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Janu~ary 5, 196

nani oseie sonstie. i do
t~is o sa t t nde and - oar r. rr oK no a0 eo't -

n'~ &fe~ ~iase let me know :.f at o u e your family an

nor <~t tn toer .<o;in iaa il a. e{ I was r her
no:n e a one of our n 'a am hi fwad wno r
to rya ht timc iv: ua permit;.

ie )hlnroar in t tx auq tac: ig Ey recruitnent
g sii eil bul ± 11e ! thisu r y tuor people
tiitl~r.~rcruia t :: ott :No ;s are - m ie jo .

iiw-e ave tried t. , e t hing dW t. help o.. the or1
n h an ine it :9 'ue ;o star .idg ct-
outcuih ~en opi e a t noveltyth noi I a aitho o e

5O, abocd. ine~er,w a e- nuL
+ece neh ttL e etin.a and a do dAthpenof

Pse lete know iat anjtmeyu plan to com to
Wahngon. I hpeIwill continue tfindecuseto gt to
London.

Al ti hos wishes fote: New Yn

Your sincereiy,

vn. Frior~

Mr* Atkinson
Dpartment of Ecoron

Storey' at
London, A. A. 1



DRAFTr:IS~riedmran:prl
Januiary 5, 16

Dea r. prei dent:

I~ had the pleasutre of seeing and her ing last night your State

of the Union esage.j I woudu lie to make aew peronal remarks

inspired by yue u ddres,

As an american I was 1oed by your eagerness to deal with the

varied and dr ifiult probl ems which confront people in the Unhited States

and elsewhere. I feel that the combination of idealism, humanity and

realism is; what I would hope would always charaScerize the policies of

the Presi.dent of the United States., As the Prsident ofth Wo i~rld Bank

I was hearter ed by the emphasis you placed on the needs of counies

outside of the Jnited States, and the inevi table connection between the

achievement of United States domestic goals and improvement inl the worl1d

econoay. Your emaphasis on te willingness to spend money to accomplishb

goals but the insistence tat the money be well spaent~ and well u sed struck<

as just right.

I :my pre sent positior I have comue to learn now important it isa for

the suces of our international financial instiLtutions to have the intelli-

g ent support of the United States. Your mesag last night, as well as other

things you h.ave said and done in the past, giv noen every confidence that the

United States~ 'overnment will contLinue to playj a leading role in finding ways

and means of narrowing the gap between the havec and the have-not nations.

Withm bestf wisnes for then success of your~ administration.~

doncrely yours,

George D. oods



anuary l4 1965

irst let me thank you for remembi -us at irin e.
e saved the caviar for New ar and gether with a couple of

bottles o champagne it constituted our . ear celebration.

T avebecome imersdi my new dut.ies m, th oa, but Tn
stil n"t aic ior some o the proble- i t wnich I dralt in the
-md but there is much t b- done in e at ta is oQviouly
wrthwhile. As you know i have shared your views of the importce
o die proble -; aid the deeloping o ntries which ha e .c.r
to -nbed up with polities and emotions that it is not clear o see
o t extent rational econo aaysis and economic pol y ,avin-

an inuence the final outcome. Vow nw , ior :n self I do not despir
o even aow1an of the non-ecoo mic d. :ica lies since i nk they

NeK:ec 1 asi nirtance prole. f can p i ing
the knv l Uits gea potntialitis an. nore ar tionalyii

ne i r r . , 1implemnt als hinkini tA s field, t coli i it
wi). e sawet rn, of wh oroud m a of gree t_

0 Jd our let M o :vemberU ndi atacdn i 4 rat
int W i way. oe ole to :say n i ru Of e t u ht

wh ceA : ou e>uk 0eoi ie. to me i lu .>re te wr cue
nr r 're yo. * rcol~ee wit plea.ne and rmir he -

Withwarmestwihe to youand rs. teno . for M em >a-,

Sincrely yours,

Pe identi
ranians' 3ank
nhiaan are

Tehran



Irving 3, nrda

rnia;; en.- r aised the prob<ler
r~r~ea'Un et wen e r tnduenordin ting

Suh wor ri:; ir ': s.n in dicated +n

ccdly suppor+e .ide. - rtativ oup
3o~er conoerned ,:le ter t he o e:n of th fo crig

deN orr woud rea u i- opno i o- +he pro psed ex rrion
nI ultat1 V- grapo3 in iw o t r+~~ exoerien a on hile,
1 crn ed wta tI ) recie -'/ank mordinaicn,

n it enaRS~ur 'n!u dto'ote t atth ka ' d -
woul intogetiei or o r~de Vdre s probl r,

asion i tw g.in rded inate merefrnces

: p-, . dapintt erev ri lne on onsu iv
ro vtes ad not in e V te i :n ine ai Gw debit-dnes

pro ~

CC or.i ting decil'i 3 de
nauednsa ile



January ,1965

Dear Takeo:

Thak you very much for ou r letter of December 26 and the
attac.hments on Rice Cultivation. Pleas als o thank Governor Ab~iko

fr the work don. a rding the me moandum nysef and ill
bring itto the attention of ohers in the n concened wit

these prblms. I am sure it will provio most hlpful.

Ouir Chistm.as wek was a busy as aways, particularly sine

Barbara and Reid were vitig with u. It is now the day after
th histma holidays and the family ha.tarted back to its routine.

I am sti1 hoping to visit Tokyo and to brin Edna with me but at the
''mon h not fixed a tIe. I am tri i .oncentrate on gettig

the major aspects o the work started h a believ that it As

tten of t a ly good start

I. am sorry to hear that Governor Tamag iwa is leaving the Bnk,
but, of course, can understand the reasons for his so doing. I beieve

that; he dida very fine job in a mlost dif.icl situation. It was a
pleasure and ionour for me to hae had ti opportunity to w

closl it hm. -iAl be writing sp arat l to him as soon
hve learned whether the report that I haeeceived as to his re-

nation is otficial and public.

Please give my betrgrs to ue m I. I am :o tat ai'
you or thy are e in Washington you will i us the le: urof
letting us know in vance o that we can g ogther. In t ie antime

we oninue to drea of our next trip to Japan.

>rt besta wishes fo de N ~ew Year,

sincerely yours,

Irving . Friedan

r. 7. Yuimoto

Bank of Japan

Japan



V a12Arao

that ti ue 61 r ra: r a aolr
?r630i£1g.

*r au i to bepeen.>go m td ocaion for

- T, (rat

'T* l.l



January h, 1965

Dear Henry:

Thanks for your letter of December 15,
196. It's alway good to hear from old
friends.

In your capacity as conmic 'ounselor
and AID Representative I have no doubt that
your hands are indeed full, even though, as
you say, Libya' financial positiorn is so
healthy.

For myself I am quite busy. The
multiplicity of tasks in pulling together
and steering the work I have embarked on is,
as I had anticipated, very interesting and
challenging.

With best wishes for the New Year and
the hope that we shall cross paths in the
not too distant future,

Sincerely,

Irving S. Friedman

-r. Henry K. Heuser
conomic Counselor and AID Representative

nbassy of the United States of Americ
Tripoli, Libya



Mr. Lejeune January 4, 1965

Irving S. Friedman

Memorandum from Mr. A. Nespoulous-Neuville

Your help on this would be much appreciated.

Attachment



12/31/64

Working Files

Suplier Credits: contains memos and your notes on proposed outline
for study and proposed questionnaire to Karasz.

Debt Rescheduling and Consortia and Consultative Groups: contains all
working material including M'.r. Finch's memo, Mikesell's chapter,
SSM paper, draft memo to Mr. Woods and your notes.

Memos to be discuooed by Mr.Wod

aily Patirement (Mr. Wilson)
Industrial Feasibility Studies (Yr. £emuth)
'roject Identification and Preparation in the Industrial Sector (Mr. Moussa)

Articles

Hulley's paper - Capital Flight from the LDC's and Possible Remedies

Lecture to IMF Institute (in French)

Ranponse of essrs. Woods and Schweitzer to African member countries' memo
of September 11, 1964

Jalans reaction to Mr. illiams nem -- 4frican Development Bank

"Te Plan" - M4ke Hoffman

Professor Tamagna' report on Financial and Ec onomic Developments in the
U.S. ;ctober/ovenber 1964

Mcfitterick's letter and report Role of the IBRD in the Next Round of
ID)A Replenishment

Schikk's memo - Bank's Borrowing in Switzerland



ACTIO: FILE

To complete French text of IA Institute lecture

Letter from Jackson, C'wealth Savings Bank of Australia - re housing loans in Austral-

"rod -tkinson

Alex McLeod and his address Helping The Developing Nations to Enter the
20th Century

Sol btehaj and his address A Program for Economic Growth (also caviar)

Yumoto, Ennk of Japau and his translation of Synopsis ofRice
C(ultivation in Shonai District

Memo fro r 4. van Caupenhiut - Application o r. Mark Cherniavsag

t " E. Jay Finkel U.S. Treasury - unary record of meeting - for your
clearance.

"Tet-uo Kondo - cdi t .raf o e dvice to Yanagata"



aRAFT : 12/30/64

To: Mr. George D. Woods

Fromt ISF

Subject. .btt eAuling and Consortia and Consultative Groups

Since the mmorandum on onsortia and Consultative Groups was

considered by your Council I have been giving further thought to the

problem of debt res heduling. At the time I made the comment to

Mre. Dmuth d others that T felt there would be a close inter-

relatio .nd have repeate h e nt. should like to emphasize

at the outset that I blive he idea of urther expansion on the use

of consorta or con sultative groups is an excellent one becanse it

does dd a new important dimension to the Bank and thereby enhance

the possibility that theBan can be of increased usefulness both to

creditor and debtor countries. However, I feel that a number of very

hard prbem still have to be looked at for there is grave danger

tht the proposal i o iind the geera s upport and acceptance

among creditor countrie. The experiene wth hile's proposa f or

the Bank sponsoring bt recheduling i another example of how

sensitive the creditor countries in rope are to the problem of

o handes ebt reschedul. Until no at least they havye regardied

this as soething to be e by a relatively small group of most

intereed cred tor countries with assistace r the international

agencie needed and rthcaming.

I do not ave aaz to the t-u:, questions to give to the

creditor countries this very fine idea of expanded consultative groups

might never get off the ground. There are also difficult questions

that might be raised by the debtor countries who have until now tended

to avoid a multilateral approach to debt rescheduling unless it was the

only way of getting new money. I assume that in a`r1 case consideration



-2 -

will be given to the question of how the necessary member countries'

support is obtained for the proposal with respect to consultative

groups.

Rather than write a long memorandum on the matter at this time

perhaps it mi t be useful iI were to list -mae of the question

that have occurred to e tht require an ier, even if not a

writtei one. Tese questions may have read been coi dered and

answered, I do not know. dco not want t raise them wih others

until i kno fron you tht you felt it to be eiablte.



Dear Arthur

,r ntered to achment t: etter lo
Vee rp oring te etin, t . orki art onU D

i r the nt : i _ dr: I arna; report
dea : :t the Decolutim :: rvr .t. bulien RaV te a n
sho sred t, ir.a t~e >timended c/ thedenerence

Ad o to ?, nat we discl v Y wton
re t 10 " ty ldor: mw -a ich

Ia a ' me na pa d exch ;c o rviuX i
coun ~ 1on their econor : tuation: a cc and develat plana

a v .i:ai pai d) saysthau di or O onA. tu 1es shL a .truse
tot -~ Tviourl h peand eV h Vh a und oil nueo to

hav it annn consuatons irth at but the purps fsuh con-
tt teir i paitare i : erent, or rtle

ourate nd oare d Uith T abilties re.ovl o1 ex
han retriptono urat ra or tc as uton aof the

ob. rt~: V iC' KiT the u ea-- at i ete referred
to ar~iih it on .u rropt aca L2 th. rp o Te

ha'o abroal tte :untr' rni and policles n indeed
mutc acu -i :trsh oallct uns woula et ,i.a

hat e ol ..x r revie --. hici a Lre; e xits. T
n nnr om r :Io nob V cooprt aio: Otaen the

o tutio but -A t hink. y ith o u by
.. or .. the an ~a t: diou-i. apprasal
o c d lop .et t thir !At .7t

1/ / rt- , . ts ' l st, etc.don~ onldr toll ay i old nti inlude a
risc itd a77 their o~ um Jw icditon :uld make

he'r ona e turtion pr.a 'nra air. ~. :al, i
can t cvian develep y' a .'n a tnol a

or ": ,-n a m oili. i . a6 0rh p rl ir iiundrstand.
i n to ubl: by : ' a l o :n eg'ot is
ad.t nae c arupi ation a wor.

A 41 tra de -Kl. a
r. e ur ara

(r16l ), France

12/29/6h



Heads of Area Departments December 29, 1264

Irving S. Friedman

Meetin, on FBternal Debt Problems

You will recall that last Wednesday at the Senior Staff
Meeting I said that I intended to call a meeting of the various
interested Departments on experience with external debt problems
and how they had been handled. We are scheduled to have a
meeting with Fund people on this next week and I thought it
desirable that we have a meeting of our own beforehand.

If acceptable to you I would like to propose that we meet
on Wednesday afternoon, December 30, at 2:30 pm.

I would be happy if you would come yourself or send anyone
who is in a position to make a useful contribution because of
past experience.

cc: x. Aldewereld
I r. Denuth



DRAFT
12/28/64

Dear Arthur:

This is in reply to your letter of December 16. As you know I have

no objection to informing the DAC people informally of what we are doing

on the U."./edish proposal. However, our views are in a constant state

of flux and change as we go more deeply into the matter. At some point it

might be possible for us to inform people informally as to the scope of the

report and our technique and analysis. On any possibly policy recommendations

it would be confusing and probably misleading to tell people in advance of

our having a firm staff view. At Mr. Woods meeting this morning this

matter came up and there was general agreement that we should not promise

anything to the DAC people that we could not fulfill.

I do, however, agree that some member of group might very well go

to Paris to talk over matters informally, as you suggest on page 3 of your

December 14 memorandum.

Incidentally, I would appreciate your not referring to our group as a

"Bank task force" under Isaiah Frank. Isaiah has been helpful but I know

that he would be quite dismayed to be thouht oas the person heading the

group, since until now it has been the combined work of a half dozen people.

Yours sincerely,

Irving S. Friedman
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er: N m~ld 4 Gr :4e s; ;,e vc mi atua
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Syey on thin
matter" In cas you da i a attaching- a guaalble draft, reply.



AN1C A.IV.12

RO~H AD AID*

REG'Z,- te ide concern expressed regarding the inadeqUacy of
the growth taret of 5 per cent per amum for the United Nations Develop-
ment Decade, and r cognizing thnt in recent years rates of growth of
national incom of developing countries in the aggregate and Der cait
have been generally unsatisfactory,

RmfC 7TT th* urgoncy of accelerated growth in the developing
countries,

CONS TDDIE that international and nationa.l attitudes and efforta,
as a now institutional arr ements conducive to growth, are emerging,
and that certain banic conditions for accelerated growth in the developing
countries are being created,

PR!,I "tE IINVICTIO that favourable attitudes and efforts in
the fields of international trade and finance, developmnt assistance and
the mobilitatirm of domstic rescirces musit continue, and that developed
countriet can increase their financial and technical assistance to develop-
ing countries and that developing countries themselves mast increase their
efforts to robilize domestic resources.

?E 00NFERENCE RECOEIVNDS that%

1. The rialn tasks to be undertaken and the means for raising the necessary
resources be recogiized by developing countries thmelves, on the om hand,
by moilizing damastic resources for development, and tr developed countries,
on the other hand, by assistiX the economic growth of less developed countries;

2. The competent international bodies, including, if appropriate, the
contining machinery recommnded by this Conference, xamine the economic
situations and policies and development plans of individual developing countries
in order to deternine the feasibility of rates of growth higher than those which
have been experienced by most countries individually during the past decade,
and even higher than that envisaged for the nited Nations Developmnt Decade,
and to indicate measures for developing and developed countries to take to
achieve them. It was recognized that there is a need for co-ordination of
these studie- by copetent machinery within the United Nations.

II

T'TE COm-I cr P 31% that:

3. The import capacity resulting frem the combined total of export proceeds,
invisible earnings and capital inflow available to the developing countries
taking into account the evolution of prices should rise sufficiently, and the

*The Conference adopted this Reconandation by 107 votes to non, with 9
abstentione.

I/ It was reIt that the question whether the machinery resulting from this
Conference would be appropriate to undertake: (a) arr of the country examina-
tions, (b) andor the co-ordination of such examinations should be taken up at
a later stage in the light of decisians at this Conference.



measurestkenbythe developing countrie, themselves should be aduate,
to enable these higher ratee of growth to be achieved. All countries,
developed and developing, hould undertake, dividually and in co-operation,
such measures an may be necessarzy to ensure this, and proviaioNn my be made
for a peria-ic, teo taken ad the exprience gained in
the light af section I above.

3EL V that each ecaicalk avard' entry shuld~ Mako
sustained e onrt to aosist the developing contie'

4. Each econmdcally advanced country should endeavour to supply, in the
light of the principles mauox A.;V.1 firicial re- Yurcea to the developing
coatrio. f aainsa nt amount aproac'ir as rearly a~s possible to 1 per
cent of - te natinal i havIn regard, hvver, to the -pocial position
of certain countrieis wikh are not importers o capital.

5. This i' Lt intended io rrersent nither a cmeilri or a cuitable method
for camparing the appropriate quntitative or qualitativo devlopment assistance
effort& as between different economias14r advanced countris.

T~~~~~m~1 defni -c. -iaca oaurce%; i1's amra floa

Qfficial cash raa aAd rajf in kind incluin grants o tciical
assistance); uale of comulitie against ocal currencies; gornrrnt lending
for periods exceedjiing on year (not of repaymof of principal); grants and
capital subscripbtions to multilateral aid enie. and .vat pnrchanos of bonds,
loans and participaions frum those agencien.

Private capital on the baii of nMt long-tarn movemente, oiginating ith
residents of the capi'al-exporting contries They are thus net of repatria-
tion of principal, disinvestment, and reirement of long-tni loane, portfolio
assjeta and crarcial deb6. Ziy are not not oJ rvt rrrc flo- f '4pital
originating iith resident of the less-developed cuntries, nr of !ie-tzment
LIComeP,.



m Guhati December 23, 1964

Irving S. Friedman

UAR Qission

We have received word t.ia .- the Egyt ians have agreed to

the proposal to send an economist with the ig£ mission. This

mission wiL go in Janu ary and will be headed by 'r. John
Gunter. T suggest that you get in touch with Mr. Gunter to

learn more about his plans and when it would be best for you
to be there,



December 23, 196,

ydear enai

Iw glad that yu wrote .our letter of
Decemer 12, 196h, raising~ the guestion of your
Qfficial desation. You are quite right in
believing taat the te 'eonomist occurring
in the formal letter of appointment was not
intended as an ' affda 4esignation, the wrd

we used ierely t, i'vliate professional categor~y
rtaer ta titi. ~aau ut havinp depart-.

mnal s.tructure bat rather a reltively small
grup, tI m ot trying to have titles at all.

I-itheref ore pleased that this solution to
the problem is satisfat~or tt you,

n anycase please be assured that yo wll
be working directl with me and at a very senio

lel i tat and responsibili ty.

tlth best wishes for the Nw Year, and
4 forard to e you ta-n,

incerel you

r. .;. "eenal.
Itate n af a stan

nI&rochi r l Yuvn-

;Maeret

P~liciE ta-



December 22, 1964

Office of the Secretary:

IT ,ould be appreciated if the
following documents could be supplied
to Mr. Friedman:

- E/63/99 - Indonesia

D./6 /10re"

D. McGregor



INTERNATIONAL MONETARY FUND

Mr. Tun Thin



December 22, 1964

Dea M. uzuki

th picturer y-u t ent -g L m:p' cer --
a o - . r , i r -inr

elo lh to:rs:you vry ra 'r
drcndnss ini cng no the pctures o

est roi ad,

7.Ting . iOln

l'to rCItarf t,0 the GOVOeDnT



December 21, 1964

Dear ero:

It was very nice to Lear from o again. iam afraid that
the press release issued by the ank on ray appointment was not
ieon the wide circulation had assun a ivon to BanP pres
Meale . I aM in the id.t 1 toe .r a . frow th old to

the n:e and till keeping fingers ros e to the future.

I an ploased to hear that you 'n 'i t your optimism
ince our delighLul abination of vei in! opti ism was

something to be cherished. As for ,yeol T find it harder and
harder to retain ny original optimism; but 'ike most hunati
beings am kept afloat by the expectation or change.

i has been on eventul yoar 2:>r on- family. Our daughter
Barbara was married, as you probabg lreat know. They are
living in Cambridge, Hass., where Keid is attending Harvard Law
School and she i teaching school. They are in iashington for
the Unent on their Chris'tas holidays. w are of course enjoy-

having tiem with us.

'ith warmast ons Greetings,

Yours

rx. Eero £op,
Vientitakuulaitos
telaranta 6

delsinki
Sinlawi



ectoer21,16

r. de 3oraes

.ber 13 regarigr. 'ereiro r s
~ to expr e appreciation er th

r )1 ~ ind: Attitu e

L erei ycurS2

r. Laiz de : orace 2arros

Ri eJaneiro
:razr



Mr. Avramovic DJecember 22, 1964

Irving S. Friedman

Letter fr,-n r. Karasz

am attaching a copy of a letter rooived from 'r. 'arasz.
Jr firot reaction is to have us participate in the propoe,

Sport group"'. Do yo agree? If so t Yod you 3uggest?
I you :ould like to do it yourself I Auld suggest you be the
exper. (n hihati your alternate.

Attachment



Mr. J. Burke Knapp ~em. 21, 1964

Irving S. Friedm

Ia sen you he atached mterial reeved from

rn .,I will gvehim no reply until earing

further A rou

t tan en .

ISF : prl



Irving .. riedraa

a inan exer ~ .etr ,'2 ofessor Mikeel
Whoa ;)~ urau~tedj y kn * I writt €3n to h; that I wotl g

ers :r imar witae - in t~t aei o r I.e if erewas
'ali<' r e2T in I'Li not.I30uidh wing677> hi nameOthte

at G T.. o t:ple ins tCE >u .

I.: :



Lxcerpt of letter from - rofessor :.1. Nikesell, University of Oregon,
. ne re-ont to . riedn datedc

"My secon resn for writin is to call ycir nttention to narnstudent of nie who just finished his doctorate under tre, writing hisdissertation on the factor deterntining the growth or Japaners exportsin the postwar period. rong ~hun 3mnot onyhad an excellent record
here at yegon, but has ritten m of the best dissertations that has
been done here over the past several years and certainly has proved to beone of the best Asian students we've had. l is currently teaching atEastern 'ontana College of~ Education, but I amsure we can find a muchbetter teaching spot for him now that he has completed his Ph.D. -de isa Korean citizen, but wants to spend several ears in this country beforereturning, and is particularly aaius to obtain soans experience iorkingin the Jank orthe Fund, orprhaps make a eer aaninternationalcivil servant. I don't recall lanin anyone i n r 'ar Eastern depart-ment, bu t tought you iit call his attention to soom in thatdeparmnt. Deis fluent in both Japanese and 'orean as well as speakingand iwritigg excellent &nglish. I had far less trouble with his writingthan I do with most or fun"ricar I.T. candidate
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aoar Mike:

I a :ad :, earnt tWo' ~ilibe comi4n to
w'ahin t~ -cund tne first A ' re on you a;toatin
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took "TPabli L Iternationa Lnding Ins tituT ons ". I am
-ure I ul a ar a great du fr it.
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this with others in the B:nk to see whether there might
beas or him. If no, IPI alo cirlate itto

unt.

incerely yours,

tving . friea

Protuw var~ond a. Mikoee
. ... -iner f*ofesoro ~on0:Mc

Univ vsiy of 'r: en
College of Lioeral Art~s

'uene
Oregon /1OL



Mr. Irving iedn December 2, 1964

B. Jalan

UNCTAD

1. The recommendations contained in the Finl Act of the UNCTAD
call upon the TIRD to undertake the following studies:-

() Compensatory financing - the Bank is invited to study the
feasi it a scheme to provide, through supplemental funds
administered by IDA, long-term assistance to developing countries
whose development programs are in changes of being disru ted by
shortfalls in export receipts below reasonable expectations. The
relevant economic circumstances for consideration should include
the adverse effects of signific nt increases in import prices.
(Annex A.V.13)

(ii)Horowitz 'roposal - A study covering all aspects of the scheme
for increasing capital flows to developing countries through an
interest equalisation fund (submitted by Israel to the Conference)
should be made by IBRD (Annex A.IV.ll)

(iii) Multilateral Investment Insurance - T ank is asked to
expedite its studies of investment insurance in consultation with
governments in developed and developing countries nd to submit the
results to the U.N. by September 1965 at the atest. The Bank is
invited to include in its study the problem if guarantees of securites
floated by private enterprises or public institutions of the develop-
ing countries in the markets of the developed countries. (Annex A.IV.12)

(iv) ->ettlement of Investment Disputes - The Bank is requested to
submit to the U.N. the result of its studies and consultations on the
establishment of machinery for the settlement of investment disputes.
(Annex A.IV.12)

(v) Suppliers* credits study - The Bank is invited to study the use
(actual and potential) and terms of suppliers' credits and credit
insurance, including rediscounting arrangements. (Annex A.IV.lb)

2. In addition to the above the conference urgs the Bank group to take
the following actions and adont certain policies:-

(i) The Bank is urged, at the request of the developing countries con-
cerned and where appropriate to co-ordinate aid in respect of individual
countries or groups of countries through consortia or regional or other
suitable instittlions. (Annex A.IV.t)



(ii) IFC is asked to examine the possibility of expanding its investment
activities, including the use of its borrowing power. (Annex A.IV.12)

(iii) the a, IDA and DC, as wel as other e ces, are asked to
undertake s tudies and research aimed at development and profitable use
of tourist resources in developin countries, and to give financial
assistance to tourist facilities and infrastructure necessary to devel-
opment of tourism. (Annex .I.2)

(iv) The posai.ities $ould beexplored of ncresin IDA's resources
through a transfer of a reasonable portion of the Bank's net earnings at
the end of each fiscal year, and through continuing contributions by
governments to the maximm extent possible. ( nnx A.TV.5)

(v) Tnternn tiona institutions, in particular ti nacial institutions,
snould endeavou to assist without discrimination the public cector of
developing countries in accordance with the dovelopent plans of these
countries. (Annex a.I.13)

3. In view of the short-term needs of developing countries resulting
from fluctutions in their expor l receipts. the corrence recomends that
the Intern tional Nonetary Fund review its comns ry credit sjrstem (put
into oer tioJ i o ebruary 163) in the light of the experience of the
three reci y ears. (AIn .1.17)

. n i. TmA resolutions calling for stule in which the Bank group
or the fund mav be sked to play a role are:-

i) petent international bodies are asked to examine the economic
situations and policies nd th development plns of individual developing
coutries to determine the feasibility of rates of growth higher than
those experience during t De pa decade and to indicate measures to be taken
to hiev inem. (ne .2)

(ii) Intend lo 1 in cial institutions shold sti methods of payment,
agreed to btwen develping countries, which would promote their trade in
primary commodities, and should assist in the adoption and implementation
of such methro-. (nnx .II..

(iii) "he 1ecretary :nra of the 'nferen i asked, after consulting
with appropriate international organizations, .o convene a group of experts
to consider the international monetary issues relating to trade and develop-
ment. (Annex i .-. 1)

(iv) The Secretary General of the Conference s requested to convene a
commnittee of expemrt to~tud, in consultation wia the appropriate agencies
operating in the sme iQd, the feasibility of .t blishing a fund to
finance long-term apital projects, with particula emphasis on regional
and/or sub-regional development projects. (.fnnex A.TV.J).
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(v) Tne 'ecretary eneral of the T . in corsulttion with the President
of the am, regional economic commissions, regional development banks,
and other appropriate regiol bo:.ies, is ask to ntudy the problems of
regional deveopment and report :,o the Genera serbly. (Annex A.IV.lO)

(vi) The cont.tin' org e tu s aresult -. t h conference is
asked to undertae, in consmltation with appr-irate international organ-
izations, a stud o syste o inancing exor rketing of main primary
commoditi io c ca t tr dJerinin r thare of producing
counr rica in et final price paid or the commodities in the developed
countrie:5. (Cn en t .IV. \).

(vii) An iternational agency, n be deaignad by the ... Secre tariat,
l a d:ke tur - proposal made by the Genen: ? or the establishment of

tre tr bate und hic would be used r ruce .hrough compen-
sa ory pye i's, the rae of imtre::t on develnonent loane and credits,
('nnex i. E

(viii) ite .. and the machinery merging fr1A UILTAD, in consultation
with appropri bodie, nould mak an over i economic and social survey
of te deres ree of the developing world. ( nnex A.VI.5).

BJ:pri
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STATE BAE OF PAMIST

Karachi
December 12, 1964

rV dear 'r. Friedmn,

Thank you very nach for your letter. I was delighted to learn
that you enjoyed your visit to Pbrope. The formal appointment offer
has now reached me. I am proceeding with the arrangements. The
Governor is abroad these days and the question of y release will be
submitted to the Doard of Directors after his return.

In the meantime there is one little thing that I feel I must
clear up in order to ensure that there are no difficulties at the
Doard level in. regard to n release. Thi pertains to the fact that
the formal letter of appointment from the ersonl ager states
that I am being offered an appointment as an econcrist. Keeping in
view your personal letter inviting me to join your Group in which
you observed that the small top level staff which you were assembling
would have the assistance of economists both in your own group and
from other departments, I am inclined to believe that the term
"economistV occurring in the formal lette ppolunt is not
intended as ny official designation. However, in case ry presumption
is not correct, it will create a number of problems. As you know,
I have been entrun u 1he aviy resp, h i lis 6nd have of tentimes
been called upon t a role even e'edi osition in the
central bank. T r c llanc ha gono t p of y services
being regarded a~ i at Ladiapensabl . owver, I was able to
persuade the e-r n c th~e rinar. - i.a i t t release me by
showing them yL persoalletter thereby convincing them that zgy
services were be ; 4h o r a position reJ.po bilty.

True, the sala aff cred puts ne at very high level. The
fact, however, remain tanat the common tdency is to be ided by
the designation ra te ta.n ths clicma tio ia la tith it, I. am
afraid that the titr tc i" : 2 Y in thi ar of
the world, does n11 te degree a sponibility whch will
manifestly attach to osition judging i the lig.it o. your personal
letter and the salary offered.

As for me, the title is not all that pertant. T"owever, bearing
in mind that y futuro carocr eventually le in Pakistan, I should,
perhaps, not altogether disregard the fac that I will be in competition
with people who have one to international institutiono with high
a ounding designations. This makes me suggest that if there is no other
way out of this difficulty and assuming that instead of the usual
departmental ret-up you are assembling a .roup of persons as your top
level staff. I wuld be perfectly hapigr not to have a title at all.
It would be !uite enough for me to bolor€ to your Group. I would
greatly appreciate a word from you on thiI tter.

ith warmest regards,
Sincerely yours,
/s/ c.A. 4eenai



Mr. Nespoilous Neuville December 16, 1964

Irving S. Friedman

Staff Meetings - Technical Operations Dept.

I spoke to 14r. Chadenet about the possibility of your
visiting one of their staff meetings, which take place on
Thursda-y afternoons. I thought it might oe of interest and
value to you to learn a little bit more about how TOD
operates. Ie said he would be glad to have you come at a
mtually convenient time. You may therefore wish to contact
Tr. Chadenet aboint t~s



Mr. Stevenson December 15, 1964

Irving S. Friedman

Capital Requirements - U.A.R.

In reply to your note of today's date I do think it would be
desirable to have someone do something on the capital import
requiroments study. It would also be an excellent reason for
having someone on the mission. If the mission is short, how
about s ameone fror r m m group joining for this purpose?



Mr. Schick December 15, 1964

Irving S. Friedmn

I would appreciate receiving every other week or so a

brief report on how you are doing on your study.



December 15, 1964

~oVes £x x . .:0 .6

1. Machnado proposal -- p olr of central bank reserves of Central Awmrica

including Mexico. Also quetion of investment-.

2. Questi n ;etti i r errera.

3. Has en passe n reaction to E2 d m



Mr. Woods December 14, 1964

Irving S. Friedman

Inter American Bank

In connection with your lunch today with r. Herrera you might
find the following notes of use.

1. On :3ovember 1, 1964 the IBD.) issued in New York 100 million of
hV per cent 20-year bonds at a price of 99.

2. As a result of the increase in quotable capital, which became
evident on October 20, 196h, the prescribed capital stock totals
1,284,985 of which 381,580 is paid in. Of this increase 1 billion
is in authorized callable capital for subscription by present members
in two equal installments not later than December 1 196h and 1965
respectively, and 300 million for new members. Of the proposed
increase the United -tates has approprinted 205,880,000 which is
half of the total US increase. The second half has been authorized
by Congress but an appropriation is still necessary.

3. In addition the Bnk administers the Fund for Special Operations
with total contribution quotas 218,921,000. Also, under an agreement
with the United States it administers the Social Progress Trust Fund
with authorized resources of $525 million.

4. On January 28 the Board of Governors increased the authorized
ordinary capital of the Bank from 850 million to 2 billion 150 million.

5. The Fund for Special Operations and the S1ocial Progress Trust
Fund are being merged. The new Fund would have resources equivalent
to 900 million of which 750 million would be contributed by the US.
The increase would be payable in equal installments in 1965, '66, and
'67. Loans from this Fund would be at concessional rates including,
as I understand it, repayments in currency of the borrower. It could
be used for purposes now financed under the Social Progress Trust
Fund such as housing for low income groups, water supply, sanitation,
education, training, etc. It is expected that these funds will be
tied by the Uo angress but hopefully to the Teatern hemisphere
rather than to the S alone.



IMF Institute
November 30, 1964

Current Problems in Development Finance

I. What is meant by "development finance"

(a) Definition : includes bilateral and multilateral aid; tied and

untied; medium-tem aid long-term; new credits and servicing of old

(as receiver of interest, income and capital amortization; governmental

and private; budgetary and borrowings from capital markets. (In U.S.

oephasis is on govermental).

(b) r viewpoint of debtors and creditors : problems tend to be

viewed from one viewpoint or another--rather than simultaneously (a

serious c use of misunderstanding of problem and among countries).

II. Some current problems

(a) Contrast of conditions in developed bountries and developing.

(b) Current hard knots in deoelopig countries: shortage of

resources; shortage of savings; difficulty of governments raising

locl funds without resort to central banks (either by borrowing from

public or increased taxation), etc. In developed countries:

inflationary pressures; balance of payments difficulties; inadequate

avins or crude fo d institutional ae zs e; mutual recriminations

an nadequate coonation.

(c) Political tensions -- UNCTAD Conference - Group of 72 (DAC)

III. UNCTAD Proposals (not all)

(a) e - ablishment of Board of Trade and Pevelopment proposed - as

permanent organization of UN - 55 nation board.

(b) Studies referred to IBRD

(1) Horowitz

(2) U.K./Swedish

(3) Supplier Oredits and indebtedness
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IV, Other current probems

(a) need for coordination - consortia - consultative groups, etc.

(b) nfLor international criteria or standards on lending and

borrowing - to guide individual decisions an institutions (code) -

ex. criteria for qualifying for "soft aid" -- repayment of obligations --

credit extensions (e.g., supplier credits) -- policies of recipient

countries ("self help"*ith respect to taxation, investment, trade,

population policy, etc.) -- role of programming.



Notes for conversation with Mr. Lejeune - Thursday, 3 pm

1. Costanzo

2. Other senior people being recruited (Australian, British, Japanese)

3. Des ire for German

4. Current additional needs -- two more economists
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FORM No. 57A INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION I RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. George D. Woods DATE: December 9, 1964

FROM: Irving S. Friedman

SUBJECT: Status of the Capital Requirements Study

1. Discussions have been held with the Area Departments and the Economic
Department to clarify the purposes and methodology of the Bank study of
future capital requirements of developing countries outlined in my memorandum
of November h, 196h. The general consensus of views was that the proposed
study, now under way, is worthwhile and feasible.

2. I see three main purposes served by this study--first, to help in the
IDA replenishment exercise, secondly, to make the World Bank the forum for
the discussion of this basic question and, thirdly, to aim to achieve '
international agreement on this matter however qualified. Incidentally, it
would help to bring more uniform standards into country analyses and to
provide an additional opportunity for maintaining continuous contacts with
members. It is recognized that the next IDA replenishment discussion might
well come before the capital requirements study is completed. Therefore, a
separate paper is being prepared on this, as you requested.

3. Studies relating to 24 countries are firl committed (.ee-amehed
#W-). These countries account for nearly two-thirds of the total population
and about one-half of the present volume of external capital provided to
developing countries through bilateral and multilateral channels. In addition,
the Area Departments are examining the feasibility of analysing another seven
countries--Mexico, Iran, Ethiopia, Peru, Taiwan, Bolivia and Jordan-which in
the first instance seemed difficult on account of staff unavailability and/or
gaps in existing information. If these studies materialize, the sample will
encompass 71 per cent of the population and 60 per cent of the present flow
of official capital. (byw h)

Perhaps it will be possible to make arrangements for analysing additional
countries--presently I am considering Indonesia and the U.A.R.--outside the
Area Departments. If these studies materialize, then the sample will cover
80 per cent of the population and 65 per cent of the present volume of
official capital. The major potential claimants on IDA will be fully rep-
resented in the sample. The African Department would like to study a few
West African countries who have recently secured political independence;
these would be a welcome addition to the selected sample.

4. The results of this exercise should start flowing in soon. We have
agreed on March 1, 1965 as a deadline for the Area Departments completing
the agreed countries. The process of synthesizing will take place as the
country analyses flow in.

5. We are not aiming at perfection in the initial study. Rather, the
present exercise is viewed as the first of a series which will gradually
enable the Bank to close awkward gaps in information and to refine the
methodology of judging capital requirements.

cc: -r. Knapp H eads of Area Departments
r. Wilson Mr. Avramovic

4r. Aldewereld
r. Demuth



OECLA$SWIED

Personal wggs AscfNES December 10, 1964

ar b:

I did want to add appreciation to that of
others for your efforts of the last four years.
Having known the personal sacrifice you were making,
both in your health and finances, I could not but
admire the devotion and vigor you brought to the
job.

I have long since come to regard mere technical
competency as one of the easier talents to obtain.
It is the combination of technical competency, plus
judgment, devotion and vigor, which seems to be so
rare. I am sure that in your new incarnation you
will continue to have marpr opportunities to exercise
influence on public affairs. I do hope that you
choose to do this to the utmost of your tim and
energy.

Having switched ry focus somewhat in monetary
problems to finance and investment I can say from
experience that the focal point may be different but
the content is quite similar and the problems just
as intractable and challenging.

With best wishes for the future,

ncerely yours,

Irving S. Friedman

r. ,bert :soosa .
Under Secretary of the Treasury

or tonetar Iraire
nited Atte r Maur



Mr. Fleming December 9, 1964

Irving 3. Friedman

Memorandum on African Problems

Mr. Avramovic haa passed on to me your memorandum of

iovember 19 on African problems. bad no commente on it

and neither do I.



r. Horsef'ield Decembor 9, 1964

Irving S. Fhriedman

Staff Papers

Thank you very much for your memo of December 3. I do

intend to do the article and will give you an indication of

when it will be available as soon as I can be firm.



Iring . Friedman
December 8, 196h
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Notes

Speak to: Avramovic - About IFS carrying some additional lines for individual
countries on their foreign indebtedness, foreign lending, etc.

Mr. Woods - point made by Siglienti that they intend going ahead
with the Italian loan

Felipe Herrera - set up lunch with Mr. Woods and self

Mr. Woods - mention about Brazil, did he know about Fund action--
Burke Knapp didn't

Avramovic - send manuscript of Economic Growth and Btternal Debt--Shapiro

Adler - send material on old loan applications to Shapiro

Studies: Volume of world savings and how it is now being used with special
reference to how divided between domestic investment and
external investment.

-Problem of geographical distribution of IDA funds

-Problem raised by Latin Americans at Governors' Conference
and will also be raised by Japanese who are disturbed by
lack of IDA disbursement in Southeast Asia--danger of
returning to bilateral aid--various ways of achieving
better distribution without resorting to tied aid.

-Different criteria for multilateral aid at present given
very low priority in call on balance of payments, current
account surplus or reserves or domestic savings--would be
useful to have idea of difference in impact or contribution
to development from multilateral dollars as against
bilateral dollars.

-Impact of tied aid on balance of payments and alternatives
NOTE: believe balance of payments savings greatly exaggerated.

Euro-dollar and IBRD: IBRD interest and international financial
system--domestic policies for major creditor countries, example
current UK crisis, with possible impact on outflow of capital
as well as market availabilities for exporters of developing
countries--tendency to ignore impact.

On developing countries, industrial or processed exporters, by
thinking of them as only raw material or agricultural exporters--
raises question of how can IBRD ha1" creditor countries as well
as influence.



Decmber7, 196

Mdea Mr. Minister:

I wish to a Vy congratulation to the
manr others you have undoubtedly received on
your splendid appointment. Since ycr have
already had mny osition of outstandin
importance and re ponsibility there V ltt
that is nevw tht ca be said on your Asunption
of this new responsibility. As I had the
pleasure of knowing you in your various other
capacitie I am cmpletely confident thvt your
record in the field Kf oreign affairs 411 be
truly outstandia.

As you may have heard I have recently
left the und to accept the post in to 'orld
B fank of Theconomc cdvier to the resident.
Thus having myel jusK accepted some ne
responsibilities, can readily appreciate
how the challen e o your new responsibilities
must be appealing to you.

it best wishes for the future,

Sincerely yours,

Irving V. -riedman

s cellency
M, ntonio Carri'lo Flores
Ainister of inance
Governnent of "exico
Mexio ~.ity
Mexico



December 7, 196k

Dear Ivar:

Thank you for your letter o :oveber 2A. I too reot
that ue were not able to finishi our discussion about probleen
of' caron interest, but it does have t ava ntae of giving
me a good reason for caming back to visit yn a;aIn.

have passed your letter on t! othr in the : I
are workin on variu matters o0 interest rnenti-ined therein.

thk you 1 be interesten to WaJ that thc Ek i work-
ing oa food storage program in akistan in which the Swedish
(Government Tuo be a co-lender. 7 have also passed on to

Aob de 7ries our co ments on oil in ri. I will be
writing more you on these various ubjects after I have
had a chance to discuss them more ith r new colleagues.

was encouraged that you did not hin: accepting
the post of The conomiic Adviser to the resident to be a
mistake. At todyou Ihave ben tdi net finl

work very iraresting and chaleig owevur, i a
impres ed with k n act that it soe> t re deoply
involved with both national and international politics than
the work af~ I luM. 2erhaps it le ocauae politicin.,
like other menir the genral pu , think ti t they
can understand ito readily even the more technic~ aspcts
of finance and dveloent while tsare till ipresrod by
the xmystique of monetary affairs.

ease t .e h you aau a ..ightful visit.
SiVh wan rega ad ove to y mr. id,

¶ir. 3 var ooth
Lidingo 3
Sweden
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December 3, 1964

Meeting vd+P T1 "rera

Keep in mind following points:

1. Egoti

2. Role of Latin American Rcecutive Directors

3. Staffing problems

h. Dependency on U

5. Eagerness for publicity

6. Preparation for forthcoming authorization for about $700 million

7. Ned for public relati on visaa-vieS n Congrees

8. Poor reputation with multilateral encie on Hll, including
World Bank and T 



(a rom thec 'ank

UTU

Ini ± .ulhati (L

"!rs s Lablutzel )

Pakistan Meenai (S)

Israel rochav (S)

Brazil Pereira Lira (

Airma Sundrumi ()

Inda Jala (J

(c ) ILltlyo__fee

UKh Bra Hopkcins (k.)

Bk ofEgand (8or3

Japan()

Austra2ia s

US ~. J~ostanzo--s

(d) 7.2t arte.Seane

Sisck Isaiah~ Franik Rao
Its y atol Hulley
Swiss 2atolt e



Mr. Jalan December 1, 1964

Irving S. Friedman

UNICTAD

1. Wat is the Bank being asked to do by itself?

2. hhat is the Fund being asked to do by itself?

3. In what way is the Bank being asked to help others?

h. In what way is the Fund being asked to help others?

I presume it may be useful to think of the answers to
questions 1 and 2 as those cases wherein the 11SED/IDA or I1W
have primary responsibilities, while questions 3 and 4 deal
with questions where these institutions have a secondary
responsibility.



December 1, 196 4

Dear Ane:

Some more wtuf= which I believe i

fairly self-explanatory. It i ;il a

proposed outlin but it reaulta frora a

mber of month o rather int. sve

work by the roup. I presume the holes

will becon more ob tous as people try

to write to the outine.

kith warmest regards to you and

sm-,

Sincerely,

r. Andrew marrck
niveraity o Falifornia

African tudie Center
Los Angelea "i

alif ornia



Mxs. Boskey December 1, 1964

Irving S. Friedman

HoroitPp

You may wish to read the attached letter fro Mr. Carnwath

in connection th the propose discussions for the Horowitz

proposal. I a al ttachi a copy of the ackowledgment

which I plan to send.

Attachents



December 1, 16k

iovember 26, 19& re ardi~ng tae lorowitz
propo al. Thc rpA i:: quite cear~ and to
the point and wiUl be mot b elpful in our

Jr:---nc the &art. eavar
£further cortuente n your letter and further
queons~ we ii taethe libertyr of

adrssing the oL yr.s youi 3o Uind

incre y am

Irving e ried:Dne cornic Adviser to the £>resden



Xr. Knapp December 1, 1964

Irving S. Friedman

Letter from Ivar Rooth

The attached letter from Ivar is self -xplanatory. I
do intend to answer it but would appreciate your advising
me as to iho in the 2a n might help in providing knowledge-.
able comments on the various points which he makes.

Attachment



November 27, 1964

Dear Mr. Probst:

7nr. Juvcker-Fleetwood wrote me of yor
interest in joining the ',orld ,and a
few daye later yor letter of
arrivei.

"'ur perSonn-ael people htave ausgoateod
that yo may wish to becme a candidato
in the Junior "rofessial Progra and
will be naing yo the infaation on
this Mrra very abortl1y.

The 1-conoic ldhIiser to the President

''r. F., P robst
Queen's Gate 6
Londn S. .7
Enland



?y, Woo ovumber 27, 1964

Irving . F d

a ~aof ycur nrscoing Vri to *h i., you mybe
interetedin te Al btne.

I t lophoned Mr. omba at the Federl eserve Bank in
Nw 7r t , o -oatalato hin o the ll done effort in

supportin- the pound. (We and I have been friende for over
20 ycnfired that the operatio thnn fr had

been successNl in stopping the ran on sterling but that
there had not yet been ar. reversal in flow, because the
delaW in taking the measures by the GCermrwnt had meant
that the loss of confidence had becom deep -eated and hard
to correct. Ve both agreed n the -ootline-s of the poor
timing of the Labor movenment as wll as the poor handling
of the corrective measures.

Tn o with ''Audling this srin and,! su(meor we had
emphasid that in order to avoid a massive attack on sterling
it was necessar that any corrective reasures, mch as increase
i the hovk rate, b taken in advnce of the eapital Outf low.
Mudli 'd pr ed to ;atch the situation closely and to

take necessary measures euch as increases ir> coruumption taxes
r chae ') benk rentvwe euire t. t avd the kind of

situatt that I! occur, but the neeseerr corrective measures
vero ndt by in.



Mr. W~lson November 3,, 1964

Irving S. Friedman

Thanks for letting me see the draft letter to Johnnie Miller.

I am attaching the draft with some suggested revisions consisting

principally of the a1teraw*en of the third entence and some changes

in the last sentence. The suggested changes are self explanatory

but if not I will be glad to explain them.



avember 24, 1)

My dear 'rad;

As o a aow I very much intrested in having
Mr. Sundnum join : 'oup at the Bank. . did not have much
chance when you were iere to talk abou wh: I would be doing
but it covers a wide range of matter s ie l is concerned
with development finance.

I am try i very hard to recruit some talented people
from various ess developed eountries to insure that in our
policy thinking the problems f these countries are well rep-
resented and articu d. Tun Min speaks very highly of

undrum and m past excerience with n "hin has been quite
favorable. I would therefore apprecia ur doing anything
you can to facillte undrum's coming to my roup. I do thi
hat it i e u in the intereot of the lss developed

countris to ae his opportunity to engage top policy
formulation in the Bank.

Idonop tjwhenyouar in ron in nat we
will have mor ! ine for eac other. Indeed w would be appy
to na ,. :;u con and stay at home with u . re in the not
unusuwl position of having a larg new house and the children
going of' to school, so there is ore enough room for old
friends,

S enaoying my work at the Bank. It is proving to be
very dit fim - in substance but I knew it would be and a glad
to have it so.

gou for your coo pr tion In this matte.

ith wa egards t temily,

incerely yours,

IrviF . ~riedu

r. P. ,. Prasad
Director
Asian evelopment Tust ute
3angkok

Lailand

ISF:prl



FORM No. 57A INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TOead of Area Deprtment DATE: mbe 4, 19

FROM: $'- V

SUBJECT:-Udi-

In tion with etud beirg pre on supplier
credits for T4 D nd on e ted proble of indeb
I v : "pouour vile to hegin tly organi tion
of such work for me. I have suetd t>hi t ld nd
it nrofitable to becow ,cquainted with the rxrience of the nk
with particular countr iei a A nt , ri, nd Iia.

i l c tlking to tw cnomi sff nd cquiing himself
with the ner. l background rsearch which na een rdone on t se
subjects. I veassured : s uu .uv1% ou would nri
objectif antacted iel th .ri u nrn nsio for
individus countries,

cci rvra it



CAPITAL REQUIREMENT STUDY

(could be thought of
in stages)

Middle East and Asia

- e material OUTS DOUBTFUL

India Saudi Arabia (Oil) Syria

Pakistan Kuwait (il) Jordan

Israel -raq ( ) A -gha istan

U.A.R. ( ri h equire Lebanon (no need) Iran
visit for purpose)

Nepal (mineral
(rougher estimates)

Mr. Demuth )
Mr. Gilmartin) Paistan

Israel - Hans Pollan

India - send to Bell

UJ.A. .. .n to - India)

Brakel (with Adler - but could help)



Urac~r . r h, 1)'t

U eicto yew I 'r pt. o) tl et s3
cretber 33 stL

i!0 ~T c~sat
T Tr.
KrA



Mr. Eschenberg November 24, 1964

Irving :, Friedran

Mr. . Sundrum

In view of the fact that Mr. Sundruns contract with

the Institutc is expiring, I a ing the attached

letter to Mr. Prasad.



Lotg WI. r. wIVnan~

T m etc iata stuWd.es ac custe :l Soirrodit

*OiLh ~Oe A tsht : -rJhocrt.ir a yr e nda :ed

Ml t lot M i tly
c a r r Am tr e,

CCi



Nov. 23, )6

Mr. Goodman 1210

Do you think that the recruitment
panel mliht -Iterview thi nn during
their visit to Erope?

Irving 5 . I riedman



November 23, 1964

er Ein

I have jus t rotorned from i vrryN
trip to Europe. ilay i ay again how rrc: T

e r ;d seein: yra our mother. :M -m -
olubiran again.

ave also heard from tr. Prob"t a'
Sirectin hi- nore to the attentiAn o

our personnel people with the suggestion
tha theyrirht ' tL speak to hin 1
: ara. A goup o onnext week to inter-

vie. an ia.tes there.

With~ ~ war ree

Sincerelyyus

Irving S Friedman

rs, ri ucker- leetwood
TBasie Contre for Ecoruetlc and

I inancial. husearch
tinentorstrae 13,

Switzerland



ovember 23, 196

De ar -r . undrum:

I was very pleased to receive your letter of November 18.
I ar: wure that you will enjo being a r the team and
you 1l be receivin shortly a formal o r o appointment.
V auitc understand that your contract c it you to programs
of the Asian Institute for Economic Developent and lanning,

and il be pleased to have you join tE rup y, cy, arch

1, 1965.

T! is most difficult for me to define precisely the specific
contents of ryr nw job or ite limits. t covers all aspects of

the problem of develoen financ, includin such questions as

the ount of capital that should be forthcomin from the creditor

countries, on what terms, how shared, ho used, etc., and the terms

and conditions under which funds should do a ailable to the

dovelopn countris including the importn to be attached to

the detic policies which they pursue d ich affect their

abil ty to carry on development. Amon, te e specific tasks

whic have became part of my responsibility are preparation for
th next replenishn of IDA funds, oent of a Bank

posiion on use of Ik financing for countri wIth export

luctuations, an inter ntional approac o problem of short

and medium term indebtedness with the hope that the Bank and

the IDA ould play a constructive role, he p osibility of

diferential interest rates, the ways and meanf raioin, unds

for A, in ludn possibilities of borrw in capital markets

combined th governments providing t differonce between borrow-

ings fro the capital market and paymente made by recipients, etc.

wor is proving to be extrmem interesting and keeps
doe lopin new aspects every day. ld therefore expect that

by th ime you come there i uld be even more things to be done

Stathere are at present. I believ the docision as to what

parti ul tn you hould do first would best be decided after

we have had a chance to have a long chat.

Sincerely yours,

Irving S. Friednan

Asian Instituteo l nic elopent
ad 1lang

Snam Mah Road
Bangkok
Thailand



7 a
e veyplrlo eceiv , aur le ther of Uctrr

I ehat v t yo U. en being a tnoer of the teapn a
reciv : hr a for As for tn t ,

ne-sat .nra 4 ta oursc ouli do repared to mye
yo Aerill 1sfarhiaimpl no caible. There isa

grent deal of work to be done and the sooner you come the better.
herefore, if by you find tnt yu cul.d befo

r:- 7, please do aom

It most difficult for mc to def ne precisely the specif ic
nt ria ynw o or itsits. t rsa aset

th poble of delomet finance, in rli: such cruestiosa
^N mmto arpt) ttshoul be otacorg rothcedito

countries o at tem how shared, ho med, etc., ar te tea
nr on 4 r ich fund shou d ava able a

de eloping countr includin the be attad to
thed avte poliie which they pusue n: -hich afetthi

abi ty to arr on development. Artn h . aor spec i.i ask
whih am ae fallenon pa p p a o thenext
repleniba nt o IAldfunde, tee vrt > axak p;nnon
ur. a ; nn or oun wi xho fctuatn a1ierrntona aproacht pobi of short anmdiumtr
iMn as with te hpe hat~ D a te Jcau id cy
a coEntr d role, the yoW b ty 0 diferential interet.
rates~, i agy and meao o ra.n fmdn for ,],ndin

po&si'L'. soa br ina i pta aretc cobne watI av-
eramn povdir 60 d: iinc bVn orro na froo
api sset utpyee t ; recipient etc,

y rk is proviu'; e :x tremaely inte in n keps
deCoi nw aspects ever; day. 1 wol herefore expect t

bthe ' yo come therew Uld be evenor thig ato bedon
than there aeat present, elieve the dcisiaon 8s to whV
particla hin you shouddo irst uudbetb decied oer
a ha hv cne to ha on chat,

Sicrel yours,

ISriedmanrh
11/4/L %r

cc: Mr. *o+ n r.. Av I rad

he-cux ditor tecesdn

r



November 23, 196

ashier
Grosvenor Iats
tark Larw

7t woid be vroy mch appreciated if

you could mail a eopy of the bill in the
name of Irving :. Wiedman. r. Triedman

stayed at your hotel from ;oveer 14 to
the morning of the 12th.

With thanks

Daphne :I regor
(Secretary to Ir. 1'riedmni)



Nov. 22, 1964

(a) To l purpose being trulyr international development agency

Ath i nncial resources to provide the brid for the flow of funds fror the

richer to hp er countri are used a the output, produc-

tivityand welben1o n

(b) Toa itin nd means o reasing the ancunt of

resources available for s ose by en ourg condities and policies

in the developed countries 'which incrse utpu and timulate capital

exports, prvat and goenetall e enablin th standard of lving i

the dvelpd countrie to ri

(c) To enouage h sed rise in the world of exchange fgoods and

servicesi a manr best desgnd tofurther theob Veivaso growth~ and

development.

(d) Tais developing countries to obtAi r external sources the

necessary additions to their resources to maintain a satisfactory rate of

growth and deeomn and to Varo th ap bet n ivn standards in the

ric por cotrio is entail helpin opi countries

create those Voritin and pursu those poliis which increase outputan

productivit al sectors f t ec m a eour the careful husband-

igand useo resouce to minimize waste an aiiegains. It also

entails hepn oaoid unnecessr n polnd diruptions to growth and

devel nt, e r tat the eources bained fr external sources are

used to promote grwhaddevelopment an hc oes all possible to bring

about an improvementn livi standards and more particularly the earlieVt

elimntion of dire pvrynd want.

(a) To ensure that the necessary funds to make possible the achievemant

of these objectives are either directly obtainedfr the Bank/IDA fr sources

obtained fm apia 1ubcription, bo yin prvat capital maarkets,



rpayments, etc., anid frnbudgetr gnts, oridietly byr enomraging

and assistn t l of funds thr h other a e or instiutions,

public and private.

() To elaborate from experience a ode of international behavior in

the field of develpnt finanein ordto giveguidane to all countries,

donors and recipients, and thu~s to ahieve th aianbensfit from all

efforts as s encxrace a d rise in financial resources for

develomaent.

(g) To maefunds available to counftries onterms~ adconditionsa suited

to the pre circumstaces h due considerat to ensure the financial

s nss ofth k and to safegard the intere private investors

dir'ectly or indiretly encourae byj the BanIDA toinvest in the developing

countries.

A - Unfavotoable rtr

(a) pyank ftyearsonbild reputatian as

snd instition w aredit- os equ ti h strongest countries

tends to inhbit exeninfcivities for fero aaigreptationi and

thus kg Bk b ficut a t l t m costly

(b) Deedec byBnko orrowng fr prvat nvestors, whileID

() o DA ratons i t iture ofdevelo pant

financigmcais ekn i nc of Ban*/IDA priularly if other

sourceso finacn arnotivatd nlarge deresb political considerations

(d) Pat reiae on "sun pojects hleprad conviction that Bankc

hasirualydn its obo atleast it "picpal jobs". The past activities

of he ankID ar taenby anyto efne he roer scope of these institutions

rather tabi purpose, t re r naly or as they might be

regaded tdy ounis easked to defin them aain.



(e.) Increae resentmnt against "foreign aid" in U.S and other countries

combined with baln o en o api et dificulties results in

some quarters in uii ess increas (o even continue) IDA or in eager-

ness to tie strns o cont butions .. , poe, signation of recipient

countries, nationa procurements etc eo I seen addition to

already heay b n oreign aid.

(f) ailur o to play bro ol vis-a-s all members continuously

and regularly in pa created a vacuum encouraging creation of new organizations

regional and globl or encouraged existing ones e.g., IMF, to fulfill this role

wholly or in part. fIember relation activities" largely reflected borrowing

activities of Bank and IDA replenishment needs or activities relating to projects

being financed by Bank and IDA or both, As a consequence Bank may well find others

resisting attempts o assume broad le-ership role in field of developmnt finance.

Moreover, the orgniation of the Bank itef reflects priority given in past to

project fiU igd to occasional borrong from m ets rather than re ar

borrowing in jor kets. IDA was molded into the a pattern of operations.

It ncre d th ank's activities and sren ed t usefulness, but did not

result in retoo or modernization of t

(g) r n ntionalism in many ountrIs e d to oppose 'international

approach",particularl of worldwide .haracr, to particular problems; instead,

there is an increasing acceptance of approaches which are bilateral, or regional,

or "common-intere t" oriented.

(h) Bank' activties and actions tend to b ow moving, while governments,

particularly in crises, wish to act quicHly. eveloping countries are frequently

in cris.If Bank Vice or financial assistanc delayed, countries turn to

others, even thoug this preudi ea longr-runpoiis



III. £avorbo

Teprincipal antage ofthe~ k/DAi aievn the desirdnew

role o these nsitton aid o are:

(a) Reputi foro sounne ,caution ad pratcaity make foreig

aid dollar go furthest.

(b) Worldwide membership with etin institution of lxecutive Direc tors.

(c) Lag iacia resources ard avaiable ad ability to obtain

more (including IDA funds).

(d) Accumulatd rience.

(e) Growing disillusionment in donor countries with national foreig aid

programs and eagrness in some quarters for n approah particularly with

respect to aid of non-political character.

(f) Eagrness of recipient countries for ne aroah to aid more comnptible

with local nat io en.

(g) Inherent weakno and trains i re oa or comon-interest

groupings.

(h) eati es of istration.

(i) General receptivity at least in official cirles, in U.S and abroad

to concept of Bank/IDA enlarging its role and taking on new activities.

IV. Program of ion

(a) Plan orrowig in private acapia maktso broader (more cau otries)

and regular bass new dintion of iterest rae plcreconsideration of

adequy of go c a .

(b) er ate IRDID activitie a subtue or-nt ad tion to--

barg countries to put foreig asssanewhc s not primarily politically

maotivated, on mu tilaera bsis nationa ad programs. Mae mutilateral, rather

than bilera, forein aid the rule, rather tn the xception as at present.

Means a for very large increase in IDA financing as well as possible variety

in way ofcotibtng to IDA.



(c) abh cls ad~ rglrworkin retion with aJ member, with

periodic reviews and discussions in B3oard of goerm~ental policies of a2memnbers

affetn growth and- devel opment. uch revew woudn longer be depndnt m

xitneor iediato prospects )fotiiE W D financing, but rather be

related to flilin broad3 role as ledn nentional institution in field of
development fnance. Incidentallyr, this would encourage mebr to choose

(d) 4llingn to re onsdr present use adprposes of Bank/%8A iithin
framwork of aitaining ig reputatio of Bn x:cnideration of comenatory

(e) Bcom ceter or foruor international dicussions ir gorensf

major probem indvloposnt finance-.g., bilatra -va- multilateral aid;
trade -vs- aid; appoprate levels of developmaent assistne from~ richer countries;

appropriate policies in developing countries, etc.
(f) Offer facilities for mediating or settling or organiing settlt of

difficult prbe e.. det hrden and dispues Tak lead in reconstruction

ofetenlindebtedes ofdeeopn nations, igd loping policies and pro-

cedures of general character iwhile proceeding to be helpful in particular cases,
.g., Argentina, Braail and India.

(g B pae to advise all. develoing countries on contiwing basia of
relevancy for develo nt of dostic develo s includig proposed or existing

goenmaental policies or implications of fore developeta. Be prpared to

agree with conre on poice whcwl ge an/D support, whether financially,
technically r dg r. L o r intitutiona or

technical comeenywhc shoudb outside of ankID, but prepared tojug
such techntical advice f'rom viewpoint of developmernt and give advice to country
and inttutions concerne~d on this aspect of' their suggestions or actions.

(h) Make clear that the Bank/IDAi regarda ke cpolem of developing countries
to be develpent, wich is essentially a continuing proble, but n that is

vitally affected 1g current trenrds and policies. Threfore, the Bankc/IDA i4ll



try to help int countrie wth irmaediate and urgent problems, even thogh

this involves additional burden of wourk. It ma even consider "emergency

ass5istance", but of such chrcter and souce an on terms and1 conditions~ as

are deined touphold or trengthen theBn' reputtion with3 private investors

as wjell as avoid the wasae of the assistance obtaisd.

(i) Susing B to creditor or donor cuntries

idiich get into difficulties or thireatened by them (n addition to l.ending a t la

Japni) ex: support of pror pliis creating new instrmets for short-tem~

investments or holding of reserves, helping to realign~ burden of foreign

assistanre or b ao o payrrnt ahf to e.

V. Order of fiorita an Institutdaonal Arrape sVt

Better senater agemn an idat President is eager to accompish andi

order of prioriti agreed. This would involve, among other things, considering

how~ to obtain support for chag, particularly where a m of members is

deemed ncssary.

VI. Pelation to %ernt Work

In sana w~ need to ensure that current decisions on operations and policies

do not mke much moe dficult the desired c s. Aso need to ensure that

arer new general change reflects realistic awarenesso of current and forseeable

trends in countri es. Moreover, reactions to suiggested changes will reflect

current trends and probles, even though changes are far the future.
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r 0, 1964

Mdear. .d form. 3aro:

Stakn th brt;; i ertin to you with respect to
'r. rr ira. inv ni work with z at th
BID and s a ure thyt ouould iterestedinwati
asinhi to do.

ksyou may kms havavr recetl cepte theposition
of Te Economc idviser to the :rsde. * its a nw job and
is, :'or tis reaso, dif iult br n o derin procisely the
s c ontentso t n :jobor it. It cover al

act of he problen od dvlopmn ince, incuding sch
questions at: the anout of~ apital ta hould be forthcoin
Zros t e creditor con tries, o cht erag , s hared, how used,
etc., rithe term and conditions under m~ch funds shoulde
made avail ble to the developin countris incudi; heiportance
to beattached to the domesti plici es duh the pursue adwhrich

aff heia bility to aar odevelo aet. non th more spcific
Vasc winch vealreaybn iven to o eprepartic or
Ve e t roplnishment of a ud,the deeop nt o a Ba prtion
on use o A i n countries wi expor luctuation, ad

an intern ionl approach to Vh problen s aart ndediutnterm
fade tednom th thohope tdthe 3ak adthe D ca pla acon-

truct'wv. rol, anoooacaa I raiir us for ID, oe.

ris to have a relativy sml o leve sta ble to takce
resno: iit: forpnrobicm of Ms kind both in wasningon nd in
dica uiow abroad in LtntA 3 to .ve eac oneo theo

aor. orayresposiij at i:1 : to dvisc oaallxaatters

Kt <o etreore b na a o to hae r. lereira dra
udert V t neof th si a ~ s oreponsibili b

iop n. r e onhls intecra a e'i h bak;nd. Mr.
'erei uln dlso n e el in: in l :te-oriatation of' Bak
polic ox i~ths atters. ~ rethn wouldnake a
ost v ab e con ributior ot to oar of te Bank and to all

develop unrio throu ,oi ork. n or th;is reason that

I have ben er to hmetiti:e. :now th h is doing
important wor ir rail but I a surc th iat I would not have
urged hit co to ork uit me unisic t atLnhis work with
he anrb coN a :oka majorcornt tion Aitwold beof

aistance to e velopin countrie o hic. ir * l n of
th riot iaportant.
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I anreclate your under tanding of th situation and hope
that ti letter helps in ertplaini the reasons for ,gr request-
ing :xr. 'eraLra Lira to join z group.

Yours sincerely,

The scovorc riviser to the resident

Mr. Luis d Morae Barros
Pre ien t

Rua rimero de Mlarco~ 66
Rio de Jaineiro



November 20, 196h

I yre utco~ bc k ro two sek' tay in Europe, dealing
wit a number o1' different problems including the reaction of' private

banks to th o o proposal a t nossibilities of bank borrowing
in the uroe capital. markets n the meantime our work has bee
going hed. 1 encoraged byteresponse T a getting on the
recruitent o pr l. Iaition to a you Indian who i
brought tt eror the fund, iimal Jalan, we have fir acceptances

frM Dv: acv h you no. was rector of zesearch of
the a of srae and no o Aanning in the Prime ,i ter's
Office eha so receivd -cpta esfrom Pereira Lira wh
head the omic Advisory Troup oin Ue ank of Brazil a comes
very h l endedby, a o r, a ,and Meenai, who is
conre Advisr in th at n of Pkitan They will bcoming
aboutr 1. Ihav er na a sstage o
negot.tion

r on compenat n has been going forward. I
hope to have smething to send to you soon. I have also started the
ball r n the tu of capital renuirements and am nclosing an
outline~ which I would be happy to get comets fro you if you have
theths r also raig 7 rop to furtherth work onthe
indebtedss nroblerm,

. : n a naejlsou .,i euvle a orryn ansigrasnt in
ly e onr h grup ad ,npe thet he 1il1b working

o th uppie redis probiem, a wa part of the echncal ad-
Igo, roup bu ish dtebrode al erperience. ecre wel

Thuropep nintereti but v ' tiring since I was
a 1u, to doto I0iauh p 3 bestaying here for

a. r in 3 a e; certo ot or ith r anin the work.

ear~ wing out .ir'ornan r ast>urdedt tht ½it
ar M ttmee : linge Ia ' :'rr da would want to

fine<i



Miss Lacy Carter November 20, 1964

Daphne McGregor

Secretarial Assistance for Mr. Karasz

Mr. Karasz, from the Buropean Office, will be coming to Washington

and has requested, in a letter to Mr. Friedman, that office space and

a secretary be made available from Monday November 30 for at least one

week and possibly a few days more. Mr. McCorkle is arranging the office

space, and it would be appreciated if you could arrange secretarial help

for this period.



Letters, memos, documents received from Nov. 6

From Mr. Woods

Pencilled notation on your memo Study of Capital Requirements - Nov. 4"I'll be interested to know the general reaction after the
Dec. 1 mtg."

Copies of incoming and reply Chairman of Union ,Bank of Switzerland

Copy of letter from Chancellor of Exchequor in reply to congratulations
sent by Mr. Woods

Letter from Portsmore - (arrived too late to forward on to you)

Congratulations: from N.M. Uquaili, Pakistan Industrial Credit and InvestmentKarachi
" Clarence Hulford, Seattle
i Henry Bloch - N.Y.
" Husni Sawwaf - Middle East Business Center, Beirut

Copy of letter sent to Krebs from Cavanaugh - (told you of this in phone call)

Memos

From Gerald Alter - Conversation with Mr. Southard
" G.W. Wilson - I.D.A. Country Lists

S. Aldewereld - Functions and Responsibilities of the African Offices
Thalwitz - Outline of Report on U.K./Swedish Proposal

FPC64-18 - Memorandum from the President - Loan Sales

Sec64-265 - Charts of Interest Rates, Share Prices and Industrial Production inSelected Countries (brought out monthly)



PERSONNEL

(as at Nov. 18, 1964)

Pakistan Meenai Plans to arrive Washington March 1, 1965

India Jalan In room 1123

Brazil Pereira Lira Plans to arrive and start March 1, 1965

Israel Kochav being processed (letter rec'd and reply sent 11/h)

Australia (letter sent to Dr. Coombs 10/21 - no reply as yet)

Japan

U.K.

Burma Sundrum Letter sent 11/6 (letter typed but not sent to Prasad -
Sundrum asked to treat offer at this time as informal)

France Nespoulous-Neuville

India (Mr. Anjaria suggesting someone)

US H. Costanzo (?)
Kamarck
Stephen Enke (?)

Present group:

Isaiah Frank
Sciolli
Hablutzel
Thalwitz
Gulhati



Docember 2 , 196

encose hrewith check f or

being payrant f or sh ipent of good to

Batimore on behalf of Mr. Reid -hrs.

Yours Sincerely,

-rn S. Frie&an
The ;-'onic Advisor to the -resident

. ' Lewis and al E-as 4d.
2 reechurch Lae
Leadenhall. .2tr'eE
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Max ".. Oberdorfer has been with the Engineering Denartment of 1F since Sentember 23.

A graduate - the University o Waington in Mechanial and Chemical Engineering,

Mr. Chrdorfer started his engienr nc' --r n the uln an! ner Pield with the

Internai insl Paper ou--n7 in Louisians in 037. From 1938-32 he was with Crown

Zellerbach in Wmas, Nashington, an! from 1hI03 with the t. Helens Pulp ani 7aper

Conmany in Oregon oinr from "lant ngineer to P-esident and Director. -hen this

firm marged rith Crown ellerbach, Mr. Tberdorfer went into the consulting business

and since 16 was a -onsultant for " n iwl and Copn y in Vancouver, D.C. and

Portland, Oregon. Hr. nd Mrs. Oberdorfer, with their teenage son and daughter, live

in nortw'-'oest %s-nton.

7rank E. 2hpan, rom England, a Firancial Analyst with the ransaortation Division

o" thq Techni:a Wnerations Department snce nctober 1, spent the *ears from 195 6- 64

in Mierin workins it the Ntgerian ailway Cornoration in ch-rge of their accounting

work. "rom 192- 17. Chapman wag Senior Ancountant Por the -astern Regi nal Develop-

r'ent C or'ation, res pns.ible for settng un the acconts for their lioneer Palmn

Ti Mills chee-. ie started is reer : -igia in ~19h as an acco-tant with

the !est, African Ainays orporation, sta-ing Wth them until 100. Yr. Chapman

is an Associate o the "nstitute of Cqnrto Acnconts. >e Chaumans hive one

daaghiter ois caried andi living in Nigeria, anthe in school in n 1-md and their

son is "ith te" in hir -one invrgini.

rrving . Nriedman vas arnointed the c-inomic Adviser to the Presideint of the World

-Ank on c-tober 1. 0r. Friedman is already well-kownn to nany -' k staff members

as he -wa irector of the Exchange e strictions renarment V the international

Moneta-ry- unrd from 19"0 -ntil transferring to the lank. it the tie of this transfer,

he was senior denartment he d in the ini anq Chairman o the rund's interdepartmental

Committee on Consultations. Mr. Friedman was at th- retton Olod Conferene and went

t- thie and n-e of its "irst staf "-embers Te Friedmans hiave two' ;ons an-I make

tleir home in Rethesda.
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Thailand



Dear D rebisch;

is in rep to r letter of tober 27,
1 2143/ The Bank does not have

at thi time any proposals or com nts to make i.th
repect to the problesn involved in the international

organLation of commodity trade. I am~ sure that you
are oil aware of viaw whic have been ssd by

yself on varios occasion on this matter and that
he sndertaking to consider certain proposals

adpd the UNCTAD. horeover, inernational cam-
modity problems hae long been an area of interest to
the "Zank If as a result of the Bank's work on these
matters w have any proposale or nts to make which

na eof use to yournd hoc workn urth lease be
asure t we i ds. In :a te will
e lae toprovide itane to h woki arty,
if it - requets, either by furnishK inormation or
by eprs-ing views oni speii issu h my be
under eeddratio byte prts

Dr Iu r sc
Secet ary -General

inited cien -ofren e on1ae a2 Dvelopmazt
Uni d 0t ton

Frie dman/RDemuth/DAvramovic/dm
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r November 4, 1964

Irving 3. Friedmnan

is inthe at copyloaetter
rece t fr n a a copy of a
lete w h I pop t snatthendo busines oday,unlss ouadvise me otherwise.

Attac mots
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Y STATE BA NK OF PAKISTAN

KARACHI

D.O. No. DR-MS/5/9141 /61  October 29, 1964

Vy dear Mr. Friedman,

I was delighted to receive your letter of the 16th instant and
am grateful to you for inviting me to join your Group. I am parti-
cularly thankful for the kind words in which the offer is couched.
May I say that the work which you have described greatly attracts
me. No less attractive is the prospect of working with you.

The sa ary and other terms are acceptable to me. You are quite
right in assuming that my release from the State Bank is possible
only on the basis of a term appointment. As regards the period, I
would choose a three-year tenure. This, I feel, would give about
enough time to me to gain fruitful experience in the Bank and also
provide me with sufficient opportunity of rendering service to the
Bank.

Shortly after receiving your letter I discussed the matter with
the Governor who in turn showed your letter to the Finance Minister.
Sam hnppy to inform you that they have both agreed to release me.

As for the approximate time when I shall be able to join you,
you are quite right in assuming that T would need time to break away.
As you know, I have been too much involved in the Bank's affairs so
that my withdrawal from the scene should not be sudden. Moreover,
if I am leaving the country for three years, you will appreciate that
I will also have some personal problems to settle. And yet I am fully
conscious of the fact that, having been entrusted with a heavy and
important task, you would live your team to assemble quickly. I would,
therefore, appreciate if you could let me know the maximum time you
can allow me without too much inconvenience to yourself to enable me
to finalise my plans. In the meantime, I would request you kindly to
arrange for the completion of formalities on behalf of the World Bank
in regard to my appointment so that the State Bank can take the
necessary steps involved in my deputation.

With personal regards,

Sincerely yours,

/s/

S.A. Meenai

Mr. Irving S. Friedman
International Bank for Reconstruction and Development
Washington D.C. 20433
U.S.A.
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dear -vohe :

I was very pleaseat a rcve your t: tr o ctober2.
I an sur tyouwll roy in a be am and
you wii rcceivin shortla for cor.a s for the timin;,
may sugst arch 1, ut course sou prpadto ave
you co Aril 1 if arc :Eimp nt asibl. There ia

eatde o: workto b ne dthe son you j t tter.
Therei'o, i y n c o find that you coule come before
Parc M", pl1 se do so.

ft is ont difficut. o: e to> define precis y7 tae eific
contente ro new job or itk lit. * Itcover al apets of
the nr&el ac olopet >ina . uding suc questions as

the oun t a apital that 'ou l c.. rth oing fro 1h * redi tor
coutries, hatter, ho see oued, etc., a t h errs

and c ondit om under i nds hn c be made avai lab le a the
develo~ n- countries includin-- the a tre to beattached 0o
the diestie hlces which thuy pusu and which afect their
abilitby to ~arr on deeop ont. : ne r re spcifi jtask

which sav Aredv fallen n % atn rraparation for th next
rrplenh met IDA fund, the :iel pnt oa position on
us of ID n j cing for countrics th exnort fluctuationsa

ieat i1 approach to Laproblem £f short and ediu tern
i.nde a s th the aunp thatwn nkan the ID:'col Icpiay

a costra . rol , the po lt y : erenti intrK m
rate te a r and means aisin funds for , ncud.in
possib I -ies af borrowin in aptal arket combned wi o
ernments providing th difference between orrowings from the
capita marret md paynrte ,ac y ecipients, etc.

ark tas provn t:o he romely interesting and kepa
daeKon no aspects yer day. I would therefore expect that

by t'ntm ou come there woulci be even more things to be done
tha: there are at present. Ibelieve the decisiorn as to what
particul.t V ng you shouldi do first would bst be decided ater

m h h-d l h ~ce to h vc 1r chat.

Sincerely yours,

- - rving S. Friedman
che anonic Adviser to the President

Director

Treasury
P.O.B. 207I5

JersalmIsrae1



November 2, 1964

Syed N. Alam
118 Bishop Street
New Haven
Connecticut

Dear Syed Alan

I read your letter of Octoer 26, 1964 and te attached
marry of your Ph.D. thesis with considerable interest. I

certainly feel that there is a great deal of work to be done
in comparing the experience of countries with multiple currency
practices, and I am sure that if you proceed with the study you
will find it of great interest.

With regard to your request for additional information,
it is unfortunate from your point of view that the Find does
not release its individual country studies and that it will not
permit outsiders to have access to its files. I would think,
however, that you could achieve a considerable amount by com-
bining the statistical information in International Financial
Statistics with the detailed report. in theAnnual Report an
Exchange stArictions. This would permit you to describe with
fair accuracy the changing economic conditions as well as the
adjustments in exchag policies .

If at sme reasonably advancd stage in your discussions
you found it posaible to come to Washington, I am sure that you
could have useful discisions i various members of the Fund
staff. If you think you can manage this, I would suggest that

you get in touch with Mr. Edgar Jones of the Lxchange Rstrictions

Department, who would be helpful in arranging informal talks with
various people.

ith best wishes for the success of your project,

Yours sincerely,

Irving S. Friedman
The Econmic Adviser to the President

Syed N. Alam

118 Bishop Street
New Haven, Conn.



Mr. Schweitzer November 2, 1964

Irving S. Friedman

Apropos our large wager the other night on the number of students
studying French, Spanisn and German, you will be interested in the
following statistics. I think they are reliable but the figures for
the public schools are for the year 1961, while the figures for the
independent and Catholic schools are for fall 1962.

It seems that the explanation for somewhat more Spanish than
French in the public schools is to be found essentially in California
where nearly twice as many students take Spanish than French.

Public Independent Catholic
Schools Schools Schools

Enrollment in. (1961) (Fall f62) (Fall'62)

French 1,083,546 73,546 194,496

Spanish 164,620 33,218 137,981

eran 202,67 10,709 18,729



Mr. Woods October 30, 1964

Irving S. Friedman

Conversation with Mr. Larre

Last night at a dinner party Mr. Larre volunteered the
following comments, which I am sure is old stuff to you but
may still be of some interest. He sees the IBRD as being
able to raise in capital markets only about $300 million
during the next year--$200 million from the US and $100
million from Europe. He is therefore concerned about large
commitments for countries such as Italy and Japan, and sees
the Bank and IDA running into a period of shortage of funds
because of the prevailing attitude of treasuries in the US
and Europe. Needless to say I did not express an opinion on
:J#h this point of view but did emphasize the all importance
of raising adequate funds for the operations of the Bank and

IDA.
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r , 1964

Dear i.

Iost intereted in yor lette- and
enclosure of October 12. The Center, as
envisard by yzou and tr. B'arakat W!1 ndoubted1y
serv a very useful' urpo e in gv i at I
kn l he ound e a mse.

4you ay know have jut transferred
over to heod Bank in the po iti nof the
Econrni Adviser to the President. T a, en-
loSinA n opy of the res releae ince it

ev ahort description of -r + .
expoet it ill 'be a very interesting and
chalten:n assignment. Please give my best
reg'ards t. a Barakat.

Moras inceret .

Irvin; S ieman

Dr. umni A Sawaf
Middl fast Iisi s oneult Center
P.0. Bow92
Beirut
Lebanon



Mrs. Bosky October 22, 1964

Irving 'S. Friedman

Visit t E

I hav een giving some thou t e u forthcoming visit to Furope
and would suget the following time ahe le:

BIS- iovember 7-9

Germany - November 10-11

France Noveber 2-14

U.7. - November 14-17 (November lh and 15 are weekend days)

Return Nvember 18.

The question arises whether you would wish to come with me to the
BIS meeting and I would appreciate having your thoughts on this. We
would also use the occasion of the BIS meeting to speak to Mr. Reinhardt
of the Credit Suisse.

Our aim of course would be to speak to leading bankers in addition
to central bank and treasury officials. I have consulted with Messrs.
Woods and Cavanaughon the basis of this conversation would plan as
follows:

Germany: Deutsche Bank (Abs)
Dresdner Bank (Baling and Emminger)
Ministry - not yet decided

France: redit Lyonnais
Associated Generale
Banque de Paris

U.K.: Baring Brothers
M. Grenfell

Mr. Millervhas asked to see me about a number of things and I will
also raise these with hin. I should appreciate knowing if you have any
comments.

You wil note that Belgium, Italy and the Netherlands are not
included. My intention would be to have informal chats with the governors
of the central banks at the BIS meeting. Hopefully this may make it
unnecessary to visit these countries, at least at this time.
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October 1, 964

WG AACH ES

Door Dr. oom

As you ma have heard I hay t -uferred fs the Fund to

Mr. Woods convinced me trat th w e tv+ Lu C1 ude2 y
responi~si ii -s-s ocvymn.A ei o t.Ia

attaching for your hady reference
whichg fird of interest.

It s s difficult for me to precisely the speelfic
contents of ig new job or its limit It coverB all aspects or
the problem of development finan-e, including Such questions as
the amount of capital that should for o from the credito:
comtries, on what emns, hbo shared, hov used, etc., and the tems
and conditions under wich funds should be made available to the
developing countries including e iaportance to be attached to
the domestic policies ich they pY- d iich affect their
ability to carry on development. the mre specific tasks
vhich have already fallen on y pla* are preparation for the
next replenishment of I. funds, the e nt of a Bank position
on use of IDA financing for countries with export fluctuations, an
international approach to the proble 1 of short ad medium term
indebtedness with the hope that the :Snk and the IDA could play
a constructive role, the possibility of differential interest
rates, 'the VayS and means of raising nds for ID, including
possibilities of borrowings in capital kets comined ti gov-
ernments providing the difference bete borrwings fro the
capital market and payments made by recipients, etc..

I wish to have a relatively ltoplevel staff able to
take responsibility for problems of this kind, both in Washington
and in discussions abroad. Ty will have the assistance of
economists boNth in our own and f other As
you Inow I have been most happy with colleagues selected by you.
I vould be most eager to have a senior from your Bank to
help in getting the new work in the right way. I believe
that the orte -nmists and centrel bankers in Australia are
especial y veil qualified to dle roblems wich in effect
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Dear JRec

I ~ ~ ~ ~ " aeur-eyy ie r .adiscussion iu Tokyo. I ve not sure whetacr

as a de nite rmr-I ve ratner uopag: not
to. Is nt t m o.

at preeit"

tiere is som canmee that I ~Vi be .a

'odn o -' 50we adAlla dms.Al
yo knov tn advance. I have begun arioui~

tehall.gny m~dfr ating in conten -. H

of you and Kathleen. If I coe to

to be doing quite wl. Sunday ni.nt e
ewen~ ame ~e e.eto tard 5sa a
of calling home lon distanee wito zroersing
the charges.

With warm reards to Katbleen -nd others
in the fam±ily,

Yours3,

Mr. F.J. rtmre
nk ofEl



October 20, 1964

Dear HIut:

M'ank you very much for your letter of October
14 which I have just received. I will of caurse
regard the contents as being =4a available to me
for ay] personal use and that they do not represent
the final views of your Goverment. I plan to put
ay attention to these memoranda in the very near
future and will take the liberty of sending you
comments if I feel I have any that might be of
interest to you, or else I might psas them on to
Mr. Donner,

I have begu my new job but am still in the
zoss of trying to put together a staff, move myoffice, and begin the substantive work. I think,
however, it should be most exciting and challenging.

Hoping to see you soon. With war regards,

Sincerely yours,

Mr. de:LImut ranezer
Ministry of Econoic Affair
53 Bonn
Federal Republic of Germany



Mr. Cope October 13, 1964

Irving S. Friedman

Apropos our conversation this omorning, I hope you do not mind
my drawing your attention to your memorandu of October 8, 1964,
attaching a proposed reply to Mr. !lavarro Rubio. I am sure that
by some accident your memorandum speaks of having checked with my
office in preparing the reply, since this was not done. There is
some language in the letter to which I would have taken strong
exception had I had the chance.

Mr. Demth and Mr. Avrsmvic have sent me the memos you sent
to them since I'll be responsible for further wrk in this field.

cc: Mr. AvramoviC
Mr. Demuth



Mr. Wood ber .

Irvin 3 a-m -

Spain: Reply to Mr. Mavgrro Ruvon ort Credits

ere sems ohv enondrtn with respeCt to the
work being done on igx c to you n . Cop's

usernanaof outraber b. ct ming~ seenth letter hef re it wt ont
I checked tae str i sr, r vic, Deth nd Cope.

I unerst-nn from r. Avraeoric that Mr. 1ley ie not preparing
any terms of reference for a study on export credits and does not
contemolate getViig in . ac with th1: EpenIards shortly. !1•. Avrmovte
inform mE. that 1GEn .2 .Ue ly, pending wE arrivel on
the acrs wo 1 into .:Aat baci alreadt bewn done so that I might heave
the beneit l work. Mr. Avraovwic and yself are agreed that any
such study, couldl not be done i six wes

At o aid preseaaly e in' touch with the San!h
technicluas, i.:. th xLar., aux wId at wnt to commit ourselves
at this ti.Ai.: t 1d e o. Yourx letter of October 8 mrely
welcomes the offer of cooperation and says nothing about when the
BAnk staf :igat e i oua Wi

c t ks Vraa i
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ORAFT MMAM: 10/9/64

TO: The Acting MIaening Director

FROM: Irving S. Fr!ethnA

SUBTECT: Letter to Governor Horowitz

I a attaching a confidential letter received from Governor.

Horwitz, together iTth a possible draft reply. If you wuld

prefer I could merely acnowledge receipt of the letter and

politely tell him thw.t I have nw ucvMed over to the Bank. I

vould be happy to be guided by your Judgwnt and vshes in the

matter.

Attaehments



DRAFI:1o/9/64

Dear Governor Horowitz:

I read with interest your letter of October 1 including its enclosure.

As it happens, an the very day you wrote the letter, namely October 1, I

assumed my new position in the Bank as the Economic Adviser to the President.

Needless to say I continue to remain interested in what you are doing although

any views on the Fund that L my have would, of caurse, have to be personal

as well as confidential.

As you know I have always felt that it would be vise for Israel to

consider drawing an the Fund up to 50 per cent of its quota if extra foreign

excange resources were needed and if in so doing it would strengthen the

position of the mnetary and financial authorities in pursuing desirable

domestic policies. I feel confident that the lund ill continue its efforts

to be of constructive assistance to Israel.

As you probably know I tried to contact you again in Tokyo in the hope

that we might have a further discussion an your proposal to UNCTAD. The

work here is going forward and I hope that we shall be seeing each other

in the not too distant future.

Yours sincerely,



Mr. Gordon Williams October 29, 1964

J. Burke Knapp

Jacobsson Memorial Lectures

This is to inform you that the following will attend
the Jacobsson Memorial Lectures on behalf of the IBRD:

Mr. Irving S. Friedman
Mr. John D. Miller
Mr. Robert de Lesseps
Mrs. Shirley Boskey

Mr. Friedman will be leading the group.



October 29, 1964

Dear Jack:

Could someone in ERD help me

in preparing a reply to this? Thanks.

ISF



,r. ieretwra Lira ctobcr 22, 1964
,ank of Brazil

ffilce of the President
: Aveue /de Marco
*4io de Janeiro

Brasil

ia a discused with outinho poasibilty of your joinig Bank staff.

An very interested. Could you arranle vi to U!aahington f or ta'k r Ath

airself on ii t:ttwr. Bank would pay erpenses of trip. If possible

would be pleased if you could come abet tber3

Sin"-m- l im-a o 4- Please cable reply. Pgards

Frieman

Ir-ing Z. YFriedman

Office of the President



Mr. DeMth October 21, 1964

Irving S. Friedman

Economic oOmnission for Eope - November Mqeting

I have not had a chance to read the sumries of papers
attached hereto, but looking at the Agenda I would think it

be worthvhile for the Bank to have a representative
there. At some point I might be intrigued in attending one

of these meetings myself. If Drag or IArsen could so I

think that mould be fine . If not, perhaps some from

the Ptri Office O c !ourse I am only ta-''ng about people
that I know and there r.my well be others.

Attachment



errS8 Getober 2, 196

Sitzerland

Ato zl for of Nvember 7

prbab ar evening Fri va wi

sta fr Mndaglece ixs. iRaping to see yu Tese

Irvin


