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February 28, 1967

Dear Dr. Prebisahb

Lr. Woods has asked as to reply to your letters TDO 280(2nd)
of February 21 and to thank you for having invited the World Bank
Group to be represented at the Second Session of the Gonittes eon
Invisibles and Financing related to Trade, to be held in Ne York
frou April k to 19.

I am pleased to inform you that the Bank Group ill be rep-
reasnted at the meeting. In order to decide on the actual rep-
resentation, we await the arrival of the provisional agenda
(TD/Y/. 3/33).

Sincerely yours,

Federico Oonsolo
Special Representative

for
United Nations Organisations

Dr. Raul Prebiach
Secretary General
United Nations Conference

on Trade and Development
UNCTAD Liaison Office
United Nations, New York

cc: Messrs. Friedman/Kamarck with copy incoming correspondence
Mrs. Boskey
Mr. Steckhan

Central Files with incoming correspondence



FORM No. 209 INTERNATIONAL BANK FOR
(1-67) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

Date'
INCOMING MAIL ROUTING SLIP 3
Mr. Alter 510 Mr. Knapp 1220

Mr. Avramovic 1033 Mr. Knox 584

Mr. Bart 651 Mr. Kruithof 658

Mr. Benjenk 553 Mr. Lejeune 1210

Mr. Billington 552 Mr. Lutolf 547
Mr. Broches 810 Mr. Mason 622

Mr. Calika .541 Mr. McIvor 670
Mr. Cargill 600 Mr. Melmoth 674
Mr. Cavanaugh 700 Mr. Michaels 1217

Mr. Chaufournier 510 Mr. Mirza 659

Mr. Cheek 645 Mr. Nelson 500
Mr. Clark 805 Mr. Nur i ck 805

Mr. Consolo 839 Office Services

Mr. 'Cope 640 Personnel Division 267
de ]a Renaudiere 560 Projects

Mr. Reamy 722
ir. de Vries 800 Mr. Reitter 578

E.D.I. Mr. Richardson 650
Mr. El Emary 541 Secretary's Dept. 1205
Mr. Fajans 584 Mr. Stevenson 602

Mr. Fontein 640 Mr. Street 606
Mr. Friedman 1223 Mr. Tolbert 625

Mr. Frost 572 Travel Office 224

Mr. Goodman 600 Treasurer's 717
Mr. Goor G1065 Mr. Twining 1210
Mr. Hartwich 645 Mr. Votaw 611

Mr. Hoffman 845 Mr. Wiese 570

Mr. Hornstein 652 Mr. Williams 541
Mr. Horsley 559 Mr. Woods 1220
Mr. Humphrey 670 Mr. Wor ington 239

'nformation Dept. 461

Mr. Kamarck 800

From: Communications Unit, Room 244, Extension 2023 1



Headquarters:

Washing I, D.C., U. S. A.

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
Cable Addhk - - INTBAFRAD PARIS

-WRL BANK
INTERNATIONAL DEVELOPMENT ASSOCIATION

Cable Addr-. - INDEVAS PARIS

EUROPEAN OFFICE:

4, AVENUE D'IENA, PARIS (16E) -FRANCE

Telephone - 553-2510

February 27, 1967

Dear Dick:

inclosed please find DAC Document UN(67)7 dated February 2, 1967,

containing the "Annotated Provisional Agenda for the Second Meeting of

the Committee on Invisibles and Financing" to be held in New York from

4th to 19th April, 1967. The items of most interest to the Bank are

the following:

Item 4 (b) : Problems of measuring the net flow of resources to

developing countries.

" 4(c) : Terms of Aid

4 (d) : Debt Servicing Problems

4 (e) : Suppliers' Credit

1. The IBRD study

2. A study on export credits and development financing

prepared by the U.N. Department of Economic and

Social Affairs.

" i (f) : Flow of private capital

" 5. : Horowitz proposal

8. : Supplementary financial measures.

With kind regards,

Sincerely yours,

Encls. Arthur Karasz

Mr. Richard H. Demuth, Director

Development Services Department .i 6

International Bank for

Reconstruction and Development "

Washington, D.C.
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ORGANISATION FOR ECONOMIC RESTRICTED TO PARTICIPANTS
CO-OPERATION AND DEVELOPMENT Paris, 2nd February, 1967.

DAC/UN(67)7

Scale 2

DEVELOPMENT ASSISTANCE COMMITTEE

Working Party on UNCTAD Issues

ANNOTATED PROVISIONAL AGENDA FOR THE SECOND MEETING

OF THE COMMITTEE ON INVISIBLES AND FINANCING

(Note by the Secretariat)

1. Attached is the annotated provisional agenda for the
second meeting of the Committee on Invisibles and Financing
related to Trade (TD/B/C.-, 27th January, 1967), to be held
in New York from 4th to 19th April, 1967.

60221



- 1 ,DAC/UN(67)7

Distr.
GENERAL

TD/B/C. 3/
27 January 1967

ORIGINAL: ENGLISH

TRADE AND DEVELOPMENT BOARD
Committee on Invisibles and Financing

related to Trade
Second session
New York, 4-19 April 1967

PROVISIONAL AGENDA

1. Opening of the session

2. Election of officers

3. Adoption of the agenda

4. Consideration of the adequacy of the rates of growth achieved
by the developing countries:

(a) Mobilization of internal resources and the flow of
external assistance.

(b) Problems of measuring the net flow of resources to
developing countries.

(c) The terms, co-ordination and effectiveness of aid.

(d) Problems of debt servicing.

(e) Suppliers' credit.

(f) Stimulation of the flow of private capital.

(g) Financing and Regional Development: Aspects of the expert
group report entitled "Trade Expansion and Economic
Co-operation among Developing Countries" (TD/B/68).

5. The Horowitz Proposal: Consideration of the report of the
group of experts.
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6. Further consideration of the Report of the Expert Group
on International Monetary Issues (TD/B/32).

7. Report of the group of experts on payments arrangements
among developing countries.

8. Supplementary financial measures.

9. Progress reports on the programme of work on invisibles(l).

(a) Insurance and reinsurance

(i) Report of the Expert Group on Reinsurance

(ii) Other activities

(b) Tourism

10. Provisional agenda, date and place of the third session
of the Committee.

11. Adoption of the report of the Committee to the Trade and
Development Board.

12. Any other business.

(1) It is expected that the Committee may wish, as at its
first session, to consider this item in a separate sessional
sub-committee of the whole. It is hoped in this connection
that the delegations to the session will include experts
in the field of insurance, reinsurance and tourism
respectively.
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ANNOTATIONS TO THE PROVISIONAL AGENDA(1)

Item 1: Opening of the session

Item 2: Election of officers

Rule 18 of the rules of procedure of the Committee
(TD/B/63/Rev.1 - TD/B/C.3/16/Rev.1) states that "each
year at the commencement of the first regular session,
the Committee shall elect a Chairman, five Vice-Chairmen
and a Rapporteur from among its members. These officers
shall constitute the Bureau of the Committee. In
electing the officers, due account shall be taken of
the need to ensure an equitable geographic distribution".

Rule 19.2 provides that "the offices of Chairman
and Rapporteur of the Committee shall be subject to
rotation among the groups on a seven-year cycle in
accordance with the annex to these rules of procedure".
In accordance with this provision, in the second year
of the cycle the Chairman shall be a member of Group A
or C and the Rapporteur shall be a member of Group D.

Item 3: Adoption of the agenda

At its resumed first session the Committee
considered and noted this provisional agenda which was
drawn up by the Secretary-General of the Conference in
accordance with rule 8 of the Committee's rules of
procedure.

Attention is drawn in this connection to certain
decisions of the Trade and Development Board taken at
its fourth session which are of direct concern to the
Committees of the Board and to certain resolutions of
the General Assembly adopted at its recent twenty-first
session.

The Board requested the Secretary-General of
UNCTAD to bring to the attention of the Committees of the
Board the report entitled "Review of international trade
and development 1966"? (TD/B/82 and addenda and corrigenda)

(1) Documents listed in the annotations are those most
directly related to the discussion of the items
of the provisional agenda. A list of additional
background documents is found in Annex B. Only
documents which have been issued or are in final
stages of preparation are included in the
annotations and Annex B thereof.
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as well as the summary records (TD/B/SR.92-101, 103,
104 and 115) of the discussions at the fourth session
of the Board on agenda item 3 (Review of the
implementation of the recommendations of the first
Conference) and the report of the Board on that session.
The Board's intention was to enable the Committees to
review and assess the implementation of the recommenda-
tions of the first session of the Conference in
accordance with their terms of reference and to consider
the line of further action necessary to facilitate their
task of assisting the Board in the preparation of the
second Conference (see A/6315, Part Two, para. 46).
General Assembly resolution 2209 (XXI) also deals with
the implementation of the recommendations of the first
session of UNCTAD and the Committee's attention is
drawn in particular to operative paragraph 3 of that
resolution.

With regard to the draft provisional agenda for
the second session of the Conference, the Board agreed
that it should be forwarded to the subsidiary bodies
of the Board as a basis for the preparation of the
second Conference, and for such comments, observations
or recommendations as they might wish to submit to the
fifth session of the Board (see A/6315, Part Two,
para. 72). In this connection, attention is also drawn
to General Assembly resolution 2206 (XXI), operative
paragraph 2 of which calls upon the Board and its
subsidiary bodies to take into account the objectives
outlined in the first three paragraphs of the preamble
of that resolution in their preparations for the second
session of the Conference, and to attempt to identify
the issues on which preparatory work will have progressed
sufficiently to enable specific programmes of action to
be drawn up at the Conferance by means of negotiation
aimed at securing the greatest possible measure of
agreement. For the convenience of the Committee the
draft provisional agenda of the second Conference is
annexed to this document; where relevant, a concordance
of the provisional agenda of the Committee with that of
the second Conference is provided.

Item 4: Consideration of the adequacy of the rates of growth

achieved by the developing countries

Item 4 (a): Mobilization of internal resources and the

flow of external assistance

A survey prepared by the UNCTAD Secretariat
entitled "Mobilization of Internal Resources by Developing
Countries" (TD/B/C.3/28) reviews the efforts of developing
countries to accelerate their growth by action in such
fields as capital formation, promotion of domestic
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savings, agricultural development, education and the
planning process. A summary by the Food and Agriculture
Organisation of the United Nations of The State of Food
and Agriculture, 1965 (TD/B/C.3/L. ...) considers in
more detail the development of the agricultural sector
in the past decade.

A further paper prepared by the UNCTAD Secretariat
entitled "Growth and External Development Finance"
(TD/B/C.3/34) examines the growth rates achieved by the
developing countries in the first half of the Development
Decade and the net flows of financial resources to
these countries including multilateral, bilateral and
private flows. The paper also discusses total net flows
in terms of the development assistance target established
by the General Assembly and the first session of UNCTAD.

The Committee's attention is drawn to Economic
and Social Council resolution 1183 (XLI) on the "Flow
of external resources to developing countries" in which
the Secretary-General of the United Nations was
requested, inter alia, to undertake "in consultation
with the UnitedNations Conference on Trade and
Development, the International Monetary Fund, the
International Bank for Reconstruction and Development
and such other organizations as he considers necessary,
a study on: (i) Economic factors affecting the ability
of developed countries to transfer maximum financial
resources to the developing countries in accordance with
the relevant recommendations contained in the Final Act
of the United Nations Conference on Trade and Development,
particularly its annex A.IV.2, taking into account the
increase in the national income of the developed
countries" (see para. 5 (b) (i)).

In the same resolution the Council expressed
"the wish that the United Nations Conference on Trade
and Development continue to give special attention,
within the field of its competence, to the problems of
financing economic development in developing countries".

This Council resolution was endorsed by the
General Assembly in its resolution 2170 (XXI); the
Assembly further decided to consider at its twenty-
second session the reports to be prepared by the
Secretary-General in response to the Council resolution.

In resolution 2186 (XXI) the General Assembly
decided to bring into operation the United Nations
Capital Development Fund whose purpose is to assist
developing countries in the development of their
economies by supplementing existing sources of capital
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assistance by means of grants and loans, particularly
long-term loans made free of interest or at low interest
rates. Such assistance is to be directed towards the
achievement of the accelerated and self-sustained
growth of the economies of those countries and is to be
oriented towards the diversification of their economies,
with due regard to the need for industrial development
as a basis for economic and social progress.

A paper prepared for UNCTAD by Professor F.G. Adams
of the University of Pennsylvania entitled "Alternative
Projections of the Foreign Exchange tGap': A
Reconciliation" (TD/B/C.3/30) reviews and compares the
various estimates that have been made of capital
requirements of developing countries, Further, a paper
prepared by the UNCTAD Secretariat entitled "External
Resource Requirements of Developing Countries"
(TD/B/...) deals w:lth the issues involved in estimating
such resource requirements, based on secretariat studies
of a number of individual developing countries.

Item 4 (b): Problems of measuring the net flow of

resources to developing countries

The General Assembly at its eighteenth session
adopted resolution 1938 (XVIII) in which it requested
the Secretary-General to review, with the assistance of
experts, the conceptual and methodological problems
posed in recent reports on the international flow of
long-term capital and official donations. The
Secretary-Geiaeral, after reviewing the problem in
document A/5732, convened an expert group which submitted
an interim report entitled "The Measurement of the Flow
of Resources from Developed Market Economies to the
Developing Countries" (E/4171) to the Economic and Social
Council at its forty-first session. The Council, in its
resolution 1184 (XLI), requested the Secretary-General
to invite the expert group to submit a final report in
time for the forty-third session of the Council. The
Council's resolution was endorsed by the General Assembly
in its resolution 2169 (XXI).

The group will be convened in New York on
27 February, 1967.

Item 4 (c): The terms, co-ordination and effectiveness

of aid and

Item 4 (d): Problems of debt servicing

For the consideration of these items the Committee
will have before it two papers prepared by the UNCTAD
Secretariat. The first is entitled "The Terms, Quality
and Effectiveness of Financial Flows and Problems of
Debt Servicing" (TD/B/C.3/35). This paper considers
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recent trends in the terms and conditions of developtent
assistance, and in debt servicing. It also discusses
possibilities for improving these terms and conditions.
Projections of debt and debt service payments are
presented by the UNCTAD Secretariat in a paper entitled
The Outlook for Debt Service" (TD/B/C.3/36).

A study has been prepared by Mr. John Pincus
(TD/B/C.3 ) examining the various forms of financial
flows in terms of the real resource cost to donor
countries and the real benefits to recipient countries.

Economic and Social Council resolution 1183
(XLI) mentioned under item 4 (a) above also requests
the Secretary-General to study, in consultation with
UNCTAD, the progress made by individual developed
countries in the implementation of the resolution
concerning the minimum acceptable terms of aid.

Item 4 (e): Suppliers' credit

This item is on the provisional agenda of the
Committee in accordance with annex A.IV.14 tr the
Final Act of the first sessinn of UNCTAD and resolution
26 (III) adopted by the third session of the Trade
and Development Board (A/6315), Part One, annex A).
As a basis for its discussion the Committee is expected
to have before it (i) a study prepared by the staff of
the World Bank entitled "Supplierst Credits from
Industrialized to Developing Countries" which will be
distributed as document TD/B/C.3/..., and (ii) a study
prepared by the Fiscal and Financial Branch of the
United Nations Department of Economic and Social Affairs
entitled Export Credits and Development Financing,
E/4274 (United Nations publication, Sales No.: 67.II.D.1).

Item 4 (f): Stimulation of the flow of private capital

In response to annex A.IV.12 to the Final Act
of the first session of UNCTAD, the Fiscal and Financial
Branch of fhe United Nations Department of Economic and
Social Affairs has prepared a study entitled
The Promotion of Private Foreign Investment in Developing
Countries (E/4295), a summary of which is circulated
as document TD/B/C.3/... .

Among the measures to stimulate the flow of
private capital is a multilateral investment insurance
scheme which is under study by the World Bank. A
progress report on this subject was distributed as
document TD/B/55, to which was appended a summary of a
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draft of a multilateral investment insurance scheme
prepared by the Organisation for Economic Co-operation
and Development. A second progress report by the
World Bank dated 27 July, 1966 is contained in document
TD/B/98. The representative of the World Bank will be
ready to bring these progress reports up to date in an
oral statement to the Committee.

Item 4 (g): Financing and Regional Development:

Aspects of the expert group report entitled

"Trade Expansion and Economic Co-operation

among Developing Countries" (TD/B/68)

The expert group report (TD/B/68) deals briefly
with this subject in paragraphs 38, 43, 48, 51, 58 and
87. A study prepared by the Secretariat of UNCTAD
(TD/B/85) also refers to these issues in Section III,
paragraphs 66-68, 118-128, 177-178 and Section VII,
paragraphs 19-23, 30-39. A further study on this
subject is being carried out by the Fiscal and Financial
Branch of the United Nations Department of Economic and
Social Affairs and the UNCTAD Secretariat. This study
is expected to be available for the second Conference.

Item 5: The Horowitz Proposal; Consideration of the report

of the group of experts

The Committee had before it at its first session
a report on the Horowitz Proposal by the staff of the
World Bank (TD/B/C.3/l). At that session the Committee
requested the Secretary-General of UNCTAD to appoint
a group of experts to consider the economic and financial
problems involved (see TD/B/42, annex Ic, item G).

The group of experts met in New York from
25 to 29 April, 1966. Its report is contained in
document TD/B/C.3/23.

Item 6: Further consideration of the Report of the Expert Group

on International Monetary Issues (TD/B/32)

In accordance with resolution 2208 (XXI) of the
General Assembly, the Secretary-General of UNCTAD will
present a report to the Board through the Committee on
the progress of activity relating to international
monetary reform (TD/B/C.3/...). The Committee will also
have before it two communiques of ministerial meetings
of the Group of Ten (TD/B/93 and TD/B/...).
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In connection with recommendation A.IV.17 of the
first session of UNCTAD and the discussion of this
matter by the Expert Group on International Monetary
Issues (TD/B/32, paras. 56 and 57), the International
Monetary Fund made a change in its compensatory
financing facility. An account of the change is given
in the second report of the International Monetary Fund
on Compensatory Financing of Export Fluctuations
(TD/B/C.3/L. ... ).

Item 7: Report of the group of experts on payments arrangements

among developing countries

In accordance with annex A.IV.19 to the Final Act
of the first session of UNCTAD, the Secretary-General
convened a group of experts to consider this subject.
The group met in New York from 20 June to 3 July, 1966,
and prepared a report entitled "Payments Arrangements
among the Developing Countries for Trade Expansion"
(TD/B/80).

The Committee also has before it a survey of
past experience in this field included in "Payments
Arrangements among Developing Countries" (TD/B/C.3/32)
prepared by the UNCTAD Secretariat.

Item 8: Supplementary Financial Measures

At its resumed first session the Committee
considered the study of the staff of the World Bank
on supplementary financial measures (TD/B/43).

The Committee decided, subject to the approval
of the Board, to establish an Inter-governmental Group
on Supplementary Financing (TD/B/73, Annex A). This
decision was approved by the Board at its fourth session
(A/6315, Part Two, paragraph 147). The first session
of this Group took place in Geneva from 10-14 October,
1966. The second session is scheduled to take place
in Geneva for two weeks, beginning 6 February, 1967,
and the Group will then report to the Committee.

Item 9: Progress reports on theprgamme of work on invisibles

/To be prepared by Mr. Malinowski7
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Item 10: Provisional agenda, date and place of the

third session of the Committee

Rule 8 of the Committee's rules of procedure
provides for the drawing up by the Secretary-General
of UNCTAD and submission at each regular session of a
provisional agenda for the following regular session.
In view of the fact that the second session of the
Conference will take place before the third session of
the Committee, the Committee may wish to provide for the
preparation of a suitable draft provisional agenda for
the Committee's third session in the light of the
results of the second session of the Conference.

The date and place of the third session of the
Committee might be left open for the Board or the
Conference to decide.

Item 11: Adoption of the report of the Committee to the

Trade and Development Board

Item 12: Any other business
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Annex A

ANNEX a

Draft provisional agenda for the second session
of the Conference

Item under which
-subject might bE
taken up in the
provisional

agenda

I. Trends and problems in world trade and development

(a) Review of recent developments and long-term trends,
-implementation of the recommendations and other provisions of
the Final Act of the first Conference - consideration of further
action.

(b) Steps to achieve a greater measure of agreement on
principles governing international trade relations and trade
policies conducive to development (see annexes A.I.1; A.I.2 and
A.I.3 of the Final Act of UNCTAD, 1964).

(c) Trade relations among countries having different
economic and social systems including problems of East-Viest trade,
paying attention particularly to the trade interests of develop-
ing countries and taking into account the work in this field of
other United Nations organs, including the regional economic
commissions.

(d) Impact of the regional economic groupings of the
developed countries on international trade including the trade
of the developing countries.

II. Commodity problems and policies

(a) Review of recent developments and long-term trends in
commodity trade including activities of commodity groups and other
commodity bodies in the light of recommendations and other pro-
visions of the Final Act of the first Conference.

(b) hain elements of commodity policy including inter-
national arrangements and other techniques of commodity market
stabilization.

(i) operation and financing of buffer stocks;

l/ It was emphasized by a number of countries that these matters
would need to be examined in relation to the situation in
particular commodities.
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Annex A

Item under which
subject might be
taken up in the
provisional

agenda

(ii) role and financing of diversifi-
cation programmes;

(iii) basic principles and guidelines
for prici policy designed to
Lmaximisy/ receipts from export
of primary commodities.

(c) Programme for the liberalisation and

expansion of trade in commodities of interest to
developing countries.

III. Expansion and diversification of export of
manufactures and semi-manufactures of develop-
ing countries

(a) Review of recent developments and long-
term trends in trade in manufactures and semi-
manufactures in the light of recommendations and
other provisions of the Final Act of the first
Conference.

(b) Preferential or free entry of exports of
manufactures and semi-manufactures of developing
countries to the developed countries.

(c) Programme for the liberalisation and
expansion of trade in manufactures and semi-
manufactures of interest to developing countries.

(d) Measures for the promotion, expansion and
diversification of exports of manufactures and semi-
manufactures from developing countries; co-operation
with UNOID aimed at the establishment and expansion
of export-oriented industries in developing countries;
other forms of economic, industrial and technical
co-operation.

(e) grrangements leading to the resha Ding of
the existing international division of labour .

IV. Growth, development finance and aid (synchronisa-
tion of international and national policies)

(a) Review of recent developments and long- 4 (a)
term trendstin Wthe light of recommendations and other
provisions of the Final Act of the first Conference.

(b) Financial LFresources and7 requirements of
developing countries.
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Item under wl4ch
subject might be
taken up in the
provisional

agenda

(i) easures for increasing the flow 4 (a), (e) and
of international public and private (f) and 5
capital to developing countries;

(ii) Zeasures for improvin-7 the terms 4 (a)
and conditions of aid;

(iii) easures for dealing with7 the 4 (d)
problem of international indebted-
ness.

(c) Supplementary financial measures. 8

(d) Compensatory financing. - 6

(e) reform of the International I11onetry 6
System - measures for international reserve creation
and their relation to development finance and trade
of developing countries7.

V. Problems of developing countries in regard to (To be pre-
invisibles including shipping pared by Mr.

Malinowski)

(a) Review of recent developments and long-
term trends in the field of invisibles including
shipping in the light of the recommendations and
other provisions of the Final Act of the first
Conference.

(b) Level and structure of freight rates,
Conference practices and adequacy of shipping
services - progress report on studies by the
Secretariat.

(c) Shipping industry in developing countries
including expansion of merchant marines of develop-
ing countries.

(d) Consultation machinery in shipping.

(e) Port improvements. Progress report on
studies by the Secretariat.

(f) /_nternational legislation on shippinEg7.

(g) Transfer of technology, including know-
how and patents.

_/ Reservation entered by Group B concerning the need for a
specific sub-item on this subject.
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Item under which
subject might be
taken up in the

provisional
agenda

VI. Trade expansion and economic integration among, 4 (g) and
developing countries, measures to be taken by
developing and developed countries - including
regional, sub-regional and inter-regiona.l
arranFements

VII. Special measures to be taken in favour of the
least develPoed among the developing countries
aimed at expp-nding their trade and improving
their economic and social development

VIII. General review of the work of UNCTAD

(a) Activities of the organs of the Conference.

(b) Technical assistance activities relating to
trade including training of technical and special staff
of developing countries.

,/ Only partial discussion of this uubject is contemplated by
the Committee.
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ANNEX B

Background documentation

Agenda item

4 Consideration of the adequacy of rates of growth
achieved by the developing countries

(1) World Economic Survey, 1965 prepared by the
Centre for Development Planning Projections and
Policies.

(a) Part I - The Financing of Economic Develop-
ment (E/4187/Rev.l or United Nations publi-
cation, Sales No.: 66.l.C.1).

(b) Part II - Current Economic Developments
(E/4221/Rev.l or United Nations publication,
Sales No.: 66.II.C.2).

(2) Development assistance Efforts and Policies,
1966 Review by the Chairman of the Development
Assistance Committee of the Organisation for
Economic Co-operation and Development
(TD/B/C.3/L. ...).

4 (a) Mobilisation of internal resources and the flow of
external assistance

(3) International Flow of Long-term Capital and
Official Donations, 1961-1965
(TD/B/C.3/L. ...; original United Nations publi-
cation, Sales No.: 66.II.D.3 or E/4170 and
Add. 1 and 2).

4 (c) The terms, co-ordination and effectiveness of aid

(4) Aid Co-ordination paper by Mr. M. Hoffman of the
International Bank for Reconstruction and
Development presented to the Ditchley Conference
on Improving the Effectiveness of Aid for Over-
seas Development (TD/B/C.3/L. ...).

4 (f) Stimulation of the flow of private capital

(5) "Multilateral Investment Guarantees", a state-
ment prepared by the International Chamber of
Commerce for ECOSOC (E/C.2/640) and for UNCTAD
(TD/B/C.3/NGO/3).
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Agenda item

6 Further consideration of the Report of the Expert
Group on International Monetary Issues

(6) "Communiqu6 of Ministers and Governors and
Report of Deputies" by the Group of Ten
(TD/B/C.3/L. ...).

(7) "International i'onetary Reform and Latin
America - Report of the CIAP Group of Experts"
issued by the Inter-American Economic and
Social Council (CIES/892) distributed as docu-
ment TD/B/C.3/L.

(8) "International Monetary Reform" a resolution
adopted by the International Confederation of
Free Trade Unions (TD/B/0.3/NGO/...).

8 Supplementary financial measures

(9) Compensatory Financing of Export Fluctuations -
second report by the International Monetary
Fund (TD/B/0.3/L. ...). The report is included
as a discussion document under item 6 of the
provisional agenda.

x x x_

The following documents will be available for con-
venient reference by members of-the Committee in the conference
room:

1. The State of Food and Agriculture - two annual reports
by the Food and Agriculture Organisation of the United
Nations for the years 1965 and 1966.

2. 1965-1966 Annual Report by the International Bank for
Reconstruction and Development and the International
Development Association.

3. 1966 Annual Report by the International Monetary Fund.
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TD/B/C.3/
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TRADE AND DEVELOPMENT BOARD
Committee on Invisibles and Financing

related to Trade
Second session
New York, 4-19 April 1967

PROVISIONAL AGENDA

1. Opening of the session

2. Election of officers

3. Adoption of the agenda

4. Consideration of the adequacy of the rates of growth achieved
by the developing countries:

(a) Mobilization of internal resources and the flow of
external assistance.

(b) Problems of measuring the net flow of resources to
developing countries.

(c) The terms, co-ordination and effectiveness of aid.

(d) Problems of debt servicing.

(e) Suppliers' credit.

(f) Stimulation of the flow of private capital.

(g) Financing and Regional Development: Aspects of the expert
group report entitled "Trade Expansion and Economic
Co-operation among Developing Countries" (TD/B/68).

5. The Horowitz Proposal: Consideration of the report of the
group of experts.
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6. Further consideration of the Report of the Expert Group
on International Monetary Issues (TD/B/32).

7. Report of the group of experts on payments arrangements
among developing countries.

8. Supplementary financial measures.

9. Progress reports on the programme of work on invisibles(l).

(a) Insurance and reinsurance

(i) Report of the Expert Group on Reinsurance

(ii) Other activities

(b) Tourism

10. Provisional agenda, date and place of the third session
of the Committee.

11. Adoption of the report of the Committee to the Trade and
Development Board.

12. Any other business.

(1) It is expected that the Committee may wish, as at its
first session, to consider this item in a separate sessional
sub-committee of the whole. It is hoped in this connection
that the delegations to the session will include experts
in the field of insurance, reinsurance and tourism
respectively.
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ANNOTATIONS TO THE PROVISIONAL AGENDA(')

Item 1: Opening of the session

Item 2: Election of officers

Rule 18 of the rules of procedure of the Committee
(TD/B/63/Rev.l - TD/B/C.3/16/Rev.1) states that "each
year at the commencement of the first regular session,
the Committee shall elect a Chairman, five Vice-Chairmen
and a Rapporteur from among its members. These officers
shall constitute the Bureau of the Committee. In
electing the officers, due account shall be taken of
the need to ensure an equitable geographic distribution".

Rule 19.2 provides that "the offices of Chairman
and Rapporteur of the Committee shall be subject to
rotation among the groups on a seven-year cycle in
accordance with the annex to these rules of procedure".
In accordance with this provision, in the second year
of the cycle'the Chairman shall be a member of Group A
or C and the Rapporteur shall be a member of Group D.

Item 3: Adoption of the agenda

At its resumed first session the Committee
considered and noted this provisional agenda which was
drawn up by the Secretary-General of the Conference in
accordance with rule 8 of the Committeets rules of
procedure.

Attention is drawn in this connection to certain
decisions of the Trade and Development Board taken at
its fourth session which are of direct concern to the
Committees of the Board and to certain resolutions of
the General Assembly adopted at its recent twenty-first
session.

The Board requested the Secretary-General of
UNCTAD to bring to the attention of the Committees of the
Board the report entitled "Review of international trade
and development 1966" (TD/B/82 and addenda and corrigenda)

(1) Documents listed in the annotations are those most
directly related to the discussion of the items
of the provisional agenda. A list of additional
background documents is found in Annex B. Only
documents which have been issued or are in final
stages of preparation are included in the
annotations and Annex B thereof.
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as well as the summary records (TD/B/SR.92-101, 103,
104 and 115) of the discussions at the fourth session
of the Board on agenda item 3 (Review of the
implementation of the recommendations of the first
Conference) and the report of the Board on that session.
The Board's intention was to enable the Committees to
review and assess the implementation of the recommenda-
tions of the first session of the Conference in
accordance with their terms of reference and to consider
the line of further action necessary to facilitate their
task of assisting the Board in the preparation of the
second Conference (see A/6315, Part Two, para. 46).
General Assembly resolution 2209 (XXI) also deals with
the implementation of the recommendations of the first
session of UNCTAD and the Committee's attention is
drawn in particular to operative paragraph 3 of that
resolution.

With regard to the draft provisional agenda for
the second session of the Conference, the Board agreed
that it should be forwarded to the subsidiary bodies
of the Board as a basis for the preparation of the
second Conference, and for such comments, observations
or recommendations as they might wish to submit to the
fifth session of the Board (see A/6315, Part Two,
para. 72). In this connection, attention is also drawn
to General Assembly resolution 2206 (XXI), operative
paragraph 2 of which calls upon the Board and its
subsidiary bodies to take into account the objectives
outlined in the first three paragraphs of the preamble
of that resolution in their preparations for the second
session of the Conference, and to attempt to identify
the issues on which preparatory work will have progressed
sufficiently to enable specific programmes of action to
be drawn up at the Conferance by means of negotiation
aimed at securing the greatest possible measure of
agreement. For the convenience of the Committee the
draft provisional agenda of the second Conference is
annexed to this document; where relevant, a concordance
of the provisional agenda of the Committee with that of
the second Conference is provided.

Item 4: Consideration of the adequacy of the rates of growth

achieved by the developing countries

Item 4 (a): Mobilization of internal resources and the

flow of external assistance

A survey prepared by the UNCTAD Secretariat
entitled "Mobilization of Internal Resources by Developing
Countries" (TD/B/C.3/28) reviews the efforts of developing
countries to accelerate their growth by action in such
fields as capital formation, promotion of domestic
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savings, agricultural development, education and the
planning process. A summary by the Food and Agriculture
Organisation of the United Nations of The State of Food
and Agriculture, 1965 (TD/B/C.3/L. ... ) considers in
more detail the development of the agricultural sector
in the past decade.

A further paper prepared by the UNCTAD Secretariat
entitled "Growth and External Development Finance"
(TD/B/C.3/34) examines the growth rates achieved by the
developing countries in the first half of the Development
Decade and the net flows of financial resources to
these countries including multilateral, bilateral and
private flows. The paper also discusses total net flows
in terms of the development assistance target established
by the General Assembly and the first session of UNCTAD.

The Committee's attention is drawn to Economic
and Social Council resolution 1183 (XLI) on the "Flow
of external resources to developing countries" in which
the Secretary-General of the United Nations was
requested, inter alia, to undertake "in consultation
with the United Nations Conference on Trade and
Development, the International Monetary Fund, the
International Bank for Reconstruction and Development
and such other organizations as he considers necessary,
a study on: (i) Economic factors affecting the ability
of developed countries to transfer maximum financial
resources to the developing countries in accordance with
the relevant recommendations contained in the Final Act
of the United Nations Conference on Trade and Development,
particularly its annex A.IV.2, taking into account the
increase in the national income of the developed
countries" (see para. 5 (b) (i)).

In the same resolution the Council expressed
"the wish that the United Nations Conference on Trade
and Development continue to give special attention,
within the field of its competence, to the problems of
financing economic development in developing countries".

This Council resolution was endorsed by the
General Assembly in its resolution 2170 (XXI); the
Assembly further decided to consider at its twenty-
second session the reports to be prepared by the
Secretary-General in response to the Council resolution.

In resolution 2186 (XXI) the General Assembly
decided to bring into operation the United Nations
Capital Development Fund whose purpose is to assist
developing countries in the development of their
economies by supplementing existing sources of capital
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assistance by means of grants and loans, particularly
long-term loans made free of interest or at low interest
rates. Such assistance is to be directed towards the
achievement of the accelerated and self-sustained
growth of the economies of those countries and is to be

oriented towards the diversification of their economies,
with due regard to the need for industrial development
as a basis for economic and social progress.

A paper prepared for UNCTAD by Professor F.G. Adams

of the University of PennsylvTnia entitled "Alternative

Projections of the Forei&n Exchange 'Gap': A
Reconciliation" (TD/B/C.3/30) reviews and compares the
various estimates that have been made of capital
requirements of developing countries, Further, a paper
prepared by tbe UNCTAD Secretariat entitled "External

Resource Requirements of Developing Countries"
(TD/B/...) deals with the issues involved in estimating
such resource requirements, based on secretariat studies
of a number of individual developing countries.

Item 4 (b): Problems of measuring the net flow of

resources to developing countries

The General Assembly at its eighteenth session
adopted resolution 1938 (XVIII) in which it requested
the Secretary-General to review, with the assistance of

experts, the conceptual and mrthodological problems

posed in recent reports on the international flow of
long-term capital and official donations. The
Secretary-Geeral, after reviewing the problem in

document A/5732, convened an expert group which submitted

an interim report entitled "The Measurement of the Flow
of Resources from Developed Market Economies to the

Developing Countries" (E/4171) to the Economic and Social
Council at its forty-first session. The Council, in its
resolution 1184 (XLI), requested the Secretary-General
to invite the expert group to submit a final report in

time for the forty-third session of the Council. The
Council's resolution was endorsed by the General Assembly
in its resolution 2169 (XXI).

The group will be convened in New York on
27 February, 1967.

Item 4 (c): The terms, co-ordination and effectiveness

of aid and

Item 4 (d): Problems of debt servicing

For the consideration of these items the Committee
will have before it two papers prepared by the UNCTAD
Secretariat. The first is entitled "The Terms, Quality
and Effectiveness of Financial Flows and Problems of
Debt Servicing" (TD/B/C.3/35). This paper considers
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recent trends in the terms and conditions of developtent
assistance, and in debt servicing. It also discusses
possibilities for improving these terms and conditions.
Projections of debt and debt service payments are
presented by the UNCTAD Secretariat in a paper entitled
The Outlook for Debt Service" (TD/B/C.3/36).

A study has been prepared by Mr. John Pincus
(TD/B/C.3 ) examining the various forms of financial
flows in terms of the real resource cost to donor
countries and the real benefits to recipient countries.

Economic and Social Council resolution 1183
(XLI) mentioned under item 4 (a) above also requests
the Secretary-General to study, in consultation with
UNCTAD, the progress made by individual developed
countries in the implementation of the resolution
concerning the minimum acceptable terms of aid.

Item 4 (e): Suppliers' credit

This item is on the provisional agenda of the
Committee in accordance with annex A.IV.14 to the
Final Act of the first sessinn of UNCTAD and resolution
26 (III) adopted by the third session of the Trade
and Development Board (A/6315), Part One, annex A).
As a basis for its discussion the Committee is expected
to have before it (i) a study prepared by the staff of
the World Bank entitled "Suppliers' Credits from
Industrialized to Developing Countries" which will be
distributed as document TD/B/C.3/..., and (ii) a study
prepared by the Fiscal and Financial Branch of the
United Nations Department of Economic and Social Affairs
entitled Export Credits and Development Financing,
E/4274 (United Nations publication, Sales No.: 67.II.D.1).

item 4 (f): Stimulation of the flow of private capital

In response to annex A.IV.12 to the Final Act
of the first session of UNCTAD, the Fiscal and Financial
Branch ofihe United Nations Department of Economic and
Social Affairs has prepared a study entitled
The Promotion of Private Foreign Investment in Developing
Countries (E/4295), a summary of which is circulated
as document TD/B/C.3/--. .

Among the measures to stimulate the flow of
private capital is a multilateral investment insurance
scheme which is under study by the World Bank. A
progress report on this subject was distributed as
document TD/B/55, to which was appended a summary of a
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draft of a multilateral investment insurance scheme
prepared by the Organisation for Economic Co-operation
and Development. A second progress report by the
World Bank dated 27 July, 1966 is contained in document
TD/B/98. The representative of the World Bank will be
ready to bring these progress reports up to date in an
oral statement to the Committee.

Item 4 (g): Financing and Regional Development:

Aspects of the expert group report entitled

"Trade Expansion and Economic Co-operation

among Developing Countries" (TD/B/68)

The expert group report (TD/B/68) deals briefly
with this subject in paragraphs 38, 43, 48, 51, 58 and
87. A study prepared by the Secretariat of UNCTAD
(TD/B/85) also refers to these issues in Section III,
paragraphs 66-68, 118-128, 177-178 and Section VII,
paragraphs 19-23, 30-39. A further study on this
subject is being carried out by the Fiscal and Financial
Branch of the United Nations Department of Economic and
Social Affairs and the UNCTAD Secretariat. This study
is expected to be available for the second Conference.

Item 5: The Horowitz Proposal: Consideration of the report

of the group of experts

The Committee had before it at its first session
a report on the Horowitz Proposal by the staff of the
World Bank (TD/B/C.3/l). At that session the Committee
requested the Secretary-General of UNCTAD to appoint
a group of experts to consider the economic and financial
problems involved (see TD/B/42, annex Ic, item G).

The group of experts met in New York from
25 to 29 April, 1966. Its report is contained in
document TD/B/C.3/23.

Item 6: Further consideration of the Report of the Expert Group

on International Monetary Issues (TD/B/32)

In accordance with resolution 2208 (XXI) of the
General Assembly, the Secretary-General of UNCTAD will
present a report to the Board through the Committee on
the progress of activity relating to international
monetary reform (TD/B/C.3/...). The Committee will also
have before it two communiques of ministerial meetings
of the Group of Ten (TD/B/93 and TD/B/...).
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In connection with recommendation A.IV.17 of the
first session of UNCTAD and the discussion of this
matter by the Expert Group on International Monetary
Issues (TD/B/32, paras. 56 and 57), the International
Monetary Fund made a change in its compensatory
financing facility. An account of the change is given
in the second report of the International Monetary Fund
on Compensatory Financing of Export Fluctuations
(TD/B/C.3/L. ... ).

Item 7: Report of the group of experts on payments arrangements

among developing countries

In accordance with annex A.IV.19 to the Final Act
of the first session of UNCTAD, the Secretary-General
convened a group of experts to consider this subject.
The group met in New York from 20 June to 3 July, 1966,
and prepared a report entitled "Payments Arrangements
among the Developing Countries for Trade Expansion"
(TD/B/80).

The Committee also has before it a survey of
past experience in this field included in "Payments
Arrangements among Developing Countries" (TD/B/C.3/32)
prepared by the UNCTAD Secretariat.

Item 8: up

At its resumed first session the Committee
considered the study of the staff of the World Bank
on supplementary financial measures (TD/B/43).

The Committee decided, subject to the approval
of the Board, to establish an Inter-governmental Group
on Supplementary Financing (TD/B/73, Annex A). This
decision was approved by the Board at its fourth session
(A/6315, Part Two, paragraph 147). The first session
of this Group took place in Geneva from 10-14 October,
1966. The second session is scheduled to take place
in Geneva for two weeks, beginning 6 February, 1967,
and the Group will then report to- the Committee.

Item 9: Progress reports on the programme of work on invisibles

/To be prepared by Mr. Malinowski7
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Item 10: Provisional agenda, date. and place of the

third session of the Committee

Rule 8 of the Committee's rules of procedure
provides for the drawing up by the Secretary-General
of UNCTAD and submission at each regular session of a
provisional agenda for the following regular session.
In view of the fact that the second session of the
Conference will take place before the third session of
the Committee, the Committee may wish to provide for the
preparation of a suitable draft provisional agenda for
the Committee's third session in the light of the
results of the second session of the Conference.

The date and place of the third session of the
Committee might be left open for the Board or the
Conference to decide.

Item 11: Adoption of the report of the Committee to the

Trade and Development Board

Item 12: Any other business
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ANNEX .4

Draft provisional agenda for the second session
of the Conference

Item under which
.subject might be
taken up in the

provisional
agenda

I. Trends and problems in world trade and development

(a) Review of recent developments and long-term trends,
implementation of the recommendations and other provisions of
the Final Act of the first Conference - consideration of further
action.

(b) Steps to achieve a greater measure of agreement on
principles governing international trade relations and trade
policies conducive to development (see annexes A.I.1; A.I.2 and
A.I.3 of the Final Act of UNCTAD, 1964).

(c) Trade relations among countries having different
economic and social systems including problems of East-dest trade,
paying attention particularly to the trade interests of develop-
ing countries and taking into account the work in this field of
other United Nations organs, including the regional economic
commissions.

(d) Impact of the regional economic groupings of the
developed countries on international trade including the trade
of the developing countries.

II. Commodity problems and policies

(a) Review of recent developments and long-term trends in
commodity trade including activities of commodity groups and other
commodity bodies in the light of recommendations and other pro-
visions of the Final Act of the first Conference.

(b) Main elements of commodity policy including inter-
national arrangements and other techniques of commodity market
stabilization.

(i) operation and financing of buffer stocks;

l/ It was emphasized by a number of countries that these matters
would need to be examined in relation to the situation in
particular commodities.
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Item under which
subject might be
taken up in the
provisional

agenda

(ii) role and financing of diversifi-
cation programmes;

(iii) basic principles and guidelines
for pricin policy designed to
Zaximise receipts from export
of primary commodities.

(c) Programme for the liberalisation and
-expansion of trade in commodities of interest to
developing countries.

III. Expansion and diversification of export of
manufactures and semi-manufactures of develop-
ing countries

(a) Review of recent developments and long-
term trends in trade in manufactures and semi-
manufactures in the light of recommendations and
other provisions of the Final Act of the first
Conference.

(b) Preferential or free entry of exports of
manufactures and semi-manufactures of developing
countries to the developed countries.

(c) Programme for the liberalisation and
expansion of trade in manufactures and semi-
manufactures of interest to developing countries.

(d) Measures for the promotion, expansion and
diversification of exports of manufactures and semi-
manufactures from developing countries; co-operation
with UNOID aimed at the establishment and expansion
of export-oriented industries in developing countries;
other forms of economic, industrial and technical
co-operation.

(e) arrangements leading to the reshaping of
the existing international division of labour .

IV. Growth, development finance and aid (synchronisa-
tion of international and national policies)

(a) Review of recent developments and long- 4 (a)
term trends"in sthe light of recommendations and other
provisions of the Final Act of the first Conference.

(b) Financial ZFesources and7 requirements of
developing countries.
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Item under which
subject might be
taken up in the
provisional

agenda

(i) ZReasures for increasing7 the flow 4 (a), (e) and
of international public and private (f) and 5
capital to developing countries;

(ii) ZEeasures for improvin~7 the terms 4 (.)
and conditions of aid;

(iii) Zmeasures for dealing with7 the 4 (d)
problem of international indebted-
ness.

(c) Supplementary financial measures. 8

(d) Compensatory financing.i 6

(e) Lreform of the International Plonetry 6
System - measures for international reserve creation
and their relation to development finance and trade
of developing countries7.

V. Problems of developing countries in regard to (To be pre-
invisibles including shipping pared by Mr.

Malinowski)

(a) Review of recent developments and long-
term trends in the field of invisibles including
shipping in the light of the recommendations and
other provisions of the Final Act of the first
Conference.

(b) Level and structure of freight rates,
Conference practices and adequacy of shipping
services - progress report on studies by the
Secretariat.

(c) Shipping industry in developing countries
including expansion of merchant marines of develop-
ing countries.

(d) Consultation machinery in shipping.

(e) Port improvements. Progress report on
studies by the Secretariat.

(f) LInternational legislation on shippin7.

(g) Transfer of technology, including know-
how and patents.

2/ Reservation entered by Group B concerning the need for a
specific sub-item on this subject.
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Item under which
subject might be
taken up in the

provisional
agenda

VI. Trade expansion and economic integration among 4 (g) and
developing countries, measures to be taken by 7/developing and developed countries - including
regional, sub-regional and inter-regional
arrangements

VII. Special measures to be taken in favour of the
least develo-ped among the developing countries
aimed at exppnaing their trade and improvin&
their economic and social development

VIII. General review of the work of UNCTAD

(a) Activities of the organs of the Conference.

(b) Technical assistance activities relating to
trade including training of technical and special staff
of developing countries.

3/ Only partial discussion of this uubject is contemplated by
the Committee.
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ANNEX B

Background documentation

Agenda item

4 Consideration of the adeguacy of rates of growth
achieved by the developing countries

(1) World Economic Survey, 1965 prepared by the
Centre for Development Planning Projections and
Policies.

(a) Part I - The Financing of Economic Develop-
ment (E/4187/Rev.1 or United Nations publi-
cation, Sales No.: 66.II.C.1).

(b) Part II - Current Economic Developments
(E/4221/Rev.1 or United Nations publication,
Sales No.: 66.II.C.2).

(2) DeveloJment Assistance Efforts and Policies,
1966ey by ihe Chairma. of the Development
Assistance Committee of the Organisation for
Economic Co-operation and Development
(TD/B/C.3/L. ... ).

4 (a) Mobilisation of internal resources and the flow of
external assistance

(3) International Flow of Long-term Capital and
Official Donations, 1961-1965
(TD/B/C.3/L. ...; original United Nations publi-
cation, Sales No.: 66.II.D.3 or E/4170 and
Add. 1 and 2).

4 (c) The terms, co-ordination and effectiveness of aid

(4) Aid Co-ordination paper by Mr. M. Hoffman of the
International Bank for Reconstruction and
Development presented to the Ditchley Conference
on Improving the Effectiveness of Aid for Over-
seas Development (TD/B/C.3/L. ... ).

4 (f) Stimulation of the flow of private capital

(5) "Multilateral Investment Guarantees", a state-
ment prepared by the International Chamber of
Commerce for ECOSOC (E/C.2/640) and for UNCTAD
(TD/B/C.3/NGO/3).
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Agenda item

6 Further consideration of the Report of the Expert
Group on International Monetary Issues

(6) "Communique of Ministers and Governors and
Report of Deputies" by the Group of Ten
(TD/B/C.3/L. ... ).

(7) "International Monetary Reform and Latin
America - Report of the CIAP Group of Experts"
issued by the Inter-American Economic and
Social Council (CIES/892) distributed as docu-
ment TD/B/C.3/L.

(8) "International Monetary Reform" a resolution
adopted by the International Confederation of
Free Trade Unions (TD/B/C.3/NGO/...).

8 Supplementary financial measures

(9) Compensatory Financing of Export Fluctuations -
second report by the International Monetary
Fund (TD/B/C.3/L. ... ). The report is included
as a discussion document under item 6 of the
provisional agenda.

xx x

The following documents will be available for con-
venient reference by members of the Committee in the conference
room:

1. The State of Food and Agriculture - two annual reports
by the Food and Agriculture Organisation of the United
Nations for the years 1965 and 1966.

2. 1965-1966 Annual Report by the International Bank for
Reconstruction and Development and the International
Development Association.

3. 1966 Annual Report by the International Monetary Fund.
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L Opening of the session

2. 'ection of officers

3. Ado-tion of the agenda

s Coa.sideration of the adequacy of the rates of growth achieved by
the developing countries:

(a) Mobilization of internal resources and the flow of external assistance
() Problems of measuring the net flow of resources to developi g countries
(c) The tems, co-ordination and effectiveness of aid
(d) Problems of debt servicing

(e) Suppliers' credit

(f) Stimulation of, the flow of private capital
(g) Financing and regional development: Aspects of the expert group

repoort entitled "Trade expansion and economic co-operation among
developing countries" (TD/B/68)

Th3 Horovitz proposal: Consideration of the roport of the group of experts
6. Further conside'ation of the report of the Expert Group on International

Monetary Issues (TD/B/32)
7. V4port of the Group of Experts on Payments Arrarigements- among Developing Countries
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8. Supplementary financial measures

9.- Progress reports on the programme of work on invisiblesl/

(a) Insurance and reinsurance

(i) Report of the Expert Group on Reinsurance

(ii) Other activities

(b) Tourism

10. Provisional agenda, date and place of the third session of the Committee

11. Adoption of the report of the Committee to the Trade and Development Board

12. Any other business

_/ It is expected that the Committee may :wish, at the beginning of the session
to establish a sessional sub-comffmittee of the whole to consider this item.
As it is not anticipated that the discussion on item 9 will take more than
a week or ten days, the Comrittee could also consider referring selected
items of financing to the sessional sub-committee, thereby reducing the time
spent in plenary session. The Cormittee might review this possibility towards
the end of the first week, in the light of the progress made both in the plenary
and in the sessional sub-committee. It is hoped in connexion with the
discussion of item 9 in the sub-committee that the delegations to the session
will include experts in the field of insurance, reinsurance and tourism.
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ANNOTATIONS TO THE PROVISIONAL AGENDA

Item 1: Opening of the session

Item 2: Election of officers

Rule 18 of the rules of procedure of the Committee (TD/B/63/Rev.1-

TD/B/C.3/16/Rev.1) states that "each year at the commencement of the first

regular session, the Committee shall elect a Chairman, five Vice-Chairmen
and a Rapporteur from among its members. These officers shall constitute

the Bureau of the Committee. In electing the officers, due account shall
be taken of the need to ensure an equitabla geographic distribution".

Rule 19.2 provides that "the office/ of the Chairman and Rapporteur

of the Committee shall be subject to rotation among the groups on a
seven-year cycle in accordance with the annex to these rules of procedure".
In accordance with this provision, ln tho. second year of the cycle the

Chairman shall be a member of Group A or C and the Rapporteur shall be a
member of Group D.

Item 3: Adoption of the agenda

At its resumed first session the Comittee considered and noted the
present provisional agenda which was drawn up by the Secretary-General of
iNCTAD in accordance with rule 8 of the Comitteets rules of procedure.

Attention is drawn in this connexion to certain decisions of the
Trade and Development Board taken at its fourth session which are of
direct concern to the Committee of the Board and to certain resolutions

of the General Assembly adopted at its recent twenty-first session.

The Board requested the Secretary-General of UNCTAD to bring to the

attention of the Committees of the Board the report entitled "Review of
international trade and development 1966" (TD/B/82 and addenda and
corrigenda) as well as the summary records (TD/B/SR.92-].ol, 103, 104 and 115)
of the discussions at the fourth session of the Board on agenda item 3
(Review of the implementation of the recorimendations of the first

Conference) and the report of the Boarid on that session. The Board's

intention was to enable the Committees to review and assess the

Documents listed in the annotations are those most directly related to the
discussion of the items of the provisional agenda. A list of additional
background documents is found in iAnnex B. Only documents which have been
issued or are in final stages of preparation are included in the
annotations and Lnnex B.
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implementation of the reconmmnd.ations of the first session of the Conference

in accordance with their terms of reference and to consider the line of

further action necessary to facilitate their task ol assisting the Board

in the preparation of the second Conference (see A/6315, Part Two,

paragraph 46). General Assombly resolution 2209 (XXI) also deals with

the implementation of the -recommenidations of the first session of UINCTAD)

and the Committee's attention is drawn in particular to operative

paragraph 3 of that resolution.

With regard to the draft provisional agenda for the second session

of the Conference, the Board agreed that it should be forwarded to the

subsidiary bodies of the Board as. a basis for the preparation of. the seccnd

Conference, and for such comments, observations or recommendations as they

might wish to submit to the fifth session of the Board (see A/6315,

Part Two, paragraph 72). In this connexion, attention is also drawn to

General Assembly resolution 2206 (XXI), operative paragraph 2 of which

calls upon the Board and its subsidiary bodies to take into account the

objectives outlined in the first three paragraphs of The preamble of that

resolution in their preparations for the second session of the Conference,

and to attempt to identify the issues on which preparatory wor will haie

progressed sufficiently to enable specific programmes of action to be

drawn up at the Couference by means of negotiation aimed at securing the

greatest possible measure of agreement, For the convenience of the

Committee, the draft provisional agenda for the second Conference is

reproduced as Annex A to this document; where relevant, a concordance o'

the provisional agenda for the second session of the Committee with that

for the second Conference is provided.

The Committee may wish to envisage postponing consideration of sub-

items 4(b) and 4(g) because the existing documents on these matters

(sea annotations on item 4 below) may not yet be found adequate to provide

a basis for extended discussion. In view of the many important matters

on the Committee's provisional agenda and the short time available for

the meeting, the Committee may also find it desirable to consider sub-

items 4(c) and 4(d) together, as a single sub-item,
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Item 4: Consideration of thoa dequacy of the ratesof grwth ahieved by the
dgyglpiggcounitries

Mi-Mobilization of intern.el re~source-s end tho flow of externel
assistance

A survey prepared by the UINCTkD secretariat entitled "The mobilization

of internal resources by the developing countries"' (TD/B/C.3/28) reviews

-the efforts of developing countries to accelerate their growrth by action

in such fields as capital formation, promotion of domestic savings,
agricultural development, education and the planning process. A summary

by the Food and Agriculture Organization of the United Nations of

The State of Food and Agriculture, 1965 (TD/B/C.3/L.34.) con-siders in more

detail the development of the agricultural sector in the past decade. q

A further paper prepared by the UNCTAD secretariat entitled "Growth

and external development finance" (TD/B/C.3/34) examines the growth

rates achieved by the developing countries in the first half of the

Development Decade and the net flows of financial resources to these

countries, including multilateral, bilateral and private flows. The paper

also discusses total net flows in terms of the development assistance

target established by the General Assembly (in resolutions 1552 (XV) and

1711 (XVI)) and at the first session of UNCTnD (in rncommoncation A.TV.2).

The Committee's attention is drawn to Economic and Social Council

resolution 1183 (LI) on the flow of external resources to developing

countries, in which the Secretary-Goneral of the United Nations was

requested,' inter alia,"to undertake in consultation with. the United Nations

Conference on Trade and Development, the International Monetary Fund,

the International Bank for Reconstruction and Development and such other

organizations as he considers necesscary, a study on: (i) Economic factors

affecting the ability of developed countries to transfer maximum financial

resources to the developing countries in accordance with the relevant

recommndations contained in the Final Act of the United Nations Conference

on Trade and Development, particularly its annex A.IV.2, taking into

account the increase in the national income of the developed countries..."

(see paragraph 5(b)(i) of this resolution which is given in document

E/4264).
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.n the s -meresolution the..Cruncil ixpressed "the wish that' the.

United Nations Conference on Trade and Development continue tb give special

attention, -within-the field -cf- its c etece,to the problems 6f financing

economic development in developing countries".

This Council resolution was endorsea by the General Assembly in its

resolution 2170 (MXI); the Assembly further decided to consider at its

twenty-second session the reports to be prepared by the Secretary-General

in response to the Council resolution.

By resolution 2186 (XXI) the General Assembly decided to bring into

operation the United Nations Capital Development Fund whose purpose is to

assist developing countries iH* the dcle he!ment of thir economies by supple-

menting existing sources of capital assistance by means of grants and loans,

particularly long-term loans made free of interest or at low interest rates.

Such assistance is to be directed towards the achievement of the

accelerated and self-sustained gywua of the economies of those countries

and is to be oriented towards the diversification of their eqonomies, with

due regard to the need for industrial development as a basis for economic

and social progress.

A paper prepared for UNCTAD by Professor F.G. Adams of the

University of Pennsylvania entitled "Alternative projections of the foreign

exchange Igapl: a reconciliation" (TD/B/C.3/30) reviews and compares the

various e-ij-imates that have been 2.de of capital requirements of developing

countries. Further, a paper prepared by the UNCTAD secretariat entitled

"External resource requirements of developing countries" (TD/B/C.3/40) deals
with the issues involved in estimating such resource requirements, based on
secretariat studies of a number of individual developing countries.

4(b): ErGb~uLiuf_ an rin theret flo ofre ore -otiepJof
~untries

*.The General Assembly at its eighteenth session adopted resolution

1938 (Xviii) in which it requested the Secretary-General to review, with the

assistance of experts, the corceptual and riothodolgical problems posed in
recent reports on the international flow of long-term capital and official

donations. The Secretay-General, after rev-iwing the problem in document
A/5732, convened an expert group which submitted an interim report entitled
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"The measurement of the flow of resources from developed market economies to

the developing countries" (E/4171) to the Economic and Social Council at

its forty-first session. The Council, in its resolution 1184 (XLI),

requested the Secretary-General to invite the expert group to submit a final

report in time for the forty-third session of the Council. The CouncilI s

resolution was endorsed by the General Assembly in its resolution 2169 (XXI).

The group will be convened in New lork on 27 February 1967.

4(6): Thegtems.._go-ordination and effectiveness of aid
4(d): Problems of debt servicing

For the consideration of these items the Committee will have before it

two papers prepared by the UNGTAD secretariat.. The first is entitled

"The terms, quality and effectiveness of financial flows and problems of

debt servicing" (TD/B/C.3/35). This paper considers recent trends in the

terms' and conditions of development assistance, and in debt servicing. It

also discusses possibilities for improving these terms and conditions.

Projections of debt and debt-service payments are presented by the UnTCTAD

secretariat in a paper entitled "The outlook for debt servide (TD/B/C.3/36).

4 A study entitled "The costs and benefits of aid: A quanitative approach"

(TD/B/C.3/38) has been prepared for UCTAD by Mir. John Pincus of the

Rand Corporation. This pEper examines the various forms of financial flows

in terms of the real resource cost to donor countries and the real benefits

to recipient countries.

Economic and Social Council resolution 1183 (XLI) mentioned under

item 4(a) above also requests the Secretary-Ge*neral to study, in consultation

with UnCTAD, the progress made by individual developed countries in the

implementation of the resolution concerning the minimum acceptable terms

of aid.

4(e): Supplierst credit

V This item was'includeddin the provisional agenda of the Committee in

pursuance of; recommendation A.IV.14 of the first session of UNCTAD and

resolution 26 (III) adopted at the third session of the Trade and

Development Board (A/6315, Part One, Annex A). As a basis for its disscassion

the Committee is expected to have before it (i) a study prepared by the
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staff of the World Bank entitled "Supplierst credits from industrialized

to developing countries" which will be distributed as document TD/B/C.3/L.38,

and (ii) a study prepared by the Fiscal and Financial Branch of the

United Nations Department of, Economic and Social Affairs entitled Export

Credits and Development Financing, United Nations publication, Sales No.:

67.II.D.i, originally issued as E/4274.

4(f): Stimiulation of the flow of private capital

In response to recommendation A.IV.12 of the first session of UNCTAD,

the Fiscal and Finanl.cial Branch of the United Nations epartment -of Economic

and Social Affairs has prepared a study entitled The Promotion of Private

Foreign Investment in Developing Countries (4/4293), a summary of which

has also been circulated. A note (TD/B/C.3/L.40), drawing the attention

of the Committee to these documents, has been distributed.

Among the measures to stimulate the flow of private capital is a multi-

lateral investment insurance scheme which is under study by the WJorld Bank.
A progress report on this subject was distributed as document TD/B/55, to
which was appended a summary of a draft of a multilateral investment

insurance scheme prepared by the Organization for Economic Co-operation and
Development. A second progress report by the WJorld Bank dated 27 July 1966
is contained in document TD/B/98. The representative of the world Bank will
be ready to bring these progress reports up to date in an oral statement

to the Committee.

(g): Financingand regional development: Asoects of the egertgro
reoritenitled "Trade a nsion and Economic Co-operation among
Delreloing Countries" (TD/B/68)

The expert group report (TD/B/68) deals briefly with this subject in
paragraphs 38, 43, 48, 51, 58 and 87. A study prepared by the UNCTAD

secretariat (TD/B/85) also refers to these issues in chapter III, paragraphs
66-68, 77, 91, 103-108 and 118-128, and chapter VII,. paragraphs 5-8, 19-23
and 27-36. These two reports were before the Board at its fourth session

and, after drawing attention to the neid for their detailed study and

discussion with a view to defining the action programmes that might be,

adopted by the time of the second session of the Conference, the Board
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decided that a discussion of the subject should take place at its fifth

session. In this connexion, it requested the Secretary-General of UINCTAD

to transmit the reports to the regional economic commissions, the existing

regional groupings of the developing countries, the international and

regional financial institutions and appropriate intergovernmental

organizations for their comments on the suggestions put forward therein

(see A/6315, Part Two, Annex A, resolution 32(IV)).

A further study on this subject is being carried out by the Fiscal and

Financial Branch of the United Nations Department of Economic and Social

Affairs and the UNCTAD secretariat, and this study is expected to be

available for the second Conference.

Item 5: The Horowitz proposal: Consideration of the report of the group of experts

The Committee had before it at its first session a report on the

Horowitz proposal by the staff of the World Bank (TD/B/C.3/l). At that

session the Committee requested the Secretary-General of UNCTAD to appoint

a group of experts to consider the economic and financial problems involved

(see TD/B/42 - TD/B/C.3/15, Annex I(c), section G).

The group of experts met in New York from 25 to 29 Ap il 1966. Its

report is contained in document TD/B/C.3/23.
Item 6: Eantecosieration ft-te regcr oft-e xeIrt GroQ-ndrnatinal

gensgr~-lanes(TD/B/32)

In accordance with resolution 2208 (XXI) of the General Assembly, the

Secretary-General of UNCTAD will present a report to the Board through the
-Committee on the progress of activity relating to international monetary

reform (TD/B/115 - TD/B/C.3/43). The Committee will also have before it

two communiques of ministerial meetings of the Group of Ten (TD/B/93 and

TD/B/C.3/31).

In connexion with recommendation A.IV.17 of the first session of UNCTAD

and the discussion of this matter by the Expert Group on Intirnational

Monetary Issues (TD/B/32, paragraphs 56 and 57), the International Monetary

Fund made a change in its compensatory financing facility. An account of

the change is given in the second report of the International Monetary Fund

on compensatory financing of export fluctuations (TD/B/C.3/L.35).
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Item 7: a2Rqrt of the Gr2of' Dlperts o Pavzments- Arrangemets 521QU~r
Devel2Eingoant.ries

In pursuance of recormendat-on A.IV.19 of the first session of UNCTAD,

the Secretary-General convened a Group of Experts to consider this subject.

The Group met in New York from 20 June to 3 July 1966, and prepared a report

entitled "Payments arrangements among the developing countries for trade

expansion" (TD/B/80 ) .

The Committee will also have before it a survey of past experience in

this field included in "Payments arrangements among developing countries"

(TD/B/C.3/32) prepared by the UNCTAD secretariat.

The Comrittee may wish to consider what comments it might appropriately

forward to the Board in connexi6n with the latterts discussion at its fifth

"se8sion on-Trade expansion.and enonoatcco-operation -and integration among-

developing countries" (item 11 of the Board's provisional agenda).

Item 8: Supplementary financial measures

At its resumed first session the Committee considered the study of the

staff of the World Bank on supplementary financial measures (TD/B/43).

The Committee decided, subject to the approval of the Board, to establish

an Intergovernmental Groupr on Supplementary Financing (TD/B/73, Annex A).

This decision was approved by bne Board at its fourth session (A/615,

Part Two -paragraph -47). The firstsession of this Group took place in

Geneva from 10 to 14 October 19(3>. The second session is scheduled to take

place in Geneva for two weeks, beginning 6 February 1967, and the Group will

then report to the Committee.

Item 9: Progress reports on the Drogramme of work on invisibles

The. Expert Group on Reinsurance met in Geneva from 26 September to

6 October 1966 and formulated a number of recommendations. Its report

("Reinsurance policy and operations in developing countries") has been

issued as document TD/B/C.3/29 - TD/B/C.3/AC.2/l.

In connexion with the Committeet s interest in insurance legislation,

supervision and market, which is reflected in various projects under the

work programme in insurance, the Secretary-General of UNCTAD addressed a
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questionnaire, in February 1967, to the governments of developing countries.

This questionnaire is reproduced in an annex to the "Progress report

on the programme of wor: on invisibles" (TD/B/C.3/42), and further

reference is made in the body of the report to the purpose the questionnaire

is intended to serve.

The report also gives an account of the progress made by the

secretariat on the other projects (insurance and tourism) contained in the

prograrme of work on invisibles. For the convenience of delegations, the

programrae of work on invisibles of the Committee, as adopted at its first

session, is reproduced as an annex to the report. Another annex to the

report contains a review that the Committee requested should be made

(see TD/B/42 - TD/B/C.3/15, Annex l(b)) of the activities relating to

tourism carried out by other institutions within the United Nations system*

and by certain other inter-governmental and non-governmental organizations.

In order to assist the Committee in reviewing and assessing the

implementation of the recommendations of the first Conference, with a

view to preparing for the second Conference (see the annotations to agenda

item 3 above), the sections dealing with invisibles of the report on

implementation submitted to the fourth session of the Board (TD/B/82 and

addenda) are reproduced in a document entitled "Review of developments in

the field of invisibles" (TD/B/C.3/39). Whenever possible, up-dated

statistics and other information have been incorporated.

Item 10: Provisicnal agenda, date and place of the third session of the Comittee

Rule 8 of the Conmitteals rules of procedtire provides for the drawing

up by the Secretary-General of UNCTAD and submission at each regular

session of a provisional agenda for the following regular session. In view of

the fact that the second session of the Conference will take place before the

third session of the Committee, the latter may wish to provide for a procedure

whereby a suitable draft provisional agenda for the Committeets third session

might be prepared in the light of the results of the second session of

the Conference.

The date and place of the third session of the Committee might be left

open for the Board or the .Conference to decide.

Item 11: Adoption of the report .. f theCoittee to the Trade and DevelomegntBoard

Itm-l: kyX oter business
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Item under which
subject night be
taken up in the

provisional
agenda

(ii) role and financing of diversificatin progranaes;

(iii) basic principles and guidelines for priin policy

designed to Lfaximize7 receipts from expert of

primary commdities.

(c) Programme for the liberalization and oxpansion of trade

iii commodities of interest to developing countries.

M. Expansion and diversificatin of ex-ocrt of nanufactures andsemi-manufactures of develpn countries

(a) Review of recent developments and long-torm trends in

trade in manufactures and semi-rianufactures in the light of

recommendations and other provisions of the Final Act of the first

Conference.

(b) Preferential or free entry of exports of manufactures

and semi-manufactures of developing countries to the developed

countries.

(c) Programme for the liberalization and expansion of trade

in manufactures and semi-manufactures of interest to developing

rountries.

(d) Measures for the promotion, expansion and diversification

of exports of manufactures and sei-manufactures from developing

countries; co-operation with U'NOID aimed at the establishnent and
expansion of export-oriented industries in devoloping countries;

other forms of economic, industrial and technical co-operation.

(e) firrangements ladin- to the reshaping of the existing

international division of labour.

IV. Growth, develoni2.ent finance and ,id (synchronization zf
international and national n-licies)

(a) Review of recent develonp'ents and long-ter trend6 in 4(a)

the light of reconmendations and other provisicns of the Final Act

of the first Conference.
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Item under which
sub.ject might be
taken up in the
provisional

agenda

(b) Financial fresources and -requirements of developing

countrios.

)measures fr inre-asind the flow of international 4 (a), (e) and (f)
public and priva:.e capital t reveloirg&6Uhtin s; an

(ii) -oasures for inproving7 the- lers and condti ons 4 (
of aid;

(iii) foasures for dealig it tH probleof

international indebtedness.

(c) Supplementary financial measures. 8
(d) Compensatory financirg.-/ 6
(e) ceform of the International Monetary System - measures 6

for international reserve- creation and their relati n to development

finance and trade of developing cnuntriesj

V. Problems of develcoin5 countries in regard to invisibles
including shieing D/

(a) Review of recent developments and leng-term trends in 9
the field of invisibles including shipping in zhe light of the

recomeendations and other provisions of the Final Act of the first

Confarence.

(b) Level and structure of freight rates, Conference practices

and adequacy of shipping services - progress report on studies by

the Secretariat.

(c) Shipping industry in developing c cuntrios including

expansion of merchant narines of developing countries.

(d) Consultation machinery in shipping.

(e) Pcrt improvements. Progress report on studies by the

Secretariat.

l/ Reservation entered by Group B concerning the need for a specific sub-item on
this subject.

2/ Only sub-itoms (a) and (g) are relevant to the work of the Comnittee.
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Item under which
subject might be
taken up in the
provisicnal

agenda

(f-) /International legislation on shippinzj
(g) Transfer of technclogy, including know-how and patents.

VI. Trade oynansign And aco7n-ic integration omong developing 4 (g) and 7countries, r aresto be tkr.n by develoin7 and dev3lored
countri es_ -_noluding regional, sub-regional and inter-
regional arran emonts

VII. Special maasures to be taken in favcur of the lesst dvelcned
among the develoninZ countries aimed at exandin- their trade
and inproving their economic and social develooinent

VIII.General review of the work of UNCTAD
(a) ctivities of the organs of the Conference.
(b) Technical assistance activities relating to trade including

training of technical and special staff of developing countries.
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ANNEX B

Background documentation

Agenda item

Consideration of the adequacy of rates of growth achieved by the developing
countries

(l)' World Economic Survey, 1965 prepared by the Centre for Development

Planning Projections and Policies:

(a) Part I - The Financing of Economic Development, United Nations

publication, Sales No.; 66.II.C.1, originally issued as E/4187.

(b) Part II - Current Economic Developments, United Nations

publications, Sales No.: 66.11.0.2, originally issued as E/4221.

(2) Develormient Assistance Efforts and Policies, 1966 Review by the

Chairman of the Development Assistance Committee of the Organization

for Economic Co-operation and Development (TD/B/C.3/L.43).

4 (a) Mobilization of internal resources and the flow of external assistance

(3) International Flow of Long-term Capital and Official Donations,

1961-1965, United Nations publication, Sales No.: 66.II.D.3,

originally issued as E/4170 and Add.l and 2).

4(c) The terms, co-ordination and effectiveneso of aid

(4) Aid Co-ordination paper by Mr. N. Hoffman of the International Bank

-for Reconstruction and Development presented to the Ditchley

Conference on Improving the Effectiveness of Aid for Overseas

Development (TD/3/C . 3/L .39).

4 (f) Stimulation of the flow of private capital

(5). "Multilateral Investment "uaxanteesit , a statement prepared by the

International Chamber of Gommerze for ECOSOC (E/C.2/646) and for

UNCTAD (TD/B/C.3/NGO/3).

6 Further consideration of the Report of the Expert Grour on International

Monetary Issues

(6) ?tCommunique of Ministers and Governors and Report of Deputies" by

the Group of Ten (TD/B/C.3/L.41).

(7) "International Monetary Reform and Latin America - Report of the CIAP

Group of Experts" issued by the Inter-American Economic and Social

Council (CIES/892) distributed as document TD/B/C.3/L.36.
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Agenda item

6 (8) "International Monetary Reform" a resolution adopted by the
(contd) International Confederation of Free Trade Unions (TD/B/C.3/NGO/6).

8 Supplementary financial measures

(9) Compensatory Financing of Export Fluctuations - second report by the

-International Monetary Fund (TD/B/C.3/L.35). The report is included

as a discussion document under item 6 of the provisional agenda.

The following documents will be available for convenient reference by

members of the Committee in the conference room:

1. The State of Food and Agriculture - two annual reports by the Food

and Agriculture Organization of the United Nations for the years

1965 and 1966.

2. 1965-1966 Annual Report by the International Bank for Reconstruction

and Development and the International Development Association.

3. 1966 Annual Report by the International Monetary Fund.
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Te16phone 34 60 11 33 40 00 33 20 00 33 10 00 1211 GEN9VE 10

REF. NO: TDO 280 (2nd) 21 February 1967

Dear Mr. Woods,

I have pleasure in sending herewith the notification

concerning the forthcoming second session of the Committee

on Invisibles and Financing related to Trade. This

notification is given in accordance with rule 6 of the

Committee's rules of procedure.

Yours sincerely,

Raul Prebisch
Secretary-General

Mr. G.D. Woods,
President
International Bank for Reconstruction and Development
1818 H Street, N.W.
Washington, D.C. 20433
USA



~ 'OEJ /

49 7o l24 p

ap -r voul w-o-
T T, H RQG 7" *'M'
jugetuaw , T a 1o . ,u .

as;gglgeea

ELG24y rBE 4,p

iconsa lucewefll

nOy1i4w 1 4> :0 o5 NYL LZTP g;

cm IUATPIPIG2 Weg Ej,'ag LeISGgq 10 Ituge- jpy

COMOSLUIUA JFG LOtYPCOMI8 2eCOUg 2G201OU Qt "e 1. mY:GG

-'''- I pgae bTeS02MG Au 2uqruR PeLGMI;p QpG UOYNT Wpro

DeGL AM' MOoga

OWEE to: Wo SRO MUT (1 ;IGePLOWL 1),

I'A"G : Mull I 231 o000 "11300 33 10 00 1511 CE Y1AE 10
It! : Im31 SYN t-7 "Se a e

DEFAEF Ob AEM AL Ei rE De h n k i ALM

i 7 'LSq7A

C A I E IEE DM 14 Y V I i 1 1 /) D! .- MHN

LMLD 9I0A LI5J u S oMgEm



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFfRENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

TDO 280 (2nd)

NOTIFICATION

Committee on Invisibles and Financing related to Trade,
second session, 4 to 19 April 1967

The Secretary-General of UNCTAD has the honour to refer to

decision 35 (S-II) on the calendar of UNCTAD meetings for 1967

adopted by the Trade and Development Board at its second special

session on 21 December 1966 (TD/B/113, Annex) and to state that, in

accordance with this decision, the Committee on Invisibles and

Financing related to Trade will hold its second session at United

Nations Headquarters, New York, from 4 to 19 April 1967. The

session will open at 11 a.m. on Tuesday, 4 April 1967.

The list of the members of the Committee on Invisibles and

Financing related to Trade, as constituted after the elections which

..... took place at the fourth session of the Board, is enclosed.

The provisional agenda for the second session is being circulated

as document TD/B/C.3/33.

The Governments of members of the Committee on Invisibles and

Financing related to Trade are hereby requested, under rule 17 of the

Committee's rules of procedure, to submit to the Secretary-General

of UNCTAD, at the Liaison Office of UNCTAD at United Nations

Headquarters, New York, by 23 March 1967 if possible, the credentials

of the representatives and the names of alternate representatives

and advisers who will participate in the session.

The Governments of members of the Conference which are not

members of the Committee on Invisibles and Financing related to Trade

and which wish to attend the session as observers are hereby requested
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to inform the Secretary-General of UNCTAD, at the Liaison Office

of UNCTAD at United Nations Headquarters, New York, by 23 March 1967

if possible, of the names of the representatives designated for

that purpose.

The executive heads of specialized agencies, of the International

Atomic Energy Agency, and of the intergovernmental bodies which

wish to participate in the session under rule 77 of the Committee's

rules of procedure are requested to inform the Secretary-General of

UNCTAD, at the Liaison Office of UNCTAD at United Nations Headquarters,

New York, by 23 March 1967 if possible, of the names of their

representatives designated to that effect.

The executive heads of non-governmental organizations which

wish to designate representatives to attend the session as observers

under rule 78 of the Committee's rules of procedure are requested

to inform the Secretary-General of'UNCTAD, at the Liaison Office

of UNCTAD at United Nations Headquarters, New York, by 23 March 1967

if possible, of the names of their representatives.

The Secretary-General of UNCTAD wishes to recall that, in adopting

its provisional agenda for the second session, the Committee on

Invisibles and Financing related to Trade expected that the Committee

might wish, as at its first session, to consider the item relating

to Invisibles in a separate sessional sub-committee of the whole.

In this connexion the Committee hoped that the delegations to the

session would include experts in the field of insurance, reinsurance

and tourism respectively.

21 February 1967
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DEVELOPMENT ET LE D2VELOPPEMENT

EXTRACT
A/6315
Annex D

Committee on Invisibles and Financing related to Trade

Term of office Term of office
Membership expires on Membership expires on

1967 31 December 1967 31 December

Argentina 1968 Mali 1968

Australia 1967 Mexico 1967

Belgium 1969 Morocco 1968

Brazil 1969 Netherlands 1969

Bulgaria 1969 Peru 1968

Cameroon 1969 Poland 1969

Canada 1968 Republic of Korea 1969

Chile 1969 Republic of Viet-Nam 1968

China 1967 Romania 1968

Congo (Democratic Republic Spain 1968
of) 1969 Sudan 1967

Czechoslovakia 1968 Sweden 1969
Ecuador 1967 Switzerland 1969
El Salvador 1967 Tunisia 1969
Federal Republic of Turkey 1967Germany 1968

Finland 1967 Uganda 1967

France 1967 Union of Soviet Socialist
Republics 1967

Ghana 1968 United Arab Republic 1968
India 1969 United Kingdom of Great
Israel 1967 Britain and Northern

Italy 1968 Ireland 1969

Japan 1968 United Republic of Tanzania 1967

Kuwait 1968 United States of America 1967

Lebanon 1969 Yugoslavia 1967
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Study on Supplementary Financing
Second Session of the Intergovernmental Group on Supplementary Financing

Geneva, February 6-17, 1967

Attached herewith for information is a summary of the discussion

at the Second Session of the Intergovernmental Group established under

the UNCTAD Committee on Invisibles and Financing Related to Trade.

The summary has been prepared by The Economic Adviser to the President.

Distribution:

Executive Directors and Alternates
President
President's Council
Executive Vice President, IFC
Deputy Executive Vice President, IFC
Department Heads, Bank and IFC



Second Session of the Intergovernmental Group on Supplementary Financing,
Geneva, February 6-17, 1967

1. The Intergovernmental Group on Supplementary Financing set up by
the UNCTAD Committee on Invisibles and Financing Related to Trade met in

Geneva from February 6-17, 1967. The first meeting of the Group took

place from October 10-14, 1966.

2. The Group discussed certain aspects of the Scheme in a business-

like manner under the Chairmanship of Mr. Nermolja of Yugoslavia. All

members of the Group were present, including a representative from Poland

plus a number of observers.

3. The Bank representatives were called on to explain many aspects 
of

the Scheme while the Fund representatives explained the Compensatory

Finance Scheme. The discussions were greatly facilitated and sharpened

by the circulation of a comprehensive note by the German representative

and by the oral contributions of the various representatives. All

members of the Group participated actively in the deliberations as well

as some of the observers.

4. The discussions in the Group and informal conversations outside

brought out that the majority of the Members, including all the

representatives of the developing countries, supported the Scheme

essentially as proposed by the Bank staff. A few of the donor countries

were critical; one of these submitted an alternative to the Bank staff

proposal. A couple of countries took an encouraging but not definitive

attitude towards the Scheme. One of the more critical potential donors

felt that commodity agreements were a more basic attack on the underlying

problems but also indicated that Supplementary Finance could 
be a useful

complement to commodity agreements for those countries unable 
to conclude

such agreements.

5. It was agreed that the assistance provided under the Scheme 
should

be of a long-term nature and on c cncessional terms. The suggestion was

made that the members of the Scheme might be grouped into three categories

with the DAC "norm" being the middle category.1/ The view was expressed

by many that Supplementary Finance should be regarded as supplementary to

basic development finance.

6. The proposed export projections were carefully reviewed and

discussed in some detail. The general feeling was that export projections

of this kind formed a useful and feasible basis for the operation 
of the

Scheme, especially taking into account the scope for improvement. However,

one representative remained skeptical, particularly of the wisdom of

relating financial assistance to such export projections. In principle,

invisibles should be included in the export projections when feasible.

In some cases projections of invisible earnings might well be possible 
for

example where tourism was important. While it would be desirable to

adjust for import prices it seemed impracticable because 
of statistical

complexities and inadequacies.

1 25 years maturity, 7 years grace period, 3 per cent interest rate.
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7. The content of the "policy package" was discussed at some length
and a number of questions were raised. The Bank representative
emphasized the central importance of performance understandings to the
whole Scheme. All the representatives of the developing countries
expressed their acceptance of the need for such performance understandings.
They emphasized that for various reasons it would not be practicable or
desirable to publicize detailed understandings. The public policy
understandings should be expressed in broad macro-economic terms such as
export earnings, public and private investment and domestic savings;
private policy arrangements between the country and the Agency would
implement, where appropriate, these broad publicized commitments. The
actuality of performance would be checked at the time of shortfalls as
well as during the projection periods. Thus the Scheme was essentially
administered and not automatic, even though it aimed at speedy and timely
assistance when needed.

8. The cost of the Scheme was discussed at some length. Some
representatives expressed concern that the Scheme seemed open-ended.
Several representatives requested a quantification of the factors taken
into account in deriving the Bank's 6taff estimate of $300-$400 million
a year for the initial five years of the Scheme's operations. A
tabulation was given to the Group indicating how these figures were
derived and this tabulation was discussed. The Bank representative
pointed out that the cost figures were derived on the basis of available
historical data regarding shortfalls and should not be taken as precise
or certain forecasts of the amounts that will be needed in the future.
The cost estimates were made to guide the countries at arriving at a
judgment of what amount of financial resources would be needed to give
the Scheme a reasonable chance of success in the initial five years.
The alternative method of arriving at a cost figure was through
negotiations and bargaining without the benefit of a reasoned initial
starting point. The Bank staff recognized that there was the
possibility that these cost estimates might prove too low or too high.
The Scheme therefore provided for rationing, if needed, since the
initial sum of resources would be limited. The Scheme was thus not
open-ended. It was generally agreed to use the Bank's cost estimates
as a basis for future deliberations.

9. The feasibility of the proposed Scheme was thoroughly discussed.
One representative felt that it would prove unworkable because of the
very broad nature of the policy package and the number of countries
involved. The Bank representative pointed to the work that was already
being done in the field of examination of development programs and
related policies. It was not intended that the Supplementary Finance
Scheme would go significantly beyond what was already becoming the general
practice in this field. Given close collaboration between the World Bank
Group and the IF with the Agency, the Scheme should prove to be feasible
and would not involve much extra work either for the countries or the
Agencies concerned.
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10. The viewpoint was expressed by nearly all delegations that adminis-
tration of Supplementary Finance should be entrusted to the Bank Group,
i.e. to IDA or another affiliate of IDA, if agreeable to the World Bank.
As membership would be universal the question would arise of how non-members
of IDA could participate in the Scheme, perhaps by parallel arrangements,
etc. Close collaboration with the IMF was envisaged by all. The Bank
representative expressed no view on the willingness of the World Bank Group
to accept this responsibility, if and when requested.

11. The Bank staff was requested to prepare a background paper on the
other external causes of instability beyond the members' control. Mention
was made particularly of import requirements such as food and unexpected
changes in this regard. It was clarified that the purpose of such a
paper was not to extend the scope of the Supplementary Finance Scheme or
to prepare other schemes to handle these problems or to arrive at a
quantative estimate of the possible cost of such other schemes. With
this understanding, the Bank representatives undertook to do a background
paper on this subject.

12. Concluding the session the Chairman stated that agreement had been
reached in several broad areas but that disagreement still existed on certain
important aspects. One or more further meetings of the Group will therefore
be necessary. In this respect, the representatives of developing countries
expressed their preference for a third meeting in the near future (June)
while those of the donor countries want more time for additional study and
consultations with their governments. The Group will certainly meet in
October and decisions concerning an earlier meeting will be taken by the
Committee on Invisibles and Financing which meets in New York next April.
The results of this second session of the Group will be presented as an
interim report to this Committee. This interim report has been agreed by
the Working Group and will be circulated to the Executive Directors as soon
as it has been received in the Bank.

The Economic Adviser to the President
February 21, 1967
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FoRm No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: FILES DATE: December 13, 1966

FROM: Andrew M. Kamarck

SUBJECT: Bank Comments on Paper Prepared by UNCTAD Secretariat on Comparison of
Techniques of Projection

I called Sidney Dell of UNCTAD Monday afternoon, December 2, and
communicated to him the points covered by Mr. Sarma's memorandum to me
on the above subject.

Mr. Dell accepted all three of the specific comments on the Bank
Scheme. He said that he was impressed with the point that the merits of
the Bank and Fund methods should be judged in accordance with the basic
objectives of the Scheme since that is what is relevant, but he was not
ready to agree to it . He said that he would have to think about it some
more.

He also asked when the Bank papers would be arriving. I told him
it was a question of getting the final comments from the interested
parties in the Bank. He said that he had to know by Thursday when the
papers were coming since on Thursday the decision would be taken as to
whether to postpone the next meeting of the Intergovernmental Group. I
suggested that he plan to phone Mr. Friedman on Wednesday afternoon to
get the final story. He said that he would.

cc: Messrs. Friedman
Sarma
Sundrum



FoRm No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. A.M. Kamarck DATE: December 21, 1966

FROM: V. Dubey

SUBJECT: Draft Reply to UNCTAD

1. The UNCTAD Expert Group's Report and the UNCTAD Secretariat
Report on Trade Expansion and Economic Cooperation Among Developing
Countries have been formally transmitted to the Bank in accordance with
a resolution of the Trade and Development Board. This requested "the
Secretary General of UNCTAD to transmit the reports to the international
and regional financial institutions ..... offering them the opportunity
to comment on the suggestions contained therein that relate to them."

2. The report of the Expert Committee on Trade Expansion and
Economic Cooperation among Developing Countries recommended that "donor
countries and international institutions should consider the provision
of additional funds for regional and multinational projects. Their
willingness to provide these funds might be an effective means for over-

coming resistance and obstacles to trade liberalization and economic
cooperation among developing countries. Attention should be given to
the need for financing preinvestment and feasibility studies to ensure
that an adequate number of such projects would be forthcoming." (Para.
87). As is clear, the Expert Committee was quite cautious in its
recommendation. It appears that it felt that at present in comparison
to a national project an equally sound regional project tends to be
discriminated against by donors, and wanted sound regional projects to
receive assistance with the same facility as similar national projects.

3. In the report of the UNCTAD Secretariat a definite operational
bias in favor of regional and multinational projects is asked for. This
bias is to find expression in different ways, so that the difficulties
that hamper the establishment of integrated regional markets in developing
countries would be reduced. For example, a group of developing countries
that commit themselves to the establishment of an integrated market would
be assured additional assistance by the IBRD. The argument for this
assurance is that integration is likely to increase the growth rate of
the region, and would therefore justify the increment of aid. However,
the assurance of additional resources by the Bank (and other donors) is
to precede the acceleration of the growth rate. The availability of
additional resources is to be an incentive for groups of LDC's to come
together for establishing an integrated market.

4. The UNCTAD Secretariat report also suggests that the Bank
support measures that would ensure balanced development within the
integrating areas, and equitable sharing of benefits among the more and
less developing countries in the group. The Bank should assist in (a)
feasibility studies for determining the joint investment allocation
policy, (b) giving priority to projects in the joint investment program
and (c) establishing industrial projects in the less developed countries
of the group, at the initial stage of the integration, in order to

convince them that integration means benefits even for them. In order
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to prevent duplication of industries within the region because of bilateral
assistance, the report suggests the possibility of a regular confrontation
between all the donor countries giving assistance to a region and all the
recipient countries of the region. "Adequately prepared confrontations
of this kind ..... might go some way towards ensuring that bilateral aid
does not counteract integration and is not administered in a manner which
consolidates - albeit unintentionally - the separateness of the national
economies of the recipient countries." (Para. 108).

5. This new emphasis on regional aid as a recommended policy for
the Bank could seriously affect the Bank's normal criteria for loans and
credits, namely performance and creditworthiness. Would a notion of
"regional performance" have to be developed and utilized? How would
regional performance be related to national performance? For example,
if three countries of a regional group have a good performance while a
fourth is in a hopeless mess, would the group still be considered for
regional assistance?

6. The problem appears to me to be essentially that of the Bank's
position on the promotion of regional groupings of developing countries.
The position of the UNCTAD report is that regional groupings should be
induced into existence by international institutions which should agree to
grant special privileges to countries that participate in such groupings.
A more moderate, more realistic and more acceptable position would be that
regional groupings which come into existence should not be hampered (or by
implication discriminated against) by the existing policies of international
institutions. Projects which would have received loans on normal national
criteria should not lack assistance because they happen to be multinational
in character. On the other hand, projects which may be justifiable for
one country but seriously hamper other countries, should not receive
assistance.

7. The practice of the Bank appears to have been quite enlightenend
in this respect. Mr. Woods in his speech to the first UNCTAD stated that:
"two-thirds of the developing countries have populations of less than 5
million ..... for these countries the hope for satisfactory development
lies largely in regional arrangements to eliminate trade barriers, in
large markets and rationalize production among themselves. We in the Bank
have long encouraged regional groupings of this kind and will not only
welcome but seek out similar opportunities in the future ... " A number
of multinational projects have received or are likely to receive Bank
assistance - in some cases by accident, but more recently by design.
Some examples are mentioned:

(a) Rhodesia/Zambia: Loans were made to the Central African
Federation which later split up into Rhodesia and Zambia.
Of the two railway loans to the Federation, one has been
taken over by Zambia and the other has been divided equally
between the two countries. The power loans for the Kariba
Dam were made to a statutory corporation which still exists.
Each country guarantees 50% of the loan.



Mr. A.M. Kamarck - 3 - December 21, 1966

(b) Kenya, Uganda and Tanzania: The tradition of common services
existed from the old colonial days. After Independence, the
East African Common Services Authority has administered
certain services for the whole of East Africa. Two railway
loans have been made and a telecommunications loan is con-
templated. The "regional" question has been a live one after
Independence, particularly on the problem of regional imbalance,
which has been investigated recently by the Philips Commission.
The Bank has taken the position that the common regional services
must be maintained in transport and telecommunications. The
Bank loans to common services are guaranteed jointly and
severally by each country.

(c) Mali/Senegal: Railway credits to Mali and Senegal for the
improvement of the line from Dakar to Bamoko is an example of
a multinational project, each national component of which
made little sense in isolation. The Bank has made one credit
each to Mali and to Senegal. The effectiveness of each credit
is linked to the other. There are special clauses stressing

interdependence of the two projects and emphasizing the neces-
sity of cooperation.

(d) The Mekong Basin: The Bank is administering the scheme but
refused to participate in financing it on the grounds that it
was not "bankable."

(e) Argentina/Uruguay: The Salto Grande hydroelectric power
scheme on the Uruguay River which would imply cooperation
between Argentina and Uruguay was discussed for some time.
Ultimately, Argentina's government appears to have decided
to give first priority to a project at El Chocon. The position
of the Bank appears to have been that the Argentine government
could decide the relative priorities of the projects provided
that the choice was made on valid grounds. The Salto Grande
project is likely to come up again in the future.

(f) India/Pakistan: The Bank has suggested for the consideration
of the governments of India and Pakistan a number of joint
projects, the most important being the Brahmaputra River
scheme for irrigation and flood control.

8. The impression from these examples of the general policy of the
Bank appears to be as follows: (a) the Bank has not shied away from multi-
national projects. If an economically sound project involving the cooperation
of more than one country has turned up, the Bank has been willing to finance
it. It has exercised influence occasionally in favor of "regional" projects
when it was felt that the economic soundness of the national components of
such a project depended on their being undertaken and operated on a multi-
national basis. (b) The Bank has not assisted less sound "regional"
projects at the expense of more sound national projects - economic criteria
have not been sacrificed at the altar of economic integration. (c) The
Bank does not believe in shotgun weddings for countries. Regional inte-
gration has a fundamental political aspect and economic cooperation between
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countries presupposes at least a minimal political understanding. The
Bank, therefore, considers multinational projects only if countries are
agreeable to cooperation. Compulsion to cooperate is a contradiction
in terms.

9. Considering all these factors I have drafted the reply from
Mr. Friedman to Mr. Prebisch so as to bring out the following points:

(a) The Bank views sympathetically efforts by developing
countries for regional integration.

(b) The Bank does not discriminate against regional projects.
It has in fact embarked on multinational projects when it
has considered them to be economically sound and when it
has been asked to do so.

(c) The Bank is not likely to give up its normal assistance
criteria for promoting integration among LDC's, because
integration based upon unsound projects is not likely to
promote development. The Bank would not agree to support
projects whose only reason to exist is because they
promoted integration.

VDubey/jb
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFPRENCE SUR LE COMMERCE
DEVELOPMENT ET LE DPVELOPPEMENT

T61dgrammes : UNATIONS, GENtVE

Te1ex : 22.212 ou 22.344 Palais des Nations

Ti16phone 34 60 11 33 40 00 33 20 00 33 10 00 1211 GENtVE 10

REF. NO: TDO 280 17 February 1967

Dear Mr. Demuth,

On behalf of the Secretary-General ofUNGTAD I am

writing to thank you for your letter of 23 January 1967

transmitting, in response to the request contained in his

communication of 21 November 1966, the Bank's comments

concerning difficulties experienced in the aid-giving process.

I am sure that these comments will be most useful to the

Committee on Invisibles and Financing related to Trade.

Yours sincerely,

Paul Goidan,
Director,

Division for Conference Affairs
and External Relations.

Mr. Richard H. Demuth,
Director,
Development Services Department,
International Bank for Reconstruction

and Development,
1818 H Street, N.W.,
Washington, D.C. 20433,
U.S.A.
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FORM N-. E INTERNATIONAL BANK FOR
(9-62) RECONSTRUCTION AND DEVELOPMENT

INTE'NATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROU TIN G SLIP February 23, 19 7

OFFICE OF THE PRESIDENT

N ame Room No.

Mr. Kamarck 800

Action Note and File
Approval __Note and Return

Comment Prepare Reply
Full Report Previous Papers

,Information Recommendation
I Initial Signature

Remarks

I regret the delay in having this sent on

to you. Would you please have a reply
prepared for my signature.

Thank you.

From Irving S. Friedman



UNITED NATIONS CONFERENCE CONFERENCE DES NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE DtVELOPPEMENT

DATI RIGcYAR
T6lgrammes : UNATIONS, GENfVE FEB 21 Palais des Nations

T6lex : 22.212 ou 22.344 CH - 1211 GENNVE 10

Tel6phone :346011 334000 332000 331000

REF. No.: 09 607 16 iiebruarv 19 7

ear hr. iriedman,

I would like to refer to the document entitled .'Bxort
Projections in the ;crld Dank", prepared by the staff of the IBrD
and submitted as documentTD/B/C.3/AcJ3/ll to the second secsion
of the Interovernmental Urou. on Ju plerentary 'inancinge

Paragraph 9 of the document point:- out that "ubstantial
dossiers" are maintained by the Bank on most of the )rincijal
int nationally traed commodities of im )ortance to the develoing
countries . It ad c ta G such dossiers consist of both individuai
basic commodity st-udie, and unpubliched int-rnal s.aff Lapersand
comprise both current economic data as well aS projections.

Given the und ubted vaILee that these da m6 pojections hold
for the UNviD commodties 2ivision rogralmme of' work - especially
in prepan or th' 19-o fonIerence in New Delhi - we wondered
ahether ll or selcted portion of such dossiers could be made
available to u, in tae ner fuure? Undoubtedly thiere a'lk b
restricti~ on 5 0urro1n'n sa of thle paers, and e a.ould of course
ensure toat any lim itations on their u e cra ru.p)ulou ly obcerved,
.e could -Lor intance, re triat any pecified mteris tc my
imm ediae o iace.

ince it iould b e eXtremely usefui for Us to hae access to these
wdssiers, may I ask for your collaboration in receiving themi? I

expect to be in the United States early in April anu I occurs to me
that perhas it w ould be most convenient to the 0Bank if I were to visit

avniton, en we could see chat material in the dossiere wouL be of
prime interet to us, on the one hanL, and the Status of the various
docurments, on tie other.

.Lours sinceiel,

Perce a Judd
Jirector, Joimrodicies Jivision

ir aIrving rie drman,
Econoric advisor to ,rhesi 1 dem
The Int ernational 3. k L con

and -LJevelo-lment,
121o h atreet' d.o
,;ashinton 9000 20433.
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IDA IFC
FORM NO. 92

(10-61) CORRESPONDENCE RECORD FORM
FROM DATED

Feb. 16, 1967
United Nations
Conference on Trade & Development
Geneve

SUBJECT
Letter re: Internatimnal Olive Oil Council requesti
for an international conference for the purpose
of extending present Ajreement due to expire
9/30/67. Canfereno. will be held in Geneva frea
28 March to 1 Apr1l, 1967.
Addressed and

REFERRED TO DATE RECEIVED
Mr. Woods Feb. 21, 1967 Mp



IDA IC

FOR 06) 92 CORRESPONDENC CORD FORM

FROM DATED*

Director, Division for InwiAbies --
a( Conference an Trade and Devel
Goneva, Suitserland

SUBJECT

Review of Studies and Aotivitie in field of
Shipping and Ports within =R System.

Addressed and
REFERRED TO DATE RECEIVED

Mr. Roffman roeb. 16, 1967 Jgv
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: DATE FEBUARY 14, 1967
MALINMIKI
UNATIONS CLASS OF NLT
GENEVA SERVICE

COUNTRY: SWITZERLAND

TEKT:

Cable No.:

TOUR 5p 504/2 SPAIN T9JRISM OK

HOFTMAN

NOT TO BE TRANSMTTE

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME MICHAEL L. HOFFMAN/pn

DEPT. DEVELOPMENT SERVICES

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division,

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: IRVING F TK L A S FE DATE: FEBRUARY 14, 1967

GENEVA CLASS OF
JUN 2 4 2024 SERVICE: FULL RATE

WBG ARCHIVES e k-/COUNTRY: SWITZERLAND - M

TEXT:

Cable No.:

RE URTELCON HAVE HAD FORMAL UNDERSTANDINGS ON ECONOMIC DEVELOPMENT

POLICY ISSUES DURING 1966 WITH AnI MARQUEZ, COUNTRY, COUNTRY PETER

WRIGHT NOW VISITING, COSTA RICA, MALI, SUDAN AND UGANDA, AND AGREED

MINUTES WITH BELL'S COUNTR. IN FRAMEWORK OF CONSULTATIVE AND SIMILAR

GROUP MEETINGS THERE WERE ECONOMIC POLICY UNDERSTANDINGS WITH RR4AINING

FIVE ASIAN COUNTRIES INVOLVED BUT TESE WERE NOT CONTAINED IN FORMAL

LETTER OR STATEMENT TO THE BANK FROM THE COUNTRY. FOR EIGHT MORE

COUNTRIES THERE WERE COMMITMENTS MADE TO IMF OR CIAP WHICH WHILE NOT

MADE DIRECTLY TO THE BANK ARE REGARDED 1Y BANK AS EXPLICIT DECLARATIONS

OF ECONOMIC POLICY INTENT. AS YOU MENTIONED IN TELCON, EVEN KNOWLEDGE

OF EXISTENCE OF SOME OF THESE HIGHLY CONFIDENTIAL.

KAMARCK

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: A. M. KAMARCK CLEARANCES AND COPY DISTRIBUTION:

NAME DIRECTOR

DEPT. ECONOMICS

SIGNATURE
($:G4A E OF INDIVIDUAL AUTHORIZED To APPROVE)

For Use by Archives Division

(IMPORTANT: See Secretaries Guide for preparing form) Chocked for Dispatch:
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INTERNATIONAL DEVELOPMENT .INTENATIONAL BANKt FOR INTEReNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEMEOPMENT CORPORATION

OUTGOING WIRE

TO- IRVING FRIEDMAN DATE- FEBRUARY 13., 1967
CARE P ERUESHRTEL
GfiNEVA CLASS OF

SERVICE-

COUNTRY. (STZTERLAND) Z

TEXT: V
Cable No.: PARA ONE RE OURS 12th SURVEY COUNTRY- ECONOMISTS INDICATES VIRTUALLY

ALL PLANS LISTE PARA ONE INCLUDE! DETAILED OR GLOBAL EXPORT PROJECTIONS

STOP ONLY DEFINITE EXCEPWTIONS ARE G[JINEA GUYANA NEPAL STOP

PARA TWO ADDITIONAL DEVELOPMENT PLANS FAMILIAR TO BANK ECONOMISTS

AND INCLUDING EXPORT'FROJECTIONS ARE CHILE SYRIA SPAIN IVORY COAST

GHANA PARENTHESIS ARANDONED 1966 STOP HOWEVER CURRET BANK LIST

UPDATING APPENDIX THREE ATERSTON STUDY INDICATES PRACTICALLY ALL

DEVELOPING COUNTRIES HAVE PREPARED COMPREHENSIVE OR PARTIAL PLANS
ONE-YEAR

INCLUDING EMWPLANS AT SOME TIME

KAMAROK

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME A. KAMARK

DEPT. ECONOMICS

SIGNATUREr
(SINTRE" NbIV tyALm AUTrrzzotis To AsPPa)

xj~qffle For Use by Arches Divisin

(IMPORTrATSee Seretalsie fw reparing form C+4okod for spofth

A.r
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FORM No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED- eb. 13, 1967

TO: Dr. Joods

FROM: Jorge <iteri de la iuerta
Lpecial ssictat to the
fecretary:9renera1 of UNCTQd

FILED UNDER: Suppliers' Credits

SUMMARY: Re: Study on Suppliers' Credits



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: Irv-Ing S Friedman DATE: February 12, 1967
Care BERGUESHOTEL

GENEVA CLASS OF
SERVICE: Full Rate

COUNTRY: (Switzerland)

TEXT:

Cable No.: Para one Re your telephone inquiry quick review available Bank economio

reports indicates following countries have prepared comprehensive or partial

development plans colon Brasil Colombia Ecuador Guyana Jamaica Mexico Paraguay

Peru Trinidad Uruguay Venezuela Central American countries Cameroun Congo

Brassaville Ethiopia Guinea Kenya Malagasy Malawi Nigeria Senegal Sudan

Tanzania Tunisia Uganda Zambia UAR Portugal Yugoslavia Greece Afghanistan

Ceylon India Iran Iraq Japan Jordan Korea Malaysia Nepal Pakistan Philippines

Taiwan Thailand Turkey stop In some cases such as Argentina plan previously

presented to Bank now inoperative stop Of course you well aware usual

qualifications re m& operational significance most these plans stop

Para two Believe most above plans incorporate export projections stop

I Will cable Monday which ones A do not stop Bank reports show Bank has made

own export projections for all countries listed paragraph one except Portugal

Greece Nepal Zambia nb*

Macone9&

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: Barend I de Vries CLEARANCES AND COPY DISTRIBUTION:

NAME c.c. Mr. A. Kamarc4
Mr. B. de Vries

DEPT. Economics MT. 0. Maiss

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTNORIZED TO APPRoVE)

For Use by Archives Division

ORpo&AL (FMe Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Chocked for Dispatch:
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February 10, 1967

Dr. Raul Prebisch
Secretary-General
United Nations Conferene on

Trade and Developmest
United Nations, New York

Dear Dr. Prebiseb:

This will aeknowledge receipt of the note verbale

and draft provisional agenda for the Second Session of

UNCTAD. This material will be brought to the attention

of the appropriate officers of the Bank.

Sincerely,

Michael L. Hoffman
Associate Director

Development Services Department

MLHoffman/pnn
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r, VkW Saedheti Mar lD, 1967

119haae *Convoeatien with Mr. Torou of WCTAD

1. On ?*nary 10, I called over te tolophow Mr. Torm, mwb had
called me the day beoe. ge called to knm whee teh errata she en the
statistecal nnex of the "SpplirIV Credits 6t4U wmld be artilab

2. 1 told Mr. Tron that it was decidad not to iten an errata sheet
*ie the Bank was pmbing more deoply i*. the debt tlgures which Were
ubl*.had in the Annal Roport md In the Reprt #tC 149 (en external dimdA

aid 1n-term putbLi debt,, which was als. seet to UVCTAD). I said that, in
any eas, rvisimm in the figures would not affect tke anlsijs and the
ma1cusoin of the study. I alo said that wo would trl, for a printed

version of the QUpplie ns Credite Study, to have a satisaetory statistical
anne. This answer to Mr. Term. had been cleared with Mr. Xamarck, Mr. K.1*oxff
and ymrsolf .

3. Mr. Termu csinst.d that, in sach a eitastion, the Bank ahuld erhaps
len a revised set of dat* on mxtornal debt. He pointed out that the nt

.mtrereme of M=AD In April will haveU, two papers en its agenda
(WTAD's own analysis of debt =-Tising Se and the Rank's Supplier$
Credits Stuy), both baed on 34u* debt data, but sartg difforont figmrms.
I told him that the field of det statitics is eve in whwrh rbsoach is
continuous, and that the mt Annual Report womld bring the mituation up
to date. Mr. Teren had alse asked mhsohr we vra montemlating isaing
a revised MU-149 report. Mr. Teren thm suggested that the Bank reprosentatIve
to the N CTAD cem ore in April make an oral statoment pointing oat
to the possil dirop.. y in the data.

4. Mr. Teren a1s apt*e of Mr. de Tries' statemsnt to the esting of
pemrt graupo in New fork eberein a draft of VCTAD's debt servicing bwrd*e

a.alymis vas distrib . s felt that Mr. do Trios may not have bon aware
of the ssusslo wai" UMNTAD had with te Dank (Mr. Wasmoff) at the time
the debt analyais we lmhed. Mr. Toren romrnd as that, at that times,
the Bank felt that it could not undertake an aalgeis of deb servioing
burdas based en a projection of future iaternal capital requirements, en
4 cowstry by country biees. I amp ine to Mr. Toren that, no matter what
are the eire-ta-ose an anavio of 4*t b-dmew based en fature estimtee
of *suital roquiramts is *Wioe*1X more meanin"al than the aem carried
out bY UNCTAD, and that in any case UCAD itself is plamnIAg to d. precisely
such analywis.
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S. OW last fw vtases of our -emverstjm dj=%mljing c"
tqcda1 pont. *r. Tome ObsewVed that ttae empert "Mepati*04da

460"s had rigWXe agsted Uw*. th* woe gr wealpt04 *Vwrag* twr" qpp].iedt t*.l debt !U pradO*UWA t 446t bUrdans is objoetanab" I es*ired
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: IRVING FRIEDMAN DATE: FEBRUAN 9, 1967
CARE BERGUESHOTEL
GENEVA CLASS OF

SERVICE: LT

COUNTRY: (SWITZERLAND)

TEXT: TwO
Cable No.: PARA ONE RE ROLLING PLANS FOR QUICK BACKGROUND SEE PACE 43 OUR STUDY AND PAGES

139 TO 141 WATERSTONS BOOK QUOTE DEVELOPMENT PLANNING UNQUOTE UNDOUBTEDLY

AVAILABLE UN LIBRARY STOP MACONE SURVEY RECENT EXPERIENCE REVEALS NOTHING

SINIFICANT TO ADD WATERSTON STUDY RE COUNTRIES CITED THEREIN OR GENERAL FINDING

THAT ROLLOVER PRINCIPLE OFTEN DESIRED BUT DIFFICULT IMPLEMENT STOP IN RECENT

YEARS REVISIONS OF PLANS IN NIDSTRIUM TYPICALLY REFLECTED BREAKDOWN OLD PLAN AND

DESIRABILITY REPLACE WITH NEW ONE RATHER THAN SYSTEMATIC IMPLEMENTATION PREAGREED

ROLLOVER PRINCIPLE STOP OUR SURVEY DISCLOSED ONLY ONE PAST CASE WHERE ROLLING

PLAN ACTUALLY OPERATIVE WITHIN STRICT MEANING OF TERM NAMELY SUCCESSIVE FOUR

YEAR PLANS PARENTHESIS PUBLIC SECTOR PROGRAMS PARENTHESIS FEDERATION RHODESIA

NYASALAND DURING PERIOD 1953/54 TO END FEDERATION 1963 STOP REVIEW AND REVISION

EACH PLAN AFTER TWO YEARS OPERATION RESULTED IN SUCCESSIVE NEW FOUR YEAR PLANS

BEGINNING 1955 1957 1959 STOP BOWEVER EEC ECONOMIC PLAN FOR 1966 TO 1970

ANNOUNCED FEBRUARY 8 CHARACTERIZED AS ROLLING\PLAN TO BE REVISED AND EXTENDED

EVERY TWO YEARS PARA TWO RE CHARTS USED HARVARD LECTURE UNDERSTAND ONE SET

INCLUED YOUR BACKGROUND MATERIAL

KAMARCK
NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME ANDREW M. KAMARGK Cleared: Mr. C. H. Thompson

DEPT. ECONOMICS

SIGNATURE Q
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

AJEacone/blG For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: leb. 8, 1967

TO: fr. Hoffman

FROM: .R. Malinowski
UN,'TA"

FILED UNDER: TOUTRISM

SUMMARY: Ack. letter of Jan. 24 requesting addition of short paragraph to
updated paper on tourism.



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCEASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: 4iles DATE: February 8, 1967

FROM: '. U. Carter &I

SUBJECT: jcpert 2leeting on Long-term Economic Projections
Organized by the UN-UNCTAD (New York, January
24-27, 1967)

This meeting was held for the purpose of discussing with a
group of expert advisors a number of country models on long term economic
projections prepared by the UNCTAD secretariat. A list of these experts
is attached to this memorandum as it is a list of the papers presented,
copies of which have been deposited in research files. Also attached
is a list of observers from the Bank, ECLA, ECA, OECD, and FAO. The
meeting was chaired by 1r. Jacob Mosak of the U. N. Department of Econ-
omic and Social Affairs and by Mr. Sidney Dell, head of the New York
office of U1CTAD. The meeting was a sequel to a similar one held lastJarch (see memo of Mr. de Vries to files of March 21, 1966).

The overall technical quality of the country models was good,
although they lacked the uniformity suggested by the advisors at the
last meeting. The country projections were based on extrapolation of
past trends. These extrapolations make no allowance for favorable changes
in policy (as is done in several Bank country appraisals). In the few
cases (eg. Tunisia and Iraq) where their own expertise was sufficient to
allow non-statistical estimates to be incorporated, the presentation was
poor enough to invite the impression of uninformed ad hoc judgments.

Of much greater interest both to UNCTAD and to the advisors
were various questions on methodology, arising from the discussion.
Following is a summary of some of the more important issues that were
raised.

.econciliation of the gaps

This discussion focused both on the mechanism of gap reconcili-
ation and also on the policy question as to which gap should be regarded
as indicative of the need for aid. UNCTAD, seemed to feel that estimates
of the capital needs should be based on the larger gap, and to assume
that the smaller gap would adjust to meet the larger one. Representatives
of the donors (AID, OECD) felt that if the country was fortunate it mightreceive aid for the smaller gap. The experts then went on to say that
the gaps were not independent of each other and that it was likely that
the trade gap was the most important measure of aid needs regardless of
its size in relation to the savings-investment gap. Several plausible
adjustment mechanisms were advanced including price movements, import
substitution and variable rates of growth. It was also felt that it might
be useful to shift the emphasis from independent gap estimation to the
quantification of policy parameters that would allo gap reconciliation.
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Input-output te1iques (the question of disaggregation)

UD2TAD felt t-iat it might be useful, in cases where the data
would permit, to explore the gap projections on a more disaggregated basis,
principally through input-output analysis. It was found that this presented
more problems than it solved and that, while aggregate models and input-
output techniques were not inconsistent in principle, the results for the
agregate and disaggregated models did show discrepancies. It was suggested
by the experts that the data base was probably deficient and that detail-
ed input-output analysis(say of the order of 25 or higher) was not worth
the extra time and effort required. It was pointed out that in developed

countries the behavior from input-output models was almost linear and
that in less developed countries the structural changes make the system

non-linear and discontinuous. It was generally felt thdt disaggregation
if used at all should not go beyond a few bectors: In this purpose it
might be useful to apply a simple input-output table.

Debt-3ervice

This discussion centered around a paper prepared by UNCTAD,
showing projections of prospective debt services based on existing debt
information (as tabulated by the IERD) and certain simple assumptions as
to the increment of new debt. It was generally agreed that the paper

did not come to grips with the complicated problem of the level and terms
of the indebtedness of developing countries.

Sensitivity

This point was raised in the general context of data paucity
and the results on gap model projections. It was felt that it might
be useful to undertake some sensitivity analysis in order to see just
what parameters were most important to the results and thus what types
of data were more essential to have as accurately as possible. Various
suggestions as to the technique were brought forth ranging from a simple
historical, upper, and lower value for parameters to a complete Mionte
Carlo analysis. It was generally felt that the ranges tried out in these
tests should be based on realistic assumptions - eg. past fluctuations
in the parameters or likely changes in the future.

AeEgatiAon

This concerned the question of how to add up the results of the
country models and thus arrive at an overall estimate of aid needs.
There were two main points raised, first that for the countries which had
:Iodels a simple addition might not be accurate as there is some degree
of interdependence between countries, and second that there would be a
problem of estimating the countries for which studies could not be made.
It was felt that to estimate these missing countries on a trade or GNP
share would be inaccurate and that perhaps share of aid in the base period
might be a better measure. As for interdependence it was felt that the
most important thing was to arrive at a set of consitent export projec-
tions based on worldwide commodity models and then to base individual
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country projections on the implications of the commodity papers. Along
this line aggregation might proceed by countries in similar commodity or
trading groups. 2inally a preliminary draft paper showing some experi-
ments in regional aggregation was presented. However, it was felt that
there were too many technical problems with it at this point for any
conclusions to be dra n.

Towards the end of the session 1r. Strout (AID) presented his
very preliminary thoughts on a new model which explains growth as a
function of available foreign resources. Copies of a description of
this model can be obtained from Hr. Hawkins' office.

* Carter/te

2learances and cc:
.r. de Vries
Hr. hawkins

cc: Mr. Kamarck
Mr. Sacchetti
IIr . King
Economic advisers area department



Experts

.r. Lawrence Klein Mr. Robin Marris
Department of Economics Director, dorld Economics Division
University of Pennsylvania U. K. 14inistry of Overseas
Philadelphia, Pennsylvania 19104 Development

Cland House, Stag Place
London, S.A.1

Jr. C. Forwit hr. Alan Strout
Deputy Director Acting Chief, Policy and
Institute of Economic Research Planning Division

of the Planning Commission of Office of Programme Co-ordination
the Council of ;inisters U.S. Agency for International
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liethodology

An Econometric Framewtork for Inter-Country and Inter-Regional Analysis.
(3ome Preliminary and Partial Experiments). Kanta iarwah INCTAD

The nutlook for Debt Service. V.K. Sastry and V. Massaro. UICTAD

iutout-Input Aatio. J. Tomaszowski. UICTADW

Country Papers

africa

Trade and Development Prospects of Ghana 1970, 1975. UICTAD.
(Uriginal in French--"Un Hodele pour la Projection du Deficit de la
Balance Commerciale du Ghana." M. Cissoko, with an'introduction in
inglish.)

1 Study of Trade Gap Projections for Nigeria: An Econometric Approach.
iNassau A. Adams

Projections de la 3alance Commerciale du Senegal pour les annees 1970-75
i.1 Cissoko. UIJCTAD

Trade and Development Prospects of Tunisia 1970, 1975, UNCTAD. (Original
in French--1I4odele de Projection de l'Economie Tunisienne en 1970
et 1975." H. Ben-A iMor, with an introduction in English.

L'atin P merica

Trade and Development Prospects of Argentina. A Report of Research in
Progress. J. Gomez UNCTAD (with an Addendum on the sectoral models).

The Role of the Ecternal Sector in the Economic Development of Central
America. Latin America Institute for Economic and Social Planning.
Santiago, Chile. August 1966. (Original in Spanish).

Central America. Analysis and Projection of the External Bottleneck in
Development. Part I and Part II. Latin American Institute for
dconomic and Social Planning. Santiago, Chile.

Col: mbia. Long-term Economic Projections. ECLA.

Trade and Development Prospects of Peru. An aggregate model. J. Gomez.
UACThD.

VenezuelE. Long-termi Economic Projections. ECLA.



Aiddle East

Projection of Jordan's Foreign Trade 1970, 1975. Taher H. Kanaan. INICTAD.

Projection of Iraq's Foreign Trade 1970, 1975. An aggregative econometric

approach. Taher H . anaan. UNCTAD.

Preliminary Observations on a Dynamic Input-Output Projection Model for

Iraq. Taher I. Kanaan. UNCTAD

k~sia

Projections of the Trade Gap for China (Taiwan) to 1970 and 1975. A.
Ghezellbash . EGA"E

A Case Study of Trade Gap Projection: Indonesia. Chinnawoot Soonthornsima

and Takeshi Imagawa. ECAFE.

Projections for Zalaysia. (Prepared by a consultant to UICTAD)

Projections for the Trade Gap for Pakistan to 1970 and 1975. Takeshi
Imagawa. ECAFE.

Analysis and Projections of the Trade Gap for Thailand. Chinnawoot
Soonthornsima. ECAFE.
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Mr. van Wagenen February 6, 1967

Michael L. Hoffman

Mr. Woods asked to have the attached letter ciroulated to new Executive
Directors and Alternates because he thought it provided a good review of the
Bank's experience over the years in dealing with borrowers. You may wish to
consider giving it to the young professionals for the same reason. Addi-
tional copies can be obtained from Mrs. Besaudry, ext. 3595.

ML 1offman/pnI

(Re: Letter datedJanuary 23 from Mr. Demuth to Dr. Raul Prebisch,
Secretary-General, UNCTAD.)



Mr. Adler February 6, 1967

Michael L. Hoffman

Mr. Woods asked to have this letter circulated to new Executive
Directors and Alternates because he thought it provided useful back-
ground on the Bank 's experience over the years in dealing with bor-
rowers. You may also find it useful in connection with seminars on
the Bank.

MLHoffman/pnn

(Re: Letter dated January 23 from Mr. Demuth to Dr. Raul Prebisch,
Secretary-General, UNCTAD.)

t2



Area Departments
Projects Departmet February 6, 1967

Michael L. Hoffman

At Mr. Woods' request, this letter was circulated to new fteeutive
Directors and Alternates. It contains a brief amount of the Bank tS
experienes ever the years in establishing suitable relationship* with
borrowers. It ccurs to me that the relatively new members of the pro-
fessional staff as well as new Execntive Directors might find the letter
useful as background for their work. Additional copies can be obtained
from Mrs. Beaudry, ext. 3596.

(Letter dated January 23 from Mr. Demuth to Dr. Raul Prebisch, Secretary-
General, UNCTAD.)

MLoffman/pn,

ct Mr. Alter
Mr. Cargill
Mr. Cope
Mr. IL bary

Mr. Aldewereld



Mr. Graves February 6, 1967

Michael L. Hof fman

Mr. Woods asked to have the attached letter to Dr. Prebisch circulated
to all new IReontive Directors and Alternates because he thought it contained
a good statement of the Bank's experience ever Ue years in dealing with
borrowers. You may find some of the language usable in speeches or other
statements.

of f an/pUn2P(
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Februa7 1, 3967

Mr. 2. Torm, Chief
Finamoing for Trade Setion
UVWTAD
U.N. Headquarters
Nw Y14k, N. Y.

Dear Mr. Toren:

I am sorry for the delay in writing you on your
interesting paper on "Projection of Debt Service, 1966-1976".
We have talked over the telephono about many of the factual
issues imolved in the paper. These were also discussed with
Prof. Zaaftn and Nr. Nassaro, during their visit to the Bank
last year.

There is only ons coemnt I would like to make on
the paper itself. It would be interesting if the paper would
also discuss, and derive the implications of, using average
terms of borrowing that, given present trends in international
developaent finance, are likely to be applied in the future.
This would give, in my opinion, additional focus to the paper's
results by pointing out the absolute secounts of additional
gross disbursemnts needed for any (realistic) hardening of
the tewus of assistance.

Passing to another subject, as agreed in our recent
telephone conversation, we shall soon send you three copies of
the errata to be issued for the study on "Suppliers' Credits
Frau Indstrialised to Developing Gountries".

Sincerely,

Paolo Leon

LILEY -- i~ 2: CX



C OMt4UIcATIo NS

197FE8 -2 PM 5: 07

TT

4 4,s

S. AsT

f '



FORM No. 59
(2.55)

CROSS REFERENCE SHEET

COMMUNICATION: 

DATED: Fe I, 1Q67

TO: 4L

FROM: Badri ?ao

FILED UNDER: OF-D/DAC
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FEB 7REc'D

UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

T61egrammes : UNATIONS, GENEVE

TElex : 22.212 on 22.344 Palais des Nations

TElEphona: 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GENEVE 10

REF. NO: TDO 233 (2nd) 31 January 1967

Dear Mr. Woods,

I have pleasure in enclosing, for your information, copy

of a note verbale sent to all States members of UNCTAD regarding

the draft provisional agenda for the second session of the United

Nations Conference on Trade and Development.

Yours sincerely,

I Rail Frebisch

J4 Secretary-General

Mr. G.D. Woods
President

International Finance Corporation
1818 H Street, N.W.
Washington 20433, D.C.
USA

I~2X~fl- Li %
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONF1 RENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

Tegrammes : UNATIONS, GENPVE
T61ex : 22.212 ou 22.344 Palais des Nations
Ti6iphone 34 60 11 33 40 00 33 20 00 33 10 00 1211 GENtVE 10

REF. NO: TDO 233 (2nd)

and has the honour to refer to his co ication dated 26 October 1966

(TDO 233 (2nd)) concerning the draft o isional agenda for the

second session of the United Nat ns Conference on Trade and Development

in which he asked that comments, crvations or recommendations with

respect to this matter should, if possible, reach him by 1 March 1967.

His Excellency will recall that on 22 December 1966 the

Secretary-General of UN AD sent a cable (TDO 210) to all States members

of UNCTAD notifying thX the calendar of UNCTAD meetings for 1967

revised by the Tra nd Development Board at its second special

session on 21 Decem. 1966, in view of the decision of the General

Assembly to ho second session of the United Nations Conference

on Trade and De pment from 1 February to 25 March 1968 in New Delhi

(General A sem ly resolution 2206 (XXI)). The new calendar allows more

time for preparation for the second session of UNCTAD and, in particular,

for the submission by Governments of comments on the draft provisional

agenda to the Board at its fifth session, which is now to be held

from 15 August to 8 September 1967 in Geneva. Consequently, the

Secretary-General of UNCTAD would be grateful if His Excellency's

Government could forward such submissions to him not later than

1 June 1967. The draft provisional agenda of the second session of the

..... Conference, as approved by the Board at its fourth session, is annexed

for easy reference. The text of the above-mentioned General Assembly

resolution 2206 (XXI) on.the Second session of the United Nations

..... Conference is also attached.

31 Janua 67



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE D2VELOPPEMENT

TDO 233 (2nd)

Annex

Draft provisional agenda for the second Conference,
as approved by the Board at its fourth session

I. TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOPMENT

(a) Review of recent developments and long-term trends, implementation

of the recommendations and other provisions of the Final Act of

the first conference - consideration of further action.

(b) Steps to achieve a greater measure of agreement on principles

governing international trade relations and trade policies

conducive to development (see Annexes A.I.1; A.I.2 and A.I.3 of the

Final Act of UNCTAD, 1964).

(c) Trade relations among countries having different economic and social

systems including problems of East-West trade, paying attention

particularly to the trade interests of developing countries and

taking into account the work in this field of other United Nations

organs, including the regional economic commissions.

(d) Impact of the regional economic groupings of the developed countries

on international trade including the trade of the developing countries.

II. COMMODITY PROBLEMS AND POLICIES

(a) Review of recent developments and long-term trends in commodity

trade including activities of commodity groups and other commodity

bodies in the light of recommendations and other provisions of the

Final Act of the first conference.

(b) Main elements of commodity policy including international commodity

arrangements and other techniques of commodity market stabilizationk'

l_/ It was emphasized by a number of countries that these matters would need
to be examined in relation to the situation in particular commodities.



Conference on Trade and Development - Conference sur le Commerce et le Ddveloppement Page 2.

(i) operation and financing of buffer stocks;

(ii) role and financing of diversification programmes;

(iii) basic principles and guidelines for pricing policy designed

to /~aximize7 receipts from export of primary commodities.

(c) Programme for the liberalization and expansion of trade in

commodities of interest to developing countries.

III. EXPANSION AND DIVERSIFICATION OF EXPORT OF MANUFACTURES AND SEMI-
MANUFACTURES OF DEVELOPING COUNTRIES

(a) Review of recent developments and long-term trends in trade in

manufactures and semi-manufactures in the light of recommendations

and other provisions of the Final Act of the first conference.

(b) Preferential or free entry of exports of manufactures and

semi-manufactures of developing countries to the developed

countries.

(c) Programme for the liberalization and expansion of trade in

manufactures and semi-manufactures of interest to developing

countries.

(d) Measures for the promotion, expansion and diversification of exports

of manufactures and semi-manufactures from developing countries;

co-operation with UNOID aimed at the establishment and expansion

of export oriented industries in developing countries; other forms

of economic, industrial and technical co-operation.

(e) [Arrangements leading to the reshaping of the existing international

division of labour7

IV. GROWTH, DEVELOPMENT FINANCE AND AID (SYNCHRONIZATION OF INTERNATIONAL
AND NATIONAL POLICIES)

(a) Review of recent developments and long-term trends in the light of

recommendations and other provisions of the Final Act of the

first conference.

(b) Financial fresources an~d requirements of developing countries.

(i) [measures for increasing7 the flow of international public

and private capital to developing countries

(ii) [measures for improving7 the terms and conditions of aid

(iii) [measures for dealing with7 the problem of international

indebtedness
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(c) Supplementary financial measures.

(d) Compensatory financing_

(e) /eform of the International Monetary System - measures for

international reserve creation and their relation to development

finance and trade of developing countrie7.

V. PROBLEMS OF DEVELOPING COUNTRIES IN REGARD TO INVISIBLES INCLUDING
SHIPPING

(a) Review of recent developments and long-term trends in the field

of invisibles including shipping in the light of the recommendations

and other provisions of the Final Act of the First Conference.

(b) Level and structure of freight rates, Conference Practices and

adequacy of shipping services - progress report on studies by

the Secretariat.

(c) Shipping Industry in developing countries including expansion of

merchant marines of developing countries.

(d) Consultation Machinery in Shipping.

(e) Port Improvements. Progress report on studies by the Secretariat.

(f) /"International legislation on Shipping/.

(g) Transfer of technology, including know-how and patents.

VI. TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES,
MEASURES TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING

REGIONAL, SUBREGIONAL AND INTER REGIONAL ARRANGEMENTS

VII. SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AMONG THE
DEVELOPING COUNTRIES AIMED AT EXPANDING THEIR TRADE AND IMPROVING THEIR
ECONOMIC AND SOCIAL DEVELOPMENT

VIII. GENERAL REVIEW OF THE WORK OF UNCTAD

(a) Activities of the organs of the Conference.

(b) Technical assistance activities relating to trade including training

of technical and special staff of developing countries.

2/ Reservation entered by Group B concerning the need for a specific sub-item

on this subject.



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

RESOLUTION ADOPTED BY THE GENERAL ASSEMBLY

2206 (XXI). Second session of the United Nations
Conference on Trade and Development

The General Assembly,

Considering that the second session of the United Nations

Conference on Trade and Development will provide a forum for the

further examination of major issues of trade and development,

including the consideration of further action for the implementation

of the recommendations adopted at the first session,

Emphasizingthe need for the Conference, at its second session,

to concentrate in particular on a limited number of fundamental and

specific subjects with a view to achieving practical and concrete

results by means of negotiation aimed at securing the greatest measure

of agreement,

Stressing the need for adequate preparatory work to ensure the

success of the second session of the Conference,

Expressing the hope that the preparation for the second session

of the Conference will result in new and determined efforts on the

part of all States members of the Conference to achieve substantial

progress both in the implementation and in the further elaboration of

international policy on development,

Noting with interest the recommendation of the Assembly of Heads

of States and Governments -of the Organization of African Unity at its

third session, held at Addis Ababa from 5 to 9 November 1966, that

a meeting of the developing countries should be held at the ministerial

level to prepare for their participation in the second session of

the United Nations Conference on Trade and Development,



Page ..

1. Decides to convene the second session of the United Nations

Conference on Trade and Development at New Delhi from 1 February

to 25 March 1968;

2. Calls upon the Trade and Development Board and its subsidiary

bodies to take into account the objectives outlines in the first three

paragraphs of the preamble of the present resolution in their

preparations for the second session of the Conference, and to attempt

to identify the issues on which preparatory work will have progressed

sufficiently to enable specific programmes of action to be drawn up

at the Conference by means of negotiation aimed at securing the greatest

possible measure of agreement;

3. Urges the Governments of the States members of the Conference

to ensure effective participation in the Conference and to make the

maximum efforts, both in their preparations for the Conference and

during its deliberations, to ensure its success, bearing in mind the

objectives referred to above;

4. Invites the specialized agencies, the International Atomic

Energy Agency, the United Nations Development Programme, the United

Nations Industrial Development Organization, the regional economic

commissions and the United Nations Economic and Social Office in Beirut

to pay special attention, in their programmes, to preparations for the

second session of the Conference, and to take such steps as may be

feasible to extend their full co-operation in ensuring its success;

5. Requests the Secretary-General of the Conference to begin

forthwith the preparatory work for the second session in the light of

the guidance given by the Trade and Development Board and its subsidiary

bodies, which will meet in the interim, in co-operation wherever possible

with the regional economic commissions, the Economic and Social Office

in Beirut and the appropriate international organizations.

l97th plenary meeting,
17 December 1966.



IDA IBRD IFC

FOR 06) 92 CORRESPONDENCE RECORD FORM
FROM DATED
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sgB* EdT.1* the receipt of a report of tht mission
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Addressed ard
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UNITED NATIONS NATIONS UNIES

NEW YORK

TELEPHONE: PLAZA 4-1234

CABLE ADDRESS - UNATIONS, NEWYORK * ADRESSE TELEGRAPHIQUE

UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPMENT

OFFICE OF THE SECRETARY-GENERAL OF THE CONFERENCE

REF. NO. TDS 213 (1)

Ctd. Invis. 2nd Sess:

26 January 1967

Dear Mr. Demuth,(

Many thanks for your letter of 23January 1967,
commenting on problems experienced at various stages
of the aid-giving process. I quite agree that our
inquiry into this matter is designed to deal with the
subject in general terms, and not in relation to
specific lending operations. Your letter will be
most helpful in preparing our report on this matter.

Yours sincerely,

Radl Prebisch

Mr. Richard H. Demuth
Director
Development Services Department
International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 20433

J.............
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(10-61) CORRESPONDENCE RECORD FORM

FROM DATED

Jan. 24. 1967
R. Krishnaurti
UN Conference on Trade and Developmsnt
Geneva, Switserland

SUBJECT

Letter aokumledging receipt of ements on the
UNCTAD reports an trade expansion# economic co-
operation and Integration among developing countries
Addressed and
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COMMUNICATION: Lettcr

DATED: y 2', 1967

TO: r. *. . ino<sci
Director
Div ision for nvisibles

UTCTAD

FROM: Ar. Lind

FILED UNDER: Studies - International Tourist Trade

SUMMARY: ar: araraph added to updiated aper on T oruism.
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Mr, 37dtey FairAout
Uhited Nations Conference

a Mrade and Dow lsg1Wnna
Pal.Ai don )atiom, Rom A461
I=1 Geneva 10, Svitserland

Dear Sydneys

Many thanks fwr our letter of Janear 23 with
cow of Mr, Maline3 i 's lttuer to )r. Heffman of Jan f 12.

On Spains I still want te po on to yA a reark about youw
report made infersally by Mr. Gu*teez Cane. He felt that your coa-
ints in paragraph 84 on the mrits of developag th* Almeria versus
the )Iilva regims do not give adequate 1eight to differonmes in cli
xate. Frai a cinmatc point of vim (tevperature of water, ipaot of
storms) Almria sppuvntj7 is awe attractive than Hvslva. You my
like to take tbis into acco in case you are to =k swes
further changes in yewr rqpxrt fr ONCTAD's purposes*

Ch WCTAD's further wrk in the field of tourim and the queae
tion of Bank-3CTAD eeperatin I shall be interested be see iat pro..
pesals will emerge. & the Bank's side the mtter is uaer review in
the Ecnaios Departamt and I expect that a substantive Issues Mr.

Ma~ma.Mand you Aill deal in particular with them. llowever, the
Europe and Middle East Departamnt will want to follow developmnts
oleoely in view of the big stake of tourism in the Mwdterranean area.

On decuimts or other informationp do ne hesitate to call on
us if you tbink we can be of assistance.

With boot wishe 5 ,

Towrs s.aoeI4,

Muaus van der 1el
Rai" and W il. East Dpartmsmt

*a: Mr. Thouian
Mr. Kalmnorkot

MvenderMEL soo



Jwary 23, 1967

Dr. Rsul Prebisch
Secretary-General
Vited Nations 3onfeivoce

on Trado and Developamet
United ations
New York

Pear Dr. Prebischt

I an replying to your letter of Nvenber 21, 1966 (O 280), to
Mr. Woods, inviting the coments of the International Rank for Reson-
struction and Development (the Bank) conerning difficulties *hich it may
have experienced at one or another stage of the aid-giving process. Our
comsents are solicited for purposes of the onteplated uploration, by
the Cautittee on Iawsibles and Finanoing Related to Trade, of adminis-
trative and operational difficulties encmtered by international aid
agencies and gurerwenta of donor and rmcipient countries.

You will agree, I am sure, that it would not be appropriate for the
Bank to respond to your inquiry in terus of specific landIng operations.
I can, heever, describe certain broad areas in *hlch the Bank and vari-
us of its borrowers have felt that conditions could be improved. I may

add that efforts to this end have ben and centim to be mads an both
Side.

Your letter mentions, amng other stages of the aid-giving process,
the preparation of requests by the recipient country. This is an area
which has caused cancern from the Bank's earliest years. I refer here
rather to the substance of the application for assistance than to the
provisi.on of information, although the latter is someties also the
source of some difficulty, as indicated below.

At thi very outset of operations, we found that requests for assist.
anoe, although fraved in twrw of projects, were frequently little more
than shopping lists, with no indiation of the relative developuental
priority of the projects listed. Somtimes we were presented with 1hat
amunted to merely a notion of a possible project, not one prepared so -
that the need for funds, weapower and equipment could be forese, or so



Dr.NRu1 Ja 7 2 - J vy 23, 1967

that it ou14 pro0oo4 prwoqty on" the neoggoary flnmai was 6gred.

The fint Preu wu therefore to oesyvlWs* SVw tm. that it was
neither in ther interest nor consistent with the fnk's obligations uaer
its Arvt4.es of Agreement to *omit sesre resouroog to projects bearing
M0 rlatin to a emiaseMa set of natinai priories =nd qnsqpwted by
AW Ovids of folbssilit'.

A SeOMd probm, which of cou.es had to be t.d24 oiu1*tam .U1y,was how to Provide gewrnumts with ojectve adae, to sWolt teb in
aking the ueessary determinatione of prieritor ad Ia Identifying, pre_
PriVg 44d carrying out develpamst mjocts.

The nage of the bank'a toemia1. asistanse acvitLds ~w the yew*1a been UargI dettrodned by our *ftert to Ospmrats in g*vig thes*
two WNWa t""e of problem. For exmple, the econmic aarvW assion was
designed to help the govrmwut of the best oeatry an1ps ti n&UAW

OSODON And femsalate a developomtppnoun. There gontimau to be a aied
tor dvelopmst pimgaot and plannifg assistanw, but the capaeiW of met
of the BW'O d*eloplag omtry ambere to fomiate vuch a prgram has
gatly iqnw4td, and teahaieg awtstman in this field is aw thOMIn
fV= a wide "A * of sources other then the Bank. The Bank doea, bwMw,meantia a OcUi14ed unit to provide export advie to grVA to Of the
organization of planing, plaming Precedw" and the requirowts far
effetive iiaetiodn of developwant P10"e.

At the PX%*Wt stage in the BankI history a mob uere, soct. nwed is
for the devoiepoat of tba.niqUIS and Uainim in identiIg projects am,
bringing the to the Point of revlass for fnancing and executon. Among
the fadk's tochrasl assistance activities desiged to attack thiS raq. of
pblem a" the sanciag and organisation of project and sector studI,

ianlding Whose urrl4d out as bmtutifg Agmea for the UN Dovolopant -
P sj the institutis of OWTmrati e pnr o with FA0 and esoo the

*e0tmblhmut of regional mission& in Western and Ustern AM*&oa; the orsatin
of on Agria .tural Nvelopwnt &"Joe in Uxtern AricaS and he addition
of OOu em = project valUatimn to the OauSrialum of the fNs.tom Developmant a
Institute.

Problem er diffiulties often arise at lator stages of the lading
proes. As you kum, Bank loans ad Intaxwetinal Devolopmat Amoe ation

(I) credAts are made for projects of high onomi. prisrity *toh will Mk.
a - I mt osntributien to themW of the borrowing eoutq vo i

incriag the borramr's repsgment epwity. in additi, the Bazk iamt be
satefied that the Project itmeaf is weil omneived and we ongineex4d, ad
Ahat it wIll be well Mg*d ad &WropeJat4v finanme-T. moms that,
beforo a d.etisn to load cau be taken, the B#Ik mgt faot1igm.s itsef with
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the prospective borroer's economy and prospects, in particular the extent
to which additional foreign indebtedness cani prudently be incurred, whether
on Rank or IDA terms. Thi. inquiry may lead the Bank to conclude that the
developmental objective oanot be achieved unless certain changes am made,
or innovations instituted, in the country's economic or fiscal policies.
Assuing that the Bank concludes, in principle, that assistane should be
extended and that the proposed project is appropriate for Bonk or IDA fi-
nancing, it direots its attemtion to the specific project. This examination
ay in turn lead to proposals for modification of certain technical aspect4

of the project, for chaages in the projected financial or administrative
arraWgeumts, or to other rqvisions of the original plan.

The breadth and depth of our Inquiries sometimes diseaoewt new bo-
rowers. Som of the proposed conditions my appear to them to have little
or too remote a connection with the project for which financing is sought
and are resisted because they would po.tpone the start of the project. Over

me, borrowers become better acquainted with the reasons for the Bank's
requiremmnts and in most oases a close relationship with the Bank develops.
This is probably largely because the Bank, having no interest or purpose other
taD the orderly development of its member cowttries, has no reason to request
infrmatien other than information that the borrewr itself needs to have in
order to car out the project, and has no reason to impose pre--enditions forfinancing other than those which it believes that the borrower, in its own
interest, should enidavor to meat.

But quite apart from the matter of understanding and apprecia#g tm
purpose of the Bau*'s investigations and the reasons for such nditins as
the Bank considers to be necossary, it is not always easy for borrowirs to
oamply with the conditions, or to satisfy them promptly. Sometimes the con-
ditions call for action which is politically difficult. For examW1e, they
may require a change in the tax laws, a revision of power rates, the estab-
lishent of an autonomous authrity to aminiter the project, or the emplqy-
ment of a foreign manager because w. national with the requisite qualifica-
tions in available. Even when the caditions are aeoepte4 by the exmeutive
branch of the government, it may be hard to persuade the legi,*atar. to take
the steps essential on its side.

There are sintimes diffiulties of a different character. Sometimes
the fids required for that part of the projeet which should awpropriately
be ftnawed laeally are not readily available. Not infrequently a borrower
in reluctant to make use of tohnical servimes where this means engaging
foreign ea ultants or, having engaged such services, does not make the best
use of them. Sometimes there are admnistrative difficulties in the borrowif
countries, where shorteges of persmcmel, eoplex and autueded admeinistratii
prauties and similar hindranes may cause delay. The Prosident of the Bank,
Mr. 'Wods, in an Annual Y*ting address, once cautioned that external assist-
ance could not be effeetive unless gavmeats ware emmitted to simplifying
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administrative praotices and giving project work appropriate priority
in the allocation of admittedly searce personnel resources. The sheer
difficulty of comsunications with some areas imposes delays which are
probably inevitable in ar institution operat4ng on a world scale, but
which e aay 1hpe, in time, to find less burdexsome. All of these con-
siderations add to the time which elapses between the start and the com-
plation of a loan operation.

Spokesmen for devoloping member countries from time to time, notably
at the Banik's Annual Jeetirgs, suggest tha-t the Bark's own procedures are
a source of difficultr, that they are bureaucratic and involved and that
they slow the tempo of development. They urge that the procedures be ais-
plified and that disposition of loan applications be acoelerated. To te
extent that these criticisms reflect the view that the Bank should spoed
up its procedures at the cost of a sigtfiant reduction in the quality of
finanoing done by the Bank and IDA, we believe that they must be firmly
rejected. The Bank has had a good deal to do with establishing internationa32y
accepted standars of aoundneza in the field of development finae, and it
would be a di*service to all its members, developing as well as developed
countries, were it to contribute to undermining these standards. Subject to
this overriding coansideration, however, the Bak is constantly at yalnw to
streamline its own procedures,as Mr. Woods noted in the Annual Heating address
referred to above. For instance, a system has recently been instituted under
which a target date for the completion of each stage in a loan operation is
fixed at the outset of that operation; these ftrecasts are periodioally re-
viewed with the object of assuring as close coopaiance as possible with the
original schedule. A few months ago, a staff comittee completed a compre-
hensive review of the Bank's disbursewnt procedures to consider what changes
might be advisable to acoomodate operations which have expanded in scope and
which have changed in nature over the years. Certain revisions were proposed
and are being given effect.

I hope that these necessarily generAlized commants will prove useful to
the Committee in its undertaking. As you requested, I am sending this reply
to the New York Liaison Office of UNCTAD.

simeerel

RIC

Developmat Departat
~skey: tub

ces Mr. Woods
Mr. Consolo

Cleared with and cav
Mr. inapp/Mr. Ald.wereld
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SUMMARY:

BANK - UNCTAD STUDIES

5. Mr. Friedman reported that:

(a) The Bank's study of suppliers' credits would be issued on
January 20, and UNCTAD would arrange for it to be considered at

an April meeting of the Committee on Trade and Invisibles. DAC

would also review the study in the near future.

(b) The intergovernmental group set up by the UNCTAD Committee on

Trade and Invisibles (SSm/66-h0) would meet from February 6 to

20 to continue its study of the Bank's proposal for supplementary
financing. The postponement of the second UNCTAD Conference from

September-October, 1967 to February-March, 1968 made it less

urgent for the group to complete its report on the proposal at

this stw"gW, nu mr etiag Wmild be hM latew.
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F rula Irving S. Friedman



January 19 , 1967

Dear Mr. Prebiacht

Mr. Woods has saked mm to anwer your letter to him dated

noveuner L, 1966 (reference /a) companying the reports of an
-xnert Group and of tki. WCTAD eretariat en trade expouion, eco-

nomi c o-operation and integration among daveloping countries.

I have rOad both reports witr interest Ad Ue following
suspiss Mw comments.

The World 3ank group views wit great sypathy te efforts

of developing oeuntries toVasrd regiVnal co-opsratiion. In his

speech at the UN'TAD onferen e, Mr. Woods stated thatt OTwo-thirdv

of the daveloping ountries have populations of lees than five mil-

lion ... for these countries the hope for satisfaotory develont
lies largely in regional arrangtonnts to eliminate trade barriers,
enlarge mrkets and rationalise prodwuion .awng themselves. We in
the Bank have long encouraged regional groupings of this kiAnd and

will not only vel ow but seek out sivilar opportuities in the
future."

The report of the W(TAD Secretariat mases a nuwr of
references to the role of international finmnring inutitutionx,
Ue most iVportant of which is contained in 'hapter III, paragraph
101 where it is suggested that the inetitutions of the iorld Bank

group might conqit themselves to giving priority to financing proj-
ects which had been agreed upon as pert of a regional investnent

policy. The report gese on to smggst the Bk group oight take a

policy decision to asp out awch opprtnities ayatematically in
the future wn that there might be an explicit internamtional de-

laration of priority support for projects of mltinational interest.

I should like to emphasize that the Bank group does on-

deavor to encourage projects of a imltinational charaeter. This is

clearly an appropriate attitude for an international financing
institution. Wo have, in fact, made a number of loans and credits

Mr. Raul Prebisch
Socretary-.Oneral

stiited Nations 'onferenco on
Trade and Developinnt

Palais des atie..
Ouaeva, wttserland
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for preoaets of Oti kts v for ex le, car ).A for rm*1 y. md
tarbars to th4 B.As Afrinft ' owmc lervicas OrOWIUMsta, OWr *red-
its for the rwelb to Wi w d "U.4 wl and our low for tV ndms
F *Iv Project. Prertz of tbis kine srt oft diffktIct to ar-
range but the problem It usally not that of fMiling ttw wcessary

ftnarv4, but of asmuing ogr~eownt bew te nuc strtas emmed.
owver, we do mk every effort to seurv the tb msoary agreent

for -h prioijwto and wo *611 contISm to do so. hy only resere-
tVon eoncerting the wordUW of th* report in ta It speoks of giv-

Inv, p-rtority t~o MInatonl pr.oJpts over other pr"ot.. Vhtle
w 3Sy Ave wime prLortty to vwh projen-t in tems of offrt spent
x"re them w siwd nverthelcr qiporase them bt the s art ris

of comAc mndntss that we &ply to *IT the projects wch ve
ftinae. Tt m"1d I t etre miI wnuld ar , be a adst&* to

4tempt to bring about econnic integrit*l by es lhi~w unomo-
ne4do proets.

tw e pvfet the wq*hvl- vbtrh te roport places on ancur-
tug WnSeWOn """elPN" Witbin U46sgreung Wres fk.haptar M.I

j-%ragXaphv 61 and 67, Uap~r VT, rar*graph 32) aud I wuvl niks
to stress thot tho dmlopawvt of a rogiam1y beland iftfrstrwo-
tur.e I4ir -,-,nw, t importswo. Tf aprnv*0ed by a groW of comnbrias

Ue ITT wold be prvpwvd to e 1amim the Ums.tm progmm of the
group Ind to k-'*Vid* OtAW-A&I l eAW-t ff-r SpWMi prOleOU in
sceerftwe with Its posit and procetUron.

It to -ugse in paarp 128 Mo the Xtintamftm is o tm bw tt t PM ~ -V 04 Via stW -
?Uww*c lorprebice sbewt pesttoirate In joint vantmba in enter-

prvtow forming pvrt of an *Creed program of rfgisftl UmagrMIUO.
7rto dod th1t im4A vmse mri wumry i.-ally w=., g Wu fan within
its normal leading rUs, tbere is no rasea why 37' shwUl not par-
titotto In t"ee, Wb4 re to te Imp i ca in te rapart tftt

ITP"$e reoowces rowd to be Uwcreaved, I usald IUk* to pot*: out Mt
thiw re tly beo d=* by mmon of a .*be ttiel lef to WTC
frr to theA .

Tn ownluptmn I mWed like to otross *A thea World UWat
gro"pts Intemast in roiial no-opsratn amwn, 4kwelopta om-
trims 40d its reediness to hap ft ProwMetn labogn"te Opemi n.

If ym wish to diuaw any of the quute~n SaOsd in the
rorr In more d4*U I Pha* be py to do so.

(signed) Irving S. Friedman

'fwb S. ftiodm=

Cleared with Mr. Raj T a A t V

ot Mr. A. N. Kaonk
14r. R. S. Stoskb

wimry 18, 1967
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A. g7arni0ualu

T*lopbw mnversatis with Mr. Tren of UCTLD
an the volume Of gSpo!Ar" aredits,

an Jaeamw i2 I h" a .. ehms smemftiom with mr. Term as
regustod by Mr. SambotU, afte having emmuulted Some. asnaff and
Lem.

I mel-a to Mr. Tern that the figme of Us 4 billim give.
in the lates A al 3bsvt of the Bmk (P. 34) was a vw7 rough estimate
ao indicated in the ro't itself. ftrter work an the Wbjeot, in the

ure of the stu* ma pliwio' areaite, aade us belim that the
figure 0014d be 010dficiatly larger than it actually is. 2MAWoVO, in
the wipplierst easdit sta4 , a draft cow of which 1W. Toref re*iv4d,4WIr
the figurme which we e2* dwive frem the OUCD mm the rg debt reporting
systm wexr given. Tmaw re US$ I bili, which rafleat the mt Inuereoe
for private Wepert credits in 1965, and 1. billi repopmonto, wNhie
iunam" both snUu atas ad Intereot for the s year. I auggsted
to Mr. Tern that, on this basis, thW eoud4 me their os amsmtimas,
mid that their as iUm wsuld be as gesd as ar wo em3d memi, besemas
of the nature of the &ta avaabla.

Mir. Toren said that he woulA blew p an 0WD fIgure at US$ 2.3
billimn for the total flar of s"orter aredts on the basia of a state-
sent we have in the draft of the sappliervs Iredit study to the ff.et
that nlgulr' n ewte credite are probabay 1/k of the tetel. to
this yaW, a figure arwaid UM 3 biMA is arrived at. He asked VW
opimion en it. I aid as mp 2ian it that i given as the
probablo la""g el= *asa of thaw ea W-Woul bo eni rs but I
mpsated that as the Bank we &P not havw aMthing to substantiate or
repodiate it.

ost Yms". saotti

Alarsinsnutja



Mr.. Balassa JaSIU.17 , 1967
B. A. do Vies

D8n of Rseferenxe

Tof are authersld to traiul to low York on Tuasday, Novembe
24tb, for the purpoe. of participating at a Cwfreace organizsd ty

UCTAD an long-tfru p'j*Cti w.

Baalassa/pua
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vin"od ray -

The -pcrt fo e of LDC's

1. The (ATT publication on International Trade 1965 Contains a
study of the export performance of LD' designed to determine (a) to
what extent the differential rates of groWth of eXport earnings of
indivldual countries an be explained by their differing cnomdity
specialisationss (b) the role of changes in caopetitive position and
of diversfication in the commodity pattern of aqports in explaining
differential expert behavior.

2. The study supports the vimj that the overall export perform-
anc of LDC's is still largely determined by the growth of world demand
for traditional exports. It, however, shmws that the relative perform-
ance of individual countries is little influenced by the pattern of
their oommodity exPorts.

3. The analysis proceeds on the assumption that the actual in-
arease in wwort earnings of a country is the resultant of three
factorss (a) The increase in the value of world exports of the cam-
modities traditionally eported by the country; (b) Changes in the
competitive positon of the country in its traditional export markets;
(c) The divearifioation of the pattern of oonodity experts of the
country. Suppos the index of a country's total exports earnings
increased frau 100 to 140, the index of traditional o.odity exports
increased frm 100 to 150, and the index of world trade in these
traditional oodmaities increased fram 100 to 160. Than the actual
increase in the country's total export earnings can be decosped into
the oa.onent factors as folloaws

Factor (a), the increase in the value of world exports of the
country's traditional exports, expressed as an index number, would be
160 4 100, or 160,

Factor (b), indicating the change in the country's competitive
position, expressed as an index nmber, would be 150 4 160 or 93.8.

A value less than 100 for this factor indicates that a ountry's share
in the trade in its traditional export camodities has declined.

Factor (c), comparing the growth of traditional exports with
the growth of total eoports, expressed as an index, would be 1

or 93.3. A value of less than 100 indicates that the country's dependence
on its traditional export comuodities as earners of exchange has increased.

4. Symbolically, if WC and W are respectively the value of world
exports of the traditional comodities exported by a country at two



points of time and 0 andxan the value of the 0oontry's eorts of
these anadadie, IF atnd he value of s toal exports at these

~inteof t4e, then Fajer T) is defined as 4i Factor (b) AS
* Factor (@) 5 PT ratio* are stated as index numbers.

(os In tecase of more than one eomodity, the eaimodities included
In W- and Wam weighted by their share in the ootmtry's total ezports
in the base period.)

5. The growth of export earningas, and its breakdown into the three
factors are shown in the Anexure Table for 62 LDC's. Countries are
ranked in desendng order acoording to the value of Flactor (a), i.e.,
aocording to the growth in world trade in the 'commodity basket" tradi-
tionallr exported by tb. The countries at the head of the table am-
perienced the favorable cir uetance that the world trade in the commdi-
ties they tMadi+inal1y oorted increased most rapil4y during 1959-61 to
1964-65.

6. One sigifiant conclusion that appear3s ean frvo a casual *A-
amination of the data, is that there appears to be no overall relationsp
betwms the grawth of total export earnings of countries and the growth
in the world trade of the "commdity baskets" traditionally "parted by
them. Countries Which eried a very favorable growth of world
market of traditional eomoiidities showed rapid, average or very slow
growth of actual eport earnings, at randam.

For wapmle, of ten countries which had the most rapid growth of
actual export earnings only two (Gobn and Paraguay) were in the list of
the ten countries the world markets for whose traditional exports grew
most rapidly.

Ten countries with most Ton countries with most rqaid growth
rapid growth of actual of world trade in their traditional

Samane divia
PatmaS Gabon *
Niaragua Burma
Liberia Congo (rass)
Central African 9pbJ3o Argentina
Gabon * Venesuela
Ivory Coast Morocco
Paragay * Sierra Leone
Tog Paraguay *
Niger Chile

C i oommm to both lists.

7. The absence of amq relation between the expansion of world
markets of a country's traditional port "commWity basket", and the
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actual groth of its total eaMVings appears also frou s1ile manipulation
of the information in the Table.

Persentag. Increase in World Range of growth in actual
trade in 'commodity basket' Number of export earnings ofof traditional export. countries individual eount e in ou

over 40 6 4% to 9%
30 to 40% 8 1% to 86%
20 to 30% 19 -32% to 155%
10 to 20% 19 10% to 135%

under 10% 10 -45% to 71%

If we classify countries by the increase in the world markets fortheir traditional "cammodity basket" of exports, it appears that there are
countries with very good export performance in all groups. Thus the best
of the group of countries, which faced an e* ansion of less than 10% in
the world trade of their traditional export basket, had a 71% increase in
export earnings.

8. There is one qualification to the canclusions just stated. If
we elasify countries by the increase in the world markets for their basket
of exports., and then subdivide the countries in each group, those with
above average export growth (30% or over) and those with below average
export growth, then at the extremes, soue relation between country export
performance and expansion of world markets does appear.

Peroentage Increase in World Number of *ountries Countries with
trade in "comodity basket" with below ayerage above average
of traditional eports r rfo ma

over 4~0% 2 14
30 to 40% 3 5
20 tp 30% 7 12
10 to 20% 6 13

under 10% 7 3

Thus, in the light of the data in the above two tables it will be
seen that of the 6 countries for which world trade in the traditional

modity basket increased by over 40%, 4 had above average export per-
formance. Of the 10 countries for which world trade in the traditional
owpdity basket increased by under 10%, 7 had under averagexport
performance. The conclusion of the GATT study should be modified to take
account of this qualification. Countries specialising in a "commodity
basket" the world trade in which has Opanded oa, do tend to
have above average export performancel the reverse ten ito be tree for
countries at the other axtrwem - specialising in a "oommodity basket"
the world trade in which has expanded unusually slowly. But for LDO' as
a whole, the GaTT conclusion does obtain.

9. If actual export experience of individual LDCM' in this period
in, gcannot be "explained" by the rapid or slow expansion of the
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markets for their traditional export oomodities, it means that supply
determined shifts in market positions and the development of now lines
of eports (Factors (b) and (c) are ms important influenes on differ-
antiated country export experince. This appears to be borne out to
emse itent by the data.

For iomple, of tm countries which had the most rapid growth
of actual eaport earnings, sin wore also in the list of the ten osuntries
which inereased their shares in the world trade in their tra4 tional
axports, the most.

Ten countries with most
Tan ountries with most rapid increase in shaae
rapid growth of actual of world trade in their

- earnings traditioal export eam-
modities

Taiwan Nicaragua *
Paname M Liberia *
Nicaragua * Ithiepia
Liberia * Paraguay'
Central African Rqpublic Ivory coast *
Gabmn Chad
Ivory Coast * Uganda
Paraguay * hmm, *
Tog* ong Imug
Niger Tog*

* Countrii 4pearing in both lists.

10. It appears that In , countries which had relatively
mere rapid pwth of act earnings tended to show high values
for Factor (b), i.e., an 1nrovent in their share of the world trade
in their traditional export "comodity basket#. The rank correlation
besim total export earnings and the valu of Factor (b), for 59
countries was 0.673.

Of the 37 countries which inereased earnings above the average
rate of 30% Wn37 5 had iorionced a decline inAtheir share of world
trade in their traditional export "ommodity basket', while of the 25
acmtries below average grmth in export earnings 18 had perienced
a decline in their share.

11. On* result of this dcline in the importance of Factor (a), as
an expltna+ory variable in the differential aqport performance of LCD's,
is that it is not siMle to classify countries by groups of cinaditi.s
amparted, in analysing chanes in export earnings. In International
Trade l97-58 developing cOtries had been grouped intothOO 'WqortJn4
A. Non-piIiial foodstuffs; B. Agricultuaal ruw materials; C. Tropical
foodstuffs; and D. Minerals. It was fourol that during 1928-56 exports
of group A increased least rapidly (78%), and of Group D most rapidly



(315%). aXports of group B increased by 10% and of grup by 260%.
In the present study the dlassification did not prove useful in dia.

ng eport performanse, and it proved "prmtieafl"y iupessibles
to establish an alternative valid classification of countries by the
broad coimndity pattern of their wtports.

12. The results of the study are rather preliminary and are subject
to a number of liwitations the chief of which are the relatively short
period over which mxort performance has been measured and th. rather
siMpliatic breakdown of the factors governing export performance.

VDubey:f jm

cc: Messrs. deVries
Macone
Hawkins
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R. J. WiEb1hr

Thu am reports SW ~a1 COM*nta on te imp p"W" for
Tailabd by 1.-mw S.han.lm an un*1n pa fe-r
,ARI& A, bot ws prepared for UNCTAD. Neither pp intraduos aw-

%ih now in gap moel analysis. Both are waria-lis eftorts for
thr repeotive *cowmriep, very ailar to other UTAD paper. vs e v
rod in the past. The Thailan pw to w5 h more "W oin2e -
apltin is bWitt, the ata Is repvdw". aM there Is Xwo dlesaa n,

inlm1diqg m noeqanom of the foroed depertura from better praotice
(due to data nadsq.a ee).

The Thalsd model Is baa*&117 eleven *q.Umat1w estImted by
MdINlMy least aqmars. E4*rta ar ler" smNp , impwrta andtgnm-

ous, Tbera is no explicit wvestment-gmtput relation, g9vaynmt and
private invextavat are dotwMAned ba*4.a1 by saviigs ad publi. and
private capital inflow. Ups we a4naated for t om altermativ rates
of Vvwth in CUP a" Ma wed with NWB ad IM) yrojecto. This
eeo riamt, howover, cwU hay* been moro *n3ghtenI#g. In xW gpinin

tMe tatiMnt of InroStMont is nWt adequate, g M the ftus of the

In the Malaysian paper a madl I* not expli it1 presentod
in the custmenry m a. Tb analala is built arod the idsatiy
SD-I"4-M with towr rps of opat1ins aveoate within the faalliw
basic terms. Gas for 170 and 2175 are again -1ou1-*b, few hg& aMd
low esqwrt aswmptims ad three rate* of GDP growh. Little diaesmsiop
is given to the reowIts in the coatext of a caw Tr analy*U. Despite
the vse af two stop least aquam the payer is not ivW-ssiv*.

-'/t.

act Mr. Hav)m4
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D. A. 4. Tries Janua-y 13, 1967

J. 0. Liu

Projesctions of the Trade Gpfor China (Taiwan)
to U970 and a975 - yA h inm

I xud the argsumts of this paper unsound and mialading.
SOVWal specific s ami listed bela.u

1. The edel is not specified consistently. AccOrdlg to page
11 there are 7 sudogensus variables while the umer of equatiaxe Is 14
(pp. 9-10). Therefore the system is overdetermined as a whole unless
projection is based en subsectars taken separately.

2. The predatiam fmatim is based on the relatioahip bstueon
Sres destic product and the s= of gross investment. Although there
is nothing wrong in the basic idea Of this function, net investant
rather than roas investant ought to be used aince Taiman is statis-
tical data of depreciation.

3. The Cobb-Douglas production function is estimated an page 20
and 21. The coefficient for labor is minus .599 which implies the nega-
tivo elasticity of labor productivity. Thiaf ridiculous becAuse an
inersea in emplayment; according to this paper, would reduce output.
fas labor in Taiwan be*n really =productive? Acording to page 21 the
sun of coefficients of capital and labor exceeds 1.3 which iuplies the
increasing returns to scale of a significant magnitude. The problem may
lie in the capacity utiliation of capital stocks and the unOW10YMnt
rate, both of which are co.qlttely diaregarded in the production functIt.*
Furthermore, the term 'neutral technological changas' io used loosely
on page 21. Does it mean Harrod's or Ificks' neutrality?

4. The final projection is based on three assusptions: The grWth
rates of the WI? of 7N, 8, and the accelerated rate of growth up to
1975. Under these assumptions the necessary increases or decreases in
domestic savings, investment, and tradS gap are estimated. The plausi-
bility of projection is than judged by the reasonableness in these
projected increases or decreases. Accordingly the paper concludes that
all three projections are realistic. This type of open-ended projections
is mnisl"adig unless economic constraints are properly introduced to
check the plausibility. In other words, it may be plausible to have 8%
instead of 7% growth in the GNP, but the effects on employment and price
stability may not be tolerable.

The paper is net written tightly and economie characteristics
of Taiwa are not incorporated properly in the statistical ensIysis of
this paper.

JC/te

cos Mr. Hawkins



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: KARASZ DATE: JANUARY 12, 1967
INTBAFRAD
PAWS CLASS OF f TELEX

SERVICE:

/T /
COUNTRY: FRANCE

TEXT:

Cable No.: 34

REMY 14 FOLLOWING CABLE SENT STIKKER TCZAY QUOTE DEEPLY REGRET DELAY

STUDIES AIRFREIGHTED PARIS DECEMBER 14 STOP ASKED PARIS OFFICE ON

JANUARY 5 TO TRACE SHIPMENT AND ARE INSTRUCTING THEM ADVISE YOU EARLIEST

UNQUOTE PLEASE CHECK CUSTOMS AND ADVISE STIKKER 0ENAGGIO, ITALY SOONEST

ON STATUS SHIPMENT

HOFFMAN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY ISTRIBUTION:

NAME LHOFFMAN/pnn

DEPT. DEVELOPMENT SERVICES

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (ile Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:



12 12 ril F 967

I ~ ~ ~ f I aY aH iA a nE

Cs}JULTQI

C 

V 2 0b T I

CB C ONM9



Form No. 27
(7-61)

- INTERNAIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: D. U. STIKKR DATE: JANUARY 12, 1967
VILLA ELFAGGIO
MENAGGIO-LOVENO CLASS OF FULL RATE
LAGO DI COMO SERVICE:

COUNTRY: ITALY

TEXT:

Cable No.:

DEEPLY REGRET DELAY STUDIES ARFREIGHTED PARIS DECEMBER 14 STOP ASKED

PARIS OFFICE ON JANUARY 5 TO TRACE SHIPMENT AND ARE INSTRUCTING THEM

ADVISE YOU EARLIEST

HOFFMAN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME MICHAEL L. HOFFMAN/p*n

DEPT. DEVELOPMENT SERVICES

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See guide for preparing form) Checked for Dispatch:



x.. -.- x
C I

L.I A

x - - x x2x
D b G a

VDAI2E 10f

213I Ch2GLE 0 fVLYB & 0 IJ RV& IL D L I2 AA C D

DEE OQBELD I AIEU VIi2 H1i D9 T 2; D> N. P LY OhJ V2'E

22K I

.120 1 Qu

C~CG- 0OA( U b
C A 6 i



Amary 12, 1967

Rew )b". Eatiumsh4:

This is in respons, to your letter to Nk. Nothmo abeut
a d4isrepncy in the table on Bank lending for part# and
waterways In the Western 1omisphere. The total of 40.58 for
the Westrn Uns$Repre is right. U1wevor, you have to eor-
rest the swount of loan (No. 208) to Peru to 6.58 and not
6.75 as given in the table. As I mentioned in my letter o
eenbwr 27 a loan of $4.8 million (No. 463) has been made

to bonduras since then. This will bring the Western bemi-
sphere total for porte and watewys to 45.38. The Bwek
has also made a loan of $15 million (No. 462) to Singapore.
This will h=%. the total for Asia and the mlddle Nast to
222.35. The grand total as of December 20, 164 would be
399.30.

Eastern region should be mataine4 in we eVring to
the transport stey.

t hap. to be able to send you the updated version of
the tourism pap shortly.

If you hew any further questions, please lot me haw.

You.r etnoewely,

hLs i . Lind
Reputy Director of Information

Mr. V.1. MlNeauski
Director
Division for Iwisibles

Palate des Nations
CR-1211 Gana 10
SwitserlaUnd

cc: Messrs. Hoffman, Grenier

1j, jS



)qw. IrSg 8. FrMa immory 12, 1967

I attoah a mam 4u from Mr. Duq to Mr. srk the

reports by an wt Groend by the WCAD 8.mt*Ait *red.

Ezumxton ond .eo4@ld Intogrott& am- DovoloPlas Cmts" sAda
draft letter to Mr. Prebisch for Your 8tmgat We. Nther Mr. Dubey
=w I think the Soetwartats report is a very good one sn I doubt

-- hA-.sw* it is wrth writiag a lengthy &t on. To do so wUA Prob-

ably m tt we would got Into en rWmmt.

Att5*haint5

oci Mr. A. . Kemrk
Mr. V. Daby

JRColier twm



. A. do V*Igw JMamY 2, 6?

A .wA eqst me we d*v*psd irs thm pqws to PvJnot
tra*-OTtVg Oss, Wt rstbar of tbm is a 00 m4* ,. )re

Mod* to be *Mod to .ONVIOs th QWtAm.

Treatm" at owPtU ad Imprt is wt quite Usfaty.
In thbe saw at UadwmI& two atUm we 4ota r qmparts. BxpwU
ae in-m In tIam at dommfc pvustS 1 and the r*at*U pIae at

*Spt. to tVo domwUt pri e level. In the cao f Ira., espws ot
W go"at we related to weam &Med In manutwnt nd

Omports Oft projectod Mudda Seem S-u4--abt tAOAVO tMAOe.
Doetue~ preawan ba relovamoe or evparte s O'a Id r st amalm-
blmty, but In m4dels dlgmd to =w waf V"* reuAMOO an

dowletic predwtian 63MOe withmut a Tariabl to rersitdowad gVnw-
at4 *ctivity In Uh rst of the wW4 Is qvIs jj-fea-+7.

SqWate OVutUXW we 4tted fW I1Ote of ob,
re mtwi&Ul and si wtamtt gSds Lw Inms", Imports of. f apmm

e"sand raw asiala we aeoWaixwd in trm of eitbr badiap at
A puI. - rm" ort earnings. Impare of investment

poeds wr* relaUW to WWta Invetea. In case of Lraq, boarts of now.-
404kbUe oonsmWr gled and ftrsble caamr gooft wre related to dammsUe

VWh3 SOW*iedat gOtbw otbm ownestrwem mnatrials
w related va-o AW in *bw Impsto e x3Natuftn
matwials we Inaom4 to ogrvg&U Iummetwout, WIl 6%xrt* of csptsl

awds we -w matod m the beele of me asonlaw. The U**wUsmt at
lmparU#, (OMMM gu n md raw tias) in tm Cas Ot Tmsku Is
tw b feswU4ta*%egy. ?evig *whopn vadiab~as pmosnt Ja the
equma 40 reproamt Sk O"Otraukt a ivpo, but it is nMOMOsaY to
Uanlxde a variabU to rngmamsut relseat damneti activity.

The Md*U Lald be rtt clsetd and eqIved .w the smpls
pjwid, bWO wdv them to astIna sav1op-trai. pM to 4%oxnm

w tm est4mtsd Otm dows reflect - a ; a mb the eoeuWq.
This vU Ip In ast.U qygtoat biass. Ales, ft Odft.5 to
what has be= atte*sed, prjetIaw w5 sttmU v a Is*e*q abot

tUs pautses Of the 1adel w be uset.



Mr. B. A. do Vries Ji& aU, 1967

K. rishneuwity

UN&TAD !ap w Pakiatan

The mael used to estiRt Padstano trade ap is a gisigs
gegativ. one consistig of production, onswoption, import and

QXPOrt functions. aDP is detw'uS4ne by aecmulated os Ivswt"t
and that In tUrn datesdns camweptim. Imports of raw usteals and
Invetmtgoods we related to investmnt, while iport. of cmmr
goods are deterited bjr evneption and current epaqt emaags. Imparts
Of sarvic.. and expvto gre estimated by fitting trend lnes. Attempts
to explain exports by eturnal activity ere not swamsful.

The equatiom we estimated for the period 1959-65. According
to the author, the period between 1950 and 396% is not homgenous. &
struotural break is suspected arewad 1959. It would have beem usefl
for purposee of estimation to include the entire period after suitab2r
acounting far possible stzwtA' al breaks tbrwgh the use of spjtqiriate
dXMW variables. This wou3d have provided *oaps to test the qpnothesis
of structural break arownd 1959. But far this cmont the paper is
quit. satisfactary.



Mr. -ai~rq A. " ries January 12, 1967

Atle na.ALS

W~all2a.1- Peru

1. ~ -,-,SI Th87 Vde 4aat taj -f 158vai>1s;tema 112 C1 fInItICn
I .1ati *a beten U* Variableo, '' the system n, reaon, be

due i baCo vri esj 1..., Yai rtaszone of WIch en be daiuced
fr 1 w oteaby purxwly defiitiona cstona. The sygtem le, acotig

2. A ~nmldl ,ased up-n b. etrutr i, atis msy apper to be a
iether comp iyatem, and this v id h the @!Oe if then wre 0 high

dsgee ft sterecti betwen te vaable t the *iffan4 etios; I.e.,
if aay, h ndogpnoUs variwable* WSMre endftnt Upo)n Other fendagnWUS
variabLs, 4t *dbtck eo- beteen 'I IP-rnt part. if the y

QuiU a ftw I hstructumeI cquAtikne iJ- thenogsnrus variable as
fu=ti- 'f nn" -r tire vomM1t1s. Thf endirvnn i vu rWi)Ie is

nmt influenced br dewrvqlopme t rd d wiihin the V.d1lg it is tied to
Ragnitud." itw1wd outuid, the da., 'a1e a 1arge mobr ot the
.quattins ez, -t strjt1ral equat an ro PNm; thy a only devifes C^r
esttmnti' v.Aables rhioh ;4 -a 1. ,elatii t, the rMat 'r the
model.

3. then )o af ,grfij!te rdut nc Ionf'r th-e tVA&I 13)P
(basrd on an npittlutpt Iti) In thu repet Vie
roel Is. v.ry jggretO rr iod1 *e ie te Iawge nmber x variiblss.

Hower,6 simeor1 zelat a ar ~in r valte oddad In 6 ioparete
aeetor. hItt these are not tlu e 1et4 i net a. Th - all derived
as XUfA8a? re ihs of CWP. the M tre a oartAIn setrl dewlp
ment wt tna genal Inhcreas 11 G, dsrtved frnm pat oxpwienc, ths

the develo.nt In t_ e sepea sectth Woid n noting elm., Iino* Uy

kg. 1a11.rly, 6 of twe mor mat e ma re nly M'r-up" eutnS,
ayin that 'other e71rte' vitn. Nm te Ies rte fd 1 ollow

thx -T, e dtin a certin ratio. ymigt s wel be ineluded in
an -gTxort ftution -or the Wte,- of ;7-dr in -uesti-n.

5. A tirJ @st*Vr Of gtx1ItnrvT Inmtlnm d- nt -f-r t; te
stmuot. ) f the Pe tevin eoo at R.1 T em ia wb st tura1 enu!tio3s
.or t 1 utput of chickenc in Gemany, th- N*trlands, and United Kingdkm

nd ., IrO -elenlatig --)' dbrend for Mth maa.
The d plt f 1- thin Cf0 outrieV is taken as exoge"us iriablee.
The m'aotlw it e )otriotirl r-et1 na, nt intArdjarr euti - for et
produetIrn a en'enus vrtbl*u for Pen



Mr. irend A. de Vries January 12, 1967

6. Tim exchan rate is an ondoganous variabla, but dpenda on two
completely exugonovs variables (consuper prices and amchonge holdingo),
and are not influenced by results prouced by the model. The ehange
rate has relseance for mmny other varisb'es, but cauld in this context
be aubatituted by cnomumr prices and exchange holdiing.

7. In short, some of the structural equmtions (at least 0i) ar not
equations ftor yriablea in the Per,)vtan oe ey, (ethers (at leant 6)
are 'rmunding .qriations" which -ight as wll e taken care -f in other
ai -in auti ns, and (6) "ectoral prdu ten quattons are nt pmduction

funatlns, but iunctions f4or the allocati n -i MIP acmording to past
trends. Te sactorel production is used as axplanary variables in
other strmetural enuationa, but might as wll be substituted by 1NP on
which it volely depends (lthough T would not prefer this).

1. at is said abm", is to emphasits a model whioh appears tt be

v"ry large (158 variabsle), kas in feot only 1A basic variables, and
that closer Inspection reV"l* that at least 17 of these bats variables
are not that bastes they are directly -nlated to xgenous variables and
are not influenced by the results pmduc&d by the irdel. e are left
with 27 variables, and ecnsidering that these vuld cnver both prices and
"lump, nd sevaral specifie emport and im prt comvdittes, we diacover
that we ha a very c:ndenaed vedel; it is a macro-mde' 4tich could

lend itmlf to a co4prehenivn decription. As it is, the relatively
airple frwork is hidden behind a multitude of auxiliary variables,
making it diffimltfor on interested reader o see how the "ster wrks.

9. An attempt at describine the mnervl framrwoc in iondensed foe"

The 'del is based on a nero prodiucti-i funqtie. or th. country
as a whele, the Inoraent in production in each year depending
upon the invStmtnts the provo)is trer. (inremental capital

Income diotrIbution

Total fator incoum is derived fr . Ware incomes are a
li rfuntion of total factor incoW and the purchasing paver
of exports, an increase in the latter reducing the share of
wge income in total tncm. In-reasitg exports or inproving
tomz of trede mean that non-wgo incoqis are inereasing
atr.oiger than wage incoi)a.

Prcsand exnp rato3

7e have a1m) hpre strugtnral uat. IS, but the whole price
dsvalopmnt rests sarely upin evogenous ssustions. Con-
ewer prices ar exoge~noua, an i in urn deciive for the
trahange rate (togother with exchange holdinga). Import

prioas ar decided exclusively by a tina trend, and investment
prices ar in turn dependent upon import prices and again a



IMr. Brend A. 4s rt8 - 3 - Janwry 124 1967

tbo trond. Th1* prtea do react vl, d*ojlpments pmedaed

?rivat - rntw4tivn 13 itraaaQit with 7)- pr ont of an
I.,% tn I #i ins And 63 per -*nt an intrwi in

rvm-%wr Inaome. The ,nom onnwpto arv efr tmes it
is z*wst'ea oL..r that the .vln- am wtWang3,

deped L" upn the I.IneOVAdsriu which in tarn
depondx upon tho purehasirW povar .,f nnporte.

Trwp rtv o f afng ftr god4 s ralnted to privalo annvuMVn,
inwp.rt prewas of t ,unmorv rp,,DJ, and thm purohoeing papr
of wq)pto tn the pmefdng -,ar. Ouv, this funotifn
Ce At&ns 0.ments of "iwprt zh&"O in ron, c t
ed for impwrt p$*e.s and a balvi" of paymntv onstreint,

Impatte ~ . jfGeit pd l ii elated to lwaest leto only

IpOt Awl roaw tmria is - ted to productiqr
in diff ent sectore wa13I tua= rolatod directly to
t-tal productiont tk*y can tbirefore be cynnoidered *#

,*od upon ^uite a lar. number Mp ort functins, in spito
of thV, hav- -t- a -min-nt
InAMMeOs (o as xtrnol factore infausnatng tho-ean for fih ab l sea t rot proteon with a
pris feator). Am" in geomrsl* -, o-ts are V, a -vry littl

exat, if at all, influpm m "intdma1 deby4'
producod by the modl, Pr a sondinrad .ebemtU outlin of

t-he r-dwel, eqort earnkigp right ecnvlderod "s *,wgwrus,
alth-ougI ty hIVM ,*ta onaIuQIIIO b Uh use f mww equaticcn.

lv rnnt a :nvwptio-n m%6 not direet teainare vortables
in the -o;-1. )irot tims. and mreet taraors ar nt

inmlwded, acwordlrgly, govermment xW, a can-ttbe derived.
The role of 11s*61 poliar in gensrti . svi , *to. annot
be diateQm.d b" the -Vd%1.

, eof t, Lts them l (mmy of whi h
wv ertainly both in.e*tigx and rlevont) the ,vnrsl from-

wirk we am laft with Is as fP1ILwe



%r. aend A. .1 tries - Januarwy 12, 1%7

A uiei' grVwth fuwction cf the "ea!4ta1-output reti. t-yp

A private ption tunctii hirv th. purchpaing pmmr
of exports is a "nagative" factor via it. offect on inooue
diatribution.

Gov rn',nt :s'ZIption i cpieitly decided by the gtwt of
ONP.

Iiiport frnacti<e, dep*ent upon c n tion, inwment,
gsenerl rrowtb, import prices t r 0-wtner -nods, and a

r eihange eonstraint.

Exotearnings are largvly exogrAnruis, althoulrh oavtt std
by sans of a large number of x.gra smn, in.1udmn

daelopvwnts in countries Importig 1Ish w*#I.

Exoganoe prias assuptions, doaiding als ex hmga rato.



JamaR7 12, 1967

Dear Mr. Torent

With referm to your letter of December 19, 3$66 (Ref.TDS 213(1)
Inwiailes), I am enclosing an updated version of the note an resobeailing
of ezternal debt, as requested.

The matI difference between this note and the earlier ane is the
desariptioa of oases of rescheduling regadig Maua and Indonesia.

Sincerely,

Pa1a@ Leon
Economics Department

Mr. 3. Ten
Chief, Flainztg for Trade Section
UNCTAD
United Nations adquartere
New Yo*k, New York

lap' ID Li 1 .1
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REPORTS BEING AIRMAILED TODAY REGARDS

KAIMANOFF
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NAME Mr. George Kalmanoff
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SIGNATURE
(SIGNATURE F INDIVIDUAL AUTHO P TO APPROVE)

GK:vlb lor Us. by Archives Diviiion

ORIGINAL (Fie Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:



F N

4 + u +1 +4 p

. 4 . . . .+ . .*

* 7



FORM iNO. 75 INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

2.60)
INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT

CORPORATION ASSOCIATION

Date

ROUTING SLIP

NAME ROOM NO.

To Handle Note and File

Appropriate Disposition Note and Return
Approval Prepare Reply

Comment Per Our Conversation

Full Report Recommendation

_ Information Si nature
Initial I Send On

REMARKS

F rom



rORM N:J. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: M-r.-frrn-ra. Friedman DATE: January 12, 1967

FROM . H. Collier

SUBJECT: Letter to Prebisch on "Economic Integration"

I attach a memorandum from Mr. Dubey to Mr. Kamarck concerning the
reports by an Expert Group and by the UNCTAD Secretariat on "Trade

Expansion and Economic Integration among Developing Countries" and a
draft letter to Mr. Prebisch for your signature. Neither Mr. Dubey
nor I think the Secretariatts report is a very good one and I doubt
whether it is worth writing a lengthy comment on. To do so would prob-
ably mean that we would get into an argument.

Attachments

cc: Mr. A. M. Kamarck
Mr. V. Dubey



UNITED NATIONS CONFERENCE CONFERENCE DES NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE DEVELOPPEMENT

T6ligrammes : UNATIONS, GENVE Palais des Nations

T6lex: 22.212 ou 22.344 CH - 1211 GENNVE 10

T6liphone: 346011 334000 332000 331000

REF. No.: TD 563/1

12 January 1967

Dear Mr. Hoffman,

You were good enough to write to Dr. Prebisch on 23 September 1966
to express the Bankt s appreciation of Mr. Fairmont's contribution to the
report of the economic mission to Spain. I am very glad that the Annex
on tourism which Mr. Fairmont prepared was so useful, and it will
undoubtedly assist our own work in tourism as well as that of the Bank.
For our own purposes we shall probably have to revise and in some respects
supplement the text prepared for the mission'3 report, and we shall
certainly bear in mind the concern of the Spanish Government that there
should be appropriate clearance of any text separately circulated or
published by UNCTAD.

I much appreciate your suggestion of further co-operation in tourism
between the Bank and UNCTAD and wish to assure you, on behalf of Dr. Prebisch,
that we should be most happy to see such co-operation continue. We are in
close touch with Mr. Kalmanoff and Mr. van der Mel, who have already
expressed interest in our future plans and to whom I shall be writing again
very shortly. I hope I may also have the occasion in the near future to
talk personally with them and other interested Bank officials when I am
in New York for the second session of the Committee on Invisibles and
Financing related to Trade, which will take place from 4 to 19 April. In
due course the Bank will, of course, receive official notification of this
meeting, and perhaps it will be possible for a Bank official concerned with
tourism to be included in your delegation. We would certainly welcome his
presence and I intend to advise Mr. Kalmanoff accordingly.

Yours sincerely,

?VoR. Nalinowski
Director

Division for Invisibles

Mr. M.L, Hoffman,
Associate Director,
Development 6ervices Department,
International Bank for Reconstruction

and Development,
1818 H Street N.W.,
WASHINGTON D.C. 20433
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FORm Nio. 26
2-62)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

I N C 0 M I N G W I RE

EDATE OF
WIBE: UA. . 1967 100

LOG NO.: WU Qw2ACTIoN (DPY: M*H O

TO: IXWAS HiiINFOFMATION
COPY:

FROMDECDED ]BY:

TEXT:

CWY STDE (C ,HC NOW Erg~g mmr

IO NFOMfATIONl REGARDING CABLES, PLAS CALL THE a1ONKNICATIONS UNIlT EM. 2021

DUPLICATE
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FO1m No, 26
.(6- 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE:

LOG NO. : %v U 4 ACTION ODPY: MR.g gg

T0 : WINFOIATIO , g
COPY:

FROM: =W VUg W M I= DE03DED BY:

TEXT: a 1W -

--- --- F IN___ATI_ _EGADM CABLS, PLEASE CALL THEW W&JNICATIONS UNIT EXT. 2021

DULCAE
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iDA IFC

FOR 6O) 92 CORRESPONDENCE RECORD FORM
FROM DATEDFMr*.Kwna=,conomic Arffir Jim~ary 11*1967

Officer#Trads Projections
Section of UNCTAD,
Wited NationsNow York.

SUBJECT se of papers to be

diaussed at meeting on 24-27 January in
New York.

qja



Mr. Aarsnd A. do Vrieo Jnuary 11, 1967

E.K Hawkins

UNCTAM Pa=ars

I he-, coked at this e ra irpare; or the .%TAD meeting in
New York lastr tis onth and I have tne following oomants. The
peps i r. mwed were .br slaysia an3 & tudy of Central Azrerica
rear>d Oy te Ltin Lrriar Institute ,r conomic and 6ocial

Planng. n . case the .tter, tob is a very substantial study
in Spaniis, I iave onlj eee aole to rsviiw tne first chapter in its
English twnsation.

I he dovond zoat iw and attention to the paper on Palaysia,
for obvious reaaonu. y ma-in comront is that this does not seer to be
a very satisfact>ory paper it r as to GO1r or as aplication to the
data. The theory, in f(ct, iears to 6e mewhjtjmuddled in that it does
not appear to os an adequata use o &aic trade gap model ich is
used for most of ase papers. Ihre is a reference at :ne point, for
example, to the -i-act that the model eciployed ia not co-plete or ",conowicel-
ly plausible" tad tLat Lhe reason for this is "thory shortages". I find
this very obci'. The trade gap oodel, as we kniow it f; other papers,
is certaLnly i.adequate out I do not see that it is implausible for any
ms ematcal ,r .conometric rnasi. Its iaasqucy .eems to stem from the
old problwm 7 caving to rely ona criude capitel output ratio as a
production unction. That reliance depends ultimately on data shortages
an much av tho hortae. There isalso in this paper a good deal of
fitting of relationships by eye intead of by esti ation. I do not uiner.
stand the point of that unless it is t- savi time.

There is an awareness in the paper of the basic difficulty of swy
work on Malaysia, which we Know to be the weakness of the statistical base.-
It may be that this awareness accounts for the approach in the paper and I
doubt if too much attention should be given to the projections vihich ome
mt of this piece of work.

The paper on Central America has a much simpler approach, ba;ing
its projections on the implications of gromth rates of exports, MP and
imports, the latter being presumed to mve in a similar way to GP. All
this is wrapped up in a good deal of Latin Anerican mythology concerning
the sad state of eport-dominated economies and effecta of deteriorating
terms of trade. The resulta obtained am very frightening in terms of a
totally unmanageable deficit by 1975 and it -1 clear that the authors of
the report do not know what to do with this conclusion. There is also an
inconsistency in their arguments at this point because, having establish.
ed the sise of the necessary capital inflow reqaired Jor the rate of
growth they postulate, they then sr that even if such large anotnts
of capital f- t rthcoming for Central Aerica, the corb-Ird soonornies
of the region could not absorb it. I do nrt see how they can really have
it both ways. I suggest that, when you have finished with this report,



Nrl B3rvad A. do Vries 2 - January 11, 1967

ve ask Han* to look at it in view of bia reoent involvemnu t in
the Centrel America Mission. (I kaww that they have had similar diffi-
culties trying to cope with gloomy projections of this kind.)

In terue of general capability IT ld rate the Malaysian paper
highr than the Centrel American paper.



r. Andrw N. Kesorek Jwavg 30, 1967

POle ft

faew 9 aft for Ung

I. Atach d is an vpdatOd vratvM at a SOU 44 *ft du In$ of
MtsWMa1 debt" Wh'ch V gMWO94 t OWm k Md mftrated in the

mew- - Iiaatai rmpi r (is2/Add. g, pp. 232-W). MOS.
ERAM and Pto Imu WOOk d ca tus.

a. Aftir we tWs St * of n eammts i u a em tb a~timd,
we sb&U send the famI vuslem to Mr. ?wem.

c g r. WaOmWt (42serad with)



JanwMry 10, 1967

Mr. W.R. Malimmoki
Director, Division of rnviai)es
UNCTAD
?&Isis do Kati=*s
Genewa 10, Nitserland.

Dwa Wladeki

flease mas the delay in aW reply to your letter of
De~c*bwr 22, 16. I only reeently returned fero extensive 8-week
trip to Afrios and Surpe, in ceeation with W headig a Bank genwel
aScnorde mission to Gwinea.

In reepaos to ymur request, I an arranging to xend you under
*oerate cover a "Vy of the Bank'e resent senmin roport on Tunista.
This report is antitled "Revie of 1965-1W6 Development Plan, Tuia",
and is dated NaveMber 22, 1966, I a also sending you an extra copy of
the Bank's report an Spain. Zou may also be interested to know that the
Bank's fortheasing economic report on Algeria will d4vote a special
section to tourism.

Eneloved is a press relewe dsted May 11, 1966 ocaerning the
Bank loan and WFC invertt in the 01 of Tunisia. As you can see, the
oay other Bank lea to Tunisia, a $7 mllion loan made In 1964 for the
port ot Tunis, was nat directly related to tourim the press release
oncerming that loan is also cloed. Previoms IC sad IDA operations

in Tunisia vere not cawniwted with tourism.

Within tho Bank Oromp, direct fiancing of the tourist industry
is the comearn of th* rFC, which mde its first such investmmnt in
Deeember 1966,. in Kerqa. The nature ot that investant Is explaianed in
the emlosed press release of Decmber 8, 1966.

I trust these aterisls will answer your aquiry.

We lok forward to contining to hear about yar study of -
Tunisia and your other activities and plans with regard to tourism.

Simt erly your$,

George Kalmumoff
amasntos Departmnt

Enel.

oci Messrs. Loon, Raos
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UNITED NATIONS CONFERENCE CONFERENCE DES NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE D@VELOPPEMENT

TilOgrammes : UNATIONS, GENVE Palais des Nations

Trlex : 22.212 ou 22.344 CH - 1211 GENUVE 10

Tildphone : 346011 334000 332000 331000

REF. No.: TD 505/2

6 January 1967

Dear Mr. Hoffman,

May I thank you for yxr telegram of 21 December ontaining comments
on the draft which we seo you on 14 December, and for the letter from
Mr. Lind of 27 December which updates the table on World Bank and IDA
lending for shi eing and ports that you enclosed with your letter to
Mr. Dell of 1 BvOctober.

With regard to the amendments requested in your telegram to the
second paragraph of our draft, we have preferred to refer to "India
(eastern seaboard)" rather than "India (eastern region)", since we
normally use the expressions eastern and western regions only in the case
of Pakistan.

In correcting the table on World Bank lending in the light of Mr. Lind's
letter, we have come across a small discrepancy in the figures, to which I
should like to draw your attention. The total of 40.58 for the western
hemisphere given in your original table does not correspond to the sum
of the constituent country figures, which give a total of 40,75. The same
discrepancy consequently arises in the Grand Total (379-50 instead of
379,67). We have assumed for the moment that the error is in the addition
and have corrected the Sub-total and Grand Total accordingly. If this
assumption is incorrect, or if the change we have made in the reference to
"India (eastern region)" meets with any reservations on your part, I would
be grateful if you could let me know by cable.

I look forward to receiving the updating of the tourism paper, which -
I should be happy to receive even before the middle of January, if that is
possible.

Yours sincerely,

WOB. Malinowski
Director

Division for Invisibles

Mr. M.L* Hoffman,
Associate Director,
Development Services Department,
International Bank for Reconstruction

and Development,
1818 H Street, NoW 0 ,
Washington D.C. 20433,
USQAQ r
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FORM No. 59
(2-55)

GROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED: January 6, 1967

TO: 11r. Jacob Mosak
Centre for Development Planning
Projection and Policies
U. N.

FROM: Ir. Andrew Kamarck

FILED UNDER: Liaison- Committee for Developmrent lainning

SUMMARY: Te: Concerning the Bank's repre7entation a t the forthcoming

meeting on long term economic projections which the Centre
is holding jointly with the UNCTAD Secretariat



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: KARASZ DATE JANUARY 5, 1967
INTBAFRAD
PARIS CLASS OP

SERVICE:

COUNTRY: FRANCE

TEXT:
Cable No.: .

REUR 5 ELEVEN POUND PACKAGE LEFT ON AIRFRANCE DECEMBER 14 AIRWAY BILL

0570393414

HOFFMAN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME MLHOFFMAN/pnn

DEPT. DEJELOPMENT SERVICES

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by jchives Division

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for Preparing form) Chocked for Dispatch:
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To: sr. A.K. lawwk -a .JaW07%S 1967

(a) the rate of growth of imprts of inehi and aWPOOet
had been projected for 1960-70 at 7.5% per a . n ft,

OhSO ivorts increased at oniy 4% per aum fring 1960-6.
Wis shortf&l in the iwpwts of eqipment did at haXW a

ignificant effect en the gowth rate dtring ths period lw"p
because of the existeme of a tim lag between investmnt and

output. It is likely to effect the growth rate to be achieved

in the uPzt few yv&r;

(d) a global projection has liaited significance. 3feause of

heWorgeaity of the LD# e regard$ the rslatichiP between
tion, eport and imports and other itevs in the b2aNWe

of pasmnts, a given rate of change in export earnings MY 2ud

to quite different ohanges in pwedwtion and Wrts, d*PeDMM
en the distributien of the ilraent of WxPets, end on the
growth in intra-LD trade.

(vi) The disspearowe of %b* trade gap ah*Wm that Isr*aa in 196
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001Mr . HawkiXr. Uasa
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January h, 1967

Dear Mr. Chossudovsky:

With reference to your letter No.

TDO 220 of December 19, 1966, I wish to inform

you that the document in question is classified

and cannot be made available to UNCTAD.

Very truly yours,

S. Harts Rasmussen
Archivist

Mr. E. M. Chossudovsky
Assistant Director
Division for Conference Affairs

and External Relations
Conference on Trade and Develop-

ment
United Nations
Palais des Nations
Geneva, Switserland

cot .r Paeoaek

Sltamsmsnm/d*&



Mr. Paolo Lcon Decemb4Sr 30, 19C

V. DOIbcy

1 The r.cn GATpbiainIT-ra nlTao16 coanino

tan intercting - o tho t:a" b' h" - o dC, vIZpi co AtrieS

agahnt the tia -gro'' of tL. U.R. Pr~.o:tion.

i. Tha U 1. ctiow2 ( 'con' ic Surv 193, pae 30-41)
pro1jctcl the r"7th of th.e svlu OS pt o 2 L to tha re t of the

world betw ere 19) ard 1970 at 4% pcn tnn'm 'nd cv--Odity iLporto from

the root of th1 rld at 6.5% pnr ac.ai (fo i nvorage growth of CDP of

5% por year).

ii. In fiot, the volu;e of cports of LDX'e to the rect of the

world Inraae C by 67pr annuA, while Lmpos increi:.scd by 5% yearly.
As a roat, th, L O V'ch a turplus of $700 Yil1ion at 1960 priC&

(reduc1 to $100 zlillien in currc t priea) instead of a projceted v1sible

trade diefici of 're-'A $5 billio.l

iii. Amo g tha rxa.on3 for the b&tter then txpcd xcport rfor-
n <e or- ' were (a) the ra.t of c - cD2 C'P in developad ccuntries

was hiar tha 3.7% as -mad in the projctons; (b) a number of daand
ii izn dcveoped areas pr:ved to be too lcl (for c1le,

iv. Th- sftu ;y of the trade eoperionce of individual countrico and
groups of conttics indicates;

(a) u1vean distribution of the gains in e.port enrnin-s eo ng
LDC's. A -roup of 32 stae1i countrias which in 1960 accourted
for only 23% of the araoate e:'ports of LDC's, accounted for

51% of the inar'asa in total cxpo-t carn-ins of LW's Let7en
1960 aad 1935. The ratio of a:port to CDP in these countrien

increaAsd from an avara-e of 18% in 1960 to 25% in 195.

(b) there wes a rathar loe relctionzhip betw;.n exp-ts,
imports an.d CDP, For the 2 sal: ani mdiua countrics

aggreate ieports incrcascd by 45-7 betu-a en 1960 and 1965 as

again,1t a 75% increaoe of c::orts. In soma of theze countries
impzr in--ca-ed at a slow'er rate than CD?, in othere at a

ucch hizhar rate.

(c) a glbal projcction has limited significance. I'decausa of
hot or .. neit of the LTC'e lv r rdz the rlaticnship b;e-a:

prod1tion, .port a..nd lvports a d other items in the balan:-e

of paes, a given rate of chanje in c-Njport earninog may l i
to u in prdUon and ilports, d ndin

on the distributioa of the i cxzz ent of c:ports, and Ca the

growth of inzra-LDC trade.
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Icss dwvelo.1 countrins, this Nos bemn mw "coasiderably reduccd.
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mr. L. von Hoffmann DATE: December 29, 1966

FROM: S. Hartz Rasmussen

SUBJECT: Request for IF Document from UNCTAD

The attached letter from Mr. E. M. Chossudovsky was passed on to me
for reply, presumably because I am responsible for transmittal of certain
Bank reports to various international organizations, among others UNCTAD.

To my knowledge the IFC President's reports to the Board of Directors
have never been transmitted to other international organizations, and the
attached is the first request of its kind which I have received.

I would appreciate it if you would indicate the type of reply you
want me to give in this and future similar cases.

Should you want to reply yourself, I would be grateful if you would
send me a copy of your reply.
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Cmnfwvmwe our lo Cammre, *t I* Developpoemnt
Ownftp &uitoorland
Raul PrvbiMh

SUBJECT

RE Rft DAT .EJW 166



ORseeer 27, 1964

Dear Mr. 55118 8kht

Tou requested an updating of the Table on OWrld Bank and

If Leading for shipping sed ports in light of the postponsmnt

of the UNCAD Coidttes SOsion on this subject. 1n the title

-- d totals pleas ~ange the date to "as of Decumber 20, 1966".

In the section an Asia and the Middle last insort "Singapres 462

13.00" after Pakistan and chenga the total to "22.35". At the

end of the Western Nemisphere section, after Peru, add "Roaduras

463 4.10" and the total asald nam read "45.30". The Grand

Total should read "399.30".

An updating of the Tourism paper will follow in mid-January.

Yours sincerely,

Latr J. Lind
Deputy Mrector of Infatuation

Mr. L.I. Mlliamski
Director

vis ion for IUmisibles

Palais des Nations
CK - 1211
$ense 10

cc: Mr. Raffman

JJL/uj



Fonm No. 26
(4. 65)

(6-65) INTERNATIONAL DEVELOPM4ENT INTAIONA BANK FOR ITRAINLFN"
ASSOCIATI ON RECONSTRUCT AND DEVELOMENT CERATION

INCOMING CABLE

DATE AND TIME ROUTING
OF CABLE: DCEMER 22, 1966 530P

LOG NO.: WU 9/23 ACTION COPY: MR. WOODS

TO: PRESIDENT INTBAFRAD INFOFMATION

FROM: NE YOR (GWWeA VIA UN NY) DEC)DED BY:

TEXT: TDQ 210 FURTHER MY CAB DATD EIG Dsorm 1966, HAVE NOUR TO

INFORM YOU THAT THE TRADE AND DNMWLOMNT BOARD AT ITS SECOND SPMIAL

SESSION HELD AT UNITED NATIONS HEADQUARERS IN MN TORK ON TWENTY ONK

- ~DEEMuMe 1966 AFTERt MVTIm ADOPT&D FOLLCING7 CIMAR OF NMTINGS OF

UNCLAD FOR 1967*

"INTERGOVElRMENTAL GROUP ONl SUPPLMNTARY FINANCING, SECON1D SESSION 6-17

FEARYa 2 VSKU (PROVISION MAY BE MADE FOR A 3 1WUE SZSSICK) GEWEA.

COMMITTEE ON SHIPPING, SECOND SESSION1 21 FEMRY - 8 MfARCH 21 WIMm CBMBA.

CONFME ON OLIVE OIL 28 MeACH I AXIL 1'

WZUK GElMmA. COITTM ON INVIIBISo AND FINANCING RATED TO TRADE, SECOND

SESSION 4-19 APRIL 21 t|UKS NEWYK . PWKU 91MiT SUB-CaliiaTTX ON COMMOITIES,

RESUMED FIRST SESSION 9-12 MAY 1 1AE GWWBA. CMMTE ON COMKODITIES, SECOND

SESSION 9-6 MAY 3 WE= CWWA-

GROUP ON FR]WERNaES, SECOND =SION 4-14 JULY 2 WAMS CEA. CM40IrTT ON

MANUFACTURERS, SECOND SMSSICK 4-21 JULY 3 ilMIS GZMRA. TRADE AND ELOPAIM2

BOARD, FIFTH SZSSION 15 AUGUST - 8 SBMMM 4 15 GBEMA. ADVISORY

COMMlITTIM TO THI BOARD ANlD TO THE COMMITTEE ON OMIDITIES, MOCND0 SSSION

2 1WAMK DATE AND LOCATION TO BE WMIarNI. PXMQNZNT GROUP ON SYNTHTICS

AND SUBSTITUTES, FIRST7 SESIONt 9 DAY DATE AND LOCATION TO ES D'eRTZHIND

INTZM0VnWMAL GROUP ON SUPLM(ENTARY FINACING, THIRD SESION DATE DATION

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COWUNICATIONS LJIT EXT. 2021

ORIGIAL
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FORm No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME ROUT ING
OF CABLE: DEMCM 22, 1966 530P

LOG NO.:- WU 9/23 AciON CPY: MR. WOOD

TO: PRI IDT INTBAFRD INFOltMATION
OPY:

FROM: NEW TORE DECODED BY:

TEXT: PLGI TWO

ANlD LOCATION TO BE DETWO(Mg. CONSULTATION ON COCOA DAT DURTION AND

LOCAION TO BE DBZinMC . CONSULIRO ON SUGAR DATI, DURATION AND

LOCATIO TO BZ DRTEMIDMD. TWO COOMsiITY CONFMCMe 5/6 Ama EAH

DkTS AND LOCTIO 08 ER D97INKNILmD. WORKIN GROW ON TUNGSTEN 1 WES

DA.T AND WIONI TO HE DEMKINID. ZIGHT KUWT GROUPS 2 11M EAC5H

DMas AND LOCATIONS TO BE MrWHIMi. TRADE AND DEVELOMT BARD, SITHr

SMSSION DAT AND LOCATION TO H9 MMiltKINE BY THE TRMN AND DEVE10PRINT

BOARD AT ITS FIFTH SZSSION. ZXPLORATOIRY MERING ON COPM, DATE DURATIO

AIAB

AID LOATM TOa amos lCA,38m BSM1FEAE~

NR 196*, 7 iE l Mga

FOR IN AMTIO REGARDING CA0LE PLEASE CALL THE-MMNMCATIOS UIT EXT. 2021

ORIGINAL
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THE PRESIDENT SA
INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVEWOPMENT
1818 H. STREET, N.W.
WASHINGT10 25, D.C. USA



COPY OF CABLE SENT DIRECT TO ALL MFATS

TDO 210 FURTHER MY CABLE DATED EIGHT DECEMBER 1966, HAVE HONOUR TO INFORM YOU

THAT THE TRADE AND DEVELOPMENT BOARD AT ITS SECOND SPECIAL SESSION HELD AT

UNITED NATIONS HEADQUARTERS IN NEW YORK ON TWENTY-ONE DECEMBER 1966 AFTER

REVIEW ADOPTED FOLLOWING CALENDAR OF MEETINGS OF UNCTAD FOR 1967 QUOTE

INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, SECOND SESSION 6-17

FEBRUARY 2 WEEKS (PR'VISION MAY BE MADE FOR A 3 WEEK SESSION) GENEVA.

COMMITTEE ON SHIPPING, SECOND SESSION 21 FEBRUARY-8 MARCH 2-h- WEEKS GENEVA.

CONFERENCE ON OLIVE OIL 28 MARCH-1 APRIL 1 WEEK GENEVA. COMMITTEE ON INVISIBLES

AND FINANCING RELATED TO TRADE, SECOND SESSION 4-19 APRIL 2j- WEEKS NEW YORK.

PERMANENT SUB-COMMITTEE ON COMMODITIES, RESUMED FIRST SESSION 9-12 MAY 1 WEEK

GENEVA. COMMITTEE ON COMMODITIES, SECOND SESSION 9-26 MAY 3 WEEKS GENEVA.

GROUP ON PREFERENCES, SECOND SESSION 4-14 JULY 2 WEEKS GENEVA. COMMITTEE ON

MANUFACTURES, SECOND SESSION 4-21 JULY 3 WEEKS GENEVA. TRADE AND DEVELOPMENT

BOARD, FIFTH SESSION 15 AUGUST-8 SEPTEMBER 4 WEEKS GENEVA. ADVISORY COMMITTEE

TO THE BOARD AND TO THE COMMITTEE ON COMMODITIES, SECOND SESSION 2 WEEKS DATE

AND LOCATION TO BE DETERMINED. PERMANENT GROUP ON SYNTHETICS AND SUBSTITUTES,

FIRST SESSION 9 DAYS DATE AND LOCATION TO BE DETERMINED. INTERGOVERNMENTAL

GROUP ON SUPPLEMENTARY FINANCING, THIRD SESSION DATE DURATION AND LOCATION TO

BE DETERMINED. CONSULTATIONS ON COCOA DATE DURATION AND LOCATION TO BE

DETERMINED. CONSULTATIONS ON SUGAR DATE DURATION AND LOCATION TO BE

DETERMINED. TWO COMMODITY CONFERENCES 5-6 WEEKS EACH DATES AND LOCATIONS TO

BE DETERMINED. WORKING GROUP ON TUNGSTEN 1 WEEK DATE AND LOCATION TO BE

DETERMINED. EIGHT EXPERT GROUPS 2 WEEKS EACH DATES AND LOCATIONS TO BE

DETERMINED. TRADE AND DEVELOPMENT BOARD, SIXTH SESSION DATE AND LOCATION TO

BE DETERMINED BY THE TRADE AND DEVELOPMENT BOARD AT ITS FIFTH SESSION.

EXPLORATORY MEETING ON COPPER, DATE DURATION AND LOCATION TO BE DETERMINED.

UNCTAD, SECOND SESSION 1 FEBRUARY-25 MARCH 1968, 7 WEEKS NEW DELHI. UNQUOTE.

USUAL FORMAL NOTIFICATIONS OF MEETINGS WILL BE SENT IN DUE COURSE.

PREBISCH
SECRETARY-GENERAL
UNCTAD
UNATIONS
GENEVA

22 December 1966
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FO RM N' '. 26
(2-62)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATiON RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING WIRE

DATE OF I
WIRE: DEMBER 22, 1966 530M

LOG NO.: W 10/ I ACTIO(PY

TO: PRES INDEVAS INFORMATION
COPY:

FM GE UN NEW YOK EDDD Y

TEXT:

TDO 2 THER MY CABTZ DATED 8TH DECV(ER 1966, HAVE HONOUR To INFORM

YOU TE METRADE AND DEVELOMEN~T BOARD AT ITS SECOND SPECIAL SESSION

HEID AT UNITED NATIONS HEADQUARTERS IN NEWr YOR ON 21 DECEMBER 1966 AFTER

REVIEW ADOPTED FOLLOWING AM O METINS OF UNCTAD FOR 1967:

"INTERGOVERNMENTAL GROUP 011 ' FImrNACN SECOND SESSION 6..17

FEBRUAR 2 WEEKS (PROVISI="- .'X FOR A 3 WEEK SESSION) GENEyA,

COMM!ITTEE ON SHIPPING, SEI 1'=1(1 FERUARY - 8 MARCH 2 g WEEKS GENEVA.

CONFERENCE ON OLIVE OIL 28 AtH 1 L 1 WEEK GENEVA. COMMITTEE ON IN-

VISIBLES AND FINANCING RET TQ-A), SECOND SESSION 4-19 APRIL 2 g WEEKS

NEW YOMK. PERMANENT SUB-C0*llESE ON CCHMODITIES, RESUMED FIRST SESSION

9-12 MAY 1 WEEK GENEVA. COMNITTE ON COMMODDITIES, SECOND SESSION 9-26 MAY

3 WEEKS GENEVA.

GROUP ON PREFERENCES, SECOND SESSION 4-14 JULY 2 wEKlktV.CCHMITTEE

ON MANFACTURERS, SECOND SSSION 4-21 JULY 3 WEES GE!W'. REAMg DF,

VELOPMENT BOARD, FIFTH SESSION 15 AUGUST - 8 SETMBX' WM ENEVA.

ADVISORY COMMITTEE M0 THE BOARD AND TO THE COMITE , -TES8, SECOND

SESSION 2 WEEKS DATE AND LOCATION TO BE DTERMNEDeM O
SYNTHETICS AND SUBSTITUTES, FIRST SESSION 9 DAYS DATE AND IOCATION TO BE

DETEa4INED. INTERGOVERNMENTAL GROUP ON SUPPLEENTARY FINANCING, THIRD

ORIGNAL
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FOwm WL. 26
(2-62)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BK FOR INTERTIAL FINANCE
ASSO<CI ATION RECONSTRUCTIO AN EEOMNOPRTO

I N C O M I N G W I Pt E

DATE OFR0UTING
WIFE: DCMER 22, 1966 530FM

LOG NO.: Wu 1 ACTION CODPY:

10: PRS INDEVAS INFOIMATION
COPY:

P1CM: GNf *j DEWE BY:FIOM:GEETUN NEW7 YOR

TEXT:

PAGE TWO0

-ES T~IEnn DURATION AND 10CATION TO BE DETEMINED.

CONSULTATION ON COCOA DATE DURATION AND LOCATION TO BE DEERMINED.

CON|SULTA TIONS ON SUGAR 1AJ1oWkTON AND LOCATION TO BE DETIeNED.m

TWO CCMMODITr CONFERNES AkC DATES AND LOCATIONS TO BE

DETEIDINED. WORKING GROUPO, =g 1 WElE DATE AND IOCATION To

BE DETERMINE|D. FIGHT EXPfeUP:'" WES EACH DATES AND LOCATIONS

TO BE DETERMINED. TRAD A~,Z~ftT BOARD., SIXTH SESSION DATE

AND LOATION TIO BE DETEMb ! RD AND DEVELOPMENT BOARD AT

ITS FIFTH SESSION.

EXPIORAtTORY MEETING ON COPPER, DATE DURATION AND LOCATION TO BE DE-

TERMDINED. UNCTAD, SECOND SESSION 1 FERUARY - 25 MAC-9%7 WEEKS

NEW DELHI."

USUAL FORMAL NOTIFICZTIONS OF MEETNGS WILL BE SENT I-V

PREBISCH SECRETARY GEERAL UNCTADUN

MT

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE W01tNICATIONS LNIT EXT. 2021

ORIGINAL
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UNITED NATIONS CONFERENCE CONFERENCE DES NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE DNVELOPPEMENT

T6ldgrammes : UNATIONS, GENNVE Palais des Nations

T6Iex : 22.212 ou 22.344 CH - 1211 GENbVE 10

T6ldphone : 346011 334000 332000 331000

REF. No.: TD 504/2 10 February 1967

Dear Mr. Hoffman,

In connexion with the forthcoming session of the
Committee on Invisibles and Financing related to Trade,
we are submitting a progress report on the programme of
work on invisibles. We naturally intend to refer therein
to co-operation between the Bank ard. UNCTAD, both in
general and specifically in relation to the Bank's mis-
sion to Spain.

I enclose herewith the relevant extracts from the
draft of our report and would be grateful if you could
let me know, preferably by cable (since I would like to
submit the report for processing early next week) if you
have any observations.

Yours sincerely,

W. R. alinowski,
Director,

Division for Invisibles

Mr. uichael L. Hoffman
Associate Director
Development Services Department
International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington, D.C. 20433



u e 3 FB 3:68

*

L N<~- .'A.

* V 1* 2

GP- 1G 1

7 s

: 1 - J" *- - -2 r

IO Do I I

N)

~1 I 00 0A0 Ii

nNID KV1IO&IR CODLE p I~~~~l



10.2.67
SF/mag

Extract from Progress teport - IBD

Among specialised agencies, a particularly close relationship has
been established with the World Bank (IBAI). All three organisations
forming the World Bank Group are prepared to make funds available to de-
velopment finance copanies for relending for tourist projects, and the
IFC recently made its first commitment for direct investment in a tourist
project (see Annex II, paragraphs ). Economic missions of the Bank
have sometimes included consideration of the tourist sector in countries
where it has played a significant r8le in the economy, and the Bank has
manifested a growing interest in tourism as a factor in economic develop-
ment, in which it and its associates (the IMC and IDA) might play a r8le.
Consequently, the secretariat of UNCTAD has maintained close liaison with the
secretariat of the Bank, in order to exchange information on their respective
plans in the field of tourism on behalf of their inter-governmental bodies,
avoid duplication of effort and work jointly in matters of common concern.
Arising from these consultations, the Bank had indicated a strong interest

in examining t. he development of tourism in Spain in the context of its gen-
eral economic mission to that country in March/April 1966 and suggested that
in view of the evident mutual interest of the two organisation., UNGTAD might
wish to provide a staff member for the Bank mission whowould prepare the
annex to the mission's report devoted to tourism. Accordingly, appropriate
arrangements were made (see je agraphs below) in agreement with the
Government of Jpain, and co4d tations are now taking place regarding future co-
operation between the BAnk and UNCTAD.

-0-



10.2.67
SF/meg

Extract from Progress Aeport - IDRD

Among specialised agencies, a particularly close relationship has

been established with the World Bank (IBRD). All three organisations

forming the World Bank Group are prepared to make funds available to de-
velopment finance companies for reloading for tourist projects, and the

IFC recently made its first commitment for direct investment in a tourist

project (see Annex I, paragraphs ). Economic missions of the Bank
have sometimes included consideration of the tourist sector in countries

where it has played a significant r8le in the economy, and the Bank has

manifested a growing interest in tourism as a factor in economic develop-

ment, in which it and its associates (the ItF and IDA) might play a r8le.

Consequently, the secretariat of UNCTAD has maintained close liaison with the
secretariat of the Bank, in order to exchange information on their respective

plans in the field of tourism on behalf of their inter-governmental bodies,
avoid duplication of effort and work jointly in matters of common concern.

Arising from these consultations, the Bank had indicated a strong interest

in examining -the development of tourism in Spain in the context of its gen-
eral economic mission to that country in March/April 1966 and suggested that

in view of the evident mutual interest of the two organisations, UNGTAD might
wish to provide a staff member for the Bank mission whowould prepare the

annex to the mission's report devoted to tourism. Accordingly, appropriate

arrangements were made (see paragraphs below) in agreement with the

Government of pain, and conskitations are now taking place regarding future co-
operation between the Bank and UNCTAD.

-0-
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A study of pain was undertaken in co-operation with the 1RD3, with

an UNCT a staff member ( o explained in paragraph8 above) acting as

consultant to Ghe -ank. Apart from the fact that the Bank wished to avoid

duplicating a >osnible study that UNCJ might otherwise do, the choice of

pain for one of the C -rst of CTAD's country studies seemed well indicated

in view of the rapid J'evelo7mnt of tourism in that country and its general

itportance to the eoSnony. ince 4pain is often pointed to as an example

of what other developing eoun ries uight hope to : chieve, in differing

degre a, it. seemed approria e to investigate the basis on whici the evelopment

of tourism to pain has takeo place, with a view to seeing in particular

what special circumtanes applied which might, or might not, be applicable

to other developing countries.

The report of tho Iank s mission (including the annex on tourism)

was reviewed by the Econonic *owmittae of the IBD in November 1966 and

distributed aubsequentjy to the xecutive Directors. By agreement with the Bank,

the ontents of the report may be used freely by UNCTAD saeretariat, subject

to the approval of the .panish Government.

In a letter to the ,ecretary-General of UNCTAD the Bank has expressed

its appreciation or this co-operation between the two organisations and

its interea in the further work of UNCTAD and opportunities for co-operation

with UNCTAih

The three other studies in progress are also in the Medierranean region,

and it i8 expected should be completed later in 1967. The experwience which

the secretariat will have acquired as a result of these studies may be

expected to pror4.de 1Aeful lessons which can be applied to subsequent studies, to

be carried ou' in other regions.

The examintion of national plans for, and studies of, the tourist

sector that the secretariat has so far undertaken, and the work on the

country studies mentioned above, suggest that there are a number of problems



THE PRESIDENT SA
INTERNATIONAL DEVELOPMENT ASSOCIATION
1818 H. STREET, N.W.
WASHINGTON 25, D.C.
USA



COPY OF CABLE SENT DIRECT TO ALL MFAI S

TDO 210 FURTHER MY CABLE DATED EIGHT DECEMBER 1966, HAVE HONOUR TO INFORM YOU

THAT THE TRADE AND DEVELOPMENT BOARD AT ITS SECOND SPECIAL SESSION HELD AT

UNITED NATIONS HEADQUARTERS IN NEW YORK ON TWENTY-ONE DECEMBER 1966 AFTER

REVIEW ADOPTED FOLLOWING CALENDAR OF MEETINGS OF UNCTAD FOR 1967 QUOTE

INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, SECOND SESSION 6-17

FEBRUARY 2 WEEKS (PR'VISION MAY BE MADE FOR A 3 WEEK SESSION) GENEVA.

COMMITTEE ON SHIPPING, SECOND SESSION 21 FEBRUARY-8 MARCH 21 WEEKS GENEVA.

CONFERENCE ON OLIVE OIL 28 MARCH-1 APRIL 1 WEEK GENEVA. COMMITTEE ON INVISIBLES

AND FINANCING RELATED TO TRADE, SECOND SESSION 4-19 APRIL 2 WEEKS NEW YORK.

PERMANENT SUB-COMMITTEE ON COMMODITIES, RESUMED FIRST SESSION 9-12 MAY 1 WEEK

GENEVA. COMMITTEE ON COMMODITIES, SECOND SESSION 9-26 MAY 3 WEEKS GENEVA.

GROUP ON PREFERENCES, SECOND SESSION 4-14 JULY 2 WEEKS GENEVA. COMMITTEE ON

MANUFACTURES, SECOND SESSION 4-21 JULY 3 WEEKS GENEVA. TRADE AND DEVELOPMENT

BOARD, FIFTH SESSION 15 AUGUST-8 SEPTEMBER 4 WEEKS GENEVA. ADVISORY COMMITTEE

TO THE BOARD AND TO THE COMMITTEE ON COMMODITIES, SECOND SESSION 2 WEEKS DATE

AND LOCATION TO BE DETERMINED. PERMANENT GROUP ON SYNTHETICS AND SUBSTITUTES,

FIRST SESSION 9 DAYS DATE AND LOCATION TO BE DETERMINED. INTERGOVERNMENTAL

GROUP ON SUPPLEMENTARY FINANCING, THIRD SESSION DATE DURATION AND LOCATION TO

BE DETERMINED. CONSULTATIONS ON COCOA DATE DURATION AND LOCATION TO BE

DETERMINED. CONSULTATIONS ON SUGAR DATE DURATION AND LOCATION TO BE

DETERMINED. TWO COMMODITY CONFERENCES 5-6 WEEKS EACH DATES AND LOCATIONS TO

BE DETERMINED. WORKING GROUP ON TUNGSTEN 1 WEEK DATE AND LOCATION TO BE

DETERMINED. EIGHT EXPERT GROUPS 2 WEEKS EACH DATES AND LOCATIONS TO BE

DETERMINED. TRADE AND DEVELOPMENT BOARD, SIXTH SESSION DATE AND LOCATION TO

BE DETERMINED BY THE TRADE AND DEVELOPMENT BOARD AT ITS FIFTH SESSION.

EXPLORATORY MEETING ON COPPER, DATE DURATION AND LOCATION TO BE DETERMINED.

UNCTAD, SECOND SESSION 1 FEBRUARY-25 MARCH 1968, 7 WEEKS NEW DELHI. UNQUOTE.

USUAL FORMAL NOTIFICATIONS OF MEETINGS WILL BE SENT IN DUE COURSE.

PREBISCH
SECRETARY-GENERAL
UNCTAD
UNATIONS
GENEVA

22 December 1966
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FoR No. 26
(f). 65)

INTERNATIONAL TEVELOPMENT IN TENATINAL BANK EOE INTERNAO NANCE
ASSOC IAT ION RECONSTRUCTION AND> DEVELOPMENT COPRTN

INCOMING CABLE

DATE AND TIME ROUTIN
OF CABLE: 22, 1966 530P

LOG NO.: WU ACTION CJPY: M. WOODS

TO:- P CORINTFIN INFO1fAATION
COPY:

FRM:(GZNXVA VIA UN NEW YORK) DECODED BY:

TEXT: FURTHER MIY ABLE DATE XT T9z66, HAVE HONOUR TO IOR

Y ~T TH TRADE AND DXVKDPMT Bnt~t AT ITS SECOND SM3IAL SESSION IMLU

AT UNITED NATIONS HSADQUARTIM IN Niv YORK ON 21 awCm[ER 1966 AFTER RuWIm

ADOPTED FOLLOWINGQ CA OF UNCTAD FOR 1967 -

"INTERGOVIRENTAL GROUP TART FINNCIN, SECOND =BSION 6-17

FEBRUARY 2 WMB (PROVIS FOR A 3 24SESSION) G=VA.

OMMITTEE ON SHIPPING, MION 21 FEBRUARY - 8 MARCH 2-4 1WEEM

GENEVA. CONFERENCE ON IL 28 MARCH 1 APRIL 1-

2E GEMA. CMMIT= IBES AND FINANCING RZIAE TO TRADE,

SECOND SESSION 4-19 A 1ES N ri YORK. FERMAMlT SUB-COITTEE ON

COMMODITIES, RESUMED FIRST SESSION 9-12 MAT 1 WIEK GENEVA. COMMITTEE ON

CCMKODITIES, SECOND SEMSION 9-26 MAT 3 WBBS M iB

GROUP ON PMWMRNCS SECOND SESSION 4-14 JULY 2 . OMMIITME

ON MANUFA=PSO, SECOND SESSION 4-21 JULY 3 A.AND DMLN=P-

IMENT BOARD, FIFTH SESSION 15 AUGUST - 8 :T GEMA. ADVISOR

C04MITTEE TO THE BOARD AND TO THE COMMITTE ON CONlD SESION

2 MEKS DATE AND LOCATION TO BE DIBRIM D. ON SYNTHETICS

AND SUBSTITUTES, FIRST SESSION 9 DAYS DATE AND _A __ D1LITIM .

INTERGOVEiNMENTAL GROUP ON.SUPPLVWETARY FINANCING, THIRU SESSION DATE

DURATION AND LOCATION TO BE DXMMiIR&D. CONSULTATION ON COCOA DATE DURATION

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE WWeJNICATIONS LNIT EXT. 2021

ORIGINAL
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FoRt No. 26
(6-65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R N G
OF CABLE: D IMR 22, 1966 530P

LOG NO.: wU ACTI COPY: S

TO: T CORINTFIN INFOWNATION
COPY:

FM: DECODED BY:

TEXT: PAG TWO

AND LOCATION TO B DETEMUNED. COSUTATIONS O SUGR DAT, RATION

AND LOCATION TO f COMODTY COKFWWCES 5/6 WIM zAcH

DTES AND LOCATIOS TO . ORKING GOUP ON TUNSTE 1 WE

DATS AND LOCATION TO BE .EIGHT EXPERT GROUPS 2 WMES EACH DAES

AND LOCATIONS TO BE AND DWDPMENT BCMRD, SIXTH SESSION

DAT AND LOCATION TO HE IME BY TH.1 TRAM AND DEELOPMENT BOARD AT

ITS FIFTH SESSIO.

EXPLORATORY MMBING ON C DATR DURATION AND LOCATION TO BE LEERMINED.

UNCTAD, SECOND SESSIO 1 FEBRARY - 25 mARcH 1968, 7 M NEW DZZI.w

USUAL FORMA NOTIFICATIONS OF MIETINGS WILL ER

PMEISH SECERTARY GENERAl U GENEUA

AB

FR INFAMATIO REGARING CABLES, PLEASE CALL TiE CWNICATIOS UIT EXT, 2021

ORIGINAL-
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THE PRESIDENT SA
INTERNATIONAL FINANCE CORPORATION
1818 H. STREET, N.W.
WASHINGTON 25, D.C.
USA



COPY OF CABLE SENT DIRECT TO ALL MFAT S

TDO 210 FURTHER MY CABLE DATED EIGHT DECEMBER 1966, HAVE HONOUR TO INFORM YOU

THAT THE TRADE AND DEVELOPMENT BOARD AT ITS SECOND SPECIAL SESSION HELD AT

UNITED NATIONS HEADQUARTERS IN NEW YORK ON TWENTY-ONE DECEMBER 1966 AFTER

REVIEW ADOPTED FOLLOWING CALENDAR OF MEETINGS OF UNCTAD FOR 1967 QUOTE

INTERGOVERNMENTAL GROUP ON SUPPLEMENTARY FINANCING, SECOND SESSION 6-17

FEBRUARY 2 WEEKS (PRIVISION MAY BE MADE FOR A 3 WEEK SESSION) GENEVA.

COMMITTEE ON SHIPPING, SECOND SESSION 21 FEBRUARY-8 MARCH 2o WEEKS GENEVA.

CONFERENCE ON OLIVE OIL 28 MARCH-1 APRIL 1 WEEK GENEVA. COMMITTEE ON INVISIBLES

AND FINANCING RELATED TO TRADE, SECOND SESSION 4-19 APRIL 2j WEEKS NEW YORK.

PERMANENT SUB-COMMITTEE ON COMMODITIES, RESUMED FIRST SESSION 9-12 MAY 1 WEEK

GENEVA. COMMITTEE ON COMMODITIES, SECOND SESSION 9-26 MAY 3 WEEKS GENEVA.

GROUP ON PREFERENCES, SECOND SESSION 4-14 JULY 2 WEEKS GENEVA. COMMITTEE ON

MANUFACTURES, SECOND SESSION 4-21 JULY 3 WEEKS GENEVA. TRADE AND DEVELOPMENT

BOARD, FIFTH SESSION 15 AUGUST-8 SEPTEMBER 4 WEEKS GENEVA. ADVISORY COMMITTEE

TO THE BOARD AND TO THE COMMITTEE ON COMMODITIES, SECOND SESSION 2 WEEKS DATE

AND LOCATION TO BE DETERMINED. PERMANENT GROUP ON SYNTHETICS AND SUBSTITUTES,

FIRST SESSION 9 DAYS DATE AND LOCATION TO BE DETERMINED. INTERGOVERNMENTAL

GROUP ON SUPPLEMENTARY FINANCING, THIRD SESSION DATE DURATION AND LOCATION TO

BE DETERMINED. CONSULTATIONS ON COCOA DATE DURATION AND LOCATION TO BE

DETERMINED. CONSULTATIONS ON SUGAR DATE DURATION AND LOCATION TO BE

DETERMINED. TWO COMMODITY CONFERENCES 5-6 WEEKS EACH DATES AND LOCATIONS TO

BE DETERMINED. WORKING GROUP ON TUNGSTEN 1 WEEK DATE AND LOCATION TO BE

DETERMINED. EIGHT EXPERT GROUPS 2 WEEKS EACH DATES AND LOCATIONS TO BE

DETERMINED. TRADE AND DEVELOPMENT BOARD, SIXTH SESSION DATE AND LOCATION TO

BE DETERMINED BY THE TRADE AND DEVELOPMENT BOARD AT ITS FIFTH SESSION.

EXPLORATORY MEETING ON COPPER, DATE DURATION AND LOCATION TO BE DETERMINED.

UNCTAD, SECOND SESSION 1 FEBRUARY-25 MARCH 1968, 7 WEEKS NEW DELHI. UNQUOTE.

USUAL FORMAL NOTIFICATIONS OF MEETINGS WILL BE SENT IN DUE COURSE.

PREBISCH
SECRETARY-GENERAL
UNCTAD
UNATIONS
GENEVA

22 December 1966
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FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Memo

DATED' Decm er 1966

TO: 1r. A. imarck

FROM: 'r. Paolo Leon

FILED UNDER: intrbtedness- Gen.

SUMMARY: I-TTAD tudy on Pebt Projections



FOMN.75 INTERNATIONAL BANK FOR
FORM 7o RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT
CORPORATION ASSOCIATION

Date

ROUTING SLIP

NAME ROOM NO.

To Handle Note and File
Appropriate Disposition Note and Return
Approval Prepare Reply

Comment Per Our Conversation
Full Report Recommendation

information Signature
lInitial ___Send On

REMARKS

From



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFRRENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

TV1egrammes : UNATIONS, GEN9VE
T61ex : 22.212 on 22.344 Palais des Nations
T1E6phone : 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GENtVE 10

REF. NO: TDO 220 19 December 1966

Dear Sirs,

Our attention has been drawn to a project to develop and expand the
tourism industry in Kenya with which your Organization is associated.

It appears also that a document exists dealing with this project
(IB/1849). As you are no doubt aware, UNCTAD is concerned with problems
of tourism as they affect the developing countries. We should, therefore,
be most grateful to you if you could let us have a copy of this document,
preferably in English.

Thanking you in anticipation,

Yours truly,

E.M. Chossudovsky,
Assistant Director,

Division for Conference Affairs
and External Relations

Documentation Section,
International Finance Corporation,
1818 8th Street, N.W.,
WASHINGTON 20433 D.C.
U.S.A.
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FORM No. 59
(2.55)

CROSS REFERENCE SHEET

COMMUNICATION: SENIOR STAFF MEETING S/X/66-48
DATED: December 16, 1966

TO:

FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY: Tfr. Demuth reported that:



V*su1r 13, 166

plum to sm 6s

itr. Oeme~ passd t. -s 3er inet Deete 6, 1966
(a.. us 23(1) xuvlasbLos) o f in$ m.114' t

Sdebt.

wo ama th 's VpqWgM . 1 ata n e un
iM " in tho Ids s*"t i rftmd

to (=ObWW9Addet, PP.139-136), ad daUsa be abao to SOWd YMs *9
pffse vesAm betero ohw not moul"a ot vhe Ounttoo 4 n rlnsbu

pes3* Ze

cW. r. OM
muf , 1nsxag fer bre swum

cat *onss. Cvnaou
K&Amwnnt



PtWruavy 17, 1967
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Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: DGUM UITE NATION CNEMCE O TRADAND DATE: DECEMBER12, 1966
NEW YORK LIAISON OFFICE Q DXEV=lMET
UNITED NATIONS CLASS OF

EW YORK SERVICE LETTER TELEGROM

COUNTRY: UNITED STATES

TEXT:

Cable No.:

RERCAB EOE1VER 10 966 THE INTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMET AND AFFILIATES WILL BE REPRESENTED BY MR. FEDERICO

CONS0ID AT SPECIAL SESSION OF TRAIE AND DEVELOPMEiNT BOARD TO BE

CONVENED IN NEW YOR ON DECERBER 21, 1966

DEKUTH

INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED 8 CLEARANCES AND COPY DISTRIBUTION:

NAME Rich :uth cc: Mr. G. Woods
DEPT. ve1 ~Mr. G. KalmaxoffDEPT. Deyelopment Services

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

LPerIjnban al For Use by Archives Division

ORIGINAL (Fie Copy)
(IMPORTANT: See Secretares Guide for preparing form) Chocked for Dispatch:
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FORM No. 89 INTERNATIONAL BANK FOR
(k.66) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DCVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

Date
ROUTING SLIP Dec. 12, 1966

Name Room No.

Mr. Demuth

To Handle Note and File

Appropriate Disposition Note and Return

Approval Prepare Reply
Somment Per Our Conversation

_ Full Report Recommendation

_ information Signature
Initial Send On

Remarks

Please handle.

G.D. Woods

F



FORm NG. 26.
(6. 65)

INTERNATIONAL DEVELOPMENT INTRNATC ONAL ANK VOR INTERNATIONAL FINANCE

ASSOCI ATION RECONSTRUCTION AND DEVELOPMEN T CORPORtATI ON

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: MBER 10, 1966

LOG NO.: WU 14/12 ACTION COPY: MR. WOODS8

TO: PRESIDENT INTBAFRAD INFMATION MREUTHI
COPY:

FIM: NEW YOK DECODED BY:

TEXT: TDO 210 SECETA&R GEERAL OF UNCTAD HAS HOR TO TRAWMIT HERWITH

NOTIFICATION CONCEOING SECOND SPECIAL SESSION OF TRADE AND DEVEIOPMENT

BOARD IN ACCORDANCE WITH RULE 6 OF BOARDS ULES OF PROCEDURE.

SECOND COMMITTEE OF GENERAL ASSEMBLY ON 7 DECEMBER 1966 UNANIMOUSLY

APPROVED RESOLUTION DECIDING THAT SECOND SESSION OF UNC2AD CONFEBENCE

SHOULD BE ELD IN NEW DELI FROM 1 FEBRUARYTO 25 MRCH 1968. SECOND

COMMITTEE ON SAMlE DATE ALSO UNANIMOUSLY APPROVED RESOLUTION INVITING

TRADE AND DEVELOPMENT BOARD TO HOLD A SPECIAL SESSION TO BE CONVENED IN

NEW YOR miR-' DAY ON 21 DECMBER 1966 IN ORDER TO REVIEW THE CALENDAR

OF MEETINGS OF UN1TAD FOR 1967 WICH IT ADOPTED AT ITS FOURTH SBSSION IN

THE LIGHT OF DECISION TAKEN CONCERING DATE OF SECOND SESSION OF CONFERECE.

SUBJECT TO APPROVAL OF RESOLUTIONS OF SECOND COMMITTEE BY GENERAL ASSEMBLY

IN PLENAR THE BOARD WILL BE CONVENED AT UNITED NATIONS HEADQUARTERS IN

NEW YK AT 1030AM ON WENESDAY 21 DECEMBER 1966. IN ACCORDANCE WITH

RULE 14 OF 13DARDS RULES OF PROCEDURE ONLY ITEM ON AGENDA WILL BE REVIEW

OF CALEDAR OF UNCTAD MEETINGS FOR 1967.

GOVERNMENTS 01P MEMBERS OF THE BOARD ARE REQUESTED TO SUBMIT CREDENTIALS

TO UNCTAD NEW YOR LIAISON OFFICE BY 21 DECEMBER IF POSSIBLE.

GOVERNMENTS OF MEBERS OF UNCTAD NOT MEMBERS OF TE BOARD WISHING TO

ATTED AS OBSERVRS ARE REQUESTED TO INFORM UNCTAD NEW YOK LIAISON OFFICE

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE NICATIONS UNIT EXT. 2021

ORIGNAL 
u
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FORm No. 26
( 6.65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: DECEMBER 10, 1966

LOG NO.:- W 14/12 ACTION (WPY: MR. WDS

TO: PRESIDET INTBAFRAD INFOWNATIN MR. DEMUTH
COPY:

FROM: NEW YORK DEODED BY:

TEXT: PAGE 2

BY 20 DECEMBER IF POSSIBLE OF NAMS OF THEIR REPRESETATIVES

SPECIALIZED AGENCIES, IAEA AND ITEMOVERMUENTAL BODIES WISHING TO

PARTICIPATE IN SESSION UNDER RLE 76 AND NOVERNMENTAL ORGANIZATIONS

WISHING TO SIT AS OBERVERS UNDER RULE 79 ARE REQUESTED TO INFORM UNCTAD

NEW YOR LIAISON OFFICE BY 20 DECEMBER IF POSSIBE OF TRE NAMES OF TEIR

RPRESENTATIVES

PREBISCH SECRETARY GENERAL

UNCTAD UNATIONS GENEVA

MISS SGKMITT TELEPHONED DURING WEEKEND.

MP

FOR INFOPMATION REGARDING CABLES, PLEASE CALL THE MW& NICATIONS UNIT EXT. 2021

OGINAL
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANEV FO INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUJCTION AND DEVELPMENiT CORPORATION4

INCOMING CAEBLE

DATE AND TIME R 0 U T I N G
OF CABLE: DECEMBER 10, 1966

LOG NO.: /12 ACTION (DPY: MR. WOODS

TO: ENT CORINTFIN INFORATION MR. DEMUTH

COPY:
FROM%4: DDECDDED BY:

TEXT. 10 SECRETARY GENERAL OF UNCTAD HAS HONOR TO TRANSMIT HEREWITH

ICATION CONCERING SECOND SPECIAL SESSION OF TRADE AND DEVELOP-

- ENT BOARD IN ACCORDANCE WITH RULE 6 OF BOARDS RULES OF PROCEDURE.

SECOND GOMMITTEE OF GENERAASSEMBLY ON 7 DECEMBER 1966 UNANIEoUSLy

APPROVED RESDLUTION DEM SECOND SESSION OF UNCtAD CONFERENCE

SHOULD BE HELD IN NEW FROM 1 FEBtUARY TO 25 MARCH 1968. SECOND

COMMITTEE ON SAE DATE IMDUSLY APPROVED RESOLUTIDN INVITING

TRADE AND DEVEIOPMENT To HDLD A SPECIAL SESSION TO BE CONVENED

IN NEW YORE FOR 1 DAY DECEMBER 1966 2N ORDER TO REVIEW THE CALENDAR

OF NEETINGS OF UNCTAD 67 WHICH IT ADOPTED AT ITS FOURTH SESSION IN

THE LIGHT OF DECISION TAKEN CONCERNING DATE OF SECOND SESSION OF CON-

FERENCE. SUBJECT TO APPROVAL OF RESOLUTIONS OF )IHITTEE BY

GENERAL ASSEMBLY IN PLENARY THE BOARD WILL BE MITED NATIONS

HEADQUARTERS IN NEW YOR AT 1030AM ON WEDNESD DE 1966. IN

ACCORDANCE WITH RULE 14 OF BOARDS RULES OF P ONLY ITEM ON AGENDA

WILL BE REVIEW OF CALENDAR OF UNCTAD METINGS 967

GOVERNMENTS OF EMBERS OF THE BOARD ARE F=WS CREDENTIALS

TO UNCTAD NEW YORE LIAISON OFFICE BY 20 DECEMBER LE.

GOVERNMENTS OF MERS OF UNCTAD NOT MBERS OF THE BOARD VISHING TO

ATTEND AS OBSERVERS ARE RUQUESTED TO INFORM UNCTAD NEW YOR LIAISON OFFICE

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE C01tINICATIONS UNIT EXT. 2021

ORIGINAL
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FORM No.
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: C MBER 10, 1966

LOG NO.: /12 ACTION COPY: MR. WOODS

O: DENT CORINTFIN INFOR1ATION MR. DEMTH
COPY:

FW): 0M DECODED BY:

TEXT: PAGE 2

BY 20 DECEMBER IF FOSSIBLE OF NAES OF THEIR REPRESENTATIVES

SPECIALIZED AGENCIES, TEROVENMENTAL BODIES WISHING TO

PARTICIPATE IN SESSION 78 AND NONGOVERNMENTAL ORGANIZATIONS

WISHING TO SIT AS OBSE UNDER RULE 79 ARE REQUESTED TO INMRM UNCTAD

NEW YORK LIAISON OFFI CEMBER IF POSSIBLE OF TE NAMES OF THEIR

REPRESENTATIVES

BISCH SECRETARY GENERAL

UNCTAD UNATIONS GENEVA

-. ~ ~~~~~~~~~ -1111 -I, ~ mlltmliaml~lie = -m =----- ---- ------ -- -
FOR INFWMATION REGARDING CABLES, PLEASE CALL THE OJWJNICATIONS UNIT EXT. 2021

ORIGINAL
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Fom No. 26
22)

INTERNATIONAL ATE LOPMENT INTERNATION BANE OE INTERNATIONA FINANCE
ASSOCI ATION4 RECONSTRUCTIO N EEOMNOPRTO

INCOMING WI RE

DATE OF R0U T I N G
WIRE: DECEER 9, 1966

LOG NO.: WU 23/12 ACTION CDPY: MR WOODS

1O: P ENT INDEVAS INFOIMATION MR EMUTH
COPY:

NEW ~qffDEMUIE!) BY:

TEXT: T O SECRETARY GEERAL OF UNCTAD HAS HDR 'O TRANSMIT HEREWITH

NO~CATION CONSERNING SECOND SPECIAL SESSION OF TRADE AND DEVELOPMENT

D WIN ACCORDANCE WITH RuLE 6 OF BOARDS RULES OF PFOCEDURE.

SECOND COMM1ITTEE OF GENERAL MonUMLY ON 7 DEEBER 1966 'UNANIMDUSLY

APPVED RESOLUTION DEIDING THAT SECOND SSSION OF UNCTAD CONFERENCE

SHOULD BE HELD IN NEW DUT jFEBRARYu TO 25 MARCH 1968. SECOND

COMMITTEE ON SAME DATE AXUWCUSLY APPRDVED RESOLUTIDN INVITING

TRADE AND DEVELOPMENT BD9 OODA SPECIAL SESSION TO BE CIDNVENED IN

NEW YORK FOR 1 DAY ON 2DEMBR_966 IN ORDER TO REV19W THE CALENDAR

OF MEETINGS OF UNCTAD FO 967M H IT ADOPTE AT ITS FOURTH SESSION IN

THE LIGHT OF DECISION TM09ERNING DATE OF SECOND SESSION OF CON-

FEIMNCE. SUBJECT TO APPROVAL OF RELUTIONS OF SECOND COMMITTEE BY

GENERAL ASSEMBLY IN PLENARY THE BOARD WiILL BE CONVPW,,LA UNITo IATDN

HEADiQUARTERS IN NEW YOR AT 1030AM ON WEDNESDAY 2% 1966. IN

ACCORDANCE WITH RULE 14 OF BOARDS RULES0 OF PRC 41t ITEM ON AGENDA

WILL BE REVIEW OF CALENDAR OF UNCTAD MEETINGS I 6

OVERNMENTS OF EMBERS OF THE BOARD AR ES CRENTIALS

TO UNCTAD NEW YORK LIAISON OFFICE BY 20 DEEBEM PO

GOVERNMENTS OF MEMBERS OF UNCTAD NOT MEMBERS 01E BUAW-qUSHNG O

ATTEND AS OBSERVERS ARE RNQUESTED TO INFORM UNCTAD NEW YORK LIAISON OFFICE

FOR INFOPMlATION REGARDING CABLES, PLEASE CALL THE CM&LUNICATIONS UNIT EXT. 2021

ORIGINAL
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FOam No. 26
2-62)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT COROATION

I N C 0 M I N G W I PE

DATE OF R 0 U T T N G
WIRE: DEmBER 9, 1966

LOG NO.: W 23/12 AioN copy: R. WOOD

TIO: PRZ$ENT INDEVAS TNFOlfWATION MR, DEMUTH
COPY:

FIOM: ORK DECODED BY

TEXT: PAGE 2

BY 1(DCEMER IF POSSIBLE OF NAMES OF THEIR RPRESENTATIVES

SPECIALIZED AGENCIES, IAlRA AND INTEROVERtiMETAL BODIES WISHING TO

PARTICIPATE IN SESSION UNDERLE 78 AN NDNGDVERNMENTAL ORGANIZATIONS

WISHING TO SIT AS OBSERVERS WJLE 79 ARE RMUiESTED TO INFORM UNCTAD

NEW YOR LISTON OFFICE BY 20 IM ER IF POSSIBLE OF THE NAMS OF THEIR

REPRESENTATIVES

PREBTS0'ECRETARY GENERAL

1 7 TIONS GENEVA

FOR ENFORMATION REGARDING CABLES, PLEASE CALL THE WW4IUNICATIONS UNIT EXT. 2021

OBIGINAL
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FQ~m No. 26 2 REC'
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE: DECEMBR 9, 1966

LOG NO.:- w 15/12 ACTIN DPY: M, WOOD

10: PRESIDENT INTBAFRAD INFOEMATION MR. DEff
COPY:

FROM: GEM A VIA UN NEW YOR DECDDED BY:

TEXT:

TDO 210 FURTHER My CABLE NOTIFICATION DATED 8TH CEB 1966 CONCEMRNG

THE CONVENIN OF THE SECOND SPECIAL SgESN OF THE MMgs AND DMIDPKKRgT

BOARD IN NEW YOR ON 21 DMBERu TO MMMa THZ CALENAR OF MEETINGS OF

UNCTAD., I WISH TO DRAW YOR ATTENTOnN TO THE POWSIIITY OF TE POST-

POWWET OF A lNMBE OF MEENGS SCHEDULED FOR THE 1EAR.Y PART OF 1967

FOR WHICH NOTIFICATION IS ALR1EADY OVRM OR IS DUE SHORTLY ACCORDING

TO SIX WES RUE. THE NEW CARNmmR FOR 1967 WILL BE TRANSMITTED BY

CABLE AS SOON AS IT HAS BEEN APPROVED BY THE BOARD AT ITS SECOND SPECIAL

SESSION

RAUL PREBISCH SECRETARY GENIERAL UNATION G19V8A

MISS S0ITT TELEPRONED DURING WEEKNrD

FDR INFOWMATION REGARDING CABLES, PLEASE CALL TiE- CIUMMUNICATIONS UIT ENT. 2021

ORIGINAL'
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FP m No. 26

INTERNATIONAL DEVELOPMENT INRE NATfOT ANK EOE INTERN ON FINANCE
ASSOCIATION RECNTUIO AN EVLPMN CRORTO

INCOMIN G WI RE

DATE OF 0U
WIRE: DCEMBER 9, 1966

LOG NO.: W ACTION :

1:PRES INDEVAS INFORMTION ]MR IU THOPY:
FF()M: GE UN NEW YO RK ED Y

TEXT:

TDO AMTE MY CABLE NOTIFICATION DATED 8Ti 0EE 1966 cowcRBiNG

THE CONVENING OF THE SECOND SPECIAL SESSION OF THE TRADE AND DMWEPmM

BOARD IN NEW YORK ON 21 EGIMR-TBO REW THE CALENAR OF MEENGS OF

UNCT&D I WISH TO DRAW Y *N TO THE POSSIELIT OF THE POSTPONE-

MENT OF A NUMBZR OF )=TIW,-SHU FOR THE ERLYt PART OF 1967 FOR

WHICH NOTIFICATION IS ARM G OR IS DUE SHOiRTLT ACCORDING TO

SIX WEEKS RUE. TE NEW QORA '1967 WILL BE TRANSMITTZD BY CABE

AS SOON AS IT HAS BEEN APT! lgl , BOARD AT ITS SECOND SPEIAL SMgION

RAUL PREBISCH SECRTAREERA UNiatWATINS

GEEA

MT

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE CaMWJNICATIONS UNIT EXT. 2021

ORIGINAL
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Fom No. 26
(6.65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL AK OR INTERAT FINANCE
ASSOC IATI ON RECONSTRUCTION AND DEVEPMENT CORPRATION

INCOMING CABLE

DATE AND TIME R 0 U T I N G
OF CABLE: DE 9, 1966

LOG NO.: WU ACTION COPY: MR, WOODS

TO: T CORINTFIN INFOlIMATION MR. EWgTH
COPY:

FROM: UN NEW YORK DEODED BY;

TEXT:

FURTHRR MY CABLE NOTIFICATION DATED 8TH DECIMBER 1966 CONGEMNG

T9 OTHE CONVENING OF THE SECOND SPECIAL SESSION OF THE TRAOZ AND DZVZL0PX9NT

BOARD IN NEW YORK ON 21DVE THE ALEARm OF MEETINGS OF

UNC TAD, I WISH TO DRA YO TO TE POSSIBILITY OF THE POST-

PONEMENT OF A NUMBER OF SCHEDUED FOR THE EARLY PART OF 1967

FOR WHICH NOTIFICATION IS I E SHRTY ACCORDING

TO SIX WEEKS RUIZ. THE NW FOR 1967 WILL E TRANSMITTED BI

CABLE AS SOON AS IT HAS PROVED BY TE BOARD AT ITS SECOND SPECIAL

SESSION

RAUL PREBISCH SECRETARY GENERAL UNATIONS GENEVA

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE WWMJNICATIONS UNIT EXT. 2021

ORIGNAL
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TH PRESIDENr SA
INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
1818 8. STREET, N.W.
WASHINGTON 25, D.C. USA



Covering slip

NATIONS U N I E S UNITED NATIONS

CONFERENCE SUR LE COMMERCE CONFERENCE ON TRADE
ET LE DEVELOPPEMENT AND DEVELOPMENT

With the compliments

of the Secretary- General

of the United Nations Conference

on Trade and Development

..... Enclosed herein is a copy of a communication
which for reasons of urgency has been transmitted
directly to the address indicated.

Palais des Nations
GENtVE



TDO 210 SECRETARY GENERAL OF UNCTAD HAS HONOUR TO TRANSMIT HEREWITH NOTIFICATION
CONCERNING SECOND SPECIAL SESSION OF TRADE AND DEVELOPMENT BOARD IN ACCORDANCE
WITH RULE SIX OF BOARD'S RULES OF PROCEDURE. PARA SECOND COMMITTEE OF GENERAL

ASSEMBLY ON SEVEN DECEMBER 1966 UNANIMOUSLY APPROVED RESOLUTION DECIDING THAT
SECOND SESSION OF UNCTAD CONFERENCE SHOULD BE HELD IN NEW DELHI FROM ONE FEBRUARY
TO TWENTY-FIVE MARCH 1968. SECOND COMMITTEE ON SAME DATE ALSO UNANIMOUSLY
APPROVED RESOLUTION INVITING TRADE AND DEVELOPMENT BOARD TO HOLD A SPECIAL SESSION
TO BE CONVENED IN NEW YORK FOR ONE DAY ON TWENTY-ONE DECEMBER 1966 IN ORDER TO
REVIEW THE CALENDAR OF MEETINGS OF UNCTAD FOR 1967 WHICH IT ADOPTED AT ITS FOURTH
SESSION IN THE LIGHT OF DECISION TAKEN CONCERNING DATE OF SECOND SESSION OF
CONFERENCE. SUBJECT TO APPROVAL OF RESOLUTIONS OF SECOND COMMITTEE BY GENERAL
ASEMBLY IN PLENARY THE BOARD WILL BE CONVENED AT UNITED NATIONS HEADQUARTERS IN
NEW YORK AT TEN-THIRTY AM ON WEDNESDAY TWENTY-ONE DECEMBER 1966. IN ACCORDANCE
WITH RULE FOURTEEN OF BOARD'S RULES OF PROCEDURE ONLY ITEM ON AGENDA WILL BE
REVIEW OF CALENDAR OF UNCTAD MEETINGS FOR 1967. PARA GOVERNMENTS OF MEMBERS OF
THE BOARD ARE REQUESTED TO SUBMIT CREDENTIALS TO UNCTAD NEW YORK LIAISON OFFICE
BY TWENTY DECEMBER IF POSSIBLE. PARA GOVERNMENTS OF MEMBERS OF UNCTAD NOT
MEMBERS OF THE BOARD WISHING TO ATTEND AS OBSERVERS ARE REQUESTED TO INFORM
UNCTAD NEW YORK LIAISON OFFICE BY TWENTY DECEMBER IF POSSIBLE OF NAMES OF THEIR
REPRESENTATIVES. PARA SPECIALIZED AGENCIES, IAEA AND INTERGOVERNMENTAL BODIES
WISHING TO PARTICIPATE IN SESSION UNDER RULE SEVENTY-EIGHT AND NONGOVERNMENTAL
ORGANIZATIONS WISHING TO SIT AS OBSERVERS UNDER RULE SEVENTY-NINE ARE REQUESTED
TO INFORM UNCTAD NEW YORK LIAISON OFFICE BY TWENTY DECEMBER IF POSSIBLE OF THE
NAMES OF THEIR REPRESENTATIVES.

PREBISCH, SECRETARY-GENERAL
UNCTAD
UNATIONS

8 December 1966 GENEVA
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TME PRESIDENT SA
INTERNATIONAL DEVELOPMENT ASSOCIATION
1818 H. STREET, N.W.
WASHINGTON 25, D.C.
USA



Covering slip

NATIONS U N I E S UNITED NATIONS

CONFERENCE SUR LE COMMERCE CONFERENCE ON TRADE
ET LE DtVELOPPEMENT AND DEVELOPMENT

With the compliments

of the Secretary-General

of the United Nations Conference

on Trade and Development

..... Enclosed herein is a copy of a communication
which for reasons of urgency has been transmitted
directly to the address indicated.

Palais des Nations
GENtVE



TDO 210 SECRETARY GENERAL OF UNCTAD HAS HONOUR TO TRANSMIT HEREWITH NOTIFICATION
CONCERNING SECOND SPECIAL SESSION OF TRADE AND DEVELOPMENT BOARD IN ACCORDANCE
WITH RULE SIX OF BOARD'S RULES OF PROCEDURE. PARA SECOND COMMITTEE OF GENERAL

ASSEMBLY ON SEVEN DECEMBER 1966 UNANIMOUSLY APPROVED RESOLUTION DECIDING THAT
SECOND SESSION OF UNCTAD CONFERENCE SHOULD BE HELD IN NEW DELHI FROM ONE FEBRUARY
TO TWENTY-FIVE MARCH 1968. SECOND COMMITTEE ON SAME DATE ALSO UNANIMOUSLY
APPROVED RESOLUTION INVITING TRADE AND DEVELOPMENT BOARD TO HOLD A SPECIAL SESSION
TO BE CONVENED IN NEW YORK FOR ONE DAY ON TWENTY-ONE DECEMBER 1966 IN ORDER TO
REVIEW THE CALENDAR OF MEETINGS OF UNCTAD FOR 1967 WHICH IT ADOPTED AT ITS FOURTH
SESSION IN THE LIGHT OF DECISION TAKEN CONCERNING DATE OF SECOND SESSION OF
CONFERENCE. SUBJECT TO APPROVAL OF RESOLUTIONS OF SECOND COMMITTEE BY GENERAL
ASEMBLY IN PLENARY THE BOARD WILL BE CONVENED AT UNITED NATIONS HEADQUARTERS IN
NEW YORK AT TEN-THIRTY AM ON WEDNESDAY TWENTY-ONE DECEMBER 1966. IN ACCORDANCE
WITH RULE FOURTEEN OF BOARD'S RULES OF PROCEDURE ONLY ITEM ON AGENDA WILL BE
REVIEW OF CALENDAR OF UNCTAD MEETINGS FOR 1967. PARA GOVERNMENTS OF MEMBERS OF
THE BOARD ARE REQUESTED TO SUBMIT CREDENTIALS TO UNCTAD NEW YORK LIAISON OFFICE
BY TWENTY DECEMBER IF POSSIBLE. PARA GOVERNMENTS OF MEMBERS OF UNCTAD NOT
MEMBERS OF THE BOARD WISHING TO ATTEND AS OBSERVERS ARE REQUESTED TO INFORM
UNCTAD NEW YORK LIAISON OFFICE BY TWENTY DECEMBER IF POSSIBLE OF NAMES OF THEIR
REPRESENTATIVES. PARA SPECIALIZED AGENCIES, IAEA AND INTERGOVERNMENTAL BODIES
WISHING TO PARTICIPATE IN SESSION UNDER RULE SEVENTY-EIGHT AND NONGOVERNMENTAL
ORGANIZATIONS WISHING TO SIT AS OBSERVERS UNDER RULE SEVENTY-NINE ARE REQUESTED
TO INFORM UNCTAD NEW YORK LIAISON OFFICE BY TWENTY DECEMBER IF POSSIBLE OF THE
NAMES OF THEIR REPRESENTATIVES.

PREBISCH; SECRETARY-GENERAL
UNCTAD
UNATIONS

8 December 1966 GENEVA
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December 6, 1966

Mr. Benjamin Toren
UNCTAD
UN Headquarters
United Nations
New York, N.Y.

Dear Bennys

As promised, I am sending you on two copies of the article
"On National Income Accounting in Developing Countries", prepared by
me for publication in The Fund and Bank Review.

Frankly, I have doubts whether you will find it of any great
use or interest as background material for your forthoming Conference.
The directives of the editors of The Fund and Bank Review required that
the article be couched in non-technical language and should not be too
detailed. I imagine that for your purposes you would have preferred
it to be somewhat more specific and rigorous. However, you are welcome
to extract from it whatever may appear to be of interest or relevance.

With best regards and Holiday Greetings,

Yours very sincerely,

Emanuel Levy
Comparative Country Data Division

Economics Department

encs 2
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Mr. Woods D.cmber 2, 196

ledworio* g

UGTAD - 2nd Session

1. Som tUms ago you had enquired on te possible overlapping of
the 2nd WOTAP fesion with the Bank/ftnd mtstig. in Rio.

2. This matte is new being disnussd in the Send Omitaee of
the General Asseubly. It Is vry probabla that tho 2nd Sessien of
UNCTAD will now be held, always in New Dolhi, rem the begining of
February to the mad of Marh 1968. The General AssombIO wii make
a final deoistm in the *euae of the present session eading a
Deember 20/21.

eel Er. DaA
Er. fridman

FC/bmb



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Messrs., r DATE: November 29, 1966

FROM: Michael L. Hoffman

SUBJECT: UNCTAD - Dr. D. U. Stikker Study

As you may know, Dr. Dirk U. Stikker is engaged in a study on behalf

of UNCTAD of the role of private enterprise in development. In connection

with this study, Mr. Woods has agreed to provide him with background
economic reports on certain countries which Dr. Stikker plans to visit in
the near future. I would appreciate it if you would send to my office as

soon as possible one copy of the most recent Bank econo n4crqs=r L.
Brazil anjjd F together with any short updating reports which may have
1eeFnprep ared more recently.

_4~



INTERNATIONAL BANK EORFORM No. 75 RECCON STRUCTION AND DEVELOPMENT
(2.60)

INTERhGTIONAL FINANCE INTERNATIONAL DEVELOPMENT
C'RPORATION ASSOCIATION

Date
ROUTING SLIP

NAME ROOM NO.

To Handle Note and File

Appropriate Disposition Note and Return
Approval Prepare Reply

Comment Per Our Conversation
Full Report Recommendation

Information Signature
nitial Send On

REMARKS

From



FORM O. 75INTERNATIONAL BANK FORFOM . 75 RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT
C RPORATION ASSOCIATION

Date
ROUTING SLIP Q 6

NAME ROOM NO.

. . l\)

To Handle Note and File
Appropriate Disposition Note and Return

Approval Prepare Reply

Comment Per Our Conversation

Full Report Recommendation

Information Signature
initial Send On

REMARKS

Fr. YL e rn bam

From Lewis Perinbam



UNITED NATIONS CONFERENCE CONFERENCE DES NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE DGVELOPPEMENT

T6ltgrammes : UNATIONS, GENNVE Palais des Nations

Tdlex : 22.212 ou 22.344 CH - 1211 GENVE 10

T6l1phone: 346011 334000 332000 331000 cc hr. Jell

REF. No,

2 November 196u.

Dear 1r. Hoffmaon,

May I refer to the correspondence you have had uith lr. Dell,
Director of the New York Cffice of UNhCTLAD, concerning the activities of
the 'orld Bank Group in shipping, ports and tourism, (your letter of 13V
.ctober 1966). Mr. Dell has forwarded to us the notes which you prepared
for use in our report to the Committee on hi pping and Committee on Invi-
sibles and Financing related to Trade.

As you are no doubt aware, the seosions of these two committees
have been postponed since Mr. Dell first aproached you, and the Comm..ittee
on Chip ing will now meet on 2 Febrary 1967. Lou may therefore wish to
bring up to date the list of Dank U DP projects and the list of IDRD loans,
so as to reflect the cituation at Septom.br for example. If so, I would
be grateful if you could let me have the necessary addendum within the next
few days.

The Committee on Invisibles and -in--ncing r:el.ted to Trade will
now meet on hApril 1967 and I would be grate-ful if I could have an addi-
tional note, by the middle of January, covering the activities of the 3ank
jroup in this field,. I have in mind, for example, the recent participation
of the IFC in a tourist comp'lex in Kenya which I am sure you would wish us
to mention.

In agreement with r Dell, would you kindly send this supplemen-
tary information directly to me.

Yours sincerely,

D0 Lh0 alinowski
Director

Divicion for Invicibles

Mr. 1. Koffman
Depuuty Director
Developm:nt Services Department
International Bank for 21econtruction
and Development
1818 H Ctreet, N.i0
lasaington, D0 C0 20431 UCA
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IBRD LOANS FOR SHIPPING, PORTS AND WATERWAYS AS OF JUNE 30, 1966

(Net Amount in millions of U.S. dollars)

Ports and .
Country Loan No. Waterways Shipping

South Africa 40 0.631/ -
South Africa 77 0.551/

-Burundi -65 -2,101/
Sudan 202 3.201/ -
Belgian Congo 251 3.131/ -

---- Belgian Congo ----- 252 --- 5- -
Nigeria 326 13.50 -
Tunisia 380 7.00
Kenya, Tanzania and Uganda 428 5.002/ -

Africa - 37.56
Total as of June 30, 1966.

Thailand 37 4.40
India 72 0.552/
Pakistan 126 14.70 -
Burma 140 13.94 .
Thailand 151 3.26
India 198 29.00
India 199 11.00 -
United Arab Republic 243 56.50 -
Israel 265 27.50 -
Philippines 290 8.50 -
India 294 21.00 -
Pakistan 376 17.00

Asia and Middle East - .207.35
Total as of June 30, 1966

New Zealand 364 7.11
Australasia - 7.11
Total as of June 30, 1966,

Netherlands 7 & 7A - 4.00
Netherlands 8 - . 2,00-
Netherlands 9 2.00
Netherlands 10 & 10A - .00
Turkey 28 & 28S 16.30 -
Yugoslavia 51 0.501/
Yugoslavia 73 0.101/ .
Belgium 107 20.00
Belgium 174 10.00
Spain 429 40.00

Europe - Total as of June 30, 1966 86.90 12.00

Multipurpose loans of which a portion was allocated for ports and waterways.
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IBRD LOANS FOR SHIPPING, PORTS AND WATERWAYS AS OF JUNE 30, 1966

(Net Amount in millions of U.S. dollars)

Ports and
Country Loan No. Waterways Shipping

Paraguay 55 0.4= -
--- Peru ---57 -.--241-

Nicaragua 143 3.20 -
Peru 208 6.75 -
Ecuador 212 13.00 -
Peru 373 3.10 -
Paraguay 437 2.75 -
Peru 446 9.10 -

Western Hemisphere - 40.58
Total a s of June 30, 1966

GRAND TOTAL - June 30, 1966 379.50 12.00

1/ Multipurpose loans of -Which a portion was allocated for' ports and waterways.



IDA CREDITS FOR PORTS AND TWATERWAYS AS OF JUNE 30, 1966

(Net amount in millions of U.S. dollars)

Port and
Country Credit No. Waterwrays

China 6 2.17

India 27 18.00

Pakistan 16 2.00

Pakistan 65 5.25

Total 27.42

Se



RAN&AMIP Projects

The Bank is, or has been, involved in studies of ports, both in
he context of its teabital assistance activities as well as in its

capacity as executing agency of the UNDP. The following ports have been
involved in such studies:

Thailand Bangkok UK
Pakistan iaUlna Anchorage Bank
India CalQUtta Bank
Iran All Ports (Adainistration) Bank
Somalia Mogadiscio Bank
Honduras Fuerto Cortos Rank
Haiti Port-au-Prince Bank
Guyana Georgetown UR
Surinam Paramaribo UN
Nicaragua Gorinto and South

Atlantic Ports DW
Costa Rica Moin and Pantarenas (LIU n) UN

In general, the Bank has not been involved in the financing of
morchant ships or of shipping companies. Some devlopmat banks which
have received assistance from the Bank and IFC have, in a very few cases,
financed shipping companies. These have been snail operations - irland
water vessels in East Pakistan, a ferr plying between Morocco and Spain,
a single merchant vessel in Xorocco and a ferry across the Gulf of
California.
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Nr. MUobsl L. IsffmA bvesew 25, 1966

Qeogs D. Woods (Signed) George D. Vcods

Visit k% Dr. V. U. Stker

As arranged by you, I m with Dr. Stkker on NoYnwur 23.
Dr. Stlkker Informed me tat he has now obtained the serviees of two
assistast~s iho wil work wit him om his UNMAD 5twW. thes an I
Nr. Ntersons, a Dm isnatatimal, foiawrl with the Shell CMaqW and
now 3ving at Ipago, Ita3;y and Mr. Butleram, Englishma forrn7
with mi and the snomist Inteli as fti, wbo wilI moke his bass

QGOm. Dr. Stikdwr l2ft with m opies at e0 O =UO he has had
with a Detah ls eutli6ig the ides he hea, at pWomt, for the minm
of his at#. I bam red these, end fo" hUZ quite - aeresting.
I pmO thes an to you herewith. Dr. Stiker asks tat i treat these
etters as intidstial butle l MUmd appreciate aW omate that Simer

I or ypo Ow hate.

Dr. Slkkw is proposiag a sries af visits to different sou.-
tries and Mained the followings

h 3 Paistas, India

9 AM -tri Xewa, ?anMSsia Ugada

1. Awcsa: IVO37 CoNst

&e Alois Basil, Pea

He1 asked r aftioe an the order of thes visits and I sUggested that
he should not visit both Pakisatn and India on the ame trip and
that he xight be better advised to postpmw his visit to India untIl

afer the Indian laotimas neat yer. We also had some 4i.ussas eM th e
best contvy or countries for his to visit In French West AMioa and
Dr. Stikker oddod Senegal and Cawrom to his tentative list.

Dr. Stiklmr is anuinas to obtain World Book b'kgr und eonnowt
yeporaW en all the osat4iss mentiond aboe and I prmise would
se his whatever w had, VM tbmOgh it W4$9t be soN aAt ot Of date;
for *=Wlp s te studies we weft at pinmt on t e Ernst AOriea OinUtis

l be mplae" later b the de Wilde UisiM report. Wil yOU kindly
collect the assaum studies and xail Amen to Dr. Stikker at:

VUlla elftaggi
Nmnaggio-Levmn
1450 1 c , Itay

as regpvf India, please oonsmlt with Area Iporknt and Bernis Btll
Swhat ea be released.

Dr. SWMkker and I had soft pinral oinVwsatioms on the importeso.
af agricaltural projects, the status of ferti14se projeata (maInly in
India) and an whether or not there is a ned for mm lntensiwly pub-
laising the opportAtde for private entepise In dewlopiag ooutries.

GCW/GDW/pk



NOV 2
UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DEVELOPPEMENT

T616grammes : UNATIONS, GEN9VE
T61ex : 22.212 ou 22.344 Palais des Nations
Tiliphone-: 34 60 11 33 40 00 33 20 00 33 10 00 1211 GENtVE 10

REF. NO: TDO 280 21 November 1966

Dear Mr. Woods,

I should like to draw your attention to item 4 (c) of the

Provisional Agenda for the second regular session of the Committee

on Invisibles and Financing Related to Trade of the Trade and

Development Board concerning "The terms, co-ordination an,"

effectiveness of aid" (TD/B/73/Annex A(ii)).

It has been suggested in this connexion that it may be useful

to explore administrative and operational difficulties which

governments of donor and recipient countries and international

agencies may be experiencing.

I should therefore like to invite any comments which may be

considered appropriate regarding any difficulties encountered at

the following stages of the aid-giving process:

(a) preparation of requests by the recipient country;

(b) evaluation of requests by the donor country or
international agency;

(c) negotiation of the aid agreement;

(d) the interval between the conclusion of the

agreement and actual disbursement.

Mr. G.D. Woods 0)
President
International Bank for
Reconstruction and Development

1818 H Street, N.W.
Washington, D.C. 20&33
U.S.A.
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Conference on Trade and Development - Conference sur le Commerce et le Developpement Page

In order to permit the summarization and distribution of

replies in time for the second regular session of the Committee

in April 1967, it would be appreciated if such replies could be

received by 16 January 1967, addressed to the New York Liaison

Office of UNCTAD.

Yours sincerely,

Rad'l Prebisch
Secretary-General



November 21, 1966

Dear Dr. Probischs

On behalf of Kr. Woods I wish acknowledge receipt
of your letter 03/aw of Novenber 14 and to thank you for
having sent the Bank a copy of the reports on trade expan-
sion, econmie cooperation and integration among developing
countries.

Thbse reports will be carefully considered by the
appropriate departwnts of the Bank and their caomnts, if
any, will be sent to you in due course.

Sincerely yours,

Federico Consolo
Special Representative

for
United Nations Organisations

Dr. Raul Prebiach
Secretary General
United Nations Conference

on Trade and Development
Palais des Nations
03.1211 Geneva 10
Switzerland

cc: Messrs. Friedman/Kamarck with incoming correspondence and reports

Mr. Wishart
Central Files



FORM No. 57 INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION I RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: FILES DATE: November 21, 1966

FROM: Andrew M. Kamarck -

SUBJECT: Conversation with Sidney Dell, November 18, 1966

I called Sidney Dell, JNCTAD in New York, on November 18.
I told him that the revised paragraphs on the methodology of
export projections describing the discussion in Geneva of the
Intergovernmental Group were alright.

I also asked him whether he had any objections to our
informing the Board in our report on the meeting in Geneva that
he had suggested that the group might make an interim report to
the Committee on Invisibles and report directly to the second
UNCTAD conference if it were held in September or October, 1968.
Mr. Dell said that this was alright with him.

I asked him also whether he saw any objections to our
informing the Board of the various comments made by the government
delegations and identifying the particular delegations. Mr. Dell
said that he saw no objection to that, that under the rules of
the Group the representatives were speaking for their governments.



FoRM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: SENIOR STAFF MEETING SS? 6

DATED, v 21, 1966

TO:

FROM:

FILED UNDER: SENIOR STAFF MEETING

SUMMARY:

SECONfD UNCTAD CONFERENCE

6. Mr. Demuth reported that the second UNCTAD Conference, which had been

scheduled to take place in September and October, 1967, in New Delhi, was
likely to be postponed until February or March, 1968.



UNCTAD

FORM No. 59
(2.55)

CROSS REFERENCE SHEET

COMMUNICATION: Memo

DATED: November 15, 1966

TO: Mr. A.M. Kanarck

FROM: Mr. Kairaosmanoglu

FILED UNDER: Indebtedness - Gen.

SUMMARY: Re: Concerning the UICTAD paper titled "Projections of )ebt
Service, 1966-L975"



NV 1 RE'D

UNITED NATIONS CONFERENCE CONFERENCE DES NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE ODVELOPPEMENT

OFFICE OF THE SECRETARY-GENERAL BUREAU DU SECRtTAIRE-GtN$RAL
OF UNCTAD DE L'UNCTAD

T616grammes : UNATIONS, GENNVE Palais des Nations

T6inx : 22.212 ou 22.344 CH - 1211 GENVE 10

T6ltphone :346011 334000 332000 331000

REF. No.: CE/aw 14 November 1966

Dear Mr. Woods,

Pursuant to paragraph 2 of the Resolution of the 4th Session of
..... the Trade and Development Board (text of which I enclose), I have the

honour of transmitting to you formally the reports of an Expert Group
and of the UNCTAD Secretariat dealing with trade expansion, economic
co-operation and integration among developing countries (TD/B/68 and

TD/B/85).

The purpose of this transmission is to offer the institutions of

the World Bank group the opportunity to comment on the suggestions
contained in the reports that relate to it. The main responsibility
in this field falls no doubt upon the developing countries themselves.

But since the Trade and Development Board will at its 5th Session, i.e.
next May, discuss also "the international action to be taken in support
of the efforts of the developing countries" in regard to trade and

integration among themselves, it would be very useful for us if we

could be informed, in the manner you would regard as suitable, of your

views on the suggestions contained in the reports mentioned.

As you can see in Chapter VII (particularly paragraphs 27 to 39)
of TD/B/85, we have tried to suggest some guide-lines and principles
that might form part of a more systematic and explicit policy of

outside support to integration attempts in the developing part of the

world. The suggestions are the fruit of a detailed study of the

practical problems which developing countries in all parts of the

world encounter when envisaging trade expansion, economic co-operation

and integration among themselves. Moreover, at a moment when there

is ever more insistence on the necessity of a more economic use of aid
resources, we feel that there is a case for examining the possibilities

for ensuring that aid to individual countries would take more fully into

account regional and sub-regional perspectives. In view of the special

difficulties of the integration process among developing countries, our

study has also led us to believe that the knowledge that international

assistance would be available for solving some of these special problems
might enable the developing countries to tackle regional or sub-regional

co-operation in a more forthcoming manner.

Mr. George D. Woods
President 4 ( , J a 19
International Bank for
Reconstruction and Development

1818 H Street NW
Washington, D.C. 20433
Etats-Unis d'Amerique.
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Your comments on these and other points would no doubt facilitate
the definition of the action programmes that are envisaged in this
respect by the resolution referred to above. The UNCTAD Secretariat
is, of course, at your disposal for any clarifications that may be
required.

Yours sincerely,

xs

RaZlL Prebisch



" LS FIED

Distr.4? LIMITED
TD/B/L.7
22 8epteiber 1966

United Nations Conference on Trade and Development Original: ,ENGISH

DECLASSIFIED
TRADE AND DEVEhOPNENT B0 ARD
Fourth -sesion JUN 24 2024
Agenda item 17 W

WBG ARCHIVES

TRADE EXPIISION, rOONOMIC 00.-CPERATION ND INTEGRATION
AMONG DEVELOPING COUNTRIES

Tradfe epansion and economic integration among developing countries

rgentina Bolivi_ Brazil, Caeroon. Cylon, Chile. ongo (Denocratic
Reg1q , Dahonex quaao El_ Salvador, E.hiopia, Ghana, Guinea,
Honduras ndia Indonesia Iran, Ir Lebanon adaga car M4al,
Morlocco M c _ ri P< stanzPhilippines, United_ rab Republie,

nnatedia o JrgaanJYu s-lavia: Joint draft
re3olution

The7'Padeisnd Deve opment Poard

Recalling the recommeindations of the First Conference regarding the necessity
of exandcing trade and promoting economic co-operation and integration among
dereloping countriej on a mutually beneficial basis;

Conscious of the significant contribution which collective self-help efforts
amcng developing countries could make for accelerating development;

TakLng note uf tho efforts undertaken by developing countries to expand trade
among theoselves, to establish regional or sub-regional markets and to plan
dovlopomnt on an integrated basis;

ApIQ.;Je_Latlig the sustained efforts undertaken by the Regional Economic
Commissions and the Economic and Social Office in Beirut in this field;

Considering that the reports subitted to the Board (report of the group of
experts on "Trade Expansion and Economic Co-operation among Developing Countries",
TD/B/68; report of the UNCTAD Secretariat on "Trade Expansion and Economic
Integration among Developin g Contries", TD/B/85); require detailed study and
discussion with a view to defining the action programres that might be adopted by
the time of the Second Conference;

TD,66-3363



. Request the Secretary-General of UNCTAD to transmit the two reports
to the Regional Economic Commissions, the Economic and Social Office
in Beirut and the existing economic groupings of the developing countries
for their consideration, comments and suggestions;

2. - Requests the Secretary-General of UNCTAD to transmit the reports to
the international and regional financial institutions and appropriate

intergovernmental organizations offering them the opportunity to
comment on the suggestions contained therein that relate to them;

3. Decides that a discussion on trade expansion, economic co-operation
and integration, on a regional, sub-regional and inter-regional basis,
among developing countries will take place at its 5th session with
special regard to the following points, such .as;
(a) the action to be taken by developing countries
(b) the international action to be taken in support of the

efforts of the developing countries

(c) the further steps for preparing the programmes to be considered
in this respect at the Second Conference.

Invites the Secretary-General of UNCTAD to assist, as may be requested,

existing economic groupings of the developing countries in the
consideration and preparation of this subject matter.



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: FILES DATE: November 7, 1966

FROM: Federico Consolo 1 $

SUBJECT: UNCTAD - 2nd Session of Conference

1. Attached is a letter from Dr. Prebisch which is self-explanatory
and requires no action on our part.

Encls.

cc: Mr. Demuth
Mr. Friedman
Mr. Kamarck
Mr. Karasz - Paris
Mr. Kalmanoff
Europe Department
Africa "
Asia "
Western Hemisphere Department
Information Department



November 7, 1966

Dear Dr. Prebisch

On behalf of Mr. Woods I acknowvdge receipt of your

letters ?DO 233 (2nd) of October 26 and thank you for having

sent the draft provisional agenda for the second session of

WOTAD.

Sincerely yours,

Federico Consolo
Special Representative

for
United Nations Organizations

Dr. fkul Prebisch
Secretary General
Uited Nations Conference

on Trade and Development
Palais des Nations
1211 Geneva 10

cc: Mr. Wishart
Central files withlincoming letter



FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Memo

DATED: November 3, 1966

TO: Files

FROM: Mr. B arend de Vries

FILED UNDER: TIDIES - Rubber

SUMMARY: Be: Inquiry from Mr. Lieftinck concerning a study which he sent
to Mr. Friedman some time ago. The study was undertaken by
Dr. t Hooft Welvaars working for TNCTAD on "The Financial
Resources Possibly Required by the Natural Rubber Industry
in the Next 10 - 20 Years".



Nowveber 1, 1966
Dr. Dirk U. Stikker
Villa Belfaggio
Managgio - Lovono
Lago di (Gmo, Italy

Dear Dr. Stlkker:

Mr. Woods will be happy to see you on November 23 and
has reserved 11:30 am. for an appointmsnt. I hope this is
agreeable and would appreciate it if you could send us a
confirmation.

It is too bad about Norris Johnson, but I think I
know who your young man ftram igland is and I believe he
could be very helpful to you.

I have no objection whatever to your quoting from my
"WNCTAD and the Busineselan," but please don't quote me as a
Bank official. I was in private business at the time I wrote
the article and therefore able to exprees myself more freely
on controversial matters than I would be today.

Unfortunately, I will be in rope when you are next
in Washington, but upon my return I shall be very much inter-
ested to be brought up to date on developmnts In connection
with your Important project.

Sincerely yours,

Michael L. Noftan
Associate Director

Stf *Development 
Services Departmnt

cc: Mr. Ashart



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

ItTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE
ASSOCIATION CORPORATION

OFFICE OF THE PRESIDENT November 2, 1966

Mr. Hoffman:

SUBJ: Visit to Washington by Dr. Stikker

As you will see from the attached; Mr. Woods

would be agreeable to meeting with Dr. Stikker on

November 23. We suggest 11:30 a.m. as the time and

have tentatively reserved this on Mr. Woods's calendar.

I presume you will now write to Dr. Stikker and firm

up the appointment. If there is any change in this

arrangement, please let us know.

G. C. shart

cc: Miss Linahan
Miss Schmitt



GCW:

Last meeting (10/3/66) was attended by Messrs.
Hoffman, -Peeta%

S



FORM No 58 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(5-48)

FFICE MEMORANDUM
+0: Mr. Wish ATE: November 1, 1966

FROM: Michael L. Hoffman

SUBJECT: Dr. Stikker's UNCTAD Mission

You may wish to show the attached letter to Mr. Woods. In any
case, you will want to call to his attention Dr. Stikker's desire to
meet Mr. Woods again on WednesdaX Novemer 23, his somewhat cryptic
comment on Indian fertilzer, an e fact~Ehat he did not get
Mr. Norris Johnson to work with him.

As I will not be in the Bank on November 23, I would be very
grateful if Mr. Woods would agree to have you present so that I could
be brought up to date on Dr. Stikker's plans' Will you let me know
if Mr. Woods will see Dr. Stikker so that I can reply to the letter.

Attach. 4,

V% %xv. re



Nevas i 1, 1966

Mr. Sidney Dell, Director
Now York Office of UNRTAD
United Nations, N. Y.

Dear Mr. Dll:

In Mr. Kmaarck's absence,, aaknowle4ge with

thanks your letter of October 27, 1966 (your reference:

TDS 241(4), Debt 3ervicing), enclosing a draft on

"PrOjeOtions on Debt Service-1966-1975. We 1a1l study

the draft with great interest and we shall vrite to you

if we have any comnents or quetions.

Sincerely yours4

Paelo leon
REcncmics Dopar+bmt

/GW

Cc: Messrs. Kamarck
de Vries
Sacchetti
Goor



UNITED NATIONS CONFERENCE CONF@Rf*Of I T!tTTIWX UNIES
O N TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE DEVELOPPEMENT

TliEgrammn, : UNATIONS, GENOVE P.lWi. d., Nation,

Tle : 22.212 o 22344 CH - 1211 GENVE 10

Tiliphne 34401 00 3230M 2 331000

REF. N,. 27 October 1966

Dear iMr. Hoffman,

I would much appreciate it if
you could send me the Annual Reports
of the last two years of the Jorld
Bank, the IDA and the IFC.

With kind regards,

Yours sincerely,

D.U. Stikker

Mr. Michael L. Hoffman,
Associate !irector,
International Development
Association,
1818 "H" Street, N.W.,
Washington D. C. ,
U. S.A.



UNITED NATIONS NATIONS UNE S

NEW YORK

CAMLE ADOREU - UNATIONS NEWYORK -AOREME TELCGRAPHIQUE

REFERENCE TDS 241(4)
Debt Servicing

27 October, 1966.

Dear Andy,

We have been doing some work here on projections of future debt
service by developing countries using World Bank material on outstand-
ing indebtedness, and making various alternative assumptions about
future capital inflows.

The work is by no means finished, and there are a number of
refinements that we plan to introduce, including an evaluation of the
consequences of assuming fulfilment of the UNCTAD aid target.

The work has nevertheless reached a stage at which I feel it
would be helpful to obtain your coments, and I am therefore enclosing
a copy of a paper setting out the findings thus far available. When
you have had an opportunity of going over the paper, I should much
appreciate hearing from you about it. The paper is to be ultimately
expanded and put into a form suitable for study in the Committee on
Invisibles and Financing related to Trade and at the next Conference.

Yours sincerely,

S.Dell, Director
New York Office of UNCTAD

Mr. A. Kamarck
Director
Economics Department
International Bank for Reconstruction

and Development
1919 H Street, N.W.
Washington D.C. 20433
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FoKM No. 75 INTERNATIONAL BANK FOR

(2.60) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT
CORPORATION ASSOCIATION

Date
ROUTING SLIP D

NAME ROOM NO.

To Handle Note and File
Appropriate Disposition Note and Return

Approval Prepare Reply
Comment Per Our Conversation
Full Report Recommendation

_ Information Signature
Initial Send On

REMAKS

v-q

From



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONF9RENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

T61trammes : UNATIONS, GENPVE
T61ex : 22.212 ou 22.344 Palais des Nations
T61phone 34 60 11 33 40 00 33 20 00 33 10 00 1211 GENtVE 10

REF. NO: TDO 233 (2nd) 26 October 1966

Dear Mr. Woods,

I have pleasure in enclosing, for your information, copy of

a note verbale sent to all States members of UNCTAD regarding the

draft provisional agenda for the second session of the United

Nations Conference on Trade and Development.

Yours sincerely,

Radl Prebisch
Secretary-General

Mr. G. D. Woods
President
International Finance Corporation
1818 H Street, N.W.
Washington 20433, D.C.
USA
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

T616grammes : UNATIONS, GEN1VE

T61ex : 22.212 ou 22.344 Palais des Nations

TdMphone : 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GEN9VE 10

REF. NO : TDO 233 (2nd)

and has the honour to inform His Excel 's Government that at

its fourth session (Geneva, 30 August September 1966), the

Trade and Development Board appro d the draft provisional agenda

for the second session of the Unit ations Conference on Trade

and Development. The text of the draft provisional agenda is
4&

..... reproduced in the annex.

The Board also deci d that the draft provisional agenda

should be forwarded to Ttates members of UNCTAD, to the

subsidiary bodies of e Board, to the regional economic commissions

of the United Nations and to the United Nations Economic and Social

Office in Beiru as a basis for the preparation of the second

Conference, and such comments, observations or recommendations

as they migl wp h to submit to the fifth session of the Board

(4 - 30 May ) on the substance of the items in the draft

provisional agenda. The Secretary-General of UNCTAD would be

grateful if His Excellency's Government, should it wish to submit

such comments, observations or recommendations, could do so if

possible by not later than 1 March 1967.

26 October 1966



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

TDO 233 (2nd)

Annex

Draft provisional agenda for the second Conference,
as approved by the Board at its fourth session

I. TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOPMENT

(a) Review of recent developments and long-term trends, implementation

of the recommendations and other provisions of the Final Act of

the first conference - consideration of further action.

(b) Steps to achieve a greater measure of agreement on principles

governing international trade relations and trade policies

conducive to development (see Annexes A.I.1; A.I.2 and A.I.3 of the

Final Act of UNCTAD, 1964).

(c) Trade relations among countries having different economic and social

systems including problems of East-West trade, paying attention

particularly to the trade interests of developing countries and

taking into account the work in this field of other United Nations

organs, including the regional economic commissions.

(d) Impact of the regional economic groupings of the developed countries

on international trade including the trade of the developing countries.

II. COMMODITY PROBLEMS AND POLICIES

(a) Review of recent developments and long-term trends in commodity

trade including activities of commodity groups and other commodity

bodies in the light of recommendations and other provisions of the

Final Act of the first conference.

(b) Main elements of commodity policy including international commodity
1/arrangements and other techniques of commodity market stabilization-.

1/ It was emphasized by a number of countries that these matters would need
to be examined in relation to the situation in particular commodities.



Conference on Trade and Development - Confdrence sur le Commerce et le D~veloppement Page 2.....

(i) operation and financing of buffer stocks;

(ii) role and financing of diversification programmes;

(iii) basic principles and guidelines for pricing policy designed

to fiaximize7 receipts from export of primary commodities.

(c) Programme for the liberalization and expansion of trade in

commodities of interest to developing countries.

III. EXPANSION AND DIVERSIFICATION OF EXPORT OF MANUFACTURES AND SEMI-
MANUFACTURES OF DEVELOPING COUNTRIES

(a) Review of recent developments and long-term trends in trade in

manufactures and semi-manufactures in the light of recommendations

and other provisions of the Final Act of the first conference.

(b) Preferential or free entry of exports of manufactures and

semi-manufactures of developing countries to the developed

countries.

(c) Programme for the liberalization and expansion of trade in

manufactures and semi-manufactures of interest to developing

countries.

(d) Measures for the promotion, expansion and diversification of exports

of manufactures and semi-manufactures from developing countries;

co-operation with UNOID aimed at the establishment and expansion

of export oriented industries in developing countries; other forms

of economic, industrial and technical co-operation.

(e) [Arrangements leading to the reshaping of the existing international

division of labour

IV. GROWTH, DEVELOPMENT FINANCE AND AID (SYNCHRONIZATION OF INTERNATIONAL
AND NATIONAL POLICIES)

(a) Review of recent developments and long-term trends in the light of

recommendations and other provisions of the Final Act of the

first conference.

(b) Financial esources and] requirements of developing countries.

(i) [measures for increasing7 the flow of international public

and private capital to developing countries

(ii) [measures for improving7 the terms and conditions of aid

(iii) [measures for dealing with7 the problem of international

indebtedness



Conference on Trade and Development - Conference sur le Commerce et le Developpement Page 3.

(c) Supplementary financial measures.

(d) Compensatory financing?/.

(e) /Reform of the International Monetary System - measures for

international reserve creation and their relation to development

finance and trade of developing countrie7.

V. PROBLEMS OF DEVELOPING COUNTRIES IN REGARD TO INVISIBLES INCLUDING
SHIPPING

(a) Review of recent developments and long-term trends in the field

of invisibles including shipping in the light of the recommendations

and other provisions of the Final Act of the First Conference.

(b) Level and structure of freight rates, Conference Practices and

adequacy of shipping services - progress report on studies by

the Secretariat.

(c) Shipping Industry in developing countries including expansion of

merchant marines of developing countries.

(d) Consultation Machinery in Shipping.

(e) Port Improvements. Progress report on studies by the Secretariat.

(f) /International legislation on Shipping7.

(g) Transfer of technology, including know-how and patents.

VI. TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES,
MEASURES TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING
REGIONAL, SUBREGIONAL AND INTER REGIONAL ARRANGEMENTS

VII. SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AMONG THE
DEVELOPING COUNTRIES AIMED AT EXPANDING THEIR TRADE AND IMPROVING THEIR
ECONOMIC AND SOCIAL DEVELOPMENT

VIII. GENERAL REVIEW OF THE WORK OF UNCTAD

(a) Activities of the organs of the Conference.

(b) Technical assistance activities relating to trade including training

of technical and special staff of developing countries.

2/ Reservation entered by Group B concerning the need for a specific sub-item
on this subject.



OCT 31 R
UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

T6Ugrammes : UNATIONS, GEN9VE
Te1ex : 22.212 on 22.344 Palais des Nations
Telephone 3460 11 33 4000 33 2000 33 1000 1211 GENtVE 10

REF. NO: TDO 233 (2nd) 26 October 1966

Dear Mr. Woods,

I have pleasure in enclosing, for your information, copy of

a note verbale sent to all States members of UNCTAD regarding the

draft provisional agenda for the second session of the United

Nations Conference on Trade and Development.

Yours sincerely,

Ra-il Prebisch
Secretary-General

Mr. G.D. Woods
President
International Bank for Reconstruction

and Development

1818 H Street, N.W.
Washington, D.C. 20433
USA



G ;J GTJM : T

M E3GG~pi7L2D' ' t17If

.TgOU j)l'CJITLGUGc o IL ge Jlq DGAGTObLieYs'-

qLeT4; brLOAi TOJJZFT LGM Jqg TOL 4PJJG 2GecogJC 2G.TOU O:L fJJG

U UOPG AGLPO'TG 2Gs PD 91- 29PaCe LGI1pUt Oi 4VD L, T GPi

' ' ' ' ' I peAG b(GJrTLG Ti GLToi2U' Tot OT -a rO C 0 Jf k bi

,iibpui : q 11 12 to 00 3g '0 0o 23 o 0 00 75)] CEZEAE 10

Igor 373; o53311tbP' 4 Mg

1 :flOi CEVJMAE

DELEFObWEAl EL LE DEEJ FLE 7 IEML
COIALEIIEECE OZ IFYDE VID COMTESHE CE ?f IL COAAEICE

LVILED VVL O Z LL E2 flzIE2

J- I



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

T6I6grammes : UNATIONS, GENAVE

TElex : 22.212 ou 22.344 Palais des Nations

TElEphone: 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GENAVE 10

REF. NO: TDO 233 (2nd)

4/

and has the honour to inform His Excel Is Government that at

its fourth session (Geneva, 30 August la September 1966), the

Trade and Development Board approfd the draft provisional agenda

for the second session of the Unit ations Conference on Trade

and Development. The text of the draft provisional agenda is

..... reproduced in the annex.

The Board also deci d that the draft provisional agenda

should be forwarded to tates members of UNCTAD, to the

subsidiary bodies of e Board, to the regional economic commissions

of the United Nations and to the United Nations Economic and Social

Office in Beiru as a basis for the preparation of the second

Conference, and tsuch comments, observations or recommendations

as they mig 1' h to submit to the fifth session of the Board

(4 - 30 May ) on the substance of the items in the draft

provisional agenda. The Secretary-General of UNCTAD would be

grateful if His Excellency's Government, should it wish to submit

such comments, observations or recommendations, could do so if

possible by not later than 1 March 1967.

26 October 1966



UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

TDO 233 (2nd)

Annex

Draft provisional agenda for the second Conference,
as approved by the Board at its fourth session

I. TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOPMENT

(a) Review of recent developments and long-term trends, implementation

of the recommendations and other provisions of the Final Act of

the first conference - consideration of further action.

(b) Steps to achieve a greater measure of agreement on principles

governing international trade relations and trade policies

conducive to development (see Annexes A.I.1; A.I.2 and A.I.3 of the

Final Act of UNCTAD, 1964).

(c) Trade relations among countries having different economic and social

systems including problems of East-West trade, paying attention

particularly to the trade interests of developing countries and

taking into account the work in this field of other United Nations

organs, including the regional economic commissions.

(d) Impact of the regional economic groupings of the developed countries

on international trade including the trade of the developing countries.

II. COMMODITY PROBLEMS AND POLICIES

(a) Review of recent developments and long-term trends in commodity

trade including activities of commodity groups and other commodity

bodies in the light of recommendations and other provisions of the

Final Act of the first conference.

(b) Main elements of commodity policy including international commodity

arrangements and other techniques of commodity market stabilization.

1/ It was emphasized by a number of countries that these matters would need
to be examined in relation to the situation in particular commodities.



Conference on Trade and Development - Conference sur le Commerce et le D4veloppement Page 2.....

(i) operation and financing of buffer stocks;

(ii) role and financing of diversification programmes;

(iii) basic principles and guidelines for pricing policy designed

to fmaximize7 receipts from export of primary commodities.

(c) Programme for the liberalization and expansion of trade in

commodities of interest to developing countries.

III. EXPANSION AND DIVERSIFICATION OF EXPORT OF MANUFACTURES AND SEMI-
MANUFACTURES OF DEVELOPING COUNTRIES

(a) Review of recent developments and long-term trends in trade in

manufactures and semi-manufactures in the light of recommendations

and other provisions of the Final Act of the first conference.

(b) Preferential or free entry of exports of manufactures and

semi-manufactures of developing countries to the developed

countries.

(c) Programme for the liberalization and expansion of trade in

manufactures and semi-manufactures of interest to developing

countries.

(d) Measures for the promotion, expansion and diversification of exports

of manufactures and semi-manufactures from developing countries;

co-operation with UNOID aimed at the establishment and expansion

of export oriented industries in developing countries; other forms

of economic, industrial and technical co-operation.

(e) [Arrangements leading to the reshaping of the existing international

division of labourJ

IV. GROWTH. DEVELOPMENT FINANCE AND AID (SYNCHRONIZATION OF INTERNATIONAL
AND NATIONAL POLICIES)

(a) Review of recent developments and long-term trends in the light of

recommendations and other provisions of the Final Act of the

first conference.

(b) Financial /resources and requirements of developing countries.

(i) [measures for increasing7 the flow of international public

and private capital to developing countries

(ii) [measures for improving7 the terms and conditions of aid

(iii) [measures for dealing with7 the problem of international

indebtedness
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(c) Supplementary financial measures.

(d) Compensatory financing '

(e) /Reform of the International Monetary System - measures for

international reserve creation and their relation to development

finance and trade of developing countries7.

V. PROBLEMS OF DEVELOPING COUNTRIES IN REGARD TO INVISIBLES INCLUDING
SHIPPING

(a) Review of recent developments and long-term trends in the field

of invisibles including shipping in the light of the recommendations

and other provisions of the Final Act of the First Conference.

(b) Level and structure of freight rates, Conference Practices and

adequacy of shipping services - progress report on studies by

the Secretariat.

(c) Shipping Industry in developing countries including expansion of

merchant marines of developing countries.

(d) Consultation Machinery in Shipping.

(e) Port Improvements. Progress report on studies by the Secretariat.

(f) /International legislation on Shipping7.

(g) Transfer of technology, including know-how and patents.

VI. TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES,
MEASURES TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING
REGIONAL, SUBREGIONAL AND INTER REGIONAL ARRANGEMENTS

VII. SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AMONG THE
DEVELOPING COUNTRIES AIMED AT EXPANDING THEIR TRADE AND IMPROVING THEIR
ECONOMIC AND SOCIAL DEVELOPMENT

VIII. GENERAL REVIEW OF THE WORK OF UNCTAD

(a) Activities of the organs of the Conference.

(b) Technical assistance activities relating to trade including training

of technical and special staff of developing countries.

2/ Reservation entered by Group B concerning the need for a specific sub-item
on this subject.
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Dear Mr. Woods,

I have pleasure in enclosing, for your information, copy of

a note verbale sent to all States members of UNCTAD regarding the

draft provisional agenda for the second session of the United

Nations Conference on Trade and Development.

Yours sincerely,

Raidl Prebisch
Secretary-General

Mr. G. D. Woods
President
International Development Association
1818 H Street, N.W.
Washington, D.C. 20433
USA
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFERENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

T6l6grammes : UNATIONS, GEN2VE

T6lex : 22.212 on 22.344 Palais des Nations

T616phone: 34 60 11 33 40 00 33 20 00 33 10 00 CH - 1211 GEN9VE 10

REF. NO: TDO 233 (2nd)

and has the honour to inform His Excel y 's Government that at

its fourth session (Geneva, 30 August September 1966), the

Trade and Development Board appro dthe draft provisional agenda

for the second session of the Unit ations Conference on Trade

and Development. The text of the draft provisional agenda is
4

..... reproduced in the annex.

The Board also decid d that the draft provisional agenda

should be forwarded to ;Ttates members of UNCTAD, to the

subsidiary bodies of e Board, to the regional economic commissions

of the United NationS' and to the United Nations Economic and Social

Office in Beirut as a basis for the preparation of the second

Conference, and such comments, observations or recommendations

as they mig'(w' h to submit to the fifth session of the Board

(4 - 30 May 1 7), on the substance of the items in the draft

provisional agenda. The Secretary-General of UNCTAD would be

grateful if His Excellency's Government, should it wish to submit

such comments, observations or recommendations, could do so if

possible by not later than 1 March 1967.

26 October 1966
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Annex

Draft provisional agenda for the second Conference,
as approved by the Board at its fourth session

I. TRENDS AND PROBLEMS IN WORLD TRADE AND DEVELOPMENT

(a) Review of recent developments and long-term trends, implementation

of the recommendations and other provisions of the Final Act of

the first conference - consideration of further action.

(b) Steps to achieve a greater measure of agreement on principles

governing international trade relations and trade policies

conducive to development (see Annexes A.I.l; A.I.2 and A.I.3 of the

Final Act of UNCTAD, 1964).

(c) Trade relations among countries having different economic and social

systems including problems of East-West trade, paying attention

particularly to the trade interests of developing countries and

taking into account the work in this field of other United Nations

organs, including the regional economic commissions.

(d) Impact of the regional economic groupings of the developed countries

on international trade including the trade of the developing countries.

II. COMMODITY PROBLEMS AND POLICIES

(a) Review of recent developments and long-term trends in commodity

trade including activities of commodity groups and other commodity

bodies in the light of recommendations and other provisions of the

Final Act of the first conference.

(b) Main elements of commodity policy including international commodity

arrangements and other techniques of commodity market stabilization

l_/ It was emphasized by a number of countries that these matters would need
to be examined in relation to the situation in particular commodities.
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(i) operation and financing of buffer stocks;

(ii) role and financing of diversification programmes;

(iii) basic principles and guidelines for pricing policy designed

to L~aximize7 receipts from export of primary commodities.

(c) Programme for the liberalization and expansion of trade in

commodities of interest to developing countries.

III. EXPANSION AND DIVERSIFICATION OF EXPORT OF MANUFACTURES AND SEMI-
MANUFACTURES OF DEVELOPING COUNTRIES

(a) Review of recent developments and long-term trends in trade in

manufactures and semi-manufactures in the light of recommendations

and other provisions of the Final Act of the first conference.

(b) Preferential or free entry of exports of manufactures and

semi-manufactures of developing countries to the developed

countries.

(c) Programme for the liberalization and expansion of trade in

manufactures and semi-manufactures of interest to developing

countries.

(d) Measures for the promotion, expansion and diversification of exports

of manufactures and semi-manufactures from developing countries;

co-operation with UNOID aimed at the establishment and expansion

of export oriented industries in developing countries; other forms

of economic, industrial and technical co-operation.

(e) [Arrangements leading to the reshaping of the existing international

division of labourJ

IV. GROWTH, DEVELOPMENT FINANCE AND AID (SYNCHRONIZATION OF INTERNATIONAL
AND NATIONAL POLICIES)

(a) Review of recent developments and long-term trends in the light of

recommendations and other provisions of the Final Act of the

first conference.

(b) Financial fresources an~d requirements of developing countries.

(i) [measures for increasing7 the flow of international public

and private capital to developing countries

(ii) [measures for improving7 the terms and conditions of aid

(iii) [measures for dealing with7 the problem of international

indebtedness
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(c) Supplementary financial measures.

(d) Compensatory financing?/

(e) /Reform of the International Monetary System - measures for

international reserve creation and their relation to development

finance and trade of developing countrie57.

V. PROBLEMS OF DEVELOPING COUNTRIES IN REGARD TO INVISIBLES INCLUDING
SHIPPING

(a) Review of recent developments and long-term trends in the field

of invisibles including shipping in the light of the recommendations

and other provisions of the Final Act of the First Conference.

(b) Level and structure of freight rates, Conference Practices and

adequacy of shipping services - progress report on studies by

the Secretariat.

(c) Shipping Industry in developing countries including expansion of

merchant marines of developing countries.

(d) Consultation Machinery in Shipping.

(e) Port Improvements. Progress report on studies by the Secretariat.

(f) /International legislation on Shipping7.

(g) Transfer of technology, including know-how and patents.

VI. TRADE EXPANSION AND ECONOMIC INTEGRATION AMONG DEVELOPING COUNTRIES,
MEASURES TO BE TAKEN BY DEVELOPING AND DEVELOPED COUNTRIES - INCLUDING
REGIONAL, SUBREGIONAL AND INTER REGIONAL ARRANGEMENTS

VII. SPECIAL MEASURES TO BE TAKEN IN FAVOUR OF THE LEAST DEVELOPED AMONG THE
DEVELOPING COUNTRIES AIMED AT EXPANDING THEIR TRADE AND IMPROVING THEIR
ECONOMIC AND SOCIAL DEVELOPMENT

VIII. GENERAL REVIEW OF THE WORK OF UNCTAD

(a) Activities of the organs of the Conference.

(b) Technical assistance activities relating to trade including training

of technical and special staff of developing countries.

2/ Reservation entered by Group B concerning the need for a specific sub-item
on this subject.
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D. U. STIKKER VILLA flEL1AGGIO

TEL. 2361 MINAAGIo MENAGGIO - LOVENO

LAGO DI COMO

October 25, 1966

Mr. Michael L. Hoffman
Associate Director
International Development Association
1818 H Street, N.W.,
Washington, D.C. 20433

Dear Mr. Hoffman,

Thank you for your letter of October 11 which I

found after my return from London and Amsterdam to this

quiet lake in Italy.

I am sorry to inform you that I finally did not

succeEsi to make an arrangement with Mr. Norris 0. Johnson.

I am sure that the collaboration with him would have

been very helpfull for my assignment but our time-schedules
did not fit, and the Ford Foundation did not succed in its

efforts to find a financial arrangement convenient both

to Mr. Johnson and to the Foundation.

I am now in touch with a younger man, who worked with
the Economist and the Overseas Development Institute in

London, and had local experience in some of the African
developing countries.This will probably mean that I have
to work harder on the report myself.

I am most grateful for the tio papers you sent me;

specially your outspoken comments on Unctad and the
Businesman are very much to the point. May I quote some
lines from this document?

I hope to be in the week between 19-26 November in
Washington and would appreciate if I could meet again for
another hour with Mr. Woods and yourself on Wednesday, Novem-
ber 23. I am aware of some developments in industrial circles
about the fertilizer project in India, which I consider to
be-one of the most important test-cases.

With kind rega d
/S ncerely



UNITED NATIONS NATIONS UNIES

NEW YORK

CABLE ADDRES - UNATIONS NEWYDRK ADREBBE TELEGRAPHIQUK

REFERENCTDS 213(1) tt. Invisibles
TDS 211(2) IBRD

24 October, 1966.

Dear Mr. Hoffman,

Thank you for your letter of October 18 966 with which
you were good enough to enclose information concerning activities
of the World Bank group in connection with shipping, ports and
waterways, and tourism.

This material will be of considerable help to the Division
for Invisibles in preparing the documentation referred to in BY
letter of September 7, 1966.

With many thanks.

Yours sincerely,

S.Dell, Director
New York Office of UNCTAD

Mr. Michael L. Hoffman
Associate Director
Development Services Department
International Bank for Reconstruction

and Development
1818 H Street, N.W.
WaEhington D.C. 20433.
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Your reft TDS 213(1) Ot. Invisiblos October 18, 1966
TDS 211(2) IRD

Bear Wi. Della

I an writing with referense to your letter of September 7,
1966 *. which you sought informtion frou the World Bank group
of institutions in respect of recent decisions taken by the

xnmittee on Shipping and the Otitem on Invisible& and linao-
ing related to Trade of the Trade and Developoent Board.

Inolosed you will find data relating to IUD/IDA lending
for shipping, ports and waterways as of Ame 30, 1966, as well
as the port studies which have been conducted by the Bank. I
an also attaohing a note about the Bank Groupts assistance to
development finanee cowpq*ies for relnding for tourist purposes.

Sincerely yours,

Mi.hael L. Hoffan
Associate Director

Development Services Department

ir. S. Dell,
Director
New York Offic*e of UNCTAD
United Nations, New York

Attachment

Cleared with and copy to Mr. Lind
Mr. Baum

Copy to Mr. Consolo

LPerinbam/bmb
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UINCTA

FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: ENTIOR STAFF ME4LETING - SSM/A/66-48

DATED: October 13, 1966

TO:

FROM:

FILED UNDER: STjDfES - Commodities - Gen.

SUMMARY: 1e: THE FORMATION OF AU INTERJA'TONAL COII7KODTY POLICY
Attached: a summnary of an UJNCT/31 outline of a study on the above NX
subject prepared in the Economic Dept. at Mr. Knapp's Request.



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

SecM66-331

FROM: The Secretary October 13, 1966

REPORT ON THE FOURTH SESSION OF
THE U.N. TRADE AND DEVELOPMENT BOARD

The United Nations Trade and Development Board held its

fourth session ih Geneva from August 30 to September 25, 1966.

Attached for information is a report on the proceedings prepared

by the Bankts representative at the meeting.

Distribution:

Executive Directors and Alternates
President
PresidentIs Council
Executive Vice President, IFC
Deputy Executive Vice President, IFC
Department Heads (Bank and IFC)



REPORT ON THE FOURTH SESSION OF THE U.N. TRADE AND DEVELOPMEIT BOARD

I. INTRODUCTION

The Fourth Session of the Trade and Development Board of the
United Nations Conference on Trade and Development (UNCTAD) was held in
Geneva from August 30 to September 25, 1966, with Mr. Jose Pinera, of
Chile, presiding. With the return of Indonesia to the U.N., all 55
members of the Board participated in the meeting, together with 32 coun-
tries which sent observers; seven of the specialized agencies, 13 inter-
governmental and nine non-governmental organizations were also represented.

II. REVIEW OF 1964 UNCTAD RECOMENDATIONS

In introducing this item, the Secretary General of UNCTAD
Dr. Raul Prebisch, expressed his disappointment with the achievements of
the developing countries during the first half of the Development Decade,
reviewed the statistics on growth rates, development assistance and
trade, and outlined what he considered would be the major issues at the
1967 UNCTAD. A copy of Dr. Prebischts statement is attached.

Most of the developing countries expressed disappointment with
the slow progress in implementing the recommendations of the first
Conference. Some of them attributed this to the lack of a universal
readiness to act on the recommendations and the limited measures taken
by the developed countries in this regard. The developed countries,
while they agreed that much remained to be done to improve the lot of
the developing countries and to speed their growth, contested the
validity of some of the conclusions drawn from the statistical material
contained in the Secretariatts Report. Many of the developed countries
reported on the specific efforts made by their respective governments
with regard to UNCTAD recommendations; they also suggested that, in
several instances, the economic problems facing the developing countries
were due, in large measure, to the lack of progress in their agricultural
sector.

At the end of the Session, the developing countries presented a
joint memorandum which declared that the recommendations of the first
UNCTAD had not been implemented adequately. Furthermore, it called on
the developed countries to take action, before the second Conference,
to conclude international commodity arrangements on cocoa and sugar;
observe "al "standstill" on commercial policy measures adverse to
developing countries; institute a scheme of general and non-discrimina--
tory preferences; increase the flow of financial assistance to
developing countries up to the 1% target; alleviate the debt burden by
appropriate re-scheduling of debts; improve loan conditions; and
cooperate on a practical scheme of supplementary finance.

The developed countries indicated that they shared the concern
over the piesent situation in the developing countries and wished to
contribute to its improvement. However, they could not subscribe to
the memorandum because, in their view, it was not a balanced document
and because they could not agree with the way in which its demands were
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formulated. They thought that the differences separating the develop-

ing and the developed countries were not differences of basic objectives.

Since the Board was unable to reach agreement on the adoption of

this memorandum, it was decided to attach it, as an annex, to the rele-

vant chapter of the Boardts Report.

III. COMITTEE REPORTS

(i) The Board took note of the report of the Comittee on

Invisibles and Financing Related to Trade. Suport was expressed for

the concept of the proposed scheme cn supplementary financial measures,

but it was generally agreed that the scheme would require further study.

Some delegates from developing countries expressed the view that the

Bank staff ts scheme might be a useful way to complement existing com-

pensatory financing arrangements and commodity price stabilization

schemes.

An Inter-Governmental Group of experts from 14 member countries

of the Board (Argentina, Brazil, Ceylon, Federal Republic of Germany,

France, Ghana, India, Japan, Poland, Sweden, UAR, UK, USA and Yugoslavia)

was established to examine the Bank staff study on this subject. The

first meeting of this Group is being held in Geneva, October 10 to l4,

1966.

The resolution on the volume of developmental aid (which was out-

standing from the third Board meeting) was re-cast and now is based

largely on the resolution on "Financing of Economic Development" adopted
at the 41st Session of ECOSOC (see Annex II of SecM66-298).

(ii) The Board took note of the report of the Committee on

Manufactures and approved the establishment of a joint UNCTAD/FAO
Working Party to examine ways for expanding the export of timber and

forest products, particularly to the developed countries. Similar

working parties for other products may be established at a later date.

IV. TECHNICAL ASSISTANCE IN TRADE AND RELATED FIELDS

The developing countries favored UNCTAD providing technical
assistance in trade and related fields, and some of them wished to in-

clude UNCTAD in the planning and project activities of the UNDP.

Several of the developed countries, while agreeing that UNCTAD should

provide technical assistance, stressed that duplication should be

avoided. The need for institutional harmony and for a full inte-

gration of UNCTAD within the framework of the U.N. family was also

stressed.

A resolution introduced by the developing cbuntries, and unani-

mously approved, welcomed the Secretary Generalts statement, Ifthat the

Secretariat of UNCTAD is ready to play an effective role in technical

assistance activities by providing substantial support to such activities
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and not by adding further machinery to what exists." It invites the

UNDP and the Secretary General of the U.N. to give due consideration

to requests from the developing countries for technical assistance in

the fie'ds of export promotion and invisibles, including shipping,
insurance and tourism; and includes a recommendation to the General

Assembly "to provide that the Secretary General of UNCTAD shall be a

member of the Inter-Agency Consultative Board of the UNDP."

V. U.N. COCOA CONFERENCE

A joint declaration was submitted by the developing countries

pressing for an early agreement and expressing the hope that such an

agreement will, among other things, include the pre-financing of 
the

first buffer stock by international financial institutions or by the

governments of developed countries. It was agreed that this document

should be annexed to the Board's Report.

VI. TRADE EXPANSION, ECONOMIC COOPERATION AND INTEGRATION AMONG

DEVELOPING COUNTRIES

A resolution introduced by the developing countries, and approved

unanimously, noted that the reports on the above subjects submitted to

the Board and prepared, respectively, by a group of experts and by the

Secretariat itself, required further study. The Secretary General was

requested, therefore, to transmit these reports to the international

financial institutions concerned requesting them to study the suggest-

ions made therein and to present their comments.

VII. PREPARATIONS FOR THE SECOND UNCTAD

Extended discussions were held on the agenda of the second

Conference. The developing countries wanted a detailed agenda for a

"negotiating conference" attended by high-level plenipotentiaries. The

developed countries, on the other hand, doubted the practi;c.ability of

holding a conference of this nature and pressed for a shorter agenda

limited to a few substantive issues. After considerable negotiations

in group meetings, a provisional agenda was agreed upon,to be reviewed

at the Boardts Fifth Session in May 1967. It includes the following:

- A review of developments and consideration of further action;

- Steps to achieve a greater measure of agreement on principles

governing international trade relations;

- Trade relations among countries with different economic systems;

- Impact of regional economic groupings of the developed
countries on international trade;

- Commodity problems and policies including techniques of

commodity market stabilization;



Measures for the expansion of exports of manufactures and
semi-manufactures from developing countries, such as
preferential or free entry to the developed countries;

- Development finance and aid including supplementary financial
measures and compensatory financing;

- Problems of developing countries in regard to shipping, such
as freight rates and consultation machinery in shipping;

- Economic integration among developing countries.

It will be noted that most of the items mentioned above
appeared on the agenda of the first UNCTAD.

The Board agreed to recommend to the U.N. General Assembly that
the Second Conference on Trade and Development be held in New Delhi

during September-October 1967, the final dates to be determined by the

Assembly in consultation with the host government.

Development Services Department
October 13, 1966



Distr.

TD/B/103/Rev.)1
6 September 1966

ENGLISH/FRENCH/SPANISH

United Nations Conference on Trade and Development only
Original; SPANISH

TRADE AND DEVELOPMENT BOARD
Fourth session
Goneva, 30 August 1966

STATEMENT BY MR. RAUL PREBISCH, SECRETARY-GEUERAL OF THE
UNITED NATIONS CONFERENCE ON TRADE AND DEVELOPiENT, AT THE
NINETY-THIRD PLENARY MiEETING OF THE TRADE A1TD DEVELOPINT
BOARD ON 31 AUGUST 1966

r. President, distinguished representatives and observers, and my good friend
and colleague Philippe de Seynes.

I am most grateful to you, Mr. President, for calling upon me this morning to
introduce the secretariatts first Review of the implementation of the recommendations
of the First Conference. I do not think it desirable that I should take up the
Board's time by commenting on the report. I would like rather to take this opportunity
cf saying a few words about past events and also to turn my mind towards the immediate
future, namely, the preparations for the Second Conference on Trade and Development.

The figures presented in the report give no grounds for complacency. "Jhat we
were -leased to call, with high hopes, the Development Decade, is ta::ing on more and
more the familiar look of illusions which are soon to be shattered. The average
growth rate - 4 per cent - recorded by the developing countries during the 1960-1964
period is still very far from the 5 per cent minimwu fixed as the target of the
Development Decade. I believe that it is of the utnnst importance to consider why
this policy which had begun to take shape has not borne the fruit that was expected.
To use the word policy is something of an over-statement, because I wonder, in view
of developments, whether there really was a world development policy, whether there
really ever was a series of properly interrelated measures reflecting the highly
complex reality of a world in the process of development and at the same time taking
Into account the magnitude of the problems to be solved.

TD.66-2925
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In saving This I do not mean to deny that a series of measures - many of them

vo.y Souen in part cffeetive - have been taken; but they are far from providing

a womplote answer to an economic and social situation which is essentially different

f-cm hat wbich had to be ioced during the growth of capitalism by the countries

which have now reachjd an advanced stagc of economic development. The phenomena

we 'r, facing tudvy are nw both in kind nd in degree, and it is use s:s t* 1Q :

Toz historical parallels. There arc, of course, cerain similarities; but the

nc~eu.: of the problems to be solved today in the economic and social developrent

of the peripheral countries is fundamentally different from those which facet the

gypat industrial countries as they evolved, These phenomena reflect, essentially,

the complexity of ths process whercby modern scientific ond technological advances are

making head*7ny in the developing world. e rre witnessing the transplantation of a

highly sophisticated technology, ,which reouires en extremely high capitaL. investment

Icr unit of manpower in order to save labour, into countries where manpower is

relatively abundant but 1he copacity for capitar for"ation is veiy low. This is

e7n Aing the extremely serious problem of inability of the advanced sectors of the

eionoqy to absoeb manpower productively. I have drawn attention to this problem on

many cccasions, and I believe that we must be proppred to see it get worse rather

Tycn bettcr unless there is a fundamental change in policy.

Thile the developing countries are faced with this contradiction between modern

4zohnoloy Lod their ability to assimilate 5t, the problem of the dynamic wenkness of

tho developing countries is aggravated by other consequences of technicol progress:

i; not the ricing gqowth rate of the population in the peripheral countries likewise

a con oquence of 3cientific and technical progress? At the same timc, we find that

durin2 the laot Vew decades this sam modern technology as applied to the media of

m sn cczymnication has been largely responsible for spreading throughout the third world

swziQl pacnowora and consumption patterns typical of the advanced countries,

i> '.n atecpt to imitate their wry of life. Finally, when the developing countries

try to speed up their rate of growth they find that, in addition to the internal

obstacles to this process, their path is blocked by external obstacles as well,

sonc of them similarly deriving from the adverse effect on the developing countries

o ic.cntific and technological progress in the advanced countries. I am referring

"0 'h ellknown direct naid indirect effects of scientific and technical progress on

tVe demnaa for primary products.
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These are the fundamental problems which will have to be faced in the coming years.
1 should like to comment on just one of the problems I mentioned a moment ago - the fact
that the economies of the developing countries are insufficiently dynamic to absorb pro-
ductively in the modern sector the growing increase in the available labour force. The
proportion which is absorbed in the modern sector of the economy in general is only a
fraction of the increase in the labour force. While the phenomenon of unemployment is
not always very evident, what we do find is underemployment, or precarious employment, out-
side the modern sector of the economy; and this gives rise to growing economic and social
tension. 'Moreover, in my opinion this tension is only in its infancy; we are witnessing
the beginnings of a phenomenon liable to develop in a mushroom growth, which should be a
matter of great concern here and now. in saying this I have in mind the future conse-
quenco s of the inevitable technological revolution which the agriculture of the peripheral
countries is bound to undergo. Representatives are doubtless fully aware of the growing
seriousness of the problem of production of, foodstuffs in the developing world. The
Director-General of FAO, Dr. Sen, has just drawn urgent attention to the growing danger
of famine in some parts of the world. In this connexion, it is worth mentioning that the
United States has revised its policy in this respect Pnd instead of continuing to restrict
the abundant production of foodstuffs, has decided to expand production so as to be
able to cope with the problem now arising and doubtless due to continue to arise until
fundamental solutions are found - and this can only come about with the introduction of
new techniques. But as these new techniques are applied to the agriculture and marketing
procedures of the peripheral countries, the problem of redundant labour will tend to
become more acute. There is no reason to believe that in this case there will not be a
repetition of the past experience of countries which have gone through or are still
going through this stage. I shall not generalize, however, and assume that what happened
in the large countries will happen again. One cannot generalize, for a very simple
reason - and hero again the historical parallel breaks down - in the large industrial
contres of the world, not excepting the USSR, the improvement of agricultural productivity
by the application of advanced tochnology took place after those countries had acquired
a solid industrial basis which enabled them to absorb the surplus labour without too much
trouble. Yet we find that even this was insufficient, since agriculture had to have
spoci&J protective measures because the speed at which the process took place was not as
rapid as it would have had to be. The contrast with what is happening and will happen
J the developing countries is noteworthy, because population growth end the inescapable
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need to achieve a rapid improvement in agricultural productivity and the marketing of

agricultural products in order to keep pace with this growth and the rising levels of

living, are making their appearanco in circumstances where industry and skilled services

are not yet ready to absorb this surplus population. This will certainly aggravate the

problem of the dynamic weakness of the peripheral economics in coping with the con-

sequentces of the introduction of modern technology.

I have drawn attention to this fact because the more I reflect on it, and the more

I observe the phenomena occurring in the various parts of the third world, the more I

become convinced of the vital necessity for tackling the problem boldly and trying to

determine its magnitude in order to devise corrective measures and policies in keeping

with its nature and scope. I do not believe, incidentally, that an enlightened demo-

raphic policy is going to be of decisive importance during the next twenty years. I

do not doubt that sooner or later - and the sooner the better - the developing countries

will have to face up boldly to the problem of the high rate of population growth, which

is rising with such alarming speed thrt in a number of countries in Latin America today

population growth has already reached the figure of 3 per cent per annum. There is no

evad ing this problem. It is of course not mercly a matter of economios. It is a grave

mistak3 to regard population control as an alternative to investment. This is a social

and moral problem with economic implications, and it requires extremely delicate

hanling. But even if this extremely important aspect of our present probloms were reso-

lutely tackled, we should not let ourselves be deludod into thinking that the effects of

such a policy will make themselves felt within the next twenty years. The workers who

.are going to swell the labour forces of the developing countries during the next twenty

years are already born. It is those wbn could come after that will be affected by a demo-
graphic policy. Hence the next twenty years will be the difficult period when an aler-

n'r yl inflated labour force will be seeking work in the modern sector of tho economy.

What can international co-operation do to help the developing countries to solve this

re1 problm would say, first of all, that although I attach very great importance

,t a international co-operation, the main point is the responsibility of the developing

countries. I shall have something to say on this point further on in my statement.



TD/B/103/Rev.1
page 5

To meet this requirement it will be essential to step up the rate of growth--
of the economy - and hence the level of investment - to well beyond the very
modest rate of 5 per cent laid down for the Development Decade. But I should
like to deal with international co-operation by considering first of all its
financial spects. I hesitate to repeat what has been said recently so often.
As:you y6urself said yesterday, Mr. President, as the Secretaryz-General of'the
United Nations said in what I would describe as very affecting words at the last
meeting of ECOSOC, and as' Mr. Woods, the President of the World Bank, has said
time and time again: the flow of international financial resources from the
developed countries to the developing countries remained stable from 1960 to '1964,
whereas the revenues'of the industrial countries increased at a very satistactory
rate. What does this mean? That whereas in 1961 we were approaching the target
of the Developmeit Decade - the transfer -by the industrial countries of 1 per cent
of their gross product to the developing countries - with a figure of 0.83 per cent
by 1964, the proportion instead of improving had fallen to 0.65 per cent of the
gross product of the industrial countries. In 1965, it is gratifying to note that
there was some improvement - the volume of resources which the industrial countries
transferred to the developing countries increased and the figure rose to 0.69 per
cent - but this is still very far from the target of 1 per cent. I should malue it
clear, however, that owing to certain differences in the method of calculating the
figures, the United Nations estimates do not always coincide with those of other
bodies. I think an effort should be made to reach an agreement on method .in this
matter. What is certain, however, is that whatever the source of the information,
the inadequacy of the resources is manifest. Indeed, the President of the World
Bank has made it quite clear that the effect of such recent transfers of international
financial resources is being largely cancelled out by the growing burden of
financial charges payable by the developing countries to the developed countries
for international resources previously invested in the developing countries.
According to the calculations of the World Bank, the figure amounts to 50 per cent
of all new resources transferred by the developed countries to the developing
countries. It need not come as a surprise, therefore, to note another vital
point as a symptom of the present situation -. a point, incidentally, which we
stress in our report: there is no better pointer to the result of all these
financial operations than the volume which the developing countries can import over
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and above the level allowed their expQrts, in other words the net result of a policy of

international financial co-operation. The figures before me indica-e that in 19.8

the peripheral countries were able to import $2,900 million over what they exported -

and this is a measure of the effectiveness of the financial co-opeiation policy at

the time. By 1961, the figure had risen to $3,100 million, only to decline steadily

in subsequent years, so much so that in 1964 the corresponding figure was $500 million

and in 1965 $400 million. Furthermore, the conditions on which financial assistance

was granted have not improved - in fact they have deteriorated in certain respects,

as-in the case of medium-term assistance, and more recently of interest rates.

Furthermore, there is still in existence, for understandable reasons so long as

international monetary machinery fails to function effectively, the policy of loans

tied to the purchase of capital goods in the countries granting the loans. We know

that, generally speaking, this policy means that the developing countries are required

to pay prices which are sometimes appreciably higher than the world market prices.

All this points to one reason, but by no means the only reason, why the growth

target of 5 per cent has not been achieved. This is why an item on financing,
which is of obvious concern to the developing countries, has been included in the

provisional agenda submitted by the secretariat. The question of supplementary

financing has also been included. I have on a number of previous occasions stated

that I regard the report submitted by the International Bank for Reconstruction and

Development as a highly constructive document, since it attempts to dispose of one

of the most important aspects of the problem of external stability by providing

supplementary resources to countrie3 which have based their development plans on

certain assumptions that their exports would expand, only to find that an unexpected

decline in exports prevents them from implementing their plans as envisaged. This,
in my opinion, is a matter of considerable importance.

In a moment I shall mention another point, namely, that of financing buffer

stocks, when I come to refer briefly to the broblem of primary products. In the
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meantime let me turn to the subject of trade, where again the report shows that

little progress has been made since the first conference on many of the questions

raised then in that field. The present situation is certainly different from that

of three years ago, inasmuch as there is a better understanding of the problems,

and there are forces in motion calculated to bring about a solution. Nevertheless,

obstacles have been encountered that have still to be overcome. As regards primary

commodities, the First Conference recognized the need to ensure that imports from

the developing countries constituted a share of the increase in consumption of the

industrial countries. One of the basic reasons for the failure of the Sugar

Conference was precisely that it did not prove possible to implement that

recommendation, for understandable reasons. The same problem did not arise in

regard to the other primary commodity on which it was hoped to conclude an agreement,

namely cocoa - i case which you, Mr. President, are quite familiar with, since you

and Ambassador Amjad Ali were kind enough to agree to take the Chair at a series of

meetings on this subject. However, no agreement has as yet been reached on cocoa,

although all these meetings have led to the establishment of very sound bases,

economically and financially speaking, as regards price stabilization and market

control for cocoa., There were two main difficulties: price, and the lack of funds

to cover the accumulation of buffer stocks in bumper harvest years that could be

released on the market in lean years. The cocoa-producing countries reached

agreement with the consumer countries to build up a fund, by means of contributions,

geared to the respective volume of cocoa exports, for financing these regulating

operations; but such a fund would take four, five or perhaps six years to build up,

and consequently prior financing would be required. The difficulty is that the inter-
national financial agencies are not prepared under-.their statutes or because of their

policies to deal with this problem. This is a basic-weaknes-in-the.int twional
financial machinery, which existed even before Bretton Woods, and still perd.ts; hence
I believe that under the ralevant,-heading particular-attention--should be devoted to a
discussion on the financing of buffer stocks, with due regard to appropriate meaeure-s
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for joint international and national action to correct this basic weakness. In

combination with the scheme for supplementary financing, this might provide the

developing countries with the solution they have long sought to the problem of their

external instability, which together with the slow growth of their primary exports

constitutes one of the most serious obstacles to the achievement of a higher

economic growth rate.

But as has been stated time and time again, even if all these aims are achieved,

it will not solve once and for r11 the problem of the vast needs of the developing

countries in the way of imports of capital equipment and intermediate and consumer

goods. Exports of primary commodities alone, whatever their volume and regularity

(and there are strict limits in this respect, apart from one or two exceptionally

favoured products), and however sound the policy pursued in this direction, cannot

solve the problem of the trade gap of those countries. Hence the inescapable need

to continue stressing the importance of exports of manufactures from the developing

countries. The idea of preferences, which won the support of very influential

countries at the First Conference, has been the subject of a series of discussions,

and I believe that from the intellectual standpoint distinct progress has been made.

It has been recognized, for example, that even if the Kennedy Round is highly

successful - and we hope it will be - and there is a considerable reduction in the

evel of customs tariffs of the major industrial countries, that would be no reason

for not applying a policy calculated to abolish the remaining duties as far as the

developing countries are concerned - in other words, a policy that would put the

exports of those countries on an equal footing with the products of the industrial

countries themselves.

While I am on the subject of the progress made from the intellectual standpoint,
I must mention two arguments put forward on the question of a preference. system for

the developing countries. They are two serious arguments, or rather a single

argument with two aspects: that preferences would militate against .the most-favoured-
nation clause and against multilateral world trade. It seems to me that one of the
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great achievements of the past in the trade field has in fact been the recognition

of the need to ensure a steady flow of world trade and to stimulate it by applyinE

the most-favoured-nation ciauue aud promoting the pcinciple of multilateralism.

During the Great Depressior the world witnessed the foundering of these two

principles. But since then the industrial countries have succeeded in bringing

them back into operation on a new basis, although notorious defects in the
international monetary system have hampered this process. There is now a definite
feeling that these defects must be remedied, and also, from another angle, the iradc
of all countries must be incorporated into tho world trade system, including both

the developing and the developed countries. There is no doubt that progress has
likowise been made in regard to the realization of the economic and political necel
to solve this problem. But I cannot help wondering whether in fact a satisfactory
formula has been found as regards the seventy-seven developing countries. If the
existing situation continues, with the dereloping countries' share in world trade
Ateadily declining and shrinking, how are we to secure for the developing countries,
in their relations with the deveJo-ed couriries, the application of the most-favoured-
n"ien clause and the principle of multilateralism in trade? In the thirties,
xorld trade drifted into bilateralism, not through ideological conviction, but because
there was a serious shrinkage of trade. But even if this had not been the case,
what meaning could a multilateral system and the most-favoured-nation clause have
for the developing countries if as a result of the slow growth of their exports they
are forced to pursue a poliLy of import substitution, in separate watertight
cumpartments, as they have done since the thirties, with all the drawbacks that offset
the adnantages of such a policy? The result would be the perpetuation of two
worlds, a developed world with close and prosperous economic interrelations, and a
developing world broken up into a large number of autonomous units, with an inadequate
fonsign trade, and an industrialization programme largely undermined by such
compartmentalization.
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7Tot only th,-L, O ' The nort -faourcd--nation claujc and the principle of
uJtlatcrlisn in tr33e'are in serious jeopardy at this very moment - and here T r'

not to the devclo :ng cour.Lries alone but to the relations between certain develo-e
countries or groups *-f uouztrieo nC.s n one rcveJloping c.umtries. It is unfor!unca,

J c;L, that w. are in teio habit of using the term preference policy in referonc

to ao reirely difierent systems. The first is the attempt to obtain foi all -
developin; countries e <ytcm of pI-,erun& i all the industrial countries wft u
d 1 'crimina -on cf any lind Tne second s the concept of preferences whozeb

certain industrial countriPs tak- step-s to obtain preference for their exports at
the expense of other industrial. countries, and at the same time grant prefPrentil.i
treatment to certain developing countries at the expense of other developing
countries. So long as we continue to refer to both these entirely different systems
as preferential systu-ms, we are bound to run into confusion. The second type of
prerence sytem is esscntiaJly different from the firs, and if it continues to
expand, it will lead the worldr' to a system of sectional or vertical preferences that
wi: inevitably take us further and further away from the principle of the most-
favoured-nationi clause and the principle of multilateral trade. On the other hand
gen.:ral, non-discrruijtz)ry p grantei to all the developing countries by all
tho industrial courtrTe7, in conjunction with other arranguments that the developing
countries must make aiaong themselves, will permit the latter to increase the.r produc-
tivity with the expahsi-n of their markets and enabic them as time goes on to partic-
ipate, as developing ccuntries, iII a world policy to liberalize trade; and t*leir
participation in r itilateal.'sq mnd the application of the most-favoured-nation
clause will thus be based on solid ground.

I iust state frankly that I am greatly concerned over what is happening in t,s
field, where my foroboding! of over a year ago, which were greeted somewhat
sceptically in some qUartors, are now being fulfilled. I said that certain vertical
pr-foreince systems would promote other similar systems in the world; and there arc
clear signs that this is the oa+,h we have embarked on. It is a dangerous path, ard
we should pause to roflect on the need to face this problem courageously and with a
clear vision of the type of international economic world wo want to establish.
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What should bo our aims? Or are we to go. on improvising, taking piecemeal measures

which, when viewed as a whole, suggest that we have gone far to distort a process

that could have been established on bases highly satisfactory to all concerned2 I

referred earlier on to the need to incorporate the trade of the socialist countries

in the world trade framework, and I do not believe that this would in any way

conflict with the application of the principle of multilateralism. In that connexion

I would like to mention two statements made by the distinguished representative of

-the USSR, Mr. Patolichev, the inister for Foreign Trade, on different occasions

during the First Conference. I should like to say, by the way, that I had the

pleasure a few days ago of visiting Mr. Pat olichav in Moscow, in response to his

kind invitation, and discussing with him problems relating to the Second Conference.

"Developing bilateral trade and economic relations with other countries
we at the same time do not exclude multilateral agreements when they
are considered economically expedient for all partners in trade. The
opportunities for the realization of the multilateral forms of trade
and payment relations with other countries will grow alongside with
the process of further normalization and expansion of international
trade".

"In this connexion, we express our readiness to continue the practice
of mutually acceptable forms of trade which involve no currency
difficulties for the developing countries, including trade on a
multilateral basis. The general normalisation of world trade and,
in particular, the increase in the number of countries with which
we have normal tzade relations, can greatly facilitate the above-
mentioned broad expansion of our trade relations with the developing
countries".

Source: Statements made by Mr. N.S. Pat-olichev (USSR) on 26 March 1964
and 13 June 1964, respectively. (United Nations Publication,
Sales No.64.II.B.12, pp.387 and 536).
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On the two occasions referrod to, Mr. Patolichov stated that the USSR was pre-

pared to consider the multilateral expcnsion cf its trade, with special reference

to the developing countries, subject to the normalization of world trade and the

.ncrease in the number of countries participating - and as a corollary, the number

o products involved. Indeed, the larger the number of countries with which trade

is conducted, and the broader the range of products, the less difficult it will be

to operate a system of multilateral compensation of trade balances; in other words,

the easier it will be to take the right path towards the great goal of multilateral

trado throughout the world..

Before leaving this question of preferences, I would like to say that the

UN"TAD secretariat has devoted special attention to one particular point. The

situation of the developing countries varies widely; there is one group of countries

that could take immediate advantage of a system of preferences to promote their

ihdus.trial oxports; on the other hand a good many relatively less developed countrios

w .hir "he third world would not be similarly in a position to do so. In establishing

a preference policy, special attention must be given to this point to ensure that all

countries can participate. This will require, in the case of the relatively less

developed countrios, a vigorous policy of establishing industries to enable their

oxports to compete on the world market. In all these matters I believe that the

United Nations has before it a very broad field of action. The United Nations has

already given technical assistance for export promotion, though on _ limited scale.

I believe that the best preference policy in the world could fail if it were not

baced up by a vigorous export promotion policy, and here international co-operation

wiq-ll be needed in beth the technical and the financial field in order to ensure the

establishment and expansion of export industries, with special roference to the

.ountries whose industrial development is in the embryo stage.

This is the essential significance of the document that the secretariat has sub-

mitted to the Governments members of the Board, with a view to interesting them in

the idea of our taking an active part in technical assistance activities, not by

adding further machinery to what already exists, but by making full use of the existing

channels for the provision of technical assistance, both in export promotion and market

2nalysis, and in the training of technicians from the developing countries.
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While we in the Secretariat were discussing these problems among ourselves,

I was gratified, as may be imagined, to see that Mr. Paul Hoffmann, the Administrator

of the United Nations Development Programme, had spontaneously remicfked at the recent

conference at Milan that he intended to support with the resources of his organization

such steps as UNCTAD might take to promote exports., With 'this support from the

United Nations Development Programme, I believe we could do an effective job,

especially in view of the fact that the United Nations is in a particularly favourable

position to take action in this field for two fundamental reasons: in the 'irst

place export promotion cannot be carried out in a vacuum, with exports as such as the

only concern; the development of exports must be related to a country' s industrial

capacity. And this being so, it is very impottant that UNCTAD and UNOID have begun

to work together in this sphere., Moreover, the Economic and Social Council, together

with the regional economic commissions, which are in the field, should also

participate in this collective operation by the United Nations Secretariat..

Thus we have available a series of unparalleled devices for making our work effective

and devoting particular attention to the"major task of aiding those countrie's which

are taking the first steps in the process of industrialization - in respect both of

that process itself and of the opportunities offered them to begin exporting from

the very beginning of the industrialization process.

I should now like to refer to the obverse of this sam medkl. The First

Conference has been persistently criticised as having discussed meaaure's required

of the great industrial countries, whatever their eppnomic and social system, to

promote speedier development in the peripheral countries, without discussing what

should be done by the developing countries themselves in the way of measures towards

achieving these objectives. In the report I had the honour to submit to Governments

before the Conference there is a chapter on these convergent measures, but perhaps

for practical reasons, since the Conference would have been extremely long drawn out,

there was nothing on the agenda to direAt discussion towards that topic. But now

that we are studying the agenda, selectively I hope, perhaps the time has come to

supplement the study of measures required of the great countries with measures which
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the aeveloping countries should take to achieve the objectives of universal concern.

What we are seeking, surely, is a structural change in the international economy

which will enable the developing countries to export more in order to import more.

Let us not forget, however, that the tremendous effort which the developing

countries must make to assimilate modern technology cannot be achieved effectively

unless these countries, in turn, introduce basic reforms in their economic and

social structure. The whole problem of the slow pace of world food production to

which I referred earlier on is not merely a problem of lack of technology. In

many of the developing countries the problem is the obsolete system of land

tenure; and unless it is dealt with forcefully through land reform, technological

progress will meet with obstacles that will in many instances prove insurmountable.

Again, can it be said that the present social structure in many of the

developing countries is conducive to the assimilation of technology? So long as

-serious obstacles continue to obstruct social mobility and prevent men of dynaimic

force from moving up from the bottod to positions of responsibility in the economic

life of a country and in its activities generally, we cannot hope for any spectacular

achievement in assimilating modern technology and solving the problems to which it

gives rise. Is the social purpose of development likely to be achieved while out-

moded forms of privilege in income distribution prevail which put no preiLum on

efficiency and are not really conducive to the participation of all members of

the nation in the productive process? And as a corollary to this question, will

we be able to marshal the resources of the developing countries to the extent

required without tackling these problems at the root? Education is a powerful

element in social mobility and the rise of capabJe men to the top. Yet education

unaccompanied by a higher growth rate will merely serve to aggravate still further

the tension that must arise when the dynamic elements whose wits are sharpened by

education and. who have been trained for a part in the life of their country are

faced with a sluggish rate of development that prevents the full use of their

energies in its economic life, thus creating dangerous social and political tensions.
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Lastly, in whatever direction we look, we find that side by side with international
co-operation there must be a readiness on the part of developing countries themselves to
take a series of sweeping measures, broad and far-reaching, if the world is to achieve
an effective development policy. But let us guard against the simple slogan that "if
the developing countries act first we will then consider the advisability and the
feasibility of international co-operation measures". I must speak quite frankly on
this point. I believe that the world.needs convergent, simultaneous and properly
concerted measures. All these structural reforms - land reform, reforms conducive to
the marshalling of financial and human resources, the campaign against inflation, the
deadly poison of inflation which is causing such havoc in a number of developing
countries - will be much more difficult to carry out if the economy continues to develop
at a sluggish pace. The task will be considerably easier if income growth rates can
be raised not merely to 5 per. cent, but perhaps to 6, 7 or,8 per cent. A high develop-
ment rate will make it easier for the developing countries to take the domestic measures
required.

While I am on the subject I must mention another .essential structural reform,
namely the need for vigorous action to increase trade among developing countries by
means of regional and sub-regional groupings and through measures to bring the different
developing regions closer to one another from a trade standpoint. From my own
observation of what has happened in Latin America I know how difficult it is to move
forward in this area. We ask the developed countries to lower their customs barriers,
but when we come together to discuss the problem among ourselves we are faced with the
same obstacles and objections as in the developed countries; and a determined effort
must be made to overcome them, because industrialization in the peripheral countries
cannot expand if their markets remain small. This is an established fact; but in
practice we come up against enormous difficulties, though these can be considerably
lessened provided the economy, with stimulus from abroad, develops at a more rapid
rate. That is why I believe that the measures must be simultaneous, convergent and
properly concerted. I think, Mr. President, that I am reflecting the words you spoke
yesterday, referring to the need to combine measures in the two groups of countries -
the developed and the developing; and it seems to me that a climate is being created
which is conducive to consideration of these problems in this form. Speaking at the
third session of the Board, the distinguished representative -of Switzerland spoke of
the need for synchronized action and convergent measures by both sides. I recall too
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that concern on the same point was expressed by Mr. Bot, the distinguished Minister
responsible for development aid in the Netherlands, in a striking statement he made in
the Second Committee of the Assembly last year. He said that though he had found
development in the present Decade to be illusory "if we move rapidly we may use the
last years of this Decade to prepare a new development strategy"; and that "our
development strategy has proved unequal to its admittedly gigantic task".1

I believe that we ought to examine the possibility of formulating policy for
economic development in which, as I said before, the measures to be taken by the
industmialized countries and those to be taken by the developing countries will
converge. I am not speaking merely of a statement of objectives, but also of the
need for progressive quantification of those objectives both in the financial and in
the trade sphere. It is remarkable how much knowledge the world has been accumulating
on-this subject. Consideration of this problem leads by the sheer force of logic to
the need to quantify, to establish the size of the objectives to be pursued and the
extent of the resources required, both financial and in trade, to attain those
objectives. My colleague Philippe de Seynes had the felicitous notion of convening
for the first time a seminar of planning experts at which, in addition to the consider-
ation of problems at the national level, the possibility was examined of progressively
quantifying the objectives of certain planning measures in the international field.
I think that enough experience has been gained to enable us to move with a certain
freedom in this direction. We see, for example, that FAO has had the vision to
undertake an outline plan for agricultural production, which seems to me of the highest
importance as calculated to give some idea of the magnitude of the problem which
will confront the world and suggest a suitable policy for meeting it. I therefore
feel that the time may have come to gather together our scattered forces and consider
seriously the possibility of framing an over-all development policy at the national
and international level with the consensus of the Governments concerned. I Eay this
because when a few months ago the World Bank submitted its scheme for supplementary
financing, some very important questions were raised which were outside the scope of
the strictly technical scope of the report. I remember that the delegations of
various developing countries questioned me about this. They said I had pointed out -
7 "Our development strategy has proved unequal to its admittedly gigantic task. If wemove rapidly we may use the last years of this decade to pre pare a new developmentstrategy for 1970. That strategy, however, must no lonper be founded upon the world'sdivision into blocs but rather upon the indissoluable unity of peace, security anddevelopment for all. That strategy will require improved programmes and a moredetailed picture of the potential of the world as a whole as well as of the resources

of specific areas. Lastly, that strategy will require a frank evaluation of mutualpolicies plans and progdrames. We shall thereby reinforce the peace-keeping capacityof this 6rganization. War and development cannot co-exist. The only struggle-that
we should permit ourselves and others to wage is that against poverty and destitution.That, at least is the only kind of war which the younger generation of my country isready to wage.s
(Statement made by Mr. Th. H. Bot (Netherlands) at the 969th meeting of the SecondCczmittee of the General Assembly on 22 October 1965)
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as I did in my opening statement - that supplementary financing was based on the idea of

planning. A plan is the reflection, the translation into concrete measures, of an

economic and social development policy. If in order to obtain the necessary basic or

supplementary financing for the fulfilment of a plan a country's economic and

financial policy had to be subjected to a process of evaluation, did not that amount

to poaching on the country's inalienable preserves? The political importance of the

question thus raised is perfectly clear. But what is the answer? The national

counterparts of a world economic development policy will of course be fonulated by

the industrialized and developing countries themselves, reaching agreement in inter-

.national bodies on the broad outlines of policies for economic and social development

and for international economic co-operation. Such a thing can only be done by

consensus. Once such a consensus has been reached, a number of criteria and guiding

principles will be available for assessing the validity of economic plans; moreover,

as I have said more than once, I think that all this is going to make us take a new

look at the suggestion that before being submitted to lending agencies, plans should

be evaluated by an impartial group of intaenational experts who would assess them both

from the standpoint of the targets laid down by the country concerned and from the

standpoin% of objectives agreed upon at the international level by both groups of

countries.

Perhaps it may be suggested that I am thinking in terms of long-range solutions

which are out of the picture in considering pressing current problems. All too often

it happens when awkward practical problems have to be faced that a more general

solution is sought which diverts attention from discrssing the immediate issue. That

is not what I am doing at the moment. It seems to me that a clear recognition and

appreciation of the need to formulate a policy on the scale I have outlined is no

reason whatever for failing to press on with the search for the means of achieving

fruitful negotiations at the next Conference. In my opinion the Second Conferenco

must be essentially a negotiating conference, and sufficient progress has already been

made in respect of certain problems to make this possible. I also believe that, if

we advance along the lines I have suggested, it will be possible to start negotiating

the basic essentials of a policy of development and international co-operation.
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At the same time we have to ask the question whether there is not some

inconsistency between the limited results we have achieved so far - as revealed in our

report, though perhaps there has not yet been enough time - and what we would like

to see achieved in a very much wider sphere. Well, I for one am not discouraged:

the somewhat negative findings of the report convince me rather of the necessity to

redouble our efforts at persuasain, to work with the people in the industrialized

countries - inside and outside Governments, in the universities, the political parties,

the religious movements, the trade unions - who are convinced of the urgent need for

far-reaching solutions to these problems. This need is manifest, and becomes every

day more manifest, as is also the fact that in all this evolution of opinion 
that is

taking place in the great industrialized countries, it is not econoidic considerations or

economic concerns that are the determining factor; and here again we have clear

evidence of the tremendous impact of technical development. Historically, the

prosperity of iany of the world's industrial centres has been greatly dependent on

large-scale transfers of revenue from countries on the periphery of world economy as

a result of the political and economic domination to which the latter were subjected.

Today, with the enornous advance of tochnology, none of the iaj.or countries depends

for its prosperity on the repetition of this historical experience. The major

countries have acquired a prodigious capacity for expanding their income which has

placed them for the first time in the unique position where they can carry on their

economic development without recourse to the transfer of resources from abroad. I

am not saying that economic factors are not important; we see every day that they are.

There is no doubt that a policy of expanding trade is in the interests of both

developing and developed countries. But the nature of the problem today has changed.

Hence the importance of mobilizing opinion in the industrialized countries - and in the

developing countries, too, as far as the reform of their own economic structures is

concerned - with a view to formulating such a policy and applying it effectively. In

all this, there is something that stands above mere economic considerations. Yesterday,

Er. President, you referred to the adventure of development: I would call it the

profoundly human adventure of development, the adventure of exploiting the vast

potentialities of modern techniques, of scientific and technological advances, to

transform utterly the face of this developing world - still for the most part a world of
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poverty, disease and illiteracy. This is the human side of what we are seeking to
do, and on this side, apart from secondary questions of economic interest, there are
Atives of far more fundamental import, eminently human, political and moral motives -

the response to the mighty challenge confronting the world today. That is why I
believe that institutions such as UNCTAD and the other international organizations
working under the auspices of the United Nations have a vital role to play. I ano not
discouraged, even though here and there hitches or difficulties have arisen, because
I am profoundly convinced that the world is in need of a radical change, not on
account of the econonic concerns of the industrialised countries, but on account of
economic, social and political considerations affecting the developing countries; and
because the large industrial countries, despite their great technological achievements,
have not found, and are not likely to find, any way of immunizing themselves against
what is happening and what is going to happen in the developing world unless there is
a momentous policy of international co-operation built up on solid foundations.
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October 12, 1966

Comments on
Draft Chapter of UNCTAD Implementation Report

As requested I have looked at figures used in the final

draft of the chapter on Financing for Trade and Development the

UNCTAD Implementation report. Some of the figures used could be

corrected in the light of the Bank's latest annual report; at other

places advantage may be taken of figures given in the Bank's annual

report to add to the factual information given. Examples follow:

1. The figures for net outflow of long-term capital and official

donations used in Table VI-I of the draft are from the UN source

International Flow of Long Term Capital and Official Donations 1961-1965,

and do not agree with the D]C figures used in the Bank's annual report.

The discrepancies are as follows:

Milions of Dollars

1961 1962 1963 196h 1965

1. UN Figures 8276 7699 7522 7949 -
(Draft Chapter)

2. Bank Figures 9190 8528 8598 9144 10194
(Annual Report)

3. Discrepancy (2-1) 814 829 1076 1195

The country composition of the two sets of figures is not

the same. The UN includes among donors Iceland, Ireland, Luxembourg,

New Zealand, South Africa and Switzerland not included in the Bank

tabulation; the Bank includes Austria, Kuwait and Norway not included

in the UN tabulation. However, this does not help explain the discrepancy.
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Austria, Kuwait and Norway contributed $77 million to the Bank figure

for 1961, $24 million in 1962, $152 million in 1963, and $151 million

in 1964. If their contribution is excluded, the Bank figures still

remain substantially higher than the UN figures, even though the

latter includes data for six additional countries. Another explanation

is that the UN list of receipient countries is different from that of

the Bank report. The latter includes Cyprus, Gibraltar, Greece, Malta,

Spain and Turkey which are not included in the UN figures. However,

the chief explanation for the discrepancy appears to be differences in

definitions. Private trade credits (629 million dollars in 1962,

552 million dollars in 1963, 881 million dollars in 1964 and 741

million dollars in 1965) are excluded from the UN figures but included

in the IAC data used by the Bank report.

2. In para 24 of the draft it is stated that the net

disbursements from international financial institutions increased by

$100 million annually from 1962 through 1965. In fact net disbursements

increased by 90 million dollars between 1964 and 1965, from $790

million in 1964 to $980 million in 1965. (Annual Report, 1965-66,

p. 39).

3. In para 29, the figures for outstanding public and publicly

guaranteed indebtedness with a maturity of 1 year or more could be

revised, $10 billion (instead of $9 billion) for 1955, and $29 billion

(instead of $28 billion) for 1963, and $36.4 billion at the end of
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1965. The Bank estimate for annual debt servicing for developing

countries now is $3.3 billion (not $3.5 billion) for 1964, and

$3.5 billion for 1965. Total debt service absorbed 9.2% of the

export earnings of developing countries in 1964 and not 12%. The

figure for 1965 is 9%.

4. In para 32 while discussing the favourable trend in the

terms of assistance it may be mentioned that this trend was halted in

1965. The weighted average of interest rates on loan commitments

from IAC members increased from 3.0% in 196 4 to 3.6% in 1965, while

the weighted average of maturities declined from 28.3 years in 1964

to 22.1 years over the same period.

5. The information on private capital flows, given in para 48

is based on Table VI-I discussed above. It does not agree with the

IAC information which gives higher figures than the UN study quoted

earlier.

6. The discussion of suppliers credits in para 50 may indicate

that the Bank estimates that such credits result in a gross flow of

1 $h billion a year to the developing countries, and that export credits

account for roughly a quarter of the total outstanding debt of

developing countries (Annual report 1965-66, p. 34).

7. The reference to the Convention on Settlement of Investment

Disputes in para 52 may be updated.



October 11, 1966

Dr. D. U. Stikker
s/* Mr. Shepard Stone
Ford Foundation
477 Madi son Avenue
Now Tork, Now York 10021

Dear Dr. Stikker:

I an not at all unhappy that you have decided to make a formal
arrangement with Mr. Norris 0. Johnson. If it works out, I hope you
will encourage him to pay us a visit. If it doesn't, please let me
know promptly amd we will be glad to do some m.re homework en your
behalf.

I am eneosraged by some of the eaments you made during your
recent discussion with Mr. Weeds to draw your attention to two re-
cent artieles of mine dealing with some aspects of the problems you
will be senserned with in preparing your report for Mr. Prebiseh.
In my own view, the one on UNCTAD and the Businessman is particularly
relevant. I have been told that Mr. Prebish is familiar with it.

Sincerely,

Michael L. Hoffman
Assosiate Director

Development Services Department

Enclosures - 2

MLHoffman/pnn

cc: Mr. Woods

0(OQ



FORM NO. 92 ID F

(10-61) CORRESPONDENCE RECORD FORM
FROM -DATED

Raul Prbisch O.
UzitMd Nationg 0onferma on Trad .md Dmlopmt
OeV, &uitserland

SUBJECT

Letter nwlesaing rEPort dealing with trade expan-
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UNITED NATIONS CONFERENCE CONFERENCE DES NATIONS UNIES
ON TRADE AND DEVELOPMENT SUR LE COMMERCE ET LE DNVELOPPEMENT

Ti16grammes: UNATIONS, GENtVE Palais des Nations

Walex : 22.212 ou 22.344 CH - 1211 GENfVE 10

T6lphone: 346011 334000 332000 331000

7 November 1966
REF. No.

Dear Mr. Hoffman,

Thank you very much for your letter of November 1. I am
looking forward to see Mr. Woods again on November 23, at 11:30,
and at this occasion I would like especially to discuss with
him the possibilities which might exist for co-ordinating efforts
by Governments, official aid, and private enterprise assistance.
The Fertilizer Project in India might be a good example.

Hoping to meet you at another occasion,

Yours sincerely,

D.U. Stikker

Mr. Michael L. Hoffman,
Atssociate Director,
Development Services Department,
I.B.R.D0,
1818 H Street, N.&V0 ,
Washington D.C.,
U.S.A

P.S. Any reply to be addressed to Meriaggio, Italy.
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DPVELOPPEMENT

T66grarnmes : UNATIONS, GEN9VE

T6Iex : 22.212 ou 22.344 Palais des Nations
T61ephone: 34 60 11 33 40 00 33 20 00 33 10 00 1211 GEN9VE 10

REF. NO: TDO 210 10 October 1966

Dear Mr. Woods,

I have pleasurlein enclosing, for your information, a copy of

document TD/B/INF/6, which reproduces the calendar of meetings for the

period between the fourth session of the Board and the second session of

the Conference, as adopted by the Trade and Development Board at its

114th meeting on 23 September 1966.

Separate notifications of the opening date of each meeting listed

will be dispatched in due course.

Yours sincerely,

Rau'l Prebisch
Secretary-General

Mr. G.D. Woods
President
International Development Association

1818 H Street, N.W.
Washington, D.C. 20433
USA
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UNITED NATIONS NATIONS UNIES

CONFERENCE ON TRADE AND CONFtRENCE SUR LE COMMERCE
DEVELOPMENT ET LE D9VELOPPEMENT

T616grammes : UNATIONS, GENPVE
T6Iex : 22.212 ou 22.344 Palais des Nations
T61iphone 34 60 11 33 40 00 33 20 00 33 10 00 1211 GENPVE 10

REF. NO: TDO 210 10 October 1966

Dear Mr. Woods,

I have pleasure in enclosing, for your information, a copy of

document TD/B/INF/6, which reproduces the calendar of meetings for the

period between the fourth session of the Board and the second session of

the Conference, as adopted by the Trade and Development Board at its

114th meeting on 23 September 1966.

Separate notifications of the opening date of each meeting listed

will be dispatched in due course.

Yours sincerely,

Ra-6l Prebisch
Secretary-General

Mr. G.D. Woods
President
International Finance Corporation
1818 H Street, N.W.
Washington 20433, D.C.
USA
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OCT 1 8 REC'D

UNITED NATIONS NATIONS UNINd

CONFERENCE ON TRADE AND CONFARENCE SUR LE COMMERCE
DEVELOPMENT ET LE DAVELOPPEMENT

T616grammes : UNATIONS, GENtVE
T6]ex : 22.212 ou 22.344 Palais des Nations
T616phone 34 60 11 33 40 00 33 20 00 33 10 00 1211 GENPVE 10

REF. NO: TDO 210 10 October 1966

Dear Mr. Woods,

I have pleasure in enclosing, for your information, a copy of

document TD/B/INF/6, which reproduces the calendar of meetings for the

period between the fourth session of the Board and the second session of

the Conference, as adopted by the Trade and Development Board at its

114th meeting on 23 September 1966.

Separate notifications of the opening date of each meeting listed

will be dispatched in due course.

Yours sincerely,

' Raiil Prebisch
Secretary-General

Mr. G.D. Woods
President
International Bank for Reconstruction

and Development
1818 H Street, N.W.
Washington, D.C. 20433
USA
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Distr.
GENERAL

TD/B/INF/6
30 September 1966

United Nations Conference on Trade and Development Original: SNGLISH

TRADE AND DEVELOPMENT BOARD

CALENDAR OF UNCTAD MEETINGS FOR 1966-67

Note by, the secretariat

The dalendar of UNCTAD meetings, as approved by the Trade and Devel opent

Board at its 114th meeting on 23 September 1966 is reproduced ovbrleaf.

TD.66-3522
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1966 Duration Location

Expert Group on'Reinsurance 26 Sep-8 Oct 2 weeks Geneva

Advisory-Committee to the Board and
to the Committee on Commodities 27-30 September 4 days Geneva

Intergovernmental Group on
Supplementary Financing j/ 10-14 October 1 week Geneva

Preparatory meetings on. cocoa October-November To be determined

FAG/UNCTAD Working Party on Forest
and Timber Products 3L. (t 4 .%Na.. 1 week Geneva

Sugar Qonsultations ',To be determined To be determined

/ cploratoryMeeting on Copper To be .etermined To be determine47.

1967

Committee on Commodities, second
session, and Permanent Sub-Committee
on Commodities, resumed first session 10-27 January 3 weeks Geneva

Committee on Manufactures, second
session 31 Jan-15 Feb. 2y' weeks Geneva

Group on Preferences, second session 31 Jan-8 Feb. 9 days Geneva

Commodity conference To be determined 5 weeks To be determined

Committee on Shipping, second session 21 Feb-8 March 2j weeks Geneva

permanent Group on Synthetics and
Substitutes, first session To be determined 9 days To- be determined

Committee on Invisibles and Financing
related to Trade, second session 4-19 April 21 weeks New York

Trade and Development Board
fifth session 4-30 May 4 weeks Geneva, or if

impossible,
New York

Commodity conference To be determined 7 weeks To be determined

UNCTAD, second session Sept. - Oct. 7 weeks New Delhi

Advisory Committee to the Board and
to the Committee on Commodities,
second session To be determined 2 weeks To be atermined

Eight Expert Groups To be determined 16 weeks To be determined

Note: All meetings for the remainder of 1967 are to be determined in the light of
decisions taken at the second session of UNCTAD.

2/ Provision to be made for two further meetings of this Group in 1966-67 if
required. Dates and location of these two meetings to be determined.



FORM No. 59
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CROSS REFERENCE SHEET

COMMUNICATION:
SVLI R STAf tilTWEG W(Afk/66.,

DATED:

Osteber 7, 196
TO:

FROM:

FILED UNDER:

SUMMARY:

UNCTAD

9. Mr. Demuth reported that the September meeting of the UN Trade and

Development Board in Geneva had concentrated on arrangements for the second

UNCTAD Conference. It had been decided to hold that Conference in New Delhi

beginning in September, 1967. It would last six weeks and thus overlap the
Bank Annual Meeting and the UN General Assembly. The Board meeting had been

marked by a feeling of frustration at the lack of progress since the first

Conference, and many of the delegates were beginning to realize that the

creation of a new agency did not of itself solve difficult problems. The

meeting of the UNCTAD Committee on Financing and Invisibles previously
fixed for late November had been postponed until April, 1967; this was the

Committee responsible for handling the Bank staff studies of the "Horowitz

Proposal", supplementary financing and suppliers' credits.



FORM No. 57 INTERNATIONAL DEVELOPMENT |. INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE
ASSOCIATION - RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: October 7, 1966

FROM: Vinod Dubey

SUBJECT: Statement by Mr. Prebisch at the 93rd Planning Meeting of the Trade
and Development Board.

In his statement before the Fourth Session of tie Trade
and Development Board at Geneva, (August - September 1966) Dr. Prebisch
made the following points:

1. The Problem of .the Developing Countries: The growth targets
of the Development decade are not being met.. This arises from the
contradictions between modern technology and the ability of the developing
countries to assimilate it. This technology is capital absorbing while
their capacity for capital formatiqn is low. By reducing death rates,
modern technology increases population growth and aggravates the "dynamic
weakness" of developing countiies. Attempts to increase productivity by
applying new techniques to agriculture and marketing would tend to
intensify the problem of surplus labour and underemployment.

2. The Role of International Cooperation: (a) Provision of
finance: For the e rates of growth of the
developing economies have to be raised, and international cooperation
has a fundamental role in this. The flow of resources from industrial
countries to the developing countries declined from 0.83% of the gross
product of the industrial countries in 1961 to 0.65% in 1964 and 0.69%
in 1965. The burden of repayment is growing. If the net result of
international cooperation is measured by the excess that the developing
countries are able to import over their export earnings, this has fallen
from $2,900 million in 1958 and $3,100 million in 1961 to $500 million
in 1964 and $400 million in 1965. In addition the terms of assistance
have become more unfavourable and the tying of loans has reduced their
real content.

(b) The problem of external instability. The supplementary
finance scheme of the IBRD is a step forward in tackling the problem of
external instability which is a serious obstacle to attaining higher
growth rates in the LDCs. Another is the problem of establishing workable
buffer stock schemes for important primary commodities. Unfortunately
none of the international financial agencies are "equipped by their
statutes or policies" to tackle this problem.

(c) Preferences for export of manufactures. The growth of
exports of manufactures from LDCsis lso necessary, even if the Kennedy
Round is highly successful. The argument that preferences to LDCs would -
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militate against the MFN clause and multilateral world trade ignores
the fact that these can only work in an environment of growing trade.
During the Great Depression when world trade shrank these principles

- were given up by many countries. The developing countries facing a
declining share in world trade are in this situation, and in the absence
of preferences are forced to follow- import substitution policies tending
to break them up into "separate watertight compartments". In' any case,
the MFN clause and multilateralism is already endangered by the growth
of "vertical preferences" -- a system whereby certain industrial countries
obtain preferences from certain LDCs, granting preferences to them in
return.

(d) Intensification of technical assistance for export
pmrootion. Preferences would be of hlhp immedielyoly tte more
industrial of the LDCs. This problem should be tackled by a vigorous
policy of establishing industries in the relatively less developed
countries. Full use should be made of existing channels for providing
technical assistance in export promotion, market analysis and training of
technicians from LDCs.

3. The Role of the LDCs. The object is a structural change
in the international econo i6~that LDCs can "export more in order
to import more". However, LDCs have to make great efforts to assimilate
modern technology. Social mobility has to be increased, land reform
undertaken, education spread. These structural reforms can be carried
Qut more easily if the economy is growing rapidly.

h. Need for Convergence: A World Development Policy. It is
necessary that biothdeveloping and developed countries t ake'convergent,
simultaneous and properly concerted measures" for there to be an
effective world development policy. Elements of such a development
policy at the "national and international level" are emerging. The
Bank's scheme of supplementary finance is one. The FAo outline plan for
agricultural production now being undertaken, is another. Agreement has
to be reached in bodies on criteria and principles for assessing the
validity of national economic plans, and an impartial group of interna-
tional experts may asses them on these bases before they are submitted
to lending agencies.

cc: Messrs. Kamarck, de Vries, Kalmanoff, Leon.

Cleared with Mr. Leon.
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October 5, 1966

Dear Silvanas

On my return to the office this week I am writing to
thank you for all your help and many services during the
UNCTAD Board meeting. All of us were deeply grateful for the
competent way in which you carried out the many duties vhich
were entrusted to you. I can assure you that your help was
invaluable to us.

You will recall our conversation about your overtime
in Geneva in connection with the UNCTAD meetings, especially
when they continued in the evenings. I do hope that you
will submit a claim for overtia as we shall be only too
glad to arrange for proper payment to be made to you.

I hope you had a pleasant journey back to Milan and
that you will have some holiday before you undertake any
more assignments.

With best wishes,

Sincerely yours,

Lewis Perinbau
Liaison Officer

Development Services Department

gisa Silvana Uanni
Via Cappucoio, 19
Milano, Italy

LP:bmb
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October 5, 1966

Dear Martijn:

This i just a note to thank you for your letter of
September 2 which was awaiting me on zq return to the office
and with which you enclosed copies of the final reports which
you prepared on the UNCTAD Board meeting. I note that you
have sent copies of these reports to Messrs. Hoffman and
Consolo.

I am now working on a report to the Board, based on
the ones which you wrote as well as mv own notes, and I
shall send you y draft as soon as it is ready. Needless to
say, I have been immensely helped by your very good reports.

It was good to meet you and I much enjoyed working
with you in Geneva. I hope we shall have an opportunity to
met again before too long.

With kind regards,

Sincerely yours,

Lewis Perinbam
Liaison Officer

Development Services Department

Mr. Martijn J. Paijmans
International Bank for
Reconstruction and Development
4 Avenue d' Una
Paris 16e, France

LP:bmb
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D. U. STIKKER Washington, D. C.
October 4, 1966

Mr. M. Hoffman, Assistant Director
Development Services Department
IBRD
1818 H Street, N. W.
Washington, D. C.

Dear Mr. Hoffman:

I was sorry to learn from your office today that you are not
feeling well, and I trust that your indisposition will only be of
short duration.

My reason for trying to contact you was to let you know that
I have decided to attempt arranging for Mr. Norris 0. Johnson to
join me on the U.N.C.T.A.D. project, as you will see from the en-
closed copy of my letter to him. He is by all accounts a first-
class man, and if the schedule which I have tentatively arranged
with him is confirmed, the problem of time, which as you know is
causing me some concern, would be overcome.

I very much hope that Mr. Johnson will be able to make arrange-
ments to join me, but should this turn out to be impossible, I hope
that I may take up the matter of a suitable economist with you
again.

Best wishes for a speedy recovery.

Very truly"y urs,

D. U. STIKKER
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D. U. STIJO3R Washington, D. C.
October 4 , 1966

Mr. Norris 0. Johnson
P. 0. Box 57
Gidney Station
White Plains, New York 10605

Dear Mr. Johnson:

With reference to our conversation yesterday in Washington, which I
thoroughly enjoyed and found most stimulating, I have given further thought
to your joining me in carrying out the U.N.C.T.A.D. inquiry. The time factor
was my only reason for hesitating yesterday, but I have come to the conclusion
that it would be most helpful if you were to decide to help me in this project.

I should, therefore, be grateful if you would confirm that you are able
to obtain the necessary staff assistance as discussed, and that the following
broad schedule is indeed feasible from your point of view:

23 October-13 November: You would join me at Menaggio, initially
for the purpose of discussing and setting out in detail
the work to be carried out, and then to advance work as
much as possible--particularly with regard to question-
naires for discussion at end-year meeting with business
circles.

19 Noveber-11 December: I would come to the United States, or
we would meet somewhere mutually convenient, for a
general review of progress and to put the final touch
to the questionnaires.

January-March: I would visit Latin America, the Far East and Africa,
while you and your assistant do your work from the United
States.

April-July: You would join me at Menaggio for the preparation of the
final report, for which incidentally we shall also have the
benefit of expert literary advice to insure that our work is
not only technically correct, but also readable to non-experts.

It is understood that during this period you may have to
dedicate say, 25 percent of your time, to other duties in
the United States.

If, as I hope, you are able to join me as outlined above, please let me
know at your earliest convenience, and contact Mr. Stone or Mr. Catalano, of



D. U. STIOCER -2- Washington, D. C.
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the Ford Foundation, to which I am sending copy of this letter, in order to
make the necessary financial arrangements.

Very truly yours,

D. U. STIKER

cc to: Mr. S. Stone
Ford Foundation
477 Madison Avenue
New York, New York

b to: M . M. Het n A' ktant D cto r

1I1 ]9lSt -et. N.
W i tkn D. C

V D.



UNCTAD

FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: Letter

DATED Doctober L), 1966

TO: The President

I.PB..D.

FROM: United Nations
Conference on Tade and Development

FILED UNDER: STUDIES - Forestry

SUMM 4ARY: Re: Letter with enclosed copy of a note verbale addressed to
all States members of UNCTAD referring to the decision of the
4th Session of the Trade and Development Board concerning the
forthc oming meeting of the joint UNCTAD/AO working party on
Forest and Timber Products.
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: DR PREBISCH DATE: OCTOBER 3, 1966
UNOTAD

CLASS OF

GENEVA SERVICE: ,V-LL

COUNTRY: SWITZERLAND

TEXT: GRATEFUL YOUR CABLE STOP HAVE CONTACTED YOUR OFFICE NEW YORK RE APPOINTMENT
Cable No.:

AT YOUR CONVENIENCE STOP UNDERSTAND YOUR ARRIVAL NOW SCHEDULED WEDNESDAY

SINCERELY

AVRAMOVIC

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
Dragoslav Avramovic

NAME Director, Special Economic Studies
Office of the President c rs . I. Friedman

DEPT.

SIGNATURE-
(SIGNATURE OF INDIVIDUAL AUTHORIZED To APPRovE)

For Use by Archives Division

ORIGINAL (Fie Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Chocked for Dispatch:
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Otbr 3, 1966

Dear Mr. Pollocks

I hava delayed answring your query blcausO I
wanted to see how Wy obligations wUil be shaping up iz_,t
coming muntb. I have carefulLy read the =nrIind Ian have
given conAidrable thtught to your proposal but I an afraid
that I have to d. lim your invitation to vrite a paper for
UNCTAD an ihw rslaticeaship beteen acenoore dmelopmnt and
coindity agqvemnts. I have dkaw little work an this problem
so far and the preparation of a paper would require more time
than I could spare in the next sevoral mths.

I am Sarry that I cannot give you a positive anowyr
but other obligations do not permit me to do so. I very much
hop., bwver, that we wil be able to collaborate Dsetdae in
the futur.

With best regards to Af Naftols and you, I remain

Tows sincrely,

Bela Balassa
Adviser

Ec/omics Departewnt

. D. J. PoUock
c/0 Uxnited tiatiomn Conference on Trade and Development
Palas des Nations
Genaa, Nritzerland



Mr. 0. IAlManoff October 3, 1966

Lewis Perinbai

CTAD Mngs 2 1966-6l

Farther to Mr. Consolo's memorandum of september 28, 166,
I an attaching a revised list of the calendar of UNCTAD meetings
scheduled for 1966-67.

Please note from the attached list that the second session
of the Comittee on Invisibles and Financing Related to Trade is
expected to meet from April k4 to 19, 1967 in New York.

LP:bmb



October 3, 1966

Dear Asahikot

This is just a note to thank you for sending as the
UNOTAD material. It was kind of you to do so and it has been
most useful to so.

I very much enjoyed seeing you again in Geneva and
having your company during those long and often inconclusive
meetings*

With kind regards,

Sincerely yours,

Lewis Perinbas
Liaison Officer

Development Services Department

er. Asahiko Isobe
International Monetary Fund
58 Rue de Noilleeau
1202 Geneva, Switzerland

-LP:bmb



October 1, 1966

Dear Mr. Paifmans i

Many thanks for your letters of September 26. I apologisa
for not having replied before but I have been completely tied up
this past week with the Annual We . I have passed both your
letter from Geneva of September 21 as well as your last one of
September 26,on the InterGovernmental Group on Supplementary
Finance,to Mr. Friedman, but have not so far heard anything from
his office. I know that Mr. Karass has also spoken to him about
this. Your final report (attached to your second letter of
September 26) on the Trade and Development Board makes interest-
ing, if depressing, reading.

It was very nice meeting, and working with, you in Geneva
and I do want to thank you for your very pleasant and efficient
co-operation.

Sincerely yours,

Federico Consolo

Mr. Martijn J. Paijmans
International Bank for
Reconstruction and Development
4 Avenue d'IAna
Paris 16e, France
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