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The World Bank
Washington, D.C. 20433
U.S.A

JESSICA EINHORN P
Managing Director | % Y‘;Ib 6; (11
Finance & Resource Mobilization L

Mr. J. Wolfensohn

December 11, 1997

Jim:

We will be meeting next Wednesday, at 10.00am, to catch up. As background, I
thought you would be interested in this paper prepared by my colleagues for an ALCO
discussion. It is a background note which draws on all of the recent work to summarize
the “risk agenda” in Finance. You will note that the important areas for future attention
relate to lending rate leads and lags and the actual deployment of equity.

With everything on your desk, you don’t need to read this paper before we meet —
and we are certainly not looking for feedback, at this stage.

I have other issues on which to brief you and, of course, I am most anxious to hear
of anything that is on your mind.
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December 4, 1997

ALCO Members ]
John Herlihy, Senior Manager, TRERM /g'
Krishnan Chandrasek%fr, TRERM

37900

ALCO Meeting of December 10, 1997

Please find attached a ** Discussion Note on Market Risks and Related Issues™ that is
scheduled for ALCO discussion on December 10.

Distribution:

Mmes./Messrs. Jessica Einhorn, Gary Perlin, Jules Muis, Hiroo Fukui, Brian Wilson,

Frederick Kilby, Johannes Linn, Joseph Wood, Shengman Zhang,
Daoud Khairallah, John Shilling, Donald Conrad, Deborah Danker,
John Wilton

cc: Mmes./Messrs.  Afsaneh Mashayekhi Beschloss, Gumersindo Oliveros, Graeme Wheeler.

John Gandalfo, Jaimini Bhagwati, Chuck McDonough, Scott White,
Jaap van Opstal, Laura Burakreis
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