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F10M: The Secretary May 13, 1968

UNITED NATIONS CONFEIENCE ON TRADE AND DEVELOHRENT

Attached for information is the final report on the United Nations

Conference on Trade and Development, which recently concluded its session

in New Delhi. This has been prepared by the Bank delegation to the

Conference. An interim report covering the period February 1-29, 1968

was distributed as document SecM68-63, dated March 14, 1968.

Distribution:

Executive Directors and Alter-nates
President
President's Council
Executive Vice President, IFC
Vice President, IFC
Department Heads, Bank and IFC



Final Report on the Second Session of UNCTAD, New Delhi

Prepared by the Bank Delegation

Introduct4 on

The Bank and Fund delegations to UNCTAD II submitted to their respec-

tive Boards a joint interim report (SecM 6 8 - 6 3) covering the first month of

the Conference. Final reports have been prepared independently, in part

because of the difficulty of consultation, now that the members of the

delegations have returned to their posts in Washington, Geneva and Paris,

and in part because each delegation wishes to emphasize points of partic-

ular interest to its own institution. This final report covers the month

of March 1968, and comments on the results of the Conference.

As stated at the end of the interim report, the plenary meeting was

interrupted at the end of February. Five committees and three working

groups were entrusted with the agenda of the Conference. However, general

statements took up most of the time, and towards the end of the period

allotted for the work of the committees it became clear that there would

be no agreement on any of the main points on the agenda. It was, there-

fore, decided to create smaller "contact groups" to discuss and negotiate

individual agenda items, and to report to the appropriate Committee or to

the Conference.

One of UNCTADrs shortcomings is the difficulty of holding down member-

ship in working bodies. The membership of the contact groups soon grew

to the point of being practically co-extensive with the committees whose

work they were expected to simplify. As a result, first "sub-contact

groups," then "mini-contact groups'" were created. The proliferation of

groups was so great that, towards the middle of March, 96 were meeting

and new teams of interpreters had to be flown from all parts of the world

to New Delhi.

By March 15, the Conference was near collapse. To avoid this, the

chairmen of the five committees and of the three working groups were

authorized to try to work out texts to be submitted to the Plenary Session

of the Conference. In the week preceding March 24, each committee chair-

man submitted texts containing such few provisions as had been agreed upon,

as well as all ideas under discussion.

On March 24, a day before the original closing date, the President

suggested, first, a 24-hour extension until midnight, March 26, then a

further extension to midnight, March 29. In the meantime, negotiations

were taking place, most of them outside the Conference building, to find

at least some compromise formulas, some of them face-saving only. The

results are described below.

Drafts of some of the resolutions approved by the Conference were

circulated to the Executive Directors on April 8 (SecM68-94). The final

text of those resolutions of most interest to the Bank, although substan-

tially the same as the drafts, are attached to this report for ease of
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reference. Unless otherwise noted, the resolutions were approved unani-

mously or with only the socialist countries opposing them or abstaining.

Committees

Committee I. This Committee dealt with commodities. A proposal
of particular interest to the Bank relates to "studies by international

financial institutions on stabilization of commodity prices" (TD/II/RES/19

(Annex 1)). A draft resolution submitted by France was considerably
modified in the course of the long and complicated negotiations, particu-

larly because of the opposition of the United Kingdom and the United

States, as well as of other developed countries. The final version

takes note of the Rio resolutions on commodity price stabilization, calls

the attention of the Bank/IDA and the Fund to the importance which UNCTAD

attaches to the study requested in those resolutions, and expresses the

hope that the study will contribute to the solution of commodity problems

and that it will concentrate, inter alia, on the problems of financing

buffer stocks and diversification. The resolution also asks that the

study be transmitted to UNCTAD.

There was great interest in the study, which was frequently mentioned

in committee discussions during the last weeks of the Conference. Given

that interest, and the (perhaps exaggerated) expectations of concrete

results from the study, there is likely to be keen disappointment if the

study does not put forward proposals for immediate action of a satis-

factory nature.

TD/II/RES/16 (Annex 2 ) is a rather modest step towards "interna-

tional action on commodities," covering primarily sugar, rubber, jute,

fats and oils and cocoa. It was agreed that commodity conferences on

sugar and cocoa should be held soon after UNCTAD II, and that studies

and other action with respect to other designated commodities should be

undertaken.

The Committee could not reach agreement on proposals for guarantee-

ing stable and remunerative commodity prices, financing buffer stocks or

creating a diversification fund. The developed countries would not accept

a proposal that the production of synthetics should be discouraged. The

Common Market countries did not support a proposal for an agreement on

access to markets for agricultural products, claiming that it would en-

danger their own common agricultural policy.

Committee II. Among the items of concern to this Committee was the

subject of preferences, a major Conference issue and one as to which hope

for an agreement was expressed early and sustained throughout the Confer-

ence. Just prior to UNCTAD, the OECD countries agreed in principle on a

formula for a general non-discriminatory, non-reciprocal preference scheme

in favor of the less developed countries. Such a scheme, if and when

worked out, would mark an important shift in commercial policy. However,

efforts to work out a scheme at UICTAD II ran into disagreement on two



major points: (a) "product coverage," i.e., the inclusion of processed and

semi-processed agricultural products in the scheme, and (b) the phasing
out of existing preferences (e.g., those now enjoyed by a number of African

countries) in favor of the proposed general preferences. There was sub-

stantial conflict on these points among the "77," in particular between the

Africans and the Latin Americans. The question of reverse preferences

(enjoyed by some developed countries in the markets of some developing
countries) was another principal point of disagreement.

The resolution adopted (TD/II/RES/21 (Annex 3 )) did not resolve
these issues. After noting "the unanimous agreement in favor of the

early establishment of a mutually acceptable system of generalized, non-

reciprocal, non-discriminatory preferences which would be beneficial to

the developing countries," the resolution established a Special Committee

on Preferences to carry forward consultations to achieve agreement on a

preference scheme, which would increase developing countriest export

earnings, promote their industrialization and accelerate their rates of

economic growth. The Conference said that details should be settled
during 1969 in the hope that the arrangements could take effect in early

1970.

Committee III. This Committee, which dealt with financing, was the

most important one from the standpoint of the Bank. While at UNCTAD I

the Committee on Financing was very active and was regarded as relatively
successful, at New Delhi it made little substantive progress. It did

take seven decisions, as follows:

(a) Aid volume target (TD/II/RES/27 (Annex h )). It was agreed

that the 1% target for net financial resource transfers should
be set in terms of Gross National Product instead of national

income. In principle, the new target is a substantial advance

over that agreed upon at UNCTAD Ic However, no date was set

for its achievement.

(b) Improving the mobilization of internal resources (TD/II/RES/28
~(ix~)~This resolution, recognizing that primary respon-

sibility for development rests with the developing countries

themselves, stresses the importance of effective development

planning and plan implementation, the need for a balanced use

of internal and external resources, and the importance of

continuing frank exchanges between providers and recipients

of external resources. The Conference recommended that

attention be given to the further development and extension

of consortia and consultative groups.

(c) Improving the terms of aid and alleviating problems of exter-

nal indebtedness (TD/II/RES/2~~Annex C). This resolution

declares that the terms of aid need to be softened and brought
into line with the needs of individual developing countries.
It expresses the hope that a review to be undertaken by DAC



of the terms and conditions specified in existing DAC

Recommendations will result in further liberalization.

The resolution further specifies that efforts should be

made to raise the norms set out in the present /~DAC]
target, by increasing the amount of grant aid, by impro-

ving interest rates, maturities or grace periods, or by

increasing the grant element of official aid commitments.

Finally, it states the view of the developing countries

and some developed countries that, by 1975, the bulk of

bilateral lending should. be on terms generally comparable

though not necessarily identical with IDA terms. It says

that in principle aid should be untied, although it recog-

nizes that many donors find tying necessary for balance of

payments and other reasons. It urges donors to try to

reduce the extent of tying and to mitigate any harmful

effects. It adds that "The developed countries generally

take note of these suggestions and agree to consider them

in the further evolution of their lending policies."

The resolution also asks the IBRD to prepare, or

participate in, certain studies:

(i) The IBRD was asked to prepare a study, in consultation

with the Secretary-General of UNCTAD and the IMF, "of

possible improvements in techniques of lending, having

to do among other things with conditions and schedules

of repayments." In particular, the study is to "take

into account the possibility of postponing or waiving

interest and amortization payments in years of foreign

exchange stringency."

(ii) The U.N. Secretariat and the IBRD were asked to continue,

in consultation with other institutions, the study of

commercial credit, requested by UNCTAD I, giving consid-

eration to the possibility of refinancing by international

financing institutions of commercial credit extended by

developing countries.

(iii) The Secretary-General of UNCTAD was invited to seek 
the

advice of the IBRD and the regional development banks

on the question of access to capital markets by devel-

oping countries and multilateral development institu-

tions.

(iv) The IMF was invited to prepare, in consultation with

governments, the UNCTAD Secretariat, the IBRD and other

appropriate institutions, a study on commercial credits

including suppliers credits. (This study would be a

continuation of an IBRD staff study prepared in response

to a request by UNCTAD I.)



The resolution also mentions the Horowitz proposal
(on which the Bank staff prepared a study at the request

of UNCTAD I) and invites the Secretary-General of UNCTAD

to keep the matter under review, and to report on it to

the next session of the Committee on Invisibles and Financ-

ing related to Trade.

(d) Supplementary Financial Measures (TD/II/RES/30 (Annex 7 )).
This was one of the controversial subjects in Committee III.

While most of the less developed countries, led by Ceylon

and India, and some representatives of the industrialized

countries (the Netherlands and the Scandinavian countries)
approved the Bank staff scheme, the large donors - France,

Germany, Japan, the United Kingdom and the United States -

expressed either reservations or opposition. The reso-

lution, after expressing appreciation for the Bank staff

report and reaffirming the objectives of the recommendation

on this matter adopted at UNCTAD I, says "that further work

is required to resolve some outstanding issues. The prin-

cipal issues are:

(i) The definition and method of assessment of reasonable

expectations;

(ii) The scope, nature and acceptability of the understand-

ings between the administering agency and individual

participant countries on their development programmes

and the policies to be adopted in order to carry them

out;

(iii) The measures to be taken by countries applying for

assistance;

(iv) The relationship between supplementary finance and the

IMF Compensatory Financing Facility."

The resolution provides that in the consideration of

these issues, due attention should be given not only to the

Bank staff scheme, but also to other proposals having the

same objective, with the aim of working out the most effect-

ive measures possible.

To this end, the Conference decided to continue in

existence the Intergovernmental Group on Supplementary

Financing, suitably expanded, and it instructed the Group

to work out measures for supplementary financing. Not

later than 1969, the Group is to report to the Trade and

Development Board, which is directed to "take early action

on the findings of the Intergovernmental Group, taking

account of any proposals for action in the field of inter-
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national commocity policy which may be submitted to the
Boards of Governors of the IBRD and the IMF" pursuant to
the Rio resolutions.

(e) Compensatory Financing Facility (TD/II/RES/31 (Annex 8)).
The resolution, after commenting favorably on the measures
taken by the IMF to liberalize its compensatory financing
scheme, calls attention to a number of suggestions concern-
ing the Facility made in the discussions and refers them to
the Fund for consideration in its continuing review of the

Facility.

(f) The resolution on the International Monetary System (TD/II/
RES/32 (Annex 9 )) states that "the developing countries
stress the importance of the early activation" of the SDR
scheme and urge members of the IMF "to consider at an early
date the establishment" of a link "between the creation of

SDRts and the provision of external development finance."

(g) Increase of the Flow of Private Capital to Developing Coun-
tries (TD/Ii/RES/33 Annex10). This resolution recognizes
the importance of private foreign investment for developing
countries and asks the Secretary-General of the U.N. to
undertake a study of the economic effects of foreign invest-
ment. It suggests the possibility that a group of govern-
mental experts might be appointed to examine issues raised
by various U.N, s udies on private investment in developing
countries. Finally it expresses the hope that progress on
the Bankts multilateral investment insurance study can be
expedited, and asks the Secretary-General of UNCTAD to in-
vite the IBRD to submit a progress report and any other
relevant material which the Bank considers it appropriate
to release to the next session of the Committee on Invisibles
and Financing related to Trade.

These seven resolutions far from cover all the subjects on the agenda
of Committee III. As agreement could not be reached on the other items,
the Conference transmitted them to the "continuing machinery of UNCTAD."

Two draft resolutions concerning the future role of the Bank Group
were discussed by the Plenary, but not adopted. They were transmitted
to the continuing machinery for, further consideration.

One, on World Bank Group Matters (TD/L.37, Annex VIII, p.55, Annex 11),
was submitted by the Chairman of Committee III. After recognizing the
contribution of the Bank Group to the developing countries and noting that
it has continuously adjusted its activities to the needs of those countries,
the draft resolution urges the Group's member governments to continue their
support of the institutions. It recommends that those governments advise
their representatives in the competent organs of the Bank Group to consider
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the following, bearing in mind the need to safeguard the Bankts ability

to borrow: that

(a) the Bank Group should devote as large a part as possible

of its resources for assistance to developing countries;

(b) the Bank Group should be alert to the necessity for new

approaches in its lending policies and procedures, for

example in keeping under review the advisability of

financing non-private and semi-public productive enter-

prises and the possibility of extending IDA financing

to projects and programs designed to correct regional

imbalances in the developing countries;

(c) the Bank Group should continue, in appropriate cases,

to extend loans for purposes wider than the financing

of individual projects and that it should consider,

wherever necessary, the financing of local costs;

(d) the Bank Group should continue cooperating with regional

financial institutions both in coordinating their oper-
ations and, where appropriate, in financing jointly pro-

jects of regional importance;

(e) the Bank Group should continue and, to the extent feasible,
increase its operations relating to rural and urban devel-

opment (including public sanitation and water supply),
education, agriculture and projects designed to foster

economic integration;

(f) the Bank Group should extend, to the extent feasible, its

coordinating services relating to particular countries,
such as consultative groups;

(g) at the request of the parties involved, the Bank Group

should cooperate in the consideration of measures to

deal with external debt problems;

(h) the Bank should keep under review the possibility of exer-

cising its power to guarantee loans to developing countries;

(i) IFCts activities should be expanded, in particular with

regard to undertakings in developing countries and espe-

cially to projects which promote economic integration;

(j) IDA should explore the possibility of receiving and admin-

istering trust funds from various governments and institu-

tions;



(k) IDA should gi7e particular attention to the least developed
among the developing countries, in particular to those
which have not yet received adequate international aid.

The second draft resolution, Extension of the Operations of the
World Bank and Its Affiliates (TD/L,37, Annex VIII, p.47, Annex 12)
was submitted by the "77." It recommends that the member governments

of the Bank Group should, at the next Annual Meeting, ask the Bank to

study the transformation and adaptaticn of the activities of the Group

to enable it to devote itself entirely to aid to the developing coun-

tries, and that to this end the necessary policy reforms should be

introduced, with particular reference to the following: that

(a) the Bank should consider the possibility of financing
plans and programs, including local costs, instead of

financing only projects as has been its traditional
policy;

(b) loan periods should be longer and interest rates easier;

(c) the Bank should enter into negotiations with the debtor
developed countries to examine the possibility of pre-

payment of their debt balances;

(d) the Bank should increase aid to countries without direct

access to international capital markets and to those

developing countries which do not yet have adequate inter-
national aid;

(e) the Bark should lend to non-private and mized industrial
enpises specially those working in st32egic areas

of devaopment;

(f) the Bank shoul d fin'.nce public health projaa' oaen
its oprDations rela.-ing to rurn and 1.n s 3  aat,
education, ag-iculture and economic integration;

(g) the Bank should agree to administer trust fide pr ided
by govjrnments and institutions, pref iabl;' a d
nature;

(h) the B1-nk sho'ld exercise its poer',s tc )uao s -' s to
d~neeopng countries from capita ex3C ing cun -s and
to borrow in both international and natonal mari>ts;

(i) the Bank shucld increase its cooperatio-n with reg:L;-ial
financing institutions;

(j) the Bank should extend and broaden its consortium and
consultative group services;
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(k) the Bank should cooperate with countries, at their request,
in negotiations with creditor countries for the consoli-
dation, conversion and renegotiation of their external
debts;

(1) IFC operations should be expanded;

(m) the Bank should vigorously pursue negotiations with the
developed countries for additional IDA resources;

(n) IDA should broaden its lending policies to permit credits
for projects and programs designed to correct regional
imbalances in the developing countries;

(o) IDA should give attention to the least developed among
the developing countries.

The draft also recommends to the Bank's Board of Governors that
the terms and conditions of development loans should be adapted to the

particular needs of the least developed countries.

Committee IV. This Committee, which dealt with invisibles, inclu-

ding shipping, insurance and tourism, was the most successful: it com-

pleted its agenda, postponed nothing, and took ten decisions, only one
of which required voting.

Agreement was reached on the establishment of consultative machinery
between liner conferences and shipperst councils in the developing coun-

tries. Several recommendations were addressed to maritime nations on

freight rates and conference practices. The Secretariat of UNCTAD was

asked to assess the impact of the terms of shipping on the trade of less

developed countries. It was recommended that the developed countries,

directly or through international and regional financial institutions,
give favorable consideration to requests from developing countries for
assistance in developing and modernizing ports and related inland trans-
portation facilitiese

UNCTAD recommended that facilities for insurance and reinsurance
be provided to the less developed countries at the lowest cost commen-
surate with the risks involved. It also asked t'he de- eloped countries
to help the developing ones in encouraging and strengthe. iing 6heir
national insurance and reinsurance markets, conducting researc;h into
insurance problems and training insurance personnel.

Another resolution welcomes the growing interest of specialized
agencies in the role of tourism in the economies of developing countries,

urges recognition of tourism as a development industry and invites all

institutions concerned to take urgent coordinated action to promote
tourism.
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Committee V. This Committee dealt primarily with problems relating
to trade and relations between the developing countries and the socialist

countries of Eastern Europe. Only one resolution was adopted (TD/II/RES/

15 (Annex 13)) on East-West and "East-South" trade. In future, East-West
trade will be discussed not only in the Economic Commission for Europe
but also in UNCTAD which will consider it in consultation with the U.N.

Regional Commissions.

Working Groups

The Conference established three Working Groups to deal with special

problems:

Working Group I considered (i) the world food problem and its rela-

tionship to international trade, and (ii) transfer of technology, inclu-

ding know-how and patents.

On the world food problem, a declaration was adopted (TD/II/RES/9

(Annex l)) with one negative vote (Cuba). The developed nations are

urged to strengthen their aid to countries making efforts to modernize

their agriculture. The international organizations concerned are asked

to take into account the need for a coordinated global approach to the

world food problem.

No agreement was reached on the transfer of technology, and a draft

resolution was referred to the Trade and Development Board for further

consideration, It proposes that the Board, after obtaining the views of

the Economic and Social Council, should consider the establishment of an

Intergovernmental Committee to examine the question of transfers of tech-

nology to the less developed world. There is opposition to the creation

of this Committee on the ground that it would overlap with the existing
Advisory Committee on the Application of Science and Technology to Devel-

opment, an organ of ECOSOC,

Working Group II was established to deal with problems of economic

integration among developing countries. In the course of the debates

emphasis was put on the need for special support by the international

community to help the less developed countries expand trade with each

other and achieve integration.

This working group also discussed special measures to be taken in

favor of the least developed countries (a new category which made its

appearance in the course of UNCTAD II) It recommended (TD/II/RES/24
(Arnex 15)) that special measures be devised for; these countries, so that

all developing countries may realize comparable results from the cooper-
ation of UNCTAD members. The Secretary-General of UNCTAD was asked to

undertake certain studies in this connection, and other U.N. bodies and

international institutions were invited to cooperate.
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Workinfg Group III dealt with subjects of concern to land-locked
countries. DTD/I S7L (Annex 16) sets up an expert group to study,
in particular, the tran-sport problems of these countries. International

institutions are requested to help develop their transport and communi-
cation facilities.

* * * *

Other resolutions of some interest to the Bank, and available in

Room 839, (extension 3612), deal with the following: training of tech-
nical and special staff in the field of export promotion (TD/II/RES/1);
mobilization of public opinion in support of UNCTAD objectives (TD/II/
RES/10); preparation of an outline for a study of restrictive business
practices of private enterprises in developed countries (adopted over

the opposition of the OECD countries) (TD/II/RES/25); recommendation

that the General Assembly suspend South Africats UNCTAD membership pen-
ding termination of its policy of racial discrindnation (adopted by a
vote of 49 in favor, 18 opposed, 7 abstentions) (TD/II/RES/26).

More than 30 proposals were submitted to the "continuing machinery"
of the Conference. They include two draft resolutions submitted by India
and Chile, and by Sweden, on the streamlining of the UNCTAD machinery.
It was a widely held view among the delegations that the Conference's

failure to produce more positive results was due not.only to its size,
but also to the fact that it had turned into a negotiating meeting rather

than being a meeting primarily to ratify prior understandings. Efforts

will therefore be made to ensure that, in the future, complicated inter-

national negotiations will not be undertaken at the Conference itself but

instead at prior well-organized and smaller ad hoc meetings. In addition,
an attempt will be made to have at least one annual session of the Trade

and Development Board at the level of politically responsible ministers.

Concluding Comments

UNCTAD was created in 1964 as a continuing institution of the United
Nations to assist the developing nations in handling their problems rela-

ting to "trade and aid." It is primarily a forum of and for the devel-
oping world. It is still a young organization, and its ways and proce-

dures are far from being well-worked out. It has had very difficult

going in its short existence. While UNCTAD I had a relatively easy task -
to identify the principal problems and to arrange for their study by
experts - the task of UNCTAD II was much more complicated. It was expec-
ted to find answers to three formidable questions: how to assure a more

stable income to producers of primary products; whether an acceptable
formula for extending preferences for exports from developing countries
could be devised; and how development aid could be increased. Moreover,
UNCTAD II was asked to deal with these issues at a time when other urgent
problems, including the reform of the world monetary system and the balance

of payments difficulties of the United Kingdom and the United States, were
occupying the attention of many of the developed countries.
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Almost all of the questions raised at UNCTAD II remain unanswered,

and by that yardstick the Conference was unsuccessful. Among the devel-

oping countries, there was a pervasive sense of deep disappointment with

the results. Nonetheless, some of the resolutions may ultimately lead
to constructive action, particularly the resolutions continuing negoti-

ations for the establishment of a general non-discriminatory, non-recip-

rocal preference scheme in favor of the developing countries, and provi-

ding for further efforts to reach agreement on an acceptable scheme for

supplementary finance. The new aid target agreed upon at UNCTAD II,

although without date, may also eventually influence the volume of

external capital flows to the developing countries.

Particularly to be noted is the fact that the developing countries

refrained from making use of their majority voting power to push through

resolutions on economic matters which were unacceptable to the developed

countries. This leaves the door open for further discussions between

the two groups, within the UNCTAD machinery, with the object of arriving

at agreed positions on these matters. If, as a result of the experience

at UNCTAD II, the UNCTAD machinery should be reorganized, UNCTAD may yet

prove to be a useful forum for cooperation between the industrialized and

the less developed nations.

Attachments

Development Services Department
May 10, 1968
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United Nations Conference on Trade and Development 28 iarch 1966

Agenda item 10

RESOLUTION ADOP2TE BY TIHE CO1TFEREZTCE

19(11). Studies by international financial institutions on
stabilization of comm-dity prices

Tn= United Nations Confernno cn Trade and Development,

Reaffirming the importance and urgency of so conducting commodity trad a

make available to the developing countries external resources of which theys

in grave need,

cting the resolution on commodity price stabilization adopted by the Bca. of

Govern-rs -f the International Bank for Reconstruction and Development (iB) as.

.,f the International Monetary Fund (IF) at the Rio de Janeiro sossion is :b

1967, requesting a study of the conditions in which IMF, IBRD and the IErn io

Developiment Association (IDA) could participate in introducing suitable machiney

comprising commitments balanced as between producer and consumer countries and

allocate the necessary funds theretd,

1. ,mphasizes the importance of the role of IMF, IBRD and IDA in

solve the financial and development problems arising in world comimo -y

2. Calls the attention of these agencies to the importance it attacu& s _

the study -requested of them in the above-mentioned resolution;

3. Expresses the hope that this study will contribute to the solution cf

commdity problems;

4. Farther expresses the hope that these agencies, in preparing the a

will concentrate, inter alia, ^n the problems of financing buffer stocks and

diversification;

5. Requests these agencies to transmit the study to UNCT, in vX of the

latter's responsibility, as defined in General Assembly resolation 19)5 (XIX)

of 3C 7ecember 1964, fer the framing and implementation of an international go

cen come..nditLes.

26th Maren

ND. 68-3918



J ( ~ ANMEX 
2

98 _arch 1968

United Nations Conference on Trade and Development

iterm 10 RESOLUTIIN 2FTOPD BY THE COFFERiEJFCE

16(11). International action on commodities

.- Cocoa

The United Nations Conference on Trade and Development,

Recommends that the United Nations Cocoa Conference should be reconved ir=.ediately

after the present session of the Conference and, if necessary, 
be pneceded by corlta-

tions so as to ensure its success. In any case, the Cocoa Conference should be

convened not later than the end of June and preferably before the end of 'ay.

B. Sugar

The United Nations Conference on Trade and 
Development.

otinFr the reconvening of the United Nations Sugar Conference on 17 April I 3,

Invites the Secretary-General of UECTZD and Governments concerned to &skce

necessary steps to ensure its success with the objective of bringing into pe on an

international agreement by 1 January 1969.

C. Oilseeds, oils and fats

The United ations Conference on Trade and Develoment.,

1. Invites the Secretariats of UICT..D and of the Food and Anricultural Or >._-ization

of the United Nations (FAO) to pursue jointly and urgently the study of oossible

solutions to the problems involved in the trade of 
oilseeds, oils and fats and

specifically of those solutions mentioned in para, aph 19 of the repors of the

Third Session of the Study Group on Oilseeds, Oils and Fats, and that

studies be completed before the end of October 19)68;

2. Recommends that, in the light of the studies suggested in paragraph 1 above, the

Secretaxy-General of UICTD and tne Director-General of FOX, in consul. n

With interested Governments, consider the necessity to set up, at ta , iest

possible date but not later than the 
end of 1968, an Inter-Governmental

Consultative Committee on Oilseeds, Oils and Fats to be entrusted with:

(a) su gestin short-term measures to improve the market situation of

oilseeds, oils and fats,

(b) examinin, the results of the studies referred to in paragraph 1
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(c) submi.tti-rn practical proposals on long-tcrm measures for inter-governmenta.

arrangements in this field as soon as possible;

3. Stresss thc imnortance of the active artcip in these meetins by all

countries merbers of FAQ or UNTd) hairixg ar interest in the production of

oilseeds oils and fato and in th 3:.ntenational trade in these commodities.

DJ.. Naturni Lubber

The Naiti 4ons Co-iferope on Trade xid Dev oDiet,,

1. LnnitLmoIs ;a&oputs the report of the JNCTAD Explorabory Meeting on Rubber

(TD/39) anc 1 endorses the conclusions set cut in paragraphs 23 and 24 of that

report;

2. Requests the International Rubber Study Group and its Natural and Synthetic

Rubber Prcducersl Consultative Commit;tee to keep a continuing watch on the

natural and zyntbetic rubber siuation and The extent to' which the remedial

measures set out in paragraphs 23 and 24 of the above mentioned report (TD/39)

are effective, to formulate such further measures as they may judge appropriate

and to report periodically to the appropriate bodies of UNCTAD;

3. Chares he Perinanent Group on Synthetics and Substitutues, in oo-operation with

the Internat.onal Rubber Study Group and. as appropriate, other associated

agencies concerned with rau5oer; with the task of:

(a) 1-astenoing the implcmcntation -f the measures referred to in paragraphs

3 and 24 of. the report af the UNIVGTa1n Zplorcatory Meeting in Rubber

{TD/9)

(b) periodical reviewing -the progrFess. of implementation of the measures

entioned. in sub-paragraph (a) above,

(c) ascertaining if the reeiodial measures instituted axe effective,

(d) consid-ring meastres fIormu.Lated -under paragraph 1 above and such ot~er

measures for implomentatin as it nay judge appropriate from time to

tine ai

(e) in gceral keeping % watch on the natural rubber and ynthetic rubber

situation;

4,T _Furh~er.rguests the Conittee on Commodties to. review periodically the

progi ~s of implementation bf those measures and to report to the Trade and

Develunut Board, the first of such .reviews Lo be undertaken zt the next

scssion of the- Committee on CciLinodities.



E. THard ibres

7ed;ationo Conference on Trade and Development,

ne ornclusion of the informal understanding on sioal and henegun reachod

beteen the major producing and consuming countrie-s on an indicatve price
-ange and export quetas, at the last sessicn of the Consultative Sub-Commitee

of the Study Group on hard Fibres,

4 the conclusion e te informa understanding on abaca reached bet-een the

najor producing and consuming countries on an indicative price range, at the

ast session of the Consultative Sub-Committee on Hard Fibres,and

Recon; ing the value to both producers and consumers of stabilizing at remunerative

and equitable price levels the markets for these commodities in the long-term,

1. heauegt the Secretary-General of UCTAD, in con ultatin with the Director-

General of nd theGvernments of the member States onerned, to follow closely

nd eval-ate the operations of the infor understanding referred to abve i:ith

regard to achieving stabilization at remunerative and equitable price levels of the

markets of these conmdities;

2. iuterreguests the Secretary-General of UNCTAD, in consultation with the

Director-General of FAO and the Governments concerned, to consider further steps for

achieving the above objectives, including the pcssibility of a formal agreemers

3. ': a tt Governments, in any measures they take, give due considea uion

them&fforts of odcers of sisal, heneuen and abaca to improve market conditions

through current in ormal arranements particularly in defending the indicative price

rae r t e m ities as agreed uponiuring the session.

F. Jute

noihted L ns Conferene on Trade and Develop ment,

encusion oan infcrmi arrangement on jute,

1. ( s s tho the arrgrement should be continued and strengthened;

2. lso ner that effective international action is necessary for the

stabiizao of piceof jute in h orld market;

niht the Study Group on Jute and llied Fibres sh:)uld, in

conutanit he UNTD secretariat, urgently explore the possibility of settie

up an arola bu stohk scheme r th comdity, as suggested in paragraph 24

of its onsul ive Com t repot ( /JU68/9), and keep the Committee on

Commlitec informed cf the progress made.
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G. Other ccmmoditieS

The United Nations Conf erenfe on Trade- and DevelopIoent

Noting the activities of the Study Groups on bananas 
and citrus fruit ard of the

commodity bodies concerned with cotton and tungsten 
and the ad hoc meetings on tea and

the 'decision to convene shortly an ad hoc meeting on wine,

Also noting that in the case of iron ore, tobacco, manganese ore, mica, pepper,

shellac and phosphates, no study groups or ad hoc meetings have so far been arranja,

Recormizin, that all the commodities mentioned above require prompt 
consideration

as a basis for appropriate action and that to this 
effect inter-governmental consulta-

tiens might appear necessary, in accordance with 
the following procedures, in order:

(i) to identify the problems faced by the commodity,

(ii) to determine the techniques appropriate for dealing with them.

(iii) to agree on appropriate remedial measures,

1. Recuests the ad he, meetings and commodity 
bodies mentioned above to examine

,the comrdity concerned on the- lines 
indicated above in close co-operation 

with the

Secretary-General of UNCTAD at their next meeting;

2. Further requests these bodies to transmit the results 
to the Committee on

Commodities of INCTAD for consideration and review-

3. Invites the Secretary-General of UNCTAD, taking 
into account the views of the

commodity group concerned and after consulting 
with the interested member Governments

to arrange for inter-governmental consultations;

4. Also reuests the Secretary-General of fUNCTAD, in the case of those commodities

not covered by international bodies, to make such studies as may be appropriate in

co-operation with the competent international institutions and to arrange, after

consulting with the interested member Governments, the inter-governmental consultations

he may consider necessary to exa ne-these-commodities on the lines indicated above;

5. Arrees that, a far as practicable, these studies should be made and these

consultations should be held concurrently for 
all the commodities- and not on a

commodity-after-commelity basis and t-hat they should aim at achieving-practical 
results

by the end of 1969;

6. Further requests the Secretaxy-General of UNCTAD to report periodically on

these studies or consultations to the Committee 
on Commolities and to the Trade ahd

Development Board.



- At the request of interested Governments, the Secretary.-General of I CTliL o

initiate appropriate action on the lines set out in the preceding paragraph for such

commodities as may be included in the list from time to time 
with an appropriate time

schedule for each commodity.

- For products of the temperate zone produced by developing countries 
and no-

specifically mentioned in the preceding paragraphs, 
the Secretary-General nf UNCTAD

should continue to exchange information with GATT, FAO and other 
internatior agencies.

in conformity with General Assembly resolution 1995 (XIX) of 30 December 1964 with

the objective of making a comprehensive and continuing evaluation 
of the problems and

of measures to be adopted for their solution, and should report 
periodically to the

Trade and Development Brard.

77th plenary meeting
26 March 1968



United Nations Conference on Trade and Development
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RESOLUT0N tDGPT2D BY T.HE COFGNCI

21(11) Preferential or free en ry of exports of
mnufacture s and semi-mnufctres of
developin, countries to the developed

countries

The United Nations Conference on Trade and DeveloDment,

Having examined the problems relating to the application of a e.on-

reciprocal, non-discriminatory system of preferences in favour of the

countries,

Having taken cognizance of the Charter of Al1iers (TD/36), the relort of

Special Group of the Organization for Economic Co-operation -nd Develo.int~ (' D)

(TD/56) and document TD/II/C.2/L.5 of the Group of 77,
Recognizing the procress achieved since the first session of the Confercno as

reflected in the OECD report which involves a major change in commrlercial p;olicies

as between developed market-economy countries iid the developing countries,

Reconizing the unanimous agreement in favour of the early establiK:.:t of a

mutually acceptable system of generalized non-reciprocal and non-discrir:.:ory

preferences which would be beneficial to the developing countries,

Considering that it was not possible to achieve sufficient progress in rcuot

to some key questions related to this problem,

Convinced of the need for further intensive work so as to elaborate such L

system,

1. Agrees that the objectives of the generalized non-reciprocal, non-.icrimi-

natory syotem of preferences in favour of the develo inr countries, inciding

special measures in favour of the least advanced among the developing cc- _ies,

should be:

(a) to increase their export earnings;

(b) to nromote their in ustrialization;

(c) to accelerate their rates of economic growth;

NED. 68-3970



TDO/ IIJ/RES/2 1
age 2

2. Establishes, to this end, a Special Committee on Preferences, as a subsidiar2y

organ of the Trade and Development Board, to enable all the countries concerned to

participate in the necessary consultations. Any member country which is iunable

to participate in the Special Committee may make its views known to the Secretary-

General of TJNCTAD who will bring them to the attention of the Special Committee;

3. Decides that, for the purpose of the action to be taken in accordance with

paragraph 2 above,, due account should be taken of the agreements and comments

contained in the report of the Second Committee (TD/88 and Corr. 1 to 3);

4. Requests that the first meeting of the Special Committee be held in November

1968 to consider the progress made by that time, and further requests that a

second meeting be held in the first half of 1969 so that the Committee can draw

up its final report to the Board; the aim should be to settle the details of

the arrangements in the course of 1969 with a view to seeking legislative

authority and the required waiver in GATT as soon as possible thereafter;

5. Notes the hope expressed by many countries that the arrangements should

enter into effect in early 1970.

77th plenary meeting

26 March 1968
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DECISION TAIGN BY THE CONFERENCE

27(11). Ad volume target

1. The Conference agrees that economic development entails mutually reinforcing

efforts by developing' and developed countries. It is appreciated that developing

countries must and do bear the maiin burden for financing their own Cevelopa nt. The

developed countries, for their pprt, recognise their responsibility tUo proc. increas-

ed resouaces to developing countri-es. The Conference stresses that, in vi- - f te

crucial role of external resources in helping to mobilize the domestic rea

developing countries, the efforts of developed countries in support of deveA..e

.should be further intensified.

2. The Conference accordingly recommends that each econgmically advanced country

should endeavour to provide annually to developing countries financial rescree tran5 -

f of minimum net amountiiof 1 per cent of its GNP at market prices in

caiu alisbursements, having regard to the special position of those countries w

are not importers of capital.

3. The Conference recognises that the target should be regarded as an incentive to

greater efforts to provide resources rather than as a ceiling or a suitable method for

comparin the apropriate cuantitative or oualitative development assistance efforts

as betwIeen different economically advanced countries.

1/ Tet financial resource transfers are defined as follows:

(i) official cash grants and grants in kind including grants for technical assistanc,
but excldia! rants for defence purposes; sales of commodities against local
currenc cs ocnlusive of utilisation of such currencies by the donor country for its
own purcoses; government lending for periods exceeding one year net of repayments of
principal; arants and capital subscriptions to multilateral aid agencies, and net
purchasrs of bonds, loans and participation from those agencies.

(ii) rivate capital. on the basis of net long-term movements originating i
of the pital exprrting countries; they are thus net of repatriation of pri
disinve tmen a.nd retirement of lIong-tenm loans, portfolio assets and commer
They aro not net of reverse flows of capital originating with residents of le-
developed countries, nor of investment income.

7



i cy advanced countries have already met the iarget as defiined

o yre epocared to endeavour to ensure that their net financial resource

nsa ed and to envisage, if possible, an increase in them.

vro countries expressed the view that their progress towards the

rcted by their relative aid-giving capacity, and may, from time to ti

itemporary difficulties.

. f develpin countries and some donor countries this target should

be ah 2 ; sme other donor countries stated that they were prepared to

meet i art eir by -,his date or at the latest by 1975; all the other donor

do ot feel able to accept a precise date.

7 Te nrence recognises that official bilateral and multateral flows are

clay i o mee many of the basic needs of developing countries. It is

the resources which individual donor countries can provide

die iracomposition in view of the differences in their economic structure.

The Cealcrecei recogni ses, moreover, that private funds have their role to play, and

ii', ordertoeet '-he increasing needs of developir countries, these as well as

official flcw's should be prcmoted. A number of developed countries stated that

within the on, per cent target defined above, they were prepared te attempt to

provide a -iiu of '.75 per cent of its GI by way of net official finanoial

esource r e One developed country expressed the view that this proportion

should Vb half of the one per cent target. The other developed countries,

even tho he re not prpared to accept any precise ratio, believe that endeavours

should be made to ensure that official bilateral and multilateral flows represent a

sbstantial part of the totality of financial resources provided.

6. Anal progress roports in an appropriate form should be submitted and reviewed

in tes o General Assemb resolution 1995 (xIX) and Trade and Development Board

resclution ; .

2 et ffic inancia. resource transfers are defined in paragraph (i) of
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ns Cof erence on Trade and Development

DECIS" F T 4 BY TKil COPNFERENCE

2(11). lnhjroin- the mobilization of internal resources

erece reco nizes that the primary responsibility for their development

he develoin- courtries themselves. While arnreciatin the 'efforts already

developin countries to mobilize and make effective use of their internal

he Confercnce considers that further efforts in this re ard are essential

n ecnomic develcoment in the developin' countrie. These efforts are

or mobilizing ulic opinion in developed countries in sprt of their

tnsrests of ranid develonment, developing countries need both to mobilize

ources as fully as possible ad to ensure effecti ue of available resources

-a and external. The Conference- notes with satisfaction the continuin,

n made in developent plannin! and the increasin- reoonition that effective

on is an essential part of the planning process. Inmlementation involves a

Of economic and social policies conducive to develonment. It also de ends

,;ion of the necessary institutions and on mobilization of public surort and

n ndeveloping. countries .

nronco recognizes that external resources can help to make possible full

<7 the resources and efforts of developing countries, and at the same time

cte fforts by the devolosin countries are necOesary in order for

ource to nmak thei~r fuIl contribution to develoment,

s i provide external resources in suoort of developmont are concerned

eources should not replace but supplement and help to mobilize adeuate

rs n hould bo effectively used. The Conference acknrrledoes, however,

es,'b problems an ?ossibilities differ between developinr countries, and that

o o hi i re ona I le 4o expect de-pend o the circumstances cf

evloin ountries ",

s i , , the Co ference strsse ihe impcortance on

ran '-,' anr h beoen nrovdr and 'e on of xerml

Te erence n 'ih interest and tho oepeiec eained in consortin



. c. - iive groups, and also the establishment of certain mechanis..s for

revi and exchange of experience among developing countries. It recommends that

uu be given to the further development and extension of such arraa s

6. The KTE 2 2 secretariat should continue its work on the relations between the re

of . the amount of aid received. Its studies should take account of

al i velopment targets, policies and standards of effort and e::ternal

cc~uz :aca. They should seek to investigate any relevant implications of factors

whichi ed to limitation of absorptive capacity and evaluate the effects of

atevypes of performance including the possibilities for useful import sub-
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3 Y BY TI2 CC. aaCE

29(II). Imorovin the trms and conditions of aid allevi ne

rooms of external indebtedness

1. The ference endorses the v~i exps sced in the A;roed Statement of t ' roblems

of Develo ntha the ters of development assistance generally remain too d. Furthe-

for ur to soften the terms of aid and to harmonize the terms given by

inivi countries to inidual developin6 countries. Develope cunrierz s

aLree to r v e fforts to chi the end of ? : 8 the terms and conditions of

eeourcs laiC down by the eveloment Assistance Committee ()AC) of the 0O1b

in its resolutin of July 1965, and by te General Assembly of the United ns i it.

resoluorn 2170 (XX) The Conferonce urgefs those countries whicl are now furthest frcm

these nczs to :ake special efforts 'o aohieve them.

2. The Co -!frece notes with appreciation that a review of the terms and c ins

s-ecified in te ecommendation of the DAC is to be undertaken this year an presses

the hop thi it will. result in rthr liberalization of them. It considers that effo2.e

should be ade raise the norms set out in thei present target, either by increasinf -

amLount of ai iven in the form of grants, or by improving interest rates, maturities

grace prios, or by increasing the grant element of the official aid commitments of

dnor counies. Developing countries and some developed countries consider tehat either

of the co w alternativ norms, to be chieved by the end of 1970, should .

specified or ech donor cnuntry.

a deelod cou2ntries miht provide 80 por cent er more of the-

oala in t form :f grants;

;il aid tents as grints o

e cn o s repayment p of 30 years or



o cnrics . .nurally take note #f these sgtocnsider them

non c assista policies.

T lI nce recoisha tlhe ability of indi vi dua e e

d vz ao that the ters n wf fund,

oa lto7 pot develop:ent vairy. I-, Coni e(rs ov dthat ost evloong

o iclned to rcive> evelopment assi stance consoi tr r time ahead

whetherthe jugment i basedon ther national income , pe ha o her xera

ia ci posion and proispect. The developing count.ie acc some cveopea countries

considr ha, by1975, th uk o iato lending should b n 5em comparab-e in

efc houot cessarily idenical in al individual pc with the

urrely lie by th b, wih suitable arnangements m o enabe deloping

trie not now liile o avalJ heseleis of these terms c d Th developed

o ee y kn o hese s stions and age to cnie min the

Arterevolutio of thei oenin poices

Tes the impotace of harmonizing the t oance to

niu onti, partcuar.ly bu not excluively in e o onre for

o i erinaing arngeaents exist. FurtherS- su hd be. iven to

he detrminants of e srvicing capacity, with a view to estabinsn gerl criteria

or settlin em for ctuntries or groups of countries. Judgents on the terms to be

tfered should be made, where possible, on a case by case basis. Particular regard

ould ben pito the. needs of the least-developed countries in determining terms. Some

donr c ontries emphasze that the overall terms-of aid of indi'vidual donors should be

ann intoacount inth c onnexion.

. Some donr cou.nries point out that for them the volume of lIenng and the rate at

w can e improd are closely connected, especially if the donor co-untray -.as to

ovide at ls part of its aid by raising funds in the private capital market, s.. to

ubid h rates a which they are relent to developing counri. Thy also PC._. out

hattheprolm is p la rly ancute in view of their relatively " l

Theonerence considers hat further study is necessary oassi improve-ni s

ci o len g hingnto do among other things witho iions aind schedules

f repayments, and reqest the RD to prepare such a study in c iat1ion with the

r T.in paticular the study sol ak n account

interost and amcrtiz ayn in years uf

eys oF this study sheuld b r e the next

ii and Financing relate Ta
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7. The Conference welcomes the increased availability of financial assistance for

programme financing and stresses that external finance should be made available both

for programmes and projects and should include local costs where necessary. Since

development requires a continuous supply of external resources, individual donor

countries diould take such steps as they can to ensure such continuity.

Commercial credits including suppliers' credits

8. The Conference endorses the judgment in the Agreed Statement that comercial

credits add to the flow of resources and can play a useful role, within limits, in

promor-,7inAevelopment. They are, however, no real substitute for long--terAdevelop-

ment aid.

9." It was noted in the Agreed Statement that four min-uestions arise:

(i) to what extent-should-commeroialc-redits-be adapted to promote

development as well as trade?

(ii) how should its acceptance and use be controlled by both recipienz.t

and lenders?

(iii) should the terms be softened, and what would be the implications

for both aid and trpde?

(iv) should the question whether any new institutional-arrangements are

needed to alleviate harmful developments in the field of commercial

credits be further studied?

10. The Conference invites the IMF to prepare a study on these questions, in

consultation with member Governments, with the secretariat of the UNCTA D IBRD

and other appropriate institutions. This study stould be made available

discussion in the Committee on Invisibles and Financing related to Trade which .ill

then decide whether to refer it to an intergovernmental group with equitable

representation of developing and developed countries, or to deal with it in

other appropriate way.

11. The Conference further requests the United Nations Secretariat and the IBRD

to continue, in consultation with other institutions, the study of commercial credit

as a means of assisting developing countries to increase their exports and to

finance trade with each other including ways in which facilities available -o-h

might be strengthened and developed. Consideration should be given to the

possibility of refinancing by international financial institutions of comme.

credit extended by developing countries.
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Indebtedness

12. The Conference recognizes the gravity of the problems of external indebtedness

and. acuteness of some of them, and the fact that such problems arise not only from

official lending but also from commercial credit. It considers, first, that as was

noted in the Agreed Statement, further analysis is required of the whole question of

indebtedness differentiating between the various types of debt involved. 
These must

not be judged in isolation but in relation to the debt-servicing capacity of the

country concerned, its external trade and its rate of growth. The problem of

indebtedness is also linked with the problems of terms and volume of aid.

13. Secoidly, impruvei arrangemexits to forecast and forestall debt crises are clearly

desirable.

14. Thirdly, since the first objective must be to prevent debt crises from arising,

- v pi (onnmties- should undertake sound policies of debt management, while

developed countries should help by providing assistance on appropriate terms and

conditions.

15. Finally,' where difficulties do arise, countries concerned should stand ready -c

deal reasonably with them within the framework of an appropriate forum, in

co-operation with the internaHional insHtutions concerned. They should bear in mind

thait anm~ downlpinry 'ontrio s are carrying an excessively heavy burden of long term

"', havinug regard to their need to sustain an adequate rate of economic growth and

that uniit.b1e measures should be adopted in appropriate cases to alleviate this burden.

In other cases, situations of crisis may arise and arrangements to refinance or

reschedule on appropriate terms and conditions may be required. Present institu-.m-aal

arrangem- ts for dealing with such pro bcan may require review when the analysis of

the problems has proceede4 f'rI cv and the arrangemonts for forcoasting situations

have been further developed.

Tied aid

16. The Conference, while recognizing that the causes and effects of tied aid neue

to be further studied, endorses the judgment on the effects of tying contained in h

Agreed Statement. Tying restricts the developing countries' opportunities of

benefiting from the price and quality advantages which normally accrue from a free

choice of suppliers. This is particularly the case when restrictions are imposed not

only as to the source of procurement of the goods but also as to the nature of the

goods. Further tying tends to reduce the real value of aid inasmuch as the definition
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and the choice of projects and of technology best suited to the requirennts of the

developing countries is limited. Some of these disadvantages may be mitigated Lf a

country has the freedom of recourse to several sources of procurerent or to a Icnad

range of goods and services from one source. Furthermore, soro tied loans are used

for reimbursing import payments relating to contracts `ich have been ootafed in

open international competition.

17. The Conference therefore considers that, in principle, financial as;istance

should be untied. Many donors, however, find it necessary to tie their aid, mainly

in order to protect their balance of payments or to secure public- su-pport ifor their

e Larogrammes. The tying of aid is therefore directly- related to the level of aid.

18. The Conference urges the develo- edountries to take what practical :easures

they can, indlividualy-or--col ctively, both to reduce the entent of tyin7 ad to

mitiga to any harmful effects. The Conference considerc that in any case eorts

should be made to mitigate harmful effects of tying. Pac tical steps mi t include:

(i) A greater provision for the use of aid funds to cover loal cost

(ii) the allowing of procurement in developing countries;

(iii) a broadening of the range af commodities or services to vihich aid may

be devoted so that recipients have reasonable freedom of choices

(iv) improvement in the administration of procurement;

(v) a development of pooling systems under which contracts might be I :ided

by international competitive bidding within a group of donor co -

lq. Developing countries also consider that double tying, that is- tying ces

of procurement as well as to specified products, should be oliminated except n the

case of project assistance, and that donors should subsidize the excess cost of

procurement resulting from tying practices, Developed countries are unable to accept

the second suggestion and axe not unanimously able to accept the first.

Acccss to capital markets

20. The Conference notes the concern felt by the developing countries over

question of access to capital markets by themselves and by Tultilateral deveopent

institutions, and invites the Secretaxy.-General of the WINCTAD to seek the aavic.>

the IBRD and the regional development banks with a view to its discussion by .e

Committee on Invisibles and Financing relate .o Trade.
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intorst equalization

21. The Conference notes the studios prepared by -he Secretariat

a multilateral interest equali'zation fund to cover the interest marin betwece loans

obtained on international capital markets and concessional developint loss. I.

notes, further, that the technique of subsidizing the rates at which fulds rise on

the private capital rarket are relent as aid is already practiseed by a nueO::

donor-s. It commends the technique to those who find it an appropriate means of

achieving appropriately soft terms. The proposal for a multilateral seme, -aios

a number of problems. The Conference invites the Secretary-General of UNCTEID to k

the matter under review and to report to the next session of the Committee on Invisioles

and Financing related to Trade.

22. Annual progress reports in an appropriate form should be subitted and reviewed

in terms of General Assembly resolution 1995 (xIX) and Trade and Development Board

resolution 19 (II).
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DECISION TAIGN BY THE CONFEE

30 (II). Sunnlementar financ»

. The Conference rea-firms the objective of the proposal for Suppr :

Fan4cial :casures set out in Annex A.IV.18 to the Final Act of the fin -:orence.

Thssaes that "the new scheme should aim to deal with problcms arisu 

e oovement in export proceeds which prove to be of a nature or duration which

aa,.cuately be dealt with by short-term balance of payments suppo- . I-tS

ose should be to provide longer term assistance to developing. cousantrie h w

woald help them to avoid disruption of their development programes."

2. .ny measures devised to meet this need should, on une basis of appropriate

criera, wiich should, to the extent possible, be objective, provide reasonable

surce of help to protect a country's development plan or proramme he

fcs of export shortfalls, to the extent that they cannot be -et by -

balane iof payments support.

. h Conference expresses its appreciation of the report prepared by the s-a2f of

oBD, and of the reports of the Intergovernmental Group on Supplementary

Fina ncing. These reports have defined the issues involved and cIlarified many of them.

The Conference agrees that further work is required to resolve some cutostandinj

issues. The principal issues are:

(i) The definition and method of assessment of reasonable expectations;

ii) Th scope, nature and acceptability of the Oursandings between the

ar ancy and individual participant countries on their deve-

lopment rrammes and the policies to be adopted in order toc _ O

them out;

iii Then measures to be taken by countries applying for a,.sI atanca
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(iv) The relationihip between supplementary finance and the iF Compesatocy

Fianicin;; Fcility.

4. A mattcr regiring additional attention is how to detegnine in uni iv

terms the disrption nich has rsulted from export shortfalls and conseqAu.nl,

".hat arc a0 financial implications of proposals to meet the objectives of Pact

of o::n:uation A.IV.18.

5. Sc~a of the issues set forth in paragraphs 3 and 4 above would arise not only

from consideration of the World Bank Staff Scheme but from consideration of

measures to meet the objectives of Part A of recommendation A.IV.18, inclu<

those zbnitted to the Intergovemnmental Group. Any additional proposals a

respenive to the recommendation should receive due attention, with the aim of

cadcing out the most effective measures possible.

6. The Gonference decides:

to continue in existence the Interovenmental Group b,

(ii) to recuest the Intergovemnmental Group to consider and atempt to

resolve the issues set forth in paragraphs 2 to 5 above;

(iii) in the light of the foregoing considerations to instruct the Group to

work out measures for supplementary finance;

(iv) to ins-m.c ot the Group to report thereon to the Trade and Developmn

as early as possible, and no later than its ninth session;

(v) vo diroct the Trade and Development Board to study and take earla

on the lindings of the Intergovernmental Group, taking account of ay

proposals for action in the field of international commodity policy

which may be submitted to the Board of Governors of the IBPD and the

IF on the basis of the studies which they have requested to be

presented to then at their next annual meetings;

(vi) to instruct tho Chairman of the Intergovernmental Group to report on iV;

progress to the seventh session of the Trade and Development board.
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31(II). .Cognsa7rr nacn aci

-te Conference notes wi h satisfaction that Lhe Inter-atinal lcnetary

adn.ed measures for the liberalization of the Coomensatory Financing Facility in

rponse to recommendation A.IV.17 of the Final Act of the first UNCTG. ii Cfr,<ene

further notes that mch more extensive use has been made of the Fund Facility since its

re-vision in Scptember 1966. As the revisod Facility has boen in opertin only for a

aOu 18 months, further experience seems to be necessary before any further revisicn

of the Facility is undertaken. The Conference, however, draws the attenticn cf

mrernments members of the IMF to the following supgestions made in cussn and

rofers them to the Fund for consideration in its continuing review of the F-. -y

L. Adveise movements in import prices should render a vlping coantry

fir a drawing under the Facility5

2. Drawings on the International Monetary lnd under the Facility should be

Liocdiately available up to 50 per cent of the countries' quotas in the Fund and

;uch drawings should not be subject to any conditions;

5. The re-purchase liability in respect of outstanding drawings on the Facility

should not arise within five years after the drawing and thereafter should fal1 due

l..iy in the years in which the countries' exports exceed the estimated trend vlue

and should not exceod 50 per cent of the expcrt excess;

4.I The liability of the drawing country in res.poct of the interest charges

he ;ut,;tanding compensatory drawins should be cl culatd se parately ro,

In respect of ordinary drawings and that it should not attract the normal p

Lnteresu provisions of IMP.

-m.68-4051
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72(II). International monetry system - issues rel

development finance -ad trde of developirf
countries

The Conference recognizes the great irterest of the developing couronh

satisfactory operation of the international nonetcry system so as to ow i-.

share the benefits of the continued expcnsion of thw world economsy.

2. The Conf erence notes with satisfaction the agreement reached during th na.al

coning of the Board of Governors of the International Monetry Fund s oe

in Rio de Janeiro on an Outline to create Special Drawing Rights wit is the F'-n

the participation of the developin: countries represented by their xecautivc 2 -rs

in the Fund in the negotiations that led to the agreement on the Outline. It ;L;esses

the importance of active participation of these countries in the operation of the new

arrangements for Special Drawing Rights.

3. In view of the fact that, according to the Outline, the Speca

will be distribcuted in proportion to meiber countries' quotas, the Coferce

g'overr.Cnts meibers of the Fund to con.tinu;,e to give careful considero ion to

applicaions from developing countries for increases of quotas so as to en

countries to benefit more from the facilities of the Fund.

4. The Conference recommends that the Secretary-General of UlNCTD, after c.nuet ion

with the appropriate international instibutions, review progress since the firs

Conference towards the reform of' the international monetary syste, devotinK 1 lr

attention to the needs of the developing countries in their trad wit'-. onee

'ond the rest of the corld, and, if he consiaers it necessary, th

tho Trade and- Development Board in due course any sug.,estions whinec h'le :ay v

s ecial study of this mtter.

5. The developing countries stress the imoortance of the early aivation a

ipecial Drawing Rights scheme.

6. iDrin4 the last annaal meeting of the Toara of vernors of - F

Executive Directors were also requested to review the rules and practicos relatin to

the traditional activities of the Fund and to propose amendmnllts in the li ht o suCh

review. The developin countries recommend to governments members of the I F that the
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1,, in its oyera ions and in considering possible charges, in itf rls d rctc

with regard to the use of and conditions attached to drawings, shoul n iroduce

a-ny changes that would work to the disadvantage of the develcin o

any change sould be in the direction of softenLn the terma: w on

to drawings by the developing countries. A a first step in thi direction te.

urged to consider the extension of the repurchase period applicable to orinaryi2Y
drawings by ucveloping countries to seven to nine years.

7. ;'i:, ot~'ar -o the various proposals for forging a link between h c o

of Special ights and the provision of external developmont finan, I
developih countries urge governments members of the ]hi]V to consider at a arl

date the establishment of such a link.
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RESOLUTION ADOFTED BY THE CO FERENCE

33(11). Incrcasing the flo_ privatC l

The United Nations Conference or Trade and Dvelop

Recognizing the important role tha.t private foreign investment can play in th

economic development of developing countries by providing capital, technical services

and kiow-how,

Bearing in mind that cnin systematia stud oncring the stnrutrs of

foreign investment and its economiic effects in the developing countries is essential,

if foreign investment is to make its optimu contribution to develwopmeit,

Bearing in mind the efforti and measu of both developed eveloping

countries, as well as int-erested international institutions, to promote foreign private

investment in developing countries,

Recalling recommendation A.IV.12 of the first United Nations Confere-nce on Trade

and Development,

Tak nte of t eport entitled "he of private e cs inv

and promo ion of exot in d>evoping cou-ntries (TD/35 and b 7 .1),

BeliYng that i the interest of increasing the flow of private foreign

investment to developing ountries and improving its effecti-eness, it is important

that this matter should be the subject of a dialogue between developed and developing

countries,

Taking note of comi and Social Council resolution 1286 (XLIII) of

14 November 1967 which requested the Secretary-General of the United Nations to censult

with Givernments and international organizations concerned on their experience and

attitudes t- the various probm discussed in the Secretary-General's report en

promotion nf foreign private investmnt in deVelo countries (E/4293) and on

opportunities and means of implementing the specific recommendations contained in

that report,

ND.68-4663
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Taking note of General Assembly resolution 2091 (XX) and Economic and Social

Council resolution 1.201 (XLII) which calls on the Secretary-General of the United

Nations to undertake thorough study of the manner, forms, caditions, costs an

effects -f the transfer of patented and non-patented techn'logy frum foreign

enterprises to enterprises in developing countries (beth public and private),

1. Requests the Secretary-General of the United Nations in carrying 1ut these

tasks, in particular with a vi itdo providing useful gaidelines to beth developing

and developed countries with respect ta fcreign investment, to bear in mind Inter

alia the importance cf the following conside;.ations:...

(a) Criteria and practices employed by developing ccuntries for the acceptance

and promotion of foreign investment;

(b) )Develcping countries' pclicies geverning relative shares tf foreign and host

country investors in'capital investment;

(c) The f zrms cf fereigri €quity participaticn such as cash investment, supply af

machinery a.i equipment, prcvis±-n of technical aervices and knw-how;

(a) Pflidoies and practifcs governing fcreign participdtion in management and

training 6f menagement personnel in developing countries;

(e) Investment opportunities and fields eT investment fo5r foreign enterprises;

(f) Pclicies and measures 4.f developing c uitries with' regard to the use

patents and licences supplied by foreign enterprises;

(g) Adequacy -f existing business ptactices fcr transfer 6f technflogy t .

devel-ping ctxntries thrcugh patents and licences by foreitgn enterlpyis

h) Prlicies applied bf foreign enterprises wtth respect to goods and services

produced by -those firms;

(i) Tax treatrent -f foreign investment bo'th in capital importing and .capital

exporting countries;

(j) Practices of foreign enterprises is igards exports of products resulting

frcmoftreign investment and/cr grant -f patents and licences;

(k) Reinvestment undertaken by f-reign enterprises from income earned in

develeping cc-ntries;

(I) Policies applied by the developed countries with regard to the fl-w o

private capital to developing consrIies and by developing countries with'

regard to the repatriation ref capital and earnings;
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(m) The introduction of incentives by the develeping and developed countrie to

encourage such flows;

(n) Policy of developing countries towards employment of foreign per n -

imports of machinery and equipment;

2. Notes with interest that in accordance with General Assembly resolut

2276(XXII), the Secretary-General of the United Natinns is requested to

in the regular report -n the international flow of long-term capital and efficial

donations such statistics as are available of reverse flows of capital frm the

developing countries, assessing their significance in-relation to tcta

transfers and giving an analysis of factors affecting them;

3. Further requests the Secretary-General to undertake a study of the

effects of foreign investment, as outlined in Annex XIII of the Rey -

of the flow of resources to developing countries."

The sthe shall take into account:

(a) The vel of ecnomic development of the developing countries;

b) Studies arried out by other agencies with respect to an h

enumerated in operative paragraph 1. The studies shall, en

their findings, also recommend policy measures and practices > oeil

foreign investment and transfer of technical services and ko

make any suggestions relevant to the purpose of the study;

4. Recommeds th -iat ese studies and reports be submitted to compen.e

Nations orans, including UNCTAD, for consideration and appropriate a

earliest opotunity, including consideration of the appointment of

governmental expert f'or examination of the issues involved. They shol als b

brought to the attentin of other interested international organization, nd

through their resp ie governments, to ncn-governmental organizations

with private investmert

5. Erpesse the h.pe that progress can be expedited in the study b

the IBRD n multilateral investment insurance and requests the Secreta- e 1f

UNCTAD to invite the IBRD to submit a progress report and any other rele

material which t considers it appropriate to release to the next

)f the Commtt ee ren Invisibles and Financing related to Trade,

United Niation Publication Sales No. .67.I.D.17.
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GROWTH, DEVELOPMENT FINANCE AND AID
(STNCHRONIZATION OF INTERNATIONAL AND NATIONAL POLICIES)

World Bank Group matters

Revised text of Note by the Chairman of the
Third Committee on World Bank Group matters

The following text is submitted to the Third Committee for consideration:

1. The Conference recognizes the contribution of the work of the IBRD and

its affiliates in the promotion of development of developing countries. The

Conference notes with appreciation the completion of negotiations for the

replenishment of the resources of the IDA at a higher level. It also notes

that the World Bank Group has continuously adjusted its activities to the

needs of the developing countries.

2. The Conference encourages governments of countries, members of the World

Bank and its affiliates, to continue their suport for the work of these

institutions and recommends to those governments to advise their representa-

tives in the competent organs of the IBRD and its affiliates to consider the

following questions, while bearing in mind the need to safeguard the Bankts

ability to borrow:

(a) that the Bank Group should devote as large a part as possible of

its resources for assistance to developing countries;

(b) that the Bank Group should be alert to the necessity for new

approaches in its lending policies and procedures, for example in

keeping under review the advisability of financing non-private and

semi-public productive enterprises and the possibility of extending

IDA financing to projects and programmes designed to correct regional

imbalances in the developing countries;
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(c) that the Bank Group should continue, in appropriate cases, to extend

loans for purposes wider than the financing of individual projects

and that it should consider, wherever necessary, the financing of

local costs;

(d) that the Bank Group should continue co-operating with regional

financial institutions both in co-ordinating their operations and,

where appropriate, in financing jointly projects of regional impor-

tance;

(e) that the Bank Group should continue and, to the extent feasible,

increase its operations relating to rural and urban development

(including public sanitation and water, supply),education, agri-

culture and projects designed to foster economic integration;

(f) that the Bank Group should extend, to the extent feasible, its

co-ordinating services relating to particular countries, such as

consultative groups;

(g) at the request of' the parties involved, the Bank Group should co-

operate in the consideration of measures to deal with external

debt problems;

(h) that the Bank should keep under review the possibility of applying

the legal provisions of its Articles of Agreement empowering it to

give guarantees for loans to developing countries;

(i) that the activities of the International Finance Corporation should

be expanded in particular with regard to undertakings in developing

countries and especially to projects which promote economic inte-

gration;
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(j) that the IDA should explore the possibility of receiving trust

funds in administration from various governments and institutions;

(k) that the IDA in distributing its funds should give particular

attention to the least-developed among the developing countries,

in particular to those developing countries which have not yet

received adequate international aid.
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(4) GROWTH, DEVELOPMENT FINANCE AND AID (SYNCHRONIZATION
OF INTERNATIONAL AND NATIONAL POLICIES)

Extension of the operations of the World Bank and its affiliates

(agenda item 12)

Draft resolution submitted by: Afghanistan, Algeria, Argentine, Barbados,

Bolivia, Brazil, Bimna, Burundi, Cambodia, Cameroon, Central African

Republic, Ceylon, Chad, Chile, Colombia, Congo (Brazzaville), Congo

(Depocratic Republic of), Costa Rica, Cyprus, Dominican RepublI,
Ecuador, Ethiopia, Gabon, Gambia, Ghana, Guatemala, Guinea, Guyana,

Honduras, India, Indonesia, Iran, Iraq, Ivory Coast, Jamaica, Jordan,

Kenya, Kuwait, Laos, Lebanon, Lesotho, Liberia, Libya, ____ ,
Malaysia, Malawi, Mali, Mauritania, Mexico, Morocco, Nepal, Nicaragua,

Niger, Nigeria, Pakist P Philippines Republic of Korea,

Republic of Viet-Nam, Rwanda, Saudi Arabia, Senegal, Sierra Leone,

Singapore, Somalia, Southern Yemen, Sudan, Syria, Thailand. Tog,

Trinidad and Tobago, Tunisia, Uganda, United Arab Republic, United

Republic of Tanzania, Upper Volta, Uruguay, Venezuela, Yugoslavia

and Zambia.

The Conference,

1. Recommends that the Governments of countries which are members of the

World Bank and its affiliates should request at the next meeting of the

Board of Governors that the Bank should study the transformation and adap-

tation of the activities of the group to enable it to devote itself entirely

to aid to the developing countries, and that to this end the necessary

policy reforms should be introduced, with particular reference to the follow..

ing considerations:

(a) That the Bank should consider the possibility of financing plans

and programmes including, wherever necessary, local costs, instead

of financing only projects as has been its traditional policy;

(b) That the Bank should consider the imperative need to ensure that

loan periods shall be longer and interest rates easier for devel-

oping countries;
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(c) That the 3ank: should enter into negotiations with the debtor

developed countries to examine the possibility of advance payment

of their debt balances;

(d) That the Bank should increase its aid to countries which still

have no direct access to international capital markets and to

those developing countries which have not yet received adequate

international aid;

(e) That the Bank should enlarge its loan policy with a view to giving

effective financial assistance to projects of non-private and mixed

enterprises engaged in industrial activity, especially those which

are working in strategic areas of development;

(f) That the Bank should consider financing public health projects and

programmes and should broaden its operations relating to rural and

urban development, education, agriculture and economic integration;

(g) That the Bank should agree to administer trust funds provided by

various Governments and institutions, preferably of an untied

nature;

(h) That the Bank should apply the legal provisions of its Articles

of Agreement empowering it to give guarantees for loans to devel-

oping countries from capi.tal-exportiing countries; and second, to

place bonds in both international and national markets;

(i) That the Bank should increase its co-operation with regional

financing institutions, and where appropriate should grant credits

jointly with regional banks and with banks and corporations engaged

in the field of integration;



(j) That the Bank should extend and broaden its consortium and consul-

tative group services so that a larger number of developing coun-

tries can use them;

(k) That the Bank should co-operate with countries, at their request,

in negotiations with creditor countries for the consolidation,

conversion and re-negotiation of their external debts;

(1) That the operations of the International Finance Corporation should

be expanded in the most effective possible way giving preference to

undertakings in developing countries and particularly to those

activities which fall within the process of economic integration;

(m) That the Bank should vigorously pursue negotiations with the devel-

oped countries in order that the International Development Asso-

ciation may have at its disposal the additional funds needed to

expand its activities as soon as possible;

(n) That the International Development Association should broaden its

lending policy so as to finance projects and programmes designed

to correct regional imbalances in the developing countries;

(o) That in distributing its funds the International Development Asso-

ciation should give attention to those developing countries which

have not yet received adequate financial and technical aid and to

the least-developed among the developing countries.

2. Further recommends to the Board of Governors of the Bank that the terms

and conditions of development loans provided by the Bank, including interest

rates, cormmitment charges and repayment periods, should be adapted to the

particular needs of the least developed countries.
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ed Nations Conference on Trade and Development 20 March 1943

agenda ite (c)
disuLUT102 j.-DOPTED BY THE CO Adr. CE

15(II) Trade relations amiion., countries having &fferent economic and
social_systews including problems of East-Nest trade, paying
attentien particularly to the trade interests of developing
countries and tcking into account the work in this field of
other United Nationfs org.ns, including tne regional economic
coai ssiuns

nited Nctiuns Conference on Trade and Development,

canizing the desirability )f expanding East-Oest trade on the one hind, and

trade between developing countries Ead socialist countries on the other,

Recalling t ie relevent parts of General i.ssembly resolutions 1995(XIX) of

< 1 o ^, 14 and 20n5(XX) of 20 December 1965,

1 ling toe second, sixth, seventh and eighth ge. erEl principles govemning

iI trade relations and trade policies couduc.tve to development as eabodied

in tre reomme'deti in annex .I.1 of the Final Act of the first session of the

ie declaration unanim-ously -dopted at the tventy-second session of the

e s Economic Commiss ion for Europe concerning the further development of

o, scientific and technical co-operation between toe member countries of

Be riog in mind tae recrmmendctions in annexes a.Il, Part 2B, 1.III.2. .II.7

ar . .7 cf t-e Final .ct of the first session of the Conference,

e statement od by the Secretary-General of the United Nations at the

51t n ry meeting of the second session of the Conference to toe effect that "it is

nble cosequence of grvwing international interdependence tant the constructio

chaei of economic relationsnip tends to react adversely upon other

t ECst- !est trade is an integral part of world trade and tnat the

flow of ra-de :ould positively affect the expansion of international

rao ao a :hole, including toe trade of developing countries, provided thnat necessary

coistrictive measares to nromote trade and economic relations with developing countries

are .nrertfken by th>e to Groups of c.cuntries.
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A

.rv that countries participating in East-West trade, while jiving due

considoration to the interests of developing countries, and in accordance with

trinciples ao, embodied in the Final Act of the first session of the Conference,

(a) coniinuc their common efforts towards the expansion of trade and, to this

end, seek to remove the economic, administrative and trade policy obstacles

-th, development of trade,

(b) promotO constructive measures in the field of economic, industrial,

technical and scientific co-operation,

(c) consider any further appropriate policies or measures aimed at expanding

economic relations between them on the basis of mutual advantage;

2. Reccnerds that countries participating in East-West trade ensure, through

positive measures, that the expansion of trade between them does not unfavourably

affect the trading possibilities of the developing countries and leads to 
expansion

of trade betoeen them and the latter.

B

ReccMcrsnds that Socialist countri/es of'Eastern Europe:

1. Adopt the necessary measure, taking duly into consideration the trade needs

of the developing countries when quantitative targets are fixed in 
their long-term

economic plans, to expand further their trade with developing countries and, at ce

same time, to promote tne diversification of the structure and of the geographical

basis of this trade with These countries, in order that the largest possible number

of developing countries derive the maximum benefit from this trade. They will

endeavour LO maintain and, whenever possible, to accelerate the rate of growth of

trade exchanges with developing countries;

2. Conclude long-term agreements for the purchase of commodities from the developing

countries whicn would include suitable provision aiming at a satisfactory solution

as to voiume and staoility of prices of primary commodities;

3. Abolish or reduce, on a preferential basis, tariffs on manufactures and semi-

manufacturc imported from developing countries;

4. Accord preterential conditions in their procurement policies for products

imported from developing countries, it being understood that each of them will do

so in accoranoce with the modalities of its foreign trade system;



o sair wihin the framewor of their aspnclivu

n cLa 1" o grn uch favourabl1e iretoimports from'-

and to consumption of products imported

hilpteral forms of allreemdnts, multilateralize to the extent Dos. 1

to te inerested countries payments arr. eants between t.

o ilatc qnd stimulate the expano n of their trade

Scounris;

: validity of the contracts concluded be:tween noi

z krpro ard those of the developing countries wouIld be m A y

ies an ent erprises in the developing countries corn:wrnea

n u Cith reator efficiency their intment, production anC dolivery

pm ieds designed to maximize and diversify imports of

imi-maufactures and manufactures from developing countries,

n a o the trade and development interests of the latter, and

Sintoaccoun te production and export potential of developing

their plans;

u the import of primary commodities from other sources

ev e are available on competitive terms in developing countries;

e...e so that imports of manufactures and semi-manufactures

ev n cni co ute a growing element in their total impdrts of

7u.r cures;

nrn the goods purchased from developing countries,

u iin t of the developing countries concerned;

T n cn ia n when extending credits for the financing of projccts

c oni he particular conditions of the countries concernen an

nn whre approp riate, for their repayment by the' export of the

of t p or other products;

1fe0 rocomendation in Annex A.III.2 of the Final Act of the

o coa the conclusion of industrial branch agreements on

aor, providing inter alia for the supply of plants and

et t eveloping countries accepting repayment of sucn craits,

ods manufactured by these plants in the developira

¾y

: c oical research efforts of developing countrio y

rst favorable mnas possible, the results of their

a j Aping national r esarch efforts in these countri rn;
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1. Recome that developing countries, in their efforts to increase their

over-all trad, give, in particular, due attention to the possibility of exnding

their trade with socialist countries -

(a) by~ ecouing direct trade relations with these countries,

(b) yendevouring to adapt their exports to commercial specifiians

required b their trading partners,

(c) by gantin- to these countries conditions for trade not inferior to

those nd norally to the developed market economy countries,

(d) by undertaking steps to facilitate the implementation of the measures

enumerated in Part B and by carrying out other positive measures with a view

to promoting the farther expansion of economic ties and the increase and

diversification of mutual trade exchanges.

D

1. Requests the Secretary-General of UNCTAD, in consultation with the regional

enonifc commfissions of the United Nations and with the United Nations Economic

and Social Office in Beirut and with other competent organs of the United Nations,

to keep under review the progress achieved in the expansion of trade (a) between

developed market economy countries and socialist countries giving due considerAtion

to trade interests of developing countries and (b) between socialist countries

and developing countries, and to continue to submit periodical reports thereon

to the Conference and to the Trade and Development Board, including the sessional

committee tQ be convened under paragraph 3 hereunder;

2. Further requests the Secretary-General of UNCTAD

(a) to address a questionnaire to governments on the problems involved

i-n the establishment of different forms of multilateral payments arrangements

between developing and socialist countries and also suggestions thereon and

to prepare, for the group of experts mentioned below, a background study on the

topic taking into account replies received from the countries concerned and

having in view the Report on Payments Arrangements among the Developing Countries

for Trade Expansion (TD/B/8O/Rev.l),



(b) to convene a group on multilateral payments arran,>mis, IoC Ltj 1
the first cuarter of 1969, consisting of experts from interesued Socialit, dcyc
ancd de -vloped market economy countries to examine, takirg into account the stud
prexced by the Secretary-General and other relevant information, lno iaii'

differcent forns of multilateral payments arrangements between -developing; and Social a
countrias and to sudit its recommendations thereon to the Trade and Dcvelerrn-

for consideration and action;

3. Roquests the Trade and Development Board to convene periodically a sional

committee to proceed, in the light of the present recomomndation, to consulx ions -on
and to the elaboration of proposals concerning, inter alia,

(a) the expansion of East-West trade giving due consideration to the trade

interests of developing. countries,

(b) the expansion of trade between Socialist. count as,,and developinoA.triez,

76th plenary meeti'n;
25 March 1968
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united Nations Conference on Trade and Development

econd session
A enda item 9(f)

RESOLUTION ADOPTEJ BY THE CONFERENCE

on the report of Working Group I nTD/81_

9(11). Declaration on the World 
Food Problem

The United Nations Conference on Trade and Development,

STATES THAT

1. half of mankind is undernourished or badly fed, because the world production

of energy-giving and protective foods is insufficient to satisfy nutritional

requirements. The millions of people suffering from hunger and malnutrition live in

developing countries.

2. in rearly all the developing countries, a backward agricultural sector has in

recent years been unable to increase food 
output fast enough to match the increase 

in

thQ- demand for food resulting from population growth and rising 
incomes. for this

reason, these countries are obliged, even for maintaining present low levels 
of

nutrition, to import food in ever-increasing amounts, to 
the detriment of their capacit,

to import capital goods essential for accelerating 
their economic development.

3. the food surpluses in developed countries 
which have hitherto been used to cover

emergency world shortage have been 
substantially reduced, and the surplus 

of cereals

has practically disappeared.

4. in most developing countries there exists 
at the same time a deep social and

human problem which arises, like the world 
food problem, from the insufficient

dynamism of the aaricultural sector - namely, the chronic under-employment and the

low incomes of the rural population. The level of living of the rural population

which constitutes the vast majority of the total population in these countries is

incompatible with human dignity and the rural population is unable to participate

actively enough in the common endeavour to overcome under-development.

ND-68-3709
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application of improved techniques will continue to be required to alleviate the

situation in the short-term. Action should be taken urgently on measures having

both immediate and long-term effects.

AFFIRMS THAT

1. the United Nations, with its subsidiary organs, the specialized agencies,

the World Food Programme and the international financial institutions have

important reqgnsibilities in the solution of the world food problem.

2. the Food and Agriultural organization has a cruoial role as the international

agency entrusted with the task of raising levels of nutrition and the standards of

living of rural people and securing improvements in the efficiency of production

and distribution of all food and agricultural products. Present trends in FAO

and the regional and international Banks toward the planning and execution of

practical programme and integrated projects leading to international and national

investment should be supported and encouraged by menbercountries.

5. the integrated approach to the world food problem calls for the fullest

co-operation and co-ordination among the international organizations concerned,

and for the utilization, as appropriate, of the opportunities. provided by

bilatera& programmes and those of certain private foundations.

NOTES WITTW APPROVAL the assistance already extended by the international orga-

nizations' concemed and certain major undertakings, including inter ahar

(a) the elaboration of plans for the Second Development Decade 1970-1980;

(b) the FAO Indicative World Plan for Agricultural Development;

(c) the inter-Agency Study on Multilateral Food Aid initiated under General

Assembly resolution 2096 (XX) of 20 December 1965;

(d) efforts to expand mult ilateral food aid under the World Food Programme;

(e) the Convention on food aid of the International Grains Arrangement,19 6 7,

and similar posobilities of mobilizing through international arrangements

for other ommodities the capacity of both deeloping and developed

countries to produce supplies for food aid purposes;

(f) the Agricultural Development Fund of the Asian Development Bank.
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TIfERFORE UliGES

iDevelop in c ii

.to pay geial0 a t1 tt ntIon, In the fomi tion ofI' b ainc ed 'raid inT. nd p1S,

to the requi~meni of the ag'riculmLo1t sctor, taking acoonII L of the d food L ua-

tio~n aid of the imporLant role of thio s ctor in oraii ll I O'"I dvelpmet , aid t;o romove

och impodimeoto to increases in agricultuial hJodlcLion au arise from agrarian

ond credit structuro inevritod from the paut, to carry out, whorever appropriate,

the roforms in tho sy.tcmo of land tenre I and wae use and credit and to

oodernize ad~inistr&ativo int itutiona;

2. to pln Lagricultural production in the interes of alanced. economio

dovelopetiiL taking into account current d i requirement;

3. to lay emphasis on the development of human resurces and to this effect,

among other mcasuros, to adopt programmes of mass eduction in the rural areas,

technical training and community development, to en-sure an active participation

by the farmern in the comoni tasks to iacrease their income and their standard

of living andt ensure the enjoyment of their political, social, economic

and c ultural rights;

4. to promote the establiihment and expansion of co-operative organizations

to be effec tive fst onts for a bette t d - op o tion and marketing

of foodsuilfi,

5 5 trengdhen measures for imrovi t at key agricultural

requisitcs, including fortilizers, improved seeds, pesticides, inproved agri-

cultural machinery nd implem3nts, and to provide adequate advisory and

extension servicos and± insti' utions for training and research with due atten-

tion to the adaptation of methods and techniques to local conditions;

6. promote the establishment of agro-industries, specially those supplying the

agricultural sector with fertilizers, pesticides and 
agricultural machinery and

equipment;

7. improve tranoport, narketing, storage and distribution facilitiest

8. pay special attenti on, where necessary to reased water supply

including grtound water exploitatio

9. intensify their efforts to make better use of the resources of the sea

and of the fishery resources of both soa and river for human foodstuffs,

through, arong other measure, the applii o medern technology in

small fichery industres and the technical tr of fishermen;
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10. promote adequate pricing policies which take into account the need to

attain the maximum degree of production as well as appropriate level of

efficiency;

11. promote national rerves of foodGrains for stabilization of consumer

prices and meeting emergeicies;

12. increase their efforts to conclude agreements on complementary food

.production within th existing regional and sub-regional integration schemes

and other regional and sub-regional agreements in conformity with national

derelopment programmes;

13. consider the effects of the problemi created by the dynamics of population

on fod requirem e appropriate measures;

14. encourage orei n privat investments and the inflow of private capital

for the ave-mnione p oses, if it is in accordance with-their national

development pan;

1.k their respective global aid programmes and in the

light of the targets set by the Conference with regard to the volume of aid,

(a) to ontnue an o s ghen their aid to developing countries making

efforts to neee o production and modernize the agricultural sector

and for thie to ive more emphasis, in response to requests of

these developin coutries, to increasin, the assistance by providing

agricultura reuies, especially fertilizers, pesticides, improved seeds,

ric ura achinery and implements;

(b) to a ehasis on aid intended for the establishment of agro-

industes for h a actures of fertilizers, pesticides, agricultural

machinery ad w evelopment eqouipment and to promote, for the same

puoe, prate investment if it is in accordance with national development

plans of developig countries;

(c) ocontinue an t strengthen the necessary technical assistance throgn

bilaterl and meral channels including such assistance as would

imprve the quality of human resources which are crucial to economic growth;

(d) to provide food aid on a fair and just basis among developed countries as

stance to food-deficit countries, in such a way

as not to aff roductive capacity of the recipient countries and,
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to thle reatoet practicable extent, in accordance with te F PinciploI

of Surplue D~iopoal. This food aid should also asuist the food-doficit

countries In buildin up emergency reserves replenishable from time to time

for ort torm needo. In thie case of food-importing donor countrien,

however, duo account should be taken of their special circumstances,

Food aid should be 'iven on a grant basis or a loan basis on as

generous terma ao circuistanoes permit.

Foed aid ohnuld not provide undue incentives for an increased produstion

in devolopod countries.

Food aid should mobilize where appropriate through international

arrangements the capacit; of developing countries to produce food supplies

for food aid purposes.

ArW increase in cash :cnributions to multilateral food aid programmes

hod be us wher practiable, for the purchase on economic terms of

oo rom the developing ountries.

to carry out, to the extent pr oticable, measures providing more favourable

conditions of access to their mar ke for primazry products exporting countries,

particularly bearin in mind the interests of developing countries, and permitting

primary1 products exporti countries to participate in the growth of the markets

of industrial nations.

Yb iite t toal nri Ia za -n on~ee

1. to intensiy their co--op.ration with the developiL, and developed

countries in their joint efort to lve the world food problem, support and,

within the limits of their resources and constitutional responsibilities, carry

out an effective assistance to developing countries;

to take into account in o doing, among other considerations, the need

fo a cordinated glob approach to action on the world food problem, including

dovelopmonton the aricultural sector and trade in agricultural products, as

auide to' developin and developed countries and international agencies in

tho formtion and imlnrtatio of their plans, policies and programmesl
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3. in adapting their structure, strategy and progran w to the chaning

situation and the global efforts, to concentrate their activities and, in so

far as their particular character permits, place greater emphasis on operational

aspects, decentralize their services and strengthen their work in the field;

4. in financing agricultural development programmes and projects by inter-

national agencies, to give appropriate emphasis to the importance of providing,

in response to requests, sizeable amount of agricultural requisites as an

essential element in their assistance.

7Oth plenary meeting
22 March 1968



28 1arch 196U

_ ed Nations Conference on Trade and Development

cond wessmn

ende, itom 15

RESOLUTION ADOPTED BY THE CO1TFERE17CE

24(11). S.pecial measures to be taken iglav f t he e st
develpeod amongz the eevelon uiis ied7
exandin Ltheir trade and imnrovin. their economic

.and socia l deve1opment

The United Nations Conference on Trade and nevelopment.

iehoili~nn the differing characteristics and stages of development of develop.

countries and recalling the Final Act of the first session of the Conference.

Fuirther recognizing the special problems that confront the least develced amon u

the developing7 countries'in their efforts to ancelerate their economic and social

inprovement ancd aware of the need tc provide effective and concrete measures that

can .nsure the--ir sustained economic growth and enhance the ability of the least

developed countries to benefit fully from the general measures in favoux :. all

devel apin, countries,

Acgesting that such reasures should be adapted to the particular situations a<

specific problems of these countries,

Taking note cf the Charter of Algiers (TD/38 and its Annex II) and of the specia

no asu. ~Which could be taken as outlined in the documents of the UNCTAD socretaria

Colvinced that the international community, when ebarking upon a policy of

co-operation for development, should pay due attention to the special handicaps of

the estz. developed countries with the object of removing- their disabilities

oc-nzing7 that it is necessary to study further and to elaborate the cetailed

masaurjs whichl could be taken in this regard within the various fields of activity

of the aCD and other orgins of the United Nations and of other international

tprgaizations,

Tiavirouadce' that it should not be the objective of any spccial measures taken

n aou cl i least advanced developing countries to create discriminati . e

velopcirG countiies but to ensure due benefits for the least ieveloped amon

othc all oe ping countries (an rain equitable benefits,

-,2



he nee to pay particular attention to the least developed counaries

concrete dciasions emanating from UNCTAD and other organizations

c ations system concerned with the problems cf economic developnent,

that special support should be given by States emboaers of

In ernational institutions and the regional economic oumissions to the

Z; countries sc as to ensure their active participation in world trade

v ot, including regional and sub-regional industrial development,

7 _______ tat special measures be devised, within a global stratedy, of

cv rasures in order to enable the least developed, among the developing

countries t derive equitable benefits so that all the developing countries are

elabled to gain comparable results from the co-operation of member countries of

TAD, acuATlarly the co-oerctlion between developing and developed countries.

ties of devising such measures in relation to both developed market

ie-co and socialist countries, and in accordance with the practices of- these

counte artiar economic systems, should be examined in the following spheres

(a commodity policy

(b) manufactures and semi-rmanufactures

(c) development finance

() regional economic integration

)ivisibles and shipping

(') trade promotion

()sp al tonical and financial assistance;

2. _Q tes the international bodies responsible for particular measures designed

to benefit developing countries generally, whenever possible, to design the form of

an laorate on the specoal measures which might be taken in favour of the least

developed countries and to identify such countries in the context of each measure

concerned, taking ully into account the identifying criteria relevant to the

plc e e in uection;

Tradean DeveBoard and its subsidiary organs to bear in

* all heir activie studies and decisions the special needs of the leas-

7m a t dntries and to keep this questicn under review on



rf UETAI to indertake stud., of C -ent asaecmt

c veloped countries with aii

e countries," rom measures

U and framework;

ti secretary7-Geea ofUCTAD to continue tde rltv to the

to er. Qn :eot -ntries and to exam as approaches

pr!a, lakina i csiertion the recommendatin the report of

an by the regional economi h omm issions and the-

o object of suei rctia guidelines

eocation;

o oons~ as well as h in at l

a bearing on eaaken

te ing con trieial attention

these countries aeile io

nit h my recommend or undetak i vour o p

niea wole, prcl prvions to assit th l advanced amonE; them,

A r u eonomic commissions rs ad the Far East,

fc'r pay special attention in their work programme

eilrob s o he developed countries of 0tr reaions, and also

ne k sdi an khr action which thconsder appropriate to

nleto suggest guide in in pararaph 3(c)

A, the regional econoi c ions and the

ro i Naio system to co-oprt ith the Secretary-

t U on relevant to the preaa of the

dNin ee mn Programme, (UNDd U t Nations

nuelmn a(IDO) and the in financial

"ion to the nees o h least developed

n e t ip rammes of assistc n identifying

nncin~
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Second sesion
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RESOLUTION ADOPTED BY TEE CONFERENCE

on the report of Working Group III (TD/09)j

11(I1). Special Problems of the Land-looked Countries

The United Nations Conference on Trade and Deelopment,

A

Recallir the Principles relating to Transit Trade of Land-locked Countries wh4ch

;ere adopted by the first session of UNCTAD (Final Act, Annex A.I.2),

Recalling that, on the basis of these Principles, the United Nations Conference

en Transit Trade of Land-locked Countries adopted on 8 
July 1965 the Convention on

Transit Trade of Land-locked States,

Noting that the Convention entered into force on 9 June 1967 but so far has been

ratified or acceded to by only two transit States having a sea-coast,

Noting further that the Convention is open for ratificiation 
or accession without

any time limit,

Considering that, for the promotion of the trade and economic development 
of the

land-lockod States, it is essential to provide facilities to enable them 
to overcome

The effects of their land-locked position on their trade,

Recalling General Assembly resolution 1028 (XI) of 20 February 1957,

1. Urges all States invited to become parties to the 1965 Convention 
to Transit

Trade of, Land-locked States to investigate the possibilities of ratifying 
or acceding

to it and to make it effective at the earliest possible date.
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B.

Rcognizing that

(a) the land-locked position of many developing countries affects 
the expansion

of trade and economic development of these countries and may hamper them in taking

advantage of some of the international measures envisaged to support the 
trade

expansion and economic development of all developing countries,

(b) the special problems involved in the promotion of the 
trade and economic

development of the land-locked developing countries, in particular the high cost-

of transportation due to distance from sea, the poor state of transport and

communications and other factors inhibiting the exec' L en of their trade expnnIon

and economic development programmes, call for special attention and require special

solutions,

Convinced that the international community, when embarking upon 
a comprehensive

policy of co-operation for development, should pay 
due attention to the above-mentioned

special problems of the land-locked developing countries,

Noting that, within the framework of some United Nations regional economic

commissions and some regional and sub-regional economic groupings of developing

countries, studies of certain important aspects of the special problems of the land-

locked developing countries of the regions or sub-regions concerned have been initiated

with a view to contributing to their solution,

1. Recomnmends that, in view of the special problems of the land-locked developing

countries, the land-locked situation should be considered as a factor in determining

the criteria for the identification.of the least developed among the developing

countries;

2. Recommends that the Governments of the developed countries, in their financial

and technical assistance programmes in the field of transport and communications,

should accord appropriate attention to the special needs of land-locked developing

countries in extending adequate financial and technical assistance to projects

designed for the development and improvement of the transport and communications

infrastructure needed by these countries, in particular of the transport modes and
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fa1cilities most cCnvenonI t t h tL. awl , .,7,y acceptable to the transit and the

land-locked developing countries concerned, including joint projects concluded

by common agreement with the transit States concerned for the establishment,

expansion and/or improvement of transport and communications facilities serving

the transit trade of the land-locked countries;

3. 9urther recommends that the appropriate international financial institutions

be invited to give similar attention among their priorities to the matters

mentioned in the preceding paragraph;

4. Calls on transit countries to extend their fullest possible co-operation

to the formulation and execution of the projects mentioned in the preceding

paragraph;

5. Recommends that the land-locked developing countries and the transit

countries should enter into consultations and negotiations, whether bilaterally

or on a regional or sub-regional basis, with a view to examining jointly the

special difficulties which the land-locked developing countries face in 
the

promotion of their trade and coormic development, and to concluding agreements

designed to overcome such difficulties in accordance with the nature of each

particular case, paying special ati;ention to the facilities requested by the

land-locked countries for their transit trade;

6. Further recommends that the Covercments of the developed countries be invited

to bear in mind, in their assistanee programmes or through the international

organizations concerned, the possibility of extending loans on favourable terms:

(a) to the land-locked dcvelopin, countries for the development of

transport and communication facilities designed to help the latter to overcome

the special difficulties of their iand-locked position;

(b) to the developing land-lockcd and transit countries for the development

of transport and conunication facilities referred to in paragraph 2 above

designed to help the developing countries concerned to overcome the special

difficulties of the land-locked position;
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7. Recomnends that the Governments of States members of UNCTAD invite liner

conferences and equivalent organizations, directly or through the shipowrers members

if them, and likewise insurance companies, to bear in mind, in forming their

respective tariff policies, the special problems of land-locked developing

countries.A

8. on the developed land-locked countries, through the exchange of

information experience, training and technical know-how, to lend, upon request,

directly or thro'ugh the appropriate United Nations bodies, special assistance to

the land-locked developing countries in outlining suitable solutions to the

special problems of the latter;

9. Invites the regional economic commissions concerned with the developing regions

and the regional and sub-regional economic groupings of the developing countries to

pay special attention in their work programmes to the special problems in the field

of the trade expansion and economic development of the land-locked countries

members of such regional economic commissions and regional or sub-regional economic

groupings, and to five special consideration to the need of greater participation

of such land-locked developing countries in regional and international trade;

10. Requests

(a) the Secretary-General of UNCTAD, in consultation with the Under Secretary-

General of the United Nations for Economic and Social Affairs, to establish a

group of exports to carry out a comprehensive examination of, and to report upon,

the special problems involved in the promotion of the trade and econo9mic

development of the land-locked developing. countries, a special study to be made

in this examination of the transport problems, outlining possible ways by which

the adverse effects of higher transportation costs on the trade position,

production cots and execution of economic development programmes of the land-

locked developing mountries might be minimized; the background material to be

prepared for the examination by the group of experts shall draw fully upon the

experience and competence in this field of other appropriate United Nations

bodies, in particular the Department of Economic and Social Affairs and the

regional economic commissions; the report of this expert group should describe

the experience so far gained in the solution of the above-mentioned problems and

outline further practical esure and procedures for presentation to the Trade

and Development board for consideration and appropriate action;
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(b) the Statos members of UNCTAD, the regional economic commissions, the

specialized a7,encies concerned, the economic groupings of the developing

countries and other international organizations dealing with the subject to

co-operate with the Secretary-General of UNCTAD by providing to the extent

possible, information relevant to the preparation of the studies and reports

mentioned in this paragraph;

(c) the Secretary-General of UNCTAD to follow the progress made in giving

effect to the recommendations made in this resolution and to report thereon in

his annual reviews of international trade and economic development to be

prepared in pursuance of the Trade and Development Board's resolution 19(11). .

{1st plenary meetirn
23 March 1968
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April 15, 196

Mlr. C.,.Sum
Head, -ppig 3ranch
UCAD
Palais dea liations
Geneva
S1ITZELA.

Dear Mr. Sumy

I :;reatly enjowed meWig yu uc v ent visit
to Geineva. Qur discussion of your work on shipping ad port problems
was of great intremst to me. 1 hope this will lead to continauing
contacts and exchange of views and infonation.

I have made arfogemnts for your n to be put, on our
ainn list for our "tatus of Studies erort and for our transporta-

tion sttdies. I wou4ld gratly appreciate it if you wuld keep us
informed of the actvtitis of the Shipping m3nch by sending us rele-
vant docunaataton. on work programs and ublications and if possible
draft stu es,

Hermn 0. van der Tak
ead, dsc tor arvi Project Group

conorni.cs Departmaat

4iVanderTak: -m

cc: Hr. Hogg
Messrs Schmedtje/de Weille
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: KARASZ DATE: APRIL 15, 1968
INTBAFRAD
PARIS CLASS OF

SERVICE: TELEX

COUNTRY: FRANCE

TEXT:

Cable No.: 380

PRESIDENT PREFERS MAKE DECISION ON DESIRABILITY ORAL REPORT TO BOARD

ON UNCTAD AFTER SUBMESSION YOUR WRITTEN REPORT. SUGGEST THEREFORE

YOU CANCEL PLANS FOR WASHINGTON VISIT AT THIS TIME ALTHOUGH YOU MAY

BE ASKED TO MAKE VISIT AND STATEMENT AT LATER DATE

DEMJTH

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED • CLEARANCES AND COPY DISTRIBUTION:

NAME Ri ard H. math

DEPT. Development Services

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

RHD:tf For Use by Archives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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April 12, 1968

Mr. Raul Prebisch
Secretary-GCeneral
United Nation Conference

On ae Development
Palais des Na[is
CH-1211 Geev .0, Switzerland

Dear M Prebisch:

This ill a1cnow1edge your letter of April 4, 1968, trans-

mittir the notification of the sixth eession of t, Trade and

Development Bo'd to be held in Geneva 968. Te Bank

does- .io a to be represented at thrs meeti

Sincerely

Michael L. Hoffmran
Associate Director

Developmi 'Service, -, par :

MLHoffman/prm

cc: Mr. Consolo



Headquarters
Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cabe Addrs - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cale Addss - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16") - FRANCE

Telephon- 553-2510

April 12, 1968

Dear Dick:

Artnur suggests 1 shuld write you this note to remind you a
a matter which we discus:ed when you were ne-e.

Yu w0ll remember tAt we mentioned various UNCTAD follow-up
meetings whh are to be hc in uroe. The information we nave on
these i as ollws-

June 18-28 Croup on Preferences
3rd session to be held in Geneva

July12 Committee on Commoditie.s

3rd sessin to be held in Geneva

JulA 3 ust 9 Co ittee on Manufactures
3rd session to be held in Geneva

epte mber -2C Trade and Develoopment Board

7th ession to be held in Geneva.

vou aid to t yo were not sure at the moment whether the Bank
need be represented t tese meetin or at least at some W thom.
I we -er to be rep-e ent ed you wou d like to think Wurther regarding

no should be the represen iative.

Ti note is just to emd you W this mutter. At a later
date, o i be letting us know whether or not you want us to male
any aoranements for represenation from this office.

Yours nincerely,

G.C.ia

wr. Ric .d H. Demuth, Director\
D)velop'en Cevces )epr.-tment
intentin B or

.econ:tructioad evelo ment

Wington, D.C.
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OFFICE MEMORANDUM
TO: Files DATE: April 12, 1968

FROM: Richard H. Demuth*

SUBJECT: Visit by Dr. Prebisch

Dr. Prebisch visited Mr. McNamara today. I was also present.

The visit was largely in the nature of a courtesy call.
Dr. Prebisch, however, made the point that his hopes for progress
within UNCTAD now centered on the spring meeting of the Trade and Devel-
opment Board. At that meeting, he hoped to obtain an agreement on a

scheme of preferences and an agreement on supplementary finance. He
also hoped to make progress toward agreement on a date by which the 1%
aid target would be reached. If he succeeded on all three of these
fronts, he would then try to make progress toward an agreement on a
"Strategy of Development," which would stress the responsibilities of
the developed and the developing countries alike. In each field
covered by the Strategy, there would be proposals for action on both
sides. There would also be some effort to establish long-term quantita-
tive targets.

Mr. McNamara expressed strong agreement with the notion of a
Strategy of Development. He explained what he was trying to achieve in
terms of long-term programs for the major countries being financed by
the Bank Group. He and Dr. Prebisch agreed to keep in touch.

In response to a question which I asked Dr. Prebisch after the
meeting as to the division of functions in connection with the Strategy
of Development between UNCTAD, on the one hand, and the Tinbergen group
and the U.N. Secretariat, on the other, Dr. Prebisch said that the
latter in their work on the Second Development Decade were stressing the
econometric approach with a view to promulgating global quantitative
targets. In UNCTAD, on the other hand, the emphasis of the work was on
action to be taken by both the developed and the developing countries on
a series of specific fronts.

cc: Messrs. Friedman, Kamarck, Consolo and Karasz

RHD:tf
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Rgquest for address at plenary session of UNCTAD II.
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COMMUNICATION: SENIOR STAFF MEETING ssm/M/68-14

DATED: April 8, 1968

TO:

FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

UNOTAD 1I

9. Mr. Friedman said that, while the formal texts of the conclusions
reached by Committee III of UNCTAD, which dealt with financial matters,
had not yet been received, it appeared that the outcome on the principal
subjects discussed was as follows:

(a) Supplementary Financing: The "77" developing countries
endorsed the scheme, as did some developed countries,
notably the Scandinavian countries, the Netherlands and
Switzerland. The U.K., although one of the originators
of the scheme, had been lukewarm in view of its balance of
payments difficulties, while others, including Japan and
the United States, wished to avoid any commitment, at
least for the time being. A stalemate had resulted, and
the Inter-Governmental Group (which was being expanded)
which had reported on the scheme had been asked to continue
to try to resolve the various issues, probably in the hope
that final decisions could be deferred until the United
States and others were more disposed to commit funds.

(b) The Bank had been asked to continue its work on suppliers'
credits, on which it had already prepared a study for
UNCTAD; the IMF had also been asked to do a study which,
perhaps, could be combined with the Bank's.



(c) The target for the external aid of developed countries had
been defined as 1% of gross national product. The 1%
covered both public and private aid, although some countries
had already announced their intention of bringing their public
aid alone to this level. The coverage of private and
public aid included in the target had been defined in detail.
Views on when the 1% target should be attained had differed,
some suggesting 1971 or 1972, while others refused to commit
themselves to a date.

(d) The Bank was requested to make a study of the terms,
conditions and techniques of development lending.

(e) What appeared to be, but was not certainly, a resolution on
the Bank raised a number of questions on such matters as
local currency financing and program financing similar
to those raised in the Bank by various Governors. It
was urged that the Bank should offer its services in debt
rescheduling exercises. The tone of the "resolution"
and other actions and statements indicated respect for the
Bank Group.
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FROM: The Secretary April 8, 1968

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

Attached for information are the texts of the following
seven documents submitted and agreed upon in the closing hours
of the United Nations Conference on Trade and Development held
recently in New Delhi:

I. Improving the Terms and Conditions of Aid
Alleviating the Problems of External Indebtedness.

II. Improving the Mobilization of Internal Resources.

III. Compensatory Financing Facility.

IV. Increasing the Flow of Private Capital to
Developing Countries.

V. Aid Volume Target.

VI. Supplementary Financial Measures.

VII. International Monetary System - Issues Relating
to Development Finance and Trade of Developing
Countries.

It is believed that these are the final texts as approved by
the Plenary Session on March 29, 1968. As it will be a month or
more before the rapporteur's report containing authenticated texts
will become available, the attached texts of documents of particu-
lar interest to the World Bank Group are being made available at
this time.

There is also attached a copy of document TD/II/C.3/L.35
of March 20, 1968, concerning World Bank Group matters, being
a Note by the Chairman submitted to the Third Committee. It is
understood that a short covering resolution transmitting this
text to the Trade and Development Board was approved during the
final session of the Conference.

Distribution:
Executive Directors and Alternates
President
President's Council
Executive Vice President, IFC
Vice President, IFC
Department Heads, Bank and IFC
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Jnited Nations Conference on Trade and Development

ocond session
Appnda item 12

GROW'H, DEVELOPMENT FINANCE AD AID (SYNCHRONIZATION
OF INTERNATIONAL AND NATIONAL POLICIES)

Note by the Chairman of the Contaot Grp
of the Plenary

Following consultations within the Contact Group the attached texts are

submitted to the Conference for consideration.

ND.68-3849
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I IMPROVING THE TERMS AND CONDITIONS OF AID
ALLEVIATING THE PROBLEMS OF EXTERNAL INDEBTEDNESS

Terms of Aid

1. The Conference endorses the view expressed in the Agreed Statement of the

Problems of Development that the terms of development assistance generally remain too

hard. Further efforts are required to soften the terms of aid and to harmonize the

teraic given by individual developed countries to individual developing countries.

reveloped countries agree to renew their efforts to achieve by the end of 1968 the

terms and conditions of external resources laid down by the Development Assistance

Committee (DAC) of the OECD in its Resolution of July 19 6 51 and by the General

Assembly of the United Nations in its Resolution 2170 (XxI). The Conference urges

those countries which are now furthest from these norms to make special efforts to

achieve them.

2. The Conference notes with appreciation that a review of the terms and conditions

specified in the Recommendations of the DAC is to be undertaken this year and

expresses the hope that it will result in further liberalization of them. It

considers that efforts should be made to raise the norms set out in the present target,

either by increasing the amount of aid given in the form of grants, or by improving

interest rates, maturities or grace periods, or by increasing the grant element of

the official aid commitments of donor countries. Developing countries and some

developed countries consider that either of the following alternative norms, to be

achieved by the end of 1970, should be specified for each donor country.

Either

(a) developed countries might provide 80 per cent or more of their

official aid in the form of grants;

Or

(b) they might;

(i) provide 90 per cent of their official aid commitments as grants or loans

at 2.5 per cent interest or less, with a repayment period of 30 years

or more;

(ii) attain a minimum grace period of 8 years.

The developed countries generally toake note of these suggestions and will consider

them in the evolution of their assistance policies.
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3. The Conference reeognizes that the ability of individual countries to service

external debt varies. It recognizes also that the terms on which different types

of funds are obtainable to promote development vary. It considers, however, that

most developing countries will need to receive development assistance on soft terms

for a long time ahead, whether the judgment is based on their national inccme per head

or their external financial position and prospects. The developing countries and

some developed countries consider that, by 1975, the bulk of bilateral lending should

be on terms comparable in general effect though not necessarily identical in all

individual respects with the terms currently applied by the IDA, with suitable

arrangements made to enable developing courtries not now eligible to avail themselves

of these terms to do so. The developed countries generally take note of these

suggestions and agree to consider them in the further evolution of their lending

policies.

4. The Conference stresses the importance of harmonizing the terms of assistance to

individual countries, particularly but not exclusively in the case of countries for

which multilateral co-ordinating arrangements exist. Further study should be given to

thq determinants of debt servicing capacity, with a view to establishing general

criteria for settling terms for countries or groups of countries. Judgments on the

terms to be offered should be made1 where possible, on a case by case basis. Particul-

regard should be paid to the needs of the least-developed countries in determining

terms. Some donor countries emphasize that the overall terms of aid of individual

donors should be taken intoeaccount in this connexion.

5. Some donor countries point out that for them the volume of lending and the rate

at which terms can be improved are closely connected, especially if the donor -

country has to provide at least part of its aid by raising funds in the private

capital market, and to subsidize the rates at which they are relent to developing

countries. They also point out that the problem is particularly acute in view of

their relatively limited aid giving capacity.

6. The Conference considers that further study is necessary of possible improvements

in techniques of lending, having to do among other things with conditions and

sohedules of repayments, and requests the IBRD to prepare such a study in consultation

with the Seoretary-General of UNCTAD and IMF. .In particular the study should take

into account the possibility of postponing or waiving interest and amortization

payments in years of foreign exchange stringency. The results of this study should be

presented to the next session of the Committee on Invisibles and Financing related to

trade.



TD/L.28
page 4

7. The Conference weloormes the increased availability of financial assistance for

programme financing and stresses that external finance should be made available both

for programmes and projects and should include lbcal costs where necessary. Since

development requires a continuous supply of external resources, individual donor

countries should take such steps as they can to ensure such continuity.

Commercial credits including suppliersl credits

8. The Conference endorses the judgnent in the Agreed Statement that commercial

credits add to the flow of resources and can play a useful role, within limits, in

pramoting development. They are, however, no real substitute for long-term

development aid.

9. It was noted in the Agreed Statement that four main questions arise:

(i) to what extent should copmercial credits be adapted to promote

development as well as trade?

(ii) how should its acceptance and use be controlled by both recipients

and lenders?

(iii). should the terms be softened, and what would be the implications

for both aid and trade?

(iv) should the question whether any new institutional arrangements are

needed to alleviate harmful developments in the field of commercial

credits be further studied?

10. The Conference invites the IMF to prepare a study en these questions, in

consultation with member Governments, with the secretariat of the UNCTAD, the IBRD

and other appropriate institutions. This study should be made available for

discussion in the Committee on Invisi'bles and Financing related to Trade which will

then decide whther to refer it to an intergovernmental group with equitable

representation of developing and developed countries, or to deal with it in some

other appropriate way.

11. The Conference further requests the United Nations Secretariat and the IBRD

to continue, in consultation with other institutions, the study of commercial credit

as a means of assisting developing countries to increase their exports and to

finance trade with each other including ways in which facilities available to them

might be strengthened and developed. Consideration should be given to the possibility

of refinancing by international financial institutions of commercial credit

extended by developing countries.
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Indebtedness

12. The Conference recognizes the gravity of the problems of external indebtedness and

acuteness of some of them, and the fact that such problems arise not only from official

lending but also from commercial credit. It considers, first, that as was noted in

the Agreed Statement, further analysis is required of the whole question of indebtedness

differentiating between the various types of debt involved. These must not be judged

in isolation but in relation to the debt-servicing capacity of the country concerned,

its external trade and its rate of growth. The problem of indebtedness is also linked

with the prblems of terms and volume of aid.

13. Secondly, improved arrangements to forecast and forestall debt crises are clearly

desirable.

14. Thirdly, since the first objective must be to prevent debt crises from arising,

develmping countries should undertake sound policies of debt management, while

developed countries should help by providing assistance on appropriate terms and

conditions.

15. Finally, where difficulties do arise, countries concerned should stand ready to

deal reasonably with them within the framework of an appropriate forum, in co-operation

-with the international institutions concerned. They should bear in mind that some

developing countries are carrying an excessively heavy burden of long term debt, having

regard to their need to sustain an adequate rate of economic growth and that suitable

measures should be adopted in appropriate cases to alleviate this burden. In other

cases, situations of crisis may arise and arrangements to refinance or reschedule on

appropriate terms and conditiins may be required. Present institutional arrangements

for dealing with such problems may require review when the analysis of the problems

has proceeded further and the arrangements for forecasting situations have been further

developed.

Tied Aid

16. The Conference, while recognizing that the causes and effects of tied aid need to

be further studied, endorses the judgment on the effects of tying contained in the

Agreed Statement. Tying restricts the developing countries' opportunities of

benefiting from the price and quality advantages which normally accrue from a free

choice of suppliers. This is particularly the case when restrictions are imposed not

only as to the source of procurement of the goods but also as to the nature of the

goods. Further tying tends to reduce the real value of aid inasmuch as the definition
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and the choice of projects and of technology best suited to the requirements of the

developing countries is limited. Some of these disadvantages may be mitigated if a

country has the freedom of recourse to several sources of procurement or to a broad

range of goods and services from one source. Furthermore, some tied loans are used

for reimbursing import payments relating to contracts which have been obtained in

open international competition.

17. The Conference therefore considers that, in principle, financial assistance

should be untied. Many donors, however, find it necessary to tie their aid, mainly

in order to protect their balance of payments or to secure public support for their

aid programmes. The tying of aid is therefore to be directly related to the level of

aid.

18. The Conference urges the developed countries to take what practical measures

they can, individually or collectively, both to reduce the extent of tying and to

mitigate any harmful effects. The Conference considers that in any case efforts

should be made to mitigate harmful effects of tying. Practical steps.might include:

(i) A greater provision for the use of aid funds to cover local costs;

(ii) the allowing of procurement in developing countries;

(iii) a broadening of .the range of commodities or services to which aid may

be devoted so that recipients have reasonable freedom of choice;

(iv) improvement in the administration of procurement;

(v) a development of pooling systems under which contracts might be decided

by international competitive bidding within a group of donor countries.

19. Developing countries also consider that double tying, that is, tying to sources

of procurement as well as to specified products, should be eliminated except in the

case of project assistance, and that donors should subsidize the excess cost of

procurement resulting from tying practices. Developed countries are unable to accept

the second suggestion and are not unanimously able to accept the first.

Access to capital markets

20. The Conference notes the concern felt by the developing countries over the

question of access to capital markets by themselves and by multilateral development

institutions, and invites the Secretary-General of the UNCTAD to seek the advice of

the IBRD and the regional development banks with a view to its discussion by the

Committee on Invisibles and Financing related to Trade.
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Interest Eualization

21. The Conference notes the studies prepared by the Secretariat on the proposal for

a multilateral interest equalization fund to cover the interest margin between leans

obtained on international capital markets and concessional development loans. It

notes, further, that the technique of subsidizing the rates at which funds raised on

the private capital market are relent as aid is already practiced by a number of

donors. It commends the technique to those who find it an appropriate means of

achieving appropriately soft terms. The propisal for a multilateral scheme raises

a number of problems. The Conference invites the Secretary-General of the UNC'AD

to keep the matter under review and to report to the next session of the Committee

on Invisibles and Financing related to Trade.

22. Annual progress reports in an appropriate form should be submitted and reviewed

in terms of General Assembly resolution 1995 (xIX) and Trade and Development Board

resolution 19 (II).
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II DIIMROVING THE MOBILIZTIN OF IN'TENAL RESOURCES

1. The Cunference recognizes that the rimary responsibility far their develo,;ment

rests with the doveloing countries themselves. While apyreciating the efforts

already maide by the developing countries to mobilize and matae effective use of their

internal resources, the Conference considers that further efforts in this regard are

essential far accelerating economic development in the develogAng countries. These

efforts are also important for mobilizing public opinion in developed countries in

support of their assistance* programmes.

2. In the interests ,f rapid development, developin, countries need both to

mobilize internal resources as ful-y as poasible and to ensure effective use of

available resources, both internal and external. The Conferences notes with

satisfaction the continuing pr-gress being made in development planning and the

increasing recognition that effective im-lementati-n is. an essenti-al part of the

planning rrocess. Implementation involves a broad range of economic and social

policies conducive to development. It also depends on the creation of the necessary

institutions and on mobilization of public sup-ort and co-operation in developing

-countries.,

3. The Conference recognizes that external resources can help to make Possible full

deployment of the resources and efforts of developing countries, and at the same time

that well directed efforts by the developing countries are necessary in order for

external resources to maie their full contribution to development.

4. Countries which provide external resources in support of development are

concerned that these reso.urces should not replace but supplement and help to mobilize

adeq.uate domestic efforts and should be effectively used. The Conference acknowledges,

however, that priorities, problems and possibilities differ between developing

countries, and that the standards of effort which it is reasonable to expect depend

on the circumstances of individual developing countries.

5. With these considerations in mind, the Conference stresses the importance of

continuing frank and constructive exchanges between providers and recipients of

external resources. The Conference notes with interest and experience gained in

consortia and consultative groups, and also the establishment of certain mechanisms

for mutual review and exchange of experience among developing countries. It

recommends that attention should be given to the further development and extension

of such arrangements.
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6. The UNCTAD secretariat should cantinue its work on the relations between the

rate of growth and the amount of aid received. Its studies should take account of

alternative development targets, policies and standards of effort and external

circumstances. They should seek to investigate any relevant implications of factors

which may lead to limitation €f absorptive capacity and evaluate the effects of

alternative types of performance including the . ssibilities for useful import

substitution.
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III COMPENSATORY FINANCING FACILITY

The Conference notes with satisfaction that the 
International Monetary Fund

has adopted measures for the liberalization 
of the Compensatory Financing Facility

in response to recommendation A.IV.17 
of the Final Act of the First UNCTAD. 

The

Conference further notes that much more 
extensive use has been made of the Fund

facility since its revision in September 
1966. As the revised facility has been

in operation only for about 18 months, 
further experience seems to be necessary

before any further revision of the Facility 
is undertaken. The Conference, however,

draws the attention of governments 
members of the IMF to the following 

suggestions

made in discussion and refers them to the 
Fund for consideration in its continuing

review of the Facility.

1. Adverse movements in import prices should 
render a developing country

eligible for a drawing under the Facility;

2. Drawings on the International Monetary Fund under the Facility should

be immediately available up to 50 per 
cent of the countries' quotas in the 

Fund

and that such drawings should not be subject 
to any conditions;

3. The re-purchase liability in respect of outstanding 
drawings on the

Facility should not arise within five 
years after the drawing and thereafter 

should

fall due only in the years in which 
the countries' exports exceed the estimated

trend value and should not exceed 50 per cent 
of the export excesC

4. The liability of the drawing country in 
respect of the interest charges

on the outstanding compensatory drawings 
should be calculated separately from

that in respect of ordinary drawings and that it should not attract the normal

progressive interest provisions of IMF.
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IV INCREASING TI-E FLOW OF PRIVATE CAPITAL
TO DEVELOPING COUNTRIES

The Conference:

Recognizing the important role that private foreign investment can play in the

economic development of developing countries by providing capital, technical services

and know-how,

Bearing in mind that continuing systematic study concerning the structures of

foreign investment and its economic effects in the developing countries is essential,

if foreign investment is to make its optimum contribution to development,

Bearing in mind the efforts and measures of both developed and dev eloping

countries, as well as interested international institutions, to promote foreign

private investment in developing countries,

Recalling recommendation A.IV.12 of the first United Nations Conference rn

Trade and Development,

Taking note of the report entitled "The Role of Private Enterprise in Investment

and Promotion of Exports in Developing Countries" (TD/35 and TD/35/Supp.1),

- Believing that in the interest of increasing. the flow of private foreign

investment to developing countries and improving its effectiveness, it is important

that this matter should be the subject of a dialogue between developed and developing

countries,

Taking note of Economic and Social Council resolution 1286 (XLIII) of

14 November 1967 which requested the Secretary-Genelzal Of the United Nations to

consult with Goverments and international organizations concerned on their experience

and attitudes to the various problems discussed in the Secretary-General's report on

Promotion of Fo'reign Private Investment in Developing Countries (E/4293) and on

opportunities and means of implementing the specific recommendations contained in

that report,

Taking note of General Assembly resolution 2091 (XX) and Economic and Social

Council resolution 1201 (XLII) which calls on the Secretaxy-General of the United

Nations to undertake thorough study of the manner, forms, conditions, costs and

effects of the transfer of patented and non-patented technology from foreign

enterprises to enterprises in developing countries (both public and private),

1. Requests the Secretary-General of the United Nations in carrying out these
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tasks, in particular with a view to providing useful guidelines to both developing

and developed countries with respect to foreign investment, to bear in mind inter

alia the importance of the following considerations:

(a) Criteria and practices employed by developing countries for the acceptance

and promotion of foreign investment;

(b) Developing countries' policies governing relative shares of foreign and host

countiy investors in capital investment;

(c) The forms of foreign equity participation such as cash investment, supply of

machinery and equipment, provision of technical seryices and know-how;

(d) Policies and practices governing foreign participation in management and

training of management personnel in developing conutries;

(e) Inyestment opportunities and fields of investment for rv-in, oto1 i

(f) Policies and measures of developing countries with regard to the use of

patents and licences supplied by foreign enterprises;

(g) Adequacy of existing business practices for transfer of technology to

developing countries through patents and licences by foreign enterprises;

(11) Policies applied by foreign enterprises with respect to goods and services

produced by these firms;

(i) Tax treatment of foreign investment, both in capital importing and capital

exporting countries;

(j) Practices of foreign enterprises as regards exports of products resulting

from foreign investment and/nr grant of patents and licences;

(k) Re-investment undertaken by foreign enterprises from income eamned in

developing countries;

(1) Policies applied by the developed countries with regard to the flow of

private capital to developing countries and by developing countries with

regard to the repatriation of capital and earnings;

(m) The introduction of incentives by the developing and developed countries to

encourage such flows;

(n) Policy of developing countries towards employment of foreign personnel and

imports of machinery and equipment;

2. Notes with interest that in accordance with resolution 2276(XXII) of the

General Assembly, the Secretary-General of the United Nations is requested to
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include in t ular rport on the inte maional flow uf long-term capital and

official dona s such statistics as a available of reverse flows of capital

from tne deeoing countries, asessing their significance in relation to total

financial ransfers and giving an analysis of factors affecting them.

3. _Farthe et the Secretar-Geneml to underake a study of the economic

effects o ign investmant, as outlined in Annex XIII of the Report on "Measure-

ment of the of resources to developing countries."

The s sshall ta into accounts

(a) The le of economic development oi the developing countries;

(b) Wscarried out by other agencies with respect to any of the items

en ated in operative paragraph 1. . The studies shall, on the basis of

teir fidings, also recommend policy measures and practices concerning

fOei investment and transfer of technical services and know-how, and

make an sugestions relevant to the purpose of the Study,

4. R~~commend that these studies and repor.t be submitted to competent United

Nations ricluding UNCTAD, for consideration and appropriate action at the

earliest oprnity, including consideration of the appointment of a group of

govexrnmentl x for exanation of the s involved. They should also be

brought t aention of other interested int i onal organizations, and

through go veV. : i rnments, to non-governmental organizations concerned

with private investment.

5. Expre-es the hope that progress can be expedited in the study undertaken by

the IBRD - lateral investment insurance and requests the Secretary-General of

UNCTAD to im the -3RD to submit a progr.s report and any other relevant

material whic t Bank considers it appropriate to release to the next session

of the Commitee on Invsibles and Financing related to Trade.

1/ Uni Publicaton Sales I e 17.
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V AID VOLUVE TARGET

1. The Conference agrees that economic development entails mutually reinforcing

efforts by developing and developed countries. It is appreciated that developing

countries must and do bear the main burden for financing their own development. The

developed countries, for their part, recognise their responsibility to provide increas.

ed resources to developing countries. The Conference stresses that, in view of the

crucial role of external resources in helping to mobilise the domestic resources of

developing countries, the efforts of developed countries in support of development

should be further intensified.

2. The Conference accordingly recommends that each economically advanced country

should endeavour to provide annually to developing countries financial resource trans-

fers of a minimum net amount-1/of 1 per cent of its GNP at market prices in terms of

actual disbursements, having regard to the special position of those countries which

are net importers-of capital,

3. The Conference recognises that the target should be regarded as an incentive to

greater efforts to provide resources rather than as a ceiling or a suitable method for

comparing the appropriate quantitative or qualitative development assistance efforts

as between different economically advanced countries.

2/ Net financial 'resource transfers are defined as follows:

(i) official cash grants and grants in kind including grants for technical
assistance but excluding grants for defence purposes; sales of commodities against
local currencies exclusive of utilisation of such currencies by the donor country for
its own purposes; government lending for periods exceeding one year net of repayments
of principal; grants and capital subscriptions to multilateral aid agencies, and net
purchases of bonds, loans and participation from those agencies

(ii) private capital on the basis of net long-term movements originating with
residents of the capital exporting countries; they are thus net of repatriation of
principal, disinvestment and retirement of long-term loans, portfolio assets and
commercial debt. They are not net of reverse flows of capital originating with
residents of less-developed countries, nor of investment income.
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4. Some economically advanced countries have already met the target as 
defined above.

They are prepared to endeavour to ensure that their net financial 
resource transfers

are maintained and to envisage, if possible, an increase in them.

5. Several developed countries expressed the view that their progress 
towards the

target is affected by their relative aid-giving capacity, and may, from time to time,

be affected by certain temporary difficulties.

6. In the view of developing countries and one donor country this target should be

achieved by 1972; some other donor countries stated that they were prepared to meet

this target either by this date or at the latest by 1975; all the other donor countries

do not feel able to accept a precise date.

7. The Conference recognises that official bilateral and 'multilateral flows are.

clearly required to meet many of the basic needs of developing countries. It is

generally accepted that the resources which individual donor countries can provide

differ widely in composition in view of the differences in their economic structure.

The Conference recognises, moreover, that private funds have their role to play, and

in order to meet the increasing needs of developing countries, these as well as

official flows should be promoted. A number of developed countries stated that within

the one per cent target defined above, they were prepared to attempt to provide a

minimum of 0.75 per cent of its GNP by way of net official financial resource

transfer One developed country expressed the view that thisproportion 
should be at

least half of the one per cent target. The other developed countries, even though

they are not prepared to accept any precise ratio, believe that endeavours should be

made to ensure that official bilateral and multilateral flows represent a substantial

part of the totality of financial resources provided.

8. Annual progress reports in an appropriate form should be submitted and reviewed

in terms of General Assembly resolution 1995 (XIX) and Trade and Development Board

resolution 19(11)

2/ Net official financial resource transfers are defined in paragraph (i) of

note l
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VI SUPPLEMENTARY FINANCIAL MEASURES

1. The Conference reaffirms the objective of the proposal for Supplementary

Financial Measures set out in Annex A.IV.18 to the Final Act of the first Conference.

This states that "the new scheme should aim to deal with problems arising from

adverse movement in export proceeds which prove to be of a nature or duration which

cannot adequately be dealt with by short-term balance of payments support. Its

purpose should be to provide longer term assistance to developing countries which

would help them to avoid disruption of their development programmes."

2. Any measures eba d to meet this need should, on the basis of appropriate

criteria, which should, to the extent possible, be objective, provide reasonable

assurance of help to protect a country's development plan or programme against the

effects of export shortfalls, to the extent that they cannot be met by short--term

balance of payments support.

3.. The Conference expresses its appreciation of the Report prepared by the staff of

the IBRD, and of the Reports of the IGG. These reports have defined the issues

involved and clarified many of them. The Conference agrees that further work is

required to resolve some outstanding issues. The principal issues are:

(i) The definition and method of assessment of reaoonable expectations;

(ii) The scope, nature and acceptability of the understandings between

the administering agency and individual participant countries on

their development programmes and the policies to be adopted in

urder to carry them out;

(iii) The measures to be taken by countries applying for assistance;

(iv) The relationship between supplementary finance and the IMF Compensatory

Financing Facility.
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4. A matter requiring additional attention is how to determine in quantitative

terms the disruption which has resulted from export shortfalls and consequently,

vhat are the financial implications of proposals to meet the objectives of Part A

of Recommendation A.IV.16.

5. Some of the issues set forth in paragraphs 3 and 4 above would arise not only

from consideration of the World Bank Staff Scheme but from consideration of other

measures to meet the objectives of Part A of Recommendation A.IV.18, including those

nubmitted to the Intergovernmental Group. Any additional proposals clearly

responsive to the Recommendation should receive due attention, with the aim of

working out the-most effective measures possible.

6. The Conference decides:

(i) to continue in existence the Intergovernmental Group suitably expanded;

(ii) to request the Group to consider and attempt to resolve the issues

set forth in paragraphs 2 through 5;

(iii) in the light of the foregoing considerations to instruct the Group

to work out measures for supplementary finance;

(iv) to instruct the Group to report thereon to the TDB as early as possible,

and no later than the ninth session of the Trade and Development Board;

(v) to direct the Trade and Development Board to study and take early action

on the findings of the Intergovernmental Group, taking account of any

proposals for action in the field of international commodity policy

which may be submitted to -the Board of Governors of the IBRD and the

IMF on the basis of the studies which they have requested to be

presented to them at their next annual meetings;

(vi) to instruct the Chairman of the Group to report on its progress to the-

seventh session of the Trade and Development Board.
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VII. IITERNATIONAL MONEARY SYSTEM - ISSUES RELATING TO DEVELOPMENT
FINANCE AND TRADE OF DEVELOPING COUNTRIES.

1. The Conference recognizes the Creat interest of the developing countries in the

satisfactory operation of the international monetary system so as to -allow them to

share the benefits of the continued expansion of the world economy.

2. The Conference notes with satisfaction the agreement reached during the annual

meeting of the Board of Governors of the International 'onetary Fund last September

in Rio de Janeiro on an Outline to create Special Drawing Rights within the Fund, and

the participation of the developing countries representediby their Executive- Directors

in the Fund in the negotiations that led to the agreement on the Outline. It stresses

the importance of active participation of these countries in the operation of the new

arrangements for Special Drawing Rights.

3. In view of the fact that, according to the Outline, the Special Drawing Rights

will be distributed in proportion to .member countries! quotas, the Conference invites

governments members of the Fund to continue to give careful consideration to

applications from developing countries for increases of quotas so as to enable these

countries 'to benefit more from the facilities of the Fund.

4. The Conference recommends that the Secretary-General'of UNCTAD, after consultation

with the appropriate international institutions, review progress ,since the first

Conference towards the reform of the international monetary system devoting particular

attention to the needs of the developing countries in their trade with one another

and the rest of the world, and, if he considers it necessary, that he should make to

the Trade, and Development Board in due course any suggestions which he may have for

special study of this matter.

5. The developing countries stress the importance of the early act vationyof the

Special Drawing Rights scheme.

6. During the last annual meeting of the Board of Governors of the IMF, the

Executive Directors were also reouested to review the rules and practices relating to

the traditional activities of the Fund and to propose amendments in the light of such

review. The developing countries recommend to governments members of the IlriF that the

IMF, in its operations and in considering possible changes in its rules and practices

with regard to the use of and conditions attached to drawings, should not introduce

any changes that would work to the disadvantage of the developing countries, 
and that

any change should be in the direction of softening the terms and conditions applicable
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to drawings by the developing countries. As a first step in this direction the IMF is

urged to consider the extension of the repurchase period applicable to ordinary

drawings by developing countries to seven to nine years.

7. With regard to tie various proposals for forging a link between the creation

of Special Drawing Rights and the provision of external development finance, the

developing countries urge governments members of the IMF to consider at an early

date the establishment of such a link.
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GRO iJH D3VSLOPKJL IT FINA T C IID AID
(SYNCHRONIZ ATION OF INTEfiTIO:L .ID NATIONAL POLICIES)

World Bank Gr'un matters

Note by the Chairman

The folli n: text is subriitted to the Third O miittee for consideration:

1. The Conference expresses its appreciation for the work of the ISD and its

affiliates which have contributed greatly to the promotion of development

and developing countries. The Conference notes with satisfaction the

completion of negotiations for the replenishment of the resources of the ID?' at

a higher level. It also notes that the WPorld Bank Group has continuously adjusted

its activities to the ne-dis of developing countries.

2. The Conference encourages gav rnments of countries, embers of ths TTrld Ben

and its affiliates, to continue their support for the work of these institutions

and recommends to those overnments to advise their representatives in the

competent organs of the IBRD and its affiliates to consider the followin

questions, while beaing in mind the need to maintain sound3 banking7 standards

in order to safeuard the Bank'S abilitr to borroi:

(a) tLh:?th +L1D -n 1 iXcvnte ns r

resources for a3ssistance toe countr.es ;

(b) that the Bank soul d continue, in aopri cas , t

Pro ec s t'nS nf: 7..
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financing of local costs;

(c) that the Bank should continue co-oper;ting with regional

financial institutions both in co-ordinating their operations

and, where appropriate, in financing jointly projects of

regional importance;

(d) that the Bank should extend, to the extent feasible, its

coordinating services relating to particular countries, such

as consultative giroups;

(e) that the Uorld Bank Group, as its President Mr. Woods suggested to

the Conference, should be alert to the necessity for new approaches,

for example in keeping under review the advisability of financing

public and semi-public productive enterprises;

(f) that the IDA should explore the possibility of receiving trust

funds in administration from various Lvernnents and institutions;

(g) that the activities of International Finance Corporation should

be expanded in particular with regard to undertakings in developing

countries and especially to projects which proraote economic

integration;

(h) that the IDA in distributing its funds should give particular

attention to the least-developed anong the developing countries.



H(adquarters

WashingLon, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cabh AdA- - IN TBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
CALe Addras - IND EVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16j) -FRANCE

Telephone - 553-2510

April 5, 1968

Dear Mike:

As indicated in my cable No. 367, I enclose the authenticated
0.. text of TD/II/Res/19 concerning the Bank-Fund Rio Study.

In your cable you also asked ne the question when we could
transmit to you the authenticated text of all UNCTAD resolutions
of interest to the Bank. As you could see from my reports, the last
days of the Conference were quite disorderly; therefore, it will
take sometime until we receive these authenticated texts via Geneva.

I shall do my best to expedite.

With best regards,

Sincerely yours,

Arthur Karasz

Mr. Michael L. Hoffman
Associate Director
Development Services Department
International Bank for

Reconstruction and Development
Washington, D.C.
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19(II). Stuies b e craB in i e
stabilizion of comm di

The United Nations; Confer n'n cn Trade and "vlopr' ,

Reaffirming the importance and urgency of so conducting comodity trade a.. o

make available to the developing countries external resources cf i hey sad

in grave need,

,oting the resolution on commndity price stab iiat rn adloptey a of

Governnrs -f the International Bank for Reonstruction and Devdlop d

of the Internati-onal Monetary Fund (IMF) at tho Rio do Ja:ciro sesion -ber

1967, requesting a study of the conditions in rhioh IMf, IBTD and the Initerna nal

Development Association (IDA) could pariipate in intrducin bl½ mach 7

comprising comitments balanced as between promucer and conm a .

allocate the necessary funds thercId,

1. Emphasizes the impnrtance n'f the role o i, IBID a- in

solve the financial and development problems arising in worli comioIty .

2. Calls the attention of these agencies t- the importance it a-c

the study requeIted )f them in the above-mentioned resolution;

3. Expresses the h-ope that this study will contribute to th. rol

commodity problems;

4. Further expresses the hope that these agercies, in preparing the 1 Uny,

will concentrate, inter alia, -n the problems of financing buffer stocks and

diversificatinn;

5. Requests these agencies to transmit the study to UNCT1, in vicw' i cne

latter's responsibility, as defined in General Assembly resolation 15

,f 30 December 1964, frr the framing ,nd implementation of an ir I y

rn commedities.

'7 7 t, I

26 6rch ran

ND. 68-3918



FoRM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: APRIL 5, 1968 641PM

LOG NO.: RCA TELEX/5 ACTION (I)PY: MR. HOFFMAN

TO: INTBAFRAD INFORMIATION
COPY:

FROM: PARIS DECDDED BY:

TEXT: 367 FOR HOFFMAN

FIRST TEXT OF UNCTAD SOLUTION ON BANK FUND RIO STUDY WAS ENCLOSED

MY LETTER 97 UNDER NUMEER TD/L.21. FOR THE SAKE OF CERTAINTY

SENDING YOU TODAY TEXT OF THIS RESOLUTION A S ADOPTED BY PLENARY

TD/II/RES.19.

SECOND OTHER SEVEN UNCT RESOLUTIONS INTEREST TO BANK ENCLOSED MY

LETTER APRIL 3 FROM PARIS. THIS INCLUDES AMONG OTHERS TEXT ON

SUPPLEMENTARY FINANCE.

THIRD AS INDICATED IN THAT SAME LETTER PLENARY DECIDED TO TRANSMIT TO

TDB THE TEXT OF DRAFT RESOLUTION ON BANK IDA POLICIES

REGARDS

KARASZ

AB

FDR IN'FORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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FORM No. 27
(11- 58)

INTERNATIONAL BANK FOR OUTGOING WIRE INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT CORPORATION

TO: KARASZ DATE: APRIL 5, 1968
INTBAFRAD
PARIS CLASS OF

SERVICE: TELEX

COUNTRY: FRANCE

TEXT:
Cable No.: 356

UNCTAD
INFORMATIVELY PLESCOFF HAS REQUESTED CIRCULATION OF/COMMODITY

STABILIZATION RESOLUTION TO BANK AND FUND BOARDS. CAN YOU INDICATE
OTHER

WHEN WE MI[GHT EXPECT AUTHENTICATED TEXT OF/UNCTAD RESOLUTIONS OF

INTEREST TO BANK BOARD FOR CIRCULATION? ARE ANY OF DRAFTS ENCLOSED

YOUR LAST FEW LETTERS FINAL? WE PARTICULARLY UNCLEAR ABOUT HOW

EVERTS SUMMARY OF CONCLUSIONS ON BANK/IDA POLICIES EMERGED FROM PLENARY

HOFFMAN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Michael L. Hoffman

DEPT. Development Services Department

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

MLH:tf For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See back of yellow copy for guide in preparing form) Checked for Dispatch:
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FORM No. 27
(11-58)

INTERNATIONAL BANK FOR OUTGOING WIRE INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT CORPORATION

TO: DEMUTH DATE: APRIL 5, 1968
INTBAFRAD
PARIS CLASS OF

SERVICE: NrT I

COUNTRY: FRANCE

TEXT:

Cable No.: 3

FOLLOWING CABLE SENT CONSOLO QUOTE MCNAMARA GLAD TO SEE PREBISCH

11:30 A.M. FRIDAY APRIL 12 UNQUOTE

HOFFMAN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Michael L. Hoffman

DEPT. Development Services

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

MLH: tf For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See back of yellow copy for guide in preparing form) Checked for Dispatch:
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FORM No. 27
(11- 58)

INTERNATIONAL BANK FOR OUTGOING WIRE INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT CORPORATION

TO: CONSOLO DATE: APRIL 5, 1968
-T =B BERGUES f4%JTIE L
GENEVA CLASS OF

SERVICE: NLT

COUNTRY: SWITZERLEAND

TEXT:
Cable No.: 5

MCNAMARA GLAD TO SEE PREBISCH 11:30 A.M. FRIDAY APRIL 12

HOFFMAN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Michael L. Hoffman cc: Mr. Steckhan

DEPT. Development Services

SIGNATURE _ --
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

NLH: tf For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See back of yellow copy for guide in preparing form) Checked for Dispatch:
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME RO U T I N G
OF CABLE: AMU 5, jwom2
LOG NO.: T 24/5 ACTION CODPY: I

TO: fghTg RAD INFORMIATION
COPY:

FROM: DECDDED BY:

TEXT:

NLI AI5~)UWA& )UWMO DW TO MW3 W~ NUTW X

VU. 0 SAN OC 0601 H WOUID LM TO 8Z3 YOU R AnRDS

-----------m --lm-il- --------------- ----------.- -- --1- --1-1- --111111- -----------11- ------------------------- --- --- --- --- --- -

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE



FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINAN E
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME 0 U T I N G
OF CABLE: APRIL 5, 1968 11425

LOG NO.: ITT 25/5 ACTION CDPY: MR. DEMUTH

TO: NTBAFRAD INFOFfvIATION
COPY: MR. MCNAMARA

FROM: GENEVA DEODDED BY:

TEXT:

FOR MICNAMARA

PREBISCH ARRIVING NEW YORK APRIL 8 FOR ONE WEEK. WOULD LIKE TO

VISIT WASHINGTON TO MEET YOU AND BRIEF YOU ON UNCTAD 2. PLEASE

CABLE ME IF VISIT WOULD BE CONVENIENT AND IF SO WHAT DAY 1REFER

REGARDS

FEDERICO CONSOLD BERGUES HOTEL

FCA

-- . _ _ - _ -m...- --- --- ---- ------------------- ---- ----- -----------

-------- -FOR INFOMATIONREGAIDINGGCABLES, PLEASE CALL THECMUNICATIONSUNITEXT.2021

OWiCTNAT.
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CONFERENCE DES NATIONS UNIES UNITED NATIONS CONFERENCE
SUR LE COMMERCE ET LE DEVELOPPEMENT ON TRADE AND DEVELOPMENT

T6lgramrnmes : UNATIONS. GEN$VE Palais des Nations

Telex : 22,212 ou 22.344 CH - 1211 GENVE 10

T616phone: 346011 334000 332000 331000

REF. No.: TDO 243 Sixth Session 4 April 1968

Dear Mr. Woods,

I have pleasure in transmitting herewith the notification

concerning the forthcoming sixth session of the Trade and

Development Board. This notification is given in accordance

with rule 6 of the Board's rules of procedure.

Yours sincerely,

W Radl Prebisch
Secretary-General

Mr. G.D. Woods
President
International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 2033
USA
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CONFERENCE DES NATIONS UNIES UNITED NATIONS CONFERENCE
SUR LE COMMERCE ET LE DEVELOPPEMENT ON TRADE AND DEVELOPMENT

TDC 21 Lixth Session

T OTIFICATION

Trade and Devel.opment Board,
ith Uess~ion, Geneva, 6 May 1968

The Secreotary-General of UTCTAD has the honour to indicate that.

he Uied Ni n Conference on Trade and Development, during its

e ond ssion hd in New Delhi, at its seventy-eighth meeting on

27 /amb 1968 deoided that the sixth session of the Trade and Development

oard, originally ohe(duled t be held in New Delhi, should convene in

ea n6 May 19,68. The Board will thu meet on that date at 11 a.m.

t he Pials des Expositions in Geneva. The session is expected to

last for two days. The provisional agenda for the session will be

issued shortly.

A list of the member.s : he Board reflecting the results of the

..... elecstions held by the Conference at its second session is attached.

The GoveroonienI of iebers of the Board are hereby requested,

under rule 17 of the rules of prc edure of the Board, to submit to the

Secretary-General of UNCTAD, by 30 April if possible, the credentials

of Lhe representatives and the naies of alternate representatives and

advisers who will participat e in the esso

The Governments of members of t he Conference not. members of the

Board1 wishing to at 'ed tho seslsion as observers are hereby reques ted

! 1in the Se retary-General ofI UNTAD \ , by 30 April if possible, of

he names of represensatives dosinated fo, ha' purpose.

The executive heads of speialized agencies, the International

A osic Energy Ageney, and of she intergovernmental bodies wishing to

participate in he session under rule 78 of the rules of procedure of

he Board, are requesed to inform the Secretary-General of UNCTAD,

by 30 April if pssible, f the names of their representatives

designated to ihac effect.
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The executive heads of non-governmental organizations wishing

to designate representatives to sit, as observers at the session under

rule 79 of the rules of procedure of the Board, are requested to inform

the Secretary-General of UNCTAD, by 30 April if possible, of the names

of such representatives.

4 April 1)68



CONFERENCE DES NATIONS UNIES UNITED NATIONS CONFERENCE

SUR LE COMMERCE ET LE DEVELOPPEMENT ON TRADE AND DEVELOPMENT

Current membership of the
Trade and Development Board

Afghanistan Japan

Algeria Madagascar

Australia Malaysia

Austria Mali

Belgium Mexico

Brazil Netherlands

Bulgaria New Zealand

Canada Nigeria

Chad Pakistan

Chile Peru

Colombia Philippines

Costa Rica Poland

Czechoslovakia Romania

Denmark Rwanda

Federal Republic Senegal
of Germany Somalia

Finland
Spain

France
Sweden

Ghana
Switzerland

Greece
Syria

Guatemala
Tunisia

Hungary Uganda

India
Union of Soviet

Indonesia Socialist Republics

Iran United Kingdom

Iraq United States of America

Italy Venezuela

Ivory Coast Yugoslavia

Jamaica



FORM No. 75 IFNTERNATIONAL BANK FOR
0 .RECONSTRUCTION AND DEVELOPMENT

(2.60)
fNTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT

CORPORATION ASSOCIATION

Date

ROUTING SLIP

April l _
NAME ROOM NO.

General Files 233

To Handle Note and File

jAppropriate Disposition Note and Return

TA pp roval Prepare Reply

Comment Per Our ConversatI

Full Report Recommendation

Information Signature
initial Send On

REMARKS

See Mr. Hoffman's reply to Dr. Prebisch
of April 12, 1968.

From
Mr. Perinbamts office



FORM No. 209 INTERNATIONAL BANK FOR
(2-68) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

INCOMING MAIL ROUTING SLIP Date

Mr. Aldewereld 308 Mr. Kraske 604

Mr. Alter 510 Mr. Kruithof 651

Mr. Avramovic 1033 Mr. Lejeune 668

Mr. Bart 672 Mr. McIvor 541

Mr. Benjenk 668 Mr. Melmoth 622

Mr. Billington 553 Mr. Michaels 1217
Mr. Brakel 617 Mr. Mirza 659

Mr. Broches 810 Mr. Nelson 500

Mr. Calika 541 Mr. Nurick 805

Mr. Cargill 600 Office Services

Mr. Cavanaugh 700 Personnel Division 267

Mr. Chaufournier 510 Projects Dept.

Mr. Cheek 646 Mr. Reamy 7191

Mr. Clark 805 Mr. Reitter 578

Consolo 839 Mr. Richardson 645
Mr. Cope 640 Mr. Ripman 1210

Mr. de la Renaudiere 560 Secretary's Dept. 1205

Mr. Demuth 845 Mr. Skillings 584
N 1

E. D. I. Mr. Springuel 653

Mr. El Emary 541 Statistics

Mr. Fontein 640 Mr. Stevenson 800

Mr. Friedman 1223 Mr. Street 602

Mr. Frost 572 Travel Office 224

Mr. Gibbs 625 Treasurer's Dept. 717

Mr. Goodman 600 Mr. Tolley 559

Mr. Graves 847 Mr. Twining 1210

Mr. Hartwich 653 Mr. Votaw 677

Mr. Hoffman 845 Mr. Wiese 570

. Hornstein 552 Mr. Will iams 853

Mr. Horsley 547 Mr. Woods 1220

Information Dept. 1461 Mr. Worthington 239

Mr. Kamarck 800

Mr. Knapp 1220

From: Communications Unit, Room 244, Extension 2023



CONFERENCE DES NATIONS UNIES UNITED NATIONS CONFERENCE

SUR LE COMMERCE ET LE DEVELOPPEMENT ON TRADE AND DEVELOPMENT

Telegrammes : UNATIONS, GENEVE Palais des Nations

Telex : 22.212 ou 22.344 CH - 1211 GENEVE 10

Telephone 346011 334000 332000 331000

REF. No. TDO 2L3 Sixth Session 4 April 1968

Dear Sir,

I have pleasure in transmit ting herewith the notification

concerning the forthcoming sixth session of the Trade and Development

Board. This notification is given in accordance with rule 6 of the

Board's rules of procedure.

Yours truly,

Radl Prebisch
Secretary-General

The President
Intenational Finance Corporation
1818 H. Street, N.W.
Washington 25, D.C.
USA
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CONFERENCE DES NATIONS UNIES UNITED NATIONS CONFERENCE

SUR LE COMMERCE ET LE DEVELOPPEMENT O N TRADE AND DEVELOPMENT

TDD 243 Sixth Session

NOTIFICATION

Trade and Development Board,
Fixh session, Geneva, 6 May 1968

The Srecary-General of UNCTAD has the honour to indicate that

the Unied Natin Conference on Trade and Development, during its

soend ession held in New Delhi, at its seventy-eighth meeting on

27 Marh 1968e de ed hat the sixth session of the Trade and Development

Board, oriin ally soeduled to be held in New Delhi, should convene in

Seneva on 6 May 1968. The Board will thus meet on that date at 11 a.m.

a he Palais des Expositions in Geneva. The session is expected to

last for two days. The provisional agenda for the session will be

issued shortly.

A list of the members of the Board reflecting the results of the

..... elections held by the Conference at its second session is attached.

The GovernimenIts of members of the Board are hereby requested,

under rule 17 of khe rules of procedure of the Board, to submit to the

Secretary-General of UNCTAD, by 30 April if possible, the credentials

of the representatives and the names of alternate representatives and

advisers who will participale in the session.

The Governmerts o members of Che Conference not members of the

Boad wishing Lo at tend h session as observers are hereby requested

o inform che Sre ary-General hf NTDTAD, by 30 April if possible, of

be names of representatives designated Cor that purpose.

The execative heads of specialized agenies, the International

Atomic Energy Agency, and of the intergoverimental bodies wishing to

participate in Cho session under rule 78 of the rules of procedure of

the Board, are reques ed to inform the Secretary-General of UNCTAD,

by 30 April if possible, of the names of their representatives

designated to that effect.
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The executive heads of non-governmental organizations wishing

to designate representatives to sit as observers at the session under

rule 79 of the rules of procedure of the Board, are requested to inform

the Secretary-General of UNCTAD, by 30 April if possible, of the names

of such representatives.
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FoRM No. 209 INTERNATIONAL BANK FOR
(2-68) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

INCOMING MAIL ROUTING SLIP Date

Mr. Aldewereld 308 Mr. Kraske 604

Mr. Alter 510 Mr. Kruithof 651

Mr. Avramovic 1033 Mr. Lejeune 668

Mr. Bart 672 Mr. McIvor 541

Mr. Benjenk 668 Mr. Melmoth 622

Mr. Billington 553 Mr. Michaels 1217

Mr. Brakel 617 Mr. Mirza 659

Mr. Broches 810 Mr. Nelson 500

Mr. Calika 541 Mr. Nurick 805

Mr. Cargill 600 Office Services

Mr. Cavanaugh 700 Personnel Division 267

Mr. Chaufournier 510 Projects Dept.

Mr. Cheek646 Mr. Reamy 719

Mr. Clark 805 Mr. Reitter 578

Consolo 839 Mr. Richardson 645

Cope 640 Mr. Ripman _1210

Metr. ' De2t. 05
Mr. de la Renaudiere 560 Secretary's Dept. 11205
Mr. Demuth 845 Mr. Skillings 584

E.D.I. Mr. Springuel 653

Mr. El Emary 541 Statistics

Mr. Fontein 640 Mr. Stevenson 800

Mr. Friedman 1223 Mr. Street 602

Mr. Frost 572 Travel Office 224

Mr. Gibbs 625 Treasurer's Dept. 717

Mr. Goodman 600 Mr. Tolley 559

Mr. Graves 847 Mr. Twining 1210

Mr. Hartwich 653 Mr. Votaw 677

Mr. Hoffman 845 Mr. Wiese 570

Hornstein '552 Mr. Wi1iams 853

Mr. Horsley 547 Mr. Woods 1220

Information Dept. 461 Mr. Worthington 239

Mr. Kamarck 800

Mr. Knapp I220

From: Communications Unit, Room 244, Extension 2023



CONFERENCE DES NATIONS UNIES UNITED NATIONS CONFERENCE
SUR LE COMMERCE ET LE DEVELOPPEMENT ON TRADE AND DEVELOPMENT

Telegrammes : UNATIONS, GENNVE Palais des Nations

Telex : 22.212 ou 22.344 CH - 1211 GENOVE 10

Telephone: 346011 334000 332000 331000

REF. No.: TDO 243 Sixth Session 4 April 1968

Dear Mr. Woods,

I have pleasure in transmitting herewith the notification

concerning the forthcoming sixth session of the Trade and

Development Board. This notification is given in accordance

with rule 6 of the Board's rules of procedure.

Yours sincerely,

6 Radl Prebisch
Secretary-General

Mr. G.D. Woods
President
International Development Association
1818 H Street, N.W.
Washington, D.C. 20433 -.
USA
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CONFERENCE DES NATIONS UNIES UNITED NATIONS CONFERENCE
SUR LE COMMERCE ET LE DEVELOPPEMENT ON TRADE AND DEVELOPMENT

TDC 243 Sixth Session

NOTIFICATION

Trade and Development Board,
sixth session, Geneva, 6 May 1968

The Secretary-General of UNCTAD has the honour to indicate that

the United Nations Conference on Trade and Development, during its

seon session held in New Delhi, at its seventy-eighth meeting on

2 arch 19 6 decided tha[ 6he sixth session of the Trade and Development

riginally sheduled to be held in New Delhi, should convene in

a n6 ay 1968. The Board will thus meet on that date at 11 a.m.

ao the Palais des Expositions in Geneva. The session is expected to

las for two days. The provisional agenda for the session will be

issued shortly.

A list of the members of the Board reflecting the results of the

..... elections held by the Conference at its second session is attached.

The Governmeits of members of the Board are hereby requested,

under rule 17 of the rules of procedure of the Board, to submit to the

Secretary-General of UNCTAD, by 30 April if possible, the credentials

of she representatives and the names of alternate representatives and

advisers who will partiipale in the session.

The Government aof members of he Conference not nembers of the

Board wishing atend tho sesion as observers are hereby requested

Sonrm the Sec re ary-Geral o C/CTAD, by 30 April if possible, of

he names of represenbatives designated for that purpose.

The executive heads of specialized agencies, the International

Atomic Energy Agency, and of the intergovernmental bodies wishing to

participate in the session under rule 78 of the rules of procedure of

the Board, are reques ed to inform the SecreLary-General of UNCTAD,

hy 30 April if possible, of the names of their representatives

designated to that effect.
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Headquarters:
Washington, D.C., U. S. A

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
CabIeAdd-s - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
CAbl Addre-s - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16)- FRANCE

Telephone - 553-2510

April 3, 1968

Mr. Michael L. Hoffman,
Associate Director,
Development Services
Department,

I. B. R. D.,
Washington D. C. 20433.

Dear Mike,

As you probably know, I left Delhi two days before the very

end of the Conference. (The Conference should have ended on
March 25th. First, it was extended for 24 hours, thereafter for

72 hours; it finally ended on March 29th at 10.00 p.m.)

The last subject to have been agreed upon was the Package

Deal on Financing. This has become such a difficult matter that

the "highest level top negotiators" had to go beyond the Everest

level to find some field of agreement. I enclose Document TD/ L.28

dated March 27th, which contains the agreements reached. They

are the following:

1. Terms of Aid and External Indebtedness

2. Mobilization of Internal Resources (Performance)

3. Compensatory Financing
4. Private Capinal

5. The Volume of Aid
6. Supplementary Financing

7. Problems Relating to the International Monetary
System (Special Drawing Rights, etc.).

The above items i to 5 had been described in previous reports
of mine. As far as 6. is concerned (S.F.M.), the enclosed text

speaks for itself.

You will not find in the Package Deal a draft resolution on

the World Bank, although it had been discussed in many meetings

during the Conference. As you may have seen in my papers, the

original draft of this resolution contained several paragraphs which

- ~ .~L 1~- L (7£ /~~uL) ~ o
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Mr. Michael L. Hoffman - 2 - April 3, 1968

disturbed me a little. Fortunately, these paragraphs were eliminated
in the definitive draft resolution. Nevertheless, on the last day
of the Conference, agreement was reached that, instead of putting the
draft to the vote, it would be transmitted to the next meeting of the
Trade and Development Board for further consideration. I have the
feeling that some developed nations were hesitant to adopt the
resolution and Prebisch himself was not too happy with it either.

As soon as I receive the definitive documents of the Co)nference
(Rapporteurs' Report and its Annexes), I shall try to prepare a more
comprehensive paper on the entire Conference.

With best regards.

Sincerely yours,

Arthur Karasz

Director, European Office

Enclosure

cc: Mr. R. Demuth,
c/o Paris Office.
(with attachment)



UNITED NATIONS NATIONS UNIES

NEW YORK

TELEPHONE: PLAZA 4.1234

CABLE ADDRESS • UNATIONS, NEWYORK * ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

REF. NO.

2 April 1968

Dear or. Takahashi,

may I take this opportunity to thank you for sparing your
valuable time. not only did I find the discussion fruitful but
equally enjoyable. I nave now read your interesting paper.
Diversification As A leans of Stabilizing Agricultural Commodity

Prices - Some Possibilities, Problems and Constraints-, and have
iearned a great deal from it, particularly ecological factors
involved in agricultural production. You have rightly stressed
these and economic considerations, yet one will think that slow
agricultural growth may also be due to institutional situations;
like restrictive land tenure, skewed income distribution, etc.,
since these limit the effectiveness of economic policies.

"ith best wisnes,

Yours sincerely,

lomesh w. Diwan

jr. S. Takanashi, Adviser
Agricultural Lconomics
Agriculture 0ivision, Projects oepartment
International Bank for keconstruction

and oevelopment
118 a Street, N..
Was hing;tonl, J).C. 204,33





FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: SENIOR STAFF MEETING ssM/M/68-13

DATED: March 29, 1968

TO:

FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

UNCTAD II

2. Mr. Friedman, reporting on the United Nations Conference on Trade and

Development which was in its closing stages in New Delhi, said that dele-

gates had shown much interest in the progress of the commodity study which

the Bank and Fund were preparing in response to the "Rio" Resolution, the

"Grand Assize" on economic development proposed by Mr. Woods in his

Stockholm speech, the Supplementary Finance Scheme, and the Bank's current

work on economic performance. They had been pleased to hear that there were

good prospects that the "Grand Assize" would take place.

3. Mr. Friedman said that the failure of the Conference to produce posi-

tive results was largely due to the fact that it had turned into a 
negotiat-

ing meeting rather than a meeting to finalize or ratify prior understandings.

Such subjects as preferences and commodity price stabilization were highly

complex, and to prepare formal international agreements on them inevitably

required prolonged negotiations. The international climate, particularly

the positions of certain developed countries, made multilateral 
negotiations

at the Conference itself virtually impossible. Many of the delegates had

come to realize that, in future, such negotiations should precede a confer-

ence, which should otherwise not take place. Such negotiations as had taken

place at the Conference had been additionally handicapped 
by the absence of

responsible ministers from key developed countries in a position to give

and take.

h. The Chairman said that Mr. Karasz, who had headed the Bank team through-

out the Conference, should give an oral report to the Executive 
Directors as

soon as he could conveniently come to Washington.
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CaU Addre- -INTBAFRAD PARIS
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EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16r) - FRANCE

Telephone - 553-2510

C/ A3r-)k3 <tl -- IA 1 , ndia

__rch 27, 1963

Der r sic k

T 10 l fnV privrito im vstmet wa also brouht up in
1>)m22ittee lI

The Nederal Ye1. lic of -Yny, SWtzerland and the .nited
ttes it cnp7e Lion nf Hoberta Lyrdi, prepared

S draft wn 1 i ubjct co1 2 wic clos /L L9, datd
aech 23, 19)

it i. b t lpsd duen mntinin an mther the
Stik or report, reLedn thnrpaain "f a number Kr Etudies,
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INTERNATIONAL FINANCE tNTERNAT ONAL DEVELOPMENTCORPORATION ASSOCIATION

Date

ROUTING SLIP
ROUTING SLIP April 3, 1968

NAME ROOM NO.

2. General Files 233
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Comment Per Our Conversation

X Full Report Recommendation
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From Michael L. Hoffman3
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INTERNATIONAL DEVELOPMENT ASSOCIATION
Cahle AAde - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16r) - FRANCE

Telephone - 553-2510

0/1 Ashl'; Atel, -e De'lhi, Indi

usar 9ick:

if I remember Vall, it ra. in >y lt ter K S that i Last
re'Irteu n the raf resalut in in thL :xnsiln of ihe M pr io3

o91th LW 1rld ann.

of 0.o!ittos : 1 (lD. 0313,ddo _rch 0. 93,ette
4rl inn .rnup tters". I en s c1y the d7 t which is

less disturbing ta t :rigin r a e

i an told tr ill be s c i th drt, but words nly,
It will e ubomritted to tonig hts 3 Pl 27 i , ltest, t i omorfrow,

lima cest rvxrds.,

Since-ely yours.,

Arthr karasz

Mr «Eiea r a emuth
Director, leveYlomet 'Orvices Depa rtment

_asin 1t, n, "

912 1t~) ~ 11 t ~''.7 J 3t i~
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Note by th> hara

neKut. ro.3 ouan text suoite to~i toe :nir <omLot or cnsidration

C)1.3 he -onference expresses its. apprciAtion 0o th e woko 0h u- andk i

3.ff liates which n ontibte. eal to the promotionm of' deopmen

and its- £iiates, to continue their support for the work of these inst[ituetions

and[ 'aC . rcmendcS to th'3os go rvrnmets to) dvise: their repres entatives in the

competcent organns of the IE Ind it af <filiatces to conider the following

qusin, while beaCrng in mindA the need:3 to0 ma3intain s01und bankingfl standaB[rdls

in ,rder to safel<Cur the. 3ank 's abiAlity to borrow:

(a ) that the Bank sh3ould devoe a3 larg ' part as pOsib le of its

rources2 for. assitAnce to developing countries;

(b) thatI theI ak sh -ould continue? in appropriatce ce to extend

loans for puroses3 .ider than.3 the finacin of individual

proje2cts an thatn~ 3 it should.1, cons3ider whereve.r ncessaryQ~, th

•/ -30 0
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financing. of lclcostls;

(c) that he Bankl hould continue co-oprn with rgnal

inancial instituti Uth in co-ord inin7 tIeir operations

and, wr apropria , in fin nirn1 jointly projects of

rgioaLiportarca;

(d) th t. the Bank should extend, to the extent fasible, its

coordinating- services relating to parcicular countris, such

as consultative groups;

(e) that the 'orld ank Group, as its President iMr. ioods sugg-ested to

the Conference, should be alert to the necessity for new approaches,

for eple in keping under review the advisability of financing

ublic and semi-publice r)aonuctive en1 prss

(f) that te IDA shoul explore the possibiity 'f receiving; trust

fuids in dministr,tio(on va 0i us gverets and institutions;

(:) that~ the a Ctivitis §f ILnterntional Financ C5orporation ashould

0 e1panded in t aiul r with regard to unertaksing:s in develping

co untries and esoeecially to )rojects ichl promot. ecOnomic

Ite trati on

(h) tha Ln i in cis tri utin its fins s hould i v e rticula r

aa les-eeope am) J(- el-)pong tht dee)pn cut ris- I-nnv pj , , I ,
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H edpqua rters:
Washi on, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
C.bk Add-e - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Addr - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16E) - FRANCE

Telephone - 553-2510

latter On, 9"8 rch 27, 196

he~'|7f~i~vrg ie anly important result of nCommite il
n ( rces)i thenclosed resoluti' (TD/L32, dated Orch 26, 101).

t as adpted l igt Q0 t the inly
-Enig i dos i toestblih aSpeialComttee nn Freferences as

l ubsidiary orga of th TD odscs h labnrotion of a generalized
nn-rcircal n-dcr ItIr nces in favur q1
Svuntrie. This p: will mt for the,

.is .oar 19b an il to its bet to settle detlils
n in t- cours - 10

All L!e Jteig subjectz of the Colrittee In ireferences like
.rdut covm g have aispp ae frnm the final tex-t,

Aith kind - rds,

Sinceel yours,

Arthur Karasz

Yr, lichard )emth
Directmr Developmet Sprvices Departmen t
international 1an or

Aeconstructlion an evelopment
jeaington, DSC.
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Headquarters

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
C.1le Addes - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cabl Adr- - INDEVAS PAR IS

EUROPEAN OFFICE:
4, AVENUE D'IE NA, PARIS (16E) - FRANCE

Telephone - 553-2510

c/h AsOk WVt el, New Dlhi Ind1i

Letter no. 7 varch 27, 1Y8

Der ick:.

Althoug h v wrte my Paell letter two da g4, theM is still
some news that will be f interest to You: l st nigh t, the Plenary

adopted s resolution on iooii It agred n on action
ofCo ity ces (§oc.ca, cu, ils, etc.), ni

al statemnts rcm mi ng th T o follow more closely
t aivities of lOirOdity 3roups and ask h Secr'ery Aeneral of

otudy te possibilities of the introduction of P minimum
are'ltural incom.

he leay aso Ugee t enclos ed draft resnlution 1,/L.21
on t k study conc :in the stabiliztion of comndity pric3s,

lhis s iially submi raYnce and, ai s repior'ted in prvi
letters L , !- t iinumei-.rous, c angs,

0ith Kin re;ards

"incerely yours,

Arthur i3aasz

irector, Deve t rices jepa rtment
interne tion1 W.nk for

anconstruction end Development
asnington, 3.0.
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ENYGLISH
United Nations Conference on Trade and Development ORIDITAL : FRFLICH

Second session
New Delhi, India
1 February 1968
FIRST CON7TTTEE
Agenda item 10(b)

AIN Elw S OF CO 'CDTTY POLICY I7 CLIT' G T TIOAI C07, ODITY
A A.) OT'P T7CT1'I UE7S 0, CO:ITODTTY MPTET 'TFIIIZATION

Stabilization of commodity..rices

Draft resolution submitted by the delegation of France

The _econdi United Fations Conference on Trade and Development

Re-affirming the importance and urgency of so mmodity trade as to

make available to the developing countries the external resources of !which they stand

in grave need,

Iot ing the resolution on ccmmodity price stabilization adopted by the Eoard of

Covernors of ITRD and of TPF at its Rio de Janeiro session in "eptember 1967, which

requested that a study be made of the conditions in which IT, IBRD and IDA could

participate in introducing suitable machinery comprising commitments balanced as

between pro.ucer and consumer countries and to allocate the necessary funds thereto;

1. Emphasizes the importance of the role of T, IDTLD an-! IDA in helping to

solve the financial and development problems arising in world commodity trade;

2. Clls the attention of these agencies to the importance it attaches to the

study requested of then in the above-mentioned resolution;

3. 2xoresses the hope that this study contribute to the solution of

commodity problems;

4. Further expresses the hope that these agencies, in preparing their study will

c~fi, inter alia, Ethe problems of financing buffer stocks and

diversification;

5. Pecuests these agencies to transmit the stu6y to U CTBD, in view of the

latter's responsibility, as laid down in General Assembly resolution 1995 ( IX), for

the framing and implementation of an international policy on commodities.

kTD.68-3583
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME ROUTING
OF CABLE: MARCH 26, 1968 1235

LOG NO.: WU 7/26 ACTION COPY: MR. DEMUTH

TO: INTBAFRAD INFOFATION
COPY:

FROM: NEW DELHI DEODDED BY:

TEXT:

30 FOR DEMUTH

THANKS YOURS 2'. POSTPONED DEPARTURE WEDNESDAY NIGHT

REGARDS

KARASZ

MT

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ------------

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL



I



FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE: MARCH 26, 1968 0935

LOG NO.: WU 1 / 26 ACTION COPY: MR. FRIKIfAN

TO: INTRAFRAD INFORMATION
COPY:

FROM: NEW rELNI DECODED BY:

TEXT:

29 FOR FRIEDMAN

ONFERENCE EXTENDED ARRIVE WASHIN1GTN 318T 1800 HDURS

DULLES PAA 107 KINDLY INFORM FAMIELY REGARDS

SARKA

FAMILY 10TIFICATIDN HEIMG MADE

IRA

FUR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021------ DUP

DUPLI CATE
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TO: KARASZ DATE: MARCH 25, 1968

INTBAFRAD
NEW DELHI CLASS OF

SERVICE: FULL RATE

COUNTRY: INDIA

TEXT:

Cable No.: 27 REURCAB 28, YOU AUTHORIZED USE YOUR DISCRETION ON DEPARTURE

SCHEDULE

DEMUTH

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

Richar H. Demuth
NAME

DEPT. Development Services

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED To APPROVE)

For Use by Archives Division

ORIGINAL (File Copy) fCA-
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE: MARCH 25, 1960 1100

LOG NO.: U 27 / 25 C ACTION OPY: MR. DEMUT

TO: INFOlMATION
COPY:

FROM: NEW DELHI DEODED BY:

TEXT: 28 OR DEMUTH

CONFERENCE EXTENDED UNTIL TUESDAY NIGHT. HOWEVER MIGHT HAPPEN SU1CH ONE DAY

EXTENSION ISUFFICIENT AND CONFERENCE BE EXTENDED UNTIL WEDNESDAY EVENING.

SINCE MATTERS RELATI!O DIRECTLY TO BANK LIEE NEW DRAFT RESOLUT3DN ON IUTURE

TOLE IBRD AND ACCEPTABLE AND BANK IELEGATION DOES N( PARTICIPATE HIGH LEVEL

MEETINGS ON PACKAGE DEAL SUGGEST KEEP MY SCHEDULE AS ORIGINALLY PLANNED FOR

WEDNESDAY EDRNING UNLESS UNFORESEEN COMPLICATIONS REGARD3

KARASZ

XE AS RECEIVED. COULD BE 'ARE'

IR

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICGATE
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+Ieadlquarters;
Washington, DC., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
CableAddre - INTBAFRAD PAR IS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cale AAdres - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16") -FRANCE

Telephone - 553-2510

C, L so oe hew ai, lrwia

et og odo arch 21, 196,

i/

n 1 ltr , n t dcument L/31 on "wrld
jas roup -Nit!rsq nuld 42 Wnilied.

44. enclos te reied e ofV tolt .b 'vert to .7 2 -lenary

nveting nn ths1 tr DL2 abdMrh2013)

"S 7nn can SOAPEn even text Zir consiaarably Frcom the

ori1in propoals ado the "77 7nd Ihoe it il U stifactry,

until tn rn7rV Ai ht. The ivlyan qroup on the vernst level" is
oling at L. b n P's "y t 7erni, but

2 ofti mment (10)0 ½, any) .7e 'aie n hear abot any

pp nr in the nr i accee, r e

2 .2 ..2 ..... YMo3 t

Srea ie0 O W. ½i3i .ance : e "T L.2rovernmental
up in {e to iudsussin, cifferent alteat .,s in

s .ppl t i:1 noe Y 1n

2. 2 C1A., 1 .pctr>2 )12 . ,C> 22 5 3d2 (unlssthee reunpirasnen compli"Lions, this pill em last
1 tter to 1o :rw DeAU v a cc !0:7 rn;?ful Pnr all th siTnce

veav :0-1.n i men I nil rea for your gatience in roeadn all
nur des03 ne fro Za nd!ia.

Nr lichum D eUth
1i0ect0r, l ½evcs.p17n

aoonstructin a evelopmen t
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H eadquarters

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cable Add - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Addr - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARTS (16-) - FRANCE

Telephone - 553-2510

c/AWhk oel, NewDehi

Letter in Iuisorch2 9

Dear Dick:

AT re.'t d in previus lttr, UTAJ a C ks elected the 55-mmber

Tradm ond Develop ot rd. he istribution of the seats isth

following: Asian -an rriann 22; lastern 13; Latin A meican 9,

and lastern ournpe 6V

The first meatin f the n rad and Development Board will

probably be held next yin e ojt a def initive decision on

ts r hs not t oven ten,

fith Yest reads

rinceral yours

Arthur Karasz

iectnr, jevelopmen t .erics epartment
Intrnainal an r

Reconstruction
dAshington, j.L
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Headquarters;
Washington, D.C., U, S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cable Ad - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable AAdrs - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16") - FRANCE

Telephone - 553-2510

Letter No. March 25, 19

us 10 thi Lile, F w-uld lik t draw yaur atetion to

the record nf the deirSAff ietin: bald nArch 13 Wicl
aysmngr that a. race a japan hve agr

not,

dIt 56thM

airector Devl pment Services 51partient
intnAil ak P r

econstructionan Devellpment
Mi n 1C.
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Sent to Messrs. Friedman, Kamarck and Kalmanoff -

Headquarter:

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
C.I.AAre.. -INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
CAI. Aa.A - IN D EVAS PA R IS

EUROPEAN OFFICE;
4, AVENUE D'IENA, PARIS (16E) - FRANCE

Telephone - 553-2510
C/o Ashoka Hotel, New Delhi

Letter No* 9. March 25, 1968

Dear Dick:

As reported in previous letters, UNCTAD has elected the 55-member

Trade and Development 3oard. The distribution of the seats is the

following: Asian and African 22; Tlestern 18; Latin American 9,

and Eastern Europe 6.

The first meeting of the new Trade and Development Board will

probably be held next May in Geneva, but a definitive decision on

this matter has not yet been taken,

With best regards,

Sincerely yours,

Arthur Karasz

Mr& iichard H« Demuth
Director, Development Services Department
International Bank for

Reconstruction and Develonmnt
Jashington, D,,X.
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Headquarters

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cale Addre - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cabe Adde - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16") - FRANCE

Tclephone - 553-2510
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I thoughELt3' yC mi 3t rsinO1Ctersehnteete n nls

th3 eto-sIninsaeet
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Item No.16(b) - Statement b the Indian Delegation
made o~n_2 n March._968.

Mr. President,

The Indian Delegation attaches very great importance to

technical assistance activities relating tm trade, since these

activities represent the determination and willingness of the

international cAmmunity to cooperate in an effort to harness

the human and material resources of the world for accelerating

economic develepment and reducing the gap between the standard

of living in the developing countries and that in the developed

countries. There is no difference of opinion on the significant

role of technical assistance programme, as will be evident from

the Special Principle Ten of First UNCTAD which dealt with the

expansion of bilateral and multilaberal programmes of technical

assistance. The several recommendations of first UNCTAD which

called for increased technical and financial assistance to

developing countries to improve their export earnings were

adopted unanimously and without dissent.

2. The ob ective tef Technical Assistance programmes, in-so-far

as they relate o international trade, is to transfer to the

developing countries the knowledge, the skills and the techniques,

which would enable them to increase their export earnings from

exports-of primary commodities and manufactured and semi-manufactured

products, to increase their receipts from invisibles including

#hipping, tourism and insurance, and to eipand trade among the

developing countries themselves. (TD/23). The developed countries

have long experience in various aspects relating to international

trade; they are also constantly evolving new and improved

....... 2/-



techniques, developing new skills and adding to the store of

human knowledge on a continuing basis. It is highly essential

that the developing countries should benefit from this

accamlated and continuing experience and asquire the know-how

alreadr developed by the industrially advanced sountries, and

save unnecessary expenditure of time and money rather than go

over the same ground again in bailding up their expertise and

knowledge.

3. There has, of late, been an increasing recognition of the

need for stepping up technical assistance activities in the field

of international trade both atu internationail and multilateral

levels as well as at bilateral levelr,. The establishment of

UNCTAD/GATT International Trade Centre is an indication of

recognition of this need. The aim of all these efforts is

primarily to strengthen and supplement the national efforts of

developing countries in developing their export potential and in

making the necessary structural adjustments in their economies.

4. Mr. President, in his statement at the Plenary Session of

this Conference, the distinguished representative of the UNDP

stated - and I quote - "Our programme stands ready to expand to

the demands which global strategy wuld place upon it". By

global strategy, he meant a strategy of development in which

international efforts would be integrated and on which international

action would be concentrated. However, he struck a discouraging

note when he said that the anticipated needs of the developing

countries for assistance from the Programme in all fields during

the next three years are far in excess of the rate of growth

needed to bring the financial resources of the programme to

. .. .. /
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the level of $350 million by 1970 and that the current rate

of growth of resources is very inadequate, the pledges for

1963 being only of $180 million, comprising only half the

target required to be attained by 1970.

5. . The areas of development, which are of particulaw

significance for stepping up the export potential of developing

countries, have been identified in considerable detail in the

meetings of expert groups arranged at the initiative of the

UNCTAD and UNIDO. Tichnical assistance programmes have to be

concentrated on enabling the developing countries to strengthen

these areas which cover the following:

(a) In the field of commodities, there is need to tackle

competition from synthetics and substitutes, raise technical

efficiency of production so as to reduce cost, intensify research

on the uses of natural products and increased access for these

natural and semi-processed products in the markets of developed

countries.

(b) In the field of manufactures and semi-manufactures, there

is need to establish export-oriented industries, and in this

connection, technical assistance has to concentrate on various

problems relating to production, design, packaging, quality, etc.

(c) In the field of developing marketing efforts, the areas

of action include market surveys, collection and dissemination of

information, development of Trade ComAissioner Services, surveys

of markets of developed countries, and the evolution of techniques

to benefit from the opportunities in market econong countries as

well as in the socialist countries.

. . ... 4/-
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(d) In the field of shipping, it is necessary that the

technical assistance should aim at the establishment of effective

administrative and technical operation of consultation machinery

and shippers councils, identification of the sert'-lanes of interest

to developing countries which have traffic potential and which

need special assistance, and the determination of measures for

international assistance for promoting such shipping services

and various aspects of port development, construction,

administration and operation.

(e) There is urgent need for technical assistance and training

activities in the field of insurance and re-insurance as well as

in the field of tourism.

a. It is thus obvious that the technical assistance activities

which need to be undertaken are of such magnitude that the

resources at present available to the UNDP are far from adequate.

We would, therefore, strongly urge that a large allocation, at

least to the level of ,350 million envisaged br the Administrator

of UNDP, should be provided to the UNDP for expansion of technical

assistance pro-rammes related to different aspects of intefnational

trade. The industrilly advanced countries should also step up

their bilateral programmes and make a much more effective

contribution to this global effort of raising the level of

export earnings of developing countries from commodities,

manufactures and semi-manufactures and from invisibles.

7. In conclusion, Mr. President, it will be observed that all

these activities relating to trade fall within the competence of

the United Nations Conference on Trade and Development. The

UNCTAD has to play a central and vital role in this entire

programme and should constitute a focal point for formulation

. .... 5/-
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of the details of the programnes, in consultation with the

concerned organisations and other-operating agencies of the

United Nations, and should also keep itself informed about

the activities of the developed countries as well as the

concerned organisations and agencies. It is also necessary

that UNCTAD should periodically reviev the progress and

implementation of the activities generated through these

organisations and agencies, so as to secure the maximum and

most efficient use of the resources which are made available

for the purpose, and should ensure that the export effbrts

of developing countries are strengthened in a coordinated and

integrated manner. For all these purposes it is necessary and

desirable that the UNCTAD should become an effective instrument

for initiation and implementation of the programmes of technical

assistance into fields of development and expansion of trade,

and it should ht the earliest possible loecome a participating

agency of United Nations Development Programme, so that it

can directly, and jointly with the UNGTAD/GATT International

Trade Centre, undertake programmes of technical assistance

financed by UNDP.

Thank you, Mr. President.



UNCTAD
FORM No. 59

(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: March 25, 1968

TO: Mr. G. Woods

FROM: Mr. Walter Hill
ICC

FILED UNDER: LIAISON - ICC

SUMMARY: Re: Letter enclosing one copy each of the Englich and French texts
of the statements on world trade and development submitted by the
ICC to UNCTAD II.

ACK. March 25, 1968
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Headquarters
Washtington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOP.kNT
Cable Add, - IN'TBAFRAD PARTS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Addr - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16) -FRANCE

Telephone - 553-2510

~92-March 23, 196

D ick:

" nclosed pl se find- Same 1s repor t on i te i Three

covring the perio rch 1 21, 196f

ith best rears

Siceel yours,

Alrth~ur iKar- z

uirctor, -eelpmn "evi ces 'eatet

L _)i'
.econs trnctin and Developmen t
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME ROUTING
OF CABLE: MARCH 22, 1968 1400

LOG NO.: JU 22 / 22 ACTION CODPY: MR. DEMUTH

TO: INTBAFRAD INFORMATION
COPY:

FROM: ASHOKA HOTEL, NEW DELHI DECODDED BY:

TEXT: 26 FOR DEMUTH

FURTHER MY CABLE 25 NOTES BY EVERTS TO PLENARY CONTAIN FOLLOWING PARAGRAPHS OF

SPECIAL INTEREST TO BANK:

FIRST L/29 PARA 10 "CONFERENCE EXPRESSES HOPE THAT PROGRESS CAN BE

EXPEDITED IN STUDY UNDERTAKEN BY IBRD ON INVESTMENT INSURANCE

AND REQUESTS U THANT INVITE IB.D SUBMIT PROGRESS REPORT TO NEXT

SESSION Of CIFT.

SECOND L/32 PARA 6 REQUESTS IBRD PREPARE STUDY IN CONSULTATION WITH UNCTAD

AND IMF ON IMPROVEMENTS IN TECHNIQUES OF LENDING (LIKE BISQUE ETC.).

PARA 10 INVITES IMF PREPARE STUDY ON ROLE AND POSSIBILITIES OF

COMMERCIAL CREDITS IN CONSULTATION WITH MEMBER GOVERNMENTS UNCTAD

IBRD AND OTHER APPROPRIATE INSTITUTIONS. PARA 11 REQUESTS UN

SECRETARIAT AND IBRD TO CONTINUE STUDY OF COMMERCIAL CREDIT AS

MEANS TO ASSIST LDCS INCREASE THEIR EXPORTS.

THIRD L/32 URGES IBRD AND IDA TO CONTINUE APPLY PRINCIPLE OF INTERNATIONAL

COMPETITIVE BIDDING, INVITES PREBIfl SEEK ADVICE OF IBRD QUESTION OF

ACCESS TO CAPITAL MARKETS BY LDCS AND INVITES PREBISCH TO KEEP

HOROWITZ UNDER REVIEW AND REPORT TO NEXT SESSION CIFT.

FOURTH L/36 DEALS WITH SUPPLEMENTARY FINANCE. AIRMAILED MOS£ RECENT NDTE

ON SFM BY CHAIRMAN REGARDS

KARASZ

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE: MARCH 22, 1968 1012

LOG NO.: RC 4 / 23 ACTION COPY: MR. WOODS

TO: INTBAFRAD INFOFMATION
COPY: MR. DEMIUTH

FROM: NEW DELHI DECODED BY:

TEXT: .

//
FOR WOODS COPY DENUTH

HAVE FOUND ATTFiNDANC, AT UNCTAD COAFERENCE MHOST USEFUL AND REWARDING.

3UPPLIME~iNTkRY FINANCE NOW AT DELICATE STAGE OF SECRET TOP LEVEL POLITICAL

NEGOTIATIONS. PROGRESS TOWARDS AGREEMfNT ON CONFERENCE RESOLUTION MAY BE

MADE DURING TODAY BUT UNPREDICTABLE. BELIEV' I CANNOT BE OF FURTHER USE

BEYOND TODAY AND AM LEAVING LATE TONIGHT AS SCHEDULED TO BE IN OFFICE

MONDAY REGARDS

FRIEDMAN

FAMILY NDTIFICATION HAS BEEN MADE

1. WOODS & MISS FALARDEAU TELEPHONED DURING WEEKEND

IR

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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FORM No. 26
(6.65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: MARCH 22, 1968 1120

LOG NO.: WU 3 / 22 ACTION OPY: MR. DEMUTH

TO: INTBAFRAD INFORIATION
COPY:

FROM: NEW DELHI DEODED BY:

TEXT:

25 FOR DEMUTH

LAST NIGHT COMMITTEE THREE ON FINANCES HAS HELD ITS LAST MEETING. IT FAILED

TO PRODUCE AGREEMENT ON ANY IMPORTANT SUBJECT LIKE VOLUME TARGET OF AID OR

SUPPLEMENTARY FINANCE. THEREFORE EVERTS TRANSMITTED TO THE PLENARY ITSELF

NUMBER OF "NOTES FROM THE CHAIRMAN ON MATTERS WHERE CERTAIN DEGREE OF

AGREEMENT COULD BE OBTAINED FOR FURTHER CONSIDERATION" THE IDEA SEEMS TO BE

THAT EITHER CONFERENCE WILL FIND THE SOLUTIONS THE COMMITTEE WAS UNABLE TO

AGREE OR ELSE THE PROBLEMS WILL BE LEFT TO PERMANENT MACHINERY UNCTAD.

AIRMAIL TODAY SET OF NOTES AVAILABLE REGARDS

KARASZ

FUR INFURMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNI CATION: SENIOR STAFF MEETING SSM/M/68-12

DATED: March 22, 1968

TO:

FROM:

FILED UNDER: SEIOR STAF MEETING

SUMMARY:

CORRIGENDUM

The third sentence of paragraph 6 of the minutes of the March 15
meeting (SSM/M/68-il) should read, "France, Japan and New Zealand opposed
the scheme".



No, 1 I~aen '" 19$

Dery. Kara a lz:

ir Dmt has ase eto dro yo ln in reply

hav dinovre tht tisnorce wa assigned to a letter

from th Pronnel DLi ision, and the reason y;ou did~ nuot

Thelc . Falardea
Sectar to M . Dmt



Mr. George D. "oods March 22, 1968

A. 0. El 24ary

Letter from Mr. A. Postel-Vineyg President of the French "Caisse Centrale
de Cooperation Economique , Paris

I thought that you might like to see the attached letter from
Mr. Postel-Vinay dated March 18, 1968, with an English translation, in

which he coments about the speeches which you delivered at the recent

Society for International Development -na UNCTiA] Conferences.

After attending the Society for International Development
Conference in aLshington, Ir. Postel-Vinay visited the Bank on March 3
and we had quite useful discussions with him on our existing and

prospective joint lending operations in Africa.

Attachments: 2

OHC 5(/fo



FORM No. 26
(6- 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOM ING CABLE

DATE AND TIME R O U T I N G
OF CABLE: MARCH 22, 1968 1630

LOG NO.: WU 21/22 ACTION CDPY: MR, DEMUTH

TO: INTBAFRAD INFOlIvATION
COPY:

FROM: NEW DELHI DECDDED BY:

TEXT:

27 FOR DEMUTH

YOUR LETTER NUMBER 17 NOT RECEIVED. IF IMPORTANT PLEASE CABLE

REGARDS

KARASZ

FCA

F-R INFORMATION RFDARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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Headquarters:

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
CalAddrs - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Addr - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16r) - FRANCE

Telephone - 553-2510

jilek
Leotter o0 91 ch2, 1963

Junher Wiese wrvot rn on Flbrua ry 22,~ (Ltter N, 11) on the
nei 3anYk policy on procuremen-t inrzil i n hi mn Mac:1 8
(Lette No )

z a rel awa>re of t a' w p)lic'r and, they art

unhapy suti.Tewatdtinr-dc adat reouint') CTDA 7 -'I j

13questin the nk t rc 1i i dr t seem tb
delte so ho the wilb no wor about this ma tter in the UNCTA

res'ilutions, or rnnendations, I z:am , however, tit the 3razilians
will keep tCe matter alive an will brin it upin Li in orP on theirnetvst to t sILingtone 1)

1 best 
3

Arth ur Karasz

Jirector, ievelopment Services Jepartrent
L ational i anfor
eConstru ctn nD Deel)omen't
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H eadquarters;

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cable Addr - IN T BAFRAD PAR IS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Addr - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16-) -FRANCE

Telephone - 553-2510

c/o Ashok: 7§e, New Deli, India

Letter 0 >10 arch 22, 196

D Di c f t t o)

Ls nigh Comite Th - jree 4eld itTtmeig t ened a t
about 1.00 oan faile to produceany results. As the "0contact

u te x" e - t ru, t
b t nating squads" etc, Iave a11 failed to produce an"Y

agreemIent of real USefulness Ever, the unlortunate hairman of th

tommitteet dc e to produe a n,oer of N-tes from the .hairman to
the Plenar' on hw Erts imagines th -et f some tutu draft
resolutons ntse ppers, e collcted ith t best possible
intentions 1l r ves whnich mo .,ciht produce an agremet However,

te pape'es Hare just the personal opinion ,f Everts and will have to
be discussed by te Plenay, i tr i time- for such an operati on,,

Te' pape4s 0ill beaompanied by a text of the Comittee s
that N)tes by- t Chiran have been prepared, seeking to reflect

tereement on cert7ri subjects whinch could ba re reaed in
the Committee, Thpese papers are enclosed "for further consid6eration

by the o

ie ida of 2verts, and prooaly thie cureau )- the Cof'e-rence,
Seems to e t hia h ocumts il eit her 0 deC(ed upon by the
Aonference itsel or ill"Ye -iv Lo the Ipermanent mC chine r7 of

the C'onr ence to a tak Care of ;hat this .1C e i-ea -cans,3 in practise
has oen left to everoni s aginat ion.

nclosed, am sending you t coction of :Notes orT the Chairman:
L/32 on tr 'ai; L/36 o ns eetary financial mesures, and

L/3? on e vlum of ad, With t-er ner of square brackets will
ive ou smeidea tf th lock o aeement on these basic iSSUe Th

cormplete list f documents enclos.d i's the following:

Jirecto-, D'velopment Service-s Department
Interna tional Bank for

econstruction and ev elopment
Wapshington$ Dec. -- Q



L/27 on ic reasing th flow if int ernat io nal capitsal

L/23 on sicial mecsures on de.velopmnnt fiarnce

L/29 on prive ta investmnt, Pararaiph 10 of this craft requests the
Secretary-7 nal of the U to invite the i:7 to submit -n roress

rport to T on investment insurance. T? te'xt was preared n my7
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F adquarters:

-- asbington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cal Addr - INT:BAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Adde - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16 ) - FRANCE

Telephone - 553-2510

c/'o Ashoka Hotel, Sew Delhi, India

Letter No, 39 ,arch 21, 1963

Dear Dicc:

the ourth Comrittee if the Conference deals among others
with ivtters relating to tourism,

As 3ome memoers of the ComsitItee misundest Od the role ard.

the progzraimme of the World Bank family in matters relating to

tourism, I requested de Fontenay to clarifv this natter/ with the

Rapporteur of the Committee. Th is was done on Tuesoay and I enclose

a report to the files by ce Fontenay dated March 19, and an earlier note,

dated larch 13, by Jalan.

With kind regard s,

rours sincerely,

Artnur Karasz

Jireictoh raD
Diretor Deelopment Services Departmrent

Unterna cional Bank for
neconstructi on and Develo)pment

WashingItoln, D.C
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F RM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Files DATE: March 19, 1968.

FROM: Patrick de Fontenayi(

SUBJECT: UNCTAD II : Draft Report of the Fourth Committee.

Chapter VI of the Report of the Fourth Committee
deals with tourism. Paragraph 19 of the draft read: "the
representatives of developing countries ... pointed out
that international financial institutions such as the
International Finance Corporation were not generally willing
to provide project finance for the construction of hotels
and other tourist a~enities."

Since we had been unable to participate in the
discussion on this item of the Committee's agenda, I pre-
pared a statement, appended to this memo, describing the
role of the World Bank Group, and of the IFC in particular,
in the field of tourism stressing that we were willing,
within the limit of our financial resources and the
competition of other high priority projects, to provide
financial assistance for the development of tourist
facilities. I also indicated that as Mr. Woods himself
had stated in the plenary meeting of the Conference, this
was a relatively new field of activity for the Wvorld Bank
Group.

After discussion with the Rapporteur of the Committee,
Mr. THeyman (Sweden), it was agreed that it would not be
admissible to make a formal statement after the Committee
had finished its discussion of the topic, but that our
statement would be circulated within the Drafting Group.
I also talked to the delegate from Ceylon who was respons-
ible for suggesting the sentence quoted above and we agreed
on the following formulation: "the representatives of
developing countries ... pointed out that international
financial institutions such as the IFC should participate
more actively in the provision of project finance for the
construction of hotels and other tourist amenities". Any
impilication of reluctance on our part to finance projects
to promote tourism has now been removed from the report.

cc: Mr. Karasz (2)
M r. Sarma
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osu No.5- INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. Arthur Karasz DATE: March 13, 1968

FROM: Bimal Jalan n

SUBJECT: UNCTAD II :: FOURTH COMMITTEE

I have glanced through the chapters IV, V, and VI

of the draft report of the Committee which are avail-

able in our files, as well as a number of resolutions

introduced in the Committee. I do not know what

draft resolutions have so far been adopted and in what

form.

Chapters I to IV deal with shipping matters (I
have not been able to find Chapters I to III in our

files). Chapter V is on Port improvements. Chapter
VI is in two parts - the first part is on Insurance

and reinsurance and the second part on Tourism. On

Tourism, paragraph 19 may be of interest:

"Representatives of developing countries emphasized

the need for bilateral and multilateral financial
and technical assistance for the provision of

tourist infrastructure and other facilities in

developing countries, for the training of

personnel and for the framing of tourist develop-
ment programmes and planning of resorts or other

projects. They pointed out that international
financial institutions such as the International
Finance Corporation were not generally willing to

provide project finance for the construction of

hotels and other tourist amenities. The

desirability of improved co-ordination in the

provision of credits to developing countries 
for

tourism was also mentioned."

There are ten draft resolutions. Seven of these

are on shipping and one each on development of ports,

insurance and tourism. The resolution on development

of ports recommends, among other things, that "the

developed countries, directly or through international

and regional financial institutions, should provide an

increasing flow of assistance, over and above the

existing level of aid programmes, for the expeditious

development and modernization of ports in the developing

countries". The resolution on tourism, while welcoming

(continued .. 2)
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the growing interest in the role of tourism in the
economy of developing countries displayed by the
regional economic commissions and the specialized
agencies of the United Nations urges, among other
things, "the recognition of tourism as a development
industry for assistance by both international
agencies and governments" and calls for "an increase
in the flow of technical and financial assistance,
including grants and credits on easy terms, for
specialized tourist services, particularly the hotel
industry, and for building the infrastructure vital
for the development of tourism".



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: KARASZ DATE: MARCH 21, 1968
HOTEL ASHOKA

CLASS OF LT
NEW DELHI SERVICE:

COUNTRY: INDIA

TEXT: 26
Cable No.:

REUR LETTER 82 AND DOCUMENT L/2., BANK HAS SUBMITTED TWO PROGRESS REPORTS

ON INVESTMENT INSURANCE STUDY TO U.N. SECRETARY GENERAL, COPIES TO

PREBISCH STOP SINCE DRAFT NOW UNDER ACTIVE DISCUSSION IN BANK BOARD, IN

ACCORDANCE WITH UNCTAD I REQUEST, IT WOULD BE INAPPROPRIATE AND AWKWARD

FOR DISCUSSION TO PROCEED SIMULTANEOUSLY IN ANOTHER BODY STOP IF PROPOSED

DRAFT RESOLUTION LIKELY TO BE ACTED UPON, SUGGEST YOU ENDEAVOR OBTAIN

DELETION ALL BUT FIRST AND LAST PARAGRAPHSJIUS DELETION LAST NINE WORDS

DEMUTH

NOT TO BE TRANSMITTED

MESSAGE AUTHOR D CLEARANCES AND COPY DISTRIBUTION:

NAME Richa muth

DEPT. Development Services

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

SEBoskey:tsb For Use by Archives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: MARCH 20, 1968 1100

LOG NO. : WU 3 / 20 ACTION CODPY: MR. KNAPP

TO: INTBAFRAD INFORMATION
COPY: MR. DEM4UTH

FROM: NEW DELHI DECODDED BY:

TEXT:

24 FOR APP Y DEMUTH

REURCAB 25 A DRAFT RESOLUTION SUBMITTED BY DEVELOPING COUNTRIES

RECOMMENDS AMONG OTHERS THAT "IBRD SHOULD VIGOROUSLY PURSUE

NEGOTIATIONS WITH THE DEVELOPED COUNTRIES IN ORDER THAT IDA MAY

HAVE AT DISPOSAL ADDITIONAL FUNDS NEEDED TO EXPAND ITS ACTIVITIES

AS SOON AS POSSIBLE". DETAILS OF THIS DRAFT DEALT WITH IN MY

LETTERS 48 AND 64.' DRAFT STILL UNDER NEGOTIATION AND UNLIKELY

BE ACCEPTED IN PRESENT FORM. IN A COUNTER PROPOSAL DEVELOPED

COUNTRIES SIMPLY SUGGEST THAT GOVERNMENT SHOULD CONTINUE THEIR

SUPPORT OF THE WORK OF WORLD BANK REGARDS

KARASZ

IR

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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Headquarters:

Washigton, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cble Adde -INTBAFR AD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Adde - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16') - FRANCE

Telepbone - 553-2510

c/o Ashoka Hotel, New Delhi, India

Letter No. 38 Ma.rch 20, 1963

Dear Dick:

Committee One discusses subjects relating to diversification and
financing of buffer stocks,, in previous letters of mine, I have reported
about a draft resolution prepared by the Frencn delegation which prompted
both rsog'ar Jones and myself to rake a statement to tle Committee clari-
fying the role of the Bank and Fund in our study on stabilization of the
markets.

This question became a matter for political discussions led in
particular by the French delegation in Committee One. In contact
group meetings, the French and otner delegations stated that by now
the international organizations were ready to finance buffer stocks.
This was, of course, a complete misunders tanding of the text of my
statement, 'herefore, I went to see the Chairman of the Committee and
explained our position,

Enclosed, please find memo to files, prepared by de Fontenay, which
contains a description of all the events that have taken place in this
matter. So far as we knoT, there is no agreement within the Committee
on the issue of the pre-financing of buffer stncks and none on the draft
resolution prepared by France.

With best regards,

Sincerel, yours,

Arthur Karasz

ira ichaard i. Demuth
Diirector, Development Services Department
International Bank for

Aeconstruction and Development
Washington, DC.

Poa 4ince wri ting the aonve, de nen@ has suit ited is mem1o dated

M-r-c 21, wi ch I als -) a cose



FORM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Files. DATE: March 21, 1968.

FROM: Patrick de Fontenay

SUBJECT: UNCT.AD II : ole of the Bank in the Commodity Field : AD ENDUM

In my memo to Files of March 20, 1968, I mentioned
that the reference to the Bank Fund Study on stabiliza-
tion of commodity prices, such as it appeared in the
draft report of Committee I, had been modified at the
reauest of the French delegate. The wording proposed
was, however, unfortunate in the sense that it gave an
interpretation of the Rio Resolution which was not
necessarily warranted. The U.S. delegate in agreement
with iAs French colleague, mnanaged to have the paragraph
revised so as to reproduce exactly the terms of the
preamble of the Rio Resolu'tion. As a result the whole
paragraph 22 now reads:

"The Coit tee '.elcomed the study of the problems
of stabilization of primary commodity prices at remunera-
tive levels initiated by the 1 0 ards of Governors of the
IDRD and IMF. The Committee generally welcomed the
initiative taken by the Boards of Governors of the IMF,
IlR and the IDA to study the conditions in which these
organizations could participate in the elaboration of
mechanisms for the stabilization of priimary corriodity
prices at remunerative levels and devote thereto the
necessary resources."



FORM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: FILES DATE: March 20, 1968.

FROM: Patrick de Fontenay1(

SUBJECT: UNCTAD II : Role of the Bank in the Comriodity Field

1. The developing countries and France have

endeavoured since the beginning of the work of
Committee I to involve the Bank more deeply in the
commodity field, and more precisely in the pre-
financing of buffer stocks. Under specific instruc-
tions from Mr. Debre, the Minister of Finance and
Economic Affairs, who had stressed in his speech to
the plenary the importance that France attached to
the problem of stabilization of commodity prices,
the French representative -in the First Committee
introduced early a resolution which reads as follows:

"The Conference

(1) Calls the attention of IBRD and IMF to the
importance it attaches to the study requested
of them in the abovementioned resolution;

(2) Expresses the hope that these agencies will be
able to participate actively in the elaboration
of suitable mechanisms involving balanced
commitments on the part of the producing and
of the consuming countries and devote the
necessary resources thereto;

(3) Emphasizes the importance of assistance from
them, especially in helping to solve certain
financing problems, such as buffer stocks, and
providing long-term backing for the diversifi-
cation efforts deemed necessary;

(4) Requests IBRD and IMF to transmit the study to
UNCTAD...

2. The French representative, Mr. Janton, stressed

a number of times that paragraph 2 of his resolution,
except for the word 'actively' simply repeated the exact
terms of the Rio Resolution, although it actually reproduces

the preamble of the resolution which explains what the

sponsors had in mind, and not the operative part. Similarly,
he insisted that paragraph 3 did not anticipate the results

of the Bank Study although it does so in an implicit manner.

(continued .. 2)
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3. When this resolution came up for discussion in
the Contact Group of the First Committee, Australia,

ZJapan Canada,Lthe U.K. and the U.S.A. said that paragraphs 2 and
3 were not acceptable to them on the grounds that it put
pressure on the IBRD and the IMF and anticipated the
results of the Study they were engaged in. This elicited
a strong reaction on the part of the French delegate who
said that words such as "express the hope" and "emphasize
the importance" could in no way be interpreted as putting
pressure on anybody.

4. When the report of the First Committee came up
for discussion, paragraph 8 of Chapter II of the Report,
as prepared by the Rapporteur, read as follows: "the
Committee welcomed the Study of the problems of stabiliza-
tion of primary commodities prices at remunerative levels
initiated by the Boards of Governors of the IBRD and the
IMF". The French delegate then managed to have it
replaced by a new paragraph which reads: "the Committee
generally welcomed the Study initiated by the Board of
Governors of the IBitD and IMF of the conditions under
which those institutions might participate in the stabiliza-
tion of commodity prices at remunerative levels and devote
to it the necessary resources.A The Canadian representative
tried unsuccessfully to have the exact terminology of the
Rio Resolution reproduced in the text. The addition of
"generaily" was due to the intervention of the Cuban
delegate who said that ne did not welcome anything coming
fror the Bank or the Fund.

5. Tfe question of the role of the Bank came up more
precisely in the discussion oi a text introduced by the
Group of 77 on buffer stocks. The first two paragraphs
of the section on financing read as follows: "(I) With
regard to the pre-financing of buffer stock international
financing organizations must be made capable of ensuring
that sufficient resources will be available whenever the
situation may so require. (2) In addition to having
international financing organizations as the main source
for the pre-financing of buffer stocks, the possibility of
having voluntary contributions from developed countries
should not be excluded." This was first discussed in the
Contact Group and rejected by the Group B countries who
proposed to replace these two paragraphs by the following
one:

" (1) If pre-financing of buffer stocks is necessary,
all possibilities should be considered, including
private sources of capital, international financing
organizations or voluntary contributions by
governments under the iorm of loans or any other
form.

(continued .. 3)



This amendment was rejected by the Group of 77.

6. Around this time, the >ead of the Bank Delegation,
Mr. Karasz, delivered a statement to the First Committee
which said inter alia "I am in complete agreement with the
statement made by the distinguished representative of the
IMF that it is quite impossible to predict at this early
stage what the conclusions of the Study by the Bank will
be; this goes for the question put to us several times on
the subject of the financing of buffer stocks, as well as
for all the other elements of this very important problem."

7. When the text of the 77 came up again for discus-
sion in the Dralting Group of the First Committee, and the
developed countries presented the same objections, the
spokesman for the developing countries, Mr. Ouattara of
Ivory Coast, said that he could not understand why the
developed countries objected to the international organiza-
tions being the main source for the pre-financing of buffer
stocks since a consensus seemed to have emerged in the
Committee that such should be their role and that the
institutions themselves nad given signs that they were now
ready to move in that direction. His statement was
strongly supported by the Chairman who said that the
representatives of the IBRD and IMF had indicated in their
statements to the Committee that they were now favourably
disposed toward participating in the financing of buffer
stocks.

8. In order to avoid further misunderstandings,
Mr. Karasz went to see the Chairman, Mr. Gueye, to explain
what our position exactly was. Mr. Gueye promised that
he would tell the Bank's position to the Contact Group. I
also spoke individually to various delegates to tell them
that we did not want the impression to be created that we
had in any way indicated a position either in favour or
against our participation in buffer stock financing.

9. No agreement was reached in the Drafting Group on
the paragraphs cuoted above and an attempt to have the
matter settled by the Heads of Delegations has so far failed.
It is indeed reported that it was the issue of the pre-
financing of buffer stocks which prevented an agreement on
the text of the Group of 77 on buffer stocks.

cc: Mr. Karasz (2)
Mr. Sarma
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Head~quarters:
sinton, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRICTION AND DEVELOPMENT
Cable Adde - INTBAFRAD PARTS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Add - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16c) - FRANCE

Telephone - 553-2510

Lyuter a, 87 Aarch 20, 19)68

Dear Dic k:

In this letter, I would like to try to describe the main
substantive developments in the course of the last week.

There were not many of them; as you can imagine, the London
gold rush was not exactly faqvurable for the taking of substantive
decisions in the field of trade and aid,

Some very limited progress might have been made on the subject
of Preferences. The West had agreed to a general system of Preferences
before the Conference. However, they are not in a position to go much
beyond that without further negotiations between themselves, and they
are definitely not willing to meet the many demands of the developing
countries,

On Commodities, Canada and the US put forward a draft resolution on the
liberalization of trade, with an action programme including standstill
on tariff or non-tariff barriers, refrainingT from the introduction of
new fiscal charges, and on market-sharing.

There is also talk about a new '6 draft on pricing policy.

UnliKe 19'4, when Committee iii on iinancing was the most active
and successful, this time no results have yet been achieved and the
difficulties, probably also due to the events in the Western monetary
markets, seem to ue great.

As reported in previous letters, there are a certain numoer of
draft resolutions submitted by the two groups but their consolidation
is far from being achieved. They were given to "mini-contact groups",

Mr. Richard H. Demuth
Director, Development Services Department
International dank for

Reconstruction and Development
Washington, D.C4 /
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the latest achievement of this Conference. One of the mini-contact
groups, consisting of Jo Saxe (US), Koinzer (Germany) and Jayawardena
(Ceylon), worked out a compromise formula on Supplementary Finance.
The text is now being discussed by the other members of Group 3 on
the one hand, and the 77 on the other. As of today, no progress nas
been mande on the text. One of the articles of the draft of the mini-
contact group talks about the Agency and states that "Supplementary
Pinancing is to be administered by an Agency within the World Bank familyo"
This is not a new idea, it appears in the original UuidAD I resolution
on Supplementary Financing and also in the report of UNCIAD II by the
Intergovernmental Group. Nevertheless, I wanted to make our position
clear, and at a luncheon party offered by Dr. Prebisch I drew the
attention of both ?rebisch and Jo Saxe to the fact th t the Bank
delegation does not have authority to discuss the Bank's rile in the
Agency* It will oe up to the Board of the Bank to make a decision
in the matter. Mr. Friedman who was present at ate luncheon explained
the same idea. Later, I had the opportunity of informing Koinzer
also on the above.

Other matters in Committee Three are on terms and volume of aid
but with very little hope for any substantive improvement as compared
to the past. The recommendations of the LDC's concerning the reorganization
of the Bank and the und (compensatory financing and new monetary system)
have still to be discussed,

I am sorry I cannot give you a more optimistic report about this
Conference, but this is how I see the situation to the best of my knowledge.
It is a pity that so much time and so much effort nd to be spent for
so little achievement. I am doubtful whether we can still hope for a
miracle in the course of the last six days.

With best regards,

aincerely yours,

Arthur Karasz
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Y-adquarters:
Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
CaIeAddre - INT3AFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cabe Adde -IN DEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16r) - FRANCE

Telephone - 553-2510
c/o Ashoka Hotel, New Delhi, India

Letter No. 8A March 20, 1968

Dear Dick:

/
In my letters Nos 48 and 64, I reported a draft resolution

on the extension of the operations of the 4orld Bank,

The developed countries are unhappy with the draft ano requested
the German delegation to prepare a counter-proposal containing the
following ideas:

The Jonference:

1) Expresses appreciation of Id-D's work which has contributed
so much to the work of economic development.

2) Notes that IB3D has always adjusted its activities to the
needs of the less-developed world.

3) Encourages the governments to continue their support of
the work of the World Bank family,

4) Recommends to Member governments to advise their
representatives to cond er the following questions in
order to render the services of the iBRD group as efficient
as possible:

(a) that the 3ank should devote as large as possible a part
of its resources for assistance to LDCts, but paying due
regard to the need of maintaining sound banking standards;

(b) that the Bank should consider, to the extent compatible with
its purpose and character as a Banking institution.to adjust
the terms of its lending to the circumstances of the LDCs
concerned.

Mra Richard A Demuth
Director, Development Services Department
Interna tional Bank for

Aeconstruction and Development
Nashington, Dab.
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3) (c) that the 3anK woul continue, in appropriate cases,
to extend loans for programmes not only for projects;

(d) tha the Bank should increase its operations in
rural and urban developments, in education, agriculture
and economic integration;

(e) that the Bank should increase its joint operations with
regional development banks;

(f) that the Bank should extend its coordinating services
with regard to particular countries (meaning consultative
groups ana consortia); and

(g) that IDA should give particular attention to the least
developed among the developing rations,

Jith best wi shes,

jincerely yours,

Arthur Karasz
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Headquarters;

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cabk Adde - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cabe Addr - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16e) - FRANCE

Telephone - 553-2510

c/o Ashoka Hotel, New Delhi, India

Letter No. Iarch 20, 1963

Dear Dick:

Very little happened in the Plenary last week, in reality, the
oily event i can report is the election of the newly independent
state of Mauritius as a menber of UNC;fa. Thus due to this important
event the "?7" will become something like 87,

The same Plenary heard exhortations from Udink (the Dutch Minister
for Eonomic Development) as weli as Father Riedmatten, the representative
,f the Holy See.

Their well intended exhortations have not yet nad success. The
Conference is deadlocked. As I shall report in more detail in a separate
letter, all the really basic problems on Commodities ard Preferences
had to be referred to the "sunrit group" which, in the maeantime,
develiped into another mamnoth institution: at its meeting yesterday,
there were well over 50 people attending, Such huge membership in
each committee maies substantive discussions even more difficult, if
not impossible.

There is constant talk about impending changes in the direction
of Ui!CTAD: that Prebisch will resign this year and his successor will
oe designated by the General Assembly. A number of people think that

B . Lall of India is a candidate thr the job. lie certainly has done
his best, in the course of this Conference, to be kept in tne limelight
and there was often open friction between Prebisch and Lall on tne
one hand, and Stanovnik and Lall on the other. All three are unhappy
because of the Brazilian attitude in this Conference: the latter continue
to talk about the failure and would like to ha ve the Conference suspended0

All these are just rumours. When one meets Prebisch, he certainly
does not _ive the impression of a man preparing to retire.

Mr. Richard H. Demuth
Oirector, Development Services Department
international iank for

neconstruction and Development
Washington, D.C. 00*/00
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Disagree, ment also exists in the camp of the develooed countries.
:rance goes it alone in most of the questions. (WJhen in roup B
negotiations on supplementary finance come up the French delegate
stands up and leaves the room). Some smaller countries like the
Scandina4vians and the Netherlands would prefer to take liberal attitudes
in a number of Questions relating to aid and thierefore disagree with the
big donors, Ge rmany, Italy, Japan and the U and in most of the
questions, also the UK. Thus, within Group B, we can discern at
least three different attitudes and this does not contribute towards
making the inter-group negotiations more effectiveo

So far as tile future programme of the Conference is concerned,
the elections for membership of the Trade and Development Board will
probably take place this week. (One of the new members of the Board
'ill be the representative of Guatemala, Senor Enrique Lopez Herrarte).
It is not y-2t certain whether the new TDB will hold its first meeting,
immediately after UNCTAD II, in Delhi or, later, in Geneva. There is
also talk about another meeting of the 77 here in New Delhi of the
Algiers Charter type. If this actually takes place, its purpose would
be to work out a "Delhi Declaration" of the less developed worlc.

With best regards,

Sincerely yours,

Arthur Karasz
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4, AVENUE D'IENA, PARIS (16E) - FRANCE

Telephone - 553-2510
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE AFRICA DEFT.
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

MAR 11968
OFFICE MEMORANDUM

TO: Mr. A.G. El Emary DATE: March 18, 19683 4

FROM: Arun Shourie

SUBJECT: Notes on the First Report on UNCTAD II

1. The general context: While there have been successful Fies

negotiations over the Kennedy Round and international monetary reform 
4 iles

since UNCTAD, there has been virtually no progress in areas affecting
developing countries.

2. Four general impressions:

(a) Everyone to himself; the statements of each delegation

really run along class lines! The developing countries

address demands to the developed and the Socialist

countries; the developed countries repeat the standard

arguments over each issue and the Socialist countries,
instead of dealing directly with the demands of the

developing countries, argue that the really significant

problems lie in other areas - and sure enough these

areas are ones in which the western developed countries

should make some concessions to them(for a graphic ex-

ample, see pp 14-15).

(b) General statements seem to have taken up a very large

proportion of the Conference's time. And by now we

should realize that little is to be gained by debating
issues as general as 'World Food Problems and the
Transfer of Technology' or 'Trends and Problems in

World Trade and Development'. For in this way, instead

of getting down to meaningful negotiations, a large
number of delegates are just busy reciting elementary
textbook economics. The only purpose such general topics
seem to serve is that they give some dignitaries an

opportunity to make portmanteau speeches.

(c) Working groups of 50-55 members are just too large to
accomplish much in a few days. Can we not think of

some other way of meeting the demands of balanced regional

repre sentation?

(d) The s chological com ulsion to make political gestures
abou$ Israel, South Africa ...

3. On each of the subjects well-worn and oft-repeated arguments

were put forward by each side. Theonly new points that emerged on which

some substantive action will be taken are:



Mr. A.G. El Emary - 2 - March 18, 1968

(i) The Shipping Resolution (Annex VI) is a positive
achievement; it recommends that Governments urge liner
conferences and equivalent organizations to recognize
shipper's councils and cooperate in the establishment
of consultative machinery;

(ii) Perhaps an annual review by the UNCTAD Secretariat of
progress in the field of commodity stabilization and
other arrangements will be instituted (p.5)

(iii) A timetable for future discussion on specific commodities
is under consideration (p.5)

4. Since this Report the principal development has been that the

t77 have agreed upon a draft resolution on preferences.
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UNITES NATIIII CSUFESEUCE CO6FiRENCE #ED NATIeS aItES
IN TRADE AND IEVELPgET M fLE 8 Ec ET LE VELWPUET

*W. Iwo mar" 1968

Soar Mr. arass,

kr. Preblh has asked, W to absowlede reselpt of
year letter ot 6 Unruh 1948 aatto avie. you that the
pargp 4 *Meh relates to the StateeSt ad* by Mr. G. 1sets
to %he Plenary of UVITAD II will be ehanged as requested by you.

Th. final tex of the ofay U.rrs ill read as follow a

"Ia India, he bhow of emo-meveath of all the bman raeo,
Is the 30 years of LMepeaae submtatial avanoees had bese
made in alleviating illitera, huaer, illness an& weat, but the
tasks that rms.4a wae agwen In their eise and emplexity.
These he believed as he did that Ldia s eugaged in a labor of
teep emamiAg for all the developing entries must be gravely -
*emeersde by ihe aertanties that olende her national life.

Ind&a we as ea eptaemally tramatle ese beeause of its ase ma&
its leeation en the troubled, Asian eastimats but it wae by so
manss the only country where growth a*eded to be auob faster it
hope we not to dtumale towA desepeateny".

ULU kind reel

be0tasy at the Coat.resee

lr. Arthe Karees

lea. of IE Selegties to NW
New 3J11

A @t.rrigena (TWA/ 5/1r.1) Vill 1W..a.
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: INTBAFRAD DATE: MARCH 18, 1968
NEW DELHI

CLASS OF
SERVICE:

COUNTRY: INDIA

TEXT:
Cable No.: 25 FOR AREHIR KARASZ HAVE HAD SOME INDICATIONS THAT DEVELOPING COUNTRIES

MAY SPONSOR UNCTAD RESOLUTION CALLING UPON INDUSTRIALIZED COUNTRIES TO

AUGMENT SECOND IDA REPLENISHMENT OF 400 MILLION DOLLARS A YEAR BY FURTHER

SUPPLEMENTARY CONTRIBUTIONS DURING NEXT THREE YEARS STOP HAVE YOU ANY

CONFIRMATION OF THIS

KNAPP

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME J. Burke Knapp, Vice President cc: Messrs. Woods
Demuth/Mrs. Boskey

DEPT. Office of the President Nurick

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORI ED T APPROVE)

JBKnapp : ism For Use by Archives Dvision 2

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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Mr. A.G. El !kary March 18, 1968

Arun Shourie

Notes on the First Repor on UNCTAD II

1. The general context: While there have been successful
negotiations over the Kennedy Round and international monetary reform
since UNCTADf there has been virtually no progress in areas affecting
developing o6untries.

2. Four general impressions a

(a) Everyone to himself; the statments of each delegation
really run along class linesl The developing ceuntries
address demands to the developed and the Socialist
countries; the developed countries repeat the standard
arguments over each issue and the Socialist countries,
instead of dealing directly with the demands of the
developing contries, argue that the really significant
problems lie in other areas - and sure enough these
areas are ones in which the western developed countries
should makes some concessions to them(for a graphic ex-
ample, see pp 14-15).

(b) General statements seem to have taken up a very large
proportion of the Conference's time. And by now we
should realise that little is to be gained by debating
issues as general as 'World Food Problems and the
Transfer of Technology' or 'Trends and Problems in
World Trade and Development'. For in this way, instead
of getting down to meaningful negotiations, a large
number of delegates are just busy reciting elementary
textbook economics. The only purpose such general topics
seem to serve is that they give sore dignitaries an
opportunity to make portmanteau speeches.

(c) Working groups of 50-55 members are just too large to
accomplish much in a few days. Can we not think of
some other way of meeting the demands of balanced regional
representation?

(d) The p hological compulsion to make political gestures
about Israel, South Africa ..

3. On each of the subjects well-worn and oft-repeated arguments
were put forward by each side. The nly new points that emerged on which
some substantve action will be ta=fen are:
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(i) The Shipping Resolution (Anmx VI) is a positive
achievmnt; it recomands that Govrments urge liner
oonferences and equivalent organisations to recognise
shipper'sr councils and cooperate in the establishment
of oonsultative machineryg

(ii) Perhaps an annual review by the UNGCTAD Seoretariat of
progress in the field of coimodity stabilization and
other arrange-ments iril be instituted (p.5)

(iii) A timetable for future discussion on epoifio oamuedities
is under eonsideration (p.5)

4. Since this Report the principal developmnt has been that the
1771 have agreed upon a draft resolution on preferences.

AShourie :tj
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Headquarters:

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOP ENT
CaeAddres - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
CAble Addres - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16") - FRANCE

Telephone - 553-2510

c/o Ashoa dotel, New jelhi, india

Ltter A,3 arch 1t, 1963

Den r Dic k:

Attced to my letter No, 7 sent you the text of the two,
competing draft resolutions on 5.M sumittd to Contact Group MI
by wanp 3 and the irlup ,f "??"

L enclose the note prepared by Jalan oni this meetirg,

4ith bast regardsl

Sincarely yours,

Ir. Richa rd H, Demuth
Airector, Development Services Department
int erna tional Bank for

Reconstruction and Development
Wapshington, DC
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UNCTAD II : CONTACT GROUP OF THE THIRD COMMITTEE

March 14, 1968 (10.30 a.m.)

Towards the end of this morning's meeting, the Contact
Group took up for consideration, the two competing draft
resolutions presented by the Group of 77 and the majority
of Group B countries on Supplementary Finance. The '77' paper
was based on the joint statements of the developing countries
to the intergovernmental group and asked for support in
principle to the Bank Staff Scheme. The Group B paper asked
for wider terms of reference for the intergovernmental group
so that it could also discuss alternatives to the Bank Staff
Scheme.

The U.K. introduced the Group B paper to the Contact
Group. The main difference between the t771 paper and the
Group 'B' paper was that the former would restrict considerably
the scope of the work of the intergovernmental group; also,
it was much more optimistic about the timetable. What was
needed from the Conference was a resolution which would ensure
that necessary work on Supplementary Financial Measures could
go forward. To aim at a resolution which did much more than
continuing the intergovernmental group with a broader mandate
would not have the concensus that a resolution of such great
importance should have.

Venezuela felt that it was a pity that the Group B paper
put so much emphasis on the continuation of studies. The
problem has already received sufficient study, and the Conference
should aim at solutions on the basis of studies that have
already been carried out. Venezuela felt that it would be
appropriate to broaden the representation on the Group so that
new ideas could be brought in. It, however, felt that to
fix time limits and guidelines which were as broad as suggested
by the Group B paper would create difficulties.

Ceylon introduced the draft resolution of the Group of
'77'. It emphasized that as long as there was agreement that
export shortfalls were an important cause of disruption, there
was no point in diverting attention to other causes of disrup-
tion. Similarly, 5-year projections were possible and could
be made with a reasonable degree of accuracy. The Group of 77
felt that the paper presented by Group B would be a backward
step. There were, of course, some unresolved issues but these
could be solved within the framework of an agreed outline. Very
few people were wedded to every letter of the Bank Staff Scheme;

(continued .. 2)
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but it is necessary to have an agreement on principles for
work to be carried out in a satisfactory manner.

The U.S. said that the views expressed in these two
papers were such as to permit reconciliation. While agreeing
that undue delay in the implementation of a scheme for
Supplementary Finance should be avoided, it wanted to em-
phasize the importance of ensuring that the scheme to be
implemented was as efficient a scheme as could be devised.

Spain supported the Venezuelan suggestion to broaden
the representation on the intergovernmental group and agreed
that the terms of reference of the group should be widened.

B. N. Jalan
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DATE AND TIME R O U T I N G
OF CABLE: MARCH 16, 1968 1I3O

LOG NO.: wu 22 / 18 ACTION CDPY: MR. FREIsN's OFFICE

TO: INTBAFRAD INFORMATION
COPY:

FROM: ASHOKA IDTEL, NEW DELHI DECODDED BY:

TEXT:

FOR MCQREGOR

ARRIVED ON SCHEWL=

FAMILY M)TIFICATDN HAS BEEN MADE
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--FORINFORMATIONREGADINGDCABLES, PLEASE CALL THECMMUNICATIONS UNIT EXT. 2021
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FORM No. 27
(11. 58)

INTERNATIONAL BANK FOR OUTGOING WIRE INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT CORPORATI ON

TO: KARASZ DATE: MARCH 15, 1968
ASHOKA HOTEL
NEW DELHI CLASS OF

SERVICE: FULL RATE

COUNTRY: INDIA

TEXT:
Cable No.: 24

REURCAB 21 DO NOT WANT YOU TO TAKE INITIATIVE BUT IF REQUEST PUSHED

BY REPRESENTATIVE GROUP UNCTAD MEMBERS YOU AUTHORIZED AGREE BANK

WILL PREPARE STUDIES MENTIONED YOUR CABLE. ASSUME REQUEST WOULD BE

FOR STAFF ANALYTICAL STUDIES AND NOT FOR OFFICIAL BANK PROPOSALS.

RE FIRST STUDY, UNITED NATIONS SECRETARIAT NOW EXAMINING PROBLEM IN

DEPTH AND BANK STAFF STUDY SHOULD BE IN COOPERATION WITH U.N.

FRIEDMAN FULLY INFORMED ABOUT DISCUSSIONS WITH U.N. THIS SUBJECT.

RE SECOND STUDY, ASSUME REQUEST WILL BE FOR STUDY OF TECHNIQUES OF

DEVELOPMENT LENDING GENERALLY AND NOT SPECIFICALLY OF WORLD BANK

LENDING

DEMUTH

NOT T BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Richar e t Cleared with Mr. Woods

DEPT. Development ervices cc: Mr. Consolo
Mr. Kamarck

SIGNATURE -_-
(SIGNATURE OF INOIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division
RHD: tf

ORIGINAL (File Copy)
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5. Mr. Demuth reported that, at the New Delhi UNCTAD Conference, no
agreement had so far been reached on any resolution except for one concern-
ing a minor shipping matter. Agreement might be reached on a general state-
ment of principles with respect to preferences by the developed countries
for imports of manufactures from the developing countries, but a number of
important issues remained unresolved and would have to be negotiated before
any system of preferences became operative.

6. Almost all of the developing countries, together with the Scandinavian
countries, Switzerland and the Netherlands, supported the scheme for
Supplementary Financing Measures. The U.S., Germany and Australia had
expressed serious reservations about various aspects of the scheme and the
U.K., while expressing support in principle, had also indicated that it
believed further consideration of the scheme was needed. France, Japan and
New Zealand approved the scheme. It was likely that the UNCTAD Intergovern-
mental Group on Supplementary Financing would be asked to continue its study
of the scheme and to take into account various suggested alternatives.

7. The Conference was structurally top heavy; there were five Committees
and three Working Groups, each of which had a large "Contact Group" for
informal negotiation between developed and developing countries.

8. There were reportedly three principal views among the "77" on how to
deal with the stalemate which had developed. Some delegates thought that
the Conference should be allowed to fail, and that the matter should be
dramatized by taking it to the U.N. General Assembly. Others were said to
want to force through a series of strong resolutions, irrespective of the
attitude of the developed countries. A third group was said to be trying
to work out a set of compromise resolutions which would receive support from
both sides.



9. One proposed resolution related to the Bank. This had been drafted

by the developing countries and generally reflected the portion of the

"Algiers Charter" concerning the Bank. It proposed that a recommendation

should be directed to members of the Bank to the effect that their repre-

sentatives at the Annual Meeting of the Board of Governors should urge,

inter alia: that the Bank should become a purely developmental institution;

that it ~should seek prepayment of loans made to developed countries; that

it should widen the scope of its lending to include governmental and mixed

enterprises; that it should lend for urban development and health schemes;

that it should guarantee securities issued by developing countries in markets

of the developed countries; that it should make loans for longer terms and

at lower rates of interest; and that IFC should be expanded.
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FROM: The Secretary March 14, 1968

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

Attached for the information of the Executive Directors is a

first report on the United Nations Conference on Trade and Develop-

ment currently in session in New Delhi. The report has been

prepared jointly by the representatives of the Bank and the

International Monetary Fund who are attending the Conference and

covers the period February 1-29. The report is also being

distributed by the Fund to its Executive Directors.

Distribution:

Executive Directors and Alternates
President
President's Council
Executive Vice President, IFC
Vice President, IFC
Department Heads, Bank and IFC



Interim Report on the Second Session of UNCTAD, New Delhi

February 1-29, 1968

Prepared by the Fund and Bank Representatives

March 5 , 1968

1. Plenary

The Conference was inaugurated on February 1, 1968, by Mrs. Indira

Gandhi, the Prime Minister of India, in the newly-built Assembly Hall of

the Ashoka Hotel, New Delhi. Thereafter, the Conference moved its Head-

quarters to Vigyan Bhavan. It elected as its President the representa-

tive of the host country, Mr. Dinesh Singh, Minister of Commerce. The

plenary sessions allowed ministers and other high officials of all the

member countries, as well as leaders of international, intergovernmental

and certain nongovernmental organizations, to state their policy views.

The Secretary-General of UNCTAD, Dr. Raul Prebisch, submitted his

report to the Conference on February 2. His central theme was the need

for the elaboration of a global strategy of development. The Secretary-

General of the United Nations was unable to attend the inauguration of

the Conference due to the events in North Korea. He spoke on February 9.
In his address, he pointed out that the lack of progress since UNCTAD I

was particularly difficult to accept in the light of the success which

accompanied the negotiations connected with the Kennedy Round and

international monetary reform. The reason for this failure was that

the developed world continued to regard its economic relationship with

the LDC's as a one-sided affair in which concessions are granted and

not received, although it could be said that both in the field of trade

and aid the developed countries benefited from their cooperation.

Mr. Woods addressed the Conference on that same day, February 9.
The text of his speech was circulated to the Executive Directors of the

Bank under cover of SecM 68-34 dated February 9, 1968i. The representa-

tive of the International Monetary Fund spoke on February 13 (the text

of his statement is attached as Appendix I). The Conference also heard

statements by the United Nations Under-Secretary for Economic Affairs,

the Director-General of FAO, the representatives of UNDP, OECD, EEC, the

regional commissions of the United Nations, the regional development
banks, and various intergoverniental organizations.

The ministers representing the developing countries elaborated on

one or another point of the Algiers Charter under its three main head-

ings: Commodity Problems and Policies, Exports of Manufactures, and De-

velopment Finance. They mostly stressed the importance of buffer stock

Jinancin-, the introduction of generalized preferences and the need for

more aid, in particular through multilateral institutions. They mostly
supported supplementary finance. Some advocated that tied aid should be

repaid with tied exports. The creation of several new funds was proposed:



a diversification fund "from existing Bank resources" (Yugoslavia), an
interest-equalization fund (Israel), a research fund for primary commo-

dities (India). Finally, the role of private investment was mentioned

by some speakers.

Speakers on the ministerial level of the more important donor coun-

tries were Messrs. Debr6 (France), Schiller (Germany), Zagari (Italy),
Siina (Japan), Lange (Sweden), Jolles (Switzerland), Crosland (United

Kingdom) and Rostow (United States). In addition to general statements

on problems of development and their countries' contributions to a solu-

tion of those problems in the fields of aid and trade, representatives

of the developed countries dealt also with specific issues of particular

interest to the Conference as follows:

(a) Commodities. This is one of the main items of the Conference.

References to the joint Bank/Fund study commissioned at the Rio meetings

were made by several ministers.

(b) Preferences. All donors concurred in the agreement reached

within the OECD on the principle of preferential treatment of exports of

manufactured and semimanufactured goods from developing countries, al-
though it was pointed out that there were problems which remained to be

settled, such as the future of existing preferences, product coverage,
and exceptions and safeguard clauses.

(c) Financing. While the stagnation of the aid effort was a cen-

tral theme of the representatives of the developing world, some donors,

i.e. Germany and Sweden, and the Netherlands, promised some increase in

their future contributions.

The great majority of the donors announced an intention to increase

their contributions to IDA resources by sixty per cent. Most donors

made reference to supplementary financial measures (SFM4), generally in

more or less constructive terms, while recognizing that there are still

problems and that further discussions will be needed. France, Japan and

the United States did not refer to SFM at all in Plenary. The references

to aid matters by some, in particular by Sweden, Canada and the Nether-

lands, were encouraging. Several references were made to international

monetary problems, including the introduction of Special Drawing Rights.

The statements by representatives of the socialist countries were on

familiar lines. They mentioned the need for the elimination of restric-

tions on East-West trade and the admission to UNCTAD of Eastern Germany,

North Korea, North Vietnam, and Mainland China. The U.S.S.R. pledged to

continue its policy of extending credits to the developing countries.

It was willing to conclude commodity stabilization agreements and to ex-

plore other forms of cooperation provided that the developing nations

were ready to grant socialist countries conditions no less favorable

than those granted to other countries.

Political problems arose in the course of the Plenary in connection

with Cuba, Israel and South Africa.



2. End February position

It can be said that at the mid-way point of the Conference, no tan-

gible progress has been recorded except for consultations on shipping.

For the most part the proceedings of all Committees and Working Groups

consisted of general statements by delegates of their government's views.

These general statements did not carry the subject matter further than

the position at the start of the Conference and proved very time consum-

ing. The developing countries based their statements essentially on

the proposals contained in the Algiers Charter. The developed countries

generally did not appear to regard the Algiers Charter as being a suffi-

ciently realistic starting point for negotiations. To accelerate recon-

ciliation on a wide variety of issues so-called "Contact Groups" were set

up. Even these Groups are fairlylarge owing to the need for balanced

geographic representation. Apart from shipping, no progress has been

made so far in any of these Contact Groups. Even the Contact Group of

Comittee II on preferences, the first to be set up, seems to have reached

a stalemate. It is evident that the real work of the Conference still

remains to be done.

Organization of the Conference

President: Dinesh Singh, India, assisted by 27 Vice

Presidents

Rapporteur: Jose Antonio Encinas del Pando, Peru.

Committee I (Commodity Problems and Policies):

Chairman: Djin Monar Gueye, Senegal
Vice-Chairman: Vladimir Rudolf, Czechoslo-

vakia

Rapporteur: Yeo Beng Poh, Malaysia

Committee II (Expansion and Diversification of Eports of

Manufactures and Semimanufactures of Developing
Countries):

Chairman: K.W. Ryan, Australia

Vice-Chairman: Christopher Musoke, Uganda

Rapporteur: Akhtar Mahmood, Pakistan

Committee III (Growth, Development Finance, and Aid):

Chairman: Jacob Everts, Netherlands

Vice-Chairman: Lal Jayawardena, Ceylon
Rapporteur: Jose Antonio Palacios,

Guatemala
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Committee IV (Problems of Devdoping Countries in Regard
to Invisibles Including Vhipping):

Chairman: Luiz Paulo Lindenberg Sette,
Brazil

Vice-Chairman: Krzysztof Dabrowski, Poland

Rapporteur: 0. Heyman, Sweden

Committee V (Trends and Problems in orld Trade and
Development):

Chairman: Janos Nyerges, Hungary
Vice-Chairman: Erich Schmid, Austria

Rapporteur: Mohamed Zaki Shafei, United
Arab Republic

Working Group I (World Food Problem and Transfer of
Technology):

Chairman: Domingo Santa Maria, Chile
Vice-Chairman: Petre Tanasie, Rumania
Rapporteur: Jens Kristensen, Denmark

Working Group II (Trade Expansion and Economic Integration

among Developing Countries and Special
Measures for the Least Developed Countries):

Chairman: 4.H.. Onitiri, Niigeria
Vice-Chairman: R. Navaratnam, Malaysia
Rapporteur: M.D. Laloux, Belgium

Working Group III (Special Problems of the Land-Locked
Countries):

Chairman: Mohammad Ali Aghassi, Iran
Vice-Chairman: Vladimir Pavera, Czechoslo-

vakia
Rapporteur: Albert Mohate, Lesetho

4. Committee I

Committee I was set up to consider the agenda item "Commodity Pro-

blems and Policies", with the following subitems: (a) General discussion

on the main elements of commodity policy; (b) Basic principles and guide-

lines for pricing policy designed to achieve thelighest possible receipts
from export of primary commodities; operation and financing of buffer

stocks; (c) Role and financing of diversification programs; problems

arising from the development of synthetics and substitutes; (d) Program.

for liberalization and expansion of trade in commodities of interest to

developed countries.



As of this date, the Committee has completed the discussion of

items (a) to (c) of its agenda. It has also set up a 23 member Contact

Group consisting of representatives from the developed, developing, and

socialist countries, to start negotiations on possible points of agree-

ment.

In the general discussion, suggestions by the Secretariat concerning

the general supervisory role of UNCTAD in all commodity matters drew com-

ments from some developed member countries. While recognizing that UNCTAD

was a proper forum for discussion of all commodity matters, they stressed

the very useful role played by the FAO study groups and by the Commodity

Councils and questioned the need for UNCTAD to exert control over informal

cormmodity agreements such as those reached by the FAO study groups on jute
and hard fibres. Such informal agreements had their own advantages over

more formal approaches and could be extended to other products. There

was, however, general agreement that an annual review of progress in the

field of commodity stabilization and other arrangements should take place
in, and be organized by, UNCTAD. A Secretariat proposal to establish a

set of principles and guidelines for commodity agreements was opposed by
developed countries and was not considered a priority subject by develop-
ing countries.

Almost all speakers expressed regret that the Cocoa Agreement had

failed to materialize and requested a prompt resumption of consultations

with a view to reconvening the Cocoa Conference at the earliest possible

date. A timetable for future discussion on specific comnodities is under

consideration and the developing countries have included cocoa, sugar,

oilseeds, oils and fats, natural rubber, hard fibres and jute in their

draft action program.

Discussion on pricing policy centered around the four points made

in the Algiers Charter, that "the main objectives of pricing policy
should be: (i) elimination of excessive price fluctuations; (ii) the
highest possible earnings from the exports of primary products; (iii)
maintenance and increase of the purchasing power of the products exported

by developing countries in relation to their imports; and (iv) that deve-

loped countries undertake to assist in achieving more stable and higher
prices for unprocessed and processed commodities from developing countries

by applying adequate domestic taxation policies." While developed coun-

tries had no objection in principle to the first two objectives, some of

them questioned the validity of the third objective, warning against the

stabilization of prices at levels which would discourage consumption or

encourage the production of synthetics and substitutes. On the fourth

principle, a small number of developed countries stated that they were

in favor of steps to liberalize commodity trade but in general their com-

ments were inconclusive.

On buffer stock operations and financing, developing countries re-

cognized that buffer stocks were only one among various techniques of

market stabilization. When such a technique was appropriate, interna-

tional financial institutions should participate in the prefinancing of



buffer stocks. This point was repeated by each speaker from the Group

of "77" with some variants, such as a suggestion that buffer stocks should

be financed by grants from the IBRD and the IMF, or that the IMP should

provide regular financing, as well as prefinancing, for buffer stocks.

A small number of speakers suggested that consideration be given to

modifying the statutes of international financial institutions in order

to enable them to provide finance directly to buffer stocks agencies.

The Chairman of the International Tin Council stated that it would be

more effective and more economical to finance buffer stocks through a

central international agency.

The great majority of developed countries avoided reference to the

specific role that the Fund could play in the prefinancing of buffer

stocks but mentioned the relevance of this matter for the Bank/Fund study.

Three representatives took the view that the Conference should withhold

judgment on this question until the results of the IBRD/Fund commodity

study agreed to at Rio last September became available. The U.S.S.R.

expressed doubts about the regulatory function of buffer stocks; in its

view buffer stocks were only of limited use, and stress should be laid

on long-term bilateral trade agreements giving assurance of access to

markets for a known volume of production at defined prices.

Most developing countries emphasized that the managers of buffer

stocks should be allowed to intervene, both in the spot and forward

markets. While three developed countries were sympathetic to this view,

one was opposed, and one considered that the need for such an interven-

tion should be decided on a case-by-case basis.

The idea of a central fund to be created for the financing of ex-

isting and future buffer stocks was opposed by several developed coun-

tries. The creation of a central fund is not included in the Algiers

Charter, but several speakers from developing countries advocated the

need for such a scheme thoug-h not in a coordinated manner. Mention was

made of an international bank for buffer stock financing, an international

commodity fund to support and stabilize prices nnd to finance diversifi-

cation, and an international stabilization fund whose resources would be

provided by producers, consumers, and international financial institutions.

After concluding consideration of buffer stock operations and finan-

cing and of pricing policy, Committee I started discussion on the pro-

blems arising from the competition of synthetics and substitutes. The

developing countries repeated the arguments set forth in the Algiers

Charter and expounded in the Secretariat document (TD/8/Supp.1). The de-

veloped countries took the view that these problems were largely owing

to technological progress and that nothing could or should be done to

stop or to slow down that progress which, to some extent, was also bene-

ficial to developing countries. The solution was to be found in increased

productivity, trade promotion and research for new uses of raw materials

and in the diversification of production. A proposal by India to create

a special fund under the auspices of the UNCTAD, to expand research in

the development of new uses for natural products, received wide support

from developing countries.
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The Committee devoted one meeting to the consideration of the report

of the third session of the Study Group on Oilseeds, Oils and Fats, held

at FAO headquarters in Rome, from February 12-1, 1968. The report men-

tions compensatory arrangements financed by levies or by bud;etary funds

as a possible technique of market stabilization for this group of pro-
ducts. The discussion was short and dealt only with procedural matters.

The six delegates from developing countries who spoke proposed that UNCTAD

should set up an ad hoc UNCTAD body to deal with oilseeds, oils and fats

without prejudice to the work to be pursued by the FAO study group itself.

However, this matter is not yet settled.

With respect to diversification, the developing countries generally

followed the suggestion made by the UNCTAD Secretariat that high priority

be given by existing sources of development finance, including the IBRD,

to supporting the diversification plans of those countries faced with

acute diversification problems. They also favored the establishment of

specific diversification funds within the framework of an international

commodity agreement, as in the case of coffee, and of a central diversifi-

cation fund. All the developed countries rejected. the suggestion of diver-

sification funds, although -they supported the principle of including such
funds in specific commodity arrangements, as in the case of coffee.

The socialist countries generally supported the Algiers Charter, but
expressed their preference for long-term bilateral agreements as a solu-

tion to commodity problems. They also emphasized trade liberalization

and better access to the markets of the developed market-economy coun-

tries for exports of all primary producers.

Numerous references were made to the Bank/Fund study commissioned

at the 1967 Annual Meetings. Both developing and developed countries ex.-

pressed the hope that it would contribute to a solution of present commo-

dity problems. France and a number of developing countries asked that

the study be transmitted to UNCTAD. In response to invitations from Com-

mittees I and III, the Bank and Fund representatives outlined the position

regarding the studies on commodity price stabilization following the Rio

resolution, with an indication that the staffs were aiming to have reports
prepared in time for consideration by the Boards of Governors at the next

Annual Meeting. (The statements are attached as Appendices II and III.)

A resolution introduced by France has not yet been considered either

in Committee or in the Contact Group. It deals with the Bank/Fund study

and with consultations to be initiated with a view to fostering the

framing of international arrangements on specific commodities. The text

of this draft resolution is reproduced in Appendix IV.

5. Committee II

Committee II is in charge of agenda items relating to the exports of

manufactures and semimanufactures of developing countries to developed

countries. The Committee's agenda consists of three topics: (a) Prefer-

ential or free entry of exports of manufactures and semimanufactures of

developing countries to developed countries; (b) A program for the



liberalization and expansion of trade in manufactures and semimanufactures

of interest to developing countries, and (c) Measures for the prom~iotion,

expansion and diversification of exports of manufactures and semimanufac-

tures. The Committee has completed examination of the first of these

items. Discussion was based on two documents, the Algiers Charter (Part II,

Section B) and the Report of the Special Group of OECD on Trade with the

Developing Countries. The first document lists the demands of the LDC's.

The second sets out the position of the developed countries in regard to

the general principle of a system of temporary nondiscriminatory, nonreci-

procal, degressive general preferences for the export of manufactures and

semimanufactures from developing countries. The following are the main

points emerging from the discussion:

i. Product coverage

The developing countries criticized the OECD report for not in-

cluding processed and semiprocessed agricultural products in the initial

list of products to be covered by the scheme. They drew attention to the

fact that such products accounted for 20 per cent of the exports of manu-

factures and semimanufactures from the developing countries, and that such

products were especially important if the least advanced developing coun-

tries were to benefit from the system. The developed countries stated

that the phrase "other products on a case-by-case basis"in the OECD re-

port was not intended to preclude the inclusion of processed and semipro-

cessed agricultural products in a scheme of preferences. The main pro-

blem was that they had not had sufficient time to consider the question

of agricultural products in detail.

ii. Duration of the preferential scheme

In their report, the OECD countries had stressed that the scheme

was to be temporary and degressive, and suggested a duration of ten years,

subject to review toward the end of the period to decide whether the

scheme should be continued, modified or abolished. In the Algiers Charter,

the Group of "77" had suggested an initial period of twenty years. The

developing countries, supported by several developed countries, urged

that the scheme should last as long as was necessary to acnieve its ob-

jectives and, in particular, to facilitate investment in and export from

the developing countries.

iii. Exhtent of preferential duty reductions, safeguards and adjust-
ment measures

There was general agreement that a system of preferences would

have to include a safeguard mechanism. Differences of opinion, however,

arose as to how and under what conditions the safeguards could be invoked.

The developing countries expressed concern that the list of excep-

tions in the scheme might become too long. They suggested that protec-

tion by means of safeguard measures was preferable to ab initio protec-

tion through a system of exceptions. They also considered that duty-

free entry was more desirable than reduced duty treatment.



The developed countries said that it had not been possible for them

to choose between tariff quotas and escape clause action. They agreed

that the list of exceptions should be kept as&siort as possible and added

that for a number of reasons, escape clause action vas bound to be in-

voked sparingly in the system of preferences.

iv. Special provisions for the least advanced developing countries

The Comnittee appeared unanimous in feeling that special mea-

sures should be introduced to enable the least advanced developing coun-

tries to s;ecure a fair share of the benefits accruing from a system of

general preferences.

The developing countries emphasized again that unless processed and

semiprocessed agricultural products were included in the system, the least

advanced countries would not derive iummediate advantages. They also said

that, to the extent possible, the escape clause should not be applied to

less competitive exports of the least developed countries. Finally, they

proposed that the developed countries and international financial institu-

tions provide technical and financial assistance to the least advanced

countries to encourage their export industries.

The developed countries said that, in a case-by-:case examination of

processed and semiprocessed primary products, the special interest of the

least developed countries could be taken into account. Further, in re-

gard to the duration of the system of preferences, the developed countries

should maintain a flexible attitude, and decisions concerning escape

clause action should be taken with due regard to the situation in those

countries. Some developed countries, however, stressed the need to define

the term "the least advanced countries," before any decision could be

made on the special measures to be taken in their favor.

v. Existing and reverse preferential arrangements

A majority of the Committee agreed that the general preference

system should ensure at least equivalent advantages for the developing
countries which, at present, enjoyed preferences in certain developed coun-

tries. It was nevertheless recognized that at the present stage of the

discussion it was impossible to say exactly how far the general system

would be capable of providing such advantages.

Most developed, developing, and socialist countries favored the abo-

lition of reverse preferences granted in the markets of some developing

countries to some developed countries, while France, supported by some

African countries, thought that they were of secondary importance and

should be settled among the developed countries themselves.

vi. Other elements in the general system of preferences

Because of the shortage of time, and pressure to arrive at

some agreement in the "Contact Group"on the basic issues which were dis-

cussed earlier, the Committee decided to consider as a unit the remain-

ing elements involved in a general scheme of preferences. The exchange
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of views on these topics (i.e. institutional arrangements, rules of ori-

gin, donor and beneficiary countries, action by countries with centrally

planned economies and by developing countries, and implementation) was
very general and there was little debate. There was general agreement

that UNCTAD should supervise and review the operation of the general sy-
stem of preferences, that the rules of origin should be subject to inter-

national understanding, and that all developed and developing countries

should participate in the system.

6. Committee III

The following agenda items were taken up for discussion in the order

indicated: (a) Increasing the flow of international public and private

capital; (b) Improving the mobilization of internal resources; and (c) Im-

proving the terms and conditions of aid, and alleviating the problems of

external indebtedness.

The representatives of the U.S.S.R. and the other socialist countries

(except Yugoslavia) repeated their familiar views that a distinction should

be made between socialist and capitalist countries in considering the scale

of their development assistance. Their own assistance was to specific

projects, and repayments were in kind, i.e. out of the output resulting

from the investments.

The representatives of the developing countries generally based their

statements on the Algiers Charter. Some of them traced the background of

the aid target of one per cent and argued that this background. established

that the denominator referred to gross national product and not net national

income; in their view a separate target for official aid flows was called

for. It was not only the volume of aid but its character that was impor-
tant, i.e. whether assistance was in the form of grants or long-term con-

cessional loans, on the one hand or short-term high interest loans, on the

other.

The representative of Yugoslavia, in particular, emphasized the need

to consider the real net transfers of resources to developing countries

in view of the substantial amounts of amortization payments and reverse

capital flows, as well as interest and profit remittances, from the less-
developed countries.

Several spokesmen of developing countries recognized that the deve-

lopment of their economies was primarily their own responsibility; about
three quarters or even more of the resources required for investment were

raised domestically. At the same time, the development process would be

facilitated by the transfer of resources from the richer countries.

Currently, in their view, the inadequacy of external resources was a

serious constraint on their development efforts.

A number of developing countries were facing a severe debt problem.

The proportion of debt service to gross capital flows was high. Commer-

cial credits, on rather onerous terms, as well as the tying of aid, were
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compounding their difficulties. The developing countries unanimously

urged the softening of aid terms, the regulation of suppliers' credits,

the untying of aid, and the channeling of aid to a greater extent through

multilateral institutions.

India referred to Marshall Plan aid terms to the countries of Europe,

in particular to a special feature in the loans to the United Kingdom--

the so-called "Bisque" clause, i.e. waiver of interest payments whenever

the debtor country faced balance of payment difficulties. In India's

view such a provision would be most relevant to development finance to-

day.

The representatives of developed countries recognized the role that

external capital could play in the development process and the need for

enlarging aid volume and harmonizing aid terms. Several spokesmen referred

to the resolutions of the United Nations and of the DAC on these matters,

generally endorsed them, and outlined the efforts of their respective

countries to move in these directions. In the course of the discussions,
the Nordic countries, Canada and the Netherlands were generally more forth-

coming and also more forward-looking than the other donor countries. Some

regretted that the proposed IDA replenishment was not on a still larger

scale. The Netherlands had no difficulty with the aid targets proposed

in the Algiers Charter, including a separate target for official aid.

France referred to a real crisis in the volume of assistance, and was of

the view that the aid target was serving a useful purpose.

Several representatives of donor countries said that they could not

accept gross national product as the denominator for the aid target. They

attached particular importance to the role of private investment. The

United States urged that studies be undertaken in depth on the rights and

obligations of investors in recipient countries, as well as on the conse-

quencesof direct private foreign investment.

A number of representatives of donor countries emphasized the import-

ance of domestic resource mobilization. Such domestic effort, as well as

the effective use of external resources, would help to improve the climate

(political will) for aid in developed countries. As for debt problems,

they could only be dealt with on a country by country basis; it was even

more important to prevent critical situations from arising. The respon-

sibility rested with credit givers as well as with recipients. While

they generally agreed that untying of aid was desirable, in the prevailing

conditions it might result in a reduction of aid volume. The balance of

payments difficulties of some donor countries had also to be taken into

account.

There was not much comment on commercial credits per se. The United

Kingdom representative, however, said that this field required further in-

vestigation and suggested that an intergovernmental group might be set up

for this purpose.

Several references were made to the World Bank Group by the represen-

tatives of developing countries in terms of the proposals in the Algiers
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Charter. These questions were dealt with by the representative of 
the

World Bank in a statement to the Committee on February 23 (see Appendix V ).

The proposal made by Mr. Woods for a ",rand assize" was accorded

considerable support in the Committee.

7. Committee IV

Committee IV, on Invisibles and Shipping, held 24 meetings, completed

discussion of, and adopted, two resolutions on shipping matters, and be-

gan discussion on insurance and tourism.

In the Algiers Charter, developing countries requested that specific

action be taken by UNCTAD, in collaboration with UNDP and the regional

economic commissions, to establish national and regional consultation

machinery between shippers and shipowners or their liner conferences.

Such consultation machinery would permit shippers in developing countries

to discuss matters of prime interest to them, such as freight rates,

liner conference practices, and adequacy of shipping services. Developed

countries, especially the large maritime nations, while agreeing on the

need to provide for such consultations, questioned whether they should be

placed under government control; some delegates stated that the West

European consultation machinery on shipping could serve as a useful guide

for the organization of such machinery. A resolution was tabled by deve-

loping countries inviting governments of the developed countries to 
take

necessary steps to establish appropriate consultation machinery. A com-

promise solution was found on the basis of a draft resolution submitted

by the Chairman of the Committee, which was adopted unanimously by the

Committee (see Appendix VI ). It recommends: "That the Governments of

member States of UNCTAD should urge liner conferences ... to recognize

shippers' councils ... and cooperate in the establishment and effective

functioning of appropriate consultation machinery."

On the question of the level and structure of freight rates and con-

ference practices, developing countries complained that the services of

the present liner conferences were detrimental to their interests, that

freight rates were not related to transportation costs, and that the de-

cisions of liner conferences on freight rate increases were kept secret.

The Secretariat was asked to undertake detailed studies on the fixing of

freight rates and liner conferences' practices. A draft resolution on

that matter was submitted by the Group of "77". It calls for a reduc-

tion in freight rates, a better spread of information, the right of

shipping lines of developing countries to participate in the delibera-

tions and decisions of conferences, technical assistance and further

studies. This resolution is still being discussed in the Contact Group

of the Committee.

The question of the establishment and expansion of merchant 
marines

in developing countries also gave rise to divergent opinions. The im-

provement of shipping services, an equal voice in liner conferences, and

contributions toward regional economic integration, were given as examples

of the benefits that developing countries expected to derive from the ex-

pansion of their merchant marines. Developed countries expressed doubts



- 13 -

as to whether the establishment of national merchant marines would be
the best way of solving the alleged difficulties faced by the developing
countries in the field of shipping. They emphasized that this matter had
to be considered on a country by country basis after completion of full
feasibility studies.

International shipping legislation occupied six meetings of the Com-
mittee. Developing countries recalled the provision included in the Al-
giers Charter that, "UNCTAD II should include international shipping le-
gislation in the work program of the Committee on Shipping." They argued
that despite the multiplicity of international or intergovernmental or
private organizations dealing with maritime law, and the variety of legal
instruments in force, there remained large gaps in the existing legisla-
tion on matters of direct interest to developing countries, such as char-
ter parties, bills of lading, marine insurance, and navigation in terri-
torial waters. There was also a need for a uniform interpretation of ex-
isting conventions. The socialist countries felt also that UNCTAD should

play a coordinating role in the field of shipping legislation and of mari-
time law.

Developed countries expressed a preference for relying on existing
legal practices and institutional machinery, which had proved quite ade-
quate for the formulation and adoption of new legal instruments as and
when needed. Furthermore, the United Nations Commission on International
Trade Law (UNCITRAL) had just been created by the General Assembly to
work on over-all harmonization and unification of the law of international
trade including shipping. The Secretariat endorsed this view. However,
the possibility of a standing committee on international legislation on
shipping is under consideration.

The last part of the Committee's work on shipping was devoted to a
progress report on studies by the Secretariat on port development and im-
provement. The Secretariat indicated studies were focussed on the opti-
mum utilization of ports. Developed countries and socialist countries
stated their readiness to continue to cooperate in those studies and to

give technical assistance and training in the field of port operation
and cargo movement. Representatives of some developing countries sugges-
ted setting up a special fund for port development and modernization,
and urged existing international institutions (IBED, IDA and regional de-

velopment banks) to take a greater interest in this matter.

During the last week under review, Committee IV began consideration
of insurance and tourism. Secretariat papers were circulated dealing
with the division of responsibility among the United Nations Secretariat

units concerned with insurance questions, and the activities of the De-

partment of Economic and Social Affairs in the field of tourism. Discus-

sion is still going on in the Committee.

8. Committee V

Comittee V, which was set up to consider agenda items under "Trends

and Problems in World Trade and Development", has held 12 meetings and has
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discussed two agenda items: steps to achieve a greater measure of agree-
ment on principles governing international trade relations and trade po-

licies conducive to development; and trade relations among countries

having different economic and social systems, including problems of East-

West trade, paying attention particularly to the trade interests of de-

veloping countries and taking into account work in this field by other

United Nations organs, including the regional economic commissions.

In regard to the first of these items, developing countries voiced

disappointment that the General and Special Principles adopted at UNCTAD I

had remained largely unimplemented, although some progress had been made

in the partial application of the principles of nonreciprocity in the

Kennedy Round, and changes had occurred in the attitude of some developed

countries with respect to the question of preferential treatment of manu-

factures and semimanufactures exported by developing countries. They

urged that the Conference examine ways to implement the Principles adopted

at UNCTAD I and to expand them.

Developed countries, on the other hand, took the position that the

Principles adopted at the first Conference contained certain limitations

not only as to their content and coverage, but also as to their acceptabil-

ity to governments, particularly those to which some of them were addressed.

They commented that the Conference should consider drafting a new set of

principles with a view to achieving the broadest possible measure of agree-

ment. Doubt was also expressed by some developed countries as to whether

the expansion of trade and economic growth of developing countries depended

on the adoption of a set of general principles.

On the question of East-West trade, the discussion was largely an ex-

change of views between the developing and the socialist countries. It

was noted that, despite a rapid expansion in recent years, the volume of

trade between these two groups remained small, and that only a few deve-

loping countries realized the benefit of the increased trading opportuni-

ties with the socialist countries. Developing countries expressed the

view that the conclusion of bilateral trading arrangements with the so-

cialist countries had helped to maintain a reasonable degree of stability

in the volume and prices of the export of primary commodities. It was

felt that the expansion of trade between the developing and socialist

countries would be facilitated further if certain new measures were

adopted by the latter. Some of the measures mentioned were the following:

1. The margin in the socialist countries between the import and sales

prices of goods from the developing countries should be reduced to

stimulate the consumption of these products;

2. The socialist countries should offer preferential access and pre-

ferential tariff treatment to imports from developing countries which

are no less favorable than those offered by developed market economy

countries;

35. Greater flexibility should be introduced in the multilateral trans-

fer of bilateral balances;
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4. The socialist countries should endeavor to increase imports of

primary products from developing countries whenever these com-

modities are available at competitive prices;

5. In their economic plans, the socialist countries should systemati-

cally reserve a certain share of their markets for imports of manu-
factured and semimanufactured goods from developing countries;

6. The socialist countries should provide capital to finance private

and public projects in developing countries and accept repayment
in the form of commodities which are produced by these projects;

7. Socialist countries should refrain from reexporting goods imported
from developing countries without the consent of the latter.

Several socialist countries remarked that their economies were be-
coming more foreign-trade oriented and if their imports of capital goods
from developed countries increased, this would help enlarge their markets
for imports from developing countries. In their view, more important
issues in the East-West trade relations were multilateralization of trade
and payments between industrially advanced socialist and developed market
economy countries; application of the most-favored-nation clause in East-
West trade relations; abolition of quantitative restrictions and other
discriminatory practices by developed market economy countries and deve-
loping countries applicable to imports from the socialist countries; and
joint ventures by socialist and developed market economy countries in de-
veloping countries.

9. Working Group I

Working Group I (55 members) was established during the second week
of the Conference to consider two agenda items: world food problems and
the transfer of technology. Starting on February 26 it held four meet-
ings under the Chairmanship of Mr. Domingo Santa Maria (Chile). Mr.
Ojala, Director of the Commodities Division of FAO, made an introductory
statement highlighting the main features of the world food situation.

The points discussed so far include: (i) domestic measures to be
taken by developing countries to increase food production, including
pricing policies and the production of farm inputs; (ii) aid to foster
agricultural production, including fertilizers, pesticides and farm ma-
chinery; (iii) food aid; and (iv) protectionist agricultural policies of
some developed members and their adverse effect on exports from develop-
ing countries.

Discussion is going on and four more meetings are to be devoted to
this subject.

10. Working Group II

Working Group II, consisting of 55 members, was established on
February 14 to consider two agenda items: trade expansion and economic
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integration among developing countries, measures to be taken by develop-
ing and developed countries--including regional, subregional and inter-

regional arrangements, special measures to be taken in favor of the least

developed among the developing countries aimed at expanding their trade

and improving their economic and social development. The Group h.eld
eight meetings during the last two weeks of February and heard state-

ments from several national delegations and regional organizations on

the two major topics under the first of these items, i.e., review of

progress made and problems encountered in regard to trade expansion and

integration among the developing countries, and international support

action in the fields of commercial, financial and technical assistance.

Representatives of regional organizations, in describing briefly
the history and accomplishments of their respective organizations, drew
attention to some of the more common difficulties encountered in regional

integration: a lack of adequate infrastructure; high tariff barriers

against trade between countries in the region; fear of unemployment re-

sulting from trade liberalization; existing preferential ties between

some of the developing and some developed countries; inadequacy of re-

serves to take care of potential balance of payments difficulties arising

from regional trade liberalization; and lack of external sources of funds

to finance regional investment programs.

Developing countries emphasized that trade expansion and economic in-

tegration among developing countries could make a useful contribution to

their economic growth and urged that developed countries provide finan-

cial support and technical assistance to individual developing countries

or regional groups encountering difficulties in the process of integra-

tion. Reference was also made to the useful role which regional payments

arrangements could play in the promotion of regional trade and to the fi-

nancial contribution and technical assistance which the IMF could provide.

Developed countries expressed the view that trade expansion on a

regional basis should not adversely affect the export opportunities of

third countries (which were most likely to be developing countries). On

the question of regional payments arrangements, some developed countries

commented that, although such arrangements might assist the flow of re-

gional trade, there were equally important problems deserving of atten-

tion, e.g., improvement of infrastructure and coordination of investment

programs on a regional basis. All developed countries, however, expressed

their willingness to support a resolution drafted in the Working Group,

inviting them to assist developing countries in their regional integra-
tion efforts. During the meeting on February 29, the observers from the

IT and the IBRD delivered statements on this subject.

11. Working Group III

Working Group III, consisting of 34 members, held two meetings to
consider special problems of the land-locked countries. General state-

ments were made by several developing countries concerning the special

transportation problems faced by the land-locked countries and the need

for concerted international action to alleviate them.
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12. Organization

The accommodation and transportation arrangements of the Govern-

ment of India have worked out very smoothly. The organization of the

Conference had been studied thoroughly in advance and for the first

two weeks there were no difficulties. The five Committees were pro-
vided with full servicing, i.e., interpretation and summary records;
the Working Groups were provided with interpretation only. As the

number of Committee meetings rose sharply, additional teams of precis

writers and interpreters had to be introduced to cope with the increased

workload. But the main problems were with other meetings, including

those of the geographical groups and Contact Groups, which rose from

six in the first week to 79 in the fourth week. By the end of February,

there were about 100 separate bodies functioning and, in the words of a

Conference paper, the Conference had "assumed proportions larger than

the General Assembly itself." Emergency measures were proposed to pre-

vent the Conference from stultification through further proliferation

of bodies and their meetings.
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Address by Mr. Edgar Jones, Dirnctor, International Monetaryi
Fund Office in Geneva and Head of Fund Delegation to the Secouid

Session of the United Nations Conference on Trade ard Develoment,_New Delhi

February 13, 1968

Mr. Chairman:

The Managing Director of the International Monetary Fund greatly

regrets that he is unable to be here at the Conference. Mr. Schweitzer's

regret is, however, tempered by the knowledge that his duties in Washington,

especially in regard to international monetary issues, are very closely

related to the objectives for which this Conference was convened and more

particularly to agenda item 12.

The first UNCTAD session held in Geneva four years ago stimulated

wide interest in the prospects of overcoming the persistent problems con-

fronting so many rations in their efforts to expand their trade and to

attain a satisfactory rate of growth. By now UNCTAD is well established

as a forum for the discussion of these problems and of possible ways of

resolving them. The discussions which have taken place since the first

conference, and which the Fund has followed closely, have helped clarify

the problems and identify issues but progress meanwhile in improving the

economic situation of developing countries has been disappointing. The

impediments to progress are well known, population pressures on scarce
resources, inflationary trends, continuing balance of payments difficulties

and their accompanying constraints, underemployment cf labor and under-
utilization of other resources and these need not be elaborated. Inter-

national efforts to overcome them have not been as vigorous or as sus-

tained as had been earlier hoped. It is evident that there is a need for

an appreciable increase in the annual transfer of real resources to the
developing countries. This need in large measure will have to be met

through official grants and loans that will help such member countries
strengthen their balance of payments situations on an enduring basis.
This fact is made abundantly clear in numerous UNCTAD documents and is
borne out by the Fund's own intimate experience of the economic problems

of its member countries which are in the developing stage.

There is a need for an intensified and concerted international
approach toward the removal of the remaining obstacles to the expansion
of trade and development. In this connection the report of the Secretary-
General of the UNCTAD to this Conference is a timely and important docu-
ment. The role of the Fund in global efforts to create conditions con-
ducive to the expansion of trade and development is well known to devel-
oping country members represented at this Conference. Our operations and
policies cover both the special problems of each of the 107 member coun-
tries and more general problems including that of improving the structure
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and stability of the international monetary system. In connection with

the latter, the plan to set up international machinery for creating a
supplement to existing reserve assets as the need arises is bound to

facilitate whatever program of action is decided upon by this Conference.

I shall refer later to this scheme.

Since the establishment of UNCTAD, the Fund has cooperated with the

Secretariat, with the Trade and Development Board, and with the Board's

four committees and specialized bodies. A short time ago a mission, com-
posed of representatives of the countries which attended the meeting in
Algiers, visited Washington. Our talks with them gave the Fund further

insight into some of the problems and attitudes of the developing countries.

In March 1967, when discussions on international liquidity were in an

active but not yet final stage, the Fundts Executive Directors exchanged
views with Dr. Prebisch and some members of the Expert Group on Inter-
national Monetary Issues. The Fund looks forward to continuing such close

collaboration with UNCTAD on those subjects in which the Fund has a direct

interest and responsibility.

Mr. Chairman, the Fund is providing the Conference with copies of its

Annual Report for 1967 to supplement the basic documentation. Delegates
may be interested in more up-to-date information on the Fund's operations.
In 1967, the twenty-second year of the Fund's existence, drawings made on

the Fund amounted to $835 million. Owing to substantial repayments net

drawings outstanding declined from the peak of $5.1 billion reached in

mid-January 1967 to $4.5 billion at the end of the year. Twenty-nine of
the Fund's members, mostly developing countries, obtained the Fund's
financial assistance in 1967. Some of those drawings were made under the
Fund's facility for the compensation of export fluctuations. Since that
facility was revised in September 1966 eleven countries--Burma, Ceylon,
Colombia, the Dominican Republic, Ghana, Haiti, Iceland, India, Iraq,
New Zealand and Syria--have benefited from it; by the end of 1967 drawings
under the facility totaled $220 million.

During 1967 the amount available to members under stand-by arrange-
ments with the Fund increased from $365 million in 1966 to $1.8 billion,
of which the major part represented an arrangement entered into by the
United Kingdom to support the new par value for the pound sterling. After
the sterling devaluation last November, fifteen other members adjusted
their exchange rates after consultation with the Fund. It is a source of

great satisfaction to us that the adjustments in exchange rates following
the devaluation of sterling were limited in number and were conducted in
an orderly manner in accordance with the relevant provisions of the Fund's
Articles of Agreement, helping thus to minimize disruptions in international
trade and payments.

The Fund also continued its annual round of consultaions with indi-
vidual members in 1967 and provided technicoal assistance on a variety of
problems in fields related to the work of the Fund. These include advice
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on the preparation and the carrying out of monetary, exchange and fiscal

policies, the drafting of central banking legislation, the organization

of central banks, and the development of financial statistics. As stated

in our Annual Report for 1967, and I quote:

"The widening and consolidation of the Fund's facilities

for providing technical assistance has reflected the growing

needs of its member countries, particularly of its newer mem-

bers who joined the Fund after becoming independent. For many

of these countries, the difficulties of achieving rapid economic

growth, the need to utilize the more advanced techniques of

financial and economic control, and the general shortage of

skilled and experienced economic administrators pose problems

akin to those arising from the rather more widely publicized

technological gap in science and industry. In endeavoring to

meet the requests of its members, the Fund is providing a ser-

vice which, though narrowly specialized, is crucial for the

achievement of the broader aim of economic development."

Through its close relations with its member countries, the Fund has

become well aware of the domestic consequences of fluctuations in the

foreign exchange proceeds from exports of primary products, and we have

always attached great importance to the search for means of mitigating

the adverse effects of these fluctuations on development efforts.

The Fund's compensatory financing facility was conceived for that

purpose, and was revised in September 1966 to take account, among other
considerations, of statements made in UNCTAD Resolution A.IV.l7. Copies

of the relevant report have been made available to the Conference.

Policy on compensatory drawings, as on other aspects of its operations,

is kept under continuing review. The Fund, of course, is aware of the

points made in this connection in the Charter of Algiers. With less than

eighteen months of operation of the new facility it is felt, however, that

more experience is needed before contemplating any further changes in its

operation.

The Fund staff has participated in all the UNCTAD Group meetings on

proposals for supplementary financial measures and is willing to continue

to cooperate in any further discussions on this subject.

At the Fund's recent Annual Meeting in Rio de Janeiro, the Board of

Governors adopted a resolution requesting the staff, in consultation with

the staff of the IBRD, to study the problem of the stabilization of prices

for primary products, its possible solutions, and their economic feasi-

bility. The necessary staff work is under way and it is hoped to present

a report to the Board of Governors at the 1968 Annual Meeting.
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In the Fund's discussions with member countries a growing number of

cases has been witnessed where a rising external debt service burden has

disrupted the balance of payments. This debt burden has checked needed

capital inflows, and severely impaired or halted economic growth. In

some cases where the debt service has reached critical levels, the Fund

has been requested to advise the member concerned on ways of easing the

problems and, in response to requests from creditor and debtor countries

has actively assisted the debtor and its creditors in negotiations

designed to alleviate the immediate burden.

The problems posed by efforts to manage external debt on an orderly

basis demand responsible action by berrowing countries, but they also

involve the acceptance of responsibilities by the capital exporting

countries; it is important that borrowers are not pressed by unrealistic

short-term conditions of repayment or encouraged to incur excessive short-

run obligations. Also it is important that the developed countries do not

apply measures in dealing with their balance of payments problems which

seriously impede the capital outflows so necessary for the sustained

growth of the developing countries.

The relationship between foreign exchange policies and economic

growth was discussed in Chapter 4 of the Fund's 1967 Annual Report. There

it is stated that: "The Fund believes that policies aimed at achieving

an enduring stability of the exchange rate at a realistic level--that is

a rate that provides adequate incentives for exports while facilitating

the maintenance of a liberal payments system--are essential to sound

economic growth." Of course, implementation of the policies mentioned

will often not be sufficient to sustain a desired rate of growth; there

are many difficulties that cannot be directly resolved by fiscal or

monetary policies alone. These difficulties relate to such matters as

project implementation, upgrading the quality and increasing the quantity

of domestic output, and gaining wider access to foreign markets for

traditional experts and new export products. Nonetheless, without a

realistic exchange rate supported by appropriate domestic policies, the

attainment of a satisfactory rate of economic growth will prove to be

most difficult.

At the Annual Meeting of the Fund's Board of Governors in Rio de

Janeiro, the Board approved the Outline for a Facility Based on Special

Drawing Rights in the Fund. In the many discussions and studies pre-

ceding this action, the views of UNCTAB and the Group of Experts on

International Monetary Issues were fully considered and those views

helped influence the presentation of such questions as the universality

of the scheme and the choice of quotas in the Fund as the basis for the

allocation of drawing rights.

It is now accepted that the special drawing rights will be avail-

able to all Fund members on a nondiscriminatory basis. They will be

allocated among members according to Fund quotas. Participants will be
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able to use their new rights freely, without policy conditions of any

kind, but will be expected to do so only if they have a balance of pay-

ments need. All members will be fully represented in the making of the

decisions as to the creation or the cancellation of special drawing rights.

Work is proceeding on the necessary amendments to the Fund's Articles

of Agreement and when those are approved by the Board of Governors and

subsequently ratified by three fifths of the Fund's member countries hav-

ing four fifths of the total voting prwer, a mechanism will exist that

may be activated as needed to counter any global insufficiency of re-

serves.

As in the past we shall follow closely the proceedings of the Con-

ference for there are many items on the agenda of direct interest to the

Fund. We stand ready to participate and cooperate on all discussions

where the Fund can be of assistance. We in the Fund offer our best wishes

for a successful session.
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Statement by Arthur Karasz, Head of the Delegation of the

International Bank for Reconstruction and Development, to

Committee I at the Second Session of the UN Conference

on Trade and Development, New Delhi

March 1, 1968

Mr. Chairman:

I would like to be allowed to discuss two interdependent subjects

in this statement; in the first part of this statement, 
which will be

very short, I would like to clarify some elements of the problem of di-

versification as related to the commodity problem in general; in the

second part, I would like to inform the Committee about 
the present

status of the study being prepared in the Bank on the basis 
of the so-

called Rio Resolution.

We have listened with great interest to the discussion 
in this

Committee of the commodity priblem. So far, the Bankts approach to

its solution has been through assisting the diversification 
of the

economies of the developing countries. Indeed, diversification is of

paramount importance for all countries having a dependence 
on primary

commodities, and we agree with the view that it is needed even in coun-

tries which have a high per capita income but derived from the export

of a single commodity. But diversification is a complex and long-term

problem. It seems to me not to be appropriate at this 
stage to go into

the discussion of the economics of the process. I think, however, it

will be useful that I state also in this Committee 
that the Bank in its

existence of over twenty years has contributed tto diversification by

using most of the amount of over $10 billion it has lent 
for improving

the economic infrastructure of its members.

The Bank is particularly well placed in view of its wide field 
of

action and its cooperation with institutions like FAO to 
watch for the

necessary harmonization of diversification programmes to which 
the

secretariat has rightly called attention, that is to avoid 
diversifica-

tion away from surplus product into the production of another surplus

commodity. The Bank is also cooperating with the ICr, and some other

international institutions, to study possibilities of further coopera-

tion on this subject.

Now to turn to my second subject. As the Committee very well knows,

the Bank is presently engaged in a major review of the 
entire problem of

commodities: on the basis of the Rio Resolution of last September, 
whose

text has been circulated in Committee III as Document TD/II/C.3/L.
4, the

Bank and Fund staff have started work, a very intensive work indeed, on
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the question put to them in Rio: we were requested to examine the pos-
sibilities of Bank Group assistance to commodity stabilization schemes

should adequate resources be available.

The work is now in progress and the intention is to complete it,

if possible, early eniugh to permit its consideration by the Governors

of the Bank at the Annual Meeting to take place next October. I am in

complete agreement with the statement made by the distinguished rep-

resentative of IMF that it is quite impossible to predict, at this

early stage, what the conclusions of the study by the Bank will be;
this also goes for the questien put to us several times on the subject
of the financing of buffer stocks, as well as for all the other elements

of this very important problem.

Mr. Chairman, we have been requested by several speakers to trans-

mit the study to UNCTAD. We appreciate the interest expressed in this

Committee for our forthcmning study and I am authorized to inform you
that it will be submitted t"i UNCTAD after its consideration by the Board

if Governors of the Bank.
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Statement delivered by Fund Representative in Committee I
and Committee III at the Second Session of the IN

Conference on Trade and Development, New Delhi

March 1, 1968

Mr. Chairman:

In our last annual meeting held at Rio de Janeiro in September 1967,
our Board of Governors adopted a resolution asking the Fund staff to study
in consultation with the IBRD staff, the problem of the stabilization of
prices for primary products, its possible solutions and their economic
feasibility. I assume that delegates are familiar with the resolution.

The work is now in progress. According to arrangements worked out
between the staff of the Fund and the Bank, the study will be divided into
two parts. The first part will be prepared jointly by the staff of the
two institutions. It will be based on a discussion and evaluation of various
possible solutions to the problems of commodity prices that have been sug-
gested so far. The second part will discuss the possible role that the
Fund could play in the solution of these problems. The latter will be

prepared by the Fund staff in close consultation with the Bank staff.

The study once completed will be submitted to the Executive Directors
who after examination will transmit it, with such comments or recommenda-
tions as they may have, to the Board of Governors for consideration and
appropriate decision. The staff has been instructed to proceed on the
working assumption that it would be highly desirable to finish the report
at an early enough date to permit consideration by the Governors at the
1968 Annual Meeting to be held in October although te resolution does not
make it obligatory to have a study ready by then. It states "if possible
at its next Annual Meeting."

It will be readily appreciated by this Committee with its knowledge of
procedures in the TJ faily, that the Fund study cannot be made available
to any other US organization for consideration before the Executive Board
has opportunity to discuss the study and to make whatever recommendations
it deems necessary to the Board of Governors; nor can it be considered by
other bodies until the Board of Governors has had opportunity to consider
the views of the Executive Board. Apart from the procedural question the
timetable is too short to produce any progress reports.

In the Commodity meeting of 1st May I made a statement to the effect
that the Fund would wish to take into account relevant aspects of the
financing problems involved in possible international commodity arrangements.
This consideration has since been overtaken by the mandate of the Board of
Governors of last September to produce a study on the stabilization of
prices of primary products. For this reason the Fund staff is not in a
position to undertake a separate study of financing of buffer stocks for
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submission to the Executive Board; nor could the Board consider this
question before considering the basic study now being prepared. It is
not possible to anticipate at this early stage, Mr. Chairman, what will
be the outcome of the study by the Fund.

(n the nature of the study I quote from Mr. Schweitzer's concluding
remarks at the Rio meeting of last September:

"In our study we shall, as requested in the Resolution, consult with
the Bank. Ue also expect to benefit from the fact that a great deal of
important work in this area has been done, and is currently going on, in
other international bodies, such as UNCTAD and FAO.

"In approaching the subject of price stabilization for primary
products, one cannot be unaware of the discrepancy between the attention
paid to this problem over the last 20 years and the paucity of workable
solutions that have emerged. In recalling this fact, I do not want to
create the impression that I am underrating the value of new and inten-
sified study in this field by the staffs of the Bank and the Fund; but I
do think that Governors should be reminded that there is no easy road
toward fully satisfactory solutions of the problems related to the
instability of commodity prices."
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TD/II/C.1/L.4/Rev.1
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ENGLISH ONLY

Jnited Nations Conference on Trade and Development

First Commnittee-
Agenda item 10(b)

MAIN EILEMENTS OF COM10DITY POLICY INCLUDING nITERNATIONAL CO1IODITY

AGREEIVESNTS AND OI'HER TECHNIJES OF COMMTDITY HMARKET STABILIZATION

STABILIZATION OF COIODITY PRICES

Draft resolution submitted by the delegation of France

The Second United Nations Conference on Trade and Development,

Reaffirming the importance and urgency of so adjusting commodity trade as to

make available to the developing countries the external resources of which they stand

in grave need,

Recalling the recommendation adopted at its 1964 session concerning "international

commodity arrangements, removal of obstacles and expansion of trade" 
(Annex A.II.1

of the Final Act of the First Conference),

Gravely concerned by the inadeouacy of the practical steps taken to improve

international commodity trade conditions, and particularly by the fact that since

UNCTAD's first session no new agreement has been concluded on commodities of interest

to the developing countries,

Not the resolution on commodity price stabilization adopted by the Board of

Governors of the IBRD and of the D/IF at its Rio de Janeiro session in September 1967,

Having taken cognizance of the provisions of the Charter of Algiers (TD/38)

concerning "commodity policy",
A

(1) Calls the attention of IBRD and ThIF to the importance it attaches to the

study reouested of them in the above-mentioned resolution;

(2) Expresses the hope that these agencies will be able to participate actively

in the elaboration of suitable mechanisms involving balanced commitments on the part

of the producing and of the consuming countries and devote the necessary resources

thereto;

ND.68-1087
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(3) Emphasizes the importanu6 of assistance from them, especially in helping

to solve certain financing problems, such as buffer stocks, and providing long-term

backing for the diversification efforts deemed recessary;

(4) _ReguesS TBRD and IMF to transmit the study -o UNCTAD, the body responsible

for the framing and implementation of an international policy on commodities.

B

(1) Invites the Secretary-General of UNCTAD to make representations to the

,overnments members of the 1967 United Nations Cocoa Conference with a view to the

sol-tion of outstanding problems, and reqguests the Chairman of the Fcecutive

Ccmiittee of that Conference to convene it as soon as possible, and at all events

before the end of- May 1968;

(2) Notcs the convening by the Secretary-General of UNCTAD of a conference

on sunlgax

(3) Invites the Secretary-General of UNCTAt to initiate without delay, in

6o-operation with the competent international agencies and organizations, the

consultations required. forz the framing of international arrangements on

EComodities to be decided upon after discussion in the Committee, bearing in mind

those mentioned in the Charter of Algiers/ ard to report to the Trade and

Development Board on the subject at its September 1968 session;

(4) Invrites the Secretary-General of UNCTAD also to report, similarly and. at

the same meeting of the Board, on the measures which might be envisagod fcr the

following Gommcdities of interest to the developing countries; LGommodities to be

decided upon after discussion in the Committee, bearing in mind those mentioned

in the Charter of Algiers, and also phosphates and tropical timber.2J.
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Statement by Arthur Karasz, Head of the Delegation of the
International Bank for Reconstruction and Development, to
Committee III at the Second Session of the UN Conference

on Trade and Development, New Delhi

February 23, 1968

In the course of the last two weeks, a number of questions have been

raised in Committee III relating to matters which are of interest to the

World Bank.

The distinguished representative for Yugoslavia mentioned the decision

by the World Bank concerning the allocation in fiscal 1967 of $10 million
for the purposes of IDA. He raised the question whether it would not be

wiser for the World Bank to maintain the transfer from the Bank earnings
to IDA of higher amounts as took place in the fiscal years 1964, 1965, and
1966.

This matter was already discussed at the last meeting in Geneva of the

Trade and Development Board where I explained the Bank2 s position, as repro-
duced in document TD/B/SC.7/L.4.

In the following I shall just repeat some of the background information

contained in that document on the sources which provide the funds for the

Bank's lending operations. There are two such chief sources:

(1) one is the paid-in capital of the Bank, paid in by its members;

(2) the bulk of the amounts the Bank uses is money borrowed on the
market, most of it through the sale of obligations. In short,
the Bank lends mainly borrowed money.

This is the principle, and it would be quite simple were not practice

a little more complicated than that. If Bank lending depended only on its

ability to borrow, the Bank would have no difficulty in raising money,
because the Bankts creditworthiness is considered everywhere as first class.

However, Bank borrowing does not only depend on its creditworthiness;
essentially it depends on the state of the capital market. Further, the
Bank is only allowed to go to a market if the government agrees to it.

The Bank must plan ahead the way its lending operations will be carried

out in future years. In simple terms this means that the amounts committed

by the Bank must be at disposal in liquid form at the moment they are needed

because the borrower is not helped with mere promises, he needs money to pay
for his project.
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In recent years, part of the Bank's net income was transferred each

year in favor of IDA. The policy statement on this subject contained,
however, the provision that future transfers would only be made out of

the yearts net income not needed for allocation to reserves, or otherwise

required to be retained in the Bank's business and which could therefore

be prudently distributed as dividends.

This does not seem to be the case now. Although, I repeat, the sit-

uation of the Bank as a potential debtor has remained as good as ever, for

considerations which lie outside the Bank, the member governments do not

find it always easy to authorize the issues of new bonds on their markets.

I do not mean by this that in recent times the Bank has not received any
authorization from the governments to issue new bonds: on the contrary,

in the course of the last year or so we have been authorized to make new

and very important issues on the New York market, others in Canada as well

as in several Western European countries. We are also hopeful that new

issues would soon be authorized on both sides of the Atlantic ocean. This

would be very useful and allow us to be more certain that we can raise the

needed funds on time in order to meet the disbursement commitments and

maturing public debt of the Bank.

As the Bank's undisbursed commitments--as at the end of the fiscal
year 19 6 7--were almost $2.4 billion, the President of the Bank estimates

that to meet disbursement commitments and maturing public debt of the Bank

at the least $400-$50 million new funds would be needed, I emphasize the

words "new funds", yearly, for the next two years. This is a big amount

of money and under present tight money market conditions it might become

difficult to raise all of it against bonds. That is why the Executive

Directors decided to recommend to the Governors, to allocate current income

of the Bank with the exception of $10 million to the Supplemental Reserve

of the Bank, thereby reducing correspondingly the need for bond issues.

I am authorized to add that this action taken by the Board does not

establish a precedent for the future. If and when the access to money

markets becomes again easier, we are hopeful that our Board can recommend

transfer of more important amounts to IDA out of the then current income of

the Bank.

As for the replenishment of IDA, Mr. Chairman, I am authorized to

report to the Committee that active negotiations are continuing on this

subject. We have every reason to expect that agreement will be reached

and transmitted by the Executive Directors of the Bank to the Board of

Governors within the next month of March providing for a replenishment on

the basis of a 60 per cent increase and with completely untied funds.

Several representatives have suggested that the World Bank become a

development bank for developing nations exclusively. In fact, that is

virtually so. Over the years, the major part of World Bank loans have

been made to developing countries, lately there have been few loans only
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to developed countries and the proportion of loans to the developed coun-

tries has declined. Therefore, for all practical purposes, it can be

stated that the Bank is at present almost exclusively a lending agency for
developing nations.

The idea has also been submitted that certain loans which had been

granted be prepaid by the borrower and that amount be used for IDA purposes.

The Bank cannot require prepayments unless such a condition is contained in

the loan agreement. It is also evident that amounts resulting from any
prepayment of a Bank loan could not be used by another institution, in this

case by IDA.

Another potentially important subject is the furthering of private
investment in the developing countries. As the Committee knows, the Bank's

activity in this field can be divided into two parts:

(1) The Convention on the Settlement of Investment Disputes between
states and nationals of other states came into force in October

1966. This Convention set up the International Centre for the

Settlement of Investment Disputes, ratified already by a number

of states, which machinery provides facilities for the settlement

of investment disputes by voluntary recourse to conciliation or

arbitration, or both.

(2) Another proposal for facilitating private foreign investment is

the draft of Articles of Agreement of an International Investment

Insurance Agency. Following the work done first by the OECD,
and in response to a request by UNCTAD I (Recommendation A IV 12),

the staff of the World Bank have prepared a draft scheme with a

view to providing essentially the same protection to private for-

eign investors against noncommercial risks that is presently
available under certain individual national programs. The World

Bank staff's draft scheme has been submitted to the member govern-

ments through the Executive Directors of the Bank who are con-

sidering the scheme.

Several speakers as well as the Algiers Charter mention the World Bank

family's attitude toward public industrial enterprise. In this respect the

following can be stated. The World Bank and IDA operations have been directed

in the main to infrastructure investments in developing countries: these

are largely through the public sector. Not so for the International Finance

Corporation which is instructed by its Charter to invest only in enterprises

that are predominantly private in character; the World Bank lending to manu-

facturing enterprises, for an amount of about one billion dollars, has also

gone to private companie To quote from a statement by Mr. George Woods,
President of the World Bank, to FCOSOC on March 26, 1965: "We have been

reluctant to finance State-owned industrial. enterprises primarily because

of the great difficulty of assuring that they would be managed on a business-

like basis, free of political pressures." Mr. Woods continues, however:

"We are quite aware, nevertheless, that in some of our member countries, and
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especially in the newer ones, a shortage of private savings and of indus-

trial entrepreneurship harshly limits what purely private capital can

accomplish. We are therefore embarking upon a re-examination of our

policies as applied to such cases to see whether there are ways other

than through completely private ownership, in which effective management

of industrial ventures can be assured." Mr. Woods mentioned similar

ideas in his recent address to the Plenary Meeting of our Conference.

Thus, the Bank is willing to consider the financing of government-owned

manufacturing enterprises provided the project is well prepared, econcrm-

ically justified and soundly managed. An instance of this is the recent

loan by the Bank in January 1967 of $30 million, in association with the

European Investment Bank, for a potash project in the Congo (Brazzaville).

The loan was made to the Compagnie des Potasses du Congo, a Congolese com-

pany established in 1964 by the Congolese Government and a French syndicate

largely consisting of French government agencies.

The need for coordination activities, and in this respect the Bank's

activity in the creation of consortia and consultative groups, has been

mentioned by several speakers. As is well known, in addition to the India

and Pakistan consortia, the World Bank has organized consultative groups

for several developing countries. The Bank also participates in similar

meetings held under the auspices of other organizations. The role of the

Bank in the aid coordinating effort is to collect and furnish necessary
data and to provide a realistic assessment of a country

ts prospects and

performance. By its very nature this is a rather difficult and delicate

work, but the advantages of such coordinated aid over uncoordinated bilat-

eral aid are being increasingly recognized. For the present, the Bank

intends mainly to improve the working of existing coordinating groups,
while continuing to explore possibilities for setbing up additional groups.
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United Nations Conference on Trade and Development

Second session
FOURTH COMMITTEE
Agenda item 13(d)

COPSULTATIODI ACHIANEBY IN SHIPPING

stablishment of Consultation Viachinery in
the field of s!iinZ

Draft resolution submitted f_ the Chairman

The Conference:

ReaJ1ling the "Common measure of Understanding on Shipping Cpestions" (Annex A.IV.2?

of the Final Act of the first session of UUCTAD) in which it was 
agreed that effective

machinery should be established for consultation between the liner conference 
and the

shippers' organizations serving each countyy;

Endorsing the resolution adopted by the Committee on Shipping at its 25th mee-ting

on 24 February 1967 (TD/B/l16/aev.l Annex 1(a)) and endorsed by the Trade and

Development Board at its fifth session (A/6714, part one, para.135) inviting the

governments of the developing countries to encourage 
the establishment of consultation

machinery in accordance with the special needs and requirements of individual 
countries

and also inviting the governments of countries with experience in 
such consultation to

co-operate with the governments of the developing countries in the establishment of

shippers' councils or equivalent bodies and consultation nachinery ard further drawing

the attention of the governments of the developing countries to the possibility of

obtaining technical assistance and guidance regarding the establishment of shippers'

councils and consultation machinery from the United TNations;

Noticing that the progress made in this direction has not been appreciable;

Recognizing that consultation between shippers and shipowners is essential, in

their mutual interest;

Considering the necessity of tariffs and other relevant notices being made

available freely to all corcerned in order to enable meaningful consultation;

Appreciating the secretariat's exhaustive re-port on Consultation Machinery 
in

Shipping (TD/B/C.4/20/Rev.1, TD/15):

ND.68-1185
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Bearing in mind the role that the Regional Economic Commissions can play in the

field of shipping and their close and continuing awareness of the conditions and

problems related thereto in their respective regions (TD/66/Supp.l).

Recommends,

1. that the Governments of member states of UNCTAD should urge liner

conferences and equivalent organizations, directly or through the ship-

owners members of them;

(i) to recognize shippers' councils or equivalent bodies and co-operate in

the establishment and effective functioning of appropriate consultation

machinery according to the special needs and requirements of each country

or group of countries;

(ii) to make suitable arrangements for authoritative representation in the

countries or groups of countries having consultation machinery and hold

prompt and regular consultations;

(iii) to make provisions in their constitution or working arrangements to the

effect that they would discuss with Shippers' Councils or equivalent

bodies, questions pertaining to freight rates, conference practices,

adequacy of shipping services, and other matters of common interest within

the consultation machinery of the country or group of countries concerned;

(iv) to make their tariffs and other relevant notices on request available freely

to all interested parties, as well as to the UNCTAD secretariat insofar as

such information is required in relation to studies contained in the UNCTAD

work programme;

2. that the secretariat of the UNCTAD provide, within available resources and

consistent with the resolution of the Committee on Shipping dated

24 February 1967 (paras. 6 and 7) and within the framework of UNDP and the

United Nations regular programme of technical assistance and in

co-operation with the regional economic commissions, substantive support

and guidance with respect to member countris' requests for technical

assistance towards the establishment and effective administrative and

technical operation of consultation machinery and shippers' councils; and

also, where appropriate, advise 'overnments;

3. that the Governments of member states of UNCTAD should whenever they

consider it necessary inform the UNCTAD secretariat and the appropriate

regional economic commission of their experiences in the establishment

and functioning of the aforesaid consultation machinery and request the

circulation of this information by the UNCTAD secretariat to all member

states of UNCTAD.
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FORM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Files. DATE: March 13, 1968

FROM: Patrick de Fontenay. i

SUBJECT: Main points in opening statements made by heads of

delegations at plenary meeting of UNCTAD II :

The last opening statements by heads of delegations
at the plenary meeting of UNCTAD II, were delivered on
February 23, 1968. The following are the main points in
those statements not already covered in my memos of
February 8, and February 14, 1968.

i) Denmark, Luxemburg and South Africa were the last
donor countries to speak. Denmark supported the Supple-
mentary Financial Measures and indicated that it was
taking steps to bring the level of its development assist-
ance to 1% of its national income by 1972. South Africa
asked to receive special treatment as one of the least
developed of the developed countries.,

ii) Madagascar, Peru, Somalia and Venezuela asked for
an increase in IDA resources. Kenya asked for an
increase in both World Bank and IDA capital resources.
Jamaica said that the issue of IDA replenishment was urgent.
It also asked that a portion of IDA funds be set aside for
projects which by their very nature required soft untied
aid, regardless of the specific developing countries
involved. Jamaica also gave its support to the proposed
multilateral investment insurance scheme. Tanzania
expressed its disappointment that certain developed coun-
tries had declined to replenish IDA to the level expected
while others insisted on tying their own contributions to
particular purchases. It still hoped, however, that
those countries would enable the World Bank Group to raise
from their money markets the additional funds needed to
meet the development needs of the LDC's.

iii) The following developing countries expressed their
support for the Supplementary Financial Measures: Peru,
Syria, Venezuela and Vietnam.

iv) Some criticism of the policies and procedures of
the World Bank Group was voiced by a few French-speaking
African countries and by Algeria. Chad said that it

(continued .. 2)
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supported the Algiers Charter, especially its provisions
concerning the IBRD. In its view, the LDC's had little
hope of obtaining any financial assistance from the Bank
for infrastructure projects. Congo (Brazzaville) said
that the developed countries and international financial
institutions should not require any contribution from
the LDC's for the projects they financed. Mali said
that the IMF and the World Bank were established at a
time when people had not yet become aware of the specific
problems of under-development. The Charter of Algiers
had already recorded the wish of the LDC's that the
World Bank may one day become a Development Bank for the
Third World. But meanwhile, it was to be hoped that
the Bank would without further delay review and alter
its methods of intervention in developing countries and
that it would also proceed to make a thorough overhaul
of its organization and mode of operation so as to address
itself better to the specific conditions of the LDC's.
Niger and Upper Volta supported the Rio Resolution. In
this connexion, Niger said that it hoped that the IMF and
the IBRD would "burst the narrow bonds of the traditional
compensatory and supplementary financing procedures".
Somalia said that international financial institutions
should give more aid to the smaller and relatively less
developed countries and to their public sector as well
as to their private sector. Togo mentioned that although
after the first UNCTAD the World Bank Group had not
applied the criterion of fair geographical distribution
to their loans, it was nevertheless gratifying to note
that the principle of fair distribution could be more or
less counted upon. It also complained that financial
agency technicians sometimes lost sight of the idea of
economic and social profitability and forgot that it was
not possible to apply to developing countries the same
profitability standards as to the industrial countries.
Finally, Algeria said that "international aid, even when
granted on the most favourable terms, was rendered through
a series of 'filters' greatly reducing its efficacy. Also,
such aid was for the most part directed at infrastructure
rather than at productive investment. The obstacles
encountered when seeking financial aid had proved that
the donor countries or organizations were prompted by
ulterior motives aimed at consolidating a new system that
must sap the natural resources of the country concerned -
an insiduous variant of an earlier system of exploitation
that had been founded on force".

cc: Mr. Karasz (2)
Mr. Sarma
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Attachment retained in Mr. Consolo's
Office

C INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

Q 1818 H Street, N.W, Washington, D. C. 20433, US.A.

Are Code 202 • Telpie-6.E X-ctive3-63460 • Cable Add... - I N TBA FRA D

P

Y C/o Ashoka Hotel, New Delhi, India

Letter No. 78 March 14, 1968

Dear Dick:

I refer to my letter No. 71 on Prebisch's statement to the
Plenary.

Sarm is of the opinion that I misrepresented his report, which
was enclosed with that letter.

This was certainly not my intention and I would like to emphasize
that Sarma has made good reports all to the best of his knowledge and
giving an accurate picture of happenings in the meetings. It might,
perhaps, have been a better idea to have sent you in a separate letter
the information (last paragraph of page one) which I had collected
from other delegates who were in the Plenary hall when Prebisch made
his statement.

In any case, I would not like to create a misunderstandingJ There
have been enough already without this incident, not by the fault of
Sarma. Therefore, I would like to ask you to eliminate the fourth
paragraph of my letter, No. 71, and treat it as independent information.

In the meantime, we have received the text of the statement by
Prebisch, which I enclose (TD/79). Pages 3 to 5 deal especially with
the subject of Supplementary Finance.

With kind regards,

Sincerely yours,

(signed)

Arthur Karasz

Mr. Richard H. Demuth
Director, Development Services Department
International Bank for
Reconstruction and Development

Washington, D.C.
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show y) how far apart the two r each other3 LUnless there

is miracle , iL is difficult to imagine tha they can reach a neotiated

O of up.ers is on t=erms of cid. Group B preferci to keep
tie tet rahcr gneral4 it iS maly based, up n th e agred

Vf the Committee on Inviiles of' UNCTA Pa ragraphs 7 and 11 deal with
tui IR nigt. be inited to undertae, It is on this subject tha,

I sent you my le .. 19.

He text pep on thi saIme subject oy th 77 deals witth the
target ir one paper and term 1i-nth otnr 1oth papers repeat mainly
tne idas contained int

n tue ppe3r r)n- terms (aarp )i i3 said tha t '"y 1979 all
development lending both multilateral and bilateral shnould e on terms

of IDAUi The text dturb a littl be beCause it oks like anIi ins trus ction
tO la r an we i can also 6 e coni ered a.s a wiishn ofUNTAD,

anoer st Of documents -relates to Supplementary Finance4 Again, the
two texts are diametrically opposed, 1t is a mystery to all of us how
these extremeiy complicated questions can be ta Ken care of in such a short
tim

Mro Richa rdJ J emuth
Jirector, ev elopIent 3r rices Depa rtmqnt
Interna Lion al anl for

ecns"tnruction and 'eveopment
ashinton, 0,/ q
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Atinin of tis lt ter, - mentioned that only a miracle

Selp us Ti rin m about Julbertson who,
a try, wn to heaven. Some imoortant personalities

suggestd tht the Almiho have a ame ofU Bridge with
hi ulbertson ge lt Titolowing question: "Shall we

play for'r money or not, because if it i f"or mone.y thnr,plese, no miacls"l.
1I a afraid tis is te ,ttitude of th devel-ope countries in this

<nerenc P,

Wi ith bes9t 3ears

jincrely 7,)urs.,

Art " :z



Attachment to Letter No. 76 from Karasz

FORM Nc 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. Arthur Karasz. DATE: March 12, 1968

FROM: Bimal Jalan

SUBJECT: UNCTAD II : WORKING GROUP I.

I attended the i1th meeting of Working Group I
this morning. As you know, this Group has been formed
in order to give consideration to two items on the
UNCTAD Agenda, namely, 1) The World Food Problem - its
relationship to international trade, export earnings and
economic development of developing countries; 2) Transfer c
tb-etechnology, including know-how and patents. Today's
meeting was given to approving the report of the
Rapporteur on the first item, i.e. the World k'ood Problem.
The group has not yet begun consideration of the second
item, and only two more meetings are planned.

I enclose a copy of the draft Report of the Working
Group on World Food Problem as well as a copy of the
draft recommendations of the Working Group I, to the Con-
ference. The report and the draft recommendations are
not yet fully approved since there are a number of points
which are still open for further consideration.

In the draft Report there does not seem to be very
much that is of particular interest to us; nor is there
very much which can be considered to advance the discussion
of this problem much further than what is fairly well known.
vhe importance of food, agriculture, agro-allied industries
was highlighted. There seems to have been more or less
general agreement on the importance of food aid in allevia-
ting the food problem of deficit countries as also on the
fact that food aid can only be a temporary measure and that
the long-term solution lies in the expansion of food pro-
duction in the deficit countries. The need for ensuring
that the food aid does not have adverse affects on food
production in the recipient countries was emphasized by
many countries. Some food-exporting developing countries
suggested that cash contributions in multilateral food aid
programs should be substantially increased so that food
could be imported from food surplus developing rather than
developed countries. Some of them also protested against
agricultural protectionism in the developing market-economy
countries.

(continued .. 2)
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The draft recommendations are similarly in very
general terms. They call for suitable measures by the
developing countries, the developed countries and the
international organizations in order to increase food pro-
duction and improve the conditions for distribution and
marketing. T here is one point in these recommendations
(this has not yet been approved by the Working Group)
which may be of interest. This is the drait recommenda-
tion (8) which states that "the international financial
institutions should include in the project for agricultural
development financed by them a supply of agricultural
reouisites as an essential and sizeable element".
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Headquarters:

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT"
Cable Addr - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Addres - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16r) - FRANCE

Telephone - 553-2510

c/oA soleHotl, ew elhi, India

Let ter No76 arc 3,16

Jea r k:

en I enclose copy13 s ror On the lith metingf

Wdorking .aroupo I "Ine darld Food ProblemI~,aWith , kind regards,3ein,

3incerely ymrs,

Art.hur Karasz

DLir2ctor', Develipment 3,rvices Dartment
Intern tioual iank for

Recontruction andL Developiment
5ashin ton, De),
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Headquarters:

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cahk AdA - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cab1e Adde - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (169) - FRANCE

Telephone - 553-2510

C/'s Ashoka satel, Jeweli,~ 'adia

Letter r 13, 1968

4.4 -Lurther . to mry letter No-7-pes ind enclosed repoorts

by araon 1discussiotns whtich took place in Comtee" Three on'

M arch 3,11 and 12.

Wihbs regardas,

Sinc erely yours ,

Arthur Ka-asz

jirector, Jevelopment jervices Department
interna t inal 3anki for

Reconstruction nd Development
$Kdashington,9 D,
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UNCTAD II : COMMITTEE III

MARCH 8, 1968.

The discussion on Compensatory Financing Facility of

the Fund continued. Syria, India, the U.K., Columbia and

Argentina made statements. The U.K noted that the

facility was obviously evolving and was being increasingly

used; careful study was needed of the relationship

between this facility and proposed Supplementary Finance.

The other countries argued +V further liberalization of

the facility, in particular for changing the statistical

formula for extending the second 25 per cent assistance in

the same manner as the first 25 per cent. India welcomed

the extension of the facility after the First UNCTAD, but

felt that further liberalization was clearly indicated3

while the CFF drawings were separated from ordinary drawings

for purposes of interest charges, they were considered

together and secumulatively.

Mr. Dell made an introductory statement on International

Monetary Issues.

N. A. Sarma

cc: Mr. Karasz (2)
Mr de Fontenay



UNCTAU Il : (;OMMITTEE III

MARCH 11/12, 1968.

International Monetary Issues were tafen up for
consideration. General statements were made by a
number of countries, by the developed and developing
countries, and by the socialist countries on expected
lines.

The USSR underscored the importance of gold in
the international monetary mechanism and argued for
normalization of the price of gold. In their view,
the proposed SDR's were directed to the maintenance
of the Dollar and the Pound Sterling as reserves
currencies and would generally be of benefit to the
developed market economy countries.

Japan was always of the view that the LDC's
should participate in discussions and decisions relat-
ing to international monetary reform; however, SDR's
could not be used for long-term financing needs, their
role was stabilization of the international monetary
system.

The U.S.A. felt that SDR's would meet the growing
long-term need for reserves of the world as a whole;
their early ratification was of the highest priority.
While they might be expected to facilitate the flow of
development finance, their specific use directly for
development finance would divert attention from their
fundamental purpose and involve risks.

The U.K. extended full support to SDR's; in their
view SDR's would enhance the confidence of countries
in the international monetary mechanism.

France, speating also on behalf of the Community,
stated that international liquidity and development
finance should be kept distinct. Among the spokesmen
for developing countries, India, Malaysia and Syria
forcefully argued for a link between SDR's and develop-
ment finance. They referred to the recommendations
of the Expert Group appointed by the UNCTAD on this
matter. Alongside of the creation of SDR's, voluntary
contributions in similar amount could be made by Part I
countries of IDA. This provided a means of implementing

(continued .. 2)
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the one per cent aid target. The developing countries
wholeheartedly welcomed the proposals by SDR's, and
acknowledged that the maintenance of adequate inter-
national liquidity and the resolving of the balance-of-
payments difficulties of donor countries would facilitate
the flow of development finance. At the same time, it
was important that in reviewing Fund procedures as part
of the SDR's formulation, it was important not to effect

any changes that would render the working of the Fund
more restricted especially in considering the require-
ments of developing countries. It was also felt by the
spokesman for developing countries that the UNCTAD has
had some impact on the thinking as well as policy
discussions relating to international liquidity matters,
in particular the continued acceptance of universality
of participation was mentioned in this connexion.

N. A. Sarma

cc: Mr. Karasz (2)
Mr. de Fontenay
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Aeaclqu'ters:
Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
CabL Addr- - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Ad - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16L) - FRANCE

Telephone - 553-2510

c/r Ashoka iotel, New Jelhi, inaa

Letter 7hl Mlarch 13, 1961

Dear Dick:

SI enclose the third progress report rn the wnrk of Cormittee
II (Prefereces) p r crd by d Fonigay, hiis thVe report I was

talking a t in my letter No 199 V

A ucn , the n??" finally produced an -a eed draf t
text on prefeecesCC e position of the devopin nations is still
miles apart from that of the developed count-Lries Thce ai sue

iL thefd way)f i -u are n if poiuct coverage (inclus ion of
agricultural ducts inito the schee

,a, far as reverse praferences are coencerne, the resolution of
tj 77" callS rth gradual phsing out -f existing rers
preferences over a five-year transiional period0 In short, some hard

giningwill till a to te p lac e, evertheless, the field of
p .refeeces is still relatively the most, prmsing among the difficult
subjects Of thiLs 1cnfee

i best regards,

Sincer'ely yours,

Arthur Karasz

Mrs i~chad I Demuth
i.rectOr, Dvelopment aervices Jepar"tmenjt
Interna tional an for

Cor3trucion and E eveopment
Iashington,
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FORM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: FILES DATE: March 12, 1968.

FROM: Patrick de Fontenay

SUBJECT: UNCTAD II : Third Progress Report on the Work of
Committee II

1) The Second Committee has continued its discussion
of a program for the liberalization and expansion of trade
in manufactures and semi-manufactures of interest to the
developing countries, while the "Contact Group" of the
Committee which was to initiate negotiations on the main
item of business before the Committee, namely, a general
system of preferences for the exports of manufactures and
semi-manufactures of developing countries, has not met for
the past ten days because of the inability of the Group of
77 to arrive at a joint resolution.

2) On March 11, 1968, however, the 77 tabled a joint
draft resolution on"basic principles and procedures
covering an agreement on the general system of preferences".
These principles are essentially the same as spelt out in
the Algiers Unarter, but ci/flie languagelmore precise, and
sobre the timetable and the commitments to be accepted by
the developed countries.

3) The resolution calls for a Special Negotiating
Committee to be established to work out the details of"a
general non-discriminatory and non-reciprocal system for
preferences providing for unrestricted duty-free entry of
all manufactures and semi-manufactures, including processed
and semi-processed agricultural and other primary products
in favour of all developing countries to increase their
export earnings and to accelerate the rates of their economic
growth". The first meeting of the Committee is to be held
on May 14, 1968 so as to bring the preference system into
force by January 1, 1970. On existing preferences, the
resolution says that the new system should ensure at least
equivalent advantages to developing countries to enable
them to give up the preferences they now enjoy in some of
the developed countries. With regard to reverse preferences
the resolution does not demand their immediate abolition
during a 5-year transitional period the reverse preferences
which certain advanced nations now enjoy for their products
in the markets of some developing countries "should be
brought in line through bilateral consultations or other
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appropriate procedures as the case may be with the new
system of preferences under which only the products of
all developing countries shall enjoy preferences in the
markets of all developed countries".

4) Except for the initial date by which the
preference system is to come into force, the document
does not take into account any of the reservations made
by the developed countries to the demands of the LDC's
and as such it is unacceptable to the former. on many
points the commitments to be accepted by the developed
countries are too detailed and too binding to be accept-
able. The main issue in the way of an agreement,
however, is that of product coverage. The developing
countries have insisted that processed and semi-processed
agricultural products should be included in the scheme.
The developed countries, however, refuse to commit
themselves to anything more than a case-by-case study of
those processed and semi-processed agricultural products
which could come under the general preferences scheme.
(At a meeting on March 7, 1968, between Dr. Prebisch and
the Group of 77, Dr. Prebisch said that any scheme of
general preferences should be applicable to processed and
semi-processed agricultural products, otherwise, a
majority of developing countries would not benefit from
this scheme).

5. It is less clear to what extent the question of
reverse preferences stands in the way of an agreement.
Although this is generally looked on as a conflict between
France and the U.S., the French position in favour of
retaining selective preferences is shared only by a small
number of countries, the French speaking African countries
and a few, but by no means all, of the Commonwealth
countries. The U.S., however, insists that reverse
preferences should be done away with before a general
preferences scheme comes into existence. This is a more
extreme position than that of most countries who oppose
reverse preferences but do not think that they should be
a major obstacle to the elaboration of a preferential
scheme. As already indicated the resolution of the 77
calls for the gradual phasing out of existing reverse
preferences over a five-year transitional period. This
may be acceptable to the U.S.

6. Some hard bargaining will obviously have to take
place on the text of the 77, and although it is unaccept-
able to the developed countries in its present form, the
general feeling is that a compr6mise will be reached before
the end of the Conference.
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F- eadquarters;
Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cable Adde - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
CAb Addre- - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16t) - FRANCE

Telephone - 553-2510

c/o Ashoka 'tel, New Delhi, india

Letter An. 73 March 13, 1909

Dear Dick:

Te-a waS a small storm in %nrir Iqoup Il yesterday (Trade.
x and yconomic T egrtiLon among Developing Countries and

Special neasures for the least Developed Countries)& The Nigerian
delegate gave a n connotation to the letters UNCTAD as "Under No
Circumstances lake Any Decision", He 0tacked the "conspiracy of
silence" by Group 3 (develped countries) and aroup D (Communist bloc).

The viet renresenta tie answered immediate1y in a lOng speech
and used the gOOd old Soviet argun that the repni01ity r the
present nditions in the 0 d lp untries rested withe WeColo nial
Imperialists,

People are strting to becme sh wored by this argument. One
of the very few conributionr of th Soviet eloc to the Conference is
a draft resolutin oy 3ularia, ungary a teUSS (f7 T/d/c3/L l3)
requestLing U % to stdy 3a an means for curoing the outflow of
financia1 reources from the deeoping cuntries - a rateer L tive
approach to he problem.

People [have observ als the great interest of Soviet Russia, as
also on pvious occasinis, towards the price of gold Like South
Africa, similar occasinns, te USS r- eprsentative gave one of his
few statements in Committen T2hee about the neCessity to increase the
price of go1d

With best regards,
Sincerely yours,

Arthur Karasz

Mr. Richard K. Demuth
Director, Dee-lopmnt Services Department
International Bank for

Reconstruction and Development
Washingtn, DU"
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Headquarters

Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cale Addre - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cabe Addr - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16') - FRANCE

Telephone - 553-2510

c/o ashoka :otel, Ne Dli , Ida

Letter o 72 Iar'ch 13, 1968

Dear Dick:

The higst-level contact group was constituted yest.rday. 1s
mornbers are:

President of the Gonfeorence (India)
Prebisch (of course)

and the following nations:

Developed countries:

Fran! c e
Japoa
U K
'S, and

Ambassadior Boe-3)ysen (Norway ) as Chairm of Group B

Brazil
Ivory 2oast
Pakristan
Philippinas
jommunist bloc (two or three mebers to oe designated)

Tnis gruymeet daily in the President's office and
act as the highst-level contact group for the Conference,

It is interesting to rote that dest ermany not in the group,

Sincerely,' yours,

Arthur Karasz

Mtr C ca d Demuth
Director, Development ServiceS Depa rtment
Interna tional Bank for

0econstruction and Development
Wahingvton, D,0K
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V wo 1).C, 1U S. A.

iNfiNATIONA. ANK FOR RECONTUCTiON AND I\'ELOPMENT

INERNTiONAL DIEO 1M1 IN ASS KOCIATION

IUROIlAN OTICEI

4, AVENUE D 15NA, PAIS (16 ) FRA NCI

Lett LnA.71 Hordh 13, 1968

Dear Dick

there night by a da or atf silurn of ton crcv Conferno He singled]
out ; feY vreas Onre efforts Vould bP sua to Lrriv Pt e-lwnents Oetween
the developsd on: d0VTOP43n M ,ais l e re in ThM field o~fre iis
PrefErences, Financing Owsisume and apple ;7r /iomn He vnuld~
like 0h1 Panper n e to concentotei on these isou v as th first istep
towards fnrmletilng a glObal strategy of developonit.

Prebisch ragroseras the :inuorent of the - ' bjcause this,,- is hi1s
main job. Pis crtiis Iterefoae is raqinly direacted t"4rds thy divelaps,"
nat io)nso ! .- n.ther thlis r th of his really serves the inierasts of the
LDC's is no+ entray mvy

As maentino in -rnc:io sywhr ObW 3YI bry yinqcpr

2nod er is ralted to nntax savoa~ n plc h h
Sake of e11"notenawy1ssoa K w O 7wwt ,iQcnw

even if it 0 n% 1A aIJ A& c P covn!ot r 1 Si"
said the 01"ln onOnLs iI Ihw crjy!ta Taei 1
be r-chod gn ta ne dlrn fna no-,
nna:sril bn b o ) p

t r
- -
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Headquarters
Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cakle Addre- - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Addr - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16r) - FRANCE

Telephone - 553-2510

c/, Ashkaotel, New elhi, india

L 3 tar U March 13, 1 >'

Desor r) Direck:

Tis week is being used for the disussion of dra 't re sutions
pnerer by thed four groups o t h e Ione ih whole onfee nce

build in can be likned to an antheace There are groups everywhere
discussing eplacing, elim inring dra -t and counter-r-a'ts on all
Liginable subjecots

he land-locked ommtries hav prrouce anrft on their special
***~~~~~~~~~ problem -U/ eulL) Paa~ahaivts th nterne tional

fina ne i(F/1 ins,3 t-i u tions:1a

(a) to fxtend to th rlnd-locked developing coutries oft
terms and interest-free l-oans withl a view to assistig,-

te in overi rcmin; t conceeces of their highe,1 f r
transp rorto tion c-os;

de1-signed to0 subsidize hihe ransport costs,

de2 are n ot mentioned ynen assume that' we 'r included
amongU th "fneca ia ituions

Withkindre ga ds,

Sincereol y yours,

Arthur Karasz

Mr ich, r D
irector, Develpment Services D epartment

International - ank for

Iecon- tru ction n nd jvel-oment
hington,D
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Form No. 27
(7-01)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

To: KARASZ DATE: MARCH 13, 1968
ASHOKA H0TEL

CLASS OF LT
NEW DELHI SERVICE:

COUNTRY: INDIA

TEXT:

Cable No.: 23

REUR CABLE 19 SEE NO OBJECTION REFERENCES IN TERMS YOUR CABLE STOP HOWEVER RE

BISQUE CLAUSE BELIEVE BANK WOULD BE RELUCTANT TO INSERT IN LOAN CONTRACTS ANY

CLAUSE PROVIDING AUTOMATIC WAIVER OF SERVICE PAYMENTS IN VIW ITS OWN OBLIGATIONS

TO BONDHOLDERS STOP MOREOVER MEMBERS HAVE RIGHT APPLY FOR RELAXATION CONDITIONS

OF PAYMENT UNDER ARTICLE IV SECTION 4(c) BANK'S ARTICLES AND BANK MAY REPEAT

MAY MODIFY TERMS OF PAYMENT BUT ONLY IF SATISFIED RELAXATION IN INTEREST OF

PARTICULAR MEMBER AND OF OPERATIONS* OF BANK AND OF MEMBERS AS A WHOLE STOP

IN VIEW CRITERIA XETHEM IN ARTICLES FOR RELAXATION OF TERMS BELIEVE EXECUTIVE

DIRECTORS NOT LIKELY TO AGREE TO WAIVER PROVISION WITHOUT REFERENCE TO THOSE

CRITERIA

DEMUTH

NOT TO BE TRANSMITTED

MESSAGE A Z B CLEARANCES AND COPY DISTRIBUTION:

NAME Ric . De Cleared in substance with Mr. Broches
cc: Mr. Consolo

DEPT. Dev opme Services

SIANATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

RHD:tsb For Use by Archives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: KARAgZ DATE: MARCH 13, 1968
HErASHKA Hd3 T L

CLASS OF LT
NEW DELHI SERVICE:

COUNTRY: INDIA

TEXT:

Cable No.:

REUR 20, AS INDICATED MY 21, PREFER IF POSSIBLE YOU AVOID BEING DRAWN INTO

DISCUSSION INDIVIDUAL PROPOSALS, AT LEAST IN OFFICIAL DEBATE STOP RECOGNIZE

HOWEVER THAT IN 'CONTACT GROUP MAY NOT BE POSSIBLE TO AVOID SUCH DISCUSSIONS

STOP AS TO PROPOSED ADDITION DRAFT RESOLUTION QUOTED YOUR 20, IF RECOMMENDATION

DIRECTED TO BANK GROUP, INCLUDING IDA, BELIEVE NO PROBLEM BECAUSE POLICY ALREADY

BEING FOLLOWED STOP IF RECOMMENDATION DIRECTED EXCLUSIVELY TO BANK, IT SHOULD BE

NOTED THAT LEAST DEVELOPED COUNTRIES HAVE LIMITED CREDITWORTHINESS FOR BANK
(stop)

FINANCING.WHERE LOANS ARE MADE TO SUCH COUNTRIES, AMORTIZATION PERIOD USUALLY

RELATIVELY LONG STOP AS FOR PROPOSAL SPECIALLY LOW INTEREST RATE, OUTCOME OF
ON

RECENT INTEREST RATE DISCUSSION IN BOARD WAS AGREEMENT/SINGLE RATE WITH LEAST

DEVELOPED COUNTRIES TAKEN CARE THROUGH IDA OR BLEND STOP CANNOT OBJECT TO

PROPOSAL TO RECOMMEND TO GOVERNORS, BUT CONTACT GROUP SHOULD BE AWARE THAT

INTEREST POLICY ADOPTED AFTER LONG DISCUSSION AND CHANGE UNLIKELY UNLESS NEW

AND PERSUASIVE REASONS PUT FORWARD

DEMUTH

NOT TO BE TRANSMITTED

MESSAGE AUTHO : CLEARANCES AND COPY DISTRIBUTION:

NAME Richa . Muth
cc: Mr. Consolo

DEPT. Develo nt Services

SIGNATURE -
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPRovE)

SEB/RHD:tsb For Use by Archives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE: MARCH 13, 1968 1700

LOG NO.: WU 15/13 ACTION CDPY: MR. DEMUTH

TO: INTBAFRAD INFOIATION
COPY:

FROM: NEW DELHI DE(DDED BY:

TEXT: 20 FOR DEMUTH

GROUP OF 77 SUBMITTED DRAFT RESOLUTION ON "EXTENSION OF OPERATIONS OF IBRD".

TEXT IS SAME AS ENCLOSURE MY LETTER 64 WITH FOLLOWING ADDITION: LAST

PARAGRAPH "UNCTAD RECOMMENDS TO BOARD OF GOVERNORS IBRD THAT TERMS AND

CONDITIONS OF DEVELOPMENT LOANS INCLUDING INTEREST RATES COMMITMENT CHARGES

AND REPAYMENT CHARGES SHOULD BE ADAPTED TO PARTICULAR NEEDS OF LEAST

DEVELOPED COUNTRIES". SHALL PROBABLY BE ASKED DISCUSS ENTIRE TEXT IN

CONTACT GROUP. HAVE YOU ANY COMMENT? PLEASE CABLE REGARDS

KARASZ

AB

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: KARASZ DATE: MARCH 13, 1968
ASHOKAJ[OTEL
NEW DELHI CLASS OF

SERVICE: LT

COUNTRY: INDIA

TEXT:

Cable No.: 21

REUR 64, SINCE DRAFT RESOLUTION ADDRESSED NOT TO BANK BUT TO GOVERNMENTS,

CALLING FOR GOVERNMENTAL ACTION AT ANNUAL MEETING, BELIEVE IT UNNECESSARY

AND UNWISE FOR BANK AS INSTITUTION TO REACT TO INDIVIDUAL PROPOSALS AT

THIS STAGE. ANY PROPOSALS ADVANCED BY MBER GOVERNMENTS AT ANNUAL

MEETING PURSUANT TO UNCTAD RESOLUTION OR OTHERWISE WILL OF COURSE RECEIVE

CAREFUL CONSIDERATION. IF PRESSED FOR REACTION TO DRAFT RESOLUTION, YOU

SHOULD IF POSSIBLE CONFINE REMARKS TO THE FOREGOING. FOR YOUR INFORMATION,

FOLLOWING IS STAFF REACTION TO THREE PARAS YOU MENTIONED (a) BANK IS

ALREADY ASSISTING DEVELOPING COUNTRIES ONLY, NO LONGER LENIENG TO IDA

PART ONE COUNTRIES; (b) BANK WOULD HAVE NO LEVERAGE TO INSIST ON

PREPAYMENT DEVELOPED COUNTRY DEBT BUT IS IN CONTINUOUS NEGOTIATION WITH

PART ONE COUNTRIES WILLING TO PREPAY AND HAS IN FACT RECEIVED SUBSTANTIAL

PREPAYMENTS; (c) ANNEX A IV 12 E 10 OF UNCTAD I ASKED BANK TO STUDY

PROBLEM OF GUARANTEES FOR DEVELOPING COUNTRIES SECURITIES, AND WE EXPECT

Cont'd. on next page.

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME

DEPT.

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:



form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: DATE:

CLASS OF
SERVICE:

COUNTRY:

TEXT:
Cable No.:

-2-

TO CONSIDER THIS IN CONNECTION WITH INVESTMENT GUARANTEE SCHEME. WHEREVER

GUARANTEE APPEARS MORE APPROPRIATE MEANS OF FINANCING THAN DIRECT LENDING,

NO OBJECTION IN PRINCIPLE SEEN. OF OTHER PROPOSALS IN DRAFT RESOLUTION,

VIRTUALLY ALL ACCEPTED POLICY OR UNDER CONSIDERATION

DEMUTH

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED B CLEARANCES AND COPY DISTRIBUTION:

NAME Richar . De th Cleared with Mr. Woods and
Mr. Friedman

DEPT. Development Services
cc: Mr. Consolo

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

SEB: RHD:tf For Use by Archives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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FoRM Nu. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: MARCH 12, 1968 1822

LOG NO.: WU 7 / 13 ACTION COPY: MR. DEMUTH

TO: INTBAFRAD INFORMATION
COPY:

FROM: NEW DELHI DECDDED BY:

TEXT:

19 FOR DEMUTH

CONTACT GROUP COMMITTEE THREE STARTED MEETINGS TO DISCUSS DRAFT RESOLUTIONS

SUBMITTED BY GROUPS, DEVELOPED COUNTRIES DRAFT ON TERMS OF AID CONTAINS

FOLLOWING TWO REFERENCES TO IBRD:

FIRST IBRD SHOULD CONTINUE STUDY COMMERCIAL CREDITS AS MEANS OF ASSISTING

DEVELOPING COUNTRIES TO INCREASE THEIR EXPORTS AND THE FINANCING OF

TRADE BETWEEN THEM,

SECOND CONFERENCE SHOULD INVITE IBRD TO EXAMINE IMPROVEMENTS IN TECHNIQUES

OF LENDING.

THEY MEAN BISQUE CLAUSE MENTIONED MY LETTER 1. BOTH THESE PROPOSALS ARE ONLY

DRAFT BY DEVELOPED GROUP NOT YET ACCEPTED BY 77. SUGGEST WE ACCEPT BOTH

PROPOSALS. PLEASE CABLE REGARDS

KARASZ

IR

-------- FORINFORMATIONREGARDINGICABLES, PLEASE CALL TECOMICATIONSUNITEXT.2021

ORIGINAL
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Headquarters:
Washington, DC., U, S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cable Addr - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
CabL Add-re - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16h) - FRANCE

Telephone - 553-2510

C/ Asho ka'tel, new Delhi, India

Letter A1.9 Mrch 12, 196

Dear Dick:

nf r Mr Cable _ 1)4t yesterday's meeti I

no informed Comnittee Three about recent developments in IWA as per

text eclosed The n .i t3a k no te t rat pleasurea

hith best rerd

Sincerely yours,

Arthur Karasz

recontutn an De .i ci o r velpen

Washington, D.C.
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Statement by Arthur rASZ, dead oJ the Delegation of the
interoational Bank for Reconstruction and Development, to

ommittee Three at the Second Session of the UCN Conference
on Trade arnd Developmnent

I ha ve just received information from Tashington saying that the W4orld

Bank's Executive Directors have approved for submission to the Governors the

Bank's report calling ' for new IDA resources agregating 1,200 million for

three years. This amount comprises a little over $1,170 million of contributions

to replernishment by all 18 so-called -Part I countries, thet is developed

countries contributing to the scheme. In addition, there are 412 million

resulting from the loan to , on IDa terms received from S zrland and

supplermntary contributions o' over 17 million offered by the following

countries: Canada, Denmark, Finiand, the Netherlands and Sweden. The entire

amount of the new resources is untied and available for commitment by the end

of June 19,70.

Balance-of-payment safeg uards were extended in special arraigerents with

the United States, but these safeguards do not affect lDA's use of funds to

finance o-curement in accordance with its normal procedures.

For parliamentary rea sons, the pledge of part of the amount of $1.2

billion is not yet definitive. At least 12 countries pledin, not less than

$9 million will have to notify IA of their governmaents' agreement to

contribute. lh target date f effectiveness is the end of June 1968. Due

to the fact that IDA had no resources in the course of the ls t months, there

is a sizeable ba cklog in crcdits in the pipeline. Pending effectiveness, (that is

government approval, parliamentary procedures, etc,), th ese credits in the pipeline

will Oe processed normally through eoa the thearn Ba the eank; they will be signed as

soon as the replenishrment will becoie effective.

New Delhi, India
March i, 1968



March 12, 1968

Mr. Harry Ii. Bell
Director, Research Division
United Nations Conference on

Trade and Development
V! ryan Bhavan
New Delhi 1, India

Dear Harry-

This is to acknowledge your letter of 25 February 1968 and the
receipt of 15 nineographed copies of UNCTAD Conference document TrD/69
issued 15 February 1968, "The effects of the Kennedy Pound an the
expotts of processed goods from developing arean" by Bela Balassa.

I am glad that we were able to be of some help in this connection.

All best wishes,

Gincerely yours,

Andrew M. Kamarck
Director

Economics Department

AMK:ne



Letter No. 18 March 12, 1968

Dear Arthur %

I am replying to your letter No. 53, in which you raise the
question of a second interim report, to cover the period from
the end of the first report through March 16, the deadline for
the work of the UNCTAD committees.

Two considerations would affect mry view: first, whether de-
velopments from March 16 warrant another interim report, and
second, how soon after the Conference concludes we are likely to
be able to submit a final report to the Board reflecting the
Final Act and relevant documentation. If you and Edgar Jones can-
sider that there is same information which can usefully be trans-
mitted to the Board, particularly if the final report will neces-
sarily cam some little time after the end of the Conference, I
should appreciate your preparing a second interim report on the
basis you suggest. I have discussed this with Familton of the
Fund, who agrees that the matter should be left to a joint
Karass/Jones judgment.

Sincerely yow4a,.

RcharlLt th-
Ri 0

Director
Development Services Department

Mr. Arthur Karasz
c/o Resident Representative
IBRD
P.O. Box 416
New Delhi, India

$ZBoskey:tsb

cc: Mr. Consolo w. copy of incoming letter



Headquarters :
Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
CableAddre - INTBAFRAD PARTS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cabe AddeW - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENU E D'ISNA, PARIS (16r) - FRANCE

Telephone - 553-2510

March 11, 19 68

Dear Mr. Wds:

Thank u"no u le 1t1 dated Februa 20 enclosing cpy
nf ynur orrespndene with Morarji Deai, Deputy Prime Minister
Pf India.

I h-ve infore 7 Dr. o Prbic concri; tL chage in the
text nf your 'tt en t U A H, 1 d r1 se him t ave the
official recnrd 1mna neordingly'.

Aith beSt persnal regards,

Sincerely yours,

Arthur Karasz

Mr, Oprge 0. Woods

President

In t erna t ioal fn n i
Reconstructin and -eelpnn-t



,x>

b-T



jO

CD



Headquarters
Washington, D.C., U, S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cale Adds - INTBAFRAD PAR IS

INTERNATIONAL DEVELOPMENT ASSOCIATION
Cable Addr - INDFVAS PARIS

EUROPEAN OFICE:
4, AVENUE D'IENA, PARTS (16") - FRANCE

Telephone - 553-2510

c/ W Aa H-itel, New Jelhi, India

Letter An, 6 March 11, 1963

Dear Dick:

Sarma and Walan have prepared a memo for Irving Friedman

on the delibera Lions if Committee Three rn, : - 2upplementary

Financial Measures,

It is Pn interesting document and I enclose a copy for the

Files.

n rly yours,

Arthur Karasz

ra licha rd jeeuth
-irctor, Developmnt LServices Department

I nternational -n for
Reconstruction -a Develpment.

osTington, D
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March 11, 1968

Dear Mr. Farbstein:

I ar grateful to you for your note dated March 4
enclosing a copy of the Congressional Record of Monday,
February 26, 196d, in which you kindly inserted my address
befort he United Nations Conference on Trade and Develop-

ment. I was glad to read that you put particular emphasis
on tae grand assize" suggestion and the new opportunities
for economic development being opened up as a consequence

of moderu tecanologies in the fields of agriculture, food

production and population control.

Tese new opportunities will require sizeable

amounts of development finance and I am happy to report
that our industrialized member countries have pledoed q

total o.f $1.2 billion under a plan ro replenii tae re-
sources of the International Development Association (IDA).

The United States is a major contributor to this second

replenishment of IDA and I am nopeful that the legisla-
tures of our member countries will qo approve th' em

reple ihent.

With renewed thanks and kind regards.

Sincerely,

(Sgned) Gge D. Wods

(eorge 9. J.oo

The Honorable
Leonar6 1 arowta
House of 'sresentatives
Washin c, . 051.5

RBStec al dIi


