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February 28, 1967

Dear Dr. Prebischs -

Mr. Woods has asked me to reply to your letters TDO 280(2nd)
of February 21 and to thank you for having invited the World Bank
Group to be represented at the Second Session of the Committee on

Invisibles and Financing related to Trade, to be held in New York

I am pleased to inform you that the Bank Group will be rep-
resented at the meeting. In order to decide on the actual rep-
resentation, we await the arrival of the provisional agenda

(TD/8B/C.3/33).

Sincerely yours,

Federico Consolo
Special Representative
for
United Nations Organizations

Dr. Raul Prebisch

Secretary General

United Nations Conference
on Trade and Development

UNCTAD Liaison Office

United Nations, New York

cc: Messrs. Friedman/Kamarck with copy incoming correspondence
Mrs. Boskey
Mr. Steckhan

Central Files with incoming correspondence

>
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Dear Dick:

fﬁ»ﬂ"m% INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION M
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Cable Address - INTBAFRAD PARIS

»

%, <
¥Ingss

Cable Address — INDEVAS PARIS
EUROPEAN OFFICE:
4, AVENUE D'IENA, PARIS (16%) — FRANCE

Te]epl'xone - 553'2510

February 27, 1967

@nclosed please find DAC Document UN(67)7 dated February 2, 1967,
containing the "Annotated Provisional Agenda for the Second Meeting of
the Committee on Invisibles and Financing" to be held in New York from
Lth to 19th April, 1967. The items of most interest to the Bank are

the following:

Ttem 4 (b) :

e} ¢
b {d) s
"k (e) :

B KLE) u

" 5.
" 8'

3
.

Problems of measuring the net flow of resources to
developing countries.

Terms of Aid

Debt Servicing Problems

Suppliers' Credit

1. The IBRD study

2. A study on export credits and development financing
prepared by the U.N. Department of Economic and
Social Affairs.

Flow of private capital
Horowitz proposal

Supplementary financial measures.

With kind regards,

Encls.

Sincerely yours,

- e

Arthur Karasz

Mr. Richard H. Demuth, Director ' o
Development Services Departmentd |}l -3 UH g: ¢
International Bank for

Reconstruction and Development U/

Washington, D.C.
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ORGANISATION FOR ECONOMIC RESTRICTED TO PARTICIPANTS
CO-OPERATION AND DEVELOPMENT Paris, 2nd February, 1967.

DAC/UN(67)7
Scale 2 s

DEVELOPMENT ASSISTANCE COMMITTEE

Working Party on UNCTAD Issues

ANNOTATED PROVISIONAL AGENDA FOR THE SECOND MEETING
OF THE COMMITTEE ON INVISIBLES AND FINANCING

(Note by the Secretariat)

j B Attached is the annotated provisional agenda for the
second meeting of the Committee on Invisibles and Financing
related to Trade (TD/B/C.3, 27th January, 1967), to be held
in New York from 4th to 19th April, 1967.

60221
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Distr.
GENERAL

TD/B/C.3/
27 January 1967

ORIGINAL: ENGLISH

TRADE AND DEVELOPMENT BOARD

Committee on Invisibles and Financing
related to Trade

Second session

New York, 4-19 April 1967

PROVISIONAL AGENDA

1. Opening of the session
2. Election of officers
3. Adoption of the agenda

4. Consideration of the adequacy of the rates of growth achieved
by the developing countries:

(a) Mobilization of internal resources and the flow of
external assistance.

(b) Problems of measuring the net flow of resources to
developing countries.

(¢) The terms, co-ordination and effectiveness of aid.

(d) Problems of debt servieing.

(e) Suppliers' credit.

(f) Stimulation of the flow of private capital.

(g) Financing and Regional Development: Aspects of the expert
group report entitled "Trade Expansion and Economic

Co-operation among Developing Countries" (TD/B/68).

5. The Horowitz Proposal: Consideration of the report of the
group of experts.
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10.

11.

12.

Further consideration of the Report of the Expert Group
on International Monetary Issues (TD/B/32).

Report of the group of experts on payments arrangements

- among developing countries.

Supplementary financial measures.
Progress reports on the programme of work on invisibles(1l).
(2) Insurance and reinsurance
(i) Report of the Expert Group on Reinsurance
(i1) Other activities
(b) Tourism

Provisional agenda, date and place of the third session
of the Committee.

Adoption of the report of the Committee to the Trade and
Development Board.

Any other business.

(1)

It is expected that the Committee may wish, as at its

‘first session, to consider this item in a separate sessional

sub-committee of the whole. It is hoped in this connection
that the delegations to the session will include experts
in the field of insurance, reinsurance and tourism
respectively.
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ANNOTATIONS TO THE PROVISIONAL AGENDA(I)

Item 1: Opening of the session

Item 2: Election of officers

Rule 18 of the rules of procedure of the Committee
(TD/B/63/Rev.1l - TD/B/C.3/16/Rev.l) states that "each
year at the commencement of the first regular session,
the Committee shall elect a Chairman, five Vice-Chairmen
and a Rapporteur from among its members. These officers
shall constitute the Bureau of the Committee. In
electing the officers, due account shall be taken of

the need to ensure an equitable geographic distribution".

Rule 19.2 provides that "the offices of Chairman
and Rapporteur of the Committee shall be subject to
rotation among the groups on a seven-year cycle in
accordance with the annex to these rules of procedure”.
In accordance with this provision, in the second year
of the eycle the Chairman shall be a member of Group A
or C and the Rapporteur shall be a member of Group D.

Item 3: Adoption of the agenda

At its resumed first session the Committee
considered and noted this provisional agenda which was
drawn up by the Secretary-General of the Conference in
accordance with rule 3 of the Committee's rules of
procedure.

Attention is drawn in this connection to certain
decisions of the Trade and Development Board taken at
its fourth session which are of direct concern to the
Committees of the Board and to certain resolutions of

the General Assembly adopted at its recent twenty-first
session.

The Board requested the Secretary-General of
UNCTAD to bring to the attention of the Committees of the
Board the report entitled "Review of international trade
and development 1966" (TD/B/82 and addenda and corrigenda)

(1) Documents listed in the annotations are those most
directly related to the discussion of the items
of the provisional agenda. A list of additional
background documents is found in Annex B. Only
documents which have been issued or are in final
stages of preparation are included in the
annotations and Annex B thereof.
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as well as the summary records (TD/B/SR.92-101, 103,

104 and 115) of the discussions at the fourth session

of the Board on agenda item 3 (Review of the
implementation of the recommendations of the first
Conference) and the report of the Board on that session.
The Board's intention was to enable the Committees to
review and assess the implementation of the recommenda-
tions of the first session of the Conference in
accordance with their terms of reference and to consider
the line of further action necessary to facilitate their
task of assisting the Board in the preparation of the
second Conference (see A/6315, Part Two, para. 46).
General Assembly resolution 2209 (XXI) also deals with
the implementation of the recommendations of the first
session of UNCTAD and the Committee's attention is

drawn in particular to operative paragraph 3 of that
resolution. : ‘

With regard to the draft provisional agenda for
the second session of the Conference, the Board agreed
that it should be forwarded to the subsidiary bodies
of the Board as a basis for the preparation of the
second Conference, and for such comments, observations
or recommendations as they might wish to submit to the
fifth session of the Board (see A/6315, Part Two,
para. 72). In this connection, attention is also drawn
to General Assembly resolution 2206 (XXI), operative
paragraph 2 of which calls upon the Board and its
subsidiary bodies to take into account the objectives
outlined in the first three paragraphs of the preamble
of that resolution in their preparations for the second
session of the Conference, and to attempt to identify
the issues on which preparatory work will have progressed
sufficiently to enable specific programmes of action to
be drawn up at the Conference by means of negotiation
aimed at securing the greatest possible measure of
agreement. For the convenience of the Committee the
draft provisional agenda of the second Conference is
annexed to this document; where relevant, a concordance
of the provisional agenda of the Committee with that of
the second Conference is provided.

Item 4: Consideration of the adequacy of the rates of growth
achieved by the developing countries

Item 4 (a): Mobilization of internal resources and the
flow of external assistance

A survey prepared by the UNCTAD Secretariat
entitled "Mobilization of Internal Resources by Developing
Countries" (TD/B/C.3/28) reviews the efforts of developing
countries to accelerate their growth by action in such
fields as capital formation, promotion of domestic
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savings, agricultural development, education and the
planning process. A summary by the Food and Agriculture
Organisation of the United Nations of The State of Food
and Agriculture, 1965 (TD/B/C.3/L. ...) considers in
more detail the development of the agricultural sector
in the past decade.

A further paper prepared by the UNCTAD Secretarlat
entitled "Growth and External Development Finance"
(TD/B/C.3/34) examines the growth rates achieved by the
developing countries in the first half of the Development
Decade and the net flows of financial resources to
these countries including multilateral, bilateral and
private flows. The paper also discusses total net flows
in terms of the development assistance target established
by the General Assembly and the first session of UNCTAD.

The Committee's attention is drawn to Economic
and Social Council resolution 1133 (XLI) on the "Flow
of external resources to developing countries" in which
the Secretary-General of the United Nations was
requested, inter alia, to undertake "in consultation
with the United Nations Conference on Trade and
Development, the International Monetary Fund, the
International Bank for Reconstruction and Development
and such other organizations as he considers necessary,
a study on: (i) Economic factors affecting the ability
of developed countries to transfer maximum financial
resources to the developing countries in accordance with
the relevant recommendations contained in the Final Act
of the United Nations Conference on Trade and Development,
particularly its annex A.IV.2, taking into account the
increase in the national income of the developed
countries" (see para. 5 (b) (1)).

» In the same resolution the Council expressed
the wish that the United Nations Conference on Trade
and Development continue to give special attention,
within the field of its competence, to the problems of
financing economic development in developing countries"

This Council resolution was endorsed by the
General Assembly in its resolution 2170 (XXI); the
Assembly further decided to consider at its twenty-
second session the reports to be prepared by the
Secretary-General in response to the Council resolution.

In resolution 2186 (XXI) the General Assembly
decided to bring into operation the United Nations
Capital Development Fund whose purpose is to assist
developing countries in the development of their
economies by supplementing existing sources of capital
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assistance by means of grants and loans, particularly
long-term loans made free of interest or at low interest
rates. Such assistance is to be directed towards the
achievement of the accelerated and self-sustained
growth of the economies of those countries and is to be
oriented towards the diversification of their economies,
with due regard to the need for industrial development
as a basis for economic and social progress.

A paper prepared for UNCTAD by Professor F.G. Adams
of the University of Pennsylvania entitled "Alternative
Projections of the Foreign Exchange 'Gap': A
Reconeiliation" (TD/B/C.3/30) reviews and compares the
various estimates that have been made of capital
reqguiremsents of developing countries, Further, a paper
prepared by the UNCTAD Secretariat entitled "External
Resource Requirements of Devcloping Countries"
(Tb/B/...) deals with the issues involved in estimating
such resource requirements, based on secretariat studies
of a number of individual developing countries.

Item 4 (b): Problems of measuring the net flow of
resources to developing countries

The General Assembly at its eighteenth session
adopted resolution 1938 (XVIII) in which it requested
the Secretary-General to review, with the assistance of
experts, the conceptual and mcthodological problems
posed in recent reports on the international flow of
long-term capital and official donations. The
Secretary-Geineral, after reviewing the problem in
document A/5732, ccnvened an expert group which submitted
an interim report entitled "The Measurement of the Flow
of Resources from Developed Market Economies to the
Developing Countries" (E/4171) to the Economic and Social
Council at its forty-first session. The Council, in 1its
resolution 1184 (XLI), requested the Secretary-General
to invite the expert group to submit a final report in
time for the forty-third session of the Council. The
Council's resolution was endorsed by the General Assembly
in its resolution 2169 (XXI).

The group will be convened in New York on
27 February, 1967.

Item 4 (c): The terms, co-ordination and effectiveness

of aid and
Item 4 (d): Problems of debt servicing

For the consideration of these items the Committee
will have before it two papers prepared by the UNCTAD
Secretariat. The first is entitled "The Terms, Quality
and Effectiveness of Financial Flows and Problems of
Debt Serviecing" (TD/B/C.3/35). This paper considers
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recent trends in the terms and conditions of development
assistance, and in debt servicing. It also discusses
possibilities for improving these terms and conditions.
Projections of debt and debt service payments are
Presented by the UNCTAD Secretariat in a paper entitled
'"The Outlook for Debt Service" (TD/B/C.3/36).

A study has been prepared by Mr. John Pincus
(TD/B/C.3 ) examining the various forms of financial
flows in terms of the real resource cost to donor
countries and the real benefits to recipient countries.

Economic and Social Council resolution 1183
(XLI) mentioned under item 4 (a) above also requests
the Secretary-General to study, in cnnsultation with
UNCTAD, the progress made by individual developed
countries in the implementation of the resolution
concerning the minimum acceptable terms of aid.

Item 4 (e): Suppliers' credit

This item is on the prnvisional agenda of the
Committee in accordance with annex A.IV.1l4 tn the
Final Act of the first sessimrn of UNCTAD and resolution
26 (III) adopted by the third session of the Trade
and Development Board (A/6315), Part One, annex A).
As a basis fnr its discussion the Committee is expected
to have before it (i) a study prepared by the staff of
the World Bank entitled "Suppliers' Credits from
Industrialized to Developing Countries" which will be
distributed as document TD/B/C.3/..., and (ii) a study
prepared by the Fiscal and Financial Branch of the
United Nations Department of Economic and Social Affairs
entitled Export Credits and Development Financing,
E/4274 (United Nations publication, Sales No.: 67.I11.D.1).

Item 4 (f): Stimulation of the flow of private capital

In response to annex A.IV.12 to the Final Act
of the first session of UNCTAD, the Fiscal and Financial
Branch of the United Nations Department of Economic and
Social Affairs has prepared a study entitled
The Promotion of Private Foreign Investment in Developing
Countries (E/4295), a summary of which is circulated
as document TD/B/C.3/... .

Among the measures to stimulate the flow of
private capital is a multilateral investment insurance
scheme whiech is under study by the World Bank. A
progress report on this subject was distributed as
document TD/B/55, to which was appended a summary of a
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draft of a multilateral investment insurance scheme
prepared by the Organisation for Economic Co-operation
and Development. A second progress report by the
World Bank dated 27 July, 1966 is contained in document
TD/B/98. The representative of the World Bank will be
ready to bring these progress reports up to date in an
oral statement to the Committee.

Item 4 (g): Financing and Regional Development:

Aspects of the expert group report entitled

"Trade Expansion and Economic Co-operation
among Developing Countries" (TD/B/68)

The expert group report (TD/B/68) deals briefly
with this subject in paragraphs 38, 43, 48, 51, 58 and
87. A study prepared by the Secretariat of UNCTAD
(TD/B/85) also refers to these issues in Section III,
paragraphs 66-68, 118-128, 177-178 and Section VII,
paragraphs 19-23, 30-39. A further study on this
subject is being carried out by the Fiscal and Financial
Branch of the United Nations Department of Economic and
Social Affairs and the UNCTAD Secretariat. This study
is expected to be available for the second Conference.

Item 5: The Horowitz Proposal: Consideration of the report

of the group of experts

The Committee had before it at its first session
a report on the Horowitz Proposal by the staff of the
World Bank (TD/B/C.3/1). At that session the Committee
requested the Secretary-General of UNCTAD to appoint
a group of experts to consider the economic and financial
problems involved (see TD/B/42, annex Ic, item G).

.. .The group of experts met in New York from
25 to 2% April, 1966. 1Its report is contained in
document TD/B/C.3/23.

Item 6:- Furthef consideration of the Report of the Expert Group
on International Monetary Issues (TD/B/32)

“In accordance with resolution 2208 (XXI) of the
General Assembly, the Secretary-General of UNCTAD will
present a report to the Board through the Committee on
the progress of activity relating to international
monetary reform (TD/B/C.3/...). The Committee will also
have before it two communiques of ministerial meetings
of the Group of Ten (TD/B/93 and TD/B/...).
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In connection with recommendation A.IV.17 of the
first session of UNCTAD and the discussion of this
matter by the Expert Group on International Monetary
Issues (TD/B/32, paras. 56 and 57), the International
Monetary Fund made a change in its compensatory
financing facility. An account of the change is given
in the second report of the International Monetary Fund
on Compensatory Financing of Export Fluctuations

(TD/B/C.37/b. diL)s

Report of the group of experts on payments arrangements

Item 8:

Item 9:

among developing countries

In accordance with annex A.IV.19 to the Final Act
of the first session of UNCTAD, the Secretary-General
convened a group of experts to consider this subject.
The group met in New York from 20 June to 3 July, 1966,
and prepared a report entitled "Payments Arrangements
among the Developing Countries for Trade Expansion"

(TD/B/80) .

The Committee also has before it a survey of
past experience in this field included in "Payments
Arrangements among Developing Countries" (TD/B/C.3/32)
prepared by the UNCTAD Secretariat.

Supplementary Financial Measures

At its resumed first session the Committee
considered the study of the staff of the World Bank
on supplementary financial measures (TD/B/43).

The Committee decided, subject to the approval
of the Board, to establish an Inter-governmental Group
on Supplementary Financing (TD/B/73, Annex A). This
decision was approved by the Board at its fourth session
(A/6315, Part Two, paragraph 147). The first session
of this Group took place in Geneva from 10-14 October,
1966. The second session is scheduled to take place
in Geneva for two weeks, beginning 6 February, 1967,
and the Group will then report to the Committee.

Progress reports on the programme of work on invisibles

/To be prepared by Mr. Malinowski/
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Item 10:

ITtem 11:

Provisional agenda, date and place of the
third session of the Committee

Rule 8 of the Committee's rules of procedure
provides for the drawing up by the Secretary-General
of UNCTAD and submission at each regular session of a
provisional agenda for the following regular session.
In view of the fact that the second session of the
Conference will take place before the third session of
the Committee, the Committee may wish to provide for the
preparation of a suitable draft provisional agenda for
the Committee's third session in the light of the
results of the second session of the Conference.

The date and place of the third session of the
Committee might be left open for the Board or the
Conference to decide.

Adoption of the report of the Committee to the

Item 12:

Trade and Development Board

Any other business
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ANNEX A

Draft provisional agenda for the second session
of the Conference

Item under whick
- gubject might b«
taken up in the
provisional
agenda

I. Trends and problems in world trade and developnment

(a) Review of recent developments and long-term trends,
“implementation of the recommendations and other provisions of
the Final Act of the first Conference - consideration of further
action.

(b) Steps to achieve a greater measure of agreement on
principles governing international trade relations and trade
policies conducive to development (see annexes A.I.l; A.I.2 and
A.I.3 of the Final Act of UNCTAD, 1964).

(¢c) Trade relations among countries having different
economic and social systems including problems of East-West trade,
paying attention particularly to the trade interests of develop-
ing countries and taking into account the work in this field of
other United Nations organs, including the regional economic
commnissions.

(d) Impact of the regional economic groupings of the
developed countries on international trade including the trade
of the developing countries.

II. Commodity problems and policies

(a) Review of recent developments and long-term trends in
comunodity trade including activities of commodity groups and other
commodity bodies in the light of recommendations and other pro-
visions of the Final Act of the first Conference.

(b) Main elements of commodity policy including inter-
national arran%ements and other techniques of commodity market
stabilization.l/

(i) operation and financing of buffer stocks;

1/ It was emphasized by a number of countries that these matters
would need to be examined in relation to the situation in
particular commodities.
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Item under which
subject might be
taken up in the
provisional
agenda

(ii) role and financing of diversifi-
cation programmes;

(iii) basic principles and guidelines
for pricing policy designed to
/maximise/ receipts from export
of primary commodities.

(¢c) Programme for the liberalisation and
‘expansion of trade in commodities of interest to
developing countries.

III. Expansion and diversification of export of
manufactures and semi-manufactures of develop-
ing countries

(a) Review of recent developments and long-
term trends in trade in manufactures and semi-
manufactures in the light of recommendations and
other provisions of the Final Act of the first
Conference.

(b) Preferential or free entry of exports of
manufactures and semi-manufactures of developing
countries to the developed countries.

(c) Programme for the liberalisation and
expansion of trade in manufactures and semi-
manufactures of interest to developing countries.

(d) Measures for the promotion, expansion and
diversification of exports of manufactures and semi-
manufactures from developing countries; co-operation
with UNOID aimed at the establishment and expansion
of export-oriented industries in developing countries;
other forms of economic, industrial and technical
co-operation. ‘

(e) [Arrangements leading to the reshaping of
the existing international division of labouz/.

IV. Growth, development finance and aid (synchronisa-
tion of international and national policies)

(a) Review of recent developments and long- 4 (a)
term trendsiin .the light of recommendations and other
provisions of the Final Act of the first Conference.

(b) Financial /Tesources and/ requirements of
developing countries.
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Item under which
subject might be
taken up in the
provisional
agenda

(i) /measures for increasing/ the flow 4 (a), (e) and
of international public and private (f) and 5
capital to developing countries;

(ii) /measures for improving/ the terms 4 (e)
and conditions of aid;
(iii) /measures for dealing with/ the 4 (a)
problem of international indebted-
ness.
(c) Supplementary financial measures. 8
(d) Compensatory financing.g/ 6

()

(e) /Reform of the International lMonetry
System - measures for international reserve creation
and their relation to development finance and trade
of developing countries/.

V. Problems of developing countries in regard to (To be pre-
invisibles including shipping pared by lr.
Malinowski)

(a) Review of recent developments and long-
term trends in the field of invisibles including
shipping &n the light of the recommendations and
other provisions of the Final Act of the first
- Conference.

(b) Level and structure of freight rates,
Conference practices and adequacy of shipping
services - progress report on studies by the
Secretariat.

(c) Shipping industry in developing countries
including expansion of merchant marines of develop-
ing countries.

(d) Consultation machinery in shipping.

- (e) Port improvements. Progress report on
studies by the Secretariat.

(£) /International legislation on shipping/.

(g) Transfer of technology, including know-
how and patents.

2/ Reservation entered by Group B concerning the need for a
specific sub-item on this subject.
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Item under which
subject might be
taken up in the
provisional
agenda

VI. Trade expansion and economic integration among 4 (g) and
developing countries, measures to be taken Dy 7§/
developing and developed countries - including

regional, sub-regional and inter-regional
arranzements

VII. Special measures to be taken in favour of the
least developed among the developing countries
aimed at experding their trade and improving
their economic and social development

VIII. General review of the work of UNCTAD

(a) Activities of the organs of the Conference.

(b) Technical assistance activities relating to
trade including training of technical and special staff
of developing countries.

3/ Only partial discussion of this mubject is contemplated by
the Committee.
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ANNEX B

Background documentation

Consideration of the adequacy of rates of growth

achieved by the developing countries

(1) World Bconomic Survey, 1965 prepared by the
Centre for Development Planning Projections and
Policies.

(a) Part I - The Financing of Economic Develop-
ment (E/4187/Rev.l or United Nations publi-
cation, Sales No.: 66.II.C.1).

(b) Part II - Current Economic Developments
(8/4221/Rev.1l or United Nations publication,
Sales No.: 66.1I.C.2).

(2) Developrent assistance Efforts and Policies,
1066 Review by thne Chairman of the Development
Assistance Committee of the Organisation for
Economic Co-operation and Development

(TD/B/C.3/L. vu2).

Mobilisation of internal resources and the flow of

external assistance

(3) International Flow of Long-term Capital and
Official Donations, 1961-1
(TD/B/C.3/L. ...; original United Nations publi-
cation, Sales No.: 66.II.D.3 or E/4170 and
Add< 1'and 2).

The terms, co-ordination and effectiveness of aid

(4) Aid Co-ordination paper by Mr. M. Hoffman of the
International Bank for Reconstruction and
Development presented to the Ditchley Conference
on Improving the Effectiveness of Aid for Over-
seas Development (TD/B/C.3/L. eeo)e

Stimulation of the flow of private capital

(5) "Multilateral Investment Guarantees", a state-
ment prepared by the International Chamber of
Commerce for ECOSOC (E/C.2/640) and for UNCTAD

(TD/B/C.3/NGO/3) .
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Agenda item
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HFurther consideration of the Report of the Expert

Group on International Monetary Issues

(6) "Communiqué of Ministers and Governors and
Report of Deputies" by the Group of Ten

(ED/B/C D awe)w

(7) "International Monetary Reform and Latin
America - Report of the CIAP Group of Experts"
issued by the Inter-American Economic and
Social Council (CIES/892) distributed as docu-
ment TD/B/O0.5/ L <s5 »

(8) "International Monetary Reform" a resolution
adopted by the International Confederation of
Free Trade Unions (TD/B/C.3/NGO/...).

Supplementary financial measures

(9) Compensatory Financing of Export Fluctuations -
second report by the International lMonetary
Fund (TD/B/C.3/Li. ...). The report is included
as a discussion document under item © of the
provisional agenda.

X X X

The following documents will be available for con-

venient reference by members of the Committee in the conference

room:

1. The State of Food and agriculture - two annual reports

by the Food and agriculture Organisation of the United
Nations for the_years 1965 and 1966.

2. 1965-1966 Annual Report by the International Bank for
Reconstruction and Development and the International
Development Association.

3. 1966 Annual Report by the International lMonetary Fund.
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Distr.
GENERAL

TD/B/C.3/
- 27 January 1967

ORIGINAL: ENGLISH

TRADE AND DEVELOPMENT BOARD

Committee on Invisibles and Financing
related to Trade

Second session

New York, 4-19 April 1967

PROVISIONAL AGENDA

1. Opening of the session

2. EBElection of officers

3. Adoption of the agenda

4. Consideration of the adequacy of the rates of growth achieved
by the developing countries: o

(a)
(b)

(e)
(a)
(e)
(f)
(g)

Mobilization of internal resources énd the flow of
external assistance.

Problems of measuring the net flow of resources to
developing countries.

The terms, co-ordination and effectiveness of aid.
Problems of debt servieing.

Suppliers' ecredit.

Stimulation of the flow of private capital.

Financing and Regional Development: Aspects of the expert

group report entitled "Trade Expansion and Economic
Co-operation among Developing Countries" (TD/B/68).

The Horowitz Proposal: Consideration of the report of the

group of experts.
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10.

11 .

12 .

Further consideration of the Report of the Expert Group
on International Monetary Issues (TD/B/32).

Report of the group of experts on payments arrangements

- among developing countries.

Supplementary financial measures.
Progress reports on the programme of work on invisibles(1l).
(a) Insurance and reinsurance
(i) Report of the Expert Group on Reinsurance
(ii) Other activities
(b) Tourism

Provisional agenda, date and place of the third session
of the Committee.

Adoption of the report of the Committee to the Trade and
Development Board.

Any other business.

(1)

It is expected that the Committee may wish, as at its

first session, to consider this item in a separate sessional

sub-committee of the whole. It is hoped in this connection
that the delegations to the session will include experts
in the field of insurance, reinsurance and tourism
respectively.
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ANNOTATIONS TO THE PROVISIONAL AGENDA(l)

Item 1: Opening of the session

Item 2: Election of officers

Rule 18 of the rules of procedure of the Committee
(TD/B/63/Rev.l - TD/B/C.3/16/Rev.l) states that "each
year at the commencement of the first regular session,
the Committee shall elect a Chairman, five Vice-Chairmen
and a Rapporteur from among its members. These officers
shall constitute the Bureau of the Committee. 1In
electing the officers, due account shall be taken of

the need to ensure an equitable geographic distribution".

Rule 19.2 provides that "the offices of Chairman
and Rapporteur of the Committee shall be subject to
rotation among the groups on a seven-year cycle in
accordance with the annex to these rules of procedure”.
In accordance with this provision, in the second year
of the ecycle the Chairman shall be a member of Group A
or C and the Rapporteur shall be a member of Group D.

Item 3: Adoption of the agenda

At its resumed first session the Committee
considered and noted this provisional agenda which was
drawn up by the Secretary-General of the Conference in
accordance with rule 8 of the Committee's rules of
procedure.

Attention is drawn in this connection to certain
decisions of the Trade and Development Board taken at
its fourth session which are of direct concern to the
Committees of the Board and to certain resolutions of

the General Assembly adopted at its recent twenty-first
session.

The Board requested the Secretary-General of
UNCTAD to bring to the attention of the Committees of the
Board the report entitled "Review of international trade
and development 1966" (TD/B/82 and addenda and corrigenda)

(1) Documents listed in the annotations are those most
directly related to the discussion of the items
of the provisional agenda. A list of additional
background documents is found in Annex B. Only
documents which have been issued or are in final
stages of preparation are included in the
annotations and Annex B thereof.
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as well as the summary records (TD/B/SR.92-101, 103,

104 and 115) of the discussions at the fourth session

of the Board on agenda item 3 (Review of the
implementation of the recommendations of the first
Conference) and the report of the Board on that session.
The Board's intention was to enable the Committees to
review and assess the implementation of the recommenda-
tions of the first session of the Conference in
accordance with their terms of reference and to consider
the line of further action necessary to facilitate their
task of assisting the Board in the preparation of the
second Conference (see A/6315, Part Two, para. 46).
General Assembly resolution 2209 (XXI) also deals with
the implementation of the recommendations of the first
session of UNCTAD and the Committee's attention is

drawn in particular to operative paragraph 3 of that
resolution. , R i

With regard to the draft provisional agenda for
the second session of the Conference, the Board agreed
that it should be forwarded to the subsidiary bodies
of the Board as a basis for the preparation of the
second Conference, and for such comments, observations
or recommendations as they might wish to submit to the
fifth session of the Board (see A/6315, Part Two,
para. 72). In this connection, attention is also drawn
to General Assembly resolution 2206 (XXI), operative
paragraph 2 of which calls upon the Board and its
subsidiary bodies to take into account the objectives
outlined in the first three paragraphs of the preamble
of that resolution in their preparations for the second
session of the Conference, and to attempt to identify
the issues on which preparatory work will have progressed
sufficiently to enable specific programmes of action to
be drawn up at the Conference by means of negotiation
aimed at securing the greatest possible measure of
agreement. For the convenience of the Committee the
draft provisional agenda of the second Conference is
annexed to this document; where relevant, a concordance
of the provisional agenda of the Committee with that of
the second Conference is provided.

Item 4: Consideration of the adequacy of the rates of growth
achieved by the developing countries

Item 4 (a): Mobilization of internal resources and the
flow of external assistance

A survey prepared by the UNCTAD Secretariat
entitled "Mobilization of Internal Resources by Developing
Countries" (TD/B/C.3/28) reviews the efforts of developing
countries to accelerate their growth by action in such
fields as capital formation, promotion of domestic
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savings, agricultural development, education and the
planning process. A summary by the Food and Agriculture
Organisation of the United Nations of The State of Food
and Agriculture, 1965 (TD/B/C.3/L. ...) considers in
more detail the development of the agricultural sector
in the past decade.

A further paper prepared by the UNCTAD Secretariat
entitled "Growth and External Development Finance"
(TD/B/C.3/34) examines the growth rates achieved by the
developing countries in the first half of the Development
Decade and the net flows of financial resources to
these countries including multilateral, bilateral and
private flows. The paper also discusses total net flows
in terms of the development assistance target established
by the General Assembly and the first session of UNCTAD.

The Committee's attention is drawn to Economic
and Social Council resolution 1183 (XLI) on the "Flow
of external resources to developing countries" in which
the Secretary-General of the United Nations was
requested, inter alia, to undertake "in consultation
with the United Nations Conference on Trade and
Development, the International Monetary Fund, the
International Bank for Reconstruction and Development
and such other organizations as he considers necessary,
a study on: (i) Economic factors affecting the ability
of developed countries to transfer maximum financial
resources to the developing countries in accordance with
the relevant recommendations contained in the Final Act
of the United Nations Conference on Trade and Development,
particularly its annex A.IV.2, taking into account the
increase in the national income of the developed
countries" (see para. 5 (b) (1)).

- In the same resolution the Council expressed

the wish that the United Nations Conference on Trade
and Development continue to give special attention,
within the field of its competence, to the problems of
financing economic development in developing countries".

This Council resolution was endorsed by the
General Assembly in its resolution 2170 (XXI); the
Assembly further decided to consider at its twenty-
second session the reports to be prepared by the
Secretary-General in response to the Council resolution.

In resolution 2186 (XXI) the General Assembly
decided to bring into operation the United Nations
Capital Development Fund whose purpose is to assist
developing countries in the development of their
economies by supplementing existing sources of capital



3/ UN(BT )T -6 -

assistance by means of grants and loans, particularly
long-term loans made free of interest or at low interest
rates. Such assistance is to be directed towards the
achievement of the accelerated and self-sustained
growth of the economies of those countries and is to be
oriented towards the diversification of their economies,
with due regard to the need for industrial development
as a basis for economic and social progress.

A paper prepared for UNCTAD by Professor F.G. Adams
of the University of Pennsylvania entitled "Alternative
Projections of the Foreign Exchange 'Gap': A
Reconeciliation" (TD/B/C.3/30) reviews and compares the
various estimates that have been made of capital
recuiremsnts of developing countries, Further, a paper
prepared by the UNCTAD Secretariat entitled "External
Resource Requirements of Devceioping Countries"
(Tb/B/...) deals with the issues involved in estimating
such resource requirements, based on secretariat studies
of a number of individual developing countries.

Item 4 (b): Problems of measuring the net flow of

resources to developing countries

The General Assembly at its eighteenth session
adopted resolution 1938 (XVIII) in which it requested
the Secretary-General to review, with the assistance of
experts, the conceptual and mcthodological problems
posed in recent reports on the international flow of
long-term capital and official donations. The
Secretary-Gensral, after reviewing the problem in
document A/5732, ccnvened an expert group which submitted
an interim report entitled "The Measurement of the Flow
of Resources from Developed Market Economies to the
Developing Countries" (E/4171) to the Economic and Social
Council at its forty-first session. The Council, in its
resolution 1184 (XLI), requested the Secretary-General
to invite the expert group to submit a final report in
time for the forty-third session of the Council. The
Council's resolution was endorsed by the General Assembly
in its resolution 2169 (XXI).

The group will be convéned in New York on
27 February, 1967.
Item 4 (¢): The terms, co-ordination and effectiveness
of aid and
Item 4 (d): Problems of debt servicing

For the consideration of these items the Committee
will have before it two papers prepared by the UNCTAD
Secretariat. The first is entitled "The Terms, Quality
and Effectiveness of Financial Flows and Problems of
Debt Servieing" (TD/B/C.3/35). This paper considers
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recent trends in the terms and conditions of development
assistance, and in debt servicing. It also discusses
possibilities for improving these terms and conditions.
Projections of debt and debt service payments are
Presented by the UNCTAD Secretariat in a paper entitled
'The Outlook for Debt Service" (TD/B/C.3/36).

A study has been prepared by Mr. John Pincus
(Tp/B/C.3 ) examining the various forms of financial
flows in terms of the real resource cost to donor
countries and the real benefits to recipient countries.

Economic and Social Council resolution 1183
(XLI) mentioned under item 4 (a) above also requests
the Secretary-General to study, in cnnsultation with
UNCTAD, the progress made by individual developed
countries in the implementation of the resolution
concerning the minimum acceptable terms of aid.

Item 4 (e): Suppliers' credit

This item is on the provisional agenda of the
Committee in accordance with annex A.IV.1l4 tn the
Final Act of the first sessinn of UNCTAD and resolution
26 (III) adopted by the third session of the Trade
and Development Board (A/6315), Part One, annex A).
As a basis fnr its discussion the Committee is expected
to have before it (i) a study prepared by the staff of
the World Bank entitled "Suppliers' Credits from
Industrialized to Developing Countries" which will be
distributed as document TD/B/C.3/..., and (ii) a study
prepared by the Fiscal and Financial Branch of the
United Nations Department of Economic and Social Affairs
entitled Export Credits and Development Financing,
E/4274 (United Nations publication, Sales No.: 67.I1I.D.1).

Item 4 (f): Stimulation of the flow of private capital

In response to annex A.IV.12 to the Final Act
of the first session of UNCTAD, the Fiscal and Financial
Branch of the United Nations Department of Economic and
Social Affairs has prepared a study entitled
The Promotion of Private Foreign Investment in Developing
Countries (E/3295), a summary of which is circulated
as document TD/B/C.3/... .

Among the measures to stimulate the flow of
private capital is a multilateral investment insurance
scheme which 1s under study by the World Bank. A
progress report on this subject was distributed as
document TD/B/55, to which was appended a summary of a
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draft of a multilateral investment insurance scheme
prepared by the Organisation for Economic Co-operation
and Development. A second progress report by the
World Bank dated 27 July, 1966 is contained in document
TD/B/98. The representative of the World Bank will be
ready to bring these progress reports up to date in an
oral statement to the Committee.

Item 4 (g): Financing and Regional Development:

Aspects of the expert group report entitled

"Trade Expansion and Economic Co-operation
among Developing Countries" (TD/B/68)

The expert group report (TD/B/68) deals briefly
with this subject in paragraphs 38, 43, 438, 51, 58 and
87. A study prepared by the Secretariat of UNCTAD
(TD/B/85) also refers to these issues in Section III,
paragraphs 66-68, 118-128, 177-178 and Section VII,
paragraphs 19-23, 30-39. A further study on this
subject is being carried out by the Fiscal and Financial
Branch of the United Nations Department of Economic and
Social Affairs and the UNCTAD Secretariat. This study
is expected to be available for the second Conference.

Item 5: The Horowitz Proposal: Consideration of the report

of the group of experts

The Committee had before it at its first session
a report on the Horowitz Proposal by the staff of the
World Bank (TD/B/C.3/1). At that session the Committee
requested the Secretary-General of UNCTAD to appoint
a group of experts to consider the economic and financial
problems involved (see TD/B/42, annex Ic, item G).

The group of experts met in New York from
25 to 20 April, 1966. 1Its report is contained in
document TD/B/C.3/23. '

Item 6: Further consideration of the Report of the Expert Group
on International Monetary Issues (TD/B/32)

In accordance with resolution 2208 (XXI) of the
General Assembly, the Secretary-General of UNCTAD will
present a report to the Board through the Committee on
the progress of activity relating to international
monetary reform (TD/B/C.3/...). The Committee will also
have before it two communiques of ministerial meetings
of the Group of Ten (TD/B/93 and TD/B/...).
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In connection with recommendation A.IV.17 of the
first session of UNCTAD and the discussion of this
matter by the Expert Group on International Monetary
Issues (TD/B/32, paras. 56 and 57), the International
Monetary Fund made a change in its compensatory
financing facility. An account of the change is given
in the second report of the International Monetary Fund
on Compensatory Financing of Export Fluctuations

PR T e ) s

Report of the group of experts on payments arrangements

Item 8:

Item 9:

among developing countries

In accordance with annex A.IV.19 to the Final Act
of the first session of UNCTAD, the Secretary-General
convened a group of experts to consider this subject.
The group met in New York from 20 June to 3 July, 1966,
and prepared a report entitled "Payments Arrangements
among the Developing Countries for Trade Expansion"

(TD/B/80).

The Committee also has before it a survey of
past experience in this field included in "Payments
Arrangements among Developing Countries" (TD/B/C.3/32)
prepared by the UNCTAD Secretariat.

Supplementary Financial Measures

At its resumed first session the Committee
considered the study of the staff of the World Bank
on supplementary financial measures (TD/B/43).

The Committee decided, subject to the approval
of the Board, to establish an Inter-governmental Group
on Supplementary Financing (TD/B/73, Annex A). This
decision was approved by the Board at its fourth session
(A/6315, Part Two, paragraph 147). The first session
of this Group took place in Geneva from 10-14 October,
1966. The second session is scheduled to take place
in Geneva for two weeks, beginning 6 February, 1967,
and the Group will then report to the Committee.

Progress reports on the programme of work on invisibles

/To be prepared by Mr. Malinowski/
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Item 10:

Provisional agenda, date and place of the

ITtem 11:

third session of the Committee

Rule & of the Committee's rules of procedure
provides for the drawing up by the Secretary-General
of UNCTAD and submission at each regular session of a
provisional agenda for the following regular session.
In view of the fact that the second session of the
Conference will take place before the third session of
the Committee, the Committee may wish to provide for the
preparation of a suitable draft provisional agenda for
the Committee's third session in the light of the
results of the second session of the Conference.

The date and placé of the third session of the
Committee might be left open for the Board or the
Conference to decide.

Adoption of the report of the Committee to the

Item 12:

Trade and Development Board

Any other business
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ANNEX 4

Draft provisional agenda for the second session
of the Conference

Item under which
- gubject might be
taken up in the
provisional
agenda

I. Trends and problems in world trade and development

(a) Review of recent developments and long-term trends,
implementation of the recommendations and other provisions of
the Final Act of the first Conference - consideration of further
action. :

(b) Steps to achieve a greater measure of agreement on
principles governing international trade relations and trade
policies conducive to development (see annexes A.I.l; A.I.2 and
A.I.3 of the Final Act of UNCTAD, 1964).

(¢) Trade relations among countries having different
economic and social systems including problems of East-wWest trade,
paying attention particularly to the trade interests of develop-
ing countries and taking into account the work in this field of
other United Nations organs, including the regional economic
commissions.

(d) Impact of the regional economic groupings of the
developed countries on international trade including the trade
of the developing countries.

II. Commodity problems and policies

(a) Review of recent developments and long-term trends in
commodity trade including activities of commodity groups and other
commodity bodies in the light of recommendations and other pro-
visions of the Final Act of the first Conference.

(b) lMain elements of commodity policy including inter-
national arran§ements and other techniques of commodity market
stabilization.l/

(i) operation and financing of buffer stocks;

l/ It was emphasized by a number of countries that these matters
would need to be examined in relation to the situation in
particular commodities.
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Item under which
subject might be
taken up in the
provisional
agenda

(ii) role and financing of diversifi-
cation programmes;

(iii) basic principles and guidelines
for pricing policy designed to
maximise/ receipts from export
of primary commodities.

(¢c) Programme for the liberalisation and
expansion of trade in commodities of interest to
developing countries.

IIT. ZExpansion and diversification of export of
manufactures and semi-manufactures of develop-
ing countries

(a) Review of recent developments and long-
term trends in trade in manufactures and semi-
manufactures in the light of recommendations and
other provisions of the Final Act of the first
Conference.

(b) Preferential or free entry of exports of
manufactures and semi-manufactures of developing
countries to the developed countries.

(¢c) Programme for the liberalisation and
expansion of trade in manufactures and semi-
manufactures of interest to developing countries.

(d) Measures for the promotion, expansion and
diversification of exports of manufactures and semi-
manufactures from developing countries; co-operation
with UNOID aimed at the establishment and expansion
of export-oriented industries in developing countries;

other forms of economic, industrial and technical
co-operation. '

(e) [Arrangements leading to the reshaping of
the existing international division of labouzxr/.

IV. Growth, development finance and aid (synchronisa-
tion of international and national policies)

(a) Review of recent developments and long- 4 (a)
term trendsiin the light of recommendations and other
provisions of the Final Act of the first Conference.

(b) Financial /resources and/ requirements of
developing countries.
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Item under which
subject might be
taken up in the
provisional
agenda

(i) /measures for increasing/ the flow 4 (a), (e) and
of international public and private (f) and 5
capital to developing countries;

(ii) /measures for improving/ the terms 4 (e)
and conditions of aid;
(iii) /measures for dealing with/ the 4 (d)
problem of international indebted-
ness.
(¢c) Supplementary financial measures. 8
(d) Compensatory financing.g/ 6

o

(e) /Reform of the International lMonetry
System - measures for international reserve creation
and their relation to development finance and trade
of developing countrie§7.

V. Problems of developing countries in regard to (To be pre-
invisibles including shipping pared by IlMr.

Malinowski)

(a) Review of recent developments and long-
term trends in the field of invisibles including
shipping an the light of the recommendations and
other provisions of the Final Act of the first
Conference.

(b) Level and structure of freight rates,
Conference practices and adequacy of shipping
services - progress report on studies by the
Secretariat.

(c) Shipping industry in developing countries
including expansion of merchant marines of develop-
ing countries.

(d) Consultation machinery in shipping.

(e) Port improvements. Progress report on
studies by the Secretariat.

(f) /International legislation on shipping/.

(g) Transfer of technology, including know-
how and patents.

2/ Reservation entered by Group B concerning the need for a
specific sub-item on this subject.
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Item under which

subject might be

taken up in the
provisional

agenda

VI. Trade expansion and economic integration among 4 (g) and
developing countries, measures to be taken by

developing and developed countries - including 7
regional, sub-regional and inter-regional
arranzements

VII. Special measures to be taken in favour of the - .
least developed among the developing couvntries
aimed at experding their trade and improving
their economic and social development

VIII. General review of the work of UNCTAD

(a) Activities of the organs of the Conference.

(b) Technical assistance activities relating to
trade including training of technical and special staff
of developing countries. '

3/ Only partial discussion of this Bubject is contemplated by
the Committee.
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Background documentation

Consideration of the adequacy of rates of growth

achieved by the developing countries

(1)

(2)

World Economic Survey, 1965 prepared by the
Centre for Development Planning Projections and
Policies.

(a) Part I - The Financing of Economic Develop-
ment (E£/4187/Rev.l or United Nations publi-
cation, Sales No.: 66.II1.C.1).

(b) Part II - Current Economic Developments
(8/4221/Rev.l or United Nations publication,
Sales No.: 66.1I.C.2).

Development assistance Efforts and Policies,
1066 Review by tine Chairman of the Development
Assiztance Committee of the Organisation for
Economic Co-operation and Development

(TD/B/C.3/Ls ous)e

Mobilisation of internal resources and the flow of

external assistance

(3)

International Flow of Long-term Capital and

Official Donations, 1961-1965

(TD/B/C.3/L. ...; original United Nations publi-
cation, Sales No.: 66.I11.D.3 or E/4170 and

Add. 1l 'and 2).

The terms, co-ordination and effectiveness of aid
(4) Aid Co-ordination paper by Mr. M. Hoffman of the

International Bank for Reconstruction and
Development presented to the Ditchley Conference
on Improving the Effectiveness of Aid for Over-
seas Development (TD/B/C.3/L. cec)-

Stimulation of the flow of private capital

(5)

"Multilateral Investment Guarantees", a state-
ment prepared by the International Chamber of
Commerce for ECOSOC (E/C.2/640) and for UNCTAD
(TD/B/C.3/NGO/3) .
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Further consideration of the Report of the Expert -

Group on International Monetary Issues

(6)

(7)

(8)

"Communiqué of IMinisters and Governors and
Report of Deputies" by the Group of Ten
{ZD/BYC B Eiw wse)s

"International Monetary Reform and Latin
America - Report of the CIAP Group of Experts"
issued by the Inter-American Economic and
Social Council (CIES/892) distributed as docu-
ment TD/B/C.:3/Lie vee -« ~

"International Monetary Reform" a resolution
adopted by the International Confederation of
Free Trade Unions (TD/B/C.3/NGO/cc.).

Supplementary financial measures

(9)

Compensatory Financing of Export Fluctuations -

second report by the International lMonetary
Fund (TD/B/C.3/L. ...). The report is included
as a discussion document under item © of the
provisional agenda.

X X X

The following documents will be available for con-
venient reference by members of the Committee in the conference

1. The State of Food and Agriculygre -~ two annual reports

by the Food and aAgriculture Organisation of the United
Nations for the years 1965 and 1966.

2. 1965-1966 Annual Report by the International Bank for

Reconstruction and Development and the International
Development Association. :

3. 1966 Annual Report by the International lMonetary Fund.
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1. I refer to the conversation I had this morning with Mr. Friedman.
Attached i a copy of the provisional Draft Annotated Agenda.

2. You will notice that this very heavy agenda contains various items
either of interest to the Bank or in which the Bank is directly involved.
The reason for my sending this provisional agenda, which I received on

a personal basis from Dr. Prebisch's Special Assistant, is to give you
enough time to arrange for representation at the discussions of particular
interest for you.

3. As I told Mr. Friedman, I will be attending the meeting on a sort

of overall institutional basis and I will try to retwrn from my Buropesn
meetings as soon as possible. Mr. Friedman said that some of the items
would interest Messrs. de Vries, Sacchetti and maybe others. Mrs. Boskey
will, of course, be present during the discussion on the Horowitz proposal.

k.  As soon as the official invitation comes, I will pase it on to you.
In the meantime, as I shall be in Gemeva, I will try to get from

Mr. Malinowski an idea of the timing of the consideration of the various
items on the sgenda.

Encl.

ecy Mr. Demuth
Mrs. Boskey

FC:bmb
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Distr.
GENERAL
TD/B/C.3/33
_ - 21 February 1967
United Nations Conference on Trade and Development Original: ' ENGLISH
TR.LS AND DEVELOPMENT BOARD
Committee on Invisibles and Financing
~ related te Trade
Second session
Jew York, 4 April 1967
; ®
PROVISIONAL .GENDA ; d
A Cpening of the session |
2. Flection of officers
3. sadoption of the agenda
Zi- Comsideration of the adequacy of the rates of growth achieved by

the developing countries: \

\2) Mobilization of internal resources and the flow of external, assistance
‘b) Problens of measuring the nat flow of rescurces to developi%g countrie
(c) The terms, cc-ordination and effectivensss of aid
4

(d) Problems of debt serviciang

(e) Suppliers! credit
() Stimlation of the flow of private capital -
(g) Financing and regional desvelopment: Aspects of the expert group

report entitled "Irade expansion and sconomic co-coperation among
developing countries" (TD/B/68)

e Ihs Horowitz proposal: Consideration of the report of the group of experts
5.  Purther consideration of the repert of the Expert Group on International

Monetary Issues (TD/B/32)
i Heport of the Greup of Experts on Payments Arrangements  among Developing Countries
V {

@ 072641
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8. Supplementary financial measures
9. - Progress repbfts on the programme of work on invisiblesl/
(a) Insurance and reinsurance
(1) Report of the Expert Group on Reinsurance
(i1) Other activities "
(b) Tourism
10. Provisional agenda, date and place of the third session of the Committee
11. Adoption of the report of the Committee to the Trade and Development Board
12. Any other business

i e e 1

1/ It is'expected that the Committee may ‘wish, at the beginning of the session

to establish a sessional sub-ccmmittes of the whole to consider this item.

As it is not anticipated that the discussion on item 9 will take more than

a week or ten days, the Committee could also consider referring selected

items of financing to the sessional sub-committee, thereby reducing the time
spent in plenary session. The Cormittee might review this possibility towards
the end of the first week, in the light of the progress rade both in the plenary
and in the sessional sub-cormittee. Tt is hoped in connexion with the
discussion of item 9 in the sub-committee that the delegations to the session
will include experts in the field of insurance, reinsurance and tourism.

-

s
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ANNOTATIONS TO THE PROVISIONAL AGEN A;/

Item 1: Opening of the session

Item 2: Eleotlon of officers
Rule 18 of the rules of procedure of tha Committee (iD/B/éB/Rev 1-
TD/B/G 3/16/Rev.1) states that "each year at the commencement of the first

regular session, the Committee shall elasct a Chairman, five Vice-Chairmen

and a Rapporteur from among its members. These officers shall constitute
the Bureau of the Committee. In elocting the officers, due account shall
be taksn of the need to ensure an squitable geographic distribution'.

Rule 19.2 provides that "the officgyé of the Chairman and Rapporteur
of the Cemmittee shall be subject to rotation among the groups on a
seven-year cycle in accordance with the annex to these rules of procedurs".
In accordance with this provision, in the second year of the cycle the
Chalrman shall be a member of Group A or G and the Repporteur shall be a
member of Group L.

Item 3: Adoption of the agenda

¥ ; : w LS
At 1ts resumed first session the Committes considered and noted the
- :
74 o Y - . . > 1
o ! present provisional agenda which was drawn up by the Secrstary-General of
v Co-foncNGCTAD in acoordﬂnoe with rule 8 of the Committee's rules of procedure.

Atteaﬁlon is drawn in this connexion to certain decisions of the
Trade and Development Board taken at its fourth session which are of
direct concern to the Committee of the Board and to certain resolutions
of the General Assenbly adopted at its receat twent&-first sessibﬁ.

The Board requested the Secretary-General of UN””AD to bring to the
attentlon of the cmmittees of the Board the report entltled "Review of
international trade and development 1966" (TD/B/82 and addenda and
‘corrigenda) as well as the summary records (TD/B/SR.92-1.01, 103, 104 and 115)
of the discussicns at the fourth session of-the Board on agenda iten 3
(Review of the impleuentation of the recommendations of the first
Confersnce) and the report of ths Board on that session. The Board!s

s

intention was to enable the Committees to review and assess the

1/ Documents listed in the esnnotations are those most directly related to the
discussion of the items of the provisiocnal agenda. A list of additional
background documents is found in Annex B. Only documents which have been
issued or are in final stages of preparation are included in the
annotations and fnnex B. ‘
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implementation of the recommsndations of the first session.of the.Confere:ce
in sccordance with their terms of refersnce and to consider the line of
further action necessary to facilitate thelr task or assisting the Board
in the preparation of the second Conference (see A/6315, Part Two,
peragraph 46). Gensral Asscmbly resolution 2209 (XXI) also deals with
the implementation of the .recommendations of the first session of UNCTAD
and the Committee's attention is drawn in particular to operative
paragraph 3 of that resolution. e

With regard to the draft provisionsl agenda for the sccond session
of the Conference, the Board agread that it should be forwarded to the
subsidiary bodies of the Board as. e basis for the preparation of.the second
Conference, and for such comments, observations or recommen@ations as they
might wish to submit to the fifth session of the Beard (seegA/6315,
Part Two, paragraph 72). In this connexion, attention is also drawn to
General Assembly resolution 2206 (XXI), operative peragraph 2 of which
calls upon the Board and its subsidiary bodies to take into account the
objectives outlined in the first three paragrephs of the preamble of thav
resolution in their preperations for the second session of tha Conference,
and to attempt to identify the issues on which preparatory work will have
pfograssed sufficiently to eneble spacific programmes of actlon to bs

drawn up at the Couference by meens of negotiation aimed at securing the

greatest possible measure of agreement, For the convenience of the

Committee, the draft provisional agenda for the sacond Conference is
reproduced as innex A to this document; where relevent, a concordance of
the provisional agénda for the second session of the Committee with that
for the second Conferencs is provided.

The Gommittec.may wish to cnvisage postponing consideration of sub-
items 4(b) and 4{g) because the existing documents on these matters

(see annotations on item 4 below) msy not yet be found adequate to provide

2 basis for extended discussion. In view of the many important matters

on the Committee'!s provisional agenda end the short time available for

i

the mesting, the Committes may elso find it desirable to consider sub-

items 4(c) and 4(d) together, as a single sub-item,
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Item 4: Consideration of the adequacy‘of the_rates_of _growth_achieved_ by the

s e o e e o e e o o S o . . o . o o o e i o e e o ) i i i i S i . et 2 . i i s ot it () e i o o o o S o S e o . s o e s e s e i

developing countries

T s i S i L T e ) s i e o . o o S e

ACa): Mobilization of internsl rcsources cnd the flow of external

O o o e o s . . . s . . T ) ' e s o, S ot o o o S o o o o o D o o o B 2t a8 A ot e . St ot . o . S ot 2o B . o W B ot o s

A survey prcpareé by the UNCTAD sccretariat entitled "The mobilization
of internal resources by the devcloping countries® (TD/B/C.3/28) reviews
-the efforts of developing countries to accelerate their growth by action
in such ficlds as cepitel formation, promotion of domestic sévings,
agriculturel development, education and the planning process. A summary
. by the Food and Agriculture Orgaenization of the United Nations of
V/ The State of Food and Agriculture, 1965 (TD/B/C,B/i.BAQ considers in morc

detall the development of the agricultural sector in the past decade.

A further paper prepared by the UNCTAD secretariat entitled "Growth
and external development finance" (TD/B/C.3/34) examines the growth
rates achisved by the devcloping countries in the first half of the
Development Decade and the net flows of financial resources to thass
countries, including multilateral, bilateral and private flows. The paper
also discusses total net flows in terms of the development assistance
target established by the General Assembly (in resolutions 1552 (XV) and
1711 (XVI)) and at the first session of UNCT4D (in recommendation A.IV.2).
The Committeec's attention is drawn to Economic and Social Council
resolution 1183 (XLI) on the flow of external resources to developing
countriss, in which the Secretery-General of the United Nations was
requested,’ inter alia,"to undertake in consultation with the United Nations
Conference on Trade and Development, the International Monstary Fund,
the- International Bank for Reconstruction and Dovelopment and such other
organizetions as he. considers necessary, o study on: (i) Economic factors
affecting the ability of developed countries to tronsfer méximum financial
resources to the developing countries in eccordance with the relevant
recommendations contained in the Final Act of the United Nations Conference
on Trade and Development, particularly its annex A.IV.Z, téking into
account the increase in the national income of the developed countries..."
i (sec paragraph 5(b)(i) of this resolution which is given in document

| B/264).
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s e .._In the same'resolution the Ccuncil expreqsed “tne wish that thé. it
United Nations Conference on Trade and D nvelopm@nt con+1nue £ glve special
2 aattention,ﬁwiﬁhin.théhfieldﬁofwits mhetenne, to thp problems of financing
economic development, in developing countries". _"4: o
This Council resolutlon wa.s endorped by he Geberﬂa ésemb’y in its
”‘resolutlon 2170 (YXL), +n, lcsemoly further 5901ded to cnn51def at i
twenty—second <8351on che reports to be prepared bj uh“ becretary-GenPraL
in response to the Coun01l resq]utlon. -

By resolution 2186 (XXI) the Gcnaral Assembly deulded to brlng into

g operatlon the Unlted Natlono Capltal DeveTopmenu Fund whose purnose is to

 assist deueloplng coun+r1eq ln %he uev&lo nt oP “their ecnnom4es by supple-
'men%lng existing sources of cepltal assistance by means of é;ants and loans,
parulcularly 1ong—teru loans made free of interest or at low 1nteresn rates.
Such assistance is to be dlrec ed towards the 2011°vement of the
accelerat@d ard self- ShStalneQ growui of the ecoqomleo of those counvries
and 1s to be orlented tOWardS the diversification 01 thelr abonomles. with
due rega;d to the need for industrial development as a oanls for economic
" and social progress. ;
. A paper prepared for UNCTAD by Professor F.G. Aaams of the
Unlver51uy of Pennsy1Van1a untl*led "Alternative prOJe tions of the foreign
’excnange 'gap': a recon0111atlon” (TD/B/C 3/30) reviews and compares the
various esulmates tnat have beon Lkde of can¢tal requi ments of developing
countrles. Further, a haper prep ared by the U\ CTAD “ecretarmét °nu1t ed
hi i Externa] resource requlramentb of aevelﬂpl e countrisst (TD/B/C. deals
 with the issues 1nvolved in estlmatlbn such resource raqulremenus, baged on
secretarla studleb of a number OF 1 ,nd1v1dual de veTOp ng c ountrleo.
] . ;

é{blz E;:obl@m of neaqurz..ng.in.g ~Llow of resourc ,ﬁ_zg_d.ez.elapl_r

IYCX

~The General Assembly at its eighteenth session édoptedqresoiution
st B 1938 (XVIII) in which it requgsted the'SecretarY—General to review, with the
assistance of experts, the coﬁbeptual‘and'méthddoldgical problems posed in
" recent reports on the international flow of 1on9-térm capltal and official
dornations. The SecretéryéGeneral, after revi ewing the D”uulem in document

4/5732, convened an expert group which sutmitted an interim report entitled

-
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"The measurement of the floﬁ_of resources from develbped market economies to
the developing countriés” (E/4171) to the Economic and Social Council at
its forty-first session. The Council, in its resolution 1184 (XLI),

e requasted the Secre+ar"-ceneral to an1te the experﬁ.group to submit a final‘
report in time for the forty-third session of the Council. The Council's
resolution was endorsed by theiGeneral Assembly in its resolution 2169 (XXT ).

The group will be convenéd in New York on 27 Febfuary 1947.

;jd) Problems_of debt_servicing

‘ For the consideration of these items the Committee will have before it
two papers prepared by the UNCTAD secretariat. - The first is entitled
"The terms, quality and effectiveness of financial flows aﬁd problems of
debt servicing" (ID/B/C.3/35). This paper considers recent trends in the
terms and conditions of aevelopment assistance, and in debt servicing. It
also discusses possibilities for improving these terms and conditions.
‘Projections of debt and debt-service payments are presented by the UNCTAD
., secretariat in a paper entitled "The outlook for debt serv1ce“ (TD/B/C.3/36).
j A study entitled "The costs and benefits of aid: A quaptltdtlve approach"
/y (TD/B/C.3/38) has becn prepared for UNCTAD by r. John Pinéas of the
"Rand Corporation. This peper examines the various forms of financial flows
in terms of the real resource cost to donor countries and the real benefits
to recipient countries.
ff‘ - Economic and 8001al Council r@solutlon 1183 (XLI) mentioned under
‘mltem AQa) above also requeubs the Secretar —Gvnaral to study, in consultation
with UNCTAD, the progress made by individual developed countries in the

implementation of the resolution concerning the minimum acceptable terms

of aid.
4(e): Suppliers! credit
B - “r?hls 1t§m wasklnCTuded in the provisional agnnda of the Committee in

( purquance of recomm@ndatlon A TIV,.14 of the first session of UNCTAD and
" resolution 26 (III) adopted at the third session of the Trade and
Development Board (A/6315, Part One, Annex A). As a basis for its discassion

the Committee is expected to have before it (i) a study prepared by the
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. staff of tne ﬂorld Bank entitled "Suppliers' credits from 1ndus+r1allzed
'\' to. developlnr countries! which w1ll be distributed as document TD/B/C 3/L 38,
and (ii) a study prepared by the Fiscal and Financial Branch of the

jUnlted Natlons Dcpartmont of. Economic and Social Affairs entltjed Export

" Credits and Devbloomcpt Financing, United Nations ubllcatlon, Sales No.:
67.11.D. i orlglnally issued as E/4274. '
‘égf): Stlnulaclon of the flow of private capital

In response to recommendation A.IV.12 of the first session of UNCTAD,

the Fiscal and Financial Branch of the United NaﬁiénsnDepértmeﬁtAQf'Economic

- and Social Affairs has prepared a study entitled The Pf&mofi@hzdf Private

Foreign Investment in Developing Countries (E/4293), a summary of which
has also been circulated. A note TD/B/C‘B/L 40), drawing the attentlon

of the Connlttee to tnese documents, has been distributed.

e Y

fmong the measures to stimulate the flow of private gap1tal is a2 multi-
latéral investment insurance scheme which is under study by the Jorla Bank,
A progress report on this subject was distributed as documenu TD/B/55,.to
which was appendéd a sunmary ofba draft of a mﬁltilatepal.investment
.insurance scheme prepared by the Organization for Econonmic Cd—operatibn and
Development. A second progress report by the World Bank dated 27 July 1966
is contained in document TD/B/98. The representative of the sorld Bank will
be ready to brln" these progress raborns up to date in an oral giat ent
to the Committee.

4(e): F1nanc1n¢ and_regional deve*o*nent ASO@Cto of _the exoert 2roup

.._..—..._._.._._-____...__._._.__ .._..__..~___.—.__._..._..__ — e < S e e T e T T S e e e i

The expert group report (TD/B/68 deals brlefly with this subject in
paragraphs 38, 43, 48, 51, 58 and 87. A study prepared by the UNCTAD :
secretariat (TD/B/85) alsc refers to these issues in chapter I1I1I, paragraphs
66-63, 77, 91, 103-108 and 118-128, and chapter VII, paragraphs 5-8,.19-23

“and 27-36. These two reports were befors the Board at its fourth session
and, after drawing attention to the negd for their detailed study and
discussion with a view tO'defining the action programmes that might be.

g adopted by the time of the second session of the Conference, the Board
\
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decided that a discussion of the subject should take place at its fifth
session. In this connexion, it requested the Secretary—Genefal of UNCTAD
to transmit the reports to the regional economic commissions, the existing
regional groupings of the developing countries, the international and

regional financial institutions and appropriate intergovernmental

~ organizations for their comments on the suggestions put forward therein

(see 4/6315, Part Two, Annex A, resolution 32(IV)).

A further study on this subject is being carried out by the Fiscal and

" Financial Branch of the United Nations Depaftment of Economic and Social

Affairs and the UNCTAD secretariat, and this stuay is exoected to be
available for the second Conference. |

The Horowitz proposal: Consideration of thas report of the group of experts

. Monetary_Issues (TD/B/32)

The Committee had before it at its first session a report on the
Horowitz proposal by the staff of the wWorld Bank (TD/B/C.3/1).. At that
session the Committee requested the Secretary-General of UNCTAD to appoint
a group of experts to consider the economic and financial problems involved
(see TD/B/42 - TD/B/C.3/15, Annex I(c), section G). &

The group of experts met in New York from 25 to 29 Ap%il 1966. Its
report is contained in document TD/B/C.3/23.

Further_consideration_of _the_renort of the_ Zxpert_ Group_on. International

i S g S — e e PR T R 4 =

In accordance with resolution 2208 (XXI) of the General Assembly, the

Secretary-General of UNCTAD will present a report to the Board through the

-Committee on the progress of activity relating to international monetary

reform (TD/B/115 - TD/B/C.3/43). The Committee will also have before it
two communiqués Qf:ministérial neetings of the Group of Ten (TD/B/93 and
TD/B/C.3/31).

‘ ‘In connexion with recommendation A. IV.17 of the first session of UNCTAD
and the discussion of this matter by the prert Group on International
Monetary Issues (TD/B/32, paragraphs 56 and 57), the International Monetary
Fund made a change in its compensatory financing facility. An account of
the change is given in the éecénd report of the International Monetary Fund

on compensatory financing of export fluctuations (TD/B/C.3/L.35).
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In pursuance of recommendation A.IV.19 of the first session of UNCTAD,

the Secretary-General convened a Group of Experts to consider this subject.

" The Group net in New York from 20 June to 3 July 1966, and prepared a report

entitled "Payments arrangemeénts emong the developing countries for trade

' expansion® (TD/B/20).

The Committee will elso have before it a survey bf'paét experience in
this field included in "Payments arrangements among developing countries"
(TD/B/C.3/32) prepared by the UNCTAD secretariat.

| The Committee may wish to consider what comments it might appropriately
forward to the Board in connexion with the latter's discussion at its fifth
seésion on~"rade expansion-and economic co-operation and integration among-

developing countries® (item 11 of the Boardfs'provisional agenda).

Suoplémentary financial measurés ‘
At its resumed first sessicn the Committee considered the study of the
staff of the World Bank on supplementary financial measures (TD/B/43).
The Committee decided, subject to the approval of thé Board, to establish
an Intergovermmental Group on Supplementary Financing (TD/B/73, Annex 4).

This decision was approved by the Board at its fourth session (4/6315,

’ Part‘Two5‘paragraph 147). The first-session of this-Group took place in - -

Geneva from 10 to 14 October 19(5. The second session is scheduled to take

place in Geneva for two weeks, beginning 6 February 1967, and the Group will

~ then report to the Committee.

Progress reports on the programme of work on invisibles

The. BExpsrt Group on Reinsurance met in Geneva fron 26 Septenber to
6 October 1966 and formulated a number of recommendations.' Its report
("Reinsurance policy and operations in developing counfrieé"j has been
issued as document TD/B/C.3/29 - TD/B/C.B/AC.Z/l. .

- In connexion with the Committee's interest in insurance legislation,

supervision and market, which is reflected in various projects under the

work programme in insurance, the Secretary—General of UNCTAD addressed a

L)
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questionnaire, in February 1967, to the governments of developing countries.
This questionnaire is reproduced in an annex to the "Progress report

on the programme of work on invisibles" (TD/B/C.3/42), and further
reference is:made in the body of the report to the purpose the questionnaire
is intended to serve.

The repért also gives én account of the progress made by the
secretariat on the other projects (insurance and tourism) contained in the
prograrme of work on invisibles. For the convenience of delegations, the
programne of work on invisibles of the Committee, as adopted at its first
session, is reproduced as an annex to the report. Another annex to the
report contains a review that the Committee requested should be made
(see TD/B/42 - TD/B/C.3/15, Annex 1(b)) of the activities relating to
tourism carried out by other institutions within the United Nations system#®
and by certain other inter-governmental and non-governmental organizations.

In ordef to assist the Committee in reviewing and assessing the
implementatiqn of the recommendations of the first Conference, with a
view to preparing for the second Conference (seec the annotations to agenda
ifem 3 abovej, the sections dealing with invisibles of the report on
implementatién submitted to the fourth session of the Board (TD/B/82 and
addenda) arefreproduced in a document entitled "Review of developments in
the field offinvisibles“ (TD/B/C.3/39). Whenever possible, up-dated
statistics aﬁd other information have been incorporated.

Provisicnal égenda date and place of the third session of the Committee

Iten: 11:

Rule 8 of the Comnmittee's rules of procedure prov1des for the drawing
up by the SeCfﬂtary~Genura1 of UNCTAD and submlssnon at each regular
session of a,prov151onal agenda for the follow1ng regular session. In view of
the fact that the second session of the Conference will take place before the
third session of the Cormittee, the latter may wish to provide for a procedure
whereby a suitable draft provisional agenda for the Committec's third session
might be>prepared in the light of the results of the second session of
the Conference. ,

The date and place of the third session of the Comnittee might be left

open for the Board or the Conference to decide.

Item 12:

o I S A T RO S S

Any _other business
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(ii) role and financing of diversification programmes;
(iii) basic principles and guidel nes for pricing pclicy

designed to [maxinize/ receipt

U)

primary commeditiecs.

(¢) Programme for the liberalizetion and expansion of trade

id commodities of interest to developing countries.

TTl. BExpansicn and dive

Iten under which
subject night be
taken up in the
provisicnal
agende

reification of expcrt of menufactures and
semi-nanufactures ;f develooning countries

(a) Review of recent developments end long-term trends in
trade in manufactures and semi-manufactures in

recommendations and cther provisions of the Final Ac
Conference.

(b) Prefersntial or fres entry of exports of manufactur

(0]
w

and semi-manufactures of developing countries to thes developed
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VIII.General review of the vork of UNCTAD

(a) 4ctivities of the organs of the Conference,

(b) Technical assistance activities relating to trade including

training of technical and special staff of developing countries.
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Backeround documentation

Consideraticn of the adeqﬁacy‘of rates of growth achieved by the developing
countries ’ .

(1) World Economic Survey, 1965 prepared by the Centre for Development
Planning Projections and Policies: ‘
(a) Part I - The Financing of Economic Development, United Nations
publication, Seles No.; 66.II.C.1, originally issued as E//187.
(b) Part II - Current Economic Developments, United Nations
publications, Sales No.: 66.I1.0.2, originally issusd as E/4221.
(2) Develoruent Assistance Efforts and Policies, 1966 Review by the

Chairman of the Development Assistance Committee of the Organization
for Economic Co-cperation and Development (TD/B/C.3/L..43). ’

Mobilization of internsl resources and the flow of external assistance

(3) International Flow of Long-term Capital and 0fficial Donations,
1961-1965, United Nations publication, Sales No.: 66.1II.D.3,
originally issued as E/4170 end Add.l and 2).

The terms, co-ordination and effectiveness of aid

(4) Aid Co-ordination paper by Mr. M. Hoifman of the International Bank

for Reconstruction and Development presented to the Ditchley
Conference on Improving the Effectiveness of Aid for Overseas
Development (TD/B/C.3/L.39).

Stimulation of the flow of private capital

(5). miultilateral Investment Guarantees", a statement prepared by the
International Chamber of Commerce for EC0S0C (E/C.2/6.0) and for
UNCTAD (TD/3/C.3/NG0/3). :

Further consideration of the Report of the Expert Group on International
Monetary Issues :

(6) "Communiqué of Ministers and Governors and Report of Deputies" by
the Group of Tem (TD/B/S.3/L.41). ‘

(7) "International Monetary Reform and Latin America - Report of the CIAP
Group of Experts" issued by the Inter-American Economic and Socisl
Council (CIES/892) distributed as document TD/B/C.3/L.36.
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(8) "International Monetary Reform®" a resolution adopted by the
International Confederation of Free Trade Unions (TD/B/C.3/NGO/6).
Supplementary financial measures
(9) Compensatory Financing of Export Fluctuations - second report by the
 International Monetary Fund (TD/B/C.3/L.35). The report is included

as a discussion document under item 6 of the provisional agenda.

® X2

The following documents will be available for convenient reference by

members of the Committee in the conference room:
1. The State of Food and Agriculture - two annual reports by the Food

and Agriculture Organization of the United Nations for the years

1955 and 1966,
2. 1965-1966 Annual Report by the International Bank for Reconstruction

‘and Development and the International Development Assoclation.

3. 1966 Annual Report by the International Monetary Fund.

o’
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DEVELOPMENT e ET LE DEVELOPPEMENT

TDO 280 (2nd)

NOTIFICATION

Committee on Invisibles and Financing related to Trade,
second session, 4 to 19 April 1967

The Secretary-General of UNCTAD has the honour to refer to
decision 35 (S-II) on the calendar of UNCTAD meetings for 1967
adopted by the Trade and Development Board at its second special
session on 21 December 1966 (TD/B/113, Annex) and to state that, in
accordance with this decision, the Committee on Invisibles and
Financing related to Trade will hold its second session at United
Nations Headquarters, New York, from 4 to 19 April 1967. The
session will open at 11 a.m. on Tuesday, 4 April 1967.

The 1list of the members of the Committee on Invisibles and
Financing related to Trade, as constituted after the elections which
took place at the fourth session of the Board, is enclosed.

The provisional agenda for the second session is being circulated
as document TD/B/C.3/33.

The Governments of members of the Committee on Invisibles and
Financing related to Trade are hereby requested, under rule 17 of the
Committee's rules of procedure, to submit to the Secretary-General
of UNCTAD, at the Liaison Office of UNCTAD at United Nations
Headquarters, New York, by 23 March 1967 if possible, the credentials
of the representatives and the names of alternate representatives
and advisers who will participate in the session.

The Govermments of members of the Conference which are not
members of the Committee on Invisibles and Financing related to Trade

and which wish to attend the session as observers are hereby requested
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to inform the Secretary-General of UNCTAD, at the Liaison Office

of UNCTAD at United Nations Headquarters, New York, by 23 March 1967
if possible, of the names of the representatives designated for

that purpose.

The executive heads of specialized agencies, of the International
Atomic Energy Agency, and of the intergovernmental bodies which
wish to participate in the session under rule 77 of the Committee's
rules of procedure are requested to inform the Secretary-General of
UNCTAD, at the Liaison Office of UNCTAD at United Nations Headquarters,
New York, by 23 March 1967 if possible, of the names of their
representatives designated to that effect.

The executive heads of non-governmental organizations which
wish to designate representatives to attend the session as observers
under rule 78 of the Committee's rules of procedure are requested
to inform the Secretary-General of UNCTAD, at the Liaison Office
of UNCTAD at United Nations Headquarters, New York, by 23 March 1967
if possible, of the names of their representatives.

The Secretary-General of UNCTAD wishes to recall that, in adopting
its provisional agenda for the second session, the Committee on
Invisibles and Financing related to Trade expected that the Committee
might wish, as at its first session, to consider the item relating
to Invisibles in a separate sessional sub-committee of the whole.

In this connexion the Committee hoped that the delegations to the
session would include experts in the field of insurance, reinsurance

and tourism respectively.

21 February 1967

L
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Committee on Invisibles and Financing related to Trade

Term of office Term of office
Membership expires on Membership expires on
1967 31 December 1967 31 December
Argentina 1968 Mali 1968
Australia 1967 Mexico 1967
Belgium 1969 Morocco 1968
Brazil 1969 Netherlands 1969
Bulgaria 1969 Peru 1968
Cameroon 1969 Poland 1969
Canada 1968 Republic of Korea 1969
Chile 1969 Republic of Viet-Nam 1968
China 1967 Romania 1968
Congo (Democratic Republic Spain 1968
of) 1963 Sudan 1967
Czechoslovakia 1968 Sweden 1969
Ecuador 1967 o 1969
El Salvador 1967 Padala 1969
Fedg::;aispublic of o Turkey 1967
Finland 1967 Do L3
E— 1967 Un;:gug{izgviet Socialist -
e 1968 United Arab Republic 1968
TATN 1969 United Kingdom of Great
Israel 1967 Britain and Northern
Ttaly 1968 Ireland 1969
Tapun 1968 United Republic of Tanzania 1967
Bt 1968 United States of America 1967
Yugoslavia 1967

Lebanon 1969
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- Study on Supplementary Financing
Second Session of the Intergovernmental Group on Supplementary Financing
Geneva, February 6-17, 1967

Attached herewith for information is a summary of the discussion
at the Second Session of the Intergovernmental Group established under
the UNCTAD Committee on Invisibles and Financing Related to Trade.

————

The summary has been prepared by The Economic Adviser to the President.

Distribution:

Executive Directors and Alternates
President

President's Council

Executive Vice President, IFC
Deputy Executive Vice President, IFC
Department Heads, Bank and IFC



Second Session of the Intergovernmental Group on Supplementary Financing,
Geneva, February 6-17, 1967

1. The Intergovernmental Group on Supplementary Financing set up by
the UNCTAD Committee on Invisibles and Financing Related to Trade met in
Geneva from February 6-17, 1967. The first meeting of the Group took
place from October 10-1L, 1966.

2. The Group discussed certain aspects of the Scheme in a business-
like mamner under the Chairmanship of Mr. Mermolja of Yugoslavia. All
members of the Group were present, including a representative from Poland
plus a number of observers.

3. The Bank representatives were called on to explain many aspects of
the Scheme while the Fund representatives explained the Compensatory
Finance Scheme. The discussions were greatly facilitated and sharpened
by the circulation of a comprehensive note by the German representative
and by the oral contributions of the various representatives. All
members of the Group participated actively in the deliberations as well
as some of the observers.

lis The discussions in the Group and informal conversations outside
brought out that the majority of the Members, including all the
representatives of the developing countries, supported the Scheme
essentially as proposed by the Bank staff. A few of the donor countries
were critical; one of these submitted an alternative to the Bank staff
proposal. A couple of countries took an encouraging but not definitive
attitude towards the Scheme. One of the more critical potential donors
felt that commodity agreements were a more basic attack on the underlying
problems but also indicated that Supplementary Finance could be a useful
complement to commodity agreements for those countries unable to conclude
such agreements.

e It was agreed that the assistance provided under the Scheme should
be of a long-term nature and on cacessional terms. The suggestion was
made that the members of the Scheme might be grouped into three categories
with the DAC "norm" being the middle category.l/ The view was expressed
by many that Supplementary Finance should be regarded as supplementary to
basic development finance.

6. The proposed export projections were carefully reviewed and
discussed in some detail. The general feeling was that export projections
of this kind formed a useful and feasible basis for the operation of the
Scheme, especially taking into account the scope for improvement. However,
one representative remained skeptical, particularly of the wisdom of
relating financial assistance to such export projections. In principle,
invisibles should be included in the export projections when feasible.

In some cases projections of invisible earnings might well be possible for
example where tourism was important. While it would be desirable to
adjust for import prices it seemed impracticable because of statistical
complexities and inadequacies.

E7 25 years maturity, 7 years grace period, 3 per cent interest rate.
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Te The content of the "policy package" was discussed at some length
and a number of questions were raised. The Bank representative
emphasized the central importance of performance understandings to the
whole Scheme. All the representatives of the developing countries
expressed their acceptance of the need for such performance understandings.
They emphasized that for various reasons it would not be practicable or
desirable to publicize detailed understandings. The public policy
understandings should be expressed in broad macro-economic terms such as
export earnings, public and private investment and domestic savings;
private policy arrangements between the country and the Agency would
implement, where appropriate, these broad publicized commitments. The
actuality of performance would be checked at the time of shortfalls as
well as during the projection periods. Thus the Scheme was essentially
administered and not automatic, even though it aimed at speedy and timely
assistance when needed.

8. The cost of the Scheme was discussed at some length. Some
representatives expressed concern that the Scheme seemed open-ended.
Several representatives requested a quantification of the factors taken
into account in deriving the Bank's &taff estimate of $300-$400 million
a year for the initial five years of the Scheme's operations. A
tabulation was given to the Group indicating how these figures were
derived and this tabulation was discussed. The Bank representative
pointed out that the cost figures were derived on the basis of available
historical data regarding shortfalls and should not be taken as precise
or certain forecasts of the amounts that will be needed in the future.
The cost estimates were made to guide the countries at arriving at a
judgment of what amount of financial resources would be needed to give
the Scheme a reasonable chance of success in the initial five years.
The alternative method of arriving at a cost figure was through
negotiations and bargaining without the benefit of a reasened initial
starting point. The Bank staff recognized that there was the
possibility that these cost estimates might prove too low or too high.
The Scheme therefore provided for rationing, if needed, since the
initial sum of resources would be limited. The Scheme was thus not
open-ended. It was generally agreed to use the Bank's cost estimates
as a basis for future deliberations.

e The feasibility of the proposed Scheme was thoroughly discussed.
One representative felt that it would prove unworkable because of the

very broad nature of the policy package and the number of countries
involved. The Bank representative pointed to the work that was already
being done in the field of examination of development programs and
related policies. It was not intended that the Supplementary Finance
Scheme would go significantly beyond what was already becoming the general
practice in this field. Given close collaboration between the World Bank
Group and the IMF with the Agency, the Scheme should prove to be feasible
and would not involve much extra work either for the countries or the
Agencies concerned.
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104 The viewpoint was expressed by nearly all delegations that adminis-
tration of Supplementary Finance should be entrusted to the Bank Group,

i.e. to IDA or another affiliate of IDA, if agreeable to the World Bank.

As membership would be universal the question would arise of how non-members
of IDA could participate in the Scheme, perhaps by parallel arrangements,
etc. Close collaboration with the IMF was envisaged by all. The Bank
representative expressed no view on the willingness of the World Bank Group
to accept this responsibility, if and when requested.

n. The Bank staff was requested to prepare a background paper on the
other external causes of instability beyond the members' control. Mention
was made particularly of import requirements such as food and unexpected
changes in this regard. It was clarified that the purpose of such a
paper was not to extend the scope of the Supplementary Finance Scheme or
to prepare other schemes to handle these problems or to arrive at a
quantative estimate of the possible cost of such other schemes. With
this understanding, the Bank representatives undertook to do a background
paper on this subject.

12, Concluding the session the Chairman stated that agreement had been
reached in several broad areas but that disagreement still existed on certain
important aspects. One or more further meetings of the Group will therefore
be necessary. In this respect, the representatives of developing ccuntries
expressed their preference for a third meeting in the near future (June)
while those of the donor countries want more time for additional study and
consultations with their governments, The Group will certainly meet in
October and decisions concerning an earlier meeting will be taken by the
Committee on Invisibles and Financing which meets in New York next April.

The results of this second session of the Group will be presented as an
interim report to this Committee. This interim report has been agreed by
the Working Group and will be circulated to the Executive Directors as soon
as it has been received in the Bank.

The Economic Adviser to the President
February 21, 1967
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Form No. 57

TO:

FROM:

SUBJECT:

oAl C 7

INTERNATIONAL DEVELOPMENT l INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

FIIES DATE: December 13, 1966

Andrew M. Kamarck , ‘”W

Bank Comments on Paper Prepared by UNCTAD Secretariat on Comparison of
Techniques of Projection

I called Sidney Dell of UNCTAD Mondzy afternoon, December /é, and
communicated to him the points covered by Mr. Sarma's memorandum “to me
on the above subject.

Mr. Dell accepted all three of the specific comments on the Bank
Scheme. He said that he was impressed with the point that the merits of
the Bank and Fund methods should be judged in accordance with the basic
objectives of the Scheme since that is what is relevant, but he was not
ready to agree to it. He said that he would have to think about it some
more.

He also asked when the Bank papers would be arriving. I told him
it was a question of getting the final comments from the interested
parties in the Bank. He said that he had to know by Thursday when the
papers were coming since on Thursday the decision would be taken as to
whether to postpone the next meeting of the Intergovernmental Group. I
suggested that he plan to phone Mr. Friedman on Wednesday afternoon to
get the final story. He said that he would.

cc: Messrs. Friedman
Sarma
Sundrum

A oL



Form No. 57 INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

TO: Mr. A.M. Kamarck DATE: December 21, 1966
FROM: V. Dubey |}

SUBJECT: Draft Reply to UNCTAD

1. The UNCTAD Expert Group's Report and the UNCTAD Secretariat
Report on Trade Expansion and Economic Cooperation Among Developing
Countries have been formally transmitted to the Bank in accordance with
a resolution of the Trade and Development Board. This requested 'the
Secretary General of UNCTAD to transmit the reports to the international
and regional financial institutions ..... offering them the opportunity
to comment on the suggestions contained therein that relate to them."

= 2. The report of the Expert Committee on Trade Expansion and
Economic Cooperation among Developing Countries recommended that '"donor
countries and international institutions should consider the provision
of additional funds for regional and multinational projects. Their
willingness to provide these funds might be an effective means for over-
coming resistance and obstacles to trade liberalization and economic
cooperation among developing countries. Attention should be given to
the need for financing preinvestment and feasibility studies to ensure
that an adequate number of such projects would be forthcoming.'" (Para.
87). As is clear, the Expert Committee was quite cautious in its

B recommendation. It appears that it felt that at present in comparison

to a national project an equally sound regional project tends to be

discriminated against by donors, and wanted sound regional projects to

receive assistance with the same facility as similar national projects.

3, In the report of the UNCTAD Secretariat a definite operational
bias in favor of regional and multinational projects is asked for. This
bias is to find expression in different ways, so that the difficulties
that hamper the establishment of integrated regional markets in developing
countries would be reduced. For example, a group of developing countries
that commit themselves to the establishment of an integrated market would
be assured additional assistance by the IBRD. The argument for this
assurance is that integration is likely to increase the growth rate of
the region, and would therefore justify the increment of aid. However,
the assurance of additional resources by the Bank (and other donors) is
to precede the acceleration of the growth rate. The availability of
additional resources is to be an incentive for groups of LDC's to come
together for establishing an integrated market.

4. The UNCTAD Secretariat report also suggests that the Bank
support measures that would ensure balanced development within the
integrating areas, and equitable sharing of benefits among the more and
less developing countries in the group. The Bank should assist in (a)
feasibility studies for determining the joint investment allocation
policy, (b) giving priority to projects in the joint investment program
and (c) establishing industrial projects in the less developed countries
of the group, at the initial stage of the integration, in order to
convince them that integration means benefits even for them. In order
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to prevent duplication of industries within the region because of bilateral
assistance, the report suggests the possibility of a regular confrontation
between all the donor countries giving assistance to a region and all the
recipient countries of the region. '"Adequately prepared confrontations

of this kind ..... might go some way towards ensuring that bilateral aid
does not counteract integration and is not administered in a manner which
consolidates - albeit unintentionally - the separateness of the national
economies of the recipient countries.'" (Para. 108).

s This new emphasis on regional aid as a recommended policy for
the Bank could seriously affect the Bank's normal criteria for loans and
credits, namely performance and creditworthiness. Would a notion of
"regional performance' have to be developed and utilized? How would
regional performance be related to national performance? For example,
if three countries of a regional group have a good performance while a
fourth is in a hopeless mess, would the group still be considered for
regional assistance?

6+ The problem appears to me to be essentially that of the Bank's
position on the promotion of regional groupings of developing countries.
The position of the UNCTAD report is that regional groupings should be
induced into existence by international institutions which should agree to
grant special privileges to countries that participate in such groupings.

A more moderate, more realistic and more acceptable position would be that
regional groupings which come into existence should not be hampered (or by
implication discriminated against) by the existing policies of international
institutions. Projects which would have received loans on normal national
criteria should not lack assistance because they happen to be multinational
in character. On the other hand, projects which may be justifiable for

one country but seriously hamper other countries, should not receive
assistance.

Zs The practice of the Bank appears to have been quite enlightenend
in this respect. Mr. Woods in his speech to the first UNCTAD stated that:
"two-thirds of the developing countries have populations of less than 5
million ..... for these countries the hope for satisfactory development
lies largely in regional arrangements to eliminate trade barriers, in
large markets and rationalize production among themselves. We in the Bank
have long encouraged regional groupings of this kind and will not only
welcome but seek out similar opportunities in the future ...'" A number

of multinational projects have received or are likely to receive Bank
assistance - in some cases by accident, but more recently by design.

Some examples are mentioned:

(a) Rhodesia/Zambia: Loans were made to the Central African
Federation which later split up into Rhodesia and Zambia,
Of the two railway loans to the Federation, one has been
taken over by Zambia and the other has been divided equally
between the two countries. The power loans for the Kariba
Dam were made to a statutory corporation which still exists.
Each country guarantees 507 of the loan.
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(b) Kenya, Uganda and Tanzania: The tradition of common services
existed from the old colonial days. After Independence, the
East African Common Services Authority has administered
certain services for the whole of East Africa. Two railway
loans have been made and a telecommunications loan is con-
templated. The "regional' question has been a live one after
Independence, particularly on the problem of regional imbalance,
which has been investigated recently by the Philips Commission.
The Bank has taken the position that the common regional services
must be maintained in transport and telecommunications. The
Bank loans to common services are guaranteed jointly and
severally by each country.

(c) Mali/Senegal: Railway credits to Mali and Senegal for the

improvement of the line from Dakar to Bamoko is an example of
a multinational project, each national component of which

made little sense in isolation. The Bank has made one credit
each to Mali and to Senegal. The effectiveness of each credit

is linked to the other. There are special clauses stressing

interdependence of the two projects and emphasizing the neces-
sity of cooperation.

(d) The Mekong Basin: The Bank is administering the scheme but
refused to participate in financing it on the grounds that it
was not "bankable."

(e) Argentina/Uruguay: The Salto Grande hydroelectric power
scheme on the Uruguay River which would imply cooperation
between Argentina and Uruguay was discussed for some time.
Ultimately, Argentina's government appears to have decided
to give first priority to a project at El Chocon. The position
of the Bank appears to have been that the Argentine government
could decide the relative priorities of the projects provided
that the gchoice was made on valid grounds. The Salto Grande
project is likely to come up again in the future.

(f) India/Pakistan: The Bank has suggested for the consideration
of the governmments of India and Pakistan a number of joint
projects, the most important being the Brahmaputra River
scheme for irrigation and flood control.

8. The impression from these examples of the general policy of the
Bank appears to be as follows: (a) the Bank has not shied away from multi-
national projects. If an economically sound project involving the cooperation
of more than one country has turned up, the Bank has been willing to finance
it. It has exercised influence occasionally in favor of '"regional projects
when it was felt that the economic soundness of the national components of
such a project depended on their being undertaken and operated on a multi-
national basis. (b) The Bank has not assisted less sound '"'regional
projects at the expense of more sound national projects - economic criteria
have not been sacrificed at the altar of economic integration. (c) The

Bank does not believe in shotgun weddings for countries. Regional inte-
gration has a fundamental political aspect and economic cooperation between



Mr. A.M. Kamarck -4 - December 21, 1966

countries presupposes at least a minimal political understanding. The
Bank, therefore, considers multinational projects only if countries are
agreeable to cooperation. Compulsion to cooperate is a contradiction
in terms.

s Considering all these factors I have drafted the reply from
Mr. Friedman to Mr. Prebisch so as to bring out the following points:

(a) The Bank views sympathetically efforts by developing
countries for regional integration.

(b) The Bank does not discriminate against regional projects.
It has in fact embarked on multinational projects when it
has considered them to be economically sound and when it
has been asked to do so.

(c) The Bank is not likely to give up its normal assistance
criteria for promoting integration among LDC's, because
integration based upon unsound projects is not likely to
promote development. The Bank would not agree to support
projects whose only reason to exist is because they
promoted integration.

VDubey/ jb



Mr. Hoffman February 17, 1967
Devid Grenier C\
UNCTAD Paper on Financing of Tourism

The UNGTAD paper on the World Bank Group and the
Finanoing of Tourism has been looked at by IFC and seme problem
areas have been identified. On page one, the marked passage re-
written by UNCTAD from the paper we supplied them creates some
problems because of the inferences it contains. On page two,
th-nmcmninwchnmuvmhl thinkmulf—whmt&y.
On page three, the reference o SNI is misleading since more than
one project is likely to be
Greek development finance comy

,\i;nd.‘ Part of the section on the
-um. needs to be deleted
since it has decided amut ‘alwad with the proposal.
Attached is a suggested ubw p UNCTAD for your signature.

¢.c. Mr, Lind
Mr. Skillings

Da:j1



WeRe MALTMOWSKY February 17, 1967
UNATIONS, GENEVA
22.212 or 22.34k TRLEX

SWITZEHLARD

Have reviewed yowr draft on World Bank Group and Fimancing of Tourism and
have following comments to offer. Primo,delete first two sentences of para
three and insert the following: "All three organisatiomns, the World Bank, the
International Development Association (IDA) and IFC, are prepared to have the
funds they make available to development finance companies relent for projects
relating to tourism. Among development finance companies associated with the
Bank Oroup, the most actife in providing assistance to the development of
tourism are in the Mediterranean area.” Secundo, in para four line six amend
statement to read "BIIE decided to assist the comstruction”. Tertio, in para
six line three delete "plammed” and insert "financed” and in line six delete
"way" and imsert “"study”. Quarto,in para seven delete last sentemce. Quinto,
in para eight delete fourth and fifth sentemces. Hope these changes present
no difficulties. Regards.
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UNITED NATIONS NATIONS UNIES

/
CONFERENCE SUR LE COMMERCE /
ET LE DEVELOPPEMENT /

CONFERENCE ON TRADE AND
DEVELOPMENT

Télégrammes : UNATIONS, GENREVE

Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 1211 GENEVE 10
REF. N°: TDO 280 17 February 1967

Dear Mr. Demuth,

On behalf of the Secretary-General of UNCTAD I am
writing to thank you for your letter of 23 January 1967
transmitting, in response to the request contained in his
communication of 21 November 1966, the Bank's comments
concerning difficulties experienced in the aid-giving process.
I am sure that these comments will be most useful to the
Committee on Invisibles and Financing related to Trade.

Yours sincerely,

gr O
Paul Coidan,
Director,
Division for Conference Affairs
and External Relations.

Mr. Richerd H. Demuth,

Director,

Development Services Department,

International Bank for Reconstruection
and Development,

1818 H Street, N.W.,

Washington, D.C. 20433,

U.S. A,
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Form N.. €2 I NTERNATIONAL BANK FOR

(9-62) RECONSTRUCTION AND DEVELOPMENT
INTEPNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORAT I ON

Date
February 23, 194

ROUTING SLIP 7

OFFICE OF THE PRESIDENT

Name Room No.
Mr. Kamarck 800
Action Note and File
Approval Note and Return
L Comment Prepare Reply
Full Report Previous Papers
Information Recommendation
Initial Signature
Remarks
I regret the delay in having this sent on
to you. Would you please have a reply
prepared for my signature.
Thank you.
o Irving S. Friedman




UNITED NATIONS CONFERENCE
ON TRADE AND DEVELOPMENT

CONFERENCE DES NATIONS UNIES
SUR LE COMMERCE ET LE DEVELOPPEMENT

DATE RECEIVED
Télegrammes : UNATIONS, GENEVE FEB ’1 m Palais des Nations

Télex : 22.212 ou 22.344 CH - 1211 GENEVE 10
Téléphone : 346011 334000 332000 331000

REF. No.: T JeP5 5 16 February 1967

Dear Mr. Friedman,

I would like to refer to the document entitled "Export
Projections in the World Bank', prepared by the staff of the IBRD
and submitted as document TD/B/C.3/AC.3/11l, to the second session
of the Intergovernmental Group on Supplementary Financing.

Paragraph 9 of the document points out that '“substantial
dossiers' are maintained by the Bank on most of the principal
internationally traded commodities of importance to the developing
countries. It adds that such dossiers consist of both individual
basic commodity studies, and unpublished internal staff papers, and
comprise both current economic data as well as projections,

Given the undcubted value that these data and projections hold
for the UNCTAD Commodities Division programme of work - especially
in preparing for the 1968 Conference in New Delhi ~ we wondered
whether all or selected portions of such dossiers could be made
available to us in the near future? Undoubtedly there would be
restrictions surrounding some of the papers, and we would of course
ensure that any limitations on their use were scrupulously observed,
We could, for instance, restrict any specified materials to my
immediate office.

since it would be extremely useful for us to have access to these
dossiers, may I ask for your collaboration in receiving them? I

expect to be in the United States early in April and it occurs to me -
that perhaps it would be most convenient to the Bank if I were to visit
Washington,when we could see what material in the dossiers would be of
prime interest to us, on the one hand, and the status of the various
documents, on the other,

Yours sincerely,

fle K futd

Perce R. Judd
Director, Commodities Division =

Mr. Irving I'riedman,

iconomic Advisor to .the Brg@'dQ%y, =

The International BHiie ¥e¥ RéconstBudion
and Development,

1818 H Street; NoWey

Washington D.C. 20433, ks
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UNeTAD

PR i CORRESPONDENCE RECORD FORM

FROM

United Nations

DATED
Feb. 16, 1947

Ceneve

Conference on Trade & Development

SUBJECT

for an international conference

28 March to 1 April, 1967.
Addressed and

Letter re: International Olive 0il Council requests

of extending present Agreement due to expire
9/30/67. Conference will be held in Ceneva from

for the purpose

REFERRED TO

DATE RECEIVED

Hl". Wo&ll &

Feb.. \21, 1967 mp

gy iy g iy Ry g g e, gy gy i iy g



DA * ' IFC

R B CORRESPONDEN ORD FORM

FROM DATED*
Dfrector, Division for Invisibleg-=---

UN Conference on Trade and Devel t
Geneva, Switzerland

SUBJECT

Review of Studies and Activities in field of
Shipping and Ports within UN System.

Addressed and

REFERRED TO DATE RECEIVED

Mr. Hoffman i cmiers 3 . |Peb. 16, 1967 jgv
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M. W.R. Malinowski ~2e February 15, 1967

:
:
l

that of my responsibilities in comnsection with

drafting of an econcmic on pursuant to the mission
mmmxmmm%mmm.‘
ttle later, The metter of Bank representation st the meeting will,

course, be decided upon receipt of the official

I look forward to the possibllity of seeing you dwring your
forthooming trip.

vith best regmrds,

4
2

AES

mwf

ccs Messrs, Sadove, Leon, Rao

£



Form No. 27

(7-61)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: N DATE:  FEBRUARY 1L, 1967
MALINOWSKTI
UNATIONS CLASS OF NLT
GENEVA SERVICE:
COUNTRY: SWI TZERIAND f‘{’) @,t/
TEXT:
Cable No.:

Lol
\/

YOUR TD 50L/2 SPAIN TOURISM OK

HOFFMAN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY:

SAME MICHAEL L. HOFFMAN/pnn ﬁ(%/;(
- [ e

DEPT. DEVELOPMENT SERVICES

SIGNATURE

( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form)

CLEARANCES AND COPY DISTRIBUTION:

For Use by Archives Division ,

Checked for Dispatch:
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Form No. 27
(7-61)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: IRVING FRIEDMAN CONFID DATE: FEBRUARY 1 196
i L . ST ¢ aEiEED by 1967
GENEVA CLASS OF
JUN 24 2024 SERVICE: FULL RATE
WBG ARCHIVES
COUNTRY: SWITZERLAND - KEONEXDENTIO # Ci}#

TEXT:

Cable No.: %

POLICY ISSUES DURING 1966 WITH XAVIER! MARQUEZ! COUNTRY, COUNTRY PETER

RE URTELCON HAVE HAD FORMAL UNDERSTANDINGS ON ECONOMIC DEVELOPMENT

WRIGHT NOW VISITING, COSTA RICA, MALI, SUDAN AND UGANDA, AND AGREED
MINUTES WITH BELL'S COUNTRY. IN FRAMEWORK OF CONSULTATIVE AND SIMILAR
GROUP MEETINGS THERE WERE ECONOMIC POLICY UNDERSTANDINGS WITH REMAINING
FIVE ASIAN COUNTRIES INVOLVED BUT THESE WERE NOT CONTAINED IN FORMAL
LETTER OR STATEMENT TO THE BANK FROM THE COUNTRY, FOR EIGHT MORE
COUNTRIES THERE WERE COMMITMENTS MADE TO IMF OR CIAP WHICH WHILE NOT
MADE DIRECTLY TC THE BANK ARE REGARDED BY BANK AS EXPLICIT DECLARATIONS
OF ECONOMIC POLICY INTENT. AS YOU MENTIONED IN TELCON, EVEN KNOWLEDGE

OF EXISTENCE OF SOME OF THESE HIGHLY CONFIDENTIAL,

KAMARCK

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: A, M, KAMARCK CLEARANCES AND COPY DISTRIBUTION:

NAME DIRECTOR

DEPT. ECONOMICS
SIGNATURE (] A/V\—QW -

( SIGNATUKE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy) %
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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Form No. 27
(7-61)

UNcTRD

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO:

COUNTRY:

IRVING FRIEDMAN DATE: FEBRUARY 13, 1967
CARE BERGUESHOTEL

sl
- Uns Futl CoTe

(SWITZERLAND) ' ﬁ? (C\

w2

Cable No.:

PARA ONE RE OURS 12th SURVEY COUNTRY ECONOMISTS INDICATES VIRTUALLY

ALL PLANS LISTED PARA ONE INCLUDE DETAILED OR GLOBAL EXPORT PROJECTIONS

STOP ONLY DEFINITE EXCEPTIONS ARE GUINEA GUYANA NEPAL STOP

PARA TWO ADDITIONAL DEVELOPMENT PLANS FAMILIAR TO BANK ECONOMISTS

AND INCLUDING EXPORT .PROJECTIONS ARE CHILE SYRIA SPAIN IVORY COAST

GHANA PARENTHESIS ABANDONED 1966 STOP HOWEVER CURRENT BANK LIST

UPDATING APPENDIX THREE WATERSTON STUDY INDICATES PRACTICALLY ALL

DEVELOPING COUNTRIES HAVE PREPARED COMPREHENSIVE OR PARTIAL PLANS
ONE-YEAR

INCLUDING ¥EXR/PLANS AT SOME TIME

KAMARCK

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME

DEPT.

SIGNATURE

A, KAMARCK

ECONOMICS

/YJAAW

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:

(SIGNATURE ©F INDIVIDUAL AUTHORIZED TO APPROVE)
g\]’%&%ﬁﬂ For Use by Archives Division

ORIGINAL (File Copy) o
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Form No. 59
(2-55)

CROSS REFERENCE

COMMUNICATION: 71.tt.r
DATED: F@h. 13, 1967

TO: Mr, Woods

Ll

FROM: jorge Viteri de la Huerta
Special Assistant to the

Secretary@General of UNCTAD

FILED UNDER: g,,57ierst Credits

SUMMARY: p.. Study on Suppliers' Credits

SHEET



Form No. 27
(7-61)

DNeTAD

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO:

COUNTRY:

TEXT:
Cable No.:

Irving S Friedman DATE: February 12, 1967
Care BERGUESHOTEL
GENEVA CLASS OF
SERVICE: Full Rate

(Switzerland) : /( ( C

Para one Re your telephone inquiry quick review available Bank economic
reports indicates following countries have prepared comprehensive or partial
development plans colon Brazil Colombia Ecuador Guyana Jamaica Mexico Paraguay
Peru Trinidad Uruguay Venezuela Centrai American countries Cameroun Congo
Brazzaville Ethiopia Guinea Kenya Malagasy Malawi Nigeria Senegal Sudan
Tanzania Tunisis Uganda Zambia UAR Portugal Yugoslavia Greece Afghanistan
Ceylon India Iran Iraq Japan Jordan Korea Malaysia Nepal Pakistan Philippines
Taiwan Thailand Turkey stop In some cases such as Argentina plan previously
presented to Bank now inoperative stop Of course you well aware usual
qualifications re mk operational significance most these plans stop

Para two Believe most above plans incorporate export projections stop
§ Will cable Monday which ones f do not stop Bank reports show Bank has made

own export projections for all countries listed paragraph one except Portugal

Macone(” :?i 7

Greece Nepal Zambia mikmm

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: Barend K de Vries CLEARANCES AND COPY DISTRIBUTION:

NAME

DEPT.

SIGNATURE

CeCo Mr. A. Kamarck

Mr. B. de Vries
BEconomics Mr. O. Maiss

Poronfhe e

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:

( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

AJ Mac OH%WL% For Use by Archives Division
ORIGINAL (File Copy)
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February 10, 1967

Dr. Raul Prebisch

Secretary-General

United Nations Conference on
Trade smd Development

United Nations, New York

CTRY

Dear Dr. Prebisch: e
s /@” /K//

This will acknowledge receipt of the note verbale
and draft provisional agenda for the Second Session of
UNCTAD. This material will be brought to the attention
of the appropriate officers of the Bank.

Sincerely,

Michael L. Hoffman
Asscciate Director
Development Services Department

MLHof fman/pnn
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE
CORPORATION

OUTGOING WIRE

T70: IRVING FRIEDMAN
CARE BERGUESHOTEL
GENEVA

COUNTRY: (SWITZERLAND)
Text: 7 WO

DATE:  FEBRUARY 9, 1967

CLASS OF
SERVICE: LT
R &

Cable No.: PARA ONE RE ROLLING PLANS FOR QUICK BACKGROUND SEE PAGE 43 OUR STUDY AND PAGES

139 TO 141 WATERSTONS BOOK QUOTE DEVELOPMENT PLANNING UNQUOTE UNDOUBTEDLY

AVAILABLE UN LIBRARY STOP MACONE SURVEY RECENT EXPERIENCE REVEALS NOTHING

SIGNIFICANT TO ADD WATERSTON STUDY RE COUNTRIES CITED THEREIN OR GENERAL FINDING

THAT ROLLOVER PRINCIPLE OFTEN DESIRED BUT DIFFICULT IMPLEMENT STOP IN RECENT

YEARS REVISIONS OF PLANS IN MIDSTREAM TYPICALLY REFLECTED BREAKDOWN OLD PLAN AND

DESIRABILITY REPLACE WITH NEW ONE RATHER THAN SYSTEMATIC IMPLEMENTATION PREAGREED

ROLLOVER PRINCIPLE STOP OUR SURVEY DISCLOSED ONLY ONE PAST CASE WHERE ROLLING

PLAN ACTUALLY OPERATIVE WITHIN STRICT MEANING OF TERM NAMELY SUCCESSIVE FOUR

YEAR PLANS PARENTHESIS PUBLIC SECTOR PROGRAMS PARENTHESIS FEDERATION RHODESIA

NYASALAND DURING PERIOD 1953/5L TO END FEDERATION 1963 STOP REVIEW AND REVISION

EACH PLAN AFTER TWO YEARS OPERATION RESULTED IN SUCCESSIVE NEW FOUR YEAR PLANS

BEGINNING 1955 1957 1959 STOP HOWEVER EEC ECONOMIC PLAN FOR 1966 TO 1970

ANNOUNCED FEBRUARY 8 CHARACTERIZED AS ROLLING PLAN TO BE REVISED AND EXTENDED

EVERY TWO YEARS PARA TWO RE CHARTS USED HARVARD LECTURE UNDERSTAND ONE SET

INCLUDED YOUR BACKGROUND MATERIAL

KAMARCK

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY:

NAME ANDREW M. KAMARCK
. ECONOMI CS
SIGNATURE & k\& (o NI

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)
AJMacone/ Yo
ORIGINAL” (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form)

CLEARANCES AND COPY DISTRIBUTION:

Cleared: Mr. C. H. ’I'hompson%

For Use by Archives Division

Checked for Dispatch:

Y
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ForM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION:

Bt

etter
DATED: Feb, 8, 1967

L7 L),

TO: 1y, ugffﬂan

FROM: y; 1. Malinowski

UNCTAD

FILED UNDER: 7oyp1sm

SUMMARY: Ack. letter of Jan. 2L requesting addition of short paragraph to
updated paper on tourism,



Form No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

TO: iiles DATE: February 8, 1967
FROM: 1, (;. Carter =R

SUBJECT:  iixpert ileeting on Long-term Zconomic Projections
Urganized by the UN-UNCTAD (llew York, January

2L-27, 1907)

This meeting was held for the purpose of discussing with a
group of expert advisors a number of country models on long term economic
projections prepared by the UNCTAD secretariat. A list of these experts
is attached to this memorandum as it is a list of the papers presented,
copies of which have been deposited in research files. Also attached
is a2 list of observers from the Bank, ECLA, ECA, OECD, and FAO., The
meeting was chaired by Mr. Jacob Mosak of the U, N. Department of Econ-
omic and Social Affairs and by Mr. Sidney Dell, head of the New York
office of UNCTAD. The meeting was a sequel to a similar one held last
l‘arch (see memo of lMr. de Vries to files of March 21, 1966).

The overall technical quality of the country models was good,
although they lacked the uniformity suggested by the advisors at the
last meeting. The country projections were based on extrapolation of
i past trends. These extrapolations make no allowance for favorable changes
- in policy (as is done in several Bank country appraisals). In the few
cases (eg. Tunisia and Iraq) where their own expertise was sufficient to
allow non-statistical estimates to be incorporated, the presentation was
poor enough to invite the impression of uninformed ad hoc judgments.

Uf much greater interest both to UWCTAD and to the advisors
were various questions on methodology, arising from the discussion.
Following is a summary of some of the more important issues that were
raised.

leconciliation of the gaps

This discussion focused both on the mechanism of gap reconcili-

“ation and also on the policy question as to which gap should be regarded
as indicetive of the need for aid. UNCTAD, seemed to feel that estimates
of the capital needs should be based on the larger gap, and to assume

that the smaller gap would adjust to meet the larger one. Representatives
of the donors (4ID, OFCD) felt that if the country was fortunate it might
receive aid for the smaller gap. The experts then went on to say that

the gaps were not independent of each other and that it was likely that
the trade gap was the most important measure of aid needs regardless of
its size in relation to the savings-investment gap. Several plausible
adjustment mechanisms were advanced including price movements, import
substitution and variable rates of growth. It was also felt that it might
be useful to shift the emphasis from independent gap estimation to the
quentification of policy parameters that would allow gap reconciliation.



o B

Input-output techniques {the question of disaggreggtion)

ULCTAD felt that it might be useful, in cases where the data
would permit, to explore the gap projections on a more disaggregated basis,
principally through input-output analysis. It was found that this presented
more problems than it solved and that, while aggregate models and input-
output techniques were not inconsistent in principle, the results for the
azoregate and disaggregated models did show discrepancies. It was suggested
by the experts that the data base was probably deficient and that detail-
ed input-output analysis(say of the order of 25 or higher) was not worth
the extra time and effort required. It was pointed out that in developed
countries the behavior from input-output models was almost linear and
that in less developed countries the structural changes make the systenm
non-linear and discontinuous. It was generally felt that disaggregation
if used at all should not go beyond a few sectors: In this purpose it
mizht be useful to apply a simple input-output table. ‘

Debt->ervice

This discussion centered around a paper prepared by UNCTAD,
showing projections of prospective debt services based on existing debt
information (as tabulated by the IERD) and certain simple assumptions as
to the increment of new debt. It was generally agreed that the paper
did not come to grips with the complicated problem of the level and terms
of the indebtedness of developing countries.

Sensitivity

This point was raised in the genersl context of data paucity
and the results on gap model projections. It was felt that it might
be useful to undertake some sensitivity analysis in order to see Just
what parameters were most important to the results and thus what types
of data were more essential to have as accurately as possible. Various
suggestions as to the technique were brought forth ranging from a simple
historical, upper, and lower value for parameters to a complete ilonte
Carlo analysis. It was generally felt that the ranges tried out in these
tests should be based on realistic assumptions - eg. past fluctuations
in the parameters or likely changes in the future.

Aggregation

This concerned the guestion of how to add up the results of the
country models and thus arrive at an overall estimate of aid needs.
‘here were two main points raised, first that for the countries which had
models a simple addition might not be accurate as there is some degree
of interdependence between countries, and second that there would be a
problem of estimating the countries for which studies could not be made.
It was felt that to estimate these missing countries on a trade or GIP
share would be inaccurate and that perhaps share of aid in the base period
might be a better measure. As for interdependence it was felt that the
most important thing was to arrive at a set of conslstant export projec-
tions based on worldwide commodity models and then to base individual
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country projections on the implications of the commodity papers. Along
this line aggregation might proceed by countries in similar commodity or
trading groups. iinally a preliminasry draft paper showing some experi-
ments in regional aggregation was presented. However, it was felt that
there were too many technical problems with it at this point for any
conclusions to be drawne.

Towards the end of the session lir. Strout (AID) presented his
very preliminary thoughts on a new model which explains growth as a
function of available foreign resources. Coples of a description of
this model can be obtained from ilr. Hawkins' office.

“Carter/te

Clesrances and cc:
:r. de Vries
Mr. Hawkins

ccs Mr., Kamarck
Mr. Sacchetti
Mr. King
ficonomic advisers area department
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“Ir. Lawrence Klein

Department of Hconomics

University of Pennsylvania
Pniladelphia, Pennsylvania 1910l

P e ks PoPuit

- Deputy Director

Institute of ficonomic Research
of the Planning Commission of
the Council of iiinisters

Plac 3, Krzyzy do. 3/5

sarsaw, Poland

Obgervers
tre Po Jo Francois
Indicative iorld Plan
Food and ipgriculture Organization
of the United iiations

fre Mullier
fconomic Commission for Africa

ire. Barend de Vries

Deputy Director

deconomics Uepartment

International Bank for Reconstruction
and Jevelopment

r. Ted liawkins
Iiconomic Department

. International Eank for Reconstruction

and Development

Mr. Robin Marris

Director, world Economics Division
U. K. Ministry of Overseas
Development

Fland House, Stag Place

London, S.W.1

Mr. Alan Strout
Acting Chief, Policy and
Planmning Division
Office of Programme Co-ordination
U.S. Agency for International
Development
Washington, D.C. 20523

N

ir. idgar Aroller
Development Department, 0.E.C.D.

Mr. Fo. Azorin
and 5
r. E. Alves
Latin American Centre for
Fconomic Commission for Latin America

Dr. Bela Belsssa

Advisor

Economics Department

International Bank for Reconstruction
and Develocpment

Mr. Nicholas Carter

fconomics Department

International Bank for Reconstruction
and Development
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BIBLIVGRAPHY OF UNCTAD PAPERS

lethodology

in fconometric Framework for Inter-Country and Inter-Regional Analysis.
(3ome Preliminery snd Partial Experiments). Kanta Marwah UNCTAD

The vutlook for Debt Service. V.K. Sastry and V. Massaro. UCTAD

Jutput-Input latio. /. Tomaszowski. UKNCTAD

Country Papers

Trade and Developiment Prospects of Ghana 1970, 1975. UNCTAD.
(Uriginal in French--"'Un lMcdele pour la Projection du Deficit de la
Balance Commerciale du Ghana." M. Cissoko, with an introduction in
finglish.)

4 Study of Trade Gap Projections for Wigeria: An Fconometric Approach.
ijassau iA. jdams

Projections de la Balance Commerciale du Senegal pour les annees 1970-75
e Cissoko. UWCTAD

Trade and Development Prospects of Tunisia 1970, 1975, UNCTAD. (Original
in French--"ilodele de Projection de 1l'Economie Tunisienne en 1970
et 1975." H. Ben-Amor, with an introduction in fnglish.

Latin imerica

.

Irade and Development Prospects of Argentina. A Report of Research in
Progress. dJ. Gomez UNCTAD (with an Addendum on the sectoral models).

The Role of the Bxternal Sector in the Economic Development of Central
imerica. Latin America Institute for FEconomic and Social Planning.
Santiago, Chile. August 1966. (Original in Spanish).

Central America. Analysis and Projection of the External Bottleneck in
vevelopment. Part I and Part II. Latin American Institute for
meconomic and Social Planning. Santiago, Chile.

Columbia. Long-term kconomic Projections. HCLA.

Trade and Development Prospects of Peru. An aggregate model. J. Gomez.
UNCTAD.

Venezuela. Long-term Economic Projections. ECLA.



+iiddle East

Projection of Jordan's Foreign Trade 1970, 1975. Taher H. Kanaan. UNCTAD.

Projection of Iraq's Foreign Trade 1970, 1975. An aggregative econometric
approach. Taher [i. {anaan. UNCTAD.

Preliminary Ubservations on a Dynamic Input-Output Projection llodel for
Irag. Taher il. Kanaan. UNCTAD

Lisia

Projections of the Trade Gap for China (Taiwan) to 1970 and 1975. A.
Ghezellbash . HUAIS

i Case Study of Trade Gap Projection: Indonesia. Chinnawoot Soonthornsima
and Takeshi Imagawa. XCAFZE.

Projections for ilelaysia. (Prepared by a consultant to UNCTAD)

Projections for the Trade Gap for Pakistan to 1970 and 1975. Takeshi
Imegawa. HCAXE,

Analysis and Projections of the Trade Gap for Thailand. Chinnawoot
Joonthornsima. ZCAFE,
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Form No. 27
(7-61)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO:  SARMA DATE: FEBRUARY 7 1967
HOTEE—DES BERGUES HO T E L
GENEVA CLASS OF FULL RATE

SERVICE:
&CH
COUNTRY:  SWITZERLAND

TEXT:
[
Cable No: @“ £ J\RRTYING GENEVA TWELVE THIRTY WEDNESDAY DELAYED DUE TO SNOWSTORM STOP

PLEASE ADVISE CHAIRMAN

FRIEDMAN
NOT TO BE TRANSMITTED
MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME Irving S. Friedman
DEPT. Q Office of the President

SIGNATURE _£—, oA
( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

/)
ORIGINAL (File Copy) 7

2 S
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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Mr. van Wagenen February 6, 1967

Michael L. Hoffman

Mr. Woods asked to have the attached letter eirculated to new Executive
Directors and Alternates because he thought it provided a good review of the
Bank's experience over the years in dealing with berrowers. You may wish to
consider giving it to the young professionals for the same reason. Addi-
tional copies can be obtained from Mrs. Beaudry, ext. 3595.

MLHof fman /pnn }4f4/¢zzq

(Re: Letter datedJanuary 23 from Mr. Demuth to Dr. Raul Prebisch,
Secretary-General, UNCTAD.)



Mr, Adler February 6, 1967
Michael L. Hoffman

Mr. Woods asked to have this letter circulated to new Executive
Directors and Alternates because he thought it provided useful back-
ground on the Bank's experience over the years in dealing with bor-
rowers. You may also find it useful in connection with seminars on
the Bank.

MLHoffman /pnn

(Re: Letter dated January 23 from Mr. Demuth to Dr. Raul Prebisch,
Secretary-General, UNCTAD.)

yio



Area Departments
Projects Department February 6, 1967

Michael L. Hoffman

At Mr. Woods' request, this letter was cireulated to new Executive
Directors and Alternates. It contains a brief aceount of the Bank's
experience over the years in establishing suitable relationships with
borrowers. It occurs to me that the relatively new members of the pro-
fessional staff as well as new Executive Directors might find the letter
useful as background fer their werk. Additional copies can be obtained
from Mrs. Beaudry, ext. 3596.

(Letter dated January 23 from Mr. Demuth to Dr. Raul Prebisch, Secretary-
General, UNCTAD.)

MLHof fman /pnn )//é/%

ce: Mr. Alter

Mr. Cargill
Mr. Cope

Mr. El Emary
Mr. Aldewereld



Mr. Graves Februvary 6, 1967

Michael L. Hoffman

Mr. Woods asked to have the attached letter to Dr. Prebisch eirculated
to all new Executive Directors and Alternates because he thought it contained
a good statement of the Bank's experiemce over the years in dealing with

borrowers. You may find some of the langusge usable in speeches or other
statements.

mefhm/pna)%(?%
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ForM No. 26

(6-65)
; INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
INCOMING CABLE
DATE AND TIME RO U TIT N.G
OF CABLE:  pwepuARY 6, 1967 1818
LOG NO. : WU @/6 ACTION QOPY: MR. FRIEDMAN
T0: pRIEIMAN INTBAFRAD INFORA T
C .
FROM: GENEVA DEQODED BY:
TEXT:

DISCUSSIONS GOT OFF TO QUICK START. SEVERAL REFERENCES TO COST ESTIMATES.
YOUR ARRIVAL WEDNESDAY NECESSARY. CHATRMAN MERMOLJA REQUESTS IT.
LUNCH MR. PREBISCH FIXED FRIDAY

NA

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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Form No. 26 U‘HL ﬂ>

(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INECOMING CABILE

DATE AND TIME ROUTING
OF CABLE: FEBRUARY 5, 1967 132,
LOG NO.: RC 29/6 ACTION QOPY:  MRe FRIEDMAN
TO: FRIEDMAN INTBAFRAD | INFOHVIAEIO%P‘I( :
FROM: GENEVE DECODED BY:
TEXT:

ARRIVED GENEVA PLEASE INFORM FAMILY

SARMA

FAMILY NOTIFICATION HAS BEEN MADE.

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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\) N CTAD

February 1, 1967

Mr. B. Toren, Chief
Financing for Trade Section
UNCTAD

U.N. Headquarters
New York, N. Y.

Dear Mr. Toren:

I am sorry for the delay in writing you
interesting paper on "Projection of Debt Service, 1966~1976"

Prof. Zandano and Mr. Massare, during their visit to the Bank

There is only one comment I would like to make on
the paper itself. It would be interesting if the paper would
also discuss, and derive the implications of, using average
terms of borrowing that, given present trends in international
development finance, are likely to be applied in the future.

Pagsing to another subject, as agreed in our recent
telephone conversation, we shall soon send you three copies of
the errata to be issued for the study on "Buppliers' Credits
From Industrialized to Developing Countries".

Sincerely,

Paolo Leon

13e\LEB -S bid 2:0)
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SUMMARY: Meeting with Mr. McPheeters of DAC,



UNITED NATIONS
CONFERENCE ON TRADE AND
DEVELOPMENT

Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344
Téléphone : 346011 334000 332000 331000

REF. NO: TDO 233 .(2nd)

Dear Mr. Woods,

FEB 7 Reep

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

Palais des Nations
CH - 1211 GENEVE 10

31 January 1967

saeen I have pleasure in enclosing, for your information, copy

of a note verbale sent to all States members of UNCTAD regarding

the draft provisional agenda for the second session of the United

Nations Conference on Trade and Development.

Mr. G.D. Woods
President

Yours sincerely,

/ Raidl Prebisch l}__\

Secretary-General

International Finance Corporation

1818 H Street, N.W.

Washington 20433, D.C.

USA
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UNITED NATIONS

CONFERENCE ON TRADE AND
DEVELOPMENT

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 1211 GENEVE 10

REF. No:

TDO 233 (2nd)

(TDO 233 (2nd)) concerning the draft royi
second session of the United Natifns Conference on Trade and Development
in which he asked that comments,t:;sg
respect to this matter should, if possible, reach him by 1 March 1967.
His Excellency will recéil that on 22 December 1966 the
Secretary-General of UNCTAD sent a cable (TDO 210) to all States members
of UNCTAD notifying the;img the calendar of UNCTAD meetings for 1967
revised by the Tra nd Development Board at its second special
3;;2 1966, in view of the decision of the General

Assembly to holg:;;y second session of the United Nations Conference

e pment from 1 February to 25 March 1968 in New Delhi

rvations or recommendations with

session on 21 Dece

on Trade and D
(General Adsembly resolution 2206 (XXI)). The new calendar allows more
time for preparation for the second session of UNCTAD and, in particular,
for the submission by Governments of comments on the draft provisional
agenda to the Board at its fifth session, which is now to be held

from 15 August to 8 September 1967 in Geneva. Consequently, the
Secretary-General of UNCTAﬁ would be grateful if His Excellency's
Government could forward such submissions to him not later than

1 June 1967. The draft provisional agenda of the second session of the

. Conference, as approved by the Board at its fourth session, is annexed

for easy reference. The text of the above-mentioned General Assembly

resolution 2206 (XXI) on the Second session of the United Nations

31 Januar§‘£967

Conference is also attached.



UNITED NATIONS

CONFERENCE ON TRADE AND
DEVELOPMENT

Il

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

TDO 233 (2nd)

Annex

Draft provisional agenda for the second Conference,
as approved by the Board at its fourth session

TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOPMENT

(a)

(b)

(e)

()

Review of recent developments and long-term trends, implementation
of the recommendations and other provisions of the Final Act of

the first conference - consideration of further action.

Steps to achieve a greater measure of agreement on principles
governing international trade relations and trade policies

conducive to development (see Annexes A.I.l; A.I.2 and A.I.3 of the
Final Act of UNCTAD, 1964).

Trade relations among countries having different economic and social
systems including problems of East-West trade, paying attention
particularly to the trade interests of developing countries and
taking into account the work in this field of other United Nations
organs, including the regional economic commissions.

Impact of the regional economic groupings of the developed countries

on international trade including the trade of the developing countries.

COMMODITY PROBLEMS AND POLICIES

(a)

(b)

Review of recent developments and long-term trends in commodity
trade including activities of commodity groups and other commodity
bodies in the light of recommendations and other provisions of the
Final Act of the first conference.

Main elements of commodity policy including international commodity

arrangements and other techniques of commodity market stabilizationl{

It was emphasized by a number of countries that these matters would need
to be examined in relation to the situation in particular commodities.
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LLL,

V.

(e)

4 operation and financing of buffer stocks;

(11) role and financing of diversification programmes;

(1ii) basic principles and guidelines for pricing policy designed
to Zﬁaximizg7 receipts from export of primary commodities.

Programme for the liberalization and expansion of trade in

commodities of interest to developing countries.

EXPANSION AND DIVERSIFICATION OF EXPORT OF MANUFACTURES AND SEMI-
MANUFACTURES OF DEVELOPING COUNTRIES

(a)

(b)

(e)

Review of recent developments and long-term trends in trade in
manufactures and semi-manufactures in the light of recommendations
and other provisions of the Final Act of the first conference.
Preferential or free entry of exports of manufactures and
semi-manufactures of developing countries to the developed
countries.

Programme for the liberalization and expansion of trade in
manufactures and semi-manufactures of interest to developing
countries.

Measures for the promotion, expansion and diversification of exports
of manufactures and semi-manufactures from developing countries;
co-operation with UNOID aimed at the establishment and expansion

of export oriented industries in developing countries; other forms
of economic, industrial and technical co-operation.

ZKrrangements leading to the reshaping of the existing international
division of labour/

GROWTH, DEVELOPMENT FINANCE AND AID (SYNCHRONIZATION OF INTERNATIONAL
AND NATIONAL POLICIES)

(a)

(b)

Review of recent developments and long-term trends in the light of

recommendations and other provisions of the Final Act of the

first conference.

Financial Z;esources ang7 requirements of developing countries.

(1) Zﬁeasures for increasing7 the flow of international public
and private capital to developing countries

(11) Zﬁeasures for improving7 the terms and conditions of aid

e e Zﬁeasures for dealing witg7 the problem of international
indebtedness
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VI.

VIiI.

VIII.

(¢) Supplementary financial measures.

(d) Compensatory financingg(

(e) /Reform of the International Monetary System - measures for
international reserve creation and their relation to development
finance and trade of developing countries/.

PROBLEMS OF DEVELOPING COUNTRIES IN REGARD TO INVISIBLES INCLUDING

SHIPPING

(a) Review of recent developments and long-term trends in the field
of invisibles including shipping in the light of the recommendations
and other provisions of the Final Act of the First Conference.

(b) Level and structure of freight rates, Conference Practices and
adequacy of shipping services - progress report on studies by
the Secretariat.

(¢c) Shipping Industry in developing countries including expansion of
merchant marines of developing countries.

(d) Consultation Machinery in Shipping.

(e) Port Improvements. Progress report on studies by the Secretariat.

(£f) /International legislation on Shipping/.

(g) Transfer of technology, including know-how and patents.

TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES,

MEASURES TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING
REGIONAL, SUBREGIONAL AND INTER REGIONAL ARRANGEMENTS

SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AMONG THE
DEVELOPING COUNTRIES AIMED AT EXPANDING THEIR TRADE AND IMPROVING THEIR
ECONOMIC AND SOCIAL DEVELOPMENT

GENERAL REVIEW OF THE WORK OF UNCTAD

(a) Activities of the organs of the Conference.

(b) Technical assistance activities relating to trade including training

of technical and special staff of developing countries.

Reservation entered by Group B concerning the need for a specific sub-item
on this subject.
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CONFERENCE ON TRADE AND \Q& A‘// CONFERENCE SUR LE COMMERCE
DEVELOPMENT < ET LE DEVELOPPEMENT

RESOLUTION ADOPTED BY THE GENERAL ASSEMBLY

2206 (XXI). Second session of the United Nations
Conference on Trade and Development

The General Assembly,

Considering that the second session of the United Nations
Conference on Trade and Development will provide a forum for the
further examination of major issues of trade and development,
including the consideration of further action for the implementation
of the recommendations adopted at the first session,

Emphasizing the need for the Conference, at its second session,
to concentrate in particular on a limited number of fundamental and
specific subjects with a view to achieving practical and concrete
results by means of negotiation aimed at securing the greatest measure
of agreement,

Stressing the need for adequate preparatory work to ensure the
success of the second session of the Conference,

Expressing the hope that the preparation for the second session

of the Conference will result in new and determined efforts on the
part of all States members of the Conference to achieve substantial
progress both in the implementation and invthe further elaboration of
international policy on development,

Noting with interest the recommendation of the Assembly of Heads

of States and Governments of the Organization of African Unity at its
third session, held at Addis Ababa from 5 to 9 November 1966, that

a meeting of the developing countries should be held at the ministerial
level to prepare for their participation in the second session of

the United Nations Conference on Trade and Development,



1is Decides to convene the second session of the United Nations
Conference on Trade and Development at New Delhi from 1 February
to 25 March 1968;

AT Calls upon the Trade and Development Board and its subsidiary
bodies to take into account the objectives outlines in the first three
paragraphs of the preamble of the present resolution in their
preparations for the second session of the Conference, and to attempt
to identify the issues on which preparatory work will have progressed
sufficiently to enable specific programmes of action to be drawn up
at the Conference by means of negotiation aimed at securing the greatest
possible measure of agreement;

3. Urges the Governments of the States members of the Conference
to ensure effective participation in the Conference and to make the
maximum efforts, both in their preparations for the Conference and
during its deliberations, to ensure its success, bearing in mind the
objectives referred to above;

L Invites the specialized agencies, the International Atomic
Energy Agency, the United Nations Development Programme, the United
Nations Industrial Development Organization, the regional economic
commissions and the United Nations Economic and Social Office in Beirut
to pay speclal attention, in their programmes, to preparations for the
second session of the Conference, and to take such steps as may be
feasible to extend their full co-operation in ensuring its success;

D Requests the Secretary-General of the Conference to begin
forthwith the preparatory work for the second session in the light of
the guidance given by the Trade and Development Board and its subsidiary
bodies, which will meet in the interim, in co-operation wherever possible
with the regional economic commissions, the Economic and Social Office

in Beirut and the appropriate international organizations.

1497th plenary meeting,
17 December 1966.
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NEW YORK

TELEPHONE: PLAZA 4-1234

CABLE ADDRESS ¢ UNATIONS, NEWYORK ¢ ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

OFFICE OF THE SECRETARY-GENERAL OF THE CONFERENCE

REF. NO. TDS 213 (1)
Ctd. Invis, 2nd Sess:

26 January 1967

Dear Mr. Demuth,

Many thanks for your letter of ég;:anuary 1967,
commenting on problems experienced at various stages
of the aid-giving process. I quite agree that our
inguiry into this matter is designed to deal with the
subject in general terms, and not in relation to B
specific lending operations. Your letter will be
most helpful in preparing our report on this matter.

Yours sincerely,

A P

n'/

Rafil Prebisch

Mr. Richard H. Demuth

Director

Development Services Department

International Bank for Reconstruction
and Development

1818 H Street, N.W.

Washington, D.C. 20433
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Geneva, Switzerland
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Letter acknowledging receipt of comments on the
UNCTAD reports on trade expansion, economic co-
operation and integration among developing oountriu#
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REFERRED TO ] DATE RECEIVED
Mr. Friedman Jdan. 31, 1967 jgv |
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COMMUNICATION:
DATED:
TO:

FROM:

FILED UNDER:

SUMMARY:

CROSS REFERENCE SHEET

Letter

¥ ’ )

January 2L, 1967

Mr, W. R. Malinowski
Director

Division for Invisibles
UNCTAD

Mr., Lind

Studies - International Tourist

Re: Paragraph added to updated paper

m 4
*on +0rulsSme,
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January 23, 1967

M, Fadrmont

United Nations Cenference

o Trade and

Palais des Room Ae561

1211 Gemeva 10, Switzerland

Dear Sydney: /’
mmmmww«:mnw

copy of Mr, Malinowski's letter to Mr, Hoffmen of J 12,
On I still want to pass on to you a remark about your

report made by Mr., Gutierrez Cano, He felt that yowr come
ments in paragraph 8} on the merits of developing the Almeria versus -
the Huelva regions do not give adequate weight to differences in cli=-
mate, Frem a climatic pe of view (temperature of water, impact of

posals will emerge. hﬁnhmk'uﬁh.tbnﬁtwhmmmm
MMWMIMMQnMWMMI&.
Halinowski and will deal in with them, However, the
Europe and Bast will want to follow developments
closely in view of the big stake of tourism in the Mediterranean area,

On documents or other infermatien, do not hesitate to call en
us if you think we can be of assistance,

With best wishes,

Yours sincerely,
Marinus van der Mel
Burope and Middle East Department
cc: Mr, Thompsen
Mp, Kalmaneff
R0 MM
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January 23, 1967

Pr. Raul Prebisch

Secretary-General

United Nations Conference
on Trade and Development

United Mations

New York

Dear Dr. Prebisch: /

I am replying to your letter of Hovember 21, 1966 (100 280), te
Mr. Voods, inviting the comments of the International Bank for Reeon-
struction and Development (the Bank) concerning difficulties which it may
have experienced at one or another stage of the aid-giving process. Our
comments are soliclited for purposes of the contemplated exploration, by
the Conmittee on Invisibles and Finencing Related to Trade, of adminis-
trative and operationsl difficulties encountered by international aid
agencies and governments of donor and recipient countries.

You will agree, I am sure, that it would not be appropriste for the
Bank to respond to your inquiry in tems of specific lending operations.
I can, however, describe certain broad areas in whiech the Bank and vari-
ous of its borrowers have felt that conditions could be improved. I may
add that efforts to this end have been and continue %o be made on both

Your letter mentions, among other stages of the aid-giving process,
the preparation of requests by the recipient country. This is an area
vwhich has caused concern from the Bank's earliest years. I refer here
rather to the substance of the application for sssistance than to the
provision of information, although the latter is sometimes also the
source of some difficulty, as indicated below.

At the very outset of operations, we found that requests for assist-
ance, although framed in terms of projects, were freguently little more
than shopping lists, with no indication of the relative developmental
priority of the projects listed. Sometimes we were presented with what
amounted to merely a notion of a possible project, not one prepared so -
that the need for funds, manpower snd equipment could be foreseen, or so
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A second problem, which of course had to be tackled simul
was how to provide governments with objective advice to assist them
mmmbmmwmwmnmm.
paring and carrying out development projects.

L

economy and formlate a deve " Mmmuhmm
for devel program and plamning assistance, but the capacity of most
ctt:,mw . mm‘:mu:‘mapmm
fron & wide variety of sources other than the Bank. The Bank does, however,
maintain a La unit to provide expert advice to governmente on the
effective implementa of development plans.

problems are the finaneing and organization of ¢t and sector studies,
mm«m“mmmmmwwm

Programme § the institution of cooperative programs with FAO and Umesco; the )

establishment of missions in Western and Eastern Africa; tion

Mmummmmmuummumm
process. As you know, Bank loans and International Development Association
(m)mum“mmuwmmmmvmmm
ummxmmmummwmmmmwww

increase the borrower's . In addition, the Bank must be
satisfied that the itself is well conceived and well engineered, and
“that it will be 1 managed and appropriately « This means that,

before a decision to lend can be taken, the Bank must familiarize itself with
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the prospective borrower's economy and prospects, in particular the extent
to which additional foreign indebtedness can prudently be incurred, whether
on Bank or IDA terme. This inquiry may lead the Bank to conclude that the
developmental objective cannot be achieved unless eertain changes are made,
or imnovations instituted, in the country's economie or fisesl policies.
Asswing that the Bank congludes, in prineiple, that assistance should be
Mm%tmmmdmawthammumm”m&~
naneing, it directs its attemiion to the specific project, This examination
may in turn lead to proposals for modification of certain technical aspects
of the project, for changes in the projected financial or aduinistrative
arvangements, or to other revislions of the original plan.

The breadih and depth of our inguiries sometimes disconcert new bor-
rowers. Some of the proposed conditions may appear to them to have little
or too rewote a connection with the project for which fimaneing is sought
and are resisied because they would postpone the start of the project. Over
time, borrowers become better acquainted with the reasons for the Bank's
mumummmtmammhﬂmhmﬁthmmmpm.
This is probably largely because the Bank, having ne interest or purpose other
mmmymuiumms,mummmmt
information other than information that the borrewer itself needs to have in
order to carry oub the project, and has no reason to impose pre-conditions for
finaneing other than those which it believes that the borrower, in its own
interest, should endeavor to meet.

mzmummmnzmumwmwmm
purpose of the Bank's investigations and the reasons for such conditions as
the Bank considers to be necessary, it is not always easy for borrowers to
comply with the conditions, or to satisfy them promptly. Sometimes the con-
ditions call for action which is politically difficult. Fer example, they
may require a change in the tex laws, a revision of power rates, the estab-
naumt-tmmmwwummmwmm,wmm-
ment of a foreign manager because no national with the requisite qualifica~
tions is available. Even when the conditions are accepted by the executive
branch of the government, it may be hard to persuade the legislature to take

steps essential on its side.

tries, where shortages of persomnel, complex and outmoded administrative

tices and similar hindrances may cause delay. The President of the Bank,
Hr. Woods, in an Annual Meeting address, once cautioned that external assist-
ance could not be effective unless governments were committed to simplifying
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administrative pra¢tices and giving project work appropriate priority
in the allocation of admitte scarce personnel resources. The sheer
difficulty of communications with some areas imposes delays which are
probably inevitable in any institution eperating on a world scale, but
which we way hope, in time, to find less burdensome. All of these con-
siderations add to the time which elapses between the start and the com-
pletion of a loan operation.

Spokesmen for developing member countries from time to time, notably
at the Bank's Amnusl Meetings, suggest that the Bank's own procedures are
a source of difficulty, that they are bureaucratic and invelved and that
they slow the tempo of development. They urge that the procedures be sim-
plified and that disposition of loan applications be accelerated. To the
axtent that these criticisms reflect the view that the Bank should
up its procedures at the cost of a sighificant reduction in the quality of
financing done by the Bank and IDA, we believe that they must be firuly
rejecteds The Bank has had a good deal to do with establishing internationally
accepted standards of soundness in the field of development finance, and it *
would be a disservice to all its members, developing as well as
countries, were it to contribute to undermining these standards. Subject to
this overriding consideration, however, the Baunk is constantly at pains
streamline 1ts own procedures,as Mr. Woods noted in the Annual Meeting address
referred to above. For instance, a system has recently been instituted under
which a target date for the completion of each stage in a loan operation is
fixed at the outset of that operation; these forecasts are periodically re-
viewed with the objeet of assuring as close comwpliance as possible with the
original schedule. A few months ago, a staff committee completed a compre-
hensive review of the Bark's disbursement procedures to consider what changes
might be advisable to accommodate operations which have expanded in scope and
which have changed in nature over the years. Certain revisions were proposed
and are being given effect.

I hope m&mumnmmgmuunsdamuuumnmmﬁ
the Commlittee in its undertaking. 4s you requested, I am sending this reply -
to the New York Lialson Office of UNCTAD.

-t

gg Development 3e:
skeys tsb
ces Mr. Woods

Mr. Consolo

Cleared with and ee:
Mr. Knapp/Mr. Aldewereld
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UNCTAD

CROSS REFERENCE SHEET

SENIOR STAFF MEETING 5 y
SSM/W/& 7-3

DATED: Janm. 220, 1967

TO:

FROM:

FILED UNDER:

SUMMARY:

SENIOR STAFF MEETING

BANK - UNCTAD STUDIES

B Mr. Friedman reported that:

(a)

(b)

The Bank's study of suppliers' credits would be issued on
January 20, and UNCTAD would arrange for it to be considered at
an April meeting of the Committee on Trade and Invisibles. DAC
would also review the study in the near future.

The intergovernmental group set up by the UNCTAD Committee on
Trade and Invisibles (SSM/66-L0) would meet from February 6 to

20 to continue its study of the Bank's proposal for supplementary
financing. The postponement of the second UNCTAD Conference from
September-October, 1967 to February-March, 1968 made it less
urgent for the group to complete its report on the proposal at
this stage, and another meeting would be held later. N

PRy
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INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
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Date
January 18,1967

ROUTING SLIP

OFFICE OF THE PRESIDENT

N ame Room No.

- Action Note and File
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May I please have your approval to

the references made to IFC in the second
page of the attached letter to

Mr. Raul Prebisch.

Frum

Irving S. Friedman




UNCTAVY

January 19 4 1967

Dear Mr. Prebischs

Mr. Woods has asked me to snswer your letter to him dated
November 1k, 1966 (reference CE/aw), accompanying the reports of 'an
WMﬂdMWSMQMW.na-
uﬁo«-qmtlnuﬂlﬁomﬂammumm

I have read both reports with interest emd the following
summarizes my comments,

The World Bank group views with great s thy the efforts
of developing countries towards regionsl an. ’m 3
spesch at the UNCTAD conference, Nr. Woode stated that: "Two-thirds
of the developing countries )iave populations of lese than five wil-
oD ... for these countries the hope for satiefactory development
lien umuunm1wummmmum
enlarge markets and rationalize production among themselves. We
the Bank have long emcouraged regional groupings of thie iind and

references to the role of internstional fimsncing institutions,
most important of whi-h is contained in Chapter III, parsgraph
‘ institutions of the World Bank
to giving priority to finamcing proj-
part of a regionsl investment
policy. mmmmuummmmmtm.
policy decision to see: out such opportumnities systematically in
the future and that there might be an explicit international dec-

T should like to emphasize that the Bank group does en~
deavor to encoursge projects of a sultinational charscter. This is

appropriate for an international financing
institution. wm,umc,-«amammemu-



Mr, Rgul Prebisch - e January 19, 1967

mmﬁ\!h - W':xmn:;m 5o T Jn:::
grovp ~ | mnec pro
T i e

this has recently been done by mesns of » substantial | to IFC
from the Bank,
In conclusion I 1ike to stress the World Benk
's interest in mﬁqﬂum

If you wish to discuss smy of the questions raised in the
report in more detadl T ashould be hwppy to do so.

Sipcerely youre,
(signed) Irving S. Friedman
S, Pried-an
Cleared with Mr. Raj The Ceanowic to the President

cc: Mr. Ao M. Kmmarek
lﬁ.l.gom

//é Sammuary 18, 1967
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Janmazy 17, 1967

Policies
United
New York, New York
M&OM' //
Farther to Mr, Ksmarek's letter of 6 concerning our repre
ez g _ » T should
1ike to add Professor Conred ag an adviser to our growp. k
hes boen ly with us as 2 consultant on econometric
m"‘ Eiiing tod W sttendance at the meetings would be
constructive.
Looking forward to sseing you next week.
With my best regards,

ccs Mr, mun
Director, New York Office
United Nations Conference on Trade
and Development
United Nations, New York

Professor Alfred Comrad
New York University

BideV:irme
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A.

Telephone conversation with Mr. Toren of UNCTAD

..on _the volume of exporters credits
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Messrs. Sacchetti
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ko B. Balassa Jm 17, 1%7
B, A, de Vries

Terms of Reference

MmMMdutrmleMkum;m.m

2hth, for the purpose of participating at o Conference organized by
UNCTAD on long-term projections.

BBalassa/pam
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Mr. Andrew M. Kamarck January 16, 1967

, -

The Perf e of LIC's

1. The GATT publication on Internmational Trade contains a
nwyofmwmuo(%mv&im (a) to

what extent the differential rates of growth of export earnings of
individual countries can be explained by their differing commodity
specialisations; (b) the role of changes in competitive position and
of diversification in the commodity pattern of exports in explaining
differential export behavior.

2. The study supports the view that the overall export perform-
ance of LDC's is still largely determined by the growth of world demand
for traditional exports. It, however, shows
ance of individual countries is little influ
their commodity exports.

3. The analysis proceeds on the assumption that the actual in-
crease in earnings of a

factors: (a) The increase in the value of world exports of the com-
modities traditionally exported by the country

competitive position of the country in its traditional export markets;
(¢) The diversification of the pattern of commodity exports of the
country. Suppose the index of a country's total exports earnings
increased from 100 to 1LO, the index of traditional commodity exports
increased from 100 to 150, and the index of world trade in these
traditional commodities increased from 100 to 160. Then the actual
increase in the country's total export earnings can be decomposed into
the component factors as follows:

-

§
3
5
%
2
:

Factor (b), indicating the change in the country's competitive
position, expressed as an index number, would be 0{%0:93.8.

A value less than 100 for this factor indicates that a country's share
in the trade in its traditional export commodities has declined.

Factor (¢), comparing the growth of traditional exports with -
the growth of total exports, expressed as an index, would be gﬁg

or 93.3. A value of less than 100 indicates that the country's dependence
on its traditional export commodities as earners of exchange has increased.

ke Symbolically, ifwomdiflmrupoctinlythonlmcfwﬂd
exports of the traditional conmodities exported by a country at two
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The ratios are stated as index numbers.
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mmmotiummmuwummm.mmum
of the information in the Table.

Parcentage Increase in World Range of growth in actual
trade in "commodity basket" Number of export sarnings of
of traditional exports countries individual countries in group
over LO% 6 L% to 90%
30 to hOE 8 1% to 86%
20 to 30% 19 -12% to 155%
10 to 208 19 10% to 135%
under 108 10 ~LS% to 718

If we classify countries by the increase in the world markets for
their traditional "commodity basket" of exports, it appears that there are
countries with very good export performance in all groups. Thus the best
of the group of countries, which faced an expansion of less than 10% in
the world trade of their traditional export basket, had a 71% increase in
export sarnings.

8. There is one qualification to the conclusions just stated. If
we clasify countries by the increase in the world markets for their basket
of exports, and then subdivide the countries in each group, those with
above average export growth (30f or over) and those with below average
export growth, then at the extremes, some relation between country export
performance and expansion of world markets does appear.

Percentage Increase in World Number of countries Countries with
trade in "commodity basket" with below ayerage above average

of traditional exports % #ﬂmﬂ m ‘ m::r)
b

over LO% 2
30 to LO% 3 5
20 %o 308 7 12
' 10 to 20% 6 13
under 108 7 3

Thus, in the light of the data in the above two tables it will be
seen that of the 6 countries for which world trade in the traditional
commodity basket increased by over LO%, L had above average export per-
formance. Of the 10 countries for which world trade in the traditional
commodity basket increased by under 10%, 7 had under averagecexport
performance. The conclusion of the GATT study should be modified to take
account of this qualification. Countries specializing in a "commodity
vammmmmmmmmm%,amw-
have above average export performance; the reverse o be true for
countries at the other extreme - specializing in a "commodity basket"
the world trade in which has expanded unuswally slowly. But for LDC's as
a whole, the GATT conclusion does obtain,

9 If actual export experience of individual LDC's in this period
in general camnot be "explained" by the rapid or slow expansion of the



o & w

markets for their traditional export commodities, it means that supply
determined shifts in market positions and the development of new lines
of exports (Pactors (b) and (¢) are more important influences on differ-
entiated country export experience. This appears to be borne out to
some extent by the data.

of actual earnings, six were also in the list of the ten countries
which increased their shares in the world trade in their tradi tiomal
exports, the most.
Ten countries with most
Ten countries with most rapid increase in share
rapid growth of actual of world trade in their
. SXport earnings traditional export com-
modities
Taiwan Nicaragua #
Panama Liberia #
Nicaragua * Ethiopia
Liberia #
Central African Republic Ivory Coast #
Gabon Chad
Ivory Coast #
Paraguay # Panama #
Togo * Hong Kong
Niger Togo *
¥ Countries appearing in both lists.
10. It appears that in , countries which had relatively
more rapid th of tended to show high values
for Factor (b), i.e., an improvement in their share of the world trade
in their tradi export "commodity basket". The rank correlation
between total export earnings and the value of Factor (b), for 59



. X

(315%). Exports of group B increased by 10f and of group C by 260%.
mmmtmmmum%Mmtmmmu»
tinguishing export performance, , proved "practically impossible”
to establish an alternative valid classification of countries by the
broad commodity pattern of their exporte.

12. The results of the study are rather preliminary and are subject
to a number of limitations the chief of which are the relatively short
period over which export performance has been measured and the rather
simplistic breskdown of the factors governing export performance.

VDubey:f jm

cc: Messrs. deVries
Macone
Hawkins
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January 13, 1967

M. B. A, de Vries

Re J. Niebuhr
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BlN/te
ce: lr. Hawking
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Be As de Vries MD,M’T
Jo C, Lin

’l‘lLEZﬂJLnM"W=

I find the arguments of this paper unsound and misleading.
Several specific conments are listed below:

m&ctmuMﬂthmlW

2. The production function is based on the relationship between
gross domestic product and the sum of gross investment. Although there
is nothing wrong in the basic idea of this function, net investment
rather than gross investment ought to be used since Taiwan has statis-
tical dats of depreciation.

3. The Cobb-Douglas production function is estimated on page 20
and 2. The coefficient for labor is minus .599 which implies the nega-
tive elasticity of lsbor productivity. Thisiy ridiculous because an
increase in employment; sccording to this paper, would reduce output.
mmnrmmmmwum According to page 21 the
sun of coefficients of capital and labor exceeds 1.3 which implies the
increasing returns to scale of & significant magnitude. The problem
lie in the capacity utilisation of capital stocks end the unemployment
rate, both of which are completely disregarded in the production function.
Furthermore, the term ‘neutral al changes' is used loosely
on page 2l. Does it mean Harrod's or Hicks' neutrality?

L. gomummmwm: The growth
8%, and the accelerated rate of growth wp to
1975, mmwmmmnw:wm“-u

ummmm«mmmmnww
check the plausibility. In other words, it may be plausible to have 8%
instead of 7% growth in the GNP, but the effects on employment and price
stability may not be tolerable.

The paper is not written tightly and economic cheracteristics
of Taiwan are not incorporated properly in the statistical analysis of
this paper.

JCL/te
cor lr. Hawkins
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January 12, 1967

Dear Mr. Malinowski: o
1"{”

This is in response to your letter to Mr, Hoffman about
a discrepancy in the table on Bank lending for ports and
waterways in the Western Hemisphere. The total of 40.58 for
the Western Hemisphere is vight. However, you have to cor~
rect the amount of loan (No. 208) to Peru to 6.58 and not
6.75 as given in the table. As I mentioned in my letter of
December 27 a loan of $4.8 million (No. 463) has been made
to Honduras eince then. This will bring the Western Hemi-
sphere total for ports and waterways to 45.38. The Bank
has also made & loan of $15 million (No. 462) to Singapore.
This will change the total for Asia and the Middle East to

gzz.ss. The grand total as of December 20, 1966 would be
99.30.

Eastern region should be maintained in referring to
the transport study.

I hope to be able to send you the updated version of
the tourism paper shortly.

If you have any further questions, please let me know.

Yours sincerely,

Lars J. Lind
Deputy Director of Information

Me. W.R. Malinowski
Director

Division for Invisibles
UNCTAD

Palais des Nations
CH~1211 Geneva 10
Switzerland

cc: Messrs. Hoffman, Grenier

%jsv
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and Econmowmic Integration among Countries” and a
mltmkthcsum&muamy one and I doubt

Attachments

ces Hr., A, M. Yamarck
¥r. V. Dubey

JHCollierivime
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M. Be Ao de Vrdes Juwary 12, 1967

Separate equations are estimsted for imports of consumer goods,
rav materials and investment goods for Indonesis. Imports of consumer
and rev materials are explained in terms of either holdings of
exchenge or cwrent export emrnings. Imports of investment

whother the estimated oes Fefiest resomebly waki the

This will help in mmm. m.mmmw
what has been mmnmwmm
the paraneters of model will be .
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Jamuery 12, 1967

¥r. B. A. de Vries

Ko Krishnamurty




Atle Zlssas

BCTAD Fapep - Peru
The model has # total of 158 verisbles; there sye 112 definitione

8l eocuations betwsen these veriables, mmd the system can, therafore, be
vedused %o Ll basis varisbless L.0., veriablesnone of which can bs deducsd’

from the others by ‘ initions)l equations. The system s, according-
1y, alze determined by Ll structurel equetions, .
2. A model based upon bl structural equations may sppear to be @

rather complax system, and thie would be the case 1f thewe were a high
degree of intersction between the variablas in the diffevent equations; 4.e.,
um of the endogenous variables wore dependent upon other endogenous

3 y reaulting in feedbacks betwesn different parts of the system,
Quite a few of the structursl equeticns give the endogenous warisble es a
funetion of ene or two exoganous varisbles, The endogenous veriables ie

not inflvenced by dewelopments prodused within the modely it is tied to
magnituder determined outeide the wmodel, Ouite a large number of the
squations are not structursl equations for Peru; they are only devises for
estimating warisbles wideh are ewopencus in reletion to the vest »? the

3. | There is one aggregste production funetion for the total ONP
M«mmumm:nmtmmtmhmmwm
rodel is & vory sgeregate mscro model despite the large number of varisbles.
Howewar, 6 stmoturel relstions sre given for value sdded in & separate
sectors, DBut these sre not tawe production funetions. They ere a1l derived
ag linsar regwossions of ONP., The mode) ssewms s cortain ssetorsl develop-
mmw-mmmmm,mmmznmm,m
diffavent ssetors progressing at a M fferent pace relation t» the totals -
the development in the seperete sectore depends on nothing olse, since they
are locked ¢ one sinsgle ewngenous wariable,

ke “dmilerly, 6 of the export ecuations ave only "markeup" ecuations,
saying thet “ether sxports® within mein categories of exporte would follow
the main cormodity in & certsin vetio, They might 22 wel) be included in

an aggregate export function for the category of goode in cuestion,

Se A third category of strueturel equatisne do not refer o the
structure of the Peruvian economy at sll, There are b structursl equations
for the output of chickens in Oexmany, the Netherlands, snd United X

and brolley output of the U.8,, for esleulating swport demend for fish mesl,
The development of GNP in these coulrtries is taken as exogencus varishles,
The scustione are strvotural equetions, bnt intommedisys emustions for the
produetion of exogenous verishles for Pewu,



¥r. Baovend A. de Vries -2 - Januayy 12, 1967

6. The exchange rate is an endogenous vsrisble, but depends on two
gompletely exogenous variables (censumer prices and exchange holdings),
and are not influenced by results produced by the model. The exchange

rote has relevance for mamy other variables, but could in this context

be substituted by consumer prices snd exchange holdings.

In shor, soms of the structural equations (at least L) ave not
equations for varisbles in the Peruvian economy, (others (st least 6)
are "rounding squations” which might as well be taken caye of in other
main souations, and (6) sectorsl production equations are not production
funetions, but funetions for the sllecation of GNP sccording to past
trends. The sectorel production is used as explsnatory varisbles in
other structurs)l esuations, but might as well be substituted by GNP on
 which it solely depends (although I would not prefer this).

8. What is seid sbove i to emphasize a model whieh appesrs % be
very large (158 variables), has in faet only Lk basic variables, and
that closer inspection reveals that st least 17 of these basie varishles
are not that bhasier they sre directly related to exogenous varisbles and
aye not influenced by the results produced by the model. Ue are left
with 27 veriables, snd considering that these would eover both prices and
volume, snd several spscific export and import commoditiss, we diseover
that we have & very condensed model: it is & macro-mode) which could
lend itself to a rehensive deseription. As it is, the relatively
gimpls fremework is behind 2 multitude of suxiliary varisbles,
making it diffieult;for an interested reader ‘v see how the system works,

Fe An attempt at desoribing the general framework in condensed form
iz given belowt

Production

The model i3 based on 8 maero production fHumetion for the country
as a whole, the increment in production in esch vear depending
upon the inveatments in the previous ysar. (incrementsl capital
output ratio)

LCoMme QLeLrLvuvLON

Total fector incoms is derived fyom ONP, Wage incomes are a

linear funetion of total factor income and the purchasing power
of exports, an increase in the latter vedueing the share of
wege income in total insome, Increasing exports or improving
torms of trads means that non-wage incomes are inocreasing
stronger than wege inscomes.

sumer prices ere exogenous, snd 1t r

exchange rate (together with exehange holdings). Impo

prices are decided exclusively by » time trend, and investment
prices sye in tum dependsnt upon import prices and again a
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time trend. The prices & not resct to developments produced
by the model.

DT @
umvm«mmmmm mw

memmm,mum
depands upon the purchasing power of exports.

008 u related to private mmwmm.

mwmmwvmwmmmm
08 v St DAas il & MEEe of hySETS SEAan:

m hnmmwmtmﬁmtu te
mm , sssumptions mmmuimg‘ﬂ

_ ) th e
L, Wm?w;wum
mduw Fer 8 gondensed schematic cutline of
model, export sarndngs e considered as exogencus,

slthough they have been tad by the use of many equations,

Sovermment consumption snd net direct taxation are verisbles
in the model. Direct tames snd diveot tremsfors are not

ineluded, sccordingly, goverrment sevings cenn-tibe derived.,
mmum in gpemmreting sevings, eto. canmot
be dlocusszed by the modsl, .

Summary
mmmmmarmmef the model (meny of which
ummi th interesting and relevant) the general freme-
work we are with is as follows:
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A macro growth funetion of the "eapital-output ratie type"
A private consumption function where the purchesing power
of exports is a "negetive” fsctor via its effect on income
distribution,

mnmtmaw@n implicitly decided by the growth of
Import function, dependent upon consumption, investment,
general growth, import prices for consumer roods, snd a
foreign exchange constreint.

Export earings sre largely exogsnous, although estimated
by means of a large number of regressions, ineluding
developments in countries importing fish mesl.

Exogenous price assumptions, deciding alsc the exchange rate.

ABlsaas/w
eet My, Howkins
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January 12, 1967

Dear Mr. Toren: Y
With reference to your letter of December 19, 1966 (Ref.TDS 213(1)

Invisibles), I am enclosing an updated version of the note on re
of external debt, as requested.

The mein difference between this note and the esrlier one is the
uumucmaummmmmmm.

Sincerely,

Paoclo Leon
Economics Department

Mr. B. Toren

Chief, Finsncing for Trade Section
UNCTAD

United Nationg Headquarters
New York, New York

HEMe ki
EUEIA
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Form No. 27
(7-61)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
To: MALINOWSKI DATE: JANUARY 12, 1967
UNCTAD
GENEVA CLASS OF NLT

SERVICE:

]Z((

COUNTRY:  SWITZERLAND

TEXT: REURCAB JANUARY ELEVEN MY REPLY ATRMATLED JANUARY TEN STOP TUNISIA SPAIN
Cable No.:

REPORTS BEING ATRMATILED TODAY REGARDS

KAIMANOFF
NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME Mr, George Kalmanoff

DEPT. Economics Department

SIGNATURE M MNMM(W/

(S1GNATUREbF INDIVIDUAL AUTHO?{;D To APPROVE)
GK:vlb ’

For Use by Archives Division

ORIGINAL (File Copy) I%/ ‘
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch: (\
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FORM NJ. 57 INTERNATIONAL DEVELOPMENT ‘ INTERNATIONAL BANK FOR INTERNATIONAL FINA&I)CE AD
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

. Mr. Irving$., Fri '
TG X Friedn DATE: January 12, 1967

FROM: J, H, Collier 7~

SUBJECT: Letter to Prebisch on "Economic Integration"

I attach a memorandum from Mr, Dubey to Mr, Kamarck concerning the
reports by an Expert Group and by the UNCTAD Secretariat on "Trade
Expansion and Economic Integration among Developing Countries" and a
draft letter to Mr. Prebisch for your signature., Neither Mr. Dubey
nor I think the Secretariat's report is a very good one and I doubt
whether it is worth writing a lengthy comment on. To do so would prob=
ably mean that we would get into an argument,

Attachments

cc: Mr, A, M, Kamarck
Mr. V., Dubey
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CONFERENCE DES NATIONS UNIES
SUR LE COMMERCE ET LE DEVELOPPEMENT

UNITED NATIONS CONFERENCE
ON TRADE AND DEVELOPMENT

Télegrammes : UNATIONS, GENEVE Palais des Nations
Télex : 22.212 ou 22.344 CH - 1211 GENEVE 10
Téléphone : 346011 334000 332000 331000

REF. No.: mT[) 563/1

12 January 1967

Dear Mr. Hoffman,

You were good enough to write to Dr, Prebisch on 23 S€ptember 1966
to express the Bamk's appreciation of Mr. Fairmont's contribution to the
report of the economic mission to Spain. I am very glad that the Annex
on tourism which Mr. Fairmont prepared was so useful, and it will
undoubtedly assist our own work in tourism as well as that of the Banke
For our own purposes we shall probably have to revise and in some respects
supplement the text prepared for the mission's report, and we shall
certainly bear in mind the concern of the Spanish Government that there
should be appropriate clearance of any text separately circulated or
published by UNCTAD.

I much appreciate your suggestion of further co-operation in tourism
between the Bank and UNCTAD and wish to assure you, on behalf of Dr, Prebisch,
that we should be most happy to see such co-operation continue. We are in
close touch with Mr. Kalmanoff and Mr. van der Mel, who have already
expressed interest in our future plans and to whom I shall be writing again
very shortly. I hope I may also have the occasion in the near future to
talk personally with them and other interested Bank officials when I am
in New York for the second session of the Committee on Invisibles and
Financing related to Trade, which will take place from 4 to 19 April. 1In
due course the Bank will, of course, receive official notification of this
meeting, and perhaps it will be possible for a Bank official concerned with
tourism to be included in your delegation. We would certainly welcome his
presence and I intend to advise Mr. Kalmanoff accordingly. =

Yours sincerely,

~A x BT
Y0 Y /~ 1

ey = | o
il é/, //////z/t/;> }/2/qu‘/éL/4\’ﬂ

A ,,‘ 1L~
yA¥a

WoRe Malinowski
Director
Division for Invisibles -

Mro Mo.L, Hoffman,
Associate Director,
Development Services Department,
International Bank for Reconstruction
and Development,
1818 H Street NeoWo, ok Yo 12
WASHINGTON DoC. 20433
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Form No. 26
(2-62)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING WIRE

DATE OF . ROUTING
WIRE: JANUARY 11, 1967 1800
LOG NO. : WU 8/12 ACTION (OPY: MR« HOFFMAN
T0: | INDEVAS INFORMATION
. COPY:
FROM: MENAGGIO DECODED BY:
TEXT:
FOR MICHAEL HOFFMAN
AM LEAVING FOR AFRICA 23 JANUARY PLE&SE ADVISE WHETHER I MAY EXPECT
COUNTRY STUDIES (OF WHICH NONE RECEIVED) BY THEN
ks STIKKER

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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Form No. 26
(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
INCOMING CABLE
DATE AND TIME ROUTING
OF CABLE: JANUARY 11, 1967 4L25PM
LOG NO.: WU 14/12 ACTION QOPY: MR, KALMANOFF
TO: INTBAFRAD INFOHWAE{)% MR. DE VRIES
FROM: GENEVA VIA UN NEW YORK DECODED BY:
TEXT:
/ |
GRATEFUL REPLY MY LETTER 22 DECEMEER SINCE BATTELLE TEAM LEAVING SHORTLY
FOR TUNIS

MALINOWSKI GENEVA

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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FORM N&. 92 CORRESPONDENCE RECORD FORM

(10-6

FROM

Mr.T.H .Kanaan,Economic urm}"’*fﬁ%m 11,1967
Officer,Trade Projections

Section of UNCTAD,

UHited Nations,New York.

SUBJECT gnelesing a second set of papers to be

discussed at meeting on 24-27 January in
New York.
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Mr, Barend A. de Vries January 11, 1967
E.K. Hawkins

UNCTAD Papers

I heve looked at the pspers prepered for the UNCTAD meeting in
New York later this month and I have the following comments. The
papers I reviewed weve for Mals and the study of Centrel America
prepared by the Letin American itute {or Zconemic and Social
Plsnaing. In the case of the latter, which is a very substantial study
in Spenish, I have only been able to review the first chapter in its
English trensiation.

I have devoted most time and attention to the paper on Malaysia,
for obvicus reasons. My main comment is that this does not seem to be
a very satisfsctory paper either ss to tleory or ss application to the
data. The theory, in fact, appesrs to be somswhat@muddled in that it does
not appear to be an adequate use ol the besic trade gap model which is
used for most of these papers. There is a reference at one point, for
example, to the fact that the model employed is not complete or "economicale
1y plausible™ snd that the reason for this is "theory shortsges". I find
this very obscure. The trede gap model, as we know it frem other papers,
is certainly inadequate but I do not see thet it is impleusible for any
mathema tical or econcmetric reason. Itel inadequacy seems to stem from the
old problem of haviag to rely on & crude capital ou put ratio as a
production function. That reliance depends ultimately on data shertages
8s much as theory shortages. There is algo in this paper a good deal of
fitting of relationships by eye insbead of by estiration. I do not under-
stand the point of that unless it is to save time.

There is an awsreness in the paper of the basie diffionlty of any
work on Maslaysia, which we kmow to be the weakness of the statistical base.-
It may be that this awareness sccounts for the approach in the paper and I
doubt if two much attention should be given to the projections which come
out of this piece of work.

The paper on Central America has a much simpler approach, basing
its prejections on the implicetions of growth rates of exports, GDP and
imports, the latter being preswmed to move in & similar way to GDP, All
this is wrepped up in a good deal of Latin American mythology concerning
the sad state of export-dominated economies end effects of deteriorating
terms of trade. The results obtuined are very frightening in terms of a
totally unmanageable deficit by 1975 and it is clear that the authors of
the report do not know what to do with this conclusion. There is also an
inconsistency in their srguments st this point because s having establish-
ed the sise of the necessary capital inflow required for the rate of
growth they postulate, they then say that even if such large ametnts <
of capital were fortheoming for Centrsl Americe, the combined ssonomiss:
of the region could not absorb 4t. I do not see how they can really have
it both ways. I suggest that, when you have finished with this report,
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we ask Hans Schmitt to look at it in view of his recent involvement in
the Central America Mission. (I lmow that they have had similar diffi-
culties trying to cope with gloomy projections of this kind.)

In terme of general capability I would rate the Malaysian paper
higher than the Central American paper.



Mr. Andrew M. Kamarck Jammary 10, 1967

2. After we take care of any comments You may have on the attached,
we shall send the final version to Mr. Toren.

Cos Mr. Kelmemoff (clesared with)
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Jamary 10, 1967
Mr, W,R, Malinowski
M, Division of Invisibles

mam
Geneva 10, Switserland,

Dear Wladel:
Please excuse the delay in my reply to your letter of

December 22, 1966, I only recently returned from an extensive 8.week

trip to Africa and Burepe, in comection with my heading a Bank general
economic mission to Guinea.

Within the Bank Group, direct finsmecing of the tourist industry
ummm.:mm mmmmmmm
December 1966, in mmummuwu
the enclosed press v of December 8, 1966,

I trust these materials will snswer your enguiry.

Ve look forward to contimuing to hear about your study of -
Tunisia and your other activities and plans with regard to towrism,

Sincerely yours,

George Kalmanoff
Beonomics Department

Encl. , //
ccs Messrs, Leon, Rao
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UNITED NATIONS CONFERENCE
ON TRADE AND DEVELOPMENT

Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344
Téléphone : 346011 334000 332000 331000

REF. No.: TD 505/2

CONFERENCE DES NATIONS UNIES
SUR LE COMMERCE ET LE DEVELOPPEMENT

Palais des Nations

CH - 1211 GENEVE 10

6 January 1967

Dear Mr, Hoffman,

on the draft which we se you on 14 December, and for the letter from
Mro. Lind of 27 December¥ which updates the table on World Bank and IDA
lending for shipfing and ports that you enclosed with your letter to
Mr. Dell of 13YOctober.

| S
May I thank you fi:9z9ur telegram of 21 December oﬁtaining comments

With regard to the amendments requested in your telegram to the
second paragraph of our draft, we have preferred to refer to "India
(eastern seaboard)" rather than "India (eastern region)", since we
normally use the expressions eastern and western regions only in the case
of Pakistan.

In correcting the table on World Bank lending in the light of Mr. Lind's
letter, we have come across a small discrepancy in the figures, to which I
should like to draw your attention. The total of 40,58 for the western
hemisphere given in your original table does not correspond to the sum
of the constituent country figures, which give a total of 40.75., The same
discrepancy consequently arises in the Grand Total (379.50 instead of
379.67)o We have assumed for the moment that the error is in the addition
and have corrected the Sub-~total and Grand Total accordingly. If this
assumption is incorrect, or if the change we have made in the reference to
"India (eastern region)" meets with any reservations on your part, I would
be grateful if you could let me know by cable.

I look forward to receiving the updating of the tourism paper, which -
I should be happy to receive even before the middle of January, if that is

possible.

Yours sincerely,

-_— LA PR

/ Vi /// AN~ -
WeRo Malinowski /
Director 4

Division for Invisibles

Mr. MesLeo Hoffman,

Associate Director,

Development Services Department,

International Bank for Reconstruction
and Development,

1818 H Street, NoW.,

Washington D.C. 20433,
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Form No. 59

(2-55)
COMMUNICATION:
DATED:
TO:
FROM:

FILED UNDER:

SUMMARY:

CROSS REFERENCE SHEET

Letter

January 6, 1967

Mr. Jacob Mosak

Centre for Development Planning

Projection and Policies
U.N.

Mr, Andrew Kamarck

Liaison- Committee for Development Plannidg

Re: Concerning the Bank's representation a t the forthcoming
meebting on long term economic projections which the Centre
is holding Jointly with the UNCTAD Secretariat
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
e KARASZ DATE: JANUARY 5, 1967
INTBAFRAD !
PARTS CLASS OF SEEE= ,L///
SERVICE: /(
COUNTRY: FRANCE ( L }
TEXT:

Cable No.: 'ﬂ 14
7

REUR 5 ELEVEN POUND PACKAGE LEFT ON AIRFRANCE DECEMBER 1l ATRWAY BILL

057039341k
HOFFMAN
NOT TO BE TRANSMITTED
MESSAGE AUTHORIZED BY: A CLEARANCES AND COPY DISTRIBUTION:
NAME MLHOFFMAN/pnn } -
DEPT. DEFELOPMENT SERVICES

SIGNATURE

( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Anchives Division

L* -
ORIGINAL (File Copy) i (
{IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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Jamary 5, 1966

Mr. AM. Eamarck
Vinod Dubey
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To: Mr. A.M. Kamarck -2- January 5, 1967

(e) mnuozmwmummmm:
had been projected for 1960-70 at 7.5% per annum. In fact,
thnmwnmh!wmmm-&s.

(d) a global msmn& limited significance. Because of

Ces Mr. Hawkins
¥r. Maiss

(cleared with Mr. Lewn))



Form No. 26

(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING GCABLE

DATE AND TIME ROUTING
OF CABLE: JANUARY L4, 1967 1705
LOG NO.: RCA TELEX/4 ACTION QOPY: MR, HOFFMAN
TO: INTBAFRAD INFORMATION
COPY:
FROM: PARIS DECODED BY:
TEXT:

5 FOR HOFFMAN

REYOURMEMO DEGHI&R 8. STIKKERS DOCUMENTS NOT YET RECEIVED,
IF DATE DESPATCH WARRANTS INVESTIGATION PIEASE CABLE FULL
DETAILS BILL LADING

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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January L, 1967

Dear Mr. Chossudovsky:

With reference to your letter No.

e

TDO 220 of December 19, 1966, I wish to inform
you that the document in question is classified
and cannot be made available to UNCTAD.

Very truly yours,

S#r7_

S. Hartz Rasmussen
Archivist

Mr. E. M. Chossudovsky

Assistant Director

Division for Conference Affairs
and External Relations

Conference on Trade and Develop-
ment

United Nations

Palais des Nations

Geneva, Switzerland

ecs Mr. Peacock

SHRasmssen/dea

v Pl g Byt



ol

Mr. Paolo Leon. December 30, 19066
V. Dubey

Tha United Wations Trade Gap Projecticns and Actual Developments

1, . The racent GATT publication jnﬁurngdﬁ 1al Trade, 1965 contains
an interesting study of the trade behavior of dev e10p1n3 countries

- apainst the background of tha U.N., Projections.
9 The U, H. ?roﬁ eotions (Vorld Eeonouic Survey 1963, pages 30-41)

projected the growth of the voluma of exports of LDC°S to the vest of the
world between 1 60 and 1970 at 4% per asnum, and commodity imports from
the rest of the world at 6.5% per asauvm (for an average growth of GDP of
5% per year).

ii. In fact, the volume of exporte of LDC'e to the rest of the
world increased by u, per annum, waile iﬂp)y increased by 5% yearly.
As a result, the 1Gis “chievad a surplus of $/OO million at 1960 prices
(ru#u:cd to $100 million in curveat prices) instead of a projected visible
trade deficit of around 85 billion,

iii. Anoug the reasons for the better than exmpected export perfox-
nance of LDC's were (2) the rate of growth of GDP in qevelopzd countvieg
was higher than 3.7% assumed in the prujecticns; (b) 2 number of demand
elasticities in developsd aveas proved to be too low (for example,
petroleun, manufacturers, feeding stuffs).

iv. The study of the trade experience of {ndividual countries and
groups of countries indicates:

(a) uncven distribution of the gains in export earnings among
1DC's. A group of 32 small countries vhich in 1960 ascounted
for only 23% of the aggregate exports of LDC's, “cc0u1tud for
517 of the inerease in total export earnings of LDC's batween

1960 and 1965. The ratio of
increased from an averagze of

(b) thevre was a rather loose
{mports and GDP., For the 32

ezports to GDP in these couniries
18% in 1960 to 25% in 1245.

relationship betwcen exporvts,
small and medium countries

aggrepate imports increased by 457 between 1960 and 1965 as

azainst a 75% increase of exp
imports increaced at a slower
nmuch bigher rate.

(c) = nﬁcc&l pxajcction has 1
heter g=n°iﬁy of the LDC's as
production, exports and impor

orts. In some of these countries
rate than GDP, in othexs at a

imited significance. Because of
rezards the relacicnship batwaen
ts and other items in the balance

of paymentsg, a gi"an rate of change in export earnings may lead

¢a I’

to quite different changzes in

production and fmports, depending

on the ustribution of the increment of exports, and on the

growth of intra-LDC trade.
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Mr. Paoclo lLeon

Vpubey/ ib

pearance of the trads ga

December 30, 19656

p shows that whereas in 1960

er of real resources from the developed to the
a2n pow “considerably reduced.”

this hasg b
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Form No. 57

TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR ‘ INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OFICE MEMORANDUM
Mr. L. von Hoffmann DATE: December 29, 1966

S. Hartz Rasmussen 5 WM

Request for IFC Document from UNCTAD

The attached letter from Mr. E. M. Chossudovsky was passed on to me
for reply, presumably because I am responsible for transmittal of certain
Bank reports to various international organizations, among others UNCTAD.

To my knowledge the IFC President's reports to the Board of Directors
have never been transmitted to other international organizations, and the
attached is the first request of its kind which I have received.

I would appreciate it if you would indicate the type of reply you
want me to give in this and future similar cases.

Should you want to reply yourself, I would be grateful if you would
send me a copy of your reply.
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Re further sessions of meetings of group etc
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December 27, 1966

Dear Mr. Malinowski: }g}‘é

You requested uﬂumm of the Tsble on World Bank and
IDA Lending for shipping and ports in light of the postponement
of the UNCTAD Committee Session on this subject. In the title
and totals please change the date to “as of December 20, 1966".
In the section on Asia and the Middle Bast insert "Singapore 462
15.00" after Pakistan and change the total to "22.35". At the
end of the Western Hemisphere section, after Peru, add "Monduras
463 4.80" and the total should now read "45.30". The Grand
Total should read “399.30".

An updating of the Tourism paper will follow in wmid-January.

Yours sincerely,

Lars J, Lind
Deputy Director of Information

Mr. W.R. Malinowski
Director

Division for Invisibles
UNSTAD'

Palais des Nations

CH - 1211

Geneve 10

ces Mr. Hoffman

74
LJL/mj

Ax A CF D

¥ Pyf? - SP\-«'}»-/‘ Y



ForM No. 26
(6.65)

INTERNATIONAL DEVELOPMENT

dAi b ?; ) ;Ku, Ly
INTERNATIONAL FINANCE. ™ ' &
CORPORATION

INTERNATIONAL BANK FOR

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

INCOMTING CABLEE

DATE AND TIME
OF CABLE:

LOG NO.:

TO:

FROM:

TEXT:

ROUTING
DECEMBER 22, 1966 530P
WU 9/23 ACTION COPY:  MR. WOODS
PRESIDENT INTBAFRAD INFORMATION M PO
COPY: lr ; 4
NEW YORK (GENEVA VIA UN NY) DECODED BY: W e :
' ” /

e

TDO 210 FURTHER MY CABLE DATED EIGHT DECEMBER 1966, HAVE HONOUR TO

INFORM YOU THAT THE TRADE AND DEVELOPMENT BOARD AT ITS SECOND SPECIAL
SESSION HELD AT UNITED NATIONS HEADQUARTERS IN NEW YORK ON TWENTY ONE
DECEMBER 1966 AFTER REVIEW ADOPTED FOLLOWING‘ CAIENDAR OF MEETINGS OF

UNCIAD FOR 1967:

" INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, SECOND SESSION 6~17
FEBRUARY 2 WEEKS (PROVISION MAY BE MADE FOR A 3 WEEK SESSION) GENEVA.
COMMITTEE ON SHIPPING, SECOND SESSION 21 FEBRAURY - & MARCH 2% WEEKS GENEVA.
CONFERENCE ON OLIVE OIL 28 MARCH 1 ARPIL 1:

WEEK GENEVA. COMMITTEE ON INVISIBLES AND FINANCING RELATED TO TRADE, SECOND
SESSION 4~19 APRIL 2 WEEKS NEW YORK. PERMANENT SUB-COMMITTEE ON COMMODITIES,
RESUMED FIRST SESSION 9-12 MAY 1 WEEK GENEVA. COMMITTEE ON COMMODITIES, SECOND
SESSION 9-26 MAY 3 WEEKS GENEVA.

GROUP ON PREFERENCES, SECOND SESSION 4~14 JULY 2 WEEKS GENEVA. COMMITTEE ON
MANUFACTURERS, SECOND SESSION 4-21 JULY 3 WEEKS GENEVA. TRADE AND DEVELOPMENT
BOARD, FIFTH SESSION 15 AUGUST ~ 8 SEPTEMBER /4 WEEKS GENEVA. ADVISORY
COMMITTEE TO THE BOARD AND TO THE COMMITTEE ON COMMODITIES, SECOND SESSION

2 WEEKS DATE AND LOCATION TO BE DETERMINED. PERMANENT GROUP ON SYNTHETICS

AND SUBSTITUTES, FIRST SESSION 9 DAYS DATE AND LOCATION TO BE DETERMINED.

INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, THIRD SESSION DATE DURATION

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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ForM No. 26
(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME
OF CABLE:

LOG NO.:

TO:

FROM:

ROUTING
DECEMBER 22, 1966 530P
WU 9/23 ACTION QOPY:  MR. WOODS
PRESIDENT INTBAFRAD INFORMATION
COPY:
NEW YORK DEQODED BY:
PAGE TWO

AND LOCATION TO BE DETERMINED. CONSULTATION ON COCOA DATE DURATION AND
LOCATION TO BE DETERMINED. CONSULTATIONS ON SUGAR DATE, DURATION AND
LOCATION TO BE DETERMINED. TWO COMMODITY CONFERENCES 5/6 WEEKS EACH
DATES AND LOCATIONS ZO BE DETERMINED. WORKING GROUP ON TUNGSTEN 1 WEEK
DATE AND DURATION TO BE DETERMINED. EIGHT EXPERT GROUPS 2 WEEKS EACH
DATES AND LOCATIONS TO BE DETERMINED. TRADE AND DEVELOPMENT BOARD, SIXTH
SESSION DATE AND LOCATION TO BE DETERMINED BY THE TRADE AND DEVELOPMENT
BOARD AT ITS FIFTH SESSION. EXPLORATORY MEETING ON COPPER, DATE DURATION
AND LOCATION TO BE DETERMINED. UNCTAD, SECOND SESSION 1 FEBRUARY ~ 25
MARCH 1968, 7 WEEKS NEW DELHI."
USUAL FORMAL NOTIFICATIONS OF MEETINGS WILL BE SENT IN DUE COURSE
PREBISH SECRETARY GENERAL UNCTAD UNATIONS GENEVA

AB

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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THE PRESIDENT SA
INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPHENT
1818 H. STREET, N.¥.

WASHINGION 25, D.C. usa




AN 4

COPY OF CABLE SENT DIRECT TO ALL MFA'S . M”)\f
e

e
A gk /
V4

TDO 210 FURTHER MY CABLE DATED EIGHT DECEMBER 1966, HAVE HONOUR TO INFORM YOU
THAT THE TRADE AND DEVELOPMENT BOARD AT ITS SECOND SPECIAL SESSION HELD AT

" UNITED NATIONS HEADQUARTERS IN NEW YORK ON TWENTY-ONE DECEMBER 1966 AFTER
REVIEW ADOPTED FOLLOWING CALENDAR OF MEETINGS OF UNCTAD FOR 1967 QUOTE
INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, SECOND SESSION 6-17
FEBRUARY 2 WEEKS (PROVISION MAY BE MADE FOR A 3 WEEK SESSION) GENEVA.
COMMITTEE ON SHIPPING, SECOND SESSION 21 FEBRUARY-8 MARCH 2% WEEKS GENEVA.
CONFERENCE ON OLIVE OIL 28 MARCH-1 APRIL 1 WEEK GENEVA. COMMITTEE ON INVISIBLES
AND FINANCING RELATED TO TRADE, SECOND SESSION 4-19 APRIL 2% WEEKS NEW YORK.
PERMANENT SUB-COMMITTEE ON COMMODITIES, RESUMED FIRST SESSION 9-12 MAY 1 WEEK
GENEVA. COMMITTEE ON COMMODITIES, SECOND SESSION 9-26 MAY 3 WEEKS GENEVA.
GROUP ON PREFERENCES, SECOND SESSION 4-14 JULY 2 WEEKS GENEVA. COMMITTEE ON
MANUFACTURES, SECOND SESSION 4-21 JULY 3 WEEKS GENEVA. TRADE AND DEVELOPMENT
BOARD, FIFTH SESSION 15 AUGUST-& SEPTEMBER 4 WEEKS GENEVA. ADVISORY COMMITTEE
TO THE BOARD AND TO THE COMMITTEE ON COMMODITIES, SECOND SESSION 2 WEEKS DATE
AND LOCATION TO BE DETERMINED. PERMANENT GROUP ON SYNTHETICS AND SUBSTITUTES,
FIRST SESSION 9 DAYS DATE AND LOCATION TO BE DETERMINED. INTERGOVERNMENTAL
GROUP ON SUPPLEMENTARY FINANCING, THIRD SESSION DATE DURATION AND LOCATION TO
BE DETERMINED. CONSULTATIONS ON COCOA DATE DURATION AND LOCATION TO BE
DETERMINED. CONSULTATIONS ON SUGAR DATE DURATION AND LOCATION TO BE
DETERMINED. TWO COMMODITY CONFERENCES 5-6 WEEKS EACH DATES AND LOCATIONS TO
BE DETERMINED. WORKING GROUP ON TUNGSTEN 1 WEEK DATE AND LOCATION TO BE
DETERMINED. EIGHT EXPERT GROUPS 2 WEEKS EACH DATES AND LOCATIONS TO BE
DETERMINED. TRADE AND DEVELOPMENT BOARD, SIXTH SESSION DATE AND LOCATION TO
BE DETERMINED BY THE TRADE AND DEVELOPMENT BOARD AT ITS FIFTH SESSION.
EXPLORATORY MEETING ON COPPER, DATE DURATION AND LOCATION TO BE DETERMINED.
UNCTAD, SECOND SESSION 1 FEBRUARY-25 MARCH 1968, 7 WEEKS NEW DELHI. UNQUOTE.
USUAL FORMAL NOTIFICATIONS OF MEETINGS WILL BE SENT IN DUE COURSE.

i

PREBISCH
SECRETARY-GENERAL
UNCTAD

UNATIONS

GENEVA

22 December 1966






Form Nu.
(2-62)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATI{ON

INCOMING WIRE

DATE OF

WIRE:

LOG NO.:

TEXT:

ROUTING
DECEMBER 22, 1966  530PM
WU 10/23 ACTION (OPY:  mp_ wooDS
INFORMATION
PRES NDEVAS Lo
DECODED BY:

A UN NEW YORK

g

TDO THER MY CABLE DATED 8TH DECEMBER 1966, HAVE HONOUR TO INFORM

YOU T THE TRADE AND DEVELOPMENT BOARD AT ITS SECOND SPECIAL SESSION
HEID AT UNITED NATIONS HEADQUARTERS IN NEW YORK ON 21 DECEMBER 1966 AFTER

REVIEW ADOPTED FOLLOWING C F MEETINS OF UNCTAD FOR 1967:

TARY FINANCING, SECOND SESSION 6-17
FOR A 3 WEEK SESSION) GENEVA.

1 FEBRUARY - 8 MARCH 2% WEEKS GENEVA.
CONFERENCE ON OLIVE OIL 28 1} L 1 WEEK GENEVA. COMMITTEE ON IN-
VISIBIES AND FINANCING RE DE, SECOND SESSION L-19 APRIL 2% WEEKS
NEW YORK. PERMANENT SUB-COMMITTEE ON COMMODITIES, RESUMED FIRST SESSION
9-12 MAY 1 WEEK GENEVA. COMMITTEE ON COMMODITIES, SECOND SESSION 9-26 MAY

3 WEEKS GENEVA.

GROUP ON PREFERENCES, SECOND SESSION L-1L JULY 2 WEEKS (

ON MANUFACTURERS, SECOND SESSION 4-21 JULY 3 WEEKS GEN

ADVISORY COMMITTEE TO THE BOARD AND TO THE COMMITTEE
SESSION 2 WEEKS DATE AND LOCATION TO BE DETERMINED

SYNTHETICS AND SUBSTITUTES, FIRST SESSION 9 DAYS DATE AND LOCATION TO BE

DETERMINED. INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, THIRD

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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Form NC.
(2-62)

26

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

NGO T NG W ROE

DATE OF

WIRE:

LOG NO.:

TEXT:

ROUTING
DECEMBER 22, 1966  530PM
WU 10/23 ACTION QOPY: MR. WOODS
INFORMATION
PRES NDEVAS L
DEQODED BY:

PAGE TWO

SESSION DATE DURATION AND LOCATION TO BE DETERMINED.,
CONSULTATION ON COCOA DATE DURATION AND LOCATION TO BE DETERMINED.

CONSULTATIONS ON SUGAR DA ON AND LOCATION TO BE DETERMINED.

TWO COMMODITY CONFERENCES CH DATES AND LOCATIONS TO BE

DETERMINED. WORKING GROU.

1 WEEK DATE AND LOCATION TO
BE DETERMINED. EIGHT EXPER ROUPS 2 WEEKS EACH DATES AND LOCATIONS
TO BE DETERMINED. TRADE ‘ T BOARD, SIXTH SESSION DATE
AND LOCATION TO BE DETERMI ‘TRADE AND DEVELOPMENT BOARD AT
ITS FIFTH SESSION.
EXPLORATORY MEETING ON COPPER, DATE DURATION AND LOCATION TO BE DE-

TERMINED. UNCTAD, SECOND SESSION 1 FEBRUARY - 25 MARCH 1 7 WEEKS

NEW DELHI."
USUAL FORMAL NOTIFICATIONS OF MEETINGS WILL BE SENT 11

PREBISCH SECRETARY GENERAL UNCTAD UNA

MT

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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UNeTRD

P o
UNITED NATIONS CONFERENCE ”:'ﬁ\\ CONFERENCE DES NATIONS UNIES

ON TRADE AND DEVELOPMENT \‘,’” SUR LE COMMERCE ET LE DEVELOPPEMENT

Télégrammes : UNATIONS, GENEVE Palais des Nations
Télex : 22.212 ou 22.344 CH - 1211 GENEVE 10
Téléphone : 346011 334000 332000 331000

REF. No.: TD 504/2 10 February 1967

Dear Mr. Heffman,

In connexion with the forthcoming session of the
Committee on Invisibles and Financing related to Trade,
we are submitting a progress report on the programme of
work on invisibles. We naturally intend to refer therein
to co-operation between the Bank and UNCTAD, both in
general and specifically in relation to the Bank's mis-
sion to Spain.

I enclosa herewith the relevant extracts from the
draft of our report and would be grateful if you could
let me know, preferably by cable (since I would like to
submit the report for processing early next week) if you

) }; L" have any observations.
WM

~ [(l/ T Yours sincerely,
(e,

# F/é’ r/ Va | 3 . ”
\ ﬁ W%/;JV‘MQZ“'J
W. R. Malinowski, J

Director,

Division for Invisibles

Mr. Michael L. Hoffman

Associate Director

Development Services Department

International Bank for
Reconstruction and Development

1818 H Street, N.W.

Washington, D.C. 20433
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DRAFT
10.2.67
SF/msg

Among specialised agencies, a particularly close relationship has
been established with the World Bamk (IBRD). All three organisations
forming the World Bank Group are prepared to make funds available to de-
velopment finance companies for relending for tourist projects, and the
IFC recently made its first commitment for direct investment in a tourist
project (see Annex II, paragraphs ). Economic missions of the Bank
have sometimes included consideration of the tourist sector in countries
where it has played a significant r8le in the economy, and the Bank has
manifested a growing interest in tourism as & factor in economic develop-
ment, in which 1t and its assocliates (the IFC and IDA) might play a réle.
Consequently, the secretariat of UNCTAD has maintained close lisison with the
secretariat of the Bank, in order to exchange informetion on their respective
plans in the field of tourism on behalf of their inter-governmental bodies,
avoid duplication of effort and work jointly in matters of common concern.
Arising from these comsullations, the Bank had indicated a strong interest
in examining % he development of tourism in Spain in the context of its gen-
eral economic mission to that country in March/April 1966 and suggested that
in view of the evident mutusl interest of the two organisations, UNGCTAD might
wish to provide a staff member for the Bank mission whowould prepare - the
annex to the mission's report devoted to tourism. Accordingly, appropriate
arrangements were made (see agraphs below) in agreement with the
Government of Spain, and co (ltations are now taking place regarding future co-
operation between the BAnk and UNCTAD.
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Among specialised agencies, a particularly close relationship has
been established with the World Bank (IBRD). All three organisations
forming the World Bank Group are prepared to make funds available to de-
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plans in the fleld of tourism on behalf of their inter-governmental bodies,
avoid duplication of effort and work jointly in matters of common concern.
Arising from these consultations, the Bank had indicated a strong interest
in ixamining .the development of tourism in Spain in the context of its gen-
eral economic mission to that country in March/April 1966 and suggested that
in view of the evident mutusl interest of the two organisations, UNGTAD might
wish to provide a staff member for the Bank mission whowould prepare- the
annex to the mission's report devoted to tourism. Accordingly, appropriete
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Government of Spain, and conskltations are now taking place regarding mtﬁre e¢o-
operation between the Bank and UNCTAD.



A study of Spain was undertaken in co-operation with the IRBD, with
an UNCTAD m staff member (Aa explained in paragraphs above) acting as
consultant to the Bank, ,qu't from the fact that the Bank wished to avoid
duplicating a possible qtudy* that UNCTAD might otherwise do, the choice of
Spain for one of the f;.rat ¢t’ UNCTAD's country studies seemed well indicated
in view of the rapid ,éweldpmt of tourism in that country and its general
importance to the cmomy.d Sihce Spain is often pointed to as an example
of what other dcvcldp:mg faun ries might hope to = chieve, in differing
degress, it seemed nppmgrh?o to investigate the basis on which the development
of tourism to Spain has mmh place, with a view to seeing in particular
what special circmtu}ou ‘applied which might, or might not, be applicable
to other developing nﬁmtma

The report o: m Bank's mission (including the annex on tourism)
was reviewed by ﬂfa Emonic Committee of the IRBD in November 1966 and
distributed aubuquontﬁhy to the Ixecutive Directors. By agreement with the Bank,
the contents of the r#m-t may be used freely by UNCTAD secretariat, subject
to the approvd of tuq; Spanish Government.

Inalattcrwtthmtnry-GmulotmlCTADmBnnkhunm
its approcﬁtion ot‘ﬂthu co-operation between the two organizations and
its intenﬂ? in M further work of UNCTAD and opportunities for co-operation
with uuc'mm ! '

The tbr» other studies in progress are also in the Mediterranean —
and it is cxpnctoﬂ muld be completed later in 1967. The expermience which
the secretariat um have acquired as a result of these studies may be
expected to Mdc MM lessons which can be applied to subsequent studies, to
be carried wﬁ \iﬁ\other regions.

The onnmﬁtion of national plans for, and studies of, the tourist
sector that the uth has so far undertaken, and the work on the
country studigs imtionod above, suggest that there are a number of problems
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INTERNATIONAL DEVELOPMENT ASSOCIATION
1818 H. STREET, N.W.

WASHINGTON 25, D.C.
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COPY OF CABLE SENT DIRECT TO ALL MFA'S

T

TDO 210 FURTHER MY CABLE DATED EIGHT DECEMBER 1966, HAVE HONOUR TO INFORM YOU
THAT THE TRADE AND DEVELOPMENT BOARD AT ITS SECOND SPECIAL SESSION HELD AT
" UNITED NATIONS HEADQUARTERS IN NEW YORK ON TWENTY-ONE DECEMBER 1966 AFTER
REVIEW ADOPTED FOLLOWING CALENDAR OF MEETINGS OF UNCTAD FOR 1967 QUOTE
INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, SECOND SESSION 6-17
FEBRUARY 2 WEEKS (PROVISION MAY BE MADE FOR A 3 WEEK SESSION) GENEVA.
COMMITTEE ON SHIPPING, SECOND SESSION 21 FEBRUARY-8 MARCH 2% WEEKS GENEVA.
CONFERENCE ON OLIVE OIL 28 MARCH-1 APRIL 1 WEEK GENEVA. COMMITTEE ON INVISIBLES
AND FINANCING RELATED TO TRADE, SECOND SESSION 4-19 APRIL 2% WEEKS NEW YORK.
PERMANENT SUB-COMMITTEE ON COMMODITIES, RESUMED FIRST SESSION 9-12 MAY 1 WEEK
GENEVA. COMMITTEE ON COMMODITIES, SECOND SESSION 9-26 MAY 3 WEEKS GENEVA.
GROUP ON PREFERENCES, SECOND SESSION 4-14 JULY 2 WEEKS GENEVA. COMMITTEE ON
MANUFACTURES, SECOND SESSION 4-21 JULY 3 WEEKS GENEVA, TRADE AND DEVELOPMENT
BOARD, FIFTH SESSION 15 AUGUST-8 SEPTEMBER 4 WEEKS GENEVA. ADVISORY COMMITTEE
TO THE BOARD AND TO THE COMMITTEE ON COMMODITIES, SECOND SESSION 2 WEEKS DATE
AND LOCATION TO BE DETERMINED. PERMANENT GROUP ON SYNTHETICS AND SUBSTITUTES,
FIRST SESSION 9 DAYS DATE AND LOCATION TO BE DETERMINED. INTERGOVERNMENTAL
GROUP ON SUPPLEMENTARY FINANCING, THIRD SESSION DATE DURATION AND LOCATION TO
BE DETERMINED. CONSULTATIONS ON COCOA DATE DURATION AND LOCATION TO BE
DETERMINED. CONSULTATIONS ON SUGAR DATE DURATION AND LOCATION TO BE
DETERMINED., TWO COMMODITY CONFERENCES 5-6 WEEKS EACH DATES AND LOCATIONS TO
BE DETERMINED. WORKING GROUP ON TUNGSTEN 1 WEEK DATE AND LOCATION TO BE
DETERMINED. EIGHT EXPERT GROUPS 2 WEEKS EACH DATES AND LOCATIONS TO BE
DETERMINED. TRADE AND DEVELOPMENT BOARD, SIXTH SESSION DATE AND LOCATION TO
BE DETERMINED BY THE TRADE AND DEVELOPMENT BOARD AT ITS FIFTH SESSION.
EXPLORATORY MEETING ON COPPER, DATE DURATION AND LOCATION TO BE DETERMINED.
UNCTAD, SECOND SESSION 1 FEBRUARY-25 MARCH 1968, 7 WEEKS NEW DELHI. UNQUOTE.
USUAL FORMAL NOTIFICATIONS OF MEETINGS WILL BE SENT IN DUE COURSE.

PREBISCH

SECRETARY-GENERAL

UNCTAD

UNATIONS
GENEV A

22 December 1966
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For# No. 26
(6-65)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME ROUTING
OF CABLE: R 22, 1966 530P
LOG NO. : ACTION QOPY: MR. WOODS
TO: CORINTFIN INFORMATION
COPY:
FROM: (GENEVA VIA UN NEW YORK) DEQODED BY:
TEXT: FURTHER MY CABLE DATED EIGHT Dmmm)f%é, HAVE HONOUR TO INFORM

THE TRADE AND DEVELOPMENT BAORD AT ITS SECOND SPECIAL SESSION HELD
AT UNITED NATIONS HEADQUARTERS IN NEW YORK ON 21 DECEMBER 1966 AFTER REVIEW

ADOPTED FOLLOWING CALENDAE IGS OF UNCTAD FOR 1967 -

" INTERGOVERNMENTAL GROUP IMENTARY FINANCING, SECOND SESSION 6-17

FEBRUARY 2 WEEKS (PROVIS Y BE MADE FOR A 3 WEEK SESSION) GENEVA.
o COMMITTEE ON SHIPPING, 3ION 21 FEBRUARY ~ 8 MARCH 2-3 WEEKS
GENEVA. CONFERENCE ON O IL 28 MARCH 1 APRIL 1:
WEEK GENEVA. COMMITTEE ISIBIES AND FINANCING RELATED TO TRADE,
SECOND SESSION 4~19 APR WEEKS NEW YORK. PERMANENT SUB-COMMITTEE ON
COMMOGDITIES, RESUMED FIRST SESSION 9~12 MAY 1 WEEK GENEVA. COMMITTEE ON

COMMODITIES, SECOND SESSION 9-26 MAY 3 WEEKS GENEV

GROUP ON PREFERENCES, SECOND SESSION A4-l14 JULY 2 . COMMITTEE

ON MANUFACURERS, SECOND SESSION 4-21 JULY 3 ADE AND DEVELOP-
MENT BOARD, FIFTH SESSION 15 AUGUST - 8 SEPTE EEKS GENEVA. ADVISORY
COMMITTEE TO THE BOARD AND TO THE COMMITTEE ON Cf OND SESSION

2 WEEKS DATE AND LOCATION TO BE DETERMINED.
AND SUBSTITUTES, FIRST SESSION 9 DAYS DATE AND LOCA 'O BE DETERMINED.
INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, THIRD SESSION DATE

DURATION AND LOCATION TO BE DETERMINED. CONSULTATION ON COCOA DATE DURATION

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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Forw No. 26
(6-65)

INTERNATIONAL DEVELOPMENT

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE

ASSOCIATION CORPORATION

INCOMING CABLE

DATE AND TIME
OF CABLE:

LOG NO.:

TO:

FROM:

BOUTING
22, 1966 530P
ACTION QDPY: MR. WOODS
T CORINTFIN INFORMATION
COPY:
DECODED BY:

PAGE TWO

AND LOCATION TO BE DETERMINED. CONSULTATIONS ON SUGAR DATE, DURATION

AND LOCATION TO BE DE

'WO. COMMODITY CONFERENCES 5/6 WEEKS EACH
DATES AND LOCATIONS TO WORKING GROUP ON TUNGSTEN 1 WEEK
DATE AND LOCATION TO BE INED. EIGHT EXPERT GROUPS 2 WEEKS EACH DATES
AND LOCATIONS TO BE DE & AND DEVELOPMENT BORRD, SIXTH SESSION
DATE AND LOCATION TO EE INED BY TH E TRADE AND DEVELOPMENT BOARD AT
ITS FIFTH SESSION.
EXPLORATORY MEETING ON C DATE DURATION AND LOCATION TO BE DETERMINED.
UNCTAD, SECOND SESSION 1 FEBRUARY - 25 MARCH 1968, 7 WEEKS NEW DELHI."

USUAL FORMAL NOTIFICATIONS OF MEETINGS WILL BE

PREBISH SECRETARY GENERAL UN

AB

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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THE PRESIDENT SA
INTERNATIONAL FINANCE CORPORATION
1818 H. STREET, N.¥.

WASHINGTON 25, D.C.
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COPY OF CABLE SENT DIRECT TO ALL MFA'S

TDO 210 FURTHER MY CABLE DATED EIGHT DECEMBER 1966, HAVE HONOUR TO INFORM YOU
THAT THE TRADE AND DEVELOPMENT BOARD AT ITS SECOND SPECIAL SESSION HELD AT
UNITED NATIONS HEADQUARTERS IN NEW YORK ON TWENTY-ONE DECEMBER 1966 AFTER
REVIEW ADOPTED FOLLOWING CALENDAR OF MEETINGS OF UNCTAD FOR 1967 QUOTE
INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, SECOND SESSION 6-17
FEBRUARY 2 WEEKS (PROVISION MAY BE MADE FOR A 3 WEEK SESSION) GENEVA.
COMMITTEE ON SHIPPING, SECOND SESSION 21 FEBRUARY-8 MARCH 2% WEEKS GENEVA.
CONFERENCE ON OLIVE OIL 28 MARCH-1 APRIL 1 WEEK GENEVA. COMMITTEE ON INVISIBLES
AND FINANCING RELATED TO TRADE, SECOND SESSION 4-19 APRIL 2% WEEKS NEW YORK.
PERMANENT SUB-COMMITTEE ON COMMODITIES, RESUMED FIRST SESSION 9-12 MAY 1 WEEK
GENEVA. COMMITTEE ON COMMODITIES, SECOND SESSION 9-26 MAY 3 WEEKS GENEVA.
GROUP ON PREFERENCES, SECOND SESSION 4-14 JULY 2 WEEKS GENEVA. COMMITTEE ON
MANUFACTURES, SECOND SESSION 4-21 JULY 3 WEEKS GENEVA. TRADE AND DEVELOPMENT
BOARD, FIFTH SESSION 15 AUGUST-8 SEPTEMBER /4 WEEKS GENEVA. ADVISORY COMMITTEE
TO THE BOARD AND TO THE COMMITTEE ON COMMODITIES, SECOND SESSION 2 WEEKS DATE
AND LOCATION TO BE DETERMINED. PERMANENT GROUP ON SYNTHETICS AND SUBSTITUTES,
FIRST SESSION 9 DAYS DATE AND LOCATION TO BE DETERMINED. INTERGOVERNMENTAL
GROUP ON SUPPLEMENTARY FINANCING, THIRD SESSION DATE DURATION AND LOCATION TO
BE DETERMINED. CONSULTATIONS ON COCOA DATE DURATION AND LOCATION TO BE
DETERMINED. CONSULTATIONS ON SUGAR DATE DURATION AND LOCATION TO BE
DETERMINED. TWO COMMODITY CONFERENCES 5-6 WEEKS EACH DATES AND LOCATIONS TO
BE DETERMINED. WORKING GROUP ON TUNGSTEN 1 WEEK DATE AND LOCATION TO BE
DETERMINED. FEIGHT EXPERT GROUPS 2 WEEKS EACH DATES AND LOCATIONS TO BE
DETERMINED. TRADE AND DEVELOPMENT BOARD, SIXTH SESSION DATE AND LOCATION TO
BE DETERMINED BY THE TRADE AND DEVELOPMENT BOARD AT ITS FIFTH SESSION.
EXPLORATORY MEETING ON COPPER, DATE DURATION AND LOCATION TO BE DETERMINED.
UNCTAD, SECOND SESSION 1 FEBRUARY-25 MARCH 1968, 7 WEEKS NEW DELHI. UNQUOTE.
USUAL FORMAL NOTIFICATIONS OF MEETINGS WILL BE SENT IN DUE COURSE.

PREBISCH

SECRETARY-GENERAL

UNCTAD

UNATIONS
GENEVA

22 December 1966






Form No. 59
(2-55)

CROSS REFERENCE

COMMUNICATION: !Meno

DATED: Decenber 20, 1966

TO: Mr, A. Kamarck

FROM: Mr, Paolo Leon

FILED UNDER: Intebtedness-= Gen,

SUMMARY: UNCTAD Study on Debt Projections

SHEET

UNCTAD
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(2-60)

INTERNATIONAL FINANCE
CORPORATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT

ASSOCIATION

ROUTING SLIP

Date
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To Handle Note and File
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UNITED NATIONS NATIONS UNIES
I”" :,,“

IV \» v,
CONFERENCE ON TRADE AND ,V CONFERENCE SUR LE COMMERCE
‘S§--?

DEVELOPMENT ET LE DEVELOPPEMENT

Télégrammes : UNATIONS, GENEVE

Télex : 22.212 ou 22.344 Palais des Nations
Téléphoné : 346011 334000 332000 331000 CH - 1211 GENEVE 10
REF. N°: TDO 220 19 December 1966

GV~

Our attention has been drawn to a project to develop and expand the
tourism industry in Kenya with which your Organization is associated.

Dear Sirs,

It appears also that a document exists dealing with this project
(IB/1849). As you are no doubt aware, UNCTAD is concerned with problems
of tourism as they affect the developing countries. We should, therefore,
be most grateful to you if you could let us have a copy of this document,
preferably in English.

Thanking you in anticipation,

Yours truly,

wee 21,

E.M. Chossudovsky, -
Assistant Director,
Division for Conference Affairs
and External Relations

Documentation Section,
International Finance Corporation,
1818 8th Street, N.W.,

WASHINGTON 20433 D.C.

U.S.A.

e
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Form No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: SENIOR STAFF MEETING 8SMM /66-U8

DATED: pesember 16, 1966
TO:

FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

Mr., Demuth reported that:

) €

/ A



A CT D

December 13, 1966

lear Mr. Toren:
to me your memorandum of December 6, 1966
(In mm(l)mﬂu)a or consolidation of
“.?n::nﬁ. ’ mmw:mmﬂ
included uw m mmm
revised version huu mm« eu-u um
snd Finencing.
Sincerely,
Paclo lLeon
¥Mr. 85, Toren
Chief, Financing for Trade Section
UNCTAD
United Nations Headquarters
New, York, New York

Ces Messrs. Consolo



February 17, 1967

Pr. Raul Prebisch
Secretary Oeneral
u"‘e.r.A.”O

AMK s nime
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Form No. 27
(7-61)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: DIXXEX UNITED NATIONS CONFERENCE ON TRADE AND DATE: DECEMBER 12, 1966
NEW YORK LIAISON OFFICE (_DEVELOPMENT
UNITED NATIONS CLASS OF
NEW YORK SErvice: LETTER TELEGRAM
COUNTRY: UNITED STATES . Wy
TEXT:
Cable No.:
REURCAB DECEMBER 10 }4966 THE INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT AND AFFILIATES WILL BE REPRESENTED BY MR. FEDERICO
CONSOLO AT SPECIAL SESSION OF TRADE AND DEVELOPMENT BOARD TO BE
CONVENED IN NEW YORK ON DECEMBER 21, 1966 @
DEMUTH
INTBAFRAD
\ 1IN}
LAY NOT TO BE TRANSMITTED
| 1
MESSAGE AUTHORIZED B \ \ CLEARANCES AND COPY DISTRIBUTION:
NAME Rich « Demuth cc: Mr. G. Woods
' Mr. G. Kalmanoff
DEPT. Development Services
SIGNATURE

( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

g LPerinbamscl For Use by Archives Division 7oY.

ORIGINAL (File Copy) Aﬁ

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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Form No. 89 INTERNATIONAL BANK FOR
(z-66) RECONSTRUCTION AND DEVELOPMENT

INTERNAT IONAL DUVELOPMENT
ASSOC [ATION

INTERNAT IONAL F INANCE
CORPORATION

ROUTING SLIP

Date
Dec. 12, 1966

Name Room No.
Mr. Demuth

To Handle Note and File
Appropriate Disposition Note and Return

- Approval Prepare Reply

_ Somment Per Qur Conversation

) Full Report Recommendat ion

Information Signature
Initial Send On
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ForM No. 26 A by b A
(6-.65)
= INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
INCOMING CABLE
DATE AND TIME ROUTING
OF CABLE: DECEMBER 10, 1966
LOG NO.: WU 14/12 ACTION QOPY: MR. WOODS
TO: PRESIDENT INTBAFRAD INFORMATION MR. DEMUTH
L COPY:
FROM: NEW YORK DECGODED BY:
TEXT: TDO 210 SECRETARY GENERAL OF UNCTAD HAS HONOR TO TRANSMIT HEREWITH

NOTTIFICATION CONCERNING SECOND SPECIAL SESSION OF TRADE AND DEVELOPMENT
BOARD IN ACCORDANCE WITH RULE 6 OF BOARDS RULES OF PROCEDURE.

SECOND COMMITTEE OF GENERAL ASSEMBLY ON 7 DECEMBER 1966 UNANIMOUSLY
APPROVED RESOLUTION DECIDING THAT SECOND SESSION OF UNCZAD CONFERENCE
SHOULD BE HELD IN NEW DELHI FROM 1 FEBRUARY TO 25 MARCH 1968. SECOND
COMMITTEE ON SAME DATE ALSO UNANIMOUSLY APPROVED RESOLUTION INVITING

TRADE AND DEVELOPMENT BOARD TO HOLD A SPECIAL SESSION TO BE CONVENED IN

NEW YORK FOR'1l DAY ON 21 DECEMBER 1966 IN ORDER TO REVIEW THE CALENDAR

OF MEETINGS OF UNCTAD FOR 1967 WHICH IT ADOPTED AT ITS FOURTH SESSION IN
THE LIGHT OF DECISION TAKEN CONCERNING DATE OF SECOND SESSION OF CONFERENCE.
SUBJECT TO APPROVAL OF RESOLUTIONS OF SECOND COMMITTEE BY GENERAL ASSEMBLY
IN PLENARY THE BOARD WILL BE CONVENED AT UNITED NATIONS HEADQUARTERS IN !
NEW YORK AT 1030AM ON WEDNESDAY 21 DECEMBER 1966. IN ACCORDANCE WITH

RULE 1l OF BOARDS RULES OF PROCEDURE ONLY ITEM ON AGENDA WILL BE REVIEW

OF CALENDAR OF UNCTAD MEETINGS FOR 1967.

GOVERNMENTS OF MEMBERS OF THE BOARD ARE REQUESTED TO SUBMIT CREDENTIALS

TO UNCTAD NEW YORK LEATISON OFFICE BY 21 DECEMBER IF POSSIBLE.

GOVERNMENTS OF MEMBERS OF UNCTAD NOT MEMBERS OF THE BOARD WISHING TO

ATTEND AS OBSERVERS ARE REQUESTED TO INFORM UNCTAD NEW YORK LIAISON OFFICE

FOR INFORMATION REGARDING CABLES, PLEASE CALL, THE COMMUNICATIONS UNIT EXT. 2021

R DL, M}ée
ORIGINAL »
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ForMm No. 26
(6-65)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME ’ ROUTING

OF CABLE: DECEMBER 10, 1966
LOG NO.: WO 1L/12 ACTION qoPY: MR. WOODS
T0: - PRESIDENT INTBAFRAD INFORMATldg‘ MR. DEMUTH
COPY:
FROM: NEW YORK DECODED BY:
TEXT: PAGE 2

BY 20 DECEMBER IF POSSIBLE OF NAMES OF THEIR REPRESENTATIVES

SPECIALIZED AGENCIES, IAEA AND INTERGOVERNMENTAL BODIES WISHING TO

PARTICIPATE IN SESSION UNDER RULE 78 AND NONGOVERNMENTAL ORGANIZATIONS

WISHING TO SIT AS OBSERVERS UNDER RULE 79 ARE REQUESTED TO INFORM UNCTAD
S NEW YORK LTAISON OFFICE BY 20 DECEMBER IF POSSIBLE OF THE NAMES OF THEIR

REPRESENTATIVES

PREBISCH SECRETARY GENERAL

UNCTAD UNATTONS GENEVA

MISS SEHMITT TELEPHONED DURING WEEKEND.

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL






ForM No. 26
(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME
OF CABLE:

LOG NO.:

102

FROM:

TEXT:

ROUTING

ECEMBER 10, 1966

ACTION qopy: MR. WOODS

INFORVATION 'R+ DEMUTH
COPY:

DECODED BY:

10 SECRETARY GENERAL OF UNCTAD HAS HONOR TO TRANSMIT HEREWITH
ICATION CONCERNING SECOND SPECIAL SESSION OF TRADE AND DEVELOP-
MENT BOARD IN ACCORDANCE WITH RULE 6 OF BOARDS RULES OF PROCEDURE.

SECOND COMMITTEE OF GENERAL ASSEMBLY ON 7 DECEMBER 1966 UNANIMOUSLY

APPROVED RESOLUTION DE SECOND SESSION OF UNCZIAD CONFERENCE

SHOULD BE HELD IN NEW FROM 1 FEBRUARY TO 25 MARCH 1968. SECOND
COMMITTEE ON SAME DATE IIMOUSLY APPROVED RESQLUTION INVITING
TRADE AND DEVELOPMENT TO HOLD A SPECIAL SESSION TO BE CONVENED
IN NEW YORK FOR 1 DAY

OF MEETINGS OF UNCTAD

FERENCE. SUBJECT TO APPROVAL OF RESOLUTIONS OF MMITTEE BY

GENERAL ASSEMBLY IN PLENARY THE BOARD WILL BE UNITED NATIONS

HEADQUARTERS IN NEW YORK AT 1030AM ON WEDNESDA 1966. 1IN

ACCORDANCE WITH RULE 1) OF BOARDS RULES OF PRON ONLY ITEM ON AGENDA
WILL BE REVIEW OF CALENDAR OF UNCTAD MEETINGS |
GOVERNMENTS OF MEMBERS OF THE BOARD ARE REQUES IT CREDENTIALS
TO UNCTAD NEW YORK LIAISON OFFICE BY 20 DECEMBER
GOVERNMENTS OF MEMBERS OF UNCTAD NOT MEMBERS OF THE BOARD WISHING TO

ATTEND AS OBSERVERS ARE RUQUESTED TO INFORM UNCTAD NEW YORK LIATSON OFFICE

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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ForM No. Z

o7

(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
INCOMING CABLE
DATE AND TIME ROUTING
OF CABLE: ER 10, 1966
LOG NO.: ACTION qopYy: MR. WOODS
TO: DENT CORINTFIN INFORMATION MR. DEMUTH
COPY:
FROM: DECODED BY:
TEXT: PAGE 2

i
T

BY 20 DECEMBER IF POSSIBLE OF NAMES OF THEIR REPRESENTATIVES

SPECTIALIZED AGENCIES, TERGOVERNMENTAL BODIES WISHING TO

PARTICIPATE IN SESSION 78 AND NONGOVERNMENTAL ORGANIZATIONS

WISHING TO SIT AS OBSE UNDER RULE 79 ARE REQUESTED TO INFORM UNCTAD
NEW YORK LIAISON OFFI i,CEMBER IF POSSIBLE OF THE NAMES OF THEIR

REPRESENTATIVES

BISCH SECRETARY GENERAL

UNCTAD UNATIONS GENEVA

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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Form No. 26
(2-62)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING WIRE

DATE OF ROUTING
WIRE: DECEMBER 9, 1966

LOG NO. : WU 23/12 ACTION copY: MR. WOODS

TO: INFORVATION  MR. DEMUTH
COPY:
FROM: DECODED BY:
TEXT: O SECRETARY GENERAL OF UNCTAD HAS HONOR TO TRANSMIT HEREWITH

Nﬁ?ﬂ?ICATION CONBERNING SECOND SPECIAL SESSION OF TRADE AND DEVELOPMENT
) D IN ACCORDANCE WITH RULE 6 OF BOARDS RULES OF PROCEDURE.
SECOND COMMITTEE OF GENERAL #BSEMBLY ON 7 DECEMBER 1966 UNANIMOUSLY

APPROVED RESOLUTION DECIDING THAT SECOND SESSION OF UNCTAD CONFERENCE

—

SHOULD BE HELD IN NEW D M 1 FEBRUARY TO 25 MARCH 1968. SECOND

.

. COMMITTEE ON SAME DATE ; IMOUSLY APPROVED RESOLUTION INVITING

TRADE AND DEVELOPMENT BOZ
NEW YORK FOR 1 DAY ON 2
OF MEETINGS OF UNCTAD
THE LIGHT OF DECISION TAKEN CONCERNING DATE OF SECOND SESSION OF CON-
FERENCE. SUBJECT 10 APPROVAL OF RESDLUTIONS OF SECOND COMMITTEE BY

GENERAL ASSEMBLY IN PLENARY THE BOARD WILL BE CONVE UNITED NATIONS

HEADQUARTERS IN NEW YORK AT 1030AM ON WEDNESDAY 2 R 1966. 1IN

ACCORDANCE WITH RULE 1l OF BOARDS RULES OF PROCED ITEM ON AGENDA
WILL BE REVIEW OF CALENDAR OF UNCTAD MEETINGS FOR
GOVERNMENTS OF MEMBERS OF THE BOARD ARE RERQUESTE CREDENTIALS
TO UNCTAD NEW YORK LIAISON OFFICE BY 20 DECEMBEI E.
GOVERNMENTS OF MEMBERS OF UNCTAD NOT MEMBERS O T qM{’Z[SHI!\IG TO

ATTEND AS OBSERVERS ARE REQUESTED TO INFORM UNCTAD NEW YORK LIAISON OFFICE

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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Form No.

(2.62)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
INCOMING WIRE
DATE OF RO TIN.G
WIRE: DECEMBER 9, 1966
LOG NO. : WU 23/12 ACTION qoPY: DMR. WOQODS
T0: PR INFORVATION  MR. DEMUTH
COPY:
FROM: NEW YORK DECODED BY:
TEXT: PAGE 2

BY 0 DECEMBER IF POSSIBLE OF NAMES OF THEIR REPRESENTATIVES
SPECIALIZED AGENCIES, IAEA AND INTERGOVERNMENTAL BODIES WISHING TO
PARTICTPATE IN SESSION UNDER RULE 78 AND NONGOVERNMENTAL ORGANIZATIONS

WISHING TO SIT AS OBSER R RULE 79 ARE REQUESTED TO INFORM UNCTAD

NEW YORK LEAISON OFFIC MER IF POSSIBLE OF THE NAMES OF THEIR

REPRESENTATIVES

' SECRETARY GENERAL

NATIONS GENEVA

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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Form No. 26
(6.65)

DEe g 2 Regrp

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME
OF CABLE:

LOG NO.:

TO:

FROM:

ROUTING
DECEMBER 9, 1966
WU 15/12 ACTION (OPY: MR, WOODS
PRESIDENT INTBAFRAD INFORVIA'{:%%I\{( . MR. DEMTH
GENEVA VIA UN NEW YORK DECODED BY:

TDO 210 FURTHER MY CABLE NOTIFICATION DATED BTH)QEMBER 1966 CONCERNING
THE CONVENING OF THE SECOND SPECIAL SESSION OF THE TRADE AND DEVELOPMENT
BOARD IN NEW YORK ON 21 DECEMBER T0 REVIEW THE CALENDAR OF MEETINGS OF
UNCTAD, I WISH TO DRAW YOUR ATTENTION T0 THE POSSIBILITY OF THE POST-
PONEMENT OF A NUMBER OF MEETINGS SCHEDULED FOR THE EARLY PART OF 1967
FOR WHICH NOTIFICATION IS ALREADY OVERDUE OR IS DUE SHORTLY ACCORDING

TO SIX WEEKS RULE. THE NEW CALENDAR FOR 1967 WILL BE TRANSMITTED BY
CABLE AS SOON AS IT HAS BEEN APPROVED BY THE BOARD AT ITS SECOND SPECIAL
SESSION

RAUL PREBISCH SECRETARY GENERAL UNATIONS GENEVA

MISS SCHMITT TELEPHONED DURING WEEKEND

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL






Form No.
(2-62)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING WIRE

DATE OF

WIRE:

LOG NO. :

TEXT:

ROUTING
DECEMBER 9, 1966
WU 20/12 : ACTION (OPY: ° MR, WOODS
INDEVAS INFORIATICY . MR, BiWITH
UN NEW YORK DECODED BY:

TDO 210 FURTHER MY CABLE NOTIFICATION DATED 8TH DECEMBER 1966 CONCERNING
THE CONVENING OF THE SECOND SPECIAL SESSION OF THE TRADE AND DEVELOPMENT

BOARD IN NEW YORK ON 21 DEC: R TO REVIEW THE CALENDAR OF MEETINGS OF

UNCTAD I WISH TO DRAW YOU , QH TO THE POSSIBILITY OF THE POSTPONE-

MENT OF A NUMBER OF MEETI D FOR THE EARLY PART OF 1967 FOR
WHICH NOTIFICATION IS A OR IS DUE SHORTLY ACCORDING TO
SIX WEEKS RULE., THE NEW 1967 WILL BE TRANSMITTED BY CABLE

AS SOON AS IT HAS BEEN AP THE BOARD AT ITS SECOND SPECIAL SESSION

RAUL PREBISCH SECRETARY GENERAL UNATIONS
GENEVA

MT

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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ForM No. 26
(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

ILNCOMING CABIE

DATE AND TIME
OF CABLE:

LOG NO.:

T0:

FROM:

TEXT:

ROUTING

ACTION QOPY: MR. WOODS

INFORMATION MR. DEMUTH
COPY:

DECODED BY:

THE CONVENING OF THE SECOND SPECIAL SESSION OF THE TRADE AND DEVELOPMENT

BOARD IN NEW YORK ON 21 D

UNCTAD, I WISH TO DRAW YO N TO THE POSSIBILITY OF THE POST-

PONEMENT OF A NUMBER OF SCHEDULED FOR THE EARLY PART OF 1967

FOR WHICH NOTIFICATION IS OR IS DUE SHORTLY ACCORDING

TO SIX WEEKS RULE. THE NDAR FOR 1967 WILL BE TRANSMITTED BY

CABLE AS SOON AS IT HAS B PROVED BY THE BOARD AT ITS SECOND SPECIAL

SESSION
RAUL PREBISCH SECRETARY GENERAL UNATIONS GENEVA

MT

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL
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- THE PRESIDENT SA
INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

' 1818 H. STREET, N.¥.

WASHINGTON 25, D.C. Usa




Covering slip

(@)
NATIONS UNTIES ¥ UNITED NATIONS
NS
CONFERENCE SUR LE COMMERCE CONFERENCE ON TRADE
ET LE DEVELOPPEMENT AND DEVELOPMENT

With the compliments
of the Secretary-General
of the United Nations Conference
on Trade and Development

..... Enclosed herein is a copy of a communication
which for reasons of urgency has been transmitted
directly to the address indicated.

Palais des Nations
GENEVE



UNetTAp

TBO 210 SECRETARY GENERAL OF UNCTAD HAS HONOUR TO TRANSMIT HEREWITH NOTIFICATION
CONCERNING SECOND SPECIAL SESSION OF TRADE AND DEVELOPMENT BOARD IN ACCORDANCE
WITH RULE SIX OF BOARD'S RULES OF PROCEDURE. PARA SECOND COMMITTEE OF GENERAL
ASSEMBLY ON SEVEN DECEMBER 1966 UNANIMOUSLY APPROVED RESOLUTION DECIDING THAT
SECOND SESSION OF UNCTAD CONFERENCE SHOULD BR HELD IN NEW DELHI FROM ONE FEBRUARY
TO TWENTY-FIVE MARCH 1968. SECOND COMMITTEE ON SAME DATE ALSO UNANIMOUSLY
APPROVED RESOLUTION INVITING TRADE AND DEVELOPMENT BOARD TO HOLD A SPECIAL SESSION
TO BE CONVENED IN NEW YORK FOR ONE DAY ON TWENTY-ONE DECEMBER 1966 IN ORDER TO
REVIEW THE CALENDAR OF MEETINGS OF UNCTAD FOR 1967 WHICH IT ADOPTED AT ITS FOURTH
SESSION IN THE LIGHT OF DECISION TAKEN CONCERNING DATE OF SECOND SESSION OF
CONFERENCE. SUBJECT TO APPROVAL OF RESOLUTIONS OF SECOND COMMITTEE BY GENERAL
ASEMBLY IN PLENARY THE BOARD WILL BT CONVENED AT UNITED NATIONS HEADQUARTERS IN
NEW YORK AT TEN-THIRTY AM ON WEDNESDAY TWENTY-ONE DECEMBER 1966. IN ACCORDANCE
WITH RULE FOURTEEN OF BOARD'S RULES OF PROCEDURE ONLY ITEM ON AGENDA WILL BE
REVIEW OF CALENDAR OF UNCTAD MEETINGS FOR 1967. PARA GOVERNMENTS OF MEMBERS OF
THE BOARD ARE REQUESTED TO SUBMIT CREDENTIALS TO UNCTAD NEW YORK LIAISON OFFICE
BY TWENTY DECEMBER IF POSSIBLE. PARA GOVERNMENTS OF MEMBERS OF UNCTAD NOT
MEMBERS OF THR BOARD WISHING TO ATTEND AS OBSERVERS ARE REQUESTED TO INFORM
UNCTAD NEW YORK LIAISON OFFICE BY TWENTY DECEMBER IF POSSIBLE OF NAMES OF THEIR
REPRESENTATIVES. PARA SPECIALIZED AGENCIES, IATA AND INTERGOVERNMENTAIL BODIES
WISHING TO PARTICIPATE IN SESSION UNDER RULE SEVENTY-EIGHT AND NONGOVERNMENTAL
ORGANIZATIONS WISHING TO SIT AS OBSERVERS UNDER RULE SEVENTY-NINE ARE REQUESTRED
TO INFORM UNCTAD NEW YORK LIAISON OFFICE BY TWENTY DECEMBER IF POSSIBLE OF THE
NAMES OF THEIR REPRESENTATIVES.

PREBISCH, SECRETARY-GENERAL

"UNCTAD

UNATIONS
8 December 1966 GENEVA
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THE PRESIDENT SA
INTERNATIONAL DEVELOPMENT ASSOCIATION
1818 H. STREET, N.W.

WASHINGTON 25, D.C.

Usa




Covering slip

(@
I
NATIONS UNIES \{'\A Iy

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

UNITED NATIONS

CONFERENCE ON TRADE
AND DEVELOPMENT

With the compliments

of the Secretary-General
of the United Nations Conference
on Trade and Development

..... Enclosed herein is a copy of a communication
which for reasons of urgency has been transmitted
directly to the address indicated.

Palais des Nations
GENEVE



UN ¢TAD

TbO 210 SECRETARY GENERAL OF UNCTAD HAS HONOUR TO TRANSMIT HEREWITH NOTIFICATION
CONCERNING SECOND SPECIAL SESSION OF TRADE AND DEVELOPMENT BOARD IN ACCORDANCE
WITH RULE SIX OF BOARD'S RULES OF PROCEDURE. PARA SECOND COMMITTEE OF GENERAL
ASSEMBLY ON SEVEN DECEMBER 1966 UNANIMOUSLY APPROVED RESOLUTION DECIDING THAT
SECOND SESSION OF UNCTAD CONFERENCE SHOULD BR HELD IN NEW DELHI FROM ONE FEBRUARY
TO TWENTY-FIVE MARCH 1968. SECOND COMMITTER ON SAME DATE ALSO UNANIMOUSLY
APPROVED RESOLUTION INVITING TRADE AND DEVELOPMENT BOARD TO HOLD A SPECIAL SESSION
TO BE CONVENED IN NEW YORK FOR ONE DAY ON TWENTY-ONE DECEMBER 1966 IN ORDRER TO
REVIEW THE CALENDAR OF MEETINGS OF UNCTAD FOR 1967 WHICH IT ADOPTED AT ITS FOURTH
SESSION IN THE LIGHT OF DECISION TAKEN CONCERNING DATE OF SECOND STSSION OF
CONFERENCE. SUBJECT TO APPROVAL OF RESOLUTIONS OF SECOND COMMITTEE BY GENERAL
ASEMBLY IN PLENARY THE BOARD WILL BE CONVENED AT UNITED NATIONS HEADQUARTERS IN
NEW YORK AT TEN-THIRTY AM ON WEDNESDAY TWENTY-ONE DECEMBRR 1966. IN ACCORDANCE
WITH RULE FOURTEEN OF BOARD'S RULES OF PROCEDURE ONLY ITEM ON AGENDA WILL BE
REVIEW OF CALENDAR OF UNCTAD MEETINGS FOR 1967. PARA GOVERNMENTS OF MEMBERS OF
THE BOARD ARE REQUESTED TO SUBMIT CREDENTIALS TO UNCTAD NEW YORK LIAISON OFFICE
BY TWENTY DECEMBER IF POSSIBLE. PARA GOVERNMENTS OF MEMBERS OF UNCTAD NOT
MEMBERS OF TH% BOARD WISHING TO ATTEND AS OBSERVERS ARE REQURESTED TO INFORM
UNCTAD NEW YORK LIAISON OFFICE BY TWENTY DECEMBER IF POSSIBLE OF NAMES OF THEIR
REPRESENTATIVES. PARA SPECIALIZED AGENCIES, IABA AND INTERGOVERNMENTAL BODIES
WISHING TO PARTICIPATE IN SESSION UNDER RULE SEVENTY-EIGHT AND NONGOVERNMENTAL
ORGANIZATIONS WISHING TO SIT AS OBSERVERS UNDER RULE SEVENTY-NINE ARE REQUESTED
TO INFORM UNCTAD NEW YORK LIAISON OFFICE BY TWENTY DECEMBER IF POSSIBLE OF THE
NAMES OF THEIR REPRESENTATIVES.

"PREBISCH,; SECRETARY-GENERAL

UNCTAD

UNATIONS
8 December 1966 GENEVA



45
R

, ‘ 11ty R _ -
i L At e, 5% b 1 =t
i ST o )
e y 2 T o ; W
3 o ‘.
! : ale s
e sl e Bl g BN L L B2 : 3 P e
. : B A i ke ol ' edl ¥ i . > ‘ =t i TA
- R A KO BN AT (e 4 L
- L Sy i A vl . oy e la BAR M ;.l;w‘ 5 . "
§ Ny . . k1 r 3
y Sra 1B ST e A ey AT T
L 7 @ " i .
: SR YRR I R : g e RO e TR A U e
o ‘i { Y P 1 R
g = o
g
\a O M 1
, sFnk et
4 " 5 : ‘.
P iy WA L L ") -y o h'
won iy o T Ty ~'| 3 i P
".)‘ "' lv’ ' £ ‘; i
| ] 3 ey A
g PRI B e Sl S ks, e
e WA i e TRy oyt Wi N 4] ¥ iy
o0 T N R R A W OW S N e T it 3 g
LEETL e GUEHSE NG BOVED WIPE B 00 A Lhe i : ARG o T L
A i ¥ { i " e i L
" i - WL e Y e g2l adle St b 5 o L 3 LT f
ik Gy y ';‘;ﬁ'"ﬁ‘:‘cl‘ w ﬂ‘w MEQ' K“’.\'& 'lnf.‘-ut» BAL, (Vi IR O LG+ A
s J S Ty W T L e 3 b
SO e G TR R m BRI SOMNEIN IW e
¥ N A sy agNel s e s 1% <, b v Fuise s
LY GRE SRR O ABENTRNGS e, [N O TRl v
& BT = : .",.L T P ¥ " o
" o TRAEREE T AW AU s B T SRR R
/ B A M N A L e, Sy G VL S 3 B bl O AR . e .
o Vet 5 }!‘5. = S =iy T s e = 2R oyl &
i R L § St B X
P e ity T R ; ’ A1 00 R
40 ’A.Ni '\}l» ‘ﬁi‘-‘g&’ i'f.'f':.:‘vl'-"")".’v, B 1 3 g 4 P : 1l e T / 1 ¥ s s S
0 - J - - Dt 1 i . T ' - \ s i 1 :
L 1 ’fl L a UIE 2N L‘GL-: SECHeNS o Lt . g e g el g &

ISR 20 TR



el

December 6, 1966

Mr, Benjamin Toren
UNCTAD

UN Headquarters
United Nations

New York, N.¥.

Dear Bennys

As promised, I am sending you on two copies of the article
"On National Income Accounting in Developing Countries", prepared by
me for publication in The Fund and Bank Review.

Frankly, I have doubts whether you will find it of any great
use or interest as background material for your forthcoming Conferencs.
The directives of the editors of The Fund and Bank Review required that
the article be couched in non-technical language and should not be too
detailed. I imagine that for your purposes you would have preferred
it to be somewhal more specific and rigorous. However, you are welcome
to extract from it whatever may appear to be of interest or relevance.

With best regards and Holiday Greetings,

Yours very sincerely,

* Emanvel Levy
Comparative Country Data Division
Economics Department

Enes 2
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Mr. Woods December 2, 1966

ec: Mr. Demth
Mr. Friedman

FC/bmb
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ForM No. 57 INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
g ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

TO: Messrs,Wr DATE: November 29, 1966
FROM: Michael L. Hoffman 7’%

SUBJECT: UNCTAD - Dr. D, U. Stikker Study

As you may know, Dr, Dirk U. Stikker is engaged in a study on behalf
of UNCTAD of the role of private enterprise in development, In connection
with this study, Mr. Woods has agreed to provide him with background
economic reports on certain countries which Dr. Stikker plans to visit in
the near future. I would appreciate it if you would send to my office as
soon as possible one copy of the most recent Bank economic reporis.on.

_g_lrgzi_l,m_l'ﬂm together with any short updating reports which may have

een prepared more recently.
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ForM No. 75
(2-60)

INTERNATIONAL FINANCE
C /RPORATION

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT
ASSOCIATION

ROUTING SLIP

Date

4144\ ~ ia//éc>

NAME

ROOM NO.

Mo

- N

To Handle Note and File
Appropriate Disposition Note and Return
Approval /| Prepare Reply
Comment V' |Per Our Conversation
Full Report Recommendation

Lo Information Signature
Initial Send On

REMARKS
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UNITED NATIONS CONFERENCE
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\\)/ CONFERENCE DES NATIONS UNIES

ON TRADE AND DEVELOPMENT \Qi\ A‘/ SUR LE COMMERCE ET LE DEVELOPPEMENT

%
Télégrammes : UNATIONS, GENEVE Palais des Nations
Télex : 22.212 ou 22.344 CH - 1211 GENEVE 10
Téléphone : 346011 334000 332000 331000 cc: MI‘. Dell
REF. No. : ID 502/2
SF/mk 28 November 1966.

Dear Mr. Hoffmen,

May I refer to the correspondence you have had with Mr. Dell,
Director of the New York Cffice of UNCTAD, concerning the activities of&r,/’
the World Bank Group in shipping, ports and tourism, (your letter of 18
Cctober 1966). Mr. Dell has forwarded to us the notes which you prepared
for use in our report to the Committee on Shipping and Committee on Invi-
sibles and Financing related to Trade.

As you are no doubt aware, the sessions of these two committees
have been postponed since Mr. Dell first approached you, and the Committee
on Shipping will now meet on 21 February 1967. You may therefore wish to
bring up to date the list of Bank/UNDP projects and the list of IBRD loans,
so as to reflect the situation at 30 September for example. If so, I would
be grateful if you could let me have the necessary addendum within the next
few dayse.

The Committee on Invisibles and Financing related to Trade will
now meet on 4 April 1967 and I would be grateful if I could have an addi-
tional note, by the middle of January, covering the activities of the Bank |
Group in this fields, I have in mind, for example, the recent participation
of the IFC in a tourist complex in Kenya which I am sure you would wish us
to mention.

In agreement with Mr. Dell, would you kindly send this supplemen-
tary information directly to me.

Yours sincerely,

WeRe Malinowski
Director
Division for Invisibles

Mr. M. Hoffman

Deputy Director

Development Services Department
International Bank for Reconstruction
and Development

1818 H Street, N.W,

Washington, D.C. 20433/ USA

@ou.£Mf'lv/é‘
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--IBRD LOANS FOR SHIPPING, PORTS AND WATERWAYS AS OF JUNE 30, 1966

(Net Amount in millions of U.S. dollars)

Ports and .
Country . Loan No. Waterways Shipping

_ South Africa 10 0.63/ -
South Africa | 77 v 0.551/ -

—Burundi —-365 2,101/ ' s
Sudan 202 3.201/ -
Belgian Congo 251 B3/ -

————Belgian-Congo RS - —— hS}_/ -
Nigeria 326 13.50 -
Tunisia _ 380 700 -
Kenya, Tanzania and Uganda 428 5,001/ -
Africa - 37.56
Total as of June 30, 1966 ) , ’
Thailand : 37 L.ho
India 72 0.551/

Pakistan 126 1. 70 : -
Burma 140 13.94 -
Thailand ' 151 3.26 - -
India 198 29,00 -
India 199 11.00 -
United Arab Republic 2L3 56.50 -
Israel 265 27.50 -
Philippines 290 8.50 -
India ' 290 21,00 -
Pakistan 376 17.00 -
Asia and Middle East - - + 207.35

Total as of June 30, 1966

New Zealand ; 364 Tall -
Australasia - T«1l

Total as of June 30, 1966.

- Netherlands 7 & TA - . L.00
Netherlands 8 - . 2,00
Netherlands 9 - 2,00
Netherlands 10 & 10A - L.0O
Turkey . ‘ 28 & 285 16.30 &
Yugoslavia ' 51 > 0.50%/ -
Yugoslavia : 73 0.101/ -
Belgium 107 20,00 -
Belgium ' 174 10,00 -
Spain 429 1,0.00 -
Europe - Total as of June 30, 1966 86490 12,00

_]:/ Multipurpose loans of which a portion was allocated for ports and waterways,
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IBRD LOANS FOR SHIPPING, PORTS AND WATERWAYS AS OF JUNE 30, 1966

(Net Amount in millions of U.S. dollars)

_ , Ports and ’ ’
~ Country Loan No, Waterways Shipping
Paraguay 55 O.Mr]:/ -
——ZPeru SR -, N -
Nicaragua 143 3.20 -
Peru 208 6. 75 -
Ecuador . 212 13.00 -
Peru ' 373 3.10 -
Paraguay L37 2.75 -
Peru : hhé 9.10 - ’
Western Hemisphere - , 40.58
Total as of June 30, 1966
GRAND TOTAL - June 30, 1966 |  379.50 ' 12.00

l/ Multipurpose loans of which a portion was allocated for ports and waterways.



IDA CREDITS FOR PORTS AND WATERWAYS AS OF JUNE 30, 1966

(Net amount in millions of U.S. dollars)

Countgz

China
India
Pakistan

Pakistan

Credit No,

6 :

27
16

65

Total

Port and
Waterways

2.17
18,00

2.00
5,28

27.h2



The Bank is, or has been, involved in studies of ports, both in
the context of its technical assistance activities as well as in its

capacity as executing agency of the UNDP. The following porte have been
involved in such studies:

Countay Port
Thailand Bangkok UN
Pakistan Chalna ’nchorage Bank
India Calcutta Bank
Iran Al)l Ports (Administration)  Bank
Somalia Mogadiscio Bank
Honduras Puerto Cortes Bank
Haiti Port~-au-Prince Bank
Guyana Georgetown UN
Surinan Paramaribo UN
Nicaragua Corinto and South

Atlantic Ports UN
Costa Rica Moin and Puntarenas (Limon) UN

In general, the Bank has not been involved in the financing of
merchant ships or of shipping companies. Some development banks which
have received assistance from the Bank and IFC have, in a very few cases,
financed shipping companies. These have been small operations - inland
water vessels in East Pakistan, a ferry plying between Morocco and Spain,
a single merchant vessel in Morocco and a ferry across the Gulf of
California.



Mr. Benjamin B. King Novamber 25, 1966

l. The study carried out by UNCTAD en "Projections of Debt service
* gives three altemative lending terms for 1966, 1970 and

2. The four prajections
- are designed to answer the following

(1) m lending constent at the 1965 level, what

mmmmmmm ties
mmamm.mmur
(41) assuming a given rute of increase in gross lending, what will

mmmmmmmmmmm
altemative lending terms be? A variant of Projection II

(i11) assuming net lending constant at the 1965 level, what is the
@oss lending required to yield that net flow and meet the
mmmummm altermative lending terms?

(iv) assuming net lending mmunn rate, what is the
gross lending required to that net flow and meet the
mm service liabilities, under dtemative lending tems?

M m loan,
ﬂ’l “Woggd at terms w-ta the 1964 amw
altemative m:

(1) present average terms;
(41) IBRD-type terms;
(444) IDi-type terms.

of the the external indebtedness was estimated
uw the end of '&hﬁummuatmnh
mmummmm.snnm)m-nmmw

under the IBRD reporting system.

5. Findings; ¢ brief sumary of the findings is shown innthe attached

ﬁv\?“ Mesars. Wﬂ.
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November 25, 1966

Mr. Michasl L. Hoffman

igned) George D. Woods

~
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George D. Woods
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UNITED NATIONS

CONFERENCE ON TRADE AND

DEVELOPMENT

Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344

NOV 28 figy

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

Palais des Nations

Téléphone-: 346011 334000 332000 331000 1211 GENEVE 10

REF. No: TDO 280

Dear Mr. Woods,

21 November 1966

I should like to draw your attention to item 4 (¢) of the

Provisional Agenda for the second regular session of the Committee

on Invisibles and Financing Related to Trade of the Trade and

Development Board concerning "The terms, co-ordination ang/
effectiveness of aid" (TD/B/73/Annex A(ii)).

It has been suggested in this connexion that it may be useful

to explore administrative and operational difficulties which

governments of donor and recipient countries and international

agencies may be experiencing.

I should therefore like to invite any comments which may be

considered appropriate regarding any difficulties encountered at

the following stages of the aid-giving process:

(a)
(b)

(e)
(a)

Mr. G.D. Woods

preparation of requests by the recipient country;

evaluation of requests by the donor country or
international agency;

negotiation of the aid agreement;

the interval between the conclusion of the
agreement and actual disbursement.

President ’g}w u
International Bank for ?\:/,

Reconstruction and Development
1818 H Street, N.W.

Washington, D.C. 20433

U.S.A.
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Conference on Trade and Development - Conférence sur le Commerce et le Développement Page ... ......

In order to permit the summarization and distribution of
replies in time for the second regular session of the Committee
in April 1967, it would be appreciated if such replies could be
received by 16 January 1967, addressed to the New York Liaison
Office of UNCTAD.

Yours sincerely,

e oo nncs o ey

Rail Prebisch
Secretary-General



s CT [

November 21, 1966

Dear Dr. Prebischs

On behalf of Mr. Woods I wish acknowledge receipt
of your letter CE/aw of November 1k’and to thank you for
having sent the Bank a copy of the reports on trade expan-
sion, economic cooperation and integration among developing
countries.

These reports will be carefully considered by the
appropriate departments of the Bank and their comments, ir
any, will be sent to you in due course.

Sincerely yours,

Pederico Consolo
Special Representative
for
United Netions Organizations

Dr. Raul Prebisch

Secretary General

United Nations Conference
on Trade and Development

Palais des Nations

CH.1211 Geneva 10

Switzerland

cc: Messrs. Friedman/Kamarck with incoming correspondence and reports
Mr. Wishart
Central Files



Form No. 57

TO:

FROM:

SUBJECT:

A CT Fhod

INTERNATIONAL DEVELOPMENT ‘ INTERNATIONAL BANK FOR ’ INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OFCE MEMORANDUM

FILES DATE: November 21, 1966

CORPORAT I ON

Andrew M, Kamarck {L{fff:;w

Conversation with Sidney Dell, November 18, 1966

T called Sidney Dell, UNCTAD in New York, on November 18.
I told him that the revised paragraphs on the methodology of
export projections describing the discussion in Geneva of the
Intergovernmental Group were alright.

I also asked him whether he had any objections to our
informing the Board in our report on the meeting in Geneva that
he had suggested that the group might make an interim report to
the Committee on Invisibles and report directly to the second
UNCTAD conference if it were held in September or October, 1968.
Mr. Dell said that this was alright with him.

I asked him also whether he saw any objections to our
informing the Board of the various comments made by the government
delegations and identifying the particular delegations. Mr. Dell
said that he saw no objection to that, that under the rules of
the Group the representatives were speaking for their governments.



Form No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: SENIOR STAFF MEETING 88M/M/66-h)

DATED: y.vember 21, 1966
TO:

FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

SECOND UNCTAD CONFERENCE

6, Mr. Demuth reported that the second UNCTAD Conference , which had been
scheduled to take place in September and October, 1967, in New Delhi, was
likely to be postponed until February or March, 1968.
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(2.55)
COMMUNICA TION:
DATED:
TO:
FROM:

FILED UNDER:

SUMMARY:

CROSS REFERENCE SHEET

Memo
November 15, 1966

Mr. AM. Kamarck

Mr, Karaosmanoglu

Indebtedness = Gene

Re: Concerning the UNCTAD paper titled "Projections of Debt
Service, 1966=1975"

UNCTAD
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UNITED NATIONS CONFERENCE \
ON TRADE AND DEVELOPMENT

CONFERENCE DES NATIONS UNIES
SUR LE COMMERCE ET LE DEVELOPPEMENT

OFFICE OF THE SECRETARY -GENERAL BUREAU DU SECRETAIRE-GENERAL
OF UNCTAD DE L'UNCTAD
Télégrammes : UNATIONS, GENEVE Palais des Nations
Télex : 22.212 ou 22.344 CH - 1211 GENEVE 10
Téléphone : 346011 334000 332000 331000
REF. No. : CE/aw 14 November 1966

Dear Mr. Woods,

Pursuant to paragraph 2 of the Resolution of the 4th Session of

..... the Trade and Development Board (text of which I enclose), I have the

honour of transmitting to you formally the reports of an Expert Group

and of the UNCTAD Secretariat dealing with trade expansion, economic

co-operation and integration among developing countries (TD/B/68 and
TD/B/85).

The purpose of this transmission is to offer the institutions of
the World Bank group the opportunity to comment on the suggestions
contained in the reports that relate to it. The main responsibility
in this field falls no doubt upon the developing countries themselves.
But since the Trade and Development Board will at its 5th Session, i.e.
next May, discuss also. "the international action to be taken in support
of the efforts of the developing countries" in regard to trade and
integration among themselves, it would be very useful for us if we
could be informed, in the manner you would regard as suitable, of your
views on the suggestions contained in the reports mentioned.

As you can see in Chapter VII (particularly paragraphs 27 to 39)
of TD/B/§5, we have tried to suggest some guide-lines and principles

that might form part of a more systematic and explicit policy of

outside support to integration attempts in the developing part of the
world. The suggestions are the fruit of a detailed study of the

practical problems which developing countries in all parts of the

world encounter when envisaging trade expansion, economic co-operation -
and integration among themselves. Moreover, at a moment when there

is ever more insistence on the necessity of a more economic use of aid
resources, we feel that there is a case for examining the possibilities

for ensuring that aid to individual countries would take more fully into
account regional and sub-regional perspectives. In view of the special
difficulties of the integration process among developing countries, our
study has also led us to believe that the knowledge that international
assistance would be available for solving some of these special problems
might enable the developing countries to tackle regional or sub-regional
co-operation in a more forthcoming manner.

Mr. George D. Woods
President aclJan.| Cfnw
International Bank for
Reconstruction and Development
1818 H Street NW
Washington, D.C. 20433
Etats-Unis d'Amerique.
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Your comments on these and other points would no doubt facilitate
the definition of the action programmes that are envisaged in this
respect by the resolution referred to above. The UNCTAD Secretariat
is, of course, at your disposal for any clarifications that may be
required.

Yours sincerely,

' Y
,/f{" s @
R

Ratul Prebisch
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WBG ARCHIVES

TRADE EXPANSION, I'CONOMIC CO-CPERATION AND INTEGRATION . ..n .

] AMONG DEVELOPING COUNTRIES

Trade expansion and economic integration among developing countries

Argentina, Bolivia, _Cameroon, Ceylon, Chile, Congo (Democratic
Republic), Dahoney, E or, Fl Salvador, Ethiopia, Ghana, Guinea,
Honduras, J[ndia, Indoresia, Iran, Trag, Lebanon, Madagascar, Mali,
Moroceo. Mexico, Nigeria. Pakisten, Philippines, United. Arab Republic,
Caited Republic of Tanzania, Uruguay and Yugoslavia: . Joint draft

The_Trade_snd Development Board

Recelling the recommahdaticns of the First Conference regarding the necessity
of exﬁanding tfade and promoting economic co—operatién and integration“éﬁgﬁé
developing countries on a mutually beneficial basis; , \

Conscicug of the significant contribution which collective self-help efforts
axcng developing ccuntries could make for accelerating developnent;

Taking note of the efforts undertaken by developing countries to expand trade
amoag theriselves, to establish regional or sub-regional markets and to plan
development on an integrated basis;

fippreciating the sustained efforts undertaken by the Regiocnal Economic
Commissions and the Froncmic and Social Office in Beirut in this field;

Gonsidering tha® the reports submitted to the Board (report of the group of
experts on "Trade Expension end Economic Co-operation among Developing Countries",
TD/B/68; report of the UNCTAD Seccretariat on "Trade Zxpansion and Economic
Integration among Develouing Countries™, TD/B/85); require detailed study and

-k

discussion with a view to defining the action programmes that might be adopted by

the time of the Second Conference;



TD/B/L.97
page 2

d Reguests the Secretary-General of UNCTAD to transmit the two reports
to the Regional Economic Commissions, the Economic and Social Office
in Beirut and the existing economic groupings of the developing countries
for their consideration, comments and suggestions;

2. - Reguests the Secretary-General of UNCTAD to transmit the reports to
the international and regional financial institutions and appropriate
intergovernmental organizations offering them the opportunity to
comment on the suggestions contained therein that relate to them;

3. Decides that a discussion on trade expansion, econonic co-operation
and intéération, on a regional, sub-regional and inter-regional basis,
among developing countries will take place at its 5th session with
special regard to the following points, such as;

" (a) the a@tion'to be taken by developing countries
(b) the international action to.be taken in support of the

“efforts of the developing countries
(c> .ﬁherfurthef steps for ﬁréparing the programmes to be considered
in this respect at the Second Conference.
2 Invites the Secretary-General of UNCTAD to assist, as may be requested,
existing economic groupings of the developing countries in the

consideration and preparation of this subject matter.
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Form No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE
s ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
TO: FILES DATE: November 7, 1966
FROM: Federico COnsolow
SUBJECT: UNCTAD - 2nd Session of Conference

©*

/}R«'

' N Y
1. Attached is a letter 'from Dr. Prebisch which is self-explanatory
and requires no action on our part.

Encls.

cc: Mr. Demuth
Mr. Friedman
Mr. Kamarck
Mr. Karasz =~ Paris
Mr. Kalmanoff
Europe Department
Africa n
Asia "
Western Hemisphere Department
Information Department



November 7; 1966

Dear Dr. Prebisch

On behalf of Mr. Woods I ackno\?dgo receipt of your
letters TDO 233 (2nd) of October 26'and thank you for having
sent the draft provisional agenda for the second session of
UNCTAD.

Sincerely yours,

Federico Consolo
Special Representative
for
United Nations Organizations

Dr. Raul Prebisch
Secretary General

United Nations Conference
on Trade and Development
Palais des Nations

1211 Geneva 10

cc: Mr. Wishart
Central files withlincoming letter

A C 7 Ao



Form No. 59

(2-55)
COMMUNICATION:
DATED:
TO:
FROM:

FILED UNDER:

SUMMARY:

CROSS REFERENCE SHEET

Memo
November 3, 1966

Files

Mr., B arend de Vries

STUDIES - Rubber

Re: Inquiry from Mr, Lieftinck concerning a study which he sent
to Mr, Friedman some time ago. The study was undertaken by
Dre. 't Hooft Welvaars working for UNCTAD on "The Financial
Resources Possibly Required by the Natural Rubber Industry

in the Next 10 - 20 Years".
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November 1, 1966
Dr. Dirk U. Stikker
Villa Belfaggio
Menaggio -~ Loveno
Lago di Como, Italy

Desr Dr. Stikker:

Mr. Woods will be happy to see you on November 23 and
has reserved 11:30 a.m. for an appointment. I hope this is
agreeable and would appreciate it if you could send us a
confirmation.,

It is too bad about Norris Johnson, but I think I
know who your young man from England is and I believe he
could be very helpful to you.

I have no objection whatever to your quoting from my
"UNCTAD and the Businessman," but please don't quote me as a
Bank official. I was in private business at the time I wrote
the article and therefore able to express myself more freely
on controversial matters than I would be today.

Unfortunately, I will be in Burcope when you are next
in Washington, but upon my return I shall be very much inter-
ested to be brought up to date on developments in connection
with your important project.

Sincerely yours,

Michael L. Hoffman
Associate Director

Development Services Department
MEHE t£ /f% v
cc: Mr, Wishart

*

o



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

IM'TERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION
OFFICE OF THE PRESIDENT November 2, 1966

Mr. Hoffman:

SUBJ: Visit to Washington by Dr. Stikker

As you will see from the attached, Mr. Woods
would be agreeable to meeting with Dr. Stikker on
November 23. We suggest 11:30 a.m. as the time and
have tentatively reserved this on Mr. Woods's calendar.
I presume you will now write to Dr. Stikker and firm
up the appointment. If thege is any change in this
arrangement, please let us know.

cc: Miss Linahan
Miss Schmitt



GCW:

Last meeting (10/3/66) was attended by Messrs.
Hoffman, Resem ,67? .

5 | ‘ 20 e

W



FormM No 58
(5-48)

+0:
FROM:

SUBJECT.:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

FFICE MEMORANDUM

Mr. Wish3ft 3 ATE: November 1, 1966

Michael L. Hoffman W /%fﬁ(/y ’,f;j —

Dr. Stikker's UNCTAD Mission / / ﬁz j "/ /7/
§

You may wish to show the attachedlletter to Mr. Woods. In any
case, you will want to call to his attenklon Dr. Stikker's desire to

meet Mr. Woods again on W‘ednesdagz Novemger 23, his somewhat cryptic
comment on Indian fertilizer, an e fact that he did not get

Mr. Norris Johnson to work with him.

\
\
\

As I will not be in the Bank on November 23, I would be very
grateful if Mr. Woods would agree to have you present so that I could
be brought up to date on Dr. Stikker's plans., Will you let me know
if Mr. Woods will see Dr. Stikker so that I can reply to-the letter.

Attach. f'\‘ \"X\WS' Ul ’\h % \,\ | ) i
k Yiewgh 7 TV N%?I&ls I %,nM .

VN
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November 1, 1966

Mr, Sidney Dell, Director
New York Office of UNCTAD
United Nations, N. Y.
Dear Mr. Dell:

In Mr. Kamarck's absence, I acknowledge with
thanks your letter of October 27,” 1966 (your reference:
TDs 2h1(k), Debt Servieing), enclosing a draft on
"Projections on Debt Service-~1966«1975." We shall study
the draft with great interest and we shall write to you

if we have any comments or guestions.
SMIJWWQ,

Paclo Leon
Boonomics Department

Vo

Cc: Messrs. Kamarck
de Vries
Sacchetti
Goor
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UNITED NATIONS CONFERENCE { \ CONFERENCE “DES"NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE DEVELOPPEMENT

Télégrammes : UNATIONS, GENEVE Palais des Nations

Télex : 22.212 ou 22.344 CH - 1211 GENEVE 10

Téléphone : 346011 334000 332000 331000

Rer. No.: 27 October 1966

Dear lMr, Hoffman,

I would much appreciate it if
you could send me the Annual Reports
of the last two years of the World
Bank, the IDA and the ITFC,

With kind regards,

Yours singcerely,

| /v QW»}

D.U. Stikker

Mr, Michael L, Hoffman,
Associate Director,
International Development
Association,

1818 "H" Street, N.W.,
Waghington D.C.,

Ued ol

e NHNCTED



rererence: TG 2"'1(14)

Debt Servicing (23 QJLQJAD

27 October, 1966, . M MM‘L\

7. ‘b\lm Lo |
UNITED NATIONS \\’:" NATIONS UNI/ES

NEW YORK

CABLE ADDRESS * UNATIONS NEWYORK * ADRESSE TELEGRAPHIQUE

/&l\/‘)\) /

\3‘”8‘

We have been doing some work here on projections of future debt
service by developing countries using World Bank material on outstand=-
ing indebtedness, and making various alternative assumptions about
future capital inflows.

Dear Andy,

The work is by no means finished, and there are a number of
refinements that we plan to introduce, including an evaluation of the
consequences of assuming fulfilment of the UNCTAD aid target.

The work has nevertheless reached a stage at which I feel it
would be helpful to obtain your comments, and I am therefore enclosing
a copy of a paper setting out the findings thus far available, When
you have had an opportunity of going over the paper, I should much
appreciate hearing from you about it. The paper is to be ultimately
expanded and put into a form suitable for study in the Committee on
Invisibles and Financing related to Trade and at the next Conference,

Yours sincerely,

S.Dell, Director
New York Office of UNCTAD

Mr, A. Kamarck

Director

Economics Department

International Bank for Reconstruction
and Development

1919 H Street, N.W.

Washington D,C. 20433
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT e ET LE DEVELOPPEMENT

ag;?&ak
(Et(clf

Télégrammes : UNATIONS, GENEVE

Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 1211 GENEVE 10
REF. NO°: TDO 233 (2nd) 26 October 1966
-
ti“’

Dear Mr. Woods,
— I have pleasure in enclosing, for your information, copy of
a note verbale sent to all States members of UNCTAD regarding the
draft provisional agenda for the second session of the United

Nations Conference on Trade and Development.

Yours sincerely,

.

Rail Prebj:zgﬂzxzﬂi;;;7

Secretary-General

Mr. G. D. Woods

President Le
International Finance Corporation 1
1818 H Street, N.W.
Washington 20433, D.C. N
USA 4
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UNITED NATIONS NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

CONFERENCE ON TRADE AND
DEVELOPMENT

Télégrammes : UNATIONS, GENEVE

Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 CH - 1211 GENEVE 10
REF. No: TDO 233 (2nd)

and has the honour to inform His Excel 's Government that at
September 1966), the

Trade and Development Board appro!id the draft provisional agenda

for the second session of the Unit

its fourth session (Geneva, 30 August

ations Conference on Trade
and Development. The text of the draft provisional agenda is
... reproduced in the annex. :

The Board also decided that the draft provisional agenda
should be forwarded to E:S\States members of UNCTAD, to the
subsidiary bodies offThe Board, to the regional economic commissions
of the United Nations%and to the United Nations Economic and Social
Office in Beirua basis for the preparation of the second
Conference, and fo ‘such comments, observations or recommendations
as they migﬁs;;?Ph.to submit to the fifth session of the Board
(4 - 30 May 1967), on the substance of the items in the draft
provisional agenda. The Secretary-General of UNCTAD would be
grateful if His Excellency's Government, should it wish to submit
such comments, observations or recommendations, could do so if

possible by not later than 1 March 1967.

26 October 1966

RA



UNITED NATIONS

CONFERENCE ON TRADE AND
DEVELOPMENT

11,

NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

TDO 233 (2nd)

Annex

Draft provisional agenda for the second Conference,
as approved by the Board at its fourth session

TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOPMENT

(a)

(b)

(e)

(a)

Review of recent developments and long-term trends, implementation
of the recommendations and other provisions of the Final Act of

the first conference - consideration of further action.

Steps to achieve a greater measure of agreement on principles
governing international trade relations and trade policies

conducive to development (see Annexes A.I.1; A.I.2 and A.I.3 of the
Final Act of UNCTAD, 1964).

Trade relations among countries having different economic and social
systems including problems of East-West trade, paying attention
particularly to the trade interests of developing countries and
taking into account the work in this field of other United Nations
organs, including the regional economic commissions.

Impact of the regional economic groupings of the developed countries

on international trade including the trade of the developing countries.

COMMODITY PROBLEMS AND POLICIES

(a)

(b)

Review of recent developments and long-term trends in commodity
trade including activities of commodity groups and other commodity
bodies in the light of recommendations and other provisions of the
Final Act of the first conference.

Main elements of commodity policy including international commodity

arrangements and other techniques of commodity market stabilizationl{

It was emphasized by a number of countries that these matters would need
to be examined in relation to the situation in particular commodities.



Conference on Trade and Development - Conférence sur le Commerce et le Développement Page ...2. ..

IIT.

IV,

(e)

(1) operation and financing of buffer stocks;

(i1) role and financing of diversification programmes ;

(1i1) basic principles and guidelines for pricing policy designed
to /maximize/ receipts from export of primary commodities.

Programme for the liberalization and expansion of trade in

commodities of interest to developing countries.

EXPANSION AND DIVERSIFICATION OF EXPORT OF MANUFACTURES AND SEMI-
MANUFACTURES OF DEVELOPING COUNTRIES

(a)

(b)

(e)

Review of recent developments and long-term trends in trade in
manufactures and semi-manufactures in the light of recommendations
and other provisions of the Final Act of the first conference.
Preferential or free entry of exports of manufactures and
semi-manufactures of developing countries to the developed
countries.

Programme for the liberalization and expansion of trade in
manufactures and semi-manufactures of interest to developing
countries.

Measures for the promotion, expansion and diversification of exports
of manufactures and semi-manufactures from developing countries;
co-operation with UNOID aimed at the establishment and expansion

of export oriented industries in developing countries; other forms
of economic, industrial and technical co-operation.

[Arrangements leading to the reshaping of the existing international
division of labour/

GROWTH, DEVELOPMENT FINANCE AND AID (SYNCHRONIZATION OF INTERNATIONAL
AND NATIONAL POLICIES)

(a)

(b)

Review of recent developments and long-term trends in the light of

recommendations and other provisions of the Final Act of the

first conference. -

Financial Z;esources ang7 requirements of developing countries.

(1) Zﬁeasures for increasing7 the flow of international public
and private capital to developing countries

(11) Zﬁeasures for improving7 the terms and conditions of aid

(144} Zﬁeasures for dealing witg7 the problem of international
indebtedness



Conference on Trade and Development - Conférence sur le Commerce et le Développement Page .- .

(¢) Supplementary financial measures.

(d) Compensatory financingg(

(e) Zﬁeform of the International Monetary System - measures for
international reserve creation and their relation to development
finance and trade of developing countriq§7.

Ve PROBLEMS OF DEVELOPING COUNTRIES IN REGARD TO INVISIBLES INCLUDING

SHIPPING

(a) Review of recent developments and long-term trends in the field
of invisibles including shipping in the light of the recommendations
and other provisions of the Final Act of the First Conference.

(b) Level and structure of freight rates, Conference Practices and
adequacy of shipping services - progress report on studies by
the Secretariat.

(¢) Shipping Industry in developing countries including expansion of
merchant marines of developing countries.

(d) Consultation Machinery in Shipping.

(e) Port Improvements. Progress report on studies by the Secretariat.

(£) /International legislation on Shipping/.

(g) Transfer of technology, including know-how and patents.

VI. TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES,

MEASURES TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING
REGIONAL, SUBREGIONAL AND INTER REGIONAL ARRANGEMENTS

VIl SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AMONG THE
DEVELOPING COUNTRIES AIMED AT EXPANDING THEIR TRADE AND IMPROVING THEIR
ECONOMIC AND SOCIAL DEVELOPMENT
YIITs GENERAL REVIEW OF THE WORK OF UNCTAD
() Activities of the organs of the Conference.
(b) Technical assistance activities relating to trade including training

of technical and special staff of developing countries.

2/ Reservation entered by Group B concerning the need for a specific sub-item
on this subject.
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NATIONS UNIES

UNITED NATIONS -
CONFERENCE ON TRADE AND )
DEVELOPMENT

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

Télégrammes : UNATIONS, GENEVE

Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 1211 GENEVE 10
REF. NO: TDO 233 (2nd) 26 October 1966

i

Dear Mr. Woods,

I have pleasure in enclosing, for your information, copy of

a note verbale sent to all States members of UNCTAD regarding the
draft provisional agenda for the second session of the United
Nations Conference on Trade and Development.

Yours sincerely,

N

Radl Preb:Z:;iu/b/\:;;;7

Secretary-General

Mr. G.D., Woods

President

International Bank for Reconstruction ( b
and Development g

1818 H Street, N.W. \\

Washington, D.C. 20433 S

USA v
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UNITED NATIONS NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

CONFERENCE ON TRADE AND
DEVELOPMENT

Télégrammes : UNATIONS, GENEVE

Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 CH - 1211 GENEVE 10
REF. No: TDO 233 (2nd)

N\

and has the honour to inform His Excel <:;Z Government that at
its fourth session (Geneva, 30 August Cij:§y8eptember 1966), the
Trade and Development Board approtiiﬂéhe draft provisional agenda
for the second session of the Unit ations Conference on Trade

and Development. The text of the draft provisional agenda is
..... reproduced in the annex. "o

The Board also decided that the draft provisional agenda

should be forwarded to !:S\States members of UNCTAD, to the

subsidiary bodies ofsThe Board, to the regional economic commissions

of the United Nations%and to the United Nations Economic and Social

@ ‘

or” such comments, observations or recommendations

Office in Beiru a basis for the preparation of the second

Conference, and
as they migl@?h to submit to the fifth session of the Board
(4 = 30 May 1967), on the substance of the items in the draft
provisional agenda. The Secretary-General of UNCTAD would be
grateful if His Excellency's Government, should it wish to submit
such comments, observations or recommendations, could do so if
possible by not later than 1 March 1967.

26 October 1966

RA
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DEVELOPMENT
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NATIONS UNIES

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

TDO 233 (2nd)

Annex

Draft provisional agenda for the second Conference,
as approved by the Board at its fourth session

TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOPMENT

(a)

(b)

(a)

Review of recent developments and long-term trends, implementation
of the recommendations and other provisions of the Final Act of

the first conference - consideration of further action.

Steps to achieve a greater measure of agreement on principles
governing international trade relations and trade policies

conducive to development (see Annexes A.I.1; A.I.2 and A.I.3 of the
Final Act of UNCTAD, 1964).

Trade relations among countries having different economic and social
systems including problems of East-West trade, paying attention
particularly to the trade interests of developing countries and
taking into account the work in this field of other United Nations
organs, including the regional economic commissions.

Impact of the regional economic groupings of the developed countries

on international trade including the trade of the developing countries.

COMMODITY PROBLEMS AND POLICIES

(a)

(b)

Review of recent developments and long-term trends in commodity
trade including activities of commodity groups and other commodity
bodies in the light of recommendations and other provisions of the
Final Act of the first conference.

Main elements of commodity policy including international commodity

arrangements and other techniques of commodity market stabilizationl.

It was emphasized by a number of countries that these matters would need
to be examined in relation to the situation in particular commodities.
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(1) operation and financing of buffer stocks;

(i1) role and financing of diversification programmes;

(1ii) basic principles and guidelines for pricing policy designed
to /maximize/ receipts from export of primary commodities.

(e) Programme for the liberalization and expansion of trade in
commodities of interest to developing countries.

ITI. EXPANSION AND DIVERSIFICATION OF EXPORT OF MANUFACTURES AND SEMI-

MANUFACTURES OF DEVELOPING COUNTRIES

(a) Review of recent developments and long-term trends in trade in
manufactures and semi-manufactures in the light of recommendations
and other provisions of the Final Act of the first conference.

(b) Preferential or free entry of exports of manufactures and
semi-manufactures of developing countries to the developed
countries.

(¢) Programme for the liberalization and expansion of trade in
manufactures and semi-manufactures of interest to developing
countries.

(d) Measures for the promotion, expansion and diversification of exports
of manufactures and semi-manufactures from developing countries;
co-operation with UNOID aimed at the establishment and expansion
of export oriented industries in developing countries; other forms
of economic, industrial and technical co-operation.

(e) ZKrrangements leading to the reshaping of the existing international
division of labour/

IV, GROWTH, DEVELOPMENT FINANCE AND AID (SYNCHRONIZATION OF INTERNATIONAL

AND NATIONAL POLICIES)

(a) Review of recent developments and long-term trends in the light of
recommendations and other provisions of the Final Act of the
first conference. -

(b) Financial Z;esources ang7 requirements of developing countries.
(1) Zﬁeasures for increasing7 the flow of international public

and private capital to developing countries
(11) Zﬁeasures for improving7 the terms and conditions of aid

(111) Zﬁeasures for dealing witg7 the problem of international
indebtedness
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(¢) Supplementary financial measures.

(d) Compensatory financingg(

(e) /Reform of the International Monetary System - measures for
international reserve creation and their relation to development
finance and trade of developing countries/.

Ve PROBLEMS OF DEVELOPING COUNTRIES IN REGARD TO INVISIBLES INCLUDING

SHIPPING

(a) Review of recent developments and long-term trends in the field
of invisibles including shipping in the light of the recommendations
and other provisions of the Final Act of the First Conference.

(b) Level and structure of freight rates, Conference Practices and
adequacy of shipping services - progress report on studies by
the Secretariat.

(¢) Shipping Industry in developing countries including expansion of
merchant marines of developing countries.

(d) Consultation Machinery in Shipping.

(e) Port Improvements. Progress report on studies by the Secretariat.

(£f) /International legislation on Shipping/.

(g) Transfer of technology, including know-how and patents.

VI. TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES,

MEASURES TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING
REGIONAL, SUBREGIONAL AND INTER REGIONAL ARRANGEMENTS

VIl SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AMONG THE
DEVELOPING COUNTRIES AIMED AT EXPANDING THEIR TRADE AND IMPROVING THEIR
ECONOMIC AND SOCIAL DEVELOPMENT

VIII. GENERAL REVIEW OF THE WORK OF UNCTAD
(a) Activities of the organs of the Conference.
(b) Technical assistance activities relating to trade including training

of technical and special staff of developing countries.

2/ Reservation entered by Group B concerning the need for a specific sub-item
on this subject.
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Dear Mr., Woods,

I have pleasure in enclosing, for your information, copy of

a note verbale sent to all States members of UNCTAD regarding the
draft provisional agenda for the second session of the United

Nations Conference on Trade and Development.

Yours sincerely,

N

Rauil Prebj:;;”“,H/\:;;;7

Secretary-General

Mr. G. D. Woods bl
President W2 P
International Development Association \
1818 H Street, N.W.

Washington, D.C. 20433
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and has the honour to inform His Excel 's Government that at
its fourth session (Geneva, 30 August (i;:féeptember 1966), the
Trade and Development Board appr0fii’?he draft provisional agenda
for the second session of the Unit ations Conference on Trade
and Development. The text of the draft provisional agenda is
..... reproduced in the annex. “e
The Board also decided that the draft provisional agenda
should be forwarded to HEELStates members of UNCTAD, to the
subsidiary bodies ofythe Board, to the regional economic commissions
of the United Natio;§:2and to the United Nations Economic and Social
Office in Beiruta basis for the preparation of the second
Conference, and for“such comments, observations or recommendations
as they might wigh to submit to the fifth session of the Board
(4 - 30 May 1987), on the substance of the items in the draft
provisional agenda. The Secretary-General of UNCTAD would be
grateful if His Excellency's Government, should it wish to submit
such comments, observations or recommendations, could do so if

possible by not later than 1 March 1967.

26 October 1966

AR
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Annex

Draft provisional agenda for the second Conference,
as approved by the Board at its fourth session

TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOPMENT

(a)

(b)

(d)

Review of recent developments and long-term trends, implementation
of the recommendations and other provisions of the Final Act of

the first conference - consideration of further action.

Steps to achieve a greater measure of agreement on principles
governing international trade relations and trade policies

conducive to development (see Annexes A T.1; A.T.2 and A.I.3 of the
Final Act of UNCTAD, 1964).

Trade relations among countries having different economic and social
systems including problems of East-West trade, paying attention
particularly to the trade interests of developing countries and
taking into account the work in this field of other United Nations
organs, including the regional economic commissions.

Impact of the regional economic groupings of the developed countries

on international trade including the trade of the developing countries.

COMMODITY PROBLEMS AND POLICIES

(a)

(b)

Review of recent developments and long-term trends in commodity
trade including activities of commodity groups and other commodity
bodies in the light of recommendations and other provisions of the
Final Act of the first conference.

Main elements of commodity policy including international commodity

arrangements and other techniques of commodity market stabilizationl(

It was emphasized by a number of countries that these matters would need
to be examined in relation to the situation in particular commodities.
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LIT,

IV.

(e)

(1) operation and financing of buffer stocks;
(i1) role and financing of diversification programmes;
(11i) basic principles and guidelines for pricing policy designed

to /maximize/ receipts from export of primary commodities.
Programme for the liberalization and expansion of trade in

commodities of interest to developing countries.

EXPANSION AND DIVERSIFICATION OF EXPORT OF MANUFACTURES AND SEMI-
MANUFACTURES OF DEVELOPING COUNTRIES

(a)

(b)

(e)

(e)

Review of recent developments and long-term trends in trade in
manufactures and semi-manufactures in the light of recommendations
and other provisions of the Final Act of the first conference.
Preferential or free entry of exports of manufactures and
semi-manufactures of developing countries to the developed
countries,

Programme for the liberalization and expansion of trade in
manufactures and semi-manufactures of interest to developing
countries.

Measures for the promotion, expansion and diversification of exports
of manufactures and semi-manufactures from developing countries;
co-operation with UNOID aimed at the establishment and expansion
of export oriented industries in developing countries; other forms
of economic, industrial and technical co-operation.

Z.l_&rrangements leading to the reshaping of the existing international
division of labour/

GROWTH, DEVELOPMENT FINANCE AND AID (SYNCHRONIZATION OF INTERNATIONAL
AND NATIONAL POLICIES)

(a)

Review of recent developments and long-term trends in the light of
recommendations and other provisions of the Final Act of the

first conference.

(b) Financial Z;esources ang7 requirements of developing countries.

(1) Zﬁeasures for increasing/ the flow of international public
and private capital to developing countries

(i1) Zﬁeasures for improving7 the terms and conditions of aid

(111) /measures for dealing with/ the problem of international
indebtedness
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(¢) Supplementary financial measures.

(d) Compensatory financingg(

(e) /Reform of the International Monetary System - measures for
international reserve creation and their relation to development
finance and trade of developing countries/.

Ve PROBLEMS OF DEVELOPING COUNTRIES IN REGARD TO INVISIBLES INCLUDING

SHIPPING

(a) Review of recent developments and long-term trends in the field
of invisibles including shipping in the light of the recommendations
and other provisions of the Final Act of the First Conference,

(b) Level and structure of freight rates, Conference Practices and
adequacy of shipping services - progress report on studies by
the Secretariat.

(¢) Shipping Industry in developing countries including expansion of
merchant marines of developing countries.

(d) Consultation Machinery in Shipping.

(e) Port Improvements. Progress report on studies by the Secretariat.

(f) /International legislation on Shipping/.

(g) Transfer of technology, including know-how and patents.

VI. TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES,

MEASURES TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING
REGIONAL, SUBREGIONAL AND INTER REGIONAL ARRANGEMENTS

VII. SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AMONG THE
DEVELOPING COUNTRIES AIMED AT EXPANDING THEIR TRADE AND IMPROVING THEIR
ECONOMIC AND SOCIAL DEVELOPMENT

VILL GENERAL REVIEW OF THE WORK OF UNCTAD
(a) Activities of the organs of the Conference.
(b) Technical assistance activities relating to trade including training

of technical and special staff of developing countries.

2/ Reservation entered by Group B concerning the need for a specific sub-item
on this subject.
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LAGO IDI COMO

October 25, 1966
Mr. Michael L. Hoffman
Associate Director
International Development Association
1818 H Street, N.W.,
Washington, D.C. 20433

Dear Mr. Hoffman, v///,

Thank you for your letter of October 11 which I
found after my return from London and Amsterdam to this
quiet lake in Italy.

I am sorry to inform you that I finally did not
succesd to make an arrangement with Mr. Norris O. Johnson.
I am sure that the collaboration with him would have
been very helpfull for my assignment but our time-schedules
did not fit, and the Ford Foundation did not succeed in its
efforts to find a financial arrangement convenient both
to Mr. Johnson and to the Foundation.

I am now in touch with a younger man, who worked with
the Economist and the Overseas Development Institute in
London, and had local experience in some of the African
developing countries.This will probably mean that I have
to work harder on the report myself.

I am most grateful for the two papers you sent me;
specially your outspoken comments on Unctad and the
Businesman are very much to the point. May I quote some
lines from this document?

I hope to be in the week between 19-26 November in
Washington and would appreciate if I could meet again for
another hour with Mr. Woods and yourself on Wednesday, Novem-
ber 23. I am aware of some developments in industrial circles
about the fertilizer project in India, which I consider to
be one of the most important test-cases.
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REFERENCE: TDS 213(1) Ctt- InViSibles W
TS 211(2) IBRD

24 October, 1966.

Dear Mr, Hoffman,

Thank you for your letter of October 18}/1;;; with which
you were good enough to enclose information concerning activities

of the World Bank group in connection with shipping, ports and
waterways, and tourism,

This material will be of considerable help to the Division

for Invisibles in preparing the documentation referred to in my
letter of September 7, 1966,

With many thanks.

Yours sincerely,

Sthea) dere)

S.Dell, Director
New York Office of UNCTAD

Mr. Michael L, Hoffman

Associate Director

Development Services Department

International Bank for Reconstruction
and Development

1818 H Street, N.W.

Washington D.C. 20433.
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Your ref: TDS 21321; Ctt. Invisibles October 18, 1966
DS 211(2) IBRD

Dear Mr. Dell: /
I am writing with reference to your letter of September 7,
1966 in which you sought information from the World Bank group
of institutions in respect of recent decisions taken by the
Committee on Shipping and the Committee on Invisibles and Financ-
ing related To Trade of the Trade and Development Board.

Enclosed you will find data relating to IBRD/IDA lending
for shipping, ports and waterways as of June 30, 1966, as well
as the port studies which have been conducted by the Bank. I
am also atbaching a note about the Bank Group's assistance to
development finance companies for relending for tourist purposes.

S8incerely yours,

Michael L. Hoffman
Associate Director
Development Services Department

Mr. S. Dell,

Director

New York Office of UNCTAD
United Nations, New York

Attachment W@M/

Cleared with and copy to Mr. Lind
Mr. Baum
Copy to Mr. Consolo
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COMMUNICATION:
DATED:
TO:
FROM:

FILED UNDER:

SUMMARY:

UNCTAD

CROSS REFERENCE SHEET

SENIOR STAFF MEETING - SSM/A/66-18

October 13, 1966

STUDIES - Commodities = Gen,

Re: THE FORMATION OF AN INTERNATIONAL COMMODITY POLICY
Attached: a summary of an UNCTAD outline of a study on the above sy
subject prepared in the Economic Dept. at Mr. Knapp's Request.
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

SecM66-331

FROM: The Secretary ' October 13, 1966

REPORT ON THE FOURTH SESSION OF
THE U.N. TRADE AND DEVELOPMENT BOARD

The United Nations Trade and Development Board held its
fourth session ih Geneva from August 30 to September 25, 1966.
Attached for information is a report on the proceedings prepared

by the Bank's representative at the meeting.

Distribution:

Executive Directors and Alternates
President

President!s Council

Executive Vice President, IFC

Deputy Executive Vice President, IFC
Department Heads (Bank and IFC)



REPORT ON THE FOURTH SESSION OF THE U.N. TRADE AND DEVELOPMENT BOARD

I. INTRODUCTION

The Fourth Session of the Trade and Development Board of the
United Nations Conference on Trade and Development (UNCTAD) was held in
Geneva from August 30 to September 25, 1966, with Mr. Jose Pinera, of
Chile, presiding. With the return of Indonesia to the U.N., all 55
members of the Board participated in the meeting, together with 32 coun-
tries which sent observers; seven of the specialized agencies, 13 inter-
governmental and nine non-governmental organizations were also represented.

II. REVIEW OF 196l UNCTAD RECOMMENDATIONS

In introducing this item, the Secretary General of UNCTAD
Dr. Raul Prebisch, expressed his disappointment with the achievements of
the developing countries during the first half of the Develcpment Decade,
reviewed the statistics on growth rates, development assistance and
trade, and outlined what he considered would be the major issues at the
1967 UNCTAD. A copy of Dr. Prebisch!s statement is attached.

Most of the developing countries expressed disappointment with
the slow progress in implementing the recommendations of the first
Conference. Some of them attributed this to the lack of a universal
readiness to act on the recommendations and the limited measures taken
by the developed countries in this regard. The developed countries,
while they agreed that much remained to be done to improve the lot of
the developing countries and to speed their growth, contested the
validity of some of the conclusions drawn from the statistical material
contained in the Secretariat!s Report, Many of the developed countries
reported on the specific efforts made by their respective governments
with regard to UNCTAD recommendations; they also suggested that, in
several instances, the economic problems facing the developing countries

were due, in large measure, to the lack of progress in their agricultural
sector.

At the end of the Session, the developing countries presented a
joint memorandum which declared that the recommendations of the first
UNCTAD had not been implemented adequately. Furthermore, it called on
the developed countries to take action, before the second Conference,
to conclude international commodity arrangements on cocoa and sugar;
observe ‘a: "standstill" on commercial policy measures adverse to
developing countries; institute a scheme of general and non-discrimina- -
tory preferences; increase the flow of financial assistance to
developing countries up to the 1% target; alleviate the debt burden by
appropriate re-scheduling of debts; improve loan c¢onditions; and
cooperate on a practical scheme of supplementary finance.

The developed countries indicated that they shared the concern
over the present situation in the developing countries and wished to
contribate to its improvement. However, they could not subscribe to
the memorandum because, in their view, it was not a balanced document
and because they could not agree with the way in which its demands were
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formulated. They thought that the differences separating the develop-

ing end the developed countries were not differences of basic objectives.
Since the Board was unable to reach agreement on the adoption of

this memorandum, it was decided to attach it, as an annex, to the rele-

vant chapter of the Board's Report.

ITI. COMMITTEE REPORTS

(i) The Board took note of the report of the Committee on
Invisibles and Financing Related to Trade. Support was expressed for
the concept of the proposed scheme on supplementary financial measures,
but it was generally agreed that the scheme would require further study.
Some delegates from developing countries expressed the view that the
Bank staff'!s scheme might be a useful way to complement existing com-
pensatory financing arrangements and commodity price stabilization
schemes.

An Inter-Governmental Group of experts from 1L member countries
of the Board (Argentina, Brazil, Ceylon, Federal Republic of Germany,
France, Ghana, India, Japan, Poland, Sweden, UAR, UK, USA and Yugoslavia)
was established to examine the Bank staff study on this subject. The
figzt meeting of this Group is being held in Geneva, October 10 to 1k,
1966.

The resolution on the volume of developmental aid (which was out-
standing from the third Board meeting ) was re-cast and now is based
largely on the resolution on "Financing of Economic Development" adopted
at the L1st Session of ECOSOC (see Annex II of SecM66-298).

(ii) The Board took note of the report of the Committee on
Manufactures and approved the establishment of a joint UNCTAD/FAO
Working Party to examine ways for expanding the export of timber and
forest products, particularly to the developed countries. Similar
working parties for other products may be established at a later date.

Iv. TECHNICAL ASSISTANCE IN TRADE AND RELATED FIELDS

The developing countries favored UNCTAD providing technical
assistance in trade and related fields, and some of them wished to in-
clude UNCTAD in the planning and project activities of the UNDP.
Several of the developed countries, while agreeing that UNCTAD should
provide technical assistance, stressed that duplication should be
avoided. The need for institutional harmony and for a full inte-
gration of UNCTAD within the framework of the U.N. family was also
stressed.

A resolution introduced by the developing countries, and unani-
mously approved, welcomed the Secretary General's statement, "that the
Secretariat of UNCTAD is ready to play an effective role in technical
assistance activities by providing substantial support to such activities
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and not by adding further machinery to what exists." It invites the
UNDP and the Secietary General of the U.N. to give due consideration
to requests from the developing countries for technical assistance in
the fields of export promotion and invisibles, including shipping,
insurance and tourism; and includes a recommendation to the General
Assenbly "to provide that the Secretary General of UNCTAD shall be a
member of the Inter-Agency Consultative Board of the UNDP. "

Ve U.N. COCOA CONFERENCE

A joint declaration was submitted by the developing countries
pressing for an early agreement and expressing the hope that such an
agreement will, among other things, include the pre-financing of the
first buffer stock by international financial institutions or by the
governments of developed countries. It was agreed that this document
should be annexed to the Board!s Report.

VI. TRADE EXPANSION, ECONOMIC COOPERATION AND INTEGRATION AMONG
DEVELOPING COUNTRIES

A resolution introduced by the developing countries, and approved
unanimously, noted that the reports on the above subjects submitted to
the Board and prepared, respectively, by a group of experts and by the
Secretariat itself, required further study. The Secretary General was
requested, therefore, to transmit these reports to the international
financial institutions concerned requesting them to study the suggest-
jons made therein and to present their comments.

VII. PREPARATIONS FOR THE SECOND UNCTAD

Extended discussions were held on the agenda of the second
Conference. The developing countries wanted a detailed agenda for a
"negotiating conference" attended by high-level plenipotentiaries. The
developed countries, on the other hand, doubted the practi:c.ability of
holding a conference of this nature and pressed for a shorter agenda
limited to a few substantive issues. After considerable negotiations
in group meetings, a provisional agenda was agreed upon,to be reviewed
at the Board's Fifth Session in May 1967. It includes the following:

A review of developments and consideration of further action;

- Steps to achieve a greater measure of agreement on principles
governing international trade relations;

- Trade relations among countries with differert economic systems;

- Impact of regional economic groupings of the developed
countries on international trade; .

- Commodity problems and policies including techniques of
commodity market stabilization;
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- Measures for the expansion of exports of manufactures and
semi-manufactures from developing countries, such as
preferential or free entry to the developed countries;

- Development finance and aid including supplementary financial
measures and compensatory financing;

- Problems of developing countries in regard to shipping, such
as freight rates and consultation machinery in shipping;

- Economic integration among developing countries.

It will be noted that most of the items mentioned above
appeared on the agenda of the first UNCTAD.

The Board agreed to recommend to the U.N. General Assembly that
the Second Conference on Trade and Development be held in New Delhi
during September-October 1967, the final dates to be determined by the
Assembly in consultation with the host government.

Development Services Department
October 13, 1966
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United Nations Conference on Trade and Development

*RADE AND DEVELOPMENT BOARD
Fourth session
Geneva, 30 August 1966

= STATEMENT BY MR. RAUL PREBISCH, SECRETARY-CENERAL OF THE
UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPIMINT, AT THE
NINETY-THIRD PLENARY IMEETING OF THZ TRADZ AND DEVELOPI ENT
BOARD ON 31 AUGUST 1566

Mr. President, distinguished representatives and observers, and my good friend
and colleague Philippe de Seynes.

I an most grateful to you, lir. President, for calling upon me this morning to
introduce the secretariat's first Review of the implementation of the recommendatinns
of the First Conference. I do not think it desirable that 1 should take up the
Board's time by comnenting on the report. I would like rather to take this opportunity
of saying a few words about past events and also to turn my nind towards the immediate
future, namely, the preparations for the Second Conference on Trade and Development.

The figures presented in the report give no grounds for complacency. 'hat we
were nleased to call, with high hopes, the Development Decade, is taking on more and
more the familiar look of illusions which are soon to be shattered. The average
growth rate - 4 per cent - recorded by the developing countries during the 1960-196/
period is still very far from the 5 per cent minimyn fixed as the target of the
Developnent Decade. I believe that it is of the utnnst importance to consider why
this policy which had begun to take shape has not borne the fruit that was expected.
To uce the word pcliey is something of an over-statement, because I wonder, in view
of developments, whether there really was a world development policy, whether there
really ever was a series of properly interrelated measures reflecting the highly
corplex reality of a world in the process of developient and at the sane time taking
into account the magnitude of the problems to be solved.

TD.66~2925
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In sayving this I do not mean to deny that w Sorieslof measures — many of them
veuy sound and in part ciffective — have been taken; but they are for from providing
o complete cneswer to an economic end social situation which is essentially different
frem Lhat wvbieh had to be foced during the growth 5f capitalism by the countries
which have now recachod en advanced stage of econumic development. The phenomena

1

we wre Tacing teday are new both in kind ond in degree, and it is uscless e Laok

Tor hiscerical poralilels, There ave, nf course, ceirtain similerities; but the
newuse of the problems to be selved today in the economic and gocial development

of the peripheral countries is fundamentally difterent from those which faced the
greatv industrial countries as they ovolved“ These phenomena reflect, essentielly,
the complexity of thz2 process wherecby modern scientific ond technological edvances are
meking headgay in the developing world. Te arce witnessing the transplantation of &«
bighly sophisticated technology, .which requires on extremely high capital investment
et univ of menpower in order to save labour, intc countries where manpower is
rclatively abundant but the ceprcity for capitel formation is veiy low. This 48
exeating the oxtremely serious problem of inability of the edvanced sectors of the
eronomy to cbsorb manpower productively. 1 bave drawn attention to this problem on
meny cccasicns, and I believe that we must be prepored to see it get worse rather
when hettef tnless there is o fuqdamental chinge in policy.

' Thile the developing couniries are faced with this contradiction between modern
“ecimnolosy end their ability to assimilate it, the problem of the dynamic weckness of
the dchloping countries is apgravated by other consequences of technicol progress:
s not the ricing growih rate of the population in the peripheral countries likewise
a coniequence of scientirfic and technical progress? At the same time, we find that
during the lact rew decades this same modern technology as applied to the media of
m.su cezrminication has been largely responsible for spreeding throughout the third world
gu2inil  prcnomora wand consumption petterns typical of the advanced countries,

i~ wn avtendt to imitate their wey of life. Finally, when the dcveloping countries
try to sveed up their rate of growth they find thet, in uddition to the internal
cbstacles to this process, their path is blocked by external obstacles ns well,

sonc of them similerly deriving from the adverse effect on the developing countrics
ol ncien’ific and tecknologieal progress in the advanced countries. I am referring
v viae vell-Xnewvn direct and indircet effects of scientific end technical progress on

tire demnad for primary products.
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These ecre the fundamental problems which will have to be faced in the coming y=ars.
1 shculd like to comment on just one of thé problems I mentioned s moment agc - the fect
that the economies of the developing countries are insufficiently dynamic to absorb pro-
ductively in the modern sector the growing increase in the available labour force. The
proportionbwhich is absorbed in the modern sector of the economy in general is only a
fraction of the increzse in the labour force. While the phenomenon of unemployment is
nct always very evident, what we do find is underemployment, or precarious employment . out-
side the medern sector of the ecoromy; and this gives rise tc growing economic and socisl
“tensjor.. " Moreover, in my opinion this tension is only in its infancy; we sre witnessing
the beginnings of = phenomenon licble to develop in e rmushroom growth, which should be a
metter of great concern here and now. In saying this I have in mind the future conse-
quence s of the inevitable technologicel revolution which the agriculture of the peripheral
countries is bound to undergo. Representetives are doubtless fully aware of the growing
seriousness of the problem of production of.foodstuffs in the developing world. The
Director-General of FiO, Dr. Sen, has just drawn urgent attention to the growing danger
of famine in some parts of the world. In this connexion, it is worth mentioning thst the
United States has revised its policy in this respect snd instead of continuing to restrict
the z2bundant production of foodstuffs, has decided to expend production so as to be
able to cope with the problem now arising and coubtless due to continue to arise until
Tundementel solutions sre found - and this can cnly come about with the introduction of
n1ew techniques. But as these new techniques arc applied to the agriculture and marketing
procedures of the peripheral countries, the problem of redundant labour will tend to
become more acute. There is no reason to believe that in this case there will not be o
roepetition of the pest cxperience of countrics which have gone through or are still
going through this stage. I shall not generalizé;'howover, end ossume thet whet happencd
in the large countrics will happen agein. One cannot generalize, for o very simple '
cason - end herc agein the historical parallel brecks down - in the large industriczl

centres of the world, not excepting the USSR, the improvement of agricultural productivity

H

by the appliceticn of advenced technology took plece efter thosc countries haed cequired
¢ solid industricl besis which enabled them to absorb the surplus labour without tco much
troubtle. Yet we find that even this was insufficicnt, since agriculture had to heve
speciel protective measures becsuse the speed at which the process took place was not as
repid as it would have had to be. The contrast with whot is‘happening end will heppen

in the doveloping countrics is noteworthy, because population growth and the inescapable
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need to achieve a rapid improvement in agriculturael productivity and the marketing of
agricultural products in order to kcep pace with this growth and the rising levels of
living, are making their appecarance in circumstances vhere industry and skilled services
arc not yet ready tc absorb this surplus population. This will certeinly eggravetc the
problem of the dynamic wezkness of the peripheral economics in coping with the con-
. sequences of the introduction of modern technology.

I heve drawn attention to this fact because the more I reflect on it, and the more
I observe the phenomenz occurring in the various perts of the third world, the more I
become conﬁinced of the vital necessity for tackling the problem boldly and trying to
determine its magnitude in order to devise corrective measures and policies in keeping
with its nature and scope. I do not believe, incidentally, that an enlightened demo-
.raphic policy is going to be of decisive importance during the next twenty years. I
do not doubt that sooner or later - and the sooncr the better - the developing countries
will have to face up boldly to the problem of the high ratc of populetion growth, which
is rising with such slarming speed thet in a number of countries in Latin America today
popurlation growth has already reached the figure'of 3% per cent per annum. There is no
evad ing this problem. I£ is of coursc not mercly a metter of economies. It 1s a grave
mistoks to regard populetion control as an elternative to investment. This is a social
and moral problem with cconomic implications, end it requires extremely delicate
handling. But even if this extremely important aspect of our present problcms were reso-
lutely tackled, we should not let oursclves be deludod into thinking that the effects of
such a policy will makc themselves felt within the next twenty yecars. The workers who
.rc going to swell thp labour forccs of the developing countries during the next twenty
yeers are alrcady born. It is those wao could come after that will be affected by a demo-
grophic policy. Hence the next twenty years will be the difficult period when an aler-
nir=ly inflated labour force will be seeking work in the modern sector of the economy. .
Whet can internationzl co-operation do to help the developing countries to solve this
srove problem? I would sey, first of all, that elthough I attech very great importance
t> international co-operation, the main point is the responsibility of the developing

countries. I shall have something to say on this point further on in my statcment.
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To meet this requirement it will be essential to step up the rate of growth- -
of the economy - and hence the level of investment - to well beyond the very
modest rate of 5 per cent laid down for the Development Decade. But I should
like to deal with international co-operation by considering first of all its
~financial aspects. I hesitate to repeat what has been said recently so often.

As you yourself said yesterday, Mr. President, as the Secretary-General of ‘the
Unitéd Nations said in what I would deseribe as very affecting words at the last
meeting of ECOSOC, and as Mr. Woods, the President of the World Bank, has said

time and time again: the flow of international financial resources from the
developed countries to the deVeloping countries remained stable fram 1960 to'1964,
whereas the revenues of the industrial countries increased at a very satisfactory
rate. What does this mean? That whereas in 1961 we were approaching the target
of the Development Decade - the transfer by the industrial countries of 1 per cent
of their gross product to the developing countries - with a figure of O. 83 per cent
by 1964, the proportlon instead of improving had fallen to 0.65 per cent of the
gross product of the 1ndLstrial countries. In 1965, it is gratifying to note that
there was some 1mprowement - the volume of resources whlch the industrial countries
transferred to the developing countries increased and the figure rose to 0 69 per _
cent - but this is still very far from the target of 1 per cent L should make it
clear, however, ‘that owing to certain differences in the method of calculating the
figures, the United Nations estimates do not always coincice with those of other
bodies. I think an effort should be made to reach an agreement on method in this
matter. What is certain, however, is that whatever the source of the information,
the inadequacy of the resources is manifest. Indeed, the President of the World -
Bank has made it quite clear that the effect of such recent transfers of international
financial resources is being largely cancelled out by the growing burden of
financial charges payable by the developing countries to the developed countries
for international resources previously invested in the developing countries.
According to the calculations of the World Bank, the figure amounts to 50 per cent
of all new resources transferred by the developed countries to the developing
countries. It need not come as a surprise, therefore, to note another vital

point as a symptom of the present situation - & point, incidentally, which we
stress in our report: +there is no better pointer to the result of all these

financial operations than the volume which the developing countries can import over
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and above the level allowed their exports, in other words the net result of a policy of
international financial co-operation. The figures before me indicate that in 16-3
the peripheral countries were sble %o impory $2,900 million over what they exported -
and this is a measure of the effectiveness of the financial co=«operation policy at
the time. By 1961, the figure had risen to $3,100 million, only to decline steadily
in éubsequent years, so much so that in 1964 the corresponding figure was $500 million
and in 1965 $400 million. Furthermore, the conditions on which financial assistance
~ was granted have not improved - in fact they have deteriorated in certain respects,
as _in the‘case of mediﬁm—term assiétance, and more recently of interest rates.
Furthermore, there is still in existence, for understandable reasons so long as
international monetary machinery fails to function effectively, the policy of loans
tied to the purchase of capital goods in the countries granting the loans. We know
that, generally speaking, this policy means that the developing countries are required
to pay prices which are sometimes appreciabiy higher than the world market prices.

All this p01nts to one reason, but by no means the only reason, why the growth
target of ° per cent has not been achieved. This is why an item on financtng,
which is of obvious concern to the developing countries, has been included in the
provisional aéenda submitted by the secretariat. The question of supplementary
finahqing has also béen included. I have on a number of previous ocdasions stated
that I regard the report submitted by the International Bank for Reconstruction and
Development.ésva highly constructive document, since it attempts to dispose of one
of the most 1mportant aspects of the problem of external stability by providing
supplementary resources to countries which have based their development plans on
certain assumptions that their exports would expand, only to find that an unexpected
decline in exports prevents them from implementing “heir plans as env1saged This,
in my oplnlon, is a matter of considerable importance.

In a moment I shall mention another point, namely, that of financing buffer

stocks, when I come to refer briefly to the problem of primary products. In the
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meantime let me turn to the subject of trade, where again the report shows that
little progress has been made since the first conference on many of the questions
raised then in that field. The present situation is certainly differeht from that

of three years ago, inasmuch as there is a better understanding of the problems,

and there are forces in motion calculated to bring about a solution, Nevertheless,
obstacles have been encountered that have still to be overcome. As regards primary
commodities, the First Conference recognized the need to ensure that imports from
the developing countries constituted a share of the inorease in consumptioﬁ of the
industrial countries. One of the basic reasons for the failure of the Sugar
Conference was precisely that it did not prove possible to implement that
recomnendation, for understandable reasons. The same problem did not arise in
regard to the other primary commodity on which it was hoped to conclude an agreement,
namely cocoa - & case which you, lMr. President, are quite femiliar with, since you
and Ambassador Amjad Ali were kind enough to agree to take the Chair at & series of
meetings on this subject. However, no agreement has as yet been reached on cocoﬁ,
although all these meetings have led to the establishment of very sound bases,
economically and financially speaking, as regards price stabilization and market
control for cocoa. There were two main difficulties: price, ;nd the lack of funds
to cover the accumulation of buffer stocks in bumper harvest years that could be
released on the market in lean years. The cocoapproduc;ng countries reached
agreement with the cqnsumer countries to build up a fund, by means of contributions,
geared to the respective volume of cocoa exports, for financing these regulafing
operations; but such a fund would take four, five or perhaps six years to build up,
and consequently prior financing would be required, The difficulty is that the inter-
national fimncigl ggencies are not prepared under-their statutes or hecause of their
policies to deal with £hi§ problem, Tﬁi’a is _;1 basic»weaeres.rin,the.intermt_ ional
financial machinery,ﬂwhich existed even before Bretton Woods, and still.perﬂsms;.heﬁce
I believe that under the relevant heading particular-attention.should be devoted to a
discussion on the finaneing of buffer stocks, with due regard to appropriate measures
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for joint international and national action to correct this basic weakness. In
combination with the scheme for supplementary financing, this might provide the
developing countries with the solution they have long sought to the problem of their
external instability, which together with the slow growth of their primary exports
constitutes one of the most serious obstacles to the achievement of a higher
economic growth rate.

But as has been stated time and time again, even if all these aims are achieved,
it will not solve once and for cll the problem of the vast necds of the developing
countries in the way of imports of capital equipment and intermediate and consumer
goods, Exports of primary commodities alone, whatever their volume and regularity
(and there are strict limits in this respect, apart from one or two exceptionally
favoured products), and however sound the policy pursued in this direction, cannot
solve the problem of the trade gap of those countries. Hence the inescapable need
to continue stressing the importance of exports of manufactures from the developing
countries, The idea of preferences, which won the support of very influential
countries at the First Conference, has been the subject of a series of discussions,
and I believe that from the intellectual standpoint distinct progress has been made.
It has been recognized, for example, that even if the Kennedy Round is highly
successful - and we hope it will be — and there is a considerable reduction in the
“evel of customs tariffs of the major industrial countries, that would be no reason
for not applying a policy calculated to abolish the remaining duties as far as the
developing countries are concerncd - in other words, a policy that would put the
exports of those countries on an equal footing with the products of the industrial
countries themselves.,

¥hile I am on the subject of the progress\made from the intellectual standpoint,
I must mention two arguments put forward on the question of a prefefence.system for
the developing countries. They are two serious arguments, or rather a“single
argument with two aspects: +that preferences would militate against the most-favoured-

nation clause and against multilateral world trade. It secems to me that one of +the
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great achievements of the past in the trade field has in fact besen the recogniticn

(o} tﬁe need to ensure a steady flow of world trade and to stimulate i+ by appliying

tiie most-favoured-nation ciause and promoting the principle of multilateralism.

During the Great Depressior thc world witnessed the foundering of these two
principles. But since then the industrial countries have succeeded in bringing

them back into operation on & new basis, although notorious defects in the
international monetary system have hampered this process., There is now a definite
feelinglthat these defects rust be remedied, and also, from another angle, the trade
of all countries must be incorporated invo the world trade system, including boik

“he developing and the developod countries. There is no doubt that progress has
likewise been made in regard to the realization of the economic and political need

to solve this problem. But I cannot help wondering whether in fact a satisfactory
formula has been found as regerds the seventy-seven developing countries. If the
existing situation continues, with the developing countries' share in world irade
chealily declining and shrinking, hov are we to secure for the developing countries,
in their relations with the developed couriries, the application of the most—favoured-
nabien clause and the principle of multilateralism in trade? In the thirties,

vorld trade drifted into bilateralism, rot through ideological conviction, but because
*here was a serious shrinkage of trade. But even if this had not been the case,
"wha* meaning could a wultilatersl sysvem and the most-favoured-nation clause have

for the developing countries if as a result of the slow growth of their exporis they
are forced to pursue a policy of import substitution. in separate watvertight
compertments, as they have done since the thirties; with all the drawbacks that offsot
the advantages of such a policy? The result would be the perpetuation of two

worlds, a developed world with close and prosperous economic interrelations, and o
developing world brolken up into large number of autonomous units, with an inadequate
foreign trade, and an industrialization programme largely undermined by such

compartmentalization,
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ot only thet, bus the mout -favoured -natinn clszinic and the princiole of
rultilateralism i trade are in serious jeopardy at this very moment - and here T rcler
not to ths develoning courtriss alone but to the relations between certain develoned
countries or grouns of countiies eand séme ccveloping couatries, It is unforiunsts,
I Peel, that we are in tue habit of using the term preference policy in reference
Lo wwo enlirely different systems. The Tirst is the attempt to obtain for all *i-
developing countries a uystuil of preferencss i1 all bhe iudustrial countries witl-ui
digerimination ef any Fiad Ine second is ihe concept of preferences whereus
certain industrial countries takc steps to obtain preference for their exports at
vne expense of other industrial countries, and at the same time grant preferenticl
treatment to certain developing countries at the expense of other developing
countries. So long as we continue +o refer to both these entirely different systemn
as preferential systens, we are bound to run into confusion. The second type of
proierence gystem is cssentially different from the first, and if it continues to
expand, it will lead the world to a system of sectional or vertical preferences that
will inevitably tale us further and further away from the principle of the most-
favoured-nation clause and the principle of multilateral trade. On the other hand
genaral, non-discrininatory proforences granted to all the developing countries by all

the indusirial couriries, in conjunction with other arrangcments that the developing

€]

ountries mist make auwong themselves, will permit the latter to increase their produc--

—

ivity with the expansion ot their markess and enable them z2s time goes on to partic-
ipate, as developing countries, in a world policy to liberalize trade; and tlneir
rarticipation in muitilaterallsm and the application of the most-favoured-nation
clause will thus be based on solid ground.

I wust state Irankly that I am greatly concerned over what is happening in +tihis
fleld, where my forchodinzs of over a year ago, which were grceted somewhat
scepbically in some quarters, are now being fulfilled. I said that certain vertiral
preforence systems would promote other similar systems in the world; and there acc
clear signs that this is the nath we have embarked on. It is a dangerous path, amd
we should pause to roflect on the need to face this problem courageously and with a

clear vision of the type of international econonic world we want to establish.
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What should bc our aims? Or are we to go on improvising, taking piecemeal measures
which, when viewed as a whole, suggeét that we have gone far to distort a process

that could have been established on bases highly satisfactory to all concerned? I
referrod éarlie: on to the necd to incorporate the trade of the socialist countries

in the world trade framework, and I do not believe that this woﬁld in any way
confiict‘with the application ofifhe principle of multilatcralisn, In that connexion
I would likévto mention two statéménts made by‘the diétinguiéhéd representative of

the USSR, Mr. Patolichev, the Minister for Foreign Trade, on different occasions

during the First Cbnference.l/ I should like to say, by the way, that I had the
pleasure a few days ago of visiting Mr. Patolichev in Moscow, in response to his

kind invitation, and discussing with him problems relating to the Second Conferance.

e

"Developing bilateral trade and economic relations with other countries
we at the seme time do not exclude multilateral agreements when they
are considered economically expedient for all partners in trade. The
opportunities for the realization of the multilateral forms of trade
and payment relations with other countries will grow alongside with
the process of further normalization and cxpansion of international
trade”. = » :

"In this connexion, we express our readiness to continue the practice
of mutually acceptable forms of trade which involve no currency

- difficulties for the developing countries, including trade on a

multilateral basis. The general normalization of world trade and,
in particular, the increase in the number of countries with which
we have normal trade relations, can greatly facilitate the above-
mentioned broad expansion of our trade relations with the developing
countries™.

Source: Statements made by Mr. N.S. Patdlichev (USSR) on 26 March 1964

and 13 June 1964, respectively. (United Nations Publication,
Sales No.64.II.B.12, pp.387 and 536).
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On the two occesions reforrcd te, Mr. Patolichev stated that the USSR wes pre-
pered to consider the multilateral expension of its trode, with special reference
to the developing countrics, subject to the normalization of world trade and the
‘nerease in the number of countrics participating - and us a corollery, the number
¢l products involved. Indeed, the larger the number of countries with which trade
is conducted, and the broader the range of procducts, the less difficult it will be
_to opernte o system of multilateral compensation of tradc belences; in other words,
the casier it will be to teke the right path towerds the great goal of multilaterzal
trade throughout the world.

Before leaving this question of preferences, I would like to say thet the
UNCTAD sccretariat hes devoted specizl ettention to one particular point. The
situation of the developing countries varies widely; there is onc group of countries
thet could take immedicte advantage of & system of prcferences to promote their
judustrial oxports; on the other hand a good many reletively less developed countrios
wifhir She third vorld would not be similarly in & position to deo so. In establishing
~n preference policy, special attention must be given to this point to ensure thot all
countries can participate. This will require, in the case of the relatively lcss
developed countrics, e vigorgus policy of establishing industries to encble their
oxports to compete on the world market. In all these matters I believe that the
Urited Nations has beforc it o very broad field of action. The United Nations has
alreecdy given technical assistance for export promotion, though cn 2 limited scale.

I helieve thet the best preference policy in the world could fail if it were nct
backed up by & vigorous export promotién policy, and here internationel co-operation
will be nezeded in both the technical and the financizl field in crder to cnsure the
cstoblishment and expcnsion of export industriss, with special refercnce to the
sountries whose 1ndustricl development is in the embryo stage. -

This is the cssenticl significance of tho document that the seereterizt has sub-
mitted to the Gevernments members of the Beerd, with a view to interesting them in
tho idea of our teking on cetive part in tochnicel assistence activities, not by
cdding further machinery to what already exists, but by meking full usc of the existing
chinnels for the provision of technicel assistance, toth in export promotion and market

~ralysis, and in the training of technicians from the doveloping countries.
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‘While we in the Secretariet were discussing these problems among ourselves,

I was gratified, as may be imagined, to see that Mr. Paul Hoffmann, the Administrator
of the United Nations Development Programme, had spontaneously remarked at the recent
conference at Milan that he intended to support with the resources of his organization

such steps as UNCTAD might take to promote exports. With ‘this support from the
United Nations Development Programme, p ! believe we could do an effective job,
especially in view of the fact that the United Nations is in a particularly favourable
position to take action in this field for two fundamental reasons: in the first
place export promotion cannot be carried out in a vacuum, with exports as such as the
only concern; the development of exports must be related to a country's industrial
capacity. And this being so, it is very important that UNCTAD and UNOID have begun
to work together in this sphers.. Moreover, ths'Economic and Social Council, together
with the regional economic commissions, which are in the field, should also
participate in this collective operation by the United Nations Secretariat..
Thus we have available a series of unparalleled devices for making our work effective
_and devoting particular attention to ‘the major task of aiding those countries which
are taking the first steps in the process of industrialization ~1in respect both of
that process itself and of the opportunities offered them to begin exporting from
the very beginning of the industrialization process. '

I should now like to refer to the obverse of this same medal. The First
Conference has been persistently oriticized as hsving discussed measures required
of the great industrial countries, whatever their eponomic and social system, to
promote speedier development in the peripheral countries, without discussing what
should be done by the developing countries themselves in the way of measures towards
achieving these objectives. In the report I had the honour to submit to Goverrmente
before the Conference there is a chspter on these convergent measures, but perhaps
for practical reasons, since the Conference would have been extremely iong drawn out,
there was nothing on the sgenda to direct discussion towards that topic. But now
~ that we are studying the agenda, selectively I hope, perhaps the time has come to
supplement ‘the study of measures required of the great countries with measures which
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the developing countriespshould take to achieve the objectives of universal concern.
What we are seeking, surely, is a structural chanée in the international economy
which will enable the developing countries to export more in order to import more.
Let us not forget however, that the tremendous effort which the developing -
countries must make to assimilate modern technology cannot be achieved effectively
unless these countries, in turn, introduce basic reforms in their economic and _
social structure. The whole problem of the slow pace of world food production to
which I referred earlier on is not merely a problem of lack of technology. In
many of the developing countries the problem is the obsolete system of land
tenure; and unless it is dealt with forcefully through land reforn, technoloéical
- progress will meet with obstacles that will in many instances prove insurmountable.
Again, can it be said that the present social structure in many of the '
developing countries is conducive to the assimilation of technology” So long as
_serious obstacles continue to obstruct social mobility and prévent'men of'dynamic“
force from moving up from the bottom to positions of responsibility in the economic
life of a country and in its activities generally, we cannot hope for any spectacular
achievement in assimilating modern technology and solving the problems to which it
gives rise. Is the social purpose of development likely to be achieved while out-
moded forms of privilege in income distribution ‘prevail which put no premium on |
efficiency and are not really conducive to the participation of all members of
the nation in the productive process° And as e corollary to this question, will
we be able to marshal the resources of the developing countries to the extent
required without tackling these problens at the root? Education 1s a powerful
~element in social mobility and the rise of capable men to the top. “Yet education
unaccompanied by a higher growth rate will merely serve to aggravate still further
the tension that must arise when the dynamic elements whose wits are sharpened by
education and. who have been trailned for a part in the 1life of their country are
faced with a sluggish rate of developmsnt that prevents the full use of their

energies in its economic life, thus creating dangerous social and political tensions.



_TD/B/103/Rev, 1
page 15

Lastly, in whatever direction we look, we find that side by side with international
co-operation there must be a readiness on the part of developing countries themselves to
take‘a series of sweeping measures, broad and far-reaching, if the world is to achieve
an effective development policy. But let us guard against the simple slogan that "if
the developing countries act first we will then consider the advisability and the
féasibility of internationel co-operation measures™. I mist speak quite frankly on
this point. I believe that the world needs convergent, similtaneous and properly
concerted measures. All these structural reforms - land reform, reforms conducive to
the marshalling of financial and human resources, the campaign against inflation, the
deadly poison of inflation which is causing such havoc in a number of developing
countries - will be much more difficult to carry out if the economy continues to develop
at a sluggish pacé. The task will be considerably easier if income growth rates can
be raised not merely to 5 per. cent, but perhaps to 6, 7 or .8 per cent. A high develop-
ment rate will make it easier for the devéloping countries to take the domestic measures
required. ,

while I am on the subject I must mention enother essential structural reform,
namely the need for vigorous action to increase trade among developing countries by
means of regional and sub-regional groupings and through measures to bring the different
developing regions closer to one another from a trade standpoint. From my own
observation of what has happened in Latin America I know how difficult it is to move
forward in this area. We ask the developed countries to lower their customs barriers,
but when we cone toéether'to discuss the problem among ourselves we are faced with the
same obstacles and objections as in the developed countries; and a determined effort
muist be made to overcome them, because industrialization in the peripheral countries
cannot expand if their markets remain small. This is an established fact; bat in
practice we come up against enormous difficulties, though these can be considerably
lessened provided the economy, with stimmlus from abrdad, develops at a more rapid
rate, That is why I believe that the measures must be simultaneous, convergent and
properly'concerted. I think, Mr. President, that I am reflecting the words you spoke
yesterday, referring to the need to combine measures in the two groups of cbuntries -
the developed and the developing; and it seems to me that a climate is being created
which is conducive to consideration of these problems in this form. Speaking at the
third session of the Board, the distinguished representative of Switzerland spoke of

the need for synchronized action and convergent measures by both sides. I recall too
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that concern on the same point was expressed by Mr. Bot, the distinguished Minister
responsible for developrent aid in the Netherlands, in a striking statement he made in
the Second Comnittee of the Assembly last year. He said that though he had found
developrient in the present Decade to be illusory "if we move rapidly we may use the
last years of this Decade to prepare a new developnent strategy"; and that "our '
development strategy has proved unequal to its admittedly gigantic task".l/

I believe that we ought to examine the possibility of formulating policy for
econonic developnent in which, as I said before, the measures to be taken by the
industrialized countries and those to be taken by the developing countries will
converge. I am not speaking merely of a statement of objectives, but also of the
need for progressive quantification of those objectives both in the financial and in
- the trade sphere. It is remarkable how much knowledge the world has been accunulating
‘on-this subject. Consideration of this problem leads by the sheer force of logic to
the need to quantify, to establish the size of the objectives to be pursued and the
extent of the resources required, both financial and in trade, to attain those
objectives. My colleague Philippe de Seynes had the felicitous notion of convening
for the first time a seminar of planning experts at which, in addition to the consider-
ation of problems at the national level, the possibility was examined of progressively
quantifying the objectives of certain planning measures in the international field.

I think that enough experience has been gained to enable us to move with a certain
freedon in this direction. We see, for example, that FAO has had the vision to
undertake an outline plan for agricultural production, which seems to me of the highest
importance as calculated to give some idea of the magnitude of the problem which

will confront the world and suggest a suitable policy for meeting it. I therefore
feel that the time may have come to gather together our scattered forces and consider
seriously the possibility of franing an over-all development policy at the national
and international level with the consensus of the Governments concerned. I say this
because when g few months ago the World Bank submitted its scheme for supplementary
financing, some very important questions were raised which were outside the scope of
the strictly technical scope of the report. I remember that the delegations of
various developing countries questioned me about this. They said I had pointed out -

1/ "our development strategy has proved unequal to its admittedly gigantic task. If we
nove rapidly we may use the last years of this decade to prepare a new development
strategy for 1970. That strategy, however, nust no longer be founded upon the world's
division into blocs but rather upon the indissoluable unity of peace, security and
development for all. That strategy will require improved programmes and a more
detailed picture of the gotential of the world as a whole as well as of the resources
of specific_areas. Lastly, that strategy will require a frank evaluation of mutual
policies plans and programmes. We_shall thereby reinforce the peace-keeping capacity
of this érganlzatlon. War and development cannot co-exist. The only struggle ghat
we should permit ourselves and others to wage is that egainst poverty and destitution.
Thag, ?t leastﬁ is the only kind of war which the younger generation of my country is
ready to wage.

SSta@ement nede by Mr. Th. H. Bot (Netherlands) st the 969th neeting of the Second
bcmnittee of the General Assembly on 22 October 1965)
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as I did in my opening statement - that supplementary financing.was based on the idea of
planning, A plan is the reflection, the translation into concrete measures, of an
econonic and social development policy. If in order to obtain the necessary basic or
supplementary financing for the fulfilment of a plan a country's economic and
financial policy had to be subjected to a process of evaluation, did not that amount
to poaching on the country's inalienable preserves? The political importance of the
question thus reised is perfectly clear. But what is the answer? = The national
counterparts of a world economic development policy will of course be formulated by
the industrialized and developing countries themselves, reaching agreement in inter-
national bodies on the broad outlines of policies for economic and social development
and for international economic co—cperation.’ Such a thing can only be done by
consensus. Once such a consensus has been reached, a number of criteria and guidihg
principles will be available for assessing the validity of econonic plans; noreover,
as I have said more than once, I think that all this is going to make us take a new
look at the suggestion that before being submitted to lending agencies, plans should
be evaluated by an impartial group of international experts who would assess theui both
from the standpoint of the targets laid down by the country concerned and from the
standpoint of objectives agreed upon at the international level by both groups of
countries.

Perhaps it may be suggested that I am thinking in terms of long-range solutions
which are out of the picture in considering pressing current problems. All too often
it happens when awkward practical problems have to be faced that a more general
solution is sought which diverts attention from discrssing the irmediate issue. That
is not what I am doing at the nioment. It seens to me that a clear recognition and
appreciation of the nced to formulate a policy on the scale I have outlined is no
reason whatever for failing to press on with the search for the means of achieving ‘
fruitful negotiations at the next Conference. In my opinion the Second Conference
nust be essentially a negotiating conference, and sufficient progress has already been
made in respect of certain problems to make this possible. I also believe that, if
we advance along the lines I have suggested, it will be possible to start negotiating

the basic essentials of a policy of development and international co-operation.
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At the sawe tiue we have to ask the question whether there is not some
1ncon313tency between the limited results we have achieved so far = as revealed in our
report, though perhaps there has not yet been enough time - and what we would 1like
to see achieved in a very much wider sphere. Well, I for one am not discouraged:
the somewhat negative findings of the report convince me rather of the necessity to
redouble our efforts at persuasicn, to work with the people in the industrialized
countries - inside and outside Governments, in the universities, the political parties,
‘the religicus wovements, the trade unions - who are convinced of the urgent need for
far;reaching solutions to these problems. This need is manifest, and becones every
day more manifest, as is also the fact that in all this evolution of opinion that 1s
taking place in the great industrialized countries, it is not economic ccnsiderations or
economic concerns that are the deterwmining factor; and here again we have clear
evidence of the tremendous impact of technical development. Historically, the
prosperity of many of the world's industrial centres has been greatly dependent on
large-scale transfers of revenue from countries on the periphery of world economy as
a result of the political and economic domination to which the latter were subjected.
Today, with the enornous advance of technolugy, none of the uajor countries depends
for its prosperity on the repetition of this historical experience. The major
countries have acquired a prodigious capacity for expanding their income which has
placed them for the first tiwe in the unique position where they can carry on their
econonic development without recourse to the transfer of resources from abroad. I
al not saying that economic factors are not important; we see every day that they are.
There.is no doubt that a policy of expanding trade is in the interests of both
developing and developed countries. But the nature of the problen today has changed.
Hence the importance of mobilizing opinion in the industrialized countries - and in the
developing countries, too, as far as the reform of their own economic structures is
concerned - with a view to formulating such a policy and applying it effectively. In
all this, there is something that stands above mere economic considerations. Yesterduay,
lir. President, you referred to the adventure of development: I would call it the
profoundly human adventure of development, the adventure of exploiting the vast
potentialities of modern techniques, of scientific and technological advances, to

transform utterly the face of this developing world - still for the most part a world of
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poverty, disease and illiteracy. This is the human side of what we are seeking to
do, and on this side, apart fron secondary questions of economic interest, there are
notives of far more fundamental inport; eminently human, political and moral motives -
the response to the mighty challenge confronting the world today. That is why I

" believe that institutions such as UNCTAD and the other international organizations
working under the auspices of the United Nations have a vital role to play. I am not
discouraged, even though here and there hitches or difficulties have arisen, because

I am'profoundly convinced that the world is in need of z radical chenge, not on
acccunt of the economic concerns of the industrialized countries, but on account of

* econonmic, social end political considerations affecting the developing countries; and
because the large industrial countries, despite their great technological achievements,
have not found, and are not likely to find, any way of immunizing themselves against
what is happening and what is going to happen in the developing world unless there is

a momentous policy of international co-operation built up on solid foundations.
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Comments on

Draft Chapter of UNCTAD Implementation Report

VDubey :yd

len) €T G

October 12, 1966

As requested I have looked at figures used in the final

draft of the chapter on Financing for Trade and Development the

UNCTAD Implementation report. Some of the figures used could be

corrected in the light 6f the Bank's latest annual report; at other

places advantage may be taken of figures given in the Bank's annual

report to add to the factual information given.

Examples follow:

1. The figures for net outflow of long-term capital and official

donations used in Table VI-I of the draft are from the UN source

International Flow of Long Term Capital and Official Donations 1961-1965,

and do not agree with the DAC figures used in the Bank's annual report.

The discrepancies are as follows:

Millions of Dollars

1961 1962 1963 1964
1. UN Figures 8276 7699 7522 7949
(Draft Chapter)
2. Bank Figures 9190 8528 8598 9Lk
(Annual Reporp)
3. Discrepancy (2-1) 81 829 1076 1195

The country composition of the two sets of figures is not

1965

10194

the same. The UN includes among donors Iceland, Ireland, Luxembourg,

New Zealand, South Africa and Switzerland not included in the Bank

tabulation; the Bank includes Austria, Kuwait and Norway not included

in the UN tabulation. However, this does not help explain the discrepancy.
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Austria, Kuwait and Norway contributed $77 million to the Bank figure
for 1961, $2L million in 1962, $152 million in 1963, and $151 million

in 196L4. If their contribution is excluded, the Bank figures still
remain substantially higher than the UN figures, even though the

latter includes data for six additional countries. Another explanation
is that the UN list of receipient countries is different from that of
the Bank report. The latter includes Cyprus, Gibraltar, Greece, Malta,
Spain and Turkey which are not included in the UN figures. However,

the chief explanation for the discrepancy appears to be differences in
definitions. Private trade credits (629 million dollars in 1962,

552 million dollars in 1963, 881 million dollars in 196L and 7Ll

million dollars in 1965) are excluded from the UN figures but included
in the DAC data used by the Bank report.

2, In para 2L of the draft it is stated that the net
disbursements from international financial institutions increased by
$100 million annually from 1962 through 1965. In fact net disbufﬁgmen}s‘!
increased byil90 million dollars between 196k and 1965, from $$§gw'“‘ =
million in 196L to ?gi?jmillion in 1965. (Annual Report, 1965-66,

p. 39).

3. In para 29, the figures for outstanding public and publicly
guaranteed indebtedness with a maturity of 1 year or more could be
revised, $10 billion (instead of $9 billion) for 1955, and $29 billion

(instead of $28 billion) for 1963, and $36.k billion at the end of
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1965. The Bank estimate for annual debt servicing for developing
countries now is $3.3 billion (not $3.5 billion) for 196k, and

$3.5 billion for 1965. Total debt service absorbed 9.2% of the
export earnings of developing countries in 196k and not 12%. The
figure for 1965 is 9%.

k. In para 32 while discussing the favourable trend in the
terms of assistance it may be mentioned that this trend was halted in
1965. The weighted average of interest rates on loan commitments
from DAC members increased from 3.0% in 196kL to 3.6% in 1965, while
the weighted average of maturities declined from 28.3 years in 196L
to 22.1 years over the same period.

B The information on private capital flows, given in para L8
is based on Table VI-I discussed above. It does not agree with the
DAC information which gives higher figqres than the UN study quoted
earlier.

6. The discussion of suppliers credits in para 50 may indicate
that the Bank estimates that such credits result in a gross flow of
f$h billion a year to the developing countries, and that export credits
account for roughly a quarter of the total outstanding'debt of
developing countries (Annual report 1965-66, p. 3L).

Te The reference to the Convention on_Settlement of Investment

Disputes in para 52 may be updated.
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October 11, 1966

Dr. D. U, Stikker

¢/o Mr. Shepard Stene
Ford Foundation

477 Madison Avenue

New York, New York 10021

Dear Dr. Stikker:

I am not at all unhappy that you have deecided te make a formal
arrangement with Mr. Nerris O. Johmson. If it works out, I hope you
will encourage him teo pay us a visit. If it doesn't, please let me
know promptly and we will be glad to do some more homework om your

I am encouraged by some of the comments you made during your
recent discussion with Mr. Weods to draw your attentien to two re-
ecent articles of mine dealing with some aspeets of the problems you
will be cencerned with in preparing your repert for Mr. Prebisch.

In my own view, the one on UNCTAD and the Businessman is particularly
relevant., I have been teld that Mr. Prebisech is familiar with it.

Sincerely,

Michael L. Hoffman
Associate Director
Development Serviees Department

Enclosures - 2

MLHof fman/pnn M, - A
9o 16

Y jul
cc: Mr. Woods ) ol

¥y
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(10-61) CORRESPONDENCE RECORD FORM
[ FROM DATED
EV- 1k, 1966
Rsul Prebisch

United Nations Conference on Trade and Development
Geneva, Switzerland

SUBJECT

Letter enclosing report dealing with trade expan-
sion, economic co-operation and integration amond

developing countries (Resolution of Lth Session) .
Addressed and
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UNITED NATIONS CONFERENCE
ON TRADE AND DEVELOPMENT

Teiégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344
Téléphone : 346011 334000 332000 331000

REF. No.:

Dear Mr. Hoffman,

044%\

v§t<(—”

UNC T Aed

CONFERENCE DES NATIONS UNIES
SUR LE COMMERCE ET LE DEVELOPPEMENT

g’

Palais des Nations
CH - 1211 GENEVE 10

7 November 1966

v,

Thank you very much for your letter of November 15 I am
looking forward to see Mr. Woods again on November 23, at 11:30,
and at this occasion I would like especially to discuss with
him the possibilities which might exist for co-ordinating efforts
by Governments, official aid, and private enterprise assistance.
The Fertilizer Project in India might be a good example.

Hoping to meet you at another occasion,

e

ly |
.»,n,-}-f ;‘
A

Mr., Michael L. Hoffman,

Associate Director,

Development Services Department,

I.BeReDo,

1818 H Street, N.W.,
Washington D.C.,
U.S.A.

Yours sincergly,
Vi \

V4

/ L o W A

DU, Stikker

P.S. Any reply to be addressed to Menaggio, Italy.
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UNITED NATIONS y’ \ NATIONS UNIES
CONFERENCE ON TRADE AND \QA A/y CONFERENCE SUR LE COMMERCE
DEVELOPMENT ~—— ET LE DEVELOPPEMENT
Télégrammes : UNATIONS, GENEVE
Télex : 22.212 ou 22.344 Palais des Nations
Téléphone : 346011 334000 332000 331000 1211 GENEVE 10
REF. No: TDO 210 10 October 1966
0
j‘ <
Dear Mr. Woods, ;}ﬁ
s ne I have pleasure/ in enclosing, for your information, a copy of

document TD/B/INF/6, which reproduces the calendar of meetings for the
period between the fourth session of the Board and the second session of
the Conference, as adopted by the Trade and Development Board at its
114th meeting on 23 September 1966.

Separate notifications of the opening date of each meeting listed

will be dispatched in due course.

Yours sincerely,

Raydl Prebisch
Secretary-General

Mr. G.D. Woods

President

International Development Association
1818 H Street, N.W.

Washington, D.C. 20433

USA
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UNITED NATIONS

CONFERENCE ON TRADE AND
DEVELOPMENT ———

Télégrammes :

Z‘fv AL ,J:}

NATIONS UNIES

044@“
t\§<<4”’

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

UNATIONS, GENEVE

Télex : 22.212 ou 22.344 Palais des Nations
Téléphon; : 346011 334000 332000 331000 1211 GENEVE 10
REF. NO©: TDO 210 10 October 1966

Dear Mr. Woods,

I have pleasure in enclosing, for your information, a copy of
document TD/B/INF/6, which reproduces the calendar of meetings for the
period between the fourth session of the Board and the second session of
the Conference, as adopted by the Trade and Development Board at its
114th meeting on 23 September 1966.

Separate notifications of the opening date of each meeting listed
will be dispatched in due course.

Yours sincerely,

Radl Prebisch
Secretary-General

Mr. G.D. Woods

President

International Finance Corporation
1818 H Street, N.W.

Washington 20433, D.C.

USA
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UNITED NATIONS ‘y’ ‘Q\’

V V/

CONFERENCE ON TRADE AND \‘L\ Ay
DEVELOPMENT i i

Télégrammes : UNATIONS, GENREVE
Télex : 22.212 ou 22.344
Téléphone : 346011 334000 332000 331000

REF. N°: TDO 210

Dear Mr. Woods,

OCT 18 Recp
NATIONS UNI}:IMEC! 61 130

CONFERENCE SUR LE COMMERCE
ET LE DEVELOPPEMENT

Palais des Nations
1211 GENREVE 10

10 October 1966

T I have pleasure in enclosing, for your information, a copy of

document TD/B/INF/é, which reproduces the calendar of meetings for the

period between the fourth session of the Board and the second session of

the Conference, as adopted by the Trade and Development Board at its

114th meeting on 23 September 1966.

Separate notifications of the opening date of each meeting listed

will be dispatched in due course.

Mr. G.D. Woods
President

International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 20433
USA

Yours sincerely,

Raul Prebisch
Secretary-General
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Distra.
GENERAL

TD/B/INF/6
30 September 1966

United Nations Conference on Trade and Development Originalf ENGLISH

TRADE AND DEVELOPMENT BOARD

CALENDAR OF UNCTAD MEETINGS FOR 1966-~67

Note by the secretariat

The calendar of UNCTAD meetings, as approved by the Trade and Development
Board at its 11hth meeting on 23 September 1966 is reproduced overleaf.

TD.66~3522
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Expert Group on Relnsurance

Adv1sory Comm1ttee to the Board and
to the Committee on Commodities

Intergovernmental Group on
Supplementary Financing

Preparatory meetings on cococ

FAO/UNCTAD Working Party on Forest
and Timber Products o

Sugar;consultations s
Zﬁiploratory‘Meeting on Copper -

- Committee on Commodities, second

session, and Permanent Sub-Committee
on Commodities, resumed first session

Committee on Manufactures, second
session

Group on Preferences, second session
Commodity conference
Committee on Shipping, second session

/fermanent Group on Synthetics and
“Substitutes, first se551on7

Committee on Invisibles and Financing
related to Trade, second session

Trade and Development Board
fifth session

Commodity conference
UNCTAD, second session

Advisory Committee to the Board and
to the Committee on Commodities,
second session

Eight Expert Groups

Note:

1966
26 Sep-8 Oct

27-30 September

10-14 October

October-November

. BL.Qct<7 Now.
- ;To be determined:

‘To be determined

1967

10-27 January

31 Jan-15 Feb.
31 Jan-8 Feb.

To be determined
21 Feb-8 March

To be determined
L-19 April
L-30 May

To be determined
Sept. — Oct.

To be determined

To be determined

decisions taken at the second session of UNCTAD.

Duration Location
2 weeks Geneva
4 days Geneva

1 week. . Geneva

To be determined

1 week

Geneva

To be determined
~.To:be determinqéz,

3 weeks

2% weeks
9 days
5 weeks

2%+ weeks

9 days

2% weeks

L weecks

7 weeks

7 weeks

2 weeks
16 weeks

Geneva

Geneva
Geneva
To be determined

Geneva
To be determined
New York

Geneva, or if
impossible,
New York

To be determined
New Delhi

To be determined

To be determined

All meetings for the remainder of 1967 are to be determined in the light of

1/ Provision to be made for two further meetings of this Group in 1966-67 if

required.

Dates and location of these two meetings to be determined.
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Form No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNI CA TION:
SENICR STAFF MERTING S8M/M/
DATED: ™o 66-38
TO: detober T, 1966
FROM: il

FILED UNDER:
SENIOR STAFF MEETING

SUMMARY:
i\j?

UNGTAD

9. Mr. Demuth reported that the September meeting of the UN Trade and
Development Board in Geneva had concentrated on arrangements for the second
UNCTAD Conference. It had been decided to hold that Conference in New Delhi
beginning in September, 1967. It would last six weeks and thus overlap the
Bank Annual Meeting and the UN General Assembly. The Board meeting had been
marked by a feeling of frustration at the lack of progress since the first
Conference, and many of the delegates were beginning to realize that the
creation of a new agency did not of itself solve difficult problems. The
meeting of the UNCTAD Committee on Financing and Invisibles previously

fixed for late November had been postponed until April, 1967; this was the
Committee responsible for handling the Bank staff studies of the "Horowitz
Proposal", supplementary financing and suppliers' credits.
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Form No. 57 INTERNATIONAL DEVELOPMENT |. . . INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION g - RECONSTRUCTION AND DEVELOPMENT i CORPORAT | ON

OFFICE MEMORANDUM

TO: Files DATE: QOctober 7, 1966

7

FROM: Vinod Dubey !CL"Y‘W’

SUBJECT: Statement by Mr. Prebisch at the 93rd Planning Meeting of the Trade
and Development Board. -

In his statement before the Fourth Session of the Trade
and Development Board at Geneva, (August - September 1966) Dr. Prebisch
made the following points:

1s ' The Problem of the Developing Countries: The growth targets

of the Development decade are not being met. This arises from the
contradictions between modern technology and the ability of the developing
countries to assimilate it. This technology is capital absorbing while
their capacity for capital formatign is low. By reducing death rates,

' modern technology increases population growth and aggravates the "dynamic
weakness" of developing countries. Attempts to increase productivity by
applying new techniques to agriculture and marketing would tend to
intensify the problem of surplus labour and underemployment.

2. The Role of International Cooperation: (a) Provision of
finance: For the problem to be tackled, the rates of growth of the
developing economies have to be raised, and international cooperation
has a fundamental role in this. The flow of resources from industrial
countries to the developing countries declined from 0.83% of the gross
product of the industrial countries in 1961 to 0.65% in 196k and 0.69%
in 1965. The burden of repayment is growing. If the net result of
international cooperation is measured by the excess that the developing
countries are able to import over their export earnings, this has fallen
from $2,900 million in 1958 and $3,100 million in 1961 to $500 million-
in 196L and $LOO million in 1965. In addition the terms of assistance
have become more unfavourable and the tying of loans has reduced their
j real content. , : . ‘

(b) The problem of external instability. The supplementary
finance scheme of the IBRD is a step forward in tackling the problem of
external instability which is a serious obstacle to attaining higher
growth rates in the LDCs. Another is the problem of establishing workable
buffer stock schemes for important primary commodities. Unfortunately
none of the international financial agencies are "equipped by their
statutes or policies" to tackle this problem.

(c) Preferences for export of manufactures. The growth of
exports of manufactures from LDCs is also necessary, even if the Kennedy
Round is highly successful. The argument that preferences to LDCs would "
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Files ' -2 - October 7, 1966

militate against the MFN clause and multilateral world trade ignores
the fact that these can only work in an environment of growing trade.
During the Great Depression when world trade shrank these principles

" were given up by many countries. The developing countries facing a

declining share in world trade are in this situation, and in the absence
of preferences are forced to follow. import substitution policies tending
to break them up into "separate watertight compartments". In any case,
the MFN clause and multilateralism is already endangered by the growth

of "vertical preferences" -- a system whereby certain industrial countries
obtain preferences from certain LDCs, granting preferences to them in
return.

(d) Inteqslflcatlon of technlcal assistance for export
promotion. Preferences would be of help immediately only to the more
industrial of the LDCs. This problem should be tackled by a vigorous
policy of establishing industries in the relatively less developed
countries. Full use should be made of existing channels for providing
technical assistance in export promotion, market analysis and training of
technicians from LDCs.

3. The Role of the LDCs. The object is a structural change
in the international ecéonomy so that LDCs can "export more in order

to import more". However, LDCs have to make great efforts to assimilate
modern technology. Social mobility has to be increased, land reform
undertaken, education spread. - These structural reforms can be carried

aut more easily if the economy is growing rapidly.

L. : Need for Convergence: A World Development Policy. It is
necessary that both developing and developed countries take '"convergent,
simultaneous and properly concerted measures'" for there to be an
effective world development policy. Elements of such a development
policy at the "national and international level" are emerging. The

Bank's scheme of supplementary finance is one. The FAO outline plan for
agricultural production now being undertaken, is another. Agreement has
to be reached in bodies on criteria and principles for assessing the
validity of national economic plans, and an impartial group of interna-
tional experts may asses them on these bases before they are submitted
to lending agencies.

cc: Messrs. Kamarck, de Vries, Kalmanoff, Leon.

Cleared with Mr. Leon.




Form No. 26
(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

— QT AP

INTERNATIONAL FINANCE
CORPORATION

INCOMING CABLE
DATE AND TIME ROUTING
OF CABLE: OCTOEER 7, 1966 1537
LOG NO. : IBIEX/7 ACTION (OPY: MR, PERETRA-LIRA
T0: INTBAFRAD INFORMATION
COPY:
FROM: PARIS DECODED BY:
TEXT

699 FOR PEREIRA-LIRA

UNDERSTAND FROM TELEPHONE CONVERSATION WITH KARASZ YOU MIGHT
BRING SOME BANK PAFERS ON STUDY SUPPLEMENTARY FINANCING WITH
YOU T0 GENEVA. GCENEVA INFORMED US TODAY OVER 20 COUNTRIES

SENDING OBSERVERS TO GROUP MEETING AND REQUESTED SUFFICIENT

COPIES BE BROUGHT

PATJMANS

MT

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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Al CTAD

October 5, 1966

Dear Silvanag

On my return to the office this week I am writing to
thank you for all your help and many services during the
UNCTAD Board meeting. All of us were deeply grateful for the
competent way in which you carried out the many duties which
were entrusted to you. I can assure you that your help was
invalusble to us.

You will recall our conversation about your overtime
in Geneva in connection with the UNCTAD meetings, especially
when they continued in the evenings. I do hope that you
will submit a claim for overtime as we shall be only too
glad to arrange for proper payment to be made to you.

I hope you had a pleasant journey back to Milan and
that you will have some holiday before you undertake any
more assignments.

With best wishes,
Sincerely yours,

lewis Perinbam
Liaison Officer
Development Services Department

Miss Silvana Menni
Via Cappuccio, 19
Milano, Italy

ZQ LP:bmb
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October 5, 1966

Dear Martijn:

This %uat a note to thank you for your letter of
September 20 which was awaiting me on my return to the office
and with which you enclosed copies of the final reports which
you prepared on the UNCTAD Board meeting. I note that you
have sent copies of these reports to Messrs. Hoffman and
Consolo.

I am now working on a report to the Board, based on
the ones which you wrote as well as my own notes, and I
shall send you my draft as soon as it is ready. Needless to
say, I have been immensely helped by your very good reports.

It was good to meet you and I much enjoyed working
with you in Geneva. I hope we shall have an opportunity to
meet again before too long.

With kind regards,

Sincerely yours,

Lewis Perinbam
Iiaison Officer
Development Services Department

Mr. Martijn J. Paijmans
International Bank for
Reconstruction and Development
L Avenue d'Iéna

Paris l6e, France

Q LP:bmb & e
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D. U. STIKKER Washington, D. C.
October 4, 1966

Mr. M. Hoffman, Assistant Director
Development Services Department
IBRD

1818 H Street, N. W.

Washington, D. C.

Dear Mr. Hoffman:

I was sorry to learn from your office today that you are not
feeling well, and I trust that your indisposition will only be of
short duration.

My reason for trying to contact you was to let you know that
I have decided to attempt arranging for Mr. Norris O. Johnson to
Join me on the U,N,C.T,A.D. project, as you will see from the en-
closed copy of my letter to him. He is by all accounts a first-
class man, and if the schedule which I have tentatively arranged
with him is confirmed, the problem.of time, which as you know is
causing me some concern, would be overcome.

I very much hope that Mr. Johnson will be able to make arrange-
ments to join me, but should this turn out to be impossible, I hope
that I may take up the matter of a suitable economist with you
again.

Best wishes for a speedy recovery.
N

Very tfiif/yéurs,
/ 7 .

B, 0. STIéﬁé;/<:{>L17
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D. U. STIKKER Weshington, D. C.
October 4, 1966

Mr. Norris 0. Johnson

P. 0. Box 57

Gidney Station

White Plains, New York 10605

Dear Mr, Johnson:

With reference to our conversation yesterday in Washington, which I
thoroughly enjoyed and found most stimulating, I have given further thought
to your joining me in carrying out the U.N.C.T.A.D. inquiry. The time factor
was my only reason for hesitating yesterday, but I have come to the conclusion
that it would be most helpful if you were to decide to help me in this project.

I should, therefore, be grateful if you would confirm that you are able
to obtain the necessary staff assistance as discussed, and that the following
broad schedule is indeed feasible from your point of view:

23 Octoberel3 November: You would join me at Menaggio, initially
for the purpose of discussing and setting out in detail
the work to be carried out, and then to advance work as
much as possible~-particularly with regerd to question=-
naires for discussion at end-year meeting with business
cirecles.

19 Novemberell December: I would come to the United States, or
we would meet somewhere mutually convenient, for a
general review of progress and to put the final touch
to the questionnaires.

January=March: I would visit Latin America, the Far East and Africa,
while you and your assistant do your work from the United
States.

April-July: You would join me at Menaggio for the preparation of the
final report, for which inecidentally we shall also have the
benefit of expert literary advice to insure that our work is
not only technically correct, but also readable to non-experts.

It is understood that during this period you may have to
dedicate say, 25 percent of your time, to other duties in
the United States.

If, as I hope, you are able to join me as outlined above, please let me
know at your earliest convenience, and contact Mr. Stone or Mr. Catalano, of



nt Uo Mm ‘2‘- Waahington, Dc c-
October 4, 1966

the Ford Foundation, to which I am sending copy of this letter, in order to
make the necessary financial arrangements.

Very truly yours,

D. U. STIKKER

ce tos Mr,., 8. Stone
Ford Foundation
477 Madison Avenue
New York, New York

be tor Me. M. Hoffaen, Assistant Director
Development Bervices Dapartment
IBRD
Washington, D. C.
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(2-55)
COMMUNICA TION:
DATED:
TO:
FROM:

FILED UNDER:

SUMMARY:

UNCTAD

CROSS REFERENCE SHEET

Letter
October li, 1966

The President
IIB.R'D.

United Nations
Conference on Tade and Development

STUDIES - Forestry

Re: Letter with enclosed copy of a note verbale addressed to
all States members of UNCTAD referring to the decision of the
Lth Session of the Trade and Development Board concerning the
forthe oming meeting of the joint UNCTAD(}AO working party on
Forest and Timber Products,




Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE
CORPORATION

OUTGOING WIRE

TO: DR PREBISCH
UNCTAD

GENEVA

COUNTRY: SWITZERLAND
£

DATE: OCTOBER 3, 1966

CLASS OF
SERVICE:

/E?(q\

STRAFGHT }/wLL Yz 148

TEXT: GRATEFUL YOUR CABLE STOP HAVE CONTACTED YOUR OFFICE NEW YORK RE APPOINTMENT

Cable No.:

AT YOUR CONVENIENCE STOP UNDERSTAND YOUR ARRIVAL NOW SCHEDULED WEDNESDAY

SINCERELY

AVRAMOVIC

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: .
Dragoslav Avramovic

NAME Director, Special Economic Studies
Office of the President

DEPT.

: ' . A'\I\"! g
SIGNATURE DFH‘\-U\ (&, PV At A AN A

( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form)

CLEARANCES AND COPY DISTRIBUTION:

cc: Mr., I. Friedman

For Use by Archives Division

Checked for Dispatch:

%K
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October 3, 1966

Dear Mr. Pollock:

I have delayed amswering your query becauss I
wented to see how my obligations will be sheping wp
coming months., I have carefully read the memorandum have
given comsiderable thought te your proposal but I am afraid
that I have to decline invitation to write a paper for
UNCTAD on the rela hip between economic development and
conmodity egreements. I have deme little work on this problem
s0 far and the preparation ¢f & paper would require more time
than I could spare in the next several menths.

I am serry that I cannot give you a positive answer

but other obligations do not permit me to do so, I very mmch
hmp, however, that we will be able to collaborate sometims in

With best regards to ALf Maizels and you, I remain
Yours sincerely,

Bala Balassa )
Adviger '
BBalassa/pan Economics Department
ir. D. J. Pollock
¢/o United Hations Conference en Trade and Development
des Nations
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Mr. G. Kalmanoff October 3, 1966
Lewis Perinbam

UNCTAD Meetings 1966-67

Further to Mr. Consolo's memorandum of September 28, 1966,
I am attaching a revised list of the calandar of UNCTAD meetings
scheduled for 1966-6T.

Please note from the attached list that the second session
of the Committee on Invisibles and Financing Related to Trade is
expected to meet from April L to 19, 1967 in New York.
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October 3, 1966

Dear Asahiko:

This is just a note to thank you for sending me the
UNCTAD material. It was kind of you to do so and it has been
most useful to me.

I very much enjoyed seeing you again in Geneva and
having your company during those long and often inconclusive
meetings.

With kind regards,

Sincerely yours,

Lewis Perinbam
Liaison Officer
Development Services Department

Mr. Asahiko Isobe
International Monetary Fund
58 Rue de Moillebeau

1202 Geneva, Switzerland

Q "LP:bmb
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October 1, 1966

Dear Mr. Paijmansi

Many thanks for your letters of September 26, I apologise
for not having replied before but I have been completely tied up
this past week with the Annual Iu)n" I have passed both your
letter from Geneva of September 217as well as your last one of
September 26,on the Inter-Qovernmental Group on Supplementary
Finance,to Mr. Friedman, but have not so far heard anything from
his office. I know that Mr. Karasz has also spoken to him about
this. Your final report (attached to your second letter of
September 26) on the Trade and Development Board makes interest-
ing, if depressing, reading.

It was very nice meeting, and working with, you in Geneva
and I do want to thank you for your very ploasnnt and efficient
co-operation,

Sincerely yours,

Federico Consolo

Mr. Martijn J. Paijmans
International Bank for
Reconstruction and Development
4 Avenue d'Iéna

Paris 16e, France

&fw
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