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Senter'ber 30, 1976

Mr. Mohan Malhotra
Progrma De Las Naciones Tnidas
Para El Desirrollo
Oulto - Ecuador
Apartado 4731

Dear Mr. Malhotra:

Following vonr request of August 26, 1976, T am nleased to

attach a cony of the statement made bv the World P-ank at the

CIEC meeting of July 1976 on 'Tnerpy Develooment and the !Rorld iBank.

Yours Sincerely,

Efrain riedmann
Energy Advisor
Energy,Water and Telecommunications

FFriedmannisw
attachment



CONFi.2LNCE, ON INTERNATIONA1, ECONOM1'IC COOPERA'IONtI

00MISSION ON ENE1RGY



Energy Devulopment and The World Bank

Statement of World Bank observer before the Energy Commnission;

fifth sessiun, Conference on International Cooperation and Development,

Jualy 12-16, 197(6.
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3. Lend fI/energy projec ts is an imporuLnis art of all BankI -

operations. Since its creation, the World Bank hns lent a total of $8.8 billion

for energy projects, particularly in electric power, but also coal mining,
1/

and oil and gas transportaLion and processing. Energy development represents

one-fifth of all Bnk financing,

h In the power sector the Bank has mado 297 loans and is by far

*h Uurce~ oF C 17 J arf 'eo for nior . the

ombine emun of all other o~ilmtltrladblt~lbns

u co thB hasen 1 4 projects fo

A tlo 9 onre m o1 m fro the) Wel 5

I

un Oery~ pOjet andSI k 25 of S h m haAree at t I

o mle.The thre mao eipet r Bai er$ ilOn),

.dia [ovtr $70 million ), and MIexn (eein) l

with its ge1nea policies, the Wor Ba op s inreai y i

itA3iece to thelowimei . d> jL(Ak o ng 1otris~ ,n thlo

income gro s i th midleuc> deveopig atins Its power prje

6uppy to 1h Xrua and urban poor, A

P de projee2. t finance ve kas p ided tehaical

Annemsx table 2.



Studies have been commissioned with consultants to update information on

he petroleum, coal and geotfhermal potential of LDCS'. Desk reviews of
technological developments have been undertaken (e.g., bio-gas, solar
heaters, solar cells, windmills). Feasibility studies regarding the use

of those technologies under specific conditions are planned.

7. The Bank staff analyzs and projects the probable behavior

of nery consumption, production nd (This analytical work is

emode inccI ainmal papers which are disrbuted to the World Bank's

v irectors and honce are available to the member governments).

W hin Jis regular program of countryeconomic reports, the Bank. also

anay:;oc- increasingly the role of energy in individual economies, particularly

Ln those countries which are subs at oil-imaporters or exporters.

As a provider of scarce multilateral development capital, the

World Bank ha to concentrate its resources on those projects for which
alternatve financial sources are inadequate. It is its responsibility to
devote special attention to those sectors which have comparative difficulty in
mobilizing sufficient development capital. Thus, the World Bank has increasingly
enphaize agriculture, rural development, and projects for alleviation of
poverty amon g the poorest elen of The Bank's operation in thec

energy sector should be viewed in this context.

-- thin the energy sector, the Bank has concentrated its
assistaice for energy development on power projects. This concentration
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FORM NO. 27 WORLD BANK/IFC IBRD
(11-75) OUTGOING MESSAGE FORM E IDA

(TELEGRAM/CABLE/TELEX) Dj

TO: JEAN CARRIERE DATE: SEPTEMBER 23, 1976

WORLD BANK ORIGINATOR'S EXT.: 5284

COUNTRY: PARIS, FRANCE CLASSOF TELEX 620628
SERVICE:

CABLE NO. & TEXT:

RE: CIEC

MR. ANWARUL HODA, MEMBER OF INDIAN DELEGATION TO CIEC, APPROACHED

ME IN PARIS WITH QUESTIONS ON IFC. SOME DELEGATES OF G-19 ARE

THINKING OF PROPOSING IN OCTOBER THE ESTABLISHMENT OF AN INTERNATIONAL

FUND FOR INDUSTRIAL DEVELOPMENT MUCH LIKE IFAD. MR HODA WANTS

INFORMATION ON IFC'S ROLE IN INDUSTRIAL DEVELOPMENT BECAUSE HE IS

AWARE THAT A PROPOSAL FOR A NEW INSTITUTION MIGHT BE RECEIVED

SKEPTICALLY BY INDUSTRIAL COUNTRIES, ESPECIALLY NOW THAT IFC

IS GREATLY EXPANDING OPERATION. MAY I SUGGEST THAT MR. HODA

BE SENT IFC AND WORLD BANK ANNUAL REPORTS, IFC ARTICLES OF

AGREEMENT, AND INDUSTRY SECTOR WORKING PAPER. A MEETING WITH

MR. HODA BY THE END OF SEPTEMBER MIGHT ALSO BE HELPFUL. I HAVE

TELEXED THIS ALSO TO STROBL IN LONDON.

REGARDS, VOORHOEVE

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

Shahid Javed Burki

DRAFTED BY: DEPARTMENT:
JVoorhoeve:sh . Policy Planning and Program Review

CLEARANCES AND COP ISTRIBUTION: SIGNATLW(E (Of ind vidual.aut ized to approve

44---Beey. SECTION BELOW-EOR USE OF CABLE SECTION

M-- - CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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FORM NO. 27 WORLD BANK/IFC [ IBRD
(11-75) OUTGOING MESSAGE FORM [] IDA

(TELEGRAM/CABLE/TELEX)
E] ICSID

TO: J. W. STROBL DATE: SEPTEMBER 23, 1976

IFC ORIGINATOR'S EXT.:

COUNTRY: LONDON, ENGLAND CLASS OF
SERVICE:

CABLE NO. & TEXT: INTBAFRA

RE: CIEC (NORTH SOUTH DIALOGUE)

MR. ANWARUL HODA, MEMBER OF INDIAN DELEGATION TO CIEC, APPROACHED ME

IN PARIS WITH QUESTIONS ON IFC. SOME DEVELOPING COUNTRY DELEGATES ARE

THINKING OF PROPOSING IN OCTOBER THE ESTABLISHMENT OF AN INTERNATIONAL

FUND FOR INDUSTRIAL DEVELOPMENT MUCH LIKE IFAD. MR. HODA WANTS

INFORMATION ON IFC'S ROLE IN INDUSTRIAL DEVELOPMENT BECAUSE HE IS

AWARE THAT A PROPOSAL FOR A NEW INSTITUTION MIGHT BE RECEIVED

SKEPTICALLY BY INDUSTRIAL COUNTRIES, ESPECIALLY NOW THAT IFC

IS GREATLY EXPANDING OPERATIONS, PLEASE SEND INFORMATION MATERIALS ON

IFC AND INDUSTRIALIZATION TO HODA AT INDIAN EMBASSY IN PARIS. A MEETING

WITH MR. HODA BY THE END OF SEPTEMBER MIGHT ALSO BE HELPFUL. I HAVE

TELEXED THIS ALSO TO CARRIERE IN PARIS.

REGARDS, VOORHOEVE

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

Shahid Javed Burki

DYAFTED BY: DEPARTMENT:
Policy Planning and Program Review

CLEARANCES AND COPY DISTRIBUTION: SIGN dRE (Of adividu orized to rove

cc: Messrs. von Hoffmann (IFC)

HAQ SECTION BELbW FOR USE OF CABLE SECTION

Mrs. Boskey CHECKED FOR DISPATCH:

Messrs. Fuchs, Burki
PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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FORM NO. 27 WORLD BANK/IFC IBRD

(11-75) OUTGOING MESSAGE FORM [i IDA
El IFC

(TELEGRAM/CABLE/TELEX) [] IC

TO: JEAN CARRIERE DATE: SEPTEMBER 21, 1976

WORLD BANK ORIGINATOR'S EXT.:

COUNTRY: PARIS, FRANCE CLASSOF TELEX 620628
SERVICE:

CABLE NO. &TEXT: ( lI

DISCUSSION IN THE ENERGY COMMISSION - SUMMARY FOR YOUR REPORT.

THE ENERGY COMMISSION RECONVENED ON SEPTEMBER 14 AS A RESULT OF THE

COMPROMISE ON THE PRESERVATION OF PURCHASING POWER OF EXPORT EARNINGS.

THE G-8 AND G-19 HAD AGREED WITH THE PROPOSAL BY CIEC CO-CHAIRMEN

TO TAKE INTO CONSIDERATION UNDER THE WORK PROGRAM PROPOSALS ON THE

SUBJECT OF PRESERVATION OF PURCHASING POWER OF ENERGY EXPORT EARNINGS.

THE COMMISSION STARTED ITS DISCUSSIONS FOR THE SO-CALLED

OPERATIONAL PHASE OF CIEC ON SEPTEMBER 15. ITS PROGRAM FOR THIS PERIOD

INCLUDES 1) RESOURCE AVAILABILITY, SUPPLY AND DEVELOPMENT 2) ENERGY

PRICES AND THE PURCHASING POWER OF ENERGY EXPORT EARNINGS 3) TECHNICAL

SCIENTIFIC AND FINANCIAL COOPERATION. AS THE RESUMPTION OF THE CIEC

COMMISSION MEETINGS IN SEPTEMBER HAD TAKEN MOST DELEGATIONS BY SURPRISE,

NONE HAD PREPARED PAPERS FOR DISCUSSION UNDER THE WORK PROGRAM. HOWEVER,

THE COMMISSION STARTED WORK ON AGENDA ITEM ONE BY REOPENING ITS

CONSIDERATION OF THE AMERICAN PROPOSALS FOR AN IRB AND AN INTERNATIONAL

ENERGY INSTITUTE. THESE PROPOSALS WERE IDENTICAL TO THE VERSIONS SUBMITTED

IN JUNE AND JULY. IN REPLY TO PRELIMINARY QUESTIONS BY THE DEVELOPING

COUNTRIES, THE US STATED THAT THE IRB WOULD AT THIS TIME NOT BE LIMITED

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Name):

Shahid Javed Burki
DRAFTED BY: DEPARTMENT:

JVoorhoeve:sh Chief, Policy Planning Div., PP&PR

CLEARANCES AND COPY DISTRIBUTION: SIGNaUREu (f individ rizeptoapprol

SECTION BELGOVFOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



FORM NO. 27 WORLD BANK/IFC f IBRD
(11-75), OUTGOING MESSAGE FORM [l IDA

(TELEGRAM/CABLE/TELEX) Ej IFC

TO: DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
SERVICE:

CABLE NO. & TEXT:

PAGE 2

TO DEVELOPMENT OF ENERGY RESOURCES ONLY BUT ALSO INCLUDE NON-

FUEL MINERALS. JAMAICA HAD ASKED THE US WHETHER A RESTRICTION OF

IRB TO ENERGY MATTERS WOULD BE POSSIBLE. SEVERAL G-19 DELEGATES

PERCEIVED A CONFLICT BETWEEN IRB AND THE UNCTAD PROPOSAL FOR A

COMMON FUND FOR COMMODITIES. THE US REPEATED THAT IRB WAS IN NO

WAY A COUNTER PROPOSAL AGAINST THE COMMON FUND AND THAT A PERCEIVED

CONFLICT WOULD NOT APPLY ANYWAY TO THE ENERGY SECTOR, BECAUSE THIS

IS NOT COVERED BY THE COMMON FUND.

THE IRB WOULD CONCENTRATE ITS ACTIVITIES ON ENERGY DEFICIENT

DEVELOPING COUNTRIES, BUT THE US DID NOT WANT ' TO RULE OUT

ACTIVITIES IN FAVOR OF INDUSTRIAL COUNTRIES. THE IRB WOULD NOT HAVE

A GENERAL FORMULA FOR GUARANTEEING FOREIGN INVESTMENTS AGAINST NON-

COMMERCIAL RISKS. THESE GUARANTEES AND RECOURSE FOR FOREIGN

COMPANIES AND HOST GOVERNMENTS IN CASE OF DEFAULT OR NATIONALIZATION

WOULD BE NEGIOTIATED CASE BY CASE.

IRB WOULD NOT ACT AS A BANK, NOTWITHSTANDING ITS NAME. IT

WOULD BE A PROMOTER OF FOREIGN INVESTMENT BECAUSE OF ITS ROLE AS

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: DEPARTMENT:

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



FORM NO. 27 WORLD BANK/IFC [l IBRD-
(11-75) OUTGOING MESSAGE FORM [ IDA

(TELEGRAM/CABLE/TELEX) 5 IFC5ICSID

TO: DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
SERVICE:

CABLE NO. & TEXT:

PAGE 3

MEDIATOR BETWEEN HOST GOVERNMENTS AND FOREIGN COMPANIES, BRINGING

THE TWO TOGETHER IN TRILATERAL AGREEMENTS AT WHICH IRB WOULD BE A

PARTY. IRB WOULD ALSO FUNCTION AS GUARANTOR FOR FAITHFUL EXECUTION

OF THE OBLIGATIONS OF THE AGREEMENTS BY BOTH SIDES. MOREOVER IRB

WOULD ACT AS SALES AGENT FOR COMMODITY BONDS.

IRB WOULD NOT LIMIT ITS ENERGY ROLE TO OIL AND GAS BUT ALSO

PROMOTE DEVELOPMENT OF OTHER ENERGY SOURCES. THE US EXCLUDED,

HOWEVER, THERMAL ENERGY AND THOSE ALTERNATIVE ENERGY FORMS THAT

ARE NOT YET COMMERCIALLY VIABLE. THE US ANNOUNCED THAT IT MAY

SUBMIT MORE SPECIFIC PROPOSALS IN OCTOBER. IT KEPT AN OPEN MIND

ABOUT MANY ASPECTS OF IRB AND HOPED THAT ALL PARTIES WOULD MAKE

AMENDMENTS TO ACHIEVE A BLUE PRINT OF AN INSTITUTION THAT WILL

SATISFY ALL SIDES.

THE COMMISSION DID NOT ARRIVE AT ANY SPECIFIC CONCLUSION ON

THE IRB AND MOVED ONTO DISCUSSIONS ON THE IEI. SEVERAL

DELEGATIONS RAISED QUESTIONS ABOUT THE LIMITED TASKS, SMALL

STAFF AND EMPHASIS ON ENERGY PLANNING AND TRAINING IN THE

AMERICAN PROPOSAL. G-19 DEEMED THE TRANSFER OF ENERGY TECHNOLOGY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: DEPARTMENT:

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



FORM NO. 27 WORLD BANK/IFC [ IBRD
(11-75) OUTGOING MESSAGE FORM [ IDA

(TELEGRAM/CABLE/TELEX) E] IFC

TO: DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
SERVICE:

CABLE NO. & TEXT:

PAGE 4
THE MOST IMPORTANT TASK OF ANY NEW INSTITUTION.

IT RAISED QUESTIONS ON HOW IEI WOULD BE ABLE TO TRANSFER A

TECHNOLOGY WHICH IS MAINLY IN THE PRIVATE HANDS IN THE WESTERN

OIL COMPANIES. SAUDI ARABI, ALGERIA, IRAN, AND EGYPT WERE

SKEPTICAL BUT WILLING TO DISCUSS IT FURTHER. INDIA, JAMAICA,

VENZUELA, AND THE EEC RAISED QUESTIONS BUT WERE QUITE POSITIVE.

DISCUSSIONS WERE NONCOMMITTAL AND MORE DETAILED WORK WAS SHIFTED

TO OCTOBER.

BOTH THE DISCUSSIONS ON THE IRB AND ON THE IEI WERE MORE

POSITIVE THAN IN JUNE AND JULY. NEITHER OF THE PROPOSALS WERE

REJECTED BY MEMBERS OF G-19.

PLEASE ADD THE SUMMARIES OF THE COMMISSIONS DISCUSSIONS ON

SEPTEMBER 16 AND 17 AS REPORTED IN THE CABLES TO HEADQUARTERS.

DISCUSSIONS IN THE RAW MATERIALS COMMISSION.

THE RAW MATERIALS COMMISSION DID NOT PRODUCE ANYTHING OF

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: DEPARTMENT:

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



FORM NO. 27 WORLD BANK/IFC [] IBRD
(11-75) OUTGOING MESSAGE FORM ElIDA

(TELEGRAM/CABLE/TELEX) EJIFCElICSID

TO: DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
SERVICE:

CABLE NO. & TEXT:

PAGE 5

SIGNIFICANCE DURING THE SEPTEMBER MEETING. ALL DELEGATIONS HAD

COME UNPREPARED. AFTER A SHORT DISCUSSION ON MINOR PROCEDURAL

MATTERS, NIGERIA PRESENTED ON BEHALF OF G-19 A HASTILY DRAFTED

NOTE ON TRANSPORT MARKETING AND DISTRIBUTION OF RAW MATERIALS.

G-8 RAISED POLITELY SOME QUESTIONS ABOUT IT BUT THE PAPER

WAS NOT SERIOUSLY DISCUSSED. WHEN PRESSED BY G-19 ALL MEMBERS

OF G-8 HAD TO ADMIT THAT THEY TOO HAD NO PAPERS OR ORAL STATEMENTS

TO MAKE. THEREFORE THE COMMISSION DECIDED TO ADJOURN UNTIL

OCTOBER.

THE OCTOBER SESSION MAY BE THE FIRST TIME THAT THE RAW MATERIALS

COMMISSION GETS DOWN TO BUSINESS. IT HAS A LONG WORK PROGRAM

CONSISTING OF THREE GROUPS OF AGENDA ITEMS: 1) STRUCTURAL IMPROVEMENT

OF COMMODITY MARKETS 2) IMPROVEMENT IN EXPORT EARNINGS, INCLUDING

THE PURCHASING POWER OF COMMODITY EXPORTS AND OF DEVELOPING

COUNTRIES IN GENERAL, AND 3) IMPROVEMENT IN COMMODITY TRADE, MARKET

ACCESS, INVESTMENT AND OTHER QUESTIONS. BECAUSE OF THE LOST TINE

THE COMMISSION URGED ALL DELEGATIONS TO SUBMIT PAPERS PRIOR TO THE

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: DEPARTMENT:

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



FORM NO. 27 WORLD BANK/IFC 5 IBRD

(111-75) OUTGOING MESSAGE FORM r IDA

(TELEGRAM/CABLE/TELEX) 1 IFC[j ICSID

TO: DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
SERVICE:

CABLE NO. & TEXT:

PAGE 6

OCTOBER SESSION. IF DELEGATIONS WISH, THE OCTOBER SESSION

MAY BE EXTENDED BY A FEW DAYS. AT THE END OF THE SEPTEMBER

SESSION THERE WERE STILL NO INDICATIONS OF THE RESULTS OF

WHAT THE RAW MATERIALS COMMISSION MIGHT PRODUCE BEFORE

DECEMBER. IT REMAINS THE LEAST PRODUCTIVE COMMISSION WITH

NO CLEARLY DEFINED TASK.

A SUMMARY OF MY IMPRESSIONS OF THE SEPTEMBER SESSION WILL

BE SENT TO YOU TOMORROW DUE TO ILLNESS.

REGARDS, VOORHOEVE

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: DEPARTMENT:

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BEL OW FOR USE OF CABLE SECTION
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FORM NO. 27 WORLD BANK/IFC E] IBRD
(11-75) OUTGOING MESSAGE FORM [ IDA

(TELEGRAM/CABLE/TELEX) E IFC
F1 ICSID

TO: CARRIERE DATE: SEPTEMBER 15, 1976

INTBAFRAD ORIGINATOR'S EXT.: 2173

COUNTRY: PARIS CLASS OF TELEX 620628
SERVICE:

CABLE NO. & TEXT: FRANCE

FOLLOWING IS RESPONSE TO YOUR CIEC NUMBER TEN REQUESTING INSTRUCTIONS

IF ASKED TO COMMENT ON G-19 PROPOSALS RE INDEBTEDNESS ON MULTILATERAL

DEBT. IT CONFIRMS OUR TELEPHONE CONVERSATION TODAY:

ONE: YOU SHOULD SEEK TO DISSUADE DELEGATIONS FROM REQUESTING STATEMENT

BY BANK ON GROUND THAT BANK'S BOARD IS TO CONSIDER PROGRAM LENDING

EXPERIENCE AND POLICY AFTER ANNUAL MEETING. THEREFORE BANK DELEGATION

NOT NOW IN POSITION TO MAKE STATEMENT.

TWO: IF YOU ARE NEVERTHELESS CALLED ON TO SPEAK, CONFINE YOUR STATEMENT

TO THE ABOVE. LEAVE IT TO YOU TO DECIDE WHETHER TO ADD THAT IT IS NOT

APPROPRIATE FOR BANK DELEGATION TO COMMENT ON PROPOSALS SUBMITTED BY

INDIVIDUAL DELEGATIONS OR GROUPS OF DELEGATIONS BEFORE THERE IS

CONSENSUS. REGARDS

BOSKEY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: DEPARTMENT: Shirley Boskoy, Director
SB: tsb International Relations

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of ind" a/ authorized approve):

Cleared with and CC: Mr. McNamara
cc: Mr. Haq SECTION BELOW F R OSE OF CABL SECTION
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FORM NO. 27 WORLD BANK/IFC [ IBRD

OUTGOING MESSAGE FORM f IDA

(TELEGRAM/CABLE/TELEX) [i IFC
E]ICSID

TO: CARRIERE DATE: SEPTEMBER 14, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT: SRC TL

RE YOUR CIEC TELEX NUMBER 7 PARA ONE ON SIR EGERTONS VISIT TO BANK ENERGY

OFFICIALS. ROVANI WILL COORDINATE ARRANGEMENTS. PROGRAM WILL DEPEND ON

DATE SELECTED. WE EXPECT ERNIE STERN WHO IS CONCERNED WITH INTERNATIONAL

RESOURCES BANK WILL BE AVAILABLE. REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Namek:

.L. Peter Chatenay
DRAFTED BY: DEPARTMENT:

LPChatenay:mmh Inter p al Relations
CLEARANCES AND COPY DISTRIBUTION: SIGNAETUR { friidu th ze-YopproveJ:

Cleared with and

cc: Mr. Rovani 'ECTION BELOW FOR USE OF CABLE SECTION
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,r. Y. Rovani September 14, 1976

L. Peter Chatenay

GC CzEergyCoamssion

1. Attached, Carriere's telexed report on the Commission's
first meeting of the September session.

2. Please note the reference to the delegate of Jamaica
and to his initiative to visit the Bank.

3. We would like to answer Carriese this afternoon if possible
and suggest, if you agree, that we indicate the B>ank would welcore
this visit and would make best possible arrangements with Senior
Bank staff concerned with the issues in question.

LPChatenay:sf
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(11-75) OUTGOING MESSAGE FORM IDA

(TELEGRAM/CABLE/TELEX) IFC
ElICSID

TO: CARRIERE DATE: SEPTEMBER 10, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT:

RE CIEC BURKI NOW UNAVAILABLE VIEW URGENT BUSINESS HERE NEXT WEEK IN HAQS

ABSENCE BUT COULD SPEND THURSDAY IN PARIS IF ABSOLUTELY NECESSARY. JORIS

VOORHOEVE WILL DEPART MONDAY EVENING TO JOIN DELEGATION OR EARLIER IF YOU

REQUEST. PLEASE CALL HIM SATURDAY AFTERNOON 301 762 6642. NO REACTION

FROM PRESIDENT AT THIS TIME ON BANKS STATEMENT IN CIEC. REGARDS

CHATENAY
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REFERENCE: AUTHORIZED BY (Narr/e):

L. Peter Chatenay
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
TO: Files DATE:September 10, 1976

FROM: L ter Chaten

SUBJECT: CIEC September Session

1. Mr. McNamara called to give his reaction and instructions on the proposals
in Mrs. Boskey's memorandum on the subject dated September 9, 1976.

2. He sees no advantage in making a statement summarizing the relevant points
in the Manila speech. On the other hand, he approves Mrs. Boskey's proposal
in paragraph 8 of her paper to the effect that the Bank Delegation should make
positive noises, if asked to speak on the contents of the document which was
telexed from Paris by Carriere, along the lines indicated in paragraph 8.

3. Concerning the fact that the Bank is not mentioned in that part of the
OECD document relating to the rescheduling of debts, Mr. McNamara indicates
that if we are asked to speak on that subject we should state simply the
following: the fact that international organizations (do not say World Bank)
are not mentioned in connection with debt rescheduling is presumed to mean
that the present practice continues, i.e., that the Bank remains outside
rescheduling exercises.

cc: Mrs. Boskey
Mr. ul Haq
Mr. Burki
Mr. Carriere
Mr. Voorhoeve

LPChatenay:mmh



1-r. RoeGS cwr ept e. rT 9, 1976

Shirley Boskey{~

1. The oCv document on inebtedness of L: Ce (CYS 70-90) etioned in

Carrieres' earlier cable, which you akd to see, i no loner operative

(an in any case we have not yet received it). It has ben replac by a

workiur paper repared by the (l 1 ian) Cairman of an 0 D wor in. Yroup.

The texts of te new paper (see tele: 216 ) and of Carriers co rats on

it (As telex 2160) are attacned.

2. Carriere has told us tnat the aa delegation to t CIEC :It h

ased, even as early as Monday afternoon, to co-ment on those proposals of

the paper which contemplate Eank involveoent.

3. In cu.rary, te ew WC paper dI ti- .ishes between acute dt crises

situations an situatilons of a Ion-er teri Mature. As re ards the treatrent

of toe Forner, the pro osal approved nv t, worin party oes not seen to

call for any additional responsibilitieA on the [art of tie ank. As regards

longer teri: situations, on th other and1, the proposals (non o W which was

adopted by W workin. party and which terfore represent ouly tne views of

indiviual delegations) do call for t an to tak. on a new role.

4. In the case of lonter :eru Probles, the w.S. has propose! a screenink

process" in which a developii contry wile con i'red that it M J sucM a

problev would subrit its case to the Ii or another appropriate multilateral

develop eut finance institutton mtuLa ly aree upoa.' Th institution would

oxarine t At aaW, it apropriate, would contact tOe ix Aoors to iscuss

tae nean of tat evelopin: country withi the framewor o consortia, eWist-

in. consultntive groups or ad hoc croup metinms.

S. Cana a has proposed another method: 'systetati c alution'. It is

ugnest d taat tac NaI, wit" tne assiStM c o I-, VwOlD undertae coUtry-

by-couAry st dies startin with the poorest (unlas a co~utry indicated it

Kid not wih to e considered). TI cov ltee studin mirht L referred to

t boars of the n and und waic ai"t 'mintly deter;iiae wether debt

relief action in to ! recoMended in anV ca:.

6. The werkin, paper also contaipa pro*onals nade ep rately by t .

tie ;, Canad :mA Sweden on action to h tak n in iden tified caes, follo-

in the screcnin of systenatic evalution, on masures to prevent the rc-

er; acy o e bt crvicin- Vroblews (Can.a) am on tO need of a geeral

political conetnant to rovi rllditiial researcas (vedan).



mr. Robert 5. cwamara - 2 - September 9, 1976

7. we seek your approval for the fo11owing. The Bank delegation would take

the opportunity to present a sunrr of th: positi n you are tAkIing' in the

Aanila speci and of your viws as reflected in the speech. This statenent

could use the poorest nations-nindde incone countrier dichotony 
developed in

the Ppeecn. This should help focus t. jialoe on tore subtantiv aspects

of the roblen. If you ayree a stattroent will b' prepared for your approval.

. In addition, if tiw deleatiot is pressed to co er"t on the proposals

Mje ia the 0:4 paper described above, it vill indicate that the lank's staff

would be ready to examine iti care, an then to k ivs views known on, any

proposal which athers peneral acceptance by both sides in the Con ission.

Nithia its rans and, where appropriat with the approval of its so.rd, the

6ank staff will be wiiiM to assist in the inpleentation of arranwmeoents

arreed in the Conference. The ia I Aelegation will be careful to present this

view in a positive manner. It wll ae clear that it cannot pronounce on

sches subtdtted ly individual deleyationn or by groups of deleraticna before

there is consensus, and that, Li any case, the iank staff has not ha tine to

consider aaequately the conteats of tCxe 0-1 paper.

Attactuaents

Clear with and cc: Ar. Burki
cc: Mr. Haq

LPhatenay/SiWosey/ ur i:mb
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FORM NO. 27 WORLD BANK/ IFC ] IBRD
(11-75) OUTGOING MESSAGE FORM [l IDA

(TELEGRAM/CABLE/TELEX) n IFC
[] ICSID

TO: CARRIERE DATE: SEPTEMBER 7, 1976

WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT:

REUR 2132 TO BOSKEY ON CIEC. BURKI IS DESIGNATED AS HEADQUARTERS MEMBER BANK

DELEGATION. HIS PRIVATE NUMBER 301-340-7642. WE ASSUME, GIVEN CIRCUMSTANCES

IN WHICH SESSION MAY OPEN, THAT DECISION TO SEND SOMEONE FROM HERE FOR ENERGY

COMMISSION CAN WAIT. ESCOBAR WILL OBSERVE FOR DEVELOPMENT COMMITTEE. HIS

HOME PHONE 301-654-3160 IN CASE SESSION CANCELLED. REGARDS

CHATENAY

NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Name),:

L. Peter Chatenay
DRAFTED BY: DEPARTMENT:

LPChatenay:mmh Internatio , F elations

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of in ,vidualauthorizO p rove):

cc: Mrs. Boskey \ - (
Mr. ul Haq SECT16N BEL OW FORUSE OF CAL=T±ECTION

Mr. Burki CHCE IO DISPATCH:

Mr. Escobar _____

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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FORM NO. 27 WORLD BANK/IFC g IBRD
(11-75) OUTGOING MESSAGE FORM ] IDA

(TELEGRAM/CABLE/TELEX) [J IFC
0l ICSID

TO: KOELLE DATE: SEPTEMBER 1, 1976

WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT:

RE CIEC SEPTEMBER 13 SESSION. WE FIND NO HARD INFORMATION HERE OR IN NEW

YORK ON WHETHER SESSION IS ON OR POSTPONED. PLEASE TELEX WHETHER CONFERENCE

SECRETARIAT KNOWS OR WHAT IS LIKELIHOOD ONE WAY OR ANOTHER.

UNBUREAUCRATIC REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

KM L. P ter Chatenay
DRAFTED BY: DEPARTMENT: /

LPChatenay:mmh I)ef~ational Relations
CLEARANCES AND COPY DISTRIBUTION: SIGNATUREOf irdividual authoredftoypprove):

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



0s4rMw



Box 4716

Santa Barbara, California 93103 Pacem in Maribus

T) r L1r. Chatenay

On the kind invitation of the Algerian authorities
the International Ocea:n Insti tuLe is organizing Pacem n

Maribus VII in Algeria from October 25 to 28, 1.976 on
"The new international economic order and the law of ce

so In he lme cIing will be held partly concurrently,
partly jointly, with a Special Mleeting of the Club of
Rome on the New International Order. The main background

paper for the joint conference will be the RIO ( res h aping
the internaional ordr) Report , drafted under the chair-
manship of Professor Jan Tinberge n. The main background

paper forv Pa r'o i n Mlaribu wn c il h a study, Th b ne
na tional eco$nomic order and the law of the seaVrSevs!

odi ion, by Arvid Pardo and Elisabceth. 7ann: Borgse

The reasons for holding Pa cem a in aribus VII in con-
junction with the Special Meeting of the Club of Rome and
the RIO project are twofold. On the one hand, the studv
on the new international economic order and the law of the
sea devel.oped out of the RIO project and is an integral
part of it, applying many of the RIO proposals in the
specific area of ocean management. On the other hand,
the results of the last session of the U.N. Law of the Sea
Conference must now be further developed and inserted in
the general attemot to build a new international economic
order. The Algerian conference on the rO project offers
a first, and exemplary, opportunity to demorstrate this
juncture.

The meetings will consist of eight sessions. The
first three will be held jointly with the Club of Rome .
They will be devoted to the general topic: "Concepts and
finalities of the new international order." On the afer-
noon of October 26th, Pacern in Maribus will Go inO
special sessions. One further joint working session with

the Club of Rome will take pIace on the afternoon of the
27th, when an attempt will be made -to consider tie prob-
lems of ocean managemenin the broacer context.. On the
morning of October 28th, Pacem in Ma ribPus will divide into

working groups, responsible for drafting' reports. The

afternoon of the 28th will be dedicated to the closing of
International Ocean Institute

The Royal University of Malta • Msida, Malta



P ete r C1'atanay 2 nut2,2~f

discussions and a press conference. A detled agonde3:
and flow chart are enclosed.

The meeting wil] convene in the bnautiful Club des
Pins, about twenty kilometers from Algiers, which offers
an ideal setting for such an event. ParticipanLs will
be lodged in the nearby hotel which can accommodate a]l
of them. Buses will shuttle participants to and from the
meeting place.

Whatever their official positions, all participants
will attend the meeting in a personal capacity. The meet-
ing will be informal, both in spirit and organization and
with respect to attire. It is aimed at fostering personal
acquaintance, constructive exchanges of views, mutual
understanding, as well as at indicating some feasible
steps along a possible road to a more satisfactory world
order, including the oceans.

Simultaneous translation will be available from
English, French, Spanish and Arabic into French and English
through the meetinqs (except the working group sessions on
the morning of the 28th).

It would be a great pleasure to see you in Algiern
I look forward to'hearing from you.

Yours sincerely,

Elisabeth Mann Borgese
Chairman, Planning Council

Encls: Agenda for Pacem in Maribus VII and flow chart for
Special Meeting CoR on NIO/Pacem in Maribus VII
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July 29, 1976

CO' F IETIAL

Dear Mudie:

Because this is delicate and confidential, I am putting this in a letter
rather than in a cable. I would hope that you could telephone your answer
and Julian's to Paris so that they can telex it on here.

We unxderstand from people whio have been through Geneva recently that the
G-77 have adopted a "tough and distrustful attitude vis-a-vis the G-19 of
the Glt:C and that P-C is under -reat pressure to follow a most unbendin line

in the preparations for the September session of CTIC,

illian~ Clark and otiers heire woul! be .rateful for your joit reading

of the ireaent interplay that is sai( to be *going on in Geneva between the
77 and their members in CI. Clearly, we are concerned with the possibility
(likelihood?) of a real clash in Paris in September and the consequences which
migt follow for the conversations to take place during the Annual Meeting.

Anythin, you can tell us will bc appreciated so that anaenent can be
kept informed if and as appropriate.

With warm regards.

Yours sincerely,

L. Peter Chatenay -

Mr. Mfahmud. Burney
Amat Carlton Hotel
rue A-at 22
Geneva
Switzerland

cc: Mr. William Clark

LPChatenay:mmh
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r. dWint h . Jhr
i rosident
The oertilizr Ir titute

ashing ton, D.C . 200

Dear Ed,

aut;oufor your note of Jify 3 ino~n :of the croposal
tha th Ershold ~ol la"nii.Congre s T: t, L:> .

In looking a~ de ro rn for th e aLthL n mixres, £ feol tua
the paper5Yreol f iit~atdLitres3t to ti lu :n oh soo

noaoc of nteret to omofthe researc enawhWr sgrtbly
thm Consultative G'rers for la tional gr. tural.sae.Asi
partly finaned bteorl.d a

personaJl basis, ' nost of th , sen.rpscutr es, iclui the
UM,r- ;not~ obr of teh add not suw~ U, .t
would bedifficult for us t ve :sch m -o u :ntio.,

I would grecite hee ot it.

I'm sorryr that I can't at this stae~ he miore he1 ul.

!0

sh. ShildrgW
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INTBAFRA WASH DC

JULY 15 1976

IBRD B PARIS

1741 BOSKEY

RE: CIEC YOUR 1398 strbto

1. YOUR INFORMATION CONCERNING OECD AD HOC GROUP ON DEBT IS

CORRECT.

2. I WAS UNOFFICIALLY APPROACHED BY OECD SECRETARIAT WHO

ASKED ME WHETHER BANK WOULD BE INTERESTED IN ATTENDING AD HOC

GROUP.

3. I TOLD OECD THAT THIS AD HOC GROUP WAS CLEARLY ONE ELEMENT,

AMONG OTHERS, OF G-8 COORDINATION. SINCE WE DO NOT PARTICIPATE

IN G-8 COORDINATION, NOR IN G-19 COORDINATION, I SAID THAT

I THOUGHT IMPROPER FOR BANK TO ATTEND AD HOC GROUP ON DEBT.

4. HOWEVER, I REQUESTED OECD SECRETARIAT TO KEEP ME UNOFFICIALLY

INFORMED OF PROCEEDINGS AND OUTCOME OF AD HOC GROUP. THIS WAS

AGREED.

5. I FURTHER TOLD OECD THAT IF AND WHEN AD HOC GROUP COMES TO

DISCUSSING DEBT PROBLEMS OF PARTICULAR COUNTRIES (VERSUS GENERAL

PROBLEMS OF PROCEDURE, GUIDELINES, ETC.), BANK MIGHT WISH TO

REVISE ITS POSITION AND ATTEND MEETINGS OF AD HOC GROUP.

6. PERHAPS I SHOULD HAVE SOUGHT YOUR CONCURRENCE ON ABOVE.

BUT I THOUGHT THAT BANK'S STAND ON ISSUE WAS BEYOND ANY DOUBT.

REGARDS

CARRIERE



Miss R. Vedavalli July 15, 1976

Efrain Friedmann

Power Investments Figures - CIEC
Memio to Mr. iaq, July 1976

1. 1 would like to call your attention to an error of fact
which appears on para. 3 of the above mentioned memorandum. The
investment figures given in lorking Paper 229 - as they refer to the
Power Sector - include not only the cost of generation expansion but
also those of transmission and distribution. I know this well as I
gave Lambertini the basic information.

2. I realize that - as written - Paper 229 is not sufficiently
explicit on this matter. Only one specialist could have seen that
the figure of about 41,000 1973 dollar per k installed, implicit
in Table 7 was much too high to refer to generation only. To avoid
misunderstandings, I suggest that in the future Power staff of this
Department be consulted when dealing with these matters. I understand
that you tried to see me, unfortunately I was on leave, but we have
other staff in the Department and in the operating Power divisions ihich
can be reached should I be unavailable.

cc: iessrs. Time, Foster
Rovani, Sheehan

CIEC File

EFriedmann :mb



FORM NO. 27 WORLD BANK/IFC IBRD

OUTGOING MESSAGE FORM O IDA

(TELEGRAM/CABLE/TELEX) SID

TO: VOORHOEVE DATE: JULY 14, 1976

INTBAFRAD ORIGINATOR'S EXT.: 5363

COUNTRY: PARIS CLASS OF
SERVICE: TELEX - 620628

CABLE NO. & TEXT: FRANCE

REURCAB 1734 TO BOURCIER WE HAVE FOLLOWING COMMENTS ALPHA A FEW OF THE

POWER LOANS HAVE SMALL NON-POWER COMPONENTS INCLUDED BUT CONVERSELY SOME

MULTIPURPOSE PROJECTS CARRIED OUT BY OTHER DEPARTMENTS IN THE BANK E.G.

AGRICULTURE, WATER SUPPLY ETC AND NOT SHOWN IN THE TABLE CONTAIN SOME FUNDS

FOR POWER BETA EXACT INFORMATION ON THIS IS NOT READILY AVAILABLE IN THE

BANK NEVERTHELESS THE $8.197 BILLION TOTAL FIGURE SHOWN FOR POWER IS

UNDOUBTEDLY THE RIGHT ORDER OF MAGNITUDE GAMMA THREE OF THE FOUR IRAN

LOANS WERE ENTIRELY FOR POWER BUT THE DEZ LOAN (247) INCLUDED ABOUT $11.7

MILLION OF THE $42.0 MILLION FOR IRRIGATION AND FLOOD CONTROL STOP TOTAL

FIGURE FOR IRAN POWER SHOULD THEREFORE BE $199.3 MILLION INSTEAD OF $211

MILLION

SHEEHAN
INTBAFRAD

NOT TO BE TRANSMITTED z
REFERENCE: AUTHORIZED BY {Name)

CIEC-,e
fohrd H. Shchan

DRAFTED BY:DEATN: c
RHSheehan:smo = DEPARTMENT: Sr. Adviser, ETW EWT

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

CC : Mr . Fr iedmann/Mr . Bourcier o/r SECTION BELOW FOR USE OF CABLE SEC
Mr. Rydell CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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FORM NO. 27 WORLD BANK/ IFC E IBRD
(11-75) OUTGOING MESSAGE FORM [ IDA

(TELEGRAM/CABLE/TELEX) E IFC51 ICSID

TO: CARRIERE DATE: JULY 12, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 2173

COUNTRY: FRANCE i A -( CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT: S4/

RSM HAS ENHI CHANGED SECOND SENTENCE OF PARAGRAPH ELEVEN OF CIEC STATEMENT,

ENDING SENTENCE AFTER QUOTE FINANCIAL RISKS UNQUOTE, DELETING REST OF SENTENCE

HOPE THIS ARRIVES IN TIME. BOSKEY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

Shirley Boskey, Director
DRAFTED BY: DEPARTMENT:

SBoskey:mmh International Relations
CLEARANCES AND COPY DISTRIBUTION: SIGNATUREOf individual a rized to approve):

SECTION BELOW FOR USE 0 CABLE SECTION

CHECKED FOR DISP CH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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r. ,napp July 6, 1976

Yhir'ley 6oskey , IRD

ie onse to Questions Posed by Ind tan

eeg,.tion to CI'P C

Attached, for your clearance, is a statement, prepared in Mr. Tins'

Deartment hich responds to certain question put to the Bnk dLe

tion by the deleg-ation of India in the C Energy Commission. The

questions themselves are also attached. As you will see, the proposed

responses are technical in character. I understand that the intention

is to transmit the responses directly to the delegation of India, not

to make a tatement in the- open meeting. .ir. Voorhceve will take the

memorandura with hi wn e leaves for Paris over the weeend, if you

have approved it.

Stb



Hr. Raq, Jirector, PPrI July 1, 1976
Mr. Ti, Director, EAP

hirley Boskey, Director, IRD

Inforiiation Supplied to CIEC

-,r. 2.c.,amara has asked that !r. Clar, inforr hin and Mtr. Knapp of

any requests from CIEC to thLe Jan for information to e presented to

iy of tie CILC commissions. :Ie 1as also said that tiue replies to such

requests (which would include brief in.s for the ank dele-ation) be

initialled by Lim or by '.r. Knapn before they are presented in ?aris.

Vill you, therefore, please be sure that Mr. Clark is informed of

any request for information which you may receive directly, and that

all responses, in whatever for-, are channelled through Hr. Clark. We

will take care of the necessary McNamara/Knapp clearance.

SB- tsb

cc r. burki
r. Voorhoeve

Mr. Chatenay



FoRM No. 89 INTERNATIONAL BANK FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP July 13, 1976

I aIT Room No.

To Handle Note and File

Apnrooriate Disposition Note and Return
Approval Prepare Reply

Comment Per Our Conversation

Full Report Recommendation

XX Information Signature

Initial Send On

Remarks

S g 4  ester

From



Prof. J. TINBERGEN

DEN HAAG,
HAVIKLAAN 31
TELEFOON 39 48 84
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UI r No

Wm o Wl p O
ThYarm St 11pov o th 101 on 0 o d me.o 1

p o o you" s 1o to B> CO

1 Hr. Mcgamiara did not ake a stateent to the Conference.

2. Toward the cad of 1975, ILO asked for an article, to be signed

by Mrn McNamara, in surprt of the Wrld E Ur loynt ConW1 recc, whichi

It would pub)'-< in "ILO normanticu", a perlioic infor 'in hulletin.

The Bank's Infi;ation an! Public Afairs D-ar'mnt put. to :et a

brief article nmrc previovaly pu Pi ad sourns, principally the 197.

Annual Meeting speech; a paper enatited "A Progras Report on the World

BK's Rural Dvelopm:t Program", and the 1975 Annual Report on BUmK

Resarch. The articl -a with ra:; poverty, urban employment, etc.

It ends with a wish for the. suc A the Conference. Mr. McNamar,

read the draft, made a vcaifie.3as and approved it. Thu issue uo

"ILO Inform Va" In Which the at , among others, appeared was supplied
to all dcl Os at t Confnocr

3. 1 sputa to K. Drake afrar ThUrsdayY soard m1nY11 he concued

that Qt van no Wu&t x; Yofrence to Ohe article which he hWd sea n and des-

ibO as a L nt" by Mr. M wA,. A iy of the "ILU !c C "t

isn has ppli to him, O1 and Q. W ; 1h t

ONC been tWlo up in the BoardA.

Dpnyw r oseintK a the UK -: by nark Leiserson

. n C.

a 1 n '- owl

Y'P ~ ~ ~ ~ ~ ~ ~ ~ a j a U,1 l p n; JS t
CT C oc dn ou



co-cha'rman, n rig the1 dayelo p Pli ry P deiC W

(G-13 and one repese ting the in(Cdie co r 8, one o,

the e igh1 it,

2. The Bak is now a permanent ob sever in the Development,

Financial Affairs Pad Raw Materials C ein, h of which has held

four sessions thus far, in February (maly on organizational ession),

March, April and June. it has just ba invited by the co-cairmen o

the Energy Commiss ion to be an observor at the next session of that

Copwission, July 12-16.

3. The Bank's delegation to the CIEC has been headed by Jean

Carriere. He and Martin Koelle, Deputy Director of the Eurupean Office,

supplemented from time to time by headquarters staff of the Policy

Planning and Program Review Department, have covered the sessioas of

the Commissions.

4. With Mr. Mc amara's approval, the position adopted for staff

guidance with respect to supplying information to the CIEG has been that

the staff would do its best to meet formal requests for assistance, wiain the

limits of budgetary and other resources and on matters within the Bank's

fields of interest. Any additional work whicn might be requescea woul o u

undertaken only if it was determined that it would be in the Bank's int et

to do so and if the necessary staff and other resources were availab le,

5. The only r a . which has been supplied to the CIEC by the

Bank's delegation W 7W of the C(ital Requirements of Develing

Countries, 1976-110" Y ch was Annex U to a doce.en t presn"ted to Q

Janu ry 1976 in Qa Developrent Committee in Jarmica. It was mak a

to the first sessio - Se Commnission on Yinanci Affdirs, end to the thr

session of the DevelCpT! t Commissin. Brief com tCLaries on the paper uere

made by a member of he El' s delegation in both Commission=

a d the FK 6, deletion have adstt nts

one secOL deficit of non-oil Qeveloin

01 ti r' ~ i acrK C C) azW a. a1oa

00Z~ (), 101W a"' proyi0)nB

f to eeat -1Ca co eo Bn tf wr. The tmn



C- flv

Bank p olcy it did ny
Board, have ben scrupat b o: ii ot pp i ton Ana'

or parisom of eithr the G-8 or the 1 . e on t. y

tecnnicio, and boh nues have appec 4 thiat:" it vjv) j

in mind that the CIC hcn no Secretais o its av The t) o w

some extent relied on the OECD Secr isnad the C-19 cc FA L

7. We undcrstand that at the June siOD of the ' ' C
there were indicationa that the Bank would not only be ivind to ato

July session, but would be asked to make a stam Pon L

ment investment needs and Bank policy in Lhis respA. A atLA

beinr preparcd in the Policy Planning and Program view

consulation with Tims' and Rovani's staff, for am!opriate e cc 0 001

the Bank (which might mean Board clearance, de -p g on rh v n c Q ay

about policy respecting financing of oil exploratio). In : to a
request made to Mr. McNamara by the co-chair;men of th Co i whulr

the Bank has any information on past, present and pojectd o :0 enery

consumption patterns of the LDCs which it cou make avaib Y" to th
Comi ssion, we have responded tac we cl ak za ilabl RT Workin V

Paper 229, "Energy and Perolu in Nor-%C DVelon? p Cou1Yis 1974r 193 ",
It will be diveAred to the CoAmisA No- the July sina. ad Jca

Carriere will call attention to the nature of the paer, i.e, that it is a

P. ith 1b, 3-1 session the Cozzlynins emi10rod KYhoA)1S A.

have n Me h "initial, analykicnj ph.d'of Khu 1,ort0 Sawo ofAicial
of Ah r DDe on July 5-10 to coasidor SL W-e L YhOA 1Q!'*

cover.

In - -.'' .3 It "' ', a y J v 0
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FORM NO. 27 WORLD BANK/IFC E IBRD

OUTGOING MESSAGE FORM E] IDA

(TELEGRAM/CABLE/TELEX) [J IFCE] ICSID

TO: CARRIERE DATE: JUNE 25, 1976

INTBAFRAD ORIGINATOR'S EXT.: Ext. 2173

COUNTRY: PARIS CLASS OF Telex 620628
SERVICE:

CABLE NO. & TEXT: FRANCE

PLEASE TELEX SOONEST LIST OF ALL DOCUMENTATION ACTUALLY SUPPLIED, NOT

SIMPLY OFFERED, BY BANK TO CIEC. NEED THIS FOR REPORT TO EXECUTIVE

DIRECTORS, SOME OF WHOM COMPLAINED YESTERDAY THAT BOARD WAS NOT

BEING KEPT ADEQUATELY INFORMED OF MATERIALS SUBMITTED BY BANK TO

VARIOUS INTERNATIONAL CONFERENCES AND STATEMENTS MADE AT SUCH

CONFERENCES BY BANK REPRESENTATIVES. ASSUME WE HAVE HERE TEXT OR

REFERENCES IN YOUR REPORTS TO SUBSTANCE, OF ALL STATEMENTS MADE BY

BANK DELEGATION TO CIEC, SHOULD WE WANT TO SUPPLY THESE TO BOARD

AS WELL. IF NOT, PLEASE FILL GAPS IN OUR COLLECTION. REGARDS

BOSKEY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

Shirley Boskey, Director

DRAFTED BY: DEPARTMENT:

SB: tsb I ational Relations

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of vidualauthor edtoapprove):

Mr . Clark S CTION BEL W FOR USE OF C BLE SECTION

CHECKED FO DISPATCH

PINK - File Copy; WHITE - Transmittal Copy; YEL W- Bill Copy
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert S. McN.amara, President DATE: June 16, 1975

FROM: Hollis B. Chenery V, Development Policy

SUBJECT: The New International Economic Order

1. " Attached is a memorandum, prepared at my request

by Mr. Vibert, analyzing some of the elements 
of the

new international economic order in light of the shifts

in current economic conditions. There are areas of

the NIEO where the concerns have important substantive

basis of relevance to the Bank, and these are identified.

The broad NIEO demands and possible areas of action are

listed in the attached table.

2. We are continuing to keep in touch with the NIEO

discussions. Our principal contribution will be to help

define the rhetorical aims and to quantify objectives,

so that costs and benefits can be assessed.

Attachment

cc: President's Council

EStern/ls



INTERNATIONAL DEVELOPMENT INTERNATIONAI BA FOR INTERNATIONAL FINANCE
ASSOCIATICN RECONSTRUCTION AND DEVELOPMENT | CORPORATION

OFFICE MEMORANDUM
TO: Mr. H. B. Chenery, Vice President, DPS DATE: ] May 20, 1975

FROM: Frank Vibert, Chief, Policy Planning Division, PP&PR

SUBJECT: The New International Economic Order -- A Non-Polemical View

1. At. a.recent meeting, you repeated your reque'st for a non-polemical

statement on the elements which comprise the New International Economic Order

(NIEo).

2. As I understand it, the NIEO is an umbrella title for a wide

variety of ideas, rost of which are not new but have a long ancestry to

Bretton Woods and before. There are, however, three elements which under-

lie the NIEO title:

-(i) Timeliness - a belief that the shape of the world over the
next decade or so is sufficiently different from the past
that the time is now ripe for a number of ideas that have
been rejected in the past;

(ii) Shift in Bargaining Power - a belief that relative bargaining
power between the traditional centers of power in the world

economy -- the industrialized members of OECD -- and the
developing countries has shifted in favor of developing coun-

tries. This in turn makes it possible for LDCs to insist on

(t some of those ideas for which the time has now come;

(iii) Interrelatedness of the Demands - a belief that the NIEO

demands of developing countries should be treated as inter-

related. Thus, commodity problems should be treated in

'integrated' proposals and trade/aid/monetary demands be

seen as part of the 'broad question' of resource transfers.
This insistence itself partly reflects the perception that
bargaining power has shifted and that gains on any one front

should be paralleled on other matters.

3. These three key elements should not be taken at face value. For

example, while the financial strength of OPEC countries does increase the

voice of LDCs in international debates (as long as OPEC is aligned with the

Group of 77), the financial management of those OPEC countries with chronic

surpluses nay well turn out to be highly conservative and de facto be aligned
with the existing major financial powers. The larger the accumulated financiai

surpluses of OPEC countries, the greater their interest in not rocking the boat.

4. Because of general scepticism abou't the claims of NIE0, as well as

the 'heavy overlay of rhetoric, it is easy for the Bank to take the position that

it should go about its business in the usual way and focus on the needs of the

poorest countries, rural development and other nuts and bolts of development

lending.



Mr. H. B. Chenery - 2 - May 20, 1975

5. Nevertheless, despite the division between 
reality and the rhetoric

of NIEO, there are promising areas where in fact there is validity in the

claim that the time is ripe for new initiatives. The Bank' s view of some of

the major dimensions of the future environment for development is becoming

clearer. It does indeed look as though the outlook for development will be

different in a number of ways from the pattern that has hitherto been

prevailing:

- the flow of private loan capital is likely to be much more

important in future relative to the flow of official capital.

- a world dependent on a larger and more volatile capital flows

will pay greater attention to mechanisms to meet short-run

liquidity crises (enlarged ITF facilities, compensatory

financing, etc.).

- both developed and developing countries are likely to pay

greater attention to international trade arrangements 
(both

primary commodities and manufactures) rather than focus on

the past dialogue on official capital flows:

: LDCs because export growth will be crucial in attracting

private capital and managing debt;

: OECD because of increased awareness that growth patterns

in OECD area can have repercusions on the global economy

that in turn destabilize OECD economies.

- the changed external environment in turn has a number of impli-

cations for development strategy within developing countries:

: greater emphasis on self-sufficiency for example in food

production where deficits have been traditionally met by

officially financed imports;

: changes in industrialization strategy in response to

changing trade patterns, changes in centers o industrial

growth, the need to attract private capital, including

multinationals.

6. This sort of view of the world is in some respects quite sharply

different from some of the components of !IEO (particularly IE0 hostility to

private capital and reliance on continued official flow targets). In other

areas, particularly trade and liquidity questions, the perceptions have much

in common.

7. Since there are clearly areas of promise in NIEO, it would be a

mistake for the Bank to Lgnorc it. Moreover, disd-Cain on the part of the Bark

will be misintepreted as defensivene's since, In fact, the Bank nay be on weak

grounds in certain key areas of legitimate concern.



Mr. H. B. Chenery -3- May 20, 1975

8. Among the areas where the Bank may need to consider new departures
both in terms of analysis and policy are the following:

- food o tput - much has to be done to relate the Bank's rural
devel ment objectives to food output objectives, particularly
in th main food deficit areas.

- industry - does the Bank have a clear sense of direction in its
lending in this sector?

- relations with private capital markets - the Bank's traditional
postUre has been that it can best assist developing countries by
borrowing on its own credit standing and lending directly. Could
a wider range of functions be developed?

- trale questions - the Bank has far to go both in analysis and
in rblating its lending to questions which arise in the context
of p,'omoting trade in manufactures; with respect to primary
comidities, the Bank is only now taking the first steps to
meet commodity financing needs.

- stabilization assistance- - could the Bank be more forthcoming

and, for example, envisage SIABEX-type schemes for the poorest
countries in conjunction with IDA V; could compensatory financing
assistance be established in a way which relates logically to
buffer stock financing schemes.

9. Attached is a listing of NIEO demands; with annotations on the
realism or not of the demands; and the promising areas which lie beneath the
rhetoric. A number of these areas are under discussion for papers to be pre-
pared in the future policy work program in the Bank. These proposals include
papers on food output operations; buffer stock financing; issues in trade in
manufactures and on the Bank's role vis-a-vis private capital flows. We are
in the midst of discussionswith interested departments to formulate the work
program more precisely. We will be sending you a separate memorandum on the
policy work program towards the end of June when these discussions are complete.

10. As you r quested, PPD members are holding a watching brief on NIEC
questions. In this connection, we are arranging for a series of eminent speakers
to give small semirs on selected topics of interest and hopefully these will
get under way in th, near future. In addition, a number of speakers may be per-
suaded to make a contribution in the form of a paper on a specific topic under
consultancy arrangemehts.

Attachment

cc: Mr. Stern, Mr. Haq, PP1) members

FV/lmh



.0 DE4ANS REALISM PROMISING AREAS

RESOURCE TRANSFERS

ODA - Reaffirm 0.7% of GNP target No chance that major donors will reach Redefine ODA volume target, introduce

0.7% target in foreseeable future , specific distribution/poverty criteria

Private Flows Ratio of public to private flows likely

- Reaffirm 1.0% target, i.e., 0.3% to be reversed, i.e., 0.3% ODA Interest in IIIA-type arrangements may

flow of private capital revive.

- code of conduct for private direct Role of Bank in promoting flow of

investment private loan capital (technical assistanc,

- renegotiation of enclave agreements role, use of guarantee power).

- supervision of multinationals Relationship of Bank to multinationals;
role of Bank as arbiter in enclave-type

Debt - Make new institutional arrange- "'reference for Paris Club-type investments.

ments to make rescheduling more arrangements, case-by-case approach Debt management role of Bank.
automatic

Develop automatic mechanisms for aid No agreement on SDR Link. Substitution account in IMF for gold

transfers - SDR Tink revaluation profits; funding of
reserve currency balances.

TRADE DEMANDS

Primary Comodity :coorts Little direct benefit from cartels for - Long-term price/supply contracts

- more cartels commodities other than oil; indirect - enlarged compensatory f-inancing

- 'integrated' multi-commodity repercusions negative, facilities

arrangements Financing requirements of 'integrated' - case-by-case buffer sock financinr
schemes unrealistically high. - new arrangements or financing a

material exploration costs (reduced

role for multinationals).

Manufactures - free access to Scope for intra-LDC trade; scope for

developed-country markets 6 trade with OPEC countries; Tokyo Pound.

DEVFLOPMFT STRATEGY

T -striali7a-tion - UNIDO's target Target has no empirical foundation. Relocation of industry outside
straditional centers; increased value

industrial output by year 2000. added in processing of primary

commodities

Agriculture
- Agriculture Development Fund Traditional donors wish to divorce 'reater emphasis on production goals

- Major financing burden on traditional production from financing obligations. in food-deficit countries.

surplus producers and OPEC countries

INSTITUTIONAL REFRMS

Control of Exdsting Tnstitutions Couldaccelerate OECD trend towards

- Greater reflection of UC majority in regional arrangements.

Bretton Woods institutions.

Creation of New Institutional Arrange- General sentiment against prolifera- Case for Commodity Bank should be

ments tion of institutions. examined.

- ITO (Intemational Trade Organization)
- Commodity Bank



c2 c2LCr



s.9

- : |- -



s



x ..



INJOMING CPBLE L I C sd

Distribution:

Mjr. McNamara

r/ ?7

June 3 76



ICOITNG TELEX sd

Distribution:

Mrs. Boskey



FORM NO. 27 WORLD BANK/IFC IBRD

OUTGOING MESSAGE FORM IDA

(TELEGRAM/CABLE/TELEX) IFCICSID

TO: CARRIERE DATE: JUNE 2, 1976

INTBAFRAD ORIGINATOR'S EXT.: 2173

COUNTRY: PARIS CLASS OF TELEX
SERVICE:

CABLE NO. & TEXT: FRANCE

REUR 1329, 1975 DEBT DATA NOT AVAILABLE. SEEKING RSM CLEARANCE

TO RELEASE 1974 DATA TO CIEC. HOWEVER, RELUCTANT TO TELEX LONG

SERIES OF FIGURES BECAUSE OF POSSIBILITY OF ERROR. IF RELEASE

AUTHORIZED, BURKI, WHO WILL BE ATTENDING CIEC SESSION, WILL BRING

WITH HIM SUFFICIENT COPIES FOR DISTRIBUTION TO CIEC SECRETARIAT,

UNLESS WE CAN FIND SOMEONE DEPARTING FOR PARIS EARLIER. REGARDS

BOSKEY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: DEPARTMENT: Shirley Fockeyrector

INTERNATIONAL RELATIONS
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of ir al authorized o approve):

cc: Mr. Burki SEC ON BELO FOR USE O CABLISECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



. + .4

, a .

s

: 4 - . --e 1

- : di. . - . .



FORM NO. 27 WORLD BANK/IFC E IBRD
(11-75) E D

OUTGOING MESSAGE FORM IDA

(TELEGRAM/CABLE/TELEX) E] IFC
[: ICSID

TO: JEAN CARRIERE DATE: June 2, 1976
HESPERIA HOTEL
HELSINKI ORIGINATOR'S EXT.: 4545

COUNTRY: FINLAND CLASS OF
SERVICE: TELEX 12-21 17

CABLE NO. & TEXT:

FOLLOWING IS DRAFT SECTION ON BANK ROLE IN CIEC STOP THIS IS STILL TO

BE CLEARED BY WILLIAM CLARK AND SHIRLEY BUSKEY STOP FOUR ASSESSMENT

OF PREVIOUS SESSIONS STOP FIRST TWO SESSIONS OF COMISSIONS HAVE BEEN

EXPLORATORY AND DWELLED ON GENERAL ISSUES OF ENERGY, TRADE, DEVELOPMENT,

AND FINANCE STOP THIRD SESSION MOVED INTO SUBSTANCE OF THESE QUESTIONS,

BUT DID NOT RESOLVE ANY PROBLEMS STOP IT FOCUSSED ON PROPOSALS BY GROUP

OF 19, MOSTLY DRAWN IROM MANILA DECLARATION AND PROGRAM OF ACTION STOP

LDC GOAL OF ARRIVING AT CONSENSUS THAT COULD BE PUT BEFORE UNCTAD WAS

NOT ACHIEVED STOP THEIR PROPOSALS ON TRADE, DEBT, COMMODITY STABILIZATION,

AND ENERGY WERE DISCUSSED IN GENERAL TERMS BUT NO PROGRESS WAS MADE IN

PART BECAUSE THE SEVEN INDUSTRIALIZED COUNTRIES AND THE EEC HAD NOT

RESOLVED THE DIFFERENCES BETWEEN THERSELVES STOP NOR DID THEY BROACH

COUNTER PROPOSALS THAT COULD BE TABLED IN NAIROBI STOP THE BANK WAS

REPRESENTED AS OBSERVER STOP DELEGATION KEPT LOW PROFILE BUT RESPONDED

TO REQUESTS FOR INFORMATION STOP IT WAS ASKED TO SUPPLY MATERIAL AND

MAKE STATEMENTS ON LENDING FOR COMMODITIES, INDUSTRY, AGRICULTURE,

THE BALANCE OF PAYMENT POSITIONS OF LDCS, AND INTERNATIONAL DEBT STOP

VARIOUS BANK PAPERS WERE USED BY PARTICIPANTS AND QUOTED IN THE MEETINGS STOP

NOT TO BE TRANSMITTED
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FORM NO. 27 WORLD BANK/IFC fgIBRD
(11-75) OUTGOING MESSAGE FORM []IDA

(TELEGRAM/CABLE/TELEX) ElD IC

TO: JEAN CARRIERE Page 2 DATE: June 2, 1976
HESPERIA HOTEL
HELSINKI ORIGINATOR'S EXT.: 4545

COUNTRY: FINLAND CLASS OF
SERVICE: TELEX 12-21 17

CABLE NO. & TEXT:

WHILE UNCTAD, UN AGENCIES, OECD, AND IMF WERE IDENTIFIED WITH EITHER

G-8 OR G-19, BANK WAS SEEN AS OBJECTIVELY IN BETWEEN GROUPINGS STOP

NO CRITICISM OF WORLD BANK GROUP WAS VOICED STOP SEVERAL DELEGATIONS

CHOSE CIEC FORUM TO DISCUSS THEIR COMMITMENTS TO THE WORLD BANK GROUP STOP

US DELEGATE REAFFIRMED HIS GOVERNMENT'S INTENTIONS TO QUADRUPLE RESOURCES

OF IFC AND ESTABLISH INTERNATIONAL INVESTMENT TRUST STOP JAMAICAN DELEGATE,

SPEAKING ON BEHALF OF DEVELOPING COUNTRIES, URGED TIMELY AND SUBSTANTIAL

INCREASES IN REAL TERMS IN RESOURCES OF IBRD AND IDA STOP BANK'S EMPHASIS

ON POVERTY ALLEVIATION AND RURAL DEVELOPMENT RECEIVED ENDORSEMENT FROM

BOTH SIDES STOP FIVE IMPACT OF UNCTAD STOP DURING NAIROBI DELEGATES OF

GROUP OF 77 THREATENED REPEATEDLY TO WITHDRAW FROM CIEC IF NO PROGRESS

WAS REACHED AT UNCTAD IV STOP THE WEAK COMPROMISES ON COMMON FUND AND

THE UNDERSTANDINGS ON DEBT RELIEF ARRIVED AT DURING THE FINAL HOURS

HAVE SAVED CIEC AND WILL DETERMINE MUCH OF ITS FUTURE DISCUSSIONS STOP

AS UNCTAD SECRETARIAT HAS BEEN GIVEN CRUCIAL ROLE AND HAS TO MEET DEADLINES

FOR CONVENING MEETINGS ON COMMON FUND AND INDIVIDUAL COMMODITY NEGOTIATIONS,

CIEC'S ROLE IN COMMODITIES AND ITS COMMISSION ON RAW MATERIALS MAY BE

REDUCED STOP ON DEBT ISSUE, HOWEVER, CIEC IS LIKELY TO BECOME MORE ACTIVE

AND IMPORTANT STOP THERE WAS CONSENSUS IN NAIROBI ON THE NEED TO EXAMINE
NOT TO BE TRANSMITTED

REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: DEPARTMENT:

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

SECTION BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



*

- - «' - u
- - 1 - - -

9- -- - -se - --

- P - •

{ -

ab ..

- - r -- - -

- - - 4 - •-a

- -Hr . -0

-- - -- . - o+e- : . r-- -

a & . .se

- .aSC - s

-K- &- .. - .. - - -- -. - - 4 - - - -

.. 4
4

e



FORM NO. 27 WORLD BANK/IFC aBRD

OUTGOING MESSAGE FORM EIIDA

(TELEGRAM/CABLE/TELEX) [~] I
[]ICSID

TO: JEAN CARRIERE Page 3 DATE: June 2, 1976
HESPERIA HOTEL
HELSINKI OR IGINATOR'S EXT.: 4545

COUNTRY: FINLAND CLASS OF
SERVICE: TELEX 12-21 17

CABLE NO. & TEXT:

IN EXISTING FORA RELIEF MEASURES FOR ODA - DEBTS OF MSAS STOP THIS REFERS

CLEARLY TO CIEC COMMISSION ON FINANCE STOP UNCTAD WILL REVIEW PROGRESS

IN THESE FORA AFTER 1976 STOP AS UNCTAD DID NOT REACH AGREEMENT ON

TRANSFER OF TECHNOLOGY, MULTINATIONAL CORPORATIONS, RESOURCE TRANSFERS,

OR TRADE MEASURES, THESE AND OTHER SUBJECTS MAY RESURFACE AGAIN IN PARIS STOP

THUS, COMMISSIONS ON ENERGY, DEVELOPMENT, AND FINANCE ARE LIKELY TO TAKE

UP THEIR WORK AGAIN IN JUNE STOP SIX THE BANK'S ROLE AT THE JUNE SESSION

STOP AAA NEXT MEETINGS CIEC COMMISSIONS ARE SCHEDULED TO MEET AGAIN FROM

JUNE 8 TILL 15 STOP ITS COCHAIRMAN WILL MEET FROM JUNE 17 TILL 18 STOP

MID-TERM REVIEW WILL TAKE PLACE FROM JULY 8 TILL 10 STOP BEFORE UNCTAD IV,

CIEC COMMISSIONS HAD SET THEMSELVES FOLLOWING AGENDA FOR JUNE STOP

HERE COPY OF KOELLE CABLE AND YOURS OF MAY 31 STOP THESE AGENDAS CAN

BE CHANGED AT OPENING OF NEXT SESSION SHOULD COCHAIRMEN OF CCIMISSIONS

FIND ENOUGH SUPPORT FOR CHANGE STOP FOR INSTANCE, IT APPEARS LIKELY

THAT AGENDA OF RAW MATERIALS COMMISSION WILL BE CONSIDERABLY REVISED STOP

BBB BANK ROLE STOP WHILE ARRANGEMENTS FOR REPRESENTING BANK AT CIEC HAVE

WORKED SATISFACTORILY UP TILL NOW, THEY HAVE TO BE REVIEWED IN LIGHT

OF UNCTAD IV STOP TO DATE BANK HAS PLAYED LIMITED ROLE OF SUPPLIER

NOT TO BE TRANSMITTED
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FORM NO. 27 WORLD BANK/IFC IBRD
(11-75) OUTGOING MESSAGE FORM [ IDA

(TELEGRAM/CABLE/TELEX) IFC

TO: JEAN CARRIERE Page 4 DATE: June 2, 1976
HESPERIA HOTEL
HELSINKI ORIGINATOR'S EXT.: 4545

COUNTRY: FINLAND CLASS OF
SERVICE: TELEX 12-21 17

CABLE NO. & TEXT:

OF INFORMATION STOP IT CAN CONTINUE TO PLAY FRUITFUL ROLE IN CIEC AND

TRY TO HELP AVOID FAILURE STOP FAILURE WOULD POISON THE CLIMATE IN

WHICH BANK HAS TO OPERATE IN GENERAL STOP IF NORTH AND SOUTH ARE TO

WORK OUT SUCCESSFULLY NAIROBI COMPROMISES, THEY WILL NEED TECHNICAL

ASSISTANCE FROM BANK WHICH IS NOT COMMITTED TO ONE SIDE OR THE OTHER STOP

FOR BANK, A ROLE IN ELABORATION OF THE UNCTAD COMPROMISE WILL BE

OPPORTUNITY TO MAKE BANK VIEWS KNOWN STOP SINCE PROBLEM OF RESOURCE

FLOWS AND DEBT ARE LIKELY TO CLAIM CONSIDERABLE ATTENTION DURING THE

JUNE SESSION, BANK SHOULD BE PREPARED TO ANSWER QUESTIONS THAT MAY BE

RAISED IN THESE AREAS STOP WE MAY BE ASKED TO SUPPLY DATA ON FOLLOWING

STOP ALPHA STOCK AND SERVICING OF DEBT AT END OF 1974 AND 1975 IN LEAST

DEVELOPED COUNTRIES, MSAS AND HIGH INCOME COUNTRIES STOP BETA ESTIMATES

OF CURRENT ACCOUNT DEFICITS AND CAPITAL REQUIREMENTS FOR THIS GROUP OF

COUNTRIES STOP AND GAMMA ESTIMATES OF ENERGY RESOURCES AND REQUIREMENTS

OF DEVELOPING NATIONS STOP WE WOULD SUGGEST, THEREFORE, THAT BANK DELEGATION

GO TO JUNE SESSION PREPARED TU SUPPLY INFORMATION ON DEBT, RESOURCE FLOWS

AND CAPITAL REQUIREMENTS STOP WE SHOULD NOT VOLUNTEER MORE INFORMATION

ON ENERGY THAN CONTAINED IN WORKING PAPER NUMBER 229 STOP WE SHOULD ALSO

BE PREPARED TO RESTATE OUR PRIORITIES IN THE DEVELOPMENT AREA, PARTICULARLY
NOT TO BE TRANSMITTED
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FORM NO. 27 WORLD BANK/IFC IBRD
(11-75) OUTGOING MESSAGE FORM ] IDA

(TELEGRAM/CABLE/TELEX) IFC
El IcsiD

TO: JEAN CARRIERE Page DATE: June 2, 1976
HESPERIA HOTEL
HELSINKI ORIGINATOR'S EXT.: 4545

COUNTRY: FINLAND CLASS O TELEX 12-21 17SERVICE: TLX1-11
CABLE NO.& TEXT: WITH RESPECT TO AGRICULTURE AND RURAL DEVELOPMENT, FOOD OUTPUT, EXPORT

EXPANSION, RURAL AND URBAN POVERTY ALLEVIATION AND INFRASTRUCTURAL

DEVELOPMENT STOP WE SHOULD NOT, HOWEVER, EXPRESS ANY VIEWS ON SUBJECTS

THAT ARE AT CENTER OF CONTROVERSY STOP THESE INCLUDE: NEW AID AND TRADE

TARGETS, WAYS AND MEANS FOR EASING DEBT BURDEN OF VARIOUS COUNTRY GROUPS,

AND COMPENSATING GROUPS FOR CHANGES IN TERMS OF TRADE STOP SOME OF THESE

AREAS WILL BE COVERED BY PRESIDENT IN ANNUAL SPEECH AND IT IS AT THAT

TIME THAT WE SHOULD SEEK TO TAKE INITIATIVE STOP IN OTHER WORDS, OUR

ROLE SHOULD BE LIMITED TO PROVISION OF DATA AND INFORMATION THAT WOULD

FURTHER DIALOGUE STOP WE SHOULD ALSO CONTINUE TO RESTATE MAIN ELEMENTS

IN OUR OWN DEVELOPMENT POLICY STOP CCC PROSPECTS STOP UPCOMING ELECTIONS

IN US AND GERMANY WILL PROBABLY DELAY CIEC'S CONCLUSION WHICH WAS ORIGINALLY

SCHEDULED FOR DECEMBER STOP IT IS POSSIBLE THAT PARIS MEETINGS WILL BE

EXTENDED INTO 1977 AND THAT IMPORTANT PROGRESS WILL BE MADE ONLY AFTER

1976 STOP NEVERTHELESS, CIEC WILL BE HARD PRESSED TO SHOW SOME RESULTS

MUCH EARLIER STOP PARTICIPATING DEVELOPING NATIONS HAVE TO KEEP

CONFIDENCE OF GROUP OF 77 STOP IN JULY, CONFERENCE OF NON-ALIGNED NATIONS

MAY TAKE A CRITICAL LOOK AT CIEC'S JUNE SESSION. AND IN SEPTEMBER

UNITED NATIONS GENERAL ASSEMBLY WILL TAKE STOCK OF PARIS 1MEETINGS STOP

NOT TO BE TRANSMITTED
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FORM NO. 27 WORLD BANK/IFC IWIBRD

OUTGOING MESSAGE FORM E IDA

(TELEGRAM/CABLE/TELEX) l IFC~JICSID

TO: JEAN CARRIERE Page 6 DATE: June 2, 1976
HESPERIA HOTEL
HELSIlNXI ORIGINATOR'S EXT.: 4545

COUNTRY: FINLAND CLASS OF
SERVICE: TELEX 12-21 17

CABLE NO. & TEXT:
THAT OECD STATES WILL NOT BE LEFT OFF HOOK AFTER NAIROBI 1MPARTS

SPECIAL IMPORTANCE TO NEXT CIEC MEETINGS STOP CABLE ANY CHANGES, PLEASE STOP

REGARDS BURKI

NOT TO BE TRANSMITTED
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FORM NO. 27 WORLD BANK/IFC IBRD

OUTGOING MESSAGE FORM { IDA

(TELEGRAM/CABLE/TELEX) El IFCE] ICSID

TO: KOELLE DATE: MAY 26, 1976

INTBAFRAD ORIGINATOR'S EXT.: 3596 L C

COUNTRY: PARIS - FRANCE CLASS OF TELEX 620628
SERVICE:

CABLE NO. & TEXT:

RE PREPARATION NEXT CIEC SESSION PPS PR INQUIRING WHETHER

COMMISSIONS AGENDA HAVE BEEN ESTABLISHED STOP WE BELIEVE

THIS WILL NOT BE DONE UNTIL CONCLUSION OF UNCTAD BUT PLEASE CONFIRM

THIS IS POSITION AT CIEC'S SECRETARIAT OR INFORM US OTHERWISE

THANKS REGARDS

BOSKEY

NOT TO BE TRANSMITTED
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united nations educational, scientific and cultural organization

organisation des nations unies pour l'6ducation, la science et la culture

7, place de Fontenoy, 75700 Paris

Le Directeur gsndral

rc n: DG/7.6/1.6.2/336 r V20

iionsieur le Pr6sident,

J'ai le plaisir do vous adrossor ci-joi`nt un.
oxemplaire de la brochure intitul6 o Le mondl, on devcn:

7'::xions sur I nouvel ordro 6conoioT nationa ,
qrui vient do par.ret qui a L., communiqua§e aux
mmbres du Conseil exdcutif do l'Unesco,

Cotte dtude a 6t6 prdparde par le Secretariat

on application do la rdsolution 12.1 que la Conf'race

gdn6rale a adopt6e & sa dix-huitibre session. Elle
contient un certain nombro do rfIlexions sur le conce&at
du nouvel ordre sconomique international ot sur la contri-
bution quo iUnesco pout apporter a son instauration.

En osp6rant que ce document retiendra votre
attention, je vous prie d'agrder, Monsieur le President,
lassurance de ma haute considdration.

1 p.j.

Amadou-Mahtar MBow

Monsieur Robert S. McNAMARA
Pa;,ident de la
Baaque internationale pour
l reconstruction et lo d6voloppemont
1818 H Street, N.W.
.:i;:NGTCN D,.C, 20433
U.S.A.



FORM NO. 27 WORLD BANK/IFC [I IBRD
(11-75) OUTGOING MESSAGE FORM E )IDA

(TELEGRAM /CABLE/TELEX) E] IFC51 ICSID

TO: VAN HOEK DATE: MAY 18, 1976

UNATIONS ORIGINATOR'S EXT.: 2173

COUNTRY: NEW YORK CLASS OF TELEX
SERVICE:

CABLE NO. & TEXT:

REUR MAY 14 LETTER TO MCNAMARA TRANSMITTING FOR CLEARANCE DRAFT REPORT

ON CIEC, NO OBJECTION SEEN HERE WITH FOLLOWING EXCEPTION: DRAFT

REPORT LISTS BANK AS AD HOC OBSERVER IN RAW MATERIALS COMMISSION,

WHEREAS BEGINNING WITH THIRD SESSION OF COMMISSIONS IN APRIL, BANK

HAS BEEN PERMANENT OBSERVER IN RAW MATERIALS COMMISSION AS WELL AS

IN COMMISSIONS ON DEVELOPMENT AND FINANCIAL AFFAIRS.

BOSKEY

INTBAFRAD

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

Shirley Boskey, Director
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UNITED NATIONS NATIONS UNIES

POSTAL ADDRES - ADRESSE POSTALE UNITED NATlONS, N.Y. 10017

CABLE ADDRESS-ADRESSE TELEGRAPHIQUE- UNATIONS NEWYORK

REFERENCE14 May 1976

Dear Mr. McNamara,

In the absence of Mr. van Laethem, I enclose herewith a copy
of the draft report of the Conference on International Economic
Co-operation which will be submitted as the Secretary-General's
report to the Economic and Social Council at its sixty-first session,
in response to operative paragraph 3 of General Assembly Resolution
3515 (xxX).

This draft was prepared, at the working level, by the
representatives of the various participating units of the United
Nations family. Before we send this report for reproduction, we
would, however, appreciate receiving your final clearance.

Due to the shortness of time, I would be grateful to receive
your comments, if any, by cable.

Yours sincerely,

Frangois vi Hqek
Director

Office of the Under-Secretary-General
for Economic and Social Affairs

Mr. Robert S. McNamara
President
World Bank
1818 H Street, N.W.
Washington, D.C. 2043
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of the Uited Nations, the or t Cecre tary, vvn e

on Tra d e and Developrent, tne Creci c o- +h WWI

neveinpment Organization, the TDirector ean-ral of the W0 &7V70q 9rni

zation of the United Nations, and all oth r exective heads Of c ent )oS

and org"nizations of the Unitd n t oni s t

in the Conference on international Economie Co-operation". in operatv op~rh3

the General Assembly requested teRcpayWpa os~tt h ~e

Assembly, through the Ecornic andJ Cocia uncl a reporto i

in the Conference". This repor-t, psrepa-,red int thi liquent

covers the period un to the end of April 10ir-

2. GnrlAssevbly Fesolution 3515 (TX) in its Oreraie raip

invited the Conference on international Econoylc Co-nrta me err n t

conclusions to the General Asntyly at its thlr70s 020" t

et in Paris, at the ministeri lev o

paragraph 1h of its final communionl toV not Wtwrnln3"PA--aa

to d-"'-e reports avlable to the th

Goneral Asembly .

3. At the sna reenn in ars, to wc

United Nations had beon invited tne 0ot

conmissions on: Energy, qaw Vaterials, Deyl-V Paelno2 -- n

The Confeurence also decided that tnese CcVwDsoRme rroi"17Vl

the whole of 1976. At a meetin in 'aris in 1 t

Conference and of the four Conmissions, e 5 ta

Commissions for the first s-ix nonths of the year. Thi schul 02 n vC

meetings, at the following dates:

11 - 20 Feb rur 1 976

18/19 - 26 March 107'
21__41 10721 - 28 AnriU1

- 15 June 197C

12 - 17 J-ly, 9 76

4. The Mlnisteril Conferepe -tisTP~a 4 enndcdd0

n'oer of "Intergovernmcntal func ton or 19ni ations

the problens to he considered woul Vmie to nake - usay cont-Uunn o

tneir consideration. -t te oe +in e~ed tha o- h ioz to ccrent vnt-

as ('irpanent observers (with the rit to al 5u

in Le relevant Corlssions. Tke Conmnrnoce al70 QeCT !1p ''Rco23

The-' partiipacin oI e u

as 0oll07s:
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FORM NO. 27 WORLD BANK/IFC J IBRD

(11-75) OUTGOING MESSAGE FORM [ ]IDA

(TELEGRAM/CABLE/TELEX) [: IFC

TO: CARRIERE DATE: MAY 14, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT:

RE CIEC. CANADIAN ED INFORMS IRD THAT BOTH CIEC COCHAIRMEN DISCUSSED AND
IN NAIROBI/

AGREED/ON CIEC TIMETABLE AS FOLLOWS AAA COMMISSIONS MEET JUNE 8 UNTIL 15

BBB COCHAIRMEN MEET JUNE 17 AND 18 CCC MIDTERM REVIEW JULY 8 UNTIL 10.

REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L. Peter Chatenay
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LPChatenay:mmh Interntional Relations
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'Ar. Vittorio MaoiMy11, 1476

L. Peter Chatenay

ECiA&; June saion

1. This session opens on June R for 10 days. Tts particularity is that
the second half will be devoted to stocr-takin at te auk-:initerial
level. In other worus, the disCuion of the enda iters listed for tle
session should end on Saturdry, June 12.

2. You Will fid, in arriera's report on the April session, the a enda
for each of the four conission. 1r. Lurki 1: prcarin- the Q ccessary
briefin: for the wan?'S deleation. inal instructions vil1 have to a-ait
the return of tne .a's YTTAD dle ation. ' will nant te tae part
actively in the dacision concernin- Lin rueral attituc Vhich the ban is
to adopt in Paris iQ Juue.

3. There are, on tais point, two possDibl stands. Pne is to say tant
the wan, as a tecimical observer, should not to beyond its role as a
supplier of inforation on financial and developental is0es. This is
baSically the attitude adopted to-date. It can b argued that toe cloner
IL cones to tWe tim wen co mprose wil mi sia ht, we Wore tne ank
hould naiatain its low-key profile. It nut net becore involved, or even
apenar to be involve,, in battlas whcI are you"d to ocon ' olitical .
lae future of InA could be in the balance in _elainki in June. it would
be wron;, so goes tis arui nt, for the ank to ris the wrath of oue
party or the other by takin' part in tLe sarc, for a cornproudse twic
canaot possibly please ever re.

4. The contrary ar.ur-eat is to tae effect that the C1 C cannot be alloed
to fail. Tw naak as can obligaton to o its utnost to hlp estalish
bridges between forth and Touth proponis. The South has no tecncal
support couparable to the Aort"A 0 . UACIO, on its side, is considered
partisaw. If the outm iW to nove towards cUnirmise, iL needs assistance
from tec inical staffs such as the an ' wnic are not co"PitteP to, one
side or another.

.. The definition of the na's position uust await the conclusion of the
Aalrobi session. r. chaN ra has inlicatMd he Would want to cleAr amy
c hae in tA fank's attitu'e in Paris, as copard to what it has been to-
dte. ?roa the Kternl Relations standpoint it Mould seer inportant to

itain tWis line: the an, coulJ help in building bridles' in CLC on1
if boti bortn and Soath so requested. ve then, the de:ree of na parti-
cipation shoul be carefully limited to teconical assitauce. As a naxinun,
the Oank ki;hC be willin: to analyze corproise solutions offered by others,
within its sphere of corpetance. nder no circnstances should tWe an,
tae the initiative of of ferin, solutions at this sta e.



Mr. Vittorio !asoni - 2 - Eay 11, 1976

6. The Lhank "observas all Comissions, except the hner.- Coi rissiou Wose
co-chairau lave asked the ank for data culy. We nva offered tet staff

working paper 229. :o reply as come yet. ihe nuestiou whethar the hani

should also "observe" that conaissiou caumot be andl uless an invitatiori

coues. Since the Kuervy Comission i dalin esentially with the i u of

prices, the Bank is in no way seekin. an Invitation.

cc: Xr. Willia Clark
'rs. Baskey
Mr. Burki
Mr. Carriera

LPChatenay:nah



tili> 'are April 30, 1976

vC Jt Ly,,rw1"CA

1.) ~ in vie~w rf r. ke. I terest tn tion onti o ban mlm

r2ailtioZ? 4 or Ct. 01.i C 44aasions$ aead, I 4uge4t that thet

..e*ccssary ½rifin C of Ct Ie delcgtton ~ 4houl It. ta¼ in and'

V ithout t ECV dinla,

L) CU diffictyt c14Jarly L that 4 th keeiSCions~tv of 4 4D

will o; a najor deLerminant ini te de'velo enata 'In '2C in

Jue 2ut if one w;aited~ unitil the very ast da~y0 of1 'ay to5

prepare thec ,irlct !tr theo June 10 sans i la Pri#, there!

Aige .ae too lite timet adequately to get cnn necessatry

4L) I would augeW#t, ifC 'you wrea tha t work on C i thbrief shiou>

LA stated in g.ocd time durin. day on the bouts of t foi-

toigexettio~n. First, tha on. the inte:rated progra#
of comodaities and its eower fund,52 m n greetns t U ill en. tr

i ,nirob'i, Secoanly, tswt om debt reacsosdulb * t.. iarge

cajority of the 'CD group wil no iudse tr t its prst

posita of refusing- an ovrl appoach. 1.Ardly9 en 'er y,
that CIlo v-ill centlisun to debateo oil pritccA, a runjc fret.

44) In .. riaG theo "asic 4tssuWpele. touA'A te, [for cre purpose; of

then preiary britfaun tha t '' all tajor Is.Autaa4' CI' wll

.sse.tte in~ 4rta in Janej w.ihout a siiticaat'tthang in

reporta. wa 2 ri"Cf /oe tjrag to ndfin aan f ositosa

rt i, spit ofIs it lc e#l~ Vecn (0lat .arM th tank'~ s

r i. "n aria, wh.acher in J'ne or later in tM year wa4s toAc "I. L0.0"at' C tt.' I44 1'
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION L

OFFICE MEMORANDUM
TO: File DATE: April 28, 1976

FROM: L. P. tenay.-

SUBJECT: CIEC; APRIL SESSION

1.) This is the last day of the session. At 2 p.m., Paris time, the
meetings of the Energy and the Development Commissions had still
not ended. The Raw Materials and Financial Affairs Commissions
are meeting this afternoon.

2.) By telephone, Jean Carriere reports that there will probably be
no final communique but that whatever agreement emerges will be
presented in the form of an agreed statement by the co-chairmen.

3.) It appears that among the items of agreement between the North
and South (G-8 and G-19) will be an indication of the willingness
of both sides to see a quick and satisfactory solution to the
IBRD capital increase and IDA replenishment questions.

4.) Jean Carriere will telex an interim final report of the whole
session to be received here tomorrow morning.

LPChatenay:syg



FORM NO. 27 WORLD BANK/IFC [ IBRD

OUTGOING MESSAGE FORM [:) IDA

(TELEGRAM/CABLE/TELEX) E] IFCF-1 ICSID

TO: CARRIERE DATE: APRIL 26, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF TELEX
SERVICE:

CABLE NO. & TEXT:

REGARDING CIEC. BURKI HAS REPORTED ON DEVELOPMENTS UNTIL HIS DEPARTURE.

McNAMARA IS KEEN TO RECEIVE ALL IMPORTANT NEWS PROMPTLY ESPECIALLY ON

WHETHER CONSENSUS EXERGES IN FAVOR IDA REPLENISHMENT AND IBRD CAPITAL

INCREASE AND ON ANY COMMENTS OF SIGNIFICANCE BY MAIN DELEGATIONS. NEWS

ALSO AWAITED SOONEST ON OPEC CONTRIBUTION TO IFAD AND ON ANY AGREED

FORMULA CONCERNING ODA GROWTH. ADDITIONALLY ANY ITEM OF INTEREST FOR

BANK'S DELEGATION TO UNCTAD MUCH APPRECIATED. REGARDS.

WILLIAM CLARK

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

WILLIAM CLARK

DRAFTED BY: DEPARTMENT:

LPChatenay:syg ERXTENAL RELA.NS
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of dividu /authorp apvrove):

SECfON8&ELOW USE OF CA&SiZCTION

CHECKED FOR DISPAT(

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy



The Honorable Robert McNamara
Preaident
7ntrnantional Bank for
Reconstruction and Development

Wnshington, D.C.

Dear President McNamara:

The Energy Commission of the Conference on inter-

national Economic Cooperation being held in Paris is

engaged at present in a systematic and comprehensive

examination of the trends in global and regional energy

supply and demand. in the course of our discussions, it

has become evident that our analysis would profit importantly

from detailed information on the past, present, and

?rojected future energy consumption patterns of the develop-

ing countries, especially the energy deficient developing

countries. It would be desirable as well if the mix of

energy sources in overall energy balances for specific

groups of these developing countries is also provided.

We wonder if the IBRD has public or private information

along these lines -- or could develop such information --

and nrovide it for our use in the Energy Commission. Such

a contribution would greatly facilitate our endeavors,

wnich we believe will lead to increased international

understanding and cooperation in the important energy

area. 1*

Sincerely,

DV2AUKhadv Ta e-,

Ste dn W. Bosworth
Co-Chairmen

Energy Commission.



April 21, 1976

Dear Dr. Taher and Mr. Bosworth:

I refer to your joint letter of March 25, 1976 and to Mr. Bosworth's
letter of April 14 to Mr. McNamara on the subject of information which
the World Bank could make available for use by the Energy Coiassion of
the Conference on Economic Cooperation.

I am pleased to inform you that the recently issued 4orld Bank staff
working paper N.229 entitled: Energy and Petroleum in Non--OPEC Developing
Countries, 1974-1980, is available for distribution to the members of the
Comission.

This document contains information on the Energy balances of the
Non-OPEC Developing Countries: Donestic Requirements and Indigenous Supply
and on the Energy Sectors of the Non-OPEC Developing Countries: Power and
Primary Electricity, Coal and Petroleum.

We hope the information contained in this staff working paper will
prove useful for the purposes of the Comission's work.

Sincerely yours,

L. Peter Chatena
External Relations Advisor

International Relations Department

cc; Mr. Carriere
Mr. Tims/Mr. Foster
Mr. Priedman
Mr. Burki

Dr. Abdulhady H. Taher
Mr. Stephen W. Bosworth
Co-Chairmen
Energy Commission
C.I.E.C.
Centre des Conference
19 Avenue Kleber
75016 Paris

LPChatenay:syg



Mr. Y. Rovani April 21, 1976

E. Friedmann

International Energy Institute
CIEC - UN1

1. Dr. M. ?rochnik of the U.S. State Department phoned today
to informi me about recent developments regarding the above initiative.

(A memorandum to Ar. McNamara discussing this subject was forwarded
October 15, 1975.)

2. A document describing the possible scope of the IEI has been
prepared by the U.S. State Department. It has already been approved by
the staff of the IEA and will be considered by its Board of Governors
shortly. It is expected to be approved by the Board and then to be
submitted as a suggestion to the CIEC session of June.

3. In parallel to this, the document has also been passed on to
Mr. Howard Brand of the UN Secretariat; he has been assigned the task

of preparing a UN proposal on this subject for the next general
assembly. Mr. Brand is expected to circulate the proposal for comments
to most UN agencies and affiliates including the World Bank. We should
be prepared to respond, in due time, on the basis of the comments
already made in the above mentioned memorandum and the additional

proposals for technical assistance contained in the paper on "Bank
Assistance for Petroleum Development" of Karch 11, 1976.

oc: Mr. Baum
Mrs. Boskey, Messrs. Burney, Chatenay

EFriedmann:mb



FORM NO. 27 WORLD BANK/IFC f IBRD
(11-75) OUTGOING MESSAGE FORM E] IDA

(TELEGRAM/CABLE/TELEX) E IFC
M ICSID

TO: CARRIERE DATE: APRIL 21, 1976

WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643 L

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT:

RE CIEC ENERGY COMMISSION. WE WILL ANSWER TOMORROW COCHAIRMENS REQUEST FOR

DOCUMENTATION BY INDICATING AVAILABILITY OF BANK STAFF WORKING PAPER NO.229

ON ENERGY AND PETROLEUM IN NON OPEC DEVELOPING COUNTRIES 1974-1980. ON QUESTIO

BANKS ATTENDANCE AT ENERGY COMMISSION PLEASE TAKE NO INITIATIVE. TIMS HAS

CANCELLED HIS PARIS TRIP. REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L. Peter Chatenay
DRAFTED BY: DEPARTMENT:

LPChatenay :mmh International, Relations
CLEARANCES AND COPY DISTRIBUTION: SIGN ATUftE (Of/individ al aut'ariwcd to a

cc: Mrs. Boskey
Mr. Rovani S C ON BELOW FOR USE OF CABLE SECTION

Mr. Tims CHECKED F ISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELL - ill Copy
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FORM NO. 27 WORLD BANK/IFC IBRD

OUTGOING MESSAGE FORM ( IDA

(TELEGRAM/CABLE/TELEX) IFC

TO: 21120 DATE:April 21, 1976

ORIGINATOR'S EXT.: 4111

LONDON
COUNTRY: ENGLAND CLASS OF

SERVICE: TELEX L

CABLE NO. & TEXT:

FOR RUTTLEY

REGRET UNABLE ATTEND CONSERVATION COMMISSION PARIS MEETING STOP

SENIOR BANK ECONOMIST JOHN FOSTER WILL BE IN PARIS APRIL TWENTYSIX

AND TWENTYSEVEN AND COULD ATTEND IF DESIRED ON MY BEHALF STOP

HE CAN BE CONTACTED AT OUR PARIS OFFICE

TIMS

NOT TO BE TRANSMITTED
RE FE R ENCE: AUTHORIZED BY (Namel:

World Energy Commission Wouter Tims
DRAFTED BY: DEPARTMENT:

WTims:fm Ec. Analysis & Projections
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Qfindividu.<authodi d to proyv):

cc: Messrs. Foster and Chatenay
SECTI1NBELOW FOR USE OF CABLE SECTION

WTims :fm CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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FORM NO. 27 WORLD BANK/IFC [AIBRD
(11-75) OUTGOING MESSAGE FORM [ ]IDA

(TELEGRAM /CABLE/TELEX) [ SID

TO: CARRIERE DATE: APRIL 20, 1976

WORLD BANK
PARIS ORIGINATOR'S EXT.: 3673

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT: 76
PRIMO WILLIAM CLARKhLYING VIA DAKAR NOT LONDON SECUNDO LETTER ENERGY COMMISSION

CO-CHAIRMEN MARCH 25 INDICATES COMMISSION ENGAGED IN SYSTEMATIC AND COMPRE-

HENSIVE EXAMINATION OF TRENDS IN GLOBAL AND REGIONAL ENERGY SUPPLY AND DEMAND.

COMMISSIONS ANALYSIS WOULD PROFIT FROM DETAILED INFORMATION ON PAST PRESENT

AND FUTURE ENERGY CONSUMPTION PATTERNS IN LDCS ESPECIALLY THE ENERGY DEFICIENT.

DESIRABLE ALSO FOR COMMISSION TO OBTAIN DATA ON MIX OF ENERGY SOURCES IN

OVERALL ENERGY BALANCES FOR SPECIFIC GROUPS OF SAME LDCS. CO-CHAIRMEN WONDER

IF IBRD HAS PUBLIC OR PRIVATE INFORMATION ALONG THOSE LINES (OR COULD DEVELOP

SUCH INFORMATION) FOR COMMISSION END LETTER. LETTER APRIL 14 FROM BOSWORTH

ADDS ONLY THEY WOULD LIKE BANKS REPLY TO MARCH 25 REQUEST PRIOR TO CONCLUSION

APRIL SESSION. AI NOW PREPARING REPLY TO CO-CHAIRMEN WHICH WILL INDICATE

BANK PLEASED TO MAKE AVAILABLE STAFF WORKING PAPER 229 ON ENERGY AND PETROLEUM

IN NON OPEC DEVELOPING COUNTRIES 1974-1980. WE WILL ADD THAT SHOULD BANK HAVE

ADDITIONAL INFORMATION AT LATER DATE WE WOULD SIMILARLY COMMUNICATE IT TO

COMMISSION. REGARDS.

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L. Peter Chatenay
DRAFTED BY: DEPARTMENT:

LPChatenav: evm Thtfernational Relations
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of/lndividualauthod arove)

cc: Mr. Tims- SECtON BELOW FOR USE OF CABLE SECTION
Mr, BurkiA
Mr. E. Friedmann CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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April 19, 1976

Dhear Mr. Bosvorth:

On behalf of Mr. amara, 1 ia pleased to acknowledge receipt of

your letter of April 14, 1976 with the copy of the letter dated

March 25 from D r. Abdulhady Taher and yourself. I would like to confirm

now, to the best of our knowledge, the earlier letter did not reach the

World Biank.

We will certainly do our best to give you a reply, at the earliest

possible date, on the question whether the Bank has information to

supply on past, present and future energy consumption patterns in energy

deficient developing; countries. We iave also noted thwe request concern-

ing information on the mix of energy sources in the overall energy

balances for specific groups of those same developing, countries.

Yours sincerely,

L. peter Chatenay
External Relations Adviser

international Relations Department

Mr. Stephen W. B"osworth
Co-Chairman
Energy Comxission
C. I.E.C.
centre des Conference
19 Avenue Kleber
75016 Paris

cc: Mr. William Clark/Ms. Boskey
Mr. Carriere
Mr. Burki
Mr. Efrain Friedmann
Mr. Wouter Tims/John Foster

LPChatenay:eym



April 16, 197

:r. Jeaa P. Carriere
Director
yorld na& uroea ffice
" Aveaue d'lena

11C Paris, Franca

Dear Jea:

th all that ce, to be happening here, I dia ot Pcknowei

receipt of your excellent report of April 5 on tbc second sesiaon of

the CIEC Co- issiona.

The report was, of course, circulated to the PC lit. We have

all taken note of the conclusion which you put forwari in the last

para rapb about the need for the an's presence and iarticipation

to be ser. as positive.

Ts is to let you know coat Wiliar: Olar very much aroes with

you on this and that we have ben trini tc -ake sure that your brief-

in, for the Aril sesaion is as 'positive as can he.

I realize however that on a item such os dbt resciedlin' anL

debt cancellation, it is :oin. tO he terrbly difficult for th ank

to be 'forthcodn ". or position is clear and quive neative as far

as te bant's ov affairs are concerned. In any event, you will "ave

a statevcut preparc with the help of t ose 1ere concernued witA tais

particular issue.

As to the ..nerny coission, we are still copletely in the dark.

lacre has oeen no ::sae even indirectly, fro the ce-chairmen

jointly or from the . co-c airrne. After consultAtion with 7P and

.P;, tqe position we alopted una not to seek infor-vtion from tne State

Department and certainly not in invitation.

Th more I look at Clrr affairs, the more I feel to" Rceply Eh:

Coa erence is sufferin., amony otntr ills, fror th- absence of a sub-

stantive secretarint of its own. It therefore turns to othens such aQ

t: Mank not only as purveyors of data Ut also as technical assistaat

be a,?, of course, is not or:nized to ply such a role. Asi e from

the fact that so any diviions ar iow up to their necks i wor1 because

o the Tu cdlncn season, we fi it diffiult all of a sudden to alter

the schednul of report writinr, for *xanple o: prospects or on co modi-

ties, to net the KIl deadline. urt ernr ., s you Tuow, run of tae

0au 'a .ata is coitidential and simly rot to be provided to an oped

forum suc as CT C.



Mr. Jean P. Carriere -2 - April 1(;, 197

All this to say, in su, that Willimi and I and othwrs ho are
back-stoppin.<, your Jeleation unkferstand the difficulties of your
position at the Conference ani hope you are equally aware of the

limitations which exist here and which make it so difficult to turn

the Bank into what it is not: a part-time secretariat for the
Conference.

Yours sincerely,

L. Peter Chatenay

cc: Mr. William Clark

LPChatenay:mmh
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INTERNATIONAL DEVELOPMENT INTERNATIjCAL 1'K ,P INENATIO'.AL F I\CE

ASSOCIATION RECONSTRLCTIN AN EEL T CoRPORATI

FFICE MEMORANDUM
TO: Mr. Robert . McNamara DATE: April 15, 1976

FROM: William Diamond

SUBJECT: Fifth Replenishment of IDA: CIEC and IDA

I bridfed you yesterday on one aspect of your luncheon meeting with

Mr. Perez Guerrero: Venezuela's possible contribution to IDA. This memorandum

concerns another aspect.

The question of IDA Replenishment is arising in connection with CIEC's

work on financial aspects of the North-South dialogue. In your discussion with

Mr. Perez Guerrero you may wish to ascertain his views on how far he thinks

discussion in CIEC would be useful for the Replenishment negotiations.

In the second session of the Comission of Financial Affairs,
1 / Pakistan

called for a substantial increase in real terms in IDA-5. Such pressure in the

Commission, and in CIEC generally, in favor of IDA should, in principle, be

helpful for the IDA negotiations in indicating the concern of developing

countries for the Fifth Replenishment. However, CIEC also has linitations as

a forum since the Bank has a role only as Observer and ?art I countries are

unlikely (and rightly so) to discuss the substance of the negotiations in a

forum other than the Deputies. Our approach, therefore, has been to encourage

developing countries to use all fora, including CIEC, to indicate their concern

about IDA, but at the same time we cannot look to CIEC as a means of making

progress on the real issues concerning the Replenish-ent. 
Although the outlook

for the North-South dialogue is rather uncertain at the moment, we keep in touch

through Jean Carriere and others so that opportunities on behalf of IDA are not

missed.

1/ The members of the Commission of Financial Affairs are: Brazil, EEC, Egypt,

India, Indonesia, Iran, Iraq, Japan, Mexico, Pakistan, Saudi Arabia, Sweden,

Switzerland, United States, Zambia.

Co-Chairman Dondelinger of Luxembourg is familiar with IDA having been

Luxembourg's Deputy to the Fourth Replenishment.

cc: Messrs. Cargill, Adler, Gabriel, Goodman/Hattori, Nurick, Vibert

Messrs. Krieger/Gonzalez-Cofino
Mr. Carriere - Paris

WD:lmh



Mr. Robert S. McNamara April 15, 1976

William Diamond

Fifth Replenishment of IDA: CIEC and IDA

I briefed you yesterday on one aspect of your luncheon meeting withMr. Perez Guerrero: Venezuela's possible contribution to IDA. This memorandumconcerns another aspect.

The question of IDA Replenishment is arising in connection with CIEC'swork on financial aspects of the North-South dialogue. In your discussion withMr. Perez Guerrero you may wish to ascertain his views on how far he thinksdiscussion in CIEC would be useful for the Replenishment negotiations.

In the second session of the Commission of Financial Affairs,1/ Pakistancalled for a substantial increase in real terms in IDA-5. Such pressure in theCommission, and in CIEC generally, in favor of IDA should, in principle, behelpful for the IDA negotiations in indicating the concern of developingcountries for the Fifth Replenishment. However, CIEC also has limitations asa forum since the Bank has a role only as Observer and Part I countries areunlikely (and rightly so) to discuss the substance of the negotiations in aforum other than the Deputies. Our approach, therefore, has been to encouragedeveloping countries to use all fora, including CIEC, to indicate their concernabout IDA, but at the same time we cannot look to CIEC as a means of makingprogress on the real issues concerning the Replenishment. Although the outlookfor the North-South dialogue is rather uncertain at the moment, we keep in touchthrough Jean Carriere and others so that opportunities on behalf of IDA are notmissed.

1/ The members of the Commission of Financial Affairs are: Brazil, EEC, EgyptIndia, Indonesia, Iran, Iraq, Japan, Mexico, Pakistan, Saudi Arabia, Sweden,Switzerland, United States, Zambia.
Co-Chairman Dondelinger of Luxembourg is familiar with IDA having beenLuxembourg's Deputy to the Fourth Replenishment.

cc: Messrs. Cargill, Adler, Gabriel, Goodman/Hattori, Nurick, Vibert
Messrs. Krieger/Gonzalez-Cofino
Mr. Carriere - Paris

WD:lmh



DEPARTMENT OF STATE

Washington, D.C. 20520

April 14, 1976

The 7onorable Robert McNamara
President
International Bank for
Reconstruction and Development
Washington, D.C.

Dear President Mc Tamara:

At the end of the March session of the Energy

Commission, Co-Chairman Taher and I requested

information from the Bank on the past, present, and

future energy consumption patterns of the energy

deficient developing countries. We indicated in
our letter to you that this information would greatly

facilitate the examination in the Energy Commission

of the trends in global and regional energy supply
and demand.

I have just learned that our letter was never

received by your office. I am, therefore, enclosing

a copy of this letter with the hope that the Bank

will be able to provide the Energy Commission with

the requested information.

I apologize for the inadvertent delay. If at

all possible, Co-Chairman Taher and I would appreciate

receiving your reply to our request prior to the

conclusion of the April session of the Eneray Com-

mission.

Sincerely,

Stephen W. Bosworth
Co-Chairman
Energy Commission
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March 25, 1976

The Honorable Robert McNamara

President
- nternational 3ank for

Reconstruction and DevelopMment1I
Washington, D.C.

Dear President McNamara:

The Energy Commission of the Conference on Inter-

national Economic Cooperation being held in Paris is

engaged at present in a systematic and comprehensive

examination of the trends in qlobal and regional energy

supply and demand. In the course of our discussions, it

has become evident that our analysis would orofit importantly

from detailed information on the past, present, and

projected future energy consumption patterns of the develop-

ing countries, especially the energy deficient developing

countries. It would be desirable as well if the mix of

energy sources in overall energy balances for specific

groups of these developing countries is also provided.

We wonder if the IBRD has public or private information

along these lines -- or could develop such information --

and provide it for our use in the Energy Commission. Such

a contribution would greatly facilitate our endeavors,

which we believe will lead to increased international

understanding and cooperation in the important energy

area.

Sincerly,

t W Bosworth
Co-Ch a L.r me2n

Energy Comrnission.



FORM NO. 27 WORLD BANK/IFC 0 IBRD
(11-75) OUTGOING MESSAGE FORM E] IDA

(TELEGRAM/CABLE/TELEX) E IC

TO: CARRIERE DATE: APRIL 13, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT:SEC:TL)

RE YOUR TELEPHONE CALL TO WILLIAM CLARK ABOUT NEXT CIEC SESSION. WE UNDERSTAND

BANK WILL BE ASKED EXTERNAL DEBT DATA IN APRIL 21 OR 22 MEETING. BURKI IS

PREPARING DELEGATIONS BRIEF INCLUDING ON ABOVE SUBJECT. BANKS FIGURES ARE

AVAILABLE AFTER FIFTEEN MONTHS BECAUSE OF REPORTING DETAILS. WE SUGGEST BEST

TACTIC IS TO ESTABLISH IMMEDIATELY THAT BANK DOES HAVE 1974 DATA ON MOST BUT

NOT ALL OF 86 COUNTRIES INCLUDED IN OUR DATA REPORTING SYSTEM ON LDCS EXTERNAL

DEBT. THIS WE HOPE WILL ENSURE THAT BANK WILL NOT BE PLACED AGAIN IN POSITION

OF BEING ASKED TO ARBITRATE BETWEEN CONFLICTING DATA SUBMITTED BY OTHERS. WE

FULLY UNDERSTAND DELICACY YOUR POSITION AND EYE SUGGEST YOU TELEPHONE BURKI TO

PLACE ALL ELEMENTS OF THIS ISSUE INTO BEST PERSPECTIVE BEFORE SESSION OPENS. XHH

BURKI WILL ARRIVE TO ATTEND APRIL 21 MEETINGS. TIMS AVAILABLE TO ASSIST

DELEGATION APRIL 26 AND 27. WE UNDERSTAND COCHAIRMEN ENERGY COMMISSION WROTE

MCNAMARA MARCH 26 ASKING WHAT CONTRIBUTION BANK COULD MAKE ON ENERGY SUPPLY AND

DEMAND SITUATION IN LDCS AND ON ENERGY USE MIX IN LDCS. LETTER NOT RECEIVED.

ON BANK ATTENDANCE COCHAIRMEN WOULD CANVAS THEIR MEMBERSHIP IN LIGHT BANKS

RESPONSE TO MARCH 26 LETTER. PERHAPS YOU COULD GET COPY OF COMMUNICATION AND

TELEX SPECIFIC WORDING OF COCHAIRMENS REQUEST. REGARDS.

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L, Peter Chatenay
DRAFTED BY: DEPARTMENT:

LPChatenay:mmh Internat otia 1e1 o n a_ _

CLEARANCES AND COPY DISTRIBUTION: SIGNATUREif ind idual authori toa prove):

Cleared with and cc: Mr. Holsen
Mr, Burki SEC ION BELOW FOR USE OF CABLE SECTION

cc: Mr. William Clark CHECKED FOR I PATCH:

Mr P Bo-key
PINK - File Copy; WHITE - Transmittal Copy; YELLO 7- Bill Copy
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FORM NO. 27 WORLD BANK/IFC g IBRD
(11-75) OUTGOING MESSAGE FORM ] IDA

(TELEGRAM/CABLE/TELEX) S IFC Fl ICSID

TO: HIS EXCELLENCY MANUEL PEREZ-GUERRERO DATE: April 2, 1976

MINISTER OF STATE
PRESIDENCIA DE LA REPUBLICA ORIGINATOR'SEXT.: 4545
PALACIO MIRAFLORES, CARACAS

COUNTRY: VENEZUELA CLASS OF
SERVICE: LT

CABLE NO. & TEXT: /

YOUR LECTURE ON MAIN ELEMENTS IN NORTH-SOUTH DIALOGUE

ARRANGED ON FRIDAY APRIL SIXTEEN AT ELEVEN MORNING STOP

MR. McNAMARA WOULD ALSO LIKE TO HAVE LUNCH WITH YOU ALONE AFTER

THE LECTURE AT TWELVE THIRTY NOON. HOPE THESE ARRANGEMENTS

CONVENIENT. SHALL APPRECIATE ADVICE ON YOUR SCHEDULED ARRIVAL AND

ANY OTHER ARRANGEMENTS YOU NEED DURING YOUR WASHINGTON STAY.

GREATLY LOOKING FORWARD TO SEEING YOU HERE. WARMEST REGARDS.

MAHBUB UL HAQ
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1r. Mahbub HM 31, 197

Shirley ok

"ro -iration fr t. , A,%rI 21 es31o- of the CILC

1. Mir. B ,urki has reported on the recent sssi of th Conference. The Bank,
in addition to attendia c'm Fiantal Affairs, evelopone and the FAw

'terials Coruission , will proably be invited as an adl c obsrver to the

Energy Cornnssion in April.

2. In all four cor4isions, te .ank will Le aske to abress a nu1:,er of

questions. It is therefore iportant to -et t e necssary criefin: under way
without delay.

3. is is to sw, st that your )epart et woul d be est ale to coordiuate
the substantive preparations for tiec April session of te CIEC 'dth the -PS
and CPS departents concerned. I would appreciate your greement in tAs
respect.

cc: Mr. Jean Carriere
Mr. Wouter 'ims
Mr. Yves ovani
Mr. S. J. 3urki

LPCiatenay: uh



FORM NO. 27 WORLD BANK/IFC EIBRD
(11-75) OUTGOING MESSAGE FORM E IDA

(TELEGRAM/CABLE/TELEX) [I IC

TO: CARRIERE DATE: MARCH 30, 1976
WORLDBANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF TELEX
SERVICE:

CABLE NO. & TEXT: 5 3

PRIMO CIEC, BURKI HAS REPORTED ORALLY ON MARCH SESSION INDICATING SERIOUS

PREPARATIONS ARE REQUIRED TO BRIEF DELEGATION IN APRIL. PLEASE CLARIFY

POSITION CONCERNING BANK ATTENDANCE AT ENERGY COMMISSION. WE WOULD ALSO

APPRECIATE YOUR RECOMMENDATION SOONEST ON COMPOSITION BANK DELEGATION

FOR APRIL.

SECUNDO OECD COMMODITIES MEETING APRIL 8 AND 9 AND URCAB 764 TO BOSKEY. WE
BRIEFED

ASSUME KARAOSMANOGLU WILL HAVE 3KXKK YOU. WE CANNOT SEND ANYONE FROM HERE BUT

WILL PREPARE OUTLINE STATEMENT ON FINANCING BUFFER STOCKS. AM AIRMAILING TWO

COPIES 228. WE CONFIRM DOCUMENTS LISTED IN MY 539 CAN BE TRANSMITTED TO OECD

SECRETARIAT WITH USUAL CAUTIONARY REMARK ABOUT NATURE AND USE OF DOCUMENTS.

REGARDS

CHATENAY

NOT TO BE TRANSMITTED
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Mr.e mara march 26, 1976

Sh irley )odekIR

Carriere Statement to Financial Affairs
Conunission of CU

The attached message went to Carriere at about 7:20 p.m. Thursday,

iarch 25, after Messrs. Tims and olsen, and 1, iscussed it with
Hollis. Para ranh 2, wbich deals with the L F was agreed with the
IMF staff. Carriere felt very strongly that he must make some state-

ment before the end of the current session of the Financial Affairs

Commission. As that session closes today, something had to go to him

by last night.

By mid-day yesterday, agreement had been reached at the ank and

IhF staff level on a figure which took account of the differences in

the country coverage, felments, and timing of the Bnk and theI MF

calculations. However, when clearance was sought from the I manage-
pent, it was found that the management was unwillin to agree to a

public statement associating the IF with anything other than the

,35 billion estimate now. There will be a revision of the estimate in

ay.

We agreed that Tims would try to reach Carriere early today to

explain what had oapnened ,since all prior indications, with which I

had acquainted Larriere, were that Carriere would be able to say that

the Bank and the IVF had come to agreemfent on an estimiate.

Sbos'key ; tab

cc, r. Clark
Lr. Tims
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FORM NO. 27 WORLD BANK/IFC IBRD-

OUTGOING MESSAGE FORM IDA

(TELEGRAM/CABLE/TELEX) IFCE] ICSID

TO: INTBAFRAD DATE: MARCH 25, 1976
PARIS

ORIGINATOR'S EXT.: 6167

COUNTRY: FRANCE / 5;CLASS OF TELEX
SERVICE:

CABLE NO. & TEXT: URGENT FOR CARRIERE

REFERENCE CIEC

YOU AUTHORIZED TO MAKE FOLLOWING STATEMENT:

1. TRADE AND OTHER FLOWS UNUSUALLY HARD TO PREDICT DURING

PRESENT PERIOD OF INTERNATIONAL ECONOMIC READJUSTMENT. IT IS

NOT SURPRISING THAT ESTIMATEtS'OF AGGREGATE LDC CURRENT ACCOUNT

DEFICIT MADE AT DIFFERENT TIMES, AS IN PRESENT CASE, GIVE

SUBSTANTIALLY DIFFERENT RESULTS. MOREOVER, DIFFERENCES IN THE

COUNTRIES INCLUDED IN THE GROUP OF "NON-OIL DEVELOPING COUNTRIES"

CONTRIBUTE SIGNIFICANTLY TO THE DIFFERENCES IN THE ESTIMATES

WHICH HAVE BEEN MADE.

2. THE IMF STAFF HAS PROVIDED US WITH DETAILS BEHIND THEIR

ESTIMATES FOR 1974 AND 1975 AND WE HAVE ADJUSTED THESE FIGURES

TO (A) INCORPORATE THE RESULTS OF OUR MOST RECENT ANALYSIS OF

THE EXPORTS AND IMPORTS OF THE NON-OIL DEVELOPING COUNTRIES

IN 1975 AND (B) REFLECT THE DIFFERING COUNTRY COVERAGE USED BY

UNCTAD. FOR TECHNICAL REASONS RELATED TO ITS WORLD PAYMENTS

MATRIX AS WELL AS DATA PROBLEMS WHICH INCREASE AS COUNTRY

COVERAGE EXPANDS, FUND HAS SERIOUS PROBLEMS WITH UNCTADS COUNTRY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: DEPARTMENT:
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FORM NO. 27 WORLD BANK/IFC E]IBRD
(11-75) OUTGOING MESSAGE FORM [ IDA

(TELEGRAM/CABLE/TELEX) FJ ICSID

TO: (PAGE 2) DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
SERVICE:

CABLE NO. & TEXT: COVERAGE. OUR PRESENT BEST ESTIMATE OF THE AGGREGATE CURRENT

DEFICIT
ACCOUNT BALANCE OF PAYMENTS/, ADJUSTED TO THE IMF 88 COUNTRY

COVERAGE, IS $38 BILLION. THE IMF STAFF, HOWEVER, THINKS THIS

FIGURE MAY BE TOO HIGH AND DOES NOT INTEND TO REVISE ITS $35

BILLION ESTIMATE PENDING THE COMPREHENSIVE REVIEW SCHEDULED

FOR THE WORLD ECONOMIC OUTLOOK IN MAY. IN ANY CASE, A

DIFFERENCE OF 2-3 BILLION SHOULD NOT BE TAKEN TOO SERIOUSLY

GIVEN THE RANGE OF UNCERTAINTIES IN THIS TYPE OF ESTIMATE.

3. WHEN ADJUSTED TO THE UNCTAD COUNTRY COVERAGE OUR ESTIMATE

OF THE CURRENT ACCOUNT DEFICIT WOULD BE INCREASED FURTHER TO

$39.6 BILLION. THIS RESULTS FROM FOB EXPORTS OF $87.5 BILLION,

FOB IMPORTS OF $120.0 BILLION AND A NET OUTFLOW ON ACCOUNT OF

SERVICES AND PRIVATE TRANSFERS OF $7.1 BILLION. THESE FIGURES

IMPLY A DECLINE IN EXPORT EARNINGS OF 2.0 PERCENT AND AN INCREASE

IN PAYMENTS FOR IMPORTS OF 5.6 PERCENT COMPARED TO THE PREVIOUS

YEAR. THESE TRENDS IN TRADE ARE ALMOST IDENTICAL WITH THE GATT

ESTIMATES RECENTLY RELEASED (ALTHOUGH LATTER SHOW IMPORTS ON A

CIF RATHER THAN FOB BASIS).

4. ALTHOUGH ECONOMIC RECOVERY IN THE INDUSTRIAL COUNTRIES WILL

NOT TO BE TRANSMITTED
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FORM NO. 27 WORLD BANK/IFC O IBRD
(11-75) OUTGOING MESSAGE FORM []IDA

(TELEGRAM/CABLE/TELEX) ~JICSID

TO: (PAGE 3) DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
SERVICE:

CABLE NO. & TEXT: CLEARLY EASE THE PROBLEMS, THERE IS LITTLE DOUBT THAT THE

NON-OIL DEVELOPING COUNTRIES FACE SERIOUS DIFFICULTIES IN

EXPANDING THEIR EXPORT EARNINGS AND IN MOBILIZING THE NEEDED

CAPITAL INFLOW ON SUITABLE TERMS. THEIR LARGE DEFICIT IN

1974 AND 1975 WERE IN SUBSTANTIAL PART FINANCED UPON

COMPARATIVELY HARD TERMS, AND THIS ADDS TO THE DIFFICULT

PROBLEMS THEY WILL BE FACING IN THE COMING YEARS.

HOLSEN

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

CIEC Shirley Boskey
DRAFTED BY: DEPARTMENT:

JHolsen Director, Intl. Relations

CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (O ndalvidual authorized to approve):

Cleared by and cc: Mr. Chenery
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FORM NO. 27 WORLD BANK/IFC [DIBRD

(11-75) OUTGOING MESSAGE FORM IDA

(TELEGRAM/CABLE/TELEX) [

TO: CARRIERE DATE: MARCH 25, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
'A SERVICE: TELEX

CABLE NO. & TEXT: S C T

RE COFINANCING QUESTION IN CIEC FINAFFAIRS COMMISSION. YOU MAY QUOTE

BRAZILIAN PROJECT WHICH HAS PROCEEDED TODATE IN ACCORDANCE GENERALLY WITH

CONTENTS DECEMBER BOARD DOCUMENT ON SUBJECT. AS YOU KNOW THIS TYPE

COFINANCING WITH PRIVATE SOURCES WOULD PROBABLY OPERATE ONLY IN RATHER

HIGH INCOME BORROWING COUNTRIES. COFINANCING WITH OFFICIAL SOURCES

OBVIOUSLY HAS WIDER RANGE POTENTIAL REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L. Peter Chatenay
DRAFTED BY: DEPARTMENT:

LPChatenay:mmh Internat a elations
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INT3AFRA WASH DC C C
INCOiiENG T1 LEX sd

MARCH 24, 1976
Lnribuion

Mrs. Boskey
IBRD A PARIS Mr. Tims

723 SHIRLEY BOSKEY COPY WOUTER TIMS. P CIEC IMMEDIATE DELIVERY

1. FINANCE COMMISSION FURTHER DISCUSSED 1975 BOP ESTIMATES YESTER-

DAY. FUND REPRESENTATIVE MADE A STRONG STATEMENT EXPLICITLY

CRITICIZING UNCTAD'S E STIMATES. HE EXPLAINED FUND'S METHODOLOGY

AS REGARDS COUNTRY COVERAGE AND POINTED OUT THAT IMF WAS THE ONLY

INSTITUTION ABLE TO DEAL WITH BOP MATTERS. UNCTAD'S REPRESENTATIVE

REPLIED THAT FUND'S METHODOLOGY LED TO INCOMPLETE COUNTRY COVERAGE.

HE CONTENDED THAT UNCTAD'S ESTIMATES WERE CAREFULLY BASED ON

COUNTRY STUDIES AND THAT THEIR FIGURES WERE CONSEQUENTLY UNDIS-

PUTABLE.

2. UPON THE CHAIRMAN'S REQUEST I TOOK THE FLOOR. ACCORDING TO

INSTRUCTIONS YOU GAVE ME ON PHONE MAR 23, I SAID THAT WE WERE

JUST TALKING WITH FUND'S PEOPLE TO UNDERSTAND THE REASONS EXPLAI-

NING THE DIFFERENCES BETWEEN THEIR AND UNCTAD'S FIGURES. I FURTHER

STATED THAT I WOULD LATER LET THE COMMISSION KNOW ABOUT OUR

CONCLUSIONS.

3. I MUST RECALL, THAT, ACCORDING TO INSTRUCTIONS RECEIVED

FROM WASHINGTON (P. CHATENAY'S TELEX NO. 256 TO ME, OF FEB 11),

I ALREADY MADE A STATEMENT ON BOP ESTIMATES FOR 1975-1976, ON

FEB 17, 1976. I THEN SAID THAT CONCERNING ESTIMATES OF LDC'S

BOP FOR 1975-1976, WE WERE IN AGREEMENT WITH THE FIGURES PRESEN-

TED BY THE FUND. OUR ENDORSING UNCTAD FIGURES WOULD THEREFORE

COME DOWN TO A CHANGE IN OUR POSITION.

4. I STRONGLY URGE YOU TO GIVE ME PRECISE INSTRUCTIONS ON THIS

ISSUE, AND PREFERABLY TODAY OR TOMORROW. I HAVE THE UNPLEASANT

FEELING THAT THE BANK IS INCREASINGLY SEEN, AMONG THE DELEGATIONS,

AS TAKING ONLY REMOTE INTEREST IN THE CIEC. OUR PARTICIPATION

IS ALREADY WEAKENED BY OUR NOT BEING AUTHORIZED TO MAKE FULL USE

OF OUR BASIC BACKGROUND MATERIAL, NAMELY R802. IF, IN ADDITION

WE ARE UNABLE TO STATE OUR VIEWS ON THE BOP ESTIMATE FOR 1975,

I AM AFRAID THAT THE CONCLUSION WILL BE DRAWN THAT BANK IS NEGLECTING

AN EXERCISE IN WHICH, WRONGLY OR WRIRIGHTLY, THE DEVELOP

-ING COUNTRIES HAVE PUT MUCH HOPE.

REGARDS

CARRIERE

PLEASE READ : RIGHTLY



INTERNATIONAL BANK FOR
RECOtSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

OFFICE OF THE PRESIDENT

March 23
8:45

Mr. Mcpamara:

Mr. Carriere's office has called
this morning on this cable.

Mr. Carriere must leave for the
meeting at 9:30 our time this morning;
would greatly appreciate your calling
him with your answer between 9:15 and
9:30, our time, this morning.

B.



INTBAFRA WASH DC
~ <>~sd

INCOIUNG TELIJXs

INTBAFRAD PARIS Distribution:

MARCH 23, 1976 Mr.

Mr. Tims

WASHINGTON TELEX ROOM As F

(PLEASE RUSH THIS TELEX TOMMR MCNA A IMMEDIATELY)

711

CONFIDENTIAL

TO MR MCNAMARA COPY WOUTER TIMS

REFERENCE CIEC

1. EYE WISH TO CALL YOUR PERSONAL ATTENTION ON A HIGHLY

SENSITIVE ISSUE WHICH WILL BE DISCUSSED IN THE CIEC FINANCE COM-

MISSION TODAY IN PARIS.

THE IMF AND UNCTAD YESTERDAY MADE PRESENTATIONS ON THE 1975

BALANCE OF PAYMENTS ESTIMATES FOR THE LDCSt THE IMF FIGURE IS

DOLLARS 35 BILLION AND UNCTAD'S 45,2 BILLION.

THE COCHAIRMEN HAVE ASKED ME TO COME UP WITH THE BANK'S ESTIMATES

WH

AND WE ARE EXPECTED TO NAME OUR FIGURE TODAY.

2. WOUTER TIMS PROVIDED ME WITH BANK'S ESTIMATES, WHICH IS

DOLLARS 43.5 BILLION, A FIGURE CLOSE TO UNCTAD'S. HE GAVE ME

ALSO THE REASONS FOR THE DIFFERENCE BETWEEN IMF AND OUR ESTIMATES,

NAMELY COUNTRY COVERAGE AND DIFFERENT APPRECIATION OF NET SERVICES

AND PRIVATE TRANSFERS.

3. OUR COLLEAGUES FROM THE FUND CONTEND THAT THE COUNTRY

COVERAGE DIFFERENCES ARE INSIGNIFICANT AS THE 88 COUNTRIES

INCLUDED IN THEIR ESTIMATES REPRESENT THE BULK OF INTERNATIONAL

TRADE. THE 28 OTHER COUNTRIES TAKEN INTO ACCOUNT IN UNCTAD

FIGURES HAVE NO, OR ONLY A SMALL, SHARE IN INTERNATIONAL TRADE.

4. REGARDING DIFFERENT APPRECIATIONS ON NET SERVICES AND



PRIVATE TRANSFERS, THE FUND STAFF SAY THAT IMF IS THE ONLY

INSTITUTION WITH BOTH ACCESS TO UNPUBLISHED DATA AND

EXPERIENCE IN THE FIELD OF BALANCES OF PAYMENTS. THEY REJECT

UNCTAD FIGURES, AND CONSEQUENTLY OUR OWN ESTIMATES.

5. BUT MORE IMPORTANTLY, THE FUND REPRESENTATIVES IN PARIS

STRONGLY FEEL THAT IF THE BANK WAS TO SUPPORT OFFICIALLY UNCTADS

FIGURES, THIS WOULD BE EXTREMELY DAMAGING FOR BOTH BRETTON

WOODS INSTITUTIONS. THEY CONTEND THAT THE BANK HAS SO FAR RELIED

ON IMF FOR BOP ESTIMATES, AND THAT ANY DEPARTURE FROM THIS

POLICY WOULD BE SEEN AS A POLITICAL MOVE BY THE COUNTRIES PARTICIP

-PATING IN THE CIEC, THE INDUSTRIAL COUNTRIES, THE FUND SAYS, WOULD

DRAW THE CONCLUSION THAT THE BANK IS TAKING SIDES IN THE DISCUSSION.

6. WHILE I HAVE NO STRONG FEELINGS ON THE SUBSTANCE OF THE DISPUTE,

I MUST SAY THAT I SEE SOME MERITS IN THE POSITION ADOPTED BY THE

FUND. FOR OBVIOUS REASONS, THE INDUSTRIAL COUNTRIES TRY TO MINI-

MIZE THE LDCS' BOP DEFICITS, WHILE THE LDCS ARE INCLINED TO GIVE

CREDIT TO HIGHER FIGURES. ENUNCIATING OUR OWN FIGURES COULD THUS

BEVIEWED AS A POLITICAL CHOICE, WHETTHER WE WANT IT OR NOT.

7. I SUGGEST THEREFORE THAT AGREEMENT WITH THE FUND BE SOUGHT

FOR A RECONCILIATION OF OUR FIGURES. IF SUCH RECONCILIATION

IS NOT POSSIBLE, I SHOULD BE GRATEFUL FOR FORMAL INSTRUCTIONS

AS TO THE STATEMENT I MUST MAKE BEFORE THE FINANCE COMMISSION.

MEANWHILE, I INTEND TO TELL THE COMMISSION TODAY THAT WE

ARE STILL REVIEWING OUR FIGURES AND THAT I HAVE TO DEFER MY

STATEMENT UNTIL WE HAVE DEFINITE IDEAS. BUT I DO NOT HINK WE

CAN WAIT FOR MORE THAN ONE OR TWO DAYS BEFORE DISCLOSING OUR

POSITION.

REGARDS

CARRIERE

INTBAFRA WASH DCVTO
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WORLD BANK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: March 22, 1976

FROM: L, Peter Chatenay

SUBJECT: CIEC; March 1976 Session

1. Jean Carriere called on Saturday, March 20, with the following information:

(a) The Raw Materials Commission is inviting the Bank to attend its
meetings as an ad hoc observer; the Bank may have to contribute to
the substantive side of the April session date and

(b) The Development Commission is asking the Bank immediately to take
part in its current debate on the UNCTAD submission.

2. I sent Carriere by telex a summary of Mr. Tims' memorandum of March 19
on the UNCTAD paper, for use in the discussions on Monday. On Tuesday,
Mr. Burki is asked to go straight to the office from the airport and Carriere
will accompany him to the Conference. Carriere will telex him the questions
he may have to answer Tuesday.

3. Carriere reported that the Conference was tense. In the Development
Commission, the delegations were counting on the international organizations
to participate actively in the debate and to supply an agreed basis for the
discussions. The Bank had no choice, said Jean, but to do its utmost. It
would be a real blow to the Bank's image if it were seen as less than forth-
coming. I told Jean that the Bank's staff was up to its neck in work and could
not but give priority to the production of certain studies, such as the new
Prospects paper. We would indeed do our best but there were certain items,
such as Prospects, on which the Bank was simply not ready to pronounce beyond
its own submission to the February session.

cc: Mr. William Clark
Mr. Boskey
Mr. Carriere
Mr. Tims
Mr. Burki

LPChatenay:mmh



FORM !"0. 27 WORLD BANK/ IFC IBRD
(11 -75) OUTGOING MESSAGE FORM IDA

(TELEGRAM/CABLE/TELEX) - IFCElICSID

TO: CARRIERE DATE: MARCH 21, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: SENT THROUGH ITT

CABLE NO. & TEXT:

IMMEDIATE DELIVERY RE CIEC DEVCOM. BURKI ARRIVING PARIS TUESDAY MORNING CONSEQUENTLY HERE

IS SUMMARY BANKS COMMENTS ON UNCTAD PAPER FOR 1975, 76 AND 77, 1980

PRIMO 1975 BANK NOW AGREES WITH UNCTAD NEW YORK ON NEW ESTIMATEB CURRENT ACCOUNT DEFICIT

OF $43.5 BILLION INCLUDING ISRAELS $2.5 BILLION. WE UNDERSTAND UNCTAD WILL PRESENT REVISION

THEIR DOCUMENT AS ABOVE. ON NET SERVICES AND PRIVATE TRANSFERS ESTIMATED BY IMF AT

$7.5 BILLION IN 1975 WE AGREE WITH UNCTAD THAT $2 BILLION TO $3 BILLION PROBABLY MORE

ACCURATE. DISCUSSIONS WITH IMF PROCEEDING. WE WILL COMMUNICATE AGREEMENT TO YOU SOONEST.

SECUNDO 76 AND 77. UNCTAD PROJECTIONS MAINTAIN HIGH CAPITAL FLOWS OF 1975 WHICH BANK

CONSIDERS TOO OPTIMISTIC BY $6 BILLION TO $7 BILLION EACH YEAR WHEREAS BANK FIGURES CORRESPONI

TO CREDITWORTHINESS CEILING. CONTRARYWISE UNCTADS MORE PESSIMISTIC EXPORT PROJECTIONS ARE

PROBABLY MORE ACCURATE VIEW SLOW OECD RECOVERY. COMBINING CAPITAL FLOWS AND EXPORT EARNINGS

THE INESCAPABLE CONCLUSION IS DECLINE IN LDC IMPORT VOLUMES OF 3-6% VERSUS 6-7% DECLINE IN

1975. HOWEVER WHEREAS UNCTAD AND BANK AGREE ON IMPORT PROJECTIONS, ON CREDITWORTHINESS

GROUNDS BANK DOUBTS THAT UNCTAD PROJECTIONS OF LESS EXPORT GROWTH AND INCREASED CAPITAL FLOWS

ARE CONSISTENT.

TERTIO 1980. BANK HAS NO ISSUES TO RAISE. WE ARE CONVINCED UNCTADS 6% GROWTH

PROJECTIONS FOR DECADE ARE UNREALISTIC GIVEN PERFORMANCE TODATE.

QUARTO CRUX OF DEBATE IS FURTHER DECLINE IN LDC IMPORT VOLUME CONSIDERING ITS IMPACT ON

.Continued
NOT TO BE TRANSMITTED
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FORM, NO. 27 WORLD BANK/IFC 2 IBRD

OUTGOING MESSAGE FORM (~ IDA

(TELEGRAM/CABLE/TELEX) IFC
F1 ICSID

TO: DATE:

ORIGINATOR'S EXT.:

COUNTRY: CLASS OF
PAGE 2 SERVICE:

CABLE NO. & TEXT:

LDC GROWTH PROSPECTS THIS YEAR AND BEYOND. BANK NOT IN POSITION TODAY TO SUBMIT SATISFACTORY

ANALYSIS OF OVERALL ECONOMIC CONSEQUENCES OF THESE BOP PROSPECTS. PLEASE EMPHASIZE BANKS

SEARCH FOR AGREEMENT ON CAPITAL ACCOUNT ESTIMATES WITH IMF AND UNCTAD. OUR PURPOSE IS TO

ASSIST CIEC TO FOCUS ON FUNDAMENTAL ISSUES RATHER THAN TO DEBATE APPARENTLY CONFLICTING

QUANTITATIVE DATA. REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L. Peter Chatenay

DRAFTED BY: DEPARTMENT:
LPChatenay:mmh International Relations
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INCOMING TELEX DISTRIBUTION: s

27595 HUITAC CH(Telex No.)
Mr. Burney's office

THREE FOR BOSKEY LV c L C Mr. McNamara's office1)
BECAUSE OF CONCEPTUAL DIFFERENCES IN APPROACH BETWEEN DEVELOPING

AND DEVELOPED COUNTRIES ON IMPORTANT COMMODITY, DEVELOPMENT

AND FINANCIAL ISSUES GENEVA SESSION UNLIKELY ACCOMPLISH ITS

INTENDED PURPOSE TO NEGOTIATE ISSUES INCLUDED NAIROBI AGENDA
7--

AND TO REPORT TO FOURTH CONFERENCE AT NAIROBI ON

AAA ISSUES ON WHICH AGREEMENT REACHED

BBB ISSUES STILL TO BE NEGOTIATED IN NAIROBI AND

CCC ISSUES TO BE DEFERRED AND STUDIESO FURTHER STOP 77 CONSIDER

[HEIR DAMANDS SERIOUS, CALLING FOR STRUCTURAL CHANGES TO CORRECT

ECONOMIC IMBALANCES MAJOUR COUNTRIES WHEREAS GROUP B CONSIDER

PROBLEMS OF 77 SHORT TERM CAUSED BY OIL AND RECESSION WHICH WILL

BE CORRECTED WITH ECONOMIC UPSWING STOP B GROUP BELIEVES PRESENT

STRUCTURE ADEQUATE BUT WILLING CONSIDER SLIGHT IMPROVEMENTS STOP

IN THIS ATMOSPHERE 77 UNWILLING CHANGE OR MODIFY DEMANDS IN

MANILA DOCUMENT AND MAJOR INDUSTRIALISED COUNTRIES NOT WILLING

OR ABLE TO RESPOND POSITIVELY TO ANY EVEN MINOR DAMAND STOP

MEETING SHOULD END MARCH 19 BUT WITHOUT AGREED REPORT STOP

INSTEAD BOARD PRESIDENT MAY PRESENT HIS OWN SUMMARY OF PROCEEDING

STOP SINCE INFORMAL DISCUSSION STILL IN PROCESS D CAN OFFER

ONLY PRELIMINARY REACTIONS ON IMPORTANT ISSUES AT THIS STAGE STOP

8 COUNTRIES EXCEPT ONE OR TWO ARE AGAINST COMMON FUND STUP

HOWEVER CONSIDERABLE DEEE DIFFERENCE STILL EXIST BETWEEN EEC AND

MAINLY USA ON INITIATING COMMODITY BY COMMODITY CONSUMER PRODUCER

AGREEMENTS WITHIN AND INTEGRATED PROGRAMME STOP USA UNWILLING

ACCEPT INTEGRATED FRAMEWORK CONCEPT STOP 77 Sf ILL HOPING FOR

BREAKTHROUGH ON ENTIRE PACKAGE WITH SAMALLER FUND STOP OPEC

POSITION NOT CLEAR STOP COMMODITY WILL STILL BE MOST IMPORTANT

ISSUE IN NAIROBI STOP ON DEBT NAIROBI WOULD FOCUS ON OFFICIAL

DEBT ESPECIALLY TO LEAST DEVELOPED STOP ALTHOUGH POSITIONS

DIFFER WITHIN EACH GROUP ON CONMERCIAL DEBT IT MAY NOT BECOME

ISSUE BECAUSE OF MARKET SENSITIVITY ARGUMENT STOP EMPHASIS IS

SHIFTING ON LARGER NET FLOWS TO OFFSET SHORT AND LONGER TERM

BALANCE OF PAYMENT PROBLEMS STOP NO OBJECTION RAISED BY B ON

INCREASE OF FLOWS FROM MULTILATERAL INSTITUTIONS INCLUDING

SUBSTANTIAL INCREASE IN REAL TERMS FORIDA FIVE STOP ON ODA TARGET

B STATED FACTUAL POSITION WITHOUT NAMING COUNTRIES THAT SAME HAVE

EXEEDED TARGET OTHER STILL TRYING TO REACH IT AND SOME CONSIDER

IT UNREASONABLE STOP ON MONETARY REFORMS B CONSIDER JAMAICA

MAJOR ADVANCE WHEREAS 77 CONSIDER IMPROVEMENT MARGINAL AND

S DEMANDING MAJOR REFORM IN FAVOUR OF DEVELOPING COUNTRIES STOP

DISCUSSION ON INSTITUTIONAL ARRANGEMENTS AFFECTING UNCTAD POST-

PONED TO NAIROBI STOP NOTHING MUCH TO ADD ON MANUFACTURES SEMI Z44wa

-S-

MANUFACTURES TRANSFER OF TECHNOLOGY ETC STOP TO AVOID CONFRONTATION

AT NAIROBI CONSIDERABLE PREPARATION WEEEE PREPARATORY WORK STILL

REQUIRED ESPECIALLY BY GROUP B TO FORMULATE POSITION ON KEY ISSUES

STOP PROGRESS AT PARIS VERY RELEVENT STOP AS REGARDS SIZE BANK

DELEGATION BELIEVE THREE PERSON DELEGATION IN ADDITION TO

PRESIDENT IAL OR VP ENTOURAGE SUFFICIENT STOP DELEGATION SHOULD

INCLUDE A GENERALIST ONE GENERAL ECONOMIST LIKE LAURSEN AND DEBT

EXPERT STOP DRAG SHOULD HELP COVER COMMODITIES OTHERWISE SIZE

DELEGATION MAY BE INCREASED TO FOUR STOP DEBT AND COMMODITY

EXPERTS PARTICIPATION CAN BE LIMITED TO TEN DAY EACH STOP

ALMOST EVERYONE ESPECIALLY KEY 77 DELEGATES EXPECT MC NAMARA

TO SPEAK AT NAIROBI STOP SEE YOU AFTERNOON MARCH 22.

BURNEY

WELL RECEIVED o

WORLDBANK WASH



FORM NO. 27 WORLD BANK/IFC IBRD

OUTGOING MESSAGE FORM E] IDA

(TELEGRAM/CABLE/TELEX) [l IFCLI ICSID

TO: CARRIERE DATE: MARCH 18, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT:

RE CIEC FINANCIAL AFFAIRS COMMISSION. WE HAVE OECD DOCUMENT DD 495 DATED

MARCH 3 ON PROTECTION INTERNATIONAL INVESTMENT. SHOULD YOU FEEL THE DOCUMENT

COULD INVOLVE ACTIVE BANK PARTICIPATION IN DEBATE ON IIIA PLEASE CALL NURICK

FOR BRIEFING OR CLEARANCE BANK STATEMENT. REGARDS

NOT TO BE TRANSMITTED
REFERENCE: AUTHORI BY (Name):

Lhatenay:
DRAFTED BY: DEPARTMENT:

LPChatenay:mmh InternapidiAi? Relations
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE {f individua/ authorikedto approve):

cc: Mr. Nurick I--
with OECD paper SECTIbN BELO|R USE OF CABLE SECTI

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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March 15, 1976

Dear Jean:

Here is a copy of document R 70-69 mentioned in your memo of

March 4 on the subject of CIEC documentation.

I will deal with the other document (P 31C76) later.

Yours sincerely,

L. Peter Chatenay

Enclosure

Mr. Jean P. Carriere
Director
World Bank European Office
66 Avenue d'Iena
75116 Paris, France

LPChatenay:mmh



etr.S. J auri Mrch 15, 1976

L. Peter Chatnay

L-2car1entation

1. Carriere asked for documents, per the attached.

2. If you could han icarry the R 714-9 Iocurenf with you, that vould he

appreciated. You Inow about the P 1076 paper and can decide Wether Paris

should get a copy.

3. Please let me know the decision about the latter paper.

Attachment

LPChatenay:mni



FORM NO. 27 WORLD BANK/IFC f3IBRD
(11-75) OUTGOING MESSAGE FORM O IDA

(TELEGRAM/CABLE/TELEX) ID

TO: CARRIERE DATE: MARCH 15, 1976

WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT:

RE CIEC DEVCOMMISSION. U.S. DELEGATION MAY ASK BANK TO CIRCULATE DOCUMENTATION

ON AGRICULTURE AND INFRASTRUCTURE. DOES PARIS OFFICE HAVE ENOUGH COPIES OF

MAIN SECTOR WORKING PAPERS TO MEET THAT REQUEST? IF NOT, HOW MANY SHOULD

WE SEND AND OF WHICH PAPERS? BURKI NOW PREPARING OUTLINE OF STATEMENT HE

MAY DELIVER TO DEVCOMMISSION. REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L. Peter Chatenay
DRAFTED BY: DEPARTMENT:

LPChatenay:mmh InternationaA.e7tjlons
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Ofind'idualaat'rizf o a rove):

cc: Mr. Burki _ _ _ _ _ _ __._

SECTIOMBEL OW FOR USE OF CABLE SECTION

CHECKE 0 ISP CH:

PINK - File Copy; WHITE - Transmitta C y; YELLOW - Bill Copy
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INCOMING CABLE ( " ( ( sd

utj - E / 4j7 F: I TEL X 157/156 1/50 11 4

Distribution:
March 11, 76

Mrs. Boskey /

R LE PREIDNI A U > TE 1n INL Mr. McNamara

PURLA RECO TRUCTN E LE LP 
188HTETU WAS MDC

LE. SECRETARIAT 2ECUTIE PRESENT SE9 C MPLI ENT AUX ORGANISATIONS

INTERNATI JNALEMABILITE 7 A PARTICIPER TRVAX D LA

COFEEC: SURI LA C ~72ERATION ECONOMIQUE IYTERATIA LE 7N

QU1ALITE D) O_ RVATEURS PERM ANET EWT A~1 L- 732U DE

Lr~liPO 7A R L iq

LEUR AIRI SAVCIR QUE. LA PREIERE WREUNI. DEV C2'' ISIOS SUR LA

CCEI PCUR LA uESO DU IS D MARS 1976 S TIND E

LE CALEIE1R CIAP(ES : COMISION POUR L ENER JEUDI 12 S

A 29H30 SALLE N9 3 COMI ION SUR LE9 DVELOPPE NT VENRED 19

MARS A 92-30 *SALLE



NO COMMIS:ION SUR LES AL TI PERI 10 MA:RE

A 157 -ALE NO 3 C ISIN SWR LS AFAIRS FNAC

VEDREDI 19 A: A 1 !ALL I 8FN P 11 LE I CATIOWS

QUI PREC EDE A LEUM CN Al ACE LL 7ER:E T AI E CUTIF AIIT

CETTE CCAAIO POUR RENOUVELER AUX ORGAATION1 ITERIATIONALS

LI

V NA AT CONID7RATI

R NARD GUITTON



Mr. S. J. Burki larcl 11, 1976

L. Peter Chatenay

CILCZ _arch Session of Commissions

1. The Executive Secretary of CIEC has cabled, giving the dates of the opening
meetings of the commissions, as follows:

(a) Energy Comission, March 18, 9.30 a.m.

(b) Development Commission, March 19, 9.30 4.m.

(c) Raw Materials Commission, March 19, 3 p.m.

(d) Financial Affairs Commission, March 19, 3 p.m.

2. It would not be surprising if delays occurred in this schedule because of

the possible conflict with the closing phases of the Trade and Development

Board (pre UNCTAD IV) session in Geneva. I imagine some delegations will want

time to think over the TDB conclusions before entering the CIEC debates on the

very same subjects.

cc: Mrs. Boskey
Mr. Carriere
Mr. Finkel
Mr. Hattori
Mr. Karaosmanoglu
Mr. Tims

LPChatenay:mmh



Mr. Jean Carriere
Director, European Office
World Bank
66 Avenue d'Iena
75116 Paris, France. March 10, 1976

Dear Jean,

Thank you very much for yur memorandum of March 4 on the first

session of the CIEC commissions. Copies have been circulated to the

full CIEC list and I included the confidential annex on the Bank's role.

The annexes on each of the four commissions are very useful working

papers and much appreciated for their concision and completeness.

You will have received my telex - which refers to some of the

points raised in your telex 490. We are glad Mr. Burki is able to take

part in the March session. I understand he may know Mr. Barghava, the

head of the secretariat established by the 19 for the Conference. I am
sure Burki will be able to open up lines of communications with several

of those delegations. We all agree with you that, at this stage of the

proceedings, those contacts will be important.

From my telex, you will have noted that Burki will be

particularly interested in the debate on Agriculture and Food in the

commission on Development. We felt, from your reports, that there were
no good reasons to send someone specializing on the Raw Materials side

because that commission will open its session with a debate on the agenda

and not on substance. If the Bank is invited to the Raw Materials

commission as an ad hoc observer, Martin Koelle could perhaps keep an

eye on its procedural discussions while Burki attends the meetings of the

Development commission.

My telex will also have given you an idea of the views held in

DPS concerning documentation for*he Financial Affairs commission. The

basic point is that the Bank simply has no better data to offer than

what is shown in the Bank document already circulated. That information

provides, in our view, as good a basis of discussion as anything else

we could put forward to--day. In addition, DPS feel very strongly that the

Bank cannot agree with the data and conclusions submitted by UNCTAD. They

are unrealistic. A document will be prepared in the days ahead indicating,

for your information and for use in private conversations, why the Bank holds

that view.

The Bank must not get into an argument with UNCTAD, at this
stage in CIEC, on these issues. As you point out, we must proceed with

great caution whilst trying of course to make the best possible impression.

DPS is strong in the opinion that the Bank's best attitude is to stick to

our figures because they are correct. We should not appear to be willirg

to shift positions as if anxious to get into the good graces of one side or



the otner. Rather, we should indicate that, if and when the Bank has

new data to submit, it would not hesitate to do so. But, for the

moment, we stand by our recent contribution and have nothing to add. As

I say, DPS will put together a paper which will be, in effect, a review of

some of the contents of the UNCTAD document and a brief to you explaining

why we stand by our own figures and do not accept UdCTAD's.

I should add that, from this side of the Bank, we well understand

that your position would be easier if you could offer additional data to

the commission. But we have concluded from your reporting that, with the

Nairobi deadline in mind, the March session of CIEC may be critical and

that tensions may rise quickly, to use your words. The Bank must not be

seen as lacking horns with UNCTAD in Paris or taking sides, even by

implication, with the 19 or with the 8. In the circumstances, and I hope

you agree, the best attitude is to lay low. Raving been, at times, on the
receiving end of instructions of this sort, I know how uncomfortable that

position can be. But it is our judgment that any other course would lead

us into dangerous waters.

William will be back on Monday and will see this letter. I am

sure he will be in touch with you during the week to give you his

impressions of the above. If you have qualms about the Bank's inability

to submit new information on capital requirements, do call Wouter Tims

directly. You will not change his mind, I fear, but you may feel

comforted if you get his views straight.

Yours sincerely,

L. Peter Chatenay / 0

LPChatenay:sf
cc. Messrs. William Clark

Karaosmanoglu
Tims
Burki

Mrs Boskey
Mrs Sachse
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February 25, 1976

Dear Jean:

Enelosed, you will find the list of Policy an issues papers which
in the view of the Policy Plannin; ivision of PPPm are the ost

relevant to the CITC arenda as we 1iave it.

Some will be rather outdate for consideration in 1976 but if UN

is still ready to set u a docurentation center wore delerations could

Zo for bckgrond naterial, most all of the ark docuanrs so'ull

prove useful.

One question re3:ten to the .etrlut ton of those papers whice %ave

not been ublished outsida th aun. The case of "2 corns to and.

If you believe deleetions may b askinv for the distrihution of one or

iore of these papers at the Marc& session, it winht b ood to got
nlvance clenrance "ere before we go and ae tis list available to the

doconentation center.

If you do foresee probleis of that nature, p1easa say and we will

see what guidance we can give you abut the use of our documentation at

the C7C.

Yours sincerely,

L. Peter Catenay

Enclosure

Mr. Jean P. Carriere
Dire ctor
'orld 4ank Turopean office
PC Avenun 'na
7111 Paris, France

cc: Mr. William Clark
Mrs. Boskey
Mr. Burki



:LiST Oi LI'V AUD iSSU S1 PA!fES 1y3ST -RLEVy TO

o ~ ~ L c-' u ; wtC

Coue unIb mr CQ on

A Compl ted

Reviw of IBRD_ Capital Slructure R75--215 12/7

Bank Group Use of BDR Link Resources Sec M73-272 5/73

Establishment of a Third Wilndow: An

Intermediate Financing Facility H75-39 3/75

IDA Lending Policies IDA/R73/7 2/73

Bank Lending to Higher Income Countries PRC//73-3 7/73

Bank Group Lending to Least Developed Countries PRC/M/73-l 12/73

Export Financing for Capital Goods: Possibili. See M71t- 6 O

ties of ID13) Sunport for F- inning Exports of (Report No. 531)

Capital Goods by De velopinr Countries 9/74

Review of Co-financing Practices and Potential PRC/C/74-19 3/75

Financing of :Regional Trade R70-69 4/70

Implementation by the Bank Group of the ED's Sec 170-577 12/70

Deision on the Stabilization of Prices of

Primary Products

Development Policy for Countries Highly R73-3 1/73

Denanent on Exports of Primary Products

Comrodity Price Stabilization P31076 8/7

Report on Fertilizer Reouirements of Develop- See 1475-600 8/75
ing Countries - Revised Outlook in 1975

Rural Development - Sector Policy Paper R74-2h5 2/75

Education Sector Policy R74-217 10/74
(113RD Report
No. 561)

The Non-Fuel Iineral Industry R73-258 11/73

United Nations Revolving Fund for Natural Sec M75-722 10/75

Resources Exploration: A Status Report

Health Policy Paper R74-221 10/74
(Reports No
554 and 554A)



-2-

Nuclear Power: Its Sini cnce for ti cSe

Ecoomi.c Inegnration AIong D oping Couintries P IC/ /C,/7 -lb 9/7

Prospe-cts for Developing Countries: 1976- 198 Se M75-505 7/75
(fport No. 802)

Refinancing- of Export Credits R70-69 4/70

Debt Relief Operations R70-69 h/70

Multilateral Investment Insurance 1170-117 6/70

Export -Financing Guarantee (IFC) 10/75

B. Under Preparation

UNCTAD Action Progrn Forthcoming
(April 1, 1976)

The Debt Problem . Forthcoming

IDA Lending Policies (Februar. 1976)

Annual Review of Development Prospects, Forthcomi ng

1976 (June 1, 1976)

Promotion of LDC Exports of
Manufactures Forthcoming

(April 1, 1976)

Bank Lending for Foodgrain Output Forthcoming
(March 30, 1376)

International Investment Trust Forthcomin g
(February 1976



Document Dat o

C. Some Papers from the Davelopment Committea:

Accss to CKiA! Markets: interim eprt to DC/75-27
the Davelopment Committe7 Novembe, 1975

World dEonomic Outlook: Development.3 and

Prospects in the Non-Oil Primary Producing
Countries bC/75-32 Decenter, 1975

Aid Targets and Their Implem7eentation DC/75-29 DecerJer, 1975

A Survey of the Progrms and Capital 'Resource
Situations of International Developnent
Lending Institutions DC/75-33 December, 1975

Current Conmodity Issues DC/75-30 December 1975



FORM NO. 27 WORLD BANK/IFC j IBRD
(11-75) OUTGOING MESSAGE FORM L IDA

Oi IFC
(TELEGRAM/CABLE/TELEX) IFC

TO: CARRIERE DATE: FEBRUARY 25, 1975

INTBAFRAD ORIGINATOR'S EXT.: 3595

COUNTRY: PARIS - FRANCE CLASS OF TELEX 620628\
SERVICE:

CABLE NO.& TEXT:

THERE IS RUMOR CIEC COMMISSIONED OECD BROAD STUDY WITH FOUR MILLION

DOLLAR BUDGET STOP QUICK SOUNDING STATE DEPARTMENT INDICATES THIS

MIGHT BE INTERNATIONAL ECONOMIC INTERDEPENDENCE REPORT US AND JAPAN

PROPOSED LAST YEAR OECD MINISTERIAL MEETING STOP WOULD APPRECIATE

EUROFFICE ADVISING WHETHER STUDY UNDERWAY AND IF SO NATURE AND STATUS

REGARDS

MASONI

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

DRAFTED BY: v v DEPARTMENT:
Vittorio Masoni:az

Tnternational Relations/Department
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Of individual authorized to approve):

cc: Mr. LPChatenay
SECTION BELOW FOR USE OF CABL SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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l2i fvrie2r, 197

M onsieur le Secrotaire ~rl

Au noa de 1. ic -ara, j'ai 1'honneur d'accuser r~ceptilon
de votre lettre du 6f vrier I176 invitant la Banque Moniale
participer en qualitl dobservateur aux tra des Commiissions Pour
le u'veloppement et pour les Affaires :inanciJres d la Confrence
sur la Coopiration Economique Taternationale.

Je vous serais tr-Y oblig de hien vouloir infOrnor 1es
co-Prdsidents de notre ace ptatin. Jean arri re, irecteur du
Bureau nurop~en de la Bn que oniale est nom chef de la d 1_ aton
de la Banqu ' la Confirence. . Martin Wo , iecteur-adjoint
du m~m Bureau est Tgalement d1 gn pour reprfsenter la Banque
Mondiale a la onftrence.

ous avons pris bonne note li possibilits offerte ' In
anque Nondiale de partici r aux travax I' utres corrissions, en

qualit! d'observateur d oc. .D fur et ' 3iure des pro, r< C dos
cormissions, nous nou- rt trms, le ca: 3e0ant, de vour co mniquer
les now d'autres :eronneN y"! roarraient avoir , renresenter la
anque iondiale ' lA Confronce.

Je vous prie, onieur le ecrtaire Crnoral, de bien vouloir
agraer l'assurance de na aute considOration.

1ll iam Clart
Vice F rA M unt elations Ext rieures

MnsiLur Bernard Guitton
Secr6taire GWnoral
Confirence sur l Coop6ration Economique
19, Avenue 7ler
75116 Paris
France

cc: M. J. Carriere

LPChatenay: az



TRANSLATION

February 20, 1976

Dear Mr. Secretary-General:

On behalf of Mr. MeNamara, I acknowledge receipt of your letter

dated February 6, 1976 inviting the World Bank to attend, as an

observer, the meetings of the Development and Financial Affairs Com-

missions of the Conference on International Economie Cooperation.

I would be most obliged if you would kindly inform the co-chairmen

that we accept their invitation. Mr. Jean Carriere, Director, European
Office, is designated as head of the World Bank's delegation to the

Conference. Mr. Martin Koelle, Deputy Director, European Office, is

also nominated to represent the Bank at the Conference.

We have noted that the World Bank would be able to attend other

commissions, as an ad hoc observer. As the work of the Covnissions

progresses, we will communicate, when appropriate, the names of other

persons who may be designated to represent the World Bank at the

Conference.

Yours sincerely,

William Clark
Vice President, External Relations

Mr. Bernard Guitton
Secretary-General
Conference on International

Economic Cooperation
19 Avenue Kleber
75116 Paris, France

cc: Mr. Carriere

LPChatenay:mmh
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INTBAFRA WASH DC INUoMIG TELEX mif

FEB 18 1976

IBRD A PARIS
Distribution:

375 BOSXEY ~Mrs. Boskey

YUR 282 FEB 13

EEC DELEGATES TO CIEC TELL ME THAT EEC POSITION AT UNCTAD

MEETING NOT YET DECIDED UPON BUT ADDING THAT THIS POSITION if

COULD NOT BE VERY DIFFERENT FROM THE ONE THEY WILL TAKE IN

CIEC. I HAVE THEREFORE ASKED EEC REPRESENTATIVES IN CIEC i

TO GIVE ME TEXT OF THEIR SPEECHES RELATED TO UNCTAD MATTERS.

SHALL SEND YOU THESE STATEMENTS AS SOON AS AVAILABLE.

REGARDS

CARRIERE
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FORM NO. 27 WORLD BANK/IFC O IBRD

OUTGOING MESSAGE FORM E] IDA

(TELEGRAM/CABLE/TELEX) E] IFC
[:] ICSID

TO: CARRIERE DATE: FEBRUARY 13, 1976

WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF

CABLE NO.& TEXT: SERVICE: TELEX

RE CIEC PRIMO WILLIAM SPOKE TO RSM WHO CONFIRMS 802 SHOULD NOT REPEAT NOT BE RELEASED

TO COMMISSION ON GROUNDS ITS DATA OUTDATED AND CURRENTLY BEING REVISED IN BANK. IF

ASKED YOU SHOULD SAY WE WOULD CONSIDER IT A DISSERVICE TO REDISTRIBUTE TO MEMBERS OF

COMMISSION A DOCUMENT WHICH THEIR GOVERNMENTS RECEIVED SOME TIME AGO.

SECUNDO RE RAW MATERIALS COMMISSION. BANK COULD MAKE FOLLOWING DOCUMENTS AVAILABLE

ALPHA R814 PROJECTIONS OF PRIMARY COMMODITIES PRICES DATED JULY 1975 BETA WORKING

PAPER 195 ON EFFECTS OF LIBERALIZATION ON TRADE PRIMARY COMMODITIES. THIS DOCUMENT

TWO YEARS OLD BUT BEING REVISED AND TIMS COULD IF NEEDED BRING NEW VERSION NEXT

THURSDAY GAMMA EC 166/75 COMMODITY TRADE AND PRICE TRENDS WITH COMMODITIES MATRICES.

IN ADDITION FOR YOUR INFORMATION WORKING PAPER ON COMPENSATORY FINANCING WILL COME OUT

SOON DEALING WITH LDCS BELOW $200 PER CAPITA INCOME LEVEL TERTIO TIMS LEAVING

WASHINGTON TUESDAY FEBRUARY 17 AFTERNOON THEREFORE IMPORTANT YOU INDICATE BY EARLY THAT

DAY WHETHER BANKS REQUEST TO OBSERVE RAW MATERIALS COMMISSION IS ACCEPTED AND TIMS

ATTENDANCE IS AGREED REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L. Peter Chatenay
DRAFTED BY: DEPARTMENT:

LPChatenay:mmh Tntern n . s
CLEARANCES AND COPY DISTRIBUTION: SIGNAT RE (Of indvdu laut orizd approv:

cc: Mr. William Clark, Mrs. Boskey 01TON BOWFOR F0 CABLE SECTION

Mr. Tims, Mr. ul Haq, Mr. Hattori CH FOR DISPATCH:

PINK - File Copy; WHITE - Trans ittl Copy; YELLOW - Bill Copy
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ebruar: 1, 1976

Dear Jean:

Noter W s %as sent me a list o n •'oernts whch soul
Iroie to VL wit. u sful ba cYrond aterial in c of

Th 1l0t i0 eilosed. In ad ition, the At st dItion of .or!:
jcononic la icator soudi b e ai, la'le to to Conference.
Your Office QlG -n the catalo' o'' orl kin, 't'ff dornin Paperi
froi ici yon can pick, as approprinta.

Sote of t i docum ts on the It date ci, to 1974, as you
:ill v ow. .evertheless, twe IIq t "oul<' con titute a useful
collection or ;opera for too J ntions. If an I when ather

qu: estions reci e, I will lass the on to you.

Your sincerely,

L. Peter Chatenay

Enclosure

7r. Joa" T. Qarrinre
irector
norl dOank uropa Office.

y Avcaue d Td'w
1> Paris , Ercc

cc: Mr. Wouter Tins

LPChatenay:mmh



FORM NO. 27 WORLD BANK/IFC EIBRD
(11-75)

OUTGOING MESSAGE FORM E IDA

(TELEGRAM/CABLE/TELEX) IFCElICSID

TO: CARRIERE DATE: FEBRUARY 11, 1976

WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT:

RE CIEC FINANCIAL AFFAIRS COMMISSIONS REQUEST FOR DOCUMENTATION RELATING TO ITS DEBATE

ON CURRENT WORLD ECONOMIC SITUATION WITH EMPHASIS ON LDCS BALANCE OF PAYMENTS SITUATION.

BANK CAN MAKE AVAILABLE ATTACHMENT TO DOCUMENT DC 75-31 DATED DECEMBER 17, 1975 WHICH IT

PREPARED FOR DEVELOPMENT COMMITTEES RECENT JAMAICA SESSION SUMMARIZING 802. BANK

GENERALLY AGREES WITH IMF 1975-1976 ESTIMATES WHICH WE UNDERSTAND FUND WILL COMMUNICATE

TO COMMISSION. WHILST BANK HAS NO OTHER DOCUMENTATION TO PRODUCE ON LONGER TERM

PROJECTIONS, SHOULD YOU BE ASKED OR SHOULD YOU FIND APPROPRIATE TO SPEAK, YOU MAY

INDICATE THAT BANK FORECASTS NO REPEAT NO DECLINE IN LDCS EXTERNAL CAPITAL REQUIREMENTS.

FOR YOUR PERSONAL INFORMATION WE WILL SEND YOU SOONEST TEXT CONFIDENTIAL MEMORANDUM

FROM EAPD CONTRADICTING ESTIMATES FROM E.G. MORGAN GUARANTEE WHICH CONCLUDE ABOVE

REQUIREMENTS MAY DROP. YOU WILL CONCLUDE FROM ABOVE THAT 802 CANNOT BE PROVIDED TO

COMMISSION. IT WAS NOT RELEASED TO DEVELOPMENT COMMITTEE AND DOCUMENT DC 75-31 DOES

CONTAIN ITS ESSENTIAL DATA. HOPE YOU CAN MAKE THE MOST OF BANKS GENERAL AGREEMENT WITH

IMF DATA ON SHORT TERM CONSIDERING THAT DISCUSSION IS ON QUOTE CURRENT UNQUOTE SITUATION.

EYE ASSUME YOU HAVE COPY ATTACHMENT TO DC 75-31. IF NOT, DO CALL REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L. Peter Chatenay
DRAFTED BY: DEPARTMENT:.

LPChatenay mmh Internati6 elations
CLEARANCES AND COPY DISTRIBUTION: SIGNATURE (Ofindiidualauthorize v):

Cleared with and cc: Mr. Tims
cc: Mr. Costanzo, Mr, W.Clark SECTIO BELOWFORUSEOFC ESECTIO

Mr. Karaosmanoglu CHECKED FOR DISPATCH:

Mrs. Boskey
PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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FORM NO. 27 WORLD BANK/IFC 9 IBRD

OUTGOING MESSAGE FORM E IDA

(TELEGRAM/CABLE/TELEX) E] IFC
[] ICSIo

TO: CARRIERE DATE: FEBRUARY 10, 1976
WORLD BANK
PARIS ORIGINATOR'S EXT.: 3643

COUNTRY: FRANCE CLASS OF
SERVICE: TELEX

CABLE NO. & TEXT: IMMEDIATE DELIVERY

R T CI WILLIAM CLARK UPON RECEIPT CABLED INVITATION TO MCNAMARA FROM CIEC EXECUTIVE

SECRETARY HAS TELEXED FOLLOWING

QUOTE ON BEHALF MR. MCNAMARA PRESIDENT OF WORLD BANK AM PLEASED ACKNOWLEDGE RECEIPT YOUR

CABLED INVITATION FROM CONFERENCES COPRESIDENTS FOR WORLD BANK TO ATTEND DEVELOPMENT AND

FINANCIAL AFFAIRS COMMISSIONS. MR. JEAN CARRIERE DIRECTOR EUROPEAN OFFICE AS HEAD OF WORLD

BANK DELEGATION AND MR. MARTIN KOELLE DEPUTY DIRECTOR EUROPEAN OFFICE ARE NOMINATED TO

REPRESENT WORLD BANK AS OBSERVERS IN BOTH COMMISSIONS. WE HAVE NOTED THAT WORLD BANK MAY

BE INVITED TO ATTEND MEETINGS OF OTHER COMMISSIONS AS AD HOC OBSERVER AT INVITATION

COCHAIRMEN OF THOSE COMMISSIONS. NAMES OF OTHER MEMBERS OF WORLD BANK DELEGATION WILL BE

COMMUNICATED TO YOU AT APPROPRIATE TIME AS WORK OF COMMISSIONS PROGRESSES. HIGHEST REGARDS

UNQUOTE

MCNAMARA HAS APPROVED TERMS MY MEMORANDUM DATED JANUARY 27 ON CIEC REGARDS

CHATENAY

NOT TO BE TRANSMITTED
REFERENCE: AUTHORIZED BY (Name):

L. Peter hCharena-y
DRAFTED BY: DEPARTMENT:

LPChatenay:mmh InternInterations
CLEARANCES AND COPY DISTRIBUTION: SI GNATURE (Of i/dtdual auth id toupprove)

cc: Mr. William Clark

Mrs. Boskey SECPON BELOW FOR USE OF CABLE SECTION

CHECKED FOR DISPATCH:

PINK - File Copy; WHITE - Transmittal Copy; YELLOW - Bill Copy
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"r. ". Tis, .r. . ul oK, Mr. M. attori

L. Peter Chatenay

1. M{r. i~cuarara has approved the coniclusions r-~eah in th eorse of the
oatia hel on January 19 On th nubject, as shown in y ran un of
January 27.

2. The European Offic will therefore cover th early metin o the
Financial Affairs and evelo nt cormissios and v.1l rport on t e mer
and on the tiin. of future deates in those bolie.

3. You already hav received, in Carriere's tele. lo. 199 of January 28,
th list of itea which the tvo contissiona would consider if the aenda pro-
posed by the 11 (i.e. th dlerations for the Oroup of 77 ide) were adopted.
Tis is still, posaibly, too .are a bas for real negotintions. The comis-
aions way he able to shorten teir a enda, in the ays ahead.

4. In the meantine, it night . useful to supply the "uropean Office with a
list of Kank documents which, in your opinion, would be relevant to debates
in CIC, assWina the wat crucial items of the propose aenda are discussed.
I would be rateful if your departnnt coul' ive me its list, even in a
preliminary and tentative way, for transmittal to th uropean Office.

cc: Mt. illia Clar
Mira, boekey
mr. Csrriere

LWinat nay::Jb
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CONFERENCE SUR CONFERENCE ON CONFERENCIA SOBRE

LA COOPERATION INTERNATIONAL LA COOPERATION

ECONOMIQUE ECONOMIC ECONOMICA

INTERNATIONALE CO-OPERATION INTERNACIONAL

19, AVENUE KLEBER - 75116 PARIS - TEL.: 260.81.81 - 225.21.18- 225.24.02 - 553.52.00

1u la Coopration-~~)-1 ccnoiue~ Intraion'al, I' i

pourlesAffire Financri->res qui s rsuni2ront au cetr

de o renc Internat-iCnales A , e 11 fsvrier

1996.

rrrn--rnin q'il ont, teu e2 t
?7 -,i r-~- t

27 anviri 197, les co-Pr sident de l Confrence et

des-1 Commission ont, enr tutres 1 dioitions, ormul

certainesl sugestions -~~' reaie ½ la crssnc des obser-

Je e nerme~ts de vou faire tenir, 1 titre

cnfidentiel, l 'extrait duh iopte-rend~u de ctte~ rnuionC

vsur ce point

Je vous surais obl de ( ien vuoir me ai

dsesigneir nour vos reprhenter, A cette occaion.

cour la Re'construction1 et le Dsvelooupement

188H TETM AHNTN2
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dN cit6 et oint 1 c letei

estposile uel'rarnation dont vous Wtsl

Prssiden soi amnsoArti pe au trv rd'urs

cocenn n n criisd'bevteur ad-voc.

Veullz ar~r, onier le P~iet

l'assurance--- de7-auecnsdrtion.



Mr. I.P.M. Cargill 
January 28, 1976

William Diamond

Fifth IDA Replenishment: CIEC Commissions

Mr. McNamara asked, on Monday, that consideration be given

to assuring that the question of the Fif th IDA Replenishment be

brought to the attention of the relevant Commissions established

by CIEC.

In principle, it is highly desirable to assure that the

Fifth Replenishment gets support in fora and institutions in which

both South and North are represented, and that countries of the South

raise the subject in those places. They did so with good results,

for instance, in the Special Session of the U.N. General Assemb y

last. September. Such initiatives from the South are bound to have

some effect on the views of the North.

Nevertheless, I think it is risky to insert the question

of the Fifth Replenishment into fora where 
we cannot control (and

possibly little influence) the outcome of discussion. We had an

example of that kind of situation in the discussion of the Develop-

ment Committee's communique in Jamaica, and we will probably have

much less influence on the CIEC Commissions than we had on the

Development Committee. I presume it was this risk and problem that

Mr. McNamara had in mind when, in his staff meeting in Kingston on

the morning of January 10, he spoke of the possibility of 'twinning

the Development Committee with the Fund Council. 
He suggested that,

while the Fund Council would focus on Fund affairs, the Development

Committee might concern itself exclusively with 
the affairs of the

Bank Group which require political direction (such 
as IDA ReplCiiish-

ments). General aid matters (i.e., not directly involving the Bank)

might be dealt with in the Commissions 
of the CIEC. I understand

he suggested that 1r. Stern consider this subject, and present a

proposal, on his return to Washington early 
February.

Having noted the risk, and without prejudice to the outcome

of the examination which Mr. McNamara's discussion might stimulate,

I think it would nevertheless be helpful to encourage key Southern

members of the CIEC Development and Finance Commissions to refer,

where possible, to the special role of IDA and to the importance of

a substantial and timely Replenishment. In the Development Commis-

sion this would call for interventions by Cameroon, India, Jamaica,

Pakistan, Peru, Yugoslavia, and Zaire. In the Finance Commission it

would mean Brazil, Egypt, India, Mexico, Pakistan and Zambia. (In

both cases, I have eliminated oil-exporting countries as well as



Northern countries.) I doubt that we should devote any effort to the

Latin American countries involved. But I do recommend that Mr. McNamara

ask the African and Asian Regional Vice Presidents to ask their con-

stituents to press for a timely and substantial IDA Replenishment in

their Cormissior1. And you should ask Mr. Kochuan to add Zaire and Egypt,

and possibly Zambia, to his itinerary. (A decision on this latter is

required by Wednesday or Thursday latest.)

cc Messrs.@Ti"
Goodman/Hiattori
Adler
Gabriel
Nurick
Kochman
Vibert

WDiamond:us



January 2S, 197(6

Dear Cabriel:

Thi wil ackowlevdge receipt of your morandum
dated Jamarv 16, 1976 on t0h subject of the orgaiza-
tion o the Unitd ations re entation at tha
Conference oa Intcrniational Economic Coop ration (CIEC).

Ue are grateful for the information about the
estabis½hment of a UN Office to the Cl ~C. The Bank
acccplts with pleasure your invitation to be represented
by Mr. Grenfell at the meeting you are calling in lcw
York on February 5. We look forw-ard to the additional
informaItion which will be available by then, in the
1ight of the deccisions maec at the preparatory CI-C
sessI.oa of January 26.

I arm also pleased to inform you that Mr. Jean
Carriere, Director, European Office will represent
the Bank at the Conference. M.1r. Carriere will be in
touch with the IU Office to the CIEC, in particular
on the subject of the docuimentation which the Bnk ray,
be able to provide for the iformntion of the CIEC.

Yours sincerely,

William Clark
Vice PresAdent, External Relationai

Mr. Gabriel van Laethem
Undr-S Icretary Gneral

for Economic and Social Affairs
United N4ations
New York, N. Y. 19017

cc: Mrs. Poskey
Mr. Carriere
Mr. Grenfell

LPdhatenaymih



See Below January 27, 1976

L. Peter Chatenay

Meeting on the CIEC, January 19 1976

1. The meeting chaired by William Clark was attended by Mrs. Boskey,

Messrs. Burki, Carriere, E. Friedmann, Rattori, Koelle, Merriam, Rovani,

Saxe, Takeuchi, Tims and Chatenay. The purpose of the meeting was to con-

sider what should be the Bank's relations to the CTFC in order for Mr. Clark

to present recommendations to the President's Council. Participants had

Jean Carriere's memorandum of December 24, 1975 which gave the background on

the preparations for the meetings of the Conference's four commissions.

2. In his oral presentation, Jean Carriere commented on the memorandum and

indicated that decisions on the agenda and the timetable of the commissions

were still to be made. On the basis of this information and in the light of

the discussion which followed, the following conclusions emerged.

3. The Director of the European Office will head the Bank delegation to the

CIEC. The European Office will be responsible for covering the first meetings

of the commissions until such time as a clearer picture develops about the work

of the Conference when it will become possible to decide about participation

by Headquarters staff. The European Office will advise Headquarters about the

desirable composition of the delegation and the contributions of the Bank to

the Conference as it progresses. It will also be responsible for the adminis-

trative support for the delegation, including the documentation service and

for the establishment and conduct of the Bank's liaison with the UN Office at

the Conference.

4. In Washington, External Relations will orchestrate the Bank's general

stand at the Conference and be responsible for communications between the

European Office and the Bank departments concerned with the substantive work

of the Conference and also the Office of the Special Representative in New York.

As a first step, a list of existing Bank documents of possible interest to the

Conference will be drawn up for transmittal through the European Office to the

UN Office at the Conference.

5. As soon as possible after the opening of the commissions' meetings, the

European Office will report on the list of agenda items selected by the Confer-

ence. This will facilitate decisions concerning the desirable degree of sub-

stantive involvement of the Bank, the commissions which the Bank should attend

and the Bank documents to be made available to the Conference, the allocation

of responsibilities among Headquarters departments, including their participa-

tion on the Bank's delegation, and the way in which cooperation with the UN can

best be arranged.

6. The Bank's general policy vis-a-vis the CIEC will be to do its best to

meet formal requests for assistance from the Conference, within the limits of

its budgetary and other resources and on items within its field of interest.



To: See Below - 2 - January 27, 1976

Should the Conference ask for support beyond those limits, the Bank would

respond affirmatively only after it was determined that it would 
be in the

Bank's interest to carry out the additional work and that additional

resources would be forthcoming. It was highly probable that existing Bank

documents or papers under preparation would be of value to the Conference.

Subject to the necessary clearance and using UN channels as appropriate,

the Bank will be ready to make this material available to the Conference.

To: Mrs. Shirley Boskey
Mr. S. J. Burki
Mr. Jean P. Carriere
Mr. William Clark
Mr. E. Friedmann
Mr. Masaya Hattori
Mr. H1. M. Koelle
Mr. John Merriam
Mr. Yves Rovani
Mr. Jo W. Saxe
Mr. Kenji Takeuchi
Mr. Wouter Tims

cc: Mr. Julian Grenfell

LPChatenay:mih



CONFCRENCE SUR CONFERENCE ON CONFECRRENCIA SOO2R

LA COOPERATION INTERNATIONAL LA COOPERATION

ECONOM!QUE ECONOMIC ECONOMICA

INTERNATIONALE CO-OPERATION INTER(N4ACIONAL

19, AVENUE KLGBER - 75116 PARIS - TEL: 260.81.81 -225.21.18 - 225.24.02 - 553.52.00

EXTRAIT DU COT-RNEU DE LA RUIN DES CO-PE' D T

26 ET 27 JT'ER176

... PARTICTPATION DES OBSERVATEURS

Aux termes du paragraphe 9 du Ccmmuniqu6 final,
Conf6rence Minist'rielle a invit6 certaines organiso

gouvernementales fonctionnelles directement int6r ese
prolJImes qui doivent Stre examinds a se faire rr rD
permrawnence au scin des Commissions corresoondantes. El a,
que les Co-immissions pourraient 6galement inviter cert'ines a
sations intergouvernementales fonctionnelles com-tntes en 1:
matiere A participer en tant qu'observateurs ad hoc l
de questions d6termindes.

Les co-Pr6sidents de la Conf~rence et des Commssio
ont conclu qu' il serait utile de formuler un certain nomb0re
suggestions concernant la participation des observateurs aux
r6unions des Commissions tout en reconnaissant oue chacune des
Commissions prendrait elle-mt-e les d1cisions r.
vouloir pr6juger de ces d6cisions, ils ont estim6 que les org-
sations intergouvernementales suivantes, montionndes au naraar
ph e 9 d u Comm uniq u e' ina.l, pouv rraieont 1n tout cas ape --I. L- u
permanence une contribution utile aux diverses Comrmssions

Le Secretariat de 1'ONU aux quatre Commissions;
L'OPEP et l'AIE A la Commission pour l'1Energie;
la CNUCED, 1'OCDE et le SELA au- Commissions ou I -
Matieres Premieres, le Developpement et les Affaire s
financieres;
la FAO et le GATT aux Commissions pour les Matires
Premieres et le D6veloppement;
le PNUD et l'O>NUDI L la Commission pour le D)velopp
le FhI A la Cormission pour lr ffair Fi
la BIRD aux Comm.issions Pour le D6veloppement t
Affaires FinanciLres.

Ces suggestions ne sauraient Ztro consic(rdes. c)>e

Aux cours des trvaux, i e peut que l'ne de co
mis5d' 'a>' vienne a eaminer one question in uressant une orcano

n intergouvernementale mentionn;e au ramanho C ~

Comission. Dans ces cond.tions,, il semblerait raisornable



permettre a cette organisation de participer en tant goi obsr-
vateur A l1'examen de telles questions sur une base add or

En cc qui concerne le droit des Commissions divi
des organisations intergouvernementales fonctionnelles compte
tes (autres que celles mentionnses plus haut) a partici"= on
tant qu'observateurs ac_hoc a l'examen de questions dkrving
les co-Pr6sidents recommandent aux Commissions de veiller prti-
culierement, lorsqu'elles exerceront ca droit, a maintenir un
juste 6quilibre entre le normbre des observateurs et celui des
membres de la Confdrence.

On a esti6 qu'il convenait de limiter A deux rl
maximum le nombre des repr6sentants-observateurs que chaque or-
ganisation pourrait avoir au sein do chtaque Commisso
participation de ces repr6sentants-observateurs sera r6gie par
Regles de procedure adopt6es par la Conf~rence (paragraphe 13
du Communiqu final)...



Mr. Masaya Hattori January 27, 1976

L. Peter Chatenay

CIEC; Notes on the Meeting of January 19, 1976

1. Many thanks for the comments in your memorandum of January 26. As you
certainly noted, the intention was only to summarize the conclusions.

2. Please find herewith the revised and final version of the memorandum

on the meeting. It takes all comments received into account. Allow me to

make the following points in the light of your comments, in order.

3. Firm decisions about Bank participation in the individual commissions

must await the commissions' approval of their agenda. In the case of the

Financial Affairs commission, External Relations will contact VPF as soon as

the order of business is known, to consider all aspects of the Bank's cover-

age of that commission.

4. The reference to budgetary implications is in paragraph 6 which now

mentions "budgetary" resources specifically.

5. Jean Carriere is designated as head of the Bank's delegation to the CIEC.

As to the central role of External Relations, you will note the word

"orchestrate", instead of "direct", in paragraph 4. I hope it meets your

point.

6. The European Office will handle the Bank's coverage of the Conference

until such time as the assistance required from Washington can be determined.

7. Clearance of documents, as you point out, may become a delicate issue.

The last sentence of paragraph 6 makes it clear that the "necessary" clearance

will be required before Bank documents are put to the Conference. There is

nothing more to say on that, at this stage. If and when requests come in, we

will have to consider the issue in detail.

cc: Mr. William Clark
Mr. Boskey
Mr. Carriere
Mr. Rotberg
Mr. Tims

LPChatenay:mmh



Mr. L. Peter Chatenay January 26, 1976

Masaya 1attori

anuary19 eting on CIC: Your Draft inutes_

1. It snould be made clear in the Minutes theat no decision was made
on World Bank representation on all of th four comissions. Mr. Carriere
himelf said that he didn't know whether we sould be represented on the
commissions on energy (DPS ad CPS indicated strong reservations) or that
on raw materials. he said ie thought w should :e represented on the
commission on development (no objections)andl that on financial affairs.
You wdll recall that I made strong reservations about World Bank
representation on the financial affairs comission, since if the
Conference were to follow the ideas of "r. Giscard d'Estain, the iiti: r
of the Conference, that commission would deal principally wi exchan e
rate stability and related themes.

Note: Giscard d'Estaings address of 10-2'-75 on the
new economic order, delivered at the Ycole
PolytechAnique, sa s "Tinally as regards the
financial and monetary aspects, the themes will
center around the search for a more stable systen
and at the same time on ways to ensure some
degree of security for the capital and earnir:.;
that the countrics exportin raw materials a. d
energy currently get for their exports".

I concluded by saying that prima facie there was no case for World Bank
representation on the financial affairs commission; however the Conference
or the coniission may decide to take up matters that were of direct interest
to the World Bank; in th at event the Vice President Finance would provide
the representative to the commission and the necessary documentation.

2. No mention is made of the budgetary implications of World Bank
participation in CIEC, althouph both P and DPS had grave concerns about it.
As I recall it Mr. Clark said it was n-cessary to mention it to PUB and VPF.

3. The first sentence of paragrapn 3 and the first sentence of
paragraph 4 are at variance with what 'Lessrs. Clark and Carriere said at
the meeting. The word used to explain xternal Relations role was "coordination"
and the word "direction' was consistently avoided.

4. The second sentence of paragraph 3 is ambiguous, and read in the
context of the first sentence could convey the impression that the European
Office will represent the Bank on the first meetings of the four commissions
which is not what was decided.

5. Concern was expressed by DPS about the procedural aspects, especially
whether the Executive Directors should be informed, and whether the documents



should be . roved by the. To conclusio a out and I would think that a
statement shoul. ,e included in the minutes tant this qtestioa would be
studied separately,.

6. A minor point is that the word "committee" is used where "commission"
seems to be indicated.

cc: fessrs. Cargill,
Goodnaul,
Adler,
Rother, (rith draft niiutes)
W. Clark,
Carriere,
E. Friednan,
Koelle.
Meerian,
Rovani,
Saxe,
Tims

MUattori:ed



rs. Boskey January 12, 1976

M. A. Burney

Nor th-South Conf erence

Mr. Van Aoek, Director, Resources and Prograrnl ft
in Mr. Van Laethem's -Department of .SA will be in Paris next wee.
(January ]4-]6) primarily to finalize arrangements for setting up an
office of CSA for the iuration fo the worl of the four comrdssions.
The office would basically serve as an it formation office.. but right
become the focal point for 17 input into co missions. It may also
serve the agencies which may be involved, but have no offices in Paris.
.ir. Joffroy (French), an economist and until recently working at the
UN regional commission in Bierut (ECWA), is appointed tie coordinator
for the UN at that office.

I am informing Jean Carrier of this, especially as van Hock
may call on Jean while in Paris.

cc: Mr. William Clark
Mr. Grenfell
Mr. Carrier

MAB:nts 'L



UNITED NATIONS NATIONS UNIES

INTEROFFICE MEMORANDUM MEMORANDUM INTERIEUR

TO: Mr. Robert S. McXAMARA DATE: j Teej
A:

President, REFERENCE:

THROUGH: IBRD, Washington D. C.
SIC DE:

FROM: Gabriel Van Laethem
Under-Secretary-General for

Economic and Social Affairs
SUBJECT:
OBJET: Conference on International Economic Co-operation

.... Please find enclosed a set of documents concerning the
Conference on International Economic Co-operation which met
in Paris from 16 to 19 December 1975, namely ;

1. the text of the statements delivered by the participants
(in English and/or French, as available)

2. the text of the statement of the Secretary-General

3. the final communiqud of the Conference (some paragraphs refer
to the final declaration of the Second Preparatory Meeting;
copy of which was attached to my memorandum to you of
27 October 1975. An extra copy is also enclosed)

4. the report established by the Secretariat at the end of the
Conference.

If you so desire, we shall be happy to send you extra copies
of these documents.

In view of the importance of this Conference, I intend to
write again to you shortly on the follow-up which may be appropriate.
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V. A. Burney

4or th Sout

Orl 71 Met I forally in aw Yori on c ar ad -, undr t.
chiaVrns tip of inister J. 'erez 'uerrero ("onnymln) Winly to settl

the quetion of represntation in the comissionn.

An of now W coositioa tooks a follows:

nergy; IraA Iraq, udi Arabia, A-ria, Veonruel
Iaia, ypt,' ril, Caaeroon, 4enico, "ir

(total 11).

ws :tscial. Indo es i , aivaria, Venezue , aru I+a.
TAire, Arntina, eico, Yurolavas • aeroon

(total 1).

evelopment A ia. Q ria, Jaaica, InOY Pwistan,
ico, Peru, Arg etiua, ugosavin (total ).

Financial Affairs; au Arabia, Ira, Iraq, 4ypt, Ionszia,
Pakista, Brazil (total 7).

Anoter preparatory :ectin i ll be 41 i, aris ec.e- 13
:anday) to finl ze t" selection of 1 countries in ec of t o four
oMissiona, or 3PEC and other developin countries.

Wslister Pa Gurrco ill u tw co-c'hair-an of the t re-v
mini terial couferc, Canal:, an you now, is V- ot er co-caira.

In iLtion ti 77 avz ; r., to iave a sMIll (4-5 persons)
secretariat for te :i isterial weetin,. -n the work of te com'i~sions.
TaiS will oNly be a tcD ical scretariat (precis writer etc.) an not

a professiona S=cretariat. i-P need for a permanent profssional
ecrLtaria AOr tae 77 Aas cen recognixod and will oc Fivrn further

tlouat i n .e ligtU of iariS :etings bUt tie concpts alt iou'n im-
portant, is tall of political conaiderations and will ta'e time to
. raiic. 1. tOu atatie, as far as PariA is concern-. countrios
seeceo for con issiom wil L1 repnsiole for researcm ni panition

papers requird for iegoitio a in tne cminsio is durt the coing
year.

n the bais o Co w a tio from a 77 ,
it ici.uar Lt t not __C. in npcter: YO i'ris on r teral, and

tae mtary riots, 11 ao laCrtaina is reac-ed on enery. 1 n
.xtet of diK upport for the 77 on nom-nergy matters will naturally
depen on how well tmey 4G oi oiwr y, the pri e concern of the
lndustrialized countries.

cc. r. Clrk
sr. orenfllI



r. Robrt S. tamra vba r i2, 175

S~g mtbr~'g onODA

1. Newapapers have reported the eneral th.eas of Gscard d'staing'si
lecture at dia old school (.eole Polytechnique) cn ctober 2m o the subit'Ct

of the New International EconAcr Order.

2. You may like to note ia reference to D)A whic the apers, I believe,

did not untion. This is the first ti to ny knowleds., that a French

spokesman has referre. to a tim frame for reachin1 the 9.7% tar et.

3,. The French President, expLaining a slide which showed the Level of aid
a vercentage of g for teveral coutr.es, said:

... You will asee hat, betwen l963 and 973, US. aid, whieb
in the absolute was the vord' a lariqet , as one down by cOre than
half, Japans ati' ha not fluctuated greatly, German a has diminishe
and so .as Frenc aid, albeit aonwhat lees. The same goes for the

U.K. All thase counitries ad Jointly agreed to reach a certain level,
as a percentae of their P. £ note that today none of them has

rached it.

At t ia tizmi, France as leed to bring its prcentage of GNP

allocated to aid backp t .1 and this is a taret we will reach
tarting extyear, not in 17 it in 1977.

cc: Mr. Jacques Henri Wahl

Mr. 'Jillia Irk
~r. lerria
ir. Carriere

L.PCat leay ;ma
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-r. William Clark August 28, 1975

Jean Carriere, Julian Grenfell, Michael L. Hioffman

aqy Stations on the Road to a New International eonomic Order__?)

1. As of early this year, there appeared to he three main sets of fora
in which endeavors to convert confrontation to consultation and negotiation as
a means of dealing with political and economic issues between developing coun-

tries, as a whole, and the OECD countries, might move forward. There were the
Bretton Woods institutions and their committees of governors. There was the
United Nations, and specifically the already scheduled Seventh Special Session

of the General Assembly on Development and International Economic Cooperation.
And there was the proposed Paris forum originally intended by its sponsors to
deal with "energy." During the Spring, a fourth rather more limited but not
insignificant forum developed in the Commonwealth. An interesting feature of
the scene is that a relatively small core of individuals tend to turn up in
nearly all these various meetings, particularly those in the UN forum. (A
glosoary of various groupings of countries currently active on the international
scene is attached.)

B3retton Woods

2. Only three things need to be noted in this memorandum about the Bretton
Woods forum, which in this context means mainly the Interim Committee of the IMF.
First, its failure to advance very far toward its major objectives has been due
primarily to disagreements among the developed countries (notably between France
and the U.S.) not to North-South differences. Secondly, although serious North-
South differences are reflected in the discussions in the Bretton Woods forum,
there has not developed at atmosphere of outright confrontation such as to
impede seriously the effective operation of the Bank and the Fund. Thirdly,
items central to the Interim Committee's agenda, for example Monetary Reform or
the Link, have also become major issues in other fora. But whatever happens in
New York or Paris, the Bretton Woods forum remains the most likely venue for the
resolution of the main international financial problems.

The United Nations

3. The scenario for the UN) was, roughly, that an Intergovernmental

Preparatory Committee, open to all UN members, would begin work in March on an
agenda for the Special Session of the General Assembly, and that within the frame-
work of the Preparatory Committee negotiations would take place leading to some
consensus on appropriate resolutions. Papers would then be firmed up in the
Summer Session of the Lconomic and Social Council and passed to the Special
Session for final adoption, hopefully with little or no dissent. Nothing of the
sort has occurred. Although the Preparatory Committee held two one-week meetings,
in March and June, it failed to have anything ready for ECOSOC. Within the
Preparatory Committee, neither the Group of 77 nor Group B (the OECD countries)
were able to agree among themselves on either an agenda or draft resolutions.
ECOSOC itself was totally unable to advance matters although the entire four
weeks of the Session were spent mainly in informal meetings and corridor consul-
tations among and between the various "groups" (the OECD countries, the 77, the
Socialist Countries of Eastern Europe, and China). The objective of these con-
sultations was fu 77 to hear the conents of other groups on a provisional list
of areas and concr~te questions that they wanted discussed at the Special Session.



- 2 -

4. At the end of the Session, the President of the Council said that
!we conclude our meetings without having been able to agree on specific
recommendations of a substantive nature for the consideration of the Special
Session, or define more precisely the common ground among states." It is
important to remember that in the UN, whle the North-South issues have becee
dominant, the old LastWeest conflict is still present and tile astern bloc can,
whenever it chooses, use its weight to exacerbate North-Souta tensions even o1
issues on which it has little or no direct concern. This does not acan that
the Lastern bloc always sides with tie 77. But tue absence from the other
three fora of the Eastern bloc (and China), as potential destabilizing forces
makes them all significantly different from the G4 in tae dynamics of their
functioning.

5. On the concluding day at the FOoh session in Geneva, tne Council
decided that the provisional agenda of tie Special Session should be simply
stated as "Development and International Economic Cooperation-" with an
explanation that the issues to be considered .ould be essentially international
trade, international monetary reform and transfer of real resources for develop-
went financing, science and technology, industrialization, food and agriculture,
and restructuring of the UN system. The Council further recommended that the
Jpecial Session should adopt, on a priority basis, concrete and positive
decisions on all these Issues.

6. The OECD, as part of its preparation for the Special Session, held a
meeting inmediately prior to ECOSOC. It had assigned to a subcommittee of the
wiole on relations with developing countries the task of coordinating positions
on the kinds of issues expected to come before the Special Session. This group
was unable to come up with any common positions on specific issues such as
conodity price stabilization, aid, or trade matters.

7. From Geneva, the main JN forum noved back to New York and the third
session of tie Preparatory Comnittee, hich was to meet from August 13 to 22.
Iowever, t-ere was a two-week meeting of the iNCTAD Trade and Development Board
in Geneva immediately following <0 which deserves mention because of the
remarkable absence of confrontation and tie support and freedom of action given
the Secretary-eneral, Mr. Gamani Corea, to negotiate directly with governments
in an endeavor to get support for the integrated proraw for conmodities.

8. ien the Preparatory Committee met, tre 77 said that they would
produce a draft document, based on their own earlier list of areas of
discussion but taking into account the views of the other groups expressed to
them in the Geneva consultations. This document would then be handed over to
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a negotiating group to be appointed by the Preparatory Committee which would
prepare a final document for presentation to the "pecial Sesion for
discussion and approval. After forty-eight hours of drafting, the 77 had to
admit that they had failed to produce such a document. They therefore
suggested that their original paper be once more used as a basis for
consultations with the other groups, which meant extending the Preparatory
Committee's work into a second week. The reaction of the industrialized
countries was predictable. Tney said they had already said in Geneva
everything they had to say about the 77s original paper and that it was far
too late to start another round of group -bygroup discussions. Surely it
would be better to take the issues listed in the 77's aper one by one,
starting with those on which agreements might be most easily reached, and
start immediate informal multilateral negotiations. lo-ever, the Chairman
ruled that group-by-group informal negotiations should be gin without delay
and that they should be concluded by einuesda.?, August 27. Tne Preparatory
Committee would then draw up a syntlesis of the iscussions and produce a
final document" by the end of that week.

9. In the meantime, of course, the meeting of the non-aligned ,ations
would be taking place in Lima, a meeting which many of the Third World
delegation leaders at the Preparatory Committee were going to attend. hetner
the informal negotiations and document drafting in New York could eventually
be reconciled with whatever decisions were to be taken at Lima was a question
that remains unanswered.

10. At the time of writing, not much has emerged from Lima to indicate
what positions, new or reinforced, are being taken up by this important group
of countries on the issues simultaneously under discussion i New York. Auch
of tie early attention of the neeting was focussed on the adn"ission of North
Korea, North Vietnam, Panama and the PLO to the group of non-aligned nations,
on the arrival a day late (because of sickness) of toie meeting' cnairman,
Algerian Foreign "inister Abdel .outefika, who will also be presiding over
the Special Session; and on the apparent split in Arab ranki on the question
of whether or not to seek Israel's expulsion from the General ssembly.
Scheduled for discussion was the proposed establismIent of a $1 billion non-
aligned fund for development and, of course, all the issues to be raised in
the Special Session.
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North-South

11. What has come to be known as the "North-South" forum has grown out
of a proposal by French President Ciscard d'Estaing early in 1975 for a
restricted international conference of industrialized and oil producing coun-
tries, to deal with all aspects of the energy problem. The scope of the
meeting was later widened to cover raw materials in general and to include
non-oil producing developing countries. To set up this conference, France
called a preparatory meeting on April 7, composed of 10 members- three from
the developed world (U.S., EEC, Japan), and seven from the developing coun-
tries (Algeria, Brazil, India, Iran, Saudi Arabia, Venezuela, Zaire). Badly
prepared, the preparatory meeting broke down on April 17.

12. Soon after, France undertook preparations for a new meeting. But,
to avoid another failure, France endeavoured to seek the consensus of the 10
members before issuing formal invitations to the meeting. To that end, the
French authorities drafted a "consensus document" covering all organizational
and procedural aspects of an eventual resumption of the talks. The document
was finalized at the end of July and was cleared with the three industrial
and the seven LDC governments. The French then sent formal invitations to
the 10 members for a preparatory meeting to be held in Paris on 'October 10.

13. The preparatory meeting will be asked to endorse the following pro-
posals:

(a) The plenary conference, which the seven would like to call
"Conference of International Cooperation," would take place
in early December 1975. The conference would be held at
ministerial level.

(b) The conference would be comprised of 27 members. Nine would
be drawn from the OECD area, selected by the three OECD mem-
bers of the preparatory meeting. The 1 other members, the
oil and non-oil producing developing countries, would be
named by the seven developing countries represented at the
preparatory meeting,

(c) The conference would establish four committees of 15 members
each dealing with:

Energy
Commodities
Development
Financial matters

14. Some observers would be allowed to attend the meetings, especially
at the Committee level, where OECD, U.N. and specialized agency representa-
tives would be expected to play an active role. The conclusions, proposals,



- 5 -

and suggestions made by the committees would have to be ratified by the Plenary
Conference, But the Conference's role would be confined to making recommenda-

tions, which would be transmitted for action either to governments or to inter-

national organizations, according to the nature of the recommendations. The

seven attach a very high importance to the issue of the "linkage" between all

aspects of the negotiations. To reinforce this idea, they would like to have

a second ministerial conference convened as early as six months after the

first one. They also wish to have plenary conferences convened at expert level

as often as necessary.

15. Although there are still divergences of opinion, especially on the

two last points, the French are confident that the preparatory meeting will come

to an agreement, and they consider that the Plenary Conference is virtually set.

There are a number of indications that the French, the U.S. and to some extent

other governments of the OECD group now regard this North-South forum as the one

most likely to provide a forum for real negotiations.

Coamonwealth

16. The Commonwealth preparations for the Special Session were launched

at a meeting of heads of governments in Kingston, Jamaica, during the first

week of May 1975. At this meeting, Prime Minister Harold Wilson delivered a

widely noted speech on commodity problems, calling for a "general agreement on

commodities", to lay down principles for consumer and producer commodity agree-

ments, and an expansion of the European Communities Stabex scheme for stabiliza-

tion of export earnings to all developing countries, with participation by non-

Community developed countries. The Kingston conference assigned the task of

developing a Commonwealth position paper for the Special Session to a group of

10 experts, who worked throughout the Summer, and presented their report en-

titled "Towards a New International Economic Order" to a meeting of Finance

Ministers held in Georgetown, Guyana this week.

17. It had been hoped that, because of its composition, the Commonwealth

might be able to produce a consensus document capable of winning support from

both the 77 and the OECD governments. From what we have been able to learn,

however, the experts' report, which seems likely to be adopted by the Finance

Ministers as a Commonwealth position paper, is almost indistinguishable from

the various papers produced by the 77. For instance, although Wilson expressed

great doubts about the practicability of 'indexation" of commodity prices, the

experts' report unreservedly supports indexation. It also supports without

reservation UNCTAD's 'integrated commodities program," whereas Wilson had

stressed the need for dealing with each commodity separately. The sequence of

events in the Commonwealth forum may therefore mean that the U.K., Australia,

Canada, and New Zealand will either support or acquiesce in resolutions in the

Special Session proposed by the 77.



Glossary of Country Groupings

Tlis rote ludes major counItry groupings (and [heir memberships)
which have evolved over the years, primarily to safeguard special politica
social and econ<ic interests. They might complementc each other, but more
often than not tlhey are co titive. All of them, in varying degrees,
influence international cooperation in the socio-ecoaomic field. Although
voluntary and often seif-designated, mmbership is not automatic. To be
a member the country must identify itself closely with special interests
of a particular group. The core membership is usually stable; however,
overall numbers change. Many countries are members of more than one group,
but there is a division between the rich and the poor. Internally the
groups try to operate on the basis of consensus but there are obvious
divisions within groups and the practice of working through sub-groups and
informal groups is not uncommon. This note does not cover various formal
groups constituted within or outside the UN system and which deal with
global problems. Some of these forums are, the ECOSOC, the Interim
Committee and the Development Committee. It is not suggested that these
bodies are free of influences by special groups, but only that they are
rot strictly divided on rigid group lines. This note is prepared on
information available as of August 1975.

Group of "177"1

This group of developing countries has grown to 105. It
includes the OPEC countries but not the Eastern Bloc or China.

Most of the "77" are also members of the non-aligned group.
The members are:

Afghanistan; Algeria; Argentina; Bahamas; Bahrain; Bangladesh;

Barbados; Bhutan; Bolivia; Botswana; Brazil; Burma; Burundi; Cambodia;
Cameroon; Central African Republic; Chad; Chile; Colombia; Costa Rica;
Congo; Cuba; Cyprus; Dahomey; Democratic Yemen; Dominican Republic;
Ecuador; Egypt; El Salvador; Equatorial Guinea; Ethiopia; Fiji; Gabon;
Gambia; Ghana; Grenada; Guatemala; Guinea; Guinea-Bissau; Guyana;
Haiti; Honduras; India; Indonesia; Iran; Iraq; Ivory Coast; Jamaica;
Jordan; Kenya; Korea (South); Korea (North); Kuwait; Laos; Lebanon;

Lesotho; Liberia; Libyan Arab Republic; Madagascar; Malawi; Malaysia;
Maldives; Mali; Malta; Mauritania; Mauritius; Mexico; Morocco; Nepal;

Nicaragua; Niger; Nigeria; Oman; Pakistan; Panama; Paraguay; Peru;

Philippines; Qatar; Rwanda; Saudi Arabia; Senegal; Sierra Leone;
Singapore; Somalia; Sri Lanka; Sudan; Syrian Arab Republic; Swaziland;
Tanzania; Thailand; Togo; Trinidad and Tobago; Tunisia; Uganda;

United Arab Emirates; Upper Volta; Uruguay; Venezuela; Vietnam (South);

Vietnam (North); Yemen; Yugoslavia; Zaire; Zambia.
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Nro A ligned C ro -U

This is also a develop:ing country group, whose membership
is not alignedl with eithet2r the U.S. crthe USSR. 'It has some
80 members:

Afghanistan; Algeria; Argentina; Bahrain; Bangladesh; Bhutan;
Botswana; Burma; Burundi; Cambodia; Cameroon; Cape Verde; Central
African Republic; Chad; Congo; Cuba; Cyprus; Dahomey; DemocraLic
Yemen; Egypt; Equatorial Guinea; Ethiopia; Gabon; Gambia; Ghana;
Guinea; Guinea-Bissau; Guyana; India; Indonesia; Iraq; Ivory Coast;
Jamaica; Jordan; Kenya; Kuwait; Laos, Lebanon; Lesotho; Liberia;
Libyan Arab Republic; Madagascar; Malawi; Malaysia; Mali; Malta;
Mauritana; Mauritius; Morocco; Nepal; Niger; Nigeria; Oman; Peru;
Qatar; Rwanda; Sao Tome Principe; Saudi Arabia; Senegal; Sierra Leone;
Singapore; Somalia; Sri Lanka; Sudan; Syrian Arab Republic; Swaziland;
Tanzania; Togo; Trinidad and Tobago; Tunisia; Vietnam (South);
Vietnam (North); Uganda; United Arab Emirates;Upper Volta;Yemen;
Yugoslavia; Zaire; Zambia; North Korea and PLO.

Brazil, Venezuela, Mexico are only observers. Chile, Iran,
Pakistan and Thailand are neither members nor observers.

UNCTAD

UNCTAD is an organ of the General Assembly, All members
of the UN (and of the specialized agencies) are members of UNCTAD.
But the important policy and operational work of UNCTAD is directed
by the Trade and Development Board (TDB), an organ of UNCTAD, and
its sub-groups. The TDB has 68 members. The TDB has four sub-
groups. China, although a member of Group A, operates independently.

Group A: Asia and Africa (81)

Afghanistan; Algeria; Bahrain; Bangladesh; Bhutan; Botswana;
Burma; Burundi; Cambodia; Cameroon; Central African Republic; Chad;
China; Congo; Dahomey; Egypt; Equatorial Guinea; Ethiopia; Fiji;
Gabon; Gambia; Ghana; Guinea; Guinea-Bissau; India; Indonesia; Iran;
Iraq; Israel; Ivory Coast; Jordan; Kenya; Korea (South); Kuwait;
Laos; Lebanon; Lesotho; Liberia; Libya; Madagascar; Malawi; Malaysia;
Maldives; Mali; Mauritania; Mauritius; Mongolia; Morocco; Nepal;
Niger; Nigeria; Oman; Pakistan; Philippines; Qatar; Rwanda; Saudi
Arabia; Senegal; Sierra Leone; Singapore; SomK ia; South Africa;
Sri Lanka; Sudan; Syria; Swaziland; Tanzania; Thailand; Togo; Tunisia;
Uganda; United Arab Emirates; Upper Volta; Vietnam (South); Western
Samoa; Yemen; Yugoslavia; Zaire; Zambia.
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Group B: Develop Ad Countries (30)

Austyalia; Austr1i; Belgium; "ada; Cyprus; Denmark;
Federal Republi of Germany; Finland; France; Greece; Holy See;
Iceland; Ireland; Italy; Japan; Lich nstein; Luxembourg; Malta;
Monaco; Netherlands; Now Zealand; N owy; Portugal; San Marino;
Spain; Sweden; Switzerlad; Turkey; United Kingdom; United States
of America.

Group C: Latin America (26)

Argentina; Bahamas; Barbados; Bolivia; Brazil; Chile;
Colombia; Costa Rica; Cuba; Dominican Republic; Ecuador; El Salvador;
Grenada; Guatemala; Cuyana; Haiti; Honduras; Jamaica; Mexico;
Nicaragua; Panama; Paraguay; Peru; Trinidad and Tobago; Uruguay;
Venezuela.

Group D: Socialist Bloc (10)

Albania; Bulgaria, Byelorussian Soviet Socialist Republic;
Czechoslovakia; German Democratic Republic; Hungary; Poland;
Romania, Ukrainian Soviet Socialist Republic; Union of Soviet
Socialist Republic.

EEC

The EEC is composed of nine European countries:

Denmark; U.K.; France; Germany; Belgium; Luxembourg; Italy
Netherlands; Ireland.

OECD

The OECD has 24 members, all industrialized countries:

Australia;. Austria; Belgium; Canada; Denmark; Finland; France;
Federal Republic of Germany; Greece; Iceland; Ireland; Italy; Japan;
Luxembourg; Netherlands, New Zealand; Norway; Portugal; Spain, Sweden;
Switzerland; Turkey, United Kingdon; United States.
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Crouo of Ten

This grolp incluvs the bJg five (U.S.; Canada; Japan.;
Germany and,! France) and U.K.; Italy; Sweden; Netherlands; Belgium.
Switzerland is also a mer for all practical purposes.

Group of Twenty-four

This is the LDC counterpart of the '10"< Its membership
is divided among three sub-groups:

Latin America (8)

Argentina; Brazil; Colombia; Guatemala; Mexico, Peru;
Trinidad and Tobago, Venezuela.

Asia (7 + Yugoslavia)

India; Iran; Lebanon; Pakistan; Philippines; Sri Lanka;
Yugoslavia.

Africa (8)

Algeria; Egypt; Ethiopia; Gabon; Ghana; Ivory Coast; Nigeria;

Zaire.

OPEC

OPEC has 16 members, in the following sub-groups:

Group I - Indonesia; Algeria; Nigeria; Gabon.

Group II - Bahrain; Iran; Iraq; Oman; Ecuador; Venezuela;

Trinidad and Tobago.

Group III - Libya; Saudi Arabia; Kuwait; United Arab Emirates;
Qatar.

OAPEC

OAPEC's members are the following:

Algeria; Bahrain, Egypt; Iraq; Kuwait; Libya; Qatar; Saudi Arabia;
United Arab Emirates.
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Commonwal~th

This club has 34 members:

Australia; Bahamas; Bangladesh; Barbados; Botswana; Canada;
Cyprus; Fiji; Gambia; Ghana; Grenada; Guyana; India; Jamaica;
Kenya; Lesotho; Malawi; Malaysia; Malta; Mauritius; Nauru;
New Zealand; Nigeria; Sierra Leone; Singapore; Sri Lanka; Swaziland;
Tanzania; Tonga; Trinidad and Tobago; Uganda; United Kingdom; Western
Samoa; Zambia.

North-South Forum

The French proposed North-South Forum would consist of 27 countries;
9 each from industrialized, non-OPEC developing and OPEC countries,


