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THIS FILE IS CLOSED AS OF

DECEMBER 1965.

FOR FURTHER CORRESPONDENCE SEE:

1966 - 1968.

RECORDS MANAGEMENT SECTION
February 1969



April 1, 1965

Gentlemen:

We are transmitting herewith copies of this Bank's
Circular No. 2, entitled: "Procedure with Respect to the
Maintenance of Accounts in the name of International Bank for
Reconstruction and Development".

This Circular has been revised as of March 1, 1965
and supersedes Circular No. 2 dated August 1, 1963.

If additional copies are required, we shall be glad
to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

Robert W. Cavanaugh
Treasurer

The Secretary to the Treasury
Department of the Treasury
Canberra, A. C. T.
Australia

e.e. Embassy of Australia
1700 Massachusetts Avenue, N. W.
Washington, D. C., 20036



April 1, 1965

Gentlemen:

We are transmitting herewith copies of this Bank's
Circular No. 2, entitled: "Procedure with Respect to the
Maintenance of Accounts in the name of International Bank for
Reconstruction and Development".

This Circular has been revised as of March 1, 1965
and supersedes Circular No. 2 dated August 1, 1963.

If additional copies are required, we shall be glad
to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

Robert W. Cavanaugh
Treasurer

The lecretary to the Treasury
Departmnent of the Treasury
Canberra, A. C. T.

Australia

e.e. 7mbassy of Australia
1700 Massachusetts Avenue, N. W.
Washington, D. C., 20036
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August 1, 1963

Gentlemen:

We are transmitting herewith copies of this
Bank's Circular No. 2, entitled: "Procedure with Respect to
the Maintenance of Accounts in the name of International Bank
for Reconstruction and Development".

This Circular has been revised as of August 1, 1963
and supersedes Circular No. 2 dated January 1, 1963.

If additional copies are required, we shall be
glad to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

Robert W. Cavanaugh
Treasurer

Au t r Calia

sofAustrai
170 0 !a SszaChfUsett: ,
iashington 6, D. 1C.



August 1, 1963

Gentlemen:

We are transmitting herewith copies of this
Bank's Circular No. 2, entitled: "Procedure with Respect to
the Maintenance of Accounts in the name of International Bank
for Reconstruction and Developnent".

This Circular has been revised as of August 1, 1963
and supersedes Circular No. 2 dated January 1, 1963.

If additional copies are required, we shall be
glad to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

Robert W. Cavanaugh
Treasurer

Canberra, A. C. T.
Australia

C.c. ayl
1730astacusetts
itashington 6, D. C.



COMMONWEALTH OF AUSTRALIA.
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COMMONWEALTH OF AUSTRALIA.

DEPARTMENT OF THE TREASURY,

CANBERRA, A.CT

IN REPLY, PLEASE QUOTE No.

13th NJovemnber, 1962.

Dear Sir,

I acknowledge the receipt of the following
document under cover of your letter of 1; Tovember.

"Procedure with Respect to the ofaintenance o
Accounts in the name of the International Bank
for Reconstruction and Development". (Circular
No. 2).

Yours faithfully,

(ROLAIND WILS0N)
Secretary to the Treasury.

Yr. Robert W Cavanaugh,
Treasurer,
International Bank fo Reconstruction

and Developmnt,
1818H Street, ,.2,
WASIN:TON. 25, D.C.,
U.S.A.
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ent lemen:

We ar transmitt he rrewit c opies of this Bank's
Circuilar No. 2, entitled: "Procedure wit Rnespect to the
Maintenance o Accouts im o nternatonal Bank for
Reconstruction and Developme

This ircuar has ben rvise ao November
and sprses ia N. , se July 2, 1962.

if aditional copies are required, we shal be
to furnish them upon reust

Your acnwegeto receip of t e ;opie willW

The Zle c ar to the Treasur
Department of the Treasury
Canberra, A. C. T.
Austraia

*.c. Embassy of Australia
1700 Massachusetts Avenue, N. W.
Washington 6~, D. C.



November 1, 1962

Gentlemen:

We are transmitting herewith copies of this Bank's
Circular No. 2, entitled: "Procedure with Respect to the
Maintenance of Accounts in the name of International Bank for
Reconstruction and Development".

This Circular has been revised as of November 1, 1962
and supersedes Circular No. 2, Revised July 2, 1962.

If additional copies are required, we shall be glad
to furnish them upon request.

Your acknowledgment of receipt of these copies will
be greatly appreciated.

Sincerely yours,

Robert W. Cavanaugh
Treasurer

The Secretary to the Treasury
Department of the Treasury
Canberra, A. C. T.
Australia

cc: UEbassy of Australia
1700 Massachusetts Avenue, N.W.
Washingten, D.C.



C( IMONWEALTH OF AUSTRA A.

DEPARTMENT OF THE TREASURY.

CANBERRA, A.C.T.

IN REPLY. PLEASE QUOTE NO. --------.------------- -

AIRMAIL lith Jul, 1 92,

Dear Sir,

I hereby acknowledge receipt of yoir memorandum,
of 2nd July, 1962 enclosing two copies of the Bank's
Circular No. 2 entitled: "Procedure with Respect to the
Maintenance of Accounts in the name of International Bank
for Reconstruction and Developrment".

Yours faithfully,

(M.W. O'DONNLL )
First Assistan-t Secretary

The Treasurer,
International Bank for

Reconstrlction and Development
1 H Street, N.W.,

WASHINGTON 25. D.C. U.2 .A.
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July 2, 1962

Gentlemen:

We are transmitting herewith two copies of this
Bank's Circular No. 2, entitled: "Procedure with Respect to
the Maintenance of Accounts in the name of International Bank
for Reconstruction and Development".

This Circular has been revised as of July 2, 1962
and supersedes Circular No. 2, Revised February 1, 1960.

If additional copies are required, we shall be
glad to furnish them upon request.

Your acknowledgment of receipt of these copies
will be greatly appreciated.

Sincerely yours,

Robert W. Cavanaugh
Treasurer

DeparL-toent of th Trnury
Canberra, A. C. T.
Australia

c.c. E:.zassy of Australia
1700 Massacusetts Avenu
Washington 6. D. C.



July 2, 1962

Gentlemen:

We are transmitting herewith two copies of this
Bank's Circular No. 2, entitled: "Procedure with Respect to
the Maintenance of Accounts in the name of International Bank
for Reconstruction and Development".

This Circular has been revised as of July 2, 1962
and supersedes Circular No. 2, Revised February 1, 1960.

If additional copies are required, we shall be
glad to furnish them upon request.

Your acknowledgment of receipt of these copies
will be greatly appreciated.

Sincerely yours,

Robert W. Cavanaugh
Treasurer

jjh to 1

Dapa:t:> a of the TreDasury
Canberra, A. C. T.
Australia

c.c. Embaszy of Australia
1700 Massachusitts Avenlue, 0.
Washington 6, D. C.



or Airs:

he i encmosed or in rti un cop o c ibl

unich the zank has despatched today to:

Tin wec ry to tU r
.eparlrnt 2 ( he Tru

abrj A. .

I7O LasscV Uetts Av nue, .
uas"iton 6, L, 0.

Doucet. nc,



COMMONWEALTH OF AUSTRALIA.

TREASURER.

Co acweaL lth Offices,
Treasury Gardens,
LL 0EI LE_____C.2.

13th January, 19/9.

Der Gene,

I have much j re r', d your ir :3 not e
on my nt o the Treasury.

YOU need noG assurance from me that the co
rd cordial rel. ions h.ich hve existed betueen your Bank
nd the Austra lin Government will continue undimini shed

in strength and warmth. I hopce I can justify the high
expectations which you have generously expressed.
Certainly I shall be doing may best.

It is good to know my new ,ost is likely
to t ke me to Woahington more frequently, and that I shall
hbve the pileasure of seeing more of you both there and
el sewhere.

Full y reciprocatig your persoFn good

I im,

Very sincere y yoars,

Eugene R Blck, Esa.
Presient
Interntiona1 B-Ank for R;conr tuction

and DCvl opmet,
WAHNTN 2 D.C. __ U. .1:.



August 17, 1956

Gentlemen:

We are transmitting herewith two copies of this Bank's
Circular No. 2, entitled "ITnstructions to Depositories
Designated by Member Governments with Respect to Establishment
and Maintenance of Accounts in the Name of the International
Bank for Reconstruction and Development."

This Circular has been revised as of July 24, 1956, and
supersedes Circular No. 2 revised May 1, 1954.

If additional copies are required, we shall be glad to
furnish them upon request.

Sincerely yours,

Peter G. Ramm
Assistant Treasurer

THE SECREARY 10 THE TREASURY
DEPARTMENT OF THE TREASURY
CANBERRA, A. C. T.
AUSTRALIA

C.C. L.LiJ O7 AUSTRALIA
3148 CLEVFLAND AVEfjL, N. W.

WASHINGTON, D.C.



FORM NO. 27
(11-53) INTERNATpNW BANK FOR RECONSTRUCTION ANL EVELOPMENT

OUTGOING WIRE

DATE: DECEMBER 16, 1955 CLASS OF SERVICE DESIRED

TO: RT. HON. R. G. MENZIES NIGHT LETTER E CODE

PRIME MINISTER OF AUSTRALIA FULL RATE TELETYPECANBERRA

TEXT: DELIGHTED TO HEAR OF YOUR TREMENDOUS VICTORY. BEST REGARDS.

EUGENE BLACK

For Use by Archives Division

AUTHORIZED BY: g * Checked for Dispatch
Eugene R. Black

NAME President

DEPT.

FILE COPY
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FORM No. 27
(11.53) INTERNATIONA 3ANK FOR RECONSTRUCTION ANE EVELOPMENT

OUTGOING WIRE

DATE: JUNE 1, 1954 CLASS OF SERVICE DESIRED

TO: RIGHT HONORABLE ROBERT G. MENZIES NIGHT LETTER CODE [Z
PRIME MINISTER OF AUSTRALIA
CANBERRA FULL RATE ] TELETYPE ]

TEXT:

HEARTIEST CONGRATULATIONS ON YOUR VICTORY WITH ALL GOOD

WIbHES FROM MY WIFE AND ME TO BOTH UF YOU.

EUGEN& BLACK

For Use by Archives Division

AUTHORIZED BY: r 4* Checked for Dispatch

NAME Eugene R. Black

DEPT. President

FILE COPY



. . .. . s' i. .. . is .

.s

.a+xx

. -- s : . .. .

1



Gentlemen:

We are transmitting herewith two copies of
this Bank's Circular No. 2, entitled: "Instructions to
Depositories Designated by Member Governments with Respect
to Establishment and Maintenance of Accounts in the Name
of the International Bank for Reconstruction and Development".

This Circular has been revised as of May 1, 1954,
and supersedes Circular No. 2 Revised November 15, 1951.

If additional copies are required, we shall be
glad to furnish them upon request.

Sincerely yours,

Peter G. Ramm
Assistant Treasurer

TEE 7TCRETA;Y OF 7HE RFASURY
DFrAR11E!iT OF THE UREASURY
CAtiBERRA, A.C.T.
ATRALIA

C.C. rAY 3F AUSTRALIA
3143 CLEVFLAND AVENUE, N. W.
WASHINGTON, D.C.



INTERNATIONAL MONETARY FUND
1818 H STREET N. W., WASHINGTON, 2 5, D. C.

PRESS RELEASE NO. 219 FOR II EDIATE RELEA2SE
January 1, 19 5 4

The Government of Australia paid U.S. $12 million

to the International Monetary Fund during the past

month in a repurchase of Australian pounds. Australia

purchased a total of $50 million from the Fund in October 1949

and August 1952.



FoRM No. 180 INTERNATIONAL BANK FOR
(4-53o RECONSTRUCTION AND DE 3PMENT

Date

ROUTING SLIP

OFFICE OF PUBLIC RELATIONS

Bennett ||24 Symonds I 1124
Brooks 1109 Thoms 1124

Camacho 1109 Toohill I124

Deennin 1109 Archives 210

Eliason Il11 Balasy 207

Ful ton 1109 Curtin 13
Graves 11 09 Library-Prenier Bldg.

IHolmes 1124 New York Office F 210
Jaramillo Ili Paris Office 210

Maher 1109 Prt'g. & Draft'g. 114

Mallon 1124

Micheelson 1 1
Petti t 1109

From



FCRM No. !80
INTERNAT1ONAL BAN DR

RECONSTRUCTION AND DEVELOPMENT

Date
ROUTING SLIP

OFFICE OF PUBLIC RELATIONS

Room No. Room No.

Bennett 1124 Michaelson IliI

Brooks 1109 O'Boyle 1I24

Camacho 1109 Petti t 1109

Eliason lIl Rutland 1124

Fletcher 1124 Thoms 1124

Ful ton 1 109 d#chvee 210,

Graves 1109 Curtin 110

Hole"s 1 12 4 7Library-Premier Building

Jaramil o 1111 Printing& Drafting I114

Maher 1109

Malon 1124

I Marquez 1109

R ks

Fo

From -- & - -
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April 9, 1953

Dear Sir:

Thank you very much for your prompt response to my suggestion
that future annual reports of the IRternational Bank be sent
to some central point for distribution to Members of the Common-
wealth Parliament.

As suggested, when our Li'-hth Annual Report is issued in
September, I will send 130 copies to the Clerk of Papers, House
of Representatives, and 65 copies to the Clerk of Papers of
The Senate, for distribution to Members of the Parliament.

Sincerely yours,

(Mrs.) Doris R. Eliason
Office of Public Relations

Clerk of Papers
House of Representatives
Canberra, A.C.T., 43
Australia

RETUPN TO
GE1IEL FILES

06 R "S
CORRSPO~ENU



THE PARLIAMENT OF THE COMMONWEALTH.

HOUSE OF REPRESENTATIVES,

CANBERRA, A.C.T., 4S.

31st March, 1953.

Dear Mrs. Eliason,

Mr. Pettifer (Clerk of Records, House of
Representatives) has passed to me your communication of
March vl9th concerning the distribution of the Annual Report
of the International Bank of Reconstruction and Development
to Members of the Commonwealth Parliament.

If you desire each Member of the Parliament
to receive a copy of the Bank's Report I suggest that you send
130 copies to the Clerk of Papers, House of Representatives,
and 65 copies to the Clerk of Papers. The Senate, Canberra.
These officers will arrange the distribution of the Report to
Members.

A second course, is to forward 50 copies of
the Report to the Clerk of Papers, House of Representatives,
and 30 copies to the Clerk of Papers, The Senate. The
respective Clerks of Papers will advise the Party Whips of the
availability of the Reports and Members requiring copies will
obtain same from either of these officers.

Yours faithfully,

Clerk-of Papers.

Mrs. Doris R. Eliason,
Office of Public Relations,
International Bank for Reconstruction and

Development,
1818 H Street, N.W.,
WASHINGTON 25, D.C.

f*
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March 19, 1953

Dear Mr. Bullock:

The Australian Embassy here has suggested that I write
you about our mailings of Annual Reports of the International
Bank for Reconstruction and Development to Members of the Senate.

We have tried to maintain up-to-date lists for each Member
but it has occurred to me that perhaps we could mail to you
a supply of the Reports which could be distributed from some
central point. In thni: way, we might avoid mis-directed mailings
which are returned to us.

Would you please let me know if this approach is possible,
and if jo to whom copies should be directed and in what quantity?

I Am enclosing a co!y f our beventh Annual erort. Our
Eighth Annual Report wil be issued in September 1953.

Sincerely yours,

(Mrs.) Doris R. Eliason
Office of Public Relations

Enclosure

Mr. Roy Edward Bullock
Clerk of Records of the Senate
Parliament House
Canberra, Australia

DRE/mm



March 19, 1953

Dear Mr. Pettifer:

The Australian Embassy here has suggedted that I write
you about our mailings of Annual Reports of the International
Bank for Reconstruction and Development to Members of the House
of Representatives.

sie have tried to maintain up-to-date lists for each Member
but it has occurred to me that pcrhaps we could mail to you
a supply of the Reports which could be distributed from some
central point. In this way, we might avoid mis-directed mailings
which are returned to us.

iould you please 2et me know if this approach is posi~e,

and if so to whom copies should be directed and in what quantity?

I am enclosing a copy of our Seventh Annual Report. Our
Eighth Annual Report Will be is-sued in September 1953.

Sincerely yours,

(Mrs.) Doris R. Eliason
Office of Public Relations

Enclosure

Mr. John Athol Pettifer
Clerk of Records
house of Representatives
Parliament House
Canberra, Australia

R mm



COMMONWEALTH OF AUSTRALIA.

DEPARTMENT OF THE TREASURY,

CANBERRA, A.C.T.

IN REPLY. PLEASE QUQTE No . .

j .
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December 10, 1952

Dear Mr. Prime IiInister:

is letter will introda&ci to you :x. a . ..
~sab mer . Mr . use umer in lene ral Manager

of the Rwiss B'anak Gororation Pi Bale which han
planyed an imorthnt part in the ieslin o the
dak' bonds on the Swiss rarket.

Ar. Nussbumer expects to visit eazstralia
in the near future fIr the urose of proxuting
trade an~ finahnci± reld ti ens wi th wi t zsrland.
Iwoul greatly a->reciate any hel or courtesies
you may be able to extend to i during his stay
there.

With kind personal rega~rds.

Sincerely yojrs,

Aee L. Black

The -t. Hon. aabert Gordon MenAes,

'rimoe U ni ster
Canberra, Auntralia

CliZondag/meg
tyoed Dec. 5/52



eemb"Ner 10, 2952

Dear Dr. Goomus:

ix aeter will introduce to yai Yr. A.C.
Mbarer. "r. Taasbaumer Is ;sneral Wanager

of the Ois ru Cororatir rn ia-le w' ch hs
layed an importaot at in t e iss ain; of the

Bank's bond on the wiss Market.

Mr. Nasbaumer expects to visit Australia
in the near future for the pur oe of promoting
trade and financial relations with 3witserland.

Any help or courtesy you ay be able to
extend to him will be :ratly a reciated by ma.

incerely yours,

agu.ene R~. Black

Pr. d.c. Coombs
Cjovrnor
Consuonwealth : ank of'

-astralia
Sydney, australij

CHZondag/neg
typed Dec.2/52



neceme r 1952

Dear Sir arthur:

Thid letter will introduce to you Mr. A.C.
Nmssbauer. Mr. Nusebaumer . Jenor&l ianager
of" the ;wiss Bank Corporation 'n sle which
ha plaed an importrt part in te issuing or

the Bank's bonds on the 'avie market.

Mr. .ss'bautrr expeicts to ii t Austraia
in the iear fattarc for the urpoe of >roati n,

trade on-i c f niaL reltir _th x1arad

Afly help or courtesy you n be able to
extend to him will be greatly appreci ted by me.

incerely yours,

kn -. ack

ut. Hon. air aruar 'i111ar: aiden,

Comsowealth ~rea¶turer
Canberr., aitrJdia

CHZondag/meg
typed Dec. 2/52



FORM No. 160
(10-52) ;NTERNATIONAL, FOR

RECONSTRUCTION AND DEVELOPMENT

iDate
ROUTING SLIP

OFFICE OF PUBLIC RELATIONS

Room No. Room No.

Bennett 1124 Michaelson IiI

Brooks 1109 O'Boyle 1124

Camacho 1109 Pettit 1109

Eliason 1111 Rutland I124
Fletcher 1124 Thoms .124

Fulton 1109 Archives 210

Graves 109 Curtin 110

Holmes I 124 Library-Premier Building

Jarami llo I Ill Printing& Drafting I14

Maher 1109

Mallon 1124

Marquez 1109

Rei s

From



COMMONWEALTH OF AUSTRF-1A.

DEPARTMENT OF THE TREASURY.

CANBERRA. A.C.T. 1.h October, 1952.
IN REPLY, PLEASE QUOTE NO . ... ...

irs. -oris h. Ei a= on,
office of Public LPLiens,
.nterrat ional Bark for Rceconstruction
ard D'evelpmnrt,
181M H btreet, .

WASHINGTON 25, .C.

Dear krsa Elias on,

Thank you for your letter of 2Jth -etember, 1952, aisc"ing
your arrangemerts to send us in future 18 copies of summraaries of annual
repo:rts by aral

The mailing lists e2nlosed with your letter appear veory 9
comprehesive and we hae no suggestions to offer for improving these
lsts.,

Yours faithf'ully ,

FRirst sia e

t~b~a~~qe
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September 24, 1952

Dear 3ir:

The Office of the Executive Director for Australia

has requested that we add you to our mailing list
to receive in the future 18 copies of summaries of

annual reports airmail, We are doing so, and are

enclosing herewith six copies. The summary contains
substantially the same information as the annual report,
but lacks the financial statements, etc., in the appen-

dices. The annual report will be sent by regular mail.

The Executive iirector's office suggested that

you might like to see the names of those in Australia

who receive material on the Bank so that you may suggest
additions, deletions or corrections. Strip lists

are enclosed herewith, and I will appreciate any suggestions

you can give me on improving the lists.

Sincerely yours,

(Mrs.) Doris R. Eliason
Office of Public Relations

Enclosures

Secretary of the Treasury
Department of the Treasury
Canberra, A.C.T., Australia

DRE/mm



FORM NO. 75 INTERNATIONAL BANK FOR
(3.52) RECONSTRUCTION AND DEVELOPMENT

ROUTING SLIP Dae//3/' I
NAME ROOM NO.

_ Action Note and File

Approval Note and Return

Comment Prepare Reply

Full Report Previous Papers

Information Recommendation

Init ial Signature
Remarks

From



AUSTRALIAN EMBASSY

WASHINGTON 8, D.C.

llth August , 1952.

Dear Mr. Fulton,

Your letter of the 4th [ugust,

enclosing photographs taken at the signing

of the $50 million dollar loan, was awaiting

me on my return to 1ashington this morning.

Would you please convey my

appreciation to .r. Black and accept my
thanks for the trouble you have 

gone to

in senjdin. them to me.

Sincere yours

(Percy C. ,Srender)
Amba s sad or

Mr . David C. Fulton,
Department of Public Relations,
International Bank for Reconstruction

and Development,

WASHINGT 0, D.C.



Augus--t 4, 1952

Sir:

. is~et aus k meto send you

the encl ptographs taken on July 8

at thi n of the $50 million loan to

Australia.

If you o.l 1 : more prints, please

lot me know.

Sincerely,

David C. Fulton
Department of Public Relations

Enclosures

The Honorable P. C. Spender, Q.C.
Ambassador of Australia
nbassy of Astralia

3120 Cleveland Avenue, N.W.
Washington, D. C.

I~CL<> -0



GENERAL FILES

INTERNATIONAL MONFETARY FUND

PRESS RELEASE NO. 181 FOR IMMEDIATE RELEASE
April 30, 1952

The Government of Australia has arranged to purchase

U.S. $30 million from the International Monetary Fund for

the equivalent in Australian pounds.

Under this transaction, the purchase of U.S. dollars

from the Fund may be completed by the Government of

Australia at any time before September 30, 1952.

A previous Australian purchase from the Fund of

U.S. $20 million occurred in October 1949. In arranging

for a second purchase, the Australian Government has

expressed its intention of repurchasing within three to

five years the Australian pounds paid to the Fund in both

transactions.



INTERNATIONAL
BANK*

INTE R NATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
1818 11 STREET, N.W.

TELEPHONE-EXEClUTIVE 63 60 WASHINGTON 25, D. C. CABLE ADDRESS-INTBAFRAD

February 1, 1952

The Secretary of the Treasury
Department of the Treasury
Canberra, A.C.T.
Australia

Gentlemen:

Attached hereto you will find two copies of each of the following documents:

CIRCULAR No. 1 (dated November 15, 1951) -

Instructions to Member Governments and Depositories designated by
them with regard to the substitution of non-interest bearing notes
or similar obligations of such Governments or Depositories for
currencies of such Governments paid-in on their subscriptions to
the capital of the Bank

This circular is to replace MEMBER CIRCULAR No. 1 dated October 29, 1946
which was previously sent to you. The major difference between MEMBER
CIRCULAR No. 1 and CIRCULAR No. 1 attached hereto is that in the latter we
have removed all references to calls on the 187/ portion of the subscription of
Members in the capital of the Bank, as the 18% portion of the subscription of
Members has now been entirely paid. A few minor changes have beeh made for
the sake of clarity. CIRCULAR No. 1 should henceforth be used by you and
MEMBER CIRCULAR No. 1 may be destroyed.

CIRCULAR No. 2 (revised November 15, 1951) -

Instructions toDepositories designated by Member Governments with
respect to the establishment and Maintenance of accounts in the name
of International Bank for Reconstruction and Development

CIRCULAR No. 2 has been revised primarily for the sake of clarity. You
will find that basically there has been no change in the method of operation in
connection with our accounts with you, although the form of the new revised
circular is substantially different. The only change we feel needs specifically
to be called to your attention is that previously CIRCULAR No. 2 specified that
all expenses incurred by a Depository in sending cablegrams, radiograms or
telegrams should be charged to Account A. The CIRCULAR No. 2 revised
November 15, 1951, specifies in Part II, paragraph 6, that such expenses shall be
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charged to such Account as shall have heretofore or hereafter been specified by
the Bank. You are hereby advised that such expenses should continue to be
charged to Account A with you unless we have previously requested that you
charge them to some other account. We may, of course, in the future change
this instruction in particular cases. CIRCULAR No. 2, revised November 15, 1951,
should now be used by you and CIRCULAR No. 2, revised May 27, 1947, may
be destroyed.

Sincerely yours,

D. Crena de Iongh
Treasurer

Enclosures

cc: Embassy of Australia
3148 Cleveland Ave., N.W.
Washington, D. C.



INTERNATIONAL BANK FOR

RE CONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D.C.

TFLEPHONE- EXECUTIVE 6360 CABLE ADDRESS -INTBAFRAD

The Secretary of the Treasury
f~~~-tr~tof t~~r~r

Gentlemen:

Pursuant to the provision of Section 13 of Article V of

the Articles of Agreement of the Bank, I am happy to transmit

herewith financial statements of the International Bank for Re-

construction and Development as of June 30, 1951.

Sincerely yours,

D. Grena de Iongh
Treasurer

Enclosures

cr T'obesy of Anstralia
fM Cleviard /Averne, N.W.
'M'a sunaton, f.C .

Mr. Aelville



Commonwealth :3ank of tustratia

SYDNEY, N.S.W.

O~ 1t 7h U 1.O1 VCthK1Ma1.

Eugee3BlckD.C. U As.

Dear Mr. Black,

Ta y for your l etter of lsay rarding the
visit to Australia of y friend Mr. Thomas B. Cogran of
the Bank of America.

Mr. Couranhas calle-: us tice during the past
week but a I have bee awa from the offiLce I have no y et
seen hrim myself t owever, the Deuty G oven or and th Bank's
senior officer had mot interesting talks wit Mr. Cu a
from~ which hae mrged soie suest'i ons rega~rding~ the bs s
relationshp betwoY~een the Bank~_ of America and ouCrelvs, and we

hsa had the pleasure of h iscoanatuc.

1 believe that our talswt rCuganhv
been useful: to uxs all;: thank youi for itroduucn him to un.

Yor i.c

C7

1.C Com-

oVernor. i
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May 4, 1951

Dear Sir:

The International Bank for Reconstruction and Development

will hold its fourth annual training program during 1952. We

have written to all the Governors of the Bank announcing next

year's course, and attach a copy of our letter and of its en-

closures for your information.

Sincerely yours,

M. M. Mendels
Secretary

Enclosures



"aMa 15
i. Gi C. Gooni
Governo r

War Doctor Coo::

I alf writin on~ bel of my 7Niend
Mr. Thom B. Coughran, Vic Preidnt in charge
of the intn 1tional bnklng de r Y of the
Bank o Aierica, 4r. Coughru is to viit
Australit hortly nd I s;hAl g i aprcia.t
&ny couy' or infor ion, t v ill be goo
enough to iA" him.

It
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, D. C.

TELEPHONE-EXECUTIVE 6360 CABLE ADDRESS-INTBAFRAO

AIR"" i AILApril 20, 1951

The Secretary of the Treasury
Department of the Treasury
Canberra, A.C.T., Australia

Gentlemen:

Pursuant to the provision of Section 13 of Article V of

the Articles of Agreement of the Bank, I am happy to transmit

herewith financial statements of the International Bank for Re-

construction and Development as of March 31, 1951.

Sincerely yours,

Henry W. Riley
Assistant Treasurer

Enclosures

cc: Lnbassy of Australia
3148 Cleveland Ave., N.W.
Washington, D.C.

Mr. Melville



INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25. D. C.

April 13, 1951

REGISTAlMD

Gentlemen:

Burma has applied for membership in the Bank and the Executive Di-
rectors, after consultation with representatives of Burma, have approved
the following resolution for submission to the Board of Governors for a
vote without meeting pursuant to Section 13 of the By-Laws of the Bank:

Terms and Conditions on which Burma shall
be Admitted tc Membership in the Bank

WEEREAS, the Government of Burma has applied for
admission to membership in the International Bank for
Reconstruction and Development in accordance with
Section 1 (b) of Article II of the Articles of Agree-
ment of the Bank; and

WXEREAS, pursuant to Section 20 of the By-Laws
of the Bank, the Executive Directors, after consultation
with representatives of the Government of Burma have
made recommendations to the Board of Governors with re-
gard to the application of said Government for admission
to membership in the Bank;

NOW, THERFOE, the Board of Governors, having con-
sidered the recommendations of the Executive Directors,
hereby

RESOLVES:

THAT the terms and conditions upon which the
Government of Burma shall be admitted to
membership in the Bank shall be as follows:

1. Definitions: As used in this resolution:

(a) The term "Burma" means the Government
of Burma.

(b) The term "Bank" means International
Bank for Reconstruction and Develop-
ment.



- 2 -

(c) The term "Articles" means the Articles
of Agreement of the Bank.

(d) The term "dollars" or "$" means United
States dollars of the weight and
fineness in effect on July 1, 1944.

(e) The term "subscription" means the
capital stock of the Bank subscribed
to by a member.

(f) The term "member" means member of the
Bank.

2. Subscription: By accepting membership in
the Bank, Burma shall subscribe to 150
shares of the capital stock of the Bank
at the par value of $100,000 per share.

3. Membership in the Fund: Before accepting
membership in the Bank, Burma shall accept
membership in and become a member of the
International Monetary Fund.

4. Payments on Subscription:

(a) Before accepting membership in the Bank,
Burma shall pay to the Bank:

(i) Gold or United States dollars equal
to 2% of its subscription, without
any right to postpone payment of any
part thereof under Section 8 (a) of
Article II of the Articles; and

(ii) An aount in the currency of Burma
which, at the appropriate prevailing
exchange rate, shall be equal in
value to 18 of its subscription.

(b) Burma shall agree that, if it tenders any
part of the payment called for in paragraph
(a) (i) above in gold, the Bank shall have
the right to reject any such gold which, in
its opinion, may not be sold freely and un-
conditionally by the Bank to members re-
quiring certification or other evidence as
to the origion of gold purchased by them.
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5. Representation and Information: Before
accepting membership in the Bank, Burma
shall represent to the Bank that it has
taken all action necessary to sign and
deposit the instrument of acceptance and
sign the Articles as contemplated by
paragraph 6 (a) and (b) of this resolution
and Burma shall furnish to the Bank such
information in respect of such action as
the Bank may request.

6. Acceptance of Membership: After the Bank
shall have informed the Government of the
United States of America that Burma (i)
has made the payments called for by para-
graph 4 of this resolution; (ii) has made
the representation called for by para-
graph 5 of this resolution; and (iii) has
furnished the information requested by the
Bank pursuant to said paragraph 5, and
after Burma shall have become a member of
the International Monetary Fund, Burma
shall become a member of the Bank, with
a subscription as set forth in paragraph
2 of this resolution, as of the date when
Burma shall have oomplied with the following
requirements:

(a) Burma shall deposit with the Government
of the United States of America an
instrument stating that it has accepted
in accordance with its law the Articles
and all the terms and conditions pre-
scribed in this resolution, and that it
has taken all steps necessary to er-able
it to carry out all its obligations under
the Articles and this resolution;

(b) Burma shall sign the original copy of
the Articles held in the Archives of the
Government of the United States of America.

7. Limitation on Period for Acceptance of Membership:

Burma may accept membership in the Bank pursuant
to this resolution until October 15, 1951; pro-
vided, however, that, if extraordinary circum-
stances are deered by the Executive Directors to
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warrant an extension of the period during
which Burma may accept membership pursuant
to this resolution, the Executive Directors
may extend such period until such later date
as they may determine, but in no event be-
yond April 15, 1952.

No Governor shall cast his vote before April 21, 1951. Votes shall
be cast by Governors by means of cable or other rapid means of comaunication,
and must be received at the seat of the Bank on or before May 15, 1951. Votes
not so cast or received will be void.

It will be appreciated if you will transmit the text of this message to
the Governor of the Bank representing your country with the request that he
vote on the motion as herein prescribed. No particular form of vote is re-
quired so long as the Bank receives a clear indication as to whether the
Governor approves or disapproves the admission of Burma to membership in
the Bank on the terms set forth in such motion.

Tours very truly,

M. M. Mendels
Secretary

THE SFCRFTARY OF THE TREASURY
DEPARTMENT OF THE TREASURY
CANBERRA, A.C.T.
AUSTRALIA

C.C. FPJA99Y OF AUSTRALIA
3143 CLEVFLAND AVENUE
WASHINGTON, D.C.
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INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25. D. C,

November 24, 1950

Dear Sir:

With reference to my letter of April 28, 1950, in which

the Bank's 1951 training program was announced, I wish to

inform you that the following candidates have been selected

to perticipate in next year's training course beginning on

January 15, 1951 and lasting until December 15, 1951:

Arne C. Broendum Denmark

Eero R. Asp Finland

Gudmundur Olafsson Iceland
Rafael A. Mancera, Jr. Mexico

Kazi A. Islam Pakistan
Apolinario N. Orosa Philippines
Haydar Aytekin Turkey
Stevan Nikolajevic Yugoslavia

Sincerely yours,

M. M. Mendels
Secretary

:A TRLTA

, D.C.

.8

-Yh
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Seytember 25,1950

Dear Sir:

This 'a to -ernovledge ith th n-s the rei t
of your 'letter d t- S, tomber 18, dn th e- y of the
Cononven1th of Autrli,'s Anu-'. R- )rt -n nev ''he t'
for t yepr ended Jne "n, 150, -hich you hve kindly
forvrded to the Secret-ry of ti n .

-e have not- that oth-r co i - have ben for--rd-
by aoi 4e11.

Very tru1y yours,

S. i r t z nrus sen
Chief, Research Files

The meerot-ry
o :onerlth ak of Austrlip

Sy ny, NS.'S



Commonweattb ank of Amutralia

SYDNEY, N.S.W.

18ti September, 1950.
SD.PE

The Secretary,
Internationj bank for Reconstruction &

Development,
WASHINGTOki 25. D.C. U.S.A.

Dear S1r:

We have pleasure In forwarding herewith a copy

of the Bankts Annual Report and Balance Sheets for the

year ended 30th June, 1950.

Two further copies are being forwarded by sea

mall.

Yours faithfully,

Encl. x Secretarv.



AUSTRALIAN EMBASSY

WASHINGTON 8,D.C.

6th September, 1950.

Dear Mr. Fulton,

Many thanks indeed for the photo-

graphs of the signing of the International Bank

Loan to Australia on the 22nd August, 1950. It

was most thoughtful and courteous of you to forward

what will be an interesting memento of an auspicious

occasion.

Yours sincerely,

(Norman Makin)
Ambassadof.

Mr. David C. Fulton,
Department of Public Relations,

International Bank for Reconstruction
and Development,

WASHINGTON 25, D.C.





~eptebri, 1950

Dear :4r,. ?i1asdor:

I Ra aanding you areO pho to: Tyia oJ the ai y1ng

off the Mi3akMa Icn to Australia on Amuot 22, 1950.

Sinerely yotrs,

Lavdi C -/ao
Depart ient of iinie -Al~tiona

teloaauros

Iiis xzollenc Isor~rm :ikin
. Dn ea!:r o:' ~ustrnlia

3hshnLon, E . C,



August 3, 1950

Gentlemen:

I am directed by the President of the International
Bank for Reconptruction and Development to refer to the
Bank's communication, dated June 29, 1950, regarding the
application of Ceylon for membership in the Bank.

In accordance with the vote carried out under the
provisions of Section 13 of the By-Laws, the admission of
Ceylon has been approved by the Board of Governors under
the terms and conditions of the resolution submitted.

Ceylon will normally have until December 31, 1950, to
accept membership in the Bank.

Yours very truly,

M. M. Mendels
Secretary

T1V S P Rt RY OF TTHE TRE AUY
DEEARTENT OF THE TREASURY
CANBERRA, A.C.T.
AUISTRMTA

C.C. ASY OF AUSTRALTA
3143 CLEVFLAND AVENUE

WASHINGTON, D.C.
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REGISTERED June 29, 1950

Gentlemen:

By decision of the Executive Directors of the International
Bank for Reconstruction and Development, I am directed to inform
you as follows:

(a) Ceylon has applied for membership in the Bank and
the Executive Directors, after consultation with
representatives of Ceylon, have approved the
attached resolution for submission to the Board
of Governors for a vote without meeting pursuant
to Section 13 of the By-Laws of the Bank.

(b) No Governor shall cast his vote before July 10,
1970. Votes shall be cast by Governors by means
of cable or other rapid means of communication,
and must be received at the seat of the Bank on
or before July 31, 1950. Votes not so cast or
received will be void.

(c) It will be appreciated if you will transmit the
text of this message to the Governor of the Bank
representing your country with the request that he
vote on the motion as herein prescribed. No
particular form of vote is required so long as
the Bank receives a clear indication as to whether
the Governor approves or disapproves the admission
of Ceylon to membership in the Bank on the terms
set forth in such motion.

Yours very truly,

THE SC'RETARY OF THE TREA&URY
DPPARTMNT OF THE TREASIURY
CANBERRA, A.C.T.
AUSTRALIA Lyell Doucet

Acting Secretary

CC. FN'BASSY OF AUSTRALIA
3141 CLEVELAND AVENUE

WASMINGTON, D.C.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

RESOLUTION NO. 52

TERMS AND CONDITIONS ON WHICH CEYLON SHALL
BE ADMITTED TO MEMBERSHIP IN THE BANK

WHEREAS, the Government of Ceylon has applied for admission to
membership in the International Bank for Reconstruction and Development
in accordance with Section 1 (b) of Article II of the Articles of Agree-
ment of the Bank; and

WHEREAS, pursuant to Section 20 of the By-Laws of the Bank, the
Executive Directors, after consultation with representatives of the
Government of Ceylon have made recommendations to the Board of Governors
with regard to the application of said Government for admission to member-
ship in the Bank;

NOW, THEREFORE, the Board of Governors, having considered the recom-
mendations of the Executive Directors, hereby RESOLVES:

THAT the terms and conditions upon which the Government of
Ceylon shall be admitted to membership in the Bank shall be as
follows:

1. Definitions: As used in this resolution:

(a) The term "Ceylon" means the Government
of Ceylon.

(b) The term "Bank" means International Bank
for Reconstruction and Development.

(c) The term "Articles" means the Articles of
Agreement of the Bank.

(d) The term "dollars" or "$" means United
States dollars of the weight and fineness
in effect on July 1, 1944.

(e) The term "subscription" means the capital
stock of the Bank subscribed to by a member.

(f) The term "member" means member of the Bank.

2. Subscription: By accepting membership in the Bank,
Ceylon shall subscribe to 150 shares of the capital
stock of the Bank at the par value of $100,000 per
share.
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3. Membership in the Fund: Before accepting membership
in the Bank, Ceylon shall acept membership in and
become a member of the International Monetary Fund.

4. Payments on Subscription:

(a) Before accepting membership in the Bank,

Ceylon shall pay to the Bank:

(i) Gold or United States dollars
equal to 2% of its subscription,
without any right to postpone
payment of any part thereof under
Section 8 (a) of Article II of the
Articles; and

(ii) An amount in the currency of Ceylon
which, at the appropriate prevailing

exchange rate, shall be equal in value
to 18% of its subscription.

(b) Ceylon shall agree that, if it tenders any
part of the payment called for in paragraph (a) (i)
above in gold, the Bank shall have the right to

reject any such gold which, in its opinion, may
not be sold freely and unconditionally by the Bank
to members requiring certification or other evidence
as to the origin of gold purchased by them.

5. Representation and Information: Before accepting membership

in the Bank, Ceylon shall represent 'to the Bank that it
has taken all action necessary to sign and deposit the
instrument of acceptance and sign the Articles as contem-

plated by paragraph 6 (a) and (b) of this resolution and
Ceylon shall furnish to the Bank such information in respect
of such action as the Bank may request.

6. Acceptance of Membership: After the Bank shall have in-
formed the Government of the United States of America that
Ceylon (i) has made the payments called for by paragraph 4
of this resolution; (ii) has made the representation called
for by paragraph 5 of this resolution; and (iii) has furnished
the information requested by the Bank pursuant to said para-
graph 5, and after Ceylon shall have become a member of the
International Monetary Fund, Ceylon shall become a member of
the Bank, with a subscription as set forth in paragraph 2
of this resolution, as of the date when Ceylon shall have
complied with the following requirements:

(a) Ceylon shall deposit *ith the Government of
the United States of America an instrument
stating that it has accepted in accordance
with its law the Articles and all the terms
and conditions prescribed in this resolution,
and that it has taken all steps necessary to
enable it to carry out all its obligations
under the Articles and this resolution;
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(b) Ceylon shall sign the original copy of the
Articles held in the Archives of the Govern-
ment of the United States of America.

7. Limitation on Period for Acceptance of Memberships

Ceylon may accept membership in the Bank pursuant
to this resolution until December 31, 1950; provided,
however, that, if extraordinary circumstances are
deemed by the Executive Directors to warrant an
extension of the period during which Ceylon may
accept membership pursuant to this resolution, the
Executive Directors may ettend such period until
such later date as they may determine, but in no
event beyond June 30, 1951.
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March 16, 1950

To: All Members of the Board of Governors and all
Member Countries

I wish to inform you that on March 14, 1950,

the Bank received from the Ambassador of Poland to the

United States a letter dated March 13, 1950, stating

that the Polish Government announces, in accordance

with Article VI of the Articles of Agreement, its with-

drawal from membership in the Bank.

Yours sincerely,

Eugene R. Black
President

ClueBERA. AC.T.
AUSRALIA

3117 WOO'LANDI DRIVE, N..
WASHIGTOND.C2.
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December 1b, 1949.

Dear Mr. Levis,

Thank you very much for your letter of

December 6, enclosing a copy of the Regional Tables for

the Australian tates.

We much appreciate your co-operation in

this matter.

Yours sincerely,

N.M. Mendels
ziecretary

Mr. Thomas Lewis,
Australian Embassy,
',itashington, ,.C.



AUSTRALIAN EMBASSY,

In reply quote No. WASHINGTON, D.C.

8 eebr 194/9

Dear N. Mendels,

I wiFh to refer to your letter to Mr. Munro dated

e 19 in which you advised that the International

£an', for Pecontruction and Development would be interested ir.

receiving a copy of Regionrl Tables for the hustralian States.

Enclosed are Regicnal Tables for the Stater of the

Australian Capitrl Territory and Northern Terrntry, Queenslana

and VYestern Australia plus accompanying maps.

Yoirs sincerely,

Or. 1.A. endelE,
Fecret;ry,

Irternational Bank for Reconstruction
and Develloment,

18 H Atreet, N.Y.,
Washington, D.C.

Encl. (7)
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May 19, 1949

Sir:

I have the honor to inform you that on May 18, 1949,

Mr. John J. McCloy resigned as President of the Bank and the

Executive Directors elected Mr. Eugene R. Black to be his

successor, to take effect on or before July 1, 1949.

I enclose for your information copies of the per-

tinent press releases.

Yours very truly,

Lyell Doucet
Assistant to Secretary

Enclosures

THE SECRETARY OF T R
DE[AMiEaT OF TH :?!ASUIRY
CANBEiRlA, A.C.T.
AUSTRALIA

C.C0 fl-?-2czY OF AISUIMA
3117 #00bLAND DRIVE, N.W.
WASHINGTON, D.C.



APR 29 194

On bealf of the Bank, I hereby invite the Governmaent of Australia

to accede to the Convention in respect of the Bank by depositing an in-

strument of accession with the Secretary-eneral of the United ntions.

Yours very truly,

M. Mendele
Secretary

Enclosure

The Secretary of +.he Treury
Department of the Treanury
Canberra, A.C.T.
Aus tralia

cc: Embasey of Australia
3117 Woodland Drive, N.W.
Waahington, D.C.
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AUSTRALIAN EMBASSY

WASHINGTON, D. C.

7 February, 1949

The Secretary
International Bank for Reconstruction and Development
1818 H Street, N. v.
,ashington, D. 0.

Dear Sir:

The Department of External Affairs, Canberra, has
forwarded to me for transmission to your Organization a copy

of the first volume of a series of Regional Iaies dra up
from the results of the 1947 census.

The purpose of this ciassification w oassios.t in
Regional pilanning in £ustra1ia.

The Department considers that these tables and the

accompanying documcnts which seu out the Local Governafient

areas included in the NSW je4ions may be of intee st to the
International bank.

I am aso reuestied to ascert in .f iocm they are
of use to your Organization, an to en .uire v etl er a copy

of the Tables for the other Australian States, when is-ued,
woui also be desired.

Lours sincerely,

D. J. M ivunro
Second Secretary

Facs:
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FORM NJ. 59
(3-48)

CROSS REFERENCE SHEET

COMMUNICATION: Letters

DATED: December 9,
May27, 6,
Feb. 9, 1948

TO:

Between John J. McCloy, M. M. Mendels of the Bank and
and J. B . Chifley Prime Minister of Australia

FROM:

SUMMARY: Mr. Chifley recommends Mr. Neil games Paterson as a
candidate for our Training Program

FILED UNDER: Personnel - Training in Service

CROSS REFERENCE: Australia
Paterson Neil James



FILE COPY

Novemboer 10, 1943

epartment of the sury
Co::: onvealth of 'ustralia
Canberra, Australia

a r S i rs:

On b alf o 'r. :fc lay, acknoviledge the
receipt of the ffollo '.j matcr>. i our Law Library:

(a) A c 2 a the onst:tut-on o' tIe
Cou lonwoalth o. - .stralia.

(b) ',o t : c: t a .il:ni .ct, 101.; the
tankin.; ct, 1947; tatutory Rules
unaer the 'anin .t, 1. 43; and the
onnonwealth l'anhin;;; ot, 1945.

(c) ~'Coltonwcalthi Aet3 1901-1935."

(d) A set of ommonealth Statutory lulas
1901-1027, and sevoral annual volums
off Statutory Rules or years subseq ent
to 1)27.

(e) /. cof of tih International ionctary
::reements Act, 1947,

e reatly a pr ciate your courtesy in sending
us this material .Ic- will be e:tre cly useful in our
war ..

Sincerely yours,

C. .eLain
encral Counsel

L.Ca ' :::
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July 29, 19h8

cc Mr. cFaraer
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Hr. D.J. Munr::
Second Secretary,
Australian hibaay,
1700 ssachusetta v., .. ,

ahington, DI.C.

Dear Mr. Munro:

In accordance wi your letter of My 13th,
aressed to Curi n, hve arranged or the

Dl ision of Id ustri1 vopment, Australian Ministr
of Post-'ar R-contru tion, 203 Collins Street,
Melbourne, Australia, to receive all Autre press
releases au p ::ations issued by t nk. In

aMition, we e sntthe irector n es of all ank
material published to date,

Yous si.nu Iy,

Dew Dtx3ley,
AL raw { ireoc or of ^ le ela 213
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WASHINGTON, D. C.
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COMMONWEALTH TREASURY,

CANBERRA, A.C.T.

9th April, 1948.

The T c ::-
In tecrnati ol Eankh of 0i Reosruictio

Dear Sir,

WI wh '9 ockowl1 recei9 o ymar let  of 19th arch,

194, eqes ing ' inrmaion c orn authoritai ve woV on'CCI theC

legsltim and legalro12& rglto affectine forei'"n inetn in
AustLia~ , togehe ith text relatin to ar o ain legisl'ion.

ite4~ to you in as. soo as ~ Jossible.
I~ ~ ~~c sh 11b ,sa

Yours sincerely,

(J. B. Chifly).

7/
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ar. 19, 1948

Air Mail

Rt. Hon. J. B. Chifley
Governor for Australia
International Bank for
Reconstruction and Development

Parliament House
Camberra, A.C.T.
Australia

Dear Sir:

En connection with its consideration of aplt~
cations for loans the Bank has freouent occasion to
consult the legislation of and legal commentaries pub-
lished in its member countries. Furthermore, in pur-
suance of its objective of promoting international
caotal investmnt, the Bank is engaged in a study of
legislation of its respective memb.rs r'elati ng to for-
eign caoital investments.

In order to facilitate its work the Bank is
writing to each of its Governors in order to reou-st
them to obtain for the Bank information with regard
to the best authoritative works on the legislation and
legal regulations affecting foreign investment in their
resoective countries, and to request each Governor to
inquire of his Gov-rnment 8s to wheth-r it will be
willing to furnish to the Bank currently copies of offi-
cial governmpnt publications relating to such matters.

In particular the Bank would like to obtain for
each country authoritative texts relating to the follow-
ing subjects:

1. The constitution or the similar basic law
of the country;

2. All legislation affecting foreign invest-
ments in the country;

3. Any codes or codifications of legislation
which have been adopted in the country;
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Doaor

1rc 19, 1 t4

'ocutv. Vir ctor

an- .½ a-o tnt
1 ' t'L:tt, i, 0.

Dear SI

IE enllo hcr&awt~. 7or your infor~aati x. coultz
of. Mr. Ilcloy's lotts 0 o today's itc to t:10 coviorors

Cardu to plans for :E13. 1:.a la li < oS tie ~arn.

I shall app:reciate anythin" that you can da to
assit the ban in buildn upv > its law li cary tnd. any

su stions wi you m care to make witi re a to
the miatt -r.

Sincerely yours.,

Chastor f. McLain
enralounscl

alclosres -3



INTERNATIONAL
• BANK •

INTERIINAVIONAL BAkNK FOR3

LIE CONSTRU1CTI ON AN) D)EVE LOPM ENT

WASHINGTON 25, D. C.

I, Iyell Doucet, Assistant to the Secretary of the International
Bank for Reconstruction and Development, having been personally present at

the signing of the Articles of Agreement of the Bank on behalf of Australia,
do hereby certify to the following facts:

(1) That the Articles of Agreement of the Bank were
signed and an Instrument of Acceptance was depos-
ited in accordance with Section 2 of Article XI
of the Articles of Agreement, by Hon. Norman
J. 0. Makin, Ambassador E. and P. of Australia,
on August 5, 1947 in the offices of the United
States Department of State, Washington, D. C.

(2) That in addition to Mr. Makin, Messrs. Alfred
Stirling and D. J. Munro, Minister and Second
Secretary respectively of the Embassy of Aust-
ralia, Mr. Roxas of the Philippine Department
of State, Messrs. A. L. Richards, John P. Young,
W. V.Whittington, C. I. Bevans, B. E. Neiburg of
the United States Department of State, Mr. Roman
L. Horne, Assistant Secretary of the International
Monetary Fund and Lyell Doucet, Assistant to the
Secretary of the Bank, were present at the signing
of the Articles of Agreement.

(3) That the Articles of Agreement of the International
Monetary Fund were signed on August 5, 1947 and prior
to the signing of the Articles of Agreement of the
Bank.

Igell Doucet
Assistant to Secretary

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVEOPCNT

.ashington, D.C.,
February 3, 1948.



COMr )NWEALTH OF AUSTRALI/

DEPARTMENT OF THE TREASURY,

CANBERRA, A.C.T. 30th January, 1948.
BY.; AIR B 701- 

LAE UT N--7464c--
IN REPLY, PLEASE QUOTE No.7A

The Treasurer,
International Bank for Reco nstruction

and Development,
7AASHTNGTON 25, D.C. U.S.A.

Dear Sir,

I hereby acknowledge receipt of your letter of 16th January,
1948, with which you forwarded copies of the finare ial statements of
the International Bank for R-construction and Development as at
31st December, 1947.

Yoir faithfully,

(F. H. Wheeler)
Assistant Secretary.
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AUSTRALIAN EMBASSY

WASHINGTON, D. C.

. . 4|jl



40 4
eo



Lir jil

&r

CZ> p t 9eT

ursas t ro r of. ocio 13A 421

0 P 23 3Rhapp tu"Ott&di

horoith anoa at a othe ntermal52; or

-x.- -

2r.a;. n



sit

AiSrfrec to your lette of LeAnbe 17
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AUSTRALIAN EMBASSY

WASHINGTON, D. C.
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The Soeretary of 'State of the Unit States of iuncrica resnts

his comapimeonto to the rresident of the International Lank for Rxecon-

struction and Dove 1ica ent and transmits for the record s of that

org:anization acertified photootatic co-py each of notes endressed.

to he ec;Cretary of Statc by the Amnbassador of Auctralia regarding

(l) the acentance by Astralia of- the Articles of Agreonent of the

International Monetary Fund, (2) the accOptanjce by Austrajia of the

Articlof Agreement of the International Bankb or Ron rstruction

anl-:lopment, and (0) the authority of the AmbaSsador to :ici

the two rromnt'.

The Fud. and ank Agreements wore signed and acceptod for

Australia on August Y, 19.7 by 'I's Excellency Norman Makin,

ubazsad or Extraordirary and1 lenipotentiary of Australia to the

United States of Amrica.

Enclosures:

As I:sted above.

cprtnent of State,

1ashingltcon,
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Sir :

h"ve for ac.n 1 - e youn. 1 ar f r 9,
19),7, 1n 'omi.: alInt :'nafei 'ak for wacantraction~ and

evelo~mont of the desi- nation by yeour "- rn t its eency

(1) All o ei1 v ues"t for in'Vn tion
the Bank to bakdressed to W earrt ry,
7epart ,s of 0a Treasury, :bn rra, A.TT.

(ii) In additin, An: ubidiar cor 'Onn enes
which iht tk ;Acp iL rl in to
techni'al aspects of economic ad statistical
daa e addressed directly t tih "ommomwealth

StaisIJ 0, ':ntrre, A.'.T. b:; Q w arch
Divisio f th:e Ban.

(iii) Copies ow all corresponenore to be forwarded
simult nousj to Yom Wuas.

M.T. indels

Hon. Alfred stirlin, 0.13.E.
Australian wbassy,
17rn kassachusetto: Avenue
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AUSTRALIAN EMBASSY

WASHINGTON, D. C.
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SUMMARY AND RECORD OF INCOMING COMMUNICATION

COMMUNICATION: Lotter

SERIAL NO:

DATED: so-t is, 19:7

RECEIVED (DATE): sept.17, i,

RECEIVED FROM: Seeretary of State, Washington, D.C.

ADDRESSED TO: teruoi _ a-

SUMMARY: Enoloses cerified photostatic copy each of notes addressed

to Secretary of 3tate by the or of Australia

regrding acceptance by Atutrali of the Articles of Agreement

of Internationa1 Moneta ry Fund andInterantional Bank for

Reconstruction rnd Development. Signed Auf 5, 1947 by His
Excellency Norman Makin, Ambassador for Australia.

REFERRED TO:
decrt yy's Office

DATE: a 17. V h97

FILED UNDER: Articles of Agreemint

CROSS REFERENCED: A .rii

Members i
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Sirs:

I enls o orifrmto oyo h

ocin Agemn ewe rn-uh fLxmor n h
intrntioa Bak ae ugs 8 97



T owlo"s llr yutr tnarawttan a oage of tte Lon

Agreement boetween the Kingdom of Dannade cod the InternattamAl

Ver1 truly your,

Victe K.KL t

1700 leen. Ave., L. W,



Au -at 27, 1947

Sirs:

By direction of the Ezecutive Directors, I to inom u

that an election of an Additional Eecutive Director has been held

pursuant to Resolution No. 67 of the Eacutive Directors, and that

the candidate of the Italian Governnt, Professor Constantino

Breeciani Turroni, is declared to have been duly electd as of

August 23, 1 7.

Very truly yours,

Mowtn '. 0 il n;
S cruar

Wa ~ D. C ,



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPILNT

August 27, 1947.

Please transmit by cable or telegraph the following message

to the addressees listed on the attached pages:

RE CABLE JULY 29, 1947 SECOND ANNUAL MEETING BANK BOARD OF

GOVERNORS STOP ADDITIONAL SUBJECTS FOR AGENDA FOLLOW1 ONE

ADMINISTRATIVE BUDGET T.O LOAN RE',GULATIONS THIREE PROPOSED

ELECTION OF FOURTEENTH EXECUTIVE DIRECTORS STOP

McCLOY

INTBAFRAD
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Joint Prnss Release

INTERNATIONAL IONET/ RY FUND and
INT7RNATI0NAL BANK FOR RMCONSTRUCTION

AND D-VLLO5L:N0iT

FOR THE PRESS FOR I.:DIATE R~:LEASE
Tuesday, August 5, 1947

Fund Release No. 21
Bank Release No. 59

Australia became the h5th member of the International i0onetary

Fund and the International Eank for Reconstruction and Development when the

Articles of Agreement were signed today on behalf of the Government of the

Commiorrealth of Australia by The Honorable Norman J. 0. akin, Ambassador

of the Commonwealth of Australia.

Australia's quota in the international IVonetaxy Fund is 200,0000,00,

and its subscription to the capital stock of the Bank is 2,000 shares of a

total par value of ,200,000,000.

The application for membership of Australia was approved by the

Boards of Governors of the International lonetary Fund and the International

Bank in ;:ay 1947.



Augut 6, 1Aw7

31rs

I hav the h Vo ocnr o thefolin:a * hhwa
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"hev -4crma Anil Me eting. of ha dn of GIovernors of "Th ankil
conven :n Thuray, peme 111107, in the Insttute o3f Civil, 'Inginn3rs
area Noge tret, Londons En:lrrG t 3v0 pW (T~Lononme
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Agancy for Ca nica+tions which Auctrelia will minsta in accord.oo with
Sction 2 of Article III of the ?ticle of A;

Jon , 00.
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Mr. yne - Aut 4, 1947
5:15 PM

enrolyn Ovadin

Signing of Article of Ageerent ustralia

kr HaIdels' office Just telephoned and stated that tomorrow, August 5
Australia will sign, the Articles of Agreement. Mr. Mendels is going down to the new

State Deartmnt at that time and will phone to let us know who will be the signatories.

Most likely it will be the Ambassador, acompanied by either Mr. Brigden or Mr. Maxnro.

Mr. Iendels' office was letting us know this far in advancoe in th event

we want to prepare the press release beforehand.

cmo



July 18, 1947

MINIT'R-y OF THE T RY

Dear Sirs:
Cable Address of

International Bank for
Reconstruction and Development

It has been found that "INTERBANK", the cable address
of the Bank hitherto in use, could not be adequately registered
as such in all countries.

It has therefore been necessary to adopt a new cable
and telegraphic address for the Bank, and the address "INTBAFRAD"
has now been registered.

All official cable and telegraphic communications to
the International Bank for Reconstruction and Development will
in future be addressed "INTBAFRAD".

Yours very truly,

(SIGNED)

M. M. Mendels,
Secretary.

Copy sent to all member Countries 7-18-47
Original - -
Filed - Communication & Records, Cable



AUSTRALIAN EMBASSY

WASHINGTON, D. C.

26th May, 1947.

My dear Vice-President,

I desife to acknowledge receipt of
your letter dated 22nA May, 1947, inviting the

Commonwealth of Australia to become a member of

the International Bank for Reconstruction and
Development under terms and conditions which have been

set out in your letter.

Your advice concerning the formalities

to be completed to obtain membership has also been noted.

The full details have been transmitted

to the Commonwealth Government, Canberra, A.C.T. with

a request for suitable instructions.

Sincerely yours,

(Norman Makin)
Ambassador.

Mr. Robert L. Garner,
Vice-President,

International Bank for Reconstruction
and Development,

1818 H . Street, N.W.,
WASHINGTON, D.C.



INTERNATIONAL MONETARY FUND
and

INTERNATIONAL BANK

For

RECONSTCRUCTION AD DEyELOPMENT

1813 "H" Street, N. 7.,
7ashington 6, D. C.

The following news item has been
released in Ulashington from the head-
qvuartere of the Internati onal Monetary
Fund and the Tnternational Bank for
Reconstruction and Development.

For Immediate Release

'"ashington, D. C., May 23.....,...Re-resentatives of the Govrn-

ment of the Commonwealth of Australia are being notified today

that the Governors of the International Monetary Fund and of

the International Bank for Reconstruction and Development have

approved Australia's applications for membership in both organ-

izations. Australia has until August 31,1947 to accept member-

ship in the Fund and Bank, subject to the terms and conditions

agreed upon by the respective Toards of Governors. Upon accept-

ing membership in the Fund, Australiats quota will be 200,000,000

and its subscription to the capital stock of the Bank will be

2,000 shares of a total par value of 200,000, .

Doremus & Compahy
120 Broadway

New York
Tel: Rector 2-3011



May 22, 1947.

My dear Mr. Ambassador,

I refer to your letter of ,arch 26 and our reply of March 28
regarding the application for the admission of the Commonwealth of
Australia to the International Bank for Reconstruction and Development.

It gives me great pleasure to inform you that the International
Bank extends to Australia an invitation to become a member under the terms
and conditions set forth in the following resolution adopted by its Board of
Governors a

"(1) That the Board of Governors hereby approves the admission
of the Commonealth of Australia to membership in the
International Bank for Reconstruction and Development under
Article II, Section 1(b) of the Articles of Agreement on
the same terms and conditions as those prescribed for
original members;

(2) That by accepting such membership Australia shall subscribe
for 2,000 shares of the capital stock of the Bank at the
par value of $100,000 per shareS

(3) That when Australia becomes a member it shall pay to the Bank
the same percentage of its subscription as original members
shall have theretofore been required to pay on their
subscriptions and shall agree to comply fully with all other
calls for payments on subscriptions which shall have been
made or announced by the Bank and which are payable thereafter;

(4) Australia may accept membership in the Rank pursuant to this
resolution until August 31, 197."

In regard to paragraph (1) of the above resolution, I would draw
your artention to the provision contained in Article II, Section 1(b) of the
Articles of Agreement of the Bank which provides that before a country can
be admitted to membership in the Bank, it must first be a member of the
International Monetary Fund.

In accepting membership in the Bank, Australia is required to
complete the following formalities and will become a member as from the
date of completion:



-2-

1. To deposit with the Government of the United States of America
an instrument stating that it has accepted in accordance with its
law the Articles of Agreement of the Bank and all the terms and
conditions here prescribed and that it has taken all steps necessary
to enable it to carry out all its obligations under the Articles of
Agreement and the terms and conditions here rescribed; and

2 To sign the original copy of the Articles of Agreement of the
Bak held in the Archives of the Government of the United States of
America.

Sincerely yours,

Robert L. Garner
Vice President

His Excellency,
Norman J.0. Makin,
Ambassaaor of Australia,
Embassy of Australia,
3117 "7oodland D rive,
Washington, D .C.

`7 0.'}- "
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Secrotary's Memorandum No. 194

INTERNATIONAL BANK FDR
RECONSTRUCTION AND DEVELOPMENT

April 21, 1947

FROM: The Secretary

APPLICATION BY AUSTRALIA FOR ADMISSION TO MEMBERSHIP IN
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPNENT

1. In accordance with Resolution No. 45 which was
adopted by the Executive Directors at their
Meeting on April 16, 1947, the attached corm-
unication was despatched on April 17, 1947 to
all member countries by cable or telegraph
through their officially designated Agencies
for Communication.

2. In the case of four member countries which had
not officially appointed Governors or Alternate
Governors of the Bank, the following sentence
was added to the communication:

"Your attention is directed to the fact
that only a Governor or Alternate Governor
can vote on behalf of the Memnber. t

3. The attached communication was confirmed by
letter to all Agencies for Communication and
in addition, copies were despatched in writing,
for information, to all Governors known to be
located in the United States of America.

Distribution:

Executive Directors and Alternates
President
Vice President
Treasurer
General Counsel
Loan Director
Research Director
Director of Administration
Director of Marketing
Direetor of Public Relations
Chief of Communications
Secretary
Secretary, International Monetary Fund

GCW: aws
Sec-601



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

Application by Australia for Admission to Membership in
International Bank for Reconstruction and Development

Communication despatched to all Member Countries through
their official Agencies for Communication on April 17, 1947

By decision of the Executive Directors, I am directed to inform

you as follows:

(a) Australia has applied for membership in the Bank and the Executive

Directors, after consultation with representatives of Australia, have approved

the following resolution for submission to the Board of Governors for a vote

without meeting pursuant to Section 13 of the By-laws of the Bank:

RESOLVED:

(1) That the Board of Governors hereby approves the admission of

the Commonwealth of Australia to membership in the International
Bank for Reconstruction and Development under Article II, Section 1(b)
of the Articles of Agreement on the same terms and conditions as those

prescribed for original members;

(2) That by accepting such membership Australia shall subscribe for

2,000 shares of the capital stock of the Bank at the par value of
$100,000 per share;

(3) That when Australia becomes a member it shall pay to the Bank
the same percentage of its subscription as original menfoers shall have

theretofore been required to pay on their subscriptions and shall agree

to comply fully with all other calls for payments on subscriptions which

shall have been made or announced by the Bank and which are payable
thereafter;

(4) Australia may accept membership in the Bank pursuant to this

resolution until August 31, 1947.

(b) No Governor shall cast his vote before April 26, 1947. All votes

cast by Governors must be received at the seat of the Bank on or before May

17, 1947. Votes received after that date will not be counted,

(c) It will be appreciated if you will transmit the text of this message

to the Governor of the Bank representing your country with the request that he

vote on the motion as herein prescribed. No particular form of vote is required

so long as the Bank receives a clear indication as to whether the Governor
approves or disapproves the admission of Australia to meibership in the Bank on
the tv2 rms set forth in such motion.

Reply prepaid per voucher attached,

Robert L. Garner, Vice President
INTERBANK

GCW:aws
Sec- 6 02



OUTGOING TELEGRAM OR CABLEGRAM

Date: April 17, 19W7

Please transmit follwing ,essa e to addresses listed >n attached sheet

BYJ DE O O T E Y DI O, I AI DR T IF

YOU A )L A:

(a) AUTAI A PLE FOR MEBRSI IN TEBN N H ICTrIE

THE FDLLWING RESOCLTIO FOR1 SUMSSO 1TOTHE 3OAR &OENOS MR AVOTE

WITOUT 'IINPSUMTOs ETION13 Ok TH B-L&SOFm TM NiR
I I Ir 1

(1) THA THE IOR OF ERNOE EMB APk' TE'~' AL ISSION

TR 01&D&EATh OF USTiIA TO E3BESHIP iN TH INTERNAI AL

AR FR A iNTUTIN A R TL 'IIS 1 (b)

OFTHE ARIE OFA AGEENTON TH Si hTE3 ADQ COSTIONS ASE

PESCRIBED 2FO ORGINAL kEERS:

(2) THAT BII ACCEPTING UC REBEIP A-UST'AIJA SHALL SUBCRIBE FOR

2,000OSHARE P THE AIAL STO ThE SA AT1 TH A YAUEOF

$100,000 PR$AE

(3) TEAT WEN AUST AE A LLPTO T K

TLESM IECNAEOF IT SUSS'lPIO A 'TRIIAL LMESSALL AV

Ti TOF0V BEEN RUIR TJ1O PAYUNT THIR SU ~ FT) AND IRL G

TO COMPLY FULLY AIT ALL CTHE 'ALL FOR PAYE"NTS SUBSM PINS liNICH
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Room Number:

1818 H Street, N. W., Washington 6, D. C.

Office Services 22-21
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(4) AUSTRAI AY TACEF $EBESHI IN TH BA USAN OTl

h0L(TION UJNTIL AUGUST 31, 1947.

(b) N G R A ThIS T SE'l APL26,197. A VOT

vAST BYGOVERNOS MUST S EEVDA iESAFTEBREO RM~aM

17, 1947. a iIV, ,T ThAT 0 ILL ?T jOUNTD

(c) IT AILLBEi APEITh1D1 IFYU EILL TRSNIT THETET OFTIS NESG

TOT OVMRO TEBN RERSNTIN YOU (OUNI KIT THERQUS TTE

VOT ONj TH TION ASHRIN PRESalBE. NPATICULAR 0 OFVTE ISdQRE

APP VS OX DISAP.VESTHE ADISION OFUTAA TOM ?ESHIP IN THE BANK O

THE TERh SET FORTH IN '1LGH MOION.

YOU ATT 1TIO1I DiRZTED TOTHE FACT THAT NLY A '-09>

ALTERNTN ~ G xJO AN VOTE uNBEHALFQO i EBR

REPLY ?LEPAID P Ul VUHEK*TACKD

INTER~IBAME

CHARGE TO:

x Official: Authorized by: INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
M. k. ddlp

LIPersonal: Name:
Room Number:

1818 H Street, N. W., Washington 6, D. C.

Office Services 22-21



. C. A.

Mali.ye Bakanligi,
(Kasine Genel Mudrlugu),
Ankara, Turkey.



A. A. C. R.

Central Bank oi Venezuela,
Caracas, Venesuela.



W._U. - by Telegraph

Legation of Lebanon,
SuiV e 4OOA,
aardman Park Hotel,
-ashin, ton, D. C.

Minister of Finance,
C/o Enbassy of Italy,
1601 Fuller St., N. W.,
,ashingtonD. C.



Eiditear of Finsas, 1iise o inance,
12 itue do la L01, Uinistry of M e

5r"s"el, latlitaa. 3alo, Norway'.

Muister 4f Finae
M ara gn of Inaw

ational Bank of IcelandY
Reykjavik, Iceland. Mi,,nister of the Treaaur,

TAJIL fL JU Irn#inisltry of the Treasury,

B2ank fel raPnamitPaa.
Tehran Iran.

M4inister of FInance,

fliiseresoSkarbus



* by Cahlv

The :Sank of Englandf, -inistry of Afinaws,
iolendos C 2, V ahdd raq.

Eland.o

Genural Treasur, 3 rus de la :engregationp
Dearmetof intmo anbog i ux*N""Eu"rg

Knauterwij k 22s
The Hague, Newherlanda. Mtinistry of the Treasury,

Burwen el the -urrency,
Bank oC Greece, C/o tinistry of Stap
Bureau of elata7n with aVAn, b

International O. r-,wdsani an
Athens, Groacv. v/uinister of rinance

Depqartant o: F'inance,
IBank of Meaxicom, S. 4.,* Otaa1aaa
4-exico City, aviaa

,Dr. Urbanow eaa
tinistro do H~aciend,4s

lreitoPubico v Comrcios
TeguigapaReg naade ondn



'Ron. John a. arder, abas6ty of a,
hairm7a, 3 wthavn retN.

National ,dvisory7 Geunil on Interationatl ahntm..
** try and ia a / Wkroblems,

,oom 3330, Treaury .partvent, Legation of .yri
mashigtonD.C.2215 tMyomina, Avenvo, S.Oa

MinistryWa ofofane

2349 '-nsaahusetta Avunuo#f,?* .0;uitu 303,
Aashincton, D. G. 105 ;onneticutAvna

£aay of the Prench iteopubllip
1822 ; afsachusetta Avunuao N.".4

o-vernent ofIni
,'/o Executive Arrector for -ndap
inteational liank lor *econstruCtion

and Devemlopment,
1616 8 streets. .
;ashing-ton, .

Dartmnt ot 1koreig~n kffaira p

Thereasury of the 1, ion of So ,7uth AfrieQa
C/o lgatin ofthe nion of .uuth Afrlca,

3101 aacuetAvn,
e"ashint, ..



Dansarksat tnmn liister of the Treasu,.ry and C'ome~rcex
opnhe nDmark. ia, kro,

Jer. Mere A R oves anu Natonale do la RepuU34qte,
G overnor, tPederative ivulir do Yougoslavia.
State Ban1k of a mioia BLgQLrSa, "'ngMeSlAVIA.

A sunion, Parag.uay.

The An. .e Yui,
Miniterof FInance,

Nankng, hina.

entral heer v* akout avdr



A. A. C. L.

neral lnaawr yof Fori Affair
!ationa B ank ofta a, guto Euaor

San Jos, osta ca

Uak of 't*nAlA, l w nk of 'Picara _30

7a&o" -1ertral do Ihlet.unoo do la eggLicap
aantaam211a. epublic of olombia,

Govero o the Istewaa jank
of thtfpublic,

Trujillo ty o enapb2.

ountral 0ank ofl
C/o Mini4stry of Forigiin elations,
Ia P, 1oliiat.



The Vice President April 17, 1947

M. I. Mendels

Voting Without Meeting - Australian Application for Membership

. Cnsequent on the decision taken at yesterday's meeting of
E!wcutive Directors, I have made the prl1inary arrangements
for tranamtting the necessary resolution to all member countries.

(a) The text of the massage to be ent, as approved
by the Executive Directors, is attached a Appendix "A.

At the foot of each Resolution, I intend to add
the words "Reply prepaid per voucher attached",

(b) The message will be transmitted to members by
cable through their officially designated Agencies
for Conmunication as listed in Appendix "B". In the
case of four countries, no Agency for Communication
has yet been officially designated. In these oases,
the message will be transmitted to the Embassy or
Legation in Washington of the country concerned.

This procedure is not similar to that being
adopted by the Fund which intends, where the Governor
or Alternate Governor of a mber is known to be
located in 'Washingtonp to despatch the message diredt
to that Governor or Alternate. I am unable to agree with
such intention since in av view, supported by the Legal
Department of the Bank, it is obligatory to transmit
the message to the member country and, accordingly, the
official Agency for Cosmimnication must be used.

(o) As Italy, Lebanon, Turkey and Venesuela have not
yet appointed Governors or Alternate Governors of the
Bank, it is suggested that the following additional
paragraph be added to the message sent to those four
countries:

"Your attention is directed to the fact that
only a Governor or Alternate Governor can
vote on behalf of the Nembr."

This addition is also being used by the Fund where
applicable.



(4) I propose to send a letter in confirmation of the cable
to all mumers through teir Agencies for ;onuation

2. As the Excutive Directors have authorized the President or
the Vice President to conduct the voting, will you please indicate
your approval of the above arrangemente. The messages can then be
despatched in your name.



^pndix A

APPLIATION 0? AURALIA PO dBSI n BAN
Test of t ossa e to beL m benhra

Sdcisio of th :,xcut*, Ditora, an direct
to infor you as follZrag

(a) AuetrA has applied for membership In *,.e Bank
adthe Executive Diectors, after consultaUen wite represent-

atives of Austaia have approved te folloeing resoluten tor
su*missio to the Board of Governors for a vot.e without mt**ting,
purwant to Section 13 of tm ?-LAwo of the Banks

(1) That te oard of .*vernors hsopy approvkA
thn atd=4m of the oomsalth of AustralIA to
wnbership in the nternatona Ba for iecontrua-r

tin a Development nder Artile ipU lection 1 (b)
Of the Artieles of Agreemant on the Ysan term and
cenditona* &4 t e preacribed for oranda aembrs

(2) That by awoepting nah membership Australia shall
subscribe for 2#000 sharms of the Wsital stock of the
Ban at the pa value of -100,000 per sha61

(3) that ben Australa bwo4 a a ma r It *hall paw
o he Bank the sam pmwntage of Its subtcription as
original mwaNhashall have tcretofo beten oequired to

pa on eir subscriptionsan a grs t e ' to comply
full,, ith a.l other cala tor pyzuents on subaoriptions

which shal have been ade or anounnd by the Bnwk and
vwilah are- p-wabl* thereafteri

(4) Australia ay sacept nmahasahp in tho Dank
pure&at to tia resolutin until August 31, 1947.

(h) So amvene~r shall cast his vote before Aprl 26, 1947.
All votes coat by G overnor* as be recived at the **at of tho

Ban on or before M Ay 17, 194*7. Votes received after that date
will not he coQunted.

(0) it will be appruziated If you will transatt the text
of tis tneenage to the .'overnor of the Bank representing your
country ith the request that he vote on the notion a herein
prescribed.* No partiovdlar form& of vote Is rwquired so long, a
th* Bank receives a clear indienton a to whether the GoV ernor
approves or disapaves the addaaiean of Australia to membership
in te 3ank on the torn* est forth In such notion.



12 '0s de ]A 10i,

Bolivia tnt4ra Ba*nk of Bo liviap
r/o Ministry of forein %elatios
La Pass, Bolivia.

C;anada pAantaer of Finano,
DeApartme,,nt of Fls ano,

G;hlu Bano GeOntral do Chile

ChinaThe Mon. .K. ui,

oinJIser of FibAce

cf.O

,anWhenShina

Relt c ofMa|M, onrcil W
Noial doNwka ofbs of Olobia

s09 TJots-*,#n Streetca.

,'Uba~~Dr I.Ailitr Toro, xvau~

orw York, w. Y

Costa Rica k. Julie Pena

Natrionalia `ank o noet Rica
Sanr~ Jose, Costa Rica

Cuba~~~,Oa Liitr f h tesuy
Bureau4 of the urrency
C/o*i Ministr ofStte



DG r ~ of the -xserve BaInk

1adocentral Aank of E4uador,
C40 Ministry of Porigin A ie
QAUito RnAdur.

nt7P Minister of FLnance,

d alvadior Genel srve Bank at El4l1 dr

. A.

rof in rf opia,-,tat* aUk of diaIp a htpa Lationo

A"Ssy 0of the rrench 4public,
1U22 an*ce* ot A u , o . I4u .

Greec Ban of reece,
a or '0Lation vit

Int Iran
istro d0 RaQcienda,

rmdito Publico y Om ica,

Nationa Bank of Icelandi

©inmntofinia

o Juscutve Drect or for ndia,
ilaternational Bank for iccotruction

and DvelopmI t
f88 treet, E

IraaNnk kolli Iran, aha of rn
T #rn Iran, 3005 "aaachsstta lvv., sa



Iraq ,tnistry of Finwamle lIa aainIraq. ,3htrvat$

~~co flauhington, S. A.

Italy .nixter of in1ance, copies - estelape Addraae=t

C/ioiistry of Iac, ~i,2o'

16 Yuller St1t Ne , r gidio crtonas
wasingonse . i~rst Secretary,

0 bas ofItaly
16%Fuller St, . 0

ahinton, D). C.

Luxemorg Finance Ainitry,1
3 rue do la tenregation,
'!nxvemrg,0 Wmanbourg.

iank of tvx-00, 3. A.*
texico Aity. 1-oxico.

newuterwijk 2' 711620 *'-wint 'Artit, N
Thu M aue, 'tieterlands, -a"n40, .

Nicraua eprtmntof in!suo, MrHfelA U980
National Bank of icaragu. Geoneral Mn~r

anag Niaraga. atioal ankof nicaraguap

lnistry M r<Cp-3,s , NrWay
Planaa $initeof rauy

nityof' th* Truaoury,

Perm tiniatr gfth Treasury &:-4 ssure Send tihree copion.

Philippine DepaWrment o1 0o M sig Afairs, Embassy of Pilippine Rewpublic,
lAwpublic '/0 %rswy ofItilpieoule11 ascuet vne

Poland nitrof Unanice, riancia iaar,_OAasa v~hsy f land,
3 l 4vk 6 2224 tnin Avenue,

isterstwo "',arbu, ahnt, ..

(lXttra by imal

A*nkara, Turkey.



Union of The Treasur. of te Union of .sQut .*frica,
South Africa G /* Legation of the unzion of Sojut friaa,

Unitead i ngdom TheBak f.glnd

unidted s'tates sont. JAn syer

.National AdKvisory ;ouil on lnatrational
Monetary and Finant al Poblaee,

.W"m3330,Tesuyt

vafneauIla ,tntrul bsank of us-cu,

Tugosavia anqu Matinaledo la opubigue
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R - 93

INTERNATION-AL BAYK FOR
RECONSTRUCTION AND DT ELOPMENT

April 1, 1947

LEMBERSHIP IN THE BANK OF
COIXONWEALTH OF AUSTRALIA

For the information of the Executive Directors, there are
attached hereto:

(a) Copy of application of Australia for membership in
the Bank, and of the Preside.t's acknowledgment.

(b) Report on the first meeting of the Fund Membership
Committee on March 28, 1947.

(c) Report on the second meeting of the Fund Membership
Committee on April 1, 1947.

The first meeting of the Fund MeNmership Cormittee was attended,
on behalf of the Bankby Messrs Chang and ITuxford; the second by Lessrs.
Shen and Luxford.

Distribution:

Executive Directors and Alternates
President
Vice President
Treasurer
General Counsel
Loan Director
Research Director
Public Information Director
Chief of Communications
Secretary

TELT:gm
Sec-55h



APPENDIX "A"l

26th March, 19h7.

Sir:

I have the honour, under instructions from my

Government, hereby to submit an application for the

admission of the Commonwealth of Australia to the Inter-

national Bank for Reconstruction and Development.

I am further instructed to advise that my Government

is prepared to furnish any information which may be required

by the Executive Board and the Board of Governors in considering

the application. Mr. J.B. Brigden, Economic Counsellor of the

Embassy, will be pleased to make his personal services available

to the Board of Directors for any discussions which may be

necessary.

My Government would appreciate the early initiation
of action on this application in order that the necessary

procedures may be complied with as early as possible.

I have the honour to advise that an application has

been made concurrently to the Managing Director of the Inter-

national Monetary Fund for admission to that Organization.

I have the honour to be

Sir,

Your obedient servant,

(Sgd.) Norman Makin.

Ambassador

The President,
The International Bank for Reconstruction and Development,

1818 H Street, N.W.,
Washington, D.C.

Sec-554



APPENDIX 1AT

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEELOPMENT

March 28, 1947.

Your Excellency,

I have the honor to acknowledge receipt of your letter of

March 26, 1947 submitting an application for the admission of the

Commonwealth of Australia to the International Bank for Reconstruction

and Development.

It is noted that Mr. J.B. Brigden, Economic Counseilor of

the Enbassy, is available to the Board of Directors for any discussions

which may be necessary. It is also noted that your Government is

desirous of early initiation of action on the application in order

that the necessary procedures may be complied with as carly as possible.

Yours respectfully,

(Signed) John J. McCloy
President

His Excellency,
Norman J. O. Makin,
Ambassador of Australia,
Embassy of Australia,
3117, Woodland Drive,
Washington, D.C.

Sec- 554
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arch 28, 1947

Tour Excellency,

I hae the honor to aowledge rerit of your letter of

March 26, 1947 sulbmittin a aliestion for the i iit on of the

Commonwealth of Austraia to the Tnternational Bank fo Peconstruction

and evelonIent.

It ie note that Mr. J.B. Brigden, conomic Counsellor of

the Embasvy, I available to th Bor of Directors for any iseas-ions

which may be necessary. It is also noted that Your Government is

desirous of early initiation of action on the appilic ticon in order

that th nece~-ry rocedures may be comrlied with a erly apossible.

Yours'I rIetfully,

John J. |&'lny
Pre sident

ait steellency,
>r J.C. 'akin,

Ambas t ~o r o f ustr ria,
'mba. ey of /uetralia,
'117, eo id r ive ,
Wahin ton, Th.



AUSTRALIAN EMBASSY

WASHINGTON. D. C.

26th March, 1947.

Sir:

I have the honour, under instructions from my

Government, hereby to submit an application for the

admission of the Commonwealth of Australia to the Inter-

national Bank for Reconstruction and Development.

I am further instructed to advise that my Government

is prepared to furnish any information which may be required

by the Executive Board and the Board of Governors in considering

the application. Mr. J. B. Brigden, Economic Counsellor of the

Embassy, will be pleased to make his personal services available

to the Board of Directors for any discussions which may be

necessary.

My Government would appreciate the early initiation

of action on this application in order that the necessary

procedures may be complied with as early as possible.

I have the honour to advise that an application has

been made concurrently to the Managing Director of the Inter-

national Monetary Fund for admission to that Organization.

I have the honour to be

Sir,

Your obedient servant,

Ambassador

The President,
The International Bank for Reconstruction and Development,

1818 H Street, N.W`.,
Washington, D.C.



Secretary's Memorandum No. 33

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

November 26, 1946.

Subject: AUSTRALIA AND THE FUND

International Monetary Fund Executive

Board Document No. 133, dated November 23, 1946,

setting forth a telegram received by the

Australian Embassy from the Government of '.us-

tralia, is attached for the information of the

Executive Directors.

M. M. 1e-ndels
Secretary

Distribution:

Executive Directors and ,Alternates
President (4)
Vice President
Treasurer
General Counsel (10)
Loan Director
Research Director
Public Information Director
Chief of Cornunications
Secretary

See-136
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CROSS REFERENCE SHEET

DOCUMENT: Certified Co-y of Article of Agree ent Bretton woods
Circular otes
Crespondece

DATED: 15-1946

TO:

FROM: Actin. secret'ry of State of the U.S.A.

SUMMARY:

FILED UNDER: Corporate Documents, Articles of Agreenent. (p

CROSS REFERENCE: Aust rp 1i

lolivia
Brazil
Canada
Chile
Ch inap
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I, JOHN W BUTON, Secretary of the

Department of External Affairs, Canberra,

Australia, DO HEREBY CEtTIFY that the

attached document is a true and faithful

copy of the INTERNATIONAL MON7TARY AGREEENT S

ACT 1947 which came into operation in

Australia on 2nd April, 1947.

Dated this day of

December One thousan nine hundred and

forty-s even.



T HE COIIMl0i W A LTi H OF AUSTRA LIA.

INTERNATIONAL MONETARY
AGREEMENTS.

No. 5 of 1947.

An Act to approve of Australia becoming a
Member of the International Monetary Fund
and of the International Bank for Recon-
struction and Development and to make such
provisions as are necessary or expedient by
reason of the Membership of Australia of the
Fund and of the Bank.

[Assented to 2nd April, 1947.]
E it enacted by the King's Most Excellent Majesty, the Senate,

and the House of Representatives of the Commonwealth of
Australia, as follows:--

1. This Act may be eited as the International Monetary Agreenents Short title.
Act 1947.

2. This Act shall come into operation on the day on which it Commencement.
receives the Royal Assent.

3. In this Act- Definitions.

the Fund Agreement " means the Articles of Agreement set out
in the First Schedule to this Act providing for the establish-
ment and operation of the International Monetary Fund;

the Fund " means the International Monetary Fund estahished
under the Fund Agreement;

F.2206-PRicE 1s. 91. " the
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" the Bank Agreement " means the Articles of Agreement set out

in the Second Schedule to this Act providing for the esttb-

lishment and operation of the International Bank for

Reconstruction and Developmnit ;

" the Bank ' means the International Bank for Reconstruction

and Development establishe( under the Bank Agreem-tent.

Membership of 4. Ap)roval is given to AuStralia becomng a member of the und
Australia of the ,
Fund and the aid of* the Bank.
Bank.

Commonwealth 5. The Coiunonwealth Bank of Australia, being the central bank
Bank to be
depository. of the Cornnonwe alth of Australia, is herebyI deiated as the

depository in Australia for all the holings of Australian currenic of
the Fund and of the Bank.

Authority to T ar i , from oo to i . lOrrom unr e
borrow.

the prko visioj')t of the Co;ooaoowi-,th: I;scribed Stock Act 1011-1946
or uIn1er t1le pVd iuin5s of m Act authoizin"' the issue of T.om
Bills, Sh aou'il 's are as d to he pai by Ausvrala (not being
amoun ref'rri I to io setion (, ii 1 of this Act) by r Ion of its
nembi rip of the Fmid and of te Bank.

(2.) y~oneys so borrowed may ibe i ssed and appliel for the purposes
of makiu« the pay -ens -eciied in the last prece in uIt sictor

arid of making payments in redeimption. of secunties isuI uwer he

next suleeina Ien.

(.) The poviSionis of he Neionad Debt Miry Fund J
192:-hi 5 'll flot rpplY in relation to m bonoved und.'r tLh
section.

Issue of 7.-(i.) To the extent to which the Fund or the Bank is prepared
securities.

to accept from Australia, in place of any payment which Australia

is required to make to the Fund or to the Bank, or in substitution

for any Aust ralian curreicy eld by tihe FundT or by the Bank, notes

or sinilar obligations issued by Australia, the Goverr-General may
authorize the issue of securities.

(2.) Securities so issued-

(a) shall be payable to the Fund or the Bank, is the case may

be;

(b) sill be non-negotiable and non-interest bearing ; and

(c) s>loo be payable at their par value on demand.

(3.) Smins payable under any security issued under this sction

shall be a charge on the Consolidated Revenue Fund.

(4.) Where, upon the redemption of any such security, the nioneys

necessary to redeen the security are not paid out of the proceeds

of any loan raised under this Act, the moneys shall be paid out of

the Consolidated Revenue Fund, which is, to the necessary extent,
hereby appropriated accordingly.

8. There
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8. There shall be payable out of the Consolidated Revenue Fund, Payment of
which is, to the necessary extent, hereby appropriated accordingly, 'hargm.
such amounts as Australia is, from time to time, required to pay to
the Fund in pursuance of paragraph (c) or (d) of section eight of
Article V of the Fund Agreement.

9. Any payment made to Australia by the Fund or by the Bank Receipt of a"
as a distribution of net income shall be paid into the Consolidated income.

Revenue Fund.

10. As soon as practicable after the end of each financial year Annual report.
the Treasurer shall prepare and cause to be laid before each House
of the Parliament a report on the operations of this Act and of the
operations, in so far as they relate to Australia, of the Fund Agreement
and of the Bank Agreement, during that financial year.

11. The Governor-General may make regulations not inconsistent Regulatione&with this Act prescribing all matters which are necessary or convenient
to be prescribed for carrying out or giving effect to this Act, the
Fund Agreement and the Bank Agreement.

F.2206.-2 THE
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THE SCHEDULES.

Section 3. FIRST SCHEDULE.

ARTICLES OF AGREEMENT OF TI-I INTERNATIONAL
MONETARY FUND

The Governments on whose behalf the present Agreement is signed agree as

follows:
INTRODUCTORY ARTICLE

The International Monetary Fund is established and shall operate in accordance

with the following provisions:
ARTFCLE I

PURPOSES

The purposes of the International Monetary Fund are

(i) To promote international monetary cooperation through a permanent

institution which provides the machinery for consultation and collaboration

on international monetary problems.

(ii) To facilitate the expansion and balanced growth of international trade, and

to contribute thereby to the promotion and maintenance of high levels

of employment and real income and to the development of the productive

resources of all members as primary objectives of economic policy.

(iii) To promote exchange stability, to maintain orderly exchange arrangements

among members, and to avoid competitive exchange depreciation.

(iv) To assist in the establishment of a multilateral system of payments in

respect of current transactions between members and in the elmination

of foreign exchange restrictions which hamper the growth of world trade.

(v) To give confidence to members by making the Fund's resources availa ble

to them under adequate safeguards, thus providing them with opportunity

to correct maladjustments in their balance of payments without resorting

to measures destructive of national or international prosperity.

(vi) In accordance with the above, to shorten the duration and lessen the degree

of disequilibrium in the international balances of payments of members.

The Fund shall be guided in all its decisions by the purposes set forth in this Article.

ARTICLE II

MEMBERSHIP

Section 1. Original Members

The original members of the Fund shall be those of the countries represented at the

United Nations Monetary and Financial Conference whose governments accept

membership before the date specified in Article XX, Section 2 (e).

Section 2. Other Memabers

Membership shall be open to the governments of other countries at such times and

in accordance with such terms as may be prescribed by the Fund.

ARTICLE III

QUOTAS AND SUBSCRIPTIONS
Section 1. Quotas

Each member shall be assigned a quota. The quotas of the members represented

at the United Nations Monetary and Financial Conference which accept membership

before the date specified in Article XX, Section 2 (e), shall be those set forth in

Schedule A. The quotas of other members shall be determined by the Fund.

Section 2. Adjustment of quotas

The Fund shall at intervals of five years review, and if it deems it appropriate

propose an adjustment of, the quotas of the members. It may also, if it thinks fit,

consider at any other time the adjustment of any particular quota at the request

of the member concerned. A four-fifths majority of the total voting power shall be

required for any change in quotas and no quota shall be changed without the consent

of the member concerned.

Section 3. Subscriptions : time, place, and form of payment

(,I) The subscription of earlh member shall be equal to its quota and shall be paid

in full to the Fund at the appropriate depository on or before the date when the member

becomes eligible under Article XX, Section 4 (c) or (d), to buy currencies from the

Fund. FitST
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Emsi Sem mm:ic'i T.--ont inaed.

(b) Each member shall pay in gold, as a minimumt. the smaller of
(i) twenty-five percent of its quota; or

(ii) ten percent of its net official holdings of gold and United States dollars as
at the date when the Fund notioes members tinder Article XX, Section
4 (a) that it will shortly be in a position to begin exchangec transactions.

Each member shall furnish to the Fund the data necessary to determine its net official
holdings of gld and United Stites dollars

(c) Iach 'me he shall i' tei bla c eo it q'a mi its on i currency.
(d) If the net iia holing of god and U nited States ldllars, of anly member

as at the date referred to in ( ;) (ii) above are not a sce r a ble berau se its territories
hatve been occu pic b the' en y, the Fundi shall p an appropriate alternative date
for deteriing uc hol ings If such date is later t han tat on viich the country
becomnes eligil nder Article X, 'section 4 (c) or (d), to buy currencies froin the
Fuid, tie Fundi and the emer shall agre a provisional goli paymnit to be made
under (b) aowe, at n the b alane f te member's si sc ription shall be paid in the
metbi ' ,Pcurrenc, subjict to aprpriate adjtstment cn the imumber and the
Fund wien the net tficild holiins have been sertine L

Section 4. Paysents whenis qu oas ar hang e

(a) Each member which consiits to an increase in its quota shall, withint thirty
days after the date of its consent, pay tI tie F und twenty-five percent of the increase
inl gold and the balance ini its own currence. If, howevor, on the date whten the
member consents to an increase, its monetar rIes rves are less than its new quota,
the F1isiund iay reduce the proportion of the increase to be paid in gold.

(b) If a mnixece consents to a reduction in its quota, the Fund shall, within thirty
days after the a ite of the consent, pay to the aommer an amount equal to the reduction.
The p mst shAill be mialC in the a member's Curroney and in such amount of gold
as imy be necessary to prevent rduc i the Fund's holdings of the currency below
seventy-e p' xercen of the new quota.

Section 5. sion of sc'riti j crn

Tle F diii hall acept from any mmbei Ir inl place of any part of the iembecr's
currency wih i te j udm 't I* th Fund is not needed for its operatiois, notes
or sui oi ga tins issueb1 tlie miembeir or thic depositoy designated by the
mebe under Aritice'XH , etiron u, whis shll be non-negotiable, non-interest
hearing and1 pyabie at their p ilti on deman by criting the account of the
Fund in the desigiat' d hepsitory This Section suh apply not only to currency
subscribed bI mebr but also to any cu rr en i oterwi due to, or acquired e, he
Fund.

PAIR V i\LE8" OF tCUtF iENCl-8

"ectio' 1. E muesii 'oof par ''lus

(a) The liar salue of the currency Of eacl i ie1ber sIIll be exp'essied in terms Of
gold as a commoxon denominator or ii ter ms of tiie Uni il S tates dollar of tle weight
and fineness in effect oi July 1, 1944.

(b) All coaputations relating to currencies ,f 'ebrs for die purpose of applying
the provisions of this Agreetint shall be On the basis of their par values.

Section 2. Gold purc hases sd on a values

'Th fi d shall prescribe a margin above and below par value for transactions in
gold by members, ad no miember shall buy gold at a price above par value plus the
prescribed margin, or sell gold at a price below par value miuis the prestribed margin.

Section 3. Foreigin exainge dealiigs bised n parity

The maximm and the miinium rates for exchainge transactions between tire
currencies of incinbers taking place within their territories shall not differ from parity.

(i) in the case of spot exchange transactions, by more than one percent ; and
(ii) in the case of oter echarne trasactions, by a margin which exceedsa the

mrxargii for spot exchange tra1nsactiots by more han the Fund considers
reasonable.

Section 4. Obligations regurdingi exchange stiitihy

(a) Each meiher undertakes to collaborate with the Fund to promote exchange
stability, to maintain orderly exchange arrangements with other members, and to
avoid competitive exchange alterations.

FIRST
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FIRST SCHEDULE--continued.

(b) Each member undertakes, through appropriate measures consistent with this
Agreement, to permit within its territories exchange transactions between its currency
and the currencies of other members only within the limits prescribed under Section
3 of this Article. A member whose monetary authorities, for the settlement of
international transactions in fact freely buy and sell gold within the limits prescribed
by the Fund under Section 2 of this Article shall be deemed to be fulfilling this under-
taking.

Section 5. Changes in par values

(a) A member shall not propose a change in the par value of its currency except
to correct a fundamental disequilibrium.

(b) A change in the par value of a member's currency may be made only on the
proposa I of the member and only after consultation with the Fund.

(c) When a change is proposed, the Fun-t shall first take into account the changes,
if any,-which have already taken place in the initial par value of the member's currency
as determined under Article XX, Section 4. If the proposed change, together with
all previous changes, whether increases or decreases,

(i) does not exceed ten percent of the initial par value, the Fund shall raise no
objection

(ii) does not exceed a further ten percent of the initial par value, the Fund may
either concur or object, but shall declare its attitude within seventy-two
hours if the member so requests

(iii) is not within (i) or (ii) above, the Fund may either concur or object, but shall
be entitled to a longer period in which to declare its attitude.

(d) Uniform changes in par values made under Section 7 of this Article shall not
be taken into account in determining whether a proposed change falls within (i), (ii),
or (iii) of (c) above.

(e) A member may change the par value of its currency without the concurrence
of the Fund if the change does not affect the international transactions of members of
the Fund.

(f) The Fund shall concur in a proposed change which is within the terms of (C)
(ii) or (c) (iii) above if it is satisfied that the change is necessary to correct a funda-
mental disequilibrium. In particular, provided it is so satisfied, it shall not object
to a proposed change because of the domestic social or political policies of the member
proposing the change.

Section 6. Effect of anauthorized changes

If a member changes the par value of its currency despite the objection of the
Fund, in cases wh - the Fund is entitled to object, the member shall be ineligible
to use the resources of the Fund unless the Fund otherwise determines ; and if, after
the expiration of a reasonable period, the difference between the member and the
Fund continues, the matter shall be subject to the provisions of Article XV, Section
2 (b).

Section 7. Uniform chanrm i lor rn','!'

Notwithstanding the provisions of Section .5 (b) of this Article, the Fund by a
majority of the total voting power may make uniform proportionate changes in the
par values of the currencies of all members, provided each such change is approved
by every member which has ten percent or more of the total of the quotas. The par
value of a member's currency shall, however, not be changed under this provision if,
within seventy-two hours of the Fund's action, the a ember informs the Fund that it
does not wish the par value of its currency to be changed by such action.

Section 8. Maintenance of gold value of the Fund's assets

(a) The gold value of the Fund's assets shall be maintained notwithstanding
changes in the par or foreign excliange value of the currency of any member.

(b) Whenever (i) the par value of a member's currency is reduced, or (ii) the foreign
exchange value of a member's currency has, in the opinion of the Fund, depreciated
to a significant extent within that member's territories, the member shall pay to the
Fund within a reasonable time an amount of its own currency equal to the reduction
in the gold value of its currency held by the Fund.

(c) Whenever tO par value of a member's crrency is increased, the Fund shall
return to such member within a reasonable time an amount in its currency equal to
the increase in the gold value of its currency held by the Fund.

(d) The provisions of this Section shall apply to a uniform proportionate change
in the par values of the currencies of all members. unless at the time when such a
change is proposed the Fund decides otherwise.

FIRST
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FIRST SCHEDULE-otinued.

Section 9. Separate currencies within a member's territories
A member proposing a change in the par value of its currency shall be deemed,

unless it declares otherwise, to be proposing a corresponding change in the par value
of the separate currencies of all territories in respect of which it has accepted this
Agreement under Article XX, Section 2 (g). It shall, however, be open to a member
to declare that its proposal relates either to the metropolitan currency alone, or
only to one or more speciied separate currencies, or to the metropolitan currency
and one or more specified separate currencies.

ARTIcLE V

TRANSACTIONS WITH THE FUND
Section 1. A gencies dealing with the Fund

Each member shall deal with the Fund only through its Treasury, central bank,
stabilization fund or other similar tiscal agency and the Fund shall deal only with
or through the same agencies.

Section 2. Limitation on the Funds op rations

Except as otherwise provided in this Agreement, operations on the account of the
Fund shall be limited to transactions for the purpose of supplying a member, on the
initiative of such member, with the currency of another member in exchange for gold
or for the currency of the member desiring to make the purchase.

Section 3. Conditions overcning use of the Fund's resources

(a) A member shall be entitled to buy the currency of another member from the
Fund in exchange for its own currency subject to the following conditions :

(i) The member desiring to purchase the currency represents that it is presently
needed for making in that currency payments which are consistent with
the provisions of this Agreement ;

(ii) The Fund has not given notice under Article VIU, Section 3, that its holdings
of the currency desired have become scarce ;

(iii) The proposed purchase would not cause the Fund's holdings of the purchasing
member's currency to increase by more than twenty-five percent of its
quota during the period of twelve nionths ending on the date of the
purchase nor to exceed two hundred percent of its quota, but the twenty-
five percent limitation shall apply only to the extent that the Fund's
holdings of the member's currency have b een brought above seventy-five
percent of its quota if they had been below that amount ;

(i, ) The Fund has not previously dechired under Section 5 of this Article, Article
fl', Section 6, Article 'VI. Section 1, or Article XV, Section 2 (a), that the
memb er desiring to parchase is incligible to use the resoures of the Fund.

(1) A member shall not be entitled without the permission of the Fenid to use the
Fund's resources to acquire currency to hold against forward excbange transactions.

Section 4. lWaiver of co'nditions

The Fund may in its discretion, and on terms which safeguaril its interest,
waive any of the conditions prescribeI in Section 3 (a) of this Article, especially in
the case of n mmbers with a record of avoiding large or continuous use of the Fi(und's
resources. In making a waiver it shall take into consideration periodic or exceptional
requirenents of the nember requesting the waiver. Thi' nd shall also take into
consideration a member's willingness to pledge as collateral security gold, silver,
securities, or other acceptable assets having a value sufficient in the opinion of the
Fund to protect its interests and may require as a condition of wvaiver the pledge
of such collateral security.

Section 5. Ineligibility to use the Fund's reovnrces

Whenever the Fund is of the opinion, that any member is using the resources of
the Fund in a manner contrary to the purposes of the Fund, it shall present to the
member a report setting forth the views of the Fund and prescribing a suitable time
for reply. After presenting such a report to a memier, the Fund may limit the use
of its resources by the member. If no reply to the report is received from the mvember
within the prescribed time, or if the reply received is unsatisfactory, the Fund may
continue to limit the member's use of the Fund's resources or may, after giving
reasonable notice to the member, declare it ineligible to use the resources of the Fund.

F .2206.-3 FIR ST
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FIRsT SenxEDUi L,-coe/inved.

Section h. P u rchases of c Prren c 'ie s from the Fund for gold
(a) Any memher desiring to obtain, directly or indirectly, the currency of another

member for gold shal, provid Id that it can do so xith equal advantage, acquire
it bvy the sale of gold to the Fund.

(b) Nothing in this Section shall be deemed to preclude any nenher from selling
in aoy market golId newly prodc ed from iinies located within its territories.

Section 7. RP purchase by a member of ils carencwy h(ld bg the Fund

(a) A nmember nay repurhel fr on the Fund and the Vunxd shall sell for gold
any part of the lund' holdings of its curreney in excess of its quoita.

(b) At the en Iof chix ina n iccixl Year of the Iund, mIxem ber shll repurchase fromt
the Fund with gold or convertible currencies, as determined in accordance with
Scleduile ', part of tle Fund's hoklings of its currency xundexr the following conditions :

(i) Each me mber shal u1 xise in repurchases of its own currency from the Fund an
amount of its monetary reserves equal in valu-ve to one-half of any increase
that has occurred diring the year in the Fund's holdings of its currency
plus one-half of any increase, or mninus one-half of any decrease, that has
occurred during the year in the meixber's moietary reserves. This rule
shall not apply when a member's monetary reserves have decreased during
the year by more than the Fxuid's holdings of its currency have increased.

(ii) If after the repurchase described in (i) above (if required) has been made, a
mxemxber's holdings of another xmemxber's currency (or of gold acquired]
from that member) are fouI to have increased by reason of transactions
in terms Of that cirrency with other memibers or persons in their territories,
the member whose holdings of sach currency (or gold) have thus increased
shall use the increase to repurchase its own curreney from the Fund.

(c) None of the adjustnuents described in (b) above shall be carried to a point at
which

(i) the mtember's monetary reserves are below its quota, or
(ii) the Fuild's holdings of its currency are below seventy-five percent of its

quota, or
(iii) the Fund's holdings of any currency requireI to be used are above seventv-

five percent of the quota of the member concerned.

Secition S. Charesq

(a) Any miemtber Ixlyingv the currenec of anothlr member fromx the Futnd in
exchaige for its own currencv shall pay a se'vice charge uniform for all membx ers
of three-fouritls percent in addition to the parity price. The Fund in its discretion
mayiiV inreasi this service charge to not more than one percent or reduce it to not

less than one-half percent.
(b) The Fund ia vy ca reason able liandling ciarge oin any memuber buyinxg gold

from the Find or selling gold to th Fund.
(x) The Fuid shxall levy char uniform for all iembers which shall be payable

by any membexr oi the av iaily balances Of its urreney held by the Fund in
excess of its qxuota. hese chars shal l be at the followigi rates :

(i) On axmounts not more tia tienty-fivce percent in excess of the quota : no charge
for the first three mI xnhlis ; one-half percent per annunm for the next nine
months a id threaftvr an increaise in the chaxrge of one-hlIf percent for
each subsequent year.

(ii) On am ounts more than tienty-fie percn nd not more than fifty percent in
excesas of the quota : an additional one-half percent for the first Year ; and
an additional one-half percent for each subsequent year.

(iii) On each additional bracket of twenty-i/ee percext in excessa of the quota : an
additional one-half percent for the first year ; and an additional one-half
percent for each subsequent year.

(d) Whenever the Fund's holdings of a member's currency are such that the
charge applicable to any bracket for any period has reached the rate of four percent
per annumx, the Fund and the member shall consider means by which the Fund's
holdings of the currency can be reduced. Thereafter, the charges shall rise in accor-
dance with the provisions of (c) above until they reach five percent and failing agree-
ient, the Fund may then impose such charges as it deeims appropriate.

(e) The rates referred to in (c) and (dI) above may lie changed by a three-fourths
majority of the total voting power.

(f) All charges shall be paid in gold. If, however. the member's monetary reserves
are less than one-half of its quota, it shall pay in golxd only that proportion of the
charges due which such reserves bear to one-half of its quota, and shall pay the balance
in its own currency. FIRST
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FIRST SCHEDULE-continued.

ARTICL1 V1

CAPITAL TRANSFERS

Section 1. Use of the Fund's resoircesl for capital transfers

(a) A member imay not make net use of the Fund's resources to meet a large or
sustained outilow of capital, and the Fund may request a member to exercise controls
to prevent such use of the resources of the Fiund. If, after receiving such a request, a
member fails to exercise appropriate controls, the Fluid may declare the member
ineligible to use the resources of the Fund.

(b) Nothing in this section shall be deemied
(i) to prevent the use of tile resources of the lid for capital transactions of

reasonable aiount required for the exLpaision of exports or in the ordinary
course of trade, anlking or other busiiess. or

(ii) to affect capital m1ovimlents w1ich are llet out of a mllember's own resources
of gold and foreign exchalnge, but ieillmbers undertake that such capital
1ovemlents will be in ac-cordanceo ith the purposes of the FuldL

Section 2. Special provisiois5 for capital traflrl

If the Fund's holdings of the currency of a menler have remained below seveLtv-
five percent of its quota for an iimiediately preceding period if not loss than iux
months, such member, if it has not been declared ineligible to use the resources of
the Fund 1mder Section 1 of this Article, Article I V, Section 6, Article V, Section 5,
or Article XV. Section 2 (a), shall be elititited, notwithstanding the provisions of
Sectionl I (a) of this Article, to buy the currency of another member from the Fundiid
with its own currency for any purpose, incliding capital transfers. Purchases for
capital transfers under this section shall not, however, be permitted if they have the
effect of raising, the Funds holdings of the currency of the member desiring to pur-
chase above seveity-tive percent of its quota, or of reducing the Fund's holdings of
the currency desired below seventy-five percent of the quota of the member whose
currency is desired.

Section 3. Conftrols of cop!itl trlansfers

MAlembers may exercise sic controls as aire necessary to regulate international
capital movements, but no lielber may exercise these controls in a manner which
will restrict payments for current transaetions or which will unduly delay transfeirs
of funds in settlement of commitments, except as provided in Article 1 1, Selction
3 (b) and in Article XIV, Section 2.

ARTICLE XIT

SCARCE CUR RENCIES

Section 1. General scarcity of currency

If the Fund finds that a general scarcity of a particular currency is developing,
the Fund may so inform members andi may issue a report setting forth the causes of
the scarcity and containing recommntdiolations designed to bring it to an end. A
representative of the nenber whose currency is involved shall participate in tile
preparation of the report.

Section 2. Measures to replenish the Fund's holdings of scarce currencies

The Fund may, if it deems such action appropriate to replenish its holdings of any
member's currency, take either or both of the following steps

(i) Propose to the member that, on teris and conditions agreed between tile

Fund and the imemiber, the latter lend its currency to the Eui i or that,
with the approval of the member, the Fund borrow such em icy from
some other source either within or outside the territories of the member,
but no member shall be under any obligation to make such loans to tile
Fund or to approve the borrowing of its currency by the Fund from any
other source.

(ii) Require the mnember to sell its currency to the Fund for gold.
Section 3. Scarcity of the Fund's holdings

(a) If it becomes evident to the Fund that the demand for a menber's currency
seriously threatens the Fund's ability to supply that currency, the Fund, whether
or not it has issued a report under Section 1 of this Article, shall formally declare such
currency scarce and shall thenceforth apportion its existing and accruing supply of
the scarce currency with dle regard to the relative needs of members, the general
international economic situation and any other pertinent considerations. The Fund
shall also issue a report concerning its action.

FIRST
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FIRST SCmtxopcn-continued.

(b) A formal declaration under (a) above shall operate as an authorization to anV
member, after consultation with the Fund, temn porarily to impose limitations o the
freedom of exchange operat ions in the scarce currency. Subject to the provisions
of Article IV, Sections 3 and 1, the member shall have comle jurisdiction in deter-
mining the nature of such limitations, but they shall be no more restrictive than is
necessarv to limit the demand for the scarce currency to the supply held by, or accruing
to, the member in question ; and they shall be relaxed and removed as rapidly as
conditions permit.

(c) The authorization uider (h) above shall expire whenever the Fund formally
declares the currency in question to be no longer scarce.

Section 4. Administration of restrictions

Any member imposing restrictions in respect of the currency of any other m-etmer
pursuant to the provisions of Section 3 (b) of this Article shall give sympathetic
consideration to any representations by the other member regarding the adminis-
tration of such restrictions.

Section 5. Effect of other international agqreenents on restrictions
Members agree not to invoke the obligations of any engagements entered into

with other members prior to this Agreement in such a manner as will prevent the
operation of the provisions of this Article.

ARTICLE VIII

GENERAL OBLIGATIONS OF MEMBERS

Section 1. Introduction

In addition to the obligations assumed under other articles of this Agreement, each
member undertakes the obligations set out in this Article.

Section 2. Avoidance of restrictions on current payments

(a) Subject to the provisions of Article VII, Section 3 (b), and Article XIV,
Section 2, no member shall, without the approval of the Fiuid, impose restrictions
on the making of payments and transfers for current international transactions.

(b) Exhelange contracts which involve the currency of any mnemtber and which are
contrary to the exchange control regulations of that member maintained or imposed
consistently with this Agreemett shall be unenforceable in the territories of any
member. In addition, iemnbers may, by mutual accord, cooperate in measures
for the purpose of making the exchange control regulations of either member more
effective, provided that such measures and regulations are consistent with this Agree-
ment.

Section 3. Avoidance of discriainatory currency practices

No member shall engage in, or permit any of its fiscal agencies referred to in
Article V, Section 1, to engage in, any discriminatory currency arrangements or
multiple currency practices except as authorized under this Agreement or approved
by the Fund. If such arrangements and practices are engaged in at the date when
this Agreement enters into force the member concerned shall consult with the Fund
as to their progressive removal unless they are maintained or imposed under Article
XIV, Section 2, in which case the provisions of Section 4 of that Article shall apply.
Section 4. Convertibility of foreign held balances

(a) Each member shall buy balances of its currency held by another member if
the later, in requesting the purchase, represents

(i) that the balances to be bought have been recently acquired as a result of
aurrent transactions ; or

(ii) that their conversion is needed for making payments for current transactions.
The buying member shall have the option to pay either in the currency of the member
making the request or in gold.

(b) The obligation in (a) above shall not apply

(i) when the convertibility of the balances 1 as been restricted consistently
with Section 2 of this Article, or Article VI, Section 3 ; or

(ii) when the balances have accumulated as a result of transactions effected
before the removal by a member of restrictions maintained or imposed
under Article XIV, Section 2; or

(iii) When the balances have been acquired contrary to the exchange regulations
of the member which is asked to buy them; or

(iv) When the currency of the member requesting the purchase has been declared
scarce under Article VII, Section 3 (a) ; or

FIRST
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(v) When the member requested to make the purchase is for any reason not
entitled to buy currencies of other members from the Fund for its own
currency.

Section 5. Frnishing of information

(a) The Fund may require meimbers to furnish it with such information as it
deems necessary for its operations, ilin as the miimumnux ncessary for the
effective discharge of the Find's duties, national data on the following matters

(i) Offncial holdings at home and abroad, of (1) gold, (2) foreign exchange.
(ii) Holdings at homie and abiroad by bakn alnd inaniln saencies. other than

official agencies, of (I) gold, (L) foreign excha ne.
(iii) Production of gold.
(iv) Gold exports and imports aecord li to countries of destination and origin.
(v) Total exports and imports of metriandise, in terms of local currency values,

according to countries of desination and origin.
(vi) International balance of payments, includingi (1) trade in goods and services,

(2) gold transactions, (3) kown capital transactions, and (4) other items.
(vii) International in vestmsent position, i.e., invstsmets within the territories of

the msemober owned abroad and investments abroad owned by persons in
its territories so far as it is possible to furnish this information.

(viii) National income.
(ix) Price indices, i.e., indices of conodnoity prices in wholesale and retail markets

and of export and import prices.
(x) Iluying and selling rates for foreign, currencies.
(xi) Exchange controls, i.e., a comiprehensivo statement of exchange controls

in effect at the time of assumring membership in the Fund and details of
subsequent changes as they occur.

(xii) Where official clearing arrangements exist, details of amounts awaiting
clearance in respect of comsmerial and financial transactions, and of the
length of time during which such arrears have been outstanding.

(b) In requesting information the Fund sliall take into consideration the varying
ability of members to furnish the dlat reuiAeste. Members shall be under no
obligation to furnish information in such ietail that the affairs of individuals or
corporations are disclosed. Mermbers undert ake, however, to Furnish the desired
information in as detailed and accurate a manner as is practicable, and, so far as
possible, to avoid nere estimates.

(c) The Fund niy arrange to obtain further information by agreement with
members. It shall act as a centre for the collection and exchange of information ons
monetary and financial problens, thus facilitating the prepara tion of studies designed
to assist members in developing policies w vhich further the purposes of the Fund.

Section 6. Consdtato bemtween mwhes rearding existing international ag !ree nts

Where under this Ag"reement a iember is authorized in the special or temisiporary
circuimstances specified in the Agreeinit to maintain or establish restrictions on
exchange transactions, and there are other engagesments between members entered
into prior to this Agreement wvhich confict with the application of such restrictions,
the parties to such engagesments will consult wvith one another with i view to making
such mutually acceptable adjustments as iay be necessary. The provisions of this
Article shall be without prejudice to the operation of Article VI1, Section 5.

AirCsE IX

STATUS, IMMUNITIES AND PRIVILEGES

Section 1. Purposes of Article

To enable the Fund to fulfil the functions with which it is entrusted, the status,
immunities and privileges set forth in this Article shall he accorded to the Fund in
the territories of each mslember.

Section 2. Status of the Fund

The Fund shall possess full juridical personality, and, in particular, the capacity:

(i) to contract
(ii) to acquire and dispose of immovable and movable property;

(iii) to institute legal proceedings.
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Section 3. Imnityfrom judicial process

The Fund, its property and its assets, wherever located and by whomsoever held,
shall enjoy immunity from every form of judicial process except to the extent that
it expressly waives its immunity for the purpose of any proceedings or by the terms of
any contract.

Section 4. Immunity from other action

Property and assets of the Fund, wherever located and by whomsoever held, shall
be immune from search, requ isition, confscation, expropriation or any other form of
seizure by executive or legislative action.

Section 5. Imanmity of archinres

The archives of the Fund shall be inviol ble.

Section 6. Freedom of assets from restrictio,

To the extent necessary to carry out the operations provided for in this Agreement,
all property and assets of the Fund shall be free from restrictions, regulations, controls
and moratoria of any nature.

Section 7. Privilege for comamun aications

The ofincial communications of the Fund shall be accorded by members the same
treatment as the official communications of other members.

Section 8. Immuniis, and pririleges of o/fcers and employers
All governors, executive directors, alternates, ollicers and employees of the Fund

(i) shall be immune from legal process with respect to acts performed by them
in their official capacity except when the Fund waives this immunity.

(ii) Not being ocal nationals, shall be granted the same immunities fron
immigration restrictions, alien registration requirements and national
service obligations and the same facilities as regards exchange restrictions
as are accorded by members to the representatives, oflicials, and eniplovees
of comparable rank of other members.

(iii) shall be granted the sane treatment in respect of traveling facilities as is
accorded by members to representatives, officials and niployees of
comparable rank of other members.

Section 9. Imu lies from taxation
(a) The Fund, it- assets, property, income and its operations and transactions

authorized by this Agr eement, shall be immune from all taxation and from all customs
duties. The Fund shal also be imnune from liability for the collection or payment
of any tax or duty.

(b) No tax shall be levied on or in respect of salaries and emoluments paid by the
Fund to executive directors, alternates, oflicers or employees of the Fund who are
not local citizens, local subjects. or other loca I iationals.

(c) No taxation of any kind shall be levied on any obligation or security issued
by the Fund, including any dividend or interest thereon, by whomsoever held

(i) which discriminaies against such obligation or security solely because of its
origin ; or

(ii) if the sole jurisdictional basis for such taxation is the place or currency in
which it is issued, made payable or paid, or the location of any office or
place of business maintained by the Fund.

Section 10. Application of Article

Each member shall take such action as is necessary in its own territories for the
purpose of making effective in teris of its own law the principles set forth in this
Article and shall inform the Fid of the detailed action which it has taken.

ARTacLE X

RELATIONS WITH OTIER INTERNATIONAL ORGANIZATIONS
The Fund shall cooperate wiiin the terms of this Agreement with any general

international organization and with public international organizations having
specialized responsibilities in related fields. Any arrangements for such cooperation
which would involve a modification of any provision of this Agreement may be
effected only after amendment to this Agreement under Article XVII.

FORST
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ARTICLE XI

RELATIONS WITH NON-MEMBER COUNTRIES

Section 1. Undertakings regarding relations with non-member countries

Each member undertakes:

(i) Not to engage in, nor to permit any of its fiscal agencies referred to in
Article V, Section I, to engage in, any transactions with a non-m1emliber
or with persons in a non-memb her's territories which would be contrary
to the provisons of this Agreement or the purposes of the Fuid ;

(ii) Not to cooperate with a non-member or with persons in a non-memsber's
territories in practices which would be contrary to the provisions of this
Agreement or the purposes of the Fund ; and

(iii) To cooperate with the Fund with a view to the application in its territories
of appropriate measures to prevent transactions with non-mem bers or
with persons in their territories which would be contrary to the provisions
of this Agreement or the purposes of the Fund.

Section 2. Restrictions on transactions with non-member countries

Nothing in this Agreement shall affect the right of any member to impose
restrictions on exchange transactions with nion-menbers or with persons in their
territories unless the Fund finds that such restrictions prejudice the interests of
members and are contrary to the purposes of the Fund.

ARTICLE XII

ORGANIZATION ANI) MANAGEMENT
Section 1. Structure of the Fund

The Fund shall have a Board of Governors, Executive Directors, a Managing
Director and a staff.

Section 2. Board of Governors

(a) All powers of the Fund shall be vested in the Board of Governors, consisting
of one governor and one alternate appointed by each member in such manner as it
may determine. Each governor and each alternate shall serve for five years, subject
to the pleasure of the member appointing hint, and may be reappointed. No alternate
may vote except in the absence of his principal. The Board shall select one of the
governors as chairman.

(b) The Board of Governors may delegate to the Executive Directors authority
to exercise any powers of the Board, except the power to:

(i) Admit new inembers and determine the conditions of their admission.
(ii) Approve a revision of quotas.

(iii) Approve a uniform change in the par value of the currencies of all members.
(iv) Make arrangements to cooperate with other international organizations

(other than informal arranegements of a temporary or administrative
character).

(v) Determine the distribution of the net income of the Fund.
(vi) Require a member to withdraw.

(vii) Decide to liquidate the Fund.
(viii) Decide appeals from interpretations of this Agreement given by the Executive

Directors.
(c) The Board of Governors shall hold an annual meeting and such other meetings

as may be provided for by the Board or called by the Executive Directors. Meetings
of the Board shall be called by the Directors whenever requested by five members
or by members having one quarter of the total voting power.

(d) A quorum for any meeting of the Board of Governors shall be a majority of
the governors exercising not less than two-thirds of the total voting power.

(e) Each governor shall be entitled to cast the number of votes allotted under
Section 5 of this Article to the member appointing him.

(f) The Board of Governors may by regulation establish a procedure whereby
the Executive Directors, when they deem such action to be in the best interests of
the Fund, may obtain a vote of the governors on a specific question without calling
a meeting of the Board.

(g) The Board of Governors, and the Executive Directors to the extent authorized,
may adopt such rules and regulations as may be necessary or appropriate to conduct
the business of the Fund.

FinsT
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(h) Governors and alternates shall serve as such without compensation from the
Fund, but the Fund shall pay them reasonable expenses incurred in attending
meetings.

(i) The Board of Governors shall determine the remuneration to be paid to the
Executive Directors and the salary and terms of the contract of service of the
Managing Director.

Section 3. Executive Directors
(a) The Executive Directors shall be responsible for the conduct of the general

operations of the Fund, and for this purpose shall exercise all the powers delegated
to them by the Board of Governors.

(b) There shall be not less than twelve directors who need not be governors, and
of whom

(i) Five shall be appointed by the five members having the largest quotas
(ii) Not more than two shall be appointed when the provisions of (c) below apply;
(iii) Five shall be elected by the members not entitled to appoint directors, other

than the American Republics ; and
(iv) Two shall be elected by the American Republics not entitled to appoint

directors.
For the purposes of this paragraph, members means governments of countries whose
names are set forth in Schedule A, whether they become members in accordance with
Article XX or in accordance with Article II, Sections 2. When governments of
other countries become nemnbers, the Board of Governors may, by a four-fifths
majority of the total voting power, increase the number of directors to be elected.

(c) If, at the second regular election of directors and thereafter, the moembers
entitled to appoint directors under (b) (i) above do not include the two members,
the holdings of whose currencies by the Fund have been, on the average over the
preceding two years, reduced below their quotas by the largest absolute amounts
in terms of gold as a common denominator, either one or both of such members, as
the case may be, shall be entitled to appoint a director.

(d) Subject to Article XX, Section 3 (b) elections of elective directors shall be
conducted at intervals of two years in accordance with the provisions of Schedule C,
supplemented by such regulations as the Fund deeis appropriate. Whenever the
Board of Governors increases the number of directors to be elected under (b) above,
it shall issue regulations making appropriate changes in the proportion of votes
required to elect directors under the provisions of Schedule C.

(e) Each director shall appoint an alternate with full power to act for him when
he is not present. When the directors appointing them are present, alternates may
participate in meetings but may not vote.

(f) Directors shall continue in office until their successors are appointed or elected.
If the office of an elected director becomes vacant more than ninety days before the
end of his term, another director ,shall be elected for the remainder of the term by
the members who elected the former director. A majority of the votes cast shall be
required for election. While the office remains vacant, the alternate of the former
director shall exercise his power, except that of appointing an alternate.

(g) The Executive :Directors shall function in continuous session at the principal
office of the Fund and shall meet as often as the business of the Fund may require.

(k) A quorum for any mecting of the Executive Directors shall be a majority of
the directors representing not less than one-half of the voting power.

(i) Each appointed director shall be entitled to cast the number of votes allotted
under Section 5 of this Article to the member appointing him. Each elected
director shall be entitled to cast the number of votes which counted towards his
election. When the provisions of Section 5 (b) of this Article are applicable, the
votes which a director would otberwise be entitled to cast shall be increased or
decreased correspondingly. All the votes which a director is entitled to cast shall
be cast as a unit.

(j) The Board of Governors shall adopt regulations under which a member not
entitled to appoint a director under (b) above may send a representative to attend
any meeting of the Execsutive Directors when a request made by, or a matter
particularly affecting, that member is under consideration.

(k) The Executive Directors may appoint such committees as they deem advisable.
Membership of committees need not be limited to governors or directors or their
alternates.
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Section 4. Managing Director and staff

(a) The Executive Directors shall select a Managing Director who shall not be a
governor or an executive director. The Managing Director shall be chairman of the
Executive Directors, but shall have no vote except a deciding vote in case of an equal
division. Hie may participate in meetings of the Board of Governors, but shall not
vote at such meetings. The Managing Director shall cease to hold office when the
Executive Directors so decide.

(b) The Managing Director shall be chief of the operating staff of the Fund and
shall conduct, under the direction of the Executive Directors, the ordinary business
of the Fund. Subject to the general control of the Executive Directors, he shall
be responsible for the organization, appointment and dismissal of the staff of the
Fund.

(c) The Managing Director and the staff of the Fund, in the discharge of their
functions, shall owe their duty entirely to the Fund and to no other authority. Each
member of the Fund shall respect the international character of this duty and shall
refrain from all attempts to influence any of the staff in the discharge of his functions.

(d) In appointing the staff the Managing Director shall, subject to the paramount
importance of securing the highest standards of efficiency and of technical competence,
pay due regard to the importance of recruiting personnel on as wide a geographical
basis as possible.

Section 5. Voting

(a) Each member shall have two hundred and fifty votes plus one additional vote
for each part of its quota equivalent to one hundred thousand United States dollars.

(b) Whenever voting is required under Article V, Section 4 or 5, each member
shall have the number of votes to which it is entitled under (a) above, adjusted:

(i) by the addition of one vote for the equivalent of each four hundred thousand
United States dollars of net sales of its currency up to the date when the
vote is taken, or

(ii) by the subtraction of one vote for the equivalent of each four hundred
thousand United States dollars of its net purchases of the currencies of
other members up to the date when the vote is taken

provided, that neither net purchases nor net sales shall be deemed at any time to
exceed an amount equal to the quota of the member involved.

(c) For the purpose of all computations under this Section, United States dollars
shall be deemed to be of the weight and fineness in effect on July 1, 1944, adjusted
for any uniform change under Article IV, Section 7, if a waiver is made under
Section 8 (d) of that Article.

(d) Except as otherwise specifically provided, all decisions of the Fund shall be
made by a majority of the votes cast.

Section 6. Distribution of net income

(a) The Board of Governors shall determine annually what part of the Fund's
net income shall be placed to reserve and what part, if any, shall be distributed.

(b) If any distribution is made, there shall first be distributed a two percent
non-cumulative payment to each member on the amount by which seventy-five
percent of its quota exceeded the Fund's average holdings of its currency during
that year. The balance shall be paid to all members in proportion to their quotas.
Payments to each member shall be made in its own currency.

Section 7. Publication of reports
(a) The Fund shall publish an annual report containing an audited statement

of its accounts, and shall issue, at intervals of three months or less, a summary
statement of its transactions and its holdings of gold and currencies of members.

(b) The Fund may publish such other reports as it deems desirable for carrying
out its purposes.

Section 8. Communication of views to members
The Fund shall at all times have the right to communicate its views informally

to any member on any matter arising nder this Agreement. The Fund may, by
a two-thirds majority of the total voting power, decide to publish a report made
to a member regarding its monetary or economic conditions and developments which
directly tend to produce a serious disequilibrium in the international balance of
payments of members. If the member is not entitled to appoint an executive director,
it shdl be entitled to representation in aecordance with Section 3 (j) of this Article.
The Fund shall not publish a report involving changes in the fundamental structure
of the economic organization of members. FIRT
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ARTICLE XIII

OFFICES AND DEPOSITORIES

Section 1. Location of offices

The principal office of the Fund shall be located in the territory of the member

having the largest quota, and agencies or branch offices may be established in the

territories of other members.

Section 2. Depositories

(a) Each member country shall designate its central bank as a depository for

all the Fund's holdings of its currency, or if it has no central bank it shall designate

such other institution as may be acceptable to the Fund.

(b) The Fund may hold other assets, including gold, in the depositories designated

by the five members having the largest quotas and in such other designated depositories

as the Fund may select. Initially, at least one-half of the holdings of the Fund

shall be held in the depository designated by the member in whose territories the

Fund has its principal office and at least forty percent shall be held in the depositories

designated by the remaining four members referred to above. However, all transfers

of gold by the Fund shall be made with due regard to the costs of transport and

anticipated requirements of the Fund. In an emergency the Executive Directors

may transfer all or any part of the Fund's gold holdings to any place where they can

be adequately protected.

Section 3. Guarantee of the Fund's assets

Each member guarantees all assets of the Fund against loss resulting from failure

or default on the part of the depository designated by it.

ARTICLE XIV

TRANSITIONAL PERIOD
Section 1. Introduction

The Fund is not intended to provide facilities for relief or reconstruction or to

deal with international indebtedness arising out of the war.

Section 2. Exchange restrictions

In the post-war transitional period members may, notwithstanding the provisions

of any other articles of this Agreement, maintain and adapt to changing circumstances

(and, in the case of members whose territories have been occupied by the enemy,

introduce where necessary) restrictions on payments and transfers for current

international transactions. Members shall, however, have continuous regard in their

foreign exchange policies to the purposes of the Fund ; and, as soon as conditions

permit, they shall take all possible measures to develop such commercial and financial

arrangements with other members as will facilitate international payments and the

maintenance of exchange stability. In particular, members shall withdraw

restrictions maintained or imposed under this Section as soon as they are satisfied

that they will be able, in the absence of such restrictions, to settle their balance of

payments in a manner which will not unduly encumber their access to the resources

of the Fund.

Section 3. Notijication to the Fund

Each member shall notify the Fund before it becomes eligible under Article XX,

Section 4 (c) or (d), to buy currency from the Fund, whether it intends to avail itself

of the transitional arrangements in Section 2 of this Article, or whether it is prepared

to accept the obligations of Article VIll, Sections 2, 3, and 4. A member availing

itself of the transitional arrangements shall notify the Fund as soon thereafter as it

is prepared to accept the above-mentioned obligations.

Section 4. Action of the Fund relating to restrictions

Not later than three years after the date on which the Fund begins operations

and in each year thereafter, the Fund shall report on the restrictions still in force

under Section 2 of this Article. live years after the date on which the Fund begins

operations, and in each year thereafter, any menber still retaining any restrictions

inconsistent with Article VIlI, Sections 2, 3, or 4, shall consult the Fund as to their

further retention. The F nd may, if it deems such action necessary in exceptional

circumstances, make representations to any member that conditions are favorable for

the withdrawal of any particular restriction, or for the general abandonment of

restrictions, inconsistent with the provisions of any other articles of this Agreement.
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The member shall be given a suitable time to reply to such representations. If the
Fund finds that the member persists in maintaining restrictions which are inconsistent
with the purposes of the Fund, the member shall be subject to Article XV, Section
2 (a).
Section 5. Nature of transitional period

In its relations with members, the Fund shall recognize that the post-war
transitional period will be one of change and adjustment and in inaing decisions On
requests occasioned thereby which are presented by any member it shall give the
member the benefit of any reasonable doubt.

ArTICLE XV
WITHDRAWAL FROM MEMIIERSHIP

Section 1. Light of member, to withdraw
Any member may withdraw from the Fund at any time by transmitting a notice

in writing to the Fund at its principal omlce. \Withdrawal shall become effective
on the date such notice is received.

Section 2. omnpulsory withdr~a(l

(a) If a memnber fails to fulfil ally of its obligations under this Agreement, the
Fund may declare tile mllenber ineligible to use the resources of the Fund. Nothing
in this Section shall be deemed to limit the provisions of Article IV, Section 6, Article
V, Section 5, or Artide V1, Section 1.

(b) If, after the expiration of a reasonable period the member persists in its failure
to fulfill any of its obligations under this Agreement, or a difference between a member
and the Fund under Article IV, Section 6, continues, that member may be required
to withdraw from membership in the Fund by a decision of the Board of Governors
carried by a majority of the governors representing a majority of the total voting
power.

(c) Regulations shall be adopted to ensure that before action is taken against
any member under (a) or (b) above, the member shall be informed in reasonable
time of the complaint against it and given an adequate opportunity for stating its
case, both orally and in writing.

Section 3. Settlement of accounts with members withdrawing

When a member withdraws from the Fund, normal transactions of the Fund in
its currency shall cease and settlement of all accounts between it and the Fund shall
be made with reasonable despatch by agreement between it and the Fund. If
agreement is not reached promptly, the provisions of Schedule D shall apply to the
settlement of accounts.

ARTIcLE XVI

EMERGENCY PROVISIONS
Section 1. Temporary suspension

(a) In the event of an emergency or the development of unforeseen circumstances
threatening the operations of the Fund, the Executive Directors by unanimous vote
may suspend for a period of not more than one hundred twenty days the operation of
any of the following provisions :

(i) Article IV, Sections 3 and 4 (b)
(ii) Article V, Sections 2, 3, 7, 8 (a) and (f)

(iii) Article VI, Section 2
(iv) Article XI, Section 1
(b) Simultaneously with any decision to suspend the operation of any of theforegoing provisions, the Executive Directors shall call a meeting of the Board of

Goveriors for the earliest practicable date.
(c) The Executive Directors may not extend any suspension beyond one hundred

twenty days. Such suspension may be extended, however, for an additional period
of not more than two hundred forty days, if the Board of Governors by a four-fifths
majority of the total voting power so decides, but it may not be further extended
except by amendment of this Agreement pursuant to Article XVII.

(d) The Executive Directors may, by a majority of the total voting power,
terminate such suspension at any time.

FIRST
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Section 2. Liquidation of the Fund

(a) The Fund may not be liquidated except by decision of the Board of Governors.
In an emergency, if the Executive Directors decide that liquidation of the Fund

may be necessary, they may temporarily suspend all transactions, pending decision
by the Board.

(b) If the Board of Governors decides to liquidate the Fund, the Fund shall
forthwith cease to engage in any activities except those incidental to the orderly

collection and liquidation of its assets and the settlement of its liabilities, and all

obligations of members under this Agreement shall cease except those set out in this

Article, in Article XVIII, paragraph (c), in Schedule D, paragraph 7, and in
Schedule E.

(c) Liquidation shall be administered in accordance with the provisions of
Schedule E.

ARTICLE XVII

AM ENIMENTS

(a) Any proposal to introduce modifications in this Agreement, whether emanating

from a member, a governor or the Executive Directors, shall be communicated to the

chairman of the Board of Governors vho shall bring the proposal before the Board.

If the proposed amendment is approved by the Board the Fund shall, by circular

letter or telegram, ask all members whether they accept the proposed amendment.

When three-fifths of the members, having four-fifths of the total voting power, have

accepted the proposed amendment, the Fund shall certify the fact by a formal

conmnmunication addressed to all members.

(b) Notwithstanding (a) above, acceptance by all members is required in the case of

any amendmicent modifying

(i) the right to withdraw from the Fund (Article XV, Section 1)

(ii) the provision that no change in a member's quota shall be made without its

consent (Article III, Section 2) ;

(iii) the provision that no change may be made in the par value of a member's

currency except on the proposal of that member (Article IV, Section

5 (b)).
(c) Amendments shall enter into force for all members three months after the date

of the formal coomunication unless a shorter period is specified in the circular letter

or telegram.

ARTICLE XVIII

INTER PIRETATION

(a) Any question of interpretation of the provisions of this Agreement arising

between any member and the Fund or between any members of the Fund shall be

submitted to the Executive Directors for their decision. If the question particularly

affects any cmember not entitled to appoint an executive director it shall be entitled

to represntation in accordance w-th Art.icl XII, Section 3 (j).

(b) In any case where the Executive Directors have given a decision under (a)

above, any member may require that the nuestion be referred to the Board of

Governors, whmse decision shall be final. Pending the result of the reference to

the Board the Fund may, so far as it dee is necessary, act on the basis of the decision

of the Executive Directors.

(c) Whenever a disagreement arises between the Fund and a member which has

withdrawn, or between the Fund and any member during liquidation of the Fund,

such disagreemoent shall be submitted to arbitration by a tribunal of three arbitrators,

one appointed by the Fund, another by the member or withdrawing member and an

unipire who, unless the parties otherwise agree, shall be appointed by the President

of the Permanent Court of International Justice or such other authority as may

have been prescribed by regulation adopted by the Fund. The umpire shall have

full power to settle all questions of procedure in any case where the parties are in

disagreement with respect thereto.

ARTiCLE XIX

EXPLANATION OF TERMS

In interpreting the provisions of this Agreement the Fund and its members shall

be uided by the following :

(a) A member's monetary reserves means its net official holdings of gold, of

convertible currencies of other members, and of the currencies of such non-members

as the Fund may specify.
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(b) The official holdings of a member means central holdings (that is, the holdings
of its Treasury, central bank, stabilization fund, or similar fiscal agency).

(c) The holdings of other official institutions or other banks within its territories
may, in any particular case, be deemed by the Fund, after consultation with the
member, to be official holdings to the extent that they are substantially in excess of
working balances ; provided that for the purpose of determining whether, in a

particular case, holdings are in excess of working balances, there shall be deducted
from such holdings anounts of currency due to official institutions and banks in the
territories of members or non-members specified under (d) below.

(d) A member's holdings of convertible currencies means its holdings of the

currencies of other members which are not availing themselves of the transitional
arrangements under Article XIV, Section 2, together with its holdings of the currencies
of such non-members as the Fund may from time to time specify. The term currency
for this purpose includes without linitation coins, paper money, bank balances, bank
acceptances, and government obligations issued with a maturity not exceeding twelve
months.

(e) A member's monetary reser es shall be calculated by deducting from its central
holdings the currency liabilities to the Treasuries, central banks, stabilization funds,
or similar fiscal agencies of other members or non-members specified under (d) above,
together with similar liabilities to other official institutions and other banks in the

teritories of members, or non-members specified under (d) above. To these net
holdings shall be added the sums deemed to be official holdings of other official
institutions and other banks under (c) above.

(f) The Fund's holdings of the currency of a member shall include any securities
accepted by the Fund under Article III, Section 5.

(g) The Fund, after consultation with a member which is availing itself of the

transitional arrangements under Article XIV, Section 2, may deem holdings of the
currency of that number which carry specified rights of conversion into another
currency or into gold to be holdings of convertible currency for the purpose of the
calculation of monetary reserves.

(h) For the purpose of calculating gold subscriptions under Article 11, Section 3,
a member's net official holdings of gold and United States dollars shall consist of its

official holdings of gold and United States currency after deducting central holdings
of its currency by other countries andi holdings of its currency by other official
institutions and other banks if these holdings carry specified rights of conversiozin
into gold or United States currency.

(i) Payments for current transactions means payments which are not for the

purpose of transferring capital, and includes, without limitation:

(1) All payments due in connexion with foreign trade, other current business,
including services, and normal short-term banking and credit facilities ;

(2) Payments due as interest on loans and as net income from other investments
(3) Pa v-ments of moderate amount for amortization of lotans or for depreciation

of direct investments ;
(4) Moderate remittances for family living expenses.

The Fund may, after consultatio awith the members concerned, determine wxhether
certain specific transactions are to be considered current transactions or capital
transactions.

ARICLE XX

FINAL PRIOVISIONS
Section 1. Entry into force

This Agreement shall enter into force when it has been signed on Iblif of

governments having sixty-five percent of the total ofthe quotas set forth in Sch dule A
and when the instruments referred to in Section 2 (a) of this Article have been di ositetI

otn their behalf, but in no event shall this Agreement enter into force before lay 1,
1945.

Section 2. Signature

(a) Each government on whose behalf this Agreement is signed stall deposit with

the Government of the United States of America an intrument -etting forth that it

has accepted this Agreement in accordance with its law and has takcen all steps
necessary to enable it to carry out all of its obligations under this Agreement.
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(b) Each government shall become a member of the Fund as from the date of the
deposit on its behalf of the instrunent referred to in (a) above, except that no
government shall become a member before this Agreement enters into force under
Section 1 of this Article.

(c) The Government of the United States of America shall inform the governments
of all countries whose names are set forth in Schedule A, and all governments whose
iembership is approved in accordance with Article IL1 Section 2, of all signatures

of this Agreement and] of the deposit of all instruments referred to in (a) above.
(d) At the time this Agreement is signed on its behalf, each government shall

transmit to the Government of the United States of America one one-hundredth of
one percent of its total subscription in gold or United States dollars for the purpose of
meeting administrative expenses of the Fund. The Government of the United States
of America shall hold such funds in a special deposit account and shall transmit themi
to the Board of Governors of the Fund when the initial meeting has been called under
Section 3 of this Article. [f this Agreeient has not come into force by December 31.
1945, the Government of the Unit Id States of Aierica shall return such funds to the
governments that transmitted thein.

(e) This Agreement shall remain open for signature at Washington on behalf of
the governments of the countries whose names are set forth in Schedule A until
December 31, 1945.

(f) After December 31, 1945, this Agreement shall be open for signature on behalf
of the government of any country whose membership has been approved in accordance
with Article II, Section 2.

(g) By their signature of this Agreement, all governments accept it both on their
own behalf and in respect of all their colonies, overseas territories, all territories under
their protection, suzerainty, or authority and all territories in respect of which they
exercise a mandate.

(h) In the case of governments whose metropolitan territories have been under
enemy occupation, the deposit of the instrument referred to in (a) above may be
delayed until one hundred eighty days after the date on which these territories have
been liberated. If, however, it is not deposited by any such government before the
expiration of this period the signature affixed on behalf of that government shall
become void and the portion of its subscription paid under (d) above shall be returned
to it.

(i) Paragraphs (d) and (h) shall come into force with regard to each signatory
government as from the date of its signature.

Section 3. Inauguration of the Fund

(a) As soon as this Agreement enters into force under Section 1 of this Article,
each member shall appoint a governor and the member having the largest quota shall
call the first meeting of the Board of Governors.

(b) At the first meeting of the Board of Governors, arrangements shall be made
for the selection of provisional executive directors. The governments of the five
countries for which the largest quotas are set forth in Schedule A shall appoint
provisional executive directors. If one or more of such governments have not become
members, the executive directorships they would be entitled to fill shall remain
vacant until they become members, or until January 1, 1946, whichever is the
earlier. Seven provisional executive directors shall be elected in accordance with
the provisions of Schedule C and shall remain in office until the date of the first regular
election of executive directors which shall be held as soon as practicable after
January 1, 1946.

(c) The Board of Governors may delegate to the provisional executive directors
any powers except those which may not be delegated to the Executive Directors.

Section 4. Initial determination of par values

(a) When the Fund is of the opinion that it will shortly be in a position to begin
exchange transactions, it shall so notify the members and shall request each member
to communicate within thirty days the par value of its currency based on the rates
of exchange prevailing on the sixtieth day before the entry into force of this Avree-
ment. No member whose metropolitan tenitory has been occupied by the enemy
shall be required to make such a communication while that territory is a theater of
major hostilities or for such period thereafter as the Fund may determine. When
such a member communicates Hie par valie of its currency the provisions of (d)
below shall apply.
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(b) The par value communicated by a member whose metropolitan territory has
not been occupied by the enemy shall be the par value of that member's currency for
the purposes of this Agreement unless, within ninety days after the request referred
to in (a) above has been received, (i) the member notifies the Fund that it regards
the par value as unsatisfactory, or (ii) the Fund notifies the member that in its opinion
the par value cannot be maintained without causing recourse to the Fund on the part
of that member or others on a scale prejudicial to the Fund and to members. When
notification is given under (i) or (ii) above, the Fund and the member shall, within
a period determined by the Fund in the light of all relevant circumstances, agree
upon a suitable par value for that currency. If the Fund and the member do not
agree within the period so determined, the member shall be deemed to have withdrawn
from the Fund on the date when the period expires.

(c) When the par value of a member's currency has been established under (b)
above, either by the expiration of ninety days witiout notification, or by agreement
after notification, the member shall be eligible to buy from the Fund thme currencies
of other members to the full extent permitted in this Agreement, provided that the
Fund has begun exchange transactions.

(d) In the case of a member whose metropolitan territory has been occupied by
the enemy, the provisions of (b) above shall apply, subject to the following
modifications :

(i) The period of ninety days shall I extended so as to end on a date to be tixed
by agreement between the Fuend and the member.

(ii) Within the extended period the member mnay, if the Fund has begun exchange
transactions, buy from the Fund with its currency the currencies of other
members, but only under such conditions and in such aiounts as may be
prescribed by the Fund.

(iii) At any time before the (late fixed inder (i) above, changes may be made by
agreement with the Fund in the par value communicated under (a) above.

(e) If a member whose metropolitan territory has been occupied by the eneniy
adopts a new monetary unit before the date to be fixed under (d) (i) above, the par
value fixed by that member for the new unit shall be communicated to the Fuid and
the provisions of (d) above shall apply.

(f) Changes in par values agreed with the Fund under this Section shall not be
taken into account in determining whether a proposed change falls within (i), (ii),
or (iii) of Article IV, Section 5 (c).

(g) A member comnunicating to the Fund a par value for the currency of its
metropolitan territory shall simultaneously communicate a value, in terms of that
currency, for each separate currrency, where such exists, in the territories in respect
of which it has accepted this Agreeient under Section 2 (y) of this Article, but no
member shall be required to make a coniiunication for the separate curreney of a
territory which has been occupied by the eneny while that territory is a theiter of
major hostilities or for such period thereafter as t he Fund may determine. On the
basis of the par value so communicated, tile Fuind shall compute the par value of each
separate currency. A communication or notification to the Fund under (a), (b)
or (d) above regarding the par value of i cririlny, shall also be deeiied. unlesc th
contrary is stated, to be a communication or notification regarding the par value of
all the separate currencies referred to above. Any niimiber may, however. make a
coinmn unication or notification relating to the imetropolian or any of the separate
currencies alone. If the member does so, the provisions of the preceding paragraphs
(including (d) above, ifa territory where a sepalate currency exists has been occupied
by the enemy) shall apply to each of these currencies separately.

(h) The Fund shall begin exchange transIacions, at such d0ate as it Ilmay deternine

after members havingt i sixty-filv perlcet ot ilt ttotl of the ghoAs set forth in
Schedule A have becone e lgib le, in accordboiace witlh tlie preceding paragraphs of
this Section, to purhllase the cillties of otheri melimbers, bat inl no ev(lelt until ifter
major hostilities in Europe liave ceased.

(i) The Fundi may postpone exchange traisaction xiitli any mnember if its
circumstances are such that, in the opinion of the Fund, they would lead to use of the
resources of the Fund in a mianner contrary to the iirposes of this Agreement or

prejudicial to the Fund or the imembers.
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(j) The par values of the currencies of governments which indicate their desire to
become members after December 31, 1945, shall be determined in accordance with
the provisions of Article II, Section 2.

DoNE at Washington, in a single copy which shall remain deposited in the archives
of the Government of the United States of America, which shall transmit certified
copies to all governments whose names are set forth in Schedule A and to all govern-
ments whose membership is approved in accordance with Article II, Section 2.

SCHEDULE A

QUOTAS

United States
dollars)

Australia .. .. .. 200
Belgium .. .. . .. . .. .. 225
Bolivia .. .. .. .. .. .. .. 10
Crazil .. .. .. .. .. .. .. 150
Canada .. .. .. .. .. .. .. 300
Chile ,. . . . . . .50
China .. . . . . . . 550
Columbia .. .. .. .. .. .. 50
Costa Rica .. .. .. .. . .. 5
Cuba .. .. .. .. .. .. .. 50
Czechoslovakia . .. .. .. 125
Denmark* . . .. .. .. .. *
Dominican Republic .. .. . . . . .. 5
Ecuador .. . . .. . . .. 5
Egypt .. . . . . . . 45
El Salvador .. . .. .. .. .. 2.5
Ethiopia .. . .. .. .. .. .. 6
France .. .. . .. .. .. .. 450
Greece .. .. .. .. .. .. .. 40
Guatemala .. .. .. .. .. .. 5
Haiti .. .. .. .. .. .. .. 5
Honduras .. .. .. .. .. .. 2.5
Iceland .. .. .. .. .. .. .. 1
India .. .. .. .. .. .. .. 400
Iran .. .. .. .. .. .. .. 25
Iraq .. .. .. .. .. .. 8
Liberia nds . .. .. .. .. .. 5
Luxembourg .. .. .. .. .. .. 10
Nfexico .. .. ,. .. .. .. 90
Netherlands .. .. .. .. .. .. 275
Newaand .. .. .. .. .. .. 50
Nicaragua .. . .. .. .. .. 2
Norway .. .. .. .. .. .. .. 50
Panama .. .f.i. . . ..
Paraguay .. . . . . . .2

Poland .. .. .. .. .. .. .. 125
Union of South Africa .. .. .. .. .. 100
Union of Soviet Socialist Republics .. .. .. . . 1200
United Kingdom .. .. .. .. .. .. 1300
United States . .. .. 2750
Uruguay .. . . . .. .. .. 15
Venezuela .. .. .1. . . .5
Yugoslavia .. .. .. .. .. .. 60

* The quota of Dlenmurk sIa b deteineId by" th und fter the Dualh nernInt las
declar Iadin tosin th Agrnnt but before l e take pRe.
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SCHEDULE B
PROVISIONS WITH RESPECT TO REPURCHASE BY A MEMBER OF ITS

CURRENCY HELD BY THE FUND

1. In determining the extent to which repurchase of a member's currency from
the Fund under Article V, Section 7 (b) shall be made with each type of monetary
reserve, that is, with gold and with each convertible currency, the following rule,
subject to 2 below, shall apply :

(a) If the member's monetary reserves have not increased during the year, the
amount payable to the Fund shall be distributed among all types of
reserves in proportion to the member's holdings thereof at the end of the
year.

(b) If the member's monetary reserves have increased during the year, a part of
the amount payable to the Fund equal to one-half of the increase shall be
distributed among those types of reserves which have increased in
proportion to the amount by which each of them has increased. The
remainder of the sum payable to the Fund shall be distributed among
all types of reserves in proportion to the member's remaining holdings
thereof.

(c) If after all the repurchases required under Article V, Section 7 (b), had been
made, the result would exceed any of the limits specified in Article V,
Section 7 (c), the Fund shall require such repurchases to be made by the
members proportionately in such manner that the limits will not be
exceeded.

2. The Fund shall not acquire the currency of any non-member under Article
V, Section 7 (b) and (c).

3. In calculating monetary reserves and the increase in monetary reserves during
any year for the purpose of Article V, Section 7 (b) and (c), no account shall be taken,
unless deductions have otherwise been made by the member for such holdings, of
any increase in those monetary reserves which is due to currency previously
inconvertible having become convertible during the year ; or to holdings which are
the proceeds of a long-term or medium-term loan contracted during the year ; or
to holdings which have been transferred or set aside for repayment of a loan during
the subsequent year.

4. In the case of members whose metropolitan territories have been occupied
by the enemy, gold newly produced during the five years after the entry into force
of this Agreement from mines located within their metropolitan territories shall
not be included in computations of their monetary reserves or of increases in their
monetary reserves.

SCHEDULE C

ELECTION OF EXECUTIVE DIRECTORS

1. The election of the elective executive directors shall be by ballot of the
governors eligible to vote under Article XII, Section 3 (b) (iii) and (iv).

2. In balloting for the five directors to be elected under Article XII, Section 3
(b) (iii), each of the governors eligible to vote shall cast for one person all of the votes
to which he is entitled under Article XII, Section 5 (a). The five persons receiving
the greatest num uber of votes shall be directors, provided that no person who received
less than nineteen percent of the total number of votes that can be cast (eligible
votes) shall be considered elected.

3. When ive persos are not elected in the first ballot, a second ballot sh all be held in
which the person who received the lowest on iber of votes shall be ineligi ble for election
and in which there shall vote only (a) those governors who voted in the first ballot for a
person not elected, and (b) those governors whose votes for a person elected are ieemsed
under 4 below to have raised the votes cast for Itha person above twenty percent of
the eligible votes.

4. in determining whether the v otes cast b.Iy a governor are to be deemed to have
raised the total of any person above twentyA tre of tihe eligible vots the twenity
percent shall be deemed to include, first, the votes of the governor casting the largest
number of votes for such person, then the votes of the governor casting the next
largest number, and so on until twenty percent is rea ched.
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5. Any governor part of' whose votes must be counted in order to raise the total
of any person above nineteen percent shall be considered as casting all of his votes
for such person even if the total votes for such person thereby exceed twenty percent.

6. If, after the second ballot, five persons have not been elected, further ballots
shall be held on the same principles until five persons have been elected, provided
that after four persons are elected, the fifth oay be elected by a simple majority of
the remaining votes and shall be deemed to have been elected by all such votes.

7. The directors to be elected by the American Republics under Article XII,
Section 3 (b) (iv) shall be elected as follows :

(a) Each of the directors shall be elected separately.
(b) In the election of the first director, each governor representing an American

Republic eligible to participate in the election shall cast for one person
all the votes to which he is entitled. The person receiving the largest
number of votes shall be elected provided that he has received not less
than forty-five percent of the total votes.

(c) If no person is elected onl the first ballot, further ballots shall be held, in each
of which the person receiving the lowest number of votes shall be
eliminated, until one person receives a number of votes sufficient for
election under (b) ahove.

(d) Governors whose votes contributed to the election of the first director shall
take no part in the election of the second director.

(1) Persons Who did not succeed in the first election shall not be ineligible for
election as the second director.

(f) A majoritv of the votes which can lie cast shall be required for election of
the second director. If at the first ballot no person receives a majoritt,
further ballots shall be held in each of which the person receiving the
liowest ninber of votes shall be eliminated, until some person obtains a
majority.

(g) The second d irector sall bef deeted to have been elected by all the votes
which eould have been cast in the ballot securing his election.

SETLiMENT OF ACCOUNTS WITH MEMBERS WITHDRAWING

. The Fuid shall be obligated to pay to a ienber withdrawing an amount equal
to its quota. plus any other amounts due to it from the Fund, less any amontis iie
to the Funil, in clin hrgs accrouing after the date of its withdrawal ; but no
payment -hall bie mad until six months after the lite of wxithdrawal Paylments
s-all he miad in the curre-v of the xvithdrawing meliber.

2. If the Fiund's holdings of the currency of the withdriwing ilember are not
sufficient to pay the net amount due from the Fund, the balance shall ie pail in god,
or in such other manner as Tmay be igreed. If the Fuid and the withdraxwing tenber
do not reach agreement within six mouths if the date of withdrawal, the currencv
in question held byt the Fund shall be pid forthwith to the withdrawingir nmembier.
Any balance due shall be paid in ten half-yearly instainents during the ensing
five years. Each such instalnent shill be paid, at the option of the Fund. either in
the currency of the withdrai ing iimber acquired after its withdrawal or b thlie
delivery of gold.

3. If the Fund fails to eet ai n installient ihich is iue inl icordance wxithf the

preceding paragra phs, the wvithdraiiing member shall be entitled to require th lFund
to pay the instilfallit in anx -curreney held bv the Find with the exception of any
tirrency which has been dilar ied seai- under Article \If, Section 3.

4. If the Fuind's holdings of the curi-enc of 4a wiitldrawxing oemtbtr iex-eued the
amount diue to it. and if akgreeeCnit oi the mtihod of sittling acounts is not reached
within six ioiths of the ilate- of withlrawx al, the forimler imiiber shall bie ibifligate(d
to riifiedee suclh excess clurrncIt-y in gold or, at its optinl, in the currencies of m hembers
Which at the timet of redempiotion are convertible. iedemaption shall be made at

the paxrity existing at the ilime of withdrawal from thi- Fnad. The withdrawing

mlimber shall complete redemiption xithin five Years of the date of withdrawal, or
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within such longer period as may be fixed by the Fund, but shall not be required to
redeem in any half-yearly period more than one-i enth of the Fund's excess holdings
of its currency at the date of withdrawal plus ftirther acquisitions of the currency
during such half-yearly period. If the withid wing member does not fulfill this
obligation, the Fund may in an orderly manner liquidate in any market the amount
of currency which should have been redeemed.

5. Any member desiring to obtain the currency of a member which has withdrawn
shall acquire it by purchase from the Fund, to the extent that such member has
access to the resources of the Fund and that such currency is available under 4 above.

6. The withdrawing member guarantees the unrestricted use at all times of the
currency disposed of under 4 and 5 above for the purchase of goods or for payment
of sums due to it or to persons within its territories. It shall compensate the Fund
for any loss resulting from the difference between the par value of its currency on the
date of withdrawal and the value realized by the Fund on disposal under 4 and 5
above.

7. In the event of the Fund going into liquidation under Article XVI, Section 2,
within six months of the date on which the member withdraws, the account between
the Fund and that government shall be settled in accordance with Article XVI,
Section 2, and Schedule E.

ScHEnuE E

ADMINISTRATION OF LIQUIDATION

1. In the event of liquidation the liabilities of the Fund other than the repayment
of subscriptions shall have priority in the distribution of the assets of the Fund. In
meeting each such liability the Fund shall use its assets in the following order

(a) the currency in which the liability is payable
(b) gold ;
(c) all other currencies in proportion, so far as may be practicable, to the quotas

of the members.

2. After the discharge of the Fund's liabilities in accordance with I above, the
balance of the Fund's assets shall be distributed and apportioned as follows :

(a) The Fund shall distribute its holdings of gold among the members whose
currencies are held by the Fund in amounts less than their quotas. These
members shall share the gold so distributed in the proportions of the
amounts by which their quotas exceed the Fund's holdings of their
currencies.

(b) The Fund shall distribute to each member onc-half the Fund's holdings of
its currency but such distribution shall not exceed fifty percent of its
quota.

(c) The Fund shall apportion the remainder of its holdings of each currency
among all the members in proportion to the amounts due to each member
after the distributions under (a) and (b) above.

3. Each member shall redeem the holdings of its currency apportioned to other
members under 2 (c) above, and shall agree with the Fund within three months
after a decision to liquidate upon an orderly procedure for such redemption.

4. If a member has not reached agreement with the Fund within the three-month
period referred to in 3 above, the Fund shall use the currencies of other members
apportioned to that member under 2 (c) above to redeem the currency of that
member apportioned to other members. Each currency apportioned to a member
which has not reached agreement shall be used, so far as possible, to redeem its
currency apportioned to the members which have made agreements with the Fund
under 3 above.

5. If a member has reached agreement with the Fund in accordance with 3 above,
the Fund shall use the currencies of other members apportioned to that member
under 2 (c) above to redeem the currency of that member apportioned to other members
which have made agreements with the Fund under 3 above. Each anount so
redeemed shall be redeemed in the currency of the member to which it was apportioned.
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6. After carrying out the preceding paragraphs, the Fund shall pay to each

member the remaining currencies held for its account.

7. Each member whose curren-v has been distributed to other members under

6 above shall redeem such currency in gold or, at its option, in the currency of the

member requesting redemptio, or in such other manner as may be agreed between

them. If the members involved do not otherwise agree, the member obligated to

redeem shall complete redemption within five years of the date of distribution, but

shall not be required to redeem in any half-yearly period more than one-tenth of the

amount distributed to each other member. If the member does not fulfill this

obligation, the amount of currency which should have been redeemed may be

liquidated in an orderly manner in any market.

S. Each member whose currency has been distributed to other members under

6 above guarantees the unrestricted use of such currency at all times for the purchase

of goods or for payment of sunis due to it or to persons in its territories. Each

member so obligated agrees to compensate other members for any loss resulting from

the difference between the par value of its currency on the date of the decision to

liquidate the Fund and the value realized by such members on disposal of its currency.

Section 3. SECOND SCHIEDULE

ARTICLES OF AOREEMNENT OF THE INTERNATIONAL BANK FOR RECONSTRCTION
AND DEVELOPMENT

'Ihe Governments on whose behalf the present Agreement is signed agree as

follows :

INT RODUCTORY ARTICLE

The International Bank for Reconstruction and Development is established and

shall operate in accordance w;ih the following provisions:

ARTICLE I

PURPOSES

The purposes of the Bank are :

(i) To assist in the reconstruction and development of territories of nembers

by facilitating the investment of capital for productive punposes,
including the restoration of economies destroyed or disrupted by war,

the reconversion of productive facilities to peacetime needs and the

encouragement of the development of productive facilities and resources

in less developed Countries.

(ii) To promote private foreign investment by means of guarantees or partici pations

in loans and other investments made by private investors; and when

private capital is not available oin reasonable terms, to supplement private

investment by providing, on suitable conditions, finance for productive

purposes out of its own capital, funds raised by it and its other resources.

(iii) To promote the long-range balanced growth of international trade and the

ma iintcnance of equilibrium in balances of payments by encouraging

international investment for the development of the productive resources

of members, thereby assisting in raising productivity, the standard of

living and conditions of labor in their territories.

(iv) To arrange the loans made or guaranteed by it in relation to international

loins through other channels so that the more useful and urgent projects,

large and small alike, will be dealt with first.

(v) To conduct its operations with due regard to the effect of international

investment on business conditions in the territories of members and, in

the immediate post-war years, to assist in bringing about a smooth

transition from a wartime to a peacetime economy.

The Bank shall be guided in all its decisions by the purposes set forth above.
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ARTICLE II

MEMBERSHIP IN AND CAPITAL OF THE BANK

Section 1. Membership

(a) The original members of the Bank shall be those members of the International
Monetary Fund which accept membership in the Bank before the date specified in
Article XI, Section 2 (e).

(b) Membership shall be open to other members of the Fund, at such times and
in accordance with such terms as may be prescribed by the Bank.

Section 2. Authorized capital

(a) The authorized capital stock of the Bank shall be $10,000,000,000, in terms
of United States dollars of the weight and fineness in effect on July 1, 1944. The
capital stock shall be divided into 100,000 shares having a par value of $100,000 each,
which shall be available for subscription only by members.

(b) The capital stock may be increased when the Bank deems it advisable by a
three-fourths majority of the total voting power.

Section 3. Subscription of shares

(a) Each member shall subscribe shares of the capital stock of the Bank. The
minimum number of shares to be subscribed by the original members shall be those
set forth in Schedule A. The minimum number of shares to be subscribed by other
members shall be determined by the Bank, which shall reserve a sufficient portion
of its capital stock for subscription by such members.

(b) The Bank shall prescribe rules laying down the conditions under which
members may subscribe shares of the authorized capital stock of the Bank in addition
to their minimum subscriptions.

(c) If the authorized capital stock of the Bank is increased, each member shall
have a reasonable opportunity to subscribe, under such conditions as the Bank shall
decide, a proportion of the increase of stock equivalent to the proportion which its
stock theretofore subscribed bears to the total capital stock of the Bank, but no
member shall be obligated to subscribe any part of the increased capital.

Section 4. Issue price of shares

Shares included in the minimum subscriptions of original members shall be issued
at par. Other shares shall be issued at par unless the Bank by a majority of the
total voting power decides in special circumstances to issue them on other terms.

Section 5. Division and calls of subscribed capital

The subscription of each member shall be divided into two parts as follows:

(i) twenty percent shall be paid or subject to call under Section 7 (i) of this
Article as needed by the Blank for its operations ;

(ii) the remaining eighty percent shalt be subject to call by the Bank only when
required to meet obligations of the Bank created under Article IV,
Sections 1 (a) (ii) and (iii).

Calls on unpaid subscriptions shall be uniform on all shares

Section 6. Limitation on liability

Liability on shares shall be limited to the unpaid portion of the issue price of
the shares.

Section 7. Method of payment of subscriptions for shares

Payment of subscriptions for shares shall be made in gold or United States dollars
and in the currencies of the members as follows :

(i) under Section 5 (i) of this Article, two percent of the price of each share shall
be payable in gold or United States dollars, and, when calls are made, the
remaining eighteen percent shall be paid in the currency of the member;

(ii) when a call is made under Section 5 (ii) of this Article, payment may be made
at the option of the member either in gold, in United States dollars or
in the currency required to discharge the obligations of the Bank for the
purpose for which the call is made ;
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(iii) when a member makes payments in any currency under (i) and (ii) above,
such payments shall be made in amounts equal in value to the member's
liability under the call. This liability shall be a proportionate part of the
subscribed capital stock of the Bank as authorized and defined in
Section 2 of this Article.

Section 8. Time of payment of subscriptions

(a) The two perceit payable on each share in gold or United States dollars under
Section 7 (i) of this Article, shall be paid within sixty days of the date on which the
Bank begins operations, provided that

(i) any original member of the Bank whose metropolitan territory has suffered
from enev occupation or hostilities (luring the present war shall be
granted the right to postpone payment of one-half percent until five years
after that date;

(ii) an original member who cannot make such a payment because it has not
recovered possession of its gold reserves which are still seized or
immobilized as a result of the war may postpone all payment until such
date as the Bank shall decide.

(b) The remainder of the price of each share payable under Section 7 (i) of this
Article shall be paid as and when called by the Bank, provided that

(i) the Bank shall, within one year of its beginning operations, call not less than
eight percent of the price of the share in addition to the payment of two

percent referred to in (a) above ;
(ii) not more than five percent of the price of the share shall be called in any

period of three months.

Section 9. Maintenance of value of certain currency holdings of the Bank

(a) Whenever (i) the par value of a member's currency is reduced, or (ii) the
foreign exchange value of a member's currency has, in the opinion of the Bank,
depreciated to a significant extent within that member's territories, the member
shall pay to the Bank within a reasonable time an additional amount of its own
currency sufficient to maintain the value, as of the time of initial subscription, of the
amount of the currency of such member which is held by the Bank and derived
from currency originally paid in to the Bank by the member tinder Article 1I,
Section 7 (i), from currency referred to in Article IV, Section 2 (b), or from any
additional currency furnished under the provisions of the present paragraph, and
which has not been repurchased by the member for gold or for the currency of any
member which is acceptable to the Bank.

(b) Whenever the par value of a member's currency is increased, the Bank shall
return to such member within a reasonable time an amount of that member's currency
equal to the increase in the value of the amount of such currency described in (a)
above.

(c) The provisions of the preceding paragraphs may be waived by the Bank when
a uniform proportionate change in the par values of the currencies of all its members
is made by the International Monetary Fund.

Section 10. Restriction on disposal of shares

Shares shall not be pledged or encumbered in any manner whatever and they shall
be transferable only to the Bank.

ARTICLE III

GENERAL PROVISIONS RELATING TO LOANS AND GUARANTEES

Section 1. Use of resources

(a) The resources and the facilities of the Bank shall be used exclusively for the

benefit of members with equitable consideration to projects for development and
projects for reconstruction alike.

(b) For the purpose of facilitating the restoration and reconstruction of the

economy of members whose metropolitan territories have suffered great devastation

from enemy occupation or hostilities, the Batik, in determining the conditions and

terms of loans made to such members, shall pay special regard to lightening the
financial burden and expediting the completion of such restoration and reconstruction.
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Section 2. Dealings between members and the Bank

Each member shall deal with the Bank only through its Treasury, central bank,
stabilization fund or other similar fiscal agency, and the Bank shall deal with members
only by or through the same agencies.

Section 3. Limitations on guarantees and borrowings of the Bank

The total amount outstandiog of guarantees, participations l loans and direct
loans made by the Bank siall not be increased at any time, if by such increase the
total would exceed ono liondfi red percent of the imimpaired subscribed capital, reserves
and surplus of the Bank.

Section 4. Conditions on, which the Bank may guarantee or nake loans

The Bank may guairantee, participate in, or make loans to any mecimher ot any
political sub-division thonaf and any business, industrial, and agricultural enterprise
in the territories of a member, subject to the following conditions :

(i) When the member in whose territories the project is located is not itself the
borrower, the menher or the central bank or some comparahle agency
of the member which is acceptable to the Bank, fully guarantees the
repayment of the principal and the paynment of interest and other charges
on the loan.

(ii) The Bank is satisfied that it the prevailing market conditions the borrower
would be unable otherwise to obtain the loan under conditions which inl
the opinion of the Bank are reasonable for the borrower.

(iii) A competent committee, as provided for in Article V, Section 7, has sub-
mitted a written report recommemling the project after a careful study
of the merits of the proposal.

(iv) In the opinion of the Bank the rate of interest and other charge, are riaso-
able and such ra te, charges and the schedule for repayment of principal
are appropriate to the project.

(v) In making or guaranteeing a loan, the Bank shall pay due regard to the

prospects that the borrower, and, if the borrower is not a member, that
the guarantor, will be in position to meet its obligations under the loan ;
and the Bank shall act prudently in the interests both of the particular
member in whose territories the project is located and of the members
as a whole.

(vi) In guaranteeing a loan made by other investors, the Bank receives suitable
compensation for its risk.

(vii) Loans made or guaranteed by the Bank shall, except in special circumstances,
be for the purpose of specific projects of reconstruction or development.

Section 5. Use of loans guaranteed, participated in or nade by the .Bank

(a) The Bank shall impose no conditions that the proceeds of a loan shall b spent
in the territories of an v particular member or members.

(b) The Bank shall make arrangt i"eients to ensure that the proceeds of any loan
are used only for the purposes for which the loan was granted, with due attention
to considerations of econony anl efficiency atndl without regard to political or other

non-economic influences or considerations.
(c) In the case if loans mtade by the Bank, it shall open an account in the nate

of the borrower andI the aounit of ile loan shall be credited to this account in the
currency or currencies inl which the loan is tiade. The borrower shall be permitted

by the tank t draw oi this account only to meet expenses in connexion with the

project as f tey are actually incurred.

ARTICLE IN

OPERATIONS

Section . Illethods of mtaking or facilitating loans

(a) The Bank may make or fucilitate loans which satisfy the general conditions of
Article III in any of the following ways :

(i) By making or participating in direct loans out of its own funds corresponding
to its unimpaired paid-up capital and surplus and, subject to Section 6
of this Article, to its reserves.

(ii) By making or participating in direct loans out of funds raised in the market
of a membor, or otherwise borrowed by the Bank.
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(iii) By guaranteeing in whole or in part loans made by private investors through
the usual investment channels.

(b) The Bank may borrow funds under (a) (ii) above or guarantee loans under
(a) (iii) above only with the approval of the member in whose markets the funds are
raised and the member in whose currency the loan is denominated, and only if those
members agree that the proceeds may be exchanged for the currency of any other
member without restriction.

Section 2. Availability and transferability of carrencies

(a) Currencies paid into the Bank under Article 1U, Section 7 (i), shall be loaned
only with the approval in each case of the memiber whose currency is involved ;
provided, however, that if necessary, after the Bank's subscribed capital has been
entirely called, such currencies shall, without restriction by the members whose
currencies are offered, be used or exchanged for the currencies required to meet
contractual payments of interest, other charaes or amortization on the Bank's own
borrowings, or to meet the Bank's liabilities with respect to such contractual
payments on loans guaranteed by the Bank.

(b) Currencies received by the Bank from borrowers or guarantors in payment
on account of principal of direct loans made with currencies referred to in (a) above
shall be exclianged for the currencies of other members or reloaned only with the

approval in each case of the members whose currencies are involved ; provided,
however, that if necessary, after the Bank's subscribed capital has been entirely
called, such currencies shall, without restriction by the members whose currencies
are offered, be used or exchanged for the currencies required to meet contractual
payments of interest, other charges or amortization on the Bank's own borrowings,
or to meet the Bank's liabilities with respect to such contractual payments on loans
guaranteed by the Bank.

(c) Currencies received by the Bank from borrowers or guarantors in payment
on account of principal of direct loans made by the Bank under Section 1 (a) (ii)
of this Article, shall be held and used, without restriction by the members, to make
amortization payments, or to anticipate payment of or repurchase part or all of the
Bank's own obligations.

(d) All other currencies available to the Bank, including those raised in the market
or otherwise borrowed under Section 1 (a) (ii) of this Article, those obtained by the
sale of gold, those received as payments of interest and other charges for direct loans

made under Sections 1 (a) (i) and (ii), and those received as payments of commissions
and other charges under Section 1 (a) (iii), shall be used or exchanged for other

currencies or gold required in the operations of the Bank without restriction by the
members whose currencies are offered.

(e) Currencies raised in the markets of members by borrowers on loans guaranteed

by the Bank under Section 1 (a) (iii) of this Article, shall also be used or exchanged
for other currencies without restriction by such members.

Section 3. Provision of currencies for direct loans

The following provisions shall apply to direct loans under Sections 1 (a) (i) and
(ii) of this Article :

(a) 'Tie Bank shall furnish the borrower with such currencies of members, other

than the member in whose territories the project is located, as are needed by the
borrower for expenditures to be made in the territories of such other members to carry

ont the purposes of the loan.

(b) The Bank may, in exceptional circumstances when local currency required
for the purposes of the loan cannot be raised by the borrower on reasonable terms,

provide the borower as part of the loan with in appropriate amount of that currency.

(c) The Bank, if the project gives rise indirectly to an increased need for foreign

exchange by the mneinber in whose territories the project is located, may in exceptional

circmstnances provide the borrower as part of the loan with an appropriate amount

of gold or foreign exchange not in excess of the borrower's local expenditure in

connexion with the purposes of the loan.

(d) The Bank may, in exceptional circnistances, at the request of a member in

whose territories a portion of the loan is spent, repurchase with gold or foreign exchange

a part of that member's currency thus spent but in no case shall the part so repurchased

exceed the amount by which the expenditure of the loan in those territories gives rise

to an increased need for foreign exchange.
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Section 4. Payment provisions for direct loans
Loan contracts under Section 1 (a) (i) or (ii) of this Article shall be made in

accordance with the following payment provisions :

(a) The terms and conditions of interest and amortization payments, maturity
and dates of payment of each loan shall be determined by the Bank. The Bank
shall also determine the rate and any other terms and conditions of commission to be
charged in connexion with such loan.

In the case of loans made under Section 1 (a) (ii) of this Article during the first
ten years of the Bank's operations, this rate of commission shall be not less than
one percent per annum and not greater than one and one-half percent per annum,
and shall be charged on the outstanding portion of any such loan. At the end of
this period of ten years, the rate of commission may be reduced by the Bank with
respect both to the outstanding portions of loans already made and to future loans,
if the reserves accumulated by the Bank under Section 6 of this Article and out of
other earnings are considered by it sufficient to justify a reduction. In the case of
future loans the Bank shall also have discretion to increase the rate of cormission
beyond the above limit, if experience indicates that an increase is advisable.

(b) All loan contracts shall stipulate the currency or currencies in which payments
under the contract shall be made to the Bank. At the option of the borrower, however,
such payments may be made in gold, or subject to the agreement of the Bank, in the
currency of a member other than that prescribed in the contract.

(i) In the case of loans made under Section 1 (a) (i) of this Article, the loan
contracts shall provide that payments to the Bank of interest, other
charges and amortization shall be made in the currency loaned, unless the
member whose currency is loaned agrees that such payments shall be made
in some other specified currency or currencies. These payments, subject
to the provisions of Article II, Section 9 (c), shall be equivalent to the
value of such contractual payments at the time the loans were made,
in terms of a currency specified for the purpose by the Bank by a three-
fourths majority of the total voting power.

(ii) In the case of loans made under Section 1 (a) (ii) of this Article, the total
amount outstanding and payable to the Bank in any one currency shall
at no time exceed the total amount of the outstanding borrowings made
by the Bank under Section 1 (a) (ii) and payable in the same currency.

(c) If a member suffers from an acute exchange stringency, so that the service of
any loan contracted by that member or guaranteed by it or by one of its agencies
cannot be provided in the stipulated manner, the member concerned may apply to
the Bank for a relaxation of the conditions of payment. If the Bank is satisfied
that some relaxation is in the interests of the particular member and of the operations
of the Bank and of its members as a whole, it nay take action under either, or both,
of the following paragraphs with respect to the whole, or part, of the annual service :

(i) The Bank may, in its discretion, make arrangements with the member
concerned to accept service payments on the loan in the member's currency
for periods not to exceed three years upon appropriate terms regarding
the use of such currency and the maintenance of its foreign exchange
value ; and for the repurchase of such currency on appropriate terms.

(ii) The Bank may modify the terms of amortization or extend the life of the loan,
or both.

Section 5. Guarantees

(a) In guaranteeing a loan placed through the usual investment channels, the
Bank shall charge a guarantee commission payable periodically on the amount of
the loan outstanding at a rate determined by the Bank. During the first ten years of
the Bank's operations, this rate s' ll be not less than one percent per annum and not
greater than one and one-half percent per annm. At the end of this period of ten
years, the rate of commission may he reduced by teI Bank with respect both to the
outstanding portions of loan-s alreay gu rnited and to future loans if the rserves
accumulated by the Bank under Section 6 of iis Article and out of other earnings
are considered by it sufficient to justify a reduction. In the case of future loans the
Bank shall also have discretion to increase the rate of commission beyond the above
limit, if experience indicates that an increase is advisable.

(b) Guarantee commissions shall be paid directly to the Bank by the borrower.
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(c) Guarantees by the Bank shall provide that the Bank may terminate its liability
with respect to interest if. upon default by the borrower and by the guarantor, if any,
he Bank offers to purchase, at par and interest accrued to a, date designated in the

ofler, the bonds or other obligations guaranteed.

(d) The Bank shall have power to determine any other terms and conditions of

the guarantee.

Section 6. Special re.serr

The amount of cotinissions received by the Bank under Sections 4 and 5 of this

Article shall be set aside as a special reserve, which shall be kept available for meeting
liabilities of the Bank in accordance with Section 7 of this Article. The special reserve
shall be held in such liquid form, permitted under this Agreement, as the Executive
Directors may decide.

Section 7. Methods of mecting liabilities of the Bank in case of defaults

It cases of default ott loans made, participated in, or guaranteed by the Bank

(a) The Biank shall make such arrangements as may be feasible to adjust the
obligations under the loatis, including arrangements under or analogous to those

provided in Section 4 (c) of this Article.

(b) The payments in discharge of the Bank's liabilities on borrowings or guarantees
under Sections 1 (a) (ii) and (iii) of this Article shall be charged :

(i) first, against the special reserve provided in Section 6 of this Article.

(ii) then, to the extent necessary and at the discretion of the Bank, against the
other reserves, surplus and capital available to the Bank.

(c) Wherever necessary to meet contractual payments of interest, other charges
or amortization on the Batik's own borrowings, or to meet the Bank's liabilities with
respect to similar payments on loans guaranteed by it, the Bank may call an

appropriate amount of the unpaid subscriptions of members in accordance with

Article 11, Sections 5 and 7. Moreover, if it believes that a default may be of long
duration, the Bank may call an additional anount of such unpaid subscriptions not
to exceed itn any one year one percent of the total subscriptions of the members for
the following purposes :

(i) To redeem prior to maturity, or otherwise discharge its liability on, all or

part of the outstanding principal of any loan guaranteed by it in respect
of which the debtor is in default.

(ii) To repurchase, or otherwise discharge its liability oil, all or part of its own
outstanding borrowings.

Section 8. lliscellaneous operations

In addition to the operations specifie else where ii this Agreement, the Bank
shall have the power:

(i) To buy and sell securities it has issued and to buy and sell securities which it
has guaranteed or in which it his invested, provided that the Bank shall
obtain the approval of the member in whose territories the securities are
to be bought or sold.

(ii) To guarantee securities in which it has invested for the purpose of facilitating
their sale.

(iii) To borrow the currency of any member with the Approval of that member.

(iv) To buy and sell such other securities as the Directors by a three-fourths
majority of the total voting power may deci proper for the investment
of all or part of the special reserve Under Section 6 of this Article.

In exercising the powers conferred by this Section, the Bank may deal with any

person, partnership, association, corporation or other legal entity in the territories
of any member.

Section 9. Warning to be placed an securities

Every security guaranteed or issued by the Bank shall bear on its face a conspicuous
statement to the effect that it is not an obligation of any government unless expressly
stated on the security.

Section 10. Political activity prohibited

The Bank and its officers shall not interfere in the political affairs of any member;

nor shall they be influenced in their decisions by the political character of the member
or members concerned. Only economic considerations shall be relevant to their
decisions, and these considerations shall be weighed impartially in order to achieve
the puruoses stated in Article I.
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ARTICLE V

ORGANIZATION AND MANAGEMENT
Section 1. Structure of the Bank

The Bank shall have a Board of Governors, Executive Directors, a President
and such other officers and staff to perform such duties as the Bank may determine.

Section 2. Board of Governors

(a) All the powers of the Bank shall be vested in the Board of Governors consisting
of one governor and one alternate appointed by each member in such manner as it
may determine. Each governor and each alternate shall serve for five years, subject
to the pleasure of the member appointing him, and may be reappointed. No alternate
may vote except in the absence of his principal. The Board shall select one of the
governors as Chairman.

(b) The Board of Governors may delegate to the Executive Directors authority
to exercise any powers of the Board, except the power to:

(i) Admit new members and determine the conditions of their admission
(ii) Increase or decrease the capital stock

(iii) Suspend a member;
(iv) Decide appeals from interpretations of this Agreement given by the Executive

Directors;
(v) Make arrangements to cooperate with other international organizations (other

than informal arrangements of a temporary and administrative character) ;
(vi) Decide to suspend permanently the operations of the Bank and to distribute

its assets ;
(vii) Determine the distribution of the net income of the Bank.
(c) The Board of Governors shall hold an annual meeting and such other meetings

as may be provided for by the Board or called by the Executive Directors. lectings
of the Board shall be called by the Directors whenever requested by live members
or by members having one-quarter of the total voting power.

(d) A quorum for any meeting of the Board of Governors shall be a majority of
the Governors, exercising not less than two-thirds of the total voting power.

(e) The Board of Governors may by regulation establish a procedure whereby the
Executive Directors, when they deem such action to be in the best interests of the
Bank, may obtain a vote of the Governors on a specific question without calling a
meeting of the Board.

(f) The Board of Governors, and the Executive Directors to the extent authorized,
may adopt such rules and regulations as may be necessary or appropriate to conduct
the business of the Bank.

(g) Governors and alternates shall serve as such without compensation from the
Bank, but the Bank shall pay them reasonable expenses incurred in attending meetings.

(h) The Board of Governors shall determine the remuneration to be paid to the
Executive Directors and the salary and terms of the contract of service of the
President.

Section 3. Voting

(a) Each member shall have two hundred and fifty votes plus one additional vote
for each share of stock held.

(b) Except as otherwise specifically provided, all matters before the Bank shall
be decided by a majority of the votes cast.

Section 4. Executive Directors

(a) The Executive Directors shall be responsible for the conduct of the general
operations of the Bank, and for this purpose, shall exercise all the powers delegated
to them by the Board of Governors.

(b) There shall be twelve Executive Directors, who need not be governors, and
of whom:

(i) five shall be appointed, one by each of the five members having the largest
number of shares ;

(ii) seven shall be elected according to Schedule B by all the Governors other
than those appointed by the five members referred to in (i) above.

For the purpose of this paragraph, " members " means governments of countries
whose names are set forth in Schedule A, whether they are original members or
become members in accordance with Article II, Section I (b). When governments
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of other countries become members, the Board of Governors may, by a four-fifths

majority of the total voting power, increase the total number of directors by increasing
the number of directors to be elected.

Executive directors shall be appointed or elected every two years.

(c) Each executive director shall appoint an alternate with full power to act for
him when he is not present. When the executive directors appointing them are

present, alternates may participate in meetings bot shall not vote.

(d) Directors shall continue in office until their successors are appointed or elected.
If the oflice of an elected director becomes vacant more than ninety days before

the end of his term, another director shall be elected for the remainder of the term
by the governors who elected the former director. A majority of the votes cast
shall be required for election. While the office remains vacant, the alternate of the
former director shall exercise his powers, except that of appointing an alternate.

(e) The Executive Directors shall function in continuous session at the principal
office of the Bank and shall meet as often as the business of the Bank may require.

(f) A quorum for any meeting of the Executive Directors shall be a majority of
the Directors, exercising not less than one-half of the total voting power.

(g) Each appointed director shall be entitled to cast the number of votes allotted

under Section 3 of this Article to the member appointing him. Each elected director
shall be entitled to cast the number of votes which counted toward his election. All
the votes which a director is entitled to cast shall be cast as a unit.

(h) The Board of Governors shall adopt regulations under which a member not

entitled to appoint a director under (b) above may send a representative to attend

any meeting of the Executive Directors when a request made by, or a matter

particularly affecting, that member is under consideration.
(i) The Executive Directors may appoint such committees as they deem advisable.

Membership of such committees need not be limited to governors or directors or

their alternates.

Section 5. President and staf

(a) The Executive Directors shall select a President who shall not be a governor

or an executive director or an alternate for either. The President shall be Chairman
of the Executive Directors, but shall have no vote except a deciding vote in case
of an equal division. He may participate in meetings of the Board of Governors,
but shall not vote at such meetings. The President shall cease to hold office when the

Executive Directors so decide.
(b) The President shall be chief of the operating staff of the Bank and shall conduct,

under the direction of the Executive Directors, the ordinary business of the Bank.
Subject to the general control of the Exeutive Directors, he shall be responsible for

the organization, appointment and dismissal of the officers and staff.
(c) The President, officers and staff of the Bank, in the discharge of their offices,

owe their duty entirely to the Bank and to no other authority. Each member of

the Bank shall respect the international character of this duty and shall refrain from
all attempts to influence any of them in the discharge of their duties.

(d) In appointing the officers and staff the President shall, subject to the paramount

importance of securing the highest standards of efficiency and of technical competence,
pay due regard to the importance of recruiting personnel on as wide a geographical
basis as possible.

Section 6. Advisory Council

(a) There shall be an Advisory Couincil of not less than seven persons selected
by the Board of Governors including representatives of banking, commercial,
industrial, labour, and agricultural interests, and with as wide a national representation

as possible. In those fields where specialized international organizations exist,
the members of the Council representative of those fields shall be selected in agreement
with such organizations. The Council shall advise the Bank on matters of general
policy. The Council shall meet annually and on such other occasions as the Bank
may request.

(b) Councillors shall serve for two years and may be reappointed. They shall

be paid their reasonable expenses incurred on behalf of the Bank.

Section 7. Loan committees

The committees required to report on loans under Article III, Section 4, shall be
appointed by the Bank. Each such committee shall include an expert selected by
the governor representing the member in whose territories the project is located and
one or more members of the technical staff of the Bank.
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Section 8. Relationship to other international organizations

(a) The Bank, within the terms of this Agreement, shall cooperate with any
general international organization and with public international organizations having
specialized responsibilities in related fields. Any arrangements for such cooperation
which would involve a modification of any provision of this Agreement may be effected
only after amendment to this Agreement ider Article VIII.

(b) In making decisions on applications for loans or guarantees relating to matters
directly within the compietence of any international organization of the types specified
in the preceding paragraph and participated in primarily by members of the Bank,
the Bank shall give consideration to the views and recommendations of such
organization.

Section 9. Location of offires

(a) The principal office of the Bank shall be located in the territory of tihe member
holding the greatest number of shares.

(b) The Bank may establish agencies or branch offices in the territories of any
member of the Bank.

Section 10. Regional offices and councils

(a) The Bank may establish regional offices and determine the location of, and the
areas to be covered by, each regional office.

(b) Each regional office shall be advised by a regional council representative of
the entire area aiid selected in such manner as the Bank may decide.

Section 11. Depositories

(a) Each member shall designate its central bank as a depository for all the Bank's
holdings of its currency or, if it has no central bank, it shall designate such other
institution as may be acceptable to the Bank.

(b) The Bank may hold other assets, including gold, in depositories designated
by the five members having the largest number of shares and in such other designated
depositories as the Bank may select. Initially, at least one-half of the gold holdings
of the Bank shall be held in the depository designated by the member in whose
territory the Bank has its principal office, and at least forty percent shall be held in
the depositories designated by the remaining four members referred to above, each
of such depositories to hold, initiallv, not less than the amount of gold paid on the
shares of the member designating it. Tow ever, all transfers of gold by the Bank
shall be made with due regard to the costs of transport and anticipated requirements
of the Bank. In an emergency the Executive Directors may transfer all or any part
of the Bank's gold holdings to any place where they can be adequately protected.

Section 12. Form of holdings of currency

The Bank shall accept from any imember, in place of any part of the nember's
currency, paid in to the Bank under Article II, Section 7 (i), or to meet amortization
payments on loans made with such currency, and not needed by the Bank in its
operations, notes or similar obligations issued by the Government of the member or
the depository designated by such member, which shall be non-negotiable, non-
interest-bearing and payable at their par valoe on demand by credit to the account
of the Bank in the designated depository.

Section 13. Publication of reports and provision of information

(a) The Bank shall publish an annual report containing an audited statement
of its accounts and shall circulate to members at intervals of three months or less
a summary statement of its financial position and a profit and loss statement showing
the results of its operation.

(b) The Bank may publish such other reports as it deenis desirable to carry out
its purposes.

(c) Copies of all reports, statements and publications made under this section
shall be distributed to members.

Section 14. Allocation of net income

(a) The Board of Governors shall determine annually what part of the Bank's
net income, after making provision for reserves, shall be allocated to surplus and what
part, if any, shall be distributed.

(b) If any part is distributed, up to two percent non-cumulative shall be paid, as a
first charge against the distribution for any year, to each member on the basis of the
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average amount of the loans outstanding during the year made under Article IV,
Section 1 (a) (i), out of currency corresponding to its subscription. If two percent is
paid as a first charge, any balance remaining to be distributed shall be paid to all
members in proportion to their shares. Payments to each member shall be made in
its own currency, or if that currency is not available in other currency acceptable
to the member. If such paymients are made in currencies other than tie inember's
own currency, the transfer of the currenev and its use by the receiving imiember after
payment shall be without restriction by the members.

ARTICLE VI

WITH DIAWAIL AND SUSPENSION OF MEFM BERSHIP:
SUSPENSION OF OPERATIONS

Section 1. Right of nembrs to withdraw

Any member may withdraw from the Bank at any time by transmitting a notice
in writing to the Bank at its principal office. Withdrawal sh all becone effective (on
the date such notice is received.

Section 2. Suspenio of memibership

If a memi ber fails to fulfill any of its obligations to the Bank, the Bank may suspend
its iaenibersipi by decision of a majority of the Governors, exercising a ma jorityI
of the total voting power. The member so suspended shall automatically cease to
be a me I mr one y a]r firm hIe date of its csspensioni unless a decision is taken by
the same majority to restore the member to good standing.

While under suspension, a meniber shall not be entitled to exercise any righits

under this Agreement, except the right of withdrawal, but shall remain subject to
all obligations.

Section 3. Ccssation of mem bership in Int rnational Monetary Fund

Any member which ceases to be a member of the International Monetary Fund
shall automatically cease after three months to be a member of the Bank unless the

Bank by three-fourths of the total voting power has agreed to allow it to remai a
member.

Section 4. Settlement of accounts with giovernnts ceasing to be im,,embers

(a) When a government ceases to be a member, it shall remain liable for its
direct obligations to the Bank and for its contingent liabilities to the Bank so long
as any part of the loans or guarantees contracted before it ceased to be a member
are outstanding; but it shall cease to incur liabilities with respect to loans and
guarantees entered into thereafter by the Bank and to share either in the income or
the expenses of the Bank.

(b) At the time a government ceases to be a member, the Bank shall arrange for
the repurchase of its shares as a part of the settlement of accounts with such
government in accordance with the provisions of (c) and (d) below. For this purpose
the repurchase price of the shares shall be the value shown by the books of the Bank
on the day the government ceases to be a member.

(c) The payment for shares repurchased by the Bank under this section shall be
governed by the following conditions:

(i) Any amount due to the government for its shares shall be withheld so long
as the government, its central bank or any of its agencies remains liable, as
borrower or guarantor, to the Bank and such amount may, at the option
of the Banlk, be applied on any such liability as it matures. No amount
shall be withheld oi account of the liability of the government resulting
from its subscription for shares under Article II, Section 5 (ii). In any
event, no amount due to a member for its shares shall be paid until six
months after the date upon which the government ceases to be a member.

(ii) Payments for shares may be made from time to time, upon their surrender
by the government, to the extent by which the amount due as the
repurchase price in (b) above exceeds the aggregate of liabilities on loans
and guarantees in (c) (i) above until the former member has received the
full repurchase price.

(iii) Payments shall be made in the currency of the country receiving payment
or at the option of the Bank in gold.
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(iv) If losses are sustained by the Bank on any guarantees, participations in loans,
or loans which were outstanding on the date when the government ceased
to be a member, and the amount of such losses exceeds the amount of the
reserve provided against losses on the date when the government ceased
to be a member, such government shall be obligated to repay upon demand
the amount by which the repurchase price of its shares would have been
reduced, if the losses had been taken into account when the repurchase
price was determined. In addition, the former member government
shall remain liable on any call for unpaid subscriptions under Article 11,
Section 5 (ii), to the extent that it would have been required to respond
if the impairment of capital had occurred and the call had been made at
the time the repurchase price of its shares was determined.

(d) If the Bank suspends pernanently its operations under Section 5 (b) of this
Article, within six months of the (late upon which any government ceases to be a
member, all rights of such government shall be determined by the provisions of
Section 5 of this Article.

Section 5. Suspension of operations and settlement of obligations
(a) In an emergency the Executive Directors may suspend temporarily operations

in respect of new loans and guarantees pending an opportunity for further consideration
and action by the Board of Governors.

(b) The Bank may suspend permanently its operations in respect of new loans and
guarantees by vote of a majority of the Governors, exercising a majority of the total
voting power. After such suspension of operations the Bank shall forthwith cease all
activities, except those incident to the orderly realization, conservation, and
preservation of its assets and settlement of its obligations.

(c) The liability of all members for uncalled subscriptions to the capital stock of
the Bank and in respect of the depreciation of their own currencies shall continue
until all claims of creditors, including all contingent claims, shall have been discharged.

(d) All creditors holding direct claims shall be paid out of the assets of the Bank,
and then out of payments to the Bank on calls on unpaid subscriptions. Before
making any payments to creditors holding direct claims, the Executive Directors
shall make such arrangements as are necessary, in their judgment, to insure a
distribution to holders of contingent claims ratably with creditors holding direct claims.

(e) No distribution shall be made to members on account of their subscriptions
to the capital stock of the Bank until

(i) all liabilities to creditors have been discharged or provided for, anT
(ii) a majority of the Governors, exercising a majority of the total voting power

have decided to make a distribution.
(f) After a decision to make a distribution has been taken under (r) above, the

Executive Directors may by a two-thirds majority vote make successive distributions
of the assets of the Bank to members until all of the assets have been distributed.
This distribution shall be subject to the prior settlement of all outstanding claims of
the Bank against each member.

(g) Before any distribution of assets is made, the Executive Directors shall fix
the proportionate share of each member according to the ratio of its shareholding
to the total outstanding shares of the Bank.

(Ii) The Executive Directors shall value the assets to be distributed as at the date
of distribution and then proceed to distribute in the following manner :

(i) There shall be paid to each member in its own obligations or those of its
official agencies or legal entities within its territories, insofar as they are
available for distribution, an amount equivalent in value to its
proportionate share of the total amount to be distributed.

(ii) Any balance due to a member after payment has been made under (i) above
shall be paid, in its own currency, insofar as it is held by the Bank, up to
an amount equivalent in value to such balance.

(iii) Any balance due to a member after payment has been made under (i) and (ii)
above shall be paid in gold or currency acceptable to the mnember, insofar
as they are held by the Bank, up to an amount equivalent in value to such
balance.

(iv) Any remaining assets held by the Bank after payments have been made to
members under (i), (ii), and (iii) above shall be distributed pro rata among
the members.
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(i) Any member receiving assets distributed by the Bank in accordance with (h)
above, shall enjoy the same rights with respect to such assets as the Bank enjoyed
prior to their distribution.

ARTTCLE VII

STATUS, IMMUNITIES AND PRIVILEGES

Section 1. Purposes of Article

To enable the Bank to fulfil the functions with which it is entrusted, the status,
immunities and privileges set forth in this Article shall be accorded to the Bank in
the territories of each member.

Section 2. Status of the Bank

The Bank shall possess full juridical personality, and, in particular, the capacity:

(i) to contract ;
(ii) to acquire and dispose of immovable and movable property

(iii) to institute legal proceedings.

Section 3. Position of the Bank with regard to judicial process

Actions may be brought against the Bank only in a court of competent jurisdiction
in the territories of a member in which the Bank has an office, has appointed an agent
for the purpose of accepting service or notice of process, or has issued or guaranteed
securities. No actions shall, however, be brought by members or persons acting for
or deriving claims from members. The property and assets of the Bank shall, where-
soever located and by whomsoever held, be immune from all forms of seizure,
attachment or execution before the delivery of final judgment against the Bank.

Section 4. Iminunity of assets from seizure

Property and assets of the Bank, wherever located and by whomsoever held,
shall be immune from search, requisition, confiscation, expropriation or any other
form of seizure by executive or legislative action.

Section 5. Inunity of archives

The archives of the Bank shall be inviolable.

Section 6. Freedomn of assets from restrictions

To the extent necessary to carry out the operations provided for in this Agreement
and subject to i he provisions of this Agreement, all property and assets of the Bank
shall be free from restrictions, regulations, controls and moratoria of any nature.

Section 7. Privilege for counications
The official commsunicationis of the Bank shall be accorded by each member the

same treatment that it accords to the official communications of other members.

Section 8. Immunies and privileges of officers and employees

All governors, executive directors, alternates, officers and employees of the Banuk

(i) shall be imnoune from legal process with respect to acts performed by them in
their ollicial capacity except when the Bank waives this immunity

(ii) not being local nationals, shall be accorded the same immunities from
immigration restrictions, alien registration requirements and national
service obligations and the same facilities as regards exchange restrictions
as are accorded by inembers to the representatives, officials, and employees
of comparable rank of other members ;

(iii) shall be granted the samte treatment in respect of travelling facilities as is
accorded by members to representatives, officials and employees of
comparable rank of other members.

Section 9. Immunities from taxation

(a) The Bank, its assets, property, income and its operations and transactions
authorized by this Agreement, shall be immune from all taxation and from all customs
duties. The Bank shall also be immune from liability for the collection or payment
of any tax or duty.

(b) No tax shall be levied on or in respect of salaries and emoluments paid by the
Bank to executive directors, alternates, officials or employees of the Bank who are
not local citizens, local subjects, or other local nationals.
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(c) No taxation of any kind shall be levied on any obligation or security issued
by the Bank (including any dividend or interest thereon) by whomsoever held-

(i) which discriminates against such obligation or security solely because it is
issued by the Bank; or

(ii) if the sole jurisdictional basis for such taxation is the place or currency in: which
it is issued, made payable or paid, or the location of any office or place of
business maintained by the Bank.

(d) No taxation of any kind shall be levied on any obligation or security guaranteed
by the Bank (including any dividend or interest thereon) by whomsoever held-

(i) which discriminates against such obligation or security solely because it is
guaranteed by the Bank ; or

(ii) If the sole jurisdictional basis for such taxation is the location of any office
or place of business maintained by the Bank.

Section 10. Application of Article

Each member shall take such action as is necessary in its own territories for the

purpose of making effective in terms of its own law the principles set forth in this
Article and shall inform the Bank of the detailed action which it has taken.

ARTICLE VIII

AMENDMENTS

(a) Any proposal to introduce modifications in this agreement, whether emanating
from a member, a governor or the Executive Directors, shall be communicated to the
Chairman of the Board of Governors who shall bring the proposal before the Board.

If the proposed amendment is approved by the Board the Bank shall, by circular
letter or telegram, ask all members whether they accept the proposed amendment.
When three-fifths of the members, having four-fifths of the total voting power, have
accepted the proposed amendment, the Bank shall certify the fact by a formal com-
munication addressed to all members.

(b) Notwithstanding (a) above, acceptance by all members is required in the case
of any amendment modifying

(i) the right to withdraw from the Bank provided in Article VI, Section 1

(ii) the right secured by Article If, Section 3 (c) ;

(iii) the limitation on liability provided in Article II, Section 6.

(c) Amendments shall enter into force for all members three months after the
date of the formal communication unless a shorter period is specified in the circular
letter or telegram.

ARTIcLE IX

INTERPRETATION

(a) Any question of interpretation of the provisions of this Agreement arising
between any member and the Bank or between any members of the Bank shall be
submitted to the Executive Directors for their decision. If the question particularly
affects any member not entitled to appoint an executive director, it shall be entitled
to representation in accordance with Article V, Section 4 (h).

(b) In any case where the Executive Directors have given a decision under (a
above, any member may require that the question be referred to the Board o
Governors, whose decision shall be final. Pending the result of the reference to the
Board, the Bank may, so far as it deems necessary, act on the basis of the decision of
the Executive Directors.

(c) Whenever a disagreement arises between the Bank and a country which has
ceased to be a member, or between the Bank and any member during the permanent
suspension of the Bank, such disagreement shall be submitted to arbitration by a
tribunAl of three arbitrators, one appointed by the Bank, another by the country
involved and an umpire who, unless the parties otherwise agree, shall be appointed
by the President of the Permanent Court of International Justice or such other
authority as may have been prescribed by regulation adopted by the Bank. The
umpire shall have full power to settle all questions of procedure in any case where
the parties are in disagreement with respect thereto.
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ARTICLE X

APPROVAL DIEEMIED GIVEN

Whenever the approval of any member is required before any act may be done by
the Bank, except in Article VIII, approval shall be deemed to have been given unless
the member presents an objection within such reasonable period as the Bank may
fix in notifying the member of the proposed act.

ARTICLE XI

FINAL PR.OVISIONS

Section 1. Edry into force

This Areenent shal enter into force hien it has been signed on behalf of
goverm ens wo se mininuia 'bscri pions' clprise not less than sixty-lve percIt
of the total subscriptions set forth in S ledle A anl when the listrimients referred
to i Section 2 (a) of this Article have bae deposited on their belLdf, but in no event
shall i Agreement enter into force before May 1, 1945.

Section 2. Signatuire

(a) E ach government on ws hose behalf this Agreciment is sinied shall deposit with
th e Government of the United States of America an instrument setting forth that it
hlia acepted this Agreement in accordance with its law and bas taken Lill steps
necessary to enable it to carry out al of its obligations under this Agreement.

(6) 1Each government shall beciie a me mber of the Bank as from the date of the
deposit on its behalf of the instirment refted to in (a) albove, except that no
government shall becomne a me bar before this Agreement enters into force under
Section 1 of this Article.

(C) The Government of the United Statis of America shall inforin the goverinments
of all countries whose names are set foth in Sichedule A, and all governiments whose
metbership is approved in acecoidaice with Article II, Section 1 (bi), of all signatures
of this Agreenit and of the deposit of all instrimients referred to in (a) above.

(d) At the time this Agreemnit is signed on its behalf, each government shall
taIsimit to tle Giovernment of tbe United States of America one one-hiinredth of
one- prcent ot the pre of ei i isre in gold or United Siates -dollars for the purpose

of meeting amiistrative expel-es of the Bank. This payment shall be cred
on account of the payment to be made in accordance with Article 11, Section 8 (ai).
Tie otvernmat if the Uied States of America shall hold such funds in a special
deposit aceomnt and shall transmit thei to the Board of Governors of the Bank

h i the initial meeting has Leen called under Section 3 of this Article. If this
Ageiiment has not come lint force by Deceomiber 31, 11945, the Government of the
Utnaed uts of America shall return such funds to the governments that transmsitted
them.

(c) This Agreement shall remain open for signature at Washington on behalf of
the governments of the countries whose names are set forth in Schedule A until
December 31, 1945.

(f) After December 31, 19-15, this Agreement shall be open for signature on behalf
of the gove-rnment of any country whose membership has been approved in accordance
with Aiticle II, Section 1 (8).

(g) By their signature of this Agreement, all governments accept it both on their
owi behalf and in respect of all their colonies, overseas territories, all territories under
their protection, suzerainty, or authority and all territories in respect of which they
exercise a mandate.

(h) In the case of governments whose metropolitan territories have been under
eniny occupation, the deposit of the instrument referred to in (a) above may be
delayed until one hundred and eighty days after the date on which these territories
have been liberated. If, however, it is not deposited by any such government before
the expiration of this periiod, the signature affixed oii behalf of that government
shall become void and the portion of its subscription paid under (d) above shall be
returned to it.

(i) Paragraphs (d) and (h) shall come into force with regard to each signatory
government as from the date of its signature.
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Section 3. Inauguration of the Bank

(a) As soon as this Agreement enters into force under Section 1 of this Article,

each member shall appoint a governor and the member to whom the largest number

ofshares is allocated in Schedule A shall call the first meeting of the Board of Governors.

(b) At the first meeting of the Board of Governors, arrangements shall be made

for the selection of provisional executive directors. The governments of the five

countries, to which the largest number of shares are allocated in Schedule A, shall

appoint provisional executive directors. If one or more of such governments have

not become members, the executive directorships which they would be entitled to fill

shall remain vacant until they become members, or until January 1, 1946, whichever

is the earlier. Seven provisional executive directors shall be elected in accordance

with the provisions of Schedule B and shall remain in office until the date of the first

regular election of executive directors which shall be held as soon as practicable after

January 1, 1946.

(c) The Board of Governors may delegate to the provisional executive directors

any powers except those which may not be delegated to the Executive Directors.

(d) The Bank shall notify members when it is ready to commence operations.

l)ONE at Washington, in a single copy which shall remain deposited in the archives

of the Government of the United States of America, which shall transmit certified

copies to all governments whose names are set forth in Schedule A and to all govern-

ments whose membership is approved in accordarree with Article I, Section 1 (b).

SCHEDULE A

SUBSCR.IPTIONS

(filions
of dollar')

Australia .. .. .. .- - .. 200

Belrium .. -- .. - .. . 225

Bolivia .- - - - -- 7
Brazil . . .. . -. .. .. 105

Canada .. -- . . - - .. 325

Chile .. .. - - - - .. 35

China .. . . -- -. .. .. 600

Colombia .. .. .. .. .. .. 35

Costa Rica -. -. .- -- 2
Cuba .. .. . . -- -- .. 35

Czechoslovakia . .. .. 125

*Denmark . -- . . - -- -

Dominican Republic .. .. - . .. .. 2

Ecuador .. .. .. - .. .. 3.2

Egypt .. .. -- -- -- -- -- 40
El Salvador .. . -- .. 1
Ethiopia . . ... . .. .. 3

France .. .. -- .. .. .. 450

Greece . - - .. .. 25

Guatemala . -- -- 2

Haiti .. .. - 2

Honduras . .. .. - - .. .- I

Iceland . .. - - -- I
India .. . . .. 400

Iran .. .. .. .. .. 24

Iraq . .. . - -- 6

Liberia .. .. 0

Luxembourg .. .. .. 10

Mexico .5. .. --

Netherlands .. .. 275

New Zealand - . . 50

Nicaragua . . .8

Norway .. .. 50

Panama .. .2

The quota of Denmark shall be determ hind by the lank after Denmark accepts membership
in accordance with these Articles of Aneeimiint.
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SCHEDULE A-continued.

Subscriptions-continued.
(Millions

of dollars)
Paraguay - - .8
Peru . . . . . . - - . . . 17.5
Philippine Commonwealth . .. .. .. .. 15
Poland - . - -. .. .. .. 125
Union of South Africa . . . . . . .. .. 100
Union of Soviet Socialist Republics . . . .. .. 1200
United Kingdom -- -- -- .. .. .. 1300
United States.. .. .. .. .. .. . 3175
Uruguay - - .. -- - .. .. 10.5
Venezuela - - -- - - . .. 10.5
Yugoslavia .. .. .. . .. . .. 40

Total -- -- -- .. .. .. 9100

SCHEDULE B

ELECTION OF EXECUTIVE DIRECTORS

1. The election of the elective executive directors shall be by ballot of the Governors
eligible to vote under Article V, Section 4 (b).

2. In balloting for the elective executive directors, each governor eligible to vote
shall cast for one person all of the votes to which the member appointing him is entitled
under Section 3 of Article V. The seven persons receiving the greatest number of
votes shall be executive directors, except that no person who receives less than
fourteen percent of the total of the votes which can be cast (eligible votes) shall
be considered elected.

3. When seven persons are not elected on the first ballot, a second ballot shall be
held in which the person who received the lowest number of votes shall be ineligible
for election and in which there shall vote only (a) those governors who voted in the
first ballot for a person not elected and (b) those governors whose votes for a person
elected are deemed under 4 below to have raised the votes cast for that person above
fifteen percent of the eligible votes.

4. In determining whether the votes cast by a governor are to be deemed to have
raised the total of any person above fifteen percent of the eligible votes, the fifteen
percent shall be deemed to include, first, the votes of the governor casting the largest
number of votes for such person, then the votes of the governor casting the next
largest number, and so on until fifteen percent is reached.

5. Any governor, part of whose votes must be counted in order to raise the total
of any person above fourteen percent, shall be considered as casting all of his votes
for such person even if the total votes for such person thereby exceed fifteen percent.

6. If, after the second ballot, seven persons have not been elected, further ballots
shall be held on the same principles until seven persons have been elected, provided
that after six persons are elected, the seventh may be elected by a simple majority
of the remaining votes and shall be deeind to have been elected by all such votes.
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