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This File is Closed,

(See Chron. - 2nd half '70)



INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION l\‘,/,'
—F A vy
OFFHCE MEMORANDUM
TO:  Mrs. Muriel Lee DATE:  June 30, 1970
FROM: Edith M. Kes terton{,.:/,ﬂa,\:‘)\/n/'
SUBJECT: Future Travel

This is to advise that Mr. Rotberg is on vacation this week

and will return to the Bank on July 6.

Mr. Hittmair is presently on vacation and will return to the

Bank on July 17.



TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT l INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM ‘DECLASSIFIED

Io |1alz 210 SMT
Mr. Robert S. McNamara y DATE: Dategf”'fé 28, 1970
Mr. S. Aldewereld QL o ﬁ*‘
A ¢ =
Eugene H. Rotberg (N " & CONFIDENTIAL

Discussions with Caisse des Depots et Consignation - Paris

I had a rather extensive discussion with Mr. Chatillon, Director

‘of Financial Operations of the Caisse des Depots. His reaction was

favorable to the suggestion that the Caisse des Depots lend the World
Bank funds under conditions which would, in whole or in part, reduce
the balance of payments impact of such a loan. I explained to him that
our conversations were most informal and that I would prefer that they
not be discussed outside the Caisse des Depots until we could receive
from him a more definite reaction and could consider the matter our-
selves after some of the details were worked out. He, of course, was
aware of the fact that all of our borrowings (as do all transfers of
French francs to other currencies) must receive the approval of the
Ministry of Finance.

We discussed the possibility of the Bank's borrowing from the
Caisse des Depots initially something like $25 - 30 million a year
each year for 2 or 3 consecutive years, with a final maturity of each
placement of approximately 7 years. This would result in a series of
maturities commencing in 7 years (or earlier if there were provisions
for a sinking fund). Mr. Chatillon said that the Caisse des Depots
was able to invest in World Bank obligations of that term and, indeed,
made loans of 5 to 30 years as well as equity investments, and that this
kind of transaction was acceptable. They currently hold investments of
about $6 billion equivalent of which about 20% is represented by short
term (less than 1 year) investments. I proposed that a portion of the
borrowed funds could remain in the Caisse des Depots or that, alterna-
tively, within a few months we call back a portion -- perhaps a sub-
stantial portion of the borrowing in French francs now outstanding on
loan (we could call back $30 million between August 15 and January 15,
1971).1 pointed out that to the extent that these funds were called
back from our borrowers in French francs (I explained that the dollar
equivalent was already set in the amortization schedule, and it
remained only a question as to which currencies we would call), rather
than in dollars, it would negate, to that extent, any balance of pay-
ments impact of our borrowing. Mr. Chatillon noted that such a proce-
dure would also avoid the necessity for him to free up 20% of the loan
for short term liquidity purposes as he does on the other loans.

Mr. Chatillon asked what interest rate we were prepared to pay and I
told him that that was negotiable and that it would be, in part,
affected by the interest rate we would receive on funds left with the
Caisse des Depots.



Mr. Robert S. McNamara
Mr. S. Aldewereld -2 - June 28, 1970

I explained in general terms our discretion as to what repayments
could be called from borrowers and in what order. He stated that there
is little doubt that we could, in fact, mitigate any balance of payments
impact and that, if we could treat the French francs as part of our
"investment" holdings, it would be most beneficial to them. Mr. Chatillon
said that there were only two problems and that these were: (a) the
convertibility of the French francs; and (b) the 1iquidity of the Caisse
des Depots, but that the proposal seemed to solve both of his problems.
We did not discuss however (a) the exact length of time we would hold the
funds in France; (b) the exact amount of the acceptable interest rate
differential between our borrowing and investment of the francs; or
(c) exactly what percentage of the total borrowing we would hold in France
by either calling back French francs or leaving the funds there. Rather
we discussed the general principle involved. It is my conclusion that
Mr. Chatillon was favorably disposed to the transaction subject to
Ministry of Finance approval. Our meeting, which lasted about an hour and
a half, concluded by his agreeing that they would consider the proposal in
principle without going to the Ministry of Finance; that I would discuss
the matter further with Mr. Plescoff on my return and also with Messrs.
McNamara and Aldewereld; and that Plescoff on his return to France in
July would discuss the matter further with Chatillon and offer his views,
after obtaining more definite reactions from the Bank staff.

There is 1ittle doubt in my mind that the Bank can raise substantial
funds by this procedure and that there would be considerable benefit to the
Bank. Our present investment holdings have no relationship to our borrow-
ings or capital contributions in specific currencies. For example, we
have over $210 million in Sterling although we have borrowed on about 2 or
3 occasions in minimal amounts. We have virtually no funds in Swiss
francs despite borrowings of over $300 million equivalent. We have one
month investments of about DM 130 million in Germany (as a precaution if
the Bundesbank decided not to roll over) although we have borrowed over
$1 billion; and our holdings in the United States far exceed our balance
of payments commitments to the U.S. In a sense this is to be expected
since the Bank will generally be in a position of wanting to retain those
currencies where we have not borrowed, since those currencies will be
weakest, i.e. the country will have balance of payments difficulties and
the interest rate on investments of earnings on outstanding capital will
therefore be higher; conversely, those currencies where we can borrow,



Mr. Robert S. McNamara -3 - June 28, 1970
Mr. S. Aldewereld

i.e. Germany in 1969 and Japan, will tend to have excess liquidity and
lower interest rates. For these currencies the country will wish us to
disburse funds (as so will we) rather than'put the funds into invest-
ments in that currency. As a result, we have an investment mix which is
geared mainly to holding currencies which have the highest yield. Now,
however, because of the necessity to hold, say, $1.5 billion in cash
simply to service our debt in the mid seventies and as a cushion to fall
back on in case the market becomes even tighter, it is in our interest

to increase our total 1iquidity as much as possible beyond that point

and lengthen the period in which we can continue to accelerate commitments
and disbursements without reaching, say, a rock bottom figure of

$1.5 billion. If we were to borrow in France, say $100 million over 5
years, our funded debt would go up $100 million and our cash position
would go up $100 million; and instead of calling back French francs (we
have $140 million equivalent in French francs now out on loan, of which
about $50 million represents our earnings) and disbursing them, we would
call them back, hold them and disburse, say, dollars. Of course, this
means drawing down dollars. However, we are considerably overcommitted
to the U.S. Treasury re our dollar holdings. In addition, the advantage
of borrowing from France (or Italy under the same conditions) would permit
us to establish a relationship which, if balance of payments conditions
improve (say in 7 years) would permit a roll over of the funds and,
perhaps if we wished, even a release of the currency. On the other hand,
if our debt were not rolled over, we would be in the same position as if
we had not borrowed.

Even now we are receiving considerable amounts of French francs on interest
on the 140 million of French francs on loan. Because of the interest rate -
which we recently negotiated with the Bank of France on these French francs,
it now pays us to hold and invest these French francs and disburse other
currencies rather than redisburse the French francs on loans.

Of course, the idea of placing compensating balances is not a new one
and there is a point (which we are not close tog which makes such a pro-
posal unworkable. Thus, we cannot agree with every country to lock up all
proceeds of all loans - else we will end up with $3 billion in cash and no
funds to disburse. I recommend that we agree in principle to the trans-
action; that if necessary we agree to hold the entire amount of borrowings
for the entire length of the loan in French francs, if that were absolutely
necessary, and that we agree to take perhaps a 1/8 differential loss between
our investment and our borrowing (this is considerably less a loss than if
we do not borrow and are required to reduce our cash position on investments
yielding 8.40% for incremental disbursements on loans yielding us 6-1/4%).
In my discussion with Mr. Plescoff before I went to France, he was
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Mr. S. Aldewereld

reasonably confident that if the Bank took steps to minimize France's
balance of payments impact we would have 1ittle difficulty in effecting
this transaction. The problem gets down to a simple concept that the
Bank must hold a certain amount of cash -- forever perhaps -- for a
wide variety of reasons. The proposal merely contemplates that the
Bank in some minor amount should exercise its discretion to have a more
diverse mix if that enables us to "free up" other currencies for dis-
bursement. In a sense, all we would have done is provided for the debt
servicing obligations and principal repayments of this loan immediately
rather than, as in the case of Japan, starting to call it back in two
years. Further, the establishment of a possible long term relationship
has, of course, useful implications for the future if France's balance
of payments position improves although even then it would not necessarily
follow that we would want to disburse the funds.

EHRotberg:emk



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE

ASSOCIATION I RECONSTRUCTION AND DEVELCPMENT

FORPORATION
OFFICE MEMORANDUM -
TO: Mr. Hugh B. Ripman DATE: June 28, 1970
. : DECLASSIFIED | |
FROM: Eugene H. Rotberg f)JTQ;;EXﬁﬁ“ - CONFIDENTIAL
SUBJECT: : DEC 2 7 2024

VAIES 7~ A po = .
WBG ARCHIVES
Hugh: S

I have had occasion to reflect on the suggested move of the
Treasurer's Office back to the "A" Building. I feel that move would be
quite unsatisfactory. First, our work involves close coordination with
the Programming and Budgeting Department. I personally find myself
involved in matters dealing with IDA transfer, lending rate, projected
interest rates on our securities investments, projected borrowing costs,
etc. I am in rather continual contact with personnel in that Department
and it would be most inconvenient to be isolated from them. Second, the
Controller's Office coordinates its work with the Treasurer's Office and
Programming and Budgeting Department. It would, therefore, seem quite
inappropriate to split these three offices up into three different build-
ings. It's bad enough that we are in two separate locations. As you know,
my office is directly above Programming and Budgeting now. . Third, we have
begun rather extensive work with Bill Bennett in the Information and Public
Affairs Department re dissemination of information to the "financial
establishment" in the U.S. This involves the participation of Mr. Hittmair
and myself in a series of financial conferences, both in and outside of the
Bank. As a result, we expect pecople to be coming to William Clark, Bill
Bennett and myself for conferences, public affairs seminars, etc. It would
be inconvenient to have these people go back and forward between two
buildings.

Finally, Hugh, there is a suite of offices on this floor to be vacated

by the Controller's Department which is for a Department Head and a Deputy

~ Department Head. Do I understand that there is a second Department Head who
must be on this floor, which makes it necessary for us to move? I have
today for the first time looked at the offices which you have in mind. It
is obvious that there will have to be considerable expense in changing these
offices, since there does not appear to be, in the suite you referred to,
an office for Mr. Hittmair, Mr. Chang and myself and our secretaries.
Further, in view of the fact that we have just finished completely changing
our offices here so as to make a rather self-enclosed space, it would seem
an unnecessary and duplicative expense. I understand the Treasurer's
Department has moved 14 times since the Bank opened. Unless you can suggest
some overriding consideration which necessitates this further move and the
positive advantages to this office and to the office contemplated as
occupying this particular location, I would be most distressed te be required
to make such move. I hope that you will reconsider this matter.

cc: Mr. Aldewereld



INTERNATIONAL BANK FOR )
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

June 23, 1970

Mr. and Mrs. Hideo Suzuki
5322 Falmouth Road
Spring Hill, Bethesda
Maryland 20016
Dear Mr. and Mrs. Su%ukiz

My wife and I wish to express:our apprecia-
tion for your kind invitation. Wé both had a
delightful evening at your house and appreciate
your thoughtfulness. We will miss having
Mr. Suzuki represent Japan but lcok forward to a
long and pleasant relationship with his successor,
Mr. Hattori. My wife and I, of course, are most
pleased that both of you are remaining in Washington.

Best regards,

i 3 1 3 0

: —~—— )

£
\ A/ i i/ '\
N N (VR 4V \
(V)

Eugene H. Rotberg
~Treasurer



TRIP TO PARIS -- JUNE 24 thru JUNE 27, 1970

[Sleep at Hotel RITZ 24th, 25th & 26th]

Wednesday 6:45 A.M. - Lv. Dulles - TW 802
June 24 *
7:54 A.M. - Arr. N.Y.C. (JFK)
9:30 A.M. - Lv. N.Y.C. - AF 010
9:40 P.M. - Arr. Paris (Orly)
Thursday 9:00 A.M. - Meet Robert de Lesseps at his Office
dune 25 64/66 Avenue d'Iena - Phone:
553-2510
10:30 A.M. - 0.E.C.D. Meeting

Group of Governmental Experts
on Financial Markets

Chateau de la Muette

2, rue Andre Pascal

6:00 P.M. - Mr. Chatillon
Directeur des Operations Financieres
Caisse des Depots et Consignation
3 Quai Anatol-France
Paris

Friday 10:30 A.M. - O0.E.C.D. Meeting
June 26 (presumably)
Saturday 10:30 A.M. - Lv. Paris (Orly) -- TW 811
June 27
2:05 P.M. - Arr. Dulles
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Wednesday 6:45 A.M. - Lv. Dulles - TW 802
June 24 ;
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Group of Governmental Experts
on Financial Markets
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Directeur des Operations Financieres
Caisse des Depots et Consignation
3 Quai Anatol-France
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June 27
2:05 P.M. - Arr. Dulles




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION " CORPORATION

Mr. Aldewereld

Siem:

This is to advise that I plan to be
away from the office for the following
period:

I Teave early Wednesday morning
(June 24) for Paris, where I will attend
the CECD Capital Markets Committee
meetings. I can be reached through our
Paris Office.

I Teave Paris at 10:30 A.M. Saturday
and return to Washington at 2:05 P.M. I
can be reached at home (593-4134) Saturday
afternoon and Sunday. If there are any
significant developments re Caisse des
Depots I will call you.

On Monday, June 29 through Thursday,
July 2, T will be vacationing at Rehoboth
Beach, Delaware. Kessie will know how to
get in touch with me.

Gene R.
6/23/70



(f, %z A v37
INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

In case of emergency EHR can
be reached at the following
number in Rehoboth Beach,
Delaware:

(302) 227-9932

Tell the person who answers the
'phone that he is staying at the
Richter House on the northeast
corner of Jersey & Bayard.




.

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT ¥

NAL DEVELOPMENT INTERNATIONAL FINANCE
INTERNAIég(SCIATION l CORPORATION

Mr. Aldewereld

Siem:

These are the kinds of research
reports done by EUROFINANCE which,
as you can see, are updated every
year. The attached one is on
Philips. They also do individual

studies on national economies.

Gene R.
June 23, 1970

e /) '
AA T .



TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT | INTERNAT{ONAL BANK FOR i INTERNAT!ONAL FINANCE

ASSOCIATION | RECOMSTRUCTION AND DEVELOPMENT CORPORATION
OFFICE MEMORANDUM .
Mr. Robert S. McNamara . pATE: June 23, 1970

Mr. 5. A]dewerelq
Eugene H. Rotberg

Five Year Market

There is attached a memorandum evaluating one issue:
whether the Bank can be reasonably assured to roll over, at
maturity, obiigations issued in the United States' 3 to 5
year public market. There are certain aspects of the inter-
mediate term market which are not considered in the paper,
e.g.: (a) whether the Bank can firance all of its require-
ments in the Tong term public market (that issue is discussed
in a prior memorandum of April 29, 1969); (b) our ability to
fully cover the interest cost of an intermediate term borrow-
ing by our investment of the proceeds (this question is
essentially determined not so much by whether we can profit-
ably invest the proceeds of the borrowing, but whether we can
maintain the level of cash and Tliquid securities for a period
of 5 years); and (c) an analysis of the average life of our
funded debt - which, despite the increase in the Central Bank
holdings of Japan and others shows a substantial lengthening
compared to the middie sixties. Of more significance is
whether the two year Central Bank borrowings should be con-

- sidered long term debt because of the diversity of the

holders and the recycling of dollar reserves and whether the
obligations issued to the Bundesbank and The Bank of Japan are
relatively permanent in terms of the cash flow implications if
they were not rolled over at maturity.

There are other aspects of the intermediate term market

“which are considered in the memorandum of April 29, 1969, which

are not repeated in this memorandum. These relate primarily

to the structural shift in investor preferences, the increasing
demand for long term funds and the limited supply. In the last
year many of the trends have intensified and point to continuing
pressure in the long term market. '

There is also enciosed for your convenience the memoranda
reflecting discussions with Merrill Lynch, First Boston and

Salomon Brothers & Hutzler on the subject matter.

Attachments



INTERNATIONAL BANK FOR L
RECONSTRUCTION AND DEVELOPMENT —=F A

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION 5 CORPORATION

Mr. Aldewereld

Siem:

This is to advise that I plan to be
away from the office for the following
period:

I leave early Wednesday morning
(June 24) for Paris, where I will attend -
the OECD Capital Markets Committee
meetings. I can be reached through our
Paris Office.

I leave Paris at 10:30 A.M. Saturday
and return to Washington at 2:05 P.M. 1
can be reached at home (593-4134) Saturday
afternoon and Sunday. If there are any
significant developments re Caisse des
Depots I will call you.

On Monday, June 29 through Thursday,
July 2, T will be vacationing at Rehoboth
Beach, Delaware. Kessie will know how to
get in touch with me.

Gene R.
6/23/70




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. Aldewereld

Siem:

You may be interested in
the latest ranking of T. Rowe

Price.

Gene R.
June 23, 1970

o
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INVESTMENT RESEARCH AND COUNSEL
NEW YORK: BALTIMORE - WASHINGTON, D. C.

166¢ L. STREET, N. WwW.
RICHARD C. TAYLOR WASHINGTON, D. C. 20038

VICE PRFSIDENT June 18, 19 70 -«202 « 659 - B765
“f

Mr. Eugene H. Rotberg

Treasury Department

International Bank for Reconstruction
and Development

1818 H Street, N. W.

Washington, D. C. 20433

Dear Mr. Rotberg:

First, please accept my thanks for the time and courtesy
which you extended to me at lunch last week.

Second, I am enclosing a copy of the figures from the
A. G. Becker service which I promised to cend to you. Please let
me know if I can answer any questions regarding these figures.

Slncerely, o

/(/, Lo 7

Richard C. Ta l

7

1./

RCT:phf

Enclosure
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Form No. 27
(3-70)

INTERNATIONAL DEVELOPMENT
ASSOCIATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE
" CORPORATION

OUTGOING WIRE

JUNE 22, 1970

TO: MR. CHATILLON DATE:

DIRECTEUR DES OPERATIONS FINANCIERES
CAISSE DES DEPOTS ET CONSIGNATION CLASS OF NLT
3 QUAI ANATOL-FRANCE SERVICE: ..
PARIS T

COUNTRY: (FRANCE)

TEXT:
Cable No.:

THIS WILL SERVE TO CONFIRM OUR MEETING AT SIX P.M. THURSDAY

JUNE 25 IN YOUR OFFICE STOP I LOOK FORWARD TO SEEING YOU

AND 1 AM MOST PLEASED THAT AN APPOINTMENT COULD BE ARRANGED

STOP BEST REGARDS

EUGENE ROTBERG
TREASURER
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME EUGENE H. ROTBERG
DEPT. | TREASURER'S [ iA-
‘{ N~ 9 ’;‘"“" I‘ ‘VA'./ / .’,' =i a{, ;" 7 &
NATURE __ i &

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)
i

EHkotberg:emk
v,

REFERENCE:

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form)

CLEARANCES AND COPY DISTRIBUTION:

For Use By Communications Section

Checked for Dispatch:
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June 22, 1970

Mr. George Cathles
Manager

National Westminster Bank
100 Wall Street

New York, New York 10005

Dear Mr. Cathles:

A few days ago I read with interest that the National
Westminster Bank had converted its agency office in New York
to a branch, and I want to extend all good wishes to you
personally, and to National Westminster Bank in this new
venture.

Your Chairman, Mr. Robarts, attended our Annual Meetings
last year and, while yowr headquarters might be well informed
of the World Bank's activities, I would be pleased to arrange
for your new branch to receive regular releases on our
operations if you so desire. I would hope that a relationship
could be established that would be of mutual benefit to our
institutions.

Sincerely yours,

(signed) Eugene H. Rotberg

Eugene H. Rotberg
Treasurer

cce—=Mr. Rotberg
Mr. Deely/Sec.Div.Files

Deely/Seguinsaa



Form No. 27

(3-70)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSCCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: DELESSEPS DATE: JUNE 22, 1970
INTBAFRAD
PARIS CLASS OF TELEX
SERVICE:
-
COUNTRY: (FRANCE)
TEXT: )
Cable No.: 800

LOOK FORWARD TO SEEING YOU THURSDAY JUNE 25 NINE A.M. IN YOUR
OFFICE STOP REGARDS

ROTBERG

NOT TO BE TRANSMITTED

AUTHORIZED BY:

_ NAME EUGENE H. ROTBERG

DEPT. TREASURER'S

JSIGNATURE

7

CLEARANCES AND COPY DISTRIBUTION:

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

REFERENCE: EHRotberg:emk

© ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:

For Use By Communications Section




{22%§§n INTERNATIONAL BANK FOR
[onio sanid] RECONSTRUCTION AND DEVELOPMENT

§
‘\' : y" WASHINGTON, D.C. 20433, U.S. A.
O o *

June 19, 1970

Mr. Arthur Zeikel
Standard & Poor's/
InterCapital, Inc.
1775 Broadway
New York, N.Y. 10019
Dear Mr. Zeikel:
Thank you for your letter of June 11.
It was kind of you to send me the recent
speech by Chuck Reilly, which I found to be
very interesting.
In reply to your query concerning the
management of our pension fund, the matter
s still under consideration and no decision

has yet been made.

Best regards,

el

Eugene H. Rotberg
Treasurer
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June 18, 1970

Mr. Richard C. Taylor

Vice President

T. Rowe Price and Associates, Inc.
1660 L Street, N.W.

Washington, D.C. 20036

Dear Dick:

Thank you for your note. It was Very good
talking to you a few weeks ago. I look forward
to receiving the 1969 A. G. Becker study results.

You may recall that I asked you whether you
would talk to a friend and neighbor of mine,
Daniel Fishman. As I told you, he has a great
deal of ability and is quite bright. If he calls
you (I suggested that he do so), I would appreci-
ate it if you could arrange for a few moments to

see him,
y o
Kindest regards,
Q2 A
ehe H. Rotberg .~

Treasurer {
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1660 L. STREET, N. WwW.
RICHARD C. TAYLOR WASHINGTON, D. C. 20036
VICE PRESIDENT June l, 19 70 202 -~ 659 - 8765

Mr. Eugene H. Rotberg

Treasury Department

International Bank for Reconstruction
and Development

1818 H Street, N. W.

Washington, D. C. 20433

Dear Mr. Rotberg:

Please accept our thanks for the time and courtesy
which you extended my partner and me last week.

As soon as I receive an updated sheet on the 1969
A. G. Becker study results, I will send the figures to you. I
understand that the 1969 work returned us to first place for most
of the periods for the ten years ended December 31, 1969, this time
among fifty managers rather than twenty-one.

I hope that there might be an opportunity for us to
apply our work to your situation.

Slncere y yours, e

/w 4 A 12 /f_ //

Richard C. Taylor

RCT:phf
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T. Rowe Price & Asso. Inc.
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To Date J—“‘" / ?" 70

Subject
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" Indeed! Let us ook at the records

of two of the top performing funds
singled out in our February cotlumn -

for superior investment results during
the four-year period ending on De-
cember 31, 1969. It will be recalled

~-that Standard and Poor’s 500 was at’

the same level at the commencement

and end of this period. According to

our Index, two no-load funds—]John-
ston Mutual and T. Rowe Price
Growth Stock Fund-—increased in per

~share nect asset value 40.0% and

32.3% respectively. But, more signifi-

. cantly, without the benefit of a sales
organization, total assets of each of .

these two funds increased approxi-

mately three-fold, resulting in a sub-

stantial addition to management fees.
Thus Johnston’s tetal assets expand-
gd from $£54.2 million to §143.2 mil-

lion
on to $613 millioa.

minimal turnover ia its research group

during the last several years. losing

only one man who has subsequently

returned to the organization. Mr. Hart-

ENT COMPARY HEWS

By HENRY ANSBACHER LONG -

mil-

_Interestingly, Rowe Price has had av‘

| _
_well, however, has failed to show, us
' the other side of the coin—when the
performance bonus is mnon-operative,

“or is transmuted into a penalty. This-

is another negative resulting from a
~performance fee. The adviser will be
earning less money at the very time
‘he may need additional personnel in
_his rescarch department. Instcad of
*hiring more or better people, he may
‘ be forced to reduce his staff, thereby
“further jeopardizing the management
. of the investments in his funds.
Awareness of the attitude toward
- performance fees of our neighbor to
the North is also apposite. A release
dated December 9, 1969 summarizing
the 825-page report of Canadian
Committee on Mutual Funds and In-
“vestment Contracts, a governmental
group, states in part:
Performance Bonuses (arrangenients
whereby the mutual fund invest-
ment manager benefits from obtain-
ing an above-average rate of return
for the fund) cannot be fairly cal-
culated and charged, the Commit-
tee said. Therefore, “management
fees should be required to be calcu-
lated as fixed percentages of aver-
age total net assets and the percent-
. ages should not be affected by per-

G o S e N

INVESTMENT RESEARCH AND COUNSEL

formance of the mutual fund” /
o

(paragraphs 11.39-.56) .

ONE CHARLES CENTER - BALTIMORE, MD. 21201
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1L +* The Funds

Why Rush?

~"TuE last 17 months have be
nightmare for many mutual fun
managers. But nobody at T. Rowe
Price & Associates in Baltimore is
waking up screaming these nights.
All three of the funds Price man-
ages (combined assets: $816 mil-
lion) have easily outperformed the

bearish stock market.
\LAW

Fund ($613 million assets) actual-
ly showed a 2% gain for all of 1969
vs. an 11% decline in Standard &
Poor’s 500-stock index. Rowe
Price’s “inflation” fund, New Era,
declined just 3% from its January
1969 initial price, and the third
fund, New Horizons, just 7%.

What's the secret? “We didn’t do
a thing different,” says William B.
Thompson, vice president of the
management company. The market
just caught up with the way Price
thinks. Price Growth benefited, for
example, because “people recog-
nized the Xeroxes and IBMs and
Polaroids and Disneys [all majo
holdings for the fund] in 1969,
after 'they ignored them in 196
when the market play was in the
smaller companies.”

Why didn’t this have just the re-
verse effect on New Horizons,
which invests solely in small com-
panies? “We didn’t own a lot of
junk in New Horizons,” says Thomp-
son. “Many are the leaders in their
areas: Avery Products, in adhe-

sives; H&R Block in income-tax

preparation; Host International,
airport concessions; Pinkerton’s. We
were not totally bailed out, how-
ever. Many of the stocks we had
put away for the long pull turned
out to be under weak ownership.
When some people wanted to
dump them, they did so without

-“mercy and murdered the price.”

Examples: Kentucky Fried Chick-
en and Planning Research. ,
New Era (Forses, July 1, 1969),
the Price group’s newcomer, still
had 36% of its assets in cash at the
year’s end. Many of the stocks it
bought fell, but the fund kept its
overall loss to a minimum by dol-
lar averaging. Says Thompson: “We
had the conviction to buy more
when prices went down.” Among
its biggest holdings are Xerox,
Amerig i 5 ion Pa-
ificand Hecla Mining. \
In an era when in-and-out trad-
ing is in vogue, the Price organi-
zation is kind of old-fashioned. In
1969, when 75% and 100% turn-
over was common as fund manag-
ers tried to outguess the market,
Price Growth’s turnover was 20%,
New Horizon’s 29%.
“We've found there are
is ing slowly,”
says Thompson. “The important
thing is to identify what you want.”
Thompson does not look for huge
gains once the current bear market
comes to an end. Says he: “If you

can go through a sick market and

Change. Thomas Rowe Price, 72,
a pioneer of the growth-stock phi-
losophy, is on a new kick with New
Era Fund. This fund bets on con-
tinuing inflation. So, it has been
uying oil stocks while the Price
growth funds, from which he has
retired, have been selling them.

not go into the hole any deeper
than 2%, 3% or 4% on the next up-
swing, you're working from a much
higher base than the fellow who
went down a lot. Some funds last
year went down 50%. In the next
upswing, those funds have to show a
rise of 100% just to get back out of
the hole.” =

-FORBES, MAY 1, 1970

T D e i coned S hasoiiniton o Sono

AND COUNSEL

ONE CHARLES CENTER - BALTIMORE, MD. 21201
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June 18, 1970

In this connection it may be useful to project a hypothetical borrow-
ing program commencing in July 1970 through December 1972 under conditions
of declining borrowing rates. The table below shows the monthly cost of
borrowing as computed by averaging the actual cost of borrowing for the
preceding six months frcm March 1968 through June 1970 and;the projectéd |
cost from July 1970 throhgh December 1972.‘ Thus, the cost of borrowing
for March 1968 (6.39) reflects the actual cost of borrowing for the period
October 1967 through March 1968; the cost of borrowing for April 1968 (6.40)
reflects the actual cost of borrowing from November 1967 through April 1968,
etc. The projection assumes, hypothetically, that the Bank will borrow on
a gross basis $3 billion distributed equally over the next 2-1/2 years. The
projection further assumes that borrowing costs will fall from 9-1/4%

(the present rate) to 8.25% by December 1970; to 7.50 by December 1971 and

to 7% by July 1972. Even under these assumptions, which assume a substantial
improvement in long term capital markets throughout the world, the Bank

will have had a negative spread for all but 7 months in the 57 months between

March 1968 and December 1972 if we were to maintain a 7% lending rate.
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June 18, 1970

Mr. Paul A. Wolkin, Director
Joint Committee on Continuing
Legal Education of the ALI-ABA
4025 Chestnut Street
Philadelphia, Pennsylvania 19104
Dear Mr. Wolkin: ‘

Thank you for your letter of June 12. I am
unable to send YOU a copy of the speech which I
gave at the 1970 ALI-ABA Conference last Wednesday
as my remarks were made from rough notes. 1 am,
however, enclosing a copy of recent remarks given
at the Los Angeles Bond Club, about one-quarter of

~ Which I used at the ALI-ABA luncheon.

I appreciate your compliments. It was indeed

a pleasure meeting with my ALI-ABA friends.

Kindest personal regards,

Eugene H. Rotberg
Treasurer



JOINT COMMITTEE ON CONTINUING LEGAL EDUCATION
of the AMERICAN LAW INSTITUTE and the AMERICAN BAR ASSOCIATION
4025 Chestnut Street B Philadelphia Pennsylvania 19104

S 215: 386-8310
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Director: PAUL A. WOLKIN .o

June 12, 1970

Mr. Eugene Rotberg
Treasurer

Work Bank

1818 H Street, N.W.
Washington, D.C.

Dear Mr. Rotberg:

Although I unfortunately was prevented from hearing it
by another and immutable appointment, I have heard some
extremely favorable comments on the speech you made to the
Wednesday luncheon last week at the 1970 ALI-ABA Conference
on New Perspectives in Securities Regulation. On behalf of
the ALI-ABA Joint Committee and of those who registered for
the program, I want to express to you our gratitude and
appreciation for your very well-received address.

If it is readily available, I would appreciate receiving
a copy of the text of your speech.

It was indeed a pleasure having you with us. Thank you
again for your provocative remarks.

With kindest regards,

L
Gand @J LA

Paul A. Wolkin

Chairman: NORRIS DARRELL, New York, New York o Vice Chairman: BERNARD G. SEGAL, Philadelphia, Pennsylvania o W. E. BONDURANT, Roswell, New Mexico o MICHAEL H.
CARDOZO, Washington, District of Columbia © HASKELL COHN,Boston, Massachusetts = WILLIAM E. CRAIG, Prescott, Arizona o JOHN J. CREEDON, New York, New York o
GEORGE D. GIBSON, Richmond, Virginia © MENDES HERSHMAN, New York, New York = ERBY L. JENKINS, Knoxville, Tennessee 1 CARL McGOWAN, Washington, District of
Columbia o FRANKLIN M. SCHULTZ, Washington, District of Columbia o GEORGE C. SEWARD, New York, New York o HENRY J. TePASKE, Orange City, lowa &1 WESTON VERNON, JR,
New York, New York o THEODORE VOORHEES, Washington, District of Columbia © HERBERT WECHSLER, New York, New York = EDWARD L. WRIGHT, Littie Rock, Arkansas.
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. S. Aldewereld DATE: June 17, 1970
FROM: Eugene H. ROtb€£§ﬁ;s:i2;/;//
SUBJECT: Borrowing: Caisse des Depots

This refers to our conversation concerning a possible borrowing
with the Caisse des Depots in France. As I have indicated, although
I do not feel too optimistic, an approach which assured a fairly
long-term zero impact of a borrowing on France's balance of payments
problems might be looked upon favorably. We now have outstanding on
loans in French francs some $140 million equivalent which we can
start to call back this summer. It would seem that by selective
calling of French francs (or any other currency) on loan repayments,
we could effectively neutralize any borrowings from countries with
balance of payments problems. Of course, this would involve dis-
bursing more dollars, calling and retaining other currencies and
changing the mix of our $2.1 billion somewhat so as to increase the
percentage of non-dollar currencies of developed countries. As you
know, we are "over-committed" in the U.S. in terms of our dollar
holdings for balance of payments purposes.

I will, of course, in accordance with your suggestion, make it
clear to the Caisse des Depots that any possible transaction requires
French Government approval. '

cc: Mr. McNamara



INTERNATIONAL FINANCE CORPORATION

1818 H Street, N.W., W7as}1ington ,D.C. 20433, US.A.

Area Code 202 « Telephone - EXecutive 3-6360  Cable Address - CORINTFIN

REGISTERED June 17, 1970
AIR FAIL

The Yemen Currency Board
P.0. Box Ho. 59
Sanaa, Yemen Arab Republic
Gentlemnen:

Enclosed please find Capital Stock Certificate
No. 106 certifying that the Yemen Arab Republic {s the
owner of 47 fully paid shares of the capital stock of
the International Finance Corporation.

Very truly yours,J
ifsﬁigne_dﬁ);ﬁugeng H. Rotberg

Eugene H. Rotberg

Treasuvrer
Enclosure: 1
cc: Mr. S. Osman Ali
cc: Mr. Gaud cc: Mr. Rotberg
Mr. Richards Mr. Poore
Mr. Hassan Mr. Y.L. Chang
Mr. Benjenk Mr. Prins
Mr. Mendels Mr. Rutland
Mr. Cirillo Mrs. Manion

IFC Circulation (2)

EHRotberg:emk



Form No. 27
(3-70)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: MARC ALEXANDRE DATE: JUNE 17, 1970
MANAGING DIRECTOR
EUROFINA CLASS OF NLT
PARIS SERVICE:
n ("y 1
x &%V
COUNTRY: (FRANCE) Lﬂ/ N
TEXT:
Cable No.:

I EXPECT TO BE IN PARIS JUNE 25 AND 26 STOP WOULD APPRECIATE

INTRODUCTION AND MEETING WITH MR. CHATILLON OF CAISSE DES DEPOTS

IF CONVENIENT STOP OF COURSE ANY PQSSIBLE TRANSACTION INVOLVING
BORROWING MUST RECEIVE FORMAL APPR,GVAL OF FRENCH GOVERNMENT UNDER

OUR ARTICLES STOP REGARDS

EUGENE ROTBERG

I/NT BAFRAD

/7L“1

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME EUGENE H. ROTBERG

“EPT. TR ASUR
N-)
SIGNATURE

(SIGN RE OF INDlVIDUAL“AUTHORIZ TO APPROVE)

REFERENCE:

EHRotberg: emk ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form)

CLEARANCES AND COPY DISTRIBUTION:

For Use By Communications Section

Checked for Dispatch:




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION | CORPORATION

Message from Mr. Baker, First Boston

GROSS BORROWING FROM THE PUBLIC IN 1969:

Federal Home Loan Banks $8,199,000,000
Federal Land Banks $2,135,000,000
FIC $5,061,000,000
FNMA:

Debentures $4,400,000,000

Capital Debentures o

Discount Notes $8,991,000,000

P.S.: The winning group on the new 5 year
TVA's which they [First Boston] are
reoffering at 101 to yield 8.50,
with an 8-3/4 coupon.

Kessie

6/16/70 10:50 a.m.



Form No. 27

(3-70)
INTERNATIONAL DEVELOPMENT ) lf;‘TERNATlONAL’ BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATICON
CUTGCING WIRE
TO: NIPPONGINK DATE: JUNE 16, 1970
TOKYO
CLASS OF TELEX
SERVICE:
COUNTRY: (JAPAN)
TEXT:
Cable No.:

ATTENTION MR. SHIJURO OGATA AND MR. GENSO FUJIMOTO

I WISH TO TAKE THIS OPPORTUNITY ON THE OCCASION OF THE
CONCLUDING DISBURSEMENT FROM OUR MOST RECENT BORROWING OF
JAPANESE YEN TO AGAIN THANK YOU FOR YOUR ASSISTANCE AND
COOPERATION STOP WE LOOK FORWARD TO A CONTINUING AND
SUCCESSFUL RELATIONSHIP BETWEEN OUR RESPECTIVE INSTITUTIONS
TOWARD THE AIM IN ASSISTING THE WORLD DEVELOPMENT STOP
KINDEST PERSONAL REGARDS

EUGENE ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:
NAME .
DEPT.

SIGNATURE

L TREASURER'S /1) /

CLEARANCES AND COPY DISTRIBUTION:

EUGENE H. ROTBERG

i

REFERENCE:

EHRotberg:emk ORIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch: _

(SIGNATURE OF INDIVIDUAL AUTHCRIZED TO APPROVE)

i For Use By Communications Section

N

N
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INTERNATIONAL DEVEL” ‘ENT I INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

TO: Mr. S. Aldewereld DATE:

il
FROM: EHugene H. Rotberw@ﬂ

SUBJECT: U. S. Govermment and Federal Agency Securities

CORPORATION

June 15, 1970

+ Total U. S. Government and Federal Agencies held are $ 994,255,806%

Face Value as of June 16. Of this total approxdimately 31.7%, l.e.,

$ 315,735,806, are Obligations of the United States pursuant to the opinion

of the U. S. Attorney General, or backed by the full faith and credit of

the U. S. Government:

Federal National Mortgage Association Partic. Cert.
Federal National lortgage Association Capital Deb.
Export-Import Bank Participation Certificates
Export-Import Bank Debentures

Govermment-National IMortgage Association Bonds
Farmers Home Administration Notes

United States Treasury Notes

$ 75,000,000
25,000,000
11,500,000
25,000,000
50,000,000
99,985,806
29,250,000

$ 315,132,808

A similar analyéis was made as of September 10, 1969 in the Board Paper

re "Investment of Bank Funds in United States Govermment Agency Securities."

Total U. S. Govermment and Federal Agencies then held were $ 723,000,000% Face

Value, of which approximately 30.5%, i.e., $ 220,750,000 were QObligations of

the United States pursuant to the opinion of the U. S. Attorney General, or

backed by the full faith and credit of the U. S. Government.

#* Excluding Treasury Bills.



INTERNATIONAL DEVELOPMENT

‘ INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara v~ DATE: June 5, 1970

Mr. S. Aldewereld
FROM: Eugene H. Rotbe@ Q

SUBJECT: Bond Operations

1. GERMANY:

I received a telephone call from Dr. Guth of the Deutsche Bank
on Thursday, June 4. He advised me that the market in Germany has
not improved; that certain Government guaranteed issues have
recently come out with an 8-1/2% coupon and that the Deutsche Bank
and Morgan Stanley had that day priced an offering in the Euro-dollar
market for Continental 0i1 with a 9-1/4 coupon. He called to advise
that if we wished to go ahead with our public issue, it probably
could be placed with an 8-1/2% coupon, discounted to yield 9.25 to
the public. This would result in a cost of something like 9.40 for
us. He asked whether I thought that we would be prepared to go ahead
on that basis and that, if so, he would approach Dr. Hankel on our
behalf. I told him that I would not recommend our going forward at
that rate and I would prefer that he not approach Hankel on this
matter. Guth said that he had expected that would be our response but
that he just wanted to keep us informed as to the state of the market;
that he was most disappointed that we could not go forward with an
issue at an 8% coupon, etc. I advised Guth I would call him back the
week of June 8 after discussing the matter, further, with other
officials of the Bank. I asked him to explore in the interim, however,
the possibility of a private placement inasmuch as he indicated that
the insurance companies had substantial funds and were sitting on the
side Tines. He said he would do so.

2. JAPAN:

I spoke to Mr. Suzuki as a follow-up to the discussion with
John Adler in Paris. Suzuki made inquiry of the Japanese authorities
and has advised me that The Bank of Japan does not expect to do a
placement with us in June; they will consider the matter of a further
borrowing "later" after considering their foreign exchange position.
Suzuki told me he has recommended borrow1ngs of $200 million, equivalent,
in FY 70 and $200 million, equivalent,in FY 71.

3. CANADA:

As you know, the Bank of Canada has been accumulating reserves at
a rapid rate in the recent past. The Bank rate has dropped and money

President has seef



Mr. Robert S. McNamara -2 - June 5, 1970
Mr. S. Aldewereld

is becoming somewhat more available. On the basis of such informa-
tion, I contacted A. E. Ames & Co. about the possibility of a public
issue. The attached copy of their letter is self-explanatory. Last
week, as a further indication of the strength of the Canadian dollar,
the Bank of Canada went to a floating rate. I called Pat Reid and
asked him whether the Bank of Canada might be prepared to lend us
funds, apart from the two year bonds, in view of their current favor-
able position. Reid said that he would explore the matter informally
with the Bank of Canada but he said there might be some legal
restrictions in their purchasing obligations of longer than two year
maturity. We also discussed the possibilities of doing a public
offering or a private placement, particularly since there may be some
excess liquidity in specific sectors. Reid said he would also
explore these matters in Toronto, both with the Bank of Canada and
with commercial bank sources. He expects to be in Toronto Monday,
June 8, and upon his return later in the week I should have some
further information.
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Eugene H. Rotberg, Esq.,

Treasurer,

International Bank for Reconstruction
and Development,

1818 "H"™ Street, N.W..

Washington, D.C. (20433),

U:. 8 Ay

Dear Mr. Rotbherg:

As requested, we are pleased to furnish some information
on Canadian debt markets with particular reference to securities of
the World Bank.

From January, 1965 to January, 1970 the Canadian bond mar-
ket went through a period of rapidly rising rates. During this
time with practically no interruption, rates on long-term Canadian
government bonds moved from 5% to 8.35%. As you are aware, during
this period the World Bank issued bonds in Canada in 1965, 1966,
1967 and 1968 at interest rates of 5 1/U% to 7%. With one exception
these issues were quite difficult to market although the rates were
reasonable at the time and the quality was of course unquestionable.
The Canadian bond market during these years was generally an insti-
tutional one. Large sums in proportion to our size were raised in
the domestic market. The Federal Government was running deficits
so they were constant borrowers, both for new money and for refund-
ing purposes. This of course put pressure on other rates. The
provinces were also running large deficits and our two largest prov-
inces, Ontario and Quebec, were very large borrowers - particularly
for Hydro purposes. Most of the Hydro-Electric development in Canada
is carried on by Government agencies, securities of which are guar-
anteed by the respective provinces. Corporations were also heavy
borrowers and municipalities, due in large part to urbanization,
were faced with great difficulties in meeting demands for funds
under the conventional pattern of serial bonds which they had fol-
lowed for many years.

The spread in rates between the various classes of borrow-
ers widened as rates rose. The Province of Ontario and the securi-
ties of Ontario Hydro have for many years been considered the prime
and major borrower after the Federal Government. Theoretically,

PR -

LONDCN, ENG.

LAUSANNE, SWITZERLAND

WINNIPEG
QUEBEC
OTTAWA

OWEN SOUND



A. E Ames & Co.

Limited
E. H. Rotberg, Esq.: -2 - Apral 29, 1970

~

securities of the World Bank should have been marketed at rates
between those of the Federal Government and Ontario or Ontario
Hydro. However it was felt in 1965, as the Bank had not been in
the Canadian market for many years and was not too well known to
Canadian investors, that institutions would require a somewhat
greater yield than the prime provincial borrower. This pattern
was followed in subsequent issues.

The main suppliers of funds to the Canadian debt market
in recent years have been life insurance companies, governmental
funds, trust companies, pension funds and the chartered banks.
The public were not too interested in debt securities, because of
the escalating yields and the general interest in equities. This
attitude has shifted in recent months.

In the late 1960's insurance compan¢e% due to new income
tax regulations, heavy demand from policy- holdELyioans and in-
creased participation in mortgages and real estate bccame less
active participants in the bond market and in fact in some cases
became net sellers. Chartered banks have not to our knowledge
been buyers of public World Bank issues to any extent. Their major
bond holdings are in Canada bonds for legal and liquidity purposes.
The chartered banks are required to keep minimum cash reserves of
12% of demand deposits and U% of notice deposits. This ratio cur-
rently averages 6.25%. 1In addition, the banks currently are re-
quired to keep a secondary reserve of day-to-day loans with invest-
ment dealers and Treasury Bills of an additional 8%. Canadian banks
have also by custom kept a percentage of their total assets in what
" is described as more liquid form. This consists of Bank of Canada
notes and deposits, day loans, Treasury Bills, Federal Government
bonds, net forelgn assets and call loans. This ratio has ranged
between 33% and 25% in the last four years and currently stands at
about 27%. This is one of the major reasons why the banking system
hold and are constant buyers ol large amounts of Federal Government
issues, and also a reason for the wide spread in yield between such
securities and provincial, corporate and municipal bonds. It is
possible though that a market could be developed through the banking
system in shorter term securities of the World Bank, say up to five
years, concurrently with long-term issues.

The Canadian institutional bond market is probably unique
in the world in that there is a very active secondary market and
institutions are constantly switching their portfolios to take ad-
vantage of anomalies in the marketplace. In the distribution of
issues, institutions trade outstanding issues to pay for their new
purchases. Marketability has become a very important factor in
the Canadian bond market. This is a major reason for the difficulty



A E Ames & Co.

Limited

E. H. Rotberg., Esqg.,. - 3 - hpril 29, 1970

in marketing municipal issues. Most corporate and provincial issues
have either compulsory sinking funds or general sinking funds which
aids in making for a reasonable market for their securities. Insti-
tutions in considering securities of the World Bank would have gen-
erally no objection to the rates and non-call features, but would
find the size of the purchase fund and the lack of an after-market
obstacles to participation.

We would feel that future issues of the Bank in Canada
should recognize this lack of marketability and create issues with
larger purchase funds or even sinking funds of a specific or gen-
eral nature. In the last two years, partly due to rapidly escal-
ating rates, many governments and corporations have issued securi-
ties in which either an approximate 5-year bond was extended at the
holder's option for a longer term, or a longer term security was
callable at the holder's option only after four to five years.
These types of securities have been very popular as it partially
protects the investor from further upward escalation of rates. Is-
sues of this type sell from 1/U4% to 1/2% lower in yield than con-
ventional long-term issues.

With recent issues of Ontario Hydro of a long-term nature
trading at around 9.00%, and with limited dealing in World Bank
issues at about the same rate, we would expect a new longfgerm issue
of say $25,000,000 of World Bank securities with some of /8dded
features mentioned above could be marketed at this time at an
interest rate of 9% at some discount. A 5-year security would
probably be marketed at a slightly lower rate.

With a two year lapse since the last issue of Bank bonds
in Canada, it would be most important to update the story at meet-
ings with institutional investors.

We hope that the above will be of some help to the Bank
in considering the issuance of securities again in the Canadian
market. We would appreciate the opportunity of discussing this
subject with you more fully in Washington or in Toronto at your
convenience.

Yours truly,

A. E. AMES & CO. LIMITED,

Vice--President

PMF : ip



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

June 3, 1970

Mr. Frederick Cardin, Jr.
8 Copley Street
Winchester, Mass. 01890
Dear Mr. Cardin:

Thank you for your letter. I look
forward to hearing from you soon. Let
me know about your plans.

Best regards.

Sincerely,

\ 4
[ NN

Eugéﬁe H.ﬂﬁgtgéﬁﬁwmh* an
Treasurer
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FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
Mr. S. Aldewereld DATE: June 3, 1970

1

Fugene H. Rotberg B L=

The following outline suggests a program to bring to the
attention of investors the role and financial condition of the
World Bank. The approach would stress (a) the purposes of the Bank,
(b) its care in lending operations, (c) sound management, (d) the
Bank's high financial standards, its financial structure, earnings,
and (e) its reliance on world capital markets for resources.

I. Financial Reports

It is suggested that the Bank publicly disclose more inform-
ation about its financial condition on a regular basis. I suggest
the following:

1. Issuance of quarterly financial statements, These
reports might be disseminated with a covering letter from
Mr. McNamara setting forth a few salient features and comparisons
with previous reports.

2. Information conferences in Washington. In attendance
would be national financial editors and, at separate conferences,
institutional investors who would be briefed on the latest develop-
ments in the Bank with particular emphasis on its financial condi-
tion. These conferences might be held simultaneously with the
issuance of quarterly financial reports, or, between them if we
wished to increase our exposure.

3. A Bank official familiar with its financial affairs
might host one or two financial briefings a year outside of
Washington. These meetings might be held in New York, Chicago,
or Los Angeles, etc. with financial editors and economic writers,
from newspapers and business periodicals. The information would
not be for attribution, but only for background purposes.

k. Preparation and dissemination of a "World Bank Financial
Brochure". At or about the time of our recent public bond issues
in the U.S., we prepared a brochure showing relevant changes in
the Bank's financial condition and its development activities over
an extended period of time. We should update the Brochure, include
charts on our U.S. Balance of Payments contribution, selected cash
flow items, possibly return on capital, earnings, etc.
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The Brochure would be distributed to securities firms and institu-
tional investors, perhaps once a year, well in advance of any
consideration of a public issue so as to not affect the public
market. A copy of our most recent brochure is attached.

IT. Attendance at Meetings and Speaking Engagements

I think it is useful for Bank personnel to attend meetings,
conventions, symposia, etc. relevant to the financial operations
of the Bank, particularly if we can either participate as speakers
or panelists. Bank officials can make effective comments on a wide
variety of subjects relating not only to the Bank's financial
condition, but also world capital markets, trends in the supply
and demand for credit, etc. These matters are relevant not only to
the Bank, but also would be of interest to financial executives,
money managers, brokerage firms, institutional investors, etc. The
sponsorship of such meetings generally fall into three categories:

1. Associations which represent institutions that are
potential buyers of our bonds. I recommend the following list as
among those that we should approach to send a Bank representative
as speaker or panelist at their annual, or perhaps regional meetings.

a) Life Insurance Association of America

b) American Bankers Association
(1) Mid-Winter Trust Conference of A.B.A.

c) New York State Bankers Association
d) National Association of New York State
e) Savings Banks Association of New York State
f) Savings Banks Association of Massachusetts
g) Association of State Treasurers and Controllers
h) Investment Company Institute
(1) Association of Mutual Fund Investment
Advisers
i) Bankers Association for Foreign Trade
2. Organizations and associations which represent the
securities industry. Brokerage firms will distribute and trade

our securities if they are aware of the activities of the Bank
and are willing to recommend our securities to their institutional
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customers. In a sense, they are more important than the institutions
themselves since many institutional investors will rely on securities
firms for investment advice, maintain discretionary accounts with
them and rely on them to make markets and take risk positions should
they wish to liquidate or purchase our securities.

There are four important associations:

a) Investment Bankers Association
(1) Regional IBA Meetings

b) Financial Analysts Association
(1) New York Society of Financial Analysts

c) The Bond Clubs of New York; Chicago; Los Angeles, etc.

d) National Securities Traders Association — this group
represents the securities firms who maintain the
markets for our securities.

3. Associations or enterprises who sponsor private financial
symposia or conferences. These conferences cover a wide range of
matters relevant to the Bank's activity, e.g. world capital market
conditions; trends in the flow of savings; developments in the
managing and investing of institutional funds; the role of institu-
tional investors, etc.

These symposia are sponsored by the legal profession (e.g.
the American Bar Association, The Practicing Law Institute); by
financial publications (the Bureau of National Affairs, Commerce
Clearing House, Business Week, etc.); Universities (New York Univer-
sity Club); brokerage firms (Eastman Dillon; Burnham & Co.);

Stock Exchanges; Economic and Management Societies, etc. Some of
these symposia last as long as a week and are extremely well attended
by a wide range of managers or advisers to institutional funds in the
United States. In the last annual meeting of the "Institutional
Investors Conference® in New York, 2,500 representatives from the
largest institutional brokerage firms and financial institutions
attended the major sessions., Here, too, we should seek participation
in the areas of our expertise.

ITT. Other Relationships

1. Bank officials should also maintain close contacts
with U.S. Government officials, For example, we might from time
to time brief the U.S. Treasury on our activities as they affect
the U.S. Balance of Payments and maintain, perhaps through the U.S.
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Executive Director, some interchange of information with the Treasury
or the Federal Reserve Board regarding new developments on credit
allocation in the U.S.; tax law changes, etc.

2. We should maintain and expand our contacts with organiza-
tions, such as National Association of State Bank Supsrvisors, State
Insurance Cormissions, etc. to assure that our obligations are
eligible for investment under laws of individual States. I understand
that the Legal Department is responsible for obtaining such eligibi-,
lity and that our program in obtaining such eligibility is quite
successful.

3. Apart from the association meetings referred to above,
informal contacts with retain brokerage firms, e.g., Merrill Lynch,
Bache & Co., perhaps Paine Webber, etc. should be maintained.

These relationships are important because of the considerable

purchases of bonds by individual accounts through these firms, who
heretofore, have only minimally participated in our Bond issues.,

We should also continue to maintain our contacts with Salomon Brothers
& Hutzler and Morgan Guaranty Trust Company, who with Merrill Lynch and
First Boston, are the most significant factors in the Government and
U.S. Agency market.

L. Our bonds are rated by Moodys, Standard and Poor and
Fitch Investors Service. We should take care to apprise them of
recent activities in the Bank.

Many of the suggestions noted above are, of course, being
carried out. For example, Bill Bennett is in continual contact with
the financial press and many of the major financial associations;

I have addressed a number of conferences and associations on the
World Bank, capital markets, demand and supply credit, trends in
institutional markets in the U.S., etc.

I recommend that Mr. Hittmair, Mr. Gabriel, Mr. Bennett and
I continue to maintain these contacts. We must, however, be selective,
None of us wish to end up on a merry-go-round selling World Bank bonds
(it could easily be a full-time job). We would therefore limit the
frequency of our contacts and speeches according to time and work
pressure.

1
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It is also important that members of the President's Council
speak to appropriate financial organizations and associations,
Such remarks need not necessarily be directed to the World Bank as
a financial institution; indeed, it might be more effective if their
remarks were made from a broader perspective.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

June 3, 1970

Mr. Daniel R. Murphy
Vice President

William D. Witter, Inc.
1 Battery Park Plaza
New York, N.Y. 10004

Dear Dan:

Thank you for your analysis of the proposed
commission rate structure. I have not had a chance
to read it yet but will do so over the weekend.

Your diagrams and commentary are distinctly Freudian.
It is somewhat difficult, however, for a traditiona-
list Tike me to distinguish the various positions.

Have you read the latest "Grim Fairy Tale"

"NERA NERA on the Wall,
What rate's the fairest of them all?"

And the NERA answered as before,

"Bunny Queen, thou art of beauty rare,
But 15% 1is better."

Kindest personal regards.

Sincerely,



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

June 3, 1970

Dear Robert,

Thank you for your letter. I
expect to be in Paris for the meetings
on June 25 and 26. I will let you
know the details later.

Best regards,

Mr. Robert de Lesseps

Chief, Eurcopean Financial Operations

International Bank for Reconstruction
and Development

64/66 Avenue d'lena

75 Paris 16e

France
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OFFICE MEMORANDUM

TO: Mrs. Muriel Lee DATE: May 28, 1970
FROM: Edith M. Kesterton
SUBJECT: ' Future Travel

Mr. Rotberg will attend the OECD Capital Markets

Committee meetings in Paris June 25 to 27.
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TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT

| INTERNAT [ONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFMICE MEMORANDUM

Mr. Robert S. McNamara - -
Mr. S. Aldewereld DATE: May 27, 1970

Eugene H, ROprrgm£2/7L/Dﬂ2

§ Semmesemd

Portfolio Yields: May 15, 1970

Attached is the statement of portfolio yields for the
period ending May 15, 1970.

Since the date of the report we have placed Deutsche
Mark at 9%; U.S. dollars at 8-3/8% (U.S. Government guaranteed
obligations - 5 year maturity); however, the current dollar
Time Deposit rate in the U.S. remainsrelatively low — 7-1/2 -
8-3/8%. Between now and December. 31, there matures $237 million
of such deposits which now yield the Bank over 10%.

Attachment

by 2
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ForM No. 57 INTERNATIONAL DEVELOPMENT l INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION | RECONSTRUCTION AND DEVELOPMENT CORPORAT[ON
, TO: Mr. M. M. Mendels DATE: May 27, 1970
FROM: Eugene H.Imtbm%ég;ky(z
SUBJECT: Attendance at Annual Meetings
Mort s

T have had occasion to meet with Mr. Ciro de Martino,
Chairman of the Board and President of the Banco di Sicilia.
I believe you have had some correspondence with him before.
He was, for 35 years, the Managing Director of the Bank of Italy
and he is quite close with Mr., Carli, President of the Bank of
Ttaly. In addition, in his present capacity, he is the senior
officer of the sixth largest bank in Italy. Mr. de Martino has
also been active in setting up the Central Banks for developing
countries as they attained their independence. He is also a
close friend of Mr. Palamenghi-Crispi, the Executive Director
for the Fund representing Italy. Finally, his Bank, along with
the Bank of America, are the only two foreign banks permitted
to operate in Copenhagen. Therefore, he would very much appre-
ciate an invitation to the Annual Meetings for himself and
perhaps one other representative from his Bank; in view of his
Bank's position in Copenhagen, he would expect to give a reception
for visiting Banks, which would be most difficult if his Bank were
not invited. In view of the importance of his Bank in Italian
banking circles, his personal relationships to the Central Bank,
and the position of his Bank in Copenhagen, I would very much
appreciate if you could arrange to extend an appropriate
invitation.
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INTERNATIONAL BANK FOR =3
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

May 26, 1970

Dear Agt:
My very best wishes on your new position.
I wish you the best of Tuck and I know you will
be a great success. Please keep in touch and
let me know when you expect to be in Washington.
Regards to youf family.

Sincerely,

il

2

6‘ it Lo
e i

N

Eugene H. Rotberg
Treasurer

Mr. Arthur R. Taylor

Vice President

The First Boston Corporation
20 Exchange Place

New York, N.Y. 10005



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

May. 26, 1970,

Mr. Guy B. Maseritz

Counsel, Institutional
Investor Study

10510 Green Mountain Circle

Columbia, Maryland 21043

Dear Mr. Maseritz:
Thank you for your resume.

I have made some inquiries at the Bank
and there are no present openings for lawyers
in the field with which you are familiar.
Most of the lawyers here have a good deal of
experience in international financial opera-
tions and openings are somewhat few and far
between. However, I would be most pleased
to forward your resume to one or two securi-
ties law firms in Philadelphia or Washington
who might be interested in someone with your
background. Please let me know if you would
1ike me to do this. I am very sorry that
opportunities here are 1imited and I wish I
could have been of some help to you.

Sincerely,

)

A\
'
{j{: :\:'\‘ , // }i — C.’V, \—,[' A
Eugene H. Rotberg \
N



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

May 26, 1970

¢

William M. Treadwell, Esq.

Vice President and Legal Editor
Condyne Inc.

530 Fifth Avenue

New York, N.Y. 10036

Dear Mr. Treadwell:
I am returning an edited transcript
which incorporates changes and deletions in

my remarks.

7z { /
{ o L
&,

.

~Sincerely,

"Eugene H. Rotberg
Treasurer
%

Enclosure

-



INTERNATIONAL BANK FOR .
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

May 26, 1970

Dear Dick,
Thank you for the beautiful
briefcase. I have already used it

and have found it most elegant and

comfortable.

Sincerg]y,

)

Ve~ (2
Eﬁﬁg/é H. Rotberg
Treasurer

Mr. Richard F. Colabella
Conference Director
Institutional Investor Magazine
140 Cedar Street

New York, N.Y. 10006
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INTERNATIONAL BANK FOR N
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S,A.

May 26, 1970

Professor Donald E. Schwartz
Georgetown University Law Center
506 E Street, N.W. ;
Washington, D.C. 20001

Dear Don:

Thanks for your letter. There is no decent book available to
teach Securities Market Regulation. I have, therefore, compiled a
few dozen important documents (Commission releases; NYSE releases;
responses to Rule change proposal, etc.) and have had them repro-
duced for distribution to the students. 1In addition, I have
arranged to get copies of the BNA Reporter and I have reproduced
the relevant material for my students. When you get a chance let's
get together for lunch and I will show you the compilation of the
documents which I distributed to my students last year. The follow-
ing is a list of the documents in case you want to start collecting
them:

Reprint of Letter Submitted to SEC by Don Weeden,
Exec. VP, Weeden & Co., dated December 19, 1969

Statement by Robert Haack before SEC dated 2/13/70
on "The Urgency for an Immediate Commission Increase"

BNA Report (No. 38) X-1 on "NYSE Special Membership
Bulletin on Public Ownership" dated 2/18/70

SEC Securities Exchange Act of 1934 Release No. 8239
dated January 26, 1968 - "ERRATA"

BNA Report (No. 34) X - 21 on "Text of Midwest Stock
Exchange Letter to SEC Explaining Public Ownership
Amendments" dated ]/2]/70,

BNA Report (No. 25) X - 37 dated 11/19/69 entitled
"Justice Dept. Comments on New York Stock Exchange
Proposals to Permit Member Firms to go Public"

BNA Report (No. 37) X - 17 dated 2/11/70 - "Full Text
of NYSE Brief on Public Ownership"

BNA Report (No. 29) X - 3 dated 12/17/69 on "Text of
Letter from Milton H. Cohen, Esq. to SEC on Silver V.
New York Stock Exchange"




Professor Donald E. Schwartz -2 - 'May 26, 1970

Securities Exchange Act of 1934 - Release No.
8324 dated May 28, 1968

Letter from Robert Haack dated Aug. 8, 1968 to
Manuel Cohen, Chairman, SEC, re changes in
minimum rates of commission

Memorandum from Robert Haack to Members and
Allied Members dated August 19, 1968 on the
subject of "New York Stock Exchange Testimony on
Minimum Commissions"

SEC Securities Exchange Act of 1934 - Release No.
8399 dated September 4, 1968 re commission rate
structure

Memorandum from Robert Haack to Members and Allied
Members dated September 6, 1968 on the subject of
"Interim Commission Schedule"

Memorandum from Robert M. Bishop, Director, NYSE,
dated October 14, 1968 to Members, Allied Members,
Member Organizations and Branch O0ffice Managers on
the subject of "Interpretation of Amended Article XV
of the Constitution"

Memorandum from the Chairman of the Board and President
of the NYSE dated October 10, 1968 to A1l Members on the
subject of "Proposed Amendment of Article XV"

Securities Exchange Act Release No. 8542 - before the
SEC - February 20, 1969 - on "Broker-Dealer Proceedings"

Memorandum from Robert Haack dated April 30, 1969 to
Members and Allied Members on the subject of "Testimony
to the SEC on the Commission Rate Structure"

Securities Exchange Act of 1934 Release No. 8661 dated
August 4, 1969, on "Proposal to Adopt Rule 15¢2-10 Under
the Securities Exchange Act of 1934"

Brief in Opposition to Dreyfus Settlement

Memorandum from Robert Haack dated August 26, 1969 to
Members and Allied Members on "New Commission Rate
Structure" ‘

Memorandum from Robert Haack dated Novembher 22, 1968 to
Members and Allied Members on the subject of "Commissions
--Reciprocal Arrangements"
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two years.

Encl:

SEC Securities Exchange Act of 1934 Release No. 8717
re proposed amendments to'allow member firms to issue
securities to the public

SEC Securities Exchange Act of 1934 Release No. 8734
dated October 29, 1969 re amendment to provide public
ownership of corporate member organizations

Memorandum from Robert Haack to Members and Allied
Members dated November 21, 1969 on the subject of
“NYSE Commission Rate Studies"

+ BNA Report (No. 46) X - 1 dated 4-15-70 on "Commission

Rate Structure of Registered National Securities
Exchanges"

I am enclosing a copy of the Final Examinations for the last

2

Sincerely,
)

| e
4
Gene Rotberg

A



A L O | e o beveramuent | | CORPORATION
OFFICE. MEMORANDUM
TO: Files DATE: May 22, 1970
FROM: -ugene H. Rotberg - {i
SUBJECT: Proposed D¥ Issue . CONFIDENTIAL
DECLASSIFIED

Date: 1o
Memorandum of Telephone Conversation 92010

CETRY

For the Deutsche Bank: Dr. Walter Seipp

For the IBRD: Mr. Rotberg
Mr. Hittmair
Mr. Szasz
Mr. Deely

Dr. Seipp advised me that the capital market in Germany had
deteriorated considerably in the last two days. This deteriora-
tion affected both the bond and stock markets and it was difficult
to say that either market was functioning at the present time.
Seipp said that it was not just a matter of price or interest rate;
rather the deterioration reflected a general atmosphere of lack of
confidence in the markets. In view of such situation, which no one
expected, the Deutsche Bank discussed the matter with both the
Bundesbank and the Economics Ministry. Both agreed with the
Deutsche Bank in their evaluation of the market and agreed with
their recommendation to postpone our issue at this time. Dr. Seipp
also stated that the German press had indicated that it would be
appropriate for borrowers to refrain from borrowings at this time.
I advised Dr. Seipp that the World Bank did not wish to have an
unsuccessful issue and, more important, would not consider it
appropriate to further aggravate an already difficult financial
situation by attempting to place an issue in an unstablc market.

Dr. Seipp suggested that he call again on Monday morning
(May 25) and Tuesday (May 26) in order to provide an up-to-date and
clear picture before we advised the Beard of the postponement.
While he did not rule out the possibility of going forward (depend-
ing on the markets on Monday and Tuesday), I had the impression
that he would prefer a longer period of "stability" before going
ahead. Dr. Seipp emphasized that both the Bundesbank and the
Economics Ministry agreed with the conclusion of the Deutsche
Bank’on the postponement. He emphasized, however, and wished to
make it clear, that all of the preparatory work has been concluded;
that the Deutsche Bank was quite disappointed in the postponement;
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and that the Government assures us and the Deutsche Bank that we will
be the first borrower when the market becomes more stable. I told
Dr. Seipp that we understood the situation, were appreciative of
their evaluation of the market, and were in agreement with his
recommendation.

Prior to the call from Dr. Seipp, we had been reviewing the
market situation amongst ourselves and had noted the deterioration in
the last few days. A Government-backed issue, which was still in
syndicate, was being quoted at 1-1/4% discount from the public offer-
ing price; the Euro-dollar rate was recently 9-1/2% for dollar short-
term deposits and the Euro-DM issue was close to 10%, reflecting and
causing exceedingly tight money conditions in the European banking
systems.

cc: Mr. McNamara cc: Mr. Hittmair

Mr. Knapp Mr. Szasz
Mr. Aldewereld Mr. Deely
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(6-89)
INTERNATIONAL DEVELOP..MENT INTERNATIONAL BANK FCR INTERMATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT ‘ x'. . CORPORATION
OUTGOING WIRE
TO: ALDEWERELD 3 DATE: MAY 20, 1970
C/0 HIS EXCELLENCY
JANKO SMOLE CLASS OF FULL RATE
FEDERAL SECRETARY FOR FINANCE SERVICE
BELGRADE
COUNTRY: (YUGOSLAVIA)
TEXT:
Cable No.: ONE

THANKS YOUR MESSAGE FROM BURKE STOP SINCE MANY MEMBERS ARE AWAY
AT PRESENT I HAVE SCHEDULED A MEETING ON JUNE 9 REGARDS

Y. L. CHANG

MNOT TO BE TRANSMITTED

AUTHORIZED BY: ~— CLEARANCES AND COPY DISTRIBUTION:

NAME Yo L CHANE

cc: Mr. Aldewereld's Secretary
DEPT. TREASURER'S

SIGNATURE

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use By Communications Section
YLChang:emk

CRICIHAL (File Copy)



INTERNATIONAL BANK FOR =
RECONSTRUCTION AND DEVELOPMENT ~

WASHINGTON, D.C. 20433, U.S.A.

May 18, 1970

Mr. Renato Guadagnini
Manager

Banca Nazionale del Lavoro
25 West 51st Street

New York, N.Y. 10019

Dear Mr. Guadagnini:

Mr. Rotberg is presently out of the
city and will return to Washington next
week. I know that he would want me to
thank you on his behalf for sending him
the beautifully illustrated book
"Piemonte Valle d'Aosta". I am sure
upon his return he will write to you to
express his appreciation.

Sincerely yours,
ot . }ﬁfizﬁiﬁPLJL’m)
(Miss) Edith M. Kesterton

Secretary to
Mr. Rotberg



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT *~
WASHINGTON, D.C. 20433, U.S.A.

May 18, 1970

Mr. Renato Guadagnini
Manager

Banca Nazionale del Lavoro
25 West 51st Street

New York, N.Y. 10019

Dear Mr. Guadagnini:

Mr. Rotberg is presently out of the
city and will return to Washington next
week. I know that he would want me to
thank you on his behalf for sending him
the beautifully illustrated book
"Piemonte Valle d'Aosta". I am sure
upon his return he will write to you to .
eipress his appreciation.

Sincerely yours,

Qt»l . 777 %L,LZLV&W)

(Miss) Edith M. Kesterton
Secretary to
Mr. Rotberg



10822 Childs Court
Silver Spring, Md.
20901

May 17, 1970

Volunteers of the Shelters, Inc.
420 Lexington Avenue
New York, N.Y. 10017

Gentlemen:

Earlier this week I sent you the waiver form and
check for $150 representing the down payment for our
forthcoming Volunteers' flight leaving September 18,
returning October 11, to Zurich. I just realized that
I neglected to send you the down payment for my wife
which is enclosed.

This letter will also serve, as attested by my
wife's signature below, as a waiver for all damages
and loss as set forth in your waiver form previously
signed by me.

Sincerely yours,

K

Eugene H. Rotberg

Enclosure

Whvev. L. C. égf-cﬁ?«u/j/
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

May 13, 1970

Mr. and Mrs. Giuseppe Trovato
Banco di Sicilia

37 Wall Street

New York, N.Y. 10005

Dear Mr. and Mrs. Trovato:

Thank you for your kind invitation to
attend a Cocktail Reception in honor of the
Chairman of the Board of Banco di Sicilia
and Mrs. Ciro de Martino on May 25.

Mrs. Rotberg and I very much regret that we
will be unable to be present as I will be
out of town at that time. We appraciate

your thoughtfulness to invite us.

Sincerely,

Wi,

ugene H. ‘Rotberg.
vreasuren \\\



10822 Childs Court
Silver Spring, Md.
20901

May 13, 1970

Mr. Jones

Kenmar Heating & Air Conditioning
2512 Cherokee

Adelphi, Maryland

Dear Mr. Jones:

I have been trying for a few weeks to get in touch with you
but have been unsuccessful. PLEASE come to my house and shut off
the heat in the bedroom wing. A1l three thermostats have been
turned down to 50° yet the heat keeps coming out of the bedroom
wing and there is no way to turn it off. It is reaching 90 to
95 degrees and we have even resorted to putting on the aircondi-
tioning in the bedroom but that doesn't help. Apparently the
valve is stuck or is wired in such a way it can't be turned off.
This must be done even before we get the new valves. We do not
need heat right now and don't need the valves to be replaced
before Fall. Therefore, please give us some relief. We just

don't know what to do.

Sincerely,

s Rorttny

Gene Rotberg



Statement To Be Made To The Board On May 19, 1970 Regarding The Forthcoming
Public Issue In Germany N

—

We wili circulate today, for your consideration on May 26 a Draft
' Reso]ution authorizing issuance and sale by'the Bank of Deutsche Mark
200 million principal amount of 8% DM bonds. The proposed issue will mature
after ten years with no sinking fund provision.

The exact offering price wii] be negotiated shortly before the May 26
“Board meeting. However, on the basis of the present market situation in
Germany we expect to issue the bonds at a price of 98-1/2% (8.22 yield) to
the public; the proceéds to the Bank affer deduction of the usual underwriter's
commission of 1-3/4 results in a price of 96-3/4 - or a cost to the Bank of
8.49%. This price and the 8% coupon tentatively have been suggested by our
underwriters on the basis of recent market conditions; the pricing has the
informal approval of the German Government authorities.

It should be noted that the market in Germany at the present time is
somewhat unstable and could deteriorate between now and the time of signing
the agreement, which is scheduled to take place on May 26 after Board approval.
We have, therefore, left the price open in the Draft Resolution and will advise
you of the firm price for your consideration at the Board meeting on May 26.
If market conditions deteriorate within the next week it may be necessary to
recommend for your consideration a price to the underwriters below 96-3/4; which,
of course, will result in a higher cost to the Bank. Indeed, it may even be
necessary to postpone the issue, if,in the opinion of the German Authorities,
our managing underwriters (the Dehtsche Bank) and ourselves, the market has
deteriorated to the point that it would not be advisable to go ahead with the

offering.

EHRotberg/5/13/70
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FY 1970 BORROWINGS

Amount
($ Equivalent) Cost to Bank

37.5 6.88

64.5 7.125
175.0 8.0

16.0 7.875

67.5 8.375
100.0 7.14 »
174.5 8.125
100.0 7.14
735.0 7.693

55.0 8.490
790.0 7.748

-
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o INTERNATIONAL BANK FOR o
E@ RECONSTRUCTION AND DEVELOPMENT

\ j WASHINGTON, D.C. 20433, U.S.A.
APD

May 13, 1970

Mr. Gilbert B. Sorg

Sorg Printing Company Inc.
80 South Street

New York, N.Y. 10038

Dear Mr. Sorg:

Thank you for your kind invitation
to attend your Fiftieth Anniversary
Cocktail Party on Wednesday, May 27.
Unfortunately, I will be unable to be

present on this occasion but appreciate

your thoughtfulness in remembering me.

Sincere]y, 2 ;X
iy
,\‘ e o Il .1 f_.—;——
Y ‘\}«7 f ' 4
(A L I/)(«J RS

Eugene H. Rotber91
‘ Treasurer !



TO:

FROM:

SUBJECT:

.2

INTERNATIONAL DEVELOPM . l INTERNATIONAL BANK FOR ANTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTICON AND DEVELOPMENT l CORPORATION

OFFICE MEMORANDUM PECHASSIFIED

Mr. Robert S. McN Date: 101912010, ST g
r. rober . Mchamara DATE: .
Mr. S. Aldewereld May 12, 1970

Figane N Ritberd bous W STRICTLY CONFIDENTIAL

Five Year Market: Meeting with Merrill Lynch, Pierce, Fenner & Smith

4

In connection with our analysis of the five-year market,
Mr. Hittrair and I spoke to representatives of Merrill Lynch:-
Mr. Samuel Revits, who is responsible for the Government Securities
desk and Dr. Gary Shillings, their Chief Economist. Messrs. Revits
and Shillings essentially made the same points as Salomon Brothers
and First Boston, i.e. the intermediate term market was now the
least costly maturity for borrowers and that there should be 1ittle
difficulties in refunding the issue at maturity. If such refinancing
were not possible in either the long or intermediate term market, it
would be tantamount to a collapse of the U.S. financial markets.
They argued that prior to such time, the Government would have imposed
credit or wage/price controls. . -

They also observed that the U.S. is now generating about
$100 billion in financial savings a year; in a somewhat recessionary
economy, of the type economists now envision for the near term, it
is 1ikely that consumption would be cut before savings; they there-
fore project substantial savings over the next few years even in &
recessionary economy and considerable liquidity. Much of this
liquidity is derived from sinking fund and amortization payments on
outstanding obligations and the favorable cash flow derived from

pension plan, state and local retirement systems, insurance premiums,
etc. -

_ Revits referred at length to the marketability of World Bank
obligations. He repeated many of the same points made at the meeting
of Mr. Aldewereld and myself with the management of Merrill Lynch
several months ago. Revits says that the Horld Bank is looked upon
as a "foreign borrower" in the United States. In his view, the
problem is not so much to disseminate information about our financial
strength as it is to create an environment where investors bought the
bonds as if they were U.S. Government agency securities. This cannot
be accomplished if we were looked upon as a foreign borrower or even
as "U.S. or Bethlehem Steel." These issuers have poor secondary
markets, basically because (a) they come to the market rarely;

(b) almost always long term; and (c) with poor sponsorship (dealer
risk taking) in the secondary market if there are insufficient buyers
to absorb liquidations. Revits claims that if we came to the market
with shorter term obligations and through U.S. Government dealers who
are accustomed to taking positions, trading, and arranging "switches"



e

with customers in governments and government agencies, that our
obligations would be considered fungible with Federal National
Mortgage Association, Federal Home Loan Bank, Government National
Mortgage Association, Federal Land Bank, etc. p

_ Revits continues that the problem is not so much having under-
writers who can distribute substantial amounts (any manager can do
this with a large enough dealer and selling group) but having under-

. writers who are committed both in terms of capital and inclination
“to sponsoring and holding positions in the after market. This is
most difficult to accomplish with occasional long term issuers,
particularly if the underwriters have 1ittle capital with which to
maintain markets. From the institutional investor's point of view,
liquidity is crucial, and, among full faith and credit obligations,
guaranteed obligations, "regulated" agency obligations, there is
little difference in yield which cannot be explained by differences
in liquidity and maturities. They suggest, therefore, that we rely
on the Government bond dealers for distribution and secondary
markets of intermediate term issues. There are four important ,
firms who generally co-manage government agencies and make markets
in governments or government agencies: Merrill Lynch, First Boston,
Salomon Brothers and Morgan Guaranty Trust Company. 1/ These four,
Merrill says, should be able to underwrite $1/2 billion for each
jssue in the intermediate term market; they argue that identification
of these underwriters, alone, will indicate to institutional investors
.(a) our intentions to finance in a manner similar to governments or
agencies in the terms of frequency and/or size of our offerings and

(b) a commitment to provide liquidity through their government trading
departments. _ ‘

Revits claims that buyers of our bonds in future years will be
banks, corporate treasuries, individuals, etc. and that most of the
contacts with these are through the managing underwriters in the
secondary market. (Most of our bond issues are in fact "wholesaled"
to dealers by our underwriters but are actually sold by brokers who
have little responsibility in the secondary market). Revits told us
that when the FNMA Farticipation Certificates were issued, the under-
writers were able to place $900 million in a matter of a few days;
that the U.S. Government agencies had recognized the placing power of
the government dealers and have used them to attract substantial
amounts of savings, while we have stayed away from that market

1/ It is interesting to note that Salomon Brothers trades about

' $1 billion of our bonds in the secondary market a year; First
Boston about 1/10 that amount; pMorgan Stanley virtually none,
other than purchases on behalf of sinking fund.
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completely. Recently, the first issues of Farmers Home Administration
and Government National Mortgage Association were underwritten by the
same four firms (except A.G. Becker who replaced Morgan Guaranty in
the FHA offering). -

They recommend that we do not offer a five-year obligation but
that instead we consider a three-year issue; like HWojnilower of First
Boston, they believe that three years is more likely to fit with the
upturn in the long-term bond market; it also is closer to typical

» government agency financing. They point out that we could wait, of
“course, until we needed funds, say in 3-5 years and then seek to tap
the intermediate (or long) term market. They argue, however, that a
continual series of issues over the next 3-4 years will create yearly
serial maturities, build a secondary market and permit us to main-
tain a mix of long and maturing intermediate term issues each year
so that we can adjust the length of new borrowings in 1973-1976 to fit
with changing investor inclinations - rather than to attempt a new and
‘untried maturity (for us) at a time when other issuers may be seeking
to do the same thing.



- INTERNATIONAL BANK FOR
L_ ; . RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

May 11, 1970

Mrs. Evelyn J. Porter
George Washington
University Law School
720 - 20th Street, N.UW.
Washington, D.C.

Dear Mrs. Porter:

As requested, I am sending you herewith

a copy of my 1970 Final Examination for the

Regulation of Securities Markets Course #4058.

Sincerely,
(Prof.) Eugene H. Rotberg

Enciosure

oo

o
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File Title

) Record Removal Notice

The World Bank Group

Archives

Records Management

Document Date

Eugene H. Rotberg - Chronological Records - Volume 3 - January - June 1970

Barcode No.

1858106

08 May, 1970

Document Type
Letter

Correspondents / Participants

From: Eugene Rotberg

Subject / Title

To: Group Hospitalization, Inc.

Patient Records

Exception(s)
Personal Information

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank

Policy on Access

Information or other

disclosure policies of the World Bank Group.

Withdrawn by
Tarsica Morgan-Taylor

Date
July 17, 2024

Archives 01 (March 2017)
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INTERNATIONAL DEVELOPMENT | ANTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATICN

OFFICE MEMORANDUM

TO: Mr. John R. Crowley DATE:  May 8, 1970
e '
FROM: Eugene H. Rotberg Z’J
SUBJECT: Office Arrangements

Attached are arrangements for the Securities Division
and Cashier's Division. In addition, we need three additional
rooms for the Capital Markets professionals and space for two

secretaries.

Attachments: 2




Foru Mo, 97

TO:

FROM:

SURJECT:

b,

gt =—

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT | ON

| OMICE MEMORANDUM

Mr. E. Rotherg .

Mr. G. Gabiriel DATE: May 6, 1970
J. R. Crowley ?};’:ﬁ;*,?ﬁé«(

———

Move to 1747 Building

I have spoken to Mr. Donovan and he is beginning to draw up
rough plans for the Headquarters floor and the location of the cash
cage in 17L7. These are two key areas and other divisions can be
worked in around these functions.

Tn the meanwhile it would be most helpful if as soon as possible
vou could provide us with the following information for each of your
Divisions based on your F/Y 1971 projections (we will look into leaving
extra space throughout the floor for future expansion).

1. Name and Job Title of each individual by Division and
Section and Unit within Division, indicating whether
Professional, Special Service, General Service. Show
open and new positions.

2. Special file requirements by Division and/or Unit.

3. Special room requirement by Division and/or Unit
(Conference Rooms, Machine Rooms, File Rooms, Room
for External Auditors).

L. Any other special requirements.

5. Possibility or desirability of grouping staff in
"bull pen" operations such as you have used in the
Lo
Pasve.

With this information and based on your present layouts we will
draw up rough initial plans, indicating our best Jjudgment as to how to
most effectively utilize the space with the minimum of demolition and
reconstruction and taking into account the electric duct work which
governs possible locations.

These plans will then be reviewed with you and your division chiefs
until agreement is reached as to the best layout.

We need this information as soon as possible, hopefully no later
than Friday afternoon.

cce: Mr, Donovan



' Record Removal Notice

The Worid Bank Group

hives

& Records Management

File Title

Eugene H. Rotberg - Chronological Records - Volume 3 - January - June 1970

Barcode No.

1858106

Document Date

07 May, 1970

Document Type
Letter

Correspondents / Participants
To: Dr. Saul Zukerman

From: Eugene Rotberg

Subject / Title
Medical Issues

Exception(s)
Personal Information

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date
Tarsica Morgan-Taylor July 17, 2024

Archives 01 (March 2017)




ERNAT 1 EVELLC ENT [EK ) BANK FOR [ERNATIONA "I NANCE
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR ‘ IN"ILF\N,\'! IO‘I/\L_ Fl
' ASSOE,’? ATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

Mr. Robert S. McNamara

-

TO: Mr. S. Aldewereld a DATE: May'7, 1970
FROM: Eugene H. Rotbeﬁggéngf f;wm~ o
‘ - — Date: 014|200 SV g
SUBJECT: Jnvestments/Capital Markets CONFIDENTIAL

The time deposit rate in the United States is declining rather
rapidly. We had $67 million in time deposits maturing this week
and were able to place only $12-1/2 million of new deposits at what
I considered were acceptable rates, vis-a-vis, alternative invest-
ments in U.S. Government agencies and direct U.S. Government
obligations. The rejected rates were as low as 7%; most banks
offered only 7-1/4%/7-3/8% for one year deposits.

However, Salomon Brothers & Hutzler had purchased $200 million
of Certificates of Deposit about 6 weeks ago at 7-1/2% from five
New York City banks with the expectation that rates would fall,
thereby permitting resale in the secondary market above par. Though
time deposit rates have in fact declined, the intermediate term
capital market has not improved; indeed it has deteriorated. As a
-result, S B & H was faced with the situation of having correctly
_predicted a drop in the time deposit rate but was unable to
capitalize on its investment as potential buyers shifted their funds
into the intermediate term market where the yields are 8.25 plus.
Accordingly, we were offered and have purchased from S B & H one
7.50% Certificate of Deposit of $30 million issued by the Bankers
Trust Company (who today offered us 7% for the one year maturity)
at a discount to yield approximately 8.30%. We have also expressed
our interest in purchasing a substantial portion of the new Govern-
ment National Mortgage Association (GNMA) obligation - a full faith
and credit 5-year obligation of the U.S. depending, of course, on
the yield at the time of pricing around May 15. If it were priced
today, it would yield about 8.40%.

We may see some improvement in the long term capital markets in
the next few months if corporate issuers continue to withdraw their
issues from the calendar. The U.S. Treasury believes that the inter-
mediate term market will also improve. (They have advised the Export-
Import Bank that they would prefer them not to sell to us at this time
Participation Certificates in their loans at 8-1/8 - 8-1/4%, which the
Eximbank, and we, believed to be a fair current market rate. Treasury
has advised Eximbank of their opinion that interest rates will be
considerably lower by July or August, and that Eximbank should refrain
from selling until that time.



Mr. Robert S. McNamara -2 - May 7, 1970
Mr. S. Aldewereld

Short term markets in Europe remain high. Short term rates
in Switzerland are 8-1/2%; in Germany over 9-1/2%; in the United
Kingdom about 8-1/4% ~ a considerable improvement over six months
ago; in The Netherlands, however, short term rates have declined
to the 7-1/2% level. In Switzerland and Germany long term rates
are about 100 points Tower than short term; in The Netherlands
and the United Kingdom the reverse is true.
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INTERNATIONAL BANK FORV
RECONSTRUCTION AND DEVELOPMENT

ATIONAL DEVELOPMENT ' * INTERNATIONAL FINANCE
ASSOCIATION Z CORPORATION

Mr. Aldewereld

Siem: Re: Deutsche Girozentrale

Attached is the 1ist of our
borrowings from the Bundesbank.
You may observe that of the
130 mf]]ion DM maturing on August T,
1970, 80 million DM were sold to
the Deutsche Girozentrale. You
may wish to ask them about the

prospects for a roll-over.

i

Gene R.
May 7, 1970
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON; D.C. 20433, U.S,A.

May 7, 1970

Mr. Fred Vechery
407 Sherbrook Drive
Silver Spring, Md. 20904

Dear Mr. Vechery:

As requested, I am enclosing my photograph
and resume. I am also sending you a brief
biographical statement which you may prefer to
use in place of the resume.

My address will be entitled "International
Capital Markets". The subject matter will deal
with recent developments in the international
short and long term capital markets; the
relationships between these markets; the trends
in the demand for and supply of credit; World
Bank borrowing program; etc.

I Took forward to meeting with you and your
group on September 10.:

Sincerely,

™\

| -
Eugene H. Rotberg
\Treasurer

4]

7.4

Enclosures



TO:

FROM:

SUBJECT:

INTERRATIONAL DEVELOMIAENT I INTERMATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCHATION i RECOMSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE. MEMORANDUM -

Mr. Robert S. McNamara DATE: "
Mr. S. Aldewereld HE s T
Eugene H. Rotbef@j 5 N . .

-

il % 4 4

Discussions with First Boston and Salomon Brothers & Hutzler:
Five Year Market ' :

As you know, I am preparing a memorandum on the probability of a
roll-over should we decide to enter the intermediate term market. I
have had some informal discussions with First Boston, Morgan Stanley,
Merrill Lynch, and Salomon Brothers & Hutzler concerning their views.
You may be interested in the initial reactions of Salomon Brothers
and First Boston.

Henry Kaufman is the Chief Economist for S B & H and is generally
recognized as one of the most astute observers of the U.S. capital and
short term markets. Kaufman is reasonably certain that, as long as
there is a differential in the rate that savings and loan associations
can offer to depositors, there will be a considerable inflow of new
funds into the 3 - 5 year capital market. Kaufman observed that the
limitation imposed by the U.S. Treasury on the purchase of Treasury
Bills requiring a minimum purchase of $10,000 was designed to maintain
deposits in the savings and loan banks. Accordingly, individuals with
relatively limited funds, who wished to capitalize on the high fixed
interest available for quality obligations had Tittle alternative but
to purchase U.S. Government agencies or enter the 5 year corporate
market. 1/ It is the experience of S B & H that investments in the
3 - 5 year market are generally being "Tocked up" until maturity with
little switching or liquidation. This, however, may be due to the fact
that for corporates, at least, 3 - 5 year bonds were almost non-existent
before April 1969; accordingly it may be too early to comment on the
liquidation experience of investors who purchase these securities.

Kaufman reasoned that, while it is difficult to predict what will
happen 4 to 5 years from now at the maturity of an intermediate bond,
there are two alternative possibilities: if inflation is controlled
and fixed yields are lower, then individuals and institutions may shift
out of the 5 year market. Under such circumstances, however, they are
likely to go into the longer-term market, in which case we should have
1ittle problem refunding the obligation into a longer-term issue. Or,
if the market environment is about what it is now, it could be expected

1/ It is an interesting commentary on the impact of disintermediation
that individuals withdrew their deposits from savings accounts,
thereby drawing down funds normally available for the mortgage
market and purchased U.S. Government agency obligations; the agen-
cies in turn transferred the proceeds back to the savings and loan

" associations for mortgage investments.



Mr. Robert S. McNamara : =
Mr. S. Aldewereld ‘ -2 - May 6, 1970

that, having had a good experience with a quality issuer, investors
might be expected to roll over the debt in the same maturity at the
then going rate. If, on the other hand, interest rates art higher

than currently because of inflationary expectations, the probability

of 5 year financing is still viable as individuals will disinter-
mediate their savings deposits and further Timit long term fixed
investment. As to the implications of individuals and institutions
deciding to buy neither long term nor 5 year obligations because of
inflationary expectations (and shifting into 1 - 2 year obligations

or perhaps equities), Kaufman argued that such a hypothesis was
unrealistic for the following reasons: First, in such a market,
equities would deteriorate even further and would be among the poorest
investments, as corporate profits would shrink in a reaction to an
economy where investors were wary of 5 year cobligations. Second, it
would not be possible for municipalities to finance their requirements,
for the Government to finance or roll over debt. Term loans for
businesses would be severely limited; utilities would be unable to

fund their operations; residential and construction financing would
come to a halt, etc. Third, if such an environment began to develop,
the Government would probably take steps to allocate credit and
determine which segments of the economy required and deserved credit
support. (Kaufman said that this was a possibility even now, despite

a strong intermediate-term market and a long-term market for corporates
which, although expensive, was viable.) Thus, if both the intermediate
and long-term markets were rejected by investors other than at
exhorbitant rates, in the mid seventies, the World Bank's problems would
essentially be political, i.e. how would we rank in terms of the Govern-
ment priorities in an environment of credit allocation?

Kaufman volunteered that the Bank was doing a rather poor job in
merchandizing itself from a financial viewpoint. He claimed that our
bonds were not trading as AAA securities; he noted that 1ittle was
disseminated concerning its financial strength. He pointed out that
the buyers of our bonds were institutional investors and that, unlike
3 or 4 years ago, there now was increasing competition for the savings
controlled by these institutions. Individuals knew little about the
World Bank as a financial institution. As a result, there has been
some deterioration in the secondary market for our bonds as switches,
loss taking, etc. has put pressure on dealers to find the "other side"
for the Tiquidation of our bonds from investors portfolios. He thought this
could be remedied; the fact that we had not come to the U.S. market for
a considerable time was probably also one of the causes of the difficulty.



Mr. Robert S. McNamara
Mr. S. Aldewereld -3 - May 6, 1970

I also talked to Emil Pattberg and Albert Wojnilowery Chief
Economist for First Boston, on the viability of the 5 year market in
the mid 1970's. They made the following points: First, the reason
why corporations and Federal agencies had financed heavily in the
intermediate-terin market was because it was a stronger and less
expensive market than the long term market. The fact that rates were
lower in that market was a reasonable indication that more investors
were willing to commit funds to the intermediate maturities. Pattberg
sajd that if the intermediate term market were to "disappear" -
without an improvemant in the long term market - this would be tanta-
mount to a collapse of the U.S. economy and financial market. Like
Salomon Brothers, First Boston commented that if funds were to
disintermediate because of the fear of inflation, to the point that
investors would be unwilling to buy longer than 1 to 2 year maturities
and then only at very high rates, the "disaster" would have an impact
considerably beyond the problem of the World Bank. Wojnilower, like
Kaufman, commented that the Government would have to step in before
that happened to apply either wage and price controls, or allocate
credit because of the political realities. Labor simply would not
tolerate that kind of inflation. In this connection, he distinguished
the situation from a country like Brazil where inflation - which
prevents the development of an intermediate and long term market -
might be "accepted" because the Government could afford, it believed,
to ‘exploit unorganized labor who were willing or had to accept minimal
and eroded wages because of their slight political power. Wojnilower
argued that this was not the case in the United States where reasonably
full employment with meaningful wages was a political necessity. He
said that well before the deterioration of the kind hypothesized, the
Government would take some selected allocation steps. Wojnilower,
however, was not optimistic, in view of the existing or potential
jsolationist tendencies in the U.S., as to the political priorities of
the World Bank. He does not think we are in a particularly high prior-
ity situation, vis-a-vis, housing, schools, pollution, etc. if the
Government does not control inflation, but resorts to credit allocation.

Wojnilower suggested that if the Bank decided that (a) the Govern-
ment ‘would not or could not control inflation and (b) that our priorities
vere rather low in an environment of credit allocation, we might borrow
now even at 9% or 10%, in the long term market so as to lock up
substantial resources for as long a period of time as possible.
Wojnilower notes that some businesses are now doing just that on the
theory that they will have 1ittle priority as a political matter in a
credit controlled environment.

If, on the other hand, inflation is controlled, Wojnilower said
that such environment is likely to develop considerably before five
~years. If-the Togic is to raise these intermediate funds, either to



Mr. Robert S. McNemara
Mr. S. Aldewereld . -4 - May 6, 1970

&

establish a base in the intermediate term market or as a temporary
financing pending an improvement in the long term market, a shorter
maturity (perhaps 3 years) might better fit with an improvement in
the long term market. In 5 years inflation might be controlled and
escalate again by the time of maturity.

I also discussed, both with Salomon Brothers and First Boston,
the proposed Government National Mortgage Association (GHMA)
obligation - a full faith and credit obligation of the U.S. - whose
terms will be announced shortly. The U.S. Government has exerted a
considerable amount of pressure on banks, insurance companies and
pension funds to purchase the first issue. As you may observe from
the attached letter from Secretary Kennedy, there was an attempt to
obtain commitments for 1, 5 and 20 year maturities. (Note also the
emphasis on the liquidity aspect in the secondary market). First
Boston and Salomon Brothers have advised that the Government was
unable to obtain commitments for the 20 year maturity, though
Treasury representatives visited extensively throughout the country
seeking support for the offering. Support was only available for the
1 and 5 year market -- and then only for $500 million for the year.
First Boston, Salomon Brothers and Merrill Lynch were critical of the
U.S. Treasury pressures in this matter since they believe the first
GNMA financing and the balance - which is expected to be about
$1 billion a year - could easily be placed in the intermediate term
market without any Government pressure on their own customers. They
expect the offering to be somewhere between 8.25 and 8.50. They
argue that at that price any intermediate term issue could be
placed, let alone a U.S. Government full faith and credit obligationj
at that price, on the other hand, they could not place a 20 year
issue.
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NEW YORK --  May 1, 2 and 3, 1970
Friday

May 1

9:00 a.m. Shuttle to New York
11:00 a.m. Bill Simon

Salomon Bros.
60 Wall Street [HA 2-8700]

2:30 p.m, "Pat" Pattberg
First Boston
20 Exchange Place [DI 4-1515]

2200 p.m. Americana Hotel
The Regency Ballroom
Singer & Mackie cocktail party

6:00 p.m. Americana Hotel
Georgian Ballroom "A"
Bi11 Denney (President of STANY)
Cocktail party

8:00 p.m. Dinner - same place as above

8:00 p.m. "Romeo & Juliet"

"Les Femmes" The Met.

Saturday "The Effect of Gamma Rays on Man-In-The-Moon"
May 2 Mercer 0'Casey Theatre

7:00 p.m. 240 Mercer St.

(one Blk. W. of B'way - bet. 3rd & Bleacker St.)

Sunday "Mahagonny"
May 3 Anderson Theatre
2:30 p.a. 66 Second Avenue (4th St.)

PLEASE CHECK YOUR THEATER TICKETS TC MAKE
SURE I HAVE PUT DOWN THE CORRECT TIMES




REMIND EHR ABOUT CALLING
JACK LYNCH IN NEW YORK

MR. KAHANGI (E.D. FOR
SEVERAL AFRICAN COUNTRIES)
TO CALL BACK -

CO-FFEE

STUFF FROM.DRUGSTORE

'/Lc,,é ff?}
GET SHOES REPAIRED

DID-EHR=TAEK-TO-MR McNAMARA?
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Mr. Jim Doolan called to set up a firm date for your going to Harvard
Any day of the week beginning April 27 would be fine with them -- |
Monday is their preference. You would take over Mr. Doolan's class |
- at 11:10 Monday and then, if you were in agreement, could address the |
~— students of the International Business Club at about 4:00 p.m. They | ( %:1
would Tike to invite you to dinner if you could stay. I promised
Mr. Doolan I would call him (X309) and Tet him know if the 27th was
0.K. or if some other day would suit you better.

A I am setting up the Tuncheon with the Italians for April 10 -- there
will be 9 in all. I will give you the details later.
Mr. Aldewereld had asked you (subsequently) to attend a luncheon on
the same day (April 10) for two VIP's from Barings Bros. - Nicholas
Baring and Christopher McAlpine. I told them that you would not be
able to be present.

9
: - A/(/(
: Professor Guttman called 4/1 to remind you that you have a meetipg .
on Tuesday, April 14 at 4:00 p.m. at the American University. ) NVQ/YV
4, Mr. Paul Mason called (4/3/70). &
,,«,.f“"' n( /{Q( J
s 7?’/’}44' é‘“f‘f ¥ b
5. Mr. Meckman and Mr. Treichel of the Creditanstalt-Bankverein Austria

are coming to Washington May 21 and would Tike to see you at 10:30 a.m.
I told Mr. Krieger's office and would let them know -- you a ;
tentatively scheduled to go to BAFT. C?'(iiAf<§ M

) /

,éﬂ Fred Vechery, Chairman of the Program and Meetings Committee of the
- Montgomery/Prince George's Chapter of the Maryland Association of
Certified Public Accountants called you 3/30. RWC had addressed
p the National Association of Accountants in Nov. 1967 and Mr. Vechery
) U}’ would Tike to know if you would be interested in giving a speech on
A 44 the World Bank to an audience of between 50 and 100 people. Their
/ ﬁmf‘ first meeting is on September 10. I promised to call Mr. Vechery back
pX MX- and Tet him give you a few more details and you could then tell him XE:;_
U

()]

if you are interested in addressing such a group. It would be here
in Washington. If you do agree they would like us to 'send a brief L
outline of what you plan to say - also a biographical sketch and a

photograph.
1+ Ted Kronfeld called 4/1 - but will call again. L/
T
8. Mr. Hirschtritt called 3/31 -- no message; he was about to leave town.

9. Bill Bennett called 3/30. v



10.

11.

12,

13+

“@u

Charles Schmeder in IFC wants a call. (X4128). He would 1like to yv
arrange for you to see Mr. Marc Alexandre, Managing Director of

Eurofinance on May 5. Eurofinance is a contulting organization

which is controlled by many large banks in America. He will give \ f\
you more details when he talks to you provided you are agreeable

to meeting with Mr. Alexandre.

Bruce Mountain who is a consortium student will graduate on May 27

from American University. He wanted to know if he would be able @7
to write your exam prior to May 27 [which is the date scheduled for

your exam] - otherwise if he would have to drop out of your class.

I told him there would be no problem -- you usually handed out a

paper at Teast a month in advance.

¥ e
- Y

Mr. BheéﬁeSX;tiiﬁ:'C1¥ﬂeware anr1ous to get” ahold of your oy Monday ;E§:;_,r

- to/send the Japanes€ bonds. .
=Bl P W S
(



C/%A/rm/

INTERNATIONAL BANK FOR A
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

May 6, 1970

Dear Alan:

Thank you for your letter. It was delight-
ful to talk to you. Iris is out of town and I
will be away also for a few days. My travel
plans are still quite hectic until I get back
from Puerto Rico and Sun Valley. I hope you are
enjoying your new position. Things are quite
depressing, of course, right now in Washington.

I have written a letter of reference, a
copy of which is enclosed.

Best regards,

e
(:MEGéne -

Mr. Alan R. Markizon

Attorney ‘

The Seaboard Corporation

9601 Wilshire Boulevard

Beverly Hills, California 90210
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INTERNATIONAL BANK FOR .
RECONSTRUCTION AND DEVELOPMENT =)
WASHINGTON, D.C. 20433, U.S.A.

May 6, 1970

Mr. Robert A. King

Vice President

Department of Member Firms
Pacific Coast Stock Exchange
618 South Spring Street

Los Angeles, California 90014
Dear Mr. King:

This letter will serve as a reference for the admission
of Mr. Alan R. Markizon as a principal of a member firm of
your Exchange. I have known Mr. Markizon for several years in
both a professional and social relationship and have had
occasion to supervise his work quite closely. He exemplifies
the highest characteristics of honesty and integrity and will,
indeed, be a credit to your Exchange and to the member firm he
serves. His ability as a lawyer is without question of the
highest caliber, his knowledge of the securities markets is

extensive, and I recommend him fully in terms of moral and
personal qualifications.
sincerely,
///;

“ Eugene H. Rotberg
Treasurer

po

i 1
o
AL 3 .

e~
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10822 Childs Court
Silver Spring, Md.
20901

May 6, 1970

Dear Jay and Keren:

Iris and I have just returned from a trip to New York. We saw
the ballet "Romeo and Juliet"; "The Effect of Gamma Rays on Man-In-
The Moon"; "Company" and Brecht/Weill's musical "Mahagonny". Some
of the stuff was good; others just so-so but all-in-all I suspect
there is nothing much better in New York. Iris is in Williamsburg
taking Diana on a trip with her class. I am making plans to take a
trip to Puerto Rico and Sun Valley for World Bank "business". . Our
1ife is still hectic. I was even in Boston for a few hours to make
a speech to a class at Harvard last week about the aims and goals,
etc. of the World Bank. Please excuse my not calling you but I was
rushed back and forth by a faculty member who picked me up and
delivered me to the airplane - all within four hours.

As you probably know, we were up for Passover one night -
literally - returned early the next morning. I have doubts whether
the whole trip was worth it, with the aggravation or the rush, for
either us or the folks. MWe are so worn out after our hectic week-
ends that Iris and I look forward to going to work for a rest.

Mother is now staying with us while Iris is in Williamsburg.
She told me last night about the opportunity you have for an
appointment at the University of Miami. It is not clear.whether
the appointment would be from the Medical School or the School of
Education. Is this a project which is being budgeted by. a
non-University source or is this part of their regular program?
I would be wary of any project which relies directly or indirectly
on Government funds since Universities have been cut back on Govern-
ment subsidy - particularly for graduate programs. On the other
hand, if you could obtain a regular appointment, it would be a great
opportunity. Not only is the weather delightful, but Miami is one
of the few good schools in the South. I suspect it would be much
easier living there than in Boston. Let me know more about it when
you get more details. Would you also have an opportunity to teach
the undergraduates?

How is Daniel? What is he doing?
Nothing much else new here.

L ve,
CPve
ene

Dr. and Mrs. J. M. Rotberg
5 Millbrook Street
Framingham (Nadick), Mass.
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

May 4, 1970

Dear Helen and Jack:

Iris and Barbie Rappaport had a wonderful
time at the Ballet. I can't thank you enough
for your generosity and kindness. It was a
superb performance and was the theatrical high-
light of a delightful weekend -- most of which
was spent with my good friends from Oppenheimer.
We had a delightful dinner and supper, too, and
your kindness is most appreciated.

The weather in Washington, as well as the
politics, is most depressing right now. It
wears us all down.

Kindest regards,

Ry
Qef s u_, :‘/

Mr. and Mrs. Jack Nash
10 East End Avenue
Apartment 20D

New York, N.Y.
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

- May 4, 1970
DECLASSIFIED a4
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Dear Helen and Jack:

Iris and Barbie Rappaport had a wonderful
time at the Ballet. I can't thank you .enough
for your generosity and kindness. It was a
superb performance and was the theatrical high-
light of a delightful weekend -- most of which
was spent with my good friends from Oppenheimer.
We had a delightful dinner and supper, too, and
your kindness is most appreciated.

The weather in Washington, as well as the
politics, is most depressing right now. It
wears us all down.

Kindest regards,

N
~ I

! O

Mr. and Mrs. Jack Nash
10 East End Avenue
Apartment 20D

New York, N.Y.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

April 30, 1970

Mr. Terry H. Coyne
240 St. Joseph's Street - #108
San Francisco, California 94115

Dear Mr. Coyne:

Thank you for your letter of April 27 and the enclosed resume.
I will be delighted to transmit your letter and resume to our Per-
sonnel Office. However, as I wrote Emily, I can't be too optimistic.
The Young Professionals Program at the Bank, for which you would
qualify, takes about one out of one hundred applications throughout
the world. As a result, lawyers may find it more difficult to come
under that program than to seek employment for the one or two
vacancies in the Legal Department. Nonetheless, your enthusiasm
and social awareness is so obvicus that it certainly is worthwhile
tc make the effort. -

I have also obtained for you, which are enclosed. the Annual
Reports of the Inter-American Development Bank, the Export-Import
Bauk and the U.S. AID Program. I suggest that you write to all three
of these agencies. Their addresses are as follows:

(1) Inter-American Development Bank
803 - 17th Street, N.W.
washington, D.C. 20577

(2) Export-Import Bank of the United States
811 Vermont Avenue, N.W.
Washingten, D.C. 20571

(3) Agency for International Development
Office of Personnel and Manpower
Room 106, SA-18
Washington, D.C. 20523

Attention: Mrs=—Chevalier

You may also be interested in exploring employment possibilities
with the Office of the Department of Health, Education and Welfare and
the Office of Economic Opportuwity, which I am reasonably certain have
offices in San Francisco or Los Angeles. They provide a large range
of legal services, particularly in disadvantaged areas of those cities.



Mr. Terry H. Coyne -2 - April 30, 1970

Most of the br1ghtest lawyers who are graduating from law school, as
you may know, are forgoing private practice and go1ng into academic
work, judicial clerkships or neighborhood legal service work. The
work is cha]]eng1ng and stimulating and also provides a good deal of
experience in the problems of urbanization, unemployment, housing
deficiencies, ete.

Please keep in touch and let me know the results of your inter-
views. In the meanwhile, I will do what I can here at the Bank.

S1ncere]y,
it ﬁ— -~ =‘ “;"} L’@
\éugen H. Rotbé&x\

Best regards.

Treasurer

Enclosures: 3



Form No. 27
(6-69)

INTERNATIONAL DEVELOPMENT
ASSOCIATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE
CORPORATION

QUTGOIMNG WIRE

TO:

COUNTRY:

TEXT:
Cable No.:

BANKHAUS C.G. TRINKHAUS
DUESSELDORF

(GERMANY)

DATE:  APRIL 30, 1970

CLASS OF TELEX
SERVICE:

ATTENTION SECRETARY TO COUNT LAMBSDORFF

REUR TELEX APRIL 30 NEITHER MR. ALDEWERELD NOR I WILL BE IN

WASHINGTON ON THURSDAY MAY 21

STOP HOWEVER MR. ALDEWERELD

WILL BE IN FRANKFURT ON MAY 14 STOP PLEASE CABLE IF

COUNT LAMBSDORFF CAN SEE MR. ALDEWERELD AT HOTEL INTERCONTINENTAL

AT 9:30 AM ON MAY 14 STOP FURTHER, I WILL BE IN WASHINGTON ON

FRIDAY MAY 22 AND WOULD BE PLEASED TO SEE COUNT LAMBSDORFF IF

THAT IS CONVENIENT

ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME

p=oT.

SIGNATURE

i
| Y

EUGENE H. ROTBERG
N

(. TREASURER'S

K i

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

EHRotberg:emk

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form)

CLEARANCES AND COPY DISTRIBUTION:

cc: Mr. Aldewereld

For Use By Communicatigns Section

Checked for Dispatch:




INTERNATIONAL DEVEL.OPMENT

INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

CORPORATION
Lt AP
OFFICE MEMORANDUM
TO: Mrs. Muriel Lee DATE:  April 30, 1970
Y ; '
FROM: Edith M. Kesterton ﬁﬂbL
SUBJECT:  Future Travel

This is to advise that Mr. Rotberg s tentative travel
plans are as follows:

(1) He will be in New York on May 1 for financial
discussions (First Boston and Salomon Brothers
& Hutzler);

(2) He will attend and moderate the Institutional
Investors Conference in Puerto Rico, May 14
and 15;

(3) He will attend the Bankers' Association for
Foreign Trade meetings May 18 to 20;

(4) He will attend the OECD Capital Markets
Committee meetings in Paris June 29 - July 1.

EMK/



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. Bengenk

Munir:

Attached is a rather
bureaucratic answer. If you
can think of a more delicate
way to handle it, please do
not hesitate to lend your fine

11}
Italian hand.

//’\

Gene R g
April 29, 1970
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

BY AIR MAIL | April 29, 1970

Mr. Subhi Frankool
Chief of Banking
Central Bank of Iraq
P.0. Box 64

Baghdad, Iraq

Dear Sir:

~ This refers to your letter of April 21, 1970 (No. Bkg/3/1437)
with respect to withdrawal authorizations Nos. 46 and 47 and the
charge to the loan account No. 457 of Japanese yen in the amounts
of 58,931,241 and 41,470,575.

These charges to your loan account are made in accordance
with Section 3.03 of the Loan Regulations, which provides that:
".... if withdrawal shall be made in any currency which the Bank
shall have purchased with another currency for the purpose of such
withdrawal, the portion of the Loan so withdrawn shall be repayable
in such other currency and the amount so repayable shall be the
amount paid by the Bank on such purchase."

Recently the Bank has made substantial borrowings of Japanese
yen. Accordingly, we are disbursing these yen or selling them in
the open market to purchase the currencies required, as set forth

“in our letters of March 30 and April 1. This procedure is, of
course, in accordance with our regular practice.

+ If you have any further questions, please do not hesitate to
write to me again.

Sincerely,

h

77O 7 'S - ;" = S A
\ XA b AL N BV NV e
Eugene H. Rotberg j
'l Treasurer
v

Yy

Cleared with and cc: Mr, Benjenk
Mr, Gabriel
My. Prins
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CENTRAL BANK OF IRAQ

lelegraphic Address : Banking ...coooocoo.... Dept.
“Markaz! Baghdad” YL : 2 s )
P.O. Box No. 64 " » LOANS & INVESTMENTS SECTION

The Treasurer's Depariment, _
Internatinnal Bank for Reconstruction & Development,
1818 H Strect, N.W., '
WASHTINGTON D.C.20433,

- U. 8. A,

et

Dear Sirs,

RE: LOAK NO.457 IRQ

We refer to withdrawal authorisations Nos, 46 and
47, and your letters dated March 30, and April 1, 1970 in
respect of charging loan account No 457 with Japanese Yen
58,931,241.00 and 4%1,%470,575.00.

: We kindly request you to inform us by return
alrmail of the eonditions upon which you have based your
selecting and charging the loan account with Japanese Yen.

We are, Dear Sirs,

Yours faithfully,
for CENTRAL BANK OF IRAQ

AT )
CHIEF OF BANKING _ .

| | | SUBHI FRANKOOL ~ -
Mﬁ%ﬂz i b / (o & f % Y
- / 4 / A j V‘}\L,}//p/, A/,,q,,b g
Wﬁwﬁl /{ i/ d-14)- .

K}‘TL © 21 ®



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
; ASSOCIATION CORPORATION

-
Mr. Benjenk
S PERIERE

Munir:

Attached is a rather
bureaucratic answer. If you
can think of a more delicate
way to handle it, please do
not hesitate to lend your fine

hH
Italian hand.

/\

Gene Roﬁé%%%lﬂk“Jz“
April 29, 1970
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INTERNATIONAL BANK FOR C,[4:4,5?21

RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT : INTERNATIONAL FINANCE

ASSOCIATION S . CORPORATION

Mr. Broches

Ronnie:

UNCTAD commissioned this paper on the
possibility to use SDR's as a source of
funds for the World Bank, either through
direct investment by the Treasury in IBRD
obligations from unneeded portions of the
Exchange Stabilization Fund or from
monetized SDR's.

I spoke to the author on one or two
occasions as to where and how the Bank
holds its 1iquid resources (which has an
jmpact on the U.S. balance of payments
statistics). I think he also has had
discussions with the U.S. Treasury and
perhaps the Federal Reserve Board staff.

It would be most appreciated if you or
one of your colleagues could look this over
and offer any comments you think advisable.
There is a possibility that we may be
asked to comment in a more formal way by
UNCTAD, or perhaps the U.S. Government, as
to our general interest in the matter.

L
!
[

\ Lo

ﬁxﬁene’ﬁgtberg
~JApril 29, 1970



BARRETT KNAPP SMITH & SCHAPIRO

(ROOT BARRETT COHEN KNAPP & SMITH)
26 BROADWAY

NEW YORK, N. Y. 10004

April 24, 1970

Mr. Sidney Dell

United Nations Conference on
Trade and Development
United Nations Building
United Nations Plaza

New York, New York

Dear Sidney:

after some fln\ﬂ ngi)yo due to the holidays, I
enclose two copies of- a-dxcft'of our opinion letter

and remoranduni. The mater ail _in the letter repeats

the conclusions of the mnxiiandum, but we wanted each
document to be able %S otJﬂQ separately.

I ﬂﬁdeh;\}uhﬂmly sending this draft to some of
the off;cmaf we interviewed for their comments and
correctlons (

far, Xne project has been both difficult
and fa¢01natlng '

with best regards,

Sincerely,

Michael O. Finkelstein

MOI; eb: ¥

Encs.
BCC: ~Mr. Robert Solomon
F Mr. Eugene Rotberg

Mr. Rotberg:

I would appre01ate any comments or correction which you
may have.

M.0:E:



1 4
St
INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

April 28, 1970

Dear Emily,

My secretary having seen your bright yellow envelope not
only sprinkled it Tiberally with perfume but also, noting it
marked "PERSONAL", opened, xeroxed and distributed copies.

It was very nice hearing from you, nonetheless. My life is no
less hectic. I have been out of the country several times

- since I was. in California. Later in the month I go to Puerto
Rico and Sun Valley, Idaho; I expect to come through San
Francisco on my next trip to Japan.

I look forward to hearing from Terry Coyne. The Bank is
a challenging place to work and I will certainly distribute his
resume to various people in the Bank. However, I cannot be too
optimistic. The Bank has perhaps only one or two new positions
for lawyers opening up each year. Further, the few new lawyers
who do come to the Bank usually are not American since the Bank
is making an effort, as an international institution, not to
- have a disproportionate number of U.S. and United Kingdom
nationals on its staff. Further, as you can appreciate, the
Bank chooses from professionals throughout the world who have
had some international legal experience. I would suggest,
therefore, that inquiry also be made of the Inter-American
Development Bank, another development institution concentrating
its work in Latin America, - particularly if Mr. Coyne speaks
Spanish; or the U.S. AID program and the Export-Import Bank,
which are the major development agencies for the United States
Government.

Again, it was good hearing from you. My staff here also
sends regards. Keep in touch, stay good, and keep up the good
fight.

Best regards,

-

LI =t A e
Gene Rotberg

Miss Emily J. Kearney
904 Blandford Blvd.
Redwood City, California 94062



INTERNATIONAL BANK FOR %

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

April 28, 1970

Dear Emily,

My secretary having seen your bright yellow envelope not
only sprinkled it liberally with perfume but also, noting it
marked "PERSONAL", opened, xeroxed and distributed copies.

It was very nice hearing from you, nonetheless. My Tife is no
less hectic. I have been out of the country several times

- since I was in California. Later in the month I go to Puerto
Rico and Sun Valley, Idaho; I expect to come through San
Francisco on my next trip to Japan.

I look forward to hearing from Terry Coyne. The Bank is
a challenging place to work and I will certainly distribute his
resume to various people in the Bank. However, I cannot be too
optimistic. The Bank has perhaps only one or two new positions
for lawyers opening up each year. Further, the few new lawyers
who do come to the Bank usually are not American since the Bank
is making an effort, as an international institution, not to
- have a disproportionate number of U.S. and United Kingdom
nationals on jts staff. Further, as you can appreciate, the
Bank chooses from professionals throughout the world who have
had some international legal experience. I would suggest,
therefore, that inquiry also be made of the Inter-American
Development Bank, another development institution concentrating
its work in Latin America, - particularly if Mr. Coyne speaks
Spanish; or the U.S. AID program and the Export-Import Bank,
which are the major development agencies for the United States
Government.

Again, it was good hearing from you. My staff here also
sends regards. Keep in touch, stay good, and keep up the good
fight.

Best regards,
\7: "/5"
| L

“Bene Rofbe?g

.'/'
i
¥ g

Miss Emily J. Kearney
904 Blandford Blvd.
Redwood City, California 94062
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

April 28, 1970

Mr. Pierre Barre

-Direction Generale des
Services Etrangers

Banque de France

R. C. Paris No. 57 B 10489

Paris, France

Dear Mr. Barre:

This will acknowledge your letter of April 21, 1970.
May I take this opportunity to express our agreement and
appreciation for your offer to pay to us interest at a
rate equal to the Banque de France's discount rate,
currently 8%. We understand that the interest would be
computed only on tranches of 200,000 francs and would
become due only to the extent that our accounts ("B",
"X" and "Building Fund") in the aggregate equal or exceed
1,200,000 francs. These arrangements, as detailed in
your letter, are most satisfactory to us.

Thanking you for your cooperation, I remain,

Sincerely,
£ O
re oLl
(/’M"/w "‘\\ ‘ L
Eugene H. Rotberg "

¢ Treasurer 2

cc: Financial Counselor
French Embassy
1800 G Street, N.W.
Suite G-1034
Washington, D.C. 20006

cc: Mr. Plescoff d
<

o - -
cleared w—it}{cz : Messrs. Sella ( S 28
eot Poore

Prins
Rutland

AN e T




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

April 28, 1970

Mr. Pierre Barre

Direction Generale des
Services Etrangers

Banque de France

R. C. Paris No. 57 B 10489

Paris, France

Dear Mr. Barre:

This will acknowledge your letter of April 21, 1970.
May I take this opportunity to express our agreement and
appreciation for your offer to pay to us interest at a
rate equal to the Banque de France's discount rate,
currently 8%. We understand that the interest would be
computed only on tranches of 200,000 francs and would
become due only to the extent that our accounts ("B",
"X" and "Building Fund") in the aggregate equal or exceed
1,200,000 francs. These arrangements, as detailed in
your letter, are most satisfactory to us.

Thanking you for your cooperation, I remain,

Sincerely,

L,F;/?f»”ﬁi JT'?LET

AN LAY (S0

Eugene H. Rotberg " ;
¢ Treasurer 3

cc: Financial Counselor
French Embassy
1800 G Street, N.W.
Suite G-1034
Washington, D.C. 20006

cc: Mr. Plescoff d
(]

ond “ 2 .
clearedwitfcc: Messrs. Sella ( S GQ&
ccs Poore

Prins
Rutland




ROUGHY TRANSTATION FROM FRENCH OF BANQUE DE FRANCE'S LETTER OF APRIL 21,
1970 ADDRESSED TO THE I.B.R.D.

-..,..._.-__-.—...‘_....-.........u.-....-.——..—-..-........_-_.....-._-\.....—-.——...-..-....-.._....._n....--..-.-_-......—..-.»-..—.........._-

Attention: Mr, Rotberg, Treasurer

We acknowledge your letter of February 5, which reached us on
March 9 only. '

In your letter you expressed the wish of obtaining a remuneration
on those of your holdings in francs which have not originated from the
French francs paid-in portion of the subscribed capital and which, as a con-
sequence, do not enjoy an exchange guaranty. These available funds have
been derived from payments of interest on earlier loans and are now on our
books pending their re-investment.

You inquired about the type of shori-term investments which you
could makeyas for example in the form of g placement with us, with commercial
banks or by way of purchases of Treasury bonds,

We have examined your inquiry and advise that we would be willing
to pay on those funds which you maintain with us, interest at a rate equal
to the Banque de France's discount rate, i.e. 8% at present.

However, as is customary for matters of this nature, only that
portion of your deposits which exceeds one million francs would be suscep-
tible of being remunerated in this manner. Also, interest would be computed
only on tranches of 200,000 franes, so that interest would become due only
to the extent that four deposits equaled or exceeded 1,200,000 francs. The
accounts "B" and "X" and the Bullding Account" would be considered as a
wnit,

If these proposals are suitable, please be so good as to confirm

yowr agreement, it being umderstood that, in any case, the starting point
for the computation of interest would be March 1, 1970.

Please accept, etc,

P. Barre
Director

JPULrig: jmh
April 27, 1970

] » &



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D,C. 20433, U.S.A.

February 5, 1970

Mr. Pierre Barre
Directeur, ,

ervices Etrangers
Banque de Frence
Boite Postale No. 1L0-01
F-75 Paris 1ler., France

Gentlemens

This letter refers to our prior discussions concerning
the investment of certain French franc holdings of this Bank
in interest-bearing instruments, It may be appropriate and
useful first to summarize briefly the types of funds used by
this Bank and to identify those funds which are and are not
subject to the maintenance of value provisions of our Articles.

Our currency holdings can be classified into 9% and
non-9% funds. The 9% capital subscription funds are subject
to the maintenance of value obligation under Article II, Sect-
ion 9 of the Articles of Agreements of the Bank. These funds
can be used for loan disbursenents only with the consent of
the member vhose currency is involved. In the case of France,
the 99 capital subscription funds have bsen released by the
French Govermment and the entire amount is out on loan.

The funds we wish to invest in France are the French
francs earned on the loans of our borrowers. These eazrnings
are not protected by the maintenance of value provision.

This Bank bears the risk of any loss in value of currency both
while these earnings are held by the Bank as investments and
while they are out on loan. Under the Articles of Agreement,
currencies representing earnings can be used by the Bank with-
out restriction. To date the Bank has accumulated earnings
in French francs in the equivalent of $5h million, most of
which has been reloaned to our borrowers. At present we hold
about Fcs 10 million of such earnings in our Account B with
you. Further, we will receive additional amounts of francs

in the form of loan repayments (other than repsyments of 9%
funds) and interest.



Mr. Pierre Barre = - February 5, 1970

We would be grateful, if you would suggest the type
of short-term investment available for these non- o funds,
during the period they temporarily are not required for loa
disburserments., We are prepared to place the funds either with
you or with commercial banks at the appropriate intere st rate,
or preferably to purchase French Treasury Bills if they are

available to us. Tn this comnection, in 1960 you p lghﬂc 2d
as agbnt for us and at our request Treasury Bills w1uh our
non-9% funds.

We look forward to your fevorable reply.
¥ pLy
(-]

Sincerely yours,

’Eugeae h, RObberv

()1reauurpr %)
L%}

cc: Financlal Counselor
French Embassy



ez INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

e Y
INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. Aldewereld

Siem:

You may want to read the
commentaries pages 1 to 8 before
you come to any final conclusions
on possible Bank borrowing in the

United States and probable costs.

2 [
(:;Jb%énéMRr”

4/28/70

THE INVESTMENT OUTLOOK FOR 1970

'BANKERS TRUST COMPANY NEW YORK




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

= . ]
INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE

ASSOCIATION CORPORATION"~

Mr. McNamara

Attached is the new study by the
Bankers Trust Company on the sources
and uses of funds for 1970. The
commentary and accompanying tabies are

quite good.

. ,/(
Gég;;;gg%ékg"~’/}

Abnﬁ 28, 1970

THE INVESTMENT OUTLOOK FOR 1970

BANKERS TRUST COMPANY NEW YORK




ROUGHT TRANSIATION FROM FRENCH OF BANQUE DE FRANCE'S LEITER OF APRIL 21,
1970 ADDRESSED TO THE I.B.R.D.

-.___-.......—.-..—.._._..._...-..—__—._.._—__——.._.._-.._-———..-.._.,....._—..—...—._—...-....—......_...__—--.—-.._....._-

Attention: Mr. Rotberg, Treasurer

We acknowledge your letter of February 5, which reached us on
March 9 only.

In your lebter you expressed the wish of obtaining a remuneration
on those of your holdings in francs which have not originated from the
French francs paid-in portion of the subscribed capital and which, as a con-
sequence, do nob enjoy an exchange guaranty. These available funds have
~ been derived from payments of interest on earlier loans and are now on our
books pending their re~investment.

You inquired about the type of short~term investments which you
could makeyas for example in the form of a placement with us, with commercial
banks or by way of purchases of Treasury bonds.

We have examined your inquiry and advise that we would be willing
to pay on those funds which you maintain with us, interest at a rate equal
to the Banque de France's discount rate, i.e. 8% at present,

However, as is customary for matters of this nature, only that
portion of your deposits which exceeds one million francs would be suscep-
tible of being remunerated in this manner. Also, interest would be computed
only on tranches of 200,000 francs, so that interest would become due only
to the extent that four deposits equaled or exceeded 1,200,000 francs. The

accounts "B and "X" and the Building Account! would be considered as a
unit,

If these proposals are suitable, please be so good as to confirm
your agreement, it being understood that, in any case, the starting point
for the computation of interest would be March 1, 1970.

Please accept, etc.

. P, Barre
Director

JPUhrig: jmh
April 27, 1970

1.
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" BANQUE DE FRANCE

[

DIRECTION GENERALE PARIS, le . 2‘1 BYril i 19..70
DES
SERVICES ETRANGERS

3 -
.

R. C. PARIS N° 57 B 10489
Relations avec l'Etranger

GLG/ez BANQUE INTERNATIONALE POUR LA
RECONSTRUCTION & LE DEVELOPPEMAENT
1818th Street N.VW.

WASHINGTON D.C. 20433

- A 1'attention de M. ROTBERG
Trésorier

Messieurs,

Nous avons l'honneur d'accuser réception de votre lettre
datée du 5 février 1970, laguelle ne nous est parvenue que le
9 mars. '

Vous nous faites part dans votre correspondance du souhait
d'obtenir une rémunération de vos avoirs en francs ne provenant
pas de la fraction du capital libérée en notre monnaie et gui ne
.bénéficient pas de ce fait d'une garantie de change. Ces disponi-
bilités proviennent de l'encaissement d'intéréts sur préts anté-
rieurs et sont maintenues sur nos livres en attente de réemploi.

Vous nous interrogez sur le type d'investissement & court
COg 3 Jp
terme auquel vous pourriez procéder sous forme ar exemple, d'un
" ’ XEmp.Le, ;
placement aupreés de nous-mémes ou des banques commerciales ou bien
encore par voie d'acquisition de bons du Trésor, -

Nous vous informons aprés examen de votre demande que nous
serions disposés & verser sur de telles disponibilités que vous
entretenez chez nous un taux d'intérét égal au taux d'escompte de
la Bangque de France, soit actuellement 8 %.



-~
‘g
.

Toutefois, seule serait susceptible de bénéficier.de
cette rémunération la fraction des avoirs se situant au-dessus
d'un plancher de 1 million de francs, conformément aux usages en

Le décompte des intéréts serait d'autre part établi

la matiere.
par tranches de 200,000 francs, en sorte que des intéréts ne vous
seraient servis qu'autant que vos avoirs seraient égaux ou
supérieurs & 1.200.000 francs. Les comptes "B" et "X" et le
"Building Account" seraient & ces fins considérés comme une seule
entité. ;

9i ces propositions vous agréent, nous vous demandons de

bien vouloir nous confirmer votre accord étant considéré en tout
état de cause que le point de départ pour le calcul des intéréts

serait fixé au 1er mars 1970.

Veuillez agréer, lessieurs, l'assurance de notre considé-

ration distinguée.

Le Directeur,

P, BARRE
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

April 27, 1970

Union Bank of Switzerland
Bahnhofstrasse 45
Zurich, Switzerland

Attention: Messrs. Schild and Kuchler
Foreign Department

Gentlemen:

Receipt is acknowledged of your letter
(hg/wk 2750) of April 21 regarding the new
time deposit of Sfr. 5,000,000. Would you
please change your mailing records to
reflect that Mr. Eugene H. Rotberg is the
Treasurer of the International Bank for
Reconstruction and Development. Please
delete Mr. Cavanaugh's name.

Very truly yours,

Avs7 _~

=l s \"/’/ Z //

Codth 2v - K

(Miss) Edith M. Kesterton
Secretary to
Mr. Rotberg

=



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

April 24, 1970

Dear Audrey and Ray:
Thank you for your help. I

Took forward to seeing the play.

Best regards,

Gene Rotberg

Miss Audrey Lane
Mr. Ray Barnett
New York Office

U'Lﬂ7 :
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Mr. Jim Doolan called to set up a firimn date for your going to Harvard.
Any day of the week beginning April 27 would be fine with them --
Monday is their preference. You would take over Mr. Doolan's class
at 11:10 Monday and then, if you were in agreement, could address the
students of the International Business Club at about 4:00 p.m. They
would Tike to invite you to dinner if you could stay. I promised

Mr. Doolan I would call him (X309) and let him know if the 27th was
0.K. or if some other day would suit you better.

I am setting up the luncheon with the Italians for Abri] 10 -- there
will be 9 in all. I will give you the details later.

Mr. Aldewereld had asked you (subsequently) to attend a luncheon on
the same day (April 10) for two VIP's from Barings Bros. - Nicholas
Baring and Christopher McAlpine. I told them that you would not be

able to be present. 2 | \

Professor Guttman called 4/1 to remind you that you have a meeting
on Tuesday, April 14 at 4:00 p.m. at the American University.

Mr. Paul Mason called (4/3/70).

Mr. Meckman and Mr. Treichel of the Creditanstalt-Bankverein Austria

are coming to Washington May 21 and would Tike to see you at 10:30 a.m.

I told Mr. Krieger's office ard would let them know -- you are ,
tentatively scheduled to go to BAFT. S7<Qkhpén et ‘fﬁlczg“4” e

Fred Vechery, Chairman of the Program and Meetings Committee of the

- . Morntgomery/Prince George's Chapter of the Maryland Association of

" Certified Public Accountants called you 3/30. RWC had addressed

the National Association of Accountants in Nov. 1967 and Mr. Vechery
would Tike to know if you would be interested in giving a speech on
the World Bank to an audience of between 50 and 100 people. Their
first meeting is on September 10. I promised to call Mr. Vechery back
and let him give you a few more details and you could then tell him

if you are interested in addressing such a group. It would be here

in Washington. If you do agree they would like us to "send a brief
outline of what you plan to say - also a biographical sketch and a
photograph.

Ted Kronfeld called 4/1 - but will call again.
Mr. Hirschtritt called 3/31 -- no message; he was ébout to Teave town.

Bill Bennett ca]]ed'3/30.

X

3 /4
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Charles Schmeder in IFC wants a call. (X4128). He would like to
arrange for you to see Mr. Marc Alexandre, Managing Director of
Eurofinance on May 5. Eurofinance is a contulting organization
which is controlled by many large banks in America. He will give
you more details when he talks to you provided you are agreeable
to meeting with Mr. Alexandre.

Bruce Mountain who is a consortium student will graduate on May 27
from American University. He wanted to know if he would be able

to write your exam prior to May 27 [which is the date scheduled for
your exam] - otherwise if he would have to drop out of your class.
I told him there would be no problem -- you usually handed out a
paper at least a month in advance.

Mr. Broches and Mr. Clyde are anxious to get ahold of you on Monday
- to send the Japanese bonds.




TO:

FROM:

SUBJECT:

v,
S i‘l_v(»)- 2

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORFORATION
Mr. Robert S. McNamara DATE: April 24, 1970 .

Eugene H. Rotberg

Yield Spreads: Five-Year Market/Long-Term Market

Attached is an analysis of the yield spread between inter-
mediate-term and U.S. long-term bonds. We have chosen 3, 4 and
5 year U.S. Government agencies as representative of the inter-
mediate-term market because our bonds are likely to be considered
most similar to them in investor acceptance, method of distribution,
size, frequency of issue, etc. If, however, we issued infrequently
the market could be quite thin and we might not be able to
successfully compete with U.S. Government agencies. The comparisons
have been made both with AA Tong-term utilities with 5-year call
protection, and with AAA long-term corporate bonds.

Apart from the rather clear trend showing the lower yields of
the intermediate-term bonds (despite an accelerated distribution
of 3-5 year agencies in recent years), it is interesting to note
the fluctuations in the Tong-term bond market, both in absolute
terms and relevant to the 5-year market. Note in particular,
October 1969 and February 1970. For the most part the temporary
narrowing of the spread results from an over-reaction of non-
institutional investors in the long-term bond market to favorable
news concerning inflation which rapidly dissipates as corporate
issuers overburden the calendar in an attempt to take advantage of
the apparently improving market tone.

As of today, new intermediate agencies would yield approximately
8% and AAA corporates perhaps 8.85 or 8.90.

Attachment
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

AIR MA

PECIAL DELIVERY

TL April 21, 1970

Professor James Doolan
Harvard Business School
Room 210, Morgan Hall
Boston, Massachusetts 02163
Dear Professor Doolan:
As agreed on the telephone today, I am sending
you herewith four photographs and four copies of
Mr. Rotberg's resume. I am also enclosing a copy of
(a) some informal remarks which Mr. Rotberg made in
June 1969 at a conference sponsored by the Institutional
Investor magazine; and (b) a speech which he gave to the
Los Angeles Bond Club in February 1970.
I have asked Doris Bomstein in our Information ana
Public Affairs Department to send you by Special Delivery

some copies of "Loans at Work" and some posters.

With best regards.

Sincerely,
7&! ~Lnt (‘_m/ =

Edith M. Kesterton
~ Secretary to
Mr. Rotberg

Enclosures



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

A

IR MAIL April 21, 1970
SPECIAL DELIVERY '

Professor James Doolan
Harvard Business School
Room 210, Morgan Hall
Boston, Massachusetts 02163
Dear Professor Doolan:

As agreed on the telephone today, I am sending
you herewith four photographs and four copies of
Mr. Rotberg's resume. I am also enclosing a copy bf
(a) some informal remarks which Mr. Rotberg made in
June 1969 at a conference sponsored by the Institutional
Investor magazine; and (b) a speech which he gave to the
Los Angeles Bond Club in February 1970.

I have asked Doris Bomstein in our Information and
Public Affairs Department to send you by Special Delivery
some copies of "Loans at Work" and some posters.

With best regards.

Sincerely,

i

%'r 7. ’<.t'/
k_ .

Edith M. Kesterton
. Secretary to
Mr. Rotherg

Enclosures
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April 21, 1970

Mrs. Vera K. Genovese
1745 N Street, N.W,
Washington, D. C. 20036

Dear Mrs. Genovese:

I received your application and have
circulated it to various people in the Bank
who might have use for someone with your
background and experience. I expect that
someone in the Bank will be in touch with you
further if there are any possibilities for
employment,

Sincerely,

\ [ AV
Eugene H. Rotberg
\Treasurer \{



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

April 17, 1970

Mr. Kenneth P. Kinney
President, BAFT

c/o The Northern Trust Company
Chicago, I1linois

Dear Mr. Kinney:

Thank you for your kind invitation to
the BAFT meetings. It looks now as though
I will be able to attend the meetings. 1
would hope to arrive late Sunday and remain
until Wednesday. Please let me know what
forms I must fi1l out to arrange for accom-
modations etc. Unfortunately, my wife will

not be able to attend.

Best regards,
//"—n"'“‘\ ;' 4
/ - |

L 082, o ¢

Treasurer

Eugene H. Rotberg

{ i,



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

April 16, 1970

Arab Bank Limited
Amman, Jordan

Attention: Mr. Abdul Majeed Shoman
Gentlemen:

Receipt is acknowledged of your 1969 Annual
Report - Arab Bank (Overseas) Ltd. Zurich. Would
you please change your mailing records to reflect
that Mr. Eugene H. Rotberg is the Treasurer of
the International Bank for Reconstruction and
Development. Please delete Mr. Robert W.
Cavanaugh's name.

| Very truly yours,

7
(_ P :»_‘/././'v,_, SF

(Miss) Edith M. Kesterton
Secretary to
Mr. Rotberg

/
- .\__‘/.' ' /
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

April 16, 1970

Mr. Roy Schotland
Associate Dean
Georgetown Law School
506 E Street, N.W.
Washington, D.C.

Dear Roy: .

Enclosed are studies by Salomon Brothers
and the Bankers Trust Company on the sources
and uses of funds in the United States. I do
not have the Bankers Trust study for 1970 yet
but it has already been published. 1 sﬁggest
you look over the Salomon Brothers study first
and then the Bankers Trust which breaks down
the material even further.

Best of luck.

Sincerely,

- ~
4
| TS

Gene

~
Clonr~



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

April 16, 1970

Mr. William B. Denney
President
The Security Traders
Association of New York, Inc.
c/o Doyle, 0'Connor & Co., Inc.
20 Exchange Place
New York, N.Y. ' ’
Dear Bill:

Thank you for your kind invitation to
attend The Security Traders Association of
New York annual dinner on May 1. I am
pleased to accept your invitation to the
Reception and dinner and look forward to
seeing you at that time.

Sincerely,

"’: i v
RS
Eugene H. Rotberg-
Treasurer



THE SECURITY TRADERS ASSOCIATION OF NEW YORK, INC.

BOARD MEMBERS FOR 1970

WILLIAM B. DENNEY
President
DoyLE, 0’ConnNor & Co., INC.

ARTHUR K. SALOMON
First Vice President
SALOMON BROTHERS & HUTZLER

PAUL R. YEDNAK
Second Vice President
SipNEY A. SiEceL & Co., INC.

DONALD E. WILLIAMS
Secretary
BAER SECURITIES CORPORATION
J. PETER THOMPSON

Treasurer
PAINE, WEBRER, J ACKSON & CURTIS

DIRECTORS

PETER J. DAPUZZO
Loks, RHoADES & Co.

IARTIN H. GUNKEL
R. W. Bamp & Co.

SAMUEL HUNTER
SmiTH, BARNEY & Co., INC.

NATHAN A. KRUMHOLZ
WECHSLER & KRUMIOLZ, INC.

WILLIAM T. MEYERS

MERRILL LYNCH, PIERCE, FENNER & SiITH, INC.

JOHN D. OHLANDT, JR.
NEW YORK HANSEATIC

EDWARD M. POSNER
RAUSCHER PIERCE SECURITIES CORP.

WARREN SHORE
SuEez AMERICAN CORP.

MORTON N. WEISS
TROSTER SINGER & Co.

BERNARD WEISSMAN
GoLb, WEISSMAN & FRANKEL, INC.

PAUL WINDELS, JR.
General Counsel
‘WINDELS MERRITT & INCRAHAM

GAMBOL J. DUNN
Auditor
DUNN, Pezzuro & COMPANY

MEMBERS OF THE NATIONAL SECURITY TRADERS ASSOCIATION

DICTUM MEUM PACTUM
April 7, 1970

Mr. Eugene Rotberg, Treasurer

World Bank of New York )
20 Exchange Place

New York, N.Y., 10005

Dear Mr. Rotberg:

On behalf of The Security Traders Association
of New York, I extend to you a most cordial invitation to
be our guest at the 34th annual dinner to be held at the
Americana Hotel on Friday, May 1, 1970.

The Board of Directors and I look forward to
greeting you at the Reception for Honored Guests which
will be held in Georgian Ballroom "A' at the hotel at

6:00 p.m., preceding dinner at 8:00 p.m. Approximately

2,000 representatives of leading firms in the securities
industry in the United States and Canada will attend the
dinner. *

We look forward to your acceptance.

Sincerely yours,

. &

T
>
‘\';;;- [

William B. Denney
President

*Black tie.
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Between October 1, 1959 and the current date the Bank sold
note and bond issues aggregating $459.5 million principal amount.
Of this sum $250 million represented new funds and the balance of
$209.5 million represented the refunding and roll over of maturing
issues. A1l of these bond and note issues were made outside the
United States.

The new issues in this period were represented by the following:
Yen 72 billion ($200 million equivalent) represented by a sale of
five-year obligations to The Bank of Japan; $49.5 million represented
by the sale of two-year bonds to Central Banks and other government
institutions in 62 countries and 1] international agency.

The refunding issues included: the issuance of Deutsche mark
311 million ($85 million equivalent) to the Deutsche Bundesbank
maturing in 4-1/2 years to replace an equivalent amount of Deutsche
mark and dollar-denominated obligations originally issued to Deutsche
Bundesbank; $125 million of two-year bonds which were placed with
Central Banks and one international institution replacing an ‘
equivalent amount of maturing bonds and held by Central Banks and
international institutions.

See the attached table for a breakdown of the gross and net
borrowing in fiscal years 1967, 1968, 1969 and through April 1,
1970.

Attachment F /)Mzg,/, ‘ o 2 ///
& T/ (AL Tl {




INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM |
TO: Mr. William S. Gaud DATE: April 9, 1970
FROM: Eugene H. Rotberg ﬁiif S
SUBJéCﬂ? Luncheon - April 1Qgﬁkw

The representatives from the Banca Nazionale del Lavoro, New
York, who will be attending the luncheon on Friday, April 10, are
Mr. Renato Guadagnini (Manager) and Mr. Lugi Sardelli (Co-Manager).

In addition to the above and yourself, there will also be
present Messrs. Rota, Crispi (Italian E.D. for the Fund), Diamond,
Koch, Tamagna and Rotberg.

The luncheon will be in Dining Room "A" at 1 o'clock.

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE. MEMORANDUM
TO: Professor Frank Tamagna DATE: April 9, 1970
FROM: Eugene H. Rotberg -
SUBJECT: Luncheon - April 0o

The representatives from the Banca Nazionale del Lavoro, New
York, who will be attending the luncheon on Friday, April 10, are
Mr. Renato Guadagnini (Manager) and Mr. Lugi sardelli (Co-Manager).

In addition to the above and yourself, there will be present
Messrs. Rota, Crispi, Gaud, Koch, Diamond and Rotberg.

The Tuncheon will be in Dining Room npd at 1 o'clock.

CORPORATION %
A gz,




;s INTERNATIONAL BANK FOR
= RECONSTRUCTION AND DLVFLO“’NENT

INTERNATIONAL DEVELOPMENT INTERNAT JONAL FINANCE
ASSOCIATION CORPORATION

Mr. Mchdmira
Mr A]ocwnre1d

Attached is a good analysis of
the current state of the German capital
market. See in particular paragraph (a),
page 4. The issue of last Wednesday of
Die Ve]L is the source of the reference

to the torld pank borrowing in April.

Al :

Gene-Rotberg
ppril 13, 1970

1‘[7[ - (/é W{ (/{OL 21/( %L M/ri/rv—jfff i
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INTERNATIONAL BANK FOR .
RECONSTRUCTION AND DEVELOPMENT ™

5.
WASHINGTON, D.C. 20433, U.S.A.

April 10, 1970

Mr. Richard M. Meyer
Pomerantz Levy Haudek & Block
295 Madison Avenue
New York, N.Y. 10017
Dear Dick:
Re: Moses v. Burgin

Thanks for sending the copy of the

transcript of Laufman. It was "very

interesting".

Best regards,
.

Y1)

Egg néwrﬁqutberg

—
i



ForM No. 57

TO;

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFICE MEMORANDUM

Mr. Georges Plescoff = 7 .
Mr. S. Aldewereld DATE: April 10, 1970

Eugene H. Rotbergx /f{w e

Telephone Conversation with J. Woodward Redmond,
of J. W. Redmond & Co. - April 9, 1970 b

Woody Redmond advised me, in response to my inquiry, that
the Bank Investment Committee has full discretion in the percentage
of bonds versus stocks held in the portfolio. We could, if we so
desired, shift to 100% bonds or 100% stocks without violating any
precedent. Mr. Redmond told me that, when he began to advise the
Bank on its investment program, the portfolio consisted of 70 - 75%
bonds with the balance in equities. Prior to that time it had been
decided to hold mainly bonds, since the Bank was obligated to meet
any deficiencies in the funding of the retirement program and could
obtain no benefit on any capital appreciation. However, that
philosophy changed under Mr. Black; it was recognized, according
to Redmond, that a portfolio primarily constituted in bonds, though
limiting the Bank's risk, would also prevent any increase in the
Staff Retirement Plan and would not compensate for inflation.
Accordingly, the Bank began to shift larger portions of its assets
into equities.



TO:

FROM:

SUBJECT:

LA 2L

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVE_LOPMENT CORPORATION
Mr. S. Aldewereld ' DATE: April 7, 1970

Eugene H. Rotberg &;/i P
Ay A

e

Austrian Issue

Siem:

I have just received a call from van Saagsvelt re our proposed
Austrian issue. During my recent visit it was informally agreed that
the Bank should not issue securities yielding more than 10 to 12
basis points than Austrian Government obligations. The Republic of
Austria at the time of my visit was contemplating an issue in late
April or early May, some two to three weeks prior to our proposed
issue.

According to van Saagsvelt, since the date of my visit the market
has deteriorated. The Asian Development Bank has come out with an
issue and it was a failure. The yield to the public was 7.43% and
the underwriters are left with a substantial portion of the issue.
However, because of arrangements made with the ADB that the funds
would be kept in Austria for an extended period of time - several
years - their losses can be minimized, since the going rate of inter-
est for the deposit was quite low. The Kontrollbank has also come

“out with an issue and van Saagsvelt has described it as a "disaster”.

On the other hand, there are funds available and the Government does .
intend to go forward with its issue of 1 billion Schillings in two
tranches: one, a 15-year issue at 7.50% yield to the public (7%
coupon discounted down to yield 7-1/2%). This security also has the
additional feature of providing a $15 rebate to the investor on each
$100 bond purchased. The second tranche, which will be offered
simultaneously, has a five-year average life and will be discounted
down from a 7% coupon to yield 7.6%. Since our issue cannot have

the rebate advantage (we are not an Austrian issuer), the yield to
the public of our issue would be between 7.60% and 7.70%, or 10

basis points over the contemplated shorter-term Government issue.
Assuming that we have an 8-year average life, this would mean a
coupon of 7% and an issue price to the public of approximately 95.50.
The underwriting discount and the fees to the Kontrollbank and other
costs would mean a price to us of something 1ike 93.50 - cost to us
7.97%. The foregoing assumes, of course, a market condition as
exists today. The underwriters have suggested that, rather than
have such a deep discount, there be a slight premium on the sinking
fund payments so as to produce approximately the same yield to the
public but without such a deep discount. van Saagsvelt advised me



‘Mr. S. Aldewereld -2 - April 7, 1970

that virtually all issues have this feature in Austria. I told
him I saw no objection to it and that we so agree with the under-
writers. I advised van Saagsvelt that I would check with you and
Mr. McNamara on your views towards paying almost 8% to ensure a
successful issue.

I recommend that we go forward with the preparation of the
issue pending the Government issue in early May. Austria still
has the lowest yields in Europe and I think that a successful
issue could permit us to tap the market perhaps twice a year.

As long as there is an understanding that the yield to the public
for our issue will be only 10 to 12 basis points over the Govern-
ment yield in their May issue, I think we have a reasonable deal.

The ADB issue, to which I refer above, was priced on March 19
and the deterioration has occurred since that date. The failure
of the ADB issue, I understand, is not publicly known yet as it
was just offered this week, although it was priced some time ago.
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INTERNATIONAL DEVELOPMENT l . INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE. MEMORANDUM

Mr. Robert S. McNamara DATE: April 7, 1970
Mr. S. Aldewereld :

) )
Eugene H. Rotbergg .
A
Portfolio Investments

There is attached a statement of our portfolio yields as
of March 31, 1970. This statement reflects the investment of
$100 million in U.S. Treasury Bills as a result of the second
Japanese borrowing. It was not feasible for us to invest
$100 million in U.S. Government agencies on the day of their
receipt. Accordingly, we have made commitments to invest on :
April 1, April 10 and April 20 $65 million in 3 to 5 year ‘
agencies which will yield us about 7.85%. We will either sell
Treasury Bills or apply new funds to meet these commitments.

In addition, since the date of the,report, we have rolled
over $20 million in Time Deposits at 8-1/4% which replaced
7-3/4% maturing deposits. ® Today, however, the rate for one year
certificates of deposit was quoted as low as 7 to 7-1/2%;
accordingly, I have permitted these to lapse and am seeking to
invest the proceeds at higher rates and for longer periods in
U.S. Government agencies. (The 2 to 4 year market is not quite
as strong as it was a week or two ago but it is still almost
100 basis points better than the long-term corporate market.)

The switch into U.K. investments, as you know, has produced

~a substantial increased yield. - Recently, as a result of strength-

ening of the British economy, the market value for these securities
has also appreciated considerably; these securities now can be

“sold for a $3-1/2 million immediate profit. We could take the

proceeds and simultaneously invest them in other U.K. securities
at attractive yields. We are doing some computer programming to
determine whether such a swap makes good sense at this time.

Attachment



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S. A.

April 7, 1970

Dear Art:

I was delighted to learn that you
have now joined Weis, Voisin, Cannon, Inc.
as Vice President - General Counsel.
Please accept my congratulations and good
wishes for your continued success.

Best regards.

VSincerely,

/ -

il o

(Dan O

Eugene H. Rotberg-
Treasurer

Mr. Arthur Goldman

Vice President - General Counsel
Weis, Voisin, Cannon, Inc.

111 Broadway

New York, N.Y. 10006

o~
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Mr. Aldewereld

Siem:

I am attaching the response
from Oppenheimer & Co. and an article
on the new investment portfolio |
management policy of the Chase
Manhattan Bank. Note in particular
the performance of the Oppenheimer
account as compared to the S. & P.
average and other mutual funds.
I also think that the Chase Manhattan

idea is most attractive.

. ..x/(“_m_,__.v,.(“_-——
Gené Rotberg
April 6, 1970
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ASSOCIATION CORPORATION

Mr. Rotberg:

After Mr. Chang had signed this
memo he talked with Bob Mayer of
Bank of America and left the following
message for you.

Bank of America will probably
take any additional funds you have left
after talking with the other banks.
They will probably pay 8 1/L% or
better for one year money. This
afternoon the Euro-dollar came up
again and this might change the
picture for next week.
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INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

Mr. Eugene H. Rotberg DATE: April 3, 1970

CORPORATION

¥, L. Chang/l. 7N

Pending Matters

I list hereunder a few matters which will require your attention
while I am away:

1. Time Deposits:

On April 10 there will be time deposits due from 10 banks
totalling $31 million. I have settled with two banks in New York
(Marine Midland and Bank of North America) to roll-over for one
year at 8 1/L% p.a. and one bank in Chicago (First National Bank
of Chicago) for 13 months at 8% p.a. I have also spoken with
the other banks who, at this moment, have expressed some reluctance
not only in paying us this range of rate but also in going to
one year maturity at all. I have arranged that you will get in
touch with them on Tuesday, April 7 in order to ascertain their
definite position. My own feeling is that a great number of
them would prefer to let their CDs run out on the expectation
that the interest rate will be lower a year from now. You will
know the results after your discussion with them next week, and
then you can decide what to do with the funds if such CDs are
terminated.

I have already rolled-over $7 million with Wells Fargo due
April 9 for one year at 8 1/L% p.a.

2. Yugoslavia

I received a call from Mr. D. Hartwich who told me that the
Yugoslavs are very much interested in developing their capital market.
During the forthcoming negotiations with the Bank, their delegation
would like to have a discussion with us. Mr. Hartwich will be in
touch with you early next week.

3. Bank History

Dr. Mason, who is writing the Bank's history, came to see me and
we discussed a few matters relating to the Bank's operations, particu-
larly on some of the financial aspects. I have given him certain
statements. He would like to see you and talk about the financial
policies. As he comes here once every two weeks, he will probably
be in touch with you the following week.

YLChang:ara
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Mr. Jim Doolan called to set up a firm date for your going to Harvard.
Any day of the week beginning April 27 would be fine with them --
Monday is their preference. You would take over Mr. Doolan's class
at 11:10 Monday and then, if you were in agreement, could address the
students of the International Business Club at about 4:00 p.m. They
would 1like to invite you to dinner if you could stay. I promised

Mr. Doolan I would call him (X3C9) and let him know if the 27th was
0.K. or if some other day would suit you better.

I am setting up the luncheon with the Italians for Abri] 10 -- there
will be 9 in all. I will give you the details later.

Mr. Aldewereld had asked you (subsequently) to attend a luncheon on
the same day (April 10) for two VIP's from Barings Bros. - Nicholas
Baring and Christopher McAlpine. I told them that you would not be
able to be present. 3

Professor Guttman called 4/1 to remind you that you have a meeting
on Tuesday, April 14 at 4:00 p.m. at the American University.

Mr. Paul Mason called (4/3/70).

Mr. Meckman and Mr. Treichel of the Creditanstalt-Bankverein Austria
are coming to Washington May 21 and would 1ike to see you at 10:30 a.m.
I told Mr. Krieger's office and would let them know -- you are
tentatively scheduled to go to BAFT.

- Fred Vechery, Chairman of the Program and Meetings Committee of the
.. Montgomery/Prince George's Chapter of the Maryland Association of

" Certified Public Accountants called you 3/30. RWC had addressed
the National Association of Accountants in Nov. 1967 and Mr. Vechery
would Tike to know if you would be interested in giving a speech on
the World Bank to an audience of between 50 and 100 people. Their
first meeting is on September 10. I promised to call Mr. Vechery back
and Tet him give you a few more details and you could then tell him
if you are interested in addressing such a group. It would be here
in Washington. If you do agree they would 1ike us to 'send a brief
outline of what you plan to say - also a biographical sketch and a
photograph.

Ted Kronfeld called 4/1 - but will call again.
Mr. Hirschtritt called 3/31 -- no message; he was ébout to leave town.

Bill Bennett called 3/30.
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Charles Schmeder in IFC wants a call. (X4128). He would like to
arrange for you to see Mr. Marc Alexandre, Managing Director of
Eurofinance on May 5. Eurofinance’is a contulting organization
which is controlled by many large banks in America. He will give
you more details when he talks to you provided you are agreeable
to meeting with Mr. Alexandre.

Bruce Mountain who is a consortium student will graduate on May 27
from American University. He wanted to know if he would be able

to write your exam prior to May 27 [which is the date scheduled for
your exam] - otherwise if he would have to drop out of your class.
I told him there would be no problem -- you usually handed out a
paper at least a month in advance.

Mr. Broches and Mr. Clyde are anxious to get ahold of you on Monday
- to send the Japanese bonds. .
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INTERNATIONAL DEVELOPMENT.I INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: Mrs. Muriel Lee ‘ DATE: March 31, 1970
: gy
FROM: Edith M. Kesterton O/
SUBJECT: Future Movements

This is to advise that Mr. Rotberg's tentative travel

plans are as follows:
(1) He will be on vacation until April 3.

(2) He will attend the Bankers' Association
for Foreign Trade meeting in Sun Valley,
Idaho, from May 17 through May 20.

EMK/
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vdi WASHINGTON, D.C. 20433, U.S. A.

March 30, 1970

The First Boston Corporation

20 Exchange Place

New York, N.Y. 10005

Attention: Advertising Department
Gentlemen:

Re: Quotations on U.S. Government
and Agency Securities

In order to complete our files, it would be appreci-
ated if you would send us the quotation sheets which we
did not receive because of the mail strike.

Thank you for your cooperation.

Sincerely,

// /,,././)
ol = = ]
(,. v T E 5 j / ‘4/(' e
gl P Vipetlwss
/ o
Fase CHRA?

Eugeﬁe H. Rotberg s
Treastrer

>



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

March 27, 1970

Mr. Harry L. Zeeman, Jr.
Vice President

Carl Marks & Co. Inc.

20 Broad Street

New York, N.Y. 10005
Dear Harry:

The pictures are great. Thank
you very much. I look forward to
seeing you again.

Best regards.

Sincerely,

\/ ‘/ /( S )
Gene Rotbe rg
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TO:
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SUBJECT:

INTERNATIONAL DEVELOPMENT

l INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

Mr. Robert S. McNamara
Mr. S. Aldewereld

Eugene H. Rotberg’ DECL, ASSIF}QE%_IDENTIAL

Five-year Projection

DATE: March 27, 1970

Date; 10H9|2010 ST

I have just seen today a draft of the P & B FY 1971-75
projection for the next five years which, I understand, will be
submitted to you next week. Inasmuch as I will be on leave during
that time, I take this opportunity to discuss it with you,

There is one aspect of the projection which, in my opinion,
should be revised. As you know, the net borrowing is a residual
figure which is primarily affected by the level at which we wish to
keep our cash and liquid resources. This cash balance should bear
some relationship to, say, the projected yearly disbursements and
refined further by the anticipated net cash flow., Until that refine-
ment is worked out, I suggest that, for presentation purposes, we at
least gear the cash position to some relationship to our projected
yearly disbursements. The draft that I have seen would reduce the
cash position to approximately one year's disbursements from a level
of about 2-1/2 times for FY 1970 and 2 times for FY 1971. That cash
projection seems dangerously low, perhaps misleading, particularly
when we realize that the projection also contemplates a $2 billion
gross borrowing in 1975 in order to just maintain that cash position
for the following year, It would seem safer and more realistic to
project a cash position of, say, 1-1/2 times our yearly disbursements
which is still considerably below the current and even next year's
ratio. This would contemplate an average annual borrowing over the
period of, say, $700 million net, rather than as shown in the draft
projection -- a quite low ratio of cash to yearly disbursements by
1975, with modest target borrowing over the next five years, Our
problems in raising resources are substantizl; I am concerned that
the draft projection may mask the problem rather than point it out.
One further question. Does the "smoothing" out of our borrowing
over the next five years reduce the level of our borrowing for
FY 1976-787? To what level?

cc: Mr, J. Adler

Lo



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 30, 1970

The First Boston Corporation

20 Exchange Place

New York, N.Y. 10005

Attention: Advertising Department
Gentlemen:

Re: Quotétions on U.S. Government
and Agency Securities

In order to complete our files, it would be appreci-
ated if you would send us the quotation sheets which we
did not receive because of the mail strike.

Thank you for your cooperation.

Sincerely,

74

Eugene H. Rotberg =~

Treasurer
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE

ASSOCIATION CORPORATION

Mr. Goodman
Ray:

I have not distributed this or sent to
"Files". If the matter is not settled and
you think it would be helpful to distribute
this paper, please do so. 0On the other hand,
if the subject is closed and further discussion
is either fruitless or would antagonize, forget

1L,

Have you seen Uhrig's summaries of the
meetings? They seem to me further support for

an issue. At least the Malaysians expect one.

/
/4 \
”7\/&"‘ s

Gene Rotberg
March 26, 1970



INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Files DATE:  March 26, 1970
FROM: Eugene H. Rotberg
SUBJECT: Proposed Borrowing in'Ma1aysia

The following are the reasons, expressed at the meeting of
March 26, for my position.

Mr. Rotberg expressed the view that the recent cable from
Malaysia added no new information but merely reflected an awareness,
perhaps not before realized by the Malaysians, that a bond issue by
the Bank might jeopardize the $200 million plus which the Bank is
considering over the next five years to lend to them -- a good
portion of which was in local currency financing. Mr. Rotberg said
that, on the basis of the documents he had seen, the Malaysian Govern-
ment had stated (a) there had been an outflow of funds from Malaysia;
(b) a World Bank issue would attract funds into Malaysian dollars
which were not available for the purchase of intermediate or longer-
term government securities; and (c) that a bond issue of the Bank
would, therefore, help stem outflows from the country. He noted that
reference was made to the fact that the Chinese had funds which were
not available for Government borrowing, and that the IMF recent mission
had indicated that, everi if the Government could borrow, their debt
servicing costs were quite high (13%) and they should not increase that
debt. He noted that reference was made to the fact that commercial
banks were not interested in purchasing government paper and that, .
therefore, our bond issue could mobilize savings not otherwise available
to the Government.

Mr. Rotberg also stated that he was attracted by the implication
of the proposal, i.e. mobilize local savings not otherwise available to
the Government (for a wide variety of political and social reasons)
and have the Bank act as an intermediary to put those funds back into
the country. He said he did not believe that this would lead to lack of
confidence in the country since the riots showed, if anything, political
instability; that the Bank issue would not appear to aggravate that
situation, nor would it appear to indicate any lack of confidence in the
currency (which was quite strong) or the Government's financial integrity.
Thus, he argued that it was unlikely that the World Bank issue would
indicate a Tack of confidence in the Malaysian Government's financial
strength.
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Further, Mr. Rotberg stated that, apart from the attractive-
ness of mobilizing savings through the Bank acting as an inter-
mediary, an appropriate method for strengthening a private capital
market is to first establish strong obligors issuing local currency
obligations in order to attract funds from competing currencies.
The next step would be for the Government or private sources to
attract the same funds. Mr. Rotberg said that, if Malaysian
citizens were investing in currencies other than Malaysian dollars
because of higher yields, that could justify turning down local
currency financing whether or not we borrowed in Malaysia.
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SSM MINUTES (MARCH 2L)

BORROWING IN JAPAN

Mr. Rotberg repofted that earlier that day the Executive Directors
had approved a proposal to borrow Yen 36 billion (equivalent to $100
million) from the Bank of Japan. Mr. Aldewereld had subsequently
signed the loan agreement on behalf of the Bank., This borrowing was
similar in amount and terms to its predecessor, the Bank's first
borrowing in Japan, which had been approved on February 10. The rate
of interest would be 7.lLh%. Repayment would be in five semi-annual \
instalments of Yen 7.2 billion, beginning on March 30, 1973 and
ending on March 30, 1975. As previously, there would be a swap arrange-
ment whereby, although the Bank would immediately convert the proceeds
into U.S. dollars, the Japanese authorities would reverse the trans-
action so that the Bank did not take any currency exchange risk.

Since the first borrowing from the Bank of Japan in February, the
interest rate on three-months U.S. Treasury Bills héd fallen from 7.l0%
to 6.25%, that on L-year money from 8.10% to 7.75%, and that on time

owdvaltrre da T
deposits from 9-1/8% to 8-1/8%. However, while shortsterm rates had
been falling, the long-term rate had risen from 8.70% to 8.85%, and
it was uncertain when it would react in sympathy with short-term rates;
for the time being an offering of more than $1 billion by A.T.T. to
be made early in April was overhanging the market. It had not yet
been decided how the additional $100 million to be borrowed from Japan
would be placed.

The Chairman said that additional $100 million represented insurance

against the uncertainties of the capital markets which cost the Bank

5')/Qé/‘]o
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tnothing; since it could be placed at about 7.70%. The Bank was earning . P
= Y
an average -of 8.41% on its liquid assets which, at a level of more ¥

]
L
rthan-$2 -billion, were higher than current operational needs required, y: o é";

2o & f bl wppdintie milocul sl redaTEest
rbot:provideda- safegua d,\ Messrs. Aldewereld and Rotberg were shifting

sthem-to:continue to earn the current high rates for as long as possible.
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TO: NIPPONGINK DATE:  MARCH 24, 1970

TOKYO -
CLASS OF TELEX
SERVICE:
COUNTRY: (JAPAN)
TEXT:

Cable No.:

ATTENTION MR. HITOSHI YUKAWA

OUR BOARD QF EXECUTIVE DIRECTORS HAS APPROVED OUR BORROWING OF

THIRTY SIX BILLION YEN STOP ALL DOCUMENTS HAVE BEEN SIGNED BY

MR. OCHI FOR THE BANK OF JAPAN AND MR. ALDEWERELD FOR THE WORLD
BANK STOP THANK YOU AGAIN FOR YOUR COURTESIES, COOPERATION AND

ASSISTANCE STOP BEST REGARDS TEST

38267

ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME EUGENE H. ROTBERG 2

DEPT. R,E?7RERZ" / //
SE—T177 ;"

SIGNATURE Z/ / A AL

CLEARANCES AND COPY DISTRIBUTION:

EHRQtberg:emk

For Use By Communications Section

(SIGNAgu'k&;ﬁi' TNRIVIDUAL AUTHORIZED TO APPROVE)

ORIGINAL (File Copy) \
(IMPORTANT: See Secretaries Guide for preparing form)

ARNOLD BUSINESS FORMS CO.
WASHINGTON, D.C. 20005
208-U-7464-2712-A

Checked for Dispatch:

(1730)



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 25, 1970

Dear Leon:

I thought you, Willie and Jack might
be interested in the questions which were
asked of the various participants on the
Saturday panel at the Mutual Funds Confer-
ence in San Diego. It is only false modesty,
as well as embarrassment for my nastiness,
which prevents me from identifying which
questions are mine.

Iris and I and the children are taking a
short vacation for a week or 10 days. I will
call you when I get back.

Best regards to everyone.

Sincerely,

G @ &__‘__

Mr. Leon Levy v
Oppenheimer and Company

Five Hanover Square

New York, N.Y. 10004

‘."“”TT‘ o




Questions

BOGLE:

asked at the Saturday Panel (Mutual Funds Conference).

How do you justiff using brokerage from Fund A to
sell shares of Fund B, assuming that these commissions
are important assets for A to encourage sales and
thereby prevent net redemptions or to provide further

research?

Why is the rationale that Fund A shareholders can
switch to Fund B relevant to those shareholders of

Fund A who may wish to retain their investment in

Fund A?

If the investment company industry prefers a volume

~discount to Rule 10 b (10) or institutional membership,

why did they not ask for volume discount prior to 1968
and then_only after the SEC put out a rule suggesting
that give-ups go back to the Fund rather than to

dealers.

What are the reasons why Wellington Management does not

put back commissions to the funds it manages through

t

the use of reciprocity on regional exchanges.



BOGLE
(ContHd

BIRNBAUM:

If it is so important to have a strong central market,
why do you permit crosses of Funds you manage to be |
brought to regional exchanges?

Since the proposed new rates for the NYSE are even
lower than you think appropriate, will Wellington
Management stop using dollars for Fund sales, through
recip, in order that the executing firm can retain

a decent profit.

If as you say there are institutions who may not wish

to join exchanges because of the regulatory impact

of certain rules, i.e., domination of market, purchasing
on up ticks, etc., shouldn't you support institutional

membership to achieve more regulatory control?

If a central auction market is desirable, would not
institutional access increase the motivation to bring
orders to a particular exchange? Is not the present
system one which, if anything, causes orders to be
taken off the NYSE in order to achieve somewhat more
liberal commission benefits for the manager or the

Fund?

Explain precisely how denial of institutional is

heiping to improve the central auction_market and



BIRNBAUM:
(Cont'd)

g

how having fixed commissions on institutional
orders is conducive to a strong central auction

market.

If a Fund Manager asked you to bring a cross to
a RegionalrExchange, would you distribute the
commissions to the NASD affiliate/underwriter
of the Fund.

Inasmuch as you are buying for your own account
in block trading, is it not a fact that you

are, in effect, negotiating rates?

As institutions control more resources and
seek and use more sophisticated information
on companies, how do you expect to find the
opposite side of a cross? 1Is it reasonable
to expect that under such circumstances a
dealer, such as yourself, will be able to

absorb substantial positions.

Will you explain precisely how the auction market
has anything to do with a cross‘you negotiate

in your office and bring to the floor for

- reporting?




MNUCHIN:
(Cont'd)

NORTH:

Why do you and other firms rush out to join
the regional exchanges and bring orders there, if
you are so interested in maintaining and

increasing the central auction market?

If taking positions by dealers is so risky,
why has your firm supported the mew volume

discount?

You state that central auction market is
important to provide a pricing mechanism for
individual orders around which the block is
negotiated. Isn't that a fictitious way, perhaps
the poorest way, to both price a portfolio and
determine the price of liquidation? Why look

to it as the best standard for measuring the

price of a block?

Let us assume that a management company says

it is in the best business judgment for a Fund

to pay extra commissions through interpositioning
in order to increase research sales. Do you
suggest that such activity and defense is

appropriate?




EISENBERG:

You say that in the Dreyfus Fund case the Commission
stated that a Fund is "entitled" to the commissions
derived from membership and therefore Sﬁch recoupment
is not valid consideration for settlement of a
derivative suit. You say the Commission also stated
that there is no obligation to join an Exchange.

Please rationalize these two positioms.

If there is no duty to join an exchange, but once
you do the Fund is entitled to all the commissions,
as a policy matter hasn't the Commission thereby |
encouraged Fund Managers not join exchanges (for
the benefit of the Fund) since by mot joining they
can't get in trouble? After all, if they don't
join they don't have to decide how much reciprocity
shall be recouped, whether they should put their
own man on the floor, whether they should engage
in a regular brokerage business on behalf of the

Fund, etc.

How much (what percentage) can a Fund Manager keep
of the fixed minimum commission if it actually

executes an order under Section 17 (e)?




EISENBERG : Is there any difference between directing give-ups
to the NASD manager affiliate of a fund (and keeping
such give-ups) from directing it to a dealer to
sell the fund which increases the asset value and

therefore the management fee? What is the rationale?
LOEFFLER ¢ Are you now negotiating rates with members of the NYSE?

If there were "formal" negotiated rates, wouldn't
you be afraid that shareholders of the fund woﬁld
force you to use a 10% broker and not pay more to
firms who performed a far better job in providing

liquidity.

L . . . 5



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 25, 1970

- The Honorable Mike Gravel
United States Senate

1251 New Senate Office Bu11d1ng
Washington, D.C. 20510

Dear Mike:

It was good seeing and talking to you on our recent 'plane
flight. I am enclosing for your information an analysis of
population growth and gross national product per capita of World
Bank member countries. The disparities in the standards of 1living
within relatively close geographical areas are most interesting.
I am also enclosing a copy of the Peterson Report which makes
recommendations to the President concerning the role of U.S.
foreign aid. You may also be interested in Mr. McNamara's recent
speech on where we are and what the problems are for the future.

I am also getting together some materials on the use of
telecommunications as a method of education -- particularly in
non-urban areas where the population is not concentrated.

One other point. You might remember our discussion about how
Governments have to set priorities, not only in terms of budgetary
allocations but also in terms of where savings, in the hands of
financial intermediaries, are best utilized. In this connection,

I have noticed in the past few weeks references to tax and interest
subsidies and flexible bank reserve requirements; these are clearly
designed to provide direct or indirect incentives to encourage
financial institutions such as pension funds, insurance companies,
banks, etc. to invest a portion of their assets -- the residual
financial savings of individuals -- in high priority infrastructure
projects, specifically mortgages and municipal bonds. I hope that
the competing priorities are evaluated carefully before the methods
by which the savings are attracted are implemented.

Keep in touch when you have some time. I know you are busy so
don't bother to acknowledge. Keep up the good fight.

" Best regards.

Sincerely,

CB//‘\; &
Eugene H. Rotberg
Treasurer

Attachments
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON,D.C. 20433, U.S.A.

March 25, 1970

The Honorable Mike Gravel
United States Senate

1251 New Senate Office Building
Washington, D.C. 20510

Dear Mike:

It was good seeing and talking to you on our recent 'plane
flight. I am enclosing for your information an analysis of
population growth and gross national product per capita of World
Bank member countries. The disparities in the standards of living
within relatively close geographical areas are most interesting. L
I am also enclosing a copy of the Peterson Report which makes
recommendations to the President concerning the role of U.S.
foreign aid. You may also be interested in Mr. McNamara's recent
speech on where we are and what the problems are for the future.

I am also getting together some materials on the use of
telecommunications as a method of education -- particularly in
non-urban areas where the population is not concentrated.

One other point. You might remember our discussion about how
Governments have to set priorities, not only in terms of budgetary
allocations but also in terms of where savings, in the hands of
financial intermediaries, are best utilized. In this connection,

I have noticed in the past few weeks references to tax and interest
subsidies and flexible bank reserve requirements; these are clearly
designed to provide direct or indirect incentives to encourage
financial institutions such as pension funds, insurance companies,
banks, etc. to invest a portion of their assets -- the residual
financial savings of individuals -- in high priority infrastructure
projects, specifically mortgages and municipal bonds. I hope that
the competing priorities are evaluated carefully before the methods
by which the savings are attracted are implemented.

Keep in touch when you have some time. I know you are busy so
don't bother to acknowledge. Keep up the good fight.

" Best regards.

Sincerely,

A&

EUgene H. Rotberg
Treasurer

Attachments
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR < INTERNATIONAL FINANCE
ASSOCIATION b RECONSTRUCTION AND DEVELOPMENT . CORPORATION

OUTGOING WIRE

TO: - NIPPONGINK : DATE: MARCH 24, 1970
TOKYO - |
¥ CLASS OF TELEX
SERVICE:
COUNTRY: (JAPAN)
TEXT:
Cable No.:

ATTENTION MR. HITOSHI YUKAWA

OUR BOARD QF EXECUTIVE DIRECTORS HAS APPROVED OUR BORROWING OF
THIRTY SIX BILLION YEN STOP ALL DOCUMENTS HAVE BEEN SIGNED BY
MR. OCHI FOR THE BANK OF JAPAN AND MR. ALDEWERELD FOR THE WORLD
BANK STOP THANK YOU AGAIN FOR YOUR COURTESIES, COOPERATION AND
ASSISTANCE STOP BEST REGARDS  TEST 38267

ROTBERG
INTBAFRAD
NOT TO BE TRANSMITTED
AUTHORIZED BY: A K CLEARANCES AND COPY DISTRIBUTION:
NAME EUGENE H. ROTBERG e
DEPT. RER N / IL
/ /
SIGNATURE f( A 1S
(SlGNA Uhd,gﬁYNs!v(DuAL KUTHOR!ZED TO APPROVE)
EHR tber‘g emk ‘ For Use By Communications Section
\
ORIGINAL (File Copy)‘_
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 24, 1970

Mr. Charles A. Coombs

Senior Vice President

Federal Reserve Bank of New York
33 Liberty Street

New York, N.Y. 10045

Dear Mr. Coombs:

I am sending you herewith a copy of the Resolution
authorizing our recent borrowing (March issue) from The
Bank of Japan of ¥36,000,000,000, together with a form of
letter agreement between the World Bank and The Bank of
Japan setting forth the terms and conditions of the

proposed borrowing. These documents have been approved by
our Board of Executive Directors.
Sincerely,

bl

ugene H. Rotberd
0 Treasurer

¥

'Enclosures: 2




TO:

FROM:

SUBJECT:

> A :/'/
INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR ‘ INTERNATIONAL FINANCE (AA>
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
' E > ANDUN
OFFICE MEMORANDUM
Mr. Robert S. McNamara n .
Mr. S. Aldewereld DATE: March 23, 1970

Eugene H. Rotberg

Portfolio Yields: March 17, 1970

Attached is the March 17, 1970 statement of our portfolio
yields. The intermediate-term market yields continue to fall in
the secondary market despite substantial financing by Government
agencies in the two to five year area. Our recent 8-1/8% Central
Bank issue is now yielding 7.58%; FNMA 8.70 (March 1972) 7.37%;
FNMA 8.70 (June 1972) 7.55%; Federal Land Bank 8.35 (September
1972) 7.22%; Federal Land Bank 8.45 (July 1973) 7.31%. (These
yields do not accurately reflect the yields of new issues which
would probably have to be priced at about 7.85%). Time Deposit
rates for one year are now 8-1/4%. MWe are likely to see more
corporate financing in the three to five year maturities if the
long-term rates remain high.

The increase in our average portfolio yields in recent
weeks is caused primarily by a shift of our DM holdings from
Treasury Bills to Time Deposits and negotiation of maturing Time
Deposits before maturity date. We also committed funds for the
purchase of medium-term agencies in early March for delivery on
March 17 (the date of the receipt of our Central Bank funds).

Attachment

/
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Fortn No. 27

INTERNATIONAL DEVELOPMENT . INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPAMENT CORPORATION

TO: NIPPONGINK DATE: MARCH 23, 1970
TOKYO
CLASS OF TELEX
SERVICE:

COUNTRY: (JAPAN)

TEXT:
Cab!g No.:

ATTENTION MR. QARXE  SHIJURO OGATA, FOREIGN DEPARTMENT
WE PROPOSE RELEASING THE FOLLOWING PRESS RELEASE AFTER THREE P.M. WASHINGTON TIME TUESDAY
MARCH 24:

"1. THE BANK OF JAPAN AND THE WORLD BANK SIGNED AN AGREEMENT TODAY, MARCH 24, IN
WASHINGTON, FOR THE LOAN TO THE WORLD BANK OF YEN 36,000,000,000 (U.S. $100,000,000
EQUIVALENT). THIS LOAN, CARRYING INTEREST AT THE RATE OF 7.14 PER CENT PER ANNUM, WILL BE
REPAID IN FIVE EQUAL INSTALLMENTS FROM MARCH 1973 TO MARCH 1975.

"2. THIS IS THE SECOND LOAN THAT THE BANK OF JAPAN HAS GRANTED TO THE WORLD BANK.

THE FIRST, ALSO AMOUNTING TO YEN 36,000,000,000 WAS GRANTED IN FEBRUARY 1970. TODAY'S
TRANSACTION THUS BRINGS TO THE EQUIVALENT OF U.S. $200,000.,000 THE AMOUNT OF FUNDS RECENTLY
MADE AVAILABLE TO THE WORLD BANK BY THE BANK OF JAPAN. .

"3. IN COMMENTING OM THE SECOND LOAN, ROBERT S. McNAMARA, PRESIDENT OF THE WORLD BANK,
EXPRESSED HIS 'DEEP APPRECIATION TO THE BANK OF JAPAN AND THE GOVERNMENT OF JAPAN FOR
PERMITTING THE WORLD BANK TO TAP A MAJOR NEW SQURCE OF FUNDS.'

“4. MR. McNAMARA ADDED: 'THE ACTION BY THE BANK OF JAPAN FURTHER INTERNATIONALIZES

R ST
NOT TO BE TOANSIAITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME
DEPT.
SROMATURE e = - = T

(BIGHNATURE CF INDIVIDUAL AUTHORIZED TO AFPROVE)

For Use By Communi s Soction pflstieleisiglaiiielr)
ol (il )
( TANT: See Soc G for preparing fon C | for L a - ———— e ————




Form No. 27
(6-69)

INTERNATIONAL DEVELOFMENT
ASSOCIATION

INTERNATIONAL BANK TOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE
CORPORATION

Tk

COUNTRY:

TEXT:
Cablé No.:

THE MARKET FOR WORLD BANK
TO FUTURE FINANCING OF OUR ACTIVITIES.

NIPPONGINK
TOKYO

OBLIGATIONS, A DEVELOPMENT THAT IS Oi

DATE:

CLASS OF
SERVICE:

PRIME TMPORTANCE

ONLY THROUGH THE b\UADaN“hG OF SOURCES OF

FUNDS AVAILABLE TO THE WORLD BANK, CAN IT INSURE A CONTINUING AFD SUFFICIENT

SUPPLY OF FINANCING FOR ITS EXPAMDING LOAN OPERATIONS.'"

TEST

ROTBERG
INTBAFRAD

Xua& REGARDS

MOT TO BE TRANSMITIED

AUTHORIZED BY:

NAME

EUGENE

H. ROTBERG

[ 1"\( /\SUI\! x”{ S

SIGNATRRE e L e e i,

\LH‘ ORiZ FTJ 'lk" 7

p B [ N g
side for preparing form) Checked for

CLEARANCES AND COPY DISTRIBUTION:

MPPE o\ =)

FrUn[‘/ Camnmr ions Section

Bigpaieh e
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

" March 20, 1970

Mr. David L. Ratner
Professor of Law

The Cornell Law School
Myron Taylor Hall
Tthaca, N. Y. 14850

Dear Dave:
Thanks for the article, I wish I had
written it.

Best

regards,

-

e

{ "7)//’ i ery

__.Gene

7



Form No. 27

(6-69)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: NIPPONGINK DATE:  MARCH 19, 1970
TOKYO

CLASS OF
SERVICE: TELEX

COUNTRY: (JAPAN)

TEXT:
Cable No.:

ATTENTION MR. HLTOSHI YUKAWA

RE YOUR CABLE BOJO6 WE PROFOSE TITLE FOR ANNI

EX I OF NEW LOAN AGRELMENT

TO READ AS FOLLOWS: 7.1L% SERTAL OBLIGATION OF 1970 (MARCH ISSUE),

DUE BLANK STOP THE WORDS QUOTE MARCH ISSUE UHQUOTE PLACED IN PARENTHZSES

WILL ALSO BE INSERTZED IN THE TITLE OF THE ISSUE IN THE SECOND PARAGRAPH

OF ANNEX T STOP ANNEX IT INTERIM CERTIFICATE WILL PROVIDE FOR EXCHANGE

INTO QUOTE SERTAL OBLIGATIONS OF 1970 (MARCH ISSUE), DUE 1973-1975

UNQUOTE STOP WE AGREE WITH YOUR DRAFT PRESS RELEASE AND ITS RELEASE

AFTER SIGNING AGREEMENT STOP WE AGREE TO DELIVER ALL DOCUMENTS AND

INTERTM CERTIFICATES TO MR. OCHI AFTER THE SIGNING OF DOCUMENTS

BEST REGARDS  TEST 5 /-,,7111;71_4

~ EUGENE ROTBERG
TINTBAFRAD

NOT TO BE TRANEM

UTTED

AUTHORIZED BY:
NAME EUGENE H. ROTBERG
DEPT. TREASURKR

AATURE e b W40 T

v (SIGNATURE OF INDIVIDUAL /‘UTHOP!?ED TO APPROVE)
EHRoxr f)e"t’/Lll slyde bb

CRIGINAL (File Copy)
(IMAPORTANT: Sce Secretaries CGuide for preparing form)

CLEARANCES AND COPY DISTRIBUTION:

For Use By Communications Section

Checked for Dispatch:
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(6-69)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPQRATION
OUTGOING WIRE
TO: NIPPONGINK DATE:  MARCH 19, 1970
TOXYO , _
CLASS OF
SERVICE:  TELEX
COUNTRY: (JAPAN)
TEXT:

Cable No.:
ATTENTION MR, HLTOSHI YUKAWA

RS YOUR TRLEX BOJO5 OF MARCH 19 THIS WILL ADVISE THAT WE ARE TN
AGREEMENT WITH ITEMS ONE TWO THREE FOUR AND FIVE OF YOUR THELEX STOP
OUR AGREMMENT COMMA OF COURSE COMMA IS SUBJECT TO FORMAL APPROVAL
OF OUR BOARD OF EXUCUTIVE DIRECTORS WHICH IS SCHEDULED FOR TURSDAY
TARCH 2); STOP BEST REGARDS BT 5 Je s

MARCH 2y STOP BEST REGARDS TEST __:/,/

EUGENE. ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME EUGENE H. ROTBERG

DEPT. . TREASURIER'S

& WRE e —_— =

B (SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

IBI‘RO%&DST’glbb i For Use By Communications Section
‘ ORIGINAL (File Copy)

(IMPORTANT: Sce Socraterics Guide for preparing form) Checked for Dispatch: —=



ronn No. 27
(6-69) . v
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASEOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
CUTGOING WIRE
- %
TO: THE BANK OF JAPAN DATE: MARCH 19, 1970
HASE MANHATTAN PLAZA
YORK, NEW YOREK CLASS OF TELEX OR
SERVICE: FULL RATE
COUNTRY:
TEXT:

Cable No.:

ATTENTION: MR, OCHI
CABLE ONE

THE FOLLOVING CABLES SENT TO JAPAN: UWUEZK ATTENTION MR, HLTOSHI YUKAWA

RE YOUR CABLE BOJOS WE PROPOSE TITLE FOR ANNEX I OF NEW LOAN AGRERMENT

TO READ AS FOLLOWS: 7,14% SERIAL OBLIGATION OF 1970 (MARCH ISSUR) s DUE

BLANK STOP THE WORDS QUOTE MARCH ISSUE UNQUOTE PLACED IN PARENTHRESES WILL

ALSO BE INSERTED XN THE TITLE OF THE ISSUE IN THE SECOND PARAGRAPH OF ANNEX I

STOP ANMEX IT INTERIM CERTIFICATE WILI, PROVIDE FOR EXCHANGE INTO QUOTE

SERTAL OBLICGATIONS OF 1970 (MARCH ISSUZ), DUE 1973~1975 UNQUOTE STOP WE

AGREE WITH YOUR DRAFT PRESS RELEASE AND ITS RELEASE AFTER SIGNING AGREEMENT

STOP WE AGREE TO DELIVER ALL DOCUMENTS AND INTERIM CERTIFICATES TO MR, OCHI

{ING OF DOCUMENTS BEST REGARDS END OF CABLE ONB

CABLE TW0 ATTENTION MR, HITOSHI YUKAWA RE YOUR TELEX BOJOS5 OF MARCH 19

THIS WILL ADVISE THAT WE ARE IN AGREEMENT WITH ITEMS ONE TWO THRER FOUR AND

FIVE OF YOUR TELEX STOP OUR AGREEMENT COMMA OF COURSE COMMA IS SUBJECT TO

FORIMAT, APPROVAL OF OUR BOARD OF EXECUTIVE DIRECTORS WHICH IS SCHEDULED

FOR TUESDAY MARCH 2l STOP BEST REGARDS END OF CABLE TWO

ROTBERG

THTBAFRAD

MOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME

DEPT:

NATURE

EUGENE H. ROTBERG

1O A 1 1)
TREASURER

b iiotherg shb

l"SlGN/\'TUF;E OF !PVJDXVIDUAL. AUTHORIZED TO APPROVE)

CLEARANCES AND COPY DISTRIBUTION:

For Use By Communications Saction

ORIGINAL (File Copy)

(IMPORTANT: Sece Secrotaries Guide for preparing form) g Checked for Dispatch: -

ARNOLD BUSINESS FORMS CO.
D.C. 2000S

(1720)
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(6-69) At g

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION g RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: CREDITANSTALT-BANKVEREIN DATE: MARCH 17, 1970
VIENNA CLASS OF
SERVICE: TELEX 7h793
(AUSTRIA) e
COUNTRY:
TEXT:
Cable No.:

ATTENTION : R. CUIDO NIKOLAUS SCHMIDT
UNDEEWRLTING DEPARTMENT

IF CONVENIENT TO YOU WE PROPOSE SENDING MR, WILHEIMUS VAN SAAGSVELT
OF THE TREASURER'S DEPARTMENT AND MR, PAUL SZASZ OF LEGAL DEPARTMENT
TO BEGIN PREPARATION OF DOCUMENTS FOR PUBLIC OFFERING STOP PLEASE
ADVISE IF MONDAY APRIL 6 IS A SATISFACTORY DATE I HAVE RECONSIDERED
POSSIBILITY OF ESTABLISHING PURCHASE FUND DURING GRACE PERIOD AND
MESSRS, VAN SAAGSVELT AND SZASZ ARE PREPARED TO DISCUSS THIS POINT
WITH YOU STOP THANK YOU FOR THE COURTESY YOU HAVE SHOWN ME

EUGENE ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME  Fugene H. Rotherg

L

DEPT. Treasurer's Department

. -nNATURE

(SIGNATUVT.L' OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use By Communications Section

ORIGIMAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:




Form No. 27

(6-69)
- INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION . RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO:  CREDITANSTALT-BANKVERSIN DATE: MARCH 17, 1970
VIENNA CLASS OF
SERVICE: TELEX T7L793
(AUSTRIA) _ :
COUNTRY:
TEXT:
Cable No.:

ATTENTION: DR, GUIDO NIKOLAUS SCHMIDT
UNDERWRITING DEPARTMENT

IF CONVENIENT TO YOU WE PROPOSE SENDING MR, WILHEIMUS VAN SAAGSVELT
OF THE TREASURER'S DEPARTMENT AND MR. PAUL SZASZ OF LEGAL DEPARTMENT
TO BEGIN PREPARATION OF DOCUMENTS FOR PUBLIC OFFERING STOP PLEASE
ADVISE IF MONDAY APRIL 6 IS A SATISFACTORY DATE I HAVE RECONSIDERED
POSSIBILITY OF ESTABLISHING PURCHASE FUND DURING GRACE PERIOD AND
MESSRS, VAN SAAGSVELT AND SZASZ ARE PREPARED TO DISCUSS THIS POINT
WITH YOU STOP THANK YOU FOR THE COURTESY YOU HAVE SHOWN ME

EUGENE ROTBERG
INTBATFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:

NAME  Fugene H. Rotbherg

DEPT. Treasurer's Department

SiunATURE

CLEARANCES AND COPY DISTRIBUTION:

!

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use By Communications Saction

ORIGINAL (File Copy)

(IMPORTANT: Sce Secretaries Guide for preparing form) Checked for Dispatch: - S DR
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T

FROM:

SUBJECT:

' A

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT I ON
OFFICE MEMORANDUM
Mr. Robert S. McNamara DATE:

Mr. S. Aldewereld » March 19, 1970

Fugene H. Rotberg 7/ '/, .

&

Japanese Borrowing

If we borrow $100 million at a rate of 7.1L4% for an average
life of four years and if we invest these funds for three years at 8%,
our break-even point for the fourth year is L.56%. If we invest the
proceeds of the borrowing at 8.25% for three years, our break-even
point for the fourth year's investment is 3.81%. This assumes, how-
ever, that $100 million derived from the conservation of our dollars \
and possibly their increase over the short term, can be maintained in
our portfolio for four years. We cannot argue that our borrowings
from the Bundesbank, Central Bank issues, Japanese borrowings, etc.
can be '"covered" by investments which are contemporaneously made at
higher yields, if our cash position will be substantially drawndown
during the period of the debt servicing. Under such circumstances,
our average yield might remain quite high, but the income derived
from our diminished cash holdings will not cover the cost of the
borrowing.

A stronger argument in support of the borrowing from Japan
is the deterioration of our cash position, vis-a-vis our undisbursed
loans and the projected deterioration of our cash position against
anticipated yearly disbursements. I would also point out that if
we were to borrow now in the U.S. the cost would be 8.90% and that
the recent changes in the discount rate in Germany had raised the
capital market rates to 8.25/8.L0 etc.



The World Bank Group

Record Removal Notice Archives

File Title

Barcode No.
Eugene H. Rotberg - Chronological Records - Volume 3 - January - June 1970

1858106

Document Date Document Type

18 March, 1970 Letter

Correspondents / Participants
To: Franklin National Bank

From: Eugene Rotberg

Subject / Title
Form 1099

Exception(s)
Personal Information

Financial Information iv

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date
Tarsica Morgan-Taylor July 17, 2024

Archives 01 (March 2017)
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Eugene H. Rotberg - Chronological Records - Volume 3 - January - June 1970

Barcode No.

1858106

Document Date Document Type

18 March, 1970 Letter

Correspondents / Participants
To: The Bank of New York

From: Eugene Rotberg

Subject / Title
Soo Line Railroad Co.

Exception(s)
Personal Information

Financial Information iv

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date
Tarsica Morgan-Taylor July 17, 2024

Archives 01 (March 2017)




Form No. 57

TO:

FROM:

SUBJECT:

= ' (%/7—1771/

INTERNATIONAL DEVELOPMENT . INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OMICE MEMORANDUM

Mr. Robert S. McNamara ;
Mr. S. Aldewereld DATE: March 17, 1970

CORPORATION

Eugene H. Rotberg ”'J

Investments

Since March 1 through March 16, we have made investments of
$131 million - (excluding our purchases and sales of Treasury Bills),
This includes the purchase of $90 million of 5 different U.S. Govern-
ment Agencies with an average maturity of 3-3/L years to yield us
about 8,0%. These have ranged from a low yield of 7.70 to a high
yield of 8.11%. The balance of $41 million was placed in time depo-
sits of one year maturity with an average yield of 8.91%., Of the
$131 million total investments, approximately $75 million can be
"allocated" to new money, i.e. proceeds of Central Bank issue and
loan receipts.

In addition, we have lengthened the maturities of our time
deposits by cancelling $69 million of deposits with remaining matu-
rities from one to 5 months and substituted new deposits for one year
at a lower average rate than the cancelled deposits. You may be
interested in the attached "break even" calculation. If the non-
Regulation Q rates are lower than the calculated break even rate
on the maturity date specified, we will have made the correct decision;
otherwise not. All major banks with the exception of Chase and Bank
of America, have turned down our invitation to renegotiate a portion
of our time deposits with them in the expectation that rates will be
substantially lower. Under such circumstances, the "switch" rate
would be so low as to be unattractive to us.

The capital market continues to deteriorate, but short-term
money is becoming more available., Thus, yesterdey, the non-Regulation
Q rates for time deposits were 8-3/8%.



Form No. 57

TO;

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT

" INTERNATIONAL BANK FOR

|’ INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OFFICE. MEMORANDUM
Mr. Eugene H. Rotberg DATE: March 13, 1970

‘\
Y.L.CmngQ71
t

Time Deposi

Following our discussion last week and as a result of my visit
to New York, I have now concluded the following change-over:

The Chase Manhattan Bank

Current Deposits:

Brezk-even

Amount, Interest Rate - Maturity Date Yield
$ 9,000,000 T 3/L% p.a. April 10, 1970 9.253%
1,000,000 T 3/L% p.a. May 8, 1970 9.39 %
6,000,000 7 3/b% p.a. May 8, 1970 9.36 %
3,000,000 9 1/k% p.a. July 16, 1970 9.065%
11,000,000 10% p.a. August 27, 1970 8.L7 %
13,000,000 104 p.a. August 27, 1970 8.59 %
$36,000,000

New Deposits:

. Amount Interest Rate Maturity Date
$1.0,000,000 9 1/8% p.a. March 9, 1971
13,000,000 9 1/8% p.a. Appil 12, 1971
9 1/8% p.a. May 20, 1971

13,000,000

Bank of America NTSA

Current Deposits:

Break-even

Amount, Interest Rate Maturity Date _Yield
$10,000,000 T 3442 pess Aprdl 10, 1970 8.823%
7,000,000 T 3/U4% p.a. May 8, 1970 8.90 %
6,000,000 8 5/8% p.a. June 11, 1970 8.785%
10,000,000 10% p.a. Avgust 27, 1970 7.80 %

$33,000,000



Mr. Fugene H. Rotberg -2 - March 13, 1970

New Deposits:

Amount Interest Rate Maturity Date
$10,000,000 8 3/L% p.a. March 16, 1971
10,000,000 8 3/l% p.a. March 31, 1971
13,000,000 8 3/L% p.a. April 16, 1971

I have given under a separate column various rates indicating
the break-even yield on each maturity. While I believe this change-
over is attractive, it remasins to be seen what the final result will
bring. I may mention in passing that among the major banks with whom
I made this proposition, only Chase and Bank of America accepted this
arrangement. The other banks either quoted me a much lower rate or
were not at all interested in this transaction explaining that their
projection was the same as ours, namely, a lower rate to come to pass.

YIL.Chang:ara



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S. A.

March. 16, 1970

Mr. Jay M. Mintz
Vice President and
Assistant Secretary
Mitchum, Jones & Templeton
Incorporated
510 South Spring Street
Los Angeles, California 90013

Dear Jay:

Congratulations and best wishes on your
election to your new post and responsibility.
You must be very heppy and I wish you many
years of success - which I am sure you will
attain,

Best regards, {:)

i
i

A, o
{1 N ol
s ~

Eugene H. Rotberg
Treasurer

‘A ) § i - (/r/" TPr<



~ INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 16, 1970

Penn Center Apartments
19th & Kennedy Boulevard
13th Floor

Philadelphia, Pa.

Dear Mom and Dad:

Itwas good talking to you. Here are
the latest pictures with my new camera.
Thanks for all the gifts. Our tentative
plans are to come to Philly for Passover.
No more travelling for me for a while,

I hope.

Encls.(3)

-~




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 16, 1970

Dr. & Mrs. Samuel Comens
335 Wedgewood Road
Bethlehem, Pa. 18017

Dear Folks:

Enclosed are some recent photos which
were taken with my new camera. I have just come
back from Austria after a 3-day trip. I hope
that is all the travelling for a while. Barbie's
new play is a smashing success and she is abso-
lutely great. We are still leading a much too
hectic social life and I hope that things calm
dovn. At least we are looking forward to a nice,
relaxing vacation - skiing in Vermont. We will
go to Montreal however for a few days so I will
be able to see Sylvia and Bonnie before I break
my legs.

We saw a fine movie, "2", though I suspect
the movie was no better than the book or journa-
listic accounts of the story.

Iris is off for California to assist in
a design for some basic experiments on day care,
child development, etc. She'll be gone only for
3-1/2 days. Then, off to Canada and Vermont!
Hope to see you soon before my next trip to
God knows where. We are planning on a trip in
the fall with the Gottesmans to Europe, -
Yugoslavia and Greece.

Encls.(2)
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, (j.C. 20433, U.S. A

March 16, 1970
Was also sent to: The Vashington Post
The Evening Star 1515 L Street, N.W.
225 Virginia Ave., S.E. Washington, D. C.

Washington, D. €. 23005
_ The Washington Daily News
Attention: Drama Critic 1003 = 136h ke, NWs
Washington, D. C.
Sir:

I am writing this letter to bring to your attention
the two current productions at the Theatre Lobby. I have
noticed that you have reviewed their productions on scveral
occasions and, in so doing, have advised the theatre-going
public of their activities. I have recently scen a production
of Sartire's "No Exii" and, on the same program, "Cowboys IT"
by Sam Shepard.

.

I strangly commend both plays t y ur attention - the
latter perhaps only because the author's most recent play is
opening this weck at the Lincoln Conter in New York. He is
likely to becowme an important influence in the U.S. theatre.
Nonetheless, I must confess that I personally did not like the
play; it does not seem to measure up to "Operation Sidewinder,
the new Lincoln Center production. The other play, Sartre's
"No Exit" is superb, both in terms of its construction and in
the complex portrdyd] of the three leads and their impact on
each other. The acting is strong and the whole production is
rather emotionally shattering. While I can appreciatle that
"No Exit" has been performed in uthnngton before, I suspect
you will find that this production is most wor thuhlle.

I understand that it will run three or four weeks more, having
been extended because of word of mouth praise about its
qualities.

Sincerc1y, T
/Lj g/im;ﬂﬂ
{ "/". 'Z‘ 0

Euoou~ H Roﬂbéfg

X T
e

P.S. I must conf css, as a natter of frankness, that I know,
on a personal basis, one of the principals in tho production.
Nonetheless, I take this opportunity to indicate my bias and
hope you can appreciate that I report this bias to you ac
indication of nmy confidence in the soundness of i lw*pWav.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

March 16, 1970

Miss Isabelle Goshgarian

Office of Personnel & Manpower
Department of State

Agency for International Development
Washington, D. C. 20523

Dear Miss Goshgarian:

I am attaching a qualifications appraisal for
Elaine S. Pines. Miss Pines' mother worked for me as
a secretary for many years and through that relationship
I have come to know Miss Pines quite well. She has
impressed me as a very responsible, bright, intelligent
young lady. I am sure she will be a credit to AID.
She is emotionally stable and, despite the death of her
father, has been able to bear up in her academic work;
she has always shown perserverance and general interest
in what is going on about her. I have no hesitation
in recommending her to you.

Sincerely,
£ a0
(AAJ);. , i o .'.kv ‘V/‘ -7

AT

/e g e Wil S
Eugene H. Rotberg .

Treasurer k|

Enclosure (1)
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Check ALL items which you believe describe candidate

AGENCY FOR INTERNATIONAL DEVELOPMENT

AID-5-66A (11-66) QUALIFICATIONS APPRAISAL — CLERICAL BUDGET BUREAU NO.
24-R029 6
Approval expires 11/30/70
(Information supplied will be held in confidence)

Proposed position

Bloine B, ™nes eyt e Bhoraomnt o
By: ¥ Tk AID repres;enm‘ﬁve i

Fugene H. Rotherg Tannedle Ooelremedan
During what period have you known candidate? From To

’ .+ 1961 - Present

Your relationship to condidate: 0 Her employer 19  to 19 . O Her supervisor 19 to 19 )
0O Her teacher 19 1o 19 . [ Her co-worker 19  to 19 . Bf Other: Family friend 1961 to 1970
How well did you know candidate? (Check each one applicable) i Social contact
O Close daily contact at work O Frequent observation of work O Infrequent observation of work

Please place an **X’' in the box next to each of the items below which in your judgment accurately applies to the candidate.
In each group several may apply, or maybe none. Your explanatory comments will also be appreciated especially ifthe stand-
ord items seem inadequate.

1. KNOWLEDGE, SKILLS
Secretarial

O A very fast accurate typist
W] Appearance of typed work sometimes poor
0O - A good typist
O Coan take shorthand accurately at high speed . If occupational specialty is written
] Shorthand is accurate at ordinary speeds above line, complete items below:
0 Rather weak in sentence structure
0 Has good command of English ) 0 Limited knowledge
0O  Superior vocabulary 0 Good knowledge
D Has pleasing voice, diction O Very superior knowledge
u] Better as a stenogropher than secretary O Not known to me
0 An outstanding secretary

2. WORK CHARACTERISTICS : Comment

o Exceptionally alert, clear thinker
3] Easily ratiled
0 Judgment is generally good
O A high producer
0 Works conscientiously with minimum supervision
£ Somewhat lacking in initiative
] Learns new work quickly
0 Objects to working for several men at once

3. ADAPTABILITY, STABILITY Comment

O  Exhibits enthusiasm socially and in work
B Is exceptionally stable emotional ly’

8] Has at least average emotional stability
] Rather tense and emotional
. Has exhibited considerable self reliance
0O Tends to be unreasonably impatient
= Works satisfactorily even under moderate pressure
0 Is exceptionally sensitive to criticism or slight
X Exhibits considerable poise
0 Well suited to cope with inconvenient living conditions
2 .4. RELATIONS WITH OTHERS Comment
] Has fairly good sense of humor
¥ Particularly gracious and accommodating
o Character and reputation are good
0 Not sufficiently businesslike at work
X - Exceptionally likeable
0 - Doesn’t **wear’ well
X Is a friendly person
0O  An excellent team worker
u] Works well with supervisor
b4} Dress and grooming give good impression

OVER e



5. FOREIGN INTEREST, SENSITIVITY
0 Has good friends of other races
0 Inclined to be a bit intolerant

bt Would probably find other races, cultures interesting

Comment

0O  Exceptionally understanding of other's feelings, religions, misfortunes, etec.

X Basically a tolerant perscin

6. HEALTH
n Has a disability (Pleass comment)
Displays at least average energy
Rarely absent for emotionu! reasons
O Reportedly had a nervous breakdown
0O Absence for health reasons is not excessive

mi-

7. ALCOHOL
m} Sometimes drinks to excess
8] Moderate social drinker

0 Formerly drank a bit too much, but no longer does
0 Does not drink

0 Drinking may have interfered with work

8. THE FOLLOWING APPLY IF YOU WERE SUPERVISOR OR EMPLOYER:

As an employee, she was
Exceptionally successful
Successful

Fairly successful }Plecse explain

00 0o »

Not very successful

vs]

Why did she leave your employ?

C. Would you rehire?
(If not, please explain)

D. Period employed:
Her title:

Her salary:

9. TO THE BEST OF YOUR KNOWLEDGE HAS CANDIDATE
EVER BEEN RELEASED OR FORCED TO RESIGN FROM
A POSITION? (IF SO, PLEASE EXPLAIN) No.,

10. TO SOME EXTENT ALL INDIVIDUALS POSSESS SOME VIRTUES AND SOME FAULTS. IN OUR PLANNING IT WOULD

BE VERY HELPFUL TO KNOW HER

A. Strongest attributes for our assignment:

B. Greatest shortcomings for our assignment:

calm, efficient, responsible

11. IF YOU HAVE ANY BASIS FOR ANSWER, WHAT DO YOU BELIEVE REALLY MOTIVATES CANDIDATE TO TAKE A

FOREIGN ASSIGNMENT?

12. COMMENT 5 |k
See attached letter.

]

cignc:u'f‘g; "’f-‘ J ! T“‘e. T
L N L | 2o S, R
Orgcnizotiic::p T ‘ \’, ' Date 7
YL O, R - : Lidn 20
7

AlD-4-66A (11-66) BACK — Thank you —

GPO 881-759



Form No. 57

TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT l INTERNATIONAL BANK FOR [ INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT | ON
Mr. Emmett J. Rice DATE: March 9, 1970

Eugene H. Rotberg':,:;'J

i
IBRD U.S. Dollar Investments®

The attached table sets forth our U.S. dollar denominated

holdings as of March 2, 1970 and their present maturities. Included

in the obligations issued by the U.S. Government or U.S. Government
agencies are securities issued by the Federal Land Bank, the
Federal Intermediate Cooperative Bank, the Federal Home Loan Bank,
the Federal National Mortgage Association (Debentures and Partici-
pation Certificates) the Export-Import Bank (Debentures and
Participation Certificates) and the Farmers Home Administration.

The aggregate dollar amount of the securities listed in
the attached table whose original maturity is in excess of one year
is $1,370,000,000.00.

Attachments (2) .'



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
US DOLLAR INVESTMENTS AND MATURITIES
As of March 2, 1970

MATURITIES U.S. GOVERNMENT TREASURY BILLS
Million $
Through June 1970 0% g7,é
1st Quarter FY 1971 ).
’ 3 1381

U.S. GOVT. NOTES AND U.,S. GOVT. AGENCIES ¢

Million $
Through June 1970 $ 79.25
1st Quarter FY 1971 18.50
2nd Quarter FY 1971 1 15.00
3rd Quarter FY 1971 145.00
Lhth Quarter FY 1971 134.00
1st Half FY 1972 _ 130.00
2nd Half FY 1972 62.65
1st Half FY 1973 75.30
2nd Half FY 1973 . 72.00
1st Half FY 197L 25,00 %
2nd Half FY 1974 =
1st Half FY 1975 81.50
2nd Half FY 1975 99.99
$ 838.19
TIME DEPOSITS
Million $
Through June 1970 ' : $ 21kL.50
1st Quarter FY 1971 182.50
2nd Quarter FY 1971 177.00
3rd Quarter FY 1971 86.50 ,
Lhth Quarter FY 1971 32.00 "
1st Half FY 1972 ‘ 7.50
$ 700.00

#¥% Including $25,000,000 FNMA securities due Sept. 10, 1973,
to be delivered March 10.
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§7 INTERNATIONAL DEVEL..MENT I INTERNATIONAL BANK FOR INTERNATIONAL FINANCE /

S RHLNO, ASSOCIATION RECONSTRUCTION AND DEVELOPMENT l CORPORATION 2
4 2
OFFICE MEMORANDUM N E

T0- Mr. Robert S. McNamara DATE: ;
TO:  Mr. s. Aldewereld DATE:  Herch By 1970
FEN 7}
FROM: E = [t 7
ugene H. Rotberg C/{/; -
SUBJECT: Portfolio Yields: February 28, 1970

Attached are the portfolio yields as of February 28,
1970. Our recent investments of new funds in U.S. Agencies
now yield us slightly less than our average portfolio yield.
These yields, however, are higher than the yields of maturing
agencies. As a result, the investment of new funds in agencies
draw down our average yield while the investment in the same
security increases our yield if it replaces a maturing agency.



Form No. 57

TO:

FROM:

SUBJECT:

g ; L“A/bﬂﬁx‘

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
Mr. Robert S. McNamara DATE: March 6, 1970

Mr. S. Aldewereld
Eugene H. Rotberg

Investments

Attached is a frequency distribution which breaks down our
U.S. dollar investments (excluding Treasury Bills) as of December 12,
1969 and March 2, 1970. As you may observe there has been an increase
in our average yields during this period and a lengthening of the
maturities of our investments. For example, on December 12, about
2 1/2% of our time deposits matured in the third quarter of 1971 and
none thereafter. As of March 2, about 18% of our time deposits mature
in/or after that period. Our agency holdings have been similarly
extended. In December 1969, even after considerable lengthening, we
had slightly over 28% of our agency investments maturing in ¥Y 73 or
thereafter. We have increased that to almost L2% of our maturities
for FY 73 and thereafter. In addition, we recently have made other
investments of funds in the 2 to S5-year maturity with new funds coming
in from now to April 1.

§7¢ Nonetheless, our highest yields remain in time deposits
of $§5? million to mature between now and December 31, 1970. Apart
from our ability to sell agencies prior to their maturity to increase
or decrease income in FY 1970 or 1971, the renegotiation and extension
of time deposits would appear to be a feasible method of extending our
investment income at or about present yields through FY 1971.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 6, 1970

Mr. Irwin M. Stelzer
President

National Economic Research
Associates, Inc.

80 Broad Street

New York, N. Y. 1000l

Dear Irwin:

Thank you for the "final result".
I had previously scrounged up two other copies
and already distribufjed them to students in
my law class. I will send you their critique.
Congratulations!

Sincerely,

—

ene Rotberg

Yy g
5 P



Foru No. 58 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT I ON

i )

L
OFFICE MEMORANDUM
TO: Mrs. Muriel Lee DATE: March 3, 1970
FROM: Edith M. Kesterton Cﬁﬂﬁi
SUBJECT: Future Movements |

This is to advise that Mr. Rotberg's tentative travel
plans are as follows:
(1) He will leave for Vienna on March 9 and

return to the Bank on March 16.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELO_F’MENT

WASHINGTON, D.C. 20433, U.S.A.

March 3, 1970

Mr. Robert H. Volk

President

Unionamerica

Figueroa at Fifth Street

Los Angeles, California 90017

Dear Bob:

It was good hearing from you. I have
given my recommendation that an invitation
be extended to the Union Bank for a repre-
sentative to attend our Annual Meetings.

I look forward to seeing you soon.

Please let me know when you will be 1in

Washington.

Sincerely,
i/l- \
(Owe

Eugene H. Rotberg
Treasurer

y
—F I
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

March 3, 1970

Dear Irene:
I thought you might be interested
in this article.

Best regards,

GI‘ AN
Gene

S

Encl.

Miss Irene Lurie

Council of Economic Advisers
Executive Office of the President
Executive Office Building

17th & Pennsylvania Ave., N.W.
Washington, D.C.
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INTERNATIONAL BANK FOR .
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 3, 1970

Mr. Nelson McClung
Urban Institute
2100 M Street, N.W.
Washington, D.C.

Dear Nelson:

I thought you and Helen might be

interested in this article. It was

good seeing you on Sunday.

Best regards.

D m B i
N I e i

Gene Rotberg

Encl.

a

. K ,.-
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT = INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. Aldewereld

Siem:

You might remember that Iris expressed
an interest in obtaining the studies which
show some relationship between protein
deficiency (in parents or children) and
mental retardation of children. You thought
that you might be able to obtain these
studies, If possible, she would Tike to
have the actual experimental design as well
as the conclusions in order to determine
whether the study was controlled for
variables other than protein deficiency.

Thank you very much,

Gene/ R:

>
3/3/&0 Ay

T



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 2, 1970

Mr. Donald L. Calvin
Vice President

New York Stock Exchange
11 Wall Street

New York, N.Y. 10005

Dear Don:

I received the study on NERA.
Both my students and I look forward to

reading it. Thank you again for your

help.

Sincerely,
s
5 o

/__/~\
Qv\/” -v[\\\ : (\\\
Eugene H. Rotberg
Treasurer

iE //'d p I =V



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

March 2, 1970

Mr. Donald L. Calvin

Vice President

New York Stock Exchange

11 KWall Street

New York, N.Y. 10005 .

Dear Don:

I received the study on NERA.
Both my students and I look forward to

reading it. Thank you again for your

help.

Sincerely,

~ b)

(f;igjxﬁ\\ﬂﬁl\ B
Eugene H. Rotberg
Treasurer

e

3]
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i
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Form No. 857 INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

Mr. Robert S. McNamara :
TO: My, S. Aldewereld bares  FAPER & JHT
FROM: Eugene H. Rotbergte‘_u;f“i
SUBJECT: Underwriting Discounts

In my memorandum of February 19, I referred to the increased
commission made available to salesmen to sell the Michigan Bell
issue. I understand the question has been raised whether the Bank
should consider increasing the discount to underwriters for its
next issue. I have attached some articles from The Wall Street
Journal which I believe reflect generally adverse comment on the
decision by Michigan Bell. It might be noted that the increased
commission to the dealers was at the expense of the public. One
paper refers to the public yield as "shockingly low". Further,
the discount was out of line with the normal spread on AAA issues
and in a sense downgraded the quality of the issue. As one article
put it, the increased commission was designed to offer the salesman
a relatively high commission and "push [the] issue." Another
article noted "It seems that if you double a guy's commission, you
can triple the incentive for selling bonds." I suspect that the
Bank would be criticized even more pointedly for this kind of
merchandizing; it is 1likely that the financial press would make the
point that the Bank felt it necessary to down-grade the quality of
the bonds by appealing to the salesman in a manner which other
first-class issuers do not find necessary - particularly if it was
at the expense of the public.

If, however, it is determined that financial incentives are
required to attract salesmen, beyond those normally offered for
AAA dissuers, it can be done in a more appropriate way. Our under-
writing discount of 8.75 and our selected dealer discount of $4.00
should remain approximately the same but the number of shares taken
as underwriter by the Merrill Lynchs, Baches, Paine Webbers, Huttons,
Shearson-Hammills, etc. could be increased. At the present time
these firms receive relatively minor portions of the underwriting
because of their ranking in the consortium; they are left therefore
only with the selected dealer discount though they may end up actually
selling the bulk of the issue - particularly if retail.orders are
required to assure a successful issue. The way to solve that problem
is to request and assure that the managing underwriters allocate a
larger portion of the underwriting to "retail" firms so that they can
earn the full $8.75 (the amount they received as selected dealers in
the Michigan Bell issue).

Since November 5 there have been 11 AAA dissues in the United
States (excluding Federal agencies on which the discounts are even



Mr. Robert S. McNamara -2 - March 2, 1970
Mr. S. Aldewereld

smaller). The underwriting spreads were as follows:

~ COMPANY SPREAD
Consumers Power Co. 1.079
Cleveland Elec. Il1luminating Co. 855
South Central Bell Tel. Co. 919
Pacific Tel, & Tel. Co. 1.052
Ohio Bell Telephone Co. .840
Commonwealth Edison Co. (5 year) .690
Indiana Bell Telephone Co. .920
Ford Motor Co. 875
Ford Motor Co. (4 year +) .600
Texas Power & Light <875
Michigan Bell 1.406

Attachment
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Fort Vy’m‘Eh Sells 2 Ts suces
Of Bonds Totalin g

FORT WORTH--This city <:z!d two separate
{ssues totaling §12,620,000 of various-imiprove-
ment bonds.

A §9,620,000 issue of \mmu»pwpoce bonds
was sold to a group lcd by Harris Trust & Sav-
ings Bank of Chicago and First Nahunal Bank
in Dallas, Their bid of 1060 for varying coupens
set an annual net interest cost of 6.0110¢%. On
the public reoffering, the bonds were priced to
yield from 4.20¢, for the 1971 maturities tfx

6.50 for those duc 1091-03. * -
Meﬁm"hilc a smaller, £3 million issue of
vater and sewer revenue bonds wos sold to un-
derwriters lod by First Eosten Corp. on the e bid

of 100 for varicus coupons \\Inch set 2 yead

borrowing cost of 6.14C ! ‘ooncs are
being reelfzred to it 5 yislding
from 4.90% for the 12 G 200 for

those duc 1992-55.

Yesterday "Lfifrrmow un
each issue was about 500¢ & ‘“‘Id

In its previous comparable sale, April 1968,
the cily sold $5,475,000 of various-purpoze
bonds to a group led by Farriz Trust & Savings
Bank of Chicega. At that time the bid sot an
annual net interest cost of 4.1075‘,1—..
Wyandotte, Mich.,, Authority

HA

Sells Ponds on ?;r:mlld Ly
WYANDOTTE, Mirh.--In a successiul see-
ond s#ltempt, an £15 1nillign is latte
EBuilding Authority revenue honds was down to
ag ends afier reaching yesterday's bond muar-

5 5i1@ that

siie Of W rww

authority oc-

set bY a

I awacdiag the bonds, the
coplod a 7.62093¢e not fiste

Fiest of Miclizan Corn. suee

;tora, ob

2,620,600
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f‘?fﬁ& £ Unit’s Clfering

s Cut; Institutions |

Buy Late in Day

Prior Response to the $150 Million
Of Dehe n*mcs Was Joderate;

Retail Orderi: ng Sparks Demand

By IVAN SILVERMAN b
Staff Reporter of Tre WALt Stanet Joun NAL.
NEW YORK — A $150 million Bell System
debt issue, which earlier had reccived a mod-
erale response from investors after reaching
the market Tuesday, sold out late yesterday af-
ternoon on heavy institutional huying
A sudden surge of orders from Icy institu-
tional investors, accounting for as much as §30
millicn of Michigan Bell Telephone Co.’s secur-
ities, reached the market ‘after four o'cleck
yesterday, tr ansforming the issue into a. sales
success. ) .
Mutual funds and life inswmance compdnfcs,
along wilh the peansion funds of certain munici-
pql employes, placed orders for the American
Telephone & Trelegraph Co. unit’s issue late in
the day, traders reported. Prior to tais flood,
most of the sales were made lo s: n.allm mvc;-
servers said. i
The issue was priced s LtCI compdxtnc bxd‘
ding to yield 8
nally called “shoc! ¥y low” by scme observ-
ers. Big-block buyers cho e to wait on the side-
lines at first. Yesterday's stampede developed

konly after the issue passed tl\.e hulf-sold mark,

specialists said. o
“It was almost prcﬂxghblc ! ane syndicatc
mcmlmr said late yesterday. “Lots of retail or-
Jers built up. It s*evnﬁd the issue might sell out
by Friday or next weeck on the strength of
smell orders, so the institutions rushed in io
make sure they gol some of the bonds,” he
added. 3
The hl"’h comml',c on of eled <1I:mmn {or

-'cd 9. patt in the izsue’s .).Nout some
said. The commissian was ahout
red en previous Bell System of-
yor mg:, thcy added.
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Gulton Indusiries . ;
. o ‘s ‘
Adjourns Meéting |
But Hears Flolders
_ % 2 - » 5'
Iirm’s Officials Remain Sil(:z'
At Off-the-Record Scssioi
On ‘Stock Plan and Tawsu

By ¢ WaLL StursT JouRNAL Steff Reporter
NEW YORK -- Gulton Industries Ine.
journed its special recting and held an in:
mal off-the-record session yesterday to

stockholder opinion on a proposed transac

A reporter for The Wall Stroct Jol._
given the choice of not reporting the rema
or leaving the session, elected to leave
rooni. S .
Robert L. Pelz, chairman of Gulion's exe
tive committce and secretary, said the sp
meeting was adjourned, as c‘p%tkd to pe
the eclectronies company to issue additi
material abm‘t its plan to acquire 650,000 of
own shares from Nytronies Inec., another e!
tronics concern. Guiton also is preparing inf
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- market at a price of 92,
‘rity in 12 years, a spo!.c.»m_.m

Della P Ine. Registers Stock

public offering of Delta P Inc.

E Al )71 ul
A group headed by i 3 Lum & Co. m\d A.ulu.n
bxothczs & IIul/,lu handled the sale,

* » ¥

-
c}\
and [}x-

WASHINGTON -- A proposed 217,332-5
conumon s}
was registered with Scceurities
change Commission.

'lhc Dalias maker of noise md ‘air potlulion
ccontrol products will oficr 180,000 .shaves &3
augment its working capital. Sc 11=n~ stockhold-

the

ers will offer the remaining 27,323 shares.
There are currently 1,809,261 shares oulstand-

ih

% % #*

Umtcd Merchants Overseas

NEW YORK -- United Merchanis Oversaas

i Capital Corp. offered $15 million of 955 sink-

Ing-fund debentures in the Eur
to )10]((5
gaid

can pu‘uI?'-
o at raatu.

* g ¥

Duquesne Yiiaht Tiling
45 )

PITTSBURGH--Dusjuosne Td"n- said it
registered with the Sccuritics anga
Commission a proposed dual public ing olf
$30 million of 30-year first ni : plufl
701,282 comnion shares for s¢ k Unou' ‘h undey-

writers led by First Boston Corp.

* L3 *

“Walter liiddc Unit Plans Tssue

NEW YORIK -- U.S. Lines Inc., a Waiter

Kidde & Co. subsidiary, said it plans a §22 fil-

lion public offering of bonds, due 1921, thr ugh

underwriters led by Goidmean, Sachs & Co.

- #* ¥ *®

American Photocopy iling
EVANSTON,- 1lIl, — Amcncan Pholacopy

\
Equipment Co. said it registered with the Se-
curitics end Exchange Cor nmissica a planned

\
-800, OJO share ]:ubhc oifering of cornmon stdck.

% %
]ndut trial Gas
"HOUSTON -- Biz Three Industiial Gas/
BEquipment Co. suid it plans 2 $25 million b
lic offering of convertible debentures. il
“The concarn'’s beard also proposed ':n\hw-
crease in autho: ized ce.mtu shares to 10 mil-
lion from four million, plus a name change to
}m Three Imn".t'w Inc. Dircctors didn’t dis:
clmo their reasons for the two recommenda
tions, which must be apmo\ ed by stock holders

Big Thce

at lhc annuzl mecting April 3.
* L % ;

M oney Rates : e

'NEW YORIK -- Bankers acccplﬂnco rat
qlxo«,cl by one dealer: Onc to 139 days, &12¢; {o
8150 \]

¥ederal funds In an open market: day's
high 955625 Jow 8319%. Closing bid 445 offured
913%6. S

s on stec

Ccll ruoney ]vnt hre
v ity banks,
York City;

74. to

overnmetts to dealers
12575 la brokers by

S Go50h Lo a5t te M'ﬁ"

(u\ thY
("h\ l 5.4

el New Yorl: City, $3004 to 977,
. .!'_L"l Faper plaead directly hy a
e U Cvwpany was: 40 to 39 davs,
. il ', A0e 120 Lo 230 Aoy
. ( CE L e wold fhgansii dealers: 3

Jdieateyan economic downturn, analysis

.
in New W .‘:L-‘_vu}\
o
f(i;’._‘j'.

Gulf Rtn[m, debt issus went
lod by ¥ Baston Corp.,
Hutzler and Fastraa

Txchan Z3

to undevwriters
Salomen Brelhers &
a Dillon, Union Szcurilies
& Co. The dealer syndicate pid 55.730 with an
&147% coupon for the bonds and thea reoflicred
2 at a price of 101.022, selting the yield at
8§.40%7 0 in 2000,

In mid-December, Soutnw

vestern
“Pover Co's similarly rated $35 million issus

e
it

ElectdT

1c
of

97 bonds reached the market jicltlzzwq 8.95%5 at
maturity in 30 ycurs, indicat that bond
yields have plunged about 0 percentage

point over the past two months.
The driving forces behind the dvop in yields
include & host of predictions by economists and

Gove wmmt officials ehout a slowdown in the
cconomy’s  inflationary grov cLh;  coucomnitant
suga ons of credit ing by }ccxm i1 mone-
tary officials; plus some s hinting that
the demand for funds lo fin: Anse Colpo
growth might beziu to decline. A recent ri:

the unemployment raots, for example, could in-
said
that If

te

Several major, capital-vich bond h
have pluyed conspicuous roles
securities market during the past two months
were in the vanguard again ye sterday of the
Gulf, States bidding. Salomon Brothers & bz
ler, a co-manager of the g
States® $§20 million bonds, has manae
managed almost 729, of syndical
this year’s competitive corporate i
First Boston Corp., another Gull

u the corpo

roup that wvon Guif
CcO-

xod or

States co-

Jmanager, has a managerial rate of aboul
61 354 .

The bidding stratcgy for
bond issue seemed to duplicate tue gambit em-
ployed in bidding for NMichizan Bell 'elephone
Co.’s §150 mllho.l issue, {aken carlier this weok
by a group including both Salernon Erothers

and First Boston. ]n both cases, underwriters
plushed prices b yond the current levels, whils
taking a lorge “spread” or profit per bound.

The pzout per bond on high-grads issues

generally has bheen about §9 ox $10, analysis in-
dxcatcd On yesterday’s issue, howev ver, the
gross profit will he about $13 per $1,000 of sceu-
rity if the izsuc sells out, slightly below thsz St
per §1,000 face value on Michizan Ball's is

In both cases, the expanded profit allowed
underwriters to offer salesmen a elatively
- [ high sales commission, there chy increasing tha
sales incentive.

‘ot com 2, we want salesmen to push
fssues,” one member of the winni ng syn
said yeslerday.

The syndi c.ﬂlc s tactics wor Ind p
tnc Michigan Bell issue. 7"

hone & Telzzraph Co. uv'lt'
‘111 sold within two dn
Lru“ vulny s ..,j’ (‘,,;

/0
BER0]
2me qealers at a .M:f.;

1.

ities often

Lomselves by redu

b savaral

the Gulf States f

In
Stites paid an

yesterday's
8.2
(19'1)' borrowing. I

to the 323

ing.
Government issues
Ley 41

The bonds of

iy
investor’s re
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Q ue
LONDON
million

'Ltf_!‘, Levesque

And A.
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tng ¢z on the Luxembo
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JLCN a1 rs i
:
it oA =
Vet Tauids
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Sutie NS 0

fmum c(uhm th..s _‘,'c-rr,"
id. "ngl,

gencrally showed small
gains in light trading ‘.chthy, sp°cnhst~
-02
7315

037

1

', rh,:'vf' at 73 bid,
turn is €.

53,
®

c.
[

Ames & Co.
Application is being ma

urg

in CO

7

e

}-'ey corporea
annual interest cost for it
The ulility raised an indicateq i
"$20 million throughn this financing, in addition
3,217,000 raised by sclling
ceeds will be used to pay a portion of short-
term debt outstanding,
23.5 million shares of common stock

*

offering of 15-year 975
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Dy iacreasing' ';':*.c per-bond profit, the un-
qc*.v,'rnms were able to magnify the sales comi-
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£14 per 51,000 vond, while dropping the yiela Loj ally large risk preice- | Bell unit in
v | 8.5004, sources within the g o,:p said. 1 {he winning syndicate ATED sale;
1 ! enly, and should the peice | 8.88% ‘.‘:\ horrow an i::c’:'.c:.‘.cd

i
|

c 3
50-C '11‘m “selling concession 0-,\‘{‘.‘."; ere the yield is up w0 $.60%, the deziers
i ‘;;-' 1 Fell securides *. as about §3.75 dixum e

dman's commission genera ally is |

million, t

bond. As @ sale
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1Ry, Kowey
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| By IVAN SILVERMAN 1 sueh sweeteners were expeeted to prove ima-fin the bank than o cliff-hanger wilh, maybe,
orter of i AWALL BUKLET JOURNAL | portant yesterday, since rotail swules to smally 514, onc underwriter said.
1150 muillion issuc of x,.‘x.l‘. I investors were expected to be the key to the is- } Nonctheless, almost all the underwrilers
! :

sue's overall receplion, sources sujld. Somie bid-
ponse

willing to bid at the. 8. 57 level remained in
the syndicate for ‘he riskier 8.50%,, sources

was priced aggressively) oo ¥ 0N L1 a sirong first-day sales re
R . iy 5 s ey iy Tis
bidding yesterday to oifer) devs expeoied & swong b iy S
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Form No. 57

TO:

FROM:

SUBJECT:

(E;4£iaﬁng

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OHICE MEMORANDUM
Mr. Robert S. McNamara March 2, 1970

Mr. S. Aldewereld DATE:

Eugene H. Rotberg

Nccoroe Y

Underwriting Discounts

In my memorandum of February 19, I referred to the increased
commission made available to salesmen to sell the Michigan Bell
issue. I understand the question has been raised whether the Bank
should consider increasing the discount to underwriters for its
next issue. I have attached some articles from The Wall Street
Journal which I believe reflect generally adverse comment on the
decision by Michigan Bell. It might be noted that the increased
comnission to the dealers was at the expense of the public. One
paper refers to the public yield as "shockingly low". Further,
the discount was out of line with the normal spread on AAA issues
and in a sense downgraded the quality of the issue. As one article
put it, the increased commission was designed to offer the salesman
a relatively high commission and "push [the] issue." Another
article noted "It seems that if you double a guy's commission, you
can triple the incentive for selling bonds." I suspect that the
Bank would be criticized even more pointedly for this kind of
merchandizing; it is 1ikely that the financial press would make the
point that the Bank felt it necessary to down-grade the quality of
the bonds by appealing to the salesman in a manner which other
first-class issuers do not find necessary - particularly if it was
at the expense of the public. ‘

If, however, it is determined that financial incentives are
required to attract salesmen, beyond those normally offered for
AAA issuers, it can be done in a more appropriate way. Our under-
writing discount of 8.75 and our selected dealer discount of $4.00
should remain approximately the same but the number of shares taken
as underwriter by the Merrill Lynchs, Baches, Paine Webbers, Huttons,
Shearson-Hammills, etc. could be increased. At the present time
these firms receive relatively minor portions of the underwriting
because of their ranking in the consortium; they are left therefore
only with the selected dealer discount though they may end up actually
selling the bulk of the issue - particularly if retail orders are
required to assure a successful issue. The way to solve that problem
is to request and assure that the managing underwriters allocate a
larger portion of the underwriting to "retail" firms so that they can
earn the full $8.75 (the amount they received as selected dealers in
the Michigan Bell 1issue).

Since November 5 there have been 11 AAA issues in the United
States (excluding Federal agencies on which the discounts are even



Mr. Robert S. McNamara -2 - March 2, 1970
Mr. S. Aldewereld

smaller). The underwriting spreads were as follows:

- COMPANY SPREAD
Consumers Power Co. 1.079
Cleveland Elec. I1luminating Co. ~ «85k
South Central Bell Tel. Co. 918
Pacific Tel. & Tel. Co. 10562
Ohio Bell Telephone Co. .840
Commonwealth Edison Co. (5 year) .690
Indiana Bell Telephone Co. .920
Ford Motor Co. 875
Ford Motor Co. (4 year +) .600
Texas Power & Light .875

Michigan Bell 1.406

Attachment
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Fort Worth Sells 2 Issucs
3T s P b T8 G LS ¢
Of Bonds Totaling $12,620,600°
FORT WORTH--This city sold two separata
fssues totaling §12,620,000 of various-improve-
ment bonds.
A §9,620,000 issue of various-purpose bonds
vas sold to a group led by Harris Trust & Sav-
ings Bank of Chicago and First National Bank
in Dallas. Their bid of 160 for varying coupens
set an annual net intercst cost of 6.0110¢%4. On
the public reoffering, the bonds were priced to
yield from 4.80¢% for the 1971 maturities ti

6.50 for those due 1091-53,

Meanwhile a smaller, $3 million is sue off‘
vater and sewer revenus bonds was sold to un
Qerwriters lad by First Bosten Corp. on thé bzd

of 100 for

borrowing cost of 61’.’3”} Thesa

being reeffered to inve i

from 4.80%% for tha 1

those due 1922-95,
Yesterday afterncon u' derwri

cach issue was about 50

varicus coupons which set a yearly
bonds ar

In its previous cox““’ll;u ¢ sale, April 1968,
urpose

the eity sold §8,475,800 of various-p
Lonrds {o a group ch by FavEis TEuSt & B
Bank of Chicago. At that time the I;;d
annual nct iutcrost cJ:-‘. £ A!.lLH.)(,I:.

Wyandotte, “Mich, Authority
; , . s,
Sells Londs on Second Ty
VYANDOTTE, Mish.--In a success
iempt, an $18 nillign issie of W

Ting Authovity revenue bonds wus
5 after reaching yesterday's

Ot‘(l

In awanling the 1,::,\1‘."1::, the authoity oc-

| toin outsta

ing
institutions
cn Pay

Prior Response to the $130 Million
Of Debentures Was JModerate;
Retail Crdering Sparks Demand

By Ivax er\n MAN i

Staf Reporter of THe WaLL STREET JOURNAL.

NEW YORK — A $1350 million Bell Sysiem
debt issue, which earlier had received a mod-

erale response from investors after reaching

the market Tuesday, sold out lute \estexday af-
ternoon on heavy institutional buy ing

A sudden surge of orders from ]cy institu-
tional investors, accounting for 2s much as 330
million of Michigan Bell ’lLIO phone Co.’s sceur-
ities, reached the mavket ‘after four o'cleek
yesterday, transforming the issue into a sales
suceess. _ o s TRy

Mutual funds and life instrance companies,
along wili the pension funds of certain munici-
pal cmplo)u placed orders for the American
Telephone & Telegraph Co. unit's issue late in
the day, traders reported. Prior to this flood,
most of the sales were made to Sint allm 1m es-
tors, observers said. =

The issue was pxu_cd aiter co np:.tmvc, bid-

nally called “shockingly low” by scme observ-
e1:5. Fxg block bd)el:. chese to wait on the side-
lines at first. Yestarday's stampede developed
only after the issue passed thf’ bulf-sold mark,
"specialists said. e
“It was almost plLdu,table one syndicate
member said late yesterday. “Lots of retail or-
Cers buidit up. It scemed the issue might sell out
by Friday or next week on the strength of
small orders, so the iustitutions rushed in fo
make sure they got some of the boud*” he
added. .
The hizh commission offer ed salesmen fm
merchandi imf Michigan Bell's 834% deben-
~L1Lcs played a part in the izsuc’ scllout, some
5 said, The comumise “ ahout
wice thet offercd cn previous stem of-
jarings, they added.
i “It seems that if you double o guy’
migsion, you can tripla t
tonds,” one trader rem:
¢ In the tax-o
million. i
tirough cor
a broad ran
n2arly tywo-third
derwriters said. "
At the same time, prices on the 37
issue were soniewhat nighen
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Gulton dez siries
Adjourns Meéting
But Hears Flolders

* R

Fim’s Officials Remain Siler
At Off-the-Record Sessin:
On Stock Plan and Lawgu‘

By ¢ WaLL SviEnT JOURNAL Steff Reporter
NEW YORK -- Guiton Industrics Inc.
journed its special mecting and held an in.
mal off-the-record session yesterday to
stockholder opinion on a proposed transaci:

A reporter for The Wall Sireet Jour:
given the cheice of not reporting the rema
or leaving the session, elected to leave
room.

Robert L Pelz, chairman o6f C‘Lhon s exe
tive committee Pd secretary, said the sg
neeting was adjourned, as expected, to pa
the electronics company to ue addi
material about its plan to acquire 650,000 of
own shares from Nytronics Inc., another ¢!
tronics concern. Gulton also is preparing inf
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Bmthct" & Hutzler handled the sale. - . s Inventory at 2 minimum carlicer this year,”
i * *® % .0 ? Gulf States® debt Issue went to underwriters l;c trader ml “Well, they've begun to build
g " . B P WDt . " led by Pirst Brcton Corp., Salowen Broethers &lug their position in antici J.hun of a con Lr..u| d
CDelta P Tue, Registers Stock i e o uter Benuuiltng X Lo '
WASHINGTON A e . Hutzler and Fostrian Dillon, Union Szcurilies | piice rise,” he added
NS By = i DUODOSER S5 SeSaii0ne e i@y e abnler syndicate bid 95.7 730 with an In yesterday’s key corporate sale, "Gulg
public offering of Delta P Inc. comumon shock Lo 1 i
‘was registered w ith the Sccurities and '], 81274 coupon for the honds and then reoffvred | stdes paid an 852 annual interest cost for its
c};an ce Cc‘mmu B = Raites Epd U s at a price of 101.029, seiting the yield at| dabt porrowing. The utility raised an indicated
& S = . . . . . ey
'lho Dalias n’ﬂl r of noise and air pollirion 8407 in 2000, 1830 nillion through this financing, in addition
controi ;,;;ﬁldn \.\cmconcjlucl;::m; Q}Ei'h 5 In mid-December, Southwestern BElecte o the §23,217,000 raised by sclling stock. Pro-
3 : 5 W 180,000 . shaves & WEiE taiilar . wllion issus orti
auf"i‘*ln[‘l it lw(-,;Hnn- m-:: fol. Eetiis to—»’Lm‘c' [Power Co.’s similarly rated §35 million issus of{ ceeds will be used to pay a portion of short-
By e 5 ot g SLOCRHOIC | g0 Yonds reached the market yiclding 8.9596 atlterin debt outs tanding. Gulf States has about

“ers will offer the remaining 27,523 shares. e e e e
‘Theré are currently 1,600 291 O 0'»““"*11(5 matuwrity in 30 yeuars, indicating that bond|23.5 willion shares of common stock outstond-
d J,281 5§ Ce3 tstana-

ino.- yields have. plunged about 0.55 percentage ing. ) :
MR et % ik S " | point over the past two months. Government issues gencrally showed small
_ : The driving forces behind the deop in yields gains in light trading activity, specialists said.
Ulllt(.d i\l Gl (h ants Oy clrseas include a host of predictions by economists and | 4he key 414 bonds of 103'.’- 2 moved 3-16 point
NEW YORK - United Merchanis Overséas | Government officials about a slowdown in the | higher, closing at 73 bid, 7315 asked, where an

Capital Corp. offered $15 million of 974 sink-|ecconomy’s infl'vtinn'w' rowth; coucomitant m\c:f_o-. 5 refurn is 6.03.
b V& e e
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NEW YORK - U.S. Lines Inc., a Wajtes | this year’s competitive corporate iss
-Kidde & Co. subsidiary, said it plans a §22 fnil-|  First Boston Corp., another Gult States
lion public offering of bonds, due 1951, thrgugh | M@nager, has a managerial rate of

underwriters led by Goidman, Sachs & CO.LL
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American Photocopy Iiling

- f3,n.

The bidding strategy for the Gulf States B
bond issue scemed to duplicate the gambit cin-1 |\ ) ¢
i - . ployed in bidding for Michizan Bell Tele ephioine
 BVANSTON,- 1L - American Pholdco Co.’s §150 million issue, taken earlicr this week
¥quipment Co. said it registered with the Se- | by a group including both Salemon Erothers
curitics end Exchange Commissica a plannad

- : ¢ \ and First Boston. Tn bsth cases, undervritors i
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lic offering of convertibls debentures, gross profit will be about $13 per $1,000 of sccu-
he concern’s board also proposed 'm in rity if the issuc sells out, slightly below thz 514
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Big Three Industries Inc. Directors didn’t dis | underwillers to offer salesmen a Nh"“'ﬂ\ s! 5
close their reasons for the two recommenda- | Mg sales commission, thereby increasiuz the L
tions, which must be approved by stockholdors 5“1‘5“ incentive. R .2ctus raey bl
: ial meetine April 3 Of course, we want salesmen to push the 4 only in thoze ~H‘;~m\ hich the und :
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ForM No. 57 INTERNATIONAL DEVEELOPMENT INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFICE MEMORANDUM

Mr. Robert S. McNamara

Lt Mr. S. Aldewereld DATE: March 2, 1970
FROM: Eugene H. Rotberg. . |
SUBJECT: Underwriting Discounts

In my memorandum of February 19, I referred to the increased
commission made available to salesmen to sell the Michigan Bell
issue. I understand the question has been raised whether the Bank
should consider increasing the discount to underwriters for its
next issue. I have attached some articles from The Wall Street
Journal which I believe reflect generally adverse comment on the
decision by Michigan Bell. It might be noted that the increased
commission to the dealers was at the expense of the public. One
paper refers to the public yield as "shockingly low". Further,
the discount was out of 1ine with the normal spread on AAA issues
and in a sense ‘downgraded the quality of the issue. As one article
put it, the increased commission was designed to offer the salesman
a relatively high commission and "push [the] issue." Another
article noted "It seems that if you double a guy's commission, you
can triple the incentive for selling bonds." I suspect that the
Bank would be criticized even more pointedly for this kind of
merchandizing; it is 1ikely that the financial press would make the
point that the Bank felt it necessary to down-grade the quality of
the bonds by appealing to the salesman in a manner which other
first-class issuers do not find necessary - particularly if it was
at the expense of the public. '

If, however, it is determined that financial incentives are
required to attract salesmen, beyond those normally offered for
AAA issuers, it can be done in a more appropriate way. Our under-
writing discount of 8.75 and our selected dealer discount of $4.00
should remain approximately the same but the number of shares taken
as underwriter by the Merrill Lynchs, Baches, Paine Webbers, Huttons,
Shearson-Hammills, etc. could be increased. At the present time
these firms receive relatively minor portions of the underwriting
because of their ranking in the consortium; they are left therefore
only with the selected dealer discount though they may end up actually
selling the bulk of the issue - particularly if retail orders are
required to assure a successful issue. The way to solve that problem
is to request and assure that the managing underwriters allocate a
larger portion of the underwriting to "retail" firms so that they can
earn the full $8.75 (the amount they received as selected dealers in
the Michigan Bell issue).

Since November 5 there have been 11 AAA issues in the United
States (excluding Federal agencies on which the discounts are even



Mr. Robert S. McNamara -2 - March 2, 1970
Mr. S. Aldewereld

smaller). The underwriting spreads were as follows:

 COMPANY SPREAD
Consumers Power Co. 1.879
Cleveland Elec. ITluminating Co. 855
South Central Bell Tel. Co. 919
Pacific Tel. & Tel. Co. 1.062
Ohio Bell Telephone Co. .840
Commonwealth Edison Co. (5 year) .690
Indiana Bell Telephone Co. ) .920
Ford Motor Co. .875
Ford Motor Co. (4 year +) .600
Texas Power & Light 875
Michigan Bell 1.406

Attachment
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Fort Worth Sells 2 Tssucs
Of Bonds Totaling $12,620,660.
O (1

FORT WORTH--This cily sold two separate]

fssues totaling $12,620,000 of various-improve-
ment bonds.

A §9,620,000 issue of various-purpose bounds
was sold to a group led by Harris Trust & Sav-
ings Bank of Chicago and FWirst National Bank
in Dallas, Their bid of 100 for varying coupcens
sef an annual net interest cost of 6.0110¢%. On
the public reoffering, the bonds were priced to
yield from 4.80¢ for the 1971 maturities t
€.50 for those duc 1991-95. * - 3

Meanwhile a smaller, $3 million issue oft
water and sewer revenue bonds was sold to un-
derwriters led by First Eosten Corp. on thé bid
of 100 for varicus
borrowing cost of 6.142977. Thess bonds are
being 1:0 fered to m\fw‘m‘s at prices yisldinzg
from 4.80%% for the 1071 cecurities to 6.905% for
those due 1002-85.

Yesterday afternson underwriters
cach issue was aboul 500z sold.

In its previcus comparabls sale, April 1958,
the city sold $8,475,000 of various-purpos
bonds to a group led by Harvris Trust & Sav
Jank of Chicago, At that lime the kid set an
annual net interest co‘t of 4.1075¢%¢.

Wy e lotte, Mich.,, Authority
| second Ty
sSells Conds on Seeond T'ry

WYANDOTTE, Mich.--In a success?
ond aliempt, an .‘fla million iss
Fuilding Authority revenue ho .
crds afier 1(:.1(3}1111_:; yesterday's bond nur-

d that

ipere
SJelig:

Juists - )
In awarding the bonds, the autherity ac-

cepled o 7.52/493¢5 net intevest cost

p only after the issue passed t

coupons which set a yearly [
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Abdl Unit's g
s Cut: Institutions
Buy Late in Pay
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Cflferino

Prior Response to the $§150 Million
Of Decbentures YWas 3oderate;
Retail Ordering Sparks Demand

By IVAN SiuverMax :
Vt(zﬁ Reporter of ThHE WALL STREET JOURNAL.
NEW YORK -- A $150 million Bell Systen
GCbt issue, wh ch earlier had received a mod-
o from investors after reaching
thc market lhe:d’*\ zold out lute yesterday af-
ternoon on heavy institutional buying. '
A sudden surge of orders from key institu-
tional investors, accounting for 2s much as 350
million of Michigan Bell Telephene Co.’s secur-
ities, reached the mavket ‘after four o'cleck
yesterday, transforming the issus into a sales
success. ) LR )
Mutual funds and life instiance companics,
along with the p nsion funds of certain munici-
pal cmp‘o;m placed orders for the American
Telephone & Telegraph Co. unit’s issue late in
the day, tr:n'ors reported. Prior to this flood,
most of the sales were made o s: rallm m\e\-
tors, observers said. i
The issue was priced nftpr co1 1p;thi\c bid-
ding to yield 8.5
nally called “sh ockingly low” by scme observ-
ers. Big-block buyers chose to wait on the side-
lines at first. Yestarday's stampede developed
h..hf'M-O!d mark,

specialists said.
“It was almost prcr‘hgt(tble * one synd'cato
member szid late yesterday. ““Lots of retail or-
ders built up. It scemed the issue might sell out
by Friday or next week on the strength of
small orders, so the dustitutions rushed in fo
make sure they got some of the L‘UI d1s,” he
added. v
The high commission offered s salesmen fm
ﬁxuuxurdlcn Michigan Bell's S-}’% deben-
tures played a part in the i 8 some
ohservers ;a'd The commiss vas n‘mout
ice that d en previous Bell System of-
s, t)‘cv acded.
v YOIt seems that if you double a guy’
tission, you can tripls the incentive
bonds,” one tra
¢ In the tax-oxe
million. issue of ‘mm"d
through compatitive nid s, four ‘d f”.\or with
a broad range of investors, Tha securities werae
ncarly two-tisirds sold by day's close, the un-
derwriters said. i
At the same time, prices on {he
issue were SOMRW hat i
tain  outstanding t
clder issucy, the
tractive after the Alin
day o xample,
Londs were ageld frowa o re
« BY Iade aften
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s com-
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Fivsl of Miclizan Corp suee

Y €8 st et o

tive committee
meeting was adjourned, as expected, to par
thie electronics co'npany to issite additis
material about its plan to acquire
own shares from Nytronies Inc., another e
tronics concern. Gulton also is preparing i

Gulton Indusiries
X T e
Mecéting

Holders

Adjourns
But Hears

**
Firm’s Officials Remain Sile:
At  Off-the-Record Sessin
On Stock Plan and Lawsu

By ¢ WaLL StienT JOURNAL Stoff Reporter
-NEW YORK -- Gulton Industries Ine.

journed its special mecting and held an in
mal off-the-record session yesterday to
stockholder opinion on a proposed transaci

A reporter for The Wall Street Jour.

given the chicice of not reporting the remae

leaving the session, elected to leave

room.

Robert L. Pelz, chairian of Gulion's et
and secretary, said the spa

€50,000 of

3 : New Issucs

'y Deted March 1, 167D,
ond Seplembia

s B The Tir:t
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" Big 'l hrce lndu slrial Gas

Topyr (' *
07y % CEnnes R T TaY

A group headed by J. B arth & Co. and Sulpino:

Hmthcx.» & Hut/l‘r handled the sale. =
. % e « B
- Della ]’ Tne. 1 u:rvistc 5 Stock
A proposed 217,33%-x

|
WASHINGTON - {nw‘;
public offering of Dnltw P Inc. common shiock
was lc;.‘tclcd with the Sccurities and [13:-
change Commission,

Tire Dalias maker of noise and afr pollui'ln
control products will offcr 190,000 . shaves Tins
augment its working capital. Sclling stockhotd-
ers will offer the remaining 27,523 shares.

“There are cuvrently 1,009,291 shares oulstand.
'inw..

¥ # #*

chants Oversea
VS -- United Mmdm s O\. seas
million of 945 «inl
“Ing-fund debentures in the European public
market at a price of 92, to yicld 5. 11’,3 at raatu.
rit) in 12 years, a spoliesman gaid,

L4 E 5 # =

Umtcd Mer
:NBEW YOR

- Duquesne Light Iiling

PJT1'.3LURGH-~DLI. juasne wan Co. said i)
registered with the Securitics aud Exchange
Commissici 2 proposed dual public offc ring ol
$30 million of 30-year first mortgare honds p‘ur
701,382 comnion sharves for sale through undey-
\"xltrza led by Fivst Boston Corp,

% % ¥

\\’a]tcl I\ld(lc Unit Plans Tssue ;

NEW YORI{ -- U.S. Linecs Inc., a Wa‘}te—v
Kidde & Co. subsidiary, said it planw 2 §22 il
lion public offering of bonds, due 1991, thrL{'l' h
underwriters led h;, Goldmen, Sachs & Co. .
. L
American Thotocopy Wiling

BEVANSTON,- 111, AIUCHC“I Photacopy
Equipinent Cn. saild it registered with thc S»—
curltics and Exchange C'o,mn[ slca a planne

-800, 000 shave }nubhc offering of cornmon %tml
€ %

Ly

i

Y
,

“HOUSTON Bigz Three Industiial Gus! &
Bquipment Co. suid it plans 2 $25 million 1ub
lic offering of convertible debentures,

The concern’s board als 10 proposed an in
crease in authorized capital shares to 10 mitl-
lion from four nillion, plus a nanme change to
)m Three Industries Ine. Directors d~cmt éis:
clmo their yeasons for the two recoramenda-
tions, which must be approved by &todhoN 5
at tho annuzl mecting April 3,

& *
& ¥ ®

S

Moncy Netes : ;

rates

‘NEW YORK — Bankers accepts ncc
quoted by one dealer: One to 139 days, £14¢5 {0
81i%. , \}

I‘Cd“l'al funds in an clp n market: Jay's
hizh 975965 low 83504, Closing bid 97¢: offurc
9.:,0. N

C»-H Taoney lent brolers on stock
caol 8l by New York Cit v banks, &7
i 11;’ bnks cutside New York Gily, 83504 to

(.“"H Ioney Jent on (1/')&':1'nnwnf_s: to dealer

“‘ 3 \“'1 City bw ks, 1077; to brokers by
. (11\' Liank 3505 tn 05 to broleays
by i New Y(n 2GRy, Bael fe 095
'»i"'- Faper placed directly hy a

N Contpany wass 20 o 50 days,

o S 150 b e ey, g er,
“Vosald throneh deatm

in News York Stock Exehange tyading yester- 1
K{‘I?‘.:f. kS =t /1?33
Gulf St 'Los' debi issue went to undevwriters| ofie trader sald,
led by Pirst Bagton Corp., Salowien Iirclhers &{ud th
Hutzler and Fastraan Dillon, Unian Sacurilies| piice rise,
& Co, The dealer syndicate pid 05,730 with an \]
81474 coupon for the honds and then reoffored St
them at a price of 101.029, sciting the yield at L(j,,_«,;
8.40%% in 2000, 5%
In mid-December, Southwestern ElectdTe

Pover Co.’s s nilarly rated million issus of
9% bouds reached the market yielding 8.959% at
meatwrity in 30 yeurs, m(‘lcutmr that bond
yiclds ha\e pluaged about 0,55 percentage
point over the past two months,

The driving forces behingd the dvop In yields
include 2 host of predictions by economists and
Government officials ebout a slowwdovn in the
ceonumy’s inflationary growth; coucomitant
suzzestions of credit-gesing by Federal mone-
larvy official ; plus some ics kintitg that
the deins ynd 1‘01 funds {o finance corporale
growth mizht bezin to decline., A recont rise in
the unemployment rats, for example, could in-
dieatoyan economic downturn, an ’L‘)n' s said, |

Several major, capital-rich bond hor that
have pluyed conspicuous roles ju the €O pot:
securities raarket during the pest two montns
were In the vanguard again yed ay of the
Gulf, States bidding. Salomon Prothers & Hulz-
ler, a co-manager of the group that won Gulf
States' $30 million bonds, hag m wged or co-
managed aimost 127, of syndicales w
Anis year’s compelitive corporate jzzua:.

First Boston Corp., another Gull States co-
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ay, for example, financing special- | relatively wide margin of safety for underwrit-, Co., planned to reoifer the bonds to yield 8.60% | late afternoon, traders said. The triple-A T
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T hese Debentures were offered and sold outside the United States, This
appears as a matter of record onl Ve

advertisement

“I don’t think anyone was expecting a first-
day sell-out,” one underwriter said, “There'll
be a real marketing push on this issue, wit}
second and third-day sales figures detez‘mizxing
“whether we've 80t a turkey or a winner,” he |
.added. ' )

! The winning group’s pricing of the Bell Sys-
lem securities created g stir on Wall Street.
The underwriters originally had planned io
“eoffer the bonds with an 8.55% yield, taking
dout a §9 “spread” or gross profit for each
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

February 27, 1970

-

Mr. Guy B. Maseritz
10510 Green Mountain Jircle
Columbia, Maryland 21043

Dear Mr, Maseritz:

Thank you for sending me a copy of your
article published in the Boston College Industrial
and Commercial Review. It is a timely and compre-
hensive study of influence and control of the
investment company. It was very thoughtful of
you to remember me,

Sincerely,

o4 N
Eugene H. Rotberg
Treasurer



K:Ai14&VL__

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

February 27, 1970

Mr. Tetsuo Yamanaka

Representative

The Bank of Japan

1 Chase Manhattan Plaza
- New York, N. Y. 10005

Dear Mr. Yamanaka:

In accordance with our discussion today, I am enclosing
two "marked" sets of documents (the loan agreement, form of
serial obligation, interim certificate and swap agreement).

I have also enclosed a copy of the Japanese version of the
same documents on which you might make similar deletions: so
that the Japanese and English forms are identical.

- We would propose the following procedure for a
subsequent transaction,

The Bank of Japan would advise us by telex or telephone
the following information:

1. the date of proposed loan agreement

2, the date of settlement and ddte for setting swap
rate

3.  the proposed terms (amount, terms of repayment
and number of certificates and interest rate)

Lh. administrative charge for swap transaction

5. final repurchase date for swap transaction

¢

We would telex immediately to The Bank of Japan our
comments or agreement which would be subject to formal approval
at the next Tuesday meeting of our Board of Executive Directors.
As T have advised you, we would hope to advise our Board of
Directors of the terms of our mutual understanding at least two
days prior to their meeting. Subject to such mutual agreement
on terms, dates, etc. through our telex communication, we would



Mr. Yamanaka -2 - Feb. 27, 1970

insert the necessary data in the spaces left blank in the afore-
said Japanese and English documents. The documents would be
signed either in Washington or New York by authorized represen-
tatives of this Bank and The Bank of Japan after formal approval
of our respective authorities at which time we would deliver to
you the interim certificate or send it to The Bank of Japan in
Tokyo, as you prefer.

I have advised you that the date of settlement of the
transaction could be on the day after the date of agreement,
or any day thereafter, at your convenience.

If you have any further questions, please do not
hesitate to call on us.

Sincerely yours,
by ! //L) i
- .7 / // F !;,.ﬂ /./
/;’.ﬂ"ﬂ‘: N / /,'/; ’f t]

AR /N
Eugene H. Rotberg
/ Treasurer \%

Enclosures

EHRotberg/ABroches :bb

cc: Mr. Broches
Mr. Deely



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

February 26, 1970

Mr. and Mrs. I. B. Rotberg
Robinson Building - Room 1005
L2 South 15th Street
Philadelphia, Pa.

Dear Folks:

Weather is beautiful here. Hope
you are having a wonderful vacation. We did
not write to you in Israel because of mail
delivery restrictions, so we hope you get
this letter on yovr next stop. Children arc
fine; I'm taking some magnificent pictures
with the new camera I got in Japan. Barbie
opened in a play last night. Apparently play
was a great success; she expects to get
reviewed tomorrow night. We are keeping our
fingers crossed on the reviews.

Everything élse is fine.

Love,

US

.

R A
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Form No. 27 ‘ 4
" 9 %WM
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT ‘ CORPORATION
OUTGOING WIRE
TO: MR, DE LESSEPS DATE:  FEBRUARY 25, 1970
INTBAFRAD PARIS CLASS OF TELEX
SERVICE:  KX¥
COUNTRY:  (FRANCE)
TEXT:
Cablz No.:

24U |

WILL CALL }.’OU FEBRUARY 26 AM WASHINGTON TIME REGARDING AUSTRIAN ISSUE
STOP WE CAN ADVISE AUSTRIANS OF OUR INTERES'IC"NIN ENTERING INTO DISCUSSIONS
STOP PLEASE ADVISE TOMORROW WHOM T SHOULD SEEI/ ﬁ\TITIAL VISIT TO AUSTRIA
AND IS IT EXPECTED THAT PRICE AND OTHER TERMS WOULD BE SET AT INITIAL
MEETINC? ;O (;;. COMMA IS PRICING SET FORTH IN YOUR RECENT LETTER
TENTATIVE AND WILL IT BE RENEGOTTIATED IMMEDIATELY PRIOR TO THE

PUBLIC ISSUE? WHEN DO YOU RECOMMEND WS SEND LAWYER (SZASZ) AND

VAN SAAGSVELT TO WORK ON TECHNICAL OPERATIONS AND DOCUMENTATION STOP

I WOULD EXPECT YOU TO ACCOMPANY ME TO AUSTRIA ON FIRST VISIT AND
PROBABLY ALSO LATER WITH VAN SAAGSVELT AND S7ASY STOP ALSO PLEASE
CHECK WITH ARTHUR ON HIS VIEWS ON FOREGOING TNASMUCH AS HE RECENTLY
WAS IN AUSTRIA REGARDS

ROTBERG

NOT YO BE TRANSMITTED

AUTHORIZED BY:

NAME EUGENE H. ROTBERG

DEPT. Treasurer's

SIGNATURE ..

{SIGNATURE OF INDIVIDUAL AUTHORIZED TO AFSROVE S
IR TNy s 13 e : :
Li0LO2T'Z 100 ) For Use By Communications Saction
ORIGINAL (File Copy)
" el is I
(IMPORTANT: See Secretaries Guida for preparing form) Checked for Dispatch: o e

CLEARANCES AND COPY DISTRIBUTION:

Mr. Deely

Mr. Szasz

ARNOLD BUSINESS FORMS CO.
WASHINGTON, D.C. o}
& 27




INTERNATIONAL BANK FOR Ay ey

RECONSTRUCTION AND DEVELOPMENT I
INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr. McNamara

Mr. Aldewereld

Attached is the 1970 projection
for the demand and supply of funds by
Salomon Brothers & Hutzler. Note the
extreme variations from year to year in
both the demand and supply side. There
are important bits of information in
the study. Note in particular the
projected increase in corporate bond
financing, the liquidation of short-term
debt, the expanded role of individual
1hvestors, fall off in resources of

savings banks, etc.

Attachment

Gene Rotberg
Feb. 24, 1970



The following Telex was dictated to me over the telephone at 10:20 A.M.
Friday, February 13, 1970, from the Bank of Japan, New York, by

Mrs. Driscoll. [It was sent to the Bank of Japan, New York, because
their head office in Tokyo was under the impression that our Telex
machine had been out of order since February 9.]

TO: MR. ROTBERG, TREASURER

RE YOUR INT 36 YOUR PROPOSED DISBURSEMENT PROCEDURE SEEMS SATISFACTORY
THOUGH WE HAVE SOME MINOR QUESTIONS AND SUGGESTIONS AS LISTED BELOW.
WE ARE HOPING THAT WE SHALL BE ABLE TO GIVE YOU OUR FINAL AGREEMENT
EARLY NEXT WEEK AFTER CLEARING WITH OUR MINISTRY OF FINANCE.

A. AS WE EXPLAINED TO YOU IN TOKYO, WE HAVE TO ACT AS AGENT OF
THE MINISTER OF FINANCE OF JAPANESE GOVERNMENT IN THE SWAP TRANSACTION
AS WELL AS IN THE CONVERSION. THEREFORE, THE DQLLAR ACCOUNT AT THE
FEDERAL RESERVE BANK OF NEW YORK, WHICH YOU WILL REQUEST THEM TO CREDIT,
SHOULD BE "THE ACCOUNT OF THE MINISTER OF FINANCE JAPANESE GOVERNMENT",
INSTEAD OF "YOUR ACCOUNT", IN (1) (C) (1), (2) (B) (1) AND (3) (C) (1)
OF YOUR DRAFT.

B. IN 1) (C) (iii) OF YOUR DRAFT, IS IT NOT POSSIBLE TO INSERT
“(A)hABOVE)" AFTER "PAY ", JUST AS IN THE CASE OF (2) (B)

- (iti)?

C. IN3) (C) (iii), DO YOU GIVE US THE SPECIFIED AMOUNT OF DEUTSCHE

MARK FOR OTHER CURRENCIES? IF SO, IS IT NOT BETTER TO ADD " <
. "(B) STERLING",
AFTER "(A) DEUTSCHE MARK”;}AND "(C)" FRENCH FRANCS, ETC., ETC., "?

i

P
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\

D. IN 3) (C) (iii), MAY WE UNDERSTAND THAT THE TOTAL AMOUNT OF
THOSE CURRENCIES YOU WANT US TO SELL YOU WILL BE "(A) ABOVE)" OF 3)?

E. YOU HAVE AGREED WITH OUR TIME SCHEDULE, BUT IN ORDER TO
AVOID ANY MISUNDERSTANDING, WE WOULD SUGGEST THAT THE FOLLOWING
INSERTION BE MADE AS UNDERLINED.

1) (C) "WILL CABLE ONE BUSINESS DAY PRIOR TO THE VALUE DATE

BARK OF JAPAN. s yssawivunans .
2) (B) "WILL CABLE TWO BUSINESS DAYS PRIOR TO THE VALUE DATE

BANE. BF JAPAN. « s v svmnnnenss .
3) (C) "WILL CABLE THREE BUSINESS DAYS PRIOR TO THE VALUE DATE

BRANK.OF JAPAN .o wus nnwsns wus =
AS WE EXPLAINED TO YOU, "BUSINESS DAYS" HERE WILL MEAN "BUSINESS DAYS
BOTH IN TOKYO AND NEW YORK".
YOUR COMMENTS ON THE ABOVE SUGGESTIONS WILL BE APPRECIATED.
YUKAWA



Form No. 57

TO:

FROM: -

SUBJECT:

A

INTERNATIONAL DEVELOPMENT l INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

"OFFICE MEMORANDUM

Mr. Robert S. McNa

Mr. S. A]dewere%d S pAaTE: February 24, 1970
0 9

Eugene H. Rotberg = ¢

oS

Portfolio Yields: February 16, 1970

Attached is the February 16 statement of our portfolio yields.
The increase of 12 basis points is attributable to the purchase of
$100 million Farmers Home Administration Notes (8-7/8%) maturing
in January 1975 and a recent roll-over of 7-1/4% time deposits to
9-1/4%. Our statement of March 1, however, will show a drop in our
average yield due to the purchase of $100 million U.S. Treasury
Bills with the proceeds of the Japanese yen offering. These short-
term bills will yield us slightly less than 7% but will be disbursed
over the next 8 weeks. I would expect that our average yield would
fall 4 or 5 basis points in the next several weeks but should slowly
rise in March and April as the Treasury Bills are sold and maturing
time deposits and agencies are rolled over at higher yields than now
appear on our books. In May and June, however, there mature some
high-yielding time deposits which in all 1ikelihood will be rolled
over at lower yields than they now carry.

Of more significance, however, are our prospects for fiscal 1971.
There matures between July 1, 1970 and June 30, 1971, $478 million in’
time deposits. These deposits will yield us 9.80% through their
maturities in fiscal 1971. It is likely that they will be rolled
over in fiscal 1971 at an average rate considerably lower than their
current yield. Conversely, our reinvestment of $212 million maturing
agencies in fiscal 1971 probably will produce a slightly higher yield
than at present. (The reason for the relatively limited dollar amount
of agency maturities in fiscal 1971 of our total of $800 million plus
js because, as you can see from the attached detailed schedules, we
have lengthened considerably our agency holdings in order to lock up
current high yields through FY 1972/1974. MWe have been unable to this
with time deposits since commercial banks are unwilling to quote rates
beyond 14 to 15 months and even then only for minimal amounts.)

- Despite the anticipated fall-off in our average yield, it is
likely that we will be able to maintain our overall investment income
because of the high cash position with which we start the year. If
we can maintain a cash position throughout the year of about $2 billion,
through sufficient borrowings, our investment income in fiscal 1971
could exceed that for fiscal 1970 despite the aforementioned fall-off
in the average yield from time deposit roll overs. If, however, we
project a draw-down of our cash and/or a drastic drop in time deposit
rates early in the year, then our investment income could fall in
FY 1971 below the $148-150 million which we now project for fiscal 1970.

I



Mr. Robert S. McNamara -2- February 24, 1970
Mr. S. Aldewereld '

Assuming that we wish to avoid a drop in our income under such circum-
stances, we have a number of alternatives.

First, we can Tiquidate either agencies or time deposits prior to
their maturity and take capital gains in July 1970 (fiscal 1971) which
will appear as income on the day of the sale; or we can take capital
losses prior to June 30, 1970 on some of our seasoned agencies which
were purchased several years ago so as to lower our 1970 fiscal income;
or we can ask the Board for authorization to purchase increasing amounts
of time deposits now which will ensure us higher income further into
1971 through the investment of incremental funds. We might also
renegotiate our 10-1/2% time deposits now to produce an average yield
- of, say, 8-1/2% through, say, fiscal 1971. Obviously, we also have the
alternative of simply not managing the portfolio in the sense that we
sell nothing prior to maturity (unless required to do so by disburse-
ment needs) and roll over time deposits or agencies at going market
rates as they mature. I find this last alternative unappealing since
;t, in effect, manages the portfolio by failing to make alternative

ecisions.

I will shortly send to you a specific recommendation on the handling
of our investments for fiscal 1971. Suffice to note at this point that
our income in 1971, in the event the market improves, i.e. yields fall,
can be maintained by sales in the market of some of our high-yielding
securities. (For example, our U.K. holdings now yielding us about 10%
have substantially improved in price, providing us with a considerable
capital gain if we wish to liquidate). On the other hand, to do so
would jeopardize 1972-1973 income.

Attachment
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February 24, 1970

D ear Heidi,

Attached is a draft of my Los Angeles
Bond Club speech. I made a number of changes
so it can't be used without checking back
with me. Also enclosed is Mr. McNamara's
most recent speech to the Columbia University
Conference. Please let me know what you

think.

Love,

Encl. 2

Miss Heidi Fiske

Senior Editor

The Institutional .Investor
140 Cedar Street

New York, N.Y. 10006

i
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

February 20, 1970

Group of Governmental Experts
on Capital Markets

~Organisation for Economic
Co-operation and Development

2, rue Andre-Pascal

Paris XVIe, France

Attention: Mr. M. Rouge, Chairman of the Committee
for Invisible Transactions

Gentlemen:

I am enclosing for your information the most recent
transcript of public Hearings in the United States on the
Bills to Amend the Investment Company Act of 1940, and a
Statement from the Chairman of the Securities and Exchange
Commission on this matter.

I must apologize for the delay in sending these
materials to you after my return from the recent Group of
Governmental Experts meetings, but I have recently been out
of the country. 1 hope that you will find this information
useful. If you need any further information on U.S. regula-
tion of investment companies, please do not hesitate to ask.

Sincerely,
- \ .,) ) /)/

‘/" /
e
( -0

\ (ﬂr"/“;: I L s/ \ '
“~—~Eugene H. Rotberg
Treasurer\

Encl: 3 ;



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION 5 CORPORATION

Hertz said it is not possible to rent
a car in Montreal and deliver it in
Albany.

Avis said it is possible to do the above
but there is a "drop" charge which would
be 15¢ a mile or a minimum of 515,

Re flights to Montreal on Thursday,
March 26 in the evening:

EA - Non-stop from Baltimore
8:55 p.m. arriving
Montreal 10:17 p.m.

EA - From Dulles (2 stops)
Lv Dulles 5:30 p.m.
Arrive Montreal 8:49 p.m.

Re flights from Albany to Washington on
Friday night:

Allegheny - Lv. Albany 5:50 p.m.
aArrv. D.C,

(Nat'1) 7:30 p.m.
(1 stop)




Form No. 27
(6-59)
INTERNATIONAL DEVELOPMENT

ASSOCIATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

C .

INTERNATIONAL FINANCE

CORPORATION

OUTCGOING WIRE

TO: LANDESBANK : DATE: FEBRUARY 19, 1970
DUSSELDORF
CLASS OF NLT
SERVICE:
COUNTRY: (GERMANY)
TEXT:

Cable No.:

ATTENTION DR. POULLAIN AND PROFESSOR LIPFERT

WE MAY HAVE UP TO FIFTY MILLION DEUTSCH MARK AVAILABLE FOR
SHORT TERM DEPOSIT STOP IF YOU ARE INTERESTED PLEASE CABLE
BEST RATES FOR TWO COMMA THREE AND FOUR MONTH DEPOSIT STOP
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

February 19, 1970

Mr. R. W. van de Velde

Faculty Secretary

Rockefeller Public Service Awards
Princeton University

Woodrow Wilson School

Princeton, New Jersey

Dear Mr. van de Velde:

It is with pleasure that I respond to your letter of February 6,
1970. It is an honor to second the nomination of Mr. Stanley Sporkin,
of the Securities and Exchange Commission, for a Rockefeller Public
Service Award.

I must confess some bias in support of Stanley Sporkin. I am
most directly responsible for his having come to the Commission in
the early 1960's as a staff member of the Special Study of the Securi-
ties Markets. Nonetheless, I feel that I can, with objectivity, warmly
support Mr. Sporkin's nomination.

You will have no doubt received a rather comprehensive picture of
Mr. Sporkin's accomplishments - starting with his work on studying,
reporting on and recommending new and comprehensive standards that
securities brokers should use in training and supervising their person-
nel who deal with the public. I am sure you also are familiar with his
responsibilities in recent years for the Commission's Enforcement
Program which, as you know, is probably most directly responsible for
the confidence of the investing public in the U.S. securities markets -
a confidence which is the underpinning of any healthy market place.

As you may know, he also is directly responsible for the Commis-
sion's activities concerning the financial stability of brokerage firms,
both in terms of their "back office" procedures as well as their com-
p11ance with the net capital rules of the Commission which are designed
to insure the financial integrity of the securities industry. 1 could
detail these matters at length and make a case which would show the
importance of the work done and supervised by Stanley Sporkin. In
essence, his job is to maintain the confidence. of the American pub11c,
which I referred to above, and to design and implement an appropriate
disciplinary program wh1ch will serve as a prophylatic to assure that
brokerage firms maintain the'h1ghest rules of ethics and pub11c behavior.
He has chosen his_ enforcement cases - whether théy be injunctive, -
administrative or criminal = with gredt care so.as to assure that they
will have the maximum impact in public interest, and despite rather
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limited financial and personnel resources, focused on those areas
which would produce the most overall good in terms of both
detterence and the establishment of known guidelines for the future
behavior of the securities industry.

I will not dwell on these matters further. I am sure others
have done so. Rather, I would prefer to comment here briefly on
his personal qualifications which in a sense are responsible for his
dedication to public service and his future potential. Stanley
Sporkin is a man of incorruptible integrity and of great loyalty to
those who work with him and for him. While this may seem a cliche,
the fact is that his position in recent years has been one subject
to great pressure from major financial institutions in our society.
Nonetheless, he has developed a program with a single-mindedness of
protecting the public. In doing this, he has gained enormous
respect from the Bar and the securities industry. He is tough,
fair, and devoted to simply doing the right thing. I have no doubt
that no matter what Stanley Sporkin does in the future, these
qualities will stay with him whether he is serving public clients
or private ones. He has on many occasions rejected far more lucra-
tive employment. 1In part, I am sure this is because of the difficulty
in pulling himself away from public service and from the ideal of
protecting the unknown mass of consumers. In part, it also reflects
a loyalty to those around him and to the Securities and Exchange
Commission. I suspect on many occasions he thinks it better to
simply "give up the ghost" but his commitment to the public interest
has prevented him from doing so.

As to Stanley Sporkin's future, he obviously will retain the
same qualities about which I have spoken. I fear, however, that he
will have a somewhat difficult time of it since his commitment is so
unswerving and his pragmatic idealism so pervasive that he may find
that the private sector puts him under pressures he might wish to
avoid. Nonetheless, that would seem more to his credit than other-
wise. ' :

If you have any other questions please do not hesitate to write
me.

Sincerely,

4 TR
(\) L] «"Ff ",W
Eugene H. ROtbePQ{
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February 19, 1970

Mr. R. W. van de Velde

Faculty Secretary

Rockefeller Public Service Awards
Princeton University

Woodrow Wilson School

Princeton, New Jersey

Dear Mr. van de Velde:

It is with pleasure that I respond to your letter of February 6,
1970. It is an honor to second the nomination of Mr. Stanley Sporkin,
of the Securities and Exchange Commission, for a Rockefeller Public
Service Award.

I must confess some bias in support of Stanley Sporkin. I am
most directly responsible for his having come to the Commission in
the early 1960's as a staff member of the Special Study of the Securi-
ties Markets. Nonetheless, I feel that I can, with objectivity, warmly
support Mr. Sporkin's nomination.

You will have no doubt received a rather comprehensive picture of
Mr. Sporkin's accomplishments - starting with his work on studying, -
reporting on and recommending new and comprehensive standards that
securities brokers should use in training and supervising their person-
nel who deal with the public. I am sure you also are familiar with his
responsibilities in recent years for the Commission's Enforcement
Program which, as you know, is probably most directly responsible for
the confidence of the investing public in the U.S. securities markets -
a confidence which is the underpinning of any healthy market place.

As you may know, he also is directly responsible for the Commis-
sjon's activities concerning the financial stability of brokerage firms,
both in terms of their "back office" procedures as well as their com-
pliance with the net capital rules of the Commission which are designed
to insure the financial integrity of the securities industry. I could
detail these matters at length and make a case which would show the
importance of the work done and supervised by Stanley Sporkin. In
essence, his job is to maintain the corifidence of the American public,
which I referred to above, and to design and implement an appropriate
disciplinary program which will serve as a prophylatic to assure that
brokerage firms maintain the highest rules of ethics and public behavior.
He has chosen his enforcement cases - whether they be injunctive,
administrative or criminal - with great care so as to assure that they
will have the maximum impact in public interest, and despite rather
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limited financial and personnel resources, focused on those areas
which would produce the most overall good in terms of both
detterence and the establishment of known guidelines for the future
behavior of the securities industry.

I will not dwell on these matters further. 1 am sure others
have done so. Rather, I would prefer to comment here briefly on
his personal qua11f1cat1ons which in a sense are responsible for his
dedication to public service and his future potential. Stanley
Sporkin is a man of incorruptible integrity and of great loyalty to
those who work with him and for him. While this may seem a cliche,
the fact is that his pos1t1on in recent years has been one subject
to great pressure from major financial institutions in our society.
Nonetheless, he has developed a program with a single-mindedness of
protecting the public. In doing this, he has gained enormous
respect from the Bar and the securities industry. He is tough,
fair, and devoted to simply doing the right thing. I have no doubt
that no matter what Stanley Sporkin does in the future, these
qualities will stay with him whether he is serving public clients
or private ones. He has on many occasions rejected far more lucra-
tive employment. 1In part, I am sure this is because of the difficulty
in pulling himself away from public service and from the ideal of
protecting the unknown mass of consumers. In part, it also reflects
a loyalty to those around him and to the Securities and Exchange
Commission. I suspect on many occasions he thinks it better to
simply "give up the ghost" but his commitment to the-public interest
has prevented him from doing so.

As to Stanley Sporkin's future, he obviously will retain the
same qualities about which I have spoken. I fear, however, that he
will have a somewhat difficult time of it since his commitment is so
unswerving and his pragmatic idealism so pervasive that he may find
that the private sector puts him under pressures he might wish to
avoid. Nonetheless, that would seem more to his credit than other-
wise. ‘

If you have any other questions please do not hesitate to write
me.

Sincerely,

7N\ | 1 e
) ! :

Eugene H. Rotberg
‘Treasurer :
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February 19, 1970

Mr. R. W. van de Velde

Faculty Secretary

Rockefeller Public Service Awards
Princeton University

Woodrow Wilson School

Princeton, New Jersey

Dear Mr. van de Velde:

It is with pleasure that I respond to your letter of February 6,
1970. It is an honor to second the nomination of Mr. Stanley Sporkin,
of the Securities and Exchange Commission, for a Rockefeller Public
Service Award.

I must confess some bias in support of Stanley Sporkin. I am
most directly responsible for his having come to the Commission in
the early 1960's as a staff member of the Special Study of the Securi-
ties Markets. Nonetheless, I feel that I can, with objectivity, warmly
support Mr. Sporkin's nomination.

You will have no doubt received a rather comprehensive picture of
Mr. Sporkin's accomplishments - starting with his work on studying, -
reporting on and recommending new and comprehensive standards that
securities brokers should use in training and supervising their person-
nel who deal with the public. I am sure you also are familiar with his
responsibilities in recent years for the Commission's Enforcement
Program which, as you know, is probably most directly responsible for
the conf1dence of the investing public in the U.S. securities markets -
a confidence which is the underpinning of any healthy market place.

As you may know, he also is directly responsible for the Commis-
sion's activities concerning the financial stability of brokerage firms,
both in terms of their "back office" procedures as well as their com-
p11ance with the net capital rules of the Commission which are designed
to insure the financial integrity of the securities industry. I could
detail these matters at length and make a case which would show the
importance of the work done and supervised by Stanley Sporkin. In
essence, his job is to maintain the confidence of the American public,
which I referred to above, and to design and implement an appropriate
disciplinary program which will serve as a prophylatic to assure that
brokerage firms maintain the highest rules of ethics and public behavior.
He has chosen his enforcement cases - whether they be injunctive,
administrative or criminal - with great care so as to assure that they
will have the maximum impact in public interest, and despite rather
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limited financial and personnel resources, focused on those areas
which would produce the most overall good in terms of both
detterence and the establishment of known guidelines for the future
behavior of the securities industry.

I will not dwell on these matters further. I am sure others
have done so. Rather, I would prefer to comment here briefly on
his personal qualifications which in a sense are responsible for his
dedication to public service and his future potential. Stanley
Sporkin is a man of incorruptible integrity and of great loyalty to
those who work with him and for him. While this may seem a cliche,
the fact is that his position in recent years has been one subject
to great pressure from major financial institutions in our society.
Nonetheless, he has developed a program with a single-mindedness of
protecting the public. In doing this, he has gained enormous
respect from the Bar and the securities industry. He is tough,
fair, and devoted to simply doing the right thing. I have no doubt
that no matter what Stanley Sporkin does in the future, these
qualities will stay with him whether he is serving public clients
or private ones. He has on many occasions rejected far more lucra-
tive employment. 1In part, I am sure this is because of the difficulty
in pulling himself away from public service and from the ideal of
protecting the unknown mass of consumers. In part, it also reflects
a loyalty to those around him and to the Securities and Exchange
Commission. I suspect on many occasions he thinks it better to
simply "give up the ghost" but his commitment to the.public interest
has prevented him from doing so.

As to Stanley Sporkin's future, he obviously will retain the
same qualities about which I have spoken. I fear, however, that he
will have a somewhat difficult time of it since his commitment is so
unswerving and his pragmatic idealism so pervasive that he may find
that the private sector puts him under pressures he might wish to
avoid. Nonetheless, that would seem more to his credit than other-
wise.

If you have any other questions please do not hesitate to write
me.

Sincerely,

N g e
0 e =y
Eugene H. Rotberg

‘Treasurer
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ATTENTION DR. POULLAIN AND PROFESSOR LIPFERT
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OFFICE MEMORANDUM
TO: m:: E?biqﬁeaérgfgfﬁéra DATE:  February 19, 1970
FROM: Eugene H.'Rotbergf,,'\“ .
SUBJECT: Memorandum of Telephone Conversation with Lawrence Parker and

Walter Wilson (Morgan Stanley) - February 19, 1970

Larry Parker advised me the following:

(1) Both Morgan Stanley and First Boston believed that interest
rates are likely to be lower by May or June.

(2) Assuming, however, that the Bank wishes to go ahead with a U.S.
public offering, they believe that we could do so in the last
two weeks of March. They said, however, that we should recog-
nize that the bond market is "inspired" by individual purchasers
and that they have yet to see major institutional interest.

They also stated that some of the strength in the market is due
to dealer speculation. The success of, the Michigan Bell offer-
ing (8.50%) is, in part, also attributable to the fact that the
underwriters receive $14 commission and the selling group members
$8.75 per $1,000. (This is considerably higher than our offer-
ings in which the underwriters receive $8.75 and the selling
group members $4.00).

(3) If we were to do a bond offering now, it would cost us 8-1/2%.
Parker said that the delayed delivery and the long call protec-
tion are important plus factors; on the other hand, individuals
are unfamiliar with the Bank and their willingness to purchase
our bonds remains untested. Our market in the past has been
almost exclusively institutional.

(4) The calendar in March is not bad but there are some substantial
offerings coming up. In the second week of March: $100 million
Alcan; $150 million Chrysler; and $75 million Telephone. There
is a TVA offering of $100 million scheduled for the third week
of March. There are other offerings that Morgan Stanley and
First Boston are now planning for the end of March. They suggest
that if we wish to go forward in March we should do so either
March 18 or March 25, or perhaps April 1.

(5) Parker noted, however, that we had just borrowed in Japan. He
suggests that, although-we can do an offering in March, it might
- be wise to wait until May or June. He said that Morgan Stanley
and First Boston are confident that if we did an offering, say
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in May or June, that we could still do one in October or
November and that we would thus be able to come to the

market twice this year. On the other hand, Parker said

that he could not guarantee rates would be lower in May-
June but it seemed to look that way, etc.

I got the over-all impression that neither Morgan Stanley nor
First Boston wished to affirmatively tell us to wait until May or
June but if they were in our position they would wait until that
time on the basis of (a) the calendar and (b) the trend toward
lower rates. .
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DATE: February 19, 1970

Memorandum of Telephone Conversation with Lawrence Parker and

" Walter Wilson (Morgan Stanley) - February 19, 1970

Larry Parker advised me the following:

Both Morgan Stanley and First Boston believed that interest
rates are likely to be lower by May or June.

Assuming, however, that the Bank wishes to go ahead with a U.S.
public offering, they believe that we could do so in the last
two weeks of March. They said, however, that we should recog-
nize that the bond market is "inspired" by individual purchasers
and that they have yet to see major institutional interest.

They also stated that some of the strength in the market is due
to dealer speculation. The success of, the Michigan Bell offer-
ing (8.50%) is, in part, also attributable to the fact that the
underwriters receive $14 commission and the selling group members
$8.75 per $1,000. (This is considerably higher than our offer-
ings in which the underwriters receive $8.75 and the selling
group members $4.00). :

If we were to do a bond offering now, it would cost us 8-1/2%.
Parker said that the delayed delivery and the Tong call protec-
tion are important plus factors; on the other hand, individuals
are unfamiliar with the Bank and their willingness to purchase
our bonds remains untested. Our market in the past has been
almost exclusively institutional.

The calendar in March is not bad but there are some substantial
offerings coming up. In the second week of March: $100 million
Alcan; $150 million Chrysler; and $75 million Telephone. There
is a TVA offering of $100 million scheduled for the third week

of March. There are other offerings that Morgan Stanley and
First Boston are now planning for the end of March. They suggest
that if we wish to go forward in March we should do so either
March 18 or March 25, or perhaps April 1.

Parker noted, however, that we had just borrowed in Japan. He
suggests that, although we can do an offering in March, it might
be wise to wait until May or June. He said that Morgan Stanley
and First Boston are confident that if we did an offering, say
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in May or June, that we could still do one in October or
November and that we would thus be able to come to the

market twice this year. On the other hand, Parker said

that he could not guarantee rates would be lower in May-
June but it seemed to look that way, etc.

I got the over-all impression that neither Morgan Stanley nor
First Boston wished to affirmatively tell us to wait until May or
June but if they were in our position they would wait until that
time on the basis of (a) the calendar and (b) the trend toward
lower rates. .
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February 18, 1970

Mr. C. Richard Locke

Director

National Conference of Bar Examiners
American Bar Center

1155 East 60th Street

Chicago, I1linois 60637

Dear Mr. Locke:

This refers to your letter Qf February 12,
1970, concerning Meyer Eisenberg, who is apply-
ing for admission to the bar of the U.S.
District Court for the District of Columbia.

I have known Mr. Eisenberg since the early
1960's. Since that time I worked closely with
him in the Special Study of the U.S. Securities
Markets and in connection with several important
legal matters for which he was responsible. 1
have come to respect Mr. Eisenberg as an
extremely capable lawyer with meticulous regard
for fairness and objectivity in presenting a
legal position. I have no hesitancy in recom-
mending his moral character, his legal ability
and his fairness for the practise of law. His
ethical standards and his sense of correctness
will do credit to the Bar of the District of
Columbia.:

Sincerely,

B,
D

Eugene H. Rotberg
Treasurer

Ayl
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CORPORATION
OFFICE MEMORANDUM
FROM: Eugene H. Rotberg
SUBJECT: Portfolio Yields: January 31, 1970

Since the date of the attached statement, we have rolled
over 7-1/4% Time Deposits maturing February ]3 at 9-1/4% and
9-3/8% for 12 to 14 months. We also purchased $100 million
8-7/8% FHA notes maturing January 31, 1975, with the proceeds
'of $60 miTlion maturing FNMA securities and $40 million of_

new funds derived from delayed deliveries.

Attachment
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The following Telex was dictated to me over the telephone at 10:20 A.M.
Friday, February 13, 1970, from the Bank of Japan, New York, by

Mrs. Driscoll. [It was sent to the Bank of Japan, New York, because
their head office in Tokyo was under the impression that our Telex
machine had been out of order since February 9.]

TO: MR. ROTBERG, TREASURER

RE YOUR INT 36 YOUR PROPOSED DISBURSEMENT PROCEDURE SEEMS SATISFACTORY
THOUGH WE HAVE SOME MINOR QUESTIONS AND SUGGESTIONS AS LISTED BELOW.
WE ARE HOPING THAT WE SHALL BE ABLE TO GIVE YOU OUR FINAL AGREEMENT
EARLY NEXT WEEK AFTER CLEARING WITH OUR MINISTRY OF FINANCE.

A. AS WE EXPLAINED TO YOU IN TOKYO, WE HAVE TO ACT AS AGENT OF
THE MINISTER OF FINANCE OF JAPANESE GOVERNMENT IN THE SWAP TRANSACTION
AS WELL AS IN THE CONVERSION. THEREFORE, THE DQLLAR ACCOUNT AT THE
FEDERAL RESERVE BANK OF NEW YORK, WHICH YOU WILL REQUEST THEM TO CREDIT,
SHOULD BE "THE ACCOUNT OF THE MINISTER OF FINANCE JAPANESE GOVERNMENT",
INSTEAD OF "YOUR ACCOUNT", IN (1) (C) (1), (2) (B) (1) AND (3) (c) (1)
OF YOUR DRAFT.

B. IN 1) (C) (iii) OF YOUR DRAFT, IS IT NOT POSSIBLE TO INSERT
"(A) ABOVE)" AFTER "PAY ", JUST AS IN THE CASE OF (2) (B)

(iii)?

C. 1IN 3) (C) (iii), DO YOU GIVE US THE SPECIFIED AMOUNT OF DEUTSCHE

MARK FOR OTHER CURRENCIES? IF SO, IS IT NOT BETTER TO ADD " <
"(B). STERLING",
AFTER "(A) DEUTSCHE MARK",” AND "(C)" FRENCH FRANCS, ETC., ETC., "?

l




\

D. IN 3) (C) (iii), MAY WE UNDERSTAND THAT THE TOTAL AMOUNT OF
THOSE CURRENCIES YOU WANT US TO SELL YOU WILL BE "(A) ABOVE)" OF 3)?

E. YOU HAVE AGREED WITH OUR TIME SCHEDULE, BUT IN ORDER TO
AVOID ANY MISUNDERSTANDING, WE WOULD SUGGEST THAT THE FOLLOWING
INSERTION BE MADE AS UNDERLINED.

1) (C) "WILL CABLE ONE BUSINESS DAY PRIOR TO THE VALUE DATE

BAMK OF JAPRN.. o vovninins eus .
2) (B) "WILL CABLE TWO BUSINESS DAYS PRIOR TO THE VALUE DATE

BANK OF dAPAN. s o unssnvsns .
3) (C) "WILL CABLE THREE BUSINESS DAYS PRIOR TO THE VALUE DATE

BANK.OF JAPAN.............. A

AS WE EXPLAINED TO YOU, "BUSINESS DAYS" HERE WILL MEAN "BUSINESS DAYS
BOTH IN TOKYO AND NEW YORK".

YOUR COMMENTS ON THE ABOVE SUGGESTIONS WILL BE APPRECIATED.

YUKAWA
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TOKYO CLASS OF TELEX
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COUNTRY: (JAPAN)
TEXT:
Cable No.:
THANKS FOR YOUR CABLE TO MR. ROTBERG WHO IS AWAY UNTIL MONDAY
STOP REASONABLY CONFIDENT THAT THERE WILL BE NO DIFFICULTIES
BUT MR. ROTBERG WILL CABLE YOU ON HIS RETURN STOP  TEST 517
TREASURER'S DEPARTMENT
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OFFICE OF THE PRESIDENT

v///?])- Ted Kronfeld called 2/12 - wants you to have
lunch with him. ~He will call next week.

(2) Mr. Charles Ganoe, Sr. VP & Mr. Daniel
Hutcheson -- of Fidelity Bank, Philadelphia,
are coming to see you Tuesday, Feb. 17 at
3. If this is not 0.K. I will let them know.

(3) Andrew Knight (London Economist) called 2/12
- he will call you again.

(4) €Ehet Noble called while you were in L/A. I
told him where you were staying.

(5) Miss Cain in Dean Nash's office returned your
call on Thursday. '

¥ (6) One of your students called to remind you to
Tet him have a set of the lecture material
which was given out at the first class. I
called Barbara in Mr. Rappaport's office and
she is sending this to me.

{7) - Mr. Sacchetti called 6n 2/12. No message.

(8) REMINDER TO BRING IN QUESTIONS AND ANSHWERS
BOOKLET. Bz veh Q3,5

(9) REMINDER TO BRING IN CHECK FOR YOUR CREDIT UNION.

(10) REMINDER - JAPANESE & WEST COAST EXP. ACCOUNTS

i '/' . \ -_ ‘ V % ‘y/( g ,'
¥t s - kusg,

o N \
& LS s N—rt
QJ/\;,‘.M AP, ’:ﬁ/ L b, AL ] # e

Mr. Duvshani called (2/3). He is Teaving
for a month in Europe and asked if you
would be over there towards the end of
the month. I told him I did not think
“that you would be but that if your plans
changed we would get in touch with his
secretary to find out _his whereabouts.

He was hoping especially that you would
be in London.
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PSS

(11) Mr. Broches €alled whenhe arrived
back to say " 0" to you. (2/12)
A

(12) Fred Moss called (2/13) == he would
]ikeua'ca1leﬁ’M6%aé§.

(13) J.—-ywu /’ c

BRUCE MacLAURY 184 5848

(/%2 TELL HIM THAT EHR WANTED TO TELL HIM ABOUT OUR
JAPANESE BORROWING. It is a private placement
with the Bank of Japan; rate 7.14%; 3-5 year
matuiry; 36 billion yen. Payment wemidx date
February 18. Any further info. desired -
call Mr. Nurick
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Eﬁﬁ}éﬁ@ RECONSTRUCTION AND DEVELOPMENT

‘A, fé WASHINGTON, D.C. 20433, U.S.A.
e o B

February 13, 1970

Algemene Bank Nederland N.V.
Amsterdam, The Netherlands .

Attention: Economic Research Dept.
Gentlemen:

Thank you for sending us the weekly market
quotations in The Netherlands. Would you please
change your mailing records to reflect that
Mr. Eugene H. Rotberg is the Treasurer of the
International Bank for Reconstruction and Develop-
ment. Please delete Mr. Cavanaugh's name.

Very truly yours,

C;ilélfo 77 . ;%ziiQZwL;j#u/

(Miss) Edith M. Kesterton
Secretary to
Mr. Rotberg
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: . EDGAR PLAN DATE:  FEBRUARY 11, 1970
ASIANBANK |
MAKATI, MANILA CLASS OF NLT
: SERVICE:
COUNTRY: ~ (THE PHILIPPINES)
TEXT:
Cabla No.:
MR. ALDEWERELD AND I LOOK FORWARD TO SEEING VOU STOP PLEASE
COME TO MY OFFICE TWO THIRTY FEBRUARY ¥% REGARDS
18
' ROTBERG
HOT TCO BE TRANSIAITTED
MESSAGE AUTHORIZED BY: : CLEARANCES AND COPY DISTRIBUTION:

NAME EUGENE H. ROTBERG

~epT, TREASURER'S '/ w4
b ot [ A v
stenature Ao X L A/ Ll M

(SIGNATURE"OF INDIVIDUAL AUTHORIZED TO APPROVE)
{

For Use By General Files and Communications Section

EHRotbery: emk
v
ORISIAL (File Copy)

(IMPORTANT: Seo Secrotaries Guido for proparing form) Checked for Dispatch: ___
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Worio pank] RECONSTRUCTION AND DEVELOPMENT
\ / WASHINGTON, D.C. 20433, U.S.A.

“non o

Februany 11, 1970

Dear Robert:

I must apologize for not writing to thank
you for your most useful letters concerning
your discussions in Switzerland and Austria.
I have been quite busy, having just returned
from a trip to Japan. We are planning to go
forward with the Austrian issue and, as soon
as I get back from another trip to the West
Coast, I shall write to you and will arrange
for one of our staff here - and perhaps a
lawyer - to meet you in Vienna to start some
technical negotiations. -

Mr. Krieger, the Alternate Executive
Director for Austria, is aware of your con-
tacts and the discussions on the bond issue.
At this point we should keep the matter as -
confidential as possible. :

Best regards.

Sincerely,

(Rr : —
4 ey 5
. s 2 g ——

Eugene H. Rotberg

Mr. Robert de Lesseps

Chief, European Financial Operations

International Bank for Reconstruction
and Development

4 Avenue d'lIena

Paris 16e, France
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

February 11, 1970

Mr. Warner Heineman

Executive Vice President

Union Bank ’ a4
Fifth & Figueroa Streets B
Los Angeles, California '

90054

Dear Mr. Heineman: g A t
Thank you for your letter of February 2.

I appreciate your offer of assistance during | L ’

my forthcoming visit to Los Angeles. Unfor- : e

tunately, my stay there will be very brief
and I regret that time will not permit my
visiting your Bank. However I hope that I
will have the opportun1ty of meeting w1th you
and your colleagues in the not-too-distant
future. .
Sincerely, .
i/“‘w '; //
”Eﬂéeﬁé Hf”édfbé¥g"
Treasurer N



U N ITON B A N I

WARNER HEINEMAN ¥
EXECUTIVE VICE PRESIDENT February 2 ’ 1970

Mr. Gene Rotberg
Treasurer

International Bank

For Reconstruction & Development
1818 H Street, NW
Washington, D.C. 20433

Dear Mr. Rotberg:

It has come to my attention that you might be in
our area during the month of February and I want

to invite you herewith to use any of Union Bank's
services while in Los Angeles,

Please let me know if there is anything we can do
for you to make your trip more enjoyable.

Cordially yours,

e datiin

HEADQUARTERS BANKING OFFICE * FIFTH & FIGUEROA STREETS * L.OS ANGELES, CALIF. 50054 - TELEPHONE 687-5005
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S. A.

February 11, 1970

Mr. Norman Coates

The Ford Foundation

Hotel Avila - San Bernardino
Caracas, Venezuela

Dear Norman:

I just received your letter of February 4,
inasmuch as I have just recently returned from
Japan. I have taken the liberty of forwarding
your resume to two different Departments here
at the Bank with my recommendation and to speak
to the Personnel Office. I cannot, however, be
too optimistic. As you know, the Bank basically
uses economists and engineers in specific pro-
ject areas - e.g. transportation; agriculture;
population control; power; etc. Nonetheless,

I will do what I can.

Please give my regards to Suzy.

Sincerely,

/ N X
1 "

\ ¢/ e
P WS g

..."71 Y = S “ 3 ‘
. ' . Eugene H. Rotberg
Treasurer .

cc: Mr. R. A. Clarke - I have met this man but once and was
: not impressed; however, I do not
pretend to be a good judge in this
area. His background, as you can
see, is quite extensive.

Perhaps we could send him a gracious
"no" letter if you decide there is
no opening in the Bank.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

February 11, 1970

Dear Irene:

Thank you for sending me a copy of the
"Economic Report of the President". It was
very k{nd of you to think of me.

Best wishes from Iris and myself.

Sincerely,

Gene Rotberg

“Miss Irene Lurie

Council of Economic Advisers
Executive Office of the President
Executive Office Building

17th & Penn., N.W.

Washington, D.C.
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

February 11, 1970

Dear Sam:

I have just returned from Europe and then
from Japan and I am now about to rush off to
the West Coast. I must apologize for not
writing to you sooner after having received
“The Retired Officer" publication. The repro-
ductions of your recent works are magnificent
but T am sure they barely do your paintings
Jjustice. :

As soon as I get settled back in Washington,
I promise that Iris, the children and I will
come over and see you.

My kindest regards.

Sincerely,

priny ?
\ i e 7 e
L _—_ % en sstpcsn ey

Gene Rotberg

Mr. Sam Bookatz
2700 "Q" Street, N.W.
Washington, D.C.



The swap arrangement is a straightforward one. It may be useful
first, however, to describe exactly what the Bank borrows and what are
its obligations. The Bank proposes to borrow 36 billion yen and its
account with the Bank of Japan would be credited with 36 billion yen.
Commencing in 3 years it will be obligated to bay back in equal semi-
annual instalments the 36 billion yen.

~

What will the Bank disburse? The Bank will disburse these 36 billion

“yen or sell the 36 billion yen, according to our normal practice, for

currencies required by our borrowers. It will take 2 - 3 months to

'\.

disburse the yen. As these yen are disbursed over 2 - 3 months they draw
down the foreign exchange reserves of Japan. Thus the borrowing, the
repayment obligation and the disbursements are identical in all respects

to our other borrowings.

Now, what is the function of the swap agreement? The Bank of Japan
wishes -because of balance of payments considerations referred to by Suzuki -
to have a drawdown of their foreign exchange reserves, and to provide
income to the World Bank. Thus, they are providing us on February 19 with
the equivalent of 36 billion yen in dollars - or approximately $100 million.
That means that although this Bank will still be obligated in yen it will
receive dollars for the yen on February 19. If we were to disburse those
dollars without a swap agreement, we would be subject to foreign exchange
risks since, again, we would be obligated in yen but we would be

disbursing dollars. Therefore, in order to satisfy the requirements of



o B =

" an immediate dollar disbursement on the part of the Japanese and
simultaneously satisfy our own requirement that we do not take any
exchange risk, the Japanese have agreed to purchase back the dollars
for yen at the same rate that the dollars are supplied to us on
February 19. Thus, prior to our disbursements we will put back the
dollars from time to time to the Bank of Japan who will give us the
equivalent amount of yen which will be disbursed to our borrowers or

used to purchase other currencies.

In short, we borrow yen, we pay back yen. The swap agreement is
simply an intermediate transaction whereby we receive dollars on
February 19 and over the next two or three months, on an almost daily
basis, put back those dollars to the Bank of Japan, receive the equivalent
amount of yen at the same rate that we receive the dollars and simply .

disburse the yen in accordance with our normal procedures.

By the end of two or three months we would have put back all of
the dollars and we would have received 36 billion yen in our account which
will have been disbursed in accordance with our normal procedures. This
Bank will bear no exchange risk arising out of its receipt of dollars on
the 19th - because of the swap agreement - and our borrowers will be

charged yen in accordance with our normal practice.

EHRotberg:emk
February 10, 1970



1. High coupon Treasuries 7.65 and 7.62 for maturities 15 months
and 37 months (Friday, February 6).

2. Recent Treasuries 8-1/8 and 8-1/4, due August 1971 and August
1973 now yielding 7.73 and 7.84 (Friday, February 6).

3. Agencies yielding 8.26 (July '71). (Friday, February 6).
8.13 (Sept. '72).
8.26 (Nov. '71).
8.13 (Feb. '72)
8.36 (Mar. '72) B

4. New issue Tomorrow of FHLB, Tuesday, February 10, probably
8.40/8-3/8 (3 yrs.);
8.50 (16 months).

5. Large institutional demand.
6. Monday market even better; March '72 now 8.16.

7. In September we were 50 points over U.S. Treasuries; we were
200 points below Time Deposits.

8. Time deposit rate dropping quickly; now 9-1/8 for 1 year;
8-1/2 - 3/4 for 2 years.

9. U.S.)fee]s we should not press (by offering excessively competitive
rate).

10. Bundesbaﬁk and éank of Japan have given us rate same as Government
or Government guaranteed. We should not go over 3/8 over U.S. rate.

11. A1l indications Nixon, McCracken, etc. indicate loosening of money.

EHRotberg:emk
February 9, 1970



Q,Z’L Ap—a

Form No. 27
WKHERNA’TIQNAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
T0: ARON BROCHES DATE: FEBRUARY 9, 1970
' HOTEL OKURA
TOKYO CLASS OF TELEX
SERVICE: !
COUNTRY: (JAPAN)
TEXT;
Cabls No.: ‘ FOUR

"REMYTELEX THREE PLEASE CHANGE "MR. McNAMARA"

REGARDS

ROTBERG

TO "ROBERT S. McNAMARA"

NOT TO BE TRANSMUTTED

MESSAGE AUTHORIZED BY:

NAME  EUGENE H ROTBFQG / /f
DEPT. TREASURER s / Hh ) N
/ i AR b ‘/ /
SIGNATURE N\ 7;:;. : SO
(S1GNAT

TURE CF/In DI/IDUAL AUTHORIZED TO APPROVE)

A\
EHRotberg:emk i i
ORIGHIAL (File Copy)
(IMPORTANT: Sce Sccrelaries Guide for proparing form)

CLEARAMCES AND COPY DISTRIBUTION:

For Use by Archives Division

Checked for Dispatch:
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PN INT

RN ERNATIONAL BANK FOR

[orco 8anz] RECONSTRUCTION AND DEVELOPMENT
\,% w/’ WASHINGTON, D.C. 20433, U.S.A.

February 9, 1970

Miss Selma Arnold

Legal Editor

Practising Law Institute
1133 Avenue of the Americas
New York, N.Y. 10036

Dear Miss Arnold:

As agreed with you on theatelephone
this morning, I am enclosing a retyped
copy of page 216 of Mr. Rotberg's trans-
Cript. Mr. Rotberg has proofread this
page.

Sincerely,

/

o i g o
Cocdird, M. Kook
Edith M. Kesterton
Secretary to

. Mr. Rotberg

Encl.
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f"y@“"“\ INTERNATIONAL BANK FOR
WORLD mANK] RECONSTRUCTION AND DEVELOPMENT
75
\,\' o WASHINGTON, D.C. 20433, U.S.A.
ol

February 9, 1970

Mr. W. Randolph Baker
1014 South 49th Street
Philadelphia, Pa. 19143
Dear Mr. Baker: .
As requested, I am enclosing a
transcript of some remarks which I made

at a recent Institutional Investor

Traders' Conference.

Sincerely,

/]
/ e v_.(‘_,f"/,/, i
{ S i ] fLQ'

Euééhé“H:\ROfbe&f

rs

Treasurer ™

Encl.

“my



f"‘m% INTERNATIONAL BANK FOR
Dromis "‘”j RECONSTRUCTION AND DEVELOPMENT
\'*»-. j WASHINGTON, D.C. 20433, U.S.A.

et

February 9, 1970

Mr. Edwin Kronfeld

Resident Partner

Morgan, Lewis & Bockius
1140 Connecticut Ave., N.W.
Washington, D.C.

Dear Ted:

Let me offer my warmest congratu-
lations on your new affiliation. Iris
and I wish you the best success. I am
sure you will be most happy and challenged
in your new position.

Kindest personal regards.

Sincerely,

Eugene H. Rotberg
Treasurer

(7 /l A s/

R ¥ oo s ]
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Please correct the following
entry, which appeared in The
International Who’s Who 1969-
70.

Veuillez avoir l’obligeance de
revoir la notice suivante, qui a

paru dans The International

The International Who’s Who

PLEASE REVISE

Who's Who 1969-70, et de
fournir les renseignements
désirés. Nous serions heureux
de recevoir la fiche remplie; il
est entendu que cela ne com-
porte aucune obligation de
votre part.

Rogamos a Vd. se sirva recti-
ficar el siguiente recorte, pub-
licado en The International
Who's Who 1969-70. Al llenar
y devolvernos este cuestionario
no incurre Vd. en ninguna
obligacién de pago.

Bitte berichtigen Sie die fol-
gende Eintragung, die in The
International Who’s Who 1969-
70 erschienen ist. Die Ausfiill-
ung und Zuriicksendung des
Abzugs bringen keinerlei
Verpflichtung mit.

Entry

Retberg, Eugene H., B.s., LL.B.; American world bank
official; b. 1929, Philadelphia; ed. Temple Univ. and

Univ. of Pennsylvania.

Member Pennsylvania and D.C. Bar; with U.S. Securi-
ties and Exchange Comm. 57-68, Assoc. Dir. Div. of
Trading and Markets until 68; Treas. World Bank and
its affiliates (Int. Finance Corpn. and Int. Devt. Asscn.)
Jan. 69-; Professorial Lecturer in Law, George Washing-

ton Univ. Law School 65-.

International Bank for Reconstruction and Develop-
ment, 1818 H. Street, N.W., Washington, D.C., U.S.A.

|

Corrections and Additions

Please change line 2 to read:

(PLEASE TYPE OR USE BLOCK LETTERS)

official; b..1930, Philadelphia;

ed. Temple Univ. and

Address and Telephone Number

Please check that details of
your family and your leisure
interests appear in your entry.
If not, we will be grateful if you
would complete the section
below.

Place of Birth

ADDITIONAL INFORMATION

Vous étes prié de vérifier que
les détails sur votre famille et
vos loisirs sont compris dans le
texte, sinon veuillez bien les
ajouter A la section ci-dessous.

Le rogamas a Vd. verifique que
los detalles de su familia y
pasatiempos figuran en el sigui-
ente recorte, y si no, sirvase
incluirlos en el sitio indicado.

Parentage

Achten Sie bitte darauf, dass
die Einzelheiten iiber Ihrer
Familic und Ihrer persénlichen
Interessen in diesem Abzug
aufgenommen sind. Sonst
wird es gebeten, das Folgende
auszufiillen.

Marriage (Year and Names)

Number of Sons/Daughters

Qionatiira



Form No. 27

(6-69)
INTERMATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT ' CORPORATION
OUTGOING WIRE
TO: EUGENE ROTBERG DATE: FEBRUARY 6, 1970
OKURA HOTEL
TOKYO CLASS OF TELEX
SERVICE:
COUNTRY: (JAPAN)
TEXT:

Cable No.:

PHONE HOME WHEN YOU ARRIVE IN NEW YORK TO MAKE PLANS FOR

AT ARFPeRT
YOUR WIFE TO MEET YOUAIN WASHINGTON
KESTERTON
8 NOT TG BE TRAMSMITTED
. Lo/ - . :
AUTHORIZED BY: b [ CH\ANG : “‘///( é/\/ ~ CLEARANCES AND COPY DISTRIBUTION:
i -

NAME TREASURER'S/ ’ / el
NEPT.

SIGNATURE

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use By Communications Section

EMK/

ORIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR ) INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
To:©  EUGENE ROTBERG | DATE:  FEBRUARY 6, 1970
C/0 PANAMERICAN WORLD AIRWAYS
FLIGHT 800 FROM TOKYO ' CLASS OF NLT
ARRIVING FEBRUARY 7 AT 1520 HOURS SERVICE:
KENNEDY INTERNATIONAL AIRPORT
NEW YORK CITY
COUNTRY: -
: (NEW YORK)
TEXT:
Cable No.:
FOLLOWING MESSAGE SENT TO YOU IN TOKYO QUOTE PHONE HOME WHEN YOU
ARRIVE IN NEW YORK TO MAKE PLANS FOR YOUR WIFE TO MEET YOU AT
AIRPORT IN WASHINGTON UNQUOTE
KESTERTON
“NOT 70 BE TRANSMITIED
r-f/) Vi
MESSAGE AUTHORIZE’DBY:-—/’/ L (LJV_E’C"L»L_f CLEARANCES AND COPY DISTRIBUTION:
NAME Y.L. CHANa/ T
DEPT. TREASURER'S
SoNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)
EMK/ Eor Use by Archives Division
ORIGHLIAL (File Copy)

(IMPORTANT: Sce Secretaries Guide for preparing form) Checked for Dispatch:



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

February 4, 1970

Dresdner Bank AG
Representative 0ffice
60 Broad Street

New York, N.Y. 10004
Gentlemen:

Mr. Rotberg is presently out of the country
and before leaving he requested that I write to
you and express his regrets that he will be
unable to attend the reception for Dr. Uhen on
February 17. He asked me to thank you for
inviting him and he sends his best wishes to

Dr. Uhen.

Sincerely yours,

oY) . ”/ Lo

QL

(Miss) Edith M. Kesterton
Secretary to
Mr. Rotberg

o~
}

R |
-3



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

January 30, 1970

Mr. Charles D. Ellis

Vice President

Donaldson, Lufkin &
Jenrette, Inc.

140 Broadway

New York, N.Y. 10005

Dear Charley:

Thank you very muéh for your letter.
I would be delighted to have lunch with you
in the near future. As soon as things
settle down a bit here I will make arrange-
ments to come up and visit you on a Monday.

&
Sincere]y,

Iy
\}J« .

Eugene\H Rotberg
Treasurer
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DRAFT == January 30, 1970
CHDavies/EHRotberg:mrk:emk

SSM MINUTE (JAN. 27)

THE_FINANCIAL OUTLOOK

Mr. Rotberg reported that the Bank's 1iquid reserves amounted to
$1,850 million, a figure higher than had been expected because of an
unpredicted slowing down of disbursements. There was Tikely to be a
further increase of about $100 million by the end of the fiscal year,
chiefly because of prepayments of $160 million on loans to Japan, but
8lso because of projected borrowing before July 1, 1970. The yield on
this $1,860 mil1ion, at the moment 8.25%, would shortly rise to 8.40%.
Less than $75 mi1lion of U.S. agencies would mature between February 10
and June 30; the higher yielding agencies and time deposits would remain
in the p@rtf@jio until 1971 or 1972. It was thus likely that the 8.40%
yield eould be maintained for a considerable period.

An impertant question was whether the Bank could maintain the

eurrent level of 1ts cash balances. Incremental funds could be invested

— ———fopr-2-or-3-years-at-8.50 --8.60%, or placed-in-time deposits at 9.5%: — ——————-

The Bank had recently invested substantial funds for 5 years at 8-7/8%.
The prieing that day of a AAA Bell Telephone issue to yield 8.80% to the
purchaser (and a higher cost to the borrower) meant that the Bank could
hardly hepe te do much better in the U.S. market. Nonetheless, for up
to five years it would pay the Bank to borrow dollars in the United
States, or borrow other currencies and to conserve its dollars if

those dollars could be retained in its liquid portfolio. From this



point of view, roll-overs, such as with the Bundesbank, had the same
effect on profits as borrowing new money.

Bank loans outstanding currently earned interest at an average
rate below 6%. The average return on incremental- disbursements would
steadily rise from the current 6.15% to 7%, the current lending rate.
The average return on the Bank's portfolio was 8.25%; thus, for every
incremental $100 million disbursed the Bank's profits fell off no
more than $2-2.5 million.

It tentatively could be concluded that the Bank could maintain the
current "negative spread" between the lending rate and the cost of
incremental borrowing without a fall of profits. Indeed, in view of
the $3.5 billion base of capital and retained earnings, profits were

likely to increase.



.«f;g:\::\@ INTERNATIONAL BANK FOR
Em“ «f“ RECONSTRUCTION AND DEVELOPMENT
%5.' \ﬁ‘fi WASHINGTON, D.C. 20433, U.S.A.

fi St

January 30, 1970

Mr. Charles A. Coombs

Senior Vice President

Federal Reserve Bank of New York
33 Liberty Street

New York, N.Y. 10045

Dear Mr. Coombs:

I am sending you herewith Document
No. R70-8 which was approved by our
Executive Directors in connection with
our proposed borrowing from the Deutsche

Bundesbank.

Sincerely,

/\ ;\[\l ] \L U
ugene H. Rotberg
LTreasurer

Enclosure: 1

‘
\

\

it T



File Title

") Record Removal Notice

The m‘ld Bank Group

& Records Management

Document Date

Eugene H. Rotberg - Chronological Records - Volume 03 - January - June 1970

Barcode No.

1858106

January 30, 1970

Correspondents / Participants

Document Type
Letter

Subject / Title

To: Mr. Ernst vom Hote, Executive Director for Germany
From: Eugene H. Rotberg, Treasurer

[Reply to social invitation|

Exception(s)

Additional Comments

Declassification review of this record may be initiated upon request.

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by
K. Brenner-Delp

Date
June 26, 2025

Archives 01 (March 2017)
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Form No. 57 INTERNATIONAL DEVELOPMENT INTERNAT[ONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

TO: Mrs. Muriel Lee DATE: January 30, 1970
FROM: Edith M. Kesterton 51‘”")_}
SUBJECT: Future Movements

This is to advise that Mr. Rotberg's tentative travel

plans are as follows:

(1) He will be in Tokyo for the first week
of February.

(2) He will address the Bond Club of Los
Angeles on Thursday, February 12, and
will moderate a symposium on Saturday,
February 14, in San Diego at the 1970
Mutual Funds Conference.

EMK/
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INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE

)

FoRru No. 57 INTERNATIONAL DEVELOPMENT
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

CORPORATION
OFHICE MEMORANDUM
TO: Mr. Aron Broches 1 '  DATE: January 29, 1970
FROM: Eugene H. Rotbergézﬂfﬁz—”,
SUBJECT: Japanese Borrowing

i We borrow 36 billion yen.
2. We convert 36 billion into $100 M (360 rate).

Ja Ve enter into agreement with Bank of Japan whereby
they agree to purchase up to $100 million from us
for a period of 3 months in yen at a 360 rate.

4. We invest $100 million in U.S. Treasury Bills.

5. (a) We disburse dollars to U.S. suppliers and
charge the borrower yen at market rate by
selling dollars for yen and then converting

~ these yen back into dollars. Our agreement
in 3 above is reduced in the same amount.

(b) Ve disburse yen to Japanese suppliers by

. selling dollars and purchasing yen in Japan
and charging borrower yen at market rate.
Agreement in 3 also reduced.

(c) We disburse deutsche mark to German suppliers
by selling dollars for yen and selling yen
S - ... for D.mark. We charge borrowers yen/D mark
rate. Agreement on 3 also reduced.

PR 6. At end of 3 monthswe will have sold all $100 million
-~ dollars for yen and will have disbursed or sold all
yen. .

7.  Borrowers will owe us 36 billion yen.

Query: (1) Can we charge borrowers yen in transaction
5(a), (b), (c)? Note that in 5(a) we already
hold the dollars we must disburse. While it
is correct that we often charge borrowers,
say, DM to purchase dollars, even though we
hold dollars, can we sell dollars to purchase
another currency (the currency to be charged)

. and buy dollars back again? .
Mr. Prins: (2) Exactly where and how are the transactions S(a)s(b)5(c)
consummated? What are procedural or opera-
tional difficulties, if any?
cc: Messrs. Aldewereld, Y.L. Chang, Prins
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Foru No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OMHICE MEMORANDUM
TO: Mr. Aron Broches | DATE: January 29, 1970
FROM: Eugene H. Rotberg(’, {ﬂer//_
SUBJECT: Japanese Borrowing

1+ We borrow 36 billion yen.
2 We convert 36 billion into $100 M (360 rate).

35 We enter into agreement with Bank of Japan whereby
they agree to purchase up to $100 million from us
for a period of 3 months in yen at a 360 rate.

4, We invest $100 million in U.S. Treasury Bills.

5. (a) We disburse dollars to U.S. suppliers and
charge the borrower yen at°market rate by
selling dollars for yen and then converting
these yen back into dollars. Our agreement
in 3 above is reduced in the same amount.

(b) We disburse yen to Japanese suppliers by
selling dollars and purchasing yen in Japan
and charging borrower yen at market rate.
Agreement in 3 also reduced.

(c) We disburse deutsche mark to German suppliers
by selling dollars for yen and selling yen
for D mark. MWe charge borrowers yen/D mark
rate. Agreement on 3 also reduced.

6. At end of 3 months we will have sold all $100 million
: dollars for yen and will have disbursed or sold all
yen.

o

15 Borrowers will owe us 36 billion yen.

Query: (1) Can we charge borrowers yen in transaction ;
5(a), (b), (c)? Note that in 5(a) we already
hold the dollars we must disburse. While it
is correct that we often charge borrowers,
say, DM to purchase dollars, even though we
hold dollars, can we sell dollars to purchase
another currency (the currency to be charged)
and buy dollars back again?

Mr. Prins: (2) Exactly where and how are the transactions 5(a),(b),(c)
consummated? What are procedural or opera-
tional difficulties, if any?
cc: Messrs. Aldewereld, Y.L. Chang, Prins
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SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM 4

Mr. William Clark DATE: January 29, 1970

Eugene H. Rotberg

« Luncheon Address at the Los Angeles Bond Club

I have been asked to give a luncheon address at the Los Angeles
Bond Club. The audience basically will consist of top bond men from
U.S. brokerage firms. I would like to have three main themes:

(a) Why the World Bank should be supported. This would
basically include the intellectual or moral or
humanitarian aspects why buying World Bank bonds
should reasonably satisfy one's guilt feelings and
avoid the necessity for any further therapy;

(b) The financial strength of the Bank. This part should
analyze the Bank in exactly the opposite terms, i.e.
from the point of view of its profits, retained
earnings, cash position, overall financial strength
and procedures for assuring maximum utility of high
priority aid. The audience should feel that the
Bank is too conservative; maintains an exorbitant
lending rate; makes unconscionable profits, etc.

(c) Analysis of the U.S. capital markets. This part is
designed to talk the language of the Bond men; it
would describe tightness of money; the enormous
demands for debt in the United States (public and
private); demands of bilateral aid and political
pressure for it; demands for housing in the United
States and the constant erosion of debt’ by major
financial institutions in their shift to equity to
stay ahead of inflation.

I am enclosing a speech that I gave in Toronto, which might be
updated in terms of the financial statistics, and a speech that
Siem Aldewereld recently gave in Germany. Could we put the two
together and add the necessary information re the U.S. capital
markets. I will be back in this country on Monday, February 9.
I must leave Wednesday night to give the speech. Can I have a draft,

‘therefore, on Monday, February 9.

Attachments: 2
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OFFICE MEMORANDUM

TO: Mr. William Clark DATE: January 29, 1970
Fchh: Eugene H. Rotberg
SUBJECT: Luncheon Address at the Los Angeles Bond Club

I have been asked to give a luncheon address at the Los Angeles

Bond Club.

The audience basically will consist of top bond men from

U.S. brokerage firms. I would Tike to have three main themes:

(a)

(b)

(c)

Why the World Bank should be supported. This would
basically include the intellectual or moral or
humanitarian aspects why buying World Bank bonds
should reasonably satisfy one's guilt feelings and
avoid the necessity for any further therapy;

The financial strength of the Bank. This part should
analyze the Bank in exactly the opposite terms, i.e.
from the point of view of its profits, retained
earnings, cash position, overall financial strength
and procedures for assuring maximum utility of high
priority aid. The audience should feel that the

Bank is too conservative; maintains an exorbitant
lending rate; makes unconscionable profits, etc.

Analysis of the U.S. capital markets. This part is
designed to talk the language of the Bond men; it
would describe tightness of money; the enormous
demands for debt in the United States (public and
private); demands of bilateral aid and political
pressure for it; demands for housing in_the United
States and the constant erosion of debt;, by major
financial institutions in their shift to equity to
stay ahead of inflation.

I am enclosing a speech that I gave in Toronto, which might be
updated in terms of the financial statistics, and a speech that
Siem Aldewereld recently gave in Germany. Could we put the two
together and add the necessary information re the U.S. capital

markets.

I will be back in this country on Monday, February 9.

I must leave Wednesday night to give the speech. Can I have a draft,
therefore, on Monday, February 9

Attachments: 2
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ATTENTION MR. HITOSHI YUKAWA DIRECTOR FOREIGN DEPARTMENT

MESSRS. ARON BROCHES GENERAL COUNSEL AND EUGENE ROTBERG TREASURER

OF WORLD BANK LOOK FORWARD TO MEETING WITH YOU AT BANK OF JAPAN

TOKYO AT TEN AM TUESDAY FEBRUARY 3 STOP KINDEST REGARDS

TEST 433

ROTBERG
. INTBAFRAD

NOT TO BE TRAMSMITTED
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NAME EUGENE H. ROTBERG , /]
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S. A.

January 28,

Dear John:

I am enclosing a short resume of
my educational and business background.
I look forward to seeing you on Thursday,

February 12.

Sincerely,
7 i// i
¢, f

/
el

3
st U g0

A\

Eugene H. Rotberg -

Treasurer

Mr. John B. Callery, Jdr.
President and Director

The Bond Club of Los Angeles

Room 1104-210 West Seventh Street
Los Angeles, California 90014

Enclosure
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10822 Childs Court
Silver Spring, Md.
20901

January 28, 1970

Dear Bessie:

I was most saddened to hear of Joe's death. I had
not thought of him as being 78 years old and it was, there-
fore, even more upsetting to me. I think of you and Joe
with most happy and pleasant feelings and hope that the
good feelings of his friends and relatives towards both of
you make you feel somewhat better. |

I saw Helene a few weeks ago. She is as charming

and beautiful as ever. Iris and I both send our love and

sympathy.

g ™y
L hdes 03

&

Cousin Gene—

Mrs. Bessie Milgrim

c¢/o Bob Milgrim

1219 Woodbine Avenue

Penn Valley, Pennsylvania
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10822 Childs Court
Silver Spring, Md.
20901

January 28, 1970

Dear Tillie:

I have just come back from out of the country and
heard about Max's death. I think of Bessie & Tillie and
Max & Joe often when I recollect about our "Cousins Club"
and Philadelphia days. Iris and I extend our sympathy
for the loss of a good man who cannot be replaced in our
recollections. I hope you can get some sustenance by
realizing that Max was a most kind man and everyone knew

1t

Mrs. Tillie Hahn

Penn Wynne Apartments

Bryn Mawr Avenue
Philadelphia, Pennsylvania
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[“"’-'35‘?;5’5-’33% RECONSTRUCTION AND DEVELOPMENT
R‘».% 74 WASHINGTON, D.C. 20433, U.S.A.

January 28, 1970

14
Hotel del Coronado ) "
Coronado, California , il

Attention: Mr. Vincent Lyons J &’fi L
Assistant Manager ~ j;;ij
4"

>

Gentlemen:

Receipt is acknowledged of the Confirma-
tion of Room Reservation for me at your hotel
in February when I will attend the 1970 Mutual
Funds Conference.

Please note fhat I will arrive on Wednes-

day, February 11, instead of February 10,

Would you please amend your records accordingly.

Sincerely,

1/02“
TN / 3
7 ) {
{ Vel i
1Y (O e A

!

\“dééhe’H. éofbérg
uTreasurer

P
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RECONSTRUCTION AND DEVELOPMENT
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5 WASHINGTON, D.C. 20433, U.S.A.

o e

January 27, 1970

Dear David,

I was delighted to learn that you have
now joined the Schroder Group in New York as
a Vice President of Schroder, Rockefeller &
Co. Incorporated. Please accept my congratu-
lations and good wishes for your continued
success.

Best regards.

Sincerely,

e p
\CoAve o W\
N T A B

Eugene H. Rotberg
Treasurer

L]

Mr. D. B. Gill

Vice President

Schroder Rockefeller
& Co., Incorporated

61 Broadway

New York, N.Y. 10006

-~
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~ e
OFICE MEMORANDUM |
TO: Mr. Robert S. McNamaéé DATE:  January 27, 1970
0 ~ _
FROM: Eugene H. Rotberg.}fiyﬁft -
SUBJECT: Central Bank Issue

Attached is a schedule showing some additional information
concerning our Central Bank issue. ’

(1) You may note that, although there is an increase of
$47.9 million over the roll-over, we are seeking to raise approxi-
mately the same amount of funds as we actually raised on our last
issue. The foreign exchange holdings of important Central Banks,
other than Germany, France and Italy, have improved. As you know,
in the last two issues, we raised $75 million and $92 million
respectively over the roll over amounts. This offering contemplates
an increase of $50 million during a period of considerably improved
international monetary stability.

(2) 1 would recommend that we advise the Executive Directors:
(a) that they may wish to notify their governments informally of the
contemplated offering and (b) that senior officials of the Bank may
also make such contacts and, if so, will coordinate their efforts
with the Executive Directors so as to avoid duplication.

(3) I suggest that specific contacts be made by the Bank
staff at Teast to the countries designated in the attachment. In
those cases, I suggest that the designated individual advise the
Executive Director that he will send a letter. The countries I am
most concerned about are Argentina, Italy, Japan, Libya, Saudi Arabia
and Singapore. With the exception of Japan, these countries have
shown a Teveling off (Singapore) or deterjorating foreign exchange
reserves and we project substantial amounts from them. I mention
Japan because they may decide to support the Bank only through the
bond issue rather than through the Central Bank issue.

A 7(4) A form letter setting forth the details of the offering
is being prepared and can be expanded or personalized as appropriate
for the staff contact. '

Attachment

cc: Mr. Aldewereld
Mr. van Saagsvelt
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January 27, 1970

Dear David,

I was delighted to learn that you have
now joined the Schroder Group in New York as
a Vice President of Schroder Rgckefe]1er &
Co. Incorporated. Please accept my congratu-

lations and good wishes for your continued

success.

Best regards.

Sincerely,

Y 77

!’C ‘jj‘ ~ {

kf‘.:—-’*“’w RV Ny

Eugene H. Rotberg
Treasurer

Mr. D, B. Gill

Vice President

Schroder Rockefeller
& Co., Incorporated

61 Broadway ‘

New York, N.Y. 10006




Bell Telephone new issue
Coupon 9% winning bid 101.28
price te public 102.2

yield 8.80%
3 #a4

f\r £
‘\

M R. CHANG THINKS YOU SHOULD KNOW

ABOUT THIS.
Kessie

Sy,

s

-
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INTERNKHONALBANKIWNQRECONSTRUCTKHJANDIH“ELOPMENT

1818 H Street, N.W,, Wasl'lingtou, D. C. 20433, US.A.

Arca Code 202 + Telephone - E Xecutive 36360 + Cable Address - INTBAFRAD

*January 27, 1970

‘Union Bank of Switzerland
L5, Bahnhofstrasse

- 8021 Zurich

Switzerland

. Gentlemen:

This is in reply to your letter of January 1, 1970, your
reference Coupons wo 227L, concerning the payment of three coupons
all due July 1, 196l from Bonds Nos. 11,652/l of our 3—1/2% Bonds
of 1953, due July 1, 1968. You are hereby authorized to pay
these coupons regardless of the fact that the period of prescription

provided in the bonds has expired. It should be understood that

this does not establish a precedent for futbure cases.

Sincerely yours,

/4;\2 / f} /f

e M) Ltk

Lugene H. Rotberg .
Treasurer Y
\

v



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

January 27, 1970

Miss Selma Arnold

Legal Editor

Practising Law Institute
1133 Avenue of the Americas
New York, N.Y. 10036

Dear Miss Arnold:

I am returning a marked-up copy of the transcript. I have
also had some pages retyped because the changes made were quite
extensive.

I would prefer to believe that the stenographer did not
have one of her better days, but I am enough of a realist from
past experience to admit that I was inarticulate as it appears
on paper. As a result, my suggested changes are quite extensive.
I hope you can read my handwriting.

One further point: I do not understand why the Practising
Law Institute persists in 1listing me as a staff member of the
Securities and Exchange Commission. It was incorrectly printed
in the brochure for the proceeding and was a matter of some
embarrassment. And, although the directors of the program
corrected the error at the meeting, I note again that you state
in your covering letter of January 23, 1970 that my name will
appear (again incorrectly) as "Division of Trading & Markets,
Securities and Exchange Commission." I wish to advise you again
that it should be referred to as follows:

EUGENE H. ROTBERG, Esq., Treasurer, World Bank (Washington, D.C.).
Thank you for your courtesy.

Sincerely,

{/ ;\ )/‘/‘5 ' r
Eugene H. Rotberg =~
Treasurer

Enclosure



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

January 27, 1970

Miss Selma Arnold

Legal Editor

Practising Law Institute
1133 Avenue of the Americas
New York, N.Y. 10036

Dear Miss Arnold:

I am returning a marked-up copy of the transcript. I have
also had some pages retyped because the changes made were quite
extensive.

I would prefer to believe that the stenographer did not
have one of her better days, but I am enough of a realist from
past experience to admit that I was inarticulate as it appears
on paper. As a result, my suggested changes are quite extensive.
I hope you can read my handwriting.

One further point: I do not understand why the Practising
Law Institute persists in 1listing me as a staff member of the
Securities and Exchange Commission. It was incorrectly printed
in the brochure for the proceeding and was a matter of some
embarrassment. And, although the directors of the program
corrected the error at the meeting, I note again that you state
in your covering letter of January 23, 1970 that my name will
appear (again incorrectly) as "Division of Trading & Markets,
Securities and Exchange Commission." I wish to advise you again
that it should be referred to as follows:

EUGENE H. ROTBERG, Esq., Treasurer, World Bank (Washington, D.C.).
Thank you for your courtesy.

Sincerely,

VoY el A ,
:.‘.' 4 , AN 7 E . “'(»
Eugene H. Rotberg

Trgasurer A\

Enclosure
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PLANS CHANGED STOP I WILL ARRIVE SOMETIME IN EARLY MORNING STOP
YOU SHOULD PLAN ALSO TO ATTEND BOTH DAYS

ROTBER(_%

NOT TO BE TRANSIUTIED » B
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NAME EUGENE H. ROTBERG
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

January 21, 1970

Mr. William C. Freund

Vice President and
Economist

New York Stock Exchange

Eleven Wall Street

New York, N.Y. 10005

Dear Bill:

It was a delight speaking to your
Long-Range Planning Conference. It was
my pleasure. My attendance was "pro
bono publico". There are, therefore, no
incidental expenses. A1l the incidental

pleasures were mine.

Best regards

CAIn e
~“Gene Rotberg
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara DATE: January 21, 1970
FROM: Eugene H. Rotberg |
SUBJECT: Central Bank Issue

I suggest we make the following points in our discussions with
the Executive Directors re the Central Bank issué:

1. For fiscal year 1970 through fiscal 1974 inclusive the Bank
must borrow about $3.3 billion net and $6.1 billion gross. This
projection assumes commitments rising from a level of $1600 million
for this fiscal year to $2200 mil11ion through fiscal 1974. This
lending program is not extravagant and can be readily absorbed by
member countries.

2. If the Bank borrows these amounts by the end of fiscal 1974
its cash and liquid securities will, nonetheless, be down by some
$500 million as compared to fiscal 1969.

3. By fiscal 1974 our undisbursed loans will be close to

$6 billion as compared to the present level of approximately
$3 b1111on

4. Thus, our cash position, vis-a-vis, our undisbursed loans
will have deteriorated over the next 5 years, even assuming the
substantial borrowing outlined above, from % of our undisbursed
commitments to %.

5. The period after 1974 shows substantially larger net and
gross borrowings which only will start in 1980 to level off as loan
repayments begin to accelerate.

6. The Bank should Took to the resources of developed and
developing countries who provide dollars by allocating a port1on of
their Central Bank reserves.

7. It cannot be expected that the United States can or should
provide the bulk of the borrowed funds needed and, to the extent that
the Bank can build up its Central Bank issues to something between
$700 million and $750 million, it relieves pressure on interest rates
throughout the world.

8. The Bank's borrowings in Germany will not approach those of
fiscal 1969 and tight money and balance of payments difficulties
throughout the rest of Europe make it difficult to be confident that
we can raise the funds in the immediate future.



Mr. Robert S. McNamara -2 - January 21, 1970

9. The Bank's real problem is not profits but resources. Our
profits this year should exceed $220 million and are projected to be
substantial in fiscal 1971.

10. Even if we are to concern ourselves about profits more than
resources, this increased borrowing is still Jjustified as we are
reasonably confident that the full cost of the borrowing in dollars
can be immediately covered by simultaneous two-year plus investments
in the United States. & X :

11.  If we were to offer only $125 million it could result in an
oversubscription over the roll over amount as it has in the last 3
offerings, and a resultant necessity to make allocations. In this
connection in the past, I am advised, that some years ago certain
countries did not receive their full subscriptions and, accordingly,
lowered their requests in subsequent years. '

12. If the Bank is to maintain a substantial IDA transfer and
is to continue its planned lending program, it must maintain a cash
position high enough to meet its lending commitments in the
event the capital markets dry up (as distinguished from merely being
expensive).

*" 13. The interest rate will be somewhere between what Central
Banks receive on Treasury obligations and what they can receive from
U.S. commercial banks by depositing their dollars with them. It will:
be much closer to the rate they receive on U.S. Government obligations.

14. While, as a practical matter, we might "get away with" a low
rate, it would seem unfair to ask the Central Banks to purchase poor
yielding instruments (vis-a-vis for other opportunities merely because
the World Bank has certain development relationships with its member
countries). :

15.  To make an offering merely covering the roll-over not only
would be financially imprudent in terms of our potential investment of
the funds but would have an insignificant impact on the total debt
service burden of the Bank. The extra $50 mi1lion would add only
2 per year to our total interest obligations of

16. Even if interest rates were to drop substantially in the
next few years, it does not follow that we could raise these same funds
from the Central Banks since (a) there is a limit that a Central Bank
can take in a particular issue; and (b) it is not at all certain that
approval from the U.S. Treasury would always be forthcoming in very
large amounts merely because we had a relatively small amount in a
prior year.



T0: Mr. Charles G. Goor
FROM:  Eugene H. Rotberg

We have calculated the following interest rates:

Average interest on fiscal u
year 1970 disbursements..... 6.51%

Average cost of funded

debt (interest on borrow-

ings over average funded

debt outstanding) for

figeal yeur 187 cvsvines sxs D68%

.
-

Average return on Joans

receivable for fiscal

VBP 100U sasuverus suannanss 6.00%
Interest rate on undis-

bursed loans as of

November 30, 1969....0055504 6.38%

Cost of all funds (capital
plus debt) for fiscal 1970 ?

As you can see from the foregoing, the return on loans recejvable
which s now 6% will slowly go up since the uncommitted balance is
already at 6.38% and with each succeeding commitment it will go
closer to 7%4. 1 do not know whether our cost of funded debt is rising
more rapidly than our interest rate on loan.receivable nor do I know
whether all increhsing cost of funded debt is being negated by the
increased use of our capital and our income which is,.{n part, derived
from that capital.

I would like to seeAa'fivc~year summary (say 1965 to the present)

which shows, by a Tine chart form, the average return on loans receivable,



-

avefage‘cost of funded debt, average cost of all fundgT The

chart should also contain a projection for the next five years

" under two different hypotheses: |

(a) Cost of new borrowings ave}aging
7-1/2% over 5 years and lending
rate continuing at 7%; and

(b) Cost of new borrowings averaging 4
7-1/2% for 5 years with lending
rafe set.at 7%.

Assume further, calculating capital ét 50% of net profits will .

go to IDA.
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INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Mr, Rotberg

Message from Mr. Donald Cronin (in Larry

_Parker's office at Morgan Stanley):

He wanted to bring you up to date on

the bond market. The bond market is 1/4

point Tower throughout the 11§t - and a

very quiet market.

The most important point is the reception
of the Ford Motor Company issues:

(a) The $75 million long bonds have been
very poorly received. Morgan Stanley's
guess is that they are somewhere in the
area of 40% sold - at a maximum.

(b) The $125 million short bonds are in
fairly good shape. There are still a

few around but not too many.

Kessie
1/20/70
12230 P, M.

P
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

January 19, 1970

Bank of Canada
Ottawa, Canada

Attention: Publications Department
Gentlemen:

- Receipt is acknowledged of the publication
which you recently sent titled "Remarks of
Louis Rasminsky, Governor of the Bank of Canada,
at the Business Outlook Conference of the National
Industrial Conference Board, Toronto, October 23rd,
1969". Would you please change your mailing records
to reflect that Mr. Eugene H. Rotberg is the
Treasurer of the International Bank for Recon-
struction and Development. Please delete
Mr. Cavanaugh's name.

Very truly yours,

A

(Miss) Edith M. Kesterton
Secretary to
. Mr. Rotberg



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

January 19, 1970

Mr. W. P. Wilder
President

Wood Gundy Securities Limited
36 King Street West b
Toronto 1, Ontario, Canada

Dear Bill:

Our Annual Meetings this year in
Copenhagen will be held from September 21
through September 25.
| I Took forward to seeing you again
in the not too distant future. Best wishes

for a happy year.

Sincerely,
i}

o 4/
/" / /
4¥ //
F i Y n 2 s {
280 d /74

AN .
Eugene H. Rotberg
/" Treasurer
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The establishment of Special Drawing Rights with the Inter-
national Monetary Fund should provide increased 1iquidity for the
financing of international trade. We hope that.this increased
liquidity will provide a further basis for your being able to
allocate a portion of your dollar reserves to the purchase of

World Bank bonds.

CHR
J/;7/7D
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RE OECD CAPITAL MARKETS COMMITTEE OF EXPERTS MEETINGS OF JANUARY 22

AND 23 STOP

I WILL ARRIVE ON MORNING OF JANUARY 23 STOP REGRET

I CANNOT ATTEND JANUARY 22 SESSION STOP YOU ARE TO ATTEND IN MY

ABSENCE ON JANUARY 22 AS OBSERVER IN ACCORDANCE WITH MCNAMARAS

LETTER AS MY ALTERNATE STOP EXPRESS MY REGRETS FOR MY HAVING TO

MISS FIRST DAY OF MEETING
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

January 16, 1970

Prof. Dr. D. C. Renooij
and
Dr. A. Batenburg
Managing Directors
Algemene Bank Nederland N.V.
Amsterdam, The Netherlands

Dear Professor Renooij and
Dr. Batenburg:

Thank you very much for sending me
the delightful recording of Mozart's
Serenades. Mozart has always been a
great favorite of mine and your thought-

fulness is appreciated.

Sincere]y,

f;u K@ e W/ of

ene H. Rotberg
@ Treasurer ‘\

& diirnr,

o~

: v . . 5 o
L s
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OUTGOING WIRE
TO: NOTENBANK DATE: JANUARY 16, 1970

FRANKFURTMAIN
CLASS OF TELEX
SERVICE:
COUNTRY: (FEDERAL REPUBLIC OF GERMANY)
TEXT: .
Cabla No.:
ATTENTION MR. TUENGELER
IN ACCORDANCE WITH OUR TELEPHONE CONVERSATION WE CONFIRM HEREWITH THE
FOLLOWING:
AAA SUBJECT TO NORMAL APPROVAL OF OUR EXECUTIVE DIRECTORS WE WILL BORROW FROM YOU
ON FEBRUARY 1, 1970 DM 247,000,000 AT INTEREST RATE.OF 8.375 PERCENT, PAYABLE -
SEMIANNUALLY MATURITY AUGUST 1, 1974,
BBB WE WILL DELIVER ON FEBRUARY 2, 1970 ONE NOTE iN THE PRINCIPAL AMOUNT OF
DM 247,000,000 DATED FEBRUARY 1, 1970 TO FEDERAL RESERVE BANK OF NEW YORK FOR
YOUR ACCOUNT
CCG ON FEBRUARY 2, 1970 YOU WILL CREDIT OUR ACCOUNT WITH YOU WITH DM 247,000,000;
DDD ON FEBRUARY 2, 1970 WE WILL PAY TO FEDERAL RESERVE BANK OF NEW YORK IN FAVOR
| OF YOUR ACCOUNT $32,000,000 AND YOU WILL DEBIT ON THAT DATE OUR ACCOUNT WITH
YOU WITH DM 50,000,000, BEING THE PRINCIPAL AMOUNT OF MATURING NOTES HELD
(CONTINUED ON PAGE 2)
NOT TO BE TRAMSMITTED
MESSAGE AUTHORIZED BY: ot ‘ CLEARANCES AND COPY DISTRIEUTION:
NAME
DEPT.
SIGNATURE __.
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE) B
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ORIGINAL (File Copy)
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SERVICE:
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TEXT: =
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PAGE 2
BY YOU;
EEE ON FEBRUARY 2, 1970 FEDERAL RESERVE BANK OF NEW YORK WILL DELIVER TO US
$20,000,000 FOUR AND ONEQUARTER PERCENT NOTES DATED FEBRUARY 1, 1965,
MATURING FEBRUARY 1, 1970 AND YOU WILL TRANSMIT TO US $12,000,000 AND
DM 50,000,000 PRINCIPAL AMOUNTS OF TEMPORARY CERTIFICATES OF 1960, MATURING
FEBRUARY 1, 1970;
FFF WE WILL COMMUNICATE WITH DEUTSCHE GIROZENTRALE REGARDING PAYMENT TO THEM OF
MATURING DM 80,000,000 PRINCIPAL AMOUNT OF 4-1/4% NOTES HELD BY THEM STOP
WE EXPRESS OUR SINCERE APPRECIATION FOR YOUR AGREEMENT TO RENEW BORROWINGS
STOP  REGARDS TEST 1717
ROTBERG
INTBAFRAD
NGT TO BE TRANSMITTED
MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME EUGENE H. ROTBERG Cleared with and copies to:
DEPT. TREASURER'S - Mr. Aldewereld Mr. Rotberg
7 Mr. Eigep Mr. vanSaagsvelt
MNA]URE_'k(rsiliz-bi;-xﬁ"tjrigvc:wx:‘ INDIVIDUAL AUTHORIZED TO APPROVE) : 7/25 o&/xeé-; 28 \Shere
] For Use By General Filos%and Coramunications Section
WMvanSaagsvelt/EHRotherg:emk -
| CRIGHIAL (File Copy)

(IMPORTANT: Sso Secrotarics Guide for prepuring form) Checkod for Dispatch:




Form No. 27 A ( ‘_,%AM
(6-69) ; 3
INTERNATIONAL DEVELOPMENT s - INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: NOTENBANK DATE: JANUARY 15, 1970
‘ FRANKFURTMAIN
_ CLASS OF TELEX
SERVICE:
‘ FEDERAL REPUBLIC OF
COUNTRY: (GERMANY
TEXT:
Cable No.: )

ATTENTION MR. TUENGELER )

REFERENCE BORROWINGS OF WORLD BANK FROM DEUTSCHE BUNDESBANK OF $32 MILLION AND

DM 130 MILLION BRACKET OF WHICH DM 80 MILLION HAS BEEN SOLD TO DEUTSCHE
GIROZENTRALE BRACKET ALL MATURING FEBRUARY 1, 1970 STOP WE EXPRESS OUR SINCERE
APPRECIATION FOR YOUR AGREEMENT TO RENEW BORROWING STOP IN ACCORDANCE WITH

OUR TELEPHONE CONVERSATION WE AGREE TO PAY YOU 32 MILLION DOLLARS AGAINST
BORROWING FROM YOU DM 117 MILLION AND TO RENEW 50 MILLION DEUTSCHEMARKS WITH

YOU AND 80 MILLION DEUTSCHEMARKS WITH DEUTSCHE GIROZENTRALE IF THEY AGREE COMMA
OR IF GIROZENTRALE IS UNABLE TO RENEW PLEASE INFOﬁM US WHETHER YOU COULD RENEW
FULL MATURITY OF DM 130 MILLION STOP WE AGREE TO NEW MATURITY OF AUGUST 1,

1974 STOP U.S. TREASURY NOTES MATURING AUGUST TO NOVEMBER 1974 NOW YIELDING
8.05 TO 8.19 PERCENT STOP U.S. AGENCIES COMMA NOT GUARANTEED BY U.S. GOVERNMENT
COMMA YIELDING BETWEEN 8.11 AND 8.19 PERCENT FOR SIMILAR MATURITY STOP WE
SUGGEST FOR YOUR CONSIDERATION SUBJECT TO NORMAL APPROVAL OF OUR EXECUTIVE DIRECTORS

A RATE OF 8.375 PERCENT STOP REGARDS TEST /34¢(¢ - ROTBERG
- INTBAFRAD
NOT TO BE TRANSMITTED
AUTHORIZED BY: N . CLEARANCES AND COPY DISTRIBUTION:
NAME EUGENE H. ROTBERG Cleared with and copy to
DEPT. TREASURER'S v Mr. Aldewereld

AATURE

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

EHROtber‘g -emk For Use By Communications Section
. & .

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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L]
Mr. Aldewereld
Siem:
3 Note the ballooning of our over one-

year investments in 1969. Obviously, we
cannot repeat this in 1970. I project that
we will be unable to increase, it at all. This
1s_because I project that we will disburse
$900 million in calendar 1970. In order

to hold our cash position at its present
level, we will probably have to borrow, say,
$600 million net. If $300 million of this sum
comes from the United States, we will have to
disburse an equivalent amount of dollars in
order to stay even on our cash position. I
estimate that of the $300 million of new
money we will probably receive $150 million.
If anything, therefore, It is likely that we
will have less one-year holdings at the end

of the year than we now have, depending of

course on a non-U,S. borrowing. In the



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

attached table we have assumed an 8%
yield on $1.5 billion and about a 50%
delivery in calendar 1970 of $300 million

.

borrowing.

Gene Rotberg(;;:;‘”_“*“
January 14, 1970

Attachment
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OFICE MEMORANDUM

TO: Mr. Robert S. McNamara
" Mr. S. Aldewereld

FROM: Eugene H. Rotberg sz}x~g,f(‘_,,

SUBJECT: U, S, Borrowings

DATE: January 1l, 1970

Present;:

. (]
For the U. S. Treasury : For the World Bank
Bruce MacLaury Robert E. Wieczorowski
Ralph Hirschtritt Emmet J. Rice
E. J. Geng, I. S. Friedman
J. Randall Lester Nurick

Bugene H. Rotberg

Place: U. S. Treasury

Date of Meeting: Friday, January 9, 1970

Mr. Friedman opened the meeting by explaining that the
Bank's underwriters recommended that the Bank make a long-term
public bond issue in the United States in February. The purpose
of the meeting was to advise the Treasury that the Bank was
prepared to make this offering and to answer any questions that
the Treasury had in connection with our obtaining Treasury
approval of the issue. Mr. MacLaury asked, first, what conside-
rations had been given to the present U, S. Balance of Payments
situation, and second, what the considerations were in deciding
to make an issue at this time rather than later in the year.,

: I explained that as far as Balance of Payments
considerations were concerned, the Bank in the past - December

1968 - had assured “the Treasury that it would invest the proceeds
of a contemplated bond issue, as well as prior designated issues

so as to avoid impact on the U.S. Balance of Payments, I explained
that as far as the Bank's cash position was concerned we could
renew that commitment and also "lock up" the proceeds of this

issue (which we expected to be in the sum of $150 million) for

some agreed length of time. I explained that we did not go forward
with the issue discussed in December 1968 and January 1969 though
approval had been given by the previous Secretary of the Treasury.
I pointed out that it was my understanding that Mr. Mclamara had
discussed the matter at that time with Secretary Kennedy.



Mr., Robert S. McNamara
.. Mr. S. Aldewereld =g = -+ Jan. 1L, 1970
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I also noted that as of December 1968, goods and supplies for Bank
projects which were designated as originating in the United States
was more than twice the amount of bond issues raised by the Bank
in the United States.

. I summarized briefly our recent borroﬁings, and specifi-
cally the Bank borrowings in Germany: For Calendar 1968

h1 1,070,000,000, net (DM 1,575,500, gross). For Calendar 1969
DM 800,000,000, net (DM 1,380,000, gross). Our last borrowing
in the U. S. had been in October 1968. For FY 1969, the Bank
borrowed five times as much outside the United States than inside
the U.S. T pointed out that the Bank, in effect, for the last
year was operating on Deutsche Marks, that is, our borrowings in
Germany had been fully disbursed on loans permitting us therefore
to accumulate substantial dollar resources. I also pointed out
that the Japanese had recently prepaid $160 million of their debt
to the Bank thereby also increasing our regources and that we
would endeavor to tap that market and other markets wherever
possible.

Mr, MacLaury asked how much we needed to borrow this

year. Inasmuch as the Treasury had previously been given a 10-year
cash flow and balance sheet projections in connection with their
bbnsideration of a general increase in capital, I distributed copies
of the same projections and explained their significance. I pointed
out that the Bank had only borrowed $112 million, net, this

fiscal year. Whereas the projection showed a "target" of $L00 million,
I noted that, in a sense, the $400 million was an artifact of the
programming which was geared to project the amount of net borrowing
‘Tequired to maintain the same net cash position as the prior fiscal
year and that the low disbursements on new commitments produced an
artificially low net borrowing figure. This could be seen by
examining the borrowing requirements over the next i to 5 years and
thereafter. I pointed out that if the Bank borrowed $650 million,
net, a year, in five years it would still have a considerable drop
dn its cash position and that cash position (and, indeed, even in
July '1970) vis-a-vis undisbursed loans, would be substantially
“lower than 6 months or one year ago. I said this projection was
not based on an extravagant commitment program, i.e., an increase
of from about $1500 million at present going up to $ 2200 million
for Fiscal Year 197h. It was therefore important for the Bank to
borrow, if it were to meet this kind of very reasonable lending
‘commitments. '

"3
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We were asked whether our requirements could be met
again in Germany this year and whether we had contemplated the
weakness in the German markets in November 1968. I said that
if the Bank could borrow 150 to 200 million dollars in Germany
this calendar year, it would be doing quite well:rand that we
expected that after revaluation there would be a4 substantial
liquidity squeeze (which has developed) because the long-term
capital exports had been financed in large part with short-term
Bank deposits and the liquidation of these bonds would have to
be absorbed by the banking system., Nevertheless, I told MacLaury
that we expected to borrow in Germany and hoped that Germany
would soon start to build up reserves. In answer to a question,
we noted that in view of our substantial need for resources the
borrowings in the U.S. would not cause us to forego borrowing in
Japan, Germany and/or anywhere else. Mr. Hirschtritt said that
for U.S. Balance of Payments purposes it would be far better
for us to borrow only in Germany for expenditures for U. S. goods
and services.

Mr. MacLaury asked our approximation of the percentage
of Bank's overall borrowing requirements which would have to be
met in the U.S. I told him I did not know and could not have
predicted that Bank could have built up its cash position and
disbursed at a rate of $800 million without hav1nv borrowed
in the U.S. for 15 months. I explained that we would seek to
borrow wherever we could; that we hope to borrow in Japan, increase
our Central Bank issue somewhat, look to tapping Middle East
resources, borrow in Germany, perhaps The Netherlands, maintain
our inquiries to Italy, etc., but that it was simply not possible
to assure how much of these funds were forthcoming in the next
year or-18 months - though I expected that 507 of this year's
borrowing would be outside the United States.
Mr. MacLaury asked whether or not we will seek another
borrowing in the U.S. later this year. I said it was quite
possible, depending on the market and the availability of resources
elsewhere.

Mr. Geng (who is now in charge of Debt Management for the
U.S. Treasury) raised the question whether we had concluded that
the market had reached the bottom (in yield), i.e., were we being
pressured by our underwriters. - I explained that the Bank's problem
was resources, not profits, and that if the interest rates did
continue to go dowm thereafter, we might seek to borrow again,
assuming that savings in the U.S. continued to grow and were
available for debt instruments.

)



Mr. Robert S. McNamara .
Mr., S. Aldewereld e Jan. 1L, 1970

A Geng expected that the late January and early February
calendar would be quite heavy with offerings.

Mr. Friedman said that though our borrowing needs were
considerable it was not a question of needing funds to stay liquid
but rather one of having enough resources to continue our projected
lending program. He also noted that the amount of money we were
talking about is not substantial in the context of overall savings
in the United States and our borrowing was clearly deflationary
borrowing in that the funds would not be available to the industrial
segment for financing new plant and equipment expenditures,

There was considerable discussion on whether the market
was "right" at this time or not, and whether we should seek a
long-term issue. Maclaury said after considerable discussion
that this was a matter for the Bank's internal financial management
and that they (Treasury) were only asking questions to become informed
of our views on the subject. He also said vis-avis Balance of Payments
considerations that the U.S. Treasury had been relaxing formal arrange-
ments assuring investments of one-year maturity, etc. and leaving to
normal economic pressures where the funds could be used, though he
could give no commitment at this time. Mr. Nurick pointed out that
if Treasury were not to ask for specific Balance of Payments repre-
sentation and permitted us to use our discretion we should have to
change the wording of the prospectus which referred to a specific

commitment to the U, S. Treasury.

Mr. Hirschtritt said that our investments in the United
States really were occasioned by our own best interests since we
have decided to "lock up" high interest rates over one-year maturity
and not because the Treasury asked us to. I told him that was not
completely so since it always is a close question whether we should
reject 10-1/2% - 11% for 3 months in favor of 8-1/2% for 2-1/2 years.
Hirschtritt wanted to know how much "excess" we have invested over
our commitments to the United States and we again explained that we
were able to conserve dollars in view of our German borrowing.
(We did not give him a figure though subsequently we have reported
that "excess" - $370 million.)

It seems that in the%eeting there were two main streams
of thought going through the discussion. One was whether the Bank
was going to market too quickly, i.e., whether it would be preferable
for the Bank to wait for the rates to drop further. (My view is that
the United States Treasury might be concerned that if we have to pay
8.50 there might be some pressure for increasing our lending
rate, though I emphasize that nothing was said on this point.)
Second, there appeared to be concern as to the extent to which the
United States would have to supply funds over the next several years
vis-a-vis other sources of borrowing. There were a number of questions
on whether we will borrow in Ttaly, Japan, etc. which -seemed to
reflect a concern that although we had not borrowed in the U.S. for
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well over a year we were about to change that situation, perhaps
immoderately. While we assured the Treasury that our U.S. borrowings
will not take the place of outside borrowings, I pointed out that
the issues raised had posed somewhat of a dilemma: if the Bank
could borrow substantially outside then we did not have to borrow
in the U.S. On the other hand, if we could not borrow outside the
U.S., then the full resources required would be supplied by the
U.S. T pointed out that neither of these two extremes are likely
situations and the fact was that we look forward to borrowing
something Tike 50% of our funds outside of the United States in
the immediate future through German issues, Japanese borrowings,
Central Banks, etc. We believed that when the market is strong

in the United States it was appropriate that we tep that market.

Mr. Friedman pointed out that the Bank could not expect
to act as a major development institution in the context of an
absence from the U.S. market. The Treasury representatives said
that the reason for the questions was for a better understanding
of our requirements and that they would answer us before the end
of this week - January 16.

Mr. Wieczorowski asked if we had considered a borrowing
other than through a long-term issue. I explained that the long-
term issue had a 12-1/2 year call protection and delayed delivery
features, which made it attractive at this time. I explained
however that the staff had studied all possibilities and it seemed
appropriate to bring forth this issue at this time. We would be
pleased to have Treasury views. I noted that in the next several
years the -Bank would probably offer somewhat mixed maturities in
-the United States depending upon who had funds available and for
what maturity though a decision on short financing would be
premature at this time. ; ;

While this memorandum may give a somewhat negative
tone to the meeting, it was a cordial and open one. I think the
questions were asked basically to establish some policy guidelines
for the U.S., specifically: how much the Bank needed and how
much would the United States likely be asked to contribute.

&y
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OFHCE MEMORANDUM

Mr. Robert S. McNamara

TO: W, B ] e DATE: January 14, 1970 A
FROM: Eugene H. Rotberg
SUBJECT: Portfolio Yields: December 31, 1969

Attached is the December 31 statement of our portfolio
yields. In view of the indefiniteness of the renewal of
our debt to the Bundesbank on February 1 and the high short-
term yields in Germany, we invested the Deutsche marks (and
Swiss francs) received from Japan through February 2. We
are now disbursing dollars quite quickly. As of today we
have $35 million in Treasury Bills. If we do not have a
borrowing in Germany in February, we will sell our agency
holdings or take down and disburse our time deposits when
they mature. I estimate, based on the interest received on
our incremental disbursements versus the average yield of
our dollar investments, that drawing down our cash position
by disbursing dollars will affect our profits by about
$2 million per $100 million of disbursements.

Since the date of the report, we have rolled over time
deposits of $21 million from 7-7/8% to 10% and have made a
commitment to purchase $100 million of U.S. Government
guaranteed Farmers Home Administration Notes in early Feb-
ruary. These could yield 9% for 5 years. The funds for
the Tatter purchase will be derived from delayed deliveries
of our bond issues and maturing FNMAs.

Attachment
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OFFICE MEMORANDUM
5 Mr. Lester Nurick ;
TS M. Hugh N. Scott aiE vl o I
FROM: Eugene H. Rotberg
SUBJECT: Los Angeles Bond Club Address

I received an invitation to speak before the Los Angeles Bond
Club on December 9 while attending the Investment Bankers meetings
in Boca Raton from Mr. John B. Callery, Mitchum, Jones & Templeton,
who is the Vice President and Director of the Bond Club. I told
Callery I would be pleased to speak to the Bond Club and that he
should send me a confirming letter. See attached letter dated
December 24.

On Monday, January 5, Mr. McNamara and Mr. Aldewereld advised
me of a conversation that Mr. McNamara had had with First Boston
that morning in which Pattberg recommended that we make a bond
offering in February. On Thursday, January 8, Larry Parker of
Morgan Stanley called me (it is Morgan Stanley's turn to be the
managing underwriter) and recommended that we consider a bond
offering in February. They had not previously discussed the
matter with First Boston. As you know, our first appointment with
the U.S. Treasury was on January 9.

Quite apart from the fact that we are exempt from the Securi-
ties Act of 1933, the invitation to speak and its acceptance was
well before the first preliminary discussions of the public
offering. I will, of course, clear the text of my remarks with

you and, if you think it advisable, with the counsel for the
underwriters.

Attachment



f"m INTERNATIONAL BANK FOR
Dmubniﬂ RECONSTRUCTION AND DEVELOPMENT

‘\ j WASHINGTON, D.C. 20433, U.S.A.
“one pm

January 1?, 1970

Mr. Gates M. Helms

Vice President

Bowne of New York City, Inc.
345 Hudson Street

New York, N.Y. 10014

Dear Mr. Helms:
Thank you for sending me copies of the
Securities Acts of 1933 and 1934 as Amended,
together with a copy of Form S-2. 'It was
very thoughtful of you to remember me.
Best wishes for a happy year.
Sincé;é1y,
;'J‘, Z.;’:
{ “() ,‘ {

Eugene H. Rotberg
Treasurer °




Dr. Oscar AdviareRandrez Jamiary 9, 1970
Eugene He Rotberg

Prazills Position vwith IPRD end JT¥C as of Dacember 31, 1989

Res Cable dated Jenuvavy 7, 1970 from the Central Bank of Iyazil.

The position of LBRD loans to and IFC investnents in Brazil as of
' December 31, 1969 was as follouss

IBRD - IFC
Joans/Investacnts (less cancellations) $633,03h,650 &a,170,884
Di.sbursenents ' 318,906,246 3,020,121
Repaynanbs (including repayments to
participants) - 150,089,137 b, 671,759

CAliftiras/Metherabe/bih

cc: lre Rotberg/
¥Mr, Gabriel
Mr. Rutland
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OUTGOING WIRE Fhe

C‘M L

TO: BANKHAUSES €. G. TRINKAUS DATE: JANUARY 9, 1970
DUSSELDORF
CLASS OF TELEX
SERVICE:
COUNTRY: (GERMANY)

TEXT:
Cable No.:

ATTENTION COUNT LAMSDORFF

REUR TELEX JANUARY 8 T WILL BE IN NEW YORK TUESDAY JANUARY 13 STOP

CAN SEE MR. SCHLICHING IN NEW YORK UNTIL

FOUR PM JANUARY 13 OR IN

WASHINGTON ON MONDAY JANUARY 12 UNTIL FIVE PH STOP 1 EXPECT TO BE

IN WASHINGTON WEDNESDAY, THURSDAY AND FRIDAY OF THAT WEEK STOP

BEST REGARDS

ROTBERG
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY:
NAME Eugene H. Rotberg

DEPT. Treasurer's F : L

SIGNATURE 2 P NG 0 Wi e
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

CLEARANCES AND COPY DISTRIBUTION:

For Use By Communications Section

EHRotberg: emk

CRIGINAL (File Copy)

(IMPORTANT: Sce Sccretaries Cuide for preparing form)

ARNOLD BUSINESS FORMS CO.
WASHINGTON, D.C. 20005
208.U.7464-2712-A

Checked for Dispatch: e

(1730}




ForM No. 26
(4-69)

INTERNATIONAL DEVELOPMENT

ASSOCIATION

INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT ) CORPQORATION

INCOMING CABLE

DATE AND TIME
OF CABLE:

LOG NO.:
TOs

FROM:

TEXT:

JANUARY 8, 1970
ROA TELEX/S
JOTBERG TNTBAFRAD

DUSSELDORF

ROUTING

331PM
ACTION (OPY: MR, ROTBERG

INFORMATION
COPY:
DECODED RY:

MR, SCHLICHING, CHIEF COUNSEL OF MY BANK, WILL BE IN NEW YORX

ON JANUARY 12, 1970, I WOULD BE VERY PLEASED IF YOU CCULD

ARRANGE A MEETING TN WASHINGTCN, MR, SCHLICHING WILL CALL

YOU TO ARRANGE THE TIMING. SINCERELY

'
LAMBSDIRFF@'ENKAUSBANK

8811490 CG D

MPB

s 2021

FOR INFORMATION REGARDING TNCOMING CABLES, PLEFASE CALL THE COMMUNICATIONS SECTION, EXT

ORI GINAL
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§ Widington, D. 6.

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON, D.C. 20433, U.S.A.

Januaﬁy 8, ]970

Bankers Trust Company
Post Office Box 318
Church Street Station
New York, N.Y. 10015

Gentlemen:

Receipt is acknowledged of the copies of
the Sixth edition of your publication titled
"Washington Agencies that Help to Finance
Foreign Trade". Thank you for sending these
booklets. Would you please change your mailing
records to reflect that Mr. Eugene H. Rotberg
is the Treasurer of the International Bank
for Reconstruction and Development. Please

delete Mr. Robert W. Cévanaugh's name.
Very truly yours,

(:;:ézkyb 7 )4<£?aZL&“{€Vﬂ

(Miss) Edith M. Kesterton
Secretary to
Mr. Rotberg



/
AA

Form No. 27
(6-69) o
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: INTBAFRAD DATE: JANUARY 8, 1970
PARIS
CLASS OF NLT
SERVICE:
COUNTRY: (FRANCE)
TEXT: ’
Cable No.: 28
ATTENTION DELESSEPS  REURLET DECEMBER 29 YQU MAY FORMALLY OFFER
PARTICIPATIONS AND SALES FROM PORTFOLIO TO YIELD SEVEN PERCENT
STOP  MINIMUM MATURITY TWO YEARS
ROTBERG
NOT TO BE TRANSMITTED
AUTHORIZED BY: g CLEARANCES AND COPY DISTRIBUTION:
NAME EUGENE H. ROTBERG
, ¥ €c: Mr. Y.L. Chang
DEPT. TREASURER'S Mr. Deely

Mrs. Seguin

v aNATURE

(SIGNATURE OF [NDIVIDUAL AUTHORIZED TO APPROVE)

For Usze By Communications Sectien

EHRotberg: emk

ORIGIMNAL (File Copy)

(IMPORTANT: See Secretarics Guide for preparing form)

Checked for Dispatch: P




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

January 7, 1970

Instituto Nacional

de Electrificacion
Relaciones Publicas
6a. Avenida 2-73, Zona 4
Ciudad de Guatemala
Guatemala

Gentlemen:

Thank you for your kind inyvitation to
attend the inauguration ceremony of the
Central Hidroelectrica Jurun Marinala on
January 9, 1970. Mrs. Rotberg and I very
much regret that we will be unable to be
present on this auspicious occasion but
appreciate your thoughtfulness in remember-
ing us.

Sincerely yours,

O A el

£
LAY "/i i

)
o { il ¢ Vil o
K ;:_(«' ‘“;"—' Q/{/\‘ \I“"",} AN A ]

Eugene H. Rotberg
Treasurer

'S



10822 Childs Court
Silver Spring, Md.
20901

January 7,*1970

Dear Luba,

It was wonderful hearing from you. My best
wishes for a happy year. As I may have told you
before, I now hold the position of Treasurer of
the World Bank. The World Bank, as you may know,
is a multi-national institution engaged in pro-
viding economic aid to underdeveloped nations
throughout the world. My work is challenging and
satisfying.

Our winter in Washington has been mild so
far - no significant snowfall. I think of you
when I hear of the cold winters in Moscow and
Leningrad. Iris and I look forward to visiting
Russia again soon, perhaps in two years or so;
we look forward to seeing you again.

I am enclosing a recent picture of our
youngest daughter, Pamela, who is now five years
old.

My very best,

\ | 2.
‘Ei;f.;‘wji?_,,. \\ o

Eugene H. Rotberg

Miss Luba Shadhina
Rakova 7,
Leningrad

U.5.5.8.

Encl.

-



10822 Childs Court
Silver Spring, Md.
20901

January 7, 1970

Dear Ralph and Gillian: )

Welcome home. By now you would have become accustomed to
having a lovely child and adjusted to the trauma of having such
responsibilities. In a sense, it is time-consuming and it ties
one down to have a child but the satisfaction and rewards are
enormous. I can't think of people who would be better parents.

Iris has just been appointed as a Consultant to the Office
of Economic Opportunity to review research on child development,
day care programs for working mothers, impact of minimum income
transfers on families and their economic stability, etc. She got
tired of doing abstract experimental research and decided to get
into the swing of things and make a contribution. I have been
somewhat depressed about the possibilities of solving the major
problems of this country over the next seven years. I feel this
is a reasonably productive time of my 1ife and I can't contribute
much from the sidelines during this Administration. I suspect,
however, I would contribute even less if I were in it.

I am sure that Gillian is as beautiful as ever. Speaking
of Gillian, Iris has lost 50 1bs. and looks 1like a young swinger.
I'm afraid she's going to become a hippie -- which will be delight-
ful. My travels take me to Europe often but rarely to Florida.
I haven't had a vacation since I came here. Next time you come up
let me know; if I can make arrangements to be in Florida we will
get together.

I am enclosing a copy of remarks I made a few months ago.
It gives an unduly, flattering picture of what I do here.

Please keep in touch.
Love to all,

D)
‘-._S_MQ"V'% ""Zwmn

Gene

Mr. and Mrs. R. J. Reeder
546 Ozbourn Street

USNS Mayport -
Jacksonville, Florida 32227

Encl.



10822 Childs Court
Silver Spring, Md.
20901

January 7, 1970

Dear Yuko,

Thank you very much for your delightful
card. I hope you have a happy year. My wife
and I are so pleased that you are going to
school in Tokyo. Poets should always study
political science and economics. After all,
much of economics is but fairy tales and
fiction stories. And I suspect that if the
political scientists had more of the poet in
them, our world would be a safer and certainly
happier place to live in. I hope to be in
Japan soon in connection with some World Bank
business. In the meantime, we send you our
Tove and wish you the very best.

I am enclosing some remarks I gave some
months ago about the World Bank. The first
part is about the world; the second part is
about the Bank.

Love,

Ul
Q;}'_/,r'),.p‘l} \i 1

Gene Rotber

o

Miss Yuko Yoshikawa
1349 Tsuda-cho

Okawa-gun
Kagawa-ken
Japan

Encl.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

January 7, 1970

Mr. Arthur Karasz
Director, European Office
International Bank for

Reconstruction and Development
4 Avenue d'Iena

Paris (16e), France

Dear Arthur:

This refers to your letter to Dick
Demuth concerning the OECD Capital Markets
Meetings on January 22 and 23. As you may
know, Mr. McNamara has designated me as
the Bank's representative and Robert
de Lesseps as an alternate. I do not know
whether I will be able to attend the first
meeting but I shall make every endeavor to
do so. Thank you very much for keeping me
informed. It looks 1ike this Committee

will produce some useful information for
the Bank.

Sincerely,
{:z;f\1(:7
ugene H. Rotberg

cc: Mr. Demuth

o
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON, D.C. 20433, U.S.A.

January 6, 1970

Mr. Steve Turner
Executive Office of the President
President's Advisory Council on
Executive Organization &
Washington, D.C. 20506

Dear Steve:

It was good talking to you last week. I told you that I would
write and suggest some other persons who you might wish to contact.
I suggest the following for some perceptive evaluation of the
Commission's goals and policies:

Mr. Milton H. Cohen (Practising lawyer and
Schiff Hardin Waite Director of the Special
Forschel & Britton Study of Securities
231 South LaSalle Street Markets)
Chicago, I1linois 60604
Mr. Roy Schotland (Law Professor and Execu-
The Institutional tive Assistant to Cohen
Investor Study in Special Study)
Securities and Exchange i
Commission

500 North Capitol Street
Washington, D.C. 20549

Professor Walter Werner (Ex Director of Office of

Columbia University Policy Research - SEC)
School of Law

435 West 116th Street

New York, N.Y. 10027

Professor Robert H. Mundheim (Ex Associate Director of
University of Pennsylvania Mutual Fund Study)

The Law School

3400 Chestnut Street

Philadelphia, Penn. 19104

Prof. Henry C. Wallich
Department of Economics

Yale University

37 Hillhouse Avenue

Box 1972 Yale Station

New Haven, Connecticut 06520



Mr. Steve Turner -2 - January 6, 1970

Prof. Willjam L. Cary (Ex Chairman of SEC)
School of Law

Columbia University

435 West 116th Street

New York, N.Y. 10027

Prof. David L. Ratner (Ex Executive Assistant to
Professor of Law Manuel Cohen)

The Cornell Law School

Myron Taylor Hall

Ithaca, N.Y. 14850

Dr. Irwin M. Stelzer (Consultant in New York Stock
President Exchange on Economic and
National Economic Research Commission Rate Problems)

Associates, Inc.
80 Broad Street
New York, N.Y. 10004

OR

1211 Connecticut Ave., N.W.
Wasiington, D.C.

Professor Louis Loss
Law School of Harvard Univ.
Cambridge, Mass. 02138

You should also talk to practising lawyers who have been familiar
for many years with the intricacies of the Securities Acts and the
administration of them by the Commission. I suggest these in particular
(in addition to Milton Cohen above):

Mr. Milton P. Kroll

Freedman, Levy, Kroll & Simonds
~ Suite 720

1730 K Street, N.W.

Washington, D.C. 20006

Mr. Francis M. Wheat (Ex Commissioner)
Gibson, Dunn & Crutcher

634 South Spring Street

Los Angeles, California 90014

Mr. Lawrence Latto
Shea & Gardner

734 - 15th Street, N.W.
Washington, D.C.
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ing:

In

January 6, 1970

Mr. Marvin Schwartz OR Mr. John Rabin

Sullivan & Cromwell
48 Wall Street
New York, N.Y. 10005

Mr. Arthur Fleischer

Strasser Spiegelberg Fried & Frank
120 Broadway

New York, N.Y. 10005

the securities industry I suggest that you talk to the follow-

Mr. Robert W. Haack
President

New York Stock Exchange
11 Wall Street

New York, N.Y. 10005

Mr. Leon Levy
President

Oppenheimer Fund, Inc.
Five Hanover Square
New York, N.Y. 10004

Mr. Robert M. Loeffler
Vice President - Law

Investors Diversified Services, Inc.

Eighth and Marquette
Minneapolis, Minnesota 55402

Mr. William Salomon . OR
Salomon Brothers & Hutzler OR
60 Wall Street

New York, N.Y. 10005

Mr. Donald T. Regan OR
Merrill Lynch, Pierce,
Fenner & Smith Inc.
70 Pine Street
New York, N.Y.

Mr. William H. Donaldson
Donaldson, Lufkin & Jenrette
140 Broadway

New York, N.Y. 10005

Mr.
Mr.

Mr

John H. Gutfreund
David Kauffman

. James E. Thomson
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Mr. Walter P. Stern
Burnham & Company

60 Broad Street

New York, N.Y. 10004

The foregoing list, of course, is not exhaustive and I am sure
they will suggest others to whom you should talk.+ They represent a
cross-section of opinions and disciplines and, although they will have

widely divergent views, each will probably have something significant
to offer.

Best egards,

n}{!w
gene H Rotberg

Treasurer



10822 Childs Court
Silver Spring, Md.
20901

January 6, 1970

Dear "Dodi":

Although I do not usually send thank you
notes (out of sheer laziness - not out of lack
of appreciation), I must tel] you that Iris and
I had a delightful time on Sagurday night. Your
gourmet treats were superb; your 0.E.Q. and
Journalist girl friends were beauties, kookies
and also gourmet treats. I am very happy that I
am no longer a college debater as I am afraid

those young ladies would chew me up into 1ittle

pieces.

Again, a delightful evening was had by all.

Lqu}

° s /
4

\// L
_//ngef‘ ~ o

e

Mrs. Donald M. Feuerstein
1701 N. Kent
Arlington, Virginia

-3
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE

ASSOCIATION CORPORATION

Mr. Bennett
Bills

1 received a call from the IBA. They wanted
me to use my "good offices" to assure that the
new President of the Investment Bankers Associa-
tion (Andrew J. Melton, Jr., of Smith, Barney &
Co., New York) is invited to our 1970 Annual
Meeting. He will attend if he is invited. 1
understand that it is the practice to invite the
President of IBA.

Secondly, they asked what arrangements could
be made to assure that he would have accommodation.
Apparently some initial inquiries have shown that
the World Bank has occupied all the hotels in
Copenhagen. What is our procedure on this request?
Can we assure him that a room wil] be set aside
for him?

~—

Gene thbé?ﬁ““wwfw“ﬁmN\m
1/6/70




10822 Childs Court
Silver Spring, Md.
20901

January 5, 1970

Mr. B. Strunskaja
Galerie Daniel Keel
Ramistrasse 33
Zurich 1, Switzerland
Dear Mr. Strunskaja:
Thank you very much for your letter.
Unfortunately, my plans are somewhat delayed
and I will not get back to Switzerland until
February or March. Thank you, however, for

sending me the catalog and price list.

Sincerely.




10822 Childs Court
Silver Spr1ng, Md.
20901

January 5, 1970

Mr. Stig Petersen
7501 Flower Avenue
Takoma Park, Maryland

Dear Stig:

Thank you for your note concerning
our kitchen ceiling. We have sort of got
used to it as it is, so there %s no neces-

sity to do it over. However, I will take
a rain check so that when we need a wall

done we will ask you to do it for us at

your convenience.
SinZir;]y,
Y/ 1

)/’ Ll/l SN
Eygene H. Rotberg

Py

e s




INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE

ASSOCIATION CORPORATION

Mr. Aldewereld

Siem:

I am attaching the Opinion of the Attorney
General on the Farmers Home Administration note.
Please note in particular pages 4 and 6. I have
also attached a copy of the note and the pros-
pectus - see pages 1, 4 and 5 of the prospectus.

Although the comments of the Attorney General
are unequivocal, as is the prospectus, Lester is
not completely convinced that the Attorney General
is correct in his interpretation that the document
is a full faith and credit obligation of the U.S.
I spoke to Lester, however, and he said that he
was not concerned and that he would go ahead.
Apparently the problem is that Congress,
technically, has not appropriated the funds in
event of default and, conceivably, if the U.S.
Government went bankrupt there is no reserve:
fund which is allocated to pay this particular
debt. Lester 1is preparing a legal memorandum
on this somewhat narrow issue. The language
on page 4 of the Attorney General's opinion is
unambiguous, as is the flat statement in the
prospectus. Further, the security as you will
observe will be signed by the Secretary of
Agriculture and is a security issued by that
Department.

Gene Rotber f;%{\//f

January 5, \197

[
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