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INIERNAr o 'Ir F'OPYENT INTERNATIONAL RANK , 'JR INTERNATIONAL FINANCE
ASOi.AiN 1 RECONuSTUCi2ON AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. E. Stern, Senior Adviser, PP DATE: April 4, 1973

FROM: Alexander Stevenson, Director, DED

SUDJECT: Research Committoe Submissions

Will you please note that this Department will be submitting
requests to the Committee totalling $474,250 later in FY74. Present
estimates of the breakdown by subjects are as follows:

Total Time of
Cost FY74 Presentation

Urban and Regional 74,250 49,250 Sept. 1973
Population 50,000 30,000 Sept. 1973
Rural Development 120,000 60,000 Nov. 1973
Public Finance 100,000 35,000 May £973
Nutrition and Health 80,000 35,000 Nov. 1973
Education 50,000 20,000 Sept. 1973

Total $474,250 $229,250

Supnnrt i nc 5a1frintJon Forclr r the tloo2 c n Urban

and Health. I will forward more information on Fduca tion proposals inter
discussions are still in progress on the final shie ul - suchi prals

The pipeline for research projec ts appears to be large in rela-
tion to the budget. Not all those proposals will materialize during FY74
but it is hoped that many of them will be ready for implementation in the
fall or towards the end of calendar 1973.

Attachments

cc: Members of Research Committee -
cc: Mr. Gulhati

Mr. Hawkins
DED Division Chiefs
Mr. Ray



INEELNAi jAL L VELOPMCENT INTER;ATIONAL BANK FOR INTERNATIONAL FINANCE
ASC~I TION RECONSTRUCT ION AND DEVLLOPENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. E. K. Hawkins DATE: April 4, 1973

FROM: Douglas H. Keare

SUBJECT: Research Submissions - Urban and Regional Economics Division,
April - August 1973

This is our first brief reply to your request for information.
As I indicated to you over the phone on Friday, a considerably more detailed
explanation/presentation will go to Mr. Ray before the end of the week.

Funds required Total required
Item Status in FY74 for new projects

1. Models of Internal RP0240 None A/
Migration To be completed by

6/73

2. Urban Data Needs RP0241 None 1/
of the IBRD To be completed by

6/73

3. Urban Public Finance RP0270 30,000

4. Site & Services None

Monitoring

5. The Labor Market in Already presented to 19,850 28,750
a Rapidly Growing Research Committee
Urban Area (with
P&HRD)

6. Urban Land Use/ Under preparation - 19,250 19,250
Policies will be ready'

July-August 1973

7. Urban Low Income Under preparation - 20,000 40,000
Housing will be ready

July-August 1973

8. Intermediate/Medium Under preparation - 10,000 15,000
Sized Cities will be ready July-

August 1973

1/ This is on the assumption that we will not be asked to stretch out payment
on certain items, in effect postponing them from FY73 to FY74. This will
be dealt with in my note to Mr. Ray.

2/ According to the agreement between Messrs. Baum and Seorn, the FY74 require-
ment (a total of 321,500 as presently stimated) will be covered - in equ::l
amounts in the budgets of the DED and the UPD. This is the case at present,
i.e., we have each allowed for $10,750 in the Departmental Budget submissions.
If these are not retained in the final budget, we will have to come to the
Research Committee for a portion of the necessary funds.



Research on Population Policy

It is intended to initiate research on questions of population
policy during FY74. Such research will go beyond the present work on com-
parative aspects of family planning but is closely related to it in that
the basic question under consideration concerns the demand for family plan-
ning services. If it were possible to identify the factors determining the
demand for such services, it might be possible, by appropriate policy instru-
ments, to influence fertility decisions, encourage the greater use of facilities
now available for family planning services, and design better delivery systems
for such services in the future.

Population policies operate by singling out one or other possible
motives for wanting children and then trying to offset or influence such
motives by appropriate actions. Most attention has been concentrated so far
on the provision of appropriate incentives. These incentives may be in kind
or in terms of monetary payments, but they may also consist of the removal or
the amelioration of conditions which encourage large family size. The most
frequently mentioned case is that where child mortality is high so that parents
attempt to over-compensate for the loss by infant mortality by a large number
of pregnancies. This is to ensure that a minimum number of children survive
to adulthood. This hypothesis is closely linked to the further idea that
children arc also desired for insurance purposes, to provide a family labor
force and to protect and maintain parCLs in their old age.

The nature of the enquiries involved in such population policy research
will necessitate the use of interdisciplinary techniques dad almost certainly
the carrying out of surveys in the field. It may, however, be possible to make
use of the findings from other forms of field research, including sociological
and anthropological enquiries. It may also be desirable to set up enquiries of
an experimental type designed to test out hypotheses concerning the links between
mortality and fertility.

The various options and possibilities will be explored in depth as a'
first step, with the intention of designing enquiries which will either analyze
material available from other field work or wili propose the collection of
original data. As far as possible this work will be done in collaboration with
local research institutes. At this stage it is not possible to indicate more
than an order of magnitude for the funding of such work, which may well be able
to tap outside sources of funds. For the purposes of considering priorities,
however, an amount of $50,000 in FY74 might be appropriate.

Population and Human Resources Division

2 April 1973



Rurci l)DvcLopnc 4.t Divi s i oni

Costs Expr. Date

T otal FY74

(000)
1. IVind T 1tiur tince'c 55 55 Submitted

(See Proposal)

2. Yi'oaISr_)i1 _ der 32 32 Submitted

(Set Praposil)

3. IliAcia:_Con itiaon Scii. and [nvtigi
Plet It:Sm;in ie uril cSictr (P'roosed) 50 20 November 1973

Cansurption, saings , and investmnt behavior
of different incoe: and socio-ecenomi e
classe: of ruraL people will be exined,
Mak In use of c c ist ing SieUs ind y par-
ticipajonl in a specal srvcy. Thi iat t~rs
of consumption etc., likely to nr ro
diFferent distrib 'utions; of iicoi Vill be
Stuidt. Thc Hylic tions of Shoso findings
for different invettmeLt progras, tech-

iologmis, and organizations will bc cnsidered.

4. Afr cnAwimnt St 70 4 0 November 1973

As analysis of the project reviewa a the
sector survey experience proceeds, li becomes;
increasingly clear that several types of
further studies of the current Africa Rural
Development Study would be. useful. Thee
might include further project reviews, in-
depth case studies of some situations, some
pilot projects, country studies and country
comparisons.

5. Nutrition Polcy Research 50 20 November 1973

We are currently proceeding with a group of

consultants to identify research areas and
proposals. The list of areas under con-
sideration includes: Nutrition and pro-
ductivity; nutrition and fertility, social
and economic determinants of malnutrition;
cost effectiveness of different programs;
effects of agricultural programs and price
policies; dliivery syatems.

3 April 1973



New Hescarch P-oiect on enrefits of Public Exrenditures

1. This is an advance notice of a study in the making. The Public &
Private Finance Division expects to submit a research project entitled
"Benefits of Piblic Exenditure" in tine for the flay zeeting of the Research
Committee. As a rough order of magnitude, the cost of this project nay
be about $100,0-O1 20,000; about 33 -p2rcent for expenditure in FY197h and
the rest in £175.

2. The projoct ai-s at testing the feasibility of making significant
improvements in the analysis of publi expenditures in Pnk econmic reports,
particularly from the standpoint of the redistribution objective. It is
hoped that individual case studies under this project will be integrated
into the framework of economic work under th- country--conentration program.
In this ay, it ill be possibLe to use the findings of this project for
defining new strategies and for examining the trade-off between the growth
and the ocaity objectives. However, the possibility of undertaking case
studies outside the country-concentration program should not be ruled out.

3. Improved analysis of publio expenditure requires solutions to
several conceptual problems:

- How to attribute benefits of "collective" goods to the
population in different incomc brackets?

- How to define what constitutes the ontimun distribution
of public in;estment oulays as between inceco classes,
takinn account of th. a>dcbility of coswir'entsry in-

)UC4s to adividt, in vcCu incou elao.?

- lHe:: to ass ess the d ereo of rc>su:;3itution betncan public
and private eutlz on o and services Cing under the
heading of "morit wants" (education, heal th services, etc.)?

- Other problems as yet unidentifi ed.

In addition, improved analysis of public cx.enditure requires a
massive effort to build an appropriate, data-base. Msmnful statistics
on public expanditures are soe'rely Baking: or defective. Functional break-
downs of public outlays do not exist in no; L of the developing countries;
where they do exist, categories are rvarely cenoarablte; in the majority of
cases, data are limited to the ccntral govarncnt transactions only; and
not much progress has been made in relatin: public expenditures to total
expenditures in various (especially social) sectors. The "Government
Finanieal Statistics" program of the IF, which will collect data on a
systoeatic and continuous basis, is not expcted1 to generate data on the
functional breakdown of expenditures in the next year or two; even when it
will, the coverage will probably be limited to the central governments only.

5. The project will concentrate on a carefully '.elected group of
about five countries at different levels of developnent, diffcrant geograph-
ical regions, ard adinistrative systems. Tink intoreb, DPS country con-
centration and the availabilir of local research capacity will be additional
factnrs in deciodinyon tho fioL list of ceontries. ' Ta et will be
carried out ii: three Js'es:
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Phasa I: Work on rethod of approach and data systems -

July .1, 1973-December 31, 1973.

Phase II: Country case studies: data collection, processing,
and analysis - 'January 1, 197h-Dacember 31, 1974.

Phase III: Comr:ative studies and policy papers -
Januar y 1 , 1 975- une 30, 1975.

Phase I will be undertaken by the Division staff with the help of a consultant.

Phase II will be contracted nostlr to local inotitutions or consultants.
Phase III will be carried out jointly by Divicion staff and consultants.

6. Duhring the first phase, the literature, on-roing research, and
existing data sources on The distribution of pibltc expenditures will be

rev eiec; the conceptual issues (see paragranh 3) will be adlessed; the

format for data collection will be prepared; the outlines of analyses will

be drawn; the countries to be studied will be selected; and the institutions

(or consultants) to be sonsoredl will be identified. This will be done by
the Division staff with the help 'of a consultant (budgeted in the Divis ion

budget).

7. The details of the inforration to be collected in the second phase

will be firalizced as the result of Phase I work. It is, hovever, expected

that the concentration will be on the olloing sets of data

(a) distribution of public expenditures,

(b) distributi on of the ore:ourcen of financial institutions, and

(c) distribution of social expenditures (e.g., health,
education) in the private ector.

Public finances will include the general gave rnunt (central goveranent,

local government, and extra-budgetary f unris) and til: ruG 0ic enterprises.

Financial institutions will include the' central bank, banking system, and

the other financial entities. All the social exand> Lures not accounted

for by the first two categories of institutions will be estimated under

the third heading.

8. The data work will aim at producin y'rtemnatic and cocmarable

consolidated totals of resource flcows classified by econoic use (current,
capital, etc.), by fbnctional purpose (eod-cation halth, etc.), and by
the type of transaction (transfers, ecdts, ctc.). eost of the needed

details for this part of the study arc probably available in the records

of the treasuries or the institutions concerre, but These need to be trans-

fomed into neaninrful and comrparable categor Th estimates of private

social expenditures will have to be put to rlarel on the basis of

existing surveys or indicators; however, the collecution of" orig1nal data

is not ruled out altogether. The other part of t'e ''prical work will
involve the study of the beneficiarees o u'blic expenitu. Available

infort a ica ! nwsu rVCs will be eployedtoal the relv t
questions.
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9. The third phase of the project will consist of the comparative
analyses 0f th case stude anId the reviw of policy 4'eplications. The
factors affecting tle distriution of benefits from oublic expenditures and
credit will be analyzed uner the following headings:

(a) the rolationship bet,4een the trpe-s of public services
and the caracteristics of the beneficiaries from these
services (This will not include cost-henefit analysis
of projects.);

(b) the impact of socio-political circurmstances and the
institution. moehanism:;

(c) the impact of budgetary procedures, procure:rent prac-
tices, etc. on capital-labor proportions in govern-
ment projects; and

(d) pricing of coermmnt-produced good.s and services as
well as interest rates on public credit.



There is at pres nt no cent-er in the B:sank in whiho research on policy
aspects of health i ibing caried out. Som preliwnaJy work along these
lines was init iate in the Populain du Division in FY73.
This involved thel cmisn ii of a Lte by Piroe is or Newman which has re-
suited in -dcument nLe "A Conce'Lu l Fr .cork for the Planning of
lMedic i n C in DevelingCoutre; a revi i daft ? of tiis paper is currently
unIr prep ration. IttdreJse i l to' thortt i cal issues involved
and dos no t ent r di r Jnto opti onai or policy qu s tions , although
thle indin of t pp are relevaint to boah ra Plans to complement
this wrb a pa per L LL1 s i op ai o a i And pol icy issues have had
to be reid v ollwng the reor fi ti L.of L I I BK zad the transfer of
responib staff to other acpartmnts. U Hoi mat 'i-tl collected for this
purpoaseit 41availb nd i :I inrnded Li pmeae short. paper setting out
the Bank's activities in this field and iti In the issues which will
arise ii t7h Ba nk ia invoI1em t in 1 1al tm I o byond 4s p resen t level.

That involvena t is necessari i V 1 li V y the piesen t Bank policy which
states Lhat the Balk does not lead for L alh fclti pe r se, although
such facilities have been included Iin Qi jects L1ioorm in practice a
mor _ prt of the poulat ion projecuts caa out byIL t Bai Even if this

polcyi in talined, eLire are reasons why it wouHd be desible to explore
Some LIi e policy 'Ii citions of lieati ilstm t i dev4loping countries.
It is 'incresingly obvOus that such expond iitres ri many questions of con-
ceni in the areas of public finance, and m-y be of centira impo rtance for
country policie's aimed a c1hangingp the disib outn f ino and seeking to
bcnefit thin poorer group' in society though vrin the p.ttern of public
expendi tures . The objecLive of possible b1:rond i wi ork and rsearch on
health investmentns should be to provide the Ja rati1aon and guidance
to the Bank in dealing with questions of i1v e ,It Itat' and policy alter-
natives. In particu lar, such work should be air L t throwing light on the
question of what is the least cost way of provi'd 0in- helth and related facili-
ties in order to meeL the countries policy objectives in this area.

In order to begin to answer these questions, it will be necessary to
examine the present position of Bank activities rtl ated to health in order to
identify the key questions whica arise. Although the manner in which this
should be accomplished needs considerable thought, one possible suggestion is
given below. This consists of two parts which would be interrelated and in-
volve as far as possible the same staff and consultants. The first part would
involve developing a health planning and research proct in a country which is
seeking to improvo the quality of its health investments, especially for low
income groups. Such a project would carry out surveys of the health needs of
the low income populations and study alternative mtthods for nmeting those needs
in the most cost-effective fashion. Such a project might well experiment with
various systems of health services. A rough estimate of the cost is $100,000
a year for 3 to 4 years, and it is possible that outside fundiig could be obtained
for such an experimental projcut.



The second part would involve the commisslonlag of 2 to 3 consultants,
including one on health ampowcr, to draft position papers on the critical
issues that had been dentified in the Crlier sts These position papers
would also seek to A stai policy ltrives or diferent types of coun-
tries. One aim would b to orla t I e hyrpohe ' whi c h v cd then be tested
in subsequent work if i was felt dsirabl to do so. This work is tentatively
esi Aited to cost $300 d Pad over two years. It would be carried out in
close consulLaLion with th;: health plannng nd rieserch project and the con-
sulants togethr wL ith BK staff woud at L : sting group for thalt project.
Several difirnt depat nts of the Bank WI nAe to" be involved in order to
ensure the proper balance between the different dsriplines involved in health
systeans.

4 April 1973



INTERNATIONAL DEVLLOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION I RECONSTRUCTFON AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. E. Stern, Senior Adviser, DP DATE: April 4, 1973

FROM: Alexander Stevenson, Director, DED-

SUBJECT: Research Proposal - Comparative Experiences with Land Reform

in Latin America

1. 1 have considered the points made in Mr. Avramovic's memorandum
to yourself of March 30 concerning the Department's research proposal on
land tenure and land reform. I wish to suggest the following changes and
present some points of clarification for the consideration of the Research
Committee. These points are generally in line with the suggestions made
by Mr. Avramovic's memorandum and are intended to modify the proposal in
line with his suggestions.

2. I propose a new title for the project, as given in the heading
of this memorandum. This title will reflect more closely the focus of the
study which will be limited in scope to the key topics which are listed in
the document as "Tentative Hypotheses". I propose that this document be
used as the basic outline and guide for the study. This will mean in
practice that the study will:- (a) limit any macro-economic analysis on the
effects of land reform to Mexico, where data are more readily available;
(b) stress the development of a simple typology of land reform in terms of
which the ccmparative experiences can be analye7d (c) limit the stndy to
key land reform processes and problems.

3. It should be made clear that tLe proposed collaborative research
in the chosen countries is limited to seeking certain kinds of information,
to be drawn from studies which are either underway or completed. We shall
not commission these studies but hope to make use of their findings. Apart
from the agreement already concluded with CDIA in Mexico, a tentative pro-
posal along these lines has been discussed with the Fundacion para el
Desarollo Nacional in Peru. .Other institutes have been identified in the
remaining countries and arrAngements can be discussed with them once a
budget is approved.

4. I have re-examined the proposed timetable of the study and would
propose to make the following changes in order to ensure the availability
of the results of collaborative research arrangements, and to make better
use of our proposed consultant's time and services. The length of phases
4-6 will be extended by approximately two months. If resources are avail-
able to permit collaborative arrangements to be finalized during April, 1973,
I anticipate that the material which will become available from such
arrangements can be fully incorporated into the study by the end of 1973.
To facilitate this, Dr. Eckstein will postpone his return to Israel, as
needed, by up to two months. I also propose to increase substantially

Dr. T. Carroll's participation in the study.



Mr. E. Stern -2- April 4, 1973
f

5. In order to be able to implement these changes in timing, I

would like to request an additional budget allocation in FY74 of

$5,000.

cc: Research Committee Members
Messrs. Gulhati, Hawkins, Reutlinger, Ray



Financial Summary

FY74 Rsearch Proposals

Title Total Cost FY1974

I . 1- Economic Development of -- - -
East and Southeast Asia 52.3 52.3

1. 2- Small-Scale Industry 30.0 30.0

f. 3- Export Development (India) 24.0 24.0

I. 4- Capital Utilization _/ 132.9 69.9

TI. 1- and Tenure and Land Reform 57.3 57.3

[. 2- SmalIholder Agriculture 35.7 35.7
(Y ugos lavi a)

Tr. 1- The Labor Market in 28.7 28.7
Urban Area

[IE. 2- Development Strategies: 305.0 189.0
N.E. Brazil 2/ -

TOTAL 665.9 486.9

k -n view of budgeary Situa ton, Y73 costs have

been allocated to FY74.

1/ Rev ised tigulre , deleting the Bank staEU salaries
inc luded in the budget stimate in the proposal.

2/ The actua1. p roject cos t without adjus ting for the

$15 ,000 "aved" from PO 273, as done in the proposal.

March 29, 1973
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Fi~nanci a] Sular

!'Y74 Research Proposals

Title Total Cost FY1974
000D) Cost*

I. 1- Economic Development of
East and Southeast Asia 52.3 52.3

I. 2- Small-Scale Industry 30.0 30.0

I. 3- Export Development (India) 24.0 24.0

I. 4- Capital Utilization Y 132.9 69.9

II. 1- Land Tenure and Land Reform 57.3 57.3

II. 2- Smallholder Agriculture 35.7 35.7
(Yugos lavi a)

III. 1- The Labor Market in 28.7 28.7
Urban Area

III. 2- Development Strategies: 305.0 189.0
N.E. Brazil 2/

TOTAL 665.9 486.9

NOTE:

* In view of budgetary situation, all FY73 costs have
been allocated to FY74.

1/ Revised figure, deleting the Bank staff salaries
included in the budget estimate in the proposal.

2/ The actual project cost without adjusting for the
$15,000 "saved" from RPO 273, as done in the proposal.

March 29, 1973



1/Summary of FY74 Recuest for Funds-

Caeorv Reqcuest ( ,c00) Qf Which
O-cr1 cew Total Appo ed

I. Development Policy 2 123.5 419.8 30.0

II. -'il PolicV -3.0

III. Trade & International Finance - 72.3 72.3 -

IV. Agriculture & Rural Development 172.0 258.0 430.0 37.0

VI. Transportation 705.02/ 50.0 755.0 35.0

VII. Public Utilities 80.0 102.0 182.0 42.0

. Urbanization & Reional Development (n.a.) 1 9.0 189.0 -

IX. Population & Human Resources 94.0 53.7 147.7 63.3

TOTAL 1 ,7n12 02 ^A 2,422.9 25 9'

1/ On a commitment basis. The information is partial and,
in some cases, informal.

2/ Tncluding $350,000 for accelerated :ork on Capital-Labor
Substitution in Road Construction '(P0 226)



T 1/2

Expcted >ecuestar FY74 Funds

Category & Title* a triOr Aggrclv:
($,000) (S,00J)

1.- 206: Short Run/Long Rn Influences on
Income Distribution (DRC) 58.3

2. 208: Shadow Prices (DRC) 32.0

3. 203: Patterns of Demand and Savings: Phase II (DRC) 57.0

4. 268: International Comparison Project (EPD) 70.0

5. 269: Growth and Income Distribion: Irazil (DRC) 70.0 30.0

TOTAL 296.3 30.0
New

6. Prototype Model for Country Analysis (DPC) 30.0

7. Indonesia: Demand Study (D 26.0

8. Income Distribution (ECLA) (DRC) 37.5

9 Income Distribution (EClEL) (DRC) 30.O

123.5

SU-TT I: 4I9.8 30.0

1/ On a commitment basis. The information is partial and,in same cases, informal

* Projects marked with asterisk are not subject to review,as their entire
FY74 costs have been approved



II. Fiscal Policy Rec uest Prior roval

N;1 Analysis of Public Ex enit re0 (DED)

A35.0 0

III. Trade and International 'i-

1>aDa cs In'-'I '

11paes InflUence on 52.3 0

12. Industrial Policies & Eco. Interation (DRC) 20.0 0

13. Private Investment an LDCs (Vr Caxe) (EPD) (n.a. O

S 3-TOTAL: III 72.3 0

Agraculture mD Rura Dae 1 -l en

Sing 14. 218: aast Africa Rural Develccrent (1CD) 60.0 0

15. 272: arrigation Water Charg s (CS) 70.0 20.0

16.* 216: Mexico Agriculture (DRPC) 17.0 17.0

17. 214: Aricultural Mechanization Study (CPS) 22.0 0

172.0 37.0

.13 Small-Holder Agriculture (CPS) 35.7 0

19. Land Tenure (ECD) 57.2 0

20. .Choice of Agricultural Tch'lnolcgy (ECD) (n.a.) 0

21. Consumption, Savincs in the. Rural Sactor (ECD) (n.a.) 0

22. Se-Arid Areas: Study of Selected Production
Techniques (CPS) 50.0 0

23. Develonment of Representative Data for
Traditional Farms for Appraisal Use (CBS) 50.0 0



IV. Agriculture and Rural Develoursent (Continua) Reauest Prior Anoroval

24. Small-Scale Livestoc Prcoduct Srtuy(P 20.0 0

25. Indonesia: Agriculture (DRC) 45.0 0

TOTAL 258.0 0

SUBCTL: V 40.0 -37.0

V. Induastv

Ongoing 26* 225 Ca Utilization (R-on) (CPS) 50.0 50.0

27. 224 orai in t0 0

22.* 223 Capital-La bor Substitution in looh. Eng. (DRC) 3.2 8-2

T OTAL 123.252.2

290
N 2.CialUtilizatio (0-CD 69.9 0

30 Small-Scale ndustry Financing (LCD) 0

31. Export Promotion in C:di (D20

SU0-OTAL V 7-130.

VI. Transortatio'n

Oncoing 32. 234: . Urban Transport and Automobile: Phase II (CS) 30.0 0

33. 227: Highwav Design Standards 150.0 35.0

34. 226: Capital-Labor Substitution 520.0 0

35. 229: Feeder Roads: Yemen A.R. , 23.0 0

TOTAL 705.0 35.0

2/ Includes $350,000 requested for accelerated work program.
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VI. Transortationl (tinue) Rgs t rior

36 Fde? r Roads (u idet iie) 50.0 0

S-U- ToTL: VI 735.0 35.0

VII. Public Utilitie

37. 27: Vige W-ater Su'only (CPS) 20.0 0

3 23: Villag E lt3ric on (CPS) 60.

TOjAL 60 .0 0

e07 39.00 Puli Utility Pricin (CP) 60 .0 0

40.*, Ineta n rcing inTlc-mnctons. 22 .0 2 2.f c ".7 99 2
(CPS) (9;)oved

1.* Standards if 'Sunpply (CPS) (Aproved) 20.0 20.0

TOTAL 102.0 42 0

S:3-7OTAL: VII 182.0 42.0

VIII. Urbanization and R

l2. 270 : Urban PublcFinacD (n..) 0

>9< 43. Development Strategics: N.E. Brazil (DC) 139-0 0

SU2-TOTAL: VIII 19 .0 0



IX. Ponulation and iCuman Les ources io u,

r o w-~" 5 I * P rofessioa Structur in . E. Asi (ECD 2.0 2.0

45. 243: Lator Markets (E]CD) -.

46.* 245: Labor Force Participation (ECD) 23.0 28.0

47. * 246 : Cos Effectivoness of Learni Tchniues (CPS) 8.0 0.

4. 244: S tudent Loan Schemes (CPS) 25.0 0

TOTAL 94.0 330

ro -9 .* Proje ct vlaion Ecato (CS) (Apovd 25.0 25.0

5C. Labor mae in U Area (7C 2. 0

51. Thec Benefts of Schocung~c ror carrrs (LC) n.c.)

O 53 -. 7 25.0

SU2-T OTL: Ix 147.7 63.0

GPCSD T OTAL:

1,0.12

2TTAL 2, 9 265- .2

2/ Inc1uding $350,200 for ac cc eratedork on RPO 226.



Ti .e 3

FY74 Funds Authorized

Title Cost, FY74 ($,000)

Approved Projects (to start in FY74)

267 Standards of Reliability in Electricity Supply 20.0

276 Investment and Pricing in Telecomunications 22.0

278 Project Evaluation Methodology (Education) 25.0

SUB-TOTAL 67.0

Ongoing Projects

269 Growth and Income Distribution: Brazil 30.0

216 Mexico Agriculture 17.0

223 Capital-Labor Substitution, Mech. Eng. 3.2

225 Capital Utilization (Rodan) 50.0

242 Professional Structure in S.E. Asia 2.0

245 Labor Force Participation 28.0

246 Cost Effectiveness of Learning Techniques 8.0

272 Irrigation Water Charges 20.0

227 High:ay Design Study 35.0

S'JB-TOTAL 198.2

GIAND TOTAL 265.2



Ma -3 4

Additional Costs of Ongoin7 Projcts to be Approved

Title Costs

206 Short Run/Long Run Influences on Income Distribution 58.3

208 Shadow Prices 32.0

203 Patterns of Demand and Savings: Phase II 57.0

268 International Comparison Project 70.0

269 Growth and Income Distribution: Brazil 49.0

218 East Africa Rural Development 60.0

272 Irrigation Water Cha'rges 50.0

214 Agricultural Mechanization Study 25.0

224 Programming in the Manufacturing Seczor 65.0

234 Urban Transport and the Automobile, Phase II 30.0

227 Highway Design Study 115.0

226 Capital-Labor Substitution a) anticipated 150.0
b) additional request 350.0

229 Feeder Roads, Yemen A.R. 25.0

237 Village Water Supply 20.0

238 Village Electrification 60.0

243 Labor Markets 31.0

244 Student Loan Schemes 25.0

TOTAL 1,272.3
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'N E A iA, I V L P R IN E Ij! Ap FA S CIA INRECON T Il L:i N 1ORP Ii1

OFFICE EM 0 P\ NUM
TO: , . txT DATE:LAcri L 1273

FROM: A__rah Karnosrnoflu

SUBJECT: 7:tin- on Thrce tearch Prosals by
2Co9o is o rns ix Division

A R2vie Panel conoitin of 7,r. J. Dly, F. Jooro,

bym the Icno s O Indus Di si on. Also pe-sent were 'rs. 'u has and
12ssrs3 iawana, ixy and Tliae ii.

The Panel agreed that all three research topics wiern of high
priority but felt that a more precis presentation of rethodolog in each
case woald hal_ i the evaluation of the proposaLs.

Below are sumaries of the conclusions reached by bhe Rleview
Panel. on each project.

T. Sma-1 eale industr' Prcooosal

Th Panl learned in the meeti that S3D) is interested in prTici-
patin- in ts proecst. It is understood cnn SI.);'sr par tinntion ay be

use to bro ln 15 (p.sfly to donlea the noiWei of countries) the basiUs of
mi I i ]lo I e ood a' -1i' 'ies .am <ill bd

beIJOri ' srIV o *[O or tc o V0 £2833 Oru' inan ' . j 1-'9

na ry - ci i f) k "or h SN:7a fe U-ce0s oain i I re -

I j

for t~iscl industy.-

Member of, then Pa-t feltO t'½*t the 914 proge wthy thb give budt and

manpo1 res*our'-ci'22 s~fhtld ' toncentr-. only on tinacrn -n': s or
smal-cc'le isties, az nd in doing so shiOrus pre. rably conc0entrate onl

spcoi:2i;o institutions or institutions with spocialized depar-ccnts in
this field,

'ho Pan"l also lolst at the questions poced in patrag<r-phis7an9
of te p-aer de2ICribhig the pro;.osal exrml revn -d 22rs 0e s

hone thtl ?"y would be keV) 5 trV1 0ly1 in Sd in furth:er works n the peeroet1

II. Pronslton -cot eeltntP o-n i

Tho Panel felt that the proposc pre st-d di not clearly identify
how chase two, is under o ideration, i rlted to phas e on.A

r -tC- was "" b ' re L0ao-2 n- l rrieu out b rl

ins:ri.u'J Pro '3-0 ' Tv'rmati India On .ni'ut Il Vehieles and Vracors~
i j'1 ~ .. n r1 a -ore

capabls of asm tn quesions pos in phse two. It was agraed to u
Io xe sponsors o' ha proj toD r o viw e 'iatrla' availabl in tne

Industrial Proleats DPa-'> n and identi th1 relatiOnsip. titirn the
ja"wo p10 andE the ra20c iopnn bfor inll prsen Kin C the pro-.
ject to the eseurch Comidttoee. Ctie menb':-r of the Panel thoughtK that



Mr. E. Sten - 2 - April 4, 1973

the prposal had little "rosearch' content, ar.d doubted whether the

proposal waS appropriate for financing throught the research budget.

III. Proposal OCauaitv Utilization

There was fln.rL ae-ent an-rtl the Ae:jLrb or Of tht Panel about
the importanc ofL the topic and abou the sigiicance of contribution that

could b -iad if p olicies could be identified to affect the capacity
utilization in the covel oin' countries, There was however a serios cf
problematic aspects of the rescarch project as definod hereunde'r.

(a) The proposal places great crphasis on the precise
measurement of actual underutilization of capital (see
reference to "factual infomeation" in Section V). But
thea is no indicaion of what the masure of capital
utilizatio il o' and we are not satisfied that the
well-kn0oii n heorial and practical problems have been
overco-e.

(b) Probl of easur'n canital utilization vary imensely
betwena en o indusryr. ano it is doubt-
ful21hh a cross-utry, cro2a-oector appoach will
yied jor enius d a 2o'blo to taSit,

( c) The propos'ed~'' mehool- 7 sists o -igl a- oali 1 o-
T ~ -1

iT. Ci Iw -1 14-01- a flarlbost of p tIl ul t 'r til > o j t 1r t

hand-aid variablo (or exapl ' the'' cpi tal-lbr'' ratio,
and ou t thei r nxplan71atory'< vaue or re1i"bility). Doubts
were expressed I aout thj aplcblty o reZIression

methods to anmlti-dimoin3 deedent varle; g.

plamad and ¼'1 un lne unuh ilz'd"' c ty, ca pc vers u ds'I

ine ity, rnd a 3hether the rrat vtrielezs, both
depeden :m cxv'ni.-,canC be¾ coveraed wi'th sfffxiien;

precisin fo a apl of 10 ais. IP conclsi ons rely

more heil on genea impressons (whichW is lik>ly), the
s of th pro : lc

(d) T proposed p 'sts o 800 'irms in four countrics.

It is doulbt,?& 'Lful t ny firms will be available for
survey- and wheter t ' ieris can be conducted in
suffint dethi th allottoidti.

(e) Given th' mehoo i is very difficul1 to see how

policy vaiPables wil be introduc into the 1lsi2 in
a arnner that cin lead to conclusions and recomendations.



-3- April 4, 1973

The Research Co'rmittee h read± approved another study of

ihe po I, te l I c i lly
19)7I. The Panel <1as:0 not convjincd th t j rhold inno anothr najor

prjeo3t, in. t are> parallelZ ;ith the Rosatein - -n s tdn vi w

of hd: Some- ,ir sform:i of s a quoncing,
w. id apea )o eored'crable.

AKaraosmanoglu/sr
Cleared with and cc: Messrs. Ray (12)

Duloy
Moore
D.C. Rao



r,1! v Ie i o m I ( A LC

TO . DATE: Lurch 30, 15'3)

FROM J n

SUBJECT: -. c Th D Visio

Cc'J -Ma W0 W o. 4 l

-: r- --

abhi abl o -r W " F i the Mav ice o q,

bea GnLA- a o ImI icdg Io h ' th B 'T Grou', E

opa, of PC: 1cl indus inf, ution

wr.A .. y ould onue Khv ouldo b w assltdoy
ao Avrt Mein Wh. &d of"; the Vo

jy 1- 4,.- 1,t W ~ W) -o 0: -01 _ L y tr1 -n

Isad Gira 0j) 1c JT; A: , Ko v h.eesgs

th 1 in viewza 2 nn Qate tehn Mis Ae haven rciod
131e, - Vi~ L ' W *K' V'' v" cur 77s;-' ) 22 )'u% !

subsy a a m uld bro neesar to car oK un p

of COUP! lus Coimaild3 A IQUo[n-oro
ai Cotibto &' Mn-A CMU nl' aOtf iITB 10 QWV0'

countr' 12>'L~~ P0: LYU a' HO are Of LP i'JO toStl<'t 51¾ 0

2.pcf L e U`ilajn 7erow in th bu benA 1Cd posil

. -- t'o ro,- ' i - C U W. ha s A nCad mi,2

he- wqcc: e 2"1" u-' ztain .c yr,. in *g r~pi sdzh v i, ns n

- - -" - --

hadupporto is p e no arou the proo ihn Dien M:n

3. I have initc..tod' ne notlin: a tho Sudh njtornacional.
Development uitty ( LU cxte-d 'e country covera'S of ate pro -cc,

by a joint proLa, :r 10 re .It : b possible io doule ital j: :7 of
of CouLi'j.s cCv'e' in' the r: 12srch ;:m:eo.SIDA9 woutld also p cib.I

a conitu ti on so '' extra c'o ui.tLants': cost of a urit:oing up :h nobi>

caOrntry annalySs. 122e' Ic- Od1:,A 2i Lj(8s 27r?, OCMGoCS

eu al &ppOval for My po a c i .

CapaCi oiliti n ci'e rpDsr i

L. I would ike> to nio-eK 'ha Mr. Cutstario (DvEC) bas inf ormed nue that

he supported our un. rtanncr1 ne pro'eu in pr'incipL- :.Lzhou. no nas not
had bime to discou- "e fin' veriou eCU' propueaL in demci.

5. Isr. de vri-.x refern'- p0s o it *a0 t}:at uhe westc A.Trioca->

Programi Dpar0 2m - iss ut co .u' a 'e po' -cp n oicu

Wll anlsi 2J.) i>as'ed ... dealdCS d e CO. 2 o. ' tiVu

selected major ntof toles alIready CstOalb i.d 2 i lgerl.&1

6.hN would of cour'so ptropose to zomply o ith thi request The 'i loal



r.4--2 - March 30, 1973

research a1 1 Ad 5 na::.t Yo a nable us to establish, would
bee n i - - 50: s s IKed by the DApartment.

H oti o1 Ic ent, and local counterparts only

( , ih o o an integ ral part of the "concan Lration
ot in that comury, and here too other

p .a ut, cnsidreda to e important by the
ro C d. o i ons are proceeding with

. El I ' ' supoxt of the Atin Iiorlcan and
Carb D. I i so beuveres hy tby e Rosonstein-:odan

poject. -f. _-: a L 1 ;avely involved to ensure comparability
bt as o se C o : S.

9. 1 be d vo is to Lake place on the country to be chosen
i vh A 10via wa c sa hon oe 6 months ao after

c' r :oComisLS, and ifn l contac
w wo is Y1 b A l1Ocal rsearcrs aho nere very Iken to

co]j nrt Y; :1 r Non,. 40 COi is rere 1 of cours made, and The
0h100c of Q l is a ubj c o the R;gion' S Wishs.

HIAhn/kg
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