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OFFICE MEMORANDUM -3

ST — [
DATE:  July 13, 1993 “
TO: Mr. Sven Sandstrom (EXC)
FROM:  Sri-ram Aim‘\gt%n'g Vice President, (LAC) " .
EXTENSION: 39003
SUBJECT: BOLIVIA - Country Strategy Paper (C

1. Attached for your review is the final Country Strategy Paper
(CSP) for Bolivia.

-8 This CSP was reviewed by the LAC Regional Loan Committee
(RLC) on June 30, 1993 (please see Minutes attached). The RLC endorsed
the proposed strategy and agreed that the size and front-loading of the
lending program will be conditional on adequate fiscal management. This
final version of the CSP reflects the results of the election in Bolivia on June
6, 1993,

e o3 "/“‘.
Distribution: Messrs./Mmes.

Stern, Karaosmanoglu, Rajagopalan (EXC); Shihata (LEGVP);
Linn (FPRVP); Eccles (CTRVP); JaMRVP); Kaji
(EAPVP); Koch-Weser (MNAVP); Bab (DECVP); Kashiwaya
(CFSV); Alisbah (PAAVP); Ryrie (CEXVP); lida MIGEX)

Regional Loan Committee:

Husain (o/r) (LACVP); Edwards, Hicks (LACCE); Rodriguez
(LACSA); Alexander, Sierra (LATSO); Gregory (LACCA);
Steckhan (LA1DR); Segura (LA2DR); Abe (LA3DR); Loh
(LA4DR); Collell (LEGLA)

LA3 Management Team:

Garcfa-Zamor, Vasiliades (LA3DR); de Tray, Morrow
(LA3C1); Krafft (LA3AG); Ludwig (LA3IN); Challa
(LA3TF); van der Gaag (LA3HR); Delvoie (LA3C2)



Bolivia Country Team:

Iwase (o/r), Fretes-Cibils, Bateman, Mubarak (LA3Cl); Saez,
Dorfman, Goldmark, Megateli, Barham, Rajasingham
(LA3TF); Corbett, Schneidman, Lashman (LA3HR); Ferrer,
Girardot-Berg, Wholey (LA3AG); Brizzi, Alonso-Biarge,
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Molares (LEGLA); Formoso (LOAEL); Bernard, Rudefer
(LA3BO)
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THE WORLD BANK / IFC / M.I.G.A.

OFFICE MEMORANDUM

DATE: July 2, 1993
T0:; Files .
FROM: ym.a“”"AIexander, Senior Operations Adviser
EXTENSION:  3-3262

SUBJECT: BOLIVIA CSP -- Minutes of the RVP Meeting, June 30, 1993

i A Meeting, chaired by Mr. Husain, was held on June 30, 1993, to
consider the draft CSP. for Bolivia !. Mr. Abe opened the meeting with an
update on the results of the Presidential elections. He noted that the
incoming President, Mr. Gonzalo Sanchez de Lozada, had won 36 percent of
the popular vote which will be sufficient to secure a majority in the Senate
and control in the Lower House with coalition partners. Discussions were
on-going with the transition team and Mr. Abe expressed optimism about the
likelihood of developing solid relations with the new Government.

The Reform Agenda

2. To start the discussion, Mr. Husain sought the Department’s
assessment of the chances of realizing the reform agenda set out in the draft
CSP. He also queried the extent to which the intellectual underpinnings to
support those reforms were at hand and how much more needed to be done.
In response, Mr. de Tray indicated that extensive knowledge had been
accurnulated in the areas of privatization and regulatory reform. This was
also true in judicial reform but less so in the area of the civil service. One
uncertainty was how quickly the new Government will be able to absorb what
had already been done quite effectively by the previous Government.
Another was the extent to which political compromises inevitably had to be
made. To assist the Government in making this transition, the Department
was in the process of estimating the costs of the reform package.

Fiscal Discipline

8 Several speakers underscored the importance of maintaining fiscal
discipline. Public finances had obviously deteriorated in the latter part of
1992 through to the elections. The Fund representative provided additional

1. The meeting was attended by Messrs/Mmes. Abe, Garcia-Zamor (LA3DR), Bale
(LAIDR), De Ferranti (LA2C1), Gerken (LA4CO), Hicks (LACCE), de Tray, Morrow,
Fretes-Cibils, Iwase, Bateman (LA3C1), Van der Gaag (LA3HR), Collell (LEGLA),
McCarthy (DPG), Jay (FRMRO), Collell (LEGLA), Lupberger (CLAD3), Brenrer, Gudoc
(IME). |



detail on recent performance and noted that the status quo, if perpetuated,
could lead to even worse results than projected in the draft. Sharing these
concemns, the Department indicated that very specific options are presently
being discussed to improve resource mobilization and/or reduce expenditures.
Among other things, the Government was expected to move aggressively in
the area of hydrocarbons in order to create the fiscal . . 0 increase social
sector spending. However, there is less assurance about the new
Government’s stance on public sector wages. As noted by the Fund
representative, Bolivia was entering a critical period, in the coming months,
before the new Government could assert control over expenditures.

4, Recognizing that Bolivia’s long term development prospects depended
on sound investments and effective social programs, Mr. Husain emphasized
that public finances had to remain an important part of our continuing
dialogue.

Povertv _Alleviation

s Discussion of the lending program focussed on its impact on poverty.
Mr. de Tray highlighted that the essence of the proposed strategy was to
build the foundation for sustainable poverty alleviation by encouraging broad
based economic growth and investment in human capital. The on-going
Health project and the recently approved Social Investment Fund II and
Integrated Child Development projects plus the proposed projects for Land
and Education Reform were all part of that strategy. Mr. Husain observed
that two areas were vital: land reform and integrating indigenous people into
the economic mainstream. The Department provided more elaboration on
how specific operations addressed these concerns.

Conclusion

6. The meeting endorsed the strategy set out in the draft CSP. In
closing, Mr. Husain reiterated that the size of the program and its front
loading in the initial years were contingent on strengthening fiscal
management.

cc. Messrs/Mmes. Husain (LACVP), Edwards (LACCE), Rodriguez
(LACSA), Aiyer (LATDR), Sierra (LATSO), Abe,
Garcia-Zamor (LA3DR), de Tray, Morrow, Fretes-
Cibils, Bateman, Iwase (LA3C1), Steckhan (LA1DR),
) Segura (LA2DR), Loh (LA4DR), Collell, Molares

(LEGLA)
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Bolivia Country Strategy Paper

Executive Summary

An ambitious strategy:
Take advantage of the opportunity provided by the new Government to
complete major economic and social reforms to accelerate growth and
- reduce poverty.

Social and political consensus in
Bolivia supports the current economic model
and the need for additional reforms more
strongly now than at any time in the past
eight years. This consensus will give the
next government, which will come to power
in August 1993, a solid foundation from
which to dismantle remaining barriers to
investment, growth and poverty reduction.
The leading edge of this attack should be a
series of second-generation adjustment
reforms that will redefine and refine the role
of the state. If properly implemented, these
reforms would: unbind the productive and
export potential of Bolivia’s natural resourc-
es by eliminating monopolistic roles of state
enterprises, establishing an appropriate
legislative and institutional framework and
improving transport; strengthen the core
public institutions of the civil service and
judiciary; and broaden access to good quality
basic education. Bolivia would then have the
growth and the government needed to ag-
gressively attack its stubborn and pervasive

poverty.

The lending program for FY94-98 is
designed to take advantage of the upcoming
window of opportunity and aggressively
support these reforms. To do so, the pro-
gram is front-loaded, with 70% of the over-
all program consisting of operations directed
at structural reform in the major public

enterprises, the civil service, the judiciary
and the education sector, to be committed
over the next two fiscal years. The remain-
der of the program would emphasize projects
that directly reduce poverty or mitigate the
consequences of being poor (21%) and
strengthen natural resource management
capacity (9%) to ensure sustainable growth
for future generations of Bolivians.

In the election of June 6, Mr. Gonza-
lo Sanchez de Lozada received a substantial
plurality, and he has quickly put together a
coalition ensuring his selection as President.
His past record of market-oriented macro-
economic management as well as the favor-
able prospects for a smooth transition sug-
gest that the next government will likely take
decisive action early in its administration to
tackle a broad program. Nevertheless,
strong opposition from affected interest
groups could delay or derail its execution.
In this event, the lending program would be
reduced to concentrate on investments in
social and economic infrastructure, as well
as those reform areas where it may still be
possible to proceed. Important early indica-
tors of government commitment will be the
actions it takes to reform and restructure
YPFB, the state enterprise which dominates
the hydrocarbons sector, and the make-up of
the new cabinet, especially the health and
education ministries.

Bolivia CSP

July 13, 1993
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I. The Point of it all:
Reducing Poverty

L By any reasonable standard, most
Bolivians are poor. They are poor in terms
of income: per capita GDP is less than $750
and not equitably distributed. They are poor
as well in terms of basic necessities: half or
more of the population lacks access to clean
water, adequate sanitation and basic health
care; the coverage and especially the quality
of public education are low and deteriorating.
The consequences are: an infant mortality
rate (92 per 1,000 live births) nearly double
the regional average and a population more
than half of which is functionally illiterate.
Standards of living for most Bolivians will
rise only through a significant acceleration
in, and equitable distribution of, economic
growth and a significant improvement in
levels and quality of social services. The
strategy outlined in this paper represents a
practical, sustainable means of achieving
these two fundamental goals of development
as quickly as possible. The cornerstones of
this strategy are a series of second-generation
reforms that will restructure and redirect the
role of state and a reform of the country’s
education system that will give all Bolivians
access to good quality basic education.

2 Most Bolivians are poor, but some are
much poorer than others. The strategy
developed here recognizes that in the near
term, the Government must also direct its
efforts toward increasing access to basic
social services (education, health care, water
and sanitation, nutrition intervention) for the
country’s most vulnerable groups, especially
women and children. In some cases mecha-
nisms to further this goal already exist
(Bolivia’s Social Investment Fund, for exam-
ple); in others new mechanisms are being de-
veloped (an Integrated Child Development

Project, for example). In all cases, the suc-
cess of these programs depends critically on
the Government’s ability to improve the effi-
ciency ~¢ i+« nwn operations and its targeting
of scar¢e public resources for social needs.
An essential first step is a program that
maximizes the substitution of private capital
for public capital in all areas where such
substitution is possible and uses the fiscal
space thus created for increased social sector
investments.

. The arrival of a new government in
August 1993 may present a unique opportu-
nity to Bolivia and to the Bank to shorten the
country’s development path. The strong,
reform-minded government which will take
office can accelerate economic growth by
fostering private sector investment while
withdrawing the state from the major
productive sectors and strengthening its
capacity to make policy, to regulate and to
enforce laws. These reforms offer the best
hope of unleashing the country’s income-
generating potential from its natural resource
base and freeing up public sector resources
to fund much-expanded programs in
education and health to the benefit of all
Bolivians.

II. The Foundation

4. Bolivia launched and sustained pro-
found political and economic reform in the
last decade. During this period, democratic
institutions succeeded in replacing a violent
and unpredictable political environment, and
economic reform brought stability and
modest growth. Bolivia nevertheless remains
a country of untapped potential, yet to take
advantage of its generous endowments in
land, mineral and hydrocarbon resources.

Bolivia CSP
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The dominant economic role of the state,
coupled with the weakness of its institutions,
shackles growth. In addition, strong
disparities in education and economic
opportunity continue to separate the white
and mestizo elite from the indigenous major-

ity.
Economic Reform and Performance

5. One of the Latin American pioneers
in free market-based reform, Bolivia has
gained solid economic ground during the past
eight years. Inflation fell from stratospheric
levels in 1985 to about 12% in 1992, and
growth accelerated gradually to close to 4%
annually in the last two years (see Figure 1).
Despite these positive signs, the economic
system remains fragile (see Figure 2). De-

clining terms of trade and rising import
volume weakened the balance of payments
position during the last five years, and the
current account deficit widened from 8.5% to
14% of GDP between 1989 and 1992. The
most serious problems were drops in tin and
natural gas prices, mitigated only slightly by
robust growth in nontraditional exports (gold,
zinc, soya, timber and manufactured goods)
and partly offset by illegal coca exports (the
value-added of coca production retained in
Bolivia is estimated to have been about 2%
of GDP in 1991). The deficit of the
nonfinancial public sector increased from
3.6% of GDP during 1991 to 4.6% of GDP
in 1992, exceeding the agreed target with the
IMF under a fourth-year ESAF by 1% of
GDP. The increase was due to nearly equal
acceleration in both capital and current

Bolivia CSP
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(mainly wages and salaries) expenditures.
Public sector savings have improved, but
remain quite low (3% of GDP in 1992),
especially given that the main productive and
infrastructural sectors are still dominated by
the state. The benefits of tax reform have
been constrained by slow improvements in
tax administration, and YPFB, the state-
owned enterprise which controls the hydro-
carbons sector, still accounts for about half
of total government revenues. Bolivia is
heavily dependent on concessional external
aid to finance its fiscal and balance of pay-
ments gaps and remains vulnerable to ad-
verse developments in a small number of
markets and commodities.

6. Although there are encouraging signs
of increased private sector confidence, such

as the rapid increase in bank deposits, the
private investment rate remains low (about
6% of GDP in 1992), even relative to his-
torical levels. There are several reasons for
this cautious response. Perhaps most impor-
tantly, state enterprises continue to play a
monopolistic role in the two most important
productive sectors, mining and hydrocarbons.
In addition, the Government’s attitude toward
an increased role for private investors has
been ambivalent, as demonstrated by the
failure of the negotiations for private lithium
development and by persistent delays in the
negotiations of joint ventures for state-owned
mining properties.

s Systemic problems also affect Boliv-
ia’s attractiveness to investors. An archaic
and poorly functioning legal/judicial system

Bolivia CSP
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creates an unpredictable environment and
adds to perceived risk. Weak and sometimes
corrupt public institutions at national and mu-
nicipal levels increase the cost of doing
business through cumbersome regulations and
procedures. For those of wealth or political
clout, these barriers are easily surmounted;
for the average Bolivian, they lower the
returns to entrepreneurship, to risk-taking, to
hard work. The result is growth that benefits
mainly the rich and worsens income distri-
bution. Legal and institutional reforms are
needed to level the playing field not only
between the public and private sectors, but
also between large-scale and small-scale
entrepreneurs within the private sector. Such
reforms are essential for a private-sector-led
strategy that both raises growth and improves

equity.
A New Political Consensus

8. Difficulties in reaching agreement,
both within the Government coalition and in
the larger society, delayed the progress of
economic reform during the past four years.
In the last 18 months, however, a pragmatic
consensus among the major political parties
has emerged concerning the need to reduce
and rationalize the role of the state and to
move the social agenda forward. This agree-
ment appears to be the consequence of the
perceived success of the neoliberal model,
the positive examples of Chile and Mexico
and the negative one of Peru, and recent
developments in the former eastern bloc.
This consensus is reflected in formal multi-
partisan agreements as well as the similarity
among the platforms of the major parties.

9. The elections on June 6 marked
Bolivia’s third peaceful democratic transition
since 1985. Mr. Gonzalo Sanchez de Lozada
of the Movimiento Nacionalista
Revolucionario (MNR) received a substantial
plurality (34 %) of the vote. MNR secured a

majority in the Senate and maintains a fairly
strong position in the Chamber of Deputies.
The MNR has quickly formed a coalition
with two minor parties, and Mr. Sanchez de
Lozada will be selected as President by the
new Congress ui: august 6. Mr. Sanchez de
Lozada was the architect of the 1985 New
Economic Policy which succeeded in
bringing down hyperinflation and in restoring
macroeconomic stability. His stronger-than-
expected performance reflects the public’s
support for the economic and social reform,
proposed in MNR’s election platform, "El
Plan de Todos," and is similar to the strategy
we propose.  Early signals from the
transition team indicate that the
administration will move quickly to attack
the remaining barriers to investment and
growth.

II. The Economic and Social
Agenda

10.  Bolivia’s most serious challenge in its
efforts to reduce poverty over the next five
years is to remove the remaining barriers to
investment and growth by redefining the role
of the state, through a set of second-genera-
tion structural reforms which will both re-
duce the size of government and strengthen
its capacity. The rationalization of the Gove-
rnment’s role will give Bolivia its best
chance for sustaining economic growth at
about 4% over the next three to four years.
It will also provide the foundation for accel-
erating economic growth to about 5% over
the medium term and for generating the
resources necessary to increase the welfare
and productivity of its human capital.

11. There are three critical areas of
reform necessary to transform Bolivia’s
economy and accelerate development (see
Box 1). First, the country needs to unbind

Bolivia CSP
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the productive and export potential of its
most important natural resources--hydro-
carbons, minerals and land--by eliminating
monopolistic roles for state enterprises,
providing a legal and in<tittional framework
which supports privazne wmvestrient and im-
provement of key economic infrastructure,
all within a policy context which promotes
the long-term sustainability of natural re-
sources (see Box 2). Second, the country
needs to strengthen essential public institu-
tions which define and enforce policy by
implementing such programs as the civil
service and legal/judicial reforms. Finally,
it must take action to address a major cause
of the country’s deep-seated poverty by
providing broad access to and improving
the quality of basic education.

Box 1: The Three Critical Areas of
Reform

Unbind the potential of the productive
sectors

-Hydrocarbons restructuring

-Reform of COMIBOL

-Land tenure reform

-Improve economic infrastructure

Strengthen essential public institutions
-Civil service reform
-Legal and judicial reform

Provide broad access to quality basic
education

Hydrocarbons

12.  The oil and gas industry represented
50% of Government revenues, 25 % of public
investment and 25% of exports in 1990.
With potential reserves estimated at the
equivalent of 4.8 billion barrels of oil or

4 times the already discovered volume, the
sector has strong potential for attracting
foreign direct investment and increasing

Box 2: Natural Resource Management

Bolivia’s growth prospects over the next decade are
rooted in its natural resource management. Unless
rational management of these resources is assured,
the country will not be able to maintain sustained
growth. This is particularly true for land and
forest resources, where the existing policies and
institutional framework do not provide for optimal
use. Other environmental problems, such as
industrial and mining pollution of rivers, exacer-
bate the impact of poverty. Fortunately, because
of its low population density, Bolivia’s environ-
mental problems are less intractable than those in
many countries. Last year, the Government passed
a framework environmental law and established
two environmental agencies with normative and
executive functions (SENMA and FONAMA).
The next task is to develop the regulatory frame-
work, enforcement procedures, and coordination
mechanisms which will make environmental policy
operational.

exports. Although private entry is theoreti-
cally permitted, YPFB’s dominance in the
sector and the current pricing, legal and
regulatory frameworks effectively inhibit
private investment and competition. Limited
prospects for participation in the sector are
constraining private sector interest in invest-
ing in the construction of a gas pipeline to
Sao Paulo, Brazil (see Box 3). In order to
increase proven reserves and minimize public
outlays in the sector, the new government
will need to take legislative action to: (a)
eliminate YPFB’s monopoly; (b) liberalize
markets for import, export and domestic sale
of hydrocarbon products; (c) introduce a new
tax regime for petroleum products which
restores price transparency and stimulates
competition in downstream operations; (d)
deregulate petroleum prices; (€) introduce
more flexibility in contractual arrangements
for private exploration and production; and
(f) establish an independent regulatory
agency for the sector. Given the importance
of revenues from this sector, are either

Bolivia CSP
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revenue neutral or increase the flow of re-
sources to the Treasury.

~ Raox 3: The Gas Export Project
/ .

The construction of a gas pipeline to Brazil has
been a Bolivian dream for twenty years. The most
recent phase of discussion of the project began
about 18 months ago, when the burgeoning indus-
trial region of Sao Paulo became interested in gas
as a cheaper and environmentally more attractive
fuel than the thermal alternatives in use in Brazil.
Earlier this year, YPFB signed a framework
agreement with PETROBRAS providing for the
sale of 8 million cubic meters a day, increasing
| over seven years to 15 million, at a wellhead price
of 90 cents per million BTU. The project would
require construction of a 28" or 30" pipeline, about
1,900 km long, from Santa Cruz to Sao Paulo.
The pipeline would open a market in Brazil poten-
tially 2% times the size of Bolivia’s current export
volume. The signatories have a period of 18
months to identify financing for the pipeline, which
is estimated to cost in total $1.5 billion. This
project, if successful, would allow Bolivia to
recover from the collapse of gas exports to Argen-
tina, and would provide a substantial market for
new gas production.

Mining

13.  Bolivia has traditionally been a min-
ing country and still has substantial
unexplored and unexploited potential for
gold, zinc, antimony, tin, and other minerals.
Nontraditional minerals have been one of the
fastest growing exports in recent years.
COMIBOL, the state enterprise which inher-
ited the mining properties nationalized in the
1950s, has played a negative role in the
sector, mainly through mismanagement of
some of the highest potential mining proper-
ties in the country. To address the problems
created by declining tin prices in the 1980s,
the Government initiated a severe rationaliza-
tion program in 1986. The program reduced
employment by some 27,000 workers, but

2 Bw

progress on measures to enable concessions
and joint ventures with private sector part-
ners for COMIBOL properties has been
slow, mainly because of steadfast union
opposition. Finally, in the second half of
1992, the Government reorgaiazct -
COMIBOL as a small holding company for
minority government shares in joint venture
operations, contracted international consul-
tants to design a transition strategy and began
to negotiate joint ventures on three properties
put up for bid some 18 months earlier. The
stage is now set for the new Government to
proceed rapidly with restructuring: disman-
tling COMIBOL along the lines already
initiated; reviewing mining legislation and
regulations to improve the environment for
private investment; and strengthening the
Ministry of Mining to administer mineral
concessions more effectively.

Land Management

14. The insecurity and injustice of land
management and tenure in Bolivia have far-
reaching negative economic, social and
environmental consequences. The land
tenure reform is perhaps the single most
important element for the rural poor in
generating employment and income. The
legal and institutional framework needs to be
reexamined and adapted to current needs.
The current regime has resulted in the
parallel existence of minifundia in the alti-
plano and river valleys with latifundia in the
developing eastern lowlands region, with
attendant disincentives for rational land use.
Existing legislation restricts purchase, sale,
rent and use of land as collateral, although
these rules are widely violated in practice.
Land management institutions have been
corrupt and inefficient, permitting the virtual
grant of lands in overly large plots to influ-
ential individuals. Recently, in response to
several public scandals concerning land
distribution as well as pressure from the

Bolivia CSP
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Bank, the Government declared a moratori-
um on distribution of state-owned land
pending institutional restructuring of its
tenure regime and established a ministerial
commission to oversee the process. Al-
thou: ! there are few issues as potentially
divisive, a consensus on the need for reform
has clearly emerged in the past year.

Economic Infrastructure

15.  Transport, power and telecommu-
nications infrastructure and services will be
fundamental to economic growth, and re-
forms to improve the provision of such
infrastructure must be a high priority. Inade-
‘quate transport is the most serious infra-
structural deficiency affecting investment and
competitiveness. A 1991 Bank-executed
private investment survey found that compa-
nies cited high transport costs most frequent-
ly as a constraint to new investment. Recent
improvements in funding, management and
investment planning for road construction
and maintenance are encouraging, but fiscal
and institutional constraints threaten efficient
expansion and maintenance of the road
network. Reforms in improving services in
the rail, air and river sub-sectors will also be
necessary.  Possibilities for substituting
private for public investment exist in other
infrastructure sectors. In the power sector,
service to date has been adequate, but rapid
growth will require reforms to: (a) strength-
en the legal and regulatory framework, e.g.,
placing the authority to regulate retail prices
at the national rather than the municipal
level; (b) removal of barriers to private entry
in the sector; and (c) design long-term opera-
tions which facilitate the entry of private
investors. Substantial private investment in
telecommunications will be required over
the next decade to improve service, and
Bolivia will need to reform the structure and
regulatory framework of the sector to attract
such investment. The major elements of the

reform will be: (a) establishment of an
independent regulatory agency; (b) definition
of the principles for new tariff structures; (c)
privatization of ENTEL, the state-owned
long distance telephone company; (d) facili-
wwi Of private sector entry into all other
aspects of the telecommunications sector; and
(e) corporatization and capitalization of the
major local telephone cooperatives.

Civil Service Reform

16. Because government institutions are
weak and politicized, Bolivia has difficulty in
designing policy, choosing and implementing
investment projects, executing social pro-
grams and regulating public utilities. Al-
though to some extent this problem reflects a
scarcity of skilled human resources in the
economy, it is primarily the legacy of a
political system in which government jobs
are considered political spoils. To address
these problems, the Government has recently
launched a comprehensive civil service
reform program targeting the entire central
public administration, which is responsible
for the strategic management of Government
activities, especially the state reform process
under implementation. The program includes
the use of transparent selection processes in
which there is extensive international donor
participation and establishes an adequate
compensation scale and secure financing for
public employees, and is overseen by a civil
service unit reporting directly to the Minister
of Finance. Continued execution of this
program will be at risk during the upcoming
political transition, since the new Govern-
ment will have political obligations. Given
the current weakness of government institu-
tions, it is possible that policy reforms could
be undermined over time; strong internation-
al support will help increase the chances that
the reform program will be maintained.
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Legal and Judicial Reform

17. A similar problem in the legal and
judicial sector constrains growth and equity.
The Bolivian legal system Jacks efficiency
and public credibility. Suice we private
sector relies on the court system to protect
private property, enforce contracts, secure
assets, collect payments and gain access to
essential information, ineffective courts
increase the transaction costs and riskiness of
doing business. These costs hit new entrants
and small-scale entrepreneurs especially
hard. The Government recently passed a
new judicial organization law which reforms
the selection procedures for Supreme Court
justices and guarantees a minimum budget
for the sector, and proposes to establish a
new judicial commission responsible for
sector administration.  Actions currently
under consideration to improve the legal
framework for business and the financial
sector include: (a) promulgation of a law on
administrative procedures and establishment
of specialized administrative courts that
would resolve disputes with regulatory agen-
cies swiftly; (b) introduction of legislation to
facilitate arbitration of commercial transac-
tions; and (c) introduction of legislation to
ease the creation and enforcement of security
interests and liens, and executive action to
improve the quality of and private access to
registries. Over the longer term, measures
to simplify court procedures and increase the
professionalism of the judiciary are required.

Education

18. Low coverage and poor quality of
education are major causes of Bolivia’s deep-
seated structural poverty. About 20% of the
adult population is illiterate and at least 55%
is functionally illiterate, including many who
finished primary and even secondary school.
On average, the population has completed 4
years of school; only 44% have completed

primary school. These problems reflect an
inefficient and centralized administration,
poorly paid and badly trained teachers,
dilapidated infrastructure and the scarcity of
teaching materials. The Government has
recently initiated design of an education
reform program which is directed at restruc-
turing the sector and will have significant
long-term effects on poverty reduction. Its
objectives include increasing participation at
the community level in educational decisions,
delegating administration to local entities,
restructuring and limiting the role of the
Ministry, reducing and rationalizing expendi-
tures on tertiary education, introducing
tuition fees, training and appropriate incen-
tives for teachers, and rehabilitation of infra-
structure.

IV. The Danger of Complacency,
the Rewards of Reform

Financing Reform and Investment with
Limited Resources

19. The next five years will provide
Bolivia the opportunity to sustain higher
economic growth by freeing its productive
sectors from unnecessary constraints and
supporting their development with appropri-
ate legislation and institutions. The reforms
proposed are not "stroke of the pen" and, at
the very least, will take one to two years to
implement. During this transition period, the
Government will face challenging problems
in economic management. Macroeconomic
stability will be a prerequisite to growth,
beginning with measures to improve the
country’s fiscal position early in the new
administration. Within this framework, the
Government will need to finance the transi-
tion and incremental costs of reforms and
social initiatives. Difficult tradeoffs are
inevitable, and careful analysis of financial
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impact and appropriate phasing of these
programs is needed. The more quickly pri-
vate sector investment begins to substitute for
state investment in productive and infrastruc-
ture sectors, the more resources will be
available to finance urgently needed public
goods.

20.  Bolivia’s future depends critically on
the policies its next government chooses to
pursue. In the worst case, if the new gov-
ernment fails to consolidate macroeconomic
stability and slows or stops implementation
of the structural reform program, the econo-
my would likely contract or, at best, expand
by no more than 1 to 2% per year for the
rest of the decade. With macroeconomic
stability and slow implementation of the
structural reforms needed to attract private
sector investment, we would expect moderate
growth with GDP increasing at 2 to 3% per
year for the foreseeable future. Under this
moderate growth scenario, the major sources
of growth would continue to be agriculture,
construction and services mainly oriented
toward domestic markets.

21. If the new government chooses to
pursue the recommended high-growth policy
path and is successful in mounting major
reforms in the first year of its administration,
we would expect sustained economic growth
of about 4% annually for the next three
years, increasing to an annual average of 5%
during 1997-2000. If construction of the gas
pipeline begins within the next two years,
even higher rates are possible towards the
end of the decade. This projected level of
growth assumes that annual investment
averages about 18% of GDP over the period.
The growth in investment is predicated on
the proposed reforms stimulating substantial
increases in private investment, mainly in
hydrocarbons, mining, communications and
agriculture. Total private investment is pro-
jected to increase from about 6% of GDP in

s

1992 to about 10% by the year 2000. The
level of public investment would remain at 8-
9% of GDP, but its efficiency would be
improved, and it would be reallocated to-
wards essential economic -=- sncial infra-
structure. ' .

22.  The high-growth scenario assumes a
change in the structure of investment financ-
ing. Foreign savings, which financed about
three-quarters of investment in 1990, are
expected to finance about one-third of in-
vestment by the year 2000. Moreover, the
composition of foreign savings is projected to
change, with direct foreign investment grow-
ing from its current low level to account for
about half of the total. National savings are
expected to double--to about 13% of GDP--
by the year 2000. To supplement these
savings and achieve this growth scenario,
continued high levels of concessional assis-
tance and debt relief will be required. It is
projected that Bolivia will continue to receive
grants averaging $180 million annually and
that gross disbursements from multilaterals,
bilaterals and Paris Club reschedulings,
averaging $480 million annually, would help
to finance the projected current account
deficit, which is expected to decline to about
7.5% of GDP by the end of the decade.

23. To increase national savings to sup-
port high growth, the Government must
improve fiscal management by increasing the
efficiency of tax administration, raising tax
collection by 20% and controlling the rate of
expenditure expansion to produce a credible
fiscal adjustment path. Liberalized financial
markets, improved bank supervision and
increased private sector confidence should
contribute to private savings rates. In addi-
tion, consideration is currently being given to
a reform of Bolivia’s social security system
which will require increasing fiscal support
over the next few years if it is to meet its
obligations. A reform which introduces
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individual choice and private sector manage-
ment into the pension system is now being
discussed (see Box 4). Such a reform would
have a long-term positive effect on national
savings by providing better incentives to
savers and by reducing fiscal costs, but
would require increased cash outlays by the
Government over the near-term to fund the
transition.

Box 4: Social Security

The social security system is experiencing struc-
tural and financial problems. The pension system
overall is characterized by poor administration,
-l lack of investment policy and supervision, low
coverage of the economically active population,
and high contributor evasion. Pension benefits are
low (averaging less than $100 a month), and the
quality of services is poor. The pension system
currently represents a serious fiscal drain, requiring
US$26 million in budget support in 1992. The
Government is already financing two complementa-
ry semi-private funds and is likely to finance
another six in the near future. With IDA and
USAID support, the Government is currently
evaluating options which would utilize private
financial management to restructure the system and
has drafted new legislation. Restructuring the pen-
sion system is of priority because it would increase
private sector savings rates, improve the social
safety net and provide a much-needed source of
long-term financing for investment. The cash
requirement of such restructuring is about $100
million a year for the next 7 years, about half of
which represents existing obligations and the rest,
the costs of switching to the new system.

Risk Assessment

24. The uncertainty of the economic
projections described above is high. The
major risks associated with accomplishing the
macroeconomic objectives are:

(a) Strong union opposition to reforms in
YPFB, COMIBOL and the education sector,
which could delay or block implementation

= 10 =

completely. At present, these reforms do not
imply major reductions in public sector em-
ployment, but they do affect the economic
interests and political clout of union leader-
ship. - €»~h npposition could undermine and
erode political and social consensus.

(b) Further unfavorable international
developments in price or demand, especially
for gas and mineral exports. In the case of
gas, Bolivia’s potential markets are limited to
its immediate neighbors, and changes in the
Argentine or Brazilian markets could sub-
stantially change prospects for exports.

(c) Unanticipated shortfalls in official
capital inflows resulting from competing aid
requirements in the new eastern European
nations, recessionary situations in many of
Bolivia’s traditional donors and modifications
of U.S. policy in regard to drug control
policies.

If the reform program is delayed for these or
other reasons, economic growth would prob-
ably not exceed an average annual rate of 2
to 3% before the end of the decade.

Creditworthiness

25. Bolivia is not likely to become credit-
worthy for commercial borrowing in the near
future. Despite impressive efforts toward
debt management during the past four years,
which have resulted in the virtual retirement
of commercial bank debt, the country still
suffers from a heavy debt burden (debt
service amounts to about 40% of exports of
goods and non-factor services), with little
hope for improvement over the next four or
five years. Continued restructuring of bilat-
eral debt will be necessary for the next
several years to maintain this level of debt.
Given this level of indebtedness, the low
levels of national savings, and the vulnera-
bility of both the balance of payments and
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public finances to external shocks, it will be
some time before Bolivia could be considered
creditworthy for even limited amounts of
borrowing on commercial terms.

V. Bank Strategy

26.  The strategy below proposes to use
the Bank’s leverage aggressively to advance
the most critical reforms, through the vehi-
cles of lending (both ongoing and proposed),
economic and sector work and aid coordina-
tion. The window during which difficult
political decisions can be taken will be a
narrow one, in the first months of the ad-
-ministration, and that analysis and proposals
from the Bank on the priority areas for
action could help expedite decision-making.
The highest short-term priority is, according-
ly, preparation of a country assistance
strategy paper, which can be presented to the
new government when it takes office. In
addition, the FY94 CEM will assess the
fiscal implications of various reforms and
propose a sequence of key reforms taking
into account the fiscal space.

Lending

27.  Since 1986 when it resumed lending
after a four year hiatus, IDA’s main goals
have been to encourage economic reform and
reactivation, improve infrastructure and
provide basic social services (see Box 3).
The proposed five-year lending program
would shift to focus intensively on the
remaining stubborn structural constraints to
growth, particularly in the three most critical
areas of reform, and would increase resourc-
es available for poverty and human resource
development. These priorities reflect an
economic agenda aimed at reducing the role
of the state in investment in productive and
infrastructure sectors while increasing rela-
tive levels of spending in the social sectors.
The proposed S-year lending program would

amount to $400 million spread among 15
projects (see Annex A). The projects fall in
the following major categories.

28. Rationalizing the role of the State
(70% of the Lending Program). As we
argue in sec. I, Bolivia cannot reduce its
pervasive poverty unless it first restructures
its public sector and increases incentives for
private sector investment. A restructured
public sector is needed to provide a legal and
regulatory framework that is open and fair to
all Bolivians, and social services, especially
basic education and health, efficiently and
equitably.  Private sector investment is
needed to fuel growth and to free public
resources for increased investment in the
social sectors. A core group of projects
would focus primarily on the three critical
areas of reform. A public enterprise/private
sector development (PE/PSD) policy loan
would set the stage by supporting technical,
legislative and regulatory work needed to
recast the role of the state in the
hydrocarbons and major infrastructure
sectors. It would be followed by two other
operations in the hydrocarbons sector, one to
support the restructuring process and one to
help mobilize private sector participation in
the construction of the proposed gas pipeline.
A project to support implementation of the
Agrarian Reform Law and reform of the land
tenure system would help rationalize land
ownership and use, with important
implications for production, equity and the
environment. Projects to strengthen essential
public institutions through judiciary and civil
service reform would improve the state’s
ability to set, regulate and enforce policy.
Finally, a sector loan would support the
Government’s education reform, directed at
broadening access to and improving the
quality of basic education.

29. Rationalizing the role of the state
would also be the major theme in the three
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Economic Reform and Reactivation

Economic Management Strengthening
Operation (FY89)

Mining Sector Rehabilitation (FY89)

Eastern Lowlands (FY90)

Private Enterprise Development (FY90)

Improving Infrastructure
Export Corridors (FY89)
Water Supply & Sewerage (FY91)

Providing Basic Social Services
Integrated Health (FY90)
Social Investment Fund (FY90)

Enyironment

Box 5: Ongoing IDA Operations

Financial Sector Adjustment (FY91)
Technology Development (FY91)
Public Financial Management II (FY91)
Structural Adjustment (FY92)
Agro-Export Development (FY92)

Road Maintenance (FY92)

Integrated Child Development (FY93)
Social Investment Fund II (FY93)

Environmental Technical Assistance (FY93)

infrastructure projects included in the pro-
gram. A proposed third municipal project
would finance economic and social infra-
structure in small municipalities and institute
a civil service reform at the municipal level
to increase institutional capability. A power
sector loan would build on ongoing efforts to
restructure the sector and increase private
sector involvement and investment. A pro-
posed transport sector loan would build on
ongoing operations to promote clear defini-
tion of priorities in the sector within a decen-
tralized framework.

30. Poverty and Human Resource
Development (21%). As Bolivia positions
its public sector to attack the root causes of
poverty, it must also recognize and serve the
immediate needs of its poorest citizens. Our
poverty strategy for FY94-98 builds on the
FY93 lending program that included two
important investment projects in the social
sector: the Integrated Child Development
Project and the Second Social Investment
Fund Project. The former will attempt to
reach some 50% of children under 6 through
low-cost, home-based daycare centers in
urban and peri-urban low-income neighbor

hoods to prevent permanent damage caused
by malnutrition. The latter would provide
continued support to Bolivia’s successful
Social Investment Fund. In addition to the
core program aimed at rationalizing the role
of the state, little over one fifth of the port-
folio would focus on direct alleviation of
poverty during FY94-98. A rural water sup-
ply and sanitation project would attempt to
decisively reduce the incidence of child mor-
tality and enteric diseases. The project
would rely on low-cost technology and heavy
community involvement in installation and
maintenance. The lending program also in-
cludes a rural investment project directed at
increasing rural incomes through productive
investments at the community level and a
proposed second health project.

31. Natural Resource Management
(9%). The lending program includes two
projects directed at strengthening the Gover-
nment’s ability to manage the country’s
natural resources to support sustainable
growth. A technical assistance project to
define standards and enforcement mecha-
nisms for industry and mining is proposed;
decreasing pollution of rivers and aquifers
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would be the major objective. A follow-up
project to the ongoing environmental techni-
cal assistance credit, directed primarily at
strengthening the capacity of SENMA and
FONAMA. is also proposed. :

Vehicles for Bank Assistance

32.  The proposed lending program would
rely on adjustment lending to a lesser extent
than in the past; only one policy loan is pro-
grammed. Instead, sector and project loans
would permit deeper entry into and longer-
term involvement into key reform areas.
The proposed lending program would also
rely on some relatively small operations,
mainly financing technical assistance, with
ambitious reform objectives (land adminis-
tration, civil service, and regulatory/judicial
reform). Given the importance and the
controversial nature of these operations, the
Bank will need to keep their progress and
objectives at the center of the policy dia-
logue.

33.  One of the biggest challenges in the
program is to design vehicles adequate to
deliver social programs to the local level,
given the centralized nature of government
administration, the lack of local institutions
and the opportunities for bureaucratic delay
in the long chain between La Paz and re-
mote, sparsely populated agricultural villag-
es. Reaching the poorest people in isolated
rural communities is a difficult challenge and
will be a central issue in the design of most
human resource projects. Although there are
interesting models in both Colombia and
Mexico in this regard, population density in
Bolivia is much lower and local institutions
are far weaker than in either of those coun-
tries. Some of the proposed sector work will
focus on the question of what mechanisms
are most appropriate to the Bolivian environ-
ment.

Project Implementation: Lessons Learned

34.  The proposed lending program is built
on our lending experience over the past
ceven years. Ongoing projects such as the
Mining Rehabilitation, EMSO, Eastern
Lowlands and Export Corridors Projects have
laid the base for more intensive focus on
development constraints in the proposed
lending program, and will continue to serve
as vehicles in policy dialogue. In regard to
execution, there have been two major con-
straints: the weakness of counterpart institu-
tions, as evident in low staff skill levels and
high turnover rates; and lack of government
ownership of Bank projects and programs.
With weak or uninterested counterparts and
rapid changes of staff, the concept of Gov-
ernment ownership is nebulous. It is fre-
quently the case that the Bank is the primary
source of leadership and continuity in the
execution of projects.

35.  These problems have been persistently
addressed in project design through inclusion
of financing for local consultants, topping off
of Government salaries, establishment of
project units with separate salary scales and
even creation of new institutions whose
administrative costs are funded international-
ly. Project preparation facilities provided by
the Bank typically have funded items such as
rent and office furniture. Although this
approach has frequently enabled projects or
programs which otherwise could not have
been executed to be implemented, but it has
tended to further minimize government
commitment. The proposed lending program
would phase out the major budget support
which has characterized lending to Bolivia in
recent years and would bring issues of insti-
tutional development to the center of the
policy dialogue. Specifically, in new pro-
jects, we propose to: (a) phase out "topping
off* of salaries as a practice, (b) phase out
financing of line personnel and local consul-
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tants taking on line roles (with the
possible exception of the civil service
project), and (c) minimize financing

Box 6: The Policy Agenda and Related Bank Instruments

Policy Objectives

Bank Instrument

of administrative budgets. This
change in policy ma~ =~-ty the cost

implementation,

ownership of projects. We also pro- | sectors
pose to continue the current policy

which requires Bolivia to pay at least Reforming legal framework and Eastern lowlands*;
institutions for land tenure

20% of project costs.
Bank Supervision

36. Complex, multi-sector pro-
jects, a broad-ranging lending pro-

support in the form of many small | Increasing professionalism and
contracts and lack of certain scarce | continuity in the civil service

skills have complicated supervision of
the portfolio, and, together with the

institu-tional weaknesses described | Creating predictable and
above, have resulted in supervision | responsive legal and judicial
coefficients higher than LAC aver- | environment

ages. The nature of the proposed
lending program is likely to require
similar levels of supervision. Althou-
gh there is little room to reduce total

Unbinding the Productive Sectors
- et B Limiting the role of the state
of slowing project “preparation and |,n4 improving capacity for
but we feel is|concession management in
necessary to achieve the longer term | hydrocarbons, mining, and
goals of efficiency and government | economic infrastructure

Improving economic infras-
tructure

Broadening Access to and
Improving Quality of Education Project

PE/PSD Project;
Hydrocarbons Res-
tructuring Proj.;
Gas Exp., Mining
Rehab. Proj.*

Land Adm. Project

Transport Sector
Proj.: Export
Corridor Proj.*;
Road Maint. *;
Power Proj.

EMSO*; Civil
Serv. Proj.; other
Bank projects

PE/PDS Proj.;
Regulatory/Judicial
Reform Proj.

Education Reform

supervision resources, we will use
these resources more effectively by shifting
more supervision responsibility to the Resi-
dent Mission and by relying on local and
more junior consultants for on-the-ground
follow-up of project problems.

Economic and Sector Work

37. The proposed economic and sector
work program is directed at supporting
policy dialogue, advancing aid coordination
and contributing to the development of lend-
ing operations. This year, a Country Eco-
nomic Memorandum (CEM) will provide the
foundation for our policy dialogue and sup-

port the new Government in its decision
making. A Country Assistance Strategy
Paper, based on recent economic and sector
work, will be used to initiate our dialogue
with key officials in the new Government.
The FY94 CEM will also be used ‘for the
next meeting of the Consultative Group
(CG). The next full CEM is planned for
FY96, although we will prepare relatively
brief Updating Economic Memoranda in the
alternate years to serve as documentation for
the CG and will also provide an update on
issues related to the public sector investment
program.
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38.  Sector work would concentrate on
human resources, poverty, resource manage-
ment and economic infrastructure, mainly
transport. The most important analytical
work in human resources would be a poverty
assessment directed at determining income
distribution, diagnosing poverty and recom-
mending additional areas of action for allevi-
ating poverty. A separate rural development
study will focus on a strategy for increasing
incomes in rural areas. These works will be
followed up by a comprehensive reassess-
ment of the health sector, including health
benefits under the social security system. In
the area of resource management, an assess-
-ment of environmental priorities and strategy
is planned for FY95 to determine progress
and define priorities for action. In the infra-
structure sector, work will be done to identi-
fy the potential for and the means to promote
private sector involvement in infrastructure
development.

Box 7: Increasing Government
Participation

*Annual CIR/programming missions
Agreement would be reached on the lending
program, the ESW program, and strategies for
addressing problem projects. Timing would
coincide with preparation of the business plan,
which would be discussed during the mission.

*Joint ESW projects

Collaboration with appropriate ministry or UDAPE
on design, terms of reference and review of eco-
nomic work undertaken on Bolivia.

*Participation of government representatives,
when possible, in Bank decision meetings on
projects and programs. Routine distribution of
decision documents to government.

*Routine translation of key Bank documents into
Spanish.
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39.  For the ESW program, we will under-
take a participatory approach by agreeing on
priorities with the Government annually,
executing the work jointly when this seems
appropriate and ir = Government at
early stages of review (see Box 7). Key
ESW products will be translated into Span-
ish. When appropriate, and if the Govern-
ment agrees, we will also seek a wider
audience for ESW products.

Donor Coordination

40. Joining forces with other donors is a
central part of our strategy. The Consulta-
tive Group for Bolivia met for the seventh
time last year, and has evolved into a mech-
anism as much for identifying and agreeing
on Bolivia’s development priorities as for
mobilizing aid. One sign of success is the
dominant role taken by the Government in
the last three years in shaping the agenda and
preparing supporting documents. Cofinan-
cing has become the most useful mechanism
of coordination; we currently have cofinan-
cing arrangements on most ongoing and
proposed new projects. While cofinancing
arrangements substantially increase the time
and work involved in project preparation, the
benefits of avoiding duplication of effort and
working at cross purposes seem well worth
it. In order to share the administrative costs
of supervision, we recently negotiated three
arrangements with bilateral donors (USAID,
Holland and Switzerland) to finance some of
the supervision costs of jointly financed
projects. We will seek additional, similar
arrangements in the future, in particular for
supervision of social projects. One area
where coordination could be improved is in
the preparation of economic and sector work.
We are generally unaware of studies and
technical work financed by other agencies.
Moreover, there may be some options for
work sharing, in particular with IDB.
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Program Size and Bank Exposure

41. Levels. We propose a lending level
of $400 million in 15 credits during FY94-
98, or $80 million in commitments annually.
The actual size of the program is likely to be
somewhat higher, given that Bolivia will
continue to benefit from IDA reflows. This
volume is roughly the same as annual lending
rates during the past five years. Total debt
service to the World Bank Group amounted
to 5.6% of exports in 1992, but is expected
to drop to about 2% of exports by the end of
the decade.

42. Risks and the fall-back position.
-The proposed lending program is ambitious,
and there is a high risk that we will not be
able to achieve all of its objectives. Never-
theless, we need to be ready to provide maxi-
mum support to the new Government if it
chooses to pursue the high-growth policy
path. Early indications from the President-

elect’s transition team are encouraging. The
new administration is likely to put the fiscal
program back on track and to take decisive
actions on key reform areas quickly. Our
active commitment to and promotion of this
“i~h.orowth strategy will increase its chances

‘of implementation. We believe the risk is

warranted because of the Bank’s special
relationship with Bolivia, the opportunity
presented by the new government, and be-
cause even partial success could substantially
accelerate development and expand economic
opportunities for Bolivia’s poorest people.
Should government commitment waver in
one or more of the priority areas, however,
we would modify and reduce the lending
program to focus on objectives where reform
remained possible and maintain the poverty
alleviation portfolio. An early indication of
the Government’s commitment to proceed
will be the action it takes on the reform of
the hydrocarbons sector and in its appoint-
ment of key social sector ministers.
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Annex A: Proposed FY1994-1998 Lending Program (US$ millions

FY94-98 FY94-98
FY94 FY95 FY96 FY97 FY98 Total %

Rationalizing the Role of the State

Public Enterprise Reform 50
Hydrocarbon Deregulation 20
Natural Gas Export 35
Civil Service Reform 15
Regulatory/Judicial Reform 10
Educational Reform* 40
Land Administration* 20
- Transport Sector Loan 25
Municipal Development* 40
Power Sector Restr. 25

Subtotal 130 45 20 60 25 280 70%

Poverty & Human Resource Development

Rural Water and Sanitation* 30
Rural Investment Project* 30
Health 11 * 25
Subtotal 30 30 25 85 21%

Natural Resource Management

Environment, Mining & Industry 15
Environmental Fund Il 20
Subtotal 15 20 35 9%
Total | 130 45 65 a0 70 400 100%
Number of Projects 3 3 3 3 3 15

* Projects with substantial poverty reduction impact.
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Annex B Proposed FY93 97 Eco ’bmlc‘&_: Sector W rk Program--?--?-f*

-------- (staffweeks)
FY93 FY94 FY895 FY96 FY97
Macroeconomic Monitoring S
and Pelicy Dialogue '
Updating Economic Memoranda/ 15 * 25 25
Public Sector Investment Review
Country Economic Memorandum 30 35 60
Restructuring for Growth 10 *
Policy Options Paper 5 b *
Human Resource Development
Education Strategy 10
Rural Development Strategy 20 20 *
Poverty Assessment 30 10 *
Health Sector Assessment 25
Social Security: 30
Beyond the Pension Reform
Resource Management
Environmental Priorities and Strategy 30
Forestry Subsector Review 15 *
Infrastructure
Transport Sector Strategy 15
Private Sector Development in Infrastructure 30
Total 100 90 85 85 85

* Initiated in previous FY.




8%

ll

and Net Disbur

l“”flullllllllu )

120
1004
804
4
604
USS Millions 40;

1986 1987 1988 1989 1990 1991

Calendsr Year

T pisbursemants

B Net Disbursaments

| B sociaL

1]

O ADJUSTMENT

[0 AGRICULTURE

[0 HYDROCARBONS
& INFRASTRUCTURE

B MINING

B OTHER

» Status of Credits by Scctor (as of February 28, 1993)

300,000.000 -
250,000,000
200.000.000
150,000,000
100,000,000
50,000,000
o]

: T
[ w w b
7 g 35 5
= b= @ e
- = < 9
" =]
2 2 3§ g
a x @
< ] x
< a =
=
= 2
O committed
[ pisbursed

B Undisbursed




Bolivia

Country Strategy Paper

Statistical Annex

Table No. Content

. Period

1. Social Indicators of Development: Human Resources and Natural Resourceé Most Recent Estimate
2. Socisl Indicators of Development: Income, Poverty, and Expenditures Most Recent Estimate
3. Social Indicators of Development: Investment in Humand Cﬁpita! Most Recent Estimate
4. Key Macroeconomic Indicators Table 1985 - 2001

5 National Accounts in Current Prices 1980 - 2001

6. National Accounts in Constant 1980 Prices 1980 - 2001

T National Accounts: Percent Share of VA by Sector 1980 - 2001

8. National Accounts: Real Growth Rates 1981 - 2001

9. Balance of Payments 1980 - 2001
10. External Debt: Disbursements and Repayments 1980 - 2001

1. External Debt: Interest Payments and Debt Outstanding & Disburs;d 1980 - 2001
12, External Debt: Net Disbusements and Percent Composition 1980 - 2001

13. IBRD and 1DA: Country Exposure Indicators 1980 - 2001
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Table 11 Soclal ‘nlltllnll of Development
Hluman Resousces and Natursl Resouices

Unit 23-10 15-20 Host Latin Amerlca Lover Hiddle Next Higher
of lessure Years sgo Yesss sgo Recent Estimate and Corlbbean Income Group Income Group
A, Human Resources
i, $lse & Styucture
Tnill Population (HRE = 1990) Thousends 3,84 4,004 1,111 433,190 619,102 450,031
14 sad under 1 of pop. 1.0 ha A3 181 31.3 1.0
13-6A 1 of pop. 33.9 33.9 540 1.9 1.8 60.9
Age Do[.nhney Rstlo Unle 0.86 0.8] 0.09 0.68 0.2 0.6)
Percentoge In Urban Areas 1 of pop. 40.0 41,3 5L 13.3 38.¢ 1.8
Pemsls por 100 males
ult-n Number . 100 10y 104 . ..
Ruyel Nuaber ' s 100 100 e - .
Populstion Grouth Rste Annusl grouth 1.) 1.9 1.3 1.9 2.0 1.1
Ucbon Aonusl grouth 2.0 1.9 3.0 1.1 3.2 1.0
Usbon/Rurs] growth differential Difleronce 0.6 0.6 1.0 2.9 2.4 3.6
rlo{-elc‘ Populstions yesr 2000 Thoussnde ¥ 576 9,143 313,607 760,906 341,229
Statlonary Populsticn Thousands e o 21,009 . o v
2. Determineuts of Population Growth
""Fliiiiias - -
Crude Blrth Rate Por thousend pop. 43.0 44.1 3.0 17.0 9.3 24.9
Totsl lottlllll Rate Blethe per womesn 6.6 6.3 4.0 3.3 3.2 3.1
Contrseaptive Frevelence % of women 13-49 .e . Jo.0 . . .
Child (0-4)/Uoman (13-49) Ratlo
Uthen Per 100 vomen .o 6 6) .o .. .
Rueal Per 100 woman . 6 (1) . . ws
Hortallty
Crude Desth Bste Per thoussnd pop. 10.] 17.1 "1 6.9 6.3 7.3
lulent Hollnll!l Rste Pec thou.llve tlxthl 159.8 139.0 9.9 4.4 49.9 4l.0
Under 3 Hortslily Rate Per thou.ltve birthe . s 116.0 3.0 19.9 49.0
Life expectancy at birth Yeore LI} 9. 60.0 6.6 63,3 68.)
ofut UTemsle Yeare TR 51.¢ 62.3 10.7 1.9 11.5
3. Labor Force (13-64)
T Tetal Laber Perce Thoussnds 1,291 1,368 2,103 133,343 237,800 112,308
Ageleulture X ol lebor (orce {42 4.2 . . . .
Industry 1 of lebor lorce 20.0 19.9 .. .o .o .
Fomsle % of lebor losce 11.0 2.0 235.8 6.7 32.) 30.4
Female por 100 males
Usben Husber . 99 108 106 e
Rurel Nusbar . 11} 109 [ 1] sy B
Participstion Rate (Overall) T of lebor (orce 33.¢ 32.0 3i.2 33.2 40.¢ 36.3
Pemale % of lsbor foics 13.9 13.9 15.9 18.¢ 13.6 13.3
§. Educstionsl Attsimnment of Labor Force I
----ich;;l Yosre Completad (Oversil) Years . . 5 o .
Hale Years o o . oo il
B. Nstural Resources
I. Aten
T fotal Ares Thoussnd eq.ka. 1,099 1,099 1,099 “20,397 22,769 18,709
Denslt Populstion per.eq.km 4 ¢ 21 1) 24
Ag(lcullul‘l Land T of lend » 1.1 1.1 7.4 36.6 40.9 1)
Agrtculiurel Denelty ru;ul-tlun pev.eq.bm 1) 16 3] 1Y) 1] 0
Foreste b Woodland housend sq.ka. 393.00 368,00 33).00 9.3 6,004 1,016
Deloseststion Rate (net) Annusl 1 -0.4 -0.3 -0.1 -0.3 -0.3 -0.3
2. Access to Ssfe Hater
TTTetal T % of populstion v 4.0 1.4 1.2 s 4.0
Urhen 1 ol populstion . al.0 30.0 8.6 18.2 0.}
Rusal 1 of populstion . 6.0 6.0 08.1 46.9 6).8

o

Tz
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¥ Table 21 Soclal Indicstore ol Development .
Income, Poverty, snd Expenditures .
Compored to Ssme Reglon & Othar Income Groupe
Ualt 15-30 15-20 Wost “Latin Amerles  Lower Hiddle  Mext Migher
of Hessure Year sgo Yeor ago Recent Eotlmste snd Caribbesn Income Oroup Income Osoup
C. Income § Poverty
remmaseconaanasctep
1. lneo-a
“onr lu esplte (E - 1991) us$ w - ) 652 2,180 1,5% 3,430
Totel Houesheld Iucome
Shove to fop 10X ol Households 1 of income . . . . o .
Share te [-( 301 of Householde I of lncome . 59.0 oo . . .
Ghare to bottom 408 of Houeeholde 1 of lacome: | i 13.0 s . e .
Shese e bottom 202 of Moussholds T of fucome . q.0 e .o . .
1. Poverty
- —;;;olutl Povgrty Income
lhhl US$ per pereon e . . .o . o
vel per person . 134.0 . . . .
hpuhllu Ipn Absolute Povery 3
r on X of populstion . Cee . . .
12l T of populstion . 85.0 . . .
Pllval-nco of Helnutrition (under 3) 1 of sge group o . 8.0 .o e .
D, Ezpenditure
cemanpensacnsssanep i <
-!:-!f:f- Ly
1 of GDP == T o - v v
lt- 1 of COP .e . . .e .. .n
n.‘[ fish, milk, chesss, sgge. l of GDP . . o 4 .o oo
Cc'-al agf o Thou. metric tonnes 160 241 14) 19,427 38,860 39,200
Pood ald )n geresle Thou. mettlc tonnss 5 n 9) n i@ i
Food Preduction per caplte i1979-01 - 100 8.1 106.0 114,12 103.2 90.9 106.0
Shave of Agglcullure in GDP 1 of GDP 2.9 20.) 23.9 10.2 6.8 9.0
Dally Celexis Supply Colocles per person 1,068 2,019 1,906 2,026 2,180 3,01
Delly Psotiep Supply Orsms par person S0 13 3] 11} n n
2, Housing
T Houstng T of GpP o 5 o - o -
Avegsgs Housshold Slze Pereons per household o 6.0 1.2 o % oi
thed Petsons per hauocholl o o e v is v
Fized Invdetpents Rousing 1 of obP . . e oo - .
3. Fucl ond Power
T Fael & Power 1 of GDP - 7 H e, s 53 .
Energ Coauua[tlon per cc[ltn kg of all equlvalent 135.6 13502 236.9 1,060.3 1,102.2 1,094.4
Houol ol‘o wilh electrjel
Usbon T of household 76.4 . we . .
Ruesl X of housshald 1.6 e ;e
4. Transport snd Cossunicstion
"";;:;;;; t sad Commualcption 1 of cDP e o i . o "
Populatlon tot Passenger Car Pevsons 11} 163 197 14 L} 1
Fined lnv -ontc Traneport Equipment 1 ol GhP . 6.1 . . e vis
Total li lcn th [ oo %ia 39,024 o e oce
Populstion per ulcplwm Petsone . . % . = v
T L]
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. Table 31 Social lndlcstors of Develapments ¢

Investment in Human Capltal '

5 Compsved to Seme Region & Other Inco  Groupe
.‘ Unlt 23-10 15-20 Host “Latln Amerlcs  Lower Hiddle W<t Higher
_ of Heseure Year sgo Year asgo Recent Eotimate and Carlbbesn Income Oroup Iucome Ovoup

E. Investment ig Aussn Capftsl
El. Hedicdl Care

Hedlcsal Care 1 of GDP .o . wE .o .e .
Populstion per Physlclen Persons 3,300 2,098 1,93 936 oy
Populstion per Hutee Persons 3,909 3,004 2,466 (2] . .
Populstlon psr Hospltel Bed Persons . 499 . . . o
Access to Heslth Corve Y of populstion . . vie e o .
Imsunlzed (under 12 montha)s ‘.
Hessleo T of sge group . . 33.0 14.7 63.3 78.%
prr X of sge group . 4l.0 14.9 6.1 8.3
Oral Rehydrstion Therspy Use (under 3) 1 of casee . 60.0 LLP% ) 9.0 v
B2, Educstion
Educstlion T of ODP o . . . . .
Gross Ensqliment Rstioe
Primery (totsl) : Xof school-sge group 13.0 05.0 81.0 107.4 100.3 105.9
Pemsle 1ol school-sge group 60.0 16.0 1.0 5% 9.4 o
Secogdary (totsl) 1ol echool-sge group 16.0 3.0 3.0 41.2 30.) 36.)
Pomsle lof echool-sge |lou[ 15.0 o 3.0 31.0 3¢6.3 5.9
Tertfsvys Belence/Englinesring Tof testlecy studen 14.0 15.0 1.2 .e e .
Pupil-tescher Ratlos
Primary Puplle per tescher 18.0 22.0 25.0 5.0 2.0 25.0
Socoql-tl Puplle per tescher 1.0 19.0 . . 18.0 .
Pupile Resching Orede 4 I of cohorst . 32.4 . 69.3 6.7 1.8
Repester Rates Primer T of total eugoll. oo . .o 19.9 6.6 1.4
ll{llrlcy Rates Dvux-{l 1 of pop.( 13¢) . o 22.% 15.% 22.9 15.1
Female Tof femalee(age 15¢) . i 29.3 11.2 6.8 1.7
Neuwspsper Clrculstion Per thousand pop. 8. 40.) Al 6. 12.0 100.9

= £e
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Table 41 Key Macroeconomic ludlcstors

Y g
------------------------ ( Actual )ecmcccccmccccncacccaae. meeseseeccecemccccccccccccenscencconncccecae( Projected )ocecmcmmmmm ...
1985 1987 1988 1989 19%0 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
Real Growth Rates
Gross Domestic Product (GDP) -1.0 2.6 3.0 2.0 2.6 4.1 3.4 3.6 3.8 4.0 4.4 4.0 5.0 5.0 3. 5.0
Grose Domestic Income (GDY) -1.0 1.4 0.3 0.8 0.2 3.2 2.3 1.6 4.2 4.3 4.9 5.0 3.3 5.3 5., 3.3
Resl per Capits Growth Ratée
Gross Domestic Product ../ -3.5 0.1 0.5 0.4 0.1 1.6 0.8 1.0 1.2 1.4 2.0 2.4 1.1 2.6 2.6 2.6
Totsl Consusption 4.0 0.} -1.3 -3.4 -2.0 1.9 1.8 -0.1 0.4 0.3 1.4 2.4 3.0 1. 2.1 2.9
Private Consumption 10.2 0.6 -6.13 -2.9 -3.3 0.9 2.0 0.8 0.3 0.3 1.5 1.6 3.3 2.9 2.9 2.4
Debt snd Debt Servicer
Tots) DOD in USSH (LTHIMF4ST) 4804.7 5836.2 4501.2 §120.7 4269.2 4072.2 4188.7 4269.) §314.7 4703.0 4947.3 5271.0 5610.0 5945.8 6510.] 6616.4
DOD /GDP 91.9 135.4 110.8 91.4 94.9 8.l 19.3 76.1 17.6 16.2 15.0 4.3 13.6 12.6 1.1 69.9
Debt Service fn USSH (LTHIMF¢ST) ..2/ 421.) $46.1 4681.3 416.2 502.0 3.2 600.3 3)8.2 499.4 5%6.2 544.3 520.9 3417 sS4l $34.8 471.9
Debt Snrvlc-lElEo((u 8.0 81.9 69.9 46.17 37.% 54,) 70.9 62.8 49.40 51.2 46.1 §0.0 39.6 3.2 n.e 28,9
Debt Service/GD 0.4 12.) 10.9 9.2 12, 10.2 1.4 10.3 8.6 9.0 8.2 1.3 7.1 6.6 6.1 5.0
Interest Burden fn USSH (LTIIHE4ST) .. 229.8 219.9 192.9 198.0 234.2 215.0 263.7 264.3 234.2 135.1 233.2 231.13 250.9 261.0 85.2 257.9
Interest Psld ln USHH 16).6 100.9 121.9 128.2 160.3 142.3 202.) 221.8 232.4 1.2 232.9 237.3 230.9 261.0 5.2 2351.9
Iat ll!l;olll 3.2 13.0 2).9 22.2 23.9 22.8 3.4 20.9 23.% 21.¢ 19.0 10.6 1.4 10.) 18.2 15.6
Intereet /CD 4.3 3.1 4.4 A4 3.2 4.3 5.0 [ ] 4.0 . 3.3 3.3 3. 3.3 1.1 1.1
Investment & Savinge
Grose Investment/GDP 10.2 1.1 12.1 12.0 12.7 13.8 4.1 14.6 15.3 15.9 17.0 17.3 17.9 8.0 18.2 18.4
Public Fized Inveetment/GDP 3.9 6.2 8.1 .0 [ 1% ] 9.3 6.8 8.4 8.8 6.9 9.0 8.9 0.0 [ ] 8. 0.6
Privete Investment [GDP 3. 4.0 4.2 4.1 4.3 4.3 3.2 6.0 6.4 6.9 8.0 8.4 9.0 9.3 9.3 9.0
Change {n Stock/GDP 2.9 0.6 -0.2 -0.8 -0.3% 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ICOR (3 yosr aversge) .id/ -3.3 -5.3 19.3 5.4 1.1 1.9 0.3 0.4 0.9 3.8 3.0 L ) 3.6 3.6 3.6 3.6
Domestic Savinge/GDP 6.3 4.8 6.6 8.3 9.3 8.7 7.1 6.3 7.8 9.4 10.5 10.0 1.2 1.7 12.2 12.3
Resource Balsuce/GDP . =bed -6.2 -5.3 -3.3 -3.4 -5.0 -1.0 -8.3 -).3 -6.3 -6.3 -6.3 <% -6.3 -6.0 8.9
Nationsl Ssvinge/GDP 0.5 -0.7 1.0 3.3 4.3 4.4 3.0 3.1 4.9 6.6 1.9 8.4 8.9 9.3 10.1 10.1
Current Account Balance -9.7 -11.0 -11.1 -8.5 -8.3 -9.4 -10.3 -11.3 -10.4 -9.3 -9.1 -9.0 -9.0 0.3 8l )
Hsrglinel Domestic Savinge Rate 6.93 -0.12 1.31 1.29 1.09 0.11 -0.06 0.43 0.34 0.36 0.30 0.19 0.13 0.18 0.19 0.20
Hasginal Natfonal Savinge Rete . 0.32 1.29 1.4¢ 1.1 0.1¢6 0.20 0.43 0.40 0.3¢6 0.30 0.20 0.14 0.19 0.18 0.2)
Public Fized Investment /GDP 3.8 6.2 8.1 8.8 8.9 9.3 8.8 8.6 8.0 8.9 9.0 8.9 8.8 6.8 0. 8.6
Public Ssvings/GDP -1.0 0.6 1.7 2.0 3.9 3.3 3.0 4.1 4.) A6 4.9 5.3 5.3 5.9 3.3
Privete lavestment /GDP . 3.2 4.0 4.2 4.1 4.3 4.3 5.2 6.0 6.4 6.9 8.0 8.4 9.0 9.3 9.3 9.8
Privete Savinge/GDP 1.1 0.4 1.8 1.6 0.4 0.4 -0.7 0.4 1.3 3. 3.5 3.6 4.2 (19} 5.4
Public Finance
Govermment Revenues/GDP 5.8 27.9 29.2 .3 32.4 3l.8 113 3.4 31.3 31.4 3.2 9.3 30.8 30.4 30.1
Government !l[ondllurlllﬂof .4 3.4 n.) 35.) 5.9 35.3 3.3 3‘.3 34.2 3.0 1.2 n. 3.1 3.9 3.2
Budget Deflcil(-) or lul'lulIGDP a3 =1.1 -6.9 -5.3 -4.0 -3.6 -3.7 -3.2 -3, -2.8 -2.4 -2.0 -1.3 -1.9 -1.1 -1.1
Primary Deficlt(-) or Suvplus/GDP ..S -3.2 -2.3 -1.7 -0.0 -0.3 0.1 0.3 0.4 0.5 0.7 0.9 0 1.3 1.3 1.4 1.4
Prices & Exchsnge Ratss 5 'Y
CPI (T Growth Rate) 11749.6 14.6 16.0 15.2 17.1 21.4 10.4 6.2 6.2 5.0 3.1 3.1 5.0 4.9 4.9 4.9
GDP Deflstor (Y Grouth Rate) 11289.1 15.7 14.0 13.3 14.6 20.9 10.6 6.2 6. 5.0 5.1 S by 5.0 4.9 4.9 A9
REER Index (1980<=100) 285.8 0.8 4. 2.4 60.8 62.9 .o ww i % .o ..i;fr . .o .o .o
Terms of Trade Index (193G=100) 100.0 92.7 83.3 79.¢ 81.] 83.6 84.2 [P 83.4 86.1 86.8 86.1
Trade and Balance of Paymentq
Exporte (GNIFS) Volume Growth -3.9 -2.3 6.1 4.7 15.3 0.} -0.8 9.3 4.4 3.4 4.4 4.3 3.2 3.0 3.1 3.3
Exporte (GNFS)/CDP 14.3 15.1 15.2 19.3 21.) 18.) 15.8 16.5 16.9 11.2 17.3 11 11.6 17.6 1.3 1.2
Importe (GNFS) Volume Groyth 41.7 8.3 -10.6 11.5 9.6 3.3 0.9 8.6 2.6 1.0 4.3 4.6 4.9 2.3 2.9 2.4
Importa (GNPS)/GDP 16.0 21.4 20.] 2.0 235.1 23.4 22, 4.8 24.1 2).8 24.0 2.2 24.) 2.9 2).3 7).
Curyent Account Bslance ({S$H) -494.0 -508.7 -490.9% -184.7 -371.4 -413.% -346.3 -629.3 -603.4 -376.2 -602.4 -636.3 -68 o -
Net Reserves (- = incresse, US§H) -20.) 41,0 29.8 139.8 -90.9 -89.8 -18.4 -33.1 -23.) -19.4 -24.3 -24.10 -1::: f;;:: l{:'; -zz?'g
Gr. Ressrves In Months of imp. of GLS 3.4 5.9 S 42 3.8 39 4.6 (] (W] 4.6 I W “l .0 il il

1/ Using World Bank populstion figures snd !roiocllonc

2] Includes Interest snd prigcipsl repsyments due but rescheduled by bilateral creditors.
3) Includes interest due but rvescheduled bl bilatersl creditors.
1Y) a
]

1981-90 period was derived from s 1980 base yeor serlesy & 1991-2001 L8 calculated from a 1990 base year series.
Oveysll non-finsnscial public sector
.
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Table S Natlonal Accounts at Current Prices

2.
s
®
3

D.l.

GCDP st merket prices
Net Indirect Taxes on Jmports
GDP at producer prices

Imports of GNFS
Exports of GNES
Resource balsnce

Total Expenditures
Total consumption, etc
. General government

« Privste, ete

. Statistical discrepancy

Gross domestic investment

s. GDFI

1. Monfinsncisl Pub. Sector
i1. Private Sector

b. Changes in Stocks

F.l.
2.
3.

Groes domestic saving
Net factor tncome

Net current trsnsfers
Gross natfonal saving

Gross nationsl product
IFS couversion factor
GDP st mp (curr. mill, us$)

0.0
0.0
0.0

0.1

0.0
0.0
0.0
0.0

0.1
0.0
SD14

2252.4
25.0
2227.4

360.1
321.9
-30.2

2290.6

2061.9
300.4
1761.3

220.7
162.8
19.0
8.0
66.0

1%0.5
-183.9
6.4
11.0

2066.5
0.4
s5119.2

1563.3
1349.9
-213.6

1675.9

J088.8
835.3
6233.3

587.1
Jos.3
336.9
348.6
-118.4

373.%
-593.7
32
-187.6

6868.3
1.9
3882.%

1987 1988 1989

8855.9 10393.9 12135.9
180.3 169.8 196.)
0675.6 10224.10 11939.¢

1891.8 2153.6 2)61.0
1341.3  )se1.e  2338.0
-350.5 -371.8 -42).0

9406.5 109635.7 12358.9

8426.6 9710.3 1lllol.e
1060.4 1433.0 1680.9
7366.2 8217.3  9420.1

979.9 1255.4 1457.9
911.0 1271.8 1335.8
$32.3% 039.7 1063.7
358.5 432.1 492.1
608.9 -16.4 -97.9

429.4 663.6 1034.9
-331.8  -611.1 -671.0

3.0 30.1 58.9
-63.7 102.6 422.8

8324.1 9782.8 11464.9
2.1 2.4 2.7
4309.) 4422.5  4508.6

14273.5
879.9
14093, 6

35e6.1
3104.4
-481.7

14733.2

12940.1
2000.9
10939.2

181s.1
1085.0
1276.5
608.3
-69.9

1333.4
-164.9
68.3
63).0

13308.6
3.2
4498.8

17974.5
169.1
17605.4

4200.4
32927
-907.7

18882.2

16401,
2631.4
13751.9

2478.9
2478.9
1664.3
8l4.¢
0.0

i571.2
-860.4
80.6
703.4

17106.1
3.6
5019.4

oF

B LT ceemescscemeceeean ( Projected )evecccccconnaaa- Neeemescmcecemeaeee

1992 1993

20556.5 22626.0
322 385.9
20233.9 22240.1
4671.1  S601.7
3239.8  3729.4
-1431.2 <1002.2
21987.8 24498.2
19088.3 21195.1
3043.4  3134.3
16042.9 18060.6
2899.93 3303.2
2009.3 3292.0
1813.¢ 1943.¢
1075.7 1348.3
10.1 1.1
1468.2 1430.9
-837.9
103.9
696.9
19773.9 21788.1
3.9 40
5284.9  5465.2

24961.6
402.9
24550.6

6072.)
4209.0
-1863.3

26824.9

23016.1
34496
19366.3

3e00.8
3796.5
2190.8
1603.6

12.3

1945.3
-842.4

1.3
1220.6

24119.1
4.3
PLEU M |

2]240.9
488.7
26752.2

64744
4694.0
-1780.4

29021.3

24603.4
3736.7
20940.7

4335.9
4323.2
2437.6
1887.6

10.7

2553.93
-887.2

123.7
1794.0

26353.1
4.4
61743

296873.8
33l.0
29342.0

7168.4
5234.4
-1934.0

31807.7

26720.9
4063.1
22665.7

5078.9
3060.6
2680.9
2379.7

10.3

3144.9
-927.4

134.9
2332.5

28946.4
4.3
6600.7

J2894.7
580.7
32314.0

1952.0
5820.7
=2131.4

35026.1

29326.9
4419.2
24907.0

3699.1
3689.4
2938.)
2750.8

.1

3567.8
-963.8

145.7
2747.6

31920.9
4.6
J091.1

36251.2
413.%
TR |
{
(L
6157 %)
= TR 1

186778

32197.¢
4801.4
21396.1

6460.2
6471.3
3108.3
3263.0

6.3

4059.6
-293.9

158.9
22,3

35261.2
4.0
762).3

39913.h
683.%
19249.1

9331.5%
j021.%
-2529.8

42462.%

352386.1
3212.9
30043.2

1204.7
1196.2
3300.14
3696.7

1.8

4674.8
-1047.1
174.0
jeoi.’

3easss.s
4.9
si9l.3

43)984.8 48441.)
730.1 119.2
43234.8 47662.1

10348.3 11200.3
1713.9 0335.4
-2634.3  -2045.1

46619.3 31286.4

18603.8 42)368.9
35660.1 61448
312943.7 3622410

8013.5 8917.¢
6007.0 8910.4
jsls.? 4165.7
4188.3 47447

6.3 1.1

33719.1 6072.4
-1109.8 -1113.1¢

190.4 222.1
4439.6 5180.0

A2875.0 47326.1
5.0 5.1
8802.2 9461.2

6¢



Table 61 Natlonsl Accounts at Constant

Bolivia

Country Strategy Paper

1980 prices

1 "

R —— ( Actusl )omooomcemcoccccncns R B { Profacted )siEocossormsoasmmranmesanaes ssamass

1980 1983 1986 1987 1988 1989 1990 1991 1992 1993 1994 1493 1996 1997 1998 1999 2006 2001

A.l. GDP st market prices 122,946 111,609 108,829 111,660 114,963 118,220 121,306 126,341 130,670 135,404 140,487 146,064 152,469 199,764 167,748 176,126 184,928 194,061
2. Net Indirect Texes on Imp. 3,288 1,307 1,982 2,217 1,027 1,811 1,3 1,107 2,381 2,739 2,832 3,219 3,363 3,519 3,692 3,784 3,004 3,904
3. GDP st Producer Prices 119,658 110,302 106,847 109,383 113,136 116,410 119,769 123,154 128,289 132,644 137,635 142,843 149,106 156,244 164,056 172,341 181,043 190,187
8.1, Importe of GNFS ; 20,718 21,978 21,469 23,245 20,788 23,177 23,412 26,243 26,469 26,757 29,514 29,818 31,135 32,600 34,198 35,056 15,930 36,800
2, Exporte of GNFS 25,583 22,700 26,448 23,793 27,366 34,123 39,399 39,674 39,361 43,092 44,033 46,340 48,379 50,433 32,043 33,629 55,276 37,112
3, Resource bslance 4,867 802 4,909 2,348 6,578 10,946 13,987 13,431 12,892 14,336 IS,!I’ 16,522 17,224 17,052 17,043 18,313 19,34} 120,302
C.l, Total Expenditures 118,07% 110,807 103,850 109,112 108,385 107,275 107,329 112,910 117,778 121,068 123,068 129,541 {33,245 141,912 149,903 137,533 163,382 173,839
2, Totsl consusption, ete 99,898 104,205 99,31) 102,603 101,645 100,690 100,413 104,903 109,479 112,167 115,508 119,003 123,523 129,448 136,402 143,245 130,400 157,043
8. General goverument 17,330 10,309 11,343 11,269 14,204 13,654  B4,117 13,3010 16,069 15,371 16,116 16,632 17,214 17,006 10,440 19,005 19,738 20,448

b. Privete, ste 82,564 93,776 88,104 90,916 87,441 87,036 86,298 89,334 93,410 96,596 ”,!39 102,440 106,359 101,630 117,962 124,139 130,658 137,320

D.l. Gross domestic favestment 18,181 6,322 4,133 6,420 6,740 6,385 6,914 8,005 8,299 6,900 9,652 10,468 11,672 12,464 13,500 14,308 13,171 16,093
a. GDFI 17,630 5,022 §,3)) 5,027 6,000 1,083 7,206 8,005 8,270 8,800 9,821 10,443 11,648 12,443 13,482 14,293 13,150 16,002

1. Ronfin. Pub, Sector 8,59 2,462 1,60 3,390 4,316 4,004 4,885 3,373 3,180 3,238 5,§32 5,085 6,119 6,426 6,683 6,951 1,220 1,508

tl. Private Sector 9,044 2,360 z;[)é 1,329 2,324 2,241 2,319 2,630 3,079 3,633 4,lse 4,330 3,469 6,016 6,798 1,342 7,930 8,544

b. Changes im Stocke s44 1,500  (},000) 300 (100) (300) (300) 0 29 0 n 26 24 1] 19 16 1 13
E.l. Net factor imcome (7,250) (10,181) (8,323) (6,565) (6,502) (6,200) (3,929) (3,640) (4,337) (4,303) (6,024)  (4,338) (4,306) (4,278) (A,202) (4,212) (A,235) (4,006)
2. Net current transfers 311 21 470 466 i 562 339 548 576 6] é60 612 683 106 134 167 800 ")
3. Gross nstionsl product 115,696 101,420 100,436 105,095 108,461 112,020 113,387 120,700 126,133 130,831 136,163 141,725 148,053 133,486 163,346 171,914 180,669 190,003
4. Grose domestic ssving ..}/ 23,048 7,324 9,312 8,973 13,318 17,530 20,901 21,436 20,190 23,237 24,970 26,991 20,896 30,316 31,346 32,081 34,503 36,396
S, Gross domestlc saving ..2/ 23,048 4,191 1,399 (330) 1,221 3,004 3,501 2,334 189 (110) 596 2,269 3,260 3,02 4,10 5,024 6,02) 6,144
6. Gross mstional saving ..}/ 16,109 (2,536) 1,407 2,006 2,148 11,893 15,531 16,344 17,230 19,281 21,307 23,325 25,265 26,744 27,878 29,436 31,038 31,213
7. Grose mstionsl saving ..2/ 16,109 (5,669) (6,496) (6,436) (4,949) (2,604) (1,869) (2,758) (3,772) (4,666) (3,068) (),397) (364) 154 643 1,379 2,367 3,561
8. Capacity to lmport 25,585 19,647 18,533 16,481 15,269 19,626 21,999 20,572 18,359 19,145 20,43) 21,618 22,750 23,863 24,809 25,771 26,186 17,460
9. Terme of trsde adjustment 0 (3,133) (7,913) (9,312) (12,097) (14,497) (17,400) (19,102) (21,002) (23,947) (24,373) (24,122) (23,629) (26,590) (27,234) (27,837) (28,490) (29,632)
10. Grqes domestic fucome 122,946 108,476 100,906 102,348 102,866 103,724 103,916 107,239 109,668 111,457 106,000 121,341 126,840 133,174 140,314 148,268 156,436 164,309
11, Gross national income 113,696 98,295 92,543 95,703 96,3164 97,524 97,967 101,599 105,131 106,684 111,787 117,003 122,524 128,896 136,312 144,056 152,176 160,433

.
)/ Bxcluding terms of trade sdjustmept
2/ Jacluding terme of trade sdjustmept
1
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Table 71 Netional Accounts - Percent Shsre of VA by Sector

Bolivia

A.l. GDP st market prices

2. CDP st Producer Prices

3. Agriculture

4. Industry
s. Manufacturing
b. Construction
c. Hining snd quarrying
4. Gss, Electricity & Water

5. Services, otc.

memcmcmsececcmccmcedonm e ( Actusl )--ceceaes ceececcccccnccncaas e i ‘e ( Projected )--ecuco--- B it
1980 1983 1906 1987 1988 1989 1990 1991 1992 1993 1994 1993 199¢ 1997 1998 1999 2000
D L ] condcan meemeeee—- ercccccmsme- cmwa-
100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 1b0.0 100.0 100.0 100.0 “100.0 100.0 100.0
97.3 98.9 98.1 98.0 98.4 98.4 908.7 9.1 90.4 98.3 98.4 98.2 90.2 0.2 90.2 90.3 9.
. . . . . e 20.7 19.3 9.3 20.4 20.3 0.5 20.4 20.2 20.0 19.8 19.¢
. .o .o .o .. .. 3.2 31.4 9.9 30.0 30.3 3.0 3.4 31.8 3.1 2.3 32.8
. .o ae . .. .e 13.4 14.7 15.3 15.7 15.9 16.0 16.2 16.3 16.4 16.3 16.6
. . .o .o .e .o 2.7 2.9 3.0 3.0 3.0 2.9 1.9 2.9 1.9 1.9 1.8
. . . . . . 13.1 12.8 10.3 10.3 10.¢ 11.0 1.3 1.3 1. 12,1 12.4
. . . an . . 1.0 1.1 1.1 1.1 1.1 1.1 1.0 1.0 1.0 1.0 1.0
. .o .o .o .o .o 45.9 48.2 49.0 47.8 47.4 6.7 A6.4 A6. 46.1 46.0 45.9

100.0
90.4
19.4
3.1
16.8

1.8
12.4
1.0
43.9
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Table 81 Natfonal Accounts - Real Grouth Rates

csesemcmccecececccccccnaanacan( Actual Jeocecccccaae - - - cecmcocmannn ( Projected )-uu---- ceemmmeceeenn e emeeeeee
1981 1983 198¢ 1987 1968 1989 1990 1991 1992 1993 1994 1993 1996 1997 1998 1999 2000 2001
A.1. GDP at market prices 0.9 -1.0 -2.9% 2.6 3.0 2.8 2.6 4.1 3.4 3.6 3.0 4.0 4.4 4.0 5.0 5.0 5.0 5.0
2. Agriculture -0.9 7.1 -3.3 3.9 2.4 -1.3 -2.0 7.2 5.0 3.3 3.5 3.3 3.6 3.0 4.0 4.0 4.0 4.0
3. Industry -2.4 -8.8 -1.6 b3 12,2 6.9 6.3 5.6 2.4 6.3 3.2 4.9 5.6 3.7 3.8 3.8 3.9 6.0
8. Hanufacturing -7.8 -8.) 1.9 2.3 $.¢. 3.5 3.7 6.1 6.0 5.0 5.3 3.3 3.3 5.6 3.7 5.8 3.9 6.0
b. Construction ~10.2 -3.1 -21.3 -0.9 14,3 6.6 2.3 2.0 6.0 3.0 3.3 3.4 3.0 4.3 4.9 4.3 4.3 4.9
e¢. Miaing snd querryling 3.8 -10.6 -14.4 1.3 19.9 15.1 1.6 5.3 -1.6 6.0 5.3 4.8 6.1 6.1 6.1 6.2 6.3 6.4
d. Gse, Electricity & Waster 12.% -3.8 1.4 -3.9 3.3 s.1 3.4 6.3 4.0 3.0 3.0 * 3.0 3.3 4.0 iy 8.0 4.0 4.0 4,0
4. Services, etc. 3.3 -0.2 -0.2 2.3 -1.0 1. 2.9 2.4 1.4 1.1 2.9 3.0 - 3.0 A.6 7{';A.! 4.9 4.8 A.]
B.l. Imports of GNES 37.7 Al -1.3 8.3 -10.6 1.3 9.6 3.3 0.9 8.6 2.6 1.0 4.3 4.6 & 4.9 s 2.3
2. Exporte of GNES -4.1 -3.9 16.1 -2.3 6.1 4.7 15.3 0.7 -0.8 9.3 4.0 3.4 4.4 4.3 2 9.3 . 1.1 3
C.l. Total Expenditures 8.3 6.3 -6.3 5.1 -0.7 -1.0 0.1 5.2 4.3 2.8 3.4 3.3 4.4 4.9 5.6 & 5.1 .0
2. Total coneumption, ete 10.2 6.6 -4,6 3.2 -1,0 -0.9 -0.3 4.3 4.4 2.9 3.0 3.1 3.0 4.8 3.4 3.0 3.0 [}
8, General govermment -21.0 -28.3 7.9 3.8 20.7 -3.9 3.4 10.3 3.2 -3.1 3.3 3.2 3.3 3.3 . B 3.3 .3
b. Private, eote 16.8 12.7 ~6.0 3.1 =3.0 -0.5 -0.8 3.3 4.6 3.4 2.9 3.1 3. 3.0 . . 5.2 .
D.l. Grose domestic investment -1.3 3.9 -33.¢ 48.3 4.9 -2.3 5.0 15.8 3.7 1=:3 6.4 8.5 11.3. 6.8 0.9 €.0 6.0 6.1
GDFL -19.1 =23.1 6.2 1.t 15.4 3.6 1.0 1.0 3.3 7.3 .3 8.3 3.3 6.0 8.4 6.0 6.1 6.1
1. Wonfin. Pub. Sector 8.4 =31.4 9.6 33.4 23.9 1.3 0.9 10.0 =3.4 0.9 6.0 6.0 3.0 4.0 4.0 4.0 4.0 4.0
1. Private Sector -45.2 =-19.3 2.9 -11.6 -0.2 -3.6 3.9 12.9 17.1 i8.0 12.0 12.0 20.0 10.0 13.0 8.0 8.0 8.0
2. Grose mationsl produet 1.0 -3.0 -1.0 4.6 3.2 3. 3.0 4.6 4.5 1.0 4,1 4.1 4.3 4.9 5.2 5.1 b1 | 3.2
3. Grose domestic saving ..1/ -39.4 -30.7 27.1 -3.6 48,4 31.6 19.2 2.6 -1.1 9.7 7.3 8.1 . 4.9 3.4 4.9 5.0 3.%
4. Gross nstional saving ..1/ -56.8 -136.3 155.9 103.0 148,35 66.4 30.¢ 3.2 3.4 1.9 10.5 9.3 .3 5.9 4.2 5.6 5.3 6.9
S. Gross domestic income 1.2 -1.0 -7.0 1.4 0.3 0.8 0.2 3.2 2.3 1.6 4.2 4.5 s.0 5.9 5.3 5.9 3.2
6. Gross national income 1.3 -3.1 -3.9 3.3 0.6 1.2 0.5 3.7 .93 1.7 4.6 47 4.7 5.2 5.8 5.7 5.6 s.4

1/ Excluding terms of trade sdjustment

8¢
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Table 91 Balauce of Paywents ( Hilllons)
------------------------- ( Actual )Jrcmmccocccccccncccnneana memeceecemeceeccaccecccececeecesceeseccceae( Profected )i ceccccccccmiimmn e
__________________________________ 1980 1987 1988 1989 1990 1991 1992 1993 1994 1993 1996 1997 1998 1999 2000 2001
A. Exports of GNFS 1023.6 652.1 €13.1 868.5 978.4 919.¢ 832.9 900.8 981.2  1063.9 11563 1254.0 364 1440
[ Mercbandiss (roB) 942.2 $18.7 $42.4 123.4 830.7 160.) 665.1 226.1 199.9 078.9 966.0  1060.0 :IA!:: 1232 : :i;:': ::::';
2. Non-factor services 8l.4 134.0 130.7 145.1 52, 159.) 16).2 126.0 181.2 185.1 189.8 194.8 199.6 20).4 012 2.4
3. laports of CHFS 195.4 920.5 916.4 1025.8 i130.3 11731 1200.9 1353.1 1415.5  1467.3 1583.9 1714.2 1853.8 1959.3 20
. Hercbandise (FOB) 6104 161.2 161.1 861.) 962.1 992.4 1000.3  1150.6 1200.2  12%6.2 1368.8 1487.0 1616.4 1718.3 1112:: i;::':
2. Non-factor services 111.0 153.3 148.) 164.1 161.6 100.7 189.6 202.5 208.) 1.3 215.1 226.4 1374 241.0 244.7 2484
C. Resource balsnce 220.2  -267.8  -243.3  -157.3  -15).8  -253.% -360.0  -452.2  -A34.4  -403.6  -42].3  -439.5  -309.0  -S18.9  -327.2  -335.7
D. Net factor income -295.7  -258.8  -260.0  -249.3  -241.1  -242.3 -201.2  -202.4  -196.K  -2001.01  -204.9  -20 -209. 2 =
I. Factor recelpts 22.1 4.3 15.8 22.1 1.0 22.) 1303 15,1 2. 23.1 22.9 26 na i 2;3:: e
1. Pactor paymentes 1.0 an.t 5.8 1.4 258. 1 264.8 214.1 218.1 219. 2242 12).8 230.8 2)1.6 236.2 243.0 240.8
E. Net current transfers 12.7 17.9 12.8 .9 21.6 22.9 22,7 25.1 1.4 28.9% 29.8 3.4 3.4 3. 0.1 43.9
?. Current Account Balance
1. Before offictal grante -54.0  -308.7  -490.5  -384.7  -371.4  -473.3 -546.3  -629.5  -603.3  -376.2  -602.4  -636.)  -683.0  -698.0 -
2. O(fictsl grants 4.0 103.2 123.9 133.9 133.4 1¢0.0 165.3 149.0 162.6 169.1 10.6 125.4 1006 185.9 {:;" -}32'2
3. After offlcial grants -8.0  -403.3  -366.6  -250.8  -218.0  -31).3 -380.9  -480.3  -440.0  -A02.1  -A)I.@  -460.9  -304.4  -Si2.1  -321. 5340
G. LT Capitsl Inflowe n.e.i. 326.3 206.0 204.9 278.1 142.3 200.3 204.5 281.3 260.) 225.9 3137 IR} an A8
1. Direct luvestment 4.9 36.4 30.0 35.0 3.0 50.0 60.0 70.0 81.0 94.0 109.3 128.0 119:: 11;:5 ili'l 333'3
2. Het LT Bocvoulung ../ .3 169.6 104.9 243.1 101.3 150.) 144.3 211.3 129.3 131.9 204,12 206.9 322.6 308.) ). 300.8
: ellburoo.cutc (DRS) :::.: 1:;.; :::.; :::.z ::o.z }::.: 342.6 434,10 363.7 333, 42,6 300.6 336.6 $20.4 1y 2.4
epayments 7 ‘ : ¥ 2. i 198.2 242.9 186.3 221.3 ; : g :
3. Other LT tuflous (net) -9 ie i ik o v ko T oo s I’l.f zl‘.f ,l‘:? 2“:! e e
H. Total Other ftems (Net) -222.3 158.5 1319 -161.1 174.6 201.1 254.8 254.) 2044 200.3 142.4 0. s
1. Net §T cspltal (n.a.i) -43.2 119.0 -21.1 -90.) 0.6 2.0 175.8 132.2 8l. 80.9 70.3 ;o.g 3;.: :g:: ::’ ::':
s. Interest arreard ..2/ 119.0 1.0 69.8 1. 7. 63.6 42,7 N 0.9 0.3 0.0 0.0 0.0 0. '
b. Other Net ST Capltsl -45.2 0.0 -98.1 -160.% <Xl -0.) 112.2 8.3 80.h 80.0 70.0 70.0 51.6 60.8 s6. 50.4
1. Copital flowe n.e.f. ..3/ 0.0 35.0 34.2 -49.7 -42.3 1.2 19.0 122.1 122.} 119.6 12.1 0.0 0.0 0.0 0.0 0.0
3. Exvors snd omissions -1n.3 -15.3 104.8 -26.7 151.3 129.9 0.0 0.0 o.b 0.0 0.0 0.0 0.0 0.0 0.0 0.0
1. Changee im net reserves -95.8 41.0 29.8 139.8 -98.9 -89.0 -76.4 -55.1 -23. -19.4 =24, - - -
1. Net cradit from IMF 964 23408 42,4 30.6 T -13.0 138 S904 14 I - e ai o B i
2. Rerserve changee (n.e.1) -192.2 15.5 -12.6 8.2 -01.7 2.8 -92.2 -43.7 -0 a2 5.6 3.2 16.3 34 a1 BT
3. Eecrou sccount .o .o e oo . .o .e o U] .e .o .o :. :. ;s .
J. As Sharee of GEP (currcn: us$) g I
1. Resource balence .6 -6.2 -5.3 -3.3 -3.4 -5.1 -1.0 -8.3 =1 -6.93 6. - e
2. Interest payments (LT+IMF#ST) 3.3 1.8 1.3 2.1 1.9 2.4 3.3 3.6 3. 1.2 :.: ;'; 2'3 '2-“ ';';
3. Current sccount balsnce =14l -11.0 -1 -8.3 0.3 9.4 <1003 -il.s -do. -9.3 .1 9.0 8.3 -8, 10
4. LT copitsl tnflou 6.3 i.8 4.4 6.2 3.2 4.0 1.9 3.1 4.8 3. © 4.0 6.2 S’ 9 s i
5. Net eredit from tha IHF 1.9 -0.8 1.0 1.1 0.2 0.3 0.1 0.2 0.2 0.4 0.3 0.3 0.4 0.3 -0.1
K. Forelgn Exchange l..:rv;.dl i o X33 " % M
1. Gross reserves including gold. & 4. 408.8 361.2 363.9 jsl.o0 459.4 S14.93 538.0 357.6 sl.
2. Gs. seserves in months of fmporty 1.9 5.3 3.4 4.2 1.9 3.9 A6 W4 4.6 g :.: ‘0:22 .32:’ “::z 10:.{ 1‘:':
L. Exchange Rates 5
: l. In oosinsl terms (LCU/USY) - \ " " 4
8. Average rate ‘ 2. A 2. 3.2 3.6 3.9 4.1 4. 4.4 ¥
b. Eud Yesr 0.0 1.2 2.4 2.9 3.4 1.1 43 44 .8 4.9 5.0 5.1
2. In roesl terms
s. Real Effective Exchsnge Rate 100.0 80.8 4.1 72.4 €0.8 62.9
H. Hemorsndum I[tem) GDP (current US{M) 3014.1 4309.7 4422.5 4308.6 4490.0 5019.4 32049 5463.2 sele.b 6174.3 6600.7 1091.1 7623.3 8191.3 9802.% 9461.12

1/ 1980-1991

4] Note that,

on cesh busley 1992 and thereafter, on sccrual basile.
1/ Data svsllsble only from 1983 end omiarde
3/ lncludes unrnld Argentind Ges, change in srvesrs, net vellef

of Brazll srrears, debl cencellation snd other exceptionsl financing YLoms.,
or the hietoticel 'crln , therq sre some fuconslstences between these figures aud thoss teported Ju natlonal sccounte.

o =
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Table 101 External Debt - Disbursements and Repsyments

cmeeccecencans memmemeeea- ( Actual ) B — —.—- - ( Projected )ecocooamcmaaaaaoo. STRE—— f
1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 199¢ 1997 1998 1999 2000 2001
DISBURSEMENTS
4. Public & Publicly Guer. LT 440.8  137.1 320.4  257.2 333.7  38M.7  299.7 286.8  342.6  ASA.)  365.7 353.3 432.6 S01.6 536.6 520.4 S19.) 492.4
1. Offtcial Ctedlifore 196.9 4.8 3207 232.2 3330 306.6 290.7  272.2  338.5  ASI.8  363.0 353.0 A32.6 S00.6 $36.6 320.4 519.) 492.%
») Multilsteral 107.7 73.3 243.2 I54.6  257.4  210.0  204.3  197.0 255.6 320.4 263.7 260.7 303.7 346.8  363.6¢ 342.4 I44.1  306.B
1DA 1.8 (i | 4.0 413 IS 78.0 48.7 4).9 66.4 80.0 06.b 93.4 98.0 84,9 80.7 63.9 65.0 4.9
mep 72.6 10.3 3.3 1.9 0.0 0.0 0.0 0.0 0.0 0.0 o.b 0.0 0.0 0.0 0.0 0.0 0.0 0.b
b) Biletdral 81.2 61.3 0.6 1.6 76.2 99.5 86.4 5.2 82.8  131.4 99,0 104.3  lf9.0 1348 17%.0 1780 11s5.0  1es.k
2. Private Crddlrpre 243.8 2.3 6.1 25.0 0.0 5.1 9.1 14.6 4.2 2.4 o.b 0. 0.0 0.0 0.0 0.0 0.0 0.b
) Suppllers 21.8 0.8 6.7 0.0 0.0 1.3 9.1 2.4 1.2 0.3 0.b 0.0 0.0 0.0 0.0 0.0 0.0 0.b
b) Finsnciel Markets 3).8 0.0 0.0 23.0 0.0 0.0 0,0 6.6 2,4 1.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.b
ofus Pinsncisl Inet. s1.8 0.0 0.0 25.0 0.0 0.0 0.0 6.6 2.4 1.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.b
Bonde 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 6.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.b
¢) Export Credit 166.3 1.3 0.0 0.0 0.0 3.6 0.0 3.6 0.6 0.3 0.b 0.0 0.0 0.0 0.0 0.0 0.0 0.0
8. Private Non-Gusrspteed LT 16.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.b 0.0 0.0 0.0 0.0 0.0 0.0 0.0
C. Totsl LT Disbureemente (A!B) 436.8  137.1 328,64  230.2 333,07 I61.7  299.) 286.8  3A2.6  AS4.1  363.7  333.3  A32.6 300.6 $36.6 520.4 S19.3 492.4
D. IMF Purchsses 96.4 6.0 13,7 0.0 91.3 56.9 0.8 3.0 50.2 18.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
E. Net Shorc-Term Capital -220.0 10.0 45,0 93.0 -171.0 -40.0 -37.0 -8.0  121.9 89.5 80.0 80.0 10.0  J0.0 s7.6 60.8 36.1 s0.0
F. Totsl Disbursémengs (C#D*E) 325.2 147.1 308,01 350.2  254.0 390.6 273.3  309.8 314.7 562.3 AAS.7 433.3  302.6 371.6 394.2 S81.2 SIS.4  $30.4
REPAYHINTS ..1/
A. Public & Publiecly Guar. LT 126.3  148.6 103.¢ 87.7 138.7 138.6 168.4 11D.6 198.2 242.9 186.3 221.3 228.4 214.6 2107 205.6  191.%
1. Officis) Credigore Al 1339 92.4 60.9 127.6 131.8 162.) 106é.0 183.0 235.8 181.3 213.7 225.1 212.3 ! 209.8  204.3)  1%0.3
s) Multiletesal 1.2 1.1 1.3 60.8 71.3  110.1 116, 81.2 92.4 110.4 12).6 144.6  160.1  162.6 4 152.0 152,35 142.9
ofus IBRD 2.6 1.7 12.9 18.6 22.7 18.7 20.9 25.3 22.3 22.8 22.6 22.4 22.9 19.8 13.3 1.6 0.3
A 0.3 1.0 1.0 1.1 1.2 1.4 1.6 1.2 8.2 8.2 2.4 2.4 3.0 4.0 0.4 10.3 13.0
b) Bilstersl 3.9 61.3 21,10 20.1 56.3 21.) As.0 24.8 90.6 125.4 $1.7 7.1 €5.0 49.7 34,7 57.9 31.9 47.4
2. Private Creditors 85.2 12.7 1.2 6.0 3.2 6.0 3.8 5.6 15.1 170 5.0 3.6 3.3 2.3 2.0 1.9 1.3 1.3
s) Suppliers 28.8 5.0 .8 2.4 3.0 4.4 3.9 A 8.4 5.0 3.2 3.2 1.0 0.3 0.0 0.0 0.0 0.9
b) Financial Markets 46.6 3.9 1.3 2.1 25.9 0.0 0.0 0.0 2.1 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.%
ojus Pinanclal Inst. 41,7 3.0 0.5 1.2 25,0 0.0 0.0 0.0 1.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.b
Bonds 0.9 0.9 0.9 0.9 0.9 0.0 0.0 0.0 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.%
) Export Credit 1.9 3,8 5.0 2.4 2.2 2.4 1.9 0.8 4.6 1.4 1.3 1.8 1.2 1.4 1.4 1.3 0.] 0.1
B. Private Non-Gusrsnteed LT 19.0 25.8 0.0 0.0 0.0 0.0 24.0 25.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.b
C. Totsl LT Repaymente (AtB) 145.3 104,86  10D.6 87.7 158.7 138.6  192.4 16.6  196.2 242.9  186.) 221.) 228.4 214.6 214.0 210.0 205.6 191.%
0. IMF Repurchases 0.0 23.9 3.2 36,3 48.9 6.3 a2.0 46.0 3.4 28.1 14.9 23.6 9.9 1.3 al.2 .9 24.4 12.0
E. Totsl LT Repsy + JMF Repurchases 145.3  19).9  141.8  122.2 200.6 144.9  234.4  182.6 234.6 271.0 200.6 244.9 238.3 247.9 255.2 245.4  230.0 201.%

I/ 1960 - 1991, princlpal patd only,
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CSP Table 1ls External Debt - luterest and DOD
(US§ Milllone at Current Prices)

L)
-------------------------- ( Actual )--eemcoccccccomocncnnacas cddeceeccccccsceccccccacoscceneeaa( Projected )oceemmcmcmmiimem e
1900 1985 1986 1987 1988 1989 1390 1991 1392 1993 1904 1995 1996 1997 1998 1939 2000 2001
IntERbsT .1/ )
cnsccsessrsesnerehosnsrreRe R e rscsanne
A. Publfc & Publlcly Guar. LT 163.8 99,7 33.5  26.6  96.6  93.3 1163 107.0  138.3  160.7 163.5  N6L.8  136.9  1ST.5 16 A18.3 148 210.9
1. Offictsl Creditors 422 17.1 0.2 13.0° 91.7  68.1  NIA.l  104.4  133.0  157.0  160.2 150.8  153.0 154.9 16 7.1 192,17 208.9
s) Hultileteral 21,2 35,9 43.2  SI.4 61.1  61.7  69.0  24.5  B5.5  92.8 8.1  98.9  96.6  97.5 1oa . 1137 126.8  136.3
olwi 1BRD 10,5 15.6  19.6  20.2  19.8  17.9  15.) 163 13.6 11.8 9.9 . &1 6.2 4.4 i+ 1.8 0. 0.0
1A 0.5 0.8 0.) 1.2 1.7 2.0 2.8 3.0 3] A2 &6 5.2 59 6.6 3 1.9 5. .8
b) Bilateral 1.0 412 7.0 20,6 30.6 20,5 &S0 29.9  A7.6 4.2 62,1  59.8  31.0  SI.3  60.2 6.4 61.9  71.6
2. Private Creditors 1216 22.6 3.3 3.6 &9 S 24 2.6 3.2 s 33 30 a2 2 2. 2.a 2. 2.1
a) Suppliers 13.2 0.6 1.2 0.8 0.8 2.0 1.6 1.2 1.4 o8 05 03 07 0.2 0.0 0.0 0.0 0.0
b) Pinsnciasl Harkets 90.2 1.4 1.2 1.9 3.9 0.0 0.6 0.9 1.6 1.0 0.9 0.9 0.9 0.9 0.9 0.8 0.8 0.8
ofus Finsnctal Inet. 94.8 0.3 0.1 0.0 1.7 00 06 03 07 00 00 00 00 00 00 00 0.0 0.0
Bonde 3.4 i.1 5 ) 1.9 1.9 0.0 0.0 0.0 i.0 1.0 0.9 0.9 0.9 0.9 0.9 0.8 0.8 0.0
c) Elpoll Credit 10.2 20.6 0.9 1.0 0.6 3.2 0.2 0.6 2.2 2.0 1.9 1.8 .7 1.6 1.3 1.4 1.3 1.2
D. Privete Non-Cuarsnteed LT 9.4 $7.3% 45.0 0.0 0.0 0.0 14.0 12.0 36.2 3.9 37.9 30.6 39.4 40.2 41.0 41.8 40.0 6.0
C. Total LT Interest (AtB) 1723.2 19).2 90.3 76.6 96.6 93.3 130.3% 119.0 178.9 197.6 201.4 200.4 1%6.3 197.7 200.0 221.1 234.8 216.9
D. IMF Service Ch‘('l‘ 2.5 3.4 4.3 8.8 8.7 14.7 16.0 13.)3 9.0 5.0 4.0 3.9 3.7 3.6 3.3 3.2 3.1 !.0
E. Interest Paid on ST Debt 44.5 3.0 6.2 15.5 16.2 20.2 14.0 10.0 18.6 19.2 2.0 29.9 32.9 36.0 39.6 42.1] 47.) 44.0
Y. Totsl Interest Paid (C4DIE) 220.2  162.6  109.0  100.3 121.5 128.2  160.5  142.3 202.1 220.8 232.4 234.2  232.3 23).3 250.9 26].0 285.2 23).9
DEBT OUTSTANDING & DISB (DOD)
A, Public & Publicly Cusr. LT 2081.6 331).4 4070.2 4621.3 4139.8 34208.8 I68)1.4 33523.4 3632.9 23633.8 3833.1 139635.0 A4169.2 4456.2 4778.8 5087.5 5380.1 5680.4
1. Of€icial Creditors 1099.8 2087.8 2749.6 3304.3 3610.0 23078.4 3336.3 3218.9 3365.2 3580.5 3764.3 1901.3 4109.0 4398.3 4722.9 5033.4 35327.4 5629.5
s) Multilateral 4470.2 124,10 941.5 1104.6 1291.4 1440.0 1592.4 1718.1 18801.3 209).2 2233.3 233).3 2480.9 2665.1 2871.4 3061.9 3232.7 3396.6
ofws IBRD 175.3 20).0 2. 270.1 227.9 199.2 193.] 171.9 149.6 126.8 104.2 8l.8 58.9 39.1 25.1 11.9 0.3 0.0
IDA 63.8 94.4 97.4 141.0 249.3 324.9 393.1 443.2 501.4 $13.2 631.6 748.6 844.4 925.2 999.6 1033.1 1088.6 1100.0
b) Bllateral 648.6 1363.6 1808.2 2399.8 2318.6 1638.4 1163.9 1500.8 1483.9 1489.3 1531.0 1564.2 1628.1 1733.2 1850.5 1971.6 2084.1 2231.9
2. Private Creditors 1085.7 1423.6 1320.6 1116.8 529.8 230.4 325.2 104.5 287.7  73.3  68.8  &3.5  60.2 519 35.9 se.0 2.7  sb.9
s) Suppliere 152.8  110.0  85.9  86.4  53.& . 40.9  A2.1  26.3  18.1  13.6  10.5 1.3 6.3 6.0 . 6.0 6.0 6.0 6.0
b) Fiuanclal Markets 681.5  939.2  931.8  955.1 420.2  268.6 248.3  264.7  261.9  33.0 3.0 32,0 32.1 3.5 0.9 0.2 29.6  20.5
olui Pinsncisl Inst. €08.0 901.6 835.1 919.8 392.2 233.6 2133 209.] 209.9 11 2.3 06 2.6 2.6 2.6 2.6 2.6 1.1
Bonds 73.4 3.1 3.8 5.9 35.0 35,0  35.0  35.0  32.0  31.&  30.7 0.1  29.5  28.9 20.3 2.1 20.1  26.4
c) Export Cradit 251.5  374.4 302.9 4.0 AJ.2 0.9 4.8 36 20.]  26.6  235.3 235 20.8 20,4 19.1  10.8  AL1 6.4
3. Private Non-Guaranteed LT 2.0 $55.0 $35.0 200.0 200.0 200.0 177.0 152.0 132.0 132.0 132.0 152.0 152,0 152.0 152.0 152.0 152.0 131.0
C. Totsl LT Debt (AtB) 2213.6 A066.4 4625.2 4821.3 4319.8 3626.8 3850.4 2675.4 1004.9 3805.8 1985.1 4110.0 43201.2 4608.2 4930.8 5239.5 $5)2.1 $832.4
D. Use of IHF Credft 126.3 2.2 192.)  185.] 208.8 237.0 256.0 241.8  255.6 246.2 231.9 208.3 178.4 §&S.1  100.9  70.2  45.8  31.8
E. Short-Term Debt 200.0  €36.1  157.3  829.2  332.6  254.9 154.0 155.0 128.2  210.7 2300 300 MALT S10.7 $15.3  636.1  €92.2  130.2
Y. Total Esternsl Debt (CYDIE) 2699.9 4804.7 SST4.8 $836.2 4901.2 4120.7 4269.2 4072.2 4188.0 4269.7 45167 4103.0 A947.3 5271.0 5610.0 3945.8 6270.1 6616.4

1) 1980-1991, on cash basis.
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. Table 123 External Debt - Net Disbursement & ﬂ-rpﬂnt Disteibution of POD

....... RS ) 17 f aeeemm——————— e suncenl ProJectod Yocrmeamsanssosiomsasseidemnss

1980 19835 1986 1987 1988 1989 1990 1991 1992 1993 1994 1993 199¢ 1997 1998 1999 2000 2001

HET DISBURSBMENTS ..1/

A. Public & Publicly Guar. LT IS =106 224.8  169.6 174.9 243,01 1303 175.3 1445 21003 19,9 1319 204.2  206.9  322.6  S08.7 313.7  300.8
1. Officlal Creditors 153.8 0.0 229.3  150.4 206.0 244.0 120.0 166.2 155.4 213.9 103.0 1.3 2005 209.2 32406 S10.6 315.0 302.1

s) Hultilatersl 100.5 0.7 1711.9 93.8 186.2 166.9 87.4  115.8  163.2 209.9 1a2.0 104.1  143.5  184.2 206.) §%0.4 191.9 163.9

IpA 1.3 0.} 3.0 40.3 f10.4 1.4 41.0 46.2 58,1 71.8 (TS 91.0 923.8 60.8 74.4 33.5 54.5 1.4

18RD 70.0 -1.2  -14.6 -16.6 -22.7 -18.7 -20.9 -25.3 -22.3 -22.8 -22.¢( -22.4 -22.9 -19.8 -14.0 -13.3 -ll.6 -0.3

b) Bilatessl 33.2 -1.8 $7.4 32.6 19.9 1.9 40.6 30.4 -1.8 6.0 sy .2 64.0 105.0 118.3 120.0 12)3.1 130.2

2. Private Creditors 160.7 -10.4 -4.9 18.2 -31.2 -1.7 3.3 9.1 -10.9 -4.7 -4.0 -5.) -3.3 -2.3 -2.0 -1.9 -1.3 -1.3

s) Suppliers -6.9 -4.2 1.9 -2.4 -3.0 -2.9 3.2 -2.3 -7.2 -4.3 3.4 -3.2 -1.0 -0.3 0.0 0.0 0.0 0.0

b) Pinsnclsl Markets 9.2 -3.9 -1.3 22,9 -25.9 0.0 0.0 6.6 0.3 1.0 0.0 -0.3 -0.6 -0.6 0.6 -0.6 -0.6 -0.6

of/us Pimsnclal Inst. l0.1 -3.0 -0.% 23.8 -25.0 0.0 0.0 6.6 0.9 1.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 -0.9

fonds -0.9 -0.9 -0.9 -0.9 -0.9 0.0 0.0 0.0 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.4

¢) Export Credit 158.4 -2.3 -3.0 -2.4 -2.2 1.2 -1.9 4.7 -4.0 -1.1 -1.3 -1.8 -1.7 -1.4 -1.4 -1.3 -0.7 -0.14

R. Privste Non-Gusrsnteed LT -3.0 -25.8 0.0 0.0 0.0 0.0 -24.0 -25.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.6
C. Totsl LT Disbursements (AOP) 31L.3 -37.4 224.0 169.6 174.9 243.1 107.3 150.3 144,53 211.3 179.% 131.9 2042 286.9 322.¢ 308.7 313 300.48
D. IHP Purchases 96.4 -23.3 96.3 -34.5 42.4 30.6 =-11.2 -13.0 i3.e 9.4 -14.8 -23.6 -29.9 -33.3 -41.2 =-33.7 -24.4 -12.0
E. Net Short-Term Capital -228.0 10.0 43.0 93.0 -171.0 -40.0 -37.0 -8.0 121.9 89.3 80.0 0.0 70.0 10.0 7.6 60.8 56.1 50,6

F. Totsl Disbursemente (CtDtE) 179.9 -30.9 366.) 220.1 46.3 2337 .1 127.3  280.2  291.4  245.0 108.3 244.3 323.6 339.0 835.8 3AS.4 3464

PERCENT DISTRIBUTION OF DOD

L. Public & Publicly Guar, LT 80.8 3.1 73.0 79.2 4.5  83.2  66.2 865 87,2  8s.6  e4.d  ea.3  Bh.y wals 85.8  85.9

1. Officlsl Creditors 40.6 43.3  49.3  60.0 7.7 J.7 186 79.0 0.3 3.9 8.0 63.0 631  83.04 85.0 5.1

a) Multilatersl 16,6 1S.0 169 18,9  26.3 4.9 30,3 42.2 449 49.0  48.% 45,7 s0.1  s0.6 I |

ofus 1BRD 6.5 4.3 4.2 4.6 4.7 N} 4.3 A2 3.8 3.0 2.t 1.7 i.2 0.7 0.0 0.0

1A 2.4 2.0 1.7 2.4 5.0 1.9 9.2 10,9 12,0 13.4 146 159 1.1 116 1.4 16.6

b) Bilatersl 20,0 28.4 32,4 AL.l A7.3  39.8 AL 369 35.4 348 33 333 329 31,9 3.4 3.

2. Private Creditors 40,2  29.6¢ 230 19.1  10.8 03 1.6 1.3 6.9 ) 1.8 14 1.2 1.1 0.8 0.0

a) Suppliers .1 2.3 1.3 i3 1.1 1.0 1.0 0.6 0.4 0.3 0.4 0.2 0.1 0.1 0.1 0.1

b) Pimancisl Harkets 25,2 19.5 167 16.4 8.7 6.5 5.8 6.0 5.8 0.8 0.1 0.7 0.6 0.6 0.5 0.4

ofus Financisl Ingt. 22,5 18.8 161 15.8 8.0 5.7 3.0 5.1 5.0 0.0 0.1 0.1 0.1 0.0 0.0 0.0

Bonds 2.1 0.8 0.7 0.6 0.7 0.8 0.8 0.9 0.8 0.7 0.1 0.6 0.6 0.3 0.4 0.4

) Export Credit .3 7.8 5.4 1.3 1.0 1.0 0.8 0.8 0.7 0.6 0.6 0.3 0.4 0.4 0.3 0.1

B. Private Non-Guarsnteed LT 3.4 116 10.0 3.4 4. A9 4.1 3. 3.6 1.6 3.1 1.2 ia 2.9 2.4 2.3

C. Total LT Debr {AB) 84.2  04.6  83.0 82.¢ 88.5 88,1 90.4 0.3 90,8 89.1 e8.} €73  €).3  @).4 88.2  88.2

D. Use of IMF Credit W] 1.0 14 3.2 4.3 5.8 6.0 5.9 6.1 5.8 5.1 A 1.6 2.8 0.1 0.9

E. Short-Term Debt Mol 1T 1.6 142 1.2 6.2 3.6 3.8 3.1 5.1 6. 8.0 9.0 9.0 1.0 1.

F. Totsl External Debt (CODOE) 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.¢ 100.0 100.0 100.6 100.0 fod.o 100.0 100.0 100.0
i .

1/ 1980 - 1991, on cash basie,
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Table 13: IDRD and IDA Debt ladicstors

N S

R — =
m— s S S S --( Actusl )eccoceonan R Savenasnbn s e S — ( Proje P SR
1980 1983 1986 1907 1988 1989 1990 1991 1992 1993 1994 i9ds 1996 1997 1998 1999 200b 2001
IBRD
Disbursements 2.6 10.3 1 1.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Repayments 2.6 i 1.9 10.6 22,7 16.7 20.9 23.3 22.) 22.0 22.6 22,4 22.9 19.9 14.0 13.3 11.6 0.1
Interest 10.5 15.6 19.6 0.2 19.8 7.9 15.3 16.3 13.6 1.0 9.9 8.1 6.2 0. 2.9 1.8 0.2 0.0
Stock 125.3  207.0  234.7  270.1  227.9  199.2 1937 1709 149.6  126.8  104.2 (TH ] 50.9 3.1 5.1 1. 0.3 0.0
DA :
Disbureements 1.0 1.2 4.0 4.3 1L 0.8 4.7 4.9 66.4 80.0 8.0 93.4 8.8 44,9 80,7 63.9 5.0 24,9
Repayments 0.3 1.0 1.0 1.1 1.2 1.4 1.6 1.7 8.2 8.2 2.4 2.4 3.0 W 6.3 .4 10.3 13.0
Inoterest 0.3 0.8 0.7 1.2 1.1 2.0 1.3 3.0 3.7 4.2 a6 3.2 3.9 66 1.3 1.9 3.4 8.8
stock 63.8 94.4 97.4  140.0  249.3  324.9  393.3  443,2  S00.4  373.2  637.6  748.6  B8A&.&  925.2  999.6 1055.1 1086.6 1100.0
IBRD & IDA
Dlsbursements 4.4 12.2 1.3 43.2 1L 78.8 4.7 47.9 66.4 80.0 8.8 $3.4 8.0 84.9 80.7 63.9 3.0 24.5
Repaymente 2.9 12.2 18.9 19.6 23.8 20.1 22.3 21.0 30.3 3.0 5.0 24.8 23.9 2.9 20.) 21 2.0 13.)
Net Disbursement .5 -0.5  -11.6 23.6 0.7 $8.7 26.2 20.8 5.8 9.0 6.8 &d.¢ 7.9 61.0 60.4 42,1 43.0 11.2
faterask 10.9 16.4 20.4 21.3 2.3 19.9 1.8 19.2 17.3 15.9 T ] ii.s 12,1 10 10.2 9.1 6.1 8.8
Net Flow 60.3  -16.8  -32.0 1.3 66.2 38.0 8.4 1.6 18,3 3.1 41.3 i3, 60.8 3 30.2 2.3 %.4 2.4
Stock 239.1  3001.4  332.1 ALl A71.3  324.0  387.0  615.2  651.0  700.0  J61.6  830.4  903.3 96 1024.7  1066.9 1088.B  1100.0

IBRD & IDA Debt Service

Total in DS$YH 13.8 29.1 39.3 40.9 45.3 40.0 40.3 46.3 47.8 47.0 39.5 38.1 38.0 34,8 30.5 il.s 1!.1 22.1
As Percent of Export of (HY] 1.3 3.9 5.3 6.1 6.6 - 4.5 4.0 4.9 5.6 5.1 3.9 3.3 3.2 2.1 2.2 2.2 1.8 1.3
As Shave of GDP 0.3 0.6 1.0 1.0 1.0 0.9 0.9 0.9 0.9 0.9 0.7 0.6 0.6 0.3 0.4 0.4 0.3 0.2
As Shave of Totsl Debt Service 1/ 3.0 6.8 12:3 7.5 9.4 9.6 1.0 9.1 8.0 8.2 7.9 6.9 7.0 6.7 5.6 s.8 5.3 4.1
As Share of PPG Debt Service 1/ 4.0 9.4 1.3 8.4 1.1 10.7 8.7 1.4 9.6 9.1 9.3 5.3 8.7 8.3 1.3 1.4 6.7 5.4
Ae Shave of Multilsteral Debt Service 48.08 26.8 34.1 3.3 34.2 22.% 21.7 29.7 26.9 23.1 17.8 is.¢ 14.8 13.4 1.7 1.9 0.1 1.9

Prefered Creditors’ Dabt Service
Prefered Debt Service fn USSH 204 108.6 114,35  112.1  132.)  177.8  186.0  153.6  177.9  203.2  221.7  243.6  236.8  280.1  261.8  265.7  a11.3  219.1
Pref, Debt Service/PPG Debt Service )/ 5.0 5.0 510 10 3.3 ALA A2 34 356 ale a2 329 sk e e e eed

Total Extermal Debt fddicatore

N

" Total DOD/GDP 33.8 93.9 143.6 135.4 110.8 9.4 4.9 8l 19.) 78,1 7.6 6.2 5.0 .3 1.6 12.6 n.a 69.9
Total Debt Service/Exportd 1/ kI ] 58.0 44,4 8l.9 69.9 46.7 37.3 54.3 70.9 62.8 49.0 31.2 46.1 40.0 39.6 1.2 n.1 8.3
Total Debt Service/GDP )/ 1. 8.4 8.2 12.7 10.9 9.2 12.7 10.2 1.4 10.9 8.6 9.0 8.2 1. 11 6.6 ol g

IBRD & IDA Stock bf Debt
eemcemccmemaccaceccsessecbocccncneaaoypa-
As Share of Totsl External Debet 8.9 6.3 6.0 7.0 9.7 12.7 13.7 15.1 15.3 16.4 16.9 i?;] 18.3 18.3 18.3 17.9 1.4 i
ke B < PoAL Eagarey S SEe 229 4009 463 616 693 388 39.0  63.3 269 264 1.9 F6 J6.6 L 053 5.0 13.0 69.6  66.5
L1 o

i debt service due but reescheduled by bilstersl creditors.
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OFFICE MEMORANDUM

DATE:

TO:

FROM:

EXTENSION:

SUBJECT:

June 30, 1993

o W
F. Desmond McCarthy, Wctpomic Adviser, DPG

31362

Bolivia - CSP - RVP Meeting

1z + I attended the above meeting today chaired by Mr. Shahid
Husain. It was a brief meeting of about 30 minutes.

2. On the macro there was some concern. The new government is
expected to introduce revenue enhancing measures. The Region is
studying the fiscal impact of all fiscal reforms. The civil service
reform is expected to be financed by donors in the short term. The IMF
representative indicated that the section on risks might be expanded.
They felt that the lowcase scenario could be far worse than suggested.
It could lead to a contraction of the economy.

3 On land reform the Chair asked whether those appropriating the
lowlands would be checked? The Region felt that the program proposed
would be a good one for land reform; since over half the population were
poor the overall strategy was addressing poverty in a broader context;
hence the emphasis on education. They felt it might require as much as
twenty years.

4. An important issue, not addressed directly in this meeting,
was noted in the memo to Abe of June 28. If the privatization of the
hydrocarbon sector goes through then the government could loose as much
as 6 to percent of GDP in revenue. If the government intends to
maintain a level of expenditure similar to the present that they will
need much stronger action on the revenue enhancing side.

5% Further details will be given in the minutes of the meeting.

cc: Messrs. Ray, Chaudhri, Lav
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Bolivia CSP - RVP Meeting

We feel that this is an excellent CSP that highlights the many
difficulties faced by the Bank and the Bolivian authorities in a rather
difficult socio political situation. We would like to suggest the

following issues for discussion at the Regional loan committee.

1. Adijustment Lending. At the moment reserves are about 4

months of import cover. The export prospects in the projections do not

indicate any major shift. What is the case for adjustment lending?

2. Fiscal adjustment. What has been the quality of the

fiscal adjustment to date? One would expect that at this stage after
eight years of adjustment, most structural reforms should be in place.
What has been accomplished to date? Have the measures taken been only
the more politically expedient ones, and are they sustainable? Recent
problems with the IMF suggest that the macro situation is not
satisfactory. Before we give further quick-disbursing loans are we

confident that the fiscal policy is the best?

3 Overall lending program. How will the overall lending

program be linked to progress on policy reform? What specific actions
are envisaged in the hydrocarbon sector for the high case? For example,
what up-front actions are expected on price liberalization, public

investment levels? Is there a time table for actions? Since the
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privatization of the hydrocarbon sector will result in a significant

loss of government revenue, what compensatory measures are envisaged?

cc: Messrs. Husain, Edwards, de Tray, Fretes-Cibils
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OFFICE MEMORANDUM

DATE: June 14, 1993
To: Distribution Below
FROM: yrna Alexander, Sr. Operations Adviser, LAC

EXTENSION: | 33262

SUBJECT: BOLIVIA: Country Strategy Paper - RVP Review

A Meeting, to be chaired by Mr. Husain to review the above paper,
issued under cover of Mr. Abe’s memorandum dated June 8, 1993, will be

held on Tuesday, June 29, 1993 at 4:00 p.m. in Room I-8004.

Distribution:

Messrs./Mesdames. Regional Loan Committee:
Husain (LACVP), Aiyer (LATDR), Edwards, Fleisig (LACCE),
Rodriguez (LACSA), Sierra (LATSO), Steckhan (LA1DR), Segura
(LA2DR), Loh (LA4DR), Gregory (LACCA), Abe (LA3DR), Collell
(LEGLA)

Outside the Region:

Kashiwaya (CFSVP), Rao (DECVP), Choksi (HROVP), Rischard
(FPDVP), Serageldin (ESDVP), Linn (FPRVP), Shihata (LEGVP),
Einhorn (TREVP), Eccles (CTRVP), Picciotto (DGO), Thahane
(SECVP), Alisbah (PAAVP), Ryrie (CEXVP), Paul (CLADR),
Lupberg (CLAD), Hartigan (MIGPA), Brenner (IMF) .

Inside the Region:

Garcia-Zamor, Vasiliades (LA3DR), de Tray, Morrow, Iwase,
Fretes-Cibils, Bateman, Mubarak (LA3C1), Challa, Saez, Dorfman,
Goldmark, Megateli, Barham, Rajasingham (LA3TF), van der Gaag,
Corbett, Schneidman, Lashman (LA3HR), Coll (LA4HR); Krafft,
Ferrer, Girardot-Berg, Wholey (LA3AG), Ludwig, Brizzi, Alonso-
Biarge, Menendez, Ramani (LA3IN), Remy (IENIM), Chaudhry
Tobelem, Malik (LATPS), Mahar, Hazelton (LATEN) Molares
(LEG), Formoso (LOAEL), Bernard, Ruderfer (LA3BO) ‘

cc: LAC Information Center
DC
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BOLIVIA: Country Strategy Paper P

3 Attached please find the draft Bolivia Country Strategy Paper. It

incorporates comments received during a Working Level review meeting held on
May 25, 1993, including suggestions from the Chief Economist’s office. We would
like to request a regional meeting to review the CSP at your earliest convenience.

2. We propose for Bolivia an ambitious high-growth strategy based on a
series of second generation ad_]ustment reforms aimed at redefining and refining the
role of the state. The strategy builds on the fact that Bolivia’s next government, to
take power in August of this year, will have a unique window of opportunity to
accelerate remaining structural reforms. If implemented quickly and successfully
these reforms will increase private sector investment, raise growth rates and free
fiscal resources for increased public investment in the social sectors.

. We recommend a lending program of US$400 million for FY94-98,
which is consistent with Bolivia’s IDA allocation for FY94-96. To aggressively
support reforms, the program is front-loaded, with most of its core, consisting of
operations directed at structural reform in the major public enterprises, the civil
service, the judiciary and the education sector, to be committed over the next two
fiscal years.

4. In reviewing the CSP, management may wish to consider the following
" implications of the proposed strategy. If the next government is committed to

decisive action early in its admm15trat10n we may need to advance some of the FY95
prOJects to FY94, tesultifig in hlgher demand for both IDA and staff resources.

If, however, execution of the reform program is delayed or derailed, the lending
program would need to be reduced to concentrate on investments in social and
economic infrastructure.

Attachment

cc: Messrs./Mmes. Regional Loan Committee:
Husain (o/r), Edwards, Fleisig (LACCE); Gregory (LACCA); Alexander
(LATSO); Rodriguez (LACSA); Sierra (LATSO); Steckhan (LA1DR); Segura
(LA2DR); Abe (LA3DR) (o/r); Loh (LA4DR); Aiyer (LATDR); Collell
(LEGLA)



Outside the Region:
Kashiwaya (CFSVP); Rao (DECVP); Choksi (HROVP); Rischard (FPDVP);
Serageldin (ESDVP); Linn (FPRVP); Shihata (LEGVP); Einhorn (TREVP);
Eccles (CTRVP); Picciotto (DGO); Thahane (SECVP); Alisbah (PAAVP);
Ryrie (CEXVP); Paul (CLADR); Lupberger (CLAD); El-Rifai (MIGPA);
Brenner (IMF)

Inside the Region:
Garcia-Zamor, Vasiliades (LA3DR); Gregory (LACCA); de Tray, Morrow,
Fretes-Cibils, Bateman, Iwase, Mubarak (LA3C1); Saez, Dorfman,
Goldmark, Megateli, Rarham, Rajasingham (LA3TF); van der Gaag, Corbett,
Schneidman, Lashman (LA3HR); Coll (LA4HR); Krafft, Ferrer, Girardot-
Berg, Wholey (LA3AG); Ludwig, Brizzi, Alonso-Biarge, Menendez, Ramani
(LA3IN); Remy (IENIM); Chaudhry, Tobelem, Malik (LATPS); Mahar,
Hazelton (LATEN); Molares (LEGLA); Formoso (LOAEL)
Bernard, Ruderfer (LA3BO); LACIC
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Bolivia Country Strategy Paper

Executive Summary

An ambitious strategy:
Take advantage of the opportunity provided by the new Government to
complete major economic and social reforms to accelerate growth and
reduce poverty.

Social and political consensus in
Bolivia supports the current economic model
and the need for additionai reforms more
strongly now than at any time in the past
- eight years. This consensus will give the
next government, which will come to power
in August 1993, a solid foundation from
which to dismantle remaining barriers to
investment, growth and poverty reduction.
The leading edge of this attack should be a
series of second-generation adjustment
reforms that will redefine and refine the role
of the state. If properly implemented, these
reforms would: unbind the productive and
export potential of Bolivia’s natural resourc-
es by eliminating monopolistic roles of state
enterprises, establishing an appropriate
legislative and institutional framework and
improving transport; strengthen the core
public institutions of the civil service and
judiciary; and broaden access to good quali-
ty basic education. Bolivia would then have
the growth and the government needed to
aggressively attack its stubborn and perva-
sive poverty.

The lending program for FY94-98 is
designed to take advantage of the upcoming
window of opportunity and aggressively
support these reforms. To do so, the pro-

gram is front-loaded, with 70% of the over-
all program consisting of operations directed
at_structural reform in the major pubiic
enterprises, the c1v1l service, the judiciary
and the education sector, to be committed
over the next two fiscal years. The remain-
der of the program would emphasize pro-
jects that directly reduce poverty or mitigate
the consequences of being poor (21%) and
strengthen natural resource management
capacity (9%) to ensure sustainable growth
for future generations of Bolivians.

Government commitment to the
above reform program, although probable,
is not guaranteed, and strong opposition
from affected interest groups could delay or
derail its execution. In this event, the
lending program would be reduced to con-
centrate on investments in social and eco-
nomic infrastructure, as well as those reform
areas where it may still be possible to pro-
ceed. Important early indicators of govern-
ment comm1tmentﬁ be the actions it takes
to reform and re#t,mcture YPFB, the state
enterpnse ‘which Qommates the hydrocarbons
sector, and the make -up of the new cabinet,
especially the heaIth and education minis-
tries.

f
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Bolivia Country Strategy Paper

I. The Point of it all:
Reducing Poverty

1. By any reasonable standard, most
Bolivians are poor. They are poor in terms
of income: per capita GDP is less than
$750 and not equitably distributed. They
are poor as well in terms of basic necessi-
ties: half or more of the population lacks
access to clean water, adequate sanitation
and basic health care; the coverage and
especially the quality of public education are
low and deteriorating. The consequences
are: an infant mortality rate (92 per 1,000
live births) nearly double the regional aver-
- age and a population more than half of
which is functionally illiterate. Standards of
living for most Bolivians will rise only
through a significant acceleration in, and
equitable distribution of, economic growth
and a significant improvement in levels and
quality of social services. The strategy
outlined in this paper represents a practical,
sustainable means of achieving these two
fundamental goals of development as quickly
as possible. The cornerstones of this strate-
gy are a series of second-generation reforms
that will restructure and redirect the role of
state and a reform of the country’s education
system that will give all Bolivians access to
good quality basic education.

2s Most Bolivians are poor, but some
are much poorer than others. The strategy
developed here recognizes that in the near
term, the Government must also direct its
efforts toward increasing access to basic
" social services (education, health care, water
and sanitation, nutrition intervention) for the
country’s most vulnerable groups, especially
women and children. In some cases mecha-
nisms to further this goal already exist
(Bolivia’s Social Investment Fund, for
example); in others new mechanisms are

being developed (an Integrated Child Devel-
opment Project, for example). In all cases,
the success of these programs depends
critically on the Government’s ability to
improve the efficiency of its own operations
and its targeting of scarce public resources
for social needs. An essential first step is a
program that maximizes the substitution of
private capital for public capital in all areas
where such substitution is possible and uses
the fiscal space thus created for increased
social sector investments.

- The arrival of a new government in
August 1993 may present a unique opportu-
nity to Bolivia and to the Bank to shorten '
the country’s development path. A strong,
reform-minded government can accelerate
economic growth by fostering private sector
investment while withdrawing the state from
the major productive sectors and strengthen-
ing its capacity to make policy, to regulate
and to enforce laws. These reforms offer
the best hope of unleashing the country’s in-
come-generating potential from its natural
resource base and freeing up public sector
resources to fund much-expanded programs
in education and health to the benefit of all
Bolivians.

II. The Foundation

4. Bolivia launched and sustained pro-
found political and economic reform in the
last 11 years." During this period, democrat-
ic institutions succeeded in replacing a
violent and unpredictable political environ-
ment, and economic reform brought stability
and modest growth. Bolivia nevertheless
remains a country of untapped potential, yet

Bolivia CSP
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to take advantage of its generous endow-
ments in land, mineral and hydrocarbon
resources. The dominant economic role of
the state, coupled with the weakness of its
institutions, shackles growth. In addition,
strong disparities in education and economic
opportunity continue to separate the white
and mestizo elite from the indigenous major-

ity.
Economic Reform and Performance

3. One of the Latin American pioneers
in free market-based reform, Bolivia has
gained solid economic ground during the
past eight years. Inflation fell from strato-
spheric levels in 1985 to about 12% in
1992, and growth accelerated gradually to
close to 4% annually in the last two years

(see Figure 1). Despite these positive signs,
the economic system remains fragile (see
Figure 2). Declining terms of trade and
rising import volume weakened ‘the balance
of payments position during the last five
years, and the current acéount deficit wid-
ened from 8.5% to 14% of GDP between
1989 and 1992. The most serious problems
were drops in tin and natural gas prices,
mitigated only slightly by robust growth in
nontraditional exports (gold, zinc, soya,
timber and manufactured goods) and partly
offset by illegal coca exports  (the value-
added of coca productlon retained in Bolivia
is estimated to have been about 2% of GDP
in 1991). The deficit of the nonfinancial
public sector increased from 3.6% of GDP
during 1991 to 4. 6% of GDP in 1992,
exceeding the agreed target with the IMF

Bolivia CSP
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under a_fourth-year ESAF by 1% of GDP.
The increase was due to nearly equal accel-
eration in both capital and current (mainly
wages and salaries) expenditures. Public
sector savings have improved, but remain
quite low (3% of GDP in 1992), especially
given that the main productive and infras-
tructural sectors are still dominated by the
state. The benefits of tax reform have been
constrained by slow improvements in tax
administration, and YPFB, the state-owned
_ enterprise which controls the hydrocarbons
sector, still accounts for about half of total
government revenues. Bolivia is heavily
dependent on concessional external aid to
finance its fiscal and balance of payments
gaps and remains vulnerable to adverse
developments in a small number of markets
and commodities.

6. Although there are encouraging signs
of increased private sector confidence, such
as the rapid increase in bank deposits, the
private investment rate remains low (about
6% of GDP in 1992), even relative to his-
torical levels. There are several reasons for
this cautious response. Perhaps most impor-
tantly, state enterprises continue to play a

~monopolistic role in the two most important

productive sectors, mining and hydrocar-
bons. In addition, the Government’s attitude
toward an increased mle for_private inves-
tors has_,_”b‘ggnramblvalent, as demonstrated
by the failure of the negotiations for private
lithium development and by persistent delays
in the negotlanons of joint venture for state-
owned mining properties.

Bolivia CSP
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[ # Systemic problems also affect Boliv-
ia’s attractiveness to investors. An archaic
and poorly functionlegal/judicial system
creates an unpredictable environment and
adds to perceived risk. Weak and some-
times corrupt public institutions at national
and municipal levels increase the cost of
doing business through cumbersome regula-
tions and procedures. For those of wealth
or political clout, these barriers are easily
surmounted; for the average Bolivian, they
lower the returns to entrepreneurship, to
risk-taking, to hard work. The result is
growth that benefits mainly the rich and
worsens_income distribution.
institutional reforms are needed to level the
playing field not only between the public

" and private sectors, but also between large-

scale and small-scale entrepreneurs within
the private sector. Such reforms are essen-
tial for a private-sector-led strategy that both
raises growth and improves equity.

A New Political Consensus

8. Difficulties in reaching agreement,
both within the Government coalition and in
the larger society, delayed the progress of
economic reform during the past four years.
In the last 18 months, however, a pragmatic
consensus among the major political parties
has emerged concerning the need to reduce
and rationalize the role of the state and to
move the social agenda forward. This
agreement appears to be the consequence of
the perceived success of the neoliberal
model, the positive examples of Chile and
Mexico and the negative one of Peru, and

. recent developments in the former eastern

bloc. This consensus is reflected in formal
multipartisan agreements as well as the
similarity among the platforms of the major
parties.

9. With elections scheduled for June
1993, Bolivia is currently looking forward to

Legal and

its third peaceful democratic transition.
There is no clear front-runner so the next
adnumstraggg_wﬂl almost surely be another
coalition of two or more parties. As in the
current administration, difficulties in the
internal relations of the coalition may slow
decision making. But regardless of which
political parties form the government that
will take office in August, the new adminis-
tration should have a clear mandate for
economic and social reform and, conse-
quently, should have a unique opportunity
for a concerted attack on the remaining
barriers to investment and growth.

III. The Economic and Social
Agenda

10. Bolivia’s most seriuos chal-
lenge in its efforts to reduce poverty over
the next five years is to remove the remain-
ing barriers to investment and growth by
redefining the role of the state, through a set
of second-generation structural reforms
which will both reduce the size of govern-
ment and strengthen its capacity. The
rationalization of the Government’s role will
give Bolivia its best chance for sustaining
economic growth at about 4% over the next
three to four years. It will also provide the
foundation for accelerating economic growth
to about 5% over the medium term and for
generating the resources necessary to in-
crease the welfare and productivity of its
human capital.

11. There are three critical areas of
reform necessary to transform Bolivia’s
economy and accelerate development (see
Box 1). First, the country needs to unbind
the productive and export potential of its
most important natural resources--hydro-
carbons, minerals and land--by eliminating
monopolistic roles for state enterprises,

Bolivia CSP
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providing a legal and institutional frame-
work which supports private investment and
improvement of key economic infrastruc-
ture, all within a policy context which
promotes the long-term sustainability of
natural resources (see Box 2). Second, the
country needs to strengthen essential public
institutions which define and enforce policy
by implementing such programs as the civil
service and legal/judicial reforms. Finally,
it must take action to address a major cause
of the country’s deep-seated poverty by
providing broad access to and improving
the quality of basic education.

_ [Box 1: The Three Critical Areas of
Reform

* Unbind the potential of the productive|
sectors -
-Hydrocarbons restructuring
-Reform of COMIBOL
-Land tenure reform
-Improve economic infrastructure

* Strengthen essential public institutions
-Civil service reform
-Legal and judicial reform

* Provide broad access to quality basic]

education
Hydrocarbons
12.  The oil and gas industry represented
50% of Government revenues, 25% of

. public investment and 25% of exports in
1990. With potential reserves estimated at
the equivalent of 4.8 billion barrels of oil or
4 times the already discovered volume, the
sector has strong potential for attracting
foreign direct investment and increasing
exports. Although private entry is theoreti-
cally permitted, YPFB’s dominance in the

Box 2: Natural Resource Management

Bolivia’s growth prospects over the next decade
are rooted in its natural resource management.
Unless rational management of these resources is
assured, the country will not be able to maintain
sustained growth. This is particularly true for
land and forest resources, where the existing
policies and institutional framework do not pro-
vide for optimal use. Other environmental prob-
lems, such as industrial and mining pollution of
rivers, exacerbate the impact of poverty. Fortu-
nately, because of its low population density,
Bolivia’s environmental problems are less intracta-
ble than those in many countries. Last year, the
Government passed a framework environmental
law and established twc environmentzl agencies
with normative and executive functions (SENMA
and FONAMA). The next task is to develop the
regulatory framework, enforcement procedures,
and coordination mechanisms which will make
environmental policy operational.

sector and the current pricing, legal and
regulatory frameworks effectively inhibit
private investment and competition. Limited
prospects for participation in the sector are
constraining private sector interest in invest-
ing in the construction of a gas pipeline to
Sao Paolo, Brazil (see Box 3). In order to
increase proven reserves and minimize
government outlays in the sector, the new
government will need to take legislative
action to: (a) eliminate YPFB’s monopoly;
(b) liberalize markets for import, export and
domestic sale of hydrocarbon products; (c)
introduce a new tax regime for petroleum
products which restores price transparency
and stimulates competition in downstream
operations; (d) deregulate petroleum prices;
(e) introduce more flexibility in contractual
arrangements for private exploration and
production; and (f) establish an independent
regulatory agency for the sector. Given the
importance of revenues from this sector,
these changes (in particular those related to
the deregulation of prices and taxation

levels) will need to be designed so that they i

Bolivia CSP
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are either revenue neutral or increase the
flow of resources to the Treasury.

Box 3: The Gas Export Project

The construction of a gas pipeline to Brazil has
been a Bolivian dream for twenty years. The
most recent phase of discussion of the project
began about 18 months ago, when the burgeoning
industrial region of Sao Paolo became interested in
gas as a cheaper and environmentally more attrac-
tive fuel than the thermal alternatives in use in
Brazil. Earlier this year, YPFB signed a frame-
work agreement with PETROBRAS providing for
the sale of 8 million cubic meters a day, increas-
ing over seven years to 15 million, at a wellhead
price of 90 cents per million BTU. The project
would require construction of a 28" or 30" pipe-
line, about 1,900 km long, from Santa Cruz to
Sao Paolo. The pipeline would open a market in
Brazil potentially 2'4 times the size of Bolivia’s
current export volume. The signatories have a
period of 18 months to identify financing for the
pipeline, which is estimated to cost in total $1.5
billion. This project, if successful, would allow
Bolivia to recover from the collapse of gas exports
to Argentina, and would provide a substantial
market for new gas production.

Mining

13. Bolivia has traditionally been a
mining country and still has substantial
unexplored and unexploited potential for
gold, zinc, antimony, tin, and other miner-
als. Nontraditional minerals have been one
of the fastest growing exports in recent
years. COMIBOL, the state enterprise
which inherited the mining properties na-
tionalized in the 1950s, has played a nega-
tive role in the sector, mainly through mis-
management of some of the highest potential
mining properties in the country. To ad-
dress the problems created by declining tin
prices in the 1980s, the Government initiat-
ed a severe rationalization program in 1986.

il =

The program reduced employment by some
27,000 workers, but progress on measures
to enable concessions and joint ventures with
private sector partners for COMIBOL prop-
erties has been slow, mainly because of
steadfast union opposition. Finally, in the
second half of 1992, the Government reor-
ganized COMIBOL as a small holding
company for minority government shares in
joint venture operations, contracted interna-
tional consultants to design a transition
strategy and began to negotiate joint ven-
tures on three properties put up for bid some
18 months earlier. The stage is now set for
the new Government to proceed rapidly with
restructuring: dismantiing COMIBOL aiong
the lines already initiated; reviewing mining
legislation and regulations to improve the
environment for private investment; and
strengthening the Ministry of Mining to
administer mineral concessions more effec-
tively.

Land Management

14.  The insecurity and injustice of land
management and tenure in Bolivia have far-
reaching negative economic, social and
environmental consequences. The land
tenure reform is perhaps the single most
important element for the rural poor in
generating employment and income. The
legal and institutional framework needs to be
reexamined and adapted to current needs.
The current regime has resulted in the
parallel existence of minifundia in the alti-
plano and river valleys with latifundia in the
developing eastern lowlands region, with
attendant disincentives for rational land use.
Existing legislation restricts purchase, sale,
rent and use of land as collateral, although
these rules are widely violated in practice.
Land management institutions have been
corrupt and inefficient, permitting the virtual
grant of lands in overly large plots to influ-
ential individuals. Recently, in response to
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several ‘public scandals concerning land
distribution as well as pressure from the
Bank, the Government declared a moratori-
um on distribution of state-owned land
pending institutional restructuring of its
tenure regime and established a ministerial
commission to oversee the process. Al-
though there are few issues as potentially
divisive, a consensus on the need for reform
has clearly emerged in the past year.

Economic Infrastructure

15.  Transport, power and telecommu-
nications infrastructure and services will be
fundamental to economic growth, and re-
forms to improve the provision of such
" infrastructure must be a high priority.
Inadequate transport is the most serious
infrastructural deficiency affecting invest-
ment and competitiveness. A 1991 Bank-
executed private investment survey found
that companies cited high transport costs
most frequently as a constraint to new in-
vestment. Recent improvements in funding,
management and investment planning for
road construction and maintenance are
encouraging, but fiscal and institutional con-
straints threaten efficient expansion and
maintenance of the road network. Reforms
in improving services in the rail, air and
river sub-sectors will also be necessary.
Possibilities for substituting private for
public investment exist in other infrastruc-
ture sectors. In the power sector, service to
date has been adequate, but rapid growth
will require reforms to: (a) strengthen the
legal and regulatory framework, e.g., plac-
ing the authority to regulate retail prices at
the national rather than the municipal level;
(b) removal of barriers to private entry in
the sector; and (c) design long-term opera-
tions which facilitate the entry of private
investors. Substantial private investment in
telecommunications will be required over
the next decade to improve service, and

Bolivia will need to reform the structure and
regulatory framework of the sector to attract
such investment. The major elements of the
reform will be: (a) establishment of an
independent regulatory agency; (b) definition
of the principles for new tariff structures;
(c) privatization of ENTEL, the state-owned
long distance telephone company; (d) facili-
tation of private sector entry into all other
aspects of the telecommunications sector;
and (e) corporatization and capitalization of
the major local telephone cooperatives.

Civil Service Reform

16.  Because government institutions are
weak and politicized, Bolivia has difficulty
in designing policy, choosing and imple-
menting investment projects, executing
social programs and regulating public utili-
ties. Although to some extent this problem
reflects a scarcity of skilled human resources
in the economy, it is primarily the legacy of
a political system in which government jobs
are considered political spoils. To address
these problems, the Government has recently
launched a comprehensive civil service
reform program targeting the entire central
public administration, which is responsible
for the strategic management of Government
activities, especially the state reform process
under implementation. The program in-
cludes the use of transparent selection pro-
cesses in which there is extensive interna-
tional donor participation and establishes an
adequate compensation scale and secure
financing for public employees, and is
overseen by a civil service unit reporting
directly to the Minister of Finance. Contin-
ued execution of this program will be at risk
during the upcoming political transition,
since the new Government will have politi-
cal obligations. Given the current weakness
of government institutions, it is possible that
policy reforms could be undermined over
time; strong international support will help
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increase the chances that the reform pro-
gram will be maintained.

Legal and Judicial Reform

17. A similar problem in the legal and
judicial sector constrains growth and equity.
The Bolivian legal system lacks efficiency
and public credibility. Since the private
sector relies on the court system to protect
private property, enforce contracts, secure
assets, collect payments and gain access to
essential information, ineffective courts
increase the transaction costs and riskiness
of doing business. These costs hit new
entrants and small-scale entrepreneurs espe-
cially hard. The Government recently
" passed a new judicial organization law
which reforms the selection procedures for
Supreme Court justices and guarantees a
minimum budget for the sector, and propos-
es to establish a new judicial commission re-
sponsible for sector administration. Actions
currently under consideration to improve the
legal framework for business and the finan-
cial sector include: (a) promulgation of a
law on administrative procedures and estab-
lishment of specialized administrative courts
that would resolve disputes with regulatory
agencies swiftly; (b) introduction of legisla-
tion to facilitate arbitration of commercial
transactions; and (c) introduction of legisla-
tion to ease the creation and enforcement of
security interests and liens, and executive
action to improve the quality of and private
access to registries. Over the longer term,
measures to simplify court procedures and
increase the professionalism of the judiciary
_ are required.

Education

18. Low coverage and poor quality of
education are major causes of Bolivia’s
deep-seated structural poverty. About 20%
of the adult population is illiterate and at

least 55 % is functionally illiterate, including
many who finished primary and even sec-
ondary school. On average, the population
has completed 4 years of school; only 44 %
have completed primary school. These
problems reflect an inefficient and central-
ized administration, poorly paid and badly
trained teachers, dilapidated infrastructure
and the scarcity of teaching materials. The
Government has recently initiated design of
an education reform program which is
directed at restructuring the sector. Its
objectives include increasing participation at
the community level in educational deci-
sions, delegating administration to local
entities, restructuring and limiting the role
of the Ministry, reducing and rationalizing
expenditures on tertiary education, intro-
ducing tuition fees, training and appropriate
incentives for teachers, and rehabilitation of
infrastructure.

IV. The Danger of Complacency,
the Rewards of Reform

Financing Reform and Investment with
Limited Resources

19. The next five years will provide
Bolivia the opportunity to sustain higher
economic growth by freeing its productive
sectors from unnecessary constraints and
supporting their development with appropri-
ate legislation and institutions. The reforms
proposed are not "stroke of the pen" and, at
the very least, will take one to two years to
implement. During this transition period,
the Government will face challenging prob-
lems in economic management. Macroeco-
nomic stability will be a prerequisite to
growth, beginning with measures to improve
the country’s fiscal position early in the new
administration. Within this framework, the
Government will need to finance the transi-
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tion and incremental costs of reforms and
social initiatives. Difficult tradeoffs are
inevitable, and careful analysis of financial
impact and appropriate phasing of these
programs is needed. The more quickly pri-
vate sector investment begins to substitute
for state investment in productive and infra-
structure sectors, the more resources will be
available to finance urgently needed public
goods.

20.  Bolivia’s future depends critically on
the policies its next government chooses to
pursue. In the worst case, if the new gov-
ernment fails to consolidate macroeconomic
stability and slows or stops implementation
of the structural reform program, the econo-
" my would likely contract or, at best, expand
by no more than 1 to 2% per year for the
rest of the decade. With macroeconomic
stability and slow implementation of the
structural reforms needed to attract private
sector investment, we would expect moder-
ate growth with GDP increasing at 2 to 3%
per year for the foreseeable future. Under
this moderate growth scenario, the major
sources of growth would continue to be
agriculture, construction and services mainly
oriented toward domestic markets.

21.  If the new government chooses to
pursue the recommended high-growth policy
path and is successful in mounting major
reforms in the first year of its administra-
tion, we would expect sustained economic
growth of about 4% annually for the next
three years, increasing to an annual average
of 5% during 1997-2000. If construction of
. the gas pipeline begins within the next two
years, even higher rates are possible towards
the end of the decade. This projected level
of growth assumes that annual investment
averages about 18% of GDP over the peri-
od. The growth in investment is predicated
on the proposed reforms stimulating substan-
tial increases in private investment, mainly

in hydrocarbons, mining, communications
and agriculture. Total private investment is
projected to increase from about 6% of GDP
in 1992 to about 10% by the year 2000.
The level of public investment would remain
at 8-9% of GDP, but its efficiency would be
improved, and it would be reallocated to-
wards essential economic and social infra-
structure.

22.  The high-growth scenario assumes a
change in the structure of investment financ-
ing. Foreign savings, which financed about
three-quarters of investment in 1990, are
expected tofinance about one-third of in-
vestment by the year 2000. Moreover, the
composition of foreign savings is projected
to change, with direct foreign investment
growing from its current low level to ac-
count for about half of the total. National
savings are expected to double--to about
13% of GDP--by the year 2000. To supple-
ment these savings and achieve this growth
scenario, continued high levels of conces-
sional assistance and debt relief will be
required. It is projected that Bolivia will
continue to receive grants averaging $180
million annually and that gross disburse-
ments from multilaterals, bilaterals and Paris
Club reschedulings, averaging $480 million
annually, would help to finance the project-
ed current account deficit, which is expected
to decline to about 7.5% of GDP by the end
of the decade.

23.  To increase national savings to sup-
port high growth, the Government must
improve fiscal management by increasing
the efficiency of tax administration, raising
tax collection by 20% and controlling the
rate of expenditure expansion to produce a
credible fiscal adjustment path. Liberalized
financial markets, improved bank supervi-
sion and increased private sector confidence
should contribute to private savings rates.
In addition, consideration is currently being
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given to a reform of Bolivia’s social security
system which will require increasing fiscal
support over the next few years if it is to
meet its obligations. A reform which intro-
duces individual choice and private sector
management into the pension system is now
being discussed (see Box 4). Such a reform
would have a long-term positive effect on
national savings by providing better incen-
tives to savers and by reducing fiscal costs,
but would require increased cash outlays by
the Government over the near-term to fund
the transition.

Box 4: Social Security

The social security system is experiencing struc-
tural and financial problems. The pension system
overall is characterized by poor administration,
lack of investment policy and supervision, low
coverage of the economically active population,
and high contributor evasion. Pension benefits are
low (averaging less than $100 a month), and the
quality of services is poor. The pension system
currently represents a serious fiscal drain, requir-
ing US$26 million in budget support in 1992.
The Government is already financing two comple-
mentary semi-private funds and is likely to finance
another six in the near future. With IDA and
USAID support, the Government is currently
evaluating options which would utilize private
financial management to restructure the system
and has drafted new legislation. Restructuring the
pension system is of priority because it would in-
crease private sector savings rates, improve the
social safety net and provide a much-needed
source of long-term financing for investment. The
cash requirement of such restructuring is about
$100 million a year for the next 7 years, about
half of which represents existing obligations and
the rest, the costs of switching to the new system.

Risk Assessment

24.  The uncertainty of the economic
projections described above is high. The
major risks associated with accomplishing
the macroeconomic objectives are:

= 10 -

(a) Strong union opposition to reforms in
YPFB, COMIBOL and the education sector,
which could delay or block implementation
completely. At present, these reforms do
not imply major reductions in public sector
employment, but they do affect the eco-
nomic interests and political clout of union
leadership. Such opposition could under-
mine and erode political and social consen-
sus.

(b) Further unfavorable international
developments in price or demand, especially
for gas and mineral exports. In the case of
gas, Bolivia’s potential markets are limited
to its immediate neighbors, and changes in
the Argentine or Brazilian markets could
substantially change prospects for exports.

(c) Unanticipated shortfalls in official
capital inflows resulting from competing aid
requirements in the new eastern European
nations, recessionary situations in many of
Bolivia’s traditional donors-and modifica-
tions of U.S. policy in regard to drug con-
trol policies.

If the reform program is delayed for these
or other reasons, economic growth would
probably not exceed an average annual rate
of 2 to 3% before the end of the decade.

Creditworthiness

25.  Bolivia is not likley to become cre-
ditworthy for commercial borrowing in the
near future. Despite impressive efforts
toward debt management during the past
four years, which have resulted in the virtu-
al retirement of commercial bank debt, the
country still suffers from a heavy debt
burden (debt service amounts to about 40%
of exports of goods and non-factor services),
with little hope for improvement over the
next four or five years. Continued restruc-
turing of bilateral debt will be necessary for
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the next several years to maintain this level
of debt. Given this level of indebtedness,
the low levels of national savings, and the
vulnerability of both the balance of pay-
ments and public finances to external
shocks, it will be some time before Bolivia
could be considered creditworthy for even
limited amounts of borrowing on commer-
cial terms.

V. Bank Strategy

26.  The strategy below proposes to use
the Bank’s leverage aggressively to advance
the most critical reforms, through the vehi-
_ cles of lending (both ongoing and proposed),
economic and sector work and aid coordina-
tion. Most of the political candidates agree
that the window during which difficult
political decisions can be taken will be a
narrow one, in the first months of the ad-
ministration, and that analysis and proposals
from the Bank on the priority areas for
action could help expedite decision-making.
The highest short-term priority is, accord-
ingly, preparation of a policy options paper,
supported by existing technical work, which
can be presented to the new government
when it takes office.

Lending

27.  Since 1986 when it resumed lending
after a four year hiatus, IDA’s main goals
have been to encourage economic reform
and reactivation, improve infrastructure and
provide basic social services (see Box 5).
- The proposed five-year lending program
would shift to focus intensively on the
remaining stubborn structural constraints to
growth, particularly in the three most criti-
cal areas of reform, and would increase
resources available for poverty and human
resource development. These priorities
reflect an economic agenda aimed at reduc-

" e

ing the role of the state in investment in
productive and infrastructure sectors while
increasing relative levels of spending in the
social sectors. The proposed 5-year lending
program would amount to $400 million
spread among 15 projects (see Annex A).
The projects fall in the following major
categories.

28.  Rationalizing the role of the State
(70% of the Lending Program). A core
group of projects would focus primarily on
the three critical areas of reform forms the
core of the program. A public enterprise/
private sector development (PE/PSD) policy
loan would set the stage by supporting
technical, legislative and regulatory work
needed to recast the role of the state in the
hydrocarbons and major infrastructure
sectors. It would be followed by two other
operations in the hydrocarbons sector, one
to support the restructuring process and one
to help mobilize private sector participation
in the construction of the proposed gas pipe-
line. A project to support implementation of
the Agrarian Reform Law and reform of the
land tenure system would help rationalize
land ownership and use, with important
implications for production, equity and the
environment. Projects to strengthen essen-
tial public institutions through judiciary and
civil service reform would improve the
state’s ability to set, regulate and enforce
policy. Finally, a sector loan would support
the Government’s education reform, directed
at broadening access to and improving the
quality of basic education.

29.  Rationalizing the role of the state
would also be the major theme in the three
infrastructure projects included in the pro-
gram. A proposed third municipal project
would finance economic and social infra-
structure in small municipalities and institute
a civil service reform at the municipal level
to increase institutional capability. A power
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Economic Reform and Reactivation

Economic Management Strengthening
Operation (FY89)

Mining Sector Rehabilitation (FY89)
Eastern Lowlands (FY90)

Private Enterprise Development (FY90)

Improving Infrastructure
Export Corridors (FY89)
Water Supply & Sewerage (FY91)

Providing Basic Social Services
Integrated Health (FY90)

Social Investment Fund (FY90)

Environment

Box 5: Ongoing IDA Operations

Financial Sector Adjustment (FY91)
Technology Development (FY91)
Public Financial Management II (FY91)
Structural Adjustment (FY92)
Agro-Export Development (FY92)

Road Maintenance (FY92)

Integrated Child Development (FY93 Expected)
Social Investment Fund II (FY93 Expected)

Environmental Technical Assistance (FY93)

sector loan would buld on ongoing efforts to
restructure the sector and increase private
sector involvement and investment. A
proposed transport sector loan would build
on ongoing operations to promote clear
definition of priorities in the sector within a
decentralized framework.

30. Poverty and Human Resource
Development (21%). Our poverty strategy
for FY94-98 builds on the FY93 lending
program that included two important invest-
ment projects in the social sector: the Inte-
grated Child Development Project and the
Second Social Investment Fund Project.
The former will attempt to reach some 50%
of children under 6 through low-cost, home-
based daycare centers in urban and peri-
urban low-income neighborhoods to prevent

permanent damage caused by malnutrition.

The latter would provide continued support
to Bolivia’s successful Social Investment
Fund. During FY94-98, a little over one
fifth of the portfolio would focus on direct
alleviation of poverty. A rural water supply
and sanitation project would attempt to deci

sively reduce the incidence of child mortali-
ty and enteric diseases. The project would
rely on low-cost technology and heavy com-
munity involvement in installation and main-
tenance. The lending program also includes
a rural investment project directed at in-
creasing rural incomes through productive
investments at the community level and a
proposed second health project.

31. Natural Resource Management
(9%). The lending program includes two
projects directed at strengthening the Gover-
nment’s ability to manage the country’s
natural resources to support sustainable
growth. A technical assistance project to
define standards and enforcement mecha-
nisms for industry and mining is proposed;
decreasing pollution of rivers and aquifers
would be the major objective. A follow-up
project to the ongoing environmental techni-
cal assistance credit, directed primarily at
strengthening the capacity of SENMA and
FONAMA, is also proposed.
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Vehicles for Bank Assistance

32. The proposed lendmg program would

than__m the > past; only one pohcy loan is pro-
grammed. Instead, sector and-project loans
would permit deeper entry into and longer-
term involvement into key reform areas.
The proposed lending program would also
rely on some relatively small operations,
mainly financing technical assistance, with
ambitious reform objectives (land adminis-
tration, civil service, and regulatory/judicial
reform). Given the importance and the
controversial nature of these operations, the
Bank will need to keep their progress and
- objectives at the center of the policy dia-
logue.

33.  One of the biggest challenges in the
program is to design vehicles adequate to
deliver social programs to the local level,
given the centralized nature of government
administration, the lack of local institutions
and the opportunities for bureaucratic delay
in the long chain between La Paz and re-
mote, sparsely populated agricultural villag-
es. Reaching the poorest people in isolated
rural communities is a difficult challenge
and will be a central issue in the design of
most human resource projects. Although
there are interesting models in both Colom-
bia and Mexico in this regard, population
density in Bolivia is much lower and local
institutions are far weaker than in either of
those countries. Some of the proposed
sector work will focus on the question of
what mechanisms are most appropriate to
" the Bolivian environment.

Project Implementation: Lessons Learned

34. The proposed lending program is
built on our lending experience over the past
seven years. Ongoing projects such as the
Mining Rehabilitation, EMSO, Eastern
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Lowlands and Export Corridors Projects
have laid the base for more intensive focus
on development constraints in the proposed
lending program, and will continue to serve
as vehicles in policy dialogue. In regard to
execution, there have been two major con-
straints: the weakness of counterpart institu-
tions, as evident in low staff skill levels and
high turnover rates; and lack of government
ownership of Bank projects and programs.
With weak or uninterested counterparts and
rapid changes of staff, the concept of Gov-
ernment ownership is nebulous. It is fre-
quently the case that the Bank is the primary
source of leadership and continuity in the
execution of projects.

35.  These problems have been persistent-
ly addressed in project design through inclu-
sion of financing for local consultants,
topping off of Government salaries, estab-
lishment of project units with separate salary
scales and even creation of new institutions
whose administrative costs are funded inter-
nationally.  Project preparation facilities
provided by the Bank typically have funded
items such as rent and office furniture.
Although this approach has frequently en-
abled projects or programs which otherwise
could not have been executed to be imple-
mented, but it has tended to further mini-
mize government commitment. The pro-
posed lending program would phase out the
major budget support which has charac-
terized lending to Bolivia in recent years and
would bring issues of institutional develop-
ment to the center of the policy dialogue.
Specifically, in new projects, we propose to:
(a) phase out "topping off" of salaries as a
practice, (b) phase out financing of line
personnel and local consultants taking on
line roles (with the possible exception of the
civil service project), and (c) minimize
financing of administrative budgets. This
change in policy may carry the cost of
slowing project preparation and implementa-
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tion, but we feel is necessary to Box 6: The Policy Agenda and Related Bank Instruments
Policy Objectives

achieve the longer term goals of

Bank Instrument

efficiency and government ownership | Unbinding the Productive Sectors
We also propose to | Limiting the role of the state
continue the current policy which |and improving capacity for
requires Bolivia to pay at least 20% | concession management in
hydrocarbons, mining, and
economic infrastructure

of projects.

of project costs.

Bank Supervision
sectors
36. Complex, multi-sector pro-
jects, a broad-ranging lending pro-
gram, technical assistance and local
support in the form of many small
contracts and lack of certain scarce
skills have complicated supervision of
the portfolio, and, together with the
- institutional weaknesses described

above, have resulted in supervision | Strengthening State Institutions
coefficients higher than LAC aver- | Increasing professionalism and
ages. The nature of the proposed | continuity in the civil service

lending program is likely to require
similar levels of supervision. Althou-
gh there is little room to reduce total
supervision resources, we will use
these resources more effectively by
shifting more supervision responsi-

relying on local and more junior

COﬂSultantS fOI‘ On-the-gr()und fOHOW" * Ongoing operations'

up of project problems.

Reforming legal framework and Eastern lowlands*;
institutions for land tenure

Improving economic infras-
tructure

Creating predictable and
responsive legal and judicial
environment

= : e Broadening Access to and
bility to the Resident Mission and by Improving Quality of Education Project

PE/PSD Project;
Hydrocarbons Res-
tructuring Proj.;
Gas Exp., Mining
Rehab. Proj.*

Land Adm. Project

Transport Sector
Proj.: Export
Corridor Proj.*;
Road Maint.*;
Power Proj.

EMSO*; Civil
Serv. Proj.; other
Bank projects

PE/PDS Proj.;
Regulatory/Judicial
Reform Proj.

Education Reform

Economic and Sector Work

37.  The proposed economic and sector
work program is directed at supporting
policy dialogue, advancing aid coordination
and contributing to the development of
lending operations. This year, a Country
" Economic Memorandum (CEM) will provide
the foundation for our policy dialogue and
support the new Government in its decision
making. A Policy Options Paper, based on
recent economic and sector work, directed
to key officials in the new Government will
sum up alternative courses of action and
their consequences. The FY94 CEM will

also be used for the next meeting of the
Consultative Group (CG). The next full
CEM is planned for FY96, although we will
prepare relatively brief Updating Economic
Memoranda in the alternate years to serve as
documentation for the CG and will also pro-
vide an update on issues related to the public
sector investment program.

38.  Sector work would concentrate on
human resources, poverty, resource manage-
ment and economic infrastructure, mainly
transport. The most important analytical
work in human resources would be a pover-
ty assessment directed at determining in-
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come distribution, diagnosing poverty and
recommending additional areas of action for
alleviating poverty. A separate rural devel-
opment study will focus on a strategy for
increasing incomes in rural areas. These
works will be followed up by a comprehen-
sive reassessment of the health sector, in-
cluding health benefits under the social
security system. In the area of resource
management, an assessment of environmen-
tal priorities and strategy is planned for
FY95 to determine progress and define
priorities for action. In the infrastructure
sector, work will be done to identify the
potential for and the means to promote
private sector involvement in infrastructure
- development.

Box 7: Increasing Government
Participation

*Annual CIR/programming missions
Agreement would be reached on the lending
program, the ESW program, and strategies for
addressing problem projects. Timing would
coincide with preparation of the business plan,
which would be discussed during the mission.

*Joint ESW projects

Collaboration with appropriate ministry or
UDAPE on design, terms of reference and review
of economic work undertaken on Bolivia.

*Participation of government representatives,
when possible, in Bank decision meetings on
projects and programs. Routine distribution of
decision documents to government.

*Routine translation of key Bank documents into
Spanish.

" 39. For the ESW program, we will
undertake a participatory approach by agree-
ing on priorities with the Government annu-
ally, executing the work jointly when this
seems appropriate and involving Govern-
ment at early stages of review (see Box 7).
Key ESW products will be translated into
Spanish. When appropriate, and if the
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Government agrees, we will also seek a
wider audience for ESW products.

Donor Coordination

40.  Joining forces with other donors is a
central part of our strategy. The Consulta-
tive Group for Bolivia met for the seventh
time last year, and has evolved into a mech-
anism as much for identifying and agreeing
on Bolivia’s development priorities as for
mobilizing aid. One sign of success is the
dominant role taken by the Government in
the last three years in shaping the agenda
and preparing supporting documents.
Cofinancing has become the most useful
mechanism of coordination; we currently
have cofinancing arrangements on most
ongoing and proposed new projects. While
cofinancing arrangements  substantially
increase the time and work involved in
project preparation, the benefits of avoiding
duplication of effort and working at cross
purposes seem well worth it. In order to
share the administrative costs of supervision,
we recently negotiated three arrangements
with bilateral donors (USAID, Holland and
Switzerland) to finance some of the supervi-
sion costs of jointly financed projects. We
will seek additional, similar arrangements in
the future, in particular for supervision of
social projects. One area where coordina-
tion could be improved is in the preparation
of economic and sector work. We are
generally unaware of studies and technical
work financed by other agencies. More-
over, there may be some options for work
sharing, in particular with IDB.

Program Size and Bank Exposure

41. Levels. We propose a lending level
of $400 million in 15 credits during FY94-
98, or $80 million in commitments annually.
The actual size of the program is likely to
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be somewhat higher, given that Bolivia will
continue to benefit from IDA reflows. This
volume is roughly the same as annual lend-
ing rates during the past five years. Total
debt service to the World Bank Group
amounted to 5.6% of exports in 1992, but is
expected to drop to about 2% of exports by
the end of the decade.

42. Risks and the fall-back position.
The proposed lending program is ambitious,
and there is a high risk that we will not be
able to achieve all of its objectives. Never-
theless, we need to be ready to provide
maximum support to the new Government i
it chooses to pursue the high growth policy
- path. Our active commitment to and promo-
tion of this high-growth strategy will in-
crease its chances of implementation. We
believe the risk is warranted because of the
Bank’s special relationship with Bolivia, the
opportunity presented by the new govern-
ment, and because even partial success could
substantially accelerate development and
expand economic opportunities for Bolivia’s
poorest people. Should government com-
mitment waver in one or more of the priori-
ty areas, however, we would modify and
reduce the lending program to focus on
objectives where reform remained possible
and maintain the poverty alleviation portfo-
lio. An early indication of the Government’s
commitment to proceed will be the action it
takes on the reform of the hydrocarbons
sector and in its appointment of key social
sector ministers.
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Annex A: Proposed FY1994-1998 Lending Program (US$ milions) |
i 3 FY94-98 FY94-98
FY94 FY95 FY96 |FY97 FY98 Total %
[
Rationalizing the Role of the State /
~ Public Enterprise Reform 50 | 5
Hydrocarbon Deregulation 20 |
Natural Gas Export 1 35
~1 Civil Service Reform 18 |
Regulatory/Judicial Reform 10
Educational Reform « 40
Land Administration \ 20
Transport Sector Loan ‘ 25
+ Municipal Development | 40 ‘ i
Power Sector Restr. " 25
Subtotal , 130 45 20 | 60 256 280 70%
Poverty & Human Resourde Development ‘ '
K\'\x‘\. '§
Rural Water and Sanitation 30
Rural Investment Project 30
Health |I 25
Subtotal - 30 30 25 85 21%
Natural Resource Management
Environment, Mining & Industry 15
Environmental Fund I 20
Subtotal 15 20 35 9%
Total 130 45 65 90 70 400 100%
Number of Projects 3 3 3 3 3 15
{ i 4‘: : "J ‘V ) \;\/ f
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\} ( - 9 \ o0¢ ¥
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FY83 FY394 FY85 FY36 FY87
Macroeconomic Monitoring
and Policy Dialogue
Updating Economic Memoranda/ 18 * 25 25
Public Sector Investment Review
Country Economic Memorandum 30 35 60
Restructuring for Growth 10 *
Policy Options Paper B e
Human Resource Development
Education Strategy 10
Rural Development Strategy 20 20 *
Poverty Assessment 30 10 *
Health Sector Assessment 25
Social Security: 30
Beyond the Pension Reform
Resource Management
Environmental Priorities and Strategy 30
Forestry Subsector Review 15 *
Infrastructure
Transport Sector Sfrategy 15
Private Sector Development in Infrastructure 30
Total 100 30 85 85 85

* Initiated in previous FY.
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Statistical Annex

Table No. Content Period

i 55 Social Indicators of Development: Human Resources and Natural Resource¢ Most Recent Estimate
2. Social Indicators of Development: Income, Poverty, and Expenditures Most Recent Estimate
3. Social Indicators of Development: Investment in Humand Capital Most Recent Estimate
4, Key Macroeconomic Indicators Table 1985 - 2001

55 National Accounts in Current Prices 1980 - 2001

6. National Accounts in Constant 1980 Prices 1980 - 2001

7s National Accounts: Percent Share of VA by Sector 1980 - 2001

8. National Accounts: Real Growth Rates 1981 - 2001

9: Balance of Payments 1980 - 2001
10. External Debt: Disbursements and Repayments 1980 - 2001
11 External Debt: Interest Payments and Debt Outstanding & Disburs;d 1980 - 2001
12. External Debt: Net Disbusements and Percent Composition 1980 - 2001
13. IBRD and IDA: Country Exposure Indicators 1980 - 2001
14. Projection Assumptions 1992 - 2001
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Table 1t Soclal Indlcalors of Development
Hluman Resources and Natural Resoutces

Compared to Same Reglon & Other Income Groups

Unlt 25-30 15-20 Host Latin Amerlca Lover Hiddle chl Higher
of Heasure Years sgo Yesrs ago Recent Estimate and Crribbean Income Group Income Group
A. Human Resources
§fze & Structure
Totsl Population (MRE = 1990) Thousande 3,841 4,894 7,171 433,190 629,102 458,731
4 snd under 1 of pop. 42.8 43.2 A2.5 36.2 31.3 3.8
135-64 X of pop. 53.9 53.3% S4. | 39.3 57.8 60.9
Age D:rond-ncy Rastio Unlt 0.86 0.87 0.89 0.68 0.72 0.6)
Percentsge In Urban Areas X of pop. 40.0 41.3 51.2 13.5 58.6 71.8
Female per 100 males
Ult-n Number . 100 105 104 .o .
Rural Humber ¥y v 100 100 s @ oo
Population Growth Rste Annual grouth 2.3 2.3 2.3 1.9 2.0 1.1
Ucban Annusl growth 2.7 1.9 3.8 2.7 3.2 2.8
Urban/Rursl !ruuth differentlial Difference 0.6 0.6 2.8 2.9 2.4 3.6
Projected Populstion: year 2000 Thousends =" . 9,143 515,607 768,976 341,229
Statfonsry Populstion Thousands . o 21,009 . .e .
2, Determinsnte of Populntlon Grouth
Treceniey T
Crude Birth Rate Per thoussnd pop. 45.8 44.1 36.0 27.0 29.3 24.9
Total lor!!llt‘ Rate Birthe per womsn 6.6 6.3 4. 3.3 3.7 3.1
Contraceptive Prevaelence 1 of woman 15-49 . 30.0 oo o oo
Child (0-4)/Woman (135-49) Ratio
Urban Per 100 women .o 69 (3] . .o .
Rural Per 100 woman o €9 84 . e vie
Hortsllty
Crude Desth Rate Per thousand Eop. 20.7 17.1 9.7 6.9 8.3 1.3
Infant Hor!nlltl Rete Per thou.live blrths 159.8 139.0 91.9 47.4 49.3 41.8
Under 3 Hortslity Rate Par thou.live birthe oo e 116.0 37.0 19.3% 49.0
Life expectancy at birth 44.4 49.) 60.0 61.6 . . . 63.3 68.)
ofur Female 46.6 51.6 62.3 10.7 67.9 71.3
3. Labor Force (135-64)

T otal Libor Fores Thouesnds 1,291 1,563 2,283 153,543 237,840 172,535
Agriculture I of lsbor force 54.2 49.2 .. " ve o
Industry T of lsbor force 20.0 19.9 .o i _ .

Fenmsle X of labor force 21.0 22.0 25.8 26.17 32.3 30.4
Female per 100 males
:[-n Number oo 99 108 106 . .o
Rursl Humber . 99 109 88 - .
Participation Rate (Overall) X of labor force 33.6 32.0 31.2 33.2 40.6 38.5
Femsle t of labor force 13.9 13.9 15.9 18.6 25.6 23.)
Educullonll Attaimment of Labor Force % ..
School lclrl Co-plntcd (Ovarsll) Years . ws . o o
Years . .. .. . .
|
B. Natural Resources
I. Ares
Total Area Thoussnd eq.ks. 1,099 1,099 1,099 20,397 22,763 18,709
Densit Popu]-tlon per.eq.km 3 A (1 21 27 24
A;rlcullural Land of lsnd ares 27.1 27.1 27.4 36.6 40.9 343
Agricultursl Density Po, ul-tlon per. uq b 13 16 23 57 66 10
Forests & Woodland ¥hou¢-nd sq.km 395.00 568.00 557.00 9,537 6,174 7,116
Deforeststion Rate (net) Annual X -0.4 -0.3 -0.1 -0.3 -0.3 -0.3
2. Access to Safe Water

--~-;;;:i---- ------------- I of populstion . 34.0 53.4 13.2 . 60.0
Urban X of populstion .o 8l.o0 3o0.0 83.6 78.2 8.7
Ruyal X of populstion .e 6.0 16.0 88.1 46.9 6).8

& IS e
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Table 21 Soclal Indicators ol Developmeut
Income, Poverty, and Expenditures

Cowpsred to Ssme Reglon & Other Income Groups

Unit 15-30 15-20 Host Latin Amerlcs Lower Middle Wext Higher
of Heasure Year ago Year ago Recent Estimate snd Carlbbean Income Group Income Oroup
C. Income & Poverty
PR
1. Income
GNP per cspits (HRE = 1991) us$ 180 # 360 652 2,180 1,530 3,450
Totsl Household Iucome
Share to tup 10X of Households 1 of {ncome e e “s .o 3 o
Share to or 201 of Houeeholde 1 of lncome - 59.0 o e - o
Share to bottom 401 of Households X of income: | 13.0 s i e oy
Share to bottom 20 of Houssholds I of income 4.0 . .o .o
2. Poverty
----A;;;luto Povyrty Income
Urban US§ per person .o .o . . .. e
Ruval US) per person o 134.0 . . . X
Population Ip Absolute Povery
Urben X of population . * o . . . .
Rural X of populstion . 85.0 .o . .o .
Privalence of Halnutrition (under 3) X of age group e s 18.0 .o . .
D. Expenditure
PO Y
1. Food
" Food 1 of GDP . % - = i =
Staples X of GDP . . . . . =
Meat, flsh, milk, cheese, eggs. X of GDP . . aer . .o .o
Cereal Imporge Thou. metric tonnes 168 241 147 19,477 38,068 39,280
Food aid In geresls Thou. metric tonnes o~ 22 93 ¢ & oo
Tood Production per cspits 1979-81 - 100 89.1 106.8 114.2 103.2 98.9 106.0
Share of Agviculture In GDP 1 of GDP 22.9 20.3 23.9 10.2 16.8 9.0
Dally Celorle Supply Cslorles per person 1,868 2,019 1,916 2,726 2,780 3,013
Dally Protiep Supply Grams per person so 53 33 (1] 12 n
2. Housing
" Housing 1 of GDP % s & e o s
Aversges Household Size Persone per household e 6.8 1.2 oo " o
bxblﬂ Persons per household i s o e g
Fixzed Invastpents Housing 1 of oDP s e o . e .
3. Fuel and Pover
T Fael U Power 1 of GDP ” O e - -
Encr;{ Consusption per capita kg of oil equivalent 155.¢ 258.2 256.9 1,060.5 1,102.2 1,794.4
Houssholds with electrjclty
Urban X of household 76.4 . .. .o .
Rural X of household 1.6 i . o .
4. Transport snd Communicstion
) Transport and Communicption 1 of GDP o . .. .o . .o
Populatlon par Passenger Car Persons 388 163 197 14 24 11
Fixed lnvzntncnls Transport Equipment X of GbP - 6.1 .. . e .
Total rosd length Km oy 39,824 v Vs s
Population per telephone Persons 4% T 36 i
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Table 31 Social
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dicstors of Develepments
Investment In Human Capltal

E. Investment lu Human Capital

El. Medical Clro

Hndlcnl Care

Population per Physicisn

Population per Nuree

Populstion per Hasplital Bed

Access to Health Care

Imsunized (under 12 months):
Hessles

DPT
Oral Rehydration Therspy Use (under 3)
[ducntlon

Educlllon
Gross Enrqliment Ratios
Primary (totsl)
Female
Secondary (totsl)
Female
Tertiary: Sclence/Engineering
Pupil-tescher Ratios
Primary
Secoy dnr{
Puplla Resching Grade 4
eater Rote: Prl-:r{
gltracy Rates Overall
Female
Newspsper Circulstion

Unlt
of Measure

1 of GDP
Persons
Persons
Persons

X of populallon

T of age group
X of age group
1 of cases

1 of GDP

Xof school-sge group
Tof school-sge group
Iof echool-aga ;toup
1of school-age group
Xof tertiary utudant

Pupils per tescher
Pupll‘ per teacher
I of cohort
1 of total enroll.
1 of pog (age 15+)
Xof femalee(age 15¢)
Par thoussnd pop.

25-30
Year 2g0

3,300
3,989

e O
—_— PAVeOW

N~
~N+s s s OO0 @®OOCO

~
>

15-20
Year sgo

2,098
3,074
499

Host
Recent Estimate

1,534
2,466

53.0
41.0
60.0

N b~ OB
——

“.:: 0 mOOCOO

~
~
“w

Compaved to Ssme Region & Other !nco-o Graupl

Latln Americs
and Caribbean

Lower Hldd!.
Income Oroup

lolt Higher
Income Group

936
877

74.7
403

107.4
4102
2.8

23.0
69.3
19.9
15.3
17.2
81.9

56.5

26.0
18.0
86.7

22.9
28.8
12.0

L2
10
°r

0y

78.
8l.

.o

‘i
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Table 41 Rey Macroeconomic Indicators

------------------------ ( Actual )J-cccemcm e mesessesecscecccccommcccccccranccaacccaaeco( Projected )o-eeccmmcmo e eirecaaee
1985 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
Real Growth Rates
Gross Domestic Product (GDP) -1.0 2.6 3.0 28 2.6 4.1 3.4 3.6 3.8 4.0 4.4 4.8 5.0 5.0 5-! 5.0
Grose Domestic Income (GDY) -1.0 1.4 0.5 0.8 0.2 3.2 2.3 1.6 4.2 4.5 4.5 5.0 5.5 5.8 S. S.2
Real per Capita Growth Rates
Gross Domestic Product ..l1/ -3.5 0.1 0.5 0.4 0.1 1.6 0.8 1.0 1.2 1.4 2.0 2.4 2l 2.6 2.6 2.6
Totsl Consumption 4.0 0.7 -3.5 -3.4 -2.8 1.9 1.8 -0.1 0.4 0.5 1.4 2.4 3.0 2.1 2.1 2.5
Private Consumption 10.2 0.6 -6.3 -2.9 -3.3 0.9 2.0 0.8 0.3 0.5 1.5 2.6 3.3 2.9 2.9 2.8
Debt and Debt Service:
Total DOD in USSM (LTH+IMF+ST) 4804.7 5836.2 4901.2 4120.7 4269.2 4072.2 4188.7 4269.7 4514.7 4703.0 4947.3 5271.0 5610.0 5945.8 6270.1 6616.4
DOD/GDP 931.9 135.4 110.8 91. 94.9 81.1 79.3 78.1 17.6 16.2 75.0 74.3 73.6 12.6 11.2 69.9
Debt Service in USSHM (LTHIMF4ST) ..2/ 427.1 546.1 481.5 416.2 572.8 511.2 600.3 5715.2 499.6 556.2 544.3 520.9 341.7 544.)3 $34.3 471.5
Debt Service/Exports 58.0 81.9 69.9 46.7 7.5 54.3 70.9 62.8 49.8 51.2 46.1 40.8 39.6 37.2 34.2 28.5
Debt Sorvlc-IGDg 8.4 12.7 10.9 9.2 12.2 10.2 11.4 10.5 8.6 9.0 8.2 7.3 1.1 6.6 6.1 5.0
Interest Burden in US$Y (LT+IMF+ST) .. 229.8 219.9 192.5 198.0 234.2 215.0 265.7 264.5 234.2 235.1 233.2 237.3 250.9 261.0 285.2 257.9
Interest Paid in US$M 167.6 100.9 1215 128.2 160.5 142.3 202.1 221.8 232.4 234.2 232.9 231.3 250.9 267.0 785.2 257.9
Intsrest/Exporte 31.2 33.0 2.9 22.2 23.5 22.8 31.4 28.9 23.3 21.6 19.8 18.6 18.4 18.3 18.2 15.6
Intcrulllcbg 4.5 s.1 4.4 4.6 5.2 4.3 5.0 4.8 4.0 3.8 3.5 33 3.3 3.3 3. 2.1
Investment & Savings
Gross Iuvestment/GDP 10.2 .1 12.1 12.0 12.7 13.8 14.1 14.6 15.3 15.9 17.0 17.3 17.9 18.0 18.2 18.4
Public Fixed Iuvestment/GDP 3.3 6.2 8.1 8.8 8.9 9.3 8.8 8.6 8.8 8.9 9.0 8.9 8.8 8.8 8.7 8.6
Private Investment /GDP 3.7 4.0 4.2 4.1 4.3 4.5 5.2 =~ 6.0 == 6.4 6.9 8.0 8.4 9.0 9.3 9.3 9.8
Change in Stock/GDP 2.9 0.8 -0.2 -0.8 -0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ICOR (S year average) .4/ -5.3 -5.3 19.5 5.4 3.1 1.9 0.3 0.4 0.5 3.8 3.8 3.7 3.6 3.6 3.6 3.6
Domestic Savinge/GDP 8.5 4.8 6.6 8.5 9.3 8.7 7.1 6.3 7.8 9.4 10.5 10.8 1.2 11.7 12.2 12.5
Resource Balance/GDP -1.17 -6.2 -5.5 -3.5 -3.4 -5.0 -1.0 -8.3 -1.5 6.3 -6.5 -6.5 -6.17 -6.3 -6.0 -5.9
National Savings/GDP 0.5 -0.7 1.0 3.5 4.5 4.4 3.8 3.1 4.9 6.6 1.9 8.4 8.9 9.5 10.1 10.7
Current Account Balance -9.7 -11.8 -1l -8.5 -8.3 -9.4 -10.3 -11.5 -10.4 -9.3 -9.1 -9.0 -9.0 -8.9% -8. -1.7
S g e ———— o ——— e T
Marginal Domestic Savings Rate 6.93 -0.12 1.31 1.29 1.09 0.11 -0.06 0.43 0.34 0.36 0.30 0.19 013 0.18 0.19 0.20
Harginal National Savings Rate 8.7 0.52 1.29 1.46 1.18 0.16 0.20 0.43 0.40 0.36 0.30, 0.20 0.14 0.19 0.18 0.23
Public Fixed Investment/GDP 3.5 6.2 8.1 8.8 8.9 9.3 8.8 8.6 8.8 8.9 9.0 8.9 8.8 8.8 8.7 8.6
Public Savings/GDP -1.8 0.6 1.7 2.8 3.9 3.3 3.8 4.1 4.3 4.6 4.9 3.3 5.3 5.3 3.3
Private Investment /[GDP . 33 4.0 4.2 4.1 4.3 4.5 5.2 6.0 6.4 6.9 8.0 8.4 9.0 9.3 9.3 9.8
Private Savinge/GDP 1.1 0.4 1.8 1.6 0.4 0.4 -0.7 0.8 2.3 3:3 3.5 3.6 4.2 4.7 5.4
Public Finance
Government Revenues/GDP 25.8 27.9 29.2 31,5 32.4 31.8 31.3 31.4 31.5 31.4 31.2 313 30.8 30.4 30.1
Government ExpcndlturotIGDP 33.4 34.4 34.7 35.7 35.9 35.5 34.5 34.1 34.2 33.8 33.2 32.7 32.1 31.9 31.2
Budget Deficit(-) or Surplus/GDP ..5/ -1.7 -6.5 -5.5 -4.1 -3.6 -3.7 -3.2 -3.0 -2.8 -2.4 -2.0 -1.5 -1.3 -1.1 -1.1
Primary Deficit(-) or Surplus/GDP ..S -3.2 ~-2.3 -1.7 -0.8 -0.3 0.1 0.3 0.4 0.5 0.7 0.9 1.3 1.3 1.4 1.4
Prices & Exchange Rates
CPI (X Growth Rate) 11749.6 14.6 16.0 15.2 171 21.4 10.4 6.2 6.4 5.0 5s1 5l 5.0 4.9 4.9 4.9
GDP Deflator (X Growth Rate) 11289.1 15.7 14.0 13.5 14.6 20.9 10.6 6.2 6.3 5.0 5.1 3.1 5.0 4.9 4.9 4.9
REER Index (1980=100) 285.8 80.8 74.7 72.4 60.8 62.9 i o oe . .o .o win o .o .
Terms of Trade Index (199Q=100) 100.0 92.7 83.5 79.6 81.1 83.6 84.2 84.7 85.4 86.1 86.8 86.1
Trade and Balance of Paymenty
Exports (GNFS) Volume Growth -5.9 -2.5 6.1 24.7 15.5 0.7 -0.8 9.5 4.0 3.4 4.4 4.3 3.2 3.0 3.1 3.3
Exports (GNFS)/GDP 14.3 15.1 15.2 19.3 21,7 18.3 15.8 16.5 16.9 17.2 17.5 17.7 17.6 17.6 17.5 17.2
Imports (GNFS) Volume Growth 41.7 8.3 -10.6 11.5 9.6 3.3 0.9 8.6 2.6 1.0 4.5 4.6 4.9 2.5 243 2.4
Imports (GNFS)/GDP 16.0 21.4 20.7 22.8 25,1 23.4 221 24.8 24.1 23.8 24.0 24.2 24.3 239 23.3 23.1
Current Account Balance (YSS$H) -494.0 -508.7 -490.5 -384.7 =371.4 -473.5 -546.5 -629.5 -603.1 -576.2 -602.4 -636.3 -685.0 -698.0 -711.2 -730.0
Net Reserves (- = fncresse, US$M) -28.7 41.0 29.8 139.8 -98.9 -89.8 -718.4 -55.1 -23.1 -19.4 -24.3 -24.1 -24.9 -30.3 -46.17 -41.4
Gr. Reserves in Mouths of Imp. of G&S 3.4 5.3 5.4 4.2 3.9 3.9 4.6 4.6 4.6 4.6 4.4 4.2 4.1 4.0 i.1 4.1

I/ Using World Bank population figures and proi-ctlonu

2/ Includes interest and prigcipal repsyments due but rescheduled by bilateral creditors.

3] Includes interest due gut rescheduled by bilateral creditors.

4/ 1981-90 perfod was derived from a 1980 lnna year series; & 1991-2001 {s calculated from a 1990 base year series.
S/ Overall noan-finanacial public sector
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Table 51 National Accounts at Current Prices

A.l. GDP at market prices
2. Net Indirect Taxes on Imports
3. GDP at producer prices

B.l. Imports of GNFS
2. Exports of GNFS
3. Resource balance

C.l. Total Expenditures

2. Total consumption, etc
a, General govermnment

b, Private, etc

c., Statistical discrepancy

D.l. Gross domestic investment
a. GDFIL
1. Noufinancisl Pub. Sector
ii. Private Sector
b. Changes in Stockse

E.l. Gross domestic saving
2. Net factor income
3. Net current transfers
4. Gross natfonal saving

F.l. Gross national product
2. IFS conversion factor
3. GDP at mp (curr. mill. US$)

0.0
0.0
0.0

0.1
0.0
0.1

0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0

0.1
0.0
s014

360.1
321.9
-38.2

2290.6

2061.9
300.4
1761.5

228.7
162.8
79.8
83.0
66.0

190.5
-185.9
6.4
1.0

2066.5
0.4
5119.2

7462.2
141.1
7321.1

1563.5
1349.9
-213.6

1675.9

7088.8
855.5
6233.13

587.1
705.5
356.9
348.6
-118.4

373.5
-593.17
32.7
-187.6

6868.5
1.9
3882.5

( Actual )

1987 1988
8855.9 10393.9
180.3 169.8
8675.6 10224.1
1891.8 2153.6
1341.3  1581.8
-$50.5 -571.8
9406.5 10965.7
8426.6 9710.3
1060.4 1493.0
7366.2 8217.3
979.9 1255.4
911.0 1271.8
552.5 839.7
358.5 432.1
68.9 -16.4
429.4 683.6
-531.8 -611.1
36.8 30.1
-65.7 102.6
8324.1 9782.8
2.1 2.4
4309.7 4422.5

12135.9
196.3
11939.6

2761.0
2338.0
-423.0

12558.9

11101.0
1680.9
9420.1

1457.9
1555.8
1063.7
492.1
-97.9

1034.9
-671.0
58.9
422.8

11464.9
2.7
4508.6

14273.5
179.9
14093.6

3586.1
3104.4
-481.7

14755.2

12940.1
2000.9
10939.2

1815.1
1885.0
1276.5
608.5
-69.9

1333.4
-764.9
68.5
€37.0

13508.6
3.2
4498.8

17974.5
169.1
17805.4

4200.4
3292.7
-907.7

18882.2

16403.3
2651.4
13751.9

2478.9
2478.9
1664.3
814.6
0.0

1571.2
-868.4
80.6
183.4

17106.1
3.6
5019.4

20556.5
322.7
20233.9

4671.1
3239.8
-16431.2

21987.8

19088.3
3045.4
16042.9

2899.5
2689.3
1813.6
1075.7

10.1

1468.2
-782.6
88.3
173.9

19773.9
3.9
5284.9

22626.0
385.9
22240.1

5601.7
3729.4
-1872.2

24498.2

21195.1
3134.5
18060.6

3303.2
3292.0
1943.8
1348.3

11.1

1430.9
-837.9
103.9
696.9

21788.1
4.1
5465.2

24961.6
402.9
24558.6

6072.3
4209.0
-1863.3

26824.9

23016.1
3449.6
19566.5

3808.8
3796.5
2190.8
1605.6

12.3

1945.5
-842.4

117.5
1220.6

24119.1
) 4.3
5818.8

27240.9
488.7
26752.2

6474.4
4694.0
-1780.4

29021.3

24685.4
3736.17
20948.7

4335.9
4325.2
2437.6
1887.6

10.7

2555.5
-887.2

125.7
1794.0

26353.7
4.4
6174.5

1996

29873.8
531.8
29342.0

7168.4
5234.4
-1934.0

31807.7

26728.9
4063.1
22665.7

5078.9
5068.6
2688.9
2379.7

10.3

3144.9
-927.4

134.9
2352.5

28946.4
4.5
6600.7

1997

32894.7
580.7
32314.0

1952.0
5820.7
-2131.4

35026.1

29326.9
4419.2
24907.8

5699.1
5689.4
2938.7
2750.8

9.7

3567.8
-965.8

145.7
2747.6

31928.9
4.6
7091.1

1998 1990

36257.2  39933.h
639.3  683.%2
35617.9  39249.7

8816.7 9551.%
6396.1  7021.8
-2420.6 -2529.%

38677.8 42462.%

32197.6 3s258.1
4801.4  5212.%
27396.1 30045.2

6480.2  7204.7
6471.3  7196.8
3208.3 3500.1
3263.0 3696.7

8.9 7.8

4059.6 4674.8
-995.9 -1047.1

158.9 174.0
3222.5 3801.7

35261.2 38885.8
4.8 4.9
7623.5 8191.5

2000

43984.8
730.1
43254.8

10348.3
7713.9
-2634.5

46619.3

38605.8
5660.1
32945.7

8013.5
8007.0
38le.7
4188.3

6.5

5379.1
-1109.8
190.4
4459.6

42875.0
5.0
8802.2

48441.3
179.2
§7662.1

11200.5
8355.4
-2845.1

51286.4

42368.9
6144.8
36224.1

8917.6
8910.4
4165.7
47447

7.1

6072.4
-1115.1
222.7
5180.0

47326.1
5.1
9461.2
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Table 61 National Accounts at Constant 1980 prices

.............................. «=====--( Projected )

1998

1999

A.l, GDP at market prices
2, Net Indirect Taxes on Imp.
3. GDP st Producer Prices

B.1. Importe of GNFS
2, Exports of GNFS

3, Resource balance

C.l. Total Expendituree
2, Total consumption, etc
a. General govermment
b. Private, etc

D.1., Groes domestic investment
s. GDFI
i. Nonfin. Pub. Sector
11. Private Sector
b. Changes in Stocks

1. Net factor income

2. Net current transfers

3. Gross national product

4. Gross domestic saving ..1/
S, Gross domestic saving ..2/
6. Gross national saving ..1/
7. Gross national saving ..2/
8. Capacity to importc

9. Terms of trade adjustment

10. Grgss domestic {uncome

1l. Gross national income

122,946
3,288
119,658

20,718
25,583
4,867

118,079
99,898
17,330
82,568

18,181
17,637
8,593
9,044
544

111,609 108,829
1,307 1,982
110,302 106,847

21,978 21,469
22,780 26,448
802 4,979

110,807 103,850
104,285 99,517
10,509 11,343
93,776 88,174

6,522 4,333
5,022 3,39
2,062 2,699
2,300 2,833
1,500  (},000)

(7,250) (10,181) (8,373)

3l
115,696
23,048
23,048
16,109
16,109
25,585
0
122,946
115,696

‘

321 478
101,428 100,456
7,324 9,312
4,191 1,399
(2,536) 1,417
(5,669) (6,496)
19,647 18,535
(3,133) (7,913)
108,476 100,916
98,295 92,543

126,341
1,187
125,154

26,243
39,674
13,431

112,910
104,905
15,571
89,334

8,005
8,005
5,375
2,630

0

(5,640)
548
120,701
21,436
2,334
16,344

(2,758)
20,572

(19,102)
107,239

( Actual )memem oo

1987 1988 1989 1990
111,660 114,963 118,221 121,316
2,277 1,827 1,811 1,527
109,383 113,136 116,410 119,789
23,245 20,788 23,11 25,412
25,793 27,366 34,123 39,399
2,548 6,578 10,946 13,987
109,112 108,385 107,275 107,329
102,685 101,645 100,690 100,415
11,769 14,204 13,654 14,117
90,916 87,441 87,036 86,298
6,427 6,740 6,585 6,914
5,927 6,840 7,085 7,214
3,598 4,516 4,844 4,885
2,329 2,324 2,241 2,329
500 (100) (500) (300)
(6,565) (6,502) (6,200) (5,929)
466 332 562 559
105,095 108,461 112,021 115,387
8,975 13,318 17,531 20,901
(337) 1,221 3,034 3,501
2,876 7,148 11,893 15,531
(6,436) (4,949) (2,604) (1,869)
16,481 15,269 19,626 21,999
(9,312) (12,097) (14,497) (17,400)
102,348 102,866 103,724 103,916
95,783 96,364 97,524 97,987

101,599

130,670
2,381
128,289

26,469
39,361
12,892

117,778
109,479
16,069
93,410

8,299
8,270
s,191
3,079

29

(4,537)
576
126,133
21,191
189
17,230

(3,772)
18,359

(21,002)
109,668
105,131

135,404
2,759
132,644

28,757
43,092
14,336

121,068
112,167
15,571
96,596

8,901
8,871
5,238
3,633

30

(4,513)
617
130,831
23,237
(710)
19,281
(4,666)
19,145
(23,%47)
111,457
106,884

160,487
2,832
137,655

29,514
44,033
15,419

125,168
115,415
16,116
99,499

9,652
9,621
5,852
4,069

3l

(4,%24)
€60
136,163
24,911
596
21,307

(3,068)
20,457

(24,375)
116,111
111,787

1495 1996 1997
146,066 152,469 159,764
3,219 3,363 3,519
142,845 149,106 156,244
29,818 31,155 32,601
46,341 48,379 50,453
16,922 17,224 17,852
129,541 135,245 141,912
119,073 123,573 129,448
16,632 17,214 17,816
102,441 106,359 111,631
10,468 11,672 12,464
10,443 11,648 12,443
5,885 6,179 6,426
4,558 5,469 6,016
26 24 21
(4,338) (4,316) (4,278)
612 685 706
141,725 148,153 155,486
26,991 28,896 30,316
2,269 3,267 3,726
23,325 25,265 26,744
(1,397) (364) 154
21,618 22,750 23,863
(24,722) (25,629) (26,590)
121,341 126,840 133,174
117,003 122,524 128,896

167,748
3,692
164,056

34,198
52,043
17,845

149,903
136,402

18,440
117,962

13,500
13,482
6,683
6,798
19

(4,202)
734
163,546
31,346
4,111
27,878
643
24,809

(27,234)
140,514
136,312

176,126
3,784
172,341

35,056
33,629
18,573

157,553
143,245

19,085
124,159

14,308
14,293
6,951
7,342
16

(4,212)
767
171,914
32,881
5,024
29,436
1,579
25,771

(27,857)
148,268
144,056

184,924
3,87¢
181,04¢

35,934
55,276
19,348

165,582
150,411

19,758
130,658

15,171
15,158
7,229
7,930
12

(4,25%5)
800
180,669
34,513
6,023
31,058
2,567
26,786

(28,490)
156,434
152,17%

194,161
3,974
190,187

36,810
57,112
20,302

173,859
157,765

20,445
137,320

16,095
16,082
7,518
8,564
13

(4,076)
893
190,085
36,1396
6,744
33,213
3,561
27,460

(29,652)
164,509
160,433

1/ Bxcluding terms of trade adjustmept
2/ Including terms of trade adjustmept



Table 71 National Accounts - Percent Share of VA by Sector
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cemmmsecceecmcesemet e —————— ( Actual )ecceccccceccccccacccaccaae -
1980 1985 1986 1987 1988 1989 1990 1991 1992
A.l. GDP st market prices 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
2. GDP st Producer Prices 97.3 98.9 98.1 98.0 98.4 98.4 98.7 99.1 98.4
3. Agriculture . . .. .. .. . 20.7 19.5 19.5
4. Industry .e . . . . . 32.2 31.4 29.9
a. Manufacturing .. .o .o .o .. os 13.4 14.7 15.5
b. Consetruction . . . . . . 2.7 2.9 3.0
c. Mining snd quarrying . .o .o .. .o . 15.1 12.8 10.3
d. Gas, Electricity & Water .. . .e .. . . 1.0 1.1 1.1
5. Services, etc. .o .o .o .o . .o 45.9 48.2 49.0

100.0
98.4
19.4
33.1
16.8
1.8
12.4
1.0

B tememecccccaccnanana. ( Projected )-cececmccicccccnccncccccnnncana.

1993 1994 1995 1996 1997 1998 1999 2000
100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
98.3 98.4 98.2 98.2 98.2 98.2 98.3 98.3
20.4 20.5 20.5 20.4 20.2 20.0 19.8 19.6
30.0 30.5 3l.0 31.4 31.8 32.1 32.5 32.8
15.7 15.9 16.0 16.2 16.3 16.4 16.5 16.6

3.0 3.0 2.9 2.9 2.9 2.9 2.9 2.8
10.3 10.6 11.0 11.3 11.3 11.8 12.1 12.4

1.1 1.1 1.1 1.0 1.0 1.0 1.0 1.0
47.8 47.4 46.7 46.4 46.3 46.1 46.0 45.9

45.9
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Table 81 National Accounts - Real Growth Rates

------------------------------ ( Actual )mcecm e R e B 2 L) [ Y1 Y B B e T ——
1981 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
A.l. GDP at market prices 0.9 -1.0 -2.5 2.6 3.0 2.8 2.6 4.1 3.4 3 3.8 4.0 4.4 4.8 5.0 5.0 5.0 .
2. Agriculture -0.9 1.1 -3.5 3.5 2.4 -1.3 -2.0 1.2 5.0 3.5 3.5 3.6 3.8 4.0 4.0 4.0 .
3. Industry -2.4 -8.8 -1.6 1.5 12.2 8.9 6.3 5.6 2.4 . 5.2 4.9 5.6 5.7 5.8 5.8 5.9 5
a. Manufacturing -1.8 -8.3 1.9 2.5 5,4 3.5 3.1 6.1 6.0 » 5.5 5.5 5.5 5.6 5.7 5.8 5.9
b. Construction -10.2 -3.7 -21.5 -0.9 14.5 6.6 2.5 2.0 6.0 3.0 3.3 3.4 3.8 4.5 4.5 4.5 4.5 .
c¢. Mining and quarrying 3.8 ~10.6 -14.4 15 19.9 15.1 7.6 5.3 -1.6 8.8 5.3 4.8 6.1 6.1 6.1 6.2 6.3 .
d. Gas, Electricity & Water 12.5 -3.8 1.4 -5.9 5.5 s.1 5.4 6.5 4.0 3.0 3.0 3.0 3.5 4.0 4.0 4.0 4.0 4.0
4. Services, etc. 3.5 -0.2 -0.2 2.3 -1.0 1ed 2.9 2.4 1.4 1.1 2.9 3.0 3.8 4.6 4.9 4.9 4.8 4.7
B.l. Imports of GNEFS 37.7 41.7 -2.3 8.3 -10.6 11.5 9.6 3.3 0.9 8.6 2.6 1.0 4.5 4.6 4.9 2.5 2.5 2.4
2. Exports of GNF§ -4.1 -5.9 16.1 -2.5 6.1 24.17 15.5 0.7 -0.8 9.5 4.0 3.4 4.4 4.3 3.2 . . 3.3
C.l. Total Expenditures 8.3 6.5 -6.3 5.1 -0.7 -1.0 0.1 5.2 4.3 2.8 3.4 3.5 4.4 4.9 5.6 5.1 5.1
2. Total consumption, etc 10.2 6.6 -4.6 3.2 -1,0 -0.9 -0.3 4.5 4.4 2.5 3.0 3.1 . 4.8 5.4 5.0 5.0 .
a. General government -21.0 -28.3 7.9 3.8 20,7 -3.9 3.4 10.3 3.2 -3.1 3.5 3.2 3.5 3.5 3.5 3.5 3.5
b. Private, etc 16.8 12.7 -6.0 3.1 -3.8 -0.5 -0.8 3.5 4.6 3.4 2.9 3.1 3.8 5.0 5.7 5.3 S.2 .
D.l. Groas domestic investment -1.3 3.9 -33.6 48.3 4.9 -2.3 5.0 15.8 3.7 7.3 8.4 8.5 11.5. 6.8 8.3 . 6.0 6.1
GDFI -19.1 -25.1 6.2 11.1 15.4 3.6 1.8 11.0 3.3 1.3 8.5 8.5 11.5 6.8 8.4 . 6.1 6.1
1. Nonfin. Pub. Sector 8.4 -31.4 9.6 33.4 25.5 7.3 0.8 10.0 -3.4 0.9 6.0 6.0 5.0 4.0 4.0 4.0 4.0 4.0
i1. Private Sector -45.2 -19.3 2.9 -11.6 -0.2 -3.6 3.9 12.9 17.1 18.0 12.0 12.0 20.0 10.0 13.0 8.0 8.0 8.0
2, Gross national produet 1.0 -3.0 -1.0 4.6 3.2 3.3 3.0 4.6 4.5 3.7 4,1 4.1 4.5 4.9 5.2 S.1 5.1 5.2
3. Gross domestic saving ..1/ -39.4 -50.7 27.1 -3.6 48.4 31.¢6 19.2 2.6 -1.1 9.7 1.5 8.1 7.1 4.9 3.4 4.9 5.0 .
4, Gross national saving ..l/ -56.8 ~136.3 155.9 103.0 148.5 66.4 30.6 5.2 5.4 11.9 10.5 9.5 8.3 5.9 4.2 5.6 5.5 6.9
5. Gross domestic income 1.2 -1.0 -1.0 1.4 0.5 0.8 0.2 3.2 2.3 1.6 4,2 4.5 4.5 5.0 5.5 5.5 5.5
6. Gross national income 1.3 -3.1 -5.9 3.5 0.6 1.2 0.3 37 3.5 1.7 4.6 4.7 4.7 5.2 5.8 5.7 5.6

1/ Excluding terme of trade adjustment
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Table 91 Balance of Payments (US$ Millions)

------------------------- ( Actual )emmcmm e meesemse et c e e e sdesscnnnasssnmsssaac=( Projected )ococccmcmc e ccccmceccaccaaa.
1980 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
A. ExYortl of GNFS 1023.6 652.1 673.1 868.5 978.4 919.6 832.9 900.8 981.2 1063.9 1156.5 1254.8 1344.8 1440.4 1543.7 1631.9
. Herchandise (FOB) 942.2 518.7 542.4 7123.4 830.7 160.3 665.7 726.1 799.9 878.9 966.8 1060.0 1145.3 1237.0 1336,.5 1419.5
2. Non-factor services 81.4 134.0 130.7 145.1 147.7 159.93 167.2 174.7 181.2 185.1 189.8 194.8 199.¢6 203.4 207.72 212.4
B. Imports of GNFS 195.4 920.5 916.4 1025.8 1130.3 1173.1 1200.9 1353.1 1415.5 1467.5 1583.9 1714.2 1853.8 1959.3 2070.9 2187.6
Y; Herchandise (FOB) 678.4 167.2 161.1 861.7 962.7 992.4 1011.3 1150.6 1207.2 1256.2 1368.8 1487.8 1616.4 1718.3 1826.2 1939.2
2. Non-factor services 117.0 153.3 148.7 164.1 167.6 180.7 189.6 202.5 208.) 211.3 215.1 226.4 237.4 241.0 264.7 248.4
C. Resource balance 228.2 -267.8 -243.3 -157.3 -151.9 -253.5 -368.0 -452.2 -434.4 ~403.6 -427.3 -459.5 -509.0 -518.9 -5271.2 -555.1
D. Net factor income -295.7 -258.8 -260.0 -249.3 -241.1 -242.5 -201.2 -202.4 -196.4 -201.1 -204.9 -208.2 -209.4 -214.8 -222.10 -217.8
l. Factor receipts 22.1 14.3 15.8 22.1 17.0 22.3 13.5 15.7 22.0 23.1 22.9 22.6 22.2 21.4 20.9 23.0
2. Factor payments 317.8 273.1 275.8 271.4 258.1 264.8 214.7 218.1 219.1 224.2 227.8 230.8 231.6 236.2 243.0 240.8
E. Het current transfers 12.7 17.9 12.8 21.9 21.6 22.5 22.1 25.1 27.4 28.5 29.8 31.4 33.4 35.7 38.1 43.5
F. Current Account Balance
I. Before official grants -54.8 -508.7 -490.5 -384.7 -371.4 -473.5 -546.5 -629.5 -603.3 -576.2 -602.4 -636.3 -685.0 -698.0 -711.2 -730.0
2. Official grante 46.8 103.2 123.9 133.9 153.4 160.0 165.5 149.0 162.6 169.1 170.6 175.4 180.6 185.9 190.1 195.2
3. After offlcial grants -8.0 -405.5 -366.6 -250.8 -218.0 -313.5 -380.9 -480.5 -440.7 ~407.1 -431.8 -460.9 -504.4 -512.1 -s521.1 -534.8
G. LT Capital Iunflows n.e.i. 326.3 206.0 204.9 278.1 142.3 200.3 204.5 281.3 260.3 225.9 313.1 414.9 471.6 481.7 si1.7 525.8
l. Direct investment 43.9 36.4 30.0 35.0 35.0 50.0 60.0 70.0 81.0 94.0 109.5 128.0 149.0 173.0 198.0 225.0
2. Net LT Borrowing ..l/ 311.5 169.6 174.9 243.1 107.3 150.3 144.5 211.3 179.3 131.9 204.2 286.9 322.6 308.7 313.7 300.8
a. Disbursements (DRS) 456.8 257.2 333.7 38l.7 299.7 286.8 342.6 454.1 365.7 353.3 432.6 501.8 336.6 520.4 519.3 492.4
b. Repayments 145.3 87.7 158.7 138.6 192.4 136.6 198.2 242.9 186.3 221.3 228.4 214.¢ 214.0 211.17 205.6 191.6
3. Other LT inflows (net) -29.1 e e os e - - e W .o s e o ol Wb e
H. Total Other {tems (Net) -222.5 158.5 131.9 -167.1 174.6 203.1 254.8 254.3 204.4 200.5 142.4 70.0 57.6 60.8 56.1 50.4
l. Net ST capital (n.e.i) -45.2 119.0 -27.1 -90.7 70.6 72.0 175.8 132.2 81.8 80.9 70.3 70.0 37.6 60.8 s6.1 50.4
s. Interest arreard ..2/ 119.0 71.0 69.8 73.17 2.7 63.6 42.7 1.0 0.9 0.3 0.0 0.0 0.0 0.0
b. Other Net ST Capfital -45.2 0.0 -98.1 -160.5 -3.1 -0.7 112.2 89.5 80.0 80.0 70.0 70.0 57.6 60.8 s6.1 50.4
2. Capital flows n.e.fi. s 3 0.0 55.0 54.2 -49.7 -47.3 1.2 19.0 122.1 122.:) 119.6 72.1 0.0 0.0 0.0 0.0 0.0
3. Exrors and omissions . -171.3 -15.5 104.8 ~26.1 151.3 129.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
1. Changes in net reserves -95.8 41.0 29.8 139.8 -98.9 -89.8 -78.4 -55.1 -23.Y -19.4 -24.3 -24.1 -24.9 -30.3 —“.z -41.4
I. Net credit from IMF 96.4 =34.5 42.4 50.6 -11.2 -15.0 13.8 -9.4 -14.)) -23.6 -29.9 -33.3 ~41.2 -33.7 -26. -12.0
2. Rerserve changes (n.e.i) -192.2 15.5 -12.6 89.2 -87.7 -74.8 -92.2 -45.1 -9.4 4.2 5.6 9.2 16.3 3.4 -22.4 -29.4
3. Escrow account .o .. . .. . .e o .o o . .o .o .o o . .o
J. As Shares of GDP (current US$) n
l. Resource balsnce L) 4.6 -6.2 -5.5 -3.5 -3.4 -5.1 -1.0 -8.3 =7.4 -6.3 -6.5 -6.5 -6.7 -6.3 -6.0 -5.9
2. Interest payments (LT+IMF+ST) 3.5 1.8 2.2 2.1 2.9 2.4 3.3 3.6 3.5 3.2 3.0 2.8 2.7 2,7 2.{ 2.2
3. Current account balance 1.1 -11.8 -11.1 -8.5 -8.3 -9.4 -10.3 -11.8 -10.4 -9.3 -9.1 -9.0 -9.0 -8.5 -8 -1.7
A. LT capital inflow 6.5 4.8 4.6 6.2 3.2 4.0 3.9 5.1 4.5 3.7 4.8 5.9 6.2 5.9 5.8 5.6
5. Net credit from tha IMF 1.9 ~0.8 1.0 1.1 -0.2 -0.3 0.3 -0.2 -0.2 -0.4 -0.5 -0.5 -0.5 -0.4 -0.3 -0.1
K. Foreign Exchange Reserves
i, srn-l reserves including gold. 128.5 424.7 408.8 361.2 363.9 38l1.0 459.4 514.5 538.7 557.6 581.9 606.0 630.9 661.2 707.¢ 749.3
2. Gr. reserves in months of imports 1.9 5.3 5.4 4.2 3.9 3.9 4.6 4.6 4.0 4.6 4.4 4,2 4,1 4.0 ol 4.1
L. Exchange Rates -
1. In nominsl terms (LCU/US$)
a. Average rate 0.0 2.1 2.4 2.7 3.2 3.6 3.9 4.1 4.1 4.4 4.5 4.8 4.8 4.9 5.0 s.1
b. End Year 0.0 1.2 2.4 2.9 3.4 3.7
2. In real terms
a. Real Effective Exchange Rate 100.0 80.8 74.7 12.4 60.8 62.9
M. Memorsndum Itemi GDP (current US$M) 5014.1 4309.7 4422.5 4508.6 4498.8 5019.4 5284.9 5465.2 s818.8 6174.5 6600.7 7091.1 7623.5 8191.5 8802.2 9461.2

/ 1980-1991, on cash basls) 1992 and thereafter, on accrual basis.

/ Data svatlable ouly from 1985 and omiards .

3/ Includes unpaid Argentins Gss, changt in srrears, net vellef of Brazil arrears, debt cancellation and other exceptional financing !tems..
/ Note that, for the historical Porlo , thery are some ifucons{stences between these figures and those reported in national accounts.
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Table 10: External Debt - Disbursements and Repayments

1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1996 1995 1996 1997 1998 1999 2000 2001

DISBURSEMENTS
A. Public & Publicly Guar. LT 440.8  137.1 328.4 257.2 333.7 381.7 299.7 286.8 342.6 454.1 365.7 353.3 432.6 SO1.6 S36.6 520.4 519.3 492.%4
1. Official Ctedifors 194.9  134.8 321.7 232.2 333.7 376.6 290.7 272.2 338.5 451.8 365.1 353.0 432,6 501.6 536.6 520.4 519.3 492.%4
a) Multilateral 107.7 73.3 243.2  154.6  257.4 277.0 204.3 197.0 255.6 320.4 265.7 248.7 303.7 346.8 363.6 342.4 344.,)  306.8
IDA 1.8 1.1 4.0 41.3  111.5 78.8 48.7 47.9 66.4 80.0 86.6 93.4 98.8 84.9 80.7 63.9 65.0 24.5
1BRp 72.6 10.5 3.3 1.9 0.0 0.0 0.0 0.0 0.0 0.0 0.b 0.0 0.0 0.0 0.0 0.0 0.0 0.b
b) Bilathral 87.2 61.5 8.6 77.6 76.2 99.5 86.4 752 82.8 131.4 99.L  104.3 129.0 154.8 173.0 178.0 175.0 185.k
2. Private Craditors 245.9 2.3 6.7 25.0 0.0 Sl 9.1 14.6 4.2 2.4 0.b 0.3 0.0 0.0 0.0 0.0 0.0 0.b
a) Suppllers 21.8 0.8 6.1 0.0 0.0 1.5 9.1 2.4 1.2 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
b) Financial Markets 57.8 0.0 0.0 25.0 0.0 0.0 0.0 6.6 2.4 1.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.b
o/wi Financial Inst. 57.8 0.0 0.0 25.0 0.0 0.0 0.0 6.6 2.4 1.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0
Bonde 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.b
¢) Export Credit 166.3 1.5 0.0 0.0 0.0 3.6 0.0 5.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
B. Private Non-Guaranteed LT 16.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.b 0.0 0.0 0.0 0.0 0.0 0.0 0.0
C. Total LT Disbursements (AtB) 456.8  137.1 328.4 257.2 333.7 381.7 299.] 286.8 342.6 454.1 365.7 353.3 A32.6 501.6 536.6 520.4 519.3  492.4
D. IMF Purchases 96.4 0.0 134.7 0.0 91.3 56.9 30.8 3.0 50.2 18.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
E. Net Short-Term Capital -228.0 10.0 A5.0 93.0 -171.0 -40.0 -57.0 -8.0 121.9 89.5 80.0 80.0 10.0  70.0 s7.6 60.8 56.1 s8.0
F. Total Disbursemengs (C+D+E) 325.2  147.1 508.1 350.2 254.0 398.6 273.5 309.8 S14.7 562.3 445.7 433.3 502.6 S71.6 594.2 581.2 S515.4 550.4
REPAYMERTS ..1/
A. Public & Publicly Guar. LT 126.3  148.6 103.6 87.7 158.7 138.6 168.4 111.6 198.2 242.9 186.3 221.3 228.4 214.6 214.0 211.7 205.6 191.%
1. Official Credifors A1 135.9 92.4 80.9 127.6 131.8 162.7 106.0 183.0 235.8 181.3 215.7 225.1 212.3 212.0 209.8 204.3 190.3
s) Multilateral 7.2 72.1 71.3 60.8 71.3  110.1  116.9 8l.2 92.4 110.4 123.6 144.6 160.1 162.6 157.3 152.0 152.5 142.9
o/ui IBRD 2.6 1,7 17.9 18.6 22.7 18.7 20.9 25.3 22.3 22.8 22.6 22.4 22.9 19.8 14.0 13.3 11.6 0.3
1DA 0.3 1.0 1.0 %) 1.2 1.4 1.6 1.2 8.2 8.2 2.4 2.4 .0 4.1 6.3 8.4 10.5 13.
b) Bilatersl 33.9 €3.3 21.1 20.1 56.3 21.7 45.8 24.8 90.6 125.4 572 7.1 65.0 49.7 S4.7 57.9 51.9 47.4
2. Private Creditors 85.2 12.7 N2 6.8 31.2 6.8 5.8 5.6 15.1 1.0 5.0 5.6 3.3 2.3 2.0 1.9 1.3 1.3
3) Suppliers 28.8 5.0 4.8 2.4 3.0 4.4 3.9 4.7 8.4 5.0 .2 3.2 1.0 0.3 0.0 0.0 0.0 0.b
b) Financial Markets 48.6 3.9 1.3 2.1 25.9 0.0 0.0 0.0 2.1 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.%
o/wi Financlal Inst. 471.7 3.0 0.5 L.2 25.0 0.0 0.0 0.0 L. 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Bonds 0.9 0.9 0.9 0.9 0.9 0.0 0.0 0.0 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.%
¢) Export Credit 1.9 3.8 5.0 2.4 3. 2.4 1.9 0.8 4.6 198 1.3 1.8 1.7 1.4 1.4 1.3 0.7 0.7
B. Private Non-Cuarsnteed LT 19.0 25.8 0.0 0.0 0.0 0.0 24.0 25.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.b
C. Total LT Repayments (A+B) 145.3  174.4  103.6 87.7 158.7 138.6 192.4 136.6 198.2 242.9 186.3 221.3 228.4 214.6 214.0 211.7 205.6 191.%
D. IMF Repurchases 0.0 3.5 38.2 34,53 48.9 6.3 42.0 46.0 36.4 28.1 14.3 23.6 29.9 33.3 4.2 3.2 24.4 12.9

E. Total LT Repay + IMF Repurchases 145.3 197.9 141.8 122.2  207.6 144.9  234.4 182.6 234.6 271.0 200.6 244.9 258.3 247.9 255.2 245.4 230.0 203.%

1/ 1980 - 1991, principal paid only.
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CSP Table 1l: External Debt - Interest and DOD
(US$ Millions at Current Prices)

L
-------------------------- L T Y B et e T (i 4 - LT 2 Y i e T
1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
INTEREST ..1/
A. Public & Publlely Guar. LT 163.8 99.7 $3.5 76.6‘ 96.6 93.3 116.5 107.0 138.3 160.7 163.5 161.8 156.9 157.5 167.0 179.3 194.8 210.9
1. Official Creditors 42.2 17.1 50.2 73.0 91.7 88.1 114.1 104.4 133.0 157.0 160.2 158.8 153.7 154.9 164.7 177.1 192.7 208.9
3) Hultilateral 21.2 35.9 43.2 51.4 61.1 67.7 €9.0 74.5 85.5 92.8 98.1 98.9 96.6 97.3 104.5 113.7 124.8 136.3
o/wi IBRD 10.5 15.6 19.6 20.2 19.8 17.9 15.3 16.3 13.6 11.8 9.9 8.1 6.2 4.4 2.9 1.8 0.7 0.0
IDA 0.5 0.8 0.7 1.2 1.7 2.0 2.5 3.0 3.7 4.2 4.6 5.2 5.9 6.6 1.3 1.9 5.4 8.8
b) Bilatersl 21.0 41.2 7.0 21.6 30.6 20.5 45.1 29.9 47.6 64.2 62.1 59.8 57.0 57.3 60.2 63.4 67.9 72.6
2. Private Creditors 121.6 22.6 3.3 3.6 4.9 3.2 2.4 2.6 5.2 3.8 3.3 3.0 3.2 2.7 2.3 2.2 2.1 2.1
a) Suppliers 13.2 0.6 1.2 0.8 0.8 2.0 1.6 1.2 1.4 0.8 0.5 0.3 0.7 0.2 0.0 0.0 0.0 0.0
b) Financial HMarkets 98.2 1.4 1.2 1.9 3.5 0.0 0.6 0.9 1.6 1.0 0.9 0.9 0.9 0.9 0.9 0.8 0.8 0.8
ofwi Financial Inst. 94.8 0.3 0.1 0.0 1.7 0.0 0.6 0.9 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 6.0
Bonds 3.4 1.1 1.1 1.9 1.9 0.0 0.0 0.0 1.0 1.0 0.9 0.9 0.9 0.9 0.9 0.8 0.8 0.8
¢) Export Credit 10.2 20.6 0.9 1.0 0.6 3.2 0.2 0.6 2.2 2.0 1.9 1.8 1.7 1.6 1.5 1.4 1.3 1.2
B. Private Non-Guaranteed LT 9.4 57.5 45.0 0.0 0.0 0.0 14.0 12.0 36.2 3.9 37.9 38.6 39.4 40.2 41.0 41.8 40.0 0.0
C. Total LT Interest (A+B) 173.2 157.2 98.5 16.6 96.6 93.3 130.5 119.0 174.5 197.6 201.4 200.4 196.3 197.7 208.0 221.1 234.8 210.9
D. IMF Service Chirges 2.5 5.4 4.3 8.8 8.7 14.7 16.0 13.3 9.0 5.0 4.0 3.9 3.7 3.6 3.3 3.2 3.1 d.0
E. Interest Paid on ST Debt 44.5 5.0 6.2 15.5 16.2 20.2 14.0 10.0 18.6 19.2 271.0 29.9 32.9 36.0 39.6 42.7 47.3 44.0
F. Total Interest Paid (C+D+E) 220.2 167.6 109.0 100.9 121.5 128.2 160.5 142.3 202.1 221.8 232.4 234.2 232.9 237.3 250.9 267.0 285.2 251.9
DEBT OUTSTANDING & DISB (DOD)
A. Public & Publicly Guar. LT 2181.6 3511.4 4070.2 4621.3 4139.8 3428.8 3681.4 3523.4 3652.9 3653.8 3833.1 3965.0 4169.2 4456.2 4778.8 S5087.5 5380.1 5680.4
1. Official Creditors 1095.8 2087.8 2749.6 3504.5 3610.0 3078.4 3356.3 3218.9 3365.2 3580.5 3764.3 3901.5 4109.0 4398.3 4722.9 5033.4 5327.4 5629.5
a) Multilateral 447.2 7124.1 941.5 1104.6 1291.4 1440.0 1592.4 1718.1 1881.3 2091.2 2233.3 2337.3 24B0.9 2665.1 2871.4 3061.9 3232.7 3396.6
of/wt IBRD 175.3 207.0 234.7 270.1 227.9 199.2 193.7 171.9 149.6 126.8 104.2 81.8 58.9 39.1 25.1 11.9 0.3 0.0
1DA 63.8 94.4 97.4 141.0 249.3 324.9 393.3 443.2 501.4 573.2 657.6 748.6 844.4 925.2 999.6 1055.1 1088.6 1100.0
b) Bilateral 648.6 1363.6 1808.2 2399.8 2318.6 1638.4 1763.9 1500.8 1483.9 1489.3 1531.0 1564.2 1628.1 1733.2 1851.5 1971.6 2094.7 2232.9
2. Private Creditors 1085.7 1423.6 1320.6 1116.8 529.8 350.4 325.2 304.5 287.7 73.3 68.8 63.5 60.2 57.9 55.9 54.0 52.7 56.9
s) Suppliers 152.8 110.0 85.9 86.4 55.4 40.9 42.1 26.3 18.1 13.6 10.5 1.3 6.3 6.0 6.0 6.0 6.0 6.0
b) Financial Harkets 681.5 939.2 931.8 955.17 427.2 268.6 248.3 24407 241.9 33.1 33.1 32.7 32.1 31.5 30.9 30.2 29.6 28,5
o/wi Financial Inst. 608.0 901.6 895.1 919.8 392.2 233.6 213.3 209.7 209.9 1.7 2.3 2.6 2.6 2.6 2.6 2.6 2.6 2.1
Bonds 713.4 371 36.8 35.9 35.0 35.0 5.0 35.0 32.0 31.4 30.7 30.1 29.5 28.9 28.3 27.7 21.1 26.4
¢) Export Credit 251.5 374.4 302.9 74.7 47.2 40.9 34.8 33.6 27.17 26.6 25.3 23.5 21.8 20.4 19.1 17.8 17.1 16.4
B. Private Non-Guaranteed LT 92.0 555.0 555.0 200.0 200.0 200.0 177.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0
C. Total LT Debt (A+B) 2273.6 4066.4 4625.2 4821.3 4339.8 3628.8 3858.4 3675.4 3804.9 3805.8 3985.1 4117.0 4321.2 4608.2 4930.8 5239.5 5532.1 5832.4
D. Use of IMF Credit 126.3 82.2 192.3 185.7 208.8 237.0 256.8 241.8 255.6 246.2 231.9 208.3 178.4 145.1 103.9 70.2 45.8 33.8
E. Short-Term Debt 300.0 656.1 157.3 829.2 352.6 254.9 154.0 155.0 128.2 217.17 297.7 3717.1 447.7 517.7 575.3 636.1 692.2 7150.2
F. Total External Debt (C+D+E) 2699.9 4B04.7 5574.8 5836.2 4901.2 4120.7 4269.2 4072.2 4188.7 4269.7 4514.7 4703.0 4947.3 S5271.0 5S610.0 S5945.8 6270.1 6616.4

1980-1991, on cash basis.
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-------------------------- ( Actual )ececcccccmccccmcceeeea meemeeemmmmmccccccccremmcecnecneee-( Projected )o-eemcmcccee el
1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1996 1995 1996 1997 1998 1999 2000 2001
NET DISBURSEMENTS ..1/
A. Public & Publicly Guar. LT 314.5 -11.6 224.8 169.6 174.9 243.1 131.3 175.3 144.5 211.3 179.Y 131.9 204.2 286.9 322.6 308.7 313.7 300.8
1. Officlal Creditors 153.8 -1.1 229.3 151.4 206.1 244.8 128.0 166.2 155.4 215.9 183.1 137.3 207.5 289.2 324.6 310.6 315.0 302.1
a) Multilateral 100.5 0.7 171.9 93.8 186.2 166.9 87.4 115.8 163.2 209.9 142.0 104.1 143.5 184.2 206.3 190.4 191.9 163.9
1DA 1.5 0.7 3.0 40.3 ‘110.6 17.4 47.1 46.2 58.1 71.8 84.1¢ 91.0 95.8 80.8 4.4 55.5 54.5 11.4
1BRD 70.0 -1.2 -14.6 -16.6 -22.7 -18.7 -20.9 -25.3 -22.3 -22.8 -22.¢€ -22.4 -22.9 -19.8 -164.0 -13.3 -11.6 -0.3
b) Bilateral 53.2 -1.8 57.4 57.6 19.9 17.9 40.6 50.4 -7.8 6.0 414 33.2 64.0 105.0 118.3 120.1 123.1 138.2
2. Private Creditors 160.7 -10.4 -4.5 18.2 -31.2 -1.7 3.3 9.1 -10.9 4.7 4.1 -5.3 -3.3 -2.3 -2.0 -1.9 -1.3 -1.3
a) Suppliers -6.9 4.2 1.9 -2.4 -3.0 -2.9 5.2 -2.3 -7.2 -4.5 -3.1 -3.2 -1.0 -0.3 0.0 0.0 0.0 0.0
b) Financisl Markets 9.2 -3.9 -1.3 22.9 -25.9 0.0 0.0 6.6 0.3 1.0 0.0 -0.3 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6
ofus Financial Inst. 10.1 -3.0 -0.5 23.8 -25.0 0.0 0.0 6.6 0.9 1.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 -0.5
Bonds -0.9 0.9 -0.9 -0.9 -0.9 0.0 0.0 0.0 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6 -0.6
¢) Export Credit 158.4 -2.3 -5.0 -2.4 -2.2 1.2 -1.9 4.7 -4.0 ~-1.1 -1.3 -1.8 -1.7 -1.4 1.4 -1.3 -0.7 =)
B. Private Non-Guaranteed LT -3.0 -25.8 0.0 0.0 0.0 0.0 -24.0 -25.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.6
C. Total LT Disbursements (A+B) rL.5 -37.4 224 .8 169.6 174.9 243.1 107.3 150.3 144.5 211.3 179.3 131.9 204.2 286.9 322.6 308.7 313.7 300.8
D. IMF Purchases 96.4 -23.5 96.5 -34.5 42.4 50.6 -11.2 -15.0 13.8 9.4 -14.53 -23.6 -29.9 -33.3 -41.2 -33.7 -24.4 -12.0
E. Net Short-Term Capital -228.0 10.0 45.0 93.0 -171.0 -40.0 -57.0 -8.0 121.9 89.5 80.C 80.0 70.0 70.0 57.6 60.8 56.1 58.4
F. Total Disbursements (C+D+E) 179.9 -50.9 366.3 228.1 46,3 253.17 39.1 127.3 280.2 291.4 245.¢ 188.3 244.3 323.6 339.0 335.8 345.4 346.8
PERCENT DISTRIBUTION OF DOD
A. Public & Publicly Guar. LT 80.8 73.1 13.0 79.2 84.5 83.2 86.2 86.5 87.2 85.6 84.¢ 84.3 84.3 84.5 85.2 85.6 85.8 85.9
1. Official Creditors 40.6 43.5 49.3 60.0 13.7 4.7 18.6 79.0 80.3 83.9 83.1 83.0 83.1 83.4 84.2 84.7 85.0 85.1
a) Multilateral 16.6 15.1 16.9 18.9 26.3 34.9 37.3 42.2 44.9 49.0 49.¢ 49.7 s0.1 50.6 51.2 51.5 51.6 S1..4
of/ws 1BRD 6.5 4.3 4.2 4.6 4.7 4.8 4.5 4.2 3.6 3.0 2.t 1.7 1.2 0.7 0.4 0.2 0.0 0.0
1pA 2.4 2.0 1.7 2.4 5.1 1.9 9.2 10.9 12.0 13.4 14.¢ 15.9 17.1 17.6 17.8 17.7 17.4 16.6
b) Bilateral 24.0 28.4 32.4 41.1 47.3 39.8 41.3 36.9 35.4 34.9 33.¢ 33.3 32.9 32.9 33.0 33.2 33.4 33.17
2. Private Creditors 40.2 29.6 23,7 19.1 10.8 8.5 7.6 1.5 6.9 1.1 1.5 1.4 1.2 1.1 1.0 0.9 0.8 0.8
a) Suppliers 3.7 2.3 1.5 1.5 1.1 1.0 1.0 0.6 0.4 0.3 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1
b) Financlial Markets 25.2 19.5 16.7 16.4 8.7 6.5 5.8 6.0 5.8 0.8 0.7 0.7 0.6 0.6 0.6 0.5 0.5 0.4
of/ws Financial Ingt. 22.5 18.8 16.1 15.8 8.0 5.7 5.0 5.1 5.0 0.0 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0
Bonds 2.1 0.8 0.7 0.6 0.7 0.8 0.8 0.9 0.8 0.7 0.7 0.6 0.6 0.5 0.5 0.5 0.4 0.4
c) Export Credit 9.3 7.8 5.4 1.3 1.0 1.0 0.8 0.8 0.7 0.6 0.¢ 0.5 0.4 0.4 0.3 0.3 0.3 0.2
B. Private Non-Guaranteed LT 1.4 11.6 10.0 3.4 4.1 4.9 4.1 3.7 3.6 3.6 3.4 3.2 1.1 2.9 2.7 2.6 2.4 2.3
C. Total LT Debt (AtB) 84.2 84.6 83.0 82.6 88.5 88.1 90.4 90.3 90.8 89.1 88.! 87.3 87.3 87.4 87.9 88.1 88.2 88.2
D. Use of IMF Credit 4.7 1.7 3.4 3,2 4.3 5.8 6.0 5.9 6.1 5.8 S« 4.4 1.6 2.8 1.9 1.2 0.7 0.%
E. Short-Term Debt 11.1 137 13.6 14.2 Tw2 6.2 3.6 3.8 3.1 51 6.6 8.0 9.0 9.8 10.3 10.7 11.0 11.3
F. Total External Debt (CODOE) 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 fo0.0 100.0 100.0 100.0 100.0 100.0
&
1/ 1980 - 1991, on cash basis.
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Table 13: IBRD and 1DA Debt Indicators

-------------------------------- (ACEUALl Jommom oo cccee e ctccccecccncccma e Projected )-eemeemccmcccncemeceameee o
1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1998 1996 1997 1998 1999 20Ub 2001
IBRD
Disbursements 12.6 10.5 3.3 1.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Repayments 2.6 1.7 172.9 18.6 22.7 18.7 20.9 25.3 22.3 22.8 22.6 22.4 22.9 19.8 14.0 13.3 11.6 0.3
Interest 10.5 15.6 19.6 20.2 19.8 17.9 15.3 16.3 13.6 11.8 9.9 8.1 6.2 4.4 2.9 1.8 0.7 0.0
Stock 175.3 207.0 234.7 270.1  227.9 199.2 193.7 171.9 149.6 126.8 104.2 8l1.8 58.9 39.1 25.1 11.9 0.3 0.0
IDA
Disbursements 1.8 1.7 4.0 41.3 1115 78.8 48.7 41.9 66.4 80.0 86.8 93.4 98.8 84.9 80.7 63.9 65.0 24.5
Repayments 0.3 1.0 1.0 1.1 1.2 1.4 1.6 1.7 8.2 8.2 2.4 2.4 3.0 4.1 6.3 8.4 10.3 13.0
Interest 0.5 0.8 0.7 1.2 1.7 2.0 2.5 3.0 3.7 4.2 4.6 5.2 5.9 6.6 1.3 7.9 5.4 8.8
Stock 63.8 94.4 97.4 141.0 249.3 324.9 393.3 443.2 501.4 573.2 657.6 748.6 844.4 925.2 999.6 1055.1 1088.6 1100.0
IBRD & IDA
Disbursements 4.4 12.2 1.3 43.2 111.5 78.8 48.7 41.9 66.4 80.0 86.8 93.4 98.8 84,9 80.7 63.9 65.0 24.5
Repayments 2.9 12.7 18.9 19.6 23.8 20.1 22.5 27.0 30.5 31.0 25.0 24.8 25.9 23.9 20.3 21.7 22.0 13.3
Net Disbursement 71.5 -0.5 -11.6 23.6 87.7 58.7 26.2 20.8 35.8 49.0 61.8 68.6 72.9 61.0 60.4 42,2 43.0 11.2
Interest 10.9 16.4 20.4 21.3 21.5 19.9 17.8 19.2 17.3 15.9 14,5 13.3 12.1 11.0 10.2 9.7 6.1 8.8
Net Flow 60.5 -16.8 -32.0 2.3 66.2 38.8 8.4 1.6 18.5 33.1 47.3 5.3 60.8 30.0 50.2 32.5 36.9 2.4
Stock 239.1 301.4 332.1 All.1 477.3 524.0 587.0 615.2 651.0 700.0 761.8 830.4 903.3 964.3 1024.7 1066.9 1088.8 1100.0
IBRD & IDA Debt Service
Total in US$M 13.8 29.1 39.3 40.9 45.3 40.0 40.3 46.3 47.8 47.0 39.5 3s.1 38.0 34.8 30.5 3l.s 28.1 22.1
As Percent of Export of GLS 1.3 3.9 5.5 6.1 6.6 4.5 4.0 §.9 5.6 5.1 3.9 3.5 3.2 2. 2.2 2.2 1.8 13
As Share of GDP 0.3 0.6 1.0 1.0 1.0 0.9 0.9 0.9 0.9 0.9 0.7 0.6 0.6 0.5 0.4 0.4 0.3 0.2
As Share of Total Debt Service 1/ 3.8 6.8 12.3 1.5 9.4 9.6 7.0 9.1 8.0 8.2 7.9 6.9 7.0 6.7 5.6 5.8 5.3 4,7
As Share of PPG Debt Service 1/ 4.8 9.4 17.5 8.4 11.1 10.7 8.7 11.4 9.6 9.7 9.5 8.3 8.7 8.5 1.3 7.4 6.7 5.4
As Share of Multilateral Debt Service 48.8 26.8 34.3 36.5 34.2 22.5 21.7 29.7 26.9 23.1 17.8 15.6 14.8 13.4 11.7 11.8 10.2 7.9
Prefered Creditors’ Dabt Service
Prefered Debt Service in USSM 28.4 108.6 114.5 112.1 132.3 177.8 186.0 155.6 177.9 203.2 221.7 243.6 256.8 260.1 261.8 265.7 271.3 279.1
Pref. Debt Service/PPG Debt Service ]I 9.8 35.0 51.0 23.0 32.5 47.4 40.2 38.4 35.6 41.8 53.2 32.9 58.6 3.8 62.8 62.8 66.4 67.7
Total External Debt Indicators
Total DOD/GDP 53.8 93.9 143.6 135.4 110.8 91.4 94.9 8l.l 79.3 78.1 17.6 76.2 75.0 74.3 13.6 72.6 71.2 69.9
Total Debt Service/Exports 1/ 3409 58.0 44.4 81.9 69.9 46.7 57.5 54.3 0.9 62.8 49.8 51.2 46.1 40.8 39.6 37.2 34.2 28.5
Total Debt Service/GDP \/ 1.3 8.4 8.2 12.7 10.9 9.2 12.7 10.2 1.4 10.5 8.6 9.0 8.2 1.3 7.1 6.6 6.1 5.0
IBRD & IDA Stock Hf Debt
As Share of Total External Debt 8.9 6.3 6.0 7.0 9.7 12.7 13.7 15.1 155 16.4 16.9 1747 18.3 i8.3 18.3 17.9 17.64 16.6
As Share of Total Exports of G&S 22.9 40.9 46.3 61.6 69.3 58.8 59.0 65.3 16.9 716.4 15.9 76.4 16.6 s 75.5 15.0 13.0 69.6 66.5

1/ Tocludes debt service due but rescheduled by bilateral creditors.
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Bolivia: Country Strategy Paper
Minutes of Working Level Review Meeting

1. A meeting was held May 25, 1993 to review the draft Bolivia CSP.
Mr. Abe chaired the meeting. A list of participants and authors of written comments
is attached.

2. The meeting endorsed the CSP. The main issues discussed included:
(a) the macroeconomic framework and non-compliance of the ESAF condition on
fiscal deficits; (b) growth scenarios; (c) linkage between the proposed strategy and
poverty reduction; (d) the environment; and (¢) IDA allocation. Based on the
meeting and comments received, the following changes have been incorporated
before RVP review:

o the macro section (paras. 18-21) is revised to include three scenarios: (1)
high-growth scenario (successful in major reforms in the first year of the next
administration); (2) moderate-growth scenario (restoring macroeconomic
stability but slow implementation of major reforms) and (3) worse case
scenario (failing to consolidate macroeconomic stability and slowing or
stopping implementation of structural reforms). The high-growth scenario,
however, remains as our base case supported by projections in the statistical
annex.

o the main text reinforces the message that long-term sustainability of natural
resources is an underlying theme for our strategy; and a box on natural
resource management is added.

. we advanced two projects (Integrated Child Development Project and Second
Social Investment Fund) from FY94 to FY93 now that they are to be
presented to the Board within FY93; consequently, our lending program for
FY94-96 is now consistent with the FY94-96 allocation of IDA resources for
Bolivia.

Attachment
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- Linn (FPRVP); Ray (DPGDR)(3); Adams (OPRDR); Rao, Walton (DECVP);
Nishimizu (FRSDR); Birdsall, Page, Shirley, Gelb (PRD); Petit, Brandao
(AGRDR); Long (FSD); El-Ashry (ENVDR); Pouliquen, Cohen (TWUDR);
de Morode (PHNDR); Pfeffermann (CE1l); Khambata (CCMDR); Stern
(IENDR); Paul (CLADR); Lupberger (CLAD3); Hollywood (MIGGU);
‘Weigel (CEFIF); El-Rifai (MIGPA); Collell, Molares (LEGLA); Choksi,
Amoako (HRO); Brenner (IMF)

Messrs./Mmes. Edwards, Fleisig, Hicks (LACCE); Alexander (LATSO);
Gregory (LACCA)(2); Aiyer (LATDR); Abe, Garcia-Zamor, Vasiliades
(LA3DR); Mahar, Hazelton (LATEN); Chaudhry (LATPS); Challa, Saez,
Dorfman, Goldmark, Megateli, Barham, Rajasingham (LA3TF); van der
gaag, Corbett, Schneidman, Lashman (LA3HR); Coll (LA4HR); Krafft,
Ferrer, Girardot-Berg, Wholey (LA3AG); Ludwig, Brizzi, Menendez,
Alonso, Ramani (LA3IN); Remy (IENIM); Morrow, Bateman, Fretes-Cibils,
Iwase, Mubarak (LA3C1)

Bernard, Ruderfer (LA3BO); LACIC
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BOLIVIA - CSP WORKING LEVEL REVIEW MEETING
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Noriko Iwase (LA3C1)

Connie Bernard (LA3BO)
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Gianni Brizzi (LA3IN)
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1 Attached is the draft Bolivia CSP. Mr. Yoshxakl Abe will be chairing
a meeting to review this paper on 'lhesday, ‘May 25, 1993 at 10:00 a.m. in Conf. ,’\‘L
Room 1-4068.
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2 Due to recent leaks in the Bolivian press of some internal documents, ]
each copy is numbered. We would greatly appreciate it if you could handle this Mu:i% -
document with extra care. |
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Bolivia Country Strategy Paper

Executive Summary

An ambitious strategy:
Take advantage of the opportunity provided by the new Government to
complete major economic and social reforms to accelerate growth and
reduce poverty.

Social and political consensus in Bolivia support the current economic model and the | |
need for additional reforms more strongly now than at any time in the past eight years. This |
consensus will give the next government, which will come to power in August, a solid
foundation from which to dismantle remaining barriers to investment, growth and poverty
reduction. The leading edge of this attack should be a series of second generation adjustment
reforms that will redefine and refine the role of the state. If properly implemented these
reforms would: Unbind the productive and export potential of Bolivia’s natural resources by
eliminating monopolistic roles of state enterprises, establishing appropriate legislative and
institutional framework, and improving transport; strengthen the core public institutions of
the civil service and judiciary; and broaden access to good quality basic education. Bolivia
would then have the growth and the government needed to aggressively attack its stubborn

and pervasive poverty. _‘{ : 5

The lending program for FY94-98 is designed to take advantage of the upcommg
window of opportumty and aggress1ve1yv support these reforms To do so, the program is
consisting of operations directed at structural reform in the major public enterprises, the crvil
service, the judiciary, and the educational sector. The remainder of the program would
emphasize projects that directly reduce poverty or ameliorate the consequences of being poor
(27%) and strengthen natural resource management capacity (9%) to ensure sustainable
growth for future generations of Bolivians.

Government commitment to the above reform program, while probable, is not | |
guaranteed, ‘and strong. opposition from affected interest groups could delay or derail its { A
execution.In this event, the lending program would be reduced to concentrate on
investments in social and economic infrastructure, as well as those reform areas where it may
still be possible to proceed. Important early indicators of Government commitment will be
its actions in regard to reform and restructuring of YPFB, the state enterprise which
dominates the hydrocarbons sector, and the make up of the new cabinet, especially health
and education ministries. R ”’"m

e

May 18, 1993



Bolivia Country Strategy Paper

I.  The Point of it all: Reducing Poverty

1. By any reasonable standard most Bolivians are poor. They are poor because they
lack income: per capita GDP is less than $750 and not equitably distributed. They are poor,
as well, in terms of basic necessities: half or more of the population lacks access to clean
water, adequate sanitation, and basic health care; more than half the population is functional-
ly illiterate (see Figure 1). Raising standards of living for most Bolivians will come only
through a significant acceleration in, and equitable distribution of, economic growth and a
significant improvement in levels and quality of social services. The strategy outlined in this
paper represents a practical, sustainable means of achieving these two fundamental goals of
development as quickly as possible. The cornerstones of this strategy are a series of second-
generation reforms that will restructure and redirect the role of state and a reform of the
country’s education system that will give all Bolivians aquﬁs, to good quality basic education.

2. Most Bolivians are poor but some are much poorer than others. T;he strategy
developed here recognizes that in the near term the government must also' direct its efforts
toward increasing access to basic social services (education, health care, water and sanitation,
nutrition intervention) for the country’s most vulnerable groups, especially women and
children. In some cases mechanisms already exist to further this goal (Bolivia’s Social
Investment Fund, for example); in others new mechanisms are being developed (an
Integrated Child Development Project, for example). In all cases, the success of these
programs depends critically on the government’s ability to improve the efficiency of its own
operations and its targeting of scarce public resources for social needs. An essential first
step is a program that maximizes the substitution of private capital for public capital in all
areas where such substitution is possible and uses the fiscal space thus created for increased
social sector investments.

= The arrival of a new government in August may present a unique opportunity to
Bolivia and to the Bank to shorten the country’s development path. A strong, reform-minded
government can accelerate economic growth by fostering private sector investment while
withdrawing the state from the major productive sectors and strengthening its capacity to
make policy, to regulate and to enforce laws. These reforms offer the best hope of
unleashing the country’s income-generating potential from its natural resource base and
freeing up public sector resources to fund much expanded programs in education and health
to the benefit of all Bolivians.

II. The Foundation

4. Bolivia launched and sustained profound political and economic reform in the last 11
years. During this period, democratic institutions succeeded in replacing a violent and
unpredictable political environment, and economic reform brought stability and modest
growth. Bolivia nevertheless remains a country of untapped potential, yet to take advantage
of its generous endowments in land, mineral and hydrocarbon resources. The dominant
economic role of the state, coupled with the weakness of its institutions, shackles growth,

Bolivia CSP May 18, 1993
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and strong disparities in education and economic opportunity continue to divide the white and
mestizo elite from the indigenous majority.
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Fig. 2: Positive Results
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Economic Reform and Performance
.} One of the Latin American pioneers in free market-based reform, Bolivia has gained
solid economic ground during the past 8 years. Inflation has fallen from stratospheric levels
in 1985 to about 12% in 1992, and growth has accelerated gradually to close to 4% annually
in the last two years (see Figure 2). Despite these positive signs, declining terms of trade
and rising import volume weakened the balance of payments position during the last five
years, and the current account deficit widened from 8-1/2% to 14% of GDP between 1989
and 1992. The most serious problems were dramatic drops in tin and natural gas prices,
mitigated only slightly by robust growth in nontraditional exports (gold, zinc, soya, timber
and manufactured goods) and partly offset by illegal coca exports. Public sector savings, at
about 6% of GDP in 1992, have improved, but remain quite low, given that the main
productive and infrastructural sectors are still dominated by the state (see Figure 3). The
benefits of tax reform have been constrained by slow improvements in tax administration,
and YPFB, the state-owned enterprise which controls the hydrocarbons sector, still accounts

Bolivia CSP May 18, 1993
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for about half of total government revenues. Bolivia remains heavily dependent on
concessional external aid to finance its fiscal and balance of payments gaps, as well as
vulnerable to adverse developments for a small number of markets and commodities.

6. Whlle there are encouraging signs of increased private sector confidence, such as the
rapid increase in bank deposits, the private investment rate, at about 6% of GDP in 1992,
remains low, even relative to historical levels. There are several reasons for this cautious
response. Perhaps most importantly, state enterprises continue to play a monopolistic role in
the two most important productive sectors, mining and hydrocarbons. In addition, the
Government’s attitude toward an increased role for private investors has been ambivalent, for
example in the failure of the negotiations for private lithium development and in persistent
delays in the negotiations of joint venture for state-owned mining properties. Systemic
problems also affect Bohvla s attractlveness for investors. An archaic and poorly functioning
1ega1/_1ud1c1a1 system creates an unpredlctaBIe env1ronment and adds to perceived risk. Weak
and sometimes corrupt public institutions at national and municipal levels increase the cost of
doing business through cumbersome regulations and procedures. For those of wealth or
political clout these barriers are easily surmounted; for the average Bolivian they lower the
returns to entrepreneurship, to risk-taking, to hard work. The result is growth that benefits
mainly the rich and worsens income distribution. Legal and institutional reforms are needed
to level the playing field not only between the public and private sectors but between large-
scale and small-scale entrepreneurs within the private sector. Such reforms are essential for
pnvate-sector—led strategy that both ralses growth and improves equlty

A New Political Consensus .

;B Difficulties in reaching agreement, both within the Government coalition and in the
larger society, delayed the progress of economic reform during the past four years. In the
last 18 months, however, a pragmatic consensus among the major political parties concerning
the need to reduce and rationalize the role of the state and to move the social agenda forward
has emerged. This agreement appears to be the consequence of the perceived success of the
neoliberal model, the positive examples of Chile and Mexico and the negative one of Peru,
and recent developments in the former eastern bloc. This consensus is reflected in formal
multipartisan agreements, such as in July 1992 and earlier this year, as well as the similarity
among the platforms of the major parties.

8. With elections scheduled for June, Bolivia is currently looking forward to its third
peaceful democratic transition. There is no clear front-runner for the June 6 elections, so the
next Government will almost surely be another coalition of two or more parties. As in the
current administration, difficulties in the internal relations of the coalition may slow decision-
making. But regardless of which political parties form the Government that will take office
in August, the new administration should have a clearer mandate for economic and social
reform than either of its two predecessors, and, consequently, should have a unique
opportunity for a concerted attack on the remaining barriers to investment and growth.

Bolivia CSP May 18, 1993
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III. The Economic and Social Agenda _

pai ' ‘
9. The foremost challenge facing Bolivia over the next five years is to remove the
remaining barriers to investment and growth by redefining the role of the state, through a set
of second generation structural reforms which will both reduce government’s size and
strengthen its capacity. The rationalization of Government’s role will give Bolivia its best
chance for sustaining economic growth at about 4% over the next three to four years. It
will, as well, provide the foundation for accelerating economic growth to about 5% over the
medium-term and generating the resources necessary to increase the welfare and productivity
of its human capital.

10.  There are three critical areas of reform necessary to transform Bolivia’s economy and
accelerate development (see Box 1). First, the country needs to unbind the productive and
export potential of its most important natural resources--hydrocarbons minerals, and
land--by eliminating monopohsuc roles for state enterprises, providing a legal and

Bolivia CSP May 18, 1993
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institutional framework which supports
private investment, and improving key
economic infrastructure. Second, the
country needs to strengthen essential
public institutions which define and
enforce policy by implementing such
programs such as the civil service and the
legal/judicial reforms. Finally, it must take
action to address a major cause of the
country’s deep-seated poverty by providing
broad access to and improving quality of
basic education.

11.  Hydrocarbons. The oil and gas
industry represented 50% of Government —
revenues, 25% of public investment and Box 1: The Three Critical Areas of Reform
25% of exports in 1990. With potential 5 1

reserves estimated at 4.8 billion barrels of oil equivalent or 4 times the already discovered
volume, the sector has strong potential for attracting foreign direct investment and increasing
exports. The main constraint to the sector’s development is the dominant role of the state-
owned YPFB. Although private entry is theoretically permitted, YPFB’s dominance in the
sector and the current legal and regulatory framework effect effectively inhibit private investment
and competition. Limited prospects for participation in the sector constrain the private sector
interest in investing in the construction of a gas pipeline to Sao Paolo, Brazil (see Box 2). In
order to increase proven reserves and minimize government outlays in the sector, the new
government will need to take legislative action to: (i) eliminate YPFB’s monopoly position;
(i) liberalize markets for import, export and domestic sale of hydrocarbon products; (iii)
introduce a new tax regime for petroleum products which restores price transparency and
stimulates competition in downstream operations; (iv) deregulate petroleum prices; (v)
introduce more flexibility in contractual arrangements for private exploration and production;
and (vi) establish an independent regulatory agency for the sector. Given the importance of
revenues from this sector, these changes (in particular those related to the deregulation of
prices and taxation levels) will need to be designed so that they are either revenue neutral or
increase resources to the Treasury.

12. Mining. Bolivia has traditionally been a mining country and still has substantial
unexplored and unexploited potential for gold, zinc, antimony, tin, and other minerals.
Nontraditional minerals have been one of the fastest growing exports in recent years.
COMIBOL, the state enterprise which inherited the mining properties nationalized in the
1950s, has played a negative role in the sector, mainly through mismanagement of some of
the highest potential mining properties in the country. To address the problems created by
declining tin prices in the 80s, the Government initiated a severe rationalization program in
1986, which reduced employment by some 27,000 workers, but has been slow to move ahead
with measures to enable concessions and joint ventures with private sector partners for
COMIBOL properties, mainly because of steadfast union opposition. Finally, in the second

”
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half of 1992, the Government established a
new organizational structure for COMIBOL
(as a small holding company for minority
government shares in joint venture
operations), contracted international
consultants to design a transition strategy,
and began to pursue serious negotiation of
joint ventures for three properties put up for
bid some 18 months earlier. The stage is
now set for the new Government to proceed
rapidly with restructuring: dismantling of
COMIBOL along the lines already initiated;
reviewing mining legislation and regulations
to improve the environment for private
investment; and strengthening of the
Ministry of Mining to administer mineral
concessions more effectively.

13. Land management. The insecurity
and injustice of land management and
tenure in Bolivia has far-reaching negative

. . economic, social and environmental
s e consequences. The legal and institutional

.y framework needs to be re-examined and

adapted for current needs. The current regime has resulted in the parallel existence of
minifundia in the altiplano and river valleys with latifiundia in the developing eastern
lowlands region, with attendant disincentives for rational land use. Existing legislation
restricts purchase, sale, rent and the use of land as collateral, although these rules are widely
violated in practice. Land management institutions have been corrupt and inefficient,
permitting the virtual grant of lands in overly large plots to influential individuals. Recently,
in response to several public scandals concerning land distribution as well as pressure from
the Bank, the Government declared a moratorium on distribution of state-owned land pending
institutional restructuring of its tenure regime, and established a ministerial commission to
oversee the process. Although there are few issues as potentially divisive, a consensus on
the need for reform has clearly emerged in the past year.

o~
o~

14. Economic infrastructure. Transport, power, and telecommunications infrastructure
and services will be fundamental to economic growth, and reforms to improve the provision
of such infrastructure must be a high priority. Inadequate transport is the most serious
infrastructural deficiency affecting investment and competitiveness as evidenced in a 1991
Bank-executed private investment survey in which companies most frequently cited high
transport costs as a constraint to new investment. While recent improvements in funding,
management and investment planning for road construction and maintenance are encouraging,
fiscal and institutional constraints threaten efficient expansion and maintenance of the road
network. Reforms in improving services in the rail, air, and river sub-sectors will also be

Bolivia CSP May 18, 1993
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necessary. Possibilities for substituting private for public investment exist in other
infrastructure sectors. In the power sector, while service to date has been adequate, rapid
growth will require reforms to: (i) strengthen the legal and regulatory framework, e.g.,
placing the authority to regulate retail prices at the national rather than the municipal level;
(i) removal of barriers to private entry in the sector; and (iii) design long-term operations
which facilitate the entry of private investors. In telecommunications, substantial private
investment is required over the next decade to improve service and Bolivia will need to
reform the structure and regulatory framework of the sector to attract such investment. The
major elements of the reform will be: (i) establishment of an independent regulatory agency;
(ii) definition of the principles for new tariff structures; (iii) privatization of state-owned
ENTEL; (iv) facilitation of private sector entry into all other aspects of the telecommunica-
tions sector; and (v) consolidation and capitalization of the major local telephone
cooperatives. i

" i
15.  Civil Service Reform. Because government institutions are weak and politicized,
Bolivia has difficulty in designing policy, choosing and implementing investment projects,
executing social programs, and regulating public utilities. While to some extent this problem
reflects a scarcity of skilled human resources in the economy, primarily it is the legacy of a
political system in which government jobs are considered as political spoils. To address
these problems, the Government has recently launched a'comprehensive civil service reform
program which targets the entire central public administration. The program includes the use
of transparent selection processes in which there is extensive international donor
participation, establishes an adequate compensation scale for public employees, and is
overseen by a civil service unit reporting directly to the Minister of Finance. Continued
execution of this prog program will be at risk during the upcoming political transition, since the
new Government will have political obligations. Strong international support will help
increase the chances that the reform program is maintained.

16. Legal and Judicial Reform. A similar problem in the legal and judicial sector
constrams growth and equlty The Bollv1an  legal system lacks _efficiency and public

enforce contracts secure assets, collect payments and gain access to essential information,

7 ineffective courts increase the transaction costs and riskiness of doing business. These costs
- hit new entraneg’and small-scale entrepreneurs especially hard. The Government recently

passed a new law of judicial organization, which reforms the selection procedures for
Supreme Court justices and guarantees a minimum budget for the sector, and is proposing to
make a new judicial commission responsible for sector administration. Actions currently
under consideration to improve the legal framework for business and the financial sector
include: (i) promulgation of a law on administrative procedures and establishment of
specialized administrative courts to provide for swift resolution of disputes with regulatory
agencies; (ii) introduction of legislation to facilitate arbitration of commercial transactions;
and (iii) to facilitate access to credit, legislation to ease the creation and enforcement of
security interests and liens, as well as executive action to improve the quality of and private
access to registries. Over the longer term, measures to simplify court procedures and
increase the professionalism of the judiciary are required.

Bolivia CSP May 18, 1993



\

FQ \‘ IRV,
i/ A
\ ™M

&

y .'_9_

17. Education. Low quality and coverage of education is one of the root causes of
Bolivia’s deep-seated structural poverty. About 20% of the adult population is illiterate, and
at least 55% is functlonally‘ illiterate, including many who finished primary and even
secondary school. On average, the population has completed 4 years of school; only 44 %
have completed primary school. These problems reflect an inefficient and centralized
administration, poorly paid and badly trained teachers, a dilapidated infrastructure, and the
scarcity of teaching materials. The Government has recently initiated design of an education
reform program which is directed at restructuring the sector, with the objectives of
increasing participation at the community level in educational decisions, delegating
administration to local entities, restructuring and limiting the role of the ministry, reducing
and rationalizing expenditures on tertiary education and introducing tuition fees, training and
appropriate incentives for teachers, and rehabilitation of infrastructure.

IV. The Rewards of Reform: Accelerating Economic Growth

18.  Financing reform and investment Wﬁh limited resources. The next five years
provide Bolivia the opportunity to sustain higher economic growth by freeing its productive
sectors from unnecessary constraints and supporting their development with appropnate
legislation and institutions. The reforms proposed are not "stroke of the pen" and, at very
best, will take one to two years to implement. During this transition period, the Government
will face some challenging problems in economic management. Macroeconomic stability will
be a prerequisite to growth, beginning with measures to improve its fiscal position early in
its administration. Within this framework, it will need to finance the transition and
incremental costs of reforms and social initiatives. Difficult trade-offs are inevitable, and
careful analysis of financial impact and appropriate phasing of these programs is needed.

The more quickly that the private sector begins to substitute for the state investment in
‘productive and infrastructure, the more resources will be available for urgent investments in
public goods.

19.  If the new Government chooses to pursue the recommended path and is successful in
mounting the major reforms in the first year of its administration, we would expect a
sustained economic growth at about 4% annually for the next three years, increasing to an
annual average of 5% during 1997-2000. If construction of the gas pipeline begins within
the next two years, higher rates are possible towards the end of the decade. This projected
level of growth assumes that annual investment averages about 18% of GDP over the period. /

ey {

The growth in investment is predlgﬁped on _the proposed reforms stimulating substantial ey 2
increases in pnvate investment, which is projected to increase from about 6% of GDP in ' -7
1992 to about 10% by the year 2000. The level of public investment should remain at about o O

8-9% of GDP, but its efficiency needs to improve and its allocation to change to focus on ‘

essential economic and social infrastructure.

20.  This growth scenario assumes a change in the structure of investment financing.
Foreign savings, which financed about three-quarters of investment in 1990, are expected to
finance about 30% of investment by the year 2000. Moreover, the composition of foreign
savings is projected to change, with direct foreign investment growing from its current
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minimal level to account for about half of the total. National savings are expeéied to double-

restructurmg of bilateral debt

21. To increase national savings to this level, the Government will need to improve fiscal
management by increasing the efficiency of tax administration and improving expenditure
management. In addition, consideration is currently being given to reform of the social
security system, which is currently bankrupt and will require increasing fiscal support over
the next few years if it is to meet its obligations. A reform which introduces individual
choice and private sector management into the system is being discussed (see Box 3). Such a
reform would have a long-term positive effect on national savings by providing better
incentives to savers and by reducing fiscal costs, but would require increased cash outlays by
the Government over the near-term to fund the transition. In addition, the liberalized
financial markets, improvements in bank supervision, and increasing private sector
confidence should contribute to private savings rates

22.  Risk assessment. The uncertauf@ of
the economic projections described above is
high. The major risks associated with
accomplishing these macroeconomic
objectives are:

”“ [oxpl Pafprn

éfrong union opposmon to reforms
m YPFB COMIBOL and education, which
could delay or block implementation
completely. While at present, these reforms
do not imply major reductions in public
sector employment, they do affect the
economic interests and political clout of
union leadership. Such opposition could
undermine and erode political and social
consensus.

(ii)  Further unfavorable international
developments in price or demand, especially
for gas and mineral exports. In the case of
gas, Bolivia’s potential markets are limited
to its immediate neighbors, and changes in
the Argentine or Brazilian markets could
substantially change prospects for exports.

Box 3: Social Security

(iii) Unanticipated shortfalls in official

capital inflows, resulting from competing aid requirements in the new eastern European
nations, recessionary situations in many of Bolivia’s traditional donors, and modifications of
U.S. policy in regard to drug control policies.
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If the reform program is delayed for these or other reasons, economic growth would
probably not exceed an average annual rate of 3.5% before the end of the decade.

23.  Creditworthiness. Prospects for creditworthiness remain some distance in the future.
Despite impressive efforts toward debt management during the past four years, which have
resulted in the virtual retirement of commercial bank debt, the country still suffers from a
heavy debt burden, with debt service amounting to about 40% of exports of goods and
nonfactor services, and with little prospect for improvement over the next 4 or 5 years.
Continued restructuring of bilateral debt will be necessary for the next several years to
maintain this level of debt. Given this level of indebtedness, the low levels of national
savings, and the vulnerability of both the balance of payments and public finances to external

shocks, it will be some time before Bolivia could be considered creditworthy for even limited )

amounts of borrowing on commerc1al terms.

V. Bank Strategy

| T
24.  The strategy below proposes to ‘use the §ank’s leverage aggressively to advance the
most critical reforms, through the vehicles of lending (both ongoing and proposed), economic
and sector work, and aid coordination. Most of the political candidates agree that the
window during which difficult political decisions can be taken will be a narrow one, in the
first days of the administration, and that analysis and proposals from the Bank on the pnonty
areas for action could help expedite decision-making. The highest short-term priority is
accordingly preparation of a policy options paper, supported by existing technical work,
which can be presented to the new government when it takes office.

Lending

25.  Since 1986, when it resumed lending after a 4 year hiatus, IDA’s main goals have
been economic reform and reactivation, improving infrastructure, and addressing the
immediate social consequences of the adjustment process (see Figure 4). The proposed five-
year lending program would shift to focus intensively on the remaining stubborn structural
constraints to growth, particularly in the three most critical areas of reform, and would
increase resources available for poverty and human resource development. These priorities
reflect the economic agenda, which seeks to reduce the role of the state in investment in
productive and infrastructure sectors, while increasing relative levels of spending in the
social sectors. The proposed 5-year lending program would amount to $405 million spread
among 17 projects (see Annex A). The projects fall in the following major categories:

RATIONALIZING THE ROLE OF THE STATE (64%)

A core group of projects would focus primarily on the three critical areas of reform
and are the center of the program. A public enterprise/private sector development
policy loan would set the stage by supporting technical, legislative and regulatory
work needed to recast the role of the state in the hydrocarbons and major
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Figure 4: The Bank Portfolio

Net Commitments of Credits by Sectoral Distribution (1986-1993)
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infrastructure sectors. It would be followg by two other operations in the hydrocarbons
_sector, one to support the restructuring process, and one to help mobilize private sector
participation in the construction of the proposed gas pipeline. A project to support
reform of the Agrarian Reform Law and the land tenure system would help rationalize
land ownership and use, with important implications for production, equity and the
environment. Projects to strengthen essential public institutions through judiciary and
civil service reform would improve the state’s ability to make policy, regulate and
enforce. Finally, a sector loan would support the government’s education reform,

directed at broadening access to and improving quality of basic education.

EL:

Rationalizing the role of the state would also be the major theme in three infrastructure
projects included in the program. The proposed third municipal project would finance
economic and social infrastructure in small municipalities and institute a type of civil
service reform at the municipal level aimed at increasing municipal institutional
capability. A power sector loan would build on ongoing work to restructure that sector
and increase private sector involvement and investment. A proposed transport sector loan
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would build on going operations to promote clear definition of priorities in the sector
within a decentralized framework.

POVERTY AND HUMAN RESOURCE DEVELOPMENT (27%)

A little over one quarter of the portfolio would focus on direct alleviation of poverty.

A new loan would provide continued support to the Social Investment Fund for social
investments in poor communities. In an attempt to reach vulnerable groups and

prevent permanent damage caused by malnutrition, an ambitious integrated child .
development project would attempt to reach some 50% of children under 6 through *"’
daycare centers in urban and peri-urban areas. In rural areas, we would attempt to
decisively reduce the incidence of child mortality and enteric diseases through a water
supply and sanitation project which would rely on low-cost technology and heavy
community involvement in installation and maintenance. The lending program also
includes a rural investment project directed at increasing rural incomes through >
productive investments at the community level and a proposed second health project.

NATURAL RESOURCE MANAGEMENT (9%)

: |
Bolivia’s growth prospects over the lbng-tertﬁgwill depend significantly on careful,
sustainable management of its natural resources. Fortunately, because of its low
population density, Bolivia’s environmental problems are less severe than those in
many countries. And, in the last few years, Bolivia has made a good start at impro-
ving environmental and natural resources management through the approval of a
framework Environmental Law and the creation of two environmental agencies with
normative and executive functions (SENMA and FONAMA). Hence, despite its great
importance, natural resource management issues were not listed among the reform
priorities discussed above. Nevertheless, there is much to be done to develop the
regulatory framework, enforcement procedures, and coordination mechanisms which
will make environmental and natural resources policies operational. The lending
program therefore includes two projects directed at strengthening the government’s
ability to manage the country’s natural resources to support sustainable growth. A
technical assistance project to define standards and enforcement mechanisms for
industry and mining is proposed; decreasing pollution of rivers and aquifers would be
the major objective. A follow-up project to the ongoing environmental credit,
directed primarily at strengthening the capacity of SENMA and FONAMA, is also
proposed.

26.  Vehicles for Bank Assistance. The proposed lending program would rely on
adjustment lending to a lesser extent than in the past; only one policy loan is _programmed.
Instead, sector and project loans would permit deeper entry and longer-term involvement.
The proposed lending program would also rely on some relatively small operations, mamly
ﬁnancmg technical assistance, with ambitious reform objectives (land administration, civil /
service, and legal/judicial reform). Given their importance and their controversial nature,

,‘f
£
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the Bank will need to maintain
their progress and objectives at
the center of the policy dialogue.

27.  One of the biggest
challenge in the program is to
design vehicles adequate to
deliver social programs to the
local level, given the centralized
nature of government administra-
tion, the lack of local institu-
tions, and the opportunities for
bureaucratic delay in the long
chain between La Paz and remote
sparsely populated agricultural
villages. Reaching the poorest
people in isolated rural
communities is a difficult
challenge and will be a central
issue in the design of most
human resources projects.
Although there are interesting
models in both Colombia and

density in Bolivia is much lower
and local institutions far weaker
than in either of those two
countries. Some of the proposed
sector work (decentralization and 1

rural development) will focus on the question of wha{ mechanisms are most appropriate to
the Bolivian environment.

Box 4: The Policy Agenda and Related Bank Instruments

28.  Project implementation: lessons learned. The proposed lending program is built on
our lending experience over the past seven years. Ongoing projects such as mining
rehabilitation, EMSO, the eastern lowlands project, and the export corridors project have laid
the base for the more intensive focus on development constraints in the proposed lending
program, and will continue to serve as vehicles in the policy dialogue. In regard to
execution, there have been two major constraints: the weakness of counterpart institutions,
as expressed in unskilled staff with high turnover rates; and lack of Government ownership
of Bank projects and programs. With weak or uninterested counterparts, and rapid changes
of staff, the concept of Government ownership is nebulous, and it is frequently the case that
the Bank is the primary source of leadership and continuity in the execution of projects.

29. These problems have been persistently addressed in project design through inclusion
of financing for local consultants topping up of Government salaries, establishment of
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project units with separate salary scales, and even creation of new institutions whose
administrative costs are funded internationally. Project preparation facilities provided by the
Bank typically have funded items such as rent, office furniture, etc. While this approach has
frequently enabled execution of projects or programs which otherwise could not have taken
place, it tends to further minimize Government commitment. The proposed lending program
would phase out the major budgetary support which has characterized lending to Bolivia in
recent years and would bring issues of institutional development to the center of the policy
dialogue. Specifically, in new projects involving ministries included in the civil service
reform program, we propose to: (1) eliminate "topping up" of salaries as a practice, (2)
phase out financing of line personnel or local consultants taking on line roles, and (3)
minimize financing for administrative budgets. This change in policy may carry the cost of
slowing project preparation and implementation, but we feel is necessary to achieve the
longer-term goals of efficiency and government ownership of projects. We also propose to
continue the current policy which requires Bolivia to pay at least 20% of project costs.

30. Bank supervision. Complex, mulﬁ-sect§a1 projects, a broad-ranging lending

program, technical assistance and local support in-the form of many small contracts, and

certain scarce skills (capital markets, water and sanitation engineering, decentralization) have
complicated supervision of the portfolio, and, together with the institutional weaknesses
described above, have resulted in supervision coefficients higher than LAC averages.

Candidly, the nature of the proposed lending program is likely to require similar levels of
supervision. While there is little room to reduce total supervision resources, we will use

these resources more effectively by shifting more supervision responsibility to the Resident
Mission, and by relying on local and more junior consultants for on-the-ground follow-up of
project problems. ‘

Economic and Sector Work

31.  The proposed economic and sector work program is directed at supporting the policy
dialogue, advancing aid coordination and contributing to the development of lending
operations. This year, a Country Economic Memorandum (CEM) will provide the
foundations for our policy dialogue and support the new Government in its decision making
process. Based on recent ESW, a Policy Options Paper directed to key officials in the new
Government will sum up alternative courses of policy action and their consequences. The
CEM will also be used for the next meeting of the Consultative Group (CG). While the next
full CEM is planned for FY96, in the alternate years, we will prepare relatively brief
Updating Economic Memoranda which serve as documentation for the CG; these will also
provide an update on issues related to the public sector investment program.

32.  Sector work would concentrate on human resources, poverty, resource management
and economic infrastructure, mainly transport. The most important analytical work in human
resources would be a poverty assessment directed at determining income distribution,
diagnosing poverty, and recommending additional areas of action for its alleviation. A
separate rural development study will focus on a strategy for increasing incomes in rural
areas. These works will be followed up by a comprehensive re-assessment of health,
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including health benefits under the social security system. In the area of resource
management, an assessment of environmental priorities and strategy is planned for FY95 to
determine progress and define priorities for action. In the transport sector work will be done
to define priorities and a strategy for improving transportation in urban areas.

33.  For the ESW program, we will
undertake a participatory approach by
agreeing on priorities with the Government
annually, executing the work jointly when
this seems appropriate and involving
Government at early stages of review (see
Box 5). Key ESW products will be
translated into Spanish. When appropriate,
and if the Government agrees, we will also
seek a wider audience for ESW products.

Donor Coordination

34.  Joining forces with other donors is a

central part of our strategy. The
Consultative Group for Bolivia met for the
7th time last year, and has evolved into a
mechanism as much for identifying and
agreeing on Bolivia’s development priorities
as mobilizing aid. One sign of success is

vernment Participation

ncreasing

the dominant role taken ETeMnt in the last three years in shaping the agenda and
prepanng supporﬁhg docu cuments. Cofinancing has become the most useful modalftyforﬂx»
‘coordination;-and we currently have cofinancing arrangements on most ongoing and proposed
new projects. While cofinancing arrangements substantially increase the time and work
involved in project preparation, the benefits of avoiding duplication of effort and working at
cross purposes seem well worth it. In order to share the administrative costs of supervision,
we recently have negotiated three arrangements with bilateral donors (USAID, Holland, and
Switzerland) to finance some of the supervision costs for jointly financed projects. We will
seek additional similar arrangements in the future, in particular for supervision of social
projects. One area where coordination could be improved is in the preparation of economic
and sector work. We are generally unaware of studies and technical work financed by other
agencies. Moreover, there may be some options for work sharing, in particular with IDB.

Program Size and Bank Exposure

70

35.  Levels. We propose a lending level of about $405 million @ year m 17 credits during

FY94-98, or about $80 million annually in commitments. The act

of the program is

likely to be somewhat higher, given that Bolivia will continue to benefit from IDA reflows.
This volume is roughly the same as annual lending rates during the past five years. Total
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debt service to the World Bank Group amounted to 5.6% of exports in 1992, but is expected
to drop to about 2% of exports by the end of the decade.

bl
36.  Risks and the fall-back position. Tﬁ proposed iending program is ambitious, and
there is a high risk that we will not be able to achieve all of its objectives. Nevertheless, we
need to be ready to provide maximum support to the new Government if it chooses to pursue
the high growth policy path. Our active commitment to and promotion of this high-growth
strategy will increase its chances of implementation. We believe the risk is warranted
because of the Bank’s special relationship with Bolivia, the opportunity presented by the new
government, and because even partial success could substantially accelerate development and
expand economic opportunities for Bolivia’s poorest people. Should Government
commitment waver in one or more of priority areas, however, we would modify and reduce
the lending program to focus on objectives where reform remained possible, as well as
maintain the poverty alleviation portfolio. An early indication of the Government’s
commitment to proceed will be its action in regard to the reform of the hydrocarbons sector
and in its appointment of key social sector ministers.

”~
J

v d
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FY94 FY95 FY96 FY97 FY98

FY94-98 FY94-98
Total %

Rationalizing the Role of the State

Public Enterprise Reform 40

Hydrocarbon Deregulation 20 e “i‘;;l

Natural Gas Export 35
Civil Service Reform 10 o

Judicial Reform 10 Gny (n

Educational Reform 40

Land Administration 20

Transport Sector Loan w . 25
Municipal Development / 35) D g’:-(u e

Power Sector Restr. R £V (s bt 25

-
yLg ¢

Subtotal 75 80 20 60 25

260 64%

Poverty & Human Resource Development

Integrated Child Development 45

Social Investment Fund 10

Rural Water and Sanitation 30

Rural Investment Project 15

Health I 10

Subtotal 55 30 15 10

110 27%

Natural Resource Management

Industry and Mining Technical Assistance 15
Environmental Fund Il 20

Subtotal 15 20

35 9%

Total | 130 80 65 75 59

405 100%

Number of Projects 4 4 3 3 3

17




-19 -

FYS85

FY86 FY87

Macroeconomic Monitoring
and Policy Dialogue

Updating Economic Memoranda/
Public Sector Investment Review

Country Economic Memorandum

Restructuring for Growth

Policy Options Paper

30
¢

35

25

25

60

Human Resource Development

Education Strategy
Rural Development Strategy
Poverty Assessment
Health Sector Assessment
Social Security:

Beyond the Pension Reform

10

20
30

20 *
10*

25
30

Resource Management

Environmental Priorities and Strategy
Forestry Subsector Review

15 *

30

Infrastructure

Transport Sector Strategy
Urban Transport Strategy

15

30

Total

100

90

85

85 85

* Initiated in previous FY.
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Statistical Annex

Table No. Content Period

1. Social Indicators of Development: Human Resources and Natural Resources Most Recent Estimate
2. Social Indicators of Development: Income, Poverty, and Expenditures Most Recent Estimate
3. Social Indicators of Development: Investment in Humand Capital Most Recent Estimate
4, Key Macroeconomic Indicators Table 1985 - 2001

5. National Accounts in Current Prices 1980 - 2001

6. National Accounts in Constant 1980 Prices 1980 - 2001

7. National Accounts: Percent Share of VA by Sector 1980 - 2001

8. National Accounts: Real Growth Rates 1981 - 2001

9. Balance of Payments 1980 - 2001

10. External Debt: Disbursements and Repayments 1980 - 2001

1. External Debt: Interest Payments and Debt Outstanding’& Disbursed 1980 - 2001

12. External Debt: Net Disbusements and Percent Composition 1980 - 2001

13. IBRD and IDA: Country Exposure Indicators 1980 - 2001
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Table 1: Social Indicators of Development
Human Resources and Natural Resources

Compared to Same

Region & Other Income Groups

Unit 25-30 15-20 Most Latin America Lower Middle Next Higher
of Measure Years ago Years ago Recent Estimate and Caribbean Income Group Income Group
A. Human Resources
ESCESIERNSNEONSEEE
1. Size & Structure

Total Population (MRE = 1990) Thousands 3,841 4,894 7,171 633,190 629,102 458,731
14 and under 2 of pop. 62.8 43.2 42.5 36.2 37.3 33.8
15-64 % of pop. 33.9 53.5 54.1 59.3 57.8 60.9
Age Dependency Ratio Unit 0.86 0.87 0.89 0.68 0.72 0.63
Potcmtngc in Urban Areas 2 of pop. 60.0 41.5 51.2 73.5 58.6 71.8

Female per 100 males
Urban Rumber .e 100 108 104 .e .
Rural Bumber .o 100 100 .o .o .e

Population Growth Rate Annual growth 2.3 2.5 2.5 1.9 2.0 1.7
Urban Annual growth 2.7 2.9 3.8 2.7 3.2 2.8
Urban/Rural iro'th differential Difference 0.6 0.6 2.8 2.9 2.4 3.6

Projected Population: year 2000 Thousands .. oo 9,145 515,607 768,976 541,229

Stationary Population Thousands .. . 21,009 .. .o .

2. Determinants of Population Growth

Fertility ‘

Crude Birth Rate Per thousand pop. 45.8 44,1 36.0 27.0 29.5 24.9
Total Fertility Rate Births per woman 6.6 6.3 4.8 3.3 3.7 3.1
Contraceptive Prevalence 2 of woman 15-49 .o .e 30.0 .o .o .o

Child (0-4)/Woman (15-49) Ratio
Urban Per 100 woman . 69 63 .o .o .
Rur: Per 100 woman .o 69 84 .e .o .e

Mortality
Crude Death Rate Per thousand gop. 20.7 17.1 9.7 6.9 8.5 7.5
Infant Mortality Rate Per thou.live births 159.8 139.0 91.9 47.4 49.3 41.8
Under S Mortality Rate Per thou.live birthe .e .o 118.0 57.0 79.5 49.8
Life expectancy at birth Years 66,4 49.3 60.0 67.6 65.3 68.3

o/us Female Years 46. 51.6 62.3 10.7 67.9 71.5
3. Labor Force (15-64)

Total Labor Force Thousands 1,291 1,565 2,283 153,543 237,840 172,535
Agriculture % of labor force 564.2 49.2 .o .e .o .o
Industry 2 of labor force 20.0 19.9 .o .. .o .

Female 2 of labor force 21.0 22.0 25.8 26.7 32.3 30.4

Female per 100 males
Urban Number . 99 108 106 . .
Rural Rumber o 99 109 88 o .

Participation Rate (Overall) X of labor force 33.6 32.0 31.2 35.2 40.6 38.5
Female % of labor force 13.9 13.9 15.9 18.6 25.6 23.3

4. Educational Attaimment of Labor Force
School Years Completed (Overall) Years . .o .e . .
Male Years . .o .o . .
B. Natural Resources
1. Area
""" Total Area Thousand sq.ka. 1,099 1,099 1,099 "20,397 22,765 18,709

Donnit{ Population per.sq.kam 3 4 [ 21 2 264

Agricultural Land T of land area 27.1 27.7 27.4 36.6 40.9 34.3

Agricultural Density Po;:huon per.sq. 13 16 23 57 66 70

Foreste & Woodland ousand sq.km. 595.00 568.00 557.00 9,537 6,174 7,116

Deforestation Rate (net) Annual 2 0.4 -0.5 =0.1 -0.5 -0.5 -0.5

2. Access to Safe Water

Total % of population .o 34.0 53.4 73.2 . 80.0
Urban % of population .e 81.0 30.0 83.6 78.2 88.7
Rural % of population .o 6.0 76.0 88.1 46.9 63.8
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Table 23 Social Indicators of Development
Income, Poverty, and Expenditures

Compared to Same Region & Other Income Groupse

Unit 25-30 15-20 Most Latin America Lower Middle Next Higher
of Measure Year ago Year ago Recent Estimate and Caribbean Income Group Income Group
C. Income & Poverty
s st
1. Income
GNP g‘t capits (MRE = 1991) us$ 180 360 652 2,180 1,530 3,450
Total Household Income
Share to top 10X of Households I of income .o . .o .o .o .
Share to top 20X of Households % of income . 59.0 .e . .o "
Share to bottom 401 of Households I of income . 13.0 .o .. . .
Share to bottom 202 of Households X of income . 4.0 . .o .o .
2. Poverty
Ab;;i;to Poverty Income
Urban usg per person o . . . .
Rursl US$ per person oo 134.0 .o . .e
Population In Absolute Povery
Urban % of population .o .o . . .o .
Rural % of population o 85.0 . .o . .
Privalence of Malnutrition (under 5) 2 of age group . o 18.0 .o . .o
D. Expenditure
ssssssssessnsnnzane
1. Food
Food 2 of GDP o . . . .o .
Staples 2 of GDP .o . . .o .. ..
Meat, fish, milk, cheese, eggs. X of GDP .o o .o .o - .e
Cereal Imports Thou. metric tomnes 168 241 147 19,477 38,868 39,280
FPood aid in cereals Thou. metric tounes . 22 93 . . .o
Food Production per capita 1979-81 = 100 89.1 106.8 114.2 103.2 98.9 106.0
Share of Agriculture in GDP T of GDP 22.9 20. 23.9 10.2 16.8 9.0
Daily Calorie Supply Calories per person 1,868 2,019 1,916 2,726 2,780 3,013
Daily Protiem Supply Grams per person 50 53 53 68 72 7
2. Housing
“Housing _ % of GDP o T 72 7 = i
Average Household Size Persons per household o 6.8 1.2 .. o o
rban Persons per household . . . . . .
Fixed Investment: Housing 2 of GDP . . .o . .o .
3. Fuel and Power
" Fuel & Power % of GDP " » - = - -
!nor;LCon-u-ptLon per capits kg of oil equivalent 155.6 258.2 256.9 1,060.5 1,102.2 1,794.4
Households with electricity
Urban I of household 76.4 . oo . A
Rural % of household 7.6 i . .
4. Transport and Communication
Transport and Communication 2 of GDP .o o .o .o .o .o
Population per Passenger Car Persons 388 165 197 14 24 11
Fixed Investment: Transport Equipment 2 of GDP . 6.7 .o o .o .o
Total road length Ka . . 39,824 . .o .e
Population per telephone Persons o . 36 .o . oo
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Table 3: Social Indicators o
Investment in Human Capital

Devlepments

Compared to Same Region & Other Income Groups

Unit 25-30 15-20 Most Latin America Lower Middle Next Higher
of Measure Year ago Year ago Recent Estimate and Caribbean Income Group Income Group
E. Investment in Human Capital
El. Medical Care
Medical Care 2 of GDP .o .o . oo .o o
Population per Physician Persons 3,300 2,098 1,534 936 . wa
Population per Rurse Persons 3,989 3,074 2,666 877 .o ve
Population per Hospital Bed Persons .o 499 .e . .o o
Access to Health Care 1 of population . .o oo .o .o .
Immunized (under 12 months):
Measles % of age group . . 53.0 76.7 65.3 78.5
DPT I of age group .e . 41.0 74.5 67.1 81.5
Oral Rehydration Therapy Use (under $5) X of cases . .s 60.0 44,5 39. .
E2. Education
Education % of GDP .. . . . . .
Groes Enrollment Ratios
Primary (total) Zof school-age group 73.0 85.0 81.0 107.4 100.5 105.9
Female Zof school-age group 60.0 76.0 77.0 .o 97.4 .
Secondary (total) Zof school-age group 18.0 31.0 34.0 47.2 38.3 56.3
Female %of school-age group 15.0 .o 31.0 52.8 56.5 58.9
Tertiary:s Science/Engineering Tof tertiary studemt 14.8 15.8 21.2 .. . .o
Pupil-teacher Ratio:
Primary Pupils per teacher 28.0 22.0 25.0 25.0 26.0 25.0
SQcondu{ Pupils per teacher 21.0 19.0 .o .e 18.0 .o
Pupils Reaching Grade & 2 of cohort .o 52.4 .o 69.3 86.7 77.8
lﬁunr Rate: Prima I of total emroll. .o . . 19.9 6.6 17.6
Illitracy Rate:s Overall 1 of pog.(ago 15+) . . 22.5 15.5 22.9 15.1
Female Tof females(age 15+) o .e 29.3 17.2 28.8 17.7
Newspaper Circulation Per thousand pop. 264.7 40.7 44.9 81.9 72.0 100.
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Table 41 Key Macroeconomic Indicators

= ( Actual )ececccccane- ( Projected )
1985 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999
Real Growth Rates
Gross Domestic Product (GDP) -1.0 2.6 3.0 2.8 2.6 4.1 3.4 3.6 3.8 4.0 4.6 4.8 5.0 5.0
Grose Domestic Income (GDY) -1.0 1.4 0.5 0.8 0.2 3.2 2.3 1.6 4.2 4.5 4.5 5.0 5.5 5.5
Real per Capita Growth Rates
Gross Domestic Product ..1/ -3.5 0.1 0.5 0.4 0.1 1.6 0.8 1.0 1.2 1.4 2.0 2.4 2.7 2.6
Total Consumption 4.0 0.7 -3.5 =-3.4 -2.8 1.9 1.8 =0.1 0.4 0.5 1.4 2.4 3.0 2.7
Private Consumption 10.2 0.6 -6.3 -2.9 -3.3 0.9 2.0 0.8 0.3 0.5 1.5 2.6 3.3 2.9
Debt and Debt Service:
Total DOD in US$M (LT+IMP+ST) 4804.7 5836.2 4901.2 4120.7 4269.2 4072.2 4188.7 4269.7 4511.1 4700.1 4938.9 5252.4 5573.6 5883.3
DOD/GDP 93.9 135.4 110.8 91.4 94.9 8l.1 v 79.3 78.1 77.5 76. 76.8 74.0 73. 71.8
Debt Service in US$M (LT+IMF+ST) ..2/ 427.7 546.1 481.5 416.2  572.8 511.2 600.3 575.2 501.7 562.9 557.0 538.0 558.3 562.6
Debt Service/Exports 58.0 81.9 69.9 46.7 57.5 54.3 7 70.9 62.8 50.0 51.8 47.2 42.1 40.8 38.5
Debt Service/GD 8.4 12.7 10.9 9.2 12.7 10.2 11.4 10.5 8.6 9.1 8.4 7.6 7.3 6.9
Interest Burden in US$M (LT+IMF+ST) .. 229.8 219.9 192.5 198.0 234.2 215.0 265.7 264.6 236.3 241.8 245.9 254.5 270.9 289.2
st Paid in USSM 167.6 100.9 121.5 128.2 160.5 142.3 v 202.1 221.9 234.3 240.9 245.6 254.5 270.9 289.2
t orts 31.2 33.0 27.9 22.2 23.5 22.8 31.4 28.9 23.5 22.2 20.8 19.9 19.8 19.
Interest/GD 4.5 5.1 4.4 4.4 5.2 4.3 5.0 4.8 4.1 3.9 3.7 3.6 3.6 3.5
Investment & Savings
Gross Iuvestment/GDP 10.2 1l.1 12.1 12.0 12.7 13.8 14.1 14.6 15.3 15.9 17.0 17.3 17.9 18.0 18.2 18.4
Public Fixed Investment/GDP 3.5 6.2 8.1 8.8 8.9 9.3 8.8 © 8.6 8.8 8.9 9.0 8.9 8.8 8.8 8.7 8.6
Private Investment /GDP 3.7 4.0 4.2 4.1 4.3 4.5 5.2 6.0 6.4 6.9 8.0 8.4 9.0 9.3 9.5 9.8
Change in Stock/GDP 2.9 0.8 =0.2 -0.8 -0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ICOR (3 year average) ..4/ -5.3 5.5 19.5 5.4 3.1 1.9 0.3 0.4 0.5 3.8 3.8 3.7 3.6 3.6 3.6 3.6
Domestic Savings/GDP 8.5 4.8 6.6 8.5 9.3 8.7 7 7.1 6.3 7.8 9.4 10.5 10.8 11.2 11.7 12.2 12.5
Resource Balance/GDP 1.7 -6.2 =5.5 -3.5 3.4 -35.0 =7.0 -8.3 =7.5 6.5 6.3 -6.5 6.7 -6.3 =6.0 =5.9
National Savings/GDP 0.5 =-0.7 1.0 3.5 4.5 4.4 3.8 3.1 4.9 6.6 7.9 8.4 8.9 9.5 10.1 10.7
Current Account Balance =9.7 -11.8 =11.1 -8.5 -8.3 -9.4 - -10.3 -11.5 =-10.4 -9.3 -9.1 9.0 -9.0 -8.5 -8.1 =7.7
Marginal Domestic Savings Rate 6.93 =0.12 1.31 1.29 1.09 0.11 =0.06 0.43 0.34 0.36 0.30 0.19 0.13 0.18 0.19 0.20
Marginal National Savings Rate 8.77 0.52 1.29 1.46 1.18 0.16 0.20 0.43 0.40 0.36 0.30 0.20 0.14 0.19 0.18 0.23
Public Fixed Investment/GDP 3.8 6.2 8.1 8.8 8.9 9.3 8.8 /~> 8.6 == 8.8 8.9 9.0 8.9 8.8 8.8 7 8.6
Public Savings/GDP -1.8 0.6 1.7 2.8 3.9 3.3 3.8 4.1 4.3 4.6 4.9 5.3 5.3 S 5.3
Private Investment /GDP 3.7 4.0 4.2 4.1 4.3 4.5 5.2 6.0 6.4 6.9 8.0 8.4 9.0 9.3 5 9.8
Private Savings/GDP 1.1 0.4 1.8 1.6 0.4 0.4 -0.7 0.8 2.3 3.3 3.3 3.6 4,2 7 5.4
Public Finance
Goverument Revenues/GDP 25.8 27.9 29.2 31.3 32.4 31.8 31.3 31.4 31.3 31.4 31.2 31.2 30.7 30.0
Goverument Expenditures/GDP 33.4 34.4 34.7 35.7 35.9 35.5 34.5 34.3 34.2 33.8 33.2 32.7 32.1 31.2
Budget Deficit(-) or Surplue/GDP ..5/ 7.7 -6.5 -5.5 -4.1 -3.6 -3.7 -3.2 -3.0 -2.8 -2.4 =2.0 -1.5 -1.3 -1.1
Primary Deficit(-) or Surplus/GDP ..S -3.2 -2.3 =1.7 -0.8 -0.3 0.1 0.3 0.4 0.5 0.7 0.9 1.3 1.3 1.4
Prices & Exchange Rates
CPI (I Growth Rate) 11749.6 14.6 16.0 15.2 17.1 21.4 10.4 6.2 6.3 5.0 S.1 5.1 5.0 4.9
GDP Deflator (X Growth Rate) 11289.1 15.7 14.0 13.5 14.6 20.9 10.6 6.2 6.3 5.0 5.1 5.1 5.0 4.9
REER Index (1980=100) 285.8 80.8 74.7 72.4 60.8 62.9 . . . . . . .
Terms of Trade Index (1990=100) 100.0 92.7 83.5 79.6 8l1.7 83.6 84.2 84.7 85.4 86.1
Trade and Balance of Payments
Exports (GNFS) Volume Growth -5.9 -2.5 6.1 24,7 15.5 0.7 -0.8
Exports (GNFS)/GDP 14.3 15.1 15.2 19.3 21.7 18.3 15.8
Importe (GNFS) Volume Growth 41.7 8.3 -10.6 11.5 9.6 3.3 0.9
Imports (GNFS)/GDP 16.0 21.4 20.7 22.8 25.1 23.4 22.7
Current Account Balance (US$M) -494.0 -508.7 -490.5 =384.7 -371.4 -473.5 -546.5
Net Reserves (- = increase, US$M) -28.7 41.0 29.8 139.8 -98.9 -89.8 =78.4
Gr. Reserves in Monthe of Imp. of G&S 3.4 5.5 5.4 4.2 3.9 3.9 4.6

1/ Using World Bank population fiiuru and projectione

2/ Includes interest and crincipa repayments due but rescheduled by bilateral creditors.

3/ Includes interest due but rescheduled bz bilateral creditors.

4/ 1981-90 period was derived from a 1980 base year series; & 1991-2001 is calculated from a 1990 base year series.
5/ Overall non-finanacial public sector
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Table 5: National Accounts at Current Prices

( Actual ) ( Projected )
1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
A.l. GDP at market prices 0.1 2252.4 7462.2 8855.9 10393.9 12135.9 14273.5 17974.5 20556.5 22626.0 24961.6 27240.9 29879.6 32907.5 36275.6 39962.9 44033.8 48520.5
2. Net Indirect Taxes on Imports 0.0 25.0 141.1 180.3 169.8 196.3 179.9 169.1 322.7 385.9 402.9 488.7 531.9 581.0 639.6 683.8 730.9 780.4
3. GDP at producer prices 0.1 2227.4 7321.1 8675.6 10224.1 11939.6 14093.6 17805.4 20233.9 22240.1 24558.6 26752.2 29347.7 32326.6 35636.0 39279.1 43302.9 47740.1
B.1l. Imports of GNFS 0.0 360.1 1563.5 1891.8 2153.6 2761.0 3586.1 4200.4 4671.1 S601.7 6072.3 6474.4 7168.4 7952.0 8816.7 9551.6 10348.3 11200.5
2. Exports of GNFS 0.0 321.9 1349.9 1341.3 1581.8 2338.0 3104.4 3292.7 3239.8 3729.4 4209.0 4694.0 5234.4 S$820.7 6396.1 7021.8 7713.9 8355.4
3. Resource balance 0.0 -38.2 -213.6 -550.5 -3571.8 -423.0 -481.7 -907.7 -1431.2 -1872.2 -1863.3 -1780.4 -1934.0 -2131.4 -2420.6 -2529.8 -2634.5 -2845.1
C.1l. Total Expenditures 0.1 2290.6 7675.9 9406.5 10965.7 12558.9 14755.2 18882.2 21987.8 24498.2 26824.9 29021.3 31813.6 35038.9 38696.3 42492.7 46668.3 S1365.7
2. Total consumption, ete 0.1 2061.9 7088.8 8426.6 9710.3 11101.0 12940.1 16403.3 19088.3 21195.1 23016.1 24685.4 26733.7 29337.5 32212.7 35282.7 38645.8 42433.5
a. General government 0.0 300.4 855.3 1060.4 1493.0 1680.9 2000.9 2651.4 3045.4 3134.5 3449.6 3736.7 4063.9 4420.9 4803.9 S216.8 5666.4 6154.9
b. Private, etc 0.1 1761.5 6233.3 7366.2 8217.3 9420.1 10939.2 13751.9 16042.9 18060.6 19566.5 20948.7 22669.8 24916.6 27408.9 30065.8 32979.4 36278.7
c. Statistical discrepancy ¥
D.l. Gross domestic investment 0.0 228.7 387.1 979.9 1255.4 1457.9 1815.1 2478.9 2899.5 3303.2 3808.8 4335.9 5079.9 S701.4 6483.5 7210.1 8022.4 8932.2
a. GDFI 0.0 162.8 705.5 911.0 1271.8 1555.8 1885.0 2478.9 2889.3 3292.0 3796.5 4325.2 5069.6 S691.7 6474.6 7202.2 8015.9 8925.0
i. Nonfinancial Pub. Sector 0.0 79.8 356.9 552.5 839.7 1063.7 1276.5 1664.3 1813.6 1943.8 2190.8 2437.6 2689.4 2939.8 3209.9 3502.7 3822.9 4172.5
11. Private Sector 0.0 83.0 348.6 358.5 432.1 492.1 608.5 814.6 1075.7 1348.3 1605.6 1887.6 2380.2 2751.8 3264.7 3699.5 4193.0 4752.5
b. Changes in Stocks 0.0 66.0 -118.4 68.9 =16.4 -97.9 -69.9 0.0 10.1 11.1 12.3 10.7 10.3 9.7 8.9 1.9 6.5 7.2
E.l. Gross domestic saving 0.0 190.5 373.5 429.4 683.6 1034.9 1333.4 1571.2 1468.2 ) 1430.9 1945.5 2555.5 3145.9 3570.0 4062.9 4680.2 S5388.0 6087.0
2. Net factor income 0.0 -185.9 -593.7 -531.8 -611.1 -671.0 -764.9 -868.4 -782.6 -837.9 -842.4 -887.2 -927.4 -965.8 -995.9 -1047.1 -1109.8 -1115.1
3. Net current transfers 0.0 6.4 32.7 36.8 30.1 58.9 68.5 80.6 88.3 103.9 117.5 125.7 134.9 145.7 158.9 174.0 190.4 222.7
&, Gross national saving 0.0 11.0 -187.6 -65.7 102.6 422.8 637.0 783.4 773.9 696.9 1220.6 1794.0 2353.4 2749.8 3225.8 3807.1 4468.5 S5194.6
P.l. Gross national product 0.1 2066.5 6868.5 8324.1 9782.8 11464.9 13508.6 17106.1 19773.9 21788.1 24119.1 26353.7 28952.3 31941.7 35279.7 38915.8 42924.0 47405.4
2. IFS conversion factor 0.0 0.4 1.9 2.1 2.4 2.7 3.2 3.6 3.9 4.1 4.3 4.4 4.5 4.6 4.8 4.9 5.0 5.1
3. GDP at mp (curr. mill. US$) 5014 5119.2 3882.5 4309.7 4422.5 4508.6 4498.8 5019.4 5284.9 S465.2 5818.8 6174.5 6601.9 7093.9 7627.3 8197.7 88l2.1 9476.7




Bolivia
Country Strategy Paper

Table 6: National Accounts at Constant 1980 prices

( Actual ) ( Projected )
1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
A.1. GDP at market prices 122,946 111,609 108,829 111,660 114,963 118,221 121,316 126,341 130,670 135,404 140,487 146,064 152,469 159,764 167,748 176,126 184,924 194,161
2. Net Indirect Taxes on Imp. 3,288 1,307 1,982 2,277 1,827 1,811 1,527 1,187 2,381 2,759 2,832 3,219 3,363 3,519 3,692 3,784 3,879 3,974
3. GDP at Producer Prices 119,658 110,302 106,847 109,383 113,136 116,410 119,789 125,154 128,289 132,644 137,655 142,845 149,106 156,244 164,056 172,341 181,045 190,187
B.1. Imports of GNFS 20,718 21,978 21,469 23,245 20,788 23,177 25,412 26,243 26,469 28,757 29,514 29,818 31,155 32,601 34,198 35,056 35,934 36,810
2. Exports of GNFS 25,585 22,780 26,448 25,793 27,366 34,123 39,399 39,674 39,361 43,092 44,833 46,341 48,379 50,453 52,043 33,629 55,276 57,112
3. Resource balance 4,867 802 4,979 2,548 6,578 10,946 13,987 13,431 12,892 14,336 15,319 16,522 17,224 17,852 17,845 18,573 19,342 20,302
C.1. Total Expenditures 118,079 110,807 103,850 109,112 108,385 107,275 107,329 112,910 117,778 121,068 125,168 129,541 135,245 141,912 149,903 157,553 165,582 173,859
2. Total consumption, etc 99,898 104,285 99,517 102,685 101,645 100,690 100,415 104,905 109,479 112,167 115,515 119,073 123,573 129,448 136,402 143,245 150,411 157,765
a. Genmeral govermment 17,330 10,509 11,343 11,769 14,204 13,654 14,117 15,571 16,069 15,571 16,116 16,632 17,214 17,816 18,440 19,085 19,753 20,445
b. Private, etc 82,568 93,776 88,174 90,916 87,441 87,036 86,298 89,334 93,410 96,596 99,399 102,441 106,359 111,631 117,962 124,159 130,658 137,320
D.1. Gross domestic investment 18,181 6,522 4,333 6,427 6,740 6,585 6,914 8,005 8,299 8,901 9,652 10,468 11,672 12,464 13,500 14,308 15,171 16,098
a. GDFI 17,637 5,022 5,333 5,927 6,840 7,085 7,214 8,005 8,270 8,871 9,621 10,443 11,648 12,443 13,482 14,293 15,158 16,082
i. Ronfin. Pub. Sector 8,593 2,462 2,698 3,598 4,516 4,844 4,885 5,375 5,191 5,238 5,552 5,885 6,179 6,426 6,683 6,951 7,229 7,518
1i. Private Sector 9,044 2,560 2,635 2,329 2,324 2,241 2,329 2,630 3,079 3,633 4,069 4,558 5,469 6,016 6,798 7,342 7,930 8,364
b. Changes in Stocks S44 1,500 (1,000) 500 (100) (500) (300) 0 29 30 31 26 24 21 19 16 12 13
E.l. Net factor income (7,250) (10,181) (8,373) (6,56S) (6,502) (6,200) (S,929) (5,640) (4,337) (4,573) (4,324) (4,338) (4,315) (4,276) (4,200) (4,209) (4,250) (4,069)
2, Wet current transfers 311 321 478 466 332 562 359 548 576 617 660 672 685 706 734 767 800 893
3. Gross national product 115,696 101,428 100,456 105,095 108,461 112,021 115,387 120,701 126,133 130,831 136,163 141,725 148,154 155,488 163,548 171,917 180,673 190,092
&. Gross domestic saving ..l1/ 23,048 7,324 9,312 8,975 13,318 17,531 20,901 21,436 21,191 23,237 24,971 26,991 28,896 30,316 31,346 32,881 34,513 36,396
5. Gross domestic saving ..2/ 23,048 4,191 1,399 (337) 1,221 3,034 3,501 2,334 189 (710) 596 2,269 3,267 3,726 4,111 5,024 6,023 6,744
6. Gross national saving ..l1/ 16,109 (2,536) 1,417 2,876 7,148 11,893 15,531 16,344 17,230 19,281 21,307 23,325 25,266 26,746 27,880 29,439 31,062 33,220
7. Gross national saving ..2/ 16,109 (5,669) (6,496) (6,436) (4,949) (2,604) (1,869) (2,758) (3,772) (4,666) (3,068) (1,397) (363) 156 645 1,582 2,572 3,568
8. Capacity to import 25,585 19,647 18,535 16,481 15,269 19,626 21,999 20,572 18,359 19,145 20,457 21,618 22,750 23,863 24,809 25,771 26,786 27,460
9. Terms of trade adjustment 0 (3,133) (7,913) (9,312) (12,097) (14,497) (17,400) (19,102) (21,002) (23,947) (24,375) (24,722) (25,629) (26,590) (27,234) (27,857) (28,490) (29,652)
10. Gross domestic income 122,946 108,476 100,916 102,348 102,866 103,724 103,916 107,239 109,668 111,457 116,111 121,341 126,840 133,174 140,514 148,268 156,434 164,509
11. Gross national income 115,696 98,295 92,543 95,783 96,364 97,524 97,987 101,599 105,131 106,884 111,787 117,003 122,525 128,898 136,314 144,060 152,183 160,439

1/ Excluding terms of trade adjustment
2/ Including terms of trade adjustment
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Table 7: National Accounts - Percent Share of VA by Sector

( Actual ) ( Projected )

1980 1985 1986 1987 1988 1989 19%0 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

A.l. GDP at market prices 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
2. GDP at Producer Prices 97.3 98.9 98.1 98.0 98.4 98.4 98.7 99.1 98.4 98.3 98.4 98.2 98.2 98.2 98.2 98.3 98.3 98.4
3. Agriculture .e . . .o .o .o 20.7 19.5 19.3 20.4 20.5 20.3 20.4 20.2 20.0 19.8 19.6 19.4
4. Industry . .o .o .o .o .o 32.2 31.4 29.9 30.0 30.5 31.0 31.4 31.8 32.2 32.5 32.9 33.1

a. Manufacturing .o v .. oo .e .e 13.4 14.7 15.3 15.7 15.9 16.0 16.2 16.4 16.5 16.6 16.7 -16.9
b. Construction .o . .o .o . .o 2.7 2.9 3.0 3.0 3.0 2.9 2.9 2.9 2.9 2.9 2.8 2.8
¢. Mining and quarrying .o .e .o oe .o .e 15.1 12.8 10.3 10.3 10.6 11.0 11.3 11.3 11.8 12.0 12.3 12.3
d. Gas, Electricity & Water .o .o oo .o .e . 1.0 1.1 1.1 1.1 1.1 1.1 1.0 1.0 1.0 1.0 1.0 1.0

5. Services, etc. oe .o .o .. .. .o 45.9 48.2 49.0 47.8 47.4 46.7 46.4 46.3 46.1 46.0 45.9 46.0
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Table 8: National Accounts - Real Growth Rates

( Actual )- ( Projected )
1981 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
A.1. GDP at market prices 0.9 -1.0 =2.5 2.6 3.0 2.8 2.6 4.1 3.4 3.6 3.8 4.0 4.4 4.8 5.0 5.0 5.0 5.0
2. Agriculture -0.9 7.7 -3.3 3.5 2.4 -1.3 -2.0 7.2 5.0 3.5 3.5 3.5 3.6 3.8 4.0 4.0 4.0 4.0
3. Industry =2.4 -8.8 -7.6 1.5 12.2 8.9 6.3 5.6 2.4 6.5 5.2 4.9 5.5 5.8 5.8 5.8 5.8 5.8
a. Manufacturing -7.8 -8.3 1.9 2.5 5.4 3.5 5.7 6.7 6.0 5.0 5.5 5.5 5.5 6.0 6.0 6.0 6.0 6.0
b. Construction -10.2 =-3.7 -21.5 -0.9 14.5 6.6 2.5 2.0 6.0 3.0 3.3 3.4 3.5 4.5 4.5 4.5 4.5 4.5
c. Mining and quarrying 3.8 -10.6 =-14.4 1.5 19.9 15.1 7.6 5.3 =1.6 8.8 5.3 4.8 5.9 5.9 6.0 6.0 6.0 6.0
d. Gas, Electricity & Water 12.5 -3.8 7.4 =5.9 5.5 S.1 5.4 6.5 4.0 3.0 3.0 3.0 3.5 4.0 4.0 4.0 4.0 4.0
4. Services, etc. 3.5 =0.2 0.2 2.3 =-1.0 1.1 2.9 2.4 1.4 1.1 2.9 3.0 3.9 4.5 4.8 4.9 4.9 4.9
B.1l. Imports of GNFS 37.7 41.7 -2.3 8.3 -10.6 11.5 9.6 3.3 0.9 . 8.6 2.6 1.0 4.5 4.6 4.9 2.5 2.5 2.4
2, Exports of GNFS -4.1 =5.9 16.1 =2.5 6.1 24.7 15.5 0.7 -0.8 9.3 4.0 3.4 4.4 4.3 3.2 3.0 3.1 3.3
C.1. Total Expenditures 8.5 6.5 -6.3 s.1 -0.7 -1.0 0.1 5.2 4.3 2.8 3.4 3.5 4.4 4.9 5.6 S.1 S.1 5.0
2. Total consumption, etc 10.2 6.6 -4.6 3.2 -1.0 -0.9 -0.3 4.5 4.4 2.5 3.0 3.1 3.8 4.8 5.4 5.0 5.0 4.9
a. General government -21.0 -28.3 7.9 3.8 20.7 -3.9 3.4 10.3 3.2 -3.1 3.5 3.2 3.5 3.5 3.5 3.5 3.5 8.5
b. Private, etc 16.8 12.7 6.0 3.1 -3.8 -0.3 -0.8 3.5 4.6 3.4 2.9 3.1 3.8 5.0 3.7 5.3 5.2 S.1
D.l. Gross domestic investment -1.3 5.9 -33.6 48.3 4.9 -2.3 5.0 15.8 3.7 7.3 8.4 8.5 11.5 6.8 8.3 6.0 6.0 6.1
GDFI =-19.1 -25.7 6.2 11.1 15.4 3.6 1.8 11.0 3.3 7.3 8.3 8.5 11.5 6.8 8.4 6.0 6.1 6.1
i. Nonfin. Pub. Sector 8.4 =31.4 9.6 33.4 25.3 7.3 0.8 10.0 =3.4 0.9 6.0 6.0 5.0 4.0 4.0 4.0 4.0 4.0
11, Private Sector -45.2 -19.3 2.9 -11.6 0.2 -3.6 3.9 12.9 17.1 18.0 12.0 12.0 20.0 10.0 13.0 8.0 8.0 8.0
2. Gross natiomnal product 1.0 -3.0 -1.0 4.6 3.2 3.3 3.0 4.6 . 3.7 4.1 4.1 4.5 5.0 5.2 5.1 S.1 5.2
3. Grose domestic saving ..1/ =39.4 =50.7 27.1 -3.6 48.4 31.6 19.2 2.6 =1.1 9.7 7.5 8.1 7.1 4.9 3.4 4.9 5.0 . 5.5
4. Gross national saving ..l1/ -56.8 -136.3 155.9 103.0 148.5 66.4 30.6 5.2 5.4 11.9 10.5 9.5 8.3 5.9 4.2 5.6 3.5 6.9
S. Gross domestic income 1.2 =-1.0 =7.0 1.4 0.5 0.8 0.2 3.2 2.3 1.6 6.2 4.5 4.5 5.0 5.5 5.5 5.5 5.2
6. Gross national income 1.3 -3.1 -5.9 3.5 0.6 1.2 0.5 3.7 3.5 1.7 4.6 4.7 4.7 s.2 5.8 5.7 5.6 5.4

1/ Excluding terms of trade adjustment
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Table 9: .nce of Payments (US$ Millions)
------------------------- ( Actual )emecmmcomccccccccacceaan ( Projected )
1980 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
A. Exports of GNFS 1023.6 652.7 673.1 868.5 978.4 919.6 832.9 900.8 981.2 1063.9 1156.5 1254.8 1344.8 1440.4 1543.7 1631.9
. Merchandise (FOB) 942.2 518.7 542.4 723.4 830.7 760.3 665.7 726.1 99.9 878.9 966.8 1060.0 1145.3 1237.0 1336.5 1419.5
2. Non-factor services 8l.4 134.0 130.7 145.1 147.7 159.3 167.2 174.7 81.2 185.1 189.8 1964.8 199.6 203.4 207.2 212.4
B. Imports of GNFS 795.4 920.5 916.4 1025.8 1130.3 1173.1 1200.9 1353.1 1415.5 1467.5 1583.9 1714.2 1853.8 1959.3 2070.9 2187.6
. Merchandise (FOB) 678.4 767.2 767.7 861. 962.7 992.4 1011.3 1150.6 1207.2 1256.2 1368.8 1487.8 1616.4 1718.3 1826.2 1939.2
2. Non-factor services 117.0 153.3 148.7 164.1 167.6 180.7 189.6 202.5 208.3 211.3 215.1 226.4 237.4 241.0 244.7 248.4
C. Resource balance 228.2 -267.8 =243.3 -157.3 -151.9 -253.5 -368.0 -452.2 -434.4 -403.6 -427.3 -459.5 -509.0 -518.9 -527.2 -535.7
D. Net factor income -295.7 -258.8 -260.0 -249.3 -241.1 -242.5 -201.2 -202.4 -196.4 -201.1 -204.9 -208.2 -209.4 -214.8 -222.1 -217.8
1. Pactor receipts 22.1 4.3 15.8 22.1 17.0 22.3 13.5 15.7 22.8 23.1 22.9 22.6 22.2 21.4 20.9 23.0
2, Factor payments 317.8 273.1 275.8 271.4 258.1 264.8 214.7 218.1 219.1 2264.2 227.8 230.8 231.6 236.2 2643.0 240.8
a. Total interest paid (DRS) 220.2 100.9 121.5 128.2 160.5 142.3 202.1 221.9 234.5 240.9 245.6 254.5 270.9 289.2 308.7 280.9
b. Interest Arrears 119.0 71.0 69.8 73.7 72.7 63.6 42.7 1. 0.9 0.3 0. 0. 0.0 0.0
¢. Other factor payments 97.6 53.2 83.3 73.4 23.9 49.8 -51.0 -46.5 -17.2 -17.6 -18.1 -23.7 -39.3 -53.0 -65.7 -40.1
E. Net current transfers 12.7 17.9 12.8 21.9 21.6 22.5 22.7 25.1 27.4 28.5 29.8 31.4 33.4 35.7 38.1 43.5
F. Current Account Balance
1. Before official grants =54.8 -508.7 -490.5 -384.7 =371.4 -473.5 -546.5 -629.5 -603.3 -576.2 -602.4 -636.3 -685.0 -698.0 =711.2 -730.0
2. Official tnnu 46.8 103.2 123.9 133.9 153.4 160.0 165.5 149.0 162.6 169.1 176.7 186.4 198.6 211.9 226.1 245.2
3. After official grants -8.0 -405.5 -366.6 -250.8 -218.0 -313.5 -380.9 -480.5 -440.7 -407.1 -425.7 -449.9 -486.4 -486.1 -485.1 -484.8
G. LT Capital Inflows n.e.i. 326.3 206.0 204.9 278.1 142.3 200.3 204.5 281.3 256.7 226.6 308.2 404.8 453.8 455.6 477.9 479.8
l. Direct investment 43.9 36. 30.0 35.0 35.0 50.0 60.0 70.0 81.0 94.0 109.5 128.0 149.0 173.0 198.0 225.0
2. Net LT Borrowing ..l/ 311.5 169.6 174.9 243.1 107.3 150.3 144.5 211.3 175.7 132.6 198.7 276.8 304.8 282.6 279.9 54.
8. Disbursemente (DRS) 456.8 257.2 333.7 381.7 299.7 286.8 342.6 454.1 418.2 422.3 476.4 527.0 551.0 522.3 501.3 456.4
b. lut:yunt- 145.3 87. 158.7 138.6 192.4 136.6 198.2 242.9 242.4 289.6 277.8 250.2 246.2 239.7 221.4 201.6
3. Other LT inflows (net) =29.1 .o .o .o .o .o . . .o .o .o .o .o . . .e
H. Total Other items (Net) =222.5 158.5 131.9 =167.1 174.6 203.1 254.8 254.3 204.1 200.5 142.4 70.0 57.6 60.8 56.1 50.4
1. Net ST capital (n.e.i) -45.2 119.0 =-27.1 «90.7 70.6 72.0 175.8 132.2 81.8 80.9 70.3 70.0 37.6 60.8 56.1 50.4
a. Interest arrears ..2/ 119.0 71.0 69.8 73.7 72.7 63.6 42.7 1.8 0.9 0.3 0.0 0.0 0.0 0.0
b. Other Net ST Capital -45.2 0.0 -98.1 -160.5 -3.1 -0.7 112.2 89.5 80.0 80.0 70.0 70.0 57.6 60.8 56.1 50.4
2, Capital flows n.e.di. oe8) 0.0 55.0 54.2 -49.7 -47.3 1.2 79.0 122.1 122.3 119.6 72.1 0.0 0.0 0.0 0.0 0.0
3. Errors and omissions =177.3 =15.5 104.8 =26.7 151.3 129.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
I. Changes in net reserves -95.8 41.0 29.8 139.8 -98.9 -89.8 -78.4 =53.1 =20.1 -20.1 -24.9 =24.9 -25.0 -30.3 -48.9 -45.4
1. Net credit from IMF 96.4 -34.5 42.4 50.6 -11.2 -15.0 13.8 9.4 -14.3 -23.6 -29.9 -33.3 -41.2 -33.7 =24.4 -12.0
2. Rerserve changes (n.e.i) -192.2 5.3 -12.6 89.2 -87.7 -74.8 -92.2 -45.7 -5.8 3.5 5.0 8.4 16.2 3.4 -24.5 -33.4
3. Escrow account oo .. .o . .o .o .o .o .e . . .o .e .o .o .e
J. As Shares of GDP (current US$)
1. Resource balsnce & 4.6 6.2 -5.5 -3.5 =3.4 =5.1 -7.0 -8.3 =7.5 =6.5 6.5 -6.5 -6.7 -6.3 -6.0 -5.9
2. Interest payments (LT+IMF+ST) 3.5 1.8 2.2 2.1 2.9 2.4 3.3 3.6 3.5 3.4 3.2 3.0 3.0 3.0 2.9 2.5
3. Current account balance =1.1 -11.8 -11.1 -8.3 -8.3 =9.4 -10.3 -11.5 -10.4 -9.3 =9.1 -9.0 -9.0 -8.5 -8.1 7.7
4, LT capital inflow 6.5 4.8 4.6 6.2 3.2 4.0 3.9 S.1 b.4 3.7 4.7 5.7 5.9 5.6 5.4 5.1
5. Net credit from the IMF 1.9 -0.8 1.0 1.1 =0.2 -0.3 0.3 -0.2 -0.2 -0.4 -0.5 -0.5 -0.5 -0.4 -0.3 -0.1
K. Foreign Exchange Reserves
1. Gross reserves including gold. 128.3 424.7 408.8 361.2 363.9 381.0 459.4 514.5 534.6 554.7 579.6 604.5 629.5 659.8 708.7 754.1
2. Gr. reserves in months of imports 1.4 4, 4.1 3.3 3.1 3.2 3.9 3.9 3.9 3.9 3.8 3.7 3.6 3.6 3.7 3.7
L. Exchange Rates
1. In nominal terms (LCU/US$)
a. Average rate 0.0 2.1 2.4 2.7 3.2 3.6 3.9 4.1 4.3 4.4 4.5 4.6 4.8 4.9 5.0 3.1
b. End Year 0.0 2,2 2.4 2.9 3.4 3.7
2, In real terms
a. Real Effective Exchange Rate 7 100.0 - 80.8 74.7 72.4 60.8 62.9
M. Memorandum Item: GDP (curremt US$M) = 5014.1 4309.7 4422.5 4508.6 4498.8 5019.4 5284.9 5465.2 5818.8 6174.5 6601.9 7093.9 7627.3 8197.7 8812.1 9476.7

1/ 1980-1991, on cash basis; 1992 and thereafter, on accrual basis.
2/ Data available ounly from 1985 and onwards

e in arrears, net relief of Brazil arrears, debt cancellation and other exceptional financing items..
4/ Note that, gor the historical period, there are some inconsistences between these figures and those reported in national accounts.

3/ Includes un

aid Argentina Gas, cha
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Table 10: External Debt - Disbursements and Repayments

( Actual ) ( Projected )

1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

DISBURSEMENTS
A. Public & Publicly Guar. LT 440.8  137.1 328.4 257.2 333.7 381.7 299.7 286.8 3642.6 4S4.1 418.2 422.3 476.4 S527.0 S51.0 522.3 SOl.3 456.4
1. Official Creditors 194.9  134.8 321.7 232.2 333.7 376.6 290.7 272.2 338.5 451.8 417.6 422.0 476.4 527.0 S5S1.0 S22.3 SOl.3 4S56.4
a) Multilateral 107.7 73.3  243.2 154.6 257.4 277.0 204.3 197.0 256.5 380.4 346.2 347.7 372.7 392.8 402.6 367.2 351.3 300.8
IDA 1.8 1.7 4.0 41.3 111.5 78.8 48.7 47.9 66.4 80.0 86.8 93.4 98.8 84.9 80.7 63.9 65.0 24.5
IBRD 72.6 10.5 3.3 1.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
b) Bilatersl 87.2 61.5 78.6 77.6 76.2 99.5 86.4 5.2 81.9 71.4 71.4 764.3 103.8 134.2 148.4 155.1 150.0 155.6
2. Private Creditors 245.9 2.3 6.7 25.0 0.0 S.1 9.1 14.6 4.2 2.4 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0
a) Suppliers 21.8 0.8 6.7 0.0 0.0 1.5 9.1 2.4 1.2 0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
b) Financial Markets 57.8 0.0 0.0 25.0 0.0 0.0 0.0 6.6 2.4 1.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0
o/ws Financial Inst. 57.8 0.0 0.0 25.0 0.0 0.0 0.0 6.6 2.4 1.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0
Bonds 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
¢) Export Credit 166.3 1.5 0.0 0.0 0.0 3.6 0.0 5.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
B. Private Non-Guaranteed LT 16.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
C. Total LT Disbursements (A+B) 436.8 137.1 328.4 257.2 333.7 381.7 299.7 286.8 342.6 454.1 418.2 422.3 476.4 527.0 SS1.0 S22.3 501.3 456.4
D. IMF Purchases 96.4 0.0 134.7 0.0 91.3 56.9 30.8 31.0 50.2 18.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
E. Net Short-Term Capital -228.0 10.0 45.0 93.0 -171.0 -40.0 -57.0 -8.0 121.9 89.5 80.0 80.0 70.0 70.0 57.6 60.8 56.1 38.0
F. Total Disbursements (C+D+E) 325.2 147.1 508.1 350.2 254.0 398.6 273.5 309.8 S514.7 562.3 498.2 502.3 S46.4 S597.0 608.6 583.1 SS57.4 Sl4.4
REPAYMERTS ..1/
A. Public & Publicly Gusr. LT 126.3 148.6 103.6 87.7 158.7 138.6 168.4 111.6 198.2 242.9 242.4 289.6 277.8 250.2 246.2 239.7 221.4 201.6
1. Official Creditors 41.1 135.9 92.4 80.9 127.6 131.8 162.7 106.0 183.0 235.8 237.4 284.0 274.5 247.9 244.2 237.8 220.1 200.3
a) Multilateral 7.2 72.7 71.3 60.8 71.3  110.1 116.9 81.2 92.4 110.4 123.6 144.6 160.1 162.6 158.0 154.0 157.1 142.9
o/ws IBRD 2.6 11.7 17.9 18.6 22.7 18.7 20.9 25.3 22.3 22.8 22.6 22.4 22.9 19.8 14.0 13.3 11.6 0.3
IDA 0.3 1.0 1.0 1.1 1.2 1.4 1.6 1.7 8.2 8.2 2.4 2.4 3.0 4.1 6.3 8.4 10.5 13.0
b) Bilateral 33.9 63.3 21.1 20.1 56.3 21.7 45.8 24.8 90.6 125.4 113.8 139.4 114.3 85.3 86.3 83.8 63.1 57.4
2. Private Creditors 85.2 12.7 11.2 6.8 31.2 6.8 5.8 5.6 15.1 7.0 5.0 5.6 3.3 2.3 2.0 1.9 1.3 1.3
a) Suppliers 28.8 5.0 4.8 2.6 3.0 4.4 3.9 4.7 8.4 5.0 3.2 3.2 1.0 0.3 0.0 0.0 0.0 0.0
b) Financial Markets 48.6 3.9 1.3 2.1 25.9 0.0 0.0 0.0 2.1 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
o/w: Financial Inst. 47.7 3.0 0.5 1.2 25.0 0.0 0.0 0.0 1.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Bonds 0.9 0.9 0.9 0.9 0.9 0.0 0.0 0.0 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6
c¢) Export Credit 7.9 3.8 5.0 2.4 2.2 2.4 1.9 0.8 4.6 1.4 1.3 1.8 1.7 1.4 1.4 1.3 0.7 0.7
B. Private Non-Guaranteed LT 19.0 25.8 0.0 0.0 0.0 0.0 24.0 25.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 °
C. Total LT Repayments (A+B) 145.3 174.4 103.6 87.7 158.7 138.6 192.4 136.6 198.2 242.9 242.4 289.6 277.8 250.2 246.2 239.7 221.64 201.6
D. IMF Repurchases 0.0 23.5 38.2 34.5 48.9 6.3 42.0 46.0 36.4 28.1 164.3 23.6 29.9 33.3 41.2 33.7 24.4 12.0

E. Total LT Repay + IMF Repurchases 145.3 197.9 141.8 122.2 207.6 144.9 234.4 182.6 234.6 271.0 256.7 313.2 307.7 283.5 287.4 273.4 245.8 213.6

1

-~

1980 - 1991, principal paid only.



BOLIVIA
Country Strategy Paper
CSP Table 11: External Debt - Interest and DOD
(US$ Millions at Current Prices)

( Actual ) ( Projected )
1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
INTEREST ..1/
A. Public & Publicly Guar. LT 163.8 99.7 53.5 76.6 96.6 93.3 116.5 107.0 138.3 160.8 165.6 168.5 169.6 174.7 187.0 201.5 218.3 233.9
1. Official Creditors 42.2 77.1 50.2 73.0 91.7 88.1 114.1 104.4 133.0 157.0 162.3 165.5 166.4 172.0 184.6 199.3  216.2 231.8
a) Multilateral 21.2 35.9 43.2 S1.4 61.1 67.7 69.0 74.5 85.5 92.8 102.8 109.5 114.4 120.9 131.6 143.9 157.0 168.7
of/ws IBRD 10.5 15.6 19.6 20.2 19.8 17.9 15.3 16.3 13.6 11.8 9.9 8.1 6.2 4.4 2.9 1.8 0.7 0.0
IDA 0.5 0.8 0.7 1.2 1.7 2.0 2.5 3.0 3.7 4.2 4.6 5.2 5.9 6.6 7.3 7.9 5.4 8.8
b) Bilateral 21.0 41.2 7.0 21.6 30.6 20.5 45.1 29.9 47.6 64.1 59.5 56.0 51.9 51.1 53.1 55.4 59.2 63.2
2. Private Creditors 121.6 22.6 3.3 3.6 4.9 5.2 2.4 2.6 5.2 3.8 3.3 3.0 3.2 2.7 2.3 2.2 2.1 2.1
a) Suppliers 13.2 0.6 1.2 0.8 0.8 2,0 1.6 1.2 1.4 0.8 0.5 0.3 0.7 0.2 0.0 0.0 0.0 0.0
b) Finencial Markets 98.2 1.4 1.2 1.9 3.5 0.0 0.6 0.9 1.6 1.0 0.9 0.9 0.9 0.9 0.9 0.8 0.8 0.8
o/ws Financisl Inst. 94.8 0.3 0.1 0.0 1.7 0.0 0.6 0.9 0.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Bonds 3.4 1.1 1.1 1.9 1.9 0.0 0.0 0.0 1.0 1.0 0.9 0.9 0.9 0.9 0.9 0.8 0.8 0.8
¢) Export Credit 10.2 20.6 0.9 1.0 0.6 3.2 0.2 0.6 2,2 2.0 1.9 1.8 1.7 1.6 1.5 1.4 1.3 1.2
B. Private Non-Guaranteed LT 9.4 57.5 45.0 0.0 0.0 0.0 14.0 12.0 36.2 36.9 37.9 38.6 39.4 40.2 41.0 41.8 40.0 0.0
C. Total LT Interest (A+B) 173.2 157.2 98.5 "76.6 96.6 93.3 130.5 119.0 174.5 197.7 203.5 207.1 209.0 214.9 228.0 243.3 258.3 233.9
D. IMF Service Charges 2.5 5.4 4.3 8.8 8.7 14.7 16.0 13.3 9.0 5.0 4.0 3.9 3.7 3.6 3.3 3.2 3.1 3.0
E. Interest Paid on ST Debt 44.5 5.0 6.2 15.5 16.2 20.2 14.0 10.0 18.6 19.2 27.0 29.9 32.9 36.0 39.6 42.7 47.3 44,0
F. Total Interest Paid (C+D+E) 220.2 167.6 109.0 100.9 121.58 128.2 160.5 142.3  202.1 221.9 234.5 240.9 245.6 254.5 270.9 289.2 308.7 280.9
DEBT OUTSTANDING & DISB (DOD)
A, Public & Publicly Guar. LT 2181.6 3511.4 4070.2 4621.3 4139.8 3428.8 3681.4 3523.4 3652.9 3653.8 3829.5 3962.1 4160.8 4437.6 4742.4 5025.0 5283.9 5538.1
1. Official Creditors 1095.8 2087.8 2749.6 3504.5 3610.0 3078.4 3356.3 3218.9 3365.2 3580.5 3760.7 23898.6 4100.6 4379.7 4686.5 4971.0 5231.1 5487.2
a) Multilateral 447.2 724.1 941.5 1104.6 1291.4 1440.0 1592.4 1718.1 1882.2 2152.1 2374.7 2577.7 2790.3 3020.5 3265.1 3478.4 3651.5 3809.4
o/ws IBRD 175.3 207.0 234.7 270.1 227.9 199.2 193.7 171.9 149.6 126.8 104.2 81.8 58.9 39.1 25.1 11.9 0.3 0.0
IDA 63.8 94.4 97.4 141.0 249.3 324.9 393.3 443.2 501.4 573.2 657.6 748.6 844.4 925.2 999.6 1055.1 1088.6 1100.0
b) Bilateral 648.6 1363.6 1808.2 2399.8 2318.6 1638.4 1763.9 1500.8 1483.0 16428.4 1386.0 1320.9 1310.3 1359.2 1421.3 1492.6 1579.6 1677.8
2. Private Creditors 1085.7 1423.6 1320.6 1116.8 529.8 350.4 325.2 304.5 287.7 73.3 68.8 63.5 60.2 57.9 55.9 54.0 52.7 50.9
a) Suppliers 152.8 110.0 85.9 86.4 55.4 40.9 42.1 26.3 18.1 13.6 10.5 7.3 6.3 6.0 6.0 6.0 6.0 6.0
b) Financial Markets 681.5 939.2 931.8 955.7 427.2 268.6 248.3 244.7 241.9 33.1 33.1 32.7 32.1 31.5 30.9 30.2 29.6 28.5
o/ws Financial Inst. 608.0 901.6 895.1 919.8 392.2 233.6 213.3 209.7 209.9 1.7 2.3 2.6 2.6 2.6 2.6 2.6 2.6 2.1
Bonds 73.4 371.7 36.8 35.9 35.0 35.0 35.0 35.0 32.0 31.4 30.7 30.1 29.5 28.9 28.3 27.7 27.1 26.4-
¢) Export Credit 251.5 374.4 302.9 74.7 47.2 40.9 34.8 33.6 27.7 26.6 25.3 23.5 21.8 20.4 19.1 17.8 17.1 16.4
B. Private Non-Guaranteed LT 92.0 555.0 555.0 200.0 200.0 200.0 177.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0 152.0
C. Total LT Debt (A+B) 2273.6 64066.4 6625.2 4821.3 4339.8 3628.8 3858.4 3675.4 3804.9 3805.8 3981.5 4114.1 4312.8 4589.6 4894.4 S177.0 5435.9 5690.1
D. Use of IMF Credit 126.3 82.2 192.3 185.7 208.8 237.0 256.8 241.8 255.6 246.2 231.9 208.3 178.4 145.1 103.9 70.2 45.8 33.8
E. Short-Term Debt 300.0 656.1 757.3 829.2 352.6 2564.9 154.0 155.0 128.2  217.7 297.7 377.7 447.7 517.7 S575.3 636.1 692.2 750.2
F. Total External Debt (C+D+E) 2699.9 4804.7 5574.8 S5836.2 4901.2 4120.7 4269.2 4072.2 4188.7 4269.7 4S11.1 4700.1 4938.9 5252.4 5573.6 5883.3 6173.9 6474.1

1/

1980-1991, on cash basis.
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Table 12: External Debt - Net Disbursement & Percent Distribution of DOD

( Actual ) ( Projected )
1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
NET DISBURSEMENTS ..1/
A. Public & Pudblicly Guar. LT 314.5 -11.6 224.8 169.6 174.9 243.1 131.3 175.3 144.5 - 211.3 175.7 132.6 198.7 276.8 304.8 282.6 279.9 254.8
1. Official Creditors 153.8 -1.1 229.3 151.4 206.1 244.8 128.0 166.2 155.4 215.9 180.2 138.0 201.9 279.1 306.8 284.5 281.2 256.1
a) Multilsteral 100.5 0.7 171.9 93.8 186.2 166.9 87.4 115.8 164.1 269.9 222.6 203.1 212.5 230.2 244.7 213.2 194.2 157.9
IDA 1.5 0.7 3.0 40.3 110.4 77.4 47.1 46.2 58.1 71.8 84.4 91.0 95.8 80.8 74.4 55.5 54.5 11.4
IBRD 70.0 -1.2 -14.6 -16.6 -22.7 -18.7 -20.9 -25.3 -22.3 -22.8 -22.6 -22.4 -22.9 -19.8 -14.0 -13.3 -l1.6 -0.3
b) Bilateral 53.2 -1.8 57.4 57.6 19.9 77.9 40.6 350.4 -8.7 -54.0 -42.4 -65.1 -10.6 48.9 62.1 71.3 86.9 98.2
2. Private Creditors 160.7 -10.4 -4.5 18.2 -31.2 =1.7 3.3 9.1 -10.9 -4.7 4.4 -5.3 -3.3 -2.3 2.0 -1.9 -1.3 -1.3
a) Suppliers 6.9 -4.2 1.9 2.4 -3.0 =2.9 5.2 =2.3 =7.2 -4.5 -3.2 -3.2 -1.0 -0.3 0.0 0.0 0.0 0.0
b) Pinancial Markets 9.2 =3.9 -1.3 22.9 -25.9 0.0 0.0 6.6 0.3 1.0 0.0 -0.3 -0.6 -0.6 -0.6 -0.6 =0.6 =-0.6
of/w: Finsncial Inst. 10.1 -3.0 -0.5 23.8 -25.0 0.0 0.0 6.6 0.9 1.6 0.6 0.3 0.0 0.0 0.0 0.0 0.0 =0.3
Bonds -0.9 =0.9 =0.9 -0.9 -0.9 0.0 0.0 0.0 -0.6 =0.6 =0.6 =0.6 -0.6 -0.6 =0.6 -0.6 -0.6 =0.6
e¢) Export Credit 158.4 -2.3 =35.0 =2.4 =-2.2 1.2 -1.9 4.7 4.0 =1.1 -1.3 -1.8 =1.7 -1.4 -1.4 -1.3 -0.7 =0.7
B. Private Non-Guaranteed LT -3.0 -25.8 0.0 0.0 0.0 0.0 -24.0 -25.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
C. Total LT Disbursemente (A+B) 311.5  -37.4 224.8 169.6 174.9 243.1 107.3 150.3 144.5 211.3 175.7 132.6 198.7 276.8 304.8 282.6 279.9 254.8
D. IMP Purchases 96.4 -23.3 96.5 -34.5 42.4 50.6 -11.2 -15.0 13.8 -9.4 -14.3 -23.6 -29.9 -33.3 -41.2 -33.7 -24.4 -12.0
E. Net Short-Term Capital -228.0 '10.0 45.0 93.0 -171.0 -40.0 -57.0 -8.0 121.9 89.5 80.0 80.0 70.0 70.0 57.6 60.8 56.1 58.0
F. Total Disbursements (C+D+E) 179.9 -50.9 366.3 228.1 46.3 253.7 39.1 127.3 280.2 291.4 241.4 189.0 238.8 313.5 321.2 309.7 311.6 300.8
PERCENT DISTRIBUTION OF DOD
A. Public & Publicly Guar. LT 80.8 73.1 73.0 79.2 84.5 83.2 86.2 86.5 87.2 85.6 84.9 84.3 84.2 84.5 85.1 85.4 85.6 85.5
1. Official Creditors 40.6 43.5 49.3 60.0 73.7 74.7 78.6 79.0 80.3 83.9 83.4 82.9 83.0 83.4 84.1 84.3 84.7 84.8
a) Multilsteral 16.6 15.1 16.9 18.9 26.3 34.9 37.3 42.2 44.9 50.4 52.6 54.8 56.5 57.5 58.6 59.1 59.1 58.8
o/w: IBRD 6.5 4.3 4.2 4.6 4.7 4.8 4.5 4.2 3.6 3.0 2.3 1.7 1.2 0.7 0.5 0.2 0.0 0.0
IDA 2.4 2.0 1.7 2.4 5.1 7.9 9.2 10.9 12.0 13.4 14.6 15.9 17.1 17.6 17.9 17.9 17.6 17.0
b) Bilateral 24.0 28.4 32.4 41.1 47.3 39.8 41.3 3.9 35.4 33.5 30.7 28.1 26.5 25.9 25.5 25.4 25.6 25.9
2. Private Creditors 40.2 29.6 23.7 19.1 10.8 8.5 7.6 7.5 6.9 1.7 1.5 1.4 1.2 1.1 1.0 0.9 0.9 0.8
a) Suppliers 5.7 2.3 1.5 1.5 1.1 1.0 1.0 0.6 0.4 0.3 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1
b) Financial Markets 25.2 19.5 16.7 16.4 8.7 6.5 5.8 6.0 5.8 0.8 0.7 0.7 0.6 0.6 0.6 0.5 0.5 0.4
o/ws Financial Inst. 22.5 18.8 16.1 15.8 8.0 5.7 5.0 5.1 5.0 0.0 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0
Bonds 2.7 0.8 0.7 0.6 0.7 0.8 0.8 0.9 0.8 0.7 0.7 0.6 0.6 0.6 0.5 0.5 0.4 0.4
¢) Export Credit 9.3 7.8 5.4 1.3 1.0 1.0 0.8 0.8 0.7 0.6 0.6 0.5 0.4 0.4 0.3 0.3 0.3 0.3
B. Private Non-Guaranteed LT 3.4 11.6 10.0 3.4 4.1 4.9 4.1 3.7 3.6 3.6 3.4 3.2 3.1 2.9 2.7 2.6 2.5 2.3 .
C. Total LT Debt (A+B) 84.2 84.6 83.0 82.6 88.5 88.1 90.4 90.3 90.8 89.1 88.3 87.5 87.3 87.4 87.8 88.0 88.0 87.9
"D. Use of IMF Credit 4.7 1.7 3.4 3.2 4.3 5.8 6.0 5.9 6.1 5.8 5.1 4.4 3.6 2.8 1.9 1.2 0.7 0.5
E. Short-Term Debt 11.1 13.7 13.6 14.2 7.2 6.2 3.6 3.8 3.1 5.1 6.6 8.0 9.1 9.9 10.3 10.8 11.2 11.6
F. Total External Debt (C+D+E) 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

1/

1980 - 1991, on cash basis.
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Table .s: IBRD and IDA Debt Indicators

( Actual ) ( Projected )

1980 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001

IBRD
Disbursements 72.6 10.5 3.3 1.9 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Repayments 2.6 11.7 17.9 18.6 22.7 18.7 20.9 25.3 22.3 22.8 22.6 22.4 22.9 19.8 14.0 13.3 11.6 0.3
Interest 10.5 15.6 19.6 20.2 19.8 17.9 15.3 16.3 13.6 11.8 9.9 8.1 6.2 4.4 2.9 1.8 0.7 0.0
Stock 175.3 207.0 234.7 270.1 227.9 199.2 193.7 171.9 149.6 126.8 104.2 81.8 58.9 39.1 25.1 11.9 0.3 0.0
IDA
Disbursements 1.8 1.7 4.0 41.3 111.5 78.8 48.7 47.9 66.4 80.0 86.8 93.4 98.8 84.9 80.7 63.9 65.0 24.3
Repayments 0.3 1.0 1.0 1.1 1.2 1.4 1.6 1.7 8.2 8.2 2.4 2.4 3.0 4.1 6.3 8.4 10.5 13.0
Interest 0.5 0.8 0.7 1.2 1.7 2.0 2.5 3.0 3.7 4.2 4.6 5.2 3.9 6.6 7.3 7.9 5.4 8.8
Stock 63.8 94.4 97.4 141.0 249.3 324.9 393.3 443.2 501.4 373.2 657.6 748.6 844.4 925.2 999.6 1055.1 1088.6 1100.0
IBRD & IDA
Disbursements 74.4 12.2 7.3 43.2 111.5 78.8 48.7 47.9 66.4 80.0 86.8 93.4 98.8 84.9 80.7 63.9 65.0 24.5
Repayments 2.9 12.7 18.9 19.6 23.8 20.1 22.5 27.0 30.5 31.0 25.0 24.8 25.9 23.9 20.3 21.7 22.0 13.3
Net Disbursement . T71.5 -0.3 -11.6 23.6 87.7 38.7 26.2 20.8 35.8 49.0 61.8 68.6 72.9 61.0 60.4 42.2 43.0 11.2
Interest 10.9 16.4 20.4 21.3 21.5 19.9 17.8 19.2 17.3 15.9 14.5 13.3 12.1 11.0 10.2 9.7 6.1 8.8
Net Flow 60.5 -16.8 =-32.0 2.3 66.2 38.8 8.4 1.6 18.5 33.1 47.3 55.3 60.8 50.0 50.2 32.5 36.9 2.4
Stock 239.1 301.4 332.1 411.1 477.3 5264.0 587.0 615.2 651.0 700.0 761.8 830.4 903.3 964.3 1024.7 1066.9 1088.8 1100.0

IBRD & IDA Debt Service

Total in US$M 13.8 29.1 39.3 40.9 45.3 40.0 40.3 46.3 47.8 47.0 39.5 38.1 38.0 34.8 30.5 31.5 28.1 22.1
As Percent of Export of G&S 1.3 3.9 3.5 6.1 6.6 4.5 4.0 4.9 5.6 5.1 3.9 3.5 3.2 2.7 2.2 2.2 1.8 1.3
As Share of GDP 0.3 0.6 1.0 1.0 1.0 0.9 0.9 0.9 0.9 0.9 0.7 0.6 0.6 0.5 0.4 0.4 0.3 0.2
As Share of Total Debt Service 1/ 3.8 6.8 12.3 7.5 9.4 9.6 7.0 9.1 8.0 8.2 7.9 6.8 6.8 6.5 5.5 5.6 5.1 4.5
As Share of PPG Debt Service 1/ 4.8 9.4 17.5 8.4 11.1 10.7 8.7 11.4 9.6 9.7 9.4 8.2 8.4 8.2 7.1 7.1 6.4 s.1
As Share of Multilateral Debt Service 48.8 26.8 34.3 36.5 34.2 22.5 21.7 29.7 26.9 23.1 17.5 15.0 13.9 12.3 10.6 10.6 9.0 7.1
Prefered Creditors’ Debt Service
Prefered Debt Service in US$M 28.4 108.6 114.5 112.1 132.3 177.8 186.0 155.6 177.9 203.3 226.4 254.1 274.6 283.5 289.5 297.8 314.1 311.6
Pref. Debt Service/PPG Debt Service 1/ 9.8 35.0 51.0 23.0 32.5 47.4 40.2 38.4 35.6 41.8 54.1 54.4 60.9 66.7 66.8 67.5 71.4 71.5
Total External Debt Indicatore
Total DOD/GDP 53.8 93.9 143.6 135.4 110.8 91.4 94.9 8l1.1 79.3 78.1 77.5 76.1 74.8 74.0 73.1 71.8 70.1 68.3
Total Dabt Service/Exports 1/ 34.9 58.0 44,4 81.9 69.9 46.7 57.5 54.3 70.9 62.8 50.0 51.8 47.2 42.1 40.8 38.5 35.4 29.9
Total Debt Service/GDP 1/ 7.3 8.4 8.2 12.7 10.9 9.2 12.7 10.2 11.4 10.5 8.6 9.1 8.4 7.6 7.3 6.9 6.3 5.2
IBRD & IDA Stock of Debt
Ae Share of Total External Debt 8.9 6.3 6.0 7.0 9.7 12.7 13.7 15.1 15.5 16.4 16.9 17.7 18.3 18.4 18.4 18.1 17.6 17.0
As Share of Total Exports of G&S 22.9 40.9 46.3 61.6 69.3 58.8 59.0 65.3 76.9 76.4 75.9 76.4 76.6 75.5 75.0 73.0 69.6 66.5

1/ Includes debt service due but rescheduled by bilateral creditors.
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President

THE WORLD BANK LA
Washington, D.C. 20433 .
U.S.A.

August 3, 1989

Mr. Moeen A. Qureshi

Moeen:

Bolivia CSP

This CSP appropriately describes the significant stabilization
effort undertaken by the Bolivian Government since 1985. It also presents
a dim growth scenario over the period considered, with no increase in per

capita income.

While the CSP is informative and well-written, it could be

enhanced by including the Bank response to each of the proposed scenarios.

In pursuing the suggested strategy, the following points should be
taken into consideration:

(a)

The proposed increased IDA lending level is predicated upon
sustained strong policy performance. The CSP should be more
explicit on the lending levels associated with each of the
scenarios and their trigger points.

(b) The decline of the agricultural sector must be reversed. The
lending program should ensure that sufficient support is
provided for the development of the agricultural sector, as a
means to diversify long-term growth prospects and contribute
to poverty alleviation.

(¢) Institutional strengthening efforts should be vigorously
pursued in order to improve the Country’s public investment
and implementation capacity.

(d) The Bank poverty alleviation program should strive to reach
the poorest segments of the population and to reduce
significant existing social inequalities.

(e) A specific environmental action program should be developed
and integrated in the Country Strategy based on the ongoing
Environmental Issues Paper.

cc: Members, President’s Council

Messrs. Dubg¥, Husain, Fischer, Loh, Shakow, Vergin

Mme.

Marshall
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106. The Operations Committee met on July 17, 1989 to discuss the csp
for Bolivia which proposed a lending program of $410 million over the
1990-94 period. The discussion broadly followed the agenda prepared by the
Economic Advisory Staff. 7

107. The discussion focussed on the uncertainties affecting adjustment
program. These include the forthcoming political change, the volatility of
tin and gas prices, and the difficulties of receiving payment from gas
sales to Argentina. The success of the recent stabilization effort was
noted as well as the fact that supply responses have yet to occur on a
significant scale. The Chairman suggested that the priorities of the
Bank’'s program should be presented on a more selective basis, and that the
trigger points for revising the lending program should be indicated in more
specific terms. He also stated that if the availability of IDA funds at

108. The issue of growth versus poverty while generating a reasonable
growth scenario was addressed. For this the policy reform process needs to
be deepened with a switch to the productive sectors to help remove supply
side constraints. The poverty impact was being strengthened not by
proposing increases in expenditure on the social sectors but rather by

1009. The interaction between the coca cultivation, the drug economy and
the economic prospects were discussed. It was noted that increased coca
leaf production in neighboring countries coupled with reduced demand is
likely to lead to a significant decline in Bolivia’s foreign exchange
earnings from coca now estimated at US$500-600 million per year.
Alternative sources of growth are essential. The need for looking into the
costs and benefits of moving away from coca, not just in Bolivia but in the
LAC region more generally, was discussed. However, the magnitude of the
problem and the Bank’s ability to carry out such a study was questioned.



110. With respect to debt and finance, the advantages of debt buy-backs
were noted, and questions were raised about what would happen if the
assumed IDA allocations were not forthcoming. It was noted that IDB funds
cannot substitute easily because soft terms are currently only available
for social projects. It was suggested that any proposal for debt reduction
should look not just at commercial debt but at the overall debt structure
and debt management strategy, including the possibilities of obtaining
Toronto terms for Bolivia.

111. As regards the proposal to raise the current ceiling on project
cost-sharing, the Chairman stated that the present ceiling should be
maintained. The subject, he felt, needs to be reviewed by the Central
Operations Department on a cross-country basis.

ARay:vlw
July 17, 1989
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BOLIVIA - Country Strategy Paper - Agenda

1 The Operations Committee will meet on Monday, July 17, 1989, at
10:30 a.m., in Room E-1243, to discuss the Country Strategy Paper for
Bolivia.

2. At the time the administration of President Paz Estenssoro came to
power in 1985, Bolivia was in a deep crisis. GDP had dropped by about 252
since 1980 and the inflation rate exceeded 20,000 percent per year. The
economy was highly controlled, there were severe trade and payments
restrictions, and large external arrears. The economic recovery program
that Estenssoro initiated in late 1985 succeeded in stabilizing the
economy, and there was some GDP growth in 1987 and 1988 after many years of
decline. However, the decline in per capita consumption levels has not yet
been arrested.

3 There has been some policy slippage during the last year.
Inflation was 21.5% in 1988 rather than the programmed 12.5Z, and the real
exchange rate appreciated, albeit by a small amount. There were large net
capital outflows in 1988. The fiscal deficit widened during the first
quarter of this year. Planned reductions in average tariff levels have
been postponed, there have been delays in adjusting public sector prices,
the program to privatize some of the public enterprises has made little
progress, and the planned improvements in incentives for private sector
investments have not been completed. With the new administration scheduled
to take office in August, the CSP correctly identifies the "viability and
durability of the present Government’s achievements" as the major concern
at this point.

Issues

4, This CSP presents four "scenarios" to illustrate the possible
effects of different degrees of policy effort (Table 1). 1In addition to
the conventional "base" and "low" cases, two upside and downside extremes
have been added. These do not indicate Bolivia’s vulnerability to external
shocks, however. There is another scenario in Table 6, which reflects the
possible effects of a 252 drop in the prices of tin and natural gas. This
is the only external contingency considered. There are several sets of
issues that the Committee might consider with reference to these
quantitative illustrations:

. the realism of the base case. The Region’s base case is more
conservative than the one adopted by the IMF due to more
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conservative assumptions on Argentina’'s willingness to pay for
natural gas and on capital inflows. Nonetheless the Region might
comment on how confident we can be regarding the acceleration of
the growth rate in the near term. 1In particular, the Region might
comment on (a) the prospects for 3.5 growth in 1989 and 4% growth
in 1990, given the emerging needs for controlling aggregate
demand; (b) the realism of a 10Z growth rate in non-traditional
exports during 1989-97 (past data are not provided for that
group); and (c) the jumps in domestic savings and investments
(over 40Z) assumed in the base case during 1988-90. One notes
that the declining trend in private investments during the 1980s
has barely been reversed. Annex 4 indicates high optimism
regarding marginal savings rates; it also suggests possible
optimism regarding the ICOR; -

"acceptability" of the base case and policy leverage. While the
Region characterizes the base case as "acceptable", one must note
that it implies continuously declining per capita consumption
levels until 1997. This implication of the base case also raises
questions regarding its viability. However, the Region also
believes in the high potency of better policies, as a comparison
of the base case with the "high" case shows. The Region has
identified two crucial policy variables in this context: better
incentives for private sector investments and rapid improvements
in public sector administration. Can the Region specify concrete
measures that the new administration should take to move towards
the "high" case, in contrast to the base-case measures we have
included in the draft PFP? What can be done, for example, to
rapidly improve Bolivia's ability to use external resources
(undisbursed commitments of foreign aid totals $1 billion at this
time)? What can the Bank and the other donors do by way of
technical assistance? Do the Bank and the IMF agree on the
additional policy measures required in the "high" case, and are
they to be discussed with the Government in the PFP context?

downside scenarios. The two downside scenarios reflect policy
slippages. In the "low" case, IDA will respond to policy
slippages by adopting the "core" program shown in Annex 1B, and in
the very low "disaster" case lending will cease. But these two
cases do not fully reflect risks because Bolivia is also extremely
vulnerable to adverse external shocks: a combination of a 252
price drop with only moderate policy slippages can, for example,
lead to very adverse results. Another important source of risk is
Argentina’s ability or willingness to make timely payments on
natural gas and to renew the contract at favorable terms. The
Region might elaborate upon (a) the overall risk of Bolivia
getting into non-accrual status with IDA; (b) anything the Bank
and the Fund can do to moderate the impact of adverse external
shocks, such as helping to create a fund for stabilizing export
earnings; and (c) the appropriateness of the planned "core"
program. While the importance of fighting poverty can hardly be
exaggerated, it may be more appropriate to design a highly-.
productive, foreign- exchange earning core program instead. This
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is because per capita incomes would be declining rapidly in the
core-program scenario, and specializing on social projects would
be like running up a down escalator; there would also be a serious
default risk in that scenario;

_level of concessional assistance. Bolivia’s performance during

the last four years has generally been highly rated, but access to
concessional finance may not have been fully commensurate; it has
not, for example, received Toronto terms or debt cancellations.
Even within IDA its "norm" share is less than it would be without
the Africa pre-allocation. The Region might explain what the
financing gap is and what our assumptions are regarding sources of
finance and burden-sharing, especially if adverse contingencies
occur. With respect to IDA, the Region’s proposal for an annual
average of US$82 million beginning in 1990 is considerably higher
than the annual average recommended by SPR/OPS. One issue is
whether the higher size would be justified; another is whether we
should plan for a graduated response. If Bolivia's performance
improves, we might want to be able to respond with higher levels
of IDA. We might therefore plan on a smaller level in the base
case;

debt strategy and debt buy-back. The CSP mentions "distinct
advantages" to extinguishing the remaining commercial bank debt
through new buy-back operations (page ii), but the advantages are
not spelled out. Since Bolivia has not serviced commercial bank
debt since 1984, and, according to the CSP, will not be able to
afford new commercial borrowings for a long time, the Region might
explain the benefits of another buy-back at this time. This is
important because Bolivia would be a candidate for additional IDA
resources from the proposed debt-reduction fund;

In addition to these issués. the Committee might also wish to
the following:

the CSP puts great emphasis on income-redistribution and poverty-
redressal objectives. The sharp disparities in income and social
development between the elite and the poor Indian populations, as
well as absolute poverty, have become accentuated due to the
overall decline of the economy. How are poverty-alleviation and
equity objectives specifically pursued within the operations
proposed in the lending program? How are <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>