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September 30, 1976

Mr. Mohan Malhotra

Programa De Las Naciones Unidas
Para El1 Desarrollo

(uito - Ecuador

Apartado 4731

Dear Mr. Malhotra:
Following vour request of August 26, 1976, I am pleased to

attach a copy of the statement made by the World Bamnk at the
CIEC meeting of July 1976 on "Fnergy Development and the World Bank.

Yours sincerely,

Ffrain Friedmann
Energy Advisor
Energy,Vater and Telecommunications

% FFriedmann:sw

attachment

|
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CONFLRENCE ON INTERNATTONAL ECONOMIC COOPERATICN s

COMMISSION ON ENERGY

ENERGY DEVELOPMENT AND THE WORLD BANK

" Statement by the World Bank Observer, July 1976



Energy Development and The World Bank

Statement of World Bank observer before the Energy Commission,
fifth session, Conference on International Cooperation and Development,

Paris, July 12-16, 1976.

IMr- Chairman,

1. The World Bank is grateful for the invitation from this
Commission to participate in its work as observer. In response to your
and your colleague's request for information, I am glad to offer the
following remarks. I understand that two questions have been réised

in the June session which concern the World ﬁank: first, information on
the Bank's project lending and other activities in the énefgy field; and

" sccond, the capital req@irementé of energy development in oil-importing
developlng countries. As the latter is a complex matter, I am making
available some background paperél/ prepared by the staff members of the
World Bank ou iﬁvestment estimates for energy development and on prospects
for ig}ernational energy and pétroleum. In addition, I am circulating another
paperf' on financing of energy in developing countries prepared by a

staff member of the Bank in his personal capacity. I trust that this
background information will be of some help to.the Energy Commission in
its current deliberations. e

2. World Bank operations in energy are part of the Bank's general
lending activities for economic development. Therefors, energy lending

is influenced by the policies and priorities which the Bank has for all

individual sectors and countries,

1/ "Energy and Petroleum in Non-OPEC Developing Countries, 197L-1980,"

World Bank Staff Working Paper Wo. 229, February 1976, "Price Prospects

for Major Primary Commodities," annex on Energy and Petroleum, July 2, 1976.
2/ '"Financing Energy in Developing Countries,! Enerpy Policy, March 1976.




3. Jending fwcnergy projects is an imporlukefart of all Bank

operations. Since its creation, the World Bank has lent a total of $8.8 billion
for ecnergy projects, particularly in clectric power, but alsc coal mining,

and oil and gas transportation and processing.l/' Energy dev310pmént represents
one~-fifth of all Bank financing.

L. - In the power sector the Bank has made 297 loans and is by far

the major source of financial support, accounting for more than the

combined lending of all other official multilateral and bilateral banks.

In the fossil fuel sector the Bank has been involved in 1l projects for

0oil and natural gas (mostly consisting of pipeliﬁe projects) and Y for coal
development. Lending for energy development projects other than electric
power totals $600 million.

5 A total of 69 countries have received finance from the World

Bank for energy projects and 25 of them have borrowed at least

$100 millicn. The three major recipients are Brazil (over $1 billion),
India (over $750 million), and Mexico (over $700 million).g/ In line
with its general policies, the World Bank Group has increasingly shifted
its assistance to the lower-income developing countries, and to the low-
income groups in the middle-income developing nations. Its power projects
are now allocating larger investments for rapid expansion of energy

supply to the rural and urbaﬁ poor,

6. Besides project finance, the World Bank has provided technical

assistance in the energy sector. In-depth energy sector studies have been

carried out since 197L in six countries with complex energy patterns.

1/ Annex table 1.
2/ Annex table 2.
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Studies have been coﬁmissioned with consultants to update information on
the petroleum, coal and geothermal potential of LDCs: Desk reviews of
technological developments have been undertaken (e.g., bio-éas, solar
heaters, solar cells, windmills). Feasibility studies regarding the use
of these technologies under specific conditions are planned.

P The Bank staff analyzes and projects the probable behavior

of snergy consumption, production and trade. (This analytical work is
embodied in annual papers which are distributed to the World Bank's
Executive Directors and hence are availabie to the member governments),
Within its regular program of country-economic reports, the Bank also
analyzes increasingly the-roie of energy in individual economies, particularly
" 4n those comntries which are substantial oll-importers or exporters.

8. As a provider of scarce multilateral development capital, the

World Bank has to concentrate its resources on those projects for which

alternative financial Sources are inadequate. It is its responsibility to

devote special attention to those sectors which have comparative difficulty in
mobilizing sufficient development capital. Thus, the World Bank has increasingly
emphasized agriculture, rural development, and projects for alleviation of
poverty among the poorest elements of society. The Bank's operation in the
energy sector should be viewed in this context.l

9. Within the energy sector, the Bank has concentrated its

. L
assistance for energy development on power projects. This concentration
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reflects the fact that powér expansion takes up more than half (usuall&

two-thirds) of all capital investments in energy proguction.

10. The B;nk has not assisted petroleum production in the ﬁast for

two main reasons: the economic justification for petroleum investments in

most developing countries was marginal at a time when inteéﬁational prices

were low and supplies increasingly abun&ant; and where the economic justifica-

tion was not in doubt, finance w;s aveilable from other sources. 1In view

of the change in the oil situation in recent years, the Bank is trying to

help developing countries make the structural adjustments necessitated by

increased energy costs. The Bank is notb cpposed in principle to financing

oil and gas production and is ready to consider project proposalé on their -"ﬂ"

merits and in accordance with its customary criteria.

1y The Bank recognizes the need for incressing exploration in

developing countries. However, exploration involves high financial risks.

The problem of financing exploration will no doubt receive considerable

attention in your deliberations, There are many ways of resolving it, and
3

ent solutions are needed to allow for the physical character and

political preferences of each nation,

125 The Bank is also baying increasing attention to

altemative energy sources which may play a significant role in oij-

importing developing nations, These include fuels which have not
4

hitherto been commercially exploited, as well as new technologies

like solar encrgy.  The Bank is engsged in several small research

projects in cooperation with interested developing nations.
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13. - Finally, in the general framework of Bank economic and policy
advice to developing nations, an increasing number of energy sector-

studies will be carried out. They will provide guidﬁnce on energy planning,

institutions, pricing, project selection, and other matiers of importance

to the needs of especially the oil-importing developing nations.

Thank you, Mr. Chairman.

JVoorhoeve:sh
July 9, 1976
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Power

Pipelines
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0il

Sub-~total
Industry

Coal Mining
Gas Liquelication

Sube~ to‘qul

Ports and Shipoing

MG Port
Tankers

Sub=~total

TOTAL

Table 1

Post Lending
Fiscal Years 1948 - 1976

Pr ojects

297

=D

12

==

\n

Amount

USS Million

$8,197

206
15

351

70
20
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Broxil
Twdln

Mexfeo
Coloembila
Aurkey
Yupunlavia
Apenting
Iran
Faklslan
Zamhia
talaystn
Thatland
1ndepoesia
Migerka
Algur la

Jnpas
Flillpplines
China
Chile
Venczoela
Bemania
Kenya
Syula
Peru g
Anntralia

¢ Marway
South Afrdca
Costa Iica
Urugpuay
Austrin
Honduy au
Belivia ..
Panaa
Thodesin
Chana

§ri lanka

kicarapun
~_Eurtuyu1"

k1 Salvador

New Yenland

Ireland

Sudan

Echiopia

Renmnark

Tunzanin

Fiuland

Iinly,

Cyprus

Papun New Guinen

lecland

Hepnl

Jeintdad and Tobage

Horoecen

Laehanau

Guntamaln

Jamalca

Toulvla

Feundor

libevia

Jordan

Madawl

AMglhantotan

Ugnnla

Sderve Leona

Malld

Haurltive

swarllnud

Guyang

TGEAL

Amount

"$1030.1

624,35

744,08
350.1
336.4
205.0
292.0
211.0
124.7
740.9
236.0
32,1
232.0
202.5

4B.5

176.2
163.7
149.5
132.1
140.0
110.5
R6.0
105.6
102.5
100.0
95.0
94.0
90.3
82.0
81.6

#h  80.1

T 53,4
‘76.0
71.9
70.1
68.5
66.5
G b
5149
587.2
53.0
£9.5
47.0
46.6
45.0
40.2
40.0
£0.0
37.8
34.0
36.5
26.0
25.3
25.0
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PUJER

Suss Hibilona)

27.0 .

22.0
22.0
12.0
16.8
16.8

Bumbar of
Prujects

2
15

12
156
10
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M. XEARS 19481970

GlL, GAS, AND COAL
Anount

{53 HLlliens)

§L37.

200,

3z,
116.

140,

3

4

N =

Number of
Frojdety

ol

-

Anount

* Taltle 2
Tatle &

TOTAL

Une " (Us8 1Y) donu)

Tanker (1)
Conl Mining(2)

Pipeline

Pipeline *
Pipeline

Pipeline (1)
G Port (2)

Cool Mining

- Pipeldne

Pipcline

ripoline

$1030.1
762.0

714.8
350.)
336.4
313.4
292.0
263.0
240.9
240.9
236.0
222.1
232.0
202.5
189.0

178.2
163.7
149.5
147.0
140.0
110.5
106.0
105.6
l02.5
100.0
95.0
94.0
90.3
B2.0
B1.6
B0.1
16.7
16.0
71.9
70,1
68.5
66.5
606.4
57.5
57.2
53.0
49.5
- 47.0
46,6
45.0
40,2
40,0
40.0
37.8
4.0
0.5
26,0
25,5
25,0
21,0
22,0
22,0
19.3
16.8

Nuubue of

I'rojrcts

17
18

12
18
10
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e WORLD BANK / IFC X 18RO
OUTGOING MESSAGE FORM B:;’g
(TELEGRAM /CABLE/TELEX) O icsio
TO: JEAN CARRIERE DATE: SEPTEMBER 23, 1976
WORLD BANK ORIGINATOR'S EXT.. 5284
G- ya | V) ;V'; i H
CABLE NO. & TEXT: /| ,’( )
£ /
RE: CIEC A
[ =

MR. ANWARUL HODA, MEMBER OF INDIAN DELEGATION TO CIEC, APPROACHED
ME IN PARIS WITH QUESTIONS ON IFC, SOME DELEGATES OF G-19 ARE
THINKING OF PROPOSING IN OCTOBER THE ESTABLISHMENT OF AN INTERNATIONAL
FUND FOR INDUSTRIAL DEVELOPMENT MUCH LIKE IFAD, MR HODA WANTS
INFORMATION ON IFC'S ROLE IN INDUSTRIAL DEVELOPMENT BECAUSE HE IS
AWARE THAT A PROPOSAL FOR A NEW INSTITUTION MIGHT BE RECEIVED
SKEPTICALLY BY INDUSTRIAL COUNTRIES, ESPECIALLY NOW THAT TIFC

IS GREATLY EXPANDING OPERATION. MAY T SUGGEST THAT MR, HODA

BE SENT IFC AND WORLD BANK ANNUAL REPORTS, IFC ARTICLES OF
AGREEMENT, AND INDUSTRY SECTOR WORKING PAPER, A MEETING WITH

MR. HODA BY THE END OF SEPTEMBER MIGHT ALSO BE HELPFUL. I HAVE
TELEXED THIS ALSO TO STROBL IN LONDON.

REGARDS, VOORHOEVE

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Name/:
Shahid Javed Burki
DRAFTED BY: DEPARTMENT:
JVoorhoeve: sh Policy Planning and Program Review
N: SIGNATURE (Of indjvidual authetized to approve): *
CLEARANCES AND COPPDISTRIBUTIO GNATYRE (OF indjvi z o ,}\M
ee—Mr—Hag- X ANA—— :
Mre—PBoskey ’ SECTION BELOWNEOR USE OF CABLE SECTION
Mr—FRurkd CHECKED FOR DISPATCH: |
Myr-—Fuehs

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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FORM NO, 27
{11-75)

WORLD BANK / IFC [X] 1BRD
OUTGOING MESSAGE FORM []1pa

] iFc
(TELEGRAM /CABLE/TELEX) 0] iesio
TO:  J, W, STROBL DATE: SEPTEMBER 23, 1976
IFC ORIGINATOR'S EXT.:
COUNTRY:  LONDON, ENGLAND CLASS OF ;
SERVICE: AC,/

CABLE NO. & TEXT: INTBAFRA

—_ a5y

RE: CIEC (NORTH SOUTH DIALOGUE)

MR, ANWARUL HODA, MEMBER OF INDIAN DELEGATION TO CIEC, APPROACHED ME
IN PARIS WITH QUESTIONS ON IFC. SOME DEVELOPING COUNTRY DELEGATES ARE
THINKING OF PROPOSING IN OCTOBER THE ESTABLISHMENT OF AN INTERNATIONAL
FUND FOR INDUSTRIAL DEVELOPMENT MUCH LIKE IFAD, MR, HODA WANTS
INFORMATION ON IFC'S ROLE IN INDUSTRIAL DEVELOPMENT BECAUSE HE IS
AWARE THAT A PROPOSAL FOR A NEW INSTITUTION MIGHT BE RECEIVED
SKEPTICALLY BY INDUSTRIAL COUNTRIES, ESPECIALLY NOW THAT IFC

IS GREATLY EXPANDING OPERATIONS, PLEASE SEND INFORMATION MATERIALS ON
IFC AND INDUSTRIALIZATION TO HODA AT INDIAN EMBASSY IN PARIS. A MEETING
WITH MR, HODA BY THE END OF SEPTEMBER MIGHT ALSO BE HELPFUL, I HAVE
TELEXED THIS ALSO TO CARRIERE IN PARIS,

REGARDS, VOORHOEVE

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Name/:
Shahid Javed Burki
DRAFTED BY: DEPARTMENT:

gglicy Planning and Program Review

CLEARANCES AND COPY DISTRIBUTION:

SIGN RE (Of ji diuidua; horized to a;t:pra-.fer}w !
cc: Messrs. von Hoffmann (IFC) §§¥9V~A'—*ﬁ

HAQ SECTION BELOW FOR USE OF CABLE SECTION

Mrs. Boskey CHECKED FOR DISPATCH:
Messrs, Fuchs, Burki

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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INTBAFRA WASH DC INoING TELEX A1y Ak
SEPT 23 1976 DIST TONs

o i Mr, Clark ate P 23 P2 1
0304 WILLIAM CLARK = IMMEDIATE DELIVERY ufihjffi{fibis

RE CIEC = 6TH SESSION =~ NUMBER 16

BELOW 1S TEXT OF REPORT FROM BANK'S DELEGATION TO 6TH SESS{ON oF

CIEC.
I. POLITICAL ASSESSMENT

l. THE CIEC TALKS RESUMED ON SEPT 14. THAT THIS HAPPENED AT ALL
AFTER THE DEADLOCK AT THE 5TH SESSION IN JULY AND TWO MONTHS OF
UNOFFICIAL DISCUSSIONS REFLECTS THE WILL ON BOTH SIDES TO AVOID A

K]

prepepe——— R R TRl

FINAL BREAKDOWN, IRRESPECTIVE OF THE REAL SIGNIFICANCE OF THE
AGREEMENT ON THE WORK PROGRAM WHICH OPENED THE WAY FOR THE RENEWAL
oF THE WORK OF CIEC. TO BE SURE, THE INTEREST SHOWED BY THE GROUP
OF & IN RESUMING TALKS WAS NO SURPRISE TO ANYONE, SINCE ALTHOUGH
THE G=8 IS NOT SO WARM ABOUT MAKING SUBSTANTIAL CONCESSIONS, THEY
HAVE ALWAYS DECLARED THAT THEY WOULD BE GLAD TO PURSUE THE DIALOGUE
WITHOUT PRE=CONDITIONS. FOR THE GROUP OF 19, HOWEVER, THE
COMMITMENT TO RESUMING THE DIALOGUE WAS MUCH WEAKER SEMI COLON
FVERYONE KNOWS THAT SOME OF THE GROUP OF 77 (AND EVEN A NUMBER OF
THE COUNTRIES REPRESENTED IN THE CIEC) WERE FOR AN IMMEDIATE |
BREAKING OFF OF NEGOTIATIONS. THE FACT THAT THEIR VIEWS WAS NOT
ADOPTED SHOWS THAT AMONG THE DEVELOPING COUNTRIES, THOSE IN FAVOUR
OF CONTINUING THE NEGOTIATIONS AND WHO STILL HARBOR HOPES OF
OBTAINING SOME CONGESSIONS FROM THE INDUSTRIAL WORLD ARE IN A

W

MAJORITY .
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e THE DIALOGUE ALSO WENT MORE SMOOTHLY THANKS-TO A GREATE%

HOMOGENEITY OF VIEWS WITHIN THE TWO GROUPS, AS IN THE PAST, THE

¥
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15 CONTINUED TO SPEAK, WITH A SINGLE VOICE, ALTHOUGH OF COURSE ON
THE DEBT PROBLEM A NUMBER OF INDIVIDUAL STATEMENTS WERE MADE,
NOTABKY BY MEXICO. THESE STATEMENTS PROVOKED SOME CONFUSION, BUT
LATER MEXICO FORCEFULLY UNDEéLINED THAT, ALTHOUGH ITS OWN INTERESTS
WERE SOMEWHAT DIFFERENT, IT NONETHELESS STOOD FIRMLY IN FAVOUR OF
THE G=15 COMMON POSITION.

FOR THE G=8, THE SESSION WAS HIGHLIGHTED BY A JOINT EEC-U.S.
PROPOSAL , WHICH COMING FROM THE TWO MOST IMPORTANT DELEGAT IONS OF
THE GROUP, ALLOWED THEM TO REGAIN THE INITIATIVE. OF COURSE, THE
G-8 IS STILL FAR FROM PRESENTING A UNITED FRONT, BUT THE JOINT EEC/
U.S. PROPOSAL COULD BE A SIGN THAT COORDINATION IS NOW RUNNING
DEEPER AMONG THE INDUSTRIAL COUNTRIES. PERHAPS THE DIALOGUE WILL
BEGIN TO SOUND LIKE A REAL DIALOGUE.

'3, THE DIALOGUE 1S RESUMING IN A RELAXED AND CONSTRUCTIVE ATMOSPHERE

¥

G G RS W R S S WS S S S S D G S D e W WS e S e

ALrﬁobGH ON NUMEROUS SUBJECTS DISCUSSIONS AND PROPOSALS HAVE REMAINED
VAGUE AND UNSPECIFIED, ON THE INDEBTEDNESS ISSUE THE DIALOGUE FOCUSED
FOR THE FIRST TIME ON TWO CONCRETE PROPOSALS. THIS CLEARED THE

AIR, SINCE EVEN IF, IN REALITY, THE PROPOSALS WERE VERY FAR APART,
DELEGATIONS AT LAST HAD THE SENSATION OF COMING TO GRIPS WITH A
SPECIFIC PROBLEM,
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4. ALL oF THI° ENCOURAGES A MODERATE DEGREV OF OPTIMISM WHICH WAS

: e WS S G R W S GO WY S S AR S e e
L

IN FACT SHARED BY A NUMBER OF DELEGATES AND JOURNALISTS AT THE
CONCLUSION OF THE SESSION. THIS MODERATE OPTIMISM IS HOWEVER QUITE
FRAGILE FOR, ALTHOUGH THE INTERWINABLE AND USELESS DEBATES ON
PROCEDURE ARE NOW HOPEFULLY OVER, AND THE CIEC IS ENTERING AN

"+ pCTION=ORIENTED PHASE®®, THE LEVEL OF CONCESSIONS WHICH THE
INDUSTRIAL COUNTRIES ARE PREPARED TO maxﬁ (ESPECIALLY ON DEBT) WILL
NOT MEET THE EXPECTATIONS OF THE GROUP OF 77. THE G- IS OBVIOUSLY
OPPOSED TO ANY MEASURES LEADING TO A GENERAL RESCHEDULING OF DEBTS
STNCE THEY FEAR THAT THIS VOULD UNDERMINE ORDERLY INTERNATIONAL
FINANCIAL RELATIONS. BEYOND THAT, GIVEN THAT ON THE OTHER VITAL
AGENDA ITEM -- THE STABILIZATION OF RAV MATERIALS PRICES THROUGH

A COMMON FUND == THE INDUSTRIAL COUNTRIES ONLY RELUCTANTLY ACCEPTED
THE NAIROBI RESOLUTION, ONE MUST WONDER WHAT THE PROSPECTS OF THE
DIALOGUE REALLY ARE. W '

S5 MY IMPRESSION IS THAT E@EN iF THE IHDUSTRIAL COUNTRIES WANT TO

SIGNIFICANTLY CHANGE THE @UAtITY‘OF THEIR RELATIONS WITH THE THIRD

WOR}D THROUGH A CONSTRUCTIVE DIALOGUE, UNHAPPILY IT HAS NOW

- e W

CRYSTALIZED AROUND TWO QUEST.IONS WHERE THERE IS LITTLE PROMISE OF

- e e s RS -;\---ﬂ-----‘-‘---------ﬂ--- ----- -ﬂ-----—-&------------ﬂ--.

PROGRESS. ' BUT IT IS PRECISELY ON THESE TWO ISSUES THAT THE

L 0 #

DEVELOPING COUNTRIES HAVE SET THEIR MEART, AND IT WILL TAKE TIME
(AND PERHAPS SOME CONFRONTATION) BEFORE THE DIALOGUE TURNS TO OTHER
WORE PROMISING AGENDA ITEMS LIKE DEVELOPMENT ASSISTANCE, INDUSS
IRIALIZATION, TRANSFER OF TECHNOLOGY, DEVELOPMENT OF AGRICULTURE,

EIC.



&

6, DOES ALL THIS MEAN THAT THE DIALOGUE, AT LEAST IN ITS PRESENT
PHASE, IS DEFINITELY HEADING FOR FAILURE? CERTAINLY ONE CANNOT
OBJECTIVELY EXPECT MAJOR RESULTS BEFORE fHEuEND OF THE YEAR, WHICH
IN EFFECT MEANS THAT THE CONﬁtRENCE COULD PROLONG ITS WORK INTO THE
FIRST MONTHS OF 1977. 1IN ANY CASE WHETHER CIEC IS CONSIDERED A

FAILURE OR A SUCCESS LARGELYVDEPENDS ON THE G=19'S POLITICAL EVALUA-
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TION OF THE RESULTS. IF THEY DECIDE TO CALL IT A FAILURE, THEY WILL
HAVE EVERY REASON FOR DOING SO SINCE.THE?ACHIEVEMENTS ARE BOUND TO
BE VERY FEW RELATIVE TO THE HEAL NEEDS OF DEVELOPING COUNTRIES.

4
BUT THEY COULD ALSO CALL IT A SUCCESS IF THEY THINK THAT, HOWEVER
LIMITED THE RICH COUNTRIES' CONCESSIONS, THEY ARE EVIDENCE OF A WILL

FOR CHANGE IN A NEGOTIATION PROCESS WHICH WILL SPREAD OVER SOME YEARS.
II. TECHNICAL ANNEX ON INDEBTEDNESS

THE PROBLEM OF INDEBTEDNESS WAS DISCUSSED IN BOTH DEVELOPMENT
AND FINANCE COMMISSIONS AND TOOK UP MOST OF THE TIME OF THESE
COMMISSIONS, :

THE EEC AND U.S. DELEGATION TABLED A JOINT PROPOSAL BASED OW

A DISYINCTiOﬂ BETWEEN "ACUTE DEBT CRISES SITUATIONS'® AND
**STRUCTURAL ** PROBLEMS REGAﬁbING FOREIG& DEBT. ACCORDING TO THE
EEé/U;S. PROPOSAL, ACUTE DEBT CRISES WOULD BE TREATED, ON A CASE
BY CASE BASIS, IN CREDITOR CLUBS, AT THE 'REQUEST OF THE DEBTOR
CONCERNED, THE PROPOSAL MADE TO THE FINANCE COMMISSION IS IN FACT
NO MORE THAN A SYSTEMATIZATION OF THE PR&CEDURES AND GUIDELINES
ALREADY IN OPERATION IN THE CLUB OF PARIS, OR IN THE CONSORTIA

DEALING WITH DEBT RESCHEDULING OPERATIONS.



~ S REGARDS STRUCTURAL PROBLENS, THE EEC/U.S. PROPOSAL SUGGESTS
REMEDIAL MEASURES TO DEAL WITH SITUATIONS OF A LONGER-TERM NATURE
IN THE CASE OF DEVELOPING NATIONS DEPENDING LARGELY ON AID. THE
PROPOSAL SUGGESTS A SCREENING PROCESS THROUGH WHICH A COUNTRY HAVING
SUCH PROBLEMS WOULD REQUEST AN EXAMINATION OF ITS SITUATION BY THE
WORLD BANK OR ANOTHER APPROPRIATE MULT ILATERAL DEVELOPWENT FINANCE
INSTITUTION. IF THE ANALYSIS REVEALED THAT THE DEVELOPMENT
PROSPECTS OF THE COUNTRY VERE SERIOUSLY HAMPERED, THE EXAMINING
INSTITUTION WOULD CONTACT AID DONORS TO DISCUSS, IN MUTUAL AGREEMENT ,
INE NEEDS OF THE DEVELOPING COUNTRY. IF NEED BE, THE DONOR
COUNTRIES WOULD ENHMANCE ASSISTANCE EFFORTS, GENERALLY BY INCREASING
THE QUANTITY, AND IMPROVING THE QUALITY, OF THEIR AID. AS FAR AS
MULTILATERAL INSTITUTIONS ARE CONCERNED, THEY WOULD BE ASKED TO
*+CONSIDER COMMITTING NEW RESOURCES IN AN APPROPRIATE FORM WITHIN
THEIR LENDING POLICIES AND PRACTICES®'.

SUEDEN WAS THE ONLY OTHER MEMBER OF THE G=8 TO MAKE A FORMAL
PROPOSAL ON INDEBTEDNESS. THE SWEDISH PROPOSAL RECOMMENDS TO
CREDITOR COUNTRIES THAT THEY SHOULD PROVIDE ADDITIONAL ODA TO LLDCS
AND MSAS EITHER BY GRANTING DIRECT ODA DEBT RELIEF OR BY TAKING
FQUIVALENT MEARXLHNBL (E.G. UNITED PROGRAM AID). THE IMPLEMENTATION
WOULD BE LEFT TO EACH DEVELOPED COUNTRY ON A BILATERAL BASIS.

THE G=19 MADE TWO PROPOSALS FOR THE TREATMENT OF DEBT PROBLEMS:
A AN IMMEDIATE, ONE-SHOT, GENERALIZED DEBT RELIEF OPERATION FOR

" *INTERESTED'® DEVELOPING COUNTRIES, PRIMARILY LLDCS AND

MSAS SEMI COLON ’ '

() THE ESTABLISHMENT OF A PROCEDURAL FRAMEWORK TO EXAMINE, AND IN
GASE OF NEED, REORGANIZE DEBT PROBLEMS, WHETHER ACUTE OR
STRUCTURAL «

e e G G G G WSS W O S




ALTHOUGH DISCUSSIONS ON THE TWO PROPOSALS WERE CLEAR AND
CONSTRUCTIVE, THE POSITIONS OF EACH GROUP REMAIN WIDE APART. THE
G-8 SAID THAT THE G=19 PROPOSALS WERE AT VARIANCE WITH THE NAIROBI
RESOLUTION SINCE IT DEPARTED FROM THE CASE BY CASE APPROACH,

AGREED UPON IN UNCTAD 4. THEY ALSO POINfED*OUT THAT GOVERNMENTS IN
THE INDUSTRIALIZED COUNTRIES HAD LITTLE LEVERAGE ON THEIR BANKING
SYSTEN TO HAVE IT COMPLY WITH THE MEASURES PROPOSED BY G=19.
FINALLY, THEY STRESSED THAT WIDESPREAD RENEGOTIATION OF DEBT WOULD
UNDERMINE THE SYSTEM OF FINANCIAL INTERNATIONAL RELATIONS AND
EVENTUALLY REDUCE FUTURE FLOWS OF CAPITAL TO LDCS.

THE G=19 CRITICIZED THE EEC/U.S. PROPOSAL FROM SEVERAL ANGLES:
THESE PROPOSALS DREV TOO MUCH ON THE EXPERIENGE OF THE PAST AND DID
NOT SUGGEST MEASURES ATTUNED TO THE FUTURE SEMI GOLON THEY DID NOT
TAKE INTO ACCOUNT THE CASE OF couurnxss'wﬂxcn WOULD HAVE AVOIDED
AN ACUTE DEBT CRISIS AT THE ékPENSE OF THEIR GROWTH PROSPECTS.

G=19 SAID THAT THE EEC/U.S. PROPOSAL DID SUGGEST A MECHANISM WHICH
ALREADY EXISTS AND HAS NOT ANSWERED THE IMMEDIATE NEED FOR GENERAL
RELIEF EXPERIENCED BY A NUMBER OF MSAS, LLDCS AND OTHER COUNTRIES.
IN THIS RESPECT, THEY SAID THAT A CASE BY CASE APPROACH WOULD BE
TOO TIME CONSUMING., FINALLY, G-19 DEMANDED THAT THERE SHOULD BE NO
TRADE~OFF BETWEEN AID AND DEBT RELIEF, AND THEY QUESTIONED THE
SUITABILITY OF WORLD BANK AS CENTRAL AGENT FOR DEBT STUDIES AND
RELIEF ACTION, '

- - -

IN THE COURSE OF THE DISCUSSIONS, BRAZIL AND MEXICO EXPRESSED
THE VIEW THAT FOR COUNTRIES RELYING PRIMARILY ON WORLD FINANGIAL
MARKETS, SOLUTIONS TO THE PROBLEMS WHICH MAY ARISE IN CONNECTION
WITH INDEBTEDNESS ARE TO BE FOUND IN THE NORMAL WORKING OF THOSE
MARKETS .

THESE STATEMENTS == ESPECIALLY MEXICO'S == CAST SOME DOUBT AS
TO THE APPARENT UNANIMITY OF G=-19 ON THE DEBT ISSUE. HOVEVER,
MEXICO LATER IN THE SESSION, STATED THAT IT HAD IN NO WAY INTENDED
TO DISCRIMINATE ITSELF FROM THE G=19 PROPOSALS.
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THE OCTOBER SESSION OF THE CIEC WILL HAVE TO FIND SOME AGREE=

* MENT ON THE DEBT PROBLEM, WHICH HAS BECOME THE MOST CRITICAL ISSUE
+ OF THE CONFERENCE, 1IN PREPARATION FOR THAT SESSION, AN INFORMAL

GROUP (EEC, UeS., PAKISTAN, INDIA) WILL MEET ON OCT 15 AND SEEX A
COMPROMISE, POSSIBLY ON THE BASIS OF THE SWEDISH PROPOSAL VIS A VIS
THE MSAS AND LLDCS, AND ON THE G=8 PROPOSAL FOR THE SCREENING
PROCESS APPLICABLE TO *°*STRUCTURAL®® DEBT PROBLEWS. BUT THERE STILL
1S A VERY LARGE GAP BETWEEN THE PRESENT POSITION OF EACH SIDE.
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I11. TECHNICAL ANNEX ON CGMMISSION 0N DEVELOPMENT
(EXCEPT DEBT PROBLEMS)

LITTLE TIME WAS LEFT IN THE DEVELOPMENT COMMISSION FOR DISCUSS~
IONS ON ISSUES OTHER THAN INDEBTEDNESS. ON THE RESOURCE TRANSFER
ISSUE, THE G=19 MADE A NEW CALL ON G=8 FOR IMPLEMENTATION OF THE
0.7 PERCENT TARGET, '

ON FOOD AND AGRICULTURE, ONE PROPOSAL WAS SUBMITTED BY CANADA,
EEC AND USA (CCEI=DE=34), ANOTHER ONE BY THE G=19 (CCEI-DE=33),
BOTH DEALING EXTENSIVELY WITH EACH OF THE FOUR SUB=ITEMS: INCREASED
PRODUCTION, FERTILIZERS, FOOD AID AND FOOD SECURITY. THE Gel®
PAPER IS QUITE SPECIFIC IN ITS DEMANDS, INTER ALIA TO IMPROVE AND
INCREASE AID TO AGRICULTURE TO REACH A 75 PERCENT GRANT ELEMENT BY
1980 SEMI COLON TO COVER MINIMUM FERTILIZER NEEDS OF MSAS OF
ONE MILLION TONS OF NUTRIENTS IN 1976/77 SEMI COLON TO CREATE A
FOOD SECURITY RESERVE OF 17 TO 18 PERCENT OF ANNUAL WORLD FOOD GRAINS
CONSUMPTION, PLUS NATIONAL EMERGENCY STOCKS BY DEVELOPED COUNTRIES
OF NOT LESS THAN 25 PERCENT OF THAT COUNTRY'S FOOD AID, PLUS AN

'INTERNATIONAL RESERVE FOR EMERGENCIES OF 500,000 TOWS SEMI COLON

TO MAKE AVAILASLE 10 MILLION TONS OF GRAINS PER ANNUM AS FOOD AID
PLUS ADDITIONAL AMOUNTS FOR FOOD OTHER THAN GRAIN. THE EEC/CANADA/
UuS. PAPER, WHILE COVERING THE SAME GROUND, WAS KEPT IN MUCH MORE

CONDITIONAL ARD GENERAL TERMS. =+
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77 IN THE ENSUING DEBATE, MUCH STRESS WAS LAID ON THE DEGREE OF
CONVERGENCE BETWEEN THE TWO PROPOSALS AND THE CHAIRMAM WAS GLAD TO
NOTE THAT IN THIS FIELD THE COMMISSION HAD ALREADY STARTED WORKING
ON CONCRETE TEXTS WHICH WILL FORM PART OF THE FINAL CIEC DOCUMENT .
NONETHELESS, A NUMBER OF DIVERGENCIES REMAINED, THE DEVELOPED
COUNTRIES WOULD HAVE LIKED MORE EMPHASIS OF SELF-HELP POLICIES, BY
THE LDCS BOTH IN FOOD PRODUCTION AND IN THE SUPPLY OF FERTILIZERS.
THEY FOUND MANY OF THE TARGETS FOR AID AND CONTRIBUTIONS TO FOOD
RESERVES AS QUANTIFIED IN THE G=19 PAPER BOTH TOO SPECIFIC AND TOO
AMBITIOUS, !

THE G=19 ON THE OTHER x@un, VHILE ACKNOWLEDGING THE GENERAL

READINESS OF THE DEVELOPED COUNTRIES TO UNDERTAKE CONSIDERABLE

OBLIGATIONS, COMPLAINED ABOUT THE VAGUENESS OF THE EEC/CANADA/U.S.
PROPOSAL WHENEVER 1T CAME TO SPECIFIC PLEDGES.

BEFORE ADJOURNING THE MEETING UNTIL OCTOBER 20, THE CHAIRMAN
SAID THE DEVELOPMENT COMMISSION SHOULD NOT DUPLICATE EFFORTS THAT

" WERE GOING ON ELSEWHERE E.G. IN THE FAO AND IN THE WORLD FOOD

COUNCIL, 3UT SHOULD TRY TO ENERGIZE THEM. HE SAID IN THE MEANT IME
THE CHAIRMEN WOULD CONTINUE THEIR PERSONAL EFFORTS TO PROMOTE IFAD,
IN OCTOBER, INDUSTRIALIZATION WILL BE THE NEXT ITEM ON THE AGENDA.

IV, TECHNICAL ANNEX ON COMMISSION ON FINANCIAL AFFAIRS
(EXCEPT DERT) |

LIKE THE DEVELOPMENT COMMISSION, THE FINANCE COMMISSION HAD KO
TIME TO REALLY DISCUSS ISSUES OTHER THAN DEBT. INCONCLUSIVE AND
ACADEMIC DISCUSSIONS TOOK PLACE ON WORLD INFLATION. G=19 BLAMED
KEYNESIAN BUDGET POLICIES OF THE G=8 FOR WORLD INFLATION SEMI COLON
THEY SAID THAT THE OECD COUNTRIES HAD RECEIVED A TRANSFER OF
RESOURCES OF ONE TRILLION DOLLARS FROM OPEC BECAUSE OF UNDERPRICING
OF OIL. G=19 STILL REGARD THE CURRENT OTL PRICE AS WELL BELOW
THE PRICE OF ALTERNATIVE SOURCES, EQUIVALENT TO 18-20 DOLLARS PER
BARREL . ¢

ON THE ISSUE OF PROTECTION OF FOREIGN FINANCIAL ASSETS OF OIL
EXPORTERS, THE G-8 REJECTED ONCE AGAIN ANY PROPOSALS FOR SPECIAL
AND DISCRIMINATORY PROTECTION FOR OPEC®S ASSETS, WHICH HAD BEEN
EMPHATICALLY CALLED FOR BY SAUDI ARABIN.



Ve TECH‘GICAL ANNEX ON ENERGY COMMISSION

THE TNERGY COMMISSION RECONVENED ON SEPTEMBER 14 AS A RESULT

'OF THE COMPROMISE ON THE PRESERVATION OF PURCHASING POWER OF EXPORT

“CARNINGS. THE G=8 AND Ge19 MAD AGREED WITH THE PROPOSAL BY CIEC
CO=CHAIRNEN TO TAXE INTO CONSIDERATION UNDER TME WORX PROGRAM
PROPOSALS ON TME SUBJECT OF PRESERVATION OF PURCHASING POVER OF
ENERGY EXPORT EARNINGS, '

THE COMMISSION STARTED zrq stcuss:oﬂs FOR THE SO~CALLED
OPERATIONAL PHASS OF CIEC ON SEPTEMBER 15. ITS PROGRAM FOR THIS
PERIOD INCLUDES 1) RESOURCE AVAILABILITY SUPPLY AND DEVELOPMENT
2) ERERGY PRICES AND THE Puacﬂasxaé,PouSg'sr ENERGY EXPORT EARNINGS
3) TECKNICAL SCIENTIFIC AND rinanc:aL COOPERATION, AS THE RESUMPTION

~ OF THE CIEC COMMISSION NMEETING IN SEPTEMRER HAD TAKEN MOST DELEGATIOWS
(:) BY SURPRISE. NONE HAD PREPARED. PAPERS FOR DISCUSSION UNDER THE WORK
PROGRAM. HOVEVER, TME COMMISSION STARTED WORK ON AGENDA ITEM ONE
BY REOPENING ITS CONSIDERATION OF THE AMERICAN PROPOSALS FOR AN
INTERNATIONAL RESOURCES BANK AND AN INTERWATIONAL EWERGY INSTITUTE.
THESE PROPOSALS VERE IDENTICAL TO THE VERSIONS SUBMITTED IN JUNE
AND JULY, 1IN REPLY T0 PRELININARY QUESTIONS BY THE DEVELOPING
COUNTRIES, THE US STATED THAT THE INTERNATIONAL ZNEPGY INSTITUTE
WOULD AT THIS TIME HOT BE Lxﬁirsn. 10 nzﬁanPmaﬁr OF ENERGY RESOURCES
<::) OMLY BUT ALSO INCLUDE NOM FUEL NMINERALS. JAWATICA HAD ASKED THE
US WHETHER A RESTRICTION OF IRB ENERGY WATTERS WOULD SE POSSIBLE.
SEVERAL @~19 DELEGATES PERCETVED # CONFLICT BETWEEN IRB AND THE
UNCTAD PROPOSAL FOR A COMMOM FUND FOR COMMODITIES, THE US REPEATED
THAT IRB VAS TN NO WAY A COUNTER PROPOSAL ACAINST THE COMMON FUND
AND THAT A PERCEIVED CONFLICT WOULD WOT APPLY ANYVAY TO THE EMERGY
SECTOR, BECAUSE THIS IS NOT COVERED BY THE COMMON FUND,

" THE IRB WOULD CONCENTRATE ITS ACTIVITIES ON ENERGY DEFICIENT
DEVELOPING COUNTRIES, BUT THE US DID NOT WANT TO RULE OUT ACTIVITIES
IN FAVOR OF INDUSTRIAL COUﬂTRIEﬂ. THE IRB WOULD NOT HAVE A GENERAL
‘FORMULA FOR GUARANTEEING FOREIGH znuzsrmgwrs AGAINST BOM COMMERCIAL

RISKS, THESE GUARANTEES AMD RECOURSE FOR FOREIGNCOMPANIES AND HOST
GOVERMMENTS IN CASE OF DEFAULT OR. NATIOWALIZATION WOULD BE WEGOTIATED
CASE BY CASE. s '



IRB b‘GI!LD NOT ACT AS f\ BANK, ?‘OT 5ITH9TANDIHG ITS NAME, IT WOULD
é BE A PROMOTER OF FOREIGN INVESTMENT BECAUSE OF ITS ROLE AS MEDIATOR
gi‘? BETWEEN HOST GOVERHNMENTS AND F:OREIGH COMPANIES, BRING THE TwO
i TOGETHER IN TRILATERAL AGREEMENTS AT WHICH IRB WOULD BE A PARTY.
IRB WOULD ALSO FUNCTION AS GUARANTOR FOR FAITHFUL EXECUTION OF THE
®  OBLIGATIONS OF THE AGREEMENTS BY BOTH SIDES, MOREOVER IRB WOULD ACT
_AS SALES AGENT FOR COMMODITY BONDS,
IRB VOULD NOT LIMIT ITS EMERGY ROLE TO OTL AND GAS BUT ALSO
PRONOTE DEVELOPMENT OF OTHER ENERGY SOURCES. THE US EXCLUDED,
HOWEVER, THERMAL ENERGY AND THOSE ALTERMATIVE ENERGY FORMS THAT ARE
MOT YET COMMERCIALLY VIABLE. THE US ANNOUNCED THAT IT MAY SUBMIT
MORE SPECIFIC PROPOSALS IN OCTOBER. IT KEPT AN OPEN MIND ABOUT MANY
ASPECTS OF IRB AND HPED THAT ALL PARTIES WOULD MAE AMENDNMENTS TO
ACHIEVE A BLUE PRINT OF AN INSTITUTION THAT WILL SATISFY ALL SIDES,
THE COMMISSION DID NOT ARRIVE AT ANY SPECIFIC CONCLUSION ON
(:j' THE IRB AND MOVED ONTO DISCUSSIONS ON THE INTERNATIONAL ENZRGY
 INSTITUTE. SEVERAL DELEGATIONS RAISED QUESTIONS ABOUT THE LIMITED
TASKS, SMALL STAFF AND EMPHASIS ON ENERGY PLANNING AND TRAINING
IN THE AMERICAN PROPOSAL. G=15 DEEMED THE TRANSFER OF ENERGY
TECHNOLOGY THE MOST IMPORTANT TASK OF ANY NEW INSTITUTION.
IT RAISED QUESTIONS ON WOV 1EI WOULD BE ABLE To TRANSFER A
TECHNOLOGY WHICH IS MAINLY IN THE PRIVATE HANDS IN THE WESTERY OIL
COMPANIES.,  SAUDI ARABIA, ALGERIA, IRAN AND
{::) EGYPT WERE SKEPTICAL BUT WILLING TO DISCUSS IT FURTHER. INDIA,
JAMAICA, VENEZUELA, AND THE EEC RAISED OUESTIONS BUT WERE QUITE
POSITIVE. DISCUSSIONS WERE NONCOMMITTAL AND MORE DETAILED WORK WAS
| SHIFTED TO OCTOBER. BOTH THE DISCUSSIONS ON THE IRB AND ON THE IEI
WERE MORE POSITIVE THAN IN JUNE AND JULY. NEITHER OF THE PROPOSALS
WERE REJECTED BY MEMBERS OF G=19.

IN A COMPREMENSIVE BUT GENERAL PAPER ON ENERGY COOPERATION,
THE EEC PROPOSED A FLEXIBLE MACHINERY FOR ON-GOING INTERNATIONAL
ENERGY CONSULTATIONS AFTER CIEC IS FINISHED. IT WOULD FOCUS ON
PRICES, SUPPLIES, DEMAND, INVESTMENT, AND DIVERSIFICATION. THIS
B0DY WOULD HAVE LIWITED BuT REPRESENTATIVE MEWBERSHIP, MEETING
AT LEAST ANNUALLY., AR R
THE EEC PAPER STATED: QUOTE THE ENERGY COMMISSION SHOLD
EXAMINE THE ROLE OF THE WORLD BANK, AND THE HEED FOR A BODY TO
PERFORM FUNCTIONS OF THE KIND SUGGESTED FGR AN INTERMATIONAL |
RESOURCES BANK. UNQUOTE THIS EXAMINATION MIGHT TAKE PLACE IN
OCTOBER. G=19 REACTED Pas;tﬁﬁ&f? To0 EEC PAPER BUT DISCUSSION VAS |

POSTPONED TILL OCTOBER. o




Vi. TECHNICAL ANHEX ON COMMISSION ON RAW MATERIALS

THE RAV MATERAIL COMMISSION DID NOT PRODUCE ANYTHING OF

f sianIFICANCE DURING THE SEPTEMBER MEETIHG. ALL DELEGATION HAD COME
s UNPREPAREDs AFTER A SHORT DISCUSSION ON MINOR PROCEDURAL MATTERS,

NIGERIA PRESENTED ON BEHALF é# G=19% A HASTILY DRAFTED NOTE ON

-TRANSPORT MARKETING AND DISTRIBUTION OF RAW MATERIALS. Ge% RAISED

POLITELY SOME QUESTIONS ABOUT IT BUT THE PAPER WAS NOT SERIOUSLY
DISCUSSED+ WHEN PRESSED BY G=19 ALL MEMBERS OF G=2 HAD TO ADMIT
THEY TOO, HAD NO PAPERS OR ORAL STATEMENTS TO MAKE, THEREFORE THE
COMMISSION DECIDED TO ADJOURN UNTIL OCTORBER.

THE OCTOBER SESSION MAY BE THE FIRST TIME THAT THE RAW MATERIALS
COMMISSION GETS DOWN TO BUSINESS. IT HAS A LONG WORK PROGRANM
CONSISTING OF THREE GROUPS OF AGENDA ITEMS: 1) ALL STRUCTURAL IMPROVE=

-(:) MENT OF COMMODITY MARKETS 2) IMPROVEMENT IN EXPORT EARNINGS,

INCLUDING THE PURCHASING POWER OF COMMODITY EXPORTS AND OF DEVELOPING
COUNTRIES IN GENERAL, AND 3) IMPROVEMENT IN COMMODITY TRADE,

MARKET ACCESS, INVESTMENT Awé OTHER QUESTIONS, BECAUSE OF THE LOST
TIME THE COMMISSION URGED ALL DELEGATIONS TO SUBMIT PAPERS PRIOR TO
THE OCTOBER SESSION, IF DELEGATIONS WISH, THE OCTOBER SESSION MAY

BE EXTENDED BY A FEW DAYS. AT THE END OF THE SEPTEMBER SESSION THERE
WERE STILL NO INDICATIONS OF ‘THE RESULTS OF WHAT THE RAV MATERIALS

(:) CGMMISSIOH MIGHT PRODUCE BEFORE DECEMBER. IT REMAINS THE LEAST

PRODUCTIVE COMMISSION WITH NO CLEARLY DEFINED TASK.
REGARDS
CARRIERE

HOM HAVE A CORRECTION

PARA V. TECHNICAL ANNEX ON ENERGY COMMISSION , ITEM 3) LINE
STH, PLS REPLACE °° INTERNATIONAL ESERGY INSTITUTE®® BY **IRB**
REPEAT **IRB*° :

EG
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DISCUSSION IN THE ENERGY COMMISSION - SUMMARY FOR YOUR REPORT.
THE ENERGY COMMISSION RECONVENED ON SEPTEMBER 14 AS A RESULT OF THE
COMPROMISE ON THE PRESERVATION OF PURCHASING POWER OF EXPORT EARNINGS.
THE G-8 AND G-19 HAD AGREED WITH THE PROPOSAL BY CIEC CO-CHATRMEN
TO TAKE INTO CONSIDERATION UNDER THE WORK PROGRAM PROPOSALS ON THE
SUBJECT OF PRESERVATION OF PURCHASING POWER OF ENERGY EXPORT EARNINGS.
THE COMMISSION STARTED ITS DISCUSSIONS FOR THE SO-CALLED
OPERATTIONAL PHASE OF CIEC ON SEPTEMBER 15, ITS PROGRAM FOR THIS PERIOD
INCLUDES 1) RESOURCE AVAILABILITY, SUPPLY AND DEVELOPMENT 2) ENERGY
PRICES AND THE PURCHASING POWER OF ENERGY EXPORT EARNINGS 3) TECHNICAL
SCIENTIFIC AND FINANCIAL COOPERATION, AS THE RESUMPTION OF THE CIEC
COMMISSION MEETINGS IN SEPTEMBER HAD TAKEN MOST DELEGATIONS BY SURPRISE,
NONE HAD PREPARED PAPERS FOR DISCUSSION UNDER THE WORK PROGRAM. HOWEVER,
THE COMMISSION STARTED WORK ON AGENDA ITEM ONE BY REOPENING ITS
CONSIDERATION OF THE AMERICAN PROPOSALS FOR AN IRB AND AN INTERNATIONAL
ENERGY INSTITUTE., THESE PROPOSALS WERE IDENTICAL TO THE VERSIONS SUBMITTED
IN JUNE AND JULY. 1IN REPLY TO PRELIMINARY QUESTIONS BY THE DEVELOPING

COUNTRIES, THE US STATED THAT THE IRB WOULD AT THIS TIME NOT BE LIMITED
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TO DEVELOPMENT OF ENERGY RESOURCES ONLY BUT ALSO INCLUDE NON-

FUEL MINERALS, JAMAICA HAD ASKED THE US WHETHER A RESTRICTION OF
IRB TO ENERGY MATTERS WOULD BE POSSIBLE. SEVERAL G-19 DELEGATES
PERCEIVED A CONFLICT BETWEEN IRB AND THE UNCTAD PROPOSAL FOR A
COMMON FUND FOR COMMODITIES, THE US REPEATED THAT IRB WAS IN NO
WAY A COUNTER PROPOSAL AGAINST THE COMMON FUND AND THAT A PERCEIVED
CONFLICT WOULD NOT APPLY ANYWAY TO THE ENERGY SECTOR, BECAUSE THIS
IS NOT COVERED BY THE COMMON FUND.

THE IRB WOULD CONCENTRATE ITS ACTIVITIES ON ENERGY DEFICIENT
DEVELOPING COUNTRIES, BUT THE US DID NOT WANT '+ TO RULE OUT
ACTIVITIES IN FAVOR OF INDUSTRIAL COUNTRIES, THE IRB WOULD NOT HAVE
A GENERAL FORMULA FOR GUARANTEEING FOREIGN INVESTMENTS AGAINST NON-
COMMERCIAL RISKS. THESE GUARANTEES AND RECOURSE FOR FOREIGN
COMPANIES AND HOST GOVERNMENTS IN CASE OF DEFAULT OR NATIONALIZATION
WOULD BE NEGIOTIATED CASE BY CASE.

IRB WOULD NOT ACT AS A BANK, NOTWITHSTANDING ITS NAME. 1IT

WOULD BE A PROMOTER OF FOREIGN INVESTMENT BECAUSE OF ITS ROLE AS
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MEDIATOR BETWEEN HOST GOVERNMENTS AND FOREIGN COMPANIES, BRINGING
THE TWO TOGETHER IN TRILATERAL AGREEMENTS AT WHICH IRB WOULD BE A
PARTY. IRB WOULD ALSO FUNCTION AS GUARANTOR FOR FAITHFUL EXECUTTON
OF THE OBLIGATIONS OF THE AGREEMENTS BY BOTH SIDES. MOREOVER IRB
WOULD ACT AS SALES AGENT FOR COMMODITY BONDS,

IRB WOULD NOT LIMIT ITS ENERGY ROLE TO OIL AND GAS BUT ALSO
PROMOTE DEVELOPMENT OF OTHER ENERGY SOURCES, THE US EXCLUDED,
HOWEVER, THERMAL ENERGY AND THOSE ALTERNATIVE ENERGY FORMS THAT
ARE NOT YET COMMERCIALLY VIABLE, THE US ANNOUNCED THAT IT MAY
SUBMIT MORE SPECIFIC PROPOSALS IN OCTOBER, IT KEPT AN OPEN MIND
ABOUT MANY ASPECTS OF IRB AND HOPED THAT ALL PARTIES WOULD MAKE
AMENDMENTS TO ACHIEVE A BLUE PRINT OF AN INSTITUTION THAT WILL
SATISFY ALL SIDES.

THE COMMISSION DID NOT ARRIVE AT ANY SPECIFIC CONCLUSION ON
THE IRB AND MOVED ONTO DISCUSSIONS ON THE IEI. SEVERAL
DELEGATIONS RAISED QUESTIONS ABOUT THE LIMITED TASKS, SMALL

STAFF AND EMPHASIS ON ENERGY PLANNING AND TRAINING IN THE
AMERICAN PROPOSAL, G-19 DEEMED THE TRANSFER OF ENERGY TECHNOLOGY
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THE MOST IMPORTANT TASK OF ANY NEW INSTITUTION.

IT RAISED QUESTIONS ON HOW IEI WOULD BE ABLE TO TRANSFER A
TECHNOLOGY WHICH IS MAINLY IN THE PRIVATE HANDS IN THE WESTERN
OIL COMPANIES. SAUDI ARABI, ALGERIA, IRAN, AND EGYPT WERE
SKEPTICAL BUT WILLING TO DISCUSS IT FURTHER. INDIA, JAMAICA,
VENZUELA, AND THE EEC RAISED QUESTIONS BUT WERE QUITE POSITIVE,
DISCUSSIONS WERE NONCOMMITTAL AND MORE DETATILED WORK WAS SHIFTED
TO OCTOBER.

BOTH THE DISCUSSIONS ON THE IRB AND ON THE IEI WERE MORE
POSITIVE THAN IN JUNE AND JULY, NEITHER OF THE PROPOSALS WERE

REJECTED BY MEMBERS OF G-19.

PLEASE ADD THE SUMMARIES OF THE COMMISSIONS DISCUSSIONS ON

SEPTEMBER 16 AND 17 AS REPORTED IN THE CABLES TO HEADQUARTERS.

DISCUSSIONS IN THE RAW MATERIALS COMMISSION,

THE RAW MATERIALS COMMISSION DID NOT PRODUCE ANYTHING OF
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SIGNIFICANCE DURING THE SEPTEMBER MEETING. ALL DELEGATIONS HAD
COME UNPREPARED, AFTER A SHORT DISCUSSION ON MINOR PROCEDURAL
MATTERS, NIGERIA PRESENTED ON BEHALF OF G-19 A HASTILY DRAFTED
NOTE ON TRANSPORT MARKETING AND DISTRIBUTION OF RAW MATERIALS,

G-8 RAISED POLITELY SOME QUESTIONS ABOUT IT BUT THE PAPER

WAS NOT SERIOQUSLY DISCUSSED. WHEN PRESSED BY G-19 ALL MEMBERS

OF G-8 HAD TO ADMIT THAT THEY TOO HAD NO PAPERS OR ORAL STATEMENTS
TO MAKE, THEREFORE THE COMMISSION DECIDED TO ADJOURN UNTIL
OCTOBER.

THE OCTOBER SESSION MAY BE THE FIRST TIME THAT THE RAW MATERIALS
COMMISSION GETS DOWN TO BUSINESS., IT HAS A LONG WORK PROGRAM
CONSISTING OF THREE GROUPS OF AGENDA ITEMS: 1) STRUCTURAL IMPROVEMENT
OF COMMODITY MARKETS 2) IMPROVEMENT IN EXPORT EARNINGS, INCLUDING
THE PURCHASING POWER OF COMMODITY EXPORTS AND OF DEVELOPING
COUNTRIES IN GENERAL, AND 3) IMPROVEMENT IN COMMODITY TRADE, MARKET
ACCESS, INVESTMENT AND OTHER QUESTIONS. BECAUSE OF THE LOST TIME

THE COMMISSION URGED ALL DELEGATIONS TO SUBMIT PAPERS PRIOR TO THE
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OCTOBER SESSION. IF DELEGATIONS WISH, THE OCTOBER SESSION
MAY BE EXTENDED BY A FEW DAYS, AT THE END OF THE SEPTEMBER
SESSION THERE WERE STILL NO INDICATIONS OF THE RESULTS OF
WHAT THE RAW MATERTIALS COMMISSION MIGHT PRODUCE BEFORE
DECEMBER, IT REMAINS THE LEAST PRODUCTIVE COMMISSION WITH
NO CLEARLY DEFINED TASK.

A SUMMARY OF MY IMPRESSIONS OF THE SEPTEMBER SESSION WILL

BE SENT TO YOU TOMORROW DUE TO ILLNESS,

REGARDS, VOORHOEVE
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CIEC = 6TH SESSION = NUMBER 15
DISCUSSIONS IN COMMISSIONS
DEVELOPMENT COMMISSION = SATURDAY, SEPTEMBER |8

JAMAICA MADE BITTER INTERVENTION ON INDEBTEDNESS, EXPRESSING
ON BEHALF OF G=19 KEEN DISAPébINTHENT WITH THE EEC/US POSITION AS
CABLED EARLIER. EEC/US WOULD HAVE TO QUOTE MAKE A SUBSTANTIAL
CHANGE BEFORE CIEC DIALOGUE COULD BECOME FRUITFUL UNQUOTE, Ge8
WILL HAVE TO ABANDON CASE-BY=CASE APPROACH FOR ACUTE CRISES, AND
PROPOSE SPECIFIC MEASURES Fon RELIEF OF BBTH OFFICIAL AND COMMER-
CIAL DEBTS OF MSAS, LLDCS, AND GEOGRAPHICALLY DISADVANTAGES STATES.
JAMAICA DID NOT ADDRESS MULTILATERAL DEBT QUESTIONS. ITS INTERVEN-
TION SHOWED ONCE AGAIN THAT BOTH SIDES ARE STILL FAR APART ON DEBT
RELIEF, G=8 DID NOT RESPOND;AND COMMISSION MOVED ON TO ODA.

SWEDEN PROPOSED THAT ALL DONORS SHOULD REACH 0.7 PERCENT OF
GNP BY 1980, RAISE GRANT ELEMENT TO 90 PERCENT, MAKE ODA TO LLDCS
AVAILABLE AS GRANT OMLY, AND UNTIE ALL AID THROUGH MULTILATERAL
ARRANGEMENTS, CANADA URGED ACHIEVEMENT OF 0.7 PERCENT AS SOON AS
POSSIBLE AND SPOKE IN FAVOR OF A SPEEDY AND SUBSTANTIAL INCREASE
IN IDA RESOURCES., (SWEDEN DID NOT MENTION IDA.) US, EEC, AND
JAPAN DID NOT PRESENT PAPERS ON ODA. US REJECTED 0,7 PERCENT AS
TARGET BUT CALLED FOR A GENERAL INCREASE OF ODA.  JAPAN AND EEC
EXPRESSED AGAIN SUPPORT FOR 0.7 PERCENT BUT WITHOUT A DATE.




; SPEAKING FOR G=19, PAKISTAN MAINTAIMED THAT 1980 WAS THE WLTIMATE
" YEAR FOR ACHIEVEMENT OF ODA TARGET. DONORS SHOULD LEUY“A‘éEvELé;~j
MENT TAX, ESTABLISH INTEREST ‘SUBSIDY Funﬁs, RAISE ODA BUDGETS
ANNUALLY BY 25 PERCENT IN REAL TERMS TILL 0.7 PERCENT HAD BEEN
ACHIEVED, SET ASIDE AN UNSPECIFIED PERCENTAGE OF ANNUAL GNP INCREASE
FOR ODA, AND REALLOCATE AID TO MSAS, LLDCS, AND GEOGRAPHICALLY
DISADVANTAGED STATES. PAKISfﬁN DEMANDED;FURIHER THAT THE QUALITY

OF ODA SHOULD BE IMPROVED BY RAISING GRANT ELEMENT , DEDUCT ING
INTEREST PAYMENTS, EXCLUDING LOANS WITH GRANT ELEMENT BELOW 50 PER-
CENT, EXCLUDING ODA TO DEPENDENT TERRITORIES, AND INCREASING NON=-
PROJECT AND PROGRAM ASSISTAN?E. IDA SHOULD BE REPLENISHED AT

DOLLAR NINE BILLION AND IDA ﬁxcur IMMEDIATELY START TO BORROW ON
CAPITAL MARKET TO EXPAND ITS RESOURCES WHICH SHOULD THEN RECEIVE
INTEREST SUBSIDY FROM PART I COUNTRIES. THIRD WINDOW SHOULD BE
RAISE TO ONE BILLION DOLLARS%QND BECOME éznmnnsnr. WORLD BANK'S
GENERAL CAPITAL INCREASE sno&iu BE APPRGQED. INTERNAT IONAL
FINANCIAL INSTITUTIONS SHOULD SOFTEN THEIR ASSISTANCE TERMS AND
ADJUST LOANS FOR PROJECT INFLATION. THESE G-15 DEMANDS WERE BY

AND LARGE SUPPORTED BY SWEDEN,

ALL MEMBERS OF G-% STATED THAT CIEC SHOULD REFRAIN FROM SETTING
A SPECIFIC LEVEL FOR IDA REPLENISHMENT AND NOT INTERFERE WITH
NEGOTIATIONS,

US SUPPORTED UNTYING OF#AID TQHOUGH“MULTILATERAL MEANS AND
PROVISION OF ONLY GRANTS TO THE LLDPCS. US VIEWS ONE PERCENT OF
GNP AS TARGET FOR TOTAL FLOWS AS THE BNL¥ VAL ID MEASURE. IﬁDIA
REACTED VERY CRITICALLY TO Ué; EEC, AND JAPANESE POSIT IONS,

DEVELOPMENT COMMISSION CONCLUDED ITS ?ISCUSSIGN OF 0DA FOR
TIME BEING AND WILL DISCUSS AGRICULTURE AND FOOD ON MONDAY,
SEPTEMBER 20.

e
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ENERGY COMMISSION = FRIDAY, SEPTEMBER 17

IN A COMPREHENSIVE BUT GENERAL PAPER ON ENERGY COOPERATION,
THE EEC PROPOSED A FLEXIBLE MACHINERY FOR ON-GOING INTERNAT IONAL
ENERGY CONSULTATIONS AFTER CIEC IS FINISHED, IT WOULD FOCUS OW
PRICES, SUPPLIES, DEMAND, INVESTMENT, AND DIVERSIFICATION., THIS
BODY WOULD HAVE LIMITED BUT REPRESENTATIVE MEWBERSHIP, MEETING
AT LEAST ANNUALLY. Wi

EEC PAPER STATED: QUOTE THE ENERGY COMMISSION SHOULD EXAMINE

THE ROLE OF THE WORLD BANK, AND THE NEED FOR A BODY TO PERFORM
FUNCTIONS OF THE KIND SUGGESTED FOR AN IﬂTERNﬂTIONAL RESOURCES
BANK UNQUOTE. THIS EXAMINATIDN MIGHT TAKE PLACE IN OCTOBER,
G=19 REACTED POSITIVELY TO EEC PAPER BUT DISCUSSION WAS POSTPONED
TILL OCTOBER, THE COMHISSIDQ!THEH ABJOUE“ED.

FINANCIAL COMMISSION - FRIDAY, SEPTEMBER 17

COMMISSION CONTINUED A SEMI-ACADEMIC DISCUSSION OF INFLATION.
IT DID NOT ACHIEVE ANYTHING AND RETURNED TO INDEBTEDNESS. EEC,
REACTING TO PAKISTAN'S PAPER ON INDEBTEDNESS OF SEPTEMBER 15,
REJECTED ONCE AGAIN RELIEF MEASURES FOR NON-ACUTE DEBT PROBLEMS,
IT ARGUED THAT WIDESPREAD RENEGOTIATION OF FINANCIAL ARRANGEMENTS
WOULD SEVERELY REDUCE THE FUTURE FLOW OF CAPITAL TO LDCS AND
HARM POOR NATIONS® OWN INTERESTS. JAPAN ARGUED THAT SUCH DEBT
RELIEF WOULD REDUCE AID AND PUNISH THOSE LDCS THAT WANAGE THEIR
DEBTS WELL. US MAINTAINED THAT G=-19 PROPOSALS WOULD RESULT IN
SEVERE INCREASE OF INTEREST RATES AND A SHORTENING OF TERMS OF
FUTURE LOANS TO LDCS. RELIEF FUNDS WOULD HAVE TO COME OUT OF THE
yS AID BUDGET. 1IT WAS ADAMANT ABOUT NOT OFFERING ANY RELIEF FOR
LONG=-TERM DEBT PROBLEMS BUT WAS READY FOR CASE-BY-CASE ACTION BY
CREDITOR CLUBS AGAINST ACUTE. DEBT ca:sss,
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SWEDEN SPOKE IN FAVOR OF QUOTE NONeAD=HOC MULTILATERAL FORMS
OF OFFICIAL DEBT REORGANIZATION UNQUOTE BUT EXCLUDED COMMERCIAL
DEBTS. ‘ |

PAKISTAN DEMANDED THAT fHERE SHOULD BE NO TRADE-OFF BETWEEN
AID AND DEBT RELIEF.

G-19 WERE UNDECIDED ON THE SUITARILITY OF WORLD BANK AS AGENT
FOR DEBT STUDIES AND RELIEF CONFERENCES. QUOTE BANK MAY BE
HAMPERED BY ITS OWN ROLE AS CREDITOR UNQUOTE. G=19 WILL GIVE THE
INSTITUTIONAL ASPECT FURTHER THOUGHT. G=19 MAY PROPOSE IN 0CTOBER
THAT VORLD BANK WOULD BE OK IF IT WOULD PAY MORE ATTENTION TO THE
VIEWS OF THE DEBTOR COUNTRIES. '

BOTH GROUPS DECIDED TO QPHTINUE DIS%USSIOH ON DEBT THROUGH
INFORMAL , SMALL GROUPS BECAUéﬁ PLENARY SéSSIDNS DID NOT BRING
PARTIES TOGETHER., FINANCE COMMISSION A936URNED UNTIL OCTOBER
SESSION,. REGARDS

CARRIERE

e
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DEVELOPMENT COMMISSION

DEBT DISCUSSION cnnr:nu?b-ou FRIDAY, SEPTEMBER 17, WITH EEC
AND USA UNDERLINING DRAWBACKS OF GENERALIZED DEBT RELIEF AND
PAKISTAN FOR G=19 ARGUING THAT DEBT RELIEF CONSTITUTES A SUPERIOR
TYPE OF RESOURCE TRANSFER WHICH WILL NOT HURT CREDIT36:z@(@72¢)90
yo:*. DEBT DISCUSSION IN FULL COMMISSION WAS THEN ADJOURNED BUT
WILL CONTINUE THROUGH QUOTE INFORMAL CONTACTS UNQUOTE BETWEEN
DELEGATIONS FOR WHICH CO~CHAIRMEN OF FINANCE AND DEVELOPMENT
COMMISSIONS WILL MAKE THEMSELVES A#AILABLF. THIS INFORMAL FORMULA
SUBSTITUTES THE EARLIER IDEA OF A QUOTE WORKING PARTY UNOUOTE
WHICH HAD BEEN REJECTED BY TME G-. DEVELOPMENT COMMISSION THEN
BEGAN DISCUSSION OF NEXT ITEM: TRANSFER OF RESOURCES. CO=

CHAIRMEN HOPE TO BE ABLE TO TACKLE’ALSD FOLLOWI&G ITEM: AGRICULTURE

AND FOOD, BEFORE SEPTEMBER SESSIDN ENDS.. THIS COULD IMPLY A

PROLONGATION OF SESSION UNTIL MONDAY «

REPORTS ON OTHER GOMMISSIONS FROM UBORHBEVE WILL FOLLOW.

REGARDS
KOELLE

e




, t INTBAFRA WASH DC2 L O =l

)} ZINCQMING TELEX
/v INTBAFRA WASH DC | e M Lahh
iy 4 DIBTRINULION: A
' IBRD B PARIS
Mrs. m :
EEJD y e 7 g
16 SEP 1o Fa &

RE CIEC = 6 TH SESSION = NUMBER 13 i e
DISCUSSIONS IN THE COMMISSIONS OF THURSDAY , SEPTEMBER 15.

1.  ENERGY COMMISSION:
| THE UNITED STATES Inrﬁbbucza FOR THE SECOND TINME ITS
PROPOSAL FOR AN INTERNATIONAL ENERGY INSTITUTE. IT IS IDENTIAL TO THE
uS PAPER CIRCULATED IN JULY., Ge1® IS MORE POSITIVE THIS TIME, |,
NO DELEGATION REJECTED IT BUT SOME RAISED QUESTIONS ABOUT ITS
LIMITED TASKS, SMALL SIZE, AHD EMPHASIS ON ENERGY PLANNING AND
TRAINING. G=19 DEEMED THE TRANSFER. OF ENERGY TECHNOLOGY TO LDCS
THE MOST IMPORTANT TASK OF ANY NEW INSTITUTION, SAUDI=-ARABIA,

. ALGERIA, IRAN AND-EGYPT WERE SKEPTICAL BUT READY TO DISCUSS IT
FURTHER. INDIA, JAMAICA, ﬁENEzUELA AND G=8 RAISED QUESTIONS BUT
HAVE A POSITIVE ATTITUDE. DISCUSSIONS VERE NON=COMMITAL. DETAILED
WORK WAS SHIFTED TO OCTOBER SESSION WHICH MAY BE EXTENDED.

2.  RAW MATERIALS COMMISSION = ADJOURHED YESTERDAY.,

3,  DEVELOPMENT COMMISSION:

' EACH SIDE GAVE ITS REACTION TO THE PROPOSALS MADE BY THE
orﬁka SIDE ON INDEBTEDNESS.

JAPAH SAID THAT cnznxron'couwrnrzq HAD TO WONDER HOW MUCH MONEY

HAD TO BE ALLOCATED TO DEBT RELIEF OPERATIONS, JAPAN FURTHER
SAID THAT, WHILE IT WAS WILLING TO INCREASE ITS ODA, WAS KOT
SURE THAT DEBT  REORGANIZATION WAS THE BEST VAY TO CHANNEL AID,
BECAUSE ITS PUBLIC OPINION nxn NOT LIKE DEBT RELIEF, US DELEGATION
EXPRESSED THE N VIEW THAT GENERALIZED DERT RELIEF WAS
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NOT IN THE BEST INTEREST OF LDCS. US SAID THAT SERTRALIETD BEST , =~
RELIEF WOULD UNDERMINE CREDITWORTHINESS OF LDCS AND DETER PROSPECe
TIVE LENDERS, GENERALIZED DEBI RELIEF THEREFORE, WAS NOT AN EFFECe
TIVE WAY TO INCREASE DEVELOPMENT ASSISTANCE, SWEDEN GAVE A
SYMPATHETIC , BUT VAGUE RESPONSE TO G=19 PROPOSAL, *SPECIFICALLY
ON  PARAGRAPH QUOTZ MULTILATERAL DEBTS UNQUOTE, SVEDEN SAID THAT
MULT ILATERAL INSTITUTIONS WOULD PROSABLY MAVE TO PLAY AN INCREA=
SINGLY INPORTANT ROLE IN DEBT PROBLEMS, ?BUT IT DID NOT SEE WHAT
EXACTLY THESE INSTITUTIONS SHOULD DO. G=19 THEN COMMENTED UPON
EEC/US PROPOSAL, PAKISTAN POINTED OUT THAT EEC/US HAD PROPOSED
A MECHANISM WHICH ALREADY EXISTS, AND DOES NOT THUS REPOND TO
NEEDS FOR GENERALIZED RELIEF. PAKISTAN FURTHER SALD THAT PROPOSAL
OVERLOOKED THE FACT THAT MSAS HAD SEEN THEIR GROWTH PROSPECTS JEOR=
PARDIZED BY THE CRISIS, INDIA REPEATED THE STATEMENT IT HAD ALREADY
MADE IN THE FINANCE commxssxén ON SEPT. 14 (SEE MYTEL WUWBER 11).
INDIA STRESSED THE NEED FOR A ONE=SHOT, BENERALIZED OPERATION ,
TO DEAL WITH AN EXTRAORDINACY SITUATION. A CASE BY CASE APPROACH WOUL
EYVAFZROBBVELES TIME CONSUNING. THERE AGL
ALREADY RECOGNIZED BY UN, WHICH COULD Pnovan BASIS FOR A GENERA=
LIZED APPROACH OF THE DEBT PROBLEM.,

EEC REPLIED BY REITERATING PREFERENCE OF THE G-2 FOR THE
CASE BY CASE APPROACH. EEC FURTHER STRESSED THAT EEC/US PROPOSAL
WAS PROVIDING GUIDELINES NOT ONLY FOR PROBLEMS OF TODAY, BUT ALSO
FOR FUTURE OPERATIONS. : '

___ a8 received.

H4/ X XBANNERREARXANXRINKNEI AKX KRR ENEXX

WITH REFERENCE TO YURTEL 1771 OF SE;T 15, BANK OBSERVERS WERE
NOT CALLED TO COMMENT UPON PARAGRAPH ¢ OF ® G-1% PROPOSALS.
WE HAD MEET WITH US AND SWEDEN PRIOR TO THE MEETING TO PREVENT
SUCH A REQUEST.
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4,  COMMISSION ON FINANCIAL AFFAIRS:
FINANCIAL COMMISSION INTERRUPTED ITS DISCUSSION OF DEBT
RELIEF MEASURES FOR CONSIDERATION OF PAPEPS ON WOLRLD INFLATION
AND THE PROTECTION OF FOREIGN FINANGIAL ASSETS OF OIL EXPORTERS.
THE US AND THE EEC REJECTED ONCE AGAIN ANY PROPOSALS FOR SPECTAL

PROTECTION OF OPECS FOREIGN INVESTMENTS WITH THE PRINCIPLE OF
NON-DISCRIMINATORY TREATMENT OF ALL INVESTORS. SAUDI-ARABIA
REJECTED THIS G=8 PGSITIQN‘ELATLY AND REPEATED  GPEC DEMANDS
WITHOUT PROPOSING SPECIFIC MECHANISNS, AFTER SHARP BUT INCON=
sCLUSIVE POLEMICS, THE COMMISSION MOVED ON TO MEASURES TO
COMBAT INFLATION, ON BEHALF OF G=19, IRAN BLAMED THE

KEYNESIAN BUDGET POLxcxssor;:uE G=8 FOR WORLD INFLATION,

IRAN CALCULATED THAT InausrnihL COUNTRIES WAD RECEIVED A HUGE
TRANSFER OF RESOURCES FROM OPEC BECAUSE OF UNDERPRICING OF OTL
AMOUNTING TO ONE TRILLION DOLLARS IN TOTAL. IRAN REGARDS THE
CURRENT OIL PRICE STILL BELOW ALTERNATIVE SOURCES, CORRESPONDING
T0 18=20 DOLLARS PER BARREL. IRANIAN PROPOSALS FOR CURBING WORLD
INFLATION WERE NGN-SPECIFIC,: TO WIT CONTROL OF INTERNATIONAL
LIQUIDITY CREATION, RETURN TO STABLE CURRENCIES, DECREASED ROLE
OF GOLD, STRENGTHENING OF IMF SUPERVISION AND INCREASE IN VOTES
OF LDCS IN INTERNATIONAL FINANGIAL INSTITUTIONS. PAKISTAN
EMPHASIZED MEED FOR TRADE LIBERALIZATION AS MEANS TO COMBAT
INFLATION, 1IN GEMERAL, DISCUSSIONS WERE ACADEMIC AND DID NOT
DIFFER FROM THOSE IN THE FIRST, ANALYTICAL, PHASE OF CIEC,

REGARDS
CARRIERE
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KINDLY CORRECT OUR REFERENCE TO READ:
CIEC - 6TH SESSION = NUMBER 12 (NOT 11).

SORRY ! | ' '
LEHALLE | e
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RE CIEC = €TH SESSION = NUMBER 11

DISCUSSIONS IN THE 4 COMMISSIONS ON WED, SEPT 15 WENT AS FOLLOWS ¢
1. ENERGY COMMISSION MET TO HEAR U.S. INTRODUCE INTERNATIONAL

S A S ED A S A B S WS

RESOURCES BANK. THE PHOPOSAL 1S IDENTICAL TO THE VERSION REPORTED

IN JUNE WHICH IS ON FILE IN THE POLICY PLANNING DIVISION, IN REPLY
TO G=19 QUESTIONS, U.Se STATED THAT THE PPOPOSAL WOuLD, AT THIS
TIME, NOT BE LIMITED TO BEUELDPMENT oF ENERB? REGOUPCES BUT ALSO
INCLUDE NON~FUEL MINERALS. IRB WOULD COHGENTRATE ON LDCS BUT
LENDING T0 INDUQTHIAL COUNTRIES couLn NGT BE RULED OUT., IRB IS HO
COUNTER PROPO’AL AGAINST GOMMON FU&D- UaS. HAS NO GENERAL FORMULA
FOR IRB GUARANTEE PDWERS. TH? NAT URE OF‘GUARANTEES AND RECOURSE

: OF FOREIGN COMPANIES IW CASE GF EXPPOPRIATIOH OR DEFAULT SHOULD BE

NEGOTIATED CASE BY CASE, IRB WDULD MOT BE LIMITED TO OIL AND GAS
BUT ﬁEVELOP ALL ENERGY SOURCES, U.S, EXCLUDED HOWEVER THERMAL
ELECTRICITY AND NOT CDMMERGIQLLY VIABLE ;LTERHATIVE ENERGY. UsSe
MAY SUBMIT MORE SPECIFIC PRBEQS&L&,JN OCTORBER .

2e RAW MATERIALS BOMMISSIOH DECIDED TO ADJOURN BECAUSE OF LACK

- -ﬁ---“‘_-““---“--

OF PREPAR&IION BY ALL BELEGATIGNS. PARfiCIPAHTS WERE URGED TO SUBMIT.

ANY PAPERS ON ITEMS COVERED IN THE WORK PROGRAM TO THE SECRETARIAT
BEFORE OCTOBER 20, FOR DISTRIﬂHTIOH PRIOR TO THE NEXT MEETING.

RAW MATERIALS COMMISSION MAY nzxr LONGER IN OCTOBER TO MAKE UP FOR
TIME LOST NOW, ;
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.. COMMENTED UPON BY TME g-f,

L]

5. DEVELOPNENT COMNISSION, AT OUTSET OF WEETING, The'a-Ts © ! 5y

- - - -

PRESENTED THEIR PROPOSAL ON PROBLEMS OF INDERTEDNESS OF DEVELOPING
COUNTRIES = THE TEXT OF WHICH WAS RELAYED TO YOU EARLIER TODAY IN
MYTEL NO. S, ONLY EEC GAVE A SIGNIFICANT FIRST REACTION TO THE
G=-19 PROPOSAL, EEC SAID THAT PROPOSAL WAS AT VARIANCE WITH THE
NATROBI RESOLUTION SINCE IT DEPARTED FROM THE CASE BY GASE APPROACH
AGREED UPON IN UNCTAD 4, EEC FURTHER SAID THAT THE G-19 WAS NOT
REALLY AINING AT DETERMINING WHAT FEATURES COULD PROVIDE GUIDANCE
IN FUTURE OPERATIONS, AS REQUESTED BY UNCTAD RESOLUTION,

FINALLY, THE EEC SAID THAT GOVERNMENTS IN INDUSTRIALIZED
COUNTRIES HAD LITTLE LEVERAGE ON THE BANKING SYSTEM TO WAVE IT
COMPLY WITH THE MEASURES PROPOSED BY G=19 FOR THE TREATMENT OF
COMMERCIAL DEBTS.

O THEIR SIDE, THE G=19 WERE NOT IN A POSITION TO REACT TO
THE EEC/US. PROPOSAL ON INDEBTEDNESS, PRESENTED EARLIER IN THE
WEEK TO THE COMMISSION. THEREFORE DISCUSSIONS ON BOTK EEC/I.S.
AND G=19 WERE DEFERRED TO THE THURSDAY MEETING OF THE DEVELOPMENT
COMMISSION, : :

A, COMMISSION ON FINANCIAL AFFAIRS. OMN BEHALF OF G=19, INDIA

v

CRITICIZED PROPOSAL MADE BY EEC AND U.Se FOR THE TREATMENT OF ACUTE
DEBT CRISIS SITUATIONS, IﬁBiA CGNTEHDED:THAT THIS PROPOSAL DID

NOT FOLLOWITHE DIVISION OF LABOR AGREED UPON BY THE CO=CHAIRMEN'S
WORK PROGRAM, INDIA FURTHER SAID THAT THE EEC/U.S. PROPOSAL DREW
TOO MUCH ON THE EXPERIENCE OF THE PAST AND DID NOT SUBGEST

MEASURES ATTUNED TO THE FHTU&E. THE INDiAN DELEGATE SAID THAT THQ
DIAGNOSIS FOR DEBT CRISES HAﬁ TO BE MADE IN REFERENCE TO THE NATURE
OF THE ILLNESS RATHER THAN TO ITS SERIOUSNESS. HE ALSO POINTED

OUT THAT THE EEC/U.S. PROPOSAL DID NOT TAKE INTO ACCOUNT THE CASE

OF COUNTRIES WHICH WOULD HAVE AVOIDED ACUTE DEBT CRISES AT THE

EXPENSE OF THEIR GROWTH PROSPECTS. WE FURTHER QUESTIOVED THE ROLE
Assxquﬁn TN THE PROPOSAL TO MULTILATERAL INSTITUTIONS WHICH QUOTE
GIVE SOMETIMES INADEQUATE RESPONSE TO THE REQUIREMENTS OF THE LDCS
OR GIVE THEIR ASSISTANCE UNDER connzrané WHICH ARE DETRIMENTAL TO
THEIR ECONOMIC GROWTH. UNQUOTE THDIA®S DECLARATION WAS QT
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THE G-19 THENW TABLED A PROPOSAL FOR *'FUTURE ﬁﬂn{'knﬂzﬁafiﬁ%t o
TIONS FOR INTERESTED DEVELOPING cuuaraxzs“. THIS PAPER DEFINES k_j
THE GENERAL OBJECTIVES OF DEBT REORGANIZATION, SUGGESTS A
PROCEDURE FOR THE INITIATION OF INTERNATIONAL ACTION, RECOMMENDS
A PROCEDURE FOR ANALYSIS OF A COUNTRY'S LONG TERM ECONOMIC
SITUATION, THE PAPER FURTHER DEFINES GUIDELINES FOR FINANCIAL
RENEGOTIATION AND RAISES rHE?PRoaLEm OF TNSTITUTIONAL ARRANGENENTS
FOR FINANCIAL RFwEsnrxnrxous. THE PAPER DOES NOT ASSIGN ANY 1

‘PARTICULAR ROLE TO THE BA@K AND TO MULTILATERAL IﬁSTITUTIGHS Iﬂ

GENERAL . At

REACTIONS FRON THE G=8 WERE ONLY OF PROCEDURAL NATURE. G=S
GENERALLY THOUGHT THAT THE G-19 PROPOSALS WENT FAR BEYOND THE MERE
ACUTE DEBT CRISIS SITUATIONS WHICH THE FINANCIAL COMMISSION HAS TO
DEAL WITH, AND THAT THIS wcuns ENTATL nﬂlecnrron OF WORK WITH
THE DEVELOPMENT COMMISSION, BUT IT WAS AGREED THAT G=8 WOULD
GIVE A MORE DETAILED ANSWER TO a-19 PROPOSAL NEXT FRIDAY.

THE CONMISSION THEN TOOK P SUBJECT OF **MEASURES AGAINST
INFLATION®® AND MEARD TWO PRESENTATIONS BY THE UeSs AND EEC,
BOTH UNDERLYING THE NEED FOR A COMMON FIGHT AGAINST INFLATION AND
ASKING THE LDCS AS WELL AS THE DEVELOPED COUNTRIES TO TAKE THEIR
SHARE IN THIS FIGHT,

THE COMMISSION HAD MO TIME TO. REALLY DISCUSS THE ISSUE, WHICH

WILL BE TAKEN UP AGAIN LATER,IM THE HEEK. REGARDS

CARRIERE
EG®

INTBAFRA WASH DC
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2226 BOSKEY IMMEDIATE DELIVERY ;
RE CIEC = 6TH SESSION = NUMBER 11

PURSUANT TO OUR PHONE CONVERSATION OF TODAY, SEPT 15
l.. COCHAIRMEN'S WORK PROGRAM OF COMMISSIONS TOGETHER WITH OTHER
DOCUMENTS 1SSUED AT 6TH SESSION WILL BE HANDCARRIED BY VOORHOEVE
UPON HIS RETURN TO WASHINGTON, | |

2. BELOW IS TEXT OF PARAGRAPH OF WORK PROGRAM DEALING WITH DEBT
PROBLENMS OF DEVELOPING COUNTRIES. THIS PARAGRAPH WAS LEFT OUT IN
FIRST PARAGRAPH OF MYTEL NUMBER & OF SEPT 14,
QUOTE

CIEC IS AN APPROPRIATE‘%ORUM FOR DEALING WITH THE PROBLEM
OF INDEBTEDNESS OF DEVELOPING COUNTRIES. IT WAS RECOGNIZED THAT
DEBT PROBLEMS OF DEVELOPING COUNTRIES HAVE BOTH DEVELOPMENTAL AND
FINANCIAL IMPLICATIONS WHICH REQUIRE CONSIDERATION DURING THE
SECOND PHASE OF THE CONFERENGE WITH A VIEW TO FACILITATING AGREE-
MENT ON CONCRETE PROPOSALS TO BE SUBMITTéD FOR APPROVAL TO THE
MINISTERIAL CONFERENCE. h
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THE COMMISSION ON FINAN&IAL AFFAIRS;WILL FORMULATE PROPOSALS
FOR PRINCIPLES OR FEATURES Féﬁ'DEBT REORGANIZATION OPERATIONS,

“ THE COMMISSION ON DEVELOPMENT WILL CONSIDER OTHER ASPECTS OF OR
f

]

PROPOSALS ON INDEBTEDNESS OF DEVELOPING COUNTRIES TAKING INTO
ACCOUNT THEIR DEVELOPMENT NEEDS AND EXTERNAL PAYMENTS PROBLEMS,
AS WELL AS PROPOSALS FOR MEASURES WHICH WOULD CONTRIBUTE TO THE
ALLEVIATION OF THE EXISTING DEBT BURDEN OF DEVELOPING COUNTRIES
DEPENDING LARGELY UPON AID AND HAVING SERIOUS STRUCTURAL FINANCIAL
PROBLEMS. THESE WOULD INCLUDE IN PARTICULAR LEAST DEVELOPED
COUNTRIES, MOST SERIOUSLY AFFECTED DEVELOPING COUNTRIES AND OTHER
COUNTRIES IN NEED. THESE LATTER PROBLEMS WHICH MAY LEAD TO
DIFFICULTIES IN IMPLEMENTING THEIR DEBT SERVICE CONSTITUTE GENERAL
PROBLEMS OF TRANSFER OF RESOURCES.
UNQUOTE 5

REGARDS  CARRIERE

THKS EGe
INTBAFRA WASH DC
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17

FOLLOWING IS RESPONSE TO YOUR CIEC NUMBER TEN REQUESTING INSTRUCTIONS

IF ASKED TO COMMENT ON G-19 PROPOSALS RE INDEBTEDNESS

DEBT. IT CONFIRMS OUR TELEPHONE CONVERSATION TODAY:

ONE:

ON MULTILATERAL

YOU SHOULD SEEK TO DISSUADE DELEGATIONS FROM REQUESTING STATEMENT

BY BANK ON GROUND THAT BANK'S BOARD IS TO CONSIDER PROGRAM LENDING

EXPERIENCE AND POLICY AFTER ANNUAL MEETING.

NOT NOW IN POSITION TO MAKE STATEMENT.

TWO:

TO THE ABOVE.

THEREFORE BANK DELEGATION

IF YOU ARE NEVERTHELESS CALLED ON TO SPEAK, CONFINE YOUR STATEMENT

LEAVE IT TO YOU TO DECIDE WHETHER TO ADD THAT IT IS NOT

APPROPRIATE FOR BANK DELEGATION TO COMMENT ON PROPOSALS SUBMITTED BY

INDIVIDUAL DELEGATIONS OR GROUPS OF DELEGATIONS BEFORE THERE IS

CONSENSUS. REGARDS

BOSKEY

NOT TO BE TRANSMITTED

International Relations
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RE CIEC « €K SESSION « NUMBER 10

WE SENT IN TELEX MO, 9 OF TODAY OF G«19 PROPOSALS ON
INDEBTEDNESS, PSE REFER TO #ARRGRAPH 2y OF MULTILATERAL DERTS,
THE DUTCH REPRESENTATIVE CHAIRING EEC DELEGATIOH ASKED US FOR
INFORMAL COMMENT OUTSIDE MEETING AND WARNED US THAT Uefa
DELEGATION WILL ASX BAHK OBSERVER TO COMMENT PuBLICLY PHOBABLY
THURSDAY MORNING, WE INTEND TO MAKE STATEMENT ALONG FOLLOYING
LINES: -

le ARTICLES OF AGREEMENT STIPULATE THAT BAMY FINANCING MUS¥ BE
PROJECT LENDING SEMI COLOM

e PROGRAM LENDING MAS THEREFORE BEEN ﬁﬂHFIHED TO EXCEPTIONAL
CASES, MNAMELY ACUTE BOP CRISIS, STRUCTURAL CHANGES REQUIRING SECTOR
IMPORTS PROGRAMS, AND NATURAL DISASTERS, IN ADDITION, AN OVERALL
CEILING MAS BEEN SET FOR PROGRAM LENDING COMMITMENTS SEMI COLON

3« THE PROPOSED MEASURE WOULD BENEFIT PRIMARILY THOSE COUNTRIES
WITH HIGH IBRD LENDING AND NOT THE POOREST COUNTRIES RELYING ON

IDA, IT WOULD BE HELPFUL TO DEMOMSTRATE THIS WITH STATISTICE oF
ACTUAL SERVICE PAYMENTS TO BANK GROUP SY COUNTRY AND INCOME

GROUPS AND DATA ON ACTUAL PROGRAM LENDING SEMI COLOR

4s AS A FINAL COMMENT, WE QOULD STRESS THE NEED FOR MULTILATERAL
INSTITUTIONS TO RETAIN AS MUéH FLEXIBILITY AS POSSIBLE I
ALLOCATING PROGRAM LOAN FUNDS TO HELP TME MOST DESERVING COUNTRIES
O® A CASE BY CASE BASIS,

PLEASE GIVE COMSENTS, DATA, AND CLEARANCE BY THURSDAY MORSING
9200 A M, PARIS TIME BY TELEX, OR BY CALLIRG VOORNOEVE TONIGHT AT
HOTEL PRINCE DE GALLES, TEL NO,. 723 5511, ROOM 807,
REGARDS i !

CARRIERE
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RE CIEC = 6TH SESSICN - NUMBER 9

BELOW IS TEXT OF PROPOSALS SUBMITTED BY G=19 ON PRORLEMS OF
INDEBTEDNESS OF DEVELOPING COUNTRIES, THESE PROPOSALS WERE
TABLED IN DEVELOPMENT COMMISSION TODAY, QEPT. 15,

QUOTE

PROPOSALS SUBMITTED BY fﬂE G=19 ON THE PROBLEMS OF

INDERTEDNESS OF SEUELOPING COUNTRIES.,

S S SR S R S S W R G TR S e W B S W

THE COMMISSION ON DEVELOPMENT AGREES:

THAT GENERALIZED AND IMMEDIATE OFFICIAL DEBT RELIEF THROUGH
MEASURES TO BE ADOPTED BY DEVELOPED COUNTRIES IN FAVOUR OF IN=
TERESTED DEVELOPING COUNTRIES AND PARTICULARLY OF THE MSA, LEAST
DEVELOPED, DEVELOPING LAND=LOGCKED AND DEVELOPING ISLAND COUNTRIES 1/

ARE ESSENTIAL IN RESTORING THE MOMENTUM OF GROWTH LOST DURING THE
ECONOMIC CRISIS AND TO FACILITATE THE ACMIEVEMENT OF THE IDS TARGET.

i
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TO THIS END: - (G e S i

Ae. OFFICIAL DEBTS
. BILATERAL DEBT OVED TO DEVELOPED COUNTRIES
RS 25 |, R A R (L
1. THE LEAST nmvsiopsn, DEVELOPI NG LAND=LOCKED AND DEVELOP=
ING ISLAND COUNTRIES SHOULD HAVE THEIR OFFICIAL DEBTS
CONVERTED INTO ehnnrs. |
(:D i I1. OTHER MDST SERTOUSLY AFFECTED COUNTRIES SHOULD RECEIVE
THE SAME Tasﬁrmaur AS Aﬁévs, OR AS A MINIMUM, SHOMLD
HAVE THEIR OUTSTANDING OFFICIAL DEBTS RECOMPUTED AT THE
PRESENT IDA TERMS WITH A MINIMUM GRANT ELEMENT OF
$0 PERCENT,
111, DEBT RELIEF suouLu AL SO BE Pnovxosn BY DEVELOPED
BILATERAL CREDITORS AND noﬂons TO OTHER DEVELOPING
COUNTRIES SEEKING RELIEF,
(:> 1/ IT 1S UNDERSTOOD THAT cousTRIEs EXPERIENC!NG SIMILAR GEOGRAPHICAL
DIFFICULTIES AND WHICH navs BEEN QUALIFIED AS SEMI-LAND<LOCKED
WOULD BNEFIT OF THE SAME TREATMENT ,

2. MULTILATERAL DEBTS X
MULTILATERAL DEVELOPMENT FINANCE INSTITUTIONS SHOULD PROVIDE
PROGRAMME ASSISTANCE TO EACH MSA, LEAST DEVELOPED, ISLAND



AND LAND-LGCKEB DEVELOPING COBNTRY InN AN AMOUNT ﬂO kE%mw

THAN ITS DEBT SERVICE PAYMENTS T0 THESE INSTITUTIONS IN
THE CASE OF OTHER INTERESTED BEVELOPING COUNTRIES, AND TO

#@l, ﬁ- :

THE EXTENT SOUGHT BY SUCH COUNTRIES, MULTILATERAL DEVELOPe
MENT FINANCE INSTITUTIONS suo@Ln PROVIDE PROGRAMME

ASSISTANCE TO THEM IN AN nmouﬁrfno LESS THAN THEIR SERVICE
PAYMENTS TO THESE INSTITUTIONS.

Be COMMERCIAL DEBTS
@ INTERNATIONAL AGRESMENT SHOULD BE REACHED To CONSOLI-
DATE DEBTS OF INTERESTED DEVELOPING COUNTRIES AND TO
RESCHED ULE PA?MENTS-DVER_ﬁ:PERIOD OF AT LEAST 25 YEARS.
11) THE consquéhrxos OF COMMERCIAL DEBTS AND THE
RESCHEDULING OF PAYMENTS SHOULD BE ACHIEVED BY THE
FUNDING OF THE COMMERCIAL DEBTS OF THE :uraaasrnn
DEVELOPING COUNTRIES-
IT1) A FINANCIAL FACILITY 70 szzuaucz THE BURDENSOME SHORT=
O | TERM LOANS CONTRACTED xu RECENT YEARS SHOULD BE
ESTABLISHED FOR THE USE OF INTERESTED DEVELOPING
COUNTRIES, PERHAPS UNDER THE AEGIS OF THE WORLD BANK
AND THE IMF, |

2« 1IN REGARD TO THE DEBTS CONTRACTED THROUGH FINANCIAL MARKETS

---“‘--'--‘nﬂﬁ--ﬂ--‘----‘_----ﬂ-"----.‘--

OR CREDIT INSTITUTIONS BY DEVELOPING COUNTRIES SEEKING DEBT

]



RELIEF, TWO POSSIBLE SOLUTIONS MAY BE APPLIED:
;R I) THE GOVERNMENTS OF COUNTRIES OF ORIGIN OF CREDIT
INSTITUTIONS SHOULD ADOPT MEASURES TO PERSUADE THESE
INSTITUTIONS TO REGGHEBULE OR REFINANCE THE TOTAL
CAPITAL AND INTEREST DUE. THIS REFINANCING SHOULD BE
MADE AT THE LOWEST MARKET RATES. THE AMORTIZATION
PERIOD SHOULD)BE THE SAME AS FOR THE DRIGINAL OPERAT =
108 BEING REFINANCED AT THE TIME OF SUCH REFINANCING,
1) THE GRANT OF A LOAN AND tnrznzsr SUBSIDY BY THE
GOVERNMENTS OF THE DEVELOPED CREDITOR COUNTRIES
O PARTICIPATING IN THE RESCHEDULING OF THE OFFICIAL DEBT
OF THE DEBTOR COUNTRY FOR REFINANCING OF THE PRIVATE
FINANCIAL DEBTS OF THE COUNTRY. THE AMOUNT OF THIS
LOAN SHOULD BE EQUIVALENT TO THE CAPITAL AND INTEREST
DUE AND SHOULD. BE ON THE SAME CONDITIONS ESTABLISHED
| FOR THE RESCHEbULING oF THE PUBLIC DEBT.
; UNQUOTE
; REGARDS CARRIERE ' e $

EGo
INTBAFRA WASH DC

ARE YU THERE PLS THIS TELEX IS FOR IMMEDIATE DELIVERY PLS THKS

APL MO K44+
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RE YOUR CIEC TELEX NUMBER 7 PARA ONE ON SIR EGERTONS VISIT TO BANK ENERGY

OFFICTALS.

ROVANI WILL COORDINATE ARRANGEMENTS. FPROGRAM WILL DEPEND ON

DATE SELECTED. WE EXPECT ERNIE STERN WHO IS CONCERNED WITH INTERNATTONAL

RESOURCES BANK WILL BE AVAILABLE. REGARDS

CHATENAY
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Hr. Qossehay  CourUNICATIONS

SEPT 14 1976 ' £ coe

IBRD B PARIS —
2195 CHATENAY

REUR 1747 TO CARRIERE WHO ATTENDS CIEC ON FULL TIME BASIS.
+THE FIGURE IN MYHRER'S TELEX 2165 OF 17 (SEVENTEEN) WAS WROMNG.
THE REMAINING FINANCIAL GAP FOR IFAD IS 70 (SEVENTY) MILLION
DOLLARS AS YOUR CABLE ALMOST CORRECTLY ASSUMED. FROM THIS GAP,
RECENT SUPPLEMENTARY CONTRIBUTIONS FROM DENMARK OF DOLLARS

2.5 MILLION AND NORMAY DOLLARS 1.7 MILLION WILL HAVE TO BE
DEDUCTED, BUT FOR THE TIME BEING THESE SUPPLEMENTARY
CONTRIBUTIONS ARE NOT YET FULLY CONFIRMED ACCORDING TO OECD
EXPERTS. REGARDS

KOELLE
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DEVELOPMENT COMMISSION
BELOW IS TEXT OF EEC/US PROPOSAL ON INDEBRTEDNESS (SEE ﬁ"fYTEL

2204 OF SEPT 14).
QUOTE

I REMEDIAL MEASURES TO DEAL WITH SITUATIONS OF A LONGER-TERM
NATURE |

IN THE CASE OF DEVELOPING COUNTRIES DEPENDING LARGELY ON AID,
FINANCIAL SITUATIONS OF A LONGER=-TERM NATURE WHERE AN ADVERSE
STRUCTURE OF THE BALANCE OF PAYMENTS CAN HAMPER DEVELOPMENT WOULD
BE CONSIDERED ON AN INDIVIDUAL BASIS WITH A VIEW TO PROVIDING AID
INF FORMS BETTER ADAPTED TO THE BALANCE OF PAYMENTS NEEDS OF THE
RECIPIENT IN THE PERIOJ OF DIFFICULTY FORESEEN. IN THE PRESENT
WORLD ECONOMIC SITUATION, THERE ARE SOME CASES AMONG MSA AND
LEAST=-DEVELOPED COUNTRIES IN PARTICULAR WHERE DEVELOPMENT PROSPECTS
HAVE BEEN SERIOUSLY PEDUCED BY EXTERNAL FACTORS . SUCH PROBLEMS
WHICH MAY LEAD TO DIFFICULTIES IN IMPLEMENTING THEIR DEBT SERVICE,
CONSTITUTE GENERAL PROBLEMS OF TRANSFER OF RESOURCES.

SOME OF THE FEATURES DISCERNED FROM PAST OPERATIONS AS VELL -
AS IN THE LIGHT OF THE PRESENT SITUATION ARE INGORPORATED IN THE
FOLLOWING PROCEDURE. IT IS AN EFFECTIVE WAY OF IDENTIFYING
COUNTRIES IN THESE SITUATIONS AND ASSURING THAT APPROPRIATE ACTION
TO ASSIST THEM IS TAKEN.



' B

1. A DEVELOPING CUUNTRY b!HIf‘H BEILIEUE.‘S IT HAS SUCH A PROBLEM,
OF WHICH DEBT 1S AN ELEMENT, WOULD REQUEST AN ‘*"XM%INA'I:ICTH EFQITS |
SITUATION BY THE IBRD OR ANOTHMER APPROPRIATE MULTILATERAL DEVELOP=-
HMENT FINANCE INSTITUTION MUTUALLY AGREED: UPON, THESE REQUESTS

SHOULD GIVE REASONS AND CONTAIN ALL OTHER RELEVANT DATA.

2. THE RELEVANT INSTITUTION WOULD THEN EXAMINE THE REQUEST,
PAYING PARTICULAR ATTENTION TO THE FOLLOWING ELEMENTS:

(A) THE RELATIVE POVERTY OF THE DEVELOPING COUNTRY CONCERNED
SEMICOLO N

(8) THE EXTENT TO WHICH THE COUNTRY CONCERNED DEPENDS ON ODA
SEMICOLON ; '

(C) DEVELOPMENTS IN AND PROSPECTS FOR EXPORT RECEIPTS AN D
FOR THE CAPACITY OF ENSURING IMPORTS ESSENTIAL TO THE
DEVELOPMENT Pnocssé, SUCH AS FEPTILIZER AND OTHER
AGRICULTURAL INPUTS, FUODSTUFFS, ENERGY, CAPITAL GOODS
(AND SPARE PARTS) AND IHDUSTRIAL RAW MATERIALS SEMICOLON

(D) THE COMPOSITION AND TREND OF DEST SERVICE OBLIGATIONS AND
ITS CAPACITY FOR AMY FURTMER BORROWING UPON NOHNNNNNNNNN=

CONCESSIONAL TERMS SEMICOLON 5

(C) THE IMPACT WHICH TME SITUATION HAS ALREADY HAD UPOY
ESSENTIAL IMPORTS SEMICOLON

(F) WHETHER TME DEVELOPMENT PLAN FOR THE RELEVANT PERIOD AND
POLICIES THE coumrnv 18 PURSUING IN THAT FRAMEWORK ARE
APPROPRIATE SEMICOLON

(G) THE EXTENT TO WHICH THE DEVELOPING COUNTRY HAS MADE USE
OF IMF FACILITIES,

3¢ IF IN THE LIGHT OF ifHESE ELEMENTS%ANY FURTHER STEPS .SEEMED
NECEFSARY THE RELEVANT INST.IT!ITION WOULD THEN ANALYZE THE GEWERAL
ECONOMIC SITUATION OF THE COI!MTPY INCORPORATING THE FUND 'S
ASSESSMENT OF ITS BALANCE oF PAYMENT S AND EXCHANGE RATE POLICIES
AND PPOSPEC‘TS, INCLUDING DEBT SERVICING.' THIS ANALYSIS WOULD



_ALSO MAKE AN APPRECIATION OF THE LEVEL OF ODA WHICH IS AVAILABLE

IN APPROPRIATE FRRMS, THE ANALYSIQ WOULD FURTHERMOR o ESTABLISH
THE EFFECTIVENESS OF THE CUNTRY'S USE OF: BOTH DOMESTIC AND EXTERNAL
RESOURCES FOR SAFEGUARDING ITS DLVELOPMEHT PROCESS, SUCH AS
MOBILIZATION OF DOMESTIC SAVINGS, PRIORITIES FOR NEW IMVESTMENT,
AND EXPORT PROMOTION POLICIES, AND ITS MEASURES FOR MONITORING
EXTERNAL CREDITS AND OTHER MEASURES TO-A?OID DEBT- SERVICING

8
o

DIFFICULTIES,

4, THE RELEVANT INSTITUTION WOULD, IF THE ANALYSIS REVEALS
THAT, IN THE CONTEXT OF DEVELOPMENT POLICY, THE PROSPECTS OF THE
COUNTRY IN QUESTION ARE SERIONSLY MAMPERED, CONTACT THE AID DONORS
IH ORDER TO DISCUSS, BY MUTUAL AGREEMENT , THE NEEDS OF THE
DEVELOPING COUNTRY. THMLS COULD BE DOME WITHIN THE FRAMEWORK OF

CONSORTIA AND CONSULTATIVE GROUPS. GTHERWISE THE RELEVANT INSTITUe

TIO N COULD ORGANIZE AD HOC MEETINGS GF DONQRS OR CONTACT
DORORS INDIVIDUALLY IN CASES WHERE THIS Iq APPROPRIATE., THE
APPROPRIATE INTERNATIONAL INSTITUTION WOULD SUBMIT A REPORT TO
THE DONOR COMMUNITY AND THE RECIPIENT GOUNTRY ON MEASURES WHICH
THEY MIGHT TAKE, TAKING INT@ ACCOUNT THE USE OF IMF FACILITIES
BY THE RECIPIENT COUNTRIES AHD INVITE ALL CONCERNED TO EXAMINE
THIS REPORT SYMPATHATICALLY. :

5. IN THE EVENT THE DONOR COUNTRIES FIND THE DEVELOPING
COUNTRY WHICK HAS MADE A REQUEST IS ENCOUNTERING LONG=TERM FINANCIAL
DIFFICULTIES IMPINGING UNDULY ON ITS DEVELOPMENT PROGRESS, THEY
WOULD, TO THE BEST OF THEIR ARILITIES, ENNANCE ASSISTANCE EFFORTS
IN RESPONSE TO A DEVELOPING COUNTRY DEMONSTRATING ITS WILLINGNESS
TO TAKE CORRECTIVE MEASURES ON ITS OWN PEMALF INSOFAR AS IT IS
ABLE. SUCH AN EFFORT SHOULD GENERALLY BE DIRECTED TOWARDS
INCREASING THE QUANTITY OF AID IN APPROPRIATE FORMS AND IMPROVING



o THE QUALITY SO THAT TERMS ARE RPPROPRIATE TO THéﬁfGONOHIC SITUATION
3 AND THE DEUELOPﬁENT PPOSPECTS OF THE PECqPIENT COUNTRY .

6., AMONG THE VARIOUS MEASURES WHICH MIGT BE TAKEN BY A DONOR
CLUNTRY FOR THIS PURPOSE, PROGRAM AID AND ANY FLEXIBLE FORMS OF
WUICKLY DISBURSABRLE AID WOULD BE CONSIDﬁHED PREFERABLE TO 0DA
DEBT REORGANIZATION, HOWEVER, IN EXCEPTIONAL CASES, A DONOR
COUNTRY MIGMT CHOOSE TO USE 0DA DEBT REORGANIZATION, ALONG THE
FOLLOWING LINES (SELON LES ORIENTATIONS SUIVAMTES):

THE CONCESSIONAL ELENENT oF REOPGANIZED CREDITS WOULD BE AS

GREAT AS THE AVERAGE CORCESSIDHAL ELEMENT OF COMPARABLE NEW

CREDITS PROVIDED BY THE DONORS CONCERMED,

7. AS TO MULTILATERAL DEVELOPMENT FINANCE INSTITUTIONS, THEY WOULD
F CONSIDER COMMITTING NEW RESOURCES IN AN APPRUVCUWZS FORM
‘ WITHIN THEIR LENDING POLICIES AND PRACTICES,

i 8. THE DEBTOR WOULD rnf’r.'maxz SQUIVALENT ARRANGEMENTS WITH
MAJOR COUNTRIES NOT TAKING PART T THE OPERATION SO THAT THE
INCREASED BALANCE OF PAYMENTS FLQ'IBILITY PROVIDED WAS NOT INDIRECTLY
USED TO REPAY THESE OTHER COUNTRIES.
UNQUOTE E
REGARDS

CARRIERE

CORRECTIONS PARA 7, FIRST LINE END OF LINE PLS READ °*‘wouLD®®
SECOND LINE END OF LINE TO READ *°IN AN HPPRDPRIATE FORM®* SORRY
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. S ~C T SECTION
SHIRLEY BOSKEY - IMMEDIATE DEL IVERY N .
RE CIEC 6TH SESSION « NUMBER 7
DISCUSSIONS IN THE COMMISSIONS
b ENERGY COMMISSION MET TO DETERMINE THAT IT WILL START

DISCUSSIONS ON WORK PROGRAM TOMORROW, , BEGINNING WITH ENERGY
RESOURCE AVAILABILITY, SUPPLY, AND DEVELOPMENT . THE US PROPOSALS FOR
INTERNATIONAL RESOURCE BANK AND INTERNATIONAL ENERGY. AGENCY

WILL BE DISCUSSED UNDER THIS MEADING. SIR EGERTON RICHARDSONN
CHIEF DELEGATE OF JAMAICA, APPROACHED WORLD BANK OBSERVER TO
REQUEST WHETMER HE COULD VISIT WITH WORLD BANK ENERGY OFFICIALS.
ME MAY BE PASSING THROUGH NEW YORK ON SEPTEMBER 16, REQUEST IS
RELATED TO DEBATE WITHIN © GelS WHETHER GIEC SHOULD RECOMMEND

A NEW WORLD BANK ROLE IN ENERGY DEVELOPMENT OR A NEW ENERGY
DEVELOPMENT INSTITUTION. CONSULTATIONS WITH WORLD BANK MIGHT HELP
TO STEER G=19 POSITION IN DESIRABLE DIRECTION, IT IS RECOMMENDED
THAT RICHARDSON MEET WITH ROVANI , HAQ AND POSSIBLY MCNAMARA.

HE COULD GIVE THE BANK AN INSIDE VIEW OF THE LDC POSITIONS AND
DIVISIONS WITHIN G=19 ON ALL SUBJECTS UNDER DISCUSSION, PLEASE
INFORL PARIS OFFICE OF THE AVAILABILITY OF THE MANAGEMENT DURING
END OF THIS VEEX AND NEXT WEEK IN ORDER TO ARRANGE FOR RICHARDSON
A VISIT TO MEADQUARTERS IF DESIRABLE.

DURING PRESENT SESSION BANK OBSERVER MAY BE ASKED TO MAKE
PRESENTATIONS ON ENERGY SUPPLY, DEMAND, AND PRICE PROSPECTS AND
INVESTNMENT REQUIREMENTS FOR ENERGY DEVELOPMENT IN OIL IMPORTING
LDGS ?



iR L. T
e RAW MATERIALS COMMISSION APPROVED WORK PROGRAM IN SPITE OF
RESERVATIONS OF G=8 AND G=19, NIGERIA SUBMITTED A PREL IMINARY
PAPER ON TRANSPORT MARKETINGVﬂND DISTRIBGTION OF RAW MATERIALS.
WHEN PRESSED BY G-19, THE G é-B ADMITTED IT DID NOT HAVE ANY

" PAPERS OR PROPOSALS FOR THIS SESSION. MANY DELEGATES WOULD LIKE

TO KEEP THIS SESSION BRIEF AND SHIFT WORK TO OCTOBER .

3 THE MOST IMPORTANT DEVELOPMENTS OCCURRED IN THE DEVELOPMENT

AND THE FINANCE COMMISSIONS, BOTH OF WHICH HAD IMDERTEDNESS AS A

FIRST ITEM ON THEIR WORK PROGRAM, IN EACH COMMISSION, THE U.S.

AND EEC DELEGATIONS PRESENTED A COMMON PROPOSAL ENTITLES QUOTE
FEATURES WHICH COULD PROVIDE GUIDANCE IN FUTURE OPERATIONS '
RELATING TO DEBT PRODLEMS PURSUANT TO UNCTAD RESOLUTION 94 UNQUOTE.

IHIS PROPOSAL IS BASED ON THE ASSUMPTION THAT ACUTE DEBT CRISIS
SITUATIONS WOULD BE DEALT WITH IN THE FINANCE COMNISSIONN

WHILE REMEDIAL MEASURES TO DEAL WITH SITUATIONS OF A LONGER TERM
NATURE WOULD BE DISCUSSED IN THE DEVELOPMENT COMMISSION. THE

EEC/ U.S. PROPOSAL 1S THEREFORE SPLIT IN TVO DISTINCT PAPERS, WHICK
HAVE IN COMMON A *°CHAPEAU®®, ENTIRELY DRAWN FROM THE OECD

** CHAIRMEN'S VORKING PAPER *¢ OF SEPTEMBERS (SEE MYTEL 2160 OF

SEPT 9.

IN FINANCIAL COMWISSION, EEC/U,S. PROPOSAL IS HERE ALSO A
MERE REPETITION OF PARAGRAPH °*ACUTE DEST CRISIS SITUATION®® OF
SAID OECD PAPER. YOU ALREADY HAVE HAD THE TEXT IN ABOVE CITEC
CITED TELEX, AND MY COMMENTS IN WYTEL 2164 OF SEPT 9,




- IN DEVELOPMENT CONMISSION, THE EEE?T"E"PPOPGSQL iy = ha
DRAWN FROM THE PAPER PRESENTED PREVIOUSLY BY TME EEC, TO orcn,
AND REPORTED IN THE OECD PAPER OF SEPT 9, THE SCREENING PROCESS P
PROPOSED BY EEC TO IDENTIFY THE CASES REMAINS PRACTICALLY THE SAME
IN THE NEW PROPOSAL . _ |
AS REGARDS THE moanli;Es OF ACTION, THE NEW PROPOSAL TRIES
TO MERGE THE ORIGINAL U.S. AND EEC PRoPoéALs, AS REPORTED IN THE
CHAIRMAN®S WORKING PAPER. ¢ I AM SENDING FULL TEXT OF EEC/U.S.
PROPOSAL IN MYTEL NO,. 2205,)

ONLY A FEW DELEGATIO“EHDID COMMENT UPON THE EEC/U.S.
PROPOSAL « HOWEVER, THE U.S. STATED THAT IT HAD AGREED TO THE
EEC PROPOSAL WITH DIFFICULTY AﬁD THAT IT VENT QUOTE AS FAR AS
THE U.S, CAN GO UNQUOTE,. IT HOPED THE 6119 WOULD ACCEPT THE
PROPOSAL AND APPRECIATE THAT THE /.8, HAD SHOWR ITS GOOD
INTENTIONS.

THE G=19 ASKED FOR SOME TIMS BEFORE GIVING THEIR COMMENTS
ON THE PROPOSAL ., HOWEVER, FROM THE SCARCE COMMENTS WHICH WERE
PRESENTED ON THE 6 G=19 SIDE, ONE CAN PRESUME THAT THE
VIEWS OF THE PARTICIPATING DEVELOPING COUNTRIES ARE FAR FROM
UNANIMITY ON THIS VERY DELICA TE ISSUE.

REGARDS CARRIERE
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2201 BOSKEY IMMEDIATE DEL IVERY
See 14 { w2 PEISTS  re. Boskey
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RE CIEC - 6TH SESSION - NUMBER msﬁsﬂﬁﬂ

l.  ALL FOUR GOMMISSIONS OF CIEC RESUMED THEIK WORK THESDAY
SEPTEMBER 14, 1.5, ONE DAY LATER THAN ORIGINALLY SET, INDEED,

THE CO-CHAIRMEN OF THE CONFERENCE ONLY REACHED A FINAL COMPROMISE OR
THE WORK PROGRAM OF THE COMMISSIONS ON MONDAY, SEPT 13, BUT

THIS DELAY VAS WORTH IT SINCE THE FOUR COMMISSIONS HAD REFORE

- THEM AN AGREED WORK PROQGRAM,

ON THE TWO MAJOR POINTS OF DISAGREEMENT WMICH MAD LED T0 THE
JULY DEADLOCY, THE WORK PROGRAMS READ AS FOLLOVWS:

1. OF PROTECTION OF PURCHASING POVER

Ao ERERGY
QUOTE THE ENERGY COMMISSION WILL ﬂﬂﬂﬁ!hﬁ!& PROPOSALS FOR THE
PRESERVATION OF PURCHASING POWER OF ENERGY EXPORT EARMNINGS,

CINCLUDIRG ACCUMULATED REVENUES FROM OIL ZXM-HTS, WITHIN A AENERAL

FRAMEWORK OF THE TWPROVEMENT AND PRESERVATION OF THE PURCHASING
POVER OF THE EXPORT EARNINGS OF DEVELOPING COUNTRIES VIS A VIS
AMONG OTHER FACTORS , INFLATION IN INDUSTRIALIZED COUNTRIESW
CHANGES I8 PRICES OF IMPORTED G00DS AND SSRVICES AND OTHES
ECONOMIC FACTORS ESSENTIAL TO THE ECONOMIC PROGRESS OF DEVELOPING
COUNTRIES . UNOUOTE i



_<:js' TOMORROW MORNING .

B e RAW MATERIALE
QUOTE IMPROVEWENT 1IN SXPORT EARNINGS. TKE RAW MATERIALS COMMISSION
VILL CONSIDER PROPOSALS FDR‘IHPRGVEﬁEHT:&ND PRESERVATION OF THE
PURCHASING POWER OF COMMODITY EXPORT EARBINGS OF DEVELOPING
COUNTRIES, TAKING INTO ACCOUNT INTER ALIA MOVEMENTS I PRICES OF
INPORTED MAWIFACTURED GOODS, EXCHAKGE RATES, PRODUCTION COSTS,

AND WORLD INFLATION, ' :
- PURCHASING POWER OF DEVELOPING COUNTRIES
= COMPENSATORY FINANCING o UMOUOTE

1

2,  FULL TEXT OF WOPK PROGRAM VILL BE TELEXED TO YOu BY

4

3 AT OPENIHG OF SESSIONS, A NUMBER OF DELEGATIONS MADE
'STATEMENTS OR THE WORK PROGRAMS, THE Q=19 UNDERLINED THAT THEY

NOT OMLY HAD IN WIND THE ISSHES OF PROTECTION OF PURCHASING

POVER AND INDEBTEDNESS, BUT AY ITEM 0N THE WORK PPOGRAM, 5
THE USA SATD THAT WMILE DEBT WAS A PROBLEM FOR SOME DEVELOPING
COUNTRIES, THE PURCHASING POVER OF EXPORT TARWINOS WAS OF
CONSIDERABLE IMPORTANCE TO ALL LDCS, EEC MADE A DECLARATION

OF GOODWILL, JAPAN SAID THAT THE WORK PROGRAM SHOULD OT

PREJUDGE THE FINAL RESULTS OF THE CONFERENCE,

REGARDS
CARRIERE

IRTRAFRA WASH DCo
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Mr. Y. Rovani // September 14, 1976
L. Peter Chatenay (i:::;"'

CIEC - Energy Commisaion rrpe NMe? &

1. Attached, Carriere's telexed report on the Commission's
first meeting of the September session.

24 Please note the reference to the delegate of Jamaica
and to his initiative to visit the Bank.

j Ve would like to answer Carrlese this afterncon if possible
and suggest, if vou agree, that we indicate the Bank would welcome
this visit and would make best possible arrangements with Senior
Bank staff concerned with the issues in question.

LPChatenay:sf
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PARISTELEX 47/45 13 1122

SEPT 13 1976

Distribution: Mrs. Boskey Z//
LA BIRD

1818 H.STREETN.W
WASHINGTONZ25DC

LE SECRETARIAT EXECUTIF DE LA C.C.E.I A L HONNEUR D INFORMER LES

ORGANISATIONS INTERNATIONALES ACCREDITEES AUPRES DE LA C.C.E.I,
QUE LES QUATRE COMMISSIONS DE LA CONFERENCE REPREN DRONT LEURS
TRAVAUX

LE MARDI 14 SEPTEMBRE 1976.N PARIS LE 13 SEPTEMBRE 1976 2
£

COL 1818 C.C.E.I C.C.E.I 14 976 N 13 1976

ETNESEL
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IBRD B PARIS

2167 BOSKEY IMMEDIATE DELIVERY

RE CIEC - 6TH SESSION = MUMBER 5

g, ARy
£ ?}tJ "4 "
'S T |

REMYTEL 2164 OF SEPT 9, PARA 5, PLEASE NOTE THAT PROPOSAL FOR
QUOTE SCREENING PROCESS UNQUOTE WAS NOT MADE BY USA, AS

- INDICATED IN ERROR, BUT BY EEC, SORRY. REGARDS

CARRIERE
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TO: CARRTERE

WORLD BANK
PARIS
COUNTRY: FRANCE

CABLE NO. & TEXT:

1l

RE CIEC BURKI NOW

ABSENCE BUT COULD SPEND THURSDAY IN PARIS IF ABSOLUTELY NECESSARY.

DATE: SEPTEMBER 10, 1976

ORIGINATOR'S EXT.: 3643

CLASS OF
SERVICE: TELEX

UNAVATLABLE VIEW URGENT BUSINESS HERE NEXT WEEK IN HAQS

JORIS

VOORHOEVE WILL DEPART MONDAY EVENING TO JOIN DELEGATION OR EARLIER IF YOU

REQUEST.

FROM PRESIDENT AT THIS TIME ON BANKS STATEMENT IN CIEC.

PLEASE CALL HIM SATURDAY AFTERNOON 301 762 6642.

NO REACTION

REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):
L. Peter Chatenay
DRAFTED BY: DEPARTMENT:
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FROM:

SUBJECT

LT e

WORLD BANK / INTERMNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM

DATE: September 10, 1976

CIEC September Session

l. Mr. McNamara called to give his reaction and instructions on the proposals
in Mrs. Boskey's memorandum on the subject dated September 8, 1976,

2. He sees no advantage in making a statement summarizing the relevant points
in the Manila speech. On the other hand, he approves Mrs. Boskey's proposal

in paragraph 8 of her paper to the effect that the Bank Delegation should make
positive noises, if asked to speak on the contents of the document which was
telexed from Paris by Carriere, along the lines indicated in paragraph 8.

3 Concerning the fact that the Bank is not mentioned in that part of the
OECD document relating to the rescheduling of debts, Mr. McNamara indicates
that if we are asked to speak on that subject we should state simply the
following: the fact that international organizations (do not say World Bank)
are not mentioned in connection with debt rescheduling is presumed to mean

that the present practice continues, i.e., that the Bank remains outside
rescheduling exercises.

cc: Mrs. Boskey
Mr. ul Haq
Mr. Burki
Mr. Carriere
Mr. Voorhoeve

LPChatenay :mmh



Mr. Robert 5, Melamars September 9, 1976

Shirley Bmkayg{)o

CIEC, Septewber Session; Instructions to the Bank Delegation

1. The OBCD document on indebtedness of LDCs (CES 76~80) wentioned in
Carriere's earlier cable, which you asked to see, 15 no lomger operative
(and in any case we have not yet received it). It has been replaced by a
working paper prepared by the (Belglan) Chairman of am OECD working group.
The texts of the new paper (see telex 2160) and of Carriere's comments on
it (his telex 2164) are attached.

2. Carriere has told us that the Bank delegation to the CIEC wight be
asked, even as early as Monday afternoon, to comment on those proposals of
the paper which contemplate Bank involvement.

3. In susmary, the new OECD paper distinguishes between acute debt crises
situations and situations of a lomger term nature. As regards the treatment
of the former, the proposal approved by the working party does not seem to
call for any additional responsibilities on the part of the Bank. Ais regards
longer term situations, on the other hand, the proposals (none of which was
adopted by the working party and which therefore represent only the views of
individual delegations) de call for the Bank to take on a new role.

4, 1Im the case of longer term problems, the U.S. has proposed a "screening
process” in which a developing country which considered that it had such a
problem would submit its case "to the IBRD or another appropriste mltilateral
development finance institution mutually agreed upon.” The imstitutiom would
examine the dats and, 1f appropriate, would contact the aid donors to discuss
the needs of that develeping country within the framework of consortia, exist-
ing consultative groups or ad hoc group meetings.

5. Canada has proposed another method: 'systematic evaluation”. It is
suggested that the Bank, with the assistance of IMF, would undertake country-
by-country studies starting with the poorest (unless a country indicated it
did not wish to be coneidered). The completed studies might be referred to
the Boards of the Bank and FPund which might jointly determine whether debt
relief action 4s to be recommended in each case.

6. The working paper also contains proposals made separately by the U.S.,
the EEC, Canada and Sweden on action to be takem in identified cases, follow-
ing the screening of systematic evaluation, on measures to pravent the re~
emergency of debt servicing problems (Canada) and on the need of a general
political commitmeat te provide additional rescurces (Sweden).

® & & & & & &



Mr. Robert S. lclamara -2 - Septewber 9, 1976

7. We seek your approval for the following. The Bank delegation would take
the oppertunity to preseat a summary of the position you are taking ian the
Manila speech and of your views as reflected in the speech. This statement
could use the poorest nations—middle income countries dichotomy developed in
the speech. This should belp focus the dialogue on more substantive aspecta
of the problem. If you agree, a statement will be prepared for your approval.

8. In additiom, if the delegation is preesed to coument on the proposals
made in the OECD paper described above, it will indicate that the Bank's staff
would be ready to examine with care, and then to make ite views known on, any
proposal which gathers general acceptance by both sides in the Commission.
Within its means and, where appropriate with the approval of its Board, the
Bank staff will be willing to assist in the implementation of arrangements
agreed in the Conferemce. The Bank delegation will be careful to present this
view in a positive manmner. It will make clear that it caspot pronounce on
scheres submitted by individusl delegations or by groups of delegations before
there is comsensus, sand that, inm any case, the Bank gtaff has not had time to
consider adequately the contents of the OECD paper.

Attachuents

Cleared with and ce: Mr. Burki
ce: Mr. Haq

LPChatenay/SEBoskey/ SJBurki :omh
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AL CIRG « 6FH SLERIONE « RUADER 4

§u HELOW ARE Y COMMENTE 08 2NCD wORYEING PAPEY *PINDENTe
EDAESS OF DEYTLOPIRS COuBTNRIZSSY, THU TEXNT OF 010K APPEARS

T8 MYTEL #1180 nF TrdaY,

Pe%, FIOST, DOCUSENT BEF TEeRN PRIPANED BY 04CD SECRITARIAY,
GHICK © ANALYTED 16 *YTEL 2190 9F 45T, & , WAS HOT FEALLY
CONSIDERED BY THE ADMOC MESTING OF SEPT 7«6 , IN FACT, DISCupelons
CENTERED GF PAPIRS PRESENTED I¥ THI COWREE OF TWI WRETIWG BY
SEVERAL DELEGATIONG, PRISARILY Hels o EEC ANO CANADA , THEREFORE
YOU AN EAFELY COHSIDER CES Tee®n A% VO IR,

.l

’ﬁ5t~-, AGRETZWENT VAR ZAQJLY READHED wITHIN ANlOf WEETING OF YTHI

X

BoeCALL B AEVTE DERT tﬁlﬁﬁﬁxﬁzTﬂﬁflﬂﬂﬁ. SUCH SITUATIONS

YOULD CONTINME TO BE TREATED ON & CAST BY CARY HASIS, IN SREDITOR
GLUBS, AT T4T PEANEST OF THE DERTOR COSCIPEID, ANOWS Tik B
FEATURE S CMARACTERIZING DERT REQRGAWIZATION, ORF £aN FIMB THE
PRISCIPLE OF CRUALITY ABD MOR DTOORIRTSATION AwaHG ALL CREDITE,

CREPITORS, IHOLUOING THOSY WOT PAFTICIPATING IN THE CREDITOS CLube
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T O YHTERBATIONAL LENRING JHSTITHTIONS “HOMLD KE ¥MOWERATED FROM

THE CHAIZMAN'S YORNISNS PAPLF HuWEvER DDES BOT EPSCLPY TNaT

THE DEAT REONGARILATIONG 1 30 MOT THINK THAT THIF UMISSTON ¥AS

RANE DELTBEPATELY, 24T WE AUsT THY TO MAVE THE PRIBCIPLY avy
EFONERATION, VITH RIYPECT TO THE BadY, EXPLICITLY RIAFFIRmED

I8 TRE COunsg oOF THE DISCUSSIONE 1% THRE CIEC,

CORRECYION: PLEASET READ CREDITONE 2P0 9T CREDITH (6T% LI8E),

4e AL FAR A8 *Y EITUATIONS GF A LOGGEIR TERN BATURE °*° ARt
CONCERRED, LARGE DIVERQEHCES OF IPIPION APPEAPES 18 T mEeYIwe,
ABEIEMEMY VAS ONLY BRACHED OF GESERAL OBJECTIVEE TO BY PyRSun

8Y  CREDITOR AND DEBTOR CQUUTRIES AND TMIS IS OF LITTLE
OPEFATIONAL ¥ALUE, BUT OV MAJOR 18GHEY ee TOTHTIFICATION, AETIOM

I% IDENTIFIED CASES, #EASHRLS TO PRIVENT THE BE-EWMENQGENCE OF dEaT
AEFVICTHY PROBLENS we THE ONATRYANS wORKIND PAPEH PRZSENTS OSLY P
PRAPOLAL S, BOME 6F WHICH ¥a% ZETIRTLY AORIED vPON RY THE PRRTICTe

PANT®,

5. THE VARIONS PROPOSALS CORTATNED IX THE CHAIZMAN'S WOHYINd

PAPER wIRE MADE 2% FOLLOWSSE

1. UNDER CECTIONS WEOMANIN® TO THUNTIFY AND AID  GOURTRINE
VITH SERTOUS STRUCTUMAL FIKAGCIAL PROPLEMSY

. SCREZHEN PRODESSR i)
e SYSTEMATIO EIVALUATYONZ  CAMNADA

11s UNDER SECTIOND ACTIONG IN IDERTIFIED CASESe
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111, HENLE SKETYIONZ MEASURES TO PREVERT THE RE-EWMEPRENEE QF

RERT SEENMTCING PROGLEWSR

EUTYIRE ZECTION X8 CANARIAN PROPOSAL .,

1V, ANRIY SEPRESENTS PRIMARILY THE VIEWE OF THL SWio IS

% A YOI MAVE CEFTAIBLY MOTTR, T VARIOUS PROPOSALE CALL

FOP & LATGE INVOLVERZHT OF THE Bauy IN THE WARDLING 5F BEST

SITUATIONS, T LAAVE IT T0 YOU T8 MAKT THY RELIVERT COMMENTS

A%h f UEST YOU A3AIY TG LET ME pNOw 4Y 8D oF THE WEE

YouP FIFST BEACTION TO THT CHATHMAK®S WORKING PAPEE,
MORENLVER, 1 WOKDER WHETNER ¥E $#0uLD HOT KEVENDE

GUE POLICY CONCEFEING BARY ATTIUDARCE 15 TRE ORCH pD HOC

SEETISE . IF THY Qeft WANY, A% IT 5080, TO JEX THEpBARE

PLAY AW INPORTAST ®OLE IR TUT HAWDLIND OF BEET CRIEES, wi o4

PROPABLY HAVE # SHANGE TO #A¥S QuRE YIEWT XEOWN TO THE de-¢
REFORT THIY FONMIALATE THEIR PPOPUSALE TO THE C1EC.
B AD WO WEETING 1F BLANEED FOR THZ §EAR FUTHRE, €0 9E
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SEPT 9 1976 BI6SER -5 py |
IBRD B PARIS
2160 BOSKEY  IMMEDIATE DELIVERY

RE CIEC = 6TH SESSION = NUMBER 3
l. THE OECD AD HOC MEETING OF GOVERNMENTAL REPRESENTATIVES IN THE

- FINANCIAL AND DEVELOPMENT FIELDS, UNDER THE AUSPICES OF THE COUNCIL,
MET IN PARIS SEPT 7=-%, AFTER THE MEETING THE CHAIRMAN CIRCULATED A

WORKING PAPER SUMMARIZING THE DISCUSSIONS, BELOV 1S TEXT OF THIS
CONFIDENTIAL PAPER, '

2s QUOTE
INDEBTEDNESS OF DEVELOPING COUNTRIES
IT WAS RECOGNISED AT THE OUTSET THAT INDEBTEDNESS PER SE IS
-
HOT MECESSARILY AN INDICATION OF FINANCIAL OR ECONOMIC WEAKRESS ON
THE PART OF THE DEBTOR COUNTRY, AND THAT EXTERNALLY-BORROWED FUNDS
CAN BE PARTICULARLY USEFHL TO DEVELOPING COUNTRIES AS A SUPPLEMENTAL

~ SOURCE OF FINANCING FOR ECONOMIC GROWTH,

IN CONSIDERING THIS QUESTION, IT IS USEFUL TO DISTINGUISH
BETWEEN TWO DIFFERENT TYPES OF SITUATION,

THE FIRST IS AN ACUTE DEST CRISIS, INVOLVING DEFAULT OR
IMMINENT DEFAULT ON DEST SERVICING, AS WELL AS SERIOUS BALANCE=OF=
PAYMENTS DIFFICULTIES IN WHICH DEBT SERVICING PAYMINTS PLAY A MAJOR
ROLE, THIS SITUATION IS CHARACTERISED BY THE FACT THAT IT CANMOT BE
REMEDIED, IN THE SMORT-TERM, BY APPROPRIATE INTERWAL AKD EXTERMAL
ADJUSTMENT MEASURES WHICH THE DEBTOR COUNTRY CAN REALISTICALLY BE
EXPECTED TO TAKE, CONSTAUENTLY, THERS 1§ A NEED FOR RECOURSE TO
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5 DERT RE-ORGANISATION AS A LAST RESORT. . Ol 7wl
% THE SECOND TYPE OF SITUATION IS OF A LONGERTERM NATURE,

INVOLVING STRUCTURAL, FINANCIAL AND TRANSFER OF RESOUPCES PROBLEMS
WHICH CONSTRATN THE BALANCE OF PAYMENTS AND MAMPER DEVELOPHMENT SEMI
COLON IN WHNICH SITUATION THE COUNTRY CONCERNED IS MOT FACIHG DEFAILT,
OR IMMINENT DEFAULT, O ExraﬁugL DERT SERVICIHG. 1IN THIS SITUATION
THERE VOULD BE MORE SCOPE FOR TIMELY AND APPROPRIATE INTERMNAL AND
EXTERNAL ADJUSTMENT MEASUPES INCLUDING ALL THOSE AFFECTING THE
QUANTITY, QUALITY AND USE OF EXTERNAL RESOURGE TRANSFERS,

THE STRUCTURE AND PROSPECTS OF ALL ITEMS OF THME DALANCE=OF
PAYMENTS HAVE TO BE TAKEN INTO ACCOUNT 1N EXAMINING BOTH TYPES OF
SITUATION, |

I, ACUTE DEBT CRISIS SITUATIONS

" ACUTE DEBT CRISIS SITUATIONS WOULD BL TREATED, OM A CASE BY CASE

BAS1S, IN CREDITOR CLUBS, AT THE REOUEST OF TME DEBTOR COMCERNED,
WITMIN THESE CLUBS THE PROBLEMS OF TME DEBTOR CONCERNED WOULD BE
'DISCUSSED 1IN A SPIRIT OF CO=OPERATION,
‘ TO PROVIDE GUIDANCE FOR DERT REORGANISATION IN ACUTE DEAT
 CRISIS SITUATIONS, SOME OF THE FEATURES WHICH COULD CHARACTERIZE
DEBT Pgnnaautsnrlouflu SUCH CIRCUMSTANCES ARE SET OWT BELOV:

~ THE DEBTOR COUNTRY WOULD UNDERTAKE A COMPREMENSIVE ECONOMIC -

PROGRAMME DESIGNED TO STRENGTHEN TS UNDEPLYING BALANCE OF
PAYMENTS SITUATION. THIS PROGRAMME VOULD, AS A GENERAL RILE,
BE WORKED OUT WITH, AND MONITORED BY, THE IWF,

- DEBT REORGANISATION aﬁn THE PROGRAMME OF ECONOMIC MEASHRES
SHOULD TAKE INTO ACCOUNT THE DEVELOPMENT PROSPECTS oF THF
DEBTOR COUNTRY, THEREBY ENABLING IT TO CONTINUE DEBT




SERVICIHB PA‘!’HEN‘!’S RND F.P‘STOR‘E ITS FREDIT HOF’THIH&.S
= THE MODALITIES OF E*EBT EDPGMH”%?!O& VwOlLD AE DETERMINED

FLEXIBLY, ON A CASE BY CASE BASIS, TAKING INTO ACCOUMT, ON
. THE ONE HAND, THE ECONOMIC SITUATION AND Pnospvsws OF THE
DEBTOR COUNTRY, THE DEVELOPMENT PROSPECTS AND THE FACTORS
CAUSING THE DEBT SERVIGE DIFFICULTIES AND, ON THE OTHER HAMD,
THE LEGITIMATE xannEsre OF THE cazu:rnns.
- DEST REORGANISATION WOULD COVER OFFICIAL AND OFFICIALLY
_ GUARANTEED DERT WITH A MATURITY OF OVER ONE YEAR, ,
*’f#ﬂnansnttnarxau PERIODS VOULD NORMALLY BE KEPT RFLATIVEL? SHOPT,
© AND GENERALLY WOULD NOT EXTEMD, AS To FUTURE MATURITIES,
BEYOND THE YEAR IH wwxmu THE REORGANISATION 1S UNDERTAXEN,
- EQUALITY AND uon-nxscn:ntnarxaa Aﬁﬁﬂﬁ ALL CREDITORS,

~ INCLUPING THOSE NOT PARTICIPATING IN THE CREDITOR CLUB, 18
L SSSENTTAL PRINCIPLE UNDERLYING THE OPERATION OF DERT.
e REWEGOTIATIONS. CREDITOR COUNTRIZS WITK MINOR DEBTS puE,
“ WHICH FRE@BEHILY INCLUDE DEVELOPING COUNTRIES, WOULD
- GENERALLY, nnusvsa, Bbﬁfﬁttﬂﬁﬁb FROM THE WULTILATERAL DERT
RENEGOT1AT 1O, &

_ ’j;zmi OF ITS PRIVATE NON=OFFICIALLY GﬂAPﬂ%TEﬁE B"ET TwL
-"92&?&? ceanmr YOULD BE EXPECTED TO WEGOTIATE DEBT REORGANISAT=

10N WITH PRIVATE CREDITORS ON TERMS SIMILAR TO THOSE AGREED
I8 THE **GREDITOR cnua" s@ﬁ xr* OPFICIAL AND OFFICIALLY
 GUARANTEED azav. i | ‘ '
= DEBT ﬁaﬂRGhBIBﬂTIOﬂ Annauasmzﬂts WOULD PROVIDE FOR FLEXIBILITY
"3fra REVIEW THE SITUATION AT THE END OF THE cGMSBLtﬂafiﬂﬁ 5
PERIOD IN THE LIGHT o? UﬂFﬂRESEEH cxacqutnncsq. THEY SHOULD
ALSO PROVIDE FOF ncﬁELEHnTEa nspﬁvmsﬁrr IN AN AGREED MANNER
IF THE asarow's ECONOMIC EITUATIGH-IMFHDUES MORE nnpzuL? TRAN
 ANTICIPATED.

TR T i ey RO L e
1y aR . = m—y e e it e e = B o T R e ,




"' 11, BITUATIONS OF A LONGERTERM WATURE

IN THE CASE OF DEVELOPING COUNTRIES DEPEWDING LARGELY ON AID,
srnunrunau PROBLEMS CAW HAMPER THE ECONOMIC AND SOCIAL DEVELOPNENT,

-;fla THE PREQENT wﬁﬁLn nCUHOM!C’SITﬂATIGW THERE Aﬂm CA¢£E A%ﬁﬂﬁ nsA'

aan LEAsT BEUELBPEﬁ'GOUﬁTP!?& wnﬁaz DEVELOPMENT Pnaqpacrs WAVE BEEN
‘sERIOUSLY REDUCED BY sucn srnuc?URaL PnoaLEmc. THESE PROBLEMS,
WHICH MAY LEAD TO azrrlcquxzs 1 IHPLEMENT1RG DEBT FINANCING,

ﬂ”“7?7caus7trurz GENERAL' PROBLENS OF TRAMSFER ér*nesnﬂﬂﬁrs.‘_“

(17 15 GENERALLY FELT THAT IT WOULD BE DESIRABLE T0 CONSIDER
ruesz Passtsms ON AN TEDIVIDUAL aa«xs, RILATERALLY OR 18 AN nppﬁopaznra
. MULTILATERAL resazuear. sueafns cﬁﬂﬁﬁﬁ?!a AND CONSULTATIVE OR AD HOG

© AID GROUPS, VITH A vity 1o ryﬁwxniga Alﬁ ;a FORMS BETTER ADAPTED TO
THE. saaascs-ar-rnvnzurs NEEDS OF THE RECIPIEHT TN rua PERIBG L e
’ln:rrxﬂugrf rnnzszen AHD THAT FURTHER nonsxa#aarxaﬁ aw TﬁI% 1ssus Iq
’-‘qscassanv. w-~~“"“i : : e S ﬂ‘f e 'j S
Sl BESIRABLE rusw xnfsnnnrlauut ?xﬁancins tusrxrurteus, nnnon
 COUNTRIES AND. BEVELGP!ﬂ&-GGﬂﬂTRIEﬁESHBULB CONTINUE TO CO=OPERATE
\  THAT uouasmurzan STRUCTHR&L FINANBfAL PROBLEMS CAN BE avarnan By
":_?xmstv ABD EF?!OIENI AMAGEMENT OF Leﬁa-rarw FaSQdPGa‘.-f_gl‘ :"'
‘"a.;,;ga-ruls Enb, rﬂrzn ALIAT W | ,!f‘  'f'
(A) DEVELOPING COUNTRIES SHOULD NAKE EVERY EFFORT TO1
1 ?AKE ON 'DERT. BBLIGM'IGHS GHLY 10 THE EXTERT THAT TH" :
H%RQI&RL BEﬁEFI?ﬁ-QF Iﬂ$$£ 'mnng maeﬁﬁﬂ Tuﬁ @aﬂatﬁnt
COSTS SEMI COLON

s

QECS ”-W*"

ey . HNBEETAKE T0 BOHQOH FUNDS. BNLY FoR Punr@s“s @F A ﬁznﬁ
P?IORITY 1ﬁ TH& cowrsxr oF rxgzn GEV"LGPMENI PROGRAMMES .
sEMt caumu




',jcﬁa PURSUE ECONGHIC "POLTCTEE VHTER WILL nafiﬁt?a THE

i PAYNENTS POSITIONS SEML coLow _
i DONOR COUNTRIES. SHQJLQ MﬁKE EVERY. SFFORT TO ASSIST THE
R DEUELGFINB eoasrait& 1& rapsus wxra THEIR EXTEHﬂﬁL #1&3&¢:ak77
| il 1 PRQBLENQ, BY SUCH nsaeunas Ag3 ‘ &
ﬁ:',-ﬁgg;ﬁ;f,,ﬁ<11 IMPROVING THE QUANTITY AND QUALITY OF ASSISTANCE FLOVS
0 WD ZNSURING THAT TERMS ARE COMPATIBLE.WITH THT
Sl ascxrtznr*s DEVELQPMEHY sraruq ssmx coLON
| | ,rmﬂm DVICE AND ASSISTANCE 0N DERT .
S Lnauaaauxni rzcuwmuzs, mmm:ne "ADVIGE oN THE usE oF
D cemnencmu-aamwsn FUNDE. SEMI COLON AND
- s MAKING au srma‘r TO MEXINIZE, ASSISTANCE TO' THOSE
e  DEVELOPING. DBUHIHIES wnusx F:ﬁnac:AL SITAUTION maY
e "i'*'iff’?_'-'-;?:"ff'!f,co&mun GROVTH OWDILY. S s i
| f' i usvaxrnsLsss. 11 15 RECOGNISED THAT nzspxra sueH vazvsuvar:uy
m‘tou, DIFFICULT STRUCTURAL. FINANCIAL PROBLENS MAY ARESE, WHICH .
0 - pADILY mrs:px A ooum'm's as:m,amm-, AND nm SPECTFIC namzmm.
S | MEASURES: VOULD rmw 8. oL FoRy

uxcuaﬁ!sm To IDE#TIF? Aaa pzn cannrrzss uxrn q«ﬁt@ns ?TFHCTURAL rlf,
Flmﬁﬁm Ma;amces ' I S e

”SE)T ALL OF THE PGOREST raﬂmmm M?i" ?XPEFWNGM}P ,m-_mmm

_ _f_f%_}*mwzm m%ms.. H m xmb;,;.‘"_f;lf' 48T, THERER nE, T HAVE
SOME MECHAHISH FOR IDEﬂTIF‘YIﬂG COH'JTRIE IH THE‘?E ‘SITUATIDH? AED =

wsnmm THRT. APPROPRIATE ‘ACTION TO aaem rvs:fn 15 *z-*mczn. 1T WAS

aorzﬂ TRAT rnﬁnx AP?EABEB T&'&E;AT Lf\smerﬂ APPR&AGHEB HHIPH

MOB ILISATION OF QQMmsrrc Resouncrs Aﬂﬁ THE EFFICI NCY or R
Foﬁsraw sonﬁoulﬁﬁ, sa AS TO qrﬁguﬁruzm TxﬁtP EALAﬁﬁxnoF..j l::_



po o T

*iiﬁzﬁkavxﬁ Euﬁrﬂtn srunv AN stxba&ariﬁx. iTﬂF Ftﬁqr xs a srazvm:wq

bl 'fﬁﬂgﬂl! TﬁEIR CAﬁF ]‘Q gﬁ AWRQPRI&TE Iﬂ?ERRATiGHﬁL MDY, PRG&ABLY TKE
%i“;}ZBRD, aﬁa HAVE THETR CASE sxnmmuaa. THE SEceﬁn 18 A svst&warzs '

"B e .

: “~{pggcggq xﬂ‘UﬂIGH caunrnzsa uﬂxcu FELT THEY MAD SHEH A PROBLEM wOWLD

: '}i* xnnxﬁarxon OF ALL ar rHE POOREST GQUﬁTRIES o DETERWINE WHICH ARE T

*Jusgtwa APPanacuss ARE GxVEN aznsw.

fi“fﬂffffi;rxuancz znflrrurxun MﬁTGﬁLL? hﬁﬁﬂiﬂ nrnu.= THFEE waqussrs.,',




SYSTEMATIC EVALWATION
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vnxunrtou WHICH VAS NOTED, 1S 6T oiff azLew.

';—rnz VORLD BANK (wxru':ﬂx ASEISTANCE OF THE 11F) SHOHLD BE
muwrso m umvarnm suca ‘s*mma:e' an & cauﬁrw-ﬁv-mumw aasm

" F{ﬁﬁ.gnﬁa‘ar rut Iagn;‘gg"rns-guzcﬁ ntasr Ja:arnv aunrnrgxsn
“T“Jg;uctss ar axtznnxuzua wasrusa cstcxrzc: urt:oa g1m ru” FﬂRN oF

':rs uxruar o nzasuﬂﬁﬁwwnxtx wrent BE raxzn BY THE
-'___m:rrm muurnv, Tnﬁ!ﬁﬁ me ACCOUNT - Z‘HE USE OF 1MF
'"ﬁ;QFsaxLxrlzs. AND sv THE nonan connrﬁxgﬁ nﬂu xnvzrg AL

_'0ﬁaauzsarron. o
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(3) HOWEVER, 1# EXCEPTIOMNAL OASES, A DOROE COUNTRY MIGHT uSE
DA DEDY REORGANISATICH,

(4) AS TO MIATILATERAL DEVELOPWERT FINANCE ISSTITUTIOMS,

THEY WOULD COMSIDER COMMITTING NEw PESOURCES IN AN
APPROPRIATE FOPM WITAIN THEIR LENDING POLICIES AND
PEACTICES,

(5) THE DEBTIR WOULD YRY TO "AXE EQUIVALENT ARRANGEMENTS WITH
MAJOR COUNTRIES WOT TAKING PART (M THE OPTRATION 90 THAY
THE IMCPEASED BALANCET OF PAYMENTS FLEXIZTILITY PROVIGED

 WAS ROT INDIPECTLY WSED TO REPAY THESE OTNER COUSTRIES,

(£) £ID PROVIDED WOMLD BE NN TLNMS APPROPRIATE YO THE ZCOWDwIC
SITUATION a¥D THE DEVELOPMERT PROSPECTS OF THE RECIPIEST
COUNTRY . '

) ABOTHEP DELEGATION WAS PROPOSED THZ FOLLOWING TYPE OF ACTIORS
C1) IR THE EVERT A DEVELOPING COUNTPY EMCOURTERS LONGTERM
FIPANCIAL DIFFICULTIES IMPINMGING UNDULY ON IT®
DYVELOPHENT PROGEESS, ANS IN THE SVENT THAT THE BEVELOPING
COUNTRY DEMONATRATES & WILLINGAESS IO TAKY CORRECTIVE
MEAGURES DN ITS GWSE BENALF IHSDFAR A% IT 13 ABLE, DONOR
COUKTRIES SHOULD, TO THE BEST OF THZIR ARILITIES,
MAXINIZE ASSISTANCE EFFORTS, SUCH AW EFFORT SMOILD
GENEPALLY 2§ DIRECTED TOWARDS INCREASING THE QUANTITY
AND TWMPROVING THE QUALITY DF AID TD THIS CODNTRY, .
(2) AMOBG THE VARIOUS MEASUMIS WHICH WIGHT BE TANER BY A DONOR
COUNTPY FOR THIS PURPOST, PROARAMME AID AND ANY FLEXTOLE
FORME OF QUICKLY DISBURSABLE AID WOULR ZE COUSINIRED
PREFERALLE TG DEST REGRGANIGATION,
(3) MOWEVER, T¥ EXCEFTIONAL CASUG, & DONOR DOUNTRY RIGNT
CHoOSE fhuuagwpiﬁr REORGAKISATION, TH THMIS EVE¥T, IT IS
NEGIRABLE THAT THE REORGANISATION SHOLT COVER GREDITS
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WHICH CAPRY THE HARDIESNT TLHME ARD SHOULD IR“ﬂLUE #
5 GONCESSIONAL ELEMENT AT LIAST AS GREAT A TWAY GF COMPAR.
ABLE NEW CRODITS,

MEABURES TO PREVENT THE REEMIRSUHCE OF DESTSEPVICIRG PROMLEINS

THE FOLLOWING SUGBESTIONS SUBMITTED BY OMZ DELEJATION WERC
MITES:

TO PREVEAT A RE-LMERGENGE OF DERT GERVICING DIFFICATIES,
COMMITHENTS WOULD E REQUIRED FROM ROTH CREDIINNS AWD THE RECIPIXNT
DEBTOR §

(1) COMNTHIES GENEFITING FBOM THE PRGVISION OF DERT RELIEF WOULD

BE REGUIRED TO AIVE ECOMOMIC URDERTAKINGS SIPILAR TO THOSE
RPEQUIPER BY THE IWMF FDH STANDRY ARMANZEMERTS OF THE
*eREDIOT CLUBA® VHEN COMMEROYAL DEBT RESEATDULINGS ARE
PROVIDED .

() TWE CREDITOR COUBTRIES ON TNE OYHER MARD WOULR BE REQUIRED
TO BIVE FIRY u#DERTAKTSES AS TO THE PORM, COHOZSSIONALITY
ARD DURATION ©F THE DERT PELIEF T BE PROVIDED,

(3) CREDITORE WIGHT ALSD HE AUQUINED T UNDERTAKE TO ZHSURE THAT
FUTHRYE ODp TRANSFERS TO ?iﬂx?‘li#‘fﬁ OF NERT RELIEF RE %MADE
A% TERME AT LIAST AS CONCHZEIOMAL A€ THOSE PROVIDED RY IDA,

(4) IT WOULD ALSO BE UBEFUL IF THE TARD/IMF COULD BECOME FuRTNIR
YHVOLVED RY ASSHMING THEY RESPONSIBILITY 10 HMONITAR THE
PROGRESS OF THE CO0EO=IC RECOVERY PROGRARME 1IN EACM
PECIPIZNT COUNTRY, AND TO RETOMMEND MEASURES TO ROT Yug
CREDITORS AND THE DEDTOR THAT COILS ASSIST 1% THE AVOIDANCE
GF A RE-EMERGENCR GF DEST SIRVICING PROBLEME,

A HYEX | —

T —
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VIEWS EXPRESEED BY CERTALIN DELEGAT IOND

T4 ADDITION T0 THE TASK OF FLAZOSATING CHITERIA OF FIATURES 70
GUIDE THE HANDLIHG DF DEST PROBLEME 18 8 LOWGERTERM PENEPECTIVE
SOME DELEDATIONS STRESSED THE BEED FOR A CORCOETE RESPOWEE TO THE
BESANDS OF THE G19 FOR IMMEDTATE DERT RELTZF. 1IN TMIS COMTEXT, THE
FOLLOVING SUSGESTIONS BY ONE DELEGATION WIRE NOTED, OHOK A DESPORSE
COULD TAKE THE FOPM OF 4 GERERAL POLITTAL COMMITMINT 9Y 85 MEMAERS
TO PROVIDE ADRITIONAL RESOURCES T4 THE FoPwm OF DIRECT ODA DERT RELILF
AKD 0% EQUTVALENT MEASUPES TO THE LEAST SEVELAPED AND MOST SERIONSLY
AFFECTED DIVELOPING COURTPISE, THEZ TEN¥E, COMDITIONS AND MODALITIES
OF SUCH ACTIONS COULD VARY PROX CASE T0 OASE, CREDITON/DOHOR
COUNTRIES HOT BEING 1§ A POSITION TO GRAYT DIFECT 0BA DEAT RELIZF =
DU TO TECHRICAL OF CONSTITYTIONAL PROBLENE « COULD REEORT T0
SOUIVALENT WEASURES (ADDITIONAL ODA, .8, IN THE FGRW OF UATLED
PROGRANME AID OF IMPORT SHPPORT), THE IMPLIMENTATION OF THIS QENERAL
POLITICAL COMMITHENT GOULD BE LEFT T3 £ACH CATDITOR AGHGS COUNTRY OR
A RILATERAL BASTS (OF, THE GEP EYHTIMN), HROVIVER, A REVIEV
MICHAETOM SHOULD RE ECTABLISHED 30 THAT IMPLEMESTATION CA¥ 6F
MONITORED, 2.8, WITHIN A YEAR AFTER THE COMMITMENT WAS MADZ,

REOUOTE

B¢ 1 SHALL THLEX YOU TONIEMT OF EANLY TOMORROW MORBIN] SOME COUMENTS
OF THME PAPEP, AND WOULD ST ABATEFUL TO MAVE AT LRAST FIRST REACTION
FROM MEAD GFFICE BY END OF WEEN, IN CAZE THE ISSUZ IS TAWEW uP BY TNE
C1EC COMMISSIONS HEXT MONDAY., REGARD R

CARRIERT
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SEPT 8 1976 INCOMING TELEX ' '

IBRD B PARIS DISTRIBUTION:
2150 BOSKEY E ‘Mrs. Boskey

RE CIEC - 6TH SESSION = NUMBER TWO
FURTHER TO MYTEL 2132 OF SEPT 7, BELOV I§ &HORT ANALYSIS OF OECD
DOCUMENT CES 76=80 ENTITLED guss¥fdw§-ninarrue TO THE DEBT OF THE
DEVELOPING COUNTRIES, . ! '

le TO START WITH, THE PAPER UNDERLINES THE MOST IMPORTANT FEATURES
IN THE DEBT SITUATION OF LDGS. IN THIS RESPECT, THE DOCUMENT NOTES
THAT ‘ I
« THE BULK OF TOTAL EXTERNAL DEBT oﬁrsrANnrﬂa IN LDCS = EVEN
IN POORER COUNTRIES = IS COMMERCIAL DEBT
= THIS IS EVEN MORE TRUE IN THE cnsz OF DEBT SERVICE THAN IN
THE CASE OF DEBT Irsstr
- DEBT 1S HEAVILY CONCENTRATED IN THE MORE ADVANCED DEVELOPING
COUNTRIES,

2. REFERRING TO THE DISCU5;IONS MELD IN THE GCIEC LAST SPRING, THE
OECD PAPER STATES THAT THE DISTINCTION INTRODUCED BY THE EEC AND
THE UeS+ BETWEEN ACUTE DEBT CRISIS AND PROBLEMS OF A LONGER TERM
NATURE IS VALID., BUT THE DOCUMENT STRESSES THE NEED FOR FURTHER
DIFFERENTATION BETWEEN s |
QUOTE
= DEBT PROBLEMS OF THE MORE ADVANCED DEVELOPING COUNTRIES
MOST OF WHICH RELY PREDOMINANTLY ON COMMERCIAL CAPITAL
INFLOWS AND WHICH ARE NORMALLY NOT ELIGIBLE FOR DE3T RELIEF
AT CONCESSIONAL TERMS, AND |
- DEBT PROBLEMS OF POORER DEVELOPING COUNTRIES MOST OF WHICH
RELY PRIMARILY ON ODA, ALTHOUGH THEY MAY ALSO INCIM
COMMERCIAL DEBT AND WHICH, INDEED, MAY RESULT IN AGUTE
PAYMENTS DIFFICULTIES. |
UNQUOTE

‘pﬁ?f-pr-'!l‘ !?’* i,

e, M
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. ii 3. THE DOCUMENT THEN TURNS TO THE MEASURES WHICH COULD BE TAKEN
AR _

-

TO ALLEVIATE THE DEBT PROBLEMS OF (A) THE LEAST DEVELOPED COUNTRIES

L--

AND (B) THE OTHER POORER COUNTRIES.
(A) LLDCS -
= PREVENTIVE MEASURES: DONOR COUNTRIES SHOULD IMPROVE THE VOLUME AND
TERMS OF THEIR ODA QUOTE F:RE'DONOR COMMITMENTS TO PROVIDE AID FOR
IHE LLDCS AT THE SOFTEST POSSIBLE TERMS, AND PREFERABLY IN THE FORM
OF GRANTS, SHOULD BE AN ESSENTIAL COMPONENT OF A NEW APPROACH TO
THE DEBT PROBLEMS OF THE POORER COUNTRIES. UNQUOTE THIS COMMITMENT
K COULD BE GOUPLED WITH AN UNDERSTANDING TO RESTRAIN THE FLOW OF
i§ OFFICIAL AND OFFICIALLY GUARANTEED EXPORT CREDITS AND POSSIBLY OTHER
| (:> LENDING AT MARKET TERMS,
REMEDIAL MEASURES: THE PAPER RECOMMENDS THAT DAC MEMBERS CONSIDER
THE POSSIBILITY OF ADJUSTING THE TERMS oi OUTSTANDING ODA LOANS TO
THOSE AGREED UPON OR CURRENTLY APPLIED FOR NEW AID. THE PAPER THEW
REFERS TO NON-DAC AND MULTILATERAL CREDITORS,
QUOTE 52 ‘
IT 1S CLEAR, HOWEVER, rﬁar AN Actxoé BY DAC CREDITORS TO HELP
 THE LEAST DEVELOPED COUNTRIES TN THEIR DEBT MANAGEMENT MUST NOT BE
(:) NULLIFIED BY NON=DAC CREDITORS INSISTING ON TMEIR DEBT BEING
SERVICED ON SCHEDULE (EXCEPT INTERNATIONAL LENDING INSTITUTIONS),
LEAST=DEVELOPED COUNTRIES SHOULD THEREFORE SEEK SIMILAR ACTION FROM
OTHER DONORS. 4 !
UNQUOTE
(8) OTHER POORER COUNTRIES
OECD FIRST RECOGNIZES THE DIFFICULTY OF DELINEATION OF POORER
COUNTRIES MOST IN NEED, ?'
PREVENTIVE MEASURES: THME PAPER SUGGESTS THAT THE EXISTING TERMS
TARGET FOR THE LLDCS BE EXTENDED TO A WIDER GROUP OF POORER DEVELOP=
ING COUNTRIES. iy
REMEDIAL MEASURES: THE OEcufSEanTARIAr'noss NOT DEPART FROM THE
TRADITIONAL CASE BY CASE APPROACH FOR ACUTE DERT CRISES. BUT 1T
RECOGNIZES THAT THERE MAY BE A CASE FOR DRAWING UP SPECIAL GUIDELINES
FOR COUNTRY AND DERT SITUATIONS OTHER THAN ACUTE CRISES SITUATIONS.



|

j 4, THE PAPER THEN DEALS WIIH ELIGIBILITY FOR ACTION AND MODALITIES
i OF ACTION., TO MAKE THME GUIDELINES SIGNIFICANT WHILE AVOIDING ANY

£

ELEMENT OF AUTOMATICITY, THE OECD SECRETARIAT SUGGESTS THAT DAC
MEMBERS QUOTE EXAMINE THE POﬁSIBILITY OF EXPRESSING THEIR READINESS
TO GIVE FAVOURABLE CDN$IDERATION, ON A CASE BY CASE BASIS, TO
REQUESTS FROM POORER COUNTRIES FOR SPECIAL ACTION IF THEY FACE A
SITUATION WHERE, AFTER THE APPRDPRIATE ADJUSTMENTS IN THEIR INTERNAL
AND EXTERNAL PAYMENTS SITUATIQH HAVE BEEN MADE, CONTINUED DEBT
SERVICING PAYMENTS MUST BE REGARDED AS INCOMPATIBLE WITH THEIR
EXTERNAL VIABILITY OR THE ACHIEVEMENT OF MINIMUM DEVELOPMENT
OBJECTIVES . UNQUOTE

-5 FINALLY, THE OECD DOCUMENT DRAWS SUGGESTIONS AS TO THE

INSTITUTIONAL LOCUS FOR CONSIDERING SPECIAL ACTION ON DEBT, ACUTE
PROBLEMS SHOULD CONTINUE TO BE DEALT WITH IN CREDITOR CLUBS, BUT
OTHER DEBT CASES OF POORER C@HNTRIES, ES@ENTIALLY DESIGNED TO
FORESTALL FUTURE DEBT SERVIC!ﬂG DIFFICULTIES MAY BEST., SAYS THE
PAPER, BE NEGOTIATED IN CONSORTIA, CONSULTATIVE GROUPS AND SIMILAR
AID GROUPS,

AS INDICATED EARLIER, THE Ge8 IS PRESENTLY CONSIDERING CES
76-80 I8 FRAMEWORK OF OECD, 1 SHALL REP@RT ON OUTCOME OF
DISCUSSIONS AS SOON AS POSSIBLE.  REGARDS

' CARRIERE
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SEPT 7 1976

IBRD B PARIS .

£132 BOSKEY = IMEEDIAT# DELIVERY =

l«  YOU WILL RECALL THAT THE FIFTH SESSION OF THE CIEC HAD
FAILED TO REACH ITS osascr:vés. I+, TO FORMULATE A WORX PROGRAM
FOR THE SECOND, ACTION=ORIENTED, PHASE OF THE DIALOGUE.,
DIVERGENCES HAD CENTERED ON TWO MAJOR :ssuzs (A) PROTECTION OF

PURCHASING POWER OF EXPORT EARNINGS AND (B) INDEBTEDBESS, SINCE

THE JULY DEADLOCK, cocunxnmzn mncwacusﬁ AND PEREZ GUERRERO HAVE
PRODUCED A DRAFT WORKING Pnoanun-wuxcn suasssrs A COMPROMISE
‘SOLUTION ON THE TWO uunssnvan Issuzs. 4

2.  THE COCHAIRMEN'S PROPOSAL rs‘azlua CONSIDERED BY THE G=8 ON
SEPTEMBER 7 AND 8, WITHIN rns'ozcn auorz AD HOC MEETING OF
GOVERNMENTAL REPRESENTATIVES IN THE r:nnnernL AND DEVELOPMENT
4::) FIELDS UNDER THE AUSPICES OF THE couuch UNQUOTE. THIS IS THE

~ TEMPORARY WORKING PARTY SET uP 8Y OECD TO ENSURE THE COORDINATION

AMONG THE GROUP OF %,
THE Ge8 MIGHT HAVE SOME OBJECTIONS TO THE COCHAIRMEN'S

PROPOSAL , BUT THERE IS LITTLE DOUBT THAT THEY WILL STICK TO THEIR
BASIC ATTITUDE, I.E. THAT THEY ARE PREPARED TO CONTINUE TO
PARTICIPATE IN THE DIALOGUE.”;E SPITE OF ALL DIFFICULTIES.

3.  THE G=19 WILL MEET IN PARIS ON SEPTEMBER 10-11 TO CONSIDER
THE MACEACHEN=GUERRERO PROPOSAL. ON THIS SIDE, THE OUTCOME IS
MORE DOUBTFIL,. THE G=19 HAD TAKEN THE RESPONSIBILITY OF THE DEAD=
LOCK IN LAST JULY, AND THE DECISION TO RESUME THE DIALOGUE WILL
REQUIRE FURTHER CONCESSIONS ON THEIR PART , SINCE THE CO=CHAIRMER'S
PROPOSAL , BEING A COMPROMISE, DOES NOT MEET ENTIRELY THEIR WISHES,
- HOWEVER, A POSITIVE ANSWER IS LIXELY TO COME OUT OF THEIR
DEL IBERATIONS. THE G=19 STILL BELIEVE THAT NOTHING CAN REALLY BE
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, o, FRGDUCED BY THE.' CIEC UNTIL THE NEW US ADHI#ISTRATIOK 'E,AKES OVER
:9‘\ BUT THEY SEEM TO BE RELUCTANT TO SUSPEND THE DIALGGUE UN‘!’I?n T‘!Ig by
« MAPPENS, THEY PROBABLY SEE POLITICAL ABVANIAGE IN KEEPIN@ THE
DIALOGUE ALIVE, EVEN FOR ACADEM!C AND FRBIT‘LESS DISCUSSIONSa

4.  FROM ABOVE ANALYSIS WE NOW MUST PREPARE OURSELVES FOR THE
SIXTH SESSION UNDER THE ASSUMPTION THAT THE DISCUSSIONS WILL
RESUME ON THE PLANNED DATE, SEPTEMBER 13, OR ONE OR TUO DAYS LATER.
1 THEREFORE URGE YOU TO EHSURE THAT HEADOFFICE SEND AT LEAST ONE
STAFF WEMBER, WHO SHOULD BE IN PARIS MONDAY MORNING LATEST, THIS
1S PARTICULARLY NECESSARY AS THE VEEK OF SEPTEMBER 13 IS CRUCIAL

ffa' IN EUROPE FOR THE PROMOT ION oF BANK ANNBAL REPORT AND AS KOELLE
AND MYSELF WILL HAVE TO DEVOTE SOME TIME. TO THIS MOST INPORTANT

. DUTY OF EUROFFICE.

3 1 SUGGEST YOU GIVE ME URGENTLY THE WAME AND PRIVATE PHONE

; NUMBER OF THE WASHINGTON sasrn MEMBER or‘oun DELEGATION SO THAT

{, I CAN CONFIRM TO HIM, PROBABLY O snrumnqv Arrsnuoan, VHETHER THE

; ' COMMISSIONS ARE TO MEET MONDAY OR NOT.

L | 5.  BESIDES THE cocuaxnnsnis PROPOSAL , THE OECD MEETING OF

| dt:) SEPTEMBER 78 WILL ALSO HAVE TO cunsrnznfn PAPER DRAFTED BY THE

OECD SECRETARIAT CES 76~80, DATED AUGUST 20, ON QUOTE QUESTIONS

RELATING TO THE DEBT OF DEVELOPING COUNTRIES UNQUOTE. THE PAPER
TRIES TO DEFINE WHAT WOULD BE THE QUOTE GENERAL ATTITUDES UNDER=
LYING CREDITOR ATTITUDES TO DEBT RELIEF UNQUOTE AND TO SUGGEST

POSSIBLE MEASURES IN FAVOR OF THE LEAST DEVELOPED AND OF POORER
COUNTRIES. THE OECD PAPER = IF AGREED UPON = WOULD SERVE AS
| COMMON GUIDELINE FOR THE G=8 IF AND WHEM THE DISCUSSIONS ON
INDEBTEDNESS ARE RESUMED 1IN THE BEVELGPNENT AND FINANCE COMMISSIONS,
I AM AIRMAILING TODAY COPY OF CES 76=80 AND I SHALL SEND YOU
SHORT ANALYSIS OF ITS CONTENTS BY TELEX TOMORROW. REGARDS
t ) CARRIERE
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REUR 1689, ONLY ON SEPTEMBER 11 VILL IT BE KNOWN FOR SURE, .
VHETKER THE CIEC COMMISSION WILL MEET AS SCHEDULED ON SEPTEMBER 13
OR NOT. THE TWO CO=CMATRMEN MACEACMEN AND PEREZ-GUERRERO HAVE :
MANAGED TO PRODUCE A DRAFT VORKING PROGRAM WHICH WILL BE DISCUSSED
8Y THE GROUP OF 8 AT OECD HEADQUARTERS ON SEPT 9 AND BY THE GROUP
OF 19 ON SEPTEMBER 11, ALL BETS ARE OPEN WHETMER THERE WILL BE
SUFFICIENT AGREEMENT BY THEN FOR THE CIEC COMMISSIONS TO RESUME
DISCUSSTONS ON MONDAY SEPTEMBER 13, TME CIEC SECRETARIAT FEELS THAT
THE COMMISSIONS WILL MEET BUT PERWAPS hor AS EARLY AS THE 13TH.,
THE IMF EUROPEAN OFFICE rnocssns UNDER rnz ASSUMPTION THAT MEETINGS
WILL TAKE PLACE AS SBﬂEﬁULED* PL:nsa uort THALL TH EEE THAT ALL

1S 1S BASED ]

ON HEARSAY SINCE PARIS IS NOT THE BEST PLACE TO COLLECT INFORNATION
IN BETWEEN CIEC COMMISSIONS MEETINGS, I WOULD THINK THAT DIRECT

CONTACTS TO HAGEACHEN AND PE#EZ-SUERRERO HUULD PRODUCE MORE RESULTS,

REGARDS
KOELLE

»

PLEASE READ @ THAT ALL THIS 1S BASED ON HEARSAY SINCE...

INTBAFRA WASH DC
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I&RD & PARIS

2049 FOP TIMS COPY BURNKY IMMEDIATE DiLIHERY’—-!u meatved
IMF PAKIS OFFISE "TS URAFTING BOARD PAPER ON CIEC, WHEXR DEALIMG

¥I1TH REFERENCES TO BANK PAPER QUOTE A PEVIEV OF CAPITAL REQYUIRES
MENTS oo UNQUOTE WHICH WAS SUGMITYED TO CIEC A FEVW QNESTIONS MaVE
ARISER AS TO WHETHER ESTIMATES OF CAPITAL REQUINEMAMENTS ARE
AVAILABLE AT COHNSTANT PRICES. MR, ROSEMSLATT OF THE FuND PARIS
OFFICE wOouLD BE GRATEIFUL IF HE COULD CALL YOU OP RURWI AT 4 P
PARIS TIME, I0 AM WASNINSTON TIME,

REGAPDS

¥OELLE

e L b g
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Box 4716

Santa Barbara, California 93103 : . Pacem in Maribus

August 23, 1976
Mr. L. Peter Chatenay
External Relations Adviser
International Relations Department
IBRD, 1818 H Street N.W.
Washington, D.C. 20433

Dear Mr. Chatenay:

On the kind invitation of the Algerian authorities.
the International Ocean Institute is organizing Pacem in
Maribus VII in Algeria from October 25 to 28, 1976 on
“"The b international economic order and therlaw of the
sea.’ 1The mgetlng will be held partly concurrently,
partly jointly, with a Special Meesting of the Club of
Rome on the New International Oxrder. The main background
paper for the joint conference will be the RIC (re%haplnq
the international order) Report, drafted under the chair-
manship of Professor Jan Tinbergen. The main background
paper for Pacem in Maribus will be a study, %he new inter-
national economic order and the law of the sea, revisad
edition, by Arvid Pardo and Elisabeth Mann Borgese.

The reasons for holding Pacem in Maribus VII in con-
junction with the Special Meeting of the Club of Rome and
the RIO project are twofold, On the one hand, the study

n the new international economic order and the law of the
sea developed out of the RIO project and is an integral
part of it, applving many of the RIO proposals in the
specific area of ocean management., On the other hand,
the results of the last session of the U.N. Law of the Sea
Conference must now be further developed and inserted in
the general attempt to build a new 1nnernatlonal € ConomLc
order. The Algerian conference on the RIO project offers
a first, and exemplary, opportunity to demonstrate this
juncture.

The meetings will consist of eight sessicns. The
first three will be held jointly with the Club of Rone.
They will be deveoted to the general topic: "Concepts and
finalities of the new international order." On the after-
nocn of October 26th, Pacem in Maribus will go into
special sessions. One further joint working session with
the Club of Rome will take place on the afternocon of the
27th, when an attempt will be made -to consider the prob-
lems of ocean management in the broader context. On the
morning of October 28th, Pacem in Maribus will divide into
working groups, responsible for drafting reports. The
afternoon of the 28th will be dedicated tc the closing of

International Ocean Institute
The Royal University of Malta * Msida, Malta



Mr. L. Peter Chatenay -2 August 23, 1976

discussions and a press conference. A detailed agenda
and flow chart are enclosed.

The meeting will convene in the beautiful Club des
Pins, about twenty kilometers from Rlgiers, which offers
an ideal setting for such an event. Participants will
be lodged in the nearby hotel which can accommodate all
of them. Buses will shuttle participants to and from the
meeting place.

Whatever their official positions, all participants
will attend the meeting in a personal capacity. The meet-
ing will be informal, both in spirit and organization and
with respect to attire. It is aimed at fostering personal
acquaintance, constructive exchanges of views, mutual
understanding, as well as at indicating some feasible
steps along a possible road to a more satisfactory world
order, including the oceans.

Simultaneous translation will be availablie from
English, French, Spanish and Arabic into French and English
through the meetings (except the working group sessions on
the morning of the 28th).

It would be a great pleasure to see you in Algiers,.
I look forward to hearing from you.

Yours sincerely,

Elisabeth Mann Borgese
Chairman, Planning Council

Encls: Agenda for Pacem in Maribus VII and flow chart for
Special Meeting CoR on NIO/Pacem in Maribus VII

T e e e

ha
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AS PER OUR PHONE CONVERSATION OF amuM 1D

% i
MY MEMO OF AUGUST 6, A!BMILMO-‘EL!AI’@-' SAME

REPORT ON SONE POINTS) ¢ ,
QUOTE CIEC = THE CHAWCES OF m NORTH=SOUTH DIALOGUE
I8 SEPTEMBER @ i
le IN ORDER TO GET OUT OF ﬂll moer nmm AT IHE STH SESSION
OF CIEC COMMISSIONS, O JULY 17, sumum. CONSULT rtoNs wave

STARTED SETVEEN THE GROUP OF B (6=5) AWD THE GROUN OF 19 (8=19)
ON THE ONE HAND AND AMONG THE NEWBERS OF THE -8 ON TR OTHER MAND.
2+ AS YOU PROBASLY KWOV, THE TWO CO=CHAIRNEN OF CIEC, WESSRS,

| MACEACHER AND PEREZ-QUERRERO, MET 1N WEV YORK ON JULY £7, THE
MATH CONCLUSIONS TO BE auh FROW THE umn MADE ¢
SECRETARY OF STATE nu.-uu THAT mm. ARE A4S | LLOWS 4
THAR
DECREASING , |
_ = IT WAS RECOGNIZED THAT THE RESPONSABILITY FOR ‘l“l BREAKDOWN 1N
JULY LAY PARTLY VITH Ge15 AND PARTLY VITH 6=,
= ALTHOUSH THE BREAKDOWN IN JULY STEWNED FROW LACK OF AQREEMENT

O8 TWO ITEMS = INDESTEDNESS AND PROTECTION OF Md(uann POVER -

I 18 QUITE CLEAR THAT THE KEY ISSUE FOR THE §=19 15 tepERTEDNESS,

= IT VILL BE DIFFICILT TO REACH AW AGREENENT BEFORE SEPTEMBER 13
(SCHEDULED DATE OF THE 6TH SESSION OF THE COMMISSION) AS CONSHL~
TATIONS CANNOT MOVE RAPIDLY IS AUGUST, - | i
S, Ge8 THITIATED THEIR INTERWAL WSULTAT10#S SEFORE THE AUGUST
RECESS, INTER ALIA, AN AMERICAN WIGHLEVEL NISSTON VISITED THE MOST
IMPORTANT EUROPEAN CAPITALS RECENTLY.

ON JULY 29, THE OECD COUNCIL CALLED FOR AM **AD HOC MTETING OF

FINANCIAL AND DEVELOPMENT GOVEFNMENTAL OFFICIALS UNDEP THEZ AUSPICES

UT BY THE CANADIAN

s i e
T T ~
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A

OF THE COUNCIL®® TO DEZAL VWITH DEBT PROBLEMS OF THE DEVELOPING. (. Al S gl
COUNTRIES . '

THIS MEETING 1S TO TAXE PLACE ON SEPTEMBER 7=8, UNDER THE CHAIRMAN-

SHIP OF MR VAN YPERSELE, FROM THE BELGTAN MINISTRY OF FINANCE,

4o THE MOST SIGNIFICANT MOVE SEEMS TO MAVE OCCURRED WITMIN EEC,
INDEED, THE MINISTERS OF FORELIGN AFFAIRS OF THE WINE HAVE
ADDRESSED TO MR MACEACHEN A LETTER IN WHICH THEY SDGGEST A COWPROe

MISE FORMULA FOR THE VORDING OF THE CIEC WORK mﬂm ON THE DERT

PROBLEM,
THIS NEW WORDING REMAINS ucn: ASD FAR FROM TNE lﬁnmc MADE BY

 THE 19, BUT NOWETHELESS, IT mum.r ngnn B EFFORT TOVARDS

‘D) UNDER THE CIRCUMSTANCES, A TEMPORARY tnmm

_wmnamummmu.

A COMPROMISE, IN THE MIND OF ruz £EC, ﬂltl 1s € TALLY A

STGNAL TO THE 19 VITH A VIEV TO Aulun THAT THE glm RADICAL AMONG
THE 77 SUCCED 1N XILLING THE CIZC FOR m. AT THE OGCASION OF THE
COLOMBEO MEETING OF nmulp wmnu IN LATE Qt st

S. IT 1S VERY MAZARDOUS TO TRY AND nnw THE FUTURE OF T™E
DIALOGUE, WRERE TNE 8 ARE mmm, %0 DPMENT CAM BE
EXPECTED TN AUGUST IN VIEW OF THE mam- muu*-uu onLY

IV SEPTEMBER VILL THINGS BE g.um. ‘ ;.1

FOR THE TINE BEING, ONE CAW SAY THAT ¢ .

b4

B) THE PRESENT DrshoEENENT u mnmt I8 FACT € ’i
VILLINGNESS OF TNE PART OF THE Ge8 TO WAKE INPORT 4T CONCESSIONS
) UNDER SYCH CONDITIONS, AN ARTIFTCIAL ;tnmn 9% PROCEDURE
GOULD NOT POSSIBLY CONCEAL FOR VEY LONG THE DIVERGEWOES OVER
SUBSTANCE WHICH VOULD APPEAR WHEW THE DEMT PROSLEM IS DISCUSSED
IN THE 6TW SESSION OF THE COMMISSIONS, 4

OF THE
¥ MEWO OF JULY 21D

Y

DIALOGUE (A POSSIBILITY WNIOH I m wENTTONED 1N
COULD TURN OUT TO GE THE uu SOLUFION TN ORDER T0 AVOID A DE=
FINITIVE BREAKDOWN IN um:u_n:n
UNQUOTE

REGARDS },’ '
CARR IERE ¥

i



July 30, 1976

His Txcellency

Sir Egerton Richard=on -

Imbassy of Jamaica

Third Avenua i
Bartie-Albrecht

Paris 8-eme, France

Excellency:

I have been informed by the VWorld Bank's observer in the Enevgy
Commission of the Conference on International Feonomie Cooperation
that you would like to receive information on the World Bank's thinking
on ways to lend multilateral support to o¢il and gas exploration in
developing countries. I understand that you are also interested in
possible ways to share resource data, for instance, from remote sensing.

We would appreciate an opportunity to discuss these subjects with
rou or your staff. If the Conference oo International Economie Coopera-~
tion resumes in September, we will probably send one or more energy experts
to Paris to observe the proceedings in the Incrgy Commission. This mipht
cffer a convenient possibility for a discussion of the subjects in vhich
you are interested. Alternatively, we could arrange a program of meetings
with Bank energy experts at your conveniencs heove in Washington.
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July 29, 1976

co n?t AL
B]gc ASSIFIED

FEB 2 2 2024
WBG ARCHIVES

Dear Mudie:

Because this 1s delicate and confidential, I am putting this in a letter
rather than in a cable. I would hope that you could telephone your answer
and Julian's to Paris so that they can telex it om here.

We understand from people who have been through Geneva recently that the
G~77 have adopted a "tough and distrustful"” attitude vis—-a-vis the G-19 of
the CIEC and that P-G is under great pressure to follow a wost unbending line
in the preparations for the September session of CIEC,

William Clark and others here would be grateful for your joifit reading
of the present interplay that is saild to be going on in Genava between the
77 and their members in CIEC., Clearly, we are concernad with the poseibility
(likelihood?) of a real clash in Paris in September asund the consequences which
might follow for the conversatioms to take place during the Annual Meeting.

Anything you can tell us will be appreciated so that Management can be
kept informed if and as appropriate.

With warm regards.

Yours sincerely,

L. Peter Chatenay (::fi—'

Mr. Mahmud Burney
Amat Carlten Hotel
rue Amat 22

Geneva

Switzerland

cc: Mr., William Clark

LPChatenay :pmh



July 28, 1976

¥r. Edwin M. vheeler
President

The Fertilizer Institute
10‘5 18th My Helda

Washington, D{s 20036
Dear Ed,

In locking at the program for the Elghth Congress, I feel that
the papers are only of limited interest to Malthwghmotﬂ:m
ngy be of interest to some of the research centres who are

mm,nmdmww s including the
USSR ,sre not members of the Dank and dn mtitinmw,it
would be difficult for us to give much mmport to this organisation.

We don't in any case have much information on this outfit, but
I would appreciate hearing more asbout it.

I'm gorry that I can't at this stage be more helpful.
Best regards,

WeFe Sheldrick
Chief, Fertilizer Unit

WFSheldrick:gw
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SUMMARY OF VAN DAM ARTICLE AS REQUESTED BY KOELLE FOR EUROPEAN

OFFiCE REPCKT | :

L ) ;
PROF VAR DAM, HEAD OF AID POLICY PLAMNING IN THE NETHERIANDS, |

SUGGESTS IN AN ARTICLE IN ECONOMISCH-STATISTISCHE BERICHTEN (JUND

THIRTY)- TO DO AWAY WITH GENERAL NORTH-SOUTH FORA LIKE UNCTAD

AND REDUCE THE ROLE OF SEPARATE AID MINISTRIES. !
THE THIRD WORLD, HE ARGUES, CONSISTS OF THREE GROUPS:

INCOME NATIONS, ARL

SELF-SUPPORTING NATIONS, DEVELOPIKG MIDDLiw THE

TRADITIOHALLY VERY POOR RATIONS. HE PROPOSES TO ABOLISH BILATERAL

AID TO SELF~SUPPORTING IDCS LIKE OPEC AND THE MAJOR EXPORTERS OF

MANUFACTURES AND MINERALS, THESE HATIONS SHOULD RELY ON IBRD AND

T4F FOR SOLUTION OF FINANCIAL PROBLEMS. fTHE RIGHEST AMOUG 'THE

CAN GRADUALLY BE BROUGHT INTO THE CECD SYSTEM, LIKE JAPAN IN THE
PAST. ODA SHOULD BE CHAUNELED MAINLY TO THE LOW-INCOME NATIONS '

WHICH CONTINUE TO HNEED CONVENTIONAL FORMS OF AID.

NOT 7O EE TRANSMITTED

MEFCRENGE:

TEDBY (Namel:

AUTHOK !

DRAFTED BY:
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PAGE TWO

AS THE VARTIOUS THIRD WORLD GROUPS ARE VERY DIFFERENT,
NEGOTIATIONS ON COMMODITIES, BENERGY, FOOD SECURITY, AND DEBT
AND BALANCE OF PAYMENT PROBLEMS SHOULD TAXE PIACE IN SEPARATE
FORA WHICH INCLUDE ONLY THE COUNTRIES THAT HAVE DIRECT INTERESTS.
THE GENERAL NORTH~SOUTH CONFERENCES OF THE UN SYSTEM HAVE
FATLED AND SHOULD BE ABOLISHED. (VAN DAM OVERLOOKS THE THIRD
WORLD VIEW THAT A COMMON FRONT WITH OPEC IN GENERAL FORA GIVES
MORE LEVERAGE. )

IN THE OECD IT IS NOT THE AID MINISTERS BUT THE HMINISTERS
OF BECONHUKMICS, FOREIGN AFFATKS, AND FINANCE THAT MAKE THE MAJOR
DECISIONS ON HORTH-SCUTH RELATICNS. AS THE TIME FOR A HCHMOGEHEOUS
THIRD WORLL FOLICY HAS PASSED AND AS AID SHOULD BE DIRECTED AT A
SMALL I‘IUI‘\IinLH OF COUNTRIES COKLY, THE ROLE OF SEPARATE AID MINISTRIES

SHOULD BE REDUCED OR THEY MAY HAVE TO BE ABOLISHED.

RRGARDS,

VOORHOEVE

NOT TO BE TRANSMITIED ' g
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INTBAFRA WASH DC INGOMING TELEX Tl CIEG:
JULY 15 1976
IBRD B PARIS f; i

1741 BOSKEY

RE: CIEC YOUR 1398 Sk baiger.
Mrg. Boskey

le YOUR INFORMATION CONCERNING OECD AD HOC GROUP ON DEBT IS
CORRECT ,
2 1 WAS UNOFFICIALLY APPROACHED BY OECD SECRETARIAT WHO
ASKED ME WHETHER BANK WOULD BE INTERESTED IN ATTENDING AD HOC
GROUP .
3 I TOLD OECD THAT THIS AD HOC GROUP WAS CLEARLY ONE ELEMENT,
AMONG OTHERS, OF G-8 COORDINATION, SINCE WE DO NOT PARTICIPATE
IN G=8 COORDINATION, NOR IN G-19 COORDINATION, I SAID THAT
I THOUGHT IMPROPER FOR BANK TO ATTEND AD HOC GROUP ON DEBT.
4. HOWEVER, I REQUESTED OECD SECRETARIAT TO KEEP ME UNOFFICIALLY
INFORMED OF PROCEEDINGS AND OUTCOME OF AD HOC GROUP., THIS WAS
AGREED,
Se I FURTHER TOLD OECD THAT IF AND WHEN AD HOC GROUP COMES TO
DISCUSSING DEBT PROBLEMS OF PARTICULAR COUNTRIES (VERSUS GENERAL
PROBLEMS OF PROCEDURE, GUIDELINES, ETC.), BANK MIGHT WISH TO
REVISE ITS POSITION AND ATTEND MEETINGS OF AD HOC GROUP.
6. PERHAPS I SHOULD HAVE SOUGHT YOUR CONCURRENCE ON ABOVE.
BUT I THOUGHT THAT BANK®S STAND ON ISSUE WAS BEYOND ANY DOUBT.
REGARDS

CARRIERE



Miss R. Vedavalli July 15, 1976
Efrain Friedmann

Power Investments Figures - CIEC
Memo to Mr. J! 8, 1976

1. I would like to call your attention to an error of fact
which appears on para., 3} of the above mentioned memorandum. The
investment figures given in VWorking Paper 229 - as they refer to the
Power Sector - include not only the cost of generation expansion but
also those of transmission and distribution. I know this well as 1
gave Lambertini the basic information.

2e I realize that - as written - Paper 229 is not sufficiently
explicit on this matter. Only one specialist could have seen that

the figure of about $1,000 1973 dellar per kW installed, implicit

in Table 7 was much too high to refer to generation only. To aveid
misuderstandings, I suggest that in the future Power staff of this
Department be consulted when dealing with these matters. I understand
that you tried to see me, unfortunately I was on leave, but we have
other staff in the Department and in the operating Power divisions which
can be reached should I be unavailable.

ce: Messrs. Tims, Foster
Rovani, Sheehan

CIEC File
%mmm wmb
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i
(TELEGRAM /CABLE/TELEX) f tesio

TO: VOORHOEVE DATE: yyry 14, 1976
INTBAFRAD ORIGINATOR'S EXT.: 5443
COUNTRY: PARIS CLASS OF Z'C,/

SERVICE: tr1EX - 620628
CABLE NO. & TEXT: FRANCE

J 419
REURCAB 1734 TO BOURCIER WE HAVE FOLLOWING COMMENTS ALPHA A FEW OF THE
POWER LOANS HAVE SMALL NON-POWER COMPONENTS INCLUDED BUT CONVERSELY SOME
MULTIPURPOSE PROJECTS CARRIED OUT BY OTHER DEPARTMENTS IN THE BANK E.G.
AGRICULTURE, WATER SUPPLY ETC AND NOT SHOWN IN THE TABLE CONTAIN SOME FUNDS
FOR POWER BETA EXACT INFORMATION ON THIS IS NOT READILY AVAILABLE IN THE
BANK NEVERTHELESS THE $8.197 BILLION TOTAL FIGURE SHOWN FOR POWER IS
UNDOUBTEDLY THE RIGHT ORDER OF MAGNITUDE GAMMA THREE OF THE FOUR IRAN
LOANS WERE ENTIRELY FOR POWER BUT THE DEZ LOAN (247) INCLUDED ABOUT $11.7
MILLION OF THE $42.0 MILLION FOR IRRIGATION AND FLOOD CONTROL STOP TOTAL

FIGURE FOR IRAN POWER SHOULD THEREFORE BE $199.3 MILLION INSTEAD OF $211

MILLION
SHEEHAN
INTBAFRAD
f _/f"//
NOT TO BE TRANSMITTED /70 /

; AUTHORIZED BY (Name) .,

REFERENCE: ,y o g'f gﬁgu'/(/ﬂ’ﬂ/

. : { B
DHAFTEDBY'RHSheehan:SmO = BESAIEIE: Sr. Adviser, RE¥W EWT
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (OF individual authorized to approve): /

. ] ya

CC: Mr. Friedmann/Mr. Bourcier o/r SECTION BELOW FOR USE OF CABLE SEC %/

Mr. Rydell CHECKED FOR DISPATCH: (4

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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e WORLD BANK / IFC [] 18rRD
B OUTGOING MESSAGE FORM El}:g:
(TELEGRAM /CABLE/TELEX) Flhicsss
TO: CARRIERE DATE:  JULY 12, 1976
WORLD BANK
PARIS ORIGINATOR'SEXT.: 2173
1. 7 L-
COUNTRY: FRANCE PNAD {4 caZ(J CLASS OF C/

SERVICE: TELEX

CABLE NO. & TEXT: /5?// De A MX

RSM HAS EMENXE CHANGED SECOND SENTENCE OF PARAGRAPH ELEVEN OF CIEC STATEMENT,
ENDING SENTENCE AFTER QUOTE FINANCIAL RISKS UNQUOTE, DELETING REST OF SENTENCE

HOPE THIS ARRIVES IN TIME. BOSKEY

NOT TO BE TRANSMITTED
AUTHORIZED BY (Name):

Shirley Boskeyv, Director

DRAFTED BY: DEPARTMENT:
SBoskey : mmh International Relations
CLEARANCES AND COPY DISTRIBUTION: snGNATURmua: amzed to approvel:
r} \
— SECTION|BELOW FOR USE OF CABLE SECTION

CHECKED FOR msp?d'CH: /

PINK - File Copy; WHITE - Transmittal Copy; YELLOV\} - Bill Copy g
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My, Knapp July 8, 1976

Shirley Boskey, Ikﬂx&

Response to (uestions Posed by Indian
__Dbelegation to CIEC

Attached, for your clearance, is a statement, prepared in HMr. Tims'
Department, which responds to certain questions put to the Bank delega~
tion by the delegation of India in the CIEC Enexgy Commisaion. The
questions themselves are also attached. As you will see, the proposed
responses are technical in character. I understand that the intention
is to transmit the respomses directly to the delegation of India, not
to make a statement in the openi~ meeting. Ir. Voorhoeve will take the
memorandum with him when he leaves for Paris over the weekend, if vyou
have approved it.

5B:tsb



Mr. Haq, Director, PPPR
Mr. Tims, Director, EAP July 1, 1976

Shirley Boskey, Director, IRnsgk;f)

Information Supplied to CIEC

Mr. Mecilamara hae asked that Mr. Clark inform him and Mr. Knapp of
any requests from CIEC to the Bank for informatiom to be presented to
any of the CIEC commissions. He has allso said that the replies to such
requests (which would include briefings for the Bank delegation) be
initialled by him or by Mr. Knapp before they are presented in Paris.

Will you, therefore, please be sure that Mr. Clark is informed of
any request for information which you may receive directly, and that
all responses, In whatever form, are channelled through Mr. Clark. Ve
will take care of the necessary McNamara/Knapp clearance.

SB: tsb

cc: Mr. Burki
Mr. Voorhoeve
Mr. Chatenay
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tiw. Kozpp June 28, 1976
-y
Shiviey Soskay, ilu;gg%CS

Informatien for Joard on Docwlovitation
Supplind te International Mectings

This mang will prnvide the Information you osked me to supply for
purpeses of your statement te the Beard tomerrow.

A, ILO World faploywent Cenference
1. lr. HcHamara did net make a statement to the Conference.

Zs Toward the end of 1973, 1IN0 asked For an artiele, to be simyad
by Mo Moldmara, in SUNDOTT of Lne Horld Dwployrent Conflevence, which
it would publish 4n "ILO Information’, a periodic information bulletdsn,
The Bank's Information end Public Affairs Department put togethor &
brief artiele from previously published sources, principally the 1275
Ammual teeting speech; a paper entitled "A Progress Heport on the Werid
Roenk's Rural Veveleooment Program™, avd the 1975 Annual Report on sHank
Lesearci.,  The article deals with roral poverty, urban employiesnt, ote.
It ends with a wish for the psuccess of the Conference. Mr. ¢ iamara
Tead the draft, made sofe vodifications and spproved it, The fomue o
CILO Inforestlon’ in whieh the artlcle, amony othevs, apposred was sornliss
te all delepstdons at the Conlereace. '

3. I spoke to lir. Drake after Thursday's Board meetins: he copeludes
thiut L& wag no doubl a reference to the article which he had scon and dou-
ceilied na a "statewent" by lir. Nelawaras. A copy of the "ILO Tafowiation”
insue bas been supplied to biw, through liv., Dancy, and Mr. Dasry bas fold
ma that Jir. Proke ds satisflied that there 4a nothineg 1v v which sbowld
have been talen up in the Beard.

4. The faak was represented at the Conference by Mark Ledsersoen,
Chief of the Lwpleoywent and Rural Develepment Divicioa of the Develeopuont
hcuunwica Beparinent. Mr. Lelserson did not meke a statement in the pleyary
seunions nor «ld he Find 1t uecessary o interveme in Conndittee dlscuos i

in el under which an ofal br wepitton repoii

conferoncas.

Leonorle Cosnerxstion (CTHC)

r Y o
ida LGOI

¥
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Finaooial Affairs:

i Wori

Fach Commulssion wns e

a report to the Rogsrd on the Gonfodendes,

In four fonmlssions: DevelYeaanast!
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reseatine the 14 developing country particlpants
tipg the ifndustrialized ceuntriecs (G-3, one of

co-ghaty
(G~14) aned ope Topriogon
* the eipbtbedng the DUEC).

eI, ONe Tep

Ay The Bank 48 now & permanont obeerver in the Developwent,
findiva and Raw Materials Commissions, each of which has held
feur 5cssienﬁ thus far, in brusvy (painly an organizational scssion),

Hurck April and Juna, Ik '

just besn lnvited by the co-chalroen eof

the ] ; Cen ’ﬁrinn to he an obhserver at the neuxt sesaien of that
COﬂJibn{Pu‘ duly = 1B
Fi The Lenk'sn delesation to the CIEC has been headed by Jezn

Carricre, e and iwrtis Hoelle, Deputy Dircctor of the Uurepean (iffice,
gunpplecented frow tiwe to time by beadquarters stalf of the Policy

Planning and Progrem feview Department, have covered tlie seasions of

the Commissiong.

4, .With ¥r. Mehamara's anproval, the positien adoptod for staff
suidance with vespect to supplying inforwation teo the CIEC has beea that
the staff would do 3t3 best to weet formal reguests for assistsnce, within cha
lisdes of budestary sud stlier resouvrces and on watters withia the nnvk 3
fialua of intereat. Any additional work which mipht be requested would he
undertaken ealy 1f it wvas determined that it would be im tha Sank's Intevest
to do o and iFf the necesaary staff snd other resources wera available.

5. Twes only decwnent which has been supplied teo the CIEC by the
Bank's delepation is "4 Review of tho Capital Requirements of Develoning
Countiies, 1970-1980", which was Avnex II to & documeni prosented Lo the

January 1976 pectinr of the Development Commlttes in Jawaieca. It was submi fteg

l-!

te the flrat sesaion of the Coonissicn on Figaseial Affaire, and to the fhilrd
geavion of the bevelopment Comﬁicﬁiun. Brief comueataries on the paper were
pade by a semder of the Bauk's delegation in both Commissions,

8 In addition, weuobers of the Bank's delepatien bave made ststements
in ail three commiseions on the followdng subjecEni ayriculturﬂ} daveloptm
(Deweiopmont Cemmission) ; current account deficit of non-oll developning

countvles in 1975 (Minsnee Coumlgaion)y iwdthriﬁ?izatlﬁn of devoloniang couwy-
Y leat in%m:&“?iﬁla? duht sltuption (Pinanco Comgission); Rank's consedity
palic Commisaion) ! and export p*rn' nes (Haw Matevinis

Goum '~‘i.'.'~~(i. Fo  Only CEn L'-i" these statenents fen agricnlpurel and indusfrial
Temding) vess valvnteered; athey inperventions vere mades only ab t“ﬂ yoouerai
of the cuadrisan. EHost of ghe st o wore made oa the basis of r_~“L“F“
nrepaved ln Yoashlapton and these jn turn were bosed on oxistdneg doctment

or papers with whieh the fapidisr. The stergments provided laceaal

infornation poperated in the normal course of Jank stafl work., Tho statement

e
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e

wan chat of the

iele, for @, made plain that the estimate
ank staff. Yo the that a statewment dealt with
Bunk poliey, 1t did gnet peo beyend the polley already lald dam by the
Soard. Ve have heen serupuic ia not anpearing to be a spolesnan for

ar partisan of elbther the -2 or the G-1I%. Ve have pluyed the vale of
technician, and Iy fdes have appreclated that. It should be kent
in mind that the LILL has no Seeretariab of 1te own, The G-8 have to
sorie extent xelled on the OLOL Secretavist aad the G-19 on UNCTAD.

on VOO corvent scoomant

o

il We underatand that st the June session of the Enerpy Coumdsaion,
there vere indicetions that the Bank would net enly be dnvited to the
July sessden, but would be asled to make a statement on LOC enaray develop -
rent Javestient needs and Bank policey in this respect. A statevont is
bedny prepared Is the Yolicy Plisming and Prosram Reviow Doparsraent, in
congultation with Tius' and fovmi’s staff, for appropriate clesrance withiy
the Lank (shich night mean loard clearancs, depending on what we want to say
about wolilegy respecling financineg of vil explerzticn). In response Lo &
requeat made to lir. Hellamora by the co-chatrmen of the Commizsion, whether
the llank nas any Information on pasg, present and nrolected fubure energy
consumption patterns of tiwe LIls which 1t could make available tg the
L losdon, we have responded that woe could make available Staff Vorking
Papor 20, “inercy and Petroleun in Non=-0PEC Developing Couatries 1974-19537.
It will be deliveved to the Covndesion for the July session, and Jean
Carrieve will c¢all citention to the nature of the paper, i.e., that it 1 &

ataf§ working pagcr.

¥

e With £he Juae sesaion the Couudgstionz consildetred thouaalves to

have coupleted the “Inltial, snalyiical shasd of thefy work. Senlor of Fisials

of the (ILE ave to moet on July §-IU0 Lo conglder vhat the next phuse mizht
cover,
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FROM:

SUBJECT

AR W it b X i G v_' .
OFFICE MEM( H.J\w L
Mr. Knapp DA'E Jdne 28, 1976
Shirley Boskey, 18D 5%
Information for Board on Documentation
Supplied to Internsational Meetinpgs
F

This memo will provide the information vou asked me to supply for
purposes of your statement to the Board tomorrow.

A, 1L0O World Employment Conference

1. Hr. McNamara did not make a statement to the Conference.

2. Toward the end of 1975, ILO asked for an article, to be signed
by Mr. McNamara, in support of the World Employment Conference, which
it would publish in "ILO Information', a periodic information bullptin.
The Bank's Information and Public Affairs Department put together a
brief article from previously published sources, principally the 1975
Annual Meeting speech; a paper entitled "A Progress Report on the World
Bank's Rural Development Program'', and the 1975 Annual Report on Bank
Research. The artiele deals with rural poverty, urbam ewployment, etc.
It ends with a wish for the success of the Conference. Mr. McNamara
read the draft, made some modifications and approved it. The issue of
"ILO Information" in which the article, among others, appeared was supplied
to all delegations at the Conference.

e 1 spoke to Mr. Drake after Thursday's Beard meeting; he concluded
that it was PO doubt a reference to the article which he had seen and des~
cribed as « FLdtﬁanﬁ" by Mr. McNamara. A copy of the "ILO Informatlon”
issue has been supplied to him, through Mr. Damry, and Mr. Damry has told
me that Mr. Drake is satisfied that there is nothing in it which sihould
heve been taken up in the Doard.

4, The Bank was represented at the Conference by Mark Leiserson,
Chiiel of the Employment and Rural Developuent Division of the Development
Irﬂnrn cs Lepartment. Mr. Lelser i e a statement in the plenary
gsessions nor did he find 1t necessary to intexverein Committee discussions..

i Hir. Leiserson is preparinz a report to the Board en the Cenfercnce,
curdsvep with the usual practice under which an oral or written report
vt all major iaternational conferences.

-

B. Confercence on International Economic Cooperatlon (CIEC)

1. “he work of ths CIEC is conducted in four commissions: Development;
Financial Affairs; Raw Materials; and Energy. Each Commission has two




co-chairmen, one representing the 19 developing country participants
(G-19) and one representing the industrialized countries (G-8, one of
the eightbeing the EEC). £

2. The Bank is now a permanent observer in the Development,
Financial Affairs and Raw Materials Commissions, «ach of which has held
four sessions thus far, in February (mainly an organizational session),
March, April and June. It has just been invited by the co-chairmen of
the Energy Commission to be an observer at the next sessiocn of that
Commission, July 12-16.

3. The Bank's delegation to the CIEC has been headed by Jean
Carriere. He and Martin Koelle, Deputy Director of the European Office,
supplemented from time to time by headquarters staff of the Policy
Planning and Program Review Department, have covered the sessions of
the Commisslons.

4, With Mr. McNamara's approval, the position adopted for staff
guidance with respect to supplying information to the CIEC has been that
the staff would do its best to meet formal requests for assistance, within the
limits of budgetary and other resources and on matters within the Bank's
fields of interest. Any additional work which might be requested would Le
undertaken only if it was determined that it would be in the Bank's Interest
to do so and if the necessary staff and other resources were available.

5. The only docuvu-nt which has been supplied to the CIEC by the
Bank's delegation is ": ioview of the Capital Requirements of Developing
Countries, 1976-1980", which was Annex Il to a document presented to the
January 1976 meeting of the Development Committee in Jamaica. It was submitted
to the first session of the Commission oa Financial Affairs, and to the third
cession of the Development Commission. DBrief commentaries on the paper were
made by a member of the Bank's delegation in both Commissions.
addition, mesbars of the Bank's delegation have made statements
in 2 ¢g Qo s -« the following subjects: agricultural development
{Development Commissicn current account deficit of non~-oil developing
countries in 1975 (¥inance Commission); industrialization of developing coun=
tries; international debt gituation (Finance Commission); Bank's commodity

6.

-
ATl Fleae
i O o

policy (Raw Materialy Cov i wion): and export earnings (Raw Materials
Commigsion). Only tve o0f Lacse statements (on agricultural and industrial
lending) were voluniles =4: other interventions were made only at the request
of the chairman., Mesi oi ihe statements were made on the basis of brielings
prepared in Washington aau inecse in turn were based on existing documents

or papers with which the ,oodd is familiar. The statements provided factual

information generated in tl.c noxmal course of Bank staff work. The statement



on LDC current account deficit, for example, made plain that the estimate
was that of the Bank staff. To the extent that a statement dealt with

- Bank policy, it did not go beyond the policy already laid‘dovn by the

Board. We have been serupulous in not appearing to be a spokesman for
or partisan of either the G-8 or the G-19. We have played the role of
technlcian, and both sides have appreciated that.” It should be kept
in mind that the CIEC has no Secretariat of its own. The G-8 have to
some extent relied on the OECD Secretariat and the G-19 on UNCTAD.

8 We understand that at the June session of the Energy Commission,
there were indications that the Bank would not only be invited to the
July session, but would be asked to make a statement on LDC energy develop-
ment investment needs and Bank policy in this respect. A statement is
being prepared in the Pelicy Planning and Program Review Department, in
consultation with Tims' and Rovani's staff, for appropriate clearance within
the Bank (which might mean Board clearance, depending on what we want to say
about policy respecting financing of oil exploration). In response to a
request made to Mr. McNamara by the co-chairmen of the Commission, whether
the Bank has any information on past, present and projected future energy
consumption patterns of the LDCs which it could make available to the
Commission, we have responded that we could make available Staff Working
Paper 229, "Energy aud Petroleum in Non-OPEC Developing Countries 18974-1980".
It will be delivered to the Commissicn for the July session, and Jean
Carriere will call attention to the nature of the paper, i.e., that it is a
staff working paper.

8. With tha June session the Commissions considered themnselves to

‘have completed the "initial, analytical phase’of their work. Senior officials

of the CIEC are to meet on July 8-10 to consider what the next phase might
caver.

SBoskey:tab
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(11-75)

WORLD BANK /IFC
OUTGOING MESSAGE FORM
(TELEGRAM/CABLE/TELEX)
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TO: CARRIERE
INTBAFRAD
COUNTRY: PARIS

CABLE NO. & TEXT:  FRANCE

12499

DATE: JUNE 25, 1976

ORIGINATOR'S EXT.: Ext. 2173

CLASS OF Telex 620628

SERVICE: LC/

PLEASE TELEX SOONEST LIST OF ALL DOCUMENTATION ACTUALLY SUPPLIED, NOT

SIMPLY OFFERED, BY BANK TO CIEC.

NEED THIS FOR REPORT TO EXECUTIVE

DIRECTORS, SOME OF WHOM COMPLAINED YESTERDAY THAT BOARD WAS NOT

BEING KEPT ADEQUATELY INFORMED OF MATERIALS SUBMITTED BY BANK TO

VARIOUS INTERNATIONAL CONFERENCES AND STATEMENTS MADE AT SUCH

CONFERENCES BY BANK REPRESENTATIVES.

ASSUME WE HAVE HERE TEXT, OR

REFERENCES IN YOUR REPORTS TO SUBSTANCE, OF ALL STATEMENTS MADE BY

BANK DELEGATION TO CILEC, SHOULD WE WANT TO SUPPLY THESE TO BOARD

AS WELL.

IF NOT, PLEASE FILL GAPS IN OUR COLLECTION. REGARDS

BOSKEY

NOT TO BE TRANSMITTED

REFERENCE:

AUTHORIZED BY (Name):

Shirley Boskey, Director

DRAFTED BY:
SB: tsb

DEPARTMENT:

It}.beqnat ional Relations

CLEARANCES AND COPY DISTRIBUTION:

Mr. Clark

SIGNATURE (OF gvfdual autharE:‘ ed to approve):

SfCTiON BEL

W FOR USE OF c[ BLE SECTION

CHECKED Fomlsm'rcn

5
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TO:

FROM:

SUBJECT:

S T

INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATI[ON

[} = CAE Co

OFFICE MEMORANDUM UNL 6 RECD

v

Mr. Robert S. McNamara, President DATE: June 16, 1975
. \Wn, .
Hollis B. Chenery,/ VP; Development Policy

The New International Economic Order

i [ \ Attached is a memorandum, prepared at my request
by Mr. Vibert, analyzing some of the elements of the

new international economic order in light of the shifts
in current economic conditions. There are areas of

the NIEO where the concerns have important substantive
basis of relevance to the Bank, and these are identified.
The broad NIEO demands and possible areas of action are
listed in the attached table.

2 We are continuing to keep in touch with the NIEO
discussions. Our principal contribution will be to help
define the rhetorical aims and to quantify objectives,
so that costs and benefits can be assessed.

Attachment

cc: President's Council

EStern/ls



v INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
1 ASSOCIATICN RECONSTRUCTION AND DEVELOPMENT CORPORATION

: - OFFICE MEMORANDUM

TO: kr. H. B. Chenery, Vice President, DPS DATE: ' May 20, 1975
jon

FROM: Frank Vibert, Chief, Rolicy Planning Division, PP&FR

SUBJECT: The ¥ew International Zconomic Order -- A Non-Polemical View

1. At a recent meeting, you repeated your request for a non-polemical

statement on the elements which comprise the New International Economic Order
(NIEO).
2 As T understand it, the NIEO is an umbrella title for a wide

variety of ideas, most of which are not new but have a long ancestry to
Bretton Woods and before. There are; however, three elements which under-
lie the NIEO title:

(1) Timeliness - a belief that the shape of the world over the
' next decade or so is sufficiently different from the past
‘that the time is now ripe for a number of ideas that have
been rejected in the past; '

(1i) Shift in Bargeining Power = a belief that relative bargaining
power between the traditional centers of power in the world
economy =-- the industrialized members of OZCD -~ and the
developing countries has shifted in favor of developing coun-
tries. This in turn makes it possible for LDCs to insist on

(;} ‘ sone of those ideas for which the time has now come;

(iii) Interrelatedness of the Demands - a belief that the NIEO
demands of developing countries should be treated as inter-
related. Thus, commodity problems should be treated in

“«  'integrated' proposals and trade/aid/monetary demands be
seen as part of the ‘'broad question' of resource transfers.

' This insistence itself partly reflects the perception that

bargaining power has shifted and that gains on any one front
should be paralleled on other matters.

3. These three key elements should not be taken at face value. For
example, while the financial strength of OPEC countries does increase the

voice of LDCs in international debates (as long as OPIC is aligned with the
Group of 77), the financial management of those OFEC countries with chronic
surpluses may well turn out to be highly conservative and de facto be aligned
with the existing major financial powers. The larger the accumulated financi
surpluses of OPEC countries, the greater their interest in not rocking the boat.

L. Because of general scepticism about the claims of NIEO, as well as

the heavy overlay of *rhetoric, it is easy for the Bank to take the position that
it should go about its business in the usual way and focus on the needs of the
poorest countries, rural development and other nuts and bolts of developnent
lending.

O



Mr. H. B. Chenery -2 - - Mgy 20, 1975

B Nevertheless, despite the division between reality and the rhetoric
of NIEO, there are promising areas where in fact there is validity in the
claim that the time is ripe for new jnitiatives. The Bank's view of some of
the major dimensions of the future environment for development is becoming
clearer. It does indeed look as though the outlook for development will'be
different in a number of ways from the patiern that has hitherto been
prevailing: f

- the flow of private loan capital is likely to be much more
important in future relative to the flow of official capital.

- a world dependent on a larger and more volatile capital flows
will pay greater attention to mechanisms to meet short-run
liquidity crises (enlarged IMF facilities, compensatory
financing, etc.).

- both developed and developing countries are likely to pay
greater attention to international trade arrangements (both
primary commodities and manufactures) rather than focus on
the past dialogue on official capital flows:

it . IDCs because export growth will be crucial in attracting
vﬁx\ private capital and managing debtj i

OFCD because of increased awareness that growth patterns
U§5} in OECD area can have repercusions on the global economy
that in turn destabilize OECD economies.

- the changed external environnent in turn has a number of impli=-
cations for development strategy within developing countries:

: greater emphasis on self-sufficiency for example in food
production where deficits have been traditionally met by
officially financed imports;

changes in industrizlization strategy in response to
changing trade patterns, changes in centers of industrial
growth, the need to attract private capital, including
nultinationals.

6. This sort of view of the world is in some respects quite sharply
different from some of the components of NTIEO (particularly NIEO hostility to
private capital and reliance on continued official flow targets). In other
areas, particularly trade and liquidity questions, the perceptions have much
in common.

T ‘Since there are clearly areas of promise in NIEO, it would be a
mistake for the Bank to ignore it. MNoreover, disdain on the part of the Bank
will be misintepreted as defensiveness since, in fact, the Bank may be on wesk
grounds in certain key areas of legitimate conceIme.



Mr. H. B. Chenery -3 - | Hﬁ& 20, 1975

-

B. Among the areas where the Bank may need to consider new departures
both in terms of analysis and policy are the following:

- food ojtput - much has to be done to relate the Bank's rural
develoément cbjectives to food output objectives, particularly
in the nain food deficit areas.

- industfy ~ does the Bank have a clear sense of direction in its
lending in this sector?

- relatmons with private capital markets - the Bank's traditional
postire has been that it can best assist developing countries by
borrowing on its own credit standing and lending directly. Could
a wider range of functions be developed?

rlating its lending to questions which arise in the context
of riomoting trade in manufactures; with respect to primary
comﬁ@ditles, the Bank is only now taking the first steps teo
meeﬂlcowmodlty finanecing needs.

- traqi questions - the Bank has far to go both in analysis and
i 1

- stabilization assistance - could the Bank be more forthcoming
and, for example, envisage STABEX-type schemes for the poorest
countries in conjunction with IDA V3 could compensatory financing
assistance be established in a way whlch relates loglcally to
buffer stock financing:schemes.

9. Attached is a listing of NIEQ demands; with annotations on the
realisn or not of the demands; and the promising areas which lie beneath the
rhetoric. A nurber of these areas are under discussion for papers to be pre-
pared in the future policy work program in the Bank. These proposals include
papers on food output operations; buffer stock financing; issues in trade in
manufactures and on the Bank's role vis-a-vis private capital flows. UWe are

in the midst of discussionswith interested departments to formulate the work
program more precisely. We will be sending you a separate memorandum on the
policy work program towards the end of June when these discussions are complete.

guestions. In this connection, we are arranging for a series of eminent speakers
to give small semintrs on selected topies of interest and hopefully these will
get under way in the near future. In addition, a number of speakers may be per-
suaded to make a cofitribution in the form of a paper on a specific topic under
consultancy arrangements.

10. As you rgiuested, PFD members are holding a watching brief on NIEO

Attachment
cc: Mr. Stern, Mr. Haq, PFD members
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beo0 DEMANDS REALTSM PROMISING AREAS

RESOURCE TRANSFZRS

ODA - Reaffirm 0.7% of GNP target

Private Flows

= Reaffirm 1.0% target, i.e., 0.3%
flow of private capital

- code of conduct for private direct
investment

- renegotiation of enclave agreements

- supervision of multinationals

Debt - Make new institutional arrange-
ments to make rescheduling more
gutomatic

Develop automatic mechanisms for aid
transfers - SDR Link

>

No chance that major donors will reach
0.7% target in foreseeable future .

Ratio of public to private flows likely
to be reversed, i.e., 0.3% ODA

Preference for Paris Club-type
arrangements, case-by-case approach

No agreement on SDR Link.

Redefine ODA volume target, introduce
specific distribution/poverty criteria

.

Interest in ITIA-type arrangements may
revive. ;
Role of Bank in promoting flow of

private loan capital (technical assistancs

role, use of guarantee power).
Relationship of Bank to multinationals;
role of Bank as arbiter in enclave-type
investments.

Debt manegement role of Bank.

Substitution account in IMF for gold
revaluation profits; funding of
reserve currency balances.

TRADE DEMANDS

Primary Commodity Ixports

- more cartels

- "integrated' multi-commodity
arrangements

O

Manufactures - free access to
developed-country markets

Iittle direct benefit from cartels for
comnodities other than oil; indirect
repercusions negative.

Financing requirements of 'integrated'
schemes unrealistically high.

"

- Long-term price/supply contracts
- enlarged compensatory financing
facilities

- case-by-case buffer s?pck financing
= new arrangements 10or Ilnanclily I'aWw

material exploration costs (reduced
role for multinationals).

Scope for intra-LDC trade; scope for
trade with OPEC countries; Tokyo Round.

DEVELOPMENT STRATEGY

T strialiration - UNIDO's target
2 B e ! ;

25% 1DCs' share in global
industrial output by year 2000.

Agriculture
= Agriculture Development Fund

= Major financing burden on traditional

surplus producers and OFEC countries

Target has no enmpirical foundation.

Traditional donors wish to divorce
production from financing obligations.

Relocation of industry outside
traditional centers; increased value
added in processing of primary
commodities

Greater emphasis on production goals ,
in food-deficit cowtries.

INSTITUTICNAL REFORMS

Control of Existing Institutions
- Greater reflection of Ul majority in
Bretton Woods institutions.

Creation of New Institutional Arrange-
ments

- ITO (International Trade Organization)

= Commodity Bank

e
»

o i et A

Could secelerate OECD trend towards
regional arrangements.

.

General sentiment against prolifera=-
tion of institutions.

Case for Commodity Bank should be
examined.
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FARM NO. 27

WORLD BANK / IFC

IBRD
IDA

SR OUTGOING MESSAGE FORM 25
(TELEGRAM/CABLE/TELEX) /%C./ O] icsio
/
TO: CARRIERE DATE:  JunE 2, 1976
INTBAFRAD ORIGINATOR'S EXT.: 2173
COUNTRY: PARIS CLASSOF TELEX
SERVICE:

CABLE NO. & TEXT: FRANCE

125

REUR 1329, 1975 DEBT DATA NOT AVAILABLE. SEEKING RSM CLEARANCE

TO RELEASE 1974 DATA TO CLEC. HOWEVER, RELUCTANT TO TELEX LONG

SERIES OF FIGURES BECAUSE OF POSSIBILITY OF ERROR. IF RELEASE

AUTHORIZED, BURKI, WHO WILL BE ATTENDING CIEC SESSION, WILL BRING

WITH HIM SUFFICIENT COPIES FOR DISTRIBUTION TO CIEC SECRETARIAT,

UNLESS WE CAN FIND SOMEONE DEPARTING FOR PARIS EARLIER. REGARDS

BOSKEY
NOT TC BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Namej:
Shirley Boskey,—Bireector — ——
DRAFTED BY: DEPARTMENT:
INTERNATIONAL RELATIONS

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (ofjwﬁzeﬁégpmm):

cc: Mr. Burki SECTTON BELOH’FOk USE OF’CABLq_SECTION

CHECKED FOR DISPATCH:
L 46
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g WORLD BANK / IFC [ 18RD
OUTGOING MESSAGE FORM EIDA
IFC
(TELEGRAM/CABLE/TELEX) Elicsio
To: JEAN CARRIERE ' DATE: June 2, 1976
HELS INE L ORIGINATOR’S EXT.: L5L5 £
COUNTRY: FINLAND CLASS OF

CABLE NO. & TEXT:

SERVICE: TELEX 12-21 17

FOLLOWING IS DRAFT SECTION ON BANK ROLE IN CIEC STOP THIS IS STILL TO

—_—

BE CLEARED BY WILLTAM CLARK AND SHIRLEY BOSKEY STOP FOUR ASSESSMENT

OF PREVIOUS SESSIONS STOP FIRST TWO SESSIONS OF COMMISSIONS HAVE BEEN
EXPLORATORY AND DWELLED ON GENERAL ISSUES OF ENERGY, TRADE, DEVELOPMENT,
AND FINANCE STOP THIRD SESSION MOVED INTO SUBSTANCE OF TH.E;SE_QUESTIONS s
BUT DID NOT RESOLVE ANY PROBLEMS STOP IT FOCUSSED ON PROPOSALS BY GROUP
OF 19, MOSTLY DRAWN FROM MANILA DECLARATION AND PROGRAM OF ACTION STOP
LDC GOAL OF ARRIVING AT CONSENSUS THAT COULD BE PUT BEFORE UNCTAD WAS
NOT ACHIEVED STOP THEIR PROPOSALS ON TRADE, DEBT, COMMODITY STABILIZATION,
AND ENERGY WERE DISCUSSED IN GENERAL TERMS BUT NO PROGRESS WAS MADE IN
PART BECAUSE THE SEVEN INDUSTRIALIZED COUNTRIES AND THE EEC HAD NOT
RESOLVED THE DIFFERENCES BETWEEN THEMSELVES STOP NOR DID THEY BROACH
COUNTER PROPOSALS THAT COULD BE TABLED IN NAIROBIL STOP THE BANK WAS
REPRESENTED AS OBSERVER STOP DELEGATION KEPT LOW PROFILE BUT RESPONDED
TO REQUESTS FOR INFORMATION STOP IT WAS ASKED TO SUFPLY MATERIAL AND
MAKE STATEMENTS ON LENDING FOR COMMODITIES, INDUSTEY, AGRICULTURE,

THE BALANCE OF PAYMENT POSITIONS OF LDCS, AND INTERNATIONAL DEBT STOP

VARIOUS BANK PAPERS WERE USED BY PARTICIPANTS AND QUOTED IN THE MEETINGS STOP
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WHILE UNCTAD, UN AGENCIES, OECD, AND IMF WERE IDENTIFIED WITH EITHER

G-8 OR G-19, BANK WAS SEEN AS OBJECTIVELY IN BETWEEN GROUPINGS STOP

NO CRITICISM OF WORLD BANK GROUP WAS VOICED STOP SEVERAL DELEGATIONS

CHOSE CIEC FORUM TO DISCUSS THEIR COMMITMENTS TO THE WORLD BANK GROUF STOP
US DELEGATE REAFFIRMED HIS GOVERNMENT'S INTENTIONS TO QUADRUPLE RESOURCES
OF IFC AND ESTABLISH INTERNATIONAL INVESTMENT TRUST STOP JAMATCAN DELEGATE,
SPEAKING ON BEHALF OF DEVELOFING COUNTRIES, URGED TIMELY AND SUBSTANTIAL
INCREASES IN REAL TEBRMS IN RESOURCES OF IBRD AND IDA STOP BANK'S EMPHASIS
ON POVERTY ALLEVIATION AND RURAL DEVELOPMENT RECEIVED ENDORSEMENT FROM
BOTH SIDES STOP FIVE IMPACT OF UNCTAD STOP DURING NAIROBI DELEGATES OF
GROUP OF 77 THHEATENED REPEATEDLY TO WITHDRAW FROM CIEC IF NO PROGRESS

WAS REACHED AT UNCTAD IV STOP THE WEAK COMPROMISES ON COMMON FUND AND

THE UNDERSTANDINGS ON DEBT RELIEF ARRIVED AT DURING THE FINAL HOURS

HAVE SAVED CIEC AND WILL DETERMINE MUCH OF ITS FUTURE DISCUSSIONS STOP

AS UNCTAD SECRETARIAT HAS BEEN GIVEN CRUCIAL ROLE AND HAS TO MEET DEADLINES
FOR CONVENING MEETINGS ON COMMON FUND AND INDIVIDUAL COMMODITY WEGOTIATIONS,
CIEC'S ROLE IN COMMODITIES AND ITS COMMISSION ON RAW MATERIALS MAY BE

REDUCED STOP ON DEBT ISSUE, HOWEVER, CIEC IS LIKELY TO BECOME MORE ACTIVE
AND IMPORTANT STOP THERE WAS CONSENSUS IN NAIROBI ON THE NEED TO EXAMINE
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IN EXISTING FORA RELIEF MEASURES FOR ODA - DEBTS OF MSAS STOP THIS REFERS

CLEARLY TO CIEC COMMISSION ON FINANCE STOP UNCTAD WILL REVIEW PROGRESS

IN THESE FORA AFTER 1976 STOP AS UNCTAD DID NOT REACH AGREEMENT ON

TRANSFER OF TECHNOLOGY, MULTINATIONAL CORPORATIONS, RESOURCE TRANSFERS,

OR TRADE MEASURES, THESE AND OTHER SUBJECTS MAY RESURFACE AGAIN IN PARIS STOP

THUS, COMMISSIONS ON ENERGY, DEVELOPMENT, AND FINANCE ARE LIKELY TO TAKE

UP THEIR WORK AGAIN IN JUNE STOP SIX THE BANK'S ROLE AT THE JUNE SESSION

STOP AAA NEXT MEETINGS CIEC COMMISSIONS ARE SCHEDULED TO MEET AGAIN FROM

JUNE 8 TILL 15 STOP ITS COCHAIRMAN WILL MEET FROM JUNE 17 TILL 18 STOP

MID-TERM REVIEW WILL TAKE PLACE FROM JULY 8 TILL 10 STOP BEFORE UNCTAD IV,

CIEC COMMISSIONS HAD SET THEMSELVES FOLLOWING AGENDA FOR JUNE STOP

HERE COPY OF KOELLE CABLE AND YOURS OF MAY 31 STOP THESE AGENDAS CAN

BE CHANGED AT OPENING OF NEXT SESSION SHOULD COCHATIRMEN OF COMMISSIONS

FIND ENOUGH SUPPORT FOR CHANGE STOP FOR INSTANCE, IT APPEARS LIKELY

THAT AGENDA OF RAW MATERTALS COMMISSION WILL BE GONSIDERABLY REVISED STOP

BEB BANK ROLE STOP WHILE ARRANGEMENTS FOR REPRESENTING BANK AT CIEC HAVE

WORKED SATISFACTORILY UP TILL NOW, THEY HAVE TO BE REVIEWED IN LIGHT

OF UNCTAD IV STOP TO DATE BANK HAS PLAYED LIMITED ROLE OF SUPPLIER
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WORLD BANK / IFC ¥ BRD

L OUTGOING MESSAGE FORM B:Eé
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COUNTRY: FINLAND CLASS OF

CABLE NO. & TEXT:

service: TELEX 12-21 17

OF INFORMATION STOP IT CAN CONTINUE TO PLAY FRUITFUL ROLE IN CIEC AND

IRY TO HELP AVOID FAILURE STOP FAILURE WOULD POISON THE CLIMATE IN

WHICH BANK HAS TO OPERATE IN GENERAL STOP IF NORTH AND SOUTH ARE TO

WORK OUT SUCCESSFULLY NATROBI COMPROMISES, THEY WILL NEED TECHNICAL
ASSISTANCE FROM BANK WHICH IS NOT COMMITTED TO ONE SIDE OR THE OTHER STOP
FOR BANK, A ROLE IN ELABORATION OF THE UNCTAD COMPROMISE WILL BE
OPPORTUNITY TO MAKE BANK VIEWS KNOWN STOP SINCE FROBLEM OF RESOURCE

FLOWS AND DEBT ARE LIKELY TO CLAIM CONSIDERABLE ATTENTION DURING THE

JUNE SESSION, BANK SHOULD BE PREPARED TO ANSWER QUESTIONS THAT MAY BE
RAISED IN THESE AREAS STOP WE MAY BE ASKED TO SUPPLY DATA ON FOLLOWING
STOP ALPHA STOCK AND SERVICING OF DEBT AT END OF 197L AND 1975 IN LEAST
DEVELOPED COUNTRIES, MSAS AND HIGH INCOME COUNTRIES STOP BETA ESTIMATES

OF CURRENT ACCOUNT DEFICITS AND CAPITAL REQUIREMENTS FOR THIS GROUP OF
COUNTRIES STOP AND GAMMA ESTIMATES OF ENERGY RESOURCES AND REQUIREMENTS

OF DEVELOPING NATIONS STOP WE WOULD SUGGEST, THEREFORE, THAT BANK DELEGATION
GO TO JUNE SESSION PREPARED TU SUPPLY INFORMATION ON DEBT, RESOURCE FLOWS
AND CAPITAL REQUIREMENTS STOP WE SHOULD NOT VOLUNTEER MORE INFORMATION

ON ENERGY THAN CONTAINED IN WORKING PAPER NUMBER 229 STOP WE SHOULD ALSO

BE PREPARED TO RESTATE OUR PRIORITIES IN THE DEVELOPMENT AREA, PARTICULARLY

NOT TO BE TRANSMITTED

REFERENCE:

AUTHORIZED BY (Name):

DRAFTED BY:

DEPARTMENT:

CLEARANCES AND COFY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy




291 L JARRE OXROY
1y | MBS Faa2s DIDDTUD

(XSIAT\INEADUMARSAITTY

d opaq ESATHAAD MAHL
JHTOH ATREGRE

Y0l 8 sunl gyna ‘

aiad

) (0 22A: ; HETRE R

S A xin :
Rl el g AT ] e

([hA SHI0 WL aucH JUNTiusd YAIS O SUILITUOO HAD 1 0TS nOoTTAMMOUIT YO

I WiAEIJD 3T MOSLod dJU0K dduiisd 1UlG SHULT A% diova fussl OF Y87

OF HRA HTUGS QUA dTAOM LI 90I3 Jaddilay Wl SLARISG OF cAd Rilad HOTHW

JADTHHOAT (48 JoIW Ydu? cdclmudinud LG A L LUecEboUc TUG AHOwW

O EILE B0 OT CQUTTIMMOD 1Ol <l HOLI Alad ol dodaldidca

a4 allW Hel BoHLEUS HATONU ahT 400 pkdl TalOHsLd WL adli & Aks sJd

| SONUOBER Mo MELGOHT 80418 JOTS MWOMA W41V XMAS ddAM OF VI THOTY
AHT DHIAWT RULYGEITA dlrladdd]l el iads UL TOSATI SEls THEd GHA QWO

Hd YAM TAHT <HULIIGad sdWera 07 Gasadadd Gkl UdosUne adad MOLoEe anll

SUIWGRLION KO AT i_i;;i*{hi:. OF dadca oo Tad g Ul CARA doutil Wi URelis

' YAl Wl 2TeL Uia dTCL iy M TA Tedd w0 VHIULVESS dh 40U ARSAK GUTE
Sl Tod ATSA 90TS SHINTHUOD EMOUHL HUTH Jilik il (SUIATHU00 GEI0LIVEL

4o GUCHD 21HT S

ML uQ\..Lﬁ JATL T80 Tk SrI0FdAd "MIUCO0DA ThaddUS qU
SOMMALT Upol QA SaDHUCESS Yomddd 10 SHPAHITeA Akbiae Qs J0TE SEIHTUUOY

| pOlASEISE AMAT PANT (EACTHSANT | TREDOUS GUUUW EW TUTR SMOITAR DMITOLEVd 40

&

G IEAdENT Wolsdie EUl OF

GUOS arhuvgEd 1EAT WO WOLTAMAGTHI YaiiUa

VOLTAMICRIT  SE08 sSaiTiauy T0M GIUOHE oW FOTH @lMaMiGiUPdd JATITA diA
Galh GuUdkG Bl 400¢ QUS AEMUM FETAT Qi WOW K GHEMIATHOD Vadl X

S TIA0IIg HU0 FTATER UT GAHaATEHEA da
2] [ | R (_]..' & -‘ G
’)\‘,u
GHUALN

Qe 6

™ NG A e A S R am . e b
Ls.hmtuw'ﬁ_;.lht‘i g Suliaia R B 50 TR ARG LR g

i U’)

L

PPNy Lot G U



RN S WORLD BANK / IFC 5] 18RD
OUTGOING MESSAGE FORM [] oA
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O HESPERIA HOTEL R 2
BELSINKI ORIGINATOR'S EXT.: L4545
COUNTRY:  FINLAND CLASS OF

CABLE NO. & TEXT:

SERVICE: IELEX 12-21 17
WITH RESPECT TO AGRICULTURE AND RURAL DEVELOPMENT, FOOD OUTPUT, EXPORT
EXPANSION, RURAL AND URBAN POVERTY ALLEVIATION AND INFRASTRUCTURAL
DEVELOPMENT STOP WE SHOULD NOT, HOWEVER, EXPRESS ANY VIEWS ON SUBJECTS
THAT ARE AT CENTER OF CONTROVERSY STOP THESE INCLUDE: NEW AID AND TRADE
TARGETS, WAYS AND MEANS FOR EASING DEBT BURDEN OF VARIOUS COUNTRY GROUPS,
AND COMPENSATING GROUPS FOR CHANGES IN TERMS OF TRADE STOP SOME OF THESE
AREAS WILL BE COVERED BY PRESIDENT IN ANNUAL SPEECH AND IT IS AT THAT
TIME THAT WE SHOULD SEEK TO TAKE INITIATIVE STOP IN OTHER WORDS, OUE
ROLE SHOULD BE LIMITED TO PROVISION OF DATA AND INFORMATION THAT WOULD
FURTHER DIALOGUE STOP WE SHOULD ALSO CONTINUE TO RESTATE MAIN ELEMENTS
IN OUR OWN DEVELOPMENT POLICY STOP CCC PROSPECTS STOP UPCOMING ELECTIONS
IN US AND GERMANY WILL PROBABLY DELAY CIEC'S CONCLUSION WHICH WAS ORIGINALLY
SCHEDULED FOR DECEMBER STOP IT IS POSSIBLE THAT PARIS MEETINGS WILL BE
EXTENDED INTO 1977 AND THAT IMPORTANT PROGRESS WILL BE MADE ONLY AFTER
1976 STOP NEVERTHELESS g CI.EC WILL BE HARD PRESSED TO SHOW SOME RESULTS
MUCH EARLIER STOP PARTICIPATING DEVELOPING NATIONS HAVE TO KEEP
CONFIDENCE OF GROUP OF 77 STOP IN JULY, CONFERENCE OF NON-ALIGNED NATIONS
MAY TAKE A CRITICAL LOOK AT CIEC'S JUNE SESSION. AND IN SEPTEMBER

UNITED NATIONS GENERAL ASSEMBLY WILL TAKE STOCK OF PARIS MEETINGS STOP
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THAT OECD STATES WILL NOT BE LEFT OFF HOOK AFTER NATROBI IMPARTS
SPECIAL IMPORTANCE TO NEXT CIEC MEETINGS STOP CABLE ANY CHANGES, PLEASE STOP
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THANKS REGARDS
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SERVICE:

RE PREPARATION NEXT CIEC SESSION PP § PR INQUIRING WHETHER
COMMISSIONS AGENDA HAVE BEEN ESTABLISHED STOP WE BELIEVE
THIS WILL NOT BE DONE UNTIL CONCLUSION OF UNCTAD BUT PLEASE CONFIRM

THIS IS POSITION AT CIEC'S SECRETARTAT OR INFORM US OTHERWISE
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}![SEH united nations educational, scientific and cultural organization
14 . ¥ 5 ; i ; ,
LL organisation des nations unies pour I'’éducation, la science et la culture

7, place de Fontenoy, 75700 Paris

Le Directeur général

eence : DG/T06/14642/336 19 MAY 1976

Moasieur le Président,

J'al le plaisir de vous adresser ci-joint un
exemplaire de la brochure intitulée Le monde en devenir :
Réflexions sur le nouvel ordre économigue international,
qui vient de paraitre et qui a ete communigueée aux
membres du Conseil exécutif de 1'Unesco,

Cette étude a été préparée par le Secrétariat
en application de la résolution 12,1 que la Conférence
générale a adoptée & sa dix-huitiéme session. Elle
contient un certain nombre de réflexions sur le concept
du nouvel ordre économique international et sur la contri-
bution que 1l'Unesco peut apporter & son instauration,

En espérant que ce document retiendra voire
attention, je vous prie d'agréer, Monsieur le Président,
1'assurance de ma haute comsidération,

st

Y 1 Peds
) A-v N Row

Amadou-Mahtar M?’Bow

Monsieur Robert S, McNAMARA

Président de la

Bangue internationale pour

1a reconstruction et le développement
1818 H Street, N.W,

WASHINGTON D.C, 20433 -
UHSQA. ,A-"& {

o C QLD -+
: ‘ gaot
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TO: VAN HOEK
UNATTIONS
COUNTRY: NEW YORK

‘CABLE NO. & TEXT:

DATE: MAY 18, 1976
ORIGINATOR'S EXT.: 2173

CLASSOF  TELEX A\
SERVICE: \\J

REUR MAY 14 LETTER TO MCNAMARA TRANSMITTING FOR CLEARANCE DRAFT REPORT
ON CIEC, NO OBJECTION SEEN HERE WITH FOLLOWING EXCEPTION: DRAFT
REPORT LISTS BANK AS AD HOC OBSERVER IN RAW MATERIALS COMMISSION,
WHEREAS BEGINNING WITH THIRD SESSION OF COMMISSIONS IN APRIL, BANK
HAS BEEN PERMANENT OBSERVER IN RAW MATERIALS COMMISSION AS WELL AS

IN COMMISSIONS ON DEVELOPMENT AND FINANCIAL AFFAIRS.

BOSKEY

INTBAFRAD

NOT TO BE TRANSMITTED

REFERENCE:

AUTHORIZED BY (Name/: ]
Shirley Boskey, Dir%ct or

DRAFTED BY:
SB: tsb
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UNITED NATIONS @ NATIONS UNIES
2L

POSTAL ADDRESS—ADRESSE PFOSTALE UNITED NATIONS, N.¥Y. 10017

CABLE ADCRESS—ADRESSE TELEGRAPHIQUE' UNATIONS NEWYORK

REFERENCE: 1"" M 1976

o

Dear Mr. McNamara,

In the absence of Mr. van Laethem, I enclose herewith a copy
of the draft report of the Conference on International Fconomie
Co-operation which will be submitted as the Secretary-General's
report to the Economic and Social Council at its sixty-first session,

in response to operative paragraph 3 of General Assembly Resoluticn
3515 (xx).

This draft was prepared, at the working level, by the
representatives of the various participating units of the United
Nations family. Before we send this report for reproduction, we
would, however, appreciate receiving your final clearance.

Due to the shortness of time, I would be grateful to receive
your ccamments, if any, by cable.

Yourd sincerely,

i
|
i I.

Fraficois van Hoek
Director
Office the Unébr—Sacr tary-General
for ‘Economic and Social Affairs

Mr. Robert S, McNamara

President

World Bank E—
1818 H %reet, N.We ed {13 11

Washington, D.C, 20433 5’ // g /’/é
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11/5/76-AF/dp

HATTONAL ECONOMIC CO-QPERATION

Report by the Secretary-Ceneral

1L in CGeneral Assembly Pesolution 3515 (xx%), adopted Oﬁ 15 Decembar 1075,

the Ceneral Asserbly, in operative paragraph L, reguested "the Becrstary-General

of the United Nations, the Secretary- Genersl of the United Nations Conference

on Trade and Development, the Txecutive Director of the United Nations Industrial

Jevelooment Organization, the Nirector-Ceneral of the Food and Apricultural Organi-

sation of the United Nations, and all other executive heads of competent crgdns

and orgenizations of the United Nations system actively to assist the particivents

in the Conference on International Teonomic Co- oweratlon . In operative pqvvsraph 3,

the Ceneral Asserbly requested "the Secretary-General to submit to the General

Aabembly, through the Feonomie and Social Council, a report on his particination
the Conference" This report, prepared in comnliance with this reouest,

covers the Derlod up to the end of Anril 1076.

L8 General Assembly Resolution 3515 (xxx) in its operative ﬂqra"rav“ 2

invited the Conference on International Feonomie Co- mner:t;on "ta report on its
conclusions to the General Assembly at its thirty- firs ion'". The ;
met in Paris, at the ministerial 1evel, from 1€ to 10 D
paragraph 14 of its final communiqué 'took note of the
to make reports available to the thirty-first session of the Thited

Ceneral Assembly”

3. At the same meebing in Paris, to which the Serrptarv—ﬂeners’
United Nations had been invited, the Conference decided to estab.
commissions on: Energy, Raw Materials, Devw relopment and Financial
The Conference also decided that these Commissions will reet veri
the vhole of 1076. At a meeting in Paris in Jenuary, the co-Che
Conference and of the four Commissions, estahlished the work scher
Cormissions for the first six months of the year. This schedule inclu
meetings, at the following dates:

11 - 20 February 1976
- 18/19 - 26 March 1976
21 - 28 April 1976

-~

§ - 15 June 1976
12 17 July 1976

b, The M1n1vter1ﬁl Conference, at its December 1975 meeting, decided that a
nunber of "Intergovernmental functional orrnnlzatlots', directly concerned with
the problems to be considered would be able to make a useful contribution to
their consideration. It therefore invited these organiza 2

2 ions to be represented
as permanent observers (with the right to sveak bt not the right teo vete)
in the relevant Cormissions. The Con farance also decided that each Cormission
might invite acpropriate inte —-povernrentel org4 112&*1 ns t on

ad rs in the discussion of snecific questi
Secretariast was piven the status of permanent onserve

F
ad hoc Observe
The participation of the various orsams of the it

as follows:



|
A%
i

Commission on Fnergy

Permanent observer: United Tations Secretariatb.
Ad hoc observers: UTemAD , International Atomie Energy Agency.

Commission on Maw Materizls

Permanent observers: United llations Secretariat, UNCTAD, FAD,
GATE, THF,
Ad hoc observers: UnIno, LBRD.

Commrission on Development

Permanent observers: United

Hations £ cretariat DR _fl wAa0
) 2
““[\"Tr.[. 9 i

100, UNDP, IBRD,

T
i

Ad hoc observers: IMF, Inter imerican Developrment Iank,
bf n Developrent Bank, Asian Development
Pan l”Q/I“"V Develonrent Cormittes,
Eorld Food Council, U 150,

Commission on Financial Affairs

Permanent chservers: United Netions Secretariat, UACTAD, IMF, IEF

Ad hoc observers: UHiDP, Inter Americen ank
jointly with Africen velovment
IF/TERD Develonment

B £11 organs snd organizations of the 'nited Nations system which were sranted

observer status sent delegations to each session of the Cormisa yions, The U
Secretariat outposted In paris a small secretariat to maintain permanent contact
with tre Conference as well as to serve as liaison between the wvarious narts

of tue UN family varticipating in the four Commissions.

b At the request of the Commissions, tre organs snd organizations of th
UN system submitted a nurber of backesround docurents slready available or especially
prepared. for the benefit of the Commissions. The 1list of the documents circulated

is piven in the Annex.

T The UN observers made & number of interventions in the course of the
discussion, at their own initiative or at the request of t+he CTheirmen of Lthe
Commissions or of the delegates.

By On a very informal but daily basis, the ouservers ecelived many requesis
for information and docurentation on various issuzgs which have Teen or are nov
under consideration in the UN system. '



o B

9 The Commission on Development requested
United Kations to urge potential contributor

the Secretary-fensral of the
-
of their initizl contribution to the Internatio

to inforn Bim of the avount
n

1l Fund for Agricultural

Develooment (IFAD) before the set deadline, so as to permit the prorot establishment
of the Fund. The plea was brought by the Secretary-Ceneral to the immediate

notice of possible donors.
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FORM NO. 27 WORLD BANK / IFC i 1BRD-
(11—75)
OUTGOING MESSAGE FORM [] oA
(TELEGRAM /CABLE/TELEX) g .
TO: CARRIERE DATE: MAY 14, 1976
WORLD BANK

PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF b C/

CABLE NO. & TEXT:

SERVICE: TELEX
/003

RE CIEC. CANADIAN ED INFORMS IRD THAT BOTH CIEC COCHAIRMEN DISCUSSED AND

IN NAIROBI/
AGREED/ON CIEC TIMETABLE AS FOLLOWS AAA COMMISSIONS MEET JUNE 8 UNTIL 15

BBE COCHAIRMEN MEET JUNE 17 AND 18 CCC MIDTERM REVIEW JULY 8 UNTIL 10.

REGARDS
CHATENAY
NOT TO BE TRANSMITTED ,
REFERENCE: AUTHORIZED BY (Name): j ]
L. Peter Chatenay B g /
DRAFTED BY: DEPARTMENT: / g C/'\
LPChatenay : mmh Inte naﬁ Relations Y
CLEARANCES AND COPY DISTRIBUTION: SIGNATURETOT indfvidual authorizegfo approye): _—
ce: Mrs. Boskey e —~_
Mr. Masoni - "SECTION BELOW FOR USE OF CABLE SECTION
Mr, Burki CHECKED FOR DISFATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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HMr. Vittorio Masonl May 11, 1976
L. Peter Chatenay

CIEC; June Session

1. This session opens on June 8 for 10 days. Its particularity is that
the second half will be devoted to stoek-taking at the sub-ministerisl
level. In other words, the discussion of the agenda items listed for the
session should end on Saturday, June 12,

2. Tou will find, in Carriere’s report on the April session, the agenda
for each of the four commissions. Mr. Burki is preparing the necessary
briefing for the Bank's delegation. Final instructions will have to await
the return of the Bank's UNCTAD delegation. IRD will want to take part
actively in the decision concerning the gemeral attitude which the Bank is
to adopt in Paris in June,

3. There are, on this point, two possible stands. One is to say that
the Bank, as a technical observer, should not ge beyond its role as a
supplier of information on financial and developmental issues. This is
basically the attitude adopted to-date. It cen be argued that the closer
CIEC comes to the time when compromise will be sought, the more the Bank
should maintain its low-key profile. It must nct become involved, or even
appear to be involved, in battles which are bound te become "political”.
The future of IDA could be ia the balance in Helsinki in June. It would
be wrong, so goes this argument, for the Bank to risk the wrath of one
party or the other by taking part in the search for a compromise which
csnnot possibly please evervone.

4. The contrary argument is to the effect that the CIEC cannot be allowed
to fail. The Bank has ean obligation to do its utmost to help establish
bridges between ¥orth and South proposals. The South has no techuiecal
support comparable to the North's OECD. UNCTAD, om its side, is comsidered
partisan. If the South is to wove towards compromise, it needs assistance
from technical staffs such as the Bank's which are mot committed to one
gside or another.

5. The definition of the Bank's position must await the conclusion of the
Naivobi session. Mr. Mclamara has indicated he would want to clear any
change in the Bank's attitude in Paris, as compared to what it has been to-
date. From the External RBelations standpoint it would seem important to
maintain this line: the Bank could help in "building bridges" in CIEC oaly
if both Heorth and South s0 requested. Even then, the degree of Bank parti-
cipation should be carefully limited to techuical assistance. As a maximum,
the Bank might be willing te analyze compromise solutions offered by others,
within its ephere of cowmpetence. Under no circumstances should the Bank
take the initiative of offering solutions at this stage.



Mr. Vitterie Masonl o g - May 11, 1976

6. The Bank "observes all Commissions, except the Energy Coumission whose
co-chairmen have ssked the Bank for data omly. We have offered them staff
working paper 229. Ho reply has cowe yet. The questionm whether the Bank
ghould alse "observe” that commiesion caunot be handled unless an iavitstion
comes. Since the Enersy Commission is dealing essentially with the 1ssue of
prices, the Bank is in no way seecking an invitation.

ce: Mr., William Clark
Mrs. Boskey
Mr. Burki
Mr. Carriere

LPChatenay iumh



Willise Clark April 30, 1976
L. Petar Chatenay

GIEC, JUME SLSBION

1.) Ia view of Mr. Hodassra's laterest is the defiaition of Bank
positions for the CINC seasioms abwad, I suggest that the
aecessary briefing of the delegation should be teksn in hand
without toe much delay.

Z.) The éifficulty clearly e that the conclusioas of UECTAD IV
will be a sajor detersinant in the developwents in CIEC io
June. But 1f ons waited until the very last days of May to
prepare the brief for the June 10 sassien ia Paria, theve
might be too littles tima adeguetely to get the secesaary
clearances.

3.) I would suggest, if vou agree, that work on the briel shweuld
bte started ia peed time duriug Yay on the basis of the fol-
lowing espectatiens. ¥First, that on the integrated program
of comsedities asand its cosmon fuand, ne agreemant will smerge
in Saivobi. Secondly, that on debt rescheduling, tha largs
majority of the OECH growy will mot buige frem ite presant
position of refusing sn overall appreach. Thirdly, on EZsergy,
that CIEC will econtinee to debats oil prices, & subject fron
which the Bank should stay clear.

4.) 1m brief, the dasic sssunption would be, for the purposes of
the preliminary briefing, that en all sajor issues CIEC will
assesble in Paris in Jume without any sigaifleamnt chauge in
the pletura palated by Carviers aud Borki is thelr recent
reperis. The brief would attempt to define Sank positiens as
1f, ia spite of the lack of swecess in Hairebi, the Bank's
role i Paris, whether ia Jume or laster iu the yesr, was to
bacose wors visible.

ce: Mre. Doskey
Hr. Ul Hag
He. Carriers
¥r. Burki
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OFFICE MEMORANDUM «« fiw 704 Ao beday,
“""‘____- DATE: April 28, 1976

WORLD BANK / INTERNATIONAL FINANCE CORPORATION

tenay/
[P
APRII. SESSTON

This is the last day of the session. At 2 p.m,, Paris time, the
meetings of the Energy and the Development Commissions had still
not ended. The Raw Materials and Financial Affairs Commissions
are meeting this afternoon.

By telephone, Jean Carriere reports that there will probably be
no final communique but that whatever agreement emerges will be
presented in the form of an agreed statement by the co-chairmen.

It appears that among the items of agreement between the North
and South (G-8 and G-19) will be an indication of the willingness
of both sides to see a quick and satisfactory solution to the
IBRD capital increase and IDA replenishment questions.

Jean Carriere will telex an interim final report of the whole
session to be received here tomorrow morning.

LPChatenay:syg
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REGARDING CIEC., BURKI HAS REPORTED ON DEVELOPMENTS UNTIL HIS DEPARTURE.
McNAMARA IS KEEN TO RECEIVE ALL IMPORTANT NEWS PROMPTLY ESPECIALLY ON
WHETHER CONSENSUS EMERGES IN FAVOR IDA REPLENISHMENT AND IBRD CAPITAL
INCREASE AND ON ANY COMMENTS OF SIGNIFICANCE BY MAIN DELEGATIONS. NEWS
ALSO AWAITED SOONEST ON OPEC CONTRIBUTION TO IFAD AND ON ANY AGREED
FORMULA CONCERNING ODA GROWTH. ADDITIONALLY ANY ITEM OF INTEREST FOR
BANK'S DELEGATION TO UNCTAD MUCH APPRECIATED. REGARDS.

WILLIAM CLARK
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The Honorable Robert McNamara
President

Tnternational Bank for
Reconstruction and Development
Washington, D.C.

Dear President McNamara:

The Energy Commission of the Conference on Inter-—
national Economic Ccoperation being held in Paris is
engaged at present in a systematic and comprehensive
examination of the trends in global and regional energy
supply and demand. In the course of our discussions, it
has become evident that our analysis would profit importantly
from detailed information on the past, present, and
projected future energy consumption patterns of the develop-
ing countries, especially the energy deficient developing
countries. It would be desirable as well if the mix of
energy sources in overall energy balances for specific

groups of these developing countries is also provided.

We wonder if the IBRD has public or private information
along these lines == or could develop such information ==
and provide it for our use in the Energy Commission. Such
a contribution would greatly facilitate our endeavors,
which we believe will lead to increased international

understanding and cooperation in the important energy

T I R - 7 Ee—

; lmel to: Mr}-ﬂw
Date i e
f Communioati

Apn »;m 3 1976 Saotd

area.

o
Gk

i

Sincerelv,

;A/,, . A
du hadv/ﬁ nger

Stcﬁhdn W. Bosworth
Co~Chairmen
Energy Commission.



April 21, 1976

Dear Dr. Taher and Mr. Bosworth:

I refer to your joint letter of March 25, 1976 and te Mr. Bosworth's
letter of April 14 to Mr. McNamara on the subject of information which
the World Bank could mske available for use by the Emergy Commission of
the Conference on Economic Cooperationm.

I am pleased to inform you that the recently issued World Bank staff
working paper N.229 entitled: Emergy and Petroleum im Non-OPEC Developing
Countries, 1974-1980, is available for distribution to the members of the
Commisalon.,

This document contains information on the Energy balances of the
Non~OPEC Developing Countries: Domestic Requirements and Indigenous Supply
and on the Energy Sectors of the Non-OPEC Developing Coumtries: Power and
Primary Electrieity, Coal and Petroleun.

We hope the informatiom comtained in this staff working paper will
prove useful for the purposes of the Commission's work.

Sincerely wyours,

L. Peter Chutm& -

External Relationa Advisor
International Relations Department

ce: Mr, Carriere
Mr. Tims/Mr. Foster
Mr. Friedman
Mr. Burki

Dr. Abdulhady H. Taher
Mr. Stephen W. Beosworth
Co~Chairmen

Energy Commission
C.I.E.C.

Centre des Conference
19 Avenue Kleber

75016 Paris

LPChatenay:syg



Mr, Y. Rovani April 21, 1976
E. Friedmann

International Energy Institute
CIEC - UN

1. Dr. M. Prochnik of the U.S. State Department phoned today
to inform me about recent developments regarding the above initiative.
(A memorandum to Mr. MclNamara discussing this subject was forwarded
October 15, 1975.)

2 A document describing the possible scope of the IEI has been
prepared by the U.S. State Department. It has already been approved by
the staff of the IEA and will be considered by its Board of Governors
shortly. It is expected to be approved by the Board and then to be
submitted as a suggestion to the CIEC session of Jume.

3e In parallel to this, the document has alsc been passed on to
Mr. Howard Brand of the UN Secretariat; he has been assigned the task
of preparing a UN proposal on this subject for the next general
assembly. Mr. Brand is expected to circulate the proposal for comments
to most UN agencies and affiliates including the World Bank. We should
be prepared to respond, in due time, on the basis of the comments
already made in the above menticned memorandum and the additional
proposals for technical assistance contained in the paper on "Banmk
Assistance for Petroleuwm Development" of March 11, 1976.

cc: Mr. Baum
Mrs, Boskey, Messrs. Burney, Chatenay

? EF riedmann mb
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RE CIEC ENERGY COMMISSION. WE WILL ANSWER TOMORROW COCHATIRMENS REQUEST FOR

CABLE NO. & TEXT:

DOCUMENTATION BY INDICATING AVAILABILITY OF BANK STAFF WORKING PAPER NO.229
ON ENERGY AND PETROLEUM IN NON OPEC DEVELOPING COUNTRIES 1974-1980. ON QUESTION
BANKS ATTENDANCE AT ENERGY COMMISSION PLEASE TAKE NO INITIATIVE. TIMS HAS

CANCELLED HIS PARIS TRIP. REGARDS
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FOR RUTTLEY

REGRET UNABLE ATTEND CONSERVATION COMMISSION PARIS MEETING STOP
SENIOR BANK ECONOMIST JOHN FOSTER WILL BE IN PARIS APRIL TWENTYSIX
AND TWENTYSEVEN AND COULD ATTEND IF DESIRED ON MY BEHALF STOP

HE CAN BE CONTACTED AT OUR PARIS OFFICE

SERVICE: TELEX

TIMS

NOT TO BE TRANSMITTED

AUTHORIZED BY (Name}:

cc: Messrs. Foster and Chatenay

WTims :£m

PREFERENCE:
World Energy Commission Wouter Tima
DRAFTED BY: DEPARTMENT: rd— =
WTims:fm Ec. Analysis & Projections
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PRIMO WILLIAM CLABK&LYING VIA DAKAR NOT LONDON SECUNDO LETTER ENERGY COMMISSTION
CO-CHAIRMEN MARCH 25 INDICATES COMMISSION ENGAGED IN SYSTEMATIC AND COMPRE-
HENSIVE EXAMINATION OF TRENDS iN GLOBAL AND REGIONAL ENERGY SUPPLY AND DEMAND.
COMMISSIONS ANALYSIS WOULD PROFIT FROM DETAILED INFORMATION ON PAST PRESENT
AND FUTURE ENERGY CONSUMPTION PATTERNS IN LDCS ESPECIALLY THE ENERGY DEFICIENT.
DESIRABLE ALSO FOR COMMISSION TO OBTAIN DATA ON MIX OF ENERGY SOURCES IN
OVERALIL ENERGY BALANCES FOR SPECIFIC GROUPS OF SAME LDCS. CO-CHAIRMEN WONDER
IF IBRD HAS PUBLIC OR PRIVATE INFORMATION ALONG THOSE LINES (OR COULD DEVELOP
SUCH INFORMATION) FOR COMMISSION END LETTER. LETTER APRIL 14 FROM BOSWORTH
ADDS ONLY THEY WOULD LIKE BANKS REPLY TO MARCH 25 REQUEST PRIOR TO CONCLUSION
APRIL SESSION. AN{NOW PREPARING REPLY TO CO-CHAIRMEN WHICH WILL INDICATE

BANK PLEASED TO MAKE AVAILABLE STAFF WORKING PAPER 229 ON ENERGY AND PETROLEUM
IN NON OPEC DEVELOPING COUNTRIES 1974-1980. WE WILL ADD THAT SHOULD BANK HAVE
ADDITIONAL INFORMATION AT LATER DATE WE WOULD SIMILARLY COMMUNICATE IT TO
COMMISSION. REGARDS.

CHATENAY

NOT TO BE TRANSMITTED

REFERENCE:

AUTHORIZED BY (Namg):
L. Peter Chatenay

DRAFTED BY:

Mr, Burki
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April 19, 1976

M&.Mt

On behalf of Mr. McHamara, I am pleased
your letter of April 14, 1976 with
March 25 from Dr. Abdulhady Taher
now, to the best of our knowledge,
World Bank.

g

acknowledge receipt of
the letter dated

. I would 1like to confirm
ter did not reach the

glgh
1
4

A
We will certainly do our best to give reply, at the earliest
Mhm,mthmmhtmm k has information to
mlynwt,mmnmttwmm;umhmm
deficient developing countries. We have also noted the request concern-—
msm»mﬂnummumymmmmnuw
Mfumtumoftm:u-mm“m.

i

Yours sincerely,

L. Peter Chatemay &

External Relations Adviser
International Relations Department

Mr. Stephen W. Bosworth
Co~Chairman

Energy Commission
C.1.E.C.

gentre des Conferemce
19 Avenue Klaber

75016 Paris

cc: Mr. William Clark/Ms. Boskey
Mr. Carriere
Mr. Burki

Hr. Efrain Friedmann
Mr. Wouter Tims/Jobm Foster

LPChatenay:eym
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April 16, 1976

¥Mr, Jean P, Carriere
Mrector

World Bank European Office
66 Avenue d'lena

75116 Paris, France

Dear Jean:

With all that seems to be happening here, I did not acknowledge
receipt of your excellent report of April 5 on the second seasion of
the CIEC Commisaions.

The report was, of course, circulated to the PC list. We have
all taken note of the conclusion which you put forward im the last
paragraph about the need for the Bank's presence and participation
to be seen as positive.

This is to let you know that William Clark very much agrees with
you on this and that we have beeam trying to make sure that your brief-
ing for the April session is as "positive” as cam be.

1 realize however that on an item such as debt rescheduling and
debt cancellation, it is golng to be terribly diffiecult for the Bank
to be "forthecoming”. Our positionm is clear and quite negative as far
as the Bank's own affairs are concerned. Im any event, you will have
a statement prepared with the help of those here concernad with this
particular issue.

As to the Energy Commission, we are still completely in the dark.
There has been no message, even indirectly, from the ce-chairmen
jointly or from the U.S. co-chairmem. After consultation with CPS and
DPS, the pesition we adopted was not to seek information from the State
Department and certainly not an invitacion.

The more I look at CIEC affairs, the move I feel how deeply the
Conference is suffering, awong other 1lls, from the absence of a sub-
stantive secretariat of its own. It therefore turns to others such as
the Bank not only as purveyers of data but alsc as technical assistants.
The Bank, of course, is not organized to play such a role. Aside from
the fact that so many divisions are now up to their necks in work because
of the “bunching” season, we find it difficult all of a sudden to alter
the schedule of report writing, for example on prospects or om commodi-
ties, to meet the CIEC deadlines. TFurthermore, as you know, much of the
Bank's data is confidential and simply not to be provided to an open
forum such as CIEC.



Mr. Jean P, Carriere -2 - April 16, 1976

All this to say, in sum, that William and I and others who are
back-stopping your delegation understand the difficulties of your
position at the Conference and hope you are equally aware of the
limitations which exist here and which meke it so diffiecult to turn
the Bank into what it is mot: a part-time secretariat for the
Conference.

Yours sincerely,

~

(:)——

L. Peter Chatenay

cc: HMNr. William Clark

LPChatenay :mmh
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903 CHATENAY
. Y3UR 720 OF APRIL 13
2] APPARENTLY DRAFT LETTER TO BABK VAS PREPARED BY SWERGY COMMISSION
GOCHATRWEN AT END OF PND SESS10H, BUT GIEC EXKCUTIVE SEGRETARY
QWABLE TO FIND OUT WHETHIR FINAL LETTER WAS SENT To BANK OR MOT,
E TEXT 6F LETTER VILL BE ANYHOW RELAYED TO YOU S0OM BY 11,8, Co=
A CHATRMAN BOSVORTH. REGARDS

T e T EN

CARRIERL
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Edalbert Exlegen \W’Q

Visit 4o the '-.-_rl of the Venezue vlan Mdnigbor of Internationnl Loonomic
Affaivs, Hr. Monuel Peresz Guerraro

$s During Hr. Peres Gusrreret's visit to tho Bank ¥y April ‘H’*:
you may wish to raise with him some issuca of intercst to the Depk in shiel
Mre Peres Guerrere may exercise seme iniluence, bobth 28 = close advisor of
the Venszuelan President, fr. Caxlos fndres Peres, snd as Uo-Chairman of

the Paris Gonlerence on Inlemational Locnomic Cooporaticiae.

2 Mxe Porez Ouerrere 18 a Minister without Portfolie, and his wmain

carrent functlons are of a diclomatic chavscter, particulsrly converning

the United Hationz, soms spe ecle 1l meetings of OFEC, and the Paris Conference,

His considerable influence within the Venesuzlon Covernmont is thus based

more on hle status within the Accion Democrabicn Party ond on his personal

relationsiop with President Ferez, than on his limited execuiive responsibilinisg

a6 & hinister. It seomu, therefore, more convenient to focusz his attsniion in

'Lhc'zm insues of stretegy, in which high-level decisions (by President Pavosn
hinself) are likeoly to be recuired, d..{lii whore his role in the Paria Confero

a5 Co~Chairman and as Lop represcntative of ths developi Ln,g comptries may Lo

uest usciul. Among those isstcy, you nmay wish to stress the irmors ncc or

o

IDA~H end of the Bunk's Ga::f;ii;al_.EI'.eplenmh:mnu.

T3A-5 #

3. Ag you know, the Planning Minister, Mr. Cuwersinde lodvisue ye  nformed
us last year {hst he wes goinz vo handie 104 matbers within the ¥
Governmnont, He said :Lni.‘c.;c..,i_ly' that Venesuela would scon becown
i, and designated & deputy, ir. Ildesur Perez sernind, to abten
Afterwards, no decision was msde on wewborship in IO, '
did not avtend the weetings. Althoush we have brow
several occasions to Mr. dodriguez's attention, he bas not baen
to pive us a clear indilcation of what the Government will decido it
rospects. In view of thin Aille: L tullked about i with the Finance
Hr. Heesor Hurtade, durdag st vialt to Venmesuels., ifir. burbodo was o
Ploased by the way this matier hoc ndled by lirs Redrighow, and proiised
o nke person ai imbercst in it dn the fubure. He.alge sald thsi, in has
opinion, the CFiC ecunirics should be able Lo meke contributions to IDA
the new OPLL Special Hund.

‘1' (TSIt # -n.r’;”.

VG ‘eln Sl X

T U8 .

e




Mre. hobart S. Holansra - 2

lie thile . Hurtado is likely to 'tc the key cabinet menber fow
declding on the arouni, forn and opportun ity off a fature Venstuelin contribution
to Jid, I bollove that dr. Peres Guerrero will also pluy an Lportaat role in
thds TEsp Che Vencouela's peosition copceraing 10L io llely o be deodded by
President Pereg hivoell, and for thig he vost probably will sesk Mp. Porea
Querrere's advice. Joa way, thorefore, wish to requoest . Pores Guerrero's
aupport coacerming Venczusla's nembership, attendance to IDA-5 moabings, wnd
evertunl cantributions. You mey point out to him the political imporitance

of CFPHG'a posltion on 1Ay in view of tho '“c'stﬁ,d “'ux werest of most developing
gountrlea in this matisr. Ipn tols connection, iir. Fores Guerrero, == both

a5 a Vencsuclan official and &5 & Co-~lhalrman of the Yaris Conferance ==

night well become personslly interested. You may also wish lo indicate that
the hizher income develcping couniries (J.nf.tudmc_, tost of Latin Ameriea) would
be likely to benelit from increased IDA regsurces, wluce the avallability of
those resources for poorer countries would liberate Bunk funds Jor lending e
medivm- and high-incone comtries.

Copital Denlenishment.

Be Likewine, you may alsce wish to stress the world-wilde politicel
irportance for (FEf countries of supporting tho propesed cepltal incresse of

the bank. Venezuola's support of the Pagk in this respect could be en icportant
centribution, both within OPLC and in the broader context of thie Yards Conicrepce.
Hre Perez Guerrero's current positions may well permiiv ndm to pley a key leader-
ship role in this respect. «

Other Tssuesn

6. Since Mr. Percs Cucvrero cocperabted with Hr. IHurtado in i‘..n'iﬁ.n'r 3
way to make possible Venezuwelats §10 willion contedbution to the [ilrd Ulindow,
you mey wish to thonk him for this.

1. Since the curront discussions of & nevw borrowing are being held

with Hinisters Hurtedo and Uunera, I would not recoix ?f-*f_ﬁ"'"[f-'c:u-‘*in'- in spacific
terms that prospective borrowing with e, Perez Cuor TLr0. O TP WAOR,
however, to inlom ¥Mp. Pares Guerrere o the cah Sank po* icy of offaring
OFEs countries mariet tems Tor theix :’m'fcav"r*nm. in Danit bonds, and to indicaie
4o hin the Hank dnterest in centinuing owr borrowing “‘l&ulmdﬂsm with Venocguais
and othey FID countries.

Abtechment: Perucnsl ata of dr. Peres Guerrero

Cleaved wilh and cor E‘iﬁfi@x‘ﬂ- Goodman
Ulsmond
L—:—._rfiau

~Cofinosce



D, Monvel Pever Ouerrere == Bindd rep for Inbernpational raononic ALTairy

1

Dre Peres Cuerrera, &ged 55, studied at the University of
Paria where he cbbuined a degree in aw end beenonles. Ur. Peres Guerraro
19 g lono~shunoing vesber of Lie Locion Denouratica Yarty snd one of the
most inilnentisl madbers of the Cabined in cconomie affairs. Dr. Perce
Guerreyo has had o loag career in public oftica both in Venezuala and
abrood. rom 1937 o 19L0 ha worked in the departmont ol fccnomlcs i
the Leemue of Hatieas, and laber in the Ueparbtment of Leonomics in She
Intermationnl Labor Urgenlzation. Alter rotwining to Venezucla in 194
for a biisf pericd to become & memder of the Pesi~iay Flaming Commitsicn,
he went abrosd again im 1945 to work as Dirgotor of Coordination of thw
United Hations Departument of keonomic and Social Affairs. He agwin
returned ve Venezuela in 1947 &9 iinister of Mnpence under the sdainilstravion
of the firat AD President, fdowulo Galleros. Under the Government of Pares
Jimenez snd the mililery Government that preceded it (1545-1958) he lefd
Veneguala and worked with the Unluod Nations Technical Assigbance Zosids
He refurnss o dencsucla dn 1950 after the overthrow of Perez Jincnes
helding wdnisterisl posis under AD Presidents Betancourt and Leonl. He
was Ohicf of the Flanning Offlce with ministerial rank between 1500 and
1963, amd MHiniseter of ifines and Hpdrocarbons from 1963 to 1967, In 1968
he returmed $o the ¥ o head the W reonomic wnd bocizl Cebneil. In 1968
he wes elsched vSeoretary General of UICTAD for four years, Under ihn
present aduinlstration, Dr. Peres Guerrero sots as Preaidential troudle
shooter oa internationsl egononlc mallers.




INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR l INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

FAICE MEMORANDUM ;= =7
TO: Mr. Robert 8< McNamara DATE: April 15,51;7g—

- \ A “: -nr
g U g #

FROM: William Diamond LQ—

SUBJECT: Fifth Replenishment of IDA: CIEC and IDA

I briefed you yesterday on one aspect of your luncheon meeting with
Mr. Perez Guerrero: Venezuela's possible contribution to IDA. This memorandum
concerns another aspect.

The question of IDA Replenishment is arising in connection with GIEG's
work on financial aspects of the North-South dialogue. In your discussion with
Mr. Perez Guerrero you may wish to ascertain his views on how far he thinks
discussion in CIEC would be useful for the Replenishment negotiations.

In the second session of the Commission of Financial Affairs,ij Pakistan
called for a substantial increzse in real terms in IDA-5. Such pressure in the
Commission, and in CIEC generally, in favor of IDA should, in principle, be
helpful for the IDA negotiations in indicating the concern of developing
countries for the Fifth Replenishment. Eowever, CIEC also has linitations as
a forum since the Bank has a role only as Observer and Part I countries are
unlikely (and rightly so) to discuss the substance of the negotiations in &
forum other than the Deputies. OQur approach, therefore, has been to encourage
developing countries to use all fora, including CIEC, to indicate their concern
about IDA, but at the same time we cannot look to CIEC as a means of making
progress on the real issues concerning the Replenishment. Although the outlook
for the North-South dialogue is rather uncertain at the moment, we keep in touch
through Jean Carriere and others so that opportunities on behalf of IDA are not
missed.

1/ The members of the Commission of Financial Affairs are: Brazil, EEC, Egypt,
India, Indonesia, Iran, Iraq, Japan, Mexico, Pakistan, Saudi Arabia, Sweden,
Switzerland, United States, Zambia.

Co-Chairman Dondelinger of Luxembourg is familiar with IDA having been
Luxembourg's Deputy to the Fourth Replenishment.

ce: Messrs, Cargill, Adler, Gabriel, Goodman/Hattori, Nurick, Vibert
Messrs. Krieger/Gonzalez-Cofino '
Mr. Carriere - Paris

WD:1mh
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Mr. Robert S. McNamara April 15, 1976

William Diamond 6;;1

Fifth Replenishment of IDA: CIEC and IDA

I briefed you yesterday on one aspect of your luncheon meeting with
Mr. Perez Guerrero: Venezuela's possible contribution to IDA. This memorandum
concerns another aspect,

The question of IDA Replenishment 1s arising in connection with CIEC's
work on financial aspects of the North-South dialogue. In your discussion with
Mr, Perez Guerrero you may wish to ascertain his views on how far he thinks
discussion in CIEC would be useful for the Replenishment negotiations.

In the second session of the Commission of Financial Affaira,&j Pakistan
called for a substantial increase in real terms in IDA-5. Such pressure in the
Commission, and in CIEC generally, in favor of IDA should, in principle, be
helpful for the IDA negotiations in indicating the concern of developing
countries for the Fifth Replenishment. However, CIEC also has limitations as
a forum since the Bank has a role only as Observer and Part I countries are
unlikely (and rightly so) to discuss the substance of the negotiations in a
forum other than the Deputies. Our approach, therefore, has been to encourage
developing countries to use all fora, including CIEC, to indicate their concern
about IDA, but at the same time we cannot look te CIEC as a means of making
progress on the real issues concerning the Replenishment. Although the outlook
for the North-South dialogue is rather uncertain at the moment, we keep in touch
through Jean Carriere and others so that opportunities on behalf of IDA are not
missed.

1/ The members of the Commission of Financial Affairs are: Brazil, EEC, Egypt,

India, Indonesia, Iran, Iraq, Japan, Mexico, Pakistan, Saudi Arabia, Sweden,
Switzerland, United States, Zambia.

Co-Chairman Dondelinger of Luxembourg 1s familiar with IDA having been
Luxembourg's Deputy to the Fourth Replenishment,

cc: Messrs. Cargill, Adler, Gabriel, Goodman/Hattori, Nurick, Vibert
Messrs. Krieger/Gonzalez-Cofino
Mr. Carriere - Paris

WD:1mh
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DEPARTMENT OF STATE

Washinegton, D.C. 20520

April 14, 1976

The Honorable Robert McNamara
President

International Bank for
Reconstruction and Development
Washington, D.C.

Dear President McMNamara:

At the end of the March session of the Energy
Commission, Co-Chairman Taher and I requested
information from the Bank on the past, present, and
future energy consumption patterns of the energy
deficient developing countries. We indicated in
our letter to you that this information would greatly
facilitate the examination in the Fnergy Commission
of the trends in global and regional energy supply
and demand.

j I have just learned that our letter was never
~  received by your office. T am, therefore, enclosing
“a copy of this letter with the hope that the Bank
will be able to provide the Energy Commission with
the requested information.

I apologize for the inadvertent delay. If at
all possible, Co-Chairman Taher and I would appreciate
receiving your reply to our request prior to the
conclusion of the April session of the Eneray Com-
mission.

Sincerely,

ﬁ‘z? {N‘ a hf";cj-
Stephen W. Bosworth

Co-Chairman
Energy Commission

Rec'd I0 1RD.
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March 25, 1976

The Honorable Robert McNamara #
President

International Bank for

Reconstruction and Development

Washington, D.C.

Dear President McNamara:

The Energy Commission of the Conference on Inter-
national Economic Cooperation being held in Paris is
engaged at present in a systematic and comprehensive
examination of the trends in global and regional energy
supply and demand. In the course of our discussions, it
has become evident that our analysis would profit iinportantly
from detailed information on the past, present, and
projected future energy consumption patterns of the develop-
ing countries, especially the energy deficient developing
countries. It would be desirable as well if the mix of
energy sources in overall energy balances for specific

groups of these developing countries is also provided.

We wonder if the IBRD has public or private information
along these lines =-- or could develop such information --
and provide it for our use in the Energy Commigsion. Such
a contribution would greatly facilitate our endeavors,
shich we believe will lead to increased internztional
understanding and cooperation in the important energy

area.

oo

g b
Stevbheén W. Boswor
Co-Chalrmen

Enercgy Commission.




FORM NO. 27 WORLD BANK / IFC [X] 1BRD
(11—75)
OUTGOING MESSAGE FORM E'DA
IFC
(TELEGRAM/CABLE/TELEX) 0] icsio
TO: CARRIERE DATE: APRIL 13, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643 ‘
/\7_
COUNTRY: FRANCE CLASS OF
SERVICE: TELEX
CABLE NO. & TEXT: /.28

RE YOUR TELEPHONE CALL TO WILLIAM CLARK ABOUT NEXT CIEC SESSION., WE UNDERSTAND
BANK WILL BE ASKED EXTERNAL DEBT DATA IN APRIL 21 OR 22 MEETING. BURKI IS
PREPARING DELEGATTIONS BRIEF INCLUDING ON ABOVE SUBJECT. BANKS FIGURES ARE
AVATLABLE AFTER FIFTEEN MONTHS BECAUSE OF REPORTING DETAILS. WE SUGGEST BEST
TACTIC IS TO ESTABLISH IMMEDIATELY THAT BANK DOES HAVE 1974 DATA ON MOST BUT
NOT ALL OF 86 COUNTRIES INCLUDED IN OUR DATA REPORTING SYSTEM ON LDCS EXTERNAL
DEBT. THIS WE HOPE WILL ENSURE THAT BANK WILL NOT BE PLACED AGAIN IN POSITION
OF BEING ASKED TO ARBITRATE BETWEEN CONFLICTING DATA SUBMITTED BY OTHERS. WE
FULLY UNDERSTAND DELICACY YOUR POSITION AND EYE SUGGEST YOU TELEPHONE BURKI TO
PLACE ALL ELEMENTS OF THIS ISSUE INTO BEST PERSPECTIVE BEFORE SESSION OPENS. XREE|
BURKI WILL ARRIVE TO ATTEND APRIL 21 MEETINGS. TIMS AVATLABLE TO ASSIST
DELEGATION APRIL 26 AND 27, WE UNDERSTAND COCHAIRMEN ENERGY COMMISSION WROTE
MCNAMARA MARCH 26 ASKING WHAT CONTRIBUTION BANK COULD MAKE ON ENERGY SUPPLY AND
DEMAND SITUATION IN LDCS AND ON ENERGY USE MIX IN LDCS. LETTER NOT RECEIVED.
ON BANK ATTENDANCE COCHAIRMEN WOULD CANVAS THEIR MEMBERSHIP IN LIGHT BANKS
RESPONSE TO MARCH 26 LETTER. PERHAPS YOU COULD GET COPY OF COMMUNICATION AND

TELEX SPECIFIC WORDING OF COCHAIRMENS REQUEST. REGARDS.

CHATENAY

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Namel:
L., Peter Chatehay B
DRAFTED BY: DEPARTMENT: .
: Internatieh

CLEARANCES AND COPY DISTRIBUTION: SIGNATUREADT indjli
Cleared with and cc: Mr., Holsen

M, Duiil SECFION BELOW FOR USE OF CABLE SECTION

ce: Mr, William Clark CHECKED FOCWPATCH:
Mrs. Boskey

PINK - File Copy; WHITE - Transmittal Copy; YEL.LO‘W" Bill Copy
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FORM NO. 27 M :
PR WORLD BANK / IFC e VDA J! KX 18RD
OUTGOING MESSAGE FORM ° E'DA
IFC
(TELEGRAM/CABLE/TELEX) [J icsio
TO: KIS EXCELLENCY MANUEL PEREZ-GUERRERO DATE: April 2, 1976
MINISTER OF STATE
PRESIDENCIA DE LA REPUBLICA ORIGINATOR'S EXT.: 4545
PALACIO MIRAFLORES, CARACAS Py
COUNTRY: VENEZUELA cLassoF  JBI-
SERVICE: T 4
CABLE NO. & TEXT: /);

YOUR LECTURE ON MAIN ELEMENTS IN NORTH-SOUTH DIALOGUE
ARRANGED ON FRIDAY APRIL SIXTEEN AT ELEVEN MORNING STOP
MR, McMAMARA WOULD ALSO LIKE TO HAVE LUNCH WITH YOU ALONE AFTER
THE LECTURE AT TWELVE THIRTY NOON. HOPE THESE ARRANGEMENTS
CONVENIENT. SHALL APPRECIATE ADVICE ON YOUR SCHEDULED ARRIVAL AND
ANY OTHER ARRANGEMENTS YOU NEED DURING YOUR WASHINGTON STAY,

GREATLY LOOKING FORWARD TO SEEING YOU HERE. WARMEST REGARDS.

MAHBUB UL HAQ

NOT TO BE TRANSMITTED

REFERENCE: AUTH ZED BY (Name): Q\‘\M
2% 2 R ¢ ( 2 by
;*GNNM—J e

DRAFTED BY: DEPARTMENT: Shahid J. Burki
S. J. BURKI Policy Planning & Program Review
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH: <‘

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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'~ 8a. RAW MATERIALS

)y el M
; tiang
i ~DCOMING  TEX Mrs. Doskey 8l

BIEAPR~1 fittir 50
]

fNTBAFRA WASH DC

APR 1 1976 | )

I8RD A PARIS A ' g it N8 {
194 SKRIRLEY BOSKEY =2  IMMEDIATE DEL!ﬂiﬁ? ETin

RE® CIEC i

AAA  AM SENDING TODAY COMPLETE SET OF DOCUMENTS CIRCULATED DURING
SECOND SESSION OF COMMISSIONS, 1 ASSUME BURKI GAVE YOU PRELTMINARY
ASSESSHENT OF SESSION, FuLL REPORT IN PREPARATION, LIKELY TO BE
SENT TO WEAD OFFICE EARLY WEXT WEEX,

'BBS  THIRD SESSION WILL START APRIL 21, AS PLANNED, FOLLOVING
' TOPICS LIKELY TO BE DISCUSSED IN EACH COMMISSION®

1. ERNERGY

- -———

HO CLEAR DECISION - DECD FAVORED DISCUSSION OR PRICE OF OIL
AS SUCH, 19 WOULD LIKE TO TAXE UP RELATJONSHIP BETWEEN THE PRICE
OF OIL AND PROTECTION OF PURCHASING POVER SEMICOLON

2. DEVELOPMENT .
N Pl |
AS PREVIOUSLY AGREED, APRIL SESSION WILL BE DEVOTED TO
- TRANSFER OF RESOURCES '
w INDUSTRIALIZATION SEMICOLON TRANSFER OF TECHNOLOGY SEMICMLON
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HO CLEAR AGREEMENT, TME 19 HAVE PRESENTED SEVER PAPERS 10 THE

SECOND SESSION AND SAID THEY EXPECTED THE OECD COUNTRIEES TO REANT

ON THESE PAPERS, NAMELYS

« COMMON FiyND FOR THE FIBANCING OF COMMODITY STOCKS

« [NDEXATION
PROMOT ION ABD PROCESSING OF RAW MATERIALS 1IN LDCS

« COMPENSATORY FINANCING
LIBERALIZATION AND EXPANSION OF AGCESS TO THE MARKET OF THE
LDCS it

= TRANSPORT , MARMET ING AND DISTRIBUTION OF RAV MATERIALS

~ COMMODITY STOCKING ARRAWGEMEWT

FINANGIAL AFFAIRSs AGREED AGENDAS
PR TREE AL T N ' "

= FINANCIAL SITUATION OF THE MOST SEVERELY AFPECTED COUNTRIES -

) we

« PRIVATE GAPITAL FLOVS TO DEVELOPING COUNTRIES
- SURPLUSES OF OIL EXPORTING COUNTRIES
« FINANCIAL ASPECTS OF THE INDEBTEDNESS OF DEVELOPING COUNTRIES,

BANK®S CONTRIBUTION
mm

VHILE BANK MIOHT BE CALLED TO SPEAK ON WOST OF THE ABOVE

TOPICS, IT 1§ LIKELY TO BE ASKED TO MAKE MAJOR CONTRIBUTIONS ONe

1. TRAWSFER OF RESOURCES. UMLESS YOU THINK OTHERVISE MO

- - - - - - :
SPECIFIC BRIEFING WEEDED, SINCE BANK VIEWS WELL XNOWN TO US.,

2. INDUSTRIALIZATION, WE CAN MAKE PRESENTATION OF RELEVANT
BANK'S POLICIES, HOWEVER VE WOULD BE GRATEFUL FOR OUTL INE
STATEMENT ,

3, PROMOTION AND PROCESSING OF RAW MATERIALS 1IN LDC'S,



TS s R o Ll L A

e .

g

208 g S O U T SR W WL S S R S A R TR VTR D g A A e P R B de B e N e e e

FULL BRIEFING WOULD BE APPRECIAIED,

.4y BUFFER STOCX FINANCING, 1 ASSUME THAT YOU WILL ASK US TO

REPEAT STATEVMENT I AN GOING TO MAKE HEFORE OECD COMMODITIES
MEETING OF APRIL B8-9,
3¢ FINANCIAL SITUATION OF THE MSAS. VWE NEED MOST RECENT
ESTIMATES FROM MEAD OFF1CE,
6, DEBT PROBLEM:
R AN P
A) BANK SHOULD GIVE gxnna; PRESENTATION OF DEBT SITUATIOW
AS VE SEE IT, PLEASE SEND BRIEFING,
-s)uomnmumwmnruuﬁiwmwmmxuum
RESCHEDULING OR DEBT WRITE-OFF, VE MUST WAKE A STATE=
WEWT, WHICH IN MY VIEW, SHOULD BE PREPARED BY HEAD
OFFICE, STATEMENT SHOWLD PROVIDE ANSVER TO POSSIBLE
PROFOSAL ATMING AT VRITE=OFF OF IDA CREDITS,

DDD  BANK'S REPRESENTATION 1M THE COMMISSIONS

3

I+ BANK IS HOV PERWANENT OBSERVER IN DEVELOPMENT, RAV MATERIALS
AND FINANCIAL COMMISSIONS, '
2. AT THE END OF THE SECOND SESSION, THE QUESTION OF BANK
ATTENDANGE TO EHERGY COWMISSION WAS RAISED, IT WAS DECIDED
THAT THE CO~CNATRMEN WOULD *‘LOOK INTO THE PARTICIPATION
OF IBRD AS AD NOC OBSERVER'®, UNDER CIRCUMSTANCES, WE DO
ROT SEE CLEARLY IF, WHEN AND HOV WE WILL BE ASKED TO
CONTRIBUTE TO ENERGY COMMISSION, TO CLARIFY SITUATION, !
SUGGEST TMAT YOU ASK THE TVO CO=CHAIRMEN OF ENERGY COMMISSION:

~ WHETHER BANK 1S LIKELY TO BE ADMITTED AS AN AD HOC OBSERVER
TO ENERGY COMMISOINN SEMICOLOW



! M = MRETHER THIS IS LINELY TO HAPPEN AT APRIL SESSION SEMICALON
L .

¢ IF 50, WHETHER BANK WILL BE CALLED TO CONTRIBUTE SuBSTARTIALLY
- | ;

TO APRIL SESSION SEMICOLON
« IF SO, ON WHAT SUBJECTS,

ONE OF THE CO=CHAIRMEN IS MR BOSWORTH, VHOM YOU COULD INFORMALLY
TALK TO IN VASNINGTON, BUT VILLIAM CLARK AND T TKINK THAT ANYHOW
YOU SHOuLD ﬂPF’RQQCH CO=CHAIRMER THRQWH REGULAR CHANNELS, NAMELY
uﬂ Emmxvt nxnmran. AND ED nxmxsurtm SAUDYI ARABIA, s:m
OTHER GO=CHAIRWAS 1S NATIONAL OF THIS COUNTRY,

-..;A- gl > "
L]

- EEE BANK'S DELEGAKION TO m}w SESSION,
O bt B
 SUBJECT TO WHAM YOU VILL FIND OUT IH RELATION VITH DOD, 1

SUGAEST THAT BANK'S DELEGATION BE COMPOSED AS PREVIOUSLY,
PAMELY, BURKI, XOELLE AND WYSELF, 1 amnnau THAT VOUTER TIMs
HIGHT BE 18 PARIS, AT TIME OF THIRD SESSION AND COILD SPARE Som:
TIME TO ATTEND A FEV MEETING .S, 1 THEREFORE SUSGEST NIS NAME BE
ABDED TO PANK'S DELEGATION, REGARDS

CARRIERE

aK TKu BI
BBe
INTBAFRA WASH DG

i
4
}



¥Mr. Hahbub ul iag March 31, 1976

Shirley Des

Preparation for the April 21 Session of the CIEC

1s Mr. Burki has reported on the recent session of the Conferemce. The Bank,
in addition to attending the Financilal Affalrs, Development and the Raw
Materials Cormissions, will probably be invited as an ad hoc observer to the
Energy Commission im April.

p In all four commissions, the Bank will be asked teo address a number of
questions. It is therefore important to get the necessary briefing under way
without delay.

3. This is to suggest that your Department would be best able te coordinate
the substantive preparations for the April sessicn of the CIEC with the DPS
and CPS departments coancernad. I would appreciate your agreement in this
respect.

ce: Mr. Jean Carriere
Mr. Vouter Tims
Mr. Yves Rovani
Mr. 8. J. Burki

/thkaﬂhutsnayznmh
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Fof‘]";‘ ";g) iz WORLD BANK / IFC EX 18RD
OUTGOING MESSAGE FORM EIDA
(TELEGRAM/CABLE/TELEX) & :Z:ID
TO: CARRIERE DATE: MARCH 30, 1976
WORLDBANK
PARIS ORIGINATOR'S EXT.: 5, -
COUNTRY: FRANCE CLASS OF L /C/
SERVICE: ‘PLEX

CABLE NO. & TEXT:

L33

PRIMO CIEC. BURKI HAS REPORTED ORALLY ON MARCH SESSTON INDICATING SERIOUS
PREPARATIONS ARE REQUIRED TO BRIEF DELEGATION IN APRIL. PLEASE CLARIFY
POSITION CONCERNING BANK ATTENDANCE AT ENERGY COMMISSION. WE WOULD ALSO
APPRECTATE YOUR RECOMMENDATION SOONEST ON COMPOSITION BANK DELEGATION

FOR APRIL. |

SECUNDO OECD COMMODITIES MEETING APRIL 8 AND 9 AND URCAB 764 TO BOSKEY. WE
ASSUME KARAOSMANOGLU WILL HAVEBDYOU. WE CANNOT SEND ANYONE FROM HERE BUT
WILL PREPARE OUTLINE STATEMENT ON FINANCING BUFFER STOCKS, AM ATIRMATLING TWO

COPIES 228. WE CONFIRM DOCUMENTS LISTED IN MY 539 CAN BE TRANSMITTED TO OECD

SECRETARTAT WITH USUAL CAUTIONARY REMARK ABOUT NATURE AND USE OF DOCUMENTS.

REGARDS
CHATENAY
NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):
L. Petey Chatenay
DRAFTED BY: DEPARTMENT:
LPChatenay : nmh Interngtio Relations

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authprized Ygepprove):——
cc: Mrs. Boskey/Mr. Burney \ 2

4 ; e —
Mr. Tims /ssbﬁo;v BELOWTFOR USE OF CABLE SECTION

Mr. Burki CH ECK%JW DISPATCH:

PINK - File Copy; WHITE - Transmittal Co‘;;v;k\’m - Bill Copy
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Mr. HMeclNamara March 26, 1976

Shirley ﬁ%ﬁﬁz?, IRD

Carriere Statement to Financial Affairs
__ Commission of CIEC =

“The attached message went to Carriere at about 7:20 p.m. Thursday,
March 25, after Messrs. Tims and Holsen, and I, discussed it with
Hollis. Paragraph 2, which deals with the IMF, was agreed with the
IMF staff. Carriere felt very strongly that he must make some state-
ment before the end of the current session of the Financial Affairs
Commission. As that session closes today, something had to go to him
by last night.

By mid~day yesterday, agreement had been reached at the Bank and
IMF staff level on a figure which took account of the differences in
the country coverage, elements, and timing of the Bank and the IMF
caleulations. However, when clearance was sought from the IMF manage-
ment, it was found that the management was unwilling to agree to a
public statement associating the IMF with anything other than the
$35 billion estimate now. There will be a revision of the estimate in
Hay.

We agreed that Tims would try to reach Carriere early today to
explain what had happened, since all prior indications, with which I
had acquainted Carriere, were that Carriere would be able to say that
the Bank and the IMF had come to agreement on an estimate.

Shoskey: tsb

ce: Mr. Clark
Mr. Tims



INTBAFRAD | BARCH 2%, 1975

PARLS
PRAKCE " oeRLEX

URGHEDT POR CARRIERE

REFZREHCE CIEC

YOU AUTHORIZED TO HAKE FOLLOWING STATRMENT:

i. <SEADE 289D OvEIR ?Lﬁﬁs UVIIUSUALLY EAED TO PREDICT DURING
PRESIET EHRIQQ.Q? INTERNATIOHAL ECOROMYIC READJUSTHENT. IT IS
HOT SURPRISING THAT ESTIMATEE OF AGGRIGATE LbO CURBENT ACOOUNT
DEFICIT ﬁéﬂglk? DI¥FERLKP? TINES, A5 TH PRESENT CASE, GIVE
SUBSTANTIALLY DIVFERENT RESULTS. MORROVER, DIFFERENCES I 908
COUNTRIES INCLUDLD IN THE CROUP OF “HON-OIL DEVELOPING COURGRYDa®
CORTRIBUTE SIGUIPICANTLY %0 THE DIFFERENCES IN TUE BSTINATES
"WEICH HAVE BEEH MADE.

2. THE IS STAFY HAS PROVIDED US WITH DETAILS BREHIND TREIR
ESTINATES FOR 1974 AHD 19735 AND WE HAVL ADJUSTED THECE PICURSS
TO (R) INCORPORATE 'THE REBULTS OF OUR MOST RECEHT ANALYSIS OF
TUE EXPORTS RED IVPORTS OF THT HON-OILL DIVELOPING COUNTRIZG

IN 1975 ARD (B) RUFLECT THE DIFFERINCG COUNTRY COVERACE UZED BY
URCTAD, FOR TECENICAL REASOHS RELATED B0 ITS UORLD FAYNIUTS
#ATRIZ AS WOLL AS DATA TPRODLIMS WHIOH ILUCEDASE AS CounTRyY

COVERAGE EXPANDS, PUMD HAS SERIOUS PRORLEMS WITI UNCTARS Courrey



(race 2)

COVERAGE. OUR PRUSENT BEST ESTIMATE OF THE AGOURECATE CURRINT
ACCOUNT BALRUCE OF Fﬁ?ﬁﬂﬁ?é%gzggggfﬂﬁ O THE IiF 88 COULNTRY
COVERAGE, IS5 $38 BILLIOH. THE YMP STAPF, HOBEVER, TUIRES TRIS
FIGURE MAY BZ T00 BIGHE AuND DOLZS EOT INTRED TO REVISE IT3 §335
BILLION EBTIH#?E PENDIRG THE COMPRENENSIVE REVIEW SCHEDULID
FOR TVE WORLD ECONOHMYC OUTLOOR IN WAY., i ANY CASE, A
DIFPERENCE OF 2-3 BILLIOW SUOULD WOY BE TARER TOO SURIOUSLY
CIVEH THE RANGE OF UNCERTAINTIES IN TUIS TYPE OF ESTINATR.

3. WHEE ADJUSTED TO THE UECTAD COUMTRY COVERAGE OUR ESTIHATE
OF THE CURKRINT ACCOUNT DEFICI? WOULD BE YHCREADED PURTHER T0O
£39.6 BILLIOCH. TEIS RESULYS FPROM FOB EXPORTS OF $67.5 BILLIGH,
POB IMPORTS OF $120.0 BILLIOH AND A HIRF DUITFLOY 08 ACCRUNT OF
SERVICES ASD PRIVATE TRANSFERS OF §7.1 BILLION. TUERE PICURLS
IHPLY A DERCLINE IH FXPORT RARNINGE OF 2.0 PERCENT RAMD AN TIHCREASE
IH DATHERTS POR DNPONTS OF 5.6 PERCERT COMPARED T0 TEE PUILVIOUS
YEAR., THESE TRERDS IO TRADE ARE ALMOST IOCHTICARL WITH YWUL GATT
ESTIMATES RECENTLY RELEAZSED (ALTIOUGH LATIER SUOH INMPORTS O R
CIF RATHER THAHN FOB BASIS).

d. ALTUOUGH ECOHOMIC RUCOVERY IH THZ INDUSTRIAL COUNTRIES WILL



{PaCE 3)

CLEARLY EASE THE PROBLENS, THERE TS LITTLE DOUBT THAT TUX
NON-OIL DEVELOPING COUNTRIES FACE SIRIOUS DIFPICULTIRS IN
EXPANDING THEIR EXPORT EARNINGS AND YN MOBILIZING THE REEDED
CAPIZAL INFLOW ON SUITABLE TERMS. THEIR LARGE DEFICIT X
1974 AND 1975 WERE IN SUBSTANTIAL PART PISANCED UDOXN
COMPARATIVSLY EARD TERMS, AND THIS ADDS PO THE DIFFICULT
PROBLEMS THEY WILL BE PACING IN THE COMTHG YEARS.

HOLSENR

CIEc Shirley hoskay

Juolsen Director, Intl. Rslations

Clesred by and co: My, Chenery
o Mr. McNamara, Mrs. Boskey, Mr. Tims

a
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COUNTRY: FRANCE éog CLASSOF TELEX

CABLE NO. & TEXT:

SERVICE:
URGENT FOR CARRIERE

REFERENCE CIEC

YOU AUTHORIZED TO MAKE FOLLOWING STATEMENT :

1. TRADE AND OTHER FLOWS UNUSUALLY HARD TO PREDICT DURING
PRESENT PERIOD OF INTERNATIONAL ECONOMIC READJUSTMENT. IT IS
NOT SURPRISING THAT ESTIMATES OF AGGREGATE LDC CURRENT ACCOUNT
DEFICIT MADE AT DIFFERENT TIMES, AS IN PRESENT CASE, GIVE
SUBSTANTIALLY DIFFERENT RESULTS. MOREOVER, DIFFERENCES IN THE
COUNTRIES INCLUDED IN THE GROUP OF "NON-OIL DEVELOPING COUNTRIES"
CONTRIBUTE SIGNIFICANTLY TO THE DIFFERENCES IN THE ESTIMATES
WHICH HAVE BEEN MADE.

2. THE IMF STAFF HAS PROVIDED US WITH DETAILS BEHIND THEIR
ESTIMATES FOR 1974 AND 1975 AND WE HAVE ADJUSTED THESE FIGURES
TO (A) INCORPORATE THE RESULTS OF OUR MOST RECENT ANALYSIS OF
THE EXPORTS AND IMPORTS OF THE NON-OIL DEVELOPING COUNTRIES

IN 1975 AND (B) REFLECT THE DIFFERING COUNTRY COVERAGE USED BY
UNCTAD. FOR TECHNICAL REASONS RELATED TO ITS WORLD PAYMENTS
MATRIX AS WELL AS DATA PROBLEMS WHICH INCREASE AS COUNTRY

COVERAGE EXPANDS, FUND HAS SERIOUS PROBLEMS WITH UNCTADS COUNTRY
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TO: (PAGE 2) DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
SERVICE:
CABLENO.&TEXT: COVERAGE. OUR PRESENT BEST ESTIMATE OF THE AGGREGATE CURRENT
DEFICIT

ACCOUNT BALANCE OF PAYMENTS/, ADJUSTED TO THE IMF'BB COUNTRY
COVERAGE, IS $38 BILLION. THE IMF STAFF, HOWEVER, THINKS THIS
FIGURE MAY BE TOO HIGH AND DOES NOT INTEND TO REVISE ITS $35
BILLION ESTIMATE PENDING THE COMPREHENSIVE REVIEW SCHEDULED
FOR THE WORLD ECONOMIC OUTLOOK IN MAY. IN ANY CASE, A
DIFFERENCE OF 2-3 BILLION SHOULD NOT BE TAKEN TOO SERIOUSLY
GIVEN THE RANGE OF UNCERTAINTIES IN THIS TYPE OF ESTIMATE.

3. WHEN ADJUSTED TO THE UNCTAD COUNTRY COVERAGE OUR ESTIMATE
OF THE CURRENT ACCOUNT DEFICIT WOULD BE INCREASED FURTHER TO
$39.6 BILLION. THIS RESULTS FROM FOB EXPORTS OF $87.5 BILLION,
FOB IMPORTS OF $120.0 BILLION AND A NET OUTFLOW ON ACCOUNT OF
SERVICES AND PRIVATE TRANSFERS OF $7.1 BILLION. THESE FIGURES
IMPLY A DECLINE IN EXPORT EARNINGS OF 2.0 PERCENT AND AN INCREASE
IN PAYMENTS FOR IMPORTS OF 5.6 PERCENT COMPARED TO THE PREVIOUS
YEAR. THESE TRENDS IN TRADE ARE ALMOST IDENTICAL WITH THE GATT
ESTIMATES RECENTLY RELEASED (ALTHOUGH LATTER SHOW IMPORTS ON A
CIF RATHER THAN FOB BASIS).

4., ALTHOUGH ECONOMIC RECOVERY IN THE INDUSTRIAL COUNTRIES WILL
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{TELEGRAM/CABLE/TELEX) O icsio
TO: (PAGE 3) DATE:
ORIGINATOR’S EXT.:
COUNTRY: CLASS OF

SERVICE:
CABLE NO.& TEXT: CLEARLY EASE THE PROBLEMS, THERE IS LITTLE DOUBT THAT THE

NON-OIL DEVELOPING COUNTRIES FACE SERIOUS DIFFICULTIES IN
EXPANDING THEIR EXPORT EARNINGS AND IN MOBILIZING THE NEEDED
CAPITAL INFLOW ON SUITABLE TERMS. THEIR LARGE DEFICIT IN
1974 AND 1975 WERE IN SUBSTANTIAL PART FINANCED UPON
COMPARATIVELY HARD TERMS, AND THIS ADDS TO THE DIFFICULT

PROBLEMS THEY WILL BE FACING IN THE COMING YEARS.

HOLSEN

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Name):

CIEC Shirley Boskey
DRAFTED BY: DEP.P}RTMENT: ;

JHolsen Director, Intl. Relations
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TO: CARRIERE
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PARIS
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6o

RE COFINANCING QUESTION

CABLE NO. & TEXT:

DATE: MARCH 25, 1976

ORIGINATOR'S EXT.: 3643

CLASS OF
SERVICE: TELEX

IN CIEC FINAFFAIRS COMMISSION, YOU MAY QUOTE

BRAZILIAN PROJECT WHICH HAS PROCEEDED TODATE IN ACCORDANCE GENERALLY WITH

CONTENTS DECEMBER BOARD DOCUMENT ON SUBJECT.

AS YOU KNOW THIS TYPE

COFINANCING WITH PRIVATE SOURCES WOULD PROBABLY OPERATE ONLY IN RATHER

HIGH INCOME BORROWING COUNTRIES.

COFINANCING WITH OFFICIAL SOURCES

OBVIOUSLY HAS WIDER RANGE POTENTIAL REGARDS

CHATENAY

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Name):
L. Peter Chatenay
DRAFTED BY: DEPARTMENT:

LPChatenay:mmh

Internatﬁmﬁﬂlelaticns
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MARCH 24, 1976 _, " fggg,
[3“{ Distribution:

Mrs. Boskey -
IBRD A PARIS Mr. Tims

723 SHIRLEY BOSKEY COPY WOUTER TIMS. RE CIEC  IMMEDIATE DELIVERY
1. FINANCE COMMISSION FURTHER DISCUSSED 1975 BOP ESTIMATES YESTER=
DAY, FUND REPRESENTATIVE MADE A STRONG STATEMENT EXPLICITLY
CRITICIZING UNCTAD'S ESTIMATES. HE EXPLAINED FUND'S METHODOLOGY
AS REGARDS COUNTRY COVERAGE AND POINTED OUT THAT IMF WAS THE ONLY
INSTITUTION ABLE TO DEAL WITH BOP MATTERS. UNCTAD'S REPRESENTAT IVE
REPLIED THAT FUND'S METHODOLOGY LED TO INCOMPLETE COUNTRY COVERAGE.
HE CONTENDED THAT UNCTAD'S ESTIMATES WERE CAREFULLY BASED ON
COUNTRY STUDIES AND THAT THEIR FIGURES WERE CONSEQUENTLY UNDIS-
PUTABLE.
2. UPON THE CHAIRMAN'S REQUEST 1 TOOK THE FLOOR. ACCORDING TO
INSTRUCTIONS YOU GAVE ME ON PHONE MAR 23, 1 SAID THAT WE WERE
JUST TALKING WITH FUND'S PEOPLE TO UNDERSTAND THE REASONS EXPLAI-
NING THE DIFFERENCES BETWEEN THEIR AND UNCTAD'S FIGURES. I FURTHER
STATED THAT I WOULD LATER LET THE COMMISSION KNOW ABOUT OUR
CONCLUSIONS.,
3. 1 MUST RECALL, THAT, ACCORDING TO INSTRUCTIONS RECEIVED
w FROM WASHINGTON (P. CHATENAY'S TELEX NO. 256 TO ME, OF FEB 11),

A‘ ‘\‘} &
A" /1 ALREADY MADE A STATEMENT ON BOP ESTIMATES FOR 1975-1976, ON

FEB 17, 1976, I THEN SAID THAT CONCERNING ESTIMATES OF LDC'S

BOP FOR 1975-1976, WE WERE IN AGREEMENT WITH THE FIGURES PRESEN-

TED BY THE FUND, OUR ENDORSING UNCTAD FIGURES WOULD THEREFORE

COME DOWN TO A CHANGE IN OUR POSITION.

4, 1 STRONGLY URGE YOU TO GIVE ME PRECISE INSTRUCTIONS ON THIS

ISSUE, AND PREFERABLY TODAY OR TOMORROW. I HAVE THE UNPLEASANT

FEELING THAT THE BANK IS INCREASINGLY SEEN, AMONG THE DELEGATIONS,

AS TAKING ONLY REMOTE INTEREST IN THE CIEC. OUR PARTICIPATION

IS ALREADY WEAKENED BY OUR NOT BEING AUTHORIZED TO MAKE FULL USE

OF OUR BASIC BACKGROUND MATERIAL, NAMELY R802, IF, IN ADDITION

WE ARE UNABLE TO STATE OUR VIEWS ON THE BOP EST IMATE FOR 1975,

I AM AFRAID THAT THE CONCLUSION WILL BE DRAWN THAT BANK IS NEGLECTING
AN EXERCISE IN WHICH, WRONGLY OR WRIRIGHTLY, THE DEVELOP

-ING COUNTRIES HAVE PUT MUCH HOPE.

REGARDS

CARRIERE

PLEASE READ ¢ RIGHTLY



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

OFFICE OF THE PRESIDENT

March 23
JF 8:45
Mr. McBa‘lﬁara -

Mr. Carriere's office has ca%led
this morning on this cable.

Mr. Carriere must leave for the
meeting at 9:30 our time this morning;
would greatly appreciate your calling
him with your answer between 92:15 and
9:30, our time, this morning.




INTBAFRA WASH DC

INCOMING TELEX it
| [VE 1
INTBAFRAD PARIS Ltk S S S Distribution
KaRil o 1 c3 8 25 AMI8T6 .-
ARCH 23, 1976 | - ary
"M Mr. Tims

WASHINGTON TELEX ROOM DECLASSIFIED
. G s & mﬂ/ FEB 2 2 2024

(PLEASE RUSH THIS TELEX TOMMR MCNAMARA IMMEDIATELY) WBG ARCHIVES
711
CONFIDENTIAL

TO MR MCNAMARA COPY WOUTER TIMS
REFERENCE CIEC

l. EYE WISH TO CALL YOUR PERSONAL ATTENTION ON A HIGHLY
SENSITIVE ISSUE WHICH WILL BE DISCUSSED IN THE CIEC FINANCE COM=-
MISSION TODAY IN PARIS.

THE IMF AND UNCTAD YESTERDAY MADE PRESENTATIONS ON THE 1975

BALANCE OF PAYMENTS EST IMATES FOR THE LDCSs THE IMF FIGURE IS
DOLLARS 35 BILLION AND UNCTAD®S 45,2 BILLION.

THE COCHAIRMEN HAVE ASKED ME TO COME UP WITH THE BANK'S ESTIMATES
WH

AND WE ARE EXPECTED TO NAME OUR FIGURE TODAY.

Ze WOUTER TIMS PROVIDED ME WITH BANK'S ESTIMATES, WHICH IS
DOLLARS 43.5 BILLION, A FIGURE CLOSE TO UNCTAD'S., HE GAVE ME

ALSO THE REASONS FOR THE DIFFERENCE BETWEEN IMF AND OUR ESTIMATES,
NAMELY COUNTRY COVERAGE AND DIFFERENT APPRECIATION OF NET SERVICES
AND PRIVATE TRANSFERS.

e OUR COLLEAGUES FROM THE FUND CONTEND THAT THE COUNTRY
COVERAGE DIFFERENCES ARE INSIGNIFICANT AS THE 88 COUNTRIES
INCLUDED IN THEIR ESTIMATES REPRESENT THE BULK OF INTERNAT IONAL
TRADE. THE 28 OTHER COUNTRIES TAKEN INTO ACCOUNT IN UNCTAD
FIGURES HAVE NO, OR ONLY A SMALL, SHARE IN INTERNATIONAL TRADE.

4, REGARDING DIFFERENT APPRECIATIONS ON NET SERVICES AND



PRIVATE TRANSFERS, THE FUND STAFF SAY THAT IMF IS THE ONLY

INSTITUTION WITH BOTH ACCESS TO UNPUBLISHED DATA AND

EXPERIENCE IN THE FIELD OF BALANCES OF PAYMENTS. THEY REJECT
UNCTAD FIGURES, AND CONSEQUENTLY OUR OWN EST IMATES.
5., BUT MORE IMPORTANTLY, THE FUND REPRESENTATIVES IN PARIS
STRONGLY FEEL THAT IF THE BANK WAS TO SUPPORT OFFICIALLY UNCTADS
FIGURES, THIS WOULD BE EXTREMELY DAMAGING FOR BOTH BRETTON
WOODS INSTITUTIONS., THEY CONTEND THAT THE BANK HAS SO FAR RELIED
ON IMF FOR BOP ESTIMATES, AND THAT ANY DEPARTURE FROM THIS
POLICY WOULD BE SEEN AS A POLITICAL MOVE BY THE COUNTRIES PARTICIP
-PATING IN THE CIEC, THE INDUSTRIAL COUNTRIES, THE FUND SAYS, WOULD
DRAW THE CONCLUSION THAT THE BANK 1S TAKING SIDES IN THE DISCUSSION.

6. WHILE I HAVE NO STRONG FEELINGS ON THE SUBSTANCE OF THE DISPUTE,
I MUST SAY THAT 1 SEE SOME MERITS IN THE POSITION ADOPTED BY THE
FUND. FOR OBVIOUS REASONS, THE INDUSTRIAL COUNTRIES TRY TO MINI-

MIZE THE LDCS* BOP DEFICITS, WHILE THE LDCS ARE INCLINED TO GIVE
CREDIT TO HIGHER FIGURES, ENUNCIATING OUR OWN FIGURES COULD THUS
BEVIEWED AS A POLITICAL CHOICE, WHETTHER WE WANT IT OR NOT.

7. 1 SUGGEST THEREFORE THAT AGREEMENT WITH THE FUND BE SOUGHT
FOR A RECONCILIATION OF OUR FIGURES. IF SUCH RECONCILIATION

IS NOT POSSIBLE, I SHOULD BE GRATEFUL FOR FORMAL INSTRUCTIONS
AS TO THE STATEMENT I MUST MAKE BEFORE THE FINANCE COMMISSION,

MEANWHILE, I INTEND TO TELL THE COMMISSION TODAY THAT WE
ARE STILL REVIEWING OUR FIGURES AND THAT I HAVE TO DEFER MY
STATEMENT UNTIL WE HAVE DEFINITE IDEAS. BUT I DO NOT HINK WE
CAN WAIT FOR MORE THAN ONE OR TWO DAYS BEFORE DISCLOSING OUR
POSITION.,
REGARDS
CARRIERE

o

INTBAFRA WASH DCVT=2
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Mr. Burki

MAROH 22, 1976 w1 D07 ¥ 5k Mr. Chatenay

18RD A PARIS ' SECTION

€97 FOR BURKI FOR IMMEDIATE DELIVERY COPY CMATENAY

REYUR APPEARANCE AT THE CTEC DEVELOPMENT COMNISSION, AS MR CARRIERE
DISCUSSED WITH MR CHATENAY OVER THE PHONE, PLEASE TAKE TAXI FROM
AIRPORT DIRECTLY TO EUROPEAN OFFICE, 66 AVENUE D*IENA, TO BE

BRIEFZD OW STATUS OF DISCUSSIONS AND TO BE TAXEW OVER TO THE CON=
FERENCE WKERE YOUR PRESENCE IS REQUESTED AT 10 AM MEETING OF THE

DEVELOPMENT COMMISSION,

bt 0 IN THE EARLY PART OF THE DEVELOPMENT COMMISSION'S DISCUSSIONS A

FEW ou:tr:ala HAVE ALREADY DEEN PUT TO THE BANK WHICK 1 RELAY T0O
YOU HEREVITH 15 THAT YOU CAN GET A HEADSTART IN PREPARING ANSWERS?
rPRINS T

THE inp:nu DELEGATE STATED THAT LDCS DEVOTE 25 TO 33 PERCENT OF
THEIR OWN TRVESTMENTRESOURCES TO AGRICULTURE, VHEW CHALLEWGED

Hl SAID HE REMEMDERED HAVING SEEN THAT rmm: IN A WORLD BANK STUDY,

‘l'ﬂt BARK WAS THEN ASKED TO VERIFY.
~ SECUWDO

?_l(:)' THE UoS. DELEGATE (WINDER) ASKED THE INTERWATIONAL ORGANIZATIONS,

F

IN PARTICULAR THE WORLD BANK, WHAT THEY HAVE DONE TO ACT ON THE
RECOMMENDATIONS OF THE WORLD FOOD CONFERNECE .
TERT10 ' '
THE V.8, DELEGATE ASKED FAO UNDP AND rﬂz-wonLD BANX TO STATE THEIR
PLANS TO REDUCE POST HARVEST LOSSES AND FOOD WASTE BY 50 PERCENT,
AS REQUESTED BY THE U.S. SECRETARY OF STATE, THE INDIAN DELEGATE
VANTED FURTHER INFORMATION ON POST HARVEST LOSSES, PERHAPS BROKEN
DOWN GEOGRAPHICALLY .
QUARTO
TME JAMATCAN DELEGATE ASKED WHAT IS5 BETNG DONE TO SHORTEM THE
LERGTH OF THE PROJECT CYCLE FOR THE aGRICULTURAL PROJECTS INM
PARTICULAR THE PREPARATION PHAS BWOULD & STAMDAEIZATION, OF, PR«

CEDYRES MELPY



4 6 ADDITION TO Fﬁﬁﬁi AUESTJORE THUE OB SERVER S VWERE ASYKEID T rN‘Lk
i '? VENE QR SPECIFIC POINTS DURING THE DISCUSSION SHICH aFR 1M THEER
B
E | SPRERES OF INTEZREST, HEKE AVE A FEW SUCH PUINTS WHERE THE »AlK®e

WORK IS INVOLVED,

e AR
THE SWEDISK DELEGATE SpaIb IHAT INTERNAT IONAL AGENCIES ARE LEAVING
_F“EIR NARROW PROJECT THIN*ING BEHIND AND ARE GIVING MORE ATTENT 10N

TO INTEGRATEDRURAL DEVELOPMENT o
. BBB) {
" THE YOUGOSLAV DELEG&TE SAID UNDP WAS THE ONLY IﬁTFRHATIﬂNAL
AGENCY PROVIDING TECHNICAL ASSISTANCE. |
((CCO)THE JAMAICAN DZLEGATE SAID THAT ALL LEWDING FOR AGRICULTURES
‘  SHowLD BE MADE ON CONCESSIONAL TERMS. CITING IN PARTICULAR THEWORLD
m . BANK A8 A MAJOR SOURCE OF rws. HE PROPOSED THAT BANK INTE-

CRITERIA SHOULD MOT APPLY T0 SUCK PROJECTS,
JLCAN DELEGATE CALLED FOR WEV PRIORITIES IN AGRI=
TURA VITH LESS AGCENT ON LARGE IRRIGATION SCHEMES
o v:m“ansr v awpmasts Y bmaznace, FOOD STORAGE AWD PEST
eamm.. ADMITTING THAT THE QAN IS u.nﬁw MOVING IN THAT DIRECe
FLarm, il
,,-;.i‘tn &nlmt DELESATE SAID THAT mzmm BEITWEEN DONORS
| couLp s ‘tweroveo,

e

THE ulﬂﬂ OBSERVER SAID THAT THERE NAS BEEN AN OVERALL HARDEZNING
.ﬂ"m‘I”‘ IN AGRICULTURAL AID RECENTLY DUE TO THE EXP&N“I&H oF THE :
'ﬂ a .‘HK LOAK COMPONENT IN BVERALL AID . ; 4

j ‘,‘
" 8 Y
(GRG) : .

THE JAMAICAN DELEGATE SAID THAT. IN MANY DEVELOPING COUNTRIES TNERE
IS A SHORIFALL BETWEEN PLANNING OF AGRICULTURAL FFQgEBTS AND
THEIR IMPLEMENTATION AND ASKED WHAT WAS BEIHB DONE TO HELP

GOUHTRIES STRENGTHEN THIR IHSTITUTIOKAL PROJECT NANDLING CAPACITIES,
REGARDS

KOELLE

INTBAFSA WABH DCTD



WORLD BANK / INTERNATIONAL FINANCE CORPORATION Lo CrecC

OFFICE MEMORANDUM

TO: Files __.—) e DATE: March 22, 1976

- e
FROM: L,/Peter Chatena?/’ (_’f’“_,ﬂa

SUBJECT: CIEC; March 1976 Session

1 Jean Carriere called on Saturday, March 20, with the following information:

(a) The Raw Materials Commission is inviting the Bank to attend its
meetings as an ad hoc observer; the Bank may have to contribute to
the substantive side of the April session date and

(b) The Development Commission is asking the Bank immediately to take
part in its current debate on the UNCTAD submission.

2, I sent Carriere by telex a summary of Mr. Tims' memorandum of March 19
on the UNCTAD paper, for use in the discussions on Monday. On Tuesday,

Mr. Burki is asked to go straight to the office from the airport and Carriere
will accompany him to the Conference. Carriere will telex him the questions
he may have to answer Tuesday.

3 Carriere reported that the Conference was tense. In the Development
Commission, the delegations were counting on the international organizations

to participate actively in the debate and to supply an agreed basis for the
discussions. The Bank had no choice, said Jean, but to do its utmost. It
would be a real blow to the Bank's image if it were seen as less than forth-
coming. I told Jean that the Bank's staff was up to its neck in work and could
not but give priority to the production of certain studies, such as the new
Prospects paper. We would indeed do our best but there were certain items,
such as Prospects, on which the Bank was simply not ready to pronounce beyond
its own submission to the February session.

cc: Mr. William Clark
Mr. Boskey
Mr. Carriere
Mr, Tims
Mr. Burki

LPChatenay :mmh
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TO: CARRIERE DATE: MARCH 21, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643 P%/
it }
COUNTRY: FRANCE CLASS OF 5

SERVICE: SENT THROUGH ITT
CABLE NO. & TEXT: e

IMMEDTATE DELIVERY RE CIEg DEVCOM, BURKI ARRIVING PARIS TUESDAY MORNING CONSEQUENTLY HERE
IS SUMMARY BANKS COMMENTS ON UNCTAD PAPER FOR 1975, 76 AND 77, 1980

PRIMO 1975 BANK NQW AGREES WITH UNCTAD NEW YORK ON NEW ESTIMATER CURRENT ACCOUNT DEFICIT
OF $43.5 BILLION INCLUDING ISRAELS $2,5 BILLION. WE UNDERSTAND UNCTAD WILL PRESENT REVISION
THEIR DOCUMENT AS ABOVE. ON NET SERVICES AND PRIVATE TRANSFERS ESTIMATED BY IMF AT
$7.5 BILLION IN 1975 WE AGREE WITH UNCTAD THAT $2 BILLION TO $3 BILLION PROBABLY MORE
ACCURATE. DISCUSSIONS WITH IMF PROCEEDING, WE WILL COMMUNICATE AGREEMENT TO YOU SOONEST.

SECUNDO 76 AND 77. UNCTAD PROJECTIONS MAINTAIN HIGH CAPITAL FLOWS OF 1975 WHICH BANK
CONSIDERS TOO OPTIMISTIC BY $6 BILLION TO $7 BILLION EACH YEAR WHEREAS BANK FIGURES CORRESPONI]
TO CREDITWORTHINESS CEILING. CONTRARYWISE UNCTADS MORE PESSIMISTIC EXPORT PROJECTIONS ARE
PROBABLY MORE ACCURATE VIEW SLOW OECD RECOVERY. COMBINING CAPITAL FLOWS AND EXPORT EARNINGS
THE INESCAPABLE CONCLUSION IS DECLINE IN LDC IMPORT VOLUMES OF 3-6% VERSUS 6-7% DECLINE IN
1975, HOWEVER WHEREAS UNCTAD AND BANK AGREE ON IMPORT PROJECTIONS, ON CREDITWORTHINESS
GROUNDS BANK DOUBTS THAT UNCTAD PROJECTIONS OF LESS EXPORT GROWTH AND INCREASED CAPITAL FILOWS
ARE CONSISTENT,

TERTIO 1980, BANK HAS NO ISSUES TO RAISE., WE ARE CONVINCED UNCTADS 6% GROWTH
PROJECTIONS FOR DECADE ARE UNREALISTIC GIVEN PERFORMANCE TODATE.,

QUARTO CRUX OF DEBATE IS FURTHER DECLINE IN LDC IMPORT VOLUME CONSIDERING ITS IMPACT ON

—~Continued —
NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):
DRAFTED BY: DEPARTMENT:
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BELOW FOR USE OF CABLE SECTION
CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



FOR& NO. 27 WORLD BANK /IFC IBRD

i) OUTGOING MESSAGE FORM %'EA
(TELEGRAM/CABLE/TELEX) o :c;[)
TO: DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
PAGE 2 SERVICE:

CABLE NO. & TEXT:
LDC GROWTH PROSPECTS THIS YEAR AND BEYOND, BANK NOT IN POSITION TODAY TO SUBMIT SATISFACTORY
ANALYSIS OF OVERALL ECONOMIC CONSEQUENCES OF THESE BOP PROSPECTS. PLEASE EMPHASIZE BANKS
SEARCH FOR AGREEMENT ON CAPITAL ACCOUNT ESTIMATES WITH IMF AND UNCTAD. OUR PURPOSE IS TO
ASSIST CIEC TO FOCUS ON FUNDAMENTAL ISSUES RATHER THAN TO DEBATE APPARENTLY CONFLICTING

QUANTITATIVE DATA, REGARDS

CHATENAY
NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Namej:
L. Peter Chatenay
DRAFTED BY: DEPARTMENT:
LPChatenay :mmh International Relations
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Gﬁn,dﬂidualigt%-fzed to appg_gﬁl;'——-‘-
ce: Mr, William Clark o N / /\ -

Mrs, Boskey SECTION BEEGW FOR USE OF CABLE SECTION

Mr. Tims CHECKED FOR DISPATCH:

Mr, Burki o e i

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



RN W Y Y. e W e INCOMNG TELH DISTRBUI‘ION=// SS

27595 HOTAC CH(Telex No.) % : msroffice \_J__,.
THREE FOR BOSKEY /\\L‘ 25 v B ew Mr. McNamara's office

BECAUSE OF CdNCEPTUAL DIFFERENCES IN APPROACH BETWEEN DEVELOPING

AND DEVELOPED COUNTRIES ON IMPORTANT COMMODITY, DEVELOPMENT cc 4
AND FINANCIAL |ISSUES GENEVA SESSION UN(?kELY ACCOMPLISH ITS

INTENDED PURPOSE TO NEEB;lATE ISSUES INCLUDED NAIROBI AGENDA

AND TO REPORT TO FOURTH CONFERENCE AT NAIROBI ON 2

| S161

§
LIt
vy

Q1
>3

AAA ISSUES ON WHICH AGREEMENT REACHED
BBB ISSUES STILL TO BE NEGOTIATED IN NAIROBI AND i - L
CCC ISSUES TO BE DEFERRED AND STUDIESD FURTHER STOP 77 CONSIDER 7~ 1
'HEIR DAMANDS SERIOUS, CALLING FOR STRUCTURAL CHANGES TO CORRECT
ECONOMIC IMBALANCES MAJOUR COUNTRIES WHEREAS GROUP B CONSIDER
PROBLEMS OF 77 SHORT TERM CAUSED BY 0IL AND RECESSION WHICH WiILL

BE CORRECTED WITH ECONOMIC UPSWING STOP B GROUP BELIEVES PRESENT
STRUCTURE ADEQUATE BUT WILLING CONSIDER SLIGHT IMPROVEMENTS STOP

IN THIS ATMOSPHERQf}? UNWILLING CHANGE OR MODIFY DEMANDS IN

MANILA DOCUMENT AND MAJOR INDUSTRIALISED COUNTRIES NOT WILLING

OR ABLE TO RESPOND POSITIVELY TO ANY EVEN MINOR DAMAND STOP

MEETING SHOULD END MARCH 19 BUT WITHOUT AGREED REPORT STOP

INSTEAD BOARD PRESIDENT MAY PRESENT HIS OWN SUMMARY OF PROCEEDING

STOP SINCE INFORMAL DISCUSSION STILL IN PROCESS D CAN OFFER

ONLY PREL IMINARY REACTIONS ON IMPORTANT ISSUES AT THIS STAGE STOP

B COUNTRIES EXCEPT ONE OR TWO ARE AGAINST COMMON FUND STUP

HOWEVER CONSIDERABLE DEEE DIFFERENCE STILL EXIST BETWEEN EEC AND

MAINLY USA ON INITIATING COMMODITY BY COMMODITY CONSUMER PRODUCER
AGREEMENTS WITHIN AND INTEGRATED PROGRAMME STOP USA UNWILL ING

ACCEPT INTEGRATED FRAMEWORK CONCEPT STOP 77 STILL HOPING FOR
BREAKTHROUGH ON ENTIRE PACKAGE WITH SAMALLER FUND STOP OPEC

POSITION NOT CLEAR STOP COMMODITY WiLL STILL BE MOST IMPORTANT

ISSUE IN NAIROBI STOP ON DEBT NAIROB| WOULD FOCUS ON OFF ICIAL

DEBT ESPECIALLY TO LEAST DEVELOPED STOP ALTHOUGH POSITIONS

DIFFER WITHIN EACH GROUP ON CONMERCIAL DEBT IT MAY NOT BECOME

ISSUE BECAUSE OF MARKET SENSITIVITY ARGUMENT STOP EMPHASIS IS

SHIFTING ON LARGER NET FLOWS TO OFFSET SHORT AND LONGER TERM

BALANCE OF PAYMENT PROBLEMS STOP NO OBJECTION RAISED BY B ON

INCREASE OF FLOWS FROM MULTILATERAL INSTITUTIONS INCLUDING

SUBSTANTIAL INCREASE IN REAL TERMS FOR IDA FIVE STOP ON ODA TARGET

B STATED FACTUAL POSITION WITHOUT NAMING COUNTRIES THAT SAME HAVE

EXEEDED TARGET OTHER STILL TRYING TO REACH IT AND SOME CONSIDER

IT UNREASONABLE STOP ON MONETARY REFORMS B CONSIDER JAMAICA

MAJOR ADVANCE WHEREAS 77 CONSIDER IMPROVEMENT MARGINAL AND

S DEMANDING MAJOR REFORM IN FAVOUR OF DEVELOPING COUNTRIES STOP
OISCUSSION ON INSTITUTIONAL ARRANGEMENTS AFFECTING UNCTAD POST-

PONED TO NAIROBI STOP NOTHING MUCH TO ADD ON MANUFACTURES SEM| MAMUEACEUR
i

MANUFACTURES TRANSFER OF TECHNOLOGY ETC STOP TO AVOID CONFRONTATION

AT NAIROBI CONSIDERABLE PREPARATION WEEEE PREPARATORY WORK STILL

REQUIRED ESPECIALLY BY GROUP B TO FORMULATE POSITION ON KEY ISSUES

STOP PROGRESS AT PARIS VERY RELEVENT STOP AS REGARDS SIZE BANK

DELEGATION BELIEVE THREE PERSON DELEGATION IN ADDITION TO
PRESIDENTIAL OR VP ENTOURAGE SUFFICIENT STOP DELEGATION SHOULD
INCLUDE A GENERALIST ONE GENERAL ECONOMIST LIKE LAURSEN AND DEBT
EXPERT STOP DRAG SHOULD HELP COVER COMMODITIES OTHERWISE SIZE
DELEGATION MAY BE INCREASED TO FOUR STOP DEBT AND COMMODITY
EXPERTS PARTICIPATION CAN BE LIMITED TO TEN DAY EACH STOP

ALMOST EVERYONE ESPECIALLY KEY 77 DELEGATES EXPECT MC NAMARA

TO SPEAK AT NAIROBI STOP SEE YOU AFTERNOON MARCH 22,

BURNEY

WELL RECEIVED =
WORLDBANK WASH



Pl At WORLD BANK / IFC [d 1BRD
OUTGOING MESSAGE FORM EIDA
IFC
(TELEGRAM/CABLE/TELEX) O} icain
TO: CARRIERE DATE: MARCH 18, 1976
WORLD BANK
PARIS ORIGINATOR’S EXT.: 3643

COUNTRY: FRANCE

sUYo

CABLE NO. & TEXT:

MARCH 3 ON PROTECTION INTERNATIONAL INVESTMENT.

CLASS OF L 0
SERVICE: TELEX

RE CIEC FINANCIAL AFFAIRS COMMISSION, WE HAVE OECD DOCUMENT DD 495 DATED

SHOULD YOU FEEL THE DOCUMENT

COULD INVOLVE ACTIVE BANK PARTICTPATION IN DEBATE ON IITA PLEASE CALL NURICK

FOR BRIEFING OR CLEARANCE BANK STATEMENT. REGARDS

AP

NOT TO BE TRANSMITTED

REFERENCE:

AUTHORI BY (Name):

LRChatepay:

DRAFTED BY:
LPChatenay: mmh

DEPARTMENT:
In te,ma;xd.ﬁ-&? Relations

CLEARANCES AND COPY DISTRIBUTION:

ce:  Mr, Nurick
with OECD paper

S[GN‘Aydfinfﬁviduaiauﬂm ; ‘_Japprovei:’____.._—--"
L 2 . Y L

" SECTION BELOWTFOR USE OF CABLE SECT%/

CHECKED FOR DISPATCH: /

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy




X

ITHAMIS0G ST JuaY UoY

Vel 81 HDHAM

£89E

UATAG 28s 00 PHMUS0d (9H0 VAN #W  HOT2ETMHOD 2AIATIA JATOMAMIN OHID dA

AOTANE JIIAD FEBANIY 411

_ saodisied Ifmo ﬁ‘r@:!nI

SHATAAAD

Al IOV

SR TT T g T %
HOART

Sy

3

QIUOHE  , THIMTENVAL JAUOITAMASTHI WOITONTOAT MO € HOAAM

BQLAONT THRMATATS AL SDMARALID 40 OWITATNA 01

e

’ 3
!
(i “"‘ = snauwiﬁnrme‘.\

. © WHAM Lk I

B T nfl- v MOTT !

i ks : e
o L | 5"_’ : ~-gvetae b Aotzull M 129
=4 i : s - i -"11

qg&‘as&o d3kw

13 a3 i

"“‘.. T LN ey My e rhe by o

P R R R T P T

I WO STAGHEG UI WOITATIDITAAT MiAE EVITOA IVIOVAL GIU0D

'%Lasa:mda‘ﬁ -1,

)
4]
>
S B S s
AR RAF
3



L ¢

March 15, 1976

Dear Jean:

Here is a copy of document R 70-69 mentioned in your memo of
March 4 on the subject of CIEC documentation.

I will deal with the other document (P 31G76) later.

Yours sincerely,

L. Peter Chatenay (fzf

Enclosure

Mr. Jean P. Carriere
Director

World Bank European Office
66 Avenue d4'lena

75116 Paris, France

LPChatenay :mmh

e
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Mr. 8. J. Burki Mareh 15, 1976

L. Peter Chatenay (fif’

CIEC; Documentation

1. Carriere asked for documents, per the attached.

2. 1f you could handcarry the R 70-69 document with you, that would be
appreciated. You know about the P 31G76 paper and can decide whether Paris
should get a copy.

3. Please let me know the decision about the latter paper.

Attachment

LPChatenay :mmh
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WORLD BANK / IFC
OUTGOING MESSAGE FORM
(TELEGRAM/CABLE/TELEX)

i 1BRD
[1ipa
Jirc

[ icsip

TO: CARRIERE
PARIS

COUNTRY: FRANCE

WORLD BANK

ON AGRICULTHRE AND INFRASTRUCTURE.
MAIN SECTOR WORKING PAPERS TO MEET THAT REQUEST?

WE SEND AND OF WHICH PAPERS?

DATE: MARCH 15, 1976

ORIGINATOR'S EXT.: 3643

CLASS OF LC/
SERVICE: TELEX

CABLE NO. & TEXT:
X

RE CIEC DEVCOMMISSION,

MAY DELIVER TO DEVCOMMISSION. REGARDS

CHATENAY

U.S. DELEGATION MAY ASK BANK TO CIRCULATE DOCUMENTATION
DOES PARIS OFFICE HAVE ENOUGH COPIES OF
IF NOT, HOW MANY SHOULD

BURKI NOW PREPARING OUTLINE OF STATEMENT HE

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Name]:
L, Peter Chatenay
DRAFTED BY: DEPARTMENT:
LPChatenay :mmh Internatiopal Relatjons

cc: Mr., Burki

CLEARANCES AND COPY DISTRIBUTION:

SIGNATURE {fond(idua;;ug’g_ﬁz to apgrove): ¢

oy, -

= Vd) SECTIOMBELOW FOR USE OF CABLE SECTION

CHECKED\FO SPHXTCH:

PINK - File Copy; WHITE - Transmitta@{y; YELLOW - Bill Copy
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WuI NYK INCOMING CABLE

WUIO09 NYA417 PARIS TELEX 157/156 1/50 11 1240

March 11, 76

MR LE PRESIDENT DE LA BANQUE INTERNATIONALE
PUR LA RECONSTRUCTION ET LE DEVELOPPEMENT

bal

1818 HSTREETNW WASHDC

(X5 P sd

Distributions.

Mrs. BBM .
Mr. McNamara

LE SECRETARIAT EXECUTIF PRESENTE SES COMPLIMENTS AUX ORGANISATIONS

INTERNATIONALESHABILITEES A PARTICIPER AUX TRAVAUX DE LA

CONFERENCE SUR LA COGPERRTIOQ ECONOMIQUE INTERNATIONALE EN

QUALITE D OBSERVATEURS PERMANENTS ET A L HONNEUR DE

'LEUR FAIRE SAVOIR QUE LA PREMIERE REUNIO DES COMMISSIONS SUR LA

CCEI POUR LA SESSION DU MOIS DE MARS 1576 SE TIENDRA SELON

LE CALENDRIER CIAPRES : COMMISSION POUR L ENERGIE JEUDI 18 MARS
T e A ) ; 4o Al
A SH30 SALLE NO“3 COMMISSION SUR LE DEVELOPPEMENT VENDREDI 19

MARS A 930 SALLE
of



TP L Y N T M A T

HO 8 COMMISSION SUR LES MATIERES PREWIERES VENDREDI 19 MARS
A 15H SALE NO 3 COMMISSION sbqf.{ﬂs AFFAIRS FINANCIERES

VENDREDI 15 MARS A 15K SALLE HO 8 EN PORGANT LES INDICATIONS

QUI PRECEDENT A LEUR CONNAISSANCE LE SECRETARIAT EXECUTIF SAISIT
CETTE OCCASION POUR RENOUVELER AUX ORGANISATIONS INTERNATIONALES
LES ASSURANCES

DE SA HAUTE CONSIDERATION
BERWARD GUITTON o



Mr. §. J. Burki March 11, 1976
L. Peter Chatenay 0

CIEC; March Session of Commissions

: [ The Executive Secretary of CIEC has cabled, giving the dates of the opening
meetings of the commissions, as follows:

(a) Energy Commission, March 18, 9.30 a.m.

(b) Development Commission, March 19, 9.30 a.m.
(¢) Raw Materials Commission, March 19, 3 p.m.

(d) Financial Affairs Commission, March 19, 3 p.m.

i It would not be surprising if delays occurred in this schedule because of
the possible conflict with the closing phases of the Trade and Development
Board (pre UNCTAD IV) session in Geneva. I imagine some delegations will want
time to think over the TDB conclusions before entering the CIEC debates on the
very same subjects.,

ce: Mrs. Boskey
Mr. Carriere
Mr. Finkel
Mr. Hattori
Mr. Karaosmanoglu
Mr. Tims

LPChatenay :munh
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Mr. Jean Carriere
Director, European Office

World Bank

66 Avenue d'Iena

75116 Paris, France. March 10, 1976
Dear Jean,

Thank vou very much for yur memorandum of March 4 on the first
session of the CIEC commissions. Copies have been circulated to the
full CIEC list and I included the confidential annex on the Bank's role.
The annexes on each of the four commissions are very useful working
papers and much appreciated for their concision and completeness.

You will have received my telex - which refers to some of the
points raised in your telex 490. We are glad Mr. Burki is able to take
part in the March session. I understand he may know Mr. Barghava, the
head of the secretariat established by the 19 for the Conference. I am
sure Burki will be able to open up lines of communications with several
of those delegations. We all agree with you that, at this stage of the
proceedings, those contacts will be important.

From my telex, you will have noted that Burki will be
particularly interested in the debate on Agriculture and Food in the
commission on Development. We felt, from your reports, that there were
no good reasons to send someone speclalizing on the Raw Materials side
because that commission will open its session with a debate on the agenda
and not on substance. If the Bank is invited to the Raw Materials
commission as an ad hoc observer, Martin Koelle could perhaps keep an
eye on its procedural discussions while Burki attends the meetings of the
Development commission.

My telex will also have given you an idea of the views held in
DPS concerning documentation fowthe Financial Affairs commission. The
basic point is that the Bank simply has no better data to offer than
what is shown in the Bank document already circulated. That information
provides, in our view, as good a basis of discussion as anything else
we could put forward to-day. In addition, DPS feel very strongly that the
Bank cannot agree with the data and conclusions submitted by UNCTAD. They
are unrealistic. A document will be prepared in the days ahead indicating,
for your information and for use in private conversations, why the Bank holds
that view.

The Bank must not get into an argument with UNCTAD, at this
stage in CIEC, on these issues. As you point out, we must proceed with
great caution whilst trying of course to make the best possible impression.
DPS is strong in the opinion that the Bank's best attitude is to stick to
our figures because they are correct. We should not appear to be willirg
to shift positions as if anxious to get into the good graces of one side or




2.

the other. Rather, we should indicate that, if and when the Bank has

new data to submit, it would not hesitate to do so. But, for the

moment, we stand by our recent contribution and have nothing to add. As

I say, DPS will put together a paper which will be, in effect, a review of
some of the contents of the UNCTAD document and a brief to you explaining
why we stand by our own figures and do not accept UNCTAD's.

I should add that, from this side of the Bank, we well understand
that your position would be easier 1if you could offer additional data to
the commission. But we have concluded from your reporting that, with the
Nairobi deadline in mind, the March session of CIEC may be eritical and
that tensions may rise quickly, to use your words. The Bank must not be
seen as lacking horns with UNCTAD in Paris or taking sides, even by
implication, with the 19 or with the 8. 1In the circumstances, and I hope
you agree, the best attifude is to lay low. Having been, at times, on the
receiving end of instructions;of this sort, I know how uncomfortable that
position can be. But it is our judgment that any other course would lead
us into dangerous waters.

William will be back on Monday and will see this letter. I am
sure he will be in touch with you during the week to give you his
impressions of the above. If you have qualms about the Bank's inability
to submit new information on capital requirements, do call Wouter Tims
direectly. You will not change his mind, I fear, but you may feel
comforted if you get his views straight.

Yours sincerely,

L. Peter Chatenay

LPChatenay:sf

cc. Messrs. William Clark
Karaosmanoglu
Tims
Burki
Mrs Boskey
Mrs Sachse



g e PRI R WASH DT 2 f“ 2‘ | EC
» 1BRD A PARIS - A BISYRIFUT 10N
 AS0 CHATESAY 3 IMMEDIATE DELIVERY =

- e S a3 e 2

MAR 3 1976

4

)

AL TN

ot

RE: GIIG,;
Mptris. &3
PRIMOS FULL REPORT O# FIRST SEESION OF CITC COMMISSIONS VELL
BE MAND CARRIED TO YOU 5Y WARIA GRADVOHL 09 MONDAY MARCH 8,
SECINDOT UPON MY REQUEST, CIEC EXECURIVE SEORETARY VILL ASK
COSGNAIRNEH OF ALL COMNISSIONS 10 WARN 1 ADVANCE AD HOC
/ OBEERVERS WHETHER THEY CAR IXPECT 1O BE CALLED TO ATTEND ALL
O PART OF TUR GECOBD SESSION CMARCH 13eET),

TERT101 | 1F CO-CHATANES OF RAW MATERLALS COMMISSION CALL OW
S5/ THE BAUX T6 ATTEMD AS AD HOG GHSENVER, EYE VILL LET YO KNow
< PORTHITH. IN THAY CASE SYE WOULD LIXE VOUFER TING OR SOMEONZ

; FROM WIS SHOP TO CONME. ‘
SUARTO¢ IF PRESEECE OF SANK WOT REQUIRED 1IN RAV MATERIALS 4
COMNISSTON, IYE SUSSEST BANK DELEGATI0@ Y0 SECOWD SISSION BE s
¢adE AS FOR THE FIRST SESS10N, WAMELY KOELLT AND MYSELF,
 eliIH10  WOWEVER, TYE VONDER WHETHER IT WOLLD #OT BE WSEFNL
7 1o ask a STATF MENER, VED SHOLD NE A WATIONAL OF 4 |
() paveLoriEa COWNTRY, TO JOI8 BANK DELEGATION IN OKDZF TO WAXE
INFORMAL CONTACTS WITH DELEGATIONS OF THE 19, NOLLLE AMD £YE
‘HAVE GOOD RELATIONS WITH DELEGATIONS FROW OECD COUFTRIES, ;
ESPECIALLY ZUSGPEAN, BUT VE MAVE LITTLE YIME AND OPPORTUNITY
FOR CLOSE CONTACTS ¥1lTH DELEZGATES FRONM THE 15, COULD I MAVE
YOUR ADVICE?
SEXTO: COULD YOU ALSH LET NE XNOW FIRST REACTION CF BPS ON -
AEQUEST INCLUDEL I8 PARA QUAﬁfé OF SYTHEL 4635 OF MARCH |,
COHCERNING CONTRIBUTICR UXPEUTED FRON RARE ON BALARCE~QF
PATHENT S PROJECTIONS, Htmxns

P g A A B U T SR T

F
-
:

CARRIERE i3




Februaxy 25, 197¢

Dear Jean:

Enclosed, you will find the list of peliey and issues papers which,
in the view of the Poliey Plamming Division of PPPRD are the most
relevant to the CIEC agenda as we have it.

Some will be rather outdated for comsideration in 1976 but if UN
18 still ready to set up a documentation center where delegations could
go for background material, most all of these Bank documents should
prove useful.

One question relates to the distribution of those papers which have
not beea published outside the Bamk. The case of 802 comes to mind.
If you believe delegations may be asking for the distribution of ome or
more of these papers at the March session, it might be good te get
advance clesrance here before we go and make this list available to the
documentation center.

1f you do foresee problems of that mature, please say and we will
see what guidance we can give you about the use of our documentation at
the CIEC.

Tours sincerely,

L. Peter Chatenay é

Enclosure

My, Jean P. Carriere
Diractor

Horld Bank Furepean Office
66 Avenue d'Iena

75116 Paris, France

ce: Mr., William Clark
Mrs. Doskey
Mr. Burki
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LIST 6F AND ISSUSS
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POLICY

P EaTal
PAFERS

MOST

RELEVANT TO

C"f*ﬂu] atad

A

Review of IBHRD Capital Structure

Bank Group Use of SDR Link Resources
Establishment of a Third Window:

Intermediate Financing Facility

An

IDA Lending Policies

Bank Lending tc Higher Income Countries

Bank Group Lending to Least Daveloped Countries

Export Financing for Capital Goods
ties of IB2D Surpport for Flnde‘“ﬂ Exports of

Capital Goods by Daveloping Countries

Review of Co-financing Pr chices and Potential
i‘l

Financing of Regicnzl Trade

Tmplementation by the Pank Group of the ED's

Decision on the Stabilization of Prices of

Primary Procucts

Development Policy for Countries Highly
Dependent on Exports of Primary Products

Commodity Price Stabilizaticn

Report on Fertilizer Reguiremenuvs of De velop-
ing Countries - Revised Outlook in 1575

Rural Development - Sector Policy Paper

Bducation Sector Policy

The Non-Fuel Mineral Industiry

United Nations Revolving Fund for Natural
Reqources mxploration: A Status Report

Health Policy Pzper

Possibili.

Document
Coda Nu "1‘0*]

R75-215

Sec M73-272

R75-39
IDA/RT3/T
PRC/14/73-3
PRC/M/73-14

Sec M7L-670
(Report No. 531)

PRC/C/Th-19
R70-69

sec M70-577

k73-3

P31G76

Sec M75-600

R7L-2h5
R7L-217
(IBRD Report
Mo. 561)
R73-258

Sec M75-722

R7L-221
(Reports MNo

55), and 55LA)

3/75
2/13
/13
12/13

9/Th

W5
L/70
12/70

1573

8/75
8/75

21y
10/74
11/73

10/75

10/7h



= B =

Nuclear Power:
Daveloping World

Its Significance for the

Feconomic Integration Awmong Developing Countries

Prospects for Developing Countries: 1976-1280

Refinancing of Export Cradits
Debt Reliefl Operations
Multilateral Investment Insurance
Export Financing Guarantes (IFC)

Under Preparation

UNCTAD Action Program
The Debt Problem

IDA Lending Policies

Annual Review of Development Prospects,

1976
Promotion of LDC Exports of
Manufactures

Bank Lending for Foodgrain Output

Internstional Investment Trust

i

Documant

o Whanend
Code Nunmber

Sac MT7L-266
- ~
Sec ;’J.!.—-?’_‘}/O/l

PRG/s/C/ 1h-1N

Sec M75-505
(Report No. 802)

R70-69
R70-69

R70-117

L/70
L/70
6/10

10/5

Forthcoming
(April 1, 1976)

Forthcoming
(October 1, 2976)

(February, 1976)
Forthcoming

(June 1, 1976)
Forthcoming

(April 1, 1975)

Forthecoming
(March 30, 1776)

Forthecoming
(February 1976



Document Date of
Code Humber  Completion
C. Some Papers from the Davelopment Commlttiea:
Aceess to Capital Markets: Interim Heport to DC/7E-27
the Development Committee Novembar, 1975
World Fconomic Outloock: Developments and
araedta 4 e T 4 . - % "
h@qﬁc%:ﬂ\ﬂbﬂmyml}ﬁnwmrm@mwuw
Countries - - DC/75<32 Decenmber, 1975
s 3 Sl 11 . s el o
Ald Targels =nd Their Implementation , DC/75-29 Decerber, 1975
A Survey of the Programs and Capitzl Resource
Situations of International Developrment
Lending Institutions ' DG/ 75-33 Decenber, 1975

Current Commodity Issues : C/75-30 Deceriver 1975
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TO: CARRIERE DATE: FEBRUARY 25, 1975
INTBAFRAD ORIGINATOR'S EXT.: 3595 /
COUNTRY: PARIS - FRANCE CLASSOF TELEX 620628™\ (J/
CABLE NO. & TEXT: 35’2. EER &/.A”

THERE IS RUMOR CIEC COMMISSIONED OECD BROAD STUDY WITH FOUR MILLION
DOLLAR BUDGET STOP QUICK SOUNDING STATE DEPARTMENT INDICATES THIS
MIGHT BE INTERNATIONAL ECONOMIC INTERDEPENDENCE REPORT US AND JAPAN
PROPOSED LAST YEAR OECD MINISTERIAL MEETING STOP WOULD APPRECIATE

EUROFFICE ADVISING WHETHER STUDY UNDERWAY AND IF SO NATURE AND STATUS

REGARDS
MASONT
) NOT TO BE TRANSMITTED
REFERENCE: / AUTHORIZED BY (Namel:
\ Lol 5 Vittorio Masoni

DRAFTED BY: I VLW el DEPARTMENT:

Vittorio Masoni:az /

S M e i ions rtment

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

cc: Mr, LPChatenay

SECTION BELOW FOR USE OF CABLH SECTION

CHECKED FOR DISPATCH: l{

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy




el

€
TN



le 20 février, 1976

Monsieur le Secrétaire CGénéral,

Au nom de M. McNamara, j'ai 1'honneur d'accuser réception
de votre lettre du 6§ févyrier 1976 Invitant la Banque Mondiale 2
participer en qualité d'observateur aux travaux des Commissions pour
le Développement et pour les Affaires Financiéres de la Conférence
sur la Coopération Economique Internationale.

Je vous serais trés obligé de bien vouloir informer les
co-Présidente de notre acceptation., M. Jean Carriére, Directeur du
Bureau Europfen de la Banque Mondiale est nommé& chef de la dE€légation
de la Banque & la Conférence. M. Martin Koelle, diwecteur-adjoint
du m@me Bureau est €galement désigné pour repr@senter la Bangue
Mondiale & la Conférence.

Nous avons pris bonne note de la possibilité offerte & la
Bangue Mondiale de participer aux travaux d'sutres commissions, en
qualité d'observateur ad hoc. Au fur et 3 mesure des progris des
coomissions, nous nous permettrons, le cas &chéant, de vous communiquer
les nome d'autres personmes qui pourraient avelr 3 représenter la
Banque Mondiale 3 la Conférence.

Je vous prie, Mensieur le Secrétaire Gén€ral, de bien vouloir
agréer l'assursnce de ma haute considération.

William Clark
Vice Président Relations Extérieures

Monsieur Bernard Guitton

Secrétaire Général

Conférence sur la Coopé@ration Economique
19, Avenues Eléber

75116 Paris

France

ce: M, J. Carrig&re

mILP Chatenay:az



TRANSLATION

February 20, 1976

Dear Mr. Secretary-General:

On behalf of Mr, McHamara, I acknowledge receipt of your letter
dated February 6, 1976 inviting the World Bamk to attend, as an
observer, the meetings of the Development and Financial Affairs Com-
missions of the Conference on International Economic Cooperatiom.

I would be most obliged if you would kindly inform the co-chairmen
that we sccept their invitation, Hr. Jean Carriere, Director, European
Office, is designated as head of the World Bank's delegatien to the
Conference., Mr. Martin Keelle, Deputy Director, Furopean Office, is
also nominated to represent the Bank at the Conference.

We have noted that the World Bank would be sble to attend other
coumissions, as an ad hoc observer. As the work of the Commissions
progresses, we will communicate, when appropriate, the names of other
persons who may be designated to represent the World Bank at the
Conference.

Yours sincerely,

William Clark
Vice President, External Relatioms

Mr., Bermard Guittom

Secretary-General

Conference on Intermational
Economic Cooperatiem

19 Avenue Kleber

75116 Paris, France

cc: Mr. Carriere

LPChatenay :mmh
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Mohamed Hassim Rochman

IDA ¥ and GIEC

“During wy visit to cthe Ivory Coast ihe President gave mo tia
attached letter to you aad a copy of hies lotter Lo the Cerman C2

In HMauritaniz, the Presi

ident wrote ©o you aud attach
his lettera o Saudi Arabia, Oatar aad the Udk., He

tranemit to you, for your inforrstion copy of his letter to the Presildent
of Camercon conceruniug the Agenda of CINC.

Tt would be appropriate for you te raspond to them, I have
prepared the attached letters for your signature.

Attachaoents

MiEochman/cl
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Mr. L. P. M. Earsill : . February 18, 1276
Hohamed dassinm Roohaan

P &

Coast te Mr. Hellamsrs wod to the
copy of a letter from the Maurits
President.

All this correspondence ralotes to DA V and the Ageids of CIEQ.
My report will follow as scon as possible.

Attachments %
ce. Messrs. Goodman/Hattoeri
Diamend/Vibart
Adler
Gabriel . "
= & Hurick
Mikochman /el

0
DRPR IR SH NS L

e e e e L T—

TR T TR ey

S
i




INTBAFRA WASH DC INCOMING  TELEX (g =kl FEE mlf

FEB 18 1976 . é Lo WL
IBRD A PARIS L:; f J |
375 BOSKEY : _;ii??i;bution:ﬂ:g
o
YUR 282 FEB 13 ; S e
EEC DELEGATES TO CIEC TELL ME THAT EEC POSITION AT UNCTAD A
MEETING NOT YET DECIDED UPON BUT ADDING THAT THIS POSITION : f;;
COULD NOT BE VERY DIFFERENT FROM THE ONE THEY WILL TAKE IN fj Lo at
CIEC. I HAVE THEREFORE ASKED EEC REPRESENTATIVES IN CIEC 1D

TO GIVE ME TEXT OF THEIR SPEECHES RELATED TO UNCTAD MATTERS.
SHALL SEND YOU THESE STATEMENTS AS SOON AS AVAILABLE,
REGARDS

CARRIERE



IKTSAFRA WASR T

‘ Roatribution:
FEt 17 1978 -
8RN0 & PARLS Hr. Wm. Clark

364 WILLIAM CLATX COPY WOUTEF FIME -

le AS LAVEED, 1 ASKED CO=CHATRMEN F r AW MATEFIALE COMMISEION
THAT saky BE ADMITTED AS a0 HOC ORBEPVER , SINCE AANKS STHUD IEE

HAD REZN SUGTED AT VARIOUS OGCCASINNS DUFING DISCUSSIONS wITHINM

THE COmaLS510N e

Ce CO=CHATEMEN AND COMMISSION AGRIED TO CALL UPUN BANK WHLN
1S8ES RELEVANT TO ITS WOFK ARE DIGCHUSEEY RY THE RAV WATEFIALS

COMMIGHION &

3, | THEN TOLD THE CO=CHAIRMEN THAT THE SANX wAS PREPARED T0O
SEHD AN OHSERVER TO THE COMMISSION AS EARLY AS WEDNESDAY, TME

" CO-CHAIRMEN REPLIED THAY.THE REST OF THE PHESENT SESSION WOULD

!
3% DEVOTED TG A SENERAL SURVEY OF SuPPLY AND DEMAND OF RAW
MATERIALS, AND THAT THEY ODID #0T THIRK THAT PRESEHCE OF BARK VAS
HEEDED AT THIS EARLY STAGE.

L;' CiEC/
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4o AS 1 FLrL SOME UREASINESS AMONG THE CIEC MEMBERSMIP CONCERNING
THE GROVWINRG MQNBEV OF APPLICATIONS FO® C: zhmbe STATUS A¥D JHCREA-
Siuﬁ IMPOFTARCE OF OBSEMVESS FOLE, I DECIDED ®0T TO PUSH TME
CO=CHALNATH TO HMAVE QUP C8SERVER ADMITTZD DURINC PRISENT SESS1oM,
THEREFORT PRESENCE OF WOUTEN TIMS #O LONSER PEQUIRED. I FESFET

THIS UNEXPECTED DEVELOPHMENT

5. I ABVYE ASKEL 21iF COLLZRGUES IN I®F 10 FEPGHT CAREFULLY T0
S ABOMT ANY REFERENCE TO HANYS STUDIES OF ACTION WITHI® THE FAW
MATERIALS COMMISSION, I SUSGEST wE REVIEW THE SITUATION AFTEN

L

THE FIrST n0Q%D OF DISCUSEIONS 18 COMPLEITED, REGARDS

=

CARETERE

£

EQ
SENT AT 1.1% PM PARIS TIMEs

INTBAFFRA wASH DC



Fo?mf;gi 27 WORLD BANK / IFC IBRD
OUTGOING MESSAGE FORM L] oA
(TELEGRAM /CABLE/TELEX] EIiee
[J 1csio
TO: CARRIERE DATE: FEBRUARY 13, 1976
WORLD BANK
PARTS ORIGINATOR'S EXT.: 3643
COUNTRY: FRANCE i CLASS OF ' (::
. - SERVICE: TELEX
CABLE NO. & TEXT: ‘//{%

RE CIEC PRIMO WILLIAM SPOKE TO RSM WHO CONFIRMS 802 SHOULD NOT REPEAT NOT BE RELEASED
TO COMMISSION ON GROUNDS ITS DATA OUTDATED AND CURRENTLY BEING REVISED IN BANK, IF
ASKED YOU SHOULD SAY WE WOULD CONSIDER IT A DISSERVICE TO REDISTRIBUTE TO MEMBERS OF
COMMISSION A DOCUMENT WHICH THEIR GOVERNMENTS RECEIVED SOME TIME AGO.

SECUNDO RE RAW MATERIALS COMMISSION. BANK COULD MAKE FOLLOWING DOCUMENTS AVAILABLE
ALPHA R814 PROJECTIONS OF PRIMARY COMMODITIES PRICES DATED JULY 1975 BETA WORKING
PAPER 195 ON EFFECTS OF LIBERALIZATION ON TRADE PRIMARY COMMODITIES., THIS DOCUMENT
TWO YEARS OLD BUT BEING REVISED AND TIMS COULD IF NEEDED BRING NEW VERSION NEXT
THURSDAY GAMMA EC 166/75 COMMODITY TRADE AND PRICE TRENDS WITH COMMODITIES MATRICES.
IN ADDITION FOR YOUR INFORMATION WORKING PAPER ON COMPENSATORY FINANCING WILL COME OUT
SOON DEALING WITH LDCS BELOW $200 PER CAPITA INCOME LEVEL TERTIO TIMS LEAVING
WASHINGTON TUESDAY FEBRUARY 17 AFTERNOON THEREFORE IMPORTANT YOU INDICATE BY EARLY THAT
DAY WHETHER BANKS REQUEST TO OBSERVE RAW MATERTALS COMMISSION IS ACCEPTED AND TIMS
ATTENDANCE IS AGREED REGARDS

CHATENAY

NOT TO BE TRANSMITTED

REFERENCE:

AUTHORIZED BY (NMame):
L. Pe_tgr_Chal:amy/

DRAFTED BY:

DEPARTMENT:
LPChatenay : mmh
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February 12, 1976

Dear Jean:

HWouter Tims has sent me a list of Bank documents which should
provide the CIEC with useful background material in case of need.
The list is enclosed. In addition, the latest adition of "World
Econonic Indicators” should be made available to the Conference.
Your O0ffice also hae the catalog of World Bank Staff Working Papers
from which you can pick, as appropriate.

Some of the documents on the list date back to 1974, as you
will know. Hevertheless, the list should constitute a useful
collection of papers for the delegations. If and when other
suggestions reach me, I will pass them en to you.

Yours sincerely,

L. Peter Chatenay 6‘
Enclosure

Mr. Jean P, Carriers
Plrector

World Bank Eevopean Cffice
66 Aveaue d'lena

75116 Paris, France

cc: Mr. Wouter Tims

LPChatenay :mmh



F°f‘1"1“_”72; 27 WORLD BANK / IFC k& 1BRD
OUTGOING MESSAGE FORM E'DA
IFC
(TELEGRAM/CABLE/TELEX) ] icsio
TO: CARRIERE DATE: FEBRUARY 11, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643
COUNTRY: FRANCE CLASS OF | -Cj

CABLE NO. & TEXT: a‘zj’é

SERVICE: TELEX

RE QEEF FINANCIAL AFFAIRS COMMLSSIONS REQUEST FOR DOCUMENTATION RELATING TO ITS DEBATE
ON CURRENT WORLD ECONOMIC SITUATION WITH EMPHASIS ON LDCS BALANCE OF PAYMENTS SITUATION.
BANK CAN MAKE AVATLABLE ATTACHMENT TO DOCUMENT DC 75-31 DATED DECEMBER 17, 1975 WHICH IT
PREPARED FOR DEVELOPMENT COMMITTEES RECENT JAMAICA SESSION SUMMARIZING 802. BANK
GENERALLY AGREES WITH IMF 1975-1976 ESTIMATES WHICH WE UNDERSTAND FUND WILL COMMUNICATE
TO COMMISSION, WHILST BANK HAS NO OTHER DOCUMENTATION TO PRODUCE ON LONGER TERM
PROJECTIONS, SHOULD YOU BE ASKED OR SHOULD YOU FIND APPROPRIATE TO SPEAK, YOU MAY
INDICATE THAT BANK FORECASTS NO REPEAT NO DECLINE IN LDCS EXTERNAL CAPITAL REQUIREMENTS.
FOR YOUR PERSONAL INFORMATION WE WILL SEND YOU SOONEST TEXT CONFIDENTIAL MEMORANDUM
FROM EAPD CONTRADICTING ESTIMATES FROM E.G. MORGAN GUARANTEE WHICH CONCLUDE ABOVE
REQUIREMENTS MAY DROP. YOU WILL CONCLUDE FROM ABOVE THAT 802 CANNOT BE PROVIDED TO
COMMISSION. IT WAS NOT RELEASED TO DEVELOPMENT COMMITTEE AND DOCUMENT DC 75-31 DOES
CONTAIN ITS ESSENTIAL DATA. HOPE YOU CAN MAKE THE MOST OF BANKS GENERAL AGREEMENT WITH
IMF DATA ON SHORT TERM CONSIDERING THAT DISCUSSION IS ON QUOTE CURRENT UNQUOTE SITUATION.

EYE ASSUME YOU HAVE COPY ATTACHMENT TO DC 75-31. 1IF NOT, DO CALL REGARDS

CHATENAY

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Mame):

L. Peter Chatenay

DRAFTED BY: DEPARTMENT:S | ' /

_,__LECha.tenaéL:.mmh Internatidnal Relatiéns
CLEARANCES AND COPY DISTRIBUTION: SIGNW’ndﬁ(idué! authoriz

Cleared with and cc: Mr, Tims

o S

cc: Mr. Costanzo, Mr, W.Clar SECTION BELOW FOR USE OF CABYE SECTION

Mr, Karaosmanoglu CHECKED FOR DISPATCH:
¥4

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy [



by T h e . TOATT

el o LE YSMAUSEIE AT AAD
! SMAE BIOW
1 ¢ 2184

BIRE TS
T R g
UM 2X¥ 6T ol VOTTATHGSIONG, 208 FRNU0EA 2HOI28TMMOD 18 AT I
AL AT RS TAY TO ZUMAJAA 204 uf SIRARIMY HTIW MOITAUTIZ JINOMODE UIACW THfl i

g:_.‘: u».'\-] T:T.L: 4 'J”'t..'lt"

W LE-e\ 20 TUEUD0CE OT THIMHOATTA IJTHAITAVA FHAM MAD MVAd

‘4 A8 L8060 SHISISAUE JIOTERE ADTAMAT THHOUGE SHUTTIMMOD TWAMIOJIVAQ 0% @EAATINS
v AJTHINESD QI iU GRATEAIE 59 HUTHW SaTAMIERE gVel-c\Rl Wi HITW SHiR9A ¥TIIARMISD
}O AGUT0EY OT AUITATHIMUDON AJUTO OV ZAH HHAT TallHW WOIsaIMHOD OF
-

YAM U0Y JJAH92 OT STATRICHEYA (MATE UOY {LIUCHZ J0 GUdEA Hd 0¥ GaUoH 2H0ITDELORY

ATHEMRATUDEA JATINAD JAMAETAE S00J WI SUTIOEA OW TAHUA O 2TSADHSOY WA TANT STADIGWI

[ JATTHEAITIO0 THAT TREW00E UOY aWd2 LIIV IW WOITAMAOWNMI IAMORNEY AUCY 40T

GVOSA FOUIOWGD HIUTHW SETVAMALS) MASHOM 3.8 HOET SETAMIT2Y JUITIIGAITHERD (IAE MOAH

01 GECIVOAT H4d

B TART IvGE4 HMOAT GaUaduMod J1JIW BOY 9040 Y4AH 3TH

AFO0 [£<Z5 00 THEMUDCI GHA JETTIMMOD THRSIOISVEG OF GISAGJEA TOM 2AW TI  ,BOIRBIMMOD

e

ROV THEMEEADA JASSHED 20 40 TZ0N ST DisM WAD UOY J90H .ATAC JAITWEZAE 21T KIATHOD

s

T v e T P sy

JOTZATTT2 FTOUOHD THELIUD ITCUD WO 21 WOLIZBUOBIU TAHT DBISAGIZH0Y YT TROHES ¥O ATAQ HMI
2MbaEd JIAD OO JIGW W1 LIC=dN 90 OF TWGIGATTA Y90O ZVAH UOY HMucaA aYid

LANATAND

; J :

drye s venadsdDNl

NasED




L_;'-—C;EC

FORM NO. 27 WORLD BANK / IFC L 1BRD
{11—75) ] ipa
OUTGOING MESSAGE FORM &
F
(TELEGRAM/CABLE/TELEX) 0 :C;D
TO: CARRIERE DATE: FEBRUARY 10, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643
COUNTRY: FRANCE CLASS OF

CABLE NO. & TEXT: IMMEDIATE DELIVERY

S

< | }
R¥;Ef39 WILLIAM CLARK UPON RECEIPT CABLED INVITATION TO MCNAMARA FROM CIEC EXECUTIVE
SECRETARY HAS TELEXED FOLLOWING
QUOTE ON BEHALF MR, MCNAMARA PRESIDENT OF WORLD BANK AM PLEASED ACKNOWLEDGE RECEIPT YOUR
CABLED INVITATION FROM CONFERENCES COPRESIDENTS FOR WORLD BANK TO ATTEND DEVELOPMENT AND
FINANCIAL AFFAIRS COMMISSIONS. MR. JEAN CARRIERE DIRECTOR EUROPEAN OFFICE AS HEAD OF WORLD
BANK DELEGATION AND MR, MARTIN KOELLE DEPUTY DIRECTOR EUROPEAN OFFICE ARE NOMINATED TO
REPRESENT WORLD BANK AS OBSERVERS IN BOTH COMMISSIONS. WE HAVE NOTED THAT WORLD BANK MAY
BE INVITED TO ATTEND MEETINGS OF OTHER COMMISSIONS AS AD HOC OBSERVER AT INVITATION
COCHAIRMEN OF THOSE COMMISSIONS, NAMES OF OTHER MEMBERS OF WORLD BANK DELEGATION WILL BE
COMMUNICATED TO YOU AT APPROPRTATE TIME AS WORK OF COMMISSIONS PROGRESSES. HIGHEST REGARDS
UNQUOTE

MCNAMARA HAS APPROVED TERMS MY MEMORANDUM DATED JANUARY 27 ON CIEC REGARDS

CHATENAY
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Mr. W. Tims, Mr. M. ul Maq, Mr. M., Hattori
L. Petar Chatensy C‘
CLEC

1. Hr. Melamara has approved the conclusioms resched im the course of the
meating held on Januwery 19 on the subjeet, as shown in ny memorandum of
January 27.

February 9, 1976

2. 'The European Office will therefore cover the early meetings of the
Financial Affairs and Development commissions and will repert on the manney
and on the timing of future debates in those bodies.

3. You already have received, in Carriere's telex NHeo. 199 of January 28,
the list of items which the two commissions would consider if the agenda pro-
posed by the 19 (i.e. the delegations from the Group of 77 side) were adepted.
This is still, possibly, too large a basis for resl negotiatioms. The commis-
sions may be able to shorten thelr sgenda, in the days ahead.

4, In the meantime, it might be useful to supply the Europesn Office with a
list of Bank documents which, in vour opinien, would be relevant to debates
in CIEC, sasuming the wost crucial fcems of the proposed agenda sre discussed.
I would be grateful if your department could give me its list, even in a
preliminary and tentative way, for tramsmittal to the European Office.

ec: DMr., William Clark

Hrs, Boakey
Mr. Carriers

LPChatenay ! mwh
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MONSIEUR LE PRESIDENT DE LA BANQUE
INTERNATIONLE POUR LA RECONSTRUCTION
ET LE DEVELOPPEMENT
1818 HSTREET N W
WASH I NGTONS25DC204373
J Al L HONNEUR DE VOUS ENVOYER LE TEXTE D UNE LETTRE
ADRESSEE PAR MONSIEUR BERNARD GUITTON A MONSIEUR MAC NAMARA

PRESIDENT DE LA BANQUE INTERNATIONALE POUR LA
RECONSTRUCTION ET LE DEVELOPPEMENT

COL 1818 25 DC20433

540601 MONSIEUR LE PRESIDENT DE LA BANQUE INTERNATIONALE POUR LA
RECONSTRUCTION ET LE DEVELOPPEMENT PAGE2?50

A LA DEMANDE CES CO PRESIDENTS DE LA CONFERENCE SUR LA
COOPERATION ECONOMIQUE INTERNATIONALE J Al L HONNEUR DE
VOUS PRIER CONRORMEMENT A L ARTICLE 9 DU

COMMUNIQUE FINAL DE LA CONFERENCE MINISTERIELLE DU 19-
DECEMBRE 1975 DE PARTICIPER EN QUALITE D OBSERVATEUR AUX
TRAVAUX DES COMMISSIONS POUR LE DEVELCPPEMENT



ET POUR LES AFFAIRES FINANCIERES QUI SE REUNIRONT AU CENTRE
DE CONFERENCE INTERNAT{ONALE A PAR|S LE 11 FEVRIER 1976

LORS D UNE REUNION QU I1LS ONT TENUE LE 26 ET 27 JANVIER 1976
LES CO PRESIDENTS DE LA CONFERENCE ET DES COMMISSIONS ONT
ENTRE AUTRES DISPOSITICNS FORMULE CERTAINES SUGGESTIONS
RELATIVES

COL 11 1p7e 26 27 1976

540601 fMONSIEUR LE PRESIDENT DE LA BANQUE INTERNATIONALE POUR

O NSTRUETHON—ET—HE—PEYELOPPEMENT PAGSESR /50

A LA PRESENCE DES OBSERGATEUR

JE ME PERMETS DE VOUS FAIRE TENIR A TITRE CONFIDENTIEL
L EXTRAIT DU COMPTE RENDU DE CETTE REUNION SUR CE POINT
JE VOUS SERAIS OBLIGE DE BIEN VOULOIR ME FAIRE CONNAITRE
LE NOM DES PERSONNES QUE VOUS VOUS PROPOSEZ DE DESIGNER

POUR VOUS REPRESENTER A

COL QK

A5406D1 MONSIEUR LE PRESIDENT DE LA BANQUE INTERNATIONALE POUR
4 RECONSTRUCTHON ET LE DEVELORREWENT —RAGES /50

CETTE OCCASION COMME VOUS POURREZ LE CONSTATER DANS LE DOCUMENT
CITE EN REFERENCE ET JOINT A CETTE LETTRE IL EST POSSIBLE QUE
L ORGANISATION DONT VOUS ETES LE PRESIDENT SOIT AMENEE A
PARTICIPER AUX TRAVAUX D AUTRES COMMISSIONS QUE CELLES QUI SONT
NOOMEMENT DES|GNEES CE SERA A LA DEMANDE DES CO PRES|DENTS

DE LA COMMISSION CONCERNEE ET EN QUALITE D

3

bA RECONSTRUCTION ET LE DEVELORDEME MT D ACER4aS
OBSERGATEUR AD HOC

VEUILLEZ AGREER MONSIEUR LE PRESIDENT L ASSURANCE DE MA
HAUTE CONS|IDERATION
BERNARD GUITTON SECRETAIRE EXECUTIF
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Lu/76 Le, 6 février 1976

Monsieur le Président,

A la demande des co-Présidents de la Conférence
sur la Coopération Economique Internationale, j'ai
1'honneur de vous prier, conformément a l'article 9 du
Communigué final de la Conférence Ministérielle du
19 décembre 1975, de participer en gualité d'observateur
aux travaux des Commissions pour le Développement et
pour les Affaires Financiéres qui se réuniront au Centre
de Conférences Internationales & PARIS, le 11 février

1976

Lors d'une réunion qu'ils ont tenue le 26 et
27 janvier 1976, les co-Présidents de la Conférence et
des Commissions ont, entre autres dispositions, formulé
certaines suggestions relatives 3 la présence des obser-

vateurs.

Je me permets de vous faire tenir, a titre
confidentiel, 1l'extrait du compte-rendu de cette réunion

sur ce point.

Je vous serais obligé de bien vouloir me faire
connaitre le nom des personnes gue vous vOus proposez

de désigner pour vous représenter, 3 cette occasion.

Monsieur Mac NAMARA — consenn
"fw""' } BN A

Président de la Bangque Internationale

pour la Reconstruction et le Développement :

1818 H. STREET N.W. WASHINGTON 25 DC Rec'd in IRD ™,
20433 U.S.A. ' , iy
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Comme wvous pourrez le constater dans le
document cité en référence et joint a cette lettre, il
est possible que 1l'Organisation dont vous &tes le
Président soit amenée 3 participer aux travaux d'autres
Commissions que celles qui sont nommément désignées. Ce
sera 3 la demande des co-Présidents de la Commission

concernée et en qualité d'observateur ad-hoc.

Veuillez agréer, Monsieur le Président,

1'assurance de ma haute considération.

/\M,AOA«, s

Bernard GUITTON
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Mr. I.P.M. Cargill . January 28, 1976
William Diemond

Fifth IDA Replenishment: CILC Commissions

Mr. McNamara asked, on Monday, that consideration be given
to assuring that the question of the Fifth IDA Replenishment be
brought to the attention of the relevant Commissions established
by CIEC.

In principle, it is highly desirable to assure that the
Fifth Replenishment gets support in fora and institutions in which
both South and North are represented, and that countries of the South
raise the subject in those places. They did so with good results,
for instance, in the Special Session of the U.N. General Assemb.7y
last, September. Such initiatives from the South are bound to have
some effect on the views of the North.

Nevertheless, I think it is risky to insert the question
of the Fifth Replenishment into fora where we cannot control (and
possibly little {nfluence) the outcome of discussion. Ve had an
exanple of that kind of situation in the discussion of the Develop-
ment Committee's communique in Jamaica, and we will probably have
much less influence on the CIEC Commissions than we had on the
Development Committee. I presume it was this risk and problem that
Mr. McNamara had in mind when, in his staff meeting in Kingston on
the morning of January 10, he spoke of the possibility of "twinning"
the Development Committee with the Fund Council. He suggested that,
while the Fund Council would focus on Tund affairs, the Development
Committee might concern itself exclusively with the affairs of the
Bank Group which require political direction (such as IDA Replenish-
ments). Ceneral aid matters ({f.e., not directly involving the Bank)
might be dealt with in the Commissions of the CIEC. I understand
he suggested that Mr. Stern consider this subject, and present a
proposal, on his return to Washington early February.

Having noted the risk, and without prejudice to the outcome
of the examination which Mr. McNamara's discussion might stimulate,
I think it would nevertheless be helpful to encourage key Southern
members of the CIEC Development and Finance Commissions to refer,
where possible, to the special role of IDA and to the importance of
a substantial and timely Replenisiment. In the Development Commis-—
sion this would call for imterventions by Cameroon, India, Jamaica,
Pakistan, Peru, Yugoslavia, and 7aire. In the Finance Commission it
would mean Brazil, Egypt, India, Mexico, Pakistan and Zambia. (In
both cases, I have eliminated oil-exporting countries as well as
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Northern countries.) I doubt that we should devote any effort to the
Latin American countries involved. But I do recemmend that Mr. McNamara
ask the African and Asian Regional Vice Presidents to ask their con-
stituents to press for a timely and substantial IDA Replenishment in

their Commissiong, And you should ask Mr. Kochman to add Zaire and Egypt,
and possibly Zambia, to his itinerary. (A decision on this latter is
required by Wednesday or Thursday latest.)

cc Messrs. GmrErteR e
Goodman/Hattori

Adler
Gabriel
Nurick
Kochman
Vibert

WDiamond:us




January 28, 1976

Dear Gabriel:

This will acknowledge receipt of your memorandum
dated January 16, 1976 on the subject of the organiza-
tion of the United Nations representation at the
Conference on International Econouie Cooperation (CIEC).

Ve are grateful for the information about the
establishment of a UN Office to the CIEC. The Bank
accepts with pleasure your invitation to be represented
by Mr. Greanfell at the meeting you are calling in Mew
York on February 5. We look forward to the additional
information which will be available by then, in the
light of the decisions made at the Preparatory CIEC
segsion of January 26.

I am also pleased to ianform you that Mr. Jean
Carriere, Director, European Office will represant
the Bank at the Conference. Mr. Carriere will be in
touch with the UN Office to the CIEC, in particular .
on the subject of the documentation which the Bank may
be able to provide for the iunformation of the STIC.

Yours sincerely,

William Clark
Vice President, External Relationg

Hr. Gabriel van Laethem
Under-Sacretary General

for Economic and Social Affairs
United Hations
lew York, N. Y. 10017

cc: Mrs. DRoskey
Mr. Carriere
Mr. Grenfell

LPChatenay :mmh

S
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See Below January 27, 1976

L. Peter Chatenay (EZ,__

Meeting on the CIEC, January 19, 1976

1. The meeting chaired by William Clark was attended by Mrs. Boskey,
Messrs. Burki, Carriere, E. Friedmann, Hattori, Koelle, Merriam, Rovani,
Saxe, Takeuchi, Tims and Chatenay. The purpose of the meeting was to con-
sider what should be the Bank's relations to the CIEC in order for Mr. Clark
to present recommendations to the President's Council. Participants had
Jean Carriere's memorandum of December 24, 1975 which gave the background on
the preparations for the meetings of the Conference's four commissions.

e In his oral presentation, Jean Carriere commented on the memorandum and
indicated that decisions on the agenda and the timetable of the commissions
were still to be made. On the basis of this information and in the light of
the discussion which followed, the following conclusions emerged.

3. The Director of the European Office will head the Bank delegation to the
CIEC. The European Office will be responsible for covering the first meetings
of the cormissions until such time as a clearer picture develops about the work
of the Conference when it will become possible to decide about participation
by Headquarters staff. The European Office will advise Headquarters about the
desirable composition of the delegation and the contributions of the Bank to
the Conference as it progresses. It will also be responsible for the adminis-
trative support for the delegation, including the documentation service and
for the establishment and conduct of the Bank's liaison with the UN Office at
the Conference.

4e In Washington, External Relations will orchestrate the Bank's general
stand at the Conference and be responsible for communications between the
European Office and the Bank departments concerned with the substantive work

of the Conference and also the Office of the Special Representative in New York.
As a first step, a list of existing Bank documents of possible interest to the
Conference will be drawn up for transmittal through the European Office to the
UN Office at the Conference.

- As soon as possible after the opening of the commissions' meetings, the
European Office will report on the list of agenda items selected by the Confer-
ence. This will facilitate decisions concerning the desirable degree of sub-
stantive involvement of the Bank, the commissions which the Bank should attend
and the Bank documents to be made avallable to the Conference, the allocation
of responsibilities among Headquarters departments, including their participa-
tion on the Bank's delegation, and the way in which cooperation with the UN ean
bast be arranged.

6. The Bank's general policy vis-a-vis the CIEC will be to do its best to
meet formal requests for assistance from the Conference, within the limits of
its budgetary and other resources and on items within its field of interest.




To: See Below -2 - January 27, 1976

Should the Conference ask for support beyond those limits, the Bank would
respond affirmatively only after it was determined that it would be in the
Bank's interest to carry out the additional work and that additional
resources would be forthcoming. It was highly probable that existing Bank
documents or papers under preparation would be of value to the Conference.
Subject to the necessary clearance and using UN channels as appropriate,
the Bank will be ready to make this material available to the Conference.

To: Mrs. Shirley Boskey
Mr. 8. J. Burki
Mr. Jean P, Carriere
Mr, William Clark
Mr, E. Friedmann
Mr, Masaya Hattori
Mr. H. M. Koelle
Mr. John Merriam
Mr., Yves Rovani
Mr. Jo ¥W. Saxe
Mr. Kenji Takeuchi
Mr. Wouter Tims

ec: Mr. Julian Grenfell

LPChatenay :mmh
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EXTRAIT DU COMPTE-RENDU DE LA REUNION DES CO-PRESIDENTS

26_ET 27 JANVIER IS76

... PARTICTIPATION DES OBSERVATIURS

Conférence Ministérielle a invité certaines organisa
gouvernementales fonctionnelles directement intéressé
problémes gui doivent Btre examinés i se faire repréc
permanence au sein des Commissions coerrespondantes. Elle a décirds
que les Commissions pourraient également inviter certaines oroani-
sations intergouvernementales fonctionnelles compétentes en la
matidre 3 participer en tant qu'observateurs ad ad hoc a 1l'examen
de questions déterminées.

Les co-Présidents de la Conférence et des Commissicns
ont conclu qu'il serait utile de formuler un certain nombre d
suggestions concernant la participation des observateurs aux
réunions des Commissions tout en reconnaissant gue chacune des
Commissions prendrait elle-m@me les décisions reguigses. Sans
vouloir préjuger de ces décisions, ils ont estimé Qgue les orgsni-
sations intergouvernementales suivantes, mentionnéesz au paragra-
phe 9 du Communiqué Final, pourraient en tout cas appor cer en
permanence une contribution utile aux diverses Commissions -

Le Secrétariat de 1'ONU aux quatre Commissions;
L'OPEP et 1'AIE a la Commission pour 1*Energie;

la CNUCED, 1'OCDE et le SELA aux Commissions pour les
Matiéres Premiéres, le Développement et les Affaires
financiéres;

la FAO et le GATT aux Commissions pour les Matidres
Premiéres et le Développement;

le PNUD et 1'ONUDI & la Commission pour le Dévalonpemsrn:
le FMI & la Commission pour leg Affaires Finoncilro- .
la BIRD aux Commissions pour le Développemant et les
Affaires Financidres.

Ces suggestlons ne sauraient ®tre considér des comme

Aux cours des travaux, il se peut gue l'une des Come

missions vienne a examiner une guestion intéressant une organisa-
-—ion 1nterqouvernementale mentlonnne au paragrarhe 9 du Cr—e

mutigué Einal n'ayant paz At B 3 g

Commission. Dans ces LOﬂd tions, 4l samblerait raisonnable da
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permettre a cette organisation de participer en tant gu'obser-
vateur & l'examen de telles questions sur une base ad hoc.

En ce qui concerne le droit des Commissions d*inviter
des organisations intergouvernementales fonctionnelles compéten-
tes (au+r@s gue celles mentionnées plus haut) & participer en
tant qu'cbservateurs ad hoc 3 l'examen de questions détermindes
les co-Présidents recommandent aux Commissions de veiller parti-
culiérement, lorsqu'elles exerceront ce droit, 3 maintenir un
juste équilibre entre le nombre des observateurs et celui des

membres de la Conférénce.

o

On a2 estimé& gu'il convenait de limiter deux au
maximum le nombre des représentants-observateurs gue chague or-
ganisation pourrait avoir au sein de chague Commission. La
participation de ces représentants-observateurs sera régie par le:
Reégles de procédure adoptées par la Conférence (paragraphe I3
du Communiqué final)...



Mr. Masaya Hattorl January 27, 1976

L. Peter Chatenay &-’

CIEC; Notes on the Meeting of January 19, 1976

1. Many thanks for the comments in your memorandum of January 26. As you
certainly noted, the intention was only to summarize the conclusions.

2 Please find herewith the revised and final version of the memorandum
on the meeting. It takes all comments received into account. Allow me to
make the following points in the light of your comments, in order.

3. Firm decisions about Bank participation in the individual commissions
must await the commissions' approval of their agenda. In the case of the
Financial Affairs commission, External Relations will comtact VPF as soon as
the order of business is known, to consider all aspects of the Bank's cover-
age of that commission.

4. The reference to budgetary implications is in paragraph 6 which now
mentions "budgetary”" resources specifically.

5. Jean Carriere is designated as head of the Bank's delegation to the CIEC.
As to the central role of External Relations, you will note the word
"orchestrate", instead of "direct”, in paragraph 4. I hope it meets your
point.

6. The European Office will handle the Bank's coverage of the Conference
until such time as the assistance required from Washington can be determined.

Ts Clearance of documents, as you point out, may become a delicate issue.
The last sentence of paragraph 6 makes it clear that the "necessary’ clearance
will be required before Bank documents are put to the Conference. There is
nothing more to say on that, at this stage. If and when requests come in, we
will have to consider the issue in detail.

cec: Mr. William Clark
Mr. Boskey
Mr. Carriere
Mr. Rotberg
Mr. Tims

LPChatenay :mmh




L1 -~ C1Ec-

Mr. L, Peter Chatepay January 26, 1976

Masaya Hattori /ﬁ»x

January 19 Hé;ting on CIEC: Your Draft Minutes

1 It should be made clear in the minutes that no decision was made
on World Bank representation on all of the four commissions. Mr. Carriere
himself said that he didn't know whether we should be represented on the
commissions on energy (DPS and CPS indicated strong reservations) or that
on raw materials. He said he thought we should be represented on the
commission on development (no objectiong)and that on financial affairs.
You will recall that I made strong reservations about World Bank
representation on the financial affairs commission, since if the
Conference were to follow the ideas of Mr. Giscard d'Estaing the initiator
of the Conference, that commission would deal principally with exchange
rate stability and related themes.

Note: Giscard d'Estaing's address of 10-28-75 on the
new economic order, delivered at the Ecole
Polytechnique, says ""Finally as regards the
finanelal and monetary aspects, the themes will
center around the search for a more stable system
and at the same time on ways to ensure some
degree of gecurity for the capital and earnings
that the countries exporting raw materials and
energy currently get for their exports”.

I concluded by saying that prima facie there was no case for World Bank
representation on the financial affairs commission; however' the Conference
or the donmission may decide to take up matters that were of direet interest
to the World Bank; in that event the Vice President Finance would provide
the representative to the commission and the necessary documentation.

2y No mention is made of the budgetary implications of World Bank
participation in CIEC, although both CPS and DPS had grave concerns about it.
As I recall it Mr. Clark said it was necessary to mention it to P& and VPF,

3. The first seutence of paragraph 3 and the first sentence of

paragraph 4 are at variance with what Messrs. Clark and Carriere said at

the meeting. The word used to explain External Relations role was "coordination"”
and the word "direction" was consistently avoided.

4, The second sentence of paragraph 3 is ambiguous, and read in the
context of the first sentence could convey the impression that the European
Office will represent the Bank on the first meetings of the four commissions
which is not what was decided.

5. Concern was expressed by DPS about the procedural aspects, especially
whether the Executive Directors should be informed, and whether the documents
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should be approved by them. No conclusion came out and I would think that a
statement should be Included in the wminutes that this question would be
studied separately.

6. A minor point is that the word "committee"” is used where 'commission"
seems to be indicated.

cec: Messrs. Cargill,
Goodman ,
Adler,
Rotberg (with draft minutes)
W. Clark,
Carriere,
E, Friedman,
Koelle,
Meeriam,
Rovani,
Saxe,
Tims

MHattori:ed



Mrs. Boskey Januvary 12, 1976
M. A, Burney

Horth~South Conference

\

¢ &
Mr. ¥an loek, Director, Resources and Progr l)l_
in Mr. Van Lasthem's Department of ESA will be in Paris next week
(January ]4-]6) primarily to finalize arrangements for setting up an
office of  ESA for the duratiom fo the work of the four commissions.
The office would basically serve as an information office, but might
become thk focal point for UN input into commissions. It may also
serve the agencles which may be invelved, but have no offices in Paris.
Mr. Joffrog (French), an economist and until recently working at the
UN regional commission in Bilerut (ECWA), is appointed the coordinmator
for the UN at that office.

I an informing Jean Carrier of this, especially as van Hoek
may call on Jean while in Paris.

ce: Mr. William Clark
Mr. Grenfell
Mr. Carrier

MAB:nts /?’/g’
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UNITED NATIONS %ﬁ%&?‘v NATIONS UNIES
Sy 4
INTEROFFICE MEMORANDUM MEMORANDUM INTERIEUR
Mr. Robert S. McNAMARA oare: _31 December 1975
President, ——

IBRD, Washington D.C.

Gabriel Van Laethem
Under-Secretary-General for
Economic and Social Affairs

Conference on International Economic Co—operation

Please find enclosed a set of documents concerning the
Conference on International Economic Co-operation which met
in Paris from 16 o 19 December 1975, namely :

1. the text of the staitements delivered by the participants
(in English and/or French, as avallable)

2, the text of the statement of the Sec:etaryaGeneral

3+ the final communiqué of the Conference (some paragraphs refer
to the final declaration of the Second Preparatory Meeting;
copy of which was attached to my memorandum to you of
27 October 1975. An extra copy is also enclosed)

4. the repori established by the Secretariat at the end of the
Conference,

If you so desire, we shall be happy to send you extra copies
of these documents,

In view of the importance of this Conference, I intend to
write again to you shortly on the follow-up which may be appropriate,
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A QFIRIT OF COOFERATION AfD THE WILLIMGHNISS TD CGRPECT THE-

BAE1C IﬂanAEIC3 8o ;kJ\S I 3 OF THE PRESEZNT IRT&QN%TIJNAL

P

ECONOMIC DROER, THEY LI&TLO THE PROBLERS 10 B UaAL] WITH,

BYT G?HER#LL? DID 80T GO VEREY FAR 1I# DESCRIAING THE ¥WAYE AND
MEANS TG SOLVE THEM,

THE SPEAKSRS FRO® OIL PRQGDUCIHG ‘G;ai‘ ¢ REACTED SOMEMHAT
TO SECKRETARY KISSINGER®™S STATENMZNI THAL THR WORLD ECONOMIC

N i it

RECEGSION MAD BEEN BEQUGHT OB 3Y OIL PRICE IHCKEABLS. MR,

POUTEFLIKA FRGNM ALSERIA SALD IT WAl OWFAla To éRIRG UF QBVIGUS

ey i -
Sy

FALSEHOODE COACERHING OIL PRICEG. ®H. AaMmALL FAGH 1IRASQ

CRITICIZED THE OECD INTERSATIOH SAL ENTRGY SGENCY 'S ACTIVITY AND
SALD THAT THE EXPLOITATION EXERCIZED SY TWPERIALIST FOQERS ARD

£ INFLATIOR IS CAPITALIST COUNTRIZS WERD THE TRUEZ CAUSEIS FOR
THE WORLD ZCONOMIC CRIZIS. MR, ﬁﬂﬂﬁiﬁﬁﬁ“ FHON IRAQ SAID THAT
TO ATTRIBUTE REEPOKS sIBILITY FOR THE CRISIN I0 OPEC WOULD OHLY
HAVE A BEGATIVE IOFLUENCE ON THE DIALOGUE, SUT HE ASSHRED THAT
CYUNTIL HEW GALANCES ARE FOUKD IN ENLZRQY PRODUCTION ARD CONSUPTe
108, THE EXPORTING COUNTRIES ARE PRUPARED T0 GUARANTEE
ADZQUATZ SUPPLIVS OF THE COSDITIOR THAT COHSHUERS DO NOT POT P

l‘f'.="'L ’

L |

RATIFICIAL FROBT[ZRE TO CR4RTE TISTOSRYION: 1B

MARRKETE Y &
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é. THE RATHER HAROH SPEECHEE FRIM CGIL-PRODUCING COURTRIES
WERL SEE® A8 & BEACTION AGAINMST WHAT THEY COMNSIDEREDR ap AFTEmPl
BY ME KISSINGER TO UREAK THE ROLIDARITY SZTWEZH CIL AND NOH-DIL
Lﬁﬁﬁ. BUT COMPARED 10 THE SHARP TOAS OF COHFRONTAT IOM WHICH
HAS PREVAILED 20 FAR, Th: RHETONIC 14 PARIS APPEARER T0 MOEZT

| UBSERVERSD AS CONCILIATORY. THIu EXPLAING THE RELAXED ATHMOSPHRERE

PREVAILING IN'THZ CONFERENCE AND THL ALMOST unwANIMOUZ PREDICTION
FOR A FULL SUCCESS OF THE MINISTERIAL MEETING.

S THE Twd MOST DIFFICHLT PRODLEMS ARE INDEEDL Sa10 TO 2E
ALMOST RESOLVED, AFTER A NUMSER OF UNOFFICIAL TALKS AETWEEY THE
TWO GROUPS. FIKSTLY, THE LDCS HAVE REPORTEDLY GIVEXN P THEIR
REQUEST FOE ADDITIONAL S$CATS I# THE CIEC. SECOWDLY, ALQZRIA'S
REQUIET AT THE END OF WEDRESDAY'S S£ESI0N THAT THE CONFLRINCE
DRAW UP PRECISE MANDATEZS FOR THE CuuMMISSEIONS, INCLUDING IR
PARTICULAR THE NOTIORS OF 1NCOMI QUARAWTZES AND IND&KATIQ“ HAS

. BEEN PROPFID OK THURSDAY MORNING, THE 77 WERE SAID TO 8L READY

TO ACCEPT ﬁATi“F LOOBE TERME OF REFERERCE FOR THE FOUE

—

COMMISSIONS &

4e THE MI&IS?ERIAL MEETING WILL BE CALLED TODAY TQ ERDORSE
FORMALLY THESE MQR EMENTE AS WELL AS ALL UNDIRSTANDIAGS OKF
PRGCEOURAL M&TYERa RzAGHEG‘EY THE PREPARATORY MEETING OF LAST
QCTOBER, UNLESS LAST MINYTE DIFFICULTIES, THE MIETING SHOULD
DISPOSE OF ITS AGHENDA BY THURSDAY MIGHT .,

- FORMAL AGREEMENT HAS ALREADY. 3EEZN NEACHED O8 THE CHAIRMAR=

SHIP OF THE FOUR COMMISSIONS, THE CHAIRMEN WILL AKt:

HARQY -:J-:ug SANNT ARASTA
COMMOBITIZE  JAPA®, PIFU

BEVELuPHERT &5C, ALYER 1S

’! = 2 g

= e
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i74p FOR WILL1AM CLARK IBmED IATE DELIVERY
FURTHER YO MY 2776, CIEC CO=CHAIRNAN WANUEL PUREZ~ GUERRERG

(5 SAID 1¥ XIS OPEWING STATSMENT THAT SUCCESS OF COMFEKINCE wOULD B
DIFFICULT AUT ®GT 1%POSSISLE. HE SAID THAT CIEC WAS AN ADEQUATE
FoRy®, SINCE IT wILL COVER ALL ®ATTERS OF VITAL ISTEREZST 10 ALL
BATIONS, BUT RUOTE URE CANNOT ADVANGE OW ANY OF THESE SATTERS
IADGPERUENILY UNGUOTZ, SAID HE, TWyZ KEAFFIRNING THE GASIC AEQUEST
FROM THE SOUTH FUR HARMORIOUS PROGKAES I¥ LACH AND EVERY ONE OF THE
ComMISEI0NS . PEREY-RULRAERG S SPYECH NAD A TORE OF PRUBENT OPTInlsH
ABQUT THE FUTURE UF TWE CI&C,

Ha G TUEGDAY 1674 AFTEEROOR, CIEC LISTERLD TO THE FIRST SENERAL
STATESERTS TO AL MaADEK 3Y THE 27 DELEGATIONS, MOST OF THE SPEANERS

o

GE THE TOP OF THE LIST WEAE FRON THE GECD GROUP, NONE OF TNE® BROUGKT
4P WEW IDEAS, ALL EXPRESSED THE HOPE THAT INE CIEC WOLLD 8K SUCCESSe
FUL . GENCKALLY SPEAKING , THE REPAZSENTATIVES OF THE NORTH PUT,
EXPLIGITLY OF ISPLICITLY, SPECIAL LMPHASIS 0% THE EMIKGY PROSLENS,
K0D ESPECIALLY THE PRICE OF OIL, SuT THLY S¢ DID 1IN MARKEOLY |

MOLREATE TOHE,
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¥ THIS WAS PARTICULARLY CLEAR 1IN WR WISSINGER s STATEINENT,
THE SECRETARY OF STaTY SALD THAT WHAY WAL BLEDED ¥AS g0l &
PISCUSSION OK THE EFPECTS OF ZNEAGY PRICES O% THE WORLS  SCONOWY
UNGUOTE . ANORG THE PROSLENS OF $PECIAL ISTEREST YO THE U.%., NE
RENTLOMEDS PRIGE OF PETHOLEUM, SECURITY OF SUPPLY, BLAKCE OF PAYe
MEKTS OF THE DEVELOPLNG GOUNTHIES, CORSITIONG FOR [NTERWATIOHAL
INVESTHENT, KLY AW MATENIALG CPARTICULAKLY FooD), TRADE PROBLEMS
AKD DRGENT PROSLENS OF THE POORLST COUNIRIES,

M E1GBINGER mADE CLEAR THaT THE LDCE EHOHLD NOT EXPERY THe

. SOLUTI0R OF TALIR PROSLENE Tié COME QKLY FROB THE OECE CUOUMTRIES,

THEY MueT aL S0 LOOK Y6 THE OIL P-ﬁ:;u-:x‘-f:;ma NATIOHS, U7 THIG YAARIRG
WAS MADE W A CORCILLATONY MAKNER A¥D THIS STRUEY THE AUDIENCL,
WHO WAD EXPECTES AW ABRUPT AMG STHOWA ATTEMPT, OB THE FPART OF
THE Habe, TO RREAK THE SOLIDARITY HETWEEN THE GIL AMD HON-DIL
DEVELUPIHG COUNTRIES,

WF KIESISBER wAS THE OULY SPEAXSH TO 657 INTO THE SUBSTAWCE
OF THE FORTHCONING DISCUSSIONE, UG STATEMEHT WAS A REPETIVION oF
HES ADDRESS TC THE 7TH SPECIAL SL£5SIGK OF uU%Ga, AE NENENED KLE PLEA
FGR A MAJOR EXPASSION OF THE RESGURCES OF 1FC AMD REAFFIRMED HIS
GOVERGMENT *5 PLELGL TO SUPPORT THE 5TH IDA REPLEINIGHMERT,
HE AL5O PECOMNENDED THAT ICSID GE GIVEH 4 GREATER ROLL IN SOLVING
IAPCRTART INVESTMENT CORTROVERSLILZ,

a, On WEDRESOAY 17T, THE CIEC WILL HEAR THE GEMEPAL STATEMLNTS
WHICH REWAIR T6 B ®MADE, TH1G WILL PROBASGLY TAKD 4P THE wHOLE DAY.
DISCUSSIONS OR PROCEDURAL SATTERS WILL THERTFORE TAKE PLACE oMLY
THURSDAY, DEC 18,

AEREROT

CAKRILRE
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le I’FEQ:~ IDEST QISCakD DCESTAING TaDAY GPERED THE CONFEREACE Ok
INTERNAT IORAL ECORNOMEIC COOPERATION. 1IW KIS E;‘!“Efil;ii‘i-lh". SALD THAT
THIE YNPRECEDENTED MEETING WILL HAVE T0 EXAMINE ALL ECONGMIC
PROGLEMS O » WORLD= [OL '.mn.:‘[f;- AR THAT TRE OBJECTIVE OF TRE
GONFERERCE @AY *'TU PROMOTE RATIONALLITY ARD JOSTICE IN THE
FRNCT IOHING OF THE WONLD CCOHOMY ™" HE FURTHER SAJID THAT WHAT
MUST S5 BOOENT I8y IMPROVED STABILITY OF MOREZTORY RELAYIONS,
MORE CHROERLY HvOLUTICR OF PRICES OF WIDELY-TRADED PROUDUCTS
ﬁh&?&ﬂ? ARD MAMUFACTUNED AS WELL SEMICOLON LUBSTART LAl IWOREASY

OF DEVSLOPHEMT ATD, 175 WIDEBYUG AND DIVEASIFICATION (PREFERENCES,
INCREASED SUPPORT FOR AGRICULYURAL DEVELOPMENT, INDUSTRIALIZTAYIOR,

TRARSIER OF TECHBOLOGY .) IN EVERY RESPECT, DEVELOPING COUNTRIES
WUST FEEL THAT TMTY ARE TREATED AS PARTHERS MATHER THAN
STAESISTED COUNTRIES®'.

tik GISCAND D'ESTAING THEW PAID TRIDUNE TO EXISTING INTER-
HATLONAL ORGANIZATIONS, NAMELY U.H,., UNCTAD AND IMF, &UT KE

SAIN THAT 1T was HOW UP TO THE CIEC T *"MAXE & DECISIVE STEP'®,

I THINE THeT WE SHOULD WOT RITACH TOO HUCH IMPORTANCE TO THE
FAGT THAT MR GISCAKD D ESTATHG OMITYED THE HAME OF THE BANK AMONG
THE *“IHTERNAT IONAL ORGANIZATIONS CONCEREED®®. THE SHORT LIST OF

URGARIZATIONS HE NAMED OBVIONILY WAS NOT LIMITATIVE.

R e e
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&« AFTER ™R GISE&RQ DPESTALNG *S ADDRESS, THE TWO CO~CHATEMEN

' OF SIEC MADE THOTIR OPENING STATEMENTS. R ALLAR J. MACEAGHEW,

SECRETARY OF STATE FOR EXTERMAL AFFAIRS OF CAWADA, SALD THAT,
THANKS TO A 00D ORGANIZATION AdD PHEPARATION, THRE CIEC WOULD BE
ADLE T0 MAINTALH THE MOMENT UM GENERATED AT TNE TTH SPCCIAL SESSION
OF THE fleMe “"WE SHALL NGT CREATE A UNIVERSAL UTOPIA, HE SalD,
BET WE MUST SET To IT THAL EACH COUNTRY'S MOPES CAR DE MEGONCTLED

WITH A& QUEST FOR PHOGRLSS BY THE WOTLD CoMmuNITY®Y,

s R PEREZ-OUERRENO *S STATEMENT MAT 207 3EEM CIRCULATED YET .
! will COMMEST On 10 I #Y WEXT TELEX.
44 THE GNLY OBUERVER TO TUE CIZC, ON SEURETANY KURT WALDHEIN,
STRESSED THE “*REQUIREMENTS OF CONTINUITY ABD THE NEED FOR
CONERENGE I# A MLTIPLE UEQOTIATION®®, NE SALD THAT **2 WuMiER
AF ASPECTS OF THE HEW INTERWAT108gL ECONONMIC ORUER ARZ ALREADY THE
OBJECT OF WIBE AGREEMENT *" SENICOLOM ME FISALLY EXPLICITLY
MENTIORED THAT ““THE GENERAL ALSEMELY HAS CREATID AN ATMOSPNERE
CORDYCIVE TO OENUINI ACCORD AND THE SENSE OF URGERCY THAT THE
PRESENT SITUATION DEMARDS®®,

PR WALDMEIM THEW LISTED THL MOST CRITICAL PROBLEMS T0 B8
DEALT WITH BY THE CIEC SEMICOLON ENERGY, FOOD, INTERNATIOMAL AID,
COMMODITY ARRANOQEMENTS, TRAMSFER OF TECHROLOGY. OF INTERWAT IO%AL

ALID, HE SAID THAT *“ONE OF THZ FIRST TESTS OF A NEV VILLINGWESS

TO PERFORM AU ZESEXTIAL DUTY OF SOLIDARITY WILL TAKE PLACE IN A
FEW WEEKE TIME AT THE JAWAICA MEETING TO BE MWELD LEDER TH2
AUSEICES OF THE INF AND WORLD BAUK*".
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S, MOST OF THE DELEGATES 1 SPOKE TO UMDERLIVED THE FAST THAT
ALL SPEAKERS OF THE FIRGT MORNING OF THE CONFERENCE HAD CATZFULLY
AVOIDED TO PYT THE CICC IN COWFLICT WITY THE Uele “ACHINERY, OF
THE CONTRARY, THE CICC WAS PRESEATEID AS ONL, AMONG OTHERE, ASPICT
OF THE ""SMULTIPLE GEBOTIATION®" AS &R WALDREIM PUT IT.

Be AT THE OPENING OF THEL CONFENENCE, THE 77 KAD NOT YET JCACHED

AQREEZMENT O8N THE DESIGUATION OF THE CO=CRAIRMEN QF THE Four
COMMISSIONS WHEREAS THE GECD HAD MANAULD T0 DO S0 JUAT SEFCRE THE
STAPT OF THE PEZTING., THE OECD CO-CHAIR®IR WILL SE FOR ENCAGY1
UBITED STATES, COSMODITIEE: JaAPAN, DEVELOPMENT T ERC,
FINANC DAL AFFAIRSE Ei,
T« AT THRE E8D OF THE MINISTEREAL CONFENERTL, THE .4, SCGASTARY
GEHERAL WILL MOLD A MEETIHE WITH THE RaPRISENTATIVES O0F T8 UM
BPECIALIZED AGENCILS PRAGERY Ib PARIS, 10 DISCUSS THE VARIOUS
PROULENS RELATED I0 I'NE wORK OF THLZ COmMISSIONS, anD 1k PART ICULAR
THE LEVEL OF REPRESENTATION,

T AN THVITED TO ATTEND THS MEETING ASD, UNLESS ADVISED T
THE CONTRARY, INTERD TO DO S0. I SHALL NF COURSE REF7ATY FROm
SOMMITTING THE SANK I ANY RESPLCT V14 & VIS THE UMe TECRETARIAT .
REGARDS

CARRIERE
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2766 WILLIAM CLARAK = IMMEDIATZ DELIVERY o

1. THE CONFEREZNCE ON INTERNATIONAL ECONONIC COOPERATION WILL
OPEN ITS FIRST MINISTERIAL MEETING IN PARIS ON DEC, 16,
PRESIDENT GISCAKD D ESTAING, WHO TOOK THE INITIATIVE OF THE
GATHERING, WILL WAKE THE OPENING STATEMENT.
2. THE COMPOSITION OF THE COWFERERCE 1§ THE ONZ WHICH WAS
AGREZD UPON AT THE PREPARATORY MEETING OF OCT [3~15, SINCE BOTK
PARTIES HAVE RESOLVED THEIR INTERNAL DISPUTES FOGR AN ENLARGEMENT
OF THEIR REPRESENTATION,

HOWEVER, THIS ISSUE IS HOT ENTIRELY SBURIED, THE 19 MEMBERS
FROM THE SOUTH VILL REPORTEDLY REQUEST THE MINISTERIAL MEETING
T0 INCREASE THE WUMAER OF THEIR SEATS: THEY ARE UNDER SEVERE
PRESSURE FROM MANY APPLICANTS, ESPECIALLY IVORY COAST, O THE
RORTH SIDE, THE OECD COUNTRIES HAVE BEEN UNABLE S0 FAR TO
SUESTANTIATE THE mh::,--or AN **OIL FLOOR PRICE®®, AGREEDP UPON BY



THE EUROPEZAN SUMMIT 1N ROME ON DEC 3. THUS, THE PROBLEM OF THE

COMPOSITION OF THE WORTH SOUTH COSFZRENCE IS LIKELY To BE
DISCUSSED AGAIN AT THE MINISTERIAL STETING .
3. THE INTERNAL DIFFICULTIES REPORTED ABOVE MAVE DELAYED
PREPARATION OF THE TALKS, HGTHN SIDES HAVE MELD MEETINGS OVER
THE WEEK=END TO PYT A FINAL TOUCH TO THEIR POSITIONS, RBUT
THERE WAS LITTLE TIME FOR TME TWO GROUPS TO NAVE ADVANCE CONTACTS
AND EXCHANGE OF VIEWS. THIS MEANS THAT THE MINISTERIAL MEETING
WILL BE LEFT WITH MANY ISSUES TO DISCUSS, AND WILL CERTAINLY
NEED THE FULL THREE DAYS EARNARKED FOR THE MEETING TO GO
THROUGH THE AGENDA,
4, FOLLOVING 15 THZ DRAFT AGENDA OF THE MINISTERIAL NEETING,
WHICH WAS DRAWN BY THE OECD SIDE ON THE BASIS OF THE DOCUMENT
AGREED UPON BY THE PREPARATORY WEETING2

A) DESIGNATION OF TWO CO=CHAIRMEW (MR, ALLA ¥ WACEACNER
FROM CAMADA 1S PROPOSED FOR THE INDUSTRIALIZED COUNTRIES®
BROUP AND MR, PEREZ~GUERRERO FROM VENEZUELA FOR THE LDCS)

B) APPROVAL OF THE AGENDA AND RULES OF PROCEDURE

C) GENERAL STATEMENTS BY THE VARIOUS DELEGATIONS

D) SETTING UP OF FOUR COMMITTEES AND DECISION ON THE NUMBER
OF WEMBERE OF THE COMMITTEES
| E) DESIGWATION OF THE MEMBERS OF THE COMMISSIONS AND OF THE
CO=CHAIRMEN OF THMESE COMMITTEES

F) APPROVAL GF THEIR MANDATES AND GENERAL GUIDELINES

@) ESTABLISHMENT OF LISTS OF INTERNANIOWAL ORGANIZAT IONS
INVITED TO DELEGATE OSSERVERS IN THE COMMITTESS AND THE
DEFINITION OF THEIR STATUS



H) ADMISSION OF OSSERVERS IN THE COMMITTEES
I) JOINT MEETING OF COMMITTEE CO=CHAIRMER
J) PROVISIONS CONCERNING THE ORGAWIZATION OF THE CONFERENCE
SECRETARIAT AND THE COMNITTEES

K) SCHEDULE FOR COMRITTELS® WORK AND 3SUSSEQUENT COWFERENGE
CESSIONS

L) ADOPTION OF THE FINAL DECLARATION OF THE CONFEREMCE.,
5, ACCORDING TO HY SOURCES, THERE IS LITTLE DOUBT THAT THE
MIRISTERIAL MEETING WILL BEZ SUCCESSFUL SINCE THE MATTERS IT M4AS
TO DISCYUSS ARE PRIMARILY OF PROCEDURAL MATURE, THE REAL PROSLEMS
WILL EMERGE OMLY WHMEN THE COMMISSIONS HEGIN TO OPERATE 1W JANUARY.

6o 1 INTEMD TO REPORT O% THE MINISTERIAL MEETING 18 THE
FOLLUWING MANNER:

A) AT THE END OF ZACH OF THE TWO FIST DAYS, I WILL SEND A
TELEX ON TKE PROCEEDINGS OF THE DAY

8) AT THE EWD OF THE MEETING, YOU WILL RECEIVE A TELEX
SUMMING UP THE MAJOR ACHIEVEMENTS OF THE CONFERENCE

C) LATER IN DECEMBER, I WILL WRITE A MENO 1N WHICH 1 WILL
TRY TO ANALYZE TME RESULTS OF THE COMFERENCE AND MAKE SUGGEST1ONS
CONCZRNING THE BANK'S REPRESCATATION IN THE COMMISSIONS,
REGARDS

CARRIERE _
NOTE: MR, CLARK'S OFC. WAS INFORMED BY TELEPHONE

Ea
PLS ACK THKS
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Mrs. 8. Boskay December 8, 1975
M. A. Burney
Horth-South

The"77 " met informally inm New York on December 4 and 5, under the
chairmanship of Minister M. Perez Guerrero (Venezuela) mainly to settle
the question of representation in the commissiona.

As of now the couposition looks as follows:

Energy: Iran, Iraq, Saudi Arabia, Algeria, Veneszuela,
Iadia, Egypt, Brazil, Camercon, Mexico, Zaire
(total 11).

Raw Material: Indonesia, Higeria, Venezuela, Peru, Zambia,
Zaire, Argentina, Mexico, Yugoslavia, Cameroon
(total 10).

Development : Algeria, Nigeria, Jamaica, India, Pakistan,
Mexico, Peru, Argentina, Yugoslavia (total 9).

Financial Affairs: Saudl Arabia, Iran, Iraq, Egypt, Indonesia,
Pakistan, Brazil (total 7).

Another preparatory meeting will be held in Paris on Decembher 13
(tonday) to finalize the selection of 10 countries in esch of the four
Commissions, for OPEC and other developing countries.

Minister Perez Guerrero will be the co-chairman of the three-day
ministerial conference; Canada, as you know, is the other co-chairman.

In addition the "77" have agreed to have a small (4~5 persons)
secretariat for the Ministerial Meeting, and the work of the commissions.
This will only be a technical secretariat (precis writer etc.) and not
a professional secretariat. The need for a permanent professional
secretariat for the "77" has been recognized and will be given further
thought in the light of Paris meetings, but the concept, although im-
portant, is full of political considerations and will take time to
germinate. In the meantime, as far as Paris is concerned, countries
selected for commissions will be responsible for research and position
papers required for negotiations in the commissions during the coming
year,

On the basis of conversation with a few delegations from the "77",
it is clear that not much is expected from Paris on raw material, and
the monetary reforms, if no understanding is reached on energy. The
extent of OPEC support for the "77" om non-enewgy matters will naturally
depend oen how well they do on energy, the prime comcern of the
industrialized countries.

ee., Hr. Clarke
Mr. Grenfell



Mr. Robert 8, MeHsmara Howvember 12, 1975

1. Rewspapers have reported the gemeral themes of Ciscard d'Estaing's
lecture at his old mx (Leole hlymtqu) oo October 28 on the subjeect

- !nmnhmmmrdmmmmmmm.lm,
did not mention. This is the first tiwe, te my kuowledge, that a Fresch
spokessan has veferred to a time frame for veaching the 0.7% target.

3. The French President, explaising 2 slide which showed the level of aid
&% a parcentage of GiF for several countries, sald:

" e.You will see that, between 1963 and 1973, U.5. aid, whieh
in the shsolute was the werld's largest, has gone dowa by more than
half, Japan's aid has not fluctuated greatly, Cerman aid has diminished
asd so has French aid, albeit somevhat less. The same gees for the
U.E. All these countries had jointly asgreed te reach a certain level,
as 8 percentage of thedr GNF. We note that today none of them has
reached it.

ce: Mr. Jacques Henri Wahl
v Hp. Williswm Clarxk

¥y, Herriam

¥r. Carrviers

LPCaa smh M‘
o= *
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RULES CONCERNING OUGCSRVERS 10 VAAIOUS MEETINGE OF NURTH=SUUTH

DIALOGUE BASICALLY FEWMALIN AS INDICATED IN MYTIL 17i° OF gyn |*® :

. A .

GRSEFVEF GIEL BE THOSE WHO ATTENDED ILL=FaTzh FLRET PREPLCL
OF areIL T3, ELY ZLUIN FOR OECD, DAVIGNON FC IRTEREAT TONA)

(¥

{' CONSIDERED AS PLESOW
s FULL CONFEREWCE (T0 BE HAELD Ik DECEMSER)

g S W G G G e A

i
OHLY ONE OBSERVER IS LIKZILY TO Bi INVITZIDS WAL U RESEM o



3, COMMITTEES

L3 e
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M}- =
_THE FOUR CONMMITTELS waloH wILL o2 SET UP AY TaE DECEmGER

CONFERENCE ARZ LIKELY T START THELR DISCUSSIONS OM JAN. 19,
1976, THEIR SCHEDULE OF MEEIINGS 1S 3TILL TO & DECIDED AY THE
CONFERENCE AND BY THEUSELVES AND APPAREKTLY f0=0HY HAS CL2AN
IDEA DN ¥HAT THELR WORKLOAD MIGHT 3E. BAMK IS LIKELY = AND IX
MY VIEW SHOULD ACCEPT = T 52 INVITED TO SEHD OBSEAVENRS TO TACH
COMMITTER o
IF CONVENIENT TO HEADQUARTERS, I CAN ASSURE FULL HPRESENTAT=-
IGH OF ZANK 1N COMMITTEZ OKX FINANCIAL AND MOULETARY MATTERE, 2UT
NEADQUARTERS® SUPPORT wILL ARNYWAY uf HEEDED, LOPRCIALLY IF
COMMITTL.® MEET STAULTANZOUSLY.
I TRUST WS WILL KAVE CLEARER 108AS AFTZR Full GOVFZRERCE
. 15 HELD IN DECEWGER AND SUGGEST WE POSTPORE ANY DSCIZIONS UATIL
{ THEN REGARD S

CARFIIRE
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Mr. William Clark August 28, 1975
Jean Carriere, Julian Grenfell, Michael L. Hoffman

Way Stations on the Road to a New International Economic Order (?)

; O As of early this year, there appeared to be three main sets of fora
in which endeavors to convert confrontation to consultation and negotiation as
a means of dealing with political and economic issues between developing coun-
tries, as a whole, and the OECD countries, might move forward. There were the
Bretton Woods institutions and their committees of govermors. There was the
United Nations, and specifically the already scheduled Seventh Special Session
of the General Assembly on Development and International Economie Cooperation.
And there was the proposed Paris forum originally intended by its sponsors to
deal with "energy."” During the Spring, a fourth rather more limited but not
insignificant forum developed in the Commonwealth. An interesting feature of
the scene is that a relatively small core of individuals tend to turn up in
nearly all these various meetings, particularly those in the UN forum. (A
plossary of various groupings of countries currently active on the international
scene is attached.)

Bretton Woods

2. Only three things need te be noted in this memorandum about the Bretton
Woods forum, which in this context means mainly the Interim Committee of the IMF.
First, its failure to advance very far toward its major objectives has been due
primarily to disagreements among the developed countries (notably between France
and the U.S8.) not to North-South differences. Secondly, although serious North-
South differences are reflected in the discussions in the Bretton Woods forum,
there has not developed at atmosphere of outright confrontation such as to
impede seriously the effeetive operation of the Bank and the Fund. Thirdly,
items central to the Interim Committee's agenda, for example Monetary Reform or
the Link, have alseo become major issues in other fora. But whatever happens in
New York or Paris, the Bretton Woods forum remains the most likely venue for the
resolution of the main international finanecial problems.

The United Nations

34 The scenario for the UN was, roughly, that an Intergovernmental
Preparatory Committee, open te all UN members, would begin work im March om an
agenda for the Special Session of the General Assembly, and that within the frame-
work of the Preparatory Committee negotiations would take place leading to some
consensus on appropriate resolutions. Papers would then be firmed wp in the
Summer Session of the Economi¢ and Social Council and passed to the Special
Session for final adoption, hopefully with little or no dissent. Nothing of the
sort has oeccurred. Although the Preparatory Committee held two one-week meetings,
in Marech and June, it falled to have anything ready for ECOB0C. Within the
Preparatory Committee, neither the Group of 77 nor Group B (the OECD countries)
were able to agree among themselves on either an agenda or draft resolutioms.
ECOSOC 1itself was totally unable to advance matters although the entire four
weelts of the Session were spent mainly in informal meetings and corridor consul-
tations among and between the various "groups" (the OECD countries, the 77, the
Socialist Countries of Eastern Europe, and China). The objective of these con~
sultations was for 77 to hear the comments of other groups on a provisional list
of areas and cg&' te questions that they wanted discussed at the Special Session.
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4, At the end of the Session, the President of the Councll said that
"we conclude our meetings without having been able to agree on specific
recommendations of a substantive nature for the consideration of the Special
Session, or define more precisely the common ground among states.” It is
important to remember that in the UN, while the North-South issues have become
dominant, the old East-West conflict is still present and the Eastern bloec can,
whenever It chooses, use its weight to exacerbate North~South tensions even on
issues on whiech it has little or ne direct ceoncern. This does not mean that
the Eastern bloec always sides with the 77. But the absence from the other
three fora of the Eastern bloc (and China), as potential destabilizing forces
makes them all significantly different from the UN in the dynamics of their
functioning.

5, On the coneluding day at the ECOS0C session in Geneva, the Counecil
decided that the provisional agenda of the Special Session should be simply
stated as "Development and International Economic Cooperation' with an
explanation that the issues to be considered would be essentially international
trade, international monetary reform and tranafer of real resources for develop-
ment financing, seilence and technology, industrialization, food and agriculture,
and restructuring of the UN system. The Couneil further recommended that the
Special Session should adopt, on a priority basis, concrete and positive
decigions on all these issues.

6. The OECD, a8 part of its preparation for the Special Session held a
meeting immediately prior to ECOS0C. It had assigned to a subcommittee of the
whole on relations with developing countries the task of coordinating positions
on the kinds of issues expected to come before the Special Session. This group
was unable to come up with any common positions on specific issues such as
commodity price stabilization, aid, or trade matters.

i From Geneva, the main UN forum moved back to New York and the third
session of the Preparatory Committee, which was to meet from August 18 teo 22.
However, there was a two-week meeting of the UNCTAD Trade and Development Board
in Geneva immediately following ECOSOC, which deserves mention because of the
remarkable absence of confrontation and the support and freedom of action given
the Secretary-~General, Mr. Gamani Corea, to negotiate directly with governments
in an endeavor to get support for the integrated program for commodities.

8. When the Preparatory Coumittee met, the 77 said that they would
produce a draft document, based on their own earlier list of areas of
discussion but taking into account the views of the other groups expressed to
them in the Geneva consultations. This document would then be handed over to



-3 =~

a negotiating group to be appointed by the Preparatory Committee which would
prepare a final document for presentation to the Speecial Session for
discussion and approval. After forty-eight hours of drafting, the 77 had to
admit that they had failed to produce such a document. They therefore
suggested that their original paper be once more used as a basis for
consultations with the other groups, which meant extending the Preparatory
Coumittee's work into a second week. The reaction of the industrialized
countries was predictable. They sald they had already said in Geneva
everything they had to say about the 77's original paper and that it was far
too late to start another round of group-by-group discussions. Surely it
would be better to take the issues listed in the 77's paper one by ome,
starting with those on which agreements might be most easlly reached, and
start immediate informal multilateral negotiatioms. However, the Chairman
ruled that group-by-group informal negotiations should begin without delay
and that they should be concluded by Wednesday, August 27. The Preparatory
Committee would then draw up a synthesis of the discussions and produce a
"final document' by the end of that week.

9. In the meantime, of course, the meeting of the non-aligned nations
would be taking place in Lima, a meeting which many of the Third World
delegation leaders at the Preparatory Committee were going to attend., Whether
the informal negotiations and document drafting in New York could eventually
be reconciled with whatever decisions were to be taken at Lima was a question
that remains unanswered.

10. At the time of writing, not much has emerged from Lima to indicate
what positions, new or reinforced, are being taken up by this important group
of countries on the issues simultaneously under discussion in New York. Much
of the early attention of the meeting was focussed on the admission of North
Korea, North Vietnam, Panama and the PLO to the group of non-aligned nations;
on the arrival a day late (because of sickness) of the meeting's chairman,
Algerian Foreign Minister Abdel Boutefika, who will also be presiding over
the Special Session; and on the apparent split in Arab ranks on the question
of whether or not to seek Israel's expulsion from the General Assembly.
Scheduled for discussion was the proposed establishment of a $1 billion non-
aligned fund for development and, of course, all the issues to be raised in
the Special Session.



North~-South

il. What has come to be known as the "North-South” forum has grown out
of a proposal by French President Giscard d'Estaing early in 1975 for a
restricted international conference of industrialized and oil producing coun~
tries, to deal with all aspects of the energy problem. The scope of the
meeting was later widened to cover raw materials in general and to include
non-0ll produecing developing countries. To set up this conference, France
called a preparatory meeting on April 7, composed of 10 members: three from
the developed world (U.S., EEC, Japan), and seven from the developing coun-
tries (Algeria, Brazil, India, Iran, Saudi Arabia, Venezuela, Zaire). Badly
prepared, the preparatory meeting broke down on April 17.

12. Soon after, France undertook preparations for a new meeting. But,
to avoid another failure, France endeavoured to seek the consensus of the 10
members before issuing formal invitations to the meeting. To that end, the
French authorities drafted a "consensus decument" covering all organizational
and procedural aspects of an eventual resumption of the talks. The document
was finalized at the end of July and was cleared with the three industrial
and the seven LDC governments. The French then sent formal invitations to
the 10 members for a preparatory meeting to be held in Paris on !"October 10.

13. The preparatory meeting will be asked to endorse the following pro-
posals:

{a) The plenary conference, which the seven would like to call
"Conference of International Cooperation," would take place
in early December 1975. The conference would be held at
ministerial level.

(b) The conference would be comprised of 27 members. Nine would
be drawn from the OECD area, selected by the three OECD mem—
bers of the preparatory meeting. The 16 other members, the
oil and non-oil producing developing countries, would be
named by the seven developing countries represented at the
preparatory meeting.

(¢) The conference would establish four committees of 15 members
each dealing with:

Energy
Commodities
Development
Financial matters

14. Some observers would be allowed to attend the meetings, especially
at the Committee level, where OECD, U.N. and speclalized agency representa-
tives would be expected to play an active role. The conclusions, proposals,



and suggestions made by the committees would have to be ratified by the Plemary
Conference, But the Conference's role would be confined to making recommenda-
tions, which would be transmitted for action either to governments or to inter-
national organigations, according to the nature of the recommendations. The
gseven attach a very high importance to the issue of the "linkage" between all
aspects of the negotiations. To reinforce this idea, they would like to have
a second ministerial conference convened as early as six months after the
first one. They alsec wish to have plenary conferences convened at expert level
as often as necessary.

15. Although there are still divergences of opinion, especially on the
two last points, the French are confident that the preparatory meeting will come
to an agreement, and they consider that the Plenary Conference is virtually set.
There are a number of indicationes that the Fremnch, the U.S. and to some extent
other governments of the OECD group now regard this North-South forum as the one
moat likely to provide a forum for real negotiatioms.

Commonwealth

16. The Commonwealth preparations for the Special Session were launched
at a meeting of heads of governments in Kingston, Jamaica, during the first
week of May 1975. At this meeting, Prime Minister Harold Wilson delivered a
widely noted speech on commodity problems, calling for a "general agreement on
commodities", to lay down principles for consumer and producer commodity agree-
ments, and an expansion of the European Communities Stabex scheme for stabiliza-
tion of expert earnings to all developing countries, with participation by non-
Community developed countries. The Kingston conference assigned the task of
developing a Commonwealth position paper for the Special Session to a group of
10 experts, who worked throughout the Summer, and presented their report en-
titled "Towards a New International Economie Order” to a meeting of Finance
Ministers held in Georgetown, CGuyana this week.

17. It had been hoped that, because of its composition, the Commonwealth
might be able to produce a consensus document capable of winning support from
both the 77 and the OECD governments. From what we have been able to learn,
however, the experts' report, which seems likely to be adopted by the Finance
Ministers as a Commonwealth position paper, is almost indistinguishable from
the various papers produced by the 77. For instance, although Wilson expressed
great doubts about the practicability of "indexation” of commodity prices, the
experts' report unreservedly supports indexation. It also supports without
reservation UNCTAD's "integrated commodities program,"” whereas Wilson had
stressed the need for dealing with each commodity separately. The sequence of
events in the Commonwealth forum may therefore mean that the U.K., Australia,
Canada, and New Zealand will either support or acquiesce in resolutions in the
Special Session proposed by the 77. :

A Fecclvment™



Glossary of Country Groupings

This note includes major country groupings (and their memberships),
which have evolved over the years, primarily to safeguard special political,
social and economic interests. They might complement each other, but more
often than not they are competitive. All of them, in varying degrees,
influence international ccoperation in the socio-economic field. Although
voluntary and often self-designated, membership is not automatic. To be
a member the country must identify itself closely with special interests
of a particular group. The core membership is usually stable; however,
overall numbers change. Many countries are members of more than one group,
but there is a division between the rich and the poor. Internally the
groups try to operate on the basis of consensus but there are obvious
divisions within groups and the practice of working through sub-groups and
informal groups is not uncommon. This note does not cover various formal
groups constituted within or outside the UN system and which deal with
global problems. Some of these forums are, the ECOS0C, the Interim
Committee and the Development Committee. It is not suggested that these
bodies are free of influences by special groups, but only that they are
not strictly divided on rigid group lines. This note is prepared on
information awvailable as of August 1975.

Group of "77"

This group of developing countries has grown to 105. It
includes the OPEC countries but not the Eastern Bloc or China.
Most of the "77" are also members of the non-aligned group.

The mewmbers are:

Afghanistan; Algeria; Argentina; Bahamas; Bahrain; Bangladesh;
Barbados; Bhutan; Bolivia; Botswana; Brazil; Burma; Burundi; Cambodiaj
Cameroon; Central African Republic; Chad; Chile; Colombia; Costa Rica;
Congo; Cuba; Cyprus; Dahomey; Democratic Yemen; Dominican Republic;
Ecuador; Egypt; El Salvador; Equatorial Guinea; Ethiopia; Fiji; Gabon;
Gambia; Ghana; Grenada; Guatemala; Guinea; Guinea-Bissauj; Guyana;
Haiti; Honduras; India; Indonesia; Iran; Iraq; Ivory Coast; Jamaica;
Jordan; Kenya; Korea (South); Korea (North); Kuwait; Laos; Lebanong
Lesotho; Liberia; Libyan Arab Republic; Madagascar; Malawi; Malaysia;
Maldives; Mali; Malta; Mauritania; Mauritius; Mexico; Morocco; Nepal;
Nicaragua; Niger; Nigeria; Oman; Pakistan; Panama; Paraguay; Peru;
Philippines; Qatar; Rwanda; Saudl Arabia; Senegal; Sierra Leone;
Singapore; Somalia; Sri Lankaj; Sudanj; Syrian Arab Republic; Swaziland;
Tanzania; Thailand; Togo; Trinidad and Tobage; Tunisia; Ugandaj;

United Arab Emirates; Upper Volta; Uruguay; Venezuela; Vietnam (South);
Vietnam (North); Yemen; Yugoslavia; Zaire; Zambia.



This 1s also a developing country group, whose membership
is not aligned with either the U.S. or the USSR. It has some
80 members:

Afghanistan; Algeria; Argentinaj Bahrain; Bangladesh; Bhutan;
Botswana; Burma; Burundi; Cambodia; Cameroon; Cape Verde; Central
African Republic; Chad; Congo; Cuba; Cyprus; Dahomey; Democratic
Yemen; Egypt; Equatorial Guinea; Ethiopia; Gabon; Gambia; Chana;
Guinea; Guinea-Bissau; Guyana; India; Indonesia; Iraq; Ivory Coast;
Jamaica; Jordan; Kenya; Kuwait; Laos, Lebanon; Lesotho; Liberia;
Libyan Arab Republic; Madagascar; Malawi; Malaysia; Mali; Malta;
Mauritana; Mauritius; Morocco; Nepal; Niger; Nigeria; Oman; Peru;
Qatar; Rwanda; Sac Tome Principe; Saudi Arabia; Senegal;. Sierra Leone;
Singapore; Somalia; Sri Lanka; Sudanj; Syrian Arab Republic; Swaziland:
Tanzania; Togo; Trinidad and Tobago; Tunisia; Vietnam (South);

Vietnam (North); Uganda; United Arab Emirates;Upper Volta;Yemen;
Yugoslavia; Zaire; Zambia; North Korea and PLO.

Brazil, Venezuela, Mexico are only observers. Chile, Iran,
Pakistan and Thailand are neither members nor observers.

UNCTAD

UNCTAD is an organ of the General Assembly. All members
of the UN (and of the specialized agencies) are mewbers of UNCTAD.
But the important pelicy and operational work of UNCTAD is directed
by the Trade and Development Board (TDB), an. organ of UNCTAD, and
its sub-groups. The TDB has 68 members. The TDB has four sub-
groups. China, although a member of Group A, operates independently.

Group A: Asia and Africa (81)

Afghanistan; Algeria; Bahrain; Bangladesh; Bhutan; Botswana;
Burma; Burundi; Cambodia; Cameroon; Central African Republic; Chad;
China; Congo; Dahomey; Egypt; Equatorial Guinea; Ethiopia; Fiji;
Gabon; Gambia; Ghana; Guinea; Guinea-Bissau; India; Indonesia; Iran;
Iraq; Israel; Ivory Coast; Jordan; Kenya; Korea (South); Kuwailt;
Laos; Lebanon; Lesotho; Liberia; Libyaj; Madagascar; Malawi; Malaysiag
Maldives; Mali; Mauritania; Mauritius; Mongolia; Morocco; Nepal;
Niger; Nigeria; Oman; Pakistan; Philippines; Qatar; Rwanda; Saudi
Arabia; Senegal; Sierra Leone; Singapore; Som=iia; South Africa;

Sri Lanka; Sudan; Syria; Swaziland; Tanzania; Thailand; Togo; Tunisia;
Uganda; United Arab Emirates; Upper Volta; Vietnam (South); Western
Samoa; Yemen; Yugoslavia; Zaire; Zambia.



Group B: Developad Countries (30)

Australia; Austria; Belgium; Canada; Cyprus; Denmark;
Federal Republic of Germany; Finland; France; Greece; Holy See;
Iceland; Ireland; Italy; Japan; Liechtenstein; Luxembourg; Malta;
Monaco; Netherlands; New Zealand; Norway; Portugal; San Marino;
Spain; Sweden; Switzerland; Turkey; United Kingdom; United States
of America.

Group C: Latin America (26)

Argentina; Bahamas; Barbados; Bolivia; Brazil; Chile;
Colombia; Costa Rica; Cuba; Dominican Republic; Ecuador; El Salvador:
Grenada; Guatemala; Guyana; Haiti; Honduras; Jamaica; Mexico:
Nicaragua; Panama; Paraguay; Peru; Trinidad and Tobago; Uruguay;
Venezuela.

Group D: Socialist Bloc (10)

Albania; Bulgaria, Byelorussian Soviet Socialist Republic;
Czechoslovakia; German Democratic Republic; Hungary; Poland;
Romania, Ukrainian Soviet Socialist Republic; Union of Soviet
Soeialist Republic.

EEC

The EEC is composed of nine European countries:

Denmark; U.K.; France; Germany; Belgium; Luxembourg; Italy
Netherlands; Ireland.

OECD
The OECD has 24 members, all industrialized countries:

Australia; Austria; Belgium; Canada; Denmark; Finland; France;
Federal Republic of Germany; Greece; Iceland; Ireland; Italy; Japan;
Luxembourg; Netherlands, New Zealand; Norway; Portugal; Spain, Sweden;
Switzerland; Turkey, United Kingdon; United States.



Group of Ten
This group includes the big five (U.S.; Canada; Japan;

Germany and France) and U.K.; Italy; Sweden; Netherlands; Belgium.
Switzerland is also a member for all practical purposes.

Group of Twenty-four

This is the LDC counterpart of the "10". Its membership
is divided among three sub-groups:

Latin America (8)

Argentina; Brazil; Colombia; Guatemala; Mexico, Peru;
Trinidad and Tobago, Venezuela.

Asia (7 + Yugoslavia)

India; Iran; Lebanon; Pakistan; Philippines; Sri Lanka;
Yugoslavia.

Africa (8)

Algeria; Egypt; Ethiopia; Gabon; Ghana; Ivory Coast; Nigeria;
‘Zaire.

OPEC

.OPEC has 16 members, in the following sub-groups:

Group I - Indonesia; Algeria; Nigeria; Gabon.
Group IT - Bahrain; Iran; Iraq; Oman; Ecuador; Venezuelaj

Trinidad and Tobago.
Group ITI - Libya; Saudi Arabia; Kuwait; United Arab Emirates;
Qatar.
QAPEC
OAPEC's members are the following:

Algeria; Bahrain, Egypt; Iraq; Kuwait; Libya; Qatar; Saudi Arabiaj;
United Arab Fmirates.



Commonwealth

This club has 34 members:

Australia; Bahamas; Bangladesh; Barbados; Botswana; Canada;
Cyprus; Fiji; Gambia; Ghanaj; Grenada; Guyana; India; Jamaica;
Kenya; Lesotho; Malawi; Malaysia; Malta; Mauritius; Nauru;
New Zealand; Nigeria; Sierra Leone; Singapore; Sri Lanka; Swaziland;
Tanzania; Tonga; Trinidad and Tobago; Uganda; United Kingdom; Western
Samoa; Zambia. :

North-South Forum

The French proposed North-South Forum would consist of 27 countries;
9 each from industrialized, non-OPEC developing and OPEC countries.



