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THE WORLD BANK/lFC/M.I.G.A.

OFFICE MEMORANDUM

DATE: May 23, 1996

TO: Ms. Rachel Lomax, EXC

FROM: Tim Cullen, EXTME f

EXTENSION: 31782

SUBJECT: Mr. Wolfensohn's telephone interview with Alan Friedman,
International Herald Tribune, Friday, May 24, 11:50am

Alan Friedman is the senior economics correspondent at the International Herald Tribune
and has consistently written favorably about the Bank. He interviewed Mr. Wolfensohn in
September for an article that ran in advance of the Annual Meetings ("IMF and World
Bank Team Up on Debt Crisis," attached). Mr. Wolfensohn saw him in Davos and
subsequently did another telephone interview with him in April which resulted in an
extremely helpful page one article which appeared two days before the most recent Bosnia
donors meeting in Brussels ("World Bank Will Call for Bosnia Jobs Plan," attached).

This interview is timed to coincide with the completion of Mr. Wolfensohn's first year at
the Bank. Friedman feels that the most effective format would be for this to appear as the
IHT's Monday Q&A interview which is very widely read. This enables him to cover a
range of topics. The subjects on which he would like to ask Mr. Wolfensohn questions are:

• The outlook for reform in Russia and the Bank's program there
• Impressions from his recent visit to East Asia, including progress on reform in

Vietnam.
• Expectations for the Lyon Summit, notably on multilateral debt
• Reaction to the House Appropriations Subcommittee mark-up on IDA ($525

million instead of $934.5 million requested)
• What Mr. Wolfensohn has done to change the way the Bank operates during his

first year in office

I will come to Mr. Wolfensohn's office at 11:40am and sit in on the interview. (The call
should be placed to 011-396-36869031 in Rome where Friedman will be on Friday).

cc: A. Tsatsakis, J. Holden (EXC), Mark Malloch Brown (EXTVP),
Klas Bergman (EXTME)

Attachments
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This item appeared on page 1 of the April 11, 1996 issue of

World Bank
1Will Call

For Bosnia
Jobs Plan
Wolfensohn to Ask
Donor Countries to
Pledge $1.2 Billion Buihe said he was still worried that

govemnments attending the donors con-

By Alan Friedman miht not come up wh the
Byrriw Helald ried n remaiing .2 billion of the $1.9 bil-
Ilernainera Tre . s needed tis y About S600

PARIS - The president of the World -ifllion was pledged for 1996 at the first
Bank said Wednesday that he would call donors conference, held in December.
for an enormous job creation progam to The World Bank has estimated that
employ former combatants i sosnia Bosnia will need 55.1 billion over the
when government officials meet in next three years, including the 31.8 bil-
Brussels this weekend to try to raise lion this year.
S1.2 billion of reconstruction aid. Mr. Bildt said he sent letters Tuesday

James Wolfensohn. the World Bank to the heads of 38 of the more than 50
chief, who visited Sarajevo last week, goverm that would attend the con-
said he would tell representatives of fernce, making what he termed "a
donor governments at the conference personal and urgent last-minute appeal
that "you have 250,000 soldiers being for more funds."
demobilized in the federation of Bosnia- Separately, Mr. Bildt said in Sarajevo
Herzegovina and we can only achieve on Wednesday that Bosnian Serbs were
enduring peace when they have jobs." now in "full cornpliance and will be

Mr. Wolfensohn said in an interview invited to the conference" on Friday
that his plan to create employment and Saturday, which is being co-
through public works and infrastructure sponsored by the European Union and
programs should be treated by govern- tie World Bank.
ments as "the top priority." Bosnian Serb participation at the con-

The jobs call was backed Wednesday ference - and access to reconstruction
by Carl Bildt. the senior civilian ad- aid - had been conditional on the re-
ministrator in Sarajevo, who emphas- lease of prisoners, but Mr. Bildt said the
ized the importance of geting funds Serbs fulfilled this when they released
approved quickly at the Brussels meet- their last three known prisoners of war
ing. Mr. Bildt said many jobs also would Tuesday.
be created in the longer term when ur- Buthe warned ofpossible sanctions if
gently needed projects - the rebuilding indicted -Bosnian serbs like Radovan
of roads. rail lines. electricity plants and Karadzic, the political leader, and Ratko
telecommunications systems - get un- Mladic, the army chief, were not handed
der way. over soon to the UN. war crimes

"One quarter of a million men are tribunal.
currently being demobilized," Mr. ."Unfortunately there are indicted
Bildt said, "and the armies of soldiers war criminals running around all over
must not turn into the armies of the the place, and they have not been de-
unemployed." livered," he said. "What I find par-
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This item appeared on page 1 of the April 11, 1996 issue of
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BOSNIA:
Jobs Plan Proposal

Continued from Page I President Bill Clinton is hobbled by a
congressional limit of S200 million per

ticularly provocative is that Karadzic year for duee years, while Japan is ap-

and Mladic am continuing to hold public parently ready to commit $500 million

office-" over the four years, with $125 million to

In an apparent reference to rumors $150 million to be disbursed in 1996.
that he might decide to withhold aid The big question remains the Islamic
unless the war criminal suspects were world. After a meeting n Sarajevo on

sent for trial. Mr. Bildt added: "I have Wednesday. officials from 17 Islamic

made very clear to President Milosevic countries failed to announce an aid pack-
that this could have very serious co- age for Bosnia, although Iran promised
nomic conseueces- Slobodan Milo- $50 million and Turkey promiseda0

sevic dent of Serbia. million. according to Bosmia s prime
Mr. Wolfensohn, meanwhile, said he minister, Hasan Muratovic.

would tell the donor governments that But he added that the other Islamic

the World Bank wanted to discuss "the governments promised "generous con-

urgency of job creation as both an eco- tributions" at the weekend conference.
nomic matter and a social and human Mr. Muratovic said be asked the Ilic
matter. " countries to pay one-third of the re-

He added that he hoped the jobs plan maining money required for Bosnias

could be extended to cover Bosnian postwar reconstruction. That would be
Serbs as well as Croats and Muslims around $400 million.
"once conditions are appop1a-e

The World Bank d said he became
convinced during his visit last week to
Bosnia that "the urgent problem for the
international community to face is the
problem of speed in giving hope to re-
turning soldiers, to get them some em-
ployment that will allow them to have a
peaceful and constructive life."

Aside from public works or infra-
structure projects. he said, jobs could
also be generated as aid money goes to
rebuild Bosnia's agricultural and indus-
trial bases, as well as through a program
of "micro-credits" - limited grants
and loans to small businesses and en-
trepreneurs.

The Brussels conference will gather
foreign ministers and other oficials
from the wealthy Group of Seven in-
dustrial nations, the 15 members of the
EU, the Islamic world and Asia.

Europe is expected to provide about
$500 million of the $1.2 billion in 1996
funds being sought, by way of money
already allocated in the European Com-
mission's budget and through bilateral
grants from EU members.
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IMF and World Bank
Team Up on Debt Crisis

BAan r'ema i bIMh/World while he would discuss the debt wBy Aan Fied ank annal mcwhio h wen. couched
Inti:mJIfId~ this weekend in whie e oul discus tedb in terms of creating a single fundWashngtn question With minister attend- for aln Multilatea debt " ilPARIS - The World Bank "The IMF is working with ing the Washington meetings. he n f in ter dest forms.

and the International Monetary us." Mr. Wolfensohn said. "Mi- did not expect f propoas t Mr W fnthei sresed thatu
Fund have joined forces to try chel and I first referred a work. come from a jo t IM-World ws s t at lit
to find avway to reduce an si i rig paper on the problem of Bank working group n the sub- World Bank and the IMF had
billion debt. mountain that is multilateral debt to our staffs in Ject until later this a""""" agreed -on the principle' of
facing the world's 20 to 30 August when we were on hoLi- "There will be no solution of tackling the problem.
poorest countries. day together at my house in the problem at this meeting.

James D. Wolfensohn, the Jackson Hole, Wyoming." Our tar is to get it resolved at On the su ect of postwar aid
new World Bank president, said An aide to Mr. Camdessus, the ng meeting next year," for Bosnia-Herzegovina. Mr.
in a telephone interview over meanwhile, quoted the IMF Mr. Woensohn said. Wolhiisobn said a World Bank
the weekend that he and Michel chief as having said Friday that The question of how best to team met with Bosnian officials
Camnessus, the IMFs manag- "e support the ongoing eforts help the world's pooret debtor in the first week of September.
ing director, had been working of the Bank in this area, and we nations, while likely to gain a "We have been taking a
together on the problem since stand ready to assist the Bank higher profile as a result of the damn good look to see what we
early August. in whatever way we can." IMF-World Bank partnership, can to do help," he said. "Me

Such collaboration between Turning to Bosnia,' Mr. Wol- remains uncertain. The SI I bil- time to strikc is soon after thc
the two organizations is unusu- fensohn said the World Bank .lion of multilateral debt that is conflict is over, and I am per-
al, especially after reports that was prepared to play a key role owed is a small part of an esti- sonally very anxious to do
they were divided on the issue in helping to coordinate what mated 5150 billion to 3160 bil- something."
of the debt, which is owed to he estimated as S3 billion of lion of total debt among the If the European Union want--
multilateral agencies such as reconstruction aid that might poorest thre- dozen countries. ad to take the lead on Bosnian
the IMF. World Bank and re- be needed from donor govern- One financial from a Group reconstruction, Mr. Wolfen-
gional development banks, ments over the next four years. of Seven nation who was in- sohn said, that would not pose a

The debt issue is expected to He said a World Bank team volved in preparations for the problem.feature prominently at the had met Bosnian officials four IMF-World Bank meetings said Mr. Wolfensohn also said he
Friday it was encouragmg that met last week in Washington

weeks ago and that in recent the debt problem was being ad- with Prime Minister Yitzhak
meetigs i Sarajevo. the U.S. dressed. Rabin of Israel and with themediaor Richard Holbrooke "A year ago this was not on leader of the Palestine Libera-has been offering the services the international agenda," the tion Organization, Yasser Ara-of the World Bank." official said. "Now it is accepted fat. He said the World Bank

The show of unity between that for several countries there is planned to present 51.5 billionthe IMF and the World Bank a level of debt so high they wil of Palestinian investment pro-on the debt question comes just never be able to pay it back." jects. to- potential government
ahead of the annual meetings in This official added, however, donors at a meeting in Paris on
Washington and follows re. that some of the draft World Oct. Ig.rts that the two oranizations-

d disagreed over te best so-
lutions. Mr. Wolfensohn, while
declining to go into detail, said
that "it may be the starting po-
sitions were different, but we
are moving ahead jointly."

During their summit meeting
in June in Halifax, Nova Scotia.
leaders of the Group-of Seven
leading industrial countries said
they wanted to help ease the
pressure on the poorest coun-
tries caused by the multibillion-
doilar burden of debt owed to
international agencies.

Mr. Wolfensoha said that.-


