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THIS FILE IS CLOSED AS OF

DECEMBER 1971.

FOR FURTHER CORRESPONDENCE SEE:

1972 - 1974.

RECORDS MANAGEMENT SECTION
January 1972



Mr. Merriam November 19, 1971

A. Edward Elmendorf

International Association for the Promotion and
Protection of Private Foreign Investments (APPI)

As of July 1970, the following were the United States members of
the APPI Directing Committee:

Arthur H. Dean (Sehior Partner, Sullivan & Cromwell, NYC)

John D. Harper (President, ALCOA)
J. K. Jamieson (Board Chairman, Standard Oil, N.J.)

George Russell (Board Vice-Chairman, General Motors)
Charles Spoffard (Senior Partner, Davis, Polk)
Leo D. Welch birector of various corporations)

In addition R. E. McCoy was the US member of the Working Committee which
directed day to daj activities. As of January 1970 the following United
States firms were members of APPI:

General Motors Corp.
Gulf Oil Corp.
I.B.M. World Trade Corp.
I.T.& T. Corp.
Mobil Oil Corp.
Morgan Guaranty Trust Co.
Standard Oil Co. of California
Standard Oil Co. (New Jersey)
Texaco, Inc.
U.S. Steel Corp.
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Files November 3, 1971

S. Aldewecreld \T

In his letter of OIctober 1, Dr. . Reinhardt, President
of th iuternational Association for the Promotion and Protection

oF Private Feo I Tnvestnents (APPI), informed Mr. McNamara that

che Directtng Conmmittee had discussecd Mr. Mc~aara's letter of
Septetber 9 concernig the !orld Bank policy towards disputes

on expropriation, and that they appreciated Mr. McNamara's

suggestion to consult with a delegation of APPI. Dr. Reinhardt
added in his letter that in the beginning of next year he would
propose so-ie dates for a meeting for an exchange of views.

I telephoned Dr. Reinhardt today to tell him that we were

looking forward to the proposal referred to above and that upon

receipt of this proposal we would arrange a meeting. Dr. F eitlarat
said that he appreciated the lank's cooreration in thc matter and

that me would not faill to write to us early next year.

cc' Yr. ycNamarna

Yr. Broches
Mr. Pemuth

SA 'nc
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TO: CREDIT SUISSE DATE: OCTOBER 8, 1971
ZURICH

CLASS OF

SERVICE: TELEX

COUNTRY: SWITZERLAND

TEXT:

Cable No.:
FOR DR. REINHARDT

REFERENCE YOUR LETTER TO MR. MCNAMARA OF OCTOBER ONE REGARDING APPI

AND TO OUR TELEPHONE CONVERSATION A FEW WEEKS AGO STOP EYE WILL BE
FROM WASHINGTON

IN CANADA UNTIL THURSDAY OCTOBER 14 STOP WILL TELEPHONE YOU1 EITHER

FRIDAY OCTOBER 15 OR MONDAY OCTOBER 18 STOP BEST REGARDS.

ALDEWERELD
INTBAFRAD

NOT TO BE TRANSMITTED

AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME S. Aldewereld

DEPT. Executive Offices

SIGNATURE
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ORIGINAL (File Copy)
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APPI

ASSOCIATION INTERNATIONALE POUR LA PROMOTION ET LA

PROTECTION DES INVESTISSEMENTS PRIVES EN TERRITOIRES ETRANGERS

Genhve, Suisse
92, rue du Rh6ne

THE PRESIDENT 8021 Zurich, October 1, 1971
Paradeplatz 8

Mr. Robert McNamara
President
International Bank for
Reconstruction and Development
1818 H Street N.W.

Washington, D.C.

USA

Dear Mr. President,

I would like to thank you for your letter of September 9, 1971

concerning the World Bank Policy towards disputes on expropri-

ation. In the meantime the Directing Committee discussed the

matter in Stockholm. Due to illness I was prevented from

attending the meeting in the last moment but the participants

were informed about Mr. Aldewereld's telephone call to me.

The members present found themselves not in a position to agree

with some of the remarks mentioned in your letter.

They very much appreciated your suggestion 
to consult with a

delegation of APPI (2 to 4 persons). The Working Group has

been asked to do the preparatory work for a discussion 
about

particular cases and the policy paper. The members unanimously

found such a dialogue would be very useful for a better under-

standing of the points of view of each other and also 
a first

step for a closer cooperation in the 
future.

0-e
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APPI

ASSOCIATION INTERNATIONALE POUR LA PROMOTION ET LA

PROTECTION DES INVESTISSEMENTS PRIVES EN TERRITOIRES ETRANGERS

Geneve, Suisse
92, rue du Rh6ne

-2-

At the beginning of next year I would like to propose to you

some dates for a meeting for an exchange of views.

In the meantime, I remain,

Yours sincerely,

E. Reinhardt



viles Septetaber 16, 1971

. Aldewereld

Di cusgc io withL~ ~in Pardt

At ir Demuth's sgestion 1 telephoned 'r. -Y. deiahardr,
President of the ernatioal Association for the Plromiotion and

Prttectiou of Prvate F.or ein Investwents, in '~witzerand today to

confirm to hi what "r- camara, in his letter of Ceptedier 9, ad

it formed hiin, namely, th at the Ban i policy regardin. defaults of

pullicly-owned external deot aid exropriation of forei ,n-ced

property by borrowing countrie, not chaned, r. nhardt was

very grateful for -r. caara's letter An our teleplno- convers-

ation and said that he would be )uid by this i the fortCeofin

discussions of the :irecting Comiittee of the APPI in tochol on

September 23.

1 also agreed with htiu that in, the first week of uctooer

I would contact him by telephone to ascertain what had nappened at

the srockholr; zreeting, and to establisi wether any additional

information on thie part of ttie WorlId an roup to APPI would be

called for.

cc: Mr. c.amara
Mr. Donath

SA.lVd
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September 9, 1971

Mr. E. Reinhardt
President
Internationsl Association for t e Promotion

and Protection of Private Foreign Investmenta
92 rue du Rhone
Geneva, Switzerland

Dear Mr. Reinhardt:

Th nk you for your letter of sugust Jl, expressing the concern of
your Association at the idoption of policies detrimental to private for-
eigi investment in a number of developlnb countries. I h e Lso re-
ceived and ex mined with interest the July 1)71 APPI report entitled
"EVents ffecting private foreien investment in some capit1-receiving
countries".

I share your belief that the developing countries need to make the
best possible use of al resources potentially available to them, domes-
tic and foreign, privAte and public, and that it would be unfortunate If
goverrments which did not make reasonable efforts in good faith to settle
disputes arising from the expropriation of foreign-owned property were
able to turn to official sources a4 a substitute for private capital.

As you know, since its inception the World Bank h s been concerned
with disputes -rising from def ults of publicly-owned externAl debt and
from the expropriation of orei n-owned property by borrowing countries.
Our traditionl approach to thee disputes, developed over the last twenty
ye-rs, was codified into the oper: tional uldelines for the Bank's staff
formulated in I 6- and has remained essentilly unchanged since then.
Ehclosed is i (nort note setting forth the relevint elements of our policy
is Ior)L -ted in these guidelines. I a; aware of no c se in which we have
dovi-ted fro that policy.

As you reco nize, we must toe into ccount the specific circumst-ices
of e-ch case in deteriiinin the Ban:'s position. iowever, I believe there
is no asis for the fe r which you s- has been expressed by man7 members
of APPI, that we re interpreting our policy any more flexibly now than in
the pat. I would appreciate your drawing my attention to any cases where
You believe that this has been done, or where, in your view, the applica-
tion of our polic ha been ina ppropriate or has encour-ged borrowing coun-
tries, in the words of your letter, to "succumb to the temptation not to
fulfil their international obligations".
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Mr. E. Reinhardt -2-

The Annual Meetings of the World Group will be held I te next
month, and therefore, unfortunately, I will, not be :ble to attend the

meeting of your Directing Comittee in Stockholm on September 23. How-

ever, I would be very pleased to consult with you or your representatives
at any time you or they may be in Washington or on sovie occasion when I

may be in Europe.

Sincerely,

Robert S. McNamara

Enclosure

AEElmenaor f/R ni h Vlp
Cleared with and cc: Mr. Broches

cc: Sir Denis Rickett
Mr. Aldewereld
Mr. W. D. Clark
Mr. J. Merriam

Office of the President (2)



POLICY OF THE W)RLD BANK GROUP TOWaRDS
DISRJTES OVFR EXPROPRIATION

The Bank Group has always taken an interest in disputes between a

member country or a public body within it and nationals of other member

countries arising out of certain international financial transactions.

In recent years this interest has concentrated increasingly on disputes

over compensation to aliens for property owned by them which has been

expropriated. Such property may include direct and portfolio invest-

ment in real or personal property as well as concessions and franchises.

Expropriation may be by direct transfer of ownership or by the state or

other public body concerned taking effective possession or control with-

out a transfer of ownership.

The Bank seeks to promote settlements of these disputes through a

variety of actions, some of which are discussed below. When it is dis-

satisfied with the progress toward resolution of a dispute the 13ank de-

termines its own position with respect to lending and other activities

in the country involved and, in doing so, it seeks to make a response

graduated to suit the character and seriousness of the dispute and the

progress toward its resolution.

A number of factors combine to make ca ses of expropriation less

clear-cut than those involving other types of disputes, such as those

arising from defaults on external public debt. These factors include

possibilities for differences over (i) the amounts involved and how pay-

ment is to be made, (ii) the respective obligations of the parties, and

(iii) the responsibility for opening and carrying on negotiations.
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The Bank will not lend for projects in a country if it considers

that the position taken by that country with respect to alien owners of

expropriated property is substantially affecting its international credit

standing. Nor will it appraise projects in such a country unless it has

good grounds for believing that the obstacles to lending will soon be re-

moved. Reasons for not proceeding with lending operations includes

(1) A denial of liability for compensation coupled with a refusal

to submit the dispute to judicial or quasi-judicial determina-

tion.

(2) An admission of liability for compensation in general terms

coupled with either an offer of compensation obviously in-

adequate in amount or terms of payment and not subject to

negotiation, or else a failure to negotiate in good faith

over such matters or to submit them to judicial or quasi-

judicial determination.

(3) A failure, in the Bank's judgment, to make reasonable efforts

to arrive at settlements.

(4) A failure to pay and, if required, to transfer abroad com-

pensation in accordance with the terms of an agreed settle-

ment, a judicial decree or an arbitral award.

In the absence of special circumstances, the fact that the expropri-

ated alien may have received adequate compensation through an investment

guarantee or insurance scheme or in some other way does not eliminate the

Bank's concern with an expropriation, and the Bank's position with respect

to the expropriating country may be determined as if such compensation had

not been paid. In determining its position, the Bank will take into account
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whether or not the expropriated alien's government seeks redress from the

expropriating country. Normally the Bank will not refuse to lend if the

expropriating country has agreed with the claimant country on a reasonable

procedure for settling the claim and will consider a dispute resolved if

a settlement is reached between the expropriating and claimant countries.

In carrying out the policy set forth above, the Bank seeks to promote

prompt and adequate settlements, either negotlated between the parties on

a mutually satisfactory basis or arrived t through conciliation, arbitra-

tion or judicial determination. Although it may eventually have to do

so for the purpose of determining its own position, it initially tries to

avoid passing on the merits of the dispute and to limit its role to im-

proving comunications between the parties and impressing them with the

desirability of a settlement. The Bank does not take the position that

all the demands of the claimants must necessarily be met. At the same

time it will be concerned to see that its desire to get on with its main

task of lending for development does not unfairly reduce the claimant's

chance of reaching a satisfactory settlement.

Where a dispute over expropriation exists but the Bank decidws to

lend on the grounds that reasonable efforts to resolve the dispute are

being made, the Bank will be concerned to see that (a) progress toward

a settlemient or, if the dispute has been subimitted to judicial or quasi-

judicial determination, progress toward a decision continues after the

loan commitment is made, and (b) if there are different groups of claim-

ants, progress is made with all of them, to the extent that the nature

of the claims so permits, so that the Bank does not discriminate between

them.
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Inevitably, investment disputes involve many different factors,

requiring the Bank to deal with them on a case-by-case basis. In do-

ing so the Bank seeks to treat it. member countries consistently, but

from time to time the case-by-case approach may give decisions in par-

ticular cases an appearance of inconsistency. The risk of inconsistency

is enhanced by the fact that the Bank's position may be affected by the

position taken by the claimant's country with respect to the dispute.

Since the country's reasons for its position may differ from those which

arouse the Bank's concern over these disputes, the Bank will examine

these reasons and take them into account in determining its position.



August 20, 1)7

Mr. E. Reinhardt
President
International Association for the Promotion

and Protection of Private Foreign Investments
92 rue du Rhone
Geneva, Switzerland

Dear Mr. Reinhardt:

This note is to acknowledge receipt of your letter to Mr. McNm -r
of August 11, concerning private investment in developing countrie . Tie
APPI report mentioned in your letter has also jeen received.

Mr. McNair is wry on nolid-if, and is not expected to return to
Sshington until eptember 7. I will draw your letter to his attention

at tit time, llowev'er, I should point out now that the Annual Meetings
of the Boards of Governors of the Bank Group will begin alnost imediatel
after the session of your Directing Comittee in Stockholm on September 23.
It therefore seems quite unl'ikely that Mr. McNamara will be able to accept
your invitation to attend that session.

Sincerely yours,

Richard H1. Dmuth
Director

Dev elopmentServices Department

cc: Mr. Ch'ristoffersen
Mr. Broches

HD:lp
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APPI

ASSOCIATION INTERNATIONALE POUR LA PROMOTION ET LA

PROTECTION DES INVESTISSEMENTS PRIVES EN TERRITOIRES ETRANGERS

Geneve, Suisse
92, rue du Rh6ne

Le Pr6sident August 11, 1971

Mr. Robert S. McNamara
President
International Bank for Reconstruction
and Development
1818 H Street N.W.

Washington, D.C. 20433

Dear Mr. President,

The Directing Committee of APPI has asked me to draw

your attention to the following problems that we have discussed

in our Association. We have noted with growing concern the adoption

of policies by an increasing number of developing countries which,

in our opinion, not only affect adversely the interests of the

international private investment community but, we believe, are

detrimental to the economic and social progress of these countries.

For your information, a recent report prepared by APPI for its

Member Companies which highlights a number of these developments

will be sent to you soonest.

The APPI believes that the developing countries must

attempt to make the best use of all available resources - domestic

and foreign, private and public - if they are to achieve a satis-

factory rate of growth on a sound and balanced economic basis. We

also share the generally accepted view that private foreign in-

vestment and official foreign assistance are complementary, rather

than substitutes for one another. It is, therefore, unfortunate and

even unrealistic if governments which adopt policies that discourage

private foreign investment and the transfer of technological data

gain the impression that they can turn to official foreign sources
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of financing which, in effect, acts as a substitute.

During recent meetings, the Directors of APPI have noted

with concern that countries whose policies appear to be hostile to

private foreign investment or which have directly or indirectly

expropriated such property without paying reasonable compensation

continue to receive financial support from institutions such as the

World Bank. We appreciate the difficulties which the Bank may en-

counter in applying its political and economic criteria in cases such

as these and the fact that it has to take into consideration the

peculiarities of each case. However, the fear has been expressed by

many members of the Association that the policy in this respect has

become so flexible that these countries may have less hesitation to

take measures directed against private foreign investors and may

succumb to the temptation not to fulfil their international obligations.

We felt that you would wish to know about these concerns of

our Member Companies, not only because they represent many major

industrial and financial enterprises who are investing in the less

developed countries but also because an increasing part of the funds

loaned by the Bank are being raised from private sources in the

industrialised countries with the assistance of financial institutions

such as those which are members of APPI.

It would be of great value to us to have your reactions

to these comments and to consult with you regarding the way in which

private foreign investors and international institutions providing

financial assistance can cooperate to improve this situation. We would

be pleased to discuss this subject with you at your convenience. One

possible occasion for doing so might be the forthcoming meeting of our

Directing Committee in Stockholm on September 23, 1971. (A list of our

Directors is included in the attached booklet.) May I take this occasion

to extend to you a most cordial invitation to attend this meeting.

Yours very truly,

Encl. E. Reinhardt
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LA PROTECTION DES INVESTISSEMENTS PRIVtS EN TERRITOIRES TRANGERS

Geneve, Suisse

L. H. SANDBERG
Administrator

Cables: APPI, The Hague 7A Nieuwe Parklaan
Telephone: (070) 544944 The Hague, Holland

16 August, 1971

Mr. Robert S. McNamara
International Bank for Reconstruction
and Development
1818 H. Street N.W.
Washington, D.C.20433
USA

Dear Sir,

Please allow me to refer to the letter which the President
of our Association, Dr. E. Reinhardt, wrote to you on 11th
August.

In his letter Dr. Reinhardt made reference to a report which
has been prepared by the APPI for its Member Companies and I
now have pleasure in enclosing this herewith.

Yours sincerely,
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APPI

ASSOCIATION INTERNATIONALE POUR LA PROMOTION ET LA

PROTECTION DES INVESTISSEMENTS PRIVES EN TERRITOIRES ETRANGERS

Geneve, Suisse
92, rue du Rh6ne

Le Pr6sident August 11, 1971

Mr. Robert S. McNamara
President
International Bank for Reconstruction
and Development
1818 H Street N.W.

Washington, D.C. 20433

Dear Mr. President,

The Directing Committee of APPI has asked me to draw

your attention to the following problems that we have discussed

in our Association. We have noted with growing concern the adoption

of policies by an increasing number of developing countries which,

in our opinion, not only affect adversely the interests of the

international private investment community but, we believe, are

detrimental to the economic and social progress of these countries.

For your information, a recent report prepared by APPI for its

Member Companies which highlights a number of these developments

will be sent to you soonest.

The APPI believes that the developing countries must

attempt to make the best use of all available resources - domestic

and foreign, private and public - if they are to achieve a satis-

tactory rate of growth on a sound and balanced economic basis. We

also share the generally accepted view that private foreign in-

vestment and official foreign assistance are complementary, rather

than substitutes for one another. It is, therefore, unfortunate and

even unrealistic if governments which adopt policies that discourage

private foreign investment and the transfer of technological data

gain the impression that they can turn to official foreign sources
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of financing which, in effect, acts as a substitute.

During recent meetings, the Directors of APPI have noted

with concern that countries whose policies appear to be hostile to

private foreign investment or which have directly or indirectly

expropriated such property without paying reasonable compensation

continue to receive financial support from institutions such as the

World Bank. We appreciate the difficulties which the Bank may en-

counter in applying its political and economic criteria in cases such

as these and the fact that it has to take into consideration the

peculiarities of each case. However, the fear has been expressed by

many members of the Association that the policy in this respect has

become so flexible that these countries may have less hesitation to

take measures directed against private foreign investors and may

succumb to the temptation not to fulfil their international obligations.

We felt that you would wish to know about these concerns of

our Member Companies, not only because they represent many major

industrial and financial enterprises who are investing in the less

developed countries but also because an increasing part of the funds

loaned by the Bank are being raised from private sources in the

industrialised countries with the assistance of financial institutions

such as those which are members of APPI.

It would be of great value to us to have your reactions

to these comments and to consult with you regarding the way in which

private foreign investors and international institutions providing

financial assistance can cooperate to improve this situation. We would

be pleased to discuss this subject with you at your convenience. One

possible occasion for doing so might be the forthcoming meeting of our

Directing Committee in Stockholm on September 23, 1971. (A list of our

Directors is included in the attached booklet.) May I take this occasion

to extend to you a most cordial invitation to attend this meeting.

jYours very truly,

Encl. E. Reinhardt
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August 6, 1971 Letter

Correspondents / Participants
To: A. Broches, Secretary-General, International Center for Settlement of Investment Disputes
From: L.H. Sandberg, Administrator, Association Internationale Pour la Promotion et la Protection des Investissements Prive en Territoires Etrangers
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Kim Brenner-Delp August 21, 2023
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March 23, 1971

Dear Mr. Sandberg:

Thls letter l to achnowl3dge receipt of, and

to thank you for, the API circular and the current

1lit of -ec-mer eiclosed wit your latter of March 8

to Mrs. Xciuamara.

linccrely,

Shirley Boskey
Deveognnt ervcesDeplartment

r. L, H. "adber'
Administrator
Association Intern'ationale pour la

Promotion et la Protection des
investissements Prives en Terri-
toires Etraingers

7A .ieuwe Parklaan
The Hague, Holland

SEBoskey: tsb
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March 12, 1971 Letter

Correspondents / Participants
To: L.H. Sandberg, Administrator, International Association for Promotion and Protection of Private Foreign Investments

From: William S. Gaud, Executive Vice President, IFC

Subject / Title
[Letter of February 8 and enclosures]

Exception(s)
Information Provided by Member Countries or Third Parties in Confidence

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Kim Brenner-Delp August 21, 2023
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INTERNATIONAL BANK FOR
FoRM No. 75 RECO STRuCTON AND EVKLOPMENT

(2.60)
INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT

CORPORATION ASSOCIATION

Date
ROUTING SLIP March 23, 1971

NAME ROOM NO.

Mr. ElImendorf

2. Central Files

To Handle Note and File
Appropriate Disposition Note and Return
Approval Prepare Reply

Comment Per Our Conversation

Full Report Recommendation

Information Signature
)nitial I Send On

REMARKS 
Ed:

Among the attachments is a
booklet entitled "Events Affecting
Private Foreign Investment in Some

Capital-Receiving Countries". There
may be something in it of interest for
your investment disputes data collec-

tion.

X/

From
Shirley Roskey



ASSOCIATION INTERNATIONALE POUR LA PROMOTION ET

LA PROTECTION DES INVESTISSEMENTS PRIV S EN TERRITOIRES TRANGERS

Geneve, Suisse

L. H. SANDBERG
Administrator

Cables: APPI, The Hague 7A Nieuwe Parklaan
Telephone: (070) 544944 The Hague, Holland

8 March, 1971

Mr. Robert S. McNamara
International Bank for Reconstruction
and Development
1818 H. Street, N.W.
Washington, D.C. 20433
USA

Dear Sir,

At the request of the President of our Association I have pleasure

in sending you herewith a copy of our Circular 9/71 with Annex.
It has now been decided that a circular of this type will be

sent to our Members half-yearly.

In the event that you would like to have some background material

on our Association I also enclose a copy of our Brochure with a

list of our Members, and a copy of Circular 35/70 with Annex which

was issued by us last year.

Yours sincerely,

L. H. Sandberg
Administrator
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March 8, 1971 Letter

Correspondents / Participants
To: William S. Gaud, International Finance Corporation
From: L.H. Sandberg, Administrator, International Association for Promotion and Protection of Private Foreign Investments

Subject / Title
[Copy of APPI Circular 9/71 and brochure]

Exception(s)
Information Provided by Member Countries or Third Parties in Confidence

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Kim Brenner-Delp August 21, 2023

Archives 01 (March 2017)



ASSOCIATION INTERNATIONALE POUR LA PROMOTION ET
LA PROTECTION DES INVESTISSEMENTS PRIVES EN TERRITOIRES $TRANGERS

Geneve, Suisse

L. H. SANDBERG
Administrator

Cables: APPI, The Hague 7A Nieuwe Parklaan
Telephone: (070) 544944 The Hague, Holland

9/71 GDJanuary 1971

To: MEMBERS OF THE APPI

EVENTS AFFECTING FOREIGN PRIVATE INVESTMENT IN

SOME CAPITAL-RECEIVING COUNTRIES

At a meeting in September 1970 the Directing Committee instructed
the Working Group to provide APPI Members at appropriate times
with information on events and developments in capital-receiving
countries which have led to discussions and criticism by the Di-
recting Committee and, in some cases, to action on their part.

For this purpose a report on events which took place during 1970
is attached herewith. This report is, and can only be, very con-
densed; it is not so much detailed information on each event
with which we are concerned as the general trends and lines which
developments would seem to follow.

For the composition of this paper much benefit has been derived
from information supplied by APPI Members. Comments and new
information on events which strike Members as being of interest
will be most welcome.

L. H. SANDBERC
Administrator



Files January 22, 1)71

lfre S.av idson

J.uary 2' , 171 - Zurich Credit Suisse

I met with tlie top ranager, Dr. Reinhardt, and his
Assistant Manager, Ar. Plex Fankhauser, to speak about

possibilities of collaboration with IFC. The latter had

attended the BIAC luncheon in :-aris in ecenber at which 1

spoke.

In addition, we spoke of the possibilities of

collaboration with API (International Association for the
Promotion and Protection of Private Foreign Investments) of
which Dr. Reinhardt is President. This is perhaps the most

prestigious private organization, seeking to protect nd

extend the interests of private enterprise worKing in the
underdeveloped countries. P list of their members is attached.

APP1 will invite me to speak at a forthcomin, meeting.
In the meantime, they would lie me to see their ecretar;-General

in The Hague. In particular, they would like to exchange nform-

ation on incentives and disincentives to private investment in

the underdeveloped countries. They would particularly line to

meet any IFC people coming to Europe who are knowledoaole about

India.

I promised to send our one-page memorandum and Annual
Report.

cc: Mr. J.M. Kearns/

Eno.
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Mr. Hermann J Abs Chairman of t pervsory Bord Germ y Director of Duniops

Det sche Bank AG

Th > Mroe ne Pirao Charran' heBe" Spain Mr. A. W. Rst Onnes Managing Director of the Netherlands

Directors an orsideOt of Algemene Bank Neoerian NV.

thEec 0 C iV George Russel' Vie-Chairman of the U ted States
Bn Board of Directors,

D- Car a oC M gn e Italy Genera! Motors Corporion

B r a et~aa Th-e Rt. Hor. Lord Director of The "SheC" United Kingom

Mr Arthur H. ?ean Sen or Partner Uniten States Shawcross of Frston Transport and Trdig Company

S Ii 1n & Creewei New Yce P C Q.C Ltd. and other companies and
former President of the Board

Mr J. de Fochier Prsdntch aopgi Frnce of Trade
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de Pars et des Payr Fas Mr r A. Smets \/ice-Carman, M:ngg Director, Belgm

Banque de Bruxele

Mr Sunio Haa President of the Bank cf Tokyo Ltd, Japaan:ed Boale
M. Chaces M Spiofford Senior partner, Ur ted StOes

Mr. John D. Haroer Pri the United States Davis Po k Wardwell
Am npany of Amerca Sunderand & K end% New York

Mr J K, Jamieson Char of the Board c; United States vr, U Stlkke Nh
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ehr.ed

tnd CJ Company (New Jersey) Mr. Bent Suenson Cir Privatbanken iDenmak
Kiobenhan A/S

H E. Mr. Ren e Arbassader do France France
Dr Gerd Tarke President and Cr.:ef Executive Germany

Mr. , le Mc Chr man and President of Canada Ofcer
Thre Royal Bak of Canada Semens Aktiengese!schaft

Mr. ,i Melander Mnaging Drector Ncrway Dr Heinrich Treohl Mernber of the Managing Board, Austria
Dern norske Creditbank C r Creditanstatnkverein

Mr. Victor do Metz inganieur en. Chef au Cors France Dr. h. c Th. desbhb Member of the Board of Director. Switzerand
des Mines and Chairman and Nestis Aimentana, SA.
Presddent of 'the Conpagnie
Fran asse des Pdtroles

krnorise ofs Pthe ~g Dr Marcus Wallenberg Chairman of the Board Sweden
Mr. M. Nokin Governor of the Belgium Stockholms Enskilda Bank,

Soci6tta Genera!e de Belgique Stockholm

Mr. R. W. Norman General Manager Australia
Bank of New South Wales Mr. Leo D. Welch Director of various corporations United States

Sir Duncan Oppenheim President of the Board of United Kingdom
Directors of the
British-American Tobaco: No te: The Directors are elected in a personal capacity and beca se of their

Company Ltd. public activities, and not as representatives of any financia or mdusral

interests with which they may bie connected,

6 7



ASSOCIATION INTERNATIONALE POUR LA PROMOTION ET

LA PROTECTION DES 1NVESTISSEMENTS PRNV S EN TERRITOIRES @TRANGERS

Geneve, Suisse

L H. SANDBERG
Admiitrator

7A Nieuwe Parklaan
Cbe:API, TheHau The Hague, Holland

Telephone: (070) 544944

357 3o July, 1970

To: EMP~OF THL API

Th t ached paper has been prepared for the use of those Members

of the APPI who desire some information about the dealings by

international organisations with matters concerning private foreign

irvestment.

For this purpose a brief descriition is given of a few highly

topical subjects and the way in which they are dealt with by a

numbr of such organisations.

in making our choice, haphazard as it perhaps, is, we had no inten-

tion other than to acquaint our Members with a few matters which

are of specific interest to the APPI, and to provide themn with

some clues which may guide them in a field which, to a great extent,

is reserved for specialists.

The problems highlighted in the paper concern the position and

function of private foreion inesmn in general. The scope of

the paper does not therefore extend to the extreiely important work

be i one by bodies such as !IC and ADELA, which are concerned

with h development and realisation of investment opportunities

rather than with the problems referred to above,.

Wherever appropriate we have mentioned those embers of the two

APPI Commi ttees who are more directly involved in the activities

of the organisations descebed in this paper.

h. IiT
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FORM No. 26
(4-69)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME MAY 22, 1970 R O U T I N G
OF CABLE:

LOG NO.: ACTION COPY:

INTBAFRAD
TO: INFORMATION

STOCIHOLM COPY:
FROM: DECODED BY:

TEXT:

FOR MRS. BOSKEY

IN VIEW APPI MEETING ZUERICH 28 - 29 JUNE ANXIOUS OBTAIN LATEST

INFO1fATION MULTILATERAL INVESTMENT GUARANTEE SCHME NQUIR

RE LOSS-CHARING ETC. MAY I CALL YOU BY TELEPHONE MAY 27? MY

CABLE ADDRESS NITTON STOCKHOLM BEST REGARDS

HUGO LINDGREN

1100Y NITTi S

As received

IR

FUR INFORMATION REGARDING INCOMING CABLES, PLEASE CALL THE COMMUNICATIONS SECTION, EXT. 2021

DUPLICATE



x.

-- 31



A The World Bank Grou.p

Record Removal Notice
File Title Barcode No.

Bank Administration and Policy - Association of International Study for the Promotion and Protection
of Private Investment - 1969 / 1971 Correspondence 1056750

Document Date Document Type

March 18, 1970 Letter

Correspondents / Participants
To: Mr. Aron Broches, General Counsel, IBRD
From: L.H. Sandberg, Administrator, International Association for Promotion and Protection of Private Foreign Investments

Subject / Title
[Update on treaties signed and ratification]

Exception(s)
Information Restricted Under Separate Disclosure Regimes and Other Investigative Information

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Kim Brenner-Delp August 21, 2023

Archives 01 (March 2017)



February 10, 1970

Dear Irenes

On my return from Italy I found your letter

of December 31 and thank you for the information

which I have passed on to the "proper quarters."

Rysia and I will be in New York for the

whole of next week and look forward to seeing you

again.

Very sincerely yours,

Federico Consolo

Miss Irene Winkelman
One Rockefeller Plaza
New York, N.Y. 10020
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October 6, 1969

Mr. E. Reinhardt
President
APPI
92, rue du Rhone
1204 Geneva
Switzerland

Dear Mr. Reinhar4t:

Mr. McNap a has asked me to acknowledge your letter of
September 26,Vconcerning the draft Articles of Agreement for an
International Investment Insurance Agency, with which was enclosed
a copy of a memorandum which your Association (APPI) submitted to
the Pearson Commaission.

e agree with APPI that it should not be a condition of the
scheme's effectiveness that all of the capital-exporting member
countries of the forld Bank adhere to it at the outset. Indeed,
as you know, under the terms of the present draft the Agreement
would come into force writh a minimum of five such members (plus
at least 10 developing country members). Hoever, several of the
countries which have indicated their support in principle of the
investment insurance scheme have also stated that they consider it
important that the Agency's initial membership include the larger
of the capital-exporting countries. It is primarily for this rea-
son that, given the announced intention of Germany, Japan and the
United Kingdom not to become initial participants in the scheme,
discussion of the second draft of Articles has been postponed until
the position of the United tates could be ascertained.

It is our understanding that, in expressing the view that it
is "vital that the scheme be devised so as to generate a favourable
investment climate" and that it is "essential ... that foreign in-
vestors be treated by host countries in accordance with the pertinent
rules of international law", APPI intends to suggest, as it proposed
in its earlier comments to the Bank and in the memorandum to the
Pearson Commissian, that the Articles should provide for more favor-
able treatment of insurance covering investments to be made in a



Mr. E. Reinhardt - 2 - October 6, 1969

country Ach has entered into an investment protection agreement. Asto t s, I can only rafar you to th oxplanator ta en opage 5
of Annex to the 108 draft of Articleu, that it ras the consensus ofthe zum ttee of the hole of the Wocutive Directors th"t the provi-sions of te Articles Goncerning elgibilit or insurance shoalo notreer ->c;t to treatment of foreg inretors, but that the a-seno of such a reference nas not intended to prolude ti Agency fromtah na the situation nt account. Indeed, it may be assumed that,befor " suing insurance, the Agency ould satisfy itself that thefore.In investment climate :n he particular host country was not suchas to c eate in undu rik A f lo' .

I 1 "ght add that th.6 issue, like all others, is not yot foreclosed,nor -1l it be until t e Linal text of th Articles is apror e by Uwexeut vc Diraeturs for suomission to ,oirermnt. Altho h tA indica-tiono VLa ave een tia th dey loAing countries are p oue t:o acha? 't orovin on and ta , i tie lWnt o that attitude, A Wptal-exportin- sountries do not onsid r an oxalicit provis on eental, itis cert-na. open to a, counxtrj to rai1o the iAue agai. o now,
the ounl developed couutri .,.ch felt strongl tu at tnre ard e acharter pr- 1on is GerMany, which h rep tedly ephasied it inten-tion vt o Io Aguncy.

in . ire the questio ho >I countrT p e ip~ taOs ilos -~r elieve APzh. t ful t.< ~t e ~or o the

Ann irt, so1e Ne'e 01 tna A .o Ol
felt e i tan v ntra A Aiccpn ey for
loss W Altcrate U. W01c e !i.l to3 ifort n rue oa, expressa hnop thatt -d v , oun-Wre ,r tc'p - na cSea 'Q0,1 "1A 01, a ejat to.. x

r n narg 'idai istraoiv" a penia As you nv,repo t ne Pearon. eumssion , an pooooci toa c i't
th 1tol -t & muZilateras irestaunt .ns~tr c -ce ~e~o

be pur d or sis ', co abe s ounp se
oyi.yn oo in "o o oeuao d aelo n- ounu i the

psare nc C bol - A S W "as a : l ai Su ei ro'--.
op dct rY%7nacL.1 nrlll 1"nc a'.ZY Y'

th> ! -:'f h, zvo =A cjo o it; the sae ;o y roe ti tloss-qhar' i all o be dt UL
achie il,
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4e have noted and nall ee ." n dAP' kind ofer to
subit detailed observationg on a rae scheme nmpler la
fora an aore Limited in scp than th one noa under consideration,
should the Woecntive Directors conclide t:. it a scheme along the
line, of the present dr+t f ut providing, h loss-sharing by al0
part cipants would nut be feasib .

We appreciate APPI's continAd nte in the proposal.

Sincerealy yours,

ihrt

Develoent V I za D rtent

o ey:tsb

Incomnhg letter and va:iow copy to

1 Mr. BIroches
2. File
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The proposed International Investment Insurance Agency

41. The APPI believes that the establishment of the proposed

International Investment Insurance Agency will be an important step

in the stimulation of a greater flow of private capital towards the

developing countries, provided that the scheme be devised so as to

generate a favourable investment climate. Therefore, essential to

the whole operation is that foreign investors be treated by host

countries in accordance with the pertinent rules of international

law. The Agency is only concerned with "new investments", but these

will not be attracted - even under a multilateral guarantee scheme -

to countries which do not afford proper protection to existing

investments.

42. Specifically, the APPI urges that the industrialized

countries should insist that in the Articles of Agreement it be

pr.ovided that the Agency should give more favourable treatment

(e.g. rebates in premium, higher percentage of coverage) in respect

of insurance in host countries where the government has concluded

with the government of the investor concerned, a bilateral investment

promotion and protection agreement based upon the principles of

international law.

43. Unless the fundamental principle of a modicum of loss-

sharing by all participants.in the Agency is accepted, the APPI

suggests that the capital-exporting countries should concentrate

on and take a positivo attitude towards a simplified multilateral

scheme which would have two specific purposes of practical value

and of increasing importance both to investors and to the developing

countries.

44. Firstly, for multinational investments. Private development

financing drawn from multinational sources will become more prevalent.

Investment through consortia facilitates the financing of large

projects and thus adds to the flo; of new capital towards the

developing countries. A multilateral scheme would be useful for

multinational investments of the consortium type for two reasons.

One is that only a multilateral scheme can provide coverage for the

enterprise established in a particular country by a multinational
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consortium. Whilst the participants in the consortium would be able

to obtain insurance cover for their share interest under their

respectiveinational schemes, the enterprise itself established by

them would not. The other is that each participant in such a

consortium is .obliged to insist on special terms in order to satisfy

the requirements of its national scheme. Such terms are almost

invariably mutually inconsistent, thereby creating great negotiating

difficulties for multinational consortia.

45. Secondly, a multilateral scheme could be used for the

reinsurance of risks covered under national schemes. Reinsurance

is gaining in importance because some of the recently enacted

national schemes have Iow financial ceilings. Thus, reinsurance

facilities would provide for expansion.
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Mr. William Clark Paris, July 13, 1969

A. Broches

"Association Internationale pour la Promotion et la
Protection des Investissements Prives en
Territoires Etrangers (A.P.P.I.)"

With reference to my note to you on the subject of
the dinner to be given by the directing committee of A.P.P.I.,
I am sending you attached the list of members of that
committee as of June 1, 1968.

Att.



The World Bank Group

Record Removal Notice
File Title Barcode No.

Bank Administration and Policy - Association of International Study for the Promotion and Protection
of Private Investment - 1969 / 1971 Correspondence 1056750

Document Date Document Type

June 24, July 11, 1969 Letter

Correspondents / Participants
Mr. Michael Brandon, Association Internationale pour la Promotion et la Protection des Investissements Prives en Territoires Etrangers; and R.B.J.
Richards, General Counsel and Mr. Martin Rosen, Executive Vice President, International Finance Corporation

Subject / Title
[Letter of June 24 regarding IFC, investment incentives]

Exception(s)
Information Provided by Member Countries or Third Parties in Confidence

Additional Comments

The item(s) identified above has/have been
removed in accordance with The World Bank
Policy on Access to Information or other
disclosure policies of the World Bank Group.

Withdrawn by Date

Kim Brenner-Delp August 21, 2023

Archives 01 (March 2017)



ASSOCIATION INTERNATIONALE POUR LA PROMOTION ET

LA PROTECTION DES INVESTISSEMENTS PRIVES EN TERRITOlRES TRANGERS

92, RUE DU RHONE - 1204 GENEVE (SUISSE) - TEL. GENEVE 76 14 00 - CABLES : APPINT GENEVE

SECRGTAIRE EX$CUTIF

RtF. 266/69 MICHAEL BRANDON

Mrs. Shirley Boskey
Devclopmient Servic Departrent,
International Bnk for Reconstruc tion

and Development,
1818 H Street NT.W.,
Washington 1.C. 2043>3. 11 April 1969

Dear Mrs. Boskey,

We have a meeting of our Directing Committee in Vienna
in early Mlay.

I should very much appreciate it, for the purposes of
such meeting, if you could kindly let me k:now the current
situation concerning- the draft Articles of Agreement for
the International Investment Intu'arnce Agency. Do you in
particular plan to have the present examination completed
by the time of the 1969 Annual .octings?

I shall hope to see you later this year sirce the next
meeting of the API's Directing Committee will be hcld in
NTew York on 25-26 jeptember. In the meantime, I look forward
to hearing from you and send my best thanks in advance.

With kind regards,

Yours sincerely,

CETTE ASSOCIATION JOUIT DU STATUT CONSULTATIF AUPRES DU CONSEIL tCONOMlQUE ET SOCIAL DES NATIONS UNIES

ET AUPRtS DE L ORGANISATION DES NATIONS UNIES POUR LE DEVELOPPEMENT INDUSTRIEL
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April 17, 1969

Dear Mr. Brandon:

I n replying to your letter of April 11 (266/69), asking
for information on the current satus of the draft Articles of
Agreement for an international investment insurance agency, in
particular hether the review of the second draft will be com-
pleted by the time of the 1969 Annual Neetings.

I am sure that it will not be. In myr letter to you of
September 6, 1968, I said that the Directors iould not begin
to take up the new draft until the middle of November at the
earliest. However, while some Directors had received the views
of their governments by the end of the year, a number o gov-
ernments, including the United States, had not at that time
formulated a position. It now appears that we shall not know
before the beginning of May whether enoIgh governments continue
to be interested in the schem-e to warrant proceeding with con-
sideration by the Executive Directors of the provisions of the
second draft. Assuming that it is decided to go ahead, the
schedule of the Executive Directors, which is already crowded
with operational and otner matters, and which will be inter-
rupted by the usual two-week suner recess, will surely not
permit comipletion of the review by the fall.

Sincerely,

3hirley Boskey
Development Services Department

Mr. Michael 3randon, Secretary
International Association for the

Promotion and Protection of
Private Foreign Investmnts

92 rue du Rhone
120)4 Geneva, Switzerland

SEBoskey:tsb


