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Labour Party, South Wales East
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Jane F. Kirby-Zaki

01/23/98 11:46 AM
Subject: BELGIUM: Mr. J.D.Wolfensohn's meeting with Minister of Finance P. Maystadt

Minutes for your files.
----------------- Forwarded by Jane F. Kirby-Zaki/Person/World Bank on 01/23/98 11:47 AM ----------- -------------

Spiros T._Voyadzis 01/23/98 08:44AM

To: Mark Malloch Brown/Person/World Bank@WorldBank, Abdallah El Maaroufi/Person/World
Bank@WorldBank

cc: Sven Sandstrom/Person/World Bank@WorldBank, Caio K. Koch-Weser/Person/World
Bank@WorldBank, C. Madavo and J-L. Sarbib/Service/World Bank@WorldBank,
Jseverino@worldbank.org @ WorldBank, Mahmed@worldbank.org @ WorldBank, Andrew N.
Vorkink/Person/World Bank@WorldBank, Veronique Jacobs/Person/World Bank@WorldBank, Phillipa
Kate Buscall/Person/World Bank@WorldBank, Jane F. Kirby-Zaki/Person/World Bank@WorldBank,
Jane Armitage/Person/World Bank@WorldBank, Nick Van Praag/Person/World Bank@WorldBank

bcc:
Subject: BELGIUM: Mr. J.D.Wolfensohn's meeting with Minister of Finance P. Maystadt

Mark and Abdallah,

Greetings.

This is to record the lunch/meeting that took place on January 21, 1998. JDW was in Brussels to
attend--as one of three guest speakers--a special meeting of the European Parliament's
Development and Cooperation Committee; the other two guest speakers were Mr. Michel
Camdessus and Mr. Omar Kabbaj, President of the African Development Bank.

Minister Philippe Maystadt is also Chairman of the Development Committee. Luc Hubloue, ED
for Belgium, Bernard Delbecque, Advisor to the Minister, Abdallah El Maaroufi and myself also
attended.

Following is a capsulized summary:

* The meeting was extremely cordial and very informal.

* JDW started the meeting by informing the Minister about the morning's session at the
European Parliament and his follow-up trip to Africa and Asia.

* Most of the meeting time was taken up by the Asia crisis. JDW informed the Minister of
the role of the Bank; of the collaboration between the IMF and the Bank; JDW also discussed
lessons learned. In this context he informed the Minister about his idea to create a Special
Financial Sector Team in the Bank to strengthen its capacity to respond appropriately in this
vital sector for developing countries. The aim was to create a group of between 30-40 "true"
experts in this field; the cost would be around $30 million. JDW asked the Minister to request



the appropriate authorities in Belgium to assist the Bank in its recruitment of such experts.
Finally, he also informed the Minister that he would be creating an Advisory Board on Financial
Sector Issues to be chaired by himself. Paul Volcker had already accepted to be on it. Minister
Maystadt proposed Mr. Lamfalussy, ex-Head of the European Monetary Institute. JDW was
extremely happy by the Minister's proposal as he knew Mr Lamfalussy. JDW said he would like
to personally call Mr Lamfalussy as soon as possible; he asked the Minister if he could first call
Mr. Lamfalussy to alert him of JDW's call.

* HIPC was then discussed. JDW highlighted the fact that the day of the lunch - January
21 - the Paris Club was meeting on Mozambique. He stressed the importance of the Paris Club
agreeing on the maximum possible debt relief formula. Mozambique is a very important case,
JDW said, in that the Paris Club needs to go beyond its 80% debt forgiveness formula in order to
maintain proportionality( 88% is needed). If the Paris Club outcome is not satisfactory, this
could mean "the end of HIPC altogether". The Minister indicated he had written to all his
colleagues of the Paris Club membership to highlight the need to go as far as possible in granting
the best terms for debt forgiveness.

* JDW then asked the Minister if the Belgian Government wanted to 'get back into Africa'
,by that meaning if the Government were considering the option of playing a greater political
and economic role in the international arena regarding Africa. The Minister said the Government
was still considering the option but no decision had been made so far.

* The Minister congratulated JDW for the work the Bank is doing on "Corruption ". He
proposed that the Bank ought to consider informing Part I Governments about its activities in
this area. Abdallah was asked to follow up with HQ.

0 Finally JDW, after thanking the Minister for all his efforts so far regarding the granting of
a satisfactory Establishment Agreement to the Bank office in Brussels, informed the Minister
that the Bank could not accept the proposal as it now stood because of the provisions contained
in the Social Security clause. The Minister promised to take the matter up with his colleagues to
find a satisfactory solution.

Abdallah has seen an earlier version of this EM.

Best regards to all Spiros

To: Marisela Montoliu Munoz
Luigi Passamonti
Caroline D. Anstey

cc: Gwendoline Maria Plumley
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Philippe Maystadt, Deputy Prime Minister, Minister of Finance
and Foreign Trade (Belgium)

Born in Verviers (Belgium) 14/03/1948
Married, three children,

EDUCATION

-Ph.D. in Law (Catholic University of Louvain - Belgium)
-Master of Arts in public Administration (Claremont Graduate School - Los Angeles - USA)

CAREER

1970-1977 Assistant Professor at the Catholic University of Louvain

1975 Co-author of the book "L'intervention des pouvoirs publics dans la vie
6conomique", awarded the Special Prize of the "Association des Juristes
d'entreprises" (Ed. Bruylant)

1977-1991 Member of the House of Representatives

1979-1980 Secretary State for the Walloon Region in charge of the regional economy
and urban planning

1980-1981 Minister for Civil Service and Scientific Policy

1981-1985 Minister of Budget, Scientific Policy and Planning

1985-1986 Minister of Economic Affairs

1986-1988 Deputy Prime Minister and Minister of Economic Affairs

1988 Author of the book "Ecouter et puis decider" (Ed. Duculot)

1988-... Minister of Finance

1989-... Part-time Professor at the Law Faculty of the Catholic University of
Louvain

Sept' 90 Awarded title of "Finance Minister of the Year" by Euromoney Magazine

Sept'90-Sept'91 Chairman of the G-10 Ministers of Finance

Sept'93-Dec'93 Chairman of the Council of Ministers of Economy and Finance of the
European Community

1993-... Chairman of the Interim Committee of the International Monetary Fund

June'95-Sept'95 Minister of Finance and of Foreign Trade

Sept'95-... Deputy Prime Minister, Minister of Finance and Foreign Trade

April'97-April'98 Chairman of the Council of Governors of the EBRD
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Belgium: Economic and Political Background'

Growth is increasing steadily in Belgium and should top about 3 percent in 1998, up
from 1.5 percent in 1996. Prime Minister Dehaene (a Flemish Christian Democrat) and
Belgium's four-party Christian Democrat-Socialist coalition succeeded in bringing the budget
deficit down from over 4.1 percent in 1995 to 2.4 percent in 1997, which is below the
Maastricht Treaty's 3 percent ceiling. They have also made inroads on Belgium's massive
public debt. At 125 percent of GDP in 1997, Belgium's debt is still one of the highest in the
European Union, but it is now clear to both the European Commission and the OECD that it is
now "on a firmly declining trend." The Prime Minister and Minister Maystadt are particularly
proud of the achievement. With its European partners impressed by its debt reduction efforts,
and no difficulty in meeting the other Maastricht criteria (inflation, interest rates, the exchange
rate and the budget deficit), Belgium is expected to qualify for the first wave of EMU
membership.

Yet the public mood is morose. Unemployment remains high - the EU harmonized rate
is around 9.4 percent, and highly visible plant closures (1997) have sharpened public awareness
that the Government's priority has been meeting EMU criteria, not reducing unemployment. A
tragic cluster of child murders has all but wiped out public confidence in law enforcement and
the judiciary. Meanwhile, a series of corruption scandals has especially tainted the francophone
Socialist Party.

The Belgian aid system, damaged by scandals and corruption, has undergone serious
reforms in recent years. The General Administration for Development Co-operation (AGCD)
is being reorganized, partly into an independent public corporation, and is responsible for some
60 percent of Belgium's aid program. The State Secretary for Development Cooperation has
drawn up a comprehensive cooperation strategy which reflects the emphasis on local
participation and ownership in results-oriented development partnerships.

The volume of Belgian Development assistance fell by 6.4 percent in real terms in
1996, to a total of $937 million, which represents 0.35 percent of GDP, placing Belgium in
seventh position among DAC countries.

Data in this note are often latest available, mainly from national sources, and not necessarily the same as the data
presented in the historical "Basic Statistics."

e:\am97\belgam97\belam.doc
January 13, 1998



Basic Statistics

XI

Macro Economic Indicators a/

Population 1995: 10.14 million
GDP 1996 US$ billions: 269.2
Per capita GDP 1995: $US 26,550

Forecast
1992 1993 1994 1995 1996 1997

Real Growth rate: 1.7 -1.4 2.3 1.9 1.4 2.2
Unemployment rate /b 7.7 8.6 9.6 9.5 9.3 9.1
Current Account/GDP (%) Id 3.0 5.4 5.4 5.7 6.0 6.0
General Govt Financial BaI/GDP -7.2 -7.5 -5.1 -4.1 -3.4 -2.8
General Govt Gross Debt/GDP 130.6 136.8 134.8 133.5 130.1 127.2
Average Inflation rate (CPI) 2.4 2.7 2.4 1.4 2.1 1.6
Interest rate (Discount,eop) 7.8 5.3 4.5 3.0 2.5 2.50 /c
Average Exchange rate (BFrIUSS) 32.150 34.597 33.456 29.480 30.962 37.565 /c

alSource: IMF IntrnafonalFftanclaI/Statfcs, and OECD Economic Oudook 01, June 1997

bi OECD: 'Standardized Unemployment Rate

clLatest available

Id covers Belgium-Luxembourg Economic Union

n.a. -not available



IBRD Participation IDA Participation

IBRD Allocated Shares: 1.92% IDA11/ITF Share: 1.55%
Rank: 13th Rank: 12th
Potential Voting Power: 1.88% Potential Voting Power: 1.17%
Unsubscribed Shares: 0 Cumulative Share: 1.58%
IBRD Paid-in Capital: US$215.8million

as of Jun. 30, 1997

History of IDA Contributions

Basic %.9. of lUj Basi_ .of_ SuiL Basic 0/of . uggI
(USIM) Total (USAM) (USIM) Total (USIM) USSM Total (US$M)

initial 8.25 1.02 IDA5 124.60 1.63 IDA8 193.20 1.65
IDAI 8.25 1.11 IDAS 201.60 1.67 IDA9 227.93 1.55
IDA2 20.40 1.72 FY84 39.98 2.02 IDA10 278.65 1.55
IDA3 40.80 1.69 IDA7 151.20 1.66 ITF 46.50 1.55
IDA4 76.50 1.69 SFA 15.80 0.86 IDA11 78.29 1.55

Aid Trends

Volume in 1996 US $ 937 million ODA/GNP: 0.35%

Trend: Belgian assistance fell by 6.4% in real terms from 1995. The ODA/GNP ratio dropped
from 0.38%in 1995 to 0.35% in 1996.

ODA Per capita (US 1994 $) * 81
Total DAC: 69

*Source: latest available data 199411998

Staff on Board FY97 Cofinancing

Higher Level (18-30): 49 1.15% Ten year volume: US$163.6 million
Managers(level26+): 6 0.99% SPA3 Pledge: *1,500 million
Total Staff: 69* 1.10% SPA4 Pledge: *1,500 million
*11-17: 20

* Uess shom vft $ signm ters are In donor crrency



Procurement
Procurement Share Total IBRD IDA
FY97: 0.75% 0.56% 1.13%
Cumulative: 1.69% 1.41% 2.46%

u.e cum. total value.: US$ 2,630 million

GEF

GEF-P:Core Fund (as of 12/1196): US $ 5.00 million

GEF-1 Pledge (as of 8/25/97): US $ 22.86 million
GEF-1 Contributions Due from Donors: 0
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Selected Issues in World Bank-EBRD Relations

European Union (EU) enlargement

In July 1997, the European Commission (EC) issued its opinion on the application for
membership in the European Union. The key document - "Agenda 2000" - argues
strongly that the challenges ahead, both in terms of required institution building
and investments, cannot be shouldered alone by the EC. It thus invites the relevant
IFIs - EBRD, EIB and the World Bank - to be closely associated with the
enlargement process. During a high level meeting in October 1997, chaired by Francois
Lamoureux, Deputy Director General of DG1a, and attended by Johannes Linn for the
Bank, Guy de Selliers for EBRD and Walter Cernoia for EIB and their respective
associates, it was decided to create a joint working group among the four parties to
work out the details of future collaboration which are to be reflected in a
Memorandum of Understanding (MoU). The MoU spells out, inter alia, the EC's
readiness to cofinance projects with the IFIs via the Phare grant facility as well as to
provide some Phare funding for relevant upstream work. It also spells out the broad
sectoral policies and institutional development objectives which should govern the joint
interventions of the parties. The joint working group is making good progress; the MoU
is scheduled to be formally endorsed by the next high level meeting, scheduled to take
place on March 2.

World Bank Group collaboration with EBRD in public and private sectors

* On January 8, Charles Frank, First Vice President of EBRD, met with a wide group
of senior World Bank Group staff. The objective was to exchange views on how to
improve cooperation between the EBRD and the World Bank Group, and to reduce areas
of conflicting approaches. Each of the organizations has comparative advantages in
certain areas; the goal is to find where such comparative advantages lie and coordinate
cooperation. While EBRD operates as one entity on both the private and public
sectors, the differing mandates of IFC and IBRD mean that coordination both
within the WBG and between the WBG and EBRD needs to be improved. It was
agreed that EBRD and the WBG also need to work much closer in terms of coordinating
their sector strategies, suctructural approach to individual transactions, and pricing.

ECA Regional cooperation with the EBRD on the Infrastructure Sector (Urban, Water)

" We are sharing strategies in the area of municipal development on a sector/subsector basis
as well as country basis.

" Regular meetings are proposed (first took place in October, next scheduled for February)
in London to review individual operations in which we cooperate, might cooperate, etc.
Sector staff are encouraged to pass through London for discussions with their
counterparts.



" We are identifying early on potential disagreements on policy choices - this is important
because the devils always lies in the detail, not the broad strategy.

" We need to explore more effective cooperation by focusing on each institution's particular
strength; less on competition as has been the case in the past. This is beginning; e.g. in the
Poland Flood Emergency Project in which both the EBRD and the Bank had initially
independent interests, we have now decided to divide the pot with EBRD taking on the
urban transport part, the component with the most direct cost recovery potential. The
EBRD is now negotiating a non-sovereign loan, while our funds are being passed on as
Government grants to local authorities for emergency reconstruction purposes only.

Cooperation on the Power Sector

" We will have a joint team, with some outside experts, develop a joint strategy for the two
institution to deal with the situation in the power sector of Ukraine. As you know this is a
high profile item on the G7/G8 agenda.

" We will assist EBRD in the preparation of lending operations with the possibility of
charging them for our staff time and expenses. This could take two forms; either in the
form ofjoint financing of operations where we would do the processing on behalf of both
institutions, or in the form of providing assistance in operations which are primarily EBRD
business. In the latter case we would do it if we see some indirect benefit to the Bank.

January 16, 1998
ECA Region:

Franz Kaps, Projects Advisor, ECAVP
Margret Thalwitz, Sector Leader, ECSIN
Hossein Razavi, Sector Director, ECSEG

IFC Operations:
Darius Lilaoonwala, CIOVP
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The Wo4 Sank Group

Record Removal Notice
File Title Barcode No.

President Wolfensohn - Briefing Book for President's Meetings and Events - Informal Luncheon

Meeting - Philippe Maystadt - Deputy PM and Minister of Foreign Trade - Belgium - January 21, 1998 30490544

Document Date Document Type

January 15, 1998 Memorandum

Correspondents / Participants
To: James D. Wolfensohn
From: Jemal-ud-din Kassum

Subject I Title
Meeting with EBRD to exchange views on how EBRD and WBG could work more closely

Exception(s)
Information Provided by Member Countries or Third Parties in Confidence

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Diego Hernendez May 21, 2025
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HIPC TRUST FUND -- BILATERAL DONOR FUNDING

1. Total donor cont butions paid in -US 383.5 million equiv. (in cash orpromisory notes)

Greece $1 million
Luxembourg $0.5 million
Denmark S4 million
Netherlands $38 million
Norway $26 million
Switzerland $14 million

2. Additional Contributions pledged - US S 84 million equi. (in cash orpromisory notes)

- Belgium has indicated it will contribute S 8.5 million in 1998.

- Denmark pledged $18 million for the AfDB component-to be paid in early 1998.

- Indonesia announced in Hong Kong that it would contribute $10 million to the HIPC Trust
Fund.

- Japan has indicated that it will be making a $10 million contribution to the HIPC Trust Fund in
March of 1988.

- Sweden has confirmed its decision to make an initial contribution of $13 million.

- Switzerland has pledged an additional $14 million equivalent to the HIPC Trust Fund; this is
expected to become available in early 1998 (once there are significant contributions from other
donors).

- The UK has pledged $10.5 million to the HIPC Trust Fund for debt relief for Uganda. Payment
is imminent.

3. Additional Contributions expected soon

- Finland has indicated that it plans to make a contribution in early 1998.

- Italy has repeatedly indicated it would make a contribution (most likely for Ethiopia).

- Portugal has indicated it will contribute (particularly to benefit Mozambique) in 1998.

- Spain has indicated the intention to make a contribution in support of Bolivia's debt reduction
under the HIPC Initiative (most likely through the Trust Fund).
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THE WORLD BANK
Washington, D.C. 20433

U.S.A.

Paul. Don1ovan
Director, RI-source Mobilization Department
Tel.: 202-473-2390
Fax: 202-477-086-

January 15, 1998

Mr. Gino P. Alzetta
Auditor
International Relations Department
Ministry of Finance
30 Avenue des Arts
1040 Brussels
Belgium

Dear Gino:

Happy New Year. I hope that you had a good holiday season.

As we move into the New Year, the first meeting of the IDA Deputies on February
25-27, 1998, in Paris rapidly approaches. I wanted therefore to quickly follow up on our
etter and documents of December 22. 1997. with additional information concerning the

February meeting and provide some'preliminary information about the subsequent meeting.

As noted above the Februaiy 25-27 IDA Deputies' meeting will be held in Paris at
the World Bank Office (66 avenue d'Iena). Below is a tentative agenda for the February
meeting.

9 Global Needs and Opportunities -- an overview of the overall "needs" of
low-income countries. including the evolving private capital flows to these
countrics.

* Country Performance and IDA 'Lcnding -- a review of the strong link
between policy performance and lending.

a IDA Portfolio Review -- the trends in IDA's portfolio performance.

* IDA1 1 Implementation to date (Status and Prospects for IDA lending).

* Open session -- a discussion of the issues which Deputies believe need to be
addressed during IDA 12 and logistical matters.
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At the end of January, we plan to send you two. papers for the February meeting as
background to two of the agenda itens:

" IDA portfolio review; and

" Country Performance and IDA Lending.

Based on informal discussions that we have had with some of you over the last

several weeks we have also tentatively scheduled the second IDA Deputies' meeting for

May 20-22, 1998. Two likely topics for discussion at that meeting are: (i) the Financial

Framework for IDA12 (sources and uses); and (ii) IDA and the Private Sector.

A venue for that meeting has not yet been determined. We will, however, need to

decide quickly on the venue and any suggestions from Deputies would be welcome,

especially in the next two to three weeks.

Sincerely,

(aula Donovan
Director

Resource Mobilization Department

cc: Mr. Luc Hubloue, Executive Director



The World Bank
Washington, D.C. 20433

U.S.A.

CALLISTO E. MADAVO
Vice President
Africa Region

December 18, 1997

H.E. Philippe Maystadt
Minister of Finance
Ministry of Finance
12, rue de la Loi
Brussels, 1000, Belgium

Dear Minister Maystadt

Please accept my sincere appreciation for your support to the 'Friends of Congo'
meeting which took place on December 3-4, 1997 in Brussels. I greatly appreciated
Belgium's generosity for hosting this meeting and the excellent arrangements that were
made. I know that Belgium's support was important for the success of the meeting.

We are pleased with the results of the meetings and that a dialogue has been
reestablished between the international community and the Democratic Republic of
Congo.

I look forward to continuing to work together to promote development in the
Congo and peace in the Great Lakes.

Sincerely,

Callisto Madavo

copy: Mr. R6ginald Moreels, State Secretary for Development Cooperation
Mr. Bernard Delbecque, Ministry of Finance, Advisor
Mr. Luc Hubloue, World Bank, Executive Director
Mr. Guido Dumon, Chef de Cabinet
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cc: Messrs./iMmes Voyadsis; Malloch-Brown; Barbone; AISC; Unit files


