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INTERNATIONAL DEVELGPMENT t INTERNATIONAL BANK FGR ] INTERNATIONAL FINANCE
ASSCCIATION RECONSTRUCTION AND DEVELGPMENT CORPORATION

OFFICE MEMORANDUM

TO: Mr, James £. Twining, Jr. DATE: December 28, 1973

FROM: Eugene H. Rot‘m—zrﬁéT ‘?;:.W

SUBJECT: Gift from Svenska Handelsbanken

Jim:

In accordance with our discussion, this is to advise you that
I received a crystal vase (which I think is worth about $525) as a
memento of our bond issue in Sweden from the Svenska Handelsbanken.
In view of the fact that the Bankers visit our office here in
Washington, I think it would be appropriate to treat the vase as Bank

property. Would you please arrange to have it so identified.”

EflRotberg:emk



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D.C. 20433, U.5.A.

December 28, 1973

Dear Hal:

Attached is some biographical
information and a not too recent photo-
graph.

It was delightful seeing you all.

Love,

Dean Harold Lazarus
1000 Fulton Avenue
Hempstead

Long Island, N.Y. 11550
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VWao s GTON, B.C. 204335, L. S A

Mr. Renatec Guadagnini
Manager

Banica Nazicnale Del Lavoro
25 West blst Strest

New York, New York 10019

Dear Mr. (uadagnini:
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RECCONSTRUCTION AND DEVEZLOPMENT

WASHINGTON, D.C, 204353, U.S.A.

December 27, 1973

Mr. Kjell Brandstrom
Executive Vice President
Svenska Handelsbanken
Box 16431 '
Stockholm, Sweden

Dear Kjell:

My best wishes to you and your colleagues for a very happy and
satisfying New Year. Let me thank you also for the wmost attractive
photographs of the signing ceremony on the occasion of our recent
boad issue., It was one of the most pleasant experiences for me
personally, and of course, speaking for the World Bank, we were
most delighted with the efficiency and excellence in the handling
of the transaction.

Kindest

/

hI
)
Eugene H., Rotberg



RECONSTRUCTION A\D EVELOPMENT
WASHINGTON, D.C. 20453, L. 8.A.

10822 Childs Court
Silver Spring
Maryland 2096;
U8k

December 27, 1973

Dear Luba:

It was very nice hearing from you. I am delighted that you are
well. My family 'is fine and my children are growing up, alas, too
quickly.

Although we have had one snowstorm in Washington, the weather is
quite mild - about 45 degrees today - but I expect it will be wmuch
colder in January and February. Although there are resirictions in

the United States on the use of oil, they are not really much of.an
inconvenience as most citizenms are voluntarily reducing unnecessary long
driving trips.

About a year ago, I wrote you a letter, a copy of which is
enclosed, Did you get it? At the same time I sent some prints and
photographs from the National Art Gallery. I hope you got them.

-

The next time I take some pictures of our children, I will send
, them to you. I have been to Stockholm and Japan recently and hope to
see you soon on one of my future visits. Have a happy holiday and a
peaceful and satisfactory New Year.

L .
- ‘ ¢

Love,;

Miss Luba Shadhina

Rakova 3 .
Leningrad

U.s.S.R.



ARZCONSTRUCTION AND DaEVEZLOPMEINT

WASHINGTON, D.C. 204535, U.5.A,

December 27, 1973

Mr. Xlaas Peter Jacobs
Executive Vice President
Commerzbank

55 Broad Street
New York, New York 10004

Dear Mr., Jacobs: 4

I want to thank you and Mr. Staerker for sending me the very
beautiful 1974 calendar. It was most kind and thoughtful of you to
remember me. On behalf of my colleagues, let me wish you and: your
associates dest wishes Ior a happy and satisfying New Year.

ﬁindest regards,




ARECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20453, U.S.A.

December 27, 1973

Mr. Ze'ewv Sher

Feonomic Minister

Enbassy of Israel

850 3rd Avenue

New York, New York 10022

Dear Mr. Sher:

I want to thank you very much for the beautiful book in cele-
ration of the State of Israel's 25th anniversary. As you may
know, I have not been to Israel for several years and look for-
ward to v1u1t1ng soon’ and, in future years, the sights and

people shown in your book.

Please give my best regards to Moishe Merav when he visits you
again and to the Ambassador and his wife. My best wishes to all
of you for a safe, peaceful, and satisfying New Year.

Klndest person rega rds,

1] J!
qq>a‘ H. ber



HRECONSTRUCTION AND geMaLUfMmsini

WASKHINGTON, D.C. 20433, 4.5 A,

My, William E. Simon

Energy Chief

Federal Energy Offi

New Executive Office Building
Room 4025

Washington, D. C.

Dear Bill:

Between my overseas traveling and your &assum
Henry. Kissinger of domestic policy, we keep mis

Your coming to Washington, Bill, as you kuow, has been a great benefirt,
not only to the country but also To tie hoL&u Bank, since in your absence
at Salomon Brothers, we have been particularly successful at Metdeking”
them with undesirable positions and taking particular advantage of your
absencew—espec lally du ri ng lunch time when they are noticeably undex-

star Ibdo

is and I congratulate you not only on‘091ﬂ chosen
tant job but also in advance for knowing it will
ignity, grace, and Qumor. ‘

More seriously, Ir
to do a most impor
be done welil, with

I am somewhat reluctant to set a date for lunch or dinmer or Sunday at

our house in part because I can't guarantee spinach, but mostly because
{ know that time is mo loager your owa. So, please have your secretary
call mine and suggest when you have a few hours of free time. Love to

Carole.

o
©
w
T
4

regards and have an oily New Year,
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INTERHATIONAL DEVELOPMENT
ASEOCIATION
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ATTENTION MR. THOMAS J. MURTAGH,

PM, FRIDAY, 28

I LOOK FORWARD TO SEEIRG YOU 2

rwrr

aih

MANAGING DIRECTOR
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INTBAFRAD Distributiont Treas. - Mr. Rotberg

Mr. Aldewersld

WABANK L DN m

SER NC WAB7950

ATTN EUGENE H ROTBERG -~ TREASURER

THANK YOU FOR YOUR RESPONSE TO OUR LETTER CONCERNING EURODOLL AR

CFACILITIES. | WOULD LIKE VERY MUCH TO VISIT WITH YOU AT 2PM
ON FRIDAY, 28TH DECEMBER, COULD YOU TELEX ME |F THIS TIME AND |

DATE WOULD BE CONVENIENT

KINDEST REGARDS

THOMAS J, MURTAGH
MANAG ING DIRECTOR
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION
Mr. Maddux
Jack: ’

For your information.

ttachments (2)



ANFTAL Ay
‘iE:§§§l INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
j WASHINGTON,D,.C. 20433, U.S5. A,

December 13, 1973

Mr. John Pryor

Vice Chairman and Managing Director
Western American Bank (Europe) Limited
18 Finsbury Circus

London EC2M 7BR

Dear Mr. Pryor:

Your letter addressed to Mr. McNamara of December 7, 1973
has been referred to me for reply. I wish to thank you for
advising us of your recent experience concerning the placement of
a $1 billion loan of the U.K. Electricity Council and for the
offer of your services to this institution.

As you may know, we are most interested in the growth and
development of the medium=term Eurocurrency market and watch with
considerable interest the placements which have been made in that
market. We very much appreciate your advising us of the approximate
terms and conditions at which the World Bank might be able to tap
that market., At present, however, given our recent borrowing activity
and our borrowing program for the near term, we do not contemplate
borrowing through the facility of medium=term Eurocurrency credits.
Nonetheless, we recognize that markets(and our own requirements) may
change and it may be useful, in the future, to consider that market
as a source of new funds.

I would be most pleased therefore to meet with your
colleague, Mr. Thomas J. Murtagh, either on December 27th or 28th
for the purpose of discussing generally prevailing market conditions
in the Eurocurrency market and the probable directions of its future
development. I would also like to take that opportunity to describe
our own borrowing program and our genersl reactions to the medium=-
term Eurocurrency credits.

Thank you for your courtesy.

Sincerely,

IO‘anVIa H. RoYberg

Treasurer



WESTERN AMERICAN BANK (EUROPE) LIMITED

INTERNATIONAL MERCHANT BANKERS
TELEGRAMS

WABANK LONDON E.C.2 BB e
Lo 18 FINSBURY CIRCUS
LONDON 883254 LONDON EC2M 7BR
e ' ' (REGISTERED OFFICE)

REG, NO. 924205 ENGLAND

7 December, 1973

Mr. Robert S. McNamara,

President & Chairman,

International Bank for
Reconstruction and Development,

1818 H. Street N.W.,

WASHINGTON, D.C. 20433,

USA.

Dear Mr. McNamara,

T am sure that our institution is well known to you as a leading
international consortium bank but I nevertheless feel that

it might be helpful if I enclose a copy of our most recent
annual report. As you will see, we have as our stockholders

a group of very strong banks and among our directors a

group of people who have had extensive experience in com-
mercial and investment banking.

During the past year we were proud to have led the

US $1 billion loan to the Electricity Council guaranteed

by H.M. Treasury. This was the largest Eurodollar loan

ever made in London and we think that the reason why we

were selected to manage the loan and to run the book is
because we have had much experience in the placing of multi=
currency loans in this market.

For a bank such as our own to raise vast amounts of finance
it has of course been necessaryv for us to develop a market

by issuing our own participation certificates, and in this
way we have been able to arrange and syndicate financing for
both country and corporate borrowers. We think that a

loan similar to that which we made to the Electricity Council
of Great Britain might be of interest to the World Bank and
we would like to propose to you that you give consideration
to the following.

F



We are confident that with the aid of our veryv strong stockholder
group and with our close association with many banks in Europe

we could produce at short notice up to US $1 billion er the
equivalent in whatever freely convertible Eurocurrencies you

might select which would be available to you over a period of,

say, ten years. We would offer this to you on a floating rate
basis, and by this we mean that you would draw the loan and
technically repay it at different rollover dates and redraw

again, and the rate which we would charge you would be a percentage
spread over the cost of money in the London interbank market.

As you are aware, this latter market is a huge one and is estimated
to be in the region of $80 - $100 billion.

The advantage of multi-currency floating rate financing is

that the borrower has flexibility in the choice of currency

to be borrowed and is protected from having to do fixed rate
financing at a time when interest rates are extremely high

and is able to take advantage of rate fluctuations in the various
markets. Additionally, utilization of this multi-currency option
would afford the borrower the opportunity, without the necessity
of writing a new loan agreement each time, toO draw various
currencies in amounts, for maturities, and at rates to correspond
closely with the composition of its loan portfolio or the trading
patterns of its borrowers. The borrower also has the advantage
that he can at any rollover date prepay the loan in whole or

in part so long as he gives the lenders 30 days' notice of

his intention so to do. In this way, when the borrower considers
that fixed rates are low, he would prepay a part of the floating
rate loan and fund it out on a fixed rate basis and would continue
to do this if rates remained low over a period of his choice.

Many international borrowers consider it an advantage to have

a facility of this nature available to them even though they

see no immediate need for the money and consider that a %% commitment
fee on monies undrawn is very cheap insurance to cover the
availability of such a sum of money at any moment that it might

be required.

We would be prepared to draw a loan agreement on a basis that
funds could be borrowed on a rollover basis for periods of
three, six or twelve months at an interest spread over the
TLondon interbank offered, but would recommend borrowing on

a 6 months basis as this is the most active market and so tends
to attract the most competitive interest factor.

Favs



3
The cost and rate structure for such a loan would be
as follows:

There would be a %% flat management fee payable
once only upon the signing of the loan
agreement.

There would be a %% per annum commitment fee
on any sums undrawn and we would be prepared
to allow a reasonable drawdown period of, say,
18/24 months.

The interest spread would be:

For the first three years %% per annum over
the six months London Interbank offered rate
for Eurocurrencies.

For vears four to seven %% per annum over the
six months London interbank offered rate for
Eurocurrencies.

For years eight to ten %% per annum over the
six months London interbank offered rate for
Eurccurrencies.

The borrower would be responsible for all out-
of-pocket expenses including legal costs and
paying agency fees.

Naturally, with financings of this sort we
would reserve the right to bring in partici-
prants at our option.

I hope that the outline proposal which we have given to

you is one which may appeal to you and we would be prepared

to come and visit you at any time in order to elaborate further.
Tt does so happen that my colleague, Mr. Thomas J. Murtagh,

who is a Managing Director of our bank, will be in Washington

on 27th and 28th of December and if it were convenient for him to
meet with you on one of those days this would, of course, be
opportune. If neither date suits you, we will be very pleased to
visit vou in early January. We look forward to hearing from you
on the foregoing proposal.

Yours sincerely,

R
A 1o

L
John Pryor Er,,fff’”'ﬂ—"ﬂ#——ﬂ
Vice Chairman-an

Managing Director



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.5.A,

December 12, 1973

Mr. Gilbert E. Kaplan
Editor-in-Chief
The Institutional Investor
140 Cedar Street
New York, N.Y. 10006
Dear Gil:
Enclosed is a representative sample of the

kinds of publications dealing with European

monetary and capital market conditions,

Best regards

Ao

e Rotberg
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Wessels. I have some problems with the FY 75 program - (ogyond

that the problems are mind-oboggling).
Bank of Japan $117 million (new money)
Other Government borrowings $121 million (new money)
Gulf States $175 million (new money)
Kuwait $155 million (new money)
Switzerland $i30 million (new money)

T think these estimates are too high for ¥ 75. I o

recommend that we (a) add a $250 million US issue, (b) increacc owr

Central Bank reserves to $550 million and (c¢) reduce Banik of Jeje.,
Switzerland and some of the Mid-[East borrowings.

cc: Mr. Wessels

T



ECORSTRUCTION AND DEVZLOPMONG

INTERANAT IO NAL DANK T ®
INTERNATIONAL DEVELURMENT ASSOCIATION

WASHINGTON,D.C. 20433, U.5.A.

Lo

December 10, 197

Mr. 8. Gerald Litvin
Twenty-second Floor
117 South 17th Street

Philadelphia, Pa 19103

Dear Jerry,
Thank you for your letter of November 29 and

the settlement documents and check relating to Louise's

claim. Again I express my appreciation to you and
Don for your kindness and cooperation.
My kindest regards to you and your family.

Please call us when you come to Washington.

Sincerely,

-

Gezrle Rotberg

g

A
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MOWAL LEVELOPMENT | INTERNATIONAL BANK FOR | INTERNATIONAL FINANLE
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I've spoken wo Mr.
the Buank could supply &
Confarsace in Caracas

SCIB0nS Wa0 Gan speak q‘aoub the kind
the Bank finances, pariicularly in Latin .«nerJ.cc.,
and the wypes of surety bonds which il
require in comnnection with different ki

projects. The subject matter of course m,ed not
be that specific. The speaker might talk generally
about the risks which are taken by the Bank, Covern-
ment and contractors etc. on Bank projects.

Although the conference will have simultaneous
trenslation, it would be helpful for the speaker
10 e bilingual (Spanish-English) ). . Fettis
would like to have a response this wesk.

s
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VN SRINATIONAL DANA 7UR RECUMD TRUCTION AND OaVEcOPMIN,
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D.C. 20433, U.5.A.

Mr. and Mrs. Morris A.
910 fifth Avenus

New York

New York

Dear Alma and Morris,

Schapire

Thank you very much for the very beautiful

calendar you sent me.

wonderfully good taste.

Each year I marvel at your

Jou must be in Washington

sometime, please call on me.

Best regards,

L

Gene Rotberg



= o 3 : @‘LM
wrrie MEMORANDUM
TO: Mr. M, E. Muller DATE: December L, 1973
FROM: Fugene H. Ro'tberw

SUBJECT: Budget Allocation for Investment Reporting of Account System Lease

This memorandum is a request for an allocation of $13,000 from
the CAD time sharing budget to run the TMI investment reporting and
accounting system on a service basls for the six-month period during
which the system will be installed on the Bank's computer. We could
plan to begin this service arrangement as soon as possible, and it
should terminate at the end of May 1974. Controller's Department has
agreed to hire a temporary clerk to run the system for the six-month
period and assist on the implementation of the new system.

As you know, the leased system will perform daily management
reporting and accounting for the US investment holdings of IBRD and
IDA and will allow the Bank to become familiar with the input and
output formats. More important, daily reporis will be produced for
the US holdings which represent two-thirds of total investments. The
present reporting system is quite inadeguate for the increased level
of investment activity. The bi-monthly holding reports are 5 to 10
days out of date and sometimes show holdings that are $400 to $500
million out of date. As you can appreciate, this causes serious
difficulties in the management of our investment activities. Current
reporting is below the level which could be called prudent, let alone
efficient. The $13,000 expenditure could permit us therefore not only
to gain experience with the new system but the financial return derived
from these expenditures could be immediate and direct. Unfortunately,
the time sharing budget of the Treasurer's Department is inadequate
($3,000 which is already cemmitted) for this purpose and it is for
that reason, Mervin, that we make this request to you.

¢cc: Messrs. Hitimair
Gabriel
Davies
Schielke
Michaelcheck



TO:

FROM:

SUBJECT:

INTERNAT! ONAL DEVELOPMENT | INTERNATIONAL BANK FOR [ INTERNATIONAL FINANC
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

Mr. Robert S. McNamara DATE: December 3, 1973
Eugene H. Rotberg g:jéf?L——-

Switzerland - Proposed Bond Issue

We have informally been granted permission by the Swiss
National Bank to market an issue of Sw F 100 million early next
year in order to refinance a maturing issue of the same amount.
The final maturity would be 15 years — the average life 13 years.
Our managing underwriters in Switzerland have notified us that,
due to a cancellation by another issuer, they would be able to
accommodate us in the queue for an early January operation. The
tentative timing for price negotiations and signing of the
Purchase Agreement would be Friday, January 4, 1974, with a
public offering immediately thereafter.

In order to meet this time plan, I recommend scheduling
Board consideration of this matter on December 18, the last
meeting before January 8. While the Resolution submitted to the
Executive Directors for their consideration on December 18 would
leave the pricing to the President, Vice President - Finance or
Treasurer, we would advise the Board, at the meeting, the lowest
price we would accept in the negotiations. We have, as you may
recall, used this procedure on a number of previous occaslons.

About a month ago the issue conditions would have been
6-1/2% at par or above par; at the present time the coupon
remains at par but the price is more likely to be slightly below
par. If the price were as low as 99, the total cost to the Bank,
inclusive of taxes, underwriting fees, etc. would be approximately
7.05%. If the price were as high as par, the cost to the Bank
would be 6.93%.

May I have your agreement to proceed with this matter as
set forth above.

ce: Mr. Aldewereld

EHRotberg:emk
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.5.A.

December 3, 1973

Swiss Bank Corporation
L Aeschenvorstadt
4002 Basle, Switzerland

Attention: Messrs. H. Strasser and C.F. Puhr
Gentlemen:

In Mr. Aldewereld's absence, I wish to
acknowledge and thank you for your letter to him
of November 23, 1973,

We very much appreciate your analysis of
the current market for Swiss franc note issues
and your recommendation not to enter that market

at this time.

Thank you again for your cooperation in
this matter and your offer to continue to evaluate

market conditions.
81 rely, /7
Bt ngﬂ QE;; rg
Treasurer



INTERNATIONAL BANK FOR
RECONSTRUCTICON AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

November 30, 1973

Mr. Koshi Suzuki

Manager

International Finance Department
The Industrial Bank of Japan, Ltd.
Yaesu, Tokyo, Japan

Dear Mr. Suzuki:

Thank you very much for your letter of
November 19, 1973 with thch you enclosed IBJ's
lat‘est Bond Market Report. I continue to fiund
this information interesting and appreciate your
thoughtfulness in sending it to me,

Sincerely,

Treasurer



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N.W., Washington, D. C. 20433, US.A.

Arwn Codo 202 + Tilephone - HXeoutive 3-6360 + Cahle Addrass - INTBAFRAD

November 28, 1973

Svenska Handelsbanken
Arsenalsgatan 11
Stockholm, Sweden

Abtention: Mr. Sten Kottmeier
Dear Mr. Kottmeier:

Thank you for your letter of November 22 forwarding the Purchase
Agreement for our 7-1/L% Swedish Kronor Bonds 1973/88.

It was a2 pleasure meeting you in Stockholm, and both Mr. de Lesseps
and I hope that ocur collaboration shall continue in the future. I
am very pleased to note that the Bonds were well received by the mar-
ket and that the issue was soon fully subscribed.

This is also to confirm that on November 26 our account with
Sveriges Riksbank was credited with SKr 73,92L,0L1.67, the net pro-
ceeds received from you.

Please convey my best regards to Mr. Brandstrom.

Sincerely,
S

e H.
Treasurer
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ATTENTION: "MR. SOEJIMA

S AT OCTOBER 31, 1073, JAPANESE YEN DISBURSED AND OUTSTANDING

0% BANK LOANS AMOUNTED TO YEN 445,474 MILLION STOP TEN COUNTRIES
v0eT PEAVILY INDEBTED IN YEN (MILLIONS) ARE AS FOLLOWS:

SmAZIL 53,2803 MEXICO 52,6393 CHINA 28,9375 COLOMBIA 26,6163
\nTA 24,7095 KORZA 21,2113 ARGENTINA 20,1453 YUGOSLAVIA 17,836;

TIATTAND 17,1573 IRAN 15,060 STOP REGARDS

’
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CASTHNGTON, D€, 200048 :



TO:

FROM.

SUBJECT:

_ {E Jrpen
OrtiCe MEMORANDUM W)
Mr. drnest Steji /\/ DATE: November 26, 1973

ugene Rotbeyz 2

Technical Group of the 20 Deputies

frnie:

This refers to your memorandum of November 9 concerning the
Technical Group of the C20 Deputies, in which they have asked for a
short note on the Bank's experience in obtaining access to capital
markets.

The denial of access has not been fregquent. In the last five
years, on one, possibly two, occasions the United States Government
permitted us only to '"roll-over" maturing obligations with Central Banks
at a time when we wished to incrsase our issues by an additional
$25 million. Over all, however, the United States has given its approval
to substantially increase our Central Bank issues. We currently have
outstanding approximately twice the amount outstanding seven years ago.
On one occasion in recent years the United States advised us that they
would not give us permission to enter the United States capital market.
This was at a time when the United States balance of payments figures
were at their very worst, and even then they advised us that if it was
an emergency they would give us access to the market. Prior to 1966,
our access to the United States market was conditioned by our agreeing
©o hold the proceeds of the issue in the United States.

The only other occasion in which we were denied access to the
market was in Italy when we had planned for a public issue, which was
cancelled at the last minute because of floods which wiped out half
of Florence.

It is my view, and also that of Siem Aldewereld, that we have
consistently received access to markets throughout Western Eurcpe in
amounts and frequency which would not justify our raising any complaint.
While it is true that we have not borrowed in France, and our borrowings
in England have been limited, this is not because we have been denied
permission to borrow but simply because interest rates have been too
high. We have consistently been told in many countries that if we wishec
to have access to markets we could have it at the going rate, but as
financial managers we have not taken advantage of these opportunities
because of cost considerations.

Indeed, one could argue that our borrowings in Switzerland,
Belgium, Holland, Germany and Japan have gone well beyond the normal
expectations of M"access', in part due to the infusion of speculative
funds into some of those countries and the desire to draw down undesired
liquidity and foreign exchange reserves.

The more fundamental problem the Bank has is the lack of



o he

certainty of the interest rate at which funds will be available and
the size of the borrowing operation in a particular capital market.

We can generally assume one or two bond issues a year if we are willing
to pay the rate in most countries. After that we have to rely on
substantial access to the United States and Japan which generally have
been forthcoming.

I would not therefore in any public forum be critical of the
access which has been provided to us.

In your note you also asked about restrictions imposed on
institutions (e.g. German insurance companies) which limited their
purchases of our bonds. I am unaware of any such limitations. German
insurance companies routinely ask for permission to buy our bonds (some
of which do not have sinking fund provisions), and these requests have
been routinely granted by the Economic Ministry. In other countries such
as Japan, we have simply asked for permission to have institutional and
quasi-public institutions to be empowered to purchase our securities and
this request has been routinely granted. I know of no inhibitions to
the selling of our bonds because of legal or regulatory restrictions.

EHRotberg:ih
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

November 20, 1973

Mr. Michael Zucker
General Directorate of

Economic and Financial Affairs
Commission of European Communlties
rue de la Loi 200 :
B-1040 Brussels, Belgium '

Dear Mr. Zucker:

It was a pleasure for me to meet
with you at the recent OECD Meetings.

I am enclosing for your information
a listing of the relevant terms and condi-
tions for various kinds of Euro market
borrowings. As you may observe, the last
section includes the medium=term floating
rate transactions which we have identified
from various sources. We would be pleased
to send you our monthly additions as they
are prepared.

Kindest personal regards.
Sincerély,

(,T//

pugene H. Rothrg
iJ Treasurer

Enclosure



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

November 20, 1973

Mr. E.A. Liefrinck

’ Deputy Treasurer General
Ministry of Finance
Kneuterdijk, 22
The Hague, The Netherlands

*

Dear Mr. Liefrinck:

I am very sorry that I had to leave
the second day of the recent OECD Meetings
for another appointment and didn't have a
chance to say '"goodbye" to you, It was very
good seeing you again and I look forward to
meeting with you at the next session where I
will have more time to discuss mutual matters
of interest with you.

Kindest personal regards.

Sincerely,q

9 144 ‘
KA <o Y
Eugene H.VRotqug

Treasurer
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e INTERNATIONAL BANK FOR
r#wﬁﬁhq RECCONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

November 20, 1973

Mr. John W. Hackett

Deputy Director

Financial and Fiscal Affairs

Organization for Economic
Cooperation and Development

2 rue Andre-Pascal

Paris lée, France

Dear Mr. Hackett: ' "

It was a pleasure éeeing you last week
at the OECD Meetings. '

I am enclosing for your information a-
listing of the relevant terms and conditions
for various kinds. of Euro market borrowings.
As you may observe, the last section includes

. the medium-term floating rate transactions
which we have identified from various sources,
We would be pleased to send you our monthly
a&ditioqs as they are prepared.

Kindest personal regards.

Sincerely,

/

U/ ‘

Eugene HL Btéﬁrg
/|  Treasurer

Enclosure

£F S
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OFFICE MEMORANDUM
TO: Mr. S. Aldewereld DATE: November 20, 1973
FROM: Eugene H. Rotber;@ftﬂ*/
SUBJECT: Institutional Investors Conference

Siem:

The Institutional Investors Conference to which you are invited
as a participant, is addressed to the following subjects:

1. International currency management, i.e. shifting of funds
among currencies in order to take advantage of potential rate changes.

2 Adﬁantages vs. disadvantages of concentrating on currency
of investment rather than on identification of particular securities
for investment.

3. Stock market conditions in [Buropean markets, i.e., availa-
bility of information, delivery problems, market liquidity, etc.

L. FHconomic and monetary conditions prevailing in Japan and
other areas of the Far East.

5. Problems encountered in research of non-U;S. companies,
i.e., quality of disclosure and gemeral market conditions.

6. Legal Issues:- interest equalization tax and foreign
investment guidelines.

The conference, according to the brochure, is a "How To
Do It'" symposium on the practical problems of international money
market investment by multinational money managers and multinational
corpeorations. It is designed to bring together persons who have
developed an expertise in intermational money markets.

The Institutional Investor Conferences usually have excel-
lent speakers. They have a fine reputation and these conferences
are often well attended. However, I think the subject matter of
this conference is one in which the World Bank has limited interest
and in view of the subject matter, probably should not participate.
The letter was sent to you personally and also indicated that you
may send up to three members of the staff. I would recommend that
we do not send any observers to the conference, as the observers
in this conference will be expected to participate in seminars,
workshops, etc.

I would recommend sending’thé attached letter.

ZHRotberg :ibb

Attachment (1)

L}
(s



DRAFT
EHRotberg:bb
Nov. 20, 1973

Dear Mr. Kaplan:

Thank you very much for your letter of November 1k,
I regret that I am unable to accept your kind invitation
to participate in your First Tnternational Investment Conference.
As you may kmow, the World Bank does not invest its liquid
resources in common stocks and does not convert national currencies
which it holds for its own account.

While I am sure that international money managers and
multinational corporations would be most interested in the
symposia and meetings which you have scheduled, I do not believe
that the World Bank, in view of its role and activitiles could
productively participate in the meetings.

We thank you, however, for your courtesy in extending
s an invitation to our institution.

Sincerely,

5. Aldewereld
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C., 20433, U.5.A.

November 14, 1973

Mr. Charles A. Coombs
Senior Vice President
Federal Reserve Bank of New York .
33 Liberty Street
New York, N.Y. 10045
Dear Mr. Coombs:
I am enclosing for your information
- Document No. R73-253 issued in connection
with our proposed 7-1/4% Swedish Kronor Bonds
of 1973/88, which has been approved by our

Board of Executive Directors.

Sincerely,
v s / Kl
A
Eugene H. Rotberg Q,n%v
Treasurer

Encl.
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INIERNANONAL DEVELOPMENT INTERNATIONAL BANK FOR L INTERNATIONAL FIVANCE
ASSOCIATION : RECONSTRUCTION AND DEVELOPMENT l CORPORATION
- | -

OQUTGOING WIRE

TO: HANDELSBANK DATE: NOVEMBER 14, 1973
STOCKHOLM
CLASS OF TELEX
SERVICE: -
COUNTRY: (SWEDEN)
TEXT:
Cable No.:

ATTENTION MESSRS. BRAENDSTROEM AND KOTTMEIER

MR. ROTBERG HAS ADVISED US HE WILL BE IN STOCKHOLM EARLIER THAN
EXPECTED. HE WILL ARRIVE ON SAS FLIGHT 642 AT 12:30 PM. HE
ADVISES HE CAN MEET PRESS AT ANY TIME. BEST REGARDS.

HITTMAIR
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

|
e h L —— - |
NAME EUGENE H. ROTBERG \..,»/?77[ , ] cec: Mr. Deely
i / / [ ,f r ! i Mr. van Saagsvelt
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[wonie mar] INTERNATIONAL DEVELOPMENT ASSOCIATION
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e Jy
'\;“\\;e\\’&y WASHINGTON, D.C. 20433, U.S.A.

- November 9, 1973

Mr. Robert Martin
Vice President
Dain, Kalman & Quail Inc.
100 Dain Tower ! '
.Minneapolis, Minnesota 55402
Dear Mr. Martin:
You may be interested in this new

brochure on the World Bank. I hope you

find it useful.

Kindest regards,

Eugene H. Rotberg
Treasurer

Attachment

-
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: HANDELSBANK DATE: NOVEMBER 8, 1973
STOCKHOLM
CLASS OF TELEX
SERVICE:
COUNTRY: (SWEDEN)
TEXT:
Cable No.:
ATTENTION: MR. KJELL BRAENDSTROEM

THANK YOU FOR YOUR TELEX.

DELIGHTED TO JOIN YOU FOR DINNER

ON THURSDAY EVENING. MR. CARRIERE WILL BE ARRIVING MUCH

LATER IN THE EVENING AND THEREFORE IS UNABLE TO ACCEPT YOUR

KIND INVITATION. BEST REGARDS.

ROTBERG
INTBAFRAD
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The Woald Bank Group

& Records Management
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1858113
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Document Type
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From: Eugene H. Rotberg, Treasurer
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. Aldewereld

Siem:

Attached is a statement summarizing
relevant information on our proposed Swedish
Issue. The Board papers will be distributed

either on Wednesday or Thursday of this

G:‘E'rgmg
11/5/73

week.
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Date
June 26, 2025
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Statement to be made by Mr. Alderwereld at the Meeting of the Executive
Directors on November 6, 1973

We will submit for your consideration on November 13, 1973, a
proposal to borrow in Sweden. The proposed borrowing would be a public
issue of Swedish Kronor Bonds in an aggregate principal amount of
SKr 75,000,000, equivalent to approximately U. S. $17.8 million. The
issue would be repayable in ten equal annual installments in the years
1979 through 1988, resulting in an average life of 10-1/2 years.

The interest rate would be 7-1/L% per annum payable semi-annually,
and it is expected that the cost to the Bank would be approximately 7.L5%.

The relevant documents will be circulated shortly for your con-

sideration on November 13,
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

iNTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. Muller

Mervin:

I don't know if you have had a chance
to review the recommendations on the
investment accounting system., I, personally,
am strongly in favor of proceeding as |
expeditiously as possible with TMI. I very
mich would like your reaction and, if you '
agree, take the next step -- drafting an
appropriate and careful contract. Perhaps

you, George and I can get together to discuss

this matter as soon as possible.

; Qé:;;:;:aé:?i_____ i
o Geme Rotberg
November 1, 1973
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.5.A.

November 1, 1973

Dear George:

I want to take this opportunity to
thank you, Joe Fowler and Dan Hofgren for
your very kind hospitality on the occasion
of the Institutional Bond Conference, It
was certainly a pleasure, George, for me to
participate with you 1in the Conference and
to see so many of my old friends from
Goldman, Sachs.

Please keep in touch.

Best regards,

Eugene H. Rotberg
Treasurer

Mr. George M. Ross
Goldman, Sachs & Co.
55 Broad Street

New York, N,Y. 10004
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR & INTERNATIOMNAL Fin ARG

CORPORATION

CUTGOING WIRE

COUNTRY:

TEXT:
Cable Np.:

INTBAFRAD DATE: NOVEMBER 1, 1973
PARIS

CLASS OF TELEX

SERVICE: :
(FRANCE)

1390 FOR CARRIERE

LATEST DRAFT PRESS RELEASE ON SWEDISH KRONOR BOND ISSUE READS AS FOLLOWS :

QUOTE

AN ISSUE OF SWEDISH KRONOR 75,000,000 ($17.8 MILLION) 7-1/4%
FIFTEEN-YEAR BONDS OF THE INTERNATIONAL.BANK FOR RECONSTRUCTLON AND
DEVELOPMENT (WORLD BANK) WILL BE OFFERED IN SWEDEN ON NOVEMBER 16, 1973
BY A GROUP OF ELEVEN SWEDISH BANKS HEADED BY SVENSKA HANDELSBANKEN
AS MANAGER. THE BONDS WILL BE OFFERED AT PAR.

THE BONDS WILL BE REPAYABLE AT PAR BEGINNING DECEMBER 10, 1979
IN TEN ANNUAL INSTALLMENTS OF SKR 7,500,000 EACH, WITH A FINAL MATURITY
ON DECEMBER 10, 1988. THE BONDS WILL NOT BE CALLABLE AND INTEREST
WILL BE PAYABLE SEMI-ANNUALLY ON EACH JUNE 10 AND DECEMBER 10, THE
FIRST PAYMENT BEING DUE JUNE 10, 1974, THE BONDS ARE EXEMPT FROM ALL
SWEDISH STAMP DUTIES AWD WILL BE LISTED ON THE STOCKHOLM STOCK EXCHANGE.

THIS IS THE SECOND PUBLIC OFFERING OF WORLD BANK BONDS IN SWEDEN.

THE FIRST ISSUE OF SKR 75,000,000 WAS PLACED IN 1967.

(continued)
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINAMNCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT y CORPORATION

CUTGOING WIRE

TO: INTBAFRAD DATE: NOVEMBER 1, 1973
PARIS
CLASS OF TELEX
SERVICE;
COUNTRY:
TEXT:
Cable No.: 1390 FOR CARRIERE PAGE TWO

THE NEW BORROWING OPERATION IN SWEDEN IS WELCOMED BY THE WORLD BANK AS
A FURTHER STRENGTHENING OF WORLD BANK'S RESOURCES IN SUPPORT OF ITS EXPANDING

ASSISTANCE TO DEVELOPING COUNTRIES.

UNQUOTE

I HAVE ALSO ADVISED BRANDSTROM OF SVENSKA HANDELSBANKEN AS FOLLOWS:

WILL ARRIVﬁ STOCKHOLM THURSDAY EVENING NOVEMBER lﬁ‘AND'HAVE ARRANGED
ACCOMMODATION AT GRAND HOTEL STOP I WILL BE ACCOMPANIED ON FRIDAY, NOVEMBER 16,
BY MY COLLEAGUE MR. JEAN CARRIERE, DIRECTOR OF OUR EUROPEAN OFFICE STOP I
LOOK FORWARD TO SEEING YOU STOP KINDEST REGARDS.

- f UNQUOTE

I LOOK FORWARD TO SEEING YOU IN PARIS. REGARDS

ROTBERG

NOT TO BE TRANSMITTED
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FROM:

SUBJECT:

on

ERMNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR ! INTERNATICNAL FINANCE

" ASSOCIATION | RECONSTRUCTION AND DEVELOPMENT CORPORATION Q—étxw
OFFICE MEMORANDUM
Mrs. Muriel Lee DATE: October 31, 1973

Edith M. Kesterton é#ﬁwi'

Future Travel Treasurer's Department

Mr. Rotberg

Mr. Rotberg will be in Paris November 12 through 14
where he will attend the QECD Capital Markets Committee
Meetings.

He will be in Stockholm on November 15 and 16 in
connection with our forthcoming Swedish bond issue,

He will go to Switzerland some time in January.

Mr. Hittmair

Mr. Hittmair has no travel plans at the moment.



{TLRANATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATIM;V,,M
OFFICE MEMORANDUM
To: Mr. Paul Mayer, Personnel, Div. III DATE: October 31, 1973

FROM: Yugene H. Rotberg, Treasure zmﬁ

SUBJZCT: Junior Accountant Vacancy

The above vacancy was posted on August 31 (No. 761). This
position has been approved for this year's budget to strengthen
the work force in the Posting Section of our Cashier's Division,
which is staffed at present with one professional and three speclel-
services staff.

The number of responses to the advertisement was good (about
20 candidates applied); however, it was also evident that a good
number of applicants had misread the particular qualifications on
which we based the advertisement. I have, therefore, asked for
readvertisement of the position -- with particular stress on the
gualification requirement listed under 3(a). I would hope to
attract, in this way, new applicants and also gpell out more clearly
for reapplicants the basic qualifications which we expect so that
they can reassess their chances of success. I believe that this is
the mos: equitable approach under the circumstances.

The job description with the revised qualifications list
is attached and I would appreciate readvertisement as soon as possible.

Attachment

cc: Miss Evalyn Carter
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JUHIOR ACCOUNTANT
LEVEL F/G#
T

Ireasvrer's Department - Cashier's Division

e e

Job Description

Maintains Bank Group accounts daily as follows:

(a) Posts all receipts and disbursements under Loans/Credits/Investments, and
administrabive expense payments;

(b) Keeps up to the minute balances;

(¢) Checks Depositories! debit and credit advices against Group records;

(d) Tnitiates actions as needed in cases of discrepancies.

Prior to posbing, verifies bthorougd all accounting documenks prepared and processed
- ] [} iy L K o
by the Division, including computabioms (equivalents and exchange transactions)e

Does needed research in cases of discrepancies, or with a view to answering queries
regarding payments or receiplts.

Qualifications

(a) Experience in commercial banking, posting of accounts and/or
foreign exchange transactions an essential requirement.

(b) Ability to work rapidly and accurately with figures under
pressure of deadlines.

(c) Ability to understand fully all transactions to be verified
and recorded (includes exchange of currencies).

(d) Ability to use adding machine, Friden calculator or other
gimilar machines.

(e) Elementary reading knowledge of French, Spanish and/or German
would ba an asset.

Tevel dependent upon qualifications
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Mr. Robert S. McNamar: e N o
TO: o ﬂﬂ““a - DATE: October 30, 1973
Mr, S, Aldewereld
FROM: Eugene H. Rotberg
SUBJECT: Statement of Portfolio Yields: October 16, 1973

Attached is a statement of portfolio yields as of October 16.
The yield on the portfolio is now 7.377%. As can be observed from the
chart below there is little difference between the marginal yield on
U.S. dollar investments and the average investment yield on our

portfolio,
Selected Interest Rates in
U.S5. Market: October 29
Interest
Rate
3-month Treasury Bill 7.437%
6-month Treasury Bill 7.647%
6-month Certificate of Deposit 5 75%
l-year Certificate of Deposit T+ I5%
2-year Treasury 7.00%
5-year Agency 7w 0%

U.S. Domestic Market

We expect housing starts to continue to decline, automobile sales
to fall from 1973 levels and the rate of consumer demand to decline as
discretionary expenditures will be reduced in reaction to the impact of
inflation and the increased cost of necessary goods and services. In
addition, many consumers have heavy debt servicing obligations occasioned
by substantial credit purchases in the last year, which also should
inhibit consumer demand.

In this enviromment, we assume that the Federal Reserve Board will
expand the money supply during the next several months to avoid further
economic slowdown. We expect the long-term corporate calendar to increase
and temporarily place moderate upward pressure on long-term rates.
However, corporations still remain liquid and there is no pressing need
for long-term corporate funds. We think Federal Agency borrowings will
sharply decline from the very high levels of the last six months. The
disintermediation of funds from the Savings and Loan Associations has
already abated which should assist the mortgage market and reduce the
necessity for Agency borrowing,

These basic and technical factors lead us to project a decline in
the prime rate to the 7 to 7-1/2% level by February and a corresponding
reduction in the very high short-term Federal fund rate. The market has
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already anticipated much of this deeline: 3 and 6 month fixed interest
obligations have declined to the 7-1/27 level from their previous highs
of over 9-1/4%. Five-year bonds are currently trading at about 7.10%.

We expect that long-term bond market yields will decline
possibly to the 7-1/2% level, but not until after an increase, over
current levels. There have been several corporate long-term issues
which were priced ahead of the market with the expectation that the
market psychology would allow them to be absorbed. Thus, we think that
long-term yields will have to be more generous than the current level of
7.90% to permit the sale of inventories in the hands of dealers and to
place some successful issues into the market. fter that time the more
fundamental evaluation of the general state of the economy should produce
a decline in long-term yields. We may have a reasonably good opportunity
to borrow long term at or about 7-1/2% by the spring of next year and
below 7% in the five-year market,

While the foregoing does not include the usual qualifications,
we have considered the views of other economists who take a different
approach. In the view of some economists, interest rates will increase
in reaction to a substantial demand in the long-term corporate market
and a restrictive Federal Reserve policy. Wojinlower of First Boston,
for example, contends that inflation will continue at its present level
of about 7% and that the high cost of food and energy (which constituted
about 85% of the inflationary increase in the United States this year)
will continue to put pressure on the Federal Reserve system for a
restrictive monetary policy. This view - a minority one - does not
contemplate any decline in short-term rates in the near term and assumes,
to the contrary, a substantial increase in rates in both the inter-
mediate and long-term market in the immediate future.

Both economic scenarios, however, would indicate that 3-5 year
investments should not now be made. If there is an economic slowdown,
it is the short rates, i.e. Prime Rates, Federal Funds, 6 month/l year
rates, which will be affected. It is not likely that a five-year bond
will go significantly lower in the next few months; indeed if the long-
term market deteriorates, even temporarily, it will inhibit a substantial
improvement in the five-year market, Finally, our rate of return will
be higher if we purchase one-year securities at this time which are
likely to decline considerably in reaction to a 7 to 7-1/2% Prime Rate.
If, on the other hand, interest rates increase because of increasing
monetary restrictions and inflation, we should wait and not make commit-
ments now in the intermediate-term market. 1/

1/ The manner by which controls are tightened, loosened or eliminated
and the resulting "artificial" pent-up demand and supply, makes it
difficult to be confident about predicting the trend of interest

(continued)
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To summarize, we have restructured our portfolio so as to have
few maturing investments during the next three months. We are not
making intermediate-term commitments but are rather rolling over the
few maturing obligations which we do have into six-month or one-year
obligations.

Non-U.S. Market

Qur non-U.S. holdings were drawn down in the month of October,
We expect total disbursements for October to be $125 million equivalent.
We have therefore been able to disburse the proceeds of the 450 million
Swiss francs borrowing in two months. At the same time interest rates
on our deposits in Lebanon, Holland and France are continuing to rise in
response to tight monetary conditions.

Long-term interest rates in Germany, Holland and Belgium still
remain at or above the 8% level with slight improvement in the German
market, In Japan, l3-year bonds are trading at or about 8% and, although
the Govermment officials predict a lower interest rate in the spring of
this year, current Japanese wage increases of 12-157 lead us to question
that prediction. The last three Swiss issues, brought to market at
about 6-1/2%, were not completely sold as domestic investors were reluctant
to make long-term commitments given the current rate of inflation in
Switzerland.

In summary, over the near term - 3-6 months, it is likely that the
U.S. market will be the least expensive place to borrow. In additiom,

Lf (continued)

rates. In this connection a recent study by the Kansas City Federal
Reserve Bank showed that the Goldsmith-Nagan survey of the interest
rate predictions of 40 leading U.S. economists over the last five
years was no better than random. The economists' composite forecast
did not predict interest rates better than a model which projected
that interest rates would remain, for each period studied (3-month
intervals), exactly where they were at the beginning of the period
studied.
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the cost of carrying liquidity is much less in dollars than in other
currencies since the investment opportunities are greater and there
are no restrictions as to the investment of our resources.

One of the reasons interest rates have risen in Europe is because
the potential for capital gains of holding European currencies vis-a-vis
dollars has been more realistically evaluated. Investors are no longer
willing to accept minimal interest rates in return for what they
believed to be certain capital gains in Deutsche mark and Swiss francs.
They have lost capital by converting into Deutsche mark and Swiss francs
and, at the same time, have forgone substantial interest as a result of
monetary restrictions in the latter currencies. Slowly but surely,
therefore, rates of interest in European countries have risen in response
to inflationary pressures in those countries, and in reaction to the
improved strength of the U.S. dollar. The dollar has also gained
strength as questions have begun to be raised about the strength of
European economies in the face of expensive or non-existent sources of
energy. And, as investors have shifted into dollars, borrowers have
found a new resource., Developing countries in particular are borrowing
large amounts in the medium-term Eurodollar market on a floating rate
basis - over $10 billion in calendar '73. These countries apparently
believe the dollar is weak and are prepared to pay high interest rates
in the expectation that the dollar will continue to perform as badly in
the next several years as in the recent past. While it is true that
some borrowers have had to bear higher than anticipated costs as a
result of their having debt obligations denominated in strong currencies
which were later revalued, I think it will be even more costly to borrow
dollars on the terms being negotiated.

For your informatiom, on the next page, there is a calculation
showing the actual cost of a 7-1/47% Bank loan - assuming varying
revaluation on all currencies disbursed, and assuming (a) an immediate
revaluation and (b) one 15 years after commitment. Even if a borrower
were to have all of its loan denominated in one currency (an unrealistic
assumption)and even if that currency revalued 257 immediately after full
disbursement (the calculation assumed a complete disbursement of the
loan on one day, three years after commitment), also an unrealistic
assumption, the total cost to the borrower, I believe, will be less than
what borrowers will pay in the Euro-dollar market over time.

Attachments

EHRotberg:emk



INTERNATIONAT BANK FOR RECONSTRUCTION AND DEVELOPMENT

TMPACT OF REVALUATION ON COST OF IBRD LOANS®

EFFECTIVE ANNUAL BORROWING COST ASSUMING

PERCENT OF REVALUATION AFTER
REVALUATION TMMEDIATE REVALUATICN 10 YEARS OF REPAYMENT
10% : 8.10% 7.58%
25 10.05 8.0l
50 | | 12.63 .73

s Assumptions: 25-year maturity with 5 years grace period at
7.25% payable annually, full disbursement after
3 years.

Treasurer's Department
Investments Division
Oetober 12, 1973

HJSchielke:arg
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INTERNATIONAL DEVELOPMENT ‘ INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

" OFFICE MEMORANDUM

TO: Mr. John E. Merriam DATE: November 1, 1973

i

FROM: Eugene H. Rotber

SURJECT: Swedish Press Release

Yy

Attached is the latest draft press release re our

forthcoming Swedish Kronor bond issue. It should not be

released until November 16, 1973.

Attachment

EHRotberg:emk- '



PRESS RELEASE

7-1/1% Fifteen-Year Swedish Kronor Bonds

An issue of Swedish Kronor 75,000,000 ($17.8 million) 7-1/L%
Fifteen-Year Bonds of the International Bank for Reconstruction and
Development (World Bank) will be offered in Sweden on November 16, 1973
by a group of eleven Swedish banks headed by Svenska Handelsbanken
as manager. The Bonds will be offered at par.

The Bonds will be repayable at par beginning December 10, 1979
in ten annual installments of SKr 7,500,000 each, with a final maturity
on December 10, 1988, The Bonds will not be callable and interest
will be payable semi-amnually on each June 10 and December 10, the
first payment being due June 10, 1974. The Bonds are exempt from
2ll Swedish Stamp duties and will be iisted on the Stockholm Stock
fxchange. _

This is the second public offering of World Bank Bonds in Sweden.
The first issue of SKr ?5,000,006 was placed in 1967.

The new borrowing operationlin Sweden is welcomed by the World
Bank as a further strengthening of World Bank's resources in support

of its expanding assistance to developing countries.

November 1, 1972
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BIOGRAPHICAL RESUME

'EUGENE H. ROTBERG is Treasurer of the World Bank, a position which

he has held since January 1, 1969. Prior to that time he was with
the Securities and Exchange Commission where he gerved as Chief
Counsel, Office of Policy Research and Associate Director for Markets
and Regulation. He received his Bachelor's Degree in 1951 from
Temple University and graduated from University of Pemnsylvania Law
School in 195h. He is a member of the District of Columbia and
Pemnsylvania Bar and is a Professorial Lecturer in Law at the George

Washington University Law School.

—
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INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE (?Lé24454

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: Mr. S. Aldewereld DATE: October 29, 1973
FROM: Eugene H. Rotber
SUBJECT: Conference on medium—-term Eurocurrency Loans

Siem:

Attached is a short memorandum on a conference on medium-term
Eurocurrency loans. There is also attached an Appendix which has some
interesting data on the size and participants in the market.

The market has little interest for us because virtually all of
the loans carry floating rates. However, I think we should be
interested in the recent activities of developing countries in this
market.

First, I am not sure that our external debt data fully covers
this new activity. Second, I think these are unwise transactions for
most developing countries. The rates are high and rarely have ceilings.
The desire for these loans represent, I think, an overreaction of
countries who wish to borrow a "weak" currency without restrictions as
to how the funds will be used. Third, I think there is a real possibi-
lity that our lower than anticipated rate of disbursements may, in
part, be due to this kind of financing and, if so, we might wish to
make a more organized effort to find out more precisely its size. I
have heard estimates that over $12-15 billion will be borrowed by
LDCs in this market in calendar 1973.

I have sent you two copies of the memorandum and appendices in
the event that you would wish to send it on to Hollis Chenery or
Burke re their evaluation of creditworthiness, external debt, etc.

Attachments

EHRotberg : emk
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

October 24, 1573

Mr. Ned M. Bailey

Chairman of the Board

Capital Guardian Trust Company
611 West Sixth Street

Los Angeles, California 90017

Dear Mr. Bailey:

Thank you for your letter of October 17.

I am unable to send you a copy of the speech
which I gave at the First Institutional
Investor Bond Conference eariier this month

as my remarks were made from informal notes

and not from a prepared text. I appreciate

your interest, however, and your kind comments.

Snwcerely,

AW

7 [} f 1\!‘( “j
gig%e&“x‘i:j HY Ratberg ;

é/ THeasure
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INTERNATIONAL BANK FOR
RECCONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 204335, U.5. A,

October 24, 1973

Mr, Koshi Suzuki

Manager

International Finance Department
The Industrial Bank of Japan, Ltd.
Yaesu, Tokyo, Japan

Dear Mr. Suzuki:

Thank you very much for your letter
of October 18, 1973 with which you enclosed
IBJ's latest Bond Market Report. I continue
to find this information interesting and
appreciate your thoughtfulness in sending it

to me.

Sincerely,

/ Treasuré&é
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INTERNATIOMNAL DEVELOPMENT
ASSOCIATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

CORPORATION

CGUTGOING WIRE

TO:

COUNTRY:

TEXT:
Cable No.:

HAND ELSBANK

STOCKHOLM

(SWEDEN)

ATTENTION: MR, KJELL BRANDSTROM

DATE: QCTOBER 19, 1973

CLASS OF
SERVICE: FULL RATE

THANK YOU FOR YOUR TELEX THIS IS TO CONFIRM THAT MESSRS. SCOIT

AND VAN SAAGSVELT WILL COME TO SEE YOU AT 2:30 PM ON MONDAY

OCTOBER 22 STCP THEY BOTH HAVE RESERVATIONS, AT SHERATON HOTEL

KINDEST REGARDS

ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME

(%

SIGNATURE

REFERENCE:

L NIUGEN S B ROTBERG

‘ REASUP'myS /J /)
A+ f . 3 ;I/ {’_.rf--—"_:

(= e

GSIG-N‘ fURE OF INDIVIDUAL AUTHORIZED TG APPROVE)

WvanSaagsveltibb \j

ORIGINAL (Filo Copy)

UMPORTANT: fiae fieceolagios Guide Tor propacing o)

CLEARANCES AND COPY DISTRIBUTION:

cc: Mr. Aldewereld

Mr. Scott

Mr. van Saagsvelt

Mr. Sella
ﬁAAI'iJ(’(J;;Ij;:gé;_n-u.\‘mq_\.n-..mnn‘. Seclion

Cliikod fon lli\‘|-m|||-

INTERNATIONAL FINANCE



W eRINATIONAL DEVELOPMENT
ASSOCIATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE
CORPORATION

OCUTGOING WIRE

TO: HANDELSBANK
STOCKHOLM
COUNTRY:  (SWEDEN)
TEXT:
Cable No.:

ATTENTION: MR. KJELL BRANDSTROM

RE OUR PROPOSED BORROWING OPERATION

DATE: OCTOBER 18, 1973
CLASS OF
SERVICE: FULL RATE

SWEDEN THIS WILL ADVISE THAT

MR. HUGH SCOTT, ASSISTANT GENERAL COUNSEL, ARRIVES SAS FLIGHT 9CL

SUNDAY MORNING AT 8:10 AM OCTOBER 21 STOP MR. WILLIAM VAN SAAGSVELT,

DEPUTY CHIEF SECURITIES DIVISION, ARRIVES SABENA FLIGHT 761 AT

11:45 AM MONDAY OCTOBER 22 STOP THEY WILL BRING WITH THEM DRAFT

DOCUMENTATION FOR PROPOSED ISSUE STOP KINDEST REGARDS

ROTBERG
TREASURER
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:

CLEARANCES AND COPY DISTRIBUTION:

MAME FUGENE H. ROTBERG cc: Mr. Aldewereld
AT / A M. Sella
b T{FASURER'i;éing% Mr. Scott
SiGRTE WLQ‘{/U{L Uf—d Mr. van Saagsvelt
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)
REFERENCE: q For Use By Communications Scciion -

fHliotbergsbb
i

ORIGINAL (Fila Copy)

(MIPORTANT fea foratadea Gilile Tor prepariog fonm)

Chinekoed bog Dispeatcly



DRAFT

10/16/73

HANDELSBANK
STOCKHOLM

(SWEDEN)

ATTENTION: MR. KJELL BRANDSTROM

RE OUR PROPOSED BORROWING OPERATTONS THIS WILL ADVISE THAT

MR. HUGH SGOTT}G%ASSISTANT GEN ERAL COUNSEL/G@H'IA ARRIVES

SAS FLIGHT NO. 90L SUNDAY MORNING AT 8:10 AM OCTOBER 21 STOP

)N'ﬁ MR. WILLTAM VAN SAAGSVELT}..GM DEFUTY CHIEF Ghi@#r* SECURITIES

DIVISION %MIGHT 761 AT 11:45 AM MONDAY OCTOBER 22

P
THEY WILL BRING WITH THEM DRAFT DOCUMENTATION ENORGBR

LTUT e

8+ STOP KINDEST REGARDS

KGR KXHY ROTBERG
TREASURER
INTBAFRAD

STOP
o
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Federal Reserve Bank of New York, New York Date: I
Atteation: Foreign Department OCTOBER 16, 1973

v, 1653

ATTENTION MR. COYLE

FOR SETTLEMENT TODAY
DEBITING OUR ACCOUNT "A GENERAL" PLEASE PURCHASE $14,000,000

FACE VALUE TREASURY BILLS BEST YIELD AVAILABLE TEST /200

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

ccs Mr. Rotberg/’

Mr. Hittmair

Mr. Prins

Mr. Rutland
Miss Johnston
Mr., Schielke
Mr. Michaelcheck

arg.
TEST
AUTHORIZED BY: o g

Eugdipe H. Rotberg, Treasurer , TREASURER'S DEPARTMENT [ [/
v L




OQUTGOING TELETYPE

| T

Federal Reserve Bank of New York, New York
|

Attention: Foreign Department OCTOBER 16, 1973

e

ATTENTION MR. MASON

VALUE TODAY PLEASE DEBIT OUR ACCOUNT "A GENERALM™ AND PAY

OF THE FOLLOWING BEARER CERTIFICATES OF DEPOSIT:

AT 9-3/L% PER ANNUM

" OCTOBER 10, 1973 T0 MATURE FEBRUARY 22, 197L AT

9.15% PER ANNUM

ACCOUNT B TEST / ff O/

INTERNATIONAL BANK IOR RECONSTRUCTICN AND DEVELOPMENT

Mr. Prins

$10,025,667.82 TO DISCOUNT CORPORATION,NEW YORX AGAINST RECEIPT

$5,000,000 FACE VALUZ ISSUED BY MARINE MIDLAND BANK - NEW YORK
DATED OCTOBER 15, 1973 TO MATURE FEBRUARY 25, 197k

$5,000,000 FACE VALUE ISSUED BY FIRST NATIONAL CITY BANX DATED

STOP PLEASE DEPOSIT CERTIFICATES IN OUR IBRD SECURITIES CUSTODY

cc: Mr, Roth{

Mr. Hittmair

Mr. Rutland
Miss Johnston
Mr., Schielke
Mr, Michaelcheck

arg.
TEST
DESPATCHED AM/PM
BY i
& i
/ /m’.(.. &),z 7

d

AUTHORIZED BY;
uge H. Ro‘bberg, Treagurer , TREASURER'S DEPARTMENT

\ . 7

J

//* ///-’ =
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OUTGOING TEL
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Federal Reserve Bank of New York, New York
Attention: Foreign Department

Date:
OCTOBIER 16, 1973

NO. _

ATTENTION MR. MASON

DEPOSIT:

- PER ANNUM

o
ACCOUNT B TEST 19 ‘2—”

arge
TEST &

DESPATCHED AM}PM

o

VALUE TODAY PLEASE DESIT OUR ACCOUNT "A GENERALM AND PAY
$9,102,825.56 TO IRVING TRUST COMPANY XUEGILSEIX ATTENTION
DEALERS CLEARANCE SECTION FOR ACCOUNT OF SALOMON BROTHERS

AGAINST RECEIPT OF THE FOLLOWING BEARER CERTIFICATES OF

$5,000,000 FACE VALUE ISSUED BY FIRST NATIONAL CITY BANK DATED

QTOBER 1, 1973 TO MATURE FEBRUARY 11, 197L AT 9.L0%Z

'$,,000,000 FACE VALUE ISSUED BY HARRIS TRUST AND SAVINGS BANK,
CEICAGO DATED AUGUST 20, 1973 TO MATURE FEBRUARY 19, 197L
AT 10-1/84 PER ANNUM |

~ STOP PLEASE DEPOSIT CERTIFICATES IN OUR IBRD SECURITIES CUSTODY

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

ccs Mr. Rotbeég/

Mr. Hittmalr
Mr. Prins

Mr. Rutland
Miss Johnston
Mr, Michaelcheck
Mr. Schielke

Wrniion, 7 /o

AUTHORIZED BY: " !
Eugehe H. Rotberg, Tregsurer

s . & |
> . |
» TREASURER'S DEPARTMENT k///Z/—‘ N

L i \ 1
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INTERNATIONAL DEVELOPMENT i IiNTERNATIONAL BANK FOR | INTERNATIONAL FINANCE

ASSOCIATION RECCNSTRUCTION AND DEVELOPMENT | CORPORATION

1

OFFICE MEMORAND!

TO: Sir Denis Rickett DATE: October- 15, 1573

EROM: Eugene H. Rotber

) p ’
P
i

SUBJECT:

It was a most interesting discussion in your office last
Friday. You might be interested in the attached memorandum
prepared in July 1971 which analyzes a similar, if not identical,

proposal from Rothschilds.

Attachment

EHRotberg:emk



TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OFFICE MEMORANDUM
Mr. Robert S. McNamara DATE: October 12, 1973

Mr. S. Aldewereld
Eugene H. Rotbergégbhsé:iz—-‘

Portfolio Statement: September 30, 1973

There is attached the portfolio statement for the peried ending
September 30, 1973.
A

The average yield on all invested funds of $3.9 fiillion is now
7.23% - an increase of about 100 basis points since January 1, 1973.
The increase in average yield is due to the substantial increase in
interest rates on both the dollar and non-dollar components of our
portfolio and the holding of a large short maturity position at the end
of 1972 and early 1973. We have now restructured our portfolio and made
considerable long-term commitments in the three to five-year maturity in
the last several months. Nonetheless, we did not shift as much funds as
we would have liked. The timeframe for optimum investment was quite
short within which to make intermediate-term investments. For example,
the table below shows the decline in yields for the 16 days September 17,
1973 to October 3, 1973.

Changes in Yields in U.S. Market
from September 17 to October 3, 1973

Sent, 17, 1973 Oct. 3, 1973

Treasury Bills

6 months 9.37% 7.86%
Treasury Notes

1 year 8.52% 7.63%
Agency Bonds - FNMA

6 months 9.93% 74803

5 years 7.81% 7+43%
Certificates of Deposit

1 year 9.00% 7.6 504

Within this timeframe the yields on certain maturities dropped as
much as 150 basis points within two days, making it diffiecult to do
further extension of our maturities in any substantial size. The decline
in yield (price increase) within a two-week period reduced our U.S.
capital loss from about $35 million to $10 million, primarily because our
recent commitments were fairly long term. Further market improvement has
occurred during the last ten days. In this connection, I think it is
interesting to note that the decline in 16 days of 2123 basis points in
the six-month market (20.7% return) is less profitable than the 38 basis
point decline in the five-year maturity (357% return).
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Mr. S. Aldewereld

My colleagues and I do mot feel, at this time, that further
commitments in the three to five-year maturity range are warranted. At
current yields (7-7-1/4%)we think that the market has responded too
aggressively to what it considers to be an easing of Federal Reserve
policy. We think that rates for five-year securities will be higher
than their current level of 7-1/4% at some point in the next 6 to 12
months and, although there is no consensus on the precise timing, we
would expect to make further commitments in the four to five-year
maturity range at about the 7-3/4% - 8% level. Prior to that time, we
expect to make commitments in one-year maturities at the 8% level and
are rolling over maturing time deposits into shorter maturities again
at the 9 - 9-1/47% level.

The August 31 Ic report shows an investment income of about
$262 million, as compared to the $238 million original projection,
which itself was a conservative projection. The August $262 million
projected investment income assumed an incremental investment of
maturing obligations at 7-5/8%. We now think there is a good chance
that investment income may be as high as $270 million. In view of
the market's volatility, however, we are comservatively projecting, for
purposes of the forthcoming September Ic report, a reinvestment rate of
our maturing time deposits at 8% - a rate lower than we currently obtain
and forecast.

The extent to which we can further raise the overall return on
our total liquidity position is limited by the lack of any investment
opportunity in Switzerland and very low rates in Lebanon, Libya, Kuwait
and Germany.

Currently, we have ceased disbursing Japanese yen and Deutsche
mark and are disbursing Swiss francs, Libyan dinars, Kuwaiti dinars and
capital funds almost exclusively. 1/ We are now negotiating with
the German Govermment to see whether we can obtain a yield on investments
more commensurate with market yields rather than the artificial low yield
they make available to us by way of Treasury Bills. We have not been

1/ 1If we do not have a currency invested, i.e. if it is in a non-interest
bearing account, it does not appear on our investment statement. Such
funds (as well as other cash which we hold in trust for others and
which also cannot be invested) are currently shown on the Ic report
under "Cash and Investments'. I understand that we will now include a
footnote to the Ic report indicating the amounts not usable or held in
trust for others.
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successful in this effort in the past but believe that, in view of the
high interest rates we pay to the Bundesbank and the fact that we must
maintain a fairly large balance to service our own debt there, better
arrangements for investment opportunities might be made available.

If we could invest our liquid funds in Germany at prevailing interest
rates, we could increase our net income for a year by about $5 million.
We are also renegotiating some of our time deposits in The Netherlands
to extend our maturities at higher rates.

In summary, I believe that by the end of the year we will have
a yield for our portfolio which will come close to the average cost of
our borrowing for FY74 if we can increase the yields or substantially
draw down the non-dollar component of our portfolio. T doubt that we
will substantially increase the yields on our dollar heldings -
particularly since we would hope to roll over short-term high-yielding
deposits into lower-yielding intermediate-term investments so as to
assure a sustained good return for future years.

Despite the increase in future drawdowns on the Japanesge Line of
Credit to 7.44%, we should be able to maintain our projected overall
cost of borrowing for this year at or below the 7.50% level. More
important, if Central Banks will continue to tighten credit as a means
of combating inflation (primarily through market activities which raise
short-term interest rates), we may find, over time, that we can achieve
a rate of return on investments fairly close to the average cost of our
borrowings. TFor example, in the United States in the last 55 months,
short-term rates (3 months to 1 year) were higher than intermediate-term
rates (5 years) in 26 of those months, and were higher than long-term
borrowing rates in about 1/3 of the months during that period.

Attachment

EHRotberg:emk



INTERNATIONAL BANK FOR v
RECONSTRUCTION AND DEVELOPMENT i

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION _
|

Lester:

The attached letter to Mr. McNamara
came from Dr. David Horowitz, author of the o
Horowitz Proposal. I understand that the .
Legal Department had done some exiensive
work analysis of this proposal seme years Y
ago. After reading his letter I do not
think that Horowitz realizes the magnitude
of the subsidy which would be required to
make up the difference between market borrow-
ings and soft IDA loans. IHowever, I am no
expert on this matter and I thought perhaps
that you or someone in yowr stafi should
answer the letter for McNamara's signature.

Cene R./A o
10/12Az§yV“”/ﬁ

Enclosure 1tr dtd Sept. 25, 1973 from D. Horowitz,
Bank of Israel addressed to Mr. McNamara./



roRM No, 215.01
(2-72)

INTERNAT | ONAL DEVELOPMENT
ASSOCIATION

INTERNAT IONAL BANK FOR
RECONSTRUCT [ON AND DEVELOPMENT

REQUEST FOR DINING ROOM RESERVATION

(See Reverse Side for Instructions)

TO: Executive Dining Room Manager, Room (216

INTERMAT [ ONAL F INANCE
CORPORAT [ ON

i e _ BrarE 1 1973
| request a reservation in the Executive Dining Room on B - ‘Thuredsy 1 pm October 11, 197
(Day) (Date)
for the following 6 people, of which (a) will be Personal Charges
(No.) (No. )
() - will be Official Charges
(No. )
(c) will be Staff Hospitality Charges
(No. )
Name Title Qrganization (check one)
Personal | Official jHospitality
Host | ‘. |
Mr. Bugene H. Rotberg Treasurer Bank b4 :
Other Bank Group Staff ’
Mr. Hans C. Hittmair Deputy Treasurer Bank x f
i
Mr. Lester Nurick Associate Gen. Counsel Banlk % a‘
I Douglas Fontein Lezal Counsel Bank %
a
|
|
Others ‘1
Osaka Securities ! _
Mr. S. Kobayashi Senior [Executive Governoy fxchance (Japan) % ‘.
: , ' |
Mr. Minoru Nakamura  |Secretary of the Exchange . X [
|
! i
i i
| —
! 2
E ;
| i
=1 | l
|
‘ |
/ |
ﬁ Fl / l .F' - l
Signatureéf Host, / 6 Iy Department to be charged for 0fficial /Staff Hospitality Date
/il | Treasurer's Department 10/3/73




orM No, 215.01
{2-72)

INTERNAT IONAL DEVELOPMENT
ASSOCIATION

INTERNAT|ONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNAT [ ONAL FINANCE
CORPORAT I ON

REQUEST FOR DINING ROGM RESERVATION

(See Reverse Side for Instructions)

TO: Executive Dining Room Manager, Room C216

i b - QY
| request a reservation in the Executive Dining Room on £ - Thursday 1 pm October 11” 1913
(Qay) (Date)
for the following 6 people, of which (a) will be Personal Charges
(No. ) (No. )
(b) 6 will be Official Charges
(No. )
(c) will be Staff Hospitality Charges
(No. )
Name Title Organization (check onc) !
Personal | Official [Hospitality
Host | i [
Mr. Eugene H. Rotberg Treasurer Bank x ! |
Other Bank Group Staff |
l |
|
Mr. Hans C. Hittmair Deputy Treasurer Bank x | |
Mr. Lester Nurick Associate Gen. Counsel Bank L X
Mr., Douglas Fontein Legal Counsel Bank X

Others 2
Osaka Securities ;

Mr. S. Kobayashi Senior Executive Governoi [xchange (Japan) %

Mr. Minoru Nakamura Secretary of the FExchange -

>4

Vi

ignat ;/F:‘ o, }i
Signa ureé/ﬂfj&///(w

Date
10/3/73

Department to be charged for 0fficial/Staff Hospitality

Treasurer's Department
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INTEANATIONAL BANAK FOUR W{ o ,\..ﬂ ?-\
RECONSTRUCTION AND DEVELOPMENT (j d o s
WASHINGTON, D.C. 20433, U.S.A. T . Qldedine

Qctober 11, 1973

Mr. Kjell Brandstrom
Bxecutive Vice President
Svenska Handelsbanken
Box 16431

Stockholm, Sweden

Dear Mr. Brandstrom:

It was most pleasant talking to you today. We loock
forward very much to doing a proposed transacitlon in Swedish
Kronor with you.

In accordance with our telephone conversation, I
thought it might be useful to describe a few of our recent
borrowing operations - in the context of the market yield on
World Bank obligations as compared to other obligations in
the marketplace.

In Japan the Bank has borrowed through private place-
ment with The Bank of Japan approximately 1.5 billion dollars
equivalent. Under our agreement with The Bank of Japan the
interest rate on these borrowings (which are drawn down over
a period of time) is set at the applicable rate for government-
guaranteed obligations. In the Japanese public market, we
issued yen-denominated bonds in December 1971 at a yield of
7% at a time when Nippon Telephone and Telegraph bonds were
trading at a 7.07% yield. Recently, in July 1973, our Japanese
yen-denominated bonds were issued at 7.56% while the Nippon
Telephone and Telegraph were then yielding 7.66%.

In Belgium our public bond issue of February 1972
was marketed at a yield of 7.12% at the time a Belgian Govern-
ment recent issue was yielding 7.21% in the marketplace.

In Holland, in 1971 when yields were quite high,
we issued our bonds to yield 8.22% during a period when issues
of the Bank for Netherlands Municipalities were yielding 8.20%
in the marketplace.

Recently, in April 1973 the World Bank issued Deutsche
mark-denominated bonds (which were primarily purchased outside
of Germany) at a yield of 6.28%. At that time the European
Coal and Steel bonds for the same maturity, also primarily

r ]

P



Mr. Prandstrom -2 - Ok, 11, 1973

purchased by a2 cross-section of residents throvghout REarope,
‘were yielding 6.142% in the market. The German Covernment
bonds, placed domestically, and therefore withouvt tax advan-
taze o non-resident buyers, were then yielding 8.37%.

For the most part therefore, in Furcpe and in Japen,
our bonds trade at or abvout the level of government-guaranteed
obligations and usuwelly are marketed ab somewhat lower yields
than high grade privaie industrial issuers. In the United
States, we have successfully placed our bond issues In recent
vears at or about yields commensurate with the highest quality
AAA wbility issuers.

I hope this information will be helpful to you. Please
do not hesiitate 4o call me to discuss this or related matters

further. Kindest regards.

Sincerely,



wwwﬂ L :‘omw._.r...mmmf

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D.C. 2043533, U.S.A.

October 11, 1973

Dear Emmett:
I have just returned from the Bank's
Annual Meeting in Kenya and was delighted to
learn of your appointment to the TWA Board of
Direcgors. Please accept my congratulations.
I am sure you will do a great job, Iris joins
me in sending best wishes to you and your wife.
Keep in touch.

Sincerely,

\One_

Edfene H. Rotberg

Mr. Emmett J. Rice
1673 Myrtle Street, N.W.
Washington, D.C.

Clse
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR

. INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT [ CORPORATION
OUTGOING WIRE
TO: BANKUNION DATE: OCTOBER 8, 1973
ZURICH
CLASS OF TELEX
SERVICE:
COUNTRY: (SWITZERLAND)
TEXT:
Cable No.:
34163 ATTENTION MR. TH. HORAT, SYNDICATE DEPARTMENT
36 THANK YOU FOR YOUR TELEX REGARDING PRIVATE PLACEMENT. AT THIS

TIME HOWEVER WE WOULD PREFER TO MARKET A LONG TERM PUBLIC ISSUE.

WE UNDERSTAND THIS WILL BE POSSIBLE EARLY IN THE FIRST QUARTER

OF 1974.

THANK YOU AGAIN FOR YOUR INTEREST.

PERSONAL REGARDS.

ROTBERG
INTBAFRAD

NOT TO EE TRANSMITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
ce: Mr., Aldewereld
NAME EUGEVE/{ ROTBBRG M. Hieemade
Mr. Deely
- iy / 5
o .CREASTTRER s // % / Mr. Prins
il .
SIGNATURE f ! 4 / £
(SIGNATURE OF lND‘N‘iDuAL AuTHOF‘Ia.D TO APPROVE) o o
REFERENCE: / For Usa Dy Communir_ wions S llnn
E‘{Rotbr rgsemk
Ul\l(-INN. (Filo Copy)
(MPORTANT Soo Secratarios Guida Tor prapailng (o) Chackad o Dlspatedy




Ko aUNAL DSV ELOPMENT INTERNATIONAL SANK v

ASS0CIATION RECONSTRUCTION AND DLEVELOPMENT [ CORMG A

P o gEn g T ng 1wy e
QUTCQING WIR:E

7O CREDIT DATE: OCTOBER &, 1973
ZURLICH

CLASS OF TELEX
SERVICE

COUNTRY: (SWITZERLAND)

oy,
i s
o |

Cable No.:

241  ATTENTION DR. HURTER
THANK YOU FOR YOUR TELEX. WE LOOK FORWARD TO OPERATION XN EARLY
IN THE FIRST QUARTER OF 1974. YOUR COOPERATION AND ASSISTANCE
VERY MUCH APPRECIATED. KINDEST REGARDS.

ROTBERG
INTBAFRAD

NOT TO DE TRANSMITTED

AUTHORIZED BY: CLEARANCES AND CCPY DISTRIBUTION:

cc: Mr. Aldewereld
NAME EUGENE H. ROTBERG My, Hittmair

g / Mr. Deely
i TREASURER ", Mr. Prins
/ P ’/ . "'* ’ J

SGNATURE -

i
|
|
|

(SIGHATURE OF INGIVIDUAL [AUTHORIZED 70 AFPROVE)
[
i

|

)

! [T ST S S Ty ER VA TERT R TR
!

|

dwlRolLiery remk

ol N “lln ('ni:\_;‘j

VAR N v St len Cindel e paoponding Toae



10822 Childs Court
Silver Spring, Md.

20901

October &, 1973

Dear Aunt Rheba:

Upon our return from Africa just now,
Iris and I heard about Uncle Ben's death.
My parents had known about it before we left
for Africa three or four weeks ago but
decided not to tell us. Both of us express
to you our great sympathy.

I, personally, of course, will always
remember Uncle Ben as one of my fondest
relatives who always was so interested in
what I was doing and was always willing to
sit around and talk. He was one of the few
relatives who I could say could do something
better than anyone else. I could always go
around bragging that I had an uncle who could
beat anyone in bridge.

Of course, the inevitability of death
does little to relieve one's sadness but
perhaps you will get some solace in realizing
that Uncle Ben was very much loved and
respected by all of his nephews and nieces
who knew him.

g

R for

Mrs. Rheba Kohen
Roney Plaza Apartments
23rd & Collins Avenue
Miami Beach, Florida

@LW



File Title

) Record Removal Notice

The Wo'-id Bank Group

& Records Management

Document Date

Eugene H. Rotberg - Chronological Records - Volume 10 - June - December 1973

Barcode No.

1858113

October 8, 1973

Correspondents / Participants

Document Type
Memorandum

Subject / Title

To: Mr. Taro Hori, Executive Director for Japan
From: Eugene H. Rotberg, Treasurer

Exception(s)

Visit by Officials from the Osaka Securities Exchange

Additional Comments

Declassification review of this record may be initiated upon request.

The item(s) identified above has/have been
removed in accordance with The World Bank

Policy on Access

to Information or other

disclosure policies of the World Bank Group.

Withdrawn by
K. Brenner-Delp

Date
June 26, 2025

Archives 01 (March 2017)



T ssbciaTion " | mEcoNSTRUCTION AND DveLomient | |NTETMATIONAL eiNANcE
OFFICE MEMORANDUM
TO! Mr., Taro Hori, Executive Director for Japan DATE:: October 8, 1973
FROM: Eugene H. Rotberg, Treasureg(,(l_———-
SUBJECT: Visit by Officials from the Osaka Securities Exchange

On Thursday, October 11, Mr. Kobayashi and Mr. Nakamura of the
Osaka Securities Exchange will be in Washington and I have invited
them to have lunch with me and a few of my colleagues. If you are
free on that day I would be most pleased if you would join us. If
it is not possible for you to be with us, perhaps you would extend
the invitation to Mr. Sumi, the Alternate Executive Director.

The luncheon will be at 1 o'clock in Dining Room 5 in the "E"
Building. I would appreciate your advising me if you or your
associate can attend the luncheon.



October 2, 1973

Mr. John H. Costello

Fidelity Management & Research Company
35 Congress Street

Boston, Massachusetts 02109

Dear Mr. Costello:

Reference is made to your letter of September 21, 1973, regarding
the classification of International Bank for Reconstruction and
Development bonds.

This is to advise wvou that the bonds of the International Bank
for Reconstruction and Development are not "'U.S. - Treasury or Agency
Obligations”. As you may know, all of the capital shares of this
Bank are owned by member governments who provide, in effect, a
guarantee of the Bank's obligations through unpald but callable capital
subscriptions which can be used only to meet the Bank's obligations.
The unpaid callable capital subseriptions of member governments now
amount to $27 billion of which the United States subscription is
$7 billion.

Sincerely yours,

Fugene H. Rotberg
Treasurer

EHRotberg:mb
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FOR
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Wb NAONAL DEVELOPMENT INTERNATIONAL BANK FCR I INTERNATIONAL rliNANCE
ASSCCIATION L RECONSTRUCTION ANMND DEVELOPMENT CORPORATION

QUTCOING WIRE

TO: MR. SHIZUO KOBAYASHI DATE: OCTOBER 1, 1973
OSAKA SECURITIES EXCHANGE
KITAHAMA 2-CHOME HIGASHI-IU CLASS OF i 2 (/
0SAKA 541 SErRvicE: TELEX [fee£€ (K ate

COUNTRY: JAPAN
TEXT:
Cable No.:
THANK YOU FOR YOUR LETTER ADVISING ME OF FORTHCOMING VISIT TO
WORLD BANK GROUP STOP I WOULD BE MOST PLEASED TO SEE YOU STOP
PLEASE ADVISE WHETHER YOU AND MR. NAKAMURA CAN JOIN ME AND

MY COLLEAGUES FOR LUNCH ON OCTOBER 11 STOP KINDEST PERSONAL

REGARDS
ROTBERG
INTEAFRAD
NOT TO BE TRANSMITTED
AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION;
NAME E.H. Rotberg Mr. Hittmair
DEPT.

SIGNATURE

i
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!

ORIGINAL (File Copy)
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION :
WASHINGTON, D.C. 20433, U.S.A. L

October 1, 1973

Dear Mr. Nishiyamas

I have just returned from the Annual Meeting
in Nairobli and was very pleased to find copies of
your latest brochure "Introduction to Sumitomo
Trust" on my desk. It was very nice of you to
include my picture together with Mr. Okudaira
in your new publication.

Please accept my sincere appreciation for
your courtesy and kindness in sending me these
brochures.

With best personal regards.

Sincerely,
/
7
: . berg
Treasurer

Mr. Hiroichi Nishiyama

Manager, International Department

The Sumitomo Trust and Banking Co., Ltd.
L-L, Marunouchi l-Chome, Chiyoda-ku,
Tokyo, Japan



@The Sumitoma Treust & Banking Co., Ltd.

Telephene No. - i H o Cable Address
o i 4 -4, Marunouchi 1-Chome, Chiyoda-ku, AR

Tokyo, Japan

September 12, 1973

Mr. Eugene H. Rotberg
Treasurer

World Bank

1818 H Street, N. W.,
Washington, D. C. 20433
U 8a As

Dear Mr. Rotberg,
We are pleased to send you our latest brochure,

" Tntroduction to Sumitomo Trust " which includes
the picture of Mr. Rotberg on Page 12.

Concerning our international activities, we
referred to the first yen-denominated private
placement in Japan of your World Bank.

We are very glad to find that our new brochure
became brilliant owing to the photograph of you and
Mr. Okudalra, our president.

With best wishes for your health and prosperity.

We remain,

sincerly yours,

M Vsl

Hiroichi Nishiyama
Manager
International Department

HN:kf

No.2624— 1)



HITBAIR SEPTUMBER 25, 1973
INTEAPRAD
WATHINGTON, DC

LT

Ueale

AUSTRIAN LOAN AGREEMENT CIONED 5 PM, MONDAY SEPTEVBER 24, 1973 stop
BIUT REGARDS

ROTEERG

Fugene H. Rotberg

Treasurer's

EMRotbergsrma



TO:

FROM:

SUBJECT:

CzjéAaqr;;}

ANCE
INTERNATIONAL DEVELQPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FIN
ASSOCIATION \ RECONSTRUCTION AND DEVELOPMENT

CORPORATION
OFFICE MEMORANDUM
Mr. Robert 5. McNamara DATE: September 14, 1973

Mr. S. Aldewereld

Eugene H. ROtbeﬁé;lxgjz—”ﬁ

Statement of Portfolio Yields for the Peried ending August 31, 1973

Attached is the statement of portfolio yields for the period
ending August 31. Current yields for U.S. dollar investments are as
follows:

3-month Treasury Bills

9%

6-month Treasury Bills - 9.5%
3-month Certificate of Depesit - 11%
6-month Certificate of Deposit - 10-1/8%
l-year Certificate of Deposit -  8-1/2%
2-year Agencies - 8%
S5-year Agencies - 7-3/4%

The short-term rates, which reflect extremely tight monetary
policy by the Federal Reserve Board, are at historic highs. The 5-year
maturities remain well below their 9% highs reached several years ago
during the last escalation of interest rates. It is our present plan
to purchase more 5-year agencies at or about the 8% level or, alterna-
tively if they are not available, to purchase 2-year agencies at or
about the 8-1/4% level. The negative yield between short and inter-
mediate term maturities is at historic differentials., We believe there
is a greater likelihood that yields on 4-5 year investments will increase
(they reached 8-1/2% for a few days in mid-August), rather than for the
short-term rates to decline drastically in the next few months. Further,
even 1f short-term rates were to decline, it is our expectation that the
decline would have a smaller effect on the current yields for inter-
mediate-term agencies.

You may be interested in the table following (Attachment I)
which presents an analysis showing the real rate of return (interest
income plus/minus capital gain or loss) for various investments made mnow,

and after 3-month intervals under varying projected interest rate
conditions,

Our U.K. investments do not do well. The only solace is that
the market yields of 6-1/2% U.K. stocks are almost at the 11% level.
Thus we would have had a substantial unrealized capital loss on the
intermediate term investments at 6-1/2%. The yield curve has become
flat in the U.K. 1In this connection, Attachment II shows the impact on
the market price and total return of two different bonds caused by an
increase in yleld to 11%. The first bond is a 6-1/2% coupon 5-year



Mr. Robert S. McNamara -2 - September 14, 1973
Mr. 5. Aldewereld

instrument originally purchased at 100. As the table shows, the
market price would drop to $85.75 if the yield increased to 11%

at the end of one year. This drop of $14.25 in market price would
be partially offset by the 6-1/2% coupon which is assumed to be
reinvested at 11%. The net result of these three factors (capital
loss, coupon income and reinvestment of coupons) is a total return
of -5.62% for the year.

The Table shows that the total return on a 9.25% 13-year
bond would always be higher than the total return on a 6.50% bond
of 5-year maturity if both bonds are sold in the market at an 11%
yield. Stated another way, the 275 basis point higher yield on
the 9.25% bond has a more favorable financial impact than the
effect of 8 years additional maturity.

Attachments

EHRotberg:emk
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ATTACEMENT II

A COMPARTSON BITWZEY TOTAL RETURVS FROM A
13-YEAR 9.25% BOND AND A 5-YEAR 6.50% BOND
RESULTING FROM A YTELD INGREASE TO 11%

6-1/2% Coupon Bond 9.25% Coupon Bond
Five-Year Maturity Thirteen-Year Maturity
VALUE
DATE Market Price 2 Market Price 2/
at 119 Total Return— at 113 Total Return—
After One year 85.75 -5.62% 88.119 -1, .66%
Two years 88.76 2.52% 88.99 L.57%
Three years 92.11 v | 5.31% 89.51 6.69%
Four years 95.85 _ 6.7.% 90.16 7. 7%
Five years 100.00 | 7.56% 90.85 8.40%

1/ Total return is computed by adding coupon earnings 1o
market loss or gain.

2/ Assuming all coupons are reinvested at 11%.

William J. Michaelcheck
September 10, 1973
Treasurer's Department
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INTERNATIONAL BANA FOR RECONSTRUCTION AND DOVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION

WALHAINGTON, D.C, 20433, U.S.A.

September 7, 1973

Mr. Charles A. Coombs

Senior Vice President

Federal Reserve Bank of New York
33 Liberty Street

New York, N.Y. 10045

Dear Mr. Coombs:

I am enclosing for your information
Document No. R73-213 issued in connection
with our proposed borrowing from the Govern-
ment of the Republie of Austria, which has
been approved by our Board of Executive

Directors.

Sincerely,
)

-
{ﬂ:‘{ r‘-}j-\ﬂ"\‘-’é‘ :
Ugene H. Rotberg

Treasurer




INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR l INTERNATIONAL F!NANCE"iéf
N

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION C
TO: Mr. Robert S. McNamara DATE:  August 31, 1973
FROM: Eugene H, Rotberg
SUBJECT: Allocation of September 1973 Central Bank Issue

The purpose of this memorandum, Bob, is to express to you the
reasons why my colleagues in this Department and I raised questions and
were concerned about the allocation of our recent Central Bank issue.
While the decision has been made and is now "water over the dam", all
of us think it is important for you to receive directly the views of
this Department. Some of my colleagues have worked on the issuance and
allocation of bond issues for much of their careers; others only recently,
but all of us believe that you should know the reasons for our concern.

We are, by no means, certain we are "right" - if that word is appropriate
at all for this kind of decision, but we think the issues are of sufficient
importance for us to communicate them to you.

What were the relevant circumstances surrounding this issue?
First, the interest rate was set at 8-5/8Z. Sophisticated Central Banks,
and some not so sophisticated ones, realized that this was a generous
rate, both in the context of available market opportunities during the
subscription period and in absolute terms. Second, the size of the issue
was set $70 million below the subscriptions received from the March 1973
issue. Third, the dollar had shown increasing strength in the exchange
markets. Fourth, many Central Banks had substantially increased their
subscriptions in the two years intervening from the maturing issue. The
issue now maturing, as you may recall, was at the time of the first
dollar crisis and represented the nadir of Central Banks' willingness to
buy dollar-denominated obligations. Exchange markets were closed. We
postponed our September 1971 issue until markets stabilized. The
September 1971 issue resulted in the lowest level of subscriptions in the
last 10 issues. Indeed, many Central Banks had reduced their subscrip-
tions to the issue now maturing from previous levels in response to their
disenchantment — their fear of holding dollars after the dollar was no
longer convertible to gold.

Virtually all subscribers to this issue substantially increased
their commitments to us since the September 1971 issue. We think that
these factors are relevant in allocating the oversubscription.

No system of allocation is a perfect one. All have advantages
and disadvantages. Obviously, reasonable people differ on the fairest
and most rational method of allocation. The problems are compounded
where there is a substantial oversubscription. Our reasons for
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recommending the honoring of all subscriptions up to $1 million and
cutting all others approximately 50%Z of their subscription over that
amount is as follows:

(1) It is a fair and traditional way of dealing with over-
subscriptions and would normally be understood and accepted by sub-
scribers.

(2) 1It is consistent with our previous policy in handling
oversubscriptions.

(3) It increases the number of new subscribers and allocates
more bonds to those subscribers who have increased their support to
the Bank in the last two or three issues.

(4) It would not penalize countries who, during a period of
monetary hysteria two years ago, reduced their subscriptions from
previous levels - many of whom had made substantial and regular
contributions to this Bank for a decade before and many of whom have
substantially increased their commitments to us since that time. Nor
would it penalize those countries who for other reasons may not have
been in a position to subscribe at that time.

(5) There are 17 subscribing countries who will get no bonds
whatsoever irrespective of the amount of their subscription to this
issue. Some of those countries are new subscribers; others have only
subscribed for the last two or three issues, reflecting their aware-
ness of investment opportunities and increased sophistication, their
support for this Bank or their recent acquisition of reserves. Still
others who will receive no allocation have subscribed 15 or 20 times
to our issues. (See attachment).

(6) We are not really awarding subscriptions up to the amount
of bonds held by 1971 subscribers. We know that these bonds are
traded, sometimes immediately after purchase, and their subscription
may have little relationship to the bonds actually held at maturity.
We know, for example, that the U.K. holds $16 million of the maturing
issue - not the $5 million originally subscribed.

(7) Most subseribers received letters from Executive Directors
and Bank staff urging their participation. No matter how large an
oversubscription, it is difficult to rationalize a "cut" - usually
thought of as a percentage of an oversubscription, to zero. Ome of
the primary reasons for going forward with the issue was to maintain
our relationships with Central Banks. The allocation used breaks the
link with 25% of our subscribers.
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(8) The allocation makes substantial percentage and absolute
reductions in several cases, e.g. Nigeria, Germany, Libya, etc. The
last two pose particular problems - not only because these countries .
are "important" to the Bank but because of the circumstances surrounding
their subscription. Germany has often given us a standby of $20 million
in the past. On two or three occasions, they have preferred to subscribe
rather than stand-by, I assume because they wished to be assured of an
investment at the interest rate which we offered. In this specific case,
in response to our inquiry, they advised us prior to the setting of the
interest rate that the Board of the Bundesbank would respond to us after
they received our cable setting forth the interest rate. Thus, in a very
real sense we are penalizing them because they gave us standbys rather
than a subscription. The Bundesbank is sophisticated. Its market
specialists must know that an 8-5/8% rate was a good one and to cut thenm
by 75%, because they did not subscribe two years ago, is difficult to
explain. If the interest rate were at the 6-1/2% level, we frankly
wouldn't be so concerned with the Bundesbank reaction. (The fact that
Germany and Libya will be allocated $5 million as special exceptions
raises more questions, in the context of equal treatment to all '"non
1971 subscribers" than it resolves). We think, as an alternative, it
would have been preferable to allocate $10 million plus to each and
simply explain that such allocation was the result of an equal across-
the-board cut for everyone.

We are concerned with the substantial reduction for Libya - again
not because they are "important" but because the Central Bank of Libya
has just lent us $101 million equivalent for 15 years at an interest rate
of 7-5/8%. Governor Sherlala specifically asked our negotiating team in
Libya if we could better the rate - interest rates were moving up
considerably in the period between our initial contacts and his initial
offer to us and the final negotiations in Libya. We did not do so. Now,
when he sees an opportunity for a substantial commitment with us at a
higher rate, we reduce his commitment by 75% since he did not subscribe
two years ago. Libya has subscribed for $27 million of our two year
bonds in the last three issues, excluding the present issue.

The allotment of zero to Ethiopia, a country subscribing for
$5 million after having subscribed 19 times previously; an allotment to
Austria of $1.5 million from a subscription of $4 million, after having
subscribed 24 times previously and recently having offered us highly
concessionary long-term funds; an allotment of 51 million to Nigeria
from a $10 million subscription; an allotment of $5 million to the United
Kingdom from a subscription of $16 million, having just begun to make
commitments to us in each of the last four issues after a hiatus since
1959, are other troublesome examples.
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(9) We now look forward to our 1975 issue with a base made up
of a September 1971 mix of subscribers. Essentially, we think 1t would
have been preferable to have built our base for 1975, given the constraints
of $170 million, by making an across-—the-board pro rata cut over $1 million.
We would have thereby avoided some of the problems noted above.

Of course, there are negative aspects to an across-the-board cut;
specifically, we would have to explain to Central Banks, who in 1971
subscribed to our bonds, why we cut them. Frankly, those subscribers
are pretty knowledgeable. We think they would have understood the problem
and the necessity to treat all equally with a pro rata cut - given a large
oversubscription.

Fundamentally, Bob, our concern is that we did not appropriately,
carefully, define "old friends". If the aim was to reward with full
subscriptions those who were stable customers of the Bank, possibly an
allocation to those who subscribed conmsistently, over time, would have
accomplished that objective.

While we know that this was not an easy question for you to decide
- there are no easy answers to fairly allocating an oversubscription of
this size — and while it doesn't really do much good to go into long-
winded explanations after the fact, we hope you can appreciate our
motivations and that there were at least a few ratiomal reasons for our
concern - given the circumstances of this issue and the maturing one and
the need for building a strong base for 1975.

Attachment

cc: Mr. Aldewereld

EHRotberg:emk



Country

Austria
Bangladesh
Dominican Republie
Fl Salvador
Ethiopia

Fiji

Germany

Cuatemala

Iran
Jamaica

Kenysa

Kuwait Central Bank
Libya
Luxembourg
Nigeria

Oman

Peru
Philippines
Saudi Arabia
Sudan
Tanzania
Tunisia
United Kingdom
R DuPs

Vatican

Subseription Allotment
4.0 1.5
1.0 none
0.5 none
0;2‘ none
5.0 none
0.5 none

20.0 50 (appr)
0.5 none
5.0 2.0
0.25 none
2.0 none
1.0 none *
20,0 F.0 (appr)
0.2 none
10.0 1.0
3.0 none
2.0 none
2.0 0.25
25.0 10.00
. 0.1 none
3.0 none
0.25 none
16.00 5.0
1.00 none
0.15 none

* possibly to be increased to $1 million

Attachment

Number of Times
Subseribed

2l
2 of last 2
new
10
19
nevw k
i
2
15
new
10 of last 12

3
1k

9

13
3 of last 3
3 of last 3
4

1; of last 18
T
1
4 of last b
L

7
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT I ON
TO: Messrs. A. Broches/L. Nurick DATE: Aug. 31, 1973

FROM: Eugene H. Rotber@wg_(k

SUBJECT: Paris Office

Siem sent the attached to me. It was in response to a request
by him of Carriere, setting forth the terms of reference for the
Paris Office. Obviously our Department is a bit distressed, to say
the least, about the proposal.

Attachment
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: Messrs. A. Broches/L. Nurick DATE: Aug. 31, 1973

FROM: Bugene H. Rotber@v\g&

SUBJECT: Paris Office

Siem sent the attached to me. It was in response to a request
by him of Carriere, setting forth the terms of reference for the
Paris Office. Obviously our Department is a bit distressed, to say
the least, about the proposal.

Attachment
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August 30, 1973

Mr. Richard N. Westcott
Editor, Alummi Review
Temple University
Philadelphia, Pemna. 19122

Dear Mr. Westcott:

I am sorry I did not respond earlier to your letter
of August 16, but I have recently returned from a trip out
of the country. Unfortunately, I cannot now commit myself
to writing an article on the current world financial
situation for the Alumni Review. My schedule is quite
hectic and I would not want to promise something I could
not deliver,

Further, as you may know, the World Bank's role
is to provide development aid for high economic priority
projects to the less developed countries of the world.
Accordingly, while monetary instability, inflation, ete.
have an effect on our activities, the work of the Inter-
national Monetary Fund would seem more relevant to the
subject matter of your letter.

Thank you very much for your letter and if I can
be of any assistance to you, please let me know.

Sincerely,

Treasurer



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D. C. 20433, U.8.A,

August 28, 1973

Mr. Charles S. Ganoe
President, BAFT

c/o The Fidelity Bank
Philadelphia, Pennsylvania

D;g¥ gharles:

This is to acknowledge receipt of your
letter concerning your quest for an Executive
Secretary for BAFT. I am looking around and
have also passed on your letter to one of my
colleagues, who will make some discreet inquiries
around‘the Bank. I will let you know immediately,
of course, if I can find anyomne suitable.

Best regards.

Sincerely,

Eugene H. Rotberg
Treasurer



10822 Childs Court
Silver Spring, Md.
20501

August 28, 1973

Dear Anne and Bert:

Iris and I returned from an extended
trip this past weekend and it was just not
possible to come to Gail's wedding. I was
particularly distressed at not being able to
attend since, on my arrival home, I found out
that my Mother and Father probably could not
attend because of Mom's recent illnesses.

Please accept our warmest congratulations.
Best wishes for a happy and good life to you and
your children.

Love,

Gene

Clirms
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August 27, 1973

Mr. Charles C. Munroe III
Advisor to the Governor
National Bank of Vietnam
17, Ben Chuong-Duong
Saigon, Vietnam

) 3
~ 'Dear Mr. Munroe:

Thank you for your letter of August 4,
1973. I have not yet received the completed
securities market Decree and final rules and
regulations pertaining thereto, but I look
forward to reading them when they arrive.

I have forwarded your letter to
Mr. Rudolf van der Bijl, Investment Officer
in the Capital Markets Department of the
International Finance Corporation. 1 am sure
that he will be pleased to discuss your program
with you. I regret that I will be unable to
see you when you come LO Washington since I
will be in attendance at the Bank's Annual
Meeting in Nairobi. :

Best regards.

Sincerely,

H 4
Treasurer

cc: Mr. van der Bijl



NATIONAL BANK OF VIETNAM
17, BEM CHUONG-DUONG — SAIGON

Mr, Eugene H. Rotberg

Treasurer

World Bank

1818 "H" Street

Washington, D.C.

HeSuhe 4 August, 1973

Dear Mr. Rotberg:

Earlier this year I believe that Mr, Vu The Chinh briefly
discussed the securities market development program currently
underway at the National Bank of Vietnam. I believe he may have
furnished you with some preliminary drafts of the Decree author-
izing the securities market and regulatory agency and possibly
a draft of the rules and regulations.

Assuming that you still have an interest in our work I
have forwarded to you the completed Decree, as signed, and the
final rules and regulations of the securities market as well as
a final copy of the operating procedures of the regulatory agency
and a draft of the proposed articles of association for a securites
exchange. I hope that these documents will better clarify our pro-
gram intent and demonstrate the necessity for a well regulated
gecurities market in Vietnam.

I believe that Mr. Chinh also mentioned to you that our
program had pressing need for technical and financial assistance.
Earlier this year we forwarded a request for assistance to USAID/
Vietnam and unfortunately, due to severe cutbacks in personnel and
funding, USAID had to regretfully decline our request.

I will be in the Washington area toward the end of September
and would appreciate an opportunity to discuss our program with
you or your staff, to detail our needs and to solicit your advice
as to alternate sources of assistance.

Sincerely yours,

,/% s coen

Gharles C. Munroe 1IT—

Advisor to the Governor
of the National Bank
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TERNATIONAL DEVELOPMENT ; INTERNATIONAL BANK FOR INTERMNATIONAL FinANCE
ASSOCIATION ! RECOMSTRUCTION AND DEVELOPMENT CORPORATION

QUTGOING WIRE

TO: INTBAFRAD ' : DATE: AUGUST 24, 1973
TOKYO
CLASS OF TELEX
SERVICE:
COUNTRY: (JAPAN)
TEXT:

Cable No.: 288 FOR SOEJIMA

REUR 346 MENDELS ADVISES ME HE WILL ARRANGE FOR AN IDENTIFICATION BADGE
WHICH WILL ADMIT MR. IWATA TO THE MEETINGS STOP IT IS UNDERSTOOD THAT
NO ACCOMMODATION WILL BE NEEDED S8TOP PLEASE ADVISE MR. IWATA HE

SHOULD PICK UP IDENTIFICATION BADGE AT SPECIAL GUEST REGISTRATION DESK
IN THE KENYATTA CENTRE ON SATURDAY, SEPTEMBER 22, OR SUNDAY, SEPTEMBER 23
STOP BEST REGARDS

ROTEERG

BT T BE TRANSMITIED

AUTHORIZED BY: CLEARAMCES AND COPY DISTRIBUTION:
MAME "UGE'NE . ROTBERG
DEFT. Tm.gsum s 4 } o
i /J J. f
AT gL
5 R s, I
(SHGNA’ run: OF m:sm:;um. A/JTHOWJ.’ED TO APPROVE)
PErEvENCE ! i i By Temmunicalions: Sestion
EHRotherg::emk
CIMGINAL (Filo Copy)
(IMDOTYANY: Soa Socrntadon Guida Fov graporing Tor) Chuekod for Dlapnrehy



440098 IBRD Ul

LHOOMING TRIEX Lo¢ 195
OCDE PARIS

Mstribuide . g

25 Il{? M-
Hr. Rotherg b0 Fei {873
SE(?;;(/I;x;\

.ROTBERF
,i- 4

- (o
%E;.ssnrnauus ABSENCE.| SUPPOSE YOU ARE REFERRING TO GUR
QUEST IONNAIRE ON IMPLEMENTATION OF COUNCIL RECOMMENDATION ON
INTERNAT IONAL SECURITY ISSUES STOP (T 1S TOO EARLY TO SAY WHETHER
%
THESE WILL BE MADE PUBLICLY AVAILABLE . REGARDS.

SCHLEPEGRELL OECD .BEVELOPECONOMIE.



ASSQCIATION RECONSTRUCTION AND DEVELOPMENT | CORPORATION

OQUTGOING WIRE

COUNMNTRY:

TEXT:
Cable No.:

DATE: AUQUST 2, 1973

MR, RAYMOND BERTRAND CLASS OF 1
DIRECTOR POR FINANCIAL & FISCAL AFFATRS sErvICE:  TELEX
QECD

PARIS

(FRANCE

CAN YOU ADVISE ME WEETHER RESULTS OF QUESTIONNATRE ON RESTRICTIONS

R asly [ w B lye /'-,..
BY MiMDER COUNTRIES ON CAPITAL MOVEMENT WILL BE PHBL]SHFD/\ ¥ ’j

AVATLABLE STOP ALTERVATIVELY CAN RESULTS BE MADE AVATLAELE ON SELECTED
BASIS TO ACADEMIC OR QUASI PUBLIC INSTITUTIONS FOR THEIR OWN USE STOP
LOOK FORWARD TO SERING YOU IN NOVEMBER BEST RACARDS

ROTBERG
INTBAFRAD

AUTHORIZID BY,

NAME

DEPT,

SIGNATURE |

REFERENCE:

MOT TO BE TRANSMITTED

CLEARANCES AND COPY DISTRIBUTION:

EUGINE H. ROTBERG

Trmmmﬁ "t' //
Q,J” il w’

=R A T B e St

SToNATIING BF iuruin[ SUAT gui'HoszD TO APPROVE) :
For Use By Cemmunications Saction

QRIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch: __

ARNOLD GRABHIC INDUSTRIES, INE,
WHACIHMATON D 7 oh0ns



f,%‘\%\ INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
[wenLo maud] INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D.C. 204233, U.S5.A.

August 23, 1973

Mr. C. H. Brunie
Oppenheimer & Company
One New York Plaza
New York City 10004

Dear Chuck:

I am enclosing Mr. McNamara's speech
addressed before our Board of Governors for
September 1972. It is in that speech that he
describes the income distribution problem, see
page 13 ff. Also enclosed is his remarks at
our Annual Meeting on September 1971. I will
see if I can locate some of the data developed
by our economists which may offer some detail
on the subject.

Please keep in touch.
Kindest regards,

N\

Géne otberg

Attactments (2)



Oppenheimer &Go.

ONE NEW YORK PLAZA,NEW YORK CiTY 10004, 1212) B25 4000, CABLE AODDORESS: MOPENER NEW YORK

CHARLES H. BRUNIE, PARTNER
15 August 1973

Mr. Eugene Rotberg
International Bank for
Reconstruction & Development
1818 H Street, N.W.
Washington, D.C. 20433

Dear Gene:

Sometime ago Mr. McNamara gave a speech which was
guoted in The American Banker. I sent for it but never
received a copy. Therefore, I want to ask you the favor
of sending me a copy if you possibly can. If not the
speech, at least the data for it is the data I'm inter-
ested in.

To the best of my recollection, what he was dis-
cussing was the new policy of the World Bank not to
lend to undeveloped countries unless they made a signi-
ficant change in their social intrastructure. He measured
the relationship of income of the top 5% in 24 countries
to the bottom 40% and found that in the worst eight the
spread was 24 to 1. In the next sixteen it was 16 to 1
or something like that. I would like to have any related
data that the World Bank has developed. This is more for
my own personal interest than anything else so if you
cannot do it, it's certainly okay.

With best wishes, I remain

Sincerely yours,

Checct ,éiwn—;—%_}h

CHB/km
(dictated but not read)
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELCPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON,D.C. 20433, U.S.A,

Avgust 23, 1973

Mr. C. H. Brunie
Oppenheimer & Company
One New York Plaza
New York City 1000L

Deaxr Chuck:

1 am enclosing Mr. McNamara's speech
addressed before our Board of Governors for
September 1972. It is in that speech that he
describes the income distribution problem, see
page 13 ff. Also enclosed is his remarks at
our Annual Meeting on September 1971. I will
see if I can locate some of the data developed
by our economists which may offer some detail
on the subject.

Please keep in touch.

Kindest regards,
N\

Géne Hotberg

Attactments (2)



eyt g e e iiieniiineduvlaidpitii e B P T AR s - .

Clonpsr

INTERNAT!ONAL DEVELOPMENT INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: Mr. S. Aldewereld DATE: August 23, 1973
FROM: Bagene H. Hotbexé;aét/
SUBJECT: Two-year Issue

You have raised a question about the delay between Board
awthorization for our Central Bank issues and the actual prieing of
the issue. You have also asked for my comments on the exposure of
the Bank during the subscription period for our two-year Central
Bank issues. My comments are as follows:

Delay Between Board Authorization and Pricing

This delay occurs only in comnection with the September
Two-year Central Bank issue. The minimum length of time needed by
the Bank between the pricing and the settlement date is approximately
18 days. This schedule assumes nine days for the subscription period
(which includes a weekend) inclusive of time necessary for transmission
and receipt back of cables, and the dispatch and receipt of allotment
cables. In the allotment cables the purchasers are requested to pro-
vide us with the names of their New York Agents who will make payment
on their behalf, the denominations of the bonds which they desire and
how such bonds should be registered. These responses to allotment
cables usually take about one week. From this information schedules
are prepared and delivered to the Federal Reserve Bank. Based on
these schedules the Federal Reserve inscribes and prepares the bonds
for delivery. The Federal Reserve requires a minimum of threse working
days prior to September 15, to inscribe the bonds.

An 18-day schedule would mean that the last Board meeting
for which we could obtain approval for a September 15 settlement
date would be approximately August 28. Since the Board is often in
recess on that date we have no alternative except to obtain the
authorization at the immediate preceding Board meeting whenever that
might be - assuming a September 15 settlement date.

There are three possible variations:

l. We might price the issue immediately after the Board meeting
and thereby eliminate any gap between the resolution and the pricing.
This would result in a pricing about one month before the settlement
date. There is no reason why we could not follow that procedure
except that a month's delay between pricing and settlement is somewhat
long and Central Banks might be reluctant to commit themselves so far
in advance of settlement date particularly when options are open to
them for altermative investments during the period.



Mr. Aldewereld -2 - August 23, 1973

2. A second alternative is to delay the Central Bank issue
wntil October 1. The disadvantage is that both of our own staff,
as well as the staffs of Central Banks, are at the Annual Meeting.
I think it is preferable to avoid a subscription period during the
Annual Meeting or in the travel period before or after the meeting.

3. A third alternative would be to change the settlement
date to November 1 or December 1 and thereby change the cycle of
our Central Bank issues by lengthening the maturity of our next
September issue to, say, 26 months and thereafter reverting to a
two-year cycle. I have no strong views on this alternative except
+o note that Central Banks have been accustomed to a two-year cycle
and I do not know their administrative reaction to changing the format.

Length of Subscription Period

Our policy is to send out offering cables on a Tuesday
following a Board meeting and close the subscription period the
‘following Tuesday afternoon. As a practical matter, this means
that Ceniral Banks throughout the world receive their cables on
Wednesday. If Arabic countries do not review their cables and make
a commitment by Thursday, we will not hear from them until Monday.

T assume from the responses obtained that many other Central Banks
make a final decision after the weekend and respond on Monday or
Tuesday. Assuming that Central Banks require L8 hours to study the
market, arrange for necessary administrative approvals, and if neces-
sary check back with their market sources, most will send their
responses on Friday or Monday. We could perhaps shave one day off

our schedule but, considering the substantial number of cables which
come in on Monday and Tuesday, I would be reluctant to do so.

After all, if we are "exposed" to a substantial interest rate shift
for seven days, including a weekend, does it really make any difference
if we reduce that "risk" to six days? Actually, the greater "risk"

is borne by the subscribers who make a commitment 2-3 weeks before

the sebtlement date when they could, if they so wished, wait until

the last minute and buy U.S. Treasury Bills or place funds on

Time Deposits on September 15. Since they are willing to be exposed
to this kind of "exposure", I would not be too concerned about

whether we have a six or seven-day subscription period some weeks
before. As a practical matter, if Central Banks were meking their
investment purely based on interest rate considerations, they would

be most concerned with the delay between closing of subscription and
settlement date since it is in that long periocd that markets change.
(Tt is for this reason I don't think we showld lengthen the period
between pricing and settlement date - by pricing the issue immediately
after the Board meeting - since that would only intensify the "exposure"
of Central Banks.

THRotberg sbb
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\NTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION

WASHINGTON, D. €. 20433, U.S.A.

August 21, 1973

Dear Pat,

Iris and I have just returned from a
rather extended visit out of the country
and I just learned of your recent and
unexpected illness. We are both delighted
to hear that the operation and your
recuperation have gone SO splendidly. We
hear that you are expected to be just about
fully recovered soon and getting back into
doing the things you love so well., Keep
up the great work.

Both Iris and I look forward to seeing
you soon. Our very best and warmest regards
to Derothy.

Sincerely,

Gene Rotberg

PuSa:z I assume that you have noticed the
tremendous decline in the bond
markets since your absence from
the office. That just shows how
badly you are missed.

Mr. Emil J. Pattberg, Jr.
257 Round Hill Road
Greenwich, Conhecticut



10822 Childs Court
Silver Spring, Md. 20901

August 20, 1973

Dear Fred:

I am very sorry that I haven't written you sooner but Iris
and I have just returned from a month out of the country and,
prior to that time, the stock market was deteriorating so badly
that I really didn't believe there was any rush in making equity
investments. The market is continuing to deteriorate and, indeed,
it may do so further. However, on the assumption that no one can
identify the market "lows' and, since many of the stocks are now
at their historic lows, I think now might be the time to make some
investments.

First, as to Bonds: You can now get about 8-1/4% for a
five-year, high-quality, corporate bond or U.S. Government agency
bond. I think this is far preferable to obtaining over 9% for,
say, 3 months since short-term rates are very volatile and do not
provide you with long-term certain income because you must reinvest
the money after 3 months. On the other hand, 4 to 5-year bonds
give you a substantial flow of good income for a reasonable time.
The disadvantage, however, of evem a five-year bond (or even one
with a longer maturity) is that the interest is taxed as ordinary
income and there is little opportunity for capital appreciation.
Therefore, if you were to buy a &4 to 5-year bond, at say 8-1/4%,
your effective return after taxes, at your tax bracket, is likely
to be something like 6%. Even if the bond were a 20-year bond,
which would guarantee you an 8-1/4% income over a longer period of
time, you should still subtract about 25% since you will be taxed
that amount of yoir interest income. It is true, of course, that
a 6% true return is better than you are now getting since you
probably have money in a savings account at 6%, which is also taxed,
producing a real return probably not much more than 4-1/2%.

In short, I would suggest, if you want income, a "dual-vest"
income fund and I am enclosing several reports of the Gemini Fund
and the Income and Capital Share Fund. Both of these have two sorts
of stock - "income" shareholders and "capital shareholders. Those
who hold the income shares get all the income and no capital gainj;
vice versa for those who hold the capital shares. TFor example, the
expected income for Gemini Fund for 1973 is $1.12 per share and the
shares are traded at 13-5/8 for a yield of over 8%. The income for
Income Shares is expected to be $.90. The shares are trading at
9-1/4 for a yield of about 10%. Please read the brochures. You
will notice that you are guaranteed a price of 11 for Gemini and a



price of 10 for Income shares inm 1l
all income shareholders are paid ©
to only capital shareholders.

84 and 1982 respectively when
f and the corporation reverts

I1f you do not want income, but want the potential for
capital gain, either of the "capital" shares of these companies
(which are closed-end investment companies) are good values. For
example, the capital shares of Gemini are selling at 11-5/8 but
have a true portfolio value today of $14.21 and the capital
shares of Income and Capital are selling at 7-1/8 and have a true
portfolio value of $10.50. These are substantial "discounts"
and the shares will trade at their true market price when the
companies convert into a full capital share company in 1982 and
1984. Both are well-managed and have excellent diversified
portfolios as you can see from the reports. I would recommend
either as a safe, high-quality, diversified investment with some
advantage to the Capital shares of Income and Capital because of
the greater discount from their true value in the market.

Love and best wishes to you, Helen and the children.

ene

Mr. Fred Adler
14 Betsy Lane
Delmar, New York 12054



INTERNATIONAL BANK FOR
RECONSTRUCTICN AND DEVELOPMENT
WASHINGTON,D.C. 20433, U.S. A

DECLASSIFIED

" Date; (0195|2010 Avgust 20, 1973
CONFIDENTIAL B .

Mr-. of. F. Bilcock

N. M. Rothschild & Sons Limited
P.0. Box 185 '
London ECLP L4 DU

Dear John:

Thank you for your memorandum proposal suggesting a
Buropean Composite Unit ("Burco"). We have done some thinking
about your proposals, and others we have received during the
last several months, and you might be interested in some of our
initial statistical analyses. These were prepared on the basis
of your earlier draft which I know has been revised - particu-
larly with respect to the "weightings".

. We examined the values of three different proposals for
composite units for three dates: January 1, 1969; January 5,
1973 and July 30, 1973. If we had invested (or borrowed) $1 on
Janvary 1, 1969 and on January 5, 1973 in the bonds of three
composite uhits, the value of the investments would have increased
as of July 30, 1973, as follows:

Inecrease of the Investment Value

Between 1/1/69 - 7/30/73 Between 1/5/73 - 7/30/73

"Furco™ 314 ($1.03 vs. $1.35) 23% ($1.10 vs. $1.35)
" Eseu L5% (31.00 vs. $1.L45) 284 ($1.13 vs. $1.L45)
" Rarunit! 52% ($0.88 vs. $1.3}4) 20% ($1.12 vs. $1.3hL)

See Attachment I for a detailed schedule. I have also enclosed
a brief note from one of my colleagues, Mr. Yoon S. Park, which
sumarizes the similarities and differences of the various propo-
sals "floating" (if you will excuse the eoxpression) about.

You may observe that in Mr. Park's note he mekes a point
that the retention of the right to designate the repasyment currency
is an advantage to the borrower and a disadvantage to the investor.
Wnile at first blush it would seem that it should make no difference
who chooses the currency of repayment (since the designation of a
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tywonker! currency would simply require more units o be paid),
T +hink the point is well taken in the context of the adventage
to the issuer of the wmib. Thus, the lssuer can manage 1ts cash

flow more efficiently and can invest short-term casl in the eurren-

ey with the marginally highest interest rate, pending interest and
prineipal payments; the issver can also aveold restrictions limiting

5 1iz
conversions into a particular currency not of his own cheice. imi-
larly, in sstors might feel somewhat ill at ease at not being able
to control the designation of currencies, particularly if certain
sno¢u—term invesiment opportunities are available in certain curren-
cles and not in others. This, in twrm, cowld have an effect on the
interest rates carried by different types of composite unlts.

Notwithsianding the foregoing, I have litile doubt that
a proposal of the ityps you have been developin g will have gre
appesl -- not ‘o investors In countries waich bavn viable capital
markets in currencies which are dsemed strong butb, rather, for

investors who either have few opportunities o invest their sa rings
domestically and who wish to avoid the political and fiaqnclal risks
envisaged oubtside their country. As we all know, there f

currencies available today which are (a) strong in the traditional
sense, (b) totally “°a?e" in the political sense and (c) available.
7

When the first two conditions are meb, the last often provides the
atunbling block.

1 would very much like %o comtinue this exchange on an
informal basis. Our own borrowing requxrawants for th
be readily met in traditional ways at low interest
vorrowing non-resident Deutsche marks, Swiss francs and Yen.
T realize that our borrowsrs are concerned aht what they envisage
to be a considerable currency risk over the next 25 vears. L might
conclude as an aside, however, that I am nei certain that horrowers
TJMSM@ od&mwh]kﬁmﬁnmwm,mmﬁmﬁmmaedYW1QWWa
S-year nmrﬂon) at exchange rates prevailing, vis-a-vis dollars,
on August 1, 1973. But I have been wrong before and this may be
just another example. It is the hedging of such risk, of course,
that fundamentally will make proposals for composite units
attractive.

Please keep in touch.

Teaagurer
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OFFICE MEMORANDUM

Ve Temem s W Bathare o T 2 2
TCO: e Lagedle . R 'LLJ"'J.}_:': DATE: U\--Ly l_,-, 19?)
From: Yoon 5. Park
SUBJECT: Braluation of the Huropezn Composite Unit (YEarco')

The European Composite Unit (Burco) consists of fixed amownts of the
currencies of the nine EEC member countries. Since the U.K. pound sterling
is the same as the Irish pound and the Belgian franc is the same as the Luxem-
bourg franc due to their respective monetary union, as for the possibility
of exchange rate variations we may assume in reality that the Barco is
composed of seven currencies instead of nine. To the extent that each amount
of nine currencies within the Hurco is fixed irrevocably, the Rurco is
exactly the same as the Hurunit and the ESCU.

As a resuli, the distribution of exchange risks between the bond
issuer and the bondholder 1s the same in principle in 21l the three wnits
of account. Accordingly, the issuers from strong-currency countries anc
the investors from weak-currency countries would welcome the Burco, Rurunit
and ESCU bonds, while the issuers from weak-currency countries and the
investors from strong-currency countries would stay away from then ceteris
paribus. However, there are also differences smong the three wnits of
account in their other characteristics, as following

(L) The number of currencies involved: The Burco consists of
nine EEC currencies, while the Zuwrunit has six EEC currencies and the
ESCU may have either five or six.

(2) The value of the composite currency units: Both the Earco
and the BEurunit are roughly equal to the pre-Smithsonian U.S. dollar in
terms of their implicit gold value (US$ 1 = O0.80867 gram of fine gold)
while the ESCU is equal to ‘the current U.S. dollar in value (US$ 1 = 0.73666
gram of fine gold, representing about 17% devaluation from the pre-Smithsonian
dollar). Since all the three wnits of account are composed of European
currencies whose exchange rates are floating at present in terms of the U.S.
dollar as well as in terms of the SDR, their implicit gold values are also
not fixed but fleoating. As we have noted, however, even if their gold values
are floating, their values in terms of their respective component currencies
are fixed irrevocably.

(3) The weights of component currencies: The component currencies
of the ESCU have equal weights in terms of the U.S. dollar value, each ESCU
being worth one current U.S. dollar and each component currency being worth
one—olxth (or one-fifth) of cne U.S. dollar. The nine component currencies
of the Eurco have differential weights, roughly but not exactly proportional
tc the respective values of trade and GNP of the LEEC countries. The six
component currencies of the Burunit have also differential weights, based
on not only the values of GNP and trade but also the amounts of participation
in the capital of the European Investment Bank and of commitment limits of
medium-term financial aid between EEC member countries.




Mr. Rotberg -2 - July 13, 1973

(4) The settlement (subscription and repayment) currency:
The U.S. dollar is both the subscription end the repayment currency for
ESCU bonds. In the case of Burunit bonds, both the subscription and the
repayment currency may, at the option of the investor, be any one of the
six component currencies which are "freely convertible" at the time of
settlement (either subscription or repayment). In the case of Furco bonds,
however, the issuer has the option of selecting both subscription and re-
payment currencies among not only the nine component currencies but also
other currencies, thus enabling utilization of the U.S. dollar, the Swiss
franc, the Japanese yen, etc.

(5} The exchange rates between the component currencies and
the settlement currency: At the time of settlement, the exchange rates
between the component currencies and the settlement currency are the spot
financial rates then prevailing. However, there are differences regarding
who finally determines the exact values of exchange rates. For Burunit
bonds, the manager will determine them (after consulting the co-managers
of the issue). In the case of Eurco bonds, the Luxembourg Stock Exchange
will decide them, publishing each day the formal value for that day of the
Mrco in terms of the component currencies and the U.S. dollar.

(6) The probable interest rates: We already have seen that all
the three units of account have the same kind of exchange risk distribution
between the borrowser and the investor. Apart from the same overall distri-
bution of the exchamge risk burdens, however, there are certain differences
in the degree or intensity of exchange risks to the parties concerned.
The component currencies of the ESCU appear stronger as a package than those
of the Eurunit. Also, the option of selecting both the subscription and the
repayment currency belongs to the investors in the case of PFurunit bonds.
Accordingly, the ESCU bonds should carry a lower interest rate than the
Furunit bonds, other things being equal. However, we can assume that the
Forunit bonds would carry a lower interest rate than the Harco bonds, because
the issver of Barco bonds has the option of selecting both the subscription
and the repayment currency. Apparently, the issuer of Eurco bonds could
select the strongest currency as the subscription currency (DM, Swiss franc
or Japanese yen) and then select the most easily available and also weak
currency (the U.S. dollar) as repayment currency. Due to this adventage
to the issuer of Hurce bonds, the interest rate of Eurco bonds should be
the highest among the three composite unit bonds, followed by the Eurunit
bonds and then by the ESCU bonds. Therefore, we might expect the rank of
interest rates of various international bonds:

From High to Low Rates

$ Euro-bonds

TUA bonds

Inrco bonds
Borunit bonds
ESCU bonds

ECU bonds

I bonds

Swiss franc bonds



German Mark
French Francss

Pounds Sterling
Ttalian Lire*
Dutch Guilders
Belgian Francss#
Danish Krone

Irish Pounds
Luxembourg Francs#
Austrian Schillings

Swiss Francs

Total

Relative Values of Three Composite Units

Exchange Rate a
per US & EURGO (Value in US$) ESCU: (Value in US$)

EURUNIT (value in US$)

1/1/69 1/5/73  1/30/73 1/1/69  1/5/73  7/30/73 1/1/69  1/5/13  1/30/13  1/L/69  1/5/73  7/30/73
1.0 3.21 2.33 .25 o34 L3 7 21 .29 23 .28 -39
L.937  5.13 L.y ) 21 .26 .82 .16 .20 2L R-5 .29

16 43 39 .18 Wi .19 - = - 2l 23 25
625.0 586 622 Ak Er Al a . = 7 .19 .18
3.620 3.23 2.59 .10 i il .60 .19 23 .09 J0 2

50.0 4.2l 35.9 .09 .10 .13 8.33 .19 23 .08 .09 J1

7.5 6.90 5.50 .03 .03 o)} - - - - B -
416 L3 .39 .01 .01 .01 - - . . - -

50.0 .21 359 .01 .01 .01 5 - s 5 - '

200 23.20  17.08 - = - .33 .19 .25 5 = -
L. 32 3.77 2.83 “ = - 2 .19 .25 - . -

1.03 1.10 1.35 1.00 La i3 1.45 0.88 122 1.34

% In the case of the two-tler exchange rate system, the financial rate is used in all three units of account.



INTCANAT.ONAL DAk FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL CEVELOPMENT ASSOCIATION

WASHINGTON, L. C. 20433, U.S.A.

August 20, 1973

Dear Mr. and Mrs. Alsharekh:

I was very pleased to receive
the announcement of the birth of your
son, Fahad. Please accept my sincere
congratulations and good wishes on
this very joyous occasion.

Best regards.

Sincerely,




NTZANATIONAL BANK FOR
FCCONSTRUWCTION AND DEVELORPMENT

WASHINGTON, D.C, 20433, U.S.A.
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Aug:

7, 1973

Mr. K. P. Jacobs
Executive Vice President
Commerzbank A.G.

55 Broad Street

New York, N.Y. 10004

Dear Mr. Jacobs:

I have just returmed from a trip
abroad and was pleased to find the English
version of your 1972 Annual Report awaiting
me. I look forward to reading this Report,
which I am sure I will find most interesting
and informative. Thank you for your thought-
fulness in sending it to me,

I lock forward to our continued
association with your Bank and to seeing you

again in Washington in the near future.

Best regards.

Sincerely, "
4

f /

Kasa . AT Tan
fo il o ke

Eugene H. Rotberg
Treasurer

o



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D.C, 20433, U.S.A.

August 17, 1973

Mr. Charles A. Coombs

Senior Vice President

Federal Reserve Bank of New York
33 Liberty Street

New York, N.Y. 10045

Dear Mr. Coombs:

I am sending vou herewith the following
documents which have been approved by our Board
of Executive Directors: g
(1) R73-198 issued in connection

with our 7-5/8% Libyan Dinar

Bond Issue of 1973; and

(2) R73-203 issued in connection
with our proposed Two Year
Bond Issue of September 15,
L973.

Sincerely,

Eﬁgene H. Rotberg
Treasurer

Encl: 2

G



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, DL C. 20433, U.5.A,

August 17, 1973

Mr. Nobuo Hayashi

Executive Senior Managing Director
The Nikko Securities Co., Ltd.
Tokyo 100, J !

I have just returned from a trip abroad a
delighted to find on my return the beautiful bo
titled "The Japanese Garden'.

I want to express my sincere appreciation to
you for your courtesy and kindness in sending this
beautiful Art Book to me. It is a treasure and I
am sure I will have many pleasant hours of enjoyment
looking through it, and, of course, with most fond
recollections of our good friend Mr. Toyama.

<

With best personal regards.

Sincerely,

vl ;‘;, ' T' 2
Eugene H. Rotberg
wIreasurer



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D.C. 20433, U.S.A.

August 3, 1973

Mr. Walter P. Stern
Senior Vice President
Capital Research Company
One Chase Manhattan Plaza
New York, N.Y. 10005

Dear Mr. Stern:

Thank you for your letter of July 30
addressed to Mr. Rotberg. Mr. Rotberg is
presently out of the country and I am sure
that, as soon as he has had an opportunity to
wade through the huge pile of papers on his
desk, he will be in touch with you.

Best regards.

Sincerely,

;%i:? St

Edith Kesterton
Secretary to
Mr. Rotberg

(i;{/y:rwm
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D.C. 20433, U.S.A.

July 30, 1973

Mr. S.M.A. Kazmi
Treasurer

Asian Development Bank
P.0. Box 789

Manila, Philippines
Dear Mr. Kazmi:

On behalf of Mr. Rotberg, who is presently
out of the country, I wish to acknowledge receipt
of and thank you for the Board Paper on Commitment
Charge Review recently issued by your Bank. I
will bring this document to Mr. Rotberg's atten-
tion upon his return.

Sincerely,

G etzh . ‘@“&JJM

Secretary to
Mr. Rotberg



7( ..-»/L,—i—r:rr../ !
INTERNAT!IONAL DEVELOPMENT INTERNATIONAL BANK FOR I INTERNA NAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATICON

OFFICE MEMORANDUM

TO: Mrs. Muriel Lee DATE: July 30, 1973
FROM: Edith M. Kesterton Ufjb
SUBJECT: Future Travel - Treasurer's Department
Mr. Rotberg

Mr. Rotberg is presently on Annual Leave and will return
to the Bank on August 16.
He will be away for the last two weeks of September,

during which time he will attend the Annual Meeting in Nairobi.

Mr. Hittmair

Mr. Hittmair has no travel plans at the moment.
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON,D.C. 20433, U.S5.A.

July 29, 1973

Mr. John MacKinnon
Office of the Treasurer
U.5. Postal Service
Washington, D.C. 20260
Dear Mr. MacKinnon:

I wish to acknowledge receipt of
your letter of July 19 addressed to
Mr. Rotberg. Mr. Rotberg is presently
out of the country and upon his return to
the Bank I will, of course, bring your

letter to his attention.

Sincerely,

<:fi£wcﬁ. 757. EV_;uLEi;LAilﬂJ

Secretary to
Mr. Rotberg

?

/
/4 :
LA T
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Room A~1042
1818 H Street
Washington, D.C.

July 29, 1973

Mrs, F. A. Khosrovi
Horlg. 8
1090 Wien
AUSTRIA
Dear Mr. Khosrovi:

This is to acknowledge receipt of
your letter of July 17 addressed to
Mr. Rotberg. r. Rotberg is presently out
of the country and I will bring your letter
to his attention upon his return.

Very truly yours,

o /
Pty i - i
. A& Zoa d
,i., L /‘/ [ J v 5 eI S, - T
Ko

Secretary to
Mr. Rotberg
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D. C. 20433, U.5.A,

July 29, 1973

Mr. Koshi Suzuki

Manager

International Finance Department
The Industrial Bamk of Japan, Ltd.
Yaesu, Tokyo, Japan

Dear Mr. Suzuki:

In the absence of Mr. Rotberg, who is
presently out of the country, I wish to
acknowledge receipt of and thank you for
sending your latest report on the Japanese Bond
Market. I will brimg this report to Mr. Rotberg's
attention upon his return to the Bank.

Sincerely,

Secretary to
Mr. Rotberg
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10822 Childs Court !
gilver Spring, Md.
20901

July 24, 1973

Dear Joel:

As you may remember, my wife and I
visited with you on the occasion of your
recent Bar Mitzvah. Partly through
negligence and partly through disorganiza-
tion, we neglected o gend you the Bar
Mitzvah gift which we had chosen for you.
We have sent to you, under a separate
mailing, a world atlas. We hope that
throughout your lifetime you will have
many occasions to visit different parts of
this earth and enjoy for yourself the
sights and scenery shown on the maps.

Best wishes and good luck.
Sincerely,

et
o ah (A (3

‘Eugene H. Rotber

Mr. Joel Shmukler
1400 Melrose Avenue
Melrose Park, Pennsylvania
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10822 Childs Court
. Silver Spring, Md.
; 20901

July 24, 1973

Dear Scott:

Some months ago I had the pleasure of
meeting you on the occasion of your Bar Mitzvah.
My wife and I, partly through negligence and
partly through disorganization, neglected to
send you a gift we had bought for you. We have
sent to you, under a separate mailing, an atlas
of maps of the world. I hope that throughout
your lifetime you wiil have‘occasion to visit
the four cormers of the earth and see for yourself
the sights that the maps ﬁortray.

Best wishes and good luck.

Sincerely,

Q, fLJL-.r,./ (el C;J-vw \ 0'"’(:{ 1

Eugene H. Rotberg

=

r. Scott Keith Levenson
12512 Exchange Court
Potomac, Md.

C/JL / fi O
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10822 Childs Court
Silver Spring, Md.
20901

July 23, 1973

Dear Anne and Bert:

Iris and 1 thaok you for your most
kind dnvitation to Gail's wedding. We are
leaving tomoxrrow for Norway and expect to
return in the middle of August,

Iris and I will make every effort to
be with you on August 26. It all depends
upon whether I can be in New York City on
that weekend. I will let you know as soon as
I get back, if that is not too late.

Love,
2

e ya@i_.»ﬂ

ene

Mr. and Mrs. Bertrand Rotberg
50 West 97th Street
New York, W.¥Y. 10025
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RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSGCIATION ‘ CORPORATION

July 23, 1973

My. Ljungh:

Anders:

I am going on annual leave commencing

tomorrow afternocon. Mr. Hittmair will

i return to the office from his annual leave

X on Friday July 27. In the interim should
you or Mr. McNamara need any information
with respect to our investments please
call Mr. Hugo Schielke (extension 2211)
Senior Investment Officer. Inquiries
with respect to borrowings should be
referred to Mr. William van Saagsvelt
(extension 2837) Deputy Division Chief,
Securities Division.

Gene R.

 Cadd

e



C A
OrriCE MEMORANDUM
TO: Mr. W. van Saagsvelt DATE: July 23, 1973

FROM: Eugene H. Rotberg S

SUBJECT: Central Bank Issue

It will be most appreciated if you would prepare, commencing
today, Monday July 23, a pricing sheet for the Central Bank issue.
In addition to the two year agencles (there was a new one about a
week ago), please also include a one year Treasury Note, three
month Eurodollar, three month Treasury Bill and a one year domestic
CD. I suggest you talk to Hugo Schielke or Bill Michaelcheck about
the forthcoming new agency issues.

Also have available the chart where we show the history of the
priecing of the Central Bank issues and the spread differential from
new agencies. Please note that on the last Central Bank two year
issue we priced it very close to the yield of new agencies as the
market was changing very rapidly at the time of pricing. At the
present time I would assume that a two year agency would be priced
at about 8.125, I would not price our issue much higher than
that, possibly te 8.25%.

EHRotberg:mb

ce: Mr, Hittmair



Monday Mormning
July 23, 1973

Dear Louise:

It was very good seeing you yesterday.
Enclosed is a little schedule of our trip.
Actually, we are not certain we will be staying
at these hotels but we will pick up our mail
there. We can be reached through Kessie, of
course.

If there are any serious medical
problems, Kessie knows who to call. Depending
on the nature of the problem, she will call
either Dr. Stiller or a friend of ours,

Paul Mason, who is very familiar with all of
the medical "specialists" in Washington.

The kids seem to be having a wonderful
time and we are looking forward to our trip.
Write to us if you have some time.

Love,

Encl.
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Monday Morning
July 23, T973

Dear Keren and Jay:

Iris and I are rushing off again.
We leave for Europe tomorrow. The folks
tell me they had a great time in Florida
and were absolutely ecstatic about the
party you gave them.

We will be back on August 15 and
then leave again for Africa on September 15.

I will look around for a sculpture.

The children are at camp and we now
have some time on our hands.

I am glad you are all feeling healthy
and happy.

Love to you both and te the children.

(e

Gene

Chr

L



10822 Childs Court
Silver Spring, Md.
20901

July 23, 1973

Dear Anne and Bert:

Iris and I thank you for your most
kind invitation to Gail's wedding. We are
leaving tomorrow for Norway and expect to
return in the middle of August.

Iris and I will make every effort to
be with you on August 26. It all depends
upon whether I can be in New York City on
that weekend. I will let you kanow as soon as
I get back, if that is not too late.

Love,

Mr. and Mrs. Bertrand Rotberg
50 West 97th Street
New York, N.Y. 10025

Chyunn
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Monday Morning
July 23, 1973

Dear Mom aﬁd Dad:

I hope by the time you get this letter
that Mom is feeling better. We have a lot of
details to attend to in the next couple of days
so I am sort of rushing around now.

Attached is a schedule of our trip and
the approximate dates you should mail a letter
in time for us to receive it. We, of course,
can be reached through Kessie,

Love,

7N

one

Gene

Encl.



16822 Childs Court
Silver Spring, Md.
20901

July 23, 1973

Temple University

Alumni Review

Temple University
Philadelphia, Pennsylvania

Attention: Managing Editor
Dear Sir:

I have just received a copy of
the Summer 1973 Temple University Alumni

Review. I found it most infeormative.
It brought back many old memories.

There is one reference, however,
which, while gracious and flattering, alas,
is imaccurate. On page 19 you refer to me
as President of the World Bamk. While I
appreciate the compliment, I currently hold
the position of Treasurer. Robert 5. McNamara
is the World Bank's President.

Singerely,
P!




TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATICONAL BANK FOR ‘ INTERNAT!ONAL FINANCE

ASSOCTATION RECONSTRUCT!ON AND DEVELOPMENT | CORPORATION
OFFICE MEMORANDUM

Mr. S. Aldewereld | DATE: June 21, 1973

Fugene H. tberg(S;““n‘éjL‘—-'

Swiss Issue

T received a telephone call from Joseph Uhrig, Treasurer's
Department, who advised me was follows:

1. The Swiss National Benk has approved the borrowing of
150 million Swiss francs. They did so after assurances from the
Credit Suisse, the Managing Underwriter, that all the bonds would be
placed in Switzerland, in accordance with applicable Swiss regulations.

2. Dr. J. Ladenann, Director of the Swiss National Bank
advised Mr. Uhrig, however, that the approval of the Ministry of
Finance in Berne had not yet been obtained and that 1t could not be
obtained before Monday at the earliest. He advised Uhrig that there
are certain political pressures on the Ministry of Finance and that
he could enly speek for the Swiss National Bank in giving his approval.

Mr. Uhrig told me that In his view the chances of the
Ministry of Finance not going along with the approval of the Swiss
National Bank was minimal. He pointed out that we have gone to our

Poard after approval of Swiss National Bank, subject of course to

the approval of the Ministry of Finance.

In response to my question, he said that a delay of our
Poard meeting wntil Tuesday (at which time we might have the reaction
of the MOF) would not cause problems for our underwriters. Signing is
scheduled to take place on Wednesday, June 20

The Poard resolution makes it clear that we will not sign the
wnderwriting contracts wntil all necessary approvals have been obtained.

Question: Should we bring the matier to the Board now, having

received the approval of Swiss National Bank, or walt for the response
of the MOF in Berne?

THRotberg :hb

AT
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\\ INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

NONNAH
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Nhet 1818 1 Street, N.W, Washington, D. C. 20433, US.A.

Asea Coda 202 » Tilephone - BXeoutive 363560 « Cable Addeess - INTBAPRAD

July 20, 1973

Mr. Edgar Mahn

Corporacidﬁ de Fomento de la Produccion
One World Trade Center, Suite 5151

New York, N.Y. 10048

Re: Loan No. 479-CH

Dear Mr. Mahn:

This is in response to your letter No. IBRD-2840 of July 11, 1973,
concerning the delivery of bonds representing the above Loan.

We have examined Mr. Sergio Mancilla's powers granted by
ENDESA on September 9, 1972 and they appear in order. As regards the
powers granted by ENDESA to Messrs. Javier Urrutia and Mario Vergara
on June 22, 1972 they seem equally in order; however, unlike what has
happened on previous occasions, these powers do not state whether the
gimilar powers granted by ENDESA to Messrs. Enrique Barraza and yourself
on June 11, 1971 and to Mr. Fernando Bobenrieth on February 4, 1970, re-
main in effect or have been revoked. We would appreciate your answer
in this respect.

We assume that the Chilean Chargd d'Affaires would be signing
the bonds pursuant to Articles 3 and 4 of Decree No. 248l of
December 10, 1966. If this is the case, this is acceptable to the
Bank.

I remain,

Sincerely yours,

ﬁ_l/;fe b Robherg

i

,!
é&reasarer

cc: Messrs. Nurick
Sella
Cancio
Lecuona
Gutierrez
Nelson
Gabriel

Rutland

EHRotberg :mb/DCLecuona:mb



TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT

INTERNAT |ONAL BANK FOR INTERNATIONAL FINANCE A
ASSOCIATION ‘ RECONSTRUCT|ON AND DEVELOPMENT ] CORPORATION L

OFFICE MEMORANDUM

Mr. Eugene H. Rotberg, Treasurer pAaTE: July 19 1973
Daniel C. Lecuona, Legal Department
CHILE: Loan No. 479-CH

Request for bonds

Attached herewith please find the draft letter you requested.

As you may know, the Bank is currently considering, in
connection with the debt service negotiations with Chile, whether to
request bonds in different currencies than those specified in the May
15, 1973 request or to withdraw the request altogether. I will be
exploring certain aspects of this matter in Chile next week. Whatever
the outcome, it would be an unnecessary burden on Chile to honor our
May 15, 1973 request on the deadline, i.e. August 1, 1973. You may

wish to consider adding an appropriate extension of time in the
letter to Mr. Mahn.

cce to Messrs, Nurick
Sella
Cancio
Gutierrez
Nelson
Gabriel



DRAFT

DCLecuona
July 19, 1973

Mr. Edgar Mahn

Corporacion de Fomento de la Produccion
One World Trade Center, Suite 5151,

New York, N.W. 10048

RE: Loan No. 479-CH

Dear Mr. Mahn:

This is in response to your letter No. IBRD-2840 of July 11,
1973, concerning the delivery of bonds representing the above Loan.

We have examined Mr. Sergio Mancilla's powers granted by
ENDESA on September 9, 1972 and they appear in order. As regards
the powers granted by ENDESA to Messrs. Javier Urrutia and Mario
Vergara on June 22, 1972 they seem equally in order; however,
unlike what has happened on previous occasions, these powers do
not state whether the similar powers granted by ENDESA to Messrs.
Enrique Barraza and yourself on June 11, 1971 and to Mr. Fernando
Bobenrieth on February 4, 1970, remain in effect or have been
revoked. We would appreciate your answer in this respect.

We assume that the Chilean Chargé d'Affaires would be signing
the bonds pursuant to Articles 3 and 4 of Decree No. 2481 of
December 10, 1966. 1f this is the case, this is acceptable to
the Bank.

I remain,

Sincerely yours,

Eugene H. Rotberg
Treasurer



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ¥ INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. Lecuona

I would'very much
appreciate receiving a
draft reply to the attached

letter., Thank you.

Gene Rotberg
7/17/13



. CURPURACIUN de FOMENTO de la PRODUCCION
//// : Chile

NEW YORK OFFICE

SUITE - 5151 Telephone: (212) 466-6700

L..E WORLD TRADE CENTER Cables: FOMENTO, N.Y.
NEW YORK, N.Y. 10048

Julzo 1L, 1973
IBRD #2840

International Bank fot :
Reconstruction and Development °* '
1818 H. Street N. W.

Washington, D. C. 20433

Attention: Mr. Eugene H. Rotberg
Treasurer

Ref: LOAN N° 479-CH

Gentlemen:

\
‘ We refer to your letter of May 15, 1973 regarding
your request of delivery of Bonds pursuant to the Loan

Agreement N° 479-CH.

As it was explained to your Mr. Eugene H. Rotberg
by our Mr. Enrique Barraza, in a recent telephone conversation,
we wish to mention to you that the Gerente General of Empresa
Nacional de Electricidad, S.A. has conferred certain powers
upon Mr. Sergio Mancilla under a Deed of September 9, 1972
which was sent to the International Bank for Reconstruction
and Development with our letter IBRD N° 2813 of December 26,
1972. Photocopy of the document in Spanish, as well as free
translation to English, are attached for your perusal.

The Gerente General of ENDESA also conferred certain
powers upon Messrs. Javier Urrutia S. and Mario Vergara R.
under a Deed dated June 22, 1972. Photocopy of the Spanish
document and free translation are also attached.

Finally, we wish to point out that the new Ambassador
of Chile in Washington has not been appointed yet, to replace
His Excelency Orlando Letelier, but the ad-interim Charge d'
Affairs of Chile in the USA is Mr. Pablo Valdés.

We Would greatly appreciate your informing us, at your
earliest convenience, any comments regarding the above in order
not to delay the execution and delivery of the Bonds.



Corporezion de Fomento de la Produccion

-2~ Jalles 11, 1873

Sincerely,

CORPORACION DE FOMENTO DE LA PRODUCCION

Edgar Mahn

EB/imt
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e B SATIONAL DEVELOPMENT ‘ INTERNATIONAL BANK FOR ‘ INTERNATIONAL FIMNAMC
ASEICIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
i |
OQUTGOING WIRE
T0: CIRCULAR TELEX DATE:  JULY 19, 1973
(SEE ADDRESSES ATTACHED) CLASS OF
SERVICE: TELEX

COUNTRY:

TEXT:
Cable No.:

WE EXPECT TO HAVE AVATLABLE FOR TIME DEPOSIT ON AUGUST 1, 1973
ﬂiNA.NCIAL LIRE STOP PLEASE QUOTE U}g/E?QTATIS YOU WOULD OFFER FOR
THREE, SIX, NINE, TWELVE AND EIGHTEEN MONTHS FOR MULTIPLES OF
LIT 5 BILLION STOP THESE DEPOSITS SHOULD BE KEPT IN ITALY IN
FINANCIAL LIRE AND INTEREST PAYMENTS MADE IN COMMERCTAL LIRE
IN CONFORMITY WITH ITALTAN REGULATIONS SIOP

REGARDS

HOTBERG
INTBAFRAD

NOT TC BE TRANSMITTED

AUTHORIZED BY:

NAME

]
/
W

™

CLEARANCES AND COPY DISTRIBUTION:

Cleared w/&cc: Mr. Sella

EUGENE H. ROTBERG
/) cec: Mr. Aldewereld

'TR.,ASU va f’ / Me. Hittmair
\h Mr. Schielke
6L /\ Mr. Prins

-_— _“a.\(—'.". —
tSigt IATURE or—' inulwouAL. Aun-.dmz:-.u TO APPROVE)

N »‘-‘f!r"'n;}ll‘l@‘%} releheske. .,
WiMichaeclcheck:bb }'—"‘—————“ =

OFIGINAL (Filo Copy)

vigh i S ot e Dl Toa e toeg Tewem) ‘ Clhoel ol Tar Dispantchs




INTERNATIONAL DEVELOPMENT '
ASSOCIATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE
CORPCRATION

OCUTGCOING WIRE

TO: 1)
MILAN
(ITALY)

ATTENTION: DRS. SERTOL 'I/AN TONUCCI

TEST 5922
COUNTRY:

C ENBANLOMA
ROME
(ITALY)

(2)

TEXT:
Cable No.:

| TEST 6043

' CREDIREZIO
. MILAN
\  (ITALY)

TEST 606l

(4)  DIRBANCOPER

TOME
(ITALY)

TEST 5932
DIRBANCO

NAPLES
(ITALY)

(5)

TLST 6062

(6) ESTSICILIA
ROMIE

(ITALY)

TEST 6130

DIRCOMIT (BANCA CO’VJIJIERGI ALE ITALIANA)

CLASS OF
ERVICE:

(BANCO DI ROMA)

(CREDITO ITALTIANO):
(BANCA NAZIONALE DEL LAVORO)
(BANCO DI NAPOLT)

(BANCO DI SICILIA)

DATE: -

JULY 19, 1973

TELEX

(SEE CIRCULAR TELEX)

NOT TO BE 1%\-“'4 AITEED

AUTHORIZED BY:

CLEARANCES AND COPY DISTRIBUTION:

NAME

£
DEPT. [, /f L. n

W) /

& eetdlle
21 4ATURE L :
(SIGNATURE OF INDIVIDUAL Ap’momzeu TQ APPROVE) o ~

REFERENCE { { ' l For Use Dy Communications Seclion

ORIGINAL 21750 Cam
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;&\ 2>+l INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
7‘, N \ ;" i
e 1818 H Street, N.W., Washington, D. C. 20433, US.A.

Aren Codo 202 + Taleplions - EXacutive 3-6360 + Cabla Address -INTBAFRAD

REGISTERED
Futy 19 1973

Ufficio Italiano dei Cambi
Servizio Ragioneria

Via delle Quattro Fontane 123
Roma

ITALY

(Attention: Dr. Samuelli)

Gentlemen:

In accordance with the arrangements agreed between Dr. Orazi
and Mr. Sella, I enclose herewith the temporary certificate representing
the forty Certificati di Credito to be issued and delivered by our
Bank to Ufficio Italiano dei Cambi pursuant to our letter of July 19,
1973.

Please hold the enclosed temporary certificate for our account
until August 1, 1973; on that date and against payment of Lit. 20,000,000,000
to our account with Banca d'Italia, please deliver the enclosed temporary
certificate to yourselves, in accordance with the provisions of the afore-
said letter.

I shall be grateful if you would confirm, by telex, the safe
receipt of the enclosed temporary certificate as soon as possible and, on
August 1, 1973, the payment of the proceeds of the issue and the delivery
of the temporary certificate itself.

Sincerely yours,
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>

St 1818 H Street, N.W,, Washington, D. C. 20433, USA,

Aows Coda 202 + Taluphons - EXecutive 36360 + Cable Address - INTBAFRAD

(Banca Internazionale perrla Ricostruzione e lo Sviluppo) ‘
CERTIFICATO PROVVISORIO

rappresentativo di quaranta certificati nominativi della Serie Speciale
di Certificati di Credito B.I.R.S5. in Li?e italiane 7 1/4% - 1973 in
data del 1° agosto 1973, per un valore nominale complessivo di ventl
miliardi di lire italiane, da intestarsi all'Ufficio Italiano dei
Cambi, via delle Quattro Fontane, 123, Roma, in conformit? alla lettera
della Banca Internazionale per la Ricostruzione e lo Sviluppo del
19 luglio 1973.

I1 presente certificato verra scambiato per i Certificati di
Credito definitivi entro il 1° febbraio 1974.

I1 presente certificato non costituisce impegno da parte di
alcun Governo.

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

w SPECIMEN

UTreasufer' ‘\\\_ ’

Washington, D.C., i Agosto, 1973

Fsente da imposta di bollo a' sensi
della Legge 27 marzo 1947, n. 132.



INTERNATIONAL DEVELOPMENT
ASSOCIATION !

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

Choapr

INTERNATIONAL FINANCE
CORPORATION l

OUTGCOINCGC WIRE

T0: CIRCULAR TELEX
(SEE ADDRESSES ATTACHED)
CCUNTRY:
TEXT:
Cable No.:

DATE: JULY 19, 1973
CLASS OF
SERVICE: TELEX

WE EXPECT TO EAVE AVATLABLE FOR TIME DEPOSIT ON AUGUST i, 1213 |

BEST

H\IANGL'LL LIRE STOP PLEASE QUOTE US/RATES YOU WOULD OFFER FOR |

THREE, SIX, NINE, TWELVE AND EIGHTEEN MONTHS FOR MULTIPLES OF |

LIT 5 BILLION STOP THESE DEPOSITS SHOULD BE KEPT IN ITALY IN
FINANCIAL LIRE AND INTEREST PAYMENTS MADE IN COMMERCIAL LIRE

IN CONFORMITY WITH ITALTAN REGULATIONS STOP

REGARDS

ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME ”UE}EI\TE H. ROTBERG
/

DEPT. 0 TREASUI ul‘?' S Q’//'

SIGHATURE C—‘ ’r/ o /L‘{\\-L v U\(

151 mum QF [MEIVIDUAL AuTHjHIZED TQO APPROVE)
FEFEMENICE:

l
./ WiMichaelcheck:bb

OFIGINAL (Filo Copy)

petnden s bor pareysdney Tonind

CLEARANCES AND COPY DISTRIBUTION: ¥

Cleared w/&cc: Mr. Sella
cc: Mr. Aldewereld
Mr. Hittmair |
Mr. Schielke

Mrs Prans

K] l’!nl}ﬂ;;'qlt}lzl}lglhtﬁ ‘-{I\.IL?V\‘\;‘J-{?"\NI I

Choclod 1o |1I-\rm|n|‘!



INTERNATIONAL DEVELOPMENT l INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT ' CORPORATION
CUTGOING WIRE
TO: (1) DIRCOMIT (BANCA COMMERCIALE ITALIANA) DATE:- JULY 19, 1973
MILAN - : |
(ITALY) CLASS OF
ATTANTION: DRS. SERTOLI/ANTONUCCI . SERVICE:  TELEX
TEST 5922
COUNTRY:
TEXT: (2) CENBANROMA (BANCO DI ROMA)
Cable No.: ROME
(ITALY)
: S
TEST 6043 By
(3) -~ CREDIREZIO (CREDITO ITALIANO)
. MILAN
\  (ITALY)
TEST 6064
(L) DIRBANCOPER ~ (BANCA NAZIONALE DEL LAVORO)
ROME : - .
(reanyy .
TEST 5932
' (5) Drmeanco  (BANCO DI NAPOLI)
NAPLES g
(ITALY) ,
TEST 6062
(6)  ESTSICILIA (BANCO DI SICILIA)

ROME
(ITALY)

TEST 6130

(SEE CIRCULAR TELEX)

NOT ¥O DE TRANSMITIED

AUTHORIZED BY:

NAME

[
DEPT. |

ks 1 .
L [ el ( / !{ ,/’,,/{/f/‘ 7]

SIGNATURE woczilh

CLEARANCES AND COPY DISTRIBUTION:

/ Y

|
S0

R

(SIGNATURE OF [NDIVIDUAL A‘U!THORKZED TO APPROVE)

RLFERE!ICE: {]
o

EYLHECIRIAT 20 ey

oy For Use Dy Communications Soction
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i
FROM:

SUBJECT:

INTERNATIGNAL DEVELOPMENT INTERNAT IONAL BANK FOR INTERNATIONAL FINANCE
ASSCCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE: MEMORANDUM

Mr. M. M. Mendels ; ' DATE: July 19, 1973
Bugene H. Hotbanéﬁdﬁﬂs——*

Addition to Special Guest List

5 I would be most grateful if you would have the name of

Mr. Harry P. Barrand, Jr., Executive V-P, Franklin National Bank,
reinstated on the Special Guest List to receive an invitation to

the Annual Meeting. Mr. Barrand and his Bank have been tery

active participants in lending by the World Bank over the last
several years and currently hold some $4 million of our outstanding
loans. They also have been a major depository for our time deposits.
Franklin National Bank is deserving of being given high consideration
as a candidate for inclusion on the list.

cc: Mr. Bemnett

e e e
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DE EVELOPMENT ASSOCIATION

WASHINGTON, D.C. 20433, U.S.A. Oyt

July 19, 1973

Mr. Charles A. Coocubs

Senior Vice President

Federal Reserve Bank of New York
33 Liberty Street

New York, N.Y. 10045

Dear Mr. Coombs:

I am seadlng you herewith the following
documents which have been approved by our Board
of Executive Directors:

(1) R73-175 issued in connection
with our proposed borrowing
from the Deutsche Bundesbank;
and .

{2y} R73-176 jssued in conmnection
with our proposed borrowing
in Italy.

Sincerely,

/’7

¥, -w...__....m,..-.._-

'x. o

nugene h. Rotberg
Treasurer

Frel. 2



(3-70)
INTERNATIONAL DEVELOPMENT

INTERNATIONAL BANK FOR

INTERNATIONAL FINAMNCE
CORPORATION

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT
OUTGOING WIRE
TO: INTBAFRAD DATE: JULY 17, 1973
TOKYO
CLASS OF ——
SERVICE: ( aXo X
COUNTRY: (JAPAN)
TEXT:
Cable No.:

255 FOR SOEJIMA THANKS YOUR 305 WE ARE PLEASED THAT SIXTH ISsU:

IS5 A SUCCESS STOP REGARDING ITEM TWO WE HAVE NO OBJECTION FOR

NIKKO FLACING TOMBSTONE ADS IN LEADING FOREIGN NEWSPAPERS AS

HAS BEIN DONE IN THE PAST PROVIDED THAT COST IS EORNEI BY NIKKO

AND SUGGEST TEAT BANK'S IMBLEM BE OMITTED FROM THESE ADS AS

HAS BEEN DONE PREVIOUSLY REGARDS

ROTBERG

MNOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME I]UGB\TE H. ROTBERG

DEPT. T&ﬁ\SURuR' S/

s

Vet Ay fea Seietanies

//

/’NL«

SIGHATURE ——— - <
S‘GNMUZA,F IHOIVIDUAL AurHomZF TO APPROVE)
rerekiedCE:
E{)I/‘f tberg/ M'IvanSaagsvel /os/bb
ONIGINAL (File Copy)

Criiede Lo poepaning hoon)

(R R I R

i

b

CLEARANCES AND COPY DISTRIBUTION:

cc: Mr. Aldewereld

Mr. Rotberg

Mr. Deely

For Uso By Communitations Sechion

Chockod Toe Dlgpatch:
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INTERNATIONAL DEVELOPMENT

INTERNATIONAL BANK FOR

INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OQUTGOING WIRE
TO: TNTBAFRAD DATE:  JULY 17, 1973
TOKYO

CLASS OF «~—T—
SERVICE: ( LQQ ) 4

COUNTRY: (JAPAN)

TEXT:
Cable No.:

255 FOR SOEJIMA THANKS

YOUR 305 WE ARE PLEASED THAT SIXTH ISSUE

IS A SUCCESS STOP REGARDING ITEM TwO WE HAVE NO OBJ EETT.ON FOR

NIKKO PLACING TOMBSTONE ADS IN LEADING FOREIGN NEWSPAPERS AS

HAS BEIN DONE IN THE PAST PROVIDED THAT COST IS BORNE BY NIKKO

b

AND SUGGEST THAT BANK'S EMBLEM BE OMITTED FROM THESE ADS AS

HAS BEEN DONE PREVIOUSLY REGARDS

ROTBERG

NOT TO BE TRANSMITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME EUGENE-H. ROTBERG cc: Mr. Aldewereld
e E = Mr. Rotberg
DEPT. TrésurRER'S/ /| M Mr. Deely
A5 f =7 VT,
L 4’,," ot
SIGNATURE v il i ' i A
(SIGHATUMY OF INDIVIDUAL AUTHORIZED TO APPROVE) R )
b : ' A For Use By Communications
REFEREMCE: (SE— - =45
o fotberg/ivanSaagsvel /oo/bb
L
ORIGINAL (File Copy)
AN st foa ASodde Lo are ‘|‘.n§n-| Loy Chiee kel T Driapante by

Aoiret bttt B e 1R

Sewtion



fi : /C»’I_.g—v»—"/

TSt T | }\(;‘76; ¥
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 1 CORPORATION
OUTGOING WIRE
0 yrKOSE £ | | | DATE:  JuULY 17, 1973
TOKYO
CLASS OF Pt
SERVICE:  LhbEX
J22h10
TEXT:
Cable No.:
ATTENTICN MR. WATANABE
PLEASE ACCEPT MY CONGRATULATIONS TO YOU AND YOUR COLLEZAGUES ON T
OCCASION OF THE SUCCESSFUL PLACEMMNT OF OUR MOST RECENT BOND ISSUA
YOUR COQOPERATION AND EXPERTISE IN THIS MATTER IS MOST APPRIECIATED
KINDEST REGARDS
ROTBERG
INTBAFRAD
NOT TO BE TRANSMITTED B
AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME cc: Mr. Aldewereld
Mr. Hittmair
T, Mr. Deely
Mr. van Saagsvelt
SIGNATURE —__  _ B e B e .
! uit TSICFATURE OF INDIVIDUAL A 1ORIZED TO APPHROVE) - o m ?I/h /'g’"“
RLFERENCES Elllmilb‘)‘t.f: :.bb For o By oo atioms Do oy
ORIGINAL (Filo Copy)
(MPORTARI Y Sen et aeden Canbebs for pispondig festin) Cheekodd Tor Diapteln
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Cable No.:

rurm Mo, 27
(3-70) |
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANIK FOR INTERNATIONAL FINANCE
 ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
CUTCOING WIRE
TO: CAMBITAL DATE: JULY 1T, 1973
ROME
CLASS OF
TPALY SERVICE: ~ TELEX
COUNTRY:
TEXT:

. ATTENTION DR. MANCIOTTI PLEASED INFORM YOU IBRD EXRCUTIVE DIRECTORS

HAVE AUTHORIZED PLACHEMINT 20 BILLION LIRE NOTE ISSUE WITH CAMBITAL

ON TERMS AND CONDITIONS AGREED WLTH YOU SUBJECT TO APPROVAL BY

ITALIAN GOV EENMENT STOP GOVERNMENT APPROVAL REQUESTEZD BY LETTER

\

OF ;IULY 9, 1973 AND WE ARE AWATTING FORMAL CONFLHMATION

REGARDS

ROTBERG
INTEAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME

WERT.

SIGNATURE —

(SIGHAT

FEFERENCE:

toharg:bb

ORIGIMAL (File Copy)

Gl e e pardarlea WS b e

¥ OF INDIVIDOAL AUTHO

CLEARANCES AND COPY DISTRIBUTION:

Cleared w/&cc: Mr. Sella
cc: Mr. Aldewereld
Mr. Hittmair
Mr. Dcely
R _ Mr. Uhrig

O TO APPROVE)

For Une By Cvmmmtine ation LT YRTT]
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INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
 ASSOCIATION \ RECONSTRUCTION AND DEVELOPMENT CORPORATION
CUTGOING WIRE
T BANKITALIA DATE: JULY 17, 1973
EOME
- CLASS OF
SERVICE: TELEX

COUNTRY: (ITALY)

TEXT:
Cable No.:
ATTENTION DR. ERCOLANI REFERINCE ALDEWERELD LETTZR TO CGOVERNOR CARLI
TRANSMITTING FORMAL IBRD REQUEST MOR APPROVAL BY MINISTRY OF TREASURY
OF PROPOSED PLACEMENT 20 BILLION LIRE NOTES ISSUE WITH CAMBITAL PLEASL
TELEX US AS SOON AS ISSUE IS APPROVED STOP IBRD EXHCUTIVE DIRECTORS
AUTHORIZED ISSUE TODAY SUBJECT TO ITALTIAN GOVILNMENT APPROVAL FOR
SETTLIMENT AUGUSTIL, 1973 22l 2 1yuo
REGARDS
ROTBERG
INTBAFRAD
NOT TO BE TRANSMITTED
AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME GGEN H. ROTBERG Cleared w/&ce: Mr. Sella
W iy
DFPT, cc: Mr. Aldewareld
- "~ Mr. Hittmair
R e IZED TO APPROVE) _ Mr. Deoly/lir. Uhrig
Rff'f‘ﬁ‘f"NCL‘: i g Far Une I\v. Cemmumic atians fue o
ORIGINAL (Filo Copy)
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ii\TEF&"dr’"' IONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.5.A

July 16, 1973

Mc. W.H, Conroy
Kleinwort, Benson Limited
P.0. Box 560

20 Fenchurch Street
London EC3P 3DB - England

Dear Mr. Conroy:

.

LuanA you Lor yuar ;eLter of Tuly &

cql Lnforhahlon pertaining to the
currencies involved in the perfor-—
£ the NATO Fund, which we discussed
during your recent visit to Washington., I
appreciate your taking the time out to
collate these figures and will be in touch.
with you again if 1 have any further
questions on this subject.

mance

It was a pleasure meeting with you
and your colleague, Mr. Saunders.

SlnLeLely,
| WA
,q?f// a0

‘”Ln 4.~£Qf®ﬁrg
ﬁ Treasurer

-



oy, INTERNATIONAL BANK FOR
ey RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, 0.C. 20433, U.S.A

July 16, 1973

Mr. M. Tyus Butler, Jr.

Lead Articles Editor

Mercer Law Review

Walter F. George School of Law
Mercer University

Macon, Georgia 31207

Dear Mr. Butler:

Thank you for your letter oi July 9
in which you request that I write an article
for publication in & fortheoming issue of the
Mercer Law Review.

While I appreciate your thoughtfulness
in inviting me to submit such an article,
unfortunately, due to a heavy work schedule at
che office and the necessity for me Lo travel
quite extensively, 1 cannotiat the preseint
time commit myself to write a paper for your
publication.

Sincerely,

’ J-l,’f_,{-_.-r o



The Dank of Japan

Tolkyo
Japan

Gentlemen:

This refers to the Loan Agreement dated February 20, 197

July 11, 1973

‘between us. It iz our intention to withiraw an additional

-
T3

Yen 30,000,000,000 before the end of July. Ve will eppreciate

your advisiﬁg us by telex of the date which will be most

coavenient to The Bank of Japan for such a withdrawsl,

DEdarris:ktp

Soejina
Rothers
Seott
Rutland
Prins

Sincg?ely yours,

'3

s
LSian
 Zugene H. Rotberg

Treasurer

Weely/ IBRD Yen Bonds

) v vl e -
ned) Eugene Ho HOWCEE



TO;

FROM:

SUBJECT:

INTERNAT!ONAL DEVELOPMENT

l INTERNAT|ONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCITATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM &7
riles DATE; July 10, 1973

Dugens H. Rotberg@/(‘l._/

Bundesbank Roll Over - August 1, 1973

Mr. Aldewereld and I spoke to Dr. Tungeler of the Deutsche
Bundesbank in connection with the roll over of our August 1 maturity.
After a brief discussion, in which we summarized the prevailing
market yields in U.S. (which were higher than last week), Dr. Tungeler
stated that his Board would accept a yield of 8-3/L% for a roll over
of the maturing obligation. He suggested the new obligation be
avidenced by two tranches of DM 154.5 million and DM 101.5 million
to mature on August 1, 1977 and februvary 1, 1978, respectively.

We agreed to these terms with Dr. Tungeler subject to the approval
of our Board of Executive Directors on July 17; we agreed to
confirm the transaction by cable after our Board approval.

We thanked Dr. Tungeler for providing us with a rate below
prevailing interest rate levels in Germany; we told him we looked
forward to future relationships with the Bundesbank; etc. etc.

FHRotberg:bb

cc: Mr. Aldewereld
Mr. Nurick
Mr. van Saagsvelt
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10822 Childs Court
Silver Spring, Md.
10822

July 10, 1973

Dear Svala:s

I have located the bill for the art
material which is self-explanatory. I believe
I left with you the second bill for the
additional paper. Please do not send me a
check as we will settle this momentous trans-
action when you finish the painting. It was
good seeing you yesterday.

. Sincerely,

Gene Rotberg

Mrs. Svala Riteh
1560 ~ 33rd Street, N.W.

Washington, D.C.
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INTERNATIONAL DEVELOPMENT

INTERNATIONAL DANK FOIK
RECONSTRUCTION AND DEVELOPMENT

TN RIMNFLL WA TN B RARE N i

CORPORATION

ASSOCIATION
OUTGOING WIRE ( ?_.JA,,«»‘/
TO: NOTENBANK DATE:  JuLy 9, 1973
FRANKFURTMAIN ,

CLASS OF TELEX
SERVICE:

COUNTRY: (GERMANY) N

TEXT:
Cable No.:

FOR MR. TUENGELER

REFERENCE OUR PREVIOUS TELEPHONE CONVERSATION RE MATURING IBRD

OBLIGATION WITH BUNDESBANK, MR. ALDEWERELD AND I WILL TELEPHONE

YOU APPROXIMATELY 3:00 P.M. FRANKFURT TIME TUESDAY, JULY 10

STOP BEST REGARDS.

TEST 651

ROTBERG
INTBAFRAD

MOT TO BE TRANSMITTED

AUTHORIZED BY;

NAME EUGENE H\ ROTBERG

DEPT, TREASURER'S % f
SIGNATURE ___/ _ Qw/ ?f';f

Mr.
Mr.
Mr.

cec:

FHRotberg:emk

[
{
REFERENCE: /

ORIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form)

anaTurk dF TNDlWDUAL\?fUTHDRIZED TO APPROVE)

CLEARANCES AND COPY DISTRIBUTION:

Aldewereld
Hittmair
Deely

For Use By Communications Section

ARNOLD GRAPHIC INDUSTRIES, INC.

Checked for Dispatch:




i &
Nliiandshined St

INTERNATIONAL BANK FOR |
RECONSTRUCTION AND DEVELOPMENT ’

INTERNAT | ONAL DEVELGPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. van Saagsvelt

35

Will you please have
someone check this out and
let me know as early as
possible on Monday morning

whether or not it is 0.K.

Thanks.

Gene R .
7/6/73



BORROWINGS IN JAPAN

Bank of Japan Public Issues

(in millions of dollars)

Calendar 1970%: $100.0
$100.0
Calendar 1971:% $100.0
$100.0
$ 19.4 $ 30.6
$ 167 $ 33.3
+.7
Calendar 1972:% $3%376 $ 41.7
$ 64.9
$ 64.9
Calendar 1973:% $438, 3% 4§ 32.5
5 75,0 4
/ P
TOTAL: swawis s $1199.4 $342.9

* All borrowings were in Yen (500 billion yen). The dollar
equivalent set forth above reflects the exchange rate at
the time of borrowing or commitment to borrow.

% Of this amount approximately $36(/ million, at current
exchange rates remains undrawn, but will be drawn

before February 1974 under the terms of the Line of Credit.



INTERNATICNAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSQCIATION 5
WASHINGTON, D.C. 20433, L.E.A. W s

July 6, 1973

Mr. Charles A. Coombs 2
Senior Vice President

Federal Reserve Bank of New York

33 Liberty Street

New York, N.Y. 10045

Dear Mr. Coombs:

L am sending you herewith the following
documents which have been approved by our Board
of Executive Directors:

(1) R73-149 issued in connection
with our borrowing of Swiss
Franes 450,000,000; and

(2) R73-164 issued in connection
with our 7-1/2% Japanese bond
issue in the amount of
20 billion yen.

Sincerely,
25X -
4 { /
[ QG X L —
R ey, Ca
Eugene H, Rotberg
Treasurer

Enel.



LTIONAL BARK FOR RECONSTRUCTION AND DEVELQPMENT

ANATIOMNAL DEVELOPMENT ASSOCIATICN

WASHINGTON, D, C, 20433, U.S.A.

July 6, 1973

Miss Bonnie Polacek

Co rence Programming Department
Institutional Investor Systems, Ine.
14

e

i

88 Madison Avenue
New York, N.Y. 10022

In accordance with cur couversabion on
the telephone today, I am enclosing herewith

a corrected version of the biographical sketch

for Mr. Rotberg.

incerely,
/ |
G“*‘i}a-n-v..* k\\g..,-.g/ .."-’E- et

Secretary to
Mr. Rotberg

Bl



Eugene H. Rotberg is Treasurer of the
World Bank and its affiliates,
International Development Asscciation
(IDA) and International Finance
Corporation (IFC). He was formerly
Associate Director of Securities and
Exchange Commission (Markets and
Regulation) and Chief Counsel, Office
of Policy Research, and is a recipient
of the S.E.C. Distinguished Service
Award. He holds a B.S. degree from
Temple University and an L.L.B. from

the University of Pennsylvania.



LAy ,r-fz/a«Z/

Qb

St DECLASSIFIED
JUL 012025
| WBG ARCHIVES
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D. C. 20433, U.S.A.

July 6, 1973

Miss Bonnie Polacek

Conference Programming Department
Institutional Investor Systems, Inc.
1l4th Floor

488 Madison Avenue

New York, N.Y. 10022

Dear Miss Polacek:

In accordance with our conversation omn
the telephone today, I am enclosing herewith
a corrected version of the biographical sketch

for Mr. Rotberg.

Sincerely,

7.
] A

-t .
<Z;i~iﬁa 7i:§&ul;/‘ et

Secretary to
Mr. Rotberg

Encl.



Eugene H. Rotberg is Treasurer of the
World Bank and its affiliates,
International Development Association
(IDA) and International Finance
Corporation (IFC). He was formerly
Associate Director of Securities and
Exchange Commission (Markets and
Regulation) and Chief Counsel, 0ffice
of Policy Research, and is a recipient
of the S.E.C. Distinguished Service
Award. He holds a 3.S. degree from
Temple University and an L.L.B. from

the University of Pennsylvania.



(3-70)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT COWATION
OUTGOING WIRE W
LASSIFIED e
TO: INTBAFRAD DEC DATE:  JUNE 4, 1973
TOKYO R | 3
JuL 012025 CLASS OF  rpLEX
SERVICE:
WBG ARCHIVES
COUNTRY: (JAPAN)
TEXT:

Cable No.:

205 FOR MR. SOEJIMA

PLEASE ADVISE ME MRS. ATSUMI'S CONDITION. BEST REGARDS.

GENE ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:
NAME
DEPT.

SIGNATURE

EUGENE H. ROTBERG

TREASURER'S

1 (k@t%(w\ t

CLEARANCES AND COPY DISTRIBUTION:

*ERENCE:

(IMPORTANT: See Secretarles Guide for preparing form) Checked for Dispatch:

(SIGNATUQE/??’1NDWIDUI§L AUTHORIZED TO APPROVE)

EHRotberg: emk
ORIGINAL (File Copy)

For Use By Communications Section




INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: Files DATE: July 10, 1973
FROM: Bugene H. Rotberg@v\/-\_,—/
SUBJECT: Bundesbank Roll Over - August 1, 1973

Mr. Aldewereld and I spoke to Dr. Tungeler of the Deutsche
Bundesbank in connection with the roll over of our August 1 maturity.
After a brief discussion, in which we summarized the prevailing
market yields in U.S. {(which were higher than last week), Dr. Tungeler
stated that his Board would accept a yield of 8-3/L% for a roll over
0of the maturing obligation. He suggested the new obligation be
evidenced by two tranches of DM 154.5 million and IM 101.5 millien
to mature on August 1, 1977 and February 1, 1978, respectively.

We agreed to these terms with Dr. Tungeler subject to the approval
of our Board of BExecutive Directors on July 17; we agreed to
confirm the transaction by cable after our Board approval.

We thanked Dr. Tungeler for providing us with a rate below
prevailing interest rate levels in Germany; we told him we looked
forward to future relationships with the Bundesbank; etc. ete.

EHRotberg:bb

cc: Mr. Aldewereld
Mr. Nurick
Mr., van Saagsveltb



(3-730)

rorm No. 27 ‘
INTERNATIONAL DEVELOPMENT l

ASSCCIATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

Chrgn—

| INTERNATIONAL FINANCE
CORPORATION

CQUTGOING WIRE

T0: CAMBITAL

ROME
COUNTRY: (ITALY)
TEXT:
Cable No.:

DATE: JULY 10, 1973
CLASS OF
SERVICE: TELEX

FOR DR. MANCIOTTI AM PLEASED TO INFORM YOU BANK MANAGEMENT HAS

APPROVED DRAFT DOCUMINTS JULY L, 1973 BROUGHT BACK BY SELLA STOP
\

WE WILL SUBMIT PROPOSED BORROWING TO OUR BOARD OF EXECUTIVE

DIRECTORS FOR CONSIDERATION ON JULY 17, 1973 STOP IN DRAFT

CONDITIONS OF CERTIFICATES PLEASE NOTE THAT MATURITY OF AUGUST ONE,

1983 SHOULD REFER TO CERTIFICATES NOS. 13 TO 15 INSTEAD OF NOS. 12

TO 15 STOP FORMAL REQUEST FOR GOVERNMENT APPROVAL ATRMATLED TODAY

T0 MINISTER OF TREASURY THROUGH GOVERNOR CARLI STOP MANY THANKS

FOR YOUR KIND COCP ERATION

REGAEDS

ROTBERG

NOT TO BE TRANSMITTED

AUTHORIZED BY:

CLEARANCES AND COPY DISTRIBUTION:
cc: Mr. Aldewereld
Cleared w/& cc: Mr. Sella
cc: Mr. Dealy
cc: Mr. Uhrig

NAME EUGINE H. ROTBERG
=)
DEPT. T'!"E“LSURER' 3
SIGNATURE S S2 VS _‘2
(SIGNATURAL OF INBIVIDUAL AUTHIRVIZED TO APPROVE)
Lberz:bb

RCFERENCE: EHH

o

ORIGINAL (Filo Copy)

For Use By Communications Seclian




TO:

FROM:

SUBJEET!

' v
INTERNATIONAL DEVELOPMENT l INTERNAT|ONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATI!ION RECONSTRUCT!ON AND DEVELOPMENT CORPORATION

OFFICE. MEMORANDUM

Mr. Rotbert S. McNamara DATE: July 9, 1973
Mr. S. Aldewereld

&gmeﬂ.&ﬁbaizvl’,

Investment Portfolio

Attached is the report on our investment holdings as of June 15,

1973. Since May 31, the average yield on total portfolio has increased
by 8 basis points to 6.74%. Almost all of this increase in yield is
due to the higher rates on U.S. certificates of deposit.

The following rates are indications of current U.S. market

rates (see also attached chart) as of July 3, 1973:

Maturity Yield
3 months Treasury Bill 8.259
L Certificate of Deposit 2.00
6 months Treasury Bill 8.35
n Certificate of Deposit 8.75
1 year Treasury Bill 8.15
Certificate of Deposit 8.25
Agency Bond 8.00
T years Treasury Note ‘ 7.00
o Agency Bond 7.50

Yields on short-term instruments are continuing to increase;

recently, medium-term (five-year) yields have risen from the 7-1/L% to
7-1/2% level., Our strategy is to invest temporarily in short maturities
which offer high returns and are quite liquid. These short investments
are sold whenever an opportunity for a medium-term investment arises.

Completed purchases not included in the attached statement are:
$20 million FHA Notes due July 1978 yielding 7.L.63%
$50 million TNMA Debentures due December 1977 yielding 7.25%
$50 million FLB Bonds due July 1977 yielding 7.50%

We hold $277 million equivalent in DM and yen (a reduction of

$75 million equivalent from the previcus month) currently yielding
about l1.75%. These holdings, absent a repayment of our maturing
Bundesbank obligation, will increase because of the recent yen
borrowing and the necessity to disburse quickly the proceeds of our
$1L8 million, equivalent, Swiss franc borrowing.

Attachment



il



INTERMATIONAL DEVELOPMENT
ASSOCIATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATILINAL FHNAINLL
CORPORATION

C. AT

TO: NOTENBANK
FRANKFURTMAIN
COUNTRY: (GERMANY)
TEXT:
Cable No.:

FOR MR. TUENGELER

OUTGOING WIRE
DATE:
CLASS OF
SERVICE:

JULY 9, 1973

TELEX

REFERENCE OUR PREVIOUS TELEPHONE CONVERSATION RE MATURING IBRD

OBLIGATION WITH BUNDESBAWK, MR. ALDEWERELD AND I WILL TELEPHONE

YOU APPROXIMATELY 3:00 P.M. FRANKFURT TIME TUESDAY, JULY 10

STOP BEST REGARDS,

TEST 651

ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHOR!ZED BY:

CLEARANCES AND COPY DISTRIBUTION:

Aldewereld
Hittmair
Deely

NAME  EUGENE I:L\ ROTBERG ce: Mr.
Mr.
DEPT. TRﬁﬁEURER'S Mr.
SIGNATURE ___ 7 (:} AL /L 7,
l' SIGNATURE F .|NDFV|DLIAL UTHORIZED TO APPROVE)
REFERENCE: | For

EHRotberg:emk

ORIGINAL (File Copy)

(IMPORTANT: Sce Secretaries Guide for preparing form)

Use By Communications Section

ARNOLD GRAPHIC INDUSTRIES, INC,

! Checked for Dispatch:



Form No, 227

(2--73) INTERNATIONAL BANK FOR
* RECONSTRUCTION AND DEVELOPMENT

ROUTING SLIP

/77

Date;//%

ROOM NO.

vz

‘ f)%ﬂ_/%ﬂgﬁ/

To Handle Note and File
Appropriate Disposition Note and Return
Approval Prepare Reply

Commen t Per Qur Conversation

Full Report

Recommendation

Information ignature
h"itiﬂ' Send On
| REMARKS

£y

Yowsiy Tput K4
#o S

]

LA

[

From: Research Files and Library Services, Room GI070 fﬁgi‘
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March 9, 1973

Gorporation records ’ monthh revised
Poor's register. o.f_ directors and execntives
{4 clmiing supp 5 ) .

International Finance Corp.
‘Attention: IFC Librar’y '

: 1313 H Street, H, W,
E‘noh‘nn“m ﬁ P ‘;’t'!l.‘i;l_

Tl o e s ny

Foor s reg:ster of directars and executives,

mﬁaum,s v

Injknrnatioml Bank for Raemtruc‘bion.
and PDevelopment

1818 ¥ Street, N. W.

:?ashington, B. c. 20!431"

: ar- m hmm not receimed ‘an invoice ta cover: the cost.

‘Ha shall greatly appreciate it if ¥ou will send us your invoice in

- duplicate at your earliest convenience so that we can close out our
" order bei‘ore the end of our fiseal yesr. :

Thank ycu for your attemian tc this matter,

Very truly yours,

¥Martin L. Loftus

Librarian
3 Standard & Pocr's Corporatlon
3/49/73 910 l?t.h Street N.. W,

1:....;..4 i r -"‘mnx;



¢§§%> | STANDARD & POQRS CORPORATION

3 A o d T i O a7
s B0 ST

Joint Bank-Fund Library
19th & H Sts., N.W.
Washington, D.C. 20431

Att: Martin L. Loftus
* Librarian

Dear Mr. Loftus:

Re: Account 9961-W-=00756
Corporation Records - Monthly Ravised (AA-5)
9961-W-0640
Ragister of Corporation,
Diractors & Executivas (RD)
Stock Guide (CK)

lie have received ycur recent letter concerning your purchase ordar
#I8A-302/A covering a renewatl of your Corpuration Records - Montnly
Revised and the renewal of your Register and also a new subscristion
for the Stock Guide.

Our records indicate that these subscriptions, the Register and the
Corporation Records - Monthly Revised were cancelaed in January 1373
because we had tfaiied to receive a renewal purchase order from you.

I have enclosed photocopies of several of the latters we sent attempting
t0 secure a purchase order. We received no answer and were forcad

to cancel the subscriptions.

I stiil cannot Tocate this purchase order in our files so if you will
please forward the purchase to my attention, I will be glad to rein-
state the Corporation Records and Poor's Register and also begin a
new subscription to the Stock Guide for the follaowing address:

Research Files International Bank
For Reconstruction

1818 8th St.., N.W.

Washington, D. C. 20433

I-await your reply.

T el \ DAl + 3
Customer Ralatio






n
Rew, 7

JOINT BANK-FUND LIBRARY
Oth and II Streets, N. W
tutermational Monetary Fand ";‘;"ﬂjfll'ﬂgli}fl‘ D.C. 20431 International Bank [ur Reconstruction
and Development
OPRDEN DE COMPRA PURCHASE ORDER BULLETIN DE COMMANDE
Order No. a | Date I Bani ~ Fund Joint
| ! i '
T“A-'&éZ’?__,a | Avgmat 22, 1372 ¢ WS .
To: : iDeliver to:

'A livrer a:
IA entregarse a:
“.',@.dard & Pooris Corporaticn '

710, 17th Street, ¥.W.
Washington, D.C. 20006

Items 1 & 22~

International Tinance Corporation
Attention: IFC Library

1313 H streét, N.W.

Washingten, D.C. 20431

= Lz Sipy Zaa halowy,
Itam No. w Description Quantity Unit price Amount
No. des articles | Deatrineitn Quantité Prix unitaire Prix
Articulo nimero B B Cantidad | Precio unitario Importe
!
| Subscriniion renewals: :
i }
; |
} %r‘iods 1973 1
| (Previous order no. I134-2845) ;
| i
B-iso l. | Corporaticn records, menthly revised. 8 | $320.00
| : i
i
» 2. || Poorfs register of dirsciors and executives |
" {including supplement) 1 1 | 115.00
" 3. | Poor's register of directors and sxscutives, 7
7.3. and Canada. | -2 3115.c0 | 230.00
Hail to: Research Tiles § SR
International Bank for Reconsiruction | i
% Dewalopment |
1318 H Street, ¥.W.
Washingten, D.C. 20431
n 1. || Standard % Poor's security cwners' stock guide : | ! 26.50
|| ¥ail to: Research Filas |
i Intarnaﬁ.nnal 3ank for Recemstruciion I
| % Tevslopment ! |
[ 1313 3 Stmt’ :.l‘iogl ! | r
' Wasmington, D.C. 20431 f f
I |
ey i Bank .. S681 .50 . I . - T
_Sge reverze ‘_‘:[__,,“ §.22,72 TOTAI ; Jq_ug

Librarian



INTERNAT!ONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANC ‘:;L/‘, p
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION ~

OFFICE MEMORANDUM

TO: Mrs. Muriel Lee g3 DATE: July 2, 1973
FROM: Fdith M. Kesterton i
FROM: Edith M. Kesterton &/
SUBJECT: Future Travel - Treasurer's Department

Mr. Rotberg

Mr. Rotberg is presently in Japan in connection with the
signing of our issue of Japanese Yen Bonds of 1973 - Sixth

Series, He is expected to return to the Bank om July 6.

He will be on Annual Leave for the first two weeks of

August.

He will be away for the last two weeks of September,
during which time he will attend the Annual Meeting in Nairobi,

Kenya.

Mr. Hittmair

Mr. Hittmair is presently on Home Leave and will return to

the Bank on July 30.

EMK/



i

Mot Mihishsdi

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.5. A,

June 28, 1973

Mr. Koshi Suzuki

Manager

International Finance Department
The Industrial Bank of Japan, Ld.
- Yaesu, Tokyo, Japan '

Dear Mr. Suzuki:

In the absence of Mr. Rotberg, who is
presently out of the country, 1 wish to
acknowledge receipt of and thank you for
sending your latest report On the Japanese
Bond Market. I will bring this report to
Mr. Rotberg's attention upon his return to
the Bank.

Sincerely yours,

C;:Ljﬁ; Y3 ;ﬂﬂdﬁiwbéivd

Secretary to
Mr. Rotberg



INTERNATIONAL DEVELOPMENT ' INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIAT!ON RECONSTRUCT!ON AND DEVELOPMENT CORPCRATION

OFFICE. MEMORANDUM

TO: Mr. S. Aldewereld DATE: June 22, 1973
FROM: Engene H. ROtberM\L/
SUBJECT: German Issue

Dr. Seipp called this morning and advised me as follows:

Tnterest rates are rising in Germany. The Deutsche Bank
today, Friday, June 22, has underwritten a DM 150,000,000 issue
of the Huropean Invesiment Bank. Average life 10-1/2 years;
coupon 7%; issue price, par.

Dr. Seipp said that an 8-year private placement in today's
market would be at the same coupon and price. If we were
interested in a 6-year note issue, it probably could be done
with a 6-3/L% coupon. Dr. Seipp recommended that if we wanted
to go forward with an issue that we do a regular l5-year public
issue (similar to the EIB's) since the costs would essentially
be the same as the shorter note issue.

I thanked Dr. Seipp and advised him of the importance of
keeping our conversations confidential in view of our pending
Swiss operation. I told him if there was any change in market
conditions in Germany during the next two weeks we would
appreciate it if he called Mr. Aldewereld. In any event we
would continue our discussions the first or second week of July.

FHRotberg:bb

‘ i 4
é &' ‘?/(/\. . 112\‘ (A €

jj T h M«Qz



ASSOCIATION

RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGCOING WIRE O/;/f/gw/

TO: PIERO SELLA
LA GROTTA
SANT'ILARIO ~ ELBA

COUNTRY: (ITALY)

TEXT:
Cable No.:

DATE: JUNE 22, 1973

CLASS OF FULL RATE
SERVICE:

HAVE TODAY SENT FOLLOWING CABLE TO CAMBITAL COLON

QUOTE IN VIEW OF YOUR INABILITY TO ENTER INTO PARTICIPATION

AGREEMENT WITH RESPECT TO WORLD BANK LOAN TO ZAMBIA

WE ARE PLEASED WITH YOUR ALTERNATIVE SUGGESTION TO

LEND CONVERTIBLE LIRE TO WORLD BANK FOR ITS OPERATIONS

STOP MR. PIERO SELLA, ASSISTANT GENERAL COUNSEL,

WILL ARRANGE TO MEET WITH YOU IN EARLY JULY AND DISCUSS

TECHNICAL DETAILS OF PROPOSED LOAN WHICE WE HOPE TO

PRESENT TO OUR BOARD OF EXECUTIVE DIRECTORS AS SOON AS

POSSIBLE STOP THANK YOU FOR YOUR COOPERATION S5TOP

REGARDS UNQUOTE
| ROTBERG
- NOT TO BE TRANSMITIED
AUTHORIZED BY: ; CLEARANCES AND COPY DISTRIBUTION:
NARE RUGENE H. ROTBERG |
DEPT. T]’\EAE;U_RER' B8y A

SIGNATURE _

REFERINCE: A
EHRotberg:emk

ORIGINAL (File Copy)

ISVIL'-‘-NATUQ'E OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use By Cornmunicatiors Section

(AMPORTANT: See Secrelaries Guide for preparing form) | Checked for Dispatch: : T

ARNOLD GRAPHIC INDUSTRIES, INC.
e MaTON B 020008



TR PTG T T AT e

A A S P e e - YRR TOTIAL BT O I'
ASSOCIATION RECONSTRUCTION AND DEVELCOPMENT [ CORPCRATIOM
OQUTGOING WIRE Cﬂv—-’-
TO: INTBAFRAD DATE: JUNE 22, 1973
TOKYO
CLASS OF TELEX
SERVICE:
COUNTRY: (JAPAN)
TEXT:
Cable No.: 232 FOR SOEJIMA

ARRIVE TOKYO TUESDAY, JUNE 26, ON FLIGHT PAA 001 AT 1605 STOP

HAVE REQUESTED HOTEL ACCOMMODATION AT IMPERIAL STOP REGARDS

ROTBERG

MNOT TO BE TRANSMITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
|

NAME EUGENE H.' ROTBERG / 1

f / [~ ;
DEPT. TREASURER'S A /'/7 1

'\ A4 ] J F il g4 |

=4 A M
SIGNATURE ____ AT ) Wk

(SIGNATURE OF INDIVIDUAL Au-rn—zonigu—:n TO APPROVE)

REFERENCE: | ¢ ! For Use By Ccm‘rn_!.!_wir‘-'-*im‘-’-ﬁf’r-ii‘\ri-jn -

EHRotberg:emk

Checked for Dispateh:

ORIGINAL (File Copy) ‘

(IMPORTANT: See Secretaries Suide for preparing form)
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4 . - A \\1\.
OUTGOING WIRE ( Chr
TO: CAMBITAL DATE: JUNE 22, 1973
ROME
CLASS OF TELEX
SERVICE:
COUNTRY (ITALY)
TEXT:

Cable No.:

IN VIEW OF YOUR INABILITY TO ENTER INTO PARTICIPATION AGREEMENT

WITH RESPECT TO WORLD BANK LOAN TO ZAMBIA &28%- WE ARE PLEASED

WITH YOUR ALTERNATIVE SUGGESTION TO LEND CONVERTIBLE LIRE TO

WORLD BANK FOR ITS OPERATIONS STOP MR. PIERQ SELLA, ASSISTANT

GENERAL COUNSEL,‘WILL ARRANGE TO MEET WITH YOU IN EARLY JULY AND

DISCUSS TECHNICAL DETATILS OF PROPOSED LOAN WHICH WE HOPE TO

PRESENT TO OUR BOARD OF EXECUTIVE DIRECTORS AS SOON AS POSSIBLE *

STOP THANK YOU FOR YOUR COOPERATION STOP REGARDS

o 1

ROTBERG
TREASURER
INTBAFRAD
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INTERNATIONAL DEVELOPMENT ‘ INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE. MEMORANDUM

TO: Mr. S. Aldewereld DATE: June 21, 1973
FROM: Eugene H. Bntberg(: /L—'

SUBJECT: Swiss Issue

T received a telephone call from Joseph Uhrig, Treasurer's
Department, who advised me was follows:

1. The Swiss National Bank has approved the borrowing of
450 million Swiss francs. They did so after assurances from the
Credit Suisse, the Managing Underwriter, that all the bonds would be
placed in Switzerland, in accordance with applicable Swiss regulations.

2. Dr. J. Lademann, Director of the Swiss National Bank
advised Mr. Uhrig, however, that the approval of the Ministry of
Finance in Berne had not yet been obtained and that it could not be
obtained before Monday at the earliest. He advised Uhrig that there
are certain political pressures on the Ministry of Pinance and that
he could only speak for the Swiss National Bank in giving his approval.

Mr. Uhrig told me that in his view the chances of the
Ministry of Finance not going along with the approval of the Swiss
National Bank was minimal. He pointed out that we have gone to our
Poard after approval of Swiss National Bank, subject of course to
the approval of the Ministry of Finance.

In response to my question, he said that a delay of our
Board meeting wntil Tuesday (at which time we might have the reaction
of the MOF) would not cause problems for our underwriters. Signing is
scheduled to take place on Wednesday, June 27.

The Board resolution makes it clear that we will not sign the
wderwriting contracts until all necessary approvals have been obtained.

Question: Should we bring the matter to the Board now, having

received the approval of Swiss National Benk, or wait for the response
of the MOF in Berne?

ZHRotberg :bb



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE. MEMORANDUM

TO:! Mr. R. A. Clarke, Director, Personnel Dept. DATE: June 21, 1973
FROM: Engene H. Rotberg,@ic?qﬁu;er
SUBJECT: Visit of Mr. Joseph W. Barr

I received a visit yesterday, June 20, from Mr. Joseph Barr,
Chairman of the Board, American Security and Trust Company. Mr. Barr
advised me as follows:

American Security and Trust Company (AS&T), has in recent
years been an important supplier of mortgage financing for World Bank
employees. The World Bank and the Department of State foreign service
employees are the major customers seeking home morigage financing
from AS&T. At the present time the usury laws in Washington do not
permit interest rates in excess of 8% on home financing. In recent
months money has tightened considerably in the Washington area and
AS&T has had to pay more for new funds than it receives on 8% mortgages.
In addition, there is a cost of $150 borne by ASKT to set up and
service each mortgage.

Mr. Barr said that because of the cost of new money they are
losing money on each morigage financed. (I did not ask Mr. Barr
whether he was referring to average cost of money or the marginal cost
of new funds, or with respect to new funds, whether he was referring
to cost of money from the Federal Reserve Bank, time deposits, savings
accounts, etc.)

Mr. Barr continued that AS&T was willing to make funds available
at an interest rate of 8% but wanted at least to cover the costs of
the financing for the first year. He calculated that if we were to
purchase a Certificate of Deposit for $750,000 for one year at an
interest rate of T-1/8% AS&T would break even the first year, after
taking into account the reserve requirements on the deposit and the
start-up costs for servicing the mortgage.

I advised Mr. Parr that I believed there was conflict of
interest on using World Bank resources to subsidize indirectly the
cost of housing for its employees. Mr. Barr cormented that it was
not a question of extra compensation - to certain Bank employees -
but rather a question of whether new employees could get any home
financing in wWashington or Maryland.



Mr. Clarke ' o B June 21, 1973

T have calculated that $750,000 deposit for one year at
7-1/8% would reduce the income of the Bank for one year by approxi-
mately $5,400 from the rate at which we can place deposits with
certain other banks. I consider it to be irrelevant that the rate
most banks are willing to quote is 7-T74% since the fact is that we
do invest at higher rates by selectively choosing the banks prepared
to offer more. Accordingly, I propose to advise Mr. Barr that we will
not place a deposit at a concessionary interest rate even though the
loss to the Bank is relatively small. I think the concessionary rate
involves a fundamental conflict of interest; an action which would be
a discriminatory form of excess compensation for some of our employees;
and one which is not disclosed in our budget.

However, you may wish to advise the Staff Association or
the Credit Union to determine whether they would be prepared to make
a deposit with the staff's ligquid funds. I do not know how or with
whom they negotiate time deposits and 1t may be that because of thelr
small size and their lack of continuity in the market that they have
been wnable to place funds at higher than 7-1/8% for one year.
As you know, I have no responsibility for their activities, but I
think that we might advise them as to this matter and indicate that
there are prospects that morigage financing may not be available
from AS&T. There are, of course, other banks making mortgage loans
and I assume that most mortgage financing in this area is done by
Savings & Loans. May I have your views.

THRotberg:bb

cc: Mr. Aldewereld
Mr. Paijmans
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TEXT:
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ASSCCIATION RECONSTRUCTION AND DEVELOPMENT CORPOGRATION
CUTGOING WIRE
TO: PIERRO SELLA DATE:  JUNE 20, 1973
LA GROTTA
SANT'ILARIO - ELBA CLASS OF FULL RATE
SERVICE:

PLEASE TELEPHONE ROTBERG (X~-2213) OR ALDEWERELD (X-2663) RE KAFUE

MATTER STOP REGARDS
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INTERNAT!ONAL DEVELOPMENT ‘ INTERNATIONAL BANK FOR [ INTERNATIONAL FINANCE
ASSQCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE. MEMORANDUM

TO: Mr. J. Burke Knapp DATE: June 19, 1973
FROM: Pugene H. Rotberg
SUBJECT: Zambia - Kafue IT Project
Néﬂéﬂc

I received a telephone call from Piero Sella this morning
that the Ufficio/del Cambi could not participate in the Kafue II
loan. They told Mr. Sella they did not realize until they received
my letter that the participation did not carry the guarantee of the
Bank and, under their investment constraints they could not consider
an investment in Zambia as appropriate. Mr. Sella advised them that
he did not think the Bank would be prepared to offer its guarantee
(which we have not done since the ‘508), but that he would bring
this matter to our attention.

[fafiaic

The Ufficio,dei Cambi offered as an alternative the
possibility of lending funds to the Bank under the same terms and
conditions as the proposed participation, i.e. 20 billion lire at
7-1/L%, final maturity 15 years, etc. Sella indicated that he
would transmit this to us for our reaction. EHe is leaving Bome
tomorrow morning and I told him we would try to call him tonight
at the Grand Hotel.

ERotberg:bb

cc: Mr. Aldewereld
Mr. Broches
Mr. Bell
Mr. Hittmair



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK UK ; LIV | RN N 1 Y

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE Chnpr
TO: MR. PIERO SELLA DATE: JUNE 19, 1973
GRAND HOTEL ~ CLASS OF
SERVICE: TULL RATH
FOMS
COUNTRY: (ITALY)

TEXT:
Cable No.:

WILL TELEPHONE YOU BETWEEN 11 PM AND 12 PM ROME TIME CONCERNINC
UFFICIO DEX CAMBI MATTER

ROTBERC
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OUTGOING WIRE Qltonn
TO: INTBAFRAD DATE:  JUNE 13, 1973
PARIS .
CLASS OF TELEX
SERVICE:
COUNTRY: (FRANCE)
TEXT:

Cable No.:

FOR M R. TOBIAS ASSER

JOSEPH UHRIG WILL BE STAYING AT ATLANTIS HOTEL IN ZURICH STOP

ARRANGEMENTS HAVE BEEN MADE FOR YOU AND JOSEPH TO BE AT OFFICES

OF SWISS CREDIT BANK IN ZURICH ABOUT TEN O'CLOCK MONDAY MORNING

JUNE 18

STOP REGARDS

ROTBERG
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INTERNATIONAL DEVELOPMENT ‘ INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: Mr. M. M. Mendels DATE: June 13, 1973

FROM: Engene K. Rutberg@o\JL/

SUBJECT: Invitation to Annual Meeting

Mort:

It would be most appreciasted if you would extend an invitation
to Mr. Robert H. Bethke, Chairman of the Executive Committee of
Discount Corporation.

The Treasurer's Department is in daily contact with Discount
Corporation of New York in comnection with the investment of the
Bank's liquid portfolio. Typically, we have several telephone
calls a day to discuss with them money market developments.

As you ¥now, Discount Corporation is one of the leading four
dealers in the U.S. Government securities market as recognized
by the Federal Reserve Bank of New York. We engage, on a rather
regular basis, in purchases and sales of bonds, Certificates of
Deposit and swaps with Discount Corporation.

Discount Corporation is, of course, a major underwriter and
distributor of our own obligations, and if removed from the list of
invitees would be, I believe, the only major underwriter so excluded.
Finally, Mr. Bethke had made reservations at the Copenhagen meetings
which he attended, to go to Nairobi. These reservations were can-
celled because of the Bank's preempting hotel space in Nairobi.

As you know, Bethke has previously made arrangements to Join the
U.S. Undersecretary of the Treasury, William Simon, in Nairobi.

FHRotberg :bb

cc: Mr, William L. Bennett



f"":“"‘\ INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
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:“’-?.”‘“,":“t;fﬁ INTERNATIONAL DEVELOPMENT ASSOCIATION
=/

Ticay ave

WASHINGTON, D.C. 20433, U.S.A.

June 12, 1973

Dear EBob:

Thank you for your Brochure. I think there
are two possibilities for funding. First, I will
bring the matter to the attention of the Interna-
tional Finance Corporation (IFC), an affiliate of
the World Bank, which has responsibility, under the
direction of Mr. David Gill for capital market deve-
lopments in less developed countries.

Secondly, I will discuss the Brochure with the
ORCD. I will be in Paris this month for the OECD
Committee Meetings on World Financial Markets. That
Cormittee has responsibility in the OECD for the
subject matters of your propesal. I will let you
know if anything comes of these overtures.

Best regards,

Bugene H. Rotberg

Mr. Robert H. Mundheim

University of Pemnsylvania Law School
3400 Chestnut Street

Philadelphia, Pemnsylvania 19174
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INTERNATIONAL DEVELOPMENT l INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSQCIATION 1 RECONSTRUCTION AND DEVELOPMENT CORPORATION

OQUTGOING WIRE

TO:

COUNTRY:

TEXT:
Cable No.:

CREDIT DATE: JUNE 12, 1973
ZURICH '
CLASS OF TELEX
SERVICE:
(SWITZERLAND) '

ATTENTION MESSRS. HURTER AND HIRS

TEST 5156. THANK YOU FOR YOUR CABLE OF JUNE 12 STOP WE AGREE TO
TERMS AND CONDITIONS FOR PRdPOSED 450 MILLION SWISS FRANC PLACEMENT
AS'SET FORTH IN YOUR éABLE OF JUNE 7 AS MODIFIED BY YOUR CABLE OF
JUNE 12 SUBJECT TO THE APPROVAL BY BANQUE NATIONALE SUISSE OF THE
OPERATION AND APPROPRIATE ARRANGEMENTS FOR USE OF PROCEEDS AND
AUTHORIZATION BY OUR BOARD OF EXECUTIVE DIRECTORS STOP REGARDING
TAKE-DOWN OF PROCEEDS WE AGREE WITH YOUR SUGGESTION TO TAKE DOWN
ENTIRE AMOUNT IN JULY 1973 STOP WE PROPOSE TO CALL YOU TOMORROW
JUNE 13 AT 1600 HOURS ZURICH TIME TO DISCUSS TIME SCHEDULE AND

ARRANGE FOR PREPARATION OF DOCUMENTATION STOP THANK YOU AND

BEST REGARDS
ROTBERG
INTBAFRAD
NOT TO BE TRANSMITTED
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSQCIATION RECOMSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: INTBAFRAD ' DATE: JUNE 12, 1973

PARIS
SERVICE:
COUNTRY: (FRANCE) ’ '
TEXT:
Cable No.: 738 FOR CARRIERE

(ONE) SWISS CREDIT BANK HAS RESPONDED TO MY CABLE BY LOWERING.COMMISSION ONE-ELGHTH
OF ONE PERCENT FOR SIX AND SEVEN YEAR TRANCHES. ALL OTHER TERMS AND CONDITIONS REMAIN
THE SAME AS SET FORTH IN THEIR INITIAL CABLE. THEY HAVE ALSO STRONGLY URGED THAT

WE TAKE DQWN ALL PROCEEDS IN JULY, TO WHICH WE HAVE AGREED. FOR YOUR RECORDS TEXT

OF OUR RESPONSE CABLE TO THEM READS AS FOLLOWS:

QUOTE:: ATTENTION MESSRS., HURTER AND HIRS. THANK YOU FOR YOUR CABLE OF JUNE 12

STOP WE AGREE TO TERMS AND CONDITIONS FOR PROPOSED 450 MILLION SWISS FRANC PLACEMENT
AS SET FORTH IN YOUR CABLE OF JUNE 7 AS MODIFIED BY YOUR CABLE OF JUNE 12 SUBJECT TO

THE APPROVAL BY BANQUE NATIONALE SUISSE OF THE OPERATION AND APPROPRIATE ARRANGEMENTS
FOR USE OF PROCEEDS AND AUTHORIZATION BY OUR BOARD OF EXECUTIVE DIRECTORS STOP

REGARDING TAKE-DOWN OF PROCEEDS WE AGREE WITH YOUR SUGGESTION TO TAKE DOWN ENTIRE
AMOUNT IN JULY 1973 STOP WE PROPOSE TO CALL YOU TOMORROW JUNE 13 AT 1600 HOURS

ZURICH TIME TO DISCUSS TIME SCHEDULE AND ARRANGE FOR PREPARATION OF DOCUMENTATION STOP
THANK YOU AND BEST REGARDS. ROTBERG. §HE UNQUOTE.

(TWO) PLEASE HAVE TOBIAS ASSER OF LEGAL DEPARTMENT CALL ME AS SOON AS POSSIBLE TOMORROW,

JUNE 13, AS IT IS IMPORTANT FOR HIM TO JOIN JOSEPH UHRIG IN SWITZERLAND ON MONDAY,
JUNE 18, TO PREPARE DOCUMENTATION FOR THIS OPERATION. BEST REGARDS. ROTBERG
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INTERNATIONAL DEVELOPMENT

INTERNATIONAL BANK FOR ‘ INTERMATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
{ <y £
OUTGOING WIRE Cltrre
TO:  CREDIT DATE:  JUNE 11, 1973
ZURICH  CLASS OF
SERVICE: TELEX
COUNTRY: (SWITZ ERLAND)
} vexT. ~ FOR MESSRS. HURTER AND HIRS

Crtatiadi@,:
7’1_:57' 5175

RE YOUR TELEX OFFERING ON BEHALF OF YOURSELVES COMMA UNION BANK OF
SWITZERLAND AND SWISS BANK CORPORATION A PRIVATE PLACEMENT OF
50 MILLION SWISS FRANCS WE ARE CONSIDERING YOUR PROPOSAL AND WISH

CLARTFICATION ON TWO POINTS STOP

1. WS HAVE BEZEN ADVISED BY MR. ALDEWERFLD THAT ALL THREE AFOREMENTIOW ZD

BANKS ADVISED MR. ALDEWERELD DURING HIS VISIT ON JUNE FTVE AND SIX

THAT COMMISSION WOULD BE 1-1/2 PERCENT STOP THIS COMMISSION RATE OF
1-1/2 PERCENT FOR PRIVATE PLACHMENT IS SAME AS.DISCUSSED PREVIQUSLY
IN MARCH W!.'ITH MY COLLEAGUES AT TIME OF OUR PUBLIC ISSUZ STOP IN VIEW
or f'."‘OREGOIi\TG WS WOULD APPRECTATE YCOUR COMMENT AND RECONSIDERATION OF
YOUR PROPOSAL FOR COMMISSION OF 1-5/8 PERCENT FOR SIX YEARS AND
1-3/Ly PERCANT FOR SEVEN AND EILGHT YEARS STOP

2.  FURTHER COMMA PLEASE ADVISE WHETHER IT WOULD BE FEASIBLE I“C
ARRANGE TO TAKE DOWN PROCEEDS OF PROPOSED PRIVATE PLACE“IENT IN EQUAT,
TRANCEES IN JULY COMMA AUGUST AND SEPTEMBER IN ORDER TO FACILITATE

OUR ORDERLY DIBBURSHMINT OF PROCERDS STOP W& AWAIT YOUR RESPONSE

_AND RWMATN SINCERELY YOURS XKSX ROTBGRG
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT ASSOCIATION
WASHINGTON, D.C, 20433, U.S.A.

June 12, 1973

Dear Bob:

74

Thank you for your Brochure., I think there

are two possibilities for funding. First, I will
bring the matter to the attention of the Interna-
tional Finance Corporation (IFC), an affiliate of
the World Bank, which has responsibility, under the
direction of Mr. David Gill for capital market deve-
lopments in less developed countries.

Secondly, I will discuss the Brochure with the
OfCD. I will be in Paris this month for the OECD
Cormmittee Meetings on World Financial Markets. That
Committee has responsibility in the OECD for the
subject matters of your proposal. I will let you

. ¥know if anything comes of these overtures.

Ll ity

Best regards,

Fugene H. Rotberg

Mr. Robert H. Mundheim

University of Pennsylvania Law School
3400 Chestnut Street

Philadelphia, Pennsylvania 1917h
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
CQUTGOINGC WIRE
TO: GENERALE DATE: JUNE 11, 1973
BRUSSELS
CLASS OF TELEX
SERVICE:
COUNTRY: (BELGIUM)
TEXT:

Cable No.:

ATTENTION MR. R. WALLENBORN

THANK YOU FOR YOUR LETTER OF JUNE 5 ADVISING OF CAPITAL MARKET

CONDITIONS IN BELGIUM. WE VERY MUCH APPRECIATE YOUR KEEPING US

INFORMED OF MARKET CONDITIONS. BEST REGARDS. TEST 478

ALDEWERELD

INTBAFRAD
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CORPORATION

COUNTRY:

TEXT:

Cable No.:

OUTGOING WIRE
INBAFRAD
PARIS
(FRANCE)
697

FOR ALDEWERELD/CARRIERE

DATE: JUNE 6, 1973
CLASS OF TELEX
SERVICE:

FOR YOUR INFORMATION SWISS BANK CORPORATION IN MARCH 1973 AT

TIME OF OUR PUBLIC ISSUE OFFERED 100 MILLION

FOLLOWING TERMS:

SWISS FRANCS5 UNDER

SERIAL OBLIGATION MATURING AFTER 7, 8 AND 9 YEARS CARRYING COUPON

OF 6-1/2% PAYABLE ANNUALLY. 7 YEAR MATURITY
PAR; 8 YEARS AT 99-1/4 AND 9 YEARS AT 98-1/2.
RESULTS IN A 12 BASIS POINT INCREASE IN COST

‘EXCESS OF 7 YEARS,

WOULD BE PRICED AT
THIS FORMULATION

FOR LEACH YEAR IN

.TOTAL COST OF SUCH PROPOSAL, INCLUSIVE OF

1.5% UNDERWRITING COMMISSION, ENCASHMENT FEES, AND TAXES, WOULD

BE 6.86%. REGARDS.

ROTBERG

NOT 7O BE TRANSMITTED

AUTHORIZED BY:

NAME EUGENE H,. -ROTBERG
: ’Jl;I’/ u’“i‘_—-...
ro il B
DEPT. TREASURER'S ., #~ [/ [
J # ] .’r N o e
A R
JATURE ot Ch ;
|SIGNATUMI\OF'.lNDIVIDUAL. AUTHORIZED TO APPROVE)
RLFLREMCE: = . N

CLEARANCES AND COPY DISTRIBUTION:

L

For Use Dy Communications §

LlRotberg:cmk

ORIGINAL (IFila Copy)

AP AN T

s i iotarioe Caabde Tor guagiaiiog To

Chakod Tin Diapntady

SR ITRTTY



sl iONAL DeEVELOPMENT |

ALSOCIATION

INTERNATIONAL BANK FOR
RECOMNSTRUCTION AND DEVELOPMENT

(1;4;x1un

A FIAING G

INTERNATIGN
CORPORATION

OUTGOING WIRE

INBAFRAD
PARIS
COUNTRY: {FRANCE)
TEXT:
Cable No.: 697

FOR ALDEWERELD/CARRIERE

DATE:  JUNE 6, 1973
CLASS OF TELEX
SERVICE:

FOR YOUR INFORMATION SWISS BANK CORPORATION IN MARCH 1973 AT

TIME OF OUR PUBLIC ISSUE OFFERED 100 MILLION SWISS FRANCS UNDER

FOLLOWING TERMS:

SERIAL OBLIGATION MATURING AFTER 7, 8 AND 9 YEARS CARRYING COUPON

OF 6-1/2% PAYABLE ANNUALLY.

PAR; 8 YEARS AT 99-1/4 AND 9 YEARS AT 98-1/2.

7 YEAR MATURITY WOULD BE PRICED AT

THIS TFORMULATION

RESULTS IN A 12 BASIS POINT INCREASE IN COST FOR EACH YEAR IN

EXCESS OF 7 YEARS.

. TOTAL COST OF SUCH PROPOSAL, INCLUSIVE OF

1.5% UNDERWRITING COMMISSION, ENCASHMENT FEES, AND TAXES, WOULD.

BE 6.86%. REGARDS.
ROTBERG
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INTERNATIONAL DEVELOPMENT

INTERNATIONAL BANK FOR

INTERNATIONAL FINANCE
CORPORATION

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT
QUTGOING WIRE (!4| )
TO: INTBAFRAD DATE:  JuNE 6, 1973
TOKYOQ

CLASS OF TELEX
SERVICE:

COUNTRY: (JAPAN)

TEXT:
Cable No.: 209 FOR ASAMI

PLEASE SEND ON MY BEHALF FLOWERS OR A PLANT TO MRS. ATSUMI.

REGARDS.

ROTBERG

THANK YOU.
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT : INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. McNamara

Bob:

Attached are the tables on the Dow
Jones Industrials and interest rates for
selective maturities for the last two years.
I will keep these tables up to date monthly.

As you may know, the Dow Jones
Industrials index does not reflect the
extent of the stock market decline., I
understand that if four stocks (Sears, IBM,
Exxon and Eastman Kodak) were omitted from
the Dow Jones, the average would be below
700, There is a similar problem with the
Standard & Poor index of:500 stocks since
the 25 largest companies (weighted by the
value of outstanding shares) have a weight
equal to 52% of the Index.

Gene Rotberg:jvdhﬁ

June 4, 1973



Jan.
Feb.
March
April
May
June
July
Aug.
Sept.
Oct.
Nov.
Dec.

Teble I - End of Month Dow Jones Index of 30 Industrials

1968

855.47
8L0.50
8110.67
912.22

899.00 -

897.80
883.00
- 896.01
935.79
952,39
985.08

h3.75

1969

9L6.05
905.21
935.48
950.18
937.56
873,19
815.07
836,72
813.09
855.99
812.30
800.36

1970

Thl, .06
TT7 .59
785.57
736.07
700.0L1:
683.53
734 .12
76l:.58
760.68
755.61
794 .09

838.92

1971

868.50
878.83

- 904.37

oh1.75

207.81.

891.1L
858.143

- 898.0L

887.19
832.00

-831.3L

890.20

(2 1573

902.17 999.02
928.13 955.07
9l0.70 951.0%L
9ol .17 921.L3
960.72 90L.L1
929.03
963.73

. 953.27
955.52

1,018,221

1,020.02

Treasurer's Depariment
June i, 1973



Table IT - Yields on U.S. Investments

Date 1972 1973
(First of 3mo. 6bmo. 1lyr 5yr 6 mo. 12 mo. 3 mo. ©Omo. 1 yr. 5 yr. & mo. 12 mo.

month) Bill Bill Agency Agency CD CD Bill Bill Agency Agency CD CD
Jan. 3.65% L.00% L.50% 5.90%4 L.50  5.10 5.26 5.61 5.7 6.28 5.7  6.13
Feb. 3.3 3.70 4.3 6.01 L4.38 5.25 5.78 6.15  6.01 6.50 6.35  6.50
March 3.8 3.78 L.30 5.87 Ly .60 5.00 5.90 6.35 6.4L9 6.78 7.15 7.15
April 3.8 L.LO 5.10 6.12 5,00 5.25 6.73 7.16 7.04 6.88 7.50  7.50
May 3.6} L.06 L.62 6.00 5.12 5.38 6.1l 6.43 6.80 6.86 7.50 7.50
June 3.82 4.16 L.62 5.9, 5.15 5.50 7.00 125 7.06 6.98 7.90 1.5
July 3.96 L.50 5.12 6.17 5.25 5.38
Aug. 3,76 L.28 5.08 6.13 5.25 5.55
Sept. h.5shy L.90 ©5.50 6.37 5.50 5.9
Oct. L.56 5.18 5.75 6.b0 5.75 6.05
Nov. L.76 5.10 5.68 6.36 5.75  6.13
Dec. L.95 5.0 5.36 6.23 5.62  6.00
Source: Salomon Brothers, New York Times and Wall Street Journal.

Treasurer's Department
June b, 1973
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION ; RECONSTRUCTION AND DEVELOPMENT CCRPORATION
OUTGOING WIRE o A
TO: INTBAFRAD DATE:  JUNE 4, 1973
TOKYOQ '

CASOF  grsx
SERVICE:

COUNTRY: (JAPAN)

TEXT:
Cable No.: 205 FOR MR. SOEJIMA

PLEASE ADVISE ME MRS. ATSUMI'S CONDITION. BEST REGARDS.

GENE ROTBERG
IRt

NOT TO BE TRANSMITTED

AUTHORIZED 8Y: EUCENE H. R‘.OTBERG i ’ ' CLEARANCES AND COPY DISTRIBUTION:
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DEPT.
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Three main areas can be .morted out:

Lo OEerations

1. Assistance to Head Office for borfowing bperatiohs

(a) Decisions are to- be made in Washington and negotiations
u'conducted-by Hegd Offlce. But the European Office is
E-frequently approached informally by bankers who wish

* 4o make an.offer to the Banik. The_Eurbpean Office

is & naturel diplomatic intermediary which helps

P
: create the best conditions for opening negotiations,
should the 1nforma1 offer suit the requirements of

'+the Bank.

(b) Borrowirng operatiéné require a lot of administrative,

1egal or tnchnlcal work during the negotiations, and

aftev. The European Offlce should continue to give

help to negotiating teams and, afterwvards, to Head

Office, until the‘pperatzon is fully completed.

2. B8ales of participations
Direct participat ions.in new 10 “s‘play an important part in
. relation to the Bank's general money=raisin g activities. Their

. purpose 15 threefold:

- help to make member countrient obligations deller ¥nown %o

sl gt

o investors; L T ol C v 4,



' « prepare a way for establishing the credit of member eopntries

in 1nternat10na1 markets; = o

- replenish the Bank's liqumd resources bY attracting new

funds from external investors.

3. Sales of portfolio maturltles""

Portfolio-sales are presently suspended, except in cases when

its own loans or loane which

X country is prepared to re=-purchase

carry its guarantee- 3
)

onal and complementary source of money, it might .,

ons which, in many ways,

~ As an oceasi

while to reactlvate these operati

1

ank's relatione with the investment communitye

be worth

help to improve the B

TI. Contacts *
in close persénal_touch with
s in all

4. The Furopean Office must. keep

government officials, Central Banks, and benking communitie

Turopean countries. o 15" 2

2. The Furopean 0ffice must“éiso investigate new possibie

sources of funds and seek -how IBRD can gain access to these funde

when the need ax isesSa -

3. Also with a view %o enlerging the markets for IBRD borrowing,

ess legol. administrative and tax

the European 0ffice has to ass
1icies which prevent the Bank f{rom tapping certain

resulations and po
6

i

L



categories of fundsQ' If needed, thé‘Euro?eaﬁ'0£fice shoﬁld.aeek”ghe

appropriate amendments.

TITX. Research ‘ i : ' -41; :
1. With a view to‘implémenting'current bofroﬁing proorams, Head

Office has to bé’kept informed, whenever necessary, of any events

taking place on national and international markets.

2: To help'Head O0ffice devise medfum and long-term borrowiﬁg

proerams end policles, the European“Office should provide it with

regular analyses of market trends and of basic policles affecting

the markets. . . o

' For these three main sreas 6£‘iﬁtefest'to‘the‘3ank, the Furopean
officé is, as far as Burope is concerned, best ﬁlaced to perform the

above described tasks on behalf 6f Head Officef
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Three main areas‘can be.ébrted outz'_ '

Ie Ogerations

1. Assistance to Eead Office fof borfowing bperatiohs

(a) Decisions are to be made in Washlngton and negotiationa‘

' conducted.by Head Office. But the European Office is

- frequently approgbhed informally by bankers_whO'vish

The European Office

‘4o make an.offer to the Bank.
ie & naturel diplometic intermediary which helps

create the best conditions for opening negotiations,

should the 1nforma1 offer suit the reqpiremenfs of

' the Bank.

of administrative,

(v) Borrowing operations require a 1ot

legal oT technlcal work durlng the negotiations, and

 after. The European 0ff1ce should continue to give
help to negotiating teams and, afterwards, to Heall

Office, until the pperafion is fully completed.

2

2. Sales of participations

Direct participations in new loans play an impcrtant part in
. relation to the Bank's genersl money-rais;ng activities. Their
. purpose 18 threefold:

- help to make member count:ies’ ohligntions deller ¥novn to

investiors; & . ‘”?“ _,fiﬂ‘ Y g



- prepare a way for establishing the credit of member countries

in 4international markets; @

- replenish the Bank's liquid resources by attracting new’

funds from external investors.
o

3. Sales of portfolio maturities "

except in cases wvhen

Portfolio sales are presently suspended,

. n country is prepared to re-purchase its own loans or loans which

carry its guarantee. :
ional and complementary source of money,

e wﬁich, in many ways,

As an oceas it might .

be worthwhile to reactiVaté these operation

hely to improve the Bank's relations with the investment communitye.

TI. Contacts

4. The Puropean Office must. kee
Central Banks, and banking communities in a1l

p in close persénal touch with

government officilials,

Buropean couvntiries. : 4 oy

o must ‘also investigate new possidble

2. The European O0ffic

sources of funds and seek-hoy'IBRD con gain access to these funds

when the need arises.
3. Also with a view %o enlaréing'the markats for IBRD borrowing,

administrative and tax

the Furopean Office has to assess legal,

L the Bank from tapping certain

repulations and policies vhich preven
: 4

ot



C - B
categories of funds. If needed, thé'European‘Office ghould seek ;he

appropriate amendments.

TII. Research L _ L

1. With a view to implementing current borrowing programs, Head

0ffice has to be kept informed, whenever necessary, of any events

taking place on national and international markets.

2. To help ‘Head Office devise medium and long=term borrowing

nrograms_and policies, the European Office should provide it with

regular analyses of market trends'and of basic policles affecting
e

the markets. ', ' i

Tor these three main areas 6f'iﬁtefest te thé Bank, the Turopean
' office is, as far as Europe is concerned, best placed to perform the

above described tasks on behalf of Head Office.
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