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(May 1967 - June 30, 1967)

THIS FILE CLOSED A, OF JUNE 30, 1967.

FOR FURTHER. REFERENCE PlEASE SEE VOL. XIII.
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(6.65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE
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OF CABLE: JUNE 30, 1967 220PM
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FORM o. 75 RECOINTERNATIONAL BANK FOR
FORM. 75 RECOSTRUCTON AND DEVELOPMENT

INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT
CORPORATION ASSOCI ATI ON

Dae
ROUTING SLIP

NAME ROOM NO.

To Handle Note and File

Appropriate Disposition Note and Return

Approval Prepare Reply

Comment Per Our Conversation

Full Report Recommendation

Information Signature
Initial Send On

REMARKS

From
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CORPORATION ASSOCIATION
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ROUTING SLIP 7 / / g -

NAME ROOM NO.

To Handle Note and File
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Approval Prepare Reply

Comment Per Our Conversation

Full Report Recommendation

Information Si nature
Initial Send On

REMARKS

From
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NAME u ROOM NO.

To Handle Note and File

Appropriate Disposition Note and Return

Approval Prepare Reply

Comment Per Our Conversation
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Information _Signature

initial Send On
REMARKS
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FORM No. 89 INTERNATIONAL BANK FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP july 5, 1967

Name Room No.

Mr.

To Handle Note and File

Appropriate Disposition Note and Return
Approval Prepare Reply

>mment Per Our Conversation

_ Full Report Recommendation

Informat ion Signature
n Initial Send On

Remarks

Please handle.

G.D. Woods
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JUL 6fREC'D
UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

TElEgrammes : UNATIONS, GENAVE

TElex : 22.212 ou 22.344 Palais des Nations

TElEphone : 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GENRVE 10

REF. NO: TDO 253 First Session 29 June 1967

Dear Mr. Woods,

...... . I have pleasure in sending herewith the notification concerning

the forthcoming first session of the Permanent Group on Synthetics

and Substitutes. This notification is given in accordance with

rules 6 and 63.4 of the rules of procedure of the Committee on

Commodities.

Yours sincerely,

Rai'l Prebisch
9Secretary-General

Mr. G.D. Woods
President
International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 20433
USA
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFPRENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

TDO 253 First Session

NOTIFICATION

Permanent Group on Synthetics and Substitutes,
first session, Geneva, 8 August 1967

The Secretary-General of UNCTAD has the honour to state that,

within the framework of the calendar of meetings approved by the

Trade and Development Board at its second special session and in

pursuance of the recommendation of the Committee on Commodities

at its second session that a session of the Permanent Group on

Synthetics and Substitutes should be convened at an early date,

the first session of the Group will be held in Geneva between 8

and 16 August 1967. The session will open at the-Paasdes

NafonTslat1l a.m. on Tuesday, 8 August 1967.

The list of members of the Permanent Group, as constituted

..... at the first session of the Committee on Commodities, is enclosed.

It will be recalled that the Permanent Group has the

following terms of reference: "The Permanent Group shall be guided

generally in its work by the recommendations contained in Annex A.II.7

of the Final Act of the first session of the United Nations

Conference on Trade and Development and by the recommendations of

future Conferences on this subject and relevant recommendations of

the Board and its subsidiary bodies. In particular it shall analyse

with the assistance of the appropriate specialized agencies and

inter-governmental bodies the facts of the competitive relationship

between natural products and synthetic substitutes and substitute

products on a commodity-by-commodity basis, with particular reference

to primary products* exported wholly or mainly from the developing

countries, and in the light of these facts shall make recommendations

designed to improve the position of the natural products."

(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1, paragraph 98).



UNCTAD Page 2

To assist the Permanent Group in preparing the work of the

session, a draft provisional agenda and tentative time-table for

the session will be circulated shortly. Other documentation for

the session will be made available in due course. As noted at

the second session of the Committee on Commodities (TD/B/120,

paragraph 53), documentation for this session mill be limited.

In particular it is unlikely, in view of the lack of time, that it

will be possible to arrange for translation of documents submitted

by specialized agencies, study groups and commodity councils.

Governments of members of the Permanent Group are hereby

requested, under rule 17 of the rules of procedure of the Committee

on Commodities, to submit to the Secretary-General of UNCTAD, by

1 August 1967 if possible, the credentials of the representatives

and the names of alternate representatives and advisers who will

participate in the session.

Governments of members of the Conference not members of the

Permanent Group wishing to attend the session are requested to

inform the Secretary-General of UNCTAD, by 1 August 1967 if possible,

of the names of representatives designated for that purpose. In

this connexion, it will be recalled that the Committee on Commodities,

at its first session, decided that any member of UNCTAD should be

invited to participate in the work of the Permanent Group when

commodities of particular concern to it came under discussion

(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1, paragraph 99). In pursuance of

this decision, Governments of members of the Conference not members

of the Permanent Group, if they consider that the commodities listed

in the provisional agenda are of particular concern to them, are

invited to indicate their interest, in order that rule 75 of the rules

of procedure of the Committee on Commodities may be applied.

The executive heads of the specialized agencies, the International

Atomic Energy Agency, and of the inter-governmental bodies wishing to

participate in the session under rule 77 of the rules of procedure

of the Committee on Commodities, are requested to inform the

Secretary-General of UNCTAD, by 1 August 1967 if possible, of the

names of their representatives designated to that effect. In this
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connexion, it will be recalled that the Committee on Commodities,

at its first session, agreed that the Food and Agriculture

Organization of the United Nations should be invited to attend the

meetings of the Permanent Group in a consultative capacity and

that representatives of the international commodity councils and

study groups should also be invited to participate when their

particular commodities were under consideration (TD/B/21/Rev.1-

TD/B/C.1/16/Rev.1, paragraph 99).

The executive heads of non-governmental organizations wishing

to designate representatives to sit as observers at the session

under rule 78 of the rules of procedure of the Committee on

Commodities, are requested to inform the Secretary-General of

UNCTAD, by 1 August 1967 if possible, of the names of such

representatives.

29 June 1967



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONF9RENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

Membership of the Permanent Group
on Synthetics and Substitutes

Argentina

Brazil

Canada

Ceylon

Federal Republic of Germany

France

Malaysia

Netherlands

Nigeria

Poland

Republic of Viet-Nam

Senegal

Sudan

Uganda

Union of Soviet Socialist

Republics

United Kingdom of Great
Britain and Northern Ireland

United States of America

1/ As constituted by the Committee on Commodities at its first
session (TD/B/21/Rev.1-TD/B/C.1/16/Rev.1, paragraph 97).



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

Tiligrammes : UNATIONS, GEN2VE

TVlex : 22.212 ou 22.344 Palais des Nations

T6ldphone: 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GENPVE 10

REF. NO: TDO 253 First Session 29 June 1967

Dear Mr. Woods,

...... . I have pleasure in sending herewith the notification concerning

the forthcoming first session of the Permanent Group on Synthetics

and Substitutes. This notification is given in accordance with

rules 6 and 63.4 of the rules of procedure of the Committee on

Commodities.

Yours sincerely,

Raiil Prebisch
9Secretary-General

Mr. G.D. Woods
President
International Finance Corporation
1818 H Street, N.W.
Washington 20433, D.C.
USA



Er-V

i OffL2 I }5T'C4) D','

LITGP D Orus LfJTG -- 01, 1' .'+

LLLe9TgCY

gUq JFTP' UO;TT, C9PTOL T? UTAGIJ TIT aGOJqg GT MTr

-PPG TOL.JJGOUJU T~ 2TOIT OT, g7TC j ,LIflTUSLK1 JLI.fTb) OLT POu4J j 'G2

. .. . . I TA 'LTG9~2flLG JTIJ 2Guq !Th 'JG3L~Mf4JJ 1iJJG luOfg j'J 2TfOIJ (7LG OUL

DjjL MO?& D

31bo-. gQ0 11 331000 3330 00 33100o ~1(~1~~ 10

J~CJ~X ~ On S3j' b1 2 q1 MO

J~ ~~wG~ fMY1IOA2 CEAVAE

DE AFrOb1IEIi EX. rF Dl AErOLELEPI

COIALEHEVACE OIA IAIYDF 7101) A7 COILIKHEYCE RCH1 FE COWWFTHCE

LY l qED VV1P0TA? 'AV. 014q 2 ERIE?



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

TDO 253 First Session

NOTIFICATION

Permanent Group on Synthetics and Substitutes,
first session, Geneva, 8 August 1967

The Secretary-General of UNCTAD has the honour to state that,

within the framework of the calendar of meetings approved by the

Trade and Development Board at its second special session and in

pursuance of the recommendation of the Committee on Commodities

at its second session that a session of the Permanent Group on

Synthetics and Substitutes should be convened at an early date,

the first session of the Group will be held in Geneva between 8

and 16 August 1967. The session will open at the Palais des

Nations at 11 a.m. on Tuesday, 8 August 1967.

The list of members of the Permanent Group, as constituted

..... at the first session of the Committee on Commodities, is enclosed.

It will be recalled that the Permanent Group has the

following terms of reference: "The Permanent Group shall be guided

generally in its work by the recommendations contained in Annex A.II.7

of the Final Act of the first session of the United Nations

Conference on Trade and Development and by the recommendations of

future Conferences on this subject and relevant recommendations of

the Board and its subsidiary bodies. In particular it shall analyse

with the assistance of the appropriate specialized agencies and

inter-governmental bodies the facts of the competitive relationship

between natural products and synthetic substitutes and substitute

products on a commodity-by-commodity basis, with particular reference

to primary products exported wholly or mainly from the developing

countries, and in the light of these facts shall make recommendations

designed to improve the position of the natural products."

(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1, paragraph 98).
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To assist the Permanent Group in preparing the work of the

session, a draft provisional agenda and tentative time-table for

the session will be circulated shortly. Other documentation for

the session will be made available in due course. As noted at

the second session of the Committee on Commodities (TD/B/120,

paragraph 53), documentation for this session will be limited.

In particular it is unlikely, in view of the lack of time, that it

will be possible to arrange for translation of documents submitted

by specialized agencies, study groups and commodity councils.

Governments of members of the Permanent Group are hereby

requested, under rule 17 of the rules of procedure of the Committee

on Commodities, to submit to the Secretary-General of UNCTAD, by

1 August 1967 if possible, the credentials of the representatives

and the names of alternate representatives and advisers who will

participate in the session.

Governments of members of the Conference not members of the

Permanent Group wishing to attend the session are requested to

inform the Secretary-General of UNCTAD, by 1 August 1967 if possible,

of the names of representatives designated for that purpose. In

this connexion, it will be recalled that the Committee on Commodities,

at its first session, decided that any member of UNCTAD should be

invited to participate in the work of the Permanent Group when

commodities of particular concern to it came under discussion

(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1, paragraph 99). In pursuance of

this decision, Governments of members of the Conference not members

of the Permanent Group, if they consider that the commodities listed

in the provisional agenda are of particular concern to them, are

invited to indicate their interest, in order that rule 75 of the rules

of procedure of the Committee on Commodities may be applied.

The executive heads of the specialized agencies, the International

Atomic Energy Agency, and of the inter-governmental bodies wishing to

participate in the session under rule 77 of the rules of procedure

of the Committee on Commodities, are requested to inform the

Secretary-General of UNCTAD, by 1 August 1967 if possible, of the

names of their representatives designated to that effect. In this
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connexion, it mill be recalled that the Committee on Commodities,

at its first session, agreed that the Food and Agriculture

Organization of the United Nations should be invited to attend the

meetings of the Permanent Group in a consultative capacity and

that representatives of the international commodity councils and

study groups should also be invited to participate when their

particular commodities were under consideration (TD/B/21/Rev.1-

TD/B/C.l/16/Rev.1, paragraph 99).

The executive heads of non-governmental organizations wishing

to designate representatives to sit as observers at the session

under rule 78 of the rules of procedure of the Committee on

Commodities, are requested to inform the Secretary-General of

UNCTAD, by 1 August 1967 if possible, of the names of such

representatives.

29 June 1967



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFfRENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

Membership of the Permanent Group
on Synthetics and Substitutes 1/

Argentina

Brazil

Canada

Ceylon

Federal Republic of Germany

France

Malaysia

Netherlands

Nigeria

Poland

Republic of Viet-Nam

Senegal

Sudan

Uganda

Union of Soviet Socialist
Republics

United Kingdom of Great
Britain and Northern Ireland

United States of America

1/ As constituted by the Committee on Commodities at its first
session (TD/B/21/Rev.1-TD/B/C.1/16/Rev.1, paragraph 97).



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

Tldgrammes : UNATIONS, GENEVE
T6lex : 22.212 on 22.344 Palais des Nations

T616phone: 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GENPVE 10

REF. NO: TDO 253 First Session 29 June 1967

Dear Mr. Woods,

...... . I have pleasure in sending herewith the notification concerning

the forthcoming first session of the Permanent Group on Synthetics

and Substitutes. This notification is given in accordance with

rules 6 and 63.4 of the rules of procedure of the Committee on

Commodities.

Yours sincerely,

Radl Prebisch
tJSecretary-General

Mr. G.D. Woods
President
International Development Association
1818 H Street, N.W.
Washington, D.C. 20433
USA



TL~~2 G I f I ~l U

HgT bLGPT2GW

LfIT02 JU q CP- , 4L s LrTG2 oT, b-cccvgrsL pj re Cij"T44r OU

TUq 2nfp242pf1p-G2 Djre JC P CTL PTO T2 iTAGI :u . CcuLqTU;G(E f'-P4T

4P2 TOL pl'30.Ur tj-M 2G22TOD O, pG 4 tGZJGC OLib CT 2, L--Ppr Tn

T JJUAG bjti- -z~smGc TJU R2EJqTTJ,5. JGLGP'J4} -PPG 104 2T4TC47ITU ;DUGGLTTJ

iDeUL ;,L- 'oa

HEV -o JT
D 5f( j LTL2r2 20aTOU S3 c TCgQ

?I i0 1 1 00 -t o3 00 3 o 00 C1- 1311 CEIM A E 10
9MO W On 33'311 flifl q; I4utOpa

JANLTgsa" - f1V7110M2' CE141FAE

DEAEFObWEMI Fl FE D)AEFObLEI#E4
COMEEBEMCE OM IHVDE VMD A V IAHEACE 2UIIf FE CoAN'i E

fJMAlED MYIIOM2 MYlIOI AIF2



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONF9RENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

TDO 253 First Session

NOTIFICATION

Permanent Group on Synthetics and Substitutes,
first session, Geneva, 8 August 1967

The Secretary-General of UNCTAD has the honour to state that,

within the framework of the calendar of meetings approved by the

Trade and Development Board at its second special session and in

pursuance of the recommendation of the Committee on Commodities

at its second session that a session of the Permanent Group on

Synthetics and Substitutes should be convened at an early date,

the first session of the Group will be held in Geneva between 8

and 16 August 1967. The session will open at the Palais des

Nations at 11 a.m. on Tuesday, 8 August 1967.

The list of members of the Permanent Group, as constituted

..... at the first session of the Committee on Commodities, is enclosed.

It will be recalled that the Permanent Group has the

following terms of reference: "The Permanent Group shall be guided

generally in its work by the recommendations contained in Annex A.II.7

of the Final Act of the first session of the United Nations

Conference on Trade and Development and by the recommendations of

future Conferences on this subject and relevant recommendations of

the Board and its subsidiary bodies. In particular it shall analyse

with the assistance of the appropriate specialized agencies and

inter-governmental bodies the facts of the competitive relationship

between natural products and synthetic substitutes and substitute

products on a commodity-by-commodity basis, with particular reference

to primary products exported wholly or mainly from the developing

countries, and in the light of these facts shall make recommendations

designed to improve the position of the natural products."

(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1, paragraph 98).
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To assist the Permanent Group in preparing the work of the

session, a draft provisional agenda and tentative time-table for

the session will be circulated shortly. Other documentation for

the session will be made available in due course. As noted at

the second session of the Committee on Commodities (TD/B/120,

paragraph 53), documentation for this session will be limited.

In particular it is unlikely, in view of the lack of time, that it

will be possible to arrange for translation of documents submitted

by specialized agencies, study groups and commodity councils.

Governments of members of the Permanent Group are hereby

requested, under rule 17 of the rules of procedure of the Committee

on Commodities, to submit to the Secretary-General of UNCTAD, by

1 August 1967 if possible, the credentials of the representatives

and the names of alternate representatives and advisers who will

participate in the session.

Governments of members of the Conference not members of the

Permanent Group wishing to attend the session are requested to

inform the Secretary-General of UNCTAD, by 1 August 1967 if possible,

of the names of representatives designated for that purpose. In

this connexion, it will be recalled that the Committee on Commodities,

at its first session, decided that any member of UNCTAD should be

invited to participate in the work of the Permanent Group when

commodities of particular concern to it came under discussion

(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1, paragraph 99). In pursuance of

this decision, Governments of members of the Conference not members

of the Permanent Group, if they consider that the commodities listed

in the provisional agenda are of particular concern to them, are

invited to indicate their interest, in order that rule 75 of the rules

of procedure of the Committee on Commodities may be applied.

The executive heads of the specialized agencies, the International

Atomic Energy Agency, and of the inter-governmental bodies wishing to

participate in the session under rule 77 of the rules of procedure

of the Committee on Commodities, are requested to inform the

Secretary-General of UNCTAD, by 1 August 1967 if possible, of the

names of their representatives designated to that effect. In this
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connexion, it will be recalled that the Committee on Commodities,

at its first session, agreed that the Food and Agriculture

Organization of the United Nations should be invited to attend the

meetings of the Permanent Group in a consultative capacity and

that representatives of the international commodity councils and

study groups should also be invited to participate when their

particular commodities were under consideration (TD/B/21/Rev.1-

TD/B/C.1/16/Rev.1, paragraph 99).

The executive heads of non-governmental organizations wishing

to designate representatives to sit as observers at the session

under rule 78 of the rules of procedure of the Committee on

Commodities, are requested to inform the Secretary-General of

UNCTAD, by 1 August 1967 if possible, of the names of such

representatives.

29 June 1967



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFfRENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

Membership of the Permanent Group
on Synthetics and Substitutes 1/

Argentina

Brazil

Canada

Ceylon

Federal Republic of Germany

France

Malaysia

Netherlands

Nigeria

Poland

Republic of Viet-Nam

Senegal

Sudan

Uganda

Union of Soviet Socialist
Republics

United Kingdom of Great
Britain and Northern Ireland

United States of America

1/ As constituted by the Committee on Commodities at its first
session (TD/B/21/Rev.1-TD/B/C.1/16/Rev.1, paragraph 97).



FORm No. 89 INTERNATIONAL BANK FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP June 30, 1967

Name Room No.

b Handle Note and File

Appropriate Disposition Note and Return
Approval Prepare Reply
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jFull Report Recommendation

jinformation Signature

jinitial Send On
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Please handle.

G.D. Woods
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFZRENCE SUR LE COMMERCE

DEVELOPMENT ET LE D9VELOPPEMENT

T616grammes : UNATIONS, GEN9VE
T61ex : 22.212 ou 22.344 Palais des Nations

T616phone 34 60 11 33 40 00 33 20 00 33 10 00 1211 GEN9VE 10

REF. NO: TDO 243 Fifth Session 27 June 1967

Dear Mr. Woods,

I have pleasure in transmitting herewith the notification

concerning the forthcoming fifth session of the Trade and

Development Board. This notification is given in accordance

with rule 6 of the Board's rules of procedure.

Yours sincerely,

Radil Prebisch
Secretary-General

Mr. G.D. Woods
President
International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 20433
USA
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONF9RENCE SUR LE COMMERCE
DEVELOPMENT ET LE D2VELOPPEMENT

TDO 243 Fifth Session

NOTIFICATION

Trade and Development Board,
fifth session, Geneva, 15 August 1967

The Secretary-General of UNCTAD has the honour to refer to

decision 35 (S--II) of the Trade and Development Board on the calendar

of UNCTAD meetings for 1967 adopted by the Board at its second

special session on 21 December 1966 (TD/B/113, Annex). In accordance

with this decision, the Board will hold its fifth session in Geneva

from 15 August to 8 September 1967. The session will open at the

Palais des Nations, Geneva, at 11 a.m. on Tuesday, 15 August 1967.

A list of members of the Board is enclosed herewith.

The provisional agenda for the fifth session was approved by

the Board at its fourth session (A/6315/Rev.1, Part Two, paragraph 204).

Annotations to the items contained in the provisional agenda as

approved are contained in document TD/B/121.

The Governments of members of the Board are hereby requested,

under rule 17 of the rules of procedure of the Board, to submit to

the Secretary-General of UNCTAD, by 8 August if possible, the

credentials of the representatives and the names of alternate

representatives and advisers who will participate in the session.

The Governments of members of the Conference not members of the

Board wishing to attend the session as observers are hereby requested

to inform the Secretary-General of UNCTAD, by 8 August if possible,

of the names of representatives designated for that purpose.

The executive heads of specialized agencies, the International

Atomic Energy Agency, and of the intergovernmental bodies wishing to



UNCTAD Page 2

participate in the session under rule 78 of the rules of procedure of

the Board, are requested to inform the Secretary-General of UNCTAD,

by 8 August if possible, of the names of their representatives designated

to that effect.

The executive heads of non-governmental organizations wishing to

designate representatives to sit as observers at the session under

rule 79 of the rules of procedure of the Board, are requested to inform

the Secretary-General of UNCTAD, by 8 August if possible, of the names

of such representatives.

27 June 1967



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

Current membership of the
Trade and Development Board

Afghanistan Iran

Argentina Iraq

Australia Italy

Austria Japan

Belgium Lebanon

Bolivia Madagascar

Brazil Mali

Bulgaria Mexico

Cameroon Morocco

Canada Netherlands

Ceylon New Zealand

Chile Nigeria

Congo (Democratic Norway
Republic of) Pakistan

Czechoslovakia Philippines

Dahomey Poland

Denmark Romania

Ecuador Spain

El Salvador Sweden

Ethiopia Switzerland

Federal Republic of Germany Turkey

France Union of Soviet

Ghana Socialist Republics

Guinea United Arab Republic

Honduras United Kingdom

Hungary United Republic of Tanzania

India United States of America

Indonesia Uruguay

Yugoslavia

See E/CONF. 46/141, Vol. I, pages 109 and 110.



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFPRENCE SUR LE COMMERCE

DEVELOPMENT ET LE D9VELOPPEMENT

T616grammes : UNATIONS, GENtVE

T61ex : 22.212 ou 22.344 Palais des Nations

T6 phone : 34 60 11 33 40 00 33 20 00 33 10 00 1211 GENPVE 10

REF. NO: TDO 243 Fifth Session 27 June 1967

Dear Mr. Woods,

I have pleasure in transmitting herewith the notification

concerning the forthcoming fifth session of the Trade and

Development Board. This notification is given in accordance

with rule 6 of the Board's rules of procedure.

Yours sincerely,

Radl Prebisch
Secretary-General

Mr. G.'D. Woods
President
International Finance Corporation
1818 H Street, N.W.
Washington 20433, D.C.
USA
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

TDO 243 Fifth Session

NOTIFICATION

Trade and Development Board,
fifth sessio Geneva, 15 August 1967

The Secretary-General of UNCTAD has the honour to refer to

decision 35 (S--II) of the Trade and Development Board on the calendar

of UNCTAD meetings for 1967 adopted by the Board at its second

special session on 21 December 1966 (TD/B/113, Annex). In accordance

with this decision, the Board will hold its fifth session in Geneva

from 15 August to 8 September 1967. The session will open at the

Palais des Nations, Geneva, at 11 a.m. on Tuesday, 15 August 1967.

A list of members of the Board is enclosed herewith.

The provisional agenda for the fifth se'ssion was approved by

the Board at its fourth session (A/6315/Rev.1, Part Two, paragraph 204).

Annotations to the items contained in the provisional agenda as

approved are contained in document TD/B/121.

The Governments of members of the Board are hereby requested,

under rule 17 of the rules of procedure of the Board, to submit to

the Secretary-General of UNCTAD, by 8 August if possible, the

credentials of the representatives and the names of alternate

representatives and advisers who will participate in the session.

The Governments of members of the Conference not members of the

Board wishing to attend the session as observers are hereby requested

to inform the Secretary-General of UNCTAD, by 8 August if possible,

of the names of representatives designated for that purpose.

The executive heads of specialized agencies, the International

Atomic Energy Agency, and of the intergovernmental bodies wishing to
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participate in the session under rule 78 of the rules of procedure of

the Board, are requested to inform the Secretary-General of UNCTAD,

by 8 August if possible, of the names of their representatives designated

to that effect.

The executive heads of non-governmental organizations wishing to

designate representatives to sit as observers at the session under

rule 79 of the rules of procedure of the Board, are requested to inform

the Secretary-General of UNCTAD, by 8 August if possible, of the names

of such representatives.

27 June 1967
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONF9RENCE SUR LE COMMERCE

DEVELOPMENT ET LE DAVELOPPEMENT

Current membership of the
Trade and Development Board

Afghanistan Iran

Argentina Iraq

Australia Italy

Austria Japan

Belgium Lebanon

Bolivia Madagascar

Brazil Mali

Bulgaria Mexico

Cameroon Morocco

Canada Netherlands

Ceylon New Zealand

Chile Niger.ia

Congo (Democratic Norway
Republic of) Pakistan

Czechoslovakia Philippines

Dahomey Poland

Denmark Romania

Ecuador Spain

El Salvador Sweden

Ethiopia Switzerland

Federal Republic of Germany Turkey

France Union of Soviet

Ghana Socialist Republics

Guinea United Arab Republic

Honduras United Kingdom

Hungary United Republic of Tanzania

India United States of America

Indonesia Uruguay

Yugoslavia

See E/CONF. 46/141, Vol. I, pages 109 and 110.
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UNITED NATIONS CONFERENCE CONFERENCE DES NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE DEVELOPPEMENT

T616grammes : UNATIONS, GENVE Palais des Nations

T6lex : 22.212 ou 22.344 CH - 1211 GENVE 10

T6lphone: 346011 334000 332000 331000

REF. No.: TDR 330 26 June 1967

Dear Mr. Rasmussen,

I would be very much interested in receiving as soon as

possible 6 copies (English) of a new 13-page booklet put out by IFC.

The title is :

IFC's General Principles.

I should be grateful if you kindly send one copy by air

mail. The rush is due to the fact that the booklet was reviewed

in the daily bulletin of "Agence Europe", on 15 June.

For your information, Dr. Leslie Palmier of UNRISD sent

me back last week the Bank Report on Mexico that you asked me to lend

him.

Many thanks for your helpful assistance.

With kindest regards.

Sinc rel our

(miss. n r
Chief, ECE/UiCTAD Reference Service

Mr. S. Hartz Rasmussen
Archivist
Internltional Bank for
Reconstruction and Development
I.B.R.D.
1818 H Street, N.W.
Washington, D.C. 20433
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am*e 26, 1967.

Dr. Radi ?rebisch
Soretarye4meral

united Natiom Omferem an
Trade and Dovelopment

United Ratiama

Dear Dr. Prebischs

mr has asbad -w to ackawledge yaur letter of
June 2, 1967, and .aleure., concerning Seatim C of the
Agreed Statment of the Problem of Devolosment eontained
in Aninex U: of the h1port of the Oc.itte. an Invisibles and
Fizaeaniq related to Trade on its second saion, which calla
for further study of difficulties of aid admizistration,
following upon the pre1 uiady stud7 which was contalned in
doonment TD/ /C.3/45.

We note that you are interested in the Bank'a procedurtz
and requireunts with reapect to project aid and, in response
to your request, we are sending herewith eopiA of the followings

Projeot Preparatisn Otline
veiek List - Infrmation on Creit Meehanism

Brief Guide to the Preparation of Education Projects for
Presentation to IBRD/DA

&ommary of Informtion Needed for Pomr Project Aporainals
Saary of Intormtion Needed for Tolecanication

Project Appraisals
Questionnaire for Water Works Projects
Data kaquired as a Preliaminawy to the Appraisal of a

HighUay Project
Port Projete - InforMtion Fsquired in Comection with Appraisal
Standard Term of hefemnce for Railway Consultants

I trunst this Will be helpful to you and if we can be of
any further assistanee in this regard please let me know.

L~ Ed wit h
Di

Dwevlopnta aso Department

Cleared with &M Nesar. /Age
*as Mesars. taj

Gonolo



June 26, 1967

Dear Mr. Stikkers

Thank you so much for your letter of June 21
1967 and for the arangments which you have made.

I have checked with Alitalia and I am told
that the morning flight to Geneva on Sunday now
leaves at 965 a.m. (this must be because of
"svumer timeU)* The afternoon plan. is also one
hour later and therefore we are obliged to take
the early plane. However, we weuld prefer to spend
Saturday night at the Hotel Victoria and I would be
most grateful if you could arrange for a rented car
to take us to the airport Sunday morning.

I shall be looking for John Blair at the air-
port and hope to see you in the afternoon. We
gladly accept your invitation for dinner an Friday.

SincereY yours,

tSigned$ A. BrogheS

A. Broches
General Counsel

Mr. D. U. Stiklder
Villa Belfaggio
Menaggio-Loveno
Lago di Como, Italy

ABroches:cmil



FOltU No. 26

INTERNATIONAL D~EVELOPMENT INTERNATIONAL. BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME RO0U TI N G
OF CABLE:J 24 19725

LOG NO.:R142 ACtI@N OXPY; R WR

TO: DAMS =Ar=INFORMAKTO

FBOM: womDEWPDEP BY:

FIN ]1i TIONIRGA ING CABLFES,1 w CALL WUE CDMNCATI(JNS tNIT EXT. -2021---------

DUPLICATE



TYPED

9~Z 8175AN

: -:: -:

COMMUNCATION



FOnm No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME BOUT I N G
OF CABLE: Ju 22 7

LOG NO.: W 23/23 ACTION OPY: j M

TO:'IO~tT@
mom xwurm INFOEMA1ION

COPY:
FROM: DECODED BY:

TEXT:

Tia s YOUD CAR WiLL XnT YOU MIAN AIXPORT nrDA 7 UZW

AZ213 12.50 M. 3RXA ARtYXG ?MN rOXDON SU DAy M20

12-25%P ANMD WXL JOIN W V(a Rm TXpT fl "

_FO INFORMATION REGARDING CABLES, PLEAS 'ME COMMUNICATIONS UNIT EXT. 2021 - --- -

DUPLICATE
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTIONANDDEVEOPMENT CORPORATION

OUTGOING WIRE

TO D JUNE 22, 1967
STIKKER
VILIA BELFAGGIO CLASS OF
MENAGGIO-LOVENO SERVICE: LT
(Como)

coUNTRY: ITALY

TEXT:

FORGOT TO ASK YOU WHETHER YOU CAN ARRANGE HOTEL OR WETHER WE

SHOULD DO IT FROM HERE. REGARDS

BROCHES
INTBAFRAD

NOT TO BE TRANSMTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME A. Broches
Legal

DEPT.

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUI TO APPROVE)

For Use 6y Archives Division

ORIGINAL (Fie Copy)
(IMPORTANT: See Secetaries Guide for prepsag form} Checked for Dimpfth:
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June 21, 1967

Asi : t~a t 3p 'ial Rpresenta4tive

R pa- .' a ie
iL ia4tfi m1 Bank! for Reccon-

stru tion and Deveomnt
14, Aivenue ziIena
Pari9 1F,, France

Dear George:

In Arthur's absence on vacati -, I am writing to yoA
iv roiponoe to his 1.tter of June 15 Concerning two forth-
cording UNCTAD meetings iin Geneva, 1.o., the meeting of the
Gr-oup on P'reinces ai the mtetinb of the Comiittee oa
amd fCtucre5. I 21nd1. that we hay alreaiy informed

Dr. Pr,-b.asch that the Bark Group aoes not expect to be rep-
resented at these meetings. Unless there is same special
r- LOr Ir ni body from the Earopcan Oifice to go, I think
we might as well skip these particular sessions.

With best regard*,

Sincerely urs,

Ri Cw emuth
Dire r

Development S3 fices Department

IIDatf

cc: Mr. Parinbam
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: STIKKER DATE, JUNE 21, 1967
VILLA BELFAGGIO
MENAGGIO-LOVENO CLASS OF
(Como) SERVICE- LT

COUNTRY: ITALY k if

TEXT:

Cable No.:
THANKS YURCAB STOP ARRIVING MILAN 7 JULY AZ 213 12:50 PM

LEAVING MILAN 9 JULY 9 55 AM FOR GENEVA. REGARDS

BROOHES

NOT TO BE TRANSMITTE

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME A. Broches
Legal

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHOR To APPROVE)

For Use by Archives Division.

ORIGINAL (File Copy)
(IMPORTANT: See Secrearies Guide for prepang form) Chocked for Dispatch:
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Ir. rving -. Fri (thrOU r. auarOk) June 21, 1967
0. Xaff-e

knU 1an Actioa M fr Ua ?&D

Wth reftwe to yw auJ17 of Jvii 14 a the subject,attache is a t1 stpaumtio b7 Mr. Diibgy.

You wU. we that the *action gro*p" ogled for cou.sto
Of an xtwgrwrmtal gr&V of vserts to study and raport to

UNTA 11 on virtuall all &Vpeotx of internutiowa dwreapmnt finanwo.
The draft roolutonj Adhch was wt adopted by the UUWTAD Pinswe

Cmittee, is attached. It is being reforred for decision to the fbrth-
coming Auget 15 meeting of the Trade and Developat, Dsord.

%awi.

es )bwue. 1,naek, 1Dubq'



FoRm No. 89 INTERNATIONAL BANK FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATJON CORPORATION

Date
ROUTING SLIP June 26, 1967

Name Room No.

To Handle Note and File

Appropriate Disposition Note and Return
Approval Prepare Reply

lomment Per Our Conversation

,-ull Report Recommendation

x Information Signature

Initial Send On
Remarks

G.D. Woods

From



JUN 26 REC'D

D. U. STIKKER VILLA BELFAGGIO

TL. 2301 MNNAGGIO MENAGGIO - LOVENO

LAGO DI COMO

20 June 1967.

Mr. George D. Woods,
President,
International Bank for
Reconstruction and Development,
WASHINGTON, D.C. 20433, U.S.A.

Dear Mr. Woods,

Thank you very much for your letter of
13 June. I should very much like to have some time with
you but, unfortunately, am unlikely to come to the USA
during the next few months. I therefore hope we could
get together over here, and should appreciate your letting
me know with as much advance notice as possible, when you
might be available.

I happened to meet Mr. Broches in Amsterdam
a few days ago and we had an interesting exchange of
views; I understand he may be in Europe again during
4-9 July, when I hope he and I could get together for
further discussions.

Hope to see you soon.

With warm personal regards,

Cordially,

//e

D.U. Stikker

P.S. I have just had a cable 'rom Mr. Broches suggesting a
meeting here on 7-8 July, which would suit me fine,
and I am now making arrangements accordingly.



FORM No. 26
(6- 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOtIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME RBO U T I N G
OF CABLE: J= 20 1967 1914

LOG NO.: C@CP: jg
Ra "iAIN OP: ROTO:ROMhNR INFOWtATION'

COPY:
FROM: Lumm DECODED BY:

TEXT:

ARUTAL fl.& ?N J= UL P WU 1 YW OM5 am W4r

AZ 213 AREUIZ )?SM 1250 PR WT PWASI @OFZI. WT

---~ ~ 10 -------FRINFOWATION-IREGARDING CABLES, PLEASE CALL THE-CtNCATIONiS-UNIT-EXT.-2021 --------

DUJPLICATE
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June 20, 1967

Mr. Sidney Dell
Director, New York Office
United Nations Conference on Trade

and Development
United Nation, Neow York

Dear Sidneyt

This is in reply to the request you made on the telephone
June 6. 1 an enelosing a memorandum on this. In brief, my people
say that trying to comply with your request would take a tremendous
amount of work and at the and there would be no major change in the
conclusions that you people have already reached. When you consider
that the external debt of one country alone say consist of ever 800
separate debts and that forecasts of this type can be handled just
as easily with a simple model, it is difficult to justify doing them
in a more complicated labor-consaming way.

In any case, I think you will find Mr. Kalmanoff's detailed
memorandum on this quite clear. I am sorry not to be able to meet
your request exactly in the form that you wished but we just do not
have the personnel to use in this way.

Sincerely yours,

Andrew M. Kamarek
Director

Zeonomies Department

cc: Mr. Prebisch
Mr. Kalmaneff

AMK/vhw

GI C)4& e



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO:Mr. Andrew M. Kamarck DATE: June 13, 1967

FROM: G. Kalmanof f

SUBJECT: UNCTAD External Debt Request

Mr. Dell's request to you made over the telephone on June 6,
1967 in effect involves the same difficulties as the request previously
made by him, to which you addressed yourself in your June 7 letter of
reply on the matter. The fact is that the Bank can comply with this
request, but only with a limited degree of accuracy, at a significant
cost in manpower, and even more importantly, there is a serious question
as to whether the work is worth while.

I am attaching for your background information a copy of the
UNCTAD Secretariat paper to which Mr. Dell referred (The Outlook for
Debt Service, TD/B/C.3/36, February 21, 1967). As you can see, what they
did was to project the future effect on the net flow of capital to
developing countries of maintenance of the existing gross flow, and the
effect on the gross flow of maintenance of the existing net flow, assuming
present average terms of lending for calculation of the service on future
borrowing. It is the question of these present average terms to which
Mr. Dell's request is addressed. The UNCTAD Secretariat broke lending
down into five categories (officially guaranteed export credit, unguaranteed
export credit, official bilateral lending by DAC countries, loans from the
socialist economies, and loans from multilateral sources), assumed a certain
proportion of each type, and average terms for each type (see Table 1, page 9,
footnote b/). The Secretariat made a series of calculations on this basis
and then disaggregated the terms still more. Instead of a single set of
average terms for official bilateral lending by DAC countries, it used four
sets of terms; and instead of a single set of terms for loans from multi-
lateral sources, it broke that down into two sets of terms (see Table 4,
page 13, footnote a/). The effect of the additional disaggregation is to
raise the gross inflow projections from $13.9 million to $14.2 million in
1970 and from $16.1 million to $16.8 million in 1975. It seems to me that
these fairly minor differences are suggestive of the kinds of results that
might be expected from the refinement-by-disaggregation exercise that is
being called for. It already is crystal clear from the existing UNCTAD
Secretariat paper that present terms must be eased substantially unless the
developed countries, in order to maintain the existing net flow, are prepared
to increase the gross flow to an extent which is significantly greater than
would be the case on softer terms.

In any case, as was pointed out in our earlier analysis of this
request, we have data on the terms of loans for a recent period for only
some 45 to 48 countries, and not for the 96 countries that constitute the
universe of developing countries as used in the UNCTAD Secretariat report
(see Mrs. Paulson's memorandum to Files of May 24, 1967 on UNCTAD Request
for Debt Data and Computations). We do not know how representative of the
universe of 96 is this sample-of 48. In attempting to disaggregate terms



Mr. Andrew M. Kamarck - 2 - June 13, 1967

for all of the 96 countries, we would have to make quite arbitrary assumptions

concerning terms for the countries outside of our sample. This would mean

even more work than we had previously envisaged in evaluating Mr. Dell's

original request, and would yield a result which is still some distance

from being really accurate on the subject of the present terms of lending

to developing countries as a whole.

Furthermore, even if we were to disaggregate the terms for the

45 to 48 individual countries for which we have data, you will recall that

we previously estimated that this would not be feasible on a completely

disaggregated loan-by-loan basis because of the cost involved (see Mrs.

Angel's memorandum to Files of May 24, 1967 on Processing of Debt Information

for UNCTAD). We did feel that it would be feasible to do the work at a some-

what lesser degree of disaggregation, namely, by using average terms for each

of the several categories that we use in our standard debt tables (e.g.,

suppliers' credits, loans from individual bilateral sources, loans from

multilateral agencies, etc.). However, I see no reason for believing that

this procedure would yield results any different from those produced by the

disaggregation of terms which has already been used by the UNCTAD Secretariat.

(It might be worth mentioning that the delegate at the Committee

meeting whose comments apparently initiated the request has since indicated

to one of our staff members that he did not intend to- start such a major

piece of work.)

To recapitulate, we can judge Mr. Dell's telephone request of

June 6 on the basis of the two criteria mentioned in the penultimate para-

graph of your letter to him on June 7: can our data support the analysis

requested by him? and is the analysis requested of sufficient importance

for us to undertake to prepare it? With respect to the first criterion,

we have data for only some 45 to 48 countries and would have to make

arbitary assumptions concerning the remaining countries outside of this

sample; furthermore, the degree of disaggregation that we consider to be

feasible in relation to expenditure of resources, is most unlikely to yield

results which are significantly different from those already produced by the

UNCTAD Secretariat. With respect to the second criterion, it seems to me

that the work that has already been done by the Secretariat is quite sufficient

to illustrate the need for a substantial easing of terms in the provision of

resources to developing countries.
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Form No.27
( 1)

INTERNATIONAL DEVELOPMENT INTERNATIONAL ELANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTIONAND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: STI= DATE- June 19, 1967
VILLA BELFAGGIO

AGGIO.LOVO CLAS OF LT
(CCMO) SERVICE:

COUNTRY: ALY

TEXT:

Cable No.:

IF ACCEPTABLE TO YOU I WOULD ARRIVE MILAN FRIDAY JULY 7 AROUND

1300 HOURS RETURNING TO GEEVA EARLY SUNDAY MORNING STOP MY

WIFE WILL ACCOMPANY ME STOP PLEASE CONFIRM OR SUGGEST ALTERNATINE

WEREUPON I WILL MAKE TRAVEL RERVATION AND INFORM YOUr

BROCHES
INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME A,

DEPT. Legal

SIGNATURE
(SGNATURE OF INDIVIDUAI. AUTHORITE TO

(IMPORTANT: Sea Sweetides Guide for prepartng forni Checked for Dispatch:
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June 16, 1967

Dr. Raul Prebisch
Secretary-General
United Nations Conference on

Trade & Development
United Nations
Palais des Nations
1211 Geneve 10
Switserland

Dear Dr. Prebischt

I am writing in reply to your letter of May 1 to Mr. Woods
(TDO 321) in which you request certain information to assist your
Secretariat in preparing a second annual report on "Iuplemuntation
of the recuelndations of the first session of the United Nations
Conference on Trade and Development".

As you request, we are providing new or additional information
to supplement that already made available by the Bank group for the
preparation of the first annual report. The information now being
sent to you must therefore be read in consultation with last year's
submission (as contained in Mr. Friedman's letter of April 28, 1966
to give a complete picture of the Bank' a position vis-&-vis the
fields relevant to it in the UNCTAD Report.

First of all, I am attaching some supplementary notes related
to certain recndations of the Geneva Conference.

In addition, I am attaching tables on the volume of assistance
provided by the three agencies of the World Bank Group during the
calendar year 1966. As you will note, these tables include a
country and regional breakoun of that assistance. The information
on the World Bank relates to its loans only to developing countries,
and includes commitments, disbursements and repayments. The table
on IDU, which gives commitments and disbursements, covers all credits
since IDA provides them only to developing countries. There have
been no repayments on ID credits, since ID has been operating for
only about six years, and its credits have uniformly provided for an
initial period of grace of ten years. The information on the IFC,
like that for the World Bank, relates only to IPC operations in
developing countries.

With respect to the terms of assistance, in February 1966, the
World Bank raised its standard interest rate on new loans to develop-
ing countries from % per cent per annm to 6 per cent per annus.
This reflected the higher price uhich the Bank itself had to pay
for its borrowings in the capital marIts. The weighted average of
the grace periods, i.e., the period between the date of contract and
the date of the first principal repayment, has risen slightly to
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4.7 years for 1966 commitments. The weighted average of maturities,
i.e., the period between the date of contract and the date of last
principal repayment, remained at 21.8 years for 1966 counitments.
The terms for IDA credits and IC investments remain as explained
in Mr. Friedmants letter of April 28, 1966.

The latest comprehensive data which are now available on the
foreign debts of developing countries are those that appear in the
Annual Report of the orld Bank and ID for 1965-66. These statistics
are included in the section of the report on "External Indebtedness
of Developing Countries and Terms of Aid",, pages 33-37.

I trust this information will be useful to you in connection
with the preparation of your report for the Trade and Development
Board.

Sincerely yours,

Richard. Demuth
Director

Development Services Department

Enclosures

cc: (with all enclosures): Messrs. Steckhan
Consolo
Kamarck
Kalmanoff
Sidney Dell, Director, New York Office,

UNCTAD

mo



International Development Association Credit Commitments
and Disbursements, by Region and Country, 1966

(million U. S. dollars)

Commitments Disbursements

GRAND TOTAL 456.9 272.7

WPHERE 7.5 20.7

Bolivia . 6.2
Chile - 4.8
Colombia - 2.5
Costa Rica - 0.6
Ecuador - 0.1
El Salvador - 2.0
Honduras - 1.4
Nicaragua - 0.2
Paraguay 7.5 2.9

AFRICA 66.0 17.7

Botswana 1.5
Burundi 1.1 0.1
Ethiopia 7.2 2.8
Kenya 7.0 2.8
Lesotho 4.1 0.8
Malagasy 10.0 -
Malawi 0.5 0.1
Malt 9.1 -
Niger - 3.2
Nigeria - -
Senegal 9.0
Sudan - 1.6
Tanzania 5.0 3.4
Tunisia 13.0 1.3

ASIA 368.6 216.5

India 305.5 154.2
Pakisin 63.2 62.1
China- (0.1) 0.2

EUROPE

Turkey 14.8 16.9

MIDDLE EAST 0.9

Jordan - 0.8
Syria 0.1

1/ The figure within brackets indicates a negative commitment
resulting from cancellation.
Note: The commitment figures are net of the following cancellations: China,
~ITB,668.63; India $530,000.00; Korea, $7,076.13; Nicaragua $2,557.31;
Pakistan, $20,000,000.00; Turkey, $146,016.42.



International Finance Corporation
Investment Commitments and Disbursements

By Region and Country
(Million U.S.$)

Net Commitmental Net DisbursementsY Repaymentsl/

GRAND TOTAL 54.0 25.0 4.5

WESTERN HEMISPHERE 26.0 6.1 3.3

Argentina - (0.6) 0.6
Brazil 16.8 2.1 0.5
Chile - (0.9) 0.9
Colombia 2.5 1.3 0.5
Costa Rica - (0.1) 0.1
Ecuador 2.0 -
Jamaica - (0a) 0.1
Mexico 6.2 2.4 0.1
Peru - (0.5) 0.5
Venezuela 0.5 0.5 -

AFRICA 8. 4.3 0.3

Ethiopia - 1.1 -
Kenya 2.9 -
Morocco 1.4 1.1
Senegal 3.5 0.8 -
Tunisia 0.6 0.3 0.3
Uganda - i1.0 -

ASIA 14.5 9.7 o.6

India 0.9 1.6 0.1
Pakistan - 2.0 0.5
Malaysia 1.6 1.9 -
Philippines 12.0 4.2 -

EUROPE 5.1 h.9 0.3

Greece 3.5 4.3
Spain 0.2 (0.3) 0.3
Turkey 1.4 0.9

1/ Commitments net of cancellations.
2/ Disbursement net of repayments.
3/ Repayments to IFC and to participants for which IFC is acting

as paying agent.

Note: The figures in brackets indicate negative net disbursement
because oTrepayments.



International Bank for Reconstruction and Development;
Loan Operations in Developing Countries, by

Region and Country. 1966
(in million U.S. dollars)

Commitments Cancellations Repayments Disbursements

GRAND TOTAL 603.2 9.6 205.0 564.1

WESTERN HEMISPHERE 353.4 2.5 73.7 230.8

Argentina - - 4.2 3.1
Brazil 149.6 * 12.8 3.7
Chile 60.0 5.2 13.6
Colombia WL.7 - 10.2 31.8
Costa Rica 0.1 1.1 5.2
Ecuador - 1.6 1.6
El Salvador - 2.9 4.7
Guatemala - - 1.6 -
Guyana 1.7 - 0.2
Haiti - - 0.2
Honduras 4.8 - 0.6 *
Jamaica 31.5 - - 2.7
Mexico 19.0 0.1 20.5 85.5
Nicaragua 2.6 2.3 1.1 1.6
Panama - - 0.5 2.0
Paraguay 2.1 - - 0.1
Peru 19.1 - 4.5 18.4
Trinidad and Tobago - - 0.9 1.3
Uruguay - - 3.9 8.8
Venezuela 21.3 - 1.7 46.7

ASIA 155.3 3.6 77.5 140.1

Ceylon - - 1.4 1.3
India 28.7 1.3 48.3 36.4
Pakistan (0.7) 0.7 14.9 18.8
Burma - 2.0 0.2
China (0.3) 0.3 0.3 17.7
Malaysia 37.0 - 1.1 20.9
Philippines 23.9 1.1 2.7 11.1
Stngapore 25.0 - 0.3 12.6
Thailand 41.7 0.2 6.5 21.1

EUROPE 10.0 - 7.8 67.0

Malta - 0.3 1.3
Spain - - 42.7
Turkey 10.0 3.2 -
Yugoslavia - 4.3 23.0
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Commitments Cancellations Repayments Disbursements

MIDDLE FAST 44.5 3.5 11.5 40.7

Cyprus (3.4) 3.4 - 3.5
Iran 24.9 0.1 5.1 16.0

Iraq 23.0 - - 1.9
Israel - - 1.6 19.3

Lebanon - - 0.8 -
U.A.R. - - 4.0 -

AFRICA 40.0 - 34.5 85.0

Algeria - - 6.5 -
Burundi - - 0.2 -

Congo - - 5.6 -
Ethiopia - 1.7 7.7
Gabon - - 2.5 5.7
Ghana - - 5.6
Guinea - . - 0.5

Ivory Qoast - - 0.4

Kenya.J/ - - 0.8 73
Liberia - - - 1.3
Mauretania - - 2.5 -
Maurituis . 0.2 0.6
Morocco 17.5 - 0.7 12.3
Nigeria - - 1.9 28.0
Rhodesia - - 4.1 1.5
Sierra Leone - - - 0.4

Sudan - - 2.5 9.7
Swaziland - - 0.2 -
Tanzania - - 1.4 -
Tunisia 5.0 - - 3.4
Uganda - - 0.3 -
Zambia 17.5 - 3.0 1.5

* Not significant.
M Less than 50 thousand dollars.

1/ Two loans guaranteed by U.K. and one loan guaranteed jointly
by Kenya, Tanzania and Uganda.

Note: Figures in brackets indicate negative comitments resulting from
cancellations.



June 16, 1967

NOTES BY THE WORLD BANK GROUP ON
THE IMPLEMEWTATION OF CERTAIN REXDCMDIDATIONS

OF THE GENEVA CONFlRPICE (UNCTAD)

NEOMMEiDATIC4 A.IV.1 - Guidelines for International Financial Cooperation

Paragraph 2 - (External indebtedness)

The Expanded Reporting System on External Lending mentioned in
last year's report has been agreed to by the OECD Council and the Bank.
The objective is to improve the quality of external debt reporting. The
sixteen creditor countries participating in the system are Australia,
Austria, Belgium, Canada, Denmark, France, Germany, Italy, Japan, the
Netherlands, Norway, Portugal, Sweden, Switzerland, the United Kingdom
and the United States. The Commission of the European Esonomic
Commanity is also participating. The working of the system is to be
reviewed at the end of March, 1968.

The World Bank has close cooperation in the field of external
debt statistics with the Inter-American Development Bank consisting
chiefly of tabulation and provision of debt information on countries
which are members of the IDB. Discussions with a view to cooperation on
the lines of the arrangements with the Inter-American Development Bank
are in progress with the African Development Bank and are soon to start
with the Asian Development Bank.

The Bank's continuing concern with problems of external indebtedness
is reflected in the section of its Annual Report for 1965-66 on External
Debt of Developing Countries and Terms of Aid (page 33-37).

A report on international debt rescheduling activities was sent
to UNCTAD under cover of a letter to Mr. B. Toren, Chief, Financing for
Trade Section, on January 12, 1967.

Paragraph 3 - (Criteria for financial cooperation)

Reference is made below only to those of the ten criteria listed
in Paragraph 1 of the Resolution where there are additions to the comments
made in last year's report.

(b) Financial assistance to developing countries should be
increased "when, as a result of circumstances beyond their control, there
is a decline in external resources available to them below the expected
levels required to sustain their programmed rates of investment and
growth of national income."

The World Bank Staff Study on supplementary Financial Measures
presented to UNCTAD In December 1965 was considered by the Committee on



Invisibles and Financing of IINCTAD In April 1966, which recommended to
the Trade and Development Board that a group of governmental experts be
set up to give further consideration to the study. This inter-governmental
group has met twice, in October 1966 and February 1967, and its interim
report was discussed by the Comittee e* Invisibles and Financing. The
Bank staff submitted six papers to the group explaining and clarifying
further the scheme for supplementary financial measures.

(d) "... the channeling of external resources, ehenever possible,
and appropriate, through multilateral institutions -- including regional
development institutions."

In an address on Multilateral and Bilateral Aid to the Inter-
national Parliamentary Conference on Devolopment Aid on Aril 7, 1967
Mr. George Woods noted that "without necessarily reducing bilateral aid,
the tendency is toward a greater reliance on mltilateral organizations.
This is partly a change in form. Even more, I hope, it is a change of
spirit, recognising a demand that programs of assistance should achieve
maximum effectiveness as instruments for economic development .... . The
growth of multilateral assistance, I think, should be widely welcomed."

Mr. Vbods has also welcomed the recently established regional
financing institutions in Africa and Asia and stated in his address to
the Economic and Social Conndil on December 20, 1966, that "The World
Bank Group will always be ready to consider joint financing of well
conceived projects, regional or otherwise, that the regional banks
bring forward."

(e) International financial cooperation "should take into account
the role of national development institutions when requested by the
recipient country."

The commitment of World Bank group assistance to national develop-
ment finance companies or development banks increased from the cumulative
total of $399.3 million as of February 28, 1966 noted in last year's
report to $521.4 million as of April 30, 1967. The latter sum was
distributed among countries as follows:
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World Bank GRop's Assistance to
Development Finame CogUnies (million dollars)

COUnt3T An Of &W 30l

China 19.9
Colombia 29.8
Ethiopia 4.0
Greee 0.7India 138.9
Iran 40.1
Israel 20.0
Ivory Coast 0.2
Liberia 0.2
Malaysia 88
Morocco 34.0Nigeria 1.4Pakistan 109.3
Philippines 40.1
Spain 0.6
Thailand' 2.7Tunisia 56
Turkey 63.8
Vanesuela

(h) International financial cooperation "should pro'-' regional
economic cooperation of developing countries and be coordinated with
their integration efforts."

The Bank's general support to regional economic integration of
developing countries was reiterated in the comnents on the CTAD report
on "Trade Epasion and Economic Integration aong Developing Countries"
sent by Mr. Friedman to Mr. Prebisch in a letter of January 19, 1967.

(i) and (j) These two criteria deal with short-term and medium-
term credits to developing countries. These matters are being considered
in connection with the study of suppliers' credits which the World Bank
is carrying out at the request of UNCTAD (see comment on Recommendation
A.IV.14).

Paragraph 4 - (Technical assistance)

In addition to thd types of technical assistance referred to inlast year's report, it should be mentioned that the Bank's activities
in the field of development planning have increased. Bank staff havevisited a number of countries to provide advisory assistance to govern-
ments in evolving suitable organizations for formulating and implementing
development programs.
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The zconomic Developnent Institute, the Bank's staff college,
contributes toward the provision of more expertise in the developing
countries by helping to train senior officials in development techniques.
During the 1966/1967 fiscal year, its eleventh year of service, it
offered six courses on developnt problems, end extended its assistance
to regional training courses sponsored by other agencies. It provided
teaching staff and materials for a course in Kenya for participants from
five African countries, organised by the U.N. African Institute for
Economic Developaent and Planning and the Staff College of the East
African Common Services Organization, and teaching materials for a course
in Madrid at the Institute of Fiscal Studies. Arrangements have been
completed for providing assistance for a course to be held in Iran for
participants from Afghanistan, Iran, Pakistan and Turkey.

The figure for funds devoted for technical assistance and related
services to member countries for the 1966 fiscal year is $8.3 million.
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NOTES BY THE WORLD BANK GROUP ON
THE IMPLEMENTATION OF CERTAIN REOMHINDATIONS

OF THE GENETA CONFERENCE (UNCTAD)

RECOMMENDATICK A.IV.4 - Terms of Financing

Paragraph 31 - (Consortia and Consultative Groups)

The Bank has organised three additional Consultative Groups -
for Korea, Morocco, and Peru, making a total of nine. During 1966
the Bank also organized and presided at meetings of countries in-
terested in providing interim aid to Ceylon.

On behalf of the Indian consortium, the Bank has taken the lead
in trying to find a solution to India's debt-service difficulties.
At the request of the United States, the Bank also undertook to coor-
dinate, through the consortium, the efforts of countries willing to
contribute to India's food needs. Consortium members, at a meeting
in April, indicated new aid for food, fertilizer and related agri-
cultural production materials, as well as aid in a form which would
release cash for the purchase of food.

Members of the Pakistan Consortium agreed on a level of project
and non-project aid (including fertilizer imports) which it would be
appropriate for the consortium to provide during 1967/68. Discussions
about possible joint financing of the Tarbela Dam in West Pakistan
were held under the aegis of the consortium; the Bank has indicated its
willingness to adninister a fund for such financing.
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NOTES BY THE WORLD BANK GROUP ON
THE IMPLEMNTATION OF CERTAIN RMONMENDATIONS

OF THE GINEVA CONFERMCE (UNCTAD)

RzMVI4MPATTXN A.IV.5 - Problems of Debt Service In Developing Countries

Paragraph 1 - (External indebtedness)

The relevant activities of the Bank group are explained in the
the comments on Recomendation A.IV.1, paragraph 2, which appears
to be identical with this paragraph.

Paragraph 3 - (Financial cooperation)

The relevant activities of the Bank group are explained in the
contents on the Recommendation A.VI.1, paragraph 3, which appears to
cover the same ground as this paragraph.

Paragraph 4 -

(a) The Governors of the World Bank at their Annual Meeting in 1966
authorised the transfer of $75 million, by way of grant, to the Inter-
ternational Development Association out of the Bank's net income for
the fiscal year ending June 30, 1966.

(b) In July 1966, the President of the Wkrld Bank and IDA submitted a
proposal to 18 donor governments for the replenishment of IDA resources
on a substantially increased scale. The proposal is still under dis-
cussion.
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NOTES BY THE WORLD BANK GROUP ON
THE IMPLEM!NTATION OF CERTAIN RECOMMMDATIONS

OF THE GENEVA CONFEREWCE (UNCTAD)

RECOMMENDATICK A.IV.12 - Promotion of Private Foreign Investment in
Developing Countries

Paragraph 7 - (Investment insurance)

The Executive Directors of the Bank sitting as a Committee of
the Whole, have begun consideration of a first draft of Articles of
Agreement for an International Investment Insurance Agency, prepared
by the Staff of the Bank as a basis for discussion.

Paragraph 8 - (Settlement of investment disputes)

The onvention on the Settlement of Mavestment Disputes between
States and Nationals of Other States entered into force on October 14,
1966, 30 days after ratification by twenty states. The Convention
establishb'd, under the auspices of the Bank, an International Centre
which will provide facilities for the voluntary settlement, by
conciliation or arbitration, of disputes between governments and
foreign investors. The governing body of the Centre is an Administrative
Council consisting of one representative of each state party to the
Convention. The President of the World Bank is Chairman of the Council.
The Council held its first meeting early in 1967.

Paragraph 9 - See comments on Paragraph 7, above.
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NOTES BY THE 1VORLD BANK GROUP ON
THE IMPLE4TATICN OF CERTAIN RECONMMDATICKS

OF THE GEW9VA COJERUNCE (UNCTAD)

RCDOIKDAT3DN A.IV. 13 - Needs of the Public Sector in the Transfer of
External Resources to Developing Countries

Paragraph 4, It - (Assistance by international institutions to the
public sector)

As pointed out last year, the major part of the assistance to
developing countries by the World Bank and IDA has been for the public
sector of those countries. A country breakdown of effective Bank loans
and IDA credits to developing countries as of December 31, 1966 is
given below. Effective commitents held by the IFC, all in the private
sector, increased from $71.1 million on December 31, 1965 to $103.3
million as of Deember 31, 1966.

Table

Effective Loans and Credits to Develpina Countries
Held aby the Vbrld Bank and IDA as of December 31, 1966b/

Total Bank Loans
Country Bank Loans IDA Credits and IDA Credits

Afghanistan - 3.5 3.5
Algeria 18.3 - 18.3
Argentina 117.6 - 117.6
Bolivia - 15.0 15.0
Brasil 236.3 - 236.3
Bhuna 22.9 22.9

Brdi- 1.1 1.1
Ceylon 30.3 - 30.3
Chilf 103.3 19.0 122.3
CL 39.4 13.1 52.5
Colombia 344.6 19.5 364.1
Costa Rica 38.0 5.5 43.5
Cyprus 15.8 - 15.8
Ecuador 38.6 8.0 46.6
El Salvador 30.0 8.0 38.0
Etbiopia 44.9 20.7 65.6

a/ Including undisbursed portions.

/ Including $3.2 million of project preparation loans and credits as
follows: Guinea, $1.7 million; Pakistan, $1.0 million; Malawi, $0.5 miMon.
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Total Bank Loans
Cowxtry Bank Loans IDA Credits and IDA Credits

France a/ 22.9 - 22.9
Gabon 11.6 - 11.6
Ghana 46.9 - 46.9
Guatemala 7.0 - 7.0
Guinea 1.7 - 1.7
Haiti 1.1 0.3 1.4
Honduras 23.6 12.5 36.1
India 671.2 25-5 1,496.7
Iran 184.2 184.2
Iraq 23.0 - 23.0
Israel 89.4 - 89.4
Jamaica 36.4 - 36.4
Jordan - 8.5 8.5

Kenya 38.0_/ 17.3 55.3
Korea - 14.0 14.0
Lebanon 22.2 - 22.2
Liberia 4.3 - 4.3
Malagasy - 10.0 10.0
Malawi - 0.5 0.5
Malaysia 168.5 - 168.5
Mauritania - 6.7 6.7
Mexico 516.4 - 516.4
Morocco 58.5 11.0 69.5
Nicaragua 23.7 3.0 26.7
Niger - 1.5 1.5
Nigeria 152.7 35.5 188.2
Pakistan 303.8 304.2 608.0
Panama 9.9 - 9.9

Paraguay 6.9 17.1 24.0
Perm 159.8 - 159.8
Philippines 122.4 - 122.4
Sierra Leone 3.6 -3.6
Singapore 24.0 - 24.0
Samalia - 6.2 6.2
Spain 135.2 - 135.2
Sudan 92.4 13.0 105.4

e/ Bank loans guaranteed by France were allocated as follows
Algeria, $13.4 million; Gabon and Congo (Brazzaville), $6.9 million;
Mauritania $2.6 million.

#/ Kenya, Tansania and Uganda (Guarantors) - East African Comm
Services Authority.
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Total Bank Loans
Country Bank Loans A Credits and Ida credits

Syrian Arab bopub. -8.5 8.5
Tansania - 23.6 23.6
Thailand 190.0 - 190.0
Tunisia 11.6 18.0 29.6
Turkey 37.7 80.6 118.3
U.A.R. 39.5 - 39.5
U.K. eJ 120.6 120.6
Swasiland - 2.8 2.8
Botswana 3.6 3.6
Lesotho - 4.1 4.1
Uruguay 72.7 - 72.7
Venexuela 219.7 - 219.7
Yugoslavia 231.2 - 231.2
Zambia 1. - 17.5

e/ Loans guaranteed by the U.K. were allocated as follows (in
million dollars): Rhodesia, 14.5; Zaabia, 7.2; Rhodesia and Zambia, 42.2;
Kenya, Tanzania and Uganda, 0.1; Nigeria, 19.4; Kenya, 9.71 Uganda, 0.1;
ftyana, 0.2; Trinidad and Tobago, 8.1 Singapore, 14.7; Swasiland, 2.3;
Mauritania, 2.0; Malta, 0.03.
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NOTES BY THE 1ORLD BANK GROUP ON
THE IMPLUNTATION OF CERTAIN R1XONND(DATICKS

OF THE GENEVA CONFERENCE (UNCTAD)

RLONKENDATION A.IV.14 - Suppliers' Credits and Credit-Insurance in
Developed and Developing Countries

The Bank Study of Suppliers' Credits was submitted to UNCTAD on
January 20, 1967; a revised edition was subsequently issued on April 3,
1967, and discussed at the meeting of the Committee on Invisibles in
that month.



Headquarters:
Washington, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
-A L Cabl AdUe-.. - INTBAFRAD PARIS

INTERNATIONAL DEVELOPMENT ASSOCIATION
C.hb. Addr... - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16) -- FRANCE

Telephone - 553-2510

June 15, 1967

Mr. Richard H. Demuth
Director
Development Services Department
International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 20433

Dear Dick:

This is only to inform you about the two forthcoming Unctad
meetings in Geneva:

1. Group on Preferences - 2nd Session July 4 - 14
2. Committee on Manufactures - 2nd Session July 4 - 21

I would appreciate your informing me if the Bank will send a
special representative to these meetings or if you would like us to
attend for the Bank.

Yours sincerely,

Arthur Karasz
Deputy Special Representative

in Europe
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

SecM67-165

FROM: The Secretary June 15, 1967

INTERNATIONAL DEBT RESCHEDULING ACTIVITIES

The attached paper on "Rescheduling or Consolidation of

External Debt" was prepared in the Economics Department at

the request of UNCTAD. It is being circulated to the Executive

Directors to whom it is believed that it will be of interest.

Distribution:

Executive Directors and Alternates
President
President's Council
Executive Vice President, IFC
Vice President, IFC
Department Heads (Bank and IFC)



RESCHEDULING OR CONSOLIDATION OF EXTERNAL DEBT

1. There have been no cases of rescheduling or consolidation
of external debt as an outgrowth of the activities of consortia
or consultative groups which function under the chairmanship of
the World Bank. The over-all debt problem of India, however, is
at present under international consideration. Countries which
have arranged for such rescheduling or consolidation in recent
years include Argentina, Brazil, Chile, Ghana, Indonesia, and
Turkey. Except for Turkey, the arrangements have been made
through informal meetings with groups of creditors. Meetings
for Ghana took place in London, while other meetings were held
in Paris. The arrangement for Turkey has been carried out within
the consortium for external finance assistance to that country
which operates under the chairmanship of the OECD.

2. In general, the meetings of the debtor countries with
the creditors in Paris have been held on an informal basis, with
the French Government acting as host and its Ministry of Finance
carrying out secretariat functions to some extent. The pattern
has been for basic principles guiding the debt relief to be agreed
to at these meetings and finalized in later bilateral agreements
between the debtor country and individual creditor countries.
The relief that has been afforded generally has consisted of
postponement of debt service payments due in the immediate year
or two ahead, with an expression of willingness on the part of
the creditors to review the situation at the end of these periods
to consider whether any additional relief be necessary. In
the majority of the cases the repayment has been deferred in such
a way that a three-year period of grace is allowed and the repayment
is then effected over a period of five years thereafter. Various
commitments are undertaken by the debtors with respect to policies
that they will follow in general management of their economies and
more specifically in external debt management, especially providing
for limitations on the extent to which they will assume additional
medium-term indebtedness. Arrangements are made for the debtor
country to supply certain information with respect to the carrying
out of their commitments through the International Monetary Fund.

3. The external debt relief provided to Turkey under the
OECD consortium was somewhat more liberal in its terms. The
maturities whose payment was deferred covered a somewhat
greater number of years, consisting of at least the subsequent
three years and in some cases the subsequent five years.
Furthermore, the repayment of the amounts deferred was to take
place over longer periods ranging from about five years to
fifteen years.
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4. Some particulars of the terms of the reschedulings or
consolidations are given below for each of the six countries.

Argentina

5. Argentina entered into an agreement in June 1965 with
a group of its bilateral creditors under which the creditors
were to provide certain amounts of assistance during the year
to enable the country to meet its debt service obligations.
The participating countries, whose representatives met with
Argentina in Paris under the auspices of the "Paris Club" of
creditors, were Federal Republic of Germany, France, Italy,
Japan, the Netherlands, Switzerland, the United Kingdom, and
the United States. The other members of the "Paris Club"
besides these participating countries are Austria, Belgium,
Norway and Sweden. The principles agreed to in this meeting
were to be made effective through subsequent bilateral agree-
ments between Argentina and each of the creditor countries.
New loans to Argentina were to be granted to cover service pay-
ments amounting to 60 per cent of the maturities due in 1965 on
commercial credits publicly guaranteed in the creditor countries
and on official credits granted for specific purposes. Certain
previously rescheduled external debt was excluded from the arrange-
ments. The amounts to be made available to permit Argentina to
meet its 1965 service obligations were to be repaid over a period
of five years: 15 per cent during the first year, 20 per cent
during each of the succeeding three years, and 25 per cent during
the fifth year.

6. Argentina had previously entered into other debt rescheduling
agreements in 1962, 1961, and 1957 under the same auspices. In
1962 certain amounts due in 1963 and 1964 on account of suppliers'
credits were rescheduled, so as to be paid out in increasing annual
instalments through 1970. The participating countries in that
case were Federal Republic of Germany, France, Italy, the Netherlands,
and the United Kingdom.

7. In 1961 maturities due in the years 1961 and 1962 on
certain private bank loans that had been granted to the country
were extended for two years. At the same time certain amounts
due in 1961 and 1962 on official and commercial debt were post-
poned to the years 1965 and 1966. The participating countries
in that case were Belgium, Federal Republic of Germany, France,
Italy, Japan, the Netherlands, Sweden, Switzerland, and the
United Kingdom.

8. In 1957 an agreement was reached for the consolidation
and funding of trade payment arrears that had been accumulated
by Argentina under bilateral trade agreements with creditor



countries. Agreement was reached for the repayment of the arrears
over a period of ten years, with somewhat increasing instalments
during the period. The creditors involved were Federal Republic
of Germany, France, Italy, Japan, the Netherlands, and the United
Kingdom.

Brazil

9. Brazil reached agreement in July 1964 with a group of its
bilateral creditors assembled in Paris to defer the repayments
due on certain amounts of suppliers' credits which it had contrac-
ted. The participating creditors were Austria, Federal Republic
of Germany, France, Italy, Japan, the Netherlands, Switzerland,
the United Kingdom, and the United States. As in the "Paris Club"
cases involving Argentina, the principles of the rescheduling
agreed to were to be worked out in practice in subsequent bilateral
agreements with the individual creditor countries. The service
payments defered amounted to 70 per cent of those due during the
years 1964 and 1965. The 1964 maturities were to be repaid in
equal annual instalments over a five-year period beginning 1967;
the same was true of the 1965 maturities, with repayments to begin
in 1968.

10. A few years earlier, in 1961, Brazil entered into various
debt rescheduling agreements with certain creditor countries on an
individual basis. In the United States, certain maturities due to
the Export-Import Bank of Washington over the period 1961-1967
were rescheduled for repayment over a period of about 20 years, with
some two years of grace. Parallel with this arrangement with the
United States, individual arrangements were made with Federal Republic
of Germany, France, Italy, the Netherlands, and the United Kingdom
for the postponement of certain maturities due during the period
1961-1965. The amounts of service payments postponed came to
80 per cent of those due in 1961, 70 per cent of those due in each
of the years 1962 and 1963, 50 per cent of those due in 1964., and
35 per cent of those due in 1965. The amounts postponed were to
be repaid over a period of five years beginning in 1966.

11. In earlier years, for example, in 1953, 1955, and 1958,
Brazil obtained various credits from the Export-Import Bank of
Washington to "refinance purchase of equipment manufactured in
the United States".

Chile

12. The rescheduling of certain maturities of Chile's external
debt was agreed to in principle between Chile and a group of
its creditors in Paris in February 1965. As in the recent
Argentine and Brazilian cases, the agreement in principle was to



be followed by specific bilateral agreements with individual
creditors. The participating creditors were Belgium, Canada,
Denmark, Federal Republic of Germany, France, Italy, Japan, the
Netherlands, Spain, the United Kingdom, and the United States.
Norway, Sweden and Switzerland were also present but, in view
of the small amount of their credits, they did not become parties
to the agreement. The maturities deferred amounted to 70 per cent
of the amounts due in 1965 and 1966 on guaranteed suppliers'
credits and on certain official loans. The amounts deferred were
to be repaid in five equal annual instalments following a grace
period of three years.

Ghana

13. Ghana entered into an agreement in December 1966 with a
group of creditors, under which some repayments due on certain
medium-term foreign debts were rescheduled. On the creditors'
side, the following governments were represented at the meetings
and were parties to the agreement: Australia, Belgium, Canada,
Federal Republic of Germany, Israel, Italy, Japan, the Netherlands,
Norway, Switzerland, the United States, and the United Kingdom.
Representatives of the IBRD and of the IMF were also present.
France, which was not represented at the final meetings, decided to
deal with Ghana's debt problems by following the principles laid
down by the understanding between Ghana and the other creditors.

14. These principles are to be carried out, in practice, through
subsequent bilateral agreements.

15. The understanding covered 80 per cent of debt repayments
due during the 2 -year period, 1 June 1966 to 31 December 1968,
a 2 -year grace period and eight yearly repayments. The interest
charges will be determined by bilateral agreements: "each creditor
country will use its best endeavours to keep the average rate
... as low as possible".

16. Although there is no firm commitment on the part of the
creditors, it is understood that the present arrangement constitutes
the first phase of a negotiation in two rounds; creditors took
note of the wish of Ghana to meet in 1968 to consider further relief.

17. As in the case of Indonesia (see below), a substantial
fraction of Ghana's foreign debt is owed to countries with
centrally-planned economies. In both cases, negotiations for a
settlement with these countries are expected to take place on a
bilateral basis.
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Indonesia

18. An agreement was reached between Indonesia and some of
its creditors for the deferment of due repayment dates of both
governmental and commercial debt in December 1966. Participating
creditors were Federal Republic of Germany, France, Italy, Japan,
the Netherlands, the United Kingdom and the United States. The
final meetings were held under the chairmanship of France in Paris
as agreed at an earlier meeting held in Tokyo. Other countries
represented though not participating creditors were Australia,
Switzerland and New Zealand. Representatives of the IMF, IBRD and
OECD were present at the meeting.

19. The representatives of participating governments or their
governmental institutions grant a financial relief to Indonesia
which will apply to principal and interest payments due up to the
end of 1967 on debts contracted before July 1966 with a term
longer than 180 days owed to and/or guaranteed by the creditor
governments. It is agreed that countries will give a 100 per cent
relief either in the form of 100 per cent rescheduling of principal
and interest, or a minimum of 90 per cent rescheduling plus new
credits giving relief for the remaining 10 per cent. There will
be a three-year grace period beginning 1 January 1967 and repayment
will be made over eight years beginning 1 January -1971.

Turkey

20. The rescheduling and refinancing of certain external debt
service payments of Turkey were agreed to in a meeting in Paris
in March 1965 with member governments of the OECD Consortium for
that country. As in the case of the more informal "Paris Club"
arrangements with Argantina, Brazil, and Chile, the principles
agreed to by the Consortium members were to be carried out in
practice through subsequent bilateral agreements between Turkey
and the individual creditor countries. The rescheduling covered
about 80 per cent of principal falling due in the years 1965
through 1967 on inter-governmental debts to Austria, Belgium,
Federal Republic of Germany, France, the United Kingdom and the
United States. The repayment conditions for these as well as
certain additional maturities for 1968 and 1969 varied with the
individual countries, and to some extent also as between different
loans of the same countries. Service payments due to Austria
and the United Kingdom during the years 1965 to 1969 were deferred
for five years, so that they were to be repaid during the period
1970 to 1974, with no interest being charged during the five-year
grace period. The Federal Republic of Germany gave the same
conditions for payments due during 1965, 1966 and 1967 on a
1958/59 credit as did Belgium with respect to payments due in the
years 1965 through 1968. Somewhat more liberal terms were granted
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for the 1965-67 maturities of a 1960 Federal Republic credit.
which was to be repaid over a period of some fifteen years
including a three-year period of grace, and the interest rate
on that credit was reduced from 5-3/4 per cent to 3 per cent.
France rescheduled payments due during the years 1965 to 1969
to a repayment schedule of some ten years following a five-year
period of grace, during which no interest would be charged.
The United States was to reschedule maturities due in 1965
through 1967 so that repayment would be effected over a period
of ten years, including five years of grace.

21. In addition, Belgium, Federal Republic of Germany, France,
the United Kingdom, and the United States undertook to provide
funds to permit Turkey to meet payments due in 1965 through 1967
on certain commercial debts owed to their residents. The amounts
of assistance to be provided were to be at least 60 per cent of
the instalments due in those years, and repayments were to be made
after a period of grace of six years in single annual payments at
the end of the period of grace.

22. In 1959, as part of a general agreement with the QEEC on
a stabilization programme and financial assistance for Turkey,
certain commercial arrears of Turkey were consolidated and
obligations due on commercial transactions- during'a succeeding
period of some six years were rescheduled, so that payments for
both the arrears and the obligations were stretched out over a
period of twelve years. The countries that participated in these
arrangements with Turkey were Austria, Belgium, Denmark,
Federal Republic of Germany, France, Italy, Luxembourg, Norway,
the Netherlands, Portugal, Sweden, Switzerland, the United Kingdom
and the United States. A detailed account of the 1959 negotiations
and agreements is contained in the OEEC publication entitled
The Work of the Conference on Financial Assistance to Turkey and
Turkish Debts, Paris, August 1939.

Economics Department
June 13, 1967



June 13, 196T

Dear Dr. tikker:

Upon my return from the extended trip abroad which
aseessitated my caneoling thejuneheon engagement we had,
I find your letter of May 4.14 write at this time to again
express ny regret at the change in my plas-I assure you it
was unavaidable--whieh necessitated foregoing the pleasure of
a few hours with you. On the other hand, I judge from an
advice I picked up somewhere that your itinerary was also in
trouble at that time, so that my cancelatiou was not an
unmixed evil.

Th* visit in the Indian sub-continent was extremely
interesting, and I would velcome the opportunity of exchanging
views with you on this area when you are next on this side of
the Atlantic. For my part, I will keep you advised of my
movements In Western lurope, on the chance that it may be
possible for us to meet there at a later date.

Warm personal regards.

Cordially.

George D. Woods

Dr. D. U. ftikker
Villa Belfagio
Menaggio-Loveno (Como)
Italy

GDWoods/9

cc: Mr. Demuth
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
To: Mr. Andrew M. Kamarck DATE: June 13, 1967

FROM: G. Kalmanoff

SUBJECT: UNCTAD External Debt Request

Mr. Dellts request to you made over the telephone on June 6,
1967 in effect involveb the same difficulties as the request previously
made by him, to which you addressed yourself in your June 7 letter of
reply on the matter. As regards Philip Hayes t comment that the Bank can
easily comply with this request, the fact of the matter is that the Bank
can comply, though only with a limited degree of accuracy and not "easily",
but rather at a significant cost in manpower, and even more importantly,
there is a serious question as to whether the work is worthwhile.

I am attaching for your background information a copy of the
UNCTAD Secretariat paper to which Mr. Dell referred (The Outlook for
Debt Service, TD/B/C.3/36, February 21, 1967). As you can see, what they
did was to project the future effect on the net flow of capital to
developing countries of maintenance of the existing gross flow, and the
effect on the gross flow of maintenance of the existing net flow, assuming
present average terms of lending for calculation of the service on future
borrowing. It is the question of these present average terms to which
Mr. Dell's request is addressed. The UNCTAD Secretariat broke lending
down into five categories (officially guaranteed export credit, unguaranteed
export credit, official bilateral lending by DAC countries, loans from the
socialist economies, and loans from multilateral sources), assumed a certain
proportion of each type, and average terms for each type (see Table 1, page 9,
footnote b/). The Secretariat made a series of calculations on this basis
and then Taisaggregated the terms still more. Instead of a single set of
average terms for official bilateral lending by DAC countries, it used four
sets of terms; and instead of a single set of terms for loans from multi-
lateral sources, it broke that down into two sets of terms (see Table 4,
page 13, footnote a/). The effect of the additional disaggregation is to
raise the gross inflow projections from $13.9 million to $14.2 million in
1970 and from $16.1 million to $16.8 million in 1975. It seems to me that
these fairly minor differences are suggestive of the kinds of results that
might be expected from the refinement-by-disaggregation exercise that Mr.
Hayes is calling for. It already is crystal clear from the existing UNCTAD
secretariat paper that present terms must be eased substantially unless the
developed countries, in order to maintain the existing net flow, are prepared
to increase the gross flow to an extent which is significantly greater than
would be the case on softer terms.

In any case, as was pointed out in our earlier analysis of this
request, we have data on the terms of loans for a recent period for only
some 45 to 48 countries, and not for the 96 countries that constitute the
universe of developing countries as used in the UNCTAD Secretariat report
(see Mrs. Paulson's memorandum to Files of May 24, 1967 on UNCTAD Request
for Debt Data and Computations). We do not know how representative of the
universe of 96 is this sample of 48. In attempting to disaggregate terms
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for all of the 96 countries, we would have to make quite arbitrary assumptions
concerning terms for the countries outside of our sample. This would mean
even more work than we had previously envisaged in evaluating Mr. Dellis
original request, and would yield a result which is still some distance
from being really accurate on the subject of the present terms of lending
to developing countries as a whole.

Furthermore,, even if we were to disaggregate the terms for the
45 to 48 individual countries for which we have data, you will recall that
we previously estimated that this would not be feasible on a completely
disaggregated loan-by-loan basis because of the cost involved (see Mrs.
Angel's memorandum to Files of May 24, 1967 on Processing of Debt Information
for UNCTAD). We did feel that it would be feasible to do the work at a
somewhat lesser degree of disaggregation, namely, by using average terms for
each of the several categories that we use in our standard debt tables (e.g.,
suppliers' credits, loans from individual bilateral sources, loans from
multilateral agencies, etc.). However, I see no reason for believing that
this procedure would yield results any different from those produced by the
disaggregation of terms which has already been used by the UNCTAD Secretariat.

To recapitulate, we can judge Mr. Dell's telephone request of
June 6 on the basis of the two criteria mentioned in the penultimate para-
graph of your letter to him on June 7: can our data support the analysis
requested by him? and is the analysis requested o]' sufficient importance
for us to undertake to prepare it? With respect to the first criterion,
we have data for only some 45 to 48 countries and would have to make
arbitrary assumptions concerning the remaining countries outside of this
sample; furthermore, the degree of disaggregation that we consider to be
feasible in relation to expenditure of resources, is most unlikely to yield
results which are significantly different from those already produced by the
UNCTAD Secretariat. With respect to the second criterion, it seems to me
that the work that has already been done by the Secretariat is quite sufficient
to illustrate the need for a substantial easing of terms in the provision of
resources to developing countries.

Attachments

cc: Messrs. King, Leon, Tieman, Mrs. Paulson, Mrs.' Angel

GKalmanoff:vlb
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Deer Mr. Vrebicht

Thank you for your letter of June 9 and for inviting the
Uank to to-sponor a meeting of experts on the rol. of tourltm
in developing countries. I fully appreciate the importance of
tourist earnings for son. of the developing countries; haowver.
I do not feel that the World lank Oroup has such a central role
in this field to justify our co-sponsoring such a meeting.
1Ut T appreciate your having asked us.

As far as our perticination and preparation of material
for aueh a meeting are concerned, we will be glad to consider
what contribution we ean mnke. ?f. Vriedmen will be writing
you in the near future as to the extent to which we could be of
help in this.

Tours aineerely,

(Signed) George D. Woods

Ceorge V. VUods

Mr. Raul Prebisch
8.cretary-General
United 3ations Conference on

Trade and Development
Palate des Nations
*eseva, Switserland

ce: Mr. King/Mr. Davis
Mr. Williams

Jn Or, 1967
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James S. Raj -P-,

eaest f Ierotary Qel of UNCTAD

The letter fgm the Secretary Geaeral of UCYAD asks for
iformatis from the aUk ceseerming detailed requiromts with
respect to project er program aid. With regard to industrial

projects, for which IFC is respoesibl, it uay be useful to send
the Secretary General copies of IFC's recest geSeral policies

setatmet which spells out inter ais the chief ivestmat Otiteria
which UIC follows. So far as the other amers of the Sank Group
are osearaed, please obtain from the doportments oacor any
inforustion which may be relevant to the Seretary General's request.

cc: Mr. Damith
Circulation (2)

JS~aj aa



FooM No. 89 INTERNATIONAL BANK FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP June 16, 1967

Name Room No.

Mr. Kamarck 800

To Handle Note and File
Appropriate Disposition Note and Return
Approval Prepare Reply

'omment Per Our Conversation

,Full Report Recommendation

Information Signature

1Initial Send On
Remarks

Please prepare draft reply unless you wish to
discuss first.

Fr^ Irving S. Friedman
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UNITED NATIONS q NATIONS UNIES

NEW YORK

TELEPHONE; PLAZA 4-1234

CABLE ADDRESS * UNATIONS, NEWYORK * ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

OFFICE OF THE SECRETARY-GENERAL OF THE CONFERENCE

REF. NO.

TDS 241(4 ) 12 June 1967
Debt Servicing

Dear Mr. Friedman,

As you may know, the UNCTAD secretariat presented
to the recent session of the Committee on Invisibles and
Financing related to Trade a paper entitled "Problems of
Debt Servicing" (TD/B/C.3/36) containing some projections
of debt service for 1970 and 1975. The projections were
based on an aggregative approach, which was all that we
could do with the data available to us.

We have been reliably informed that disaggregation
of these projections on a country by country and loan by
loan basis would indicate an even more serious situation
in prospect than suggested in our paper, the main reason
being that a substantial proportion of future debt service
would be shifted from more distant years into the nearer
term.

Largely because of these considerations, the Agreed
Statement adopted unanimously by the 45 governments
represented in the Committee called upon the UNCTAD
secretariat to disaggregate these projections, differentiating
between the various types of debt involved and the various
countries.

I understand that this matter has been discussed
extensively between Mr. Kamarck, Mr. Dell and their staffs,
and I fully appreciate the difficulty in which the World
Bank finds itself as regards the release of data submitted

/...
Mr. Irving Friedman
Economic Adviser to the President
International Bank for Reconstruction DATE RECEIVED

and Development
1818 H Street NW JUN 15 1967
Washington D.C. 20433
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to it in strict confidence. Although it was quite clearly
the wish of the Committee that the UNCTAD secretariat should
study the situations of individual developing countries, I
do not in the circumstances feel I should press this point,
and it was never our intention to publish the results for
individual countries.

While I fully understand and respect the position of the
World Bank on the matter, I cannot help wondering whether it
would really be a breach of confidence if the UNCTAD secretariat
were to be supplied with data sheets or punched cards in which
donor countries were not specified at all, and recipient countries
were specified only by numbers. In that case we should be able
to undertake the disaggregation which the Committee has requested
without it being possible to determine the origin or destination
of any particular loan. We should naturally be prepared to
defray the cost of preparing such data sheets or cards.

If, however, you feel for any reason that even this solution
would not be feasible, I would ask whether the World Bank itself
might be in a position to ,run the programme which we would be in
a position to supply, and make the results available to us in the
form of regional and global totals. In other words, the World
Bank would process the material on a country by country and loan
by loan basis, on the basis of our programme, but would release
to UNCTAD only the regional and global totals obtained by
aggregating the above results. This would, I think, meet the
Committee's wish for an estimate of regional and global projections
that are based upon a country by country and loan by loan analysis.
It might, however, also be interesting for the Committee to have
the results grouped in terms of the ratio of debt service to export
earnings. One could, say, try to assess how many countries, in
1970 and 1975, are likely to have a ratio of debt service to export
earnings of under 5%, how many from 5 to 1O%, and so on.

If this also seems to you not to be feasible, I should greatly
appreciate any suggestions you may have as to the way in which we
could most effectively respond to the unanimous request put to us
by the Committee (see TD/B/118, Annex II, paras.14 and 17).

Yours sincerely,

Raul Prebisch



UNCTAD

FORM No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Cable

DATED: June 12, 1967

TO: Mrs Ladue

FROM: Mr. Broches

FILED UNDER: L - Conf. Misc.

SUMMARY:
EXERPT

"RE MEMO SCOLL MET STIKKER BY CHANCE IN AMSTERDAM AND HE

WANTS ME TO SEND TWfO DAYS WITH HIM IN ITALY FIRST WEEK

JULY TO DISCUSS HIS REPORT WHICH AS PRACTICAL MATTER MEANS

I SHALL LEAVE WASHINGTON #RD OR $TH JULY. PLEASE INFORM

WOODS ALSO SPOFFORD."



FORM No. 69 INTERNATIONAL BANK FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP JUN 14 1967

Name Room No.

Mr. Kamarck 800

To Handle Note and File

Appropriate Disposition Note and Return
Aporoval Prepare Reply
Iomment Per Our Conversation
rull Report Recommendation

Information Signature

Initial Send On
Remarks

Please prepare a suitable reply.

F rc-' fpvir S. YrlecaDa



FORM No. 89 INTERNATIONAL BANK FOR
(2.6G) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP June 12, 1967

ame Room No.

2. Mr. Friedman

To Handle Note and File

Appropriate Disposition Note and Return
Approval Prepare Reply
Comment Per Our Conversation

_ Full Report Recommendation
_ Information Signature
_Initial Send On

Remarks

Please handle.

G.D. Woods

F,.b ~.L~
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UNITED NATIONS CONFERENCE CONFERENCE DES NhN 4 inLD

ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE DNVELOPPEMENT

OFFICE OF THE SECRETARY-GENERAL BUREAU DU SECRETAIRE-GENERAL

OF UNCTAD DE L'UNCTAD

T6ldgrammes : UNATIONS, GENEVE Palais des Nations

T6iex : 22,212 ou 22.344 CH - 1211 GENEVE 10

Tilephone: 346011 334000 332000 331000

9 June 1967
REF. No. TD 563/1

Dear Mr. 4oods,

I am sure it is to our mutual satisfaction that co-operation
between the Bank and UNCTAD in questions relating to tourism has
been increasing. You will recall that last year Mr. Sydney Fairmont,
Officer-in-charge of the Tourism Branch of the Division for Invisibles,
participated in the Bank's economic mission to Spain in order to
prepare the Annex on tourism to the mission's report. By the same
token, Mr. H. David Davis, of the Bank's staff, has been in close
touch with the Tourism Branch in connection with his preparation of
the sections concerning tourism in the Bank's current report on
East Africa.

At the second session of the UNCTAD Committee on Invisibles and
Financing related to Trade which was held in New York last month many
delegations emphasized the need for co-ordination between the various
United Nations agencies working in this field and for avoiding
duplication of activities. The close co-operation between UNCTAD and
the Bank was welcomed and I am grateful for Mr. Davis's statement on
behalf of the Bank indicating the nature of the Bank's interest in
tourism.

The Committee on Invisibles and Financing related to Trade has
requested me to convene a meeting in 1968 of a small group of experts in
the planning of tourist development in developing countries. Such a
meeting would attempt to clarify the role of tourism in economic
development, explore methods of tourism planning within the framework
of overall planning, and evaluate economic criteria frequently used
in connection with the tourism sector. I hope that the meeting will
have before it, as part of its documentation, a number of country
studies which should throw light on these questions and cover such

Mr. George D. Woods,
President,
International Bank for
Reconstruction and
Development,

1818 H Street, N.W.,
Aashington, D.2. 20433. (USA)
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aspects as trends and prospects for tourism in the countries concerned,
development strategy for this sector and indications of the appropriate

resource allocation to the sector and likely returns from it.

The studies on Spain and East Africa, to which I refer above, could

well constitute two of such a series, and are being complemented here

by studies of one or two other Mediterranean countries.

Mr. Malinowski (Director of my Division for Invisibles), Mr. Fairmont

and Mr. Davis have recently discussed co-operation in similar studies

for appropriate countries in Latin America, the Caribbean and Asia.
While it is possible that the UNCTAD secretariat arranges for one or

two such studies before the meeting of the expert group, I believe it
would be most valuable if the Bank could also undertake some, either

as part of its general economic appraisal work or as specific tourism
missions. In this way, we would have at least one country study in

each region (and more in some) that would be ready for the meeting of

experts, to be held possibly late in 1968. While such studies would

presumably also serve other Bank purposes they would at the same time,

if you agree to their being undertaken, constitute a valuable contribution

to the objectives we seek to obtain from the meeting of experts.

In view of the close interest of our two organizations in the role

of tourism in developing countries and in policies and planning for
this sector, I would welcome the participation of theBank as co-

sponsors of the meetingof experts to which I refer above, if such a

suggestion is agreeable to you.

Yours sincerely,

Radl Prebisch



if. I,. 1ar1abrn thwowesh lr. Wmme / Auie 22, 19*7
3br. Ksau'k

UNM AD Armnal Rp

1. I sit hernd it dnuitatim t wmtaslfo to UNCUD in
OpiSOM of tho reqsst orntalnd j^ M. pl.&,sih' letter to Mr. Wofdb7

data m) 1.

2. Tha 4winat-o hs bow prepared al0 the 11M Of the
3aks mamtistoui to UNICD last yew an the mSo subjest. s ver, sins

r. Pr*WA&'a letter remu for Amor v .t&Amsl inte rn',
wqtit&ou t last Year's km ti4 has bemn .mi. lheofore, the

atabe Adft *im-a-a - -Is lat years 1misio, mIoh mst be
umlItod to ge a umaloto pIStuv of the Bank's positim vie a vis

the flolb welwvant to it In tho UMCTAD Anmial Rsfwt.

3. The 149lIs to UNCAD T aoimUtisU A.IT.1. pM. 4, (pqs ),
A.W.I., (pMqe 6), mod A.IV.12. pm. 7, (pegS 7), hawv bemn pr*paeet 1V

the 10B Amga t 3eoviess DSpetummt.

4. Tko rplse to Deof-t-o- A.I.5. pOXm. 1, (pWg. 7) atd pa.
8, (pgs 8) bate ben w s4, 1nThsuaoUy, with the Xnesrntiuu Dipeannt.

vTabory4

Attadmt.



FORM NO. 59
(2.55)

CROSS REFERENCE SHEET
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TO:

FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

h. Mr. Kamarck reported that the Secretariat of the UNCTAD Committee on
Commodities, in addition to preparing a plan for a fund to finance buffer
stocks, was considering the possibility of setting up a fund to help coun-
tries to diversify their production. It had been suggested that an instru-
ment for the latter purpose already existed in the shape of the Bank.
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Recommendation A.IV.l. Guidelines for International Financial

Cooperation.

Paragraph 2 "Since external indebtedness has become, and is
likely to become, burdensome for a number of developing countries,
industrialized countries, international institutions and individual
developing countries themselves should cooperate to undertake appraisals
of the external indebtedness of individual and developing countries, with
the objective of promoting, whenever warranted and in appropriate conditions,
the rescheduling or consolidation of debts with appropriate periods of grace
and amortization and reasonable rates of interest;"

The Expanded Reporting System on External Lending mentioned in

last year's report has been agreed to by the OECD Council and the Bank.

The objective is to improve the quality of external debt reporting. The

sixteen creditor countries participating in the system are Australia,

Austria, Belgium, Canada, Denmark, France, Germany, Italy, Japan, the

Netherlands, Norway, Portugal, Sweden, Switzerland, the United Kingdom

and the United States. The Commission of the European Economic

Community is also participating. The working of the system would be

reviewed at the end of March, 1968.

The World Bank has close cooperation in the field of external

debt statistics with the Inter-American Development Bank consisting

chiefly of tabulation and provision of debt information on countries which

are members of the IDB. Discussions with a view to cooperation on the

lines of the arrangements with the Inter-American Development Bank are

in progress with the African Development Bank and are soon to start with

the Asian Development Bank.
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The Bank's continuing concern with problems of external

indebtedness is reflected in the section of its Annual Report for

1965-66 on External Debt of Developing Countries and Terms of Aid

(page 33-37).

A report on international debt rescheduling activities was

conveyed to UNCTAD on January 12, 1967. A copy is attached.

Paragraph 3 "Industrialized countries and international
financial institutions should undertake the necessary measures without
delay to provide for the corresponding financial assistance in accordance
with the criteria set forth in paragraph 1 above. Likewise the industrial-
ized countries, international institutions and the developing countries
themselves should reduce to a minimum the administrative requirements and
formal procedures so as to facilitate the negotiations of external financial
assistance and make possible the timely use of such assistance;"

Reference is made below only to those of the ten criteria listed

in paragraph 1 of the Resolution where there are additions to the comments

made in last year's report.

(b) Financial assistance to developing countries should be
increased "when, as a result of circumstances beyond their control, there
is a decline in external resources available to them below the expected
levels required to sustain their programmed rates of investment and growth
of national income."

The World Bank Staff Study on Supplementary Financial Measures

presented to UNCTAD in December 1965 was considered by the Committee on

Invisibles and Financing of UNCTAD in April 1966, which recommended to

the Trade and Development Board that a group of governmental experts be

set up to give further consideration to the study. This inter-governmental

group has met twice, in October 1966 and February 1967, and its interim

report was discussed by the Committee on Invisibles and Financing. The

Bank staff submitted six papers to the group explaining and clarifying
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further the scheme for supplementary financial measures.

(d) "... the channeling of external resources, whenever
possible, and appropriate, through multilateral institutions -- including
regional development institutions."

In an address on Multilateral and Bilateral Aid to the

International Parliamentary Conference on Development Aid on April 7,

1967 Mr. George Woods noted that "without necessarily reducing bilateral

aid, the tendency is toward a greater reliance on multilateral organiza-

tions. This is partly a change in form. Even more, I hope, it is a

change of spirit, recognizing a demand that programs of assistance

should achieve maximum effectiveness as instruments for economic develop-

ment .... . The growth of multilateral assistance, I think, should be

widely welcomed."

Mr. Woods has also welcomed the recently established regional

financing institutions in Africa and Asia and stated in his address to

the Economic and Social Council on December 20, 1966, that "The World

Bank Group will always be ready to consider joint financing of well

conceived projects, regional or otherwise, that the regional banks

bring forward."

(e) International financial cooperation "should take into
account the role of national development institutions when requested by
the recipient country."

The commitment of World Bank group assistance to national

development finance companies or development banks increased from the

cumulative total of $399.3 million as of February 28, 1966 noted in

last year's report to $521 .4 million as of April 30, 1967. The latter

sum was distributed among countries as follows:



World Bank Group's Assistance to
Development Finance Copanies (million dollars)

Country As of April 30
1967

China 19.9
Colombia 29.8
Ethiopia 4.0
Greece 0.7
India 138.9
Iran 40.1
Israel 20.0
Ivory Coast 0.2
Liberia 0.2
Malaysia 8.8
Morocco 34.0
Nigeria 1.4
Pakistan 109.3
Philippines 4o.1
Spain 0.6
Thailand 2.7
Tunisia 5.6
Turkey 63.8
Venezuela 1.3

21.74

(h) International financial cooperation "should promote
regional economic cooperation of developing countries and be coordinated
with their integration efforts."

The Bank's general support to regional economic integration of

developing countries was reiterated in the comments on the UNCTAD report

on "Trade Expansion and Economic Integration Among Developing Countries"

sent by Mr. Friedman to Mr. Prebisch in a letter of January 19, 1967.

A copy of this letter is attached.

() and () These two criteria deal with short-term and
medium-term credits to developing countries. They plead for more long-
term financing "so as to limit the use of medium and short-term credit
to proportions compatible with the maintenance of (the) capacity to repay"
of developing countries. A study of the problems "created by international
disparities in the terms" of suppliers credits is requested.



The Bank Study of Suppliers Credits was submitted to UNCTAD

on January 20, 1967; a revised edition was subsequently issued on

April 3, 1967, and discussed at the meeting of the Committee on Invisibles
in that month.

Paragraph . "Industrialized countries and regional and interna-
tional organizations should endeavor to increase the flow of the technical
assistance needed to accelerate the growth of developing countries, and
particularly of the least developed, to achieve the maximum efficiency in
the use of external resources. Technical assistance should be tailored
to the requirements of each country."

In addition to the types of technical assistance referred to

in our submission of March 31, 1966, mention should be made of the

following:

The Bank's activities in the field of development planning

have increased. Bank staff have visited a number of countries

to provide advisory assistance to governments in evolving suit-

able organizations for formulating and implementing development

programs.

The Economic Development Institute, the Bank's staff college,

contributes toward the provision of more expertise in the developing

countries by helping to train senior officials in development techniques.

During the 1966/1967 fiscal year, its eleventh year of service, it

offered six courses on development problems, and extended its assistance

to regional training courses sponsored by other agencies. It provided

teaching staff and materials for a course in Kenya for participants from

five African countries, organized by the U.N. African Institute for

Economic Development and Planning and the Staff College of the East

African Common Services Organization, and teaching materials for a course
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in Madrid at the Institute of Fiscal Studies. Arrangements have been

completed for providing assistance for a course to be held in Iran for

participants from Afghanistan, Iran, Pakistan and Turkey.

The figure for funds devoted for technical assistance and related

services to member countries for the 1966 fiscal year is $8.3 million.

Recommendation A.IV.h: Terms of Financing

"The International Bank for Reconstruction and Development in
the light of its experience in relation to countries for which there are
consortia and consultative groups or other appropriate bodies under the
aegis of the United Nations, should be encouraged, at the request of
developing countries concerned, and where appropriate, to coordinate aid
in respect of individual countries or groups of countries, through
consortia or regional or other sutable institutions where they exist.
These bodies should, at suitable regular intervals, review the implementa-
tion of the above recommendations with a view to ..................... the
establishment of more consistent terms and conditions and joint action,
with a view to liberalizing procurement procedures."

The Bank has organized three additional Consultative Groups -

for Korea, Morocco, and Peru, making a total of nine. During 1966 the Bank

also organized and presided at meetings of countries interested in

providing interim aid to Ceylon.

On behalf of the Indian consortium, the Bank has taken the lead

in trying to find a solution to India's debt-service difficulties. At

the request of the United States, the Bank also undertook to coordinate,

through the consortium, the efforts of countries willing to contribute

to India's food needs. Consortium members, at a meeting in April,

indicated new aid for food, fertilizer and related agricultural production

materials, as well as aid in a form which would release cash for the

purchase of food.

Members of the Pakistan Consortium agreed on a level of project

and non-project aid (including fertelizer imports) which it would be
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appropriate for the consortium to provide during 1967/68. Discussions

about possible joint financing of the Tarbela Dam in West Pakistan were

held under the aegis of the consortium; the Bank has indicated its

willingness to administer a fund for such financing.

Recommendation A.IV.5: Problems of Debt Service in Developing
Countries.

Paragraph h

(a) The Governors of the World Bank at their Annual Meeting
in 1966 authorized the transfer of $75 million, by way of grant, to
the International Development Association out of the Bank's net income
for the fiscal year ending June 30, 1967.

(b) In July 1966, the President of the World Bank and IIY
submitted a proposal to 18 donor governments for the replenishment
of IIA resources on a scale that will permit the Association to make
commitments to the developing countries in amounts more commensurate
with their abilities and needs. The proposal is under discussion.

Recommendation A.IV.12: Promotion of Private Foreign Investment
in Developing Countries

Paragraph 7 "The Conference requests the International Bank
for Reconstruction and Development to expedite its studies on investment
insurance, in consultation with Governments in both developing and
developed countries, and submit, by September 1965 at the latest, the
result of its studies and consultations to the United Nations."

The Executive Directors of the Bank sitting as a Committee of

the Whole, have began consideration of a first draft of Articles of

Agreement for an International Investment Insurance Agency, prepared

by the Staff of the Bank as a basis for discussion.



-8-

Paragraph 8 "The Conference understands that the International
Bank for Reconstruction and Development is examining the question of the
establishment of machinery for settlement of investment disputes. The
Conference requests the International Bank for Reconstruction and
Development to submit the result of its studies and consultations to
the United Nations."

The Convention on the Settlement of Investment Disputes betdeen

States and Nationals of Other States entered into force on October 14,

1966, 30 days after ratification by twenty states. The Convention

established, under the auspices of the Bank, an International Centre

which will provide facilities for the voluntary settlement, by concilia-

tion or arbitration, of disputes between governments and foreign

investors. The governing body of the Centre is an Administrative

Council consisting of one representative of each state party to the

Convention. The President of the World Bank is Chairman of the

Council. The Council held its first meeting early in 1967.

Paragraph 9 See paragraph 7 above.

Recommendation A.IV.13. Needs of the Public Sector in the
Transfer of Ebcternal Resources to Developing Countries.

"International Institutions, agencies, bodies, etc. and in
particular financial institutions, should endeavor to assist without
discrimination the public sector of developing countries in accordance
with the development plans of these countries."

As pointed out last year, the major part of the assistance to

developing countries by the World Bank and IIA has been for the public

sector of those countries. A country breakdown of effective Bank Loans
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and IDA credits to developing countries as of December 31, 1966 is

given below. Effective commitments held by the IFC increased for

$71.1 million on December 31, 1965 to $103.3 million as of

December 31, 1966.

Table

Effective Loans and Credits to Developing Countries
Held. by the World Bank and IDA as of December 31, 1966Y

Total Bank Loans
Country Bank Loans IA Credits and IA Credits

Afghanistan - 3.5 3.5Algeria 18.3 18.3Argentina 117.6 - 117.6
Bolivia - 15.0 15.0Brazil 236.3 - 236.3Burma 22.9 22.9
Burundi 1.1 1.1
Ceylon 30.3 30.3Chile 103.3 19.0 122.3China 39.4 13.1 52.5Colombia 344.6 19.5 36h.1Costa Rica 38.0 5.5 43.5Cyprus 15.8 - 15.8Ecuador 38.6 8.0 46 .6
El Salvador 30.0 8.0 38.0Ethiopia 44.9 20.7 65.6

a/ Including undisbursed portions.

b/ Including $3.2 million of project preparation loans and
credits is follows: Guinea,$1.7 million; Pakistan, $1.0 million;
Malawi, $0.5 million.
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Total Bank Loans

Country Bank Loans IIA Credits and IIA Credits

France.s/ 22.9 - 22.9
Gabon 11.6 - 11.6
Ghana 46.9 - 46.9
Guatemala 7.0 - 7.0
Guinea 1.7 - 1.7
Haiti 1.1 0.3 1.4
Honduras 23.6 12.5 36.1
India 671.2 825.5 1,496.7
Iran 184.2 - 184.2
Iraq 23.0 - 23.0
Israel 89.h 89.4
Jamaica 36.4 - 36.4
Jordq - 8.5 8.5
Kenya- 38.0= 17.3 55.3
Korea -).0 14.0
Lebanon 22.2 22.2
Liberia 4.3 - 4.3
Malagasy - 10.0 10.0
Malawi - 0.5 0.5
Malaysia 168.5 - 168.5
Mauritania - 6.7 6.7
Mexico 516.4 - 516.4
Morocco 58.5 11.0 69.5
Nicaragua 23.7 3.0 26.7
Niger - 1.5 1.5
Nigeria 152.7 35.5 188.2
Pakistan 303.8 304.2 608.0
Panama 9.9 - 9.9
Paraguay 6.9 17.1 24.0
Peru 159.8 - 159.8
Philippines 122.h - 122.4
Sierra Leone 3.6 - 3.6
Singapore 24.0 - 24.0
Somalia - 6.2 6.2
Spain 135.2 - 135.2
Sudan 92.h 13.0 105.4

c/ Bank loans guaranteed by France were allocated as follows:
Algeria,~$13.h million; Gabon and Congo(Brazzaville), $6.9 million;
Mauritania $2.6 million.

d/ Kenya, Tanzania and Uganda (Guarantors) - East African Common
Services~Authority.
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Total Bank Loans

Country Bank Loans IDA Credits and IDX Credits

Syrian Arab Repub. 8.5 8.5
Tanzania - 23.6 23.6
Thailand 190.0 - 190.0
Tunisia 11.6 18.0 29.6
Turkey 37.7 80.6 118.3
U. A. 39.5 - 39.5
U. K.0 120.6 - 120.6

Swaziland - 2.8 2.8

Botswana 3.6 3.6
Lesotho - 4.1 41
Uruguay 72.7 - 72.7
Venezuela 219.7 - 219.7
Yugoslavia 231.2 - 231.2
Zambia 17.5 - 17.5

h,981.83 TIiT.h 6,523.2

Information on country and regional breakdown of the assistance

provided by the World Bank Group in 1966 is given below. The information
IFC

on the Bank and the/relates to their operations only to developing countries,

and covers commitments, disbursements and repayments. IrA provides credits

only to developing countries. There have been no repayments for IrA

credits since the credits provide for an initial grace period of ten

years, while I has been operating for about six years.

In February 1966, the Bank raised its standard interest rate

on new loans to LDCs from 514 to 6%. This reflected the higher price

which the Bank itself had to pay for its borrowings in the capital markets.

The weighted average of the grace periods of Bank Loans to developing

countries was 4.66 years in 1966. The weighted average of maturities

for 1966 loan commitments was 21.78 years. The terms for IrA credits

were unchanged. As regards IFC investment the following extract from

Mr. Friedman's letter to Mr. Prebisch of April 28, 1966, still applies:

a/ Loans guaranteed by the U.K. were allocated as follows (in
million dillars): Rhodesia, 14.5; Zambia, 7.2; Rhodesia and Zambia, 42.2;
Kenya, Tanzania and Uganda, 0.1; Nigeria, 19.4; Kenya, 9.7; Uganda, 0.1;
Guyana, 0.2; Trinidad and Tobago, 8.1; Singapore, 14.7; Swaziland, 2.3;
Mauritania, 2.0; Malta, 0.03.
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"The terms of IFC investments, which consist of a combination of loans,

loans with equity options of various types, direct investments in equity,

and standby and underwriting commitments, are quite variable, though,

in view of the particular nature of IFC activities, they generally conform

to private investments practices."

The latest comprehensive data on the foreign debt of developing

countries are available in the Annual Report of the World Bank and IDA

for 1965-66 (pages 33-37) and in document EC 149 of October 14, 1966

titled "External Medium -- and Long-term public Debt Past and Projected

Amounts outstanding, Transactions and Payments: 1956-1975" (sent on

publication to UNCTAD).

Recommendation A.IV.lh: Suppliers' Credits and Credit
Insurance in Developed and Developing Countries.

See reply to A.IV.l. item (i) and (j).



International Bank for Reconstruction and Development;
Loan Operations in Developing Countries, by

Region and Country. 1966
(in million U.S. dollars)

Commitments Cancellations Repayments Disbursements

GRAND TOTAL 603.2 9.6 205.0 564.1

WESTERN HEMISPHERE 353.4 2.5 73.7 230.8

Argentina - - 4.2 3.1
Brazil 149.6 * 12.8 3.7
Chile 60.0 5.2 13.6
Colombia 41.7 - 10.2 31.8
Costa Rica - 0.1 1.1 5.2
Ecuador - - 1.6 1.6
El Salvador - - 2.9 4.7
Guatemala - - 1.6 -
Guyana 1.7 - 0.2
Haiti - - 0.2
Honduras 4.8  - 0.6 *
Jamaica 31.5 - 2.7
Mexico 19.0 0.1 20.5 85.5
Nicaragua 2.6 2.3 1.1 1.6
Panama - - 0.5 2.0
Paraguay 2.1 - - 0.1
Peru 19.1 - 4.5 18.4
Trinidad and Tobago - - 0.9 1.3
Uruguay - - 3.9 8.8
Venezuela 21.3 - 1.7 46.7

ASIA 155.3 3.6 77.5 140.1

Ceylon - - 1.4 1.3
India 28.7 1.3 48 .3 36.4
Pakistan (0.7) 0.7 14.9 18.8
Burma - 2.0 0.2
China (0.3) 0.3 0.3 17.7
Malaysia 37.0 - 1.1 20.9
Philippines 23.9 1.1 2.7 11.1
Singapore 25.0 - 0.3 12.6
Thailand 41.7 0.2 6.5 21.1

EUROPE 10.0 - 7.8 67.0

Malta - 0.3 1.3
Spain - - 42.7
Turkey 10.0 3.2 -
Yugoslavia - 4.3 23.0
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Commitments Cancellations Repayments Disbursements

MIDDLE FAST 44.5 3.5 11.5 _0.7

Cyprus (3.4) 3.4 3.5
Iran 24.9 0.1 5.1 16.0
Iraq 23.0 - - 1.9
Israel - - 1.6 19.3
Lebanon - - 0.8 -
U.A.R. - - 4.0 -

AFRICA 140.0 - 34.5 85.0

Algeria - - 6.5 -
Burundi - - 0.2'

Congo - - 5.6 -
Ethiopia - 1.7 7.7
Gabon - - 2.5 5.7
Ghana - - 5.6
Guinea - - - . 0.5
Ivory Coast - - 0.4 .
Kenya.V - - 0.8 7.3
Liberia - - - 1.3
Mauretania - - 2.5 -
Maurituis - 0.2 0.6
Morocco 17.5 - 0.7 12.3
Nigeria - - 1.9 28.0
Rhodesia - - 4.1 1.5
Sierra Leone - - - 0.4
Sudan - - 2.5 9.7
Swaziland - - 0.2 -
Tanzania - - 1.14
Tunisia 5.0 - - 3.4
Uganda - - 0.3 -
Zambia 17.5 - 3.0 1.5

* Not significant.
* Less than 50 thousand dollars.

1/ Two loans guaranteed by U.K. and one loan guaranteed jointly
by Kenya, Tanzania and Uganda.

Note: Figures in brackets indicate negative commitments resulting from
cancellations.



International Finance Corporation
Investment Commitments and Disbursements

By Region and Country
(Million U.S.$)

Net Commitmental' Net Disbursements-2' Repayments-

GRAND TOTAL 54.0 25.0 4.5

WESTERN HEMISPHERE 26.o 6.1 3.3

Argentina - (0.6) 0.6
Brazil 16.8 2.1 0.5
Chile - (0.9) 0.9
Colombia 2.5 1.3 0.5
Costa Rica - (0.1) 0.1
Ecuador - 2.0 -
Jamaica - (0-1) 0.1
Mexico 6.2 2.4 0.1
Peru - (0.5) 0.5
Venezuela 0.5 0.5 -

AFRICA 8.4 4.3 0.3

Ethiopia - 1.1 -
Kenya 2.9 -
Morocco 1.4 1.1
Senegal 3.5 0.8 -
Tunisia 0.6 0.3 0.3
Uganda -1.0

ASIA 134.5 9.7 0.6

India 0.9 1.6 0.1
Pakistan - 2.0 0.5
Malaysia 1.6 1.9 -
Philippines 12.0 4.2 -

EUROPE 5.1 _4.9 0.3

Greece 3.5 4.3
Spain 0.2 (0.3) 0.3
Turkey 1.4 0.9

1/ Commitments net of cancellations.
/ Disbursement net of repayments.

3/ Repayments to IFC and to participants for which IFC is acting
as paying agent.

Note: The figures in brackets indicate negative net disbursement
because oTrepayments.



International Development Association Credit Commitments
and Disbursements, by Region and Country, 1966

(million U. S. dollars)

Commitments Disbursements

GRAND TOTAL 456.9

WESTE 1 -ISPHERE 7.5 20.7

Bolivia 6.2
Chile -. 8
Colombia - 2.5
Costa Rica - 0.6
Ecuador - 0.1
El Salvador - 2.0
Honduras - 1.4
Nicaragua - 0.2
Paraguay 7.5 2.9

AFRICA 66.0 17.7

Botswana - 1.5
Burundi 1.1 0.1
Ethiopia 7.2 2.8
Kenya 7.0 2.8
Lesotho 4.1 0.8
alagasy 10.0 -

Malawi 0.5 0.1
Mali 9.1
Niger . 3.2
Nigeria -
Senegal 9.0 -
Sudan - 1.6
Tanzania 5.0 3.4
Tunisia 13.0 1.3

ASIA 368.6 216.5

India 305.5 154.2
Pakisi9n 63.2 62.1
China- (0.1) 0.2

EUROPE

Turkey 14.8  16.9

MIDDLE EAST 0.9

Jordan - 0.8
Syria 0.1

I/ The figure within brackets indicates a negative commitment
resulting from cancellation.
Note: The commitment figures are net of the following cancellations: China,
I I8,668.63; India $530,000.00; Korea, $7,076.13; Nicaragua $2,557.31;
Pakistan, $20,000,000.00; Turkey, $146,016.42.
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G. Kabmanoff

UNCTAD External Debt Request

Mr. Dell's request to you made over the telephone on June 6,
1967 in effect amounts to precisely the same thing as the request
previously made by him, to which you addressed yourself in your June 7
letter of reply on the matter. The fact that Philip Hayes made the
point that the Bank can easily comply with this request does not make
it any easier to do so. The fact of the matter is that the Bank can
coply, though only with a limited degree of accuracy and not "eay,
but rather at a significant cost in maxpower, and even more importantly,
there is a serious question as to whether the work is wrthhile.

I am attaching for your background information a copy of the
UETAD Secretariat paper to which Mr. Dell referred (The Outlook for
Debt Service, TD ,OFebruary 21, 1967). As you can see, what they
did was to project the future effect on the net flaw of capital to
developing countries of maintenance of the existing gross flor, and the
effect on the gross flow of maintenance of the existing net flao,
assuming present average terms of lending for calculation of the service
on future borrowing. It is the question of these present average terms
to which Mr. Dell's request is addressed. The UMCTAD Secretariat broke
lending down into five categories (officially guaranteed export credit,
unguaranteed export credit, official bilateral landing by DAC countries
loans from the socialist economies, and loans from multilateral sources$,
assumed a certain proportion for each type, and average terms for each
type (see Table 1, page 9, footnote k/). The Secretariat made a series
of calculations an this basis and then disaggregated the terms still more.
Instead of a single set of average terms for official bilateral lending by
DAC countries, it used four sets of termsl and instead of a single set of
terms for loans from multilateral sources, it broke that down into two
sets of terms (see Table 4, page 13, footnote A/). The effect of the
additional disaggregation is to raise the gross inflow projections from
$13.9 million to $14.2 million in 1970 and from $16.1 million to $16.8
million in 1975. It esus to me that these somewhat less than earth-
shaking differences are suggestive of the kinds of results that might
be expected from the refinement-by-disaggregation exercise that Mr. Hayes
is calln for. It already is crystal clear from the existing UMTAD
Secretariat paper that present terms must be eased substantially unless
the developed countries, in order to maintain the existing net flow, are
prepared to increase the gross flaw to an extent which is significantly
greater than would be the case on softer terms.

In any case, as was pointed out in our earlier analysis of this
request, we have data on the terms of loans for a recent periodfor only
some 65 to 48 countries, and not for the 96 countries that constitute the
universe of developing countries as used in the UNCTAD Secretariat report
(see Mrs. Paulson's m-erandum to Files of May 241, 1967 on UNCTAD Request
for Debt Data and Computations). We do not know how representative of the
universe of 96 is this sample of 48. In attempting to disaggregate terms
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for all of the 96 countries, we would have to make quite arbitrary assumptions
concerning terms for the countries outside of our sample. This would mean
even more vwrk than we had previously envisaged in evaluating Mr. Dell's
original request, and would yield a result which is still some distance
from being really accurate an the subject of the present terms of lending
to developing countries as a whole.

Furthermore, even if we were to disaggregate the terms for the
65 to 48 individual countries for which we have data, you will recall that

we previously estimated that this would not be feasible an a completely
disaggregated loan-by-loan basis because of the cost involved and the
impossiblity of meeting the UNOTAD Secretariat's time deadline of August 1,
1967 (see Mrs. Angel's maorandum to Files of Pay 24, 1967 on Processing of
Debt Information for UETAD). We did feel that it would be feasible to do
the work at a somewhat lesser degree of disaggregation, namely, by using
average term for each of the several categories that we use in our standard
debt tables (e.g., suppliers' credits, loans from individual bilateral
sources, loans from multilateral agencies, etc.). Howerr, I see no reason
for believing that this procedure would yield results any different from
those produced by the disaggregation of terms which has already been used
by the UNOTAD Secretariat.

To recapitulate, we can jude Mr. Dell's telephone request of
June 6 an the basis of the two criteria mentiAned in the pemultimate para-
graph of your letter to him of Jue 7: can our data support the analysis
requested by him? and is the analysis requested of sufficient importanoe
for us to undertake to prepare it? With respect to the first criterion,
we have data for only same 45 to 48 countries and would have to make
arbitrary assumptions concerning the remaining countries outside of this
samplel furthermore, the degree of disaggregation that we consider to be
feasible in relation to the time deadline and our epmnditure of resources,
is moat unlikely to yield results which are significantly different from
those already produced by the UWWTAD Secretariat. With respect to the
second criterion, it seems to me that the work that has already been done
by the Secretariat is quite sufficient U illustrate the need for a
substantial easing of terms in the provision of resources to developing
countries; it hardly seems necessary for the Bank to devote substantial
amounts of resources rely to introduce refinements in an attempt to
satisfy the intellectual curiosity of a member of one of the delegations
at an UVWTAD committee meeting.

Attachaents

ca Messrs. King, Leon, Tisnua, Mrs. Paulson, Mrs. Angel

KalmanoffsvIb1
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nined Submi

Letter fre Mr. hWlippe d - .

1. A eOw of Mr. FrVASOMM's 3*"tw On bekalf of Mr. Wods) to
Mr. Preblsm is atteaheL It dew not deal with the question raised In
Mr. do SeDS, letter.

2. As far as wo ku, the World Bak Grump does not have pr.44wts
or progr s whi k have been set vp for the parpose of extoodbIu
assistase to dqprsssed areas. Nommer, a vm*W of operations have
takai piase In areas whIh wold uauliIy as *depressed rso. tder the
dsflnitisn suggested by Wr. de ft s, sno as oCass per 11 fto

(iamnu in ItaV. No. details en thmee operations an be ebtalnd, if
yen thk ther an relevant to the sebjet.

3. It appews from esquiries that ezoept ter an spa1wrym-t study
made by Mr. GmillOt under Mr. Walstedt's diretion, fr NorbistZ&s Br*azil,

no epesftie rtqioal stedr of a depomssed area has been und ex+ak.
Studies Wk the regional transport stuw in India are not about
'dopressed' mra.

4. Of souree the Book is ammw of the problem of depressed areas
In developing seuntries and this question is In the minds of the staff in
pr#W,"rlg eemnami report. et different seounties.

5. I auggest that Mr. CosaUer =W also be onsulted on this qpestion.

V~hbabuyd

Cleared with Mr. Leon.
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?he "eeretariat't note on the operation and finaning of
buffer stocks is being carefully studied in the Fund. Our interest
is not based solely on the fact that the note contains reference. to
coaensatory finane, or to the 7und in connection with the pre-
finanoing of a buffer stook *c. It also reflects our wider conoern
with the probams of fostering the sustained economic growth of the
dmmloping countriss and, of course, with the attaiment of the Fund's
purposes, notablys "To facilitate the expansion and balanced growth
of international trade, and to contribute thereby to the promotion
and maintenance of high levels of aaplymnt and real ineom and to
the developmAb of the productive reircens of all mbrs as primary
objectives of economic policy." In our day to daq operations we
repeatedly have to help deal with problems arisg from imbersl
balance of payments difficulties that have ben caasod in purt, if
not entirely, by tlutouations in their earnings frca exports of
primary products, sciatd wit sharp changes in their prices. We
have, an a result, followed progress in the field of international
coamodity agrwemats with close attontan and, from our enerience
with the aftests of camiodity prio fluotuatio, the Fund's on.
pensatory fimn1en .aility was developed. Thee are, of curse,
aspects of the balance of psyrmnts problems of the primr exporting
countries thtt oannot be remedied by short tem financial assistane
alone.

Progress in establishing international onsodity agreammnts
has been slow and difficult for a variety of reasons, including
probleas of finanoe. We were, therefore, particularxy interested
to read the demouisan in the secretariat's note of sources for the
pre-financng of ary proposed buffer stocks s0 , and look forourd
to the more detailed anaLysis of the issues inolved thich will be
included in the fuller .tu4y to be presented to the second session of
the Conference. There are, as the note recognises, juridical
oonasiderations which do not allow the IMF directly to finance short-
term ian6odity stabiliaion schaws including buffer stocks.
However,0 the fudls policy and practices ooncerning the use of its
resouroe are kept under contiwxing review in order to wjdmdso
their he2pfulne to the Fundis member oountries, and we shall wish
to take into account relevant apects of the financing problems
involved in possible international onmadiVt agreemnte.



UNITED NATIONS q NATIONS UNIES

NEW YORK

TELEPHONE: PLAZA 4-1234

CABLE ADDRESS * UNATIONS, NEWYORK * ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

REF. NO. TDS 213(3) 2nd

Dear Mr. Hawkins,

Thank you for your letter of May 31. We shall

incorporate your suggestions in the final version of the

minutes.

With regards,

Yours sincerely,

V. K. Sastry
Chief
Trade Projections Section

Mr. E. K. Hawkins
Economic Department
International Bank for Reconstruction

and Development
1818 H Street, N. W.
Washington D. C. 20433
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June?7, 1967

Mr. Sitey Dell
Director, New Tak Office of UVWTAD
United Nations
New York, N.Y.

Doar Sid8

This is to WeOW to yeiw letter and iowlosures of May 8,
1967 and to the visit to the Bank of masws. Nassaro and Sastry an
May 22, 1967 ft eraing data 4 extermla, debt.

We have give oareful and deteled consideration to your
request, and, Wafrtunatel, find that we cannot oaply with it cc
the specificatins you have laid down. I list lator in this letter
what it is we am and will do. As we tried to make clear to your
representatives, we annt provide the ailnte detail os the individual
country external debte roquested without vielating our pledges of
omfidentiaity and so ir 1the ontnued flow of inf'mation
to us. On the other hand, the regional and global figures you
request *&root be built up fra the data an Individul ountries on a
sufficiently adequate basis for neeningful analysis of the sophisticated
type you are 004towlating.

We hope to be able to prepare for the New Delhi Session of
UNCTAD an updated and revised version of the report =m Extrnal )sdiUm
and Lmg-Tewm Public Debt, Past and Projected Amounts Outstanding,
Traasactions and Panrnenat 196-1975, (SC-149), which we issued on
October 1i, 1966. ms infowrmtion an atewnal indebtedness is also
cs+taIned in eir &aplirat Crediats SWr, and an analysis of recent
dev pmeni t and of the position of the developing euntries will
again be included in ow fcw thcoing amatl report for 1966-1967.
You also reselve our individual ocuntry senisto rqporta as well as
our regular campilatm of individual oantry etwnal debts that we
sut to our ftsitidte Diretoars.

I trust you ill appreciate that te nature of our external
db data and the basis an which they are provided to us are such that
ve oanot provide free s "ees to then. Under the aroumstances i



*ro Sidwr Dell -2- June 7, 1967

s"s to M that the mest effoctv way of procesding is for you to
ask us for whater analyses of the debt prob you feel you gad
and, if the data can suppwt sach analysis aW1 it is of sufficiant
mpatreaue we wrill ueirtake to pripare it.

I coct to be wiWig to you again shortly ms Wiat We
am do to meet the request yft mad. in oaw telpha. enoversation of
Jut. 6.

With best wisAbs.

An&w H. Kamarok
Direwtar

EcomJmics Department

Cleared with Messrs. Demuth and Friedman

cc: Messrs. Demuth, Friedman, King, Kalmanoff, Leon, Tieman, Eschenberg,
Mrs. Paulson

ANKamarck/GKalmanoff: vIb



June 5, 1967

Dear Dr. Prebisach

On behalf of Sr. oods I am writing to acknowledge
your letters of May 15 and enclosures, and to thank you
for inviting the International Bank for Reconstruction and
Development, the International Development Association and
the International Finance Corporation to be represented at
the second session of the Camittee on Manufactures and
the second session of the Group on Preferenoes, oinsnoing
in Geneva on July 4, 1967.

While we are very interested in thse imeetings I
regret to inform you that, owing to other comitmente, it
will not be possible for the Bank group to be represented
at than. I should appreciate it, however, if all docu-
mentation relating to these meetings could be sent to
Mr. 0. Kalmanoff of the Bankts Uconomics Department at
this address.

Since

Rioha Damth
Dir tor

Development Se ices Department

Dr. Raul Prebiech
Secretary -General
Vited Nations Conference

on Trade and Development
Palais des Nations
Geneva, Switserland

Cleared with and copy to Mr. Kalmanoff
Cleared with Mr. Raj
Copy to Mr. Steckhan

RHD ib



UNITED NATIONS CONFERENCE CONFRENCE DES NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE D@VELOPPEMENT

Villa Belfaggio
Menag io-Loveno
(CoVo Italia._

T4ifgraman : UNATIONS, GENNHE Patois des Nations

lax : 22.212 ou 22.344 OH - 1211 GENUVE 10

T616phone 346011 24000 M2000 2100

REF. No. 3 June

Dear Mr. Hoffman,

Thank you for your note with the
Lachmann Report, When I was a fortnight
ago in New York I had a long discussion
with de Seynes and Lachmann and told
them how mucki I appreciated this document,
in which also the legal problems are very
well presented, although I do not fully
agree with some of their views about
international law.

I was sorry not to have been able
to meet with 1r. ioods and yourself in
Washington, but Mr. Joods was, I think,
in India and I had to rush back to Europe.

Best regards,
Yours i erely,

D.U. Stikker

11r. Michael L. Hoffman,
Associate Director,
IBIRD, IDA,
Development Services Department,
1616 H Street N.a.,
Wdashington -D.C.
U. 3.A.
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FoRM No. d9 INTERNATIONAL BANK FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP JUN 9 1967

Name Room No.

Nn.-Kamerck 800

To Handle Note and File

Apnro priate Disposi ion Note and Return

Aporoval Prepare Reply
lomment Per Our Conversation

tFull Report Recommendation

Information Signature

1Initial Send On
Remarks

W uld you please draft a reply.

Fr twlrs rAecli.r.L



FORM No. 89 INTERNATIONAL BANK FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP June 6, 1967

Aame Room No.

Mr. Friedman

ITo Handle Note and File
::::]Appropriate Disposition Note and Return

IApproval Prepare Reply
omment Per Our Conversation

_ Full Report Recommendation
_ Information Signature
Initial Send On

Remarks

Please handle.

G.D. Woods

~~r A1



UNITED NATIONS NATIONS UNIES

NEW YORK

TELEPHONE: PLAZA 4.1234

CABLE ADDRESS - UNATIONS, NEWYORK - ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

OFFICE OF THE SECRETARY-GENERAL OF THE CONFERENCE

REF. NO.

TDS 241(4) 2 June 1967
Terms of Aid

Dear Mr. Woods,

I should like to thank you for the paper on
Rescheduling of External Debt which your staff
prepared for submission to the second session of the
Committee on Invisibles and Financing related to
Trade. This document (TD/B/C.3/37) proved to be a
very useful and concise treatment of a problem of
great interest to the Committee.

I am sure that the members of UNCTAD would
appreciate receiving in time for the second Conference
a similar paper incorporating the results of any
subsequent rescheduling or consolidation operations
which may have occurred. May I therefore suggest for
your consideration the possibility of presenting an
updated version of the same document to the second
Conference. In order that the document may be
distributed to delegations in good time I should be
grateful if any new information to be included ip the
Conference paper cou I be sent to Mr. Sidney Dell,.
Dirto e ork Office of' UNC'), by 1 September

9 7

Yours sincerely,

Raul Prebisch

Mr. George D. Woods
President, International Bank

for Reconstruction and Development
Washington D.C. 20433
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FORM No. 69 INTERNATIONAL BANK FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP June 8, 1967

Name Room No.

To Handle No nd File
A nro priate Disposit ion ote and Return
Aporoval Prepare Reply
omment Per Our Conversation

Full Report Recommendation
Information Signature
Initial Send On

Remarks

Please handle.

G.D. Woods

Fro'-
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JUN 8 REC'D

UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFZRENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

Te1egrammes : UNATIONS, GENIVE

TElex : 22.212 on 22.344 Palais des Nations
TElEphone: 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GEN9VE 10

REF. NO: TDO 280 second session 2 June 1967

Dear Mr. Woods,

I should like to draw your attention to the Agreed Statement of

the Problems of Development contained in Annex II of the Report of the

Committee on Invisibles and Financing related to Trade on its second

session (TD/B/ll8).

Section C of the Agreed Statement calls for further study of

difficulties of aid administration, following upon the preliminary

study which was contained in document TD/B/C.3/45. Particular

reference is made to differences between the various requirements which

donor countries and international and regional organizations find it

necessary to impose in the administration of their aid, as well as to

difficulties arising in the administration of aid programmes on the

part of some developing countries.

In order to identify more precisely the nature of the difficulties

referred to, I should be glad to receive from you any available

information concerning detailed requirements with respect to project

or programme aid. Where possible, it may be helpful if copies of

questionnaires or instruction sheets, or other similar documents, could

be provided.

I should be grateful if such information could be sent to me at

the New York Liaison Office of UNCTAD by 31 July 1967.

Yours sincerely,

Radil Prebisch
Secretary-General

Mr. G.D. Woods,
President,
International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 22433
USA Zi '
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Annex II

Annex II

AGREED STATEMENT OF THE PROBLEMS OF DEVELOPMENTV

Prefatory Note

1. In response to the request made by the Trade and Development Board

at its fourth session for comments, observations or recommendations

on the substance of the items on the draft provisional agenda of the

second Conference, the Committee has approved the attached statement

of the problems of development, in particular development finance,

and recommends it to the Trade and Development Board.

2. In the meantime, the Secretary-General of UNCTAD is invited, in

preparation for the Conference, to draw up an inventory of the reports,

studies and proposals already in hand and to arrange for whatever

studies may be most conducive, in the light of the attached statement,

to the formulation of proposals for achieving the objectives of UNCTAD,

in particular those dealing with the quantitative and qualitative aspects

of the financing of development in the light of the recommendations and

other provisions of the Final Act of the first Conference.

3. It recommends that the Secretary-General of UNCTAD should take into

consideration the pertinent recommendations included as annexes to the

Final Act of the first Conference, the studies and reports by expert

groups related to both the quantitative and qualitative aspects of

basic financing and the discussions on them, as well as any proposals

which may be submitted to him by Governments or by international bodies.

./ Also to be issued as document TD/B/119-TD/B/C.3/52.
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4. The statement deals with the questions falling under IV (a) and (b)

of the draft provisional agenda for the second Conference. Discussions

on the substance of items IV (c) and (d) (Supplementary financial

measures and compensatory financing) and IV (e) (Reform of the

international monetary system) have not yet reached the point at which

the Committee can submit agreed comments of substance on them. The

discussion on them is recorded in the report of the Committee. The

Committee has submitted separately a resolution on invisibles.

Agreed Statement

The volume, terms and conditions of development assistance

A. Internal resources and external assistance

1. It is appreciated that developing countries must and do bear the

main burden for financing their own development. In these circumstances

it is highly important that their national resources, financial and

others, be mobilized more effectively to this end. External aid can

promote development in developing countries not only by adding to the

resources at their disposal but also by helping them to mobilize and

to make more effective use of their own resources. In this connexion

it is very important that adequate attention be given not only to

industrialization but also to the development of agriculture and to

domestic production of food. It is a matter of concern that the flow

of financial resources from developed countries, in support of the

developing countries' efforts, has failed in recent years to keep pace

with the growth in the national incomes of the developed countries, even

though most developing countries could immediately put into effective

use a greater volume of external assistance.

2. The objective for developed countries should be to increase the

net flow of their development assistance in order to attain the UNCTAD

target as defined in the recommendations and other provisions of the

Final Act of the first Conference. Since development requires a
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continuous supply of external resources, the question arises of what

steps individual countries could take to ensure such continuity.

Continuing and intensified efforts should at the same time be made

by both developed and developing countries, working together to increase

the effectiveness of aid. It is hoped that the country studies currently

being carried out by the Secretariat would throw some light on the

factors relevant to economic development and the relation between the

rate of growth and the amount of aid received.

3. The second Conference will wish to examine the implications for

policy of the forthcoming studies of individual developing countries

which are being prepared by the Secretariat and the light which they

throw on the problems referred to above. These studies should take

account of alternative development targets, policies and standards

of effort, and external circumstances.

4. The Secretariat should give special attention to the preparation,

for submission to the appropriate bodies of UNCTAD, of documents

concerning various forms of aid through trade.

B. The terms of aid

5. The over-all terms of aid on development loans generally

remain too hard and the trend towards the softening of terms has

recently suffered certain setbacks. Grants have continued to decline

as a percentage of gross official disbursements and interest rates,

maturity and grace period of loans, which had softened during the

years 1962-64, hardened again on the average in 1965, completely

erasing the over-all progress that had been made in the preceding three

years. The over-all trend, however, cloaks variations between the

policies of individual countries.

6. Further efforts are required to soften the terms of aid generally,

and also to harmonize the terms of assistance given by various developed

countries to individual developing countries. With regard to the

general question of terms, it is desirable that developed countries

should, as appropriate, achieve the aims set out in General Assembly

resolution 2170 (XXI) relating to the rates of interest and period and
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conditions of repayment. With regard to the problem of harmonizing

terms for individual recipient countries or broad groups of recipient

countries, it is desirable that the developed countries undertake, in

co-operation with the IBRD or with the appropriate international

institutions, a joint effort to reduce the burden of existing

disparities in terms.

7. The Secretariat should further study the conditions of repayment

of debts, including, inter alia, repayment in local currency or in goods,

which are of interest to certain countries.

C. Difficulties of aid administration

8. For a number of reasons, developed countries and international and

regional organizations find it necessary to impose varying requirements

in the administration of their aid. These often create difficulties

for developing countries. Difficulties also arise in the administration

of aid programmes on the part of some developing countries. Most of

these problems are primarily a matter for consultation, bilateral or

otherwise. The Secretariat should extend its study of this problem,

with a view to arriving at recommendations as'to how international and

regional organizations and developed as well as developing countries

can co-operate in alleviating these problems. This might include the

provision of technical assistance by developed countries and such

organizations.

D. The tying of aid

9. The proportion of tied aid to the total volume of aid is increasing

for a variety of reasons.

10. The causes and effects of tied aid need to be further studied.

Tying restricts the developing countries' opportunities of benefiting

from the price and quality advantages which normally accrue from a free

choice of suppliers. This is particularly the case when restrictions

are imposed not only as to the source of procurement of the goods but also

as to the nature of the goods. Further, tying tends to reduce the real

value of aid inasmuch as the definition and the choice of projects and

of technology best suited to the requirements of the developing countries
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is limited. Some of these disadvantages may be mitigated if a country

has the freedom of recourse to several sources of procurement or to a

broad range of goods and services from one source. Furthermore, some

tied loans are used for reimbursing import payments relating to contracts

which have been obtained in open international competition.

11. Aid is frequently tied partly to protect the balance of payments

of donor countries and partly for other economic considerations, and

some countries find it easier to secure public support for programmes

of tied bilateral aid than for untied bilateral aid. In such cases

the tying of aid may be directly related to the level of aid.

12. The question of the role and the effects of tied aid including

those on international trade is an important one and requires detailed

study, in relation to terms, co-ordination and effectiveness of aid.

The Secretariat should continue its studies on the following aspects

of tied aid:

(i) the form of tied aid (by project, by commodity, and by source

of procurement);

(ii) the effects on the real value of aid from the standpoint of

countries which provide it and those which receive it;

(iii) an examination of alternative proposals for dealing with the

problem of tied aid.

These studies should be enlarged to cover, inter alia, the following

additional aspects:

(a) the proportion of tied aid to the total volume of aid;

(b) the implications of various measures and degrees of untying aid.

E. Problems of indebtedness

13. The indebtedness of developing countries, in particular their

mounting debt service obligations, is a matter of serious concern and

threatens to lead to a significant diminution of the net transfer of

resources. It has been estimated by the Secretariat that if the gross

flow of loans to developing countries were to continue at present rates,

and present average terms and conditions of assistance were maintained,

lending net of amortization and interest would become negative after

the year 1975.
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14. Further analysis of the whole question of indebtedness is required,

differentiating between the various types of debt involved. The debt

structure of individual countries and the seriousness of the conditions

of their debts and of their debt service obligations vary considerably.

Furthermore, the seriousness of a country's indebtedness cannot be

considered in isolation, but must be judged in relation to its

debt-servicing capacity, its external trade and its rate of growth.

The problem of indebtedness is also linked with the problems of terms

and volume of aid.

15. Because of the variations in the positions of individual countries,

the action to be taken must be determined on an ad hoc basis, taking

into account the special features of the country concerned. The problem

of external indebtedness has to be resolved both by softening the terms

of and improving the conditions of aid to developing countries as well

as by an effective utilization by developing countries of the aid they

receive. Developed countries should therefore help by softening the

terms and improving the conditions of the assistance while the

developing countries should also undertake a sound policy of debt

management. Where difficulties do arise the countries concerned should

stand ready to deal reasonably with them within the framework of the

appropriate forum in co-operation with international institutions involved.

16. There is a need to improve the statistical information with regard

to the debt burden of developing countries, including, to the extent

possible, unguaranteed commercial credits.

17. The Secretariat should carry out the further analysis mentioned

in paragraph 14 so that the second Conference will pursue the examination

of the different aspects of indebtedness.

F. Comercal cedit2/.
F. Commercial credits,- including suppliers' credits

18. The subject covers not only suppliers' credits but also long-term

financial guarantees and loans provided by Governments for commercial

purposes.

19. Commercial credits add to the flow of financial resources and can

play a useful role within certain limits. They are, however, no real

substitute for long-term development aid.

2/ Commercial credits having a duration of less than one year are
excluded from the scope of discussion of the present paper.
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20. Four main questions arise:

(i) to what extent should commercial credits be adapted to promote

development as well as trade?

(ii) how should its acceptance and use be controlled by both

recipients and lenders?

(iii) should the terms be softened, and what would be the implications

for both aid and trade?

(iv) should the question whether any new institutional arrangements

are needed to alleviate harmful developments in the field of

commercial credits be further studied?

21. It would be desirable for the UNCTAD secretariat to have further

information on both guaranteed and unguaranteed commercial credits.

It will be desirable to have a further report dealing with the questions

raised in discussions, including measures to promote the exports of

developing countries.

G. Private capital

22. The flow of private capital from developed to developing countries

can play an important role in so far as it in'creases the financial and

other resources available to developing countries. Private funds can

also make such contribution through the medium of multilateral

financial institutions.

23. It would be useful to continue to study the measures which

developed and developing countries could take to stimulate and promote

the flow of private capital to the developing countries, as well as

the measures which developing countries could take in relation to foreign

private capital. The multilateral investment insurance scheme presently

being studied within the IBRD is one of the means suggested for promoting

the flow of private capital to developing countries.

24. It was brought out during the discussions in the Committee that

private capital does raise certain problems. Some of these problems

can be solved if it can be ensured that foreign private capital is used

in a manner consistent with the promotion of national development. In

this connexion special attention should be devoted to an empirical study

of various effects of private capital investment both from the viewpoint

of the investors and the recipients.



June 2, 1967

Mr. W. R. Nalinowsky
Director, Division of Invisibles
United Nations Conference on Trade and Development
Palais des Nations
Geneva, Switserland

Dear Sir:

I have read in the Indian Press that UNCTAD was proposing to make

a study of the freight rates of International shipping companies. Could

you please indicate whether this report is correct, and if so what is the

status of this study.

Very truly yours,

Tillman Neuner
Asia Department

TNeuner:mm

IBRD/IDA/l.h.
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June 1, 1967

Dear Mr. do Seyneeu

sha asked me to acknowledge your letter
of Key 2the cooperation of the World Bank
group of institutions in .onnection with the economic
and social survey of depressed areas of the developing
countries which was requested by the United Nations
Conference on Trade and Devlopownt in its Final Act and
Report.

the request contained in your letter is presently
under consideration and I 9hall write to you again in
this connection shortly.

Sincerely y

Richa . th
Direc r

Development Pe ces Department

Mr. Philippe de Seynes
Under-Secretary

for Economic and Social Affairs
VAited Nttions, New York

cc: Mr. Consolo, Geneva
Mr. Steckhan

LPerinbam/bmb



IDA IBRD fC

FOR 06) 92 CORRESPONDENCE RECORD FORM
FROM DATED

.uno 1, 1967

Geneve

SUBJECT

Informal mating of 0oonoists in Geneva

Addressd an

REFERRETO 3 AT F CEJg? Up

------------ -----------------------



May 31, 1967

Mr. V.I. Sastry, Chief
Trade Projections
United Nations
New York, N.Y.

Dear Mr. Sastry,

Thank you for your letter of May 19, 1967, naclosing the
=official record of the meeting on Long-Term Economic Projections
held in New York in January. I have the following minor coaents
and suggestions.

Page 52 - There is a mix-mp on this page in so far as
statements are attributed to Mr. Carter and Mr. Holland,
which were made by myself. The second statement attributed
to Mr . Carter, together with the first sentence attibuted
to Mr. Holland should both be attributed to me. Similarly,
on page 53, the statement attributed to Mr. Holland should
be attributed to me.

One minor point for the record, on page (i) listing the
names of representatives, I would be grateful if you would list my
name as either MIr. R.K. Hawkins" or "Mr. Edward 1. Hawkins".

Yawrn sinceren

E.I. Hawkins
Economics Department

ERawkizAs/W
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NEW YORK

TELEPHONE: PLAZA 4-1234

CABLE ADDRESS * UNATIONS, NEWYORK * ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

REF. NO.

29.v.67

Mr. Paolo Leon
IBRD
Washington, D.C.

Dear "r. Leon

Just a brief line to thank you for your kind
and patient assistance Curing my virit to the Bank.
I have rareLy talked to so many alout so much in such
a short time.

Yours sincerely,

Goran Ohlin
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1nitial Send On
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In Mr. Woods's absence,you will wish to
handle.

M. Lee

Frr
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NEW YORK

CABLE ADDRESS - UNATIONS NEWYORK - ADREBSE TELEGRAPHICUE

REFERENCE: EC 312/2 (2) 26 May 1967

Dear Mr. Woods,

The United Nations Conference on Trade and Development in its
Final Act and Report called for an economic and social survey of
depressed areas of the developping countries. I am enclosing the
relevant extract from the Final Act and Report.

You will note that the survey is to be undertaken by "the
United Nations and the machinery energing from the United Nations
Conference on Trade, in consultation with other appropriate bodies."

It has been agreed that, as a first step in fulfilling this
request, we should make a reviw ' jork ar yur~irtke by the
rel ant international and regional or anisations, bearing u on the
purpose of te r u- on. picture5a
furt er recommendations may be made by the second UNCTAD Conference
or by ECOSOC in 1968.

It has been agreed, in consultation with UNCTAD that, for the
purposes of the preliminary report, the following interpretations of
the resolution will be made:

(a) A deprse area will be unders rer to a region
within a counti' has a significant economic
potential but where levels of income and living are
notably lower than in the other parts of the country
and growth has, over a considerable period of time,
been stagnant relative to other areas.

Mr. George D. Woods
President
International Bank for Reconstruction
and Development

1818 H Street, N.W.
Washington, D.C. 20433
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(b) A depressed area may also be a region that is formed
by parts of two or more countries: for example, much
of the Andean Region in South America.

(c) The resolution further refers to depressed areas
"which include several countries." It is felt
that this reference should be given a restricted
interpretation. A problem would obviously arise
if depressed areas were understood to include the
large geographical regions commonly identified as
"developing regions" by international bodies, such
as the Middle-East, Africa, South-East Asia, etc.
By such an interpretation work on depressed areas
would duplicate most of the international effort
for development. DePressed areas which include
severALcontries shoud t stood
to be limited to certain sub-contneni ,,as that
consitueM -di t _4pLoagi where
leve TMViniig are coi51c'uously low and where
common 'atTi n di Thus, it might be
possiblfe, forexample, to define the Saharan region
in Africa as a depressed area which includes several
countries in their totality and parts of other
countries.

The purpose of this letter is to invite your co-operation in
the preparation of the above-mentioned report for the second UNCTAD
Conference. Specifically, I should appreciate receiving from you a
statement of pro ects and ro rammes of the International Bank for
Reconstruction an eve opmen , the International Finance Corporation,
and the International Development Association, past, present and
time, that are concerned with depressed areas-dte fined as above :
It will be most helpful if you would indicate, to the extent possible:
(a) the specific areas in question, (b) the basis for their selection
as depressed areas, (c) their structure of production, resources and
trade, and the implications for these areas of improvement in the
present export pattern of national trade, (d) the nature of the research
or other relevant activity carried out by these Organisations, or under
their aegis, and (e) any appropriate conclusions and recomnendations



UNITED NATIONS " NATIONS UNIES

- 3 -

that seem to you to emerge from this work. In the event that such
projects and programmes have not been formulated, would you indicate
what lans, if any exist for research in regional planning in such
areas*

I should be grateful to receive this information by
1 september 19

Yours sincerely,

'Wlippe de Seynes
Under-Secretary for

Economic and Social Affairs
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ANNEX A.VI.5*

Economic and social survey of the depressed areas
of the developing countries

The Conference,

Considering:

(a) That the different degrees of development do not coincide with

the geographical division of the world, but occur over large regions

with similar characteristics,

(b) That there are depressed areas, in which living conditions are

incompatible with human dignity and with the technological progress

achieved in the world of today, and which include several countries

or parts of countries,

(c) That these areas, in view of the nature of the human, economic

and political problems affecting them, require special attention,

Recommends:

That the United Nations and the machinery emerging from the

United Nations Conference on Trade and Development, in consultation

with other appropriate bodies, should make an over-all economic and

social survey of the depressed areas of the developing world and that

special measures should be proposed, in accordance with the principles

and decisions that emerge from the Conference, to make possible immediate

action to secure a substantial improvement in the living-levels of the

population of these areas.

* Final Act of the United Nations Conference on Trade and Development

(Vol. I, United Nations publication 64.II.B.ll).



Mr. Osorge Kalmanaff YAW 26, 1967

Vinod Dhb4V

Material for UNCTAD's Annual Report

1. The UNCTAD Annual Report is on "Lip ntat1.on of the
R~e I a of the First Session of the United Nations Confrenee an
Tr.ad And Development." Resolutiou 19 (II) of ihe Truds and Developumt
Board invites the a-Used Agencias of the United Naions to ooopte
with the Secretary Gnmeal of UNOCTD in the preparataon of the Report. A
full statement of the Bank's policies and activities which appeared
relevant to the JNCTAD Annual Report was sent to Mr. Dell last year with
a covering letter from Mr. Console dated March 31, 1966. Mr. ?rebisch's
letter to Mr. Woods dated May 1, 1967, asks for "nw or additional inforum-
tion." Hence, repetition of last year's wau)mission to UNCTAD where new or
addit onal information does not appear, has been avoided.

2. Hr. Dell in a letter to Mr. Coneolo dated February 28, 1966,
specified that the UNCTAD request for InfosatiAn rtlated to the folloving
Geneva rwormndaoi

(1) acmuntion A. IV. 1 on Guidelines for International
COOPertOn,~ Paxrarvhs 2, 3 and 4.

(e~om-ndatiai A. IV. 2 on Growh and Aid, paragrapL 2.
3 e. A. IV. 4 on the Terms of Financing, notably

paragraph 11.
(4) Roommendation A. IT. 5 on the Probleis of Debt Service

in Developing Countries, paragraphs 1, 3 and 4.
(5) aesonadati A. IV. 12 an the Promotion of Private Foreign

Inventrmint in Developing Cotuntriou, paragraphz 7, 8 and 9.,
(6) Reomanation. A. IV. 13 an Needs of the Publio Sector in

the Tranufer of EJternal Reeource to Developing Countries, paragraph 4 II.
(7) eamundatin. A. IV. 14 on Suppliers' Credits and Credit

Insurance in Developed and Developing Countries.

Of thes, itaw (3) and (5) and parts of itemas (1) and (4) were
not done in the Econemcs Departument last year.

Attached are our notes on the World Bank Group's activities,
inaluding the itews not covered by as last year.

Attachments

VDhbey:yd
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or gbass as woll as ~as d*WAUl of invsred or guonte ro with

a widgna nwturitir sumdbW fbe ywa. r=Wgb daUa on sxagnw "modin

mad be subnitWe baf to tho MED ard the =Dn the prewet . A"t-+M
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the OED would present the data en current capital fluve and grants. The

CD would prepare tables showing time series of flowes broken dan by

(a) creditor and type, (b) crwitr and terns, (a) recipient and type and

(4) editor/reciptent and type. The Bank would proepor groups of tables

on (a) the external Z La dobt of Individual debtor countries, (b) the

external p!ivate debt of individual debtor ountries and (c) the external

lending of individual creditor cmtries. Projections of esatimated

eontraetual service payments in the future would be presented as a part of

each group. Same information trm the kapanded Reporting System would be

treated a sonfidential, other would be airoulated to the participants and

to the recipients of the World Bank Group's restricted decssents (including

International organisations). Informtion an past indebtedue of Individual

debtor ontries and analys"e of global indebtedness would not be restricted.

The World Bank has cloe cooperation in the field of external

debt statistics with the Inter American Development Bank. Discussions with

a viSr to cooaration on the Ins of the arrangements with the Inter

AMerican Development Bank are in progress with the African Development Bank

and are soon to start with the Asian Development Bank.

The Bak's Annual Report for 1965-66 contains a study of

Ohtavml Debt of Developing Gountries and Terms of Aid. While pointing

out the problams that have arisen because of the grwth of debt burdens,

it points out that this should net "be taken to mean that developing

aounatries cannat afford, and hence should avoid, any inerease in debt

servicing obligations. WhAl they continue to import capital froo abroad,



they an expect their debt servicing obligations to grow. What is most

important in this respect is that capital should be treated as a scarce

resource to be devoted to the most productive purposes, forming part of

a well-balanced program of sconomie dsialopment." Analysis of tors of

external public debt of 34 developing cotmtries over 1960-1964 is also

contained in the Report.

finncial ~ 3 "Industrialised countries and international
finanaial rshould undertake the necessary measures without
delay to provide for the corresponding financial assistance in accordance
with the criteria set forth in paragraph 1 above. Likswise the industrial-
ined countries, international institutions and the developing countries
thomelves should reduce to a minimm the ainistrative requirements and
formal procedures so as to facilitate the negotiations of external financial
assistance and make possible the timely use of such assistance;"

The ten criteria listed in paragraph 1 are:

(a) Financial assistance "should be directed, as far as
possible, to the forsulation and realisation of sectoral, regional, national
and multinational programesN.

The Bank's position an this has been stated in last year's

submission.

(b) Financial assistance to developing eountries should be
Increased "when, as a reult of circumstances beyond their control, there
is a dealine In external resoures available to them below the expected
levels required to sustain their programmed rates of investment and growth
of national inoose."

The World Bank Staff Study an Supplementary Financial Measures

presented to UNCTILD in December, 1965 is addressed specificaoy to this

proble. The study was considered by the Camittee on Invisibles and

Financing of UNCTAD in April 1966 which re o i- o to the Trade and

Development Board that an expert group of Governmental experts may be

set up. This Inter-governmental group has met twice in October 1966

and February 1967 and its interim report was discussed by the Camittee
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of Invisibles and Financing. The Bank staff smlitted six papers to

the group explaining and clarifying further the schme for supplementary

financial measures.

(a) International financial assistance should be generally
united with respeot to countries of p a uoment, *including markets
in the recipient and other developing countries."

No addition to the statement sent last year an this point is

necessary.

(d) "....* the channeling of .zternal resources, whenever
possible, and appropriate, through nltlateral institutions -- including
regional developent institutions."

In an address on Mltilateral and Bilateral Aid to the

International Parliamentary Conference on Devolopment Aid on April 7,

1967 Mr. George Woods noted that "without necessarily reducing bilateral

aid, the tendency is toward a greater reliance on multilateral organisa-

tions. This is partly a change in form. Even more, I hope, it is a change

of spirit, recognising a dmand that programs of assistance should achieve

.maxmm effectiveness as instruments for economic development ..... . The

growth of maltlateral assistance, I think, should be widely welcomed."

Mr. Woods has also wolomed the recently established regional

financing institutions in Africa and Asia and stated in his address to

the Economic and Social Council on Dacember 20, 1966, that "The World

Bank Group will always be ready to consider joint financing of well

conceived projects, regional or otherwise, that the regional banks bring

forward."

(a) International financial cooperation "mhould take into
a"Count the role of naunal develent institutions when requested by
the recipient country."



As pointed out last year, the International Finance Corporation

takes the lead in providing assistance to national development finance

mmnies or develbmwit banks. Six of the seve industrial loans

mad. by the Bank during 1966 want to such copanies. A loan of $25

millian was made to help five Columbian development finance c-panies

to most the foreign exohange costs of projects which they will finance.

Bank loans were aztended to development finance ompanies in Iran, murocco,

the Philippines and Turkey to augment their resources. In Tunisia the

Bank and IFC joined financial interests in Gereany, France, Italy, 8weden

and Tunisia in increasing the capital of a developent finance scpqny

etablished in 1959.

As of April 30, 1967 the World Bank group had committed a

total of 521.4 n1mon dollars to development finance companies in

developing countries.

World Bank Group's Assistance to
Je opins ne Onanies (miL31n dollars)

CuAsa of Apri 30

China, 19.9
Coldmbia 29.8
Niiopia 4.0
Greece 0.7
India 138.9
Iran 40.1
Israel 20.0
IwuV7 Coast 0.2
Liberia 0.2
MlaYsa 8.8
Morocco 34.0
Nigeria 1.4
Pakistan 109.3
Philippins "40.1
Spain 0.6
Thaland 2.7
Tnisia 5.6
Turkey 63.8
Vesq"U 1.3



(f) International financial cooperation "should take into
account, in establishing repayment terms and interest rates, the overall
repament capacity bf the borrowing country."

(g) International financial cooperation "should take into
account the possible need for financing local costs of projects of
prograom5 ".

No addition is required to last year's statement on both

those points.

() International financial cooperation "should promote
regional economic cooperation of developing countries and be coordinated
with their integration efforts."

The Bank's general support to regional economic integration of

developing countries was re-iterated in the comments on the UNCTAD report

on "Trade Expansion and Economic Integration Among Developing Countries"

sent by Mr. Friedman to Mr. Prebisch in a letter (January 19, 1967). A

copy of this letter is attached.

(i) and (j) These two criteria deal with short-6erm and
medium-term credits to developing countries. They plead for more long-
term financing "so as to limit the use of medium and short-term credit
to proportions compatible with the maintanance of (the) capacity to repay"
of developing countries. A study of the problems "created by international
disparities in the terms" of suppliers credits is requested.

These questions are considered in the Bank Study of Suppliers

Credits submitted to UNCGTD.

PSragwph 4 "Industrialised countries and regional and Unterna-
tional org a onzw should endeavor to increase the flow of the technical
assistance needed to accelerate the growth of developing countries, and
particularly of the least developed, to achieve the maximum efficiency in
the use of external resources. TheohniCal assistance should be tailored
to the requirements of each country."

In 1966, the Bank and the U. N. Developnent Programme (UNDP)

adopted new practices with the object of bringing about a better division

of work on project and sector feasibility studies. The UNDP, which is
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the chief source of grants for such studies, altered its pocedures in

such a way as to perwit, faster acti.n on applications of intmest to

the Word Bank Group. ?be Bnk decided that it woOld in future finanoe

such studies on a reimbursable basis, empt In the cave of studies

requiring external finanaing of not -. r% than $200,000, which it would

onti4zm to finance n a grant basis.

In 1966, the Bank helped to finance a nmber of projct ad

sector studies in tfoanistan, Congo, Idbaria and 1icaragua. Work

mS @ampleted on a revier of the Gesira Sch in the Sulan, a transport

survey In Kama, and a atutW of the N I C-aod Garo2a Road in the

Osseroons. Ihe Bank omtizuAed to act as 1seouti Agway for a nuaer of

project and eotor feaiMilty stndies financed by the TMP. TVo such

stuidies wvr oompleted, oe an part siltation at Bagkok and one on

logaelsti resoures in the State of ?Lnas Gerats in Brasl. The

semand part of a sta4 of the water and poier resoucea of Wwt Pakistan,

finaned by the Indus Basin & wand, is naring caqpletion.

The Bank aaftimed Its practice of sending qpnadve

manasU nissions to *eabr oountzies. Tim vaanet regainal misions

in Nairabi and Abiddu ocatimem to funation.

Th &e=Mro DsInweon Tnstitute ocapleted tea ywMrs in

Jsavuay 1966. Six indrd officials from mor than 90 countries have

pusticipated in variaous cowss conducted by the Mastitute.

The finde dwrated to technical assistance and related servio"

to nmoer countriee by the Back have increased from Iasw than $1 m tLicn

in 1960 to $65. mmlo in 965 and $8.3 million In 1966.
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Recmudation A. IV. 2s Growth and Aid

P 2 "The Coopetant international bodies, including
it ap a ,te continuing macnwy recammndd by this conference,
be veuained by economic situatims and policies and developmunt plans
of individual developing ountries in order to determine the feasibility
of rates of growth higher than those which have been experionood by most
countries individually during the past decade, and even higher than that
envisaged for the United Nations Development Decade, and to indicate
measures for developing and developed countries to take to achieve them.
It was recognizod that there is a need for coordination of these studies
by competent mahine-y within the United Nations;"

No addition to the statent submitted last year is required.

RecoMdation A. IV. Wi Terms of Finan!iL

"The International Bank for Reconstruction and Development in
the light of its experience in relation to countries for which there are
consortia and consultative groups or other appropriate bodies under the
aegis of the United Nations, should be encouraged, at the request of
developing ountries concerned, and where appropriate, to coordinate aid
in respect of individual countries or groups of countries, through
ensortia or regional or other suitable institutions where they exist.
These bodies should, at suitable regular intervals, review the Implanta.
tion of the above romendations with a view to s................. the
establishment of more onsistent terms and conditions and joint acton,
with a view to liberalising procuremnt procedures."

The Bank's Annal Report for 1965-66 contains a section on

Coordinating Development Assistance which discusses the Bank's role in

enauraging aid coordination. The report says that "The Bank's experienoe

has made clear that the mere wstuce of a meohaniam for meeting and

exchanging views among those interested in helping a particular country

will not automatically assure a larger flw of aid on better terms, nor

will it by itself lead to better coordination or use of what is made

available. The success of such groups in achieving their objective appears

to depend largely upon the effectiveness of various supporting activities,

vmax of which the Bank maet undertake in its role as organiser and chairman



of the groups." The Bank has organised three new Consultative Groups -

for Korea, Peru and Morocco. During 1966 the Bank also organised and

presided at meetings of countries interested in providing interim aid

to Ceylon.

The 6ak agreed to act as the adminatrator of the $23.4

million Nam Ngum Development Fund to construct a hydroelectric power

project in LAos with financing provided by Australia, Canada, Denmark,

Frane, Japan, the Netherlands, New Zealand and United States. Thailand

is providing cement valued at $1 million for which it will be repaid by

supplies of power from the project.

Recommendation A. IV. 5: Problems of Debt Service in Developing
Countries.

Pa rah 1 "Competent United Nations bodies and/or other
international inancial stitutions should stand ready, at the request of
any developing country, to review, in cooperation with the creditor countries
concerned, to external indebtedness of the developing country concerned,
where appropriate, with a view to securing agreement, if necessary, on the
rescheduling or consolidation of debt, with appropriate periods of grace and
amortisation and reasonable rates of interest;"

A report on international debt rescheduling activities was

conveyed to UNCTAD on January 12, 1967. A copy is attached.

Recommendation A. IV. 123 Promotion of Private Foreign Investment
Tn DefIlopig ountries

Par ra ph7 "The Conference requests the International Bank for
Reontruc on velopment to expedite its studies on investment
insurance, in consultation with Goverzments in both developing and developed
countries, and submit, by September 1965 at the latest, the result of its
studies and consultations to the United Nations."

A Bank study of the possible creation of a multilateral investment

guarantee scheme is in progress. At present, the Executive Directors of

the Bank, sitting as a Comittee of the Whole, are considering in a series
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of meetings, the first draft of articles of agreement for International

Investment Insurance Agency, prepared by the staff of the Bank as a basis

for discussion. A soand interim report an the progress of the study

was sent to the Secretary General of United Nations pursuant to the

request of the Conference on July 27, 1966. The report has been

published by the U. N. Trade and Develop-ent Board (TD/W98, TD/B/0.3/27,

18 August, 1966). A final report will be submitted upon the conclusion

of the study.

Paragra 8 "The Conference understands that the International
Bank for Reconst'ution and Developwent is examining the question of the
establishment of machinery for settlement of investment disputes. The
Conference requests the Internatimonal Bank for Reconstruction and Develop-
want to submit the result of its studies and consultations to the United
Nations.

The Convention of the Settlement of Investment Disputes between

States and Nationals of Other States entered into force on October 14,

1966, 30 dayo after ratification by twenty states. The Convention

established, under the auspies of the Bank, an International Centre

which will provide facilities for the voluntary settlement, by sonlula-

tion or arbitration, of disputes between governments and foreign investors.

The governing body of the Centre is an Administrative Council consisting

of one representative of each state party to the Convention. The President

of the World Bank is Chairman of the Council. The Council held its

first meeting early in 1967.

Paragraph 9 See paragraph 7 above.
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Rsoosiwakt.oi A. IT. 13. Needs of the Public Seotor in tb
T&Wwthr of 1CtArnlM R0ore to- DV1OTPI rOuntis

"Tntmatijal institutions, agencies, bodies, ete. and in
partioular finatwial institutions, should .meinavwr to assist without
discrimination the public sector of developing eumtrios in aorbne with
the dorlqmse1t plans of these ewtriss.w

As pintb out last yeur tU. ma3or part of f s assisttnhe to

2Alpeng aomntries tW the World Bank and Ik has been for tbo public

MotiM of these oomtIes. A ountqy b te n of EffttU Bank Loans

and IM ovsiito to d=tMizg mitfise as of Na ' 31, 1966 is givwn b$lw.

Table

ErfetvaLoanw and Croaits to Doveloping CMuntKUe
Hda/by ;ffw W-Or2 Eaik and Im of Debi fft-196b'

Total Bank LOans
Cauntry B wak LOWS: za TCr'6Fta M

-ghanitA - 3.5 3.5
A19wda 18.3 - 18-3
Argnmtina 117.6 117.6
Bolivia - 15.0 15.0
Brazil 236.3 236.3

M& 22.9 - 22.9
3uuMma - 1.1 1.1

04WIa 30.3 - 30.3
OIL1 103.3 19.0 122.3
Chin 39.4 13.1 52.5

C410"b a 34.6 19.5 364.1
osta ioa 38.0 5.5 43.5

q3p" 15.8 - 25.8
Fados 38.6 8.0 6.6

El salvador 30.0 8.0 38.0
Sbhitpia 44.9 20.7 65.6

If Ino1ann - m4s portucms.

b/ Includig $3.2 amitan of pro t PrIpaMOn l1ans and Cd.to
an fol .s: GuIera $1.7 illanj Pakistan 9.0 ; )lios YA1Ini $0.5 millian.
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3bwn Z ,.6 21.6
Cm.9 b6.9

uftf7.0 - 7.0
oulzm 1.7 - 1.7

HA 0.3 1.4
a23.6 . .

1ndiA 671.2
Iran 13h.2 - 1l.2
Iraq 23.0 23.0
IST"Ol 9. - 8.

Ju IOa 36.4 - VU
88.5 .5

rava-38.0 17.3 5.
- 14.0 14

manaZ 2.2 - 2.

uteria 4.3- .
saw -- 10.0 .

misa168.5 - .168 .C

omnitama - i4;7 6.7
wOTV= 58.5 11069.5

.samm 23.1 3.0 p6.7
Nger- 1.5 1.5
agaria 152.7 35.5 138.2

patan 303. 3o4.2 608.0
rm 2.9.?

NzPaagu 6. 17.1 24.0
Peu15.8 - 9-

Fi~ppin"s 122.4 -122.4
SierIon e 30n.6 3.6

Sngpoi 24.0 24.0
smma - 6.2 6.2

vpain 135.2 - 135.2
Budan - 92.413.0 5.

I/ BAni loaws gtuarsnte4d by Frwoe wwo mUatod as follouu:
Alerwa, 113.4 nillonin Gabo= wd CWOn(3rassavilU*), $6.9 N14rml

/vzritaia $-.6 miLlUon.

2/ xmaoa Tamna ad 17cand (Guatnr) - Nota AUrimn Gwssm
Sw-vic* Aithortty.
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Total Bank Loans

Bank Loans In Oredits and TIX MQIt

Tainn Arab Repub. - 8.5 8.5
TmsMaLa - 23.6 23.6
Thailand 190.0 - 190.0
TunLIK 11.6 13.0 29.6
Tukqr 37.7 80.6 118.3
U. A. 395- 39.5

120.6 120.6
a..513U -2.8 2.8
Btarana - 3.6 3.6
Ia*tho - 4.1 1.1
Uruguay 72.7 72.7
Vanezuela 219.7 219.7
YuIslavia 231.2 - 231.2

amb7ia 1
Total yM

w-e.--malat A.IV.14# Splers' Greaits and CredIt
insuranee in DRvelopd wn ping Cutis

The Wr1d Bank Staff Study on Supplier'Credits was trwnsmitt4d

to UOTAD on Jauary 20, 1967. The stuay follows the factual developments

regarding suppliw.'credits during the last decade and a half and drmas

lospone for the future froit such findings. The main onolusions are

(1) there has bew a dramatio incresse in the use of short and medium

tam sulierstaevdits during the postwar period. The outstanding debt

of developing aountries on account of suppliers' credits is estimated at

$6.5 to 7.0 billion of which ($5.4 billion represent total outstanding

pablio and publioly guaranteed credits), (2) the f1w of suppliers' credits

financed projects whish beonse of their nature r because of the amounts

Involwd, were in maoy caess not suitable for financing through the issue

of bond in capital markets abroad or through institutional lending,

I/ Loans guaranteed by the U. K. were allocated as follows (in
aillion dolas's)s Rhodesia, 14.5; Zambia, 7.2; fThdesia and Zarbia, 42.2;
Ketna, Tansania and Uganda, 0.1; iligeria, 19.4; Kerya, 9.73 Uganda, 0.1;
Qnana, 0.21 TrinIdAd and Tobago, 8.1; Sinpore, 14.7; *aianud, 2.3;
Mauritanra, 2.0; Malta, 0.03.



(3) in a umaber of oaes the projects finanmed by suppliers' Iredits d14

not imply the best .oo.an.o use of wamaible resures the Study found

"instances of .xcesoive indebtedne;al maturities not enewurato with

the life span of the investaent; cortain high hiddes moste of financing;

and distoritions in the importerst Jud nt of the pwiorty and

productivity of the investint." The study reemmonds (a) the system of

inowmation concerning suppliers' credits be improved so that on upto date

picture i4 availabe al all tlines, (b) for receiving countries, a centralisa'-

tion of the indebteonass data be introdaeed so that tiner umasures miy be

taken to avoid excessive indebtednesa bearing inappropriate repqat

terms, (o) oonerning creditor countries, the study suggests a new look

at suppliers' eredits so that they are viveod within the framsork of the

transfer of resources to developing eountris and treated acoordingly,

(d) ones additional information becames alilable further VOrk could be

undertaken, partioularly en two subjectes ea" studies in depth for

individual debtor comtries; and the introduction of joint financing in

which suppliers' and financial credits are eorbined with orld Bank Group

faixds for the inancing of a particular project.
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Rt 40. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. George Kalmanoff DATE: May 25, 1967

FROM: Arthur E. Tiemannl /

SUBJECT: UNCTAD request for debt data and computations

The attached memoranda for files by Mrs. Paulson and Mrs. Angel
provide an evaluation of the statistical and computer problems in provi-
ding the external debt data to meet the UNCTAD request. In summary, data
can be provided for each of the tables at a high cost in both manpower
and computer time. The data which can be provided must be aggregated to
a greater degree than requested because of unavailability of some figures
and confidentiality of others.

An additional factor to be considered is the timing of the
workload, based on the desired deadline. The initiation of the joint
IBRD-OECD reporting system will take place during the same period in which
the heavy UNCTAD workload will hit. Because of the technical nature of
this work, temporary personnel would be of little value. Consequently the
permanent staff would be required to bear the brunt of the workload.

It is recommended that the request be reviewed very carefully
in terms of its value to the Bank and the Bank's obligation to satisfy
such a request. Unless these criteria are met, the data should not be
provided. If it is decided that hsd7r
the data thUe qnd me ' s onf
memorandum and an effort should be made to extend the deadline by at
leaiTwo othis.

Attachments.
cc: Messrs. King

Leon
Mrs. Paulson
Mrs. Angel



)RM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: May 24, 1967

FROM: Huguette Angel

SUBJECT: Processing of debt information for UNCTAD.

On May 22, 1967, I attended two lengthy meetings with Messrs.
Massaro and Sastry from the UN and Mr. Kalmanoff and Mrs. Paulson of the
Bank to discuss the request made by Mr. Dell of the UN to Mr. Kamarck
(Memo of May 8, 1967) for Debt Processing.

To produce Tables 5 and 6, the following information need be
compiled from aternal debt tables for each of the 48 or so countries to
be included:

1. The flow of expected disbursements and service payments
on old debt for the years 1966-1975 for export credits
and for other public or publicly-guaranteed loans.

2. The disbursement figure for the year 1965 (or an average
1963-65) for export credits and other loans separately.

Estimated work: 2 man-weeks.

The calculations for Tables 5 and 6 could then be carried out
in one of three different ways:

1. In assuming that each one of the debts contracted in the
period 63-65 will have its equivalent in the period
66-75. This will involve a considerable amount of coding
and some programming,

Estimated work: 2 man-weeks (statistical assistant)
3 man-weeks )programmer)

Estimated computer cost: $1,000

2. Under same assumption as in 1, a projection of the debts
contracted in the period 63-65 (export credits and other
loans taken separately) will give a pattern of disburse-
ments and service payments that, we assume, is applicable
to the projection of the new loans to be incurred during
the period 1966-75.

Estimated work: 6 man-weeks (data processing technician)
3 man-weeks (statistical assistant)

Estimated cost: $1,000

The advantage of method 1 over method 2 is that debts the terms
of which would seem odd or undesirable could be omitted while others could
be entered in the calculations.
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3. The new lending will be assumed to follow the average
terms as computed for loans incurred in the period
1963-65 (or in the year 1965) and broken down by cate-
gories (i standard debt tables).

Estimated work: 2 man-weeks (statistical assistant)

Estimated cost: $800

Before giving an answer to Mr. Dell it seems to me that, besides
the time and cost involved (and the overall value of the study), another
factor should be taken into consideration. Whem Mr. Balassa applied for
published UN data to be processed for him or supplied him on tape or punch
card form, he was told that the material (not confidential) could not be
given him but the work could be done for him in two months time and at a
cost of $12,000. The Statistical Services Division ended up punching over
30,000 cardsand producing the tabulating on EAM equipment. At the present
time, Mr. Carter and Mr. Niebuhr (Memo to Mr. de Vries dated May 17, 1967)
plan to use someUN material (on tape or cards) to obtain some important
data for count 6 L'lding. Thus we should make sure that the cooperation
between both organizations in the field of statistics does not work only
one way.

HAngel/ms
cc: Messrs. Kalmanoff

Tiemann
Leon

Mrs. Paulson
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ASSOCIATION I RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: May 24, 1967

FROM: Helen W. Paulson 1)

SUBJECT: UNCTAD request for debt data and computations

On May 22 Mr. Kalmanoff, Mr. Leon, Mrs. Angel and I met with
Mr. Massaro and Mr. Sastry of UNCTAD concerning the request in Mr. Dell's
letter of May 8 to Mr. Kamarck. Following is a sumary of our discussion
on points which affect the External Debt Section and some general comments
on the request. (Also see my memorandum of May 20 to Mr. Leon).

There are three limitations to our ability to help UNCTAD on this
request:

1. Technical i.e. do we have the data and do we have the
techniques to complete the calculations.

2. Resources, manpower or financial, which we can allot
to the request.

3. Confidentiality

Most of the discussion concerned the technical aspects and I have
detailed our capabilities below. However, confidentiality very much affects
the resources angle. This is so because the confidentiality of the data
make it impossible to make available detailed data thus making it necessary
for the Bank to perform the calculations, if they are done at all, and give
the summarized results to UNCTAD.

Technical capacity

The UNCTAD people were under the impression that we had rather com-
plete data on the 96 countries listed in Table 1 of Report EC-149. I ex-
pressed our regret that the data for 96 countries had ever been assembled
since many of these countries do not report to the Bank on their debt and
the figures were derived from very fragmentary sources. I indicated that we
have data on debt outstanding and service payments for 1956-1965 (as required
in Tables 1-4 of the request) for a smaller number of countries and for only

o..rae few does it go back to 1956 since many countries started reporting much
later. I also pointed out that data on several large countries are missing
or have complications.

1. Argentina - earliest data is for 1964

2. Brazil - the Bank has only summary tables prepared by the
central bank. These give debt outstanding for several
past years but do not give other details necessary for
this purpose, such as terms of loans and suppliers? credits.

3. Indonesia - the Bank has absolutely no data.
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4. Ghana - we have just received the first data in several
years and it is not in proper form.

5. UAR - we have data for 1965 wnly and it is classified
as secret.

6. Turkey - not mentioned at the meeting but last good
report was as of end of 1964.

They said that they would like to receive whatever countries and
years we have. Since the meeting, I have tabulated the number of countries
available for the data required in Tables 1-5. The following table shows
the number of countries for which we have data of the type necessary for
this request.

Historical data Terms of loans Debt projections Having
Any Back to available as of Suppliers

Area years 1956 1963-1965 OnUy 1965 end 1965 credits

West. Hem. 19 10 16 18 18 16

So. Asia 3 3 3 3 3 2 /

Far East 7 2 5 6 6 5

Europe 6 2 5 5 5 4

Middle East 2 0 3 3 3 2

.frica / 12 6 13 13 13 8

Fotal 49 23 45 48 48 37

1 ne country which has suppliers credits does not report them.
2 East Africa Common Services Organizations is counted as a country.

I had indicated that we might be able to provide about 70 countries
for projection as of the end of 1965 but an examination of problems of indi-
vidual countries has eliminated several. Furthermore, the 70 included seve-
ral which started reporting after 1965. Mr. Leon raised the question of just
how representative the selection of countries might be and that an even
smaller sample might be more meaningful. Also different samples might be
representative of different characteristics.

Considerable time was spent on a discussion of the procedure for
Table 5. It was agreed that it would be best to use IBRD debt data wherever
possible but to use OECD data for grants.



Files - 3 - May 24, 1967

UNCTAD would like to use the terms of individual loans contracted
either in 1963-1965 or 1965 only in calculating the service on new debt in
Table 5. They are opposed to using average terms since projections made on
average terms do not produce the same results as individual terms. For
example, to take a simple case, if there are two loans, one with a 10-year
maturity and another with a 20-year, the average maturity is 15 years. If
the two loans are projected separately and then added together, the shape
of the future service payments would show high payments for 10 years and a
lower level for the next 10 years. If it were projected on the average
maturity, future payments would be about equal for 15 years with no payments
after that.

This led us to a consideration of three alternative methods:

1. Projection on the basis of average terms of debt contracted
either in 1963-1965 or in 1965 only. This is simpler than
the other methods because much work has already been done
by the Bank on average terms and the input for the computer
would be simpler.

2. Projection on the assumption that new lending will follow
the terms and proportions of the individual loans contracted
in 1963-1965 or in 1965 only.

3. Projection according to a pattern which would be established
by first projecting the loans contracted either in 1963-1965
or in 1965 only and getting a composite schedule. This
would produce the same result as method 2 but would have the
disadvantage of being very difficult to alter the components
if desired later on.

In a memorandum on this meeting, Mrs. Angel has elaborated on the
three mthods and the manpower and financial resources necessary for each.

As the request is stated, Tables 5 and 6 take account of disburse-
ments only but we pointed out that in working out the calculations it would
be necessary to take into account commitments for these reasons:

1. Service payments and debt outstanding on existing debt
include undisbursed commitments. Therefore, an extra line
in the table would have to show the estimated disbursements
on existing commitments.

2. Since terms of loans are for commitments and estimates of
disbursement depend on commitment, in projecting the ser-
vice and disbursements on new loans, commitments would
have to be estimated to provide the basis for these cal-
culations.
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Resources

On the matter of resources for this work, Mrs. Angel has covered
the requirements for Tables 5 and 6. Tables 1-4 would have to be co piled
by the External Debt Section and it is~ iited that it iuld reqire one
man iek. siderin this and the much greater requiremen outlined in
rs.Angelis memorand umte~ ~deakM21 ~6 h A uIst 1 boulde I J i i*ble to

mee -wl u t-u ffg~~~asTd essentilT operion;% work. However, Eli
een my experience on this kindrof job that it usually drags out far beyond

the time when you think it is completed. On this kind of compilation and
calculation, it is common to receive further requests for changes in terms,
composition of countries, assumptions and finally, after it has sat around
for months, for an up-dating and a complete re-do.

Confidentiality

Contrary to the impression which the UNCTAD people had, confiden-
tiality of debt data is not based on any permission or lack of it which we
receive from the debtor countries as to how we may use the data. I can re-
call only a couple of cases in which countries have imposed restrictions.
It is based rather on the Bank's attitude on what we consider proper dis-
closu as plaay6'i-TtcTh om p oThfti d acing
our sources -in :ioaa.Te Bk'rs atiudas b~6-een smewhat st i'ee
recenl -- because of the new system for creditor reporting which it has
entered with the OECD. The creditor countries are very sensitive about the
revelation of their data, especially data on future service payments and on
suppliers' credits. Even tho h confidential creditor data are not involved
in the UN2TAD re uest, we eel t'tiik~dito ' s'oi"i tid JTs

B eo
,ta. We do not at this time want to

do anything which would stake the confidence of the creditors in the Bank,
especially when the new system is just getting started.

With this as a background we can supply the following:

1. Tables 1 and 3 for about 18 individual countries.

2. Tables 2 and 4 by areas only.

3. Tables 5 and 6 by area only if UNCTAD does _Vthalculations.
HIe s in6,~T ibi e'M -4 t-V Wt-t6 work with aggregates, we
would have to do the calculations on an individual country
basis and then assemble them by areas.

HWPaulson/ms
cc: Messrs. King of

Kalmanoff
Tiemann
Leon

Mrs. Angel
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UNITED NATIONS NATIONS UNIES

NEW YORK

TELEPHONE. PLAZA 4.1234

CABLE ADDRESS - UNATIONS, NEWYORK - ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

REF. NO.

19 May 1967

Dear Mr. Hawkins,

..... Please find enclosed a copy of the minutes of the
Joint ESA/UNCTAD Consultative Group meeting held here
in New York from 24-27 January 1967. We very much
regret the delay in the preparation of these minutes
due to unavoidable circumstances.

We shall be glad to have your comments, if any,
so that we may incorporate them in the final report.

With regards,

Yours sincerely,

V. K. Sastry
Chief

Trade Projections

Mr. Ted Hawkins
Economics Department
International Bank for Reconstruction
and Development

1818 H Streeet NW
Washington, D.C. 20433
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Would you handle this, please, and

perhaps let Mr. Dell know that you

will be seeing Mr. Ohlin?

F rom
A.M. Kamarck



UNITED NATIONS g NATIONS UNIES

NEW YORK

TELEPHONE; PLAZA 4-1234

CABLE ADDRESS * UNATIONS, NEWYORK - ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

OFFICE OF THE SECRETARY-GENERAL OF THE CONFERENCE

REF. NO.

Consultants 17 May 1967

Dear Andy,

I am not sure whether I have mentioned to you that
(Professor Goran Ohlin has agreed to do a paper for the
STrade Conference on the financing of regional development
nder UNCTAD recommendation A.IV.10.

Professor Ohlin will be visiting us to discuss the
project and I should like him to spend some time in
Washington talking to people about his project.

I imagine that a good deal of thinking must have been
going on within the World Bank on the financing side of
regional development, and I wonder whether some appointments
could be set up for Professor Ohlin in this field. We have
tentatively asked Professor Ohlin to think about financing
requirements (both from indigenous and extra-regional sources)
in connexion with the following:-

(a) Infrastructure, particularly multinational
infrastructure such as transport, communications,
regional power facilities, etc.

(b) The development of agricultural and industrial
enterprise catering to region-wide markets

(c) Export financing for intra-regional trade. I
(d) The achievement of regional balance, i.e, the

provision of special resources for the least
developed countries

Mr. A. Kamarck, Director /...
Economics Department

International Bank for Reconstruction
and Development

1919 H Street NW
Washington D.C. 20433
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As regards (c), we are hoping to have a special study by
a separate consultant, and of course the World Bank is also
doing some work in this area, and I therefore do not expect
Professor Ohlin to go into this aspect at any length. In
connexion with (b), we have asked Professor Ohlin to consider
the important subsidiary question of monopoly that arises where
countries seek to ensure specialization by limiting the
establishment of competing enterprises, as in the case of the
Central American "integrated industries" approach, and the
Kampala Agreement in the case of East Africa.

The question of regional balance is particularly important,
and we are asking Professor Ohlin to give some thought to the
possibility of providing special financial resources for the
encouragement of an adequate rate of economic growth in the
least developed members of a regional grouping.

There are, of course, a number of institutional aspects
of these problems, such as how to distinguish the respective
roles in these matters of national and international lending
agencies, including the regional development banks. For all
of these agencies the question arises how far it is feasible or
desirable for them to use the leverage of their lending to

promote regional co-operation, and the extent to which it might
be possible to tie financing and trade liberalization together,
bearing in mind that the lending institutions have no direct

competence or jurisdiction with respect to the lifting of trade
restrictions.

I shall suggest to Professor Ohlin that he spend 22-25 May

in Washington talking to people in AID, the World Bank and the
'Inter-American Development Bank, and perhaps the World Bank
appointments could be set up, if this is convenient, on Tuesday
23 May.

With best personal regards,

Yours sincerely,

S. Dell, Director
New York Office of UNCTAD



UNITED NATIONS CONFERENCE CONFERENC tS NATIONS UNIES
ON TRADE AND DEVELOPMENT SU E MERCE ET LE DEVELOPPEMENT

Villa Belfaggio
Menaggio-Loveno
(Como) Italia

T6ldgrammes : UNATIONS, GENVE Palais des Nations

TMeax : 22.212 ou 22.344 CH - 1211 GEN$VE 10

T616phone: 346011 334000 332000 331000

REF. No.16 May 1967
REF. No.:

Dear Mr. Uoffman,

Tpnk you very much for your letter of
4 Mayyreferring me to the DAC study : "Pilot
Survey on Technical Assistance extended by
Private Enterprise". It so happened that a few
days after receiving your letter, I was in Paris
and was able to obtain a copy of the study from
Thorpe. It looks interesting indeed and I am
looking forward to having a closer lobk at it
and to discussing it with Kristensen and Thorpe,
when I return to Paris early in June.

With best wishes,

Sincerel,

D.U. Stikker

Mr. Michael L. Hoffman,
Associate Director,
Development Services Department,
I.B.R. D., I.D.A.,
1818 H Street, N.W,
Washington D.C.,
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UNITED NATIONS NA TIONS UNIES

CONFERENCE ON TRADE AND CONFlRENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

T616grammes : UNATIONS, GENPVE

T6iex : 22.212 ou 22.344 Palais des Nations

T16phone : 3460 11 334000 33 2000 33 10 00 1211 GENtVE 10

REF. NO: TDO 260 second session 15 May 1967
TDO 262 second session

Dear Mr. Woods,

I have pleasure in sending herewith the notification concerning

the forthcoming second sessions of the Committee on Manufactures

and of the Group on Preferences. This notification is given in

accordance with rule 6 of the rules of procedure of the Committee

on Manufactures.

Yours sincerely,

Raul Prebish
Secretary-General

Mr. G.D. Woods
President
International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 20433
U.S.A.
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

TDO 260 second session
TDO 262 second session

NOTIFICATION

Committee on Manufactures
second session, and Group on Preferences,

second session, Geneva, 4 July 1967

The Secretary-General of UNCTAD has the honour to refer to

decision 35 (S-II) on the calendar of UNCTAD meetings for 1967

adopted by the Trade and Development Board at its second special

session held in New York on 21 December 1966 (TD/B/113, Annex) and

to state that, in pursuance of that decision, the Committee on

Manufactures will hold its second session in Geneva from 4 to 21

July 1967.

In accordance with the same decision of the Board, the Group

on Preferences will hold its second session in Geneva from 4 to 14

July 1967.

The second session of the Committee on Manufactures will open

at the Palais des Nations at 11 a.m. on Tuesday, 4 July 1967.

Provision has been made for the Group on Preferences to meet

simultaneously with the Committee, and its second session will

open at the Palais des Nations at 3 p.m. on Tuesday, 4 July 1967.

The list of members of the Committee on Manufactures, as

constituted after the elections which took place at the fourth

..... session of the Board, is enclosed, together with a list of the

members of the Group on Preferences.

In a note prepared by the UNCTAD secretariat (TD/B/C.2/23), it

is suggested that the Committee may wish to revise the provisional

agenda for its second session 'see TD/B/69-TD/B/C.2/14, paragraph 52)
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in order to enable it to focus primary attention on its task of

assisting the Trade and Development Board in the preparation of the

second session of the Conference (see A/6315/Rev.1, Part Two,

paragraphs 46 and 72). The Committee may also wish to take into

account General Assembly resolution 2206 (XXI) of 17 December 1966

concerning the second session of the Conference. The note

consequently contains, besides the approved provisional agenda for

the Committee's second session, a proposed revised provisional

agenda together with appropriate annotations. The Group on

Preferences at its second session will no doubt wish to continue

consideration of the main item on the agenda adopted at its first

session, namely, the question of the granting and extension of

preferences in favour of developing countries. A provisional agenda,

reproducing the agenda adopted by the Group at its first session,

will be issued as document TD/B/C.2/AC.1/6.

Governments of members of the Committee on Manufactures and of

the Group on Preferences are hereby requested, under rule 17 of the

Committee's rules of procedure, to submit to the Secretary-General

of UNCTAD, by 23 June 1967 if possible, the credentials of the

representatives and the names of alternate representatives and

advisers who will participate in the above session.

Governments of members of the Conference not members of the

Committee on Manufactures or of the Group on Preferences which wish

to attend the sessions as observers are hereby requested to inform

the Secretary-General of UNCTAD, by 23 June 1967 if possible, of the

names of the representatives designated for that purpose.

Executive heads of the specialized agencies, the International

Atomic Energy Agency, and of the intergovernmental bodies which wish

to participate in the sessions under rule 77 of the rules of procedure

of the Committee on Manufactures are requested to inform the

Secretary-General of UNCTAD, by 23 June 1967 if possible, of the

names of their representatives designated to that effect.
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Executive heads of non-governmental organizations which wish

to designate representatives to attend the sessions as observers

under rule 78 of the rules of procedure of the Committee on

Manufactures are requested to inform the Secretary-General of

UNCTAD, by 23 June 1967 if possible, of the names of their

representatives.

15 May 1967
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CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

EXTRACT
A/6315Rev.1, Part Two
Annex D

Committee on Manufactures

Term of office Term of office

Membership expires on Membership expires on

1967 31 December 1967 31 December

Argentina 1967 Jamaica 1968

Austria 1967 Japan 1969

Belgium 1969 Madagascar 1969

Brazil 1968 Mexico 1967

Bulgaria 1967 Morocco 1968

Canada 1968 Netherlands 1967

Chile 1969 Nigeria 1968

China 1968 Pakistan 1967

Congo (Democratic Philippines 1967

Republic of) 1969 Poland 1968

Czechoslovakia 1969 Republic of Korea 1969

Denmark 1967 Spain 1969
Federal Republic of Switzerland 1968

Germany 1969 Swia 1968

Finland 1968 Syria 1967

France 1967 Trinidad and Tobago 1969

Ghana 1967 Uganda 1969

Union of Soviet Socialist
Greece 1967 Republics 1969

Guatemala 1967 United Arab Republic 1969

Guinea 1968 United Kingdom of Great

Hungary 1968 Britain and Northern

India 1967 Ireland 1969

United Republic of
Israel 1968 Tanzania 1968

Italy 1968 United States of America 1968

Ivory Coast 1969 Yugoslavia 1967
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Australia Madagascar

Belgium Nigeria

Brazil Pakistan
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Federal Republic Syria
of Germany Uganda

France Union of Soviet
Ghana Socialist Republics

Guatemala United Arab Republic

Hungary United Kingdom of Great Britain

India and Northern Ireland

Israel United States of America

Italy Uruguay
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONF9RENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

Tidgrammes : UNATIONS, GEN9VE
Telex : 22.212 ou 22.344 Palais des Nations

T616phone : 3460 11 334000 33 2000 33 1000 1211 GEN9VE 10

REF. NO: TDO 260 second session 15 May 1967
TDO 262 second session

Dear Mr. Woods,

I have pleasure in sending herewith the notification concerning

the forthcoming second sessions of the Committee on Manufactures

and of the Group on Preferences. This notification is given in

accordance with rule 6 of the rules of procedure of the Committee

on Manufactures.

Yours sincerely,

Raul Prebish
Secretary-General

Mr. G.D. Woods
President
International Finance Corporation
1818 H Street, N.W.
Washington, D.C. 20433
U.S.A.
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

TDO 260 second session
TDO 262 second session

NOTIFICATION

Committee on Manufactures
second session, and Group on Preferences,

second session, Geneva, 4 July 1967

The Secretary-General of UNCTAD has the honour to refer to

decision 35 (S-II) on the calendar of UNCTAD meetings for 1967

adopted by the Trade and Development Board at its second special

session held in New York on 21 December 1966 (TD/B/113, Annex) and

to state that, in pursuance of that decision, .the Committee on

Manufactures will hold its second session in Geneva from 4 to 21

July 1967.

In accordance with the same decision of the Board, the Group

on Preferences will hold its second session in Geneva from 4 to 14

The second session of the Committee on Manufactures will open

at the Palais des Nations at 11 a.m. on Tuesday, 4 July 1967.

Provision has been made for the Group on Preferences to meet

simultaneously with the Committee, and its second session will

open at the Palais des Nations at 3 p.m. on Tuesday, 4 July 1967.

The list of members of the Committee on Manufactures, as

constituted after the elections which took place at the fourth

..... session of the Board, is enclosed, together with a list of the

members of the Group on Preferences.

In a note prepared by the UNCTAD secretariat (TD/B/C.2/23), it

is suggested that the Committee may wish to revise the provisional

agenda for its second session 'see TD/B/69-TD/B/C.2/14, paragraph 52)
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in order to enable it to focus primary attention on its task of

assisting the Trade and Development Board in the preparation of the

second session of the Conference (see A/6315/Rev.1, Part Two,

paragraphs 46 and 72). The Committee may also wish to take into

account General Assembly resolution 2206 (XXI) of 17 December 1966

concerning the second session of the Conference. The note

consequently contains, besides the approved provisional agenda for

the Committee's second session, a proposed revised provisional

agenda together with appropriate annotations. The Group on

Preferences at its second session will no doubt wish to continue

consideration of the main item on the agenda adopted at its first

session, namely, the question of the granting and extension of

preferences in favour of developing countries. A provisional agenda,

reproducing the agenda adopted by the Group at its first session,

will be issued as document TD/B/C.2/AC.1/6.

Governments of members of the Committee on Manufactures and of

the Group on Preferences are hereby requested, under rule 17 of the

Committee's rules of procedure, to submit to the Secretary-General

of UNCTAD, by 23 June 1967 if possible, the credentials of the

representatives and the names of alternate representatives and

advisers who will participate in the above session.

Governments of members of the Conference not members of the

Committee on Manufactures or of the Group on Preferences which wish

to attend the sessions as observers are hereby requested to inform

the Secretary-General of UNCTAD, by 23 June 1967 if possible, of the

names of the representatives designated for that purpose.

Executive heads of the specialized agencies, the International

Atomic Energy Agency, and of the intergovernmental bodies which wish

to participate in the sessions under rule 77 of the rules of procedure

of the Committee on Manufactures are requested to inform the

Secretary-General of UNCTAD, by 23 June 1967 if possible, of the

names of their representatives designated to that effect.
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Executive heads of non-governmental organizations which wish

to designate representatives to attend the sessions as observers

under rule 78 of the rules of procedure of the Committee on

Manufactures are requested to inform the Secretary-General of

UNCTAD, by 23 June 1967 if possible, of the names of their

representatives.

15 May 1967



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

EXTRACT
A/6315/Rev.1, Part Two
Annex D

Committee on Manufactures

Term of office Term of office

Membership expires on Membership expires on

1967 31 December 1967 31 December

Argentina 1967 Jamaica 1968

Austria 1967 Japan 1969

Belgium 1969 Madagascar 1969

Brazil 1968 Mexico 1967

Bulgaria 1967 Morocco 1968

Canada 1968 Netherlands 1967

Chile 1969 Nigeria 1968

China 1968 Pakistan 1967

Congo (Democratic Philippines 1967

Republic of) 1969 Poland 1968

Czechoslovakia 1969 Republic of Korea 1969
Denmark 1967 Spain 1969
Federal Republic of Switzerland 1968

Germany 1969 Swia 1968

Finland 1968 Syria 1967

France 1967 Trinidad and Tobago 1969

Ghana 1967 Uganda 1969

Union of Soviet Socialist
Greece 1967 Republics 1969
Guatemala 1967 United Arab Republic 1969

Guinea 1968 United Kingdom of Great
Hungary 1968 Britain and Northern

India 1967 Ireland 1969

United Republic of
Israel 1968 Tanzania 1968

Italy 1968 United States of America 1968

Ivory Coast 1969 Yugoslavia 1967



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

EXTRACT
TD/B/C.2/5
paragraph 6

Membership of the Group on Preferences

Algeria Jamaica

Argentina Japan

Australia Madagascar

Belgium Nigeria

Brazil Pakistan

Canada Philippines

Chile Poland

Czechoslovakia Senegal

Denmark Switzerland

Federal Republic Syria
of Germany Uganda

France Union of Soviet
Ghana Socialist Republics

Guatemala United Arab Republic

Hungary United Kingdom of Great Britain

India and Northern Ireland

Israel United States of America

Italy Uruguay

Yugoslavia
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFtRENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

Ti16grammes : UNATIONS, GENtVE
T61ex : 22.212 ou 22.344 Palais des Nations
T61iphone : 3460 11 3340 00 33 2000 33 1000 1211 GENPVE 10

REF. NO: TDO 260 second session 15 May 1967
TDO 262 second session

Dear Mr. Woods,

I have pleasure in sending herewith the notification concerning

the forthcoming second sessions of the Committee on Manufactures

and of the Group on Preferences. This notification is given in

accordance with rule 6 of the rules of procedure of the Committee

on Manufactures.

Yours sincerely,

Raul Prebish
Secretary-General

Mr. G.D. Woods
President
International Development Association
1818 H Street, N.W.
Washington, D.C. 20433
U.S.A.
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

TDO 260 second session
TDO 262 second session

NOTIFICATION

Committee on Manufactures
second session, and Group on Preferences,

second session, Geneva, 4 July 1967

The Secretary-General of UNCTAD has the honour to refer to

decision 35 (S-II) on the calendar of UNCTAD meetings for 1967

adopted by the Trade and Development Board at its second special

session held in New York on 21 December 1966 (TD/B/113, Annex) and

to state that, in pursuance of that decision, .the Committee on

Manufactures will hold its second session in Geneva from 4 to 21

July 1967.

In accordance with the same decision of the Board, the Group

on Preferences will hold its second session in Geneva from 4 to 14

July 1967.

The second session of the Committee on Manufactures will open

at the Palais des Nations at 11 a.m. on Tuesday, 4 July 1967.

Provision has been made for the Group on Preferences to meet

simultaneously with the Committee, and its second session will

open at the Palais des Nations at 3 p.m. on Tuesday, 4 July 1967.

The list of members of the Committee on Manufactures, as

constituted after the elections which took place at the fourth

..... session of the Board, is enclosed, together with a list of the

members of the Group on Preferences.

In a note prepared by the UNCTAD secretariat (TD/B/C.2/23), it

is suggested that the Committee may wish to revise the provisional

agenda for its second session 'see TD/B/69-TD/B/C.2/14, paragraph 52)
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in order to enable it to focus primary attention on its task of

assisting the Trade and Development Board in the preparation of the

second session of the Conference (see A/6315/Rev.1, Part Two,

paragraphs 46 and 72). The Committee may also wish to take into

account General Assembly resolution 2206 (XXI) of 17 December 1966

concerning the second session of the Conference. The note

consequently contains, besides the approved provisional agenda for

the Committee's second session, a proposed revised provisional

agenda together with appropriate annotations. The Group on

Preferences at its second session will no doubt wish to continue

consideration of the main item on the agenda adopted at its first

session, namely, the question of the granting and extension of

preferences in favour of developing countries. A provisional agenda,

reproducing the agenda adopted by the Group at its first session,

will be issued as document TD/B/C.2/AC.1/6.

Governments of members of the Committee on Manufactures and of

the Group on Preferences are hereby requested, under rule 17 of the

Committee's rules of procedure, to submit to the Secretary-General

of UNCTAD, by 23 June 1967 if possible, the credentials of the

representatives and the names of alternate representatives and

advisers who will participate in the above session.

Governments of members of the Conference not members of the

Committee on Manufactures or of the Group on Preferences which wish

to attend the sessions as observers are hereby requested to inform

the Secretary-General of UNCTAD, by 23 June 1967 if possible, of the

names of the representatives designated for that purpose.

Executive heads of the specialized agencies, the International

Atomic Energy Agency, and of the intergovernmental bodies which wish

to participate in the sessions under rule 77 of the rules of procedure

of the Committee on Manufactures are requested to inform the

Secretary-General of UNCTAD, by 23 June 1967 if possible, of the

names of their representatives designated to that effect.
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Executive heads of non-governmental organizations which wish

to designate representatives to attend the sessions as observers

under rule 78 of the rules of procedure of the Committee on

Manufactures are requested to inform the Secretary-General of

UNCTAD, by 23 June 1967 if possible, of the names of their

representatives.

15 May 1967



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE DEVELOPPEMENT

EXTRACT
A/631VRev.1, Part Two
Annex D

Committee on Manufactures

Term of office Term of office

Membership expires on Membership expires on
1967 31 December 1967 31 December

Argentina 1967 Jamaica 1968

Austria 1967 Japan 1969

Belgium 1969 Madagascar 1969

Brazil 1968 Mexico 1967

Bulgaria 1967 Morocco 1968

Canada 1968 Netherlands 1967

Chile 1969 Nigeria 1968

China 1968 Pakistan 1967

Congo (Democratic Philippines 1967

Republic of) 1969 Poland 1968

Czechoslovakia 1969 Republic of Korea 1969
Denmark 1967 Spain 1969
Federal Republic of Switzerland 1968

Germany 1969 Swia 1967

Finland 1968 Syria 1967

France 1967 Trinidad and Tobago 1969

Ghana 1967 Uganda 1969

Union of Soviet Socialist
Greece 1967 Republics 1969

Guatemala 1967 United Arab Republic 1969

Guinea 1968 United Kingdom of Great
Hungary 1968 Britain and Northern

India 1967 Ireland 1969

Israel 1968 United Republic of
Tanzania 1968

Italy 1968 United States of America 1968

Ivory Coast 1969 Yugoslavia 1967
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CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

EXTRACT
TD/B/C.2/5
paragraph 6

Membership of the Group on Preferences

Algeria Jamaica

Argentina Japan

Australia Madagascar

Belgium Nigeria

Brazil Pakistan

Canada Philippines

Chile Poland

Czechoslovakia Senegal

Denmark Switzerland

Federal Republic Syria
of Germany Uganda

France Union of Soviet
Ghana Socialist Republics

Guatemala United Arab Republic

Hungary United Kingdom of Great Britain

India and Northern Ireland

Israel United States of America

Italy Uruguay

Yugoslavia
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FORM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. George Kalmanoff DATE: May 8, 1967

FROM: Attila Karaosmanoglu 4 1

SUBJECT: IBRD paper on reschedule or consolidation of External Debt.

In view of the note by the Belgian Permanent Delegation to the

U.N., addressed to the Secretariat of UNCTAD Committee on Invisibles 
and

Financing related to Trade dated April 5, 1967, we have to ask UNCTAD for

the issuance of a corrigendum deleting the word "Belgium" in the document

TD/B/C.3/37 English version, page 4,, paragraph 9, line 3 and in French

version page 4, paragraph 9, line 4.

A.Karaosmanoglu/ega

cc: Mr. Leon



UNITED NATIONS NATIONS UNIESY

NEW YORK

TELEPHONE: PLAZA 4-1234

CABLE ADDRESS * UNATIONS, NEWYORK - ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

REF. NO.

TDS 241(4)
Debt Servicing 8 may 1967

Dear Andy:

At our last meeting, I understood you to say that although the World Bank

could not make available to us the basic data on debt service and commercial

credits you would be in a position to do certain processing of the data for

us if we could indicate precisely what we wanted.

I am enclosing herewith a set of tables which we should, if possible, like

to have completed.

As you will see, Tables 5 and 6 relate to the annual net transfer correspond-

ing to a given gross inflow, and the annual gross inflow required to maintain a

given net inflow respectively. We shall, in due course also want to obtain an

estimate of the projected gross inflow required to finance the trade gap in 1975.

However, since we do not yet have our completed estimates of the 1975 trade gaps,

we shall not be able to ask for this particular table until later on.

There are some minor discrepancies between your geographical classification

and ours (for example, we include U.A.R. in Africa) and I take it that it would

be possible for you to give us the regional totals in line with the geographical

classification that we use for other purposes.

I hope to call you on Friday to obtain your reaction to these tables, and

also, if possible, to arrange for one of our people to come down to discuss the

programming of the debt service projections.

With kindest regards.

Yours sincerely,

S. De irector
New York Office of UNCTAD

Enclosures

Mr. A. Kamarck, Director
Economics Department
International Bank for Reconstruction
and Development

Washington, D.C. 20433
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Table 1: ESTIMATED EXTERNAL MEDIUM- AND LONG-TERM PUBLIC DEBT
OUTSTANDING (INCLUDING UNDISBURSED) OF 96 DEVELOPING

COUNTRIES BY AREA AND BY COUNTRY,
JANUARY 1, 1956 - JANUARY 1, 1966

(In millions of U.S. dollars)

As of Jamiary 1
Country 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966

DEVELOPING COUNTRIES

LATIN AMERICA

SOUTH ASIA AND MIDDLE EAST

FAR EAST

AFRICA

SOUTHERN EUROPE



Table 2: ESTIMATED COMMERCIAL CREDITS OF 96 DEVELOPING
COUNTRIES BY AREA AND BY COUNTRY,
JANUARY 1, 1956 - JANUARY 1, 1966

(In millions of U.S. dollara)

As of January 1
Country 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966

DEVELOPING COUNTRIES

IATIN AMERICA

SOUTH ASIA AND MIDDLE EAST

FAR EAST

AFRICA

SOUTHERN EUROPE



Table 4: ESTIMATED SERVICE PAYMENTS ON COMMERCIAL CREDITS OF 96 DEVELOPING COUNTRIES
BY AREA AND BY COUNTRY, 1956 - 1966

(In millions of U.S. dollars)

Country

1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966

DEVELOPING COUNTRIES

LATIN AMERICA

SOUTH ASIA AND MIDDLE EAST

FAR EAST

AFRICA

SOUTHERN EUROPE



Table 3: ESTIMATED SERVICE PAYMENTS ON EXTERNAL MEDIUM- AND LONG-TERM
PUBLIC DEBT OF 96 DEVELOPING COUNTRIES BY AREA, 1956 - 1966i

(In millions of U.S. dollars)

Country

1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966

DEVELOPING COUNTRIES

LATIN AMERICA

SOUTH ASIA AND MIDDLE EAST

FAR EAST

AFRICA

SOUTHERN EUROPE
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a/ Exorts for :ea'ch country are assuncd to incr-case at an annaual rato of 5 per cent. Debt service computed as
in Table 6 (b).
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a/ Debt Service computed as in table 6 (b).
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Table 6b): ANUAL GROSS INFLO RQUIRED TO MAINTAIN A GIVEN
NET IFIF( FOR 96 DEVELOPING COUNTRIES BY AREA,

ON IBED-LIKE TEM. 1966 - 1975

(In millions of dollars#

Total South Asia
Rug.Countries Latin America + Middle East Far East Africa Southern Europe
l 1970 197 1 101 1 97 975 1966 170 1975 1966 1970 975 196U1970 197

1. Gross Inflow including
export credit a/

2. Grants

3. Gross Inflow of new
export credit

4. Gross lending

5. Total debt service

6. Total debt service on
new export credit

7. Net inflow b/

8. Net inflow of new
export credit

9. Debt outstanding

Ja The 1965 percentage composition of grants and gross lending were assumed to continue for each country throughout
the projection period. All official lending was assumed to take place en IBRD-like terms, i.e., 25 years maturity,
5-year grace period, 6 per cent interest. All ether lending was assumed to take place at 1965 terms. The gross
inflow (grants and gross lending) for each year was determined by the amount required by each country to maintain
its net inflow of grants and loans at its 1965 level.

b/ Grants plus lending net of interest and amortization.



Table 6a) ANNUAL GROSS INFIW REQUIRED TO MAINTAIN A GIVEN
NET INFLCw FOR 96 DEVELOPING COUNTRIES BY AREA

ON IDA-LIKE TERMS, 1966-1975

(In millions of dollars)

T South Asia
Dpg 8 ountries Latin Ameiica + Middle East Far East Africa Southern Europe

6 170 1975 19 0 197 196 1970 195 1966 1701975 1 6 10 151 1970 1972

1. Gross Inflow including
export credit a/

2. Grants

3. Gross Inflow of New
Export Credit

4. Gross Lending

5. Total Debt Service

6. Total Debt Service on
New Export Credit

7. Net Inflow b

8. Net Inflow of New
Export Credit

9. Debt Outstanding

a/ The 1965 percentage composition of grants and gross lending were assumed to continue for each country throughout
the projection period. All official lending was assumed to take place on IDA-like terms, i.e. 50 years maturity,
10-year grace period, 3/4 of 1 per cent interest. All other lending was assumed to take place at 1965 terms. The
gross inflow (grants and gross lending) for each year was determined by the amount required by each country to
maintain its net inflow of grants and loans at its 1965 level.

b/ Grants plus lending net of interest and amortization.



Table 6: ANNUAL GROSS INFILO REQULIMD TO MAINTAIN A GIVEN NET INFIOW
FOR 96 DEVEIOPING COUNTRIES BY AREA, 1966 - 1975

(In millions of dollars)

Total South Asia
Dvpg. Countries Latin America + Middle East Far East Africa Southern Europe
196 101975 196 101 970 1975 16 170 1975 19 1 1 1 975 1 170 195

1. Gross Inflow including
export credit a/

2. Grants

3. Gross Inflow of New
Export credit

4. Gross Lending

5. Total Debt Service

6. Total Debt Service on
New Export Credit

7. Net Inflow b

8. Net Inflow of New
Export Credit

9. Debt Outstanding

a/ The 1965 percentage composition of grants and gross lending and the seras of each loan were assumed to continue
for each country throughout the projection period. The gross inflow (grants and gross lending) for each year
was determined by the amount required by each country to maintain its net inflow of grants and loans at its 1965
level.

b/ Grants plus lending net of interest and amortization.



Table 5: ANNUAL NET TRANSFER CORRESPO)DING TO A GIVEN GROSS INFlnTW OF
FINANCIAL RESOURCES FOR 96 DEVELOPING COUNTRIES BY ARmA, 1966-1975

(In millions of dollars)

South Asia
Total Latin America + Middle East Far East Africa Southern Europe

1966 1-O 1 1966 1701 1 1701 10 19 6 101 5 1966 190 1 5

1. Gross Inflow, including
export credits af

2. Grants

3 Gross Inflow of export
credits

4. Gross Lending

5. Total debt service
a) Service payments on

old debt

b) Service payments on
new debt

6. Total debt service on
new export credits

7. Net transfer bJ

8. Net inflow of new
export credits

9. Net lending c/

10. Debt outstanding

a/ The terms, ccaposition and amount of the gross inflow of grants and loans for each country were assumed to continue
at their 1965 annual rate throughout the projection period.

b_/ Grants plus lending net of interest and amortization.

c/ Gross lending less interest and amotization.



may 8, 1967

Kr. Siduey Dell
Director
Uaw York Office of UNCTAD
United Eatiose, New York

Dear Sidney:

This is In reply to your letter of 4 may 1967 inviting Dr.
Mahbob ul Raq to attend an informal seminar on Xay 11 on & study on
the effeet* of tied aid. This is an important subject and we are
very glad to cooperate with you on this.

I have informed Dr. ul Raq that we approve his perticipation.
I have als informed him that in view of the importance of this study
and of or ov interest in it, we will pay his expenses.

Sinerely yours,

Andrew M. Kamarek
Director

Economics Department

AMK/ume

cc: Messrs. van der Tak
ul Raq
Stevenson
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Mr. I. Mendels May 5, 1967

Federico Gonsol '

UNCTAD Comitt.w on Invisibles and Financing related to Trade

Atta,h for distribution to the btecutive Directors, etc. is

a reporr, on the recent session of the Committee mentioned above.
The report has been cleared by Mr. Demath.

FC:bmb



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

SecM67-12L

FROM: The Secretary May 5, 1967

REPORT ON THE SECOND SESSION OF UNCTAD

COMMITTEE ON INVISIBLES AND FINANCING RELATED TO TRADE

The Committee on Invisibles and Financing Related to Trade held
its second session in New York from April 4 to 19, 1967. Attached for
information is a report on the meeting prepared by the Bankts
Representatives.

DISTRIBUTION:

Executive Directors and Alternates
President
President's Council
Executive Vice President, IFC
Deputy Executive Vice President, IFC
Department Heads, Bank and IFC



Report on the Second Session of UNCTAD

Committee on Invisibles and Financing related to Ti ade

1. The h5-meberl/ UNCTAD Committee on Invisibles and Financing re-
lated to Trade met in New York from April 4 to 19. Mr. Mirko ermolja
(Yugoslavia) was elected Chairman of the Committee.

2. The Committee set up two Sessional Sub-Committees of the Whole -
one to consider Invisibles, the other to consider the Horowitz Proposal
and Supplementary Financial Measures.

3. The following matters of interest to the Bank were discussed:

a) Terms, coordination and effectiveness of aid and problems of
debt servicing

Most of the Delegations which took the floor confined their inter-
ventions to making some observations on the undesirable tendencies toward
the hardening of terms, insufficiency of the available development loans,
the undesirable effects of tied aid, the delays between commitments and
the disbursements of aid, etc. Some delegates, however, made proposals
with regard to certain policy measures and/or suggesting that further
studies should be carried out.

A great majority of the speakers praised the work of the Bank
Group and in several of their proposals suggested that the Bank should
or could play an important role.

It may be interesting to mention some of these suggestions:-

- IBRD should be encouraged to propose appropriate terms of aid
in the consultative groups and the consortia. For countries for which
such groups do not exist a rough classification of countries with regard
to the appropriate terms necessary should be provided by the Bank (U.K.,
Ghana).

- Discussions on and the treatment of commercial loans and aid
should be separated (U.K.). Appropriate increase is necessary in the
funds provided by the multilateral institutions, particularly in the
case of IDA (U.S.A., Italy, Yugoslavia and Sudan).

l/ The 45 members of the Committee are: Argentina, Australia, Belgium,
Brazil, Bulgaria, Cameroon, Canada, Chile, China, Congo (Democratic
Republic), Czechoslovakia, Ecuador, El Salvador, Federal Republic of
Germany, Finalnd, France, Ghana, India, Israel, Italy, Japan, Kuwait,
Lebanon, Mali, Mexico, Morocco, Netherlands, Peru, Poland, Republic of
Korea, Republic of Viet-Nam, Romania, Soviet Union, Spain, Sudan,
Sweden, Switzerland, Tunisia, Turkey, Uganda, U.A.R., U.K., United
Republic of Tanzania, U.S.A., and Yugoslavia.
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- Supplementary and compensatory financing should be considered
together with the problems of basic financing (Yugoslavia).

- Elaborate systems should not be created to deal with debt cri-
ses,each case of crisis should be treated separately (U.K. and most of
the creditor countries).

- The concept of debt servicing capacity should be studied fur-
ther along the lines of the IBRD study (U.K., U.S.A.).

- A debt crisis is usually the result of wrong development stra-
tegies, therefore development strategies should be more carefully
studied (Germany).

- The UNCTAD Secretariat should initiate studies on an early
warning system in association with the World Bank Group. But care must
be taken not to forget countries which have low debt service ratios but
need development assistance (Ghana).

- Work along the lines of the IBRD debt study should be carried
further and a better system should be developed for an early recognition
of debt crises (U.K., U.S.A., and some others).

- Further work should be carried out by the UNCTAD Secretariat,
exploring (1) the effects of aid tying on comparative prices with regard
to (a) tied sources of procurement and (b) aid tied to projects as well
as to the source of procurement, and (2) the wider effects of tied aid
on trade (U.K., Tunisia).

- Aid should be multilateralized to avoid the harmful effects of
tying (U.A.R.).

- Xhen tying cannot be avoided, diversification of the sources
of finance for individual developing countries should be provided(Japan).

- Parliamentary procedures should be changed to permit commit-
ment of aid for periods longer than one year (Tunisia).

- Assurances should be given for longer periods for aid to deve-

loping countries if certain requirements are fulfilled (Italy).

b) Suppliers' credits

The Bank Staff Report on Suppliers' Credits formed the basis for

discussion on this item. The Report was presented by the Bank Represent-
ative, who at the close of the discussion stated that the Bank had started
work on the problem of financing facilities for exports of capital goods
by developing countries, and that it was hoped that the result of this
work could be made available in time for the next UNCTAD Conference, in

New Delhi in February/March 1968, hereafter referred to as UNCTAD II.



Points of interest raised by delegations were the following:

- IBRD and IMF should assist in setting up Foreign Trade Banks
on a regional basis (Tunisia).

- A roster of first rate consulting firms, recognized as reli-
able by international institutions, should be set up and made available
to developing countries (Tunisia).

- The importance of keeping suppliers' credits separated from
development aid was stressed (U.K.). This view was shared by France,
Germany and Japan. The U.S.A., Switzerland, India and Israel doubted
the possibility of making such a well-defined distinction between the
two types of financial flows.

- Adequate control on indebtedness can only be exercised at the
receiving end (U.K.).

- Donor countries' government control on supplierst credits may

hamper private initiative (Japan, Germany).

- Supplierst credits should be reserved for quick yielding pro-
jects (Belgium).

- Better administration of external debt in LDCs may lead to

undesirably stringent planning of external finances (Germany); it will
not solve the problem if the supply of development finance is insuffi-

cient (Israel).

- The idea of pooling requests for private export credits

through development finance companies in LDCs is objectionable (Germany).

- Maturities should be related to the useful life of goods fin-

anced only as a maximum; the project's payments capacity and the coun-

try 's transfer capacity may permit shorter maturities (Germany).

- A new body to coordinate policies and practices of creditors
is not feasible, given that present bodies are also inefficient (Germany,

Italy).

- Coordination vis-a-vis individual debtors should be fostered

(Belgium, Italy), but excessive regulation of the financial policies of

debtor countries should be avoided since it may induce excessive plan-

ning (Germany).

- While the use of existing Iclubs" is an acceptable idea, the
creation of ad hoc groups should be avoided (Germany).

- Joint financing is a possible solution (Belgium), but requires

further experience (Germany).

- The report is too brief on the causes of excess suppliers'

credits (France).



- The IBRD should continue to elaborate the study, both by up-
dating figures and by giving a fuller explanation of present practices

and policies of donorst coordination, and present a second study at

UNCTAD II (Japan).

- The IBRD study should better clarify the difference between

long-term official loans and medium-term commercial official lending
(Canada).

c) Mobilization of internal resources

The major points raised were:-

- The UNCTAD Secretariat should become a clearing house of "gap"

projections on individual countries made by IBRD, UN, UNCTAD and other

bodies (Tunisia).

- The effects of regional integration on trade and of regional

agreements between developed and developing countries should be taken

into account when projecting trade gaps (Tunisia).

- Further research is needed on the correlation between capital

inflows and growth (Germany, India).

- A study of the possibility of setting up an international fis-

cal system for providing aid to LDCs should be undertaken (Ghana).

- Greater emphasis should be placed on commodity support agree-
ments as a substitute for budgetary aid (France).

- The indebtedness data published by IBRD greatly underestimate

the phenomenon; public debt, long-term is $36.4 billion; including private

debt, $42.6 billion; including short-term and arrears, $47.6 billion

(U.S.S.R.).

d) The Horowitz Proposal

The report of the Expert Group set up by the Secretary General of

UNCTAD to consider the problems involved in the proposal and similar

schemes and possible variations formed the background for the brief dis-

cussion on this item in the Sessional Sub-Committee. Five delegations

spoke. The Israeli delegate (An Economic Adviser to the Bank of Israel)

urged that the proposal be placed on the agenda of UNCTAD II. The delegates

of Ghana and Argentina supported the proposal and suggested further anal-

ysis of certain technical aspects - for example, possible sources of funds

to meet the interest differential. The Belgian delegate emphasized the

difficulties of the proposal and said that the pending replenishment exer-

cise was the way to provide IDA with new resources. The U.K. delegate

said that there was no case for further technical analysis, and proposed

waiting to see the outcome of the IDA replenishment and of the supple-
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mentary financing scheme. The Plenary Session adopted a recommendation
of the Sub-Committee, over the objections of Lebanon, Kuwait, U.A.R.,
Sudan and Tunisia, that the Secretary-General of UNCTAD review the
effects, if any, on the Horowitz Proposal of the longer-term trends of

the capital market using such experts as he deemed fit. The dissenters
stated that they agreed with the report of the Expert Group and con-
sidered any further study of the proposal superfluous.

e) Supplementary financial measures

The report of the Expert Group was considered. There was no sub-

stantive discussion; no specific questions were raised, as it was suggested

by the Chairman that such questions could be forwarded to the Expert Group

for consideration at their next meeting. General statements were made,

especially by delegations of countries which are not members of the Expert

Group.

The following specific points were made:-

-,,Jhe Bank Staff proposals were too ambitious and too complicated

(Germany ).

- Skepticism was expressed of the idea itself (Australia).

- Coordination was needed between supplementary financing and

compensatory finance and the need for parallel efforts for commodity
arrangements was stressed (Switzerland).

- The Group had not expressed any value judgment on the relative

merits of channelling aid through the proposed scheme or through develop-

ment assistance; such a judgment was outside its terms of reference.

However, it should be made clear that supplementary financial measures

were in fact supplementary to basic development finance (India!/).

- The amounts involved are important and consideration should be

given to establishing which countries could qualify for supplementary
financing (Italy).

- Supplementary financing should correspond to intermediate or

medium-term financing rather than long-term basic development finance

(Spain).

- The scheme is complex but there is no doubt as to its useful-

ness: the technical difficulties were not insurmountable (Israel).

- The case for the scheme still held good: further information on

cost estimates was, however, called for. It would be necessary to con-

sider carefully the timing of the sche e, in view of the discussions now

under way for IDA replenishment (U.K.ii).

- IDA replenishment was a m tter of priority: the Expert Group
could meet in October 1967 (U.S.A./)

l/ Member of the Expert Group
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- It was important to distinguish and define the roles of supple-

mentary finance and compensatory financing facility (Belgium).

- Objections to the principle of the scheme were eiterated; a

number of technical difficulties were indicated (France ).

- There was no conflict between commodity arrangements and supple-
mentary finance; while welcoming any modifications without altering the

basis of the scheme, the Bank Staff scheme was practicable (Sweden/).

Strong support fo-r the scheme was voiced by ArgentinalJ, Finland,

Ghana!/ and Yugoslavia.

Discussions showed, on the whole, that the respective countries

continued to take rather familiar positions. The developing countries,

Sweden and U.K. continue to support the main features of the Bank Staff

proposals; some of them would like further discussion of certain aspects,

in particular cost estimates and policy package. France remains opposed

to any such scheme. Germany again referred to its alternative proposal.

It was decided to convene the next (third) session of the Inter-

governmental Group on Supplementary Financing in Geneva in October, for

two weeks or more, commencing about the middle of the month. There is

also a possibility of a short fourth session of the Group being held

early in December 1967 to adopt its report.

It seems to be generally agreed that this subject is likely to

figure prominently in UNCTAD II.

f) Tourism

The Sessional Sub-Committee explored the various aspects of tourism

in the course of a general discussion which stressed the increasing signi-

ficance of tourism in economic development and expressed concern at the

possibility of overlapping of work by the UNCTAD Secretariat and other

bodies dealing with tourism in all its phases.

The Bank representative pointed out that the Bank Group has re-

cently been more active in the field of tourism. In its general economic

appraisal work, the Bank was now taking a detailed look at the sector in

those countries where its scope or potential warranted it. The Bank ack-

nowledged the cooperation of the UNCTAD Secretariat in this connection.

The Bank Groupts operations also had an increasing impact on the sector.

While the Bank continued to finance infrastructure (roads and transport)

which often found much of its justification in benefits to tourism, the

IFC had for the first time participated in a hotel project in Kenya and

both the Bank and IFC provided funds for various development finance com-

panies, or development banks, which in their turn financed hotel 
and other

tourist ventures in their own countries.

l/ Member of the Expert Group
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The Plenary Committee approved a resolution of the Sub-Committee
endorsing the past and future program of work of the UNCTAD Secretariat
and asking for a report, next year, on the results of the International
Tourist Year (1967).

4. An interesting development in this session was the setting up of a
Working Group consisting of one representative of each group of countries
to prepare a report to the Trade and Development Board indicating the
status of discussions of the various points under review. The Working
Group met concurrently with the Committee and presented a report at the
closing session. This report indicates the consensus of views on questions
on which discussions of substance had reached the point where a consensus
could be formulated. It also indicates the questions on which discussions
had not reached such a point, namely: a) supplementary financial matters,
b) international monetary issues and c) the Horowitz Proposal.

5. As to the date and place of the Third Session of the Committee, it
was decided that this should take place after UNCTAD II.

Development Services Department
May h, 1967



FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: )(m

DATED: May 5s 1967

TO: FnEs

FROM: Mr. M. J. Paijmans

FILED UNDER: EU- Council of Europe

SUMMARY:
Visit to the Council of Europe

In view of the importance attached to the second UNCTAD Conference, some of the
Assembly's ComnMittees actively consider the possibility of inviting 11r. Prebiseh
to appear before the next full Assembly sezsions in September of this year. It
is thought that UNCZAD as well as parliamentarians and therefore also national
governments, ray benefit from such a confrontation and tht it would allow for
a better preparation for the Conference to be held in early 1968. Mr. Prebisch
bas rwated very positively In anwer to a foeler put out by the Counoil.



Ar. N. AaYmunoff Key 5, 1967

Federico Consolo

VWCrAD - Annual Report

1. Attached is a copy of Dr. Prebisoh's letter to Mr. Woods
dated May 1.

2. you will note that he fer to the 1966 report to which the
Bank made an important contribution. I happened to see Mr. Iamarok
this morning and mentioned this request to him he suggested I pass
it on to you for actiop.

3. I have looked through the UNCTAD 1966 file, which I send you
herewith, and suggest you refer to the following documents t

Dr. Prebisch letter to Mr. Woods - 24 February, 1966
Mr. Dell Ame - 28 6

I y Nr. Dell - 31 March
Nr. Den - 8 April
Mr. Norinbaa 0 " Kr. Den 27 '
Mr. Friedman * s Dr. ?rebisch- 28 "
Mr. Dell 0 Mr. Perinban- 29 *
Mr.rb " Am - 20 May
Tour memo Mr. Perinbam- 8 June
Mr. Perinbax " "Mr. Eb - 8 a

ii. I will be leaving Washington on May 29 and shall be in Europe
for sawn months. I would, therefore, ask you to be good enough to
send the information requested to Mr. Perinban so that he may prepare
a reply to Dr. Prebisch for Mr. Demathts signature.

E0ols.

003 Mr. Denth
Mr. Kaarok
Mr. Perinban

FC:bmb
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FoRm No. 89 INTERNATIONAL E'MNEN FOR
(2.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP May 9, 1967

Name Room No.

3. Mr. Woods on return

To Handle Note and File
Appropriate Disposition Note and Return
Aporoval Prepare Reply
'omment Per Our Conversation

cull Report Recommendation
x Information Signature

initial Send On
Remarks

M. Lee

From



MAY 9 R o

UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE

DEVELOPMENT ET LE DAVELOPPEMENT

Villa Belfaggio
Menaggi o-Loveno

T61gramrnmes : UNATIONS, GENIVE (Como) Italia.
Telex : 22.212 ou 22.344 Palais des Nations

T61dphone 34 60 11 33 40 00 33 20 00 33 10 00 1211 GENIRVE 10

REF. NO:

4 May, 1967

Dear Mr. Woods,

Your message about your trip to the Indian
Subcontinent reached me in New York, via Menaggio,
shortly after receipt of another message requesting
me to return to Europe a few days earlier than I
had planned originally. In the circumstances and
although it would have been a pleasure to meet
Mr. Demuth, I therefore decided not to go to
Washington this time and to return to Europe on
29 April. : I advised your office accordingly over
the 'phone.

I am sorry things turned out this way, but
perhaps there may be another opportunity for us to
discuss the Indian fertiliser problem and the general
question of developing countries'manufacturing costs
and export prospects, on which subjects I am
particularly interested in having your views.

With warm regards,
Yours sincerely,

D.U. Stikker

Mr. George D. Woods,
President,
International Bank for
Reconstruction and
Development,
1818 H Street N.W.,
Washington D.C.,
U.S.A.



May 4, 1967

Dr. D. U. Stikker
Villa Belfaggio
Menaggio,-Loveno
Lago di Como, Italy

Dear Dr. Stikkers

There has just ceossed my desk a very interesting study by the OECD
Secretariat for the Development Assistance Cow-ittee entitled "Pilot Sur-
voy oA Technical Assistance extended by Private Enterprise." The study ( o ,
was done in cooperation with the Business and Industry Advisory Crmuittee
and while mr copy is marked "Restricted to Participants," I feel reason-
ably sure you could obtain a copy through any of a number of channels
that will immediately occur to you.

The study covers 49 large international companies. It has turned up
quite a lot of interesting facts. The general impression I get is that
private industry is carrying out a greal deal more technical assistance
than it is generally given credit for, particularly by the developing
countries, or that we in the international organisations realise.

With best wishes,

Sincerely,

Michael L. hoffman
Associate Director

Development Services Department

MLHoffman/pnn



.75 INTERNATIONAL BANK FORFORM No. RECONSTRUCTION AND DEVELOPMENT
'(2-60)

INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT
CORPORATION ASSOCIATION

Date

ROUTING SLIP
May 5, 1967

NAME ROOM NO.

Mr. Kalmanoff

To Handle aNote and File

Appropriate Disposition -- Note and Return
Approval Prepare Reply

Comment Per Our Conversation

Full Report Recommendation

information Signature
r11itial Send On

REMARKS

Please prepare reply for me.

From
A.M. Kamarck



UNITED NATIONS %A5 NATIONS UNIES

NEW YORK

TELEPHONE: PLAZA 4-1234

CABLE ADDRESS - UNATIONS, NEWYORK - ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

REF. NO.

TDS 213/1 Second session 3 May 1967

Dear Andy:

The Belgian delegation to the Committee on Invisibles and
Financing has drawn our attention to an error in paragraph 9 of the
paper on rescheduling or consolidation of external debt (TD/B/C.3/37)
prepared by the World Bank.

A copy of the Belgian delegation's note and of our reply are
attached.

I would appreciate it if you would authorize us to issue a
corrigendum deleting the reference to Belgium in paragraph 9.

Yours sincerely,

S. Dell, Director
Attached New York Office of UNCTAD

Mr. Andrew Kamarck
Director
Economics Department
International Bank for Reconstruction
and Development

1919 H Street
Washington, D.C.
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TDS 213/1 Seed Session

LO Seer4tariat de la 0otrkreace des gtions Unies w 1
OCNNW*. et l d6voloppement pr~6ente son scuplimmtg & I & Nisiin

Peznumet. do la Belgique alprs do l'Orgama1attmn et a ibom

4'ecuer reeption do sa note du 5 avril 1967 relative & Un
arur figurant au pmnw*&* 9 du dment TD/)/C.3/37, intitul4

"Pftoblies du service de la dette - raminagament ou consolidation

d* la dett* extirieuro-, qui a 6t4 distribu6 & Is 4.anim do La

dewiiU aseion de la Comnission des invisibles ot du finsAmeat
1UA sa Cmmere.

OR doement S.et 6t6 itabli pour la Ownission p i
BOnqti intrnaticnsI* pour la reestructicn at 1. dvloppOmftt,

1'reUr Sa signal &e A Banque t Utn rectifiestif sera
distribud on temps utile.

LO 3 SI 1967
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MAY 4 RrC'D

UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

Tildgrammes: UNATIONS, GENEVE
Tdiex : 22.212 ou 22.344 Palais des Nations
TWlphone : 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GENEVE 10

REF. NO: TDO 321 1 May 1967

Dear Mr. Woods,

I am writing with reference to resolution 19 (II) of the

United Nations Trade and Development Board on "Implementation

of the recommendations of the first session of the United Nations

Conference on Trade and Development". In paragraph 1 of that

resolution, the Board requested the Secretary-General of the

Conference "to prepare annually a report on international trade

and economic development, wit iarticular reference to the rates

of growth and progress made in economic development of developing

countries and their trade and development needs in order to enable

the Board to fulfil its task of keeping under review and taking

appropriate action within its competence for the implementation

of the recommendations and other provisions in the Final Act of

the Conference and to ensure the continuity of its work".

As has been the case for the preparation of the first annual

report, which was issued in 1966 as document TD/B/82 and addenda,

the secretariat hopes to draw for the preparation of this year's

report on information made available by specialized agencies, in

Mr. G.D. Woods
President
International Bank for Reconstruction
and Development

1818 H Street, N.W.
Washington, D.C. 20/33
USA.

+6
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which the Board invited in particular the specialized agencies

of the United Nations to co-operate with the Secretary-General

of UNCTAD by providing such information.

I have thus the honour to refer to my letter of 24 February

1966 on the subject, to which an outline of the report and

annotations to said outline were attached,- and to invite your

Organization to provide me with such new or additional information

relevant to the scope of the report as described in paragraph 1 of

resolution 19 (II) of. the Board, as in its opinion would assist

the secretariat in the preparation of this second annual report.

In order to ensure that the best use is made of the

information provided, I would be grateful if it could be made

available to the UNCTAD secretariat not later than 15 June 1967

if possible.

- Yours sincerely,

Ral Prebisch
Secretary-General



FORM No. 59
(2.55)

CROSS REFERENCE SHEET

COMMUNICATION: Memo

DATED, May 1, 1967

TO: Mr. Consolo

FROM: vr. Sacchetti

FILED UNDER: Studies - Suppliers' Credits

SUMMARY:
UNCTAD Committee on Invisibles and Financing Related to
Trade - Report on the Second Session - Comments on Mr.
Consolo's draft report.



Mr. Fedarico Cormolo Yay 1, 196T

N. David Davis

30p011 on the Sqg4nd v UNCTAD

I maggest a sight r.-Write of the second pasegraph of the
se*tiom c tourism (cO pags 6 of ycur draft) so as to include the
Dai* interest in the tourist sector in conectin with our genel
ecndc *ppraisal wo*k and also to refer to *oOP'ati with UNOTAD.
Acoordingly, the draft mi.ght reads

*rho ha* resntative pointed out that the 3S* group has
rCently bssn more a&tCve in the fSld of tmarim. In its gomwal
condo aKPpraisal work, the Snk was now takIng a detiled look at

the sector in those owutries vhere its scoPe or potential warranted
it. The Bank a*knowleted the Gocpe'ation of the UNCTAD Secretariat
in this .onn"etc . The Bank gru's Operatio also had an increasmg

-Mpa*t on the seotor. While the Bmk contimed to finasm infrmtr&tO
(roads and transport) which oftin found Ouh of its justIcisticn in
bmNfits to tourim, the V7C had for the first time participated in
a hotal project in Kamrga, and both the Bam and IF provided ftnds for
various dveOPment finance c*mpaimN , or dovelpmnt bue*, *4d*h
in their tau tlnan"ed hote and other tourist inres in thair n
eountries.o

HDDsuoj


