THE WORLD BANK GROUP ARCHIVES

PUBLIC DISCLOSURE AUTHORIZED

Folder Title: Liaison - United Nations [UN] Conference On Trade and Development
[UNCTAD] - Correspondence - Volume 12

Folder ID: 30151328

Series: Liaison with external organizations

Dates: 05/01/1967 — 07/12/1967

Fonds: Records of the Office of External Relations
ISAD Reference Code: WB IBRD/IDA EXT-08

Digitized: 08/07/2024

To cite materials from this archival folder, please follow the following format:
[Descriptive name of item], [Folder Title], Folder ID [Folder ID], ISAD(G) Reference Code [Reference Code], [Each Level
Label as applicable], World Bank Group Archives, Washington, D.C., United States.

The records in this folder were created or received by The World Bank in the course of its business.
The records that were created by the staff of The World Bank are subject to the Bank’s copyright.

Please refer to http://www.worldbank.org/terms-of-use-earchives for full copyright terms of use and disclaimers.

THE WORLD BANK

Washington, D.C.

© International Bank for Reconstruction and Development / International Development Association or
The World Bank

1818 H Street NW

Washington DC 20433

Telephone: 202-473-1000

Internet: www.worldbank.org

PUBLIC DISCLOSURE AUTHORIZED



LTIATSON - UNCTAD Vole XII

JLL R

CIIVE 30151328
o A1984-047 Other #: 12 1841608

.iaison - Unit;d Nations Conference On Trade and Developmert [UNCTAD] -
Sorrespondence - Volume 12

DECLASSIFIED 4
WBG Archives |

: = s
TO RE-ORDER SPECIFY s
- P
-1 4

No. 86163 Folder

=

l e & < Al =S

| .
: RETURN TO .
A o ARCHIVES/RECORDS CENTER
( - ROOM HB1-001

Box DY¥¢3/
LOCATION

NUS LocATION _Z¥-3-
\ SEY : /523 70
[ s - *- v




Liaison

UNCTAD

XIT

[T T }fz"d"%-‘ﬂ, /56D
R e T e e V) 4
M Nithee VB rPm )

v v
T PadmrraAg— ot
) A ) ; , v 0
//}‘7 T LA A /py& 26 |

U0 33045 Vg 1 70\ fg 23y
/

Remington Rand Library Bureau Form Cat. No. 1153.3- 8



(May 1967 - June 30, 1967)

THIS FILE CLOSED AS OF JUNE 30, 1967

FOR FURTHER REFERENCE PLEASE SEE VOL. XIITI.



Form No. 26
(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
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OF CABLE: JUNE 30, 1967 220PM
TO:  INTBAFRAD INFORMATION
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REUR CABLE 512 FOR KARASZ JUST BEEN INFORMED TRADE COMMITTEE MEETING
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UNITED NATIONS (

CONFERENCE ON TRADE AND

u
DEVELOPMENT

Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344
Téléphone : 346011 334000 332000 331000

JUL  8Rech

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

Palais des Nations
CH - 1211 GENEVE 10

REF. No: TDO 253 First Session 29 June 1967
Dear Mr. Woods,
ceseee | I have pleasure in sending herewith the notification concerning

the forthcoming first session of the Permanent Group on Synthetics

and Substitutes. This notification is given in accordance with

rules 6 and 63.4 of the rules of procedure of the Committee on

Commodities.

Mr. G.D. Woods
President

International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 20433
USA

Yours sincerely,

o

Raidl Prebisch

ecretary-General
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UNITED NATIONS Qf( \% NATIONS UNIES
CONFERENCE ON TRADE AND \"\Q A‘// CONFERENCE SUR LE COMMERCE
DEVELOPMENT - ET LE DEVELOPPEMENT

TDO 253 First Session

NOTIFICATION

Permanent Group on Synthetics and Substitutes,
first session, Geneva, 8 August 1967

The Secretary-General of UNCTAD has the honour to state that,
within the framework of the calendar of meetings approved by the
Trade and Development Board at its second special session and in
pursuance of the recommendation of the Committee on Commodities
at its second session that a session of the Permanent Group on
Synthetics and Substitutes should be convened at an early date,
the first session of the Group will be held in Geneva between 8
and 16 August 1967. The session will open at the Palais des

Nafions at 11 a.m. on Tuesday, 8 August 1967.

The list of members of the Permanent Group, as constituted

..... at the first session of the Committee on Commodities, is enclosed.

It will be recalled that the Permanent Group has the
following terms of reference: "The Permanent Group shall be guided
generally in its work by the recommendations contained in Annex A.II.7
of the Final Act of the first session of the United Nations
Conference on Trade and Development and by the recommendations of
future Conferences on this subject and relevant recommendations of
the Board and its subsidiary bodies. In particular it shall analyse
with the assistance of the appropriate specialized agencies and
inter-governmental bodies the facts of the competitive relationship
between natural products and synthetic substitutes and substitute
products on a commodity-by-commodity basis, with particular reference
to primary products exported wholly or mainly from the developing
countries, and in the light of these facts shall make recommendations
designed to improve the position of the natural products."
(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1l, paragraph 98).



UNCTAD Page 2

To assist the Permanent Group in preparing the work of the

session, a draft provisional agenda and tentative time-table for

the session will be circulated shortly{ Other documentation for

the session will be made available in due course. As noted at
the second session of the Committee on Commodities (TD/B/120,
paragraph 53), documentation for this session will be limited.
In particular it is unlikely, in view of the lack of time, that it
will be possible to arrange for translation of documents submitted
by specialized agencies, study groups and commodity councils.
Governments of members of the Permanent Group are hereby
requested, under rule 17 of the rules of procedure of the Committee
on Commodities, to submit to the Secretary-General of UNCTAD, by
1 August 1967 if possible, the credentials of the representatives
and the names of alternate representatives and advisers who will
participate in the session.
Govermments of members of the Conference not members of the
Permanent Group wishing to attend the session are requested to
inform the Secretary-General of UNCTAD, by 1 August 1967 if possible,

—

of the names 6fm;epresentatives designated for that purpose. In

this connexion, it will be recalled that the Committee on Commodities,
at its first session, decided that any member of UNCTAD should be
invited to participate in the work of the Permanent Group when
commodities of particular concern to it came under discussion
(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1l, paragraph 99). In pursuance of
this decision, Govermments of members of the Conference not members
of the Permanent Group, if they consider that the commodities listed
in the provisional agenda are of particular concern to them, are
invited to indicate their interest, in order that rule 75 of the rules
of procedure of the Committee on Commodities may be applied.

The executive heads of the specialized agencies, the International
Atomic Energy Agency, and of the iﬁter—governmental bodies wishing to
participate in the session under rule 77 of the rules of procedure
of the Committee on Commodities, are requested to inform the
Secretary-General of UNCTAD, by 1 August 1967 if possible, of the

names of their representatives designated to that effect. 1In this



UNCTAD Page

connexion, it will be recalled that the Committee on Commodities,
at its first session, agreed that the Food and Agriculture
Organization of the United Nations should be invited to attend the
meetings of the Permanent Group in a consultative capacity and
that representatives of the international commodity councils and
study groups should also be invited to participate when their
particular commodities were under consideration (TD/B/21/Rev.l-
TD/B/C.1/16/Rev.1l, paragraph 99).

The executive heads of non-govermmental organizations wishing
to designate representatives to sit as observers at the session
under rule 78 of the rules of procedure of the Committee on
Commodities, are requested to inform the Secretary-General of
UNCTAD, by 1 August 1967 if possible, of the names of such

representatives.

29 June 1967



UNITED NATIONS

CONFERENCE ON TRADE AND
DEVELOPMENT

1/ As constituted by the Committee on Commodities at its first
session (TD/B/21/Rev.1-TD/B/C.1/16/Rev.l, paragraph 97).

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

embershi
on Synthetics and Substitutes 5

of the Permanent Grou

Argentina

Brazil

Canada

Ceylon

Federal Republic of Germany
France

Malaysia

Netherlands

Nigeria

Poland

Republic of Viet-Nam
Senegal

Sudan

Uganda

Union of Soviet Socialist
Republics

United Kingdom of Great
Britain and Northern Ireland

United States of America



UNITED NATIONS NATIONS UNIES

SR
z

CONFERENCE ON TRADE AND Y CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE DEVELOPPEMENT

Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344
Téléphone : 346011 334000 332000 331000

Palais des Nations
CH - 1211 GENEVE 10

REF. NO: TDO 253 First Session 29 June 1967

Dear Mr. Woods,

ceseee I have pleasure in sending herewith the notification concerning
the forthcoming first session of the Permanent Group on Synthetics
and Substitutes. This notification is given in accordance with

rules 6 and 63.4 of the rules of procedure of the Committee on

Commodities.

Yours sincerely,

i

Aﬁm Raiil Prebisch
Secretary-General

Mr. G.D. Woods
President

International Finance Corporation
1818 H Street, N.W.

Washington 20433, D.C.

USA
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UNITED NATIONS y’ % NATIONS UNIES
V v
CONFERENCE ON TRADE AND \4\‘ A‘// CONFERENCE SUR LE COMMERCE
DEVELOPMENT —— ET LE DEVELOPPEMENT
TDO 253 First Session
NOTIFICATION

Permanent Group on Synthetics and Substitutes,
first session, Geneva, 8 August 1967

The Sécretary—General of UNCTAD has the honour to state that,
within the framework of the calendar of meetings approved by the
Trade and Development Board at its second special session and in
pursuance of the recommendation of the Committee on Commodities
at its second session that a session of the Permanent Group on
Synthetics and Substitutes should be convened at an early date,
the first session of the Group will be held in Geneva between 8
and 16 August 1967. The session will open at the Palais des
Nations at 11 a.m. on Tuesday, 8 August 1967.

The list of members of the Permanent Group, as constituted

..... at the first session of the Committee on Commodities, is enclosed.

It will be recalled that the Permanent Group has the
following terms of reference: "The Permanent Group shall be guided
generally in its work by the recommendations contained in Annex A.II.7
of the Final Act of the first session of the United Nations
Conference on Trade and Development and by the recommendations of
future Conferences on this subject and relevant recommendations of
the Board and its subsidiary bodies. In particular it shall analyse
with the assistance of the appropriate specialized agencies and
inter-governmental bodies the facts of the competitive relationship
between natural products and synthetic substitutes and substitute
products on a commodity-by-commodity basis, with particular reference
to primary products exported wholly or mainly from the developing
countries, and in the light of these facts shall make recommendations
designed to improve the position of the natural products."
(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1l, paragraph 98).



To assist the Permanent Group in preparing the work of the
session, a draft provisional agenda and tentative time-table for
the session will be circulated shortly. Other documentation for
the session will be made available in due course. As noted at
the second session of the Committee on Commodities (TD/B/lZO,
paragraph 53), documentation for this session will be limited.

In particular it is unlikely, in view of the lack of time, that it
will be possible to arrange for translation of documents submitted
by specialized agencies, study groups and commodity councils.

Govermments of members of the Permanent Group are hereby
requested, under rule 17 of the rules of procedure of the Committee
on Commodities, to submit to the Secretary-General of UNCTAD, by
1 August 1967 if possible, the credentials of the representatives
and the names of alternate representatives and advisers who will
participate in the session.

Governments of members of the Conference not members of the
Permanent Group wishing to attend the session are requested to
inform the Secretary-General of UNCTAD, by 1 August 1967 if possible,
of the names of representatives designated for that purpose. In
this connexion, it will be recalled that the Committee on Commodities,
at its first session, decided that any member of UNCTAD should be
invited to participate in the work of the Permanent Group when
commodities of particular concern to it came under discussion
(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1l, paragraph 99). In pursuance of
this decision, Governments of members of the Conference not members
of the Permanent Group, if they consider that the commodities listed
in the provisional agenda are of particular concern to them, are
invited to indicate their interest, in order that rule 75 of the rules
of procedure of the Committee on Commodities may be applied.

The executive heads of the specialized agencies, the International
Atomic Energy Agency, and of the iﬁter—governmental bodies wishing to
participate in the session under rule 77 of the rules of procedure
of the Committee on Commodities, are requested to inform the
Secretary-General of UNCTAD, by 1 August 1967 if possible, of the

names of their representatives designated to that effect. In this



UNCTAD Page

connexion, it will be recalled that the Committee on Commodities,
at its first session, agreed that the Food and Agriculture
Organization of the United Nations should be invited to attend the
meetings of the Permanent Group in a consultative capacity and
that representatives of the international commodity councils and
study groups should also be invited to participate when their
particular commodities were under consideration (TD/B/21/Rev.l-
TD/B/C.1/16/Rev.1l, paragraph 99).

The executive heads of non-govermmental organizations wishing
to designate representatives to sit as observers at the session
under rule 78 of the rules of procedure of the Committee on
Commodities, are requested to inform the Secretary-General of
UNCTAD, by 1 August 1967 if possible, of the names of such

representatives.

29 June 1967



UNITED NATIONS

CONFERENCE ON TRADE AND
DEVELOPMENT

¢ \
)
N\

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

Membership of the Permanent Group

on Synthetics and Substitutes i/

Argentina

Brazil

Canada

Ceylon

Federal Republic of Germany
France

Malaysia

Netherlands

Nigeria

Poland

Republic of Viet-Nam
Senegal

Sudan

Uganda

Union of Soviet Socialist
Republics

United Kingdom of Great
Britain and Northern Ireland

United States of America

1/ As constituted by the Committee on Commodities at its first
session (TD/B/Zl/Rev.l—TD/B/C.l/lé/Rev.l, paragraph 97).



UNITED NATIONS \;?/ NATIONS UNIES
Y

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE DEVELOPPEMENT

RN

Télégrammes : UNATIONS, GENEVE

Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 CH - 1211 GENEVE 10
REF. N°: TDO 253 First Session 29 June 1967

Dear Mr. Woods,

ceeeee I have pleasure in sending herewith the notification concerning
the forthcoming first session of the Permanent Group on Synthetics
and Substitutes. This notification is given in accordance with
rules 6 and 63.4 of the rules of procedure of the Committee on
Commodities. '

Yours sincerely,

s -

ﬁgL Raidl Prebisch
Secretary-General

Mr. G.D. Woods

President

International Development Association
1818 H Street, N.W.

Washington, D.C. 20433

USA
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UNITED NATIONS y’ \ NATIONS UNIES
V v
CONFERENCE ON TRADE AND \{l\ Ay CONFERENCE SUR LE COMMERCE
DEVELOPMENT —— ET LE DEVELOPPEMENT
TDO 253 First Session
NOTIFICATION

Permanent Group on Synthetics and Substitutes,
first session, Geneva, 8 August 1967

The Secretary-General of UNCTAD has the honour to state that,
within the framework of the calendar of meetings approved by the
Trade and Development Board at its second special session and in
pursuance of the recommendation of the Committee on Commodities
at its second session that a session of the Permanent Group on
Synthetics and Substitutes should be convened at an early date,
the first session of the Group will be held in Geneva between 8
and 16 August 1967. The session will open at the Palais des
Nations at 11 a.m. on Tuesday, 8 August 1967.

The list of members of the Permanent Group, as constituted

..... at the first session of the Committee on Commodities, is enclosed.

It will be recalled that the Permanent Group has the
following terms of reference: "The Permanent Group shall be guided
generally in its work by the recommendations contained in Annex A.II.7
of the Final Act of the first session of the United Nations
Conference on Trade and Development and by the recommendations of
future Conferences on this subject and relevant recommendations of
the Board and its subsidiary bodies. In particular it shall analyse
with the assistance of the appropriate specialized agencies and
inter-governmental bodies the facts of the competitive relationship
between natural products and synthetic substitutes and substitute
products on a commodity-by-commodity basis, with particular reference
to primary products exported wholly or mainly from the developing
countries, and in the light of these facts shall make recommendations
designed to improve the position of the natural products.”
(TD/B/21/Rev.1-TD/B/C.1/16/Rev.l, paragraph 98).



To assist the Permanent Group in preparing the work of the
session, a draft provisional agenda and tentative time-table for
the session will be circulated shortly. Other documentation for
the session will be made available in due course. As noted at
the second session of the Committee on Commodities (TD/B/120,
paragraph 53), documentation for this session will be limited.

In particular it is unlikely, in view of the lack of time, that it
will be possible to arrange for translation of documents submitted
by specialized agencies, study groups and commodity councils.

Govermments of members of the Permanent Group are hereby
requested, under rule 17 of the rules of procedure of the Committee
on Commodities, to submit to the Secretary-General of UNCTAD, by
1 August 1967 if possible, the credentials of the representatives
and the names of alternate representatives and advisers who will
participate in the session.

Governments of members of the Conference not members of the
Permanent Group wishing to attend the session are requested to
inform the Secretary-General of UNCTAD, by 1 August 1967 if possible,
of the names of representatives designated for that purpose. In
this connexion, it will be recalled that the Committee on Commodities,
at its first session, decided that any member of UNCTAD should be
invited to participate in the work of the Permanent Group when
commodities of particular concern to it came under discussion
(TD/B/21/Rev.1-TD/B/C.1/16/Rev.1l, paragraph 99). In pursuance of
this decision, Governments of members of the Conference not members
of the Permanent Group, if they consider that the commodities listed
in the provisional agenda are of particular concern to them, are
invited to indicate their interest, in order that rule 75 of the rules
of procedure of the Committee on Commodities may be applied.

The executive heads of the specialized agencies, the International
Atomic Energy Agency, and of the iﬂter—governmental bodies wishing to
participate in the session under rule 77 of the rules of procedure
of the Committee on Commodities, are requested to inform the
Secretary-General of UNCTAD, by 1 August 1967 if possible, of the

names of their representatives designated to that effect. In this



UNCTAD Page

connexion, it will be recalled that the Committee on Commodities,
at its first session, agreed that the Food and Agriculture
Organization of the United Nations should be invited to attend the
meetings of the Permanent Group in a consultative capacity and
that representatives of the international commodity councils and
study groups should also be invited to participate when their
particular commodities were under consideration (TD/B/21/Rev.l-
TD/B/C.1/16/Rev.l, paragraph 99).

The executive heads of non-govermmental organizations wishing
to designate representatives to sit as observers at the session
under rule 78 of the rules of procedure of the Committee on
Commodities, are requested to inform the Secretary-General of
UNCTAD, by 1 August 1967 if possible, of the names of such

representatives.

29 June 1967



UNITED NATIONS y’ \ NATIONS UNIES
CONFERENCE ON TRADE AND \4\“ A}/ CONFERENCE SUR LE COMMERCE
DEVELOPMENT S ET LE DEVELOPPEMENT

Membership of the Permanent Group
on Synthetics and Substitutes 1/

Argentina

Brazil

Canada

Ceylon

Federal Republic of Germany
France

Malaysia

Netherlands

Nigeria

Poland

Republic of Viet-Nam
Senegal

Sudan

Uganda

Union of Soviet Socialist
Republics

United Kingdom of Great
Britain and Northern Ireland

United States of America

1/ As constituted by the Committee on Commodities at its first
session (TD/B/21/Rev.1-TD/B/C.1/16/Rev.l, paragraph 97).
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UNITED NATIONS &/ \)\’ NATIONS UNIES

CONFERENCE ON TRADE AND \\‘k Ay CONFERENCE SUR LE COMMERCE

DEVELOPMENT ——— ET LE DEVELOPPEMENT
Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 1211 GENEVE 10
REF. N°: TDO 243 Fifth Session 27 June 1967

Dear Mr. Woods,
e I have pleasure in transmitting herewith the notification

concerning the forthcoming fifth session of the Trade and
Development Board. This notification is given in accordance

with rule 6 of the Board's rules of procedure.

Yours sincerely,

X&wueé‘M
Raul Prebisch
Secretary-General

Mr. G.D. Woods

President

International Bank for Reconstruction
and Development

1818 H Street, N.W.

Washington, D.C. 20433

USA
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UNITED NATIONS \(

@V NATIONS UNIES
CONFERENCE ON TRADE AND \ ; y ONFER
W Y C ENCE SUR LE COMMERCE

DEVELOPMENT ET LE DEVELOPPEMENT

TDO 243 Fifth Session

NOTIFICATION

Trade and Development Board,
fifth session, Geneva, 15 August 1967

The Secretary-General of UNCTAD has the honour to refer to
decision 35 (S-II) of the Trade and Development Board on the calendar
of UNCTAD meetings for 1967 adopted by the Board at its second
special session on 21 December 1966 (TD/B/llB, Annex). In accordance
with this decision, the Board will hold its fifth session in Geneva
from 15 August to 8 September 1967. The session will open at the
Palais des Nations, Geneva, at 11 a.m. on Tuesday, 15 August 1967.

v e A list of members of the Board is enclosed herewith.

The provisional agenda for the fifth séssion was approved by
the Board at its fourth session (A/6315/Rev.l, Part Two, paragraph 204).
Annotations to the items contained in the provisional agenda as
approved are contained in document TD/B/121.

The Governments of members of the Board are hereby requested,
under rule 17 of the rules of procedure of the Board, to submit to
the Secretary-General of UNCTAD, by 8 August if possible, the
credentials of the representatives and the names of alternate
representatives and advisers who will participate in the session.

The Governments of members of the Conference not members of the
Board wishing to attend the session as observers are hereby requested
to inform the Secretary-General of UNCTAD, by & August if possible,
of the names of representatives designated for that purpose.

The executive heads of specialized agencies, the International

Atomic Energy Agency, and of the intergovernmental bodies wishing to



UNCTAD Page . 2.

participate in the session under rule 78 of the rules of procedure of
the Board, are requested to inform the Secretary-General of UNCTAD,
by 8 August if possible, of the names of their representatives designated
to that effect.

The executive heads of non-governmental organizations wishing to
designate representatives to sit as observers at the session under
rule 79 of the rules of procedure of the Board, are requested to inform
the Secretary-General of UNCTAD, by 8 August if possible, of the names

of such representatives.

27 June 1967

i



UNITED NATIONS \g/’ \% NATIONS UNIES
CONFERENCE ON TRADE AND \4& b‘y\// CONFERENCE SUR LE COMMERCE
DEVELOPMENT ———— ET LE DEVELOPPEMENT
Current membership of the

Trade and Development Board1
Afghanistan Iran
Argentina Iraq
Australia Italy
Austria Japan
Belgium Lebanon
Bolivia Madagascar
Brazil Mali
Bulgaria Mexico
Cameroon Morocco
Canada Netherlands
Ceylon New Zealand
Chile Nigeria
Congo (Democratic Norway

Republic of) el st
Czechoslovakia Philippines
Dahomey Poland
Denmark ——
Ecuador Spain
E1l Salvador T——
Sehdgpia Switzerland
Federal Republic of Germany Turkey
DR Union of Soviet
Ghana Sociaelist Republics
Guinea United Arab Republic
Honduras United Kingdom
Hungary United Republic of Tanzania
India United States of America
Indonesia Uruguay
Yugoslavia

See E/CONF. 46/141, Vol. I, pages 109 and 110.
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UNITED NATIONS y’ 'w NATIONS UNIES

CONFERENCE ON TRADE AND \4\“ Ay CONFERENCE SUR LE COMMERCE
DEVELOPMENT e ET LE DEVELOPPEMENT
Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 1211 GENEVE 10
REF. No: TDO 243 Fifth Session 27 June 1967
Dear Mr. Woods,
T I have pleasure in transmitting herewith the notification

concerning the forthcoming fifth session of the Trade and

Development Board. This notification is given in accordance

with rule 6 of the Board's rules of procedure.

Mr. G.D. Woods
President

International Finance Corporation

1818 H Street, N.W.

Washington 20433, D.C.

USA

Yours sincerely,

Raul Prebisch
Secretary-General
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UNITED NATIONS

CONFERENCE ON TRADE AND
DEVELOPMENT

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

TDO 243 Fifth Session

NOTIFICATION

Trade and Development Board,
fifth session, Geneva, 15 August 1967

The Secretary-General of UNCTAD has the honour to refer to
decision 35 (S-II) of the Trade and Development Board on the calendar
of UNCTAD meetings for 1967 adopted by the Board at its second
special session on 21 December 1966 (TD/B/llB, Annex). In accordance
with this decision, the Board will hold its fifth session in Geneva
from 15 August to 8 September 1967. The session will open at the
Palais des Nations, Geneva, at 11 a.m. on Tuesday, 15 August 1967.

A list of members of the Board is enclosed herewith.

The provisional agenda for the fifth session was approved by
the Board at its fourth session (A/6315/Rev.l, Part Two, paragraph 204).
Annotations to the items contained in the provisional agenda as
approved are contained in document TD/B/121.

The Governments of members of the Board are hereby requested,
under rule 17 of the rules of procedure of the Board, to submit to
the Secretary-General of UNCTAD, by 8 August if possible, the
credentials of the representatives and the names of alternate
representatives and advisers who will participate in the session.

The Governments of members of the Conference not members of the
Board wishing to attend the session as observers are hereby requested
to inform the Secretary-General of UNCTAD, by 8 August if possible,
of the names of representatives designated for that purpose.

The executive heads of specialized agencies, the International

Atomic Energy Agency, and of the intergovernmental bodies wishing to
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participate in the session under rule 78 of the rules of procedure of
the Board, are requested to inform the Secretary-General of UNCTAD,
by 8 August if possible, of the names of their representatives designated
to that effect.

The executive heads of non-governmental organizations wishing to
designate representatives to sit as observers at the session under
rule 79 of the rules of procedure of the Board, are requested to inform
the Secretary-General of UNCTAD, by & August if possible, of the names

of such representatives.

27 June 1967

i



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE

7 \
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T

DEVELOPMENT ET LE DEVELOPPEMENT
Current membership of the 1

Trade and Development Board
Afghanistan Iran
Argentina Iraq
Australia Ttaly
Austria Japan
Belgium Lebanon
Bolivia Medagascar
Brazil Mali
Bulgaria Mexico
Cameroon Morocco
Canada Netherlands
Ceylon New Zealand
Chile Nigeria
Congo (Democratic Norway

Republic of) Bl s
Czechoslovakia Philippines
e Poland
FRR Romania
Ecuador Spain
El Salvador Sweden
s & Switzerland
Federal Republic of Germany Tarkey
rre Union of Soviet
Ghana Socialist Republics
Guinea United Arab Republic
Honduras United Kingdom
Hungary United Republic of Tanzania
India United States of America
Indonesia Uruguay
Yugoslavia

See E/CONF. 46/141, Vol. I, pages 109 and 110.
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UNITED NATIONS CONFERENCE
ON TRADE AND DEVELOPMENT

CONFERENCE DES NATIONS UNIES
SUR LE COMMERCE ET LE DEVELOPPEMENT

Télégrammes : UNATIONS, GENEVE Palais des Nations
Télex : 22.212 ou 22.344 CH - 1211 GENEVE 10
Téléphone : 346011 334000 332000 331000

REF. No.: TDR 330 26 June 1967

Dear Mr. Rasmussen,

I would be very much interested in receiving as soon as
possible 6 copies (English) of a new l3epage booklet put out by IFC.
The title is :

IFC's General Principles.

I should be grateful if you kindly send one copy by air
mail. The rush is due to the fact that the booklet was reviewed
in the daily bulletin of "Agence Europe', on 15 June.

For your information, Dr. Leslie Palmier of UNRISD sent
me back last week the Bank Report on Mexico that you asked me to lend
him. :

Many thanks for your helpful assistance.

With kindest regards.

(Miss

pran

Chief, ECE/UNCTAD Reference Service

A

JE W ol
I

Archivist

Internztional Bank for

Reconstruction and Development ) 24
I.BoReDe

1818 H Street, N.W.
Washington, D.C. 20433 lonS L)%

I
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June 26, 1967.

Dear Dr. Prebischi

Wmum-umymmmo:
June 27 1967, and enclosures, concerning Section C of the
wmmummmummmm
in Annex II of the Report of the Committee on Invisibles and
Finaneing related to Trade on its second session, which ealls

study of difficulties of aid administration,

Brief Guide to the Preparation of Bducation Projects for
Presentation to IBRD/IDA

Summary of Information Needed for Power Project Appraisals

Summary of Information Needed for Telecommnication
Project Appraisals

Questionnaire for Water Works Projects

Data Required as a Preliminary to the Appraisal of a
Highway Project

Port Projecte - Information Required in Commection with Appraisal

Standard Terms of Reference for Railway Consultants

I trust this will be helpful to you and if we can be of
any further assistance in this regard please let me know.

LPine

Encl.

Cleared with and ces
ces Messrs. Raj
Consolo




June 26, 1967

Dear Mr, Stikker:
2
Mmoom«hf&mlﬁtwofamﬂ;/
1967 and for the srrangements which you have made.

I have checked with Alitalis and I am told
that the morning fli to Geneve on Sunday now
leaves at 9:55 e.m. (this must be because of
"surmer time"), The afternoon plane is also one
hour later and therefore we are obliged to take
the early plane. However, we would prefer to spend
Saturday night at the Hotel Victoria and I would be
most greateful if you could arrange for a rented car
to teke us to the airport Sunday morning.

I shall be looking for John Blair at the air-
port and hope to see you in the afternoon. We
gladly accept your invitation for dinner on Friday.

Sincerely yours,

(Signedj A. Broches

A. Broches
General Counsel

Mr. D. U. Stikker

Lago di Como, Itely
ABroches:cml



Form No. 26
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INTERNATIONAL FINANCE

INTERNATIONAL BANK FOR
CORPORATION

INTERNATIONAL DEVELOPMENT
RECONSTRUCTION AND DEVELOPMENT

ASSOCIATION
ENSCIOMET NG CiA BAESE
DATE AND TIME ROUTING
OF CABLE:  Jung 21, 1967 1250
LOG NO.: ;
RC 1L/26 ACTION (OPY: MR, BROCHES
T0:  BROGHES INTBAFRAD INFORVATION
FROM: LUGAND DEQODED BY;
TEXT:
HAVE BOOKED HOTEL VIKTORIA MENAGGIO REGARDS
STIKKER

FOR INFORMATION REGARDING CABLES,“"P;IEE%gE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE






ForM No. 26
(6.65)

INTERNATIONAL DEVELOPMENT
ASSOCIATION

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE

CORPORATION

INCOMING CABLE
DATE AND TIME ROUTING
CEpabiE: JUNE 22, 1967 1756
LOG NO.: RC 23/23 ACTION (OPY:  Mp. BROCHES
o BROCHES INTBAFRAD THEE
FROM: TUGANO DECODED BY:
TEXT:

THANKS YOURS CAR WILL MEET YOU MILAN AIRPORT FRIDAY 7 JULY

AZ213 12.50 PM,

BIATR ARRIVING FROM LONDON SAME DAY BE120

12,25 PM AND WILL JOIN YOU FOR TRIP TO MENAGGIO

o

STIKKER

M

FOR INFORMATION REGARDING CABLES, PLEASE:CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE






Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO:
STTIKKER

VILLA BELFAGGIO
MENAGGIO-LOVENO
(coMo)

COUNTRY: ITALY

TEXT:
Cable No.:

JUNE 22, 1967

DATE:
CLASS OF
SERVICE: LT
— /-
AT 2

FORGOT TO ASK YOU WHETHER YOU CAN ARRANGE HOTEL OR WHETHER WE

SHOULD DO IT FROM HERE. REGARDS

BROCHES
INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY:

NAME A, Broches
Legal
DEPT.
RS
SIGNATURE

( SIGNATURE OF INDIVIDUAL AUBHMORIZED TO APPROVE)

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form)

CLEARANCES AND COPY DISTRIBUTION:

For Use by Archives Division

A

Checked for Dispatch:







Lewns &7 D

June 21, 1967

Mr. George C. Wishart

Asgistant Special Representative
- Liailson

Buropean 07fice

International Bank for Recon-
struction and Development

L, Avenue d'lena

Paris 16%, France

Deaxr George:

In Arthur's absence on mati§,/1 am writing to you
in response to his letter of June 15 ‘toncerning two forthe
coming UNCTAD meetings in Ceneva, i.e., the meeting of the
Group on Preferences and the meeting of the Committee on
Manufactures. I find that we have already informed

Dr. Prebisch that the Bank CGroup does not expect to be rep-
resented at these meetings. Unless there is some special
reagon for somebody from the European Office to go, I think
we might as well skip these particular sessions.

With best regards,
Sincerely

RHD: &L

ce: Mr. Perinban
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Form No. 27
(7-61)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: STIKKER " pATE: JUNE 21, 1967
VILLA BELFAGGIO
MENAGGIO-LOVENO CLASS OF
(camo) SERVICE: LT
COUNTRY: ITALY X i 7
TEXT:
Cable No.:
THANKS YURCAB STOP ARRIVING MILAN 7 JULY AZ 213 12:50 PM
LEAVING MILAN 9 JULY 9:55 AM FOR GENEVA. REGARDS
BROCHES
NOT TO BE TRANSMITTED
MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME A, Broches
Legal
DEPT.
SIGNATUR 5 =
. ( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)
For Use by Archives Division
ORIGINAL (File Copy) %
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch: _—







LeasC7 )

June 21, 1967

mmmumwumu{-mmgm
attached is a full explanation by Mr. Dubey. ’

The draft reselution, which was not adopted by the UNCTAD e
Comittes, is attached. It is being referred for decision to the forthe
caming August 15 meeting of the Trade and Development Board.

co: Messrs. Kamarck, Dubey

Glalmmottivid Gy (L.
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JUN 2 6 ReCD

D. U. STIKKER i VILLA BELFAGGIO

TEL 28361 MENAGGIO MENAGGIO - LOVENO

LAGO DI COMO

20 June 1967.

Mr, George D, Woods,

President,

International Bank for
Reconstruction and Development,
WASHINGTON, D,C, 20433, U,S.A,

Dear Mr, Woods,

Thank you very much for your letter of
13 June¥ I should very much like to have some time with
you but, unfortunately, am unlikely to come to the USA
during the next few months, I therefore hope we could
get together over here, and should appreciate your letting
me know with as much advance notlce as possible, when you
might be available,

I happened to meet Mr, Broches in Amsterdam
a few days ago and we had an interesting exchange of
views; I understand he may be in Europe again during
4-9 July, when I hope he and I could get together for

further discussions,
Hope to see you soon.

With warm personal regards,

&)
Cordially),
Z

v<;/24/ﬁ/
D.U. Stikker s

\9
ot Y
P.S. I have just had a cable from Mr, Broches suggesting a

meeting here on 7-8 July, which would suit me fine,
and I am now making arrangements accordingly.



ForM No. 26
(6-65)

INTERNATIONAL DEVELOPMENT

INTERNATIONAL BANK FOR
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE
CORPORATION

IFNCOMING CABLE

DATE AND TIME
OF CABLE:

LOG NO. :

TO:

FROM:

EEXI:

JUNE 20, 1967 191k
RC 11/21

BROCHES INTBAFRAD
LUGANO

ROUTING
ACTION QOPY: MR, BROCHES
INFORMATION
COPY:
DECODED BY:

ARRIVAL MILAN FRIDAY 7 JULY FINE PRESUME YOU COME FROM GENEVA BY

AZ 213 ARRIVING MILAN 1250 PM BUT PLEASE CONFIRM.

STIKKER

WRITING

MT

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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June 20, 1967

Mr, Sidnty Dell

Director, New York Office

United Natioms Conference on Trade
and Development

United Natioms, New York

Dear Sidney:

This is in reply to the request you made on the telephone

June 6. I am enclosing a memorandum on this. In brief, my people
say that trying to comply with your request would take a tremendous
amount of work and at the end there would be no major chamge in the
conclusions that you people have already reached. When you comnsider
that the external debt of one country alone may consist of over 800
separate debts and that forecasts of this type can be handled just
as easily with a simple model, it is difficult to justify doing them
in a more complicated labor-consuming way.

%pa * n any case, I think you will find Mr. Kalmanoff's detailed
memorandum on this quite clear. I am sorry mot to be able to meet

your request exactly in the form that you wished but we just do not
have the persomnel to use in this way.

Sincerely yours,

Andrew M. Kamarck
Divector
Econemics Department

¢ce: Mr. Prebisch
Mr. Kalmanoff

AMK /vhw
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INTERNATIONAL DEVELOPMENT l
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM

INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
CORPORATION

TO:Mr. Andrew M. Kamarck DATE: june 13, 1967

FROM: G, Kalmanoff

SUBJECT: UNCTAD External Debt Request

Mr. Dell's request to you made over the telephone on June 6,
1967 in effect involves the same difficulties as the request previously
made by him, to which you addressed yourself in your June 7 letter of
reply on the matter. The fact is that the Bank can comply with this
request, but only with a limited degree of accuracy, at a significant
cost in manpower, and even more importantly, there is a serious question
as to whether the work is worth while.

I am attaching for your background information a copy of the
UNCTAD Secretariat paper to which Mr. Dell referred (The Outlook for
Debt Service, TD/B/C.3/36, February 21, 1967). As you can see, what they
did was to project the future effect on the net flow of capital to
developing countries of maintenance of the existing gross flow, and the
effect on the gross flow of maintenance of the existing net flow, assuming
present average terms of lending for calculation of the service on future
borrowing. It is the question of these present average terms to which
Mr. Dell's request is addressed. The UNCTAD Secretariat broke lending
down into five categories (officially guaranteed export credit, unguaranteed
export credit, official bilateral lending by DAC countries, loans from the
socialist economies, and loans from multilateral sources), assumed a certain
proportion of each type, and average terms for each type (see Table 1, page 9,
footnote b/). The Secretariat made a series of calculations on this basis
and then disaggregated the terms still more. Instead of a single set of
average terms for official bilateral lending by DAC countries, it used four
sets of terms; and instead of a single set of terms for loans from multi-
lateral sources, it broke that down into two sets of terms (see Table 4,
page 13, footnote a/). The effect of the additional disaggregation is to
raise the gross inflow projections from $13.9 million to $14.2 million in
1970 and from $16.1 million to $16.8 million in 1975. It seems to me that
these fairly minor differences are suggestive of the kinds of results that
might be expected from the refinement-by-disaggregation exercise that is
being called for. It already is crystal clear from the existing UNCTAD
Secretariat paper that present terms must be eased substantially unless the
developed countries, in order to maintain the existing net flow, are prepared
to increase the gross flow to an extent which is significantly greater than
would be the case on softer terms.

In any case, as was pointed out in our earlier analysis of this
request, we have data on the terms of loans for a recent period for only
some 45 to 48 countries, and not for the 96 countries that constitute the
universe of developing countries as used in the UNCTAD Secretariat report
(see Mrs. Paulson's memorandum to Files of May 24, 1967 on UNCTAD Request
for Debt Data and Computations). We do not know how representative of the
universe of 96 is this sample - of 48. 1In attempting to disaggregate terms
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for all of the 96 countries, we would have to make quite arbitrary assumptions
concerning terms for the countries outside of our sample. This would mean
even more work than we had previously envisaged in evaluating Mr. Dell's
original request, and would yield a result which is still some distance

from being really accurate on the subject of the present terms of lending

to developing countries as a whole.

Furthermore, even if we were to disaggregate the terms for the
45 to 48 individual countries for which we have data, you will recall that
we previously estimated that this would not be feasible on a completely
disaggregated loan-by-loan basis because of the cost involved (see Mrs.
Angel's memorandum to Files of May 24, 1967 on Processing of Debt Information
for UNCTAD). We did feel that it would be feasible to do the work at a some-
what lesser degree of disaggregation, namely, by using average terms for each
of the several categories that we use in our standard debt tables (e.g.,
suppliers' credits, loans from individual bilateral sources, loans from
multilateral agencies, etc.). However, I see no reason for believing that
this procedure would yield results any different from those produced by the
disaggregation of terms which has already been used by the UNCTAD Secretariat.

(It might be worth mentioning that the delegate at the Committee
meeting whose comments apparently initiated the request has since indicated
to one of our staff members that he did not intend to-start such a major
piece of work.)

To recapitulate, we can judge Mr. Dell's telephone request of
June 6 on the basis of the two criteria mentioned in the penultimate para-
graph of your letter to him on June 7: can our data support the analysis
requested by him? and is the analysis requested of sufficient importance
for us to undertake to prepare it? With respect to the first criterion,
we have data for only some 45 to 48 countries and would have to make
arbitary assumptions concerning the remaining countries outside of this
sample; furthermore, the degree of disaggregation that we consider to be
feasible in relation to expenditure of resources, is most unlikely to yield
results which are significantly different from those already produced by the
UNCTAD Secretariat. With respect to the second criterion, it seems to me
that the work that has already been done by the Secretariat is quite sufficient
to illustrate the need for a substantial easing of terms in the provision of
resources to developing countries.
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June 16, 1967

Dr. Raul Prebisch

Secretary-General

United Nations Conference on
Trade & Development

United Nations

Palais des Nations

1211 Geneve 10

Switzerland

Dear Dr. Prebisch: /

I am writing in reply to your letter of May 1 to Mr. Woods
(TDO 321) in which you request certain information to assist your
Secretariat in preparing a second annual report on "Implementation
of the recommendations of the first session of the United Nations
Conference on Trade and Development". :

As you request, we are providing new or additional information
to supplement that already made available by the Bank group for the
preparation of the first annual report. The information now being
sent to you must therefore be read in consultation with last year's )l/
submission (as contained in Mr. Friedman's letter of April 28, 1966
to give a complete picture of the Bank's position vis-a-vis the
fields relevant to it in the UNCTAD Report.

First of all, I am attaching some supplementary notes related
to certain recommendations of the Geneva Conference.

In addition, I am attaching tables on the volume of assistance
provided by the three agencies of the World Bank Group during the
calendar year 1966. As you will note, these tables include a
country and regional breakdown of that assistance. The information
on the World Bank relates to its loans only to developing countries,
and includes commitments, disbursements and repayments. The table
on IDA, which gives commitments and disbursements, covers all credits
since IDA provides them only to developing countries. There have
been no repayments on IDA credits, since IDA has been operating for
only about six years, and its credits have uniformly provided for an
initial period of grace of ten years. The information on the IFC,
like that for the World Bank, relates only to IFC operations in
developing countries.

With respect to the terms of assistance, in February 1966, the
World Bank raised its standard interest rate on new loans to develop-
ing countries from 5% per cent per annum to 6 per cent per annum.
This reflected the higher price which the Bank itself had to pay
for its borrowings in the capital markets. The weighted average of
the grace periods, i.e., the period between the date of contract and
the date of the first principal repayment, has risen slightly to
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.7 years for 1966 commitments. The weighted average of maturities,
i.e., the period between the date of contract and the date of last
principal repayment, remained at 21.8 years for 1966 commitments.
The terms for IDA credits and IFC investments remain as explained
in Mr, Friedman's letter of April 28, 1966.

The latest comprehensive data which are now available on the
foreign debts of developing countries are those that appear in the
Annual Report of the World Bamk and IDA for 1965-66. These statistics
are included in the section of the report on "External Indebtedness
of Developing Countries and Terms of Aid", pages 33-37.

I trust this information will be useful to you in comnection
with the preparation of your report for the Trade and Development
Board.

Sincerely yours,

Richard H. Demuth
Director
Development Services Department

Enclosures

ce: (with all enclosures): Messrs. Steckhan
Consolo
Kamarck
Kalmanoff
Sidney Dell, Director, New York Office,
UNCTAD

«)
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International Development Association Credit Commitments
and Disbursements, by Region and Country, 1966
(million U. S. dollars)

Commitments Disbursements
GRAND TOTAL L56.9 272.7
. .- WESTERN HEMISPHERE 7.5 20.7
Bolivia - 6.2
Chile “ L.8
Colombia - 2.5
Costa Rica - 0.6
Ecuador - 0.1
E1l Salvador = 2.0
Honduras “ 1.h
Nicaragua - 0.2
Paraguay 7.5 2.9
AFRICA 66.0 177
Botswana » 1.5
Burundi i 0l
Ethiopia Ts2 2.8
Kenya 7.0 2.8
Lesotho Ll 0.8
Malagasy 10.0 =
Malawi 0.5 0.1
Ma.li 9.1 -
Niger - 3.2
Nigeria - -
Senegal 9.0 -
Sudan = 1.5
Tanzania 5.0 3.4
Tunisia 13.0 1:3
ASTA 368.6 216.5
India 305.5 154.2
Pakisﬁn 63.2 62.1
China~ (0.1) 0.2
EUROPE
Turkey 14.8 16.9
MIDDLE EAST 0.9
Jordan = 0.8
Syria - 0.1

1/ The figure within brackets indicates a negative commitment
resulting from cancellation.
Note: The commitment figures are net of the following cancellations: China,
$118,668.63; India $530,000,00; Korea, $7,076.13; Nicaragua $2,557.31;
Pakistan, $20,000,000,00; Turkey, $146,016.L42.



International Finance Corporation
Investment Commitments and Disbursements
By Region and Country
(Million U.S.9$)

Net Commitmentsl-/ Net Disbursements_z./ Repayments.é/

GRAND TOTAL 54.0 25.0 L.5
WESTERN HEMISPHERE 26.0 6.1 3.3
Argentina - (0.6) 0.6
Brazil 16.8 2.1 0.5
Chile - (009) 0.9
Colombia 2.5 1.3 0.5
Costa Rica - (0.1) 0.1
Ecuador - 2.0 -
Jamaica = (0al1) (s i |
Mexico 6.2 2.k 0.1
Peru - (O.S) 0.5
Venezuela 0.5 0.5 -
AFRICA 8.L L.3 0.3
Ethiopia - 1.1 -
Kenya 2.9 - -
Morocco b i j s -
Senegal 3.5 0.8 -
Tunisia 0.6 0.3 0.3
Uganda - 1.0 o
ASTA 14.5 2.7 0.6
India 0.9 1.6 s Ry
Pakistan - 2.0 0.5
Malaysia 1.6 % -
Philippines 12.0 ke2 -
EUROPE 5.1 L.9 03
Greece 3.5 L.3
Spain 0.2 (0.3) 0.3
Turkey g % 0.9

1/ Commitments net of cancellations.

?/ Disbursement net of repayments.

3/ Repayments to IFC and to participants for which IFC is acting
as paying agent.

Note: The figures in brackets indicate negative net disbursement
because of repayments.



International Bank for Reconstruction and Development;
Loan Operations in Developing Countries, by
Region and Country. 1960
(in million U.S. dollars)

Commitments Cancellations Repayments  Disbursements

GRAND TOTAL 603.2 9.6 205,0 56L.1
WESTERN HEMISPHERE 353.L 2.5 73.7 230.8
Argentina - - h.2 3.1
Brazil 1L9.6 * 12.8 3.7
Chile 60,0 - 5ol 13.6
Colombia Ll1.7 - 10.2 31.8
Costa Rica - Gl 1.1 5e2
Ecuador - - 16 1.6
El Salvador - - 2.9 ko7
Guatemala - - 1.6 -
Guyana 1.7 - 0.2 -
Haiti - - 002 -
Honduras Lh.8 - 0.6 *
Jamaica 31.5 - - 2T
Mexico 19.0 0.1 20.5 85.5
Nicaragua 2.6 2.3 v s 1.6
Panama - - 0.5 g0
Paraguay 2.1 - - 0.1
Peru 19:1 - L.5 18.L
Trinidad and Tobago - - 0.9 1.3
Uruguay - - 3.9 8.8
Venezuela 2l1.3 - LsT L6.7
ASTA 155.3 _3.6 _11.5 140.1
Ceylon - -~ loh 103
India 207 1.3 L8.3 36.L
Pakistan (0.7) 0.7 14.9 18.8
Burma, - - 2.0 0.2
China (0.3) 0.3 0.3 177
Malaysia 370 - sl 20.9
Philippines 23.9 1s1 27 11.1
Stngapore 25.0 - 0.3 12,6
Thailand 1.7 0.2 6.5 21.1
EUROPE 10.0 - 7.8 6700
Malta - - 0.3 1.3
Spain - - - h2o7
Turkey 10.0 - 3.2 -
Yugoslavia - - he3 23.0



- 2 =

Commi tments Cancellations Repayments  Disbursements
MIDDLE EAST bl 3.5 11.5 40.7
Cyprus (30)4) 3oh - 305
Iran 2L.9 (s Py | Bel 16.0
Iraq 23.0 - - 1.9
Israel - 1.6 19.3
Lebanon - - 0.8 -
U.A.R. - h.O -
Algeria - - 6.5 -
Bu.mdi - e 002 -
Congo - - 5.6 -
Ethiopia - s Ll Tl
Gabon - . 2.5 5el
Ghana - - 5.6
Guinea - - Lifd 0.5
Ivory_ Coast - - Ouls -
Kenyal - - 0.8 7.3
Liberia - - - 1.3
Mauretania - - 2.5 -
Maurituis - 30 Dad 0.6
Morocco 17.5 - 0uT 12,3
Nigeria - - 1.9 28.0
Rhodesia - - bel 1.5
Sierra Leone - - - Ol
Sudan. - - 2.5 9.7
Swaziland - - 0.2 -
Tanzania - - 1.k -
Tunisia 5.0 - - 3.h
Uganda - 0.3 -
Zambia 17.5 3.0 1.5

% Not significant.
¢ Less than 50 thousand dollars.

l/ Two loans guaranteed by U.K. and one loan guaranteed jointly
by Kenya, Tanzania and Uganda.
Note: Figures in brackets indicate negative commitments resulting from
cancellations.



June 16, 1967

NOTES BY THE WORLD BANK GROUP ON
THE IMPLEMENTATION OF CERTAIN RECOMMENDATIONS
OF THE GENEVA CONFERENCE (UNCTAD)

RECOMMENDATION A.IV.1 - Guidelines for International Financial Cooperation

Paragraph 2 - (Extemal indebtedness)

_ The Expanded Reporting System on External Lending mentioned in
last year's report has been agreed to by the OECD Council and the Bank.
The objective is to improve the quality of external debt reporting. The
sixteen creditor countries participating in the system are Australia,
Austria, Belgium, Canada, Denmark, France, Gemmany, Italy, Japan, the
Netherlands, Norway, Portugal, Sweden, Switzerland, the United Kingdom
and the United States. The Commission of the European Economic
Community is also participating. The working of the system is to be
reviewed at the end of March, 1968,

The World Bank has close cooperation in the field of external
debt statistics with the Inter-American Development Bank consisting
chiefly of tabulation and provision of debt information on countries
which are members of the IDB. Discussions with a view to cooperation on
the lines of the arrangements with the Inter-American Development Bank
are in progress with the African Development Bank and are soon to start
with the Asian Development Bank.

The Bank's continuing concern with problems of external indebtedness
is reflected in the section of its Annual Report for 1965-66 on External
Debt of Developing Countries and Terms of Aid (page 33-37).

A report on international debt rescheduling activities was sent
to UNCTAD under cover of a letter to Mr. B. Toren, Chief, Financing for
Trade Section, on January 12, 1967.

Paragraph 3 - (Criteria for financial cooperation)

Reference is made below only to those of the ten criteria listed
in Paragraph 1 of the Resolution where there are additions to the comments
made in last year's report.

(b) Financial assistance to developing countries should be
increased "when, as a result of circumstances beyond their control, there
is a decline in external resources available to them below the expected
levels required to sustain their programmed rates of investment and
growth of national income."

The World Bank Staff Study on Supplementary Financial Measures
presented to UNCTAD tim December 1965 was considered by the Committee on
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Invisibles and Financing of UNCTAD in April 1966, which recommended to

the Trade and Development Board that a group of govermmental experts be

set up to give further consideration to the study. This inter-governmental
group has met twice, in October 1966 and February 1967, and its interim
report was discussed by the Conmittee on Invisibles and Financing. The
Bank staff submitted six papers to the group explaining and clarifying
further the scheme for supplementary financial measures.

(d) "... the channeling of external resources, whenever possible,
and appropriate, through mmltilateral institutions -- including regional
development institutions."

In an address on Multilateral and Bilateral Aid to the Inter-
national Parliamentary Conference on Development Aid on april 7, 1967
Mr. George Woods noted that "without necessarily reducing bilateral aid,
the tendency is toward a greater reliance on multilateral organizations.
This is partly a change in form. Even more, I hope, it is a change of
spirit, recognizing a demand that programs of assistance should achieve
maximum effectiveness as instruments for economic development .... . The
growth of multilateral assistance, I think, should be widely welcomed."

Mr. Woods has also welcomed the recently established regional
financing institutions in Africa and Asia and stated in his address to
the Economic and Social Comwnéil on December 20, 1966, that "The World
Bank Group will always be ready to consider joint financing of well
conceived projects, regional or otherwise, that the regional banks
bring forward."

(e) International financial cooperation "should take into account
the role of national development institutions when requested by the
recipient country."

The commitment of World Bank group assistance to national develop-
ment finance companies or development banks increased from the cumulative
total of $399.3 million as of February 28, 1966 noted in last year's
report to $521.4 million as of April 30, 1967. The latter sum was
distributed among countries as follows:
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World Bank Group's Assistance to
Development Finance Companies (million dollars)

Country As of Agril 30
China 19.9
Colombia 29.8
Ethiopia L.0
Greece 0.7
India 138.9
Iran Lo.1
Israel 20.0
Ivory Coast 0.2
Liberia 0.2
Malaysia 8.8
Morocco 34.0
Nigeria 1.4
Pakistan 109.3
Philippines 40.1
Spain 0.6
Thailand* 2.7
Tunisia 5.6
Turkey 63.8
Venezuela

F

(h) International financial cooperation "should pro~2:~ regional
economic cooperation of developing countries and be coordinated with
their integration efforts."

The Bank's general support to regional economic integration of
developing countries was reiterated in the comments on the UNCTAD report
on "Trade Expansion and Economic Integration Mong Developing Countries"
sent by Mr. Friedman to Mr. Prebisch in a letter of January 19, 1967.

(1) and (Jj) These two criteria deal with short-term and medium-
term credits to developing countries. These matters are being considered
in connection with the study of suppliers' credits which the World Bank
is calrging out at the request of UNCTAD (see comment on Recommendation
A.N. L]

Paragraph i - (Technical assistance)

In addition to thd types of technical assistance referred to in
last year's report, it should be mentioned that the Bank's activities
in the field of development planning have increased. Bank staff have
visited a number of countries to provide advisory assistance to govern-
ments in evolving suitable organisations for formulating and implementing
development programs.
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The Economic Development Institute, the Bank's staff college,
contributes toward the provision of more expertise in the developing
countries by helping to train senior officials in development techniques.
During the 1966/1967 fiscal year, its eleventh year of service, it
offered six courses on development problems, and extended its assistance
to regional training courses sponsored by other agencies. It provided
teaching staff and materials for a course in Kenya for participants from
five African countries, organised by the U.N. African Institute for
Economic Development and Plamning and the Staff College of the East
African Common Services Organization, and teaching materials for a course
in Madrid at the Institute of Fiscal Studies. Arrangements have been
completed for providing assistance for a course to be held in Iran for
participants from Afghanistan, Iran, Pakistan and Turkey.

The figure for funds devoted for technical assistance and related
services to member countries for the 1966 fiscal year is $8.3 million.
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NOTES BY THE WORLD BANK GROUP ON
THE IMPLEMENTATION OF CERTAIN RECOMMENDATIONS
OF THE GENEVA CONFERENCE (UNCTAD)

RECOMMENDATION A.IV.h4 - Terms of Financing

Paragraph 11 - (Consortia and Consultative Groups)

The Bank has organised three additional Consultative Groups -
for Korea, Morocco, and Peru, making a total of nine. During 1966
the Bank also organized and presided at meetings of countries in-
terested in providing interim aid to Ceylon.

On behalf of the Indian consortium, the Bank has taken the lead
in trying to find a solution to India's debt-service difficulties.
At the request of the United States, the Bank also undertook to coor-
dinate, through the consortium, the efforts of countries willing to
contribute to India's food needs. Consortium members, at a meeting
in April, indicated new aid for food, fertilizer and related agri-
cultural production materials, as well as aid in a form which would
release cash for the purchase of food.

Members of the Pakistan Consortium agreed on a level of project
and non-project aid (including fertilizer imports) which it would be
appropriate for the consortium to provide during 1967/68. Discussions
about possible joint financing of the Tarbela Dam in West Pakistan
were held under the aegis of the consortium; the Bank has indicated its
willingness to administer a fund for such financing.
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NOTES BY THE WORLD BANK GROUP ON
THE IMPLEMENTATION OF CERTAIN RECOMMENDATIONS
OF THE GENEVA CONFERENCE (UNCTAD)

RECOMMENDATION A.IV, - Problems of Debt Service in Developing Countries

Paragraph 1 - (External indebtedness)

The relevant activities of the Bank group are explained in the
the comments on Recommendation A.IV.l, paragraph 2, which appears
to be identical with this paragraph.

Paragraph 3 - (Financial cooperation)

The relevant activities of the Bank group are explained in the
comments on the Recommendation A.VI.l, paragraph 3, which appears to
cover the same ground as this paragraph.

Paragraph -

(a) The Governors of the World Bank at their Annual Meeting in 1966
authorized the transfer of $75 million, by way of grant, to the Inter-
ternational Development Association out of the Bank's net income for
the fiscal year ending June 30, 1966.

(b) In July 1966, the President of the World Bank and IDA submitted a
proposal to 18 donor governments for the replenishment of IDA resources
on a substantially increased scale. The proposal is still under dis-
cussion.
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NOTES BY THE WORLD BANK GROUP ON
THE IMPLEMENTATION OF CERTAIN RECOMMENDATIONS
OF THE GENEVA CONFERENCE (UNCTAD)

RECOMMENDATION A.IV.12 - Promotion of Private Foreign Investment in
Developing Countries

Paragraph 7 - (Investment insurance)

The Executive Directors of the Bank sitting as a Committee of
the Whole, have begun consideration of a first draft of Articles of
Agreement for an International Investment Insurance Agency, prepared
by the Staff of the Bank as a basis for discussion.

Paragraph 8 - (Settlement of investment disputes)

The Convention on the Settlement of Investment Disputes between
States and Nationals of Other States entered into force on October 1L,
1966, 30 days after ratification by twenty states. The Convention
established, under the auspices of the Bank, an International Centre
which will provide facilities for the voluntary settlement, by
conciliation or arbitration, of disputes between governments and
foreign investors. The governing body of the Centre is an Administrative
Council consisting of one representative of each state party to the
Convention. The President of the World Bank is Chaiman of the Council.
The Council held its first meeting early in 1967.

Paragraph 9 - See comments on Paragraph 7, above.
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NOTES BY THE WORLD BANK GROUP ON
THE IMPLEMENTATION OF CERTAIN RECOMMENDATIONS
OF THE GENEVA CONFERENCE (UNCTAD)

RECOMMENDATION A.IV. 13 -~ Needs of the Public Sector in the Transfer of
External Resources to Daveloping Countries

Paragraph i, IT - (Assistance by international institutions to the
public sector)

As pointed out last year, the major part of the assistance to
developing countries by the World Bank and IDA has been for the public
sector of those countries. A country breakdown of effective Bank loans
and IDA credits to developing countries as of December 31, 1966 is
given below. Effective commitments held by the IFC, all in the private
sector, increased from $71.1 million on December 31, 1965 to $103.3
million as of December 31, 1966.

Table

Effective loans and Credits to Devel Countries
Held 2 the Wor and as of December 31, 1966 b/

Total Bank Loans

Country W Bank Loans IDA Credits and IDA Credits
Afghanistan - 3.5 3.5
Algeria 18.3 - 18.3
Bﬁliﬁa - 15 ° O 150 0
Brasil 236.3 - 236.3
m 22 . 9 - 22 e 9
Btlrﬁnﬂi - lo 1 lo 1
Ceylon 30.3 - 30.3
Chile : 103.3 19.0 122.3
Civiie 39.4 13.1 52.5
Colombia 3hk.6 19.5 36h.1
Costa Rica/ 38.0 5.5 h3.5
Cyprus / 15.8 - 15.8
Ecuador / 38.6 8.0 L6.6
El Salvador 30.0 8.0 38.0
Ethiopia j bl 20.7 65.6

a/ Including undisbursed portions.

Inclu $3.2 million of project preparation loans and credits as
follows: Guinea, $1.7 million; Pakistan, $1.0 million; Malawi, $0.5 million.



Total Bank lLoans

Country Bank Loans IDA Credits and IDA Credits
France ¢/ 22.9 - 22.9
Gabon 11.6 - 1.6
Gh&na h609 - h609
Guatemala 7.0 - 7.0
Guinea 1.7 - 2.7
Haiti 15 1 0.3 1.h
Honduras 23.6 12.5 36.1
India 671.2 fos. g 1,496.7
Iran 184.2 - 184.2
I!'aq 2300 - 2300
Israel 89 . ll- -, 89 ° h
Jamaica 36.4 - 36.4
Jordan - 8.5 8.5
Kenya 38.0 4/ 17.3 55.3
Korea - 14.0 1.0
Lebanon 22.2 o 22.2
Liberia h.3 - k.3
Malagasy - 10.0 10.0
H‘hﬂ ) O.S 005
Malaysia 168.5 - 168.5
Mauritania - 607 607
Kﬁ:d.co i Sléuh - 516oh
Moroceco 4 58.5 11.0 69.5
Nicaragua f 23.7 3.0 26.7
Niger | - 1.5 1.5
Nigeria 152.7 35.5 188.2
Panama 9.9 - 9.9
Paraguay 6.9 7.3 24.0
Pem 159-8 - 15908
Sierra Leone 3.6 - 3.6
Singapom 21‘-0 - 2).‘:0
Somalia - 6.2 602
Spain 13502 - 13502
Sudan 92.4 13.0 105.4L

¢/ Bank loans guaranteed by France were allocated as follows:
Algeria, $13.4 million; Gabon and Congo (Brazzaville), $6.9 million;

Mauritania $2.6 million.

Q/ Kenya, Tanzania and Uganda (Guarantors) - East African Common

Services Authority.



Total Bank Loans

Country Bank Loans IDA Credits and Ida Credits
Syrian Arab Repub. - 8.5 8.5
Tansania - 23.6 23.6
Thailand 190.0 - 190.0
Tunisia 11.6 18.0 29.6
Turkey 37.7 80.6 118.3
UoAORo 3905 - 39'5
UoKo g/ 12006 s 12006
Swaailand - 208 2e8
Botswana - 3.6 3.6
Lesotho - L.l hol
Uruguay 72.7 - 72.7
Venezuela 219.7 - ‘ 219.7
Yugoslavia 231.2 - . 231.2
Zambia. 17« - ‘ / 17.
LIBLE Lo 23.2

e/ Loans guarenteed by the U.K. were allocated as follows (in
million dollars): Rhodesia, 1l,.5; Zambia, 7.2; Rhodesia snd Zambiz, L2.2;
Kenya, Tanzania and Uganda, O.1; Nigeria, 19.l4; Kenya, 9.7; Uganda, 0.1;
Guyana, 0.2; Trinidad and Tobago, 8.1} Singapore, 14.7; Swaziland, 2.3;
Mauritania, 2.0; Malta, 0.03.



June 16, 1967

NOTES BY THE WORLD BANK GROUP ON
THE IMPLEMENTATION OF CERTAIN RECOMMENDATIONS
OF THE GENEVA CONFERENCE (UNCTAD)

RECOMMENDATION A.IV.h - Suppliers' Credits and Credit-Insurance in
Developed and Developing Countries

The Bank Study of Suppliers' Credits was submitted to UNCTAD on
January 20, 1967; a revised edition was subsequently issued on April 3,
1967, and discussed at the meeting of the Committee on Invisibles in
that month.



-~

Headquarters:
Washington, D, 1,8 A,

ﬁv**“1°"‘”*¢qp INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

SS
° A= CSANN Cable Address - INTBAFRAD PARIS

@LD BANK
TN X VW
o ¢ INTERNATIONAL DEVELOPMENT ASSOCIATION

Cable Address - INDEVAS PARIS

EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16%) — FRANCE

Te]ep}lone = 553"25 1 O

June 15, 1967

Mr. Richard H. Demuth

Director

Development Services Department

International Bank for Reconstruction
and Development

1818 H Street, N.W.

Washington, D.C. 20433

Dear Dick:

This is only to inform you about the two forthcoming Unctad
meetings in Geneva:

1. Group on Preferences - 2nd Session July 4 - 14
2. Committee on Manufactures - 2nd Session July 4 - 21

I would appreciate your informing me if the Bank will send a
special representative to these meetings or if you would like us to
attend for the Bank.

Yours sincerely,

m(}t\\./

Arthur Karasz
Deputy Special Representative
in Burope

NAT
R T,

oF
A

VELOp,
A
<,
"y

£

02, 1
Yi50sS

&



i
:nn'haup;ueH i!
LA B .U DA ootgmidesW

kv,
’,,\M‘ ‘4.,_"
-,
%

TUAMAOIAVAd AUA UOITDUITEVODHS d09 AMAE JAVOITAVIHTUI

219A9 QASTTAGTUI - assrhbA oldeD

UOITAIDO22A TUAMIOJIIVEA JAUOITAUSATHI S f

21949 BAVHU VI — asevrhbA sldaD b

:HOI9HO MAHIOAUH
TOUAST — (%01) 2I9A9 AMAI'A AUMUHVA b

0f3S-E88 - snodgslsT

Vool 2l sawl

ddumed .H basdolif .aM

todoeaid

dnemdreqed asolviel dnemgoleved

aoldouridanoosf 10t Ansf Isnoidsaisdnl
driemgolevel bns

W.¥ tesxse H 8I8I

E&H08 .0.0 modgnirdasW

2010 w890

bsionU gaimooddtotr owd ord Juods oY mroint o yimo ai aidT
:8vansd ni agnldosm

df - & y¢Iul notzesl bnS - esomsteterd mo quotd oL
IS - # wiut noleze? baS - asewwdosiunsM no sedFimmold .S

8 base [[iw Ansd edd i em zalmyolal awoy edsiosiqqe bluow I
of au odll bluow woy 1l w0 agniteem saerd o eviysineasigsd Isltoeqgea
Dnsd ordd Y01 bnedds

yloteonia exuoY

woatbald

sestsd auddvA
avtisdneestgefl Lslosqge yIuged
sgoaud nl



J. — L0 A/»“ R

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

SecMb67--165

FROM: The Secretary June 15, 1967

INTERNATTONAL DEBT RESCHEDULING ACTIVITIES

The attached paper on "Rescheduling or Consolidation of
External Debt" was prepared in the Economics Department at
the request of UNCTAD, It is being circulated to the Executive

Directors to whom it is believed that it will be of interest.

Distribution:

Executive Directors and Alternates
President

President's Council

Executive Vice President, IFC

Vice President, IFC

Department Heads (Bank and IFC)



RESCHEDULING OR CONSOLIDATION OF EXTERNAL DEBT

1s There have been no cases of rescheduling or consolidation
of external debt as an outgrowth of the activities of consortia
or consultative groups which function under the chairmanship of
the World Bank. The over-all debt problem of India, however, is
at present under international consideration. Countries which
have arranged for such rescheduling or consolidation in recent
years include Argentina, Brazil, Chile, Ghana, Indonesia, and
Turkey. Except for Turkey, the arrangements have been made
through informal meetings with groups of creditors. Meetings
for Ghana took place in London, while other meetings were held
in Paris. The arrangement for Turkey has been carried out within
the consortium for external finance assistance to that country
which operates under the chairmanship of the OECD.

2. In general, the meetings of the debtor countries with

the creditors in Paris have been held on an informal basis, with
the French Government acting as host and its Ministry of Finance
carrying out secretariat functions to some extent. The pattern
has been for basic principles guiding the debt relief to be agreed
to at these meetings and finalized in later bilateral agreements
between the debtor country and individual creditor countries.

The relief that has been afforded generally has consisted of
postponement of debt service payments due in the immediate year

or two ahead, with an expression of willingness on the part of

the creditors to review the situation at the end of these periods
to consider whether any additiocnal relief be necessary. In

the majority of the cases the repayment has been deferred in such
a way that a three-year period of grace is allowed and the repayment
is then effected over a period of five years thereafter. Various
commitments are undertaken by the debtors with respect to policies
that they will follow in general management of their economies and
more specifically in external debt management, especially providing
for limitations on the extent to which they will assume additional
medium~-term indebtedness. Arrangements are made for the debtor
country to supply certain information with respect to the carrying
out of their commitments through the International Monetary Fund.

3. The external debt relief provided to Turkey under the
OECD consortium was somewhat more liberal in its terms. The
maturities whose payment was deferred covered a somewhat
greater number of years, consisting of at least the subsequent
three years and in some cases the subsequent five years.
Furthermore, the repayment of the amounts deferred was to take
place over longer periods ranging from about five years to
fifteen years.
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k. Some particulars of the terms of the reschedulings or
consolidations are given below for each of the six countries.

Argentina
5. Argentina entered into an agreement in June 1965 with

a group of its bilateral creditors under which the creditors

were to provide certain amounts of assistance during the year

to enable the country to meet its debt service obligations.

The participating countries, whose representatives met with
Argentina in Paris under the auspices of the '"Paris Club" of
creditors, were Federal Republic of Germany, France, Italy,
Japan, the Netherlands, Switzerland, the United Kingdom, and

the United States. The other members of the "Paris Club"

besides these participating countries are Austria, Belgium,
Norway and Sweden. The principles agreed to in this meeting

were to be made effective through subsequent bilateral agree-
ments between Argentina and each of the creditor countries.

New loans to Argentina were to be granted to cover service pay-
ments amounting to 60 per cent of the maturities due in 1965 on
commercial credits publicly guaranteed in the creditor countries
and on official credits granted for specific purposes. Certain
previously rescheduled external debt was excluded from the arrange-
ments. The amounts to be made available to permit Argentina to
meet its 1965 service obligations were to be repaid over a period
of five years: 15 per cent during the first year, 20 per cent
during each of the succeeding three years, and 25 per cent during
the fifth year.

6. Argentina had previously entered into other debt rescheduling
agreements in 1962, 1961, and 1957 under the same auspices. In

1962 certain amounts due in 1963 and 196L on account of suppliers'
credits were rescheduled, so as to be paid out in increasing annual
instalments through 1970. The participating countries in that

case were Federal Republic of Germany, France, Italy, the Netherlands,
and the United Kingdom.

Ts In 1961 maturities due in the years 1961 and 1962 on
certain private bank loans that had been granted to the country
were extended for two years. At the same time certain amounts
due in 1961 and 1962 on official and commercial debt were post-
poned to the years 1965 and 1966. The participating countries
in that case were Belgium, Federal Republic of Germany, France,
Ttaly, Japan, the Netherlands, Sweden, Switzerland, and the
United Kingdom.

8. In 1957 an agreement was reached for the consolidation
and funding of trade payment arrears that had been accuymulated
by Argentina under bilateral trade agreements with creditor
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countries. Agreement was reached for the repayment of the arrears
over a period of ten years, with somewhat increasing instalments
during the period. The creditors involved were Federal Republic
of Germany, France, Italy, Japan, the Netherlands, and the United
Kingdom.

Brazil

9. Brazil reached agreement in July 196l with a group of its
bilateral creditors assembled in Paris to defer the repayments

due on certain amounts of suppliers' credits which it had contrac-
ted. The participating creditors were Austria, Federal Republic
of Germany, France, Italy, Japan, the Netherlands, Switzerland,
the United Kingdom, and the United States. As in the "Paris Club"
cases involving Argentina, the principles of the rescheduling
agreed to were to be worked out in practice in subsequent bilateral
agreements with the individual creditor countries. The service
payments deferred amounted to 70 per cent of those due during the
years 196l and 1965. The 1964 maturities were to be repaid in
equal annual instalments over a five-year period beginning 1967;
the szge was true of the 1965 maturities, with repayments to begin
in 1963.

10. A few years earlier, in 1961, Brazil entered into various
debt rescheduling agreements with certain creditor countries on an
individual basis. In the United States, certain maturities due to
the Export-Import Bank of Washington over the period 1961-1967

were rescheduled for repayment over a period of about 20 years, with
some two years of grace. Parallel with this arrangement with the
United States, individual arrangements were made with Federal Republic
of Germany, France, Italy, the Netherlands, and the United Kingdom
for the postponement of certain maturities due during the period
1961-1965. The amounts of service payments postponed came to

80 per cent of those due in 1961, 70 per cent of those due in each
of the years 1962 and 1963, 50 per cent of those due in 196kL, and
35 per cent of those due in 1965. The amounts postponed were to

be repaid over a period of five years beginning in 1966.

: b I In earlier years, for example, in 1953, 1955, and 1958,
Brazil obtained various credits from the Export-Import Bank of
Washington to "refinance purchase of equipment manufactured in
the United States'.

Chile

12. The rescheduling of certain maturities of Chile's external
debt was agreed to in principle between Chile and a group of

its creditors in Paris in February 1965. As in the recent
Argentine and Brazilian cases, the agreement in principle was to
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be followed by specific bilateral agreements with individual
creditors. The participating creditors were Belgium, Canada,
Denmark, Federal Republic of Germany, France, Italy, Japan, the
Netherlands, Spain, the United Kingdom, and the United States.
Norway, Sweden and Switzerland were also present but, in view

of the small amount of their credits, they did not become parties
to the agreement. The maturities deferred amounted to 70 per cent
of the amounts due in 1965 and 1966 on guaranteed suppliers'
credits and on certain official loans. The amounts deferred were
to be repaid in five equal annual instalments following a grace
period of three years.

Ghana

g Ghana entered into an agreement in December 1966 with a
group of creditors, under which some repayments due on certain
medium-term foreign debts were rescheduled. On the creditors'
side, the following governments were represented at the meetings
and were parties to the agreement: Australia, Belgium, Canada,
Federal Republic of Germany, Israel, Italy, Japan, the Netherlands,
Norway, Switzerland, the United States, and the United Kingdom.
Representatives of the IBRD and of the IMF were also present.
France, which was not represented at the final meetings, decided to
deal with Ghana's debt problems by following the principles laid
down by the understanding between Ghana and the other creditors.

1k, These principles are to be carried out, in practice, through
subsequent bilateral agreements.

15. The understanding covered 80 per cent of debt repayments
due_during the 2%-year period, 1 June 1966 to 31 December 1968,

a 2%&year grace period and eight yearly repayments. The interest
charges will be determined by bilateral agreements: "each creditor
country will use its best endeavours to keep the average rate

.+« as low as possible".

16. Although there is no firm commitment on the part of the
creditors, it is understood that the present arrangement constitutes
the first phase of a negotiation in two rounds; creditors tock
note of the wish of Ghana to meet in 1968 to consider further relief.

17s As in the case of Indonesia (see below), a substantial
fraction of Ghana's foreign debt is owed to countries with
centrally-planned economies. In both cases, negotiations for a
settlement with these countries are expected to take place on a
bilateral basis.



Indonesia

18, An agreement was reached between Indonesia and some of

its creditors for the deferment of due repayment dates of both
governmental and commercial debt in December 1966. Participating
creditors were Federal Republic of Germany, France, Italy, Japan,
the Netherlands, the United Kingdom and the United States. The
final meetings were held under the chairmanship of France in Paris
as agreed at an earlier meeting held in Tokyo. Other countries
represented though not participating creditors were Australia,
Switzerland and New Zealand. Representatives of the IMF, IBRD and
OECD were present at the meeting.

19. The representatives of participating governments or their
governmental institutions grant a financial relief to Indonesia
which will apply to principal and interest payments due up to the
end of 1967 on debts contracted before July 1966 with a term
longer than 180 days owed to and/or guaranteed by the creditor
governments. It is agreed that countries will give a 100 per cent
relief either in the form of 100 per cent rescheduling of principal
and interest, or a minimum of 90 per cent rescheduling plus new
credits giving relief for the remaining 10 per cent. There will
be a three-year grace period beginning 1 January 1967 and repayment
will be made over eight years beginning 1 January 1971.

Turkey

20. The rescheduling and refinancing of certain external debt
service payments of Turkey were agreed to in a meeting in Paris

in March 1965 with member governments of the OECD Consortium for
that country. As in the case of the more informal "Paris Club"
arrangements with Argentina, Brazil, and Chile, the principles
agreed to by the Consortium members were to be carried out in
practice through subsequent bilateral agreements between Turkey
and the individual creditor countries. The rescheduling covered
about 80 per cent of principal falling due in the years 1965
through 1967 on inter-governmental debts to Austria, Belgium,
Federal Republic of Germany, France, the United Kingdom and the
United States. The repayment conditions for these as well as
certain additional maturities for 1968 and 1969 varied with the
individual countries, and to some extent also as between different
loans of the same countries. Service payments due to Austria

and the United Kingdom during the years 1965 to 1969 were deferred
for five years, so that they were to be repaid during the period
1970 to 197L, with no interest being charged during the five-year
grace period. The Federal Republic of Germany gave the same
conditions for payments due during 1965, 1966 and 1967 on a
1958/59 credit as did Belgium with respect to payments due in the
years 1965 through 1968. Somewhat more liberal terms were granted
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for the 1965-67 maturities of a 1960 Federal Republic credit
which was to be repaid over a period of some fifteen years
including a three-year period of grace, and the interest rate
on that credit was reduced from 5-3/L per cent to 3 per cent.
France rescheduled payments due during the years 1965 to 1969
to a repayment schedule of some ten years following a five-year
period of grace, during which no interest would be charged.

The United States was to reschedule maturities due in 1965
through 1967 so that repayment would be effected over a period
of ten years, including five years of grace.

21, In addition, Belgium, Federal Republic of Germany, France,
the United Kingdom, and the United States undertook to provide
funds to permit Turkey to meet payments due in 1965 through 1967
on certain commercial debts owed to their residents. The amounts
of assistance to be provided were to be at least 60 per cent of
the instalments due in those years, and repayments were to be made
after a period of grace of six years in single annual payments at
the end of the period of grace.

28, In 1959, as part of a general agreement with the CGEEC on

a stabilization programme and financial assistance for Turkey,
certain commercial arrears of Turkey were consolidated and
obligations due on commercial transactions-during a succeeding
period of some six years were rescheduled, so that payments for
both the arrears and the obligations were stretched out over a
period of twelve years. The countries that participated in these
arrangements with Turkey were Austria, Belgium, Denmark,

Federal Republic of Cermany, France, Italy, Luxembourg, Norway,
the Netherlands, Portugal, Sweden, Switzerland, the United Kingdom
and the United States. A detailed account of the 1959 negotiations
and agreements is contained in the OEEC publication entitled

The Work of the Conference on Financial Assistance to Turkey and
Turkish Debts, Paris, August 1959.

Economics Department
June 13, 1967



June 13, 1967

Dear Dr. Stikker:

Upon my réturn from the extended trip abroad which
necessitated my canceling the luncheon engagement we had,
I find your letter of May 4.V I write at this time to again
express uwy regret at the change in my plans--I assure you it
vas unavoidable~-whieh necessitated foregoing the pleasure of
a fev hours with you. On the other hand, I judge from an
advice I picked up somewhere that your itinerary vas also in
trouble at that time, so that my cancelation was not an
unmixed evil.

The visit in the Indian sub-continent was extremely
interesting, and I would welcome the opportunity of exchanging
views with you on this area when you are next on this side of
the Atlantic., For my part, I will keep you advised of my
movements in Western Hurope, on the chance that it may bo
pou:l.bh for us to meet there at a later date.

Warm personal regards.

Coraially, -
Woods

ed) Geors® e

(s1en

George D. Woods

Dr. D. U. Stikker
Villa Belfaggio
Menaggio-Loveno (Como)
Italy

GDWoods/s

ece: Mr. Demuth
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Form No. 57

TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT

INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

- OFFICE MEMORANDUM
Mr. Andrew M. Kamarck - DATE: June 13, 1967

- fil o
G. Kalmanoff A .\~

UNCTAD External Debt Request

‘Mr, Dell's request to you made over the telephone on June 6,
1967 in effect involves the same difficulties as the request previously
made by him, to which you addressed yourself in your June 7 letter of
reply on the matter. As regards Philip Hayes' comment that the Bank can
easily comply with this request, the fact of the matter is that the Bank
can comply, though only with a limited degree of accuracy and not "easily",
but rather at a significant cost in manpower, and even more importantly,
there is a serious question as to whether the work is worthwhile.

I am attaching for your background information a copy of the
UNCTAD Secretariat paper to which Mr., Dell referred (The Outlook for
Debt Service, TD/B/C.3/36, February 21, 1967). As you can see, what they
did was to project the future effect on the net flow of capital to
developing countries of maintenance of the existing gross flow, and the
effect on the gross flow of maintenance of the existing net flow, assuming
present average terms of lending for calculation of the service on future
borrowing. It is the question of these present average terms to which
Mr. Dell's request is addressed. The UNCTAD Secretariat broke lending
down into five categories (officially guaranteed export credit, unguaranteed
export credit, official bilateral lending by DAC countries, loans from the
socialist economies, and loans from multilateral sources), assumed a certain
proportion of each type, and average terms for each type (see Table 1, page 9,
footnote E/). The Secretariat made a series of calculations on this basis
and then disaggregated the terms still more. Instead of a single set of
average terms for official bilateral lending by DAC countries, it used four
sets of terms; and instead of a single set of terms for loans from multi-
lateral sources, it broke that down into two sets of terms (see Table L,
page 13, footnote a/). The effect of the additional disaggregation 1s to
raise the gross inflow projections from $13.9 million to $1lL4.2 million in
1970 and from $16.1 million to $16.8 million in 1975. It seems to me that
these fairly minor differences are suggestive of the kinds of results that
might be expected from the refinement-by-disaggregation exercise that Mr.
Hayes is calling for, It already is crystal clear from the existing UNCTAD
secretariat paper that present terms must be eased substantially unless the
developed countries, in order to maintain the existing net flow, are prepared
to increase the gross flow to an extent which is significantly greater than
would be the case on softer terms. '

In any case, as was pointed out in our earlier analysis of this
request, we have data on the terms of loans for a recent period for only
some L5 to L8 countries, and not for the 96 countries that constitute the
universe of developing cowntries as used in the UNCTAD Secretariat report
(see Mrs, Paulson's memorandum to Files of May 2L, 1967 on UNCTAD Request
for Debt Data and Computations). We do not know how representative of the
universe of 96 is this sample of*48. In attempting to disaggregate terms



Mr, Andrew M. Kamarck -2- June 13, 1967

for all of the 96 countries, we would have to make quite arbitrary assumptions
concerning terms for the countries outside of our sample. This would mean
even more work than we had previously envisaged in evaluating Mr. Dell's
original request, and would yield a result which is still some distance

from being really accurate on the subject of the present tems of lending

to developing countries as a whole. o

Furthermore,, even if we were to disaggregate the terms for the
L5 to L8 individual countries for which we have data, you will recall that
we previously estimated that this would not be feasible on a completely
disaggregated loan-by-loan basis because of the cost involved (see Mrs.
Angel's memorandum to Files of May 2, 1967 on Processing of Debt Information
for UNCTAD). We did feel that it would be feasible to do the work at a
samewhat lesser degree of disaggregation, namely, by using average terms for
each of the several categories that we use in our standard debt tables { By
suppliers' credits, loans from individual bilateral sources, loans from
multilateral agencies, etc.). However, I see no reason for believing that
this procedure would yield results any different from those produced by the
disaggregation of terms which has already been used by the UNCTAD Secretariat.

To recapitulate, we can judge Mr. Dell's telephone request of
June 6 on the basis of the two criteria mentioned in the penultimate para-
graph of your letter to him on June 7: can our data support the analysis
requested by him? and is the analysis requested of sufficient importance
for us to undertake to prepare it? With respect to the first criterion,
we have data for only some L5 to L8 countries and would have to make
arbitrary assumptions concerning the remaining countries outside of this
sample; furthermore, the degree of disaggregation that we consider to be
feasible in relation to expenditure of resources, is most unlikely to yield
results which are significantly different from those already produced by the
UNCTAD Secretariat., With respect to the second criterion, it seems to me
that the work that has already been done by the Secretariat is quite sufficient
to illustrate the need for a substantial easing of terms in the provision of
resources to developing countries.

Attachments

cc: Messrs. King, Leon, Tieman, Mrs. Paulson, Mrs. Angel

GKalmanoff:vlb
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Dear Mr. Prebisch:

Thank you for your letter of June 9 and for inviting the
Bank to co-sponsor a meeting of experts on the role of touriss
in developing countries. I fully appreciste the importance of
tourist earnings for seme of the developing countries; however,
I do not feel that the World Bank Croup has such a central role
in this field teo justify our co-sponsoring such e mtm
But T appreciate your having asked us.

As far as our participation and preparation of material
for such a meeting are concerned, we will be glad to consider
what contribution we can mske. Ny, Priedman will be writing
you in the near future as to the extent to which we could be of
help in this,

Yours sincerely,
(Signed) George D, Woods

George U. Woods

Mr. Raul Prebisch

Secretary-General

United Gations Conference on
Trade and Developuent

Palais des Nations

. Geneva, Switzerland

ce: Mr, King/Mr. Davis
Mr. Williams

s o
sf



Mr, Lewis Perinbam June 13, 1967

James 8. Ray D)

Request of Secretary Gemeral of UNCTAD

The letter from the Secretary Gemeral of UNCTAD asks for
information from the Bank conmcerning detailed requirements with
respect to project or program aid. With regard to industrial
projects, for which IFC is responsible, it may be useful to send
the Secretary Gemeral coples of IFC's recent gemeral policies
statement which spells out inter alia the chief investment eriteria
which IFC follows. Seo far as the other members of the Bank Group
are concerned, please obtain from the departments concerned any
information which may be relevant to the Secretary General's request.

eec: u: Demuth
Cireculation (2)

JSRaj:am



Form No. 89 INTERNATIONAL BANK FOR

(2.66) RECONSTRUCTION AND DEVELOPMENT
INTERNATIONAL DEVELOPMENT INTERNAT IONAL F INANCE
ASSOCIATION CORPORATION
Date
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Name Room No.
Mr, Kamarck 800
To Handle Note and File
Appropriate Disposition Note and Return
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Remarks

Please prepare draft reply unless you wish to
discuss first.

ey Irving S. Friedman




REF. NO.
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UNITED NATIONS (¥} NATIONS UNIES
N

NEW YORK

TELEPHONE : PLAZA 4-1234
CABLE ADDRESS ¢ UNATIONS, NEWYORK ¢ ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

OFFICE OF THE SECRETARY-GENERAL OF THE CONFERENCE

™8 241 (L) 12 June 1967
Debt Servicing

Dear Mr. Friedman,

As you may know, the UNCTAD secretariat presented
to the recent session of the Committee on Invisibles and
Financing related to Trade a paper entitled "Problems of
Debt Servicing" (TD/B/C.3/3%6) containing some projections
of debt service for 1970 and 1975. The projections were
based on an aggregative approach, which was all that we
could do with the data available to us.

We have been reliably informed that disaggregation
of these projections on a country by country and loan by
loan basis would indicate an even more serious situation
in prospect than suggested in our paper, the main reason
being that a substantial proportion of future debt service
would be shifted from more distant years into the nearer
term.

Largely because of these considerations, the Agreed
Statement adopted unanimously by the 45 governments
represented in the Committee called upon the UNCTAD
secretariat to disaggregate these projections, differentiating
between the various types of debt involved and the various
countries.

I understand that this matter has been discussed
extensively between Mr. Kamarck, Mr. Dell and their staffs,
and I fully appreciate the difficulty in which the World
Bank finds itself as regards the release of data submitted

Fana

Mr. Irving Friedman

Economic Adviser to the President

International Bank for Reconstruction DATE RECGEIVED
and Development

1818 H Street NW JUN 15 1967

Washington D.C. 20433
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to it in strict confidence. Although it was quite clearly
the wish of the Committee that the UNCTAD secretariat should
study the situations of individual developing countries, I
do not in the circumstances feel I should press this point,
and it was never our intention to publish the results for
individual countries.

While I fully understand and respect the position of the
World Bank on the matter, I cannot help wondering whether it
would really be a breach of confidence if the UNCTAD secretariat
were to be supplied with data sheets or punched cards in which
donor countries were not specified at all, and recipient countries
were specified only by numbers. In that case we should be able
to undertake the disaggregation which the Committee has requested
without it being possible to determine the origin or destination
of any particular loan. We should naturally be prepared to
defray the cost of preparing such data sheets or cards.

If, however, you feel for any reason that even this solution
would not be feasible, I would ask whether the World Bank itself
might be in a position to jrun Hhe programme which we would be in
a position to supply, and make the results available to us in the
form of regional and global totals. In other words, the World
Bank would process the material on a country by country and loan
by loan basis, on the basis of our programme, but would release
to UNCTAD only the regional and global totals obtained by
aggregating the above results. This would, I think, meet the
Committee's wish for an estimate of regional and global projections
that are based upon a country by country and loan by loan analysis.
It might, however, also be interesting for the Committee to have
the results grouped in terms of the ratio of debt service to export
earnings. One could, say, try to assess how many countries, in
1970 and 1975, are likely to have a ratio of debt service to export
earnings of under 5%, how many from 5 to 10%, and so on.

If this also seems to you not to be feasible, I should greatly
appreciate any suggestions you may have as to the way in which we
could most effectively respond to the unanimous request put to us
by the Committee (see TD/B/118, Annex II, paras.ll and 17).

Yours sincerely,

Radl Prebisch
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COMMUNICATION:
DATED:
TO:
FROM:

FILED UNDER:

SUMMARY:

UNCTAD

CROSS REFERENCE SHEET

Cable
June 12, 1967

Mrs Ladue

Mr.« Broches

L - Conf. Misce

EXERPT
"RE MEMO SCOLL MET STIKKER BY CHANCE iN AVMSTERDAM AND HE
WANTS ME TO SPEND TWO DAYS WITH HIM IN ITALY FIRST WEEK
JULY TO DISCUSS HIS REPORT WHICH AS PRACTICAL MATTER MEANS
I SHALL LEAVE WASHINGTON #RD OR $TH JULYe PLEASE INFORM

WOODS ALSO SPOFFORD "
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ASSOC1ATION CORPORATION

Date
ROUTING SLIP JUN 14 1967

Name Room No.

Mr, Kamarck e 800

To Handle Note and File
Appropriate Disposition Note and Return
Aporoval Prepare Reply
“omment Per Our Conversation
" ,rfull Report Recommendation
Information Signature
Initial Send On
Remarks

Please prepare a suitable reply.

From Irving B, ¥riedmar
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Name Room No.

2. Mr. Friedman

To Handle Note and File
Appropriate Disposition Note and Return
Aporoval Prepare Reply
| Comment Per Our Conversation
il Full Report Recommendation
Information Signature
Initial Send On
Remarks

Please handle.

G.D. Woods
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CONFERENCE DES NAFIONS U RIESD

SUR LE COMMERCE ET LE DEVELOPPEMENT

UNITED NATIONS CONFERENCE
ON TRADE AND DEVELOPMENT

OFFICE OF THE SECRETARY -GENERAL
OF UNCTAD

Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344 '

BUREAU DU SECRETAIRE-GENERAL
DE L'UNCTAD

Palais des Nations

CH - 1211 GENEVE 10

Téléphone : 346011 334000 332000 331000

9 June 1967
REF. No.: TD 563/1

Dear Mr. Woods,

I am sure it is to our mutual satisfaction that co-operation
between the Bank and UNCTAD in questions relating to tourism has
been increasing. You will recall that last year Mr. Sydney Fairmont,
Officer-in-charge of the Tourism Branch of the Division for Invisibles,
participated in the Bank's economic mission to Spain in order to
prepare the Annex on tourism to the mission's report. By the same
token, Mr. H. David Davis, of the Bank's staff, has been in close
touch with the Tourism Branch in connection with his preparation of
the sections concerning tourism in the Bank's current report on
East Africa. '

At the second session of the UNCTAD Committee on Invisibles and
Financing related to Trade which was held in New York last month many
delegations emphasized the need for co-ordination between the various
United Nations agencies working in this field and for avoiding
duplication of activities. The close co-operation between UNCTAD and
the Bank was welcomed and I am grateful for Mr. Davis's statement on
behalf of the Bank indicating the nature of the Bank's interest in
tourism.

The Committee on Invisibles and Financing related to Trade has
requested me to convene a meeting in 1968 of a small group of experts in
the planning of tourist development in developing countries. Such a
meeting would attempt to clarify the role of tourism in economic
development, explore methods of tourism planning within the framework
of overall planning, and evaluate economic criteria frequently used
in connection with the tourism sector. I hope that the meeting will
have before it, as part of its documentation, a number of country
studies which should throw light on these gquestions and cover such

i s

Mr. George D. Woods,

President,

International Bank for
Reconstruction and
Development,

1818 H Street, N.W.,

Washington, D.C. 20433. (USA)
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aspects as trends and prospects for tourism in the countries concerned,
development strategy for this sector and indications of the appropriate
resource allocation to the sector and likely returns from it.

The studies on Spain and East Africa, to which I refer above, could
well constitute two of such a series, and are being complemented here
by studies of one or two other Mediterranean countries.

Mr. Malinowski (Director of my Division for Invisibles), Mr. Fairmont
and Mr. Davis have recently discussed co-operation in similar studies
for appropriate countries in Latin America, the Caribbean and Asia.
While it is possible that the UNCTAD secretariat arranges for one or
two such studies before the meeting of the expert group, I believe it
would be most valuable if the Bank could also undertake some, either
as part of its general economic appraisal work or as specific tourism
missions. In this way, we would have at least one country study in
each region (and more in some) that would be ready for the meeting of
experts, to be held possibly late in 1968. While such studies would
presumably also serve other Bank purposes they would at the same time,
if you agree to their being undertaken, constitute a valuable contribution
to the objectives we seek to obtain from the meeting of experts.

In view of the close interest of our two organizations in the role
of tourism in developing countries and in policies and planning for
this sector, I would welecome the participation of the Bank as co-
sponsors of the meeting of experts to which I refer above, if such a
suggestion is agreeable to you.

Yours sincerely,

M B

Radl Prebisch



’7( nJ 3 Vi

Mr. L. Perinbam through Mr. xgmfr/ June 12, 1967
Thaod Dabey /4 :
UNCTAD umaaqmwz

1. I send herewith documentation for submission to UNCTAD in
:zruo{mmmum Prebisch's letter to Mr. Woods
May 1.

2. The documentation has been prepared along the lines of the

Mr. Prebisch's letter requests for "mew or additional information®,
repetition of last year's submission has been avoided. Therefore, the
attached documentation supplements last years submission, which mmust be
consulted to get a complete picture of the Bank's position vis a vis
the fields relevant to it in the UNCTAD Annual Report.

3. The replies to UNCTAD Recommendations A.IV.l. para. L, (page 5),

A.IV.L, (page 6), and A.IV.12. para. 7, (page 7), have been prepared by
the Development Services Department.

L. The replies to Recommendation A.IV.5. para. 4, (page 7) and para.
8, (page 8) have been checked, informally, u&mnm-muw.

VDubey tyd

Attachment.
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CROSS REFERENCE SHEET

COMMUNICATION: SENIOR STAFF MEETING SSMM/67-23

DATED: June 9, 1967
TO:

FROM:

- FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

UNCTAD COMMITTEE ON COMMODITIES

lye Mr. Kamarck reported that the Secretariat of the UNCTAD Committee on
Commodities, in addition to preparing a plan for a fund to finance buffer
stocks, was considering the possibility of setting up a fund to help coun=-
tries to diversify their production. It had been suggested that an instru-
ment for the latter purpose already existed in the shape of the Bank.



June 9, 1967

ot it

UNCTAD Anmual Report

1. I send herewith a draft of the submission to UNCTAD for their
Anmual Report, revised according to your suggestions on the first draft.

20 ‘ﬂl m to ‘olVolo oh’ (N 5) LO“thc (m 6) and
A.IV.12. para. 7, (page 7) mmmwww
Services Department.

3. mmuamsm L (page 7) and para. 8 (page 8)
have been checked, informally, with the Information Department.
VDubay :yd

Attachment.
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Recommendation A.,IV.1l. Guidelines for Interhatibnal Finanecial

Cooperation.

Paragraph 2 "Since external indebtedness has become, and is
likely to become, burdensome for a number of developing countries,
industrialized countries, international institutions and individual
developing countries themselves should cooperate to undertake appraisals
of the external indebtedness of individual and dev=loping countries, with
the objective of promoting, whenever warranted and in appropriate conditions,
the rescheduling or consolidation of debts with appropriate periods of grace
and amortization and reasonable rates of interest;™

The Expanded Reporting System on External Lending mentioned in
last year's report has been agreed to by the OECD Council and the Bank.
The objective is to improve the quality of external debt feporting. The
sixteen creditor countries participating in the sjstem are Australia,
Austria, Belgium, Canada, Denmark, France, Germany, Italy, Japan, the
Netherlands, Norway, Portugal, Sweden, Switzerland, the United Kingdom
and the United States. The Commission of the European Economic
Community is also participating. The working of the system would be =
reviewed at the end of March, 1968.

The World Bank has close cooperation in the field of external
debt statistics with the Inter-American Development Bank consisting
chiefly of tabulation and provision of debt information on countries which
are members of the IDB. Discussions with a view to cooperation on the
lines of the arrangements with the Inter-American Development Bank are
in progress with'the African Development Bank and are soon to siart with

the Asian Development Bank.
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The Bank's continuing concern with problems of external
indebtedness is reflected in the section of its Annual Report for
1965-66 on External Debt of Developing Countries and Terms of Aid
(page 33-37).
A report on international debt rescheduling activities was
conveyed to UNCTAD on January 12, 1967. A copy is attached.

Paragraph 3 "Industrialized countries and international
financial institutions should undertake the necessary measures without
delay to provide for the corresponding financial assistance in accordance
with the criteria set forth in paragraph 1 above. Likewise the industrial-
ized countries, international institutions and the developing countries
themselves should reduce to a minimum the administrative requirements and
formal procedures so as to facilitate the negotiations of external financial
assistance and make possible the timely use of such assistance;"

Reference is made below only to those of the ten criteria listed
in paragraph 1 of the Resolution where there are additions to the comments
made in last year's report.

(b) Financial assistance to developing countries should be
increased "when, as a result of circumstances beyond their control, there
is a decline in external resources available to them below the expected
levels required to sustain their programmed rates of investment and growth .
of national income."

The World Bank Staff Study on Supplementary Financial Measures
presented to UNCTAD in December 1965 was considered by the Committee on
Invisibles and Financing of UNCTAD in April 1966, which recommended to
the Trade and Development Board that a group of governmental experts be
set up to give further consideration to the study. This inter-governmental
group has met twice, in October 1966 and February 1967, and its interim

report was discussed by the Committee on Invisibles and Financing. The

Bank staff submitted six papers to the group explaining and clarifying
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further the scheme for supplementary financial measures.

| (d) r... the channeling of external resources, whenever
possible, and appropriate, through multilateral institutions -- including
regional development institutions.”

In an address on Multilateral and Bilateral Aid to the
International Parliamentary Conference on Development Aid on April 7,
1967 Mr. George Woods noted that "without necessarily reducing bilateral
aid, the tendency is toward a greater reliance on multilateral organiza-
tions. This is partly a change in form, Even more, I hope, it is a
change of spirit, recognizing a demand that programs of assistance
should achieve maximum effectiveness as instruments for economic develop-
ment .e.e. » The growth of multilateral assistance, I think, should be
widely welcomed."

Mr. Woods has also welcomed the recently established regional
financing institutions in Africa and Asia and stated in his address to
the Economic and Social Council on December 2O,A1966, that "The World
Bank Group will always be ready to consider joint financing of well
conceived projects, regional or otherwise, that the regional banks
bring forward."

(e) International financial cooperation "should take into
account the role of national development institutions when requested by
the recipient country."

The commitment of World Bank group assistance to national
development finance companies or development banks increased from the
cumulative total of $399.3 million as of February 28, 1966 noted in
last year's report to $521.L4 million as of April 30, 1967. The latter

sum was distributed among countries as follows:
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World Bank Group's Assistance to
Development Finance Companies (million dollars)

Country As of April 30
= ' 1967
China 199
Colombia - 29.8
Ethiopia L.O
Greece 0.7
India 138.9
Iran LO.1
Israel 20.0
Ivory Coast 0.2
Liberia 0.2
Malaysia 8.8
Morocco 34.0
Nigeria 1.h
Pakistan 109.3
Philippines LOo.1
Spain 0.6
Thailand 2.7
Tunisia 5.6
Turkey 63.8
Venezuela 1.3
21.

(h) International financial cooperation "should promote
regional economic cooperation of developing countries and be coordinated
with their integration efforts."

The Bank's general support to regional economic integration of
developing countries was reiterated in the comments on the UNCTAD report
on "Trade Expansion and Economic Integration Among Developing Countries"
sent by Mr. Friedman to Mr. Prebisch in a letter of January 19, 1967.

A copy of this letter is attached.

(1) and (j) These two criteria deal with short-term and
medium-term credits to developing countries. They plead for more long-
term financing "so as to limit the use of medium and short-term credit
to proportions compatible with the maintenance of (the) capacity to repay"

of developing countries. A study of the problems "created by internmational
disparities in the terms" of suppliers credits is requested. '
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The Bank Study of Suppliers Credits was submitted to UNCTAD
on January 20, 1967; a revised edition was subsequently issued on
April 3, 1967, and discussed at the meeting of the Committee on Invisibles
in that month.

Paragraph L "Industrialized countries and regional and interna-
tional organizations should endeavor to increase the flow of the technical
assistance needed to accelerate the growth of developing countries, and
particularly of the least developed, to achieve the maximum efficiency in
the use of external resources. Technical assistance should be tailored
to the requirements of each country."

In addition to the types of technical assistance referred to
in our submission of March 31, 1966, mention should be made of the
following:

The Bank's activities in the field of development planning
have increased. Bank staff have visited a numbeerf countries

to provide advisory assistance to governments in evolving suit-

able organizations for formulating and implementing development

programs.,

The Bconomic De#elopment Institute, the Bank's staff college,
contributes toward the provision of more expertise in the developing
countries by helping to train senior officials in development techniques.
During the 1966/1967 fiscal year, its eleventh year of service, it
offered six courses on development problems, and extended its assistance
to regional training courses sponsored by other agencies. It provided
* teaching staff and materials for a course in Kenya for participants from
five African countries, organized by the U.N. African Institute for

Economic Development and Planning and the Staff College of the East

African Common Services Organization, and teaching materials for a course
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in Madrid at the Institute of Fiscal Studies. Arrangements have been
completed for providing assistance for a course to be held in Iran for
participants from Afghanistan, Iran, Pakistan and Turkey.
The figure for funds devoted for technical assistance and related
services to member countries for the 1966 fiscal year is $8.3 million.

Recommendation A.IV.Lh: Terms of Financing

"The International Bank for Reconstruction and Development in
the light of its experience in relation to countries for which there are
consortia and consultative groups or other appropriate bodies under the
aegis of the United Nations, should be encouraged, at the request of
developing countries concerned, and where appropriate, to coordinate aid
in respect of individual countries or groups of countries, through
consortia or regional or other sutable institutions where they exist.
These bodies should, at suitable regular intervals, review the implementa-
tion of the above recommendations with a View tO cecececcccecccecccsecss the
establishment of more consistent terms and conditions and Jjoint action,
with a view to liberalizing procurement procedures."

The Bank has organized three additional Consultative Groups -
for Korea, Morocco, and Peru, making a total of nine. During 1966 the Bank
also organized and presided at meetings of countries interested in
providing interim aid to Ceylon.

On behalf of the Indian consortium, the Bank has taken the lead
in trying to find a solution to India's debt-service difficulties., At
the request of the United States, the Bank also undertook to coordinate,
through the consortium, the efforts of countries willing to contribute
to India's food needs. Consortium members, at a meeting in April,
indicated new aid for food, fertilizer and related agricultural production
materials, as well as aid in a form which would release cash for the
purchase of food.

Members of the Pakistan Consortium agreed on a level of project

and non-project aid (including fertelizer imports) which it would be
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appropriate for the consortium to provide during 1967/68. Discussions
about‘possible joint financing of the Tarbela Dam in West Pakistan were
held under the'aegis of the consortium; the Bank has indicated its
willingness to administer a fund for such financing.

Recommendation A.IV.5: Problems of Debt Service in Developing
Countries.

Paragraph L

(a) The Governors of the World Bank at their Annual Meeting
in 1966 authorized the transfer of $75 million, by way of grant, to
the International Development Association out of the Bank's net income
for the fiscal year ending June 30, 1967.

(b) In July 1966, the President of the World Bank and IDA
submitted a proposal to 18 donor governments for the replenishment
of IDA resources on a scale that will permit the Association to make
commitments to the developing countries in amounts more cormmensurate
with their abilities and needs. The proposal is under discussion.

Recommendation A.IV,12: Promotion of Private Foreign Investment
in Developing Countries

Paragraph 7 "The Conference requests the International Bank
for Reconstruction and Development to expedite its studies on investment
insurance, in consultation with Governments in both developing and
developed countries, and submit, by September 1965 at the latest, the
result of its studies and consultations to the United Nations."

The Executive Directors of the Bank sitting as a Committee of
the Whole, have began consideration of a first draft of Articles of
Agreement for an International Investment Insurance Agency, prepared

by the Staff of the Bank as a basis for discussion.
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Paragraph 8 "The Conference understands that the International
Bank for Reconstruction and Development is examining the question of the
establishment of machinery for settlement of investment disputes. The
Conference requests the International Bank for Reconstruction and
Development to submit the result of its studies and consultations to
the United Nations.n

The Convention on the Settlement of Investment Disputes between
States and Nationals of Other States entered into force on October k¢
1966, 30 days after ratification by twenty states. The Convention
established, under the auspices of the Bank, an International Centre
which will provide facilities for the voluntary settlement, by concilia-
tion or arbitration, of disputes between governments and foreign
investors. The governing body of the Centre is an Administrative
Council consisting of one representative of each state party to the
Convention. The President of the World Bank is Chairman of the
Council. The Council held its first meeting early in 1967.

Paragraph 9 See paragraph 7 above.

Recommendation A.IV.13. Needs of the Public Sector in the
Transfer of External Resources to Developing Countries.

"International Institutions, agencies, bodies, etc, and in
particular financial institutions, should endeavor to assist without
discrimination the public sector of developing countries in accordance
with the development plans of these countries."

As pointed out last year, the major part of the assistance to

developing countries by the World Bank and IDA has been for the public

sector of those countries. A country breakdown of effective Bank Loans
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and IDA credits to developing countries as of December 31, 1966 is.
given below. Effective commitments held by the IFC increased for
$71.1 million on December 31, 1965 to $103.3 million as of
December 31, 1966. |

Table

Effective Loans and Credits to Developing Countries /
HeldZ/ by the World Bank and IDA as of December 31, 19662

Total Bank Loans

Country Bank Loans IDA Credits and IDA Credits
Afghanistan - 3.5 3.5
Algeria 18.3 - 18.3
Argentina 117.6 - 117.6
Bolivia - 15.0 15.0
Brazil 236.3 - 236.3
Burma 22.9 - 22,9
Burundi - Tl 1l
Ceylon 30.3 - 30.3
Chile 103.3 19.0 122.3
China 39.4 131 52.5
Colombia 3Lkh.6 19.5 36k4.1
Costa Rica 38.0 5.5 L3.5
Cyprus 15.8 - 15.8
Ecuador 38.6 8.0 L6.6
El Salvador 30.0 8.0 38.0
Ethiopia Lh.9 20.7 65.6

a/ Including undisbursed portions.

B/ Including $3.2 million of project preparation loans and
credits as follows: Guinea,$l.7 million; Pakistan, $1.0 million;
Malawi, $0.5 million. 2
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: Total Bank Loans
oans IDA Credits and IDA Credits

:

Country

Francet/
Gabon
Ghana
Guatemala
Guinea
Haiti
Honduras
India
Iran

Iraq
Israel
Jamaica
Jord:
Kenyza/
Korea
Lebanon
Liberia
Malagasy
Malawi
Malaysia
Mauritania
Mexico
Morocco
Nicaragua
Niger
Nigeria
Pakistan
Panama
Paraguay
Peru
Philippines
Sierra Leone
Singapore
Somalia
Spain
Sudan
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E/ Bank loans guaranteed by France were allocated as follows:
Algeria, $13.L million; Gabon and Congo(Brazzaville), $6.9 million;
Mauritania $2.6 million. ‘

d/ Kenya, Tanzania and Uganda (Guarantors) - East African Common
Services Authority.
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Total Bank Loans

Country Bank Loans - IDA Credits and IDA Credits
Syrian Arab Repub. - 8.5 8.5
Tanzania - 23.6 23.6
Thailand 190.0 - 190.0
~ Tunisia 11.6 ; 18.0 29.6
Turkey el 80.6 118.3
Uo Ao 5. 3905 ed 39-5
i I 120.6 - 120.6
Swaziland - 2.8 2.8
Botswana - 3.6 3.6
Lesotho - I L.l
Uruguay 72.7 - 72.7
Venezuela 219.7 - 219.7
Yugoslavia 231.2 - 231.2
Zambia 17.5 - 17.5
5,981.8 1, ;EOE 9 2302

Information on country and regional breakdown of the assistance
provided by the World Bank Group in 1966 is given below. The information
on the Bank and the/izgates to their operations oni& to developing countries,
and covers commitments, disbursements and repayments. IDA provides credits
only to developing countries. There have been no repayments for Im
credits since the credits provide for an initial grace period of ten
years, while IDA has been operating for about six years. =
In February 1966, the Bank raised its standard interest rate
on new loans to LDCs from 5%% to 6%. This reflected the higher price
which the Bank itself had to pay for its borrowings in the capital markets.
The weighted average of the grace periods of Bank Loans to developing
countries was L.66  years in 1966. The weighted average of maturities
for 1966 loan commitments was 21.78 years. The terms for IDA credits

were unchanged. As regards IFC investment the following extract from

Mr. Friedman's letter to Mr. Prebisch of April 28, 1966, still applies:

@/ Loans guaranteed by the U.K. were allocated as follows (in
million dollars): Rhodesia, 1h.5; Zambia, 7.2; Rhodesia and Zambia, L2.2;
Kenya, Tanzania and Uganda, O.1l; Nigeria, 19.L4; Kenya, 9.7; Uganda, 0.1;
Guyana, 0.2; Trinidad and Tobago, 8.1; Singapore, 1lL.7; Swaziland, 2.3;
Mauritania, 2.0; Malta, 0.03.



= 19 =
"The terms of IFC investments, which consist of a combination of loans,
Aloans with equity options of various types, direct iﬁvestments in equity,
and standby and underwriting commitments, are quite variable, though,
in view of the particular nature of IFC activities, they generally conform
to private investments practices.”

The latest comprebensive data on the foreign debt of developing
countries are available in the Annual Report of the World Bank and IDA
for 1965-66 (pages 33-37) and in document EC 149 of October 1L, 1966
‘titled "External Medium -- and Long-term public Debt Past and Projected
Amounts outstanding, Transactions and Payments: 1956-1975" (sent on
publication to UNCTAD).

Recommendation A.IV.1h4: Suppliers' Credits and Credit
Insurance in Developed and Developing Countries,

See reply to A.IV.1. item (i) and (j).



International Bank for Reconstruction and Development;
Loan Operations in Develcping Countries, by
Region and Country. 1966
(in million U.S. dollars)

Commitments Cancellations Repayments  Disbursements
GRAND TOTAL 603.2 _9_._§ 205.0 56L.1
WESTERN HEMISPHERE 353.k 2.5 73.7 230.8
Argentina - - L.2 3.1
Brazil 149.6 #* 12.8 3.7
Chile 60,0 - 5.2 13.5
Colembia ¥leT - 10,2 31.8
Costa Rica - 9.1 1.1 5.2
Ecuador - - 1.6 1.5
El Salvador - 2.9 L.7
Guatemala - - 1.6 -
Guyana 1.7 - 0.2 -
Haiti - - 0.2 . -
Honduras L.8 - 0.6 *
Jamaica 31.5 - - 2.7
Mexico 19.0 0.1 20.5 85.5
Nicaragua 2.6 2ed 1.1 1.6
Panama - - 0.5 2.0
Paraguay 2.1 - - 0.1
Peru 19.1 - LS 18.L
Trinidad and Tobago - - 0.9 1.3
Uruguay - - 3.9 8.8
Venezuela o % - dat L6.7
ASTA 155.3 3.6 775 0.1
Ceylon - - 1.k 1.3
India 28.7 1.3 ’4803 36.’4
Pakistan (0.7) 0.7 1L4.9 18.8
Burma - - 2.0 0.2
China (0.3) 0.3 0.3 17.7
Malaysia 37.0 - 1:1 20,9
_ Philippines 23.9 g % | 2.7 1.4
Stngapore 25.0 - 0.3 12.6
Thailand L1.7 0.2 6.5 21.1
EUROPE 10,0 - 7.8 67.0
Malta - - 0.3 1.3
Spain - - - L2.7
Turkey 10,0 - 3.2 -
Yugoslavia _ - - L.3 23.0
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Commi tments Cancellations Repayments  Disbursements
MIDDLE FAST Lh.5 3.5 1.5 L0.7
Cyprus ' (30’4) 3-’4 = 3-5
Iran 2L.9 0.1 Bel 16.0
Iraq 23,0 - - 159
Israel - - 1.6 19.3
Lebanon - - 0.8 -
U.A.RO - - hoo -
AFRICA Lo.0 - L.5 85.0
Algeria - - 6.5 -
B'urundi = - 002 -
Congo - = 5.6 _
Ethiopia - - 17 Te7
Gabon - - 2.5 Sl
G’ha.na - - = 5.6
Guinea. - - Oos
Ivory Coast - Ouls -
Kenyal - - 0.8 T:3
Liberia - - - 1]
Mauretania - - 2.5 -
Maurituis - 3 0.2 0.6
Morocco 17.5 - 0.7 12,3
Nigeria - - 1.9 28.0
Rhodesia - L1 1.5
Sierra Leone - - - O.l
Sudan - - 2.5 9.7
Swaziland - - 0.2 = "
Tanzania - - 1.h -
Tunisia 5.0 - - 3.h
Uganda - - 0.3 =
Zanbia 17.5 - 3.0 1.5

¥ Not significant.
¢ Less than 50 thousand dollars.

l/ Two loans guaranteed by U.K. and one loan guaranteed jointly
by Kenya, Tanzania and Uganda.
Note: Figures in brackets indicate negative commitments resulting from
cancellations. -




International Finance Corporation
Investment Commitments and Disbursements
By Region and Country
(Million U.S.$)

Net Commitmentsl/ Net Disbursements?’ Repa enta/
Hepayments

GRAND TOTAL 5L.0 25.0 L.5
WESTERN HEMISPHERE 26.0 B.a 3.3
Argentina - (0.6) 0.6
Brazil 16.8 2.1 0.5
Chile - ’ (009) 0-9
Colombia 2.5 % 0.5
Costa Rica - (0.1) 0.1
Ecuador - 2.0 -
Jamaica - (0.1) 0.1
Mexico 6.2 2.1 0.1
Peru - (0.5) 0.5
Venezuela 0.5 0.5 -
AFRICA 8.l L.3 0.3
Ethiopia - 1.1 -
Kenya 2.9 - -
Morocco 1. . % | -
Senegal 3.5 0.8
Tunisia 0.6 0.3 0.3
Uganda - 1.0 -
ASTA 14.5 9.7 0.6
India 0.9 1.6 0.1
Pakistan - 2.0 0.5
Malaysia 1.8 1.9 -
Philippines 12,0 L.2 -
EUROPE 5.1 L.9 0.3
Greece 3.5 Lh.3
Spain 0.2 (0.3) 0.3
Turkey 1.h 0.9

1/ Commitments net of cancellations.

2/ Disbursement net of repayments.

3/ Repayments to IFC and to participants for which IFC is acting
as paying agent.

Note: The figures in brackets indicate negative net disbursement
because of repayments.



International Development Association Credit Commitments
and Disbursements, by Region and Country, 1966
(million U. S. dollars)

Commitments Disbursements
GRAND TOTAL : 156.9
.- WESTERN. HE¥TSPHERE 7.5 20.7
Bolivia o 6.2
Chile Y 4.8
Colombia = 2.5
Costa Rica = 0.6
Ecuador - 0L
El Salvador = 2:0
Honduras & L.y
Nicaragua - 0.2
Paraguay 7.5 2.9
AFRICA 66.0 LTt
Botswana - 1.5
Burundi 1.1 0.1
Ethiopia 7.2 2.8
Kenya. T+0 2. 8
Lesotho sl 0.8
Malagasy 10.0 -
Malawi 0.5 0.1
Ma.li 9.1 , -
Niger - 3.2
Nigeria = =
Senegal 9.0 -
Sudan - 1.5
Tanzania 5.0 3.h
Tunisia 13.0 1.3
ASIA 368.6 216.5
India 305.5 154.2
Paklsi?n 63.2 62,1
China= (0.1) 0.2
EUROPE
Turkey 14.8 16.9
MIDDLE EAST 0.9
Jordan ~ _ 0.8
Syria = 0.1

1/ The figure within brackets indicates a negative commitment
resulting from cancellation.
Note: The commitment figures are net of the following cancellations: China,
$118,668.63; India $530,000.00; Korea, $7,076.13; Nicaragua $2,557.31;
Pakistan, $20,000,000,00; Turkey, $1L6, 016 L2,



Mr. Andrew M, Kamerck June 9, 1967
G. Kalmanoff

UNCTAD External Debt Request

Mr. Dell's request to you made over the telephone on June 6,
1967 in effect amounts to precisely the same thing as the request
previously made by him, to which you addressed yourself in your June 7
letter of reply on the matter. The fact that Philip Hayes made the
point that the Bank can easily comply with this request does not make
it any easier to do so. The fact of the matter is that the Bank can
comply, though only with a limited degree of accuracy and not "easily",
but rather at a significant cost in manpower, and even more importantly,
there is a serious question as to whether the work is worthwhile.

I am attaching for your background information a copy of the
UNCTAD Secretariat paper to which Mr. Dell referred (The Outlook for
Debt Service, TD/B/@3y¥3f,February 21, 1967). As you can see, what they
did was to project the future effect on the net flow of capital to
developing countries of maintenance of the existing gross flow, and the
effect on the gross flow of maintenance of the existing net flow,
assuming present average terms of lending for caleulation of the service
on future borrowing. It is the question of these present average terms
to which Mr. Dell's request is addressed. The UNCTAD Secretariat broke
lending down into five categories (officially guaranteed export credit,
unguaranteed export credit, official bilateral lending by DAC countries
loans from the socialist economies, and loans from multilateral aourcess,
assumed a certain proportion for each type, and average terms for each
type (see Table 1, page 9, footnote b/). The Secretariat made a series
of calculations on this basis and then disaggregated the terms still more.
Instead of a single set of average terms for official bilateral lending by
DAC countries, it used four sets of terms; and instead of a single set of
terms for loans from multilateral sources, it broke that down into two
sets of terms (see Table L, page 13, footnote /). The effect of the
additional disaggregation is to raise the gross inflow projections from
$13.9 million to $14.2 million in 1970 and from $16.1 million to $16.8
million in 1975, It seems to me that these somewhat less than earth-
shaking differences are suggestive of the kinds of results that might
be expected from the refinement-by-disaggregation exercise that Mr. Hayes
is calling for. It already is crystal clear from the existing UNCTAD
Secretariat paper that present terms must be eased substantially unless
the developed countries, in order to maintain the existing net flow, are
prepared to increase the gross flow to an extent which is significantly
greater than would be the case on softer terms.

In any case, as was pointed out in our earlier analysis of this
request, we have data on the terms of loans for a recent periodfor only
some 45 to 48 countries, and not for the 96 countries that constitute the
universe of developing countries as used in the UNCTAD Secretariat report
(see Mrs, Paulson's memorandum to Files of May 2l;, 1967 on UNCTAD Request
for Debt Data and Computations), We do not know how representative of the
universe of 96 is this sample of 48. In attempting to disaggregate terms



Mr. Andrew M, Kamarck 2= June 9, 1967

for all of the 96 countries, we would have to make quite arbitrary assumptions
concerning terms for the countries outside of our sample. This would mean
even more work than we had previously envisaged in evaluating Mr. Dell's
original request, and would yield a result which is still some distance

from being really accurate on the subject of the present terms of lending

to developing countries as a whole.

Furthermore, even if we were to disaggregate the terms for the
45 to L8 individual countries for which we have data, you will recall that
we previously estimated that this would not be feasible on a campletely
disaggregated loan-by-loan basis because of the cost involved and the
impossibility of meeting the UNCTAD Secretariat's time deadline of August 1,
1967 (see Mrs. Angel's memorandum to Files of May 2l, 1967 on Processing of
Debt Information for UNCTAD). We did feel that it would be feasible to do
the work at a somewhat lesser degree of disaggregation, namely, by using
average terms for each of the several categories that we use in our standard
debt tables (e.g., suppliers' credits, loans from individual bilateral
sources, loans from multilateral agencies, etec.). However, I see no reason
for believing that this procedure would yield results any different from
those produced by the disaggregation of terms which has already been used
by the UNCTAD Secretariat.

To recapitulate, we can judge Mr. Dell's telephone request of
June 6 on the basis of the two criteria mentioned in the pemltimate para-
graph of your letter to him of June 7: can our data support the analysis
requested by him? and is the analysis requested of sufficient importance
for us to undertake to prepare it? With respect to the first criterion,
we have data for only some 45 to 4B countries and would have to make
arbitrary assumptions concerning the remaining countries outside of this
sample; furthermore, the degree of disaggregation that we consider to be
feasible in relation to the time deadline and our expenditure of resources,
is most unlikely to ylield results which are significantly different from
those already produced by the UNCTAD Secretariat. With respect to the
second criterion, it scems to me that the work that has slready been done
by the Secretariat is quite sufficient b illustrate the need for a
substantial easing of terms in the provision of resources to developing
countries; it hardly seems necessary for the Bank to devote substantial
amounts of resources merely to introduce refinements in an attempt to
satisfy the intellectual curiosity of a member of one of the delegations
at an UNCTAD cormittee meeting.

Attachments

cec: Messrs. King, Leon, Tieman, Mrs, Paulson, Mrs. Angel

)
GKalmanoffsvlb ) - I'\ *
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| you think they are relevant to the subject.

3 It appears from enquiries that except for an exploratory study
made by Mr. Guillot under Mr. Walstedt's direction, for NorthiEdst Brazil,
no specific regional study of a depressed area has been undertaken.
smmwwmmm-wmmmmwou
"depressed" areas.
L. Of course the Bank is aware of the problem of depressed areas
in developing countries and this question is in the minds of the staff in
mmwcwummm

5. I suggest that Mr. Collier may also be consulted on this question.

VDubey syd

Cleared with Mr. Leon.
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¥r, Coorge Ralmanoff | : June 8, 1967
A, Jo Hacons

Backeto~olilice reperd o oa mestings of the Internatienal Mudber ““budy
Croun ( ‘:in} and UITADYs Comities o Comodities

1, . The I‘%G ne*ti*w ﬁm" plaze in Th ?waa frem Hay 9 throurh 12 and
I wuns present a3 an obscrver 8 oS ne w..,“" a e v{:-f*m.ttaa o

Css:mit:.wa &Wz slace mseva Droa Hay 2 thooush 25 and I waa pie SLLAb a8
an obaerver for the last o “-—'ez.:«,:-' D the conleroace.

-cw
x

2 Both meatings aﬁmsz«zza thanselves to issuss involving the Eim
Cxroupe The INEG declded ta gad ita Seoretary (omeral, Yr. Poillp Adams,

o 3 round of elficial visiis o the intorautional fisanelal erganizations
%o wxgo %rmm.:at*c conzlderation for romesis for { *Mmain:r m*zlamimb w
ebher ratisasdisation programy far nataral subbers The fomitice on Coamo
itigs dld nob m..:s any sush dires Q:.uuu'ﬁ, bub 4% &id agres oa & work pr wy"r‘%
wilch Lmpliss eow form of gont :w%- with the Dank, muong other imwi@mlma,

z'eagwrc%inz, the quesiion of finsncing for bulfer sbocks and diversification.

3. Tee IR0 moeting followed a louz allde in matural mibber nrleos,
reflecting both oyelical and sscular laciors, f"ﬁl“ lovel of 2.5- (4 per 1b.
that had prevalled betwosn 1503 and enrly 1208, to lesa thsn 214 per 1be in
receat moaths, .aile a mmpwrd price *vamm& had beon noro or leas expeclied
over the lowg runy ita sudden mandfestablon afier a loug poriod of relative
price sf;«.ubility left antural rubber producing countrics mvﬁhazxiwl;f
alarmed, This i3 parileularly so becauss s;mﬁ,‘w%.ic Tubber producers have
been mfm':?aingly tigm»liwed about cost trends in thelr i:mw:z*f. Buch of
natural rulberts fulure under present technolery denends not only oa its
abili‘*g to lover 1ts oua cs3ts (which 1t 48 dolng) tub to do So mose rapldly
aad to a greater extent thaa the grathetic mbbor producers.

L. Antlcipating the problems that arise wider such conditions the I3D
{which in»lndm the major producers rRad congwwrd of hoth kinds of rubbeyr)
haz for s the had a uf;i*k:i.i,_, Farty conaldering a progran of action to holp
devaloping couniries cope with thelr problsma, and the latesh report of this
Workling Party was the principal item of Luaisosa bafors the Group,.

Se sanse of certain sonsid :1‘;'1 vies oa tho part of satural mubbsr proe

ducing countrics regarding scme of the points mnde in dhe Workiny Fartyls

mpora, the enbire snaldytical park was seb nside. The recctmendidions of the

reports however, were adoptode Thoso oallined a serics of actions to be

ta!:sn, soe by t e meshors of the Im as & group, and gome by tho natural
rubber producers themzslved.

6. Amonz tha more simifisant recaradations wore a mmber having Lo

do with the replasement of lov-yiclding trens with modera higherieldt ‘*w chonk,
™o ;;fsxr z:f'a of guch actiom !ifm:td o to lower m.’“wml subber cosba and hwxg i%

to continue to be prico-competitive with syasthebic rubber and hence to romain
a pmi’it&ls expat p%ct. These recowmsndations included the followding
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oae addressed to the Dank and other financlal institutionss

7. The Crovp should wdthoud delay hold dlzeussions with the
appropriats Inbermational financisl crganisations to urpge thst
srpathetis consideration shaould be given to &y request for
extornal Pinanelal aczsistanse 1o ald the indusizy to reduce
its cosla of productica by replanling and obher neasures
Goslipned to Loprove its cometitive pogsiticn,®

Te AYY the vecomendaldeno wore adonisd prastically without dlacusazion,
althongh the U,S5. d2lormate did exnsess concern that replinding might reault
nod enly ia reducing costs, which ho anproved, bud in scceleratdng grovth
of production, ¢n which he bad roseryuiions.

8. Fefors £laa) adontion ¢f 4those recamendatiocns I iadlested to the
Executive Sseretery of the Uroup, lire Adamg, thab I had no objection Lo
fecamendation 7 and that the spprooriste officials of the Dank would ho
hapmy Lo receive hinm iff he ghould come, I polabed oub thald thoe Baak had had
no requesis for major flasnsicl assisztance oa roplaating, aliboush 1% had
finaneced some sallholder rubler in 8 @mall way as pard of epriculiural
setblenont schenes dn Afriea. (Beplaanting has besn polng on for soow tine
it 13 woll advansed enly ia llalaysia, anong $he major produsing counbrdes).
I aloo pointed cub that natured rmubber roplaniing prograns protably had a
relatively low forelign exchanso corponznt. i Adans I turn indisated thad
tho vecomendation was initondsd larcoly to 2llow him to bring tha coucerns
of natural mdder producing esuntrics to tha Daskt fn a formal nanor, W0
later ot over the problema of sobting up & suliable meelting and I pronlsed
$to write hin infornmally go that he couid then nobtily ua officially of his
dosives. Ho will nosd to comleto his consuliations Lefore Seobenmber 23,
1967, the date of the anmal Azsendly of the 1230 (schednled for Sao Paulo).
A further pemorandam follous on the subjech of these arrangements.

TaCTAD 3 Comitice og Comodltica , _ \

v

P Tha prospect of Dask involvenend in UHCTAD coxuxdity concerns is

lcas LIminond and stmeddint less direst bub perhass mors problematieals The
maln thonea of the sceond sosslon of UVnsTiDls Comitice oy foxnmodilics were
stabilization of comsdity prices and crport inocess, diversgilicatlen, and
expansion of comwdity trade wiih develoned counbriea. Finanelial problomy
figured prominendly in the firvsh of these subjceta and the possible susistance
of ®imhernational financial institubicas” (the diplomabtis euphionlz for the
Bank and Mmd) wors modloned atb verious points in the documentation and the
camiittes dobale.

19, #ith regard to céemodity stabilization, the THCTAD Jocretariat

placed heavy eophasls on buffer sbocks and, in that coansellon, supzested that
goverments consider cerealting a cenlyul rewolving fund for flinansing the
inttial capitel requiremeats of such stocks. In addltlon, whils recosuising
that the Donlt and Sund arg tinhibitasd" by "juridlieal® and "procedural®
requdrensnts fros finmclag buffer stocks, the Scorctazdat supgested that
nevertieless waysd might sl bs ezplored for obtalxing assistance fran thess
ECUICH T 'y
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11. The LDCts indtlally gave & reaavikably cautlicuseto-cocl recention

to the contral fuad idsa on the sama gromds cited by the developed countries,
1.0.5 that another fund would tend to tie up candtal that might otherwise be
used for direct developmeal purposes. I tao end, housver, oily the developed
eountrios remalnsed fira in thls positica. The L30's after thelr causus
docided not 1o close the door on any poasihility and the Jecretarist ascords
inzly was requested "in consultallon with other intermulional ecconcles, to
study in relallion to a limited aumbeor of coxmodities the foasivilily of
ercating eush a eeadral fund and $o nreoare owch Jdocimontadlon an 1t deered
usaful in this connociion.”

¥ 53 e vy o Too wyw 2 ; . . ;
126 In addition, however, sasalkerd o bolh aldss « Prasce heing
A - e s Yoy Ememe Y samin i F e simsonth s & gl on, e g ) g ox . A, 3 3 P I
notahle oong the dewaloned oo bag « muprested that comdries sheuld
§ Yo v ony 3. % % 4 ¢ % sy £
conzider woridnzy for the noceanary chanaes in the charders of the “inlore
1

mational fianancial institulions® so that these orgunlzations cenld finawe
bofler stociks in the futwe,

13. Probably as 8 remuld of tha Jsorobariat's past cendacts with both
orranizations oa the buller stock finoncine dgsue no pregsure wag applicd on
either the Baalt or Pund represontatblves to mals any siatemeont. Hevorbhelesa,
tho Fund roprezsndabive dolivercd to ths mooting & slatemend that had boen
preparved in machingbon. The sinbemsnt {econy atiached) epreszed Interesh in
the Sgerctardatts fubure obudiss o3 the issues davolved in bulfer stocks and
thelr financing and ended oa thy followlang noles

PTHETS 870 eos Jurldical considorations yidel do not allor the I
directly to finance shords=fem comicdity stabillizatlion sohenes
“inecluding bulier stosks, Horevers the Fuadls poligy and prastices
conserning the uze of 149 resouvces are kept under continuiag
reviow In order o paxinizse thedr bhelpfulnoss o the And's nesher
couniries, and wo el wish to faks into ascound rellevend aspocis
&7 the finansing problens invelved in posaidle intemational
camodily apveenentalt ;

3. The Rund representative told mo thab it was intended merely to dlzplay
a poaltive attliiuds on the paob of the Aunde i was sailrely amecoraiiial
o3 whethoy the shatemond soanb ay nors Phan a w agassa, which I believe

I have hoard expressed before by Sund personael, 1o coualdsy gypabbetliedly
a eountryts financial obligaticns to & camodity agrecnend vhen consldering
puch & combry's request for & dravdag, :

15. The Fund staterent elisited no cawwats abt the comforence table,
Howsver, responsible officiale of the UHOTAD Jeerelariat privately chose to
intermrob 4% 28 of consldoradble signilicance and thaxe w23 sce delicate
worndering out loud in ry prescnce &a o wvhother the Sank mizht aot waab to
gay scemthing toce My reply wag that I imew of no change in ths Zank's
attituda or position 38 exprosoed by Hre Weods to Mr, Preblsch and as

P A

surmarised in UNCTADYs document.

16, As matiers now ghand, therefors, GiICTAD i3 cosdited to purzue the
problen of bulffsr stook finaasing fwriber and 1 the proceas muy approach
the Donk again on the mabtier, ,
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7. The idea of 2 special fund eropped up again in connoction with
diveraifiszlilon, thils ackaodledsing (bub somelimes forpetiing) in its
docunentation thab diversilication iz oy anothsr aspect of ecoacmie
dovelomnant, the Secrctarind novertheleas threw oud the idsa that a
gpeciad fund bo established to holp countrisg dlversify awmy frem et
modittes with poor expord prosposis that woos nob coversd by a commadily
agreomont (there was gonoral agressead thab cormodity agreemesnts should

: d ainilse $o 4hat beivg attomibed
WS cauiious or conly the
3 group &l eltiag the avallie
bilisy of exisiing moltilatersd stomal Sources of fiazunce. father
than camistaly rejocting tle $daa, yor, the L0'a tooit {iw posilion
that USCiAD could glive the ddsa further cousideratione I i a0t cortaln
precisely how such further consldoratien will be doveloped.

1 callfen).
develoned countriss balng

&

Py

Oz,

Adadéne,



The secretariat's note on the operation and financing of
buffer stocks is being carefully studied in the Fund, Our interest
is not based solely on the fact that the note contains references to
compensatory finance, or to the Fund in connection with the pree
financing of a buffer stock schese. It also reflects our wider concem
with the problems of fostering the sustained economic growth of the
developing countries and, of course, with the attaimment of the Fund's
purposes, notably: "To facilitate the expansion and balanced growth
of intemational trade, and to contribute thereby to the
and maintenance of high levels of employment and real income and to
wmmwmwwmammum
objectives of economic policy." In our day to day operations we
m&:munﬁmuzhm arising from members'

ficulties that have been caused in part, if
%M mﬁ‘&%w MMM'::' e

8

zuu,u;ma.mmwmmmmwmtm
camodity agreements with close attention and, from our experience
with the effects of commodity price fluctuations, the Fund's com~
pensatory financing fheility was developed. There are, of course,
agpects of the balance of payments problems of the exporting
countries thét camnot be remedied by short temm financial assistance
alone.

Progreas in establishing international commodity agreements
has been slow and difficult for a variety of reasons, including
problems of finance. wbm,m Muhrf;in’cmm
to read the dlscussion in the w"mcmmm

mﬂm#wmﬂmmm and look forward
to the more detalled analysis of the issues invelved which will be
included in the fuller study to mmmmm-omﬁnat

the Conference. There are, as the note recognises, juridical
considerations which do not allow the IMF directly to finance shorte
term camodity stabilization schemes including buffer stocks.
However, the Fund's policy and practices concerning the use of its
resourceR are kept under contimuing review in order to maximize
their helpfulness to the Fund's member countries, and we shall wish
to take into account relevant aspects of the financing problems
involved in possible international commodity agreements.
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UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT
T 213(3) 2nd

8 June 1967

Dear Mr. Hawkins,

Thank you for your letter of May 31. We shall

incorporate your suggestions in the final version of the

minutes.

With regards,

Yours sincerely,

1]. ;/\.S’ML]“'

i

V. K. Sastry

Chief

Trade Projections Section

Mr. E. K. Hawkins

Economic Department

International Bank for Reconstruction
and Development

1818 H Street, N. W.

Washington D. C. 20433
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- CORRESPONDENCE RECORD FORM

*| FROM DATED
L. Perimbam o busistnd
UNCTAD
SUBJECT

Provisional Agenda - Trade and Development Board
Committee on Manufactures - second session
July L, 1967 - Geneva

Addressed and

REFERRED TO DATE RECEIVED
Mr. Kalmanoff June 'ﬁ. 1989 mp




Leads T i

Me. Sidney Dell

Director, New York Office of UNCTAD
United Nations

New York, N.Y.

Dear Sidney: )//
This is to refer to your letter and enclosures of May 8,

1967 and to the visit to the Bank of Messrs, Massaro and Sastry on

May 22, 1967 concerning data o external debt.

We have given careful and detalled consideration to your
request, and, unfortunately, find that we canmot comply with it on
thmniﬂuﬁmmhcmld&m quuwmw.smw
what it is we can and will do. As we tried to make clear to your
representatives, wo cannot provide the minmute detall on the individual
country external debts requested without viclating our pledges of
confidentiality and so the contimued flow of infarmation
to us. On the other hand, regional and global figures you
rqumthmntupmm&MmMﬁMammwa
sufficiently adequate basis for meaningful analysis of the sophisticated
type you are contemplating.

We hope to be able to prepare for the New Delhi Session of
UNCTAD an updated and revised version of the report on External Medium
and Long-Term Public Debt, Past and Pro; Amounts Outstanding,
Transactions and Pmm 1956-1975, (EC~149), which we issued on
October 1h, 1966, Seme information on external indebtedness is also
contained in our Suppliers' Credits Study, and an anslysis of recent
m?uumampmumorwm@mmmum
again be included in our forthcoming anmual report for 1966-1967.
You also roacin’;:r M:ifdml country economic reports as ma.‘:a
ourmnhrom tions individual country external debts we
send to our Executive Directors.

I trust you will appreciate that the nature of our external
debt data and the basis on which they are provided to us are such that
we cannot provide free access to them. Under the circumstances, it



Mr. Sidney Dell wle June 7, 1967

seems to me that the most effective way of proceeding is for you to
ask us for whatever analyses of the debt problem you feel you need
and, if the data can support such analysis and it is of sufficient
importence we will undertake to prepare it.
I expect to be writing to you again shortly on what we
mdghMthrmﬂm%hmtmmumw
With best wishes,

Sincerely yours,

Andrew M. Kamarck
Economics Department

Cleared with Messrs., Demuth and Friedman

cc: Messrs, Demuth, Friedman, King, Kalmanoff, Leon, Tieman, Eschenberg,
Mrs. Paulson

ol H [4\ ;
AMKamarck/GKalmanoff:vlib / -



June 5, 1967

Dear Dr. Prebisch:

On behalf of Mr. %ﬂs I am writing to acknowledge
your letters of May 15'and enclosures, and to thank you
for inviting the International Bank for Recomstruction and
Development, the International Development Assoclation and
the International Finance Corporation to be represented at
the second session of the Conmittee on Manufactures and
the second session of the Group on Preferences, commencing
in Geneva on July L, 1967.

While we are very interested in these meetings I
regret to inform you that, owing to other commitments, it
will not be possible for the Bank group to be represented
at them. I should appreciate it, however, if all docu-
mentation relating to these meetings could be sent to
Mr. G. Kalmanoff of the Bank's Economics Department at
this address.

Since ?
Richa Demuth
Director

Development ices Department

Dr. Raul Prebisch

Secretary-General

United Nations Conference
on Trade and Development

Palais des Nations

Geneva, SwiBzerland

Cleared with and copy to Mr. Kalmanoff
Cleared with Mr. Raj
Copy to Mr. Steckhan

RHD dmb

U C;
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Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344
Téléphone : 346011 334000 332000 331000

REF. No.:

CONFERENCE DES NATIONS UNIES
SUR LE COMMERCE ET LE DEVELOPPEMENT

Villa Belfaggio
Menaggio-Loveno

(Como) Italia};%_
CH - 1211 GENEVE 10‘/_)¢%/ /

3 June 196

7

Thank you for your note with the
Lachmann Report When I was a fortnight
ago in New York I had a long discussion
with de Seynes and Lachmann and told
them how much I appreciated this document,
in which also the legal problems are very
well presented, although I do not fully
agree with some of their views about
international law,

Dear lr. Hoffman,

I was sorry not to have been able
to meet with Mr, Woods and yourself in
Washington, but Mr, Woods was, I think,
in India and I had to rush back to Europe.

Yours/gégxerely,

7
//:/,43

Best regards,

D.U. Stikker

Mr, Michael L, Hoffman,
Associate Director,

IBRD, IDA,

Development Services Department,
1618 H Street N,W.,

Washington D.C,

Usts A,
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REF. NO.

¢, N
UNITED NATIONS ﬁ@gi@& NATIONS UNIES

NEW YORK

TELEPHONE: PLAZA 4-1234
CABLE ADDRESS ¢ UNATIONS, NEWYORK ¢ ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

OFFICE OF THE SECRETARY-GENERAL OF THE CONFERENCE

™S 241(L4) 2 June 1967
Terms of Aid

e

Dear Mr. Woods, éﬂgitgrf}:n\

.\’ (Y (\u\
CCX’\G“;\\

I should like to thank you for the paper on
Rescheduling of External Debt which your staff
prepared for submission to the second session of the
Committee on Invisibles and Financing related to
Trade. This document (TD/B/C.3/37) proved to be a
very useful and concise treatment of a problem of
great interest to the Committee.

%

I am sure that the members of UNCTAD would '

I

appreciate receiving in time for the second Conference

a similar paper incorporating the results of any
subsequent rescheduling or consolidation operations

which may have occurred. May I therefore suggest for

your consideration the possibility of presenting an
updated version of the same document to the second
Conference. In order that the document may be
distributed to delegations in good time I should be
grateful if any new information to be included in the
Conference Paper could be sent to Mr. Sidney Dell,,

SWER

<

Efx/adg

Y=oy

1

.‘
N\

v\Lé:_.f‘uf A Q
D Qe

Director oF The New York Office of UNCTAD, by 1 September
1967.

Yours sincerely,

Pl

Raudl Prebisch

Mr. George D. Woods
President, International Bank

for Reconstruction and Development
Washington D.C. 20433

\
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UNITED NATIONS w
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CONFERENCE ON TRADE AND
DEVELOPMENT

{‘ﬁ

Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344
Téléphone : 346011 334000 332000 331000

REF. NO: TDO 280 second session

Dear Mr. Woods,

JUN 8 Reco

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

Palais des Nations
CH - 1211 GENEVE 10

2 June 1967

I should like to draw your attention to the Agreed Statement of

.+.. the Problems of Development contained in Annex II of the Report of the

Committee on Invisibles and Financing related to Trade on its second

session (TD/B/118).

Section C of the Agreed Statement calls for further study of

difficulties of aid administration, following upon the preliminary
study which was contained in document TD/B/C.3/45. Particular

reference is made to differences between the various requirements which

donor countries and international and regional organizations find it

necessary to impose in the administration of their aid, as well as to

difficulties arising in the administration of aid programmes on the

part of some developing countries.

In order to identify more precisely the nature of the difficulties

referred to, I should be glad to receive from you any available

information concerning detailed requirements with respect to project

or programme aid. Where possible, it may be helpful if copies of

questionnaires or instruction sheets, or other similar documents, could

be provided.

I should be grateful if such information could be sent to me at
the New York Liaison Office of UNCTAD by 31 July 1967.

Mr. G.D. Woods,
President,

International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 22433
USA

Yours sincerely,

y&wo!eéa).
J#L Radl Prebisch
Secretary-General
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UNITED NATIONS \f \)?/ NATIONS UNIES
CONFERENCE ON TRADE AND \4‘ b‘y CONFERENCE SUR LE COMMERCE
DEVELOPMENT —_——— ET LE DEVELOPPEMENT
TD/B/118
TD/B/C.3/51
Annex IT
Annex II

AGREED STATEMENT OF THE PROBLEMS OF DEVELOPMENTl/

Prefatory Note

gl In response to the request made by the Trade and Development Board
at its fourth session for comments, observations or recommendations

on the substance of the items on the draft provisional agenda of the
second Conference, the Committee has approved the attached statement

of the problems of development, in particular development finance,

and recommends it to the Trade and Development Board.

2 In the meantime, the Secretary-General of UNCTAD is invited, in
preparation for the Conference, to draw up an inventory of the reports,
studies and proposals already in hand and to arrange for whatever
studies may be most conducive, in the light of the attached statement,
to the formulation of proposals for achieving the objectives of UNCTAD,
in particular those dealing with the quantitative and qualitative aspects
of the financing of development in the light of the recommendations and
other provisions of the Final Act of the first Conference.

3 It recommends that the Secretary-General of UNCTAD should take into
consideration the pertinent recommendations included as annexes to the
Final Act of the first Conference, the studies and reports by expert
groups related to both the quantitative and qualitative aspects of

basic financing and the discussions on them, as well as any proposals

which may be submitted to him by Govermments or by international bodies.

l/ Also to be issued as document TD/B/ll9—TD/B/C.3/52.
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L. The statement deals with the questions falling under IV (a) and (b)
of the draft provisional agenda for the second Conference. Discussions
on the substance of items IV (c) and (d) (Supplementary financial
measures and compensatory financing) and IV (e) (Reform of the
international monetary system) have not yet reached the point at which
the Committee can submit agreed comments of substance on them. The
discussion on them is recorded in the report of the Committee. The

Committee has submitted separately a resolution on invisibles.

Agreed Statement

The volume, terms and conditions of development assistance

A, Internal resources and external assistance

iz It is appreciated that developing countries must and do bear the
main burden for financing their own development. In these circumstances
it is highly important that their national reéources, financial and
others, be mobilized more effectively to this end. External aid can
promote development in developing countries not only by adding to the
resources at their disposal but also by helping them to mobilize and

to make more effective use of their own resources. In this connexion
it is very important that adequate attention be given not only to
industrialization but also to the development of agriculture and to
domestic production of food. It is a matter of concern that the flow

of financial resources from developed countries, in support of the
developing countries' efforts, has failed in recent years to keep pace
with the growth in the national incomes of the developed countries, even
though most developing countries could immediately put into effective
use a greater volume of external assistance.

2 The objective for developed countries should be to increase the

net flow of their development assistance in order to attain the UNCTAD
target as defined in the recommendations and other provisions of the

Final Act of the first Conference. Since development requires a
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continuous supply of external resources, the question arises of what
steps individual countries could take to ensure such continuity.
Continuing and intensified efforts should at the same time be made

by both developed and developing countries, working together to increase
the effectiveness of aid. It is hoped that the country studies currently
being carried out by the Secretariat would throw some light on the
factors relevant to economic development and the relation between the
rate of growth and the amount of aid received.

P The second Conference will wish to examine the implications for
policy of the forthcoming studies of individual developing countries
which are being prepared by the Secretariat and the light which they
throw on the problems referred to above. These studies should take
account of alternative development targets, policies and standards

of effort, and external circumstances.

b The Secretariat should give special attention to the preparation,
for submission to the appropriate bodies of UNCTAD, of documents

concerning various forms of aid through trade.

B. The terms of aid

Bl The over-all terms of aid on development loans generally

remain too hard and the trend towards the softening of terms has
recently suffered certain setbacks. Grants have continued to decline
as a percentage of gross official disbursements and interest rates,
maturity and grace period of loans, which had softened during the

years 1962-64, hardened again on the average in 1965, completely
erasing the over-all progress that had been made in the preceding three
years. The over-all trend, however, cloaks variations between the
policies of individual countries.

b, Further efforts are required to soften the terms of aid generally,
and also to harmonize the terms of assistance given by various developed
countries to individual developing countries. With regard to the
general question of terms, it is desirable that developed countries
should, as appropriate, achieve the aims set out in General Assembly

resolution 2170 (XXI) relating to the rates of interest and period and



Conference on Trade and Development - Conférence sur le Commerce et le Développement Page ol

conditions of repayment. With regard to the problem of harmonizing

terms for individual recipient countries or broad groups of recipient
countries, it is desirable that the developed countries undertake, in
co-operation with the IBRD or with the appropriate international
institutions, a joint effort to reduce the burden of existing
disparities in terms.

T The Secretariat should further study the conditions of repayment

of debts, including, inter alia, repayment in local currency or in goods,

which are of interest to certain countries.

G Difficulties of aid administration

8. For a number of reasons, developed countries and international and
regional organizations find it necessary to impose varying requirements
in the administration of their aid. These often create difficulties
for developing countries. Difficulties also arise in the administration
of aid programmes on the part of some developing countries. Most of
these problems are primarily a matter for consultation, bilateral or
otherwise. The Secretariat should extend its study of this problem,
with a view to arriving at recommendations as’ to how international and
regional organizations and developed as well as developing countries
can co-operate in alleviating these problems. This might include the
provision of technical assistance by developed countries and such

organizations.

D. The tying of aid

9. The proportion of tied aid to the total volume of aid is increasing
for a variety of reasons.

10. The causes and effects of tied aid need to be further studied.

Tying restricts the developing countries' opportunities of benefiting
from the price and quality advantages which normally accrue from a free
choice of suppliers. This is particularly the case when restrictions

are imposed not only as to the source of procurement of the goods but also
as to the nature of the goods. Further, tying tends to reduce the real
value of aid inasmuch as the definition and the choice of projects and

of technology best suited to the requirements of the developing countries
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is limited. Some of these disadvantages may be mitigated if a country
has the freedom of recourse to several sources of procurement or to a
broad range of goods and services from one source. Furthermore, some
tied loans are used for reimbursing import payments relating to contracts
which have been obtained in open international competition.
11. Aid is frequently tied partly to protect the balance of payments
of donor countries and partly for other economic considerations, and
some countries find it easier to secure public support for programmes
of tied bilateral aid than for untied bilateral aid. In such cases
the tying of aid may be directly related to the level of aid.
12. The question of the role and the effects of tied aid including
those on international trade is an important one and requires detailed
study, in relation to terms, co-ordination and effectiveness of aid.
The Secretariat should continue its studies on the following aspects
of tied aid:
(1) the form of tied aid (by project, by commodity, and by source
of procurement);
(ii) the effects on the real value of aid from the standpoint of
countries which provide it and those which receive it;
(iii) an examination of alternative proposals for dealing with the
problem of tied aid.
These studies should be enlarged to cover, inter alia, the following
additional aspects:
(a) the proportion of tied aid to the total volume of aid;

(b) the implications of various measures and degrees of untying aid.

E. Problems of indebtedness

13. The indebtedness of developing countries, in particular their
mounting debt service obligations, is a matter of serious concern and
threatens to lead to a significant diminution of the net transfer of
resources. It has been estimated by the Secretariat that if the gross
flow of loans to developing countries were to continue at present rates,
and present average terms and conditions of assistance were maintained,
lending net of amortization and interest would become negative after

the year 1975.



Conference on Trade and Development - Conférence sur le Commerce et le Développement Page ...6.....

14. Further analysis of the whole question of indebtedness is required,
differentiating between the various types of debt involved. The debt
structure of individual countries and the seriousness of the conditions
of their debts and of their debt service obligations vary considerably.
Furthermore, the seriousness of a country's indebtedness cannot be
considered in isolation, but must be judged in relation to its
debt-servicing capacity, its external trade and its rate of growth.

The problem of indebtedness is also linked with the problems of terms
and volume of aid.

15. Because of the variations in the positions of individual countries,
the action to be taken must be determined on an ad hoc basis, taking
into account the special features of the country concerned. The problem
of external indebtedness has to be resolved both by softening the terms
of and improving the conditions of aid to developing countries as well
as by an effective utilization by developing countries of the aid they
receive. Developed countries should therefore help by softening the
terms and improving the conditions of the assistance while the
developing countries should also undertake a sound policy of debt
management. Where difficulties do arise the countries concerned should
stand ready to deal reasonably with them within the framework of the
appropriate forum in co-operation with international institutions involved.
16. There is a need to improve the statistical information with regard
to the debt burden of developing countries, including, to the extent
possible, unguaranteed commercial credits.

17. The Secretariat should carry out the further analysis mentioned

in paragraph 14 so that the second Conference will pursue the examination

of the different aspects of indebtedness.

2/

s Commercial credits,= including suppliers' credits

18. The subject covers not only suppliers' credits but also long-term
financial guarantees and loans provided by Govermments for commercial
purposes.

19. Commercial credits add to the flow of financial resources and can
play a useful role within certain limits. They are, however, no real

substitute for long-term development aid.

2/ Commercial credits having a duration of less than one year are
excluded from the scope of discussion of the present paper.
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20. Four main questions arise:
(1) to what extent should commercial credits be adapted to promote
development as well as trade?

(1ii) how should its acceptance and use be controlled by both
recipients and lenders?

(i1ii) should the terms be softened, and what would be the implications
for both aid and trade?

(iv) should the question whether any new institutional arrangements
are needed to alleviate harmful developments in the field of
commercial credits be further studied?

21. It would be desirable for the UNCTAD secretariat to have further
information on both guaranteed and unguaranteed commercial credits.

It will be desirable to have a further report dealing with the questions
raised in discussions, including measures to promote the exports of

developing countries.

G Private capital

22. The flow of private capital from developed to developing countries
can play an important role in so far as it increases the financial and
other resources available to developing countries. Private funds can
also make such contribution through the medium of multilateral

financial institutions.

23. It would be useful to continue to study the measures which

developed and developing countries could take to stimulate and promote
the flow of private capital to the developing countries, as well as

the measures which developing countries could take in relation to foreign
private capital. The multilateral investment insurance scheme presently
being studied within the IBRD is one of the means suggested for promoting
the flow of private capital to developing countries.

24. It was brought out during the discussions in the Committee that
private capital does raise certain problems. Some of these problems

can be solved if it can be ensured that foreign private capital is used
in a manner consistent with the promotion of national development. In
this connexion special attention should be devoted to an empirical study
of various effects of private capital investment both from the viewpoint

of the investors and the recipients.



June 2, 1967

Mr. W. R. Malinowsky
Director, Division of Invisibles
United Nations Conference on Trade and Development
Palais des Nations
Geneva, Switzerland
Dear Sir:
I have read in the Indian Press that UNCTAD was proposing to make
a study of the freight rates of International shipping companies. Could
you please indicate whether this report is correct, and if so what is the

status of this study.

Very truly yours,

it

Tillman Neuner
Asia Department

TNeuner smm

IBRD/IDA/1.h.
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June 1, 1967

Dear Mr. de Seynes:

. has asked me to acknowledge your letter
of May 26"inviting the cooperation of the World Bank
group of institutions in connection with the economic
and social survey of depressed areas of the developing
countries which was requested by the United Nations
Conference on Trade and Development in ites Final Aet and
Report.

The request contained in your letter is presently
under consideration and I shall write to you again in
this connection shortly. ;

Mr. Philippe de Seynes
Under-Secretary

for Economic and Social Affairs
United Nations, New York

Ccc: Mr. Consolo, Geneva
Mr. Steckhan

<¥= LPerinbam/bmb



V4 /»,/f :” & <j’)

IDA I IBRD , IFC - o -
EORM s = CORRESPONDENCE RECORD FORM
FROM DATED
June 1, 1967
UNCTAD :
Geneve
§. SUBJECT

Informal meeting of economists in Ceneva

Addressed and

REFERRE%‘TO
.

Avramovic BGIT!E! %;ESE!!Y;g? mp

TS TN SR S 0 W e e S S R P e 0y 5 TR S iy i, e [ o o b e (e e oty s ey oy




May 31, 1967

Mr. V.K. Sastry, Chief
Trade Projections
United Nations

New York, N.Y.

S

Dear Mr. Sastry,

Thank you for your letter of May 19, 1967, émclosing the
wnofficial record of the meeting on Long-Term Economic Projections
held in New York in Januwary. I have the following minor comments
and suggestions.

Page 52 - There is a mix-up on this page in so far as
statements are attributed to Mr. Carter and Mr. Holland,
which were made by myself, The second statement attributed
to Mr. Carter, together with the first sentence ati¥Fibuted
to Mr. Holland should both be attributed to me. Similarly,
on page 53, the statement attributed to Mr. Holland should
be attributed to me.

One minor point for the record, on page (i) listing the
names of representatives, I would be grateful if you would list my
name as either "Mr. E.K. Hawkins® or "Mr. Edward K. Hawkins".

EXHawkins/w

QAN
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NEW YORK

TELEPHONE: PLAZA 4-1234
CABLE ADDRESS ¢ UNATIONS, NEWYORK ¢ ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

29.v.67

Mr. Paolo Leon
IBRD
Washington, D.C.

Dear 4r. Leon.

Just a brief line to thank you for your kind
and patient ascsistance cduring my visit to the Bank.
I have rarely talked to so many atout so much in such
a short time.

Yours sincerely,

\

C;ffn-4’h4-~

Goran Ohlin
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In Mr. Woods's absence,you will wish to
handle.

M. Lee
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UNITED NATIONS 'Cw; NATIONS UNIES

NEW YORK

CABLE ADDRESS * UNATIONS NEWYORK * ADRESSE TELEGRAPHIQUE

EC 112/2 (2) 26 May 1967

00080

Dear Mr. Woods,

The United Nations Conference on Trade and Development in its
Final Act and Report called for an economic and social survey of
depressed areas of the developping countries, I am enclosing the
relevant extract from the Final Act and Report.

You will note that the survey is to be undertaken by "the
United Nations and the machinery emerging from the United Nations
Conference on Trade, in consultation with other appropriate bodies."

It has been agreed that, as a first step in fulfilling this

request, we should mkwmwme

relgx\“t international and regional orﬁanlsatlons, bearlng upon the
purpose of the resolution,  Unce this plcture ~béér "é8tablished,
further recommendations may be made by the second UNCTAD Conference
or by ECOSOC in 1968,

It has been agreed, in consultation with UNCTAD that, for the
purposes of the preliminary report, the following interpretations of
the resolution will be made:

(a) A depressed arca will be underst
within a COUREry which has a significant economic
potential but where levels of income and living are
notebly lower than in the other parts of the country
and growth has, over a considerable period of time,
been stagnant relative to other areas.

Mr. George D. Woods

President

International Bank for Reconstruction
and Development

1818 H Street, N.W.

Washington, D.Ce 20433

_refer to a region

Bt

Tl

My a1 REC’B
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(b) A depressed area may alsc be a region that is formed
by parts of two or more countries: for example, much
of the Andean Region in South America.

(¢) The resolution further refers to depressed areas
"which include several countries." It is felt
that this reference should be given a restricted
interpretation. A problem would obviously arise
if depressed areas were understood to include the
large geographical regions commonly identified as
"developing regions™ by international bodies, such
as the Middle-Fast, Africa, South-East Asia, etc.
By such an interpretation work on demressed areas
would duplicate most of the international effort

for development. Depressed areas which include

several countries éE%§T3"€33?3§§Fgfﬁgwﬁgﬁ€rstood

to be limited to certain sub-continental areas that
constitute distinct geographical regions where

levels of Tiving are conspicuously low and where
common“a6ffgﬁ?ﬁﬁﬁﬁﬂf1§"§T§ZEEE§ful. Thus, it might be
possible, for example, to define the Saharan region
in Africa as a depressed area which includes several

countries in their totality and parts of other
countries.

The purpose of this letter is to invite your co-operation in
the preparation of the above-mentioned report for the second UNCTAD
Conference. ©Specifically, I should appreciate receiving from you a
statement of projects and programmes of the International Bank for
Reconstructiod'gﬁa"bsvgiﬁﬁggﬁéjhthe International Finance Corporation,
and the International Development Association, past, present and
future, that are concerned with depressed areas defined as above,
It will be most helpful if you would indicate, to the extent possible:
(a) the specific areas in question, (b) the basis for their selection
as depressed areas, (c) their structure of production, resources and
trade, and the implications for these areas of improvement in the
present export pattern of national trade, (d) the nature of the research
or other relevant activity carried out by these Organisations, or under
their aegis, and (e) any appropriate conclusions and recommendations
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that seem to you to emerge from this work. In the event that such
projects and programmes have not been formulated, would you indicate
what _plans, if any, exist for research in regional planning in such

arease

I should be grateful to receive this information by
1 September 1967, '

Yours sincerely,

ey b S

~—Philippe de Seymes
Under-Secretary for
Economic and Social Affairs
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ANNEX A.VI.O5*

Economic and social survey of the depressed areas
of the developing countries

The Conference,

Considering:
(a) That the different degrees of development do not coincide with

the geographical division of the world, but occur over large regions
with similar characteristics,

(b) That there are depressed areas, in which living conditions are
incompatible with human dignity and with the technological progress
achieved in the world of today, and which include several countries
or parts of countries,

(¢) That these areas, in view of the nature of the human, economic
and political problems affecting them, require special attention,

Recommends:

That the United Nations and the machinery emerging from the
United Nations Conference on Trade and Development, in consultation
with other appropriate bodies, should make'an over-all economic and
social survey of the depressed areas of the developing world and that
special measures should be proposed, in accordance with the principles
and decisions that emerge from the Conference, to make possible immediate
action to secure a substantial improvement in the living-levels of the

population of these areas.

* Final Act of the United Nations Conference on Trade and Development

(Vol. I, United Nations publication 64.II.B.1l).



Mr. George Kalmanoff May 26, 1967
Vinod Dubey
Material for UNCTAD's Ammual Report

h 8 The UNCTAD Annual Report is on "Implementation of the
Recommendations of the First Session of the United Nations Conference on
Trade and Development." Resolution 19 (II) of the Trade and Development
Board invites the Specialized Agencies of the United Nations to cooperate
with the Secretary General of UNCTAD in the preparation of the Report. A
full statement of the Bank's policies and activities which appeared /
relevant wmmnmmmmtwm.mnmtmum\/
a covering letter from Mr. Cansolo dated March 31, 1966, Mr. Previsch's
letter to Mr. Woods dated May 1, 1967, asks for ™ew or additional informa-
tion." Hence, repetition of last year's submission to UNCTAD where new or
additional information does not appear, has been avoided. \//

2. Mr. Dell in a letter to Mr. Consolo dated February 28, 1966,

specified that the UNCTAD request for information related to the
Geneva recommendations:

(1) Reconmendation A. IV. 1 un Guidelines for International
Cooperation, paragraphs 2, 3 and L.
fz; Recommendation A. IV. 2 on Growth and Aid, paragraph 2.
ZL{ Wtimk.ﬁ.hmthmofrmm,m‘bly
(4) Recammendation A. IV. S on the Problems of Debt Service
in Countries, paragraphs 1, 3 and L.
(5) Recommendation A. IV. 12 on the Promotion of Private Foreign
Investment in Developing Countries, pavagraphs 7, 8 and 9.
(6) wm;.xv.ummauumnewm
the Transfer of External Resources to Developing Countries, paragraph 4 II.
(7) Recormendation A. IV. 1k on Suppliers' Credits and Credit
Insurance in Developed and Developing Countries.

Of these, items (3) and (5) and parts of items (1) and (L) were
not done in the Economics Department last year.

Attached are our notes on the World Bank Group's activities,
including the items not covered by us last year.

Attachment:

VDubey syd
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Vhubay syd
May 2L, 1967
Recanmendation A.IV.1l. Guidelines for International Financial
Cooperation.
Wmmmm. and is
countries,

for a mmber of developing
W, mmmmmmmm

industrialized
mmMmmmuuW
of the external indebtedness of individual and developing s wWith

the objective of whenever warranted and in appropriate conditions,

the rescheduling or : tion of debts with appropriate periods of grace
and amortization and reasonable rates of interest;"”

mwmmgmmmm
agreed to by the OECD Council and the Bank. The cbjective is to improve
the quality of external debt reporting by reconciling debtor and creditor
information. The sixteen countries participating in the system are
Australia, Austria, Belgium, Canada, Demmark, France, Germany, Italy,
Japan, the Netherlands, Norway, Portugal, Sweden, Switzerland, the United
Eingdom and the United States. The Commission of the Buropean Economic
Coammunity is also participating. Generally, all loans or credits with an
original or extended term of repayment of more than one year would be
reported. Semi-amwal reports would be submitted by perticipants giving
details of official grants and loans and swmery information on all private
loans officially insured or guaranteed as well as some details of insured
or gukranteed as well as some detalls of insured or guaranteed credits with
an original maturity exceeding five years. Though data on external lending
would be submitted both to the IBRD and the OECD the present specialisation
in the presentation of data would continue. The Bank would process and
present the information on indebtedness to all reporting govermments and
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the OECD would present the data on current capital flows and grants. The
OECD would prepare tables showing time series of flows broken down by
(a) creditor and type, (b) ereditor and terms, (¢) recipient and type and
(d) creditor/recipient and type. The Bank would prepare groups of tables
on (a) the external public debt of individual debtor countries, (b) the
external private debt of individual debtor countries and (¢) the external
lending of individual creditor countries. Projections of estimated
contractual service payments in the future would be presented as a part of
each group. Some information from the Expanded Reporting System would be
treated as confidential, other would be cireulated to the participants and
to the recipients of the World Bank Group's restricted documents (including
international organisations). Information en past thu of individual
debtor countries and analyses of global indebtedness would not be restricted.

The World Bank has close cooperation in the field of external
debt statistics with the Inter American Development Bank. Discussions with
a view to cooperation on the lines of the arrangements with the Inter
American Development Bank are in progress with the African Development Bank
and are soon to start with the Asian Development Bank.

The Bank's Annual Report for 1965-66 contains a study of
External Debt of Developing Countries and Terms of Aid. While pointing
out the problems that have arisen because of the growth of debt burdens,
it points out that this should not "be taken to mean that developing
countries cannot afford, and hence should avoid, any increase in debt
servicing obligations. While they continue to import capital from abroad,
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they can expect their debt servicing obligations to grow. What is most
important in this respect is that capital should be treated as a scarce
resource to be devoted to the most productive purposes, forming part of
a well-balanced program of economic development." Analysis of terms of
external public debt of 3L developing countries over 1960-196L is also
contained in the Report.

3 "Industrialized countries and international
financial should undertake the necessary measures without
delay to provide for the corresponding financial assistance in accordance
with the criteria set forth in paragraph 1 sbove. Likewise the industrial-
ized countries, international institutions and the developing countries
themselves should reduce to a minimum the administrative requirements and
formal procedures so as to facilitate the negotiations of external financial
assistance and make possible the timely use of such assistance;"

The ten criteria listed in paragraph 1 are:

(a) Financial assistance "should be directed, as far as
possible, to the formmlation and realization of sectoral, regional, national
and multinational programmes".

The Bank's position on this has been stated in last year's
submission.

(b) Financial assistance to developing countries should be
increased "when, as a reult of circumstances beyond their control, there
is a decline in external resources available to them below the expected
levels required to sustain their programmed rates of investment and growth
of national income."

The World Bank Staff Study on Supplementary Financial Measures
presented to UNCTAD in December, 1965 is addressed specifically to this
problem. The study was considered by the Committee on Invisibles and
Finaneing of UNCTAD in April 1966 which recommended to the Trade and
Development Board that an expert group of CGovernmenta<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>