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Deaember 10, 1968

Mr. J. Wrigley
Assistant DUrector (Statistics)
Policy Advisory Bureau (1W?)
Food and Agriculture Organization of the

United Nationa,
Via della Terme di Caracalla

Italy.

Doar Mr. Wrigley,

Thank you for your letter of December 2 anclosing a
copy of the Volume II for Asia and the Far hat.

I appreciate your sending it to as and I have
circulated it in the Dpartment. We have taken note of the
fact that it is still confidetial. I am sure that if anyone
here has an comments they will get in touch with you directly.

Yours sincerely,

Samir K.Eatia
Staff Assistant

4;onomics Department

*s Msars Kamaroko Steveonzen Levy and Maone.

SKiatiatrf



ORGANISATION DES NATIONS UNIES POUR ORGANIZACION DE LAS NACIONES UNIDAS
L'ALIMENTATION ET L'AGRICULTURE . PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone: 5797

Ref. SP 33/6 Vol. II

Dear Mr. Bhatia,

I am enclosing with this letter a copy of the Volume II for Asia and the
Far East. As with the other Volume II's this document is not yet released so
perhaps you would regard this as confidential. No doubt you will receive in due
course the complete report through the official channels.

However, I have permission to release a few copies to those people with
whom I have had technical discussions and I thought that you and some of your
people might be interested to see the document and perhaps to give me technical
comments*

Yours sincerely,

J. Wrigley
Assistant Director (Statistics)
Policy Advisory Bureau (IWP)

Mr. Samir K. Bhatia
Staff Assistant
Economics Department
International Bank for Reconstruotion and Development
(IBRD)
1818 H Street, N.W.
Washington D.C. 20433

U.S.A.
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Messrs. Lionel J.C.Evans and Andrew M. Kamarck November 25, 1968

Michael L. Hoffman

Indicative orld Food Plan

At st week's meeting of the ACC Sub-Committee on I' II, Mr. Pawley
of FAC gave an up-to-date report on the status of the indicative plan,
which may be of interest to you.

ie said they have now completed four regional studies, which are
rather massive, and have summaries of each, which is what they expect
their governing bodies to read. Their regions are South America, Africa
South of the Sahara, the Middle *ast and Asia. Each study looks ahead
to 1985 and covers projections for internal demand, export oportunities,
policies for development of natural and human resources, production
problems of various sectors (grains, plantation crong, fisheries, etc.),
estimates of physical inputs and investment requirements. Evidently
these projections are made for each country in the region.

These summaries go before four regional conferences at which they
expect to get a good deal of discussion of details, which Pawley said
was needed. The drafting of the world plan will be done in the first
half of 1969, to be ready by August. They are building up to a second
world Food Conference in June 1970.

FAO is now turning to the operational implications of -what they have
learned, and is working toward national agricultural development strate-
gies at least for major countries. Pawley said their objective can be

stated in terms of achieving an increase in the efficiency with which the
apprximately $70 million outlay of FAQ is spent. As he put it, a 5 per
cent increase in efficiency would more than cover the cost of the study.

One general thing they have learned, Pawley said, is that solutions
to agricultural problems cannot be found entirely, or perhaps even mainly,
in the agricultural sector itself.

cc: Mr. 1outh
Mr. Consolo

MH :mt



Mr. W. Macone October 28, 1968

Godwin E. Okurume

FAO Indicative World Plan for Agricultural Development to 1975 and 1985.
Africa, South of the Sahara, Volume II

1. I am sending you the above-mentioned document which I have

just received from Mr. J. Wrigley of the FAO on behalf of Mr. Bhatia.
This volume is not yet released and should be regarded as confidential.

2. Mr. Wrigley would appreciate your technical comments on the
document.

Please return the document toMr Bhatip in Room 303.

Attch ment

GEFkurumne:rk



May 9, 1968

Mr. J. Wrie;1e
Statisticirn, Central Unit
indicative dor3 a PL n
Food and Agriculture Or:. tion
of the United Nations

Vi aelle Terme di Cr 1
ihome, ltaly

Dea'r Mr. Wrigley:

Lnr tie br. irck, -ho i. expe ted to be
b.- 4- ite of f-ce le :ee' from hnopI, 1 hould lik e to

aesnowled e :otu letter of ArJl 9, 58 .

Althoug it woud sem likey that Mr. Kamarck will
be e office from a - 2 i, l ill, however, check thi

wih him on hi reur avise you accordingly.

Yours sincerely,

nir K . a,

Economic s Deptr uena

cc: Mr. Kamarck
Mr. Demuth

liBhatia/rk



ORGANISATION DES NATIONS UNIES POUR ORGANIZACION DE LAS NACIONES UNIDAS

L'ALIMENTATION ET L'AGRICULTURE T PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone: 5797

Ref. -

Dear Mr. Kamarck,

Dr. Sen visited your office last month and has told me of 
the

discussions he had. You may recall that we met when you attended the

meeting of the Director-General's Panel of Experts last 
autumn.

I shall be in Washington from May 22nd-24th mainly to visit the

USDA and I would like to take the opportunity of discussing with you

and your colleagues the work we have been doing 
on the statistical

frame for the Indicative World Plan for Agricultural Development.

I should be grateful if you could let me know whether it will be

convenient to visit your office during the period of my visit to Washington.

Yours sincerely,

J. Wrigley
StatisticianCentral Unit

Indicative World Plan

Mr. A. M. Kamarok
DirectorEconomios Department

International Bank for Reconstruction and Development

1818 H Street, N.W.,
Washington D.C. 20433

U.S.A.
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FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: SENT,- STAFF EE T IN SSM//68-15

DATED: April 15, 1968

TO:

FROM:

FILED UNDER: SENIOR S T T NG

SUMMARY:

WORLD AGRICULTURAL PLAN

6. Mr. Kamarck reported that Dr. S. R. Sen, the FAO's consultant on a proposed

World Indicative Plan of Agricultural Development, during 
a recent visit to the

Bank, had indicated that by the fall of 1969 it 
was hoped, as a result of work

being undertaken, to have a fairly good indication 
of the world's agricultural

needs and production in 1975 and 1985, by country and by region, in order to

assess the likely impact of these agricultural developments on world trade, etc.

This was the first review of its kind to be undertaken by the FAO.



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: F DATE: April 10, 196

FROM:

SUBJECT: di ive orid Plan for Ariul Deveopm Dr. Sen's visit

1. Dr. S.R. Sen, ao v tte FO n
Indicav W corldi Plan or Agriul turl Devepenrt(1PAD), visited the

Bag te week of March 25. The Frose of "iM visit ws to
obtain or rections to ~a draft note on the "Implications of Internatioal

Aid for IWPAD" and specifically to enquire whether we coult indicate, if
only in a ;eeral and infrnal rnner, w hat the probable magnitud of
economic assistance to the DDCs by geographic regions would be in 1975 and
19 85, the target dates implicit in lwPAD. he mt withx Messrs. Friedman,

Kamrck, Avramovic, Kalmnoff, Huley ad me.

2. . n otlined the present. stu of e r f y as w:
Fo in t p of prepain four regional stuies of th estimateD
domestic and foreign eirments for agri cultural invedm:ent under IWAD.
The reions stuied are: tiTn Amica Y a, Africa, the Near East and Asa
Concrrentl- UN T7D, jointly with the UN Secretar , is eng7ged in a world
review of IDC capita requree ents. T h first drafti of the regional
agricultural Atudies are eWpected vo be ompe d b "C h middl of this

year and the UNTAD/T world review by Janu ry 1; . Thereafter, the
regonaagiultura st.udies will be revise in th h of the world

reew and fini2 zed b Sepembr 1 i time for th F onferec c"
sceduld 'or C CtoeC 99

3. The estimaesof eternal capital flows, i . note, are basd
two alternative assumptions: one is that the' agreat ne flo o3W~f financial

rouc to~ IE~> would contirme through 17 and 1985 tt current level
of around $11 billion; the other i tha donor counties would comply wih

I.theUCAI recmenaton that thy provide net sistance to IDCs in an
anount corresponding to li of their CT7? anll. To derive h 7oSs flow

data from the net flows thus estimated, Dr en sad that it was essentil
t2 get somC reAlistic idea about the probbl magnitude ofW the repa C en

oilas we as by regions, i 175 ard 1985. it was

u. Dr Sen was- t'o that the only long Tr estimates we- ke in this
read r or: serice on ext erna pbic deb' reported to be now out-

tanding such 'rojections extendi through 1975. We said that our own
projctions of prospcctive additions to existing- debt~ aservice payments
extend orly a ;e ve , not as rar as 1975. Wefelt thal UNTAD~f and the

uclog-ane~ eimates. Dr. Se- was informed , that under' these cicum-
ces, the contribution we could most useug matke would be on technica

points, a long th lins o the comments w~e had ale e his 0
1-ft (vite my -o'ad. dae Fe'uV W, 196)½
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April 3, 1968

Urr. . ~en
Food anid griculture Organization
of the hnited Satire

Via delle T~eme di Caracalla
Rome, Italy

Jer Dr. 2ent

It was a pleaure metigo last dr ay and lerning
about the presnt status of the 30 atu@ ont an Indicative World
P-ln for agricultal eo1 voipment of your association with it.
I was particularly interested in your outlin of the regional studies
of agricultural irvestaent requiremnts currently uIder way and I
look forward to seeing the o-product,

On the gestions you raised about .iC, flows in 19715 and
our own prje-tion do not usually go yn a few yezr; w

are this no in e besi posiAon to rMake a frmal contribution tc
your study. T u.N. cretariat ante staff, wit4 h I

underatand you are in touch, have snore experience in this type of
long-range pre j c tion.

sere glad to assist, in a purey consultative c~acity,
with cmsments l technical aspects of the pojectiona set forth in
the drafta of the paper you have shown as and would be happy to
contiue to proide this sort of hepa fp find it useflX~.

Sincerely youtrs,

lAndrew 3. Kamarck
trectar

Economics £apartmenmt

dul ley/ 3b
.k



March 13, 1968

Dear Dr. Sen

Mr. lakahashi has shown me your Letter to him of rch.

Mr. Rao and I will be lad to meet with you when you visit Wshington

at the end C1o March, and o explore what information we hal ich

may be useful for your study.

incerely yours,

) II John Hiley, Chie f
Ternational ice Divisio

sconomics iepartment

Dr. S.R. den
Indicative World Plan
Food and Agriculture Organization
of the United Natione

Via delle Terme di Caracalla
Rome , ITALY
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March 12, 1968

Dr. 3.l. Sen
Indicative World Plan
Food & Agriculture Organization

o: the United Nations
Via delle Terme di Caracalla
Rome, Italy

Dear Dr. Son:

Thank you for your tter of March 1. I have passed

it on to Mr. John Hulley of the Economics Department who is in

charge of the division concrned with- axternal debt data. He

will probably be writing t directly.

I look forward to seeing y.,ou when you are in

Washington. With best regards,

Sincerely,

S. Takahashi
Adviser - Agricultural Economics

Agriculture Division
Projects Department

cc: Mr. J. Hulley (with incoming letter)

STakahashisvr



ORGANISATION DES NATIONS UNIES POUR ORGANIZACION DE LAS NACIONES UNIDAS
L'ALIMENTATION ET L'AGRICULTURE . PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone: 5797

Ref. SP 31/4 IBRD

Dear Dr. Takahashi,

Thank you for your kind letter dated 20 February 1968
I am aware that IBRD has not made any projections for 1985.
W1hat I am looking for is countrywise data for recent years

which will facilitate my making long term projections. For

instance, in IBRD's Report No. EC - 122 on "Economic Growth
and External Debt" Vol. II, information has been given up to

1962 on "Public and Publicly Guaranteed External Debt" in

Table 5, and on "Amortization, Interest and Total Public Debt

Service" in Table 8, for a number of developing countries.
I am interested in having similar information for 1963, 1964,
1965 and 1966, for as many developing countries as possible.

I am also interested in any study of trade gap, savings gap,
debt service burden, etc., which may have been undertaken by

the IBRD.

I expect to be in Washington from March 25 to 30 next.

I would like to take this opportunity to discuss with you,
Dr. Rao and any other colleague of yours interested, some of

the problems which I am studying and some of the projections

of the aid requirement, aid availability and debt service

burden which I am attempting. I hope you will be in Washington

about that time. If not, will you kindly give me the names

of your colleagues whom I should contact ?

With kind regards,

Yours sincerely,

S.R. Sen
Indicative World Plan

Dr. S. Takahashi
Adviser, Agricultural Economics
Agriculture Division
Projects Department
IBRD

1818 H Street, N.W.
Washington, D.(. 20433

U. S. A.
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February 20, 1968

Dr. S.R. Sen
Food & Agriculture Organization

of the United Nations
Via delle Terme di Caracalla
ione, Italy

Dear Dr. Sns

I have just receiv a prepared by Mr. Rao' of our
Zconomics Department which 1 am sending on ou I hope that this will
be useful to you.

From the memo and from discussions with other members of the
Economics Department, it seem that there are no relevant papers on the
subject of the availability of aid in 1975 or 1985. The Bank has not
made any studies projecting aid requirements over the long run to 1975
or 85. The Bank does not mintain any comprehensive historical series on
flows of financial resources to developing countries different from those
compiled by the r D. The results of OECD compilations, including go-
graphic 1 detail, are to be found in the two series of that organization
on The lor of 'inancial Resources to L.D.C. (the latest of which covers
1961-1965), and on Dovelp t Assistance afforts and Policies (the DAC
Chairmian 's Annual -teports, the latest, written in 1967, covering 1966).

UNIGTAD has made comprehwsive long-term projections of aid requirements
for 1975 and 1985, which should no be available in documentation dis-
tributed for its present conference which opened in New Delhi on Feb-
ruary 1, 1968.

We were somewhat mrstified by your indication that both OECD
and UNCTAD had suggested that 1BRD has done more Work on e subject.
The IBRlD work relating to aid requirements is that which is done in the
course of its regular country economic studies which generally have a
mich shorter time horizon than 1975 or 85, and most of these reports are
available at FA,

I an sorry that it has taken so long to reply to your letter
but as you can see M4r. Iao has done a considerable amunt of research
in ordar to reply meaningfulLy to your letter.

With best personal regards,

Ygurs sincurely,

S. Takahashi
Adviser - Agricultural Economics

Agriculture Division
Projects Department

attachment

STakahashityr



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Shigeharu Takahashi DATE: February 19, 1968

FROM: George Kalmanoff j I'

SUBJECT: Reply to Mr. S.R. Sen of FAQ on Foreign Aid in
relation to Indicative World Plan

In reply to your request on the subject, attached are
some comments from Messrs. Rao, Hulley, and Hawkins.

It seems to me that in replying to Mr. Sen one should
avoid at all costs conveying any impression that Bank staff is
endorsing his paper, which to a considerable extent is both unclear
conceptually and confused technically.

The following seem to me to be the most important points
to be included in your reply:

(1) There are no relevant papers on the subject available
at the IBRD. The Bank has not make any studies projecting aid require-
ments over the long run to 1975 or 1985. As for aid availabilities,
it has no comment on Mr. Sen's assumption that they will amount to
1 percent of GNP of developed countries projected to grow at an annual
rate of 4 percent. The Bank does not maintain any comprehensive historical
series on flows of financial resources to developing countries different
from those compiled by the OECD. The results of OECD compilations,
including geographical detail, are to be found in the two series of that
organization on The Flow of Financial Resources to L.D.C's (the latest
of which covers 1961-1965), and on Development Assistance Efforts and Policies
(the DAC Chairman's Annual Reports, the latest, written in 1967, covering
1966). UNCTAD has made comprehensive long-term projections of aid require-
ments for 1975 and 1985, which should now be available in documentation
distributed for its present conference which opened in New Delhi on
February 1, 1968. In view of the above, I am somewhat mystified by
Mr. Sen's reference to the fact that both the OECD and UNCTAD told him
that he should seek the help of the IBRD, "which has done much more work

on the subject". IBRD work relating to aid requirements is that which
is done in the course of its regular country economic studies, which
generally have a much shorter time horizon than 1975 or 1985, and are,
of course, available at FAO.

(2) The financial flows from coamminist countries to L.D.C.'s
are believed to be only about half of the 10 percent cited by Hr. Sen
(see Mr. Rao's memo, p. 2 , first full paragraph).

(3) There is a con.'sion in the paper with respect to the
UNCTAD aid target of I percent of national income (see Mr. Rao's memo,

p.3., paragraph 4). An effort to redefine this as 1 percent of GNP may
be made at the current UNCTAD conference. But, more important than that,
Mr. Sen seems to be ignoring the fact that private financial flows as



Mr. S. Takahashi -2- February 19, 1968

well as official are to be counted as part of the 1 percent. This
seems to be true both of his references to past data (e.g., the
percentages cited in p.3, last full paragraph and of his treatment
of the projections, in which he states (p.4, next to last paragraph)
that he has included private flows in the figures for 1975 and 1985,
but has kept them at their present level (furthermore, it is not
clear how this has been done).

(4) There seems to be a serious error of double counting
of amortization in the tables containing 1r. Sen's projections, as
explained in Mr. Rao's memo, p.3, paragraph 5.

GKalmano 2f: vlb



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. George Kalmanoff DATE: February 15, 1968

FROM: John Hulley

SUBJECT: Mr. Sen's Pa er

Mr. Rao's comments on Mr. Sen's paper are attached. These are

primarily concerned with technical questions about Mr. Sen's. handling
of the data. They do not cover more general questions such as his
assumptions about:

a) Rate of increase of GNP of donor countries;

b) Percent of GNP devoted to assistance to LDCs;

c) Percent of such assistance in form of agricultural
aid.

jh/jb



ORGANISATION DES NATIONS UNIES POUR ORGANIZACION DE LAS NACIONES UNIDAS
L'ALIMENTATION ET L'AGRICULTURE PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone : 5797

Ref.

Dear Dr. Kamarck,

I have to thank you for your letter of 16 January with attached comments
from Bank staff members on the provisional IWP study for the Near East.

I have only a few comments to make:

(a) We appreciate the need for a good summary. This will be true of the
other regional studies and the world study. So far we have been so busy
with oreparing thes studies that we have not been able to get around to this.

(b) I have noted 1r. van der Mel's comment that Chapter 2 dealing with the
model "is in part confusing to the reader." Mr. van der Mel could, if he
wishes, get more information on the reasons for the approach used, since this
chapter was written by Mr. Goreux. In any case, the treatment in the other
regional studies will be quite different, since it is not intended to present
detailed proposals regarding a macro-model on a country basis. I do, however,
look forward to discussing the work we have done on a country basis with the
Bank as soon as time permits.

(c) I quite agree with Mr. de Wit's comment that "the emphasis is on measures
which push the farmer ahead rather than on incentives that make him run." I
do not think this will be true of the other studies. The provisional text on
the Near East had to be put together in quite a hurry at the end because we
had a meeting of the Near East Planning Commission on Agriculture hanging over
us. The work on economic incentives, marketing etc. had not been done in time
and therefore could not be included. A lot of attention is being paid to
these matters in the other studies.

(d) I do not think I can agree with the final paragraph of Mr. Bruce's comments
on East Africa. (In any case the draft chapters which you received in October
1965 on East Africa did not represent the final form of the study, which has in
fact never been published but which, after substantial modifications, will be
incorporated within the regional study on Africa South of the Sahara). So far

Dr. A.i. Kamarck
Director, Economics Department
International Bank for fReconstruction and Development
1618 H Street N.W.
Washington D.C. 20433
U.S.A.
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as concerns the countries in the Near East which do not have an easy foreign

exchange position because of oil - and I speak advisedly of the Near East

rather than East Africa - the IWP document envisages a rise in prices not

for the sake of cutting local consumption but because we see it as practically

inevitable. Resources are so meagre and the livestock industry is in such

a primitive state that there is no possibility whatsoever of local production

meeting requirements as projected by taking demand at constant 
prices.

Furthermore, the gap is so large that it would hardly seem economically

feasible for the countries to pay the large import bill on meat and milk

which would result if this theoretical gap were to be filled on the supply

side. The situation is then very simple: Demand at constant prices will

exceed supoly and equilibrium will be reached only at higher 
price levels.

This higher price level would in turn be an important factor in stimulating

a change in the structure of the livestock industry, so that it would become

economic to produce meat and milk deliberately for the market rather than

have it as, for the most part, an incidental by-product of livestock which

are kept for other purposes, including their prestige value.

With best wishes,

Yours sincerely,

W.H. Pawley

Director
Indicative World Plan



February 14, 1968

Dr. S.R. Son
Food & Agriculture Organization

of the United Nations
Via delle Terme di Caracalla
Rome, Italy

Dear Dr. Sen:

I have received your letters of January 22 and
February 9. 'I had passed your first letter on to the
Economics Department of the Bank for connent and had hoped
that I could reply after they had looked at your projections.
Unfortunately, your projections are still being discussed
within the Economics Department, As soon as I hear from
them I will send on their coments,

Best personal regards,

Yours sincerely,

S. Takahashi
Adviser - Agricultural Economics

Agriculture Division
Projects Department

STakahashi:vr



FoRM No 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mr. George Kalmanoff DATE: February 13, 1968

(through Mr. ,John Hulley)
FROM: Badri Rao

SUBJECT: Availability of Aid for the Indicative World Plan for Agiculture

Reference Mr. Sen's note on the above subject which he has sent
to us for comments.

This note deals first with the international flow of financial

resources to IDCs in the years 1961-65 and then proceeds to evaluate
the likely availability of "aid" for the Indicative World Plan for
Agriculture in 1975 and 1985.

Mr. Sen has specifically requested us to comment on his data but
a few other comments may be in order.

Throughout the paper, aid is treated as synonymous with "financial

resources." To the extent that private capital movements and official
capital on conventional terms and conditions are included in the latter,
it cannot be regarded as "aid" per se. It would therefore be advisable
if the figures cited as "aid" flows were more precisely defined.

On page 1, it is said that higher growth rates have generally been

associated with higher receipts of aid per capita. Table 1 based on
UNCTAD figures is given in support of this statement. This may well
be true of the particular sample and on the specific assumptions made
by UNCTAD, but the causal relationship may not be the one implied.
The 1967 DAC Review indicates that countries with higher-than-average
GNP growth rates also have generally a higher-than-average per capita

income; it would seem to follow that countries with higher per capita
income also receive more aid per capita. This conclusion is pertinent
to the general question as to whether performance or need should be the
primary criterion for assistance.

In the last paragraph of page 1, it is stated that when the need
for assisting the reconstruction of war-torn economies started to
taper off, "foreign aid was progressively switched on to meeting the
needs for the economic development of IDCs." This is no doubt historically
true but the statement needs some modification. As it now stands, it

suggests the pre-existence of a corpus of "foreign aid" funds which could
readily be diverted from one purpose to another. There was a hiatus of
about five years between the termination of reconstruction aid and the
beginning of a meaningful attempt to assist LDCs in their economic
development.

Table 2 relates to "net financial flows to LDCs from official and
private sources, from non-Communist and Communist countries." This
suggests that the data relate only to bilateral flows. The figures are



To: Mr. G. Kalmanoff - 2 - February 13, 1968

said to be based on DAC sources but the DAC/OECD figures on total flows

include multilateral as well as bilateral flows. It is therefore rather

surprising that the aggregate flow data given in Table 2 correspond

almost exactly with those of OECD. The OECD figures may be summarized as

follows:

; billion
196] 1962 1963 1964 1965

Official bilateral, net 5.6 2.8 6.1 5.9 6.1

Private bilateral, net 3.1 2.3 2.6 3.2 4.0

Multilateral 0.3 0.5 0.7 0.7 0).9

Total... 9.0 8.6 9.4 9.8 11.0

Source: OECD "Flow of financial resources to less developed countries 1961-65",

Table p214.

In speaking of these flows, it is parenthetically stated that the

net flow from "Communist" countries to LDCs was about l0 of the total

flow from official resources. This is not borne out by OECD data which

suggest that the average annual net flow from Sino-Soviet countries was

around $350 million; this works out to more nearly p.a.

The figures in table 3 are based on a different concept of the flow

of financial resources; they relate to the assistance efforts of developea

countries rather than to net receipts by LDCs. OECD/DAC data on the net

flow of official financial resources to LDCs and to multilateral organizations

from countries outside the Sino-Soviet Bloc shown below are significantly

higher than those given in that table.

1961 1962 1963 1964 1965

Bilateral official(net)

OECD/DAC countries 5,284 5,438 5,722 ,92 5,768
Other non-Sino-Soviet
countries (6) (6) (7) (11) (9)

Total 5,290 ,,444 5,729 5,503 5,777

Multilateral (net)
0ECT/%5~countries 770 552 365 379 442
Other non- ino -Soviet
countries (13) (9) (5) (7) (1)

Total 783 561 370 386 443

GRAND TUTAL 6,073 6,005 6,o9 5,889 6,220

Source: OECD document cited above. Figures in brackets are OECD estimates.



To: Mr. G. Kalmanoff - 3 - February 13, 1968

On page 3 in discussing the effects of tied aid, it is stated that
"as a result less real value per dollar of aid was obtained and repayment
obligations became larger than what they otherwise would have been." The
first part of this statement is incontrovertible but the second part of
it has to be amended to mean that the burden of repayment obligations
becomes heavier. Needless to say, the absolute level of repayment obli-
gations remainsthe same whether or not aid is tied.

The note next discusses the problem of debt service and terms of aid.
The figures cited from IBRD estimates and those in table 4 based on DAC
are in order. DAC figures for later years may be found in "Development
Assistance Efforts and Policies",1967 Review,published by OECD.

The heart of the paper is in pages 4 to 6 wherein Hr. Sen theorizes
on the net availability of aid to LDCs and for JP on the simplistic
assumptions that donor countries' GNP would grow at an annual rate of 4 ,
and that the target set by UNCTAD I for their assistance to LDUs would be

hr. Sen is wrorig on two counts. The resolution passed by UNCTAD I
(vide Anmex A.IV.2 to the Final Act) called on each donor country to supply
the LDCs with "a minimum net amount approaching as nearly as possible to 1%
of its national income," not GNP.

A more serious error is that Mr. Sen, having computed the coribined GP
of donors in 1975 and 198$ by extrapolating from tne 1965 level at &a p.a.
and having attributed 1P thereof as the net flow of financial resources in
those years, proceeds to adjust those figures for both interest and amorti-
zation payments. hile a deduction for interest payments is defeisible
(although the arithmetic in deriving the figure in column 2, row 2 of
table I is wrong), an adjustment for amortization payments is straight-forward
double counting; the 1 of GAP is alre a ne figure. This double counting
leads ir. *Sen to conclude that in 19o5 LDCs would have paid out more than
they received from the developed countries. Actually, on the basis of his
figures, they should be receiving -26.5 billion net in 1)8. after meeting
their interest obligations.

The regional and country distribution of this total could be derived
by reference to the data for past flows published by the OECD in their
series entitled "Geographical distribution of financial flows to less
developed countries"which carry detailed figures for 1960- 6 6. A more
concise statement may also be found in DAC's Annual Aeview of "Development
Assistance Efforts and Policies."

Cc: Messrs. Kamarck
Hawkins

br/jb
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Johnr C.L e DATE: Fbur 9,

FROM: E.K. Hawkins

SUBJECT: Reuest frOm ?AO

hav looked a-t the attched paprs and I dout that% we
ca be of ay asiac to rn. You ill ke hve

considrable ifficult in r ocon ciling our hist~oa dat on
counry~ ecnmc recors with he sourcs; he is autib As fa
pr e concn, De have nothing available for 197> an
198j.
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ORGANISATION DES NATIONS UNIES POUR ORGANIZACION DE LAS NACIONES UNIDAS
L'ALIMENTATION ET L'AGRICULTURE - PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone: 5797

Ref.

Dear Dr. Takahashi,

You may kindly recall the discussions that we had last month
at the OECD Seminar held in Paris on "Agricultural Development in
Developing Countries and _ternal Aid".

PAO have now asced me to give them some advice regarding aid
policy (including availaoility and requirement of aid) for the
Indicative Vorld Plan f'or Agriculture for 1975 and 1985, which they
are formulating.

On the basis of some information which I collected from OECD
and UTCTAD I have prepared a short note on availability of aid. This
is, however, too global and conjectural. ut both OECD and WCTA)
have advised me that the information available with them is too sketchy
and that I should seek the help of IBR{D, wIich has done much more work
on the subject.

I wonder if it will be possible for yo' kindly'to put me in
touch with the concerned experts in the IBR3 on the subject. I shall
be grateful if they could kindly check the figures given in this note
with whatever comparable information they may have and give their suggestions
for correction and improvement.

Soud also like to know whether there is any of breaking
down the key figures Cor major regions like (i) Latin America, (ii) Africa,
(iii) -ear East and (iv) South and Last Asia, and also possibly important
countries like, India, Pakistan, Ghana, Egypt, Brazil, Argentina, etc.

I would like to have copies of any relevant paers which may have

been prepared in the IRDO

ith kind regards,

Yours si cer ly,

S. Rt. Sen
)r. S. Tak-ahashi
Adviser on rI cul tura Economics
Agriculture Division
Projects Department

1818 R . Street,
aing ,ton ,C. 20433
U.Sa.A.
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.In additioni, her w oe transer ofud through private. soures an

audi to :sieto a A, sotaJ nt .i a aos to , - 's
frex on iuiaa . r a ures, iron non-co ii ist on ie ur
crij t e seriod 1961 to 1) were asudr

-L12 riro
Tabl e 2

(billion dlas

161 1962 1963 1964 1965

1. official 6.0 6.4 7.0 6.9 7.4

2. Private 3.0 2.2 2.4 3 -. 0 3.6

3. 1 Tt al. .0 8.6 9.4 9.-9 11.0

Source ' qote by .auffina

Of the total flow from official sources about 10 percent was 'rom
comunist countries.

Official fin~acial flows from non-cor i ' to L20's and nul ti-leteral
organiations durng th period have bee. ete by the TYC :A .e arstariat

Ias in te following tablei~ ~ ~~a~. If f-0 tnCO i

(million dollar.)

191 I92 1 63 1964 1965

oss 5120 5347 56 5786 0 83
2. Lss: mortization

b.-terest
e' 60 98 63 959 1043

3 ila ral ne t tran> 4520 4749 01 4627 040

4. ulila teoral floI 744 491 3037 471

5. fotal, Li . 5284 5240 563 14 5511

F ources e retariat7
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-,bt zrvisi - obli VAoi u ev i oai - ;.en I F AC
was ecomiv prorsaively havy relativr tot in G well as g or
earninos. co'di to an 1 estm1 'o, e ,ternal public e at onva Lit

(disbursa a~ a uniiburs) of >5 Ja rose aro, approximately :10 Ti lie in
12% te 3".2 billiO 1. 1, . Paen 12 l os aernst a a ortia do

n suoh debts inm 'e- r, . illior in 1 l to 0. billio0 in 1 , nr q
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As reards volume of Aid, U'<0C' had recotmede i 1964 that 0's should
provideat least 1 pa'cet of their NP a "nt aid"' to 1X' pr annum. Only'
5 : av reahdthis figure, others have 'erioly la2 ged behind. In fact,

tkng' all LD's todether, taere h sben actally 'dtoerortion in the
situation and the fiura gone dava from0.87 percent in 1961 to percent
in 1i65, a.d .62 rden t in 1966.

Asr rs the aituation rearding availab lity, rm and serviin
Wbligations of aid in futu r, espeially 197a 198, it ia ve"ry ifficult

to ma:vike
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Jet aid 1975

otal / of Total of
(billion S) (billion )

1. Aid (1 percnt. a
10.5 27.5 1

2A - in -rea t
pa no t at jpreso

~rms 17.0 0.81 4.0 s

orizaton a d
,t at prst

abov estate for 1975 am 1985. if tei' ppouon i Q.se s, interest
an aoriAztion paymt may b higher.

Th tuatio would, oA co ur e ary onsider abl wryro ccounry to
country. On the baci o t hr atrative in t a o; tabl, for

several Latin American coun is "net aid" will be . ne av even in 1975 ,
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The total aid availrle from non-communist com rlt(ist co i ,ies
may .e tKB estimat ao i a le 7.

Table 7
(billion dollars)

Not aid-
from nunit 1975 1985
an commnis t countries

1. Aid 20. 30.5

2. Aid - itarost pa mn
at pr;ent ters 1.8 26.5

3. rd - l tera0 an
a varti ction pg o
at ar 3nt tera 8. (-) 4.0

f th. toital aid gie nrcn er yDc's, about 10prcnun
been for ar icultur. heproorio of cre, vri i frm counr
to ounritry a ti to i. There is at present n stong move to increasc tho
proportion somewhat in view o t iher priority a by agic iture.

Keepn in vw the es o te o r etors of te eoomy of LD's, it may
not he roaistico o ipoporn to more th 15 jrcent.
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-ts by Mr. van der il on chater on ear as

"h basic ioortance of this Study is byognd question. t
xeets a real need by analysin the problems surroundin t f
in a comrehenasive way, for a ride area and for a period lone
ahead to provide the right perspective. Jespite important gaps in

exiting infomation the study its present form convincingly s
the difficult probles faced in d ig dequately the crucial
agricultural sector. it is to b d tha tailed discussions in
the cutries concerne, a intend.d, will help in redui i m in

ino ta adin stisting nce r action.

ahile the study is on the whole convincing in its adyais of
prolesandin ts ecoendtions it is in part ak in its uanti-

tative apectw. fre resulta of the efforts to relate deadin uply
propet for agricul.tural camdte t t he overall ecoic outlook

thn vs tentative in view of the o V.3rtinisu
assweptions. Ihe authora sho aiareneso tha.

or instance, they point (on p.19) that he future gomth
in eortearuings fro* oil l th (which affect incm growth

and lated d dfor food) l dpend on (a) te expansion in
world iport demantd for oil; (b) te share of the "ear "ast in world

epa; (C) the price o i o xdmrts a () the types of
ntracts made with oil com a. Ay projection in this field is

very risy for a 20-year period."' It is also admitted that the
estimates mad. of total ins n are very crude, since no detailed
assesent was possible of inves nt requirmnts ots ide agriculture
and largely fictitious overall ital/output ratios had to be applied.

The !skmwd growth rates or the noiagricultural sectors, "selected
after as ed nation of the national plans available and of various
studies conducted in national arid internato ageies" (p.ll) can
be no muore than roug guesse.

In view of these and othr blms there seuA to be o oint
in imeh time Li tryIag rove ie macro-projections.

'ortu ately, the inevitable unreliabiity of long-run forecasts would
ppea to be t too mih of abroad lines Of eUi

action eclear and adjustnts in licies obviously will be eed
in th lit of changing cirastnes.

he stud in its present ora i difficult to read. Above all,
there is ned for a good S pter 2 (dealing with the model)
is in . ausin to the reader; the methodology folloed should be
describec aore clearly and a better distinction made betwen assump

(whiich snold be spelt out completely) and results of the calculations.
aa of the com as on the mthodoloy given in the Introduction of

ola Clshould IeMll 3 2.
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"A1s, it is felt h eueless oth0etudwuld be
by the availabillt a s-rS for individual countrie

would brigoh h d fo theme countries a

o C co:r-ycut; alEaCas mIum me aud moro

amI bae for (a; : r to on 0w ZOe;

r aro. .

arid b te o
erion will beisu ors Lacmo ccoua ew dta

in is oriee elLar 1b- r1o
s:ues (Volume I i, p. VIII).1

viant by Mr. daeies thit qunstionter wn Mr East

h ubregioal1 ow cor c:r dc! tie b les
N it url id l z 0 rie u fnes£a n o .

r e grma oao , araam eci
o ~ sently p railicsae«eyoc ooeou

jeral. the cor alt
o extension, arket £acilticta, anid a chaa;;e in socia stuturo)

epible. One Ya hv itn to n,
coadtio aor a coce Viono rmtoa rot .

loc zones", define s aculpd~ ottial p1ronaS
i . sha recomndtion rh Larpre ed to ir~pl a' con-

do ai taervices a more or>o evelpe ara or abaadoait
Ietar the dvelo . e onsof beowaerg aanntal.

.8 apai is .:tn w wihp im .iamer aiead ramer
thnon incentives tha.t ake hi .un h quest~ion of subsidies la

nl otondf(para.h47); apt anbio,e.g. io ertilize, desrve
a rtr:ttentio ic,:s a -acg - aooitIgl iiuTtionu,

ino maidies benfit a mam h are 2pplia ti nw
*ehiu" Jut tre e umum oevable n Wucstea wihih are

ac at wl etioned or e*as.h coula tki of a uchrnea

cTj
rto br sed for tabill1c V eimu of rain-fed fams~ motiv

nial. reu Vt.ic aosheme would incra the famier' credit-
worths. ,imu Vo lt o- th-e vre oproductlit;In

other n aia wetina, dvised to araeadvelopetn eot
n it e ner'a i, aould also discused to clet1e

n% ictec.



There is scope for rvee Iit presenta of the
stud. Moe i nee fo a smry o u reco dtions and objec-

tiveo the L itctive dAr1d l and for separate parraphon
each rttrry, idicatinig to t oxtent the conditions there differ

r heeral tren. ,further elaboration of the
bip mte would be istructiv. e

rde a to have one ide .e total potential of the area and
ho? nI- peope t dus , 1 full deveatw ito

ei

Asa iow - z!.i

"he latest yergie MD -rius eono nadicators
is I2, ad te projections : 1 regenrm thbae- ,

1/2.Ms i unfrtunte, s mebecause 1l62 is fivt er
1;-0, bt oot countries include0 1 the _1";L angou in

hei laepedene aound or sool . ter 19624. Ther issrl
te uIfoation va labi X4, if not 1%X, for 1ll t

oV31s It haeno garre nj% atw the -jor deelp -n roI
sweas:2,RIS but one woul hegeae ndn lA e ode ind 10roeton, if Ilte bae fr e t~e ad dvloiest(so
tevr~r coniderable ones) sb IXveetknito accouar

ileo anof ae projectioa r une I anid of iater-regional rnde
ou tobe odfied Lo of orerecent dn

15is iruallyimpIosail tocheck an ofthe firr s
i d the conclusiou dr he because of i
rl su-NTgiona gruig34 .Tu, sme of' thecoetan

cocluis are inaccurate and P If appied to ii1viduaxl cautis
witi tergon or sub-regis. hwvr, I sppose this is inevitable

broad study like this, althoug it doe point to the need for
linterpretation, ad p re qualificationa la the text.

or one rport is that meat
eports oani be incr coasid y 0 ertily thia to a distinat

Asibiliy, but I :uestion vy uch the suggestion that local t

iosu eutbinc. part fram the nutritional
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Dr. Harold Larsen December 1, 1967

Colin Bruce

FAO's Indicative World Plan: Chapter on East Africa

1. I have been able to read the above draft chapters only very
quickly, but have the following two general comments.

(a) The latest year given for the various economic indicators
is 1962, and the projections for 1985 are given from the
base year, 1962. This is unfortunate, not merely because
1962 is five years ago, but most countries included in
the East African group gained their independence around
or soon after 1962. There is surely adequate information
available for 1964, if not l965, for all the countries.
I have no quarrel with the major development strategy
suggested, but one would have greater confidence in the
model and its projections, if a later base year were
taken, and developments (sometimes very considerable ones)
since 1962 were taken into account. Also some of the
projections of external and of inter-regional trade would
have to be modified as a result of more recent developments#

(b) It is virtually impossible to check many of the figures
given and the conclusions derived from them because of the
regional and sub-regional groupings given, Thus, some of
the comments and conclusions are inaccurate and wrong if
applied to individual countries within the region or sub-
regions. However, I suppose this is inevitable in a
broad study like this, although it does point to the
need for careful interpretation, and perhaps, more quali-
fications in the text.

(a) One of the major conclusions of the report is that meat
exports can be increased considerably. Certainly this is
a distinct possibility, but I question very much the
suggestion that local consumption should be cut by increas-
ing prices. Apart from the nutritional aspects, this would
be politically unacceptable in many countries. Production
possibilities are such in many countries that exports could
be increased, while at the same time meeting increasing
home demand,

cc: Mr. Krishna

CD:tj



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: FILES DATE: October 18, 1967

FROM: Andrew M. Kamarck -

SUBJECT: Meeting of FAO Advisory Panel on Indicative World Plan, Third Session,

Rome, 9-10 October, 1967

Attached is a list of the participants and a set of notes

on the first day's meeting.

In the second day's meeting a principal point of the discussion

was a point that had been originally raised by Dr. Balogh that

the IWP should not attempt to prepare detailed and concrete plans

for each country for 1975 and 1985. This I supported as well as

bringing out a certain logical inconsistency in the technique of

projections in the Plan; that is, it is stated that supply is

projected on the basis of extrapolation of past trends while demand

is projected on the basis of constant prices. Past trends in

supply were influenced by price variations and were not the result

of decisions taken on constant prices.

Dr. Sen indicated that the document on the Plan would be pre-

sented in 1968 to the World Food Conference. He did not expect,

however, that the Indicative World Plan would be completed before

some time in 1969.
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: W.H. PAWLEY DATE: OCTOBER 5, 1967
FOODAGRI CLASS OF
ROME SERVICE: TL

ITALY

COUNTRY:

TEXT:

Cable No.: PLANNING ARRIVE ROME PANAMERICAN FLIGHT 118 OCTOBER 9 0120

REGARDS

KAMARCK
INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: A. M. KAMARCK CLEARANCES AND COPY DISTRIBUTION:

ECONOMICS
NAME cc: Mr. Friedman

DEPT.

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE: OCTOBER 4, 1967 524PM
LOG NO. : wu 11 / 5 ACTION ODPY: MR. KAMARCK

TO: KANARCK INTBAFRAD INFOlMATION
COPY:

FROM: ROME VIA UN NEW YORK DECDDED BY:

TEXT:

ADVISORYPANEL STARTING 9/10 10.00 ETHIOPIA ROOM C285/89

PAWLEY FODAGRI ROME

FOR INFORMATION REGARDINGDCABLES, PLEASE CALL THE COMNICATIONS UNIT EXT. 2021

DUPLICATE





August 9, 1967

Mr. W. iU.Pawiey
Director
Indicative World Plan
Food and Agriculture Organization

of the United Nations
Via dell Terme d Caracalla
Rome, Italy

bear Mr. Pawley:

Thank you for your letter of August 4 inviting me to the next
meetinz of the Advisory Panel on the Indicative World Plan.

As far as 7 ?now at this tine 7 ould be able to atten:. As
you know, hewever, it is a sonewhat wkward period since it A, so
soon after our Annual 'eeting whih takes place in Pio this year
and runs to Octcor 1. Consequently, if the meetin, could take
place towaras the end of October, it would be much more convenient
to attadO. however, if the *etian rerain on tIe 9 and 12 October,
I will definitely try to atteo.

With all best wishes.

Sincerely yours,

Andrew .Kmarck
Director

Econosics Department

AMK:ner



ORGANISATION DES NATIONS UNIES POUR ORGANIZACION DE LAS NACIONES UNIDAS
L'ALIMENTATION ET L'AGRICULTURE S PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone: 5797

Ref. SP 30/2

Dear Mr. Kamarck,

The Director-General has askced me to inform you that he
would like to have another meeting of his Advisory Panel on the
Indicative World Plan in October, in accordance with the practice
already- established in the two previous years.

The DJirector-Oeneral's main purpose at this session of the
Panel will be to have your advice on the lines of the overall world
document, namely the provisional Indicative World Plan, which should
go to press at the end of April next year. e have been working for
some time on an annotated outline and I am sending you a copy of
this under separate cover. The aninotations for many of the chapters
will however be reworked and enlarged between now and October,
particularly as the various subject-matter Divisions have not yet
submitted their proposals. Although we have given a lot of thought
to the contents and organization of this document, our thinking is
naturally in a continuous state of evolution and it is probable that
I shall be sending you a revised draft in September.

The Director-General feels that the meeting need not be long
and proposes to have it over the two days 9 and 10 October. He
appreciates that you may very well have other commitments for these
dates, but has asked me to express the hope that you can make every
endeavour to attend this session of the Advisory Panel. Since the
session will be concerned with the central aspect of the IWP work,
namely the approach to the overall world document, this will be a
most important meeting of the Panel. Should it be impossible for you
to attend the session, the Director-General feels that the subject is
of such importance that he would still like to have the benefit of
your valuable ad-vice and experience. The views of the Advisory Panel

yr. A.M1. Kamarck
Director

Dconomics Department
International Bank- for Reconstruction and

Development
1818 HT SreetN

Washington D.C. 20433
U .. A.
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will be extremely helpful to him in preparation for discussion
of the Indicative Plan at the next session of the FAO Conference
which begins in November.

I would appreciate it if you could let me know whether
you will be able to attend. On confirmation I shall have the
necessary arrangements made for your travel, including having a
ticket sent to you.

With kindest regards,

Yours sincerely,

W.H. Pawley
Director

Indicative World Plan
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: FILES DATE: April 6, 1967

FROM: Andrew M. Kamarck

SUBJECT: FAO's Indicative World Plan -- Chapter on Near East

In a discussion with Mr. Thompson we agreed that in the absence

of any follow up from Rome we would take no action to collate comments.

FAO had earlier suggested they might send someone to Washington to

get the Bank staff reactions. Since Mr. Goreux is leaving FAO and

because of the absence so far of any successor, there does not appear

to be any immediate need for us to react.

cc: Messrs. Thompson
Hoffman

Evans
Friedman

AMK/nme



Files March 27, 1967

Marinus van der Mel

FAO - Indicative World Plan for Agricultural Development, 19g6-85;
Sub-Regional Study No. 1 for Near East

The purpose of this memorandum is to give an impression of the major
contents of the above study and to present some coments. The following ex-
cerpt is sketchy and somewhat uneven; since the main text (Volume 1) of the
study consists of 177 pages, a more complete summary would have taken numer-
ous pages. The comments have been limited to some general ones.

Contents

Chapter 1 emphasizes the increasing "food gap" in the area since the
1950's, especialy since 1957-58. Demand for food was stimulated by growing
population and rising income levels. Output lagged and was raised principally
by extension of the area under cultivation rather than by intensification of
production in the more favored areas. Agricultural production techniques and
institutional arrangements remained poor. Production of cereals, basic to the
food situation and to livestock expansion, increased still more slowly than
that of food as a whole. Livestock production also moved very slowly.

Estimates of the expected expansion in demand for food commodities and
the related proposed increases in agricultural output have been integrated
with an economic growth model for the area, covering the two decades 1965-75
and 1975-85. The model is discussed in Volume 1, chapter 2 and Volume 2,
Introduction. It gives forecasts for GNP, consumption, savings, investment,
exports, imports and the resulting need for external capital.

Eight sets of data are presented, since the total area is divided into
four groups (non-oil low income, non-oil high income, oil low income and oil
high income countries respectively) and for each of these groups two variants
are presented. Variant 2 (with different assumptions for the four groups)
implies less drastic constraints on imports than Variant 1. Forecasts for
individual countries are also given, but only for Variant 1.

Estimates of demand for agricultural commodities produced by the area
(based on projected population, nutritional objectives and export prospects)
and of agricultural production possibilities were first made independently
and then linked to the macro-projections by a series of adjustments of initial
data.

"With the assumptions made in Variant 1 the demand for food in the re-
gion would increase by 3.9% per year. But the detailed analysis of production
possibilities has led to the selection of food production targets averaging
only 3.5% per year" (p.20).

"If domestic food production cannot increase by more than 3.5% per year
and if net food imports are not allowed to rise by more than 4% per year, do-
mestic food consumption cannot increase by more than 3.6% per year. This cor-
responds to an average demand elasticity of 0.4%. If the elasticity is higher
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than 0.4%, the only way out is to change the balance between food and non-food
by increasing the relative price of food in relation to non-food or to reduce
the growth of the overall purchasing power" (p.21).

chapters -8 deal in considerable detail with present levels of food
consumption and nutrition in the area and desired improvements; external trade
(overall and in agricultural comodities) and the outlook for external trade in
major coodities; agricultural production, land-use objectives and overall
policies; policies for improved irrigation development and output from irri-
gated land; and the crucial role of increasing cereals and livestock produc-
tion.

"In view of the predominance of cereals and the low supplies of other
foods, the diets require considerable improvement. A certain amount of under-
nutrition is to be found in all countries of the Near East" (p.32).

"Cereals would make the most important contribution to filling the
calorie deficit" (p.35).

"The extremely critical situation foreseen in respect of the supply of
livestock products is one of the principal conclusions of the Plan for the
Near East" (p.38).

"The outlook for agricultural exports is dominated by cotton. Agricul-
tural exports as a whole are projected to increase by 2.7% a year in the first
decade, and by 1.5% in the second, while cotton exports expand by 2.5% a year
and 1.8". A fall in cotton prices would have a major impact" (p.53).

"The difficulties in overcoming the food gap are illustrated by the fact
that meeting the full cereal requirements for 1985 from domestic production would
require a 135% increase over 1961-63 (2 .1 's p.a.), whilst to meet the potential
demand for meat, eggs and milk would require annual growth rates of 4.6, 4.9 and
4.4 respectively. Such progress is not considered technically feasible" (p. 6 9).

"The Indicative Plan places most reliance on measures for raising produc-
tivity. The Plan sets as overall target for crop production a growth rate of
3.6% p.a. from 1962-85. Of this, 3.0% is planned to come from higher productiv-
ity and only 0.6% from expansion of arable area" (pp.77/ 8 ).

"Irrigated land represents only 31% of the total arable area but 46% of
the cropped area. Except in Jordan and Syria, the proportion of irrigated land
to total arable area is considerably higher than in South Europe or North Africa"
(p.71).

"The provision of md.r irrigation with satisfactory drainage and ade-
quate water supply must be a key priority for future development,wwhther this
is achieved through new construction or by improvement of existing systems"' (p.73).

Government plans for irrigation provide for an 80% increase in area under
modern irrigation during 1965-85. Total irrigated area would increase by 19% (p. 8 5).

Due to social and political factors, irrigation often distributes water
thinly over a wide area to serve many farmers rather than concentrating it in a
fashion which will allow more intensive use by relatively fewer irrigators. From
the economic point of view, the case for intensification is very strong. However,
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intensive irrigated agriculture cannot be developed without removing many
obstacles, some of which require additional expenditure, both in the public
and private sectors. Also, there is need for a strong and well-coordinated
institutional program (pp.lll-16).

Measures to accelerate and raise returns on investment in irrigation
will depend on (a) sound plannin, based on properly conducted feasibility
studies and economi-c analysis; (b) rapid completion of construction once
works program are approved and (c) strong on-farm development once water is
supplied to the field (P.11 8 ).

Recovery of irrigation costs from users requires more enphasis. It
can be achieved by betterment levies end water charges. A proper system of
water rates can also act as an efficient regulator of water use (p.121).

To realize the targets for cereal production there is need for ade-
quate measures in the land-use, technical, institutional and economic fields.
"Inadequacies in any one of these fields would certainly lead to a deepening
of the cereals crisis" (p.125).

Proposed price and marketing arrangements for cereals include support
prices, subsidisation of inputs, threshold prices in combination with import
levies, a price coordinating authority and commodity agencies (to undertake
support blying and keep buffer stocks, where necessa) (pp.128 -131). V

For livestock products, the consumption targets of the Plan have for
most countries been set below the demand projections (potential demand at
constant prices) in view of the very serious constraints on both production
and imports. The necessary curtailment of demand will have to be realized
by rising prices. These will serve as an economic incentive to production,
but are likely to imply a still greater inequality in consumption patterns
with the poorer classes eating even less animal protein than they do at pres-
ent. Only in the poultry sector prospects are more encouraging. The improve-
ments in proposed per capita consumption of livestock products would come
almost entirely from imports (pp.133-36).

Even the fulfilment of livestock production targets will require tre-
mendous efforts, radical changes *n husbandry systems and a considerable ex-
pansion in inputs in the livestock sector. The targets assume that the ne-
cessary efforts, policies and inputs will be provided; if these are noti
forthcoming the deficits will be even greater (p.139).

Chapter 9 discusses the efforts that will be required to correct weak-
nesses in the institutional structure. The main weaknesses are: (a) lack of
incentive to invest owing to land tenure patterns (in particular share-crop-
ping and absentee landlordisn); (b) shortage of credit; (c) inadequate supply
of inputs (fertilizer, livestock foods, insecticides, etc.); (d) poor market-
ing facilities; (e) inadequate extension se-vices and (f) absence of organi-
zational arrangements (cooperatives etc.),

It is interesting to note that Thesc rcommendations are very similar to
those nu ½ in the BauuI:/ O Report on 3pauish 4;i;lulture. .he lwage used
in som arl . s. almost identical.



The chapter concentrates on h.o, to build a system of field services
which can have a sufficient impact on farmers at the local level. The various
institutional services required should be better coordinated and it is epha-
sized th limited resources should be applied only in selected areas of high-
est potential.

In view of the sall' staff available at the start in all countries but
the UA1., it would tak' considerable time bePo 'e sizeable proportian of the
£arcrs in the area could be motivated to adopt iproyad agricultural methods.
If the ihole progr would sta.t in 1970, cc erage could rise from 5- in 1970
to 30% in l!'80 and 63 in 19U5.

Training institutions for the area as a whole are considered adequate
to meet the reqai 'ements of the Plan, but thia is not so on a country-by-
country basis. T 1ntative est are given of training costs and recurrent
expenditures of field staff.

omaants

The basic importance of thia stuu is be;/nd quetion. It meets a real
need by analying the problems surrounding the food gap in a cMrehensive way,
for a area and for a perd long enci i had to provide the rLt per-
spective. Despite important ans in elsin in-oration the stut/ in its pres-
ent forn convincingly shows the dificult problems aced in developing adequate-
ly the crucial agricultural sec.tor. It is to be hoped that etailed i.scussions
in the countri6s conecrne as intunded, *il h.lp ,n reducing gaps in informa-
tion and in stimulatingz nocessary action.

hile the stu dy is on the whole cnvincing in its analy is of problems
and in its recomendations, it is in part woak in its quantitative aspects.
The resul s o: th eforts to elate d naxd and supply proupe ts for agricul-
tural comodities to the overall economic outlook of the area for no less than
20 years ahead, obviously cannot be more than very tentative in view o' the
mi or certainties unde l ing r tina. The authors show awareness
o this.

For instance, they point out (On p.19) that the future growth in export
eami.ns from oil in th ar ('hioh affec Lacome growth and related demnd
for food) will depend on (a) the expansion in world import demand for oil;
(b) the share o the ea East in world pots; (c) the price of oll on world
imrets and (u) thu ts o *c contra cts :am. ;ith oil comaniea. "An projection
in this ~cid is v r .:k; for a 22-fr gio .' It is also adxiitted that the
estimate made o total investmont8 are vorg crud, since no detailed asses t
was possible of investment requirements outside agriculture and largely ficti-
tious overall capital/output ratios had to be applied. The assumed growth rates

c th.: non-agiculrna soct ore, sec. :tear an xainiiation of the national
plans available -d o various~ studis con ucte- in naional and in ernational
agencies "(p..ll) c'an be no more than rough guesses.

In view of these and other problems there seems to be no point in spend-
ing much time in trying to improve the macro-proje'ctions. Fortunate]ly, the
inevitable unreliabilit of lou-run f.o cwta soul appear to be not too much
of ro ic. Th brea linu of required action clear and ajustments in
pol .elo o &'el 1:l bc n eded :n th'e Iight o~~ chan::ig circumstances.



C etudy in . present orisb di h ul+ + , ov- a., there
S need iOr goodsummey. ;hq 12(e ing . th 1odel)i inpart

coniuaing to the reader; the +,hodologr .olow should be described more
clearly and a better distinction made between assumptions (which should be
spelt out omplet ly) and results of the a.culations. SIome of the ccments
on the methodolor .ven in the I-1toucti o Volu : hold be iclud
in Chiapter 2.

aIlso, it is felt that the usefulness o the ,udy would b increased
by the availability of summiaries for individual countries which would bring
together the data provided for these countries and relevant parts of the
analysis and conclusions. Country sumaris s'es esirable b c:use the ?lan
will have to 6e implemented largely on a countr-by- ountry basis. It ould
also make the study more valuable for the ank's parros.. . ittedly, the
regional aralysis remains basic for (a) analyaing features common to the
countries; (b) inter-country comarisons and (c) assessing net requirements
of the area as a whole (including the needs for inputs and mpower irom
abroad).

Finally, to e fair to "'1, te ::cl4o n- setees y uotod:
£ne present study is still in tn Aorm of asor ig parer and subject to

iaportant modi ications and revisions. A revised version will be issued
in due course taknginto acountn ta the .,e,. ze a nthe
development o' ot~nr sub-r ional su o ci IT a. 4II).

ce s Mr. ±hompson
Ar. de .it

MvanderInle
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I. H. Thom pson

k As in4icative norm ian: hauter
on !ear ast: four e oranda of

e oe rr ar

~e are stu in~ the two yvuiws an., in ior .uuaing -o- nts,
it 1i. be selp u: to know he sir whis i is itended to pro..
vi e AC with reastions 'ro the ak irst note you

indi- ate. that AC was honiL to aen-' so me o -,e autors of the
re-ort to asfinton or uiseussions hinerest. ani aono ista.
"here is aso the question o i is inten edo oorinat o-
ents on eac irmividual report fra various oints ithin the anc,

A ifi lt see s to arise atrai& away Iro the manne in whi
e .ateria. is ;resenter:, a ast in the ear .st re.nal re

Un ike lank ru >orts, there is no auary a. eu, and reaiers, omler
than c :i ty specialists, he ade thro u the wo n, unt.

Salso have another ifi ; in a e c'ini ion o : ane
a st oes e.yond he bounas of the ;ia le ;awt in the an,

Iti lades t Sudan o the est an Iran and Alhanistan on the
east .

M a est tha i ould be he Io a sa a eetin to ne
be1. to ris-uss these questions with thos oncernu . I notie hat

you lave aske for 'o wants by "about the end o 'arch".
1, who had di's ussions i .oe with 'oreaux a year ago, is a ui

the voluei:s. ie leaves at he end oi nex week for a two-week visit
to Spain.

: r, van er es
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Mr. Shigehar Tahashi Mlarch 14, 1967

Samuel Lipikowita
FAOrsInicative World Plan:- Stucdy on :Jear rbazt

1. Confinaing our telephone conversation, I am sending you
the memorandum ror Mtr. Kamarck on the above subject and call your
attention to t-heir desire to have comments on the Study by the end
of March.

2. I would appreciate it, i you sent me a copy of any
memoranduma prepared in this connection. I am, of course, prepared
to consult with whoever is handling the assignment if he finds it
useful to do so.

SIpkcowit':bw '
IBRD

Attachment

cc: M4r. Bell



March 9 1967

Dear Mr, Pawley,

Thank you for your letter of February 8
enclosing the IWP work program for 1967. I
note that the original plan of publishing
individual sub-regional volumes has been
dropped, and that the next studies will relate
to the continent of South America, Africa south
of the Sahara and selected countries in Asia
and the Far East.

I have also received the sub-regional study
on the Near Fast. I have circulated it among
the Bank economists working in this field, and
shall pass on their comments to you when I have
them.

With best personal regards,

Yours sincerely,

Irving !. Friedman
The Economic Adviser to the President

Mr. W.H. Pawley
Director
Indicative lorld Plan
Food and Agriculture Organization
Via delle Terme di raracalla
R ome
Italy

,c: Mr. Kamarck
Mr. Macone
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March 6, 1967

iear Mr. Pawley:

With rard to your letter of ecembr27, 1966 on

the War Vat tud for the Indicative World Plan, prhap

I should cnfirz, to rMove any possible dou that we do

planz to ;nd cemnts . I hAe asked the capetnt

eocnaista in the a to give the Study a critical reading

and hope to have caet 8me a tdae in April.

incerely years,

Andrew A. Kamarak
Director

-cesioaS Department

Mr. W. H. Pawley
Director, Indicative arld Plan
Food an Uri c ulture Orat ti on

of the United Naion
Via dell Te di C Uracall

nae Italy

A Y
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*. sami ipoeiz treh , 1967

1. Aa you kw the i eng d in nbrd stud entitled
"Indcative oorld Plan for gricultural
wh.h i to emtaint the posble role of arculture

agriultraltrade in the economic devslopvwm t f tels eeoe
coutrier during the next 10 n y

For your nformtion a eoy of c uot reent prorea
report this sg is enclosed. This yerve to el orate i
the oncpt and ethodologyof the ady . of the present,
prel naryorldad and trad pro3ectiont have been madE in
FA, for the ajor agculturl tie In adition a Iub-
reg~inal etudy On the a t been coplted in provisional
fone and is being officialI circulated by FA to gOvernw.t in
the region for their cmnti.

.ince the inception of the ndicative orld Plan #tud
0 as from tim to time for, the Bank has provided,
enta and avice on subtdie .pects of the stud i4 h touc

5n airea in hiweht pca interest or coptne KAO is
no4kn us for n the Near at .tuy.

*. ncloved is the two-volame etudy on the ar t
7oue. zixntains the txtual analysis of the stuy. olu I

cat r the statistica pndxbut also include the detaled
ulog term projectiora n whic h the

texL tased,

4 It wup you ou have the tudy
revewe i th aproriate dvi~ns of the Projects eprtent..

Voaat an ara aspect of the std would be wlon Le iould
lik, to veso L

o r y t you vlhaont tas .tr.

l. Vrie

G. . oaahof



. C.H. Tompan Aren ,96i7

A 4. Lamarck

subject I encloi. aop of iolm of n'spviceddt or
bord 4ad coven e uA ,h o

the textual arodyaa of tis twy V aii1-
ti al apendi buat alo i lIs medtailed ~ swm ive

4n and long terma pro ctioe un which the te.xt 1a

«.o transmittds of um. eary draft e' teoofIlme

he f ar aut Tt nb ffi iealy c1ulted

:atai d i y erlier meorr .Paly, Jirector
of t e itive orld Plan tuyin F, lla o asked for

t fra e nk d coin A atOULd be apreetted
if you ul have this .tudy in the Aap apnd uar Eat

spartmnt. wausta o1 an .p.et of , study will be welcome.
I hIk It would be uful, owever, qe caene fro our

Stook particuaXr note o the rling aswptiona
polic Implications n the .tud reatn to overall la1 wr

iad In thia connection you iay be
interested to know thAt I aA :Avo aking for comente frow the

gfach will be hpyto nwr ..n gustiana you my riae

.e . iar.b A r. ra.

r . .* * o

o~e/hl



ftbruary 20, 1967

. Pawley
Pirector
Indicative "orld Plan

ood and Agriculture Orgnisation
of the liited N'ations

Via delle 'erme di CaracaUa
Roim, Italy

Tear M4r. Pawle-y:

Thank you for your letter of 'ebruary 8 enclosing a
copv of the statemnt on the neethodology and orgaxnization
of the . Im looking forward to r it and will
forward any comsents that I might hvs.

I also preciate your having sent me two copies of
the Iear at tudy.

ith all beet wishes,

increly yours,

Andrew . Kamrck
Nfrector

eonomics Departnt
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ORGANISATION DES NATIONS UNIES POUR ORGANIZACION DE LAS NACIONES UNIDAS
L'ALIMENTATION ET L'AGRICULTURE PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caraciaa ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone: 5797

Ref,

RI. - .Agr.
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OFFICE MEMORANDUM

TO: Director-General Date: 6 January 1967

FROM: . H. Pawley, Director IWP

SUBJECT: Methodology and Organization of IWP in 1967

1. This memorandum brings together in one place the various proposals which
have been placed before you regarding methodology and organization for the IWP
work in 1967. It draws upon the memorandum of 15 December, to which you gave
your explicit approval, and a number of related ideas which have been put for-
ward in other memoranda. Subject to your approval, this memorandum will serve
as a convenient reference source for the guidance of all staff working on the
Indicative Plan.

2. Before going into methodology and organization, I believe it useful to
take stock of some of the less visible progress which makes it possible to
introduce the changes in methodology and organizational pattern which you have
approved. That we have encountered many difficulties and had serious delays is
evident, but on the 'assets side we have a number of achievements which make me
confident that we can now move forward much more rapidly. Among these may be
mentioned the following: (a) very substantial progress has been made in the
subject-matter Divisions in understanding what Indicative Plan work means and,
in gearing themselves to participate in it; (b) the process of recruitment
is practically completed, although we still have two important professional
posts to fill; (c) the experience gained in 1966 in regard to the capacities
of personnel working on the Indicative Plan provides a basis for more effective
deployment of the available staff; (d) everybody, both newly-recruited staft
and permanent staff working on the Plan in the divisions, has gone through a
very important educational process; (e) many problems of methodology have been
confronted and reasonably good practical solutions found; (f) three area teams,
each fully staffed, with a Rtrong link with all subject-matter Divisions and
under a tried and proven leader, have now been established; (g) the two special
units on Statistics and National Accounts have both developed -their methodology
and procedures and are in full operation; (h) we have completed one integrated
study involving the participation of all Divisions, and whatever weaknesses it
may have it is extremely important to have been through the process once from
beginning to end.

3. A fundamental aspect of the approach which you have always stressed is that
the Organization can do an effectivbejo of preparing an Indicative World Plan
only if the subject-matter Divisions are deeply involved in the work. This
means that they must be interested in it, feel that the Indicative Plan will
make an important contribution to the overall program and objectives of the
divisions, gain experience in how to carry out Indicative-Plan type of work
and increasingly gear the divisional objectives and organization towards par-
ticipation in an integrated FAO planning process for food and agriculture. An
Indicative Plan which will command the respect of those who know the problems
that it deals with in each area cannot be prepared unless the Indicative Plan
organization has its roots back in the divisions and draws upon the knowledge
and expertise in dozens of fields which the divisions have accumulated over two
decades. Furthermore, the subject-matter Divisions and the field organization

V;1/ 5z309
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of FAO will need to play the key role in working towards the adoption of

policy lines recommended in the Indicative Plan and this will not occur unless

they participate fully and freely in the preparatiom of the Plan. I believe

it is basic for the Indicative Plan exercise that senior staff in the divi-

sions fully recognize that helping to establish broad guidelines and priorities
for agricultural development is a normal part of their regular program of

work; and in fact that much of the Work is likely to be wasted unless a part
of the divisional resources are devoted to an-integrated inter-divisional
program for establishing broad guidelines for the action programs in the field.

The organization and staffing proposal which have been approved for 1967
reflect this approaca.

4. We shall have four "streams" of work in 1967: the "World" stream leading
to the preparation of a document for the World Food Congress, the African

stream, the Latin American stream and The Asian stream. The staffing pattern

for 1967 is organized around these four streams, except for the aspects dealt

with in the next paragraph.

5. Outside these four streams, and serving all of them, there are the

Statistics Unit and the National Accounts Unit. The first is concerned

primarily with statistics of agricultural production, consumption and trade

and develops comprehensive and consistent series for past trends, the base
period (1961-63) with extrapolation to 1965, and makes the demand projections

for 1975 and 1985, for which again consistent production/utilization and pro-

cessing accounts and food balance sheets are developed in a process of con-

sultation which involves every subject-matter Division in FAO. All this

material, as well as that from the National Accounts Unit, is placed on the

computer - or more exactly some of it cones out off the computer. The

National Accounts Unit deals with the maoro-economic frame within which agri-
cultural development has to be placed and the main aggregates in the agricul-

tural and related agro-allied industries sectors. It, also, covers past

trends, data for the base period and 1975 and 1985, using two alternative tar-

gets for GDP as part of a set of integrated national accounts, the alternatives

being differentiated mainly by alternative assumptions on the amount of

external aid. The national accounts for 1975 aud 1985 are worked out first

in a provisional form to give the basis for the demand projections and the

work of the Production Unit and are then finalized in the light of the conclu-

sions reached as to feasible rates of gorcwth of the agricultural sector of the

economy, provided that the policies anu measures proposed in the Indicative

Plan are implemented Both of these t.o basic units are functioning very well

indeed.

6. One important change is in-regard to the concept of the regional teams.
Origiially we set out to build up. regional tdams in which we tried to place
expertise over and above that in the divisions. It is clear that we do require

in the central coordinating mechanism a team or area leader who constitutes
the focal point of the work in the region, but it is not now proposed to con-

tinue to build professional expertise into these teams independently of and

outside the subject-matter Divisions. The professional expertise needs to comie,
and in fact can in an effective manner come only, from the divisions. At the

beginning most of the divisions were not yet ready to provide professional

expertise in a way adapted to the needs of the Indicative Plan, but there has

been a big improvement in this respect and the situation is improving rapidly

from month to month. For this reason the organizational plan provides for

participation through 1967 and the early months of 1968 of each division in
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each of the three area "streams of work". which must be carried forward simul-
taneously and which will in turn feed into the overall world document, namely
Latin America, Africa South of the Sahara, and Asia and the Far East. The
membership of the three regional teams, which has been worked out in consul-
tation with the divisions concerned, is given in Appendix A.

7. Thus there will be in every division one man with a clearly established
responsibility to follow a given regional study through from beginning to end.
This does not necessarily mean that this man would have to spend his full time
on Indicative Plan work, although in the case of several divisions he will
need to be a full-time member of the team. Furthermore, it certainly does not
mean that this man does all the work that the division has to contribute.
Rather the contrary: he should be responsible, inter alia, for ensuring that
the division is kept fully informed on the progress of the work and partici-
pates in it as necessary, including the main policy conclusions in fields where
the division should have competence and also in the preparation and revision of
drafts.

8. It is appropriate at this point to speak about the Production Unit. This
Unit remains of crucial importance in the preparation of the Indicative Plan,
but experience has shown very clearly that it needs to have much more data at
its disposal before it starts its discussions on any given country. At the
beginning practically the only guideline given to the Production Unit were the
demand projections, and this led to a strong tendency to try to draw up produc-
tion programs designed to match the anticipated demand by 1975 and 1985 on a
country by country basis and thus a consequent built-in bias in the direction
of self-sufficiency; it also led to a tendency to over-estimate the practical
possibilities of yield increases in the first decade of the Plan, because
attention was concentrated mainly on the technical potentialities with a ten-
dency to neglect the serious institutional and social obstacles which stand in
the way of rapid expansion in production per hectare in the immediate future.
Apart from the need for data in the resource and technical fields (e.g. soil
resources, ecological background, appraisal of irrigation possibilities,
provisional feed inputs etc.) the Production Unit must have as a basis for its
work: (a) demand projections to 1975 and 1985 on the assumption of constant
prices; (b) past trends, particularly with respect to per hectare yields;
(c) guidance from the RU Division on a practical rate of bringing to farmers an
integrated program involving extension, supervised credit, marketing facilities
and the provision of production requisites; and (d) provisional national
accounts., In future we shall be in a position to provide these data to the
Production Unit before it starts its work on other groups of countries, and
this will help to correct the built-in bias towards trying to equate production
targets with demand projections and also be a factor in arriving at a closer
integration between the work of the Production Unit and that of the Rural
Institutions and economics divisions. So far as point (c) above is concerned,
we have succeeded in the case of the Near East study in developing a technique
for a useful quantitative approach; since then further progress has been made
in the methodological problems involved in quantifying the various institutional
aspects in a way which relates them directly to the technical targets and vice
versa.
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9. The decision not to prepare separate studies for each sub-region,
which in several cases include only four to six countries, represents another
important change in procedure, with substantial implications for the timetable.
There are some very solid advantages in skipping over the sub-regional level
and moving direct to the regional level in respect of the preparation of final
studies. The proposals for carrying out eleven sub-regional studies were drawn
up at a time when our thinking about how to go about the Indicative Plan was
at a quite embryonic stage. It is now clear that we can obtain a major economy
of time and effort in not preparing eleven documents on the road towards the
Indicative World Plan. Apart from the saving of time involved in preparing a
finished document for each relatively small group of countries - which is the
major consideration - there will also be substantial savings in the translation
and processing load, which would otherwise bear very heavily on the Organization's
resources. We shall also have a smaller number of inter-governmental meetings
as a result of presenting the area sections of the Indicative Plan on a regional
instead of a sub-regional basis. Finally, it is more interesting and also much
more significant to prepare an Indicative Plan for a region, such as Africa
South of the Sahara or Latin America, than for rather artificial groups of four
or five countries. In particular the questions of economic integration and
trade can be studied much more meaningfully at the regional level.

10. The procedure which we are now working on, since your approval of the
memorandum of 15 December, is to carry through the work on a group of countries

(e.g. West South America or East Africa) to the stage where we have the neces-
sary tables in draft form and sufficiently good drafts of the various chapters
so that the conclusions and the inter-relationships between the various parts
of the work emerge clearly. The draft chapters and tables will then be sent
through the Country Representative to the countries concerned and will serve as
a basis fqr discussion with the countries when a team of about three persons
visits the countries (or, in the case of some regions, the main countries) two
or three months later. It is important that these country visits should not
take place before we know that the drafts have been studied in the countries,
and for this purpose we hope to have written comments 'from the countries, which
will make us aware of the main points they are likely to raise before the
country visits are made. In the meanwhile the regional team will move on to
work on another group of countries (e.g. East coast countries in South America
or West and Central Africa in Africa South of the Sahara). In this case also
the work will be carried to the stage where we have draft chapters and statis-
tical tables which can be sent to the countries as a basis for discussion. It
is most important that we strengthen the process of consultation with countries
before coming out with a provisional iirdicative plan for a region. This will
give the countries a much stronger sense of participation in the work and will
also mean that they will have the opportunity to make important contributions
in the preparatory stage to the indicative plan document for the region and,
through this, to the Indicative World Plan.

11. The timetable attached as Appendix C provides for having three supporting-
documents to the provisional Indicative World Plan before the World Food
Congress in September 1968. These would be a provisional Indicative Plan for
Africa South of the Sahara; a provisional Indicative Plan for eight selected
countries in Asia and the Far East (India, Pakistan, Ceylon, Thailand, Malayeia,
Philippines, South Korea, Taiwan. It is not proposed to cover certain other
countries in the Far East in the provisional plan since the situation is too
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chaotic and/or we are not in a position to obtain reliable information);

a provisional Indicative Plan for the continent of South America (it is just

possible that we might succeed in extending this to cover Latin America as a

region, but in view of the need to devote an increasing proportion of the

staff to the overall World Plan as time goes on I do not feel able to make

a commitment on this.)

12. We are still at an early stage of developing proposals regarding the

overall world document. The senior economist of the staff is at present

working up proposals which will serve as a basis for discussion in the near

future. The outline for the Indioative World Plan and the proposed timetable

and procedures for getting it done are so important that they should be the

subject of at least one meeting of the broadened Steering Committee consis-

ting of all Division Directors, which you established some months ago. At

the early stage it will be mainly the general economists, commodity experts

and nutritionists, as well of course as the statisticians, who will be most

heavily engaged in this work. It will be necessary to "hive off" other staff,

especially on the production and institutions side, to concentrate on the

overall world document as the work proceeds,

13. I believe that it is of the highest importance to put forward alterna-

tives in both the regional documents and the Indicative World Plan. In accor-

dance with the suggestion of the Advisory Panel, we will need something

approximating an extrapolation of past trends, which would indicate how serious

the situation would be in 1975 and 1985 if there are no changes in policies

and no special efforts over and above those already being made. This alterna-

tive will bring out clearly the need for the Indicative Plan, but it should

not be considered as one of the targets. Over and above this extrapolation

it is intended to have two alternative targets for gross domestic product

(GDP). Both would require a substantial effort on the part of the countries

concerned, both in the agricultural and the general economic spheres; the

lower will indicate what is considered about the maximum feasible rate of

growth without substantial increases in foreign aid, the higher will show what

might be achieved given a transfer of resources from the developed to the

developing countries of 1 to 1/2 percent of their projected GDP by 1985.

(Extrapolation of GDP trends in developed countries, including the USSR and

Eastern Europe in this category, shows that by 1985, one-and-a-half percent

of their GDP as aid would mean about 850 billion.) Those alternative rates

of growth for the overall economy will of course lead to alternative demand

projections for food and agricultural raw materials, but the difference will

not be very great except for commodities with a high income elasticity such as

meat. The increased demand for cereals for human consumption by 1985 will be

mainly due to the increase in population and will not be significantly affected

in most countries by a difference of, say, 1 percent in the growth of per

caput income. It is also intended to use alternative assumptions on the rate

of population growth. The permutations and combinations arising out of these

alternatives can easily be handled on the computer, at little extra cost, but

we shall of course not follow through the implications of all alternatives for

the whole production, trade and consumption pattern, since this would become

too complicated. However, the broad consequences of different variants can be

pointed out briefly. The ahvome variant which it is intended to work out in

detail for the Indicative World Plan for Agricultural Development will be the

higher GDP target, since I believe it is essential that the Indicative Plan r
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should bring out clearly what the developed countries as well as the developing
countries need to do if good economic growth and satisfactory rates of improve-
ment in nutritional levels are to be achieved in the developing countries.

14. The staffing and organizational patterns for 1967 are transitional to
the proposals put forward for the 1968/69 biennium. 1968/69 will also be a
transitional period. During the first four months of 1968 we will be able to
continue the 1967 level and pattern of staffing, i.e. until.the out-off date
(probably about 30 April) for the documentation for the World Food Congress.
In the remainder of the biennium it will be necessary to revise the provision.l
Indicative World Plan as placed before the World Food Congress, not only in the
light of the discussion at the Congress but also in the light of the many com-
ments that are likely to be received from member governments, from international
organizations and from private individuals working in universities, research
institutes etc. We shall likewise need to revise the provisional Indicative
Plans for Africa South of the Sahara and Asia and the Far East, broaden the
plan for South America to cover the whole of Latin America and prepare an
indicative plan for a fourth region, namely the Mediterranean, which will incor-
porate the work previously done on the Near East, North Africa and Southern
Europe. There would then be a revised Indicative World Plan and Indicative
Plans for the four broad regions of the developing countries to put before the
1969 Session of the Conference.

15. It is clear that these tasks would occupy the greater part of the IWP
staff in the Central Unit and in the divisions during the 1968/69 biennium.
It is to be hoped, however, that during the last 20 months of 1968/69 it will
be possible to pay increasing attention to the end-objectives of the work,
namely (a) the orientation of FAOts own action programs in the field to the
policy conclusions of the Indicative Plan; (b) using FAO's influence to press
in the direction of adequate and properly oriented national programs of agricul-
tural development; (c) helping to ensure that international discussions and
consultations on commodity and other problems take due account of the conclu-
sions of the Indicative Plan. The Central Unit of the IWP and the staff in the
divisions - whether financed from.IWP money or not - that have devoted all or
most of their time to the preparation of the Plan will of course have a major
responsibility in this. However, the subject-matter Divisions, the regional
offices and the whole field staff must become the arms of FAO for guiding
governments towards the implementation of the f4nal policy conclusions of the
Indicative Plan. In particular the FAO Country Representatives throughout the
world will have a key part to play in getting governments to study and consider
the conclusions of the Indicative World Plan and the more detailed analyses in
the various regional documents. The Indicative Plan will thus provide an inte-
grated policy framework, and therefore a common term of reference so far as the
broad policies and priorities for agricultural development are concerned, for
subject-matter Divisions, regional offices and country offices. It should
thus greatly facilitate achieving an integrated FAO approach to all aspects of
the Organization's work.



Appendix A

Organization of Regional Teams

1. Not every detail has yet been worked out, but the following (based on dis-
cussions with the Divisions) shows the main elements of the staffing of the
three area "streams". It is based on the concept of close integration cetween
area teams and division staff for I.W.P. purposes.

Latin America Africa Asia and Far East
Kassebaum (leader) Quaix (leader) Oram (leader)
Reis (Economic Analysis) Quaix (Econ.-EA) Economist from India (EA)

* (C0) * (CO) * (Cc)
(Wrigley) (ST) Wrigley (ST) Wrigley (ST)
Kassebaum/Fairchild (RU) MacCallum (RU) Fairchild RU
Nestel (AN) Creek (AN) Nestel/Negrin AN
Cranston (PL) Loerbroks (PL) Tahir PL
Montoya (LA) ** (LA) Hrabovsczky LA)
Bocobo (NU) Perissa (NU) Quiogue NU)
Reichardt FO) Arnold (FO) Gregory FO)
Robinson FI) Collart (FI) Robinson FI)

* I have discussed with Mr. Evans the need for a designated person in
Commodities who would serve as liaison officer with each team.

** Still to be recruited.

Mr. Wrigley is put down in all three cases as his unit feeds in the necessary
statistics for the ease period and the 1975 and 1985 demand projections. Also
Miss O'Loughlin will set up the national accounts for all regions.

2. I fully recognize that more thought is needed as to the World team. For
the moment I see:

Poumaillou (Economist and possibly leader)
Francois (Economist)
Hancock - or successor (Commodities)
Perisss (NU - he would not need to work full time

on Africa)

3. Behind the Divisional staff shown in the area teams, agreements have been
concluded with Divisions for a substantial number of permanent staff to work
part or whole time on feeding into the Indicative Plan requirements, e.g.
Rowat (manpower) and Madiman (land tenure and credit) in RU, Doyle (fertilizers)
and Tsutsui (water resources) and Bramao (soils) in LA. In AN practically all
outposted officers and several EFTA experts are devoting a considerable part
of their time to the IWP. In Fisheries the Chief of the Stock Evaluation
Branch and his staff are giving a large part of their time to this work.
In NU Dr. Rao gives much time to the IWP. In CO the work is spread over
many regular program officers in the various commodity branches. This list
is far from complete.
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INDICATIVE WORLD PLAN ORGANIZATIONAL CHART 1967

Admin. DIRECTOR
Offi cer

Senior Senior Senior AN 00F

Statistician > Economist - Agronomist Div. Liaison Div. Liaison Div..'Li ison

Wigley Poumaillou Oram and Co-ordn.- j and Co-ordn. d JCo-ordn.

Nostel O'Hagan/Hancock, Harrison

Q I/I- _ __ _ _ _ _

Sa. National LA RU

Accounts Div. Liaiso I Div. Liaison

Unit and Co-orccn. and Co-ordn.

Miss Kristjanson Fairchild
O' L oughl ii ......

-- - -- -- )PLI
Div. Liaison
and Co-ordn.

Thielebein

Div. Liaison I
i and Co-ordn.y- --

Rao
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Div. Liaison
and Co--ordn. 2

Gregory

Asia and Latin Africa, South

Far East America World Team of Sahara

Team Team Team

Team Leader Team Leader Team Leader

Oram Kassebaum Quaix

Team Team Team--

members members members

(See (See

App. A) App. A) App. A)
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Sr-hedule of Work for Indicative Plan - 1967

The World Study

1. This schedule covers fully only the three area 'streams', namely
Latin America, Africa South of the Sahara, and Asia and the Far East. It

is not feasible to provide a similar detailed proposal for the preparation

of the Indicative World Plan until the staff position is clearer, but,
provided the strengthening on the econom o side can be made quickly, it will

be possible to prepare a first draft of tie first three or four chapters of
this document by the end of June. In fact, they could be ready earlier if
all staff on the economic side for which there is budget provision were
available now.

2. The chapters referred to are those which will deal with:

(a) The present state and recent trends in the food situation and the
seriousness ofthe problem which will exist by 1975 and 1985 if there
are no substantial policy changes and no special measures are taken
over and above those at present contemplated. The second half of
this chapter will thus provide the contrast with the 1975 and 1985
position which the Indicative World Plan proposes to aim at.

(b) A rough macro-economic frame of the overall economy within the limits
of which agricultural development must be placed. This will not be
a set of polished national accounts, but will give provisional upper
and lower values for such major ag,regates as GDP, population growth,
investmenI s, savings, the agricultural component of GDP, agricultural
population, the demand for food, agricultural imports and exports, etc.

(c) The approximate magnitude of the needs for food and agricultural raw
materials in the developing countries by 1975 and 1985 in terms of
projected population growth and lower and ligher targets for GDP; also
the market prospects for exports of agricultural products from develop-
ing countries. (The Commodity Projections will provide a first
approximation for the chapter or chapters dealing with this subject
but it is already clear that some substantial modifications will be
required).

(d) The extent to which nutrition levols would be raised and nutritional
patterns improved if the demand projections in (c) are matched by
supplies, whether from domestic production or imports.

(e) A first rough appraisal of agriculture production possibilities in
developing countries, of the probable limits of commercial imports of
food and therefore of the food gap which could only be filled by food
aid from developed to developing countries. The estimated production
possibilities would not yet be based on a country by country study of
resources, technical potentials and institutional problems as is being
done in the case of the indicative plans for the various regions,
except insofar as this data will be already available (Near East,

Ws/54677
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West South America, East Africa). For the rest it would use the same
broad kind of judgements as have been used for the Commodity Projections,
except that our experience on the Indicative Plan will enable us to make
more realistic judgements for the other parts of the developing regions.

3. The production side of the Indicative World Plan document, based on the
appraisals in the regional studies, will be fed in during the second half of
1967. As may be seen from the detailed schedules for preparation of the
regional studies (vide 0.1, 0.2 and 0.3), these are to be completed by the end
of 1967. (January 1968 for Asia and the Far East). However, in all cases the
main conclusions would be clear by the end of September (possibly the end of
October in the case of Asia and the Far East), while provisional conclusions on
production possibilities, problems' and policies would be available for all
regions by the end of June or July. It will then be possible to begin to build
up a first approximation of the whole production side of the Indicative World
Plan. This would be refined in the last three months of 1967, by which time
it will also be possible to draft in a fairly final form the early chapters
referred to in paragraph 2. During the early months of 1968 the greater part
of the Indicative Plan staff would be working on the overall World document
with a deadline for going to press of 30 April 1968.

The Phases of the Work on the Regional Studies and Explanation of Terminology

4. The terminclogy used in setting out the proposed schedules for the work
on each of the thrce major regions needs some explanation:

Phase 1. Refers to the statistical work necessary for the base period
(1961-63 with at extrapolation to 1965), for the establishment of past
trends (1950 to 1964), the demand projections to 1975 and 1985, and the
provisional natiornal accounts (a) for the base period, (b) for 1975 and

1985. In terms of the shorthand used within the Indicative Plan set up,
it covers:

A - Recording by the Statistics Division (on standard forms developed
in the IWP Statistics Unit) of the production and trade data
according to the records of this Division.

B - Inter-Divisional meetings under the Chairmanship of Mr. Wrigley
in which these data are subject to cross-examination and comparison
with figures being used by, or available to, other divisions.
This includes a very important cross-check between the production
and trade data on the one hand and the consumption data hitherto
accepted by FAO. Major inconsistencies are often found. The
inter-divisional consultations also bring out whether the production
data makes sense in terms of local knowledge of the country.
(This check is particularly important in the case of figures for
meat, milk and eggs).

6 - Running the base data through the computer and obtaining from it
production/utilization accounts, processing accounts and food
analysis data (similar to Food Balance) sheets for 1961/63 and
1965.
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[Tj - Trends from 1950 to 19'4 for production and trade for the main
commodities and for ,ieids per hectaro for cereals and a few
other selected commodities.

P - Demand projections to 1975 and 1965. These usually differ some-
what from those in the Commodity Projections and may differ
substantially. The reasons for the differenco may be any or
all of the following: Differcnt data for 1961/63 based upon
the work done under E, differe.i GDP targets and possibly different
coefficients of income elasticity and even different functions if
the Lata for the base period or the GDP figures are sufficiently
chan ed to require this. T such cases the matter is referred
back to the Commodities Div-sion which gives instructions as to
the 'como elasticity and to :e function to use. The work
then ;oes back to Mr. Wrigley's Unit and the demand projections
are c tained from the computer.

NIP - Natioaal Income Provisional Data. r his consists of an inter-
lockiing set of national accounts dev loped by Miss OtLoughlin
for the ovbrall aspects of the economy. They are being made on
two alternative GDP targets as explained in paragraph 5 of the
memorandum. Those GDP targets are subject to modification after
the agricultural production argets have been fixed since these
may be consistent only with igher or lower figures than those
used in Phase 1. The natiojnal accounts in the agricultural
sector a:e only prepared a<K r the work of the Production Unit
has been completed and def-n te decisions taken on production
and targets (i.e. at end oi ?hase 4).

In brief, Phase 1 comprises all the w.ork up to the stage where the Production
Unit commences.

Phase 2. The heart of Phas: 2 Is the wor: of the Production Unit. However,
as indicated in paragraph 8 of the memorandum, the Production Unit needs
a fairly wide range of information to be able to work efficiently. One
of the things necessary is a l:oad guidance from the Rural Institutions and
Services Division on the rate at which an integrated package program
(covering at least extension, supply of zgricultural requisites, credit
and marketing) can be oxpanrded to provido: a complete coverago of all
important agricultural areas. This orkc is essentially part of the
production-fea,ibility story and therefoce belongs to phase 2. It should,
however, be carried out simultaneously with the final stages of Phase 1
and be ready before the beginning oPhas 2. It will, of course, be
provisional and may well be revised in tvue light of the work of the
Production Unit and in particular of the decisions taken in Phase 4.

The Production Unit must also hav, in addition to the usual demand pro-
jections for the domestic market, the best available information on market
prospects for export (or potential export) prodIcts of agricultural origin.
The basic analysis for this is to be found in the Commodity Projections,
but sufficient detail on all the export products of a given country is
not to be found there. The team leader will therefore ensure that adequato
information on this aspect is ready boore the end of Phase 1, i.e. is
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available for the work on Phase 2 at its inception. For this purpose he
will depend primarily upon the Commodities Division, working through the
Commodities officer assigned to work with his team.

No attempt is mado here to describe in dotail the work of the Production
Unit. The stops involved are now fairly well-known, but there is need to
systematize an -ccount of them in a soparato document in the near future.
The end result is a series of production targets which may either be at the
same level as tio target for domestic consumption or well above or below
this depending pon the suitability of tlio country for economic production
of a given prod ct and on the prospects on the export market. In arriving
at production t'rgets, one has to weigh such factors as desirable changes
in patterns of >and and water use, the known possibilities of increasing
production, rolE tivo opportunity costs for a given commodity vis-a-vis
other countries, and the special nutritional advantages of certain products
such as pulses, fruit, vegetables and milk. It is therefore clear that
Phase 2 can only be carried out in close collaboration with divisions other
than those originally constituting the Production Unit. The so-called
"Production" Divisions are at the hoart of the process, and for a proportion
of the meetings it would probably be sufficient that only the team members
from these divisions are present in addition to the team leader. But the
Rural Institutions expert, the Nutritionist, the General Economist and the
Commodity expert, also need to come in, together or individually, for a
certain proportion of the meetings.

In arriving at those recommended policios and targets - and it is stressed
here than the main emphasis should be upon policies oven though quantitative
targets are essential - the Production Unit will nocessarily have to consider
the requirements for agricultural production requisitos, particularly the
inputs of fertilizers, irrigation water, improved varieties and certified
seed, farm machinery and, in specialized cases, the requirements for the
control of posts and diseases. Hor again the conclusions must be quantified
within the framework of the broad policy recommendatiohs.

Phase 2 also includes putting the quantitative results from the work of the
Production Unit through the computer, in order to obtain the same accounts
(Production/UtiLization, Processing and Food Balance Shoot) for 1975 and
1985 as have boon prepared for the base period- and 1965. This aspect of
the work is car-iod out by the Statistic- Unit.

Phase 3. With the completion of the Production Unit's work on a given group
of countries, ce nos the appropriate moment for field visits by a member or
members of the t 'am. By this time we have provisional conclusions on
production possibilities and policy orientation and know precisely what kind
of questions to ask. In practice, however, it will not be possible to carry
out such visits in all cases because of shortage of staff and the imperativos
of the timetable.

This is also the stage for developing the proposals regarding marketing and
agro-allied industrios, i.e. industries for the processing of agricultural
products and industries for the production of inputs. Preliminary work
can be done on this aspect during Phaso 2 but it is clear that the indicative
plan for improvement of marketing and growth of agro-alliod industries must
be put within the framework of the quantities (inputs and outputs) envisaged
in the Plan for 1975 and 1985.
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Phase 4. This is the phase in which final conclusions are reached regarding
the whole complex of policy recommendations to be made in the Indicativo
Plan fQr .tho group of countries concorned. Final decisions arc also taken
on all magnitudes such as consumption targots, production targets, implied
exports and imports, inputs, quantitative aspocts on the institutional side
and the main aggregates in the national and agricultural accounts. This
work is done in tho light of the data and the analyses arising out of
Phases 1 and 2, as well as any modifications arising out of Phase 3. In
this phase, the Director of the IWP takes an active part in conjunction with
the team leader and team mombers.

At the end of Phase 4 it is possible to finalize the national accounts.

Phase 5. Preparation of tables for Volume II and drafting of chapters for
Volume I, in tlo light of conclusions reached in Phase 4. Where there
arc still other sub-regions to be studiod within the region, the drafting
is only taken ;o a point where the conclusions and intor-relationships
between the various chapters emerge sufficiently clearly to make the
chapters suitable for despatch to the countries concerned. Where, howevor,
the sub-region is the last to be completed in the region, this phase becomos
identical with Phaso,7 and, in this case, there is no Phase 6.

Phase 6. Despatch of draft tables and chapters to governments, followed
by discussion with governments two or three months later.

Phase 7. Drafting of provisional Indicative Plan for the region. The
provisional chapters prepared for the sub-rogions studied first are broadonod
to take account of the conclusions roached on the last sub-region; in tho
statistical annoxe (Volume II) the countries in the final sub-regional study
are added to the tables already prepred., This is not, however, to be
regarded merely as an additive exorciso so far as the text is concerned,
since clearly chapters drafted on tho first or first and second sub-rogions
will need substantial modification for the final regional text, quite apart
from bringing in the analysis relevant to tho additional countries. In
fact even the number of chaptors and the chapter titles which are appropriato
to the final regional document may differ somewhat from those which were
appropriate at the sub-regional lovol.



C.1. Latin America

5. The schedule provides for comple ting a study on the continent of South
Amprica during 1967. Possibilities of rming out with the provisional
Indicative Plan for Latin America in tim .i for the World Food Congress have
been carefully examined, but the large number of countries involved and the
complications in the Central American andr Caribbean area are such that we do
not have the possibility of a complete regional study in 1967 within the
staff resources and funds available.

6. The Mexico/Central America/Caribbean sub-regions will have to be treated
as exogenous for the present in the sense that the Indicative World Plan will
take account of the best possible projections regarding imports and exports
of agricultural products to those countries, but will omit these countries
from the point of view of indicative planning, i.e., the Plan will not deal
with the production possibilities, policies and problems in this part of
Latin America. Extension of the provisional Indicative Plan fo' South America
to an Indicative Plan for Latin America has to wait until the 1968/69 biennium,
when it will become part of the documentation to be made available to the
1969 session of the Conference.

7. The time-Vable for the work in West South America and East South
America is now sf; out below:

West South Americ-L

Phase 5 January to mid-February

Phase 6 -- Despatch of draft chapters and tables to countries at
approximately end February. Discussions with countries
May to early June.

East South America

Phase 1 - February

Phase 2 - March/April

Phase 3 - May-mid-June (The phase 3 visits for ESA countries will
be taken in the same trip as the phase 6 visits to WSA
countries).

Phase 4 - mid-June-July

Phase 5/7 - (phase 6 omitted). Writing the provisional Indicative
Plan for South America: September-October-November.

Mexico-Central America-Caribbean

Phase 1 (Wrigley) June

Phase 1 - (Miss O'Loughlin) August

Phase 1 Demand Projections, September.

This is as; far as would be practical to take the work on this sub-
region. It will .t least give us a consistent set of data for the base period,
provisional national accounts and demand projections, so that for the purposes
of preparing the Indicative World Plan we know the magnitudes involved.



0.2. Africa South of the Sahara

8. This study will cover the sub-regionspreviously defined as East
Africa, West Africa and Central Africa. The first task is to bring East
Africa to phase 5, so that the draft chapters and tables can be sent out
to the countries. The African team will then move to West and Central
Africa which should be dealt with as one sub-region, though in view of the
large number of countries involved the distinction between two sub-regions
may be useful at the early stages of the work.

East Africa

A difficulty we are facing with East Africa is that to some extent this
study has been carried out along different lines from the standard procedure;
in particular there has not been adequate participation on the part of
several divisions, partly because there has been a tendency for the team to
work in isolation from the divisions, partly because some divisions did not
in 1966 have the necessary capacity to participate to the necessary degree.
Furthermore, since this study (like that on the Near East and West South
America) was started son the initiative of one of the divisions before there
existed an overall IWP mechanism, the very important work under phase 1,
which has now been highly systematized, has been carried out instead by the
team itself and is not fully comparable. It is necessary now to bring the
work on this sub-region fully within the standard procedures and mechanism
for IWP work. On the other hand a great deal of extremely useful work has
been done and what we have, therefore, is a process of rapid revision which
will at the same time ensure that the work on this sub-region is on a fully
comparable basis with the rest of the work on the Indicative Plan.

Phases 1 and 2.(revision) - mid-January to mid-February

Phase 3 - omit

Phase 4 - second half of February., The timing for this phase is
kept very short in this case since the work, to be done
on phases 1 and 2 will already, to a considerable extent,
be work of phase 4 type.

Phase 5 - March. (Provisional drafts already exist and have
existed for some considerable time for some of the
chapters).

Phase 6 - Despatch of draft chapters and draft tables to governments
about mid-April. Discussions in principal countries in
June.

This is a crash program, but it is absolutely essential that we reach the
end of stage 5 by the end of March or we shall immediately upset the whole
time-table for the work on Africa South of the Sahara and also that for
Asia and the Far East, since Mr. Oram has to serve as Chairman of the
Production Unit for East Africa for the revision of phase 2 and cannot take
up his responsibilities as team leader for Asia and the Far East until we
are clear of East Africa.
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West and Central Africa

Phase 1 - (Wrigley) March/April. Since Miss OLoughlin (National
Accounts Unit) can only oarry out her work on thope
countries in May .and June and phase 2 must commence at

the beginning of May, it will be necessary to take first

approximations for major GDP targets and also for private

consumption per caput and run the demand projections on
this basis. This will not throw us very far out and is

essential for phase 2.

Phase 2 - May-June-July. The provisional national accounts will

also be prepared in June and are likely to lead to minor

modifications of the demand projections which provide

one of the important considerations for the work of the

Production Unit.

Phase 3 - omit

Phase 4 - August-September

Phase 5/7 (Phase 6 omitted) - Writing the provisional Indicative

Plan for Africa South of the Sahara: October-November-

December.

North Africa

This will not be part of the study on Africa South of the Sahara and will

eventually fit into the regional plan for the Mediterranean area. However,

it is most convenient to mention the work on it here. The situation is

very much the same as with regard to Central America and the Caribbean.

It will be possible to carry out most of phase 1 (but excluding the

preparation of the national accounts). Approximate demand projections will

be carried out in the same way as they are to be done in April for West and

Central Africa.

Phase 1 - mid-February to mid-March, including demand projections
but without basing these on the standard procedure for

working out the national accounts.
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C. 3. Asia and the Far East

9. Because of the differences between countries of the Region in the

adequacy of base statistics and in organization for planning, a somewhat

different schedule is considered necessary than for Africa and Latin

America. This is designed to allow visits to countries for which data is

believed to be unsatisfactory at an early stage in the Team's work on the

Region, and to allow those countries which have well developed plans and

supporting statistics to be visited later in the process, when the

Indicative Plan for the Region is fairly well advanced. Countries in the

first group are: Burma, Ceylon, Malaysia, the Philippines, and Thailand.

Countries in the second group are: India, Pakistan, )outh Korea and

Taiwan; but at this stage it seems probable that in the latter group only

the first two will require a visit, since these are both the most important

and those where the main issues of controversy are likely to arise.

The proposed schedule is therefore as follows:

Phase 1 - April

Phase 2 - Production Unit, preliminary round: May-mid-June

Phase 3 - (a) Visit to Philippines, Lalaysia, Thailand, Burma,
and Ceylon to check and, if necessary, supplement IWP

data: mid-June-mid-July

(b) Production Unit, final round: mid-July-mid-August

Phase 4 - ()Drafting preliminary conclusions: mid-August-September

b) Discussion of conclusions with India and Pakistan:

October

Phases 5 and 7 (Phase 6 omitted) - Writing the provisional

Indicative Plan for Asia and the Far East: November-.

December 1967 and January 1968.



ORGANISATION DES NATIONS UNIES POUR ORGANIZACION DE LAS NACIONES NIDAS
L'ALIMENTATION ET L'AGRICULTURE PARA LA AGRICULTURA Y LA ALIME ACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone: 5

Ref. 2A- Decemoer 1966

Dear Dr. Kamarok,

Many thanks for your letter of 12 Lecember. In all honesty I must tell

you that it is the Comodities Division and not the Indicative korld Plan group
which has been resp.onsible for the Commodity Projections. They do, however,
provide one very important source of information for the indicative Plan work.

We have just this week received off the oress the text of our provisional
indicative Plan for the Near East which is the first definitive product of our
work. 1 am sending a copy of this to you throuilh our pouoh to dashington, and
shall also send a copy to Mr. Friedman to whom 1 intend to write. I am not
sending Volume II, namely the statistical appendix, because this was available
at the time the Advisory Panel. melt and 1 presume you have it.

Needless to say, we shll look forwar h much interest to receiving
your comments and te rections of the Bank staff. 4e are fully conscious of

the many shortcomings, some due to lack of data and some due to the limitations
of time and staff unuer which we had to work, but we have attempted to oring
together an integrated study of the agricul otural development prospects and prob-
lems for the Near East region on a 1975 and 1)85 time persp-ective0  As indicated
on the cover we regard the study as still being quite provisional.

We have already placed the study before a mieeting some three weeks ago of

the Near East Agricultural Planning Commnission, estaclished under the auspices
of FAG. Full discussion was not, however, possible because tie delegates received
only a few advance copies after thoir arrival t the meeting0  The Report is now

being officially transmitted to Governiments in he Region, and we hope that it will
ce the suoject of careful study in each country and that we shall, in due course,
receive the Govern ents' comments as regards both broad questiuns of policy and on
such detailed matters as the accuracy of the statistics.

I would like to take this opportunity to wish you a herry Christmas and
Happy New Year.

Best personaI regards,

Yours sincerely,

W. H. PawleSJ
Director

Indicative Wiorld Plan

Dr. Andrew k. Kamarck
Director, Economics Departmert

International Bank for Reconstruction and isevelopment
WASHi(INTO, D.C. 20433

Stati Uniti
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FORM No. 59
(2- 55)

GROSS REFERENCE SHEET

COMMUNICATION: SENIOR STAFF MEETING

DATED.,

TO:

FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

WORLD INDICATIVE PLAN

4. Mr. Friedman reported that during the previous week 
he and Mr. Kamarck

had attended an informal meeting held in Rome to discuss 
the World Indica-

tive Plan, an ambitious project initiated a year earlier by FAO for the pur-

pose of preparing, by the end of 1967, estimates of world 
food demand and

output for the period 1975-85. The work was being done by FAO which, in

addition to assigning members of its regular staff, had engaged temporary

staff and consultants for the purpose, in cooperation with various govern-

ments and international organizations. The purpose of the meeting had been

to obtain personal reactions to the studies already prepared. He and

Mr. Kamarck had been impressed by the high quality of these studies, although

it was difficult to say how significant the ultimate results 
would be. The

work seemed to be divided between two quite different and, at times, con-

flicting objectives; first, to prepare, on the basis of technical and

economic considerations, forecasts of world food demand 
and output for

1975-85 and, secondly, to build an economic model of the world economy as

it would be during that period. He hoped this difficulty would be resolved

by the FAQ technicians.
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INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: O 310 1966

LOG NO.: RC 57/31 ACTION CDPY: MR. IS VRI1S

TO: INFOFMATION
COPY:

FROM: DECDDED BY:

TEXT:

MACONE KAMACK An~IVED mCH

KAMARC

FAMILY NOT1KKCATION BEING MADE
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FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: GOREAUX DATE: October 28, 1966

ROME CLASS OF

SERVICE: 1 O a

COUNTRY: ITALY

TEXT:

Cable No.:

ARRIVING TUESDAY NOVEMBER ONE TWA.840 STAYING HOTEL HAESSLER

FRIEDMAN
INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Irving S. Friedman

DEPT. Office of the President

SIGNATURT
(SIGNATURE:OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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OUTGOING WIRE

TO: WELLS DATE: OCTOBER 28, 1966
FOODAGRI
ROME CLASS OF i..

SERVICE:

COUNTRY: ITALY

TEXT:

Cable No.:

ARRIVING FLIGHT TWA 802 OCT 31 1:05 AM

KAMARCK
INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Andrew M. Kamarck

DEPT. Economics

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHRORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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FRIEDMAN

GRATEFUL KNOWING FLIGHT NUMBER TO MEET YOU AIRPORT AND
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Mr. S. Takahashi October 13, 1966

J. Kahane J K

FAO Indicative World Plan

1. We have received from FAO volue 2 containing the projections
for 1975 and 985 for agricaltural co modities (CCP 67-3) dated
Aug st 1966. This conans 26 pages of methodological notes and 306
pages of statistical tables.

2. To help our present program of economic missions I have had
two photostat copies made of certain tables for Afghanistan, Brazil,
Iran, Kenya, Tanzania and Jganda. They cover the following :-

a) Per capita consumption base period 1961/63

b) Per capita demand projected

c) Total demand projete..

I attac . the two copies for Af;hanistan, 3razil and Iran and shall
distribi. Ue taose for e 'anzania and UJgarida to the agricultural
members of the East Atria ission.

3. I also return the volume, but if tAi.s has to be sen out
of the Divsion I would suggest that FAO be aed or an aditional
copy since (a) te ethodological notes and ome of the tables other
than cointry tables may be of ase to those ho use the country tables,
and (b) fiture economc missions may find other country tables of .se.

cc: Mr. "nreliela
Kr. Wapennans
Mr. Picciot o

J Kahane : at
IBRD



Mr. 3. Takahashi October 13, 1966

J. Kahane

FAO Indicte iorld Plan -Near East

1. We ave received from FAO volume 2 of a working paper prepared
for the third esion of te Aea- East CommiA-on on Mricultural Plan-
ning which i .o be held in Cairo in lovember 1966 (TWP-NE/66/Vol. 2
Septe ber 1 (). This contains a ,reat deal of useful background material
as well as prolections for 127) and 198. I have had two pho ostat copies
made of W m& a tables concern. Af hanistan and Iran which ' attach.
TheY cover t.e. following

a) Main national accounting aggregates
b) Balance of par nts and sounrces of gross domestic

capital format ion
c) Gros s domes :onsumption targets
d) Crop areas
e) Crop prod eci on
f) op riel- on irriated and rai-fed land
g) Fertillzer i e
h) Livestock: prod'ctioi
i) Irr igation projects
j) irni popalation, far. amil s and requirements of

raIne agr: calt-iri personnel
)uricltral sector account.

2. kpart frort Afghanistan and Iran this volume covers Sudan, UAR,
the Federati on of South Arabia, Jordan, Lebanon, Syria, Yenen, Iraq,
Kuwait, Saudi Arabia and others. The volume also contains a number of
other useful tables, particularly on commodity balances. Therefore, if
the volume, which I retlrn, leaves the Division I would suggest that
another copy be obtained for quick reference in the Division.

cc: Mr. Threlkeld
Mr. Wapenhans

Jahane:at
TBRD



Oc tber 10, 1966

Dear Mr. :.n,

-. ods, bef cre le aving shingtop, asked
mie to reply to your letter of Qetober L regarding
the informal meting on the Tdiiative World Plan
for Agricultural Develoment.

I -m glad to acept your invitation tc attend
the informal meeting and will plan to attend unles
other urgent businees makes it impossible. In any
CASe' I am asking Mr. Andrew aiarck, who is the
Director of our Economics Department, to also plan
to attend if this is agreeable to you.

.Incerely yours,

Irving ,. Friedan
The Economic Adviser to the ?resident

Mr. B.R. 3en
Director-General
'ood and Agriculture t rganitu ion

of the United Natione
Via delle To-we di -aracalla

one
Italy

ISFriedman/dn
10/10/66

cc: Mr. Uoods - for r prd purposes.
1r. Kamarck



ORGANISATION DES NATIONS UNIES POUR ORGANIZACION DE LAS NACIONES UNIDAS
L'ALIMENTATION ET L'AGRICULTURE PARA LA AGRICULTURA Y LA ALIMENTACION

OCT 5PREC'D
FOOD AND AGRICULTURE ORGANIZATION

OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone : 5797

Ref.

Dear Mr. Woods,

As you will know a major current task of my Organisation is the
work being undertaken on the Indicative World Plan for Agricultural
Development.

The first provisional reports of the current series of studies are
now becoming available in draft form. I am anxious at the present
stage of our work to have the advice and guidance of a small group of
eminent personalities including both statesmen and economists of
international renown.

The following have already indicated their willingness to come to
Rome for an informal meeting from October 31 to November 4 next.

Mr. Ahmed Ben Salah, Secretary of State for Economic Affairs, Tunisia
Mr. T. Balogh, Economic Adviser to the Prime Minister, Cabinet

Office, London
Mr. Willard W. Cochrane, Dean, Office of International Programs,

University of Minnesota, Minneapolis
Mr. R. K.A. Gardiner, Executive Secretary, Economic Commission for

Africa, Addis Ababa
Mr. T. Kristensen, Secretary-General, Organisation for Economic

Cooperation and Development, Paris
Mr. L. Rabot, Director-General, General Directorate VI for Agriculture

European Economic Community, Brussels
Dr. C. Sanz de Santamaria, Chairman, Inter-American Committee on the

Alliance for Progress, Organisation of American
States, Washington

I would like to extend to you an invitation to be represented in this
meeting so that we may have the benefit of the considerable experience of
your organization in the field of development. I would appreciate if
your economic adviser, Mr. I.S. Friedman could participate in the
discussions. I am also inviting Dr. R. Prebisch to attend personally.

I am enclosing Vith this letter a copy of the Provisional Agenda of
the meeting and of a recent Progress Report. I should be grateful to
hear whether we may have the benefit of the advice and experience of
someone from your Organisation.

Yours s ncerely,

B. Rk.n

Director-G eneral
Mr. George Woods,
President, International Bank

for Reconstruction and Development
181 H Street North West

Washington 25 T).t7.



INDICATIVE WORLD PLAN FOR AGRICULTURAL DEVELOPMENT

ADVISORY PANEL

FAO, Rome 31 October - 4 November, 1966

Provisional - enda

Documents

Item 1 Overall Approach IWP Progress Report

Item 2 World Commodity Projections Commodity Projections
Report Volumes I and II

Item 3 Sub-Regional Studies Near East Study
Report Volumes I and II

East Africa Study
(preliminary draft report)

Item 4 Orientation of further work



NOTES ON THE AGENDA

Item 1: The progress report will be supplemented by an oral
statement by the Secretariat on the organization of
the work, the timetable, collaboration with other
agencies, and the major problems being encountered.'

Item 2: It is proposed to divide the discussion between:

(a) methods and assumptions used
(b) main results and their policy implications.

Item 3: It is proposed to start by a brief general discusbion
on the approach followed in the sub-regional studies.
This could be followed by a discussion on the Near
East and East African studies. Emphasis should be
placed on the validity of the methods used, the
conclusions reached and their potential use for
national and international action.

Item 4: The discussion could cover the methodology to be
followed - the organization of the work within FAO,
collaboration with governments and other agencies, and
the final use of the Plan.

Documentation

The progress report is attached. The Near East
study and the-Commodity projections will be mailed
before October 15. The East African study will be
made available in a preliminary form at the opening
of the session.



INDICATIVE WORLD PLAN FOR AGORCULTURAL DEVELOPT7

ADVISORY PANEL

FAO, Rome 31 October - 4 November, 1936

General Arrangements

The openiag meeting will commence at 10 a.m. on Monday 31 October
in the Ethiopia Room (Room C285) , FAO Headquarters, Via deile
Terme di Caracalla, Rome. FAO telephone: Rome 5797. Enquiries
regarding the meeting - extension 3379 or 4372.

Members of the Panel will receive a subsistance allowance of
S23 per day.



FoRM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM AUG 25 Ec'D

TO: Mr. Gerge D. Woods DATE: August 25, 1966

FROM: J. Burke Knapp

SUBJECT: Gen. William r's visit of August 24, 1966

Bill Draper came i ryto lunch with me yesIr to talk about
his favorite subject of population and to tell me ab ut his efforts
to help the FAO find supplementary budgetary funds to carry gut its
work on an "Indicative World Plan for Agricultural Development."

In this connection he asked me to pass on to you the
attached documents:

1. A br,hure of the "Victor Fund for International Planned
Parenthood," of which Draper is Chairman. They have now obtained
contributions from private and business sources in the United States
to reach their target of an average of $1 million a year over the
last three years to be devoted to the promotion of family planning
activities in developing countries.

2. An exchange of letters between Draper and Dr. Sen which gives
information regarding the FAQ's long-range forecasting project and
indicates something of Bill Draper's efforts to raise money from
United States Government sources and the Ford Foundation in support
of this activity. These efforts have not been very successful.
Draper asked me, in a very tentative way, whether the Bank might
make a contribution to the FAQ for this purpose, and I told him we
could not.

I might add that our people in the Economics Department and
elsewhere are familiar with the FAO's work on an "Indicative World
Plan" and think of it as a gigantic job which is not likely to have
much impact on the developing countries.

Attachments



August 19, 1966

Mr. I. H. Ergas
Director
FAO-IBRD Cooperative Program
Via delle Terme di Caracalla
Rome, Italy

Dear Mr. Ergas:

As promisedfin Mr. Kamarck's letter of June 16, 1966, enclosed
is a memorandumVby Mr. Varon explaining our views on your questions
concerning the demand prospects for extra-long staple cotton and for
cotton textiles. I am sorry that we have been rather long in responding
but I hope that our efforts will be of use to you.

Mr. Varon may be in Rome sometime in September in connection with
the forthcoming FAO meetings on jute and hard fibers. If there are any
further questions on our views on cotton, he will be happy to discuss
them.

Sincerely yours,

A. J. Macone
Economics Department

Enclosure
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Mr. A. J. Macone - 2 - August 17, 1966

time the price of maedium staple cotton itself, of course, should be somewhat
lower tnan at present, probably in the range of 20-21 cents per lb., as a
result of the new U.S. cotton 3egislation.

5. In question 6 r. .,3: at ha N if the prospects for export
of raw cotton are not brignt, should not countries like dan, Syria and the
UAR go in for nore textile nufacture.& I presuxac he has in ,sind
of textile manufacture, inc ost cotton producinn countries either are
already self-sufficient or are alrdy well on the way to becoming self-
sufficient in cotton textiles.

6. Wp hesitate to genera ize on this complicated subjcet. So lonp
as the demand wea there, exporting raw cotton in the form of textiles would
seem to be preferable to exporting raw cotton itself, assuming of courst
that the required managerihl, technical and capital resources were availa le
at suitable terms. ac country's cost position and comparative advantage
would have to be considered in light of th conditions peculiar to it.

7. As Jar demand is con erned, hne fact that world consumption
of raw cotton is rowing very slowi idiAtes that the prospects for the
final product itself, i. ., otton textis, are not bright either. he
basic questbn is then whether th export prospects for cotton textiles are
better than tne prospects for world consumption of cotton textiles or the
export prospect for raw cotton.

8. Althoug developing countries s a whole have roughl do bled
their -otton textile exports between 193 and 1962-0 (compared to a growth
of about 50 percent in their raw cotton exports), this come about largely
through an icrease in their share of world exports rathr tan tnroug an
expansion in world import demand. The rato of world textile fabric imports
to world t: rc consumption, around 12 een in recent years, has
shown little unane since 1953. ile devloping countries can probably
increase teir collective shuy further, at so point their textile exports
will tend to increase at the same rate - wo 1 import demand, unless developed
countries decide to permit an increas in the proportion of their cotton
textile onsu ion supplied through iports.f The prospects for this are
not ver n o ;.

1/ Developing countries cannot obviously induce an increase in the
pro ortion of cotton textile imports to domestic production in
developed countries by, say, restricting their raw cotton exports to
these eas, since they do not have nmonopoly on raw cotton. In
addition, such e nove would work to their disadvantage, since it would
tend o timlate -an-made fiber consumption in importing countries.
Thus, the textile exports of developing countries can be oosted only
throug a policy shift in developed areas.



r.an. J. ton - 3 - Aust 17, 1966
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POPULATION CRISIS COMMITTEE
1730 K STREET, N. W- WASHINGTON, D. C. 20006

TELEPHONE (202 659-1833 CABLE: CRISIS

OFFICERS DIRECTORS

*WILLIAM H DRAPER, JR CASS CANFIELD
NATIONAL CHAiRMAN

*HUGH MOORE 
MR ON L.LOEB

VICE CHAIRMAN AND MRS CORDELIA S. MAY

ELMO ROPE 
JAMES S McDONNELL

VICE CHAIRMAN WILLIAM E. MORAN, JR

JUSTIN BLACKWELDER ROCKEFELLER PRENTICE

ADOLPH W. SCHMIDT
MRS. PHYLLIS PIOTROW

August 16, 1966

Mr. J. Burke napp, Vice President
Internatio 1 Bank for

Reconstruction & Development
1818 H Street, N.W.
Washington, D. C.

Dear Burke:

It was grand to talk with you this morning. In
addition to the Victor Fund publications, which I hope
you will have time to look through, I enclose a copy of
a letter Dr. Sen wrote me in connection with my trying
to help him raise money to complete the Indicative World
Food Plan. I also enclose a copy of my letter to him,
which I think indicates a way out for the necessary funds.

I look forward to our luncheon a week from tomorrow
at your office and will see you there a little before 1:00
o' clock.

I am delighted that you will take on the debate and
will try to let you know what you are arguing for, or against,
when I see you.

Sincerely yours,

WHD:bz William H. Draper, Jr.
encls .

*A~<o ME~sER ill T ECAR O DI RET

2M 7206
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FoRM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Udods ,DATE: July 19, 1966

FROM: Mlichael L. Hoffman

SUBJECT: General Draperrs request to see you on the
World Food Plan.

I attach a letter which may be appropriate for you to send

to General Draper. If you do decide to see him, I suggest that you
get Mr. Friedman's views on the plan itself, as I understand that
his people have some reservations about the way they are going about
it.

I also think that it might be appropriate to point out to
General Draper that, if this project has the kind of priority Dr. Sen
claims for it in his communication of April 15, 1966, it would seem
within the bounds of possibility for FAO, out of a budget which is
now running around $48 million for the biennium 1966/67, to find
$2.25 million for this purpose. The fact that they received an
increase of $9 million in the current budget over that for 1964/65
indicates that governments will respond if they are persuaded that
the money is needed for food.

You would also, of course, want to point out to General
Draper that we are helping FAO to the extent of $2.2 million this
year and carrying 75% of the cost of the joint program.



POPULATION CRISIS COMMITTEE
1730 K STREET, N. W_ WASHINGTON, D. C. 20006

TELEPHONE 1202) 659.1833 CABLE CRISIS

OFFICERS DIRECTORS

*WILLIAM H DRAPER JR CASS CANFIELD
NATIONAL CHAIRMAN

MRS JOHN L. LOEB
'HUGH MOORE

VICE CHAIRMAN AND MRS. CORDELIA S. MAY
TREASURERMR.CR LASMY

*ELMO ROPER WILLIAM E. MORAN, JR

VICE CHAIRMAN ROCKEFELLER PRENTICE

JUSTIN BLACKWELDER ADOLPH W. SCHMIDT
SECRETARY

MRS. PHYLLIS PIOTROW
EXECUTIVE DIRECTOR July 15, 1966

Mr. Burke Knapp, Vice President
World Bank-International Bank
for Reconstruction & Development
1818 H Street, N.W.
Washington, D. C.

Dear Burke:

I tried to reach you to ask your advice and
help in the efforts I have been making to assist the
Food and Agriculture Organization's Indicative World
Food Plan, and I am enclosing copies of letters to and
from Dr. B. R. Sen, Director-General of the United Nations
Food and Agriculture Organization, which indicate the very
encouraging results of my talks with governmental officials
to date. I hope to have a chance to talk with you about
this next week.

With best wishes,

Sincerely yours,

WHD:bz William H. Draper, Jr.
encls.

'AL5O MEMBER OF THE BOARD OF DIRECTORS
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POPULATION CRISIS COMMITTEE

1730 K STREET, N. W., WASHINGTON, D. C. 20006

TELEPHONE (202) 659-1833 CABLE: CRISIS

OFFICERS 
DIRECTORS

*WILLIAM H. DRAPER, JR. CASS CANFIELD
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MRS. PHYLLIS PIOTROW
EXECUTIVE DIRECTOR

Dr. B. R. Sen
Di rector-General
Food and Agriculture Organization

of the United Nations
1325 C Street, S.W.
Washington, D. C.

Dear Dr. Sen:

As you know, it has been a great disappointment to
me that we have been unable to raise the additional funds
you require for completing the Indicative World Food Plan
from private foundations, but I now believe that the alterna-
tive plan, about which you and I, and Walter Pawley (now in
New Delhi) have been exchanging cables, can be successfully
worked out.

Walter Pawley cabled me that FAO budgetary funds would
be used to complete the first go-around of country and reg-

ional planning, including the export-import and trade picture.

The additional funds, if obtained, would be used for more
thorough in-depth country studies of the larger food-deficit
countries - a limited number, perhaps somewhere between 15
and 25.

The Plan, briefly, would be for these latter countries

at your request to undertake to prepare such parts of the Plan

in their own country as you designated, using their own agricul-
tural personnel and either their own budgeted funds, or counter-
part funds from U. S. food shipments.

I have every reason to believe, from discussions I have
had with officials in the Departments of State and Agriculture,
and in the Agency for Interna-tional Development, that requests

for counterpart fund use, where available, would be approved
here. This will be particularly true after the Food for Freedom

legislation has been enacted, since this stresses self-help in

growing more food in food-deficit countries.

The countries concerned could then state to Mr. Paul
Hoffman of the UNDP that they were allocating a certain amount

of their own resources toward the completion of the World Food

Plan, and request that a similar amount in convertible currency

be approved as a UNDP project and made available to FAO as Project

Al3C MM!19ER OF THE BOARD OF DIRECTORS
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Agent to carry out the external part of the World Food Plan
corresponding to the particular country.

Mr. Hoffman has indicated that he would recommend
approval of such projects.

If a dozen of the principal food-deficit countries
prove to be sufficiently interested in the Indicative World
Food Plan to participate in this way, the local currency and
external currency thereby made available (assuming UNDP Council
approval) could well exceed the amounts you have felt were still
needed.

All the officials with whom I have discussed this Plan
have expressed their interest in assisting FAO to make the
Indicative World Food Plan as good and thorough a Plan as
possible, and have praised the leadership you have given to
FAO. This includes our Secretary and Assistant Secretary of
Agriculture.

All agree that India and Pakistan,with whom Walter Pawley
has been carrying on discussions in New Delhi and Karachi during
the past two weeks, would logically be the first two countries
with which to conclude such an arrangement. If two participate
along the lines suggested above, a precedent will have been set
which could be extended to a number of other countries in due
course.

Enclosed is copy of a letter from Dr.George Harrar, Presi-
dent of the Rockefeller Foundation, in which he points out that
the Plan proposed above has the great advantage of enlisting the
assistance and interest of the countries most needing help at an
early stage in the study,and that this should help later when the
recommendations are to be actually put into effect.

Dr. Harrar, personally, suggested to me that if you were
to request our Department of Agriculture to enlist the services
for a year or two of 10 or 12 agricultural experts to be loaned
by both public and private organizations, he believed that private
foundations and other organizations would cooperate. You might
wish to make such a request for the loan of agricultural experts,
not only from the U. S. Government, but from the other govern-
ments assembled at the OECD Meeting next week on the basis that
salaries would be paid by the lending governmental or private
organization, but that FAO would pay necessary travelling, moving,
and other expenses caused by the assignment. You would, of course,
control their project assignment as part of the Indicative World
Food Plan study.
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I believe that the appropriate use of counterpart
funds, coupled with resources from UNDP projects should make
it possible for you to supplement FAO's budgetary resources,
although in a somewhat different way than you had visualized.
I suggest that this method be worked out promptly with India
and then with Pakistan, so that you can then decide in how
many other countries the method is appropriate. If I can be
of any assistance in this connection with the necessary nego-
tiations and paper work at this end, please let me know.

It has been a real pleasure to become better acquainted
with you and with the splendid work of the Food and Agriculture
Organization.

Sincerely yours,

WHD:bz William H. Draper, Jr.
Enclosures:

1. Summary of Testimony on
House Food for Freedom Bill

2. Copy of Food for Freedom Bill
(H.R. 14929) as it passed the
House of Representatives

3. Copy of letter from Dr. George Harrar
dated July 11, 1966

cc: Secretary of State
Secretary of Agriculture
Administrator of AID
Paul Hoffman - UNDP
Dorothy H. Jacobson
Herbert J. Waters (AID)
Gustav Rainis (AID)
Leighton Van Nort (OES)
Richard Reuter M/FFP
James O'Connor, President

Freedom from Hunger Foundation
John D. Rockefeller III
Dr. George Harrar
MacGeorge Bundy
Willard Thorp (OECD)
Oris V. Wells (FAO)
Walter W. Pawley (FAO)
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R OUTING SLIP July 18, 1966

Name Room No,

Mr. Hoffman

To Handle Note and File

Apnropriate Disposition Note and Return
Acoroval Prepare Reply

Comment Per Our Conversation

Full Report Recommendation

Information Signature

Initial Send On

Remarks

Please consider and let me have
an appropriate reply to send to General

Draper.

We have no record here of General

Draper trying to telephone this office--
nor do I know what his plans are to contact
me this week.

D. Woods
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MRS. PHYLLIS PIOTROW July 15 1966
EXECUTIVE DIRECTOR J

Mr. George D. Woods, President
World Bank-International Bank
for Reconstruction & Development
1818 H Street, N. W.
Washington, D. C.

Dear Mr..g se ..--

I tried to reach you to ask your advice and
help in the efforts I have been making to assist the
Food and Agriculture Organization's Indicative World
Food Plan, and I am enclosing copies of letters to and
from Dr. B. R. Sen, Director-General of the United Nations
Food and Agriculture Organization, which indicate the very
encouraging results of my talks with governmental officials
to date. I hope to have a chance to talk with you about
this next week.

With best wishes,

Sincerely yours,

WHD: bz William H. Draper, Jr.
enDs.

*ALsO MEMBER OF THE BOARD OF DIRECTORS
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: July 12, 1966

FROM: Josefina Vial

SUBJECT: Number of Countries with GNP of less than $.5 billion per annum

Reference is made to my memo of July 11 files on the subject.

Cuba was omitted, through an oversight, from the list of
countries with a GNP of less than $4.5 billion per annum. It should be
added to that list, the number of which therefore becomes 107. The total
number of countries (146) remains the same.

Mrs. Bellinger, of the White House staff, who had requested
this information, was informed of the change by telephone.

cc: Messrs. Wishart (2 copies), Friedman, Kamarck,KAlmanoff, Levy



The Rockefeller Foundation
111 WEST 50th STREET, NEW YORK, N.Y. 10020

OFFICE OF THE PRESIDENT CABLE: ROCKFOUND, NEW YORK
TELEPHONE: COLUMBUS 5-8100

July 11, 1966

Dear Bill:

This will ackno-wledge your letter of July 8 and I, too,
en joyed our convers of last ,eek concerning ways in which the
Indicative World Food Plan might be developed.

From your letter I understand that the Food and Agriculture
CrEanization has sufficient carry on the overall study of
the agricultural situtin i pect to member countries, including
the world food export-import situation and the trade patterns. I
further understand that Aditional finning is necessary to permit
in-depth studies of aricultural production possibilities in those
countries with the lfood deficits.

We have felt t these sorts of studies require enthusiastic
interest and participation by the countries concerned, along with
contributions in the form of manpower, local funding, and the necessary
facilities. In a number of instances, it should be possible to utilize
counterpart funds to support the type of study which is required.

If the combination arrangement you outline involving the
food-deficit countries themselves, participation by the FAO staff, and
utilization of local and counterpart funds in addition to Special
Fund monies, could be effected, then a solid and united effort 'ould
come into play.

I am sure that there are practical difficulties in putting
'he elements of this formule toTether, but I do not thinl they should
be insurmountable, and certainly the objective is well worth the effort.

With best reards,

Sincerely yours,

J. G. r
cneral William H. Draper?, Jr.
ational Chair-mn

Population Crisis Ccmmitce
1730 K Street, N.Y.

Fahigton, D.C. 20006

cc. Mr. John D. Rockefeller 3rd

XE-RO x-p
COP



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: July 11, 1966

FROM: Josefina Vial

SUBJECT: Number of Countries with GNP of less than $4.5 Billion per annum

The total number of countries in the world for purposes of this
exercise is taken to be 146. This consists of the list of 131 countries
contained in the tabular appendix of Mr. Escott Reid's book on "The Future
of the World Bank", plus the following 15 countries:

Andorra
Basutoland
Bhutan
Gambia
Liechtenstein

Maldive Islands
Monaco
Mongolia
San Marino
Seychelles Islands

Sikkim
Singapore
Tonga
Vatican City
Western Samoa

These, of course, include colonies as well as independent countries.

Of this total of 146 countries, 106 have a GNP of less than $4.5
billion per annum. In comparing this with the data in Mr. Reid's tabular
appendix, the following points may be noted:

1) All of the 14 countries which are listed above which are not
contained in any way in Mr. Reid's table (Singapore is separately
listed but is counted by him as part of Malaysia), fall into the
category of less than $4.5 billion of GNP.

2) New Zealand, which had a GNP of $4.4 billion in 1963, is now
judged to have exceeded the $4.5 billion cut-off point.

In percentage terms, the 106 countries in the world which have
a GNP of less than $4.5 billion represent 73 per cent of the total number
of 146 countries in the world.

A list of the 106 countries whose GNP is less than $4.5 billion
per annum is appended herewith.

cc: Messrs. Wishart (2 copies), Friedman, Kamarck, Kalmanoff, Levy



COUNTRIES WHOSE GNP IS LESS THAN $4.5 BILLION
(U. S. DOLLAR EQUIVALENT) PER ANNUM

Afghanistan
Albania
Algeria
Andorra
Barbados

Basutoland
Bechuanaland
Bhutan
Bolivia
British Guiana

Bulgaria
Burma
Burundi
Cambodia
Cameroon

Central African Republic
Ceylon
Chad
Chile
China (Taiwan)

Congo (Brazzaville)
Congo Democratic Republic of
Costa Rica
Cyprus

m'nican Republic

Ecuador
E. Salvador
Ethiopia
Gabon
Gambia

Ghana
Guatemala
Guinea Republic of
Haiti
Honduras

Honduras (British)
Hong Kong
Iceland
Iraq
Ireland
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Israel
Ivory Coast
Jamaica
Jordan
Kenya

Korea (North)
Korea (South)
Kuwait
Laos
Lebanon

Liberia
Libya
Liechtenstein
Luxemburg
Malagasy Republic

Malawi
Malaysia
Maldive Islands
Mali
Malta

Mauritania
Mauritius
Monaco
Mongolia
Morocco

Nepal
Nicaragua
Niger
Nigeria
Oceania

Panama Republic of
Paraguay
Peru
Portugal
Puerto Rico

Rhodesia (South)
Rwanda
San Marino
Saudi Arabia
Senegal

Seychelles Islands
Sierra Leone
Sikkim
Singapore
Somali
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Sudan
Surinam
Swaziland
Syria
Tanzania

Thailand
Togo
Tonga
Trinidad and Tobago
Tunisia

Uganda
United Arab Republic
Upper Volta
Uruguay
Vatican City

Viet-Nam (North)
Viet-Nam (South)
Western Samoa
Yemen
Zambia



June 2h, 1966

Mr. L.M. Goreux
Executive Secretary
Central Executive Unit
Indicative World Plan
Food and Agriculture Organization
Via delle Terme di Caracalla
Rome, Italy

Dear Mr. Goreux:

Thank you for sending us for comment the tables dated February 28 on
population and gross domestic product.

As you no doubt know Andy Kamarck wrote to Henry Ergas on June 16 in
reply to a questionnaire which the latter had sent about the Near East
countries. The comments which follow in this letter therefore relate only
to other areas of the world.

Before embarking on comments on individual countries I should like to
make the following points. First we find it a little difficult to comment
on these figures without knowing anything about the assumptions on which
they are based. For instance, we wonder why you are generally more optim-
istic about GDP prospects for 1975-85, than for 1965-75. Secondly, on the
methodology, we do not think it is admissible to arrive at a growth rate for
per capita GDP over any longish period by subtracting the population growth
rate from the GDP growth rate. The per capita GDP growth rates are therefore,
in our view, overstated. Thirdly, within a general range, the choice of
specific growth rates for a period several years ahead, such as 1975-85,
must, of course be more speculative than exact.

Subject to these general caveats, we have the following comments to
make about individual countries.

Central America

The rates of growth projected for population appear reasonable, but that
for GDP may be a little optimistic. The performance of Central America in the
last decade indicates that these countries would be doing quite well to achieve
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a growth rate of 4.4% to 4.5% in real GDP in the next 20 years. The high

target of 6.0% to 6.2% appears definitely optimistic - as no doubt it is
intended to be.

The data for actual GDP appear correct, but the Central American coun-

tries themselves have since 1965 used new series, which show in all cases a

higher GDP. The new series probably contain exaggerations, but more informa-

tion about them might be obtained from the central banks of the five countries.

Dominican Republic

The 1965 GDP amounted to US$850 million rather than the US$700 million
assumed in the tables. The assumed growth rate in GILF of 4.5% to 5.5%
throughout the entire period 1965-1985 seems far too optimistic; and we
would suggest that a 3% to 4% growth rate would probably be a more reasonable
assumption.

Haiti

The GDP estimate (US$500 million) appears to be on the high side and GDP
was probably nearer US$325 million. There is little doubt that between 1962
and 1965 the per capita GDP of Haiti fell substantially, and the total GDP
probably fell also, although no GDP data exist. We feel that it would be diffi-
cult to justify the increase which your tables show. The GDP growth rate (3%
to 4%) assumed for the 1965-75 period is too high and would, we feel, be more
realistically placed in the 2% to 3% range. The "low" projection of a 3.0%
to 3.5% rate of growth for 1975-85 would undoubtedly require large infusions
of external capital: the "high" projection of 4.0% to 4.5% appears quite
unattainable.

Jamaica

The population growth rate adopted (1.3% per annum) for the 1965-75 period
is based on 1950-1960 data when heavy emigration took place. With the barriers
to immigration introduced in the United Kingdom in 1963, the rate of natural
population increase (3% per annum) should be used in the population projections
1965-1985.

Trinidad and Tobago

The GDP figures used in the tables are GNP figures. As the difference be-
tween GDP and GNP amounts to roughly 10% a correction should be made. GDP growth
rates (5.2% to 8.5% for the 1965-1975 period and 6.0% to 8.5% for 1975-1985) are
too high. We would think that a more realistic assumption would be 2% to 3% for
1965-1975 and 3% to 4% for 1975-1985.
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Bolivia

Our recent estimate of per capita GDP was US$135 as compared with your
own estimate of US$128. For the rest we shall be better informed about
Bolivia about the forthcoming Bank economic mission.

Peru

Our own estimate of per capita GDP is US$365 as compared with your esti-
mate of US$261. Our 1965 estimate is based on the revised national income
series (in current prices) prepared by the staff of the Central Reserve Bank
with assistance from the IMF. Your estimate is expressed at 1961-63 prices.
As between 1962 (the mid point) and 1965 prices rose by 38%, while the exchange
rate was not changed, the difference bejween your estimate and ours is insignifi-
cant ($360 versus $365). It could be argued that the 1965 current price GDP
overstates the "real" GDP as measured in US dollars by converting the sol at
the official rate. However, a possible adjustment of the sol to bring the
country's expenditure into balance with its resources would certainly not have
to amount to 38%, but perhaps to 10% or 15%, thus reducing per capita GDP to
$315 to $330.

On population growth rates recent estimates given to us by the staff of
the Central Reserve Bank point toward an upward shift in population growth
from past estimates of 2.6% per annum to an annual 3.2% (while you have used
2.6% as the "high" figure for future population expansion). As to GDP growth,
our own most recent estimates show 5% for the period 1965-1970 and something
more than 5% for the early 1970's.

Uruguay

Our own most recent estimate of per capita GDP in 1965 was US$520. But,
GDP estimates expressed in dollars are particularly hazardous because of differ-
ences in the movement of domestic prices versus exchange rate adjustments. The
per capita GDP estimate has been checked for various years when the exchange
rate appeared to be in balance, and seems to be quite well supported. As against
it we would suggest that your estimate of US$420 is rather too low.

We have estimated the rate of growth of GDP for Uruguay at around 5% for
the years 1965-74, but this hinges on the success of Uruguay's vital livestock
program in the context of improved economic policies and the caution reflected
in your own lower estimates is probably well founded.

Ceylon

We consider the projected rate of population growth of 3.1% for 1965-75 is
high, and would suggest 2.5% per annum as a more likely rate.
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Indonesia

The historic rate of growth of 7.8% per ainum which you give is, we think,
incorredt. The projected rate of growth is probably all right but the range of
possibilities that might occur in Indonesia during the next 20 years is so wide
that we have difficulty in forming a judgment.

alaysia

The projected rate of population growth appears high. It is arguable that
the growth rate, particularly amongst Chinese, will fall to 2.0% to 2.5% with-
in the next 15 years.

We are, on the whole, more optimistic than you about projections of GDP,
and would suggest that a rate of growth of 5.5% per annum should be attainable
on the average.

Philippines

We consider that the population projections are on the high side by 0.1%
to 0.2%.

Economic and pplitical circumstances in the Philippines are such that it
appears difficult to compress projections of GDP growth into the narrow range
assumed in the tables (4.1% to 5.5% in 1965-75, and 4.3% to 6.0% in 1975-85).
The Philippine endowment with material and human resources, including the exist-
ence of capable entrepreneurs in the private sector, would argue for raising the
high projection to perhaps 7%. At the same time Filipinos appear to have great
difficulty in organizing their public sector for effectively undertaking the
tasks which rapid economic development requires. In view of these difficulties
the low growth assumption might be put at 4%.

South Korea

In view of the apparent success in recent years in launching a program of
birth control the projected rate of population growth seems considerably too
high.

The projected rate of growth of GDP (3.9% to 5.0% in 1965-75 and 3.9% to
5.5% in 1975-85) appears to be too low. Considering recent achievements the
high projection might be raised to 7% per annum.

Thailand

We find it difficult to accept the projection of a sharp decline in the
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rate of growth population after 1975. As far as we have been able to deter-

mine there are strong reasons for expecting the growth rate to rise at least

until 1975 when according to our projection it would reach 3.6% per annum.
There is as yet no effective program of birth control in Thailand. In fact,
the Government of Thailand recently decided not to institute one in the near

future on the grounds that Thailand's resources were sufficient to support a

rapidly rising population for some time to come. This attiftdemakes it diffi-
cult to believe that a significant decline in the birth rate will occur.

The projection of GDP growth (4% to 6% for the periods 1965-75 and 1975-85)
appear unreasonably low. According to our projection GDP is expected to grow
by 6.5% to 7% during the next five years. We see no reason why growth should
not continue at this rate in subsequent years, and perhaps be even higher.

I am afraid that in the nature of things many of the comments which we can
give you must be very tentative: Moreover, there are a variety of countries on
which we are, of course, not able to comment. I hope, however, that the above

material will be of use to you.

Yours sincerely,

Barend A. de Vries

Deputy Director
Economics Department

R. G lmore/GW
June 24, 1966

Cc: Messrs. Larsen
Weiner
McDirmid
Gilmartin
Thompson
Macone
Maiss
Levy



June 16, 1966

Mr. I.H. Ergas
Director
FAO-IBRD Cooperative Program
Via delle Terme di Caracalla
Rome, Italy

Dear Henry:

In your memorandum of May 3 you asked for a number of Bank documents for
the World Indicative Plan. I am sending copies of most of those mentioned in

your list: the remainder are, I am afraid, not at present available.

You also enclosed a questionnaire of points on which you would like the

Bank's views. We have the following remarks in reply to the questions which

you asked.

Questions 1 and 2 - Growth Rates in the Non-Agricultural Sector

The growth rate assumed for the non-agricultural sector in Afghanistan

appears optimistic, especially for the ten-year period ending in 1975. In-

dustrial production has good prospects for expansion in existing and a few

new fields and the discovery of large reserves of natural gas is providing
a new source of cheap energy. But potential large scale industries are

subject to the constraints of a small domestic market, little comparative

advantage with neighboring countries and high cost of access to the sea.

Construction activity expanded rapidly in recent years, largely thanks to

foreign aid, and may slow down gradually in the future as more emphasis will

be put on quick maturing projects in the commodity producing sectors.

Services, chiefly government, contributed little in the past to GNP growth

and should not be expected to expand much faster in the future since there

are already problems of over staffing in government services. Although

statistics are scarce and uncertain, a very tentative guesstimate of the

growth rate in the non-agricultural sector from 1965 to 1975 would be h%
rather than 6%. Beyond 1975, the choice of rate is entirely speculative.

There seems little likelihood of a rapid increase though, of course, with

such a low base, it is possible.

Jordan. The growth rate in the non-agricultural sector in 1965-75 may

be rather less than the 7% suggested. Mineral resources could contribute to

the country's economic development but at present only phosphates are com-

mercially exploited, and they account for over 1/3 of Jordan's exports. In

this sector, the large scale industry is confined to a petroleum refinery,
a cement mill and a tannery. The lack of raw materials, the scarcity of

managerial and technical skill and the small internal market will limit the

country's industrial development. Moreover, the largest contribution to the



Mr. I.H. Ergas - 2 - June 16, 1966

GDP in the non-agricultural sector is made by wholesale and retail trade and
public administration which accounted for 37-40% of the GDP in 1959-1961,
and are unlikely to grow fast. Thus the growth rate for the non-agricultural
sector in 1965-75 may be nearer 6.5%.

The assumed growth rate of 7% for the non-agricultural sector in 1975-85
we have no reason to disagree with.

Sudan. The growth rates assumed for the non-agricultural sector appear
to be reasonable.

Syria. The suggested growth rates for 1965-75 seem optimistic. National
income data indicate that while the non-agricultural sector grew at 5% during
the years 1953-62, the annual rate of growth had fallen back to 3.7% in the
last five years of that period. On the assumption that the ratio of capital
depreciation and net factor income payments to the GDP will not be subject to
wide fluctuations, and in view of the low rates obtained in the recent past,
it appears that during 1965-75 the growth rate for the non-agricultural sector
may be nearer 4.5% than 6.5%.

We would also venture to suggest that the growth rate in the agricultural
sector may be rather lower than the 4% included in the table, say around 2.5%.

The Syrian Government has accepted the recommendations of the Bank mission's
review of 1962 and planning is now again being given a central place since the
1960-61 to 1965-66 plan introduced under the UAR regime was abandoned as over
ambitious. It will however take time before the growth rates can rise markedly.
Further, the present government is limited in its freedom of choice. Commit-
ments were made by its predecessors for carrying out large projects (like the
Euphrates Dam project and the Latakia-Kamechlie Rail link). These large projects,
if finally implemented, will lead to increased production but the full benefits
will accrue over a long period of time. In the ten years 1975-85 the growth
rate for the non-agricultural sector may, therefore, be closer to 6.5% than
6.8%.

On the assumptions we have suggested, including that for the agricultural
sector, the overall growth in GDP in 1965-75 may be at a rate of about 3.7%;
and in 1975-85 at a rate of about 5.5%.

United Arab Republic. The rate of 7% anticipated for the non-agricultural
sector in 1965-75 seems realistic. But industrial growth in the UAR is, to a
large extent, dependent on the performance of the agricultural sector. It is
estimated that about 80% of the industry works on agricultural raw materials.
Accordingly, the estimated growth of 7% depends on the satisfactory performance
of agriculture, for which the b% growth rate seems reasonable in the context of
the completion of the Aswan High Dam and the switch from basic to perennial
irrigation.
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The growth rate of about 7.5% in 1975-85 could be realistic in spite of

the possibility of some decline in the rate of growth of the agricultural
sector. This is on the assumption that in the intervening ten-year period,

the UAR will attempt to diversify industrially and develop its industrial

potential. It is already receiving considerable assistance from the USSR,
and it is not unlikely that some oil may be found in the UAR. In that event,
the growth rates will no doubt significantly increase.

For both the ten-year periods the rate of growth in GNP is estimated

slightly more than that in the GDP. Though the UAR's outstanding debt is

substantial (estimated at about US$880 million) and they are likely to continue

to need assistance from abroad, this seems to be on the assumption that the

rate of inflow of net capital from abroad may somewhat decline and this may
lead to some fall in the rate of growth of net investment income payments.

Iran. The growth rate in the non-agricultural sector will continue to

be inTuenced by that of the oil industry for some time to come. Variant I

in the table might be achieved during the period 1965-75, whereas, in view

of a possible drop in the growth of oil revenues, a slightly lower rate may
be more likely in the period 1975-85.

For the next five years, the Bank believes that the increase in oil

revenues in Iran is likely to continue at a steady rate of at least 10% a

year. A drop in the rate, possibly to around 8%, may be expected in 1970-75

because of the impact of gas from Algeria, Libya and the Netherlands on the

markets of Western Europe. Beyond 1975, a further drop might occur, the
extent of which will depend upon the use of gas and nuclear energy.

Iraq. The variants in the table for 1965-75 are growth rates of GDP of 7.8,
6.5 oF773%. In the past (from 1953-55 to 1961-63) the GDP showed a growth rate

of 6.4%. Though Iraq will no doubt attempt to improve upon its past performance,
it is likely that during 1965-75, the overall growth rate may be about 6.5%.

In the non-agricultural sector oil is the most important. Production of

oil is approaching the present capacity (of 70 million tons) because no major
investments have been made in the oil industry in the last three years. The

growth rate in the oil industry could be maintained at about 9% during 1965-75
because no serious threat to world oil prices is foreseen and the world crude

oil requirements are expected to grow fast. This would, however, be feasible

only if necessary investments are made in the oil sector. With the 9% growth

rate in the oil sector, the rate for the non-agricultural sector as a whole,

may be approximately 6% in 1965-75.

During 1975-85, the rate of growth in the GDP may decline since it is

unlikely that large investments in oil will continue to be made. Further the

European oil market may also be affected by gas supplies from Libya, the Nether-
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lands and Algeria. The growth in the oil sector during this period may
therefore be approximately 5%. Other industries may, however, make progress.
Accordingly, for the non-agricultural sector as a whole, the growth rate may
be maintained at around 6%.

Qation 3 - Resources for Agriculture

More resources should be devoted to the development of agriculture in
Iran. But the relevant question is how to get them used productively. In
recent years, large amounts of public funds have been spent on the implementa-
tion of the Land Reform Program, but a good deal of this has been used for
consumption. This program has put a heavy demand on the administrative
capacity of the government, and has thus caused delays in other programs that
might have increased productivity. It may take some time before Iranian
agriculture expands its capacity to absorb funds productively at a substan-
tially higher rate than at present.

The questionnaire asked about the oil producing countries, but in addi-
tion to these Afghanistan is one clear case where resources for agricultural
development should be increased in absolute as well as in relative terms. We
are supporting the plans for upgrading and expanding the transactions of the
Agricultural Bank; and we shall probably support the government's intention
for the third plan to put strong emphasis on the development of commodity
producing sectors, of which agriculture is by far the most important.

Question 4 - Fertilizer Industries

The development of fertilizer industries in the near East will depend
primarily on the size of the markets which they can hope to supply, and,
as you know, this is highly problematical. However, we gather that some
privately financed ammonia projects are being considered (and one is under
way) in Iran, Kuwait, and Saudi Arabia.

As for the Bank s attitude towards the development of fertilizer
industries, I do not think I can do better than refer you to Mr. Woods'
speech of February 25, 1966 to ECOSOC, in which he said:

"In the World Bank Group we are actively exploring a wide range
of specific projects in the fertilizer field right now. We stand
ready to give prompt and sympathetic consideration to further
requests for assistance, employing whatever financial techniques
seem most appropriate to a given situation. It is my hope that we
can serve as honest broker for organizations in the public sector
or the private sector or both wherever collaboration is necessary
or desirable. It is my hope, too, that we can serve as honest
broker between governments in the various regions of the under-
developed orld where international cooperation is necessary or
desirable."
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A copy of this speech is enclosed since it contains a longish passage
about fertilizer industries.

Questions 5 and 6 - Prospects for Extra Long Staple Cotton

We shall be able to give you a more considered reply to these questions
when Mr. Varon has returned from the Conference which he is presently
attending. I am, therefore, asking Tony Macone to write to you separately
about these two questions in the course of the next fortnight.

I hope the above material will prove helpful. The documents are being
air freighted to you under separate cover.

Yours sincerely,

Andrew M. Kamarck
Director

Economics Department

cc: Messrs. 2 m'

Biohr
Macone~
Maiss

R~imore: cc
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Andrew M. Kamarck DATE: June 10, 1966

FROM: S. N. Kao

SUBJECT: Indicative World Plan - Likely Growth Rates of GDP in 1965-75

and 1975 in UAR, Iraq, Jordan and Syria.

1. The following paragraphs comment on the growth rates projected

by FAO for the "agricultural" and "non-agricultural" sectors, in respect

of UAR, Iraq, Jordan and Syria. These comments are based either on dis-

cussions with area economists or on the latest available economic reports.

2. UAR - For the ten year period 1965-75, the envisaged growth

rate of 4% ~for agriculture appears reasonable in the context of the com-

pletion of the High Dam in the UJAR. The Egyptians now envisage switching

over from 'basic' to "perennial" irrigation; this will no doubt strengthen

their agricultural sector. It may, however, be mentioned that 'cotton'

plays a significant role in UAR's export trade. Since world cotton prices

are expected to decline, UAR will have to make an earnest effort to increase

the quantum of cotton exports so that they are able to achieve the envisaged

growth rate.

3. The rate of 7.0/ anticipated for the non-agricultural sector also

seems realistic. it could as well have been somewhat higher, in case the

UAR Government adopt flexible policies. There is uncertainty about the

future policies to be followed by Nasser Government but on present indica-

tions, it seems safe to go by this percentage. 'The growth in the industrial

sector in UAR, is to a large extent, dependent on the performance of the

agricultural sector. It is estimated that about 80% of the industry works

on agricultural raw materials. Accordingly, the estimated growth rate of

7.0% is dependent on the satisfactory performance of the agricultural sector.

4. For 1975-85, the maintenance of the growth rate of 4.0% in the

agricultural sector would require considerable effort. The actual growth

in this period may be somewhat lower (say about 3.5%) particularly because

of the following two factors:

(i) The decline in world cotton prices may start reflecting on
the total value of cotton exports not withstanding the larger
quantities which may be exported by the UAR.

(ii) The limitation of water resources.

The two adverse factors mentioned above, may be partly offset by the culti-

vation of higher-value-crops (like tomatoes, citrus - fruit etc.) but their

effect may, in any case, be marginal.

5. For the non-agricultural sector, the growth rate of about 7.5%
seems realistic in spite of the possibility of some decline in the rate

of growth of the agricultural sector. This is on the assumption that in
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the intervening ten year period, UAR will attempt to set up diversified

industries with a view to developing its industrial potential. They are

already receiving considerable assistance from the USSR. It is not

unlikely that some 'oil' may be fond in UAR and in that event, the growth

rate will no doubt significantly increase.

6. It will be observed that for both the ten year periods (viz.

1965-75 and 1975-85), the rate of growth in GNP it estimated slightly more

than that in the GDP. Though UAR's outstanding debt is substantial (estima-

ted at about US$ 880 million) and they are likely to continue to need assist-

ance from abroad, this seems to be on the assumption that the rate of inflow

of net capital from abroad may somewhat decline and this may lead to some

fall in the rate of growth of "net investment income payments".

7. Iraq - The projections indicate that during the ten years 1965-75
the growth rate of GDP could be either 7.8, 6.5 or 5.3%. In the past (from

1953-55 to 1961-63) the GDP indicated a growth rate of 6.4%. Though Iraq

would no doubt attempt to improve upon its past performance, it is felt

that during 1965-75, the growth rate may approximate 6.5%.

8. In the agricultural sector (including forestry and fishing), despite

heavy investments in the pre-revolution period, the growth rate worked out

to 1.0% (from 1953-55 to 1961-63). Though in the plan period (1965/66 to

1969/70) Government envisages the growth rate at 7.5%, this is very optimistic.

Even the assumed rate of 3.5% seems on the high side. With necessary effort,

the actual growth rate during 1965-75 may work out to about 2.5% per annum.

9. In the non-agricultural sector, oil is most important. Production

of oil is approaching the present capacity (of 70 million tons) because no

major investments have been made in the oil industry in the last 3 years.

The growth rate in oil industry could be maintained at about 9% during 1965-75
because no serious threat to world oil prices is envisaged and the world crude

oil requirements are expected to grow fast. This would, however, be feasible
only in case necessary investments are made in the oil sector. With the 9%

growth rate in the oil sector, the rate for the non-agricultural sector as

a whole, may approximate 6% in 1965-75.

10. During 1975-85, the rate of growth in the GDP may decline to about

5.3% since it is unlikely that large investments in 'oil' will continue to
be made. Further, the European oil market may also be affected by gas
supplies from Libya, Netherlands and Algeria. The growth in the oil sector
during this period may therefore approximate 5%. 'Other industries' may,
however, make progress. Accordingly, for non-agricultural sector as a whole,

the growth rate may be maintained around 6%.

11. The Government's effort to step up agricultural production may also
start bearing results during this period. Accordingly the growth rate in the
agricultural sector during 1975-85 may work out to 3.5% per annum as assumed.
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12. Jordan - 1965-75 - The assumed growth rate of 4% for the agricul-

tural sector in this period seems slightly optimistic. Though there is con-

siderable scope for increasing production, Jordan continues to be largely

dependent on uncertain rainfall. Only around 10% of the total area is

cultivated and of this, only 10% is irrigated. During 1955 to 1963 the
agricultural sector did not show sustained growth. From 1963 to 1970 the

growth rate is envisaged at about 2.8%. While Jordan will continue to

attempt to step up agricultural production, but the growth for the ten

year period (1965-75) may not exceed 3.5%.

13. The non-agricultural sector accounted for 80 to 85% of the GDP

in 1959 to 1961. The mineral resources are the second potential source

of the country's economic development but they are being explored. At

present only phosphates are commercially exploited and account for over a

third of Jordan's exports. In this sector, the large scale industry is

confined to a petroleum refinery, a cement mill and a tannery. The lack

of raw materials, scarcity of managerial and technical skill and the

limited internal market provide very little prospect for the country's

industrial development. During 1965-75, mining and industry together may

continue to account for about 10% of the GDP. The largest contribution to

the GDP in the non-agricultural sector is made by "wholesale and retail

trade and public administration". They accounted for 37 to 40% of the

GDP in 1959 to 1961. Since the scope for their growth is limited, it is

felt that the rate for the non-agricultural sector in 1965-75, may

approximate 6.5% (instead of 7%).

14. With the estimated growth rate of 3.5% for the agricultural sector

and of about 6.5% for the non-agricultural sector, the overall growth in

the GDP during 1965-75, may amount to about 6%.

15. The assumed growth rate# for 1975-85 (of 4% for agricultural, 7%

for non-agricultural and 6.5% for the entire GDP) seem reasonable.

16. Syria - The projections of the growth rates of P4% for 'agricul-

ture' and of 65% for the 'non-agriculture' sectors of the economy during

1965-75, seem optimistic. The data on national income indicate that

during the 9 years 1953 to 1962, the income from the 'agricultural' and

the hon-agriculturall sectors grew at the rates of 3.6 and 5.0%, respectively.

However, during the 5 years 1957 to 1962, the growth rate for the two sectors
was only 1.1% and 3.7%, respectively. The decline was primarily because idle

land suitable for cultivation (at low investment cost) was exhausted and also

because of the inadequate transport facilities. On the assumption that the

ratio of "capital depreciation and net factor income payments" to the GDP

will not be subject to wide fluctuations and in view of the low rates obtained

in the recent past, it appears that during 1965-75 the growth rates may

approximate 2.5% for "agriculture" and 4.5% for the 'non-agricultural' sectors

(instead of 4% and 6.5%, respectively). The five year plan (for 1960/61 to

1965/66) introduced in the UAR regime, was practically abandoned since it

turned out to be over ambitious. But no alternative plan has been envisaged

so far. The Syrian Government has accepted the recommendations of the Bank
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Mission review of 1962 and planning is now being given a central place.
It will however take time before the growth rates can attain very high

levels. Further, the present Government is limited in its freedom of

choice. Commitments were made by its predecessors, for carrying out large

projects (like Euphrates Dam project, Latakia-Kamechlie rail link, fertilizer

factory etc.) including those for which foreign financing has been arranged.

These large projects, if finally implemented, will lead to increased pro-

duction, but the full benefits will accrue over a long period of time.

17. With the growth of 2.5% in agriculture and of 4.5% in non-agricul-

ture, the total GDP may grow at the rate of about 3.7% during 1965-75
(compared to about 2.6% during 1957 to 1962).

18. In the socceeding 10 year period (viz. 1975-85), the growth rate

for agriculture may reach the assumed level of 4%. However, for the non-

agricultural sector, the rate may be closer to 6.5% than to 6.8%. On this

basis, the overall growth in GDP during 1975-85 may amount to about 5.5%.

cc: Messrs. de Vries
Maiss
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OFFICE MEMORANDUM
TO: Mr. A. M. Kamarck DATE: June 3, 1966

FROM: S. M. Tolbert

SUBJECT: Indicative World Plan, Iran and Afghanistan

Further to my memo to you of June 2, please find at d documents
requested by Mr. Ergas in his memorandum to you of May 3., 1966.

The appraisal report on the Dez Multipurpose Project of February 11,
1960 is being reproduced since no spare copies are available; this will be
sent along to you as soon as available. The "Project Report and Documents
(1960)" referred to in Mr. Ergas' list could not be identified.

Attachments:

Afghanistan

Agreement for Kunduz Khanabad Riveri Bain (10.6.64)
Development Prospects (18.2.1963)
Appraisal of an Education Project (30.10.1964)

Iran

The Economic Development Program: An Appraisal (17.4.1963)
Recent Economic Developments and progress of the 3rd Plan (1964)
Appraisal of Feeder Roads Project (28.1.1965)
Appraisal of third Highway project (14.1.1965)
Current Economic Position and Prospects (30.3.1965)
Current Economic Position and Prospects (29.12.1965)

SMTolbert:bl
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OFFICE MEMORANDUM
TO: Mr. A. M. Kararck DATE: June 2, 1966

FROM: S. M. Tolbert '

SUBJECT:Indic ati7e World Pl an, Iran and Afghanistan

1. The following conmen are offered on the questions raised in Mr. Ergas'
memorandum to you of May 3 , 1966. They have been assembled by Mr. Merat after
discussions with Messrs. McDiarmid and Hablutzel of this Department, and
Miss Villafuerte (on oil).

Growth rates in the non-agricultural sector (Question 1)

2. The growth rate assumed for the non-agricultural sector in Afghanistan
appears optimistic, especially for the ten-year period ending in 1975. Indus-
trial production, still at the infancy stage and largely originating from the
public sector, has, good prospects for expansion in existing and a few new fields.
The discovery of large reserves of natural gas is providing a new source of
cheap energy. But, potential large-scale industries are subject to the cons-
traints of a small domestic market, little comparative advantage with neighbor-
ing countries, and high cost of access to the sea. Construction activity ex-
panded rapidly in recent years, largely7 thanks to foreign aid, and may slow
down gradually in the future as more emphasis will be put on quick maturing
projects in the commodity producing sectors. Services, chiefly Government,
contributed little in the past to GNP growth and should not be expected to
expand much faster in the future since there are already problems of over-
staffing in Government services. Although statistics are scarce and uncertain,
a very tentative guesstimate of the growth rate in the non-agricultural sector
from 1965 to 1975 would be 4 per cent rather than 6. Beyond 1975, the choice
of a rate is entirely speculative. There seems little likelihood of a rapid
increase though, of course, with such a low base, it is possible.ae-in-Pakistan.

3. In the case of Iran, the growth rate in the non-agricultural sector will
continue to be influenced by that of the oil industry for some time to come.
Variant I might be achieved during the period 1965-75, whereas, in view of a
possible drop in the growth of oil revenues (see para 4), a slightly lower rate
may be more likely in the period 1975-85.

Growth rate of the oil sector in Iran (Question 2)

4. For the next five years, the Bank believes that the increase in oil
revenues in Iran is likely to continue at a steady rate of at least 10 per cent
a year. A drop in the rate, possibly to around 8 per cent, may be expected
in 1970-75 because of the impact of gas from Algeria, Libya and the Netherlands
on the markets of Western Europe. Beyond 1975, a further drop might occur, the
extent of which will depend upon the use of gas and nuclear energy.

More resources for agricultural development (Question 3)

5. More resources should be devoted to the development of agriculture in
Iran. But the relevant question is how to get them used productively. In
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recent years, large amounts of public funds have been spent on the implementa-
tion of the Land Reform program, but a good deal of this has been used for
consumption. This program has put a heavy demand on the administrative
capacity of the Government, and has thus caused delays inother programs that
might have increased productivity. It may take some time before Iranian
agriculture expands its capacity to absorb funds productively at a substantially
higher rate than at present.

6. Apart from the oil-producing countries, for which the question was asked,
Afghanistan is one clear case where resources for agricultural development
should be increased in absolute, as well as in relative terms. We are support-
ing the plans for upgrading and expanding the transactions of the Agricultural
Bank; and we shall probably support the Government's intention for the Third
Plan to put strong emphasis on the development of commodity producing sectors,
of which agriculture is by far the most important.

Fertilizer Industry in Iran (Question 4)

7. The Government has established a fertilizer plant near Sheraz based on
gas. Most of Iran's gas production is now being flared, however.

8. Other fertilizer plants may be justified, depending on the rate at which
demand can be expanded by demonstration, education, etc. But the merits of each
project would have to be examined. Private manufacture and marketing of a more
aggressive sort would probably be useful in expanding the market.
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FoRM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. A.M. Kamarck DATE: May 27, 1966

FROM: S. Takahashi

SUBJECT: Indicative World Plan

1. The following reports are out of date and would probably
not be useful in preparing the 1WP:

Dez Multipurpose Project (1l.2.1960)- Iran
Project Report and Documents (Roseires) (1961)- Sudan
Project Report and Documents (Managil) (1960)- Sudan

2. We do not see the relevance of the following documents to
the IWP:

Draft Agreement for Kunduz Khanabad River Basin (lo.6.64)

3. The following documents are no longer available:

Project Report and Documents (1960)-Iran
Draft Report of Project Identification (17.8.1964)-Iraq
Economic Development: Irrigation, Agriculture (8.L.1963)-no

copies available-U.A.R.

4. We have no objections to supplying the following documents:

Appraisal of Feeder Roads Project (28.1.1965)-Iran
Appraisal of third Highway project (lk.4.1965)..Iran
Project Report and Documents (Agricultural Credit), (1963)-Jordan
Loan and Development Credit (17.8.196 )-Sudan



FOR 'po. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. A. M. Kamarck DATE: May 24, 1966

FROM: A. G. El Emary

SUBJECT: Indicative World Plan

As requested in your memorandum of May 11966, I am forwarding the
requested information and documents (where available).

A. Documents:

Attached are the following Bank documents on Sudan as requested by
Mr. Ergas:-

The Ten-Year Plan of Economic and Social Development
(30.10.1963)

Agriculture in the Sudan (30.10.1963)
Industry (30.10.1963)
The Gezira Study (30.10.1963)
Report of the President on Proposed Changes in Roseires

Irrigation Project
Loan and Dev. Credit (17.8.1964)
Memorandum on the Economic Situation (29.11.1965)

There are no copies available of "Project Report and Documents
(Roseires) (1961)." Mr. Evans does not wish for"Project Report and Documents
Managil (1960)" to be released. He will communicate with you directly on
this matter.

B. Growth Rates and Other requested Information:

Question 1: The growth rate assumed for Sudan's non-agricultural sector
appears to be reasonable.

Question 6: Considering that the Sudanese textile industry was estab-
lished only recently, a gradual decrease in production costs seems likely
which could make the industry competitive. If this occurred the textile
indattry would probably be able to expand its production significantly
without exceeding demand. However, due in part to "teething problems" in-
volving costs and management, the industry is currently having some diffi-
culty in disposing of its output. It would be unwise for the industry to
try to grow too rapidly before it is able to use its existing capacity
efficiently.

Questions 2-4 are not relevant to Sudan. Question 5 should be answered
by Economics Department.
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Comment Per Our Conversation
Full Report Recommendation

Information Si gnature

initial _Send On
REMARKS

For your information and comments
on any matters that fall within
your field of interest, please.

From A, Karc r



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. A. G. El Emary DATE: May 11, 1966

FROM: A. M. Kamarck A

SUBJECT: Indicative World Plan

Attached is a memorandum and set of papers from Mr. Ergas.
You will see that he asks:

1) for a set of documents covering some of your
countries. Would you please let me know
whether you can release any or all of them.

2) your views on growth rates and some other
questions. Would you please let me have your
views on any of these that fall in your field.

Mr. Ergas'does not indicate any time period for our views.
I would appreciate it if you could let me have your material by
May 27 so that I could assemble and send off the lot by June 1
and get it out of the way.
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Mr. S. R. Cope May 11, 1966

A. M. Kamarck

Indicative World Plan

Attached is a memorandum and set of papers from Mr. Ergas.
You will see that he asks:

1) for a set of documents covering some of your
countries. Would you please let me know
whether you can release any or all of them.

2) your views on growth rates and some other
questions. Would you please let me have your
views on any of these that fall in your field.

Mr. Ergas does not indicate any time period for our views.
I would appreciate it if you could let me have your material by
May 27 so that I could assemble and send off the lot by June 1
and get it out of the way.

cc: Mr. Demuth-'
Mr. Evans



Mr. Alexander Stevenson May 11, 19(6

A. M. Kamarck

Indicative World Plan

Attached is a memorandum and set of papers from Mr. Ergas.
You will see that he asks:

1) for a set of documents covering some of your
countries. Would you please let me know
whether you can release any or all of them.

2) your views on growth rates and some other
questions. Would you please let me have your
views on any of these that fall in your field.

Mr. Ergas does not indicate any time period for our views.
I would appreciate it if you could let me have your material by
May 27 ao that I could assemble and send off the lot by June 1
and get it out of the way.



FOR, No. 57 INTERNATIONAL DEVELOPMENT | INTERNATiONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION | RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. A. Kamarek DATE: May 3, 1966

FROM: I.H. Ergas

SUBJECT: Request by Indicative World Plan
for Assistance from I.B.R.D.

The I.W.P. has asked for assistance from the Bank on a number
of points connected with its forthcoming paper on the Near East. These
points were discussed in a general way with Mr. Thompson during his
recent visit to Rome, but he suggested that it would be better to submit
them in writing. They are as follows:

1. .The I.W.P. would like to be provided with a number of Bank
documents, over and above those which have already been supplied to the
Cooperative Programme. The list of documents is shown in the attached
sheet. I would be grateful if you could arrange either to supply these
or indicate a decision not to do so.

2. In making its forecasts the I.W.P. has had to assume growth
rates of GDP in various countries. These growth rates are shown in the
attached tables. It should be stressed that these are extremely tenta-
tive; nevertheless the I.WP. would like to receive the Bank's views on
them. In order to be specific, the points on which information is re-
quested are set out in the form of a questionnaire.

Your cooperation on this matter will be much appreciated. I
would be grateful if you could send the material to me to Rome.

Attachrents: i. List of documents requested
ii. Questionnaire and Tables

RBishop:lac



List of Bank Reports (Required by I.W.P.)

Afghanistan

/2 Draft Agreement for Kunduz Khanabad River Basin (10.6.64)
Development Prospects (18.2.1963)
Appraisal of an Education Project (30.10.1964)

Iran

The Economic Development Program: An Appraisal (17.L .1963)
Project Report and Documents (1960),X
Recent Economic Developments and progress of the 3rd Plan (1964)
Appraisal of Feeder Roads Project (28.1.1965)
D-z Multipurpose Project (11.2.1960)
Appraisal of third Highway project (14.4.1965)
Current Economic Position and Prospects (30.3.1965)
Current Economic Position and Prospects (29.12.1965)

Iraq

Current Economic Position and Prospects (30.9.1963)
Draft Report of Project Identification (17.8.1964)X

Jordan

Project Report and Documents (Agricultural Credit), (1963)
Recent Economic Developments (23.10.1963)

Kuwait

The Economy (3.2.1964)

Sudan

TThe Ten Year Plan of Economic and Social Development (30.10.1963)
L>Project Report and, Documents (Roseires) (1961)

Project Report and Documents (Managil) (1960)
Agriculture in the Sudan (30.10.1963)
Industry (30.10.1963)

CThe Gezira Study (10.1964)
-Report of the President on Proposed Changes in Roseires Irrigation

Project
Loan and Dev., Credit (17.3.1964)
-Memorandum on the Economic Situation (29.11.1965)

Syria

The Economy (23.10.1963)

TJ.A.R.

Economic Develo nent: irrigation, Agriculture (8.1.1963)

RBishoo:lac
Mny 2, 1966



INDLYICAIY1EfPL 1 (195-5)PO T23I h1L2 IIST RYZGI C

Attached is a table indicatin; the projected ;ro-vth rates of GDP,
broken down into agriculture and non-agriculture and of GZP, for
1965-75 and 1975-85 for the non-oil xcpoortin; countries cnd oil
exporting countries of the iear -ast R eion. Alternative gror;th rates
(variant i, ii, and iii) for the oil eaporting countries are also
indicated.

Ue would be grateful to have the vic:is of the ITZD on the folloin;:

1. Is the ;ro-:rth rate assumed. for the non-a-ricultural sector
realistic?

2. In the oil ennorting countries, it may be useful to heve a
breakdovn of the non-agricultural sector into oil and non-oil.
Which among the alternative ;rovrth rates assumed for h oil
sector can be considered reasonable?

3. Since amon; ta' oil eportin; cou-ntrie, Iran and Iran have con-
sideralr e, 2 arcultural otesea lale potential, should not more resources be
devoted to development of agriculturo?

4. What are the arospects for the settingr up of fertiliser industries
in the oil exportin; countries, in viecr of the abundance of natural
gas and other inuts in these countries?

Does the 1392 -ropose to encoura,;e the establishment of such
industries?

5. DO - the demand prosnects for extra lon: staple cotton indicated
in th'e 13_) Stud- continue to hold good?

6. If the pnrosects for eaport of' rao cotton are not bright, should
not countries like Sudan, Syria and the UiR -o in for more tetil e

manufacure.

22 Asril 166
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Mr. Barend A. de Vries April 25, 1966

William M. Gilmartin

FAO Growth Assumptions

Herewith are comments by Manfred Blobel and Bevan Waide on

the Population and GDP Growth Assumptions proposed by FAO for various

Far East countries.

Attachment

WNGilmartin:go
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