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December 10, 1968

Mr. J. Wrigley

Assistant Director (Statistics)

Policy Advisory Bureau (TWP) |

Food and Agrioulture Organization of the

Via delle Terme dl Caracslla

ROME

Italy.
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ORGANIZACION DE LAS NACIONES UNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

ORGANISATION DES NATIONS UNIES POUR
L'ALIMENTATION ET L'AGRICULTURE

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables : FOODAGRI ROME Telex: 61181 FOODAGRI Telephone : 5797

Ret. SP 33/6 Vol. II

Dear Mr. Bhatia,

I am encloeing with this letter a copy of the Volume II for Asia and the
Far East., As with the other Volume II's this document is not yet released so
perhaps you would regard this as confidential, No doubt you will receive in dus
course the complete report through the official channels.

However, I have permission to release a few copies to those people with
whom I have had technical discussions and I thought that you and some of your
pecple might be interested to see the document and perhaps to give me technical
comments.

Youre sincerely,

« Wrigley
Assistant Director (Statistics)
Policy Advisory Bureau (IWP)

¥Mr., Samir K. Bhatia
Staff Assistant
Economice Department
International Bank for Reconstruetion and Development
(IBRD)
1818 H Street, N.W.
Washington D.C. 20433
U.S.A.
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Messrs. Lionel J.C.Evans and Andrew M. Kamarck November 25, 1968
Michael 1. Hoffman

Indicative World Food Flan

At last week's meeting of the ACC Sub-Committee on DD II, Mr. Pawley
of FAD gave an up-to-date report on the status of the indisative plan,
which may be of interest to you.

He said they have now completed four regional studies, which are
rather massive, and have summaries of each, which is what they expect
their governing bodies to read. Their regions are South America, Africa
South of the Sahara, the Middle East and Asia., Each study looks shead
to 1985 and covers projections for internal demand, export opportunities,
policies for development of nmatural and human resources, production
problems of various sectors (grains, plantation cropy, fisheries, ete.),
estimates of physical inputs and investment requirements. Evidently
these projections are made for each country in the region.

These summaries go before four regional conferences at which they
expect to get a good deal of discussion of details, which Pawley said
was needed, The drafting of the world plan will be done in the first
half of 1969, to be ready by August. They are building up to a second
World Food Conference in June 1970.

FAD is now tuming to the cperational implications of what they have
learned, and is working toward national agricultural development strate-
gies at least for major countries. Pawley sald their objective can be
stated in terms of achieving an increase in the efficiency with which the
approximately $70 million outlay of FAO is spent. As he put it, a 5 per
cent increase in efficiency would more than cover the cost of the study.

One general thing they have learned, Pawley sald, is that solutions

to agricultural problems camnot be found entirely, or perhaps even mainly,
in the agricultural sector itself.

cc: Mr. Demuth
Mr. Consolo
),/L-éj?/'/'\
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Mr. W. Macone October 28, 1968

Codwin E. Okurume

FAQ Indicaetive World Plan for !égicultursl Development to 1975 and 1985,
Africa, So olume

a, South of the Sahara,

; I am sending you the sbove-mentioned document which I have
just received from Mr. J. Wrigley of the FAO on behalf of Mr. Bhatia.
This volume is not yet released snd should be regarded as confidential.

- Mr. Wrigley would appreciate your technical comments on the
document..

3. Please return the document to Mr. Bhatia in Room 803,

Attachment

Gte
GEOkurume :rk



Mr. J. Wrigley

Statistician, Central Unit

Indicative World Plan

Food and Agriculture Organization
of the United Nations

Via delle Terme di Caracalla

Dear Mr. Wrigley:

In the absence of Mr. Kamarck,#ho is expected to be
back in the office next week from Et ia, 1 should like %o

acknowledge your letter of April 29,71968.

Although it would seem likely that Mr. Kamarck will
be in the office from May 22 - 24, I will, however, check this
with him on his retwrn and advise you accordingly.

Yours sincerely,

Staff Assistant
Economics Department

ce: Mr. Kamarck
Mr. Demuth

S%ha tia/rk



ORGANISATION DES NATIONS UNIES POUR
L'ALIMENTATION ET L'AGRICULTURE

ORGANIZACION DE LAS NACIONES UNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION

OF THE UNITED NATIONS SPEGIAL CELivii
Via delle Terme di Caracalla ROME Cables - FOODAGRI ROME Telex: 61181 FOODAGRI Telephone : 5797
Rﬁ.gﬁ—fsbllb
Q‘.ﬂ. Mhh

Dear Mr. Kamarck,

Dr. Sen visited your office last month and has told me of the
discussions he had. You may recall that we met when you attended the
meeting of the Director-General's Panel of Experts last autumn.

I shall be in Washington from May 22nd-24th mainly to visit the
USDA and I would like .to take the opportunity of discussing with you
and your colleagues the work we have been doing on the statistical
frame for the Indicative World Plan for Agricultural Development.

I should be grateful if you could let me know whether it will be
convenient to visit your office during the period of my visit to Washington.

Yours sincerely,

mophy

J. Wrigley
Statistician,Central Unit
Indicative World Plan

Mr. A. M. Kamarck
Director,Econcmics Department
International Bank for Reconstruction and Development
1818 H Street, N.W.,
Washington D.C. 20433
UeSeha
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FoRm No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICA TION: SENTOR STAFF MEETING SSM/M/68-15
DATED: April 15, 1968
TO:
FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

WORLD AGRICULTURAL PLAN

6. Mr. Kamarck reported that Dr. S. R. Sen, the FAO's consultant on a proposed
World Indicative Plan of Agricultural Development, during a recent visit to the
Bank, had indicated that by the fall of 1969 it was hoped, as a result of work
being undertaken, to have a fairly good indication of the world's agricultural
needs and production in 1975 and 1985, by country and by region, in order to
assess the likely impact of these agricultural developments on world trade, etc.
This was the first review of its kind to be undertaken by the FAC.



Form No. 57

TO;

FROM:

SUBJECT:

FB0 - 9w P

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT | ON
Files . B DATE: April 10, 1968
&4
YN

Badri Rao .#

Indicative World Plan for Agricultural Development - Dr. Sen's visit

1. Dr. S.R. Sen, a co-adviser with Dr. Tinbergen to the FAQ on the
Indicative World Plan for Agricultural Development (IWPAD), visited the
Bank during the week of March 25th. The purpose of his visit was to
obtain our reactions to a draft note on the "Implications of International
Aid for IWPAD" and specifically to enquire whether we could indicate, if
only in a general and informal manner, what the probable magnitude of
economic assistance to the LDCs by geographic regions would be in 1975 and
1985, the target dates implicit in TWPAD. He met with Messrs. Friedman,
Kamarck, Avramoviec, Kalmanoff, Hulley and me.

2 Dr. Sen outlined the present status of the IWPAD Study as follows:
FAO is in the process of preparing four regional studies of the estimated
domestic and foreign requirements for agricultural invesment under TWPAD.
The regions studied are: Latin America, Africa, the Near East and Asia.
Concurrently UNCTAD, jointly with the UN Secretariat, is engaged in a world
review of IDC capital requirements. The first drafts of the regional
agricultural studies are expected to be completed by the middle of this
year and the UNCTAD/UN world review by January 1969. Thereafter, the
regional agricultural studies will be revised in the light of the world
review and finglized by September 1969 in time for the FAQ Conference
scheduled for October 1969.

3. The estimates of external capital flows, in Dr. Sen's note, are based on
two alternative assumptions: one is that the aggregate net flow of financial
resources to IDCs would continue through 1975 and 1985 at the current level

of around $11 billion; the other is that donor countries would comply with

the UNCTAD recommendation that they provide net assistance to IDCs in an
amount corresponding to 1% of their GNP annually. To derive the gross flow
data from the net flows thus estimated, Dr. Sen said that it was essential

to get some realistic idea about the probable magnitude of the repayments

of principal by all IDCs, as well as by regions, in 1975 and 1985. It was

in this area that he hoped the IBRD could make a contribution.

L Dr. Sen was told that the only long term estimates we make in this
regard are for service on external public debt reported to be now out-
standing; such projections extend through 1976. We said that our own
projections of prospective additions to existing debt and service payments
extend only a few years, not as far as 1975. We felt that UNCTAD and the
UN, who are already working on the World Review, had more experience with
such long-range estimates. Dr. Sen was informed, that under these circum-
stances, the contribution we could most usefully make would be on technical
points, along the lines of the comments we had already made on his first
draft (vide my memorandum dated February 13, 1968).
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5. At. Dr. Sen's request, a letter stating the above position was

sent to him by Mr. Kamarck.

He had already been given a copy of EC 156

projecting service on external public debt now outstanding.

Cc: Messrs. Friedman

Avramovic
Kamarck

Kalmanoff
Takahashi

seen in draft: Mr. J. Hulley

BRaomk



ve World

April 3, 1968

s

you last Fri
an an td

AD's study

Dr. 8. R. Sen
Food and Agriculture Orgeniszation
of the United Natioms
Via delle Terme di Carscalla
Rome, Italy
Dear Dr. Sems

It wes & pleasure meet
sbout the present status of the

T

3

Mr. G. Kalmanoff
Mr. 8. Takshashi

Ces

‘7&‘:“:&"”‘
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fellow <opy

March 13, 1968

-~

— / B

Mr. Fakaheshi has shown me your letter to him of March 1.
Mr. Rao and I will be glad to meet with you when you visit Washington.
at the end of March, and to explore what information we have which

may be useful for your study.

Sincerely yours,

) ¥ John Bulley, Chief
Internationsl Finance Division
Economics Department

Dr. 8.R. Sen

Indicative World Plan

Food and Agriculture Organisation
of the United Natioms

Via delle Terme di Caracalla
Rome, ITALY
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HINhIZ,l%S

Br. S-R. Sﬂl
Indicative World Plan

Food & Agriculture Organisation
of the United Nations

Via delle Terme di Caracalla
Rome, Italy

Dear Dr. Sens /

Thank you for your letter of March 1. I have passed
it on to Mr. John Hulley of the Economics Department who is in
charge of the division concerned with external debt data. He
will probably be writing to you directly.

I look forward to seeing you when you are in
Washington. With best regards,

Sincerely,

e
L‘_’f? ‘ ;
3. Takahashi
Adviser - Agricultural Economics
Agriculture Division
Projects Department

ccs Mr, J, Hulley (yith incoming letter)
STakahashisvr



ORGANISATION DES NATIONS UNIES POUR
L'ALIMENTATION ET L'AGRICULTURE

ORGANIZACION DE LAS NACIONES UNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables : FOODAGRI ROME Telex: 61181 FOODAGRI Telephone : 5797
Prnlapts + Carresnandence
Ref. SP 31/4 IBRD rrojec 2
\ ' Gyl ad ks
AN - LA B i
. y - 7
DATE Thoat et (2% (168

Dear Dr. Takahashi,

Thank you for your kind letter dated 20 February 1968
I am aware that IBRD has not made any projections for 1985.
What I am looking for is countrywise data for recent years
which will facilitate my making long term projections. For
instance, in IBRD's Report No. EC = 122 on "Economic Growih
and External Debt" Vol. II, information has been given up to
1962 on "Public and Publicly Guaranteed External Debt" in
Table 5, and on "Amortization, Interest and Total Public Debt
Service" in Table 8, for a number of developing countries.
I am interested in having similar information for 1963, 1964,
1965 and 1966, for as many developing countries as possible.
I am also interested in any study of trade gap, savings gap,
debt service burden, etc., which may have been undertaken by
the IBRD.

I expect to be in Washington from March 25 to 30 next.
I would like to take this opportunity to discuss with you,
Dr. Rao and any other colleague of yours interested, some of
the problems which I am studying and some of the projections
of the aid requirement, aid availability and delit service
burden which I am attempting. I hope you will be in Washington
about that time. If not, will you kindly give me the names
of your colleagues whom I should contact ?

With kind regards,

Yours sincerely,
e
e’_; @"—/QA’

S«R. Sen
Indicative World Plan

Dr. S. Takahashi
Adviser, Agricultural Economics
Agricul ture Division
Projects Department
IBRD
1818 H Street, N.W.
Washington, D.C. 20433
Ue Se Ao
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Dr. S.E. Sen

Food & Agriculture Organisation
of the United Natioms

Via delle Terme di Caracalla

Rome, Italy

Dear Dr. Sens I et

I have just received a memo prepared by Mr. m‘ot/mr
Economics Department which I am sending on to you, I hope that this will
be useful to you.

From the memo and from discussions with other members of

»

on The Flow of Pinancial Resources to L.D.C.'s (the latest of which
1961-1965), and on Development Assistance Efforts and Policies (the DAC
Chaiman's Anmual Reports, the latest, written in 1967, covering 1966).
UNCTAD has made comprehunsive long-term projections of aid requirements
for 1975 and 1985, which should now be available in documentation dis-
tributed for its present conference which opened in New Delhi on Feb-

mary 1, 1968,

We were somewhat mystified by your indication that both OECD
and UNCTAD had suggested that IBFD has done more
The IBRD work relating to aid requirements is that which is done
course of its regular country economic studies which generally have
mch shorter time horizon than 1975 or 85, and most of these reports
available at FAO,

?

3
8
£
8
4

I am sorry that it has taken so long to reply to your letter
but as you can see Mr, Rao has done a considersble amount of research

in order to reply meaningfully to your letter,
With best personal regards,

Abtaghment

Stakehashisvr
eC Vs Kukmw\{ ;

T
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ForM No, 57 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR ! INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCT|ON AND DEVELOPMENT CORPORATION
TO: Mr, Shigeharu Takahashi DATE: February 19, 1968

FROM: George Kalmanoff f] K

sSUBJECT: Reply to Mr., S.R. Sen of FAO on Foreign Aid in
relation to Indicative World Plan '

In reply to your request on the subject, attached are
some comments from Messrs. Rao, Hulley, and Hawkins.

It seems to me that in replying to Mr. Sen one should
avoid at all costs conveying any impression that Bank staff is
endorsing his paper, which to a considerable extent is both unclear
conceptually and confused technically.

The following seem to me to be the most important points
to be included in your reply:

(1) ‘There are no relevant papers on the subject available
at the IBRD, The Bank has not make any studies projecting aid require-
ments over the long run to 1975 or 1985. As for aid availabilities,
it has no comment on Mr., Sen's assumption that they will amount to
1 percent of GNP of developed countries projected to grow at an anmual
rate of | percent. The Bank does not maintain any comprehensive historical
series on flows of financial resources to developing countries different
from those compiled by the OECD. The results of OECD compilations,
including geographical detail, are to be found in the two series of that
organization on The Flow of Financial Resources to L.D.C's (the latest
of which covers 1961-1965), and on Development Assistance Efforts and Policies
(the DAC Chairman's Anmual Reports, the latest, written in 1967, covering
1966), UNCTAD has made comprehensive long~term projections of aid require~
ments for 1975 and 1985, which should now be available in documentation
distributed for its present conference which ocpened in New Delhi on
February 1, 1968, /In view of the above, I am somewhat mystified by
Mr. Sen's reference to the fact that both the OECD and UNCTAD told him
that he should seek the help of the IBRD, "which has done much more work
on the subject". IBRD work relating to ald requirements is that which
is done in the course of its regular country economic studies, which
generally have a much shorter time horizon than 1975 or 1985, and are,
of course, available at FAO,

(2) The financial flows from cammnist countries to L.D.C.'s/
are believed to be only about half of the 10 percent cited by lMr. Sen
(see Mr. Rao's memo, p.2, first full paragraph).

(3) There is a confusion in the paper with respect to the
UNCTAD aid target of 1 percent of national income (see Mr. Rao's memo,
Po3es paragraph L). An effort to redefine this as 1 percent of GNP may
be made at the current UNCTAD conference. But, more important than that,
Mr. Sen seems to be ignoring the fact that private financial flows as



Mr, S, Takahashi -2~ February 19, 1968

well as official are to be counted as part of the 1 percent. This
seems to be true both of his references to past data (e.g., the
percentages cited in p.3, last full paragraph and of his treatment
of the projections, in which he states (p.l, next to last paragraph)
that he has included private flows in the figures for 1975 and 1985,

but has kept them at their present level (furthermore, it is not
clear how this has been done).

(L) There seems to be a serious error of double counting
of amortization in the tables containing Mr. Sen's projections, as
explained in Mr. Rao's memo, p.3, paragraph 5,

GKalmanoff:vlb



Form No. 57 INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: Mr. George Kalmanoff DATE: February 15, 1968

FROM: John Hulley ) El

SUBJECT: Mr. Sen's Paper

Mr. Rao's commentsYon Mr. Sen's paper are attached. These are
primarily concerned with technical questions about Mr. Sen's handling
of the data. They do not cover more general questions such as his
assumptions about:

a) Rate of increase of GNP of donor countries;
b) Percent of GNP devoted to assistance to LDCs;

¢) Percent of such assistance in form of agricultural
aid. '

jh/jb



ORGANIZACION DE LAS NACIONES UNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

ORGAMISATION DES NATIONS UNIES POUR
L'ALIMENTATION ET L’AGRICULTURE

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI AROME Telex : 61181 FOODAGRI Telephone : 5797

et 90 33 4,
RS0, FEB. 1°41968

Dear Dr. Kamarck,

r
I have to thank you for your letter of 16 January\with attached comments
from Bank staff members on the provisional IWP study for the Near East.

I have only a few comments to make:

(a) We appreciate the need for a good summary. This will be true of the
other regional studies and the world study. So far we have been so busy
with preparing the:studies that we have not been able to get around to this.

(b) I have noted Mr. van der Mel's comment that Chapter 2 dealing with the
model "is in part confusing to the reader.” Mr. van der Mel could, if he
wishes, get more information on the reasons for the approach used, since this
chapter was written by Mr. Goreux. In any case, the treatment in the other
regional studies will be quite different, since it is not intended to present
detailed proposals regarding a macro=-model on a country basis. I do, however,
look forward to discussing the work we have done on a country basis with the
Bank as soon as time permits.

(c) I quite agree with Mr. de Wit's comment that "the emphasis is on measures
which push the farmer ahead rather than on incentives that make him run." I
do not think this will be true of the other studies. The provisional text on
the Near East had to be put together in quite a hurry at the end because we

had a meeting of the Near East Planning Commission on Agriculture hanging over
us. The work on economic incentives, marketing etc. had not been done in time
and therefore could not be included. A lot of attention is being paid to
these matters in the other studies.

(d) I do not think I can agree with the final paragraph of Mr. Bruce's comments
on East Africa. (In any case the draft chapters which you received in October
1965 on East Africa did not represent the final form of the study, which has in
fact never been published but which, after substantial modifications, will be
incorporated within the regional study on Africa South of the Sahara). So far

Dr. A.M. Kamarck

Director, Economics Department

International Bank for Reconstruction and Development
1818 H Street N.W.

Washington D.C. 20433

U.S.A.
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as concerns the countries in the Near East which do not have an easy foreign
exchange position because of oil - and I speak advisedly of the Near East
rather than East Africa — the IWP document envisages a rise in prices not

for the sake of cutting local consumption but because we see it as practically
inevitable. Resources are so meagre and the livestock industry is in such

a primitive state that there is no possibility whatsoever of local production
meeting requirements as projected by taking demand at constant prices.
Furthermore, the gap is so large that it would hardly seem economically
feasible for the countries to pay the large import bill on meat and milk
which would result if this theoretical gap were to be filled on the supply
side. The situation is then very simple: Demand at constant prices will
exceed supply and equilibrium will be reached only at higher price levels.
This higher price level would in fturn be an important factor in stimulating

a change in the structure of the livestock industry, so that it would become
economic to produce meat and milk deliberately for the market rather than
have it as, for the most part, an incidental by-product of livestock which
are kept for other purposes, including their prestige value.

With best wishes,

Yours sincerely,

KL

- .

W.H. Pawley =

Director
Indicative World Plan



February 1L, 1968

Dr, S.R. Sen

Food & Agriculture Organization
of the United Nations

Via delle Terme di Caracalla

Rome, Italy

Dear Dr. Sens
o

-

have received your letters of Jamuary 22 and
February 9, - I had passed your first letter on to the
Economics Department of the Bank for comment and had hoped
that I could reply after they had looked at your projectioms.
Unfortunately, your projections are still being discussed
within the Economics Department, As soon as I hear from
them I will send on their comments,

Best personal regards,
Yours sincerely,

e
T\
S. Takahashi
Adviser - Agricultural Economics
Agriculture Division
Projects Department

STakahashisvr



Form No 5§57 INTERNATIONAL DEVELCPMENT | INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: Mr. George Kalmanoff DATE: february 13, 1968
(through Mr. John Hulley)' !

FROM: Badri Rao f}*o\
SUBJECT: Availability of Aid for the Indicative World Plan for Agriculture

Reference Mr. Sen's note on the above subject which he has sent
to us for comments.

This note deals first with the international flow of financial
resources to IDCs in the years 1961-65 and then proceeds to evaluate
the likely availability of %aid" for the Indicative World Plan for
Agriculture in 1975 and 1985.

Mr. Sen has specifically requested us to comment on his data but
a few other comments may be in order.

Throughout the paper, aid is treated as synonymous with "financial
resources.” To the extent that private capital movements and official
capital on conventional terms and conditions are included in the latter,
it cannot be regarded as "aid" per se. It would therefore be advisable
if the figures cited as "aid" flows were more precisely defined.

On page 1, it is said that higher growth rates have generally been
associated with higher receipts of aid per capita. Table 1 based on
UNCTAD figures is given in support of this statement. This may well
be true of the particular sample and on the specific assumptions made
by UNCTAD, but the causal relationship may not be the one implied.

The 1967 DAC Review indicates that countries with higher-than-average
GNP growth rates also have generally a higher-than-average per capita
income; it would seem to follow that countries with higher per capita
income also receive more aid per capita. This conclusion is pertinent
to the general question as to whether performance or need should be the
primary criterion for assistance.

In the last paragraph of page 1, it is stated that when the need
for assisting the reconstruction of war-torn economies started to
taper off, "foreign aid was progressively switched on to meeting the
needs for the economic development of IDCs." This is no doubt historically
true but the statement needs some modification. As it now stands, it
suggests the pre-existence of a corpus of "foreign aid" funds which could
readily be diverted from one purpose to another. There was a hiatus of
about five years between the termination of reconstruction aid and the
beginning of a meaningful attempt to assist IDCs in their economic
development.

Table 2 relates to "net financial flows to ILDCs from official and
private sources, from non-Communist and Communist countries." This
suggests that the data relate only to bilateral flows. The figures are



To: Mr. G. Kalmanoff -2 - February 13, 1968

said to be based on DAC sources but the DAC/OECD figures on total flows
include multilateral as well as bilateral flows. It is therefore rather
surprising that the aggregate flow data given in Table 2 correspond
almost exactly with those of OECD. The OECD figures may be summarized as
follows:

$ billion
7961 1962 1963 1964 1905
Official bilateral, net 5.6 5.8 Gl 5.9 Bl
Private bilateral, net 3.1 2.3 3.5 3.2 L.C
Multilateral D 0.5 0.7 0.7 0.9

3
Total... 9.0 8.6 2.4 9.8 11.0

Source: OECD "Flow of financial resources to less developed countries 1961-65",
Table p.2l.

In speaking of these flows, it is parenthetically stated that the
net flow from "Communist" countries to LDCs was about 10% of the total
flow from official resources. This is not borne out by OECD data which
suggest that the average annual net flow from Sino-Soviet countries was
around $350 million; this works out to more nearly 5% p.a.

The figures in table 3 are based on a different concept of the flow
of financial resources; they relate to the assistance efforts of developed
countries rather than to net receipts by LDCs. OECD/DAC data on the net
flow of official financial resources to LDCs and to multilateral organizations
from countries outside the Sino-Soviet Bloc shown below are significantly
higher than those given in that table.

1961 1962 1963 1964 1965

Bilateral official(net)

OECD/DAC countries §,28, 5,438 5,722 5,L92 5,768

Other non-Sino-Soviet
countries (6) (6) (7) (11) (9)
Multilateral (net)

OECD/DAC countries 770 552 365 379 L2
Other non-3ino-Soviet

countries (13) (9) (5) (1) (1)

Total 783 561 370 386 uh3

GRAND TOTAL 6,073 6,005 6,099 5,889 6,220

Source: OECD document cited above. Figures in brackets are OECD estimates.



To: Mr. G. Kalmanoff -3 - February 13;

On page 3, in discussing the effects of tied aid, it is stated that
"as a result less real value per dollar of aid was obtained and repayment
obligations became larger than what they otherwise would have been." The
first part of this statement is incontrovertible but the second part of
it has to be amended to mean that the burden of repayment obligations
becomes heavier. Needless to say, the absolute level of repayment obli-
gations remainsthe same whether or not aid is tied.

The note next discusses the problem of debt service and terms of aid.
The figures cited from IBRD estimates and those in table l based on DAC
are in order. DAC figures for later years may be found in "Development
Assistance Efforts and Policies",1967 Review,published by OECD.

The heart of the paper is in pages L to 6 wherein Mr. Sen theorizes
on the net availability of aid to LDCs and for IWP on the simplistic
assumptions that donor countries! GNP would grow at an annual rate of L%,
and that the target set by UNCTAD I for their assistance to LDCs would be
met.

Mr. Sen is wrorlg on two counts. The resolution passed by UNCTAD T
(vide Annex 4.IV.2 to the Final Act) called on each donor country to supply
the LDCs with "a minimum net amount approaching as nearly as possible to 1%
of its national income," not GNP.

A more serious error is that Mr. Sen, having computed the combined GNP
of donors in 1975 and 1985 by extrapolating from the 1965 level at L% p.a.
and having attributed 1% thereof as the net flow of financial resources in
those years, proceeds to adjust those figures for both interest and amorti-
zation payments. While a deduction for interest payments is defensible
(although the arithmetic in deriving the figure in column 2, row 2 of

1968

table 5 is wrong), an adjustment for amortization payments is straight-forward
double counting; the 1% of GNP is already a net figure. This double counting

leads Mr. Sen to conclude that in 19 LDCs would have paid out more than
they received from the developed countries. Actually, on the basis of his
figures, they should be receiving $26.5 billion net in 1985 after meeting
their interest obligations.

The regional and country distribution of this total could be derived
by reference to the data for past flows published by the OECD in their
series entitled "Geographical distribution of financial flows to less
developed countries'which carry detailed figures for 1960-86. 4 more
concise statement may also be found in DAC's Annual Review of "Development
Assistance Efforts and Policies.”

Cc: Messrs. Kamarck
Hawkins

br/jo



ORGANIZACION DE LAS NACIONES UNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

ORGANISATION DES NATIONS UNIES POUR
L’ALIMENTATION ET L'AGRICULTURE

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables : FOODAGRI ROME Telex: 81181 FOODAGRI Telephene : 5797

e Al od
Ref. folk - oL 1 ﬁ
Projects Dept. Correspondence .
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Dear Dr. Takahashi,

T enélose copy of a letter which I wrote to you on
22 Januarys 1966. As I have not yet received a reply, I feel
it may not have reached you. If so, kindly let me know and
I shall send you another copy of the draft note on "Availability
of Aid."

With kind regards,

Yours sincerely,

e

Se«R. Sen

Dr. 3. Takahashi
Adviser on Agricultural Hconomics
Agricul ture Division
Projects Department
IBRD
1818 H Street, N.W.
Washington D.C.
UISIAO
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Dear Dr. Takahashi,

Tou may kindly recall the discussions that we had last month
At the ORBCD Seminar held in Paris on "Agricul tural Development in
Developing Countries and Dxternal Aid".

FAO wave now asked me to give them some advice regarding aid
policy {including availability and requirement of aid) for the
Tndicative Jorld Plan for Agriculture for 1975 and 1985, which they
are rormulating.

Un the basis of some information which I collected from OECD
and UNCPAD I have prepared a short note on availability of aid. This
isghowever, too global and conjectural. But both OECD and UNCTAD
have advised me that the inTormaticn available with them is too sketchy
and that I should seek the help of IBRD, which has done much more work

on the subject.

T wonder if it will be possible for you kindly io put ne in
touch with the concerned experts in the IBRD on the sabject. I shall
be grateful if they could kindly check the figures given in this note
with whatever comparable information they may have anl .give thelr suggestions
for correchtion and iuprovemente.

T would also like to kmow whether thers is any way of breaking
down the key [igures for major regions like (i) Latin America, (ii) Africa,
(1ii) Vear tast and {iv) South and Last Asia, and also possibly important
countries like, India, Pakistan, Ghana, Egypt, Brazil, Argentina, etc.

I would like to have copies of any relevant papers which may have
been prepared in the IBRD.

fith kind regards,

Yours sincerely,

Ny -

S.Refen
Dr. &. Takahashi
Adviser on Agricultural Econcmics
Agricul ture Division
Projects Department
IBRD
1818 H. Streety; FN.W.
Washington DeCe 20433
UO Sl Al



Form No. 57 INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR 1 INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT | ON

OFFICE MEMORANDUM

TO: Mr. John C.L. Hulley Y, L DATE: February 5, 1968

FROM: E.K. Hawkins

SUBJECT: Request from FAO

I have looked at the attached papers and I doubt that we
can be of any assistance to Mr. Sen. You will know that we have
considerable difficulty in reconciling our historical data on
country economic reports with the sources he is quoting. As far as
projections are concerned, we have nothing available for 1975 and

1985.

EXHawkins/w
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ORGANISATION DES NATIONS UNIES POUR
L'ALIMENTATION ET L’AGRICULTURE

ORGANIZACION DE LAS NACIONES UNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone : 5797
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Dear Dr. Takahashi,

You may kindly recall the discussions that we had last month
at the OECD Seminar held in Paris on "Agricul tural Development in
Developing Countries and External Aid".

FAQO have now asked me to give them some advice regarding aid
policy (including availability and requirement of aid) for the
Indicative World Plan for Agriculture for 1975 and 1985, which they
are formulating.

On the baegis of some information which I collected from OECD
and UNCTAD I have prepared a short note on availability of aid. This
isy however, too global and conjectural. But both OECD and UNCTAD
have advised me that the information available with them is too sketchy
and that I should seek the help of IBRD, which has done much more work
on the subject.

I wonder if it will be possible for you kindiydtp put me in
touch with the concerned experts in the IBRD on the subject. I shall
be grateful if they could kindly check the figures given in this note
with whatever comparable information they may have and givertheir suggestions
for correction and improvement.

, I would also like to know whether there is any way of breaking

' down the key figures for major regions like (i) Latin America, (ii) Africa,

| (1ii) Wear Bast and (iv) South and Bast Asia, and also possibly important
countries like, India, Pakistan, Ghana, Egypt, Brazil, Argentina,etc.

T would like to have copies of any relevant papers which may have
been prepared in the IBRD.

With kind regards,

Youre sincerely,
. N
- T
S.R.Sen
Dr. Se. Takahashi
Adviser on Agricultural Economics Y
Agricul ture Division \»x*
Projects Department < o y
IBRD LY
1818 H. Street, N.W. > - &
Washington D.C. 20433
U.5.A.



AUOS 23IMU 2MOITAKU 230 WOITASIMABAO
JAUTIUDIARA'Y T3 UCITATUIMIIA'I

2AdIMU 23U0I0AM 2AJ 30 UOIDASIMADARO
WOIDATHUAMIIA ALY AAUTIUDIADA Al ARAS

UOITASIMADAO 3JAUTJUDIADA QWA 4QO03
2noITAW 43TIKMU 3HT 30

TeT2 :enordgeleT IMDAQQOA 18118 : xslaT IMOA IRDACOOT : eeldsD 3MOA slisoseD ib emieT selleb siV
ganabnogzeried dqedl zoajord ,l-ﬂ’ lf\ N 1em
o5 n o NN | va arena HW'WJ«'

-\fxlﬁ\‘ N [ ..\l.. - i

o N
Sy S Yo N 3TAd

P ———— Yl

.)i

cLdesdedsT .20 8o

dicom desl bed ew ¢edt smoimawmoalib edd [lsoex ylboix yem wo¥
nnt ¥oemqolovel IsxudluoivtzA"™ no aixsq af bled wsuimed QUEO edd e
LMbif [ggmedxi bne seixdnuel gyuigoleved -

bis gnibisgeT eoivbe emoa medd evig of em bezas wom svsd OAT
edd 10T (bis Lo $memeximpes bns ytilidelisve mmibulomt) yvoilog
vedd doidw ¢8@F bns CTRP T0% exwd fuoirgh 70T nel9 bltoW evitsoibnI
gride [umroT eus

080 moxT bedoelloo I doidw goidsmroini emoe To siasd edi nl
aidT .bie to ytilidelisve no eofon dxode s bsisqgerq oved I (ATOWU bae
TATOWU bos QOHO diod ¢wH . Isrndos{noo bns [adolzy oot 1evewod gal
ydodeds oot af medd diiw eoldslisve moitsmwekiti edd tedd em bemivbs eved
Arow etom doum erob esd doidw (AH8I To gled edi zees bluoda I Isdd bns
.tosjdue odd 1o

i sm duqg eEbngEBnad voy Tol eldimsoq sd [liw Ji IL webmow I
Ilsde I .dosfdua ody mo (HEI edt af edregxe benteonmoo edd diiw douod
ston abdd af neviy eertugil edd 2oedo ylbmid bluoo vedd Ti [uledsry eod
anoitasgibactisddtaviEy bre sved ysm yerdd noidsmroini eldersqmoo xsvedsdw diiw
<dremevorgmi bae goitostroo 10l

gnixesxd To yew s e8i eredd tediedw wor! of eoxil oels bluow I
BoikxIA (ti) sotwemh midsl (i) exil emoigex Toism 1ol sexngil yed eds nmwob |
tnsdrogmi yIdiesoq oels bne .sial sasil brs diuod (vi) bne tesd asei (Lil) !
00 BritnepTh (lize1l Fqyal soedd) (osdeized (sibnl et Belrdnuoco

oved yem doidw s1egeq Insvslex yne To asigoo sved od exil blwow I
JAHHEL edd ni beirgetq ased

e2basger Doid diFiW

tloarsonie srpoY

Ty e
N %
nec.d.e
' tdesdexisT & .20
, soimonood I[sxudluoitgA o TeeivbA
ﬁf rofeivid exwut [yoixgA
£ SR Jromdteqgel atoefoxd

afgdT
W.M (Feexi8 H 818!
EEMOS 0.0 nmodanidasW
shet U



© 19 January 1568

hoonomic development based entirely on endogemous effort may be hereic
but is an unduly slow and painful process. Nost of the sountiries, which are
counted as developed (IC) today, benefitted considersbly from inflow of
capital and techniocal knowehow in the sarlier stages ol their development.
The rate of growth was relatively Yow during periods when such inflow was small,.

In the post-World dar II peried, the rehabilitation and subsequent develope
ment of most of the Iuropean countries have been assisted greatly by foreign
aidg which !m per capita terms was much higher than what the less developed
countries (LDC) have received so far, Consldering the lags that most of the
LiC's have to make up in terms of sducation, technology and infra-structure
development, and low level of savings resul ting from low level of inocome, the
nsed for foreign aid ie not enly greater per capita, bui alse for a much longer
poriod than what was provided te UC's of iurope after World Yar II.

flecent experience shows that thome LIC'e which have received relatively
kigher per capita aid have tended to achieve a relatively higher growth rate,

&8 may bo seen from the following table giving sverage net effiocial and private
financial flows for 54 LDC's.

Tavle I

. . W : 1961 ~ 65 * % 1961 = 6¢
Jategory | Bumber, Fope  Official flows Vet Priv. | Off.fiows (Friv.ilows
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(velow 4% ) 15 | 606.8 %’.14?!'.7'4 15849 I 2.4 023
! s
4o Total [ © o 0 B4 (126046 | 4143.4 1379.6 |
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L Sources UNCTAD Secretariat/

During the sarlier poste Morld vwar I1I years, foreign aid wae conceutrated
largely on the rehabilitation of war devastated DO's. 4hen the need for such aid
started tapering off, forelgn aid was progressively switched on to meedting the
needs for the economic development of LDC's. Between 1956 and 1965, all DAC countries



provided to LDC's a total of § 51.5 billion of aid through offiecial sources.
In addition, there was some transfer of funds through private sources and
official aid from communiet countries.

According to an estimate made by DAC, total net financial flows o LDC'e
from official and private sources, from non-communist and communiset countries,
during the period 1961 to 1965 were as under:

ble 2
e (billion dollars)

1961 1962 1963 1964 1965

1. 0Offieisl . 6.0 6-4 7.0 6-9 704
2, Private 3.0 2.2 2.4 3.0 3.6
3. Total Gl 8.6 Ded 9.9 11.0

[ Sourcer DAC quoted by Kaufiman_/

Of the total flow from official sources about 10 percent was from
communist oountries,

Offieial financial flows from non=-communist Di's %o LDC's and mul ti-lateral
organisations during this period have been estimated by the UNCTAD Secretariat
as in the followinz tables

ey J (million dollars)

1961 1962 1963 1964 1965

1. Bilateral flows,
gross 5120 5347 5696 5786 6083

2. Losss amortization
and interest

payment 600 598 683 959 1043
3. Bilateral net tranlfoi 4520 4749 5013 4827 5040
4. Multilateral flows 764 491 350 387 4M
5. Total, Lines 3 + 4 5284 5240 5363 5214 5511

[- Sources UNCTAD S&crntlﬂutj



The terms in regard to proportion of grants and loans and interest,
grace period and maturity period for loans varied considerably from source
to source as well as time to time, as will be seen from Table 4. A large
proportion of the aid was "tied™ so that purchases could not be made by
world tender from the checapest market. As a result less real value par
dollar of aid was obtained and repayment obligations became larger than
what they otherwise would have been. '

While some countiries progressively liberalised their terme of loans,
others sometimes made them stiffer. For instance, the most important donmor
country, UsS.4., has stiffened their terms considerably in recent yearsj
average interest rate has beem increased from 2 percent in 1963 to 3.3 per=
cent in 1965, average maturity period has been reduced from 32.5 years in
1963 to 28 years in 1965, and proportion of gross AID expenditures spent
outside the donor country has been reduced from 59 percent in 1961 and 39
percent in 1963, to 20 percent in 1965, Termse of private loans are, however,
substantially highers. Loans from communist countries usually carry an interest
rate of 2} percent, grace period of 2 years and repayment peried of 12 years.

Debt servicing obligations were imposing a burden on the LDC's whieh
was becoming progressivély heavy relative to their GNP as well as export
earnings. Acocording! %o an IBRD estimate, the external publiec debt outsianding
(disbursed and undisbursed) of 95 LDC'e rose from approximately $10 billion in
| 1956 to $39:2 billion in 1965, Payments by LDC's of interest and amortization
. en such debts increased from §0.8 billien in 1956 to $3.6 billion in 1965, and
' they now equal the entire amount of grants and grant-like contributions from
DC'e to LDC's: On the basis of present terms, they are expected to rise to
*’004 billion in 1975-

The burden, however, varied widely from country to country, the most
woridus situation being in Latin American countries, which started earlier
than other LDC's in getting fereign aid. FYor Latin Amerioca, the cost of servieing
of U.8. loans averaged 41 percent of grose aid from U.S.As in 1965, while the
corresponding figure for all LIC's was 19 percent.

As regards volume of Aid, UNCTAD had recommended in 1964 that DC's should
provide at least 1 percent of their GNP as "net aid™ to LDC's per annum. Only
5 DC's have reached this figure, others have seriously lagged behind. In fact,
taking all LDC's together, there has been actually a deterioration in the

gituation and the figure has gone down from0.87 percent in 1561 to percent
in 1965' and 0.62 jerdent in ,966- ‘
As regards the situation regarding availability, terms and servieing )

obligations of aid in future, especially 1975 and 1985, 4t is very difficult
to make



TABLE 21 . AVERAGE FINANCTAT TERMS OF BILATERAL T.0AN COMMITHMENTS BY D.A.C. MED

s
BERS ,

1961 - 1964

Loans as Percentage,of Total Weirhved Average Maturity of Weighted Average Interest of Loan
Gommitmentsta) Lona Commitments (Years) Commitments (per cent)
Countries = ;
19561 19e2 1963 1964 1961 1962 1963 1664 1961 1962 1963 1964
hustria ) - 78 36 81 - 5.0 20.C (9.0} - (6.0) 3.0 (5:2)
Belgiumco) - 3 3 = Tl 8.7 20.0 = - 1.3 2.0
Can;;la 36 19 g9 50 10.7 11.6 12.5 25.C 5.0 6.0 G.0 4.7
Denmark () 23 - = 25 = - - 18.1 e - - 4.0
France{b) 13 14 19 22 (22.0) {272.0) (15.0) (15.0) 345 4.0 4.2 (3.1)
-
Germany &4 54 73 57 14.5 15,2 18.5 18.1 4.7 4.4 $.3 5.9
Italy 80 74 85 82 4.1 548 8.7 (9.5) 52 6.1 6.1 (4.7
Japan 73 62 71 75 12.5 8.1 1%.1 97 6.8 6.3 5.8 5.9
Netherlands s 24 42 20 29.0 .5 238 2047 2.8 4.0 4,8 9e2
Norway - 4 - - - 17.G ve - - o .
Portugal(c) . 85 93 g4 82 13.¢ 18,9 20.2 (19.8) 4,7 (4.0) z.3 (2.8)
United Kingdom 56 58 4o 52 21.4 2443 21,0 259 5.7 S8 4.8 3.8
wWeighted Average, excluding s
United States 44 40 49 46 15.4 16.4 16.4 16.9 S.c S 4.8 4.3
United States 33 a4 37 42 22.0 28.6 22.5 33.4 4.1 245 24
Weighted Average, all :
D.A.C. Countries 37 36 42 an 18.9 23.6 24.6 27.6 4.6 3.6 | A4 5.1 i
s
]
(a) See Footnote (b), Table 1
(v) Gross disbursement data in all years
(c) Gross disbursement-data 1961 and 1962
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to meke any lorecast at the moment. The entire questicm of aid, its
volume as well as terms, will be considered at UNCTAD II during February/
Maroh, 1968 and the donor countries will take some time after that to reach
a firm decision. The situation is thus rather fluid. Another problem is
that the time profile of various aids and repayments, eapecially upte 1985,
is very difficult even to guess.

However, three very rough alternative forecasts have been attempted
below in Table 5, on the basis of whatever sketehy information and expert
views are readily available on the subject, just for the limited purpose of
indicating the bread orders of magnitude involved,on the assumption that the
UIP of DC'e will increasse at the compound rate of 4 percent per annum and
that the "net aid™ will be 1 percent of GVP as recommended by UNCTAD I.

Table 5
_f |
i- Wet aid | 1975 1985
| \
Total % of Total I % eof
(billien $) GNP (billion $ ) | cwp
1. 4d (1 pereent of
GI'P) 16.5 1 2745 1
2+ A4 - interest
payment at present ‘
terms 17.0 0.81 24.0 0.87
3¢ 4id ~ interest and
amortization pay~-
ment at present
terms 840 0443 (=) 3.5 (=) 0.13

Private flows have been kept at the present level and included in the
above estimate for 1975 and 1985. If their proportion increases, interest
and amortization paymenis may be higher.

The situation would, of course, vary considerably from couniry to
countrys, On the basis of the third alternative in the above table, for
several Latin American countries "net aid"™ will be negative even in 1975,
if the present terms continue.
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If any LDC hae to make large paymenis of interest and amortization in
a particular year, the DC's as a group will have, in the last analysis, %o
oreate conditions for the import of products of equivalent value from that
country, either inte a DC, or into some other LDC to which DC's will be giving
gide In 1985, when LDC's as a group will be making net payment of the order of
$3.5 billion o IC's as a group, the latter will have to import products of that
value from LDC's as a group over and above their normal imports. To the extent
the original "aid® was "tied"™ to a DC source, there may be a demand that the
payment of interest and amortisation should be also "tied" to the relevant LDC
source. All these will naturally raise important issues ef trade.

Aid from communist countries have been in the recent past about 10 per-
cent of that from non-communist DC's. In thelr caese forecasting is even more
difficult because informed knowledge i® much more meagre. Conasidering the
various relevant facts, e.g., their national produck: is likely to increase at
a somewhat faster rate than 4 percent, their aid programme is 8till in the
procese of building up, grant ratio is smaller, the rate of interest on their
losns is 2 percent, the period of repayment is 12 years, etc., it may not be
unraaléstia to assume that their aid may be somewhat of the order glven in
Table 0.

Table 6
A— (billion dollars)
N Net aid
from communist countries 1975 . 1985
1, Aid 2.0 3.0 ﬂ/
2. Ald= interest payment
at present terms 1.8 2.5
3, Aid- interest and
amortization payments -
at present terms 0.8 - 0.5 (} b Y




The total aid available from non-communist and communist countries
may be thus estimated as in Table 7.

lable 7
{billion dollars)
Net aid ?
from non-cemmunist ' 1975 1985
and communist countries
1» Md N 29'5 3G‘5
2. Ald = interest payment
at present terms 18.8 26.5
3. Ald =~ interest and
amortization payment
at present terms 8.8 (=) 4.0

Of ths total aid given in recent years by BC's, about 10 percent has
been for agriculture. The proportion, of course, varies widely from country
to country and time to time. There is at present a sirong move to increase the
proportion somewhat in view of the higher prierity deserved by agricul ture.
Xeeping in view the needs of the other sectors of the economy of LDC'sy it may
not be realisddc to raise this proportion to mere than 15 percent.
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"Also, it is felt that the usefulness of the m&

MM M*sm Admitbedly, the regional
mmm{a)mummu to the countries;
(b) interecountry ¢ m(elmm of
mw;nuamh the needs for inguts manpower from

Finally, to be fair to PAQ, the following sentences may be

quoted: "The present study ia in the fom of a woriding paper
mmmuwmummm A revised

and the gained in the development of other suberegiomal
studies" (Volume II, p. VIII)."

taken for the mgmmmmmm mmmm
of the pre prevadling circunmstances are very mash %o the point
and in genersl the recommendations for improvement (agriculturel
redit, extenslon, market facilities, and a change in social structure)
seem acceptable. mwummmﬁmmum

The is on measures which push the famer ahead rather
than on | ves that maice him run. The question of subsidies is
mm( k7)s m subsidies, e.g. on fertiliser, deserve
a greater at ‘since, as the study noh-committingly mentions,
mﬁdﬁuhunbmm:mmmmmw
m-'. But there are many other sonceivable incentives which are

mm«m One could think of a surcharge on

of foodstuffs and eultural products the proceeds of which

be used for the income of rain-fed farmms meeting
mw. Such a scheme would incresse the famer's credit-
worthiness. Premiums for gquality or above aversge productivity aad
other financial incentives, devised to create a development effoxt
from within the farmers' commnity, should also be discussed to camplete

the ploture.
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Dr, Harold Larsen December 11, 1967

Colin Bruce
FAO's Indicative World Plan: Chapter on Bast Africa

1.

I have been able to read the above draft chapters only very

quickly, but have the following two general comments.

(a)

()

(e)

The latest year given for the various economic indicaters
is 1962, and the projections for 1985 are given from the
base year, 1962, This is unfortunate, not merely because
1962 is five years age, but most countries included in
the East African group gained their independence around
or soon after 1962, There is surely adequate information
available for 196, if net 1965, for all the countries,

I have no quarrel with the major development strategy
suggested, but one would have greater confidence in the
model and its projections, if a later base year were
taken, and developments (sometimes very considerable ones)
since 1962 were taken into account, Also some of the
projections of external and of inter-regional trade would
have to be modified as a result of more recent developments,

It is virtually impossible to check many of the figures
given and the conclusions derived from them because of the
regional and sub-regional groupings given, Thus, some of
the comments and conclusions are insccurate and wrong if-
applied to individual countries within the region or sub-
regions, However, I swppose this is inevitable in a
bread study like this, although it does point to the

need for careful interpretation, and perhaps, more qualiw
fications in the text.

One of the major conclusions of the report is that meatl
exports ¢an be inereased considerably. Certainly this is

a distinet possibility, but I question very much the
suggestion that local consumption should be cut by inecreas-
ing prices. Apart from the nutritional aspects, this would
be politically unacceptable in many countries. Production
possibilities are such in many countries that exports could
be inecreased, while at the same time meeting inoreasing
home demand,

ce: Mr, Krishna

CBst]
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OFFICE MEMORANDUM

FILES DATE: October 18, 1967

Andrew M. Kamarck{}HE:,/

Meeting of FAQ Advisory Panel on Indicative World Plan, Third Session,
Rome, 9-10 October, 1967

b
Attached is a list of the participants and a set of notes v’
on the first day's meeting.

In the second day's meeting a principal point of the discussion
was a point that had been originally raised by Dr. Balogh that
the IWP should not attempt to prepare detailed and concrete plans
for each country for 1975 and 1985. This I supported as well as
bringing out a certain logical inconsistency in the techmique of
projections in the Plan; that is, it is stated that supply is
projected on the basis of extrapolation of past trends while demand
is projected on the basis of constant prices. Past trends in
supply were influenced by price variations and were not the result
of decisions taken on constant prices.

Dr. Sen indicated that the document on the Plan would be pre-
sented in 1968 to the World Food Conference. He did not expect,
however, that the Indicative World Plan would be completed before
some time in 1969.
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Summery Record of the Meeting of the Direcior-General's
Advigery Panel on the Indicative World Flan

Morning Session - 9 October 1967

The following participants were present:

Prof. F. Baade
Director, Forschungsinstitut fir ‘ X
Viirtsghaftisfragen der Entwicklungslénder E.V., Bonn

Dr.. Ts Balogh
Economic Adviser to the Prime Minister, UK

Dr. M.E. Ben Osman
Sous-Secrétaire d'Etat, Tunis

Dr. W.H.. Cochrane ]
Dean, Office of Intarnational Frograms, University of llinnesota
Prof, A. Husain
Member of Planning Comnission, Pekistan

-

Dr. A.M. Kanarck
Director, Economics Departuenty IBRD

Dr. T. Kriatensen _
Secretary-General, OECD

Dr. L.G. Rabot
Direotorfﬂeneralg General Direcciorate VI = Agriculture, EEC

Dr. C. Sanz de Santamaria
Chairman, Inter-American Commitiee on
the Alliance dr Progress

Mr. A. Simantov
Director Agriculture and Food, Directoraie, OECD

The Director—Oenersl who initiated the discussions, seid that there would
be no formal agenda to the mestings and that he would like members of the
panel to comment fresly om any aspect of the progress achieved so far, and
the proposed plan of work as set out in the two papers eirculated to the
meeting. He referred o & number of speeific issues on which he scught the
panel's advises for example on whother the place of chapter on economio
development should come early in the report ar suggested in version two of
the outline, or should come %owards to the end as proposed in version one.




D

A detailed discussicvn esrly ox mey meke the sapert toc heavy, Secondly, the
-feasibility of arriving at judgments on aid requirements. While recognising
the difficulties inhevsznt in the tasmk, he fzli it would be desirable to

indicate ordera of magnitude under alternative assumptiouns. The treatment of
trade problems was another question on which he would welcome advice. Fourthly,
there were the range of issues on how & balance was to be struck between
considerations oi welfare and growth. The problem of employment was closely
connected with this,

g Di Kristensen considered the second version of the outline as more logical
in setting out the overail framework of economic development right at the

beginning.

Heferring. %o the problem of structural change in paragraph 49 of the
Conference paper, he wondered whether it would be desirable or possible to
visuelise &n epprsoiable increase in large-scale farming. While there may be
impergans veshaical sdvantages in such a course, it would also imply agsravation
of the problem of landless labourers with its attendant social and economic
nonsequences. - This aspect of the problem needed to be kept in view: On.a
#1092y from the Dirsosor-Uensral, Dr, Kristensen said thot while too small a farm
“lze B8, 0y 4vn  wotioultural development, and from this viewpoint the average

& Las of 4ne fewi iay have to be increased in Asia, a big increase in farm size
walees Cor mecial problame. 4 rapid industrislisation seemed easential, to
8ol '3 the employment probiem, The possibilities in this direction may be
graater thuk porually suppesed, because of the relative ease with which modern
tochrelogy con be mede o penetrate itraditional societies. Public works ocould

et best be a short—*erm remedy.

Dr. Cochrane felt that too-detailed a discuasion of the economic back-
ground and prospects in the first part might make it too heavy and detract
interest from the major conclusions of the IWP, At the same time, he felt
it was nocessary to set out clearly in part I the assumptions and parsmeters
regarding future economic development.

h

He did not see olearly the precise purnose of chapter III. A major part
of the contents in the propesed chapter could be brought under Chapier ge '

He felt that it would met be neaningful to separate problems of orop
broduction and those relating to livestock development. He suggested that
:h: o;nsideration of livestook development be made rart.of* the Chapters

1#] o

In pert IV much of the sontents of chapter 20 could be shifted to Part
I and considerations of employment in Chapter 19 shifted to Part I11.
The remaining three chapters could then be appropriately titled as
international implications of the IWP. S ‘



On a query from Dr, Krmarek whether the differencesbetwesn Versions I and
I1 were one of form or of .ubstance, Mr, Pawley explained that it wae primarily
& question of presentation. However, bhehind this may lie questions of'
substance, as for example how far should one go in elaborating growth models,
He felt that Chapter 20 could bes moved up to Part I, but in this case +the
discussion should be in non=-technical language, leaving %he technical aspects
%0 be dealt with in an appendix,

Professor Husailn preferred Verzsion I with the modifications suggested by '
Dr, Cochrane and Mr.Pawley. He emphasised that quite early in the document ;
there should be a clear statement of the difficulties and limitations of preparing
an indicative world plan. The basic data deficiencies should also be highlighted.

Dr, Balegh, whils supperting the need for assessing tie world wide prospects
for agriculture as 2 means of sducating world opinion and of introducing greater
rationality in policy making, felt that there were formidable difficulties. He
folt that a region was not a realistic unit for planning acti n. The aggrega=
tion of countries and discussing problems in terms of averages could be most
misleading. L On the other hand, it would not be desirable, even if it wore T
possible, to attempt to prepars detciled and concrete plans for each country.

e felt any attempt tc do so was likely to create unnecessary controversy and
detract from the value of the IVFP ss a meana for focuseing attention to the
really important issucs. He felt that the IWP should only attempt a broad but
well-~founded prognosticetion which would show up what inconsistencies are likely
%o emerge.

The Director-General stated that it was not FAO's intention o prepare
deteiled country plens, but precisely, as Dr. Balegh had indicated, to provide a
broad prognosis, a perspective to guide country plans along more rational lines.
Critiocisms should not be awveided or shirked. The object was in fact to evoke
critioisms and to educatse. : :

Dr.Rabot felt that the first part of the IWP should set out all important
assumptions and conclusions %o the reader. While agreeing with the Director
General sbout the dengers of making Chapter T too heavy by deteiled discusesions
of overall develecpment prospects; he felt that the solution suggested by’

Mr. Pawley would protably meet the siliuation. :

Referring to Dr. Balogh's point, he pointed cut that the difficulties of
reconciling national plane could be not avoided. The outline showed awareness
of these problems and the plan wag belng wviewed as subject to improvement in.

successive stages over the next thrse years,

Dr, Baade emphasised the dengers of thinking in averages and the necessity
for a couniry~by-~country appreach. This did not, however, mean country plans,

He agreed with the view that ome ought to ba cautious in dealing with this
Problem. The problem is so urgent that it was necessary to be clearly forthright.
There was no need to be afraid of criticism.

He felt that thore was a gencral tendency on the part of the FAO %o be too
pessimistic about future prospects, The reoent development in Mexico, Pakistan
and otheglcountriea seemad to alter the comploxion of the future considerably.



= A =

The Director--General pointed out that while dramatic developments were taking
plece in meny countries, the cold facts of the development during the last few
years did not afford room for optimism, and that it was necessary to draw attention
to this.

Dr, Ben Osman supported the suggestions to shift contents of Chapter 20 te
Part I and to consider liveatock develepment aleng with crop production,

He suggested an additional chapter in Part IV on training and on siructural
changes, botL of which he thought were critical issuss. He emphasised that the
repurt to the IWP should be such as to meke it an effective tool for st’ :slating
action.

The implications for internaticnal aid which were discussed in different
chapters should be summed up and broucht together in one chapter.

Dr, Sanz de Santamaris preferred Version II of the outline with the
modifications suggeste d by Mp Pawley. He welcomed the enlargement of the
scepe of the IWP to cover other sectors. This would make for a more meaningful
discussion of the preoblems of the IWVP development. But he cautioned ageinst any
attempt at sophisticated models in countrices where basic data were unrolisble or
completely lacking. This would tend to weaken the IWP as a means for stimulating
positive action. He emphasised the need to highlight the importance of trede and
trade policies of the developed countries for rapid development of agriculturs,
gepecially in Latin America., Mere generally, he felt that it would be useful to
consider alternative ways of cloming the large trede and savings gaps facing
developing countries. -

Dr, Balogh reiterated his wiews about the scope and detail of the plan as now -
being attended. He suggested that the better approach would be to identify key
problem areasy ond to let ethers draw the conclusions, rather than to attempt &
prognogis in detail.

The Director.General felt that this was a fundamental issue and requested
the members of the panel to give their reactiona.
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August 9, 1967

Mr. W. H. Pawley

Director

Indicative World Flan

Food and Agriculture Organization
of the United Natioms

Via delle Terme di Caracalla

Rome, Italy

Dear Mr. Pawley:

Thank you for your letter of August 4 inviting me to the next
meeting of the Advisory Panel on the Indicative World Planm.

As far as I know at this time I would be able to attend. As
you know, hewever, it is a somewhat awkward period since it is so
soon after our Annual Meeting which takes place in Rio this year
and runs to October 1. Consequently, if the meeting could take
place towards the end of Octeber, it would be much wore convenient
to attaed. However, if the meeting remains on the 9 and 10 October,
I will definitely try to attend.

With all best wishes.

Sincerely yours,

A M. Kzrarek (siznad)
Andrew M. Kamarck
Director

Economics Department

AMK :ner



ORGANIZACION DE LAS NACIONES UNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

GRGANISATION DES NATIONS UNIES POUR
L’ALIMENTATION ET L’AGRICULTURE

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables : FOODAGRI ROME Telex: 61181 FOODAGRI Telephone : 5797

Ref. SP 30/2

AUG. 419671

Dear lir. Kamal‘ck,

The Director—General has asked me to inform you that he
would like to have another meeting of his Advisory Panel on the
Indicative World Plan in October, in accordance with the practice
already established in the two previous years.

The Director—General's main purpose at this session of the
Panel will be to have your advice on the lines of the overall world
document, namely the provisional Indicative World Plan, which should
go to press at the end of April next year. We have been working for
some time on an annotated outline and I am sending you a copy of
this under separate cover. The annotations for many of the chapters
will however be reworked and enlarged between now and October,
particularly as the various subject—matter Divisions have not yet
submitted their proposals. Although we have given a lot of thought
to the contents and organization of this document, our thinking is
naturally in a continuous state of evolution and it is probable that
I shall be sending you a revised draft in September.

The Director—General feels that the meeting need not be long
and proposes to have it over the two days 9 and 10 October. He
appreciates that you may very well have other commitments for these
dates, but has asked me to express the hope that you can make every
endeavour to attend this session of the Advisory Panel. Since the
session will be concerned with the central aspect of the IWP work,
namely the approach to the overall world document, this will be a
most important meeting of the Panel. Should it be impossible for you
to attend the session, the Director-General feels that the subject is
of such importance that he would still like to have the benefit of
your valuable advice and experience. The views of the Advisory Panel

sanfwe

Mr. A.M. Kamarck
Director

Beonomics Department

International Bank for Reconstruction and
Development

1818 H Street NW

Washington D.C. 20433 g 1"
U.S.A. a
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will be extremely helpful to him in preparation for discussion
of the Indicative Plan at the next sesaion of the FAO Conferencs
which begins in ovembers.

I would appreciate it if you could let me know whether
you will be able to attend. On confirmation I shall have the
necessary arrangements made for your travel, including having a
ticket sent to you.

With kindest regards,

Yours sincerely,

WeHs Pawley

Director
Indicative World Plan
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Foru No. 57

TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFCE MEMORANDUM

FILES DATE: April 6, 1967

Andrew M. Kamarck éﬁuii///ﬂ

FAO's Indicative World Plan —— Chapter on Near East

In a discussion with Mr. Thompson we agreed that in the absence
of any follow up from Rome we would take no action to collate comments.
FAO had earlier suggested they might send someone to Washington to
get the Bank staff reactions. Since Mr. Goreux is leaving FAO and
because of the absence so far of any successor, there does not appear
to be any immediate need for us to react.

cc: Messrs. Thompson
Hoffman
Evans
Friedman

AMK /nme
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Marinus van der Mel AoA M
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The purpese of this memorandum is to give an impression of the major
contents of the above study and to present some comments. The following exe
cerpt is sketchy and somewhat uneven; since the main text (Volume 1) of the
study consists ef 177 pages, a more complete summary would have taken numer-
ous pages. The comments have been limited to some general ones.

Contente

emphasizes the increasing "foed gap" in the area since the
1950's, _since 1957-58. Demand for food was stimulated by grewing
population and rising income levels, Output lagged and was raised principally
by extension of the area under cultivatien rather than by intensification of
production in the more favored areas. Agricultursl production technigues and
institutional arrangements remained poor. Production of cereals, basic to the
food situation and to livestock expansion, increased still more slowly than
that of feood as a whele. Livestock preduction also moved very slowly.

Estimates of the expected expansion in demand for food commodities and
the related proposed increases in agricultural cutput have been integrated
with an economic growth model for the area, covering the two decades 1965-75
and 1975-85. The model is discussed in vaw and Volume 2,
Introduction., It gives forecasts for GNP, ¢ on, savings, investment,
exports, imports and the resulting need for external capital.

Eight sets of data are presented, since the total area is divided inte
four groups (nen-eil low income, non~oil high inceme, oil low income and oil
high income countries respectively) and for each of these groups two variants
are presented, Variant 2 (with different assumptions for the four groups)
implies less drestic constraints en imperts than Variant 1. Feorecasts for
individual countries are alse given, but enly for Variant 1.

Estimates of demand for agricultural commodities produced by the area
(based en projected population, nutritional objectives and export prospects)
and of agiicultural preoduction pessibilities were first made independently
and then linked to the macro-projectioens by a series of adjustments of initial
&u’

"With the assumptions made in Variant 1 the demand for feod in the re-
glon would increase by 3.9% per year. But the detailed analysis of production
possibilities has led to the selection of food production targets averaging
only 3.5% per year" (p.20).

"1f domestic food production cannot increase by more than 3.5% per year
and if net food imports are not allowed to rise by more than L% per year, de-
mestic food comsumption camnot increase by more than 3.6% per year. This cor-
responds to an average demand elasticity of 0.4%. If the elasticity is higher



than 0.1%, the only way out is o&methehﬂmcebctmrudmdm-fm
by inecreasing the relative price of feod in relatien to non~food or to reduce
the the

overall purchasing pewer" (p.21).

Mhm&dmhhdttaﬂwﬂhpxmtlm#tm
nd nutrition in the area and desired improvements; extermal trade
(wuan md in ngriunltuml commodities) and the outlook for external trade in
major commodities; agricultural preduction, land-use objectives and overall -
policies; pelicies for impreved irrigatieon development and eutput from irri-
gated land; and theccrucial role of imcreasing cereals and livesteck produce
tien,

"In view of the predominance of cereals and the low supplies of ether
foeods, the diets require considerable improvement. A certain amowmt of under-
nutrition is to be found in all countries of the Near East" (p.32).

"Cereals would make the mest impertant centributien te filling the
calorie deficit® (p.ss).

"The extremely critical situatien foreseen in respect of the supply eof
livestock preducts is one of the prinecipal cenclusions of the Plan feor the
Near East" (p.38).

"The outlook for agricultural experts is dominated by cetten., Agriocul-
tmlaxpmluauhﬂcmpujeehdtaimm.by&?ﬁaminmnm

and by 1.5% in the second, while cotten exports expand by 2.5% a year
ey Cay g b prices would have a majer impact” (p.53).

"The difficulties in evercoming the feed are illustrated by the fact
mtmm&-mmwte from domestic production would
require a 135% increase over 63 (L.1% p.a.), whilst to meet the potential
demand for meat, eggs and milk would require amnual grewth rates eof L.6, L.9 and
hohi® rcapoctini: Such progress is not censidered techmically feasible" (p.69]).

"The Indicative Plan places mest reliasnce en measures for raising preduc-
tivity. Thol’hnuhuwcnllk;g@ftrwprﬂmﬁmnwthmhar
3.6% p.a. frem 1962-85, Of this, 3,0% is plamned te come frem higher productiv-
ity and only 0,63 from expansion of arable area" (pp.77/8).

"Irrigated land represents only 31% of the total arable area but L6% of
the cropped area. Except in Jordan and Syria, the propertien of irrigated land
gmeummunwmmmzw-ranuﬂ

“The provision of irrigation with satisfactory drainage and ade~
quate water supply must be a prierity for future development,whiether this

is achieved through new construction or by improvement of existing systems® (p.73).

ernment plans for irrigation provide for an 80% increase in area
mmtm during 1965-85, Total irrigated area would increase by 19% (p.aS}

Due to social and pelitical facters, irrigation often distributes water
thinly ever a wide area to serve many farmers rather than concentrating it in a
fashion which will allew more intensive use by relatively fewer irrigators, From
the economic peint of view, the case for intemsification is very strong. However,



intensive irrigated agriculture cammot be develeped witheut
m.mummmmmm.mmmmc
and private sectors. Also, there is need for a strong and well-coerdinated
institutienal program (pp.1ll-16).

Homteuedorﬁcmdrduu&mcmmtm
will depend en (a) seund :;mmmrmunsy
studies and ecenomic analysis; h}r@dmtmnfamtrwl'.im ence
mknpﬂgrmmwm ¢) streng en~farm develeopment ence water is

Recovery of irrigation costs frem users requires mere emphasis. It
can be achieved by betterment levies and water charges. A proper system eof
water rates can alse act as an efficient regulator of water use (p.l121).

To realize the targets for cereal productien there is need for ade-
quate measures in the land-use, technical, institutiemal and ecenemic fields.

"Inadequacies in any ene of these fields would certainly lead to a deecpemfiig; o’

of the cereals crisis" (p.125).

Proposed price and marketing arrangements feor cereals include suppert
pricea, subsidization of impubs, thresheld prices in combinatien with impert
levies, a price coerdinating authority and commedity ss (to indertake
auppu‘ buying and keep buffer stecks, where necessary {pp.128-131), Y

For livesteck preducts, the consumptien targets of the Flan have for
most countries been set below the demand projections (potentisl demand at
censtant prices) in view of the very serdious constraints en beth production
and imperts, The necessary curtailment of demand will have to be realized
by rising prices. These will serve as an ecomomic incentive te productien,
but are likely te imply a still greater inequality in consumption pattems
with the poorer classes eating even less animal protein than they do at pres-
ent, Only in the poultry sector prospects are more encouraging. The improve~
ments in propesed per capital censumption ef livesteck products would come
almost entirely from imperts (pp.133-36).

Even the fulfilment of livestock preduction targets will require tree~
mendous sfforts, radical changes #n husbandry systems and a censiderable ex-
pansion in inputs in the livesteck sector. The targets assume that the ne~
cessary efferta, policies and inputs will be provided; if these are noth
forthooming the deficits will be even greater (p.139).

discusses the efferts that will be required te correct weak-
nesses tutional structure. The main wealmesses are: (2) lack of
incentive to invest owing to land tenure patterns (in particular share-crop~
ping and abgentee landlordism); (b) shortage of credit; (c) inadequate supply
of inputs (fertilizer; livesteck foods, insecticides, ete.); (d) poer market-
ing facilities; (e) imdnquto extension services and (f) absence of ergani~
zational arraengements {ceeperatives ete.).

It is interesting to note that these recommendatiens are very similar te
e made in the Bank/FAO on Spanish Agriculture. The language used
in some paragraphs is almest idemtical,



ok e

The chapter concentrates on how te bulld a system of field services
which can have & sufficlent impact on farmers at the lecal level. The various
institutienal services required should be bebter ceerdinated and it is empha~
:i.:ul thathl;.'ﬁ.tod resources should be applied enly in selected areas of high~

potential,

In view of the small staff available at the start im all countries but
the UAR, it weuld take considerable time before a sizeable preportiemn of the
farmers in the area could be motivated to adept improved agricultural metheds.
If the whele pregram would start in 1970, ceverage could rise frem 5% in 1970
to 30% in 1980 and 60% in 1985,

Training institutions for the area as a whole are considersd adequate
ummmmmuermmn,mmunaumaemry%
country basis, Tentative estimates are given of training costs and recurrent
expenditures of field staff,

Comments
i

The basic impertance of this study is beywnd questien, nm.m \
need by analyzing the problems surrounding the foed gap in a cemprehensive way,
rwaﬁdeammdfwapeﬂﬁlmmmmeﬁhwmmﬂmmw— v
spective, Desplte important gaps in existing infermatien the study in its pres-
ent form convincingly ahews the dirﬂ.czﬂ,t problems faced in developing adeguate~
1y the cruecial agricultural secter. It is %o be hoped that detailed discussiens
in the countries concerned, as intended, will help in reducing gaps in informa~
tion and in stimlating necessary actien,

While the study is on the whele ceomvincing in its analysis of preblems
and in its recaumendatioms, it is in part weak in its quantitative aspects. -
The results of the efforts to relate demand and supply prospects fer agricule
tural cesmodities to the everall ecenomic outloek of the area for ne less than
20 years ahead, obvieusly cannot be mere than very tentative in view of the
:J::u uncertainties wderlying many assumptions. The authors show awareness

For instance, they peoint eut (em p.19) that the future grewih in export

earnings from oil in the area (which affect income growth and related demand
for food) will depend en (a) the expansion in world impert demand for oil;
(b) the share of the Near East in world experts; (c) the price of oil em world
markets and (d) the types of centracts made with oil companies. "Any prejectien
in this i ldil very risky for a 20«year period.” It is also admitted that the
estimates m.ftmwmumvmm,m.udmmm
was pessible of investment requirements outside agriculture and largely ficti~
tious overall capital/eutput raties had to be applied. The assumed growth rates
for the nen-agricultural sectors, "selected alfter an examination of the natienal
plans available and of various studies conducted in national and internatienal
agencles® (p.ll) can be ne more than rough guesses.

In view of these and other problems there seems to be no peint in spend-
ing much time in trying te improve the macro-projectiens. Fertunately, the
inevitable unreliability of long-run forecasts would appear to be net toe mach
of a problem, The bread lines of required actien are clear and adjustments in
policies ocbviously will be needed in the light of changing circumetances,



-

The study in its present form is difficult to read, Abeve all, there
is need for a good swmary, Chapter 2 (dealing with the medel) is in part
cenfusing to the reader; the methodeology followed should be described more
clearly and a better distinction made between assumptions (which should be
spelt out completely) and results of the caleulations. Some of the comments
on the methedolegy given in the Introduction of Volume IT sheuld be ineluded

in Chapter 2,

ilse, it is felt that the usefulness of the sudy would be increased
by the availability of summaries for individeal countries which would bring
together the data provided for these countries and relevant parts of the
analysis and cemclusions, Country sumariss seem desirable because the Plan
will have to be implemented largely on a country-by-country basis, Itwmld
alse make the study mere valuable for the Bank's purposes, Admittedly, the
regional analysis remsins basic for {(a) features common to the
countries; (b) inter-country mﬂm and (¢) assessing net requirements

Finally, te be fair to FAQ, the fellowing sentences may be quoted:
"The present study is still in the ferm of a working paper and subject to
important modifications and revisions, am.avmxunbemm
uMomomm“mtnndﬁnmmeMmec?imdmm
development eof other sub~regional studies® (Velume II, p, VIII).

ce: iMr, Thompsen
Mr, de Wit

Mvanderiiel soe
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Mr. €, H., Thompson March 1k, 1967
Gerrit M, de Wit

Fi0 - Indicetive World Plan for Agricultural Development, 1965-85
. The Subreglonal Study for the Near East discusses the ahma.s

to agricultural development and proposes a mumber of measures to be
taken for the promotion of agriculture in the area. The description of
the presently preveiling circumstaences are very much to the point and
in general the recomendations for improvement (agricultural credit,
extension, market facilities, and a change in sogfal structure) seem
acceptable. One may have some reservations with respect to the rigid
recommendation for a concentration of promotionsl efferts dn "focel |
sones", defined as "underdeveloped but potentially promising regions.”
This recommendation might be interpretated to imply a reduction in the
services in more or less developed areas or abandening altogether the
development effort in regions of below average potential.

2. The emphasis is on measures which push the farmer shead rather
than on incentives that make him run. The guestion of subsidies is only
mentioned (para. 47); input subsidies, e.g. on fertiliser, dwve a
greater attention since, as the study non-committingly mentions, b
subsidies benefit only those farmers who are applying the new Lque.
Mtthemmwoﬂurmﬁubhmmumﬁehmmnm
mentioned or evaluated. One could think of a surcharge on imports
foodstuffs and agricultuwral products the proceeds of which are %o be
used for stabiliszing the income of rain-fed farms meeting minimum require-
ments. OSuch a scheme would increase the farmer's eredit worthiness.
Premiums for guality or above average productivity and other finencial
incentives, devised to create a development effert from within the farmers'
commmity, should also be discussed to complete the picture.

3. There is scope for improvement in the presentation of the study.
There is need for a summary of the recommendations and objectives of the
Indicative World Plan and for separate paragrephs on each country, indi-
cating to what extent the conditions there differ from the general trend.
Horeover, some further elaboration of the basic problem, the increasing
food gap, would be instructive., The reader wants to have some idea of
the



Mr. Shigeharu Tekahashi March 14, 1967
Samel Lipkowitsz
FAO's Indicative 1d 3 on Eas

1. Confirming our telephone conversation, I am
the memorandum from Mr. Esmarck on the above subject and
attention to their desire to have comments on the Study by
of March.

E

you
your
end

-

2. I would appreciate it, if you sent me a copy of
memorandum prepared in this connection. I am, of course, prepared
to consult with whoever is handling the assignment if he finds it
useful to do so.

aﬁﬁoﬁta thw
IBRD

Attachment
cc: Mr. Bell

&



March 9 1967

Dear Mr, Pawley, /,f
Thank you for your letter of February 8
enclosing the IWP work program for 1967, I

dropped, and that the next studies will relate
to the continent of South America, Afriea south
of the Sahara and selected countries in Asia
and the Far East,

I have also received the sub-regional study
on the Near Fast., I have circulated it among
the Bank economists working in this field, and
shall pass on their comments to you when I have
them,

With best personal regards,

Yours sincerely,

(signed) Trving S. Friedman

Irving S. Friedman
The Economic Adviser to the President

Mr, W, H, Pawley

Director

Indicative World Plan

Food and Agriculture Organization
Via delle Terme di Caracalla
Rome

Ttaly

cc: Mr, Kamarck
Mr,. Macone
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Dear Mr. Pavley: \L/

With regard to your letter of Decewber 27, 1966 en
the lear East Study for the Indicative World Flan, perhaps
I should cenfirm, to remove any possible doubt, that we de
plan to send caments. I have asked the competent
sconomists in the Bank to give the Study a critical reading
and hope to have comments some time in April.

Sincerely yours,

Andrew M. Kamarck

. W H. Pavlley
Director, Indicstive Werld Plan

Food and Agriowlture Organization
of the United Nations
Via delle Terme di Caracalla

M,My
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February 20, 1967

Mr. W, H. Pawley

Sincerely yours,

Andrew M, Kamarck
Economics Department

LY
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ORGANISATION DES NATIONS UNIES POUR
L'ALIMENTATION ET L'AGRICULTURE

ORGANIZACION DE LAS NACIONES UNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables: FOODAGRI ROME Telex: 61181 FOODAGRI Telephone : 5797

Ref. )CLP‘ %i
IR 2 113

Dear lMr. Friedman,

FEB. 81947

I take pleasure in sending you, as a member of the Director-General's
Advisory Panel on the Indicative World Plan, copy of the attached statement
which sets out some major elements of the philosophy which have determined
the methodology and organiza+*cﬁ of the IWP worlk which the Director-General
is following in 1967. In the near future I shall send alsc the narrative
text on the IWP which the Director-General is putiting forward to the next
gession of the FAO Conference (Hovember of this year) with regard to the
work proposed in 1&68 and 1969.

I would greatly appreciate any comments or suggestions with regard
to either or both documents.

I also gave instructions early in January that a copy of Volume I
(that is the narrative text) of the oprovisional Indicative Plan for the

Wear Bast be sent to you and I hope this has arrived safely. Tour
evaluation of this document will be particularly helpful for the progress
of the work in 1967. As you will see from the attachment to this letter,

it is not now intended to publish separate documents at the sub-regional
level and the next studies will relate to the continent of South America,
Africa Socuth of the Sahars and selected coumtries in Asia and the Far Hast.

With best personal regards,

Tours sincerely,
W.H., Pawley

Director
Tndicative World Plan

Vr., T.8. IFriedman

Beonomic Adviser to the President

International Bank for Reconstruction  and Development
Washington D.C. 20433
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OFFICE MEMORANDUM

TO: Director-General & Date: 6 January 1967
§. '
FRQM:ifﬁf‘ﬁ: Pawley,-DirectorlIWP

SUBJECT ¢ Methodology and Organization of IWP in 1967

T This memorandum brings together in one place the various proposals which

have been placed before you regarding methodology and organization for the IWP
work in 1967. It draws upon the memorandum of 15 December, to which you gave

your explicit approval, and a number of related ideas which have been put fer-
ward in other memoranda., Subject to your approval, this memorandum will:serve
as a oonvenient reference source for the guidance of all staff working on the

Indicative Plan.

2o Before going into methodology and organization, I believe it useful to
take stock of some of the less visible progress which makes it possible to
introduce the changes in methodology and organizational pattern which you have
approved. That we have encountered many difficulties and had serious delays is
evident, but on the ‘assets side we have a number of achievements which make me
confident that we can now move forward much more rapidly. Among these may be
mentioned the following: (a) very substantial progress has been made in the
subject-matter Divisions in understanding what Indicative Plan work means and
in gearing themselves to participate in itj (b) the process of recruitment

is practically completed, although we still have two important professional
posts to fill; . (c) the experience gained in 1966 in regard to the capacities
of personnel working on tie Indicative Plan provides a basis for more effective
deployment of the available staff; (d) everybody, both newly-recruited staff
and permanent staff working on the Plan in the divisicns, has gone through a
very important .educational process; (e) many problems of methodology have been
confronted and reasonably good practical solutions found; (f) three area teans,
each fully staffed, with a strong link with all subject-matter Divisions and
under a tried and proven leader, have now been established; (g) the two special
units on Statistics and National Accounts have both developed ‘their methodology
and procedures and are in full operation; (h) we have completed one integrated
study involving the participation of all Divisions, and whatever weaknesses it
may have it is extremely important to have been through the process once from
beginning to end.

3e A fundamental aspect of the approsch which you have always stressed is that
the Organization can do an effective job of preparing an Indicative World Plan
only if the subject-matter Divisions are deeply involved in the ‘work. This
means that they must be interested in it, feel that the Indicative Plan will
‘make an important contribution to the overall program and objectives of the
divisions, gain experience in how to carry out Indicative "Plan type of work
and increasingly gear the divisional objectives and organization towards par—
ticipation in an integrated FAO planning process for food and agriculture. An
Indicative Plan which will command the respect of those who know the problems
that it deals with in each area cannot be prepared unless the Indicative Plan
organization has its roots back in the divisions and draws upon the kriowledge
and expertise in dozens of fields which.the divisions have accumulated over two
decades. PFurthermore, the subject-matter Divisions and the field organization
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of FAO will need to play the key role in working towards the adoption of
policy lines recommended in the Indicative Plan and this will not occur unless
they participate fully and freely in the preparation of the Plan. I believe

it is basic for the Indicative Plan exercise that senior staff in the divi-
sions fully recognize that helping to establish broad guidelines and priorities
for agricultural development is a normal part of their regular program of

work; and in fact that much &f the work is likely to be wasted unless a part
of the divisional resources are devoted to an-integrated inter-divisional
program for establishing broad guidelines for the action programs in the field.
The organization and staffing proposals which have been approved for 1967
reflect this approaci. :

4. We shall have four "streams" of work in 1967: the "World" stream leading
to the preparation of a document for ire World Food Congress, the African
stream, the batin American stream and the Asian stream. The staffing pattern
for 1967 is organized around these four streams, except for the aspects dealt
with in the next paragraph.

54 Qutside these four streams, and serving all of them, there are the
Statisties Unit and the National Accounts Unit. The first is concerned
primarily with statistics of agricultural production, consumption and trade
and develops comprehensive and consistent series for past trends, the base
period (1961-63) with extrapolation to 1965, and makes the demand projections
for 1975 and 1985, for which again consistent production/utilization and pro-—
cessing accounts and food balance sheets are developed in a process of con-
sultation which involves every subject-matter Division in FAO. All this
material, as well as that from the National Accounts Unit, is placed on the
computer — or more exactly some of it comes out off the computer. The
National Accounts Unit deals with the macro-economic frame within which agri-
cultural development has to be placed and the main aggregates in the agricul-
tural and related agro-allied industries sectors. It, also, covers past
trends, data .for the base periocd and 1975 and 1985, using.two alternative tar-
gets for GDP as part of a set of integrated national -accounts, the alternatives
being differentiated mainly by alternative assumptions on the amount of
external aid., The national accounts for 1975 ard 1985 are worked out first

in a provisional form to give the basis for the demand projections and the
work of the Production Unit and are then finaliged in the light of the coneclu-
sions reached as to feasible rates of growth of the agricultural sector of the
economy, provided that the policies an: measures proposed in the Indicative
Plan are implemented. Both of these 1o basic units are functioning very well
indeed.

6. - One important change is in regard to thé concept of the regional teams.
Originally we et out to build up regional t&ams in which we tried to place
expertise over and above that in the divisions. It is clear that we do require
in the central coordinating mechanism a team or area leader who constitutes

the focal point of the work in the region, but it is not now proposed to con-
tinue to build professional expertise into these teams independently of and
outside the subject-matter Divisions. The professional expertise needs to come,
and in fact can in an effective manner come only, from the divisions. At the
beginning most of the divisions were not yet ready to provide professional
expertise in a way adapted to the needs of the Indicative Plan, but there has
been a big improvement in this respect and the situation is improving rapidly
from month to month. For this reason the organizational plan provides for
participation through 1967 and the early months of 1968 of each division in
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each of the three area "streams of work", which musi be carried forward simul-
taneously and which will in turn feed into the overall world document, namely
Latin America, Africa South of the Sahara, and Asia and the Far East. The
‘membership of the three regional teams, which has been worked out in consul-
tation with the divisions concerned, is given in Appendix A.

Tis Thus there will be in every division one man with a clearly established
responsibility to follow a given regional study throuzh from beginning to end.
This does not necessarily mean that this man would have to spend his full time
on Indicative Plan work, although in the case of several divisions he will

need to be a full-time member of the team. Furthermore, it certainly does not
mean that this man does all the work that the division has to contribute.
Rather the contrary: he should be responsible, inter alia, for ensuring that
the division is kept fully informed on the progress of the work and partici-
pates in it as necessary, including the main policy conclusions in fields where
the division should have competence and also in the preparation and revision of
drafts.

8. It is appropriate at this point tc speak about the Production Unit. This
Unit remains of crucial importance in the preparation of the Indicative Plan,
but experience has shown very clearly that it needs to have much more data at
its dieposal before it starts its discussions on any given country. At the
beginning practically the only guideline given to the Production Unit were the
demand projections, and this led to a strong tendency to try to draw up precduc-
tion programs designed to match the anticipated demand by 1975 and 1985 on a
country by country basis and thus a consequent built—-in bias in the direction
of self-gufficiency; it also led to a tendenocy to over-estimate the practical
possibilities of yield increases in the first decade of the Plan, because
attention was concentrated mainly on the technical potentialities with a ten-—
dency to neglect the serious institutional and social obstacles which stand in
the way of rapid expansion in production ver hectare in the immediate future.
Apart from the need for data in the resource and technical fields (e.g. soil
resources, ecological background, appraisal of irrigation possibilities,
provisional feed inputs etc.) the Production Unit must have as a basis for its
work: (a) demand projections to 1975 and 1985 on the assumption of constant
prices; (b) past trends, particularly with respect to per hectare yields;

(c) guidance from the RU Division on a practical rate of bringing to farmers an
integrated program involving extension, supervised credit, marketing facilities
and the provision of production requisites; and (d) provisional national
accounts.. In future we shall be in a position to provide these data to the
Production Unit before it starts its work on other groups of countries, and
this will help to correct the built-in bias towards trying to equate production
. targets with demand projections and also be a factor in arriving at a closer |
integration between the work of the Production Unit and that of the Rural
Institutions and economics divisions. So far as point (o) above is concerned,
we have succeeded in the case of the Near East study in developing a technigue
for a useful gquantitative approach; since then further progress has been made
in the methodological problems inveolved in gquantifying the various institutional
aspects in a way which relates them directly to the technical targets and vice
versa.
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9. The decision not to prepare separatc studies for each sub-region,

which in several cases include only four to six countries, represents another
important change in procedure, with substantial implications for the timetable.
There are some very solid advantages in skipping over the sub-regional level

and moving direct to the regional level in respect of the preparation of final
studies.s The proposals for carrying out eleven sub-regionzl studies were drawn
up at a time when our thinking about how to go about the Indicative Plan was

at a quite embryonic stage. It is now clear that we can obtain a major economy
of time and effort in not preparing eleven documents on the road towards the
Indicative World Plan. Apart from the saving of time involved in preparing a
finished document for each relatively small group of countries — which is the
major consideration - there will also be substantial savings in the translation
and processing load, which would otherwise bear very heavily on the Organization's
regources. We shall also have a smaller number of inter-governmental meetings
as a result of presenting the area sections of the Indicative Plan on a regional
instead of a sub-regional basis., Finally, it is more interesting and also much
more significant to prepare an Indicative Plan for a region, such as Africa
South of the Sahara or Latin America, than for rather artificial groups of four
or five couniries. In particular the questions of economic integration and
trade can be studied much more meaningfully at the regional level.

10. The procedure which we are now working on, since your approval of the
memorandum of 15 December, is to carry through the work on a group of countries
(es.g. West South America or Zast Africa) to the stage where we have the neces—
sary tables in draft form and sufficiently good drafts of the various chapters
s0 that the conclusions and the inter-relationships between the various parts
of the work emerge clearly. The draft chapters and tables will then be sent
through the Country Representative to the countries concerned and will serve as
a basis for discussion with the countrics when s team of about three persons
visits the countries (or, in the case of some regions, the main countries) two
or three months later. I{ is important that these country visits should not
take place before we know that the drafts have been studied in the countries,
and for this purpose we hope to have written comments from the countries, which
will make us aware of the main points they are likely to raise before the
country visits are made. In the meanwhile the regional team will move on to
work on another group of countries (e.g. East ccast countries in South America
or West and Central Africa in Africa South of the Sahara). In this case also
the work will be carried to the stage where we have draft chapters and statis-
tical tables whioh can be sent to the countries as a basis for discussion. It
is most important that we strengthen the process of consultation with countries
before coming out with a provisional irdicative plan for & region. This will
give the countries a much sironger sense of participation in the work and will
also mean that they will have the opportunity to make important contributions
in the preparatory stage to the indicative plan document for the region and,
through this, to the Indicative World Flan.

1L, The timetable attached as Appendix C provides for having three supporting
documents to the provisional Indicative World Plan before the World Food

. Congress in September 1968. These would be a provisional Indicative Plan for
Africa South of the Sahara; a provisional Indicative Plan for eight selected
countries in Asia and the Far East (India, Pakistan, Ceylon, Thailand, Malaysia, |
Philippines, South Korea, Taiwan. It is not proposed to cover certain other
countries in the Far East in the provisional plan since the gituation is too
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chaotic and/or we are not in a position to obtain reliable information);

a provisional Indicative Plan for the continent of South America (it iz Just
possible that we might succeed in extending this to cover Latin America as a
region, but in view of the need to devote an increasing proportion of the
staff to the overall World Plan as time goes on I do not feecl able to make

a commitment on this.)

L2 We are still at an carly stage of developing proposale regarding the
overall world document. The senior coonomist of the staff is at present
working up proposals which will serve as a basis for discussion in the near
future. The outline for the Indicative World Plan and the proposed timetable
and procedures for getting it done are so important that they should be the
subject of at least one meeting of the broadened Steering Committee congis—
ting of all Division Directors, which you established some months ago. A%

the early stage it will be mainly the goneral economists, commodity experts
and nutritionists, as well of course as the statisticians, who will be most
heavily engaged in this work. It will be necessary to "hive off" other gtaff,
especially on the production and institutions side, to concentrate on the
overall world document as the work procceds.

134 I believe that it is of the highest importance to put forward alterna-
tives in both the regional documents and the Indicative World Plan. In accor-
dance with the suggestion of the Advisory Panel, we will need something
approximating an extrapolation of past trends, which would indicate how serious

the situation would be in 1975 and 1985 if there are no changes in policies (fy 07
and no special efforts over and above those already being made. This alterna— ('

tive will bring out clearly the need for the Indicative Plan, but it should
not be considered as one of the targets. Over and above this extrapolation

it is intended to have two alternative targets for gross domestic product
(GDP). Both would require a substantial effort on the part of the countries
concerned, both in thc agricultural and the goneral economic spheres; the
lower will indicate what is considered about the maximum feasible rate of
growth without substantial inoreases in foreign aid, the higher will show what
might be achieved given a transfer of resources from the developed to the
developing countries of 1 to 1V2 percent of their projected GDP by 1985,
(Extrapolation of GDP trends in developed countries, including the USSR and
Bastern Europe in this category, shows that by 1985, one-and-a-half percent

of . their GDP as aid would mean about #50 billion,) These alternative rates

of growth for the overall economy will of coursec lead to alternative demand
projections for food and agricultural raw materials, but the differcnce will
not be very great except for commodities with a high income elasticity such as
meat. The increased demand for ocerceals for human congumption by 1985 will bve
mainly due to the increase in population and will not be significantly affectced
in most countries by a differcnce of, say, 1 percent in the growth of per
caput income. It is also intended to use alternative assumptions on the rate
of population growth., The permutations and combinations arising out of thesc
alternatives can casily be handled on the computer, at little extra cost, but
we shall of course not follow through the implications of all alternatives for
the whole production, trade and consumption pattern, since this would become
too complicated. However, the broad consequences of different variants can be
pointed out briefly. The ihicome variant which it is intended to work out in
detail for the Indicative World Plan for Agricultural Development will be the
higher GDP target, since I believe it is essential that the Indicative Plan -
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should bring out clearly what the developed countries as well as the developing
countriés need to do if good cconomic growth and satisfactory rates of improve-
ment in nutritional levels are to be achieved in the developing countries,

Al The staffing and organizational patterns for 1967 are transitional to

the proposals put forward for the 1968/69 biennium. 1968/69 will also be a
transitional period. During the first four months of 1968 we will be able to
continue the 1967 level and pattern of staffing, i.e. until the cut-off date
(probably about 30 April) for the dooumentation for the World Food Congress.

In the remainder of the biennium it will be necessary to revise the provisionanl
Indicative World Plan as placed before the World Food Congress, not only in the
light of the discussion at the Congress but also in the light of the many com-—
ments that are likely to be received from member governments, from international
organizations and from private individuals working in universities, research
institutes etc. We shall likewise nced to revise the provisional Indicative
Plans for Africa South of the Sahara and Asia and the Far Fast, broaden the

plan for South Amerioca to cover the whole of Latin America and prepare an
indicative plan for a fourth region, namely the Mediterranecan, which will incor-
porate the work previously done on the Near Bast, North Africa and Southern
Europe. There would then be a revised Indicative World Plan and Indicative
Plans for the four broad regions of the developing countries to put before the
1969 Session of the Confcrence.

15. It is clear that these tasks would ocoupy the greater part of the IWP
staff in the Central Unit and in the divisions during the 1968/69 biennium.

It is to be hoped, however, that during the last 20 months of 1968/69 it will
be possible to pay increasing attention to the end-objectives of the work,
namely (a) the orientation of FAO's own aotion programs in the field to the
policy conclusions of the Indicative Plan; (b) using FAO!'s influence to press
in the direction of adecquate and properly oriented national programs of agricul-
tural development: (c) helping to ensure that international discussions and
consultations on commodity and other problems take duc gecount of the conclu-
sions of the Indicative Plan. The Central Unit of the IWP and the staff in the
divisions - whether financed from IWP money or not - that have devoted all or
most of their time to the preparation of the Plan will of course have a major
responsibility in this. However, the subject-matter Divisions, the regional
offices and the whole ficld staff must become the arms of FAOQ for guiding
governments towards the implementation of the final policy conclusions of the
Indicative Plan. In particular the FAO Country Reprcsentatives throughout the
world will have a key part to play in getting governments to study and consider
the conclusions of the Indicative World Plan and the more detailed analyses in
the various regional doocuments. The Indicative Plan will thus provide an inte-
grated policy framcwork, and thercfore a common term of refercnce so far as the
broad policies and priorities for agricultural development are concerned, for
subject-matter Divisions, regional offices and country offices. It should

thus greatly facilitate achieving an integrated FAO approach to all aspects of
the Organization's work., : ;



Appendix A

Organization of Regional Teams

1. Not every detail has yet been worked out, but the following (based on dis-
cussions with the Divisions) shows the main elements of the staffing of the
three area "streams". It is based on the concept of close integration between
area teams and division staff for I.W.P. purposes.

Latin America Africa Asia and Far FEast
Kassebaum (leader) Quaix (leader) Oram (leader)
Reis Economic Analysis) Quaix (Econ.-E4) Economist from India (EA)
* co) ' *  (C0) * co
(Wrigley) (8T) Wrigley (ST) Wrigley EST
Kasscbaum/Fairchila (RU) MacCallum (RU) Fairchild RU
Nestel (AN) Creek (AN) Nestel/Negrin (AN
Cranston (PL) Loerbroks (PL) Tahir PL
Montoya (LA) *%  (LA) Hrabovsczky LA
Bocobo (NU) Perissé (NU Quiogue NU
Reichardt(FO) . Arnold (FO Gregory EFO)
Robinson (FI) . Collart (FT Robinson FI)

¥ I have discussed with Mr. Evans the need for a designated person in
Commodities who would serve as liaiscn officer with each team.

¥%¥ Still to be recruited.

Mr. Wrigley is put down in all three cases as his unit feeds in the necessary
statistics for the base period and the 1975 and 1985 demand projections. Also
Miss O'Loughlin will set up the natienal accounts for all regions.

2. I fully recognize that more thouzght is needed as to the World team. For
the moment I see:
Poumaillou (Economist and possibly leader)

Francois (Economist)
Hancock - or successor (Gommodities)
Perissé (NU - he would not need to work full time

on Africa)

3. Behind the Diwvisional staff shown in the area teams, agreecments have been
concluded with Divisions for a2 substantizl number of permanent staff to work
part or whole time on feeding into the Indicative Plan requirements, e.g.
Rowat (manpower) and Madiman (land tenure and credit) in RU, Doyle (fertilizers)
and Tsutsui (water resources) and Bramzo (soils) in LA, In AN practically all
outposted officers and several EPTA experts are devoting a considerable part
of their time to the IWP. In Fisheries the Chief of the Stock Evaluation
Branch and his staff are giving a large part of their time to this work.

In NU Dr. Rao gives much time to the IWP. In CO the work is spread over

many regular program officers in the various commodity branches. This list

ig far from complete.
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INDICATIVE WORLD PLAN CRGANIZATIONAL CHART 1967
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IWP :-67/1
Appendix C, 12 January 1967

Schedule of Work for Indicative Plan - 1967

The Werld Study

g 1 This schedule covers fully only the three area 'streams', namely
Latin America, Africa South of the Sahara, and Asia and the Far East. It
is not feasible to provide a similar detsiled proposal for the preparation
of the Indicative World Plan until the staff position is clearer, but,
provided the Btrengthening on the econom'c side can be made quickly, it will
be possible to prepare a first draft of the first three or four chapters of
this document by the end of June. In fact, they could be ready earlier if
all staff on the economic side for which there is budget provision were
available now, ' -

2. The chapters referred to are those which will deal withs

(a) The present state and recent trends in the food situation and the
seriousness of.the problem which will exist by 1975 and 1985 if there
are no substantial policy changes and no special measures are taken
over and above those at present contemplated., The second half of
this chapter will thus provide the contrast with the 1975 and 1985
position which the Indicative World Plan proposes to aim at.

(b) A rough macro-economic frame of the overall economy within the limits
of which agricultural development must be placed. This will not be
a set of polished national accounts, but will give provisional upper
and lower values for such major aggregates as GDP, population growth,
investments, savings, the agricultural component of GDP, agricultural -
population, the demand for food, agricultural imports and exports, etc.

(c) The approximate magnitude of the needs for food and agricultural raw
materials in the developing countries by 975 and 1985 in terms of
projected population growth and lower and higher targete for GDP; also
the market prospects for exports of agricultural products from develop-
ing countries. (The Commodity Projections will provide a first
approximation for the chapter cr chapters dealing with this subject
but it is already clear that somec substantial modifications will be

. required).

(a) The extent to which nutrition lsvels would be raised and nutritional
patterns improved if the demand pro jections in (c) are matched by
supplies, whether from domestic production or imports.

(e) A first rough appraisal of agriculture production possibilities in
developing countries, of the probable limits of commercial imports of
food and therefore of the food gap which could only be filled by food
aid from developed to developing countries. The estimated production
possibilities would not yet be based on a country by country study of
resources, technical potentials and institutional problems as is being
done in the case of the indicative plans for the various regions,
except insofar as this data will be already available (Near East,

WS/54677
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West South Lmerica, Bast Africa). For the rest it would use the same
broad kind of judgements as have been used for the Commodity Projections,
except that our experience on the Indicative Plan will:enable us to make
more realistic judgements for the other parts of the developing regilons

3 The production side of the Indicative World Plan document, based on the
appraisals in the regional studies, will be fed in during the second half of
1967. As may be seen from the detailed schedules for preparation of the
regional studies (vide C. 1, C.2 and C. 3) these are to be completed by the end
of 1967. (January 1968 for Asia and the Far Bast). However, in all cases the
main conclusions would be clear by the end of September (possibly the end of
October in the case of Asia and the Far Fast), while provisional conclusions on
production possibilities, problems' and policies would be available for all
regions by the end of June or July. It will then be possible to begin to build
up a first approximation of the whole production side of the Indicative World
Plan., This would be refined in the last three months of 1967, by which time
it will also be possible to draft in a fairly final form the early chapters
referred to in paragraph 2, During the early months of 1968 the greater part
of the Indicative Plan staff would be working on the overall World document
with a deadline for going to press of 30 April 1968,

The Phases of the Work on the Regional Studies and BExplanation of Terminology

4 The terminology used in setting out the proposed schedules for the work
on each of the three major regions needs some explanations:

Phase 1. Refers to the statistical work necessary for the base period
(1961-63 with an extrapolation to 1965), for the establishment of past
trends (1950 to 1964), the demand projections to 1975 and 1985, and the
provisional national accounts (a) for the base period, (b) for 1975 and
1985, In terms of the shorthand used within the Indicative Plan set up,
it coverss !

A - Hecordlng by the Statistics Division (on standard forms developed
in the IWP Statistics Unit) of the production and trade data
accordlng to - the records of this Division.

B - Inter-Divisional meetmngs-under the Chairmanship of Mr. Wrigley
" in which these data are subject to cross-—examination and comparison
with figures being used by, or available to, other divisions.
This includes a wvery important cross-—check between the production
and trade data on the one hand and the consumption datz hitherto
‘accepted by FAO, Major inconsistencies are often found. The
inter-divisional consultations also bring out whether the production
data makes sense in terms of local knowledge of the country.
(Thls check is particularly important in the case of figures for
"meat, milk and eggs).

g . - Running the base data through the computer and obtaining from it
production/utilization accounts, processing accounts and food
analysis data (similar to Food Balance) sheets for 1961/63 and
1965.



e

T{ - Trends from 1950 to 1964 for production and trade for the main
- commodities and for yields per hectare for cereals and a few
other selected commodities.

P -~ Demand projecticns to 1975 and 1985. These usually differ some-
what from those in the Commodity Projections and may differ
gubstantially, The reasons for the difference may be any or
all of the following: Differcnt data for 1961/63 based upon
the work done under B, diffeurcnt GDP targets and possibly different
.coefficients of income elasticity and even different funetions if
the data for the tase period or the GDP figures are sufficiently
chan-sd to require this. In such cases the matter is referred
back to the Commodities Division which gives instructions as to
the :~1come elagstlecity and to e function to use. The work
then joes back to Mr. Wrigley's Unit and the demand projections
are ontained from the computer.

NIP - DNatiornal Income Provisional Data. ™is consists of an inter-
locking set of national accounts devcloped by Miss O'ILoughlin
for the overall aspects of the economy. They are being made on
two alternative GDP targets as oxplained in paragraph 5 of the
memorandum. These GDP targets are subject to modification after
the agricultural producticn “argets have been fixed since thesc
may be consistent only with hicher or lower figures than thoso
used in Phase 1. The naticnal accounts in the agricultural
sector are only prepared a“tor the work of the Production Unit
has been completed and defin.te decisions taken on production
and targets (i.c. at end of Shase 4).

In bricf, Phase 1 comprises all the work up to the stage where the Production
Unit commences.

Phase 2. The heart of Phasz 2 is the wor!s of the Production Unit. However,
as indicated in paragraph 8 of the memorandum, the Production Unit neceds

a fairly wide range of information to be able to work efficiently. One

of the things necessary is o .tro2d guidance from the Rural Tmstitutions and
Services Division on the rate at which an integrated package program
(covering at least extension, supply of cgricultural roguisiies, credit

and marketing) can be oxpandad to providc a complete coverage of all
important agricultural areas. This ork is essentially part of the
production-feasibility story and thercfoiec belongs to phase 2. It should,
however, be carried out simultaneously with the final stages of Phase 1

and be ready bcfore the beginning of Phose 2. It will, of course, be
provisional and may well be revised in ituec light of the work of the
Production Unit and in particular of the decisions taken in Phase i

The Production imit must also have, in addition to the usual demend pro-
Jections for the domestic market, the best avallable information on market
prospects for cxport (or potential export) products of agricultural origin.
The basic analysis for this is to be found in the Commodity Projections,

but sufficient detail on 2ll the cxport products of a given country is

not to be found thore. The team leader will therefore ensure that adequato
information on this aspect is ready be“ore tho end of Phase 1, 4.0, dip
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available for the work on Phase 2 at its inception. For this purposc he
will depend primarily upon the Commodities Division, working through the
Commodities officer aseigned to work with his toam. :

Vo attempt is made here to describe in detail the work of the Production
Tl Fe The steps involved are now fairly well-knowm, but there is need to

- systematize an wccount of them in a scparatec document in the near futurec.
The end result is a serics of production targets which may oither be at the
same level as tho target for domestic consumption or well above or below
this deponding pon the suitability of the country for economic production
of a given prodict and on tho prospccts on the export market. In arriving
at production trrgots, onc has to weigh such factors as desirable changes
in patterns of land and wator use, the known possibilities of increasing
production, relztive opportunity costs for a given commodity vis-3-vis
other countries, and the special nutritional advantages of cortain products
such as pulses, fruit, vegotables and milk. It is therefore clear that
Phase 2 can only be carried out in closc collaboration with divisions othor
than those originally constituting the Production Unit. The so-called
"Production" Divisions are at the heart of the process, and for a proportion
of the meetings it would prcbably be sufficient that only the team members
from these divisions arc presoent in addition to the team leader. But the
Rural Institutions expert, the HNutritionist, the Gencral Economist and tho
Commodity expert, also nced to come in, together or individually, for a
certain proportion of the meotings.

In arriving at these recommended policics and targets - and it is stressecd
hore than the main omphasis should be upon policies coven though quantitative
targets are essential - the Production Unit will nccessarily have to consider
the requirements for agricultural production requisites, particularly the
inputs of fortilizors, irrigation water, improved varioties and certificd
seed, farm machinery and, in specialized cases, the roquircments for the
control of pests and discascs., Here again the conclusions must be quantificd
within the framowork of the broad policy recommendatiohs.

Fhase 2 also includes putting the quantitative rosults from the work of the
Production Unit through the computer, in order to obtain the same accounts
(Production/Utilization, Processing and Food Balance Sheot) for 1975 and
1985 as have beon preparcd for the base period: and 1965. This aspect of
the work is carried out by the Statisticr Unit.

Phasge 3. With tho completion of the Production Unit's work on a given group
of countries, ccnes the appropriate moment for Tficld visits by a momber or
members of the tram. By this time we have provisional conclusions on
production possibilities and policy oriontation and know preciscly what kind
of questions to ask, In practice, however, it will not be possible to carry
out such visits in all cascs bocausc of shortage of staff and the imperatives
of the timetable.

This is also the stage for developing the proposals regarding marketing and
agro-allied industrics, i.c. industrics for the processing of agricultural
products and industries for the production of inputs. Preliminary work

can be done on this aspect during Phasc 2 but it is clear that the -indicative
plan for improvement of marketing and growth of agro-alliod industrice must
be put within the framework of the quantities (inputs and outputs) envisaged
in the Plan for 1975 and 1985,
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Phase 4. This is the phase in which final conclusions are rcached regarding
the whole complex of policy recommendations to be made in the Indicative
Flan for the group of countries concerned. Final decisions are also taken
on all magnitudes such as consumption targets, production targets, implicd
exports and imports, inputs, quantitative aspocts on the institutional side
and the main aggrogatos in the national and agricultural accounts. This
work is done in the light of the data and the analyses arising out of

Phases 1 and 2, as well as any modifications arising out of Phase 3. In
this phase, the Dircector of the IWP tekes an active part in conjunction with
the team leader and team mombors.

At the end of Phase 4 it is possible to finalizc the national accounts.

Phase 5. Preparation of tables for Volumc II and drafting of chapters for
Volume I, in thoe light of conclusions reached in Phasc 4. Wherce there

are still other sub-regions to be studiod within the region, the drafting

is only takon %o a point wherc the conclusions and inter-relationships
between the various chapters oemerge sufrficiently clearly to make the
chapiers suitable for despatch to the countries concerned. Where, however,
the sub-region is the last to be completed in the region, this phase becomes
identical with Phase 7 and, in this case, therce is no Phase 6.

Phase 6. Despatch of draft tables and chapters to governments, followed
by discussion with governments two or threec months later.

Phase 7. Drafting of provisional Indicative Plan for the region. The
provisional chapters prepared for the sub-regions studied first are broadencd
to take account of the conclusions rcached on the last sub-regionsg in the
statistical annexe (Volume II) the countries in the final sub-regional study
are added to the tables alrcady preparcd. This is not, however, to be
regarded merely as an additive oxercisc so far as the text is concerned,
since clearly chapters drafted on the first or first and second sub-regions
will need substantial modification for the final rogional text, quite apart
from bringing in the analysis relevant to the additional countries. In

fact oven the number of chapters and the chapter titles which are appropriatc
to the final regional document may differ somewhat from those which wero
appropriate at the sub-regicnal level.



Cale Latin America

5. - The schedule provides for completing a study on the continent of South
Amgzlaa during 1967. Possibilities of ~oming out with the provisional
Indicative Plan for Latin America in tim2 for the World Food Congress have
been carefully examined, but the. large number of countries involved and the
complications in the Central American ard Caribbean area are such that we do
not have the possibility of a complete regicnal study in 196? within the
staff resources and funds available.

6o The Mexioo/Central Amerioa/Caribbean sub-regions will have to be treated
as exogenous for the present in the sense that the Indicative World Plan will
take account of the best possible projections regarding imports and exports

of agricultural products to those countries, but will omit these countries

from the point of view of indicative planning, i.e., the Plan will not deal
with the production possibilities, policies and problems in this part of

Latin America. Extension of the provisional Indicetive Plan for South America
to an Indicative Plan for Latin America has to wait until the 1968/69 biennium,
when it will become part of the documentation to be made avallable to the

1969 session of +the Conference.,

T The time~table for the work in West South America and East South
America is now s.t out below:

West South America

Phase 5 =~ Januvary to mid-February
Phase 6 -- Despatch .of draft chapters and tables to countries at
approximately end February. Discussions with countries
- May to early June. i

Edst South America

'Phase 1 . — February

Phase 2 = March/April

Phase 3 ~ May-mid—June (The phase 3 visits for ESA countries will
be taken in the same trip as the phase 6 visits to WSA
countries).

Phase 4 ~ mid-~June~July

Phase 5/7 — (phase 6 omitted). Writing the provisional Indicative
Plan for South America: September-October-Novembers.

Mexico—-Central America—Caribbean

Phase 1 - (Wrigley) June
Phase 1 . - (Miss O'Loughlin) August
Phase 1 - Demand Projections, September.

This is as far as would be practical to take the work on this sub-
region. It will -t least give us & consistent set of data for the base period,
provisional natiocnal accounts and demand projections, so that for the purposes
of preparing the Indicative World Plan we know the magnitudes involved.
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Ce2. Africa South of the Sahara

Ge This study will cover the sub-regioms previously defined as Haet
Africa, West Africa and Central Africa. The first task is to bring East
-Africa to phase 5, so that the draft chapters and tables can be sent out
to the couniries. The African team will then move 1o West and Central
Africa which should be dealt with as one sub-region, though in view of the
large number of countries involved the distinction between two sub-regions
may be useful at the early stages of the work.

Bagt Afrioca

A diffieulty we are facing with Hast Africa is that to some extent this
study has been carried out along different lines from the standard procedure;
in particular there has not been adequate participation on the part of
several divisione; partly because there has been a tendency for the team to
work in isolation from the divisions, partly because some divisions did not
in 1966 have the necessary capacity to participate to the necessary degree.
Furthermore, since this study (like that on the Near East and West South
America) was started .on the initiative of one of the divisions before there
existed an overall -IWP mechanism, the very important work under phase 1,
which has now been highly systematized, has been carried out instead by the
team itself and is not fully comparable. 1t is necessary now to bring the
work on this sub-region fully within the standard procedures and mechanism
for IWP work. On the other hand a zreat dedl of extremely useful work has
been done and what we have, therefore, is a process of rapid revision which
will at the same time ensure that the work on this sub-region is on a fully
comparable basis with the rest of the work on the Indicative Plan.

Phases 1 and 2-(revision) ~ mid=January to mid-February
Phase 3 — omit

Phase 4 —~ "second half of February. The timing for this phase is
kept very short in this case since the worlk, to be done
on phases 1 and 2 will already, to a considerable extent,
be work of phase 4 typee

Phase 5 — March. (Provisional drafts already exist and have
existed for some considerable time for some of the
ohapters).

Phase 6 - Despatch of draft chapters and draft tables to governments
about mid—April. Discussions in principal countries in
June.

This is a crash program, but it is absolutely essential that we reach the
end of stage 5 by the end of March or we shall immediately upset the whole
time—table for the work on Africa South of the Sahara snd also that for
Asia and the Far East, since Mr. Oram has to serve as Chairman of the
Production Unit for East Africa for the revision of phase 2 and cannot take
up his responsibilities as team leader for Asia and the Far Dast until we
are clear of East Africa.



West and Central Africa

Phase 1 =~ (Wrigley) Earch/April. Since Miss O!'Loughlin (National
Accounts Unit) ocan only oarry cut her work on thema
countries in May and June and phase 2 must commence at
the beginning of May, it will be neocessary to take first
approximations for major GDP targets and also for private
consumption per caput and run the demand projections on
this basis. This will not throw us very far out and is
essential for phase 2.

Phase 2 - May-June-July. The provisional national accounts will
also be prepared in June and are likely to lead-to minor
modifications of the demand projections which provide
one of the important considerations for the work of the
Production Unit.

Phase 3 ~— omit

Phase 4 ~ August—September
. Phase 5/? (Phase 6 omitted) - Writing the provisional Indicative
) Plan for Africa South of the Sahara: October-November—
December.,

North Africa

This will not be part of the study on Africa South of the Sahara and will
eventually fit into the regiomnal plan for the Mediterranecan area. However,
it is most convenient to mention the work on it here. The situation is
very much the same as with regard to Central America and the Caribbean.

It will be possible to carry out most of phase 1 (but gxcluding the
preparation of the national accounts), Approximate demand projections will
be carried out in the same way as they are to be done in April for West and
Central Africa.

Phase 1 - mid-February to mid-March, including demand projections
but without basing these on the standard proocedure for
working out the national accounts.



Cu3s Asia and the Far Bast

9,  Because of the differences between countries of the Region in the
adequacy of base statistios and in organization for planning, a somewhat
different schedule is considered necessary than for Africa and Latin
America. This is designed to allow visits to countries for which data is
believed to be unsatisfactory at an carly stage in the Team's work on the
Region, and to allow those countries whioh have well developed plans and
supporting statistice to be visited later in the process, when the
Indicative Plan for the Region is fairly well advanced. Countries in the
first group are: Burma, Ceylon, Malaysia, the Philippines, and Thailand.
Countries in the second group are: India, Pakistan, South Korea and
Taiwan; but at this stage it seems probable that in the latter group only
the first two will require a visit, since thess are both the most important
and those where the main issues of controversy are likely to arise.

The proposed schedule is therefore as follows:

Phase 1 - April

Phase 2 - Production Unit, preliminary round: May—-mid—June

Phase 3 - (a) Visit to Philippines, lNalaysia, Thailand, Burma,
and Ceylon to check and, if necessary, supplement IWP

data: mid=June—-mid-—July

(b) Production Unit, final round: mid-July-mid-August

Phase 4 - agDrafting preliminary conclusions: mid-August—September
b)Discussion of conclusions with India and Pakistant
October

Phases 5 and T (Phase 6 omitted) — Writing the provisiocnal

Indicative Plan for Asia and the Far East: November—.
December 1967 and January 1968,
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ORGANIZACION DE LAS NAC|ONESNgNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

ORGANISATION DES NATIONS UNIES POUR
L'ALIMENTATION ET L'AGRICULTURE
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FOOD AND AGRICULTURE ORGANIZATION

OF THE UNITED NATIONS 3 2 @" G
4b¢ﬂ¢331g@Uu;hy <
Via delle Terme di Caracalla ROME Cables : FOODAIGRI ROME Telex: 61181 FOODAGRI Telephone:nw
Y D> DB 2 4’3!" lbt %
Ret. =4~ 55[18 = : ) '
- 0 2‘—December 1966 —
+ - 404 TN
Dear Dr. Kamarck, P
rd

Many thanks feor your letter of 12 December. In all honesty I must tell
you that it is the Commodities Division and not the Indicative World Plan group
which has been responsible for the Commodity Projections. They do, however,
provide one very important source of information for the Indicative Plan work.

We have just this week received off the press the text of our provisional
Indicative Plan for the Near East which is the first definitive preduct of our
work. I am sending a copy of this to you through our pouch to Washington, and
shgll also send a copy to Mr. Friedman to whom I intend to write. I am not
sending Volume II, namely the statistical appendix, because this was available |
at the time the Advisory Panel met and I presume you have it.

Needless to say, we shall look forward with much interest to receiving
your comments and the reactions of the Bank staff. We are fully conscious of
the many shortcomings, some due to lack of data and some due to the limitations
of time and staff under which we had to work, but we have atiempted to bring
together an integrated study of the agricultural development prospects and prob-—
lems for the Near BEast region on a 1975 and 1985 time perspective. A4s indicated
on the cover we regard the study as still being quite provisional.

We have already placed the study before a meeting some three weeks ago of
the Near Bast Agricultural Planning Commission, established under the auspices
of FAO., Full discussion was not, however, possible because the delegates received
only a few advance copies after their arrival at the meeting. The Report is now
being officially transmitted to Governments in the Region, and we hope that it will
be the subject of careful study in each country and that we shall, in due course,
receive the Governments! comments as regards both broad guestions of policy and on
such detailed matters as the accuracy of the statisticse

I would like to take this opportunity to wish you a Merry Christmas and
Happy New Year.

Best personal regards,
Yours sincerely,

vt A

W. H. Pawle
Director
Indicative World Plan

p
2 /
Ye/e

Dr. Andrew M. Kamarck
Director, Economics Department
International Bank for Reconstruction and Development
WASHINGTON, D.C. 20433
Stati Uniti
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Form No. 59
(2.55)

CROSS REFERENCE SHEET

COMMUNICATION: SENIOR STAFF MEETING 5SM//66-13

DATED:

November 15, 1966

TO:

FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

L. Mr. Friedman reported that during the previous week he and Mr. Kamarck
had attended an informal meeting held in Rome to discuss the World Indica-
tive Plan, an ambitious project initiated a year earlier by FAO for the pur=-
pose of preparing, by the end of 1967, estimates of world food demand and
output for the period 1975-85, The work was being done by FAQ which, in
addition to assigning members of its regular staff, had engaged temporary
staff and consultants for the purpose, in cooperation with various govern-

ments and international organizations. The purpose of the meeting had been
to obtain personal reactions to the studies already prepared. He and

Mr. Kamarck had been impressed by the high quality of these studies, although
it was difficult to say how significant the ultimate results would be. The
work seemed to be divided between two quite different and, at times, con-
flicting objectives; first, to prepare, on the basis of technical and
economic considerations, forecasts of world food demand and output for
1975-85 and, secondly, to build an economic model of the world economy as

it would be during that period. He hoped this difficulty would be resolved
by the FAQO technicians.
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COMMUNICATION:
DATED:
TO:
FROM:

FILED UNDER:

SUMMARY:

L - FAQD Ind. World P

CROSS REFERENCE SHEET

Letter #130
November 11, 1966

Mr, Aldewereld

Mr. Ps Reld

Liaison- UN F.A.O.

Re: Highlights of the L7jh Session of the F4i0 Council - the
Proposal for a World Food Programme
Exerpt:

" The progress report on the Indicative World Plan also had a
favorable reception from both developed and developing countries
The objectives of the study were strongly supported and it was
generally thought that progress had been satisfactory. However
only time will tell whether the tarzet date of 1968 can be met,"
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POPULATION CRISIS COMMITTEE
1730 K STREET, N. ¥W., WASHINGTON, D. C. 20006

TELEPHONE (202) 659-1833 CABLE: CRISIS

OFFICERS DIRECTORS

*WILLIAM H. DRAPER, JR. CASs CANFIELD
NATIONAL CHAIRMAN

*HUGH MOORE ‘ MRS. JOHN L. LOEB
VK:%:AHSAUI:;I:N AND MRS, CORDELIA S. MAY

*ELMO ROPER 2 Oc:to'ber'ES 1966 JAMES S, MCDONNELL
VICE CHAIRMAN 2 WILLIAM E, MORAN, JR.

JUSTIN BLACKWELDER
SECRETARY

ROCKEFELLER PRENTICE
ADOLPH W, SCHMIDT

MRS, PHYLLIS PIOTROW

EXECUTIVE DIRECTOR
Mr. J. Burke J#fiapp, Vice President
Internatio Bank for Reconstruction
and Development
1818 "H" Street, N.W,
Washington, D.C. 20433

Dear Burke:

I was indeed glad that you could be with us last week
to talk with Dr. Sen and to hear his comments on the world
food picture. Unfortunately, he painted a discouraging picture,
with world populstion increasing 70 million last year and world
food production standing still.

He concluded that only a combination of much more food
production in Asia, Africa and Latin Americe and through massive
birth control in those areas can prevent famine on a scale never
before known.

I thought jou would want a copy of the public address he
made the following night st the 50th Anniversary Dinner commemorating
Margaret Sanger's first birth control clinie in Brooklyn. His
address is enclosed and reviews the fubture prospects in food pro-
duction as it relates to the rapidly growing population.

It seems to me that his analysis emphasizes rather specta-
cularly the need for governments and private organizations alike
to step up efforts to limit population growth before it is too

late.
Sincer@gour
J53 L
Williem H. Draper, Jr.
WHD :mo
Inel:

Fabs The program for the Anniversary Meetings also enclosed shows
62 organizations sponsoring this important effort - the problem
is beginning to be recognized.

*ALs0 MEMBER OF THE BOARD OF DIRECTORS

2M-7-20-66
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Mr. S, Takahashi October 13, 1966
J. Kahane J K

FAQ Indicative World Plan

p i We have received from FAO volume 2 containing the projections
for 1975 and 1985 for agricultural commodities (CCP 67-3) dated

August 1966. This contains 26 pages of methodological notes and 306
pages of statistical tables.

2. To help our present program of economic missions I have had
two photostat copies made of certain tables for Afghanistan, Braszil,
Iran, Kenya, Tanzania and Uganda. They cover the following -

a) Per capita consumption base period 1961/63
b) Per capita demand projected
¢) Total demand projected.

I attach the two copies for Afghanistan, Brazil and Iran and shall
distribute those for Kenya, Tanzania and Uganda to the agricultural
members of the East Africa mission.

3. I also return the volume, but if this has to be sent out

of the Division I would suggest that FAO be asked for an additional
copy since (a) the methodological notes and some of the tables other
than country tables may be of use to those who use the country tables,
and (b) future economic missions may find other country tables of use.

cct Mr. Threlkeld
Mr. Wapenhans
Mr. Pécciotto

JEKahane:at
IBRD



Mr. S. Takahashi October 13, 1966
J. Kahane J K,
FAO Indicative World Plan - Near East

1. We have received from FAO volume 2 of a working paper prepared
for the third session of the Near East Commission on Agricultural Plan~
ning which is to be held in Cairo in November 1966 (IWP-NE/66/Vol. 2
September 1966). This contains a great deal of useful background material
as well as projections for 1975 and 1985. I have had two photostat copies
made of the main tables concerning Afghanistan and Iran which I attach.
They cover the following s~

a) Main national accounting aggregates

b) Balance of payments and sources of gross domestic
capital formation

c) Gross domestic eonsumption targets

d; Crop areas
Crop production

f) Crop yields on irrigated and raine<fed land

g) Fertilizer use

h) Livestock production

i) Irrigation projects

j) Rural population, farm families and requirements of
trained agricultural persomnel

k) Agricultural sector accounts.

- Apart from Afghanistan and Iran this volume covers Sudan, UAR,
the Federation of South Arabia, Jordan, Lebanon, Syria, Yemen, Iraq,
Kuwait, Saudi Arabia and others. The volume alsoc contains a number of
other useful tables, particularly on commodity balances. Therefore, if
the volume, which I return, leaves the Division I would suggest that
another copy be obtained for quick reference in the Division.

cct Mr. Threlkeld
Mr. Wapenhans

JKahanetat



October 10, 1966

M. Woods, before lsaving asisel

(signed) Irving 8. Friedman

Irving S.
The Economic Adviser to the President

i

Mr. B.R. Sen

Food and Agriculture Organdzation
of the United Nations
Via delle Terme di Caracalla

Italy

ISFriedman/dm
10/10/66

\Si\%m‘d\:
oc:!h‘.hbods-for"&ﬁ\ s

Mr. Kamarck



ORGANIZACION DE LAS NACIONES UNIDAS
PARA LA AGRICULTURA Y LA ALIMENTACION

OCT S Reco

ORGANISATION DES NATIONS UNIES POUR
L’ALIMENTATION ET L'AGRICULTURE

FOOD AND AGRICULTURE ORGANIZATION
OF THE UNITED NATIONS

Via delle Terme di Caracalla ROME Cables : FOODAGRI ROME Telex : 61181 FOODAGRI Telephene : 5797

B 0T 41966

Dear Mr. Woods,

As you will know a major current task of my Organisation is the
work being undertaken on the Indicative World Plan for Agricultural
Development.,

The first provisional reports of the current series of studies are
now becoming available in draft form., I am anxious at the present
stage of our work to have the advice and guidance of a small group of
eminent personalities including both stateemen and economists of
international renown,

The following have already indicated their willingness to come to
Rome for an informal meeting from October 31 to November 4 next.

Mr. Ahmed Ben Salah, Secretary of State for Economic Affairs, Tunisia

Mr., T. Balogh, Economic Adviser to the Prime Minister, Cabinet
Office, London

Mr. Willard W. Cochrane, Dean, Office of International Programs,
University of Minnesota, Minneapolis

Mr. R, K.A, Gardiner, Bxecutive Secretary, Economic Commission for
Africa, Addis Ababa

Mr., T. Kristensen, Secretary-General, Organisation for Economic
Cooperation and Development, Paris

Mr. L. Rabot, Director-General, General Directorate VI for Agriculture
Buropean Economic Community, Brussels

Dr. C, Sanz de Santamaria, Chairman, Inter-American Committee on the
Alliance for Progress, Organisation of American
States, Washington

I would like to extend to you an invitation to be represented in this
meeting so that we may have the benefit of the considerable experience of
your organization in the field of development., I would appreciate if
your economic adviser, Mr, I.S. Friedman could participate in the
discussions., I am also inviting Dr, R. Prebisch to attend personally.

I am enclosing with this letter a copy of the Provisional Agenda of
the meeting and of a recent Progress Report. I should be grateful to
hear whether we may have the benefit of the advice and experience of
someone from your Organisation.

A

Yours s hcerely,

DirectorrGeneral e
Mr. George Woods, '
Pregident, International Bank
for Reconstruction and Development
181 H Street North West
Washington 25 D,0,
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INDICATIVE WORLD PLAN FOR AGRICULTURAL DEVELOPMENT

ADVISORY PANEL

FAO, Rome 31 October -~ 4 November, 1966

Provisional Agenda

Documents

Overall Approach IWP Progress Report

World Commodity Projections Commodity Projections
[ Report Volumes I and II

Sub-Regional Studies Near East Study
Report Volumes I and II

East Africa Study ‘
(preliminary draft report)

Orientation of further work




NOTES ON THE AGENDA

Item 1:;

Item 2:

Item J:

Item 4:

Documentation

The progress report will be supplemented by an oral
statement by the Secretariat on the organization of
the work, the timetable, collaboration with other

agencies, and the major problems being encountered.”

It is proposed to divide the discussion between:

(a) methods and assumptions used
(b) main results and their policy implications.

It is proposed to start by a brief general discussion
on the approach followed in the sub-regional studies.
This could be followed by a discussion on the Near
BEast and East African studies, Emphasis should be
placed on the validity of the methods used, the
conclusions reached and their potential use for
national and international action.

The discussion could cover the methodology to be
followed - the organization of the work within FAQ,
collaboration with governmente and other agencies, and
the final use of the Plan,

The progress report is attached. The Near EBast
study and the- Commodity projections will be mailed
before October 15, The East African study will be
made available in a preliminary form at the opening
of the session.




INDICATIVE WORLD PLAN FOR AGRICULTURAL DEVELOPMENT

ADVISORY PANEL

FAO, Rome 31 October -~ 4 November, 1966

General Arrangements

The opening meeting will commence at 10 a.m. on Monday 31 October
in the Ethiopia Room (Room C285), FAO Heddquarters, Via delle
Terme di Caracalla, Rome, FAO telephone: Rome 5797. Enquiries
regarding the meeting - extension 3379 or 4372,

Members of the Panel will receive a subsistance allowance of
$23 per day.




T O - Gar. Loy
\ PE
Faorm No., 57 INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAE(ONog' W R
', OFFICE MEMORANDUM AUG 25 fecn
TO: Mr. nge %Woods DATE: August 25, 1966

FROM: J. Burke Knapp %ﬁ:j_wwm Ko
SUBJECT: % William-Dfaper's visit of August 2L, 19667

“‘ﬁ\*

Bill Draper came into lunch with me yést@z tﬁ\talk about g4
his favorite subject of population and to tell me about his efforts )
to help the FAO find supplementary budgetary funds to carry dut its
work on an "Indicative World Plan for Agricultural Developmernt."

In this connection he asked me to pass on to you 7he ;
attached documentss#j / “)
i

Ly A b{9€ﬁ;re of the "Victor Fund for International/ ?1anned
Parenthood, " Yof which Draper is Chairman. They have now;ﬁbtalned
contributions from private and business sources in the Uhited States
to reach their target of an average of $1 million a year over the
last three years to be devoted to the promotion of famlly planning
activities in developing countries.,

2., An exchange of letters between Draper and”Dr. Sen which gives
information regarding the FAO's long-range forecﬁsting project and
indicates something of Bill Draper's efforts tg/raise money from
United States Government sources and the Forg“Foundation in support
of this activity. These efforts have not-Peen very successful.

Draper asked me, in a very tentative way, whether the Bank might
&;;”rﬁA\ make..a.contribution tgﬁ;hsmEﬁﬁkf%?”fﬂis purpose, and I told him we

I might add that our people in the Economics Department and
elsewhere are familiar with the FAO's work on an "Indicative World
Plan" and think of it as a gigantic job which is not likely to have
much impact on the developing countries.

Attachments
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August 19, 1966

Mr. I. H. Ergas
Director
FAO-IBRD Cooperative Program
Via delle Terme di Caraealla
Rome, Italy
Dear Mr. Ergas: ﬂ-"él”gﬁ

As promised/in Mr. Kamarck's letter of June 16, 1966, enclosed
is a memorandum¥Yby Mr. Varon explaining our views on your guestions
concerning the demand prospects for extra-long staple cotton and for
cotton textiles. I am sorry that we have been rather long in responding
but I hope that our efforts will be of use to you.

Mr. Varon may be in Rome sometime in September in comnnection with

the forthcoming FAOQ meetings on jute and hard fibers. If there are any

further questions on our views on cotton, he will be happy to discuss
them.

Sincerely yours,

A. J. Macone
Economicse Department

Enclosure



2. In guestion 5 Mr. Ergas asked whether "the demand prospects
for extra-long staple cotton indicated in the IERD study contimue to held -
good." We believe that the model presented in that report is still valid
and applicable. In view of developments since ort, however, we
feel that ELS production and therefore consumpti in 1970 was somewhat
overestimated.

their ELS production targets dowmward and to grow a greater proportion of
shorter staple varieties of cotton, Actual production of ELS in 1966/67 is
estimated at 2,47 million bales, or merginally above the 1962-6l average of
2,36 million bales. On the basis of recent information regarding

plans in the major producing countries, we believe that ELS output (and
therefore consumption) in 1970 will be in the order of 2.8 millicn bales

should
report assumed that all ELS output will be consumed.

The

This refers to a defindtion of EL3 cotten which differs from the
definition accepted by some organisations, such as the ICAC, as
explained in Appendix I of the report.



Hl“. 1. Jo mm - 2 . ‘mt 17. 1966

time the price of medium staple cotton itself, of course, should be somewhat
lower than at present, probably in the range of 20-21 cents per lb., as a
result of the new U.S. cotton legislation.

Se In question 6 Mr. Ergas states that "if the prospects for export
of raw cotton are not bright, should not countries like Sudan, Syria and the
UAR go in for more textile mamufacture." I presume he has in mind

of textile manufacture, since most cotton producing countries either are
already self-sufficient or are already well on the way to becoming self-
sufficient in cotton textiles.

6. We hesitate to generalize on this complicated subject. So leng
as the demand was there, exporting raw cotton in the form of textiles would
seem to be preferable to exporting raw cotton itself, assuming of course
that the required managerial, technical and capital resources were available
at suitable terms. Each country's cost position and comparative advantage
would have to be considered in light of the conditions peculiar to it.

7. As far is demand is concerned, the fact that world consumption
of raw cotton is growing very slowly indicates that the prospects for the
final product iteelf, i.e., cotton textiles, are mot bright either. The
basic questbn is then whether the prospects for cotton textiles are
better than the prospects for world consumption of cotton textiles or the
export prospects for raw cotton.

8. Although developing countries as a whole have roughly doubled
their cotton textile exports between 1953 and 1962-6k (compared to a growth
of about 55 percent in their raw cotton exports), this has come about largely
through an increase in their share of world exports rather than through an
expansion in world import demand. The ratio of world textile fabric imports
to world textile fabric consumption, around 12 percent in recent years, has
shown little change #ince 1953. While developing countries can probably
increase their collective share further, at some point their textile exports
will tend to increase at the same rate as world impert demand, unless developed
countries decide to permit an increase in the]yruyqrum of their cotton
textile consumption supplied through imports.-/ The prespects for this are
not very encouraging.

1/ Developing countries cannot obviously induce an increase in the
proportion of cotton textile imports to domestic production in
developed countries by, say, restricting their raw cotton experts to
these areas, since they do not have a momopoly on raw cotton. In
addition, such a move would work to their disadvantage, since it would
tend to stimmlate man-made fiber consumption in importing countries.
Thus, the textile exports of developing countries can be boosted only
through a peolicy shift in developed areas.



¥r. A, J. Macone - 3. m17,1956

Pe MM”&:MW“M#MBW
exports from developing countries, import restrictions ageinst
cotton textiles in developed countries have been tightensd progressively in

recent yesrs. lost of these countries regulate textile imports through
global and/or bilatersl quota plus tariffs designed to maintain the ratie
of total imports to domestic consumption comstant. Imports in many cases
are allowed to grow at the same rate as domestic consumption only. Barring
a major pelicy shift in developed countries (perhaps as a result of pressures
in UNCTAD), these restrictioms are likely to undergo little relamation in the
foresecable future.

E

10. A further possibility, of course, is that individual minor experting
countries or newcomers inte the among the developing countries might
increase their at the expense of certain major emporting

?

1laj
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POPULATION CRISIS COMMITTEE
1730 K STREET, N. W., WASHINGTON, D. C. 20006

TELEPHONE (202) 659-18323 CABLE: CRISIS
OFFICERS DIRECTORS
*WILLIAM H. DRAFER, JR,. CASS CANFIELD
NATIONAL CHAIRMAN
MRS. JOHN L. LOEE
*HUGH MOCRE
VICE CHAIRMAN AND MRS. CORDELIA S. MAY
TREASURER
JAMES S. McDONNELL
®ELMO ROPER
YICE CHAIRMAN WILLIAM E, MORAN. JR.
JUSTIN BLACKWELDER ROCKEFELLER PRENTICE
SECRETARY
ADOLPH W. SCHMIDT
MRS. PHYLLIS PIOTROW
EXECUTIVE DIRECTOR P Au gus £ 16 . 1966
P

Mr. J. Burke Anapp, Vice President

International Bank for
Reconstruction & Development

1818 H Street, N.W.

Washington, D. C.

Dear Burke:

It was grand to talk with you this morning. In
addition to the Victor Fund publications, which I hope
you will have time to Took through, I enclose a copy of
a letter Dr. Sen wrote me in connection with my trying
to help him raise money to complete the Indicative World
Food Plan. I also enclose a copy of my letter to him,
which I think indicates a way out for the necessary funds.

I Took forward to our luncheon a week from tomorrow
at your office and will see you there a little before 1:00
o'clock.

I am delighted that you will take on the debate and
will try to let you know what you are arguing for, or against,
when I see you.

Sincerely yours,

—~ . -~
\ g i /

r ‘—E:Ll:_ﬂ,-/\\_;&&;

WHD:bz William H. Draper, Jdr.

encls.

?ALSO MEMBER OF THE BOARD OF DIRECTORS

2M-7-20-68



HeLE INED
ook el PILES
COMHUNICATIONS

ISEEALC 18 RHIOZ I3



S - e, DR

M’mw L5
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

4/ OFFlCE MEMORANDUM

| A

TO. Mr. @s DATE: July 19, 1966

b T

A Mlcha.e’l L. Hoffwan / MV

- ff’ ,*l o —
L T8 ; P
A g A
SUBJECT: Géggl Dragg;',,..s-«réquest to see you on the / n T ans /f il

World Food Plan. ALY

é(;fff i (*‘ Loramtt

I attach a letter which may be appropriate for you to send /W"f {, i
to General Draper. If you do decide to see him, I suggest that you e )
get Mr. Friedman's views on the plan itself, as I understand that T P rnesnS

his people have some reservations about the way they are going about 4 o e
it. N Gex g,

I also think that it might be appropriate to peint ocut to
General Draper that, if this project has the kind of priority Dr. Sem . 7f. °¢
claims for it in his communication of April 15, 1966, it would seem ' '
within the bounds of possibility for FAO, out of a budget which is 5
now running around $L8 million for the biennium 1966/67, to find £ Iy
$2.25 million for this purpose. The fact that they received an -
increase of $9 million in the current budget over that for 196L/65
indicates that governments will respond if they are persuaded that
thermoney is needed for food.

S

You would also, of course, want to point out to General
Draper that we are helping FAO to the extent of $2.2 million this
vear and carrying 75% of the cost of the joint program.



POPULATION CRISIS COMMITTEE
1730 K STREET, N. W.,, WASHINGTON, D. C. 20006

TELERPHONE (202) 658-1B33 CABLE: CRISIS
OFFICERS DIRECTORS

SWILLIAM H. DRAPER, JR CASS CANFIELD

NATIONAL CHAIRMAN T
ﬁHVL{SEHCP’:‘A?IEM}?Ai AND MRS. CORDELIA S. MAY
”ELh:z)E’;s:::F; WILLIAM E. MORAN, JR.

VICE CHAIRMAN ROCKEFELLER PRENTICE
JEESCLIQ'AE\:‘ACKWELDER ADOLPH W. SCHMIDT
MET( i’C UFT';I\:{EL II-J|I § Ez ']Fg; e

July 15, 1966

Mr. Burke Knapp, Vice President
World Bank-International Bank
for Reconstruction & Development
1818 H Street, N.W.

Washington, D. C.

Dear Burke:

I tried to reach you to ask your advice and
help in the efforts I have been making to assist the
Food and Agriculture Organization's Indicative World
Food Plan, and I am enclosing copies of letters to and
from Dr. B. R. Sen, Director-General of the United Nations
Food and Agriculture Organization, which indicate the very
encouraging results of my talks with governmental officials
to date. I hope to have a chance to talk with you about
this next week.

With best wishes,
Sincerely yours, \
L_,///€_£142L££%4bﬁL£J ¥
WHD:bz William H. Draper, Jr.
encls.

®ALsO MEMBER OF THE BOARD OF DIRECTORS
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VICE CHAIRMAN AND

®ELMO ROPER
VICE CHAIRMAN

JUSTIN BLACKWELDER

POPULATION CRISIS COMMITTEE

1730 K STREET, N. W., WASHINGTON, D. C. 20006
TELEPHONE (202) 659-1833 CABLE: CRISIS

DIRECTORS

S*WILLIAM H. DRAPER, JR. CASS CANFIELD
NATIONAL CHAIRMAN

°HUGH MOORE

MRS. JOHN L. LOEE

i o}
OHIX

MRS. CORDELIA S. MAY

WILLIAM E. MORAN, JR.

ROCKEFELLER PRENTICE

July 15, 1966 ADOLPH W. SCHMIDT

MRS, PHYLLIS PIOTROW
EXECUTIVE DIRECTOR

Dr. B. R. Sen

Director-General

Food and Agriculture Organization
of the United Nations

1325 C Street, S.W.

Washington, D. C.

Dear Dr. Sen:

As you know, it has been a great disappointment to
me that we have been unable to raise the additional funds
you require for completing the Indicative World Food Plan
from private foundations, but I now believe that the alterna-
tive plan, about which you and I, and Walter Pawley (now_in
New Delhi) have been exchanging cables, can be successfully
worked out.

Walter Pawley cabled me that FAO budgetary funds would
be used to complete the first go-around of country and reg-
jonal planning, including the export-import and trade picture.
The additional funds, if obtained, would be used for more
thorough in-depth country studies of the larger food-deficit
countries - a limited number, perhaps somewhere between 15
and 25.

The Plan, briefly, would be for these latter countries
at your request to undertake to prepare such parts of the Plan
in their own country as you designated, using their own agricul-
tural personnel and either their own budgeted funds, or counter-
part funds from U. S. food shipments.

I have every reason to believe, from discussions I have
had with officials in the Departments of State and Agriculture,
and in the Agency for International Development, that requests
for counterpart fund use, where available, would be approved
here. This will be particularly true after the Food for Freedom
legislation has been enacted, since this stresses self-help in
growing more food in food-deficit countries.

The countries concerned could then state to Mr. Paul
Hoffman of the UNDP that they were allocating a certain amount
of their own resources toward the completion of the World Food
Plan, and request that a similar amount in convertible currency

be approved as a UNDP project and made available to FAD as Project

2A1L 50 MEMBER OF THE BOARD OF DIRECTORS
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Agent to carry out the external part of the World Food Plan
corresponding to the particular country.

Mr. Hoffman has indicated that he would recommend
approval of such projects.

If a dozen of the principal food-deficit countries
prove to be sufficiently interested in the Indicative World
Food Plan to participate in this way, the local currency and
external currency thereby made available (assuming UNDP Council
approval) could well exceed the amounts you have felt were still
needed.

A11 the officials with whom I have discussed this Plan
have expressed their interest in assisting FAO to make the
Indicative World Food Plan as good and thorough a Plan as
possible, and have praised the leadership you have given to
FAO. This ‘includes our Secretary and Assistant Secretary of
Agriculture.

A1l agree that India and Pakistan,with whom Walter Pawley
has been carrying on discussions in New Delhi and Karachi during
the past two weeks, would logically be the first two countries
with which to conclude such an arrangement. If two participate
along the lines suggested above, a precedent will have been set
which could be extended to a number of other countries in due
caurse.

Enclosed is copy of a letter from Dr.George Harrar, Presi-
dent of the Rockefeller Foundation, in which he points out that
the Plan proposed above has the great advantage of enlisting the
assistance and interest of the countries most needing help at an
early stage in the study,and that this should help later when the
recommendations are to be actually put into effect.

Dr. Harrar, personally, suggested to me that if you were
to request our Department of Agriculture to enlist the services
for a year or two of 10 or 12 agricultural experts to be loaned
by both public and private organizations, he believed that private
foundations and other organizations would cooperate. You might
wish to make such a request for the loan of agricultural experts,
not only from the U. S. Government, but from the other govern-
ments assembled at the OECD Meeting next week on the basis that
salaries would be paid by the lending governmental or private
organization, but that FAO would pay necessary travelling, moving,
and other expenses caused by the assignment. You would, of course,
control their project assignment as part of the Indicative World
Food Plan study.
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I believe that the appropriate use of counterpart
funds, coupled with resources from UNDP projects should make
it possible for you to supplement FAQ's budgetary resources,
although in a somewhat different way than you had visualized.
I suggest that this method be worked out promptly with India
and then with Pakistan, so that you can then decide in how
many other countries the method is appropriate. If I can be
of any assistance in this connection with the necessary nego-
tiations and paper work at this end, please let me know.

It has been a real pleasure to become better acquainted
with you and with the splendid work of the Food and Agriculture
Organization.

Sincerely xoﬁ%s, /N
Vs \
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WHD:bz William H. Draper, {Jr. //
Enclosures: K/

1. Summary of Testimony on
House Food for Freedom Bill
2, Copy of Food for Freedom Bill
(H.R. 14929) as it passed the
House of Representatives
3. Copy of letter from Dr. George Harrar
dated July 11, 1966

cc: Secretary of State
Secretary of Agriculture
Administrator of AID
Paul Hoffman - UNDP
Dorothy H. Jacobson
Herbert J. Waters (AID)
Gustav Rainis (AID)
Leighton Van Nort (OES)
Richard Reuter M/FFP
James 0'Connor, President

Freedom from Hunger Foundation

John D. Rockefeller III
Dr. George Harrar
MacGeorge Bundy
Willard Thorp (O0ECD)
Oris V. Wells (FAQ)
Walter W. Pawley (FAOQ)
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INTERNAT IONAL DEVELOFMENT
ASSOCIATION

RECONSTRUCT ION AND DEVELOPMENT

INTERNAT IONAL F INANCE
CORPORATION

ROUTING SLIP

Date
July 18, 1966

OFFICE OF THE PRESIDENT

Name Room No.
Mr. Hoffman
To Handle Note and File
Appropriate Disposition Note and Return
Aporoval Prepare Reply
B Comment Per Our Conversation
Full Report Recommendat ion
Information Signature
Initial Send On
Remarks

Draper.

me this week.

Please consider and let me have
an appropriate reply to send to General

We have no record here of General
Draper trying to telephone this office--
nor do I know what his plans are to contact

&
A=/
vV,

| ! ¢. D. Woods
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SWILLIAM H, DRAPER, JR
NATIONAL CHAIRMAN
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POPULATION CRISIS COMMITTEE #UL lBREcy

1730 K STREET, N. W.,, WASHINGTON, D. C. 20006

TELEPHONE (202) 65g-1833 CABLE: CRISIS

DIRECTORS
CASS CANFIELD
MRS, JOHN L. LOEB
MRS. CORDELIA S. MAY
WILLIAM E. MORAN, JR.

“ELMO ROPER
VICE CHAIRMAN

JUSTIN BLACKWELDER

MRS. PHYLLIS PIOTROW
EXECUTIVE DIRECTOR

ROCKEFELLER PRENTICE

f7-»ﬂ;) July 15, 1966

Mr. George D. Mogds, President
World Bank-Intevnational Bank
for Reconstruction & Development
1818 H Street »/N. W.

Washington, P; Cs

Dear Mnﬁ_ﬂggd&~a;;}Lﬂ¢p

I tried to reach you to ask your advice and
help in the efforts I have been making to assist the
Food and Agriculture Organization's Indicative World
Food Plan, and I am enclosing copies of letters to and
from Dr. B. R. Sen, Director-General of the United Nations
Food and Agriculture Organization, which indicate the very
encouraging results of my talks with governmental officials
to date. I hope to have a chance to talk with you about
this next week.

With best wishes, Vs
Sincerely yours, ‘ )
WHD:bz William H. Draper, Jr. | ?f/z.
encls. v 1y

“ALsO MEMBER OF THE BOARD OF DIREGCTORS

ADQLPH W, SCHMIDT



0121 Hy 317nr 995

SHDU‘?SWHHH 2
Sany e
EERTERET



Form No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM "

TO: Files DATE: July 12, 1966
FROM: Josefina Vial = /

SUBJECT: Number of Countries with GNP of less than $l,5 billion per annum

v

Reference is made to my memo of July 11" to files on the subject.

Cuba was omitted, through an oversight, from the list of
countries with a GNP of less than $4.5 billion per annum, It should be
added to that list, the number of which therefore becomes 107, The total
number of countries (146) remains the same,

Mrs. Bellinger, of the White House staff, who had requested
this information, was informed of the change by telephone,

cc: Messrs, Wishart (2 copies), Friedman, Kamarck,Kalmanoff, Levy
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The Rockefeller Foundation

111 WEST BOth STREET, NEW YORK, N. ¥. 16020

OFFICE OF THE PRESIDENT CABLE: ROCKFOUND, NEW YORK

TELEPHONE: COLUMBUS 5-8100

July 11, 1966

Dear Bill:

This will acknowledge your letter of July 8 and I, too,
enjoyed our conversaticn of last week concerning ways in which the
Indicative World Food Plan might be developed.

From your letter I understand that the Food and Agriculiure
Organization has sufficient funds to carry om the overall study of
the agricultural situation with respect to member countries, including
the world fopd expori-import situation and the trade patterns. I
further understand that additional finaneing is necessary to permit
in-depth studies of agricultural production possibilities in those
countries with the largest focd deficits.

We have felt that these soris of studies require enthusiastic
interest and participation by the countries concerned, along with
contributions in the form of manpower, local funding, and the necessary
facilities. In a number of instances, it should be possible to utilize
counterpart funds to support the type of study which is reguired.

If the combination arrangement you cutline involving the
food-deficit countries themselves, participation by the FAQ staff, and
utilization of local and counterpart funds in addition to Special
Fund monies, could be effected, then a solid and united effort would
cone into play.

I am sure that there are practical difficulties in putting
the elements of this formula together, but I do not think they should
be insurmountable, and certainly the objective is well worth the effors.

With best regards,

Sincerely yours,

General William H. Draper, Jr.
National Chairman

Population Crisis Committee
1730 K Street, N.W.
Washington, D.C. 20006
JGH:1s

ce. Mr, John D. Rockefeller 3rd

" XERO
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Form No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT | ON

OFFHCE MEMORANDUM

TO: Files DATE: July 11, 1966
FROM: Josefina Vial ;
SUBJECT: Number of Countries with GNP of less than $4.5 Billion per annum

The total number of countries in the world for purposes of this
exercise is taken to be 146. This consists of the list of 131 countries
contained in the tabular appendix of Mr. Escott Reid's book on "The Future
of the World Bank", plus the following 15 countries:

Andorra
Basutoland
Bhutan

Gambia
Liechtenstein

Maldive Islands
Monaco

Mongolia

San Marino
Seychelles Islands

Sikkim
Singapore
Tonga

Vatican City
Western Samoa

These, of course, include colonies as well as independent countries.

Of this total of 146 countries, 106 have a GNP of less than $4.5
billion per annum. In comparing this with the data in Mr. Reid's tabular
appendix, the following points may be noted:

1) All of the 14 countries which are listed above which are not
contained in any way in Mr. Reid's table (Singapore is separately
listed but is counted by him as part of Malaysia), fall into the
category of less than $4.5 billion of GNF.

2) New Zealand, which had a GNP of $4.4 billion inn1963, is now
judged to have exceeded the $4.5 billion eut-off point.

In percentage terms, the 106 countries in the world which have
a GNP of less than $4.5 billion represent 73 per cent of the total number
of 1Lh6 countries in the world.

A list of the 106 countries whose GNP is less than $4.5 billion
per annum is appended herewith.

cc: Messrs. Wishart (2 copies), Friedman, Kamarck, Kalmanoff, Levy



COUNTRIES WHOSE GNP IS LESS THAN $4.5 BILLION
(U.S. DOLLAR EQUIVALENT) PER ANNUM

Afghanistan
Albania
Algeria
Andorra
Barbados

Basutoland
Bechuanaland
Bhutan

Bolivia
British Guiansa

Bulgaria
Burma
Burundi
Cambodia
Cameroon

Central African Republic
Ceylon

Chad

Chile

China (Taiwan)

Congo (Brazzaville)

Congo Democratic Republic of
Costa Rica

Cyprus

Q§£§¥§?Ean Republic

Bcuador

El Salvador
Ethiopia
Gabon
Gambia

Ghana,

Guatemala

Guinea Republic of
Haiti

Honduras

Honduras (British)
Hong Kong

Iceland

Iraq

Ireland



Israel
Ivory Coast
Jamaica
Jordan
Kenya

Korea (North)
Korea (South)
Kuwait

Laos

Lebanon

Liberia

Libya
Liechtenstein
Luxemburg
Malagasy Republic

Malawi
Malaysia
Maldive Islands
Mali

Malta

Mauritania
Mauritius
Monaco
Mongolia
Morocco

Nepal
Nicaragua
Niger
Nigeria
Oceania

Panama Republic of
Paraguay

Peru

Portugal

Puerto Rico

Rhodesia (South)
Rwanda

San Marino
Saudi Arabia
Senegal

Seychelles Islands
Sierra Leone
Sikkim

Singapore

Somali

D



Sudan
Surinam
Swaziland
Syria

Tanzania

Thailand

Togo

Tonga

Trinidad and Tobago
Tunisia

Uganda
United Arab Republic
Upper Volta

Uruguay
Vatican City

Viet-Nam (North)
Viet-Nam (South)
Western Samoa
Yemen

Zambia



June 2L, 1966

Mr. L.M. Goreux

Executive Secretary

Central Executive Unit

Indicative World Plan

Food and Agriculture Organization
Via delle Terme di Caracalla
Rome, Italy

Dear Mr. Goreux:

Thank you for sending us for comment the tables dated February 206 on
population and gross domestic product.

As you no doubt lknow Andy Kamarck wrote to Henry Ergas on June 16{11
reply to a questionnaire which the latter had sent about the Near Bast
countries. The comments which fellow in this letter therefore relate only
to other areas of the world.

Before embarking on comments on individual countries I should like to
make the following points. First we find it a little difficult to comment
on these figures without knmowing anything about the assumptions on which
they are based. For instance, we wonder why you are generally more optim-
istic about GDP prospects for 1975-85, than for 1965-75. Secondly, on the
methodology, we do not think it is admissible to arrive at a growth rate for
per capita GDP over any longish period by subtracting the population growth
rate from the GDP growth rate. The per capita GDP growth rates are therefore,
in our view, overstated. Thirdly, within a general range, the choice of
specific growth rates for a period several years ahead, such as 1975-85,
must, of course be more speculative than exact.

Subject to these general caveats, we have the following comments to
make about individual countries.

Central America
The rates of growth projected for population appear reasonable, but that

for GDP may be a little optimistic. The performance of Central America in the
last decade indicates that these countries would be doing quite well to achieve



Mr. L. M. Goreux -2 - June 2L, 1966

a growth rate of k.U to L.5% in real GDP in the next 20 years. The high
target of 6.0% to 6.2% appears definitely optimistic - as no doubt it is
intended to be.

The data for actuasl GDP appear correct, but the Central American coun-
tries themselves have since 1965 used new series, which show in all cases a
higher GIP. The new series probably contain exaggerations, but more informa-
tion about them might be obtained from the central banks of the five countries.

Dominican Republic

The 1965 GDP amounted to US$850 million rather than the US$700 million
assumed in the tahles. The assumed growth rate in GDP of L.5% to 5.5%
throughout the entire period 1965-1985 seems far too optimistic; and we
would suggest that a 3% to L% growth rate would probably be a more reasonable
assumption.

Haiti

The GDP estimate (US$500 million) appears to be on the high side and GDP
was probably nearer US$325 million. There is little doubt that between 1962
and 1965 the per capita GDP of Haiti fell substantially, and the total GDP
probably fell also, although no GDP data exist. TWe feel that it would be diffi-
cult to justify the increase which your tables show. The GDP growth rate (3%
to 4%) assumed for the 1965-75 period is too high and would, we feel, be more
realistically placed in the 2% to 3% range. The "low" projection of a 3.0%
to 3.5% rate of growth for 1975-85 would undoubtedly require large infusions
of external capital: the "high" projection of L.0% to L.5% appears quite
unattainable.

Jamaica

The population growth rate adopted (1.3% per anmum) for the 1965-75 peried
is based on 1950-1960 data when heavy emigration took place. With the barriers
to immigration introduced in the United Kingdom in 1963, the rate of natural
poglsxlatné;n inerease (3% per annum) should be used in the population projections
1965-1985.

Trinidad and Tobago

The GDP figures used in the tables are GNP figures. As the difference be-
tween GDP and GNP amounts to roughly 10% a correction should be made. GDP wih
rates (5.2% to 8.5% for the 1965-1975 period and 6.0% to 8.5% for 1975-1985) are
too high. We would think that a more realistic assumption would be 2% to 3% for
1965-1975 and 3% to 4% for 1975-1985.
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Bolivia

Our recent estimate of per capita GDP was US$135 as compared with your
own estimate of US$1l28. For the rest we shall be better informed about
Bolivia sbout the forthcoming Bank economic mission.

Peru

Our own estimate of per capita GDP is US$365 as compared with your esti-
mate of US$261. Our 1965 estimate is based on the revised national income
series (in current prices) prepared by the staff of the Central Reserve Bank
with assistance from the IMF. Your estimate is expressed at 1961-63 prices.

As between 1962 (the mid peint) and 1965 prices rose by 38%, while the exchange
rate was not changed, the difference bejween your estimate and ours is insignifi-
cant ($360 versus $365). It could be argued that the 1965 current price GDP
overstates the "real" GDP as measured in US dollars by comverting the sol at

the official rate. However, a possible adjustment of the sol to bring the
country's expenditure into balance with its resources would certainly not have

to amount to 38%, but perhaps to 10% or 15%, thus reducing per capita GIP to
$315 to $330.

On population growth rates recent estimates given to us by the staff of
the Central Reserve Bank point toward an upward shift in population growth
from past estimates of 2.6% per annum to an annual 3.2% (while you have used
2.6% as the "high" figure for future population expansion). As to GDP growth,
our own most recent estimates show 5% for the period 1965-1970 and something
more than 5% for the early 1970's.

Uruguay

Our own most recent estimate of per capita GIP in 1965 was US$520. But,
GDP estimates expressed in dollars are particularly hazardous because of differ-
ences in the movement off domestic prices versus exchange rate adjustments. The
per capita GDP estimate has been checked for various years when the exchange
rate appeared to be in balance, and seems %o be quite well supported. As against
it we would suggest that your estimate of US$420 is rather too low.

We have estimated the rate of growth of GDP for Uruguay at around 5% for
the years 1965-7h, but this hinges on the success of Uruguay's vital livestock
program in the context of improved economic policies and the caution reflected
in your own lower estimates is probably well founded.

Gezlon

We consider the projected rate of population growth of 3.1% for 1965-75 is
high, and would suggest 2.5% per annum as a more likely rate.
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Indonesia

The historic rate of growth of 7.8% per annum which you give is, we think,
incorrett. The projected rate of growth is probably all right but the range of
possibilities that might occur in Indonesia during the next 20 years is so wide
that we have difficulty in forming a judgment.

Malaysia

The projected rate of population growth appears high. It is arguable that
the growth rate, particularly amongst Chinese, will fall to 2.0% to 2.5% with-
in the next 15 years.

We are, on the whole, more optimistic than you about projections of GIP,
and would suggest that a rate of growth of 5.5% per annum should be attainable
on the average.

Philippines

Tg; consider that the population projections are on the high side by 0.1%
to 0.2%.

Economic and pPlitical circumstances in the Philippines are such that it
appears difficult to compress projections of GDP growth into the narrow r
assumed in the tables (4.1% to 5.5% in 1965-75, and 4.3% to 6.0% in 1975—3???
The Philippine endowment with material and human resources, including the exist-
ence of capable entrepreneurs in the private sector, would argue for raising the
high projection to perhaps 7%#. At the same time Filipinos appear to have great
difficulty in organizing their public sector for effectively undertaking the
tasks which rapid economic development requires. In view of these difficulties
the low growth assumption might be put at L.

South Korea

In view of the apparent success in recent years in launching a program of
birth control the projected rate of population growth seems considerably too
high.

The projected rate of growth of GDP (3.9% to 5.05 in 1965-75 and 3.9$' to
5.5% in 1975-85) appears to be too low. Considering recent achievements the
high projection might be raised to 7% per annum.

Thailand

We find it difficult to accept the projection of a sharp decline in the
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rate of growth population after 1975. 4As far as we have been able to deter-
mine there are strong reasons for expecting the growth rate to rise at least
until 1975 when according to our projection it would reach 3.6% per annum.
There is as yet no effective program of birth control in Thailand. In fact,
the Government of Thailand recently decided not to institute one in the near
future on the grounds that Thailand's resources were sufficient to support a
rapidly rising population for some time to come. This attifudeemakes it diffi-
cult to believe that a significant decline in the birth rate will occur.

The projection of GDP growth (L% to 6% for the periods 1965-75 and 1975-85)
appear unreasonably low. According to our projection GDP is expected to grow
by 6.5% to 7% during the next five years. We see no reason why growth should
not continue at this rate in subsequent years, and perhaps be even higher.

I am afraid that in the nature of things many of the comments which we can
give you must be very tentative: DMoreover, there are a variety of countries on
which we are, of course, not able to cemment. I hope, however, that the above
material will be of use to you.

Yours sincerely,
Barend A. de Vries

Deputy Director
Economice Department

R &@fﬁere/ GW
June 2L, 1966

Cc: Messrs. Larsen
Weiner
McDirmid
Gilmartin
Thompson
Macone
Maiss
Levy



June 16, 1966

Mr. I.H. Ergas

Director

FAO-IBRD Cooperative Program
Via delle Terme di Caracalla
Rome, Italy

Dear Henry:

In your memorandum of May 3‘§g:;asked for a number of Bank documents for
the World Indicative Plan. I am sending copies of most of those mentioned in
your list: the remainder are, I am afraid, not at present available.

You also enclosed a questiomnaire of points on which you would like the

Bank's views. We have the following remarks in reply to the questions which
you asked. :

Questions 1 and 2 - Growth Rates in the Non-Agricultural Sector

The growth rate assumed for the non-agricultural sector in Afg%aniatan
appears optimistic, especially for the ten-year period ending in 1975. -
dustrial production has good prospects for expansion in existing and a few
new fields and the discovery of large reserves of natural gas is providing
a new source of cheap energy. But potential large scale industries are
subject to the constraints of a small domestic market, little comparative
advantage with neighboring countries and high cost of access to the sea.
Construction activity expanded rapidly in recent years, largely thanks to
foreign aid, and may slow down gradually in the future as more emphasis will
be put on guick maturing projects in the commodity producing sectors.
Services, chiefly government, contributed little in the past to GNP growth
and should not be expected to expand much faster in the future since there
are already problems of over staffing in government services. Although
statistics are scarce and uncertain, a very tentative guesstimate of the
growth rate in the non-agricultural sector from 1965 to 1975 would be L%
rather than 6%. Beyond 1975, the choice of rate is entirely speculative.
There seems little likelihood of a rapid increase though, of course, with
such a low base, it is possible.

Jordan, The growth rate in the nen-agricultural secter in 1965~T75 may
be rather less than the 7% suggested. Mineral resources could contribute to
the country's economic development but at present only phosphates are com-
mercially exploited, and they account for over 1/3 of Jordan's exports. In
this sector, the large scale industry is confined to a petroleum refinery,

a cement mill and a tanmery. The lack of raw materials, the scarcity of
managerial and technical skill and the small internal market will limit the
country's industrial development. Moreover, the largest contribution to the
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GDP in the non-agricultural sector is made by wholesale and retail trade and
public administration which accounted for 37-40% of the GDP in 1959-1961,

and are unlikely to grow fast. Thus the growth rate for the non-agricultural
sector in 1965-75 may be nearer 6.5%.

The assumed growth rate of 7% for the non-agricultural sector in 1975-85
we have no reason to disagree with.

Sudan. The growth rates assumed for the non-agricultural sector appear
to be reasonable. ,

. The suggested growth rates for 1965-75 seem optimistic. National
income data indicate that while the non-agricultural sector grew at 5% during
the years 1953-62, the annual rate of growth had fallen back te 3.7% in the
last five years of that period. On the assumption that the ratio of capital
depreciation and net factor income payments to the GDP will not be subject teo
wide fluctuations, and in view of the low rates obtained in the recent past,
it appears that during 1965-75 the growth rate for the non-agricultural sector
may be nearer 1,.5% than 6.5%.

We would also venture to suggest that the growth rate in the agricultural
sector may be rather lower than the 4% included in the table, say around 2.5%.

The Syrian Government has accepted the recommendations of the Bank mission's
review of 1962 and planning is now again being given a central place since the
1960-61 to 1965-66 plan introduced under the UAR regime was abandoned as over
ambitious. It will however take time before the growth rates can rise markedly.
Further, the present government is limited in its freedom of choice. Commit-
ments were made by its predecessors for carrying out large projects (like the
Euphrates Dam project and the Latakia-Kamechlie Rail 1 These large projects,
if finally implemented, will lead to inmcreased production but the full benefits
will acerue over a long period of time. In the ten years 1975-85 the growth
ga‘é:; for the non-agricultural sector may, therefore, be closer to 6.5% than

On the assumptions we have suggested, including that for the agricultural
sector, the overall growth in GDP in 1965-75 may be at a rate of about 3.7%;
and in 1975-85 at a rate of about 5.5%.

United Arab Republic. The rate of 7% anticipated for the non-agricultural
sector =75 seems realistic. But industrial growth in the UAR is, to a
large extent, dependent on the performance of the agricultural sector. It is
estimated that about B80% of the industry works on agricultural raw materials.
Accordingly, the estimated growth of 7% depends on the satisfactory performance
of agriculture, for which the L¥ growth rate seems reasonable in the context of
the completion of the Aswan High Dam and the switch from basic to peremnial
irrigation.
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The growth rate of about 7.5% in 1975-85 could be realistic in spite of
the possibility of some decline in the rate of growth of the agricultural
sector. This is on the assumption that in the intervening ten-year peried,
the UAR will attempt to diversify industrially and develop its industrial
potential., It is already receiving considerable assistance from the USSR,
and it is not unlikely that some oil may be found in the UAR. In that event,
the growth rates will no doubt significantly increase.

Por both the ten-year periods the rate of growth in GNP is estimated
slightly more than that in the GDP. Though the UAR's outstanding debt is
substantial (estimated at about US$880 million) and they are likely to continue
to need assistance from abroad, this seems to be on the assumption that the
rate of inflow of net capital from abroad may somewhat decline and this may
lead to some fall in the rate of growth of net investment income payments.

Iran. The growth rate in the non-agricultural sector will continue to
be influenced by that of the oil industry for some time to come, Variant I
in the table might be achieved during the period 1965-75, whereas, in view
of a possible drop in the growth of oil revemues, a slightly lower rate may
be more likely in the period 1975-85.

For the next five years, the Bank believes that the increase in oil
revenues in Iran is likely to continue at a steady rate of at least 10% a
year. A drop in the rate, possibly to around 8%, may be expected in 1970-75
because of the impact of gas from Algeria, Libya and the Netherlands on the
markets of Western Europe. Beyond 1975, a further drop might occur, the
extent of which will depend upon the use of gas and nuclear energy.

Traq. The variants in the table for 1965-75 are growth rates of GDP of 7.8,
6.5 a—';gr .3%. In the past (from 1953-55 to 1961-63) the GDP showed a growth rate
of 6.4%. Though Iraq will no doubt attempt to improve upon its past performance,
it is likely that during 1965-75, the overall growth rate may be about 6.5%.

In the non-agricultural secter oil is the most important. Production of
oil is approaching the present capacity (ef 70 million tons) because no major
investments have been made in the oil industry in the last three years. The
growth rate in the oil industry could be maintained at about 9% during 1965-75
because no serious threat to world oil prices is foreseen and the world crude
0il requirements are expected to grow fast. This would, however, be feasible
only if necessary investments are made in the oil sector. With the 9% growth
rate in the oil sector, the rate for the non-agricultural sector as a whole,
may be approximately 6% in 1965-75.

During 1975-85, the rate of growth in the GDP may decline since it is
unlikely that large investments in oil will cemtinue to be made. Further the
European oil market may also be affected by gas supplies from Libya, the Nether-
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lands and Algeria. The growth in the oil sector during this period may
therefore be approximately 5%. Other industries may, however, make progress.
Accordingly, for the non-agricultural sector as a whole, the growth rate may
be maintained at around 6%.

Qesation 3 - Resources for Agriculture

More resources should be devoted to the development of agriculture in
Iran. But the relevant question is how te get them used productively. In
recent years, large amounts of public funds have been spent on the implementa-
tion of the Land Reform Preogram, but a good deal of this has been used for
consumption. This pregram has put a heavy demand on the administrative
capacity of the government, and has thus caused delays in other programs that
might have increased productivity. It may take some time before Iranian
agriculture expands its capacity to abserb funds productively at a substan-
tially higher rate than at present.

The questionnaire asked about the oll producing countries, but in addi-
tion to these Afghanistan is one clear case where resources for agricultural
development should be increased in absolute as well as in relative terms. We
are supporting the plans for upgrading and expanding the transactions of the
Agricultural Bank; and we shall probably support the govermnment's intention
for the third plan to put strong emphasis on the development of commodity
producing sectors, of which agriculture is by far the most important.

Question L - Fertilizer Industries

The development of fertilizer industries in the near East will depend
primarily on the size of the markets which they can hope to supply, and,
as you know, this is highly problematical. However, we gather that some
privately financed ammonia projects are being considered (and one is under
way) in Iran, Kuwait, and Saudi Arabia.

As for the Bank's attitude towards the development of fertilizer
industries, 1 do not think I can do better than refer you to Mr. Woods®
speech of February 25, 1966 to ECOSOC, in which he said:

"In the World Bank Greup we are actively exploring a wide range
of specific projects in the fertilizer fileld right now. We stand
ready to give prompt and sympathetic consideration to further
requests for assistance, employing whatever finamcial techniques
seem most appropriate to a given situation. It is my hope that we
can serve as honest broker for organizations in the public sector
or the private sector or both wherever collaboration is necessary
or desirable. It is my hope, too, that we can serve as honest
broker between governments in the various regions of the under-
developed world where international cooperation is necessary or
desirable."
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A copy of this speech is enclosed since it contains a longish passage
about fertilizer industries.

Questions 5 and 6 - Prospects for Extra Long Staple Cotton

We shall be able to give you a2 more considered reply to these questions
when Mr. Varon has returned from the Conference which he is presently
attending. I am, therefore, asking Tony Macone to write to you separately
about these two questions in the course of the next fortnight.

I hope the abeve material will prove helpful. The documents are being
air freighted to you under separate cover.

Yours sincerely,

Andrew M. Kamarck
Director
Econemics Department

cct Messrs. El Emary

Podbert otk
Bohr E wining
Macone

Maiss

RGilmore:cc
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Mr. I.H. Ergas

Director

FAO-IBRD Cooperative Program
Via delle Terme di Caracalla
Rome, Italy

Dear Henry:

In your memorandum of May 3v§;u asked for a number of Bank
documents for the World Indicative Plan. I am sending copies of most
of those mentioned in your list: the remainder are, I am afraid, not at
present available,

You also enclosed a questionnaire of points on which you would
like the Bank's views. We have the following remarks in reply to the

questions which you asked.

Questions 1 and 2 - Growth Rates in the Non-Agricultural Sector

The growth rate assumed for the non-agricultural sector in

Afghanistan appears optimistic, especially for the ten-year period

ending in 1975. Industrial productionE}sttf%-&%—the—éﬁfancy—stage—and
%axgaly~9rigTﬁHttngwfrsm-ﬁbe-puhlic.sanJmu%ﬂlnas good prospects for
y)

expansion in existing and a few new fieldsxﬁnthe discovery of large
reserves of natural gas is providing a new source of cheap energy. But,
potential large scale industries are subject to the constraints of a
small domestic market, little comparative advantage with neighboring
countries and high cost of access to the sea. Construction activity
expanded rapidly in recent years, largely thanks to foreign aid, and

may slow down gradually in the future as more emphasis will be put on
quick maturing projects in the commodity producing sectors. Services,
chiefly govermnment, contributed little in the past to GNP growth and

should not be expected to expand much faster in the future since there



are already problems of over staffing in government services. Although
statistics are scarce and uncertain, a very tentative guesstimate of
the growth rate in the non-agricultural sector from 1965 to 1975 would
be 4% rather than 6%. Beyond 1975, the choice of rate is entirely
speculative, There seems little likelihood of a rapid increase though,
of course, with such a low base, it is possible.

Jordan. He—oeaeéder—th&t—iﬂe growth rate in the non-agricultural

€
sector in 1965-75 may be rather less than the 77 weu suggestp> Mineral
could wekh ¢ !, ‘)M f'ﬂ o -
resourcesE%ﬁhﬂh?etnaeéa%—aauaeaﬂag the country's economic development but

at present only phosphates are commercially exploited, and they account for
over 1/3 of Jordan's exports. In this sector, the large scale industry is

confined to a petroleum refinery, a cement mill and a tannery. The lack
Ke
of raw materials,/scarcity of managerial and technical skill and the senall
l!, E\,?"é
Wit 1481

Limited internal market WW] the country's

industrial development. E;&Ling—lgééni5¢mmiaiag_and~iadaa&§ywtegeﬁhefwﬁﬁﬂﬁ
HW? ovey,
'the largest contribution to
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CQﬁtinwm"aﬁmtwfo‘r”‘sﬁd“d’f“TU?;”"&T”“EETE"“GDPB

thef/ GDP in the non-agricultural s%fp9r is made by *wholesale and retail
whien;
trade and public administratioql’rfﬁiﬂy accounted for 37-40% of the GDP

cw-ii OAfE. 1A “A';c:! » 3(&:.-} ;as{; .
in 1959-1961, Einee. the—peope—~fon their-growth ée- limited; it is felt

"lTﬁ—"‘"_U B b "E'{‘J be vieavev
.tbﬁﬂ(the(fate for the non-agricultural sector in 1965-75 may -approximate

. Nares—
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> . ,
te 0.5%. f%he assumed growth rate%f;¥ 1975-85}of 7% for the non-agricultural
sectog@ﬁﬁmm—reeammﬂﬂmQ— e hoaxe ~o waxen 1 dLmAfSﬂg LA

Sudan. The growth rates assumed for the non-agricultural sector
appear to be reasonable.

Syria. The suggested growth rates for 1965-75 seem optimistic.
The—dﬂ%e—e&-h@tional incomi?;ndicate that while the non-agricultural

sector grew at 5% during the years 1953-62 the annual rate of growth had

fallen back to 3.7% in the last five years of that period. On the
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assumption that the ratio of Mcapital depreciation and net factor income
paymentsﬁ‘to the GDP will not be subject to wide fluctuation%,and in view
of the low rates obtained in the recent past, it appears that during

1965-75 the growth rate for the non-agricultural sector may be nearer
i
4.5% than 6.5%./f%e would also venture to suggest that the growth rate

in the agricultural sector may be rather lower than the 47, yew=hove
=

He
included in weer table, say around 2.5%.J/%?e—five—year-p%&ﬂ—ééer—%Qéﬁ%ﬁi

to1965/66) introdueed—in the UAR-Regime;—was practically-abandoned
since it turned out-teo-be-over -ambitious:——But-no-alternative-plan—has

i
beeﬂfenvtﬁﬁgﬁﬁmﬁﬁ"fﬁf.ﬁﬁ;he Syrian Government has accepted the recom-
4

iy

mendations of the Bank mission's review of 1962 and planning is now 3gan

being given a central place/ It will however take time before the

. ]
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growth rates can attaip—very—high—tevels., Further, the present govern-

ment is limited in its freedom of choice. Commitments were made by its

predecessors/’for carrying out large projects (like the EuphratesDam

N ;
and/

project(’fhe Latakia-kﬁmechlie Rail link, festitigerfactery;—ete,)
tinaludiagmﬁhesawia@mwhiehwfareignmf&nancingmhas been”ﬁfraﬁgéél These
large projects, if finally implemented, will lead to increased production

but the full benefits will accrue over a long period of time. In the P
thevelve |

ten years 1975-85 the growth rate for the non-agricultural sector may/be o

b al
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closer to 6.5% than 6.8%.//On the assumptions we have suggested/ the over- “-?”b%j

i

all growth in GDP in 1965-75 may be at a rate of about 3.7%; and in 1975-85
at a rate of about 5.5%.

United Arab Republic. The rate of 7% anticipated for the non-

“as well have

agricultural sector in 1965-75 seems realistic. [iﬁ cou 

been somewhat higher, in case the UAR government adopt flexible policies.

There 1s uncertainty abo 1e future policies to be followed by EQE
M,

Nasser Government but on present indteations, it seems safe to go by <this



pg;caatagéz} But Ehe;gf;wthvin-ihe industrial/ seeser in the UAR is, to
a large extent, dependent on the performance of the agricultural sector.
It is estimated that about 80% of the industry works on agricultural raw
depends
materials. Accordingly, the estimated growth of 7% is—depeadent on the
satisfactory performance of *he agricultur:%—eeeter, for which the grewth
ol vall
rate—af A%T;eegéLreasonable in the context of the completlon of ther/
Aswan High Dam and the switeh from basic to pegfedﬁal irrigation.ﬁggge
growth rate of about 7.5% in 1975-85 %%3%& Eghlistic in spite of éhe
possibility of some decline in the rate of growth of the agricultural
sector, This is on the assumption that in the intervening ten year

v él-nj*‘-~i’ai_.—‘.fr }_
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period, the UAR will attempt to iLd i

to-—developing its industrial potentia¥{ It is already receiving con-
siderable assistance from the USSB, ;Tct is not unlikely that some oil
may be found in the UAR.a-d‘In that event, the growth rates will no doubt
significantly increase.

e ll—be—eobserved-—Ehal fgr both the ten year periods the rate
of growth in GNP is estimated slightly more than that in the GDP. Though
the UAR's outstanding debt is substantial (estimated at about U.S.$880
million) and they are likely to continue to need assistance from abroad,
this seems to be on the assumption that the rate of inflow of net capital
from abroad may somewhat decline and this may lead to some fall in the
rate of growth of “het investment income payments.®

Iran. The growth rate in the non-agricultural sector will

continue to be influenced by that of the oil industry for some time to
\,!\'“r"rlﬁf— _(_t_ktii{",

come, Variant iZﬁféht be achieved during the period 1965-75, whereas,
in view of a possible drop in the growth of oil revenues, a slightly

lower rate may be more likely in the period 1975-85.

For the next five years, the Bank believes that the increase



in oil revenues in Iran is likely to continue at a steady rate of at
least 10% a year. A drop in the rate, possibly to around 8%, may be
expected in 1970-75 because of the impact of gas from Algeria, Libya
and the Netherlands on the markets of Western Europe, Beyond 1975, a
further drop might occur, the extent of which will depend upon the use
of gas and nuclear energy.

J (]
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Iraq. The prejections indieate—Ehat—during the ten . yeare

anN € o
1965-75Z§he growth ratesof GDP eeild-&mpeéther 7.8, 6.5 or 5.3%. In

|
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the past (from 1953-55 to 1961-63) the GDP sndicated a growth rate of

o
lo:\,f
6.4%. Though Irag weald no doubt attempt to improve upon its past

S
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performance, it is fektt that during 1965-75, theigrowth rate may be

about 6.5%./f;n the non-agricultural sector oil is the most important.
Production of oil is approaching the present capacity (of 70 million
tons) because no major investments have been made in the oil industry

in the last three years. The growth rate in the oil industry could be
maintained at about 9% during 1965-75 because no serious threat to world
oil prices is AQZig:ged and the world crude oil requirements are expected
to grow fast. This would, however, be feasible only if necessary invest-
ments are made in the oil sector. With the 9% growth rate in the oil
sector, the rate for the non-agricultdral sector as a whole, may be
approximately 6% in 1965-75.

During 1975-85, the rate of growth in the GDP may decline #e
abeut—5w3% since it is unlikely that large investments in oil will con-
tinue to be made., Further the European oil market may also be affected
by gas supplies from Libya, the Netherlands and Algeria, The growth in
the oil sector during this period may therefore be approximately 5%.
"Other industries” may, however, make progress. Accordingly, for the

non-agricultural sector as a whole, the growth rate may be maintained



at around 6%.

Question 3 - Resources for Agriculture

Ga—balanee—rre—reonsidac—ihat kLre resources should be devoted
to the development of agriculture in Iran. But the relevant question
is how to get them used productively. 1In recent years, large amounts
of public funds have been spent on the implementation of the Land Reform
Program, but a good deal of this has been used for consumption, This
program has put a heavy demand on the administrative capacity of the
government, and has thus caused delays in other programs that might have
increased productivity., It may take some time before Iranian agriculture
expands its capacity to absorb funds productively at a substantially higher
rate than qF present.

The Baweseen ie

¥Yeu(asked about the oil produeing countries, but in addition to
these Afghanistan is one clear case where resources for agricultural
development should be increased in absolute as well as in relative terms.
We are supporting the plans for upgrading and expanding the transactions
of the Agricultural Bank; and we shall probably support the governments
intention for the third plan to put strong emphasis on the development
of commodity producing sectors, of which agriculture is by far the most

important.

Question 4 - Fertilizer Industries

The development of fertilizer industries in the near East will

depend primarily on the size of the markets which they can hope to

355 S UMSR
supply, andﬁthis is highly problematical. As—vermrmo—doubi—kiou,—iwe—ase

sivine—the matter-some-considerable—at tentiony—birk-0ui—studies—ave—ia-
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that some privagely financed ammonia
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projects are being.9¥epesad,_aaé—eﬁhefﬂ—&re—ﬁaéerﬁay, in Iran, amd Kuwai;,%*#jﬁr
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As for the Bank's attitude towards the development of fertilizer
industries, I do not think I can do better than refer you to Mr. Woods'
speech of February 25, 1966 to ECOSCC, in which he said:

“"In the World Bank Group we are actively exploring a wide range

of specific projects in the fertilizer field right now. We

stand ready to give prompt and sympathetic consideration to
further requests for assistance, employing whatever financial
techniques seem most appropriate to a given situation. It is

my hope that we can serve as honest broker for organizations in

the public sector or the private sector or both wherever col-

laboration is necessary or desirable. It is my hope, too, that
we can serve as honest broker between governments in the various
regions of the underdeveloped world where international co-
operation is necessary or desirable."

A copy of this speech is enclosed since it contains a longish
passage about fertilizer industries.

Questions 5 and 6 - Prospects for Extra Long Staple Cotton

We shall be able to give you a more considered reply to these
questions when Mr. Varon has returned Efrom the Conference which he is
presently attending. 1 am, therefore, asking Tony Macone to write to you

separately about these two questions in the course of the next fortnight.

I hope the above material will prove helpful. The documents are

being air freighted to you under separate cover.
Yours sincerely,
A.M, Kamarck
cc: Messrs., El Emary, Takahashi, Director, Economics Department
Tolbert, Bohr, Macone, Maiss
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SUBJECT:

INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT|ON

OFFICE MEMORANDUM

Mr. Andrew M. Kamarck DATE: June 10, 1966
5. N. Kao

Indicative World Plan - Likely Growth Rates of GDP in 1965-75
and 1975-05 in UAR, Iraq, Jordan and Syria.

|9 The following paragraphs comment on the growth rates projected
by FAO for the "agricultural™ and "non-agricultural® sectors, in respect
of UAR, Iraq, Jordan and Syria. These comments are based either on dis-
cussions with area economists or on the latest available economic reports.

2 UAR - For the ten year period 1965-75, the envisaged growth

rate of 4% for agriculture appears reasonable in the context of the com-
pletion of the High Dam in the UAR. The Egyptians now envisage switching
over from 'basic' to "perennial irrigation; this will no doubt strengthen
their agricultural sector. It-may, hHowever, be-mentioned that 'cotton'
plays a significant role in UAR's export trade. Since world cotton prices
are expected to decline, UAR will have to make an earnest effort to increase
the quantum of cotton exports so that they are able to achieve the envisaged
growth rate.

3 The rate of 7.0% anticipated for the non-agricultural sector .also
seems realistic. /It could as well have been somewhat higher, in case the
UAR Government adopt flexible policies. There is uncertainty about the
future policies to be followed by Nasser Government but on present indica-
tions, it seems safe to go by this percentage. | The growth in the industrial
sector in UAR, is to a large extent, dependent on the performance of the
agricultural sector. It is estimated that about 80% of the industry works
on agricultural raw materials. Accordingly, the estimated growth rate of
7.0% is dependent on the satisfactory performance of the agricultural sector,

L. For 1975-85, the maintenance of the growth rate of L.0% in the
agricultural sector would regquire considerable effort. The actual growth
in this period may be somewhat lower (say about 3.5%) particularly because
of the following two factors:

(i) The decline in world cotton prices may start reflecting on
the total value of cotton exports not withstanding the larger
quantities which may be exported by the UAR.

(ii) The limitation of water resources.

The two adverse factors mentioned above, may be partly offset by the culti-
vation of higher-value-crops (like tomatoes, citrus - fruit etc.) but their
effect may, in any case, be marginal.

5. For the non-agricultural sector, the growth rate of about 7.5%
seems realistic in spite of the possibility of some decline in the rate
of growth of the agricultural sector. This is on the assumption that in
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the intervening ten year period, UAR will attempt to set up diversified
industries with a view to developing its industrial potential. They are
already receiving considerable assistance from the USSR. It is not
unlikely that some *0il? may be fond in UAR and in that event, the growth
rate will no doubt significantly increase.

6. It will be observed that for both the ten year periods -wiw.
1965-75-and 1975-85), the rate of growth in GNP ifi estimated slightly more
than that in the GDP. Though UAR's outstanding debt is substantial (estima-
ted at about US$ 880 million) and they are likely to continue to need assist-
ance from abroad, this seems to be on the assumption that the rate of inflow
of net capital from abroad may somewhat decline and this may lead to some
fall in the rate of growth of "net investment income payments".

o Irag - The projections indicate that during the ten years 1965-75
the growth rate of GDP could be either 7.8, 6.5 or 5.3%. In the past (from
1953-55 to 1961-63) the GDP indicated a growth rate of 6.4%. Though Irag
would no doubt attempt to improve upon its past performance, it is felt
that during 1965-75, the growth rate may approximate 6.5%.

8. In the agricultural sector (including forestry and fishing), despite
heavy investments in the pre-revolution period, the growth rate worked out

to 1.0% (from 1953-55 to 1961-63). Though in the plan period (1965/66 to
1969/70) Government envisages the growth rate at 7.5%, this is very optimistic.
Even the assumed rate of 3.5% seems on the high side. With necessary effort,
the actual growth rate during 1965-75 may work out to about 2.5% per annum.

Gs In the non-agricultural sector, oil is most important. Production
of oil is approaching the present capacity (of 70 million tons) because no
major investments have been made in the oil industry in the last 3 years.

The growth rate in oil industry could be maintained at about 9% during 1965-75
because no serious threat to world oil prices is envisaged and the world crude
0il requirements are expected to grow fast. This would, however, be feasible
only in case necessary investments are made in the oil sector. With the 9%
growth rate in the oil sector, the rate for the non-agricultural sector as

a whole, may approximate, 6% in 1965-75.

10. During 1975-85, the rate of growth in the GDP may decline to about
5.3% since it is unlikely that large investments in 'oil' will continue to
be made. Further, the European oil market may also be affected by gas
supplies from Libya, Netherlands and Algeria. The growth in the oil sector
during this period may therefore approximate 5%. 'Other industries' may,
however, make progress. Accordingly, for non-agricultural sector as a whole,
the growth rate may be maintained around 6%.

i R The Govermment's effort to step up agricultural production may also
start bearing results during this period. Accordingly the growth rate in the
agricultural sector during 1975-85 may work out to 3.5% per annum as assumed.
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12, Jordan - 1965-75 - The assumed growth rate of L% for the agricul-
tural sector in this period seems slightly optimistic. Though there is con-
siderable scope for increasing production, Jordan continues to be largely
dependent on uncertain rainfall. Only around 10% of the total area is
cultivated and of this, only 10% is irrigated. During 1955 to 1963 the
agricultural sector did not show sustained growth. From 1963 to 1970 the
growth rate is envisaged at about 2.8%. While Jordan will continue to
attempt to step up agricultural production, but the growth for the ten

year period (1965-75) may not exceed 3.5%.

13. The non-agricultural sector accounted for 80 to 85% of the GDP
in 1959 to 1961. The minersl resources are the second potential source
of the country's economic development but they are being explored. At
present only phosphates are commercially exploited and account for over a
third of Jordan's exports. In this sector, the large scale industry is
confined to a petroleum refinery, a cement mill and a tannery. The lack
of raw materials, scarcity of managerial and technical skill and the
limited internal market provide very little prospect for the country's
industrial development. During 1965-75, mining and industiry together may
continue to account for about 10% of the GDP. The largest contribution to
the GDP in the non-agricultural sector is made by "wholesale and retail
trade and public administration". They accounted for 37 to LO% of the
GDP in 1959 to 1961. Since the scope for their growth is limited, it is
felt that the rat%,for the non-agricultural sector in 1965-75, may
approximate 6.5% (instead of 7%].

s With the estimated growth rate of 3.5% for the agricultural sector
and of about 6.5% for the non-agricultural sector, the overall growth in
the GDP during 1965-75, may amount to about 6%.

15.4, The assumed growth ratef for 1975-85 {ef-h% for agricultural, 7%
for non-agricultural and 6.5% for the-entire GDP)" seem” reasonable.

2
16. Syria - The projections of the growth rates ofﬁtp% for ‘agricul-
ture' and of 6.5% for the 'mon-agriculture' sectors of the economy during

1965-75, seem optimistic. The data on national income indicate that

during the 9 years 1953 to 1962, the income from the 'agricultural' and

the non-agricultural' sectors grew at the rates of 3.6 and 5.0%, respectively.
However, during the 5 years 1957 to 1962, the growth rate for the two sectors
was only 1.1% and 3.7%, respectively. The decline was primarily because idle
land suitable for cultivation (at low investment cost) was exhausted and also
because of the inadequate transport facilities. On the assumption that the
ratio of "capital depreciation and net factor income payments" to the GDP

will not be subject to wide fluctuations and in view of the low rates obtained
in the recent past, it appears that during 1965-75 the growth rates may
approximate 2.5% for "agriculture" and L.5% for the 'non-agricultural' sectors
(instead of L% and 6.5%, respectively). The five year plan (for 1960/61 to
1965/66) introduced in the UAR regime, was practically abandoned since it
turned out to be over ambitious. But no alternative plan has been envisaged

so far. The Syrian Government has accepted the recommendations of the Bank
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Missions review of 1962 and planning is now being given a central place.

Tt will however take time before the growth rates can attain very high
levels. Further, the present Government is limited in its freedom of

choice. Commitments were made by its predecessors, for carrying out large
projects (like Euphrates Dam project, Latakia-Kamechlie rail link, fertilizer
factory etc.) including those for which foreign financing has been arranged.
These large projects, if finally implemented, will lead to increased pro-
duction, but the full benefits will accrue over a long period of time.

17. With the growth of 2.5% in agriculture and of L4.5% in non-agricul-
ture, the total GDP may grow at the rate of about 3.7% during 1965-75
(compared to about 2.6% during 1957 to 1962).

18. In the s;bceeding 10 year period (viz. 1975-85), the growth rate
for agriculture may reach the assumed level of L#%. However, for the non-
agricultural sector, the-rate may be closer to 6.5% than to 6.8%. On this
basis, the overall growth in GDP during 1975-85 may amount to about 5.5%.

cc: Messrs. de Vries
Maiss
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OFFICE MEMORANDUM
Mr. A. M. Kamarck DATE: June 3, 1966

S. M. Tolbert v _/
Indicative World Plan, Iran and Afghanistan

Further to my memc to you of Jume Emease find at&téd documents
requested by Mr. Ergas in his memorandum to you of May 3 1966.

The appraisal report on the Dez Multipurpose Project of February 11,
1960 is being reproduced since no spare copies are available; this will be
sent along to you as soon as available. The "Project Report and Documents
(1960)" referred to in Mr. Ergas' list could not be identified.

Attacklments:

Afgha.rﬁ.stan

Agreement for Kunduz Khanabad River Basin (10.6.6lL)
Development Prospects (18.2.1963)
Appraisal of an Education Project (30.10.196kL)

Iran

The Economic Development Program: An Appraisal (17.4.1963)
Recent Economic Developments and progress of the 3rd Plan (196k)
Appraisal of Feeder Roads Project (28.1.1965)

Appraisal of third Highway project (1k.l.1965)

Current Economic Position and Prospects (30.3.1965)

Current Econamic Position and Prospects (29.12.1965)

SMTolbert:bl
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(5.7 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
OFFICE MEMORANDUM
TO: Mr. A. M. Kamarck DATE: June 2, 1966

FROM: S. M. Tolbert ) 1./

suBJeECT:Indicatiye World Pjan, Iran and Afghanistan

s The following commea?é/are offered on the questions raised in Mr. Ergas'
memorandum to you of May 3 1966. They have been assembled by Mr. Merat after
discussions with Messrs. McDiarmid and Hablutzel of this Department, and

Miss Villafuerte (on oil).

Growth rates in the non-agricultural sector (Question 1)

2. The growth rate assumed for the non-agricultural sector in Afghanistan
appears optimistic, especially for the ten-year period ending in 1975. Indus-
trial production, still at the infancy stage and largely originating from the
public sector, has good prospects for expansion in existing and a few new fields.
The discovery of large reserves of natural gas is providing a new source of
cheap energy. But, potential large-scale industries are subject to the cons-
traints of a small domestic market, little comparative advantage with neighbor-
ing countries, and high cost of access to the sea. Construction activity ex-
panded rapidly in recent years, largely thanks to foreign aid, and may slow
down gradually in the future as more emphasis will be put on guick maturing
projects in the commodity producing sectors. Services, chiefly Government,
contributed little in the past to GNP growth and should not be expected to
expand much faster in the future since there are already problems of over-
staffing in Government services. Although statistics are scarce and uncertain,
a very tentative guesstimate of the growth rate in the non-agricultural sector
from 1965 to 1975 would be L4 per cent rather than 6. Beyond 1975, the choice
of a rate is entirely speculative. There seems little likelihood of a rapid
increase though, of course, with such a low base, it is possible,as—in-Pakistan.

3. In the case of Iran, the growth rate in the non-agricultural sector will
continue to be influenced by that of the oil industry for some time to come.
Variant I might be achieved during the period 1965-75, whereas, in view of a
possible drop in the growth of oil revenues (see para L), a slightly lower rate
may be more likely in the period 1975-85.

-

Growth rate of the oil sector in Iran (Question 2)

L. For the next five years, the Bank believes that the increase in oil
revenues in Iran is likely to continue at a steady rate of at least 10 per cent
j a year. A drop in the rate, possibly to around 8 per cent, may be expected
/"2 im 1970-75 because of the impact of gas from Algeria, Libya and the Netherlands
on the markets of Western Europe. Beyond 1975, a further drop might occur, the
extent of which will depend upon the use of gas and nuclear energy.

More resources for agricultural development (Question 3)

5. More resources should be devoted to the development of agriculture in
Iran. But the relevant question is how to get them used productively. 1In




Mr- Ao M- KaIﬂ.aI‘Ck -'2" J'Ilne 2, 1966

recent years, large amounts of public funds have been spent on the implementa-
tion of the Land Reform program, but a good deal of this has been used for
consumption. This program has put a heavy demand on the administrative

capacity of the Governmeut, and has thus caused delays inother programs that
might have increased productivity. It may take some time before Iranian
agriculture expands its capacity to absorb funds productively at a substantially
higher rate than at present.

6. Apart from the oil-producing countries, for which the question was asked,
Afghanistan is one clear case where resources for agricultural development
should be increased in absolute, as well as in relative terms. We are support-
ing the plans for upgrading and expanding the transactions of the Agricultural
Bank; and we shall probably support the Governmment's intention for the Third
Plan to put strong emphasis on the development of commodity producing sectors,
of which agriculture is by far the most important.

Fertilizer Industry in Iran (Question L)

Za The Government has established a fertilizer plant near Sheraz based on
gas. Most of Iran's gas production is now being flared, however.

8. Other fertilizer plants may be justified, depending on the rate at which
demand can be expanded by demonstration, education, etc. But the merits of each
project would have to be examined. Private manufacture and marketing of a more
aggressive sort would probably be useful in expanding the market.



Mr. AJM. Kamarek May 27, 1966

Se Takahashi ~~ |
Indicative World Plan

1.

The foliowing reports are out of date and would probably

not be useful in preparing the IWP:

the IWP:

3.

ke

Des Multipurpose Project (11.2,1960)~ Iran
Project Report and Documents (Reseires) (1961)e Sudan
Project Report and Documents (Managil) (1960)~ Sudan

We do not see the relevance of the following documents to

Draft Agreement for Kundus Khanabad River Basin (10.6.64)
The following documents are no longer availablet

Project Report and Documents (1960)-Iran

Draft Report of Project Identification (17.8.196L)«

Eeonomic Development: Irrigation, Agriculture (8.4.1963)-no
copies available-U, A.R.

We have no objectlons to supplying the following documents:

Appraisel of Feeder Roads Project (28.1.1965)«Iran

Appraisal of third Highway project (1li.h.1965).Iran

Project Report and Documents (Wﬂtvfﬂ Credit), (1963)-Jordan
loan and Development Credit (17,8.1964/Sudan

STakahashisvr



Form No. 57

TC:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR ’ INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

Mr. AJM. Kamarck DATE:  May 27, 1966
il
S. Takshashi 75 |

Indicative World Plan

NI The following reports are out of date and would probably
not be useful in preparing the IWP:

Dez Multipurpose Project (1l1.2,1960)- Iran
Project Report and Documents (Roseires) (1961)- Sudan
Project Report and Documents (Managil) (1960)- Sudan

24 We do not see the relevance of the following documents to
the IWP:
Draft Agreement for Kunduz Khanabad River Basin (10,6.6l)
3 The following documents are no longer available:
Project Report and Documents (1960)-Iran
Draft Report of Project Identification (17.8.196lL)-Iraq
Economic Development: Irrigation, Agriculture (8.4.1963)-no
coples available-U, A.R,
Le We have no objections to supplying the following documents:

Appraisal of Feeder Roads Project (28.1.1965)-Iran

Appraisal of third Highway project (lhel.1965).Iran

Project Report and Documents (Agricultural Credit), (1963)-Jordan
Loan and Development Credit (17.8.196h3i8udan
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TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR 1 INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

Mr. A, M, Kamarck DATE: May 2L, 1966
Ao G. El Emary Wi/ L%
Indicative World Plan /

As requested in your memorandum of May 11, 1966, I am forwarding the
requested information and documents (where available).

A, Documents :

Attached are the following Bank documents on Sudan as requested by
Mr, Ergas:-

The Ten-Year Plan of Economic and Social Development
(30.10,1963)

Agriculture in the Sudan (30.10.1963)

Industry (30.10,1963)

The Gezira Study (30.10.1963)

Report of the President on Proposed Changes in Roseires
Irrigation Project

Loan and Dev. Credit (17.8.196L)

Memorandum on the Economic Situation (29.11,1965)

There are no copies available of "Project Report and Documents
(Roseires) (1961)." Mr. Evans does not wish for"Project Report and Documents
Managil (1960)" to be released. He will communicate with you directly on
this matter.

B. Growth Rates and Other requested Information:

Question 1l: The growth rate assumed for Sudan's non-agricultural sestor
appears to be reasonable.

Question 6: Considering that the Sudanese textile industry was estab-
lished only recently, a gradual decrease in production costs seems likely
which could make the industry competitive, If this occurred the textile
inds@try would probably be able to expand its production significantly
without exceeding demand. However, due in part to "teething problems" in-
volving costs and management, the industry is currently having some diffi-
culty in disposing of its output. It would be unwise for the industry to
try to grow too rapidly before it is able to use its existing capacity
efficiently.

Questions 2-li are not relevant to Sudan. Question 5 should be answered
by Economics Department.



FoRM No. 75 INTERNATIONAL BANK FOR

(2-60) RECONSTRUCTION AND DEVELOPMENT
INTERNATTONAL FINANCE INTERNATIONAL DEVELOPMENT
CORPORATION ASSOCIATION
Date
ROUTING SLIP
May 11, 1966
NAME ROOM NO.
| Mr. Demuth
___ Mr, Evans /
—w/”’"
e
To Handle Note and File
Appropriate Disposition Note and Return
Approval Prepare Reply
Comment Per Qur Conversation
Full Report Recommendation
Information Signature
| fnitial Send on

REMARKS

For your information and comments
on any matters that fall within
your field of interest, please.

N ot
W\

From A M. Kamarck M}Q‘;
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Form No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR
CORPORATION

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OFICE MEMORANDUM
DATE: May 11, 1966
A Qc/e—‘g—’t‘"
/'?J@.WU C*’/——A‘»

S

TO: Mr. A. G. EL Emary

FROM: A. M. Kamarck ‘,,,.rfi -

SUBJECT: Indicative World Plan

Attached is a memorandum and set of papers from Mr. Ergas.
You will see that he asks: I
. A, G. EI'T"E_
1) for a set of documents covering some of your ' Lmary
countries. Would you please let me know

whether you can release any or all of them.

2) your views on growth rates and some other
questions. Would you please let me have your
views on any of these that fall in your field.

Mr. Ergas ‘does not indicate any time period for our views.
I would appreciate it if you could let me have your material by
May 27 so that I could assemble and send off the lot by June 1

and get it out of the way.
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ROUTING SLIP
May 11, 1966
ROOM NO.

To Handle Note and File

Appropriate Disposition Note and Return

Approval Prepare Reply

Comment Per Our Conversation
- Full Report Recommendation
i Information Siagnature

REMARKS

For your information and comments
on any matters that fall within
your field of interest, please.

ol

by

— s
%,

From

AM. Kam'é{r;:k ,;)}N-/




Mr. So Rc Gopo H'\Y 11! 1966
A. M., Kamarck

Indicative World Plan

Attached is a memorandum and set of papers from Mr. Ergas.
You will see that he asks:

1) for a set of documents covering some of your
countries. Would you please let me know
whether you can release any or all of them.

2) your views on growth rates and some other
questions. Would you please let me have your
views on any of these that fall in your field.

Mr. Ergas does not indicate any time period for our views.
I would appreciate it if you could let me have your material by
May 27 so that I could assemble and send off the lot by June 1
and get it out of the way.

cc: Mr. Demuth ¢~
Mr. Evans



Mr. Alexander Stevenson May 11, 1966

A. M. Kamarck

Indicative World Plan

Attached 1s a memorandum and set of papers from Mr. Ergas.
You will see that he asks:

1) for a set of documents covering some of your
countries. Would you plsase let me know
whether you can release any or all of them.

2) your views on growth rates and some other
questions. Would you please let me have your
views on any of these that fall in your field.

Mr. Ergas does not indicate any time period for our views.
I would appreciate it if you could let have your material by
May 27 ao that I could assemble and send off the lot by June 1
and get it out of the way.



Form No. 97

TO:

FROCM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATiONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATICON RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFHCE MEMORANDUM

Mr. A, Ksmarck - DATE: May 3, 1966

g

I.H, Ergas,

Request bj Indicative World Plan
for Assistancas from I.B.R.D.

The I.W.P. has asked for assistance from the Bank on a number
of points connected with its forthcoming paper on the Near East. These
points were discussed in a general way with Mr. Thompson during his
recent visit to Rome, but he suggested that it would be better to submit
them in writing. They are as follows:

1. _.The I.,W.P, would like to be provided with a number of Bank
documents, over and sbove those which have already been supplied to the
Cooperative Progremme. The list of documents is shown in the attached
sheet. I would be grateful if you could arrange either to supply these
or indiecate a decision not to do so.

2¢ In making its forecasts the I.W.P. has had to assume growth
rates of GDP in various countries. These growth rates are showm in the
attached tables. It should be stressed that these are extremely tenta-
tive; nevertheless the I.WP. would like to receive the Bank's views on
them. In order to be specific, the points on which infermation is re-
quested are sst out in the form of a cquestionnaire.

Your cooperation on this matter will be much appreciated. I
would be grateful if you could send the material to me to Rome.

Attachmants: 1. List of documents requested
ii. Questionnaire and Tsbles

RBishop:lac



A

ﬁx}

F}

List of Bank Reports (Required by I.W.P.)

Afghanistan ‘ e

;3 Draft Agreement for Kunduz Khanabad River Basin (10.6. 6h)\'
Development Prospects (18.2.1963)
Appraisal of an Educztion Project (30.10.196L)

Iran

The Economic Development Program: An Appraisal (17.lL. 1963)
Project Report and Documents (1960)°X
Recent Economic Developments and progress of the 3rd Plan (196h)
Appraisal of Feeder Roads Project (28.1.1965%) ,

A  Dez Multipurpose Project (11.2.1960)

{_ Appraisal of third Highway project (1L.lL.1945)

Current Econonic Fosition and Prospects (30.3.1965)
Current Economic Position and Prospects (29.12.1965)

Irag
Current Econodmic Position and Prospects (30.9.1943)
Draft Report of Project Identification (17.8.196L)X
Jordan

_ ro-27Vnc
(_ Project Report and Documents (Agricultural Credit), (1963)
Recent Ecconomic Developments (23.10.1963)

Kuwait
The Economy (3.2.198L)
Sudan

_The Ten Year Plan of Economic and Socizl Development (30 10.1963)
Pr
><Project Report and, Documents (Roseires) (1961) - ; ;

Eesrs Jee Project Report and Documents (Managil) (1960)

Agrchlture in the Sudan (30.10.1963).
Industry (30.10.1963)
The Gezirz Study (10. 196&)—““
—TReport of the President on Proposed Changes in Roseires Irrigation
Project .
(C_  Loan _and Dev. Credit (17.8.196L) ’ :
© _Memorandum on the Economic Situation (29.11.1965)

Syria -
The Econory (23.10.1943)

U.AR.

o C jV‘""

Economlc Developnent.: *rrlgatlon, Agriculture (8.L.19 53):><f L
aatw@E*OJ

RBishcp:lac
fay 2, 1966



INDICATIVE PLAN (1965-85) FOR

TEL NEAR EA3T REGION

. Attached is a table indiczting
broken down into agriculture znd non-:
1965-T75 and 1975~83 for the non-oil
exporting countries of the MNear Tast Reg
(veriant i, ii, and iii) for the oil
indicated.
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Mr. Barend A. de Vries ~ April 25, 1966
William M, Gilmartin

FAO Growth Asamtiona

Herewith are comments by Manfred Blobel and Bevan Waide on
the Population and GDP Growth Assumptions proposed by FAO for various

Far East countries.
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WNCGilmartintgo
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M. Williew M. Oilmartin fpril 22, 1966
M.G. Blobel and B. Walde //\"

i In view of the apparent success in receni years ln launching a
program of birth comtrel the projected rate of populatien growth sesws 00
high by a considerable margin.

The m‘tm.‘m“’dﬂ‘sﬁ)’“mj?s’ }OMaS‘
in 1975~ - to be too low. (onsidering recent achievements the
adgh projection be radsed 0 7 % p.a.

s The projected rate of population growth sppears high. It is
L the growth rate, particularly amongst Chinese, will fell to
2« 2 1/2 § within the next 15 years.

We would be more optimistic than the authors of the FAQ projections of
GOP and argue that a rate of growth of 5 1/2 £ p.a. should be attainable on
average .
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