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INTERNATIONAL DEVELOPMENT BNNATINAL BANK FOR iNTLRNATHONAL F~NANCE

ASSOCIATiON RECONSTRUCTION AND DEVELOPMENT CORPORA-rON

O FI PVMO RANDUM
70: Mr. James E. Twining, Jr. DA7: December 2o, 1973

FR OM: Eugene [. oter O --

SUBJECT: Gift from Svenska Handelsbanken

Jim:

in accordance with our discussion, this is to advise you zhat

I received a crystal vase (which I think is worth abouL $25) as a

memento of our bond issue in Sweden from the Svenska Handelsbanken.

in view of the fact that the hankers visit our office here in

Washington, I think it would be appropriate to treat the vase as Bank

property. Would you please arrange to have it so identifQied'

EHRotberg:emk



NTERNATIONAL BANK FOR RECONSTRUCTON AND DVELOPMNENT

INTERNATiONAL DEVELOPEN ASSOCiATiON

WASHINGTON, D.C. 20433, U.S.A

December 28, 1973

Dear Hal:

Attached is some biographical

information and a not too recent photo-

graph.

It was delightful seeing you all.

Love,

Gene

Dean Harold Lazarus

1000 Fulton Avenue

Hempstead

Long Island, N.Y. 11550
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Decembez 27, 1973

Mr. Kjell Brandstrom
Zxecutive Vice President
Svenska Handelsbanken
Box 16431
Stockholm, Sweden

Dear jell:

My best wishes to you and your colleagues for a very happy and
satisfying New Year. Let me thank you also for the most attraczive

photographs of che signing ceremony on Zhe occasion of our recent
bond issue. It was one of the most pleasant experiences for me

personally, and of course, speaking for the World Bank, we were
most delighted with the efficiency and excellence in the handling
of the transaction.

KindeHst regards,

Eugene H. Rotberg



WAs r-N G7o N, D. C. 20-433, u.S. A.

1022 Childs Court
Silver Spring
Maryland 20901
U.S.A.

December 27, 1973

Dear Luba:

It was very nice hearing from you. I am delighted that you are

well. My family is fine and my children are growing up, alas, too
quickly.

Although we have had one snowstorm in Washington, the weather is

quite mild - about 45 degrees today - but I expect it will be much

colder in January and February. Although there are restrictions in

the United States on the use of oil, they are not really much of. an

inconvenience as most citizens are voluntarily reducing unnecessary long
driving trips.

About a year ago, I wrote you a letter, a copy of which ;Cs

enclosed. Did you get it? At the same time I sert some prints and

photographs from the National Art Gallery. I hope you got them.

The next time I take some pictures of our children, I will send

them to you. I have been to Stockholm and Japan recently and hope to

see you soon on one of my future visits. Have a happy holiday and a

peaceful and satisfactory New Year.

Love,

Gene

Miss Luba Shadhina
Rakova 3
Leningrad
U.S.S.R.



December 27, 1973

Mr. Klaas Peter Jacobs
Executive Vice President
Commerzbank
55 Broad Street
New York, New York 10004

Dear Mr. Jacobs:

I want to thank you and Mr. Staerker for sanding me the very
beautiful 1974 calendar. it was most kind and thoughtful of you to

remember me. On behalf of ray colleagues, let me wish you and your
associates best wishes for a happy and satisfying New Year.

K dest regarde,

ugene Ro berg



wAs NNGTON, D. C. 20433, u. S.A.

Decerber 27, 1973

Mr. Ze'ev Sher
- Economic Mlinister

Erribassy of Israel
850 3rd Avenue
New York, New York 10022

Dear Mr. Sher:

I want to thank you very much for the beautiful book in cele-
bration of the State of Israel's 25th anniversary. As you may
know, I have not been to Israel for several years and look for-
ward to visiting soon' and, in future years, the sights and
people shown in your book.

Please give my best regards to oishe Marav when he visits youagain and to the Armassador and his wife. My best wishes to al
of you fIor a safe, peaceful, and satisfying New Year.

Kindest personal regards,

(



27, 1973

Kr.WiliamE. Sim:on

Energy Chief
Fjederial Energy Office
New Executive Office Building
Room 4025
Washington, D. C.

Dear Bill:

Between my overseas trveling ua your suming the mae asthe

Henry. Kissinger of domestic policy, we kn luncheon dates.

Your coming to Washington, Bil, as y k a e a grea benefic,

not only to the country but also to c- W Bank, since in your asc

at Salomon BroLhers, we navee successaui .at t n

them wich undesirable positions andc taing -particular advantage at your

absence-especially during lunch time when they are noticeably under-

More seriously, Iris and I congratulace you. not only onbeing chosen

to do a most important job but also in advance for knowing it will

be done well, with dignity, grace, and humor.

I am somewhat reluctant to set a date for lunch or dinner or Sunday at

our house in part because I can't guarantee spinach, but mostly because

I know that time is no longer your own. So, please have your secretary

call. mine and suggest when you have a few hours of free time. Love to

Carole.

Best regards and have an oily New Year,

Gene
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

NERNATIONAL DEVELOPMENT INTERNATI0NAL FINANCE
ASSOCIATION CORPORATION

Mr. Maddux

Jack:

For your information.

Gene R5
12/]J 4

Attachments (2)



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D. C. 20433, U. S.A.

December 13, 1973

Mr. John Pryor
Vice Chairman and Managing Director
Western American Bank (Europe) Limited
18 Finsbury Circus
London EC2M 7BR

Dear Mr. Pryor:

Your letter addressed to Mr. McNamara of December 7, 1973
has been referred to me for reply. I wish to thank you for
advising us of your recent experience concerning the placement of
a $1 billion loan of the U.K. Electricity Council and for the
offer of your services to this institution.

As you may know, we are most interested in the growth and
development of the medium-term Eurocurrency market and watch with
considerable interest the placements which have been made in that
market. We very much appreciate your advising us of the approximate
terms and conditions at which the orld Bank might be able to tap
that market. At present, however, given our recent borrowing activity
and our borrowing program for the near term, we do not contemplate
borrowing through the facility of medium-term Eurocurrency credits.
Nonetheless, we recognize that markets (and our own requirements) may
change and it may be useful, in the future, to consider that market
as a source of new funds.

I would be most pleased therefore to meet with your
colleague, Mr. Thomas J. Murtagh, either on December 27th or 28th
for the purpose of discussing generally prevailing market conditions
in the u.rocnrrency market and the probable directions of its future
development. I would also like to take that opportunity to describe
our own borrowing program and our general reactions to the medium-
term Darocurrency credits.

Thank you for your courtesy.

Sincerely,

I/
e o berg

V9Trn.easurer



WESTERN AMERICAN BANK (EUROPE) LIMITED
INTERNATIONAL MERCHANT BANKERS

TELEGRAMS
WABANK LONDON E.C.2 18 FINSBURY CIRCUS

TELEX
LONDON 883254 LONDON EC2M 7BR

TELEPHONE (REGISTERED OFFICE)
01-628 3000

REG. NO. 924205 ENGLAND

7 December, 1973

Mr. Robert S. McNamara,
President & Chairman,
International Bank for

Reconstruction and Development,
1818 H. Street N.W.,
WASHINGTON, D.C. 20433,
USA.

Dear Mr. McNamara,

I am sure that our institution is well known to you as a leading
international consortium bank but I nevertheless feel that

it might be helpful if I enclose a copy of our most recent

annual report. As you will see, we have as our stockholders

a group of very strong banks and among our directors a

group of people who have had extensive experience in com-

mercial and investment banking.

During the past year we were proud to have led the

US $1 billion loan to the Electricity Council guaranteed

by H.M. Treasury. This was the largest Eurodollar loan

ever made in London and we think that the reason why we
were selected to manage the loan and to run the book is

because we have had much experience in the placing of multi-

currency loans in this market.

For a bank such as our own to raise vast amounts of finance

it has of course been necessary for us to develop a market

by issuing our own participation certificates, and in this

way we have been able to arrange and syndicate financing for

both country and corporate borrowers. We think that a

loan similar to that which we made to the Electricity Council

of Great Britain might be of interest to the World Bank and

we would like to propose to you that you give consideration
to the following.



2.

We are confident that with the aid of our very strong stockholder

group and with our close association with many banks in Europe

we could produce at short notice up to US $1 billion or the

equivalent in whatever freely convertible Eurocurrencies you

might select which would be available to you over a period of,

say, ten years. We would offer this to you on a floating rate

basis, and by this we mean that you would draw the loan and

technically repay it at different rollover dates and redraw

again, and the rate which we would charge you would be a percentage

spread over the cost of money in the London interbank market.

As you are aware, this latter market is a huge one and is estimated

to be in the region of $80 - $100 billion.

The advantage of multi-currency floating rate financing is

that the borrower has flexibility in the choice of currency

to be borrowed and is protected from having to do fixed rate

financing at a time when interest rates are extremely high

and is able to take advantage of rate fluctuations in the various

markets. Additionally, utilization of this multi-currency option

would afford the borrower the opportunity, without the necessity

of writing a new loan agreement each time, to draw various

currencies in amounts, for maturities, and at rates to correspond

closely with the composition of its loan portfolio or the trading

patterns of its borrowers. The borrower also has the advantage

that he can at any rollover date prepay the loan in whole or

in part so long as he gives the lenders 30 days' notice of

his intention so to do. In this way, when the borrower considers

that fixed rates are low, he would prepav a part of the floating

rate loan and fund it out on a fixed rate basis and would continue

to do this if rates remained low over a period of his choice.

Many international borrowers consider it an advantage to have

a facility of this nature available to them even though they

see no immediate need for the money and consider that a 1% commitment

fee on monies undrawn is very cheap insurance to cover the

availability of such a sum of money at any moment that it might

be required.

We would be orepared to draw a loan agreement on a basis that

funds could be borrowed on a rollover basis for periods of

three, six or twelve months at an interest spread over the

London interbank offered, but would recommend borrowing on

a 6 months basis as this is the most active market and so tends

to attract the most competitive interest factor.



3.

The cost and rate structure for such a loan would be
as follows:

There would be a ¼% flat management fee payable
once only upon the signing of the loan
agreement.

There would be a ¼% per annum commitment fee
on any sums undrawn and we would be prepared
to allow a reasonable drawdown period of, say,
18/24 months.

The interest spread would be:

For the first three years ;% per annum over
the six months London Interbank offered rate
for Eurocurrencies.

For years four to seven %% per annum over the
six months London interbank offered rate for
Eurocurrencies.

For years eight to ten ¾% per annum over the
six months London interbank offered rate for
Eurocurrencies.

The borrower would be responsible for all out-
of-pocket expenses including legal costs and
paying agency fees.

Naturally, with financings of this sort we
would reserve the right to bring in partici-
pants at our option.

I hope that the outline proposal which we have given to

you is one which may appeal to you and we would be prepared
to come and visit you at any time in order to elaborate further.

It does so happen that my colleague, Mr. Thomas J. Murtagh,
who is a Managing Director of our bank, will be in Washington

on 27th and 28th of December and if it were convenient for him to

meet with you on one of those days this would, of course, be

onnortune. If neither date suits you, we will be very pleased to

visit you in early January. We look forward to hearing from you
on the foregoing proposal.

Yours sincerely,

John Pryor
Vice ChaliMan-



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHiNGTONO.C. 20433, U.S.A.

December 12, 1973

Mr. Gilbert E. Kaplan
Editor-in-Chief
The Institutional Investor
140 Cedar Street
New York, N.Y. 10006

Dear Gil:

Enclosed is a representative sample of the

kinds of publications dealing with European

monetary and capital market conditions.

Best regards

ne Rotberg



TO: I r DA;

anks of Ja2>an y 17 m on(

0Vther Governrei borrowings 12

Gulf States 4175 million (new money)

Kuwait $155 milion (new money)

Switzerland $130 million (new oney)

I think these estimates are too hig h for

recommend that we (a) add a ,250 million U "isu, Db
Central Bank reserves to r$55 millIon and (c) rece n

Switzerland anc some of the Mi-East borrowng.

cc: Mr. Wessels
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TO: Mr. M. E .Muller DA7: Lecember 4, 1973

BuaJECT: Budget Allocatifon for investment Reporting of Account System Leane

This memorandum is a request for an allocation of $13,000 from
the CAD time sharing budget to run the TMI investment reporting and
accounting system on a service basis for the six-month period during
which the system will be installed on the Bank's computer. We could
plan to begin this service arrangement as soon as possible, and it
should terminate at the end of May 1974. Controller's Department has
agreed to hire a temporary clerk to run the system for the six-month
period and assist on the implementation of the new system.

As you know, the leased system will perform daily management
reporting and accounting for the US investment holdings of IBRD and
IDA and will allow the Bank to become familiar with the input and
output formats. More important, daily reports will be produced for
the US holdings which represent two-thirds of total investments. The
present reporting system is quite inadequate for the increased level
of investment activity. The bi-monthly holding reports are 5 to 10
days out of date and sometimes show holdings that are $400 to $500
million out of date. As you can appreciate, this causes serious
difficulties in the management of our investment activities. Current
reporting is below the level which could be called prudent, let alone
efficient. The $13,000 expenditure could permit us therefore not only
to gain experience with the new system but the financial return derived
from these expenditures could be immediate and direct. Unfortunately,
the time sharing budget of the Treasurer's Department is inadequate
($3,000 which is already committed) for this purpose and it is for
that reason, Mervin, that we make this request to you.

cc: Messrs. Hittmair
Gabriel
Davies
Schielke
Michaelcheck



v TNAl DANK FOR INTERNATIONAL INANC

ASS ,;T RCONSTRC AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
Mr. Robert S. McNamara DATE: December 3, 1973

FRO7M: Eugene H. Rotberg (

SU 7JCT: Switzerland - Proposed Bond Issue

We have informally been granted permission by the Swiss

National Bank to market an issue of Sw F 100 million early next

year in order to refinance a maturing issue of the same amount.

The final maturity would be 15 years - the average life 13 years.

Our managing underwriters in Switzerland have notified us that,

due to a cancellation by another issuer, they would be able to

accommodate us in the queue for an early January operation. The

tentative timing for price negotiations and signing of the

Purchase Agreement would be Friday, January 4, 1974, with a

public offering immediately thereafter.

In order to meet this time plan, I recommend scheduling

Board consideration of this matter on December 18, the last

meeting before January 8. While the Resolution submitted to the

Executive Directors for their consideration on December 18 would

leave the pricing to the President, Vice President - Finance or

Treasurer, we would advise the Board, at the meeting, the lowest

orice we would accept in the negotiations. We have, as you may

recall, used this procedure on a number of previous occasions.

About a month ago the issue conditions would have been

6-1/2% at par or above par; at the present time the coupon

remains at par but the price is more likely to be slightly below

par. if the price were as low as 99, the total cost to the Bank,

inclusive of taxes, underwriting fees, etc. would be approximately

7.05%. If the price were as high as par, the cost to the Bank

wou~ld be 6.93%.

May I have your agreement to proceed with this matter as

set forth above.

cc: Mr. Aldewereld

EERotherg :emk



- - r - -A.-- ---

Q/f- --



INTtERNATiONAL aANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGToN, D.C. 20433, ,S.A.

December 3, 1973

Swiss Bank Corporation
1 Aeschenvorstadt
4002 Basle, Switzerland

Attention: Messrs. H. Strasser and C.F. Puhr

Gentlemen:

In Mr. Aldewereld's absence, I wish to
acknowledge and thank you for your letter to him
of November 23, 1973.

We very much appreciate your analysis of
the current market for Swiss franc note issues
and your recommendation not to enter that market
at this time.

Thank you again for your cooperation in
this matter and your offer to continue to evaluate
market conditions.

5' rely,

HK Ro arg
Treasurer



NTENATINAL DANK FRQ

RECONSTRUCTIQ N AND DEVELOPMNt

WASHINGTON', DN. .O2433, U. S.A.

November 30, 1973

Mr. Koshi Suzuki
Manager
International Finance Department
The Industrial Bank of Japan, Ltd.
Yaesu, Tokyo, Japan

Dear Mr. Suzuki:

Thank you very much for your letter of

November 19, 1973 with which you enclosed IBj's

latest Bond Market Report. I continue to find

this information interesting and appreciate your

thoughtfulness in sending it to me.

Sincerely,

renasurobrg

Traurr



INTERNATIONAL IBAN FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, NW, Washington, D. C. 20433, U.S.A.

Ama Cod. 202 •T.lph- - TIXctiv 3-6360 - C.b Ad.. N- NTBAFRAD

November 28, 1973

Svenska Handelsbanken
Arsenalsgatan 11
Stockholm, Sweden

Attention: Mr. Sten Kottmeier

Dear Mr. Kottmeier:

Thank you for your letter of November 22 forwarding the Purchase
Agreement for our 7-1/4% Swedish Kronor Bonds 1973/88.

It was a pleasure meeting you in Stockholm, and both Mr. de Lesseps
and I hope that our collaboration shall continue in the future. I
am very pleased to note that the Bonds were well received by the mar-
ket and that the issue was soon fully subscribed.

T his is also to confirm that on November 26 our account with
Sveriges Riksbank was credited with SKr 73,924,0b1.67, the net pro-
ceeds received from you.

Please convey my best regards to Mr. Brandstrom.

Sincerely,

reu H. rr g(Treasurer



DATE: NOVEMBER 27, 1973

CLASS Of
SERVICE: TELEX

';T-NTION: MR. SOEJIMA

AS AT OCTOBER 31, 1973, JAPANESE YEN DISBURSED AND OUTSTANDING

?v VANK LOANS AMOUNTED TO YEN 445,474 MILLION STOP TEN COUNTRIES

v9S' 7EAVILY INDEBTED IN YEN (MILLIONS) ARE AS FOLLOWS:

77AZIL 53,289; MEXICO 52,639; CHINA 28,937; .COLOMBIA 26,616.;

>"7A 24,709; KOREA 21,211; ARGENTINA 20,145; YUGOSLAVIA 17,836;

T'ATLAND 17,157; !RAN 15,060 STOP REGARDS

ROTBERG
INTBAFRAD

CEARANCES AND COPY DISTRIBUTON:

Messrs. V. Chang, Prins

y Communca ons Seco
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TO: Mr'. knest Sten DATE: November 26 WV

SU6JECT. Tecncal Group or he 323 Depu.tLs

Ernie:

This refers to your memorandum of November 9 concerning the
Tiechnical Group of the C20 Deputies, in which they have asked for a
short note on the Bank's experience in obtaining access to capital
markets.

The denial of access has not been frequent. In the last five
years, on one, possibly two, occasions the United States Government
permitted us only to "roll-over" maturing obligations with Central Banks
at a time when we wished to increase our issues by an additional
$25 million. Over all, however, the United States has given its approva-
to substantially increase our Central Bank issues. We currently have
outstanding approximately twice the amount outstanding seven years ago.
On one occasion in recent years the United States advised us that the'
would not give us permission to enter the United States capital markt.
This was at a time when the United States balance of payments fi:u
were at their very worst, and even then they advisca us that if i .
an emergency they would give us access to the market. ?rior to 19u,
our access to the United States market was conditioned by our agreeing
to hold the proceeds of the issue in the United States.

The only other occasion in which we were denied access to the
market was in Italy when we had planned for a public issue, which was
cancelled at the last minute because of floods which wiped out half
of Florence.

It is my view, and also that of Siem Aldewereld, that we have
consistently received access to markets throughout Western Europe in
amounts and frequency which would not justify our raising any complaint.
While it is true that we have not borrowed in France, and our borrowings
in England have been limited, this is not because we have been denied
permission to borrow but simply because interest rates have been too
high. We have consistently been told in many countries that if we wishec
to have access to markets we could have it at the going rate, but as
financial managers we have not taken advantage of these opportunities
because of cost considerations.

Indeed, one could argue that our borrowings in Switzerland,
Belgium, Holland, Germany and Japan have gone well beyond the normal
expectations of "access", in part due to the infusion of speculative
funds into some of those countries and the desire to draw down undesirc
liquidity and foreign exchange reserves.

The more fundamental problem the Bank has is the lack of



certainty of the interest rate at which funds will be available and
the size of the borrowing operation in a particular capital market.
We can generally assume one or two bond issues a year if we are willing
to pay the rate in most countries. After that we have to rely on
substantial access to the United States and Japan which generally have
been forthcoming.

I would not therefore in any public forum be critical of the
access which has been provided to us.

In your note you also asked about restrictions imposed on
institutions (e.g. German insurance companies) which limited their
purchases of our bonds. I am unaware of any such limitations. German
insurance companies routinely ask for permission to buy our bonds (some
of which do not have sinking fund provisions), and these requests have
been routinely granted by the Economic Ministry. In other countries such
as Japan, we have simply asked for permission to have institutional and
quasi-public institutions to be empowered to purchase our securities and
this request has been routinely granted. I know of no inhibitions to
the selling of our bonds because of legal or regulatory restrictions.

EHRotberg:ih
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!NTERNATiONAL BANK FOR

RECONSTRUCT;ON AND DEVELOPMENT

WASr H N GT0 N, D. C. 20433, U S. A.

November 20, 1973

Mr. Michael Zucker

General Directorate of

Economic and Financial Affairs
Commission of European Communities

rue de la Loi 200 ,
B-1040 Brussels, Belgium

Dear Mr. Zucker:

It was a pleasure for me to meet
with you at the recent OECD Meetings.

I am enclosing for your information

a listing of the relevant terms and condi-
tions for various kinds of Euro market

borrowings. As you may observe, the last

section includes the medium-term floating

rate transactions which we have identified

from various sources. We would be pleased

to send you our monthly additions as they

are prepared.

Kindest personal regards.

Sincerely,

Hugene . Rot erg

Treasurer

Enclosure



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMLNT

WASHINGTON, D.C. 20433, U.SA.

November 20, 1973

Mr. E.A. Liefrinck
Deputy Treasurer General
Ministry of Finance
Kneuterdijk, 22
The Hague, The Netherlands

Dear Mr. Liefrinck:

I am very sorry that I had to leave

the second day of the recent OECD Meetings

for another appointment and didn't have a

chance to say "goodbye" to you. It was very

good seeing you again and I look forward to

meeting with you at the next session where I

will have more time to discuss mutual matters

of interest with you.

Kindest personal regards.

Sincerely,

Ejgene H. Rotberg

Treasurer



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

November 20, 1973

Mr. John W. Hackett
Deputy Director
Financial and Fiscal Affairs
Organization for Economic

Cooperation and Development
2 rue Andre-Pascal
Paris 16e, France

Dear Mr. Hackett:

It was a pleasure seeing you last week
at the OECD Meetings.

I am enclosing for your information a-
listing of the relevant terms and conditions
for various kinds, of Euro market borrowings.
As you may observe, the last section includes
the medium-term floating rate transactions
which we have identified from various sources.
We would be pleased to send you our monthly
additions as they are prepared.

Kindest personal regards.

Sincerely, ,

Eugene H` otb rg
Treasurer

Enclosure



ltrNA I ONAL LEVELOIMEN ' INTERNAi ONAL BANK ok IlNTERNAT IONAL FiNANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. S. Aldewereld DATE: November 20, 173

FROM: Eugene 1. Rotber

SUBJECT: Institutional Investors Conference

SiEM:

The Institutional Investors Conference to which you are invited
as a participant, is addressed to the following subjects:

1. International currency management, i.e. shifting of funds
among currencies in order to take advantage of potential rate changes.

2. Advantages vs. disadvantages of concentrating on currency
of investment rather than on identification of particular securities
for investment.

3. Stock market conditions in European markets, i.e., availa-
bility of information, delivery problems, market liquidity, etc.

h. Economic and monetary conditions prevailing in Japan and
other areas of the Far East.

5. Problems encountered in research of non-U.S. companies,
i.e., quality of disclosure and general market conditions.

6. Legal Issues:- interest equalization tax and foreign
investment guidelines.

The conference, according to the brochure, is a "How To
Do It" symposium on the practical problems of international money
market investment by multinational money managers and multinational
corporations. It is designed to bring together persons who have
developed an expertise in international money markets.

The Institutional Investor Conferences usually have excel-
lent speakers. They have a fine reputation and these conferences
are often well attended. However, I think the subject matter of
this conference is one in which the World Bank has limited interest
and in view of the subject matter, probably should not participate.
The letter was sent to you personally and also indicated that you
may send up to three members of the staff. I would recommend that
we do not send any observers to the conference, as the observers
in this conference will be expected to participate in seminars,
workshops, etc.

I would recommend sending' the attached letter.

ElRotberg;bb

Attachment (1)



D R A F T
ERotberg:bb
Nov. 20, 1973

Dear Mr. Kaplan:

Thank you very much for your letter of November 14.

I regret that I am unable to accept your kind invitation

to participate in your First International Investment Conference.

As you may know, the World Bank does not invest its liquid

resources in common stocks and does not convert national currencies

which it holds for its ow n account.

While I am sure that international money managers and

multinational corporations would be most interested in the

symposia and meetings which you have scheduled, I do not believe

that the World Bank, in view of its role and activities could

productively participate in the meetings.

We thank you, however, for your courtesy in extending

Ya an invitation to our institution.

Sin er ely,

S. Aldewereld



iNTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, DC. 20433, U.S.A.

November 14, 1973

Mr. Charles A. Coombs
Senior Vice President
Federal Reserve Bank of New York
33 Liberty Street
New York, N.Y. 10045

Dear Mr. Coombs:

I am enclosing for your information

Document No. R73-253 issued in connection

with our proposed 7-1/4% Swedish Kronor Bonds

of 1973/88, which has been approved by our

Board of Executive Directors.

Sincerely,

Eugene H. Rotberg
Treasurer

Encl.



mj HAI o()At DEVELOPMENT INTERNATIONAL BANK FOR iNTERNAIHONAL iNlWj.

A:5OCIATION RECONSTRUCTION AND DEVELOPMENT CORPORArION

OUGO0 NG W2

TO: HANDELSBANK DATE: NOVEMBER 14, 1973
STOCKHOLM

CLASS OF TELEX

SERVICE:

COUN I RY: (SWEDEN)

TLx' r
Cable No.:

ATTENTION MESSRS. BRAENDSTROEM AND KOTTMEIER

MR. ROTBERG HAS ADVISED US HE WILL BE IN STOCKHOLM EARLIER THAN

EXPECTED. HE WILL ARRIVE ON SAS'FLIGHT 642 AT 12:30 PM. HE

ADVISES HE CAN MEET PRESS AT ANY TIME. BEST REGARDS.

HITTMAIR
INTBAFRAD

NOT TO 3E TRANSMITTED

AuWHORI/ED BFY: CLEARANCES AND COPY DISTRIBUTIONt

,iAM! EUGENE H. ROTBERG cc: Mr. Deely
Mr. van Saagsvelt

m'TREASURER'S ; ,

SI(GNATURE OF INDIVIDUAL AUTHORIZED TO APProvE1)

for tim By Conmmmiln h ..... Ib n

EMK/



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D.C. 20433, U.S.A.

November 9, 1973

Mr. Robert Martin
Vice President
Dain, Kalman & Quail Inc.
100 Dain Tower
Minneapolis, Minnesota 55402

Dear Mr. Martin:

You may be interested in this new

brochure on the World Bank. I hope you

find it useful.

Kindest regards,

Eugene H. Rotberg
Treasurer

Attachment



I W)Ai t d-VRUPMFNf ;NIERNA11ONAL BANK OR iNiELNATIONAL

ASSOCIAl ION RECONSTRUCTION AND DEVOPMEN - CORPORAii(N

TO: HANDELSBANK DATE: NOVEM3ER 8, 1973
STOCKHOLM

CLASS O TELEX
SERVICE:

COUNTRY: (SWEDEN)

TEXT:
Cable No.:

ATTENTION: MR. KJELL BRAENDSTROEM

THANK YOU FOR YOUR TELEX. DELIGHTED TO JOIN YOU FOR DINNER

ON THURSDAY EVENING. MR. CARRIERE WILL BE ARRIVING MUCH

LATER IN THE EVENING AND THEREFORE IS UNABLE TO ACCEPT YOUR

KIND INVITATION. BEST REGARDS.

ROTBERG
INTBAFRAD

NOT TO BE TRANSM TTED

AUIHORIZED BY CLEARANCES AND COPY DISTRIBUTION:

NAME EZNEH. ROTBERG

RT. EASU R'>

SIGNATURE -
SIGH URE F INDIVID U AL THORIZED To APPROVE)

E RotbergA:emk --j6y

ORIGINAL (File Copy)



Record Re111oval Notice 
File Title 

Eugene l-1. Rotberg-Chronological Records- Volume 10-June December 1973 

Document Date 

November 6, 1973 

Correspondents / Participants 

Document Type 

Memorandum 

To: Mr. Bulcha Demeksa, Executive Director 
From: Eugene H. Rotberg, Treasurer 

Subject / Title 
Late Payments - Sierra Leone 

Exception(s) 

Additional Comments 
Declassification review of this record may be initiated upon request. 

The WOrld Bank Group 

Archives 
& Records Management 

Barcode No. 

1858113 

The item(s) identified above has/have been 
removed in accordance with The World Bank 
Policy on Access to Information or other 
disclosure policies of the World Bank Group. 

Withdrawn by 

K. Brenner-Delp 

Date 

June 26, 2025 
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. Aldewereld

Siem:

Attached is a statement suimarizing

relevant information on our proposed Swedish

Issue. The Board papers will be distributed

either on Wednesday or Thursday of this

week.

11/5/73



Record Removal Notice 
File Title 

Eugene H. Rotberg - Chronological Records - Volume l O - June - December 1973 

Document Date 

November 5, 1973 

Correspondents / Participants 
Siem Alderwereld 

Subject / Title 

Document Type 

Board Record 

The World Bank Group 

Archives 
& Records Management 

Barcode No. 

1858113 

Statement to be made by Mr. Alderwereld at the Meeting of the Executive Directors on November 6, 1973 

Exception(s) 

Additional Comments 
Declassification review of this record may be initiated upon request. 

The item(s) identified above has/have been 
removed in accordance with The World Bank 
Policy on Access to Information or other 
disclosure policies of the World Bank Group. 

Withdrawn by 

K. Brenner-Delp 

Date 

June 26, 2025 

Archives 01 (March 2017) 



Statement to be made by Mr. Alderwereld at the Meeting of the Executive
Directors on November 6, 1973

We will submit for your consideration on November 13, 1973, a

proposal to borrow in Sweden. The proposed borrowing would be a public

issue of Swedish Kronor Bonds in an aggregate principal amount of

SKr 75,000,000, equivalent to approximately U. S. $17.8 million. The

issue would be repayable in ten equal annual installments in the years

1979 through 1988, resulting in an average life of 10-1/2 years.

The interest rate would be 7-1/4% per annum payable semi-annually,

and it is expected that the cost to the Bank would be approximately 7.45%.

The relevant documents will be circulated shortly for your con-

sideration on November 13.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATiON

Mr. Muller

Mervin:

I don't know if you have had a chance

to review the recommendations on the

investment accounting system. I, personally,

am strongly in favor of proceeding as

expeditiously as possible with TMI. I very

mich would like your reaction and, if you

agree, take the next step -- drafting an

appropriate and careful contract. Perhaps

you, George and I can get together to discuss

this matter as soon as possible.

Gene Rotberg
November 1, 1973



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHiNGTON, D.C. 20433. U.S.A.

November 1, 1973

Dear George:

I want to take this opportunity to

thank you, Joe Fowler and Dan Hofgren for

your very kind hospitality on the occasion

of the Institutional Bond Conference. It

was certainly a pleasure, George, for me to

participate with you in the Conference and

to see so many of my old friends from

Goldman, Sachs.

Please keep in touch.

Best regards,

Eugene H. Rotberg
Treasurer

Mr. George M. Ross
Goldman, Sachs & Co.
55 Broad Street
New York, N.Y. 10004



ilF HAi ONAL DEVELOPMENT INTERNATIONAL BANK FOR FERNA AL

0 C IA~ TON RECONST RUCTION AND DEVELOPMENT CORPORAI

~------------

TO: INTBAFRAD DA E: NOVEMB3ER 1l , 197I
PARIS

CLASS OF TELEX

SERVICE:

COUNIRY: (FRANCE)

TEXT:
Cable Np.: 1390 FOR CARRIERE

LATEST DRAFT PRESS RELEASE ON SWEDISH KRONOR BOND ISSUE READS AS FOLLW

QUOTE

AN ISSUE OF SWEDISH KRONOR 75,000,000 ($17.8 MLLIAON) 7-1/4%

FIFTEEN-YEAR BONDS OF THE INTERNATIONAL BANK FOR RECONSTRUCTION IAND

DEVELOPMENT (WORLD BANK) WILL BE OFFERED IN SWEDEN ON NOVEMBER 16, 1973

BY A GROUP OF ELEVEN SWEDISH BANKS HEADED BY SVENSKA HANDELSBANKEN

AS MANAGER. THE BONDS WILL BE OFFERED AT PAR.

THE BONDS WILL BE REPAYABLE AT PAR BEGINNING DECEMBER 10, 1979

IN TEN ANNUAL INSTALLMENTS OF SKR 7,500,000 EACH, WITH A FINAL iATURIY

ON DECEMBER 10, 1988. THE BONDS WILL NOT BE CALLABLE AND INTEREST

WILL BE PAYABLE SEMI-ANNUALLY ON EACH JUNE 10 AND DECEMBER 10, THE

FIRST PAYMENT BEING DUE JUNE 10, 1974. THE BONDS ARE EXEMPT FROM ALL

SWEDISH STAvP DUTIES Al4D WILL BE LISTED ON THE STOCKHOLM STOCK EXCHANGE

THIS IS THE SECOND PUBLIC OFFERING OF WORLD BANK BONDS IN SWE;DEN.

THE FIRST ISSUE OF SKR 75,000,000 WAS PLACED IN 1967.

(cOnine d )
NOT TO BE TRANSMATTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME

PT.

SIGNAT-RE -
S5IGNATUIFr oF |NDlVIDUAL AOiRINIzEI1 TCo APPROVE)

OIIGINAL (Filo Copy)



S A vLLOPMENT INTERNATIONAL BANK FOR INTERNAI IONAL Hli

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAI ION

TO: INTBAFRAD DATE: NOVEMBER 1, 1973
PARIS

CLASS OF TELEX
SERVICE:

COUNTRY:

TEXT:
Cable No.: 1390 FOR CARRIERE PAGE TWO

THE NEW BORROWING OPERATION IN SWEDEN IS WELCOMED BY THE WORLD BANK AS

A FURTHER STRENGTHENING OF WORLD BANK'S RESOURCES IN SUPPORT OF ITS EXPANDING

ASSISTANCE TO DEVELOPING COUNTRIES.

UNQUOTE

I HAVE ALSO ADVISED BRANDSTROM OF SVENSKA HANDELSBANKEN AS FOLLOWS:

QUOTE

WILL ARRIVE STOCKHOLM THURSDAY EVENING NOVEMBER 15 AND HAVE ARRANGED

ACCOMMODATION AT GRAND HOTEL STOP I WILL BE ACCOMPANIED ON FRIDAY, NOVEMBER 16,

BY MY COLLEAGUE MR. JEAN CARRIERE, DIRECTOR OF OUR EUROPEAN OFFICE STOP I

LOOK FORWARD TO SEEING YOU STOP KINDEST REGARDS.

UNQUOTE

I LOOK FORWARD TO SEEING YOU.IN PARIS. REGARDS

ROTBERG

NOT TO BE TRANSMITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME EUGENE H. ROTBERG

OT. TRFA URER'S

SIGNATURE
SIGN1TURE OFI DIVIDUAL A'THORWZED To APPROVE)

p fi cfti E HRotberg:emk \J for Use B C ,,,:uions

ORIGINAL (Filo Copy)
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Mrs. Muriel Lee DATE: October 31, 1973

Edith M. Kesterton

Future Travel Treasurer's Department

Mr. Rotberg

Mr. Rotberg will be in Paris November 12 through 14
where he will attend the OECD Capital Markets Committee
Meet.i ngs.

le will be in Stockholm on November 15 and 16 in
connection with our forthcoming Swedish bond issue.

He will go to Switzerland some time in January.

Mr tmir has no travel p at the moment.



- -. - - N -T-- -A N

. Paul Mayer, ersonnel, Div. III DATE: October 31, 1973

* ne ' Rotbe>rg',reasur

s "ior Accountant Vacenc~y

The above vacvnc- was posted on August 31 (N-o. 761). Thi

-Do iteion has been approved for this year's budget to strengthen
work force in the Posting Seon on f our Cashier's Division,

oich is st-affed at present with one professional and three special-

The nsnber of responses to the advertiseent was good (about

20 candidates applied); however, it was also evident that a good

n,:'cer of olicants had misread the particular qualifications on

unch we bas-ed the advertisement. I have, therefore, asked for

ead.ver-isement of the position -- with particular stress on the
iation requi rement listed under 3(a). I would hope to

-r so pr wyne a'o'licants and also spell out meo clearly
reicants the basic qualifictions which we expect so tha

y can rese thei' chances of su7cs. I believe that this is
e mo't eq 'Ici raoach 'onder the circumnstances.

CeSC7 ; ds pi th the revise d qualifications list

attached '2' would~ apreciate readrtise'Sent as soon as possile

cc: Miss Evalyn Carter



7-ZO 13 31Qo iynoflo

ce 1; ; 0 1lans/CreitS/InvCStments, In

)Ce sapit iss dei -dw itai agains Group{ re'cord0s;
i-V-

)~~~~ ~~ iiilsalin!a eee in c2ses of dsrpnis

N4 o 1e0ing, v1i0& s7 oouhl all raccountng documents prepared and processed

1; i ision, includin coVu ie (eqlit le:ts and oxchange transactions).

3 e neeid research in cases of diceaceor with a view to answering queries'

11 Cn- an: O s or receipts.

(a) E rience in cam.rcil bnking, W 'ti of accoutbs and/or

forein exclanse tran1sactions71n Wsat a rquirement.

(b) Abily to work rapidly and accurately with figures under

pregsure of deadlines.
(c) Ability to understand fully all bransactions to be verified

and recorded (includos exchange of currencies).
(d) Ability to use adding achine, riden calculator or other

s ilar machines.
(e) Elementary reading knoaledge of French, Spanish and/or German

would be an asset.

o Toval &pondent upon qualifications



C S,

Attached is a statement of portfolio yields as of October 16.

The yield on the portfolio is now 7.37%. As can be Cserved from the
chart below there is little Uifference between te m iayield on

U.S. dollar investments and the average investment yield on our
portfolio.

Selected Interest Rates in
U.S. Market: October 29

Interest

3-month Treasury Bill 7.43%
6-month Treasury Bill 7.64%

6-month Certificate of Deposit 7.77

1-year Certificate of Deposit 7.75%
2-year Treasury 7.06%
5-year Agency 7.10%

U.S. Domestic Market

We expect housing starts to continue to decline, automobile sales

to fall from 1973 levels and the rate of consumer demand to decline as

discretionary expenditures will be reduced in reaction to the impact of

inflation and the increased cost of necessary goods and services, In

addition, many consumers have heavy debt servicing obligations occasioned

by substantial credit purchases in the last year, which also should

inhibit consumer demand.

In this environment, we assume that the Federal Reserve Board will

expand the money supply during the next several months to avoid further

economic slowdown. We expect the long-term corporate calendar to increase

and temporarily place moderate upward pressure on long-term rates.

However, corporations still remain liquid and there is no pressing need

for long-term corporate funds. We think Federal Agency borrowings will

sharply decline from the very high levels of the last six months. The

disintermediation of funds from the Savings and Loan Associations has

already abated which should assist the mortgage market and reduce the

necessity for Agency borrowing.

These basic and technical factors lead us to project a decline in

the prime rate to the 7 to 7-1/2% level by February and a corresponding

reduction in the very high short-term Federal fund rate. The market has



Kr. Rober S. M - 2 - Octoer 30, 1973

already anticipated u of hirs decline: 3 and U mont fixed i.erest
obligations have declined to the 7-1/2% level from their previous ighs
of over 9-1/4%. Five-year bonds are currently trading at about 7.10%.

We expect that long-term bond market yields will decline
possibly to the 7-1/2% level, but not until after an increase, over
current levels. There have been several corporate long-term issues
which were priced ahead of the market with the expectation_ L'hat the
market psychology would allow them to be absorbed. Thus, we tink that
long-term yields will have to be more generous than the cu lvel of
7.90% to permit the sale of inventories in the hands of dealers and to
place some successful issues into the market. After hat Lhe tLhe.i more

fundamental evaluation of the general state of the economy should produce
a decline in long-term yields. We may have a reasonably good opportunity
to borrow long term at or about 7-1/2% by the spring of next year and
below 7% in the five-year market.

While the foregoing does not include the usual qualifications,
we have considered the views of other economists who take a different
approach. In the view of some economists, interest races will increase
in reaction to a substantial demand in the long-t erm corporate market
and a restrictive Federal Reserve policy. Wojinlower of Fii-st Boston,
for example, contends that inflation will continue at its present level
of about 7% and that the high cost of food and energy (which constituted
about 85% of the inflationary increase in the United States this year)
will continue to put pressure on the Federal Reserve system for a
restrictive monetary policy. This view - a minority one - does not
contemplate any decline in short-term rates in the near term and assumes,
to the contrary, a substantial increase in rates in both the inter-
mediate and long-term market in the immediate future.

Both economic scenarios, however, would indicate that 3-5 year
investments should not now be made. If there is an economic slowdown,
it is the short rates, i.e. Prime Rates, Federal Funds, 6 month/l year
rates, which will be affected. It is not likely that a five-year bond
will go significantly lower in the next few months; indeed if the long-
term market deteriorates, even temporarily, it will inhibit a substantial
improvement in the five-year market. Finally, our rate of return will
be higher if we purchase one-year securities at this time which are
likely to decline considerably in reaction to a 7 to 7-1/2% Prime Rate.
If, on the other hand, interest rates increase because of increasing
monetary restrictions and inflation, we should wait and not make commit-
ments now in the intermediate-term market. 1/

1/ The manner by which controls are tightened, loosened or eliminated
and the resulting "artificial" pent-up demand and supply, makes i
difficult to be confident about predicting the trend of interest

(conti nued)



Mr. Robert S. McNamara - 3 - October 30, 1973

Mr. S. Aldewereld

To summarize, we have restructured our portfolio so as to have

few maturing investments during the next three months. We are not

making intermediate-term commitments but are rather rolling over the

few maturing obligations which we do have into six-month or one-year

obligations.

Non-U.S. Market

Our non-U.S. holdings were drawn down in the month of October.

We expect total disbursements for October to be $125 million equivalent.

We have therefore been able to disburse the proceeds of the 450 million

Swiss francs borrowing in two months. At the same time interest rates

on our deposits in Lebanon, Holland and France are continuing to rise in

response to tight monetary conditions.

Long-term interest rates in Germany, Holland and Belgium still

remain at or above the 8% level with slight improvement in the German
market. in 'apan, 13-year bonds are trading at or about 8% and, although
the Governme" o predict a lower interest rate in the spring of

this year, current Jannese wage increases of 12-15% lead us to question
that prediction. The last three Swiss issues, brought to market at
about 6-1/2%, were not completely sold as domestic investors were reluctant
to make long-term com'tments given the current rate of inflation in

In summ'ry, over the near term - 3-6 months, it is likely that the

U.S. market will be the least expensive place to borrow. In addition,

1/(continu edc!)

rates. In this conection a recent study by the Kansas City Federal

Reserve -nk shoed that the Golsit-Ngan survey of the interest

rate pnof leading U. economists over the last five

years was obt ha rconomists' comnosite forecast
c1 te p _o ( 'oel which nrolocted

"n ,o-th Dr o



Mr. Robert S. McNamara - 4 - Occober 30, 1973
Mr. S. Aldewereld

the cost of carryng liquidizy is mch less in olr than in other
currencies since the inve noppotunities are greater and there
are no restrictions as to che investment of our resources.

One of the reasons interest rates have risen in Europe is because
the potential for capital gains of holding European currencies vis-a-vis
dollars has been more realistically evaluated. lnve;tors are no longer
willing to accept minimal interest rates in return for what chey
believed to be certain capital gains in Deutsche mark ann Swiss francS.
They have lost capital by converting into Deutschei. mark and Swiss francs
and, at the same time, have forgone substantial interest as a result of

monetary restrictions in the latter currencies. Slowly but surely,

therefore, rates of interest in European countries nave risen in response

to inflationary pressures in those countries, and in reaction to the
improved strength of the U.S. dollar. The dollar has also gained
strength as questions have begun to be raised about the strength of
European economies in the face of expensive or non-existent sources or

energy. And, as investors have shifted into dollars, borrowers have

found a new resource. Developing countries in particular are borrowing

large amounts in the medium-term Eurodollar market on a floating race

basis - over $10 billion in calendar '73. These countries apparently

believe the dollar is weak and are prepared to pay high interest rates

in the expectation that the dollar will continue to perform as badly in

the next several years as in the recent past. While it is true that

some borrowers have had to bear higher than anticipated costs as a

result of their having debt obligations denominated in strong currencies

which were later revalued, I think it will be even more costly to borrow

dollars on the terms being negotiated.

For your information, on the next page, there is a calculation

showing the actual cost of a 7-1/4% Bank loan - assuming varying

revaluation on all currencies disbursed, and assuming (a) an immediate

revaluation and (b) one 15 years after commitment. Even if a borrower

were to have all of its loan denominated in one currency (an unrealistic

assumption)and even if that currency revalued 25% immediately after full

disbursement (the calculation assumed a complete disbursement of the

loan on one day, three years after commitment), also an unrealistic

assumption, the total cost to the borrower, I believe, will be less than

what borrowers will pay in the Euro-dollar market over time.

Attachments

EHRotberg:emk



ITRNATIONAL BANK FOR RECONSTTUTION AND DEVLOMET

IMPACT ^7 RVALUATON CCOST 0 =7RD LOANS

EF7ECTIVE ANNUAL EORROWING COST ASSUMING

PERCENT OF REVALUTATION AFTER
R77ALUATION 1MMEDIATE REVALUATION 10 Y-jE OF 7E7AIMET

10 8.40% 7.58p

25 10 .05 8.Oh

50 12.63 8.73

As-year maturity 5 years grace periodl at

7.25% payable annuallv, full disbursement after
3 years.

Treasurers Department
Investments Division
October 12, 1973



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. John E. Merriam DATE: November 1, 1973

FROM: Eugene H. Rotber

SU9j ECT: Swedish Press Release

Attached is the latest draft press release re our

forthcoming Swedish Kronor bond issue. It should not be

released until November 16, 1973.

Attachment

EHRotberg:emk



PRESS RELEASE

7-1/4% Fifteen-Year Swedish Kronor Bonds

An issue of Swedish Kronor 75000,000 ($17.8 million) 7-1/5

Fifteen-Year Bonds of the International Bank for Reconstruction and

Development (World Bank) will be offered in Sweden on November 16, 1973

by a group of eleven Swedish banks headed by Svenska Handelsbanken

as manager. The Bonds will be offered at par.

The Bonds will be repayable at par beginning December 10, 1979

in ten annual installments of SKr 7,500,000 each, with a final maturity

on December 10, 1988. "'he Bonds will not be callable and interest

w be payable semi-annually on each June 10 and December 10, the

rt pmnrent being due June 10, 1974. The Bonds are exempt from

all Swedish Starmp duties and will be listed on the Stockholm Stock

R.change.

This is the second public offering of World Bank Bonds in Sweden.

The first issue of SKr 75,000,000 was placed in 1967.

The new borrowing operation in Sweden is welcomed by the World

Bank as a further strengthening of World Bank's resources in support

of its exrpainding assistance to developing countries.

November 1, 1972
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|4TLPNAT!ONAL DEVELOPMENT I INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. S. Aldewereld DATE: October 29, 1973

FROM: Eugene H. Rotber

SUBJECT: Conference on medium-term Eurocurrency Loans

Siem:

Attached is a short memorandum on a conference on medium-term
Eurocurrency loans. There is also attached an Appendix which has some
interesting data on the size and participants in the market.

The market has little interest for us because virtually all of
the loans carry floating rates. However, I think we should be
interested in the recent activities of developing countries in this
market.

First, I am not sure that our external debt data fully covers
this new activity. Second, I think these are unwise transactions for
most developing countries. The rates are high and rarely have ceilings.
The desire for these loans represent, I think, an overreaction of
countries who wish to borrow a "weak" currency without restrictions as
to how the funds will be used. Third, I think there is a real possibi-
lity that our lower than anticipated rate of disbursements may, in
part, be due to this kind of financing and, if so, we might wish to
make a more organized effort to find out more precisely its size. I
have heard estimates that over $12-15 billion will be borrowed by
LDCs in this market in calendar 1973.

I have sent you two copies of the memorandum and appendices in
the event that you would wish to send it on to Hollis Chenery or
Burke re their evaluation of creditworthiness, external debt, etc.

Attachments

EHRotberg : emk
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NTE RATONAL BANK FO R

RECONSTRUCTN AND DEV'ELODPMENT

WAShiNGTON, D.C. 20433, u.S.A.

October 24, 1973

Mr. Ned M. Bailey
Chairman of the Board
Capital Guardian Trust Company
611 West Sixth Street
Los Angeles, California 90017

Dear Mr. Bailey:

Thank you for your letter of October 17.

I am unable to send you a copy of the speech

which 1 gave at the First Institutional

Investor Bond Conference earlier this monta

as my remarks were made from informal notes

and not from a prepared text. I appreciate

your interest, however, and your kind comments.

Sincerely,

E enR R ~ber g
Tieasure



iNTERNATIONAL BANK FOR
RECONSTRUCT;ON AND DEVELOPMENT

WAsHINGTON, DC. 20433, U.s.A.

October 24, 1973

Mr. Koshi Suzuki
Manager
International Finance Department
The Industrial Bank of Japan, Ltd.
Yaesu, Tokyo, Japan

Dear Mr. Suzuki:

Thank you very much for your letter

of October 18, 1973 with which you enclosed

IBJ's latest Bond Market Report. I continue

to find this information interesting and

appreciate your thoughtfulness in sending it

to me.

Sincerely,

eHr tberg
Treasure\



ERNA.. ,AL . L (VELOPMENT INTERNATIONAL BANK FOR INTERNA. ONA A

A,0(aAn RcONSTRUCT ON AND DEVELOPM N COORA

ST 010 LM CLASS OF

COUNTRY:

TEXT:
Cable No.: ATTTION: MR. KJELL BRANDSTROM

THANK YOU FOR YOUR TELEX THIS IS TO CONFIRM THAT MESSHS. SCOTT

AND VAN SAAGSVELT WILL COME TO SEE YOU AT 2:30 PPM ON MONDAY

OCTOBER 22 STOP THET BOTH AVE RESE.RVATIONS AT SHELATON HOiL

KINDEST REGARDS

ROTBER'G
INTBAP1AD

NOT TO a2 TRANS M D77D

AUTHORIZED BY: CLEARANCES AND COPY D;STRIBUTION:

cc:. Mr. Alde-werel7d
NAME Et Y-UG H. GTBERG ':Mr. Sctt

Mr. van Saagrsvelt

1 T SU ES0 M.. Sella

SIGNATURC
saa r dum i )I nmvu1uAt- Aumon(-IzE14D To APwaovia;

ORIGINAL (Filo Copy)



sk) INAL D ULOMEcNT I INIERNAIIONAL BANK FOR NiERNAllONAL

ASSOCAIUON RECONSiRUCIION AND DEVELOPMENT CORPORAioN

ULT GCG NO Wi '

TO: AN )DLENX DATE: OCTOBId

CTOCKOLM CLASS OF

SERVICE: FULL XAT

TEX f:
Cable No.:

ATTETION: IMR. KJELL BRANDSTROM

RE OUR PROPOSED B01?OWING OERATION SWEDEN THIS WILL ADVSE THAT

M1R. HUGH SCOTT, ASSISTANT GFlEIRAL COUNSEL, ARRIVES SAS FLIGH2 90lt

SUNDAY MORNING AT 8:10 AM OCTOBER 21 STOP MR. WILLIAM VAN SAAGSViLT,

DEPUTY CHIEF SECURITIES DIVISION, ARRIVElS SABENA FLIGHT 761 AT

11:45 AM MONDAY OCTOBER 22 STOP THEY ILL BRING TH TH2M DAFT

DOCUMNTATION FOR PROPOSED ISSUE STOP KICNDEST R.EGAR.DS

NOT TO D TN/GD

ZNTBAPP.AD

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME EUGENE H. ROTBERG cc: Mr. Aldewereld
Mr2. Sella

TREASURER'S MrL. Scott
M. van Saa-,sVelt

SIGNATURE -a-
s NT'URE' OF INDIVIDUAL /UTHORIZED TO APPROVE)

PH Oor tergy bb .. ,,

ORIGINAL (ilo Copy)



D R A F T
10/18/73

HAND ELSBANK

STOCKHOLM

(SWEDE)

ATTiNTION: MR. KJELL BRANDSTROM

RE OUR PROPOSED BORROWING OP.EPATIONZ THIS WILL ADVISE THAT

MR. HUGH SCOTT GOMMA'ASSISTANT G4NEfAL COUNSEL QMM ARRIVES

SAS FLIGHT NO. 90h SUNDAY MORNING AT 8:10 AM OCTOBER 21 STOP

,MIS MR. WILLIAM VAN SAAGSVELT-COM DEPUTY CHIEF G 2Xt-SEURITIES

DIVISION SABNA F AIGHT 761 AT 11:45 AM MONDAY OCTOBER 22 STOP

THE' WILL BRING WITH THEMj DRAFT DOCUMETATION'INLUDING

MOST LiT IANCIAL STATa4aiTS STOP KINDEST REGARDS

m3EXnX ROTBERG
TREASURER
INTBAFRAD



GUT G, 1N GTEETPE me

Date-
Federal Reserve Bank of New York, New York

Attention: Foreign Department OcTOBER 16, 1973

ATTENTION MR. COYLE
FOR SETTLEMENT TODAY
DEBITING OUR ACCOUNT "A GENEPLL" PLEASE PURCHASE $1h,000,000

FACE VALUE TREASURY BILLS BEST YIELD AVAILAE TESTz: /

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

cc: Mr. Rotbell
Mr. ittimair
Mr. Prins
Mr. Rutland
Miss Johnston
Mr. Schielke
Mr. Michaelcheck

arg.

TEST

DESPATCHED AM/PM

BY

AUTHORIZED BY:
Eug e H. Rotberg, Treasurer , TREASURER'S DEPARThENT



F l Reserve Ban~k of New York, New York
Aeon Pe epanen OTOB 16, 1973

ATTENTION MR. MASON

VALUE TODAY PLEASE DEBIT OUR ACOUNT "A CENER'A N PAA

$10,025,667.82 TO DISCOUNT CORPOPATION,NEW YORa AGAINST RECEIPT

OF THE FOLLOWING BEARER CERTlFICATES OF DEPOSIT:

$5,000,000 FACE VALUE ISSUED BY MARINE MILAND BAN - Nd YORK

DATED OCTOBER 15, 1973 TO MATURE FE3JUARY 25, 1974

AT 9-3/4% PER ANNUM

$5,000,000 FACE VALUE ISSUED BY FIRST NATIONAL CITY BANX DATED

OCTOBER 10, 1973 TO MATURE FEBRUARY 22, 1974 AT

9.15% PER ANNM7

STOP PLEASE DEPOSIT CERTIFICATES IN OUR IBRD RTScODY

ACCOUNT B TEST

INTERNATIONAL BANK IOR RECONSTRUCTION AND DEVEIDPMENT

cc: Mr. Rot g
Mr. Hittrmair
Mr. Prins
Mr. Rutland
Miss Johnston
Mr. Schielke
Mr. ichaelcheck

arg.

TEST

DESPATCHED Au/PM

Euge e H. Rotberg, Trerer



Federal Reserve Bai.k of New York, New Yor Da

A..J

ATTENTION MR. MASON

VALUE TODAY PLEASE DEMT GU ACCOUNT "GE " AND PAY

$9,102,825.56 TO I"'vclG TR24USr C03f2ANTf :':2R Ms 1T N

DEALERS CLFARLNCE SECTION FOR ACCOUNT OF SALOMON BROTMERS

AGAINST RECEIPT OF THE FOLLOWING BEARER CEATIFICATES OF

DEPOSIT:

$5,000,000 FACE VALUE ISSUED BY FIRST NATIONAL CITY BAXX D.ED

CTOBER 1, 1973 TO MATURE FEBRUARY 11, 197. AT 9. O0

PER ANNU

$4,000,000 FACE VALUE ISSUED BY HARRIS TRjST AND SAVNGS BANK,

CHICAGO DATED AUGUST 20, 1973 TO MTUF3 FEBRUAR 19, 1974

AT 10-1/8% PER ANuM

STOP PLEASE DEPOSIT CERTIFICATES IN OUR IBRD SECURITIES CUSTODY

ACCOUNT B TEST

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

cc: Mr. Rotbe
Mr. Hittmair
Mr. Prins
Mr. Rutland
Miss Johnston
Mr. Michaelcheck
Mr. Schielke

arg.
TEST

DESPATCHED AM/PW

BY

Euen . Rotvberg, Tre-surer -n7rr 7W0 '



NTEiNATIONAL DEVELOPMENT ONA '3A. N

ASOCi ATi ON ON AN3 DEVc -PT COPOR AT

TOD: Sir Denis Ricke ttDT: cobr1

;ugene H. Rotberg' V

SUBJECT:

It was a most interesting discussion in your ofice last

Friday. You might be interested in the antached memorandum

prepared in July 1971 which analyzes a similar, if not iencal,

proposal from Rothschilds.

Attachmenz

EdRotberg~em



' NTERA TI NAL DANK R NTERNATIONAL FINANCE
A _AT:0N RECCNSTUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
Mr. Robert S. McNamara DATE: October 12, 1973
Mr. S. Aldewereld

FROM: Eugene H1. Rotberg _ Z-l

SUECT: Portfolio Statement: September 30, 1973

There is attached the portfolio statement for the period ending

September 30, 1973.

The average yield on all invested funds of $3.9;nillion is now

7.23% - an increase of about 100 basis points since January 1, 1973.

The increase in average yield is due to the substantial increase in

interest rates on both the dollar and non-dollar components of our

portfolio and the holding of a large short maturity position at the end

of 1972 and early 1973. We have now restructured our portfolio and made

considerable long-term commitments in the three to five-year maturity in

the last several months. Nonetheless, we did not shift as much funds as

we would have liked. The timeframe for optimum investment was quite

short within which to make intermediate-term investments. For example,

the table below shows the decline in yields for the 16 days September 17,

1973 to October 3, 1973.

Changes in Yields in U.S. Market

from Sentember 17 to October 3, 1973

Sept. 17, 1973 Oct. 3, 1973

Treasury Bills
6 months 9.37% 7.86%

Treasury Yotes
1 year 8.52% 7.63%

Agecy ~'~g -FNMiA

6 months 9.93% 7.80%

5 years 7.81% 7.43%

Certificates of Deposit
y year 9.00% 7.50%

Within this timeframe the yields on certain maturities dropped as

much as 150 basis points'wihi two days, making it difficult to do

further ex tension of our maturities in any substantial size. The decline

in yield (price increase) ithin a e period reduced our U.S.

capiJtal loss f-r ab'ou t $ million to $10 million, primarly because our

recent w airly l ongte. u e -narket imront has
occurred during the 1ast -1 davs. n this connection, I think it is

interesting to note . the decli ne -i, days of 213 bas.s no its in

the six-monti market (2.7% return) is less profitable than the 38 basis

point decline i the five-year maturity (35% return).



Mr. Robert S. McNamara - 2 - October 12, 1973
Mr. S. Aldewereld

My colleagues and I do not feel, at this time, that further
commitments in the three to five-year maturity range are warranted. At
current yields (7-7-l/4%)we think that the market has responded too
aggressively to what it considers to be an easing of Federal Reserve
policy. We think that rates for five-year securities will be higher
than their current level of 7-1/4% at some ioint in the next 6 to 12
months and, although there is no consensus on the precise timing, we
would expect to make further commitments in the four to five-year
maturity range at about the 7-3/4% - 8% level. Prior to that: time, we
expect to make commitments in one-year maturities at the 8% level and
are rolling over maturing time deposits into shlorter maturities again
at the 9 - 9-1/4% level.

The August 31 Ic report shows an investment income of about
$262 million, as compared to the $238 million original projection,
which itself was a conservative projection. The August $262 million
projected investment income assumed an incremencal investment of
maturing obligations at 7-5/8%. We now think there is a gooC chance
that investment income may be as high as $270 million. In view of
the market's volatility, however, we are conservatively projecting, for
purposes of the forthcoming September Ic report, a reinvestment rate of
our maturing time deposits at 8% - a rate lower than we currently obtain
and forecast.

The extent to which we can further raise the overall return on
our total liquidity position is limited by the lack of any investment
opportunity in Switzerland and very low rates in Lebanon, Libya, Kuwait
and Germany.

Currently, we have ceased disbursing Japanese yen and Deutsche
mark and are disbursing Swiss francs, Libyan dinars, Kuwaiti dinars and
capital funds almost exclusively. 1/ We are now negotiating with
the German Government to see whether we can obtain a yield on investments
more commensurate with market yields rather than the artificial low yield
they make available to us by way of Treasury Bills. We have not been

1/ If we do not have a currency invested, i.e. if it is in a non-interest
bearing account, it does not appear on our investment statement. Such
funds (as well as other cash which we hold in trust for others and
which also cannot be invested) are currently shown on the Ic report
under "Cash and Investments". I understand that we will now include a
footnote to the Ic report indicating the amounts not usable or held in
trust for others.



Mr. Robert S. McNamara - 3 - October 12, 1973

Mr. S. Aldewereld

successful in this effort in the past but believe that, in view of the

high interest rates we pay to the Bundesbank and the fact that we must

maintain a fairly large balance to service our own debt there, better

arrangements for investment opportunities might be made available.

If we could -invest our liquid funds in Germany at prevailing interest

rates, we could increase our net income for a year by about $5 million.

We are also renegotiating some of our time deposits in The Netherlands

to extend our maturities at higher rates.

In summary, I believe that by the end of the year we will have

a yield for our portfolio which will come close to the average cost of

our borrowing for FY74 if we can increase the yields or substantially

draw down the non-dollar component of our portfolio. I doubt that we

will substantially increase the yields on our dollar holdings -
particularly since we would hope to roll over short-term high-yielding
deposits into lower-yielding intermediate-term investments so as to

assure a sustained good return for future years.

Despite the increase in future drawdowns on the Japanese Line of

Credit to 7.44%, we should be able to maintain our projected overall

cost of borrowing for thlis year at or below the 7.50% level. More

important, if Central Banks will continue to tighten credit as a means

of combating inflation (primarily through market activities which raise
short-term interest rates), we may find, over time, that we can achieve

a rate of return on investments fairly close to the average cost of our
borrowings. For example, in the United States in the last 55 months,
short-term rates (3 months to 1 year) were higher than intermediate-term

ra!es (5 years) in 26 of those months, and were higher than long-term
borrowing rates in about 1/3 of the months during that period.

Attachment

EhRotberg:emk



RECONSTRUCT ON AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNAT!ONAL FINANCE
ASSOCIATION CORPORATION

Lester:

The attached letter to M. McNa-ara
came from Dr. David Horowitz, author of the
Horowitz Proposal. I understand that the
Legal Department had done some extensive
work analysis of this Proposal some years
ago. After reading his letter I do not
think that Horowitz realizes the magnitude
of the subsidy which would be required to
make up the difference between market borrow-
ings and soft IDA loans. However, I am no
expert on this matter and I thought perhaps
that you or someone in your staff should
answer the letter for McNamara's signature.

Gone

Attachment: a/s

iclosure ltr dtd Sept. 25, 1973 from D. Horowitz,
Bank of Israel addressed to Mr. McNamara.7



-m NC. 's).O1 INiERNATK)NAL DEVELOPMEN INTERNATIONAL BA;kO iilRNA' i GNAL FNAN
(2-72) ASSOCIATION RECONSTRUCION AND DEVvLLOPMENT CoRPORATION

REQUEST FVR D.!NG R3O. R ESERVATtON
(See Reverse S de for Instructions)

TO: Executive Dining Room Manager, Room C216

"E"I Thursday -1pim October' 11,
request a reservation in the Executive Dining Room on Ec

(Day) (Dat

for the following 6 people, of which (a) will be Personal Charges
(No.) (No.

(b) 6 wil be Official Charges

(No. )
(c) will be Staff Hospitality Charges

(No.)

Name Title Organization ceck_ o,-.,:

Persona 0 i

host
. Eugene H. Rotberg Treasurer Bank X

OLhor Bank Group Staff

. a . Hittmair Deputy Treasurer Bank._

r. Lester Nurick Associate Gen. Counsel Bank

Dbuglas Fontein Legal Counsel Bank _

Others
Osaka Securities

Mr. S. Kobayashi Senior E:cecutive Covero &change (Japan)

Mr. Minoru Nakanura qSctetiry of' tbhe __h_ _g__

Signature f Host -Department to be charga for Official/Staff hospital ity Date
Treasurer's Department 



N,- . / b.U i iNTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNAiIcNAL FINANCE
(2-72) ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATiON

REQUEST FOR D NiNG ROK. RESERVATION

(See Reverse S de for Instructions)

TO: Executive Dining Room Manager, Room C216

"oo ,E"l.. Thursday -1pm, October 1-1,197
request a reservation in the Executive Dining Room on(Dpt

(Day) (Date)

for the following 6 people, of which (a) will be Personal Charges
(No. ) (No. )

(b) 6 will be Official Charges

(No.)

(c) will be Staff Hospitality Charges

(No.)

Name Title Organization __ eec onic/k
Personal Ofi cia p

host
Mr Eugene H. Rotberg Treasurer Bank x

Other Bank Group Staff

Mir. Hans C. Hittmair Deputy Treasurer Bank

Mr. Lester Nurick Associate Gen. Counsel Bank x

Lr. Douglas Fontein Legal Counsel Bank x

Others
Osaka Securities

lr. S. Kobayashi Senior Executive Governo EaKchange (Japan) x

Mr. Minoru Nakamura qaLrotary of the. _nh__x

Signature f host - f /Department to be charged for Official/Staff Hospital ityl Date
Treasurer's Dpartment 1 37



RE2CONSTQRcT.ON AND DEVEL..MNT

WAS-rNTON, D.C. 20433, u.S.A.

October0 11, 1973,

Mr. Kjell Brndstrom
Executive Vice President
Svenska Handelsbanken
Box 16431
Stockholm, Sweden

Dear Mr. Brandstrom:

It was most pleasant taking to you today. We locC
forward ver:y much to doing a proposedi t cono: in w
Kronor with you.

In accordance with our telephone conversation, I
thought it migrht be useul to describe e 2ew of ou c
borrowing operations - in the context o the m e yield or.
World Bank obligatiors as compared to oher obligaos i
the marketplace.

In Japan the Bank has borrow:ed through pivte pliac-
ment with The Bank of J aproxiately I .5 billion donar
equivalent. Under our ageement with The Bank o2 Japan the
interest rate on these borrowings (wich are drawn do.n over
a period of time) is set at the applicable rate for government-
guaranteed obligations. in the Japanese public market, wo
issued yen-denominated bonds in December 1971 at a yield o2

7% at a time when Nippon Telephone and Telegraph bonds were
trading at a 7.07% yield. Recently, in July 1973, our Japanese
yen-denominated bonds were issued at 7.56% while the Nippon
Telephone and Telegraph were then yielding 7.66%.

In Belgium our public bond issue of February 1972
was marketed at a yield of 7.12% at the time a Belgian Goven-
ment recent issue was yielding 7.21% in the marketplace.

In Holland, in 1971 when yields were quite high,
we issued our bonds to yield 8.22% during a period when issues,
of the Bank for Netherlands Municipalities were yielding 8.20%
in the marketplace.

Recently, in April 1973 the World Bank issued DeutSche
mark-denominated bonds (which were primarily purchased outside
of Germany) at a yield of 6.28%. At that time the European
Coal and Steel bonds for the same maturity, also primarily



_. radstrom - 2 - Oct. 11, 1973

rChased by a cross-section of residents throulghout Erope,
6.62; in the market. The Cerman Governent

onds, placed desica , and thee fore ithou:.t tax advan-
- , , . , ,. o .37'

For the most ,part therefore, in Europe and in Japen,
or bonds trade at or about the 1level of government- guaranteed

obligations and -sly re narkete a omewat lowr yields
than high gradce private industrial issuers. In the United
States. we ha-e sulccessfully placed our bond ises in recent
years at or about yields commensurate with the highest quality
AA2A lit issuers•

hope this information will be helpful to you. Please
do not hesitate to call me to disc'ss this or related matters

Sire erely,

E jcne :. Potheg
Theasure"



INTERNATIONAL BANK FOR RECONSTRUCTiON AND DEVELOPM'IENT

INTERNATiONAL DEVELOPMENT ASSOCIATiON

wASHiNGTON, D.C. 20433, U.S.A.

October 11, 1973

Dear Eammett:

I have just returned from the Bank's

Annual Meeting in Kenya and was delighted to

learn of your appointment to the TWA Board of

Directors. Please accept my congratulations.

I am sure you will do a great job. Iris joins

me in sending best wishes to you and your wife.

Keep in touch.

Sincerely,

Eugene H. Rotberg

Mr. Emmett J. Rice
1673 Myrtle Street, N.W.
Washington, D.C.



SOCATONC TN ANDD P

TO: BANKUNION U N0G3DA OC31 1 973

COUNYY: (SWITZERLAND)

C De No.:

34163 ATTENTION MR. Th. HORAT, SYNDICATE DEPARTMENT

THANK YOU 'OR YOUR TELEX REGARDING PRIVATE P'LACEMENT. AT TZiS

TIME HOWEVER WE WOULD PREFER TO MARKET A LONG TERM PUBLC I SSUE.

WE UNDERSTAND THIS WILL BE POSSIBLE EARLY IN THE FIRST QUARTER

OF 1974. THANK YOU AGAIN FOR YOUR INTER EST. PERSONAL REGAR.

ROTBERG
INT BAF7RAD

CL`A.ACES AND CCOY D.S,.U ON:

cc: Mr. Aldewcre ld
EUGENE I. ROTBERG Mr Httair

Mr. Dely
TREASRERiS Mr. PrinS

3~~~r GNA NDiUAL A TDT dO
Io C

AN 1'! u
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241 ATTEzNTION\ DR. HURTER

THANK YOU FOR YOUR TELEX. WE LOOK FORWARD '2 PAT ON > EA

TH ±iE FIRST QUARTElR 0F 1974. YOUR COOPERATION AND A1SSANC

VEIY MiUCH APPRECIATED. KINDEST REGARDS.

!ROZT oG

1~A



1L

10822 Childs Court
Silver Spring, Md.
20901

October 8, 1973

Dear Aunt Rheba:

Upon our return from Africa just now,
Iris and I heard about Uncle Ben's death.

My parents had known about it before we left

for Africa three or four weeks ago but

decided not to tell us. Both of us express

to you our great sympathy.

I, personally, of course, will always

remember Uncle Ben as one of my fondest

relatives who always was so interested in

what I was doing and was always willing to

sit around and talk. he was one of the few

relatives who I could say could do something
better than anyone else. I could always go

around bragging that I had an uncle who could

beat anyone in bridge.

Of course, the inevitability of death

does little to relieve one's sadness but

perhaps you will get some solace in realizing

that Uncle Ben was very much loved and

respected by all of his nephews and nieces

who knew him.

Mrs. Rheba Kohen
Roney Plaza Apartments
23rd & Collins Avenue
Miami Beach, Florida
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INTERNATIONAL DEVELOPMENT !NTERNATIONAL EANK FOR iNTERNATIONL :NANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATjON

OFFICE MEMORANjVM
TO: Mr. Taro Hori, Executive Director for Japan DATE: October 8, 1973

FROM: Eugene H. Rotberg, Treasure---

SUBJECT: Visit by Officials from the Osaka Securities Exchange

On Thursday, October 11, Mr. Kobayashi and Mr. Nakamra of ,the
Osaka Securities Exchange will be in Washingtcon and I have vited
thema to have lunch with me and a few of my colleagues. If you are
free on that day I woulc be most pleased if you would, join us. If
it is not possible for you to be with us, perhaps you would extend
the invitation to Mr. Sumi, te Alternate Executive Director.

The luncheon will be at I o' clock in Dining Room 5 in the e
Building. I would appreciate your advising me if you or your
associate can attend the luncheon.



October 2, 173

ir. John .1. Costllo
Fidelity aagement r R esarch o; any
35 Congres Street
Boston, assachusetts V.3'''

Dear Tr. Cos telle :

efrence is made to your letter of Septem r 21, 1973, regarding
the clasMification of International Bank for R .contruction and
Developen bonds.

i isL0 to advise ou that the bonds of the International ank:
for otruction a velopent are not U - Treasur or An

Obigations- A you may know, all of th ecapitl sres of thi
nar owned by~ memb'er overnetn -who provL n efect a

guarant of thr an' oblig itions through unpi u clal cptalI
susriton h cca be used onlty to meet th an oblgaions.

npaia calles c'apita subscritions; of r v t
amun o l97 (K !1ich the United t -. cr! tion

EHRotberg :mb
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> A~ ~" ~coNI auc ON AND DEVCO'MENT O

R. SJIZJO KOAYASHI DATE: O'0CT R' 1
OSAXA-a SECURITIES EXCHANE
KITAHAMA 2-COME KIGASHI-IU CLASS OD

OSAKA 541 Sz V.C T

COUN RY: JAPAN

Cable No.:

THANK YOU FOR YOUR LETTER ADVISING ME OF FORTHCOMING VISIT TO

WORLD BiANK GROUP STOP I WOULD BE MOST PLEASED TO SEE YOU ST0P

PLEASE ADVISE WDETKER YOU AND MR. NAKAMURA CAN JOIN ME AND

MYL COLLEAGUES FOR LUNCH ON OCTOBER 11 STOP KINDEST PERSONAL

REGARDS

ROTBERG
INTBAFRAD

S Z Y(* CLEARANCES AND COPY DISTR BUTION:

A.11. Rotberg Mr. littmLair

AL.Au T Ai,,vt_\
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NTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTOND.C. 20433, U.S.A.

October 1, 1973

Dear Mr. Nishiyama:

I have just returned from the Annual Meeting
in Nairobi and was very pleased to find copies of
your latest brochure "Introduction to Sumitorio

Tt; on y desk. It was very nice of you to
i.nclude my picture together with Mr. Okudaira
in your new publication.

Please accept ry sincere appreciation for
your courtesy and kindness in sending me these
brochures.

With best personal regards.

Sincerely,

Treasurer

Mr. Hiroichi Nishiyaena
anar, Internatonal Department

The Sumitomo Trust and Benking Co., Ltd.
L-, Marnouchi -Chome, Chiyoda-kIu,
Tokyo, Ja an



Elyj S umitomar 'Grust & [3anking (!la-, ktbh.
Telephone No. 4 - 4, Marunouchi 1-Chome, Chiyoda-ku, CaTe ANNess

(211) 0661 "SM ITBANKING"

Tokyo, Japan

September 12, 1973

Mr. Eugene H. Rotberg
Treasurer
World Bank
1818 H Street, N. W.,
Washington, D. C. 20433
U. S. A.

Dear Mr. Rotberg,

We are pleased to send you our latest brochure,
" Introduction to Sumitomo Trust " which includes
the picture of Mr. Rotberg on Page 12.

Concerning our international activities, we
referred to the first yen-denominated private
placement in Japan of your World Bank.

We are very glad to find that our new brochure
became brilliant owing to the photograph of you and
Mr. Okudaira, our president.

With best wishes for your health and prosperity.

We remain,

sincerly yours,

Hiroichi Nishiyama
Manager
International Department

HN:kf

No.2624-1C Ot)
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara DATE: September 14, 1973

Mr. S. Aldewereld

FROM: Eugene H. Rotber6'

SUBJECT: Statement of Portfolio Yields for the Period ending August 31, 1973

Attached is the statement of portfolio yields for the period
ending August 31. Current yields for U.S. dollar investments are as
follows:

3-month Treasury Bills - 9%
6-month Treasury Bills - 9.5%
3-month Certificate of Deposit - 11%
6-month Certificate of Deposit - 10-1/8%
1-year Certificate of Deposit - 8-1/2%
2-year Agencies - 8%
5-year Agencies - 7-3/4%

The short-term rates, which reflect extremely tight monetary
policy by the Federal Reserve Board, are at historic highs. The 5-year
maturities remain well below their 9% highs reached several years ago
during the last escalation of interest rates. It is our present plan
to purchase more 5-year agencies at or about the 8% level or, alterna-
tively if they are not available, to purchase 2-year agencies at or
about the 8-1/4% level. The negative yield between short and inter-
mediate term maturities is at historic differentials. We believe there
is a greater likelihood that yields on 4-5 year investments will increase
(they reached 8-1/2% for a few days in mid-August), rather than for the
short-term rates to decline drastically in the next few months. Further,
even if short-term rates were to decline, it is our expectation that the
decline would have a smaller effect on the current yields for inter-
mediate-term agencies.

You may be interested in the table following (Attachment I)
which presents an analysis showing the real rate of return (interest
income plus/minus capital gain or loss) for various investments made now,
and after 3-month intervals under varying projected interest rate
conditions.

Our U.K. investments do not do well. The only solace is that
the market yields of 6-1/2% U.K. stocks are almost at the 11% level.
Thus we would have had a substantial unrealized capital loss on the
intermediate term investments at 6-1/2%. The yield curve has become
flat in the U.K. In this connection, Attachment II shows the impact on
the market price and total return of two different bonds caused by an
increase in yield to 11%. The first bond is a 6-1/2% coupon 5-year



Mr. Robert S. McNamara - 2 - September 14, 1973

Mr. S. Aldewereld

instrument originally purchased at 100. As the table shows, the
market price would drop to $85.75 if the yield increased to 11%
at the end of one year. This drop of $14.25 in market price would
be partially offset by the 6-1/2% coupon which is assumed to be
reinvested at 11%. The net result of these three factors (capital
loss, coupon income and reinvestment of coupons) is a total return
of -5.62% for the year.

The Table shows that the total return on a 9.25% 13-year
bond would always be higher than the total return on a 6.50% bond
of 5-year maturity if both bonds are sold in the market at an 11%

yield. Stated another way, the 275 basis point higher yield on
the 9.25% bond has a more favorable financial impact than the
effect of 8 years additional maturity.

Attachments

EHRotberg:emk



ATTACHMENT I
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ATTACMNT II

A COMPARISON BETWEEN TOTAL RETUIFROM A
13-YEAR 9.25% BOND AND A 5-YEAR 6.50% BOND
RESULTING FROM A YIELD INCREASE TO 11%

6-1/2% Coupon Bond 9.25% Coupon Bond
Five-Year Maturity Thirteen-Year Maturity

VALUE
DATE arket Price 2/ Market Price 2/

at 11% Total Return at 11% Total Return-

After One year 85.75 -5.62% 88.49 -1.66%

Two years 83.76 2.52% 88.99 4.57%

Three years 92.11 5.311 89.54 6.69%

Four years 95.85 6.71% 90.16 7.74%

Five y ears 100.00 7..56 90.85 8.40%

1/ Total return is computed by adding coupon earnings to
market loss or gain.

2/ Assuming all coupons are reinvested at 11%.

William, J. Michaelcheck
September 10, 1973
Treasurer's Department



Mr. Charles A. Coombs
Senior Vice President
Federal Reserve Bank of New York
33 Liberty Streez
New York, N.Y. 10045

Dear Mr. Coombs:

I a- enelosing for your i

Document No. 273-213 issue in conncaion

with our prooosed borrowing from Lhe Govern-

ment of the Republic of Austria, which "as

been approved by our Board of Executive

Directors.

Sincerely,

lagene n. Roterg
Treasurer



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE,

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara DATE: August 31, 1973

FROM: Eugene H. Rotberg

SUBJECT: Allocation of September 1973 Central Bank Issue

The purpose of this memorandum, Bob, is to express to you the

reasons why my colleagues in this Department and I raised questions and

were concerned about the allocation of our recent Central Bank issue.

While the decision has been made and is now "water over the dam", all

of us think it is important for you to receive directly the views of

this Department. Some of my colleagues have worked on the issuance and

allocation of bond issues for much of their careers; others only recently,

but all of us believe that you should know the reasons for our concern.

We are, by no means, certain we are "right" - if that word is appropriate

at all for this kind of decision, but we think the issues are of sufficient

importance for us to communicate them to you.

What were the relevant circumstances surrounding this issue?

First, the interest rate was set at 8-5/8%. Sophisticated Central Banks,

and some not so sophisticated ones, realized that this was a generous

rate, both in the context of available market opportunities during the

subscription period and in absolute terms. Second, the size of the issue

was set $70 million below the subscriptions received from the March 1973

issue. Third, the dollar had shown increasing strength in the exchange

markets. Fourth, many Central Banks had substantially increased their

subscriptions in the two years intervening from the maturing issue. The

issue now maturing, as you may recall, was at the time of the first

dollar crisis and represented the nadir of Central Banks' willingness to

buy dollar-denominated obligations. Exchange markets were closed. We

postponed our September 1971 issue until markets stabilized. The

September 1971 issue resulted in the lowest level of subscriptions in the

last 10 issues. Indeed, many Central Banks had reduced their subscrip-

tions to the issue now maturing from previous levels in response to their

disenchantment - their fear of holding dollars after the dollar was no

longer convertible to gold.

Virtually all subscribers to this issue substantially increased

their commitments to us since the September 1971 issue. We think that

these factors are relevant in allocating the oversubscription.

No system of allocation is a perfect one. All have advantages

and disadvantages. Obviously, reasonable people differ on the fairest

and most rational method of allocation. The problems are compounded

where there is a substantial oversubscription. Our reasons for



Mr. Robert S. McNamara - 2 - August 31, 1973

recommending the honoring of all subscriptions up to $1 million and

cutting all others approximately 50% of their subscription over that

amount is as follows:

(1) It is a fair and traditional way of dealing with over-

subscriptions and would normally be understood and accepted by sub-

scribers.

(2) It is consistent with our previous policy in handling

oversubscriptions.

(3) It increases the number of new subscribers and allocates

more bonds to those subscribers who have increased their support to

the Bank in the last two or three issues.

(4) It would not penalize countries who, during a period of

monetary hysteria two years ago, reduced their subscriptions from

previous levels - many of whom had made substantial and regular

contributions to this Bank for a decade before and many of whom have

substantially increased their commitments to us since that time. Nor

would it penalize those countries who for other reasons may not have

been in a position to subscribe at that time.

(5) There are 17 subscribing countries who will get no bonds

whatsoever irrespective of the amount of their subscription to this

issue. Some of those countries are new subscribers; others have only

subscribed for the last two or three issues, reflecting their aware-

ness of investment opportunities and increased sophistication, their

support for this Bank or their recent acquisition of reserves. Still

others who will receive no allocation have subscribed 15 or 20 times

to our issues. (See attachment).

(6) We are not really awarding subscriptions up to the amount

of bonds held by 1971 subscribers. We know that these bonds are

traded, sometimes immediately after purchase, and their subscription

may have little relationship to the bonds actually held at maturity.

We know, for example, that the U.K. holds $16 million of the maturing

issue - not the $5 million originally subscribed.

(7) Most subscribers received letters from Executive Directors

and Bank staff urging their participation. No matter how large an

oversubscription, it is difficult to rationalize a "cut" - usually

thought of as a percentage of an oversubscription, to zero. One of

the primary reasons for going forward with the issue was to maintain

our relationships with Central Banks. The allocation used breaks the

link with 25% of our subscribers.
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(8) The allocation makes substantial percentage and absolute
reductions in several cases, e.g. Nigeria, Germany, Libya, etc. The

last two pose particular problems - not only because these countries

are "important" to the Bank but because of the circumstances surrounding

their subscription. Germany has often given us a standby of $20 million
in the past. On two or three occasions, they have preferred to subscribe
rather than stand-by, I assume because they wished to be assured of an

investment at the interest rate which we offered. In this specific case,
in response to our inquiry, they advised us prior to the setting of the

interest rate that the Board of the Bundesbank would respond to us after

they received our cable setting forth the interest rate. Thus, in a very

real sense we are penalizing them because they gave us standbys rather

than a subscription. The Bundesbank is sophisticated. Its market

specialists must know that an 8-5/8% rate was a good one and to cut them

by 75%, because they did not subscribe two years ago, is difficult to

explain. If the interest rate were at the 6-1/2% level, we frankly

wouldn't be so concerned with the Bundesbank reaction. (The fact that

Germany and Libya will be allocated $5 million as special exceptions

raises more questions, in the context of equal treatment to all "non

1971 subscribers" than it resolves). We think, as an alternative, it

would have been preferable to allocate $10 million plus to each and

simply explain that such allocation was the result of an equal across-

the-board cut for everyone.

We are concerned with the substantial reduction for Libya - again

not because they are "important" but because the Central Bank of Libya

has just lent us $101 million equivalent for 15 years at an interest rate

of 7-5/8%. Governor Sherlala specifically asked our negotiating team in

Libya if we could better the rate - interest rates were moving up
considerably in the period between our initial contacts and his initial

offer to us and the final negotiations in Libya. We did not do so. Now,

when he sees an opportunity for a substantial commitment with us at a

higher rate, we reduce his commitment by 75% since he did not subscribe

two years ago. Libya has subscribed for $27 million of our two year

bonds in the last three issues, excluding the present issue.

The allotment of zero to Ethiopia, a country subscribing for

$5 million after having subscribed 19 times previously; an allotment to

Austria of $1.5 million from a subscription of $4 million, after having

subscribed 24 times previously and recently having offered us highly

concessionary long-term funds; an allotment of $1 million to Nigeria
from a $10 million subscription; an allotment of $5 million to the United

Kingdom from a subscription of $16 million, having just begun to make

commitments to us in each of the last four issues after a hiatus since

1959, are other troublesome examples.
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(9) We now look forward to our 1975 issue with a base made up

of a September 1971 mix of subscribers. Essentially, we think it would

have been preferable to have built our base for 1975, given the constraints

of $170 million, by making an across-the-board pro rata cut over $1 million.

We would have thereby avoided some of the problems noted above.

Of course, there are negative aspects to an across-the-board cut;

specifically, we would have to explain to Central Banks, who in 1971

subscribed to our bonds, why we cut them. Frankly, those subscribers

are pretty knowledgeable. We think they would have understood the problem

and the necessity to treat all equally with a pro rata cut - given a large

oversubscription.

Fundamentally, Bob, our concern is that we did not appropriately,

carefully, define "old friends". If the aim was to reward with full

subscriptions those who were stable customers of the Bank, possibly an

allocation to those who subscribed consistently, over time, would have

accomplished that objective.

While we know that this was not an easy question for you to decide

- there are no easy answers to fairly allocating an oversubscription of

this size - and while it doesn't really do much good to go into long-

winded explanations after the fact, we hope you can appreciate our

motivations and that there were at least a few rational reasons for our

concern - given the circumstances of this issue and the maturing one and

the need for building a strong base for 1975.

Attachment

cc: Mr. Aldewereld

EHRotberg: emk



Attachment

Number of Times

Country Subscription Allotment Subscribed

Austria 4.0 1.5 24

Bangladesh 1.0 none 2 of last 2

Dominican Republic 0.5 none new

El Salvador 0.2 none 10

Ethiopia 5.0 none 19

Fiji 0.5 none new

Germany 20.0 0 (appr) 13

Guatemala 0.5 none 5

Iran 5.0 2.0 15

Jamaica 0.25 none new

Kenya 2.0 none 10 of last 12

Kuwait Central Bank 1.0 none* 3

Libya 20.0 30 (appr) 14

Luxembourg 0.2 none 9

Nigeria 10.0 1.0 13

Oman 3.0 none 3 of last 3

Peru 2.0 none 3 of last 3

Philippines 2.0 0.25 4

Saudi Arabia 25.0 10.00 17 of last 18

Sudan . 0.1 none 5

Tanzania 3.0 none 7

Tunisia 0.25 none 1

United Kingdom 16.00 5.0 4 of last 4

U.N.D.P. 1.00 none 4

Vatican 0.15 none 7

* possibly to be increased to $1 million



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Messrs. A. Broches/L. Nurick DATE: Aug. 31, 1973

FROM: Eugene H. Rotber

SUBJECT: Paris Office

Siem sent the attached to me. It was in response to a request
by him of Carriere, setting forth the terms of reference for the
Paris Office. Obviously our Department is a bit distressed, to say
the least, about the proposal.

Attachment



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Messrs. A. Broches/L. Nurick DATE: Aug. 31, 1973

FROM: Eiugene H. Rotber ct4l-

SUBJECT: Paris Office

Siem sent the attached to me. It was in response to a request
by him of Carriere, setting forth the terms of reference for the
Paris Office. Obviously our Department is a bit distressed, to say
the least, about the proposal.

Attachment

* i



INTERNATIONAL BANK FOR
WORLD ANK(

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

August 30, 1973

Mr. Richard N. Westcott
Editor, Alumni Review
Temple University
Philadelphia, Penna. 19122

Dear Mr. Westcott:

I am sorry I did not respond earlier to your letter
of August 16, but I have recently returned from a trip out
of the country. Unfortunately, I cannot now commit myself
to writing an article on the current world financial
situation for the Alumni Review. My schedule is quite
hectic and I would not want to promise something I could
not deliver.

Further, as you may know, the World Bank's role
is to provide development aid for high economic priority
projects to the less developed countries of the world.
Accordingly, while monetary instability, inflation, etc.

have an effect on our activities, the work of the Inter-

national Monetary Fund would seem more relevant to the
subject matter of your letter.

Thank you very much for your letter and if I can
be of any assistance to you, please let me know.

Sincerely,

eene . e g
Treasurer



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D.C. 20433, U.S.A.

August 28, 1973

Mr. Charles S. Ganoe

President, BAFT

c/o The Fidelity Bank

Philadelphia, Pennsylvania

Dear Charles:

This is to acknowledge receipt of your

letter concerning your quest for an Executive

Secretary for BAFT. I am looking around and

have also passed on your letter to one of my

colleagues, who will make some discreet inquiries

around the Bank. I will let you know immediately,

of course, if I can find anyone suitable.

Best regards.

Sincerely,

Eugene H. Rotberg
Treasurer



10822 Childs Court
Silver Spring, Md.
20901

August 28, 1973

Dear Anne and Bert:

Iris and I returned from an extended

trip this past weekend and it was just not

possible to come to Gail's wedding. I was

particularly distressed at not being able to

attend since, on my arrival home, I found out

that my Mother and Father probably could not

attend because of Mom's recent illnesses.

Please accept our warmest congratulations.

Best wishes for a happy and good life to you and

your children.

Love,

WGene



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

". INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D. C. 20433, U.S.A.

August 27, 1973

Mr. Charles C. Munroe III

Advisor to the Governor

National Bank of Vietnam

17, Ben Chuong-Duong
Saigon, Vietnam

Dear Mr. Munroe:

Thank you for your letter of August 4,

1973. I have not yet received the completed

securities market Decree and final rules and

regulations pertaining thereto, but I look

forward to reading them when they arrive.

I have forwarded your letter to

Mr. Rudolf van der Bijl, Investment Officer

in the Capital Markets Department of the

International Finance Corporation. I am sure

that he will be pleased to discuss your program

with you. I regret that I will be unable to

see you when you come to Washington 
since I

will be in attendance at the Bank's Annual

Meeting in Nairobi.

Best regards.

Sincerely,

H eg
T easurer

cc: Mr. van der Bijl



NATIONAL BANK OF VIETNAM
17, BEN CHUONG-DUONG - SAIGON

'r. Eugene H. Rotberg
Treasurer
World Bank
1818 "H" Street
Washington, D.C.
U.S.A. 4 August, 1973

Dear M Rotbergi

Earlier this year I believe that M11r. Vu The Chinh briefly
discussed the securities market development program currently
underway at the National Bank of Vietnam. I believe he may have
furnished you with some preliminary drafts of the Decree author-
izing the securities market and regulatory agency and possibly
a draft of the rules and regulations.

Assuming that you still have an interest in our work I
have forwarded to you the completed Decree, as signed, and the
final rules and regulations of the securities market as well as
a final copy of the operating procedures of the regulatory agency
and a draft of the proposed articles of association for a securites
exchange. I hope that these documents will better clarify our pro-
gram intent and demonstrate the necessity for a well regulated
securities market in Vietnam.

I believe that Mr. Chinh also mentioned to you that our
program had pressing need for technical and financial assistance.
Earlier this year we forwarded a request for assistance to USAID/
Vietnam and unfortunately, due to severe cutbacks in personnel and
fundingUSAID had to regretfully decline our request.

I will be in the Washington area toward the end of September
and would appreciate an opportunity to discuss our program with
you or your staff, to detail our needs and to solicit your advice
as to alternate sources of assistance.

Sincerely yours,

Charles C. Munroe ln:

Advisor to the Governor
of the National Bank
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SERVICE:

COUNTRY: (JAPAN)

Cable No.: 288 FOR SOEJIMA

REUR 346 MENDELS ADVISES ME HE WILL ARRANGE FOR AN IDENTIFICATION BADGE

WHICH WILL ADMIT MR. IWATA TO THE MEETINGS STOP IT IS UNDERSTOOD THAT
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON,D.C. 20433, U.S.A.

August 23, 1973

Mr. C. H. Brunie
Oppenheimer & Company
One New York Plaza
New York City 1000h

Dear Chuck:

I am enclosing Mr. McNamara's speech
addressed before our Board of Governors for

September 1972. It is in that speech that he
describes the income distribution problem, see

page 13 ff. Also enclosed is his remarks at
our Annual Meeting on September 1971. I will
see if I can locate some of the data developed
by our economists which may offer some detail
on the subject.

Please keep in touch.

Kindest regards,

Gene (2otberg

Attachments (2)



Oppenheimer & Co.
ONE NE\V YORK PLAZANE\N YCK CITY 1004, (212} 82E 4000, EAELE A )REZEEE:GMOPENEP NE\NV YORK

15 August 1973

Mr. Eugene Rotberg
International Bank for
Reconstruction & Development
1818 H Street, N.W.
Washington, D.C. 20433

Dear Gene:

Sometime ago Mr. McNamara gave a speech which was
quoted in The American Banker. I sent for it but never
received a copy. Therefore, I want to ask you the favor
of sending me a copy if you possibly can. If not the
speech, at least the data for it is the data I'm inter-
ested in.

To the best of my recollection, what he was dis-
cussing was the new policy of the World Bank not to
lend to undeveloped countries unless they made a signi-
ficant change in their social intrastructure. He measured
the relationship of income of the top 5% in 24 countries
to the bottom 40% and found that in the worst eight the
spread was 24 to 1. In the next sixteen it was 16 to 1
or something like that. I would like to have any related
data that the World Bank has developed. This is more for
my own personal interest than anything else so if you
cannot do it, it's certainly okay.

With best wishes, I remain

Sincerely yours,

CHB/km
(dictated but not read)
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NTERNATIONAL BANK FOR RECONSTRUCTlON AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D.C. 20433, U.S.A.

August 23, 1973

Mr. C. H. Brunie
Oppenheimer & Company
One New York Plaza
New York City 1000

Dear Chuck:

I am enclosing Mr. McNamara's speech
addressed before our Board of Governors for
September 1972. It is in that speech that he
describes the income distribution problem, see
page 13 ff. Also enclosed is his remarks at
our Annual Meeting on September 1971. I will
see if I can locate some of the data developed
by our economists which may offer some detail
on the subject.

Please keep in touch.

Kindest regards,

Gen otberg

Attachments (2)



!NTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. S. Aldewereld DATE: August 23, 1973

7FROM: Eucgene H. Rotber6K. 42

Su'3JECT: Two-year Issue

You have raised a question about the delay between Board
authorization for our Central Bank issues and the actual pricing of
the issue. You have also asked for my comments on the exposure of
the Bank during the subscription period for our two-year Central
Bank issues. y1 comments are as follows:

Delay Between Board Authorization and Pricing

This delay occurs only in connection with the September
Two-year Central Bank issue. The minimum length of time needed by
the Bank between the pricing and the settlement date is approximately
18 days. This schedule assumes nine days for the subscription period
(which includes a weekend) inclusive of time necessary for transmission
and receipt back of cables, and the dispatch and receipt of allotment
cables. In the allotment cables the purchasers are requested to pro-
vide us with the names of their New York Agents who will make payment
on their behalf, the denominations of the bonds which they desire and
how such bonds should be registered. These responses to allotment
cables usually take about one week. From this information schedules
are prepared and delivered to the Federal Reserve Bank. Based on
these schedules the Federal Reserve inscribes and prepares the bonds
for delivery. The Federal Reserve requires a minimum of three working
days prior to September 15, to inscribe the bonds.

An 18-day schedule would mean that the last Board meeting
for which we could obtain approval for a September 15 settlement
date would be approximately August 28. Since the Board is often in
recess on that date we have no alternative except to obtain the
authorization at the immediate preceding Board meeting whenever that
might be - assuming a September 15 settlement date.

There are three possible variations:

1. We might price the issue immediately after the Board meeting
and thereby eliminate any gap between the resolution and the pricing.
This would result in a pricing about one month before the settlement
date. There is no reason why we could not follow that procedure
except that a month's de'ay between pricing and settlement is somewhat
long and Central Banks might be reluct ant to commit themselves so far
in advance of settlement date particularly when options are open to
them for alternative investments during the period.
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2. A second alternative is to delay the Central Bank issue

until October 1. The disadvantage is that both of our own staff,

as well as the staffs of Central Banks, are at the Annual Meeting.

I think it is preferable to avoid a subscription period during the

Annual Meeting or in the travel period before or after the meeting.

3. A third alternative would be to change the settlenent

date to November 1 or December 1 and thereby change the cycle of

our Central Bank issues by lengthening the maturity of our next

September issue to, say, 26 months and thereafter reverting to a

two-year cycle. I have no strong views on this alternative except

to note that Central Banks have been accustomed to a two-year cycle

and I do not know their administrative reaction to changing the format.

Length of Subscription Period

Our policy is to send out offering cables on a Tuesday
ollowng a Board meeting and close the subscription period the

rollowiing Tuesday afternoon. As a practical matter, this means

that Central Banks throughout the world receive their cables on

.qcnesday. If Arabic countries do not review their cables and make

a comi¶tment by Thursday, we will not hear from them until Monday.

I assume from the responses obtained that many other Central Banks

make a final decision after the weekend and respond on Monday or

Tuesday. Assuming that Central Banks require h8 hours to study the

market, arrange for necessary administrative approvals, and if neces-

sary check back with their market sources, most will send their

resonses on F riday or Monday. We could perhaps shave one day off

our schedule but, considering the substantial number of cables which

come in on Monday and Tuesday, I would be reluctant to do so.

-ter all, if we are "exposed" to a substantial interest rate shift

for seven days, including a weekend, does it really make any difference

if we reduce that "risk" to six days? Actually, the greater "risk"

is borne by the subscribers who make a commitment 2-3 weeks before

the settlement date when they could, if they so wished, wait until

the last minute and buy U.S. Treasury Bills or place funds on

Time Deposits on September 15. Since they are willing to be exposed

to this kind of Teosure", I would not be too concerned about

ihether we have a six or seven-day subscription period some weeks

before. As a practical matter, if Central Banks were making their

investment purely based on Lnterest rate cons iderations, they would

be most concerned with the delay between closing of subscrip tion and

e1 tment date since it is in that long period that markets change.

(It is for this reason I don't think we should lengthen the period

between pricing and settlement date - by pricing the issue immediately

ater- the Board meeting - since that would only intensify the "exposure"

of Central Banks.

E~oh rg-bb



NTERNATIONAL BANK FOF RECONSTRUCTION AND DEVELOPMENT

INTERNAflONAL DEVLLOPMENT ASSOCiATION

WASHiNGTON, D.C. 20433, U.S.A.

August 2-1, 1973

Dear Pat,

Iris and I have just returned from a

rather extended visit out of the country

and I just learned of your recent and

unexpected illness. We are both delighted

to hear that the operation and your

recuperation have gone so splendidly. We

hear that you are expected to be just about

fully recovered soon and getting back 
into

doing the things you love so well. Keep

up the great work.

Both Iris and I look forward to seeing

you soon. Our very best and warmest regards

to Dorothy.

Sincerely,

Gene Rotberg

P.S.: I assume that you have noticed the

tremendous decline in the bond

markets since your absence from

the office. That just shows how

badly you are missed.

Mr. Emil J. Pattberg, Jr.

257 Round Hill Road

Greenwich, Connecticut



Silver Spring, Md 20901

Augusc 20, 1 973

Dear Fred:

I am very sorry that I haven't writwen you sooner lut iris

and I have just returned fro a month out of the country and,

prior to that time, the stock marker was deteriorating so badly

that I really didan' t believe there was any rush in making equity

investments. The market is continuing to deteriorate and, indeed,

it may do so further. However, on the assumption that no one cani

identify the market "lows" and, since many of the stocks are now

at their historic lows, I think now might be the time to make some

investments.

First, as to Bonds: You can now get about 8-1/4% for a

five-year, high-quality, corporate bond or U.S. Governmnut aency

bond. I think this is far ?referable to obtaining over 9% ior,

say, 3 months since short-term rates are very volatile and do not

provide you with long-term certain income because you must reinvest

the money after 3 months. On the other hand, 4 to 5-year bonds

give you a substantia ow of good income for a reasonable time.

The disadvanzage, however, of even a five-year bona (oz even one

with a longer maturity) is cat the interest is taxed as ordinary

income and there is little opportunity for capital appreciation.

Therefore, if you were to buy a 4 to 5-year bond, at say 8-1/4%,
your effective return after taxes, at your tax bracket, is likely

to be something like 6%. Even if the bond were a 20-year bond,

which would guarantee you an 8-1/4% income over a longer period of

time, you should still subtract about 25% since you will be taxed

that amount of your interest income. It is true, of course, that

a 6% true return is better than you are now getting since you

probably have money in a savings account at 6%, which is also taxed,

producing a real return probably not much more than 4-1/2%.

In short, I would suggest, if you want income, a "dual-vest"

income fund and I am enclosing several reports of the Gemini Fund

and the Income and Capital Share Fund. Both of these have two sorts

of stock - "income" shareholders and "capital" shareholders. Those

who hold the income shares get all the income and no capital gain;

vice versa for those who hold the capital shares. For example, tie

expected income for Gemini Fund for 1973 is $1.12 per share and the

shares are traded at 13- 5 /8 for a yield of over 8%. The income for

Income Shares is expected to be $.90. The shares are trading at

9-1/4 for a yield of about 10%. Please read the brochures. You

will notice that you are guaranteed a price of 11 for Gemini and a
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Mr. Fred Adler
14 Betsy Lane
Delmar, New York 12054



INTENAT!ONAL rBANK FR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.
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aera of ther ixplicit gold value (US$ 1 036?c77grai of fin~e gold)
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Relative Values of Three Composite Units

Exchange Rate
per US $ EUR! G (Value in US$) ESCU (Value in US$) EURUNIT (value in US$)

1/1/69 ;/.5/73 7/30/73 1/1/69 1/5/73 7/30/73 1/1/69 1/5/73 7/30/73 l/L/69 -1/5/73 7/30/73

German Mark 4.0 3.21 2.33 .25 .31 .43 .67 .21 .29 .23 .28 .39

French Francs* 4.937 5.13 4.14 .22 .21 .26 .82 .16 .20 .24 .23 .29
Pounds Sterling .416 .43 .39 .18 -17 .19 -. 24 .23 .25

Italian Lire* 625.0 586 622 .14 .15 . - - - .17 .19 .13
Dutch Guilders 3.620 3.23 2.59 .10 -11 -. 19 09 .10 .12

Belgian Francs* 50.4 44.21 35.9 .09 .10 . 8.33 -19 .23 .0 .09 .1
Danish Krone 7.5 6.90 . .03 . 3 4 - - -

Irish Pounds .L6 .43 .39 -
,uxembourg Francs* 50.0 4)2,- 35.9 .01 .01 .-- -

Austrian Schillings 26.0 23.20 17.08 - - 4.33 .19 .25 -
Swiss Francs 4.32 3.77 2.83 - - - .72 .19 .25 - -

Total 1.03 1,10 1.35 1.0 1.13 1.45 0.88 1.12 1.34

In the case cf the t-wo-ticr exchange rate system, the financial rate is used in all three units of account.



August 20, 1971

Dear Mr. and Mrs. Alsharekh;

I was very pleased to receive

tho anasuncemena of the birth of your

congratlacio L a '0god Wishes aln

this very joyous occasion.

Best regards.

Sincerely,

Euen > R

Eugene H. R&O-<rg



VowAu York 7,1 1973

and informazive. Taank you for your thought-

association with your Bank and to seeing you
again in Washington in the near future.

Best regards.

Sincerely,

Engene . Ronherg
Treasurer



August 17, 1973

Mr. Charles A. Cooms
Senior Vice President
Federal Reserve bank of New York
33 Liberty Streec
New York, N.Y. 15045

Dear Mr. COOMbs:

1an Sendin, you herewich the following;
documents which have been approved by our Board-
of Exesc0ive Direczors:

(1) 073-193 issued in connection
with our 7-5/8% Libyan Dinar
Bond issue of 1973; and

(2) R73--23 issued in connection
with our proposed Two Year
3ond issue of September 15,
1973.

Sincerely,

Eugene H. Rotberg
Treasurer

Encl: 2
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

IN7ERNAT;ONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D.C. 20433, US.A.

August 3, 1973

Mr. Walter P. Stern
Senior Vice President
Capital Research Company
One Chase Manhattan Plaza
New York, N.Y. 10005

Dear Mr. Stern:

Thank you for your letter of July 30

addressed to Mr. Rotberg. Mr. Rotberg is

presently out of the country and I am sure

that, as soon as he has had an opportunity to

wade through the huge pile of papers on his

desk, he will be in touch with you.

Best regards.

Sincerely,

Edith Kesterton
Secretary to
Mr. Rotberg



iNTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCiATiON

WASHiNGTON, D.C. 20433, U.S.A.

July 30, 1973

Mr. S.M.A. Kazmi
Treasurer
Asian Development Bank
P.O. Box 789
Manila, Philippines

Dear Mr. Kazmi:

On behalf of Mr. Rotberg, who is presently

out of the country, I wish to acknowledge receipt

of and thank you for the Board Paper on Commitment

Charge Review recently issued by your Bank. I

will bring this document to Mr. Rotberg's atten-

tion upon his return.

Sincerely,

Secretary to
Mr. Rotberg



TLNATO!NAL DEVELOPMENT 1 INTENATIONAL BANK FOR !NTERNA+TONAL FINANCE

ASSOCIATION I RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mrs. Muriel Lee DATE: July 30, 1973

FROM: Edith M. Kesterton

SUBJECT: Future Travel - Treasurer's Department

Mr. Rotberg

Mr. Rotberg is presently on Annual Leave and will return

to the Bank on August 16.

He will be away for the last two weeks of September,

during which time he will attend the Annual Meeting in Nairobi.

Mr. Hittmair

Mr. Hittmair has no travel plans at the moment.

EMK/



iNTERNATiONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, 0.C. 20433, U.S.A.

July 29, 1973

Mr. John MacKinnon

Office of the Treasurer
U.S. Postal Service
Washington, D.C. 20260

Dear Mr. MacKinnon:

I wish to acknowledge receipt of

your letter of July 19 addressed to

Mr. Rotberg. Mr. Rotberg is presently

out of the country and upon his return to

the Bank I will, of course, bring your

letter to his attention.

Sincerely,

Secretary to

Mr. Rotberg



Room A-1042
1818 11 Street
Washington, D.C.

July 29, 1973

Mrs. F. A. Khosrovi
Horig. 8
1090 Wien
AUSTRIA

Dear Mr. Khosrovi:

This is to acknowledge receipt of

your letter of July 17 addressed to

Mr. Rotberg. Mr. Rotberg is presently out

of the country and I will bring your letter

to his attention upon his return.

Very truly yours,

-z i-

Secretary to
Mr. Rotberg



iNTERNATiONAL BANK FOR RECONSTRUCTiON AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

WAS HINGTON, U. C. 20433, U.S.A.

July 29, 1973

Mr. Koshi Suzuki
Manager
International Finance Department
The Industrial Bank of Japan, Ltd.
Yaesu, Tokyo, Japan

Dear Mr. Suzuki:

In the absence of Mr. Rotberg, who is

presently out of the country, I wish to

acknowledge receipt of and thank you for

sending your latest report on the Japanese Bond

Market. I will bring this report to Mr. Rotberg's

attention upon his return to the Bank.

Sincerely,

Secretary to
Mr. Rotberg



10822 Childs Court

Silver Spring, Md.

20901

uly 24, 1973

Dear Joel:

As you may rememberr, my wife and 1

visited with you on the occasion of your

recent Bar Mitzva,. Partly through

negligence and partly through disorganiza-

Zion, we neglected to send you rne Bar

Mitzvah gif t which we had chosen or you.

We have senz to you, under a separate

mailing, a world atlas. We hope that

throughout your lietme you will have

many occasions to visit different parts of

this earth and enjoy for yourself the

sights and scenery shown on the maps.

Best wishes and good luck.

Sincerely,

Eugene H. Rotberg

Mr. joel Sh-miukler

1400 Melrose Avenue

Melrose Park, Pennsylvania



10822 Childs Courc
Silver Spring, Md.
20901

July 24, 1973

Dear Scott:

Some months ago I had the pleasure of

meeting you on the occasion of your Bar Mitzvah.

My wife and 1, partly through negligence and

partly through disorganization, neglected to

send you a gifa we had bought for you. We have

sent to you, under a separate mailing, an atlas

of maps of the world. I hope that throughout

your lifetime you will have occasion to visit

the four corners of the earth and see for yourself

the sights that the maps portray.

Best wishes and good luck.

Sincerely,

Eugene H. Rotberg

Mr. Scott Keith Levenson
12512 Exchange Court
Potomac, Ad.



10822 Chnds Court
oilver Spring, Md.
20901

July 23, 1973

Dear Anne and Bert:

iris and I thank you for your most

kind invitation to Gail's wedding. We are

leaving tomorrow for Norway and expect to

return in the middle of August.

Iris and I will make every effort to

be with you on August 26. It all depends

upon whether I can be in New York City 'on

chat weekend. I will let you know as soon as

I get back, if that is not too late.

Love.

Mr. and Mrs. Bertrand Rotberg
50 West 97th Street
New York, N.Y. 10025



NTERNATIONAL DEVELOPMENT iNTERNATIONAL FINANCE
ASSOCIATION CORPORATION

July 23, 1973

Mr. Ljungh:

Anders:

I am going on annual leave commencing
tomorrow afternoon. Mr. Hittmair will
return to the office from his annual leave
on Friday July 27. In the interim should
you or Mr. McNamara need any information
with respect to our investments please
call Mr. Hugo Schielke (extension 2211)
Senior Investment Officer. Inquiries
with respect to borrowings should be
referred to Mr. William van Saagsvelt
(extension 2837) Deputy Division Chief,
Securities Division.

Gene R.



N A

70: Mr. W. van Saagsvelt DA7: July 23, 1973

ROM: Eugene H. Rotber .N

SUcJECT: Central Bank Issue

It will be most appreciated if you would prepare, commeIcing
today, Monday July 23, a pricing sheet for the Central Bank issue.
In addition to the two year agencies (there was a new one about a
week ago), please also include a one year Treasury Note, three
month Eurodollar, three month Treasury Bill and a one year domestic
CD. I suggest you talk to Hugo Schielke or Bill Michaelcheck about
the forthcoming new agency issues.

Also have available the chart where we show the history of the
pricing of the Central Bank issues and the spread differential from
new agencies. Please note that on the last Central Bank two year
issue we priced it very close to the yield of new agencies as the
market was changing very rapidly at the time of pricing. At the
present time I would assume that a two year agency would be priced
at about 8.125. I would not price our issue much higher than
that, possibly to 8.25%.

EHRotberg:mb

cc: Mr. Hittmair



Yonday Morning

July 23, 1973

Dear Louise:

It was very good seeing you yesterday.

Enclosed is a littie schedule of our trip.
Actually, we are not certain we will be staying

at these hotels but we will pick up our mail

there. We can be reached through Kessie, of
course.

If there are any serious medical
problems, 1Kessie knows who to call. Depending

on the nature of the problem, she will call

either Dr. Stiller or a friend of ours,
Paul Mason, who is vary familiar with all of

tne medical "specialists" in Washington.

The kids seem to be having a wonderful
time and we are looking forward to our trip.

Write to us if you have some time.

Love,

Encl.



July 23, 1973

Dear Keren and Jay:

rirs and I are rushing off again.
We leave for Europe tomorrow. The folks
telli me they had a great time in Florida
and were absolutely ecstatic about the
party you gave them.

We will be back on August 15 and
then leave again for Africa on Sepember 15.
I will look around for a sculpture.

The children are at camp and we now
have some time on our hands.

I am glad you are all feeling healthy
and happy.

Love to you both and to the children.

Gene



10822 Childs Court

Silver Spring, Md.
20901

July 23, 1973

Dear Anne anad Bert:

iris and I thank you for your most

kind invitation to Gail's wedding. We are

leaving tomorrow for Norway and expect to

return in the middle of August.

Iris and I will make every effort to

be with you on August 26. It all depends

upon whether I can be in New York City on

that weekend. I will let you know as soon as

I get back, if that is not too late.

Love,

hr. and Mrs. Bertrand Rotberg
50 West 97th Street
New York, N.Y. 10025



Monday Morning
July 23, 1973

Dear Mom and Dad:

I hope by the time you get this letter

that Mom is feeling better. We have a lot of

details to attend to in the next couple of days

so I am sort of rashng around now.

Attached is a schedule of our trip and

the approximate dates you should mail a letter

in time for us to receive it. We, of course,

can be reached through Kessie.

Love,

Gene

Encl.



1022Chils Court
Silver Spring, Md.
20901

July 23, 1973

Tepl Uiversity
Alumni ReOview
Temple University
hijIadel ia, Pennsylvania

Attention: Managing Editor

Dear Sir:

I have just received a copy of
te Summfer 1973 Temole University Alunni
Review. I found it most informative.

t brough back many old meories.

There is one reference, however,
which, while grac ious and flattering, alas,
is inaccurate. On page 19 you refer to me
as President of the World Bank. Wile I

arc e the compliment, I currently hold
the position of Treasurer. Robert S. McNamara
is the World Bank's President.

Sincerely,
/



INTERNATIONAL DEVELOPMENT R NTERNATONAL DBANK FOR INTERNATONAL FINANCE

ASSOCI ATI ON RECON'STRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. S. Aldewereld DATE: June 21, 1973

FROM: Eugene H. Rotberg

SUBJECT: Swiss Issue

I received a telephone call from Joseph Uhrig, Treasurer's

Departnent, who advised me was follows:

1. The Swiss National Bank has approved the borrowing of

450 million Swiss francs. They did so after assurances from the

Credit Suisse, the Managing Underwriter, that all the bonds would be

placed in Switzerland, in accordance with applicable Swiss regulations.

2. Dr. J. Lademann, Director of the Swiss National Bank

advised Mr. Uhrig, however, that the approval of the Ministry of

Finance in Berne had not yet been obtained and that it could not be

obtained before Monday at the earliest. He advised Uhrig that there

are certain political pressures on the Ministry of Finance and that

he could only speak for the Swiss National Bank in giving his approval.

Mr. Uhrig told me that in his view the chances of the

Ministry of Finance not going along with the approval of the Swiss

National Bank was minimal. He pointed out that we have gone to our

Board after approval of Swiss National Bank, subject of course to

the approval of the Ministry of Finance.

In response to my question, he said that a delay o.f our

Board meeting until Tuesday (at which time we might have the reaction

of the MOF) would not cause problems for our underwriters. Signing is

scheduled to take place on Wednesday, June 27.

The Board resolution makes it clear that we will not sign the

underwri ting contracts until all necessary approvals have been obtained.

Question: Should we bring the natter to the Board now, having

received the approval of Swiss National Bank, or waifor the response

of the MOF in Berne?

EgRotberg :bb



IN11IRNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H S N.W, Washington, D.C. 20433. U.S.A.

A C.O. 202 .E-fX.Uiv 3-6360 Cabe Add- - TNT A-PR AD

July 20, 1973

Mr. Edgar Mahn

Corporacion de Fomento de la Produccion

One World Trade Center, Suite 5151
New York, N.Y. 10048

Re: Loan No. 479-CH

Dear Mr. Mahn:

This is in response to your letter No. IBRD-2840 of July 11, 1973,

concerning the delivery of bonds representing the above Loan.

We have examined Mr. Sergio Mancilla's powers granted by

ENDESA on September 9, 1972 and they appear in order. As regards the

powers granted by ENDESA to Messrs. Javier Urrutia and Mario Vergara
on June 22, 1972 they seem equally in order; however, unlike what has

happened on previous occasions, these powers do not state whether the

similar powers granted by ENDESA to Messrs. Enrique Barraza and yourself

on June 11, 1971 and to Mr. Fernando Boberrieth on February 4, 1970, re-

main in effect or have been revoked. We would appreciate your answer

in this respect.

We assume that the Chilean Charge d'Affaires would be signing

the bonds pursuant to Articles 3 and 4 of Decree No. 2481 of

December 10, 1966. If this is the case, this is acceptable to the

Bank.

I remain,

Sincerely yours,

422' , I//_
1reasurer

cc: Messrs. Nurick
Sella
Cancio
Lecuona
Gutierrez
Nelson
Gabriel

Rutland

EHRotberg:ab/DCLecuona:mb



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Eugene H. Rotberg, Treasurer DATE: July 19, 1973

FROM: Daniel C. Lecuona, Legal Department r

SUBJECT: CHILE: Loan No. 479-CH

Request for bonds

Attached herewith please find the draft letter you requested.

As you may know, the Bank is currently considering, in

connection with the debt service negotiations with Chile, whether to

request bonds in different currencies than those specified in the May

15, 1973 request or to withdraw the request altogether. I will be

exploring certain aspects of this matter in Chile next week. Whatever

the outcome, it would be an unnecessary burden on Chile to honor our

May 15, 1973 request on the deadline, i.e. August 1, 1973. You may

wish to consider adding an appropriate extension of time in the

letter to Mr. Mahn.

cc to Messrs. Nurick

Sella

Cancio

Gutierrez

Nelson

Gabriel



DRAFT

DCLecuona

July 19, 1973

Mr. Edgar Mahn

Corporacion de Fomento de la Produccion

One World Trade Center, Suite 5151,
New York, N.W. 10048

RE: Loan No. 479-CH

Dear Mr. Mahn:

This is in response to your letter No. IBRD-2840 of July 11,

1973, concerning the delivery of bonds representing the above Loan.

We have examined Mr. Sergio Mancilla's powers granted by

ENDESA on September 9, 1972 and they appear in order. As regards

the powers granted by ENDESA to Messrs. Javier Urrutia and Mario

Vergara on June 22, 1972 they seem equally in order; however,
unlike what has happened on previous occasions, these powers do

not state whether the similar powers granted by ENDESA to Messrs.

Enrique Barraza and yourself on June 11, 1971 and to Mr. Fernando

Bobenrieth on February 4, 1970, remain in effect or have been

revoked. We would appreciate your answer in this respect.

We assume that the Chilean Charg6 d'Affaires would be signing

the bonds pursuant to Articles 3 and 4 of Decree No. 2481 of

December 10, 1966. If this is the case, this is acceptable to

the Bank.

I remain,

Sincerely yours,

Eugene H. Rotberg

Treasurer



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FiNANCE
ASSOCIATION CORPORATION

Mr. Lecuona

I would very much

appreciate receiving a

draft reply to the attached

letter. Thank you.

Gene Rotberg

7/17/23



Chiile

NEW YORK OFFICE
SUIO - 5151 Telephone: (212) 466-6700

kL.,E WORLD TRADE CENTER Cables: FOMENTO, N.Y.
NEW YORK, N. Y. 10048

Julio 11, 1973
IBRD #2840

International Bank for
Reconstruction and Development
1818 H. Street N. W.
Washington, D. C. 20433

Attention: Mr. Eugene H-1 Rotberg
Treasurer

Ref: LOAN N° 479-CH

Gentlemen:

We refer to your letter of May 15, 1973 regarding
your request of delivery of Bonds pursuant to the Loan
Agreement N° 479-CH.

As it was explained to your Mr. Eugene H. Rotberg
by our Mr. Enrique' Barraza, in a recent telephone conversation,
we wish to mention to you that the Gerente General of Empresa
Nacional de Electricidad, S.A. has conferred certain powers
upon Mr. Sergio Mancilla under a Deed of September 9, 1972
which was sent to the International Bank for Reconstruction
and Development with our letter IBRD N° 2813 of December 26,
1972. Photocopy of the document in Spanish, as well as free
translation to English, are attached for your perusal.

The Gerente General of ENDESA also conferred certain
powers upon Messrs. Javier Urrutia S. and Mario Vergara R.
under a Deed dated June 22, 1972. Photocopy of the Spanish
document and free translation are also attached.

Finally, we wish to point out that the new Ambassador
of Chile in Washington has not been appointed yet, to replace
His Excelency Orlando Letelier, but the ad-interim Charge d'
Affairs of Chile in the USA is Mr. Pablo Valdes.

We would greatly appreciate your informing us, at your
earliest convenience, any comments regarding the above in order
not to delay the execution and delivery of the Bonds.

..2



Corporc:ion de Fomento de la Produccion

-2- Julio 11, 1973

Sincerely,

CORPORACION DE FOMENTO DE LA PRODUCCION

Edgar Mahn

EB/imt



NTERNAIlONAL BANK Fr INFON

A RECON.SiRUCTiON AND DEVELOPMENT C0 RP'ORAliuN

TO:T~E D AT E: JUL Y 19, 9-73

(cE ADDRSSES ATTAOHi) CLASS OF
SERVICE: TiLEX

COUNTYY

Ca6e No.:

W EXPEC TO2 '2HAVE AVAILABLE FOR TIME DEFOSIT ON AUGUST 9, 973
BEST

FIN A LR STOP PLEASE QUOTE US/RLATES YOU hOULD OFFi FOR-

THREE, EX, NINE, TfZLVE AND EIGHTEM MI ONTHS FOR NULTIPLI S 0F

LIT 5 BILLION STOP THESE D2OSITS SHOULD BE KEPT IN ITALY IN

FINANCIAL LIRE AND INTEREST PAYMENTS MADE IN COIMIERCIAL LIRE

IN CON2ORITY 'ETH ITALIAN REGULATIONS STOP

REGARDS

IOTBERG

TO i ZE B': CLEARANCES AND COPY DISTRIBUTION:

AUG IE H. R'2BERG Cleared w/&cc: Mr. Sella
cc: Mr. AldcwcrCld

Mr. Schilke

*-'*'- Mr. Prins
* Li,/LB A Au rO , Ii To APPHO0VE).

I r~ In u



N RNAONAL L:VELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

A SOCIAilON RECONSTRUCTION AND DEVELOPMENT CORPORATION

TO: (1) DIRCOM:T (BANCA COMMERCIALE ITALIANA) DATE:- JULY 19, 973
MILAN
(ITALY) CLASS OF
ATTiNTION: DRS. SERTOLI/ANTONUCCI SERVCE: TELEX

TEST 5922
COUNTRY:

(2) CBA.N10DMA (BANCO DI ROMA)
Cab:o No.:

(ITALY)

TEST 6043

(3) CREDIREZI0 (CREDITO ITALIANO)

(ITALY)

TEST 6o64

(4) DIRBANCOPER (BANCA NAZIONALE DEL LAVORO)
MDME
(ITALY)

TEST 32

(5) DIRBANCO (BANCO DI NAPOLI)
NAPLES
(ITALY)

TEST 6062

(6) ESTSICILIA (BANCO DI SICILIA)
ROM E
(ITALY)

TEST 6130 (SEE CIRCULAR TELE7

AUTHGRIZED BY. CLEARANCES AND COPY DISTRIBUTION;

NAME

DEPT.

( UATUSEIGNATU_ FR
(SIGNIATUUE. Or INDIVIDUAL AlUTHORIZED TO APPIROVE



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N.W, Washington, D. C. 20433, U.S.A.

A.. Cod.202 • TVehon.- EX..div.3-6360 • C.leAddr-INT BAPRZAD

REGISTERED

July 19, 1973

Ufficio Italiano dei Cambi
Servizio Ragioneria
Via delle Quattro Fontane 123
Roma
ITALY

(Attention: Dr. Samuelli)

Gentlemen:

In accordance with the arrangements agreed between Dr. Orazi

and Mr. Sella, I enclose herewith the temporary certificate representing
the forty Certificati di Credito to be issued and delivered by our
Bank to Ufficio Italiano dei Cambi pursuant to our letter of July 19,
1973.

Please hold the enclosed temporary certificate for our account

until August 1, 1973; on that date and against payment of Lit. 20,000,000,000

to our account with Banca d'Italia, please deliver the enclosed temporary

certificate to yourselves, in accordance with the provisions of the afore-

said letter.

I shall be grateful if you would confirm, by telex, the safe

receipt of the enclosed temporary certificate as soon as possible and, on

August 1, 1973, the payment of the proceeds of the issue and the delivery

of the temporary certificate itself.

Sincerely yours,

rea. Ro ber
Treasurer



1818 H Street, N.W., Washington. D. C. 20433, U.S.A.

A. Cod. 202 . Talo. - 3X-t 6360 . C.b!. AdA N.. NTBAFP A D

(Banca Internazionale per la Ricostruzione e 10 Sviluppo)

CERTIFICATO PROVVtSORIO

rappresentativo di quaranta certificati nominativi della Serie Speciale

di Certificati di Credito B.I.R.S. in Lire italiane 7 1/4% - 1973 in

data del 10 agosto 1973, per un valore nominale complessivo di venti

miliardi di lire italiane, da intestarsi all'Ufficio Italiano dei

Cambi, via delle Quattro Fontane, 123, Roma, in conformits alla lettera

della Banca Internazionale per la Ricostruzione e lo Sviluppo del

19 luglio 1973.

Il presente certificato verrE scambiato per i Certificati di

Credito definitivi entro il 10 febbraio 1974.

1I presente certificato non costituisce impegno da parte di

alcun Governo.

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

1' SPECIMEN

7Treasufer

Washington, D.C., 1 Agosto, 1973

Esente da imposta di bollo a' sensi

della Legge 27 marzo 1947, n. 132.



u va > s~ ONAL SANK FO NTEN~A

RECONSTRUCTION AND DLVLLOPMENT CORPORAi

GRULAR MXDAT: JULY 19, 73

(SE ADDESS ATTAHED) CLASS OF
SERVICE: TZLEX

COUNTRKY

TEXT.
Cale No,

E EET T7 O HAVE AVAILABLE FOR TIME DEPOSI ON AUGUST 1, 973
B EST

FANCIA~jL LIRE STOP PLEASE QUOTE US/RATES YOU 1OULD OFER FOR

THREE, SIX, NINE, TWELVE AND aivCHT3LN MONTHS FOR MULTIPLES OF

LIT25 B STOP THESE DEPOSITS SHOULD BE KEPT IN ITALY IN

FINANCIAL LI2 AND INTEREST PAYMNTS MAD'E IN COMEROIAL LIRE

IN CONFORIT3Y W7iT ITALIAN REGULTIONS STOP

REGARDS

FDTBERG
INTB.A.LFRAD

A . R ZD by: CLEARANCES AND COPY DiSTR!BUTION:

UG3iTE H. 1TB0RG Cleared w/&cc: Mr. Sella
cc: Mr. Aldoworld

TRE1U S Mr. HiaoIC

A cA UT.DTOAPHOE.

:, )

[,,I'Vii, )A.I A o iI m LU %



|NJN/.ONAL DVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

TO: (1) DIRCOMIT (BANCA C0MMERCIALE ITALIANA) DATE:. JULY 19, 1973

(ITALY) CLASS OF
ATTILNTION: DRS. SERTOLI/ANTONUCCI SERViCE: TELEX

TEST 5922
COUNTRY:

TEXT: (2) CI!NBANI1IA (BANCO DI ROMA)
Cable No.: 10ME

(ITALY)

TEST 6043

(3) CREIPj7ZIO (CREDITO ITALIANO)
MILAN
(ITALY)

TEST 6o64

(4) DIRBANCOPER (BANCA NAZIONALE DEL LAVORO)
rO0ME
(ITALY)

T EST $932

(5) DIRBANCO (BANCO DI NAPOLI)
NAPLES
(ITALY)

T EST 6062

(6) ESTSICILIA (BANCO DI SICILIA)
ROME
(ITALY)

TEST 6130 (SEE CIRCULAR T7E E)

AUTHORIZED BY: CLEAPANCES AND COPY DISTRIBUTION:

NAME

DEPT.(t//.

(SIGNArur Or INDIVIDUAL, AUTxoruiZED To A'PPROVD)



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. M. M. Meadels • DATE: July 19, 1973

FROM: Eugene H. Botber. (-.-

SUBJECT: Addition to Special Guest List

I would be most grateful if you would have the name of
Mr. Harry P. Barrand, Jr., Ebcecutive V-P, Franklin National Bank,
reinstated on the Special Guest List to receive an invitation to
the Annual Meeting. Mr. Barrand and his Bank have been xery
active participants in lending by the World Bank over the last
several years and currently hold some $4 million of our outstanding
loans. They also have been a major depository for our time deposits.
Franklin National Bank is deserving of being given high consideration
as a candidate for inclusion on the list.

cc: Mr. Bennett



TERA~i l aiK FR ECOS~acTON AND DE" VELOQPMENT

VELOPMEN AssOCA ON

W ASi--mNG N, C, 0. ,433, U S.A.

July 19, 1973

Mr. Charles A. Coombs
Senior Vice President
Federal Reserve Bank of New York

33 Liberty Street
New York, N.Y. 10045

Dear Mr. Coombs:

I am sending you herewith the following

documents which have been approved by our Board

of Executive Directors:

(1) R73-175 issued in connection

with our proposed borrowing
from the Deutsche Bundesbank;
and

(2) R73-176 issued in connection
with our proposed borrowing
in Italy.

Sincerely,

Eugene H. Rotberg
Treasurer

anl. 2



,ERNAHiONAL DEVELOPMENi INTERNATIONAL BANK FOR INTRNAt iNAL FiN: A

A55OCIATION RECONSiRUCTION AND DEVELOPMENT CORPORA ON

OUT7GONG W RE

TO: INTBAFRAD DATE: JULY 17, 97

TOKYO
CLASS OF
SERVICE:

COUNTRY: (JAPAN)

TEXT:
Cable No.:

255 FOR SOEJIYA THANKS YOUR 305 WE ARE PLEASED THAT SIXTH ISSUE

IS A SUCCESS STOP REGARIDING ITE!M TWO WE HAVE NO OBJECTION FOR

NIKKO PLACING TOMBSTONE ADS IN LEADING FOREICGN NEWSPAPERS AS

HAS BEEN DONE IN THE PAST PIOVIDED THAT COST IS BORNE BY NIKKO

AND SUGGEST THAT BAN' S !JMBLEY BE OMITTED FROM THESE ADS AS

HAS BEi!N DOE PREVIOUSLY REGARDS

ROTBERG

NOT 70 BE TRANSM TTED

AUiHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME EUJNE H. ROTBERG cc: 1r. Aldewereld
Mr. Rotbcrg

T.i. T iJASUER S /Mr. Deely

tATHORIZ To APPROVE)

htboerg/d a agvl/Oa/bb

OsiGINM (ilo Copy)



ITERNATiONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNAIlONAL IINAV~k

AS5OCIATION RECONSIRUCTION AND DEVELOPMENT CORPORATiON

OUTGOING WV R

TO: NTBAFRiD DATE: JULY 17, 1973
TOKYO

CLASS OF

SERVICE:

COUNTRY: (JAPAN)

TEXT:
Cable No.:

255 FOR SOEJIMA THANKS YOUR 305 WE ARE PLEASED THAT SIXTH ISSUE

IS A SUCCESS STOP REGARDING ITLM TWO WE HAVE NO OBJECTION FOR

NIKKO PLACING TOMBSTONE ADS IN LEADING FOREIGN NEWSPAPERS AS

HAS BEEN DONE IN THE PAST P1iOVIDED THAT COST IS BOiNE BY NIKKO

AND SUGGEST THAT BANK'S NEIBLEM BE OMITTED FiOM THESE ADS AS

HAS BEEN DONE PREVIOUSLY RE"ARDS

ROTBERG

NOT TO BE TRANSMiTTE__D

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME EUG13NEH. ROTBERG cc: Mr. Aldewereld
[ vr. Rotberg

DEPT. T 9 UE Mr. Deely

-SiGNAIU OF If io;I l,-IjIAL AUTm1 07i T 1o APPROVE)

the rg/ vanaagsv /o u/bb



INTERNAIlONAL DEVELOPMENT INTERNATIONAL BANK FOR N N A A)

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORT RAI

TO: NIKOS DATE:

TONYO
CLASS OF

SERVICE:

J2210

COUNTRY: (J AN)

TEXT:
Cable No.:

ATT'&TION M. WATAN ABE

PLEASE ACGET MY CONGATIULATIONS TO YOU AND YOUR COLLEACGUE ON T

OCCASION OF THE SUCCESSFUL PLACGMWT 02 OUR MOST RECENT DOND U

YOUiR COOPERATION AND EXPERTISE IN ThIS MATTERa IS MOST APPRCIAT D

KINDEST REGAiR.DS

ROTBERG'
INTBAAD

A)fHORiZLD BY CLEARANCES AND COPY Di i B iON

NAME: NC * ,AIldieU old
Mr. it, Uair:

T. MSURNM. Dealy
Mr. w Sa

()I Av ounE a l o Tio Aimov.

ki;~ ~ oon Ira c~ ,(1!1



(3-70) R
INTERNArIONAL DEVELOPMENT INTERNAIONAL BANK F-OR

ASSOCIATION RECONSTkUCTION AND DEVELOPMENT4A

~ r r

DATE: vUu -L
TO: oma

CLASS O

SERVICE:

COUNTRY:

TEXT:
Cable No.:

ATTANTION DIR. ANCIOTTI PLEASED INFORM YOU IBRD E DI

UAVE AUTHOIZED PLACOI1NT 20 E3ILLION LI NOT ISSU E THCM GBA

ON TEtMS AID CONDITIONS AGREED WITH YOU SUBJET TO APPROVA\L

ITALIAN GOVEMME G4I1N T STOP GOVENMuT APP9DVAL REQUEST u LTi

OF JULY 9, 1973 AND VE AREZ AWAITING FORMAL CONFIMATION

ROTEGII

AWHORILWD BY: CLEARANCES AND COPY DISTR U

J~. 1 DY)~~IGCleared w/&cc: Nr. Se
NAME

I C.

11,; ~hXi2 1IATO

~~'A AG(



INTERNATIONAL DEVELOPMENT INTERNAiLONAL BANK FOR NTEN A

ASSOCiATION RECONSiRUCTGN AND DEVELOPMENT CORPOMA

TO: BANKITALIA DATE: i

CLASS OF

SERVICE: T-,

COUNTRY: (ITALY)

TEXT:
Cable No.:

ATTENTION DR. ECOLANI E AL D LETTER TO GOVsNOR 0

TRANSMITTING FORMAL IBRD REQUEST FORI APPRIVAL BY MINIST'C UF TRE'u

OF 20POSED PL/ACKET 20 BILLION LlRE NOTES ISSUE0 "oTH CABIAL L

TELEX US AS SOON AS ISSUE IS APP1iDVED STOP IBRLD E U'TIVE DIRTha+

AUTHORIZED ISSUE TODAY SUBJECT TO ITALIAN GOVENMLETN APPOVL FR

SETThMMT AUGU$11, 1973 a ' e

INTAFRAD

AUTHORIZED BY CLEARANCES AND COPY DISTR iUT&ON

NAME H. ROTBER Cleared w/&cc .

DI)P. AXURERcc:

SIGNATURE -
l c o IIV AuI AUS O i lD TO APHoVL)

RMIT (: LlMubb

ORMMN/L ("A, Copy)



- L\3~~ h:Lcr

July 16, 1973

Kr. W.B, Conroy
Kleinwart, Benson Limited

pO. box 560
20 Fenchurch Street

London EC 3? - England

Dear Mr. Comoy:

Thank you for your letter of July 4

with which you Enclosed some interesta

statistical informaton pertalig tZ

various cLed in te pOff or-

mance of :he NATO Rumd, which we discussed

during your recent visit to Washington. O

aJpyreciate Your taking the tm out to

collate these figures and will be in touch,

with you again if i have any further

questions on this subject.

it was a pleasure meeting with you

and your colleague, Mr. Saunders.

Sincerel~y,-

nreasurer
UI



WAs: N -,, C

july 1, 1973

Mr. X. yus Bu -

LeaQ Aroicles Euo
Mercer low Revi

Dea Mr. sutler

-es-2Gog Schoo. orl Niaw

Thanx you fur your lecter fLl

n which you raqucso that write an ar c---

for ublia~ia ina orzhcoming issue ofze

Wiprecie yournuau

in invicing me to submic such an articte,

unlorzunately, Jue to a heavy work schacue aL

t~e ice nd te necessity for me to travel

quite extensively, I Cannot at the present

time conuio myself to write a paper for your

publication.

Sincerely,

easurer
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: 'les D ATF July 10, 1973

FROM: E&gene H. RotberGwcQ-

SUBJECT: Bundesbank Roll Over - August 1, 1973

Mr. Aldewereld and I spoke to Dr. Thngeler of the Deutsche
Bundesbank in connection with the roll over of our August 1 maturity.
After a brief discussion, in which we summarized the prevailing
market yields in U.S. (which were higher than last week), Dr. Tungeler
stated that his Board would accept a yield of 8-3/4% for a roll over
of the maturing obligation. He suggested the new obligation be
evidenced by two tranches of DM 154.5 million and DM 101.5 million
to mature on August 1, 1977 and February 1, 1978, respectively.
We agreed to these terms with Dr. Tungeler subject to the approval
of our Board of Erecutive Directors on July 17; we agreed to
confirm the transaction by cable after our Board approval.

We thanked Dr. Tungeler for providing us with a rate below
prevailing interest rate levels in Germany; we told him we looked
forward to future relationships with the Bundesbank; etc. etc.

EqHotberg:bb

cc: Mr. Aldewereld
Mr. Nurick
Mr. van Saagsvelt



10822 Childs Court

Silver Spring, Md.
10822

July 10, 1973

Dear Svala:

I have located the bill for the art

material which is self-explanatory. I believe

I left with you the second bill for the

additional paper. Please do not send me a

check as we will settle this momentous trans-

action when you finish the painting. It was

good seeing you yesterday.

Sincerely,

Gene Rotberg

Mrs. Svala Ritch
1560 - 33rd Street, N.W.
Washington, D.C.
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A ONAL I EVELOPMENT ! NEN!lONAL CANK ; iUR

ASS;OCIAT!ON RECONSTRUCTION AND DEVELOPMENT CORPORATION

O NOTENBANK DATE: JULY 9, 1973
F RANKFURTMATN

CLASS OF TELEX

SERVICE:

CO"NT Y: (GERMANY)

T'-XT:

FOR MR. TUENGELER

REFERENCE OUR PREVIOUS TELEPHONE CONVERSATION RE MATURING IBRD

OBLIGATION WITH BUNDESBANK, MR. ALDEWERELD AND I WILL TELEPHONE

YOU APPROXIMATELY 3:00 P.M. FRANKFURT TIME TUESDAY, JULY 10

STOP BEST REGARDS. TEST 651

ROTBERG
INTBAFRAD

L BY: CLEARANCES AND COPY DI'TRIUIT!ON:

EUGENE H ROTBERG cc: Mr. Aldewereld
Mr. Pittmair

Dr TREASURER' S Mr. Deely

NA u -~ FINtvCJ DUA UTHOFIZED TO A-PRovE)

For 'se y C n i se

.HRotberg:emik -_

fl~~~CCCC ~C1>. C' C' C -it ',C r irj -i)n forms) h'kv LC DCCIC



INTERNATONAL BANK FOR
RECONSTRUCTION AND DEVELOPMLNT

NTERNATIONAL DEVELOPMENT iNTERNATk ONAL FINANCE
ASSOCIATION CORPORATION

Mr. van Saagsvelt

Bill:

Will you please have

someone check this out and

let me know as early as

possible on Monday morning

whether or not it is O.K.

Thanks.

Gene R.
7/6/73



BORROWINGS IN JAPAN

Bank of Japan Public Issues

(in millions of dollars)

Calendar 1970*: $100.0

$100.0

Calendar 1971:* $100.0

$100.0

$ 19.4 $ 30.6

$ 16.7 $ 33.3

+7
Calendar 1972:* $32/.0' $ 41.7

$ 64.9

$ 64.9

Calendar 1973:* $438.3** $ 32.5

$ 7 5.,

TOTAL........ $1199.' $34/.9

* All borrowings were in Yen (500 billion yen). The dollar

equivalent set forth above reflects the exchange rate at

the time of borrowing or commitment to borrow.

** Of this amount approximately $36,/ million, at current

exchange rates remains undrawn, but will be drawn

before February 1974 under the terms of the Line of Credit.



WA,,NGTO, -D.C. 20~4C3. U..

July 6, 1973

Senior Vice President
2edral Reserve hank of New York
33 Lierty Swreet
New York, N.Y. 10045

Dear Nr. CWooms:

I am sendin you herewith the followin-
documents which have been approved by our soard
of Executive Directors:

(1) R73-149 issued in connection
with our borrowng of Swiss
Francs 450,000,000; and

(2) 073-164 issued in connection
with our 7-1/2% Japanese bond
issue in the amount of
20 billion yen.

Sincerely,

u ene H. Rotberg
Treasurer



hiss C.-C. MC 2c.icac
Conference Pro 7..ing Deaae

lsanusiona !.;..or Systemo, inc

A AW 10.,. , .-- u .-

New Yo, N.YQ7. 02

Doar Miss Pol.acek';

in accordance with our conversavion on

the Uelephone today, 1 am enclosial nerewln

a corrected version of the biographical sketch,-

for Mr. Rotberg.

Sce--el,

Secretary to
-s2EnclI



Eugene H. Rotberg is Treasurer of the

World Bank and its affiliates,

International Development Association

(IDA) and International Finance

Corporation (IFC). He was formerly

Associate Director of Securities and

Exchange Commission (Markets and

Regulation) and Chief Counsel, Office

of Policy Research, and is a recipient

of the S.E.C. Distinguished Service

Award. Fe holds a B.S. degree from

Temple University ond an L.L.B. from

the University of Pennsylvania.
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INTERNAT:ONAL E,ANK r O'r< riECO , STRU CTION ANO DEVELOPM ENT 

iN7ERNATIO NA L DEV ELOPMENT ASSOC iATI O. 

WASHI NGTON, D. C . 2043 3, U.S.A . 

J u ly 6, 1 973 

Mi s s Bonnie Polacek 
Confere nce Programming Department 
Institut i onal Investor Systems, Inc . 
14th "Floor 
488 Madison Avenue 
New York, N.Y . 10022 

Dea r Miss Polacek: 

In accordance with our conver sation on 

the telephone today, I am enclosing herewith 

a corrected version of the biographical s ketch 

for Mr . Rotberg. 

Encl. 

Secretary to 
Mr . Rotberg 

DECLASSIFIED 

: l O 1 2025 

WBG ARCHIVES 

, ' 
":-' 

··.• L_ ______ ) ~-· 



Eugene H. Rotberg is Treasurer of the

World Bank and its affiliates,

International Development Association

(IDA) and International Finance

Corporation (lFC). He was formerly

Associate Director of Securities and

Exchange Commission (Markets and

Regulation) and Chief Counsel, Office

of Policy Research, and is a recipient

of the S.E.C. Distinguished Service

Award. Ye holds a B.S. degree from

Temple University and an L.L.D. from

the University of Pennsylvania.





INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: July 10, 1973

FROM: -Egene H. Rotber

SUBJECT: Bundesbank Roll Over - August 1, 1973

Mr. Aldewereld and i spoke to Dr. Tungeler of the Deutsche
Bundesbank in connection with the roll over of our August 1 maturity.
After a brief discussion, in which we sunmarized the prevailing
market yields in U.S. (which were higher than last week), Dr. Tungeler
stated that his Board would accept a yield of 8-3A%f for a roll over
of the maturing obligation. He suggested the new obligation be
evidenced by two tranches of DM 154.5 million and 21 101.5 million
to mature on August 1, 1977 and February 1, 1078, respectively.
We agreed to these terms with Dr. Tungeler subject to the approval
of our Board of Executive Directors on July 17; we agreed to
confirm the transaction by cable after our Board approval.

We thanked Dr. Tungeler for providing us with a rate below
prevailing interest rate levels in Germany; we told him we looked
forward to future relationships with the Bundesbank; etc. etc.

ERotberg:bb

cc: Mr. Aldewereld
Mr. Nurick
Mr. van Saagsvelt
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TO. G;BIA DATE: .;.7 3u

CLASS OF

SERVICE: L

COUNTRY (ITALY)X 1Y AQZLNCab e No.:

FORDR.ECITT AM PLEASED T INFRM' YOUs B~ANK MA"~A~lMN HAS

P 1973 BOUGHT BACK 3Y SELLA STOP

E WILSU T PP D EOR ING 10 TO OUR BOARD OFEXE2UTVE

D TO JULY 17, 1973 STOP IN DT
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I cc: M4r. Aldewered

' co: 2..
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!NTERNAT!ONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL F!NANCE
ASSOCIAT!ON RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Rotbert S. McNamara DATE: July 9, 1973

Mr. S. Aldewereld

nOM: e H. Rotber

smJECT: Investment Portfolio

Attached is the report on our investment holdings as of June 15,
1973. Since May 31, the average yield on total portfolio has increased
by 3 basis points to 6.74'5. Almost all of this increase in yield is
due to the higher rates on U.S. certificates of deposit.

The following rates are indications of current U.S. market
rates (see also attached chart) as of July 3, 1973:

Maturity Yield

3 months Treasury Bill 8.25e
T Certificate of Deposit 9.00

6 months Treasury Bill 8.35
Certificate of Deposit 8.75

1 year Treasury Bill 8.15
Certificate of Deposit 8.25
Agency Bond 8.00

5 years Treasury Note 7.00
" Agency Bond 7.50

Yields on short-term instruments are continuing to increase;
receitly, medium-termn (five-year) yields have risen from the 7-1/45 to
7-1/20 level. Our strategy is to invest temporarily in short maturities
which offer high returns and are quite liquid. These short investments
are sold whenevr an opp ortonity for a medium-term investment arises.

Completed purchases not included in the attached statement are:

$20 million F'1A Notes due July 1978 yielding 7.46 "1
450 million MA Debentures due Dece'ber 1977 yielding 7.25%

$50 million LB Bonds due July 1977 yieldin 7.505

We hold 27 eouivalent iD and yen (a reduction of
$75 million equivalent from t h e previou' s mont-) currently yielding
about .755. These holdins, absent a .eayent of our maturing

desbank obigation, will increase because of the -ecent yen
borrowing and te necessity to disburse quickly the proceeds of our
l18 Cmillion, enrvalent, Swi ,ss franc borrowing.

A ttachment
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ATIONA' D!EVELOPMENT INTEQNATIONAL BANK FOR NNI 'UN/\L

A SSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

NOTENBANK DATE: JULY 9, 1973
FRANKFURTMAIN

CLASS OF TELEX
SERVICE:

CO'," RY: (GERMANY)

TEXT:
Cab No.

FOR MR. TUENGELER

REFERENCE OUR PREVIOUS TELEPHONE CONVERSATION RE MATURING IBRD

OBNLIGATION WITH BUNDESBANK, MR. ALDEWERELD AND I WILL TELEPHONE

YOU APPROXIMATELY 3:00 P.M. FRANKFURT TIME TUESDAY, JULY 10

STOP BEST REGARDS. TEST 651

ROTBERG
INTBAFRAD

A '' N'' m3Y. CLEARANCES AND COPY DtSTRI'UTON:

N E NE H. ROTBERG cc: Mr. Aldewereld
Mr. 'Iittmair

TEAsURER' S Mr. Deely

I J A ! U4 OF NlVIDUAL THORIZED TO APPROVE)

For Use By Commnunica iorns etion
!HRotberg : eink

('''! M O lAN. 'cotris u(,tide 'or orepi fr orm) Checked for ispach:



Form No. 227
INTERNATIONAL BANK FOR

(2 7) RECONSTRUCTION AND DEVELOPMENT

Date-
ROUTING SLIP D

NAME ROOM NO.

To Handle Note and File
Appropriate Disposition Note and Return

Approval Prepare Reply
Comment Per Our Conversation
Full Report Recommendation

i- Information Signature
Initial ___Send On __

REMARKS

o: Research Fi les and Library Serv ices, Room G1070



JOINT BANK-FUND LIBRARY

h6rZC)k



March 9, 1973

Gentlemen

We refer to our purchase order IBA-3627A, dated August
22, 1972, requesting the renewal of our subscription for 1973
as follows:

1. Corporation records, monthly revised
2. Poor 's register of directors and executives

(including supplement)

Addressed tot International Finance Corp.
Attention: IFC Library
1818 H Street, N. W.

3. Poor's register of directors and executives,
U. S. and Canada

Addressed to: Research Files
International Bank for Reconstruction
and Development

1818 H Street, N. W.
-Washington, D. C. 203

4. Standard & Poor's security owneraS stock guide
Addressed to: Research Files

International Bank for Reconstruction
and Development

1818 H Street, N. W.
Washington, D. C. 20h31

Thus far we have not received an invoice to cover the cost.
We shal greatly appreciate it if you will send us your invoice in
duplicate at your earliest convenience so that we can close out our
order before the end of our fiscal year.

Thank you for your attention to this- matter.

Very truly yours,

YMartin L. Loftus
Librarian

c Standard & Poor's Corporation

910 17th Street, N.W.Scoo



int Bank-Fund Library
19th & H Sts, , N.W
Washington, D.C. 20431

Att: Martin L. Loftus
Librarian

Daar Mr. Loftus:

R2: Account 9961-W-0075
Corporation Records - Monthly Revised (AA-5)

R-lgister of Corporation,
Dirtors &Executives (R-)

St<ck Guide (!K)

have received your recent letter concerning your purchase orer
3A-Jb/A covering a renewal ut your Curupurit RLcords - n'I

Revised and the renewal of your Register and aiso a new subscri-pion
-or the Stock Guide.

Our records indicate that these subscriptions, the Register and e
Corporation Records - Monthly Revised were canceled in January 1973
because we had failed to receive a renewal purchase order from you.
I have enclosed photocopies of several of the letters we sent attempting
to secure a purchase order. We received no answer and were ,orced
to cancel the subscriotions.

I still cannot locate this purchase order in our files so if you will
please forward the purchase to my attention, I will be glad to -2en-
state the Corporation Records and Poor's Register and also begin a
new subscription to the Stock Guide for the following address:

Research Files International 3ank
For Reconstruction

-318 h th St. , N.W.
Washington, D. C. 20233

i awai your eply,



Jume 12, 1973

Dear Mrs. Di Pietro i

in reply to your lette of Jume 5, 1973, we are

enc2lig a copy of our Purchase Order IBA-3627A

lbich 1s origina1y1 sent to you Washington office

an August 22, 1972.

ftn* 7OU for yor att Otin to this lmterl

Very truly Yourm

Martin L. Iaftus
Librarian

Custowas Relations
Standard & Poor's Corporation
345 Hudwson Street
New York, N. T. 1O014

*2M3..7



u inal Mon etarv ind ash . )D C na nlao

,ieinver :0
A livrer :s 2
A dntregarse a:

da Po oro7raticn nrnationa i ance 3 cor-ation
1,7th Street 3.w. ention: TC Librar7

ning tn, D~. aCC 3 , - -hingonD. ;. 2C431

item No Description Quantity Unit price Amounc
No. des artcles Descripcidn Quantite Prix unitaire Prix
.' ncuio numero Cantidad Precio unitario Importe

Subscrioin reewala:

?eriod: 1973
(Previoua order no. 13A-2645)

343 '1. Corporation records, monthly revised. 320.00

. Poor Is register of directors and executives
(including supplement) 10

3. Poor's register of directors and xecutives,
U.S. and Canada. 2 S115..x 230.CO

!ail to: Research iles
n.-iternational Bank for Reconstruction

4 Development
818 H street, N.W.

Washington, D.C. 20431

Standard Ae Poor* asecurit'y owners' stOCk. gu,,ide.!26.50
ail to: Research Fils

laternational 3ank -or Rsconstuction
. *evelcorment

- ibDrartan



TERN ATINA' T1VELOPMENT| 'NT>NAT!ONAL. BANK FOR 'NTEPNATIONAL !
ASSOC[AT!ON j RECONSTRUCTION AND DEVELCPMENT CORPORATION

OFFIGE MEMORANDIM
TO: Mrs. Muriel Lee DATE: July 2, 1973

d . est'erton

SUBJECT: Future Travel - Treasurer's Department

Mr. Rotberg

Mr. Rotberg is presently in Japan in connection with the

signing of our issue of Japanese Yen Bonds of 1973 - Sixth

Series. He is expected to return to the Bank on July 6.

He will be on Annual Leave for the first two weeks of

August.

He will be away for the last two weeks of September,

during which time he will attend the Annual Meeting in Nairobi,

Kenya.

Mr. Tittmair

Mr. Nitcmair is presently on Yome Leave and will return to

the Bank on July 39.

7T1M?(, /



NTERNANAL ANK FOR

RECONSTRUCT;ON AND DEVELOPMENT

WAShNGTON,D.c. 20433, US-A.

June 28, 1973

Mr. Koshi Suzuki
Manager
International Finance Department

The Industrial Bank of Japan, Ltd.

Yaesu, Tokyo, Japan

Dear Mr. Suzuki:

In the absence of Mr. Rotberg, who is

presently out of the country, I wish 
to

acknowledge receipt of and thank you for

sending your latest report on the Japanese

Bond Market. I will bring this report to

Mr. Rotberg's attention upon his 
return to

the Bank.

Sincerely yours,

Secretary to

Mr. Rotberg



NTEPNAT!ONAL DEVELOPMENT INTERNATIONAL LANK FOR INTERNAT!ONAL F!NANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFCE MEMORANDUM
TO: M. S. Aldewereld DATE: June 22, 1973

Fr0M: Eugene H. Rotberg

Su'3JECT: German Issue

Dr. Seipp called this morning and advised me as follows:

Interest rates are rising in Germany. The Deutsche Bank

today, Friday, June 22, has underwritten a DM 150,000,000 issue

of the Bropean Investment Bank. Average life 10-1/2 years;

coupon 75; issue price, par.

Dr. Seipp said that an 8-year private placement in today's
market would be at the same coupon and price. If we were

interested in a 6-year note issue, it probably could be done

with a 6-3/A coupon. Dr. Seipp recommended that if we wanted

to go forward with an issue that we do a regular 15-year public
issue (similar to the EIBls) since the costs would essentially
be the same as the shorter note issue..

I thanked Dr. Seipp and advised him of the importance of
keeping our conversations confidential in view of our pending
Sws operation. I told him if there was any change in market
conditions in Germany during the next two weeks we would
appreciate it if he called Mr. Aldewereld. In any event we

id continue our discussions the first or second week of July.

R:notbergbb
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IN VTEW OF YOUR INABILITY TO ENTER INTO PARTICIPATION AGREEMENT
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. S. Aldewereld DATE: June 21, 1973

FROM: Eugene H. Rotbergd<1

SUBJECT: Swiss Issue

I received a telephone call from Joseph Uhrig, Treasurer's

Department, who advised me was follows:

1. The Swiss National Bank has approved the borrowing of

h50 million Swiss francs. They did so after assurances from the

Credit Suisse, the Managing Underwriter, that all the bonds would be

placed in Switzerland, in accordance with applicable Swiss regulations.

2. Dr. J. Lademann, Director of the Swiss National Bank

advised Mr. Uhrig, however, that the approval of the Ministry of

Finance in Berne had not yet been obtained and that it could not be

obtained before Monday at the earliest. He advised Uhrig that there

are certain political pressures on the Ministry of Finance and that

he could only speak for the Swiss National Bank in giving his approval.

Mr. Uhrig told me that in his view the chances of the

Ministry of Finance not going along with the approval of the Swiss

National Bank was minimal. He pointed out that we have gone to our

Board after approval of Swiss National Bank, subject of course to

the approval of the Ministry of Finance.

In response to my question, he said that a delay of our

Board meeting until Tuesday (at which time we might have the reaction

of the MOF) would not cause problems for our underwriters. Signing is

scheduled to take place on Wednesday, June 27.

The Board resolution makes it clear that we will not sign the

underwriting contracts until all necessary approvals have been obtained.

Question: Should we bring the natter to the Board now, having

received the anproval of Swiss National Bank, or wait for the response

of the MOF in Berne?

E7rRotberg :bb



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION | RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. R. A. Clarke, Director, Personnel Dept. DATE: June 21, 1973

FROM: Eagene H. Rotberg,,Treeasurer

SUBJECT: Visit of Mr. Joseph W. Barr

I received a visit yesterday, June 20, from Mr. Joseph Barr,
Chairman of the Board, American Security and Trust Company. Mr. Barr
advised me as follows:

American Security and Trust Company (AS&'T), has in recent
years been an important supplier of mortgage financing for World Bank
employees. The World Bank and the Department of State foreign service
employees are the major customers seeking home mortgage financing
from AS&T. At the present time the usury laws in Washington do not
permit interest rates in excess of 8% on home financing. In recent
mont hs money has tightened considerably in the Washington area and
AS&T has had to pay more for new funds than it receives on 8% mortgages.
In addition, there is a cost of $150 borne by AS&T to set up and
service each mortgage.

Mr. Barr said that because of the cost of new money they are
losing money on each mortgage financed. (I did not ask Mr. Barr
whether he was referring to average cost of money or the marginal cost
of new funds, or with resnect to new funds, whether he was referring
to cost of money from the Federal Reserve Bank, tine deposits, savings
accounts, etc.)

Mr. Barr continued that AS&T was willing to make funds available
at an interest rate of 8% but wanted at least to cover the costs of
the financing for the first year. He calculated that if we were to
purchase a Certificate of Deposit for $750,000 for one year at an
interest rate of 7-1/8%, AS&T would break even the first year, after
taking into account the reserve requirements on the deposit and the
start-up costs for servicing the mortgage.

I advised Mr. Barr that I believed there was conflict of
interest on using World Bank resources to subsidize indirectly the
cost of housing for its employees. Mr. Barr commented that it was
not a cuestion of extra compensation - to certain Bank emloyees -
but rather a question of whether new employee could get any home
financing in Washington or Maryland.



Mr. Clarke - 2 - June 21, 1973

I have calculated that $750,oo deposit for one year at
7-1/80' would reduce the income of the Bank for one year by approxi-
mately $5,400 from the rate at which we can place decosits with
certain other banks. I consider it to be irrelevant that the rate
most banks are willing to quote is 7-7V, since the fact is that we
do invest at higher rates by selectively choosing the banks prepared
to offer more. Accordingly, I propose to advise Mr. Barr that we will
not place a deposit at a concessionary interest rate even though the
loss to the Bank is relatively small. I think the concessionary rate
involves a fundamental conflict of interest; an action which would be
a discriminatory form of excess compensation for some of our employees;
and one which is not disclosed in our budget.

However, you may wish to advise the Staff Association or
the Credit Union to determine whether they would be prepared to make
a deposit with the staff's liquid funds. I do not kow how or with
whom they negotiate time deposits and it may be that because of their
small size and their lack of continuity in the market that they have
been unable to place funds at higher ther 7-1/85 for one year.
As you know, I have no responsibility for their activities, but I
think that we might advise then as to this matter and indicate that
there are prospects that mortgage financing may not be available
from AS&T. There are, of course, other banks making mortgage loans
and I assme that most mortgage financing in this area is done by
Savings & Loans. Hay I have your views.

ERLotberg:bb

cc: Mr. Aldewereld
Mr. Paijmans
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!NTERNAT'ONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIAT!ON RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. J. Burke Knapp DATE: June 19, 1973

FzROM: Eugene H. Rotberg&I

SuSJECT: Zambia - Kafue II Project

I received a telephone call from Piero Sella this morning
that the Ufficio dei Cambi could not participate in the Kafue II
loan. They told Mr. Sella they did not realize until they received
ry letter that the participation did not carry the guarantee of the

Bank and, under their investment constraints they could not consider
an investment in Zambia as appropriate. Mr. Sella advised then that
he did not think the Bank would be prepared to offer its guarantee
(which we have not done since the 150s), but that he would bring
this matter to our attention.

/ t. . ,/ I ,C

The Ufficio/,dei Cambi offered as an alternative the
possibility of lending funds to the Bank under the same terms and
conditions as the proposed participation, i.e. 20 billion lire at

?-1/., final maturity 15 years, etc. Sella indicated that he
would transmit this to us for our reaction. He is leaving Rome
tomorrow morning and I told him we would try to call him tonight
at the Grand Hotel.

EFotberg:bb

cc: Mr. Aldewereld
Mr. Broches
Mr. Bell
Yr. Kittmair
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RNAUIONAL DEVELOPMENr INTERNAIONAL BANK FOR IM r-m u
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OuTGOI W I

TO: INTBAFRAD bATE: JUNE 13, 1973
PARIS

CLASS OF TELEX
SERVICE:

COUNTRY: (FRANCE)

TEXT:
Cable No.:

FOR M R. TOBIAS ASSER

JOSEPH UHRIG WILL BE STAYING AT ATLANTIS HOTEL IN ZURICH STOP

ARRANGEMENTS HAVE BEEN MADE FOR YOU AND JOSEPH TO BE AT OFFICES

OF SWISS CREDIT BANK IN ZURICH ABOUT TEN O'CLOCK MONDAY MORNING

JUNE 18 STOP REGARDS

ROTBERG

NOT TO BE TRANSMITTED

AUTHOR!IFD BY: CLEARANCES AND COPY DISTR!BUTION:

NAME EUGENE 1h ROTBERG cc: Mr. Hittmair

pAR :Mr. Deely
EP- TREA'SURTR S

S!GNATURE
C V ' URL OF INDIVIDUAL AUTHORIZED TO APPROVE)

R EERENG: For Use By Communications

ELlOtberg:emk

OR'IGINA!. (Fi;e Copy)
(IMPORIANT:Se S ri, Guide for preparing form) Checked for Dispatch:



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. M. M. Mendels DATE: June 13, 1973

FROM: Bagene H. Rotherg

SUBJECT: Invitation to Annual Meeting

Mort:

It would be most appreciated if you would extend an invitation

to Mr. Robert H. Bethke, Chairman of the Ececutive Committee of
Discount Corporation.

The Treasurer's Department is in daily contact with Discount
Corporation of New York in connection with the investment of the
Bank's liquid portfolio. Typically, we have several telephone
calls a day to discuss with them money market developments.

As you know, Discount Corporation is one of the leading four
dealers in the U.S. Government securities market as recognized
by the Federal Reserve Bank of New York. We engage, on a rather
regular basis, in purchases and sales of bonds, Certificates of

Deposit and swaps with Discount Corporation.

Discount Corporation is, of course, a major underwriter and

distributor of our own obligations, and if removed from the list of
invitees would be, I believe, the only major underwriter so excluded.

Finally, Mr. Bethke had made reservations at the Copenhagen meetings

which he attended, to go to Nairobi. These reservations were can-

celled because of the Bank's preempting hotel space in Nairobi.
As you know, Bethke has previously made arrangements to join the

U.S. Undersecretary of the Treasury, William Simon, in Nairobi.

EHRotberg:bb

cc: Mr. William L. Bennett



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D.C. 20433, U.S.A.

June 12, 1973

Dear Bob:

Thank you for your Brochure. I think there
are two possibilities for funding. First, I will
bring the matter to the attention of the Interna-
tional Finance Corporation (IFC), an affiliate of
the World Bank, which has responsibility, under the
direction of Mr. David Gill for capital market deve-
lopments in less developed countries.

Secondly, I will discuss the Brochure with the
OECD. I will be in Paris this month for the OECD
Committee Meetings on World Financial Markets. That
Committee has responsibility in the OECD for the
subject matters of your proposal. I will let you
know if anything comes of these overtures.

Best regards,

Eugene H. Ittberg

Mr. Robert H. Mundheim
University of Pennsylvania Law School
3400 Chestnut Street
Philadelphia, Pennsylvania 19174



WRNAiON.A DE OMEN WINTFRNATIONAL BANK FOR INTERNATIONAL FINANCu

ASOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT ON

OUTGOING WIRE

TO: CREDIT DATE: JUNE 12, 1973

ZURICH
CLASS OF TELEX

SERVICE:

COUNTRY: (SWITZERLAND)

TEXT:
Cable No.:

ATTENTION MESSRS. HURTER AND HIRS

TEST 5156. THANK YOU FOR YOUR CABLE OF JUNE 12 STOP WE AGREE TO

TERMS AND CONDITIONS FOR PROPOSED 450 MILLION SWISS FRANC PLACEMENT

AS SET FORTH IN YOUR CABLE OF JUNE 7 AS MODIFIED BY YOUR CABLE OF

JUNE 12 SUBJECT TO THE APPROVAL BY BANQUE NATIONALE SUISSE OF THE

OPERATION AND APPROPRIATE ARRANGEMENTS FOR USE OF PROCEEDS AND

AUTHORIZATION BY OUR BOARD OF EXECUTIVE DIRECTORS STOP REGARDING

TAKE-DOWN OF PROCEEDS WE AGREE WITH YOUR SUGGESTION TO TAKE DOWN

ENTIRE AMOUNT IN JULY 1973 STOP WE PROPOSE TO CALL YOU TOMORROW

JUNE 13 AT 1600 HOURS ZURICH TIME TO DISCUSS TIME SCHEDULE AND

ARRANGE FOR PREPARATION OF DOCUMENTATION STOP THANK YOU AND

BEST REGARDS

ROTBERG
INTBAFRAD

NOT 70 BE 7RANSMITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME EUGENE H RO'TBERG cc: Mr. Aldewereld

Mr. Sella
DEPT. TREASh E R' S Mr. Hittiair

K ~ Mr. Deely
IdUPE~~ ---------Z~DOAPH VE Mr. Prins/ OF INDIVIDUAL Au-1i1RZI ~)APOE

Un Il [ ....
EHikot urg~cmfk

OMG[iNAL (ioCopy)
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INERNAiONAL FINANCE

ASSOCIATION RECONSTRUCIION AND DEVELOPMENT CORPORAT ION

OUTG N-G W RE

TO: INTBAFRAD DATE: JUNE 12, 1973
PARIS

CLASS OF TELEX
SERVICE:

COUNTRY: (FRANCE)

TEXT:
Cable No.: 738 FOR CARRIERE

(ONE) SWISS CREDIT BANK HAS RESPONDED TO MY CABLE BY LOWERING COMMISSION ONE-EIGITH

OF ONE PERCENT FOR SIX AND SEVEN YEAR TRANCHES. ALL OTHER TERMS AND CONDITIONS REMAIN

THE SAME AS SET FORTH IN THEIR INITIAL CABLE. THEY HAVE ALSO STRONGLY URGED THAT

WE TAKE DOWN ALL PROCEEDS IN JULY, TO WHICH WE HAVE AGREED. FOR YOUR RECORDS TEXT

OF OUR RESPONSE CABLE TO THEM READS AS FOLLOWS:

QUOTE: ATTENTION MESSRS. HURTER AND HIRS. THANK YOU FOR YOUR CABLE OF JUNE 12

STOP WE AGREE TO TERMS AND CONDITIONS FOR PROPOSED 450 MILLION SWISS FRANC PLACEMENT

AS SET FORTH IN YOUR CABLE OF JUNE 7 AS MODIFIED BY YOUR CABLE OF JUNE 12 SUBJECT TO

THE APPROVAL BY BANQUE NATIONALE SUISSE OF THE OPERATION AND APPROPRIATE ARRANGEMENTS

FOR USE OF PROCEEDS AND AUTHORIZATION BY OUR BOARD OF EXECUTIVE DIRECTORS STOP

REGARDING TAKE-DOWN OF PROCEEDS WE AGREE WITH YOUR SUGGESTION TO TAKE DOWN ENTIRE

AMOUNT IN JULY 1973 STOP WE PROPOSE TO CALL YOU TOMORROW JUNE 13 AT 1600 HOURS

ZURICH TIME TO DISCUSS TIME SCHEDULE AND ARRANGE FOR PREPARATION OF DOCUMENTATION STOP

THANK YOU AND BEST REGARDS. ROTBERG. UH UNQUOTE.

(TWO) PLEASE HAVE TOBIAS ASSER OF LEGAL DEPARTMENT CALL ME AS SOON AS POSSIBLE TOMORROW,

JUNE 13, AS IT IS IMPORTANT FOR HIM TO JOIN JOSEPH UHRIG IN SWITZERLAND ON MONDAY,

JUNE 18, TO PREPARE DOCUMENTATION FOR THIS OPERATION. BEST REGARDS. ROTBERG

N07 TO 1E TRANSMITED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NME EUGENE H. ROTBERG cc: Mr. Aldewereld
Mr. Sella

TREASURER S Mr. Hittmair
Mr. Deely
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D.C. 20433, U.SA.

June 12, 1973

Dear Bob:
A

Thank you for your Brochure. I think there
are two possibilities for funding. First, I will
bring the matter to the attention of the Interna-
tional Finance Corporation (IFC), an affiliate of
the World Bank, which has responsibility, under the
direction of Mr. David Gill for capital market deve-
lopments in less developed countries.

Secondly, I will discuss the Brochure with the
OECD. I will be in Paris this month for the OECD
Committee Meetings on World Financial Markets. That
Committee has responsibility in the OECD for the
subject matters of your proposal. I will let you
know if anything comes of these overtures.

Best regards,

Eugene H. Rotberg

Mr. Robert H. Mundheim
University of Pennsylvania Law School
3400 Chestnut Street
Philadelphia, Pennsylvania 19174
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TO: GEERAL DATE: JUNE 1i, 973
BRUSSELS

CLASS 0' TELEX

COUNTRY: (BELGIUM)

Cable No.:

ATTENTION MR. R. WALLENBORN

THANK YOU FOR YOUR LETTER OF JUNE 5 ADVISING OF CAPITAL MARKET

CONDITIONS IN BELGIUM. WE VERY MUCH APPRECIATE YOUR KEEPING US

INFORMED OF MARKET CONDITIONS. BEST REGARDS. TEST 478

ALDEWERELD

INTBAFRAD

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTiON:

NAME d H. ROTBERG cc: Mr. Aldewereld

Mr. Hittmair
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2OR YOUR INFORMATON SWISS BANK CORPOR<ATION IN1 MARCB 1973 AT

EF OUI PULIC ISSU2 OL2ERED 100 MILLON SWISS FRANCS UNDER

FOLLOWING T'RM2S:

SRIKAL OBLIGATION MTURING AFTER 7, 8 AD 9 YEARS CARRYING COUPON

OF 6-/2% PAYABLE ANNUALLY. 7 YEAi MATURITY WOUJLD BE iCED i

PAR; 8 YEARS AT 99-1/4 AND 9 YEARS AT 98-1/2. TS FORMUATLON

RASULTS TN A 12 BASIS POINT INCREASE IN COST 'OR EACI YEAR IN

XS OF 7 YEARS. TOTAL COST OF SUCB PROPOSAL, INCLUSIVE O0

Z.5 UNDERWRITING CO iMIS SION, 2NCASIMINT FEES, AND TAXES, WOULD

S6.86%. REGARDS.

ROTBERG

ARcANOS AND CCY DZimUTON:

VATuIRV
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FOR ALDEWERELD/ CARalERE

FOR YOUR NFO AT~ION SWISS BANK CGR2ORATION IN MARCH 1973 AT

TE O OUR 2ULIC ISSUE OFFERED 100 MILLION SWISS FRANCS UZDE

FOLLOWING TIRS:

SERIAL ELIGATION MATURING AiTER 7, 8 AND 9 YEARS CARRYING COUPON

02 6-1/2/ PYjALE ANNUALLY. 7 YEAR MATURITY WOULD 3E PRICED

8 YEARS AT 99-/4 AND 9 YEARS AT 98-1/2. ThIS FORMATION

REUTS iN A 12 BASIS 2OINT INCREASE INT COST FOR EACH YEAR IN

EXESS OF 7 YEARS. TOTAL COST OF SUCH PROPOSAL, INCLUSIVE 0F

1.5% UNDERWRITING COIMISSION, ENCASRMENT FEES, AND TAXES, WOULD

NE 6.86%. REGARDS.

ROTBEaG

CLLARANCES AND CO'Y SRIuON

uor ko u o- ,o o



INTBAFRAD JUNE 6, 1973
TOKYO

Cijss C7: TELEX

C YN (JAPAN)

Cy 209 FOR ASAMI

PLEASE SEND ON MY BEHALF FLOWERS OR A PLANT TO MRS. ATSUMI. THANK YOU.

REGARDS.

ROTBERG

"t''"! 7 ' ()Y 'A7'y DW hnnN
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NTERNATIONAL BANK FOR
RECONSTRUCTiON AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. McNamara

Bob:

Attached are the tables on the Dow

Jones Industrials and interest rates for

selective maturities for the last two years.

I will keep these tables up to date monthly.

As you may know, the Dow Jones

Industrials index does not reflect the

extent of the stock market decline. I

understand that if four stocks (Sears, IBM,

Exxon and Eastman Kodak) were omitted from

the Dow Jones, the average would be below

700. There is a similar problem with the

Standard & Poor index of 500 stocks since

the 25 largest companies (weighted by the

value of outstanding shares) have a weight

equal to 52% of the Index.

Gene Rotber -o

June 4, 1973



Table I - hd of Month Iow Jones Index of 30 Industrials

1968 1969 1970 1971 1972 1973

Jan. 855.h7 946.05 74.06 868.50 902.17 999.02
Feb. 840.50 905.21 777.59 878.83 928.13 955.07
March 840.67 935.h8 785.57 904.37 940.70 951.01
April 912.22 950-18 736.07 9L1.75 954.17 921.43
May 899.00 937.56 700.4, 907.81 960.72 01.h1
June 897.80 873.19 683.53 891.1h 929.03
July 883.00 815.07 73h.12 858.43 924.74
Aug. 896.01 836.72 764.58 898.04 963.73
Sept. 935.79 813.09 760.68 887.19 953.27
Oct. 952.39 855.99 755.61 839.00 955.52
Nov. 985.08 812.30 794.09 831.34 1,018.21
Dec. 9h3.75 800.36 838.92 890.20 1,020.02

Treasurer's Departm.ent
June 4, 1973



Table II - Yields on U.S. Investments

Date 1972 1973

(First of 3 Yo. 6 mo. lyr 5 yr 6 mo. 12 mo. 3 mo. 6 mo. 1 yr. 5 yr. 6 io. 12 Po.

month) Bill Bill Agency Ajency CD CD Bill Bill Agency Aency CD CD

Jan. 3.65% 4.005V h.5% 5.90% 4.50 5.10 5.26 5.61 5.47 6.28 5.75 6.13

Feb. 3.35 3.70 4.35 6.01 4.38 5.25 5.78 6.15 6.0i 6.50 6.35 6.50

March 3.48 3.78 4.30 5.87 4.60 5.00 5.90 6.35 6.49 6.78 7.15 7.15

April 3.84 4.40 5.10 6.12 5.00 5.25 6.73 7.16 7.04 6.88 7.50 7.50

May 3.64 4.06 4.62 6.oo 5.12 5.38 6.14 6.43 6.80 6.86 7.50 7.50

June 3.82 4.16 4.62 5.94 5.15 5.50 7.00 7.25 7.06 6.98 7.90 7.75

July 3.96 4.50 5.12 6.17 5.25 5.38

Aug. 3.76 4.28 5.08 6.13 5.25 5.55

Sept. 4.54 4.90 5.50 6.37 5.50 5.90

Oct. 4.56 5.18 5.75 6.40 5.75 6.05

Nov. 4.76 5.10 5.68 6.36 5.75 6.13

Dec. 4.95 5.40 5.36 6.23 5.62 6.oo

Source: Salomon Brothers, New York Times and all Street Journal.

Treasurer's Department
June 4, 1973
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TERMS OF REFERENCE

Three main areas can be sorted out:

SOperations

1. Assistance to Head Office for borrowing operations

(a) Decisions are to be made in Washington 
and negotiations

conducted by Head Office. But the European Office is

frequently approached informally 
by bankers who wish

to make an.offer. to the Bank. 
The. European Office

is a natural diplmatic intermediary which helps

create the best conditions for opening 
negotiations,

should the informal offer suit 
the requirements of

the Bank.

(b) Borrowing operations require 
alot of administrative,

egal or technica work during 
the negotiations, and

after. The European Office should continue 
to give

help to negotiating teams 
and, afterwards, to Head

Office, until the operation is fully 
completed.

2. Sales of particiations

Direct participations in new loans play an important part in

relation to the Bank's general noney-raising acti'ities. Their

purpose is threefold:

- help to rake member countries,' ob' n 'ations better k1nown to

nvestors -



2

prepare a way for establishing 
the credit of member 

countries

in international markets;

- replenish the Bank's liquid 
resources by attracting new

funds from external investors.

3. Sales of ortfolio maturi ties

Portfolio sales are presently 
suspended, except in cases 

when

a country is prepared to re-purchase its 
own loans or loans which

carry its guarantee.

As an occasional and complementary source of money, it might.

be worthwhile to reactivate 
these operations which, in 

many ways,

help to improve the Bank's 
relations with the investment 

community.

C. ontacts

1. The European Office must keep in close ersnal touch' with

government officials, 
Central Banks, and banking 

communities in all

European countries.

2. The European Office must also 
investigate new possible

sources of funds and seek how 
IBRD can gain access to these 

funds

when the need arises.

3. Also with a v-.ew to enlarg-no-t, markets for RD borrowing,

the European Office has to assess 4 adinistrative and tax

nd -Policies which prevent the an% from tapping certain



---
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categories of funds. If needed, the European Office 
should seek the

appropriate amendments.

II. Research

1. With a view to implementing current borrowing 
programs, Read

Office has to be- kept informed, 
whenever necessary, of any events

taking place on national and international 
markets.

2. To help Head Office devise medium and long-term 
borroing

9rograms and policies, the European Office should 
provide it with

regular analyses of market trends and 
of basic policies affecting

the markets.

For these three main areas of interest 
to the Bank, the European

Office is, as far as Europe is concerned, 
best placed to perform the

above described tasks on behalf of 
Bead Office.



TERMS OF REFERENCE-

Three main areas can be morted out

Operations

1. Assistance to ead Office for borrowin oerations

(a) Decisions are to be made 
in Washington and negotiations'

conducted by Head Office. 
But the European Office 

is

frequently approached 
informally by bankers 

who wish

to make an.offer to the Bank. 
The European Office

is a natural dipomatic intermediary which 
helps

create the best conditions 
for opening negotiations,

should the informal offer 
suit the requirements of

the Bank.

(b) Borrowing operations require 
a lot of administrative,

legal or techic work during the negotiations, 
and

after. The European Office should 
continue to giVe

help to negotiating teams 
and, afterwards, to Head

Office, until the operation is fully completed.

2. Sales of particiations

Direct participations in new loans play an important part in

relation to the Bank's general one y-raising acti'vities. Their

purpose is threefold:-

- help to make member countries' ob ons better known to

investors;
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prepare a way for establishing 
the credit of member countries

in international markets;

- replenish the Bank's liquid resouzrces 
by attracting new

funds from external investors.

3. Sales of 2ortfolio maturities

Portfolio -sales are presently 
suspended, except in cases when

a country is prepared to re-purchase 
its own loans or loans which

carry its guarantee.

As an occasional and complementary source of money, it might

be worthwhile to reactivate these 
operations which, in many ways,

help to improve the Bank's relations 
with the investment community.

II. Contacts '

1. The European Office must keep in close persnal touch with

government officials, Central 
Banks, and banking communities 

in all

European countries.

2. The Euronean Office must 'alo investigate new ossible

sources of funds and seek how- IBRD can 
gain access to these funds

when the need arises.

3. Also with a view to enlarging the markets for IBRD borrowing,

the European Office has to assess 
al, administrative and tax

egulations and policies which prevent the Bank from tapping certain
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categories of funds. If needed, the European Office 
should seek the

appropriate amendments.

:II. Research

1. With a view to implementing current borrowing programs, Head

Office has to be- kept informed, whenever 
necessary, of any events

taking place on national and international 
markets.

2. To help Head Office devise medium and long-term borrowing

programs and policies, the European Office should 
provide it with

regular analyses of market trends and 
of basic policies affecting

the markets.

For these three main areas of interest to 
the Bank, the European

Office is, as far as Europe is concerned, best 
placed to perform the

above described tasks on behalf of Head 
Office.




