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FROM: The Deputy Secretary December 13, 1983

GHANA: Export Rehabilitation Project

1. Attached is the President's Report and Recommendation (P-3695-CH) on a
proposed credit to the Republic of Ghana for an Export Rehabilitation Project.

248 A report entitled "Ghana: Policies and Program for Adjustment (4702-GH)
was distributed on October 12, 1983.

3. A draft Development Credit Agreement, a draft Special Fund Credit
Agreement, a draft Project Agreement and the Statutory Committee Recommendation
are being distributed as report IDA/R83-132-L.

4. Questions on these documents should be referred to Mr. Ijichi (X78109).
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CURRENCY EQUIVALENTS

Currency Unit = Cedis

Uss$1 = 30 Cedis 1/
Cedi = Us$0.03 1/

US$1 = SDR 0.944037

FISCAL YEAR

Government of Ghana: January 1 - December 31
(effective January 1, 1983)

ABBREVIATIONS AND ACRONYMS

AGC ~ Ashanti Goldfields Corporation

CSD - Cocoa Services Division

ERP - Export Rehabilitation Project

FPLB - Forest Products Inspection Bureau
GCMB - Ghana Cocoa Marketing Board

GDP - Gross Domestic Product

GPA -~ Ghana Port Authority

GTMB - Ghana Timber Marketing Board

MLNR ~ Ministry of Lands and Natural Resources
NIB - National Investment Bank

PHNDC - Provisional National Defence Council
SGMC - State Gold Mining Corporation

S8VD - Swollen Shoot Virus Disease

TZDB - Timber Export Development Board

‘4 Effective October 10, 1983.
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CREDIT AND PROJECT SUMMARY WBG ARCHIVES
Borrower: Republic of Ghana
Amount: SDR 71.8 million (US$76 million equivalent), of which

SDR 35.9 million (US$38.0 million equivalent) will be an
allocation from the IDA Special Fund.

Terms: Standard

Project Description: The project aims at arresting and reversing the
declining export production and foreign exchange
earnings by rehabilitating the traditional export
industries (cocoa, timber and gold mining) through
provision of spare parts, equipment and materials and
thus generating needed supply response to the policy
adjustment measures announced in the Government's
economic recovery program; and removing the immediate
bottleneck to evacuation of export commodities by
improving the port facilities. The project would assist
the Government in sustaining its economic recovery
program, and also in implementing policy and institu-
tional changes aimed at resuscitating the export
sector. The major benefits of the project would be
Ghana's improved foreign exchange earning capacity with
net incremental foreign exchange earnings from the
project amounting to about US$42 million per annum. The
risks associated with the project are that the
macroeconomic and export sector policy and institutional
reforms are not fully implemented due to political
difficulties and generally weak institutional capability
of the public sector. The Government is strongly
committed to the recovery program and associated policy
measures and has already taken a number of actions to
improve the export sector policy framework. To minimize
the institutional risks, a substantial amount of
technical assistance would be provided in parallel with
the project.

Executing Agencies: Ghana Cocoa Marketing Board (GCMB), State Gold Mining
Corporation (SGMC), National Investment Bank (NIB),
Ghana Port Authority (GPA).

Relending US$52.3 million equivalent of the proposed Credit for

Arrangement: the cocoa, gold mining and port components would be
onlent by the Borrower to GCMB, SGMC and GPA at an
interest rate of 11.6 percent with a repayment period of

This document has a restricted distribution and may be used by recipients only in the performance of
their official duties. Its contents may not otherwise be disclosed without World Bank authorization.
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15 years after 5 years of grace. US$23.7 million
equivalent would be made available to the National
Investment Bank for purchases of foreign exchange by
state-owned and private companies on terms and
conditions acceptable to the Association to carry out
the timber component of the project.

Two Year Requirements and Financing Plan:

———————————————————— (US$ Million)=————————m—m—————
Two-year IDA Special Government and
Requirements IDA Fund Cofinanciers

Cocoa 130.0 12.0 11.9 106.1
Gold Mining 80.0 9.2 14.4 56 .4
Timber 60.0 14.4 9.3 36.3
Ports 15.0 2.4 L4 10.2
TOTAL 285.0 38.0 38.0 209.0

Estimated Period

of Disbursement: January 1984 to June 1986. The IDA and IDA Special Fund
Credits would be disbursed in two tranches. US$38
million would be available for disbursement after Credit
effectiveness. The remaining US$38 million would be
disbursed after a review of progress in December 1984,

Rate of Return: Approximately 20 percent.

Appraisal Report: None

Map: IBRD 3112R



INTERNATIONAL DEVELOPMENT ASSOCIATION

REPORT AND RECOMMENDATION OF THE PRESIDENT OF THE
INTERNATIONAL DEVELOPMENT ASSOCIATION
70 THE EXECUTIVE DIRECTORS ON A
PROPOSED EXPORT REHABILITATION PROJECT
T0 THE REPUBLIC OF GHANA

1. I submit the following report and recommendation on a proposed Credit
to the Republic of Ghana of the equivalent of SDR 71.8 million (US$76 million
equivalent) on standard IDA terms to help finance an Export Rehabilitation
Project. Of the total Credit amount, SDR 35.9 million (US$38.0 million
equivalent) would be financed from IDA and SDR 35.5 million (US$38.0 million
equivalent) from the IDA Special Fund.

PART I - THE ECONOMY l/

2 An economic report entitled "Ghana: Policies and Program for Adjust-
ment" was distributed to the Executive Directors in October 1983 (4702-GH).
Part I of this Report contains the principal findings of the report. Basic
economic data and selected social indicators are summarized in Annex I.

S The Ghanaian citizens once enjoyed a fairly high standard of living
compared with citizens of most other West African nations. However, a
declining gross national income has combined with high population growth
(estimated at 3 percent a year) to cause a substantial erosion in real per
capita income. At least 18 percent of the labor force is estimated to be
unemployed, underemployment is widespread, and almost half the population of
12 million is now estimated to live in absolute poverty. The country's basic-
needs indicators now appear to be on a par with those of other Sub-Sahara
African countries with comparable per capita incomes. Thus, despite the
growth in health facilities, modern health services are available to only
about a third of the people and fewer in rural areas; only %5 percent have
access to safe water. Although the education system is well established and
elementary education has been free since 1962, 50 percent of adult men and 70
percent of adult women have had no formal education.

4 On December 31, 1981, Flight Lt. Rawlings replaced the Government
headed by President Limann. After a difficult first year in office during
which the new Government, Provisional National Defence Council (PNDC), essen-
tially pursued a holding strategy, recent policy measures announced by the
Government show a firm resolve to come to grips with the country's economic
preblems.

l/ This Part is the same as Part I of the President's Report for the
Export Rehabjilitation Technical Assistance Project which is being
submitted to the Executive Directors for their consideration
simultaneously with this proposed project.
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Basic Structural Characteristics

Be Ghana is endowed with considerable natural and human resources. The
country has valuable mineral deposits, particularly gold, but also diamond,
bauxite and manganese. The large hydropower potential has only been partly
tapped to generate electric power for the country as well as for export to
neighboring countries. Recently some o0il deposits have been discovered and

of f-shore oil exploitation is under way. Ghana has sufficient arable land to
grow various kinds of food cereals and starchy staples and possesses consider-
able fishing resources. The country is also rich in forest resources.

B Agriculture is the largest sector of the economy, accounting for
about 51 percent of GDP, although only about 11 percent of the land area is
cultivated, divided equally between cocoa and food crops. Nearly 7O percent
of the population derive an income from agriculture or related activities.
The basic staple foods are maize, rice, millet, yam, cassava, and plantain
but, except for cassava, yields of these crops have stagnated. Food produc-
tion in 1980 was only 88 percent of that in 1975. Prolonged droughts in
1975-77 and 1982-83, inadequate support services, poor transport facilities
and lack of fertilizers and other inputs contributed to the decline. In the
last five years, Ghana has had to import 10 to 15 percent of its cereal
consumption {mainly rice and maize). Most foodstuffs other than cereals and
starchy staples are either unavailable or can be purchased only on the black
market.

Te Ghana is typical of a developing country that depends on primary
products for exports. Cocoa (of which Ghana is the world's third largest
producer) contributes about 60 percent of total export earnings; production
has been declining, however, and world cocoa prices are depressed. Timber is
also an important export. Although production has been declining for the past
two decades, mining is still Ghana's second largest foreign exchange earner,
contributing 10 to 15 percent of the total. Diversification of the export
base, although emphasized by every Government over the past 25 years, has not
made much headway.

8. Industrial production and services account for 17.5 and 32 percent of
GDP, respectively. Manufacturing--including textiles, steel, tires, oil re-
fining and simple consumer goods--contributed 9 percent of GDP in 1980 (down
from 14 percent in 1971) and provided full- or part-time employment to about
12 percent of the labor force. Manufacturing in Ghana remains heavily
dependent on imported inputs, however. As a result, the goal of import sub-
stitution through industrialization has met with little success and imposed a
serious burden on the economy.

9. Ghana used to import all of its petroleum, mostly in the form of
crude 0il, which is refined domestically and used chiefly as a source of fuel
for the transport sector. Recently, some oil deposits have been discovered
and commercial exploitation has commenced. Production of crude is now about
1,200 barrels per day, equivalent to T percent of Ghana's requirements.
Hydroelectric power meets most of Ghana's non-transport commercial energy
needs.



Recent Bconomic Developments

10. Despite relatively abundant natural resources and human capital,
Ghana's economy has been ailing for many years. FProminent among the symptoms
are: declining per capita income, persistent high inflation, a greatly over-
valued exchange rate, widespread smuggling and other illegal economic acti-
vities, large public-sector deficits, a difficult balance of payments situa-
tion, low productivity, low domestic saving and declining investment, deterio-
rating infrastructure, severe under-utilization of productive capacity, high
unemployment, & brain drain of skilled professionals, skewed income distribu-
tion, and much-weakened institutions. Real GDP has declined every year since
1975, except for 1978, and real per capita income has fallen by 25 percent
since 1975. Per capita income in current prices was estimated at $3%50 in
1982, Per capita food availability is 30 percent lower than in 1975. The
reasons for these difficulties are manifold. Political instability and
persistent mismanagement of the economy by successive Governments, an over-
extended parastatal sector, sharp increases in oil prices, adverse terms of
trade for Ghana's major exports, and declining export production are among the
most important factors.

1 Inflation has been rampant since the mid-1970s. The consumer price
index increased by an average of 80 percent a year after 1975, and reached the
triple digit level (116 percent) in 1981, despite extensive Government use of
price controls. Large public deficits, excess liquidity, and shortages of
goods all contributed to the rise in prices. Fixed wage earners and cocoa
farmers have suffered the most, while traders, import licensees, speculators,
and farmers with marketable crops have been the main beneficiaries.

124 Budget deficits grew, as the Government proved unable to sustain a
program of stabilization begun in 1978, when Government expenditures were cut
by about one-third in real terms and the deficit was reduced to 5 percent of
GDP (compared with 12 percent in 1977). An increase in the minimum wage 1in
November 1980 and a serious shortfall in revenues--due to a dramatic fall in
cocoa duties to 5 percent of total revenues (from 47 percent in 1978/79) and
to a narrowing of the Government tax base--widened the deficit to 4.7 bil-
lion, or 10 percent of GDP, in 1980/81. 1/ Imn 1981/82, the deficit amounted
to about ¢5 billion--i.e., 50 percent of estimated expenditures for the year
and equivalent to the entire revenue collection.

13. Balance of payments difficulties persist. Capital inflows have vir-
tually dried up, due to political uncertainties. Commercial lending was not
feasible due to lack of creditworthiness and accumulation of large arrears,
while official aid was reduced in response to lack of action on macroeconomic
policy. Without capital inflows, imports and service payments were perforce
held to the level of export earnings, which were also declining in quantity
and value. KExport earnings in 1981 were estimated to be 3% percent lower than
in 1980 ($766 million v. $1.1 billion). The overvalued exchange rate acted as
a strong disincentive to production for export, since the cost of production
far exceeded the price received at the official exchange rate. Overvaluation,

1/ Through 1982, the fiscal year was July-June.
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along with shortages of consumer goods in rural areas, alsco resulted in a wide
variety of illegal and unproductive economic activities. Domestically pro-
duced and imported goods were smuggled to the Ivory Coast and Togo for sale
against the hard CFA, with tremendous losses (unofficially estimated at over
$100 million a year) to the country's external account. International reces-
sion also contributed to the poor export performance. Because of weak demand,
world prices of cocoa plummeted and prices of other primary exports were
equally unfavorable. The international oil crisis compounded Ghana's pro-
blems. Imports of crude 0il and petroleum products preempted almost half the
country's export earnings.

14. Ghana has held its current account deficit low (it actually showed a
small surplus in 1979), but at the cost of severely restricting imports. The
import-GDP ratio, which stood at 20 percent in 1974, declined to only 3.6 per-
cent by 1981 at the official exchange rate. This has created chronic and
extremely acute shortages of raw materials, spare parts, and investment and
consumer goods, resulting in stagnation in production and consumption and
sharp deterioration in the physical infrastructure. Production in the manu-
facturing sector is only one-fourth of installed capacity. An estimated

70 percent of road vehicles are presently out of service, while more than a
third of railway locomotives are awaiting spare parts for major repairs or
overhaul. The entire road network is deteriorating rapidly and is already
unusable in many places. All this has badly affected the export mining and
forestry industries as well as the efficiency of the ports.

15, Capital formation was quite rapid in the 1950s, but became increas-
ingly negative thereafter. By the 1970s, gross investment averaged only

8.9 percent of GDP, suggesting that net investment may have been negative.
Gross investment is currently estimated at an extraordinarily low 2 percent of
GDP, compared to 21 percent for Sub-Sahara Africa as a whole. In an infla-
tionary environment, with very little scope for productive investment and
negative real interest rates for savers, domestic savings are also low--about
%3 percent of GDP compared to 23 percent for the rest of Sub-Sahara Africa.

The binding constraint, however, is lack of foreign exchange rather than
domestic resources for investment.

{6 State enterprises have been assigned a large role in production and
distribution of goods and services ever since Independence. However, their
performance has been distressing both in terms of output and profitability.
They have generated serious pressures on fiscal and monetary policies. The
main problems are inefficient and frequently changing management, Government
control over prices, lack of required inputs, machinery and spare parts, heavy
overhead expenses on redundant labor, and lack of strict accountability.

|
1T Ghana originally had a large reservoir of trained manpower, but in
recent years there has been a tremendous exodus of professional workers to
countries where salaries and living conditions are better. It is reported
that one-third of all secondary-school teachers have migrated to Nigeria,
Liberia, Sierra Leone and elsewhere. The outflow of managerial and profes-
slonal personnel has further thinned the administrative talents at senior
levels of the civil service, which has been demoralized by relatively low
salaries, an economic system that penalizes them severely compared with other



segments in the society, and uncertain and adverse working conditions. On the
other hand, unskilled manpower is in oversupply, and redundancy and over-
staffing are special problems at lower levels or Government administration.

Beonomic Developments in 1982/83

18 Soon after it came to power, the Rawlings Government tock some extra-
ordinary measures to arrest the slide in the economy. These included demoneti-
zation to siphon off excess ligquidity, and severe restraint on Government
expenditure and monetary growth. It was rewarded with some moderation in
inflation; the consumer price index rose only 30 percent in 1982, compared to
116 percent the previous year. The budgetary deficit during the last six
months of 1982 was contained at ¢2.5 billion--at least no worse than in the
preceding 12 months and lower in real terms and as a ratio of current GDP.

But this improvement was achieved at a substantial cost: the wage/non-wage
ratio of recurrent expenditures became more skewed and development expendi-
tures as a proportion of total Government spending declined significantly.
Furthermore, export earnings continued to slide (to $627 million in 1982) and
external capital flows, both official and private, slowed to a trickle. New
loans and grants from all bilateral and multilateral sources amounted to only
$45 million in 1982. Net transfers from all external sources were still
lower--$%8 million, or enough to finance only 6 percent of the country's
already depressed imports. Consequently, imports had to be held to 3694
million, down by 35 percent over 1980. This is less than $60 per capita, or
about half the corresponding level for Senegal and one-fourth that for Ivory
Coast. In nominal value, non-oil imports were lower in 1982 than in 1974.

19. The foreign exchange shortage, combined with the border closing,
dried up remaining supplies of raw materials and spare parts and reduced
production levels throughout the economy still further. Inadequate rainfall
exacerbated Ghana's economic problems. Cereal production registered a short-
fall of 3%2,000 tons. The Volta Lake Reservoir fell to an historic low,
resulting in the shutdown of all five potlines of VALCO Aluminum Smelter and
further reducing foreign exchange earnings. Furthermore, a steep fall in
world cocoa prices meant that the unit export value of cocoa in 1982 was only
$1,594/ton, 37 percent lower than in 1981. To make matters worse, some one
million Ghanaian citizens -- about 10 percent of the population -- were
expelled from Nigeria in early 1983 as a result of Nigeria's own economic
difficulties. Their reguirements added severe pressure on the economy. Food
shortages became acute and market prices shot up. Absenteeism on farms, mines
and offices became more pronounced with adverse effects on productivity that
was low to begin with.

Economic Recovery and Snort-Run Outlook

20. On April 21, 1983, the Government announced the 1983 budget, a short-
term stabilization program, and a series of economic reforms, including a long
overdue reform in the exchange rate. A new system of export bonuses and
import surcharges resulted in de facto devaluation of 809 percent; subse-
quently, a unification of the exchange rate at cedis 30 per US dollar became
effective on October 10, representing a 990 percent devaluation since April
198%; and at the same time, the interest rates were adjusted upwards by 35 to
40 percent.



2w The new economic recovery program is designed to begin the process of
correcting structural imbalances and rehabilitating the economy. If imple-
mented successfully, the program will realign relative prices in favor of
production and export sectors, reduce budget deficits and tnereby the under-
lying inflationary pressures, and facilitate the flow of imports needed to
permit the growth of export production. Thus, among other important measures
announced in April were an increase in cocoa producer prices to provide incen-
tives to farmers, a doubling of gasoline producer prices as a step towards
more realistic pricing of petroleum products, greater balance in Government
budget and emphasis on productive sectors in the allocation of foreign and
domestic resources. Water, power, railway and telecommunication tariffs were
raised substantially. A price and incomes policy was instituted whereby the
minimum wage was doubled and civil service salaries were raised by an average
of 60 percent.

224 The 1983 budget reflects the impact of adjustments in the exchange
rate and attempts to restore tax bases. Government revenues are expected to
rise from #4.6 billion in 1982 to @14.6 billion in 1983, an increase of 217
percent. The Government is also committed to eliminating subsidies to public
sector enterprises and keeping & tight rein on other expenditures. Despite
the increases in wages and salaries, therefore, the deficit is expected to
fall from ¢4 billion in 1982 to £3.4 billion in 198% -- i.e., from 50 percent
of the £9.2 billion spent in 1982 to 24 percent of a projected expenditure of
#18+1 billions

25 In the export sector, the changes in exchange rates and price incen-
tives will have a favorable impact, but it is unlikely that export earnings
will increase much in the immediate future. Cocoa exports, in particular, are
unlikely to respond quickly, since infrastructure constraints, inelastic world
demand, and agronomic problems related to past neglect will continue to
operate in the short run, and production and exports are likely to increase by
only 5 to 10 percent a year for the next few years. A more vigorous recovery
is projected for mining and timber, permitting total exports to rise from
about 3582 million in 1983 to an expected $960 million in 1985, with con-
tinuing recovery thereafter.

24. While the stabilization program will, with adequate external assis-
tance, provide some relief from the present economic crisis, it has also been
conceived as a first step in a longer-term process of returning the economy to
a more satisfactory growth path. Thus, a critical next step will be prepara-
tion of a comprehensive economic rehabilitation program to be initiated during
the stabilization period and continued for three to four years thereafter. A
program to rehabilitate the roads, ports, railway and transport infrastructure
will also be needed. Other necessary tasks include improvement of parastatal
operations, a review of the role of the private and public sectors, and
strengthening Government capacity for planning and economic management.

254 Ghana's growth prospects beyond the stabilization and rehabilitation
phases will depend to a considerable extent on (a) the determination of the
Government to sustain the kind of economic policies it has now begun even
though some features may not be universally popular, and (b) an investment
plan that fulfills the key requirements of the economy. So far, the Govern-
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ment has resisted all pressures to rescind or modify its economic recovery
program despite serious economic and political difficulties. But an immediate
inflow of food, fuel and other imports is essential, since shortages in these
areas could set back the Government's efforts to arrest inflationary tenden-
cies and thus erode the success of devaluation. A minimum import program of
about $1 billion f.o.b. is needed to begin the reconstruction program with
sufficient momentum, and this will require a substantial infusion of foreign
exchange, especially in view of the need to build up reserves and reduce
arrears. Also, allocation of these imports will have to be improved in order
to appreciably augment the supply of basic consumer goods, raw materials and
spare parts that are prerequisite to increasing export production.

26. Beyond the short term, if the Government is able to maintain a more
realistic structure of prices and costs and a viable exchange rate, restrain
growth in public consumption, improve public revenue performance, reduce the
inflationary tendencies associated with large public-sector deficits, and make
a concerted drive to expand production and exports, particularly of cocoa and
minerals, through more appropriate price incentives, support services, and
more assured supplies of necessary inputs, it should be feasible to achieve
rates of real growth in excess of 4 percent a year (or one percent per capita)
after 1985/86. The attainment of even such a modest rate of growth after two
or three years would be a major turnaround. Of course, this presupposes a
more stable political environment than exists at present. It also presupposes
that Ghana's own efforts will be supported by an augmented flow of external
assistance. Ghana's needs for external capital over the next few years are
substantial and will call for a major effort on the part of the donor com-
munity. Unless concessional assistance is forthcoming, the possibility of
successful stabilization and economic rehabilitation will be seriously dimi-
nished and could adversely affect the country's stability.

Relations with IMF

27 At the request of the Government, an IMF mission visited Ghana from
May 1 - May 25, 1983 to negotiate ad referendum, a stabilization program which
forms the basis for a one-year standby agreement. The elements of the stabi-
lization program have been discussed in paras. 20-26 above. The Executive
Directors of the IMF discussed the program on August 3, 1983 and approved a
standby agreement amounting to SDR 238.5 million and also approved a drawing
from the compensatory financing facility in the amount of SDR 120.5 million.

External Debt and Creditworthiness

28. An agreement on a long-term rescheduling of Ghana's medium-term
external debt was concluded in March 1974. Under this agreement, all payments
due after February 1, 1972, in respect of pre-1966 debt obligations, are to be
paid over a period of 28 years beginning 1982, after a grace period of

10 years, at 2-1/2 percent per annum. Ghana's medium and long-term external
public debt outstanding and disbursed at end-1982 is estimated at Us$1,192
million representing about 3 percent of GDP. The debt service ratio of public
and publicly guaranteed medium and long-term debt is about 9 percent of
exports of goods and non-factor services and is expected to rise modestly
after the grace periocd on the rescheduled debt expires. Arrears on Ghana's



short-term debt increased from US$245 million in 1977 to US$489 million by
end-1978. By December 1980 these arrears had declined to US$3%2 million.
However, 1981 saw a relapse with arrears increasing by $142 million. By the
end of 1982, the short term arrears had accumulated to $580 million. The
economic recovery program aims to reduce these arrears in a phased manner.

29. Ghana is relying on official sources for most of the external capital
required to support its development program, and relatively little of its
medium- and long-term borrowing is on commercial terms. Consequently, Bank
Loans and IDA Credits disbursed together represented about 22 percent of the
country's estimated public external debt at end-1982. Net transfers over the
last decade averaged 325 to $30 million per annum but were $7 million in
1982. Bank Group commitments on a per capita basis amounted to $1.76 during
1977-82 and lending dropped to less than a project a year during this

period. Service payments on Bank Loans and IDA Credits in 1982 accounted for
25 percent of the country's external debt service, but they are projected to
decline to 17 percent of external debt service by 1987 as other sources of
lending revive.

30. Ghana's extremely difficult economic conditions and its vulnerability
to fluctuations in cocoa export earnings make it desirable that future debt
service obligations be kept as low as possible. Consequently, Ghana will have
to depend on LDA resources for Bank Group borrowing over the next few years.
This is also consistent with Ghana's relatively low per capita income. At the
same time, tc help ensure a more adequate flow of foreign exchange into the
country, it would be appropriate to finance some local costs of projects.

PART II - BANK GROUP OPERATIONS IN GHANA 1/

Fle Since 1962, when the Bank Group financed its first operation in
Ghana, the Bank has made 10 Loans totalling US$190.5 million and 21 Credits
totalling US$279.% million. Included in the 21 Credits is one whereby Ghana
is a beneficiary of a Bank-financed regional clinker project covering three
countries (Togo, Ivory Coast and Ghana). There are no IFC investments.
Annex Il contains a summary statement of Bank Loans and IDA Credits as of
September 30, 1983.

Tde Power generation and distribution represents the largest share of
past commitments (27 percent) and the sector has been assisted by three power
generation projects and three power distribution projects. Bank Group in-
volvement in the sector started in 1962 with the Volta River project which
included the construction of the Akosombo dam, the country's first hydro power
plant (912 MW) and the transmission grid. The project also helped to create
the Volta River Authority (VRA), the power generating company. Subsequent

1/ This Part is the same as Part II of the President's Report for the
- Export Rehabilitation Technical Assistance Project which is being
submitted to the Executive Directors for their consideration

simultaneously with this proposed project.



