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Points for Mr. Wolfensohn’s Meeting with President JIANG Zemin (CHINA)
(Wednesday, October 29, 1997: 5:20 p.m. - 5:35 p.m.)

You should thank President Jiang Zemin for the tremendous success of the Annual
Meetings. Credit the personal efforts and participation by Premier Li Peng, Deputy
Premier Zhu Rongji, and Finance Minister Liu Zhongli, as well as the exceptional
arrangements made by the Chinese authorities in Hong Kong. It reflected well on
China and the Bank Group.

Key Messages

the Bank and China enjoy a strong, unique partnership. China is the Bank’s largest
borrower and best performer. We want to do everything we can to keep that up.
Congratulate President Jiang on the success of the 15th Party Congress. President
Jiang’s speech spelled out at the highest level the willingness to address tough
problems in the state-owned enterprise and the financial sectors, and to deal with
China’s pressing social issues.

Now that the Party Congress is finished, you should ask how the Bank Group can
help China in these areas. You should emphasize that the Bank has rich experience in
these critical reform areas from many countries and is more than ready to assist. For
example, in state-owned enterprise (SOE) reform, we support President Jiang Zemin’s
proposals for diversifying shareholding, experimenting with new forms of
management, and improving the legal and competitive environment in which these
enterprises will operate. Similarly, we support President Jiang’s plans to address the
weaknesses in the financial sector and are prepared to help tackle them.

You should emphasize that the Bank shares China’s concerns about the social aspects
of transition and its potential political implications. The Bank can do a lot to help
China deal with emerging social issues -- pension reform, unemployment, revitalized
health and education systems. The Bank can provide policy options and, if needed,
operations. The phasing out of IDA should not prevent the Bank from continuing to
assist China in the social sectors since we are doing so in Latin America and Eastern
Europe where IBRD-financed projects are common. To make the best use of the
Bank’s knowledge and experience affer IDA resources are no longer available for
China, we need to discuss with the Government new ways by which the Bank can
continue to be effective in helping China in the social sectors.

Closing: You should assure President Jiang that the Bank Group will do everything
it can to better assist China in the future. For this purpose, we have initiated our
Strategic Compact and decentralization activities. From November 1997, the Bank
will move the heart of its China operations to Beijing by having the new Country
Director for China in the field. You should indicate that you look forward to taking up
the Government’s invitation to visit China, possibly next fall (after the National
People’s Congress has convened and the new leadership team endorsed).

Tom C. Tsui



Background Note for Mr. Wolfensohn’s Meeting with President Jiang Zemin

¢ President Jiang Zemin’s position was strengthened following the 15th Party Congress
with the “retirement” of some of his competitors -- especially Mr. Qiao Shi, Chairman
of the Standing Committee of the National People’s Congress (NPC). Premier Li
Peng was also retained as number two within the party hierarchy with the likelihood
of his taking over Qiao Shi’s post as head of NPC in the spring. Zhu Rongji was
elevated to the number three position in the party hierarchy and, thus, is the clear
nominee to become the next Premier. Until the new government is formed, however,
the reformers -- led by Zhu Rongji -- are likely to maintain a low profile in the
Chinese tradition pending Li Peng’s stepping down as Premier.

¢ The U.S. Government has cautioned President Jiang Zemin and members of his
Chinese delegation that they can expect a large number of demonstrations during their
U.S. visit. Perhaps the most visible rally will be held on October 29, the day
President Jiang visits President Clinton. A pro-Tibet rally is scheduled at Lafayette
Square on that day featuring movie star Richard Gere and others (including writer
Betty Bao Lord, Beastie Boy Adam Yauch, activist Harry Wu, Congresswoman
Nancy Pelosi (Democrat from California), and Kerry Kennedy Cuomo).

¢ The financial problems in Hong Kong are now drawing China into the regional crisis.
We are monitoring the situation closely.

¢ Biography. We have enclosed President Jiang Zemin’s official biography issued by
the Xinhua News Agency. We also enclose a recent Time magazine (October 27,
1997) exclusive interview with President Jiang. Both write-ups will remind you of
the “scholar statesman” you met in Beijing in September 1995. President Jiang
Zemin is not only the leader of 1.2 billion Chinese, but also an enthusiastic admirer of
books (science), poetry, and music (especially Mozart and Beethoven).

Attachments

EACCQ
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JIANG Zemin was re-elected general
secretary of the Communist Party of
China (CPC) at the First Plenary Ses-
sion of the 15th CPC Central Commit-
tee in Beijing yesterday.

Hisire-election as head of the world’s
largest ruling party with 58 million
members is viewed as a measure of the
confidence he enjoys from the Chinese
people.

Over the past eight years when Jiang
served as the tap Party leader, China
has been in a period featuring “the
most stable political situation, the
strongest national strength, the most
activediplomatic aetivitiesand the most
remarkable improvement in people's
lives,” said a loeal analyst.

The overseas press commented the
prestige of CPC's third generation lead-
ership is the kind of prestige that could
be expected from a country where the
economy registered double-digit growth
for more than a decade.

Jiang took over the post of Party gen-
eral secretary in June 1989 when Chi-
na faced great difficulties politically,
economicaily and diplomatically.

In just two years, Jiang succeeded in
bringing about big changes in the situ-
ation. The gross national product grew
steadily at an average annual rate of
12.1 per cent, the fastest in the world.

Jiang was elected president of the
People’s Republic of China in March
1992 and continued to serve another
term as chairman of the Central Mili-
tary Commission. His status as the
core of the leadership is attributable to
his outstanding achievements, ability
and a steady, down-to-earth style of
work.

Born on August 17, 1926, to an intel-
lectual family in Yangzhou, a cultural-
ly famous city in East China's Jiangsu
Province, Jiang received his higher
education at the prestigious Shanghai
Jiaotong University. His major was
electriczl engineering.

Both his grandfather and father were
noted local scholars.

During his college years, Jiang partie-
ipated in the CPC-led students move-
mentsand joined the Communist Par-
ty of China in 18486.

After the founding of New China,
Jiang served as associate engineer,
deputy director of a factary and section
head of an enterprise. In 1955, He
went to the then Soviet- Union and
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worked in Stalin Automobile Works as
a trainee for one year. Alter his return
home, he served as deputy divisién
head, deputy chief power engineer, di-
rector of a branch factory, and deputy
director, director of factories and r=-
search institutesin Changchun,Shang-
hai and Wuhan.

In the ensuing years, Jiang served as
deputy, then dircctor of foreign affairs
department of the No 1 Ministry of
Machine-Building Industry. Hespeaks
good English, Russian and Romanian,
and knows some Japanese and French.

Before he became Shanghai mayor in
1985, Jiang served as minister of Elec-
tronics Industry.

His unique carcer experiences have
enabled him Lo observe and solve prot-
lems from the perspectives ol profound
relations between China and the world.

Jiang was the first planner of
Shenzhen, China'’s first special eco-
nomic zone (SEZ). In 1979 when the
late Chinese lcader Deng Xiaoping
proposed to build SEZs in China, Jiang
was the first to settle conerete matters
in Shenzhen on behalf of the central
government. He was then serving as
deputy director and concurrently sec-
retary-general of the State Import and
Export Administration and the State
Foreign Investment Administration.
Facing the wilderness, Jiang put for-

ward guiding idcas that had a far-

reachingeffect on Shenzhen's construc-

tion in the following years. “All con- ;
struetion projects in the SEZ should be ! |
started from a long-term point of view -

and in line with international stan-

dards.” The development of Shenzhen

over the past 10 years and more has
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testified to the correctness of his ideas.

Soon after Jiang became Shanghai
mayor in 1985, he planned a series of
key infrastructure projects using over-
seas capital. Thecity raised $3.2billien
from the international capital market,
of which $1.4 billion went into key
prujects such as the city's subway,
Nanpu Bridge, water pollution treat-
ment, airport
programme-controiled telephone ex-
People are stunned by the
profound changes thathave takenplace

. in Shanghai.

Jiang was elected a member of the

© 12th CPC Central Committee in Sep-

tember 1982. In November 1987, Jiang

. was elected a2 member of the Political

Bureau at the First Plenary Session of
the 13th CPC Central Committee. He
was elected a member of the Standing
Committee of Lhe Political Bureau in
June 1989 at the Fourth Plenary Ses-
sion of the 13th Central Committee
and general secretary of the CPC Cen-
tral Committee. Five months later, he
was elected chairman of the CPC Cen-
tral Military Commission at the Fifth
Plenary Session of the 13th Central
Committee. At the Third Session of the
Seventh National People’'s Congress,
he was elected chairman of the Central
Military Commission of the People's
Republic of China (FRC). At the first
Plenary Session of the 14th Central
Committee, he was re-elected a mem-
ber of its Central Commitlee, 3 mem-
ber of the Political Bureau, a member
of its Standing Committee and general
seeretary of CPC's Central Committee.
At the Eighth National People’s Con-
gress in March 1993, he was elected
president of the PRC and chairman of
the Central Military Commission.
During the past eight years, what he
always put high on his agenda were
grain, cotton, edibie oil and vegetable
production and supply, all closely re-
lated to people's daily lives. “Any re-
form should benefit the majority of the
people and it should be carried out
within the eapacity of the people to
bear upon,” he often said. Thanks to
the implementation of these princi-
ples, the thorny reforms of the coun-
try’s public finance, taxation, mone-
taryand investment systems havebeen
going smoothly without sharp fluctua-
tions.
Ovarthepasteightyem,.ﬁangtoured
almost all provinces, autonomous re-
gions and municipalities except Tai-
wan. What he is concerned with most

Y

expansion and.

is the life of the people in poor and
remoteareas where ethnic groups live.
Heinitiated the ambitious anti-pover-
ty eampaign in 1992, vowing Lo crad-
jcate poverty before the end of the

century. Thanks to the intensified

efforts, China’s population under the
poverty linc was reduced from 80
million to 58 million by 1896.
Jiang loves to make friends with
intellectuals. He has many good
friends in economic, scientific, art and
press circles. Some friends called him
a “scholar statesman.” Early in 1987
when he was still Shanghai mayer,
he initizled a bi-monthly seminar
with scholars in the theoretical circle
in Shanghai. Each time he would
raise a hot or sensitive or difTicuit
issue for the experts and scholars he
invited to the discussion.

Jiang stresses national sel(-csteem,

sell-canfidence, national dignity and

cohesion of the Chinese nation. Jiang
is highly accomplished in classic Chi-
nese literature and oflen quotes an-
cient poems from memory. Jianghas a
wide range of interests and plays piang
and erhu, a two-string traditional Chi-
nese musical instrument. In his spare
time, he indulgesin the musicolMozart
and Beethoven. In his eves, Chinese
and Western cuitures are “cammuni-
cative.” o

Jiang loves reading and devotes
most af his spare time to reading the
jatest science books. He also loves ta
read Mark Twain. People close to
him said Jiang can recite the mano-
logue of “Tu be or nut to be™ from
“tHamiot” and “Ode to the West Wind”
by Shelley. In his last nfficial tour of
Russia, his analysis of the literary
masterpieces by Leo Tolstoy and oth-
er Russian authors surprised his
Russian guides.

Wang Yeping, his wife,graduated [rom
Shanghai Foreign Languages Insti-
tute and used to be head of an electrical
engineering research institute in
Shanghai. She is retired now. The cau-
ple have two sons. Jiang Mianheng,
the eldest, ocbtained his doctoral de-

e in electronic engineering in the
United States. After returningtoShang-
hai, he was appointed director of the
Shanghai Metailurgical Research In-
stitute. Their younger son, Jiang
Miankang. studied in Germany after
finishing Shanghai No 2 University of
Engineering. Now heisa researcher of
software at Shanghai Underground
Pipeline Infuormation System.

(Xinhua)
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China at a g_lance

B/15/97
POVERTY and SOCIAL East Low-
China Asia income Development diamond*
Population mid-1996 (miliions) 1,211.8 1,726 3,229 -
GNP per capita 1996 (US$) 750 850 500 Life expectancy
GNP 1998 (billions US$) 803.8 1,542 1,601
Average annual growth, 1980-96
Population {%) 13 1.3 1.7 s
Labor force (%) 1.1 1.3 1.7 i e
per primary
Most recent estimate (/atest year available since 1588) capita enrollment
Poverty: headcount index (% of population) 9 i3 &
Urban population (% of total population) 30 31 29
Life expectancy at birth (years) B9 68 83
Infant mortality (per 1,000 jive births) 34 40 89 REGEEE D R
Child malnutrition (% of children under 5) 17 o i
Access to safe water (% of popuiation) 486 49 53
literacy (% of population age 15+] 19 17 34 — i1
Gross primary enrcliment (% of school-age population) 109 117 105 s
Male 120 112 Lew-income group
Female 116 98
KEY ECONOMIC RATIOS and LONG-TERM TRENDS
1975 1985 1988 1996
P : % Economic ratios*
GOP (billions USS) 160.3 37841 756.9 914.2
Gross domestic investment/GDP 30.3 378 40.5 42.4 TSR
Exports of goods and services/GOP B2 %9 21.0 18.5 P Ty
Gress domestic savings/GDP 30.6 33.7 42.2 43.9
Gross national savings/GDP 30.6 34.0 40.6 42.8
Current account balance/GDP -0.2 -3.9 0.2 0.5 '
Interest payments/GDP 0.2 0.9 0.5 Savings Investment
Total debt/GDP 5.5 18.9 14.2
Total debt service/exports 8.3 9.4 6.7
Present value of debtGDP 15:8
Present value of debt/exports 70.8 irdabteties
1975-85 1986-96 1995 1996 1997-06
(average annual growth) — China
GDP 8.3 2.9 10.5 9.7 8.5 Sl
GNP per capita 7.5 8.4 7.9 8.9 7.6 IREETIES T
Exports of goods and services 17.2 13.1 9.6 7.4 B.8
STRUCTURE of the ECONOMY
1975 1985 1995 1996 = 3
(% of GO Growth rates of output and investment (%)
Agriculture 320 28.4 20.8 20.0 %
Incustry 428 43,1 48.4 48.9 ; I
Manutacturing 31.8 35.4 37.8 389 |
Services 252 285 31.1 31.1
Private consumption 81.9 534 456 46.1
Gereral government consumption 7.6 13.2 12.2 10.0 —— F——
Imports of goods and services 5.0 14.0 19.3 17.0 e i
1975-85 1986-96 1995 1996
(average annual growth)
Agriculture 5.4 4.3 5.0 5.1
Industry 10.4 13.4 14.1 12.7
Manufacturing 13.0 12.8 13.3 12.3
Services 9.8 9.4 7.9 7.8
Private consumption 8.2 8.2 6.3 3.3
Gereral government consumption 9.0 8.7 i 11.4
Gross domestic investment 9.8 11.3 18.1 1€.6
Imports of goods and services 221 2.5 5.0 8.6
Gross national product 9.c 9.9 9.0 9.9

Nete: 1996 data are preliminary estimates. Figures in italics are for years ather than those specified.
* |he diamaonds snow four kev Incicators in the country (in bold) cempared with its income-groun average. If data are missing. the diamona will

be incomolete

.




China

PRICES and GOVERNMENT FINANCE

1975 1985 1995 1996 _
Domestic prices Inflation (%)
(% change) ag T
Caonsumer prices - 8.3 1€.9 B. - |
Implicit GDF deflator 0.9 10.1 13.1 8.1 i
& 10 +
Government finance
(% of GDP) oY
Current revenue 25,5 11.4 145 L 92 ¥ wd L g
Current budget balance 8.7 -1.4 0.5 — TP ], D]
Overall surplus/deficit -0.5 -1.7 -1.8
TRADE
1975 1985 1995 1996
(miliions US$) Export and import levels (mill. USS)
Total exports {tob 27,350 148,770 151,073 58056
Food 3,808 9,954 10,232 )
Fuel 7,132 5,335 5,929 160,000
Manutactures 13,6522 127,283 129,141
Tolal imports (cif) 42,252 132,078 138,828 10,000
Food 1,881 9,128 7,866 o
Fuel and energy 172 5127 6,877 S
Capital goods 18,694 57,481 63,9C1 &
Export price index {1987=10) 9z 133 132 W W B oW s W
mport price index (1987=100) 78 132 131 m Exponts B Imports
Terms of trade (7987=100) 118 101 100
BALANCE of PAYMENTS
1975 1985 1995 1996
(millions US§) Current account balance to GDP ratio (%)
Exports of goods and services 7,828 28,183 147,240 153,740 i
Imports of goods and services B,097 41,149 135,284 141,340
Resource balance -269  -12,986 11,956 12,400
2 4
Net income 0 932 -11,774 10,370
Net current transfers 0 17 810 1,580 -
Current account balance,
before official capital rransfers -289  -11,882 992 3,610 ok
Financing items {net) 9,443 21,477 28,080
Changes in net reserves 2,440 -22,489 -31,640 -4 A
Memo:
Reserves including geld (mill. US§) .o 13,214 7€,03¢ 108,289
Conversion rate (localUS$) 1.8 29 B.4 B.2
EXTERNAL DEBT and RESOURCE FLOWS
1975 1985 1995 1996 o
{millions USS) Composition of total debt, 1886 (mill.
Total debt outstanding and disbursed 16,696 118,090 126,288
IBRD 498 7,209 7,616
IDA 431 7,038 7,579
Total debt service 2,478 15,066 16,825
IBRD 26 810 840
IDA 4 683 73
Composition of net resource flows
Cfficlal grants M7 329 28
Ctficial creditors 1313 7,202 7,193
Private creditors 2,867 5,683 1,873
Foreign direct investment 1,652 35,849
Portfolio equity 0 2,807 z
World Bank program 60164
Commitments 1.092 2,850 1,900 A-IBRD E - Bllateral
Disbursements 565 2,269 2,097 B-IDA  D-Other mukiateral  F - Private
Principal repayments 0 364 364 C-IMF G - Short-term
Net flows £65 1,908 1,734
Interest payments 29 509 549
Net transfers 538 1,39¢ 1,185
Develcpment Econcmics. 1996 external debt and resource flows cdata are from DRS (preliminary). 8/15/97

Note: |he dellar esumates tor China's GNF per capita, GNP ana GUP are preliminary tigures based on an on-geing World Bank stuay of
China's GUP. |hey were calculated 1o tacilitate inter-countrv comparisans. Ctticial statistics are used as the basis for all cther ecanomic

analvsis cantained in this document



China - Selected Indicators of

Bank Portfolio Performance and Management

CAS Annex Al
Generated: August 22, 1997

Indicator 1995 1996 1997 1998
FPortfolio Performance
Number of Projects under implementation 107 109 111 100
Average implementation period (years)® 3.73 3.64 3.85 4.48
Percent of problem projects rated U or
(for past years, rated 3 or 4)
Development Objectives® 1.87 1.83 7.21 7.00
Implementation Progress (or overall 3.74 3.67 11.71 12.00
status for past years)®
Cancelled during FY in US$m 159.51 43.59 14.70 0.00
Disbursement ratio (%)* 24.68 2242 18.96 na,
Disbursement lag (%) 10.49 10.98 17.14 na.
Memorandum item: % completed projects 2.63 3.92 3.92 392
rated unsatisfactory by OED
Portfolio Management
Supervision resources (total USS thousands) 3,756.00 4 581.37 6,164.07 432.03
Average Supervision (US$ thousands/project) 35.10 42.03 55.33 4.32
Supervision resources by location (in %)*
Percent headquarters 0.00 63.67 6141 72.83
Percent resident mission 0.00 36.33 38.59 2717
Supervison resources by rating category '
(USS$ thousands/project)
Projects rated HS or S 33.36 40.85 54.98 3.33
Projects rated U or HU 80.03 73.11 89.51 11.39

Memorandum item: date of last/next CPPR

Note:

Average age of projects in the Bank's country portfolio,

Rating scale: "HS" denotes "Highly Satisfactory”, "S" denotes "Satisfactory", "U" denotes "Unsatisfactory", and
"HU" denotes "Highly Unsatisfactory".

Extent to which the project will meet its development objective (see OD 13.05, Annex D2, Preparation of
Implementation Summary [Form 590]).

Assessment of overall performance of the project based on the ratings given to individual aspects of project
implementation (e.g., management, availability of funds, compliance with legal covenants) and to development
objectives (see OD 13.05, Annex D2, Preparation of Impiementation Summary {Form 590]). The overall status
is not given a better rating than that given to project development objectives.

Ratio of disbursements during the year to the undisbursed balance of the Bank's portfolio at the beginning of the
year: investment projects only.

For all projects comprising the Bank's country portfolio, the percentage difference between actual cumnulative
disbursements and the cumulative disbursement estimates as given in the "Original SAR/PR Forecast" or, if the
loan amounts have been modified, in the "Revised Forecast." The country portfolio disbursement lag is
effectively the weighted average of disbursement lags for projects comprising the Bank's country portfolio, where
the weights used are the respective project shares in the total cumulative disbursement estimates.

Supervision resources data, by location, is only available starting in fiscal year 1996.

>

Disbursement data is updated at the end of the first week of the month.

Generated by the Operations Information System (OIS)



CAS Annex A2
" Generated: 08/22/97

China - Bank Group Fact Sheet

IBRD/IDA Lending Program
Past Current Planned

Category 1995 1996 1997 1998 1999 2000 2001
Commitments (US$m) 2999.5 2970.0 2815.0 2495.0 3700.0 1915.0 1050.0
Sector (%)
Agriculture 7.0 16.8 40.1 20.0 224 209 0.0
Education 10.0 34 4.1 0.0 2.7 0.0 0.0
Electric Pwr & Engy. 223 28.3 284 220 8.1 32.1 0.0
Environment 3.7 .1 0.0 5.8 21.6 0.0 14.3
Finance 0.0 0.0 0.0 14.6 10.0 10.4 19.0
Industry . * 58 5.7 0.0 0.0 0.0 0.0 0.0
Oil & Gas 0.0 0.0 0.0 2.6 0.0 0.0 0.0
Popuitm, Hith & Nutn 39 3.4 0.0 34 1.4 0.0 0.0
Public Sector Mgmt. 2.0 0.0 0.0 0.0 0.0 0.0 0.0
Social Sector , 8.3 1.0 0.0 0.0 0.0 0.0 0.0
Transportation 253 22.9 24.9 215 29.7 28.7 47.6
Urban Development 11.7 13.5 0.0 0.0 0.0 7.8 19.0
Water Supply & Sanm 0.0 0.0 2.5 4.0 4.1 0.0 0.0
TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Lending instrument (%)
Adjustment loans® 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Specific investment loans and others 100.0 100.0 100.0 100.0 100.0 100.0 100.0
TOTAL 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Disbursements (USSm)
Adjustment loans® 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Specific investment loans and others 2214.2 2219.0 21282 -2389.5 2036.7 1484.8 744 .4
Repayments (US$m) 353.4 364.5 366.4 39.1 0.0 0.0 0.0
Interest (USSm) 459.4 533.7 555.7 64.8 0.0 0.0 0.0

@ Ranges that reflect the base-case (i.e., most likely) Scenario. for IDA countries, planned commitments are not presented by FY but as a
three-year-total range; the figures are shown in brackets. A footnote indicates if the pattern of IDA lending has unusual characteristics

(e.g., a high degree of frontloading, backloading, or lumpiness). For blend countries, planned IBRD and IDA commitments are preseated
for each year as a combined total.

b For future lending, rounded to the nearest 0 or 5%. To convey the thrust of country strategy more clearljr, staff may aggregate sectors.
¢ Structural adjustment loans, sector adjustment loans, and debt service reduction loans. u

*
Note:

Disbursement data is updated at the end of the first week of the month. . -

Generated by the Operations Infomration System (OIS)



China - IFC and MIGA Program

CAS Annex A2
Generated: August22, 1997

Past
Category 1995 1996 1997 1998
[FC approvals (US$m)* 104.12 188.59 133.60 237.52
Sector (%)
Cement & Construction 0.00 23.00 10.00 16.80
Chemicals & Petrochems 16.00 0.00 6.00 6.30
Financial Services 10.00 0.00 7.00 38.10
Food & Agro-Business 10.00 20.00 25.00 10.10
Infrastructure 0.00 10.00 0.00 8.60
Manufacturing 0.00 0.00 22.00 20.10
Motor Vehicles & Parts 31.00 30.00 15.00 0.00
Oil Refining 0.00 17.00 0.00 0.00
Textiles 34.00 0.00 0.00 0.00
Timber, Pulp & Paper 0.00 0.00 14.00 0.00
TOTAL 100.00 100.00 100.00 100.00
Investment instrument (%)
Loans 69.00 91.00 94.00 68.30
Equity 21.00 5.00 6.00 31.70
Quasi-Equity ° 0.00 2.00 0.00 0.00
Other 10.00 2.00 0.00 0.00
TOTAL 100.00 100.00 100.00 100.00
MIGA guarantees outstanding (US$m) 79.48 112.34 98.78 0.00
MIGA commitments outstanding (USSm) 10.00 0.00 0.00 0.00

‘Excludes AEF projects.

*Includes quasi-equity types of both loan and equity instruments.
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China - Summary of Economic and Sector Work

(USS Thousands)
Actual Planned
Category 1997 1998 1999 2000
Agriculture 337.1 6.7 0.0 0.0
Education 59 B 0.0 0.0
Electric Pwr & Engy. 108.2 0.0 0.0 0.0
Environment 1.5 0.0 0.0 0.0
Finance 196.9 4.2 0.0 0.0
Industry 1.9 4 0.0 0.0
Multisector 620.8 10.9 0.0 0.0
~ Oil & Gas 29.3 0.0 0.0 0.0
Popultn, Hlth & Nutn 6.2 4 ~ 0.0 0.0
Public Sector Mgmt. 231.8 0.0 0.0 0.0
Social Sector 4.2 ‘ 0.0 0.0 0.0
Transportation 204.3 1.1 0.0 0.0
Unidentified 7304 30.2 0.0 0.0
Urban Development 37.9 4 0.0 0.0
TOTAL 2522 .4 56.0 0.0 0.0
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Status of Bank Group Operations in China .
IBRD Loans and IDA Credits in the Operations Portfolio

Difference Last ARPP
Original Amount in US$ Millions Between expected Supervision Rating b/
Loan Flscal and actual Development Implementation
Project ID or Year Borrower Purpose IBRD IDA Cancellations Undisbursed disbursements a/ Objectives Progress
Credit
Ho.

Active Loans

CN-PE-3472 L2968S 1988 PRC RALLWAY IV 171,30 0.00 0.00 2.04 -169.26 S S
CN-PE-3474 C18850 1968 PRC NORTHERN IRRIGATION 0.00 65,98 0.00 .69 39.11 Hs HS
CN-PE-3483) C20090 1989 P.R.C, REG.HEARLTH SERVICES 0.00 52.00 0.00 .08 =-3.61 s 5
CN-PE-3558 C21590 1950 PRC HEBEI AGRIC. DEVT. 0.00 150.00 «12 2.59 -12.14 S5 s
CN-PE-3582  L3337T 1991 PRC IRRIG. AGRIC. INTENS 45.05 0.00 0.00 2.37 -42.68 HS s
CN-PE-3560 C22420 1991 PRC HENAN AGRIC. DEVT. 0.00 110.00 0.00 7.28 -3.,66 5 s
CN-PE-3529  L32740 1991 GOVT. QOF CHINA RURAL IND'L TECHNOLO 50.00 0.00 0.00 .24 .24 S S
CN-PE-3478 C22100 1991 PRC KEY STUDIES DEVELOPM 0.00 131.20 0.00 2.21 .64 5 5
CN-PE-3529 C21860 1991 GOVT. OF CHINA RURAL IND'L TECHNOLO 0.00 64.30 0.00 1.20 1.33 S 5
CN-PE-3505  L34338 1992 PRC YANSHI THERMAL 176.72 0.00 0.00 1.15 -175.57 5 5
CH-PE-3534 LJ471A 1992 PRC ZHEJIANG PROV TRANSP 70.13 0.00 0.00 70.13 0.00 L] HS
CN-PE-1577 L4430 1992 PRC CEMENT 8z.170 0.00 0.00 .28 .28 5 L]
CH-1'E-2492 134120 1992 Goe DAGUANGIA-IRINAN 30.00 .00 0.00 1.02 4.02 u v
CN-PE-3568 C23870 1992 R.0.C. . TIANJIN URB DEV & EN 0.00 100.00 0.00 35.61 23.3] ns H]
CN-PE-3624 C23170 15992 MIN, OF PUBL,HEALTH INFECTIOUS DISEASES 0.00 129.60 0.00 62,19 45.65 S S
CN-PE-3587 C23360 1952 PRC RURAL WAT SUPP & SAN 0.00 110,00 0.00 9,36 4.35 5 s
CN-PE-3564 C23120 1992 BEIJING MUNICIPALITY BEIJING ENVIRONMENT 0.00 80,00 0.00 4.73 -.55 5 S
CH-PE-3492 C23050 1952 Goc DAGUANGBA-IIATNAN 0.00 37.00 0.00 .56 -1.73 u u
CN-PE-3556 (C22940 1992 PRC TARIM BASIN TRRIGATI 0.00 125.00 0.00 .04 -10.88 s 5
CH-PE-3555 (23070 1992 PRC GUANGDONG AG. DEVT, 0.00 162.00 0.00 37.53 20,51 S S
CN-PE-3565 C22960 1992 : SHANGHAT METRO TRANS 0.00 60.00 0.00 3.178 .69 5 5
CH-PE-3503 L3462A 1992 ZOUXTAN THERMAL POWE 26.78 0.00 0.00 26.34 -.43 5 §
CN-PE-3544 C2Z23390 1992 PEOPLE'S REPUBLIC OF CHIN EDUC DEV IN POOR PRO 0.00 130.00 0.00 7.29 -B8.94 s s
CN-PE-3486 1L3406A 1992 RAILWAYS V 33.73 0.00 0.00 30.05 -3.68 5 5
CH-PE-3627 L3624A 1993 PRC GRAIN DISTRIBUTION P 325.00 0.00 0.00 325.00 0.00 u u
CH-PE-3580 L35820 1993 PRC 50.JIANGSU ENVIRON. 250.00 0.00 0.00 42.91 7.81 5 5
CN-PE-3533 L3572A 1993 TIANJIN IND. II B2.68 0.00 0.00 78.36 50.64 L] 5
CN-PE-3512  L35520 1993 = GOVT OF PEOPLES REP. OF C SHANGHAI PORT REST. 150.00 0.00 25.74 1.14 -10,95 ] S
CN-PE-3518 L35300 1993 PRC GUANGDONG PROV. TRAN 240.00 0.00 0.00 33.05 F20.28 ] 5
CN-PE-3632 , C25220 1993 ROC ENVIRONMENT TECH ASS 0.00 50.00 0.00 19.08 17,47 s 5
CH-PE-3559 C24620 1993 FRC AGRIC. SUPPORT SERVI 0.00 115.00 0.00 16,96 -16.66 s ° s
CH-PE-34173 C24750 1993 P.R.C. ZHEJIANG MULTICITIES 0.00 110.00 0,00 60,20 58.87 u u
CH-PE-3597 C24630 1993 PRC 1 TALIHU BASIN FLOOD CO 0.00 100.00 0.00 5.00 .14 s 5
CH-PE-2509 C24570 1991 PRC CHANGCIIUN WAT SUPP & 0.00 120.00 0.00 59.27 44.27 - u
CN-PE-3623 €24230 1993 FRE * FINANCIAL SECTOR T.A 0.00 60.00 0,00 37.43 12.10 S S
CN-PE-3616 L3BO6A 1992 PRC TIANHUANGPING WYDRO 196.60 0.00 0.00 135.92 97.11 s HS
CN-PE-3592 C24470 1993 ' PRC REF. INST'L.& PREINV 0.00 50,00 0.00 25.89 23.97 Hs s
CN-PE-3570 35810 1993 PRC RRILWAY VI 420.00 0.00 0.00 113.97 91,30 5 5
CN-PE-3561 c24110 1993 PRC SICHUAN ADP 0.00 147,00 0.00 34.01 13.57 8 ]
CH~PE-3597 L3560A 1993 PRC TAIHU BASIN FLOOD CO BB.65 0.00 0.00 76.30 -12.35 S S
CN-PE~-3526 L3515A 1993 GoC SHUIKOU II 43.86 . 0.00 0.00 1B.47 =9..39 HS s
CH-PE-3567 c24710 1993 PRC EFFECTIVE TEACHING S 0.00 100.00 0.00 51.41 ' 46.90 s ]
CH-PE-3581 L35310 1993 PRC HENAN PROV. TRANSPOR 120.00 0.00 0.00 19.88 14,55 S §
CN-PE=3627 C25180 1993 PRC GRAIN DISTRIBUTION P 0.00 165.00 0.00 94.36 95.00 u u
CN-PE-3504 L37480 1994 PRC HEBEI/NENAN NATIONAL 3ao.oo 0.00 0.00 170.47 19.14 8 5
CN-PE~-3641 L3718A 1994 PRC YANGZHOU THERMAL POW 248.16 0.00 0.00 149.17 51.62 5 s
CN-PE-3586 L37110 1994 FRC SHANGHAI ENVIRONMENT 160.00 0.00 0.00 98.117 62.59 5 5
CH-PE-1626  L3I6B1A 1994 GOC FUJIAN PROV HIGHWAY 80.33 0.00 0.00 80.33 0.00 5 S
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Original Amount in US$ Millions

Difference
Between expected

Last ARPP
Supervision Rating b/

Loan Fiscal and actual Development Implementation
Project ID or Year Borrower Purpose IBRD I1Dha Cancellations Undisbursed disbursements a/ Objectives Progress
Credit J
Ho.

CN-PE-3557 (26230 1994 PRC FOREST RESOURCZ DEV 0.00 200.00 0.00 126.10 43.62 8 S
CN-PE-3644 c26050 1994 PRC XIAOLANGDI RESETTLEM 0.00 110.00 0.00 53.62 -1.82 ] 5
CN-I'E-3595 (25630 1994 PRC RED SOILS 11 DEVELOP 0.00 150.00 0.00 7 41.43 -13.58 | S
CN-PE-3540 C26160 1994 PRC LOESS PLATEAU 0.00 150.00 0.00 61,36 -30.34 HS HS
CN-PE-3562 L37270 1994 ERC XIAOLANGDI MULTIPURP 460.00 0.00 0.00 90.86 40,03 HS s
CN-PE-3609 L3716A 1994 GOC g SICHUAN GAS DEV & CO 175.45 0.00 0.00 175.45 0.00 5 5
CN-PE-3622 L36520 1994 SHANGHAI MUNICIPAL GOVT SHANGHAI MTP II 150.00 0.00 0.00 10.39 10.31 5 s
CN-PE-3633 L36B7A 1994 GOVERNMENT OF PRC TELECOMMUNICATIONS 132.76 0.00 0.00 131.92 -.84 Hs HS
CHN-PE-3593 C£25710 1994 PRC SONGLIAD PLAIN ADP 0.00 205.00 0.00 82.07 -13.07 - 8
CN-PE-3502 C2535%0 1994 MOH RUR HEALTH MANPOWER 0.00 110.00 0.00 52.38 22.99 S u
CN-PE-37156 L3914A 1995 PRC IODIHE DEF. DISORDER 7.00 0.00 0.00 1.00 1.12 8 s
CN-PE-3639 L39066 1995 PRC SOUTHWEST POV. REDUC 47.50 0.00 0.00 40.63 -6.87 HS s
CH-PE-3596 L3874A 1995 PRC YANGTZE BASIN WATER 97.26 0.00 0.00 97.26 0.00 5 u
CN-PE-36947 L3848BA 1995 GocC SICHUAN TRANSMISSI1O0ON 270.00 0.00 0.00 253.70 151.10 u u
CH-PE-3642 L.3846B 1995 ZHEJIANG POWER DEVT 215.67 0.00 0.00 203.09 -12.59 S HS
CN-PE-3585 L37880 1995 GOC SHENYANG IND. REFORM 175.00 0.00 0.00 140.61 7.95% 3 5
CN-PE-3598 L37810 1995 LIAONING ENVIRONMENT 110.00 0.00 0.00 81.79 33.14 u u
CN-PE-37156 C27560 1995 PRC IODIHE DEF. DISORDER 0.00 20.00 0.00 13.22 15.79 5 5
CN-PE-36041 C27090 1995 MOF F1SCAL & TAX REF. & 0.00 25.00 0.00 1B8.17 19.94 5 u
CN-PE-3596 C27100 1995 PRC YANGTZE BASIN WATER 0.00 110.00 0.00 10.00 -20.20 S u
CN-PE-3634 C26550 1995 PRC MATERNAL CHILD HEALT 0.00 90.00 0.00 42,43 8.59 HS HS
CN-PE-3636 C26510 1995 PRC BASIC EDUC IN POOR & 0.00 100.00 0.00 37.34 =1.30 s s
CH-PE-3612 L37870 1995 PRC XINJIANG HIGHWARY I 150.00 0.00 0.00 101.37 37.04 5 5
CN-PE-3642 1.3846A 1995 ZHEJIANG POWER DEVT 154,15 0.00 0.00 150.95 19.36 S HS
CN-PE~36041 L38736 1995 MOF FISCAL & TAX REF. & 25.00 0.00 0.00 25.00 2.50 S u
CN-PE-3600 L3847A 1995 PRC TECHNOLOGY DEVELOPME 194.99 0.00 0.00 191.74 20,37 s 3
CN-PE-3603  L3773A 1995 PRC ENT. HOUSING S0C, SE 262,51 0.00 0.00 262.51 0.00 5 ]
CN-PE-35171 L38976 1995 PRC RAILWAYS VII 400.00 0.00 0.00 400.00 55.34 U u
CH-PE-3493 L39106 1995 PRC INLAND WATERWAYS 210.00 0.00 0.00 169.68 18.48 5 5
CH-PE-3639 C27440 1995 PRC SOUTHWEST POV. REDUC 0.00 200.00 0.00 121.31 22,42 S 5
CN-PE-3603 C26420 1995 PRC ENT. HOUSING 50C. SE 0.00 75.00 0.00 15,68 14.27 S s
CN-PE-3647 C26540 1995 PRC ECONOMIC LAW REFORM 0.00 10.00 0.00 1.24 1.47 S 5
CN-PE-3599  L40550 1596 YUNNAN PROV. GOV, YUNNAN ENVIRONMENT 125.00 0.00 0.00 125.00 0.00 s S
CN-PE-3638 L40440 1996 PRC SEEDS SECTOR COMMER. 80.00 0.00 0.00 B0.0O 0.00 s S
CN-PE-40513 140270 1996 PRC 2ND HENAN PROV HWY 210.00 0.00 0.00 210.00 23.00 s S
CN-PE-3648 L39870 1996 SHANGHAI MUN. GOVT SECOND SHANGHAI SEWE 250.00 0.00 0.00 238.21 42.84 8 5
CN-PE-3531 L39800 1996 GOC HENAN (QINB.)THERMAL 440.00 0.00 0.00 440.00 37.42 5 5
CN-PE-3602 L39660 1996 PRC HUBET URBAN ENV, PRO 125.00 0.00 0.00 125.00 12.63 5 8
CN-PE-3507  L3933A 1996 GoC ERTAN HYDRO II 177.68 0.00 0.00 83.60 34.46 HS HS
CH-PE-3599 cz28920 1996 YUNNAN PROV, GOV, YUNNAN ENVIRONMENT Q.00 25.00 0.00 18.68 -4.00 5 5
CH-PE-3594 c28700 1996 PRC GANSU HEXI CORRIDOR 0.00 90.00 0.00 15,21 5.68 8 H
CH-PE-36950 C28310 1996 PRC BASIC ED. POOR II1I 0.00 100.00 a.00 6B.04 -10.03 S 5
CN-PE-3602 27990 1956 PRC HUBEI URBAN ENV, PRO 0.00 25.00 0.00 16.91 » 18.79 S 5
CN-PE-3507 ' L3933B 1996 Goc ERTAN HYDRO II 88.84 0.00 0.00 51.2 -30.49 HS Hs
CN-PE-3594 L40280 1996 PRC GANSU HEXI CORRIDOCR €0.00 0.00 0.00 60.00 0.00 S 5
CH-PE-3563 L40010 1996 PRC ANIMAL FEED 150,00 0.00 0.00 150,00 21.53 S U
CHN-PE-3E€49 Cc28340 1996 CHINA SHANX1 POVERTY ALLEVY 0.00 100,00 0.00 74,65 -7.09 S H
CH-PE-346l8 L3Y61A 1996 PRC: LAHOH MARKET LEV, 10,00 0,00 0,00 10.00 0.00 S5 5
CN-PE-359B9 Cc27940 1996 PRC DISEASE PREVENYTION 0.00 100.00 0.00 a4.30 26,01 ) 5
CHN-PE-3652 L39860 1996 PRC 2ND SHAANXI PROV HWY 210.00 0.00 0.00 200.00 36,67 ] 5
CN-PE-34618 (28000 1996 PRC LABOR MARKET LEV. 0.00 20.00 0.00 16.14 10.62 s s
CN-PE-3646 ¢ L40450 1996 PRC CHONGQING IND POL CT 170.00 0.00 0.00 170.00 29,33 5 u
CN-PE-3569 L39290 1996 B:R.Cu SHANGHAI-ZHEJIANG HI 260,00 0.00 7.75 170.986 2.04 5 S
CH-PE-3638 C28860 1996 PRC SEEDS SECTOR COMMER. 0.00 20.00 0.00 12.98 8,95 5 5
CN-PE-34081 L42001 1997 PRC XIAOLANGDI MULTI. II 200.00 0.00 0.00 188.81 0.00
CN-PE-44485 L41970 1997 SHANGHAI WAIGAROQIAO 400.00 0.00 0.00 400.00 0.00
CN-PE-3635 C2B980 1997 PRC VOC. ED. REFORM PROJ 0.00 20.00 0.00 18.76 3.33 S5 S
CN-PE-36405 L4179%0 1997 PRC WANJIAZHAI WATER TRA 400.00 0.00 0.00 400.00 0.00
CH-PE-38988 [.41610 1997 PRC HETLONGJIANG ADP 120,00 0,00 0.00 120.00 0.00
CN=PE-3643 1.40%490 19497 IRC XINJIANG HIGHWAYS TI 300.00 0,00 0.00 262.00 14.34 g 3
CN-PE-36952 (29540 1997 PRC BASIC ED. IV 0.00 85.00 0.00 83.60 0.00
CN-PE-3590 CHNO230 1997 PRC QINBA MTS. POVTY RED 0.00 150.00 0.00 147.49 0.00
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Original Amount in US$ Milllons

Difference
Between expected
and actual

Last ARPP
Supervision Rating b/
Development Implementation

Loan Fiscal
Project 1D or Year Borrower Purpase IBRD 1DA Cancellations Undisbursed disbursements a/ Objectives Progress
Credit ' :
Na.
CN-PE-3650 141720 1997 GoC TUOKETUO POWER/INNER 400.00 0.00 0.00 400,00 2.29
CN-PE-3635% L4063A 1997 PRC VOC. ED, REFORM PROJ 10.00 0.00 0.00 10,00 0.00 5 S
CN-PE-3654 L41240 1997 PRC HUNAN/GUANG HWY2-NH2 400.00 0.00 0.00 * 400.00 23.34 S S
CN-PE-3590 L41870 1997 PRC QINBA MTS. POVTY RED 30.00 0.00 0.00 30,00 0.00
CN-PE-34081 L42000 1997 PRC XIAOLANGDI MULTI. TI 230.00 0.00 0.00 230.00 0.00
CN-PE-3637 CNO270 1997 PRC NATL RUR WATER III 0.00 70.00 0.00 69.87 wB]
Total 11, 555.. 5 4,884.08 33.61 10,622,31 1,104.73
1
Active Loans Closed Loans Total
Total Disbursed (IBRD and IDA): 5,798.67 9,238.17 15,036.84
of which has been repaid: 7.76 1,890,75 . 1,898.51
Total now held by IBRD and IDA: 16,396.21 7,057.46 23,455.67
Amount sold g 0.00 0.00 0.00
0f which repald 0.00 0.00 0.00
Total Undisbursed 10,622.31 40.01 10,662.32

a. Intended disbursements to date minus actual disbursements to date as projected at appraisal.
b. Rating of 1-4: see OD 13.05. Annex D2. Preparation of Implementation Summary (Form 590). Following the FY94 Annual Review of Portfolio performance (ARPP), a letter

based system will be used (HS = highly Satisfactory, S = satisfactory, U = unsatisfactory, HU = highly unsatisfactory): see proposed Improvements In Project and
Purtfollo Performance Rating Methodology (SecM84-901), August 23, 1994,

Note:

Disbursement data is updated at the end of the first week of the month,
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STATEMENT OF IFC’s
Committed and Disbursed Portfolio

As of 31-Jul-97
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(In US Dollar Millions)
Committed Disbursed
IFC IFC
EY Approval Company Loan Equity Quasi Partic Loan Equity Quasi Partic
1985/92 Guangzhou Auto 1.88 4.55 0.00 0.00 1.88 4.55 0.00 0.00
1987/92/94 China Bicycles 3.50 335 0.00 0.00 8.50 3.39 0.00 0.00
1988 Crown Elec 1.33 0.00 0.00 0.00 1.33 0.00 0.00 0.00
1993 Shenzhen PCCP 3.76 99 0.00 0.00 3.76 .99 0.00 0.00
1993 Yantai Cement 16.64 1.95 0.00 8.89 16.64 1.95 0.00 8.89
1994 China Walden JV 0.00 6.75 0.00 0.00 0.00 3.04 0.00 0.00
1994 China Walden Mgt 0.00 .01 0.00 0.00 0.00 .01 0.00 0.00
1994 Dalian Glass 20.50 2.40 0.00 3745  20.50 2.40 0.00 3745
1994 Dynamic Fund 0.00 12.35 0.00 0.00 0.00 9.46 0.00 0.00
1994 Plant. Timber 10.00 1.00 0.00  20.00 10.00 1.00 0.00 20.00
1995 Dupont Suzhou 24.92 4.15 0.00 52.00 11.34 4.15 0.00 23.66
1995 Nantong Wanfu 3.96 2.55 0.00 0.00 0.00 0.00 0.00 0.00
1995 Newbridge Inv. 0.00 10.00 0.00 0.00 0.00 6.60 0.00 0.00
1995 Suzhou PVC 22.00 248 0.00 2220 0.00 2.48 0.00 0.00
1996 Beijing Hormel 5.00 .50 0.00 5.50 2.86 50 0.00 3.14
1996 Fairyoung Ports 0.00 4.98 0.00 0.00 0.00 4.98 0.00 0.00
1996 Jingyang 40.00 0.00 0.00 100.00  30.00 0.00 0.00 75.00
1996 Nanjing Kumho 16.00 3.81 0.00 45.50 13.63 3.81 0.00 3875
1996 Tianjin Kumho 11.17 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1996 Weihai Weidongri 4.58 0.00 0.00 0.00 0.00 0.00 0.00 0.00
1997 Orient Finance 10.00 0.00 0.00 20.00 3.33 0.00 0.00 6.67
Total Portfolio: 20224  61.86 0.00 311.54 123,77 4931 0.00 213.56
Approvals Pending Commitment
Loan Equity Quasi Partic
1996 CALTEX OCEAN 3133 0.00 0.00 66.00
1997 CHINEFARGE 12.80 0.00 0.00 20.00
1997 DERKWEI 0.00 5.00 0.00 0.00
OVERSEAS
1997 DERKWEI 13.00 0.00 0.00 38.00
SHANGHALI
1997 DERKWEI 12.00 0.00 0.00 33.00
SHENZHEN
1997 LIAOCHENG JTAMIN 18.00 0.00 0:00 18.00
1996 NANIJING HUINING 4.00 0.00 0.00 0.00
1997 NINGBO 0.00 2.00 0.00 0.00 -
1997 NISSAN/DONGFENG 20.20 0.00 0.00 27.00
1997 PTP HOLDINGS 0.00 1.50 0.00 0.00
1997 PTP HUBEI 13.00 0.00 0.00 25.00
1997 PTP LESHAN 420 0.00 0.00 0.00
1996 SHANDONG SAND 17.00 0.00 0.00 25.00
1997 SMC 14.00 0.00 0.00 14.00 ~
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Committed Disbursed
IFC IFC
FY Approval Company Loan Equity Quasi Partic Loan Equity Quasi Partic
1997 SUZHOU PVC ADD. 7.90 0.00 0.00 6.40
1996 TIANJIN 9.10 0.00 0.00 9.10
1996 XIAMEN XIAN 10.00 0.00 0.00 0.00
Total Pending Commitment: 186.53 8.50 0.00 281.50
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By ANTHONY SPAETH

HEN THE LEADER OF THE

world’s most populous coun-

try speaks, people listen—

though it isn’t always easy.

Jiang Zemin, President of

China, gives speeches loaded
with fusty rhetoric, like “the primary stage
of socialism” and “We will strive unswerv-
ingly to resolutely uphold Deng Xiaoping
thought.” His slicked-back hair, enormous
spectacles and cryogenically fixed smile
smack of the old-fashioned apparatchik. So
wooden a leader is often in danger of being
upstaged by his own podium.

Appearances can be misleading. When
Senator Dianne Feinstein was mayor of
San Francisco, she gave a dinner at her
home for Jiang, then mayor of sister city
Shanghai. The future President of China
crooned When We Were Young, danced
through the night, and later jokingly in-
formed an American visitor that he had
“left his heart” in that city by the Bay.
When Richard Nixon visited Beijing in
989, Jiang interrupted their meeting to
aap to his feet and recite Lincoln’s Gettys-
burg Address, in English and from memo-
ry. (Nixon felt compelled to get out of his
chair and declaim along.) In the Philip-
pines last year at a soirée on the presiden-
tial vacht, Jiang danced the cha-cha and
sang a duet of Love Me Tender with Presi-
dent Fidel Ramos. When [iang finally met
President Clinton, Ramos advised, “Sur-
prise him with the song.”

It certainly would surprise Americans
to learn that China’s boss, who arrives for
his summit with Clinton next week, has a
human face. Jiang's visit is raising hopes
«of a reconciliation between the two geo-
political giants that will end eight vears
of official frostiness precipitated by Chi-
na’s 1989 bloody crackdown on pro-
democracy demonstrators in Tiananmen
Square. Jiang certainly expects that. In his
exclusive interview with TiME, he de-
clared, “At present, Sino-American rela-
tions have a favorable opportunity for fur-
ther improvement.”

That will depend in some measure on
tangible progress on a range of issues from
human rights to nuclear proliferation and
trade. But much will hinge on Jiang himself
and on what he says and does on a trip that
will take him to Honolulu, Williamsburg,

"a., Washington, Philadelphia, New York
City, Boston and Los Angeles. While the
American public regards him—if they re-
gard him at all—as a cipher, until recently
he was dismissed by some U.S. officials as
a lightweight incapable of surviving the
hardball intrigues at the top level of Chi-

Americans are suspicious of China’s President, but he hopes his

nese politics. But since the death of his
mentor, Deng Xiaoping, in February,
Jiang's reputation has been completely
rewritten. He is now acknowledged as the
man to deal with in China for the foresee-
able future, a President firmly in control
and committed to making a difference.

So it’s time for Americans to get better
acquainted with the ruler of the world’s in-
cipient other superpower. In fact, the two
sides of Jiang go a long way toward ex-
plaining a remarkable career.

Jiang’s mdin break, of course, was be-

ing chosen by Deng as his successor in
1989. It didn't hurt that Deng lived on for
eight years as Jiang’s protector or that he
eventually grew too feeble to dump his
protégé—the fate of two previous heirs ap-
parent. But there’s also a sense in China
that the relatively nonideological, techno-
cratic Jiang may be the right leader for a
China bursting with political, social and
economic tensions, that what China needs
now is an adroit, adaptable pol rather than
a towering titan.

Born into an intellectual family in
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ies hisyisit here will make us like him

Yangzhou in China’s eastern Jiangsu
province, Jiang was adopted at an early age
by his uncle, a veteran revolutionary, who
was killed fighting for the communists in
the civil war. Teachers described the boy as
an “illustrious student,” and he attended a
provincial university before switching to
engineering studies at Shanghai’s Jiaotong
University. In what was then China’s
naughtiest and most revolutionary-minded
city, he discovered Benny Goodman and
English films as well as communist politics.
He joined the party at the age of 19, and

FACE OF CHINA The late Deng Xiaoping took
America by storm when he donned a Texas
ten-gallon in 1979. Can Jiang do the same?

once had to escape the Nationalist forces of
Chiang Kai-shek by hiding in the trunk of
his university president’s car.

Compared with predecessors Mao and
Deng, he enjoyed an easy revolution, and
he had a far more worldly upbringing, “I
wouldn’t describe him as a closet Western-
culture buff,” says Kenneth Lieberthal, a
China scholar at the University of Michi-
gan, “but he has a more appreciative atti-
tude than many Chinese.” He once told an
American visitor that he regretted not
earning a Ph.D. from the Massachusetts
Institute of Technology, but one of his sons
did get his from Philadelphia’s Drexel Uni-
versity and worked for Hewlett-Packard
in California before returning to China.

For decades, Jiang
worked in the boiler
room of the new China,
running soap and candy
factories. He spent a year
in Moscow learning the
wonders of Soviet auto
production. He made it
to Beijing in 1976 as the
administrator of the First
Ministry of Machine-
Building Industry. It was
an unimpressive-sound-
ing title, but it was his
first shot, at the age of 50,
at the higher ranks of
Chinese politics. He was
part of the team charged
with transforming Shen-
zhen, a sleepy village .
across the border from Hong Kong, into
one of Deng’s first boomtowns, and he
eventually rose to Minister of Electronics
Industry.

The engineer from Shanghai still had
much to learn about life at the top. A friend
and former colleague recalls an incident in
which Jiang was asked for a special favor by
one of the Old Guard generation of revo-
lutionary heroes who wielded enormous
power, Jiang refused, saying it would bend
the rules. He suffered for that in 1984,
when the Old Guard refused to support his
candidacy for the vice-premiership. By the
time he was appointed mayor of Shanghai,
in 1985, he had learned his lesson. “He
spent a lot of time and effort pleasing the
Old Guard who would visit Shanghai dur-
ing the winter,” says the colleague. “He
realized that abiding strictly by party prin-
ciples wouldn't do.”

The 1989 Tiananmen episode, one of
China’s most divisive modern tragedies,

. enormously
smartand

capable, but his
personais
_ intentionally

. disarming

|
[
|

Three weeks after the protests were
quelled with violence and bloodshed,
Deng named Jiang the new General Sec-
retary of the Communist Party. The
choice was a surprise. Jiang’s record in
Shanghai was solid, if unspectacular, but
in the prism of Chinese politics he had
other things going for him. He was now a
tavorite of the Old Guard. During the ear-
ly days of the Tiananmen protests, he had
sacked the editor of a daringly liberal, in-
dependent newspaper in Shanghai called
the World Economic Herald, an act that
proved his toughness to Beijing. His main
rival for the job was Premier Li Peng, who
had ordered the martial law that preced-
ed the Tiananmen killings and been wide-
ly reviled for it.

There was an additional factor in the :
mayor's rise. The leadership in Beijing was
bitterly divided over
whether Deng’s economic
reforms should continue,
and a strong faction was
already slowing them
down. Jiang had a usefully
malleable view: he was
called “the Weathervane™
for astute shifts in stance
that made him acceptable
to both sides.

In 1993 he was
named China’s Presi-
dent. But his perch at the
top was extremely tenu-
ous, almost entirely de-
pendent on Deng’s sup-
port. For that reason,
Jiang was as reticent and
correct as possible in his
first years in power. When cNN inter-
viewed the new President in 1993, he
wanted to read all his answers from a
TelePrompTer. On those oceasions when
he allowed himself a little spontaneity, it
tended to backfire. In a 1990 interview
with Barbara Walters, he described the
Tiananmen killings as “much ado about
nothing,” prompting outrage in the West.
“He is a lightweight,” decided a Clinton
Administration official in 1995. “Buffoon
would be too strong a word.”

In retrospect, it's clear those were
major misjudgments. Throughout this
low-profile period, Jiang was cleverly
shoring up his position in Beijing. He cul-
tivated the military, one of China’s most
significant power centers, and slowly
gained control of its upper ranks. When
Beijing and Washington found them-
selves staring missile to battleship in the
Taiwan Straits in mid-1995, in the most
unequivocal U.S. show of support for Tai-

was the turning point in Jiang’s career. | wan in recent memory, Jiang realized
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that the confrontation was perilous, and
though he technically approved the mis-
sile launches, he was able to lay public
blame on hard-line generals for a serious
overreaction. Jiang launched a forceful
anticorruption drive, pleasing a populace
that bitterly resented the cheating. Per-
haps not coincidentally, one of the cam-
paign’s first victims was Beijing Party
Secretary Chen Xitong, who had amassed
a fortune under questionable circumstan-
ces—and whose clout Jiang was eager to
neutralize.

Last month, at the 15th Communist
Party Congress, Jiang unveiled his boldest
maneuver yet, The President proposed a
radical privatization of many of the coun-
try’s deficit-ridden state-owned enterpris-
es, his first attempt at visionary change
and one that runs a high risk of widespread
social unrest. At the end of the Party Con-
gress, Jiang announced the election of a
new Politburo, China’s top policymaking
body, and that China’s armed forces would
be shrunk by 500,000 men.

HAT REMARKABLE PERFORMANCE
forced a worldwide re-evaluation.
Advises Arnold Kantor, a former
U.S. diplomat now at the Forum
for International Policy in Wash-
ington: “One shouldn’t be fooled.
Jiang is enormously smart and capable, but
his persona is unpretentious and folksy, al-
most intentionally disarming.” Such revi-
sionism has prompted people to recall ear-
lier moments when Jiang showed his hite.
At a meeting in Beijing with a prominent
American, he praised the distinguished
visitor in English for an inspired analysis of
China’s needs. Then in an aside in Chinese,

. he muttered, “This guy doesn’t know a
thing about China.”

No one is sure how Jiang will comport
himselfin the U.S. In a meeting with Trea-
sury Secretary Robert Rubin last month in
Beijing, he displayed much confidence
and little arrogance, giving the impression
that he has no desire to act as if the U.S. is
an enemy. Yet Jiang has to watch his back:
hard-line Premier Li Peng still has influ-
ence and supporters whom Jiang has to
placate. But he has clearly proved himself
a capable wheeler-dealer with one great
advantage in China, “He is an oppor-
tunist,” says a Chinese political scientist in
Beijing, “because he is bereft of any ideo-
logical belief and ready to embrace any
ideas that suit him.” That talent will un-
doubtedly come in handy as the very new
face of communist China visits the head-
quarters of the capitalist West for the first
time. —Reported by Sandra Burton/Hong Kong,
Dean Fischer/Washington, Jaime A. FlorCruz and
Mia Turner/Beijing and Nelly Sindayen/Manila

|

TIME: What will China be like in 10 years?
Will there be more democracy?

Jang: Since 1979 we have been trying to
ensure that political restructuring and eco-

| nomic restructuring complement each

other. Simply put, what we have to do is
promote democracy and improve our legal
system, Within the structure provided by
the Chinese constitution, we will work to
develop our democracy further and to
strengthen supervision. Our purpose is to
run our country according to law.

TIME: Americans care a lot about human
rights. Can you explain why it is so diffi-
cult to release political dissidents like Wei

Jingsheng and Wang Dan? How serious a
threat are they to your government?
Jiang: I believe the most important, the most
fundamental human right is how to ensure
that the 1.2 billion Chinese people have ad-
equate food and clothing. The rights and
freedoms that our people enjoy today are
unprecedented. Our consistent policy is to
protect human rights according to law, Hu-
man rights and the system for the protection
of human rights in China are advancing.
These are the facts for everyone to see.

As for the two persons you just referred
to, I don’t believe they pose much of a
threat to China’s security and stability,
They were hrought to justice not because
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they are so-called political dissidents but
because they violated China’s criminal law,
Decisions on when prisoners in China’s
jails are released are matters for the judicial
department to settle according to the law.

TIME: Should you make some gesture on
human rights, which would smooth
discussions across the whole breadth of
U.S.-China issues?

Jiang: I would like to know what you refer
to specifically as a gesture. We have made
it clear that we respect human rights. I
studied world history and your War of In-
dependence. I read Lincoln’s Gettysburg
Address about your Civil War. It was the
sacred mission of the U.S. to liberate slaves
in your country. In Tibet, after the Dalai
Lama left the country [in 1950], we have
fundamentally resolved the problem of
slavery there. T believe the American peo-
ple should be happy to see that.

TIME: s there anything you can do to help
resolve your political differences with
Taiwan?

Jiang: As a first step, the two sides of the Tai-
wan Strait can hold negotiations and reach
agreement officially ending their state of
hostility, in accordance with the principle
that there is only one China. We hope the
Taiwan authorities will respond to our pro-
posals seriously and enter into political
talks at an early date. Under the one-China
premise, anything can be discussed.

TIME: What are your expectations for your
trip to the U.S.?

Jiang: The China-U.S. relationship over the
past few years can be characterized like the
weather: it has its ups and downs, I think
. that, on the whole, relations are moving
forward. But it is no easy task for the peo-
ple of our two countries to really under-
stand each other. If, through face-to-face
meetings, our nations can deepen under-
standing, that will be a very important
achievement.

At present, Sino-American relations
have a favorable opportunity for further
improvement. Whether we can build a
sound and stable relationship in the 21st
century bears on the world’s peace, stabil-
ity and prosperity. Our two countries share
that common responsibility.

TIME: But how do you see the U.S.? What’s
good about it, what’s bad?

Jiang: The U.S. is not a country in decline,
and I do not think that China and the U.S.
must come into confliet with one another,
The economy and trade of our two coun-
tries are highly complementary. We can
and should have long-term and mutually
beneficial cooperation.

TIME: Many observers were surprised by
the boldness of your economic initiatives
at the recent Party Congress. Do you see
any risks in these reforms?

Jiang: The most important thing is that we
will continue to adhere to the Deng Xiao-
ping theory and implement the policy of
reform and opening up. I would like to
know specifically what you mean when you
mention risks.

TIME: We were referring to the reform of
bankrupt state enterprises and the fate

of their workers.

Jiang: Our reform effort is to establish a
modern system to reinvigorate our enter-

| prises and let them better play a dominant

role in the national economy. With reform,
socialism will become even stronger. Our

. 4&The most

__important human

- rightis to ensure

. that the 1.2 hillion

 Chinese people have

~adequate food and
—clothing.

objective is to help the majority of large
and medium-size state-owned enterprises
that are running at a loss to get rid of their
problems. In the process, we will meet
with various contradictions and difficul-
ties, but we have adopted an incremental
approach. We also have established some
support mechanisms, including a social-
security program. We enjoy the support of
the vast workforce.

TIME: One of the biggest threats to
economic progress is rampant corruption.
To what extent are you prepared to crack
down, especially at high levels?

Jiang: We are firm and resolute in combat-
ting corruption. Those who abuse their
power and position will be dealt with seri-
ously, according to party rules and the laws
of the country. I do not deny that fighting
corruption is a very arduous and compli-
cated task. But we are working to imple-
ment our laws, educate our people and
build our legal system. The most funda-
mental thing is to promote democracy so

that the people can supervise the worl of
the officials.

TIME: Many Chinese also dislike the behav-
ior of the children of top officials. Do you
have rules about what your own children
and grandchildren may and may not do?
Jiang: I have two grown children. One son
has a Ph.D. and a postdoctorate degree,
and bhe is now doing research work at an in-
stitute in Shanghai. Another son studied in
Germany, and is working in the field of
computers. I take great satisfaction that
both of them behave very well and both
have come back to work here in China. My
grandchildren are now in primary school,
and one thing that I frequently warn myself
is that I should not indulge thern too much.

TIME: How were you able to keep up your
interest in music during the past political
campaigns, when classic Chinese arts
were condemned as feudal and Western
arts were condemned as bourgeois?

Jiang: Fine Chinese and foreign cultural
and artistic work are the shared wealth of
all mankind. The absurd activities that
downgraded and even destroyed fine cul-
ture and art are all erroneous. 1 am the
President of the People’s Republic of Chi-
na, but I am also an ordinary citizen, and I
have my own interests and hobbies. For in-
stance, I read Tang dynasty poems, Song
dynasty lyrics and Yuan dynasty verses,
and some of Dante, Shakespeare, Balzac,
Tolstoy and Mark Twain. All of these give
me great enjoyment. I also like to listen to
Mozart, Beethoven, Schubert, Strauss,
Tchaikovsky. And [ listen to some of your
famous American pieces. At the beginning
of this year | read a book written by a Chi-
nese on Mozart that related his music to
the poetry of Du Mu in the Tang dynasty. I
believe all fields of art are linked with one
another.

TIME: How can you sleep at night know-
ing that you have responsibility for

1.2 billion people?

Jiang: Some nights I cannot get to sleep—
for instance, when natural disasters occur.
Despite modern science and technology in
agriculture, we still mainly depend on how
the weather goes. 1 owe a lot of special
thanks to my wife. She tends to persuade
me that, after all, I have to eat and try to get
some sleep because the next day I have to
continue working.

In the past few years the Chinese peo-
ple have scored very exciting achieve-
ments. But there are stilk brain-breaking
questions and problerns for us. [t's hard for
me to tell what's the biggest challenge. I
am an optimist and also a realist. I am very
confident about the future. ]
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US companies cheer summit accord as taxes cut from 23 per cent to zero

KNIGHT-RIDDER
in San Jose

China’s announcement of
tariff cuts on information
technology by 2000 has gen-
erated an enthusiastic re-
sponse from US businesses
keen to tap the enormous po-
tential of the world’s fastest-
growing hi-tech market.

China’s decision to sign
the global Information Tech-
nology Agreement wasa “‘sig-
nificant step”, according to
US national security adviser
Sandy Berger.

“It takes tariffs from 23
per cent {o Zzero on average on
UUS$1.4 billion of American
exports. That’s a big deal,”
she said.

American Electronics As-
sociation president Bill
Archey said the decision, an-
nounced at yesterday’s sum-
mit between President Clin-
ton and Chinese President
Jiang Zemin (iL#R), would
be an even bigger deal in the
future.

Already, 42 countries rep-
resenting 93 per cent of the
global market have signed the
Information Technology
Agreement.

Eliminating tariffs on
computers, semiconductors,
telecommunications and oth-
er equipment in the world’s
fastest-growing hi-tech mar-
ket held enormous potential
for future exports, Mr Archey
said.

“The impact of the agree-
ment will be profound on the
hi-tech community,” he said.

Despite China’s high tar-
iffs, US information-techno-

logy exports to that country
increased 253 per cent be-
tween 1990 and 1996, Mr
Archey said.

With the new agreement,
1JS hi-tech exports, of which
Silicon Valley claims a signif-
icant share, should grow even
faster.

The export figures reflect
the fact that China, with 1.2
billion people and the world’s
fastest-growing economy, is
developing a voracious appe-
tite for information techno-
logy.

In the telecommunica-
tions sector, it is adding 20
million phones a year, which
is about the size of Canada’s
entire system.

Computer sales are rising
at about 50 per cent per year
and huge new software mar-
kets are opening rapidly.

“Qverall, the informa-
tion-technology industry is
growing at a rate of about 40
per cent per year,” Shanghai
information-technology czar
Xia Zhongrui said.

“There is a lot of opportu-
nity for Silicon Valley com-
panies.”

But with opportunities
come many challenges.

A US Department of
Commerce official noted that
tariffs were merely one of sev-
eral barriers ta China’s mar-
kets.

Others, said the unidenti-
fied official, include China’s
complex regulatory environ-
ment, in which the rules of
various jurisdictions and
agencies often overlap and
contradict each other.

Still other barriers include

tarifis
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Hi-tech trade-off

China slashes technology

Reuters

President Jiang Zemin megts World Bank president James Wolfensohn in Washington before his summit with US President Bill Clinton.
Mr Jiang yesterday signed the global Information Technology Agreement, slashing mainland import tariffs from 23 per cent to nothing.

product-distribution con-
trols, as well as frequent re-
quirements that foreign com-
panies transfer key technolo-
gy to China to do business
there.

Hewlett-Packard Co, Intel
Corp, Sun Microsystems and
dozens of other Silicon Valley
companies are well estab-
lished in China and working

hard to position themselves
to profit from its enormous
emerging market.

“The PC market in China
was two million units in
1996, and we expect it to be
three million in 1997,
Hewlett-Packard (China)
materials manager Tay Chin
Kiat said.

“The market has been

growing very fast for the past
two years, and we think it will
continue to grow.”

Although most comput-
ers in China are purchased
by companies or govern-
ment agencies, sales to con-
sumers are expected to soon
explode.

Mr Xia said 1.7 million
people in Shanghai alone

have been trained to use com-
puters, and that families in-
creasingly view them as im-
portant educational tools.

Even without tariff and
non-tariff barriers, the mar-
ket will be a tough one for for-
eigners.

China has started develop-
ing its own hi-tech firms, and
they are growing fast.




INTERNATIONAL/REGION

co0ls
pars

in part because they softened
concerns he expressed earlier
this month that the US econ-
omy may be growing too fast
and suggest the Fed need not
be in a hurry to increase US
interest rates, analysts said.

“Financial market turbu-
lenceis something that makes
the Federal Reserve very
cautious™ and virtually ruled
out a Fed rate rise at the next
policy meeting on November
12, NationsBank Corp econ-
omist Peter Kretzmer said.

Mr Greenspan said the
Fed “cannot afford” to be
complacent about inflation.
However, he said, growth
“appears to have remained
robust and inflation low, and
even falling, despite an ever-
tightening labour pool™.

The chairman noted again
that the economy “has been
drawing down unused labour
resources at an unsustainable
pace, spurred by a substantial
wealth effect on demand”.

Reserved approac

Associated Press

US Federal Reserve chairman Alan Greenspan says the Fed cannot be complacent about inflation.

The downturn in equity
markets over the past week
“will tend to damp that
impetus”, he said.

Already there are signs
growth may be slowing close
to the Fed’s non-inflationary
target of 2.5 per cent from 3.5
per cent or more in the third
quarter.

The Fed’s report on re-
gional economic conditions
found that although growth
remained moderate to strong,
“retail sales in most districts
in September were weaker
than anticipated” and car
sales were mostly slower.

Earlier, 4he Commerce
Department reported that or-

ders to manufacturers for
high-value durable goods fell
.6 per cent last month.

Inflation is running at the
slowest pace since 1986.

Prices as measured by the
Labour Department’s con-
sumer price index rose at a
year-on-year 1.8 per cent last
month.

ket demands tax cut

492 ven to 16,364.91 ven, a
level that wiped out the hid-
den assets of five major Japa-
nese banks and several large
life insurance companies.

Bond prices, meanwhile,
have continued to make his-
tory, with the interest rate on
the benchmark 10-year Japa-
nese government bond falling
to 1.590 per cent, the lowest
rate seen anywhere in the
world in 400 years. -

The markets™ distrust in
the government also extends
to its ability to strengthen the
economy’s medium and long-
term outlook by aggressively
deregulating.

by encouraging more real es-
tate transactions is stuck in
limbo,

Bureaucrats are fighting
against the deregulatory mea-
sures that are supposed to ac-
complish this end.

Although Japan’s bureau-
crats have now promised, as
Takeshi Komura, the top ca-
reer official at the Ministry of
Finance put it vesterday, to
“thoroughly study™
Hashimoto’s request for
quicker deregulation, events
are likely to overtake them.

A two to three trillion yen
(about HK$128.19 billion to

107 712 hillian) tav Aot i

Finance bail-out rules
to remain unchanged

AGENCE FRANCE-PRESSE
in Bangkok

The head of Thailand’s new
Finanecial Restructuring
Agency (FRA) says the fate
of 58 suspended finance
firms will be decided within
three months under Interna-
tional Monetary Fund-
backed criteria, local media
reported vesterday.

“It’s not a case in which
some finance companies can
argm, that standards are too

...... ~ Ll S A L

chairman, Twatchai Yong-
kittikul, as saying,

Deputy Finance Minister
Surasak Nananukul, sworn
into office on Saturday, had
called forthe easingofa 15 per
cent capital adequacy ratio for
suspended firms allowed to
re-open in the future.

The rehabilitation of fi-
nancial institutions, saddled
under an estimated US$35
billion in bad debt, is a vital
element of a $17.2 billion
IMF rescue dekdEe

L

Silicon Graphics chief will
step down in reorganisation

Palo Alto: Silicon Graphics Inc chief executive Edward
McCracken says he will step down in a reshuffle as the company
moves to slash 700 to 1,000 jobs in a reorganisation prompted
by a surprise loss in its September quarter. Mr McCracken said
executive vice-president of sales and marketing Garv Lauer had
left-the company. The first quarter shortfall was largely attribut-
ed to weaker-than-expected US sales.

Retail loan reporting tightened

Manila: The central bank has tightened reporting requirements
on car loans and credit cards amid worries high interest rates will
increase bad loans at banks. The Monetary Board, the Bangko
Sentral ng Pilipinas’ policy- smmg committee, yesterday ordered
banks and finance companies to submit reporls on consumer
loans quarterly instead of yearly. While it said the situation was
far from being critical, the board said it had noted a trend for
past-due car loans and credit-card receivables to increase.

Action men fall to Spice Girls

New York: Babes in Toyland is to be the rule of thumb for
Galoob Toys, which says it will discontinue its male action lines.
Galoob announced a worldwide licensing agreement to produce
fashion dolls based on the phenomenally popular five-woman
British pop group Spice Girls. Galoob said it was restructuring
its male lines to maximise on its new Star Wars toys licence.
Galoob took a third-quarter alter-tax Lharge of US$17.6 million
related to the restructuring and other items.

Sanyo Securities changes sought

Tokyo Nippon Life Insurance Co says it has asked Sanyo Secu-
rities Co to formulate a programme to “drastically” restructure
its business without relying on subordinated loans from life in-
surers. Sanyo Securities had asked Nippon Life and other insur-
ers to further delay repayment of 20 billion yen (about HKS1,28
billion) in suberdinated loans.

Country Road stake bid fails

Melboume: Australian Retail Investments has failed in its bid to
buy another 7.7 per cent of fashion and homewares retailer
Country Road. The A$2.25 (about HK$12.25) per share bid.
made to the trustee of Country Road’s emplovee share scheme,
Planco, lapsed on Wedncsday Australian Retail already owns
about 10 per cent of C ountry Road. The offer rivalled a AS2 per
share bid for thewholecompanv by South African retailer Wool-
worths Holdings.

Pennzoil offer extended again

Fort Worth: Union Pacific Resources Group Inc says it has
extended its hostile takeover bid for Pennzoil Co to November
24 — the fourth time the bid has been extended. The hostile
US$84 per share offer was last scheduled to expire on November
5. Union Pacific Resources said it had extended the offer be-




