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April 27, 1967

Dear Mr. Morinaga:

It was kind of you to write to me advising of
your retirement from the Presidency of the Export-Import
Bank of Japan. I too have enjoyed our association over
the past four years.

I look forward to meeting your successor,
Mr. Tadashi Ishida, at some future date.

I very much enjoyed my recent visit to Japan
and thank you for your very warm hospitality.

With best wishes for a happy retirement.
Sincerely,

Irving S. Friedman

My, Teiichiro Morinaga

The Export-Import Bank of Japan
Ohte-Machi

Chiyoda-Ku

Tokyo, Japan



Mr. Aldereweld April 27, 1967
Irving S. Friedman
Mr. Jain MacKinnon

I finally succeeded in making telephone contact with Mr. MacKinnon
in London. I described the possible openings in the Projects Department
and he is interested., However, he said he would be leaving London
tomorrow for Switzerland and expects to be in Bombay by next Wednesday
morning.

T suggested to him the possibility of meeting you in Teheran or
London on the days you proposed. He said that he was very sorry but
he would not be able to leave India because of a heavy load of business
in the next few months, His company is preparing an equity issue in
India for the first time and he is supervising the preparatioms for
this issue.

T suggested to him the possibility that perhaps you might meet
in some other place in India -- T thought it possible that your plane
might be stopping somewhere in India between Japan and Teheran. He
said thet he would be glad to try to meet you somewhere in India.

T told him that you or I would be cabling him in Bombay as to the
next step. His cable address in Bombay is:

Blaxolabs
Bombay,

and the mail address is:
Blaxo Lab. India Private Ltd.

P.0. Box 202
Bombay, India,



April 27, 1967

M ml mud.,

Your warm letter was waiting when I returned
from the trip, and regret at not seeing you and
Mrs. Fakuda ies quite mutual., As you divined, there
was very little spare time, but Mrs, Friedman and
I will always remember our stay in Manila for the
hospitality, friendship, and interest shown to us.

When you have evaluated the Supplementary
Finance Scheme I would be very interested in
reading it. Ve are attending the Intergovermmental
meeting at UNCTAD, and perhaps the Second Session
will come up with something concrete.

Your comparison of battleships and a small
destroyer was quite vivid. I had no idea such

thoughts were going through the heads of my
audience!l

Again many thanks for your letter, and the
hope that next time we do manage to see each other
for a personal chat.

Yours sincerely,

Irving S. Friedman

Mr, Masaru Fukuda,

Fxecutive Director

Asian Development Bank
Cormerciel Center P.0. Box 126
Makati, Rizal

Philippines
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April 27, 1967

Dear Mr. Ishihara,

May I present my congratulations on your
appointment as Governor of The Japan Develop-
ment Bank.

I look forward to a contimmation of the
cordial and fruitful relationships we have had
in the past.

Our recent stay in Japan was one of the
highlights of our trip. I enjoyed our talks,
and look forward to seeing you again in the
not too distant future.

Thank you once again for the very kind
hospitality extended to Mrs. Friedman and
myself. We are both most appreciative.

Yours sincerely,

Irving S. Friedman
The Economic Adviser to the President

Mr. Kaneo Ishihara
Governor

The Japan Development Bank
5«5, Otemachi l-chome,
Chiyoda~ku,

Tokyo, Japan.



Mr. Consolo - April 26, 1967
Irving S. Friedman

ECOSOC - Geneva, July 11-1h, 1967

I do not know whether Mr. ¥Wbods plans to attend the above
meeting. If he doesn't I would plan to go, accompanied by
Mr. Kochav,

For the time being I think we should send an open reply
to ECOSOC.

cet Mr. Woods
Mr. Demuth
Mr, Graves

Mr. Kamarck
Mr. Kochav
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April 26, 1967

Mr., Sarma 1036

Please see me about this? What are we
expected to do for next UNCTAD meeting?
What should we do?

re Mr, Sarma's memo of April 21 1967 UNCTAD Committee on
Invisibles and Financing related to Trade, April meeting 1967 New York.



Mr, Gearge D, Woods fpril 26, 1967

ny memo of yesterdsy on India, the following is a brief
note on my visit to Japan, the Philippines and Thailand. I shall be
sending you more detailed mimutes later. A
SAPAN

of the ixport-Import Bank; Mp. Oshiba, the Vice-Minlster designate of
Foreign Affeirs; Mr. Kashiwagl, Director of the International Finance
Burean in the Mindstry of Finance; !Mr. lorie, Chairman of the Hoard of
the Bank of Tokyo; MNr. Hara, Chaimman of the Board of the Bank of Yokshama,
as well an a mumber of others in the private and public sectors.

These meetings, mostly informal, ranged over a wide number of



Mr. Ggorge D. Voods aprdd 26, 1967
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Y 1 nad a long chat with Mr. Watanabe in Tokyo where he was
ﬂmmmmmmz



April 26, 1967

My George D. Woods
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FILES April 26, 1967
Bimel Jalan

Meeting with Asisn t Bank Officials - April 10 1967

Mr. Friedmen and I had lunch with Mr, EKrishna Moorthi, the Vice
Wresident, and some other senlor officials of the Bank in Manila on
Monday, April 10, Others present were Mr. Fujioka, Director of Ad-
ainistration; Mr, George Rosen, Deputy Director of Economic and Technical
Asgistance; Mr., Koji Susuki, Deputy DMrector of Operations; and Mr. Kay,
the Treasurer. lLater in the afternocon an informal meeting was held with
the Executive Directors and some members of the staff. The f
Mrectors and Assistant Directors attended: Messrs., C. Balmaceda, M., Fukundar,
mmmm, He Abramowski, W.K. Wardroper, B, Zagorin, B. Hoan and

At the luncheon, in response to guestions from the officers of the
ADB, Mr, Friedman explained the orgenization of the economic work, the

During the course of the luncheon comversation, the following conclusions
were reached regarding IBRD/ADB collaboration:

1. Mr, KEnapp in his recent meeting with ADB had agreed with the
suggestion that the Bank missions to Asian countries should ry to stop
as far as for a day or two for consultations and
Mr, Krishna Moorthi

E
:

|
;
:
:
:
;%

3. Mr. Rosen expressed a hope that the IBRD would lst ADB have its
general economic studies even though these were at a draft stage. Mr.
Friedman said this was possible, especially when no strictly confidential
information was contained in them.

ADB

Le Mr, Krishna Moorthi said that it would be very valuable to
if they could have even a tentative listing and on of economic
studies the IBRD was undertaking. Mr. Friedman sald t a memorandum on



April 26, 1967
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April 26, 1967

and wondered whether this meant that the reports
the views of the mission members only.

this was the usual practice

were to be considered as
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it was better to have informal arrangements, and

at this stage

L EE)

perhaps

the more formal technigue for collaboration to emerge gradually.

leave

The meeting ended on a note of gootdwill snd assurence from Mr, Friedman

of cooperation and help from the World Bank,



Aprdl 25, 1967

Dear Mr. Pascual:

I have pleasure in sending you a copy of
The International Monetary System, Part I:
Mechanism and Operations. The second part is
still in preparation.

Sincerely yours,

Irving 8. Friedman
The Economic Adviser to the Pncidom

Mr. Conrado C. Pascual, Jr.
Associate Professor of Economics
Commonwealth of Pennsylvania
Department of Public Instruetion
Bloomsburg State College
Bloomsburg, Pennsylvania

Enclosure



April 25, 1967

Dear Mr, Dell,

Thank you very much for the reprints
of Mr, Friedman's article on Economic Devel-
opment.,

We would appreciate very much a copy
of the latest Year Book, Could your office
handle this matter for us? Thank you.

Yours sincerely,

(Daphne MeGregor)
Secretary to Mr, Friedman

Mr, W.,R. Dell

Editor

Britannica Book of the Year
425 North Michigan Avenue
Chicago 11

Ilinois,
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Mr, George D, Woods AUG 16 2023

Irving S.
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I spent over a week each in Japan and India, three days in the Philippines
a day in Thailand between March 27 and April 22, Following is a brief

of my impressions on India, I am preparing another similar note on
my te to the other countries, More details on all four will be put into
the mimutes of various meetings being prepared with the assistance of Mr, Bohr
of our Delhi office or Mr, Jalan who accompanied me,

ik

By the time I got to India the Indian authorities had received your
acceptance of Deputy Prime Minister Desai's invitation to visit India,
Morarji Desai, with whom I had a long conversation, was pleased with the
response and looked forward to the meeting. I judge that he has no fixed
agenda in mind, He feels that the relationship between India and the Bank
had deteriorated during the period that TTK was Finance Minister, and that
this personal meeting with you would help to clear the air and lead to a
better understanding based on personal friendly relations between the two
of you, He noted that he had ceased being Finance Minister just about the
time you became President,

Desai also asked me to convey to you that he would like you and Mrs, Woods
to stay with him, but he would perfectly understand if you preferred not to, in
order to have a certain degree of independence of movement, He is absolutely
flexible on this, Desai will probably express to you his disagreement with
devaluation, his concern about the future and character of external aid, his
disagreement with U,S, military sales policy vis-a-vis Pakistan, and other
sensitive subjects, I am somewhat concerned that a "frank" exchange of views
could become unfriendly, but I gather from long talks with I.G, Patel (who is
very close to Desai) that Desai is looking forward to frank but friendly
informal talks,

Ianvautmnyuadinzpnephrmpﬁnuunllnspubnclifo.
The Reserve Bank of India did a splendid job in making arrangements for me
to meet and exchange views with the leaders of Indian industry and finanece,

In the Reserve Bank I saw Governor Bhattacharyya for three private
sessions and also met with his Deputy Covermors, particularly Mr., Anjaria,
In the private sector I saw a large number of people, including Messrs. J.R.D.
Tata, C,H., Bhabha of the Central Bank of India, G,L. Mehta of the ICICI, and
R,C, Cooper, head of the Indian Merchant Association, Singhania of the J.K.
Industries, Birla people, etec, Many of them asked about you and send their
regards, They were uniformly eritical of the Govermnment saying that the Gov-
ermment talked decontrol but that controls remained excessive, particularly
with respect to domestic production, On the other hand I was impressed by
the enterprise being shown by a mmber of the Indian mamufacturers, who are
eager to obtain and apply the latest technology and seemed quite confident
of their ability to compete abroad, A mumber of the individuals, such as
Mr, Tata, complained that devaluation had not worked because the Government,
uthmimdﬁmottmamcmmormmumdumm
export incentives for certain mamufactures, had largely nullified the effects
of devaluation., They also complained about the growing insecurity pointing to



Mr, George D, VWoods -2 - Aprdl%,l%?

the beating up of managers of firmms in such places like Caloutta. They were
fearful that the Covermment's answer to all problems would be to increase
taxes, that the tax levels were already very high and acting as disineentives.
However, there was a gemeral high regard expressed for Morvarji Desal.

Governor Bhattacharyys expressed keen interest in your coming to India
in the near future, He said that he hoped it would materialize before he
left his office. Ne is still principally pre-occupied with inflationary
pressurss as food and other prices sontime to rise with consequent effects
on demands for large wage increases. He seemed to fecl that a good nonsoon
was an essential ingredient of any enti-inflationary program. In any case,
m,bmumam«mmaﬂmw
give preference to the expori sector, He felt that the devaluation had been
nwrmht%pmmmmm&mmwm
largely eroded the bemeficial effects of the devaluatiocn. Neverthelens if
the monsoon was favorable, there was still a chance to reap some of the
venefits, partioularly if Desai were successful in evolding deficit finaneing
by the Centre and the State Governments. He supported Desal's program of non-
recourse to the Centrel Bank and thought that Desal was the man who could
carry it through if anyone could. However, he agreed that there were many
pressures in the econony, including eigns of recession in some industries
mhumhn,uwnnawmmtmmmmmmm
State Covernments that would meke it diffioult for Desal to pursue a poliey
of non-inflationary financing. Others in the Reserve Bank stressed the point
that there had been hopes of a decrease in military expenditures but fear that
the latest developments in U.3, arms sales would make it impossible, Incidentally,
mmmwmmmuaMemaw-mmmmm
favor of some kind of peaceful settlement with Pskistan which would make
possible 2 reduction in the arme burden.

Tn New Delhi the talks were mainly with Ministers and Government officials,
Apart from explaining the Bunk views on & mumber of things, the subjects on
nmhlmtuwptﬂuarmmnmhmmm.-matt:lm
of the Government towards an anti-inflationary policy, progress on decontrol
and import 1iberalization in terms of your understanding with Mehta last year,
progress of the new agricultural poliey, the t of devaluation, and likely
changes, if any, in economic policies as a result of the election changes, I
will take up my impressions on each of these items separately.

In Govermment circlles, thers seems to be more or less unanimous agreement
that nothing has really changed after the elections sc far as the econmmic
mmumwmnmuum,mtmmorwm
is greater. Ashoka Mehta (surprisingly C.S, Subramanam, the former Food and
Ammmw,mmmt-tmamm)mdmmlme
the election changes, especially at the State leval, might contribute to the
success of the Govermnment's policies since now all major parties are in
mmuummwmmwmmmmhnmohmwuu
;ﬂmo{nm&u . The senior govermmesnt officials expressed similar

Se

Morarji Dessl seemed determined to give effect to a tough anti-inflationary
policy and completely ruled omt deficit financing, though ls, like Covernor
Bhattacharyya and the senior civil servants in the Ministry of Finance, (e.ge
8. Jagannathan, the Finance Secretary; 1.0, Patel, the Chief Economlc Adviser),
felt that the success in holding down price increases depended on the success
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Mr. George D. Woods
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Mr. George D. Woods -l - Aprdd 24, 1967

Ho also told me that he was having a paper on fertilisers pd for dis-
cussion with you -~ this paper would give in as great e as
the current tions on fertilisers as well as the issues involved. He

On the effects of devaluation, it seems that the exports have behaved
far vorse than expected. The drought situation which has led to a fall in
the production of food and non-food agricultural export commodities may have
been largely responsible for this (Governor Bhattacheryys's position). Others
relate  the fallwe to the Govermment's fallure to prepare adequately for
tids step or, even worse, offsetting the desired offects by imposing taxes
on certain primary exports and reducing export incentives for certain mami-
factures. Moreover, official statements had given rise to expectation of
new export incentdve or, in other words, further devaluation for certain
exports with the consequence of speculative withholding of such goods from
exportation. Morarjli Desai, on the other hand, was quite categorical in
saying that devaluation was & mistake. I believe that I.G. Fatel agrees
with him. I expressed wy belief in devaiuation but saw mo point in debating
the issue, & view shared, I believe, Wy Desal and Patel.

the good effects. The contimuation of too controls prevents realiszation
of the full benefits of devaluation. ; and anti-inflationary measures
to halt the rise in prices (or reverse it) are essential if the benefit of
devaluation are to be realiszed. If the monsoon is normal, the new agrioultural
policy vigorously pursued &t the village level, export taxes reduced if

, decontrol mede move effecti:

Necessary policise ve, the expectation of special
wmummwammmudmmm
at the Centre and in the States, India can hope to reap the expected

In brief, the econumic situation and cutlook in India still remains
moet uncertain., The Indlan econcmy is still deep in the woods. As I see
it, it will be at least two more years before the cutlook will bocome clear.
However, & sense of urgency and self criticism seems to prevail.

able

My is that s Tesai hopes to be to convince that
ties do not reflect a lack of devermination, s or abllity
on the part of the Covernment of India but rather a casbination of unexpected
unfavorable » particularly the food situation resulting from two



Mr, Gsorge D, Woods -5 April 2), 1967

However, fundamental difficulties would still exist before India's future
could be regarded with much more confidence, The Indians are still seeking
to achieve a blend, frequently incomsistent, of priorities in economic
policy, namely encouragement of small industry, holding down large business
firms, improving the distribution of income, promoting full employment,
encouraging production and productivity, improving exports, encouraging
import substitution and economic self-sufficiency, attracting foreign
capital, avolding "domination" of foreign capitel ete. My personal view
is that they will not be on a firm foundation for growth until they have
clearly decided that increased growth and improved efficiency is the
mmber 1 priority in the realm of economic poliecy, even leaving aside
such related matters as armament expenditures.
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India the mm“tmm-mMindm
of Minister Desai's invitation to visit India,

Morarji Desai, uthmzhtdllmgcmmﬁm, was pleased with the
to that

1
;

twhumwophtmpuuhumnummuwc.
did a splendid job in making arrangements for me
-uwwm«mmmmrmm..

mmmmxmmnmmwrwmmuu
unim:aﬂduntwithmmwm,wuwhﬂynr.mw.
Imamumofpuph, including Messrs. J.R.D,
Tata, C.H, Bhabha of the Central Bank of India, G,L. Mehta of the ICICI, and
mmm;mm,wamnx.
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export incentives for certain memufactures, had largely nullified the effects
of devaluation, Mduomhimdabmttbp‘wmtmmvpmmth




taxes, that the tax levels were already very high and acting as disincentives.
However, there was a general high regard expressed for Morarji Desai.

Oovernor Bhattacharyys expressed keen interest in your coming to India
in the near future., He said that he hoped it would materialise before he
left his office, He is principally pre-cccupled with inflationary
as ontimie to rise with consequent effects
on demands for larpe wage increases. He seemed to feel that a good monsoon

was an essential ingredient of any anti- tionary program. In any case,
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is ter, Ashoka Mghta (surprisingly C.S. Subremenam, the former Food and
A ture Minister, was also present at this meeting) seemed to feel that
the election changes, especially at the State level, might contribute to the
success of the Govermment's policies since now all major parties are in
positions of authority somewhere or the other, which is likely to inculcate
:mmootn-pmlmiw. The sendor govermment officials expressed similar

Morarji ™sal seemed determined to give effect to a tough anti-inflationary
policy and completely mled out deficit financing, though he, like Covernor
Bhattacharyya and the senior civil servents in the Ministry of Finance, (e.g.
8. Jcmntm, the Finance Secretary; 1.0, Patel, the Chiaf Economic m’,
felt ¢ the success in holding down price increases depended on the success
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Mr. George D. Woods -l - April 2k, 1967

He also told me that he was heving a paper on fertilisers pre for dis-
cussion with you -~ thizs peper would give in as great & de as possible
the current negotiations on fertilizers as well as the issues involved. He
18 clearly eager to talk fertilisers with you.

On the effsots of devaluation, it seems that the exports have behaved
far worse than expected. The drought situation which has led to a fall in
the production of food and non-food agricultural export commodities may have
been largely responsible for this (CGovernor Bhattacharyya's position). Others
relate the failure to the Govermment's failure to prepare adequately for
this step or, even worse, offsetting the desired effects by imposing taxes
on certain primary exports and reducing export incentives for certain mam-
factures, Moreover, official statements had given rise to expectation of
new export incentive or, in other words, further devaluation for certain
exports with the consequence of speculative withholding of such goods from
exportation., Morarji Desai, on the other hand, was quite categorical in
saying that devaluation was a mistake., I believe that I.G. Patel agrees
with him, I expressed my belief in devaluation but saw no point in debating
the issue, a view shared, I believe, by Desai and Patel.

mmmMm,IMmmmmmwmm.
The bad monsoon was of course bad and the rise in prices has largely offset
the good effecte, The contimation of too many controls prevents realization
of the full benefits of devaluation., Decontrol and anti-inflationary measures
to halt the rise in prices (or reverse it) are essential if the benefit of
devaluation are to be realized, If the monsoon ie normal, the new agricultural

policy pursued at the village level, expori taxes reduced if
s decontrol policies mede more offuhi the expectation of special
mttma MMamsmmmmumm

tives

pursued at the Centre and in the States, India can hope to reap the expected
benefits of devaluation, i.e., improved export earnings and incresase in the
productivity and cutput in agriculture and industry. I{ devaluation had not
mmmmmmumnmhmthtnm. Devaluation is
never a substitute for scund cconomic and financial policies -- only a
mdwmmmnuammmmm.

In brief, the economic situation and outlook in Imdie still remains
most uncertain, The Indian economy is still deep in the woods, As I see
it, 4t will be at least two more years before the cutlook will become clear,
However, a sense of wrgency and self criticism ceems to prevail,

My judgment is that Mr. Tesai hopes to be able to convince you that
present difficulties do not reflect a lack of determimation, will, or ability
on the part of the Government of India but rather 2 combination of unexpected
unfavorable developments, mumtmummnmm:mw
successive bad monsoons, is again confronted with the dilemma of
mnmtummmmmmmmuotiummm
in terms of growth seem disappointing, Indeed Desai may even be favoring a
reduction in development expenditures in order to have a balanced budget and
overcome inflationary pressures. Moreover, the Indian authorities irrespective
amm,wmunupumu—umwuwmmmz.

I don't disagree with Desai's emphasis on the unfortunate effects of
two bad monsoons, Without this catastrophe more progrese would have been
made and the outlook would probably be much clearer, if not brighter.
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mamber 1 priority in the realm of economic poliecy, even leaving aside
such related matters as armament expenditures.



April 2l 1967

Dear Sir,

I enclose herewith the edited manuseript
of my comments given at Princeton last year on
Messrs. Kafks and Soligo's papers.,

Please excuse the delay but I have just
returned from a world trip.

Yours sincerely,

Irving S, friedman
The Economic Adviser to the President

The Fditor

The Journal of Political Economy
Soeial Science LO1E

1126 E, 59th Street

Chicago, T11, 60637



April 2k, 1967

Dear Mr. Luis:

Thank you very much for mailing the
photographs taken at the special luncheons for
Mrs. Friedman and me.

Needless to say we both enjoyed our sojourn
in the Philippines and regret that our stay was
relatively short. Thank you for your offer to be
of help with the cloths.

Again many thanks for your thoughtfulness.

Sincerely,

Irving S. Friedman

Mr. Rodolfo H. Luis

Bank Executive Assistant II
Central Bank of the Philippines
Manila, Philippines



April 11, 1967

Dear Miss Burns:

In response to your telephone request and
as asked for in your letter of April L, I have
pleasure in enclosing a biographical sketch of
Mr. Friedman.

We will let you know after his return on
April 2} whether Mr. Friedman will be able to attend
the luncheon at The Sulgrave Club.

Sincerely yours,

(Ruby G. Watson)
Secretary to Irving S, Friedman

Miss Barbara M. Burns

Conference Director

8School of Advanced International
Studies

The Johns Hopkins University

1740 Massachusetts Avenue, N.W,.

Washington, D.C. 20036



April 10, 1967

Dear Mr, lbll,

meortbimihm&o
Mr, Friedman to attend the Mayflower
Hotel reception on Wednesday next,
April 19.

Mr, Friedman is out of the country
and we do not expect him to return until
April 2h. I am sure he will be sorry to
miss this opportunity to meet you and the
other contributors.

Yours sincerely,

(Daphne leGregor
Seeretary to Mr, Friedman

Mr. W.Re Dell

Editor
Britannica Book of the Year
425 North Michigan Avenue

]



IRVING FRIEDMAR April 5, 1967
¢/0 OKURA HOTEL
TOKYO

Full Rate

JAPAN
SEVEN

CABLE FROM SUPARB YOSSUNDARA BANCKOK READS MINISTER OF FINANCE INVITES
YOU AND PARTY TO LUNCH ON APRIL 12 AT BANK OF THAILAND STOP I WILL MEET
YOUR PLANE

McOREGOR  IBRD

DAPME McOREGOR
Office of the President



April L 1967

Dear Mr. Watanabe,

This is to thank you, in Mr. Friedman's
absence, for the check for $3,000 as a Patron
of the Society for International Development.

The check has been received by the Society.

I do hope you and Mr, Friedman have
managed to catch up with each other.

Yours sincerely,

(Daphne McGregor)
Secretary to Mr. Friedman

Mr. Takeshi ‘atanabe
President

Asian Development Bank
Ayala Avenue

Makati

Rizal

Philippines



April b 1967

Dear Mr, Waage,

As you probably know, Mr. Friedman is out
of the country - visiting Japan, Philippines,
Thailand, India, and briefly in London, and
not expected back here until around April 2h.

The attached copy was received from Rodney
Cunnelly, and as it concerns Suzamme I hasten
to mail it on to you.

Mr, Friedman is scheduled to stay at Claridges
Hotel in London overnight April 22, so if you
wished to contact him that seems the best place.

Thought you might like to know - the Suppliers!
Credits SWdyisnwontinSpminhandmnch-
would you like a copy?

A1l the best,

(Daphne McGregor)



(Handwritten letter to Mr, Ranis - received from Mr, Friedman March 29 1967)

Personal and Confidential DECLASSIFIED
AUG 16 2023

Dear Cus, WBG ARCHIVES

I'm writing this from Los Angeles, having just arrived from Dulles, Just
before leaving the office this afternoon, I agreed to a suggestion of Isailah
Frank that I address a symposium of business men in Washington on April 28 (?)
on the U.5, balance of payments., Others would speak on various aspects - I
would speak and answer questions on the U.S., Balance of Payments and the Less
Developed Countries. “ince others haven't yet come through with articles, as
I'm trying, I thought it might be useful to do something myself,

I wonder if you could send to my office anything you think (I'm tired}})
I should read on the Balance of Payments add the aid program, etc. I hope
it will prove of some help in our common endeavors.

I'm en route to Japan, Philippines and India - mostly the first and the
last - and am scheduled to be back in the office April 2L, I'm writing in this
fashion because when I return it would probably be too late to ask for help.

Thank you -~ (I am forwarding this via my secretary - Miss McOregor DUl-3665).

Yours,

Irving S. Friedman

PS, Miss McOregor will be glad to convey any messages, including questions,



Irving S, Friedman
March 28 1967

1, For and Kochav

(1) Kochav do study suggested on LDCs and balance of payments and
:'::.m-;:.w) as possible -- need firm evidence (statistics
examp. 0

(2) Also Three statistical studies:

(a) sample of LDCs with few quantitative restrictions and nearly

all imports purchased with free foreign exchange (Malaya, Singapore,
Thailand, Iibya, ete,) -- what is pattern of imports by commodities
and countries of origin - latest five years,

(b) sample of LDCs with importantm use of quantitative restrictions
but using nearly all free foweign exchange - same as above - (Brazil,
Colombia, Taiwan, ete, - nmot sure of examples - please check).

(e) sample of LDCs with important use of tied funds for imports -
same exercise,

2. FYor Halley and Kochav, etc,

- p T i e il antimtar & o S s mub
as possible - to : as a are
MamdM(Moﬂn‘m;ﬂm&;’MMﬂm
are not gold hoarders or converters of increases in reserves inte gold).

(above handwritten note received from Mr, Friedman March 29 1967)



March 27 1967

Mr, Rajan:

I attach hereto a copy of my confirmed
itinerary. Would you please note the changed
flight times within India -- the dates are as
originally scheduled,

When you receive a copy of wny itinerary in
India T would be grateful if you would send it
to my office here. Thank you,

Irving S, Friedman



GERGO SUZUKI MARCH 27 1967
BARE OF JAPAN "

TOKYO FULL RATE

JAPAN

THANKS YOUR LETTER STOP OHLY FREE LUNCH PERIOD AFRIT THREE
ON RETURN FROM EKYOTCO STOP
WY  WARM REGARDS

J———— I
*-"=‘-:n!-.,h!'{}ﬁ‘;"""f"m e g

Irving 5, Friedman
Office of the President



PAPERS FOR VISIT TO THAILAND

0.M. van der Tak to Kamarck of March 6, 1967
Back-to-Office Report - Participation in Mission to Thailand

Thailand Basic Data
$22 Mi11ion (Third Railway) Loan of April 28, 1961 to State Railway of Thailand
Bank Loans to Thailand '

EC/M/66 - 16 of April 22, 1966
Conclusions and Recommendations on the Economy of Thailand

EC/A/66 - 1) of April 15, 1966
Policy Memorandum on Thailand



March 27, 1967

PAPERS FOR VISIT TO INDIA

0.M. Sundrum to Irving S. Friedman of March 17, 1967
A Model for Writing Economic Reports '

0.M. Sundrum to Irving S. Friedman of March 10, 1967
The 1967 India Report

IND 67-9 March 8, 1967
INDIA CONSORTIUM WORKING PARTY

IND 67~k February 28, 1967
MEETING OF INDIA CONSORTIUM WORKING PARTY

IND 67-3 February 16, 1967
INDIA CONSORTIUM - 1967 FOOD AID REQUIREMENTS

IND 67-12 March 13, 1967
INDIA CONSORTIUM - Quarterly Report on the Utiliszation of Aid

IND 67- March 15, 1967 _
WORKING PARTY ON DEBT RELIEF AND THE TERMS OF AID - REPORT OF PROCEEDINGS

IND 67-13 March 1k, 1967
INDIA - Debt Relief and the Terms of Add

IND 67-8 March 8, 1967
INDIA - Debt Relief and the Terms of Aid

IND 67-5 March 2, 1967
INDIA - Debt Relief and the Terms of Ald

IND 67-1 Jamary 31, 1967
INDIA - Debt Relief and the Terms of Ald

ECONOMIC COMMITTEE PAPERS

BC/0/67 - 36 March 9, 1967
INDIA: Summary of Economic Report

EC/M/67 - i March 1, 1967
Conclusions and Recommendations on the Economy of India

EC/0/67 - 2l
INDIA: Economic Policy Memorandum

INDIA Operations - Basgic Data

OECD - The Economic Situation of India 9th March, 1967
IMF Consultation INDIA - Jamary 26 and February 1, 1967
INDIA, PAKISTAN AND CHINA: Eeonomic Orowth and Outlook
FOURTH FIVE YEAR PLAN - A Draft Outline

AS-122a Volume I - The Main Report



PAPERS FOR VISIT TO PHILIPPINES

Philippines Brief for Mr. Friedman

Attachment 1 ~ The Economy

Attachment 2 - Mr. Knapp's Meeting with President Marcos
Attachment 3 - Tax Measures Pending Before the Philippine Congress
Attachment U - Meeting with ADB officials in Manila by Mr. Street
IDA Basic Documents :

Economic Committee Conclusions and Recommendations EC/M/67 - 3 of
February 21, 1967

Economic Policy Memorandum EC/0/67 - 10 of Jamuary 19, 1967
IMF - Consultations of March 21, 1966

Economic Report AS-120a of Jamary 25, 1967



March 27, 1967

Geperal

I.B.R.D. 1965-66 Annual Report

World Tables

P

IMF Consultations 196l (dated Jamuary L, 1965)
IMF Consultations 1963 (dated February L, 196k)

Report No., FE-47¢ The Economic Situation and Prospects of Japan -
November 23, 1965



March 27, 1967

PAPERS FOR VISIT TO JAPAN

Japan Brief for Mr. Friedman

Beonomic Committee Conclusions and Reconmendations on
Japan's Creditworthiness of September 10, 1965 - EC/M/65 - 30

Operations of IBRD and IDA in Japan
mwm:mm.nxmcmmmummmmmmm

Average Anmal Rates of Orowth of Foreign Trade and GNP of Part I
Countries (1960-1965)

Japan Aid

IMF Consultation Paper on Japan - January 1967 SM/67/8, Supplement 1,
Supplement 1 (Correction 1)

The World Bank Group and Japan -~ Jamuary 1967

Also in Mr. Friednan's brief case:

Memo from leon to Kamarck of March 27
8 Major donors - geographical distribution of assistance,
by major vecipients, with attached eight tables

Report No., AS-122a

Volume II Agricultural Policy in India
" TIT Statistical Appendix
® IV PFamily Plamning



March 2l 1967

SPEECHES, ARTICLES, STUDIES (for Bimal Jalan)

UNCTAD - February 7 1966 New York

UNCTAD - April 15 1966 Geneva

UNCTAD - April 26 1966 Washington - Remarks to Executive Directors
Article - In Defence of Development - April 1966

SFS Study

Round Table Conference on Capital Movements & Economic Development - July 21 1965

Proposals for Development Finance - (for July 1965 DAC High Level Meeting in Washington -
This was distributed as Mr, Woods's written statement)

Economic Work of the World Bank Group -- statement made at Nov, 10 Executive Board meeting
(Mr, Friedman's & Mr, Kemarck's statements)

IDA Replenishment - July 1l 1966 memorandum. (Mr. Woods's proposal)

Suppliers' Credits Study & Press Release,



Mr. Andrew M. Kamarck March 23, 1967

1. I believe that the Board discussion today demonstrated clearly the
need for deeper analysis of our countries to the extent possible. I
think it is fair to say that the Board was groping for a clear analysis
of the investment priorities within the agricultural sector, irrespective
of the financing agency, and a comparison of priorities among the sectors;
for example, industrial versus agricultural; import substitution versus
exports.

2. In addition to the rather obvious point of trying to strengthen our
economic missions and their reports, the discussion also emphasized for
me the importance of improving the Sub-Committee review of the Economic
Mission reports. I still don't feel satisfied that the Economic Sub-
Committees are devoted sufficiently to improving the quality of analysis.

cc: Mr. El Emary
Mr. Bell

Area Department Economic Advisers
Mr, Larsen
Mr., Edelman
Mr. Gilmartin
Mr. McDiarmid
Mr., Thompson
Mr. Weiner
Mr. Wright
ek pkewikz



Mr. Kamarck March 23 1967
Irving S. Friedman
UNCTAD - Meetings

If the question arises as to who is attending the meetings

ammmmtmmm,mmsmm
should be Mr. Sarma and myself,

ces Mr. Sarma



Mr. Kamarck March 22, 1967
Irving S, Friedman
New Professional Staff - Orientation

Mwninclapokotothumpmfeuiomluutfontbocmwork
of the Bank, I think that we still have a long way to go in explaining to
these people what we are trying to accomplish in the economic field, There
is still 2 mmber of them in many departments who seem to feel that the
established procedures are too inflaexible and that the Bank 1s not calling
on them to do the kind of work for which they were trained and which they
hoped to be able to do in the Bank,

T told them of our plans and thoughts to improve the quality of the
economic work as well as to integrate it with other kinds of operational
work., I also discussed with them the problems of communication between
those who have had the benefit of the latest studies in statistics and
methodology as compared with people who were well trained but who have, for
understandable reasons, been unable to keep up with these techniques.

T also outlined to them my hopes for achieving a firue rotation of the

economic staff and integrating this rotation system with the obtaining of
facilities and various kinds of in-training programs to round out

needed professional skills, as well as use of sabbaticals and leaves of
absence for those who have been here long enough to merit such sabbaticals,
Alyoulmow,Ifwyummttort}wsapuophvhoswmmmu
aoamr,ﬁthinasinnwiodotm,mmmam:tmmtls
years, their experience should be such that they should have acquired facility
thatm.ujorlanguagoaotthnnmkandhanworbdinaru,projocts
general economics work. I recognize that there is a danger of trying
know tco much and therefore knowing very little, but this can be handled
simply having a rotation period which is long enough to enable a person
acquire new skills and use such skills for a signif
going on to the next position.

43
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I found mich enthmsiasm for these suggestions, I do hope that as part
of "digesting" the new staff and giving new training to the older staff
members, we will proceed along such lines.

The question came up as to what happens to people who leave earlier,
My answer was that as far as economists were concerned I was quite recon-
ciledtothotbwghtthstmwvwldcmsndgovithinuhﬁwlylm
periods of time, say five years or less, but I hoped that a substantial
number, say 50% or more, would make the Bank their long-range career. It
uﬂnlapoophvhosm'vhowwldptthomthemfittmmum
training and in-training in economics. This would be part of the reward for
making the Bank a career,



As in the past, the question was asked as to why it is that in
mrboa-tmcomimnmth-mnkyoumwmm Lomotfhor,
meaning by "recognition" the opportunity to become a Director or Deputy
tor of an Area Department., I explained that my basic philosophy
mtocmummahpooiuomotnmrnymmecomdomk
as uplifting the status of economists so that most fine economists
not want to leave thelr profession to do non-economic work. Instead,
rewards and recognition would come within the framework of being members
the economic staff of the World Rank,

Y

I

al

ound the experience most enlightening and would recommend to those
this memorandum that they try to find the time to talk frankly
new people as to what they can do, what they are doing, and how
reacting to the Benk, They ssem to be an attractive and alert
people,

i

258
g 58

oup

ce: Mr, Lejeune

Mr. B, Bell

Area Dept. Economie Advisers
Mr. Larsen
Mr. Edelman
Mr. Gilmartin
Mr. McDiarmid
Mr. Thompson
Mr, Weiner
Mr. Wright



Mr. Owen March 22 1967
Irving S. Friedman

Is there any reason why this up-dating memorandum, like the one
on Ceylon, is not circulated to Mr. Woods and Mr. Enapp?

Incidentally I have told Mr. Williams that he would be welcome
at any one of our meetings in response to his inquiry. You might
like to inquire whether he would like to receive some of this
documentation regularly or perhaps on request when he is interested
in a particular topic.



Mr. Kamarck March 22 1967
Irving S. Friedman
UNCTAD

Are you watching out for this, or is Messrs. Kalmanoff,

Sarma, ete.?

Consolo's March 1 memo attaching provisional agenda
for Cttee on Invisibles & Financing Related to Trade
for April L - 19 meeting)



MAR 2 2 1967

Mr. Kamarck 800

I am curious about the special
reference to Bela Balassa.

Letter to Albert Kervyn re joining Bank study group
written by Mr. Kamarck & dated March 21 1967



Mr. de Vries March 22 1967
Irving S. Friedman

Editorial Committee Meeting for World Bank Occasional Papers

I read with interest the Mimutes of your meeting of the Editorial
Committee for the World Bank Occasional Papers of March 7 1967.

May I draw your attention to paragraph 7. I trust that any paper
that was published on Finance and Bevelopment would simply not be good
enough to appear as an 6ccasional Paper. On the other hand I would
assume that anything that would appear in the Fund Staff Papers would
not be published by us although it may be good enough.

Under paragraph 3 do the papers designated as v) and xx) contain
enough original thinking and original mate¥lal to warrant publication?

Please take this just as an inquiry, not & judgment.



Irving S, Friedman

Attached is the list of guests you requested for the
dinner held on February 15 at the Hotel des Bergues,



March 21 1967

Conversation with Carl Marcy

Chairman of the Committee asked him to call Treasury trying to
get quick action before Foreign Aid Blll -- which is expected to start
about end of April.

Doesn't expect much trouble -- would guess about 3 members of
the Committee opposed although not sure which outside of Symington --
does not expect particular difficulties on floor of Senate -- many
anti-foreign aid senators now wish to support Administration's
::ndrorfon'pm:npportdthonwhommpd.owamnmn

Promised him material on defense expenditures -- looki ft;!'
formala on how to limit expenditures on defense -- suggested 25% of
current budget expenditures.



March 21 1967

Orientation Seminar for New Professional
Staff

Outline:

R :
1. %dﬁoﬂn ~ Role of Bank as world's leading international development
n -- need to integrate work -- economic judgment with member
relations judgment -- need to pioneer in fields of knowledge and theory --
need to set standards -- need to provide institution willing to take
responsibllity for economic judgments to guide others -- development of
a code of international practices in the development field (Fund experience).

2, Deseribe organization of economic work from Economic Committee, Sub-
Committees, Economics Department, Area Departments, Projects lepartment,
explaining differences in functions as well as need for ccoperation.

3. Personnel: Concept of economic staff, rotation, career,avecations,
sabbatical leaves, outside assignments, estc.
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Mareh 21, 1967

{signed) Irving S. Friedman

Irving S. Friedman
The Sconomic Adviser to the President

Enel.

The Honmorable J .. Fulbright
United States Senate

Washington D,.C.

(copy to Mr, Woods's office for record purposes

WWf/ISWh
Mareh 21 1067



Mr, Clifford F, Owen March 21, 1967

I would appreciate having someone in the Economic Committee
mWWanwmmmmzmmm..m
briefing paper indicating:

(a) V¥hen we have had past meetings of the Economic Committee
on the country;

(b) 'The outcome of such meetings;

(¢) Whether we have made any loans or credits to the country
in the interim;

(d) The gist of the President's Economic Report on the country;
and, where appropriate and necessary,
(e) Where we stand on previously adopted performance criteria.

I would hope this could be done quite briefly, but I think the
purpose is self-explanatory.

ce: My, Kamarck

ISFriedman:rgw



March 21 1967

Dear Mr. Yukawa,
Thank you for your letter of March 17
and the itinerary which you have prepared.
The schedule looks fine to me and I
do want to thank you for your efforts on
our behalf,
Yours sincerely,

Mr, Hitoshi Yukawa
tative

The Bank of Japan

One Chase Manhattan Plaza

New York S’ N.Y.



March 21 1967

Dear Georges:

As far as I can see Wednesday April 26
at 3330 pm looks fine on my calendar, but of
course would appreciate a confirming phone
call when you and Gros arrive,

Looking forward to seeing you,

Yours sincerely,

Irving S, Friedman

M, Ceorges Janson

Bank for International Settlements
Basle

Switzerland



My. J.H. Collier Marech 21, 1,67
Irving 5, Friedman
JAPAY - Briefing Paper

I would very much appreciate your preparing quickly for me a few
mmammmummmmmmm

It should make clear the current situation and cutlook as well
as anything else.

cc: Mr. Kamarck
Mr, Jalan



March 20, 1967

1, Dnmett Rice:

You may be interested in the attached
copy of my itinerary to the Far Zast, I
will try, 2t least in Tokyo and New Delhi,
to call on the Ambassador and pay wy
respects,

From experience in the Fund I would

say that they appreciate knowing in advance
of possible callers,

Irving 3, Friedmsn



Mr. Alexander Stevenson March 17, 1967

MALAYSIA - Economic Section of President's Report

I think this proposed draft economic section on Malaysia is
really inadequate. I am not sure I would agree with all of Owen's
comments although I think they are all worth considering, but
primarily it doesn't seem to be a serious effort to indicate "enough
of our evaluation of the Malaysian situation and outlook, including
its economic performance.

Is there a new economic report nearing completion? If so,
why are we not waiting for an economic report to be circulated before
going to the Board with the proposal? You will recall this is a
point which a number of Executive Directors have made, including
Mr. Lieftinck.



March 17, 1967

1. Interest rates -- seen from viewpoint of (a) commercial institutions

(b) international govt. institutions or (c) developing countries and

process. Tried to concentrate on economic viewpoint since interest rates play
key role in decision making, and cne of central precccupations of economist.

2, Mon,mwwmumetmhnmutnumwm
our income and interest costs - perhaps more important to commercial firm interested
in protection of dividends.

3. mmwmwgnnmm: (1) what are the important objectives
are trying to achieve by differential between interest cost to Bank and interest

mwm(z)mmaww-mlv even 2 which

would serve liquidity interest of Bank be harmful to unhmtwm

ke I favor larger spreads resulting in higher rates of interest - say 77 today -
with flexibility in use of grace periods and maturity lengths depending on combina-

tion of general economic (including balance of payments) and project considerations.
5. Reasons for favoring:

(s) Limited to countries in relatively advanced stages of economic development
and achievement of credit standing - existence of various forms of con-
cessional ald is a fact,

(b) Impact of interest on balance of payments is not large.

(e) World Bank retwrns to LDCs its interest income - also on individual
basis - exceptions are properly where country no longer needs World Bamk
type of capital and interest payments now help less developed.

(a) of Bank lending is eritical - all lending (including that financed
% t)mmmmummwm of key importance
is use of loan and economic policies.

(e) Higher rates encourage better uses - (impact on both borrower and lender).
Capacity to service may therefore be improved by higher rates if facilitate
better usage and economic performance.

(f) Higher rates prepares borrower for commerciasl borrowing and encourages
more friendly attitude to foreign private direct investment.

() mm,mwwmmmwuoanomum
development rather than balance of payments relief



March 16, 1967

Mr, Woods:

Attached are the requested tables,
For convenience I have added Table I,

I trust that you will find them all
self-explanatory.

Irving S, Friedman



Mr. Goorge D. toods March 16, 1967

appropriate, sn average figure of 4000 million per annum has used,
It will be noted that there are a series of tables under Table 2
which deal with the apportiomment of country contributions based on various

2(e) shows the impsct of considering the World Bank transfer to have
a:mhmwmmmnmmmm.

Tables 2 (d), (e), and (f) cover the same ground as Tebles 2 (a), (b)
u(o),mmwmmmmwfmmtnu&
mmmmu%ﬁ:‘wwmmw.
and decreases others. In our discussions wi U,
Treasury over the year they have indicated on a mumber of
that they felt that this was the correct Belgisn figure to use in our

g?



Dear Boomas

!onmhmtnardmnl*mphmma
brief visit to Bangkok. I do hope that we will
have a chance to see each other.

I am arriving on KLM.862 at 1805 hours on
April 11 and staying at the Intercontinental
Hotel, and will be going on the next day by
JAL.LS1 at 1920 hours to Calcutta.

With warm regards,

Sincerely yours,

Irving 8. Friedman

Mr. Booma Wongswan
Under-Secretary of State for
Finance

Ministry of Finance
Bangkok, Thailand

#My wife will be accompanying me.



Mr. Hideo Suzuki March 16, 1967
Irving S. Friedman
Visit to

I am planning to visit Bangkok in April and would be glad to
talk to you about my visit if you so desire. I would very much
appreciate your advising Mr. Serm Vimicchayakul of my visit.

My plans are to arrive in Bangkok on KLM.862 at 1805 hours on
April 11 coming from Manila and to leave Bangkok on April 12 at 1920
hours on JAL.451 for Calcutta. I will be staying at the Inter-
continental Hotel.

I will be accompanied by my wife and Mr. Bimal Jalan, an
economist who is one of my personal assistants.

Thank you.



March 15, 1967

Dear Governor Castillo:

I know that you have already been informed of my planned
visit to the Philippines but I am taking the liberty of writing
to you personally and informally. I am looking forward to the

nity to exchange views on the economic situation and out-
look with leading Philippines' officials.

By now I am getting accustomed to being The Economic
Adviser to the President of the World Bank instead of a Depart-
ment Director in the Monetary Fund, although I find that the
world assumes essentially the ssme look even when viewed through
a different keyhole. Iike my previous position my concern
continues to be with countries - particularly those with inter-
national economic and financial problems, lowever, my present
position does allow me a little more freedom in disposing of my
time, but on the other hand being in charge of the economic
activities and operations of the World Bank Croup is a very time-
consuming job. Mr. Woods has been urging me to travel and I, of
course, agree on the essentiality of firsthand contacts but I am
afraid that the pressure of work keeps me mostly at home. It is
for this reason that I have not visited the Philippines earlier,
uitig-mwmcmmm.Immwudtmanm
capac .

I am looking forward very much to seeing you in
to contimuing our mamy discussions that we have had in the past.

With warm regards,
Sincerely yours,

Attachment: Itinerary of March 1L, 1967



Messrs. Kamarck and Sacchetti March 15, 1967
Irving S, Friedman
UNCTAD

I must apologize for forgetting, but what did we decide to do

sbout the UNCTAD requested study on encouraging exports from developing
countries?

In any case I would like to discuss this subject with both of
you, particularly as to how we might get countries to take specific
measures to encourage business firms to enter into export activities

or to expand export activities aside from general measures as monetary
exchange and fiscal policies.

You might be interested in seeing the marked paragraphs in the
attached memorandum.

Attachment:

COM,TD/W/39/Rev.1 - January 5, 1967
Committee on Trade & Development, Punta del Este, Uruguay
"Expansion of Trade Among Developing Countries"



Mr. Andrew Kamarck March 15, 1967
Irving 8. Friedman

UNCTAD - Meetings

I think that we have to give some more urgent thought as to
who will represent the Bank at the UNCTAD meetings. First will be
that of the Trade and Development Board from August 15 to September 8
;ndthomxtm,uyonlmm,Mthwmnimlfuxwmlhimxt
.m.ryo 8

I would like to set it up in such a way that I could attend
parts or both of these meetings if other work permitted - assuming
that all goes reasonably well with our Supplementary Finance proposals.



Dear Mrs., Walter:

I do want to express my profound regrets.
Many nice things are being said to you about Paul
I am sure and I know that I would agree with all
of them.

It is impossible to summarize a relation-
ship that extended over many years in a few words.
I enjoyed Paul as a colleague not only because he
was intelligent and well-informed but primarily
because he was civilized, sensitive and honorable.

If there is any way that Edna or I could
be of service, please call on us. :

Sincerely yours,

Irving 8. Friedman

Mrs. Paul Walter
6917 Ayr Lane
Bethesda, Maryland



Dear Paddy:

The press release announcing your
resignation from the Small Business Administra-
tion has just come to my attention.

May I econgratulate you on joining the
private sector again. I do hope that you will
enjoy your new associatim and, needless to say,
if there is any way I could be of help please
feel free to call on me.

With best wishes,

Yours,

Dr. Padraic P. Frucht
Planning Research Corporaiitn
1875 Connecticut Avemue, N.W.
Washington, D.C.



Mr. Hideo Suzuki March 15, 1967
Irving S. Friedman
Visit to Thailand

I anm i.l'm to visit Bangkok arriving on the evening
April 11 and leaving the following night, April 12, and would glad
to talk to you about my visit if you so desire.




Mr. Jorge Mejia-Palacio March 15, 1967
Irﬂ.ng 8. Friedman

Visit to Philippines

I am planning to visit Manila arriving in the late afternoon
of April 8 and leaving on the afternoon of April 11, and would be glad
to talk to you about my visit if you so desire.



Mareh 1 1967

Dear Mr. Tukawa,

Thank you very much for your letter of
February 21 and your commnicating with Mr.
Tadashi Ishida.

I have delayed replying as it was
necessary to change the times of my travel
plans, IFnclosed herewith is a copy of the
proposed itinerary.

With thanks for your very kind assistance,

Yours sincerely,

Irving S. Friedman

¥r. Hitoshi Yukawa
Representative

The Bank of Japan
One Chase Manhattan Plaza
New York, 5'0!0



March 1l 1967
tha
copy

it was felt desirable

bit later.

Edna and I are looking forward to seeing you,
Mrs, Susuki, and other members of your family.

-

T

With warm regards,

Yours

Irving S.

¥r, Gengo Susuki

The Bank of Japan
Japan



March 1l 1967

My dear Mayekaws,

Thank you for your latter of February 17. I
have not written soonar because, as you may already
know, there was some question of a nsed to change
dates of the travel plens for myself and Mrs,

T
i
E
:
'
:

I need not say how much we are looking forward
to seeing you in Tolyo.

With warm regards,

Irving 5. Friedman



March 1 1967
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Mrs. Friedman joins me in sending warm regards to you and

xumuurmmmmmumwmwvmm
Mrs. Watanabe, and hope to see you both soom,

with your Bank in Manila.

ms.m



DECLASSIFIED

March 1L 1967

AUG 16 2023

WBG ARCHIVES
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wWith wam regards to you and Mrs. Anjaria,

Sincerely,

Irving 5. Priedman
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With warm regards,

Irving S5, Friedman

Dr. I.C. Patel

Chief Economic Adviser
Ministry of Finance

Department of Economic Affairs
New Delhi

India

PS: May I assume that there will be someone at ‘alcutta to
meet us and avoid detention by the Customs authorities? (Remind
me to tell you sbout my first entry into India in 19hk!)



Attached hereto is a table we have worked out showing the projected
effects on the U.S. balance of payments of your suggestion for deferment
of the U.8. contribution until needed.

ce: Mr., Demuth



Mr. livingston T, Merchant March 1k, 1967
Irving 8. Friedman
IDA shment,

Attached are some copies of the table which I mentioned %o
you the other day.



Mr. Roger A. Chaufournier March 13, 1967
Irving S. Friedman

Consultative Group for Peru

I read with interest the back-to-office report of the Economic
Mission to Peru.

I believe we should go ahead with the preparing of the Economic
Report as promptly as possible, and that we should assume that a
meeting of the Comsultative Group will take place.



Mr. 0.J. MeDiarmid March 13' 1967
dent's Re Phi ines

I am returning the draft of the proposed Econamic Section of the
President's Report on the Philippines and have duly noted your covering
memorandum. You will find some suggestions from Mr. Collier and myself.

My main coment is that I think that the section needs a paragraph
summarizing performance. I don't think that paragraph 32 quite does
this and would appreciate an attempt to write a substitute paragraph for
32,



March 10 1967

Dear Professor Bernstein,

Mr, Woods has passed on your letter
of March 6 requesting a copy of the Bank
study on Suppliers'! Credits from Industria-
lized to Developing Countries,

I have pleasure enclosing herewith a
copy of the Study and trust it will be of
use to you.

Yours sincerely,

(signed) Irving S. Friedman

Irving S. Friedman
The Economic Adviser to the President

Mr. Marvin D. Bernstein
Professor of History
State University College

Fredonia
New York, 14063

(copy to Mr, Woods for record purposes)
(corr. to General Files)



Mr, Owen March 10 1967
Irving S. Friedman

Would you please look at this immediately and let me know
if this is what we would expect to find in a Loan Committee
document?



Y e b :
: - /( 0/’;7 e "‘Z»r“‘/f B
4 o
&}-:,7 /’ls 7 '4-‘34‘.»/

March 10 1967

Dear Dr. Shah,

Thank you for your note on Export Shortfall
and Scale of Internal Economic Activity. I read
it with interest.

I would like to make three points on the
Supplementary Finance Scheme, which may have some
vearing on your analysis: (a) under the Scheme, it
is not intended to make up the entire export short-
fall, The cost estimate per amsmum in the Scheme
is $300-5400 million; the gross export shortfall
of $1.6 billion does not represent the estimate
of "the requirements of financial resources for
implementing the World Bank Scheme". (b) we do
not visualize a "time lag" of any significance
between the occurence of an export shortfall and
the avallability of assistance under SFM; and
(¢) there is no reason why availability of

tary finance in itself should weaken
the efforts of a country to mobilize domestic
resources.

I hope these comments are helpful.
Yours sincerely,

(signed) Irving S. Friedman
m Se Friedman

PS: I have just received the revised version of
your paper on DAPU and look forward to reading it.

Dr. V.C. Shah
Economic Adviser
Indian Fmbassy
583 Avenue Louise
Brussels 5
Belgium



March 10, 1967

Comments from Mr. Hamarck

Interest Rates

This memo clears away ary idea that there should be any addged m’ g v
relationship between the interest cost to the Bank and the interest
rate we charge. This is to the good.

What the margins should be between these two depends on what we
regard as important targets to achieve. This memo considers several
of these but it by no means exhausts the list. 4 commercial
organization might have as its principal target maximizing of the size
of dividends. As we do not pay dividends this is not a factor for us
but we could have a similar target, that is we could decide for example
that we wished to make a contribution of $100 million to IDA rather
than $75 million, or we could have a target reaching $125 million or
$150 million.

Another factor that we could take into consideration is trying
to have a level of resources equivalent to say 10 percent or 5 percent of
loans. In other words what I am saying is that we should start with
agreeing on what it is we wish tD accomplish with this margin and then
that will largely determine the margin. This is eaaontially an exercise i
in model building where we have certain comstraints, certain permiters JLJ\ W,
and the question is what the target or targets are that we are trying b
wtmm-

Two other comments: One is to say that the capital catribution
that we have used should not enter into our calculation of the costs.
In other words we should set our charges to meet our costs plus some
margin for building of reserves, then we might regard the return on our
capital as being available for contribution to IDA.

Secondly, I don't regard the argument about the relationship
about our income and our interest costs as being pertinent for us. In
the case of a commercial enterprise this makes sense because you are
trying to secure at least some protection for continuance of dividends.
Here we pay no dividends and all our profits, after contribution to IDA,
go into our reserves, so this protection ratiof does not make too much
sense for us to consider.

(Paper to be discussed by P.C.)



—

Irving S. Friedman

Could I please have, in tabulated form, the latest investment
statistics in less developed countries between the public and .th-
private sectors.
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March 9 1967

Mr. Rajoan:

g

Irving S. Friedman



SFAs

Irving S. Friedman

Export Projections

Have I spoken to you about trying to do our export projection
study again for supplementary finance, lm.torummm,
and hopefully, for a larger sample of countries?

ccs Mr, Sarma
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Mr, Levg March 9 1967

I would appreciate a table showing the extent of umatilized
capacity in less developed countries and, if feasible, how mach
mmmwmmimumtmmumum
reasonably full utilization of resources.
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March 9 1967

Dear Mr, Pawley,

Thank you for your letter of February 8
enclosing the IWP work program for 1967. I
note that the original plan of publishing

of the Sahara and selected countries in Asia
El.to

Far

have also received the sub-regional study
Near Tast, I have circulated it among
the Bank economists working in this field, and
shall pass on their comments to you when I have
them,

With best personal regards,
Yours sincerely,

(signed) Irving S. Friedman

Irving S, Friedman
The Economic Adviser to the President

Mr, W,H, Pawley

Director

Indicative World Plan

Food and Agriculture Organization
Via delle Terme di Caracalla

Rome
Italy

ccs: Mr, Kamarck
Mr, Maconme (with correspondence)
Mr., Jalan



1. Recommendations to President
(a) Mmtwwumm-wrwmmi

"orograms” of lending when it exists and on specific loan) Types of blends

proposals,
(b) IDA eligibility -- both for general "programs" of lending ; appropriate
when it exists, on specific IDA credit proposals.
(¢) Economic performance including feasibility of
program and need for suggested magnitudes of external .
financing -- for use by World Bank Oroup, countries or
consultative groups, etc.
(d) Economic policy preconditions for Bank loans -- IDA assistance
or endorsement of programs and related policies to consortia,
consultative groups and similar groups.
zog Economic policy recommendations to achieve improved performance.
f) Economic aspects of need to have access to Bank and appropriate
interest rates.
(g) Need for economic advice and assistance in economic field (fiscal
matters, project identification and preparation, development
s improvement of statistical information, etc.), end
suggestions to Area Departments on implementa .

2, lSpecial" Topios (examples)

(a) Status of economic missions -- selection, itinerary, number of
personnel, ete.

sb) Debt Studies (Nigeria, ‘ooperation with OECD)

¢) Capital Requirements in General

(d) Supplementary Financial Measures

e) Suppliers' Credits

£) IDA Criteris

g) ZEconomic part of Anmual Report

ih leed for protection and Preferential Treatment

i) New suggestions for development finance (ex: relating to reform
of monetary system).

3. Recommendations to Loan Committee on Terms and Conditions of Bank Loans
a) Orace and amortization periods.
b Loecal costs.

Proportion of project financing.

The Economic Adviser to the President
March 7, 1967
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March 7, 1967

Dear Myr. Judd:

Thank you for your letter of February 16, 1967
enquiring about the possibilities of making available all
or part of our commodity files for the use of UNCTAD,

As you know, the Bank welcomes opportunities to
cooperate in every possible way with UNCTAD as, indeed,
with the other agencies of the United Natione, For a
mmber of reasons I do not think that the suggestion to
turn over all or a portion of our files to UNCTAD is
feasible. However, there no doubt are other ways in which
the staffs of the Bank and UNCTAD can benefit from each
other's work in the field of commodity problems.

w and Mr, Macone, Chief of the Export Projections
and Trade Analysis Division of the Economics Department.

Sincerely yours,

{signed) Irving S. Friedmem

Irving 8, Friedman
The Economic Adviser to the President

¥Mr. Perce R. m

Director, Commodities Division

United Wations Conference on Trade
and Development

Palais des llations

Geneva, Switzerland

AMKamarck:y
March 7, 1967

cc: Mr. Macone

(Incoming letter in central files)



1. Mmmt«wwmmm.-mrwmw of ) Types of
lending, when it exists on specific proposals, ;

2. IDA eligibility -- both for general "progrem” of lepding, when it ampruﬂ
exists on specific proposals. )

3. Economic performance including feasibility of dévelopment program and
need for suggested magnitudes of external m--rwmw
World Bank Oroup, countries or consultat m,m.,

L. Economic policy preconditions for Bank lodns - IDA assistance or
Mdmmduhm olicies to consortia, consultative

groups and similar groups.
Se wmmumto improved performance.

6. Mumuetudwhunmwmmwumt
rates,

7. Need for economic advice and/assistance in economic field (fiscal matters,

project identification aid preparation, development planning, improve-
ment of statistical infé m,-u.).mmmuumam

ments on implementatiof.
8.

E

Status of econgfic missions -- selection, itinerary, mumber of personnel, etc.
Debt studies (Nige: Comnttmuthmm)
hml—n ; Mmmm
IDA erit
.«  of Annual
Need for protection and preferential treatment
New suggestions for development finance (ex: relating to reform of
monetary system).

9« Recommenddtions to Loan Committee on Terms and Conditions of Bank Loans
(a) Orgee and amortization periods
*tion of project financing.

rPERRo o CE

The Economic Adviser to the President
MT’M.’



March 7 1967

Dear Qeorges,

Thanks for your letter of March 1.
I shall be delighted to see you and M, Gros,
Although I will be out of the country for
the earlier part of April I expect to be
back around April 23 and in the office
April 2 or 25, Thursday April 27 at
3 pm looks fairly clear on my calendar,

If this is inconvenient then please
phone my office when you get here and
I'm sure we could fix a mutually con-
venient time.

Yours sincerely,

Irving S. Friedman

M. Georges Janson

Bank for International Settlements
Basle

Switzerland

Ca

oAy



Mr. Owen March 6 1967
Irving S. Friedman

I weulld appreciate having a breakdown of the following either by
the end of the day tomorrow or at the very latest Wednesday morning.
This information is needed for a discussion with Mr. Woods on wmauy
morning:

1. Missions for the last year -- how long, who headed them, how many
people involved. A breakdown between permanent/temporary people and
consultants,

2. How many weeks on the mission and how many weeks after the mission
did the report get out.

WBuld you correlate this information in a table.



Dear Mr. Sheikholislam:

I was interested in hearing about the
establishment of a World College in Washington
and wish you every succeses in your endeavor to
improve international culture.

Sincerely yours,

Irving S. Friedman
The Bconomic Adviser to the President

Mr. Ali Sheikholislam
World College

1339 Wisconsin Avenue
Dumbarton Street
Georgetown
\ﬁllhinm, D.C. 20007



March 3, 1967

Mr, Bell:

I would appreciate it if you would keep in
mind the following:

1. I have some comments on the report which might
be useful to see before putting the new version on
stencils, I am referring to those comments which
do not raise basic questions but are really a matter
of improving language.

2. The Executive Directors at the last Board meeting
were told that there would be an Indian report
circulated, presumably to the, in about two weeks',
Have we given up the idea of having two texts --

one for the Consortium and one for all the Executive
Directors? If possible one version would seem more
feasible to get out in time,

Irving S, Friedman

ot

o e



Mr, Owen March 2, 1967
Irving S. Friedman

mmvmmumm

Apropos your memorandum of March 1 could you find in the
records Mr. Lieftinck's complaint about economic reports referred
to in your paragraph 2, {

3

With respect to your second recommendation on a joint
directive, you might try your hand at drafting one to see what
it might look like.

Thank you.



March 2, 1967

ce: Mr, Jay Reid IMF
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Mr, Kamarck and Mr. Owen bt March 2, 1967
Irving S. Friochnn”

I would like to receive a memorandum on the following points:

1. What subjects or questions are covered by Economic Committee
decisions or conclusions?

2, wWhat questions are covered by the Economic Sub-Committee?

3. What questions, in your opinion, should be covered by either of
the two above that are not being covered now?
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Dear Douglas:

Apropos our phone conversation I am attaching
an extract from the letter I have received today
from Don Waage which you might use when you are
talking to Roy Bridge (please excuse Waage's mis-
spelling of Roy's name).

Ihhyhmd%mwﬂndmtmmrormt
this meant that Roy's daughter ought not to come
before Baster., He said not at all, that they were
Mbwb-wtwhndayuinthnhthrpwtd
March visiting Mexico City, but they would be happy
 to have her come before and be with them after. 1
nthnrﬂuymldmhequiuhmtwhcrtocw
in the house in their absence, but I am not sure that
1‘.@”1‘.‘0

!wmunwm’eIemmmdm-
family most highlys they are a very lively and
enjoyable bunch of people with younger children and
a real Pest for living. Of course, ghe should not
go to Minneapolis if she minds cold weather!

Thank you for conveying this to Roy.

Sincerely,

maom

Mr. Douglas W.G. Wass



BExtract of letter from Mr, Don L, Waage to Mr. Irving S. Friedman
. dated February 28, 1967

discussed the prospec tatthc Bridges'
daughter coming to stay with us and we have agreed that it would
bopouibh. ‘nnymm lady could have Suzanne's bedroom and
come and go as she pleased. We would
r the sights of the area as much as possible,
ould enjoy visiting the Midwest. As a matter
orrmt,aywngmnfrm onhnjuatomwmkinw
area of the Company and in talking with her, she said that the
Twin City area is most exciting and would occupy a visitor with
new things to see and do every day."
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Dear Rodneys

I have been hesitating to write to you on the following
subject for fear that in some way or other you might feel
obligated to do samething uncomfortable or difficult because I
am requesting it, so I am begimning this request by urging onm
you to regard it as something that you should not feel obligated
in any way to do if it should prove difficult.

Ken has a young friend named Suzanne Waage just now
attending school in Missouri., I do not know whether you remember
her father, but I think you met in Washington. At that time he
was with the U.8, Chamber of Commerce on the financing side. Ie
has since left Washington and gone back to Minneapolis, Minnesota,
as Assistant Vice President of a big investment trust called -
Investors Diversified Services, Inc. Suzanne and Ken over recent
years have become very friendly and I believe Suzanne and Lindy
knew each other - I don't know whether Ken showed her the plcture of
Suzanne he carries around in his wallet.

Suganne is very keen on finding a family in England or some-
where else in Burope with whom she might spend the summer as a kind
of house guest. She has never been abroad, is about 19 going on
20, is very well trained and mannered, quite accustomed to helping
in the house and with young children as she is the eldest in her
family, the youngest 1s sbout three. Her parents would, of course,
pay for her transportation.

I am wondering whether you could be of any help in locating a
family, preferably with children, that might find such a person .
useful and enjoyable. I belisve she can be placed through her
school, but I have told her parents I would hesitate a great deal

Mr. Rodney Cunnell
Downswood House
63 Dowms Wood
Epsom, Surrey
England



before allowing any girl to go abroad without knowing samething about
the family personally. I would very much appreciate it if you could
make some inquiries. I hope this is not too much of a burden.

Edna and I at the moment are planning to go on a trip to Asia,
Japan, India and a few other places, returning via London. I think
we would be in London for about a day. If we do get to London, we
will of course let you know, as we would like to at least say "helle".
to you, Elizsbeth and Lindy -~ this would be about April 19 or 20.

With warm regards and thanks again,

Sincerely yours,

Irving S. Friedman



Mr. Andrew M, Kamarck March 1, 1967
Irving S. Friedman

Economic Section of the President's Report

I would like to say that the comments I have been receiving from
the Economics Department on the Economic Section of the President's
Report are not as penetrating or as thoughtful as I would have hoped.
You may be interested in glancing over the comments I have been
receiving from Owen as well as some of the comments I have been making,
to see what I mean.

As you know I regard this exercise as one of critical importance
even though it involves relatively little work. I would hope that you
might comment on this at one of your staff meetings.



Mr. de la Renaudiere March 1, 1967
Irving S. Friedman

Attached hereto are some comments on the draft Economic Section of the
President's Report on the Cameroon., I endorse the comments made by Mr. Owen
as well, and presume they will be taken unless referred hack to me.

Thank you.
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DECLASSIFIED Confidential

Mr, John H, Adler

My discussions this morning with Mr. Adler confirmed your
impression that he is agreeable to coming over to the Economics
Department as a Senior Adviser.

He raised the point about what would be said in the press
release when the appointment of Krishnaswamy to the E.D.I. is
announced. He said he assumed that at that time it would be
announced that he was joining the Economics Department as a Senior
Adviser, but had noted that thus far King and Sacchetti were listed
as Advisers. I told him that our understanding was that he was
coming over as a Senior Adviser and that would be the title he would
have. We also expected that this title would apply to Messrs. King
and Sacchettdi. I assured him that I would bring this matter to your
attention so that there would not be any slip up.

We left it that the necessary paperwork for his transfer would

be done., I presume that you and someone in Administration will under-
take to have this done.

ecc: Mr, Lejeune
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My dear Watanabe:

Andymmmmuwhcmmyafmaoentytw
International Development has Just asked me whether we have
det&ngtrmmﬂthmcttomrmuWa
Patron of the Society. It occurred to me that perhaps you
did not receive my letter of December 27, which I wrote %o
youinnv«pwiﬁumotﬂnmuw,‘buwud
ymmmh-xummmmwwumma
copy of it, The reason he is calling now is that this is
tMMdnumnnemumthwmnthw
they wish to continue in that status. The Asian Development
mmm,dem,mmnhm,mtlhowm‘b“
will be possible for it to do so.

Hyplmmthol&mihvhttmutmmm. I
hope to be able to write to you in the very near future giving
you more precise information about when we visit. I

as

&

am trying to schedule my time in such a way to increase the
uhmmotm_mmnuwsmtm«ym—xma
be most disappointed to visit Manila and find you away.

Mr. Takeshi Watanabe
President

Asian Development Bank

P.0. Box 126

Commercial Center Post Office
Makati, Rizal

The Philippines



My, Harold Craves
Irving S. Friedman
lecture in India?

Thanks for your suggestion.
firmer on my plans.

Febl‘“u'y 27, 1967

Let me come back to you when I am



Mr. Andrew M, Kamarck February 27, 1967
Irving S. Friedman
IDA Criteria

I think we ought to be thinking of what we would say in a paper
on IDA criteria after we have finished the replenishment.
We might talk abat it first.



Mr, Michael L. Lejeune February 27, 1967
Irving S. Friedman

Mr, Guy Orcutt

I spoke with Mr. Orcutt on the telephone. He has decided to
join the Bank to be responsible for the basic economic research
program within the Economics Department, along the lines of your
letter of January 3 to him. I informed him that the next step
would be an appointment letter from the Bank.,

He is planning to come here during the summer - by September 1
at the latest, He is also planning to come to Washington during
the spring vacation to try to find a house.

In accordance with our telephone conversation I promised that
your Department will be sending him the necessary letter and there
is no further action needed by Mr. Kamarck or myself, at least for
the timebeing.

cc: Mr, Kamarck



Mr. R.M. Sundrum February 27, 1967
Irving 8. Friedman

Economic 8

Apropos our conversation the other day on how to do economic
reports, please look at the Indian Economic Report dated February 10,
1967, No.AS-122, and tell me what you think of it.



February 2L, 1967
Mr., Knowlton -

I believe you will find the
attached of interest as the subject
came up in our discussions.

Please treat them as internal
confidential Bank documents.

Mem from Kamarck to Knapp and I.S. Friedman of
February 20, 1967 on Possible Sources of Increased

Contributions to IDA and table on Possible Sources

of Increased Contributions to IDA of January 27,
1967 prepared by Mr. Hulley.

N y
X W
)

b



Pebruary 23, 1967

Dear Mr. Farr:
Thank you for your letter of February 17.
I have no objection to Dr. Hudson reprint-
ing my article.
Sincerely yours,

Irving 5. Friedman
The Economic Adviser to the President

¥Mr., William V, Farr
Administrative Aseistant

The Academy of Political Science
Columbia University

L13 Fayerweather Hall,

New York, N.Y. 10027



February 23, 1967

My dear Mr. Escobar:

I would like to record my appreciation
for your help in preparing a Spanish version on
our Suppliers' Credits Study. It was most
generous of you to give of your time and energy
to help us in this task and I wish to thank you
again.

Sincerely yours,

Irving S. Friedman
The Economic Adviser to the President

Mr. Alejandro Escobar

of American States
Pan American Union
Washington 6, D.C.



Mr. Andrew M, Kamarck February 23, 1967
Irving S. Friedman

Next Meeting of UNCTAD

With respect to the next meeting of UNCTAD I would appreciate your
talking further with Mr. Demuth about it.

I think that the selection of a leader should depend on the nature
of the conference. If, as is now expected, Supplementary Finance will be
the centerpiece of the conference, I would regard neither Prasad nor Adler
as a particularly good leader, instead I would suggest Sarma. However,
if for one reason or another it isn't, then Prasad might do well. In any
case it should not be Adler, as I do want him to get familiar with his new
duties and not face a long interruption so soon.



ey -

Mr. Andrew M. Kamarck . February 23, 1967
Irving 5. Friedman |

Proposal for "Economic Brief"

The suggestion on "Economic Brief" sounds reasonable and is
agreeable to me. I have no trouble with Mr. Knapp's suggestions, if
feasible.

Unless I hear otherwise from you I will assume that you are
proceeding to implement your proposal.
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Mr. Bela Balassa

Irving 8. Friednan

I

I am confident that we

ﬂm pu-uuuﬂy mvuhummtommd.

to carry out the Bank's

done for IDA,
Department will be coming up with some

«I.D. is engaged in an exercise of post-

wmmmm‘mmrm.m.
cussions with senior U.S5. officials on this, and

be included in an international conference.

learn that

Mﬁn
of dis
M.n

335715
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Mr. J. Burke Knapp and Mr. Andvew M. Ksmarck February 23, 1967
Irving 5. Friedman

Would there be any objection to my sending to the U.5. Treasury
on & confidential basis, copy of Mr. Kamarck's memo of

Department, ,
February 20 on "Possible Sources of Increased Contributions to IDA."?



Mr. M.M. Mendels February 23, 1967
Irving 8. Friedman

1967 Annual Meetings

Do you know for what period of time the President expects the
members of his Council to be in Rio?

I am asking in connection with your memo of February 17.
Thank you.



Study on Supplemen ary Finanein ’ )
(1)  Original proposal in response to UNCTAD Resolution (196L).
(2) Bank staff study - contained analysis and recommendation - (1965).

(3)  Essence of Proposal:

(a) Definition of unexpected shortfall in export proceeds: export
projections internationally agreed - used in national plamning
or programming.

(b) Jud t on who qualifies: (desire to estimate need for timely
uafstance with need for international review, i.e. not automatic)
agreed policy package and check up at time of shortfall.

(¢) Cost: based on national experience - $300-$L00 million p.a. for
first five years - provided for rationing.

(d) Relation to IMF, past C nsato. nanc Scheme: wherever
possible use first - also Fund advice en in its areas of
international responsibilities.

(e) Administration - undecided - called Agency.

(4)  Events since Bank submission to U.N:

(a) Committee on Invisibles and Financing Related to Trade -
generally favorable reaction - should be studied by Inter-

governmental group.

(b) Second Meetimg-ef-Intergovernmental Group:
(5) sent Position:

(a) French continue to emphasize that basic problem is price instability
and uncertainty of markets - could be useful complement.

(b) Others give less qualified acceptance of Supplementary Finance.

(e) %joritzx favored Bank Scheme essentially as is, included all LDC's,
K. and Sweden.

(d) U.S. - arrangement international level - bit indefinitive attitude
until later in year - stresses need for careful technical examination.

(e) Germany: made important suggestions for another approach to S.F. -
more generalized - recognize problem and but less
certainity and more likely to remain within established costs.

(£) Japan: concerned with costs - pushed deeply into areas of Scheme that
might mean more costs.

(g) Poland: 4interested.
(h) On Costs: agreed to use $300-$400 million figure as basis for further tal

(1) @ﬁ%' from IDA or affiliate of IDA (my abservations on close
collaboration with Fund) - no. IBRD position requested at this time.



(6)  Next:
(a) Committee on Finance meets in April.

(b) W meets in October, unless reason to meet
earlier.

(¢) Meantime further informal talks - our paper on other causes of shortfalls.
(d) UNCTAD - next February - agencies to have something definitive by then.

(e) DBusiness of discussions and of publicity.
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¥r. George D. Woods s February 23 1967

Mrmmuwmammmmumm of the
mmwmmmmmammmm«:wwn—
countries. On the recipient side borrowing countries well

to act as though had some kind of right to the ra resources .

provide inappropria
Mummtumwmwmtmmmmmu
miwuawwmwwmm-wwm'sm.
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challenging and

tough.

bates or

have put

ts of the
more about it in Tolkyo.
and other members of your

Yours,

Irvms.

The Bank of Japan
Tokyo, Japan

Mr. Gengo Susuki



February 21 1967

g
%
|
|

week of the Inter-
governmental CGroup on Supplementary Finance. The discussions were

most interesting and constructive. I am most hopeful that the Scheme
will materialize. I am confident that it would make a major contri-
bution to the achievement of the goals of development finance.

I am looking forward to being in Manila sometime during the
first part of April and am in correspondence with Mr. Watanabe on
the precise dates.

With congratulations and best wishes on your new assignment,

Yours sincerely,

Mr. Masara Fukuda
Director for Japan



I don't know as yet where we will be
staying but I am sure the Bank of Japan and
the Ministry of Finance people will know,
In any case I will try teo write before we
leave,

Looking forward very much to seeing you
again,

Sincerely yours,

Irving 5. Friedman

¥Mr, Takeo Yumoto
Noe. 1 24-Chome Nishi - OUI
Shinagawaku

Tokyo
Japan

ISFriedman/dm
Feb, 6 1967
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Looking forward very much to seeing you

‘

Sincerely yours,

Irving 5. Friedman

¥Mr. Takeo Yumoto

Noe 1 2L4~Chome Nishi - OUI

i

dm

Feb, 6 1967



Irving S. friedman

I need not say how much Edna and I are looking
Yours

forward to this trip.

With warm regards,
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Yours,

Trving S. Prisdman
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sw yours,

Irving S.
The Economic Adviser to the President

(signed) Irving 8. Friedman

P.C, Bhattacharyya



m7, 1967

Dear Pastor Sison:

I am hastening to reply to your letter of
February 6 on postal rates, because I am leaving for
Geneva for a couple of weeks. The letter seems
fine but I assume you have checked it out with our
General Counsel.

Sincerely yours,

Irving 8. Friedman

Pastor B. Sison
Societyfor International

Lopment
1346 Connecticut Avenme N.W.
Washington, D.C. 20036



Mr. J.E. Twining, dr. February 7, 1967

ORGANIZATTONAL MANUAL
the

I am on mpathaﬁnzfa-ommrummuww
of giving you some quick comments on the proposed bulletin for the Economic

(a) I believe it should be clearly stated that the Director
of the Bconomics Department is Deputy Chairman.

(b) You might also include the titles and names of the
Secretariat of the Committee.

(¢) The third paragraph speaking about attendance of
Directors of Area Departments -- I prefer our original
language in Operational Memorandum No.1.03. The
mmmmcwmtmwmnmm
mhwwwthtwumod
absence. I am afraid the new language would encourage
this and would attach considerable importamce to this
suggested change.

I note that other matters dealt with in the Operational Memorandum are not
included, particularly subjects considered by the Economic Commitiee and
meetings of the full Committee. I don't mind these omissions if the
statement in the Organizational Manual is not regarded as a substitute for
the Operational Memorandum.

T also note that the new Organizational Mamual will have new bulletins
describing the responsibilities of each department. I would like very much
tommmmwwcmmm-utmmwmmmmn
mammmm-mn-umtmmmmammm.

ce: My, Fraser



Messrs. Macone and Gassner February 7, 1967
Irving 8. Friedman

I had wished to speak to you both before leaving but snow and other
things interfered. I wonder if you could prepare the following for me in
the next week or two.

Correlation in various countries between: rates of growth; rates
of domestic savings; levels of total savings; rates of public invest-
ment; rates of private investment; rates of total investment; growth
of exports; growth of imports; growth of agricultural output; degree
of production.

What I am looking for are some keys to understanding why certain
economies, such as Japan, have done better than others. I am expecting
to give a few talks on this in the near future when I return from Geneva.
My intuitive guess is that countries do best which have:

(a) Directed their investment into growing points in the
econamy, particularly in the export sector.

(b) Avoided long-term import substitution by excessive
protection, tariffs, q.r's, multiple rates, etc.

(¢) A mechanism - usually a marketing mechanism - for
introducing the use of most modern technology,
particularly in agriculture, industry and mining.

(d) Goverrments that have tried to provide essential infra-
structure and thus avoid bottlenecks but otherwise have
disregarded investment needs for infrastructure in favor
of investment in dynamic growing sectors of the economy.

(e) In existence incentive systems to bring abowut the desired
result.

I believe that foreign aid is essentially unimportant in this picture,
except to the extent that it helps to bring about an inferment that
‘proper govermment policies are being followed, including the encouragement
of an effective incentive system.



Mr. Andrew M. Kamarck February 7, 1967
Irving S. Friedman

Anual Report Advisory Group

If you want to have a preliminary meeting on the Anmual Report
before I get back, please do so.

I believe the main thrust of the Annual Report this year ought
to be on the importance of trade and performance for the LDC's rather
than a plea for money or better terms.



Mr, Ugo Sacchetti February 7, 1967
Irving S. Friedman
Suppliers' Credits Study Translations

The younger Escobar is checking the Spanish translation and I have
told him to get in touch with you if he has any questions.

Please go ahead and finalize the Spanish and French translations
for distribution but don't distribute them until you get in touch with
me which can be by phone or cable if you are ready to distribute by the
end of this week or early next week. However, don't wait at all for
me if you find from Graves' office that distribution does not involve
clearance from Mr. Woods or any other action by Mr. Woods, but is
3;;;11 something that can be handled by Mr. Graves or the Secretary's

ce.



Mr. Andrew M. Kamarck February 7, 1967
Irving 8. Friedman

ECOS0C - 1967 Summer Session

Ifthe question should arise in my absence about the Summer ECOSOC
meeting (see Mr. Consolo's memo of February 3), I would be glad to do
this if asked. Mr. Consolo had asked whether I would do this in the
past but I don't know who has the decision to make in this case.

I assume that Mr. Woods will not want to do it himself since it is
a general economic debate.

ce: Mr, Consolo



SARMA ~ FEBRUARY 7 1967
GENEVA FULL RATE

PLEASE ADVISE CHATRMAN

Irving S. Friedman
Office of the President



fwimeimek  INTERBANK ~ FEBRUARY 7 1967
LT

SWITZERLAND

PLEASED ACCEPT PRESIDENT'S LUNCHEON INVITATION SUNDAY IN HONOR
GOVERNOR COOMBS  REGARDS

Irving S. Friedman
Office of the President



Mr, A. Davis February 6 1967

Irving S, Friedman

Representation

I would appreciate it if you would arrange payment to the
IMF for the attached luncheon bill. The Bank Dining Room was
unavailable due to the SID official lunch.

My guests were: Mr, Maurice Viaud, Adviser, Permanent mission of Fﬂmo to U‘
Mr. Ivan Witkowski, Financial Attache, "
Mr, Consolo - Bank st.atf
Mr, Sarma "

Mr, Isaiah Frank Bank consultant
Thank you.



\
INTERBANK FEBRUARY 6 1967
LT \

ATTENTION FERRAS: DELIGHTED TO JOIN YOUR DINNER PARTY
FOR GOVERNOR COOMBS ON SATURDAY WARM REGARDS

Irving S, Friedman
Office of the President



February 6, 1967

Dear Win:

I have ﬂmmthmghttotbwaﬁmdnum
for the paper. At one point the title of Ecomamic

Ww&md to me but it sesmed kind of corny.
you agree n, I would suggest it be Economic elopmen
A Resppralsal

-

I have tended to think of a broad title because I am
not yet sure what I would like to include in the paper. My
basic thoughts run along the lines of why we need new approaches
to economic development both in the fields of theoretical analysis
and investigation and public policy, and some suggestions as to
what these new approaches might be. I hope to include some
evidence for supporting my view point but at the same time not
make the paper too heavy or turgid.

If the above is not satisfactory, please let me know and
I will give it same further thought.

With warmest regards,
Sincerely yours,

Mr. AF.W. Hunp’tu
Principal
Scarborough College
University of Tormto
P.O. Box 218

West Hill, Ontario,
Canada



February 6, 1967

Dear Mr. Amselle:

Thank you very much for translating the
Suppliers' Credit Study into Spanish. Your help
is very much appreciated, as I realisze this was
in addition to your workload in the Projects
Department., I am very grateful.

Sincerely yours,

Irving S. Friedman

My, Jean Pierre Amselle

%R



L

February 3, 1967

Dear Mr, Tainsh,

Thank you mmnmwﬂm
mwuumm-

I have read the mamuscript carefully. In view
of the highly personalised nature of the narrative as
well as the fact that a reaction to your observations
and experiences is quite outside my own area of com-
petence as an economist, I must, however, express my
inability to write a foreword as you had requested,
nuMMwmw

I-lnuﬂuhgtwu mmm
M—Wmmwm,m.w took
wmmummmmmx,mm
keep any of my meetings with you, I
am unable to judge the accuracy of the conversations

lyite

that you relate. Moreover, as an officer of the IBRD,
it would be quite improper for me to be guoted in your

Mr. AR, Tainsh
Stockholm 8

1

ece: Mr. Ivar Rooth



Mr. J. Burke Knapp r.mw 3, 1967
Irving S. Friedman

This came out of our discussions with the U.S. on IDA
replenishment. No information has been given to them as yet.

I wonder whether you agree with Kamarck and which of this
kind of information we could pass on to the Americans on a
confidential basis?

(Countries to be transferred from Part II to Part I as table
made by Mr. Hulley)



February 3, 1967

Dear Mr. Escobar:

This is the Spanish version of the
Suppliers' Credit Study.

Thank you very much for your help,
it is most appreciated.

Sincerely yours,

Irving 8. Friedman

Hr . E'QOb‘r
5700 Mohican Place

Washington, D.C.



Mr. Knapp February 2, 1967
Irving S. Friedman

Commitment of Remaining_m Funds

We have no comments on this - it seems reasonable to us
although perhaps some of the remarks that are cited would be
somewhat different if we were making them.



Feb., 1 1967

Mr. Goor and Mr. Leon

Could you do whatever you can on this,
and pass it back. Thanks.

(Graves' note to Mr. Woods & Woods request -=-please
have it checked & improved if possible - per capita IDA
contributions - Part I countries)



Information Conference
F.bo 1 1967
Board Room - 11:30 am

|
b\

&he Role of Economics in Bank Operations

A, Introduction

(1) Bank operation as 3-legged stool (Woods analogy)

(2) Two major aspects: (i) past economic ploys in Bank operations and
(41) how organized to do it, if time permits

(3) No objections to interruptions --

B. Bank operations -- Raising money

(1) Estimates of effective use of develop. capital by LDC members --
idea of what Bank could do, if adequate funds available by its

own standards.
(2) Estimates of Bank income and disbursements.

(3) Analysis of capital market trends -- ex. countries with shortage of
capital

(4) Analysis of the balance of payments effect -- believe have convinced
U.S. authorities, for example, Bank assists U.S. balance of payments.

C. Bank operations -. Lending money
(Bulk of economic work related to this) --

(a) What economic decisions have to be made

0f What investments might be economically desirable, if made (leads
to work on section of economy, ex. agric, industry (IFC), trans-
portation, power, etc. -- including relative priorities among and

with other sectors

(b) Is suggested or proposed project investment economically sound?

(Variety of cases -- private company with govt. guarantee; govt body
(Electing Bd); govt.) -- cost benefit analysis in detail -- from
accounting (financial) and economic viewpoints) -- must yield
attractive return -- also impact on general economy -- inflation,
balance of payments, growth, investment - ete,

(¢) %= Bountry economic position justify lending: economic performance crite:

mismanaged economies frustrate desired results from investments -- capital
scarce immediately -- need for judgments -- no easy or simple criteria--

(d) Wwhat are and terms for paying country-.

related to output, saving and external debt position and outlook
(so-called "credit-worthiness").
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My dear Takeshi,

This is in reply to your inquiry about
Mr. Né@rasimham. I think that Narasimham would
make a good addition to your staff in the posi
suggested. He is rather opinionated and perhaps
a little bit too couceited, but on balance I
would be very happy to add him to the staff of
the World Bank, and I think that you will find
him a2 good addition.

Incidentally I hope to be able to visit with
you and your Bank sometime early in April, approx-
imately about the first week in April, I will be
letting you have more precise details later. Please
let me know if this is fnconvenient to you. I am
hoping that Edna will be along with me.

Hoping to see you soon,
Sincerely,

Irving S. Friedman

Mr. Takeshi Watanabe
President

Asian Development Bank

P.0. Box 126

Commercial Center Post Office
Makati, Rizal

The Philippines



Jan, 31 1967

Mr, Kamarck 800

I would like to glance at some of
these things after others have had a
chance to see them,

(Mr, Woods's Cannes Conference papers)



January 31 1967

Dear Mr, MacEachron,

Thank you for sending me a copy
of Ted Ceiger's book.

I am afraid that my contribution
was small indeed, but I did enjoy the
experience.

Yours sincerely,

Irving S, Friedman

Mr, David W. MacEachron

Council on Foreign Helations Inc,
58 East 638th Street

Vew York, N.Y. 10021



Jan, 31 1967

Mr, Lejeune 1210

Any possible action on this?

(Mr. Sturc's request for his niece's husband
for consultant job with IBRD, Memo dated Jan. 27)



Mr. Woods January 31 1967
Irving S. Friedman
Meeting of Berme Union

Y
!

You might find it interesting to glance at these notes !

on the recent meeting of the Berne Union, at your convenience.
|

a
1

Attachment
NN memo of Jan, 25 on above subject.,



Jan, 31 1967

Mr, Kamarck 800

I have cleared your report, but do
you really want to ineclude the last
paragraph on page 57

GATT Report of Uruguay meeting



Jamary 30, 1967

Dear Maurice,

I was glad to receive your letter
and of course will be happy to discuss
any ideas with you from time to time
as they develop.

Hoping to see you soon,

Yours sincerely,

Irving S. Friedman
The Economic Adviser to the President

Mr. M,F, Strong
Director General

External Aid Office
75 Albert Street
Ottawa L



i L e jm,,,b

¥r, Bimal Jalan and Mr. Dieter Els Jamary 27, 1967

InMWde. Tainsh's book The Cross
National Weste. Mr. has also asked that I write a foreword

to the book. I would sppreciate having your views on the following:

1. What do you think of this volume?

2. Would you bring anything to my attention of particular interest.

S n-g:t:tmumvm.mm _ I should not
ong

Attaclmente



DECLASSIFIED
AUG 16 2023

WBG ARCHIVES
Jamuary 27, 1967

My dear Tainsh,

I have just received your volume and hope to be able
to send comments to you on it. In the meantime you might
be interested in glancing at a copy of a memorandum done
for me. I would be glad to have any commenis you may have
on it. Fleesse regard this as a confidential memorandum
course I would have no

:
i
s
&
=
§.

As you can see I have been trying to step up interest
and possible action in this field, based on whatever hard
facts we can bring together.

With warm regards,

Yours sincerely,

Irving S. Friedman

Mr. AR, Tainsh



Mr, gaun Jamuary 27 1967
mﬁ:g S. Friedman

Salient Points

{

I

"I found your notes most helpful. I would appreciate your
doing some brief notes on what might be some reasonable replies
in the light of the background brought forward in your notes.

Attachment



Jamary 27, 1967

Dear Andy,

Before I forget I have been meaning to ask you
whether we have considered SID getting consultative
status with the Economic and Social Council of the
UN, and a non-govermmental organization. I don't
know whether we would rate Category A status, but
Category B does include the International Economic
Association and similar institutions. There is
also something ecalled the Register, which strikes
me not as attractive from our point of view.

I would rather hope that getting this status
might help both in developing further our inter-
national character and in raising money -- mercenary
as always!

Sincerely,

Irving S. Friedman

Mr. Andrew Rice

Executive Secretary

Society for Intermational Development
1346 Conmecticut Averme NW
Washington D.C. 20036



Jan. 27 1967

Mr, Kamarck 800

I would appreciate it if someone drafted
a reply to this. Thanks,

(Memorandum re Aldereweld request to handle
Flemish Economists meeting May 19-20, Ghent, Belgium.
van der Tak (via Kamarck) was not enthusiastic)



January 27, 1967

Dear Mr. Mosak,
This is in reply to your letter of Jamuary 18.

I have had looked into further how far it would be possible
for us to give you some help in making your estimates of "pre-
investment" peeds. In our country economic work we do not attempt

(signed) Irving S. Friedman

Irving S. Friedman
The Economic Adviser to the President

Mr. Jacob L. Mosak

Director

Centre for Development Planning
Projections and Policies

United Nations

New York, N.Y.

SFp: AMKamarck/dm 8 7



Janvary 27, 1967

Dear Gardner,

Thank you for sending me an advance copy of the Economic
mmwmrmmwummmnmmdm
Council of Economic Advisers.

I read with pleasure the statement of the President that
the United States would contimme to respond constructively to the
aspirations of the developing nations, as well as the statement
that the cooperation of other major donor countries would be
sought this year to replenish the resources of IDA.

I found myself in agreement with nearly all that is
written in the section on the less developed countries in the
Annual Report. I was pleased not only with your clear state-
ment of the need for more development capital, but also the
recognition that achieving rapid and substantial growth in the
less developed countries is ~- and I use your words -- by no
means a hopeless task. I believe that if the philosphy of your
report is implemented in action, namely that foreign aid both
bilateral and multilateral should have a priority claim on the
resources of high-income countries, then we can look forward to
the future with hope of coping successfully with the universally
recognized urgent problems of the less developed countries. I
know that you are personally devoted to this philosphy.

Thanking you again.
With warm regards,
Sincerely yours,
George D, Woods

Honorable Gardner Ackley
The Chairman of the Council

of Economic Advisers
Executive Office of the President

ISFriedman:rgw
January 26, 1967



January 27, 1967

My dear Krieger Vasena,

Thie is just to confirm that my chauffeur
will pick you up at the du Pont Plaza Hotel on
Saturday at 5.15 p.m. - his name is
Ciuseppe Monterastelli.

Sincerely,

Irving S. Friedman

His Excellency Adalbert Krieger Vasena
C/o du Pont Plasza lotel
Dupont Circle

Washington, D.C.



Jo7 $ EXT

Jamary 27, 1967

Mr. George D. Voods

Irving 8. Friedman
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INTERBANK JANUARY 26, 1967

FOR FERBAS
THAWKS FOR YOUR CABLE STOP SCHJEITZERHOFF RESERVATION
ALREADY CONFIRMED HERE RECARDS

Irving S. riedman
office of the President



Jamary 26, 1967

Dear Walter,

Thank you for your letter of December 27,
mmrmthmmmmn

Irving 5. Friedmwsn

ccs: Mr, Kamarck
Mr, de Vries
Mr, ‘J.lMt.
Mr, Diamond



Mr, Kamarck January 26, 1967
Irving 5. Friedman
Publication of Indonesian Report - Mr, Melvor

On balance I tend to favor the publication of such reports if it
contains no confidential material or if the country concerned agrees
to publication; however, I have not read the report. Incidentally,
did you see the report before it came out? )

T think that 4f McIvor sees no objection to its publication then
someone in the Economics Department should read it over carefully as
a check, In the meantime I believe I would reply to Arndt along the
lines that we are looking into this matter and are trying to find ways
and means of making it possible to publish the report.



Mr, George D. Woods Jamary 25, 1967

The attached material grew out of & request I made to the Economics
Department to describe which less developed countries have a food
problem in a sense that food is an important part of their foreign
exchange bill, I believe that you will find the attached material
Mm«mnmu. (Incidentally, the Goran Ohlin
referred to is the son of Bertil Ohlin the famous Swedish economist, and
himself a good economist.)

m.mmmm.mmwmmmw

MMWnﬂm &”mhmtmmw
“catastrophic food shortage" but does emphasize that a high rate of
population growth renders "most unlikely a significant improvement whether
of food consumption levels or economic conditions generally.®” Thus in
this sense he feels that the population problem is not primarily a food
problem ut a general development problem, He is a strong advocate of
population control,

Attachment

¢ct My, Kamarclk



Jamary 25, 1967

Dear Susan,

As promised I have been asking around for
possibilities and information on your trip to
England. One of our British Executive Directors
has sent over the attached material, He is npw
in England where he said he would make enquiries
of his friends,

I think we are making progress (however
slowly)?,

With warm regards,
Sincerely,

Irving S. Friedman

Miss Susan Waage

Stephens College
Columbia, Missouri 2264



Jm. 25} 1967

Mr. Kamarck 800

Wouldn't it be possible to be a
little bit more positive and a more forth-
coming attitude?

Reply to Jacob Mosak UN re estimates of pre-investment needs.



Jm 25. 1967

Dear Escott,

I think the best way to meet your request
is simply to send you the two enclosed memos.
It would seem that your "guesses” are pretty good.

I hope your talk goes well. Please send
fie & COPY.

With warm regards,
8incerely yours,

Irving S. Friedman

My, Escott Reid

C/o Chateau Laurier Hotel
Ottawa, Ontario,

Canada

ce: York University

ISFriedman:rgw



Jamary 25, 1967

Irving S. Friedman

Dr. Eli Shapiro

Harvard University

Graduate School of Business Administration
Soldiers Field

Massachmsetts 02163



Mr. Macone Jamuary 25, 1967
Irving S. Friedman

Cocoa negosiations - Statement of Dr. Prebisch

Through the intervention of a friend of mine some of the U.S.
cocoa people are coming to see me on Monday mext. In that connection
I read with great interest your not of Jamuary 19 on Prebisch's state-
ment.

Could you have prepared immediately for me a brief paper summing
up what we have on cocoa, including the prices and the Cocoa Agreement.
nxmewmmtmmufm--xcmmmum
the .

ces Mr, Kamarck



Irving 5. Friedman

Mr. % Knowlton
U.8. Treasury
Washington : D.C,

ces: Mr. W“
Hr. Finkel

Nr. Demuth



FERRAS JANUARY 2L, 1967

AM PLANNING TO BE IN EUROPE ABOUT TIME OF FEBRUARY BIS MEETING STOP
WOULD BE HAPPY TO ATTEND YOUR MEETING IF AGREEABLE TO YOU REGARDS

Irving S. Friedman
Office of the President



COPY

January 23, 1967

Mr. Demuth 8L5

Attached hereto is a revised copy of the
memo to files on the meeting with the
U.S. Treasury people incorporating your
suggestions.

Irving S. Friedman



Dear Dr. Prebisch,

I now forward a brief paper on the subject of
import prices for purposes of Supplementary Finance Scheme,
In this note, the nature of the available data on import
prices is discussed and the question is also dealt with
whether import prices should be an integral part of the
Scheme's approach. I do hope this would provide a basis
for further discussion of the subject at the fortheeming
session of the Intergovermmental Uroup.

With warm regards,

Yours sincerely,
(signed) Irving S. Friedmem
Irving S. Friedman

Dr. Reaul Prebisch

Secretary-General

United Nations Conference on
Trade and Development

United Nations

New York, N.Y.

ec: My, Sidney Dell
Office of the Secretary-General
United Nations Conference on
Trade and Development
New York, N.Y.



Flles Jammary 19, 1967
Irving 5. Friedman

Meeting with Representatives of the U.S. Treasury on Thursday,
Jamary 19, 1967

A luncheon meeting was held to discuss the Treasury proposal on IDA
replenisiment. Present were Messrs. Knowlton, Hirschtritt and Finkel for
the Treasury; Mr. Bmamet Rice, U.S. Alternate Executive Director; and
Mr. Demuth and Mr. Friedman for the Bank.

After discussion of the various aspects, it was agreed:

1. mmmguwwwmmmamm-
year deferment. It would consider the suggestion that the three-year
deferment would be subject to the gualification "if IDA resources permitted”.
mmmmmmtmmmcmwuunrmmm
that of IDA indicated that the three-year deferment was likely to prove
feasible and that IDA mansgement would be doing what it could within the
framework of its established policies to realize such deferment in practice,
by the prior use of special contributions from Part I countries,

countries, or World Bank contritutions. We emphasized
mwwmmazmmwmmrwmmxmw
of any deferment proposal. Tids was particularly important if IDA was to play
an important role in non-project financing, e.g., Indla. The statistical work
indicated that with as much as $300 million or more per annum of fast disbursing
commitments, a three-year deferment as proposed by the Treaswy could create
any case, IDA could not commit against uncertain

was essential for IDA. The Treasury
wum-mmmmuwmma:meumw
by them as a means of obtaining necessary Congressional support. They felt

g
:

2. Consideration would be given by Treasury to including a declaration in
mmwwmtwmmwmmm-
would be expected to make available their conditional contributions for use
anywhere, It was explained that by so doing the U.5. would be arguing for
1ts proposal on purely balance of payments grounds. Hereto the argument for
conditionsl funds has been on other than balance of payments grounds since a

: previous paragra
We undertook to work through statistical effects of assuming that countries in
of payments surpluses would not withhold conditional funds, i.e., vould
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Lo With respect to the decline in the U.S. percentage from L1l.L% to
M.mmmmuummmmtw.mwm
m,muaw,umm contritutions and try

to increase the number of Part I countries. We promised to ﬁnthu
informally & confidential list of countries that might conceivably bec

Part I countries or make special contributions, even though they u-umd
Part II countries, wmmmmtmtmmanhun
shares in contributions to IDA was essentially a question for the countries
concerned. However, we would give further thought to whether in some cases
m.mm:mwotm,ht.inmem,mtnhﬁdhmam
of any country to decrease its share,

5. The question of how far Mr. Woods could go in recommending the U.S.
mwmmmzmmmmnmmmn
mmber of countries, such as Cannda, had ted that they hoped
ﬂnﬁl&.mmmummﬁ!&hmmtntw
"take it or leave 1t" position or even a proposal to which he was so strongly
attached as in effect not to be open to important amendment. ‘e indicated
mtmmutmm-r:m,m.m;a:mm«wmewgm
aow having a "take it or leave it" proposal and that any U.S.
sugges was & matter for further discussion with the Part I countries.
Any suggestions by these countries would, of course, be given the fullest
consideration. Mr. Woods had in this sense always urged that the U.S. not
have a "fimm" or "concrete” proposal. The Treasury representatives indicated
that they understood this position and anticipated that there would be counter
suggestions to any proposal made by the U.S,

At the end of the meeting the attached tables, which we had prepared,
were given to the Treasury representatives at their request.

mmwummmumwwmsmm

assured them that we were available



Jammary 19, 1967

Dear Don’
Just a note to say thanks for
all your assistance.

Mr. Don Waage

Investors Diversified Services, Inc.
Investors Building

8th and Marquette

Minneapolia

Minn, 55hL02



Jamuary 18, 1967

Dear Dr. Prebisch,

I am transmitting herewith copies of
mm»:nmzwmm@:
Group on Supplementary Finance.
also sending copiss to Mr. Dell. s
We are working on a paper on Import
Prices which I hope to be able to send to you

shortly, with a copy to Mr. Dell.

Sincerely yours,

(signed) Irving S. Frietmom

Irving S. Friedman

Dr. Raul Prebisch
UNCTAD
New York, N.Y.

co: Mr. Sim Dell

Office of the Secretary-General
New York, N.Y.
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Messrs. Kamarck and de Vries January 17, 1967

lets talk soon about the memo Mr. Aldewereld sent to Mr. Woods
on January 9, copy of which has already been sent to you.

I would like to know the Economics Department's reaction to
his suggestions.



Mr. Reamy Jamuary 17 1967
Irving S. Friedman

Representation - Dinner Dec. 7 1966 for Mr., Maurice Strong

I attach hereto the list of guests who attended the December 7
1966 dinner which I hosted in honor of Mr. Maurice Strong.

Attachment s
Guest List
Breakdown of dinner prices



SHRY & SHRIMATI P.S. NARAYAN PRASAD  JANUARY 17 1967
CARE SRI K.S. TEWARI

MANACGER RANA COLLIERY LT

SRIPUR P.O.

WEST BENGAL INDIA

AT

CONGRATULATIONS AND BEST WISHES TO THE COUPLE

IRVING FRIEDMAN

Irving 5. Friedman
Office of the President



Jamary 17, 1967

Dear Sidney,

Thanks for your letter of Jammary 12,
Although I have no objection to the releasing
of correspondence between Raul and myself,
your proposal to do nothing more about it is
fine with me.

Yours sincerely,

Irving S. Friedman

E‘,‘ sadm&nan
York Office
UN Conference on Trade and Development

United Nations
New York, N.Y.



Jan. 16 1967

Mr, Jalan 1026

Would you please prepare a draft
reply for me on this?

Chudson correspondence - UN Symposium



Jan, 16, 1967

Mr. Collier 868

T would appreciate it if you would
follow up on this, There seems to be
all sorts of people being mentioned as
going to that February 1 meeting!
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on Supplementary Finance,
whether we ought to be sending someone for Febwuary 1 when
with the subject of promoting closer

am glad to learn that we will not have to send & special

I
the DAC

¥ay I suggest that you or Collier contact Karass to mske sure

to
recoamendation that no
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Collier should plan

If mot, I

subject.

cos: Mr. Collder

¥r. Sayme



Mr, Lejeune Janmary 13, 1967
Irving S. Friedman
Society for International Development

As Treasurer of SID I would like to express my appreciation for the
increase in the Bank contribution, You may be interested to know that
in the meantime the Caisse Centrale de Cooperation Economique has agreed
to an anmual contribution of $L,000 per year, It seems that the French
are determined to keep alive the concept that in the field of foreign
aid they provide the largest per capita share!

cc: Mr, Andrew Rice
sID



Mr. Amzelle January 13, 1967
Irving S. Friedman

Spanish Translation of Suppliers' Credits Study

Mr. Plcciotto has kindly agreed to let me have the benefit
dmcommmrwmmkhMJmmn.

In the meantime if you have any questions on the Suppliers®
Credits Study you may talk to Mr, Sacchetti.

ec: Mr, Sacchettd
Mr, Picclotto

Mr. van Wagenen



JAN 2 0 1967

Dear Philippe,

I take pleasure in enclosing a copy of the Bank
staff's Study on Suppliers' (redits from Industrialized
to Developing Countries. I am also sending you a copy
of the letter by which Mr, Woods transmitted to Mr. Prebisch
a copy of the same Study.

I would like to thank you for the cooperation which
nhnmoivdtm.ymrlmhmmwnuonof
this Study. Mr. Nespoulous Neuville will be writing
directly to Mr. Lachman, with whom he has been in touch.

Yours sincerely,

Irving S. Friedman

Mr. Philippe de Seymes

Under Secretary

Department of Economic and Social Affairs
United Nations

New York, N.Y.

ISFriedmanjdm

1/12/67

ccs Mr, Nespoulous-Neuville



JAN 2 0 1967

Dear Philippe,

I take pleasure in enclosing a copy of the Bank
staff's Study on Suppliers' Credits from Industrialized
to Developing Countries. I am also sending you a copy
of the letter by which Mr, Woods transmitted to Mr. Prebisch
a copy of the same Study.

I would like to thank you for the cooperation which
we have received from your staff in the preparation of
this Study. Mr. Nespoulous Neuville will be writing
directly to Mr. Lachman, with whom he has been in touch.

Yours sincerely,

Irving S. Friedman

Mr. Philippe de Seymes

Under 3Secretary

Department of Economie and Social Affairs
United Nations

New York, N.Y.

ISFriedman;dm
1/12/67

cc: Mr, Nespoulous-Neuville



JAN 2 0 1967

Dear Mr. Prebisch,

I take pleasure in attaching s copy of a letter
sent today to U Thant and a copy of the Study prepared
by the Dank staff on Suppliers' Credits from Industrislised
to Developing Countries.

T hope that this Study will be of use in the
deliverations of your Trade and Development Board and
thersby make some contrilution to owr common concern,
namely sconomic growth in the developing countries.

Yours sincerely,

George D. Yoods

Mr. Raul Prebisch

Secretary-Ceneral

United Netions Conferemce on
Trade and Development
United Nations
MM,IJ.

dn
1/12/67
Cleared with Mrs. Boskey



Mr. Woods Janmary 12, 1967
Irving S. Friedman

Transmission to UN - Supplier Credite Study

Attached hereto for your action:

1. Transmittal letter to U Thant sending forward the Supplier
Credits Study.

2. A suggested press release.
3. Transmittal letter to Mr. Prebisch.

The letters have been cleared with Mrs, Boskey and the press release
has been done in collaboration with the Information Department.

The Study has now incorporated all the comments received from
Executive Directors and their colleagues and various Uovernments.

Attachments



JAN 20 1567

U Thant

Secretary-Ueneral of the United Nations
United Natione

New York

My dear Secretary-General:

I have the honor to transmit herewith a Study on Suppliers’
Credits from Industrialized to Developing Countries, which has been
prepared by the staff of the International Bank for Reconstruction
and Development in response to Reconmendation A-IV-1l adopted by
the United Nations Conference on Trade and Development in June 196l.

The Study traces the growth of suppliers' credits as an
important medium of international finance and examines the nature
and causes of various problems which have arisen in their use,
with special reference to effects on the debt situation of
developing countries. It concludes with a series of recommendations
for action by both the debtor and creditor countries.

I believe that these recommendations warrant careful
consideration in view of their relevance to the orderly growth of
developing countries, as well as to the stability of international
trade and finmnce. In accordance with past practice in similar
cases, this Study does not purport to represent the views of the
Executive Directors of the Bank, or of the governments which appointed
or elected them.

Sincerely yours,

George D. Woods

ISF/USacchettisrgw
January 12, 1967

Cleared with Mrs. S. Boskey



Mr. Hugh Latimer Jamary 16, 1967
Irving S. Friedman

World Bank Staff Occasional Papers

Will you please include The Hon. A.M. Stamp, 3L Moorgate Street,
London, E.C.2, England, on the distribution list for future publications
of Bank Staff Occasional Papers. He has already been given copies of
publications No.l and No.2. :



Jamaary 16, 1967

Dick,

I think George has sent you a copy
of the original version of this, but I
have gone over it and am substituting
the attached for the version he sent
you,



ﬂk[?lvcu I/I z/é’ 7

Minute of lMeeting in Secretary Fowler's Office
on Jamuary 10, 1967, at L:30 p.m.

A meeting was held in Secretary Fowler's office on IDA replenishment.,
Presant for the Treasury were Secretary Fowler and Assistant Secretary
Knowlton -- Mr. Ildvingston Merchant was alse present. Attending for the
Bank were Mr, Woods and Mr. Friedman.

Mmmmm«mummmmmury?wur
and Mr, Woods on IDA replenishment.

Secretary Fowler called on Mr. Knowlton to ocutline the Treasury proposal --
a sumpary of this proposal was sent to the Bank on Jamary 12,

The Secretary then cutlired the Congressional prospects for the IDA
replenishment, underlining the need to take steps to obtain the necessary
majority., Mr, Woods thanked the Secretary for setting forth the Treasury's
suggestions., He expressed appreciation that this mseting was being held
and that the Secretary was obviously making eff %o achieve a very large

; of IDA, Mr. Woods felt that this big step forward, He
also said that he was sympathetic to the problem the Secretary's obtaining
mmmcwmz. He wished to clear that the only
: T  made was the one of July 1966, Other suggestions had been
made in staff discussions with his kmowledge. As for the suggestion which
had been outlined by Mr. Knowlton, he wished to study it carefully.

The question of magnitudes was essentially cne for the Part I countries
to decide. On the other aspects, he had to give careful consideration to how

.5

.§5ad

other Part I countries. He emphasized the leading role of the U.S, in IDA

The Secretary said that he understood Mr, Woods's position but he felt
that it was desirable to have a firm and clear U,.S. position which could be
had only after clearing with "across the street".

The Secretary and Mr, loods agreed that nothing had been agreed at
this meeting., MNr. VWoods said that the Treasury proposals would be studied

Irving S. Friedmen



Miss Sunanda Sen
35 lynwood Flace
New Haven, Conn. 06511

Dear Miss Sent

This is in reply to your letter of December 20,
1966, You were correct in assuming that the Bank would have
some information on capital movements concerning the develop-
ing countries you mentioned in your letter. However, much of
the available information is not classified along the lines
of the IMF Balance of Payments Yearbook., Details on these
matters are available only for recent years and do not go
as far back as 1950. In addition, most of the data refer
to the external public and publicly guaranteed debt of
developing countries, and are confidential. As an indication
of the data we have, I attach a report entitled "External
Medium~ and Long-Term Public Debt, Part and Projected Amouts
Outstanding, Transactions and Payments: 1956-75". I hope it
can be of help to you.

Yours sincerely,
(signed) Irving S. Friedmem

Irving S. Friedman
The FEconomic Adviser to the President

Attachment

PLeon:USacchetti:fc



Minutes of Meeting in

W EliUiRs

Secretary Fowler's Office on
2 “q“ b e iU D

A meeting was held in Secretary Fowler's office on IDA
replenishment. Present for the Treasury were Secretary Fowler and
Assistant Secretary Knowlton - Mp, Livingston Merchant was also
present. Attending for the Bank were Mr., Woods and Mr. Friedman.

The meeting had been called to exchange views between Secretary
Fowler and Mr, Woods on IDA replenishment.

Secretary Fowler called on Mr. Knowlton to outline the Treasury
proposal - a summary of this proposal was sent to the Bank on
January 12.

The Secretary then outlined the Congressional prospects for the
IDA replenishment, underlining the need to take steps to obtain the
necessary majority. Mr. Woods thanked the Secretary for setting
forth the Treasury's suggestions. He expressed appreciation that
this meeting was being held and that the Secretary was obviously
making efforts to achieve a very large replenishment of IDA,
Mr, Woods felt that this was a big step forward. He also said that
he was sympathetic to the problem of the Secretary's obtaining the
needed Congresional support. Ie wished to make clear, to avoid
misunderstanding, that the only proposal he, Mr. Woods, had made, was
the one of July 1966 - other suggestions had been made in staff
discussions but they were not to be considered as his proposel - as
for the suggestions which had been outlined by Mr. Knowlton, he wished
to study them carefully.

The question of magnitudes was essentially one for the Part I
countries to decide. On the other aspects, he had to give careful
consideration to how h proposals might operate in practice from
the point of view of IDA objectives and management. In any case,
he wished to have from the U.S. something that was still open to
discussions which would take place with the other Part I countries.
He emphasized the leading role of the U.S. in IDA replenishment.

The Secretary said that he understood Mr. Woods' ition but
he felt that it was desirable to have a firm and clear U.S. position
which could be had only after clearing with "erross the street."

The Secretary and Mr. Woods agreed that nothing had been agreed
at this meeting. Mr. Woods said that the Treasury modifications of
his July proposal would be studied carefully. The Secretary said
that he wanted to talk "across the street" and get a firm position,
In the meantime, it was agreed that the staffs of the Treasury and
the Bank would continue their talks.
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Mr. George D. Woods Jamary 11, 1967
Irving 5. Friedman

U8, 1

1. We have anslysed the U.S. Treasury propossl which we understand to
be the following:

(4) V.S, contritution of LO% of $600 million, $800 milll
billdon in fiscal years 1968/60, 1969/70 and 1970/71 respectively.
mmmy mwmu.s.mmwm s 5320

(11) 607 of the U.S. contribution would be unconditional and LOS

(141) mmmmwmmmmmm

(iv) Unconditional funds could ordinarily be used to finance procurement

(v) Tms portions of the total U.S. contritutions, which in
are :



Mr. George D. bods -2 Jamusry 11, 1967

3. Ve bave also assumed that available funds from IDA from previous
replenisiments could be drawn on to bridge over any financlal difficulties
until the proposed replenishment contributions are made. (This hecomes
dmportant if a large amount of fast-disbursing IDA eredits are assumed.)

ke On the above assumptions our analyses would indicate that the 60/L0

mmm,mmxmumtwmm
$2.h billion of credit commitments.

5. The Treasury proposal of three year deferments also does not prove to
be partioularly difficult from the statistical viewpoint, essentially because

acoumlated liquid balances of IDA sre availsble for the early years, and

g‘wmm.mmmmwmu come back to

6. Tme, the Bank contributions are needed essentially to offset the effects
of conditional monies. umumn.s.mmmmhmumm
about 20¢ of identifiable procurement takes place in the U.3,

8. As for the balance of payments effects, both approaches produce no effects
untdl 1971/72, since the use of the U.S. contribution is limited to U.S. pro-
mmmm.mmmmxmamu
diffioulties. in 1971/72 there will be some adverse balance of
effects, but ﬁmuwnnu::mmumma-xm
achemes . m-m.uumwum.mzmmummm



¥r. Ocorge D. Woods -3 Jammary 11, 1967

9. The above comments are limited to a statistical analysis of the U.S.
Treasury proposal and its comparison with the 2.1 scheme, assuming the same
amcunts, namely $600 million, $600 million and &1 billion. If it was agreed
to have a replenishment of $3 billion, i.e., to allow commitments of $1 billion
per anmum beginming in 1967/68, then the Treasury proposal of a three year
deferment of unconditional contributions might raise difficulties. The
higher level of commitments would mesn & more rapid use of available IDA
resources sccumlated from the past., However, this would not sesm to be an

bidding. However, the way of doing it, is obwiously wvulnerable. For example,
g h:w&mt,iimmmﬁm

us EE] past additional features, including

: % mwm,muu&cwammm

DA policy and understanding, subject to future modification as conditions
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Mr., Chaufournier Janaary 12, 1967
Irving S. Friedman
Visit of Mr. Krieger Vasena

You will be interested to see the attached reply I received
from Krieger Vasena. I would appreciate it if you would be sure
to set up some time before he arrives here to discuss what we
might be saying to him.

Attachment



Files Jammary 11, 1967

toglnmmmvmm familiar with the
Bank staff and the Bank's activities. Mr. Goreux said that he would
lan to come on Jamary 2L.

I explained to him that we would be prepared to pay transport
and other expenses.

ect My, Kamarck



January 9, 1967

Dear Mr. Merchant,

I would like to thank you and your
colleagues personally for the prompt and careful
attention given to the staff's Supplier Credits
Study. Ve were able to incorporate the comments
in the final version, and I do appreciate your
cooperation. The Study will be going to the
United Nations this week.

Sincerely yours,

Irving S. Friedman



Jammary 6, 1967

Commerabank
Briefanschrift
L Dusseldorf
Qermany

Gentlement

Thank you very much for your letter and draft
for US$100.00 of Jsmuary L, 1967 for membership in
the Society for International Development., It is
mmmwnnmmwummm
a8 a °

I am sending a copy of your letter on to the
Executive Secretary of the Soclety, who I am sure

J’/}}



ces Mr, A, Rice
SID, Washington DC

M. Edouard Dervichian

Financial Corporation for
Overseas Countriles

3.5, rue du Conseil-Ueneral

Switzerland
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Mr, Sacchetti January 10, 1967
Irving S. Friedman

Supplier Credits - Ghana

Please include something about Ghana in the final text. The
U.X, people also gave the same point, If necessary, please confirm
with our own Department, Mr, Cizeushas (State Dept. X8757) or the
Fund, -

(re phone call from Mr, Harley, Contact Mr. Cizeushas who would
be happy to give the facts.)



£

Mp, Clifford F. Owen January 9, 1967




January 9, 1967

Dear Mr, Dell,

I am attaching copy of a letter which I
am sending to Raul. I gather that you would
like to release the exchange of correspondence
between Raul and myself -~ I have no objections.

Sincerely yours,

(signed) Irving 8. Friedman

Irving S, Friedman

Mr. Sidney Dell

Office of the Secretary-General
UNCTAD

United Nations

M Ym’ '#Yl

S,



Mr. Y.C. Chen A January 9, 1967
Irving S. Friedman
1961 Chevrolet Car

Please let me have the title to the above car at your
earliest convenience.



Jamary 9, 1967

Dear Mr. Merchant,

I would like to thank you personally for the
prompt and careful attention you have given to the
staff's Supplier Credits Study. We were able to
incorporate your comments in the final version, and
I do appreciate your cooperation. The Study will
be going to the United Nations this week.

Sincerely yours,

Irving S. Friedman



Jamuary 9, 1967

Dear Mr. Escobar,

I would like to thank you personally for the
prompt and careful attention you have given to the
staff's Supplier Credits Study. We were able to
incorporate your comments in the final version, and
I do appreciate your cooperation. The Study will
be going to the United Nations this week.

Siocerely yours,

Irving S8, Friedman



Jamary 9, 1967

Dear Mr. Donner,

I would like to thank you personally for the
prompt and careful attention you have given to the
staff's Supplier Credits Study. We were able to
incorporate your comments in the final version, and
I do appreciate your cooperation. The Study will be
going to the United Nations this week.

Sincerely yours,

Irving S. Friedman



Jamuary 9, 19567

Dear Mr, Rajan,

I would like to thank you personally for the
prompt and careful attention you have given to the
staff's Supplier Credits Study. We were able to
incorporate your comments in the final version, and
I do appreciate your cooperation. The Study will
be going to the United Nations this week,

Sincerely yours,

MS.M



Janmary 9, 1967

Dear Mr. Ayub,

I would like to thank you personally for the
prompt and careful attention you have given to the
staff's Supplier Credits Study. Ve were able to
incorporate your comments in the final version, and
I do appreciate your cooperation. The will be
going to the United Nations this week.

Sincerely yours,

L

Im 8. Friedman

Letters to: Mr, Merchant
Mr, Rajan
Mr, Mr, Donner
Mr, Escobar
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Irving 5. Friedman

(sicmed) Irving S. Friedman

al

Office of the
Yew York, H.Y.

Dr. Raul Preblsch

New York, N.Y.
ces My, Sidney Dell
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IR, A. KRTEGER VASENA JANUARY L, 1967
MINITER OF FINANCE ‘

BUENOS AIRES FULL RATE
ARGEHTINA

T AM PERSONALLY MOST PLEASED TC HEAR OF APPOINTMENT STOP REPRESENTS
I CAN BE OF HELP STOP WARMEST REGARDS

Irving 5. Triedman
Office of the President soy-itrgickliter
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Mr, George D. Woods Jamuery 3, 1967

preparation - perhaps it might be useful for me to set down a few ideas
which we might discuss if you so desire. I believe that the

preparation of speeches should make use of all available talent in the
Bank and that at least the first draft of tful speeches should be
prepared by people who have given prior to the subject. The

2. Various members of the President's Council and Mr. Oraves should

have the responeibility for having prepared for your consideration a

good draft of a speech; a division of the assignments among them should
based on their background and responsibilities in the Bank., It would

(a) % bi:g?u«.m speeches (or informational sections

(v) + speeches primarily dealing with past history and
of the Bank, its technical assistance activities,
mmm«-uﬁhmm@mw

(e) : speeches primarily dealing with Bank lending
vities and policies (past, present and future) and

lending experiences in individual countries.
(d) 1 speeches primarily dealing with the responsibilities

Mummammm,mm
mmmwamumm

(e) w Mmumm;wm.mum
structure and organization of the Bank.

(£) d¢ speeches primarily directed to Bank project
and activities.

trends and outlook in development finance, including

nuuuummm countries; and economic developments
in particular countries.

(g)




Jamary 3, 1967

Mr. George D. VWoods

the
L ]
The role
would not primarily be to contribute ideas or

ensure
wri
ve content

If you had read over this

fle would get the cooperation of

ven
you.
Wo

the responsibility for seeing that
it would essentially be the effectiveness

jibsss:
iyl
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regarded as the main thrust or purpose of the

i
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Mr. Reamy January 3 1967
Irving S. Friedman
Professor Cuy Orcutt

Professor Orcutt visited the Bank at my invitation. It

was agreed that we would pay his full expenses incurred during
the visit.



Mr. Consolo January 3 1967
Irving 8. FPriedman

With reference to your mote of December 29, 1966, attaching the

mmdmumm&.wrwmw
Group on Supplementary , the Bank will be represented by
w’ and Mr., N. and Mr, Bimel Jalan. ;
Mt)".m

Jalan



