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Mr. Stanley Johnson August 31, 1966

Irving S. Friedman

ECOS0C - 41st Session - Mr. Consolo's memorandum of #U 1as 5

I would appreciate your getting together for a suq of the
annexes referred to in the attached maemorandum.

Could you find out whether there ha" been any later developsts
since this mmorandum was written or is this the latest?

Attaohments(3)



iSF # 8/1W66

(a) Pumtrapbes ou b 4 urna m*e m0 OW obw tAV *" -a
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Shmd bas "rliar N4 le0ar .Eveatatee of rater role V prtvate banking).



August 16, 1966

PY dear Nr. Aahawas.o,

Your very kIMd gift of the Coronas de Is
Alhmba to Mr. Irving S. Friedman, the Foonomie
Adviser to the President, has been received in his
sbeenae.

iam sure Mr. Friedwa will be most pleased
and vil ~writing to you himelf on his return to
the Bank the first part of September.

simorely yours,

(Mrs.) Hblyn Sparks
S80y. to Mr. Fri"eMD

is Eacelaency
Benamin Rawaesa1
Aasadonr Etraordiinary and Plnipotentiary
Republic of the Philippine&
Weshington, D. C.



August 8, 1966

Dear Mr. Dell,

This iS to acknowledge receipt of

your letter of August 3,

Mr. Friedman Is on vacation for the

month of August, and your lotter will be

brought to his attention on his return.

Yours siMeraly,

D.McGrogor
Secretary

Mr. W.R. Dell
Editor
Britannica Book of the Year
Encyg. paod, Britannic&
425 North Michigan Avenue
Chicago 11, Il.



A42 30# 1966

Door Willards

I Ms simd to sen .m to th

&oawmW of yao r daEft ?wprt, to the

mutent it dSSls with the Worv4 93nk, and

I trawt the agtachod omte w1l be

at wooe

With best wish**,

yse" mincemly,

MrVIAg S. frmIndMA

Mr. Aillard L. ImMr
Cheirman
Dmw1pmnt A"sIot&e Co t'tee

OCDW
2, rue Andre-tPosa3
aria - M~e



O-OM-MMg ON DAC CHUMN03S MUF REPORT 196o

IMs 26, line 5 from tqp of EM Is

"Tme decline in iDA commitmas in 1965 ay reflect the
apprahing atin of funds comitted to its us*."

This is inconsistent with Mr. xedsa resent woo to ID Part I Mobers
which WsI

"The rate of annual cotmmtets, which reached a peak of $309 million
in the fiscal year of 1964-65, slowed somewhat in 1965-66 to $284
million, partly because of the inmirruptione mentined above (the
Tadia-Pakistan hostilities), and partly because a ninber of credit
proposals der active negotiation, though close to completion, were
not finalized before the end of the fiscal year on June 30, 1966."

The langue at the Chairan's report could be revised in line with
Nr. Woods's .o

Pagw 51,. line 2 fr top of waasa

"Hwever, it rsmuins unclear exactly what this estionts is
supposed to measure. It does not appear that there e
projects and progmms weady to utilise this added awnt
in actual existence. Therefore, it must be related to m.
sort of abeorptive capacity concept. Sins. it is probab
true that at sse point, the law of d --- - returns sets
in for assistance, one can only estimate roughly som limiting
point where assstance is no longer of sufficient value to
justify its provision. Te MM economists are used to
thinkia in terms of fairly high standards of economc
justification for external assistance but %effectiv. use"
=7 be at some lower point."

Meis section is factually inaccurate ad needs redrafting; perhaps it
might be beat simpy to delete.

Pae 53. line 14 from to, of paese

"The EMw appamretly has difficulties in staffing its 'studies
In depth' of various cmastries, ovw and Om Its mire
rotine economic work."

1his sentence might be omitted or revised.

Page 80, first 6 lines of third #arwsgMh

*Debt service liabilities (interest and asrtisation) on public
and publicly guaranteed debt for the sae group of 40 countries
are estimated to have been $2.7 billion in 1965, about the suas
amount as in 1964. The lack of increase is presumab3y dae to
mr- favourable term. on new loam and various arrangumasts for
reschkdkling.

This is not consistent with T-orld Bank data for a wider r aof 96 dv
countries whih show a increase of debt servioe pa amts $3.3 Mt
1964 to X.3 billion in . (These figures are shomn in the attached table to be

U j ur Awumrl b1port.) The paragraph could be redrafted an the basis of the



S2 .

?s Il. 20t line froo botton of Mgt

"Still another uncertslrW with respect to fttre qumtmnt"
relates to the increasing role of the mltlwateal aseiss,
since their present level of new -s te -- m omcmeds the
supply of new funds currently available to th."

This sentene night leave the reader with an impression thst the iatilateral
institations have actually 4ne commitments in excess of funds available to them.
This, of ourse,, is not the ease, as is rightly stated at an earlir. part of the
Chairman's Report. 'he sentene could be deleted or reworded to re"d that future
onomitmnte my be constrainwd by the availablt of fvnds, if their resouves,
on not replni.shed



Mr. Isuarok JuWy 29, 1966

frying S. Fiedman

Mr. Warren WilIlm was in to see me today. Us is writing an
article for FORTUNE on development. Auong other things he would
like a list of books for FORTUNE readers to read -- nothing too
specialized. I said we could got together a list of about 20
titles of varied authors, none too specialized. I made clear it
was not a list we would regard as good books tat it would be worth-
while for FORTUNE readers.

After you have done this would you sevA it to Mrs. MItth Roper,
who seems to be a member of the DORTUNE staff helping with this
article.



xr. Fowler July 29, 1966

Irving S. redsAn

Pwoposed NM!ting with EDs on Em Research

With reference to your woorandm of Juty 29, I think it
would be a good idea to ehedua this meting for the first or
second ieek after the Governors' Conference if this isn't too
late.



Mr. Owen July 29, 1966

Irving S. Friedman

El Salvador

I have agreed the El klvsdor uiutes with Mr. Alter. I
don't know whether you need exact vording now or if it can wait
until I return. If you do need the exact words plea.. contact
Mr. Alter and follow his guidanm.



wC

M!r. Johnson July 29, 1966

Irving S. Friedman

Sorry I have not had a chance to see you before going on
leave, but I have been as busy as ------.

on the travel suggestion I think going to New York might
give people there the impression that we were further along
with this than we are -- similarly going to the Tennessee Valley
at this time.

How about taking sam time off in or absene?
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I had intended to ask you this morning

but in view of the rush I couldn't, I would

appreciate vry msch your calling Goodwan on

the ITdoneaia thing.

Irving



anis - a

I howe "t *Am vo tim to Wetase1rM. mosetafrts"s'
&snet, bwowoar I do kuse b %do vwk to a esr ow of %dt has bappom*e
in tbos oomtrlss a"d not bms goe avpema be fth *owie* of "d Im amobs-

Mas vM to do AuW hn p m. *As m -. at to a -r
omgm n but I noIt Womm of *e m.d t ar. M*Wmd

in mf - yeu cc jwv 25.

vr the ma n r OW en MOM is Vhe moua !----s draft an a
poa gpemO dwdA be -4- vow- od tIe raft I Adah you mo

a.ttuw, umvim s i t to * wr rootesi aaeomi.

xr M



July 27, 1966

sear Drag,

Apropos your smIBM- h of Ju3,r 25 -

bear. taking a furtber actin on tUs

Ngauiab Debt StW4 I would 1im to talk

to you aboat a inmab of relates mattra.

pwrUp wo cou1d do it on hrwaud or

r -- mVr mcretar 13.ill contact yors

for a utually counnient time.

Irving 3. Frifteft



~~wu 3U3 27, i966

Irving 8. mredaft

I would Likeo to disttt Wt, at laut to the Eo omi C tteo,

copes of your article from the Malam Soomic Pav .e If you do

not hew e"sagh copies I sm sur we couId probeb3 hem them copied

here.



its 44PeilakJos 20, IM

MfrJM S. rrem

1. Te draft pp p tr the staff of Us rsd Go %116
2,gW rajew mtverml poln+A Ot hwo L b d"It withs pewto" 0"

fW4 or sd*Wnat92V, In te lb*t stob Itself a The vows attahat
b$6440 Iuw been -ropz" by "r. *kwws In c uLm o

be, to Clow up sam of Ow . I - 1 1 !-I MO f e pew . It
*L"o raisea tnw or tmo r--e-Wsteni polfte.

2. 1* sTnr paper polns out that -if IUse aro UW64 to Arfte
Ito he spsatcry "wNduen F*"U+4r a t se A d th --p-p
FIM"Ing 340" m en to qerst a 0 m- --- --" s OOPuestWr, a"d WOWe-
seens e uWe for a Idi do"re of coftreutamp but ofte o s gete
for rsolving such d.ftealtles. 46, on car powt, have bom tI4 cogAt
Ot the need for umdersteadtg end 00ar"Mumv a g OWAe "I"Men Ift Isi%0
for MWa amdfution of the -- I. La ym1si 1 su to v2" ad.
Pro MUMMS the gM a . Ag ', o4 g r
mould be ae tly incerpmLte a. ftabe otho sus tay FAMin 1n
$Vh9,W dag.Za - 0 Wt W 'O Mi.I thN M bUS
dina, inatAtbtice lwmsvd wI 4 hne w t OPA Its oft Ptowitas
OKWIP . d tbat te ata Itm sme a va tewn g s-11u-1
in Urpimmleen of pol"e tows34M reolpsat "WAmrle shoWAd be sexO-

the tnsauut i , uah VVAU ( s" to %* rescav aed 1V . t

sW tlosemet. n.i ~ I~

3. "a uAwk atady bw wt stated tWh Agowy woU -C the sebawi
"as remaas in OPMa M. it APwLdbl th" Mw Fwd wW ---- -
aum dIfftc at tmst In g to Ms of ft ast
erattows as menl a* otber fewstiow n t "cocinag Ms Au opproaah An
wpierls vIth those of Qhe Agw*y. Similarly, tn Beak, Up*,, wAW bave frews
tie to tie eawwe for ocawme vith ths Agoswy'o critevU,. IZ aq4Urtyg

ba eaenomd awe despiy vith te lovger teaudeo. imm riUma W"Uow*s
the Nk In ikeN to hm" even awre freq-at - rftma* then thw aa#1a. AS

wd when mah problem arl", t mbould, hmmver, be possible to met thM
tbraug& cnmItatims,, an In WaoUoo, us mv reolve 4neritt betwown
Uhs rand =d tak.

1j. fts !"An papwe tate* (p.18) Uhot Auda roscwv"e ame avol bl to
amobs"r to meet balane of papatna disequilibrium, Uwludlag "Irrpgarai"
to the &"Ply of czpdtal or In the used fwr tempetss e nd that the Awd vIll
O"WAsM-Ing tboft unirktana are sotisactary, asPat the caustay to

OOUWIts do-- 1 - .1 tagnetw mat" taws yerm&"t dimoeltus bav* baen
Oercoees." I beM e laters014 f On seld"a WOe rI11 WMUAatn Qt
Vowe - 1 11 bow r go woo e a 00 n Vmd 0 for eSW Wup avr
Minaneing Schwe thalk wa bo ost wo.

5. 1 bo h at goe ea wt tovg om r owsen Owe ftfthwM- m



Mr. J. Polsk J'uly 3, 1966

frviag s. yr* d

asplmetay innclmeains

1. The draft paper prpard by the staff of the Vd 0^ the b*'s

stUdY Us m rna pixr 1Chii ave . dealt with, perhaps not
fully nr adelqiuAteVy, in the 1Tnk study Pta4lf. The attaoltd

rete hit n p ty zx. <erma, in condultat1)r: with others
bare, to clear uu som of tl* nividerstam ingi In the papor. It
aleo ocises An C! two u. vtantiv points.

2. .h* -umd paper ponza out that difficulties ar* likely to arise
if the ca1pnsatry :1nancing I ailiy of the und and the ",pplemontry

rinaniag 'eheae Weru .o )p*rit* concurrently and aeparately, and under-
swores tho nood for a high dogee of *ooxInmtian, but offorn suggestleus
for resoiving sunn tiiaulties. -e, on our part, wAvo been fully ogiAut
of Ue ned for wnderatandi and onordlnation, and would uelc^em suggestins
for any Modification 0 the :.pjlcmntary 1InaneiAg Sah@w to this eand.
For inatmnwe, the augge m regtrding mrfinausing of ftM r"pwrehasas
could be evplieitly ineorporated as a feature of the Supplewntary insacing
Sehom., with advantap. It would also be useful to recognize that each

finein w 1titutjon jnvolvwd will nessarily apply its awn performa.e
ariteria and that thme mtual rslationwipe omng the vartmew insttim s
in implamtatiom of policies towards roeipient countries should be care-
fully coordiAt*d, Mifrenoes way well arise from tim to tae amomg

thee institutions, ihier vould keed to be resolvd by mtua1 consultation
and discussion.

3. The -3nk study has not tsat.d which AuSgnay wold emuister the Scham.
This remains an open question. It is possible that the uind my experienwe
som difficulty at tias in regard to its mn copeusatry financing
operations as well as ether functions in reconciling ito own aporoach and
.riteria with those of the Agency. Asilarly, he bank, too, mwy hay from
tije to time cause or conavrn with the AgU07'S critaria. If anything,
boing nonserned more deeply with the longer tern develpnt fln-=e questions,
the ank is likeiy to haVt, ?ve %ore requent diti lties tMan the 1n. As
and when such nroblmw arise, It shb.d, however, be possible to maet tem
through convultation, as in practice, uv now resolv* dtffS lties between
the I'und and ;%nk.

4. The PFnM paper states (p.18) that Wnd resours arr '.ml -bl' to
mesbers to neet balanc, oX payv.at. diaequiibrium, including "irregularities
in the supply of capital or in the noed for imtI rts." and that +h+ "and .All
assuuing these uwdrutawnings are "Us.factory, assist the country to

e.ntlaue its deslopmetal importe until the usymints iffi--lties have been
ovarcw.." I would be interested -1 discuesing .he fall zjplicatioas of
these rewrks both for the work of the -PWd and for vW Supplementary
Finauoing Schme that mny be se ip.

5. I hope that we can et topetar tnomrrow for fUrthor discussion of
these and other aPets.

Attascmat



SUPPLDENTARY FINANCING AND THE FUND

1. There are two main areas in the Fund staff paper that need to be
considered: (1) the interpretation of what the Bank study purports to say,
and (2) their approach to the substance of supplementary financing itself.
The following paragraphs are addressed mainly to the first of these, and
are intended to correct some of the misunderstandings of the Supplementary
Financial Measures Scheme involved in the Fund staff paper.

2. The following statements express the concern of the Fund staff:
"These problems (in reconciling) relate to the Fund's activity as a whole,
including its regulatory and consultative functions as well as its financing
functions" (p. 11). "Unless the Agency and the Fund .... were-able to
achieve a reconciliation in their criteria and policies, undesirable conse-
quences could easily arise .... a member, in dealing with a given export
shortfall, might well receive disparate advice from the two international
organizations" (p. 12). "At the very least, there would he need for a very
high degree of coordination between the prescriptions of the Agency - or
of the Bank - with respect to appropriate development policies and the
prescriptions of the Fund with respect to appropriate balance of payments
adjustment policies .... the marriage of minds .... may not be easily
arrived at" (p. 13). "It is the residual financing which is in a sense
decisive for the policy to be followed by a country, and it is for this
reason that the Fund, as the international agency bearing primary
responsibility in the sphere of balance of payments equilibration , has
normally itself played the role of residual financier" (p. 17).

3. The Bank study is predicated on "close collaboration" with the
work done by the Bank, Fund and other international agencies. A 'high
degree of coordination' is to be normally expected between the prescriptions
of the Agency, the Fund, and the Bank. Such coordination is necessary and
possible. Broadly, the functions of the Fund, Agency, and the Bank are not
identical though they all form parts of the same canvas; at times the
approaches may differ. However, it should be possible to arrive at mutually
satisfactory working arrangements in dealing with practical problems.

h. - The Fund paper points out (p. 4) that the nature of the export
shortfalls to be financed by the Fund Compensatory Financing Facility
and by the Supplementary Financing Scheme may differ. This is true, as
the Supplementary Financing Scheme tries to estimate future export
eventualities over a planning period on which a developing country can
rely for making its development plans, while the Fund's Compensatory
Financing Facility tries to estimate a trend value, based on past experience
and projections for two future years only. Differences in the projections
would naturally arise because they are being made for different purposes.
In fact, it is because of the need to meet these different purposes that
the UNCTAD resolution proposed a new scheme, in addition to the Fund's
Compensatory Financing Facility. Therefore, the fact that the export
projections may differ is not necessarily an argument against the simul-
taneous operation of two such schemes.

5. At several points, the Fund paper seems to view the Bank scheme
as impractical -nd rigid; here, there is some misunderstanding which has
to be corrected. A few of the more important references may be noted:
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a) "The emphasis on 'programst is important. While 'development' is a
continuous and continuously adjusted process, 'development programs t ,
partly for reasons of publicity and legislative convenience, are made'
at discrete intervals covering a number of years at a time, and their
frequent adjustment is difficult." (Fund paper, p. 3).

"Moreover, .... it would appear that revisions in export expectations
and in development plans and policies .... would be of somewhat infrequent
occurrence." (Fund paper, p. 9).

The Bank study recognizes the need for consultations at appropriate
intervals (p. 10), and even speaks of a rolling plan, i.e. one that is
revised every 2 or 3 years, each time for 3 or 4 years ahead (p. 43).

Further, the Fund paper argues that adjustment processes should
begin as soon as a disequilibrium in balance of payments is identified or
recognized as such. This may be desirable but is often difficult for a
country to undertake, as it might disrupt its development program, which is
conceived over a medium term. The Supplementary Financing Scheme is an
attempt to help a country to adjust to changes without disruption of develop-
ment program.

b) "The aim of this (Fund) facility is to keep export availabilities ....
as close as possible to the medium-term trend of export receipts, as
currently estimated. The scheme presented in the Study, on the other
hand, aims at providing countries with export availabilities that are
related to levels largely determined one to five years in advance, and
though there is provision for annual consultations in which the country
could be urged to hew to some more realistic line , it is not clear that
a country reluctant to adopt this advice could be faulted or denied its
right to export availabilities on the scale originally envisaged. Again,
while the Fund lays emphasis on smoothness and continuity of adjustment,
the Study lays greater emphasis on fulfilment of predetermined programs.
Perhaps the Fund approach could be criticized for taking too little
account of the time lag required for the adjustment of development
programs to emergent realities, and that of the Study for laying too
much emphasis on long-term forecasts in the balance of payments field
and too little emphasis on the dangers of persistence in adhering to
a development plan which export developments have shown not to be
permanently sustainable." (Fund paper, p. 14).

It is stated in the Bank study: "The exact content of the
policy package would depend on circumstances in a country,
but of central importance would be the government's
commitment to good performance in the pursuit of sound
policies for development .... In order to make the
policy package feasible, it should not be too detailed,
but should include the major criteria and policies (p. 9).
.... The policy package would not be frozen at the time
of the initial consultation. Economic policies require
revisions in response to changing circumstances .... This
consideration underscores the necessity for consultation
at appropriate intervals (p. 10). .... This flexibility
would have to be reflected in the content of the policy
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package itself and in judging whether a country had
adhered to it .... Experience indicates that economic
performance in relation to development can be judged
correctly even when precision is technically impossible"
(p. 49).

The Bank study clearly points out that under certain circumstances a
country could be faulted: "In case a member were not living up to
agreed policies, it would be informed by the Agency that it would no
longer be entitled under the scheme to assistance in case of subsequent
shortfalls" (p. 12).

6. It is observed in the Fund staff study at p. 15: "Differences of
approach between the Fund and the Agency as to the policy aims to be negotiated
with member countries are likely to involve differences in character of the
negotiations themselves. Even if the policy package, which is the central
feature of the Supplementary Financing Scheme, were entrusted entirely to
the Fund, so far as balance of payments policies are concerned, it is difficult
to see how the Fund could commit itself to quantitative precision regarding
the financial and exchange policies required to implement balance of payments
projections over a five-year period, or could make advance prescriptions as
to the appropriate method of adjustment in the face of any of the thousand
and one events that might tend to falsify the projections."

This is clearly a misunderstanding of the scheme proposed
in the Bank study. The Bank study at the very outset says:
"The precise nature and degree of detail of such an under-
standing would vary considerably as among countries.
Continuing contact would be maintained, moreover, between
the administering Agency and the country throughout the
plan period in order to provide the basis for an assess-
ment of the extent to which the agreed criteria of
performance were currently being fulfilled or needed
adjustment in the light of changing circumstances." (p. 4).

7. The scheme proposed by Bank staff is only an outline and it is
quite possible that it may have to be modified during further discussions
with Fund staff, in the intergovernmental group set up by Trade and
Development Board of UNCTAD and in the course of deliberations by indi-
vidual governments. For instance, it would be useful to state explicitly
that Fund repurchases of any type of drawing be added to the amounts to
be financed under the supplementary financing scheme, a suggestion made
in the Fund staff study. The nature and content of policy package, and
the degree of its operational feasibility, would have to be carefully
gone over. There would be scope for further elaboration and precision.
But, above all, the Bank study concurs with the UNCTAD view that there
is a felt need for supplementary financing. This is the substance of
the matter on which the Fund staff paper does not take a view.
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Mr. Polak
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Xrv1xg S. rriemm



r. i e JWa8 2, 1946

living S. Friedman

smwator er2vinn'eec

U.S. Dname of Pngnngla

1. fne I=0 horeen a larp positive contribet to the VA. abe&eO ef
poratu alist every year. Mrifg thm five fiesal yews frm 1961 tbee*

1"5, tbo favorable Offeot agvw'4d In th range of -$150 RUli.n a year.
Tis estiate takes acao.t of bond iasww, loe ret t, rot i*W tos a

investments in the U.S., iteOt Ad Wa otvs V Mpwee9, &$ well s
p h int i U Is a under I= flsasing.

2. Mi, on tme other bud, has bad a small nisiiuw effect c tme U.S.
baamnca of patmns. During the "m five years, wahi wre its first ftvo

yews of operations, the peptive is.et rose g flgyj it is Vurrentj
rmaning In the zg af $30 wllelsA a yoar.

3. If the Imp positive affect of 11M in comed with tme smal neputwe
Wacst of Mh, thm. is a mot positiv effeet averagIg ma than 1100 m'133s

a row.

. oprtd*. IDA euld be Iummsed ver subestata betor ths
mesative effect would uatoh tm Potive w ffoot of IM.

5. Than is litUe powd for pa e-eim about the U.S. share af earnings
from MD-fimae4 preourement. rm tm 1965 low of 21 per ceut, the pax%

iantap ro.owvred to 27.5 per osa In t5* first sIx mas of fIsoal 19661
this was sy 2 poifts below the average for the preceding een yews.

6. ?t is entrmo "that the pvomat mn a t of tho Bank has Ubttle coem:%
for the current fisoal and Mnotarr WpbloI of the Uwlted States.0 The

appooite s the ease. Owidemrble maff tims has been domted to ea3uain
and amaiAng the effects of I D and IDA an the U.S. We. of papmw s,
both actual In the post andpotenti the fttuft. We have devised *smu to
winixise those effects wbich we eiaaeth with the -owd mnasmI at of hmees
InatiUtins. ProceftU of recent MD boW issues in the .S. haw bees Inveted

In the U.S. so as to redbcs effectag this precedstv me followed far this yow's
Ims of $175 wMiion 81minar ioeststr IM resorwes am made to oowtor-

act the offeat of IDA cash dmwinp on the U.S. osntribution.

?. For the Bank to redo". ito -o ft-mfte to lee devlaoped comatrioe, it
wuld not be %cparme to th re t tr this Afamstratin to private

imsestors in am et im te vosmtW reatmAnt propsm," Te Odetme
for that prop centa a speamt emrti for 2"term aetse In uees

mamtr:L".

8. ft Prestia thu sW d ta k hee t"hae mnd to raise -wv
at tim capital In gops * d iand etad w effort to do so.



camere Now au n Ives. asera

9. AMofg 15 irtev I, ta .S. is .VUtgd to be elom to
ths avra in the X Mai=w o V nm at iMeAeM ted to msM dn*UV1
Oftftries. MneOM1g to *at& WoW-sd t the *iarg atia for EemOa

COCperation and Devolopoo, Q0e flow of VMUb a" p vat ,n auag
reVWWrraW frog theft cwmatrloo to L.DU, Mt at debt aMortntls, MOW&ge
I per amt of natio" Inume In Oa1dor 1965 1. S, L. fiftr WO jm

Iv 1 per cent. Feroeub WOM hib thm 1 pr *mat eas freM b1im,9
Fran", H011a, PartQgI od the Vaited Kinom. la "sesioag the relatiVe

arde, It a*Mld be recaled that per espita Insime ft th i. ig eob-
stantUa13 higbr thn In the otgr eaU-UW ssld. It caulr be

wrwd on gvunderf equity, that the U.S. peremtaep lId theefWW be
higherx not lomer, than tbairs.

10. It In not right that mo&V t tted A&US qppw# wUlft to Vnd%
tat soft leo aid on aw Isit tent"I scale." Am" th 15 creditor

cantrIes', Aceoerdi to OCD data, the V.S. is 4O#a to awuMp, beo Ia
postopot t In total comtwenuo of afi4 ad, ml ta pmintqs

of print. pl o oeioessloil 3 in the "m total. 00tri" vitb Mtr
proortenethan averogs =n bgth comte Inelaft asvtftU^, ftlgimp, SWr

T. bm majority of yp- breU and of ountwnbatnm to M hM OOM
fraM outole th e~ VS,"ws -1 - tastnaao -M~A" femods"n resowv"a
frim Cowtoles and (divens Mtoide of the it" states OW neav *U
of their loans mnd crodto Iu.I a lar portift of SM-V.S. f14am 1

12. The &&=taps of mi atswal as -gMst b&)twsl ad he bees
.dvoeted in the press, in politioal ai"*.ll agi *1m-a@e, bat Vt %

Mr. weos.

13. It is ir)na, mowever, to sugest that xwiD/mA )zw t is gnbjeot to
pitfalls of lack of cutro1 of ris. Qentrol W the agievios o gora
regarded as vWr rigora to the poInt of Oaeldnat bg these borrwre.

14. Tere is shared control of -mN + st d tb" W proal"Ose the entrO
t ow creditor, mob as the V.. Hwever, t1 recsnt 4& net s thet a

011061 case In which the U.S. has over been dte Mtdat vith. mD/JA
opometian.

15. Itaf is no e dswe thst the vmU q* am med UM Mrdite to mWt
MP87"Ont. naoesamot In world Juk boaved .asw riss *m c
higbor Ue .mtiatis pqmen to the kW]A %*. MA and other "es"t
smv.os of funds d e1p to .1st Oe"udw of uivate 4sb% SMd
dividend ppsmonte, bt thI Is badg & .b. Thi Wor3d Mok does o y.
tblg it ea to mppt and oemart pvate vtnt.

24. n----tAMIN to otsfi * he MA of aSMSe A pr I3V diasted
temod facmu"tin 51e P M Igse pro""s; If 0h0 eborgvo ln amd Oft
ru son - g osose - w e fro" rdr.

Atstg



July 27, 1966

I hav set on your letter of July 25 to
Mr. Donovan, who is in charg of our office sp&CO.

I enjoyed our chat the other dq, and hop*
that satisfacto arranpaeants can be wrbd out for
a suitable meting plane for the Washington Chapter.
I will write to you an this when I have gotten the
reaction of our Adanistrative people.

Yours sinoorely,

Uiving S. Fri*dm=

Mr. Meredith B. Givens
President, Washington SID
Society for International Derel1eme:t,
13h6 Connecticut Avenue, N. W.
Washington, D. C. 20036



Mr. vdward J. DoMovan July 27, 1966

Irving S. Friedman

Booiska f 2E International D6191l2tmn

Could thi Renk, as a Patra of SIDt, mak a roon available ooe
a month for the Washington C*pter mGting.? Please sa the attached
letter.

I, of course, regard the SID as a special institution for us;
mong other things, the World Bank i one of its Patrons.

Attachent



JuI7 27, 1966

NYr dear Shoaib,

1is is to acknowledge your letter of
July 13 and your request that I release Mrs. Sparks
to be your secretary.

As you mentioned, it will, of course,
cause inconvenience in my office. The work is
technical and considerable time is required to
become familiar with its duties which brings me
to the conclusion that I cannot release her until
a suitable replacement is found. However, I will
ask Personnel to send a list of possible substitutes,
and trust that it can be worked out satisfactorily.

aLokng forward to eeing you in September,

Sincerely yours,

Irving S. Friedn

Mr. Mohatmad Shoaib, H.Pk,
lh, Civil i4mes
Rawalpindi, West Pakistan



Mr. Doeoet July 25, 1966

Irving S. Friedvan

1966-BinkfIDA Animal Report - r. Woods's Statement

Attaeaed is a copy of a mumorandum I hvvg just sent to Mr. Kochav.
If it is not clear, I wvald be glad to discuss it further with ymi.

Attachwat



Mr. Kochav July 25, 1966

Irving 8. Friedman

1966 Bank/IM Annual &gort - Mr. Woods's Statemsnt

I would have the Secretary also put up the paragraph to Mr. Woods
for decision. My own preference would be for him not to say anything until
after the Board Meeting thus giving the Executive Directors a chance to react.



Mr, Kochav July 25, 1966

Irving S. Friedman

DAC Annual Report

The other day I promised that we would send today or tomorrow to the
DAC people any suggested changes in their Annual Report. I would, of course,
limit any changes to what we thought were factually inaccuracies, particularly
about the Bank, for example, our difficulty in staffing, depth missions.

I am afraid I have given a marked up copy to someone, perhaps Hlley
or Nespoulous Neuville. You may wish to recover it at least temporarily to do
this job. Thank you.

Please lot me know before the end of the day what changes in our Annual
Report you propose to make an who has suggested these changes.



July 22, 166

DeW Mrs. ShuVrard,

Thank you very mob for the copy
of Oardner Patterson's book Mowrialnatmos
In International Trade, The Policy Issusq,
1945-1965,, which I will be glad to bring
to the attention of I .. llaamseO.

Knowing Mr. Patterson I on Uwe that
this in a vauablo stugtr.

Irving 3. Pridesa
the Zbonamic Adviser to Oh Pmftdmt

Ws. eter Sherrard
ftmotion Departmout
Princeton universIu Press
Prinoton
New Jersey 08%0
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VASM. Jalan MaNwefra Ltra Jvo 19, 1966

Trving S. Prodmwn

ath refemwem to your sw orandum of Jdn 29, 9upplenta 'y Finano
Stady, last pwgreph, plasm mad copies of this domwvt to oter in the
group.



Mr. Dana , %vatn1ey July 18, 2966

I'ving s. Friodon

1966 - Aual Motinau - 8nMcial Guests

I = sorry I did not sucoed on this. alter ofght to know that wo
both tried.

Inolosur.

Mendels memo of June 30 to ISF re Special Guests - Mr.Walter Lochheia
... feeloblidged to imit number of in*Aed guests."



July 18

Mr. do Vries 00

Pleas. note and cment.

Iarving S. F ihan

Mr. Woods's note on EC/M/66-32 - Meeting on Technical Assistance Reports for
Consultative Groups.



Nr. C. 7. Owen july 18s 1966

Irving S. Friedman

Fo9yasts of EconomiA Missiona

On your forecasts of econoic missions I think your wuary could be
very useful. HJbvwr, it should mase clear what we man by comitment -
to whom and by whom have coaitomnts been made?



Mr. ichael L. fbtmah July 18, 1966

Irvig 8. Pia-sn

I read with interest yaw Jul 14th m.mandm on M SOC. I Wuod
it on to MaIhs and oters who es about our statistical calculations partiou-
arly with respect to praph 5.

C0 Mr. do Vries; Would you kindly distribute it to those in the La
Department tat might be interested?



Mr'. Stanc Aar 18, 1966

Irring S. Frie*An

radian uLboraUsation after Tvaluation

Tank you for your mmrndm on xtaan liberalization of
July 15. I a sending It to othere in the Bank interested in
the matter. The information Smemo to be about the sme an our
own bat I will send on to you am oomente hich others may -

I do, of oour., agree on the importawo of the subjoet
and hope that nothing wIfl prevent the Inadn from going ahead
along the line* originally agrood.

Thanks again.



July 15, 1966

IV d 5 show,

I an sorry not to have t16--4 yes
.ariwr for your letter of Junm 18. 1
hv been just *wdmpd with work here
but it coti4.s to be enjoyable.

I do hope that you will send a any
st*4 you my have made, or will aks, on
the effects of the devalmation.

With Vans regards,

urs sinerely,

Irving S. Frie.at

Dr. B.R. Shency
Director and Professor of EonoAw
tbdversity School of Social .emes"
Onjarat Mbiversity

as...b.a..9
India



Ady l5* 1966

Dear Mr. Singer,

I an soM for the d*AW in replying to your
lettar of April 18 last on your suggestion that
the World Bank call a meting or symposium on
project vs. nonproject aid.

We have had various metings on the matter
during the interia, and although the subject is
of importance to the Bank, it would be difficult
for us to find the tim needed in calling a sym-
posium or meting on it.

14th maW thanks for your letter,

Youre sincerely,

Irving 8. Friedman

Mr. H. W. singer
United Nations
Now York



July 15, 1966

Doar Mr. Walls,

I pWwmdS.d in VW letter of June 2, 1966 to
l*t you know if any of VW collagues would be
lile to participate in your lecture-mminw.

It now seems fairly definite that nom. of
our people will be able to attend this year, but
perhaps we could participate at Sam future tiMe
when the subjecto we smewhat cloer to our
concerns. I do thank you for letting us know
about it.

Yours elnoerely,

Irving S. FIedmen
The Boeonim Adviser to the President

Mr. hrschante E. Walls
Special Progrms Coordinator
thdoon Institute
Quaker Ridge Road
lJiron-n-bdson
New Tork, 1O20



Mr. aS. Uah~bi, July l5, 1966

Irving S. Fridmau

I would appreciate very much having your views on the ideas of
Mr. Rausay Tainh. I know that he is considered kind of a Ocrackpott
by some, but he strikes as more as an enthasiast and an advocate.

What I would very much appreciate having is your expert judgment
on the technical validity on his concern and his suggestions.

(Tainsh file attached)



July 15, 1966

Diar Ir. ?ai.ih,

I have sent yow artSale *The World's beat ept B*Adci
3Scmt" to our Informta n Departmant and iwad them to see

what they men do abmt placing it.

Last week I had o.aosim to met ith a Mr. Willem Hlst,
vho Is a vice presidn t of Esso Standard Easte Inc. I
balisie that Eno Standard Eastern is cneunwod with esi
interests In the Far Bat and Asia. I was seeing hiM In his
aspet* as a mobw of the India omttee of tha hsiunse

omi1 for bternational Understanding. This is a group of
Amerian businessw with a kem interest in Indian affaire.
Mr. HoIst w espresxing a pammoopatim with the sam kind
of probleims which You hvem been thInIn and wrgs people
to consier. I told Ma ahout you work acd Ost hiM uspies
of the mterial you avw to we.

I an conting to sped yew UAese withba the Weld

With ammet re4s to you and the beemb,

mr"In S. rio&"

Mr. A.R. Tainsh
gatan 61

Oo ' *r. crenfell



Mr. B. Bll July 15, 1966

Irving S. Friedman

Mr. Willes Holst - BCIU India Committee

The attached letter was left with - as a draft by Mr. Holat.
He is very much concerned that the full cost of the miltilateral
program would be under estimated. He is very much in favor of_
increased fertiliser production in India, but points to the
accompanying cost, which would increase transportation, water, etc.

I did not express any views to him but pointed to the work of
your mission and said that I would bring his thoughts and suaggestions
to your attention and others concerned.

I would appreciate it if you would involve any others as you
see fit, and if deemed wise prepare some kind of comiuoation from
you or me to Mr. Holst.

Attachment



Mr. flntain July 15, 1966

Drving S. Friedman

United Arab 99p1blie

Thank you for sending -w a copy of your note to Mr. Woods
of Ju4I 11.

Paragraph 5 is now quite right, but perhaps instead of vV
trying to straighten it out here, you might look at the minutes
of the Economic Committee when they com out.



Mr. Dyer jal 15, 1946

Irving S. irieadMn

)r. ftvdtrick T. More

In view of the r.oiadaItions on Mr. Frederick T. Moore,
lat s go ahead and try to nail him down, although you mq wish
to speak to Mr. King or Ir. Kmaark before golng ahead.

When everyone is agreed that we should try to got his then

I would be happy to see Mr. Moore, with the understanding that
if I an also suitably impressed I will make an offer to him.
In that onnection I would like to have some pzidanoe in what
is regarded as an appropriate title and salary.

(File attached)

*as Mr. ing



IwvSag S. frS.u

Vt - refereme to Yeur -ad= Ju2V 13., is the"
s UdMm3 wS smlmAd be doing abmt th* Br.S1 debt r*pWUMg

0OI Wr. Krinffme



Mr. Dp Jtir 1%, 1966

Irving 8. 1tr&a"

NIt Dorotby Wescott

I had the :mpression from Mr. K*narck that a satisfactory
arraingemnt had been rachad between thon and that Miss Wescott
would be doing nom work for us. I an afraid I do not know any
more.

If you need to know more quickly you could call Mr* awrok
at his vacation place on the Cape.



Dear JMb,

ruhnk you tow poer letter of e1r 13.

1 have writtm to Mr. 1vasimt, ad Osue

a eow.

I lood be bspW to adress his g"ap,

but as rw m v, thikng deet bootie amatd

hre, % disa intmost Lo wt follwI4g

thrOm4 with Ow ftraditl' 90ee witRmt

sing.

OsleWads souads vewr atteetivel

Limearely,

1vvIft S. Ftioma

3'. John P. IbuslsoS
Oraftato %Wdol of Publie *n

Zanernatloa Affairs
Ubaiversitr of Pittsburgh
Pittebttr, Psam. 15213



em em w Ratse bv w' 1in, s'me

Beer . vassnia s

7henkt you for rowr letter of MVa U1
end your propoaed Wou ng date* for pr
talk to the I nttobw& Miater frm
July 21 to the secndn bWl of Otober.

nfotunately I onmet at this VMS,
giv a definita " to whether I
cau am or ot s, "s our Gewmrar'ore I0yfao

gond around that tims and I an also moitted
for msetingp in Swrope.

I do hope yo. S. 10 the
W.ntm , anar beome clearer I
*sWIt he ' to dafl1 tsly aept
the Iwtatis.

Irrimg i. Friea

308101W for %deIntwMUD" DO11pn
Vaiveremty of Pittawergh
mse all - Rom 1006

ttobwr, Pow& 15213



, Qar Ju1e 15, 198'

24 deasea s sea eaa Lesse a ar. nae
at a2 Us Out go to. a s embt of WO

sdntw 4t goe Nooan"d A ssAl toe seeslsd with
a vim to immin tha tristm md -IfM an fones-up

I bous"e Owt vese " o, s I "mucmsd to you taw
~U dm, a qwifto prqpmml to how to mqpftt Ma slavies

at tbo 3on.ad Cottw, # aaI4rj tbW am s Immh
lt their val4. L tha dAW 10 @WMg than 0"0

I wav3A Lik to te no Vso** to of
ImbWg a p a an fs *a Arma D La opne
160 amimus

*. MW
I.one



Wk. Woods jdu 15, 9(4

UrTIg S. lsA da

frQpsedd V.S. - sSatin on Food AM

ZX light of our brief disaussion the other day at the Conmil
setSng, yo my be interested In "seing the attand wmmrandwm on

the Stats of the Proposed V.S. Lagislation on Food Aid.

It seems that the RL1 has been passed by the omuse and is
currently under coneAeation br the Senate Committee on Agrioultre
am4 Forestry.

ee Mr. app



July 1#, 1966

Mr. Waltr A. cdaon
MAitanx. Diraotor

Tecuaoloical Division
Centre for Indurstria Do1opeout
United 1ations
Now York, New fork

Dear Waltor i

TkAnk jou for your letter of July 5. I sa paing on a
opy of your letter to Mr. Diad and I asswo that iC tUere
is any modifiattion in yvur statawmnt on * papr ha is pro-
paring ka w1ll lot yea know.

Mr. Walstodt is now on leavo. WPen be returns h* will be
in touch with you in rgard to your suggestion of modifying the
Latin A$aria pqur to 9avor now of the other areas. le will
al48 write to you about other possibilitits that he dmatosed
with Mr. Basch.

As far an the papers in your para. 3 are oncerned, I am
afraid that we ar not likhly to be abli to comit ourselves to
undrta" a of tk*. I will be away from the Bnk in Aulust.

On the other hand, Mr. Kamark and Mr. Walstedt ax away from the
Bank in July. It wold probably thbrtfors mak most suss if you
art eaodg to Washingtm at sm tito to visit us, to do so soos
tim in early September althmgh, at the mnt, I tbink we "on
to be fairly iwUl in agrwoment on what is to happsa n*A;.

With beo wisbes,

isinsrly yor,

Irving S. yriodas
The MSnsio AdviUr

o Mr Kamarkto the

fesridsat

ANKamarck :ya



ra George D. Woods Juy U1 966

Irving S. Friedman

United Arab Rs Uc

Attached hereto is the drafmitutes of the ooniCMO Cointt* m0ting

on the U.A.R. on Fridy.

I apologise for its wrdinss. It will be shorter in final form, but
I thought you might like to h)e a glance at it as soin as possiblo. I draw

your attention to the last few pag starting on Pap 13 which gies the Con-
olusiois and Recommendations.

Attsahemst
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OFFICE MORADM

To r. Irving .1edman Dates July 11, 1966

Frcm i W.L. Beveidge

Subject i United Kiruaiqg

Soms ns" to your questions follows

(1) The 957 A2nmAwnt to the Anglo -Amrican Financial A4eoeomnt
given the right to the United Kingdom to postpomnot mors tan seven
annual insta11-its of Prinopal and interest. Tki: W such postponements
have now been meo, 1957, 196, 1965. The postponed instal2lente, which
amwount to 162 ut1lion a year, a" added to the end of the loan pwiod,
which now runs to the year 2W3.

(2) Our information on the Bin-United Kingdow agreemont is not
complete. Our understnmd~ng is that Britain will have to pay a canitont
foe of one-quartr per cent on any sum not drawn. To the eztent that funds
we drawn hey will have to be repaid in ten six-nthly installments,
beginning to years after ax' drawing; our records indioee that the interest
rate is f 1/2 per pent a year. It sems that this agreement which was fitrt
negotiated eoective November 1964 me rnegotiated in November 1965, pro-
sumably f or a furtemr yew*.

(3) Dotail of t" of the ederal seie swap and European central
bankt support w e shmm belowt

PRS Swiss 00vt. Other Total

OUtending and--1964 116 28 72 216

Use in 1965 I +120 +28 +148
-107 +14 -100 -193

II +139 +139
IV -"9 -99

Outstanding end--1965 V 169 42 211

With the bringing in the resrvs of part of the partfolio, this swap
been repaid b7 end-March 1966.



JUL 11 1966

Offa adIM!Mt AMMss mus tl(tta

(a gusmm o z w u M n

u 1_ Met x a t zh0

-bpi tob*U 5?M6d P

Oteb-tw Qmasat-o
obUata 2,Wave 6es ,9-6.6 20Sa T,.50 M ,0.

obrasaW .0 tto -,n 7 ---99 60AM 9 .

admo, -1485 -4,1$8.0 -2,t330 .6*P4.0 -(2,485) 6,95O.

aS~SaSe (1,5f) -49Wt.6 41,295) 3,626.0 m(l*40 6 340.0

Suse. foE r IM4 ad X9u& datl 210 rm o~t

rmde bold$ er U S u ef 75 por mwt a A. pt.
%day 3* l a U sl . 411w VerS Isi b aeruw a f " ~n,:t t

NW W* the safflA dllem VorVa 04 MN. I . . gmLwasn e
ft W4V North Amman lows. ror Vaat Ilm y*e" walved atn"e as peoale



W tso ad" ma US$ allllow~m

RMOsv - 1an6 , 19p.

aOttUSal dwa pMrUGA 179 SM.

* Wtt fecjMle Wth Moral PAw4 Y ($ *a.)*
Ite a " 00 ft-a oo ($250 * .

aw "DR411" IregMae (ast~y ft"peon Control
Bems *)3573/ 999.6

Abswt two-thurds oftins portfolio mes brvught InUt a resurves sorline in 26a.
vamay *am pert of tbaso faeltla m u.S in &= 1966.

Sift iat tmentI not Offiecalay muowmes - prerimn d to b equivolont t6 sbut
$1 00091s- oe saa of DOMMOM Ieoenuer-Aaral awk crodats (1011414 90'

dge, Owub 180 dwse) plus am*k far betomualte Settlements (wI) w~d som asn
u.s. fendo bmv puranoi but spaim aveament wplivaimnt to abmut $50 minim*
It Is Possibla Mat tbw* ws on"e we oferase ars 4010 w Ins joe.

40 ~ ~ ~ ~ ~ ; mpbtsw eowb



DECLASSIFIED
mssv 13, 1966

AUG 1 6 2023

WBG ARCHIVES
low p"I

"a* ym for yow 1tw o JAws 30
mAn JuVy 4 and the suclooda am x Loulm witme

ot ban fteot and aihl ushawpmt. I
will 4spk to ow aromml - p-mt at
tsm. bt smot a tbm%* thw mWA %
od ii*tam to the Us -- ss m- 1 0'

it mea food to sma you mgst. Wu1
y" b s v o r tf o wsr fwtst

yaws daan~vw

riag S. sare

001 ga , 4. Ve

Wou or u M d pries
(Wcold you hande this plgase?)



July 7, 1966

Mr. Hovad Wriggi
National Security Council
ftecutive Office Building\
Rom 372

I acco e wth our conw atio odq.

Mr. Friedan/s memo to Mr. Woods May 27, 1966
and attachments - Proposal on India and Pakistan Defonse Expedditures.

CO
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Wr. Wravvs il ,1

frylug 8. Ft1.em.

Wtitorst YA"U"n

The attached elippinge were sent to me by frinds. One
is from the Minneapolis Star and the other from the MaLmi
Ibrald. Does your clipping service pick these up?



Mr. Doaglas J. Fowteia July 8, 1966

Irving S. * riedman

U.A.R. - Infomrtian frca U.S. State uwtmt

Thank you for the copy of the amanm on the U.A.R. and the
visit of Mr. HinAd El Sqsh. Mr. Humid l Sqqh is an old friend of mine,
and I muld .pp.ciate being kept infomxwd of the awtings. Please let 0e
know if any top level wstings are planmed with him.



JUL 8 - 1966

IDA Replenishments Attached letter sent by special messenger to
following peoples

Mr. David Bell - Administrator AID, US State Dept.
Mr. Mlliam S. Gaud - Depaty Administrator AID, U.S. Stat. Dept.

Mr. Anthony Solomon - Aset. Secretary for Economic Affairs, US State Dapt,

Mr. F. Damming - Under Secretary of the Treasury for Monetary Affairs
US 3reasury (Room 3312 Main Treasury)

Mr. 1.nthrop Knowlton.-- Acting Assistant S.cretary for Monetary AffairsUS Treasury (Room 3434 Main Treasury - drop "Acting" when confirmed by Senate)

The Honorable Francis M. Bator - Deputy Special Assistant to the President forNational Security Affairs, Executive Off. Buildiftg - Room 361 Ex. Offe .Bldg)

q . t "r



JW37 8, 1966

Dear Francis,

Attached hereto is the auggested inmwaNds
from Mr. Woods on IA replenishment, along the
lines us discuamed. We atv thinking of sendbnW
it to the Ptrt I Exeutive DIrectore for their
transmission to the Governors of the Part I
countries. We are hoping to have this out in
time to ask the fwcutive Directors also to
bring the mnmranfmt to the attention of them
coming to the High Level DAC meeting this meth.

All comments would be most appreoated but
could I have thn by Monda since we do wish to
send this out to our Exeutive mr.etors on
Tsdar.

The Honorabl*
Francis M. Bator
Deputy Special Assistant to the

President for National Securitr Affairs
euentive Office Baildng

17th and N nnaylvania Ave RI
Washington D.C.
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Ju4 7, 1966

Dear Irwin,

Mooase Acept sw apologiss about baaes ad I look foniard to
maeing you tt 3 pa.

I aM attaching to prepmred bV Mr. Stanlqy Johwnm
which I aM -P wiull find nter"Ung. I had hUght we algt
disous. them doming mr 1wmh and perhaps yom ad I 0o3l dia UA
thou at 3.

Ua tha MeAntiS you night wish to give scm quick resntim to
your lunsbhn Partners to themu ame, as wl an awr other thIgtt
you have.

I had asked to Join us at lmh today Mr, Dm, waage. Don is
doing eam consultant work for -e at the Bank on a =mber of diffeueat
thipn and I have sk)ed hi to give thought to the questi ns u heo
raid and to lat as have his reactio . Don's ba*Vaad is a
ombimation of banking and publ relatins. At the prest us

he in with Iavestors Servisee.

Stansey Johnson has been workg with mu on varine inttme%.
b In fairly am In S h Bank but has done a good d.al of work on

the World fank and non-goverImntal argalsationg. U we go forwad
with this it is likely tbAt he would play an important peut in the
Bank's work in this field, so a.qthing you ean do to ed.to hiM
I would appeociatel



DECLASSIFIED

AUG 1 6 2023

Directors of Area D*PartnsntB WBG ARCHIVES Juay t, 166

Irving 'i. fi~

ID Asb*Vtiv* CaP.44#y ; 1966-970 (Rvis4)

I thought you uight Ik to hbe 4 OOPY Of the attahed

memorandum which1 as you know, war based On *LucusuiOu wd

the Area Departments.

I would app@o@tat very aIch that ts or=&= be

given no ftrtbsr .IrcuIdtion.

Attachment



Wr. Woods Ju3~ 6, 1966

Irving S. FrOdman

Mki Replentebwent

Attached bhreto is a draft of the oravA= on IDA replenisbmont.
The mamandoA is about the same size as last year perhaps a trifle
shorter mludng thu tbres appeadsd tables.

You will recall that ve talked about sain*g the mimorandnu a a
pro1 inary and inf orwl basis to Messrs. Bator, Doming and Solowmn
smetim this week.

Attabmuent



S4s 29, 196

D3w Arthurw,

hnkS for your letter of June 24.,
ao glad to kmm thw Mdle Mot vifit$

nder eparate oover I'm sailing
our reports on Iran and Vnnmmwla and
trat they will be of some help. The
r"pWrt on SamuH Arabia is cooplot*4r

out of print and unavall*.

ora the trip aA kare f=,

frytng 8. frtsnea

Protessor Arthaer 34dthise
Horward tmiversif
Department of UM--e
229 LILttinw Ow
cubridge 38, W".



Mer. Fredan J 29, 1966

DJ M,. JIala

Mr. Erb of UsoNCT ca~ im last week to toll m that the
InTbar-overamenIA-1 Group an . Wplantory Flunalcng mes Meting
on Sar+-h.e. 12. 3h thi ~s --- he montlened that Mr. Den
would be sendlmg you a list of questions which tba group migt
di--- He did not a* for or ma.in to this idea of having
a Ilst of qua=ione for the group, &Wd I did not samas vlathmr
this was a good idem.



AA OPAYMENT & IDA 3 -3C

1. Effect on U.S. balance of payuents is neutral if the expenditures

(direct and indirect) from IDA credits equal the drawings on the U.S.

contribution. (The argument that IDA financed exports are nevertheless a

drain on the U.S. balance of payments since they represent a shift from export

for pay to exports paid by IDA would not be so, as long as the U.S. is still

less strained than the other industrial countries - which is true. (i.e. if

Germany does more for IDA, she has to import the raw materials, fuel, and

even labor; for us, the small addition is so small in relation to our total

economy, which is not as fully employed, that we can handle it still out of

using resources more fully).

2. How accomplish neutral effect on balance of payments?

a) No problem if direct foreign exchangs component financed br IDA and

indirect (local currency finance) in practice returns all IDA dollars

to U.S. for purchases.

b) If (a) proves not to be true, if some recipient country has foreign

exchange control, we continue international competitive bidding on

direct foreign exchange component; on local currency finance, have

country agree to increase allocation of foreign exchange licenses for

dollar purchases by equivalent amount. (If we want to be nominally

correct on this, we could simply have a separate dollar account set up

to finance dollar imports - whether they're additional or not.)

C) IDA might coamit itself to draw on IDA replenishments only in relation

to the actual use of dollars for direct and indirect (estimated)

dollar purchases out of IDA credits.
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Balance of Payments & IM - contd.

d) IDA might recognise a "margin of preference" for dollar purchases,

that is, if it turns out that the U.S. is not getting as high a

proportion of orders as its share of IDA replenishment would

warrant, we would from taim to time give a "margin of preference"

in the international competitive bidding - the U.S. would get the

order if, say its price were up to 105% higher than the otherwise

lowest bidder. IDA would increase the credit to the recipient by

this amount.



Mr. Michael L. Lejeur mune 28, 1966

Irving 8, Frida

Pengion Schemp

As you probably know, the D' Pnxion Schem provides
for adjustmnut to cost of living ohanges, for obvious reason.
I gather that our pension sche does not hzvo this feature.
Is this right?

If It is, I wonder whether any chang in this direction
in being contplated in the proposed revistn of the pension
*ohms to which Mr. Woods referred this morning at the Board
Meeting.

cot Mr. Brochos



mr. Knapp jha 27, 3966

Ir1iag . fat

Ibis was me ot the thigs I had hapsd we ight dismass at
our frvas dy postponed lunchma

I would like to esad it out as so as possible bat would
lm, to have yow sm ts bWtore so doing.

Atta.bmwt



8.oirtawy Jun. 27, 1966

IrfIng S. riam

land ponMnt p 866 i

it mw1U be appreooatod if you wolA obtain for mo a

*off of =S/66/135 - Mu uP In far Vabaa is a, dat". June 6,

1966, frem the D1W. Thaak you.



Jun. 27, 19"6

Jfr. 1soduz

Statmnt on: 4da - Yom skd as this
owning to glv* azW furtber coaents on the
revimd statement on India for the Board

mootimg tomortr.

I find the new statemut A grat Iprovi.
msent over the original and bave no further
oaments to make.

1iag S. 7rtleda



Jena 24, 1966

Beer Kro. Pomwer,

Thank you for your letter of June 33, 1966.

PiseaS forgiv so for not having written to you
earlier about the Comparate World Almana. I did
enjoy looking through the Almanao, but I must conte
that pMossue of work ha been such that I bane not
yet had the ttme to maln a careful enough study of it
to enable as to malw helpful connte, I did, of
ecurve, pass the Almana on to meabers of my staff.

I as gatefl to you for lttiag me sa those
volanes*

Sinssly yews,

Irving 5, Iedaa
The Econco Adviser to the President

We. Jes M. Posner
59 Old Mamronook load, . 60
hit* Flains, N. '. 1



JWn 23, 1966

Dtaer Mro Hatt-Arnold,

Thank you very much for u letter at May 29,
1966 and the enclosed copy of your suggested seminar
on The Accelerated Training of Dmvlopment Planne
in lows Dmvloped Countries. I an *amr not to ha"e

replied sooner but I have been out of the ccunUrY.

I have been in twuch ith Andy Rice on this, and
when the extra cqpies you =mtad arrive, I will
distribute them arand the Baenk for cmesant.

I particularly *n4cyod mur lnoh and chat in
Gommv and hepe wo can repeat it in the not too diatiot
future.

'#Eui Sd VOk&O1t

Mr. A. M %,tt-Arnold
17 route do 3aftl
1232 Cantipan
GenevS, stsu



&no 23, 1966

Dowr Dr. Shontis*

It mw a plemsu to mst yaw Vo da4 dw.

Unless vW mmm7 is playing tricks w:l no, I
bsliow I peleed to smW you Uw attashed SUtbat
on India and on our U171 Finu& Schm.

ftnow*4l youme

Irdang a. Frisdmmn
The lconamic Advier to go Prosidoft

oloswm

Dr. Patricia Shants
Nditorial Writw
Detat AMu
Detrc&+4, Michigan



Am. 23, 166

Mr. Immiak and Mr. 4. Vri* s 800

W l you P-a gieo as your

reatiosl to tis ma ?

Aldermwld's Discrimnation in Shipping June 2, 1966
(diecussed by PC June 30, 1966)



Meors. Adler, Avzravic, Kemarok, King, Thompson Jura 23, 1966
Wight

Irving 3. Friedman

Draft Annual Report

In view of the shortage of time I plan to send the draft Annual Report
to the Economic Comittee directly for discussion. I apologie for not
having a meeting of our special committee in advance of sending it to the
Economic Committee, but I am sure you will understand.

I do hope that in any case you will have time to read the Report care.
fully and to make your contribution to the Econaoc Committee discussion.

Attacbment



Jue229 1966

mrt. Jalm 1013

waA ym" plabm. pmpa a rpr to

"go. Poawr's letter?

Irving 8. Freftan



Mr. geu t its NestiJs 22

retg 5. Rsu

b ass at m -emn u~i aise~ta
Mbsuse t e ea-- n a t etase i

at $8-a -eeea a,.amQ Q~ Qan Qu Qp s8g S.
- at * a m.

SI, u U. U n* I s



madmsm June 22a ~6

mrvig 8. FriodL.

I vm2A r that NI inwit*. r 'twltgr LO s to the
Govonw oo O OM M aa post, if at &U3 poesibl*. I d"i't

Naliow that I nod spell out to you i*W I un mkLug this
ressmatLin. 13* ad0b5s 153

1f23 oprtata mn
inahinton6, D*..



JESS 2 2p 1966

Kr. %frtifa ira mad Mr. JataM 1036

Would you plea give US your onmmat
on tho attacbed paper. Thanks.



DECLAOSIFIEDM

SEP 19 2023

WBG ARCHIVES .,* Zo , 166

Dear Jobw

I have just received the ete on the relation-
#Up beotbs the p RI tO Oted the DW GOO-
pwest=7 finaws facilities and the sppmstM
fMane m.

it is most ind of yo to 9" & OW fOr 90.
of course we will regrd it as wither a Offictal
British or Beak of Radand paor. I qeset t. rasd
it vw7 so= sM will be asuijg you WeWmMsntU
which I have.

I enjoyed our evening toepthr vvry mob an
have already daf a feW ti & bot the PWOme1
matters we discmuse. ft's k**op Is tmeh, Me
wo or anwther. Ihwaks ageii fOr Yer hei In
Laomos In asidg the asmmt frw as to se
the varims$ Rastries wel as the k ot
Ingland.

Wth warmest ,vpwds

Mr. John ifslhireM
Bnk of bng3and

Zmeds



Jew 23, I966

saw M. Bunt,

It was met kiMs of yow to Su a

the wo your bok. Ieak you, ad

I to we I:l flud it ebd r

teeting.

I .nsjoe4 our osamersetiam at altA

pAs uo11 be able to get together

apis failwly Own. I hope s avqw.

Ana vmp teaske tor the book.

Towrs omiinw37,

N. NMI BemAt
aik Of Frane
Paris
Fran"e



400 23, 1966

Dar Vr. Sortho,

Z .stjqwd the opwti Ut mo tug yes agal In baO. Ye
will r*al that an~g othwr tnp I talked en a pereal bmtai
about tS 9rnibillir at row becoadox a fttrcu of the bsi.OV fOV

tbemtoam Dsale0at, ad y nugase I yed Y te nee"
iww umatiaa. I hope yes fuil the Stu ma aterial &Domr ow qtmama

yes -v hme.

I an ale emlag snw sopus of the MIrA 1o wwk vUi the-MAO* does, in tiaddi to OrgaPiaS12 cenforoces and other appor-
tnities for Mbmtp of via". last ceth 4 Brwsaela the Seeit bmi

ite as Co "frop.a b wl "., d we w e Pleased to be able
to aw that the uclow oppears to be Vorq livO7 In z'pe ad I

nI fast, The item. f first eeting of the osimma
hapter i tadn pl-m in &=anm Jum 30. Oar 1967 World M fsrne

is x dttaitely met to talke plae In Mila from JeM 7 to 31.

I believe that it woAld gUtly abmae the p"SSP Ot the
8eaoelo to he yaw Ieuttet as a m of Its Patro . I m patti-

ularwy eapv that we do aVWrqtidg pasM.si to brmij thin atw-
eattoial chmwter of the **L* am espwiall to make It m.@
eativw in wenp. -etrwe of tto Seev he ben mmo*1,ow a year to its -mistn Oe.

We wus3d all be vey pleesd if your *Wrtamt foodutm fernS
It p004b1U to beoone a opnow.

With

h,00 l row@,

Taigned) Irving S. Friedman

Zriig S. frleeema

Director
ftrqmep avstowat aSwk

u emt a" At

oI Mr. ReO



8na . naaa

Thu is in rupspo to rftr roqaest for 04"Oenu 40 Wt. 1asm I a
U*Wte to ymn at J=6 10 wpittm b tsad

You PAU vomU Uwat %w time tC #ve Ua. In""" an
Tt a OpSial dw Nek t Via coads. TMG tmaanaa,

th* OU18= of *Abh I WUOese WOO not bWWn pOUN&ss, Wvd*Wm "N te
Qamaswl %dU Posng wp tb r M.w ad cvttowu of *qta s uA to

bms a 1"WOMMn In theft aftwehW7my 0s in COwaft vw afsty rsree
wse W4M In a spatia Xwhg~ AM ad a tvp Us woienaut mmqd t7
te go* k at& Somd WWW Les w ia im lyingta Me w a v g1 i wt
ums wMU~ be aOU4 IKat *WLU &Mpe VnO U.B. Into Mf to flaw"
Vw GssMnt accassA dwat to No baumse at Oftmifte t wtb so am*h as to

taws 40 AWy - in IOP SBg*tsee A*VaW Owalft's now" hiisAV LONIONlSO
10=003In % xdaibf CC UW 10.M.OO as tone eisat Odsiaog 4t MUMeg

f""m %tast "Uwa to a...&.

fato v ao e at ta coaedftwoeneeiensm
*130W In U eN*Wv, M - s bt V*W S* troafti
C46*k aw OUMe *--*ta-- aawmats whiab, 0t *moemna u be o

fthOwe t m e Ca4 Ma Osued 11a" 0 pqgm% t to be
asaWma Imk OM90 gaing 4M i tAw ve iaer &a ppig =4l aWn p in

umso mea an a a s--""= *am is me ai"t "WOe oat. **

Ngit VMs to amawe to the ens 64rwam 9t apt watn to &mj*t

fAd3 oes w bam& n ftmsadv =ndhmp *As owows ads reandh
q thtbmr tiMWWJft W I %nssa dV Voe Di ted ftetes. It W024d

SOa that wnd *Meau MOa be am$sa tavavwod Oafte rwe *me ag
1~r ft* 4OWSU" gIetan th calad in Us COXIMg awemes ?"Ms pat ApeiNN&&

au awte ta t 1 von "AMss GM" haere v esc ad" "im" t ewe"sm

it has tmwftd to be on ** aeftmen sit.

(Ar 7wu knws trme yrrvimo oxetesetema, I beUvse Vat io aaaU do
1"Oh -P, vth vAwe ~te ouwarbwe to ta ,- -- pnk~u Oatnel" An
3aaa deseod wown. a WS6 O the C awwdoee WU " daearo
ia MesWe nog Md OWWWtd vUIsA&W3 anse In%* gDA.)

Obw* wse 6 UAWWneo sastat -,d pmsteu of * wre sana shomeawe
In tm bwaSter, balaw*'Ot M 4004"Dw b oi 11 "a bni
ft"Me cOMWUe no ttlus atSU& a a *eoams *e"a *wowts too&e to

PWW * to ae thwes s se v oeta d m% * M buv tW Ya w w ot v Md tba v* =4

MUNA tra Ve V.A tit"e to *M"l - 11,I ,- ve w ataetne
dom 1-id i;es46i U 0.-1A.. uI im asset -. n& VhAt
e"gg.. ee- bosome of Us xav bow*s fsiw In am&t st 11.8,

save"tse "Uis to 440 i ,14p is a" # Mj*



Maeaim wim s I &a boo JA os and UAAine mthw tone W* ug nm
er ~ owU pwen mmmft Itta. e saee so am" t..ftn wimnne 0 to*k *goat

SA Cameda, thU gbao vo I* U.s. os: e Amof mwaU taMto sekuso x
sibas4.tex eaw bw Ve 0.4. ani owl ait e dol, 0mo- is tsat tro* ean

tea to a40 nevaes s OUVA ofoo nladne 0eis Ua* to * n ftr

b" In a wsbto, us"e ho be" m wt Uebft tosm *we b"
t" go ___ ton"_ _w at 4-'gtta, vam woomms "a mm"
bL awt b-: somemd - tb C___a _damst ponomftl m itoow
vo %at rCooks hos boon PMspg oamdu&~ as knossf at dismot

I amsem "- I I swome W to alien mms -"*Ts m.an i - to Adowdan bmwSt
V~ %sra luamm dotat tv -- es Astellobse ads to QWWNWmn a Maw

noma**, fe yes ca"ns mug horm'te bdmo e "Pm a-"Ou"
bms bm "Ud to fs te ~ns oi 1%n pr*&Mw o shoo s towe
slow" t .I an bedgaw, momp *A" fto o ""1--

is MAN or P"W 00~ wI= i w*U L

14% c-moft ot t" kw b"" magost" .

I wm", to bowe to Wkdu *~~e Vda sem lit II0 a*e la i ra so



June 22, 1.66

If Ymn fOr Y z 6ttM at AprU t 21, at mmo o
pavats "port Mauit r "ea"" the Spa" Osmem a thlbwiftmm!
a SPSA a e AM In go mw b 0 S %

Thi A-0 w.m

#e #1s- assows ot %b VtvA waste ad wot d Develapeaut Bmard.

US"n of Uttwos wit Smwer ftwsen rf sRi te la Sepbwame a"
A sawe bmaS s- prolas s OnYAC 4at th #two"

v lss wd ofe als tv ml=,D W bAft *U*S*t IMe VqPorte OR tAO MBata
pAm and MWpaseoeyMmn ptta dm6 ishetle to mat

-,-nImp* WOee an~a m bqWtot ablo to V*Uok i% U6 a pertlm of aur

st~~t Opu la Vft*SIU atss e s I"% $to*a tof tbs ft"U -s i tt

ti enje ts do ubs Wu mia Iftf am i oare amllai esi
an. am semenb"r MPImm* b thwoftmee bme sassaWs. mar% gpeatLO a t~ed In %kdib wmmW wwvwwxean engaged Ian MAOSe 00tin *"" tbw IWIM to feml tat Umir catta"l taw"Aaft in I!as."* spuj"Jid so&en "nha the vwm VAA maied vw
am be, as eM lamII hfs dltttml t u to 1mmm, I mills
SteiatiC It. Im No it e mlnk to pgvesn 90t"U t.4 p"Msa"pimm Al"bm ressomm ao 4t ss *OM$It wow* is a" to Swass"It

Ith -- mb AOa ,t , t ., etMOM tm *reft weats 0sAm the iiid aq1t t f tm *Mw *=nSm.
no ravws "Is 3la to be rea* finft. A" III sv2 be powat fa
to $la" vw e m*'"W"v* I mmui UWll to Ommns pe tat a" at of uim ispwb"s bme doae * 00 M O astt One eogma *etes of exAntr'ios to pwvseib

eAgOMMA Oweetg Oes'fftiat mes at now den ereat terms 4a jxcrw .-

-A
*Ndte wml fto s to Send yem Ospdw at "r Otaiiss aheet s

Ath best VeION"I or. nsuw, I[ to,

TSigned) George D. Woods

bsqs3& Waft
s a-' ' mm wit m .atfma M as

~ at ~Mr. Nut1eaa
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on the bost or vla1 5 soesOs4 to - %h V010 Oftiesi* La Inwqsl
md as vaite staes bot e*W remeaur ad Is Vs pest m .oub, I balime

Uat IA win Sawave the ftalMd isoms or galAtms. I
,Mamot It stght be asatll to gis brIefl7 iW own vila on OSAm Ibso. wu
without too mob omin vi* pmoSarl or p.lUAh. Maeh of thse vIwe o,

of em,, tin frats at ar ptam e his w att . 00r6
venteine I an etatbg Vw 1ms or uestito first md tbm aw vim or *wow*

m0 *=14 be ab to 1a*k farar I. oprmmla La abs mantee of a
Wtl3IaS deawee a pewr. t~as.m d om3 n be for usmngetUi

3$&9ami 39?@. meees It wo14 be a qusu of ImcrmuIn -u IDI
- a to a M31m de31 e i a f!w peo, M 3A, of ismas,

est omt to j to - 1- S 367. emUd be to ebsele"
abthws it wol obse I. g4W Ito enir sentemi~ via th beigpt or
I. g4w 41l or sepwrttin orwhr thag usI4 peer La am lhur tom, .

A IDAtbou.l se - to I*-aft th s as t baste

se9221m os. 8A 70 aemn -he hofettat mlA mo be foretaml wW43

9 9a tOO tAAs Mi be .b4-Ws to w e a qu ati f ur en, sA
ao or 5l por ml. L m l to p5 th s tIaadsm to ms ultator1

ftotl t aum, mw tho i ng itat If s ethurs m e bas dvltag
to gem &aq or h P e a e, or W*A. tumi p eosr k la Itw On r

3. a 3t of tla to ls M a I uI% r.ete"W " MA tLO oto.

le busrishaloa spaA be for nuu. pein. to pestMs " u AS
sontribtis. it i4 taum" tt mm s a bo epInoah a

oe t be sernsm.) It 1* ~ts Iet a mlwie of emlrstis d.tag lmoss
tagstsy lessa,-ee as enatsd State amt ls bilsi flagum, waa

steso a n" " amag sr rmsr- be ftSve 41w-

9. fatsa =06 ticsesa mo --- 1CUA ... M MLA aa"Ato

"W ftvibe to IaU bsM be amsem to & r]Aeve 2es amt
maisamon 4mwens aemtss to ham ases othor SR mse of beainse of pqr-

4nas or e p am4a- slma togt attest lbs tu.e of mstUsier
to 2. G "am wth .wx uen U 3" to be Os US, but i
ati aa4P
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fe Wer - B -ok Mramp aemld indlea that It is Omp4W to ameep
geater r . Utp liv for te attalmllg an oeldrigt eamd d3a t
peltu i. In th ree ple" oo.xsi I. M w*a% IMAat Ntsa te th
ttaelmnt of nmi"p.2Aleal oehellUMM-and weaM work in al2 m p am
ith the DVf. A large tnas in I D A atmwnga the Ww nk O"

in p-Vyft an effective role in att.ing and emmtring better scemia per-

M dm] cotin to be prarl a peojot tiamf Sstitatlom, At
pnomt it is at tims Prepared to finme, after Careful e"Mut5, 100al

waem-v costs eIn enntim with project iwestomts. It shmU be prepaed
to cone-iw en its swite and as aeeptims to the govera ruU progran fingool"
wben It to an essential factor in acbievng the objeotivos of a gwd dop.Ot

Mdmand R&AfImiet Pemflanaftin to not menO1UUN from Otbr ounroo
1 de not aesept the positi afnatd sawm tat the Opftat at

emncede Performome )=R 4+U rqi gm m netne at p an
timming.)

7. Th p!!b1tl of EgM kcotiulo ocnitean in

Ostribetions woulid emm from darw contries uwate4 as in the pat.
onwver, al of them eouU set tagether as a greo or seme of tbaomact as a
grop In the Sense tkat comtrIs X10% wish to wtrk et the pit of
hUan sfting in ames of Wood diffioultdes. It is elvabl* tkt this
i.ml be d4w witbmt th mod of mW intlmwl Mamt, but if sub

Mdment in me4dod, it oemI be given bV teW DW. It is e=M2 that 01
MXW w the M itelf amQ3A help in diffiftlt Uwmdtas3 Pesads. To aee

to JusdfY an M c'.ndment night e be es an thu bsd for a wud drep-
Ing, but this emU lsnd to a coeqaint * sen that the Fund's re es m n
SmoffrepriateVy bein used for development.

?e essental aspect t oM i tithe athat itbe of fasse be aertea.
So Wer2 Bank Oro, Usore, wumU be wer mo concerned to owaim. thet

SW tniquo or tmee dm smaMble IM to .M an it sativiMse in qW*W ant
p faisAm.

M.n p2sibt W amaftatlm cc -atlae a i of geae oatribuMMea
to IDL for btlateral 414.

in prinaple M r abmd wt be at ti . - at bMAteral
mM. Hmw , If adod, es modA rqpat arowlawl3r olpmand enmvjo$St
that M , m belm*, a mwe *M Iat mw at Providing do-fialest
famsm %bom bilateral Assistance ihm the bjsct4I s o

wrat her - en sbmm In tw. tel ewmantgesp. Wb mW
w*1 hew to m merm mr maStarl v-e- +s aSlewk eg m an aw
tw cse for a mtiatea a (ZA a aw at osutes re seems
to be dthe fooll that me mtIta1 aM, particularly IV

Mq Is f vs but a that -a-s--W. Inerses in tsq ppqr attmn
for t*taW for a3 an not Pme at this tbAs.
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. ..... ,t, e s I tam et L .. t. .. . I.
Tkam is no psiat In ime Lw p nwi fr st V" gO via
a saamtw tim uk umt - S. Uint*m"*mse beamn t 104date
finawl"n an aprpite tmw* aU Mp tat after IM repaabootsat Wa
boan - I ibe d ts bmeM aamU %%siusly ta-Vglq of - , 14 1 11
the flnwas ig of the pfinme schmeo . in tZR MOIUN OtNew eoik
en the Sceha is poift feavard wihM* the 1k and t e varlaw Saemate

2ackin to a meeting of thq inLr-gr pA SupOm&.

The -p--..-o+at of - shAd not wait mw reforp ia tba 1ntMa3I mSA
tany aqwtim. It is too ur3l to sY whetler a ah rtfwra, It It takes

plane, would provide rsowrss wbih cmId be mn-ie Into long ta Umaot-
=alt. If yo, it is 1iku that mearls oaddaraio vIU be giwa to 6da

tVs tra* te Wwrd Bak Group ad amo particularly ID Hooudp at tha
su it Is wwat to pnsed w* a r et Z, u"Wiht, at as
qus~keat, the refo m t the latervatd-40t0 MMO*U7 Is asashg that
wvi tam pis in 190/68.

U.1 IM Wee -0l3-M-I WUA USe zW, OR OsEM, %11 YMge amm**, *tc.

e bave b * tkI*g te Attht tAt we am W hpI to h- tAW SIn tAP,
mtV.ol md IntermUenal, benefit by car wo f , &Mp , 4. the w laft ed

at us if thgr wre abl* andi willing to do s.* countieses assiesn 1galAg akUM
vsw of our to--ice-. we at n hme with thse" 40autatic" $A 624mar

Mhan eve, prlsalwly wit the D* Mo, hwSW, *="A be dons a woul
Ot M-gant daom% essupaport for ID if dons.

12. tA we PrEparE!! tO 2Erai" MMs COVAIVltAUT* NnLX"s Or MaIUI Rgprdifgn

Ma m rett questi relats cloeey to Un 4tsta. t willfte-
ge to twe gater ivU for economic pmrtine. If V Is to be

b, the World hsk armp leadw fp In emultatv Samps will be *UvvgUI -
ead the will prOWX be amn Omamultiwv osaps weer Avk 2AP64WW. 31

t aRsatam, cur staff is bdm reafted to tase an hiMes at -461idlOtieS
for an aasine rmdta ot awaMmet

13. mWI an 2owmmmw In rL be at te bgp!M at he- 46 at wold

_'ps..' Intas %bat %Us wemU wt b e. o# t Nmt Nas ar If
eeab-c are clery not *redftwwIW for borreswng froa *Aw Bank oeept fwr

perhmp in mmll an=t. or to adutan mdatig exposa. Riaut3a spoekbng
Uh Do* is 1heI to *mma to be oa gring SI. inAi.UVy

Is&a 4a.ea, Iwtkk ftws AM and wSi.. As 1 wlZR A does tbo bIow 3jb
In Qh st of Asia ad the rnt of AtrimA (nlMiaw Sob Afris).



lbue inve bown lbgsemetat M addmi~e carbt a pee~al PMUl
lot fAA fur pwPoom en ?am& Plt" or - fl.. As
l-g as Vu rn* am tar a JA - - of ID it w4A OW lbst1 to 4.

WhS thre& the ID Mookim- 8*w*Ver, th@Me **as to be ~mm *$QdWWu
40 bm*e da teaeip ANsAllama im* gee~ prdew~a cso " bos

?Wmst, f, f appdtO s ftay fimm, et. It to eeswabl that Z3&
*WA administer awh femb If given vithout *:W strLW nclu withmat

tabg.



It. deae Jurn 21, 1966

IUV. s. metm

11 dreAS to Artbr SWAM*, RtdlV *W** NWp WUs b tsen
s retwaft t 09 Rok. Are ye 1at I ea

XMUW SWOa hN S A *MAW Of edtftsW " .. vomit 31m tU
how *thwr In g t we w"o be g4 -A vag hIm.



June 21p 1966

asm. Nispiulia lXavlle/Ilalley

What do you tdnk szd pleaw repar
vopiate reply.

Mr. Lachman's letter of June 17 to Mr. Friednan



mr. Pfetrwa-Lra Ju 21, 1966

Irving 8. ftladmas

SQVDmpl nte mine Btu& - NeMOAMA fit 1Sutive %-atrti

In view of . Jiats reaction I doubt whother it wML be wise to send
s omoo to Brazil unless he changes his rd~.

I vent to make absolutely certain that the countries understand that we
an trying to be helpful and in no vqV trying tooss our prosoe, on thm.



va* 21, 3966

1. mm ae

(.inshUrta of - m u*.sw for 1amt

cabned idt UaSAd sWAUm r to use 1m&M OW ompti in MW InvWtwou,

tbas ivotmainia priailt nEnma. -stmariy bizaUan or

SaIns at, aflow at miomrm and, alat. eo eo

(a) MM

(1) kmn GNP - TJQA tAbs ads I"B~

(2) mtsmt

(a) &a ffidw - bea Ig in Wmulmeike -

sMW twas a po estracturolaw bommn It-m--,
Int-atni as p"W a

(b) IgI UI&Mnn stMond* thwossas mad to prwide bdis

fr ma risim lig 1 avaxauanf d s ema in aoew

fkcm low outpit.

(b) jgdW aM II .nkyg. (W&

(1) WAUtLV not tc* bsd for mW eomtIMs - Wt dtst IW

doolust low loems am populaan Vrowth.

(2) met at a. $vestnt from MR 0vings.

(3) -ompwisom v'x drelopie eamtriov - wh hi r msip"tus "

(C) knoa 9c -A~gma

i) 99 BY A&VA - (trea it..Im - w asuw)

(2) mIb ebts. - a. me".u"vta& -. sma"Ie -

S%, ae amid.



(3) otiar n92sa PEMMns - Private income regvnts (intsmA * pmoft,

.t*)awtc 75% ct Wt Low 1t ql A, - WOMViAnW V*3

debt intwest.

(4) latss a(PQwnto for US& djAits + +

divitens, .to.)

(a) Offiol-l (tmLtvr 3gml)

(b) Privaft lamaw Lu 1965.

(a) Toul M

2. " tu l m m

(imludizg elf.B. Orcup fttUvtes)

inport lbsvalast

(2) cCuare aUo0aan offtwomeB s - pro$oct 00000Mp "2init.

aedsbmc- (b) AMEM n o& gff"U

D. (0) -s

(d) U40 Sr t** 3 go- t-. M" A 11 -

IDA - tm st& - auswppvo mapws ty.

QWBUttn ef PtittMSD Ua PVMUC*e -- 30 qMetL*G Ot MUMMUS11 burftU 4 VsP,

bt ba of pagnUs w VdgU UWlat to onwU p4aU. Of dmW/

ONt aemtites -- botI bes* p*Uci to Omvenef 1sdUaUM=y Vewu

ai dhdww saMetatcy bolauw ct pf n = priwSitt. Uwtis pub1



Nro Koohav Jane 20, 1966

Irving S. Frieftm

On the tables f external debt papont of 96 dmloping aountris
what is includad in wternal debt? And, us toehave o how imah awe pspint.
hbve to be made for pmnU on diviends, profits, etc. (i.e. Ld an debt).



mr. g ocer Jume 20, 1966

Irving S. 7riefat

5pech for Editors - JM. 21

Itanks very mob for the speech mterial. I would like to have
the fellowig put together plea.e

1. Tables showing foreign aid for net capital inflow as percentage of
investntuts or savings or NP in LDCs (totals and y caountries if
possible -- also tem series if poesible).

2. Tables showing emoparisen of savings and investmnt perentages
betasen WDC and DOs.

3. Tables sheuulg comparison of growth in ONP In LDa and DCs -. total
and per capita.

Ii. If feasible, tables showing foreign aid for net capital inflow with
percentage of ezports and Importe of LWO* .. time series if possible.

I wovAld appreciate it if in the meantme the figures given to m
are cheched out, e.g., the hraailian gross domstic prodat figure
looks low.



Fils March 29, 1966

Andre N. amarek

Meeting with Father Felix A. Morlion, the International University of
Social Studios Pro Do, How, Italy on March 18S 1966

Mr. Alter and myeel wore invited to join a meting with Mahr Morlion
and Mr. Frieften an rch 18, 196. H told us aboat the activities of his
university, Pro Dso in Ro, and of the orgadsation associated with it in
Rome and in Naw Yok. This was the Oouseil for Internatinal Promotion of
Democracy under God, CIP, Incorporated. 1b said that this was a broad
organizatAn that had in it representatives of all faiths. It was in a
ssie an ecumnical rganisation that had been set up before the recent
NoumCni oncmi and Wdhch had ben a -- 9 ti 4 by the Cmnii.

mIssntialny, their approach wes that of the phrase "(2d non pWo mangare,
non puo prethare" (Ma who ozmot eat osaot pray"), fmir program was to try
to improve the lot of the ao-n- man. Now, the maln effort was being usie in
Latin America where he and his organisation with the help of the Pope wore
trying to change the approach of the /hrah in order to hasoiae the need
for conomic devel1. nt,

Father orlien &sed Mr. Wieman whether the Da* staff could help in
the ecsnomi work sseesary to carry et thse objectives of this new emphasis
of the Cearch. Mr. Alter had to lavo because of a previous engagmet, after
indisating the natere of the aak*s work in Latin America.

After same disaussion Mr. Friedman suested that Father Morlion have his
Zstitate of 1Na..1ic and Social Research got in toah with Mr. Kamarok, as
Director of the &n-omio Department. It was made clear to Father M)rlion that
we were very glad to cooperate with the economic institates of universitles
that ve tried to do what we could to help, and that we were glad to knoy of
work that they were doing in the whole field of economic development.

rather Morlion asked whether therm e a:W poesibility of Mr. Moidn
or Mr. amrek coeing to Rone to speak at his wmiversit and meet the persons
at the Vatican connerned with economio develpment. We indicated that this
was indeed a possibilWI that Mr. Kamarwk wAgt be invited to lctore.
rater sMonios esprssed pleasure at the prospect of visits by Mr. FrIiedn
and mself.

AXK/I8



fr. Awremovic June 10, l9

VIMIng 5. 7rIeoda

Sorry that we could not Set topther but I had a meting
with Mr. woods which lasted until I had to leave for the airport.
I have asked Mr. Ueartk to take care of your request.



r. mapp 1220

Mr. Woods has a*kd ow to Send thbe
to you aM to emphaze. that this
material has besn ciroulatsd on3y to
you and to biM.

IDA Replenishment - June 1, 1966
Absorptive Capacity 1966-70 - June 7, 1966
April 30 IDA Replenisbment dist. to B!oon.ttee

1965



DECLASSIFIED

A UG 1 6 2023mrAUG16D.Wood June 9, 1966

n sWBG ARCHIVES
Ir'ving 8. Fwlianu cnidta

&W. R9Vnsen jbg Ecrtary GenWrL af OECD

Ths* yma foe 1.ttng m gee this. Aa w discusued tod at lunch, you
mv vish to ouggest to Mr. Merchantht at saw tim wWn I 64 in Par' I
wld be happy to 0&11 On W. Xrtamen and wqplain more of t a
of our $3-4 billion figUr*.

ycuma MW call thAt jhen Kristensen, was Appointed, thels was a widespread
feeling that the OCD was either going to beom uniW tant Or disappear. At
the t1, his appointront was taken as additional evidonce of this lik hdI

holomsuree 2

Mr. Merchant's letter to Mr. Woods of June 6 re Kristensen

Mr. Mrehant's Office Memorandum of June 8 to Mr. Woods - Geneva Conference on
"Atlantic Cooperation and Economic Growth"



DECLASSIFIED
AUG 1 6 2023

WBG ARCHIVES

CONIMIDNTIAL UDSn 10, 1966

Dear Taheshi,

I hasten to answer your letter of Jurn :. I was moot
Interested in the news it contained and hope you mcceed in
your Management and staffing ideas.

With respect to Mr. Moghadam I can say that I hare known
him mazy years and think well of him. I would be prepared to
add )Soghdan to 1W own staff. He is gmnUinely interested in
the problezs of development although his background has been
to a considerable extent in central banking. I had not thought
of him as being of vice presidential calibre blt he probably
could do the job. It would rarmnt & big step up for him.
His position in the PFnd is now at the Assistant Lirector level,
and I think he would aopre well with others at that level.
I think that he is probably among the best tecnicians being
suggested for the position. I have always found him an agreeable
person as well as able. Perhaps on balance I might say that his
ability would prove adequate but that he would not be adding
"name" to your top post, eOsept in Iran where he ie regarded
on the ministerial level -. recently was offered the post of
Minister of Finance.

Incidentally, if you are looking for an Australian at the
vi"s presidential level, I would recommnd most highly Jack
Wright of the Reserve Bank. I know him very vall. He is
enerogti*, , enerimed, loyal and most highly
regarded by gwrnor combs. He is just below the Deputr
Governor rank.

I hope this i at o soe help for you.

With mOMI regards end best wishes for eSccess,

Sincerely yours,

Irving F. Friedman

Mr. Takeshi Watanahe
International FJ nona onsultant
Suits 729 Ne Tkp WnWM
2, 3-thn
Marunmnehi, lbkre



Mr. Woods Jtns 9, 1966

frifg 8. f leramn

You might be laterestod In glansing at this. I believe
we are mkng progrss reprding the roblems of peformanco
as a joint activit* and romponsibLty of the Bak and fund.



Mr. Kschv J W, 3366

krv1n S. Itema

ns econe wit sm adbm" I an schmtaud to g ve an Jtns
21 to U.S. oItws, ww2* you plow* s.ento Us fol t w.ag Infm-

Us4 Ia in i Xr 1r. Jalas

1. an" tAml tima and MP -- total am Per oma
SIt Is th 3w Um qsi wOIsA - cade of w ev it

2. f mr th s twmm tar Wadh ft 1A ava Sims, I -Whmg at
MOVU0g a" n-alen sa*w sW.*

3. matt U. aSSA Of 1 t -NIOOM , total -p 4 of 0P.

4. of* at be3umoat gpoStrst'i SMtto4 I a SM Atif
between 4-dom" to epoft 1sems -Mv~ mt I usad
is tbs ft.

5. 03t MIA" fINIs M t.e on - - ppsti d prias
O VA-s- (It you com Amas abut it wa24 to a bp).

6, w of VOW 4 Ut.a a t . Vs OOMWSi o%
rmt etx JA tes -w,.

Zt yas som3A -s-- t m haw-ups w & of th Amsl fupwt
amrstg tb. m4 ZZ e a boo.

se .Wam



ro Cap ions S, 1966

Irvig S. t R06

R--rosentation at ponsd rsAmuitsMeti

I regret having to write this ==mw d sine it iAs the Mt
of this kind I have had to wits ws. In the Bank. Hoiww, I tol
I hm no aboica enc I have xpressed w vi. *ralwly to yaq
before.

w understaiding in that the Dlrctor of the Area Dapartmats
concerned meetings Involving their coutries.
All other .tor do. I appr'iate your speIal positw
" deputr to Mr. KfaW, but I 6atmot regard failure to attend an
metings of the Xconien Cmdtt. at which yow countrIes are
discussed "s normally attending.

I SK hrrling this mmo to you today since jvm amI Oeke3*l to
l2ave. I am g2xd that them procedwral differewep have not Interfelod
with our mtal22 friendly relations aW I haps that whoa you retura
w ean dmise %MS aver a mW of tos,.



NIr. Veed sAu 6, 3966

D-ving S. Frisch"

IL LabIMe 2!emdkl1966-lm0(0001

ram attached -ran* on M&l sbowtivs "pA itY Was PrMmW -
tV r* ebNI Ja~a= after dis---si- vith th Arwa Dipartouts e nd IVr-

aslf. I biswm tat yo win find it at interaft.

M . ave delibest*4 set It out along the .o lsm1 last veas.
Among Otbth lp M Ing t IS UAW ZStg to note th 1amrtias in t6-,
estimates this year and let ye dwpite the yaw*$ addiAtinal
experlana

Attachmat

o: Wr. Jalau



Jtxn. 7, 2$66

mr. Woods 1220

You might be interested in gisncing At t

attachd.

Irving S. Rr7w"a&

Takeshi Watanabe's letter of June 1, 1966



W*r. AWWMinw Juge 7, 1966

frvln. 8. fr1nea

Re your mmoraxxb of June 6 and your letter to Mr. Wi1lim
Nabo.d, Jr. of UtemtIonal f1ud" camil for frtipn Affairs,

would you pleas put off ml thIs letter umtil we talk.

oc #r. rawee



rThor J=u 7, 1966

Irving S. Fridsa

Tuhak you for ths tm a1atlos of the

oable trom ths RiNlkebs aid the im

invitation otm Mr. Jop. I AU be vbry

p*am.d to Join hm s n b**a Jim IS

at 2 won. Thank you.

ZrvSxg S. Foloma



Mav 27,0 1w6

Mr. Uri S. Lwbm .
odee
71ssl a" pisaaal aah

uparamot of Sammosma d & stal AftdSr
United BeOAGOO
Xw York, N..

b ,ar tbabmm Ia

Thank you for the 15800=7 And 00..VISLAR ofa etYear repwrt

mr. Ng=ypw1=a,-mNeuvi telaehone to your offico "n May 20.
In yew aboommo he ad* his c menta an this Paper te 3. 16040t,
who smA he vm4A taim them into &anGmt in a cbrrigauh= tO the

twt of Um N0muy and Gnalumdommu.

As sen&=e your main stdy cm suppUirof credits, vo under-
etad that yA wiu have to mad it to t 1 Print obw in early J%04.
At that Us ~w will Ot Yet be r"4Y tortimi but
our -revious ombau f Tims, as Wl as th lest t mlophome com-
vms&ti betwoem Wk. bont ad Mr. Ve p*lwV-XSVille, MlbM that
sbaro uln be smabs+at$Al cousisomy bet~ee the two *tudi*#. We
will ixwl=o rhe foe as to " study who PpropriAte.

wa %mmerouand that your main est ul be pabishod "oeund
8optember. Gaue i probably &par about the soft time. The
ti p the wees-fres ad the oemmty haracter ot
the We stis, will attest the soordiuation betwsm ue.

bwiqm"I y&r1

M bang w iedman
Owe lbsoodoi Adviser to Uwe President



Ho nmr Uau am 29 1%

RLMI pimt maw

MR=

twL r~nY O PWUDYMaF MlmM wj



Nr. osrgp D. Woods JAne 2, 1966

Irving 8. Twisdon

Smech. AUIr& 2MfuEMIRM - BRAkLM Ins1i1uMMo

Brookings Institution is having again its so-called Si Sednar publioly
rwforred to as the Awlt. Cwonfrenc. It dnals with the United Nations and tends
to insist an people fftm various universities and centers of international StUdis.
I howe been alad to the load.,off Se.minar- mbich winl be on Mond4W mtght. I have

suggse that the topic be "The Need fore lbw -Rlatiomship beta"n DOWOlUPW and

Developing CountrieW.

I ha" not attoopted to write a speech but have don an outlinm and W
attaching a copy of it. If you hawe the tie, I would appmeciate vry mch
having yaw reaction.

Attachment



a 2, 1966

I. Woods

R. EIpp

Mr. Wilson

Mr. A1dwomtid
Mr. Biwokw
Ni. IDmuth

US AMAm ftmart g[ ID for 196

You mV find te attached of interest.
report wos asd Mach 16, 1966.

Nmo prped by Staiwly Johrson Of MV' 16, 1966.



Mr. Twining Jam 2, 1966

Irving 8. Friedman

With refremue to our photo onversation today the phone

tauber and address of Mr. Pompeo Gismbi is as followa

Italian delegation
201 15th treet M
Washington, D.,C.



JUN4 1966

Mr. Jalan and Mr. Ralhy 1014

Would you please draft a reply to this --

and please check on the earlier correspon-

deace.

(request from Woods to draft reply to Spanish
Finance Minister - our 1964 copies of corr.
attached)



June 2, 1966

Thank you very much for the Information

on your letare-aminars. I an bringing it

to the attention of my colleague to se,

whether we would be able to pawtioipate, and

will be in further touch with you on this.

Yours sincerely,

Irving S. Friedman
Tba foaowio Adviser to the 'resident

Mr. Merchants E. Walls
Special Programs Coordinator
fihson institute
Qnaker Ridge Fbad
Harmon..on-Haso
Now York, 10520



Mr. t"S Machado 4anm 2, 1966

Irving 8. ftbisau

Thank you very wach for your memoranum of Juis 1 ottaohing
the copies of El Mercado dE Valores. Uou were quite right In
saying that we welcome all ooants on our 8sppLesnIary Finante
8oheu.



Speeh Outline - &//66

A. -- 3---*.-ar amn ga ma- sfid

(1) Sm iseoos (Thia.d, Tatwm, Pddst A. Luel In Axial
Tnia md Ivmry Comst in AfrIeaj Hmsteo in Ltisn

*am t&Uum (fAdauWI*, Ceoanl Oh; m ArSnira, Costa Rie) -

(uxiM per adtta GNP growth rate as ewirwn.)

hamf.. -- ~i;M gT - W -- Zbma/t-U--W -
Immle/D.A*R. - gmt Ari*/m Afrta

(3)

Irs* Ouc.(3)

Open - i . w brnimg at Unnmsst - I*IW to howe*
"rbj- - I *m - w. qMe and priva% statummDUe at LDC le**Ors

low% "'hug femets staen, wypocruy, mumsetfty,

DW-fuft aW n"nSUYWMI ee*UinI -ou-" r etw.

(3) FI1 u 9t WIN"

b omsioa be twee nsartm tad 1mte. w

(t) w -I ivd not-w WX wilbveegtyal Hbe

tou An-- -ads for Ntmess dme md nsrablama eveatw

(3) (

(a) dome - pow m# ..oho

.)

Ci)a taen -e--myassaa

to rvebete ersees* wld&.ae nenetea*-



402-

(a) Etommi developwnt oswt hoev var high prioritq In both DO*
and LDCs -- equl to military, or domatic eduAmtIon and welfare, oto.

(4) World is reat to no to now p- actions to oods's
Fortign Affair$ Articliel apeetayShm statesonts, 1W

pol.1tic leaders such as Presidet Johnson, Secretary Nma', etof,]

Ca)

In ter thei blawaet prioriVy -- not polutt*4i
behovior or postaxe -- .oomnaIs .rwtrwin for judSing "good pe'irmt'1

(b) a- p t adequate assistano as long as

(_____ Of___ ________tG - external inumu soft available to
ettoe cpot for efficient Productive S yt-t

not very larp in tat -- natural Units -- first years vi be
rela ew nsii, althouO growinf and couid use amotbor $4 bMl4o
per year *arikm out five years.

(d)

biftoal.s accdnt*& Rwnls Framce Is giving the bighast
Pd-d:* parcent-ge Of Arlation to its national 1nmem,

bat It limits its assistance win'3 to Prenhm-speaking eounirlIs
Pwtapl is a iare donor in relation to its national ImoU, but

gives only to its Thr-da--- Ie U.S. is mOng the mst Snoma
aid doners as s pfentap of its natsonal inwmiej y.t, It mem
seasmv of prograsolvity In relatien to Incmm 3svols is used It
ceams cut mng the lower donors.

Aia to giw ertaity to perfoWnlag LdaCg eztow a'l infiws
I . 11 14 lk f invSisal donor country postion

(10) Possible =--en-for "olcieSggbl4to
(1)n w"HMMa eo too VOOM or

(11) nodifled conultativisC approach -- differing cediers
or doosfr dferentrcpes -- cectieve 12mimet
related to oath well performing LDC sparately,

(Lv) Mpateral -- IDA, IBD -- (regiasi
aohen ons) -- overs al probisee ad

potetia1l at least all ecntries -- but ouAld be ublooimd with
partia collectve approaches (steoptor Asian Devlopmst kink
In which LOC wii he a strng voes, and In vbich several
indastrial non-Asia ountries partilpotej MUM makas MM an I

.2dSoonto used by otbr mo limited 5roups).
(f~~~ Hatua "nEneaftn an0-s

unsatVistfooys ITe bilateral donor is most relntant to
&aP% p 0 m 1riter a atli-U , becaue of his fear of

politial "roprises a reeiplant loi 11e being "'ba..as.3d
ty a forsigm country using aid as a tool for political ifnnusme.



(u)IA atwd~~ fmuta ogebr fro botiam4t oms
how .tal . mt oF 4stan is a ed ts.g2 1o a-seet gUV rainomon .

Wips Qa d natiteonsa p 4in ith the +-h--1 plaui&Mo a forot e
n to- oarums nt graq (tin 1HrVUrd gremp), osat. diaI n =a d
folloswp br the Bauk staff Is amml meetings at a Cousortims
evaluates progrose and coortinmtes aid.
Most recent samooles o vIon - firs stop - sbort-t*w xu atu Iatersi
aid to take cars of immaediate nmba falowjng alosot 41"guvro
situatimns otbar +a-bmtoo1 &W to hdtid up ploalfta Insntitone

WOOeSt 4"d MOGUMn for IODWe term davoloyment. Stil in Iitial
stesq - MW 1a"d to Cinointstue Oap.

(iii) ca d gt nDr "A0 VMruo o nti
mend

donwr DC a' 3e - laternaggoal judgwout umed wbothor WertUl or
#not 'al oilause appro",h

D.

(adifficulies re"Ps*a in get"n major C*eaowI optimstic sip
(C ft=StO, Partial pvognem pe*sab -- but too p'ada1t cou

mew too late.



Mr. OsGgs 0, Woods ien" 1), 19"6

lrrv4n S. Almamm"

1. You wML remU Vt Imst yew te slatf WA p epwild tnadve
mteral an IDA replrtA amt twcud1W a sta *t Me a st o"pI

requirenmta of the losm develoved oamtrims, Ibis material provided Via
bollsa for the I m, adt Awrl 30P 196 on MLA 0r.aae The

-m e sIn tree parts. Port I d.at wi th goe bo d -&1d of IMA-tjpa and the Wkely nood tcr much aid an-rI" te set rive 4,000.
It was frgend that t e -aatima of inums Vvv*t in mv Gep am eutries

V* oriUMLa d "M tpa M0sm at *0 ra- avis .Ova1.tae to
*~se the frmwima that them an wass wore 3Wto emporlsm -- $4k

a v-. t g des s -. Vst offer" to ilve V ht b U.
It was fort e namstd that In rdar to be W"Uetv*,, subh assistance me"~
he- to be an a-mam O tents in view of tbm worVsamag 1-a - Idn hu posittn
of the damelopin coutrists an a rwmlt of Vs p s debt to oas
ientiawn tenrm, w Vsa iusVulitr ot vw7 per gumtrime to es vi .su tisl

OOA. u ws It tVat wmi pw ag rnat Vso in the d
0010tries, .... Maaasting me a ra te tte~ "ehmWAUS esla
La s tmb m aw Af 1 1 1-6 lasbs oat at th redflont sommW
in the foa of ebt nsste Oaana1 torms wore, thumetere, 0 thmgt to

INWOUMs %h* 4ftLV@eSW Of OU "OSSIN*UMM 6)13AWM fr ""aawtvar that JAS
Ohw momm Misnk of flanklima assistamme given bF a dower 00"ster "me ftrtbe
Im real remoureem thmam ae n owm-a"-e-a tonms. On the bosis of theme

-musam-maj, Vw oommalme e abd that a Lacrmsa ft tare4gn
Vs- tam YN" demt" tmam %he at bothde Vs ea am Vst am 5mm.. Ia s
4mw -" n0da Mu

a. trt = at t m m Oniw with t*is vlstam t ID Om eds,
ever the te yewa sr 1, . it 0:10011m ed n to

altesatve ypetmen -- (i ananaanof the prommat IDA Isaftag exitera,
d(A)T 1 at th posment * 0 ta. t.he s11

otbere, th al eMAntime st te s s - e as In th
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June 1, 1966

Mr. Merlin Tsd
Assistant Seoretery
U.S. Treasur7
Romn 3434

Mr. Frederick L. Deming
Undersecretary of the Treasury for

Monetary Affairs
Rocm 3312

In light of Sewetary mla's remarks
at areaada, you my be interested in glancing
at the atteahed wwmorwmde.

Mr. Friedman's memo of March 1 to Mr. Woods
'A Replenishment and Balance of Payments Difficulties



Wr. Thor Mq 31, 1966

frying 8w. aa

Visit to Stockholm

I aw panning to be in Stockb3.n on Jne 1& and 25, 2taying
at the arand Hotel. I will be coming frm the BI AnnIal Meeting
in ale, isawing theve Tesdaq June 14.

I an hoping to see Mr. Rooth in the early part of thw evening
of the Ith, and if they would like I m)AU be hapW to wall at
the appropriate Minister and the Riksbank before ur departure at
3 pm en Weedtadar June 15.



MAY 3 1 1966

Wir. stan. Johnsm 1014

Mr. Shuller left this with - do
y7f hae aw reaction to it?

The World Bank and Non.Govermental Orgamisations
(Marked Draft - May 26, 1966)



MAY 31, 1966

Mr. Townsend Hoopes, D.A.S.D.
International Securitr Affairs
Rom 44382, Pentagon

I thought you might lO to ae the attaced.
Ay comnts would, ot our.e, be most welcomed.



M) 27, 1966

To Mr. 1.odu

vs T en wM rec tha yRu aym d for so
-mw I! the thm of your retamW.

I thaught you Mijt wish to a*. thIs
befare Swsdj part 1anM3y 1i vimV at th
NAA trip.

I bepa to have a IDA rp--anat
-w for yet cm Tsftq,

We am ala. brtaging up to date or
absrptite capactor am* of last yosr.

Xrv1g 8. hris"*
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Doss this so=. the right vw to
haidle this?



YW26, u966

Do" Mr. RZch,

Tbank y, for YOr lottw at M 21, 1966,
qu08tionlng UhA gutt from We jy 21 seeh

n& at the Matwmationa h .a Aeo.ats
ceoerems, bw in Stem.

Tlw pftjtj mse, ot *mom, lwcnsot.

I an emlosu* a aof the ful test at
the spe 'h A an pqo 5a 6 ya will s
that yew Is qvn omst.

TOSm Oin"43

b.ing S. h4 d" n
leo SomouAe Adviser to the ProoAdent

Mr. jolooll' fma
Sehosteds A11w
Farmn

OngnbeanDoomork



Mr. J. N. Stevens Nay 27, 1966

IMiag B. Frieidma

Visit to Londo. Jun. 1 to 18. 1966.

I will be attending the HIB Annaal Meeting in Bale from June 11
through Juno 13 staying at the Schweiterhof.

I plan to visit Stockholm, principally to pay my respeots to Ivar.

I hope to be in London from Wodnesday, June 15, to Saturday, June 18,
arriving on MA #759 at 5:15 p.m., and leaving on PA #107 at 230 p.m.

I would like very sach to see sams of mW old friends and aequaintances
in London such as Rickett, Goldmn, Hubback, Cairneross, Pitblado, Erie
Roll, Douglas Allen, Streeter, Robin Narris, Jame Mark and, of course, our
frinds in the Bank of Ingland. Obviously I wculd be happy to see any others
*how your people thought I should see. I wonder if it would be possible for
somenm at the Bank to set up a sohedule of appointments for me with those
that wW be free.



May 27, 1966

Daor Ivar,

Thans very uih for your letter of ay 18. I hpe
to see you and Ingrid soon. At present I'm schedWed to
attend the BI Annual Meeting and will be in Basle at the
Sohsitserhoff from June 11 to l4, and leave on Tesday,
June 14, bv Air Franoe #794 arriving Stackhcom 2s45 pm
that same day. I have boolmd into the Grand and will get
in touch with you frim there.

Th1 is lots to talk abt. I hope you will be feel-
Ing much better and look for ard to eeing ymw.

Sinmerely,

Irving S ?risbma

Mr. Ivar Rooth
IArargevagmn 13, idingo 1
Stockhomp, Swedian



M 27, 1966

Sak y for your lettor amd a1e.o

o Nw 25, 1966.

Your RIul m flxst lam loeks vwry

Inresting "4 I lek forward reaift ft.

Yeaws senroy,

IrvTa 5. Fvt"a

59 02A Maeeak RoMd
Apt. 6
WhIto PlaWn
Now York, N.Y. 10605
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MW27s 1966

Dsar Mr. )Ishisman,

Thanke for the arrungements you have made
to gat me to the opening of the 9waser Smnsr -
I qpPeeIat* It very moh.

As ws agreed on the phone I will pick up
the Airlie oar at tha Oeeranl Aviation (it(K
Tersrmal at National Airport. j fligit is dws
In at 7t45 in darlia~tins.

I note In yonr letter that you woUld like
a coff of my ourrimske vite., whie is a.nolosed
herewith. As you am so*, at this &V, I believe
that acadead record is rather anchronistict
Howver, if youn it, I ean be referred to s
"Dr." an the .t N of a ColwuA V. Ph.D.(2940).

Looking forwad to msting and seeing you,

Your. eiere2y,

Irving 8. Frieman

Mr. Earl Mathiasen III
Senior Staff
The Brookings Institataa=
1775 Masseebas-+t Avowse V
Washington D.C. 20D3A



3r. Komarek and Mr. do Yis YAy 26, 1966

Irving 5. Medman

Nigerian Consultativ Gro. De*M - memorandn from Mr. Ayramovio

Iaaving aad the emotion I think this emorandau is wort)w o
serious thought. In it yoa will note that obviously it my be taken
as a oaonmut on the function and scope of econnic missiong. .

We you are rewy to disuss it ploase lot as kno - we uy
include Mr. Avramovi in the discussion.

Wat would you say about his coamuts on the Nigerian tDbt Study?

Attachment



M. VihoIo dfLsw NR 26, 1966

Ztrlng S. rLessA

Lotter of t IBM Y5."~

Awat a bief noto to sWy that I find yemw letter at Msg IS to
Disk mat InUesting,

rhave taken the libwtr of okin a *.W of It for Mers.
lsspoulous-leuviU. =%I hal" and have aslud bms to smusdw- ymr
letter an in offet a camout on our 'uppliwel Credits S6t . You
threfore ow be hearive furtbor from thn as this matter,

as, 1kr. Dinath



Mr. Avr..MWve N.? 26 , 196

fryng s. Wmi.edn

Thank you for sending s a copy of Vour momorandR of May
24 to Mr. Hoffman. I think you might be interested in sming
the attached copy of the mwmnraA which I wrote to Hoffman.

Attaobmant



Mei 26, 1966

Dear Jobn,

Thank you for your letter of M 23. LiMe yourself I
kind of feel mperstitious about mW Invitation to address
one of your oup -- it would be breaking a oultural pattern
to refuwI Therefore I will accept your Invitation and
smge.t either Theredgy Juy 21 or friday Ju3y 22. However,
I ust mW that there is an outside obane that I will not
be in the conty at that tIme.

If you o* willIng to have m aeeAs an this basis I
will be glad to do so. IfrI am not able to come I would
see to it that a me then adequate substitute from the
huk asme In n place.

I thought the mubject migt be Recent Trends In
eveloment Finane, as it eovers a lot mo area. However,

if you prefer your mgpsted title it is fine with s. If
the above mete with your OK I will arres to fV* up areand
tumb time.

With wern regards,

Yours sasere2g,

frying 5. Friedhmn

Mr. John P. EPoelemn
Oraduate Sshool of PNbie and

International Affairs
UniversiW of Pittsburgh
Pittsbargh, Pftnmqlvania 15213



Hor 26, 1966

Dear Mr. ?au,

Thank yu very Mob for your Iettw

of May 9 an Y I sad W best wishes for

your ostinued aee as Jamir at tia

Nagoa brink,.

It u very We to bear from You and

if the opparbmsr Orisms to Visit xagar*

I saall be very ba&M to me you.

wth best rsgprs,

nZviss asmsgx-sta s, stem.

Mr. Shir" Inoe

The Bank of Japan
qMqa, Japsa



AW 26s 1966

Dear MWU,

Thak you for your invitation to attad the -
QWvessln In San Frsmiso and I am hoping to

be able to do so.

ry job at the Bonk as The 3.noelb AIser
to the Pftvident has proven to be met IntergStIAg
althmOug demukdin In tim and energy. I feel
that I have finally reached the point where 1
40 DO longer a CO4pts novie and have bom.
deeply involved in both the gp ral ad comty
problem of the Bank, and more Uroadly, tm problss
of development finance.

It would be most enjqable to have a ebat and
I woUld be glad to have you join ae for lmch at
OWy tim that yom visit Washington.

Yours aiWere.,

frving SO FrIodma

Mer. Chaleri E. 1Wa1ar
oscatLve Vie President

The Ameau Uis Asociation
90 Phrk Avsnue

EW ork, N.Y. 10016



MP 26, 1966

DOW ur. Dmi$,*

I would like to tael this occasion ft
OWrs8 W support for what you ae trying
to do in es+ablishng an international
country club. It has been a developmut
weoh I have advocated for m ywas. I
think it Is mah needed.

I do wish to express w approolation
for the tiS which you wA osher am giving
to nasm this a rmlity.

At present w fauiy and I am quite
hapy with the club to which we belong but
w- might well coeivably join this -ww olub
whan it comes Into being.

Youre sinoezev1,

bVing So Friedma
Tbe Econwmaa Adviser to the Proatdwte

Mr. Riehd L. DRvises

ftite 110
1001 Conneotiaut Avenue W
Wedington D.C. 20036
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RAFT
May 24, 1966

Inda ad akistgnjt fMMeRundit res

India andfakistan defense expenditres are in wany respects two

distinct questions. It is, of course, quite conceivable that the present

level and prospective level of expenditure for each onnbnry can be judged

separately in light of the economic circumntances at each *contry. On

the other hand, any attempt to bring about a cessation to the upward spiral

ot defense expenditure in both countries involves dealing with both of

them siolltanmscly as wl as conparatively.

In the case of both of thse countries it is clear that any expenditure

an defense i. non-economio and represents a reduction in the level of

ecnomic dvelopmnt that would otherwise be possible. Whatever may be

said about how any increase$ in defense expenditure are financed, the

fact imans tat they must beat the expense of either domestic c eetpon

or investment. Given the low levels of ecnsumption any increase in taxation

for non-developmental purposes quickly r#slts in a reduction in the amount

of resources available for development. The only way in which defense

expenditure can avoid being a drain on development is tr having at least

all of the development expenditures both damestic and external offset by

increases in foreign aid on a grant basis. Military expenditures may well

lead to an increase in consumption but it does not have its c ounterpart in

any productive activities and is, therefore, at the expense of output and

growth.

These arguments may imply that any expenditareson defense are intoierable.

In the sense that they divert resurces to non-ascnomic ends, any such

expenditures are, from an ecoemic point of view, intolerable On the

oer hand, the protetimn of a country's sovereignty and territorial

integrity is also of a high priority and indeed umessary to achieve



-2.

esconoamc as wol as non-ea i purposes. The question then is how

much defense expenditure and how to judge wbther thy ae "too high."

This judgpent depends co what a particular cauntryts defense needs are.

Comparisons with other scontries an only helpful to the extent that these

other countries affect the military needs of a country. As a rough

answer it may be said hat the aim is to pursue both economic anddefense

expenditures with to least harm to the other, The econmic Judgment is

how to puoma. defense aims so that they would be least injurious to develop-

ment.

In trying to determine the possible impact of the defense expenditure

on development it is possible to think in tern of breaking down such

defense expenditures and activlties and seeing their particular effects

on the eoona , for exaS l*, inpact an transportidoin from requisitioning

of trucks, the ISact on production and export of use of non-fesrros metals

which may be in shart supply, or the impact on export capacity of diversion

of certain skilled labor to armed prodaotion or to service in the armed

forces. Such analysis is very time consuming bowever useful. It also involves

a gw4Ot deal of detailed knowledge of a country. Although less precise in

mq respects it is probably useful enough to lock into the problem from

the point of view of overall national indicators. National indicators which

have been looked at in connection with this probbm are the relation

of defense expenditures to gross national product, national inoe, gross

investment, savings, foreign aid, current budget expenditures and total budget
national inc cme

expenditures The gros 1 o product and the gross national mat

of India and Pakistan are both among the loaost of the world per capita.

Gross national product per capita amount to .. in India in 1965 and

in Pakistan. The _ _tional income were

In these countries there is simply fat in ft. n.,. Despiete



wvidence of traditional forms of wealth, such - las d, jowls and h

these aounts are very small in comparin with the expanditure in the

defense field -- even if it were to be assumed that the Ooverrumpt could

in some way ar other use part of the wealth for defense. T 1rofore, defense

expenditure must essentially com out of current output plus foreign "sm1-

tance not from past accumulation of wealth.

Both of these countries are currently dependent on foreign assistance.

In India foreign aid represents _at of the amount available for irwest-

ment. In Pakisn the espding figure is .. %. In view of the law

1..ls of oatput, tbese countries are liely to continue to be largely

dependent an foreign s istance for ma3 years. Thus any dafae expen-

ditures we in the lat analysis made possible b the inflow of foreign aid.

Without this foreign aid the ability of these auntries to carry on a

defense program would be gratly redeced. If it is asunsed that some oeemani

growth is ab absolute prrequieite for a succeawful gevenment, it may be

aid that withat foreign aid there could be no defense expenditures. It
the

ma be noted tMat/present level of India's defense expenditure at about

$1.9 billion per year is nearly twice the amont of resources being mobdlised

by the Indian io rtium. In the case of Pakistan oopew. ao defense expen-

diture mounts to $iwhich also amounts to _of

foreign aid. Seened fram the point of view of total absolute tesources

on te balmncs of payen gap, without foreign aid the defense expenditure

would be intolerable.

This emphasis on foreign aid not only points to the vulnerability of

the defense progmn to saom criticism particularly b7 large aid providers

it also raises the question of whether the increase in the defense expendituge

will some day seriously impair the ability of India to obtain needed foreign

assistance for development. More and more the providers of develoymnt



assis. to India &d Pa nta are ieisting that Swoh asSistance

be based on iMroved mecnmic pa csm- e and 9a= evidence of growing

output and ia per cwjts intmom. Th ineased a s d program in

both countries raise a seriOus doubt as to 4wthr thi improved namis

perfon e will be achieved or whaber disappointment will again be felt

in t* p rt .anci of tese tUm o amtries. ?Ts the increase in defense

expeitare could, after a nwmr of years, resul t in a now period of

dimillusimsnt and disappointment witmearims awseqgesncs for the pro-

isvbon of aid for development.

The pesut at d antiipated levels of defense expenditur for Tudia

and Paistn mo sloer growth rSas, inflatomnary presames oen if

burdemm tax inreases a" carried trough in Goermes nt controls over

the economi life of the cmntry, a retsdatian in Instment in both the

public and private eseoators,151RaW*%g hopes of arq rise in living stands

fr mmW years and incresed pressures an ta balae of parents. It ould

mn achieving the soaaoe basis for ctn um sosial ad politiel stabiliir.

rha. It is felt that neither India nor Pakistan can afford to divert resoures

m defensa expenditures awept for that merdedas abolutely ossental.

To put it in other words, every effort should be made to find the ad nimu

essmential levels ot defense epnditare. From a belam e pa ants paint of

view, it is also essentiAl that these countries not inereave their external

indebtenss to finance defense expnditures. Their indebteduss position

is alwad moot troubleame and wrism. It is for essentally these

reas that the f llauing recommndaica are made.

Berge preeding to the rec amenatims it my be entimed that ittle

has bam esid about oomang India and Pakistan with other countries. Such

material ha. been brought togeter, and maq interesting uinpriso en be

made. (See attaebed table). However, it is dwigeros to draw auw clear

oluaiusim frm these compariss since onMtales differ s moh in not



mip want uey an ffmd to d. but also in tui h se epdty iv to d

exp~itreswWthei.r 4ed cr such dfne xediue



DRAT
May 24 , 1966

Ind Wand Pakistan Defense nditures

India andPakistan defense expenditures are in marv respects two

distinct questions. It is, of course,'quite conceivable that the present

level and prospective level of expenditure for each oountry can be judged

separately in light of the economic circumstances of each country. On

the other hand, any attempt to bring about a cessation to the upward spiral

of defense expenditure in both countries involves dealing with both of

them simultaneously as well as comparatively.

In the case of both of these countries it is clear that any expenditure

on defense is non-economic and represents a reduction in the level of

economic development that would otherwise be possible. Whatever may be

said about how any increases in defense expenditure are financed, the

fact remains that they must beeat the expense of either domestic consumption

or investment. Given the low levels of consumption any increase in taxation

for non-developmental purposes quickly results in a reduction in the mount

of resources available for development. The only way in which defense

expenditure can avoid being a drain on development is by having at least

all of the development expenditures both domestic and external offset by

increases in foreign aid on a grant basis. Military expenditures may well

lead to an increase in consumption but it does not have its counterpart in

any productive activities and is, therefore, at the expense of output and

growth.

These arguments may imply that any expenditures on defense are intolerable.

In the sense that they divert resources to non-economic ends, any such

expenditures are, from an economic point of view, intolerable. On the

other hand, the protection of a country's sovereignty and territorial

integrity is also of a high priority and indeed necessary to achieve



economic as well as non-economic purposes. The question then is how

much defense expenditure and how to judge whether they are "too high."

This judgment depends on what a particular country's defense needs are.

Comparisons with other countries are only helpful to the extent that these

other countries affect the military needs of a country. As a rough

answer it may be said that the aim is to pursue both economic and defense

expenditures with tie least harm to the other. The economic judgment is

how to pursue defense aims so that they would be least injurious to develop-

ment.

In trying to determine the possible impact of the defense expenditure

on development it is possible to think in terms of breaking down such

defense expenditures and activities and seeing their particular effects

on the economy, for example, impact n transporthlion from requisitioning

of trucks, the impact on production and export of use of non-ferrous metals

which may be in short supply, or the impact on export capacity of diversion

of certain skilled labor to armed production or to service in the armed

forces. Such analysis is very time consuming however useful. It also involves

a great deal of detailed knowledge of a country. Although less precise in

many respects it is probably useful enough to look into the problem from

the point of view of overall national indicators. National indicators which

have been looked at in connection with this probkem are te relation

of defense expenditures to gross national product, national income, gross

investment, savings, foreign aid, current budget expenditures and total budget
national income

expenditures. The gross dume*M product and the gross nad.onal piodt

of India and Pakistan are both among the lowest of the world per capita.

Gross national product per capita amount to in India in 1965 and
corresponding

in Pakistan. Th$' figures for national income were AM .

In these countries there is simply no fact in the economy. Despite the



evidence of traditional forms of wealth, such as land, jewels and htens,

these amounts are very small in comparison with the expenditure in the

defense field -- even if it were to be assumed that the Government could

in some way or other use part of the wealth for defense* Therefore, defense

expenditure must essentially cone out of current output plus foreign assis-

tance not from past accumulation of wealth.

Both of these countries are currently dependent on foreign assistance.

In India foreign aid represents % of the amount available for invest-

ment. In Pakistan the corresponding figure is . In view of the low

levels of output, these countries are likely to continue to be largely

dependent on foreign ass istance for many years. Thus any defusse expen-

ditures are in the last analysis made possible by the inflow of foreign aid.

Without this foreign aid the ability of these countries to carry on a

defense program would be gratly reduced. If it is assused that some economic

growth is ab absolute prerequisite for a successful government, it may be

said that without foreign aid there could be no defense expenditures. It
the

may be noted that/present level of India's defense expenditure at about

$1.9 billion per year is nearly twice the amount of resources being mobilised

by the Indian Consortium. In the case of Pakistan comparable defense expen-

diture amounts to $_which also amounts to $ of

foreign aid. Seened from the point of view of total absolute resources

on the balance of payments gap, without foreign aid the defense expenditure

would be intolerable,

This emphasis on foreign aid not only points to the vulnerability of

the defense progrzm to some criticism particularly by large aid providers

it also raises the question of whether the increase in the defense expenditure

will some day seriously impair the ability of India to obtain needed foreign

assistance for development. More and more the providers of development



assistance to India and Pakistan are insisting that such assistance

be based on improved economic performance and some evidence of growing

output and rising per oppita income. The increased armed program in

both countries raise a serious doubt as to whether this improved economic

performasce will be achieved or whether disappointment will again be felt

in the performance of these two c ountries Thus the increase in defense

expenditure could, after a number of years, result in a new period of

disillusionment and disappointment with serious consequences for the pro-

vision of aid for development.

The presat and anticipated levels of defense expenditure for India

and Pakistan mean slower growth ratios, inflationary pressnees even if

burdensome tax increases are carried through in Government controls over

the economic life of the country, a retardation in investment in both the

public and private eectorseliminating hopes of any rise in living standxds

for many years and increased pressures on the balance of payments. It would

mean achieving the economic basis for continuous social and political stability.

Thus it is felt that neither India nor Pakistan can afford to divert resources

on defense expenditures except for that wsgarded as absolutely essential.

To put it in other words, every effort should be made to find the minimal

essential levels of defense expenditure. From a balano of payments point of

view, it is also essential that these countries not increase their external

indebtedness to finance defense expenditures. Their indebtedness position

is already most troublesome and worrisome. It is for essentially these

reasons that the following recoomendations are made,

BeDire proceeding to the recomendations it may be mentioned that little

has bew said about comparing India and Pakistan with other countries. Such

material has been brought together, and many interesting comparisons can be

made. (See attached table). However, it is dangerous to draw any clear

conclusions from these comparisons sinoe countries differ so much in not
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only what they can afford to do but also in ts priority given to defense

expenditures and their nedds for such defense expenditures.
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h7Y 23, 1966

Mr. Wishart

I think this might be brought to
Mr. Woods'. attention if it has not
already been done.

frving S. wrie.aan

Forward
Editorial "Two Steps niVMt" from Journal of Commerce of May 18, 1966
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WBG ARCHIVES

1. ThW Lons detlopw Varld could use $3-4 UMODe Of Oddit'-04*1
de0.M1tmut flnsw atf.acvejy. our review wrk this Yesr c 1ix"
this Os ta. If w1., t is U 8"What M tb low As.ib(obeck
deVries)

2. our OVNe of iieat anaimy irmKcAu tAt gs 'Ar p
ttmn f this IncrhMut (es $2 bilion?) Culd be in th fom Of Pru Jt*

mot f vhich could properly Imet World Bank OrOuP standards. (ahock Jsta)

3. 1 prome for India wad Pakistm ladiate that for %M Mx*t tee
years t MO my be a Dei for additmua fhd. fraM rambere of t"he comrtia
qf ab-,mt $'6W MMIMo Per year (aback stevonvan) - 0400 miluaon for I=**a
and ubmt $150 to $200 O1nl om for Pak'stan, am va th e Mte" of
Uk furt*r rviar of ladia'. 4th Plan ean ine owPr"u% 1 aking.

n-ven teol zds of tho rot of the world inc11AK tie possi.lUw of Mw
devoipment assIstmas for Indonesia, g. wiaere Gm9 01, XalqSia
!trazil, $hJ e , te.8 it vould sewm conservatANS to say tbet an "nerease in
the developrent avatetane of anoter biUa dllw is & mirdsm eallad
for for the rest aC th* w-r4d (.e. elUdng t.dis Ad P'ki"t&). at

prwent the dian and PFaktai W req inrsat pgmnw account for aboUt
25% of the total &w1opwnt Slajtemne. (check XWot or gwhav)

4. It uxld tharefwe be possible to start the IM dismseiM t7 mNggting
tat m the besisat t autcam of tho ladin wd ftldtst dismwsion thaw
mW be a nEd of antmr $600-00 uiUim cf dew lopwnt assiotre in one
frn or anotr for tbas tw a antrisa, a;d It vould seen moot inomtesus

not to asmm at 1*avt an equivalnt ammt for te rest of the world. A
figame of $1.5 billion of inere ed develawnt a1A fre all Western dmm
a-ght be as. Tto Tn cld thai Indieute & rough appormmnt -f this
$1.5 bIKIIAn Incrawo assuning appradmntoly the sawe proportimne in roviding
fandign mmsistanco s ww prova&U with parb"p sawe a *ve*U= for Vw diffi-

auitis et V* u.h., atmgth of 4wmwM nd Japan and t villinwsi of
the world to snv that Pra yes g as tat te one per omt of
The national inc=e .amdtowt. Attachod h1rto are peslble appartnnte
of tis $. billim, ina e comparing it ith te pmesnt Apori -

5. The Preidmt ot the Bk cosld thsn take Un poitin that in mew far
TM to m or less do t - kind af lipig job it has dos untIl now, it
he to be at least desud, i.e. auw *250 mnuui per year frm the rm

vs. Tis would be ammmeM if Us World bak Grmp is to maw about
o sawe propor~mate contributim to lnA and Pokistam permit twe nodd
libovlsatio n teras for tieso two . trios an poralt *me in ina" in

TrA ledding to OU4Pis oauv es a o that Uw ldia-pakiesie Ths ro dne about
ohe- **s. (dalan x" mve precise) This ea be
the rack bottm %p"u v Zh tootber wit k Awld Bak a mtribution would
-ko available for T emwwme in te agita&d of $550 to &0 nllion pew
yow asawdmg of course that ths Wusd " k PUn l illng to make that
kind at oontlyantim to m.



6. Ie Word Bank Fasidet ctv~d ton eutate tat,. for as he V
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OGMAVrY COUU jUdVe fWr 00at bw tO Meet V* OWte Msd fie; Ulf VVO-
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to 00MU7a. YA Uh& WSW,, uhe Bank Presentu "M34 ms clear tat b"

pria*m conasse vas 3 4l3ping to nus.o that " least aIdUm4 rad for
develesmwt wm availoble u-4 t-at his interest in the str4gthenIng a

ZUa an w eso.on.wxye , purlhiuay it the ULateral &9&Ustanu Cculd
bo g6tnak ou m ob am looer to =A Urgo. HO *=Ud OWy tbat IDA wmald
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Nay 20

Mr. Nospoulous-Neuville

Please lot MobAve a reply.

Irving S. Friedman

Letter from Mr. Lachmann, Chief, Fiscal and Financial. Branch, UN Dept. ofECOSOC Affaire

dated May 13, 1966 EC 331/2 (19)



May 16, 1966

Mr. Jalaa 1013

Mr. Johneon

Mr. Friedman 1223

8peial Loan Statement

Please glance at this and return. I would
like for you to be famS~Mr with this dooument.

Irving S. Friedman



Mr. Clifford F. O"n MW 17, 1966

Irving S. FrwIdman

Attendamne at Igoeado ComSeitI. titgs

I an sciewhat dixturbed abat the large attendance at the Econami
Committee wetings by people who are not members and who are not partioi-
pating in the discussims. I do not want to be too strict but do believe
that everyone there should ome only if authorised by a Director d Deputy
Diive1gr of a Dapartment. As for my *w group, I think they should have
w- prior permission

Please airculate this note to all Departments cnoerned including my
OUR prMp.

Thank you.



May 16, 1966

r. Du th

- yowr Initials and panning an to Mr. WoOd4.

For information, I tried to reach Dr. Pabitsch
ut 1h is in Geneva.

Irving S. Friedman



my 16, 1966

rr a-. sn rbinch
Secreta74sm1ral
U.. CT. A.D).
United ations, Vow York

D r* Probische

I waI Slad to a* you and Mr. Judd laot WOOk Old to diSOOM
%iU you your plie an te prpowd cocoa agre ut. As you know I

attach great irpertenoe to to wqport yrobs at the develolgxg coantri"
&W beliwm tat sueovaeftl oam-a*ity . r P I I m mowe a ombetantial

oentribulAs to osdorly emama growt. I hope tha yaw eftorts to
owek out & vatiofactwy oamsodtty agwwwnt to deal with the tr-MubI**om
guottan of OW04a will be bruitth,.

As I aplaina In te course at our ovesmation, prtiipati
in oommodt y agroommome t~aag finniqg buffor otooks Is mutsift the
optore of the lAPk or its affiliate; our oporetian ame coafied to pro-
viding loq-term fumde for pr.fetive dvlqpmnt V"J**tS. In We way,
we hopo to promote tin -- dendsa-a- and div sftotimin of *canmles and
expors- uhich I aM re t*L you wIM agr" io te t l tate 0alutIon for

Us "commodity probleM.I

I went to songywW alo wisas tWr & vusaW oowlin
of VA uOr eadiung CniAa Cd S nn t se.

cc3 0 i Mr dt
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Mr. L.M. Bonus May 16, 1966

UrTIg 8, s r u a

I have no ovownts on the draft Minutes 0=*pt to sW that
please do not set thea up as a peOial mating of the EconoMic

omittee ;W-ahana. I would rather they be written as a Minute
to Files, indicating those present and that it was held in *V
off ice.



lir. ]1 asy N 16 6

Irving S. Vwi.mm

Ghaa e setings

In thw a@.ano of Mr. .agarck I would apprestat. YUr
contacting Mr. do Vries and asking ha to indicate WhW In
thm Economics Department uhould attwA the (kana meetnp.
2mnk yo.

act Nr. do Wrie



NW 16, 1966

Deer r. vans,

With wtereua to your v t may 9,
I mpst tat your applioation for su w 0armt

carmot be considered at tbls taie. Over 200 applios-
tins h bow nceived fr such jobs, &W sdditia1
onsm cannot be promns.d.

if you we interested In a e job with
Un Bonk next yemr, I would mgst tst you tile -4
swplcation in the eawly part Oth wYear.

siwol ymwas,

IrY S. riedman
The sume aAdviswr to the President

Fx. Charles R. Rvams
Welch Hall
Ohio *s~symn University
D*1*mwre, Ohio



May 1* 26

*r dear Albert,

Thank you very mch for forwardlng the
pictures to me. deA and I we very pleased
to have them. They are lovely souventre of
our trip to Busnos kires and wore particularly
the delightful times vs had with various msbers
of your family.

I mest say that your brother Eduardo looks
much more erious in the piture then be aally
ws - perhaps the aew could be said of the
pictare of me.

flease convey our thanks to your brother
and our warsat regards to all your fad2e,

Irviug 8. 7rtaaus

Mr. Alberto Aprsa
DIF



Trying 8. mridan

r." %mA ola beo n RD and uE officials on Lupiirgo credits

Attached herto i a draft of our suppliers' I reit s*, withot
the factal appendiaf wIxich will giv tha be.kgrn mstwil. MellniaUy
Smaings among creditor GOMUUniS Indinate that the Britih am the lading

exp.ents of an apprach alternative to the ove we a" M workb on.

The British o- ---- IL iIS to avoid out.-throat credit Competition

y amiataining a cear distinction beteen trade credit &nd development
fineo. ThW am the strongest supporters of the Netherlands proposl
for a 'ftatrai ZOW", .ernt* being studied by OF=. Aooording to the
proposal, aid ero:edt of less than 15 years should be prohibited. The aon
wv4ad separate tham frm trade credits vbich shau3d not ustwow lom r thae
8 yews after deliveryi the ab.+zte .. uimss for eeptonal ses * be
10 years.

If this proposal were adoptedi the credit flow to dtveloping oomAtris

might well doOeass, unles .aicl aid wore enlarood s4 a to compo st.
Prane, Itay and the US am opposed to this approach to the mvpl1r credit

Ri'tis nern aboat differences of view between the Book &M thomeees
its expressed in the letter frna the Earl of Crome to you on April 22, ro-

grding joint finsm ing. Mh that latter, s In your rep3]y of Mw k, it was
Ipated that Bank vim* wom be um sed In its sto4y for UNCTAD on

suppliers' t redits.

he solation proposed In our draft sto4 is to .taIeh some kind of
priate interna+.onal finming In the 8 to 15-year son . This woui do mob
to resolve the problam of competition between sWorting oitris, whiA
meetng the nods of developing countries for mo finunee in that range of
matariy. Incidentally, sich a sostieAn miaa facilitate joint finasing.

I th* however, that it mWUA be useful for our staff to have om
iWatol danssione with the British officials on those matters In the

near tatre. In this waW we would got a better wmdestanding of their
positin before the somplatin of our draft ad thW would have a better
idea of vWh we feel the 1au we do. In all thee isameons it be befn
aide clear that the views ossd were those omly of the staff msbers
working on the subjeet.

If you have the time, I would appreciate having your comnents on this
before distributing to the others.
Attcment



Rt e -ias,

I w- SW to redsLw yaw letter of
YAW 6, 19N6 1amulg me of the work hiiuh

09A Is d e an opogswtory fIawAlg.

I hm &ad ZIrvi Ftwsdoa to repya
to tms lotter and an vire you iU be-wring from hM $aa.

sinwel ymmrs,

Ossvgm D. Woo"

mr. JaXVar MU14
Director
omatro do Estudise monotorios

umvng lmm. 5h
und* 7, D..

ISFriodsoutd/
5/12/66



Mr. Owen May 12, 1966

Irving S. Friedman

Circulation of Mr. Hoffman I Mmorancbu

Would you please circulate the attached mamorandu "Technical
Assistance Aeports for Consultative Groups" to the Economic Comsittee
from the Chairman, with the following note:

*1 believe this will be of general interest and am planning

to have an E-onomio Ounittes discussion on it in the near future."



Mr. Donovan May Ul, 1966

Irving 8. Friedman

Dining Room Charges - March 1966

It would be appreciated if you would lot me know if the following
luncheon guests should be charged to representation or mw personal
account. If the latter is the practice I will be pleased to pay it.

March 17 - Mr. Koolman - Executive Director, Bank
" 28 - Mr. Altman - Treasurer, DW
" 29 - Mr. Sad - Executive Diretor, Fund.

With regard to the $1.75 for cookies I don't know what this
charge is for, but they are used for guests only.

Thank you.



yw 2, 1966

ymo hm W ot o this?

Irving S. Fldmaw



My 12, 1966

Dr. Raul Prebisch
Secretary-Ooneral
U.N.C.T.A.D.
United Nations, New York

Dear Dr. Prebischa

I was Oad to s" you and Mr. Judd last week and to discuss

with you yar plans on the proposed cocoa agreement. As you know, I

attach great Importance to the export problem of the developing countries

and believe that successful ocwtodity arrangements make substantial contri-

bution to orderly economic grwth. I hope that your efforts to find an answer

to the troublesoma question in the marketing of coca will be fruitful.

As I explained in the course of our conversatban, participation in

coodity agreeents through financing buffer stocks is outside the sphere

of the Bank or its affiliates; our operations are confined to the purpose of

providing long-term funds directly related to the carrying out of development

projects. In this way, we hope to promote the modernisation and diversifica-

tin of esonomies and exports which I am sure that you ill agree is the

ultimate solution for the "comoodity problem.0

I want to convey my warmest wishes for a successful conclusion of

the fortheoming Cocoa Conference.

Yours sincerely,

George D. Woods

MIrietdan/AM~narck/hls



OW 22, 1966

Deer Javiar,

Mr. Weeds has askedn m to reply to your letter af N. , a
oopy of which you kindly samat to me.

I = eeloslng soe material which I believe you will find
useful. tou may have seen sme of these befare, particular3y the
copy of our Stv, but I wanted to m sure that you have it.

We have been vmT gratified with both the official and private
restion to the Stu*. As you k ew on intergove mental working
group is being to sft* fuwthr and elarate our
proposed Scmm. We expect to be doing qkdte a bit in helping the
work of this gromp. Ma*2.1y, I USnk it would help a lot if
our Proposal vs not pit in the eategory of "o m matory finaseing".
This is done vw7 eamionV bat it ean be ndslaeaag. As you will
s*, it is a vWr tIortant point in maderstadbW our Proposal
that it is mtivated ty a desire to provide eeded development
finsse for a dawelopmetal p pom. It is .senttal3y not a
balanceo peroments measure in the vrdInav7 mose of the word or
in the sense of *mm tOr7 finlIng.

If I can be of further help in the preeratios of your work
an this pleaus lot m knw. In mem ease I hope to have the plasImum
of eing yoa a hre som.

With amost reg'ds to yom, Movia resa, ad others.

brVing S,- Fri.Asa

Mr. Javiw Hamaes
Director
Omxtro do Estedios Xantsru i's
Phaico Nun. 54
Ymxico 7, D..



FAw 12, 1966

Door r. aiea

Thank yo again for your invitation to tM
memeption, I au afraid that I will not be able to

address your grup as mUoh as I would l1m to. My
pasent schedule calls for as to be in Europe that
week. If, by arer chance, tbere is a last winute
change in my schedule., I will take the liberty of
attending your reception.

I am sure the recption will be a gseat
suoess and with sW congratulations on your row
projection,

Sinerely yours,

Irving S. Friodomn
The Ecinomic Adviser to the President

Mr. Guenter Relmann
Publishar and Iditor
International eport., Inc.
200 Park Avenue South
New York, N. Y. 10003



Mro Stanley Johnson Xay12, 1966

Irving S. Friedman

U.. Dollar HoldIMj

I would like to have a table showing thu U.S. dollar holdings
of the less developed countiles shwing the latest figures and those for
1965, 1964 and 1963.



Noy 12, 1966

I 1vdaA 110e to r0ply eametely to this

If you pshaehave Amthing possible,
perhaps we u Fachenberg's quiok
reantion.

7//

letter for summer employment
Charles H. Evans of May 9,0 1966



MW 12, 1966

r. KhhaV 1035

How do these figures, patticularly those
.n Tables 2, 2 ad 4& compae with the

figpras used in our draft Annual Rmport?

I should 11ks to have an extra 64w of
the draft Ammi Report.

Irving S. ?riatnan

SM/66/j, Supplement 2 May 10
From IMF Secretary to Mmbers of Excutive 2oard

WORLD PAMET SITUATION.



Mr. Clifford F. Oven May 9, 1966

Irving P. Friman

Econamsic Coumittee NMtI

In cases wherein the Ewonomic Ccinittee does not meet on a
country, I hope you woud make arrangemmts to es to it that the Fund
people are aware that we are conaidering countries vithout a formal
meeting of the Econom.o GOmittee, and,in on* war or anotherhav a
-hance to participato if they so desire.



S"

rNow. **I W 1

bAsmssame Lna

T vmt lk* to hmr a USot of mbjts no latsr ta %em
sawg an Oibob we hm to boo aadVUants or in ey Rne"

sns wmldd ls to mnet yil yan IM. loai ak ts tooomm owning
atia.".



(/JC

Wr. DOGOvan Ky 6, I$66

'rving 8. Fiedam

Air Conditioners

I would very nch appreciate the installation of one or two
air coditions in zW office. Having been in this office for over
12 months now I have repsat*dy fomid the tmperatre most difficult,
especially during sumny afternoons and when holding a meting.

Last s the engineer can up and tested and inoreased the
volume of cold air, but also mnplaine that the older section of
the building was not as efficiently cooled as the mwer.

Wbuld you p~Lase expedite this matter for it. sTnk you.



*rZe " DB . 1Ibisf %W 9, 19&

XrdAtg 8, haft"s

Mr. Lndr bad telephoned dO h to find out Awwo w,
we in car discussions with lae It da as ho was empecting a Visit
firm Mr. thU and hAesdor fthn. TbdAy he te1er w to give te
glat of hisan ud sation wth Ow. I told him I vmld be passirg 1th

inotrmaWtin on to you.

The Indi said sMt thy waU Iins fro bin a ca1ntment
at an undeid amo6. It this tmitent me far*Aadig, thy would

be willing to forego aov further requests for 1967-68 aWd IW9669
Use IxU had bow thinking in term of $50 nmiin per yewr fw In=Ka,

and Mr. Linder 16aMd Vat te Indians bad In tim $100 to $150 ni1l1a.
Il soid that be exlainsd to thm Wmtt be sacld zat senwk such a Ipr

se. ;it respst to rimud , re s rel=tan to do this iud would
ntber follow the pattern set tW the WbgU anka at an apuivalent ammut%

of now loom - In tis cwse, projewt laws. lb felt that the Indians
did not rear d his reply as s a actory, and thar insated that t
weld be ack.

Mr. Ida also raised with thin the qm**Uca othe retuaodfg
ofU Sviet debt. The .m took tt position that this was not
-airable mine te Sov*tU um propae to taeo TIaLin expwt idah

could not be *sd in tis M t, and they vora not too mh In a bwv7 to
reoeivw then.

I gatbred *hat Mr. Undar is stl Wwtotnt to think of
retnding but isn amo of tw proswoves o Vo IWO to ob6AIn sufficient
balm. of ParntsI support for their bqptemplted new mem .

ocMr. aWi



Mr. M. N. Mndels May 6, 1966

Irving So Friedman

UNCTAD Committee on Inviaibles and F% i m Reae oWae %9
on Resumed First Spasion.

Would you kindly obtain four eOpIss of the above FWA dooumat
8M/66/% for vw use.

Tank you.

Enolosure



IOW , 166

With reforewe to your letter of May 2,
.solosed is my check in the amount o $25 towd
the omFUatin at a wwkshap at Sany Sprifg

rIens School.

Mra . VIwelan am I are it fll aisnrd
Itha Your onvicton that an adtqvate building S

inOSmSV twar tha sMa arts aS hope that your
ossapg winl be swaessat.

Sincerely 7AM.r,

frvift 8. YIreds"

Mr. 8. Brook moon
Dirsotofa DmI Sivehaot

Sang spring Fis=%d school
S4VdY SPris Mw71wad 20860



Mwy 6, 3.966

wr door 980oem-Saul

I woulA liks to exproe YV best wisha* to tUs
1d an thin ocasin of Its 20th Armivway. I

e w*sl reaer the fiwt mting aid I .sited
we all man that thin b) bed f15 inUa17 beg= to
wlk.

Thom of us who have bow fortuat emngh to
h4V$ a -m latton p with the a'.ttaf

Woods Institatims since thens, am O it s bowi
a most snitag and reverding exparlomm. An for
the differmes between the )ad and the Bank I
en eWvy m I hmm m 14ad a dull amt in

eithar Institatimnl

I do wish to sztA V pwrsemal ongratemtion
to yem for ymr ladersWd in the tand &wbw a
trylM and diffimlt parlod. I m .wtaln that when
the wwld has ftiahed its e-amMtii. of tim
Internatmtial nxwtur avtm it will raffirs thm
wisd. of the arinal Artiales and give ful spprt
to the Fund to do the job which it was designed to do.

Pinew ei on as it I ems be o tn assIsts.

SAMOUSeI yewsn

mr. PiermN-.eWl Su8. 7to
Nanagt ng Djmctor

Dawtrntal a1Mnetar F7
Washitgtom, D.C.
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W57 %5,1966

Dear ?var,

Thank you for both your letters of April 25 aid 29 and ts
enclosed nmarand=. I was most sorry to hear that you have not
been feeling better and I do hope to be able to visit with you
again soon in Stockholm. Please lot wa have your new address when
it is available.

I have studied your comments. They raise mm.' questions. I
think, however, it in fair to say that we did have a number of thm
in mind when making the Proposal. 1ha Bank staff schae was in
response to the UNCTAD resolution but was based upon exprienoe in
dealing with country problems. I appreciate that one of the most
important questions is who will ran the organisation. I hope that
the TrD would be willing to do it if asked. I also hope that there
will be elose eallaboration with the DWI on this and have already
taken steps to help bring it about.

I appreoiate that there is much reason to be skeptical as to
whether good performance, which is made a precondition for assistance,
will be achieved in practice. I too have seen matW failures but feel
that there mast be sw kind of recognition that the problems of the
poorer countries are a joint concern of the richer and poorer countries.
In exchange for better performance from the poorer countries I hope that
we will be able to obtain more certainty with respect to nonpolitical
assistance for agreed policies. Perhaps it is needless for ma to add
that I agree with you that this cannot be a substitute for a Lrcial
access to the markets of industrial countries. I also agree that the
terms of assistance should be long-term and generous. This is one of
the critical differences as compared with the Fund's present ooaesnsatory
financing facility. I was interested in your suggeetion of IMa voluntary C
contributions and will bring it to Woods's attention.

I do hope that I have not gone soft in the head, but like yourself
feel a sense of desperation about the failure of the world to fact up
to the dangers inherent in the continuation of conditions in the poorer
countries - and indeed the steady deterioration in these conditions.

I am looking forward very wasch to seeing you soon. Edna joins a
in sending our love to you and Ingrid.

Yours,

Mr. Ivar Rooth
Lidingo 3
Stockholm
fteden



My 4# 1966

Mr. Kaxarok 800

Have you seen this? I ted it
id now Wilson is eager to have a reply.

.t is an outgrawth of A Iggestion of a
table which I had prepared which I am also
attaching.

Irving S. Frieduan



MAY 4 - 1966

Mr. Naioanofff

mr. FriedmaD said to expfts3 his rgrstS
that he could not wait, (a meting with Mr.

Woods) but has asked if you could check all
of the -ttachd Fortune article with Statistica,
lr. Kmarck, and Mr, do V'ies.

Go oer particularly auqthing he has

arked In Ue margins - he did not have tim

to read the last two para.

Thanks.



)fr. 7w1.amu Mgy Ik, 1966

P. Pereira ira and B. Jalan

Draft reviort on Qesev Metiua

b.lo.ed is a draft of the report on the GOeva "sOtiag.

Attand( ) nt to be .irulat" with the report are (1) the amsoIution
mid (2) yonr epesek

Yon had predmod to circulate a cop of the International Cheabr
of oiree report on pFinaw in response to Hr. Garba's
req..t at the Board. We feol that this doouunt deals with OnLy a
minor point in the report, and no instead of giviig it gesral afroulation,
if you agree, we eald smd it only to Wr Garbo.

Attachoest



Pay 3, 1966

My dear Fujioka,

I was delighted to bear from you. Your letter was waiting
for me on v return from Geneva bwhre I attended the UNCTAD meeting
am our Supplementary Finano. Schume.

It was good to hear about all y old friends. Incidentaly,
Takeshi Watanabe and I had lunch on Priday last, and I mau able to tell
him personally, among other things, how fortunate he was to secure
your services for the Asian Development Bank. He is very pleased that
you are coumzig to the Bank. Douglas Gunesekera is an old friend, and
I feel sure you two will get along well. Please give him my warm regards.

Again many thanks for your letter and please call on as or
my colleagues for any information you my require about the World Bak.

Best wihes to you, your wife and faily.

Sincerely,

Irving t. Friedwan

Mr. Masao Fujioka
Tts Ministry of Finance
Tokyo, Japan



May 3, 1966

$1 dear Lord CraMr,

The whereabouts a"d activities of Governor of the Bank
at bglaWd being what they are, your decision to resign at this t1o
did not, of course, come as a supie. However, the resignation of
a Governor is a tought provoking event.

I count viself luoky to have had the continuous opportunity
to be involved for maV years in saw way or other in the monetary and
external probles of the United Kingdom. I have learned a great deal
from this experience and even more have made a neumbr of highly oher-
ished friendehips. I guess what 111sarned most of all was that the
menant of the balance of payments is a distinctly different problem
from the analysis of balance of peyments Afficulties and a discusuiom
of alternative ways of coping with such difficultis

May I offer qy congratulations on your superb defense of
sterling. I contimwe to be very interested in monetary affairs and
fortunately do not find this incompatible with my responsibilities in
the Bank. I continn to believe, as I have since the end of the War,
that we are living in a period of time when at least Wn threat of
inflationary pressureg, shortages, bottlenecks, balance of payments
difficulties, etc,, will be with us chronically for maMy years. At
some point, I presume, we will learn hew to reconoie our available
resources and output with our deuands for investment and consumption,
but this problem is so now on a worldwide basis that it seema likely
to take a long time before all oountries learn how to manage these
problems sumessfutl.y. However, as long as it is so, maetar7 affairs
are bound to be fascinating. I hope your experience and insight on
theme problems will continue to be available; th*y will surely be needed.

I do hope you enjoy some needed rest before plunging into your
future affairs. It would be intereeting to know how maM people even in
Britain have a realistic and vivid picture of what is involved in being
Ue GovernorI

I also hope that our paths vill contine to cross in futAre
years.

Sinoerely yours,

Irving 8. Friedman
The boonomic Adviser to the President

he Right Honorable
The rarl of Czr
Frenobstroot rarm
Vbsterhma
Kent, SNla&d



NaW 3, 1966 DECLASSIFIED

AUG 1 6 2023

WBG ARCHIVES

my deer Leslie,

Congratulations. was delighted to learn
that you have been appointed Governor. At least,
you will not be surprised at the tremendous burden
of responsibility, Please call on MO, if, perOcho,
I can be of help.

Yours sincerely,

Irving 8. Friedman

Mr. Leslie O'Brien
Deputy 8overnor
The Bank of nglad
London, ftland



Yay 3, 1966

Door Mr. Hoving,

I do indeed recall our discussion at Tm Fim"wy's
house and thank you very such for sending me Sidney Rolfe's
book Gold and World Powr.

If possible I will be glWd to attend the reception
on MAW 16, and look forward to seeing you and meeting Mr. Rolfe.

Yours sineerely,

Irving S. Friea
The Boonai Adviser to the President

Mr. John Hoving
1000 Connecticut Avenue, N. W.
ashington, D. C. 20036



Ct

May 2, 1966

Doar bott,

Thanks for your two letters of March 3 and 22. Tour
SID talk was very interesting, and I appreciate your sending
a CoW to me.

If you haven't already received a copy, under separate
cover Ila maiing our Supplementary Finance Study which cams
before thw VNCT&D last month. My attendano at this meeting
accounts for the delay in my reply to your letters.

Your article sent under cover of your March 3 letter
is extemely interesting. I do want to go over it a bit more
before putting thoughts to pqpr.

Have you found a suitable first-class sociologist yet?
I'm afraid I can't think of anyone, but something may crop up
who would fit your bill.

Will be in touch with you again, and mantirn, best
regards,

Yours sinoeraly,

Irving S. Friedsean

Mr. scott Reid
Principal
Glendon College of

York University
Toronto 12, Ontario
Canada



April 29, 1966

Mr. Ncapoulous-Neuvfle 1034

Mr. aduey 1012

Mr. Kswmss' lettr of April 4 to Mr. Demuth
re cmu, of ruMart - Earlr WwU&m &sYtm

Please read in light of Supplism' Credits
Study and return to me.

Thank.

Irving 8. rriedman



April 29, 1966

Doar Rodny,

Thanks for your letter of April 13, and we're
all looking forward to Linda's arrival on July 26, W
will meet her at the airport at 22.09. Is she arriving
at Dulles or Priehip?

As regards your query re pocket money, V100
sawnds more than necessary as pocket money. Hdwever, if
Linda has ary plans of additional traveling or buying
herself whatever young ladies wish to buy, perhaps ElOO
isn't too much. W are all looking forwurd to her coming.

Lionel is undoubtedly enjoying his Mustang -
they are popular cars here too. Do please give him our
congratulations on reaching his majority.

Love to you and the family,

Xr. Rodney J. Cnnell
Domtmvood House
63, Downs Wood
Esom
Surrey, hngland



April 29, 1966

Dear li,

I was waiting to reply to you unt1l we had a typed
version of the transcript of my talk, but in between times the
UNTAD meting in Geneva came up and I just didn't have enough
time to go through it. Actually I still haven't, as I only
returned from eneva on Friday. Incidentally, the meting
was very suocessful and there was cplet ewlorsemeiff or l*

proposed scheme as a basis for elaborating a more detailed
plan. A smal1 inter-governmental working group is being set
up promptly to do the job. We will continue to be their
"oxpertsl" It is hoped to be able to get formal endorsements
of our elaborated schee next spring at the plenary meeting
of the UNCTAD.

In any oase this is just to let you know that I have
not forgotten and hope to send you smething soon.

Thanks for your kind remarks about the children.

Best regards,

Yours sincerely,

Irving S. Fri.dman

11r. Eli Shapiro
Graduate School of Business Administration
Harvard University
Soldiers Field
Boton, Masewhusotte 02163



Wr. Hishoa. L. Homf Aiw*& 28, 1966

Tecniali Assistance

I fully agree (your mm of April 21 3966) tJ*t We Ought to try
to use the consultative groups an & vamu of coordinating and improving
the qua&it of our tcnical assistance setivities.

The possibility of using econooda reports as a veMail to do this
is surey worth exploring. It would be of geat help If You would write
* short paper as a bowds for 0--a I an sure the Ecnoamic Immitte
wom be very Interested too. After - g the paper betwnm our
solves, wm oug thee put it on the Omwittee sagda at a ow tint
date.

sos *t. Demath
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April 29, 1966

De" &wt,

Thank you for yovr letter of April 15,
wbidh arrived d wIng jW stay in Ownmva for
the UNCTAD nesting on our tary
Finance Proposal.

I w14,, of ceurme, be very h1 p to
contime our conversation over luwh, anM
look forw-rd to bearing tram you.

Sincerely,

Irving S. 7ridam

mr.Ubm oall1r
250 lint 65 Street
Now York, N.Y. 10021



Mr. Stanley P. JoamMu April 27, 1966

Irving S. Frie..un

Iusgrial &gporj . of th& OECD onre

I wc1id lilce to have a table showing the industrial ezports of

the OECD countries for the last 3 years available.

Thank you*



IWOWO. Yau W spm nd Sesboub Apdrl 27, 3966

rving s. rse.a

Julor h.ei3ns .

I woulA apgmlstA bavifg a 11* of am st. who tbw. bwa
rosanit.4 to the Bmk thrv4& the J=aIer ratesimal Progm, amd
what tby oe" ddug an.

I womIA c3.14D. for thIs prpo"., nm-m who 414 hI.
! t waft aM bad imp In omancmlom bof* JoinIng the



mro1 2, a9w6

Nw. MRgm 0. 1ft
Vice hrsident for MOM datica

I0TISMt of Interna+ional EId"Odolk
am sited Mattms Piaf

row York, N.J. lO(M

Dea Nw. Wlt*,

As you kww, the Institute of Onat fl oautlon Is
g a sat of $25,409 made Ia mouth b ths Ford

Foundatim to the Siety for Bnatmaot"In beUos4. I
asnewstant that Poramut at this am to mnha now been soft
by the Foun-atiin.

As Trusauer of the Soetr, I " owwgd with ths Pmudt
11aestnt of tkw So 'evs fWAiS. Msne the Vmnt is for frr

years and a largs balance will not be nosded for *cow tlm, it
weald som to m that a adUstatIal portion eta34 be Invested

in sah a wV as to yte14 a retum. If it is oonwen.t, for
you., we whou34 appmeltate receiving qaarterly paymsenU of
asawmed int imwt on thb am invested.

If tham Is =W way is dab I oem bo of help to yos In
In w" tbs f fun&,* p 4an do Aot butato to OOli c us.

ama S. Fwi.ess

el Richard CatalanO
The Ford oWmndation
477 Madion Avon"

sw york, N.Y. 10022



April 22, 19qc

RA"s 12MUt. RAlm Unsi"O - 21nam zglmw

AUtad ban%* s a saggwd reply to Mr. Prabloch. Aa ym aft,it ft&imt" -' Postion an rimm .ing cawdit~y *t**k blt Ouierwift
trion to be f'isadlr in twse.

YOU nv be lntofftd to haw vat t toe emm mia I
.JWt SOMMded VMV es e exisidwnable earrIdor de assim an **Oftn. The

ftansimms ore, of 0ors, "07y beo to boom an Sgpoement W4 se camasrnd
M"t 1,e a r f0m U d be ised in tb fetft br the OaW -- n -04nulAwe as a rgewm for uOt havimg 0 s ag womt, we did not wwprmw
WWy xus an Vda esMept to b"m to the umn thk o pt asntr fiasmom V"s

OGMpet:Lbl with Opeti at lntwvAratl cawwMeity 4140MOMMOtM, vhbrn
abah *gvsewwnU ums dwmirab~o and fnam.

em e 11e a



Apil S*, 1906

RI% is in #eply to y"ur lotter of Apri U6 I964, reglrdtag U*
proposed in-Iu-a SeOVUUNtaI an mogme I! for *"ago.

I n*U in yow lettmr that thom is aw agromarat on mV bNa
" u to bi us" in ve pwoped Mis avewwat Md tht you how

Viat vit this *hp it would be pon.ibla om 'I SINgON- tobe
"ast st fr the Intu1 fum"Ia imstItu*a" to Slat in

thw endvwar. I bew U4 rm a"e wm of ow 1 licie m the
9%namlfng of buffw smko %at, cc Va otbw hmd, I = hap to
dism. the Prom of the prop*W apvmvmt y4t Ym tora ifther
;wxbW %* ean be of avt i nm Ua wsy.

tsamtomly 1 %61i cot be In *vhngtana Frihd, mw 6, but
I %mad be ha to s yt md W. AOu a fWeav , N 5, or an Me
following VOODOW, ftv 9, if t is Oonvwaaneat for you.

na te man s, I - asking qv arf to look at ta report of
the Working Party Which vm u ambced vito yowr lette ad %bmW mv
hmv scow vowmiont to m"h to yor ft,, Jddi, *ftwr givift it ftrtbor

Timm SIMnvt

ac M.. Dmtk
Mr. Kommmsk



Wi. Woods April 22, 1966

Irving S. rrisam.

aEment to VOa 3 n t i VTAD *O au MMn a bmmn ZIn

I believe that it would be useful far me to mbo a brief statmnt
to the Board on the U1NCTAD nstmting on Supplomentry Finance next Tuesday
or 'fhursday if you agrm.

In sM cow we are preparing a *ma detailed ropmt for eirml*Um
to the at&", which could also conoeiv*14 be cfroulatd to th* Examtiye
Directmrt



APR 2 5 1965

,fr. h ey . ad 102

vr. Heopnlual NA u 1034

It r havo not seen this I think ym
Gul tora the article b7 SOTVa a"

a aook against Our O wn im r 5 Of
the U.S. expORot credits, etc.

Bankers Mapast Winter 3-966 Vol 149 NO.1



DECLASSIFIED
Ifr, )eeds api 2,16

AUG 1 6 2023

WBG ARCHIVES ME

The folloung are so0 brief not08 on conversatime uhich I had
daring my attanarme at Um BIB oath2l meeting in aws. I we thmrg

turdWy afternOOM and a DOW part of Sunday but returned Sunday night to
Oeneva for the meetings there.

1. ft: He asked me to pass on to you that be w hopgto
make reprahain anes to the Italias in the magnitudes of 25 to #3O million,
to the Austrians about $5 million and the FPmnoh about $1 million. b said
he would be reporting On this ae precisely to Cavanaugh and perhaps ym
have beard fram him in the meantim.

2. 1 I had a talk with Governor Massing at which Hatinver and
ngler, who in charge of fomign em sang operations for the Bundesbank,

were rset. (0overnor Maessing, incidentally,, lodked kind of tired to =0,
old sked a 3sAr Of times to be rm bed to you.) Germany is still
0ewperi4ning inflation, evidenced both in the rise of wages and pries.
Public investment is stl.l too high; now public investment expenditures
a" deolining, but disbursement on the old cotimm - it in mcpeted
to take about six months or so before public expeitures come down to a tolswable
level. Long-term interest rates now are at 8%, inluding for the OOVern t.
to adesank is mking te Goverfment borr a the publia, except for
short-term acomsmodation. We all agreed that unless soamting ould be dome
about inflation it ould lead both to a reduction in the growth rate and the
oytntual inconvertibility of the Oarman =nAk. orsat interest was exprwsd
in India. Governor Masing said that he was very hapm that you more prepared
to tea. on increased rasponsibilties for obtainjug econc perforgance in
India. 11 recognid that tere ms need for more developmet finance both
in thO form of a larger IAI and also contributins to te proposed supplementary
finance,

3. It l: According to te Director of Zoonomics Ott the =3 (an Italian
namd - Governor Carli was not prusent) Italy is still o rioncing
stagnation. Tht principal evidence is the very low love* of private inves"Wmnt
vhrioh is being discouraged by a profit squamme and certain inwtinall
factors such as tht d0l8Y in passing legislation dsaling with property rghts
OW local government powers. There is the fear that if ame authority is
given to the loal goverwat this would give greater confidnce to the
COniNasts who am strong in certain local areas. The President, 3*. erapt,
eed not even able to Influence the moderate uwg of the Scial Demoratio

Party which he heab. Xports axe doing fine and the elas cf pqmAmvts is
strong. At te sae, time tm is danr of a re-m org@e of inflation.
I reused Pub investment is being used to overcome stagnation but besause
of administrative and bureaugoaratic delaso tese public expaendtum MW
not materialise until the very tim wbn private investuent begins to rise.
Ts tere is the likelihoW of having simltaneously high levels of exports,
private conomptin, public investmt and private Investment.



DECLASSIFIED

Mr. Weod. - 2 l AUG 16 2023 %Mt.

WBG ARCHIVES
4. jggs I had a long onviersatin with Mr. ).aons who is an old
friend and am oaf the Directors of the Bank of Japan. The Japanese regard
twelves as still png stagnation becaus* the gros national product
and industrial prodchttion rose "on27" about 2 to 3 per cent last year. Exports

v up 26%1 Wages hmav not risen moh but tere is stqan pressure fr further
inrouesse. A widespread publi view in that too moh relimae has been pl**d
cc monetary s wnes to prevent inflation and manage e balanm of ,
with reonmting very high interest rates and low private investment vmr
similar to the Italian situation). Stagnation is wexpted to coati=e for the
next year or two. Nore public opiniu i now in favor of incressing dotenti
deumad even at the expens of exports. 1e basic reason for the present
situation is found in failure in 196h of monwtar7 restraint to disiourmge
privaUe inv6taent lakng to the present position of over-capaciV in
industry and eagerness to ewport. 7e balmwo of ppmsnts position is good
an Imports reain lw. Japan is now a not exw tsr of capital. I wxressed

to viw that, from my exorienco with Japan, a 3% growth rate without unamplaynt
vi an acceptable prieo to pay for an adjustment for overoodmng the problem of
excess capacity. It would be undies to wepot a unifom rate of roth of 6 to
7 per cent ov' thou& an averW rate of tU amount might wel be possible.

$. : I had a long #Md interesting chat wit Maurice Persns.
The Bank Pee are kspIng their fingers crossed until the now
budget apparsm. ?by an fearfUl of a budget which looka good but does not
really repreaent rostraint. The view expressod tW Ny (not Persons) at
the meting more sw rimed in the wxrds that "ster * by a tread."

Parsons was vwy praising of the Beemasis on performae. I*
ux assd particular interest in the work on India and oupplowntary finance.
He said that he contined to feel strongy tat the Bonk at pLq a mu largwr
role in the field of senna=ic eviaaion and **onowic policy perfotwm . He
agmed that ras a used for an increase in dmlopawt finarms. He found
ameart in sW view that the mount that could be used mre effectively im not
unhinited, and tat we vere still thining in term of $3 to $4 billion a year nt
which in teaw of resources was quite amll for Me developed countIes.

6. a I had eso discussion with M. Bnncst, who is in charge of the
fonign wo-ir the Bank of ?6a, and oters. ? fench sitwation seem
to be one of esagLag from relati* staaton. However, te Innationary
proasre we being suppressed trough prie ontrolo, vagp eiliags, roat

enstrdl, otc. Interost rates do not r*Lly reflect te ea *omic situatien.
The business mwn finds that bovorawmnt investaments., incling those of nationalls"
enterprives, we abeorbiqg availabls sayinpa. Tt budgetary effects of the
public eotor activities wre disguised tW toking se publia Investaments out of
the budget. (Put into so-called aisse do Dpots). Rigidities of all kinds
ontinme to give Mouppoist positins to ineffialent firmo. Psh eampnies
am in financial diaffiulties and interests in thas are being sold at low
prioes. An a onsequenoe, contrary to Uhn gorment's idshes, te effects ot
te gorverammna Policis has been to accelerate direct Investament in Fronch
firms b7 ftreignaop inoadiag U.8. ompsanies. Boomse ct the represmad
infi on there is al~we the daer of an open Inflatio, partimaerly if
govornoent mopwdtumes lamnem and wofes we allard to rise.

7.lt U :k Its waln covaern is that too mobe reliane is belfg
placed Mn iii* t Instead at fiseal policy.



ADt 8, 196

Dear Ueb,

Thak you for your letter of Marsh 24. As an old frimd
and esteemed eollsag3 , yourn restin wes particularU
appreciated. As you know, I share with you a fasoinatios for
unsolved "frontier" problam In our field and it is soot satis.
fying to bay* praise from a trus pre and veteran. I as also
most glad to boe your interesting and valaahl muto and
material.

Tou relse the quation of hat is meant 1w "firm .ommitmoutow
to the less developod countries. Hov could those be called "firav
when actUal action wil still be dapeMt on later agreemats at
policy? Hwo I think it may be usaful to distinguish betwon the
initial "policy agroment* and the later discussia and undwr
*tandIWg during the *PrOJ*CnttM periOd". ThO "pollay asvommnt"
Is to be made in advanae - at the Inception of the Scheme and
adopted during tb sAbss9at Iw.Jsetion periods" and not after
the shortfall occurs. Different parts of the policy package would
be revised tr mutual understandl a In response to changing cou.
d tions, bat asus In &wrd with the criterion of what serves
the development process. As long as the country lived br them

poliq %--,rotandinge, the casaent to the ountry in the event
of a shortfall wsul be firm. It is tre that the "firmness" of
thiscomtment depends on us tm wy the policis mre being iml.-
mented, bat since those have been agreed to in aadvme ot sa
shortfall, it shou3d not be difficult to determisne whther those
ere in fact being fllmed. If a shortfall osurred in spite of

a country's adherese to agreed policies, ther would be a reasonable
basis to believe tat thm shortfall ms boycad the country's control
and the Agency cauld then dispense ssistance speedily.

The fact that the possible extent of the eontribution of th
developed countries is uncertain derives from the nature ot the
question which is being +aeklods avoiane of disruptive effects
Of unseted *3qport shortfalls. It is quite Wnee -ha that

countries would not be willing to write a blank chee which
w-ed ta far of the problem, whatever ita magiittde. lug was
whr an effort was made to apprcadmete a aum with which it would be
responoible international -- --- - - t to start operating the Sehow,.
Enpuno cW emy would determine whether the funds initially allocated
were &AdqVAtes provision is **We for relnsmnIf rloodsd.



You raise Ow qmetion of whether petical leadens are read
for the Sbhme. I hope so. My judpmt is that the world Is wvinf
In a direction In wbiab the Internatianal and mutmal ramponsibiiti
for developent Is boming bacreaning~r well defined and accepted.
W* are alread begmndg to apply these Ideas mare generally In the
Bw*/IU work. I an keoping wv fingers arcsoed " I think that cr

approah, If sawra23 a eopued, oIA ad* a major w mtributim to
the well-being of the vurlA.

With kindest raegrds to yet aW Zta, amd tasks agdin for

Yomrs,

bvta S. Frfssua

Professor Robert TrIttfin
Depswtint of Ue-nau
Taul lhiverast
37 SiLhmnse Avome
Now Haven,. Conmatimta



April 8, 1966

Mr .Knapp

This letter is fine with me.

flowever, knowing Ferras as wall as I do, I
think he would be very appreciative if the
message came fpam Mr. Woods as long as Mr.
Woods ware here to sign it. If you wish to
send it, I would suggest you wait until
Mr. Woods is out of town.

Irving S. Friedsan

Knapp letter to Ferras of April T
in reply to his of March 31



Mr. Oasv C6 Ap ToIl

i, Wt %b e intradft%iM Ot th* nn~ Polay Moannft
ja ame prWpasW by tb* AMe ags it weo4 *e ue-
ba to alIf v naueso of vo amewwoUe Ubah ane d410WOSW

Was Cisagen 4 !be esamntedistrumwe mith
tb A&MARen fm/%/M-A-/# etc.). OW6 also

wegg n sa 4-.**or WWsris(/W /6-) repm"Impt

wt. &Uaa t ofdssmte the *P 0S0 coiME4taf"

inteentto Qh t eCsmsl

Mr. m

DorAksthsi



Mr. A w No, KEmuvk Apil 7, 1966

Irving 8. 7wri taw

I have boon disturbed that In a few ?.Uaqia Policy Meww4anda, for
semple, Zmbia " )bnfues, thba has tew no discussio of economic per-

I simply do not maw bwhther the Area Department do" or does not
feel that the parfVIS.One of the country is adequate. I do wunt s dis-
oussion of the primipal aqpcts even If it is omente by the Area Department

wby they nk It is satactory. Othemwiswe will never be In a position
of gptng a critical "view of economic poliy. Therefoxv, I Insist that

there be in each Kbornam Poli4* Mwerand s amang the issues and in the die-
cussione ansothing dooliN with the principal aspects of perfonco.

*a Mr, Oen



April 6, 1966

De o r. d,

This is in response to your letter of March
30, I am enclosing a list of source material on the

rwp.an Investment Bonk and the vropean Dwelopnt

I hope you ill find s.owthimg useful thare,
thou& with the exoeption of Itsm I any statment of
the criteria for making lons and investment is likely
to be rathor general.

Yoars sinesely,

Irving S. Friedman
The NEononta Adviser to the nt

Encosure

Mr. Peter W. Hde
11srvard Businss School
Boaton, Massacbawotte 02163



Amil 5, 1966

Mr. King 802

ler. Nbins 7

'1Magd is Mr. undraool p a n
Aranu *hich has boen revised.



P~AflIL %, 1966

QUA

MaTZMIEAND

RXFMCnE C-50MIS W &uTci 15 SITP I WILL ALSO

U A0OO9PANDD TY PAULO MM L RA EGM

Mmng 3, as r~a--ffice8 of brosia



April 5, 1966

Mr. Granfell,

I do want to tell yOu how mRch
I appreciate what you am doing with
Tainsh's article.

Irvbng S. Fiedaman

Mr. Julian Grenfell
Infration Departamnt
I.B.R.D.



April 5, 1966

Dear Mr. aiams,

Thanks very much for your invitation
to talk to your oocktail party group, mow
soheduled for June 7. I appreciate the
invitation.

I will try to attend if I can Althasgh
W schedule is most uncertain at that tim.
Howsever, due to the uncertain travel schedUle
I don't think I can comit Mrself at this
time to address your group, and fool sure
that you will find muzW a satisfactory
substitute.

Please lot to know if you have difficulty
in locating a speaker. In aW case if I vere
to speak I would prefer not to disouss Prospects
for W1rld Monetary Reform but rather talk on
same subject nore within my present field of
responsibLUties.

Yours sincerely,

Irving s. Fris*mda

Mr. Omenter Reinman
International Reports XW.
200 Park Aveme South
New York, N.Y. 10003



April , 1966

Mr. Saads

You will recall that the other day I
mantioned I was going to Genea for about
10 days. Edna and I leave next Saturday
evening by Swissair and plan to be at the
Hotel des Bergues from the 10th through
the 20th.

We would of course be very pleased
to see Hoda if you think she would be
free during that tie.

Mrs. Hoda Saad
Alta Mira
Chemin de Bonnevaux 8
Vesenaz
Geneva, Switzerland



aa J APRIL , 1966

GIEVA 7T

AND =I 810LRMVING SWATi~ APJLI 10 1rfR VM STAIVO SYME DES MO STO 05P

RDIr. TO 371r Y M ALUD PTTH STOP REMOM5

FRTEDWA
umnAp

Qfis o te1fsa



wYMM AnnZ IW1%
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SW-- 5RIMND

ARRITM Sp-i A'n 10 STERG M MS BEFAM AND

A00CMI0 "t KY WM STOP WP!9 TO SEE ENE SMP NEW

FI ED"F|A

Offift of tka Prooldwt



LT

AHMvi SUNDY APRI 10 UW38&M FL? W STATMN HOMK

US - U STP -MPE UD Y ED= !tIU = = STOP

MRS. gaRnIsaN V CMOWIMara HE STOP MMa

DfrTBAFMA

mriing S. rASe mA

Offigo of the Prosident



Mr. C. P. Owen April 4, 1966

Irving S. Friedman

Attendance of Fnd Rapresentatives at Economic Committee Meetings

On further consideration I think I will go along with the suggestion
that the Secretary's Departvent in the Fund should be the Channel of
Communication for attendance of Fand representatives at Economic Committee
meetings.

Let us follow the rule that the Fund representatives will be invited
to come except when we have closed meetings limited only to members of
the Committee.

However, we should also indicate to the Fund that it can rely on
the Bank Area Departments (when a country is being discussed) and on
Economics Department (when general economic questions are being discussed)
for guidance as to the specific meetings at which the presence of the Fund
would be particularly useful.

U/cnm



April 5, 1966

Mr. Kamarok 800

Or, de Vrid 800

Status of Loans

Do you have any coments on this?

Mr. Wilson's O.M. of April 1
attaching suggested form for
monthly statement.

Irving S. Friedman


