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The role of the private sector in education

This week, we are hosting a virtual seminar highlighting SIEF-funded studies conducted in
Pakistan that explore how the entire education market responds to different interventions
designed to improve learning. In one evaluation, researchers tested what happens when
unconditional cash grants are given to one private school in a market versus all the private
schools in a market. In both cases, student enrolment increased, as did revenues for the
schools. Test scores, however, only increased when all private schools in a market received
the grant, suggesting the transfers also spurred competition among the schools (a summary
of the paper is available here). In this arm, schools channeled some of their increased
revenues into investments in existing and new teachers, suggesting that many private
schools are credit constrained. This finding led to a second evaluation, in which the
researchers tested whether schools were less likely to close compared to control schools, if
they were offered the financial assistance as a loan at prevailing interest rates or if they were
invited to fairs where they could purchase products (e.g. textbooks) and services (e.g.
teacher training). Both types of support significantly decreased school closures.

Peer-reviewed publications

The SIEF team is grateful for the research conducted by SIEF-funded teams. Not only do
they directly inform the World Bank’s lending and policy dialog with countries, they get
published in well regarded journals. Please see our growing list of peer reviewed
publications, World Bank publications, and working_papers.
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