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THIS FIIE IS CLOSED AS OF
DECEMBER 1965,
FOR FURTHER CORRESPONDENCE SEE3
1966 - 1968.

RECORDS MANAGEMENT SECT ION

February 1969



April 1, 1965

Gentlemen:

We are transmitting herewith copies of this Bank's
Circular No. 2, entitled: "Procedure with Respect to the
Maintenance of Accounts in the name of Internaticnal. Bank for
Reconstruction and Development".

This Circular has been revised as of March 1, 1965
and supersedes Circular No. 2 dated August 1, 1963,

If additional copies are required, we shall be glad
te furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

Robert W. Cavanaugh
Treasurer

The 3ecretary to the Treasury
Department of the Treasury
Canberra, A. C. T.

Australia

¢.c. Embassy of Australia
1700 Massachusetts Avenue, N. W.
Washington, D. C., 20036



April 1, 1955

Gentlemen:

We are transmitting herewith coples of this Bank's
Circular No. 2, entitled: "Procedure with Respect to the
Maintenance of Accounts in the name of International Bank for
Reconstruction and Development!.

This Circular has been revised as of March 1, 1965
and supersedes Circular No. 2 dated August 1, 1963,

If additional copies are required, we shall be glad
to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

Robert W. Cavanaugh
Treasurer

The 3escretary to the Treasury
Department of the Treasury
Canberra, A. C. T.

Austraiia

c.c. Embassy of Australia
1700 Massachusetts Avenue, N. W.
Washington, D. C., 20036



Dear Mr. Kirtley:

August 10, 196l

With reference to your letter of August 6,

196k and te your conversation today with Mr. Doucet,

I enclose a paper on which are impressed the official

seals of the Intermational Bauk for Reecastruction

and Development, the International Finance Corporation

and the International Development Association. Also

enclosed are the insignia of the three institutions.

Protection of these seals and insignia has

never been recommended to Governments by any of the

thres institutions.

Mr. J. M. Kirtley
First Secretary
Embassy of Australia
Washington,

cleared with
Mr, B. E. Olark

IDz:8lb

Siucerely yours,

Secretary



August 1, 1963

Gentlemen:

We are transmitting herewith copies of this
Bank's Circular No. 2, entitled: "Procedure with Respect to
the Maintenance of Accounts in the name of International Bank

for Reconstruction and Development™,

This Circular has been revised as of August 1, 1963
and supersedes Circular No. 2 dated Jamiary 1, 1963.

If additional coples are required, we shall be
glad to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

et W (o

Robert W. Cavanaugh
Treasurer

lhe Jﬁafutaf‘,' to the _:Ii';;t,",f.“_}’
Department of the Treaasury
Canberra, A. C. T.

Australia

c.C. Embassy of Australia
1700 Massachusetts Avenu=, N.
Washington 6, D. C.



August 1, 1963

Gentlemen:

We are transmitting herewith copies of this
Bank's Circular No. 2, entitled: "Procedure with Respect to
the Maintenance of Accounts in the name of International Bank
for Reconstruction and Development™,

This Circular has been revised as of August 1, 1963
and supersedes Circular No. 2 dated January 1, 1963.

If additional copies are required, we shall be
glad to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

2t W

Robert W. Cavanaugh
Treasurer

Tue Secrclary to the Trcisury
Department of the Traasury
Canberra, A. C. T.

Australia

c.c. Embassy of Justralia
1700 lMassachusetts Avenus, N. W.
Washington 6, D. C.
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COMMONWEALTH OF AUSTRALIA.

DEPARTMENT OF THE TREASURY ,
CANBERRA,AC.T.

IN REPLY . PLEASE QUOTE NO c.iv v inrermsrerssrrenisnss srosssersssasnmssissssssmarnmssssssannnsys s osansns

AIR MAIL 8th January, 1963.

Dear Sir, -Gt

g dres L‘"‘;
I h9féby acknowledge receipt of your
memorandum of 2nd’January, 1963 enclosing two copies
of the Bank's Circular No.2 entitled : "Procedure with
Eespect to the Maintenance of Accounts in the name of
International Bank for Reconstruction and Development.,"

Yours faithfully,

J‘éM

M.W. O'DONNELL)
First Assistant Secretary.

The Treasurer,

International Bank for
Reconstruction & Development,

1818 H,Street, N.W.,

WASHINGTON. 25. D.C.  U.S.A.
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COMMONWEALTH OF AUSTRALIA.

DEPARTMENT OF THE TREASURY,
CANBERRA, A.C.T

iN REPLY, PLEASE QUOTE No........ ..

13th November, 1962,

Dear Sir,

I acknowledge the receipt of the following
document under cover of your letter of 1ls¥ November.

"Procedure with Respect to the lMaintenance of
Accounts in the name of the International Bank
for R?construction and Development". (Circular
No. 2).

Yours faithfully,

A -—’4&-&;5441-1. 1,,__,_,__,__.-——-._/)&?
F= (ROLAND WILSON)
Secretary to the Treasury.

Mr. Robert W. Cavanaugh,

Treasurer,

International Bank for Reconstruction
and Development,

1818H Street, N.W.,

WASHINGTON. 25, D.C.,

U.S.A.

Mz X
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November 1, 1962

Gentlemen:

We are transmitting herewith copies of this Bank's
Circular Neo. 2, entitled: "Procedure with Respect to the
Maintenance of Accounts in the name of International Bank for
Reconstruction and Development'™.

This Circular has been revised as of November 1, 1962
and supersedes Circular No. 2, Revised July 2, 1962.

If additional copies are required, we shall be glad
to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

2t W e

Rebert W. Cavanaugh
Treasurer

The lecretary to the Treasury
Departament of the Treasury
Canberra, A. C. T,

Australia

¢.c. Enbassy of Australia /
1700 Hassachusetts Avenue, N. l.v//
Washington 6, D. C.



November 1, 1962

Gentlemen:

We are transmitting herewith copies of this Bank's
Circular No. 2, entitled: "Procedure with Respect to the
Maintenance of Accounts in the name of International Bank for
Reconstruction and Development".

This Circular has been revised as of November 1, 1962
and supersedes Circular No. 2, Revised July 2, 1962.

If additional copies are required, we shall be glad
to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

2 W (i

Robert W. Cavanaugh
Treasurer

The Seeretary to the Treasury

Department of the Treasury
canbm.. Ae Ca T, ,Vrj
Australia

cc: BEmbassy of Australia
1700 Massachusetts Avenue, N.W.
Washingtén, D.C.

ack . Nov. 13 1962



Ct IMONWEALTH OF AUSTRZA A.

DEPARTMENT OF THE TREASURY,

CANBERRA, A.C.T.

IN REPLY. PLEASE QUOTE NO.. ...

ATRMATT 11th July, 1962,

Dear Sir,
K!‘A
v I hereby acknowledge receipt of your memorandum
of 2nd July, 1962 enclosing two copies of the Bank's
Circular No, 2 entitled: "Procedure with Respect to the

Maintenance of Accounts in the name of International Bank
for Reconstruction and Development",

Yours faithfully,

. (M.W, O'DONNELL)
First Assistant Secretary

The Treasurer,

International Bank for
Reconstruction and Development,

1818 H Street, N,W,,

WASHINGTON 25, D.C, U.5.4.
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July 2, 1962

Gentlemen:

We are transmitting herewith two copies of this
Bank's Circular No. 2, entitled: "Procedure with Respect to
the Maintenance of Accounts in the name of International Bank
for Reconstruction and Development™.

 This Circular has been revised as of July 2, 1962
and supersedes Circular No. 2, Revised February 1, 1960.

If additional copies are required, we shall be
glad to furnish them upon request.

Your acknowledgment of receipt of these copies
will be greatly appreciated.

Sincerely yours,

S

Robert. W. Cavanaugh
Treasurer

The Secretary to the Treasury
Department of the Treasury
Canberra, A. C. T.

Australia

c.c. Embassy of Australia
1700 Massachusetts Avenue, N. %.
Washington 6, D. C.



July 2, 1962

Gentlemen:

We are transmitting herewith two copies of this
Bank's Circular No. 2, entitled: "Procedure with Respect to
the Maintenance of Accounts in the name of International Bank
for Reconstruction and Development™.

This Circular has been revised as of July 2, 1962
and supersedes Circular No. 2, Revised February 1, 1960.

If additional copies are required, we shall be
glad to furnish them upon request.

Your acknowledgment of receipt of these copies
will be greatly appreciated.

Sincerely yours,

S

Robert W. Cavanaugh
Treasurer

The Secretary to the Treasury
Department of the Treasury
Canberra, A. C. T,

Australia

¢.c. Embassy of Australia
1700 Massachusastts Avenue, N. W.
Washingten 6, D. (.



Dear Sirs:

ﬂmﬂm- Pima

October 19, 1959

There is enclosed for information copy of a cable

wihich the Dank has despatched today to:

The Secretary to the Treasury
Department of the Treasury

Canberra, A.C.T.
Australia.

- Enclosure

Embassy of Australia
1700 Massachusetis Avenue, N.W.

Washington 6, D. C.

LDoucet:neb

Sincerely yours,

W e U

M. M. Mendels
Secretary

L.
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TREASURER.

& 9 Commonwealth Offices,
' Treasury Gardens,
MELBOURNE Cels

13th January, 1959.

Dear Gene,

I have much apprecisted your kind note
on my appointment to the Treasury.

You need no assurence from me that the close
and cordial relstions which have existed between your Bank
and the Australian Government will continue undiminished
in strength and warmth. I hope I can Jjustify the high
expectations which you have generously expressed.
Certainly I shall be doing my best.

It is good to know my new post is likely
to take me to Washington more frequently, and that I shall
have the pleasure of seeing more of you both there and
elsewhere.

Fully reciprocating your personal good
wishes.

1 zm,

Very sinceredy yours,

Eugene R. Black, Esg., o

President, ~

International Bank for Reconstruction ﬁff
and Development,

WASHINGTON 25 D.C. U.Seho




August 17, 1956

Gentlemen:

We are transmitting herewith two copies of this Bank's
Circular No. 2, entitled "Imnstructions to Depositories
Designated by Member Governments with Respect to Establishment
and Maintenance of Accounts in the WName of the International
Bank for Reconstruction and Development."

This Circular has been revised as of July 24, 1956, and
supersedes Circular No., 2 revised May 1, 195L.

If additional copies are required, we shall be glad to
furnish them upon request.

Sincerely yours,

£ & L

Peter G. Ramm
Assistant Treasurer

THE SECRETARY TO THE TREASURY
DEPARTMENT OF THE TREASURY
CANBERRA, A, C. T.

AUSTRALIA

C.C. EMBASSY OF AUSTRALIA
3148 CLEVELARD AVENUE, N. W.
WASHINGTON, D.C.



Form No. 27
(11-53)

DATE:

TO:

FR

TEXT:

AUTHORIZED BY:
NAME

DEPT.

INTERNATPN: BANK FOR RECONSTRUCTION ANL EVELOPMENT

OUTGOING WIRE
i

DECEMBER 16, 1955

RT. HON. R. G. MENZIES

Reh

PRIME MINISTER OF AUSTRALIA

CANBERRA

CLASS OF SERVICE DESIRED

NIGHT LETTER [ | CODE [ ]

FULL PATE [  TELETYPE [ |

DELIGHTED TO HEAR OF YOUR TREMENDOUS VICTORY. BEST REGARDS.

om¥
Bugene R. Black

President

FILE COPY

EUGENE BLACK

For Use by Archives Division

Checked for Dispatch
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Form No. 27
kidanal INTERNATIONZ 3ANK FOR RECONSTRUCTION ANL ZVELOPMENT

DATE: JUNE 1, 1954 CLASS OF SERVICE DESIRED

TO: RIGHT HONORABLE ROBERT G. MENZIES NIGHT LETTER [y | CODE e
_~  PRDIE MINISTER OF AUSTRALIA

A CANBERRA FULL RATE ] TELETYPE [ |

t‘tﬁ'r

TEXT:

HEARTIEST CONGRATULATIONS ON YOUR VICTORY WITH ALL GOOD

WISHES FROM MY WIFE AND ME TO BOTH OF YOU.

FUGENE BLACK

For Use by Archives Division

AUTHORIZED BY: rw Chec{pd for Dispatch
NAME Eugene R. Black | X}'

DEPT. President

FILE COPY
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G54

Gentlemen:

We are transmitting herewith two copies of
this Bank's Circular No. 2, entitled: "Instructions to
Depositories Designated by Member Govermments with Respect
to Establishment and Maintenance of Accounts in the Name
of the International Bank for Reconstruction and Development”.

This Circular has been revised as of May 1, 1954,
and supersedes Circular No. 2 Revised November 15, 1951

If additional copies are required, we shall be
glad to furnish them upon request.

Sincerely yours,

Peter G. Ramm
Aggistant Treasurer

THE SECRETARY OF THE TREASURY
DEFARTHENT OF THE TREASURY
CANBERRA, A.C.T.

AUSTRALIA

C.C. EMBASSY OF AUSTRALIA
3143 CLEVELAND AVENUE, N. W.
WASHINGTON, D.C.



INTERNATIONAL MONETARY FUND

1818 H STREET N W, WASHINGTON, 25, D.C.

PRESS RELEASE NO, 219 FOR IMMEDIATE RELEASE
January 1, 1954

The Government of Australia paid U.S5, $12 million
to the International Monetary Fund during the past
month in a repurchase of Australian pounds. Australia
purchased a total of $50 million from the Fund in October 1949

and August 1952,
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CLOMMONWEALTH OF AUSTRALIA.

THE SENATE,
CANBERRA,

1st April, 1953.

Mrs, D.R. Eliason,

Office of Public Relations,

International Bank for Recornstruction
and Development,

1818 H Street, N.W.

WASHINGTCN 25, D.C.

Dear Mrs. Flizson,

I desire to acknowledge receipt of your
letter of 19th March, 1953, relative to the distribution of
Annuel Reports of the Internaticnal Bank for Reconstruction
and Development to Members of the Senste.

It is understood that a reply, covering
the requirements of both the Senate and the Heuse of Representatives,
has already been forwarded to you'by the Clerk of Papers, House of
Representatives.

ég-i}? . Yours faithfully,

( R.E. Bullock )
Clerk of Records,
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April 9, 1953

Dear Sir:

Thank you very much for your prompt responss to my suggestion
that future annual reports of the Igternational Bank be sent
to some central point for distribution to Members of the Common-
wealth Parliament.

As suggested, when our Eighth Annual Report is issued in
September, I will send 130 copies to the Clerk of Papers, House
of Representatives, and 65 copies to the Clerk of Papers of
The Senate, for distribution to Members of the Parliament.

Sincerely yours,

(Mrs.) Doris R. Eliason
Office of Public Relations

Clerk of Papers
House of Representatives
Canberra, A.C.T., LS

Auu_traliu
CRE/
| B RETURN TO
GENERAL FILES
AND
CORRESPONDENCE




THE PARLIAMENT OF THE COMMONWEALTH.

HOUSE OF REPRESENTATIVES,

CANBERRA, A.C.T., 4S.

31st March, 1953,

Dear Mrs, Eliason,

Mr, Pettifer (Clerk of Records, House of
Repreiﬁntatives) has passed to me your commnication of
MarchVvl9th concerning the distribution of the Annual Report
of the International Bank of Reconstruction and Development
to Members of the Commonwealth Parliament.,

If you desire each Member of the Parliament
to receive a copy of the Bank's Report I suggest that you send
130 copies to the Clerk of Papers, House of Representatives,
and 65 copies to the Clerk of Papers, The Senate, Canberra.
These officers will arrange the distribution of the Report to
Menmbers,

A second course, is to forward 50 copies of
the Report to the Clerk of Papers, House of Representatives,
and 30 copies to the Clerk of Papers, The Senate, The
respective Clerks of Papers will advise the Party Whips of the
avallability of the Reports and Members requiring copies will
obtain same from either of these officers.

Yours faithfully,

%ﬂ"""
Clerk of Papers,

Mrs, Doris R, Eliason,

Office of Public Relations, /
International Bank for Reconstruction and v ?
Development, ¢
1818 H Street, N,W,, 5
WASHINGTON 25, D,.C. {
™ 2 -X:.l’
d *
s o
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March 19, 1953

Dear Mr. Bullock:

The Australian Embassy here has suggested that 1 write
you about our mailings of Ammual Reports of the International
Bank for Reconstruction and Development to Members of the Senate.

We have tried to maintain up-to-date lists for each Member
but it has ocecurred to me that perhaps we could mail to you
a supply of the Reports which could be distributed from some
central point. In this way, we might avoid mis-directed mailings
which are returned to us.

Would you please let me know if this approach is possible,
and if so to whom copies should be directed and in what quantity?

I am enclosing a copy of our Seventh Annual Repoart. Our
Eighth Anmial Report will be issued in September 1953.

Sincerely yours,

(Mrs.) Doris R. Eliason
Office of Public Relations

Enclosure

Mr. Roy Edward Bullock

Clerk of Records of the Senate
Parliament House

Canberra, Australia



March 19, 1953

Dear Mr. Pettifer:

The Australian Embassy here has suggedted that I write
you about our mailings of Annual Reports of the International
Bank for Reconstruction and Development to Members of the House
of Representatives.

We have tried to maintain up-to-date lists for each Member
but it has occurred to me that perhaps we could mail to you
a supply of the Reports which could be distributed from some
central point. In this way, we might avoid mis-directed mailings
which are returned to us.

Would you please let me know if this approach is possible,
and if so to whom copies should be directed and in what qQuantity?

I am enclosing a copy of our Seventh Anmual Report. Our
Eighth Annual Report will be issued in September 1953,

Sincerely yours,

(Mrs.) Doris R. Eliason
Office of Public Relations

Enclosure

Mr, John Athol Pettifer
Clerk of Records

House of Representatives
Parliament House
Canberra, Australia

TR /mm
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COMMONWEALTH OF AUSTRALIA.

Treasurer,

International Bank for

1818 H Street, N.l\.

WASITINGTON . o« . 25.D. C

Degr Sir,

I acknowledge receipt of your letter of
enclosing financial

Bank as of

%20th Jenuary, 19°¢
of the

IN REPLY. PLEASE QUQTE No

10th PFebruary,

51st December,

:'zecre.tr_zr;z__to

-

DEPARTMENT OF THE TREASURY,

CANBERRA, A.C.T.

19 2595

Reconstruction &

Deve lopment ,

1952 .

Youre faithfully,

(Roland wildon)

statements
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December 10, 1952

Dear Mr, Prime Minister:

This letter will introduce to you Mr. 4. C.
Hagsbaumer. Mr. Hussbaumer is General Manager
of the Swiss Bank Corporation in Basle whieh has
played an important part in the issuing of the
Bank's bonds on the Swiss market.

¥Mr. Hussbaumer expects to visit iustralia
in the near future for the purpose of promoting
trade and finaneial relations with Switzerland.

1 would grestly appreciste any help or courtesies
you may be able to extend to him during his stay

With kind personal regards.
Sincerely yours,

{Simnedjlﬁbgéh; R. Black

Kagens K. Black

The Rt. Hoa. Robert Gordon Menzies,
coﬂn' Q‘GO; IJIOHQ

Prime Minister

Canberra, Australia

CHZondag/meg
typed Dec. 5/52



Dear Dr. Coombs:

This letier will introduce te you ¥r. A.C.
Hussbaumer, ir. Hussbaumer ls General Manager
of the Swiss Bank Corporation in Basle which has
played an important part in the issuing of the
Bank's bonds on the Swiss market.

¥r. Nussbsumer expects to visit Australis
in the near future for the purpose of promoting
trade and finencial relations with Switserland.

Any help or courtesy you may be able to
extend to him will be greatly appreclated Ly me.

Sincerely yours,

(Signed) Eugene R. Black
Fugene R, Black

Pr. H.C. Gﬁm

Governor

Commonwealth Bank of
Australia

Sydoey, Australia

CHZondag/meg
typed Dec.2/52

Aee. mence 12 /10 f5 3
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Dear Sir irthur:

This letter will introduce to you Mr. 4.C.
Hussbaumer. Mr. Nussbaumer 1s Ueneral Hanager
of the Swiss Bank Corporation in Basle whieh
has played an important pert in the issuing of
the Bank's bonds on the Swies market.

Mr. Hussbaumer expscts to visit sustralia
in the near future for the purpose of promoting
trade and financial relations with Switszerland.

Any help or courtssy you nay be able to
extend to him will be greatly apprecicted by me.

3incerely yours,
.‘_—_—n—_ — e ==
(Sigred) Musens R. Black

Eugens R. Black

Rt. Hom. Sir Arthwr William Padden,
KeCoMalle, M.P.

CHZondag/meg
typed Dec. 2/52
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Form No. 150
[10.52) “iNTERNAT | ONAL . FOR

RECONSTRUCTION AND DEVELOPMENT

Date

ROUTING SLIP

OFFICE OF PUBLIC RELATIONS

Room No. Room No.
Bennett 2% Michaelson (RN
Brooks | 109 0'Boyle 1124
Camacho 1109 Pettit 1109
Eliason 11l Rutland 1124
Fletcher 1124 Thoms 1124
Ful ton 1109 | Ahrchives 210
Graves 1109 Curtin 110
Holmes 1124 Library-Premier Building
Jaramillo L Printing & Drafting 114
Maher 1109
Mallon 1124
- Marquez 1109

Rel 5

From
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TCOMMONWEALTH OF AUSTRALIA.

DEPARTMENT OF THE TREASURY,
caneerrA, A.c.T.13th October, 1952,

IN REPLY. PLEASE QUOTE ND‘F E052/5mﬂ...

Mrs. Doris K. Eliason,

Uffice of Public Relations,
International Bank for Reconstruction
ard Development,

1818 H Street, N.W.

WASHINGTON 25, DJC.

Dear Mrs, Eliason,

Vv
Thank you for your letter of 24th September, 1952, advising
your arrangements to send us in future 18 copies of summaries of annual /
reports by airmail,

{
The mailing lists enclosed wifh your letter appear very ll A
comprehensive and we have no suggestions to offer for improving these o

lists.,

Tours faithfully,

(F .He Wheeler) At

First Assistant Secretary.
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September 2L, 1952

Dear Sir:

The Office of the Executive Director for Australia
has requested that we add you to our mailing list
to receive in the future 18 copies of summaries of
annmual reports airmail, We are doing so, and are
enclosing herewith six copies. The summary contains
substantially the same information as the annual report,
but lacks the financial statements, etc., in the appen-
dices. The annual report will be sent by regular maile.

The Executive Director's office suggested that
you might like to see the names of those in Australia
who receive material on the Bank so that you may suggest
additions, deletions or corrections. Strip lists
are enclosed herewith, and I will appreciate any suggestions
you can give me on improving the listse

Sincerely yours,

(Mrs.) Doris R. Eliason
Office of Public Helations

Enclosures

Secretary of the Treasury
Department of the Treasury
Canberra, A.C.T., Australia

DRE/mm



ForM No. 75

INTERNATIONAL BANK FOR

(3-52) RECONSTRUCTION AND DEVELOPMENT
Date
ROUTING SLIP| 7/3/~
NAME ROOM NO.

;izuad};_.od(—o 2/0

Action Note and File
Approval Note and Return
Comment Frepare Reply

Full Report

Previous Papers

Information

Recommendation

Initial

Signature

Remarks

From ' // 0_7,




2 Leallalle - 2

AUSTRALIAN EMBASSY
WASHINGTON &,D.C.

11th August, 1952.

Dear Mr. Fulton, V//‘
Your letter of the 4th'August,

enclosing photographs taken at the signing
of the $50 million dollar loan, was awaiting
me on my return to Washington this morning.

Would you please convey my
appreciation to Mr. Black and accept my
thanks for the trouble you have gone to
in sending them to me,

Sincerse

(Percy C.
Ambassador

Mr. David C. Fulton,

Department of Public Relations,

International Bank for Reconstruction
and Development,

WASHINGTON 25, D.C.

Ll AL
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August h; 1952

Sirs

¥r. Black has asked me to send you
the enclosed photographs taken on July 8
at the signing of the $50 million loan te
Australia.

If you would like more prints, please

let me know.
Sincerely,
David C. Fulton
Department of Public Relations
Enclesures

The Honorable P. C. Bptndur, R
Ambassador of Australias

Embassy of Australia

3120 Cleveland A"m. H.W.

Halhln‘hn, D. C.
DCFULTON 1ap
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GENERAL FILES

INTERNATIONAL MONETARY FUND

PRESS RELEASE NO. 181 FOR IMMEDIATE RELEASE
April 30, 1952

The Govermment of Australia has arranged to purchase
U.S. $30 million from the International Monetary Fund for
the equivalent in Australian pounds.

Under this transaction, the purchase of U.S, dollars
from the Fund may be completed by the Government of
Australia at any time before September 30, 1952,

A previous Australisn purchase from the Fund of
U.5. $20 million occurred in October 1949. In arranging
for a second purchase, the Australian Government has
expresged its intention of repurchesing within three to
five years the Australianupounds pald to the Fund in both

transactions.
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
1818 H STREET, N. W.

TELEPHONE-EXECUTIVE 8360 WASHINGTON 25, D.C. CABLE ADDRESS INTBAFRAD

February 1, 1952

The Secretary of the Treasury
Department of the Treasury
Canberra, A.C.T.

Australia

Gentlemen:

Attached hereto you will find two copies of each of the following documents:

CIRCULAR No. 1 (dated November 15, 1951) -

Instructions to Member Governments and Depositories designated by
them with regard to the substitution of non-interest bearing notes
or similar obligations of such Governments or Depositories for

currencies of such Governments paid-in on their subscriptions to
the capital of the Bank

This circular is to replace MEMBER CIRCULAR No. 1 dated October 29, 1946
which was previously sent to you. The major difference between MEMBER
CIRCULAR No. 1 and CIRCULAR No. ] attached heretois that in the latter we
have removed all references to calls on the 18% portion of the subscription of
Members in the capital of the Bank, as the 18% portion of the subscription of
Members has now been entirely paid. A few minor changes have beeh made for
the sake of clarity. CIRCULAR No. 1 should henceforth be used by you and
MEMBER CIRCULAR No. 1 may be destroyed.

CIRCULAR No. 2 (revised November 15, 1951) -

Instructions toDepositories designated by Member Governments with
respect to the establishment and Maintenance of accounts in the name
of International Bank for Reconstruction and Development

CIRCULAR No. 2 has been revised primarily for the sake of clarity. You
will find that basically there has been no change in the method of operation in
connection with our accounts with you, although the form of the new revised
circular is substantially different. The only change we feel needs specifically
to be called to your attention is that previously CIRCULAR No. 2 specified that
all expenses incurred by a Depository in sending cablegrams, radiograms or
telegrams should be charged to Account A. The CIRCULAR No. 2 revised
November 15, 1951, specifies in Part II, paragraph 6, that such expenses shall be
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charged to such Account as shall have heretofore or hereafter been specified by
the Bank. You are hereby advised that such expenses should continue to be
charged to Account A with you unless we have previously requested that you
charge them to some other account. We may, of course, in the future change
this instructionin particular cases. CIRCULAR No. 2, revised November 15, 1951,

should now be used by you and CIRCULAR No. 2, revised May 27, 1947, may
be destroyed.

Sincerely yours,

D. Crena de Iongh
Treasurer

Enclosures

cc: Embassy of Australia
3148 Cleveland Ave., N.W.
Washington, D. C.
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 235, D.C.

CABLE ADDRESS-INTBAFRAD

TELEPHONE - EXECUTIVE 6360

AIR MAIL Tuly 23, 1981

The Secretary of the Treasury
Depzriment of the Treasury
- Canberra, A.C.T., Australia

Gentlemen:

Pursuant to the provision of Section 13 of Article V of
the Articles of Agreement of the Bank, Iam happy to transmit

herewith financial statements of the International Bank for Re-

construction and Development as of June 30, 1951.

Sincerely yours,

D. Crena de longh
Treasurer

Enclosures

ce: Embassy of Auvstralia
1148 Cleveland Avenue, N.W.

Washington, D.C,
My, Melville
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Commonwealtb Bank of Australia

SYDNEY. N.SW.

10th May, 1951.

Eugene R. Black, Esq.,
President,
International Bank for
Reconstruction and Development,
WASHINGTON 25, D.C. U.S.A.

Dear Mr. Black, p
r
W
Thank you for your letter of 1st May regarding the
visit to Australia of your friend Mr. Thomas B. Coughran of
the Bank of America.

Mr. Coughran has called on us twice during the past
week but as I have been away from the office I have not yet
seen him myself. However, the Deputy Governor and the Bank's
senior officers had most interesting talks with Mr. Coughran
from which have emerged some suggestions regarding the business
relationship between the Bank of America and ourselves, and we
have had the pleasure of his company at lunch.

I believe that our talks with Mr. Coughran have
been useful to us all; thank you for introducing him to us.

Yours sincerely,

/b‘;. letoor Ak .

H.C. Coombs
Governor.

D
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May 4, 1951

Dear Sir:

The International Bank for Recomstruction and Development
will hold its fourth annual training program during 1952. We
have written to all the Governors of the Bank announcing next
year's course, and attach a copy of our letter and of its en-
closures for your information.

Sincerely yours,

Vb Wsndos

M. M. Mendels
Secretary

Enclosures

EMBASSY OF AUSTRALIA
3148 CLEVELAND AVENUE
WASHINGTON, D.C,



May 1, 1951

Prs He Cu Coombe

Governor

Commonweslth Bank of Australia
Box 2719, GPO

Eidﬂq, EOE.H;

Austrelis

Deer Doctor Coombes

I am writing on behalf of my friend
Mr, Thomas B, Coughran, Viece President in charge
of the international banking department of the
Bank of Ameriea, Mr, Coughrsn is to visit
hustrelis shortly and I shall greetly appreclate
any courtesy or information that you will be geod
enough te glve him.

Thenking you in advance, I am

Very aincerely youre,

[Signed) Eugene R Black

Eugene . Black



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D.C.
TELEPHONE - EXECUTIVE 8380 CABLE ADDRESS-INTBAFRAD

AIR MAIL April 20, 1951

The Secretary of the Treasury

Department of the Treaswy
Canberras A.C.T., Australia

Gentlemen:

Pursuant to the provision of Section 13 of Article V of
the Articles of Agreement of the Bank, I am happy to transmit
herewith financial statements of the International Bank for Re-

construction and Development as of March 31, 1951.

Sincerely yours,

)

Henry W. Riley
Assistant Treasurer

Enclosures (‘JU

cc: [mbassy of Australia
3148 Cleveland Ave., N.W.

Wa&hing‘bon, D.C.
Mr. Melville



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25, D. C.

April 13, 1951

REGISTERED

Gentlemen:

Burma has applied for membership in the Bank and the Executive Di-
rectors, after consultation with representatives of Burma, kave approved
the following resolution for submission to the Board of Governors for a
vote without meeting pursuant to Section 13 of the By-Laws of the Bank:

Terms and Conditions on which Burma shall
be Admitted tc Membership in the Bank

WHEREAS, the Gcvermment of Burma has applied for
admissicn to membership in the Intermational Bank for
Reconstruction and Development in accordarce with
Section 1 (b) of Article II of the Articles of Agree-
ment of the Bankj; and

WHEREAS, pursuant to Section 20 of the By-Laws
of the Bank, the Executive Directors, after consultation
with representatives of the Govermment of Burma have
made recommendations to the Board of Governors with re-
gard to the application of said Gevernment for admission
to membership in the Bank;

NOW, THEREFORE, the Board of Governors, having con-
sidered tke recommendations of the Executive Directors,
hereby

EESOLVES:
THAT the terms and conditions upon which the
Government of Burma shall be admitted to
membership in the Bank shall be as follows:
l. Definitions: As used in this resolution:

(a) The term "Burma" means the Govermment
of Burma.

(b) The term "Bank" means Internationel
Bank for Reconstruction and Develop-
ment.
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(c) The term "Articles" means the Articles
of Agreement of the Bank. ‘

(d) The term "dollars" or "$" means United
Btates dollars of the weight and
fineness in effect on July 1, 194k,

(e) The term "eubscription"” means the
capital stock of the Bank subscribed
to by a member.

(f) The term "member" means member of the
Bank.

. Subscription: Ey accepting membership in

the Bank, Burma shall subascribe to 150
shares of the capital stock of the Bank
at the par value of $100,000 per share.

Membership in the Fund: Before accepting
menbership in the Bank, Burma shall accept
membership in and become a member of the
International Monetary Fund.

k. Payments on Subscription:

(a) Before accepting membership in the Bank,
Burma shall pay to the Bank:

(1) Gold or United States dollars equal
to 2 of ite subscription, without
any right to postpone payment of any
part thereof under Section 8 (a) of
Article IT of the Articles; and

(11) An amount in the currency of Burma
which, at the appropriate prevailing
exchange rate, shall be equal in
value to 18% of its subacription.

(b) Burma shall agree that, if it tenders any

part of the payment called for in paragraph
(a) (i) above in gold, the Bank shall have
the right to reject any such gold which, in
its opinion, may not be sold freely and un-
conditionally by the Bank to members re-
quiring certification or other evidence as
to the origion of gold purchased by them.
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5. Representation and Information: Before
accepting membership in the Bank, Burma
shall represent to the Bank that it has
taken all action necessary to sign and
deposit the instrument of acceptance and
sign the Articles as contemplated by
paragraph 6 (a) and (b) of this resolution
and Burma shall furnish to the Bank such
information in respeot of such action as
the Bank may request.

6. Acceptance of Membership: After the Bank
shall have informed the Govermment of the
United States of Americe that Burma (1)
has made the payments called for by para-
graph 4 of this resolution; (1i) bas made
the representation celled for by para-
graph 5 of this resolution; and (11i) has
furnished the information requested by the
Bank pursuant to said paragraph 5, and
after Burma shall have become a member of
the International Monetary Fund, Burma
shall become & member of the Bank, with
a subscription as set forth in paragraph
2 of this resolution, as of the date when
Burma shall have complied with the following
requirements:

(a) Burma shall deposit with the Govermment
of the United States of America an
instrument stating that it has accepted
in accordance with its law the Articles
and all the terms and conditions pre-
soribed in this resclution, and that it
bas taken all steps necessary to erable
1t to carry out all ite obligations under
the Articles and this resclution;

(b) Burma shall sign the original copy of
the Articles held in the Archives of the
Government of the United States of Americe.

T. Limitation on Pericd for Acceptance of Membeirship:

Burma may accept membership in the Bank pursuant
to this resclution until Octcber 15, 1951; pro-
vided, however, that, if extraordinary circum-

stances are deemed by the Executive Directors to
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warrant an extension of the period during
which Burma may accept membership pursuant
to this resolution, the Executive Directors
may extend such period until such later date
as they may determine, but in no event be-
yond April 15, 1952.

No Governor shall cast his vote before April 21, 1951. Votes shall
be cast by Governors by meens of cable or other rapid means of communication,
and must be received at the seat of the Bank on or before Hélﬁ;5171951 Votes
not so cest or received will be void.

It will be appreciated if you will transmit the text of this message to
the Governor of the Bank representing your country with the request that he
vote on the motion as herein prescribed. Ho particular form of vote is re-
quired so long as the Bank receives a clear indication as to whether the
Governor approves or disapproves the admission of Burma to membership in
the Bank on the terms set forth in such motion.

Yours very truly,

M. M. Mendels
Secretary

THE SFCRETARY OF THE TREASURY
DEPARTMENT OF THE TREASURY
CANBERRA, A.C.T.

AUSTRALIA

C.C. FWBASSY OF AUSTRALIA
3143 CLEVFLAND AVENUE
WASHINGTON, D.C.
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AIRBATL e 1954

The Secretary of the Treaswury
Department of the Treaswry
Gﬂnm. AQCQY.. Agptralia
Gentlemen:

Pursuant to the provisions of Section 13 of Article V
of the Articles of Agreement of the Bank, { am happy to transuit
herewith financlial statements of the International Bank for Re-
construction and levelopment as of Degember 31, 1950,

Sincerely yours,

De Crens de Im@
Treasurer

nclosure

cet imbassy of “ustralia :
3148 Cleveland Avemue, H,YW,
Washington, D.Ce
Mr, lelville

RiWlCavanaugh;mg

<
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25. D. C.

November 24, 1950

Dear Sir:

With reference to my letter of April 28, 1950, in which
the Bank's 1951 training program was announced, I wish to
inform you that the fqllowing candidatee have been selected
to participate in next year's training course beginning on

January 15, 1951 and lasting until December 15, 1951:

Arne C. Broendum Denmark
Eero R. Asp Finland
Gudmundur Olafsson Iceland
Rafael A. Mancera, Jr. Mexico
Kazi A. Islam Pakistan
Apolinario N. Orosa Philippines
Haydar Aytekin Turkey
Stevan Nikolajevic Yugoslavia

Sincerely yours,

b e Wosscot

M. M. Mendels
Secretary

IHE SECRETARY OF THE T i
DEPARTHENT OF THE TREASURY
CANBERRA, A.C.T.

AUSTRALTA

IE



oct 18 L
ATRMAIL

The Secretary of the Treasury
Department of the Treasury
Canberra, heCeTe, Australia
@antlemen:
Pursuant to the provisions of Section 13 of Article V
of the Articles of Agreement of the Bank, I am happy to transmit
herewith financial statements of the Internatiomal Bank for Ree
construction and Nevelopment as of ‘eptember 30, 1950,

3incerely yours,

hgaistant Treasvrer

Enclosure

ce: Hmbassy of Australia
3117 woodland Drive
Washingtony, DeCe

Mr. McFa'rland

RWCavanaugh ;mg

AUJ g1l

r 4
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ALR MALL - ‘ September 25,1950

Deny Sir:

This is to acknovledge gﬁh thanks the receipt
of your letter deted September 18, and the copy of the
Commonwealth of Austrelis's Annusl Report snd Balsnce Sheets
for the year ended June 0, 1950, which you have kindly
forvarded to the Secretary of this Bank,

¥We have noted thnt other copies have been forward-
ed by sea mail.
Very truly yours,

8, Hortz Reasmpussen
Chief, Research Files

The Secratary

Commonweal th Bank of Austrslis

s’d—m’. n‘ 5;“;

AUSTRALIA



Commonwealth Bank of Anstralia

SYDNEY, N.SW,

18th September, 1950,
SD.PE

AIR MAIL

The Secretary,
International Bank for Reconstruction &
Development,
WASHINGTON 25. D.C. U.S.A

Dear Sir:

We have pleasure in forwarding herewith a copy
of the Bank's Annual Report and Balance Sheets for the '
year ended 30th June, 1950.

Two further copies are being forwarded by sea
mail,

Yours faithfully,

@ o0l Q) -
Encl. Secréjizzg{¢i”’



AUSTRALIAN EMBASSY
WASHINGTON 8,D.C.

6th September, 1950.

Dear Mr. Fulton,

Many thanks indeed for the photo-
graphs of the signing of the International Bank
Loan to Australia on the 22nd August, 1950. It

was most thoughtful and courteous of you to forward

what will be an interesting memento of an auspicious

ocecasion.

Yours sincerely,

L VTV | Y T S

(Normen Makin
Ambassado?.

Mr. David C. Fulton,
Department of Public Relations,
International Bank for Reconstruction
and Development,
WASHINGTON 25, D.GC.

t"_'_-,-"‘j
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September 1, 1990

Dear Mr. Aubassador:
I em sending you three photegraphs of the signing
of the Bank's loan to Australia on August 22, 1950,
Sincerely yours,

David C, Fulten
Departnent of Public Relations

His Excollenay NHormam Malin
Ambassader of Australis

Washington, D. G,



August 3, 1950

Gentlemen:

I am directed by the President of the International
Bank for Recongtruction and Development to refer to the
Bank's communication, dated June 29, 1950, regarding the
application of Ceylon for membership in the Bank.

In accordance with the vote carried out under the
provisions of Section 13 of the By-Laws, the admission of
Ceylon has been approved by the Board of Governors under
the terms and conditions of the resolution submitted.

Ceylon will normally have until December 31, 195C, to
accept membership in the Bank.

Yours very truly,

M. M. Mendels
‘Becretary

THE SECRETARY OF THE TREASURY
DEPARTHENT OF THE TREASURY
CANDERRA, A.C,T.
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‘ Jui 27 1950

ATRMAIL

The Secretary of the Treasury
Nepartment of the Treaswury
Cu:bma, A.CeToAustralia
Gentlemen:

Pursuant to the provisions of Sectlon 13 of Article V
of the Articles of Agreement of the Bank, [ am happy to transmit
herewith financial statements of the International Bank for Pe-
construction and Development as of June 30, 1950,

Sincerely yours,

Ds Crena de Iongh

ect Embassy of Australia

3117 Voodland Nrive
“""whmm. Dy Co

Mr, McFarlane

RWCavanaugh;mg



REGISTERED

Gentlemens

June 29, 1950

By decision of the Executive Directors of the International
Bank for Reconstruction and Development, I am directed to inform
you as follows:

(a)

(b)

_(C)

Ceylon has applied for membership in the Bank and
the Executive Directors, after consultation with
representatives of Ceylon, have approved the
attached resolution for submission to the Board
of Governors for a vote without meeting pursuant
to Section 13 of the By-Laws of the Bank.

No Governor shall cast his vote before July 10,
1950. Votes shall be cast by Governors by means
of cable or other rapid means of communication,
and must be received at the seat of the Bank on
or before July 31, 1950. Votes not so cast or
received will be void.

It will be appreciated if you will transmit the
text of this message to the Governor of the Bank
representing your country with the request that he
vote on the motion as herein prescribed. No
particular form of vote is required so long as

the Bank receives a clear indication as to whether
the Governor approves or disapproves the admission
of Ceylon to membership in the Bank on the terms
set forth in such motion,

Yours very truly,

THE SECRETARY OF THE TREASURY

DEPARTHENT OF THE TREASUDRY

CANBERRA, A.C.T.

AUSTRALIA Lyell Doucet

Acting Secretary

C.C. FHBASSY OF AUSTRALIA
3149 CLEVFLAND AVENUE
WASHINGTON, D.C.

o



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

RESOLUTION NO, 52

TERMS AND CONDITIONS ON WHICH CEYLON SHALL
- BE ADMITTED TO MEMBERSHIP IN THE BANK

WHEREAS, the Government of Ceylon has applied for admission to
membership in the International Bank for Reconstruction and Development
in accordance with Section 1 (b) of Article II of the Articles of Agree-
ment of the Bank; and

WHEREAS, pursuant to Section 20 of the By-Laws of the Bank, the
Executive Directors, after consultation with representatives of the
Government of Ceylon have made recommendations to the Board of Governors
with regard to the application of said Government for admission to member-
ship in the Bank;

NOW, THEREFORE, the Board of Governors, having considered the recom-

mendations ol the Executive Directors, hereby RESOLVES:

THAT the terms and conditions upon which the Govermment of
Ceylon shall be admitted to membership in the Bank shall be as
follows:

1« Definitions: As used in this resolution:

(a) The term "Ceylon" means the Government
of Ceylon.

(b) The term "Bank"™ means International Bank
for Reconstruction and Development.

(¢) The term "Articles" means the Articles of
Agreement of the Bank.

(d) The term "™dollars" or "$" means United
States dollars of the weight and finenass
in effect on July 1, 19Lk.

(e) The term "subscription™ means the capital
stock of the Bank subscribed to by a member,

(f) The term "member" means member of the Bank.

2. Subscription: By accepting membership in the Bank,
Ceylon shall subscribe to 150 shares of the capital
stock of the Bank at the par value of $100,000 per
share,




3.

L.

5.

Membership in the Fund: Before accepting membership
in the Bank, Ceylon shall accept membership in and
become a member of the International Monetary Fund.

Payments on Subscription:

(a) Before accepting membership in the Bank,
Ceylon shall pay to the Bank:

(1) Gold or United States dollars
equal to 2% of its subscription,
without any right to postpone
payment of any part thereof under
Section 8 (a) of Article II of the
Articles; and

(1i) An amount in the currency of Ceylon
which, at the appropriate prevailing
exchange rate, shall be equal in value
to 18% of its subscription.

(b) Ceylon shall agree that, if it tenders any
part of the payment called for in paragraph (a) (i)
above in gold, the Bank shall have the right to
reject any such gold which, in its opinion, may
not be sold freely and unconditionally by the Bank
to members requiring certification or other evidence
as to the origin of gold purchased by them,

Representation and Information: Before accepting membership
in the Bank, Ceylon shall represent to the Bank that it

has taken all action necessary to sign and deposit the
instrument of acceptance and sign the Articles as contem-
plated by paragraph 6 (a) and (b) of this resolution and
Ceylon shall furnish to the Bank such information in respect
of such action as the Bank may request.

Acceptance of Membership: After the Bank shall have in-
Formed the Government of the United States of America that
Ceylon.(i) has made the payments called for by paragraph L
of this resolution; (il) has made the representation called
for by paragraph 5 of this resolution; and (iii) has furnished
the information requested by the Bank pursuant to said para-
graph 5, and after Ceylon shall have become a member of the
International Hongtary Fund, Ceylon shall become & member of
the Bank, with a subscription as set forth in paragraph 2

of this resolution, as of the date when Ceylon shall have
complied with the following requirements:

(a) Ceylon shall deposit with the Government of
the United States of America an instrument
stating that it has accepted in accordance
with its law the Articles and all the terms
and conditions prescribed in this resolution,
and that it has taken all steps necessary to 1 1
enable it to carry out all its obligations - =
under the Articles and this resolution;



Te
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(b) Ceylon shall sign the original copy of the
' Articles held in the Archives of the Govern-
ment of the United States of America.

Limitation on Period for Acceptance of Membership:

Ceylon may accept membership in the Bank pursuant

to this resolution until December 31, 19503 provided,
however, that, if extraordinary circumstances are
deemed by the Executive Directors to warrant an
extension of the period during which Ceylon may
accept membership pursuant to this resolution, the
Executive Directors may extend such period until
such later date as they may determine, but in no
event beyond June 30, 195l. '
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APR ©

The Secretary of the Treasury
Department of the Treasury
Canberra, A.C.T. Australia
Gentlemens

Pursuant to the provisions of Seoction 13 of Article V
of the Articles of Agreecment of the Bank, [ am happy to transmit
herewith financial statements of the International Bank for Ree
censtruction and Development as of March 31, 1950. |

Sincerely youras,

De © /de Iongh

Inclosure
cet ‘wbassy of Australis

3117 woodland Irive
Wmm Ds Coe

Mr, McFarlane

RWCavanaugh;mg
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March 16, 1950

To: All Members of the Board of Governors and all
Member Countries

I wish to inform you that on March 14, 1950,
the Bank received from the Ambassador of Poland to the
United States a letter dated March 13, 1950, stating
that the Polish Government announces, in accordance
with Article VI of the Articles of Agreement, its with-
drawal from membership in the Bank.

Yours sincerely,

— R ISey

Eugene R. Black
President
iHE SECRETARY OF THE IREASURY
DEFARTHEKRT OF THE TREASURY
CAMBERRA, A.0.T.
AUSTRALIA

C.C. EWBASSY OF AUSTRALIA
3117 SOOGDLAND: DRIVE, M.W.
WASHINGTON, D.C.
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 Janvary 17, 1950

The Secretary of the
Department of the
c-m,a.c.r.nmu
Gentlomen? .

Pursuent to the provisions of Section 13 of Article V
of the Articles of Agreement of the Bank, I am happy to trensmit
mﬁmmammwm-mmammmm
construction and Development as of December 31, 1949.

Sincerely yours,

Henwy W, Riley
Assigtent Troasurer

ce: Bmbassy of Australis
3117 Voodland Drive

Hashington, D.C,

e, McFarlane

RiCavanavgh/gn



December lh’ 1949,

Dear Mr. Lewis,
: Thank you very much for your letter of
December 8, enclosing a copy of the Regional Tables for
the Australian States.
We much appreciate your co-operation in
this matter.

Yours sincerely,

b

M.M. Mendels
Secretary

Mr. Thomas Lewis,
Australian Embassy,
Washington, D.C.



AUSTRALIAN EMBASSY,
WASHINGTON, D.C.

In reply quote No.

p—— 8
e 8 December, 1949

P

™ Ay
M/u?“
v _mﬁu

P .

Dear Mf. Mendels,

- I wish to refer to your letter to Mr. Munro dated
(Tebryery 18th, 1949 in which you advised that the International
Bank for Reconstruction and Development would be interested in
receiving a copy of Regional Tables for the Australian States.

Enclosed are Regional Tables for the States of the « ;L./??‘\
Australian Capitel Territory and Northern Territory, Queensland, .

and Western Australia. plus accompanying maps. uﬂﬁd
g

Yours sincerely, /0

T. Lewis -

Mr. M.M. Mendels,
Secretary,
International Bank for Reconstruction
and Development,
1818 H Street, N.W.,
Washington, D.C.

Encl. (7)



=




ki wm*&?p

Hovember 1, 19490
Your reference: F.B.43/4287

cmmmlth of Australia &},x
Dear Sim %

With reference to your lotter of
September 7, 1940, I wigh to thank you fop
the copy of the Commonwealth 8“%%&: Rulec,
1945468, which you recently sent us for our
Law Libprary. Ve are very glad to have this
material available to us here.

The Treasury u
Qm AeCoeTe p/fk.-"

Sincerely yours,

Davidson Sommers
General Counsel

LC:dg
11-1=49



AIRMAILL

The Secretary of the Treasury
Department of the Treasury
Canberray A.C.T. Australia
Oentlenen:
Purguant to the provisions of Section 13 of Article V
of the Articles of A-reement of the Bank, I am happy to trensmit

herewith financial statements of the Internatiomal Bank for Rew

~construction and Development as of September 30, 19L9.

Sincerely yours,

De Crena de Iongh
Treasurer

Bnelosure
ec: Embassy of Australia
M?Mmg.Mn
oy De Co

Mr. McFarlane

RWCavanaugh;mg



teolnate .

ATRIATL July 20, 1949

Pursuant to the provisions of Seetion 13 of Article V
ﬁwmmntmtofwm,xuhnmhtﬂ:mﬂ
herewith financial statements of the International Bank for Re-
construction and Development as of June 30, 19L9.

Sincerely yours,

s

Henry ¥, Riley
Aggistant Treasurer

"

W’L ce: Bubassy of Australia

3117 voodland Irive
Washington, Ds Ce

Mr. McFarlane

RWCavanavgh ;mg

20



May 19, 1949

Sir:

I have the honor to inform you that on May 18, 1949,
Mr. John J. McCloy resigned as President of the Bank and the
Executive Directors elected Mr. Eugene R. Black to be his
successor, to take effect on or before July 1, 1949.

I enclose for your information copies of the per-
tinent press releases.

Yours very truly,

WA

Lyell Doucet
Assistant to Secretary

Enclosures

THE SECRETARY OF THE TREASURY
DEPARTMENT OF THE TREASURY
CANBERRA, A.C.T.

AUSTRALIA

C.C. EMBASSY OF AUSTRALIA
3117 WOODLAND LRIVE, N.W.
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FILE GOPY

On behalf of the Bank, I hereby invite the Govermment of Australia
to accede to the Convention in respect of the Bank by depositing an in-
m#mhﬂﬁﬁmm&dhhﬂdhtm.

s LIS
. ¥

Yours very truly,
(Signed) M. M. Mendels

o £ .l‘.,a 1 14 ‘k ® 3
g, e i )é pde?
4. 7 ¥ M. M. Mendels

&

L N~ s

c¢co: Embassy of AM!.
3117 Woodland Drive, N.W.
Washingten, D.C.
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ATLVMATL
APR 2 1 1943

L
Canberras As Ce To Australia
Gentlenen:

Pursvant to the provisions of Seetion 13 of Article v
_ of the Articles of Agreement of the Bank, I am havpy to transmit
mmrmmmmuormmmummmm-
construction and Development as of March 31, 1949,

Sincerely yours,

Bnclosure

oot Mar.&um
3117 Woodland irive
Washington, D, C,

Mr. MecFarlane

RWCavanaugh;mg

N
Cad
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Yebruary 18, 1949

Dear Mr, Hunros
ite w1t suodiodge sensiph oF yeur AoMaw ' of Ibewny 1
with the enclosed copy of Hegional Tables for New South Vales,
¥e find this publication of interest to us in our work and
we are very grateful to you for sending it te us, We shall bve
very pleased to receive a copy of the tsbles for the other
Australisn States when they are issued,

Yours sincerely,
My H, Mendels
Secrotary
Mr. Rist (2)
General Files
24
GLNERAL Fuibs

AND (ORRESPOHDERCE



A‘J ‘Ll ‘.h&.l

AUSTRALIAN EMBASSY
WASHINGTON, D. C.

7 February, 1949

The Secretary

International Bank for Reconstruction and Development
1818 H Street, N. W.

Washington, D. C.

Dear Sir:

The Department of External Affairs, Canberre, has
forwarded to me for transmission to your Organization a copy
of the first volume of a series of Regional Tables drawn up
from the results of the 1947 census.

The purpose of this cla85¢i1Cat10n was to assist in
Regional plamnning in Australia.

The Department considers that these tables and the
accompanying documents which set out the Local Governument
Lress included in the NSW Regions may be of interest to the
International Bank.

I am also requested to ascertcin whether they are
of use to your Organization, and to enguire whether a copy
of the Tables for the other justralisn Stetes, when issued,
would also be desired.

Yours sincerely,

\ ‘7' = Y r‘j‘ré) .‘}U\F\(ﬁ_‘s A

D. J. Munro (o 0
Second Secretary

Encs:

&
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AIRMAIL

The 3ecretary of the Treasury
pepartuent of the Treasury
Canberray Ae Co Ts
Gentlement

Pursuant to the provisions _e& Section 13 of Article V
of the Articles of Agreement of the Bank, I am happy to transmit
herewlth financial statements of the International Bank for Hem
construction and Uevelopment as of December 31, 1948.

sincerely yours,

De Crens de longh
Treagurer

‘ Vr. McFarlane

alcavan aushsmg

9
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COMMUNICATION:

DATED:

TO:

FROM:

SUMMARY:

FILED UNDER:

CROSS REFERENCE:

CROSS REFERENCE SHEET

Letters

December 9, -~ / 7 & [ -

May27, 6,
Feb, 9, 1948

Between John J. McCloy, M, M, Mendels of the Bank and
eand J, B , Chifley Prime Minister of Australia

Mr, Chifley recommends Mr, Neil James Paterson as a
candidate for our Training Program

Personnel - Training in Service

‘Aus}ralia
Paterson Neil James

)
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November 10, 1948

Department of the Treasury
Commonwealth of Australia

Canberra, Australla

Dear Sirs:

On behalfl of MNr. HeCloy, I acknowledge the
receipt of the following material for our Law Library:

(a)

(b)

(c)
~(a)

(e)

We

A copy of the Constitution of the A
Commonwealth of Australia.

Coples of the Banking Act, 19453 the
Banking Act, 1947; Statutory Rules
under the Banking Act, 1945; and the
Commonwealth Banking Act, 1945.

"Commonwealth Acts 1901-1935."

A set of "Commonwealth Statutory Rules
1901-1927," and several annual volumes
of Statutory Rules for years subsequent
to 1927.

A copy of the Intermational Monetary
Agreements Act, 1947,

greatly appreciate your courtesy in sending

us this material which will be extremely useful in our

WOrlke

\§
3

L. CansggaﬂDS

Sincerely }ours,

(signed) Chegter A, HcLain

Ce Ae MclLaln
General Counssl

2
PRae)



S

FILE COPY

Cetober 29, 1046
Your reference: 92635/43/4287.

: ‘3
Department of the Treasury W
Cormonwealth of Australia k ’,r_}’
Canberra, Australia o )

_ o
A

Dear Sirs:

> On behalf of Mrs MeCloy, I ngénvlngc the
receipt of your letter of August 13, 1948, and the
m& volumes of Commonwealth Acts {rom 1935 thrwﬁr
1946, to which you refer Iin raph 6 of your lettor,
The set of "Commonwealth Acts, 1901 - 1935" and the
other lications referred to in paragraphs 2 to 4,
inclusive, and paragraphs 7 and 8 of your letter have
not yet been received.

Ve tly appreciate your cowrtesy in sending
us this material, and will advise you promptly when
the other volumes shall be received,

Sincerely yours,

{aignad) Chadter A, Mclain

. 0' A. EGL&in
P N General Counsel
! y

L.C&olo: MDS



mm' 1948

Pursuant to the provisions of Section 13 of Article V
o!ﬂnMﬁnIuotmmtofﬁhW,Iuhmw&tnmﬂu
wmﬂmwsofﬂuimt_MMﬂer
mmtmmwmuawm. 1948,

dincerely yours,

De Crena de fongh
Treasurer

linclosure
ce: Hwbassy of Australia

3117 Weodland Irive
Washingbon, D.C.

ce: Mr. McFarlane

RWCavanaughj;mg ‘ i R i

o
<
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July 29, 19L8

The Jeeretary of the Treasury
Department of the Treasury

Canberra, A. Ce Ts
Gentlemens

Pursuant to the provisions of Section 13 of Article ¥
of the Articles of Agreement of the Bank, I am happy to transmit
herewith financial statements of the International Bank for Re~

construction and Development as of June 30, 19L8.
Sincepely yours,

P

Be Crena de Iw
Ireasurer

cct Hubasgy of Australia
1700 Madsachusetts Avenue, N,¥,

Wlehingt.m, DeCs

ced Mr, McFarlare

RWCavanaugh ;mg

FILE RLFERENCE
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Mey 18, 1942,

Mr. D.J. m’

Second Secretary,

Australian Embasay,

1700 Massachusetts Ave., N.W.,

Washington, D.C.
Dear My, Munros ; 1/.

In accordance with your letter of May 13th,
addressed to Mr. Curtin, I have arranged for the
Division of Industrial Development, Australian Ministry
of Post-War Reconstructien, 203 Collins Street,
Melbourne, Australia, to receive all future press
releases and publications issued by the Bank. In
addition, we have sent the Director copies of all Bank
material published to date.

Yours sincerely,

Drew Dudley
Diresctor of Publie Relations.

mm@ﬂh}/

r\
il

})if el

7 ’
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AUSTRALIAN EMBASSY
WASHINGTON, D. C.

13th Way, 1942,

Dear Sir,

A request has been received from the Division of Tndustrisl
Development of the Australian Ministry of Pogf-War Reconstmetion,
203 Golline Street, Helbnurne;"ﬁug+rﬂ1in, to arrange for this
Angtralian Agenev to be vlaced on the mailing 1ist for the receipt
of all offieial revorts mibhlished by the Internstional Bank for
Recongtrietion and Development,

Tt would be anprecisted if you conld advise whether this tyne
of service is nrovided and, if so, I should be pleased if you would
take the nececsary action, The Director of the Division of Industrial
Develorment has also indicated that he would arpreciate eonies of past
reports,

Yours faithfully,

o
\ i 4 "._* 2
(D.T. MUNRO) N 1
Second Secretary, A

", W, F, Curtin,

Adminietration Department,
Room 113,

International Bank for
Reconstruction and Development,
1212 H, Street, N,W,,
WASHINGTON, D.C.




April 15, 1948

Alrsed)

The Jsoretary of the Treaswry
lepartoent of the Troeasury
Canberray As Co Te

Gentleneny
Pursuant to the provisions of Section 13 of Ayticle V
of the Apticles of Agreenent of the Banky, I sa happy to transuit
herevith finanoied statesents of the Internstionsl Samk for Hew
construction and Developsent as of Maveh 31, 19Lls
' Sineerely yoursy

De Crena do longh
Treasoer
inelosure
ccs mam

1700 sassachusetts Averme, HeYe
Wnshington, CuCe

ecs S.0.McFarlane
RiCavanaughimg

4
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CoMMONWEALTH T REASURY,

CANBERRA, A.C.T.
ATR MAIL

9th April, 1948.

The Pregident,

International Bank of Reconstruction
and Development,
WASHINGTON 25, D.C. U.S.4,

Dear Sir,

- I wish to acknowledge receipt of your letter of 19th March,
1948, requesting informetion concerning authoritative works on the
legislation and legal regulations affecting foreign investment in
dustralia, together with texts relating to certain legislation,

I shall be glad to assist you in this matter and shell
write to you again as soon as possible,.

Yours sincerely,

(7. B. Chifley).

Treasnurer
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Marer 19, 1948

Air Mail

Rt. Hon., J. B. Chifley

Governor for Australia

International Bank for
Reconstruction and Development

Parliament House

Camberra, A.C.T.

Austrealla PR . |

bear Sir:

In connection with its consideration of appli-
cations for loans the Bank has frequent occasion to
consult the legislation of and legal commentaries pub-
lished in its member countries. Furthermore, in pur-
suance of its objective of promoting international
capital investment, the Bank is engaged in a atudy of
leglislation of its respective members relating to for-
elgn caplital investments. '

In order to facilitate ite work the Bank 1is
writing to each of its Governors in order to request
them to obtain for the Bank information with regard
to the best authoritative works on the legislation and
legal regulations affecting foreign investment in thelr
respective countiiea, and to request each Governor to
inquire of his Government &e to whether it will be
willing to furnish to the Bank currently coples of offi-
clal government publications relating to such matters.

In perticular the Bank would like to obtain for
each country suthoritative texts relating to the follow-
ing subjects:

1. The constitution or the similar basic law
of the country;

2. All legislation affecting foreign invest-
ments in the country;

3. Any codes or codifications of legislation
which have been adopted in the country;



FILE COPY

2-Rt. Hon. J. B. Chifley
) «3=19-48

L. Legislation relating to the menbership of
the country in the Internationsl Bank or the Inter-
national Monetary Fund.

Your asslatance in enabling the Bank to obtaln
for 1ts legal librery sppropriate texts covering the
subjects above referred to will be greatly aspreclated.

Bincerely yours,

(signeq) John J. McCloy

John J. MeCloy
President

ee - Mr, 8, G. MeFarlane

CAMoLain:
2/2e/08 8
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March 19, 1948

iir. 8. G, McPFarlane

Executlve Director

International Bank for Reconstruction
and Development

1818 H Stl‘ﬁot‘ B, W,

Washington 25, D. C.

Dear Sir:

I enclose herewith for your information coples
of Hr, McCloy's letters of today's date to the Governors
of the Bank [lor Australia, Syria, and Lebanon, with re- .
gard to plans for expanding the law library of the Bank.

I shall appreciate anything that you can do to
asslst the Bank in bullding up its law library and any
suggestions whieh you may care to make with regard to
the matter, .

Sincerely yours,
(signed) Chester A, Mclain

Chester A, McLain
General Counsel

CAMeLaint A3
inclosures « 3
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| INTERNATIONAL |

| ~BANK+ |
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D. C.

I, Lyell Doucet, Assistant to the Secretary of the International
Bank for Reconstruction and Development, having been personally present at
the signing of the Articles of Agreement of the Bank on behalf of Australia,
do hereby certify to the following facts:

(1) That the Articles of Agreement of the Bank were
signed and an Instrument of Acceptance was depos-
ited in accordance with Section 2 of Article XI
of the Articles of Agreement, by Hon. Norman
J. 0. Makin, Ambassador E. and P. of Australia,
on August 5, 1947 in the offices of the United
States Department of State, Washington, D. C.

(2) That in addition to Mr. Makin, Messrs. Alfred
Stirling and D. J. Munro, Minister and Second
Secretary respectively of the Embassy of Aust-
ralia, lir. Roxas of the Philippine Department
of State, Messrs. A. L. Richards, John P. Young,
W. V.Whittington, C. I. Bevans, B. E. Neiburg of
the United States Department of State, lr. Roman
L. Horne, Assistant Secretary of the International
Monetary Fund and Lyell Doucet, Assistant to the
Secretary of the Bank, were present at the signing
of the Articles of Agreement.

(3) That the Articles of Agreement of the International
Monetary Fund were signed on August 5, 1947 and prior
to the signing of the Articles of Agreement of the

N bt Nunal(

Iyell Doucet
Assistant to Secretary

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

Washington, D.C.,
February 3, 1948.



COMr YNWEALTH OF AUSTRALI/

DEPARTMENT OF THE TREASURY,

) CANBERRA, a.c.t. 30th January, 1948,
BY ATR B&GMAIL

IN REPLY, PLEASE QUOTE No.. 7466/43/4287A

The Treasurer,
International Bank for Reeonstruction
and Development,
WASHINGTON 25, D.C, U.8.4,

Dear Sir,

/

I hereby acknowledge receipt of your letter of 1léth January,
1948, with which you forwarded copies of the finarc ial statements of

the International Bank for Rsconstruction and Development as at
31st December, 1947,

Youwrs faithfully,

T riLE umihﬁﬁhéﬁk

e . 'l (' (] M
ORIGINAL g_i ;_'/ﬁ,“ / 2 (& -
COPY 1 (T (F. H. Wheeler)
C&Pi-iej \ Assistant Secretary.
COPY & | ik




RECEIVED
INTERNATIONAL BANK FOR
RECONST. AND DEVEL,

FEBIG 12 16 P 198




BusTRRAIA

AUSTRALIAN EMBASSY
WASHINGTON, D. C.

Deer lir, iendels, \/

In a recent lettsr 1 received
vications
] 1 M.

uie

your attentbior
¥ _L_E Wi :L(_‘-,, ohe
ig & branch ¢

Youre sincerely,

f“'._’b 'JYJ.L-E L',—:;c.l‘b'b'aru,-)

| -f

o 2

U

Mr, Morton il, Mendels,

Hecongtruction and Development,
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JAN 1g 1948
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Departoent of the Treasury
Canberray As Cs Te
CGentlewen:

Pursuant to the provisions of Section 13 of Article V

‘of the Articles of Agreesent of the Bank, I am happy to transmit

herewith finaneial statements of the International Bakk for Row
construction and Nevelopment as of December 31, 1947
Sincerely yours,

De Crena de longh
Treagurer

incloswre
oct Smbaagy of Austyalia

1700 dassachugetts Averme, NeW,
Washdngton, s Ce

RWCavanaughs MG
m-mtﬁt



f&fs‘ﬁ et o=

FILE GOPY

Duoonbtr 22’ 19&?

8ir:

With reference to your letter of Decesber 17
and ny conversation over the telephone today with Mr.
Janro, it har been recorded that the Departent of the
Treasury, Canberra, A.C.T., 1s the agency for dealings
mmmmtnr;uwuummm,m
mmummmzmmmaormmmm
of Agresment of the Bank.

Yours faithfully,

e

lLyell Doucet
Assistant ‘I'.e Secretary

Hon. Alfved Stirling, 0.H.E., E.F. and 4.P.,
augtralian Bubagsy,

1700 Magsachupetts Avenuey N,

Washington, D. C.

LD/ uws

40



AUSTRALIAN EMBASSY
WASHINGTON, D. C.

17th Decenber, 1947.

481

My dear Secretory:

I am directed to zdvise that
the Department of the Treasury, Canberra, &£. C. T.
hag been designsted by the Commonwe:slth Govern—
ment as its fiscel agency under the provisions of
Article III, fection 2 of the Bank Agreement.

Yours faithfully,

Envoy ExtnBordinary and dinister

Plenipotentiary.

Mr. 4. dendels,

International Bank for Reconstruction
end Develoopment,

1818 H Street N, V.,

Washington, D. C.

41
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The Secretary of State of the United States of Ameriéa pregents
his compliments to the President of the International Bank for Recon-
struction and Development and transmits for the records of that
organization a certified photostatic copy each of notes addressed
to the Secretary of State by the Ambassador of Australia regarding
(1) the acceptence by Australia of the Articles of Agreement of the
International Monetary Fund, (2) the acceptance by Australia of the
Articles of Agreement of the International Bank for Reconstruction
and Development, and (3) the authority of the Amhass;dor to sign
the two agreements.

The Fund and Bank Agreements were signed and accepted for
Australia on August 5, 1947 by His Excellency Normen Makin,
Ambassador Lxtraordinary end Plenipotentlary of Australia to the

United States of America.

Enclosures:

As llsted above.
Department of State,

Washington, September 16, 1947,

2 AAA f v /f Y
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December 12, 19h7.

Bir Vs
I have for acknowledgment your letter of December 9,
1947, informing the Imternmational Bank for Reconstruction and
Development of the designation by your Government of its agency
for communication as follows ;

(1) ALl offielal requests for information by
the Bank to bLe addressed to the Secretary,
Department of the Treasury, Canberra, A.C.T.

(ii) 1In addition, any subsidiary correspondence
which might take place in relation to
technical aspects of economic and statistical
data be addressed directly to the Commonwealth
Statisticlan, Canberra, A.C.T. by the Research
Division of the Bank.

(111) coples of all correspondence to be forwarded
simultaneously to your Embassy.

Very truly yours,

M.M, Hendels
Secretary

m. llfl‘ﬂd Eﬁrling, etBuE..Eogag & xor"
Australian Imbassy,

170.'3 Hassachusetts &“m’ ‘o'o,

washingten, D,C. :



AUSTRALIAN EMBASSY
WASHINGTON, D. C.

9th Decenber, 1947.

My dear Secretory,

Under the interim arrangements which have been adopted pending
the designation by the Commonweslth Government of an officisl in Australia with
whom the International Bank for Reconstruetion and Development could correspond
directly, all corresponience has been channeled through this Embassy.

I have now been requested to inform you of the following ar-
rengements which, I feel sure, will suit the convenience both of your Organiza~
tion and the Commonwezlth Government:-

(1) A1l official reguests for information by the Bank to be addressed
to the béeretary, Department of the lreasury, Canberra, A. C. T,

(1i) 1In addition, any subsidiary correspondence : hich might teke place
in reletion to technical aspects of economic and statisticsl deta
be addressed directly to the Commonweszlth Statistician, Canberrs,

L. C. T, by the Research Division of the Bank.

It would be greatly uppreciated if you could arrange for coples
of all requests by the Bank, addressed to either cerrespondent in Australia, to
be forwarded simultaneously to this Embassy in order that we may remain in-
formed of developments.

Yours faithfully,

Envoy Extraordinary and Minister
Plenipotertiary

The Secretary,

International Bank for Keconetruction and Development,
1818 H Street N. W.,

Washington, D, C,

MEN
o)
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October 20, 1947

Mry Do Jo Numro
Second

Australian Embassy
Washington, D. C.
Dear Sirs /?

In accordance with your request of October 18, 1947,
we are transmitting herewith three additional copies of the
financial statements of the Internationmal Bank for Reconstruction
and Development as of Septesmber 30, 1947.

Sincerely yours,

Henyy W, Riley

R¥iCavanaugh : tom
Treas. m.

e

44 Vi«ws‘}
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AUSTRALIAN EMBASSY
WASHINGTON, D. C.

18th October, 1947.

v

Dear Mr. Bllev,

t// I acknowledge with thanks receipt of your letter
dated 15th Uctober, 1947, enclosing two sets of the financial
statements of the International Bank for Reconstruction end
Development as of 30th September, 1947.

As Cenberra has recuested four copies of all docu-
ments for the use of the Department of the ‘reasury and the Com-
monwezlth Bank of Australia, and I should like a copy for the
Embascsy files, I should greatly appreciate your making available
three additional copies.

Yours sincerely,

J. MUNRO
‘econd Cecretary)

Mr. Henry V. Riley,
Aggistant Treasurer,
International Bank for Recons.ruction and Development,
1218 H Street N. W.,
Washington, D. C.

Lain T DJ. Mosner vo f2fuy
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October 17, 1947

Dear S8ir: /
Recelpt is acknowledged of your letter of October 1,
1947, requesting that in future four copies of the International
Bank's publications and documents be sent to you for trans-
mittal to the Covermment of justralia,

I wish to advise that your request will be complied
with, I understand from Mr. Victor K. Ewong that we should
send you one extra copy for your files, making five copies

in all.
Yours sincerely,
R
Lyell Doucet
Acting Secretary

45



Oetober 15.19;37

Habasgy of Australia
1700 Nassachusetts Avermeo, N. W
Hm'nvcl
Gentlenens

Pursuant to the provisions of Section 13 of iArticle V
of the Articles of Agreement of the Bank, I an happy th transmit
herewith financial statements of the International Bank for Re-

construction and Developuent as of Jeptesber 0, 15h7.

Sincerely yours,
Honyy W, Riley
Agaistant Treasurer
Enelosure
mﬂwan;‘u&l}un

48



AUSTRALIAN EMBASSY
WASHINGTON, D. C.

1/4th Getober, 1947.

Dear lr. Mendels:

From time to time we have received covpies of various
publications and documents vrepared by the International Bank Tor Re-
construction and Develooment for trensmission to Austrelisa.

The Department of the lreasury has sdvised thst it
would like to receive f

Four conies cf such documents in future.
Qﬁn

the Commonwealth Bank.

I am zddressing this recuest to you because I do
not know the neme of the official handling distribution of publica-
tions. I would apvreciate your passing the request on to the offieial
concerned.

Yours sincerely,

7 N

s J._MUNHO
Cecond Secretary)

Mr. iorton M. Mendels,
Secretary,
International Bank for Reconstruction =and Development,
1818 H Street N. Wi,
Washington, D. C.
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SUMMARY AND RECORD OF INCOMING COMMUNICATION

COMMUNICATION:
SERIAL NO:
DATED:

RECEIVED (DATE):
RECEIVED FROM:

ADDRESSED TO:
SUMMARY:

REFERRED TO:
DATE:

FILED UNDER:

CROSS REFERENCED:

Letter

Sept. 16, 1947

Secretary of State, Washington, D,C.

Internation=) Benk

Encloses cerified photostatic copy each of notes sddressed

to Secretary of Stabe by the Aub ssader of Australia
regarding acceptance by Australis of the Articles of Agreement
of International Monetary Fund andInterantional Bank for

Reconstruction and Development. Signed Auf 5, 1947 by His
Excellency Norman Makin, Ambassador for Australia.

Sepretayy's Office
Sept. 17, 1947

-_— m‘ l']Jl.I M
Articles of Agreement . Soecwtdis “f

ég@tralia

Membership



BusTwrlirn

Septesber 10, 19l7.

Maﬂ

In compliance with your request, I am sending
you harowith two coples of the loan Agreement botween
the Orand-Dudly of Lutembouwrg and the Internationsd Dank,
dated August 28, 1947.

Sincerely yowrs,
Viotor L. Hwong
Agting Sacretay

ﬁ’- Da Jde M.

Gecond m’

1700 lnasachusetts Stey Netie

m, DeCe

VEK st
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September 5, 1947

airs:

I enclose For your information a copy of the
Loan Agreement between Grand-Duchy of Luxembourg and the
International Bank, dated August 28, 1947,

Very truly yours,

Vietor K. Kwong
Acting Secretary

Embasay of Australia,
1700 Mass, Ave,, N.W,.,
Washington

¢« Dy C,



Beptenber 2, 1947

Siras

Bauk, dated August 22, 197.
Very truly yours,

Vietor K. Ewong
Acoting Secretexry

LF
£ T
Frez



August 27, 1947

Birs:

By direction of the Emecutive Directors, I am to inform you
that an election of enm Additional Executive Director has been held
purguant to Resolution No. 67 of the Exmscutive Directors, and that
the candidate of the Italien Govermment, Professor Constantine
Bresciani Turroni, is declared to have been duly elected as of
August 23, 1947.

Very truly yours,

Morton M, Mendels
Secretary

Embassy of Australie
- 1700 m-aeﬁiﬁ'i”ﬁn., w,
Washington, D. €.
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Hpslhalia,.

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVEIOPLENT

August 27, 1947.

Please transmit by cable or telegraph the following message

to the addressees listed on the attached pages:

RE CABLE JULY 29, 1947 SECOND ANNUAL MEETING BANK BOARD OF
GOVERNORS STOP ADDITIONAL SUBJECTS FOR AGENDA FOLLOYW ONE
ADMINISTRATIVE BUDGET TUO LOAN REGULATIONS THREL PROPOSED

ELECTION OF FOURTEENTH EXGCUTIVE DIRECTORS STOP

MeCLOY
INTBAFRAD

Cry
L



File Title

) Record Removal Notice

The Hnald Bank Group

& Records Management

Document Date

Australia - IBRD - Membership - 1946 - 1965 Correspondence

Barcode No.

1053397

undated

Document Type
Board Record

Correspondents / Participants

Subject / Title

Resolution 66 ; Extract from the Minutes of the 101st regular meeting of the EDs on August 6. 1947 and August 7, 1947

Exception(s)

Additional Comments

Declassification review of this record may be initiated upon request.

The item(s)

identified above has/have been

removed in accordance with The World Bank

Policy on Access to

Information or other

disclosure policies of the World Bank Group.

Withdrawn by

A.May

Date

February 24, 2025

Archives 01 (March 2017)



Joint Press Release

INTERNATTIONAL TiCONET/RY FUND and
INTTRNATIONAL BANK FGR RUCONSTRUCTION
AND D.VLLOPNENT

FOn THE PRESS : FOR IIZEDIATE RTLEAS
Tuesday, August 5, 19L7
Fund Release No, 21
Bank lielease Nos 59
Australia became the L5th member of the International lonetary
Fund and the International [ank for leconstruction and Development when the
Articles of Agreement were si;ned today on behalf of the Government of the

Commormvealth of Australia by The Honorable Norman J. O. lakin, Ambassador

of the Commnonwealth of Australia,.

Australia's quota in the International [lonetary Fund is 200,000,000,

and its subseription to the capital stock of the Bark is 2,000 shares of a
total par value of ,;200,000,000,

The application for membership of Australia was approved by the
Boards of Governors of the International l.onetary fund and the International

Bank in ilay 19L7.

! e

% ‘? ;.)



y
o)
Cl

c

M

. - '
E- 4]
J
d J
c
s e ( (l
1
(

55



;l Ff\",.“'
Y
Nr. Gwynne - Miss Maher August b, 1987 () 0
5115 PM . { k v
carolyn cavadine . L,.E-U‘f f"v o
(Y
Signing of Articles of Agreement by Australia U e

My, Mondels' office just telephoned and stated that tomorrow, August 5, ot I, 3o
Australis will sign the Articles of Agreement, Mr, Nendels is going down %o the new

State : at that time and will phome to let us kmow who will be the signateries.
manmayuwiuummm.mwnmmmwm Hunro.

Mr, Nendels' office was letting ue know this far in advance in the event
we want to prepare the press release beforehand,

i~
s
o
W {P
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July 18, 1947

Dear Sirs:

Cable Address of
International Bank for
Reconstruction and Development

It has been found that "INTERBANK", the cable address
of the Bank hitherto in use, could not be adequately registered
as such 1n all countries,

It has therefore been necessary to adopt a mew cable
and telegraphic address for the Bank, and the address "INTBAFRAD"
has now been registered,

All official cable and telegraphic communieations to
the International Bank for Reconstruetion and Development will
in future be addressed "INTBAFRAD",

Yours very truly,
(SIGNED)

M. M. Mendels,
Secretary,

Copy sent to all member Countries 7-18-47
Original - ;
Filed - Communicetion & Records, Cable



AUSTRALIAN EMBASSY

WASHINGTON, D. C.

26th May, 1947.

My dear Vice-President,

I desire to acknowledge receipt of
your letter dated 22nfl May, 1947, inviting the
Commonwealth of Australia to become a member of
the International Bank for Reconstruction and
Development under terms and conditions which have been
set out in your letter.

Your edvice concerning the formalities
to be completed to obtain membership has also been noted.

The full deteils have been transmitted
to the Commonwealth Government, Canberra, A.C.T. with
a request for suitable instructions.

Sincerely yours,

(Norman Makin) /
Ambassador.

Mr. Robert L. Garner,
Vice-President,
International Bank for Reconstruction
and Development,
1818 H. Street, N.W.,
WASHINGTON, D.C.



M Py Z 3

INTERNATIONAL MONETARY FUND
and

INTERNATIONAL BANK
For
RECONSTRUCTION AND DEVELOPMENT

1818 "H" strest, N. W.,
Washington 6, De. Cas

- . . P — - - - - o = - - -

The following news item has been
released in Washington from the head-
quarters of the International Monetary
Fund and the International Bank for
Reconstruction and Development.

For Immediate Release

Washington, De Ce, M2y 234eecs+..Representatives of the Govern-
ment of the Commonwealth of Australia are being notified today
that the Governors of the International Monetary Fund and of

the International Bank for Reconstruction and Development have
approved Australia's applications for membership in both organ-
izations., Australia has‘until August 31,1947 to accept member-
shlp in the Fund and Bank, subject to the terms and conditions
aéreed upon by the respective Boards of Governors, TUpon accept=-
ing membership in the Pund, Australiats quota will be $200,000,000
and its subscription to the capital stock of the Bank'will be

2,000 shares of a total par value of {3200,000,000,

DL AR NN Al NA VL NS Kg NE WE R AL MO NS N NS RS N NE AL AR AR NE A NS NB B AL A8
T R T R O Sk B LB LR RO TR TS

Doremus & Compahy
120 Broadway

New York
Tel: Rector 2=3011
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May 22, 19L7.

My dear Mr. Ambassador,

I refer to your letter of March 26 and our reply of March 28
regarding the application for the admission of the Commonwealth of
Australia to the Internatiomal Bank for Reconstruction and Development,

It gives me great pleasure to inform you that the International
Bank extends to Australia am invitation to become a member under the terms
and conditions set forth in the following resolution adopted by its Board of
Governors i

#(1) That the Board of Governors hereby approves the admission
of the Commonwealth of Australia to membership in the
International Bank for Reconstruction and Development under
Article II, Section 1(b) of the Articles of Agreement on
the same terms and conditions as those prescribed for
original members;

(2) That by accepting such membership Australia shall subsecribe
for 2,000 shares of the capital stock of the Bank at the
par value of $100,000 per share;

(3) That when Australia becomes a member it shall pay to the Bank
the same percentage of its subscription as original members
shall have theretofore been required to pay on their
subscriptions and shall agree to comply fully with all other
calls for payments on subscriptions which shall have been
made or announced by the Bank and which are payable thereafter;

(k) Australia may accept membership in the Bank pursuant to this
resolution until August 31, 19L7."

In regard to paragraph (1) of the above resolution, I would draw
your attention to the provision contained in Article II, Section 1(b) of the
Articles of Agreement of the Bank which provides that before a country can
be admitted to membership in the Bank, it must first be a member of the
International Monetary Fund.

In accepting membership in the Bank, Australia is required to
complete the following formalities and will become a member as from the
date of completion:



1. To deposit with the Covermment of the United States of America
an instrument stating that it has accepted in accordance with its
law the Articles of Agreement of the Bank and all the terms and
conditions here prescribed and that it has taken all steps necessary
to emable it to carry out all its obligations under the Articles of
Agreement and the terms and conditions here prescribed; and

2. rodpmemwﬁmnusiufﬁwdm
Bank held in the Archives of the Covernment of the United States of
America. \

Sincerely yours,

R L. Garner
Vice President

His Excellency,
Norman J.0. Makin,

Ambassador of o
Embassy of Aus ’
3117 Woodland Drive,
Washington, D.C.

W £ >0
Shaj &5
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CROSS REFERENCE SHEET

DOCUMENT:

DATED:

T

FROM:

SUMMARY:

FILED UNDER:

CROSS REFERENCE:

Telegram

9 May 1947

A1l countries who have not voted

Mr, Mendels
Secretary

Refers to 17 April ecable regarding Australian
Membership, Asks for votes by 17 May 19471

Belgium

Australie
mbership
Belgium
Brazil
Coata Rica
Cuba
Czechoslovekia
Lenador
Guatemala
Iceland
Iran
Italy
Lebanon

Luzenbourg
Mexico

Panama

Peru

Syris

United Kingdom
Uruguay
Venezuela
Yugoslovakia



Seerctary's Memorandum No. 194

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

April 21, 1947

FROM: The Secretary

APPLICATION BY AUSTRALIA FOR ADMISSION TO MEMBERSHIP IN
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1. In accordance with Resolutieon No, L5 which was
adopted by the Executive Directors at their
Meeting en April 16, 1947, the attached comm-
unication was despatched on April 17, 1947 to
all member countries by cable or telegraph
through their officially designated Agencies
for Comrunication.

2. In the case of four member countries which had

' not officially appointed Covernors or Alternate
Governors of the Bank, the following sentence
was added to the communication:

"Your attention is directed to the fact
that only a Governor or Alternate Governor
can vote on behalf of the liember.n

3. The attaghed communication was confirmed by
letter to all Agencies for Communication and
in addition, copies were despatched in writing,
for information, to all Governors known to be
located in the United States of America.

Distribution:

GCW:aws
Sec-601

Executive Directors and Alternates
President

Vice President

Treasurer

General Counsel

Loan Directer

Research Director

Director of Administration
Director of Marketing

Direstor of Public Relations

Chief of Communications

Secretary

Secretary, International Monetary Pund

89



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

Application by Australia for Admission to Membcrship in
International Bank for Rcconstruction and Development

Communication despatched to all Member Countries through
their official Agencies for Communication on April 11, 1947

' By decision of the Executive Directors, I am directed to inform
you as follows:

(a) Australia has applied for membership in the Bank and the Exccutive
Directors, after consultation with representatives of Australia, have approved
the following resolution for submission to the Board of Governors for a vote
without meeting pursuant to Section 13 of the By-laws of the Bank:

RESOLVED:

(1) That the Board of Governors hereby approves the admission of

the Commonwealth of Australia to membership in the International

Bank for Rcconstruction and Development under Article II, Section 1(b)
of the Articles of Agreement on the same terms and conditions as those
prescribed for original memberss j

(2) That by accepting such membership Australia shall subscribe for
2,000 shares of the capital stock of the Bank at the par value of
$100,000 per share;

(3) That when Australia becomes a member it shall pay to the Bank

the same percentage of its subscription as original members shall have
theretofore been required to pay on their subscriptions and shall agree
to comply fully with a2ll other calls for payments on subscriptions which
shall have been made or announced by the Bank and which are payable
thereafter;

(4) Australia may accept membership in the Bank pursuant to this
resolution until August 31, 19L7.

(b) No Governer shall cast his vote before April 26, 19L47. All votces
cast by Governors must be received at the seat of the Bank on or before Nay
17, 19L47. Votes received after that date will not be counted, '

(e) It will be appreciated if you will transmit the text of this mcssage
to the Governor of the Bank representing your country with the rcquest that he
vote on the motion as herein prescribed, No particular form of vote is requircc
so long as the Bank rcceives a clear indication as to whether the Governor
approves or disapproves the admission of Australia to membership in the Bank on
the terms set forth in such motion,

Reply prepaid per voucher attached,

Robert L. Garner, Vice President
INTERBANK
GCW:aws
Sec-602 .



Date: April 17, 1947
Please transmit following messaze to addressees listed on attached sheet:
B DECISION OF THE EXECUPIVE DIRECTORS, I AM DIRECTED 70 INFORM
YOU AS FOLLOWS:
(=) AUSTRALIA HAS APPLILD FOR WEMBERSE
DIRECTORS, AFTER CONSULTATION WITH REPRESENTATIVES OF AUSTRALIA, HAVE APPROVED
mmxﬁm&mamm-ﬁmmarmmamn.lw
WITHOUT MEETTHG FUASUANT T0 SECTION 13 OF THE BY-LANS OF THE BAMK:
(1) THEAT THE BOARD OF GOVIRNOMSHERENY APPROVES THE ADMISSION OF
mwmmuwwnm JEMBERSHIP 1N THE INTERNAJIONAL
[ FOR HECONS =emmummmrmmm*:z;:r.ni:,as%arz'rx:e:n‘\(l:v)
wmmormammmmmmmm
P _ FOR QRIGINAL MENBERS: |
(2) THAT BY ACCEPTING SUCH MEMBERSHIP AVSTRALIA SHALL SUBSGHIBE ¥OR
2,000 SHARES OF THE CAPITAL STOCX OF THE BANK AT THE PAR VALUE OF
$100,000 PER SHARE.,
(3) THAT WHEN AUSYRALIA BECOWES A MEMHER IT SHALL PAY 70 THE BANK
THE SAEE PERCENTAGE OF ITS SUBSCRIPTION AS ORIGINAL MEMBERS SHALL HAVE
THERETOFORE BESH REQUIRED TO PAY ON THEIR SUBSCAL PTIONS AND SHALL AGKEX
70 COMPLY FULLY WITH ALL OTHER CALLS FOR PAYMENTS ON SUBSCH PTIONS WEICH
muumm’mmnmmmwuﬂmm

CHARGE TCHBABAFTERS . (continued on page 2)

[] Official: Authorized by: INTERNATIONAL BANK FOR RECONSTRUCTION AND DDEVELOPMENT

D Personal: l\&@e r”"-sI I 9 U Uy

Room Number:
#\;} O‘H" lrwn 3 .
Ln;‘ Wil 1) o1 .“::wl”” 1818 H Street, N. W., Washington 6, D. C. >
W

Office Services 22-21



Fage 2 Date:  april 17, 1947

(h) AUSTRALIA MAY ACCEPT MEMBERSNIP IN THE BANK PURSUANT 70 THIS
RESOLUTION UNTIL AUGUST 31, 1947,
(b) NO GOVERNOR SHALL CAST HIS VOTE BEFORE APRIL 26, 1947. ALL VOTES
CAST BY COVEHNORS MUST BE RECEIVED AT THE SEAT OF THE BANK ON OR BEFORE MAY
17, 1947. VOTES RECEIVED APTER THAT DATE WILL NOT BE COUNTED,
(e) IT WILL BE APPRECIATED IF YOU WILL THANSMIT THE TEXT OF THIS MESSAGE
10 THE GOVERNOR OF THE BARK REPRESENTING YOUR COUNTRY WITH THE REQUEST THAT HE
VOTE ON THE SOTION AS HEREIN PRESCRIBED. - BO PARTICULAR FORM OF VOTE IS REQUIRED
SO LONG AS THE BANK RECEIVES A CLEAR INDICATION AS 70 WNETHER THE GOVERNOR
APPROVES OR DISAPPROVES THE SION OF AUSTRALIA T0 MEMBERSH]
THE TERMS SET PORTH IN SUCH MOTION.
YOUR ATTEWTION IS DIRECTED TO THE FACT THAT OMLY A GOVEFNOR OR
ALTERRATE GOVERNOR CAN VOTE ON BBHALF OF THE MEMBER.
REPLY PREPAID PEA VOUCHERATTACHED.

P IN THE BANK ON

" _ _ - BOBERT L. OQARNER, VICE PRESIDENT
CHARGE TO:
@ Official: Authorized by: -m' INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

M. M. Hendels

[] Personal: Name: ’M

Room Number:

1818 H Street, N. W., Washington 6, D. C.

i

Office Services 22-21






Central Bank of Venesuela,
Caracas, Venezuela,

NLT
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Dansarks Nationalbank, idndster of the Treasury and Commerce
Copenhagen, Denmark. Lina, Peru. | J

o O ‘. . 4 ;
Mre George A. Blowers, lﬂnma::nhuhwt
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The Vice President April 17, 1947
. ¥. Nendels

X
Voting Without Neeting - Australian ipplication for Membership
Lo m&mummummnmw neeting of

Executive Directors, I have made the pre!
for transmitting the necessary resolution to all member countries.

(a) The text of the message to be went, as approved
by the Executive Directors, is attached as Appendix "Av,

At the foot of each Resolution, I intend to add
the words "Reply prepaid per voucher attached".

(b) The message will be transmitted to mesbers hy
cable through their officially designated Agencies
for Commumication as listed in Appendix "B". In the
case of four countries, no Agency for Communication
has yet been officially designated. In these cases,
the message will be transmitted to the Esbassy or
Legation in Washington of the country concernmed.

This procedure is not similar to that being
: by the Fund which intends; where the Covernor
or Alternate Governor of & member is known to be
located in Vashington, to despatch the message diredt
tomtﬂwmardhmu, I am unable to agree with
such intention since in my view, by the legal
Wa{nmm,mh%ﬂhmnh

pessare the menber country accordingly,
official Agency for Comsunication m“ be used.

(e) As Italy, lebanon, Turkey and Venesuela have not
yot appointed Covernors or Alternate Covernors of the
Bank, it is suggested that the following additional
paragraph be added to the nessage sent to these four
countries:

"Your attention is directed to the fact that
only a Governor or Alternate Oovernor can
vote on behalf of the Nember."

This addition is also being used by the Fund where
applicable.



2.
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(d) :mwmadamwuwmmammh
to all through their Agencies for Commumication.

As the Executive Directors have authorised the FPresident or
the Vice President to conduct the voting, will you please indicate
your approval of the arrangemente. The wessages can then be
despatched in your name.

GO sawe

~



Appendix wa®
By decision of the Hxecutive HMrewctors, I as directed

%o inform you as follows:

(=)

APPLICATION OF AUSTHALIA FOR WHMBERGHIP IN BANE

(2) That by

ey
an

2000 shares of the tal stock of the
Bank at the par value of {100,000 per shares

for |

{3) that when swstraiis becomes & sewber it shall

mz :mmw
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Bl Salvador

/o uﬁ':: - Foreign Affalrs,
uito, Bousdor, B

-mmunm'

Calre, igypt. .

Central feserve Dank of El Salvador,
gl‘fﬂm. Bl Salwvador,

manu’ lw. @]

Washington, U, #:l:. A 25

Sank ¥elli Iran, Evbassy of Iran,

Tehran, Iran. 3005 lassachusetts Ave., N.i,
Vashington, D, C.



Italy

Retherlands

Norway

Bank of Nexico, 8. A,

Oensral Treasury
Departesnt of Finance,

_ :othm
m‘maw

Minister of Finance,

Ministry of Finance, Uslo, Norway

mﬁmm’
Funaoa Oity, Panasa. i

irelafael A. Hueso,
s

Dank of Pareguay
mm&.
of the Tre and Send three co N

%. Treasury LOBMICe copies
V-n—sw ign iffairs, WW,

Babassy of Phill Republic, 1617 Advenue,
M,ﬁoao Wﬂ.ﬂoﬁc
Hnlster of Finance, mu:rmm.
¥4lensia L mm‘am'
WM Washington, 9. C.
 (letters by alreall)
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File Title

\( ) Record Removal Notice

The md-d Bank Group

& Records Management

Document Date

Australia - IBRD - Membership - 1946 - 1965 Correspondence

Barcode No.

145539 F

undated

Document Type
Board Record

Correspondents / Participants

Subject / Title

Resolution 45: Extract from the Minutes of the 85th regular meeting of the EDs on April 16, 1947 - Application for Membership

Exception(s)

Additional Comments

Declassification review of this record may be initiated upon request.

The item(s)

identified above has/have been

removed in accordance with The World Bank

to Information or other
disclosure policies of the World Bank Group.

Policy on Access

Withdrawn by

A May

Date
February 24, 2025

Archives 01 (March 2017)



File Title

Record Removal Notice

T mild Bank Group

& Records Management

Document Date

Australia - IBRD - Membership - 1946 - 1965 Correspondence

Barcode No.

1053397

- 14 April, 1947
Correspondents / Participants

Document Type
Board Record

Subject / Title

Committee on Membership: Report on Application of Australia for Membership

Exception(s)

Additional Comments

Declassification review of this record may be initiated upon request.

The item(s) identified above has/have been
removed in accordance with The World Bank

to Information or other
disclosure policies of the World Bank Group.

Policy on Access

Withdrawn by

A.May

Date
February 24, 2025

Archives 01 (March 2017)



"\ Record Removal Notice

The Worid Bank Group

Archives
& Records Management

File Title
Australia - IBRD - Membership - 1946 - 1965 Correspondence

Barcode No.

1053397

Document Date Document Type

It M0 April, 1947 Board Record

Correspondents / Participants
From: The Secretary

To: Members of the Committee on Membership

Subject / Title ) )
Committee on Membership: Report on Application of Australia for Membership

Exception(s)

Additional Comments
Declassification review of this record may be initiated upon request

The item(s) identified above has/have been
removed in accordance with The World Bank
to Information or other
disclosure policies of the World Bank Group.

Policy on Access

Withdrawn by

A.May

Date
February 24, 2025

Archives 01 (March 2017)




File Title

Record Removal Notice

Th WOI-'M Bank Group

& Records Management

Document Date

Australia - IBRD - Membership - 1946 - 1965 Correspondence

Barcode No.

1053397

03 April, 1947

Correspondents / Participants

Document Type
Memorandum

Subject/ Title

Exception(s)

Report on Meeting of Fund Committee of Consideration of the Terms and Conditions for Admitting Australia to membership in the Fund

Additional Comments

Information Provided by Member Countries or Third Parties in Confidence

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date
AMay|  February 24, 2025

Archives 01 (March 2017)
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INTERNATIONAL BANX FOR
RECONSTRUCTION AND DF VELOFMENT

April 1, 1947

MEMBERSHIP IN THE BANK OF
COMMONWEALTH OF AUSTRALIA

. For the information of the Executive Directors, there are
attached hereto:

(a) Copy of application of Australia for membership in
the Bank, and of the Fresident's acknowledgment.

(b) Report on the first meeting of the Fund liembership
Committee on March 28, 19L7.

(¢) Report on the second meetins of the Fund liembership
Committee on April 1, 19L7.

The first meeting of the Fund ler bership Committee was attended,
on behalf of the Bank, by liessrs Chang and luxford; the second by llessrs.
Shen and Luxford.,

Distribution:

Executive Directors and Alternates
President

Vice President

Treasurer

General Counsel

Loan Director

Research Director

Public Information Director

Chief of Communications

Secretary

T 7 gm
See~55L

jmde



APPENDIX "A"

26th March, 1947.

Sir:

I have the honour, under instructions from my
Government, hereby to submit an application for the
admission of the Commonwealth of Australia to the Inter-
national Bank for Reconstruction and Development,

I am further instructed to advise that my Government
is prepared to furnish any information which may be required
by the Executive Board and the Becard of Governors in considering
the application. Mr. J.B, Brigden, Economic Counsellor of the
Embassy, will be pleased to make his personal services available
to the Board of Directors for any discussions which may be
necessary .

My Government would appreciate the early initiation
of action on this application ir order that the necessary
procedures may be complied with as early as possible,

I have the henour to advise that an application has
been made concurrently to the Managing Director of the Inter-
national Monetary Fund for admission to that Organization.

I have the honour to be
Sir,
Your obedient servant,

(5gd.) Norman Makin.

Ambassador

The President,
The International Bank for Reconstruction and Development,
1818 H Street, N,W,,
Washington, D.C,

Sec=G55],



APPENDIX "A"

INTERNATIONAL BANX FOR
RECONSTRUCTION AND DEVSLOPMENT

March 28, 1947.

Your Excellency,

I have the honor to acknowledge receipt of your letter of
March 26, 1947 submitting an application for the admission of the
Commonwealth of Australia to the International Bank for Reconstruction
and Development.

It is noted that Mr. J.B. Brigden, Economic Counsellor of
the Embassy, is available to the Board of Directors for any discussions
which may be necessary. It 1s also noted that your Govermment is
desirous of early initistion of action on the application in order
thet the necessary procedures may be complied with as early as possible.

Yours respectfully,

(Signed) John J. McCloy
President

His Excellency,

Norman J.0. Makin,
Ambassador of Australia,
Embassy of Australia,
3117, Woodlznd Drive,
Washington, D.C.

Sec— 554
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Y Record Removal Notice

File Title

The 'ﬂoild Bank Group

& Records Management

Australia - IBRD - Membership - 1946 - 1965 Correspondence

Document Date

Barcode No.

1053397

Document Type

03 April, 1947 Memorandum

Correspondents / Participants

Subject / Title

Exception(s)

Report on Meeting of Fund Committee of Consideration of the Terms and Conditions for Admitting Australia to membership in the Fund

Information Provided by Member Countries or Third Parties in Confidence

Additional Comments

The item(s)

identified above has/have been

removed in accordance with The World Bank

to Information or other
disclosure policies of the World Bank Group.

Policy on Access

Withdrawn by

A.May

Date
February 24, 2025

Archives 01 (March 2017)



The 'Hoad Bank Group

& Records Management

Record Removal Notice

File Title

Barcode No.
Australia - IBRD - Membership - 1946 - 1965 Correspondence

1053397

Document Date

Document Type

01 April, 1947 Memorandum

Correspondents / Participants

Subject / Title
Report on Meeting of Fund Committee of Consideration of the Terms and Conditions for Admitting Australia to membership in the Fund

Exception(s)
Information Provided by Member Countries or Third Parties in Confidence

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date
AMay| February 24, 2025

Archives 01 (March 2017)




File Title

Record Removal Notice

Th Hnﬁld Bank Group

& Records Management

Australia - IBRD - Membership - 1946 - 1965 Correspondence

Barcode No.

1053397

Document Date

28 March, 1947

Document Type
Board Record

Correspondents / Participants

Subject / Title

membership in the Fund

Draft resolution of the Board of Governors relating to the terms and conditions on which the commonwealth of Australia shall be admitted to

Exception(s)

Information Provided by Member Countries or Third Parties in Confidence

Additional Comments

The item(s)

identified above has/have been

removed in accordance with The World Bank

Policy on Access to

Information or other

disclosure policies of the World Bank Group.

Withdrawn by

A.May

Date
February 24, 2025

Archives 01 (March 2017)




FlLE GOPY

Mareh 28, 1947.

Your Excellency,

I have the honor %o aslmowledge receipt of your letter of
Mareh 26, 1947 submitting sn applieation for the sdmiselon of the
Commonwealth of Australia to the Internatfomal Bank for Reconstruction
and Development.

It is noted that Mr, J.B, Brigden, Economic Onmsej.lnr of
the Embassy, is available to the Board of Directors for any diseuscions
which may be necessary., It is also noted that your Government is
desirous of early initiation of action on the application in order
that the necessary procedures may be complied with as early as poseible.

Yours respectfully,

John J. MeCloy
President

His Excellency,

Norman J.0. Makin,
Ambassador of mtmu.
Embassy of Austral

3117, Woodland n’;z"%
Washington, D.C.

% NI
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AUSTRALIAN EMBASSY
WASHINGTON.D. C.

26th March, 1947.

Sir: ¢

I have the honour, under instructions from my
Government, hereby to submit an application for the
admission of the Commonwealth of Australis to the Inter-
national Bank for Reconstruction and Development.,

I am further instructed to advise that my Government
is prepared to furnish any information which may be required
by the Executive Board and the Board of Governors in considering
the application. Mr. J. B. Brigden, Economic Counsellor of the
Embzssy, will be pleased to make his personal services available
to the Board of Directors for any discussions which may be
necessary.

My Government would appreciste the early initiation
of action on this application in order that the necessary 1
procedures may be complied with as early as possible.

I have the honour to advise that an application has
been made concurrently to the Managing Director of the Inter-

national Monetary Fund for admission to that Organization.

I have the honour to be
Sir,

Your obedient servent,

C\r\ \
N AN TR Q) oA

Ambassador g

P

The President,
The International Bank for Reconstruction and Development,
1818 H Street, N.W.,

Washington, D.C.




Sec-136

Secretary's Memorandum No, 33

INTERNATICNAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

November 26, 19L6.

Subjects AUSTRALIA AND THE FUND

International ifonetary Fund Executive
Board Document No. 133, dated November 23, 1946,
setting forth a telegram received by the
lustralian Ermbassy from the Government of lus-
tralia, is attached for the information of the

Executive Directors,

- -y
4 1

~

M. i, lendels
Secretary

Distribution:

Executive Directors and /Jlternates
President (L)

Vice President

Treasurer

General Counsel (10)

Iocan Director

Rescarch Director

Public Information Director

Chief of Communications

Secretary

153



") Record Removal Notice

File Title

Th Wo=u Bank Group

& Records Management

Australia - IBRD - Membership - 1946 - 1965 Correspondence

Document Date

Barcode No.

1053397

Document Type
23 November, 1946 Memorandum

Correspondents / Participants
To: Members of Executive Board

From: Secretary

Subject / Title
Australia and the Fund

Exception(s)

Additional Comments

Declassification review of this record may be initiated upon request.

The item(s) identified above has/have been
removed in accordance with The World Bank

to Information or other
disclosure policies of the World Bank Group.

Policy on Access

Withdrawn by

A.May

Date
February 24, 2025

Archives 01 (March 2017)



CROSS REFERENCE SHEET

DOCUMENT: Certified Covy of Article of Agreement Bretton Woods
Circular Notes
Correspondence

DATED: 1945-1946

TO:

FROM: pcting Secretary of State of the U.S.A.

SUMMARY:

FILED UNDER: Corporate Documents, Articles of Agreement. (&M‘&’a“"i M

Bolivia
Brazil
Canada
Chile
China
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B, Poaxd Doe, 164 Application dated Mereh 1947, for the

Mareh 27, 1947 adnisaion of Australis in Pund,

Cttes on M Draft resclution relating to Terms and Conditions

Docy 1, Mareh 28, 1947 on which Australis shall be edmitted to membernhip
in the Fund,

Cttes on M Australisn Quota Data,

m,z.mn. 47

Cttee on Revised Draf't resolution,

Doe, 1 Rev 1, 2, 1947

Cttes on Membership Firet Report of the Committee on Membership,
Doe, 3, April 3, 19ﬂ

Cttee on Use of telegraphie procedure for voting en
Doe, 4y Aprdl 8, 1947 eduission of new members,
Cttee on Condensed Draft Resolution relating to the

Dos, 5, Aprdl 8, 1947  Adwission of Australla,

mmuw-ug Draft Resolution « with dates inserted,
Doe, 6, April 10,

Cttos on Membership Finsl report of Committee for the consideration
Doe. 3, Rev, 1, April 1i,0f the Dwecutive Board, with draft resolution

Msomﬂlo
Execut, Bomrd Res, 8 Ragolution & as adopted at Meeting 159, April 16,
dgrdd 36, 1947 '
RANE _DOCRMINLS
See, Memo, : Tentative epplication for meubership,
m.zs.iaﬁ
March 26, 1947 Latter from Australisn Ambessador comstituting the
formal applieation for membership in Rank,
Mareh 28, 1947 Copy of letter from President in answer te above,

Re93, April 1, 1947 with copy of applica
. b mﬁntmuoudmunmaf G ttes,



Redy April 4, 1947

Re95, Aprdl 7, 1947

W33, Me84,
Aprid 2, Apeid 8, 2947
April 9, 1947

Aprdl 10, 1947
Re08, April 14, 2947
Aprdl 15, 1947
Aprdl 17, 1947
Aprdl 17, 1947
M-85, Aprdl 23, 1047
Res, 45, April 16, 1947
Sec, Memo 19/
Aprdl 21, 1947

May 19, 1947
Re105, May 19, 1947
M50, May 21, 1947
Yay 22, 1947

May 22, 1947

May 23, 1947

May 26, 1947

e

Progreas with report of Fund thimd

meeting of G tiee,

mm with report of Fund fourth
mitm,mmﬁma

Exoerpts from Mimttes -« To be referred to
M Hoe Committee on Memberahip,

Memorandm from A, Iwcford, Bank Observer at Fund
moeting

Above memorandum to be submitted to Committee om
Mémbeirship on Aprild-11,

Report of Comuittee on Membership to be sulmitted
to BExeoutive Directors for approwal,

Hemorandun from Seeretary of Fund to Seerotary of
Bank sulmitting recommendations of Ewecutive Toard,

letter from Chalrman of Ad Hoe Cttes to

President,
Mtuu of a letter from Australion repro-
s%mamum.

Pregident’s ackmowledgment of above,
Exeerpts re votes and adoption of Resolution 45,
Extract fyom Mimtes,

Communication despatchod to all member sountries
WMMMnmﬂM

Homorendun from Fark Observer at Fund meeting of
Cttoe on Membership,
Faport on Vote of Bomrd of Covernors re Australisn
application for membership,
Excerpt from Minmutes « Approval of R-105,

of latter from Viee President to the Australian

axtending invitation to Australis to
becoms member of the Bank,

Copy of commmication sent by Secretary of Fund to
all members through their Ageney,

of commnieation sent Seeretary of Dank to
countries informing of result of wotes,

Copy of lotter firom Austrelisn Ambassador ackmowledging
recelpt of owr leotter of May 22, -
154
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Copy of lstter fyom

Depariment of

e Hisburg,
Governors om membership

Mgust 4, 1947

mmhwt
State, with copy of

adopted by Board of

of

and notice and agenda of

from President to Australien
conveying text of resolution adepted

leotter
:n Directors,

S

bugust 6, 1947

L4

Second Awmal Meeting

Assistant to A
' on Auguet 5, 1947,

umem:‘ur

All the doevments listed above ean be located in the
tnent Specialized Fileg ~"NRMERSHIF,

Aopliaatians® v &
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I, JOHN WEAR BURTON, Secretary of the
Department of External Affairs, Canberra,

Austrelia, DO HFREBY CERTIFY that the

attached document is a true and faithful

copy of the INTERNATIONAL MONETARY AGREEMENTS

ACT 1947 which came into operation in

Australia on 2nd April, 1947,

) if
Dated this -/f’;f%&‘»ﬁ day of

December One thousand nine hundred and

pios [

forty-seven,




THE COMMONWEALTH OF AUSTRALIA.

- INTERNATIONAL MONETARY
AGREEMENTS.

No. 5 of 1947.

An Act to approve of Australia becoming a
Member of the International Monetary Fund
and of the International Bank for Recon-
struction and Development and to make such
Provisions as are necessary or expedient by

reason of the Membership of Australia of the
Fund and of the Bank.

[Assented to 2nd April, 1947.)

E it enacted by the King’s Most Excellent Majesty, the Senate,
and the House of Representatives of the Commonwealth of
Australia, as follows :(—

1. This Act may be cited as the International Monetary Agreements
Aet 1947,

2. This Act shall come into operation on the day on which it
receives the Royal Assent.

3. In this Act—

“ the Fund Agreement * means the Articles of Agreement set out
in the First Schedule to this Act providing for the establish-
ment and operation of the International Monetary Fund ;

“ the Fund ™ means the International Monetary Fund established
under the Fund Agreement ;

F.2206.—FPrice 18. 9p. “ the

Short title,

Commencement,

Definitions,



Membership of
Australia of the
Fund and the
Bank.

Commonwealth
Bank to be
depository.

Authority to
borrow.

Issue of
soourities.

Neo. 5. International Monetary Agreements. 1947,

“ the Bank Agreement ” means the Articles of Agreement set out
in the Second Schedule to this Act providing for the estab-
lishment and operation of the International Bank for
Reconstruction and Development ;

“the Bank ” means the International Bank for Reconstruction
and Development established under the Bank Agreement,

4. Approval is given to Australia becoming a member of the Fund
and of the Bank.

5. The Commonwealth Bank of Australia, being the central bank
of the Commonwealth of Australia, is hereby designated as the
depository in Australia for all the holdings of Australian currency of
the Tund and of the Bank.

6.—(1.) The Treasurer may, from time to time, borrow, under
the provisions of the Comunonwealth Inscribed Stock Act 1911-1946
or under the provigions of any Act authorizing the issue of Treasury
Bills, such amounts as are required to be paid by Australia (not being
amounts referred to in scetion eight of this Act) by reason of its
membership of the Fund and of the Bank,

(2.) Moneys so borrowed may be issued and applied for the purposes
of making the payments specified in the last preceding sub-section,
and of making payments in redemption of securities issued under the
next succeeding section.

(3.) The provisions of the National Debt Sinking Fund Aei
1923-1945 shall not apply in relation to moneys borrowed under this
section. : '

7.—(1.) To the extent to which the Fund or the Bank is prepared
to accept from Australia, in place of any payment which Australia
is required to make to the Fund or to the Bank, or in substitution
for any Australian currency held by the Fund or by the Bank, notes
or similar obligations issued by Australia, the Governor-General may
authorize the issue of securities.

(2.) Securities so issued— :
(@) shall be payable to the Fund or the Bank, as the case may
be ; 3
(b) shall be non-negotiable and non-interest bearing; and
{¢) shall be payable at their par value on demand.

(3.) Sums payable under any security issued under this section
shall be a charge on the Consolidated Revenue Fund. .

(4.) Where, upon the redemption of any such security, the moneys
necessary to redeem the security are not paid out of the proceeds
of any loan raised under this Act, the moneys shall be paid out of
the Consolidated Revenue Fund, which is, to the necessary extent,

hereby appropriated accordingly.
: 8. There



1947. International Monetary Agreements. No. b.

8. There shall be payable out of the Consolidated Revenue TFund,
which is, to the necessary extent, hereby appropriated accordingly,
such amounts as. Australia is, from time to time, required to pay to
the Fund in pursuance of paragraph (c) or (d) of section eight of
Article V of the Fund Agreement.

9. Any payment made to Australia by the Fund or by the Bank

as a distribution of net income shall be paid into the Consolidated
Revenue Fund.

10. As soon as practicable after the end of each financial year
the Treasurer shall prepare and cause to be laid before each House
of the Parliament a report on the operations of this Act and of the
operations, in so far as they relate to Australia, of the Fund Agreement
and of the Bank Agreement, during that financial year.

11. The Governor-General may make regulations not inconsistent
with this Act preseribing all matters which are necessury or convenient
to be prescribed for carrying out or giving effect to this Aet, the
Fund Agreement and the Bank Agreement.

F.2206.—2 3 THE
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No. 5. International Monetary Agreements. 1947.

THE SCHEDULES.

Section 3. FIRST SCHEDULE.

ARTICLES OF AGREEMENT OF THE INTERNATIONAL
MONETARY FUND )

The Governments on whose behalf the present Agreement is signed agree as

follows :
INTRODUCTORY ARTICLE
The International Monetary Fund is established and shall operate in accordance
with the following provisions :
Armrorm 1
PURPOBSES
The purposes of the International Monetary F und are :

(i) To promote international monetary cooperation through a permanent’
institution which provides the machinery for consultation and collaboration
on international monetary problems.

(ii) To facilitate the expansion and balanced growth of international trade, and
to contribute thereby to the promotion and maintenance of high levels
of employment and real income and to the development of the productive
resonrces of all members as primary objectives of economic policy.

(iii) To promote exchange stability, to maintain orderly exchange arrangements
among members, and to avoid competitive exchange depreciation.

{iv) To assist in the establishment of & multilateral system of payments in
reapect of current transactions between members and in the elimination
of foreign exchange restrictions which hamper the growth of world trade.

{v) To give confidence to members by making the Fund’s resources availahle

: to them under adequate safeguards, thus providing them with opportunity
to correct maladjustments in their balance of payments without resorting
to measures destructive of national or international prosperity.

(vi) In accordance with the above, to shorten the duration and lessen the degree
of disequilibrinm in the international balances of payments of members.

The Fund shall be guided in all its decisions by the purposes set forth in this Article.
Axrmicre 11
MEMBERSHIT
Seotion 1. Original Members
The original members of the Fund shall be those of the countries reprosented at the
United Nations Monetary and Tinancial Conference whose governments aceept
membership before the date specified in Article XX, Section 2 (e).
Seotion 2. Other Members
Membership shall be open to the governments of other countries at such times and
in accordance with such terms as may be prescribed hy the Fund.
Awricnm 111
QUOTAS AND SUBSCRIPTIONS
Qection 1. Quotas 4
Fach member shall be assigned a quota. The quotas of the members represented
at the United Nations Monetary and Iinancial Conference which accept membership
before the date specified in Article XX, Section 2 (e), shall be those set forth in
Schedule A. The quotas of other members shall be determined by the Fund.

Section 2.  Adjustment of quotas

The Fund shall at intervals of five vears review, and if it deems it appropriate
propose an adjustment of, the quotas of the members. It may also, if it thinks fit,
consider at any other time the adjustment of any particular quota at the request
of the member concerned. A four-fifths majority of the total voting power shall be
required for any change in quotas and no quota shall be changed without the consent
of the member concerned.
Section 3. Subscriptions : time, place, and form of payment

{7) The subseription of each member shall be equal to its quota and ghall be paid
in full to the Fund at the appropriate depository on or before the date when the member
becomes eligible under Article XX, Section 4 (c) or (d), to buy currencies from the
Fund. g {

Frrsr
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Frrsr SCcHEDTLE—onlinued.

(h) Bach member shall pay in gold, as a minimum, the smaller of
(i) twenty-five percent of its quota; or
(ii) ten percent of its met official holdings of gold and United States dollars as
at the date when the Fund notifies members under Article XX, Section
4 () that it will shortly be in a position to begin exchange transactions.
Each member shall furnish to the Fund the data necessary to determine its net official
holdings of gold and United States dollars.

(¢) Hach member shall pay the balance of its quota in its own currency.

(d) If the net official holdings of gold and United States dollars of any member
as at the date referred to in (b) (ii) above are not ascertainable because its territories
have been oceupied by the enemy, the Fund shall fix an appropriate alternative date
for determining such holdings. If such date is later than that on which the country
becomes eligible under Article XX, Section 4 (¢) or (d), to buy currencics from the
Fund, the Fund and the member shall agree on a provisional gold payment to be made
under (b) above, and tha balance of the member’s subscripfion shall be paid in the
member’s curreney, subject to appropriate adjustment between the member and the
Fund when the net official holdings have been ascertained.

Section 4. Payments when quotas arve changed ‘

(¢) Each member which consents to an increase in its guota shall, within thirty
days after the date of its consent, pay to the Fund twenty-five percent of the increase
in gold and the balance in its own currency. If, however, on the date when the
member consents to an increase, its monetary reserves are less than its new guota,
the Fund may reduce the propartion of the increase to be paid in gold,

(b) If a member consents to a reduction in its quota, the Fund shall, within thirty
days after the date of the consent, pay to the member an amount equal to the reduction.
The payment shall be made in the member’s eurrency and in such amount of gold
as may be necessary to prevent reducing the Fund’s holdings of the currency below
seventy-five percent of the new quota. !

Section 5. Substitution of securities for currency

The Fund shall accept from any member in place of any part of the member’s
currency which in the judgment of the Fund is not needed for its operations, notes
or similar obligations issued by the member or the depository designated by the
member under Article XIII, Seetion 2, which shall be non-negotiable, non-interest
bearing and payahle at their par value on demand hy crediting the account of the
Fund in the designated depository. This Section shall apply not only to eurrency
subscribed by members but also to any currency otherwise due to, or acquired by, the
Fund,

ARTIOLE IV
PAR YALUER OF CURRENCIES

Section 1. Baxpression of par volues

(a) The par value of the eurrency of each member shall be expressed in terms of
gold as a common denominator or in terms of the United States dollar of the weight
and fineness in effect on July 1, 1944, .

() All computations relating to currencies of members for the purpose of applying
the provisions of this Agreement shall be on the basis of their par values. ;
Saction 2. Gold purchases based on par values

The Tund shall preseribe a margin above and below par value for transactions in

gold by members, and no member shall buy gold at a price above par value plus the
prescribed margin, or sell gold at a price below par value minus the prescribed margin.

Section 3. Foreign exchange dealings based on parity
The maximum and the minimum rates for exchange transactions hetween the
currencies of members taking place within their territories shall not differ from parity.
(i) in the ease of gpot exchange transactions, by more than one percent ; and
(ii) in the case of other exchange transactions, by a margin which exceeds the
margin for spot exchange transactions by more than the Fand considers
reasonable. '
- Bection 4. Obligations regarding exchange stability
(2) Each member undertakes to eollaborate with the Fund to promote exchange
gtability, to maintain orderly exchange arrangements with other members, and to

avoid competitive exchange alterations.
First
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(6) Each member undertakes, throngh appropriate measures consistent with this
Agreement, to permit within its territories exchange transactions between its currency
and the currencies of other members only within the limits prescribed under Section
3 of this Article. A membher whose manetary authorities, for the settlement of
international transactions, in fact freely buy and sell gold within the limits prescribed
:zgr kghe Fund under Section 2 of this Article shall be deemed to be fulfilling this under-

ng.

Section 5. Changes in par values

(2) A member shall not propose a change in the par value of its currency except
to correct a fundamental disequilibrium.

(b) A change in the par value of a member's currency may be made only on the
proposal of the member and only after consultation with the Fund.

(¢) When a change is proposed, the Fund shall first take into account the changes,
if any, which have already taken place in the initial par value of the member’s curreney
a8 determined under Article XX, Section 4. If the proposed change, together with
all previous changes, whether inereases or decreases,

{i) does not exceed ten percent of the initial par value, the Fund shall raise no
ohjection

(ii} does not exceed a further ten percent of the initial par value, the Fund may
either eoncur or object, but shall deelare its attitude within seventy-two
hours if the member so requests

(iii) is not within (i) or (ii) above, the T'und may either concur or object, but shall
be entitled to a longer period in which to declare its attitude.

(¢) Uniform changes in par values made under Section 7 of this Article shall not
be taken into account in determining whether a proposed change falls within (i), (ii),
or (iii) of (¢) above.

(2) A member may change the par value of its curreney without the concurrence
of the F'und if the change does not affect the international transactions of members of
the TMund.

(f) The Fund shall concur in a proposed change which is within the terms of (¢)
(ii) or (¢) (iil) above if it i3 satisfied that the change is necessary to correct a funda-
mental disequilibrium. In particular, provided it is so satisfied, it shall not object
to a proposed change because of the domestie social or political policies of the member
proposing the change.

SBection 6. EHffect of unauthorized changes

If a member changes the par value of its currency despite the ohjection of the
Fund, in cases whor» the Fund is entitled to object, the member shall be ineligible
to use the resources of the Fund unless the Fund otherwise determines ; and if, after
the expiration of a reasonable period, the difference between the member and the
Fund continues, the watter shall be subject to the provisions of Article XV, Section
2 (b).

=

Section 7. Uniform changes in par values

Notwithstanding the provisions of Section 5 (h) of this Article, the Fund by a
majority of the total voting power may make uniform proportionate changes in the
par values of the currencies of all members, provided each such change is approved
by every member which has ten percent or more of the total of the quotas. The par
value of a member’s currency shall, however, not be changed under this provision if,
within seventy-two hours of the Fund’s action, the m ember informs the Fund that it
does not wish the par value of its eurreney to be changed by such action.

Section 8. Maintenance of gold value of the Fund's assets

(@) The gold value of the Fund's assets shall be maintained notwithstanding
changes in the par or foreign exchange value of the currency of any member.

() Whenever (i) the par valne of a member’s currency is reduced, or (ii) the foreign
exchange value of a member’s currency has, in the opinion of the Fund, depreciated
to a significant extent within that memher’s territories, the member shall pay to the
Fund within a reasonable time an amount of its own eurrency equal to the reduction
in the gold value of its currency held by the Fund.

(¢) Whenever the pap value of a member’s currency is inereaged, the Fund shall
return to such member within » reasonable time an amount in its currency equal to
the increase in the gold value of its currency held by the Fund.

(d) The provisions of this Section shall apply to a uniform proportionate change
in the par values of the currencies of all members, unless at the time when such a
change is proposed the Fund decides otherwise. 5
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Section 9. Separate currencies within a member's ferritories

A member proposing a change in the par value of its currency shall be deemed,
unless it declares otherwise, to be proposing a corresponding change in the par value
of the separate currencies of all territories in respect of which it has accepted this
Agreement under Article XX, Section 2 (g). It shall, however, be open to a member
to declare that its proposal relates either to the metropolitan currency alone, or
only to one or more specified separate currencies, or to the metropolitan currency
and one or more specified separate currencies.

ArrIoLs V
TRANSACTIONS WITH THE FUND
Section 1. Agencies dealing with the Fund

Each member shall deal with the Fund only through its Treasury, central bank,
stabilization fund or other similar fiscal agenoy and the Fund shall deal only with
or through the same agencies.

Section 2. Limilation on the Fund's operations

Except as otherwise provided in this Agreement, operations on the account of the
Fund shall be limited to transactions for the purpose of supplying a member, on the
initiative of such member, with the currency of another member in exchange for gold
or for the currency of the member desiring to make the purchase.

Section 3. Conditions governing wse of the Fund's resources

(a) A member shall be entitled to buy the currency of another member from the
Fund in exchange for its own currency subject to the following conditions :

(i) The member desiring to purchase the currency represents that it is presently
needed for making in that enrrency payments which are consistent with
the provisions of this Agreement ;

(ii) The Fund has not given notice under Article VLI, Section 3, that its holdings
of the currency desired have become scarce ;

(iii) The proposed purchase would not cause the Fund’s holdings of the purchasing
member’s currency to increase by more than twenty-five percent of its
quota during the period of twelve montha ending on the date of the
purchase nor to exceed two hundred percent of its quota, but the twenty-
five percent limitation shall apply only to the extent that the Fund’s
holdings of the member’s currency have been brought above seventy-five
percent of its quota if they had been below that amount ;

(iv) The Fund has not previously declared under Section § of this Article, Article
IV, Section 6, Article VI, Section 1, or Article XV, Section 2 (a), that the
member desiring to purchase is ineligible to use the resources of the Fand.

(h) A member shall not be entitled without the permission of the Fund to use the
Fund’s resources to acquire currency to hold against forward exchange transactions.

Section 4. Waiver of condifions

The Fund may in its discretion, and on terms which safegusrd its interest,
waive any of the conditions prescribed in Section 3 (a) of this Article, especially in
the case of members with a record of avoiding large or continuous use of the Fund's
resources. In making a waiver it shall take into consideration periodic or exceptional
requirements of the member requesting the waiver. The Fund shall also take into
consideration a member’s willingness to pledge as collateral security gold, silver,
securitics, or other acceptable assets having a value sufficient in the opinion of the
Tund to protect its interests and may require as a condition of waiver the pledge
of such collateral security.

Section 5. Imeligibility to use the Fund's resources

Whenever the Fund is of the opinion that any member is using the resources of
the Fund in a manner contrary to the purposes of the Fund, it shall present to the
member a reporb setbing forth the views of the Fund and prescribing a suitable time
for reply. After presenting such a report to a member, the Fund may limit the use
of its resources by the member. If no reply to the report is received from the member
within the prescribed time, or if the reply reccived is unsatisfactory, the Fund may
continue to limit the member’s use of the Fund’s resources or may, after givi
reasonable notice to the member, declare it ineligible to use the resources of the Fund.
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Nection 6. Purchases of currencies from the Fund for gold

(2) Any member desiring to obtain, directly or indirectly, the currency of another
member for gold shall, provided that it can do so with equal advantage, acquire
it by the sale of gold to the Fund.

(#) Nothing in this Section shall be deemed to preclude any member from selling
in any market gold newly produced from mines located within its territories.

Section 7. Repurchase by a member of its currency held by the Fund

(@) A member may repurchase from the Fund and the Fund shall sell for gold
any part of the Fund’s holdings of its currency in excess of its quota,

(b) At the end of each financial year of the Fund, a member shall repurchase from
the Fund with gold or convertible currencies, as determined in accordance with
Schedule B, part of the Fund’s holdings of its currency under the following conditions :

(i) Bach membher shall use in repurchases of its own currency from the Fund an
amount of its monetary reserves equal in value to one-half of any increase
that has occurred during the year in the Fund's holdings of its currency
plus one-half of any increase, or minus one-half of any decrease, that has
oceurred during the year in the member’s monetary reserves. This rule
shall not apply when a member's monetary reserves have decreased during
the yeur by more than the Fund’s holdings of its currency have increased,

(i) If after the repurchase described in (i) above (if required) has been made, a
member’s holdings of another member’s currency (or of gold acquired
from that member) are found to have increased by reason of transactions
in terms of that currency with other members or persons in their territories,
the memher whose holdings of such currency (or gold) have thus inereased
shall use the increase to repurchase its own currency from the Fund.

(¢) None of the adjustments deseribed in (b) above shall be carried to a point at
which

(i) the member’s monetary reserves ave below its quota, or

(ii) the Fund’s holdings of its currency are below seventy-five percent of its
quota, or

(iii) the Fund’s holdings of any currency required to be used are above seventy-
five percent of the quotu of the member concerned.

Section 8.  Charges

(a) Any member buying the currency of another member from the Fund in
exchange for its own currency shall pay a service eharge uniform for all members
of three-fourths percent in addition to the parity price. The Fund in its discretion
may increase this service charge to not more than one percent or reduce it to not
less than one-half percent.

(6) The Fund may levy a reasonable handling eharge on any member buying gold
from the Fund or selling gold to the Fund.

(¢) The Fund shall levy charges uniform for all members which shall be payable
by any member on the average daily balances of its currency held by the Fund in
excess of its quota. These charges shall be at the following rates :

(1) On amounts not more than twenly-five percent in excess of the quate : no charge
for the first three months ; one-half percent per annum for the next nine
months ; and thereafter an inerease in the charge of one-half percent for
each subsequent year.

(ii) On amounts more than twenty-five percent ond not more than fifty percent in
excess of the quote @ an additional one-half percent for the first vear ; and
an additional one-half percent for each subsequent year.

(i) On each additional bracket of twendy-five pereent in excess of the guota : an
additional one-half percent for the first year ; and an additional one-half
percent for each subsequent year.

() Whenever the Fund’s holdings of a member’s currency are such that the
charge applicable to any bracket for any period has reached the rate of four percent
per annum, the Fund and the member shall consider means by which the Fund’s
holdings of the eurrency can be reduced. Thereafter, the charges shall rise in accor-
dance with the provisions of (¢) above until they reach five percent and failing agree-
ment, the Fund may then impose such charges as it deems appropriate.

(¢) The ratea referred to in (¢) and (¢) above may be changed by a three-fourths
majority of the total voting power.

(f) All charges shall be paid in gold. If, however, the member’s monetary reserves
are less than one-half of its quota, it shall pay in gold only that proportion of the
charges due which such reserves bear to one-half of its quota, and shall pay the balance
in its own currency. FrrsT
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Awrrone VI
CAPITAL TRANSFERS
Seetion 1. UUse of the Nund's resowrces for capital transfers
() A member may not make net use of the Fund’s resources to meet a large or
sustained outflow of capital, and the Fund may request a member to exercise controls
to prevent such use of the resources of the Fund.  If, after receiving such a recuest, a
member fails to exercise appropriate controls, the und may declare the member
ineligible to use the resources of the Fund.
(b) Nothing in this section shall be deemed
(i) to prevent the use of the resources of the I'und for capital transactions of
reasonable amount required for the expansion of exports or in the ordinary
course of trade, banking or other business, or
(ii) to affect capital mnvenmnts which are met out of a member's own resources
of gold and foreign exchange, but members undertake that such capital
movements will be in accordance with the purposes of the Fund.,
Section 2. Special provisions for capilal transfers

If the Fund’s holdings of the currency of a member have remained below seventy-
five percent of its quota for an immediately preceding period of not less than six
months, such member, if it has not been declared ineligible to nse the resources of
the Tund under Section 1 of this Article, Article IV, Section 6, Article V, Section 5,
or Article XV, Scetion 2 (a), shall be entitled, notwithstanding the provisions of
Section 1 (@) of this Article, to buy the currency of another member from the Fund
with its own eurrency for any purpose, including capital transfers. Purchases for
capital transfers under this section shall not, however, he permitted if they have the
effect of raising the Fund’s holdings of the currency of the member desiring to pur-
chase above seventy-five percent of its quota, or of reducing the Fund’s holdings of
the ecurrency desired below seventy-five percent of the quota of the member whose
currency is desired.

Section 3. Controls of capital transfers

Members may exercise such controls as are necessary to regulate international
capital movements, but no member may excreise these controls in a manner which
will restrict payments for current transactions or which will unduly delay transfers

of funds in settlement of commitments, except as provided in Article VII, Section
3 (b) and in Article XIV, Section 2.

ArricLe VII
SCARCE CURRENCIES
Section 1. General scarcity of currency

If the Fund finds that a general scarcity of a particular currency is developing,
the Fund may so inform members and may issue a report setting forth the causes of
the scareity and containing recommendations demgned to bring it to an end. A
representative of the member whose curreney is involved shall participate in the
preparation of the report.

Section 2.  Measures to replenish the FPund’s holdings of scarce currencies

The Fund may, if it deems such action appropriate to replenish its holdings of any
member’s currency, take either or both of the following steps :

(i) Propose to the member that, on terms and conditions agreed between the
Fund and the member, the lntter lend its eurrency to the Fund or that,
with the approval of the member, the T'und borrow such currcncy from
some other source either within or outside the territories of the member,
but no member shall be under any obligation to make such loans to the
Fund or to approve the borrowing of its currency by the Fund from any
other source.

(ii) Require the member to sell its currency to the Fund for gold.

Section 3. Scarcity of the Fund's holdings

(@) If it becomes evident to the Fund that the demand for a member’s currency
seriously threatens the Fund’s ability to supply that currency, the Fund, whether
or not it has issued a report under Section 1 of this Article, shall formally declare such
currency scarce and shall thenceforth apportion its existing and accruing supply of
the scarce currency with due regard to the relative needs of members, the general
international economic situation and any other pertinent considerations. The Fund
shall also issue a report concerning its action.
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(5) A formal declaration under (a) above shall operate as an authorization to any
member, after consultation with the Fund, temporarily to impose limitations on the
freedom of ecxchange operations in the scarce currency. Subject to the provisions
of Article IV, Sections 3 and 4, the member shall have complete jurisdiction in deter-
mining the nature of such limitations, but they shall be no more restrictive than is
necessary to limit the demand for the scarce currency to the supply held by, or aceruing
to, the member in question ; and they shall be relaxed and removed as rapidly as
conditions permit.

(¢) The authorization under (b) above shall expire whenever the Fund formally
declares the curreney in question to be no longer searce.

Section 4. Administration of restrictions

Any member imposing restrictions in respect of the currency of any other member
pursnant to the provisions of Section 3 (b) of this Article shall give sympathetic
consideration to any representations by the other member regarding the adminis-
tration of such restrictions.

Section 5. Hffect of other internationsl agreements on restrictions

Members agree not to invoke the obligations of any engagements entered into
with other members prior to this Agreement in such a manner as will prevent the
operation of the provisions of this Article.

Arrione VIII
GENERAL OBLIGATIONS OF MEMBERS
Section 1. Fnireduction

In addition to the obligations assumed under other articles of this Agreement, each
member undertakes the obligations get out in this Article.

Section 2. Aweidance of resiriclions on current payments

(a) Subject to the provisions of Article VII, Section 3 (b), and Article XIV,
Section 2, no member shall, without the approval of the Fund, impose restrictions
on the making of payments and transfers for current international transactions.

() Exchange contracts which invelve the currency of any member and which are
contrary to the exchange control regulations of that member maintained or imposed
consistently with this Agroement shall be unenforceable in the territories of any
member. In addition, members may, by mutual accord, cooperate in measures
for the purpose of making the exchange control regulations of either member more
effective, provided that such measures and regulations are consistent with this Agree-
ment.

Section 3. Awvoidance of diseriminatory eurrency practices

No member shall engage in, or permit any of its fiscal agenciea referred to in
Article V, Section 1, to engage in, any diseriminatory currency arrangements or
maultiple currency practices except as authorized under this Agreement or approved
by the Fund. If such arrangements and practices are engaged in at the date when
this Agreement enters into force the member concerned shall consult with the Fund
as to their progressive removal unless they are maintained or imposed under Article
X1V, Section 2, in which case the provisiona of Section 4 of that Article shall apply.
Section 4. Convertibility of foreign held bulances

(#) Each member shall buy balances of its currency held by another member if
the latter, in requesting the purchase, represents

(i) that the balances to he bought have been recently mequired as a result of
current transactions; or
(ii) that their conversion is needed for making payments for current transactions.
The buying member shall have the option to pay either in the currency of the member
making the request or in gold.

(b) The obligation in (¢) above shall not apply

(i) when the convertibility of the balances tas been restricted consistently
with Section 2 of this Article, or Article VI, Seetion 3 ; or

(ii) when the balances have accumulated as s result of transactions effected
before the removal by a member of restrictions maintained or imposed
under Article XIV, Section 2; or

(iii) When the balances have been acquired contrary to the exchange regulations
of the member which is asked to buy them ; or

(iv) When the currency of the member requesting the purchase has been declared
scarce under Article VII, Section 3 (a); or
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{v) When the member requested to make the purchase is for any reason not
entitled to buy currencies of other members from the Fund for its own
CuITency.

Section 5. Furnishing of informalion

(z) The Tund may require members to furnish it with such information as it
deems necessary for its operations, including, as the minimnm necessary for the
effective discharge of the Fund's duties, national data on the following matters :

(i) Official holdings at home and abroad, of (1} gold, (2) foreign exchange.
(ii) Holdings at home and abroad by banking and financial agencies, other than
official agencies, of (1) gold, (2) foreign exchange,

(iii) Production of gold.

(iv) Gold exports and imports according to countries of destination and origin.

(v) Total exports and imports of merchandise, in terms of local currency values,
according to countries of destination and origin.

(vi) International balance of payments, including (1) trade in goods and services,
(2) gold transactions, (3) known eapital transactions, and (4) other items,

(vii) International investment position, i.e., investments within the territories of
the member owned abroad and investments abroad owned by persons in
ita territories so far as it ia possible to furnish this information.

(viii) National income.

{ix) Price indices, i.e., indices of commodity prices in wholesale and retail markets
and of export and import prices.

(x) Buying and selling rates for foreign currencies.

(xi) Exchange controls, i.e., a comprehensive statement of exchange controls
in effect at the time of assuming membership in the Fund and details of
subsequent changes as they oceur.

(xii) Where official clearing arrangements exist, details of amounts awaiting
clearance in respect of commercial and financial transactions, and of the
length of time during which such arrears have been outstanding.

(b) In requesting information the Fund shall take into consideration the varying
ability of members to furnish the data requested. Members shall be under no
oblization to furnish information in such detail that the affairs of individuals or
corporations are disclosed. Members undertake, however, to furnish the desired
information in as detailed and accurate a manner as is practicable, and, so far as
possible, to avoid mere estimates.

{¢) The Fund may arrange to obtain further information by agreement with
members. It shall act as a centre for the collection and exchange of information on
monetary and financial problems, thus facilitating the preparation of studies designed
to assist members in developing policies which further the purposes of the Fund.

Section 6. Consulfation between members regarding exicting international agreements

Where under this Agreement a member is authorized in the special or temporary
circumstances specified in the Agreement to maintain or establish restrictions on
exchange transactions, and there are other engagements between members entered
into prior to this Agreement which conflict with the application of such restrictions,
the parties to such engagements will consult with one another with a view to making
such mutually acceptable adjustments as may be necessary. The provisions of this
Article shall be without prejudice to the operation of Article V1I, Section 5.

Antrene IX
STATUS, IMMUNITIES AND PRIVILEGES

Section 1. Purposes of Article

To enable the Fund to fulfil the functions with which it is entrusted, the statua,
immunities and privileges set forth in this Article shall be accorded to the Fund in
the territories of each member.

Section 2. Status of the Fund
The Fund shall possess full juridical personality, and, in particular, the capacity :
(i) to contract ;
(ii) to acquire and dispose of immovable and movable property :
(iii) to institute legal proceedings,

Frrst
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Section 3. Imenunily from judicial process
The Fund, its property and its assets, wherever located and by whomsoever held,
shall enjoy immunity from every form of judicial process except to the extent that
it expressly waives its immmnnity for the purpose of any proceedings or hy the terms of
any contract.

Section 4. Tmmunity from other aclion
Property and assets of the Fund, wherever located and by whomsoever held, shall

be immune from search, requisition, confiscation, expropriation or any other form of
seizure by execntive or legislative action.

Section 5. I'mmaenity of archives
The archives of the Fund shall be inviolable.

Section 6. Freedom of assets from restrictions

To the extent necessary to carry out the operations provided for in this Agreement,
all property and assets of the Fund shall be free from restrictions, regulations, controls
and moratoria of any nature.

Section 7. Privilege for communications

The official communications of the fund shall he accorded by members the same
treatment as the official communications of other members.

Section 8. Immunities and privileges of officers and employees
All governors, executive directors, alternates, officers and employees of the Fund

(i} shall be immune from legal process with respect to acts performed by them
in their official capacity except when the Fund waives this immunity.

{ii) Not heing Jocal nationals, shall be granted the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilitics as regards exchange restrictions
as are accorded by members to the representatives, officials, and employees
of comparable rank of other members,

(iii) shall be granted the same treatment in respect of traveling facilities as is
accorded by members to representatives, officials and employees of
comparable rank of other members,

Section 9. Tmmunities from taxation

(n) The Fund, its assets, property, income and its operations and transactions
authorized by this Agreement, shall be immune from all taxation and from all customs
duties. The Fund shall also be immune from liability for the collection or payment
of any tax or duty.

(B) No tax shall be levied on or in respect of salaries and emoluments paid by the
Fund to executive directors, alternates, officers or employees of the Fund who are
not local citizens, local subjects, or other lncal nationals.

(¢) No taxation of any kind shall be levied on any obligation or security issued
by the Fund, including any dividend or interest thereon, by whomsoever held

(i) which discriminates against such obligation or security solely because of its
origin ; or

(ii) if the sole jurisdictional basis for such taxation is the place or currency in

which it is issned, made payable or paid, or the location of any office or
place of business maintained by the Fund.

Section 10. Application of Article

Each member shall take such action as is necessary in its own territories for the
purpose of making effective in terms of its own law the principles set forth in this
Article and shall inform the Fund of the detailed action which it has taken.

Artrennm X
RELATIONS WITH OTHER INTERNATIONAL ORGANIZATIONS
The Fund shall couperate within the terms of this Agreement with any general
international organization and with public international organizations having
specialized responsibilities in related fields, Any arrangements for such cooperation
which would involve a modifieation of any provision of this Agreement may be
effected only after amendment to this Agreement under Article XVIL
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ArpmicLe X1

RELATIONS WITH NON-MEMBER COUNTRIES
Section 1,  Undertakings regarding relations with non-member couniries

Each member undertakes :

(i) Not to engage in, nor to permit any of its fiscal agencies referred to in
Article V, Seetion 1, to engage in, any transactions with a non-member
or with persons in a nmon-member’s territories which would be contrary
to the provizions of this Agreement or the purposes of the Fund ;

(ii) Not to cooperate with a non-member or with persons in a non-member’s
territories in practices which would be contrary to the provisions of this
Agreement or the purposes of the Fund ; and

(1ii) To cooperate with the Fund with a view to the application in its territories
of appropriate measures to prevent transactions with non-members or
with persons in their territories which would be contrary to the provisions
of this Agreement or the purposes of the Fund.

Section 2, Restriclions on bransaetions with non-member couniries

Nothing in this Agreement shall affect the right of any member to impose
restrietions on exchange transactions with non-members or with persons in their
territories unless the Fund finds that such restrictions prejudice the interests of
members and are contrary to the purposes of the Fund.

ArricLE XII
ORGANIZATION AND MANAGEMENT
Section 1.  Structure of the Fund

The Fund shall have a Board of Governors, Executive Directors, a Managing
Director and a staff.

Section 2. Board of Governors

(z) All powers of the Fund shall be vested in the Board of Governors, consisting
of one governor and one alternate appointed by each member in such manner as it
may determine. Fach governor and sach alternate shall serve for five years, subject
to the pleasure of the member appointing him, and may be reappointed. No alternate
may vote except in the absence of his principal. The Board shall select one of the
governors as chairman.

() The Board of (iovernors may delegate to the Executive Directors authority
to exercise any powers of the Bouard, except the power to:

(i) Admit new members and determine the conditions of their admission.

(ii) Approve a revision of quotas.

(iii) Approve a uniform change in the par value of the currencies of all members,

(iv) Make arrangements to cooperate with other international organizations

(other than informal arrangements of a temporary or administrative
character).

(v) Determine the distribution of the net income of the Fund.

(vi) Require a member to withdraw.

{vil) Decide to liquidate the Fund.
(viii) Decide appeals from interpretations of this Agreement given by the Exeentive
Directors.

(¢) The Board of Governors shall hold an annual meeting and such other meetings
as may be provided for by the Board or called by the Executive Directors. Meetings
of the Board shall be called by the Directors whenever requested by five members
or by members having one quarter of the total voting power.

(#) A quorum for any meeting of the Board of Governors shall be a majority of
the governors exercising not less than two-thirds of the total voting power.

{e) Bach governor shall be entitled to cast the number of votes allotted under
Seetion 5 of this Article to the member appointing him.

(f) The Board of Governors may by regulation establish a procedure whereby
the Executive Directors, when they deem such action to be in the best interests of
the Fund, may obtain a vote of the governors on a specific question without calling
a meeting of the Board.

(g) The Board of Governors, and the Exeoutive Directors to the extent authorized,
may adopt such rules and regulations as may be necessary or appropriate to conduet
the business of the Fund.
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(k) Governors and alternates shall serve as such without compensation from the
Fund, but the Fund shall pay thom reascnable expenses incurred in attending
meetings.

(i) The Board of Governors shall determine the remuneration to be paid to the

Executive Directors and the salary and terms of the contraet of service of the
Managing Director.

Section 3. FKaxecutive Directors

(a) The Executive Directors shall be responsible for the conduct of the general
operations of the Fund, and for this purpose shall exercise all the powers delegated
to them by the Board of Governors.

(b) There shall be not less than twelve directors who need not be governors, and
of whom

(i) Five shall be appointed by the five membera having the largest quotas
(ii) Not more than two shall be appointed when the provisions of (¢) below apply ;
(i) Five shall be elected by the members not entitled to appoint directors, other
than the American Republics ; and
(iv) 'I'w(:ilr shall be elected by the American Republics not entitled to appoint
irectors.

For the purposes of this paragraph, members means governments of countries whose
names are geb forth in Schedunle A, whether they become members in accordance with
Article XX or in accordance with Article II, Sections 2. When governments of
other countries become members, the Board of Gevernors may, by a four-fifths
majority of the total voting power, increase the number of directors to be elected.

(c) If, at the second regular election of directors and thereafter, the members
entitled to appoint directors under () (i) above do not inelude the twe members,
the holdings of whose currencies by the Fund have been, on the average over the
preceding two years, reduced below their quotas by the largest absolute amounts
in terms of gold as a common denominator, either one or both of such members, as
the case may be, shall be entitled to appoint a director.

(d) Subject to Article XX, Section 8 (b) elections of elective directors shall be
conducted at intervals of two years in accordance with the provisions of Schedule C,
supplemented by such regulations as the Fund deems appropriate. Whenever the
Board of Governors increases the number of directors to be elested under () above,
it shall issue regulations making appropriate changes in the proportion of votes
required to elect directors under the provisions of Schedule (.

(¢) Each director shall appoint an alternate with full power to act for him when
be is not present. When the directors appointing them are present, alternates may
participate in meetings but may not vote.

(f) Directors shall continue in office until their successors are appointed or elected.
If the office of an elected director becomes vacant more than ninety days before the
end of his term, another director shall be elected for the remainder of the term by
the members who elected the former director. A majority of the votes cast shall be
required for election, While the office remains vacant, the alternate of the former
director shall exercise his powers, except that of appointing an alternate.

(g) The Executive Directors shall function in continuous session at the principal
office of the Fund and shall meet as often as the business of the Fund may require.

(h) A quorum for any meeting of the Executive Directors shall be a majority of
the directors representing not less than one-half of the voting power.

(i) Each appointed director shall be entitled to cast the number of votes allotted
under Section 5 of this Article to the member appointing him. Each elected
director shall be entitled to cast the number of votes which counted towards his
election. When the provisions of Section 5 (b) of this Artiele are applicable, the
votes which a director would otherwise be entitled to cast shall be increased or
decreased correspondingly. All the votes which a director is entitled to cast shall
be cast as a unit.

(4) The Board of Governors shall adopt regulations under which a member not
entitled to appoint a director under () above may send a representative to attend
any meeting of the Exccutive Directors when a request made by, or a matter
particularly affecting, that member is under consideration.

(k) The Executive Directors may appoint such committees as they deem advisable.
Membership of committees need not be limited to governors or directors or their
alternates.
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Bection 4. Managing Director and staff

(2) The Executive Directors shall select a Managing Director who shall not be a
governor or an executive director. The Managing Director shall be chairman of the
Executive Directors, but shall have no vote except a deciding vote in case of an equal
division. He may participate in meetings of the Board of Governcrs, but shall not
vote at such meetings. The Managing Director shall cease to hold office when the
Exeeutive Directors so decide.

(b) The Managing Director shall be chief of the operating staff of the Fund and
shall conduct, under the direction of the Executive Directors, the ordinary business
of the Fund. Subject to the general control of the Executive Directors, he shall
be responsible for the organization, appointment and dismissal of the staff of the
Fund.

(c) The Managing Dircctor and the staff of the Fund, in the discharge of their
funetions, shall owe their duty entirely to the Fund and to no other authority. ~ Each
member of the Fund shall respect the international charncter of this duty and shall
refrain from all attempts to influence any of the staff in the discharge of his functions.

(d) In appointing the staff the Managing Director shall, subject to the paramount
importance of securing the highest standards of efficiency and of teehnical competence,

pay due regard to the importance of recruiting personnel on as wide a geographical

basis as possible,
Section 5. Voting

(a) Bach member shall have two hundred and fifty votes plus one additional vote
for each part of its guota equivalent to one hundred thousand United States dollars.

(b) Whenever voting is required under Article V, Section 4 or 5, each member
shall have the number of votes to which it is entitled inder (a) above, adjusted :

(i) by the addition of one vote for the equivalent of each four hundred thousand
United States dollars of net sales of its curreney up to the date when the
vote is taken, or

(ii) by the subtraction of one vote for the equivalent of each four hundred
thousand United States dollars of its net purchases of the currencies of
other members up to the date when the vote is taken

provided, that neither net purchases nor net sales shall be decmed at any time to
exceed an amount cqual to the quota of the member involved.

(c) For the purpose of all computations under this Section, United States dollars
shall be deemed to be of the weight and fineness in effect on July 1, 1944, adjusted
for any uniform change under Article IV, Section 7, if a waiver is made under
Section 8 (d) of that Article.

(d) Except as otherwise specifically provided, all decisions of the Fund shall be
made by a majority of the votes cast. )

Section 6. Distribution of net incame

(2) The Board of Governors shall determine annually what part of the Fund’s
net income shall be placed to reserve and what part, if any, shall be distributed.

(8) If any distribution is made, there shall first be distributed a two percent
non-cumulative payment to each member on the amount by which seventy-five
percent of its quota exceeded the Fund’s average holdings of its currency during
that year. The balance shall be paid to all members in proportion to their quotas.
Payments to each member shall be made in its own currency.

Beetion 7, Publication of reporis

(a) The Fund shall publish an annual report containing an aundited statement
of its accounts, and shall issue, at intervals of three months or less, a summary
statement of its transactions and its holdings of gold and currencies of members.

{6) The Fund may publish such other reports as it deems desirable for carrying
out its purposes.

Section 8, Communication of views to members

The Fund shall at all times have the right to communicate its views informally
to any member on any matter arising under this Agreement. The Fund may, by
a two-thirds majority of the total voting power, decide to publish a report made
to a member regarding its monetary or economie conditions and developments which
directly tend to produce a serious disequilibrium in the international balance of
payments of members. If the member is not entitled to appoint an executive director,
it shall be entitled to representation in accordance with Section 3 (4) of this Article.
The Fund shall not publish a report involving changes in the fundamental struncture
of the economie organization of members. Fmsr
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AnTroLe XIIT

OFFICES AND DEPOSITORIES
Section 1. Location of offices
The principal office of the Fund shall be located in the territory of the member

having the largest quota, and agencies or branch offices may be established in the
territories of other members.

Section 2. Deposilories

{a) Bach member country shall designate its central hank as a depository for
all the Fund’s holdings of its currency, or if it has no central bank it shall designate
such other institution as may be acceptable to the Fund.

(8) The Fund may hold other assets, including gold, in the depositories designated
by the five members having the largest quotas and in such other designated depositories
a3 the Fund may select. Initially, at Jeast one-half of the holdings of the Fund
shall be held in the depository designated by the member in whose territories the
Fund has its principal office and at least forty percent shall be held in the depositories
designated by the remaining four members referred to above. However, all transfers
of gold by the Fund shall be made with due regard to the costs of transport and
anticipated requirements of the Fund. In an emergency the Executive Directors
may transfer all or any part of the Fund’s gold holdings to any place where they can
be adequately protected.

Section 3. Guarantee of the Fund’'s assets

Fach member guarantees all assets of the Fund against loss resulting from failure
or default on the part of the depository designated by it.

ArTicrs XIV

TRANSITIONAL PERIOD
Section 1. Introduction

The Tund is not intended to provide facilities for relief or reconstruction or to
deal with international indebtedness arising out of the war,

Section 2. Hxchange restrictions

In the post-war transitional period members may, notwithstanding the provisions
of any other articles of this Agreement, maintain and adapt to changing circumstances
(and, in the case of members whose territories have been occupied by the enemy,
introduce where necessary) restrictions on payments and transfers for current
international transactions.  Members shall, however, have continuous regard in their
foreign exchange policies to the purposes of the Fund ; and, as scon as conditions
permit, they shall take all possible measures to develop such commercial and financial
arrangements with other members as will facilitate international payments and the
maintenance of exchange stability. In particular, members shall withdraw
restrictions maintained or imposed under this Section as soon as they are satisfied
that they will be able, in the absence of such restrictions, to settle their balance of
payments in a manner which will not unduly encumber their access to the resources
of the Fund.
Section 3. Notification to the Fund

Fach member shall notify the Fund before it becomes eligible under Article XX,
Section 4 (¢) or (d), to buy currency from the Fund, whether it intends to avail itself
of the transitional arrangements in Section 2 of this Article, or whether it is prepared
to accept the obligations of Article VIII, Sections 2, 3. and 4. A member availing
itself of the transitional arrangements shall notify the Fund as soon thereafter asit
is prepared to accept the above-mentioned obligations.

Qection 4. Action of the Fund relating to restriclions

Not later than three years after the date on which the Fund beging operations
and in each year thereafter, the Fund shall report on the restrictions still in force
under Section 2 of this Article. [Tive years after the date on which the Fund begins
operations, and in cach year thereafter, any member still retaining any restrictions
inconsistent with Article VIIL, Seetions 2, 3, or 4, shall consult the Fund as to their
further retention. The Fund may, if it deems such action neccssary in exceptional
circumstances, make representations to any member that conditions are favorable for
the withdrawal of any particular restriction, or for the general ahandonment of
restrictions, inconsistent with the provisions of any other articles of this Agreement.

First
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The member shall be given a suitable time to reply to such representations. If the
Fund finds that the member persists in maintaining restrictions which are inconsistent
with the purposes of the Fund, the member shall be subject to Article XV, Section
2 (a).
Section 5. Nature of transitional period

In its relations with members, the Fund shall recognize that the post-war
transitional period will he one of change and adjustment and in making decisions on
requests occasioned therehy which are presented by any member it shall give the
member the benefit of any reasonable doubt.

Articte XV
WITHDRAWAL FFROM MEMBERSHIP

Section 1. Eight of members to withdraw

Any member may withdraw from the Fund at any time by transmitting a notice
in writing to the Fund at its principal office. Withdrawal shall become effective
on the date such notice i3 received.

Section 2. Compulsory wilhdrawal

() If a member fails to fulfil any of its obligations under this Agreement, the
Fund may declare the member ineligible to use the resources of the Fund. Nathing
in this Section shall be deemed to limit the provisiona of Article IV, Seetion 6, Article
V, Bection 5, or Article VI, Section 1.

(&) If, after the expiration of a reasonable period the member persists in its failure
to fulfill any of its obligations under this Agreement, or a difference between a member
and the Fund under Article IV, Section 6, continues, that member may be required
to withdraw from membership in the T'und by a decision of the Board of Governors
carried by a majority of the governors representing a majority of the total voting
power,

{¢) Regulations shall be adopted to ensure that before action is taken against
any member under (a) or (8) above, the member shall be informed in reasonable
time of the complaint against it and given an adequate opportunity for stating ita
case, both orally and in writing.

Section 3. Settlement of accounts with members withdrawing

When a member withdraws from the Fund, normal transactions of the Fund in
its currency shall cease and settlement of all accounts hetween it and the Fund shall
be made with reasonable despateh by agreement between it and the Fund. If
agreement ia not reached promptly, the provisions of Schedule D shall apply to the
settlement of accounts,

Arrione XVI
EMERGENCY PROVISIONS
Section 1. Temporary suspension

(@) In the event of an emergency or the development of unforeseen circumstances
threatening the operations of the Fund, the Executive Directors by unanimous vote
may eguspend for a period of not more than one hundred twenty days the operation of
any of the following provisions : .

(i) Article IV, Sections 3 and 4 (b)

(ii) Article V, Sections 2, 3, 7, 8 () and (f)

(iii) Article VI, Section 2

(iv) Article XTI, Section 1

(b) Simultancously with any decision to suspend the operation of any of the
foregmpg provisions, the Executive Directors shall call a meeting of the Board of
Governors for the earliest practicable date.

(¢) The Executive Directors may not extend any suspension beyond one hundred
twenty days. Such suspension may be extended, however, for an additional period
of not more than two hundred forty days, if the Board of Governors by a four-fifths
majority of the total voting power so decides, hut it may not be further extended
except by amendment of this Agreement pursuant to Arficle XVII,

(d) The Executive Directors may, by a majority of the total voting power,
terminate such suspension at any time. &
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Section 2. Liguidation of the Fund

(2) The Fund may not be liquidated except by decision of the Board of Governors,
In an emergency, if the Executive Directors decide that liquidation of the Fund
may be necessary, they may temporarily suspend all transactions, pending decision
by the Board.

(b) If the Board of Governors decides to liquidate the Fund, the Fund shall
forthwith cease to engage in any activities except those incidental to the orderly
collection and liquidation of its assets and the settlement of its liabilities, and all
obligations of members under this Agreement shall ceaso except those set out in this
Article, in Article XVIII, paragraph (c), in Schedule D, paragraph 7, and in
Schedule E.

(¢) Liquidation shall be administered in accordance with the provisions of
Schedule E.

ArtroLe XVIL
AMENDMENTS

(#) Any proposal to introduce modifications in this Agreement, whether emanating
from a member, a governor or the Executive Directors, shall be communicated to the
chairman of the Board of Governors vho shall bring the propesal before the Board.
If the proposed amendment is approved by the Board the Fund shall, by ecircular
letter or telegram, ask all members whether they accept the proposed amendment.
“When three-fifths of the members, having four-fifths of the total voting power, have
accepted the proposed amendment, the Fund shall certify the fact by a formal
.communication addressed to all members.

(b) Notwithstanding (@) above, acceptance by all members is required in the case of
any amendment modifying
(i) the right to withdraw from the Fund (Article XV, Section 1) ;
(ii) the provision that no change in a member’s quota shall be made without its
consent (Article I1I, Section 2);
(iii) the provision that no change may be made in the par value of a member’s
currency except on the proposal of that member (Article IV, Section
5 (B)).

] Amend(m)gnts shall enter into foree for all members three months after the date
of the formal communication unless a shorter period is specified in the circular letter
or telegram.

Articie XVIII
INTERPRETATION

(@) Any question of interpretation of the provisions of thjs_AgreBment arising
between any member and the Fund or between any members of the Fund shall be
submitted to the Exccutive Directors for their decision. If the question particularly
affects any member not entitled to appeint an execntive director it shall be entitled
to representation in accordance with Article X11, Section 3 (j). -

(b) In any case where the Executive Directors have given a decision under (a)
above, any member may Tequire that the question be referred to the Board of
Governors, whose decision shall be final. Pending the result of the reference to
the Board the Fund may, o far as it deems necessary, act on the basis of the decision
of the Exccutive Directora. )

(¢) Whenever a disagreement arises betwoen the Fund and a member which has
withdrawn, or between the Fund and any member during liguidation of the Fund,
such disagreement shall be submitted to arbitration by a tribunal of three arbitrators,
one appointed by the Fund, another by the member or withdrawing member and an
umpire who, unless the parties otherwise agree, ghall be appointed by the President
of the Permanent Court of International Justice or snech other authority as may
have been prescribed by regulation adopted by the Hund. The umpire shall have
full power to settle all questions of procedure in any case where the parties are in
disagreement with respect thereto.

ArricLe XIX
EXPLANATION OF TERMS
In interpreting the provisions of this Agreement the Fund and its members shall
be cuided by the following : )

() A memher's monetary reserves means its net official holdings of gold, of
convertible currencies of other members, and of the eurrencies of such non-members
8 the Fund may specify. g
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{(b) The official holdings of a member means central holdings (that is, the holdings
of its Treagury, central bank, stabilization fund, or similar fiscal agency).

(¢) The holdings of other official institutions or other banks within its territories
may, in any particular case, be deemed by the Fund, after consultation with the
member, to be official holdings to the extent that they are substantially in excess of
working balances ; provided that for the purpose of determining whether, in a
particular case, holdings are in excess of working balances, there shall be deducted
from such holdings amounts of currency due to official institutions and banks in the
territories of members or non-members specified under (d) below.

() A member's holdings of convertible currencies means its holdings of the
currencies of other members which are not availing themselves of the transitional
arrangements under Article X1V, Section 2, together with its holdings of the currencies
of such non-members as the Fund may from fime to time specify. The term currency
for this purpose includes without limitation coins, paper money, bank balances, bank
acceptances, and government obligations issued with a maturity not exceeding twelve
months.

(¢) A member’s monetary reserves ghall bo calculated by dedneting from its central
holdings the currency liabilities to the Treasuries, eentral banks, stabilization funds,
or similar fiscal agencies of other members or non-members specified under (d) above,
together with similar linbilities to other official institutions and other banks in the
territories of members, or non-members specified under (d) above. To these net
holdings shall be added the sums deemed to be official holdings of other official
institutions and other banks under (c) above.

(f) The Fund’s holdings of the currency of & member shall include any securities
accepted by the Fund under Article ITT, Section 5.

(g) The Fund, after consultation with a member which is availing itself of the
transitional arrangements under Artiele XIV, Section 2, may deem boldings of the
eurrency of that number which carry specified rights of conversion into another
currency or into gold to be holdings of convertible currenoy for the purpose of the
calculation of monctary reserves.

(k) Far the purpose of caleulating gold subscriptions under Article IIT, Section 3,
a member’s net official holdings of gold and United States dollars shall consist of its
official holdings of gold and United States currency after dedneting central holdings
of its currency by other countries and holdings of its eurrency by other official
institutions and other hanks if these holdings carry specified rights of conversion
into gold or United States currency.

(4) Payments for current transactions means payments which are not for the
purpose of transferring capital, and includes, without himitation :

(1) All payments due in connexion with foreign trade, other current business,
including services, and normal short-term banking and credit facilities ;

{2) Payments due as interest on loans and as net income from other investments ;

(3) Payments of moderate amount for amortization of loans or for depreciation
of direct investments ;

(4) Moderate remittances for family living expenses.

The Fund may, after consultation with the members concerned, determine whether
certain specific transactions are to he considered current tramsactions or capital
transactions.

Arrrore XX
FINAL PROVISIONS

Section 1. Eniry into force

This Agreement shall enter into force when it has been signed on behalf of
governments having sixty-five percent of the total of the quotas set forth in Schedule A
and when the instruments referred to in Section 2 (@) of this Article have been deposited
on their behalf, but in no event shall this Agreement enter into force before May 1,
1945.

Section 2. Signalure

(2) Each government on whose behalf this Agreement is signed shall deposit with
the Governmient of the United States of America an instrument setting forth that it
has sccepted this Agreement in accordance with its law and has taken all steps
necessary to enable it to carry out all of its obligations under this Agreement.
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(b) Each government shall become a member of the Fund as from the date of the
deposit on its behalf of the instrument referred to in (a) ahove, except that no
government shall become a member before this Agreement enters into force under
Section 1 of this Article.

(¢) The Government of the United States of America shall inform the governments
of all countries whose names are set forth in Schedule A, and all governments whose
membership is approved in accordance with Article IT, Section 2, of all signatures
of this Agreement and of the deposit of all instruments referred to in (a) above,

(d) At the time this Agreement is signed on its behall, each government shall
transmit to the Government of the United States of America one one-hundredth of
one percent of its total subseription in gold or United States dollars for the purpose of
meeting administrative expenses of the Fund. The Government of the United States
of America shall hold such funds in a special deposit account and shall transmit them
to the Board of Governors of the Fund when the initinl meeting has been called under
Section 3 of this Article. If this Agreement has not come into force by December 31,
1945, the Government of the United States of America shall return such funds to the
governments that transmitted thom.

(e) This Agreement shall remain open for signature at Washington on behalf of
the governments of the countries whose names are set forth in Schedule A until
December 31, 1945,

(f) After December 31, 1945, this Agreement shall be open for signature on behalf
of the government of any country whose membership has been approved in accordance
with Article LI, Section 2.

(g) By their signature of this Agreement, all governments aceept it both on their
own behalf and in respeet of all their colonies, overseas territories, all territories under
their protection, suzerainty, or authority and all territorics in respect of which they
exercise a mandate.

(h) In the case of governments whose metropolitan territories have been under
enemy occupation, the deposit of the instrument referred to in (a) above may be
delayed until one hundred eighty days after the date on which these territories have
been liberated. If, however, it is not deposited by any such government before the
expiration of this period the signature affixed on behalf of that government shall
become void and the portion of its subseription paid under (d) above shall be returned
to it.

(i) Paragraphs (d) and (k) shall come into force with regard to each signatory
government as from the date of its signature.

Section 3. Inauguration of the Fund

(2) As soon as this Agreement enters into foree under Section 1 of this Article,
each member shall appoint a governor and the member having the largest quota shall
call the first meeting of the Board of Governors.

(b) At the first meeting of the Board of Governors, arrangements shall be made
for the seleetion of provisional execative directors, The governments of the five
countries for which the largest quotas are set forth in Schedule A shall appoint
provisional executive directors. If one or more of such governments have not become
members, the executive directorships they would be entitled to fill shall remain
vacant until they become members, or until January 1, 1948, whichever is the
earlier. Seven provitsional executive directors shall be elected in accordance with
the provisions of Schedule C and shall remain in office until the date of the first regular
election of executive directors which shall be held as soon as practicable after
January 1, 1946.

(¢) The Board of Governors may delegate to the provisional executive directars
any powers except those which may not be delegated to the Executive Directors,

Section 4. Initial determination of par values

(@) When the Fund is of the opinion that it will shortly be in & position to begin
exchange transactiong, it shall so notify the members and shall request each member
to communicate within thirty days the par value of its currency based on the rates
of exchange prevailing on the sixtieth day before the entry into force of this Avree-
ment. No member whose metropolitan territory has been occupied by the enemy
shall be required to make such a ecommunication while that territory is a theater of
major hostilities or for such period thereafter as the Fund may determine. When
such a member communicates the par value of its currency the provisions of ()
below shall apply.
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(b) The par value communicated by a member whose metropolitan territory has
not been occupied by the enemy shall be the par value of that member’s currency for
the purposes of this Agreement unless, within ninety days after the request referred
to in (@) above has been received, (i) the member notifies the Fund that it regards
the par value as unsatisfactory, or (ii) the Fund notifies the member that in its opinion
the par value cannot be maintained without causing recourse to the Fund on the part
of that member or others on a scale prejudicial to the Fund and to members. When
notification is given under (i) or (ii) above, the Fund and the member shall, within
a period determined by the Fund in the light of all relevant circumstances, agree
upon a suitable par value for that currency. If the Fund and the member do not
agree within the period so determined, the member shall be deemed to have withdrawn
from the Fund on the date when the period expires.

(¢) When the par value of a member’s currency has been established under (b)
ahove, either hy the expiration of ninety days without notification, or by agreement
after notification, the member shuall be eligible to buy from the Fund the currencies
of other members to the full extent permitted in this Agreement, provided that the
Fund has begun exchange transactions.

() In the case of a member whose metropolitan territory has been occupied by
the enemy, the provisions of (b) above shall apply, subject to the following
modifications :

(i) The period of ninety days shall be extended so as to end on a date to be fixed
by agreement between the Fund and the member.

(ii) Within the extended period the member may, if the Fund has begun exchange
transactions, buy from the I'und with it eurrency the currencies of other
members, but only under such conditions and in such amounts as may he
prescribed by the Fund.

(iii) At any time before the date fixed under (i) above, changes may be made by
agreement with the Fund in the par value communicated under (a) above,

(e) If a member whose metropolitan territory has been occupied by the enemy
adopts a new monetary unit before the date to be fixed under (d) (i) above, the par
value fixed by that member for the new unit shall be communicated to the Fund and
the provisions of (d) above shall apply.

(f) Changes in par values agreed with the Fund under this Section shall not be
taken into account in determining whether a proposed change falls within (i), (i),
or (iii) of Article IV, Section 5 (¢).

(¢) A member communicating to the Fund a par value for the currency of its
metropolitan territory shall simultaneously communicate a value, in terms of that
currency, for each separate currency. where such exists, in the territories in respect
of which it has accepted this Agreement under Section 2 (g) of this Artiele, but no
member shall be required to make a communication for the separate curreney of a
territory which has been occupied by the enemy while that territory is a theater of
major hostilities or for such period thereafter as the Fund may determine. On the
basis of the par value so communicated, the Fund shall compute the par value of each
separate currency, A communication or notification to the Fund under (a), (%)
or {d) above regarding the par value of a curreney, shall also be deemed, unless the
contrary is stated, to be a communication or notification regarding the par value of
all the separate currencies referred to above. Any member may, however, make a
communication or notification relating to the metropolitan or any of the separate
currencies alone. If the member does so, the provisions of the preceding paragraphs
{including (d) above, if a territory where a separate ewrrency exists has been oceupied
by the enemy) shall apply to each of these currencies separately.

(h) The Fund shall begin exchange transactions at such date as it may determine
after members having sixty-five percent of the total of the quotas set forth in
Schedule A have become eligible, in accordance with the preceding paragraphs of
this Section, to purchase the currcncics of other members, but in no event until after
major hostilities in Kurope have ceased.

(i) The Fund may postpone exchange transsctions with any member if its
circumstances ave such that, in the opinion of the Fund, they would lead to nse of the
resources of the Fund in a manner contrary to the purposes of this Agreement or
prejudicial to the Fund or the members.
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() The par values of the currencies of governments which indicate their desire to
hecome members after December 31, 1945, shall be determined in accordance with
the provisions of Article 1I, Seetion 2.

Doxg at Washington, in & single copy which shall remain deposited in the archives
of the Government of the United States of Amerieca, which shall transmit certified
ocopiea to all governments whose names are set forth in Schedule A and to all govern-
menta whose membership is approved in accordance with Article 11, Section 2.

SCHEDULE A

QUOTAS
(In millions of
United States

dollars)
Augtralia .. 200
Belginm 225
Bolivia 10
Brazil 150
Canada 300
Chile 50
China 550
Columbia 50
Costa Rica 5
Cuba, o 50
Czechoslovaldia 125
Denmark® *
Dominican Repubho 5
Ecuador S 5
E b 0 45
Elg%glva.dor 2.6
Ethiopia .. 6
France 450
Greece 40
CGluatemala 5
Haiti " b
Honduras i 2.6
Iceland 1
India 400
Iran 256
Iraq 8
Liberia b
Luxembourg 10
Mexico 90
Netherlands 275
New Zealand a0
Nicaragua 2
Norway 50
Panama B
Paraguay . 2
Peru 25
Philippine (ommonwealth 15
Poland .. 125
Union of South Africa 5% &% s s 100
Union of Boviet Socialist Repubhcs v o o i 1200
United Kingdom .. o i s 1300
United ‘Stabes 2750
Uruguay 15
Venezuela i 2 15
Yugoslavia ¥ i 60

* The guota of Denmark shall be

determined by the Fund affer the Danish Government has

declared its readiness to sion this Agreement but hernre signature takes place.

FIrst



1947. International Monetary Agreements. No. 5.

FIRST SOHEDULE—confinued.
ScaEpvLe B
PROVISIONS WITH RESPECT TO REPURCHASE BY A MEMBER OF ITS
CURRENCY HELD BY THE FUND

1. In determining the extent to which repurchase of a member’s currency from
the Fund under Article V, Section 7 (b) shall be made with each type of monetary
reserve, that is, with gold and with each convertible currency, the following rule,
subject to 2 below, shall apply :

(a) If the member’s monstary reserves have not increased during the year, the
amount payable to the Fund shall he distributed among all types of
reserves in proportion to the member's holdings thereof at the end of the

year.

(&) If the member’s monetary reserves have increased during the year, a part of
the amount payable to the Fund equal to one-half of the increase shall be
distributed among those types of reserves which have increased in
proportion to the amount by which each of them has increased. The
remainder of the sum payable to the Fund shall he distributed among
all types of reserves in proportion to the member's remaining holdings
thereof.

(¢) If after all the repurchases required under Article V, Section 7 (b), had been
made, the result would exceed any of the limits specified in Article V,
Section 7 (¢), the 'und shall require such repurchases to be made by the
members proportionately in such manner that the limits will not be
exceeded.

2, The Fund shall not acquire the currency of any non-member under Article
¥V, Section 7 (b) and (c).

3. In caleulating monetary reserves and the increase in monetary reserves during
any year for the purpose of Article V, Bection 7 (b) and (¢), no account shall be taken,
unless deductions have otherwise been made by the member for such holdings, of
any increase in those monetary reserves which is due to currency previously
inconvertible having become convertible during the year; or to holdings which are
the proceeds of a long-term or medium-term loan contracted during the year; or
to holdings which have been transferred or set aside for repayment of a loan during
the subsequent year.

4. In the case of members whose metropolitan territories have been occupied
by the enemy, gold newly produced during the five years after the entry into foree
of this Agreement from mines located within their metropolitun territories shall
not be included in computations of their monetary reserves or of increases in their
monetary reserves.

Sonpue ¢ :
ELECTION OI' EXECUTIVE DIRECTORS

1. The election of the elective executive directors shall be by ballot of the
governors eligible to vote under Article XTI, Section 3 (§) (iii) and (iv).

2. In balloting for the five directors to be elected under Article XTI, Section 3
(b) (iii), each of the governors eligible to vote shall cast for one person all of the votes
to which he is entitled under Article X11, Section 5 (). The five persons receiving
the greatest number of votes shall be directors, provided that no person who reeeived
less than nincteen pereent of the total number of votes that can be cast (eligible
votes) shall be considered elected.

3. When five persons are not elected in the first ballot, a second ballot shall be held in
which the person who received the lowest number of votes shall be ineligibls for election
and in which there shall vote only (a) those governors who voted in the first ballot for a
person not elected, and (b) those governors whose votes for a person elected are deemed
under 4 below to have raised the votes cast for that person above twenty percent of
the eligible votes.

4. In determining whether the votes cast by a governor are to be deemed to have
raised the total of any person above twenty percent of the eligible votes the twenty
percent shall be deemed to include, first, the votes of the governor casting the largest
number of votes for such person, then the votes of the governor casting the next
largest number, and so on until twenty percent is reached,

First

37



24

No. 5. International Monelary Agreements. 1947,

FIRST SCHEDULE—continued.

5. Any governor part of whose votes must be counted in order to raise the total
of any person above nineteen percent shall be considered as casting all of his votes
for such person even if the total votes for such person thereby exceed twenty percent.

6. If, after the second bhallot, five persons have not been elected, further ballots
shall be held on the same principles until five persons have been elected, provided
that after four persons are elected, the fifth may be elected by a simple majority of
the remaining votes and shall be deemed to have been elected by all such votes.

7. The directors to be clected by the American Republies under Article XTI,
Section 3 (b) {iv) shall be elected as follows :

(a} Each of the directors shall be elected separately.

(&) In the election of the first director, each governor representing an American
Republie eligible to participate in the election shall east for one person
all the votes to which he is entitled. The person receiving the largest
number of votes shall be elected provided that he has received not less
than forty-five percent of the total votes.

(¢) If no person is elected on the first hallot, further ballots shall be held, in each
of which the person receiving the lowest number of votes shall he
eliminated, until one person receives a number of votes sufficient for
election under (&) above.

(d) Governors whose votes contributed to the election of the first director shall
take no part in the election of the second dircctor.

() Persons who did not succeed in the first election shall not be ineligible for
election as the second director.

(f) A majority of the votes which can be cast shall be required for election of
the second director. If at the first ballot no person receives a majority,
further ballots shall be held in each of which the person receiving the
lowest number of votes shall be climinated, until some person obtains a
majority.

(g) The second director shall be deemed to have been elected by all the votes
which could have been cast in the ballot securing his election.

ScreEpvLe D
SETTLEMENT OF ACCOUNTS WITH MEMBERS WITHDRAWING

1. The Fund shall be obligated to pay to a member withdrawing an amount equal
to its quota, plus any other amounts due to it from the Fund, less any amounts due
to the Fund, including charges acerning after the date of its withdrawal ; but no
pavment shall be made until six months after the date of withdrawal. Payments
shall be made in the currency of the withdrawing member.

2, If the Fund’s holdings of the eurrency of the withdrawing member are not
sufficient to pay the net amount due from the Fund, the balance shall be paid in gold,
or in such other manner as may be agreed. If the Fund and the withdrawing member
do not reach agreement within six months of the date of withdrawal, the currency
in question held by the Fund shall be paid forthwith to the withdrawing memher.
Any balance due shall be paid in ten half-yearly instalments during the ensning
five years. Each such instalment shall be paid, at the option of the Fund, either in
the currency of the withdrawing member acqnired after its withdrawal or by the
delivery of gold.

3. If the Fund fails to meet any installment which is due in accordance with the
preceding paragraphs, the withdrawing member shall be entitled to require the Fund
to pay the installment in any curreney held by the Fund with the exception of any
currency which has been declared scarce under Article VII, Section 3.

4. If the Fund’s holdings of the curreney of a withdrawing member exceed the
amount due to it, and if agreement on the method of settling accounts is not reached
within six moenths of the date of withdrawal, the former member shall be obligated
to redeem such excess currency in gold or, at its option, in the currencies of members
which at the time of redemption are convertible. Redemption shall be made at
the parity existing at the time of withdrawal from the Fund. The withdrawing
member shall complete redemption within five years of the date of withdrawal, or
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within such longer period as may be fixed by the Fund, hut shall not be required to
redeem in any half-yearly period more than one-tenth of the Fund’s excess holdings
of its currency at the date of withdrawal plus further acquisitions of the currency
during such half-yearly period. If the withdrawing member does not falfill this
obligation, the Fund may in an orderly manner liquidate in any market the amount
of currency which should have been redeemed.

5. Any member desiring to obtain the currency of a member which has withdrawn
shall acquire it by purchase from the Fund, to the extent that such member has
access to the resources of the Fund and that such curreney is available under 4 above.

6. The withdrawing member guarantees the unrestricted use at all times of the
curreney disposed of under 4 and 5 above for the purchase of goods or for payment
of sums due to it or to persons within its territories. Tt shall compensate the Fund
for any loss resulting from the difference between the par value of its currency on the
date of withdrawal and the value realized by the Fund on disposal under 4 and 5
above.

7. In the event of the Fund going into liquidation under Article XVI, Section 2,
within gix months of the date on which the member withdraws, the account between
the Fund and that government shall be settled in accordance with Article XVI,
Section 2, and Schedule E.

ScrEDpULE B
ADMINISTRATION OF LIQUIDATION

1. In the event of liquidation the liabilities of the Fund other than the repayment
of subscriptions shall have priority in the distribution of the asscts of the Fund. In
meeting each such liability the Fund shall use its assets in the following order :

(a) the curreney in which the liability is payvabhle ;

(8) gold ;

(¢) all other currencies in proportion, so far as may be practicable, to the quotas
of the members,

2, After the discharge of the Fund’s liabilities in accordance with 1 above, the
balance of the Fund’s assets shall be distributed and apportioned as follows :

(@) The Fund shall distribute its holdings of gold among the members whose
currencies are held by the Fund in amounts less than their quotas. These
members shall share the gold so distributed in the proportions of the
amounts by which their quotas exceed the Fund’s holdings of their
currencies.

(6) The Fund shall distribute to each member one-half the Fund's holdings of
ite currency but such distribution shall not exceed fifty percent of its
quota,

(¢) The Fund shall apportion the remainder of its holdings of each currency
among all the members in proportion to the amounts due to each member
after the distributions under (a) and () above,

3. Iach member shall redeem the holdings of its currency apportioned to other
members under 2 (c) above, and shall agree with the Fund within three months
after & decision to liquidate upon an orderly procedure for such redemption.

4. If a member has not reached agreement with the Fund within the three-month
period referred to in 3 above, the Fund shall use the eurrencies of other members
apportioned to that member under 2 (¢) above to redeem the currency of that
member apportioned to other members. Each currency apportioned to a member
which has not reached agreement shall be used, so far as possible, to redeem its
currency apportioned to the members which have made agreements with the Fund
under 3 above.

5. If a member has reached agreement with the Fund in accordance with 3 above,
the Fund shall use the currencies of other members apportioned to that member
under 2 (¢) above to redeem the currency of that member apportioned to other members
which have made agreements with the Fund under 3 above. Kach amount so
redeemed shall be redeemed in the eurrency of the member to which it was apportioned.
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6. After carrying out the preceding paragraphs, the Fund shall pay to each
member the remaining currencies held for its account.

7. Bach member whose currency has heen distributed to other members under
6 above shall redeem such eurrency in gold or, at its option, in the currency of the
member Tequesting redemption, or in such other manner as may be agreed between
them. If the members involved do not otherwise agree, the member obligated to
redesm shall complete redemption within five years of the date of distribution, but
shall not be required to redeem in any half-yearly period more than one-tenth of the
amount distributed to each other mermber. If the member does not fulfill this
obligation, the amount of currency which gshould have been redeemed may be
liguidated in an orderly manner in any market.

8. Each member whose currency has been distributed to other members under
6 above guarantees the unrestricted use of such currency at all times for the purchase
of goods or for payment of sums due to it or to persons in its territories. Kach
member so obligated agrees to compensate other members for any loss resulting from
the difference between the par value of its currency on the date of the decision to
liquidate the Fund and the value realized by such members on disposal of its currency.

Beetion 3. SECOND SCHEDULE

ARTIOLES OF AGREEMENT OF THE INTERNATIONAL BANK- FOR RECONSTRUOTION
AND DEVELOPMENT

NMhe Governments on whose behalf the present Agreement is signed agree as
follows :

INTRODUCTORY ARTICLE

The International Bank for Reconstruction and Development is established and
ghall operate in aceordance with the following provisions :

Anricre I
PURPOSES

The purposes of the Bank are :

(i) To assist in the reconstruction and development of territories of members
by facilitating the investment of capital for productive purposes,
including the restoration of economies destroyed or disrupted by war,
the reconversion of productive facilities to peacetime needs and the
encouragement of the development of productive facilities and resources
in less developed countries.

(ii) To promote private foreign investment by means of guarantees or participations
in loans and other investments made by private investors; and when
private capital is not available on reasonable terms, to supplement private
investment by providing, on suitable conditions, finance for productive
purposes out of its own capital, funds raised by it and its other resources.

(iii) To promote the long-range balanced growth of international trade and the
maintenance of equilibrium in balances of payments by encouraging
international investment for the development of the productive resources
of members, therehy assisting in raising productivity, the standard of
living and conditions of labor in their territories.

(iv) To arrange the loans made or guaranteed by it in relation to international
loans through other e¢hannels so that the more useful and urgent projects,
large and small alike, will be dealt with first.

(v) To conduct its operations with due regard to the effect of international
investment on business conditions in the territories of members and, in
the immediate post-war years, to assist in bringing about a smooth
fransition from a wartime to a peacctime economy.

The Bank shall be guided in all its decisions by the purposes set forth above.
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ArtroLe I
MEMBERSHIP IN AND CAPITAL OF THE BANK
Bection 1. Membership

(@) The original members of the Bank shall be those members of the Intem_a.ﬁon?d]
Monetary Fund which accept membership in the Bank before the date specified in
Article XI, Section 2 (g).

(b) Membership shall be open to other members of the Fund, at such times and
in accordance with such terms as may be prescribed by the Bank.

Section 2. Authorized capital

(z) The authorized capital stock of the Bank shall be $10,000,000,000, in terms
of United States dollars of the weight and fineness in effeet on July 1, 1944. The
capital stock shall be divided into 100,000 shares having a par value of $100,000 each,
which shall be available for subscription only by members.

(b) The capital stock may be increased when the Bank deems it advisable by a
three-fourths majority of the total voting power.

Section 3. Subseription of shares

(a) Each member shall subseribe shares of the capital stock of the Bank. The
minimum number of shares to be subseribed by the original members shall he those
set forth in Schedule A. The minimum number of shares to be subscribed by other
members shall be determined by the Bank, which shall reserve a sufficient portion
of its capital stock for subscription by such members.

(b) The Bank shall prescribe rules laying down the conditions under which
members may subscribe shares of the anthorized capital stock of the Bank in addition
to their minimum subscriptions.

(¢) If the authorized capital stock of the Bank is increased, each member shall
have a reasonable opportunity to subseribe, under such conditions as the Bank shall
decide, a proportion of the increase of stock equivalent to the proportion which its
stock theretofore subseribed bears to the total capital stock of the Bank, but no
member shall be obligated to subscribe any part of the increased capital.

Section 4. Issue price of shares

Shares included in the minimum subscriptions of original members shall be issued
at par. Other shares shall be issued at par unless the Bank by a majority of the
total voting power decides in special circumstances to issue them on other terms.

Section 5. Division and calls of subscribed capital
The subscription of each member shall be divided into two parts as follows :
(i) twenty percent shall be paid or subject to call under Section 7 (i) of this
Article as needed by the Bank for its operations ;
(ii) the remaining eighty percent shall be subject to call by the Bank only when
required to meet obligations of the Bank ereated under Article IV,
Sections 1 () (ii) and (iii).
Calls on unpaid subseriptions shall be uniform on all shares

Section 6. Limitation on liability

Liability on shares shall be limited to the unpaid portion of the issue price of
the shares.

Section 7. Method of payment of subscriplions for shares

Payment of subseriptions for shares shall be made in gold or United States dollars
and in the currencies of the members as follows :

(i) under Section 5 (i) of this Article, two percent of the price of each share shall
be payable in gold or United States dollars, and, when ealls are made, the
remaining eighteen percent shall be paid in the currency of the member ;

(ii) when a call is made under Section 5 (ii) of this Article, payment may be made
at the option of the member either in gold, in United States dollars or
in the currency required to discharge the obligations of the Bank for the
purpose for which the eall is made ;
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(ili) when a member makes payments in any currency under (i) and (ii) above,
such payments shall be made in amounts equal in value to the member’s
liability under the eall. This linbility shall be a proportionate part of the
subscribed capital stock of the Bank as authorized and defined in
Section 2 of this Article.

Section 8. Time of payment of subscriptions

(@) The two percent payable on each share in gold or United States dollars under
Section 7 (i) of this Article, shall be paid within sixty days of the date on which the
Bank beging operations, provided that

(i) any original member of the Bank whose metropolitan territory has suffered
from enemy occupation or hostilities during the present war shall be
granted the right to postpene payment of one-half percent until five years
after that date ;

(ii) an original member who cannot make such a payment because it has not
recovered possession of its gold reserves which are still seized or
immobilized as a result of the war may postpone all payment until such
date as the Bank shall decide.

(b) The remainder of the price of each share payable under Seetion 7 (i) of this

Article shall be paid as and when called by the Bank, provided that

(i) the Bank shall, within one year of its beginning operations, call not less than
eight percent of the price of the share in addition to the payment of two
percent referred to in (a) above ;

(i) not more than five percent of the price of the share shall be called in any
period of three months.

Section 9. Maintenance of velue of certain currency holdings of the Bank

(2) Whenever (i) the par value of a member’s currency is reduced, or (ii) the
foreign exchange value of a member’s currency has, in the opinion of the Bank,
depreciated to a significant extent within that member’s territories, the member
shall pay to the Bank within a reasonable time an additional amount of its own
currency sufficient to maintain the value, as of the time of initial subscription, of the
amount of the currency of such member which is held by the Bank and derived
from ecurrency originally paid in to the Bank by the member under Article II,
Section 7 (i), from currency referred to in Article IV, Section 2 (b), or from any
additional currency furnished under the provisions of the present paragraph, and
which has not heen repurchased by the member for gold or for the currency of any
member which is acceptable to the Bank.

(0) Whenever the par value of a member’s currency is increased, the Bank shall
return to such member within a reasonable time an amount of that member's currency
equal to the increase in the value of the amount of such currency described in (a)
above,

(c) The provisions of the preceding paragraphs may be waived by the Bank when
a uniform proportionate change in the par values of the currencies of all its members
is made by the International Monetary Fund.

Section 10, Restriction on disposal of shares
Shares shall not be pledged or encumbered in any manner whatever and they shall
be transferable only to the Bank.

AwrricLe IT1
GENERAL PROVISIONS RELATING TO LOANS AND GUARANTEES

Section 1. Use of resources

(@) The resources and the facilities of the Bank shall be used exclusively for the
benefit of members with equitable eonsideration to projects for development and
projects for reconstruction alike.

(b) For the purpose of facilitating the restoration and reeconstruction of the
economy of members whose metropolitan territories have suffered great devastation
from enemy occupation or hostilities, the Bank, in determining the conditions and
terms of loans made to such members, shall pay special regard to lightening the
financial burden and expediting the completion of such restoration and reconstruction.
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Bection 2. Dealings befween members and the Bank

Each member shall deal with the Bank only through its Treasury, central bank,
stabilization fund or other similar fiscal agency, and the Bank shall deal with members
only by or through the same agencies.

Section 3. Limitations on guarantees and borrowings of the Bank

The total amount outstanding of guarantces, participations i1 loans and direct
loans made by the Bank shail not be increased at any time, if by such increase the
total would exceed one hundred percent of the unimpaired subscribed capital, reserves
and surplus of the Bank,

Section 4. Conditions on whick the Bank may guarantee or make loans

The Bank may gnarantee, partivipate in, or make loans to any member or any
political sub-division thereof and any business, industrial, and agricultural enterprise
in the territories of a member, subject to the following conditions :

(i) When the member in whose territories the project is located is not itself the
borrower, the member or the central bank or some comparable agency
of the member which is acceptable to the Bank, fully guarantees the
repayment of the principul and the payment of interest and other charges
on the loan.

(ii) The Bank is satisfied that in the prevailing market conditions the borrower
would be unable otherwise to obtain the loan under conditions which in
the opinion of the Bank are reasonable for the borrower.

(iii) A competent committee, as provided for in Article V, Section 7, has sub-
mitted a written report recommending the project after a careful study
of the merits of the proposal.

(iv) In the opinion of the Bank the rate of interest and other charges are reason-
ahle and such rate, charges and the schedule for repayment of principal
are appropriate to the project.

(v) In making or guaranteeing a loan, the Bank shall pay due regard to the
prospects that the borrower, and, if the borrower is not a member, that
the guarantor, will be in position to meet its obligations under the loan ;
and the Bank shall act prudently in the interests both of the partienlar
member in whose territorics the project is located and of the members
as o whole.

(vi) In guaranteeing a loan made by other investors, the Bank receives suitable
compensation for ita risk.

(vii) Loans made or gnaranteed by the Bank shall, except in special circumstances,
be for the purpose of speeific projects of reconstruction or development.

Section 5. Use of loans guaranteed, participated in or made by the Bank

(@) The Bank shall impose no conditions that the proceeds of a loan shall be spent
in the territories of any particular member or members,

() The Bank shall make arrangements to ensure that the proceeds of any loan
are used only for the purposes for which the loan was granted, with due attention
to considerations of economy and efficiency and without regard to political or other
non-ceonomic influences or considerations.

(¢) In the case of loans made by the Bank, it shall open an account in the name
of the borrower and the amount of the loan shall be credited to this aceount in the
currency or currencies in which the loan is made. The borrower shall be permitted
by the Bank to draw on this account only to meet expenses in connexion with the
project as they are actually incurred.

ArrTicLe IV
OPERATIONS
Section 1. Methods of wmaking or faeilitating lowns
(z) The Bank may make or facilitate loans which satisfy the general conditions of
Article IIT in any of the following ways :
(i) By making or participating in direct loans out of its own funds corresponding
to its unimpaired paid-up capital and surplus and, subject to Section 6
of this Article, to its reserves.
(i) By making or participating in direct loans out of funds raised in the market
of a member, or otherwise borrowed by the Bank.
SECOND
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(iii) By guaranteeing in whole or in part loans made by private investors through
the usual investment channels.

(b) The Bank may borrow funds under (a) (ii) above or guarantee loans under
(@) (iii) above only with the approval of the member in whose markets the funds are
raised and the memhber in whose currency the loan is denominated, and only if those
members agree that the proceeds may be exchanged for the currency of any other
member without restriction. 5

Section 2. Awailability and transferability of currencies

(@) Currencies paid into the Bank under Article 1T, Section 7 (i), shall be loaned
only with the approval in each case of the member whose eurrency is involved ;
provided, however, that if necessary, after the Banl's subscribed capital has been
entirely called, such ocurrencies shall, without restriction by the members whose
currencies arc offered, be used or exchanged for the currencies required to meet
contractual payments of interest, other charges or amortization on the Bank’s own
borrowings, or to meet the Bank's liabilities with respect to such contractual
payments on loans guaranteed by the Banl.

(h) Currencies reccived by the Bank from borrowers or guarantors in payment
on aceount of principal of direct loans made with currencies referred to in (2) above
shall be exchanged for the currencies of other members or reloaned only with the
approval in each case of the members whose currencies are involved; provided,
however, that if necessary, after the Bank’s subscribed capital has been entirely
called, such currencies shall, without restriction by the members whose currencies
are offered, be msed or exchanged for the currencies required to meet contractual
payments of interest, other charges or amortization on the Bank’s own borrowings,
or to meet the Bank’s liabilitics with respect to such contractual payments on loans
guaranteed by the Bank.

(¢) Currencies received by the Bank from borrowers or guarantors in payment
on account of principal of direct loans made by the Bank under Section 1 (a) (ii)
of this Article, shall be held and used, without restriction by the members, to make
amortization payments, or to anticipate payment of or repurchase part or all of the
Bank’s own obligations.

(d) All other eurrencies available to the Bank, including those raised in the market
or otherwise borrowed under Section 1 (@) (ii) of this Article, those obtained by the
sale of gold, those received as payments of interest and other charges for direct loans
made nnder Sections 1 (a) (i) and (ii), and those received as payments of commissions
and other charges under Section 1 (@) (iii), shall be used or exchanged for other
ourrencies or gu%d reqquired in the operations of the Bank without restrietion by the
members whose currencies are offered.

() Currencies raized in the markets of members by borrowers on loans guaranteed
by the Bank under Section 1 (a) (iii) of this Article, shall also be used or exchanged
for other currencies without restriotion by such members.

Section 3. Provision of currencies for direct loans

The following provisions shall apply to direct loans under Sections 1 (a) (i) and
(ii) of this Article :

(2) The Bank shall furnish the horrower with such currencies of members, other
than the member in whose territories the project is located, as are needed by the
borrower for expenditures to be made in the territories of such other members to carry
out the purposes of the loan.

(b) The Bank may, in exceptional cireumstances when local currency required
for the purposes of the loan cannot be raised by the borrower on reasonable terms,
provide the borrower as part of the loan with an appropriate amount of that currency.

(¢) The Bank, if the project gives rise indirectly to an increased need for foreign
exchange by the member in whose territories the project is located, may in exceptional
circumstances provide the borrower as part of the loan with an appropriate amount
of gold or foreign exchange not in excess of the borrower’s local expenditure in
connexion with the purposes of the loan,

(d) The Bank may, in exceptional circumstances, at the request of a member in
whose territories a portion of the loan is spent, repurchase with gold or foreign exchange
a part of that member’s currency thus spent but in no case shall the part so repurchased
exceed the amount by which the expenditure of the loan in those territories gives rise

to an increased need for foreign exchange.
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Section 4. Payment provisions for direct loans

Loan contractz under Section 1 (@) (i) or (ii) of this Article shall be made in
accordance with the following payment provisions :

(@) The terms and conditions of intevest and amortization payments, ma,t.u:si
and dates of payment of each loan shall be determined by the Bank. The B
shall also determine the rate and any other terms and conditions of commission to be
charged in connexion with such loan.

In the case of loans made under Section 1 (s) (ii) of this Article during the first
ten years of the Bank’s operations, this rate of commission shall be not less than
one percent per annum and not greater than one and one-half percent per annum,
and shall be charged on the outstanding portion of any such loan. At the end of
this period of ten years, the rate of commission may be reduced by the Bank with
respect both to the outstanding portions of loans already made and to future loans,
if the reserves accumulated by the Bank under Section 6 of this Article and out of
other earnings are considered by it sufficient to justify a reduction. . In the case of
future loans the Bank shall also have discretion to increase the rate of commission
beyond the above limit, if experience indicates that an increase is advisable.

(b) All loan contracts shall stipulate the currency or eurrencies in which payments
under the contract shall be made to the Bank. At the option of the borrower, however,
such payments may be made in gold, or subject to the agreement of the Bank, in the
currency of a member other than that prescribed in the contract.

(i) In the case of loans made under Section 1 (a) (i) of this Article, the loan
contracts shall provide that I{feyments to the Bank of interest, other
charges and amortization shall be made in the currency loaned, unless the
member whose currency is loaned agrees that such payments shall be made
in some other specified currency or currencies. These payments, subject
to the provisions of Article II, Section 9 (e), shall be equivalent to the
value of sueh contractual payments at the time the loans were made,
in terms of a currency specified for the purpose by the Bank by a three-
fourths majority of the total voting power.

(ii) In the case of loans made under Section 1 (a) (ii) of this Article, the total
amount outstanding and payable to the Bank in any one currency shall
at no time exceed the total amount of the outstanding horrowings made
by the Bank under Section 1 (&) (ii) and payable in the same currency.

-

(¢) If a member suffers from an acute exchange stringency, so that the service of
any loan contracted by that member or guaranteed by it or by one of its agencies
cannot be provided in the stipulated manner, the member concerned may apply to
the Bank for a relaxation of the conditions of payment. If the Bank 1s satisfied
that some relaxation is in the interesta of the particular member and of the operations
of the Bank and of its members as a whole, it may take action under either, or both,
of the following paragraphs with respect to the whole, or part, of the annual service :

(i) The Bank may, in its discretion, make arrangements with the member
concerned to aceept service payments on the loan in the member’s currency
for periods not to exceed three years upon appropriate terms regarding
the use of such currency and the maintenance of its foreign exchange
value ; and for the repurchase of such currency on appropriate terms.

(ii) The Bank may modify the terms of amortization or extend the life of the loan,
or both,

Section 5. Guaraniess

(a) In guaranteeing a loan placed through the usual investment channels, the
Bank shall charge a gunarantee commission payable periodically on the amount of
the loan outstanding at a rate determined by the Bank. During the first ten years of
the Bank’s operations, this rate shall be not less than one percent per annum and not
greater than one and one-half percent per annum, At the end of this period of ten
years, the rate of commission may be reduced by the Bank with respect both to the
outstanding portions of loans already guaranteed and to future loans if the reserves
accumulated by the Bank under Section 6 of this Article and out of other earnings
are considered by it sufficient to justify s reduction. In the casc of future loans the
Bank shall also have discretion to increase the rate of commission beyond the above
limit, if experience indicates thet an increase is advisable.

(b) Guarantee commissions shall he paid directly to the Bank by the borrower.
SECOND
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(¢) Guarantees by the Bank shall provide that the Bank may terminate its liability
with respect to interest if, upon defanlt by the borrower and by the guarantor, if any,
the Bank offers to purchase, at par and interest accrued to a date designated in the
offer, the bonds or other obligations guaranteed.

(d) The Bank shall have power to determine any other terms and conditions of
the guarantee.

Section 6. Special reserve

The amount of commissions received by the Bank under Sections 4 and 5 of this
Artiole shall be set aside as a special reserve, which shall be kept available for meeting
liabilities of the Bank in accordance with Section T of this Article. The special reserve
shall be held in such liquid form, permitted under this Agrecment, as the Executive
Dircetors may decide.

Section 7. Methods of meeting Liabilitics of the Bank in ease of defaulis

In cases of default on loans made, participated in, or guaranteed by the Bank:

(@) The Bank shall make such arrangements as may be feasible to adjust the
obligations under the loans, including arrangements under or analogous to those
provided in Section 4 (¢) of this Article.

(h) The payments in discharge of the Bank’s liabilities on borrowings or guarantees
under Sections 1 (a) (i) and (iii) of this Article shall be charged :

(i) first, against the special reserve provided in Section 6 of this Article.

(ii) then, to the extent necessary and at the discretion of the Bank, against the
other reserves, surplus and capital available to the Bank.

(c) Wherever necessary to meet contractual payments of interest, other charges
or amortization on the Bank’s own borrowings, or to meet the Bank’s liabilities with
respect to similar payments on loans guaranteed by it, the Bank may call an
appropriate amount of the unpaid subscriptions of members in accordance with
Article IT, Scetions 5 and 7.  Moreover, if it believes that a default may be of long
duration, the Bank may call an additional amount of such unpaid subseriptions not
to exceed in any one year one percent of the total subscriptions of the members for
the following purposes :

(i) To redeem prior to maturity, or otherwise discharge its liability on, all or
part of the outstanding principal of any loan guaranteed by it in respect
of which the debtor is in default.

(ii) To repurchase, or otherwise discharge its liability on, all or part of its own
outstanding horrowings.

Section 8. Mriscellaneous operations
In addition to the operations specificd elsewhere in this Agreement, the Bank
shall have the power :

{i) To huy and sell securities it has issued and to buy and scll securities which it
has guaranteed or in which it has invested, provided that the Bank shall
abtain the approval of the member in whose territorics the securities are
to be bought or sold.

{ii) To guarantee securities in which it has invested for the purpose of facilitating
their sale,

(iii) To borrow the curreney of any member with the approval of that member.
(iv) To buy and sell such other securities as the Directors by a three-fourths
majority of the total voting power may deem proper for the investment
of all or part of the special reserve under Section 6 of this Article.
In exercising the powers conferred by this Section, the Bank may deal with any
person, partnership, association, corporation or other legal entity in the territories
of any member.
Section 9. Warning to be ploced on securilies
Every security gnaranteed or issued by the Banlk shall bear on its face a conspicuous
statement to the effect that it is not an obligution of any government unless expressly
stated on the security.
Seotion 10. Polifical activity prohibited
The Bank and its officers shall not interfere in the political affairs of any member ;
nor shall they be influenced in their decisions by the political character of the member
or members concerned. Only economic considerations shall be relevant to their
decisions, and these considerations shall be weighed impartially in order to achieve

the purposes stated in Article L.
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AntioLe 'V
ORGANIZATION AND MANAGEMENT g

Beetion 1.  Structure of the Bank

The Bank shall have a Board of (Governors, Executive Directors, a President
and such other officers and staff to perform such duties as the Bank may determine.

Section 2. Board of Governors

(a) All the powers of the Bank shall be vested in the Board of Governors consisting
of one governor and one alternate appointed by each member in such manner as it
may determine. Each governor and each alternate shall serve for five years, subject
to the pleasure of the member appointing him, and may be reappointed. No alternate
may vote except in the absence of his prineipal. The Board shall select one of the
governors as Chairman.

(6) The Board of Governors may delegate to the Executive Directors authority
to exercise any powers of the Board, except the power to:

(i) Admit new members and determine the eonditions of their admission ;

(ii) Imcrease or deerease the capital stoek ;

(iii) Suspend a member ;

(iv) Decide appeals from interpretations of this Agreement given by the Executive

Directors ;

(v) Make arrangements to cooperate with other international organizations (other

than informal arrangements of a temporary and administrative character) ;

(vi) Decide to suspend permanently the operations of the Bank and to distribute

its assets ;
(vii) Determine the distribution of the net income of the Bank.

(¢) The Board of Governors shall hold an annual meeting and such other meetings
ag may be provided for by the Board or called by the Executive Directors. Meetings
of the Board shall be called by the Directors whenever requested by five members
or by members having one-quarter of the total voting power.

(d) A quorum for any mecting of the Board of Governors shall be a majority of
the Governors, exercising not less than two-thirds of the total voting power.

(e) The Board of Governors may by regulation establish a procedure wherehy the
Hxecutive Directors, when they deem such action to be in the best interests of the
Bank, may obtain o vote of the Governors on a specific question without calling a
meeting of the Board.

{f) The Board of Governors, and the Executive Directors to the extent authorized,
may adopt such rules and regulations as may be necessary or appropriate to conduct
the business of the Bank.

(g) Governors and alternates shall serve as such without compensation from the
Bank, but the Bank shall puy them reasonable expenses incurred in attending meetings.

(h) The Board of Governors shall determine the remuneration to be paid to the

Executive Directors and the salary and terms of the contract of service of the
President.

Section 3. Valing

(@) Each member shall have two hundred and fifty votes plus one additional vote
for each share of stock held.

() Except as otherwise specifically provided, all matters before the Bank shall
be decided by a majority of the votes cast.

Section 4. Frecutive Directors

(@) The Executive Directors shall be responsible for the conduct of the general
operations of the Bank, and for this purpose, shall exercise all the powers delegated
to them by the Board of Governors.

(b) There shall be twelve Executive Directors, who need not he governors, and
of whom :

{i) five shall be appointed, one hy each of the five members having the largest
number of shares ;

(ii) seven shall be elected according to Schedule B by all the Governors other

than those appointed by the five members referred to in (i) above.

For the purpose of this paragraph, * members ** means governments of countries
whose names are set forth in Schedule A, whether they are original members or
become members in accordance with Article 11, Section 1 (). When governments
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of other countries become members, the Board of Governors may, by a four-fifths
majority of the total voting power, increase the total number of directors by increasing
the number of directors to be elected.

Executive directors shall be appointed or elected every two years.

(¢) Hach executive director shall appoint an alternate with full power to act for
him when he is not present. When the executive directors appointing them are
present, alternates may participate in meetings but shall not vote.

(d) Directors shall cantinue in office until their successors are appointed or elected.
1f the office of an elecled director becomes vacant more than ninety days before
the end of his term, another director shall be elected for the remainder of the term
by the governors who clected the former director. A majority of the votes cast
shall be required for election, While the office remains vacant, the alternate of the
former director shall exercise his powers, except that of appointing an alternate.

{e) The Executive Directors shall function in continuous session at the principal
office of the Bank and shall meet as often as the business of the Bank may require.

(f) A quorum for any meeting of the Executive Directors shall be a majority of
the Directors, exercising not less than one-half of the total voting power.

(g) Each appointed director shall be entitled to cast the number of votes allotted
under Section 3 of this Article to the member appointing him. Each elected director
shall be entitled to cast the number of votes which counted toward his election. All
the votes which a director is entitled to cast shall be cast as a unit.

(k) The Board of Governors shall adopt regulationa under which a member not
entitled to appoint a director under (b) above may send a representative to attend
any meeting of the Kxecutive Dircctors when a request made by, or a matter
particularly affecting, that member is under eonsideration.

(i) The Executive Directors may appoint such committees as they deem advisable.
Membership of such committees need not be limited to governors or directors or
their alternates.

Section 5, President and staff

{a) The Executive Directors shall select a President who shall not be a governor
or an executive director or an alternate for either. The President shall be Chairman
of the BExecutive Directors, but shall have no vote except a deciding vote in case
of an equal division. He may participate in meetings of the Board of Governors,
but shall not vote at such meetings. The President shall cease to hold office when the
Excentive Directors so deeide. .

(b) The President shall be chief of the operating staff of the Bank and shall conduct,
under the direction of the Executive Direetors, the ordinary business of the Bank.
Subject to the general control of the Executive Directors, he shall be responsible for
the organization, appointment and dismissal of the officers and staff.

(¢) The President, officers and staff of the Bank, in the discharge of their offices,
owe their duty entirely to the Bank and to no other authority. Each member of
the Bank shall respect the international character of this duty and shall refrain from
all attempts to influence any of them in the diseharge of their duties.

(d) Inappointing the officers and staff the President shall, subject to the paramount
importance of securing the highest standards of efficiency and of technical competenee,
an due regard to the importance of recruiting personnel on as wide a geographical

asis as possible.

Section 6. Advisory Council

(¢) There shall be an Advisory Council of not less than seven persons selected
by the Board of Governors inecluding representatives of banking, commercial,
industrial, labour, and agricultural interests, and with as wide a national representation
as possible. In those fields where specialized international organizations exist,
the members of the Council representative of those fields shall be seleeted in agreement
with such organizations. The Council shall advise the Bank on matters of general
policy. The Council shall meet annually and on such other occasions as the Bank
may request.

(#) Councillors shall serve for two years and may be reappointed. They shall
be paid their reasonable expenses incurred on behalf of the Bank.

Section 7. Loan committees
The committees required to report on loans under Article I1II, Section 4, shall be
appointed by the Bank. Hach such committee shall include an expert selected by
the governor representing the member in whose territories the project is located and
one or more members of the technical staff of the Bank.
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Section 8. Relationship to other international organizations

(@) The Bank, within the terms of thia Agreement, shall cooperate with any
general international organization and with publie international organizations having
specialized respongibilities in related fields. Any arrangements for such cooperation
which would involve a modification of any provision of this Agreement may be effected
only after amendment to this Agreement under Article VIIL

(3) In making decisions on applications for loans or guarantees relating to matters
directly within the competence of any international organization of the types specified
in the preceding paragraph and participated in primarily by members of the Banlk,
the Bank shall give consideration to the views and recommendations of such
organization.

Section 9. Lecation of offices

(@) The principal office of the Bank shall be located in the territory of the member
holding the greatest number of shares.

(b) The Bank may establish agencies or branch offices in the territories of any
member of the Banlk, 4

Section 10. Regional offices and councils

(a) The Bank may establish regional offices and determine the location of, and the
areas to be covered by, each regional office.

(6) Each regional office shall be advised by a regional council representative of
the entire area and selected in such manner as the Bank may decide.

Section 11. Depositories
(@) Each member shall designate its central bank as a depository for all the Bank’s

holdings of its currency or, if it has no central bank, it shall designate such other
institution as may be acceptable to the Bank.

(6) The Bank may hold other assets, including gold, in depositories designated
by the five members having the largest number of shares and in such other designated
depositories as the Bank may select. Imitially, at least one-half of the gold holdings
of the Bank shall be held in the depository designated by the member in whose
territory the Bank has its principal office, and at least forty percent shall be held in
the depositories designated by the remaining four members referred to above, each
of such depositories to hold, initially, not less than the amount of gold paid on the
shares of the member designating it. However, all transfers of gold by the Bank
shall be made with due regard to the costs of transport and anticipated requirements
of the Bank. In an emergency the Executive Directors may transfer all or any part
of the Bank’s gold holdings to any place where they can be adequately protected.

Bection 12. Form of holdings of currency

The Bank shall aceept from any member, in place of any part of the member’s
eurrency, paid in to the Bank under Article I1, Section 7 (i), or to meet amortization
payments on loans made with such cwrrency, and not needed by the Bank in its
operations, notes or similar obligations issued by the Government of the member or
the depository designated by such member, which shall be non-negotiable, non-
interest-hearing and payable at their par value on demand by credit to the account
of the Bank in the designated depository.

Section 13. Publication of reports and provision of informabion

(z) The Bank shall publish an annual report containing an audited statement
of its aceounts and shall circulate to members at intervals of three months or less
a summary statement of its financial position and a profit and loss statement showing
the results of its operation.

(b) The Bank may publish such other reports as it deems desirable to carry out
its purposes.

(¢) Copies of all reports, statements and publications made under this section
shall be distributed to members.

Section 14. Allocation of nel income

(#) The Board of Governors shall determine annually what part of the Bank’s
net income, after making provision for reserves, shall be allocated to surplus and what
part, if any, shall be distributed.

(b) If any part is distributed, up to two percent non.cumulative shall be paid, as a
first charge against the distribution for any year, to each member on the basis of the
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average amount of the loans outstanding during the year made under Article IV,
Section 1 (a) (i), out of currency corresponding to its subscription. If two percent is
paid as a first charge, any halance remaining to be distributed shall be paid to all
members in proportion to their shares. Payments to each member shall be made in
its own currency, or if that currency is not available in other currency acceptable
to the member. If such payments are made in currencies other than the member’s
own currency. the transfer of the eurrency and its use by the receiving member after
payment shall be without restriction by the members.

ArricLe VI

WITHDRAWAL AND SUSPENSION OF MEMBERSHIP:
SUSPENSION OF OPERATIONS
Section 1. Right of members lo withdraw
Any member may withdraw from the Bank at any time by transmitting a notice
in writing to the Bank a its principal office.  Withdrawal shall become effective on
the date such notice is received.

Section 2. Suspension of meinbership

[f a member fails to fulfill any of its obligations to the Bank, the Bank may suspend
its membership by decision of a majority of the Governors, exercising a majority
of the total voting power. The member so suspended shall automatically cease to
be a member one vear from the date of its suspension nnless a decision is taken by
the same majority to restore the member to good standing.

While under suspension, a member shall not be entitled to exercise any rights
under this Agreement, except the right of withdrawal, but shall remain subject to
all ohligations.

Section 3. Cessation of membership in International Monelery Fund

Amy member which ceases to be a member of the International Monetary Fund
shall automatically cease after three months to be a member of the Bank unless the
Bank hy three-fourths of the total voting power has agreed to allow it to remain a
member,

Section 4, Seltlement of aceounts with governmenls ceasing to be members

(a) When a government ceases to be a member, it shall remain liable for its
direct obligations to the Bank and for its contingent liabilities t6 the Bank so long
as any part of the loans or guarantees contracted before it ceased to be a member
are oubtstanding ; but it shall cease to incur liabilities with respect to loans and
guarantees entered into thereafter by the Bank and to share either in the income or
the expenses of the Bank.

(h) At the time a government ceases to be a member, the Bank shall arrange for
the repurchase of its shares as a part of the settlement of accounts with such
government in accordance with the provisions of (¢) and (d) helow. For this purpose
the repurchase price of the shares shall be the value shown by the books of the Bank
on the day the government ceases to be a member.

(¢) The payment for shares repurchased by the Bank under this section shall be
governed by the following conditions :

(i) Any amount due to the government for its shares shall be withheld so long
us the government, its central bank or any of its agencies remains liable, as
borrower or guarantor, to the Bank and such amount may, at the option
of the Bank, be applied on any such liability as it matures. No amount
shall be withheld on aceount of the liability of the government resulting
from its subscription for shares under Article 11, Section 5 (ii). In any
event, no amount due to a member for its shares shall be paid until six
months after the date upon which the government ceases to be a member.

{(ii) Payments for shares may be made from time to time, upon their surrender
by the government, to the extent by which the amount due as the
repurchase price in (b) above exceeds the aggregate of liabilities on loans
and guarantees in (¢} (i) above until the former member has received the
full repurchase price.

(iii) Payments shall be made in the currency of the country receiving payment
or at the option of the Bank in gold. ;
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{iv) If losses are sustained by the Bank on any guarantees, participations in loans,
or loans which were outstanding on the date when the government ceased
to be a member, and the amount of such losses exceeds the amount of the
reserve provided against losses on the date when the government ceased
to be a member, such government shull be obligated to repay upon demand
the amount by which the repurchase price of its shares would have been
reduced, if the losses had been taken into account when the repurchase
price was determined. In addition, the former member government
shall remain liable on any call for unpaid subscriptions under Article II,
Seetion & (ii), to the extent that it would have been required to respond
if the impairment of capital had oceurred and the call had been made at
the time the repurchase price of its shares was determined.

(4) If the Bank suspends permanently its operations under Section 5 (b) of this
Article, within six montha of the date upon which any government ceasea to be a
member, all rights of such government shall be determined by the provisions of
Section 5 of this Article.

Seetion 5.  Suspension of operalions and selilement of obligations

() In an emergency the Executive Directors may suspend temporarily operations
in respect of new loans and guarantees pending an oppertunity for further consideration
and action by the Board of Governors.

{6) The Bank may suspend permanently its operations in respect of new loans and
guarantees by vote of a majority of the Governors, exercising a majority of the total
voting power. After such suspension of operations the Bank shall forthwith cease all
activities, except those inocident to the orderly realization, conservation, and
preservation of its assets and settlement of its obligations.

(¢) The liability of all members for uncalled subscriptions to the capital stock of
the Bank and in respect of the depreciution of their own currencies shall continue
until all elaims of ereditors, including ull contingent claims, shall have been discharged.

(d) All ereditors holding direct claims shall be paid out of the assets of the Banlk,
and then out of payments to the Bank on calls on unpaid subscriptions. Before
making any payments to ecreditors holding direct claims, the Executive Directors
shall make such arrangements as are necessary, in their judgment, to insure a
distribution to holders of contingent claims ratably with ereditors holding direct claims,

(2) No distribution shall be made to members on account of their subscriptions
to the eapital stock of the Bank until

(i) all liabilitics to creditors have been discharged or provided for, and
(ii) a majority of the Governors, exercising a majority of the total voting power
have decided to make a distribution,

(f) After a decision to make a distribution has been taken under () above, the
Executive Directors may by a two-thirds majority vote make suceessive distributions
of the assets of the Bank to members until all of the assets have been distributed.
This distribution shall be subject to the prior settlement of all outstanding claims of
the Bank against each member.

(g) Before any distribution of assets is mude, the Executive Directors shall fix
the proportionate share of each member according to the ratio of its shareholding
to the total outstanding shares of the Bank,

(%) The Executive Directors shall value the assets to be distributed as at the date
of distribution and then proceed to distribute in the following manner :

(i) There shall be paid to each member in its own obligations or those of its
official agencies or legal entities within its territories, insofar as they are
available for distribution, an amount equivalent in value to its
proportionate share of the total amount to be distributed.

(ii) Any balance due to a member after payment has been made under (i) above
shall be paid, in its own currency, insofar as it is held by the Bank, up to
an amount equivalent in value to such balance.

(iii) Any balance due to a member after payment has been made under (i) and (ii)
above shall be paid in gold or currency acceptable to the member, insofar
as they are held by the Bank, up to an amount equivalent in value to such
balance,

(iv) Any remaining assets held by the Bank after payments have been made to
members under (i), (ii), and (iii) above shall be distributed pro rate among
the members.
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(1) Any member receiving assets distributed by the Bank in accordance with (A)
above, shall enjoy the same rights with respect to such assets as the Bank enjoyed
prior to their distribution.

Arricne VII
STATUS, IMMUNITIES AND PRIVILEGES
Section 1. Purposes of Article
To enable the Bank to fulfil the functions with which it is entrusted, the status,

immunities and privileges set forth in this Article shall be accorded to the Bank in
the territories of each member.

Section 2. Status of the Bank
The Bank shall possess full juridical personality, and, in particular, the capacity :
(i) to contract ;

(ii) to acquire and dispose of immovable and movable property ;
(iii) to institute legal proceedings.

Section 3. Position of the Bank with regard to judicial process

Actions may be brought against the Bank only in a court of competent jurizdiction
in the territories of a member in which the Bank has an office, has appointed an agent
for the purpose of accepting service or notice of process, or has issued or guaranteed
securities. No actions shall, however, be brought by members or persons acting for
or deriving claims from members, The property and assets of the Bank shall, where-
soever located and by whomsoever held, be immune from all forms of seizure,
attachment or execution before the delivery of final judgment against the Bank.

Section 4. Immunify of assets from seizure

Property snd asscts of the Bank, wherever located and by whomsoever held,
shall be immune from search, requisition, confiscation, expropriation or any other
form of seizure by executive or legislative action.

Section 5. Immunity of arehives
The archives of the Bank shall be inviclable.

Section 6. Freedom of assets from restrictions

To the extent necessary to carry out the operations provided for in this Agreement
and suhject to the provisions of this Agreement, all property and assets of the Bank
shall be free from restrictions, regulations, controls and moratoria of any nature.

Section 7. Privilege for communicalions

The official communications of the Bank shall be accorded by each member the
same treatment that it accords to the official communications of other members.

Section 8. Imsmunilies and privileges of officers and employees
All governors, executive directors, alternates, officers and employees of the Bank

(i) shall be immune from legal process with respect to acts performed by them in
their official capacity except when the Bank waives this immunity ;

(ii) not being loeal nationals, shall be accorded the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilities as regards exchange restrictions
as are accorded by members to the representatives, officials, and employees
of comparable rank of other members ;

(iii) ghall be granted the same treatment in respect of travelling facilities as is
accorded by members to representatives, officials and employees of
comparable rank of other members.

Section 9, Tmmunities from taxation

(2) The Bank, its assets, property, income and its operations and transactions
aunthorized by this Agreement, shall be immune from all taxation and from all customs
duties. The Bank shall also be immune from liability for the collection or payment
of any tax or duty.

(b) No tax shall be levied on or in respect of salaries and emoluments paid by the
Bank to executive directors, alternates, officials or employees of the Bank who are
not local ecitizens, local subjects, or other local nationals.
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{¢c) No taxation of any kind shall be levied on any obligation or security issued
by the Bank (including any dividend or interest thereon) by whomsoever held-—
(i) which discriminates against such obligation or security solely hecause it is
issued by the Bank ; or
(i) if the sole jurisdictional basis for such taxation is the place or currency in,which
it is issned, made payable or paid, or the lacation of any office or place of
business maintained by the Bank.
(d) No taxation of any kind shall be levied on any obligation or security guaranteed
by the Bank (including any dividend or interest thereon) by whomsoever held —
(i) which discriminates against such obligation or security solely because it is
guaranteed by the Bank ; or

(ii) If the sole jurisdictional basis for such taxation is the location of any office
or place of business maintained by the Bank.

Section 10. Application of Article

Each member shall take such action as is necessary in its own territories for the
purpose of making effective in terms of its own law the principles set forth in this
Article and shall inform the Bank of the detailed action which it has taken.

ArmicLe VIIT
AMENDMENTS

(@) Any proposal to introduce modifications in this agreement, whether emanating
from a member, a governor or the Executive Directors, shall be communicated to the
Chairman of the Board of Governors who shall bring the proposal before the Board.
If the proposed amendment is approved by the Board the Bank shall, by eircular
letter or telegram, ask all members whether they accept the proposed amendment.
When three-fifths of the members, having four-fifths of the total voting power, have
accepted the proposed amendment, the Bank shall certify the fact by a formal com-
munication addressed to all members.

(b) Notwithstanding () above, acceptance by all members is required in the case
of any amendment modifying

(i) the right to withdraw from the Bank provided in Article VI, Section 1 ;
(ii) the right secured by Article II, Section 3 (c) ;
(iii) the limitation on liability provided in Article 1T, Section 6.

(¢) Amendments shall enter into force for all members three months after the
date of the formal communication unless a shorter period is specified in the eircular
letter or telegram.

AgrricLe 1X
INTERPRETATION

(¢) Any question of interpretation of the provisions of this Agreement arising
between any mcember and the Bank or between any members of the Bank shall be
submitted to the Executive Directors for their decision. If the question particularly
affects any member not entitled to appoint an executive director, it shall be entitled
to representation in accordance with Article V, Section 4 (h).

(h) In any case where the Executive Directors have given a decision under (a
above, any member may require that the question be referred to the Board o
Governors, whose decision shall be final. Tending the result of the reference to the
Board, the Bank may, so far as it deems necessary, ach on the basis of the decision of
the Executive Directors.

{¢) Whenever a disagreement arises between the Bank and a country which has
ceased to be a member, or hetween the Bank and any member during the permanent
suspension of the Bank, such disagreement shall be submitted to arbitration by a
tribundl of three arbitrators, one appointed by the Bank, another by the country
involved and an umpire who, unless the parties otherwise agree, shall be appointed
by the President of the Permanent Court of International Justice or such other
authority as may have been prescribed by regulation adopted by the Bank. The
umpire shall have full power to settle all questions of procedure in any case whers
the parties are in disagreement with respect thereto.
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ArticLe X
APPROVAL DEEMED GIVEN

Whenever the approval of any member is required before any act may be done by
the Bank, except in Article VILI, approval shall be deemed to have been given unless
the member presents an objection within sueh reasonable period as the Bank may
fix in notifying the member of the proposed act.

Armione XI
FINAL PROVISIONS

Section 1. Eulry inlo force

This Agreement shall enter into force when it has been signed on behalf of
governments whose minimwmn subscriptions comprise not less than sixty-five percent
of the total subseriptions set forth in Schedule A and when the instruments referred
to in Section 2 (a) of this Article have been deposited on their behalf, but in no event
shall this Agreement enter into force before May 1, 1945.

Section 2. Signature ;

(2) Each government on whose behalf this Agreement is signed shall deposit with
the Government of the United States of America an instrument setting forth that it
has accepted this Agreement in accordance with its law and has taken all steps
necessary to enable it to carry out all of its obligations under this Agreement.

(b) Each government shall become a member of the Bank as from the date of the
deposit on its behalf of the imstrument referred to in (@) above, except that no
government shall become a member before this Agreement enbers into force under
Section 1 of this Article.

(¢) The Government of the United States of America shall inform the governments
of all countries whose names are set forth in Schedule A, and all governments whose
membership is approved in accordance with Article IT, Seetion 1 (b), of all signatures
of this Agreement and of the deposit of all instruments referred to in (@) above.

(d) At the time this Agrecment is signed on its behalf, each government shall
transmit to the Government of the United States of America one one-hundredth of
one percent of the price of each share in gold or United States dollazs for the purpose
of meeting administrative expenses of the Bank, This payment shall be eredited
on account of the pavment to be made in accordance with Article II, Section 8 (a).
The Government of the United States of America shall hold such funds in a special
deposit account and shall tranamit them to the Board of Governors of the Bank
when the initial meeting has been called under Section 3 of this Article. If this
Agreement has not come into force by December 31, 1945, the Government of the
United States of Ameriea shall return such funds to the governments that transmitted
them.

(e) This Agrecment shall remain open for signature at Washington on hehalf of
the governments of the countpies whose names are set forth in Schedule A until
December 31, 1945,

(f) After December 31, 1945, this Agreement shall be open for signature on behalf
of the government of any country whose membership has been approved in accordance
with Article IT, Seetion 1 (b).

(g) By their signature of this Agreement, all governments accept it both on their
own behalf and in respect of all their colonies, overseas territories, all territories under
their protection, suzerainty, or authority and all territories in respect of which they
exervise a mandate,

(h) In the case of governments whose metropolitan territories have been under
enemy occupation, the deposit of the instrument referred to in (2) above may be
delayed until one hundred and eighty days after the date on which these territories
have been liberated. If, however, it is not deposited by any such government before
the expiration of this period, the signature affixed on behalf of that government
shall become void and the portion of its subscription paid under (d) above shall be
returned to it.

(i) Paragraphs (d) and (k) shall come into force with regard to each signatory
government as from the date of its signature.
SECOND
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Section 3. Inauguration of the Bank
(@) As soon as this Agrecment enters into force under Section 1 of this Article,

each member shall appoint a governor and the member to whom the largest number
of shares is allocated in Schedule A shall call the first meeting of the Board of Governors.

(b) At the first meeting of the Board of Governors, arrangements shall he made
for the selection of provisional executive directors. The governments of the five
countries, to which the largest number of shares are allocated in Schedule A, shall
appoint provisional executive directors. If one or more of such governments have
not become members, the executive directorships which they would be entitled to fill
shall remain vacant until they hecome members, or until Jannary 1, 1946, whichever
is the earlior. Seven provisional executive directors shall be elected in accordance
with the provisions of Schedule B and shall remain in office until the date of the firat
regular election of executive directors which shall be held as soon as practicable after
January 1, 1946.

(¢) The Board of Governors may delegate to the provisional executive directors
any powers except those which may not be delegated to the Executive Directors.

(¢) The Bank shall notify members when it is ready to commence operations.
DonE at Washington, in a single copy which shall remain deposited in the archives
of the Clovernment of the United States of America, which shall transmit certified

copies to all governments whose names are set forth in Schedule A and to all govern-
ments whose membership is approved in accordamce with Article LI, Section 1 (b).

ScHEDULE A

SUBSCRIPTIONS

(ruillions

of dollars)
Australia wi i - i - i o 200
Belgium o e A =5 e Mt 0y 226
Bolivia ¥ e R =% wii pik I T
Brazil e 2 i i e R S 105
Canada s e % o s 55 < 325
Chile s A4 o o5 o =25 Sis 35
China ik i i i = s 2, GO0
Colombia. o s i o s A o 35
Costa Rica .. N e ) by i o 2
Cuba e 7 - o & i i 35
{zechoslovakia Y = i Ll v e 125
*enmark S i A y
Dominican Republiec .. i v o e o0 2
HKeuador o o Az 25 5 i i 3.2
Egypt i 3 iz .o a i i 40
El Salvador .. A e o i i s 1l
Ethiopia W p i W iy . e 3
France bia 2 4 e e s &ia 450
Greece 5 il o ! A s o 25
Guatemala .. B i A o i Al 2
Haiti % o i i e e 2
Honduras 5 sve . - o e o 1
Iceland o 1= T i a0 ;e e 1
India = 5 Ly i 5t b A 400
Iran &5 i o e e N oL 24
Iraq L s s v - &4 ai ]
Liberia o i b i T i s )
Luxembourg .. T s A g 5 e “ 10
Mexico ¥ 54 i s W .. - 65
Netherlands .. o - ” s i 5 275
New Zealand .. 7 2y 24 i =% o 50
Nicaragua .. i o i e 55 i .8
Norway i . s s 5is v 50
Panama sia g id an s o i .2

* The quota of Denmark shall be deterinined by the Bank after Denmark accepts membership
in accordance with these Articles of Aureement.

47}
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ScHEDULE A—conlinued.
Subscriptions—continued,

{millions

L of dollars)

Paraguay K 2 i 55 i . = .8

Peru s o i i s s s 17.5
Philippine Commonwealth s o5 2 L o 15
Poland S ik £4 £ o 15 s 125
Union of South Africa .. G — il 2 o 100
Union of Soviet Soeialist Republics s % s . 1200
United Kingdom 55 s i w % day, |, 1200
United States. . i iy e o W PR 5 I

Urnguay o e = i s e s 10.5

Venezuela .. e = i = P e 10.5
Yugoslavia .. w1 i s o i i 40
Total i3 o RIS &% o <. 9100

ScaepuLe B
ELECTION OF EXECUTIVE DIRECTORS

L. The election of the tlective executive directors shall be by ballot of the Governors
eligible to vote under Article V, Section 4 (5).

2. In balloting for the elective executive directors, each governor eligible to vote
shall cast for one person all of the votes to which the member appointing him is entitled
under Section 3 of Article V. The seven persons receiving the greatest number of
votes shall be executive directors, exeept that no person who receives less than
fourteen percent of the total of the votes which can be cast (eligible votes) shall
be considered elected.

3. When seven persons are not elected on the first hallot, a second ballot shall be
held in which the person who received the lowest number of votes shall be ineligible
for election and in which there shall vote only (a) those governors who voted in the
first ballot for a person not elected and (b) those governors whose votes for a person
elected are deemed under 4 below to have raised the votes cast for that person above
fifteen percent of the eligible votes,

4. In determining whether the votes cast by a governor are to be deemed to have
raised the total of any person above fifteen percent of the eligible votes, the fifteen
percent shall be deemed to include, first, the votes of the governor casting the largest
number of votes for such person, then the votes of the governor easting the next
largest number, and so on until fifteen percent is reached.

5. Any governor, part of whose votes must be counted in order to raise the total
of any person ahove fourteen percent, shall be considered as casting all of his votes
for such person even if the total votes for such person thereby exceed fifteen percent.

6. If, after the second ballot, seven persons have not heen elected, further ballots
shall be held on the same principles until seven persons have been elected, provided
that after six persons are elected, the seventh may be elected by a simple majority
of the remaining votes and shall be deemed to have been elected by all such votes.

By Authority: L. ¥, Jouxsron, Commonwealth Government Printer, Canberra,



