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Biodata of Persons to be Met

Shankar Dayal Sharma, President of India
Manmohan Singh, Finance Minister

Balram Jakher, Minister of Agriculture
Kalpnath Rai, Minister of State for Power
P.V. Narasimha Rao, Prime Minister

Kamal Nath, Minister of State for Environment

Swaminathan S.A. Aiyer, Editor - Economic Times
Aroon Purie, Editor and Publisher, India Today

9. T.N. Ninan, Consulting Editor, Business Standard Group of Publications
1.0% Prem Shankar Jha, Columnist

11 Suman Dubey, India Correspondent - Asian Wall Street Journal
12 A.M. Khushro, Editor, The Financial Express

Rajasthan

13. Bhairon Singh Shekawat, Chief Minister, Rajasthan

14. Gaj Singh, maharaja of Jodhpur, MP

Bombay

15. C. Subramaniam, Governor of Maharashtra

16. Sudhakar Naik, Chief Minister of Maharashtra

17 Ms. Bakul Patel, Sheriff of Bombay

18. N. Vaghul, Chairman, ICICI

19. S.S. Nadkarni, Chairman, IDBI

20. S. Venkitaramanan, Governor, RBI

Calcutta

21, Jyoti Basu, Chief Minister, West Bengal






INDIA - STATEMENT OF TRIP OBJECTIVES

COUNTRY POLICY DIALOGUE OBJECTIVES

1. Encourage the Government to adopt a
bolder pace in putting in place structural
reforms over a broad front. In several
crucial structural reform areas, the
Government has not yet taken decisive action.
In spite of the significant stabilization and
structural reform measures, the new
Government has introduced during its first
sixteen months in office, India’s
macroeconomic situation, particularly the
balance of payments and fiscal outlook,
remains fragile. Particularly urgent is the
need for a comprehensive tax reform to
sustain the fiscal adjustment and to
compensate for the tax-revenues to be lost by
lower tariffs on imports. Without an early
start on a major tax reform, trade reform
would neither be feasible nor credible. The
Government also needs to make rapid progress
in further reducing tariffs (still among the
highest in the world), reforming the
financial system (which is dominated by
government banks, many with weak portfolios
and inadequate provisions), restructuring
public enterprises, and changing labor market
regulations to give firms more flexibility in
employment decisions.

(i) Gaith from the Government a better sense
of the political difficulties associated with
further stabilization and reform measures and
how forcefully the Bank should support the
Government’s program.

(i1) The meetings with the Chief Ministers
of Rajasthan, Maharashtra and West Bengal
will provide you an opportunity to pursue
policy issues at the state level and to
obtain a clearer understanding about the
impact of the overall adjustment program on
the states and how they are managing to carry
it through.

(iii) Your meetings with entrepreneurs,
bankers, academics and other individuals
outside the Government will provide a clearer
understanding of how the different areas of
the society, including the private sector,
perceive the reform program.

APPRECIATION OF DEVELOPMENT ISSUES |

2. Encourage the Government to translate
into decisive actioh its stated commitment to
increase private sector participation in the
key areas of oil exploration and production,
power and banking.

See (i)-(iii) above

3. Encourage the Government to pursue social
sector adjustment in the context of the
ongoing fiscal adjustment. Welcome the
recent decision of the Government to use
external assistance on a larger scale for the
improvement of primary education and general
literacy and emphasize the importance that we
attach to these programs in the use of IDA
funds.

3. Obtain from the Government a better sense
of its commitment to accelerate the
development of India’s human resources and to
alleviate poverty.

4. Impress os the Government the need to
accelerate project implementation and enhance
Bank/IDA loan disbursements. Emphasize the
increased attention which is now being given
by the donor community in general, and the
Bank’s shareholders in particuiar, to these
issues, including deliberations under the IDA
10 negotiations

4, The visits to the states and field trips
to Bank-assisted projects will also provide
an opportunity to explore the views of state
officials about the appropriateness of the
Bank’s implementation and supervision
arrangements for its projects (in particular,
as regards Headquarters versus New Delhi
Office based supervision) as well as their
perceptions as to the "ownership® of Bank-
assisted projects.

6. Emphasize the need for caution in the
restart of India’s borrowing operations in
the international market. Suggest careful
preparation of a comprehensive external
borrowing strategy.

5. Assess the Government’s awareness of the
fragility of India’s balance of payments and
of the international capital markets
realities.

8. Confirm the Bank’s preparedness to
continue strong support of India’s adjustment
efforts, but point out that the amount of
Bank/IDA support will be linked to the
Government making progress on the above
issues.
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Meeting with Finance Minister Singh @D)

Issue Singh is likely to raise:
Continued WB/IDA support for India's adjustment program

WB Position: FY93 operations under preparation:

$500 m Second 0il & Gas Sector Adjustment;
$500 m Social Safety Net Adjustment;

$400 m Financial Sector Adjustment;
$400-500 m Trade Adjustment.



Meeting with Finance Minister Singh (3)

Issues to be raised by the Bank (cont'd):

7) Encourage government to give high priority to
social sector adjustment and continue using
external assistance for the purpose;

8) Stress the need for substantial improvements in
Bank/IDA project implementation;

9) Suggest careful consideration of timing for
resumption of India's foreign private borrowings;

10) Discuss Narmada Fallout



Meeting with Finance Minister Singh (2)

Issues to be raised by the Bank:

India should accelerate reforms in:

1)

Tax System (major reform needed to generate
additional revenue);

Trade (further tariff reduction needed);

Financial Sector (restructure, recapitalize, enable
gradual privatization);

Public Enterprises (restructure, divest);

Labor Market (introduce more flexibility);

Increase private sector participation in areas now

off limits (hydrocarbon, banking)}
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40.

Dinner

In Honour of Mr. Lewis T. Preston, President, The World Bank
& Mrs. Preston
by Mr. Hari Shankar Singhania, President, J.K. Organisation
on Thursday, Nov 12, 1992 at 8.15 p.m.
at 19 Prithviraj Road, New Delhi 110 011

Mrs & Mr Lewis T Preston
Mr D Joseph Wood

Mr. Heins Vergin

Ms. Gisu Mohadjer

Mrs & Mr. Oktay Yenal
Mrs & Mr Erling Dessau
Mr. Warrel D Freeman
Mr. Antonio David

Mrs & Mr Philippe Petit
Mr. Hans-Georga Wieck
Mrs. & Mr. P.K. Dave,
Mr. & Mrs. K.C. Pant
Mrs. & Mr. A.N. Varma,
Mrs. & Mr. A.V. Ganesan
Mr. S.V. Giri

Mrs. & Mr. R.L. Misra
Mr. & Mrs. Montek Singh Ahluwalia
Mrs. & Mr. N.K. Singh
Ms. Savitri Kunadi

Mr. Neeraj Prasad
Mr. Pradeep Puri

Mrs. & Mr. Swamigathan Alyer
Mrs. & Mr. T.N. Ninan

Dr. Bharat Ram

Dr. N.M. Dhuldhoya,

Mr. & Mrs. Kantikumar R. Podar
Mr. L.M. Thapag,

Mr. & Mrs. C.K. Birla

Mr. R.P. Goenka,

Mr. H.P. Nanda,

Mr. Rahui Bajaj

Mrs. & Mr. Raunaq Singh

Mr. Ashok K. Jain

Mr. Brij Mohanlall Munjal

Mr. R.C. Bhargava

Mr. Sanjay Dalmia

Mr. & Mrs. Govind Hari Singhania
Mr. & Mrs. Bharat Hari Singhania
Mr. & Mrs. Raghupati Singhania
Mrs. Vinita Singha.nia!i

41. Mr Hari ShanKar Singhania’~ Host

Total: 38 + 21 = 59

Guests

President, The World Bank

Vice President, The World Bank

Director - Asia Dept, The World Bank

Asst to President, The World Bank

Chief of Mission, The World Bank, Delhi
Resident Repv, UNDP, New Delhi

Director, Asia Dept, IFC

Principal Investment Officer, Asia Region, IFC

French Ambassador

German Ambassador

Lt. Governor, Delhi

Chairman, Finance Commission

Principal Secretary to Prime Minister

Commerce Secretary, Government of India

Secretary, Dept of Education, Ministry of HRD
Secretary (Heglth), Ministry of Health & Family Welfare
Secretary, Dept of Economic Affairs, Ministry of Finance
Jt Secretary, Dept of Eco. Affairs, Min. of Finance

Jt. Secretary (UN), Ministry of External Affairs

Director, Min of Finance(Co-ordinating Officer)
Dy. Secretary, Min of Finance(Co-ordinating Officer)

Editor, Economic Times
Consulting Editor, Business World

Chairman-Emiritus, DCM Limited
President, ASSOCHAM

President, FICCI

Chairman, Thapar Group of Industries
Chairman, Hindustan Motors Ltd.
Chairman, RPG Enterprises
Chairman, Escorts Limited

~ Chairman & Mg. Director, Bajaj Auto Ltd.

Chairman, Raunaq Enterprises

Chairman, Times of India Group

Chairman, Hero Honda Ltd.

Chairman, Maruti Udyog Ltd.

Chairman, GTC Industries Ltd.

Vice Chairman & Mg. Director, J.K. Synthetics Ltd.
Director, J.K. Organisation

Managing Director, J.K. Industries Ltd.

Director, Straw Products Ltd.

President, J.K.Organisation and
Vice President,:International Chamber of Commerce



ALL-IN-1 NOTE
DATE: 02-Nov-1992 07:36am EST
TO: GREGOR DOLENC ( GREGOR DOLENC @A1@VAX12 )
FROM: BIMLA N BISSELL, SA2ND ( BIMLA N BISSELL AT Al AT DELHI )
EXT.: 91 11 617241

SUBJECT: Re Preston Visit

Two changes in Mr Preston's Itinerary have been suggested by DEA -
1. In Calcutta:
10.00 am ETA at Calcutta (Mrs Preston proceeds to hotel)

10.30 am - Mr Preston to call on Chief Minister Jyoti Basu at his
residence in Salt Lake City, and proceed to Taj Bengal hotel.

.0 am - Mr and Mrs Preston to leave hotel.

11.30 am - Mr and Mrs Preston arrive Nirmal Hriday, to meet Mother
Teresa.

Note: Lunch can be private at the Taj Mahal Hotel.

2. There is a request from the Indian Chambers of Commerce of Bengal
to call on the President for ten minutes. This can be set up at the
Hotel before lunch if desired.

Re Mrs Preston :

1. Please refer to the October 29 itinerary for Mrs Preston, and make
the following change in her program. On November 11, the visit to
Crafts Museum will be switched with the visit to the National Museum
on the 12th (3.30 pm) since the Crafts Museum Director is especially
getting back to Delhi from Boston on the 12th morning to be on hand
for Mrs Preston's visit.

2. Re Jaipur program : I would be grateful if you could clear the
following suggestions with Gisu for Mrs Preston -

0905 - 0915 am visit Museum of Rajasthan Art and Culture.
0915 - 1000 am - Anokhi.
- 1115 am - Visit Jantar Mantar, City Palace and have tea with
"Maharani.
1115 - Depart Palace. (perhaps Mr Preston will meet her there and they
could proceed to the airport together)
1130 - Arrive airport.



Re Rajasthan/Bombay/Calcutta - My understanding is that Ms Wood and
Vergin will be with LTP for the entire trip, with Mr Wood proceeding
to Dacca. We assume that Mr.Yenal will be present in Bombay and
Calcutta but not in Rajasthan. Please confirm. Mr.Godavitarne and
possibly Mr.Tharmaratnam will meet up with the team in Bombay for
briefings on the Urban Sector and the meetings on Industry.

In case you have not received them given below are a few lines each on
Chief secretary Haryana and Maharashtra. For the Maharastra progranm,
please note that the lunch is now being hosted by the Governor,
Reserve Bank.

P.S.0jha, Chief Secretary, Haryana

IAS 1959 batch. He has been for many years a Finance Secretary and
Principal Secretary to successive Chief Ministers. Chairman and
Managing Director, Haryana State Industrial Development Corporation.

Also President of the Gymnastics Federation

S.Ramamurthy, Chief Secretary, Maharashtra

IAS 1959 batch. Has a background in Statistics, spent one year at

Princeton University (USA). served in the central Government in the

" “scation Ministry. Before being appointed as Chief Secretary, he was
» Secretary with the Government of Maharashtra.

Best regards

Bim Bissell

CC: BIMLA N BISSELL

CC: HEINZ VERGIN

CC: JAVAD KHALILZADEH-SHIRAZI
CC: EILEEN SULLIVAN

CC: Oktay Yenal

BIMLA N BISSELL AT Al AT DELHI )
HEINZ VERGIN @A1@VAX12 )

JAVAD KHALILZADEH-SHIRAZI @A1@VAX12 )
EILEEN SULLIVAN @A1@VAX12 )

OKTAY YENAL AT Al AT DELHI )

AN AN AN AN AN



9.00 am

11.15 am

11.45 am
1.00 pm

2.30 pm

4.15 pm
4.45 pm
5.15 pm

6.00 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM
Tuesday, November 10, 1992
AGRA, INDIA
Departure from Karachi to Delhi, for estimated arrival in Delhi at
10.30 am. Departure from Delhi after clearing customs, by military
place to Agra. Bags will be taken from Delhi airport directly to the
hotel in Delhi. You may wish to carry a small bag with you to Agra.

Arrival in Agra. You will have a day room at the Mughal Sheraton
Hotel

Visit to the Taj Mahal

Lunch at the Mughal Sheraton Hotel

Depart for Fatehpur Sikri. Akbar, the third Mughal Emperor, built this
imperial city to pay tribute to the saint who had told Akbar that he
would have three sons. Built in the late 16th century, the city was
only occupied, and used as Akbar’s capital, for 14 years. This 400
years old city is built of stone and is perfectly preserved. The
weather is expected to be warm, and you should wear comfortable
walking shoes.*

Leave Fatehpur Sikri for Airport

Departure for Delhi

Arrival in Delhi

Check-in at Oberoi Hotel

Free Evening

Note: *Advisable to wear a scarf and slipper socks in case you need to cover your head
and take off shoes for visit to Saint Chisti’'s Tomb in the Complex.






8.00 am

8.30 am

9.00 am

9.45 am

10.45 am

12.00 noon
12.15 pm
12.50 pm

1.00 pm

3.30 pm

5.30 pm

7.30 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM
Wednesday, November 11, 1992

NEW DELHI, INDIA

Depart Oberoi for visit of South Delhi
The visit will include stops at the following places :

- Bahai House of Worship known locally as the Lotus Temple;
(Mr.R N Shah, Secretary General of the National Spiritual
Assembly of Bahai’s)

- Kalkaji Devi Temple, an important Hindu Temple;

- Spastics Society Centre, a centre run by this non-government
organization to provide rehabilitation services to multi-
handicapped persons and the cerebral palsied;

- Qutub Minar, built in the early 13th century by the Muslim
rulers of India to proclaim the victory of Islam over the
infidel.The Carma Fashion Gallery, where local designers
show their work, is also part of the complex.

[Mr Preston will leave at 8.30 am for a helicopter field trip to Haryana
to visit irrigation sites and village water supply schemes]

Depart Carma
Arrive at Hotel
Depart Hotel

Lunch hosted by Mrs Manmohan Singh, the wife of the Minister of
Finance at 8 Krishna Menon Marg

Visit Cottage Industries Emporium of Indian textiles and handicrafts
and Sundar Nagar Market, specializing in jewellery and handicrafts.
You will be able to buy cottons, silks, raw silks to have sewn into
garments (tailor will come at 5:30 pm)

Return to Hotel. Tailor will meet you at the Hotel, to take your style
sample and any material, for next day delivery -

Cocktails and Dinner (with Mr Preston) at the Taj Mahal Hotel, hosted
by Minister of Finance (Manmohan Singh) ‘



9.175 am

10.00 am

11.00 am

12.00 noon
12.25

12.30 pm

3.30 pm

4.30 pm
5.00 pm
5.30 pm
6.15 pm

7.00 pm

8.00 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM

Thursday, November 12, 1992
NEW DELHI

Meeting with staff at Resident Mission (with Mr Preston)

(Possible walk through Lodi Gardens and past construction site of
new building - 5-10 mins)

Press briefing at 55 Lodi Estate (with Mr Preston)

Visit to Santhushti Shopping Complex, which has a collection of
small boutiques selling giftware, ceramics, household linens, leather
goods, garments.

Return to Hotel

Depart Hotel

Lunch with prominent women, hosted by Mrs Yenal, wife of the
Resident Representative

Visit to Crafts Museum and to see craftsmen at work with the
Director, or National Museum, to view the excellent collections of
miniatures, jewellery, and stone carvings. Accompanied by Museum
Director

Return to Hotel

Leave Hotel (with Mr Preston) to call on the President

Call on the President at Rashtrapati Bhavan (with Mr. Preston)

Return to Hotel (with Mr Preston)

Cultural Program, hosted by Mr.R.P.Goenka at 20 A Prithviraj Road
(with Mr Preston)

Dinner by HMV//President-Designate (Mr.H.S. Singhania), Asia-Pacific
Chamber of Commerce, 19, Prithviraj Road



7.45 am
8.50 am

9.10 - 9.25 am

9.35 am

10.00-11.15 am

11.30 am

12.15 noon

1.30 pm

3.30 pm

3.50 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM
Friday, November 13, 1992
NEW DELHI- JAIPUR- JODHPUR- UDAIPUR
Depart for Jaipur by government aircraft (with Mr Preston)
Arrive in Jaipur (with Mr Preston)

En route from the airport stop at Jawahar Kala Kendra, Rajasthan
Institute for Arts and Culture (10 mins. for a quick walk through)

Visit to Anokhi, a shop selling cotton hand-printed textiles, clothes
and linens. There is an Anokhi store in Cambridge, MA, but it does
not have the range or diversity of items found in the original store in
Jaipur

Visit Jantar Mantar and City Palace and tea with the Maharani
Padmini Devi of Jaipur. This will enable you to see the interior of this
early 18th century palace, and visit the Museum which houses a fine
collection of Indian miniatures, royal costumes and jewellery.

Jantar Mantar is an 18th century astronomical observatory, which is
next door to the City Palace

(Mr.Preston will have a separate program in Jaipur. He will visit a
polytechnic institute, and call on the Chief Minister of Rajasthan

Depart for Jodhpur (with Mr Preston)

Arrive in Jodhpur. Visit to Umaid Maternal Health and Child Care
Hospital, run by the Government (with Mr Preston)

Lunch at the Mehrangarh Fort, hosted by the Maharaja of Jodhpur
(with Mr Preston). The Fort and Museum are fine examples of
Rajasthani fortified palaces. Witness traditional Rajasthani pageant
en route to the airport.

Depart for the airport

Depart for Udaipur (with Mr Preston).



4.30 pm

Arrive Udaipur. Stay overnight at the Lake Palace Hotel. Known as

the most romantic hotel in India, the Lake Palace Hotel is famous for

its afternoon tea, Rajasthani folk dance performances and puppet

shows. You and Mr Preston are both free in the afternoon and

evening, but following could be arranged :

- Visit to City and Jag Mandir palaces;

- Shopping at Mangalam Arts for Indian handicrafts, and at the
Lake Palace Hotel for old jewellery;

- Boat ride with a Sound and Light show and dance
performance



7.30 am

9.45 am

11.30 am

1.00 pm

3.00 pm

4.30 pm
5.30 pm
6.45 pm
7.45

8.00 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM

Saturday, November 14, 1992
BOMBAY

Depart for Bombay (with Mr Preston)

Arrival in Bombay. Proceed directly to Dharavi for a visit to Bombay
Urban Development Project and family welfare facility accompanied
by Mrs Bakul Patel, Sheriff of Bombay (with Mr Preston). The urban
slums you will be visiting are close to the airport, and on the way to
the hotel

Arrival at Taj Mahal Hotel

Lunch hosted by Mrs Rajagopal, wife of the Cabinet Secretary, at the
Oberoi Hotel

[Mr Preston has a meeting at noon with the Chief Minister, and a
separate lunch]

Project visit to urban slum clearance sites at Charkop with
Mr.Preston

Return to Hotel

Press Briefing

Ethnic Handloom Display, Taj Hotel
Call on Governor, Maharashtra

Dinner hosted by the Governor of Maharashtra, with Mr Preston
[Mr Preston has a Press Briefing at 7.00 pm]



8.30 am
9.00 am
11.30 am
12.00 noon
12.45 pm

1.45 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM

Sunday, November 15, 1992
CALCUTTA

Depart for airport

Depart for Calcutta by Government aircraft (with Mr Preston)
Arrive in Calcutta

Visit Mother Teresa’s Home for the Dying and Destitute at Kalighat
Depart Hotel for airport

Depart for Dhaka



9.00 am

11.15 am

11.45 am
1.00 pm

2.30 pm

4.15 pm
4.45 pm
5.15 pm

6.00 pm

MRS PRESTON - VISIT TO INDIA

PROGRAM
Tuesday, November 10, 1992
AGRA, INDIA

Departure from Karachi to Delhi, for estimated arrival in Delhi at
10.30 am. Departure from Delhi after clearing customs, by military
place to Agra. Bags will be taken from Delhi airport directly to the
hotel in Delhi. You may wish to carry a small bag with you to Agra.

Arrival in Agra. You will have a day room at the Mughal Sheraton
Hotel

Visit to the Taj Mahal

Lunch at the Mughal Sheraton Hotel

Depart for Fatehpur Sikri. Akbar, the third Mughal Emperor, built this
imperial city to pay tribute to the saint who had told Akbar that he
would have three sons. Built in the late 16th century, the city was
only occupied, and used as Akbar’s capital, for 14 years. This 400
years old city is built of stone and is perfectly preserved. The
weather is expected to be warm, and you should wear comfortable
walking shoes.*

Leave Fatehpur Sikri for Airport

Departure for Delhi

Arrival in Delhi

Check-in at Oberoi Hotel

Free Evening

Note: *Advisable to wear a scarf and slipper socks in case you need to cover your head
and take off shoes for visit to Saint Chisti’s Tomb in the Complex.



8.00 am

8.30 am

9.00 am

9.45 am

10.45 am

12.00 noon
12.15 pm
12.50 pm

1.00 pm

3.30 pm

5.30 pm

7.30 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM
Wednesday, November 11, 1992

NEW DELHI, INDIA

Depart Oberoi for visit of South Delhi
The visit will include stops at the following places :

- Bahai House of Worship known locally as the Lotus Temple;
(Mr.R N Shah, Secretary General of the National Spiritual
Assembly of Bahai’s)

- Kalkaji Devi Temple, an important Hindu Temple;

- Spastics Society Centre, a centre run by this non-government
organization to provide rehabilitation services to multi-
handicapped persons and the cerebral palsied;

- Qutub Minar, built in the early 13th century by the Muslim
rulers of India to proclaim the victory of Islam over the
infidel.The Carma Fashion Gallery, where local designers
show their work, is also part of the complex.

[Mr Preston will leave at 8.30 am for a helicopter field trip to Haryana
to visit irrigation sites and village water supply schemes]

Depart Carma
Arrive at Hotel
Depart Hotel

Lunch hosted by Mrs Manmohan Singh, the wife of the Minister of
Finance at 8 Krishna Menon Marg

Visit Cottage Industries Emporium of Indian textiles and handicrafts
and Sundar Nagar Market, specializing in jewellery and handicrafts.
You will be able to buy cottons, silks, raw silks to have sewn into
garments (tailor will come at 5:30 pm)

Return to Hotel. Tailor will meet you at the Hotel, to take your style
sample and any material, for next day delivery -

Cocktails and Dinner (with Mr Preston) at the Taj Mahal Hotel, hosted
by Minister of Finance (Manmohan Singh) '



9.175 am

10.00 am

11.00 am

12.00 noon
12.25

12.30 pm

3.30 pm

4.30 pm
5.00 pm
5.30 pm
6.15 pm

7.00 pm

8.00 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM

Thursday, November 12, 1992

NEW DELHI

Meeting with staff at Resident Mission (with Mr Preston)

(Possible walk through Lodi Gardens and past construction site of
new building - 5-10 mins)

Press briefing at 55 Lodi Estate (with Mr Preston)

Visit to Santhushti Shopping Complex, which has a collection of
small boutiques selling giftware, ceramics, household linens, leather
goods, garments.

Return to Hotel

Depart Hotel

Lunch with prominent women, hosted by Mrs Yenal, wife of the
Resident Representative

Visit to Crafts Museum and to see craftsmen at work with the
Director, or National Museum, to view the excellent collections of
miniatures, jewellery, and stone carvings. Accompanied by Museum
Director

Return to Hotel

Leave Hotel (with Mr Preston) to call on the President

Call on the President at Rashtrapati Bhavan (with Mr. Preston)
Return to Hotel (with Mr Preston)

Cultural Program, hosted by Mr.R.P.Goenka at 20 A Prithviraj Road
(with Mr Preston)

Dinner by HMV,/President-Designate (Mr.H. S.Singhania), Asia-Pacific
Chamber of Commerce, 19, Prithviraj Road



7.45 am
8.50 am

9.10 - 9.25 am

9.35 am

10.00-11.15 am

11.30 am

12.15 noon

1.30 pm

3.30 pm

3.50 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM
Friday, November 13, 1992
NEW DELHI- JAIPUR- JODHPUR- UDAIPUR
Depart for Jaipur by government aircraft (with Mr Preston)
Arrive in Jaipur (with Mr Preston)

En route from the airport stop at Jawahar Kala Kendra, Rajasthan
Institute for Arts and Culture (10 mins. for a quick walk through)

Visit to Anokhi, a shop selling cotton hand-printed textiles, clothes
and linens. There is an Anokhi store in Cambridge, MA, but it does
not have the range or diversity of items found in the original store in
Jaipur

Visit Jantar Mantar and City Palace and tea with the Maharani
Padmini Devi of Jaipur. This will enable you to see the interior of this
early 18th century palace, and visit the Museum which houses a fine
collection of Indian miniatures, royal costumes and jewellery.

Jantar Mantar is an 18th century astronomical observatory, which is
next door to the City Palace

(Mr.Preston will have a separate program in Jaipur. He will visit a
polytechnic institute, and call on the Chief Minister of Rajasthan

Depart for Jodhpur (with Mr Preston)

Arrive in Jodhpur. Visit to Umaid Maternal Health and Child Care
Hospital, run by the Government (with Mr Preston)

Lunch at the Mehrangarh Fort, hosted by the Maharaja of Jodhpur
(with Mr Preston). The Fort and Museum are fine examples of
Rajasthani fortified palaces. Witness traditional Rajasthani pageant
en route to the airport.

Depart for the airport

Depart for Udaipur (with Mr Preston).



4.30 pm

Arrive Udaipur. Stay overnight at the Lake Palace Hotel. Known as

the most romantic hotel in India, the Lake Palace Hotel is famous for

its afternoon tea, Rajasthani folk dance performances and puppet

shows. You and Mr Preston are both free in the afternoon and

evening, but following could be arranged :

- Visit to City and Jag Mandir palaces;

- Shopping at Mangalam Arts for Indian handicrafts, and at the
Lake Palace Hotel for old jewellery;

- Boat ride with a Sound and Light show and dance
performance



7.30 am

9.45 am

11.30 am

1.00 pm

3.00 pm

4.30 pm
5.30 pm
6.45 pm
7.45

8.00 pm

MRS PRESTON - VISIT TO INDIA

PROGRAM

Saturday, November 14, 1392

BOMBAY

Depart for Bombay (with Mr Preston)

Arrival in Bombay. Proceed directly to Dharavi for a visit to Bombay
Urban Development Project and family welfare facility accompanied
by Mrs Bakul Patel, Sheriff of Bombay (with Mr Preston). The urban
slums you will be visiting are close to the airport, and on the way to
the hotel

Arrival at Taj Mahal Hotel

Lunch hosted by Mrs Rajagopal, wife of the Cabinet Secretary, at the
Oberoi Hotel

[Mr Preston has a meeting at noon with the Chief Minister, and a
separate lunch]

Project visit to urban slum clearance sites at Charkop with
Mr.Preston

Return to Hotel

Press Briefing

Ethnic Handloom Display, Taj Hotel
Call on Governor, Maharashtra

Dinner hosted by the Governor of Maharashtra, with Mr Preston
[Mr Preston has a Press Briefing at 7.00 pm]



8.30 am
9.00 am
11.30 am
12.00 noon
12.45 pm

1.45 pm

MRS PRESTON - VISIT TO INDIA
PROGRAM

Sunday. November 15, 1992
CALCUTTA

Depart for airport

Depart for Calcutta by Government aircraft (with Mr Preston)
Arrive in Calcutta

Visit Mother Teresa’s Home for the Dying and Destitute at Kalighat
Depart Hotel for airport

Depart for Dhaka
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FILE:

Tuesday, November 10:

PRESTITN.V28 DRAFT: 10/29/92

INDIA

VISIT OF MR. & MRS. PRESTON: NOVEMBER 10-15

ITINERARY

KARACHI/AGRA [FREE DAY]

8:30 am Depart Karachi for Delhi (Charter)
10:30 am Arrive Delhi
11:00 am Depart for Agra (GOI aircraft)
11:30 am Arrive Agra
11:45 am Depart for Mughal Sheraton Hotel
12:30 am Visit Taj Mahal
1:30 pm Return to the Mughal Sheraton Hotel
LUNCH
Afternoon FREE TIME
4:15 pm Depart for Airport (to Delhi)
4:45 pm Depart Agra
5:15 pm Arrive New Delhi (Domestic Airport)
6:00 pm Check in to Oberoi Hotel
Evening FREE TIME
Wednesday, November 11: DELHI
8:00 am Depart hotel for airport
8:30 am Leave Delhi airport by Helicopter
8:55 am Arrive Salahawas (75 kms from Dalhi by Air)
- Visit Pumping station of Jawaharlal Lift
Irrigation Scheme
- Meet farmers beneficiaries
9:25 am Leave Salahawas by Helicopter (55 kms by Air)
9:45 am Arrive Bopoura

Canal



FILE:

PRESTITN.V28 DRAFT: 10/29/92

10:00 am

10:35 am

11:00 pm

12:30-2:30 pm

- Visit Bhapora Water Supply Scheme integrated with
irrigation system, to supply drinking water to 35
villages in saline areas.

Leave Bopoura by Helicopter

- Fly over modernized canal system (lined water courses
and distributories under Haryana I & II) and over
sprinkler irrigation areas.

Arrival at Delhi

Arrival back at Oberoi Hotel

Lunch/briefing at 11A Prithviraj Road

2:30 pm STATE OF STRUCTURAL REFORM: Briefing
2:45 pm Depart for call on Finance Minister
3:00 pm Call on Finance Minister
3:45 pm AGRICULTURE/POWER: Briefing (en route to meeting)
4:00 pm Call on Minister of Agriculture
4:45 pm Call on Minister of Power
5:15 Pm PRIVATE SECTOR DEVELOPMENT: Briefing (en route to meeting)
5:30 pm Round table meeting with senior officials (about 15
altogether) of major business associations (FICCI, ASSOCHAM,
CII - at the FICCI Bldg)
7:00 pm Arrival back at hotel to change for cocktails/dinner
7:30 pm Cocktails by Senior Finance Ministry Official - either
Secretary, Finance or Secretary, DEA at the Villa Medici - Taj
Mahal Hotel
8:30 pm Dinner hosted by Finance Minister - Casa Medici, Taj Mahal
Hotel
Thursday, November 12: DELHI
9:15 am Brief address and meet NDO and IFC staff; UNDP Conf. Room
9:45 am Press Discussion; Briefing at NDO
10:00 am Press Discussion with 4 or 5 senior economic editors at

Resident Mission



FILE: PRESTITN.V28 DRAFT: 10/29/92
11:15 am BRIEFING FOR MEETING WITH THE PRIME MINISTER
11:30 am Brief stop at Hotel
12:00 noon Meeting with Prime Minister, followed by a lunch hosted by the
PM - 7 Race Course Road
2:15 pm To hotel
3:30 pm ENVIRONMENT /FOREST: Briefing
4:00 pm Call on Minister of State for Environment/Forest - CGO Complex
5:00 pm Departure for Rashtrapati Bhavan
5:30 pm Call on the President - Rashtrapati Bhavan
6:15 pm Return to hotel to change for dinner
7:00 pm Cocktails and Cultural Program followed by dinner hosted by
the business community at 19 and 20A, Prithviraj Road
Friday, November 13: DELHI/JAIPUR/JODHPUR /UDAIPUR
7:45 am Depart hotel for airport
8:15 am Depart for Jaipur (GOI aircraft)
8:50 am Arrive Jaipur
9:15 am Arrive Khaitan Polytechnic, Jaipur to view Technician
Education project
9:45 am Depart Polytechnic
10:00 am Call on the Chief Minister, Rajasthan
11:00 am Pick up Mrs. Preston from City Palace and proceed to airport
11:30 am Depart for Jodhpur (GOI aircraft)
12:05 pm Arrival Jodhpur - Visit to government run Umaid Maternal
health and Child Care Hospital
12:50 pm Brief stopover at Hotel (Umaid Bhavan)
1:15 pm Depart for Fort
1:30 pm Lunch at the Mehrangarh Fort
3:40 pm Depart for Udaipur



FILE: PRESTITN.V28 DRAFT: 10/29/92
5:00 pm Arrival/check-in at Udaipur Lake Palace Hotel
FREE TIME
Evening Dinner and entertainment
Saturday, November 1l4: BOMBAY
7:00 am Depart Hotel for Bombay
7:40 am Arrive airport
7:45 am Depart for Bombay (GOI aircraft)
9:15 am Arrive Bombay.
9:45 am Arrive Dharavi for visit to Bombay Urban Development Project
and Population V - escorted by Bakul Patel (Mayor of Bombay)
10:45 am Depart Dharavi
11:30 am Check-in Taj Mahal Hotel
12:00 noon Meeting with Chief Minister, Maharashtra
12:45 am PRIVATE SECTOR DEVELOPMENT/FINANCIAL SECTOR: Briefing
1:00 pm Lunch hosted by Governor, Reserve Bank, Bombay Merchants
Chamber, etc.; IDBI Bldg, near World Trade Centre
Afternoon INFRASTRUCTURE ISSUES: Briefing
2:30 pm Depart by Helicopter
2:50 pm Arrive Charkop. Visit lower income housing project
4:00 pm Return to hotel
7:00 pm Press Briefing
7:30 pm Depart for Raj Bhavan
7:45 pm Arrive Raj Bhavan for Call on Governor of Maharashtra, Mr. C.
Subramaniam (Mr. C. Subramaniam, former Finance Minister under
Mrs. Gandhi in the 1970s and a principal Congress Party leader
associated with the economic reform program)
8:00 pm Dinner with Governor, Maharashtra (Raj Bhavan)



FILE: PRESTITN.V28 DRAFT:
Sunday, November 15: BOMBAY /CALCUTTA/DHARA

8:15 am Depart for airport

9:00 am Depart for Calcutta (GOI aircraft)

11:00 am Arrive Calcutta

12:00 noon Lunch with Chief Minister, West Bengal

2:00 pm

Depart for Dhaka (GOI aircraft)

10/29/92



Detailed Schedule for Mr. Preston

Sunday, 15 November

3:00 Arrival from India

3:30 Check in Sonargaon Hotel

4:20 Briefing in Hotel for Meetings with Finance Minister & on Implementation Issues
5:00 Meeting with Minister of Finance in His Office

6:45 Meeting on Implementation Issues in Your Hotel

7:30 Official Government Dinner at Sheraton Hotel

Monday, 16 November

7:30- Helicopter field trip (includes visit to site of Jamuna Bridge and visit
12:45 to health and education facilities).

1:00 Free

3:15 Briefing for Meeting with Ambassadors and Parliamentarians
3:45 Meeting with Ambassadors at Resident Mission

5:00 Meeting with Parliamentarians in Your Hotel

7:00 Reception at Your Hotel for Ministers, senior civil servants, diplomats etc.

Tuesday, 17 November

8:45 Briefing in Hotel for Meeting with Academics/NGOs

9:00 Meeting with Academics/NGOs in Resident Mission

10:15 Briefing in Mr. Willoughby'’s Office for Meeting with Ministers

11:00 Meeting with Ministers of Finance, Commerce, Jute, Energy, Agriculture
12:30 Lunch at Resident Mission with Bankers and Businessmen

2:45 Briefing in Mr. Willoughby‘’s Office for meeting with Prime Minister
3330 Meeting with Prime Minister in Her Office

5:30 Briefing for Press Conference

6:00 Press Conference

8:50 Depart on British Airways for London



Detailed Schedule for Mrs. Preston

NOTE: Events marked * are with Mr. Preston

Sunday, 15 November

3:00" Arrival from India

3:30° Check in Sonargaon Hotel

4:00 Visit local sites, including Parliament Building as time allows
6:00 Return to Hotel

7:30" Official Government dinner at Sheraton Hotel

Monday, 16 November

7:30-" Helicopter field trip (includes visit to site of Jamuna Bridge and visit
12:45 to health and education facilities).

1:30 Lunch at Mrs. Willoughby‘’s House with prominent Bangladeshi women

3:45 Shopping for pink pearls or Dhaka muslin

5:00 Tea at house of Finance Minister’s wife (Mrs. Saifur Rahman) with society women
7:00" Reception at hotel for Ministers, senior civil servants, diplomats etc.

Tuesday, 17 November

9:00 Leave for Field Trip accompanied by Bank Staff wives (see Women’s cooperatives,
maternity and child welfare center etc).

1:30 Lunch with Resident Mission Wives at Mrs. Willoughby'’s House
4:00 Visit to Star Mosque and Museum
6:00 Return to Hotel

8:50" Depart on British Airways for London



Tuesday, November 10:

8.30 am
10.30 am

11.00 am

11.30 am
11.45 am
12.30 noon

1.30 pm

2.30 pm
3.15 pm
4.15 pm
4.45 pm

5.15 pm

6.00 pm

Evening

INDIA

VISIT OF MR.PRESTON: NOVEMBER 10-15

ITINERARY

KARACHI/AGRA (FREE DAY)

Depart Karachi for Delhi (Charter)
(LTPs, GM, Wood)

Arrive Delhi (international airport)
Met by M/s Vergin,Yenal,Saxena,Bissell

Depart for Agra (GOl plane)
Domestic airport

(LTPs, GM, NK Singh, NPrasad, BNB)
Arrive Agra

Transfer for Mughal Sheraton Hotel
Visit Taj Mahal

Return to the Mughal Sheraton Hotel
LUNCH

Depart for Fatehpur Sikhri

Arrive Fatehpur Sikhri

Depart for Agra Airport (to Delhi)
Depart Agra

Arrive New Delhi (Domestic Airport)
Transfer to for Oberoi Hotel

Check in to Oberoi Hotel

FREE TIME



Wednesday, November 11: DELHI

8.30 am

9.00 am

9.25 am

10.25 am

10.45 am
11.70 am
11.35 noon

1.00 pm

2.30 pm

2.45 pm

3.00 pm

3.45 pm

4.00 pm

4:35 pm

Depart Hotel for Palam Airport

Leave Delhi Airport by Helicopter (Visit irrigation projects and
view associated village water supply schemes)

Bank: Preston, Mohadjer, Wood, Nelson.
GOH:Irrigation Minister|Chief Secy, Irrigation Engineer;DEA -
Madhusudan Prasad

Visit Bhapora Water Supply Scheme integrated with irrigation
system, to supply drinking water to 35 villages in saline areas.

Leave Bhiwani
Fly over modernized canal system (lined water courses and
distributories under Haryana | & Il) and over sprinkler irrigation
areas
Depart for Delhi
Arrive Delhi
Arrive at Oberoi Hotel
Lunch/briefing at 11A Prithviraj Road
(M/S Preston, Wood, Vergin,

Nelson, Freeman, Mohadjer)

STATE OF STRUCTURAL REFORM : Briefing at 11 A Prithiviraj
Road . (M/S.Yenal,Byrd,Nelson)

Depart forM Office

Call on Finance Minister, Dr.Manmohan Singh, Room 134,
North Block (M/S Yenal & Byrd)

AGRICULTURE/ENERGY: Briefing en route to meeting

Call on/Minister Agriculture,\ Mr.Balram Jakher,Room 121
Krishi Bhavan (M/S Yenal,Nelson)

Departure




4:45 pm

5.15 pm

5.30 pm

7.00 pm

7.30 pm

8.30 pm

Call onZMinister Power,! Mr.Kalpnath Rai - Room 201 Shram Shakti
Bhavan (M/S Yenal,Mejia)

PRIVATE SECTOR DEVELOPMENT: Briefing (en route to meeting)

Round Table meeting with senior officials (about 15 altogether) of
jOr business associations (FICCI, ASSOCHAM, CIlI - at the FICCI

Building, Barakhamba Raod) -
M/S Yenal, Robinson, Freeman & David
(IFC)

Return to hotel to change for cocktails/dinner

Cocktails hosted by (Dr.M.S.Athwalia,)Secretary DEA at the Villa
Medici - Taj Mahal Hote >

\

Dinner hosted by Dr.Mammohan Singh, Finance Minister at the Casa
Medici, Taj Mahal Hotel




Thur: Novem
9.15 am

9.45 am

10.00 am

11.15 am

11.30 am

12.00 noon

2.15 pm
3.30 pm

4.00 pm

5.00 pm
5.30 pm
6.15 pm

7.00 pm

8.00 pm

ria: DELHI

~ Address and meet NDO staff

PRESS DISCUSSION: Briefing in Mr.Yenal’s office
(M/S Yenal, Nelson, Byrd, Bissell)*

Press Discussion with senior economic editors at the Resident
Mission at the World Bank Conference Room, 55 Lodi Estate

BRIEFING FOR MEETING WITH THE PRIME MINISTER
(M/S Yenal,Vergin)

Brief stop at Hotel

Meeting with|Prime Minister Mr.P.V.Narsimha Rao,followed by lunch
hosted by the Prime Minister - 7 Race Course Road

Return to Hotel

ENVIRONMENT/FOREST: Briefing (M/S Yenal,Nelson)

Call on?Minister of State for EnvironmerM-'ores@W.Kamal Nath,
Room 430, Paryavaran Bhavan - CGO Complex
(M/S Yenal,Nelson)

Depart for Rashtrapati Bhavan

Call on thé President Dr.Shankar Dayal Sharmg- Rashtrapati Bhavan

Return to hotel to change for dinner

Cultural Program by President-designate Asia Pacific Chambers of
Commerce, 20A, Prithviraj Road. Hosted VR.P.Goenka

Dinner by President-designate, Internationdl Chambers of Commerce
at 19 Prithviraj Road hosted by Mr.H.%Singhania

¥ Neeraj Prasad, Depuly' Secretary DEA, may sit in as an observor



Frigay, November 13 :
7.45 am
8.05 am
8.50 am

9.15 am

9.45 am

10.00 am

11.30 am

12.05 noon

12.50 pm
1.15 pm
1.30 pm
3.40 pm
3.50 pm
4.30 pm

5.00 pm

Evening

RAJASTHAN#

DELHI/JAIPUR/JODHPUR/UDAIPUR
Depart hotel for Palam airport
Depart for Jaipur (GOI aircraft)
Arrive Jaipur

Arrive Khaitan Polytechnic, Jhalan Doongri to view Bank
assisted Technical Education Project

Depart Polytechnic

Call on the [Chief Minister Rajasthz@ Mr.B.S.Shekawat at the
Secretariat

Depart for Jodhpur by GOI aircraft

Arrival Jodhpur - Visit to government run Umaid Maternal
Health and Child Care Hospital

Brief stopover at Umaid Bhavan Hotel

Depart for Mehrangarh Fort

Arrive Mehrangarh - Lunch at@ehrangarh Fort

Depart for Airport

Depart for Udaipur

Arrival at Udaipur airport

Check-in at Udaipur Lake Palace Hotel
FREE TIME

Dinner and entertainment

# President's Party for Rajasthan : Messrs.Wood & Vergin, Mr & Mrs Yenal, Ms.Mohadjer &
Mrs.Bissell, Mr & Mrs N K Singh, Mr Neeraj Prasad



BOMBAY#

tur November 14 : UDAIPUR
7.00 am ‘ Depart Udaipur Hotel for Airport to take flight to Bombay
7.15 am Depart for Bombay (GOl aircraft)
Saturday, November 14 : BOMBAY
9.15 am ‘Arrive Bombay
9.45 am Arrive Dharavi for visit to Bombay Urban Development

Project - escorted by Bakul Pate/é(S,hefiff of Bombay) )
(M/S Yenal,Godavitarne,Bissell)

10.45 Departure Dharavi

11.30 am Check-in Taj Mahal Hotel

12.00 noon Meeting with/Chief Minister, Maharashtra) Mr.S.Naik at the
Secretariat

(5 minute drive from Hotel)
12.45 pm PRIVATE SECTOR DEVELOPMENT/FINANCIAL SECTOR:

Briefing at the Taj Mahal Hotel
(M/S Yenal,Godavitarne,Freeman,David)

1.00 pm Lunch hosted bmserve Bank |
Mr.S.Venkitaramanan at the Zodiac Grill Room - Taj Ma

Hotel
(M/S Yenal,Godavitarne,Freeman,David)
Afternoon INFRASTRUCTURE ISSUES : Briefing
3.00 pm
(M/S Yenal,Godavitarne)
4.30 pm Return to hotel
5.30 pm Press Briefing

(M/S Yenal, Godavitarne, Freeman, David, Bissell)

/
6.:.45 pm ' '~ Ethnic handloom display, Taj Hotel



7.45 pm Call on{ Governor Maharashtra Mr.C.Subramaniam

8.00 pm Dinner hosted by Mr.C.Subramaniam at Raj Bhavan (Mr. C
Subramaniam, former Finance Minister under Mrs. Gandhi in
the 1970s and a principal Congress Party leader associated
with the economic reform program)

# President’s Party for Bombay : Messrs.Wood & Vergin, Mr & Mrs Yenal, Ms.Mohadjer & Mrs.Bissell,
Mr & Mrs N K Singh, Mr Neeraj Prasad



Sunday, November 15 : BOMBAY/CALCUTTA/DHAKA
8.30 am ‘ Depart Taj Hotel for airport

9.00 am Depart for Calcutta (GOI aircraft)
Sunday, November 15 :

11.30 am Arrive Calcutta
Proceed to Chief Ministers Residence

12.00 am Call on Chief Minister, West Bengal

12.45 pm Depart for Airport
1.45 pm Depart for Dhaka (GOI aircraft)
T %* %* *

November 9, 1992



INDIA
VISIT OF \MR. & MRS. PRESTON : NOV. 10-15, 1992

STATEMENT TO THE PRESS

Ladies and Gentlemen, this is my first visit to India, and I
would like to begin my remarks by expressing thepleasure and
gratitude that Mrs.Preston and I feel for the warmth and
hospitality with which we have been welcomed to this coun-
try. I am sure that we will carry memories of this visit
with us for many yearsto come.

As you all know, for over forty years the WorldBank has been
a partner in India’s Development while your Government has
peen a source of strength and wisdom in the world Bank’s own
IMM development as a global institution. Building on this
strong relationship, we at the World Bank have been actively
supporting the impressive measures adopted by your Govern-
ment over the past eighteen months to stabilise and reform
the economy.

I am very heartened by the progress that has been made by
the evident committment on the side of your Government to
deepen and broaden the ongoing reforms. There is a clear
understanding that the forward momenting has to be sustained
pecause it would be very costly to regain if it is lost.

I have been equally impressed by the support which the
representatives of the private sector with whom I have met,
have expressed for the Governments reform actions. They
fully understand the need for these actions and are eager to
work with Government to generate the supply response that is
needed. They have emphasized to me their readiness to make
the often difficult and risky adjustments in their own
corporate plans in response to the challenges which a more
open, competitive environment poses to them. In return they
are asking government for clear, advance signals about the
direction of the reform programs and for increased attention
to the costly infrastructural bottlenecks confronting
India’s Private sector.

The Government - at both the Federal and state levels - has
an essential role to play in developing India’s infrastuc-

" ture and in investing in its people. Each of the states I

visited presented an impressivelist of infrastructure
projects for the Bank to consider. We will continue to
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assist when we can, but it is clear to me that India will
have to recover more of the costs of the investments from
those who directly benefit if it is to sustain a reasonable
level of investment in vital infrastructure. Electricpower
is a good example, similarly in the social sector the gov-
ernment has a vital role. I was very impressed by the deter-
mination of the Prime Minister, the Finance Minister and the
Chief Ministers I have met not merely to sustain but actu-
ally to increase investments in primary health, education
and other social programs. The Bank shares the Government’s
concern that the poorest segments of society should not bear
a disproportionate share of the costs of adjustment. We
look forward to supporting the Government’s efforts to
increase funding and improve the effectiveness of the core
social program.

I have also had a number of interesting discussions on envi
ronmental aspects of India’s development strategy. It is
encouraging that attention is being given to addressing
environmental problems and making projects and programs more
sustainable.

In the space of a few days it is not possible to do more
than glimpse the diversity of a country such as India. But
even this short visit has convinced me that, if the ongoing
reforms are sustained, India is capable of significantly
accelerating its economic and social development.
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November 30, 1992

Mr Naval Kishore Rai
Member of Parliament
162 North Avenue

New Delhi 110001, India

Dear Mr. Rai:

With reference to your letter to Mr. Preston, dated November 11, 1992,
on the selection of Proof Consultants for the Ganga bridge in Bhagalpur, Bihar,
I would like to provide some clarificatioms.

The contract for the design and the construction of the above bridge,
as a component of the States’ Road Project, was awarded on March 5, 1991 to the
Uttar Pradesh State Bridge Corporation. The contractual date of commencement was
April 5, 1991, and I can assure you that the slow progress of the contractor is
a matter of serious concern that we have raised repeatedly with the Road
Construction Department of Bihar.

Regarding the selection of the Proof Consultants, the Secretary, Road
Construction Department, discussed the issue with the Bank Task Manager during
his last visit to the site in September and agreed to proceed with the final
evaluation of the two responsive consultants’ proposals. The above was
officially confirmed by letter to the Secretary, RCD, on October 8, 1992, and we
understand that the appointment of the consultants is expected very soon.

This matter was also discussed between Mr. A. K. Lal, Engineer-in-
Chief, RCD, and Messrs. H. Singh, Regional Procurement Adviser, and R.
Srinivasan, Chief of the Procurement Unit, of the World Bank, during their
November visit to India. They both endorsed the procedures undertaken.

I now hope that the design and construction works will proceed in an
expeditious manner.

Sigcerely

~

) s
Heinz Vergin
Director
India Country Department

RCA 248423 ® WUI 64145 ® FAX (202) 477-6391



Mr. N. K. Rai -2 - November 30, 1992

Cleared with and cc: Messrs. H. Singh (SASVP), Humphrey (SA2DR), Panfi}&g£7
(SA2IN)

cc (with attachment) : Ms. Mohadjer (EXC)

cc: Messrs. Cittati (SA2IN), Godavitarne, Kapoor (SA2ND).

Asia Information Center

AJCittati:kh
a:\bihpclt.mop
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Mr, Lewis T. Preston &D‘ {_Ifﬁgﬂp} j
bPresicent ¢ ik .
World Bank ' %Pv:/‘

1818 H St., N, V.,
Washington, ILC. 20433

THACUGH CAYP OFFICE, New Dolhii

Dear Mr. Preston,

I wish 1o bying to your attention tre inprdinate and
unjust ified delay experienced in the implementet ion of vorld
Bank funded projects in India. The delays are primarily due 10
the lack of objectivily end cooperation on the part of World
Bank officials associated wilii these projects. .

Specifically, 1 would like to address one of the very
important projects which is currently experiencing such a delay
due to the instransigence of 1he officials concerned. “‘lhe
project in guestion Yo 1he constiuction of & road bridge across
the Gangs Kiver at Bhegalpur, Biher, hdis. The bids for the
construction of this Lridge were received in late 1990, but
i{he construction could not be slarted due to the delay in the
award of the "Proof Consulisncy® contract. The Technical and
Price proposals from {he “short-listed™ consultants were
received by the Chief Ingineer, Ganga Bridge Project, on
February 15, 1991; but even after 22 months, the selection of
the Proof Consultants coovld not be finalised. The primary
reason for this celay scems to be the lack of appreciation of
the client's viewpoint by ihe World Bank officials. This has
3ls0 causSed unnecessary expenditure on the part of the Government
of India towards paymenil of nCommitment Fees™.

I request that you Jook into this and other actions
by the World Bank officials regarding the implementation of the

viorld Bank funged projects and taeke appropriste and effective
steps so that these norcinate gerays cen ve avelded.

Sincerely

§ e

( NAVAL KISHORE RAL )

~RoMm . :
me. NAVAL € 1S 8 RAI ,/M.P.

R SETH AV LN LT

N W DL [ TEs @ el



FROM:WB SA2CI 282-477-7352 TO: 202 477 5584

THE WORLD BANK/IFC/M.I.G.A.

Headquarters: Washington, D.C. 20433 U.S.A.

Tel. No. (202) 477-1234 // Fax Tel. No. (202) 477-6391 // Telex No. RCA 248423
FACSIMILE COVER SHEET AND MESSAQGE

DATE: October 30, 1992 NO. OF PAGES: 7 MESSAGE NUMBER: 1
(including this sheet)
TO
Name: GISU MOHADJER Fax Tel. No. 7 5584
Orgenization: \ City: \
Country: \
FROM
Name : EBSULLIVAN Fax Tel. No. 202 477 7352
Dept./Div. SA2CT Dept/Div No. 24410
Room No. G 3-126 Tel. No. 202 458 0356

SUBJECT: MRS. PRESTON’'S ITINERARY - REVISED

MESSAGE:
Gisu,

Herewith is Mrs. Preston’s itinerary per Steve's revisions. The
other piece is being finalized. Both will be included on the disk

which I will bring over later on. EBS.

Transmisslon authorized by: _ EBSULLIVAN

OCT 3@, 1992 6:03PM #617 P.O1

n you experience any problem in recelving this ransmission, inform the sender at the telephone or fax number listed above.

1884 (2:80)
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9:00am

1l:15am

ll:45am
1:00pm

2:30pm

4:15pm
4:145pm
5115pm

6:00pm

Tuag er 10 9

KARACHI, PAKISTAN =-> AGRA, INDIA => NEW DELHI, INDIA

Departure from Karachi to Delhi, for estimated arrival in Delhi at
10:130am. Departure from Delhi after clearing customs, by military
plane to Agra. Bags will be taken from Delhl airport directly to

the hotel in Delhi. You may wish to carry a emall bag with you to
agra.

Arrival in Agra. You will have a day room at the Mughal Sheraton
Hotel.

Vigit to the Taj Mahal.

Lunch at the Mughal Sheraton Hotel.

Depart for Fatehpur Sikri. Akbar, the third Mughal empsror, built
this imperial city to pay tribute to the saint who had told Akbar
that he would have three sons. Built in the late 16th century,
the city was only occupied, and used as Akbar's capital, for 14
years. This 400 year old city ie built of stone and is perfectly
preserved. The weather is expected to be warm, and you should
wear comfortable walking shoes.

Leave Fatehpur Sikri for Airport.

Departure for Dalhi.

Arrival in Delhi.

Check-in at Oberoi Hotel.

Free Evening.
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BROGRAN

ednegda N 992

NEW DELHI, INDIA

8:00am Visit to South Delhi. The visit will include stops at the
following places:

- Spastice Society Center, a center run by this non-
governmental organization to provide rehabilitation
gervices to multi-handicapped persons and the cerebral
palsied)

- Baha'i House of Worship, known locally as the Lotus
Temple;

- Kalkaji Devi Temple, an important Hindu Temple;

- Qutb Minar, built in the early 13th century by the
Muslim rulers of India to proclaim the victory of
Islam over the infidel. The Carma Fashion Gallery,
where local designers show their work, is also part of
the complex.

(Mr. Preston will leave at 7:00am for a helicopter field trip to
Haryana to visit irrigation sites and village water supply

schemes. )
12:15pm Arrive at Hotel.
1:00pm Lunch hosted by Mrs. Manmohan Singh, the wife of the Minister of
Finance
—OR_
Informal Lunch with Mre. Yenal, wife of the Resident
Repraesentative.
3130pm Vieit to Sundar Nagar Market, specializing in jewellery and

handicrafte, and Santhushti Shopping Complex, which hase a
collection of small boutigues selling giftware, ceramics,
household linens, leather goode, garments. You will be able to
buy cottons, silks, raw silks to have sewn into garments (tailor
will come at 6:30pm).

5:00pm Visit to Crafte Museum, containing over 20,000 pieces of Indian
crafts from all parts of the country. Crafts Demonstration also
scheduled. Dr. Jotindra Jain, the Director, will accompany you on
the vieit.

6:30pm Return to Hotel. Tailor will meet you at the Hotel, to take your
style sample and any material, for next day delivery.

7:30pm Cocktails and Dinner (with Mr. Preston) at the Taj Mahal Hotel,
hosted by Minister of Finance Mr. Manmohan Singh.
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BROGRAM
Thuredav, November 12, 1992

NEW DELHI, INDIA

9315am Meeting with staff at Resident Mission (with Mr. Preston).

10:00am Press briefing.

11:00am Vvieit to Cottage Industries Emporium and The Shops, for
handicrafts.

12:00pm Return to Hotel.

12:30pm Lunch with prominent women, hosted by Mre. Yenal, wife of the
Resident Representative.

3:30pm Vieit to the National Museum, to view the excellent collectione of
miniatures, jewellery, and stone carvings. Accompanied by Museum
Director.

4:30pm Return to Hotel.

5:00pm Leave Hotel (with Mr. Preston) to call on the President.

$3130pm call on the President at Rashtrapati Bhavan (with Mr. Preston).

6:15pm Return to Hotel (with Mr. Preston).

7:00pm Cocktaile and Cultural Program, followed by dinner, hosted by the

business community (with Mr. Preston).
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PROGRAM

ida 199

NEW DELHI ~> JAIPUR => JODHPUR -> UDAIPUR, INDIA

7:45am Depart for Jaipur by government aircraft (with Mr. Preston).
8:50am Arrive in Jaipur (with Mr. Preston).
9:15am Vigit the City Palace and take tea with the Maharani Padmini Devi

of Jaipur. This will enable you to see the interior of this early
18th century palace, and visit the Museum which houses a fine
collection of Indian miniatures, royal costumes and jewellery.

Visit to the Jantar Mantar, an 18th century astronomical
observatory, which is next door to the City Palace.

Visit to Anokhi, a ehop selling cotton hand~-printed textiles,
clothes and linens. There is an Anokhi store in Cambridge, MA,
but it does not have the range or diversity of iteme found in the
original store in Jaipur.

Jailpur is a wholesale market for Indian gems, and is especially
famous for its emeralds, rubies and sapphires. Arrangements can
be made for a salection to be brought for you to eee.

(Mr. Preston will have a separate program in Jaipur. He will
visit a polytechnic institute, and call on the Chief Minister of
Rajasthan.)

11:30anm Depart for Jodhpur (with Mr. Preston).

12:05pm Arrival in Jodhpur. Vieit to Umaid Maternal Health and Child Care
Hospital, run by the Government (with Mr. Preston).

1:30pm Lunch at the Mehrangarh Fort, hosted by the Maharaja of Jodhpur
(with Mr. Preston). The Fort and Museum are fine examples of
Rajasthani fortified palaces. The Mueeum has an excellent
collection of old Moghul tents.

3:40pm Depart for Udaipur (with Mr. Preston). S8tay overnight at the Lake

Palace Hotel. Known as the most romantic hotel in India, the Lake
Palace Hotel is famous for ite afternoon tea, Rajasthani folk
dance performances and puppet shows. You and Mr. Preston are both
free in the afternoon and evening, but the following could be
arranged:

= Vieit to City and Jag Mandir palaces;

= Shopping at Mangalam Arts for Indian handicrafte, and

at the Lake Palace Hotel for old jewallery;
- Sound and Light show;
- Dinner and a dance performance.
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UDAIPUR =-> BOMBAY, INDIA

7:00am Departure for Bombay (with Mr. Preston).

9:15am Arrival in Bombay. Proceed directly to Dharavi for a visit to
Bombay Urban Development Project and a family welfare facility,
accompanied by Mr. Bakul Patel, Mayor of Bombay (with Mr.
Preston). The urban slums you will be visiting are close to the
airport, and on the way to the hotel.

11:30am Arrival at Taj Mahal Hotel.

1:00pm Lunch hosted by Mre. Rajagopal, wife of the Cabinet Saecretary, at
the Oberoi Hotel.

(Mr. Preston has a meeting at noon with the Chief Minister, and a
separate lunch.)

3:00pm Visit to the Prince of Wales Museum, spacializing in archeology,
art and natural history, accompanied by the Director, Dr.
Gorakahkar.
_OR_
Project visits, with Mr. Preston, to urban slum clearance eites.
—OR_
Shopping for leather goods, clothes or textiles.

6:00pm Return to hotel.

8:00pm Dinner hosted by the Governor of Maharashtra, with Mr. Preston.
(Mr. Preston has a Press Briefing at 7:00pm.)
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PROGRAM
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BOMBAY =-> CALCUTTA, INDIA -> DHAKAR, BANGLADESH

8:15am Depart for airport.

9:00am Depart for Calcutta by government aircraft (with Mr. Preston).
11:00am Arrive in Calcutta.

12:00pm Lunch with Chief Minister of West Bengal (with Mr. Preston).

-OR~
vigit to Mother Teresa's Convent, if possible.

2:00pm pepart for Dhaka by government aircraft (with Mr. Preston).

3:00pm Arrival in Dhaka.

3:30pm Arrival at Sonargaon Hotel.

4:00pm Visit to Parliament Building and the 18th century lIstara (star)
Mosque, with its dome decorated with colored mosaice in the shape
of stars.

6:100pm Return to Hotel.

7:00pm Oofficlal Dinner hosted by the Governmant (with Mr. Preston).
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FILE: PRESTITN.V28 DRAFT: 10/29/92
INDIA

VISIT OF MR. & MRS. PRESTON: NOVEMBER 10-15

i ITINERARY
Tuesday, November 10: KARACHI/AGRA [FREE DAY]
8:30 am Depart Karachi for Delhi (Charter)
10130 am Arrive Delhi
11:00 am Depart for Agra (GOI aircraft)
11:30 am Arrive Agra
11145 am Depart for Mughal Sheraton Hotel
123130 am Visit Taj] Mahal
1:30 pm Return to the Mughal Sheraton Hotel
LUNCH
Afternoon FREE TIME
4:15 pm Depart for Airport (to Delhi)
4:45 pm Depart Agra
5115 pm Arrive New Delhl (Domestic Airport)
6100 pm Check in to Oberoil Hotel
Evening FREE TIME
Wednesday, November 11: DELHI
8:30 am Leave Delhi airport by Helicopter
8:55 am Arrive Salahawas (75 kms from Dalhi by Air)

- visit Pumping station of Jawasharlal Lift Canal
Irrigation Scheme
- Meet farmers beneficiaries

9:25 am Leave Salahawas by Helicopter (55 kms by Air)
9145 am Arrive Bopoura

- Visit Bhapora Water Supply Scheme integrated with
irrigation system, to supply drinking water to 335
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FILE: PRESTITN.V28 DRAFT: 10/29/92

10:00 am

10:35 am
11:00 pm

12:30-2130 pm

villages in saline areas.

Leave Bopoura by Helicopter

- Fly over modernized canal system (lined water courses
and distributories under Haryana I & II) and over
sprinkler irrigation areas.

Arrival at Delhi

Arrival back at Oberoi Hotel

Lunch/briefing at 11A Prithviraj Road

2:30 pm STATE OF STRUCTURAL REFORM: Briefing
2:45 pm Depart for call on Finance Minister
3100 pm Call on Finance Minister
3:45 pm AGRICULTURE /POWER: Briefing (en route to meeting)
4:00 pm Call on Minister of Agriculture
4345 pm Call on Minilster of Power
5:15 Pm PRIVATE SECTOR DEVELOPMENT: Briefing (en route to meeting)
5130 pm Round table meeting with senior officials (about 15
altogether) of major business associations (FICCI, ASSOCHAM,
CII - at the FICCI Bldg)
7:00 pm Arrival back at hotel to change for cocktails/dinner
7:30 pm Cocktails by Senior Finance Ministry Official - either
Secretary, Finance or Secretary, DEA at the Villa Medici - Ta)
Mahal Hotel
8130 pm Dinner hosted by Finance Minister - Casa Medici, Taj Mahal
Hotel
Thursday, November 12: DELHI
9:15 am Brief address and meet NDO and IFC staff; UNDP Conf. Room
9:45 am Press Discussion; Briefing at NDO
10:00 am Press Discussion with & or 5 senior economic editors at

11:15 am

Resident Mission

BRIEFING FOR MEETING WITH THE PRIME MINISTER
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FILE: PRESTITN.V28 DRAFT: 10/29/92
11:30 am Brief stop at Hotel
12:00 noon Meeting with Prime Minister, followed by a lunch hosted by the
PM - 7 Race Course Road

2:15 pm To hotel

3130 pm ENVIRONMENT /FOREST: Briefing

4:00 pm Call on Minister of state for Environment/Forest - CGO Complex
5:00 pm Departure for Rashtrapati Bhavan

5:30 pm Call on the President - Raghtrapati Bhavan

6:15 pm Return to hotel to change for dinner

7:00 pm Cocktails and Cultural Program followed by dinner hosted by

the business community at 19 and 20A, Prithviraj Road

Friday, November 13: DELHI/JAIPUR/JODHPUR/UDAIPUR
7:45 am Depart hotel for airport
8115 am Depart for Jaipur (GOI aircraft)
8:50 am Arrive Jaipur
9:15 am Arrive Khaitan Polytechnic, Jaipur to view Technician
Education project
9:45 am Depart Polytechnic
10:00 am Call on the Chief Minister, Rajasthan
11:00 am Pick up Mrs. Preston from City Palace and proceed to airport
11:30 am Depart for Jodhpur (GOI aircraft)
12:05 pm Arrival Jodhpur - Visit to government run Umaid Maternal
health and Child Care Hospital
12:50 pm Brief stopover at Hotel (Umaid Bhavan)
1:15 pm Depart for Fort
1:30 pm Lunch at the Mehrangarh Fort
3:40 pm Depart for Udaipur

5:00 pm Arrivael/check-in at Udaipur Lake Palace Hotel
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FILE: PRESTITN.VZ8 DRAFT: 10/29/92
FREE TIME
Evening Dinner and entertainment
Saturday, November 14: BOMBAY
7:00 am Depart Hotel for Bombay
7:40 am Arrive airport
7:45 am Depart for Bombay (GOI aircraft)
9115 am Arrive Bombay.
9145 am Arrive Dharavi for visit to Bombay Urban Development Project

and Population V - escorted by Bakul Patel (Mayor of Bombay)

10145 am Depart Dharavi
11:30 am Check-in Taj Mahal Hotel
12:00 noon Meeting with Chief Minister, Maharashtra
12:45 am PRIVATE SECTOR DEVELOPMENT/FINANCIAL SECTOR: Briefing
1:00 pm - Lunch hosted by Governor, Reserve Bank, Bombay Merchants

Chamber, etc.; IDBI Bldg, near World Trade Centre

Afternoon INFRASTRUCTURE ISSUES: Briefing

2:30 pm Depart by Helicopter

2:50 pm Arrive Charkop. Visit lower income housing project

4:00 pm Return to hotel

7:00 pm Press Briefing

7130 pm Depart for Raj Bhavan

7t45 pm Arrive Raj Bhavan for Call on Governor of Maharashtra, Mr. C.

Subramaniam (Mr. C. Subramaniam, former Finance Minister under
Mrs. Gandhi in the 1970s and a principal Congress Party leader
associated with the economic reform program)

8:00 pm Dinner with Governor, Maharashtra (Rasj Bhavan)
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Sunday, November 15: BOMBAY /CALCUTTA /DHAKA

8:15 am Depart for airport

9:00 am Depart for Calcutta (GOI aircraft)
11:00 am Arrive Calcutta

12:00 noon Lunch with Chief Minister, West Bengal

2:00 pm

Depart for Dhaka (GOI aircraft)

P.@5
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THE WORLD BANK/IFC/M.I.G.A.

Headquarters: Washington, D.C. 20433 U.S.A.

Tel. No. (202) 477-1234 // Fax Tel. No. (202) 477-6391 // Telex No. RCA 248423
FACSIMILE COVER SHEET AND MESSAGE

DATE: October 29, 1992 NO. OF PAGES: 11 MESSAGE NUMBER: 1
(including this sheet)
TO
Name : GISU MOHADJER Fax Tel. No. 7 5584
Organization: \ City: \
Country: \
FROM
Name: STEVE TALBOT Fax Tel. No. 202 477 7352
Dept./Div.  SA2CI Dept/Div No. 244/10
Room No. G 3-126 Tel. No. 202 458 0354

SUBJECT: PRESTONS® VISIT TO INDIA

MESSAGE:
Please see attached revisions on Mrs. Preston’s Itinerary. Mr.

Preston’s itinerary of 10/29 included for your information.

Transmission authorized by: __ EBSULLIVAN

If you experience any problem In receiving this transmission, inform the sender at the telaphone or tax number listed above.
1884 (2-80)
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KARACHI, PAKISTAN -> AGRA, INDIA -> NEW DELHI, INDIA

9:00am Departure from Karachi to Delhi, for estimated arrival in Delhi at
10:30am. Departure from Delhi after clearing customs, by military
plane to Agra. Bags will be taken from Delhi airport directly to
the hotel in Delhi. You may wish to carry a small bag with you to

Agra.

11:15am Arrival in Agra. You will have a day room at the Mughal Sheraton
Hotel.

11:45am Visit to the Taj Mahal.

1:00pm Lunch at the Mughal Sheraton Hotel.

2:30pm Depart for Fatehpur Sikri. Akbar, the third Mughal emperor, buile

this imperial city to pay tribute to the saint who had told Akbar
that he would have three sons. Built in the late 16th century,
the city was only occupied, and used as Akbar's capital, for 14
years. This 400 year old city is built of stone and is perfectly
preserved. The weather is expected to be warm, and you should
wvear comfortable walking shoes.

4;15pm Leave Fatehpur Sikri for Airport.
4:45pm Departure for Delhil.

5:15pm Arrival in Delhi.

6:00pm Check-in at Oberoi Hotel.

Free Evening.
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PROGRAM
Wednesday., Novembex 11, 1992

NEW DELHI, INDIA

8:00am Visit to South Delhi. The visit will include stops at the
following places:

- Spastics Soclety Center, a center run by this non-

. governmental organization to provide rehabilitation
services to multi-handicapped persons and the cerebral
palsied;

- Baha'i House of Worship, known locally as the Lotus
Temple;

- Kalkaji Devi Temple, an important Hindu Temple;

- Qutb Minar, built in the early 13th century by the
Muslim rulers of India to proclaim the victory of
Islam over the infidel. The Carma Fashion Gallery,
where local designers show their work, is also part of
the complex.

(Mr. Preston will leave at 7:00am for a helicopter field trip to
Haryana to visit irrigation sites and village water supply

schemes. ]
12:15pm Arrive at Hotel.
1:00pm Lunch hosted by Mrs. Manmohan Singh, the wife of the Minister of
Finance
-OR-
Informal Lunch with Mrs. Yenal, wife of the Resident
Representative.
3:30pm Visit to Sundar Nagar Market, specializing in jewellery and

handicrafts, and Santhushti Shopping Complex, which has a
collection of small boutiques selling giftware, ceramics,
household linens, leather goods, garments. You will be able to
buy cottons, silks, raw silks to have sewn into garments (tailor
will come at 6:30pm).

5:00pm Visit to Crafts Museum, containing over 20,000 pieces of Indian
crafts from all parts of the country. Crafts Demonstration also
scheduled. Dr. Jotindra Jain, the Director, will accompany you on
the visit.

6:30pm Return to Hotel. Tailor will meet you at the Hotel, to take your
style sample and any material, for next day delivery.

7:30pm Cocktails and Dinner (with Mr. Preston) at the Taj Mahal Hotel,
hosted by Minister of Finance Mr. Manmohan Singh.
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11:00am

12:00pm

12:30pm

3:30pm

4:30pm
5:00pm
5:30pm
6:15pm

7:00pm

PROGRAM
Thursday, November 12, 1992

NEW DELHI, INDIA

Meeting with staff at Resident Mission (with Mr. Preston). f4r r,f

[Hr-?renun-ﬁli—l_mm;el at 8. 30am for—-a-meetinmg wWith vb(\w
—sentor—sd1to¥s at the Resident Missionl]~

Visit to Cottage Industries Emporium and The Shops, for : §
handicrafts. (e {r

n4;4>4t,10:aog§1

Return to Hotel.

Lunch with prominent women, hosted by Mrs. Yenal, wife of the
Resident Representative.

Visit to the National Museum, to view the excellent collections of
miniatures, jewellery, and stone carvings. Accompanied by Museum
Director.

Return to Hotel.

Leave Hotel (with Mr. Preston) to call on the President.

Call on the President at Rashtrapati Bhavan (with Mr. Preston).

Return to Hotel (with Mr. Preston).

Cocktails and Cultural Program, followed by dinner, hosted by the
business community (with Mr. Preston).
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PROGRAM

a Nov

NEW DELHI -> JAIPUR -> JODHPUR -> UDAIPUR, INDIA

7145 Re
8+80am Depart for Jaipur by sPeetal aircraft (with Mr. Preston).
50
8:43am Arrive in Jaipur (with Mr. Preston).
- 9:15am Visit the City Palace and teke tea with the Maharani Padmini Devi

of Jaipur. This will enable you to see the interior of this early
18th century palace, and visit the Museum which houses a fine
collection of Indian miniatures, royal costumes and jewellery.

visit to the Jantar Mantar, an 18th century astronomical
observatory, which is next door to the City Palace.

Vigit to Anokhi, a shop selling cotton hand-printed textiles,
clothes and linens. There is an Anokhi store in Cambridge, MA,
but it does not have the range or diversity of items found in the
original store in Jaipur.

Jaipur is a wholesale market for Indian gems, and is especially
famous for its emeralds, rubles and sapphires. Arrangements can

be made for a selection to,be brmought for yiu_ggﬂsee.

[Mr. Preston will sze a seggrate prdgram in Jaipur. He will
visit a ild-health clinte, and call on the Chief
Minister of Rajasthan.]

11:30am Depart for Jodhpur (with Mr. Preston).

12:05gm Arrival in Jodhpur. Visit to Umaid Maternal Health and Child Care
Hospital, run by the Government (with Mr. Preston).

).30

2;06pm Lunch at the Mehrangarh Fort, hosted by the Maharaja of Jodhpur
(with Mr. Preston). The Fort and Museum are fine examples of
Rajasthani fortified palaces. The Museum has an excellent
collection of old Moghul tents.

340

4+00pm Depart for Udaipur (with Mr. Prestom). Stay overnight at the Lake

Palace Hotel. Known as the most romantic hotel in India, the Lake
Palace Hotel is famous for its afternoon tea, Rajasthani folk
dance performances and puppet shows. You and Mr. Preston are both
free in the afterncon and evening, but the following could be
arranged:

- Visit to City and Jag Mandir palaces;

- Shopping at Mangalam Arts for Indian handicrafts, and

at the Lake Palace Hotel for old jewellery;
- Sound and Light show;
- Dinner and a dance performance.
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PROGRAM
Saturday, November 14, 1992

UDATPUR -> BOMBAY, INDIA

- C'(/ M ‘5’13%2;

7 : $%Qam Departure for Bombay (with Mr. Preston).
s " -

9:%0am Arrival in Bombay. Proceed directly Dharavi for a visit to
Bombay Urban Development Project and 1,
accompanied by Mr. Bakul Patel, Mayor of Bombay (with Mr.
Preston). The urban slums you will be visiting are close to the
airport, and on the way to the hotel.

11:30am Arrival at Taj Mahal Hotel.

1:00pm Lunch hosted by Mrs. Rajagopal, wife of the Cabinet Secretary, at
the Oberoi Hotel.
[Mr. Preston has a meeting at noon with the Chief Minister, and a
separate lunch.]

3:00pm Visit to the Prince of Wales Museum, specializing in archeology,
art and natural history, accompanied by the Director, Dr.
Gorakshkar.

-OR-
Project visits, with Mr. Preston, to urban slum clearance sites.
-OR-

Shopping for leather goods, clothes or textiles.

6:00pm Return to hotel.

8:00pm Dinner hosted by the Governor of Maharashtra, with Mr. Prestonm.

[Mz. Preston has a Press Briefing at 7:00pm.]
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Sund 199

BOMBAY -> CALCUTTA, INDIA -> DHAKA, BANGLADESH

8:15am Depart for airport. _ 4&7

9:00am Depart for Calcutta by.iifz:::’:::irafc (with Mr. Preston).

11:00am Arrive in Calcutta.

12:00pm Lunch with Chief Minister of West Bengal (with Mr. Prescton).
Visit to Mother Teresa's égﬁ;e Yukt;_possible

2:00pm Depart for Dhaka by at airecraft (with Mr. Preston).

3:00pm Arrival in Dhekas.

3:30pm Arrival at Sonargaon Hotel.

4:00pm Visit to Parliament Building and the 18th century Istara (Star)
Mosque, with its dome decorated with colored mosaics in the shape
of stars.

6:00pm Return to Hotel.

7:00pm Official Dinner hosted by the Government (with Mr. Preston).
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FILE: PRESTITN.V26 DRAFT: 10/29/92
INDIA

VISIT OF MR. & MRS. PRESTON: NOVEMBER 10-15

I. ITINERARY
Tuesday, November 10 KARACHI/AGRA [FREE DAY])
9:00 am Depart Karachi for Agra (Charter)
11:00 am Arrive Agra
11:15 am Depart for Mughal Sheraton Hotel
11:45 am Visit Taj Mahal
12:45 pm Return to the Mughal Sheraton Hotel
LUNCH
2:30 pm Depart for Fatehpur Sikri ) This is an out-of town
) trip. Suggest the Prestons
3115 pm Arrive Fatehpur Sikri ) visit Red Fort in Agra or
) leave afternoon free
4115 pm Depart for Airport (to Delhi)
4:45 pm Depart Agra
5:15 pm Arrive New Delhi (Domestic Airport)
6:00 pm Check in to Oberoi Hotel
Evening FREE TIME
Wednesday, November 11: DELHI
7:00 am Depart for Fileld Trip to Haryana (Helicopter)

(Visit irrigation projects and view associated village water
supply schemes)

12:00 pm Arrival back at Oberoi Hotel
12:45-2:30 pm Lunch/briefing at 11A Prithviraj Road
2:30 pm STATE OF STRUCTURAL REFORM: Briefing
2:45 pm [¥] Depart for call on Finance Minister

3:00 pm Call on Finance Minister
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FILE: PRESTITN.V26 DRAFT: 10/29/92
3145 pm AGRICULTURE/ENERGY: Briefing (en route to meeting)
4:00 pm Call on Minister, Agriculture or Energy

[Note: insufficient time to see both - N.K. requested to choose)
5:15 pm PRIVATE SECTOR DEVELOPMENT: Briefing (en route to meeting)
5:30 pm Round table meeting with seenior officials (about 15

altogether) of major business associations (FICCI, ASSOCHAM,
CII - at the FICCI Bldg)

7:00 pm Arrival back at hotel to change for cocktails/dinner
7:30 pm Cocktails by Senior Finance Ministry Official - either

Secretary, Finance or Secretary, DEA at the Villa Medici - Taj
Mahal Hotel

8:30 pm [*] Dinner hosted by Finance Minister - Casa Medici, Taj Mahal
Hotel
Thursday, November 12: DELHI
8:30 am PRESS DISCUSSION: Briefing (en route to 55 Lodi Estate

Resident Mission)

8:45 am Press Discussion with 4 or S senior economic editors at
Resident Mission [#]

9:45 am TV interview - Eyewitness [#)
10:30 am Brief address and meet NDO staff
11:15 am BRIEFING FOR MEETING WITH THE PRIME MINISTER
11:30 am Brief stop at Hotel
12:00 noon Meeting with Prime Minister, followed by a lunch hosted by the
PM - 7 Race Course Road
2:15 pm To hotel
3:30 pm ENVIRONMENT/FOREST: Briefing
4:00 pm Call on Minister of State for Environment/Forest - CGO Complex
5:00 pm Departure for Rashtrapati Bhavan
5:30 pm Call on the President - Rashtrapati Bhavan

6:15 pm Return to hotel to change for dinner
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FILE: PRESTITN.V26 DRAFT: 10/29/92

7:00 pm Cocktails and Cultural Program followed by dinner hosted by
the business community at 19 and 20A, Prithviraj Road

Friday, November 13: DELHY/JAIPUR/JODHPUR/UDAIPUR
-- am Depart hotel for airport

8:00 am Depart for Jaipur (special GOI aircraft)
8:45 am Arrive Jaipur

¥ On-site vieit to maternal and child health clinics
* Call on the Chief Minister, Rajasthan
11:30 am Depart for Jodhpur (special aircraft)

12:00 noon Arrival Jodhpur - Visit to government run Umaid Maternal
health and Child Care Hospital

2500 pm Lunch at the Mehrangarh Fort by the Maharaja of Jodhpur
4:00 pm Depart for Udaipur; stay at Lake Palace Hotel
FREE TIME
Evening Dinner and entertainment
Saturday, November 1l4: BOMBAY
7130 am Depart Hotel for Bombay (special aircraft)
9:30 am Arrive Bombay. Proceed to Dharavi for visit to Bombay Urban

Development Project and Bombay Sewerage outfall - escorted by
Bakul Patel (Mayor of Bombay)

11:30 am Check-in Taj Mahal Hotel
12:00 noon Meeting with Chief Minister, Maharashtra
12:45 am PRIVATE SECTOR DEVELOPMENT/FINANCIAL SECTOR: Briefing
1:00 pm Lunch hosted by Chairman, IDBI with Governor, Reserve Bank,
Bombay Merchants Chamber, etc.
Afternoon INFRASTRUCTURE ISSUES: Briefing
3:00 pm Project visits - urban, slum clearance project sites

6:00 pm Return to hotel
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FILE: PRESTITN.V26 DRAFT: 10/29/92
7:00 pm Press Briefing
8:00 pm Dinner with Governor, Maharashtra (Raj Bhavan)

(Mr. C. Subramaniam, former Finance Minister under Mrs. Gandhi
in the 1970s and a principal Congress Party leader associated
with the economic reform program)

Sunday, November 15: BOMBAY /| CALCUTTA /DHAKA
8:15 am Depart for ailrport

9:100 am Depart for Calcutta (special aircraft)
11:00 am Arrive Calcutta
12:00 noon Lunch with Chief Minister, West Bengal

2:00 pm Depart for Dhaka (special aircraft)
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THE WORLD BANK/IFC/M.1.G.A.

Headquarters: Washington, D.C. 20433 U.S.A.

Tel. No. (202) 477-1234 // Fax Tel. No. (202) 477-6391 // Telex No. RCA 248423
FACSIMILE COVER SHEET AND MESSAGE

DATE: October 26, 1992 NO. OF PAGES: 7 MESSAGE NUMBER:
(including this sheet)
TO
Name1 GISU MOHADJER & J. WOOD Fax Tel. No. 75584 & 76050
Organization: \ City: X
Country: \
FROM
Name STEVE TALBOT Fax Tel. No. 202 477 7352
Dept./Div. BA2CI Dept/Div No.  244/10
Room No. G 3-117 Tel. No. 202 458 0354
SUBJECT: MR. PRESTON’S LATEST DRAFT BRIEF OQUTLINE/ITINERARY
MESSAGE:

Gisu,
As promised, please find attached latest draft of briefing book
outline and itinerary.

Steve.

cc: Mr. Wood

Transmission authorized by: _ EBSULLIVAN

TO: 282 477 5584 OCT 26, 1992 5:54PM #5980 P.0@1

i you experience any problem In receiving this transmission, Inform the sender at the telephone or fax number listed above.

1684 (2;&)
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FILE: PRESTON.OTL DRAFT: 10/26/92

INDIA

VISIT OF MR. & MRS. PRESTON: NOVEMBER 10-15

TABLE OF CONTENTS 10

T+ Itinerary Lt J
AVIN* L

Il statement of Trip Objectives

ITI. Press Statement [¥*] (?)

IV. Briefings for Individual Meetings/Events

Wednesday, November 11 (Delhi/Haryana)

A. [*] Fileld Trip to Haryana
1. Irrigation project (CP)
2. Village water supply (CP)
§ Meeting with Minister of Finance
Meeting with Minister of Agriculture
Meeting with Minister of Energy
Round Table Meeting with Business Associations

500w

Thursday, November 12 (Delhi)

F. [*] Press Discussion
G. [*] TV Interview

H. Meeting with Prime Minister

I. (*¥) Meeting with Minister of Environment/Forests
Js Courtesy Call on President

K. Cocktails/Dinner Hosted by Business Community

Friday, November 13 (Rajasthan)

L. [*) Project Vieits

1. ICDS/maternal & child health centers (Jaipur)

2. Umald Maternal Health & Child Care Hospital (Jodhpur)
M. Meeting with Chief Minister, Rajasthan

Saturday, November 14 (Bombay)

N. [*] Project Visits
1. Bombay Urban - Dharavi
2. Bombay Water Supply & Sewerage
0. Meeting with Chief Minister, Maharashtra
P. Lunch Hosted by Chairman, IDBI for Governor (RBI) and Business &
Finance Leaders
Q. [¥) Project Visits
- Bombay Urban
R. Dinner Hosted by Governor, Maharashtra
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FILE:

VI.

PRESTON.OTL DRAFT: 10/26/92
Sunday, November 15 (Calcutta)
S. Lunch Hosted by Chief Minister, West Bengal

Background Materiel

Recent Political Developmentes
Economic Situation
Agriculture Issues
(*) Energy Sector lssues (JFB)
(*) Environmental issues (TB)
(@) Human Resource Issues (RS)
(*) Summary of Bank/IDA Assistance Strategy and Current Lending/ESW
(ST)
I. [*] Bank Portfolio, Disbursements & Net Flows (ST)
J. [#) IFC Strategy and Portfolio (IFC)
K. MIGA Program (MIGA)
L. FIAS Assistance (FIAS)
M. {*) India Consortium / Major Donor Assistance (GD)

.mn'-:unwb

General Country Information (ST/SA2CI)

A. Selected Country Statistics
(#) - Basic Data Sheet
- Social Indicatore

B. [#) Map of India
[*) Not yet prepared

[#] Under preparation
[e) Draft received but needs to be reformulated
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DRAFT: 10/26/92 PM

INDIA

VISIT OF MR. & MRS. PRESTON: NOVEMBER 10-15

I, ITINERARY
Tuegday, November 10: KARACHI/AGRA ([FREE DAY)
9:00 am Depart Karachi for Agra (Charter)
11:00 am Arrive Agra
11:15 am Depart for Mughal Sheraton Hotel
11:45 em Visit Taj Mahal
12:45 pm Return to the Mughal Sheraton Hotel
LUNCH
2:30 pm Depart for Fatehpur Sikri ) This is an out-of town
) trip. Suggest the Prestons
3:15 pm Arrive Patehpur Sikri ) visit Red Fort in Agra or
) leave afternoon free
4:15 pm Depart for Alrport (to Delhi)
4145 pm Depart Agra
5115 pm Arrive New Delhi (Domestic Airport)
6:00 pm Check in to Oberoi Hotel
Evening FREE TIME
Wednesday, November 11: DELHI
7:00 am Depart for Field Trip to Haryana (Helicopter)

(Visit irrigation projects and view associated village water
supply schemes)

12:00 pm Arrival back at Oberoi Hotel
12:45-2130 pm Lunch/briefing at 11A Prithviraj Road
2:30 pm STATE OF STRUCTURAL REFORM: Briefing
2:45 pm [¥] Depart for call on Finance Minister

3:00 pm Call on Finance Minister
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3145 pm AGRICULTURE/ENERGY: Briefing (em route to meeting)
4:00 pm Call on Minister, Agriculture or Energy

[Note: insufficient time to see both - N.K. requested to choose]
5:15 pm PRIVATE SECTOR DEVELOPMENT: Briefing (em route to meeting)
5:30 pm Round table meeting with senior officiale (about 15

altogether) of major business associations (FICCI, ASSOCHAM,
CII ~ at the FICCI Bldg)

LPP 7:00 pm Arrival back at hotel to change for cocktails/dinner
7:30 pm Cocktails by Senior Finance Ministry Official . either

Secretary, Finance or Secretary, DEA at the Villa Medici - Taj
Mahal Hotel

8:30 pm [*)] Dinner hosted by Finance Minister - Casa Medici, Taj Mahal
Hotel

Thursday, November 12: DELHI

8130 am PRESS DISCUSSION: Briefing (en route to 5SS Lodi Estate

Resident Mission)

8:45 am Press Discussion with 4 or 5 senior economic editors at
Resident Mission (#)

/g;kf/;; TV interview - Eyewitness ([#)
10,00 ?

PP 10730 am Brief address and meet NDO staff
11:15 am BRIEFING FOR MEETING WITH THE PRIME MINISTER
11:30 am Brief stop at Hotel
12:00 noon Meeting with Prime Minister, followed by a lunch hosted by the
PM - 7 Race Course Road
2115 pm To hotel
3:30 pm ENVIRONMENT /FOREST: Briefing
4:00 pm Call on Minister of State for Environment/Forest - CGO Complex
5:00 pm Departure for Rashtrapati Bhavan
~pP 53130 pm Call on the President - Rashtrapati Bhavan
6115 pm Return to hotel to change for dinner
7 7:00 pm Cocktails and Cultural Program followed by dinner hosted by

the business community at 19 and 20A, Prithviraj Road
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7:00 pm

Friday, November 13: DELHI /JAIPUR/JODHPUR/UDAIPUR
-- am Depart hotel for airport
8:00 am Depart for Jaipur (special GOI aircraft)
8:45 am Arrive Jaipur
% On-site vieit to maternal and child health clinice
* Call on the Chief Minister, Rajasthan
11:30 am Depart for Jodhpur (special aircraft)
7 12:00 noon Arrival Jodhpur - Visit to government run Umaid Maternal
health and Child Care Hospital
PP 2:00 pm Lunch at the Mehrangarh Fort by the Maharaja of Jodhpur
P 4100 pm Depart for Udaipur; stay at Lake Palace Hotel
FREE TIME
Evening Dinner and entertainment
saturday, November 14: BOMBAY
7:30 am Depart Hotel for Bombay (special aircraft)
9:30 am Arrive Bombay. Proceed to Dharavi for visit to Bombay Urban
Development Project and Bombay Sewerage outfall - escorted by
Bakul Patel (Mayor of Bombay)
2113130 am Check-in Taj Mahal Hotel
12:00 noon Meeting with Chief Minister, Maharashtra
12:45 am PRIVATE SECTOR DEVELOPMENT/FINANCIAL SECTOR: Briefing
1:00 pm Lunch hosted by Chairman, IDBI with Governor, Reserve Bank,
Bombay Merchants Chamber, etc.
Afternoon INFRASTRUCTURE ISSUES: Briefing
3:00 pm Project visits - urban, slum clearance project sites
6:00 pm Return to hotel

Press Briefing
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Dinner with Governor, Maharashtra (Raj Bhavan)

(Mr. C. Subramaniam, former Finance Minister under Mrs. Gandhi
in the 19705 and a principal Congress Party leader associated
with the economic reform program)

Sunday, November 15: BOMBAY /CALCUTTA /DHAKA

8115 am
9:00 am
11:00 am
12:00 noon

2:00 pm

Depart for airport

Depart for Calcutta (special aircraft)
Arrive Calcutta

Lunch with Chief Minister, West Bengal

Depart for Dhaka (special aircraft)
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THE WORLD BANK/IFC/M.I.G.A.

Headquarters: Washington, D.C. 20433 U.S.A. G e
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JoMA4(a | .

PROGRAM / CHECKLIST - OCT.20 : 18:30 MRS
FOR VISIT OF PRESIDENT WORLD BANK
(* = not confirmsd) )
November 10
Tuesday
1700 Arrive Agra by Chartered flight (Mr & Mrs Preston - M/s Wood and
Mohadjer’
Depart for the Mughal Sheraton Hotel
1146 Visit the Ta/ Mahal
1245 Return to the Mughal Sheraton Hotel
LUNCH
1430 Depart for Fatehpur Sikrl

1513 ¢ Arrive Fatehpur Sikri

1615 Depart__ for Airport

1645 Depart Agra

1715 Arrive Ne;w Delhi (Domestic Alrpont)
1800 Arrive' at the Oberol Hotel

' 1o be met on arrival by Mr.N.K.Singh, most probably Nr.Neara) peasod from DEA, and Nrs,Bissell. Custom
clearance facilities sre being orgenized in Agra. OEA is also looking ot o possiblity of an Indian
plone to piek them up from Pekisten since apparantly there ste some sensitivities for o PIA flight to

come’ inte Agra.
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PO

November 11
Wednesday
0700 Depart for a field trip to Haryana (Helicopter)?
(to be confirmed after Mr.Barghouti completes dry run today)
1200 Return to the Oberoi Hotel
1245 Lunch/briefing at 11A Prithvira/ Road - M/s Wood, Vergin,
Tharmaratnam, Yenal, Gisu.
1445 Depart for Call on the Finance Minister
Very L1 T500 Call on Finance Minister - 134 N8
Sonad e
A N 1600 Call on Minister, Agriculture - Krishl Bhavan
e
o 1L
h“’é Y 1645 Call on Minister, Power - S.Shakti Bhavan
11730 Round Table meeting with senlor officials of major business
 assoolatlons - FICCI, ASSOCHAM, CIl - at the FICCI Bldg®
g N
1930 ‘Cockialls by Senlor Finance Ministry Official - either Secretary,
Finance OR Secretary, DEA at the Villa Medici - Taj Mahal Hotel
2030  Dinner by Finance Minister - Gasa Medici, Taj Mahal Hoter*

»

' Nr.Barghouti §s visiting an Irrigation project which has had Bank funding snd may heve aame future Bank
fundingas well. To be confirmed after Wr.Barghout! completes dry P today),

}  Liet for the Round Teble meeting will be pouched to you ae zoon 8s we get it from DEA.

¢ IMo will be a amall dimer end will include key Secretary's,C0l, Mr.Bimel Jalen.
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,Vouﬂ( 4
November 12
- Thursday
0830 Press Discussion : Brlefing
0845 Press Discussion at 65 Lodi Estate
0948 (Possible) TV interview - Eyswitness
1030 Brief Address and meet NDO staff - 55 Lodl Estate
1115 Eriefing for meeting with the Prime Minister
1130 Brief stop at Hotel
1200 Call on Prime Minister - 7 Race Course Road
followed by a lunch hosted by the PM
1415 To Hotel
1830 « ' Briefing
1600 Call on Minister of State for Environment/Forest * - CGO Complex
1630 Hotel | |
1716 Departure for Rashtrapati Bhavan '
1730 Call on the President - Rashtrapat/ Bhaven
1500~ Cocktails and Cultural Program followed by dinner hosted by the
Eusiness community (detalls to fo(low) at 19 and 20A, Prithviraj Road
Doab
— B e e s o eviis miop s e peree | el

preponed ta Hovember 11 from 1143 gm to 2115 pm.

8. The following names will be added to the lunch list mentioned in your M of Dotober
35 - W/s GitheXrishan, Jalan, Damodaran (P§ to the Prima Minister) and Qisu. Please
note that Mr.Yerms ‘i? principal secretary to the PN,
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FROM:WB SAR2CI 282—-477-7352 TO:
November 13
Eriday
0800 Depart for Jalpur by special (GOI) éircraft
08458 Arrive Jalpur '

rro;le;[-; % Of
areved Tutpul
g{-.’u“ cgu;TnJ P‘rouc,su

*On-site visit to ongoing Bank-assisted projects5 l
*Call on Chiaf Minister, Rajasthan

1130 Depart for Jodhpur

1200 Arrival Jodhpur - Vislt to government run Umaid Maternal Health and
Child Care Hospital ~ — nel a boak (eoject bt well werth seewng

Lunch at the Mehrangarh Fort by the Maharaja of Jodhpur

1600 Depart for Udalpur
Stay at Lake Palace Hotel

Y DEA wents to know what the Benk would Like to propoce for thig visit, Given the chortage of time snd
the fact that they may be (ooking at p Matarnal Child Nealth hospital et Jodhpur. You may wish to
consider either an agriculturs! project or a visit to RIPA where BDl has en ongolng training program
for Indian government efficielo (Details from Michael Basberger, €01). In terms of timing and lecation

this would be (mminently feaaible.
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FROM:WB SA2CI 282-477-7352 TO:
November 14
Saturday
0730 Departure for Bombay
0930 Arriveé Bombay. Procesd to Dharavi for visit to Bombay Urban

Development Project - escorted by Baku/ i;atel (Mayor of Bombay)
* (Ofulation

1130 To the Taj Mahal Hotel

1200 Call on the CM, Maharashtra

1300 Lunch by the Chairman, IDBI with the Governor, RBI -Bombay
Merchants Chamber, etc.

1500 Local visits Urban projecks

1800 Press Briefing

2000 Dinner by Governor, Maharashtra(Raj Bhavan)

"0
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0 M\*

November 1§
Sunday

0815 Depart for Airport .

0900 Depart for Calcutta (Special alrcrafi)

1100 Arrive Caloutta

1200 .Lunch with Chief Minister, West Bengal

1400 Depart for Dhaka (special aircraft)

n
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THE WORLD BANK/IFC/M.L.G.A.

Headquarters: Washington, D.C. 20433 U.S.A.

Tel. No. (202) 477-1234 // Fax Tel. No. (202) 477-8391 // Telex No. RCA 248423
FACSIMILE COVER SHEET AND MESSAGE
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(Including this sheet)
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Subject Program of Mr.Préston
COMMENTS : ¥ ‘_.
Mr.Talbot;  * |
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Thank _'you‘Léhd"‘Mt’h:best regards ;
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';,o‘xﬁ{:L

PROGRAM / CHECKLIST - OCT.20 : 18:30 MRS
FOR VISIT OF PRESIDENT WORLD BANK
(* = not confirmed)
November 10
Tuesday
1100 Arrive Agra by Chartered flight (Mr & Mrs Preston - M/s Wood and
Mohadjer’
Depart for the Mughal Sheraton Hotel
1145 Visit the Ta/ Mahal
1245 Return to the Mughal Sheraton Hotel
LUNCH
1430 Depart for Fatehpur Sikrl

1513 ¢ ® Arrive Fatehpur Sikri

1615 Depart for Alrport

1645 Depart Agra

1715 Arrive New Delhi (Domestic Alrpori)
1800 Arrive at the Oberol Hotel

' 1o be met on arrival by Mr.N.K.Singh, most probably Hr.Neara) Prasad from BEA, and Nre.Blosell. Custom
clesrance facilities sre being orgenized in Agra. OEA i& also looking ot o possiblity of an Indian
plone to piek them up from Pekisten since apparently there sre some sensitivities for o PIA flight to
come into Agra.
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S

November 11
Wednesday
0700 Depart for a field trip to Haryana (Helicopter)?
(to be confirmed after Mr.Barghouti completes dry run today)
1200 Return to the Oberoi Hote/
1245 Lunch/briefing at 11A Prithviral Road - M/s Wood, Vergin,
Tharmaratnam, Yenal, Gisu.
1445 Depart for Call on the Finance Minister
Vv Y3 7 1500 Call on Finance Minister - 134 N8
Sonad duseos4]
,;k\ N 1600 Call on Minister, Agriculture - Krishl Bhavan
LY AR
o
h“’é Y 1645 Call on Minister, Power - S.Shakti Bhavan
11730 Round Table meeting with senlor officlals of major business
 assoolations - FICC], ASSOCHAM, Cll - at the FICCI Bldg®
g Y
1930 ‘Cocktails by Senlor Finance Ministry Official - either Secretary,
Finance OR Seoretary, DEA at the Villa Medici - Taj Mahal Hotel
2030  Dinner by Finance Minister - Casa Medici, Taj Mahal Hoter*

' nr.Barghouti §g visiting an Irrigstion preject which has had Bank funding ond may heve same future 8ank
fudinges well, To be confirmed after Wr.Barghout! completee dty Pun today),

' Liet for the Round Teble meeting will be pouched to you as zoon 8s we get it from DEA,

¢ mu' will be a amall dirner end will include key Secretery's,C0l, Mr.Bimal Joelan,
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0830
0845
0046
1030
1115
1130
1200

1415
1550
1600
1630
1715
1730

1500~

[

)

—,,o“‘q{.lf '

Press Discussion : Brlefing

Press Discussion at 65 Lodi Estate

(Posslble) TV intgrview - Eyewitness

Brief Address and meet NDO staff - 55 Lodj Estate
Briefing for meating with the Prime Minister

Brief stop at Hotel

Call on Prime Minister - 7 Race Course Road
followed by a lunch hosted by the PM

To Hotel

Briefing

Call gn Minister of State for Environment/Forest * - CGO Complex

-

Hotel
Departure for Rashtrapati Bhavan :
Call on the President - Rashtrapat/ Bhaven

Cocktails and Cultural Program followed by dinner hosted by the
business community (detalls to follow) at 19 and 20A, Prithvire] Road
* .

ot

poat
In cage Mr.Preston wants to have some free time thie am, visits to the Red Fort, rflom""J
old pelhi, Lotus templo etc een be arrenged and the meeting with the etaff ean be :
preponed ta Wovember 11 from 1145 gm to 2115 pm.

8. The foltowing nemes will be added to the \unoh List mentioned in your EM of Dotober
5 - M/s GitheXrishan, Jalen, Damodaran (P to the Prime Minister) and Qisu. Please
notae that Mr.Yerms ‘h principal secretary to the PN.
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November 13
Erlday
0800 Depart for Jalpur by special (GOI) aircraft
0848 Arrive Jalpur |
P Peorth o Lok
*On-site visit to ongoing Bank-assisted projects® I projects im oF
arevd _D’wfu. )
*Call on Chief Minister, Rajasthan chill causiag f’"b Cais
1130 Depart for Jodhpur
1200 Arrival Jodhpur - Visit to government run Umaid Maternal Health and -

Child Care Hospltal ~— nel o Boxk fe0ject bk well werth seewg
Lunch at the Mehrangarh Fort by the Maharaja of Jodhpur

1600 Depart for Udalpur
Stay at Lake Palace Hotel
'S

' DEA Nente to know whot the Bonk woyld Like to propoce for thie vieit, Given the zhortage of time and
the fact that they may be (ooking at p Maternal Chiid Nealth hespital at dodhpur. You may wish to
consider either sh agriculturs( project or a visit te RIPA where BOl hes en engoimy training program
for Indian government officiele (Details from Nichael Baberger, €01). In terns of timing and location
this would be (mminently feanible.
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~o kﬂ\é a
Satray

0730 Departure for Bombay

0930 Arrivé Bombay. Procesd to Dharavi fdr visit to Bombay Urban
Development Project - escorted by Bak%/ont/ '(Igﬂayor of Bombay)

1130 To the Taj Mahal Hotel * f !

1200 Call on the CM, Maharaghtra

1300 Lunch by the Chairman, IDBI with the Governor, RBI -Bombay
Merchants Chamber, etc.

1500 Local visits Urban projects

1800 Press Briefing

2000 Dinner by Governor, Maharashtra(Raj Bhavan)

n
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syl '«‘\\*

November 1§
Sunday

0815 Depart for Airport ¥

0900 Depart for Calcutta (Special alrcrah)

1100 Arrive Caloutta

1200 'Lunch with Chief Minister, West Bengal

1400 Depart for Dhaka (speclal aircraft)

n
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EACSIMILE TRANSMITTAL FORM
Date: (Qcother 22, 199-
Number of Pages : 3 %ﬁcluding this page
From: Bimla N Bissell
To Eisy.Mohadisr.. ... EXG i rveeiiiannerens (Dept. code) e dd3ha e . Rm. No.
(137 ~4658)
Message Number &055
Subject Preston Visit.
COMMENTS :
Gisu:
Dlease see the attached.
Best regards
Bim Bissell
Authorized by @/)QL Py A (Signature)

Af( Bimla N Bissell (Name)
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90852~
MRS.PRESTON
PROGRAM
as of Oct.21 (12:30 hrs)
(*= to be confirmed)
November 10
Tuesday
Agra Same program as Mr.Preston
%1/(«4; %S&l{ / / € /i ; ;i L) h«,
P ) o i N f,(’//V?Z;/ V% S /f,?:
oI praswadt > GO e $lsem.
November 11 ‘ ,%.(’5%*9 Litva I
Wednesday -
ey
0900 Visit to the Spastic SocietyC -
P g 4 ;) [V 8L
1030 Local visits/shopping QMM?M‘ %‘:‘Z\ éwéuw i uy/
kadlay Devi Tewple
1215 Hotel ¥
puitr1300 L1pP Lunch for Mrs.Preston by |Mrs. Manmohaq_ Smgh* (or informal
tﬂ W briefing and lunch with Mrs. Yenal and Bim at rithviraj Road)
; ik A]
1530 VlS/teottagem\s'Hs*fies—Emporrum/ P,O Ml Suwder Negeor Jowe
L{H}{% /L(’/ : A%LMC’
1630 %0 Crafts Museum and Crafts Demonstrat:on Pragat: Maidan, Director
pl% g;r .Jotindra Jain o o Ol G P ne b
1730 57° \ Teafor Mrs.Preston by Mrs.M.Alva *— ,;)7—~» e g
R L I # p _
S /v /{/14 vx /
1900 77° Hotel ;
_.V L i(/LW‘h\ ﬂﬁ/ VM‘DW 4’ VL\'LL«VLA,’% .
! 77,
1930 | |1/ Cocktails - Taj Mahal Hotel e lobe M 7o
:ﬁ v Whart
2030 ] Dinner by Finance Minister - Taj Mahal Hotel Y
{
: i \
\ ) /1 5//7 . 3
[ o y /) Y ; \K,Y!/(/h \\)‘(/ LJ/{'\
\\ ) ) (,i/»‘ L 7\ 1 [ A 2 N v - N i
A BT, f o L TR
= WM a2 ] D, W
L )\A?){ V ) “ 5“,5]1 é/]/b (Tr 9
: 7\ LTAY . b (P 7
NN A (\1;\}/1,



QCT 22 *92  B5:4eFM MEW DELHI OFFICE F.3

- g*>\3
November 12
Thursday o
0730 Local visits (Red Fort, , Lotus Temple)* :
1020 . Gir S v )
1200 H%éelq
o<l
1230 Lunch for Mrs.Preston, by Mrs.Yenal
1500 Hotel G A 4 Ll
_e ‘W“. —— Br W‘ﬁ ) ) 2 \
1530-1630 Visit to National Museum ,,.z: \ WW — 4y
[ S LTP 1 lisewe B [rtstiad” s P eVt
1730 Call on the President - Rashtrapati Bhavan : grot
Vol 1800 Cocktails and Cultural Program followed by dinnéfh/é;éted by the
- business community (details to follow) at 19 and 20A, Prithviraj Road
N r1
Eriday
0800 Depart for Jaipur by special (GOI) aircraft
A . ] (725 ~173>)
0845 Arrive Jaipur //lﬁmg,‘w@» 17
O visit the City Palace/Jantar Mantar ind tea with the Maharani of
Jaipur, Padmini Devi . , ‘
p A K’ ’ ? L a5 v mwr%m?
1130 Depart for Jodhpdr . . A (1 7251734
AP | 1138 Matsot +(ldd hesdle clirew P339
& i\ 1300 251 Lunch at Mehrangarh Fort hosted by the Maharaja of Jodhpur
1530* Depart for Udaipur _
) Stay at Lake Palace Hotel{' — 0 fea @ (atee Yilae.
Yoo . & Wt b ol Vidneos Sy Mok,
- IW@YA @MM
h b
s frks s @
‘ R Labc Patoe ot
;“'\\V\L‘ MJJW’ i P 5 L\,l (‘\
R \\(\L/\
{ ‘46)‘ =) \\W ‘
t/\ﬁ‘/ J i (’\ ' ;(\(J\Mb
(h)/\/t ‘( \Q\ \Lt/\\:\;\
e ) ‘,\C\:\W "
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November 14
Saturgay

0730 "\}
0930 /Mf’
1130 [3
1230 &
1300
1500 210

=Y

1800

]

2000

1100
1200

1400

a:mrsp .

Departure for Bombay
Arrive Bombay. Dharavi visit Bl &
Prince of Wales Museum %) Defn

pthalogieal, s vt iy oo
To the Taj Mahal Hotel [y Hcm poo el Aot 7 et

nwAi W ){'Lwa: R
Lunch by Mrs.Rajagopal, wife of the Cabinet Secretary, at the Oberoi
Hotel (Kandahar)
Local visits/ shopping /rest 1 e nels z)?» LTP
Hotel -

Dinner by Governor, Maharashtra(Raj Bhavan)

Depart for Airport
Depart for Calcutta (Special aircraft)

Arrive Calcutta

0 <)
Lunch with Chief Minister, West Bengal ana/or visit Mother Teresa |
Depart for Dhaka (special aircraft) » f
VL
173
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Number of Pages ¢ 19 including this page

From: Bimla N Bissell

To Sisu.Mohadier... ..... 25, cAPAORRRR | 1. - SR - e L p——— |, B -3
: ( 433- 4658)

Subject Preston Visit:

COMMENTS :

Risu:
Please see the z2ttachad,

Best regards

Bim Bissell

Authorized by (Signature)

dd" Bimia N Bissell | (Name)
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:

905 %2~
( MRS.PRESTON
PROGRAM
as of Oct.21 (12:30 hrs)
(*= to be confirmed)
November 10
Tuesday
Agra Same program as Mr.Preston
November 11
Wednesday
0900 Visit to the Spastic Society
1030 Local visits/shopping
1216 Hotel
1300 Lunch for Mrs.Preston by Mrs.Manmohan Singh* - (or informal
briefing and lunch with Mrs.Yenal and Bim at 11 A Prithviraj Road)
1530 Visit Cottage Industries Empaorium
1630 Crafts Museum and Crafts Demonstration - Pragati Maidan, Director
Dr.Jotindra Jain
1730 Tea for Mrs.Preston by Mrs.M.Alva *
1900 Hotel
1930 Cocktails - Taj Mahal Hote/

2030 Dinner by Finance Minister - Taj Mahal Hotel
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1
¢

November 12
Thursday

0730
1200
1230
1500
1530-1630
1730

1900

0800

0845

1130
1300

1530*

Local visits (Red Fort, Old Delhi, Lotus Temple)*
Hotel

Lunch for Mrs.Preston by Mrs.Yenal

Hotel

Visit to National Museum

Call on the President - Rashtrapati Bhavan

Cocktails and Cultural Program followed by dinner hosted by the
business community (details to follow) at 19 and 20A, Prithviraj Road

Depart for Jaipur by special (GQI) aircraft
Arrive Jaipur

Visit the City Palace/Jantar Mantar and tea with the Maharani of
Jaipur, Padmini Devi

Depart for Jodhpur
Lunch at Mehrangarh Fort hosted by the Maharaja of Jodhpur

Depart for Udaipur
Stay at Lake Palace Hotel
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¢

November 14
Saturgay

0730
0930
1130
1230

1300

1500
1800

2000

November 15

0815
0900
1100
1200

1400

a:mrsp .

us!-ll.(

Departure for Bombay

Arrive Bombay. Dharavi visit
Prince of Wales Museum

To the Taj Mahal Hotel

Lunch by Mrs.Rajagopal, wife of the Cabinet Secretary, at the Oberoi
Hotel (Kandahar)

Local visits/ shopping /rest
Hotel

Dinner by Governor, Maharashtra(Raj Bhavan)

Depart for Airport

Depart for Calcutta (Special aircraft)

Arrive Calcutta

Lunch with Chief Minister, West Bengal and/or visit Mother Teresa

Depart for Dhaka (special aircraft)

medma Lo —u - ag ) o
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Number of Pages : 13 including this page

From: Bimla N Bissell

To Sisu.Mohadisr... ... 2 1
- ( 133 66S8D

Subject Preston Visit:

COMMENTS :

Bisu:
Please see the zattachad.

Best regards

Bim Bissell

veoer (Dopt. code)  LELLA3AL.

2051

cissrrssas . NB,

(Signature)

Authorized by

———e— el MS———

d((" Bimla N Bissell | _(Name)
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SPASTICS SOCIETY OF NORTHERN INDIA (SSKNI)

gtarted in 1879, BS8NI is a non-governmental organization
providing rehabilitation services to multi-handicapped persons and
the cerebral palsied in particular. It is aided by the Governmént
of India and International agencies including UNICEF.

Today they are helping around seven hundred disabled persons.
Many have already been succesgfully rehabilitated. In India, the
disabled are seen as having a hopeless future and there is a
perceptible lack of understanding of their needs and requirements.
(India has eighty million disabled persons).

- 88NI has taken up an awareness campaign ee (National Television
Network) for mobilizing social action and motivating the disabled.

- 85N] is actively designing and developing different models of
rehabilitation services and training courses in special education
and physical therapy.

- 88NI conducts short post graduate advanced courses for medical
specialists, gpecial educators and therapy trainers.

= asNI etarted a Job development centre for rural and urban
gections in 1887 with a focus aon gself-employment, home based
employment , sheltered employment and emall scale industry.

” In 1980 SSNI started an in-depth "Home Management
Erogramme " focuseing on intensive sustained famlily support.

- In 1981 SSNI developed a model for rural community based
rehabilitation of malti-handicapped children and young adulte in
Haryana.
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PRESENT ACTIVITIES OF THE SPASTICE SOCIETY OF
NORTHERN INDIA

As o Shep towards Enone egsfnl rehabilitation eof +
3 = b 1 l ""“-‘Y e swrj&"' - b f ]_‘r A 4 -y g » 9 o f'-r-‘ h

dizabled, S2HI provides toe I0 Leppding services Lardoag
varicns projsots TIn on A cngoing hasls

= - Assessment

= Special sducation and intesration

- Fhysical therapy

- Speacl therapy

- Aidzs and appliances

- Vooabionali Training

= Counselling

= Madimal & Sursiosal InnarwEntion

- Boonomio =md pyanesonial supporc

= L PANSEITG
™ warious prodectns M BY Lha organissbicon are -
Centre for Specizl Education :
Thizs “Iey Centre” =ah Up in 1879, and loosted in Iralhi
proviges vehmbilitation Servies o Fitty cer=bral
palzied childreas. Te i@ usad a5 2 tralining ground Ior
studente doisng courses in spenial sdunation,. Sharapy and
somial  work condusied Ty SENI as well as ather =11isd
institutions  in Delhi.. maim centre is sleo  used  for
reating anad dtVe-aylnE inpovative early interventiosn and
rehabplilitation =trategies snd =ids. Thi dimabled
SouRents aites chyfwt4mn of their studles sare plazed in
smployment or adminhed Lo an rersitiean.
Home Management Centre :
This ji= & iow oost Semily Tased rechabilitation
programmes LooR e wlni. With a view To Keeplng the
cost  dow SSHRI I e #kill and moenivation af  the
Family Seabers rehabilitate The SEizanlad  av
noma. Families bisd ~hildren are adnitsed GO
ehis programne SN0 anband  waekly o Sortnighaly
throughout Thaa SR Sutetacion Tamilles Srcnm

OFFICE . S,
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neighbomring  States mh b ayewy bhrese ho sl WL O
Ar aiailfwiedis Libisasy bbbk s HLE e T
ﬂﬁier“al rquired. Alds arnd applisr ca*

wmade Tor The diganled child and poov ¥
pareaha.

Rural Centre in Dayalpur :

2881 =tarted &n innavative pilot project in 1881 in
Tayalpur village {8t=te of Rarvana) with an objective of
developing a conmunity bhazed rura¢ rehabilitation model.
The Centine provides medlos Alagnosisg, special
education, therapy & aids and nLPllﬁnPe” and jobk Etraining
re pural sultld hﬂn'lﬁabWtﬁﬁ chiidren and young adults.

The specisl a:h;evemenu of the praoject iz the indepth
coniinl fy participacion and sucoesssiul sraining
L ogranes of literate &na illiterate rural

rehabilitation WODIS IS .

*Vishwakarma Job Teve lopment Centre”

aenl iz awars  thal tazes than .18 of  wne cerenral
palasisd ahduite  are gaininlly sypioyed,  Dowever. aven
Ehe  awxst savarsly handisapped Bisakled pEroon  SAD o
Lpsined Lo oSarn somothing, whe podaratery So wmildly
handiocapped oan a2ften e Melped Lo sarn & iivins. SEN
=et  up thais Job Javelopment Ceatrs in 188 mo ddentily
vooanions guicakhis far diffarent SERTegoriss af
hand loxpped DN IS0E, train thes and have shmpy galintfully
e cryed . The podels of amployment used are sell
mp;mynrn Yymgys DoEed SMEPLOYRENT . neiuwﬂﬁd SR RN T
and DDen empﬁaym&nt Training haz been iR amall soale

indusiries.

The centrs Proviass mamment, counselling. non— Formal
-

BES
eduocation, Job epaining  And placensant cervicss Ior
mewenty urban as well as  rural multl handicapped
Rl o pT :
Some oI @ tne apecific mreaa wihere Sraining 18 Siven
inciuds  takls  TOR weaving. orinting. emall  business
pansgement  and =3ible oil rudu nion. in the rural
gection  training is prmvided in dyeing, chalk making.
spatl  tusinsss managemﬁnt. toy making ana the relsvant
tpmining for runmning Aifferent kKinds ~f small DUusiness.
SENI in its =saroh or Strategles rhat zre releyvans -G B
pony  Sountry Sa8 Faegzed on wmoedels of empioyment Shat
reaguire low capital ;nVeztmenh, allow wuse of she
C Geverpmentel lpfpastructiirlie & aiready exiscing ard  saaily
gvaslabls in rural Aress Fnpr small cspital ZoansE, small
somte industrisc regining  &nd goyvernmentsl retional
markecing facilitles.
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School of Rehabilitatien Betences

The Lrsining centrs ot SEKRI vv*dbl*chid 1o 1963 conrmaohns

the Tollowing sempees &/ 40 ke MR P a .

- Post gravdate ooursss o0 Ertpcatinn oL Ohd leirer with
neunrological and vhysical handicape (ons Year
dip loma conese :eﬂrgrio el by Tehabilitation

Council of India.

- Paat sraduate Fasic Tievelopmental Therapy oOuls == O
train physical therapists (One ysar diploms ocourss)

-

Renognised by Hehabilitation Councii of India

- Certificate couprsss Apn mpecial gauoabion =2NG
rharapy Ifor rural rehablilicatic WSS { 3ixm
)

- Thors advanost

2ERI sonday is viaw o -y

ENpErTE RS GElng SEpACI 3 73 b1

e ares of Sharapy eraining and rupral IS .

qlso SsEsn 88 heins able oo Deacd mE only  fheory  but
alse ita orestive groeication rhrough practical word iAo
mpn=gming rural and urbas projeoto.

Resource Centre

Tart of the Fipancial A2silIGEDNOE waoeived by  G3NI im
eavmarxed for yr';;d;ng aducational and  Sherapy 2ids
1ike wisel chalirs, adaptee Faeding aida. mpeciznl
Suppifurs o The Zimanied of Ilhi anc neighbourins
ghatas.

2RI is = collaboprative ppepther i3 Ra@enros projents af
apax  Lhnad wipirmiong 1ilke By soyernment  Insti U iane
1ike ALIMOO and TiES an the dawvslopment af renakilitghion
aides. The Rssoulca ﬂenbre has developsd twenty Fiswa new
=ids  and producss Fiyge nundred and Fiffy low 35T mlde

e

b A . el



Wisth,  “hacled
- hodi
Ptun be L)

Share (-
fOvcos e

o Gan tefron O‘] b .
ke < c? e orz;.a“.g fmﬁbl. 2eqlotn

Guthor

Auirder

Delhr

JAIPUR !

Apmer

FO

I

HILARGARN

Khatri Hnare IBatel

Fospiral

Medical
Callege

¥

~

Dhruss Pol

Obrarvalony

Shina Pol )
Post Difice 3]

ADARSIH NAGAL

et - V‘;‘i

| Neerpery
=

Agra Shithadis

!

Tty

= Koagitane-"{lenint
¥

gilaloq
viljierads

N (Pruaks)

I

22 L

-

42| [ S

J0I440 IH13T M3 LWdSE



B

ro

BE: BEFM MEW DELHI

CREEE

Jawahar Kala Kendré Museum, Jaipur

1687
10RR
199
199]
1991
1992
1962

1992
LERL el ¥

The Jawahar Kala Kendra, dedicated 1o the memaory of Jawaharial Nehru,
houses & combination of facilities: collections of exdles, jewellery, illusTrared
manuscripts and other crafts that Rajasrhan exceltin, o ‘srreet’ of sradiosTfu
waditional eraftsmen 1o work in, a library, » small performing arts ecnure, #nd 2n
experimental theatre.

Based on the Vasmupurusha Mandala of the Vedic Shastras where
architecture is conceived as a rnodel of the cosmos, the specific Mandala
invoked here is the Navagraha consisang of nine squares. Each square

corresponds to & planet including two imaginary ones, Rahu and Keru., The

original city plan for Jaipur drawn up by Maharaja Jai 8ingh (scholar,
mathematician and astronomer), was also based on 2 spatial mamix - with one of
the squares moved 10 the east because of the presence of a hill. The Jawahar
Kalu Kendra direcuy invokes this original Navagraha with ofie of the squares
displaced so as 10 create & main entrance, thereby recalling the gesture which
generated the eriginal city plan of Jaipur.

Febroary
ety Margh
Sepu - OcL
Noveinber
Decpmber
January
Mareh

Apr-May

“Charles Bonen™ Uy-2lasan Khan, Mumar/Butierworih U8 A, pp. 142- 143,

"wptinge intemporellle” Teclnigues & Architectute, Trunee, pp.8G-v/,

wharles Corres” by Satish Crover , Architesiure + Desipn, Indin, pp, 15-45.

“Jawahar Kala Kendm" , Architecrural Design, prafile no. 94, U.K.. pp. 92-96.

wE gpases Pura India™ , Arquiteciure Urbanisime, Argentina, pp44-51.
“Mystic Labyrinth” , The Architeetural Review, UK., PR 20-26,
“Squaring the Circle™ by Pawicia Jones, Arehilectwral Record, USA, pp. 98-105.

"y yees & Jaipur™, Techniques & Arehiteciure Franra mm 0431

CAMIUE e

“word Arehieciure Expasition, 1998" Narg. Japan, pp 40-49.



B B

NEW DELHI OFFICE

HERITAGE

Built in 1728, by the astronomer

used 1o prepare calenders

‘Sangita P. Menon says that

king Sawai Jai Singh the lind the

almanacs ete. 5

Jantar Mantar in Jaipur is one of Sawai Jai Singh's . Astrological studies and casting
the most well-known and observatory is relevant even  of horoscopes based on accurate
preserved astronomical today astronomical data, assimilaied

observatory in south-Asia. with the help of these yantra are

Housing 16
instruments in all, the
observatory is the
world's largest stone
ubservatory.

it is said that Jai

Singh buitt the biggest

of his five
observatories (the
others are in Dsihi,
Ujjain, Benaras and
Mathura) mainly for
popularising the
science of star
gazing.

. Also known as the
Yantra Mahai,
Yantrashala,
Yantralaya and
Veaghashala, the
observatory is still

prepared here, till
this day.

Every year
during the manths
of June-July
(Aashaad), on
Guru Poornima (full
moon day), & group
of astrologers,
pundits and
astronomy experts
climb atop the large
sun-dial (vrahad
samrat yantra) and
make weather
predictions for the
region. This they
do by waving a thin
mushn ¢ im*
towards a ng
sun and workin g

SUNDAY MAIL OCTOBER 18.-24, 1892
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HERITAGE

out various pasitions ete. Easterly
and northerly winds are
supposed to mean an abundance
of rain i.e. a good harvest.
Whereas if the wind is from the
Sautherly or the westerly
direction it means that there is
first going to be a famine,

followed by heavy rains and
floods.

The other instruments in the
Jantar Mantar include the /aghu
samrat yantra. a smaller version
of the vrahad samrat yanira, used
for time keeping. The
Dhruvpattika. for viewing the

North Star. The Uttar Dakshin
gola shows the sun's position in
the hemispheres; 23rd December
being the longest night and 21st
June the longest day.

The Krantivrat Yantra shows
the sun's position in relation to the
zodiacs, while the Dakshinabhitti

Yantra indicates the time of
sunrise and sunset,
Longituazs of the planets can
be deduced with the help of the
Raashi Yantra, while the
Yantraas the Unnatans yantra,
Chakra yantra. Rama yantra.
Shashtans yantra and the

Dighans yantra are indicators of
the altitude. zenith and declination
as well as the azimuth of heavenly
bodies.

The pride of place, however,
goes to the Jai Prakash yantra.
Named after Jai Singh, this one
instrument does a varigty of

calculations and is the main
attraction here.

Today, despite budgetary
constrains, repairweork and
maintanance these structures are
a myst see on any tourists
itinerary.

Photos. Liaquat A. Bhatti .
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ALL-IN-1 NOTE
DATE: 21-0Oct-1992 06:45am
TO: GISU MOHADJER ( GISU MOHADJER @A1@VAX12 )
FROM: BIMLA N BISSELL, SA2ND ( BIMLA N BISSELL AT Al AT DELHI )
EXT.: 91 11 617241

SUBJECT: Mrs. Preston's Program

Gisu:

As promised here are some options on Mrs.Preston's program.
As per your suggestion, I have listed progams with social content,
possibilities of visitng projects with Mr.Preston as well as shopping,
sightseeing etc.

Since the time available in each city is very limited, you
will need to choose carefully, given that though distances may not be
great, the traffic is such that travel time needs to be considered. I
am faxing you a rough map in each case giving some idea of locations.

We also hope to have a little time to brief Mrs.Preston on
Nov.1ll. At this time she may wish to indicate specific shopping or
other interests.

In Delhi:

Official engagements with Mr.Preston will involve Cocktails
and dinner with the Finance Minister, call on the President of India,
and the Cultural Program and Dinner by business community. A visit to

the Spastic Society School,* and a visit to the Crafts Museum and S

Crafts Complex is being scheduled. We do not yet have the details of %Q4LOV“

a possible field visit to Haryana. If it is feasible, she may wish to % oe '\h
be included. However, this would depend on whether this can be worked ( w~ A—""aés J

in logistically. (i.e. whether there will be room on the helicopter
etec).

Options for Mrs.Preston:

1) Visit to National Museum.

2) visit to the Bahai Temple,

3) visit to the Qutab Minar Complex and the Carma Gallery of
Fashion and haute couture.

4) Visit to the Red Fort and 0ld Delhi including Dariba
(Silver street), Kinari Bazaar (Wedding Street)

* :ailed notes being faxed to you



Shopping options:

Cottage Industries Emporium and The Shop in Connaught Place
for Indian crafts, textiles, clothes and leather goods.

or
Sunder Nagar Market (for Jewellery anf Handicrafts),

Santhushti Shopping Complex which has a most interesting
collection of small boutiques selling quality garments,
giftware, ceramics, household linen and leather goods.

Of these, the Cottage Industries Emporium has now been
overtaken by some of the new shopping areas which offer better
designs and better selection.

6) There is a possiblity of a tea being hosted by Margaret
Alva(Ministerin the GOI) for Mrs Preston to meet prominent
Indian women in government, politics, arts, journalism etc.

JATPUR:

Depending on the time available, one or two of the following
cc 'd be possible -

1) The Government is organizing a call on Maharani Padmini
Devi of Jaipur at the City Palace. This would give Mrs.Preston a
chance to see the interior of the palace, visit the Museum (which is
housed in part of the palace) and see a fine collection of Indian
miniatures, royal costumes and jewellery. Adjacent to the City Palace
is the Jantar Mantar, an 18th Century astronomical observatory.

2) visit to Amber Fort, 9 kms out of Jaipur. In the vicinity,
she could visit recently restored haveli's including one in which old
hand block printing techniques are being revived by a french designer.
Brigitte Singh (married to the Raja of Nawalgarh) designs and sells
fine handblock printed cotton linen and muslin fabric, clothes and
linen.

3) Recently completed museum of Rajasthani Arts and Culture
designed by Architect Charles Correa

4) Shopping :

Anokhi - exotic and high fashion cotton hand-printed textiles,
clothes and linens. (These are made for and sold in France,
Spain, USA and London).

Amrapalli, situated near the RamBagh Hotel for ethnic, antique
a1 1wodern silver and gold jewellery. FYI, Jaipur is a wholesale
market for Indian gems, If Mrs.Preston is interested, a selection of
precious stones -<Eiiii£§52;ﬁndia Tubies and sapphires can be brought
for her to see. n(\\h_w,//

or e



5) There is a possible visit to Bank aided project in Maternal
and Child Health for Mr.Preston. If this works, out she may wish to
accompany him.

JODHPUR :

1) The government of India has arranged for a lunch at the
Mehrangarh Fort and Museum. This will be hosted by the Maharaja of
Jodhpur (for Mr.& Mrs.Preston) The Fort and Museum are a fine and
well preserved example of Rajasthani fortified palaces. The Museum
has an unusual collection of old moghul tents.

2) Shopping - If there is time, a stop at Singhals warehouse
of Indian Handicrafts for Mrs.Preston may be interesting. Mr.Singhal
is an exporter who is selling wood and metal Rajasthan crafts adapted
for foreign markets. These export houses are a new phenomenon in
India and there is an amazing selection of handicrafts available.

UDAIPUR :

There have been some indications that there will be no
official program at Udaipur. However, if some event is scheduled for
Mr.Preston, you may wish to consider one of the following for
Mr- Preston :

Visit to the City Palace and to Jag Mandir (an island where
Emperor Shah Jahan was confined in the 17th Century). Both
are adjacent to the Lake Palace Hotel.

Shopping is good at Mangalam Arts for Indian arts and crafts
and at the Lake Palace Hotel for old jewellery.

BOMBAY :

A.M. 1) Visit to Bank aided project with Mr.Preston at Dharavi
slum development project. (escorted by Bakul Patel, Mayor of
Bombay) .
2) Lunch hosted by Cabinet Secretary's wife for prominent
Bombay women. (Oberoi Hotel, 1-3 pm).
This may also include a fashion show

P.M. 3) Prince of Wales Museum with the Director, Dr.Gorakshkar

OR -

4) Shopping for leather goods, clothes or textiles for which
Bombay offers a particularly good selection.

CALCUTTA :

1) If Mr.Preston's lunch with the Chief Minister is a working



lunch, then the Government is planning to have Mrs.Preston
visit Mother Teresa. However it is likely that the lunch may
include Mrs Preston as well.

WEATHER AND DRESS

For Mr.Preston, for official calls and social events in delhi,

light weight suits are recommended. For field visits and travel and

even for official meetings in the field, casual dress would be fine

(bush shirts and safari suits). A hat is a good idea to take care of
the sun.

For Mrs.Preston - as it is beginning to get cool, a shawl or
wrap for the evening is a good idea. Skirts and knee length dresses
for casual and formal wear will be more comfortable and more
appropriate. Conservative cocktail length dress is fine for the
evening. Suit or dress would be suitable for call on the President.
For travel in the field, light cotton or linen attire would be
suitable. Comfortable walking shoes and a hat are a good idea as the
sun can be quite strong during the middle of the day in Rajasthan.

In the north i.e. Delhi/Jaipur/Jodhpur/Udaipur, it will be
cool early in the morning and in the evening, and warm and dry during
tt day. Bombay and Calcutta will be much warmer, and a bit more
he d.

FAVOUR
Could you kindly also send us black & white photos of Mr.&

Mrs.Preston as well as their biodatas?

Thank you and with best regards

Bim Bissell

CC: Oktay Yenal ( OKTAY YENAL AT Al AT DELHI )
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FROM:WB SA2CI 282-477-7352 TO: 202 477 5584 OCT 16, 1992 2:55PM H547 P.01

1HE WORLD BANK/IFC/M.I.G.A.

Headquarters: Washington, D.C. 20433 U.SA.

Tel. No. (202) 477-1234 J/ Fax Tel. No. (202) 477-6391 // Telex No. RCA 248423
FACSIMILE COVER SHEET AND MESSAGE

DATE: October 16, 1992 NO. OF PAGES: & MESSAGE NUMBER: 1
(Including this sheet)
TO
Name: GISU MOHADJER Fax Tel. No. 75584
Organization: \ City: \
Country: \
FROM
Name: STEVE TALBOT Fax Tel. No. 202 477 7352
Dept./Div. SA2CI Dept/Div No. 244/10
Room No. G 3-117 Tel. No. 202 458 0354

SUBJECT: MR. PRESTON'S ITINERARY

MESSAGE:
Herewith itinerary as requested.

i

Tr ‘lsslon authorized by: _ EBSULLIVAN

i you experience any problem In receiving this trangmission, inform the sender at the telephone or fax number listed above.
1884 (2-80)



: .82

DRAFT: 10/15/92 pM

MR. PRESTON'S ITINERARY: INDIA

Tuesday, November 10: KARACHI/AGRA (FREE DAY]
9:00 am Depart Karachi for Agra (Charter)
11:90 am Arrive Agra

Visit Taj Mahal

Room at Hotel

5:00 pm Depart for Delhi

6:00 pm Check in to Oberoi Hotel

Evening FREE TIME
Wednesday, November 11: DELHI

8:00 am Depart for Field Trip to Haryana (Helicopter)

(Visit irrigation projects and view associated village water
supply schemes)

12:30 pm Arrival back at Oberoi Hotel

1:00 - 2:30 pm Informal lunch and meeting with NDO staff

2:30 pm STATE OF STRUCTURAL REFORM: Briefing

3:00 pm [*] Call on Finance Minister

5:00 pm PRIVATE SECTOR DEVELOPMENT: Briefing

5:30 pm Round table meeting with senior officials (about 15
altogether) of major business associations (FICCI, ASSOCHAM,
CEI) .

7:00 pm Arrival back at hotel to change for dinner

8:00 pm [*] Dinner hosted by Finance Minister (possibly attended also by

Energy Minister - in which case briefing on energy:issues will
be fitted in sometime after 3:00 pm meeting with the Finance
Minister)

Thursday, November 12: DELHI

8:45 am PRESS DISCUSSION: Briefing
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FROM: WB 'SA2CI 2@2-477-7352 1o
9:00 am Press Discussion with 4 or 5 senior eéconomic editors
10:15 am HUMAN RESOURCE DEVELOPMENT; Briefing
10:30 am Call on Minister of Human Resource Development
11:30 am REFORM PROGRAM/PRIVATE SECTOR DEVELOPMENT, Briefing
12:00 noon Meeting with Prime Minister
12:30 pm Lunch hogted by Prime Minister

(Small gathering at pPM's reéquest - attended by Messrs Preston,
Wood, Vergin, _.PM's Private Secretary (Verma], Cabinet
Secretary (Rajgopal), Finance Minister, Montec Ahluwalia and

N.K. Singh)
2:30 pm AGRICULTURE: Briefing
3:00 pm Call on Minister of Agriculture
5:30 pm [*) Courtesy call on President
6:30 pm | Return to Hotel
7:00 pm Cocktails hosted by business community
68:00 pm Cultural Program followed by Dinner
Friday, November 13: DELHIIJAIPURIJODKPURIUDAIPUR S i
8:30 am Depart for Jaipur (special aircraft)
Morning SOCIAL SECTORS: Briefing
Project visits - chilg survival -and safe motherhood and,
Possibly, Integrated Child Development Services (ICDs)
12:00 noon Call on the Chief Minister, Rajasthan .
1:00 pm Depart for Jodhpur (special aircraft) 4
2:00 pm Lunch at Jodhpur
3:30 pm Depart for Udaipur (special alrcraft) )

Check-in Udaipur Lake Palace Hotel

'FREE TIME

Evening Dinner and entertainment at Hotel

Saturday, November 14: BOMBAY




04
:56PM  H547 P.
7 5584 OCT 16, 1992 2:56P

202 47

TO:
FROM:WB SA2CI 202-477-7352
9:00 am Depart for Bombay (specia] aircraft)
11:00 am Check-in Taj Maha] Hote}
11:30 am PRIVATE SECTOR DEVELORHRHTIrINANcIAL SECTOR, Briefing
12:00 noon Meeting wWith Chief Minister, Mahargsherg
1:00 pm Lunch hosted by Goveznor,‘keserve Bank 8ttendeq by chief

€xecutjiveg of financial instituiione and businessg leaderg
Afternoon INFRASTRUCTUREIPOVERTY IS;UES: Briefing

Project vigitg (to be detetminad)

6:00 pm Return o hotel
7:00 pm (Press Briefing - tentative]
8:00 pm Dinner with Governor, Hhharashtra (Mr. c. Subtamaniam, former

Principa] Congress Party leader &Ssociated with the €conomic

Sundaz, November'ISz BOHBAYICALCUTIAIDEAKA

8:15 ap Depart for airport -
9:00 am Depart for Calcuttg (spacial airctaft)
11:00 am Arrive Calcuttg
12:00 noon Lunch wjitp Chief Minister, wastﬂfengal

2:00 pm Depart fop Dhaka (specia; alrcrafe)






THE WORLD BANK
DIRECTORY - NEW DELHI OFFICE

SWITCHBOARD: 6172414 619496-8 4628071-3 4632003/007 4632371/72 698042

DIRECT LINES: VMSU-616738; Travel-611572; Finance-692887; Hilla-4624711

NIGHT LINES: 617241 (NIRMAL SINGH); 617242 (KANTI SINGH); 617243 (RAM SINGH); 617244 (DRIVER’S ROOM); 619496 (M. MAGOON);
619497 (1st Fir., 55 LE); 4628071 (M. LEPPS); 619498 (PHOTOCOPY RM. G.F.); 4628072 (TRAVEL); 4628073 (REC.); 698042 (HILLA)
TELEX NO.: 31-61493 IBRD IN; FACSIMILE NO.: 619393

AG. UNIT: 21 JORBAGH: 619491-3; 610491-3; FAX No.: 4628972 IFC: NO. 1, PANCHSHEEL MARG: 3011306 FAX No.: 3011278; 3011281

Tie Lines between 55 & 53 L.E. and 21 Jorbagh: Reception 501 & 502; Gr. F1. 504; 2nd F1. 503 PHN UNIT: 168, JOR BAGH :617594/697351

NAME TITLE EXT. RM. NO. HOME ADDRESS TEL. NO:
Anthony, Rita Secretary, EOG 225 E-14 D, DDA Flats, Mayapuri 590468
Balasubramanian, Hema (T) Librarian 208 BI/1193, Vasant Kunj 6896463
Beckerman, Paul Sr. Economist, EOG 259 230 A-21, West End 675074
Bissell, Bimla N. External Affairs Offr. 227 204 50-A, Friends Colony East 6830097/636558
Byrd, William Sr. Economist 260 228 S-177, Panchshila Park 6446303
Chopra, Gitanjali (T) Secretary 234,411 D-205, Defence Colony 4622125(P.P.)
Extross, Anne Secretary, EOG 235 D-75, Kalkaji 6464718
Godavitarne, Chandra Sr. Op. Offr. WS & UD 221 124 A-18, Niti Bagh 6851302
Gulati, M.P. (C) Consultant, EOG 219 222 N-30, Kirti Nagar 5459090
Hildreth, Molly Personnel Asstt. 244 210 U-18, Green Park Extn. 660402
Juneja, Vijay Supvr., Gen. Svcs. 250 116 B-2/88 Janak Puri 5506278
Kalsi, P.S. Driver 414 1501, Wazir Nagar 4628429
Kapoor, Gita Secretary, Gen. Sves. 207 7283 Sec.B, Pocket 10, Vasant Kunj 6890449/6891290
Kapoor, R.L. (C) Consultant, EOG 218 B-177, East of Kailash 6834584
Kapoor, Renu Secretary, EOG 204 A-143, Defence Colony 617783
Kathuria, Sanjay (C) Consultant, EOG 228 234 C-16/3, SFS Flats. Saket 661376
Katula, Rajni (C) Consultant, EOG 203 212 BW-41C, Shalimar Apts., Shalimar Bagh 7129831
Kirpalani, Shukla Secretary, EOG 202 9, Uday Park 669616/666828
Krishan Bearer 430 J IV, Hse.# 27, Malviya Ngr, Khirki Ext. -
Madanlal Messenger 420,416 Block 18, Qtr.#114, Dakshinpuri -
Magoon, Mukesh Computer Sys. Specialist 232,409 104 C-1, Anand Vihar 2208715
Mehra, Vinita Receptionist 0, 408 B-237, Greater Kailash 1 6428287
Mejia, Alfonso Principal Financial Analyst 256 128 3/12, Shanti Niketan (First Floor) 670650
Naidu, K. Balabhaskar (C)  Consultant, EOG 211 224 ¢/o Dr.K.Sujata NIEPA Qrtrs. NCERT éampus -
Nelson, Ridley Chief, Ag. Unit 24, Jor Bagh . 618336
Prakash, Ved Driver 414 Gali # 3, Hse A-69 Krishnagar, Safdarjung Enc. -

Rana, Shahnaz Secretary, EOG 224 C-123, Anand Niketan 673853
Rai, Kuldip Maintenance Asst. 429 116 Flat # 350, Sheikh Sarai I 6441158
Rajput, Ram Singh Mimeograph Operator 407 18/94, Dakshinpuri -
Ravishankar, V. J. Economist, EOG 210 226 S-193, Greater Kailash II 6462085
Robinson, Roger Sr. Economist 214 218 4, Kautilya Marg, Chanakyapuri 3010792
Sengupta, Sunanda Sr. Economist 217 210 C-1/14, Humayun Road 694979
Sharma, Indira Sr. Secretary, EOG 229 K-77, Hauz Khas 669045
Sidhwa, Hilla Sr. Secretary, COM 226,412 120 21, Parsi Rest House, B.Z. Marg 3317228(PCO)
Singh, Arjan Sr. Driver 414 B-82, Sunlight Colony 6844320
Singh. Avtar Driver 414 LII-208 B, DDA, Kalkaji 6442139
Singh, Daulat Clerk, Mail/Despatch * 420 116 S-32, Sector XII, NOIDA -

Singh, Nirmal Communications Asstt. 212 104 B-223, Sarojini Nagar 6874891
Yadav, Chabinath Mimeograph Operator 420 Blk # 13, House # 463, Kalyanpuri

Yenal, Oktay Chief of Mission 254 120 11 A, Prithvi Raj Road 694208
NDO UN/OTHER ' HOTELS HOTELS

Cafetaria 410 Ford Found. 619441 Ashok 600121 Taj Mahal 3016162

Drivers’ Room 414 ICRIER 692070 Claridges 3010211 Taj Palace 3010404

Library 243 IDRC 693373 Holiday Inn 3320101

Photocopy Room (Gr. Fl.) 420 ILO 3012101 Hyatt 6881234 EMERGENCIES

Photocopy Room (1st. Flr.) 407 UNDP 4627702/4628877 ILLE. 619431 Fire 101

Reception 0, 408 UNESCO 618092 Lodi 4362422 Police 100

UNDP Reception 415 UNICEF 690401/4631031/2/3 Maurya 3010101 TAXI STANDS

Telex Room 212 WFP 694384 Meridien 3710101 Lodi Est. 693017

Mail Unit 420 WHO 3317804-23 Oberoi 4363030 Jor Bagh 611794

Pantry ¢ 430 IMF 4363030

(C)-Consultants EOG-Economic & Operations Group PHN-Population, Health & Nutrition (T)-Temporary Staff WS & UD-Water Sup. & Urban Dev.



53 LODI ESTATE - Admin.; Finance; Travel; VMSU

NAME . TITLE EXTENSION HOME ADDRESS TEL. NO.
Bhaskar, Monisha(AMEXCO) Management Trainee 237 3, Ishwar Nagar (E) 6843416
Chhabra, Seema Secretary 245 M-24, Lajpat Ngr. III 6835673
Chatterji, Marilyn Secretary, VMSU 241 193, Deshbandhu Apts., Kalkaji 6414009
D’Costa, Margaret Secretary, Admin. 248 D-11/427, Sector VII, Rohini 7277664
Gopalan, Padma (T) Secretary, VMSU 241 37/11, Old Rajendra Nagar 5720387

Homji, Harjeet Benefits Assistant 213 F-12, Hauz Khas Enclave 664865
Kripalani, Tara Secretary, Admin. 231 . D-15, Nizamuddin East 616784/4624130
Lepps, Mina Accounts Assistant 206 C-369, Defence Colony 693479

Matharu, J.S. (AMEXCO) Travel Counsellor 247 24-A Pocket III, Mayur Vihar -

Nader, Janet Supervisor - Travel/ VMSU 238 C-341, Sheikh Sarai, Phase I (SFS) 6442790

Rawat, G.S. Mimeograph Operator 419 Sector II Type I Qr # 210, Sadiq Ngr.

Saxena, Anil Travel Assistant 240 B-151, Sarojini Nagar 6873532

Singh, Kanti Manager, Administration 201/405 R-183, Greater Kailash I 6443683/6469531
Sokhi, Manoranjan (T) Secretary 406 E-200, Greater Kailash I 6417461

Sousa, Phyllis (T) Secretary, VMSU 242 8A/29, W.E.A., Karol Bagh

Theophilus, Krishna Secretary to Mgr-Admin 233/236 3377, Christian Colony, Karol Bagh 5739411
Thomas, Ritu Secretary, Admin. 246 C-15, Usha Niketan, S.D.A. 664872

Laroya, H. (C) New Office Building 69/70 Lodi Estate (site office) 611697/4632350/6885507

VMSU Visitor’'s Rm.(Gr.Fl.) 427

Indian Airlines

American Express-Travel Division

Telephone Check-In  -3295166 PABX
Flight Info. -3295433/134/135 Domestic
Enquiry -3295433 Intl.Dept.
Res. -4620566(7p.m. to 7a.m.)

CsC -5483950/5483327

Apt. PBX -3295121

Arr./Dep. -3295433

cc: All NDO Staff and Families .

(please destroy earlier versions and ¢
advise Ritu Thomas of any changes)

cc: Messrs Javad K. Shirazi
All SA2 Division Chiefs
Mr. C. L. Robless
Mr. Wee Gap Jung
Ms Zelena Jagdeo

Oct.30, 1992

Bank of America (UNDP, 55 LE)

-3324119/3322868
-3712514
-3713785

4627702 /4628877



The World Bank
Agriculture Division
21, Jor Bagh, New Delhi 110 003
Telephones: 619491, 619492, 619493, 4628954, 4628916, R. Nelson 692473 ; Tie-lines: Reception 501; 502 and 503; Saraswathi 504

Name Title Extension  Room No. Home Address Telephone N
Agarwal, S. P. Snr. Financial Off. 241 Annex Room No: 51,11C 619431
Ahluwalia, Deepak Economist 202 202 C-11/2158, Vasant Kunj 6891695
Ahmed Jamil Sr. Driver 229 3546 Katra Babar Beg, Lal Kuan 737717/170407
Alexander, J. Agriculturist 208 109 34 Friends Colony (East) 6847609
Anand, Nina Secrelary 240 Annex N 240 Greater Kailash I, (F.F.) 6410270/6469310
Balasubramanian, M. Ag. Res. Spec. 203 203 B7/49 Safdarjang Enclave 6872082
Baudclaire J.P. Principal Irri. Engr. 206 102 114, Sunder Nagar 4627129
Bhatia, Raj Consultant 234 C-45 East of Kailash 6833319/637328.
Bhatnagar, Nishi Sccretary 212 E.F. 8A/64 W.E.A. Karol Bagh 5748610/660271
Bhavanishankar, B.S. Imrigation Engineer 220 205 A-31, DDA Flats, Saket 6862199
Bhutani, Gulshan Driver 229 G-59 East of Kailash ( Annex ) 6846905 =
Dayal, Rama Secretary/MIA 232 G.F. 225-A, Pocket 'C', Sidhartha Extn. 6847325
Gamat, Lalita Sccretary 235 E.E. W-155 Greater Kailash I 6472155
Guhathakurta, P. Forestry Specialist 210 110 F-10-A, DDA SFS Flats, Saket 6864097
Jain, T.C. Ag. Res. Spec. 217 207 A50/3, HIG, SFS Flats, Saket 655956
Joseph, Elizabeth Sccretary 226,227 S.F E-186 Greater Kailash Part-I
Kanojia, Raju Messenger 222 E.E. C-I1/53, Bapa Nagar
Kishen, Hari (T) Cleaner 222 F.F. ¢/o 63 Lodi Estate
Kishenlal Messenger 227 S.F. D-1363 Jahangirpuri
Krishen, Lillian (T) Sccretary D-139, Saket 663870/665340
Kumar, Zarine (T) Secretary Flat No: 101, K-62, Hauz Khas Enclave 654464
Lodha, M.C. Agriculturist 223 207 F-13-C, DDA Flats , Munirka 664435 (pp)
Macklin, M. C. Snr.Agriculturist 216 206 A-1 West End 670463
Malhotra, J.R. Irrigation Engineer 219 104 390, Sector 17, Faridabad 8290122
Malhotra, R.K. Irrigation Engineer 205 103 3003, Sector C, Pocket 3, Vasant Kunj 6897762
Manckshaw, Farida Secretary 228 G.F. 222 Jor Bagh (Annex)

Mitra, Manoshi Rural Sociologist 209 107 B-2 Jangpura 619388/4638235
Nelson, Ridley Chief, Ag. Unit 215 201 24, Jor Bagh 618336
Pai, A. A. Irrigation Engincer 201 106 P-47 NDSE-II 6449110
Panthaki, Zenobia Sr.Admin.Secretary 231 F.F 39, Pratap Chowk, Delhi Cantt. 3292805
Perry, C.J. Sr. Economist 218 112 A-26, West End 673599
Ponnappa, Sudesh Secretary 236 G.F. H-11, Kailash Colony 6430843
Rai, Jagdish Mimeograph Op. 222 F.F. Gali 28, House 887, DDA Flats, Madangir

Ram, Mangtu (T) Cleancr 222 821-Jhugi, Gautam Nagar

Raman, N Procurcment Engr. 226 305 H/39 South Extension, Part I 4628021
Santhakumar, S. Secretary 224 303 70, Maitri Apartments, Mayur Vihar -1

Sharma, O.P. Sr. Driver 229 G-14/11 Malviya Nagar 6440475
Singh, Amar Sr.Mimeograph Op. 230 G.F. Gali 7, House E-209,Krishnanagar, Saf. Enc. 6883293
Singh, Ruby Receptionist 214, 9 Reception  229/4, Subroto Park, Delhi Cantt. 3294535
Singh, Nira Secretary 200 112 C-387 Defence Colony 615305
Singh, Harideep Financial Analyst 242 Annex B-55, Sarvodaya Encalve

Sood, Ashwani Driver 229 82, Satya Niketan,(F.F.) 603818
Subramanian, S. Financial Analyst 207 111 B-153 SFS Flats, Sheikh Serai, Phase 1 6441437
Sundaram, Saraswathi Secretary 237 F.iF. 39/2, Old Rajinder Nagar 5726876
Talwar, Sangceeta (T)  Sccretary B-47, D.D.A. Flats, Vasant Vihar 677517
Tawankal, Ram Gardener 229 Block Extra 30, House 422, Trilokpuri

Vasant Kumar, R. Financial Analyst 243 Annex C-18, Defence Colony 698071
Venkataraman, A. Sr.Projects Officer 221 204 C2/4 Paschim Marg, Vasant Vihar 6872569
Venkata Raman, K.N. Procurement Engr. 227 304 F-28 S.E. Part 1 4628057
Verma, V.P.S. Forestry Specialist 211 108 E-19, Lajpat Nagar-III 6821211
Yenal, Oktay Chief of Mission 254 120 11-A, Prithviraj Road 694208
Temporary (T) Computer Room (F.F.) 234 Taxi Telephone: (611794/617665)

Drivers' Room 229 Conference Room 233 No.27, Jor Bagh Guest House 698647

Procurement Store 244 Pantry 292 Reception 214/9

DHL 6439460 168, Jor Bagh 617594

Network Courier (Hotel Ranjit) 3311256 IA Fit. Information 3295121/3014433/5483535

NIGHT LINE : 619491 Fax no: 4628972 Railway Inquiry: 3313535/313

PLEASE GIVE CHANGES FOR THE NEXT DIRECTORY TO RUBY EXT 214 AT 21 JORBAGH
cc: VERGIN, SHIRAZI, BARGHOUTI, GRIMSHAW (HQ)
November 3, 1992



The World Bank

Population and Human Resources
168, Jorbagh, New Delhi 110 003

Tel: 617594 / 697351

NAME

Banerjee, K B, (C)

Bashir, Sajitha, (C)

Bhasin, Jasvir

Chatterjee, Meera*

Chopra, Rajiv

sntractor, A A

Dayal, Renu

Middleton, John

Sen, Shirin

Sharma, Shailaja, (C)

TTLE
Public Health Specialist
Consultant, EOG

Secretary

Women in Development
Officer

Messenger

Public Health Specialist
Receptionist

Senior Operations Officer
Secretary

.

Consultant, EOG

HOME ADDRESS

A-3/120, Janakpuri
New Delhi - 110 058

1128, Sector D Pocket-l,
Vasant Kunj

G - 1309 A,
Chittranjan Park
New Delhi - 19

E-6/14, Vasant Vihar
New Delhi - 110 067

A-159, New Moti Nagar
23 B Road

Maharani Bagh

New Delhi - 25

C-8/8225, Vasant Kunj
New Delhi - 37

38 Friends Colony
East, New Delhi - 25

Sonarang Farm
Garhi Harsaru - 123 505

1122-A, Sector B1,
Vasant Kunj

TEL NO.

5557078 .

6893470

6467862

6883916/
674103

6830457

6894812
6893566
6890337
631476

(01272)
84-243

Consultant (C)

* Joining on November 1, 1892.
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INTERNATIONAL FINANCE CORPORATION

South Asia Regional Mission

Office: No. 1, Panchsheel Marg, Chanakyapuri, New Delhi-110 021
Telephone: 3011306
Facsimile Nos. 3011278 - 3011281
NAME TITLE EXT. RM No. HOME ADDRESS TEL.NO.
CHATURVEDI, Deepali  Secretary 209 - J-106, South Extension-I 690305
CHAWLA, Surinder Projects Officer 102 102 B-32, Hill View Apts. 670462/670486
Vasant Vihar
DUTT, Bishan Messenger 111 111 52, Sunder Nagar, Mathura Road
FISCHEL, Mario Investment Officer 207 207 1A Tata Apartments, 4629223
Prithvi Raj Road
FENTON, Douglas Advisor, Engineering 103 103 Satyam Farm
Triveni Gardens Gadaipur
GUPTA, Meena Sr. Secretary 208 201 42, Bungalow Road 2521187/2937086
GULATI, Neera Secretary 211 49/25, East Patel Nagar 5724031
KNIGHT, Christopher J. Advisor Legal 204 f04 1/29, Shanti Niketan
KAPOOR, Asha Admin. Assistant 203 203 F-29, Rajouri Garden 5450745
MINOCHA, Sanjeev Operations Officer 105 105 E-80, Preet Vihar, Vikas Marg 2249283
MALHAN, Renu Secretary (T) 108 - B-98, Ashoka Enclave,
Phasell, Opposite Sector 37
Faridabad 8-275345
MALHOTRA, Alka Receptionist (T) 121 114B, MIG Flats (Pink)
Rajouri Garden 531998,
SEBASTIAN, Eric Driver - B-29, DDA New Janta Flats, 6426341
Kalkaji
SINGH, Sumriti Secretary 210 DI/8, Chanakyapuri 671032
SINGH, Kulinder Driver - 18H Pocket K, Sheikhsarai 6473923
Phase II
THARMARATNAM, A. Chief, South Asia 201 201 B-18, West End 6885206

BOMBAY

YARDI, Prakash

IRUDAYARAJ A.

Regional Mission

Project Officer

Driver

Fax No. 6885819

INTERNATIONAL FINANCE CORPORATION
No. 25, Maker Chambers VI
Nariman Point

Bombay 400 021 233260

119, Nanda Deep

Near PF Commissioners Office
Bandra East .
Bombay 400 051 6420617
10, Darogasingh Chawl

Prabhat Colony

Santa Cruz (East)
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UNDP/WORLD BANK WATER & SANITATION PROGRAM

Regional Water & Sanitation Group—South Asia

53 Lodi Estate, New Delhi 110003

Switchboard: 690488/690489

Telex No: 61493 IBRD IN

Direct Lines: P Lochery — 697762
A K Mudgal — 697709
Facsimilie Nos: 4628250, 619393 IBRD

Venugopalan, C

Planner

Driver

House # L—227, Sarojini Nagar

Name Title Extn. Home Address Tel.No.
Abhyankar, G V Sanitary Engineer 33  7/42 South Patel Nagar 5711477
Benjamin, J Receptionist 31  DIl/11, West Kidwai Nagar 601283
Bjerre, J Sector Planner 39 50 Malcha Marg 3792024
Das, Aruna Secretary 32 1080, Lodi Road Complex -
Davies, AD HRD Specialist 36 B30—-A, WestEnd 6874190
Giri, R (T) Messenger 41  B/7T2,Block B, Dilshad Garden -
lyer, VR (C) Inst./Finance Specialist 40 D-66 Defence Colony 4624223
John, DD Driver —— 18/288 DDA Flats, Dakshinpuri -
Langham, G Administrative Secretary 44 249 DDA MIG Flats, Prasadnagar 5740866
Lochery, P Acting Manager 42  Geetanjali, Triveni Estate, ; 6802876

Gadaipur -
Moorthy, R K Secretary 38 75D, Pocket Ill, Phase |, 2252807
Mayur Vihar
Mudgal, AK Technology Specialist 43  C2/107, Janakpuri 5599421
Ravichandran, M Secretary 48 C—4-E/159 Pocket Il, Janakpuri -—
Selvam, Paneer L Environmental E.ngineer 46 B-7/5085, Vasant Kunj 6898040
Stephens, F Sec'retary 47  MA1/1/GC Manhattan Apartments, 8320901
Garden Estate, Gurgaon
Upadhyay, R K Messenger 49 E-1573 Netaji Nagar -
Vasudeva, S Social Development . 34 B-275, Chittaranjan Park 6465251

Consultant (C§, Temporary (T)
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INDIA

VISIT OF MR. & MRS. PRESTON: NOVEMBER 10-15

Lunch with Chief Minister, West Bengal, Mr. Jyoti Basu
(Sunday, November 15, 12:00 noon)

[Pre-meeting briefing by Mr Vergin]

Background

Mr Basu is a very colorful and forceful personality and, as Chief Minister
in a Communist Party run state, is a key figure in the left wing of the
Opposition (ref. attached bio-data). The lunch should give you a contrasting
view of the reform agenda from the political left as well as a feel for the
progress made by the Narasimha Rao Government in forging a consensus on
politically sensitive reforms, especially in public sector retrenchment and the
move towards a more market oriented economy.

Issues Likely to be Raised by the Chief Minister

The Chief Minister is likely to seek your views on the reforms to date and
the Bank's priorities for further reforms. You should assure him that the Bank
fully supports the Government's objectives of restoring fiscal and foreign
account balance, achieving a higher level of sustainable growth and ensuring that
this higher growth is used to reduce inequities and eradicate poverty. You
should also stress that the Bank is working closely with the Government to ensure
that the burden of adjustment does not fall on the poorest segments of society.
In this context a Social Safety Nets Adjustment Credit is scheduled for approval
in December.

Issues to be Raised by the Bank

You should seek Mr. Basu’s views on the reform agenda of the Government and
the impact of the reforms to date. You should explore West Bengal is adapting
to the reduced transfers from the Center and managing and carrying through the
reforms at the state level, for example through improved cost recovery
(especially in power and irrigation) and better targetting of state expenditures.
You might explore his views on the measures needed to ensure a rapid and
significant supply response to the adjustment program, particularly with regard
to providing an enabling environment for rapid private sector expansion in areas
in which India has the potential to compete internationally.

You should also seek his views on the social impact of the adjustment
process and how programs at both the center and state levels are being adapted
to assist the most vulnerable sections of the community.



Jyoti Basu
Chief Minister, West Bengal.

Age : 78

Mr. Basu is a political veteran who has continued to lead the Left Front,
which is spearheaded by his party - the Communist Party of India (Marxist), to
victory in the State Assembly elections against the Congress for almost two
decades.

Jyoti Basu is a leader who commands mass appeal. He has a rich experience in
working in the trade union field and in the work of political organizations.
He is a skilled debater. Articulate and committed, he is said to be appealing
to intellectuals. Nevertheless, he is basically a regional politician with no
following in the Hindi belt or in the South. The Left Front in Bengal is his
principal power base.

Educated in Calcutta where he took his Honours Degree in English Literature,
he later went to England to study Law. He was called to the Bar from Middle
Temple but he never set himself up in legal practice as he came under the
influence of Rajani Palme Dutt and became a Member of the Communist Party in
Great Britain in 1940.



ALL-IN-1 NOTE
DATE: 03-Nov-1992 06:53am
TO: GISU MOHADJER ( GISU MOHADJER @Al@VAX12 )
FROM: BIMIA N BISSELL, SA2ND ( BIMLA N BISSELL AT Al AT DELHI )
EXT.: 91 11 617241

SUBJECT: Mrs.Preston's itinerary

Gisu:

Thank you very much for transmitting Mrs.Preston's schedule to me. I
have done a detailed program and would like to suggest a few minor
sequential changes.

Thanks

Nov.11l, 1992 (Detailed program) (All these places are in South Delhi
and therefore easy to fit into the time frame we have).

8.00 am - Depart Oberoi

8.30 am - Bahai Temple

9.15 am - Arrive Kalkaji Temple

9.30 am - Leave Kalkaji for Spastic Society

9.45 am - Arrive Spastic Society of India

10.30 am - Depart Spastic Society of India

11.00 am - Arrive Carma and visit Qutub Minar Complex
11.50 am - Depart Carma

12.15 pm - Arrive Oberoi Hotel

12.45 pm - Depart Oberoi

1.00 pm - Lunch hosted by Mrs Manmohan Singh - 8 Krishna Menon Marg

(this has now been confirmed - and the list will include

women Ministers, Ministers' wives, government servants,

classical dancers, social activists and media women).
3.00 pm - Visit Cottage Industries and Sunder Nagar for shopping
5.30 pm - To Hotel (Tailor will be there).

We cancelled the visit to the Crafts Museum for Mrs.Preston on
Nov.1l. However, is it possible to schedule it for the 12th even if
it is for a short time (in lieu of the visit to the National Museum)
as the Director of the Crafts museum, Mr.Jyotindra Jain has
rescheduled his return to India from Boston to a day earlier specially
to be on hand for Mrs.Preston's visit. Please let me know.

On Nov.12 - please let me know whether Mrs.Preston wants to attend
the Press Briefing as well.

At 3.30 pm - we could schedule visit to the Crafts Museum here or



leave in the National Museum if you want.
Field Visit:

1.Re Jaipur Visit: Would like to suggest a rescheduling of the
sequence after arrival at Jaipur as follows:

9.:10 = 8.25 En route from the airport stop at Jawahar Kala
Kendra, Rajasthan Institute for Arts and Culture
(10 mins. for a quick walk through)

9.35 Anokhi

10.00-11.15 Visit Jantar Mantar and City Palace and tea with
the Maharani
(Mr.Preston will join her here for drive back to
Airport)

2.Re Jodhpur : FYI one small addition has been added:
After the lunch at the Fort, the Preston's will view a
traditional Rajasthani pageant enroute to the airport (without any

change in the time of departure).

3.Bombay: As suggested by you, we have arranged that Mrs.Preston
accompany Mr.Preston on his visit to Charkop on Sat Nov.l4 at 3 pm.

4. Calcutta: Re Visit to Mother Teresa: This has been confirmed.
However, there is a slight revision in timings because of having to
prepone Mr.Preston's meeting with the Chief Minister of West Bengal
since the Chief Minister has to leave town that day as well.

Thanks and Best regards

Bim
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ST ARRTD QUESTION NO, 16
70 RE ANSWSRED ON 17TH JULY,19¢

L
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AEATHA 26, 1914 (SAKA)

CORCTRE VI LARGE DROP-OUTS 1N SCHOOLS

SHRIMATI SUSEMA SWARA:
SHRI _RAM JETHNATAR] ¢

+*160, Will the Minictcr of NUMAN RESOURCE DEVRLOPMENT

be pleased to stete:

(a) whether Governmentte attention has been drawn t0
2 nevws~1item caplioned 'Iiph drop-cul rate blamed for
literacy', which appearvoed in the Feonomice Times dated

the 16th June, 1992;

(b) if so, whether in {he study report of the World
Panlt garicus conaerrn han heen expreeeed over AR 1RI¢e
rumber of drop-outs in ihe primary and secondary echools

in the country;

(e) vhether it is & fauct 1hat rccommendations for
alloeation of wore funde for 1hia scetor have also been

made in that report; and
(8) if s0, vhat is Government'e reaction thereto?

L XS Y KR
{IISTTR_OF HUMAN RVSOURCH -DEVELOPMENT

-

{ SPRI ARJUN SINGH )
;o TTE aven Tueie g3 ) 8T aw Toe §

(a) to (8) : 4 sistement e 1zid on the table of the Salha.

-




g 5T, SUSHAA SUARAD AND HHRI iw+1]FIHMHLRNI REGARDING

sTATEMENT TU BE LAID O WD TABLE mr HE. RRIYA GABHA IN
REPLY TO PARAS (o) To (d) 01 BIARRL ) QUESTION ND.L1B0 BY

CONCERY OVER L ARGE DRIV LTS T BoHoELS
]
e e e TR SRR » ~ e e
{:) R roport with the cuplioh tiiinls irpp nut Retes blemed for

{11vi toraey' sppoered in the Fennond ¢ Times dalpd 16th June 1992.

(b)x(c) The Wordd Bank Regienz) anwl Sentexn) Study nidueation in.Asfe =
L -comporative etody of cost and [ineboing (1962) refers, among other
things, tb'thb problem of drop oute b primary and speondary echools and

anelyses the officiency of expendl tuore dn this cector while underlining

the need for adeguate zllocationn
(d) The drop out rates heve chown anrreciable decresse over the

yeera, From 58.8% at primgr‘ hnd 77,79 =t upper primary in 1979*591 it
heyg cami anﬁ tou ﬂ* Q?% ondg 6 SR reepectively in 1987~88. The drop-

put rate a2t sucmndnry atoge in 1906780 waou 7%.?0% sustained offorts

have bpen ind tished Lo ensure LhiTﬂTEH{F rptention at achoolé. Subscaupnt
to implementobion of Nationsl pulicy on houcctien 1986}'praviaiun mf'
toschinn lesrning eouipment, edid tione) texchers and suitable buildinge

have been mode uncder the schome of Operation Blackbgard. A programme ‘

of non-formal edueation is beinu implemented on @ large qcala. Emphasis

F

ig lzid on ehild-centrod, activity primnted learning and the textual

matorials have besn prepered by NCDRT scoordinglye Rn eFFecfiVE
proaranne, of i%HEBrViCD and continuing edusation of school teachers
hove been plenned.

rllecation for Llomontary {ducttion has been {hcreased from

307 in the Sth Plon b 5@,.7% in the Bth Plan. presontly, RS. 2,880/—

cropas huve bosh =llcested and additinngd funds may olso br provided

during the Plen pariod by mal dny pdjuntments in other reoloted sectors.

R 1519/, crores heve been varmerkoed for temohdary Education in the

Uin Plan.

PO N N
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W11l the Minisler of BUMAN RPSOURCE DEVILOFMENT

B T S g A ! . A & .
iS50 Halas Tawre Wi he pleagsed IO stete
(a) the Istest Tipures in respges of enrolment, retention

and dwopouts of children ot ihe vrimary level of education,

(%)  4he a2llocasion wade by ibe Govermment for primary
gducation, State-wise;

' 3] - ; r R T
(¢) <he present teacher-tuwil ratio at the drimary leve.,

there 48 zmy provoesnl to call a national

(a) whether

1 ] 5 2 1 P %
conference Tor achicvings universslisation or primaory

education expeditiously;

{e) if 80, the details thereol; and

3 Y 3 A ] = g
() +he steps being teken by the Government in this regard?

: - - — W
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fal %o () ¢ 4 stoteneny I8 lpid ool The tapole of 4he Sabha.
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drop-—out rate amdl teacher-pursl

are as follows ¢~

Farolment (1990-51)

ot S Bk it -

Bove Girls E‘ngl

- - o e e e

RE0,94 lakhs A0 i
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Drop-out rate (1987~ ge)

e mw T e Sew e s e may -

Boys L © fratal

2|

4‘ 3 ';3 \/r\ ‘AJ ri-” "‘I :H./' 46 - 97%

meacher Pupil Ratio (1990-941)
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"he State-wise details for enrclment, drop. out rates and

are given ia Amnnex « I, AnﬂEh.II and

— e

teach2r-pupil ratio

Apnegs 11X . .
ey fio respectively.

. Data relating io retention is not collected separately
and it is presumed that those who have net dropped ocut remain in

the school system.

The State-wisze Tinenciel ocutlevs pzrmarked for

LIS )
s

-93 for Elementary Fducation (Claszes I~VIII) are g:ven

[}

in Annex IV. ks, 284 crores hove bean alioceced for centralliy
2=m83

spﬁnsored schemes of Elementary Hducation for the ¥esl 199¢

The allocations ameng St Etcs/U? Administrasions will 2e Q=-
on the basis of project provosals reccived end their past
pErSoImance,
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State/UT
i '

408001

anghra Pradesh
Arunachal Pragesh
AGSam

Bihar#

Goa

Cujarat

Harpyana

Himachal pradesh#
Jammu-& Kaghmi ri®
Karnataka

(grala

Modhya predesh
Maharashtra
Menipur
Meghalaya

Mizoram
Nogalend

Drisgg

punjab#®

Rajasthan

Sikkim. . - .
Tamil Nadu
Tripura

Uttar RPradesh
Wost Bengal#d

# & N Islands
Chandigath

Dadra & Najger Haveld
pomen & Diu
Daelhi
Lakshadwesp
prondicherry

1683
&7 wdia

po.71

o070
2.74
44«8
3541
00,38
41.07
Bty
Ba .60
B3 .40
a2
B2
on.o8

0OW04

-
Glraedy

(C1ussp :»ul

(In 1akhs)

e ntzl e
32 .54 75,36
a7 1212
16,56 35,50
28 <84 g6.65
(10,04 135
24.50 56,80
7,34 16.89
1,18 6,90
2 .88 V.38
96 .47 ©6,92
1he 32 349 ¢85
1,31 79.94
46.24 10022
1594 2,63
1o c 2 wbd
0057 .20
00.65 4,45
14,46 16.20
9,47 on 55
L 45413
00,23 00,7
15,81 77.63
1.81 4.02
140,50 139,40
39,50 g2.7hA
00,18 '00.35
00.53 (0. A%
00.07 G015
0.4 0.09
4,20 9.20
pC.04 00.08
0n.50 1.05

# Figure relztas tc 1586-5C.

Sourcet tpleciud Dduceti

=]

Human Resource Devalepuanise

a1

sl.tistics

#¢ tigure relates

168081 ministry of

to 1988*‘89 &
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DAP-CUT fmTEE TN CLaES
BRep-rHT i ‘

2 NHEX TT.

v
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State/UT's Boys Birls ool x
s Z 3 4,
«ndhre Pradesh oL o L5032
Arunascnel Predesh e SE 4 | BY .43
Amnem 51454 B, 49 55.01
Hiher Eo.m& £8.593 65,555
Goa 2510 {78 D 3
Cujerat 38,06 LEL8T V% o
Heryaona ] 31401 A ¥
Hitachel Preadesh 28 .0E g 37 728.63
Jemmu & Kashmir 28,08 44,45 33.44
Kernetaka 3.2 57.36 "BR..AE
Kerzla = B e S.62 - 4,30
Medhya Pradesh 36,64 45 .04 41048
Mzharashira 34.865 45 7 38.8<
Menibur P eak 72 .04 74 EY
Meghaleaya 57,43 33.40 W3 25
Mizoram 3778 Ba72 37.96
Kagaland 37.7: N A% e il
brisea nesy > 5 Y
Punjab 17 .84 n2 2T
Rajasthen S Chwia s 62 .25
Sikkim 60,1Y 58,51 59,08
T:mj‘l Nady 19,44 %' o Ml w1 ST
Tripura 59,14 5G 00 £53.65
Uttar Predesh G B LT el 47.65
Yest Bengea) 57 K £5 .76 £3.81
k& il Islsnds 18460 o ! 2054 .
Chendigarh 21.00 2. B £.78
Cadra & Negar Haveli  29.37 15 .88 7€, 14
Daman & Diy F.24 6,62 5,034
Oelhi 7 14,40 25,40 18,76 P
Laksheduaep = 2.%6 11.38 A0l
Pond -11,55 D.53 - B.59

cherry

INDIw

43426 49,47

in year (x-4).Enrolment

2}

Poiredment in glase 1

in glege ¥ in yeer ® ‘ B
Drep ot rete 1B Your W = . o e st T B

[ p
Faroiment in class § in year (x-4) b
Ry - En owedl - EN % X 100
fid et
ey 3 * i ‘ . 4 ’

Source ¢ BeiTEtIS Lducision-o Mindstry of Humao

Ressurce Dovelopment.

e r—— L —r— L T .
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' AUNEX « 111, '-
41911 RATI(LAT_PRIMARY STAGE skn s :z\°ﬂ¥1ﬂ

(acript=y) /270

S.to. Stato/UTe . fatio
T Andhra pradesnh RE) “‘
2 Arunachal Pradesh Fas ‘
%, . Assem O
4e sihar mo ! ,
5. Goa b
6. Gujarat 36
7. Haryana nrlﬁ’
8. Himachal Pradech® 43
9. Janmu -& Kashmir™® ! :
10. Karnataka 40)
1. {orala 42
1% Machya Pradesh ‘ *?3
13 Maharashira L_’sil
14 Manipur 18
45, fiechalaya ah
16 « Mizoram 28 ' : g
17 Nagalend 29 4 :
18 Drissa 30
49.  punjab * 30
20 Rajasthan 42 ' ;
21 Sikkim « ;
22, Tamil Nacdy @5) _ : . ;
23 Tripura 27 , 3
24, Uttar Pradesh (57 j
25, West Benge. » (A‘]’) ‘
26. A & M. Islends 21 t
27 Chandigarh 2
28. Dadra & Nagér Havell 45 “
29. Daman & Diu 7o f
30, Delhi S/ 9
i S Lokshadwesp 21
32 pondicherry 26

INDIA &2

#rioure relntes Lu HAR-00 W Figure ralates to 188F-F8-

a
¢

Sourecn : Salutind cogpstion=l Statist for 15G0=51 minjstyvy O

Humon Roscurco Uevel o:-munb.
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e

13
14.
15,
16.
17
18 .
19,
20'
21
22,
23.
24,
Zoe

26,
27.
28-
29-
30.
31

LX)
e W

STATEMENT SHOMING (L1TLAY, LAfinfKS

FOR ELIMTNTRRY

e

Seatafuy

wndhre Fragesh
rrutechal Pradesh
Assanm

Blher |

Goa |

Gujerat

Haryana
Himachal Pradush
Jammu & Keshmir
Karnataka
Kerala

Madghye Pradesh
Mzharashira
Manipur
Mechalaya
Mizoram
Negzlend
risse

punjab
Rojesthan
Sikkim

Tamil Nooud
Tripurs

{ttar Pradesh
West Bengal

Tota)l « (States)

UHION_TERRITORIES

A & N Islands
chandigarh

Dadra & Nagar Havoll
paman & Diu

Delhi

Lakehadwesp
fondicherry

ToIAL = (UTs)

FoTht o (RTWIES B UTEY o

et

ANNEY TV.

3 FOR 1002-83(state Sector)

PIERTION -

e s

(Rs. in l2khs)

firmentary Edugation

LR 7-00,
7280.00
7€68,00
GL4C.00
540,00
153796
3&&5.00
1626,C0
1006G.00
7484,00
A36 .00
14708 ,00
3046.60
502 412
1660.00
457,00
305.00
3000.00
B53.00
0es5.00
644.00
050,00
1500.00
69592 .00
45&0.50.

91613.083

132,20
e0.00
86.37

£262.70
34.21
245.00

¢758,93
.....—'—‘——-'“-

9787206

Source § Planning Commi soiofl.
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RAGY A BABIE
UHETARRED QUESTICR NO.

19, 0 1808
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Toaary RY THE SN O3 QI PIVE YERR PLAN
¢ P VoAV SO e

4 ©19. SHRI RAM NARZRE YDA

| i
cpi ey of HUMAL RESOURDS DEVELOPMEINT

G411 fhe M

be Ple—'v"c‘ gy Sromtel
(a) what is the number ol States in which the targct

of cent percent lilteraoy 15 13kely to be achieved at the

end Of B8+h Five YRar ™o and
() the amount likely 10 me spent on each state for the

pur pose and what would he iho comtribution of Central f

Governinenc therein?

IR “I)UCAT]'(X"‘ & C‘UL'I‘URE i - THE

DEPUTY : STL
IL !‘Hl\. ‘\u.:OURCL D Vu’LDPM_.-NT

( ym. SELJA )

prAn S fesTd wATEw TR Z

adr e =i g mp T ] i

()t Universalisation of ol ementary educatlon: the prodararn ?
of non—formal rduoation for ihe cchool dropoute and the ;
1

‘National Literacy Miseion (RLM) which aims at impart:iiy :
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The World Bank/IFC/MIGA
OFFICE MEMORANDTUM

DATE:

TO:
TO:

FROM:

EXT.:

SUBJECT:

CC:
CC:
CGC:

November 2, 1992 01:26pm

Gisu Mohadjer ( GISU MOHADJER )
Gisu Mohadjer ( GISU MOHADJER )
Gregor Dolenc, SA2CI ( GREGOR DOLENC )
80351

Mr. and Mrs. Preston's itinerary in Calcutta - New Developments

Gisu,

Bim forgot to put you name on the distribution list. Please note
what she is now proposing for Mrs. Preston.

However, please disregard for the moment Bim's suggestions
regarding Mr.Preston's itinerary in Calcutta. THe Department does
not think that the proposed changes are a good idea as far as
the use of President's time is concerned. I see two alternatives
now, one of which should be agreed by NDO by tomorrow morning
Washington time:

a) Visit to one of the Calcutta hospitals/health centers financed
under the health component of the Bank-supported "Calcutta Urban
Development Project", which a very interesting, and a
successfull, project; or

b) A luncheon hosted by the Indian Chambers of Commerce of Bengal
(in lieu of a lunch with the Chief Minister of Bengal, for which
the invitation has been withdrawn ; a meeting at the CM's
residence has been scheduled instead).

Regards, Gregor
Richard Skolnik ( RICHARD SKOLNIK )
Richard Skolnik ( RICHARD SKOLNIK )

Richard Skolnik ( RICHARD SKOLNIK )



ALL-INS -1 NOTE

DATE:

TO:

FROM:

EXT. :

SUBJECT:

27-0ct-1992 10:57am

Gisu Mohadjer ( GISU MOHADJER )
Steve Talbot, SA2CI ( STEVE TALBOT )
80354

India Visit
Gisu,
Some further developments on the India trip .....

1) N.K. spoke with Heinz this morning and indicated that a
direct Pakistan aircraft flight into Agra will not be possible
due to Defence considerations. He (N.K.) is setting up
arrangements for the party to fly from Karachi to Delhi where
Immigration/Customs procedures will be completed, with a military
plane standing by for the connection to Agra and return to Delhi
later that day. An arrival time in Delhi of about 10:30 am is
being planned. The main baggage can be transferred directly from
Delhi airport to the hotel so that the Prestons (and you) can
take to Agra only what is needed for the day. Joe will not be
making the Agra trip, I have called Hoda in the ED's office to
seek confirmation that the flight arrangements from Karachi are
being made by GOI.

2) For the Haryana field trip (Nov 11) a 4 seater
helicopter is being provided. Would you be going on the trlp?
If so, the party would include Mr. Preston, Mr. Wood, one of our
agriculture staff from NDO and you. If you are not going, the
chief of our agriculture unit in NDO would probably join the
party or the extra seat would go to the GOI representative (who,
otherwise, will make independent travel arrangements).

3) Oktay, after consulting with GOI, has recommended
agalnst the "Eyewitness" interview on. Nov 12. Unless you object
we will drop this from the itinerary.

4) The proposed fashion parade would have been in Bombay,
not Delhi. However, as previously indicated, we strongly
recommend dropplng this because of the inappropriate tone it
would give to the visit and the probability of negative press
coverage, and also because the host, Reliance Industries, is a
highly controversial business group.

Steve



CC:
CC:
CC:
CC:
CC:
CC:
CC:
CC:

D. Joseph Wood

Heinz Vergin

Javad Khalilzadeh-Shirazi
OKTAY YENAL

BIMIA N BISSELL

Gregor Dolenc

Eileen Sullivan

George Park

NN NN NN

JOE WOOD )

HEINZ VERGIN )

JAVAD KHALILZADEH-SHIRAZI )
OKTAY YENAL @A1@DELHI )
BIMLA N BISSELL @A1@DELHI )
GREGOR DOLENC )

EILEEN SULLIVAN )

GEORGE PARK )



ALL-INS-1 NOTE

DATE:

TO:

FROM:

EXT. :

SUBJECT:

CC:
CC:
CC:
CC:
CC:
CC:

26-0ct-1992 02:51pm

Gisu Mohadjer ( GISU MOHADJER )
Steve Talbot, SA2CI ( STEVE TALBOT )
80354

India Visit
Gisu,

I'm FAXing separately the latest version of Mr. Preston's
itinerary, which still has a few things in it to be finalized,
and Table of Contents. Heinz will be discussing them with Joe
Wood today. We are waiting for N.K.'s recommendations regarding
the suggested press discussion and video interview in Delhi and
the press briefing in Bombay. Do you have any thoughts on the
proposals?

Re the Calcutta stopover, there is insufficient time for
both a lunch with the Chief Minister and Mother Teresa. A
separate visit by Mrs. Preston to Mother Teresa would make her
hostage to Calcutta traffic and the possibility of a delayed
arrival in Dhaka.

We strongly recommend against the proposed fashion show for
Mrs. Preston in Delhi. This would be seen as giving a highly
inappropriate focus to the Vvisit and could generate very
unfavorable press. It would be preferable to include more visits
such as those to the Spastic Center (Delhi), and the children's
welfare home (Bombay). -

Steve

Heinz Vergin

Javad Khalilzadeh-Shirazi
OKTAY YENAL

BIMILA N BISSELL

Gregor Dolenc

Eileen Sullivan

HEINZ VERGIN )

JAVAD KHALILZADEH-SHIRAZI )
OKTAY YENAL @AL1@DELHI )
BIMLA N BISSELL @Al@DELHI )
GREGOR DOLENC )

EILEEN SULLIVAN )
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ALL-IN-1 NOTE

DATE:

TO:

FROM:

EXT.:

SUBJECT:

20-0ct-1992 12:59pm
Gisu Mohadjer ( GISU MOHADJER )

Ernest Stern, EXC ( ERNEST STERN )

82004

India Trip

When in Delhi, Mrs. Preston might want to see the All India

Institute of Medical Sciences, if there is time.




The World Bank/IFC/MIGA
OFFICE MEMORANDTUM

DATE:
TO: BIMLA N BISSELL ( BIMLA N BISSELL @A1@DELHI )
TO: Steve Talbot ( STEVE TALBOT )

FROM: Gisu Mohadjer, EXC ( GISU MOHADJER )

EXT.: 81143

SUBJECT: Program in India

I am eager to see the program in India - I have not seen the
revised program based on our discussions on Tuesday.
Specifically, I am interested in: i) Mr. Preston's program for
the entire visit; and ii) suggestions for Mrs. Preston's programs
in the various cities, including an expanded list of suggestions
for Delhi.

Please fax or em the latest drafts of these programs tomorrow
morning.

CC: Heinz Vergin ( HEINZ VERGIN )



ALL-INS -1 NOTE

DATE:

TO:

FROM:

EXT.:

SUBJECT:

14-0ct-1992 04:19pm

Gisu Mohadjer ( GISU MOHADJER )
Steve Talbot, SA2CI ( STEVE TALBOT )
80354

India Visit
Gisu,

Here is the outgoing EM to Bim Bissell of yesterday. The
field trip to Haryana is being set up for Nov 11 - not Nov 12 as
indicated in the attached EM.

Steve



ALL-IN-1 NOTE

DATE:

TO:

FROM:

EXT.:

SUBJECT:

13-0ct-1992 06:35pm EST

BIMLA N BISSELL ( BIMLA N BISSELL @A1@DELHI )
Steve Talbot, SA2CI ( STEVE TALBOT )
80354

Mr. Preston's Visit

Bim,

1'11 be talking with Heinz shortly re the overall
itinerary, taking into account the information in your EM, the
outcome of a meeting Heinz and I had with Gisu this afternoon and
Mr. Wood's meeting with Mr. Preston (which had taken place before
your EM arrived). 1I'll let you know the outcome at the end of
this EM.

Meanwhile, a number of things came out of the meeting with
Gisu re Mrs. Preston's itinerary. First, we understand that N.
K. Singh has been working on her itinerary so I assume you are
liasing with him. Second, Gisu has indicated that Mrs. Preston
has some interest in visiting some Bank project sites (e.g.,
social sectors) around Delhi (separately from Mr. Preston's
itinerary) - so long as the visits are not too long or
repetitious. [She is definitely interested in having shopping
time as well!] Third, who is escorting Mrs. Preston during the
visit - from the Government side and from the Bank?

Do you have a tentative list of invitees to the FM's
dinner, PM's lunch and the party/reception in Delhi? What about
the lunch and dinner in Bombay?

Back to the itinerary. Heinz has just spoken with Hoda who
will be contacting N.K. The latest idea is to see whether Mr.
Preston could have his rest day on Nov 10 and fly directly into
Agra from Karachi and arrive in Delhi for the formal beginning of
his visit on the evening of Nov 10. This would permit him to
keep essentially to the originally itinerary with which we were
working. We are, however, trying to fit in a field visit (by
helicopter) to an irrigation project in Haryana on the morning of
Nov 12 - responding to senior management's insistence that he see
agriculture/irrigation projects during his visit. Needless to
say things are still very much in flux here. Will keep you
informed of developments.

Regards,

Steve



CC:
CC:
CC:
CC:

Heinz Vergin

Javad Khalilzadeh-Shirazi
OKTAY YENAL

Eileen Sullivan

( HEINZ VERGIN )

( JAVAD KHALILZADEH-SHIRAZI )
( OKTAY YENAL @A1@DELHI )

( EILEEN SULLIVAN )



ALL-INS-1 NOTE

DATE:

TO:

FROM:

EXT. :

SUBJECT:

CC:
CC:
CC:

14-0ct-1992 01:48pm

Gisu Mohadjer ( GISU MOHADJER )
Steve Talbot, SA2CI ( STEVE TALBOT )
80354

India Visit
Gisu,

Please see attached from Bim Bissell. We are working with
the Pakistan division and through the Indian EDs office to try to
firm up the Karachi/Agra flight on Nov 10. Since Agra is not an
international airport (hence no Immigration/Customs facilities)
GOI will need to get back to us on whether it is feasible.
Alternatively, an earlier departure from Karachi with a quick
change of planes in Delhi is being looked at as a back-up.

I have just left a draft revised itinerary with Heinz.
Once it is cleared I'll send you a copy.

Re Mrs. Preston's itinerary, Bim seems to be waiting for
your response to her earlier suggestions (which I gave you last
Friday) before firming things up. I'll leave it to you to give
her the go ahead.

Can I go ahead and confirm that your office will pay for
the Bombay - Calcutta - Dacca charter at about $10,000? TI'll
remind Bim in my response that arrival time in Dacca should be no
later than 3:00 pm.

Steve
Heinz Vergin ( HEINZ VERGIN )
Javad Khalilzadeh-Shirazi ( JAVAD KHALILZADEH-SHIRAZI )

Eileen Sullivan ( EILEEN SULLIVAN )



ALL-IN-1 NOTE
DATE: 14-0ct-1992 07:07am EST
TO: Steve Talbot ( STEVE TALBOT@A1l@VAX12 )
FROM: BIMLA N BISSELL, SA2ND ( BIMLA N BISSELL AT Al AT DELHI )
EXT.: 91 11 617241

SUBJECT: RE: Mr. Preston's Visit

Steve:

Thank you for keeping me informed on the latest. I am waiting
to hear from you post your discussions with Mr Vergin re overall
itinerary.

Gisu called me last night and I have told her that we have
sent you some suggestions. She will be checking with you and
hopefully you both can let us know what has been decided.

To answer some of the queries in your em:

Yes, we are liaising with Mr.N.K.Singh and Mr.Neeraj Prasad in
DEA.

Re Mrs.Preston's interest in visitng Bank Project sites, I am
meeting with Mr Skolnik tomorrow and will get back to you with some
suggestions. Point about shopping noted. I will be sending a list of
possible places Mrs.Preston could visit in Delhi, Jaipur, Udaipur and
Bombay to Gisu with a copy to you.

From the Government side, Mr.N.K.Singh tells us that
Ms Savitri Kunadi, Joint Secretary, Ministry of External Affairs (in
charge of UN) will be accompanying Mr.& Mrs.Preston from the
Government side. Mr.Yenal has suggested that I accompany Mrs.Preston
from the Bank.

We hope to get the list of invitees for the lunch and dinner
from the Government and will send these to you.

Re your last para, Mr.Yenal has spoken with Mr.N.K.Singh and
they are trying to work out a direct flight from Pakistan to Agra for
Mr.& Mrs.Preston on Nov.10. He could then be in Delhi in time to
follow his official program starting Nov.1ll.

Please let us know when you would like to fit in the field
v - in Haryana.

Indications from DEA are that they have been able to arrange a
Boeing for Mr.Preston's flight from Bombay to Dacca on Nov.l5 with a
lunch stopover in Calcutta with the Chief Minister of West Bengal and



then onward to Dacca for a late afternoon arrival. The cost will be
approx.US $10,000 for three hours flying time. Please confirm that we
can go ahead with this arrangement and that the Bank will pay for the
travel.

Best regards

Bim Bissell
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ATLL-INS -1 NOTE
DATE: 09-0ct-1992 05:38am
TO: STEVE TALBOT ( STEVE TALBOT @A1@VAX12 )
FROM: BIMLA N BISSELL, SA2ND ( BIMLA N BISSELL AT Al AT DELHI )
EXT.: 91 11 617241

SUBJECT: Mr.Preston’s Visit

Mr Talbot:

Many thanks for your EM. We will, for the future, route
everything through you. On the other hand all arrangements are being
finalized after consultation with Mr Yenal and with his clearance.

However, we have already responded informally to some queries
re climate wardrobe etc for Mrs.Preston. I’m copying these to you via
fax. I had also asked Gisu to contact me on logistical queries such
as the above. If she gets in touch with me after her return from
London, I will keep you informed.

One quick reaction on the Press Briefing. Since the main
economic editors are Delhi based you may wish to consider a
briefing-cum-discussion with Mr.Preston with some of the key economic
W ers and editors in Delhi. I would recommend the following:

- Mr.Swaminathan Aiyer - Editor, Economic Times

- Mr.T.N.Ninan - Consultant Editor, Business Standard and
Business World

- Mr Aroon Purie - Publisher India Today Group of Publications

and Editor, Business Today
- Mr.A.M.Khusroo - Editor-in-Chief, Financial Express

- Mr.Suman Dubey - Correspondent, Asian Wall Street Journal
Consultant Editor, India Today

- Mr.Stefan Wagstyl

Correspondent, The Financial Times
- Mr.Amit Mitra - Director, Policy Unit, Business India

Mr Neeraj Prasad informs me that the GOI is planning to have
daily briefings for the press by the Principal Information Officer/GOI
on the Preston visit.

We have had 2 requests for interviews with Mr Preston. 1.
Business India (which is head-quartered in Bombay) and 2. from
Eyewitness Video magazine (copy of letter being faxed to you). FYI,
E° itness is one of two newly created monthly video-magazines in the
c. -.try. These cover political, economic and social issues and



specialize in chat-show type interviews with national and
i rnational personalities.

Please let me have your reactions to the above.
With reference to para 1 of your Oct.6 fax to Mr.Yenal:

The following suggestions for Mrs.Preston’s program are being
discussed. Please let me know which of these you think may interest
her. Thank you.

1. DEA tells me that they have proposed that Mrs Manmohan Singh have
a lunch for Mrs Preston. Assume that if this works out it will be on
Nov 11.

2. Mrs Yenal will host Lunch in honour of Mrs.Preston at 12:30 on
November 12 at 11 A Prithviraj Road.

3. FYI the call on the Indian President may involve Mrs.Preston.

4. Would there be any interest in a visit to the school run by the
Spastic Society in Delhi? Mrs.Bimal Jalan, wife of the ED designate
to the Bank is one of the founder members of the institution.( Approx
1 h#)

4. Visit to the Crafts Complex in Delhi. This includes a crafts
museum and craftsmen from various parts of India working in the
¢ lex. (Approximately one and a half hours).

5. Visit to the Carma Gallery which exhibits haute couture fashions
by 5 young Indian designers. This gallery is housed in the 11th
century Qutab Minar Complex, and is an old carriage house which has
been converted into a gallery. Quite charming. (Approximately 1
hour).

6. Visit to the National Museum.

7. Shopping - Cottage Industries, Kashmir Emporium and the Santushti
Shopping Complex. (Approximately two and a half hours).

Re project visits - I’'m liaising with Mr.Neeraj Prasad in DEA
and have passed on your ideas for the Bombay and Rajasthan visits.
Will get back to you ASAP.

I have one other suggestion on the Presidents schedule for
thursday - I would recommend an early start to visit Red Fort, 0ld
Delhi and the Lotus Temple a) because it will be less crowded and
less of a security hassle for the Government and b) it is much more
pleasant to sight see in the early morning.

Best regards

Bim Bissell



CC: BIMLA N BISSELL ( BIMLA N BISSELL AT Al AT DELHI )
CC: Hilla Sidhwa ( HILLA SIDHWA AT Al AT DELHI )
CC: Oktay Yenal ( OKTAY YENAL AT Al AT DELHI )



ALL-INS-1 NOTE

DATE:

TO:

FROM:

EXT.:

SUBJECT:

08-0ct-1992 06:59am

D. Joseph Wood ( JOE WOOD )
Gisu Mohadjer, EXC ( GISU MOHADJER )
81143

On the India Trip

Attached is my response to Steve Talbot about a question he had
asked on whether to schedule a lunch with the Chief Minister of
West Bengal or a meeting with ministers in Dhaka. He had asked
this question, and I had responded that it should wait until my
return on Friday. He then sent another em requesting an
immediate answer.

To some extent this is the wrong question. The program is
changing, as you and I had discussed. In addition, there is a
strong feeling that it is necessary to take a break half way
through the trip. The suggestion is to start the India program
earlier than originally scheduled, and to take a full day off at
the Udaipur Lake Palace Hotel, after the palace visit day.

I understand from Steve that you are meeting to discuss the trip
today. Could you probe the country team about whether it would
be possible to take a direct flight by charter or Government
plane from India to Bangladesh (unless of course you think we
should make a stop in Calcutta)? I have the feeling that a call
from Heinz or Javad to N.K. would do the trick. As you said, we
should avoid the puddle-hopping.

As you review the program, could you please send the signal that
early mornings are to be avoided whenever possible, and certainly
several days in a row? Peter Nicholas asked me and I sent him a
note saying that we shouldn't have breakfast meetings, and that
7:30 departures were OK if used in moderation. But, a signal
from you would go a long way.

I1'1l be back in the office tomorrow, and will be meeting with the
country officers at 9:30. Cheers from London!



ALL-IN-1 NOTE

DATE: 08-0ct-1992 06:38am EST

TO: Steve Talbot ( STEVE TALBOT )
FROM: Gisu Mohadjer, EXC ( GISU MOHADJER )
EXT.: 81143

SUBJECT: India Trip

Steve,

I tried to call you from Bonn without success, so I left a
message on Jane's voice mail to forward to you. Let me give you
some reactions to the proposal to visit the Chief Minister in
Calcutta.

If the program were not changing, I would have the
following questions about the meeting with the Chief Minister:

- We are already seeing five Chief Ministers - by my count
three at a reception in Delhi, one in Bombay and one in Rajastan
- is it necessary to see one more?

- If a stop in Calcutta is unavoidable, wouldn't it be
better to visit the Calcutta slums, or to see a project in the
area if we were to stop in Calcutta?

But the program is changing. This is why I want to meet
with you and George and Peter on Friday.

- We are now leaving Washinton two days ahead of schedule,
and arriving in Pakistan two days earlier. This opens up the
program, and the suggestion is to go to India sooner than
planned.

- In India, we should have a completely free day, with no
travel, no sightseeing, no plans. The best day to do this might
be the day after the day in Rajastan, at the Udaipur Lake Palace
Hotel.

- We should use the easiest way to get to Bangladesh.

See you tomorrow!
Gisu

CC: Heinz Vergin ( HEINZ VERGIN )
CC: Javad Khalilzadeh-Shirazi ( JAVAD KHALILZADEH-SHIRAZI )



ALL-IN-1 NOTE
DATE: 07-0ct-1992 05:45am
TO: GISU MOHADJER ( GISU MOHADJER @A1@VAX12 )
FROM: BIMLA N BISSELL, SA2ND ( BIMLA N BISSELL AT Al AT DELHI )
EXT.: 91 11 617241

SUBJECT: Introduction

Ms .Mohadjer:

May I introduce myself - my name is Bimla Nanda Bissell. I
work at the Resident Mission handling what is loosely known as
External Affairs. I have been asked by Mr.Yenal to coordinate Mr.&
Mrs.Preston's visit to India. I would therefore like to talk with you
about how best we can make the visit both interesting and not too
tiring for them. You could call me at my office tele # 4628071,
4628072 & 617241 or at my residence tele # 6830097, 636558.
Al-~rnatively, since we have a dedicated line to Washington, I can
a call you. However, the timings are awkward. It will have to be
early morning your time i.e. between 7 and 8 am. Please let me know
if this is convenient and where you can be reached.

I look forward to working with you on this project.

Thank you and with best regards

ot =T71-11

Bimla Bissell

CC: Hilla Sidhwa ( HILLA SIDHWA AT Al AT DELHI )
CC: STEVE TALBOT ( STEVE TALBOT @Al@VAX12 )



ALL-IN-1 NOTE

DATE:

TO:

FROM:

EXT.

SUBJECT:

02-0ct-1992 09:12pm
Jane Armitage
Gisu Mohadjer, EXC

81143

India trip, FYI in case it comes up

( JANE ARMITAGE )

( GISU MOHADJER )



ALL-IN-1 NOTE

DATE:

TO:

FROM:

EXT.:

SUBJECT:

02-0ct-1992 09:12pm EST

D. Joseph Wood ( JOE WOOD )
Gisu Mohadjer, EXC ( GISU MOHADJER )
81143

November Visit

I've discussed the broad outlines of the upcoming visit with
Messrs. Preston, Sandstrom and Karaosmanoglu. I indicated that
the proposals were very preliminary, and were a result of
discussions I had held with the country officers. Their comments
were as follows:

Pakistan: Kirmani would be a good person to meet in Pakistan, if
he is there at the time. It is unclear if a meeting with the
opposition is necessary (in Pakistan or elsewhere), and it is up
to the region to decide. If there is an extra day as a result of
a Wednesday departure from the US, it might be preferable to go
to India a day early rather than to go to Lahore.

India: As with Pakistan and Bangladesh, a meeting could be
arranged with the academics and intellectuals. The calls on
Ministers should be kept down to the essential, and more time
spent on project visits. An informal stop could be arranged in
the slums in Bombay.

Bangladesh: Given that the decision has been made on the Jamuna
Bridge, is it really necessary to visit it's site? No breakfast
meetings.

I hope these comments are helpful in your discussions with your
staff. As you see, Mr. Stern was not in town for the discussion,
but I'm sure you are in touch with him.

I will be back in the office next Friday. I will be in touch
with the country officers, but do let me know if I can help you
with anything.



ALL-IN=1 NOTE

DATE:

TO:

FROM:

EXT. :

SUBJECT:

CC:
CC:

30-Sep-1992 05:58pm

Steve Talbot ( STEVE TALBOT )
Peter Nicholas, SAICI ( PETER NICHOLAS SA1CI )
80420

RE: Mr. Preston's Visit

Thanks. Mr. Kraske wondered whether Mr. Preston et. al.
could fly out of Bombay to Calcutta on Saturday night. (He
suggested a helicopter to Bombay airport).

Eileen Sullivan ( EILEEN SULLIVAN )
Gisu Mohadjer ( GISU MOHADJER )



ALL-IN-1 NOTE

DATE:

103
TO:

FROM:

EXT.:

SUBJECT:

CC:

30-Sep-1992 05:51pm

Peter Nicholas ( PETER NICHOLAS SA1CI )
Gisu Mohadjer ( GISU MOHADJER )

Steve Talbot, SA2CI ( STEVE TALBOT )

80354

Mr. Preston's Visit

The absence of a viable Bombay - Calcutta flight (or a
Delhi - Calcutta flight) has been confirmed from our end. Also
the option of a Bangkok connection doesn't work. I have a call
in to the Indian ED's office to request that they follow up with
MOF in Delhi on the prospects of a charter flight direct from
Bombay to Dhaka. 1I'll update you tomorrow.

Eileen Sullivan ( EILEEN SULLIVAN )



ALL-INS-1 NOTE

DATE:

TO:
Oz

FROM:

EXT.:

SUBJECT:

30-Sep-1992 03:44pm

Gisu Mohadjer ( GISU MOHADJER )
Steve Talbot ( STEVE TALBOT )

Peter Nicholas, SAI1CI ( PETER NICHOLAS SAlCI
80420

Mr. Preston's Visit to India/Bangladesh

As 1 read it, the next flight Bombay-Calcutta on that
leaves 16:00 and arrives 18:15, which would get Mr. Preston
Dhaka too late. So it looks like we will have to look into
charter option, perhaps as a backup to the Bangladesh Biman

day
into
the

flight which leaves Bombay 07:40 and arrives Dhaka 10:50 a.m..
(The flight time on this DC10 seems to be 2 hours 40 minutes,

less than I remembered).

I cannot see any Delhi-Dhaka flights listed -- there have
never been any, and I certainly haven't heard of any starting up.

Thanks .



ALL-INS-1 NOTE

DATE:

TO:

FROM:

EXT.:

SUBJECT:

30-Sep-1992 03:39pm

Gisu Mohadjer ( GISU MOHADJER )
Gisu Mohadjer, EXC ( GISU MOHADJER )
81143

Discussion with POH

I spoke with Ms. O'Hara and asked to meet with her tomorrow
afternoon to go over the India trip. She declined, saying there
isn't anything to discuss. She says she has sent everything she
has to Evelyn to give to Joe Wood, and is waiting for a reply
from him. She doesn't think there's any reason to discuss the
trip.



ATL-INS -1 NOTE
DATE: 29-Sep-1992 10:28am
TO: Patricia O’Hara ( PATRICIA OHARA )
FROM: Steve Talbot, SA2CI ( STEVE TALBOT )
EXT.: 80354

SUBJECT: Mr. Preston’s Travel

I understand you’ll be meeting with George Park tomorrow at
11 AM to discuss travel for Mr. Preston’s upcoming S. Asia visit.
I probably won’t be able to join you, but our understandings
about the India portion of the visit are as follows (subject to
confirmation by Oktay Yenal today):
November 11 (Wed)

7:00 a.m. Leave Karachi

9:20 a.m. Arrive Delhi

Stay at Oberoi Hotel

November 13 (Fri)

9:00 a.m. Depart Delhi for Jaipur
(Special aircraft to be provided by GOI)

3:40 p.m. Depart for Jodhpur
(Special aircraft - GOI)

Stay at Udaipur Lake Palace Hotel (arangements by GOI)
November 14 (Sat)

a.m. Depart for Bombay
(Special aircraft - GOI)

Stay at Taj Mahal Hotel

November 15 (Sun)
5:40 a.m. Depart for Calcutta (commercial aircraft)
Stay at (7) Hotel
4:00 p.m. Depart Calcutta for Dhaka (GOI aircraft)
As indicated, travel arrangements from Delhi to Jaipur to

Jodhpur to Bombay, as well as accommodation in Udaipur, will be
taken care of by GOI. Transportation within Delhi would probably



(660
CC:
CC:

also best be handled by GOI, for security reasons.

Our New Delhi office can probably take care of the hotel
arrangements in Delhi, Bombay and Calcutta and the commercial
flight from Bombay to Calcutta.

I'11 get back to you later today with confirmation on the
above.

George Park ( GEORGE PARK )
Peter Nicholas ( PETER NICHOLAS SA1CI )
Javad Khalilzadeh-Shirazi ( JAVAD KHALILZADEH-SHIRAZI )



ALL-INS-1 NOTE

DATE:

TO:

FROM:

EXT.:

SUBJECT:

CC:
CC:
CC:
CC:
CC:

28-Sep-1992 06:54pm

Patricia O'Hara ( PATRICIA OHARA )
Evelyn S. Castro, SASVP ( EVELYN CASTRO )
81428

Dept. Coordinators for Mr. Preston's trip

Pat,

Here are the names of the Sr. Country Officers who will be
coordinating Mr. Preston's trip. Please refer any queries you
might have directly to them; they will in turn be in touch with
you regarding these arrangements.

Name Ext. Room # Fax #
Pakistan George Park 82367 D10-097 72612
India Steve Talbot 80354 G-3117 74510
Bangladesh Peter Nicholas 80420 D9-101 77364
D. Joseph Wood ( JOE WOOD )
Gisu Mohadjer ( GISU MOHADJER )
George Park ( GEORGE PARK )
Steve Talbot ( STEVE TALBOT )
Peter Nicholas ( PETER NICHOLAS SAlCI )



ALL-INS-1 NOTE

DATE:

TO:

FROM:

EXT.:

SUBJECT:

CC:
CC:
CC:
CC:
CC:
CC:
CC:

25-Sep-1992 11:28am

Gisu Mohadjer ( GISU MOHADJER )
Steve Talbot, SA2CI ( STEVE TALBOT )
80354

Mr. Preston’s Visit to S. Asia

I have been asked to coordinate Mr. Preston’s visit to
India on behalf of SA2. Perhaps we could meet early next week,
together with SAl and SA3, to resolve any outstanding issues
associated with the itinerary and to coordinate a common approach
to presentation of briefing materials.

Fred Kilby

Peter Nicholas

Manuel Penalver

George Park

June Nemeyer

Javad Khalilzadeh-Shirazi
Eileen Sullivan

FRED KILBY )

PETER NICHOLAS SA1CI )
MANUEL PENALVER )

GEORGE PARK )

JUNE NEMEYER )

JAVAD KHALILZADEH-SHIRAZI )
EILEEN SULLIVAN )

NN AN AN NN



ALL-INS-1

ATE:

TO:
TO:

FROM:

EXT.:

SUBJECT:

NOTE

24-Sep-1992 12:52pm

June Nemeyer ( JUNE NEMEYER )
Gisu Mohadjer ( GISU MOHADJER )
Javad Khalilzadeh-Shirazi, SA2CI ( JAVAD KHALILZADEH-SHIRAZI
80352
»
India Trip

According to the Pakistan Department, Mr. Preston can be booked
to leave Karachi on November 11 at 7:00 a.m. to arrive in New
Delhi at about 9:20 a.m. (there is no other direct connection).

He would leave Bombay for Dhaka on Sunday, Nov. 15 at 5:40 a.m.
(no other viable optiom, unfortunately); he would go to Calcutta
on a commercial airline and then be tr?nsported to Dhaka on a

government

We have committed ourselves to New Delhi and Bombay as the cities

to visit.

)

)

aircraft. ;

He will also suggest Rajasthan, which is fine with us.
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The World bank president, Mr Lewis Preston, dlscussmg a point wnth the Umon fmance minister, Dr Manmohan Smgh, in New Delhl on Wednes.day. A Telegraph 7

picture by Jagdish Yadav

India to get $9 bn World Bank loan

New Delhi, Nov. 11: India is
likely to getafast disbursal assist-
ance of upto $9 billion from the
World Bank and other agencies
during the next three years.

The assurance came after an
hour-long “constructive and posi-
tive” discussion between the
World Bank president, Mr Lewis
Preston, and the Union finance
minister, Dr Manmohan Singh,
here today.

The assistance would be apart
from the external aid India was

seeking for carrying out its ongo-.

ing structural reform
programmes.
The government is already

negotiating a $7.5 billion to $9

billion loan from the IMF under
the extended fund facility and
the structured adjustment faci-
lity, the soft lending arm of the
IMF, during the next three years.

Soon after the crucial meeting
today, Mr Preston assured India
of the Bank’s full support to meet
its exceptional financial needs.
He said India’s economic reform
programmes were on track and
the World Bank was looking
forward to “future
modifications.”

Dr Singh said there was no
concern at all on the pace of the
reforms and Mr Preston realised
that the reform efforts were on
target. The discussions were

“cooperative, constructive and
positive,” Dr Singh added.

Mr Preston later met the agri-
culture, power, commerce and
industry ministers and a cross
section of the industry to get a
first hand knowledge of the
progress made in several World
Bank-aided projects and the
country’s future needs.

Mr Preston told the power mini-
ster, Mr Kalpanath Rai, that the
Bank was keen to help India but
the country needed to improve
its recovery through self sustain-
able systems. Mr Rai had sought
the Bank’s help in setting up
joint and private sector power
projects.

The agriculture minister, Mr
Balram Jakhar, said a quantum
jump was needed in the Bank’s
assistance to agricultural
projects.

Hetold Mr Preston that agncu],
ture accounted for nearly $5 bllg
ion out of the_ total $35 bxlllo
advanced by the Bank. -

Mr Preston also visited some of
the World Bank-aided irrigation
and agricultural developmentai
projects and rural drinking
water supply schemes in Rohtak,

He is scheduled to call on the
President, Dr Shankar Dayal
Sharma, and the Prime Minister,

Mr P.V. Narasimha Rae,
: Apomorrow. L TTO—— d



Modifications sought in reforms

Vo 1 8. (25,,

programme

reston agrees to $9bn in quick ai

FROM OUR SPECIAL CORRESPONDENT

NEW DELHI, NOV 11 — World Bank
president Lewis Preston today assured India

of full support in meeting exceptional finan- .

ce needs of about $9 billion over the next
three years, but said he was looking forward
to certain modifications in the reforms
programme.

He also promised support for creating a
social safety net under the National Renewal
Fund and loans for the hydrocarbon and finan-
cial sectors.

During his meeting with finance minister
Minmohan Singh, the Bank president review-
ed the progress of the reforms.

Manmohan Singh said the $9-billion aid
would be fast disbursal in nature and was in
addition to the assistance sought by India for
the structural readjustment programme.

Preston recognised the need to improve dis-
bursement of aid for World Bank projects.
The quantum of aid released has been less

than committed because of the inability of
India, especially the state governments, to
come up with matching rupee grants.

The Bank president was appreciative of
the fiscal adjustment process initiated by the
government and acknowledged that only a
modest additional amount was required for
the programme. ;

Preston urged the government to take
immediate steps to tackle the problem of unu-
tilised aid, totalling nearly $20 billion, from
bilateral and multilateral sources.

The finance minister expressed the govern-
ment’s gratitude to the World Bank for conti-
nuing assistance to the Narmada hydroe-
lectric project "in spite of opposition from
major powers".

Reiterating the need for quick-disbursing
aid of $3 billion a year for the next three
years, Singh said he was hopeful that the
reforms could be carried out without impos-

ing any additional burden on the poorer
sections.

The finance minister informed the Bank
chief of the government decision to pass on
the entire aid for state projects to the govern-
ments concerned.

Manmohan Singh said in spite of its consi-
derable technical expertise, the National
Thermal Power Corporation (NTPC) faced
serious financial difficulties because of the
low rate of recovery of dues from the state

More IFC funds likely: Page 8

electricity boards. If the disbursement of
Bank aid improved, such problems could be
eased, he said.

Later, at a meeting with minister of state
for power Kalpnath Rai, Preston underlined
the need for a sustainable system of recovery
of arrears from state electricity boards by the
central power corporations. He made it clear

the Bank would fund only "viable and
commercialpropositions”.

Agriculture minister Balram Jakhar also
met Preston and sought more assistance for
farm sector projects. Pointing out that the per-
formance of agriculture was better than the
other sectors funded by the Bank, Jakhar
argued that enhanced support can step up agri-
cultural capital formation and help alleviate
unemployment and poverty.

The minister sought the extension of Bank
aid to the rural credit system, agro-industries
and horticulture. He described the steps taken
by the Centre to improve farm sector efficien-
cy, such as the slashing of subsidies.

The World Bank president, who is on a
six-day visit to India, is scgeduled to have dis-
cussions with President Shankar Dayal Shar-
ma, Prime Minister P V Narasimha Rao and
minister of state for environment Kamal
Nath tomorrow.
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BUSINESS STANDARD

THURSDAY 12 NOVEMBER 1992

Preston hints at more
IFC funds for projects

FROM OUR STAFF CORRESPONDENT

NEW DELHI, NOV 11 —In the
first positive indication for India
after the election of Bill Clinton as
US president, World Bank president
Lewis Preston told corporate leaders

today that the Uruguay round was*

‘politically motivated’ to help the
George Bush administration.

The comment reveals that there is
a chance that the Clinton administra-
tion does not pursue the hardline on
imellectual property rights (IPRs).

The World Bank president told
business leaders that while the
Bank’s constitution did not permit
investment in the private sector, he
assured help through the private sec-
tor lending window, the Internation-
al Finance Corporation.

Addressing the press after their
meeting with Preston, Ficci presi-
dent Kanti Kumar Podar and Asso-
cham chief N M Dhuldoya said,
after much questioning on the issue,
that Preston had indicated that the
IFC would ,face no financial con-
straints in funding private sector

projects.

IFC funding is limited to medium-
scale projects and it is not involved
in infrastructural development.

The World Bank president was
responding to a specific question
from Ratan Tata, on whether the
World Bank would continue to finan-
ceonly government projects.

Tata felt that with the expansion
of the private sector role in the infra-
structure area, the Bank’s lending
programmes should include private
sector projects.

Preston expressed concern over
the neglect of the infrastructure sec-
tor, particularly power and transport.

According to industrialist Sanjiv
Goenka, who attended the meeting
and proposed the vote of thanks, Pre-
ston appreciated the reform process,
but sought more reforms in the finan-
cial sector and trade policy.

Preston said that the Bank was
waiting for the reforms that are like-
ly to unfold in the financial, trade,
oil and power sectors. He said that

the performance on the export front
had been good considering the world-
wide recession and the abrupt loss of
the Soviet market.

In his welcome.address Ficci presi-
dent Podar tried to assuage interna-
tional feeling that some sections of
Indian industry was averse to direct
foreign investment.

Assocham president Dhuldoya
pointed out the anamolies in the Indi-
an tax system to Preston, where raw
materials are often taxed higher that
intermediates or finished products.

Other industralists who attended
the meeting, which was coordinated
by former Ficci secretary general B
,H Pai Panandikar, included K N
Modi, Raunaq Singh, S K Birla, GP
Goenka, K L Chugh, B M Khaitan
(from Ficci), H S Singhania, Bharat
Ram, H P Nanda, L M Thapar, N
Sankar, G H Singhania, Devender
Singh, Sanjay Dalmia, S M Datta |
(Assocham), Rahul Bajaj, Godrej, C
K Birla, Sanjeev Goenka and R C
Bhargava. '
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India likelyto get $9b
fast disbursal WB aid

CWOERPENIENT VW (L, 1S5 Fa—

NEW DELHI: India is likely to
get fast disbursal assistance up
to $9 billion from the World
Bank and other agencies in the
nextthree years,reports PTI.
This became evident after an
hour-long “constructive and
positive” discussion between
World Bank President - Lewis
Preston ‘and Finance Minister
Manmohan Singh in New Delhi

| yesterday.

The assistance would be
apart from the external aid
India was seeking for carrying
its ongoing structural
reform programmes.

The government was already
negotiating a $7.5 to 9 billion
loan from the International
MonetaryFundunderthe exten-
ded fund facility and extended
structural adjustment facility,
the soft lending arm of the IMF
inthe nextthree years. ‘

Soon after the crucial meet-
ing yesterday, the World Bank
president assured India of full
support to meet its exceptional
financial needs of $7 to 9 billion
in the next three years for the
success “of - the reforms
programme. T

Preston said the World Bank
was convinced that India’s eco-
nomic reform programmes
were on track and the World
Bank was looking forward to
“future modifications.” -

Singh said there was no con-
cern expressed atall onthe pace
ofthereforms and Prestonreali-
sed that the reform efforts were
on target. The discussions were
“cooperative, constructive and
.sositive,” Singh added.

Preston later met the agricul-

- harao,today.

ture, power, commerce and
industry ministers and a cross-
section of the industry to appri-
se himself of the progress made
in several World Bank-aided
projects and the country’s futu-
re needs.

He told Power Minister Kalpa-
nath Rai that the World Bank
was keen to help India but the
country needed to improve its
recovery “through
sustainable systems. Rai sought
the Bank’s help in setting up
joint and private sector power
projects.

Agriculture Minister Balram
Jakhar sought a quantum jump
in the World Bank assistance to
agricultural projects. He told
Preston that agriculture
accounted for nearly $5 billion
out of the total of $35 billion
advanced by the bank since its
inception to various sectors.

Preston visited some of the
World Bank-aided irrigation
and agricultural development

‘projects: and rural ‘drinking

water supply schemes in Rohtak
and Bhiwani in Haryana
yesterday. N

Heis scheduled to call on Pre-
sident Shankar Dayal Sharma,
and Prime Minister PVNarasim-
~ After the meeting in North
Block, the finance minister said
the World Bank assistance
would be quick disbursal in
nature and detailed negotia-
tions would follow soon. .

Singh said the World Bank
was aware of India’s needs and
what the country was seeking
was a modest quick. disbursal
assistance of three billion dol-

- self-

lars annually for the implemen-
tations ofits structural reforms.
Singh said Preston had told
him that the World Bank would
be “very supportive” to India’s
requirements and promised full

-support for the difficult econo-

mic reconstruction program-
mes started by the government
lastyear.

The finance minister said the
assistance would also meet part
of the financial requirements
for the national renewal fund
aimed at providing social safety
net for the employees of the sick
public sectorundertakings.

Singh said the problem of
undisbursed assistance was
mostly in the power and irriga-
tion sectors. Regarding Nar-
mada Valley Project, Singh said
he had thanked the World Bank
for the support extended to the
project despite oppostion by
several world fora.

The finance minister reiterat-
ed India’s commitment to take
allnecessary stepsto protect the
environment while implement-
ingthe prestigeousproject. -

Replying to a question, Singh
said no concerns were express-
ed at all during the discussions.
The World Bank president had
realised that there were no truth
in the reports that the reform
programmes were getting slow-
eddown.He foundittobe ontar-
get, Singh added.

The finance minister was
assisted among others by Finan-
ce Secretary K P Geethakrish-
nan, Economic Affairs Secreta-
ry Montek Singh Ahluwalia and
Joint Secretary Fund Bank N K
Singh. :




INDIA
VISIT OF MR & MRS PRESTON: NOVEMBER 10-15, 1992

STATEMENT TQ THE PRESS

(Saturday, November 14, 7.00 pm)

(Pre-meeting briefing by Messrs. Vergin, Yenél)

1. Ladies and gentlemen, this is my first trip to India, and | would like to begin my
remarks by expressing something of the pleasure and gratitude that Mrs. Preston and |
feel for the warmth and hospitality with which we have been welcomed to this country.
| am sure that we will carry memories of this visit with us for many years to come.

2. As you all know, the World Bank has had a partnership in India’s development for
over forty years. During this period, India has not only made important strides towards
many of its development goals, but has operated democratic institutions which have
assured a remarkable degree of political and religious freedom for its people and have
provided an important example for many other countries of the world. We at the Bank
have been very heartened by the impressive measures adopted by the Government over
the past eighteen months to stabilize and reform the economy, and to attune India’s
development strategy better to the challenges and opportunities of the changing domestic
and international environment. The new emphasis on private initiative as the engine of
growth, on openness to international competition, capital and technology, and on the role
of government in realizing the considerable potential of India’s human resources are likely
to help India to enter the twenty-first century as one of the most dynamic nations of the
developing world. '

3. The Bank's experience in other countries indicates clearly that early and decisive
action to deepen the process of reform is required if a prompt and buoyant supply
response is to be forthcoming, and growth and progress in poverty alleviation are to be
sustained. During this visit, | have had a number of very important meetings with the
Prime Minister and other cabinet members, and have assured them of the Bank’s
commitment and readiness to assist India to consolidate and strengthen the gains
achieved to date through continued fiscal adjustment and major, coordinated structural
and sectoral reforms in key areas of the economy.

4. The Bank also shares the Government’s concern that the poorest segments of
society should not bear a disproportionate share of the burden of adjustment. In this
context, we expect to provide direct support to the Government's efforts to strengthen
India’s social safety nets through an IDA adjustment credit. The credit which is at an
advanced stage of preparation, will contribute to core social programs - including primary
health and education, nutrition, and communicable disease control as well as to the
National Renewal Fund. ‘






o | have also met with industrialists and businessmen in order to assess the extent
to which the impact of the Government’s industrial and trade reforms have percolated
down to the working levels. These meetings have been particularly useful in helping me
to better understand what more needs to be done to provide an enabling environment that
can facilitate private sector expansion and increased export growth.

6. During the rest of my visit, | will meet with the Chief Ministers of Maharashtra,
Rajasthan, and West Bengal, and will discuss with them the challenges faced by the
states in contributing to the overall development and reform effort.



INDIA
VISIT OF MR & MRS PRESTON: NOVEMBER 10-15, 1992

STATEMENT TO THE PRESS

Saturday, November 14, 7. m

(Pre-meeting briefing by Messrs. Vergin, Yenél)

1. Ladies and gentlemen, this is my first trip to India, and | would like to begin my
remarks by expressing something of the pleasure and gratitude that Mrs. Preston and |
feel for the warmth and hospitality with which we have been welcomed to this country.
| am sure that we will carry memories of this visit with us for many years to come.

g As you all know, the World Bank has had a partnership in India’s development for
over forty years. During this period, India has not only made important strides towards
many of its development goals, but has operated democratic institutions which have
assured a remarkable degree of political and religious freedom for its people and have
provided an important example for many other countries of the world. We at the Bank
have been very heartened by the impressive measures adopted by the Government over
the past eighteen months to stabilize and reform the economy, and to attune India’s
development strategy better to the challenges and opportunities of the changing domestic
and international environment. The new emphasis on private initiative as the engine of
growth, on openness to international competition, capital and technology, and on the role
of government in realizing the considerable potential of India’s human resources are likely
to help India to enter the twenty-first century as one of the most dynamic nations of the
developing world. ‘

3. The Bank's experience in other countries indicates clearly that early and decisive
action to deepen the process of reform is required if a prompt and buoyant supply
response is to be forthcoming, and growth and progress in poverty alleviation are to be
sustained. During this visit, | have had a number of very important meetings with the
Prime Minister and other cabinet members, and have assured them of the Bank's
commitment and readiness to assist India to consolidate and strengthen the gains
achieved to date through continued fiscal adjustment and major, coordinated structural
and sectoral reforms in key areas of the economy.

4. The Bank also shares the Government's concern that the poorest segments of
society should not bear a disproportionate share of the burden of adjustment. In this
context, we expect to provide direct support to the Government’s efforts to strengthen
India’s social safety nets through an IDA adjustment credit. The credit which is at an
advanced stage of preparation, will contribute to core social programs - including primary
health and education, nutrition, and communicable disease control as well as to the
National Renewal Fund. ~



5. | have also met with industrialists and businessmen in order to assess the extent
to which the impact of the Government’s industrial and trade reforms have percolated
down to the working levels. These meetings have been particularly useful in helping me
to better understand what more needs to be done to provide an enabling environment that
can facilitate private sector expansion and increased export growth.

6. During the rest of my visit, | will meet with the Chief Ministers of Maharashtra,
Rajasthan, and West Bengal, and will discuss with them the challenges faced by the
states in contributing to the overall development and reform effort.



INDIA

VISIT OF MR & MRS PRESTON: NOVEMBER 10-15, 1992

STATEMENT TO THE PRESS
(Saturday, November 14, 7.00 pm)

(Pre-meeting briefing by Messrs. Vergin, Yenél)

7. Ladies and gentlemen, this is my first trip to India, and | would like to begin my
remarks by expressing something of the pleasure and gratitude that Mrs. Preston and |
feel for the warmth and hospitality with which we have been welcomed to this country.
| am sure that we will carry memories of this visit with us for many years to come.

2. As you all know, the World Bank has had a partnership in India’s development for
over forty years. During this period, India has not only made important strides towards
many of its development goals, but has operated democratic institutions which have
assured a remarkable degree of political and religious freedom for its people and have
provided an important example for many other countries of the world. We at the Bank
have been very heartened by the impressive measures adopted by the Government over
the past eighteen months to stabilize and reform the economy, and to attune India’s
development strategy better to the challenges and opportunities of the changing domestic
and international environment. The new emphasis on private initiative as the engine of
growth, on openness to international competition, capital and technology, and on the role
of government in realizing the considerable potential of India’s human resources are likely
to help India to enter the twenty-first century as one of the most dynamic nations of the
developing world. '

3. The Bank's experience in other countries indicates clearly that early and decisive
action to deepen the process of reform is required if a prompt and buoyant supply
response is to be forthcoming, and growth and progress in poverty alleviation are to be
sustained. During this visit, | have had a number of very important meetings with the
Prime Minister and other cabinet members, and have assured them of the Bank's
commitment and readiness to assist India to consolidate and strengthen the gains
achieved to date through continued fiscal adjustment and major, coordinated structural
and sectoral reforms in key areas of the economy.

4. The Bank also shares the Government’s concern that the poorest segments of
society should not bear a disproportionate share of the burden of adjustment. In this
context, we expect to provide direct support to the Government's efforts to strengthen
‘India’s social safety nets through an IDA adjustment credit. The credit which is at an
advanced stage of preparation, will contribute to core social programs - including primary
health and education, nutrition, and communicable disease control as well as to the
National Renewal Fund.



5. | have also met with industrialists and businessmen in order to assess the extent
to which the impact of the Government’s industrial and trade reforms have percolated
down to the working levels. These meetings have been particularly useful in helping me
to better understand what more needs to be done to provide an enabling environment that
can facilitate private sector expansion and increased export growth.

6. During the rest of my visit, | will meet with the Chief Ministers of Maharashtra,
Rajasthan, and West Bengal, and will discuss with them the challenges faced by the
states in contributing to the overall development and reform effort.
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INDIA

VISIT OF MR. & MRS. PRESTON: NOVEMBER 10-15

Press Discussion with Senior Economic Editors
(Thursday, November 12, 8:45 am)

[Pre-Meeting Briefing by Messrs: Vergin, Yenal]

Background

This will be an informal, background discussion with 4/5 (?) senior
economic editors of the Indian press (ref. attached bio-data).

Talking Points

You are likely to be asked about the key objectives of your visit. Your
reply should focus on the points made in the Statement of Trip Objectives (TAB
II). In particular, you should emphasize the Bank’s support for the Government’s
stabilization and adjustment program and commend the progress already made.
However, you should stress the need for decisive and early action to accelerate
the pace of reform in the key areas of: (i) taxes; (ii) trade; (iii) the
financial sector; public enterprises; and (v) labor market regulations preventing
firms from flexibly determining their employment levels. You should also stress
the Bank’s concern that special care should be taken to ensure that the poorest
segments of society do not bear a disproportionate share of the burden of
adjustment and mention the support to be provided in this area through the Social
Safety Nets Adjustment operation, scheduled for consideration by the Bank’s Board
of Executive Directors in December.

You should also emphasize the focus of your visit on better understanding
the extent to which the impact of the industrial and trade reforms has percolated
down to the grass roots level of the private and public sectors and your interest
in exploring what more needs to be done to provide an enabling environment that
can facilitate private sector expansion and increased export growth.

You should also point out that you will be meeting with a number of Chief
Ministers (Rajasthan, Maharashtra and West Bengal) and will be discussing with
them the impact of the reforms at the state level and how the states are carrying
through the reform process within their own areas of responsibility.



Aroon Purie

Editor and Publisher of India Today - India’s equivalent of Time and Newsweek.
India Todya now prints in 5 major regional languages and the group has
recently started a monthly business magazine - Business Today. In addition
they have a children.s magazine the Target, and a popular monthly video
Magazine NEWSTRACK. The family owns Thomson press and are currently in
negotiation with time magazine for publication in India. Studied at the LSE.

A.M. Khushro

Editor, The Financial Express - the second of India’s economic dailies -
belonging to the Express group of newspapers, the largest newspaper network in
the country. Earlier, a Member of the Planning commission, and India’s
Ambassador to West Germany. Dr. Khusro has also been Vice Chancellor of the
Aligarh Muslim University. A Ph.D. in Economics, he has made a notable
contribution in agriculture.

Swaminathan S.A. Aiyer

Editor of the Economic Times - India.s leading economic and financial daily;
India Correspondent for the Economist. Worked with the World Bank in
Washington in the Research Division with Anne Krueger and Deepak Lal. He also
edited the Banks Research News. Studies economics at Oxford

T.N. Ninan

Now Consulting Editor with the Business Standard Group of publications which
is the largest group in Eastern India. Business Standard is one of India’s
three leading financial and economic dailies. Till recently Ninan was the
Editor of The Economic Times. Currently he is also a TV Commentator on
economic matters and has started his own TV company.

Prem Shankar Jha

Now a free lance journalist writing on energy and economic matters. Served as
Press Advisor to Prime Minsiter V.P. Singh. Has been a Senior Editor in The
Economic Times, The Times of India; Economic Correspondent for the Hindustan
Times and has also been the India Correspondent for The Economist. Studies
economics at Oxford. married to India’s leading advocate of womens’ rights.

Suman Dubey

India correspondent for The Asian Wall Street Journal and Consulting Editor
India Today. Close friend and confidante of late PM Rajiv Gandhi, he served
as his Information Advisor from 1987-89. Studied at Cambridge. Also works
with Times Television - a private TV Company and is a Trustee of the Rajiv
Gandhi Foundation.
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WB will not
fund private -
sector pro;ects

Arnbos e f P e

NEW DELHI Nov 11 (HTC).
World Bank President Lewis Pre-
ston today expressed the inability to
extend the Bank’s lending programmc
to include private sector projects. :*
Responding to clarifications sought
by the representatives of the three.
apex chambers of commerce and in-
dustry at a meeting with Mr Prestori
here today, on whether the Bank’s:
funding is limited to the public sector,
the World Bank President said ‘the
articles of association of the Bank does
not allow funding of pnvate sector pro-"
jects. P

Briefing the Press on the_delibera-
tions and discussions at the industry-
Bank meet, various chambers’ leaders -
‘later said Mr Preston assured that the- .
Bank would provide adequate funds to
the International Finance Corporation
so that private sector projects also got
adequate funding from the Bank’s kit- .
ty. The IFC is the World Bank’s arn .
for funding of pnvatc sector pr0)ccts.

The meeting was attended by rcpre-
sentatives of the Federation of Indian _
Chambers of Commerce and Industry °
(FICCI), Associated Chambers of -
Commerce . and Industry .,
(ASSOCHAM) and the Confcdera-
tion of Indian Industry (CII). 5753

Later, addressing the Press, FICCI
president Kantikumar R. Poddar,
ASSOCHAM president N. M. Dul-
dhoya and J. Godrej of CII expressed
satisfaction at the discussions. .

The industry leaders said Mr Pre-
ston praised India for its economic re- |
forms and that India had done fairly"'
well, even better than e)kpected They ™.
quoted Mr Preston as saying World ;.
Bank watching the reforms which are .
likely to unfold in the financial, trade, '
oil and power sectors.

Mr Preston was quotcd as havmg
said that the performance of the Gov--
ernment on the trade front has been
good given the state of the world eco-
nomy and the decline of the former.
Soviet Union as a major trading part--
ner of India. To attract more foreign'
investment India required to build.
further on the liberalisation proccss, o
he is reported to have observcd o
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‘World Bank to

give full

. The World Bank has assured
.India of full support in meeting
.its exceptional financial needs
~of $7-9 billion over the next
. three years, reports PTI.

The assurance came durmg
an hour-long meeting on Wed-
..nesday between the visiting
-World Bank president, Mr
.L.ewis Preston, and the Finance
Minister, Dr Manmohan Singh.
v Soon after the crucial meet-
~ing, Dr Manmohan Singh told
..reporters this would be apart

-from the external assistance .

. India was seeking to ensure
success of the ongoing struc-
tural reform programmes.
~ Both Dr Singh and Mr Pre-
ston described the meeting as
fruitful. While the World Bank
president said the discussion
was ‘“constructive and worth-
while”, Dr Singh considered it
as ‘‘very cooperative, construc-
tive and positive.”
Asked about the focus of the
discussions, Mr Preston said he

" detailed negotiations
follow soon.

support

had deliberated on the
economic reform programmes
in India which was proceeding
on schedule.

“The World Bank was look-
ing forward to future modifica-
tions,” he added.

The Finance Minister said
the assistance would be quick
disbursal in nature and added
would

"Dr Singh said the World
Bank was aware of India’s
needs and what the country
was seeking was a modest
quick disbursal assistance of $3
billion annually for the im-

., plementation of its structural

reforms.

Dr Singh said Mr Preston
had told him that the World
Bank would be “very suppor-
tive” to India’s requirements
and promised full support for
the difficult economic recon-
struction programmes started
by the Government last year.



'WB backs efforts for ‘safety net’

The Times of India News Service
NEW DELHI, November 11.-
HE World Bank (WB) presi-

__ A dent, Mg Lewis T. Preston, has

assured “the governnient that the

Bank would fully support its efforts

to ensure that the burden of fiscal

adjustment and structural changes

did not fall on the poor.

The Bank’s assistance would be
readily available for devising an
“effective safety net” in the form of
lendings for increasing the size of
the National Renewal Fund
(NRF), structural changes in the
hydro-carbon sector and reforms in
the financial sector.

In his hour long discussions with
the finance minister, Dr Man-
mohan Singh, today, Mr Preston
was given an overview of the pro-
gress of reforms in India. He was

appreciative of the fiscal and struc-
tural adjustment already carried
out. He told the finance minister

that the Bank-would stand by India.

in continuing the process of econ-
omic reconstruction. G

WORTHWHILE TALKS: Of-
ficial sources said the discussions
were '“constructive and worth-
while” and Mr Preston was satis-
fied with the pace of the reform
programmes. He said he was look-
ing forward to future modifications
in the programmes.

Dr Singh told Mr Preston that
India’s need for exceptional financ-
ing to the balance of payment
deficit was modest. India would
need about $ 3 billion annually for
the next three years.

The issue of non-utilisation of

WB assistance due to slow pace of
implementation of projects was
raised by

prove disbursement . of the Bank
loans, Dr Manmohan Singh ex-
plained the financial crunch -the
states were facing and their in-
capacity to generate matching
rupee funds.

HELP TO STATES: Dr Singh
told the WB president that the
Centre had done all it could to
improve the states’ finances. As
against 70 per cent of assistance
from the Bank given to the states
till last year, the Centre would now
pass on to them 100- per cent
assistance. Also, the earlier practice
of reimbursing the states their
actual expenditure had been given

€ the .Bank president.
‘While recognising the need to im-

TTrES O A LD A
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up. The Centre would give the
states funds in advance to spend
on projects so as to improve the
disbursement of WB assistance.

The finance minister told Mr
Preston that the problem of poor
disbursement was mainly in the
sectors of power and irrigation. A
number of state electricity boards
were not following a viable pricing
policy. Thus the National Thermal

Power Corporation (NTPC), top-
class organisation which India was
proud of, was facing a liquidity
problem as it was unable to collect
its dues from these boards. The
states would have had more re-
sources if the electricity boards had
been run efficiently. The disburse-
ment of the Bank assistance would
also increase.
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Preston disappoints
Indian industrialists

By Business Times StaH

NEW DELHI, November 11: If
the captains of Indian industry
were expecting some goodies from

. today’s meeting with the World

Bank president, Mr Lewis Preston,
they were disappointed.

Their impassioned pleas to Mr

Preston to reconsider the Bank's
policy of providing funds only to
the public sector or the govern-
ment was gently brushed aside by
the point that funds for private
sector projects were available
through its arm- International
Finance Corporation (IFC).

It is quite clear from the brief and
the presentations made by the
representatives of the three leading

industry associations—Federation

of Indian Chambers of Commerce
and Industry (FICCI), Associated
Chambers of Commerce and In-
dustry (ASSOCHAM) and Con-
federation of Indian Industry
(ClI)-that this was the ticklish
issue for them.

Mr Ratan Tata, the leader of the
CII team, had a brief to specifically
seek a clanﬁcauon from the World
Bank chief on this contentious
1ssue. Similarly, Mr Kantikumar
Podar, president FICCI, said that

he would welcome “World Bank’s
assistance to the private sector in
setting up projects.” According to
him, “India would require as-
sistance from the Bank and the
IMF (International Monetary
Fund) to the tune of § 12-13 billion
over the next three yéars™.

‘Mr Sanjiv Goenka, a lcading in-
dustralist, while giving a vote of
thanks, also repeated that the In-
dian industry would *“appreciate
that this (World Bank's) support is
now extended to private sector as
well.”

Although the Indian government
has opened the area of infrastruc-
ture to the private sector, the lat-
ter's ability to raise funds for the

purpose 1s suspect.
The only redeeming factor, as

claimed by the industy represen-
tatives, was Mr Preston’s promise.

that there would be no shortage of

" funds available to IFC for this

purpose.

However. in an informal dis-
cussion with Business Times, one
of those who attended the meeting
with the World Bank chief ad-
mitted that there i1s nothing new in
this assurance.
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" ENS ECONOMIC BUREAU

NEW DELHI - The World

/| Bank is -waiting and watching the

Indian ‘economic reforms which

|| .are likely to unfold in the finan-.
'| cial, trade, oil and power sectors,

| the World Bank President Mr .
| Lewis

Preston said here on

Wednesday. = .

Tn a mcvnno with the three
apex chambers -, Federation, of
Indian- Chambers of Commerce
and Industry, {FICCI), Associ-
ated Chambers of Commerce and

Industry, (Assocham) and Con- -

federation, of ‘Indian industry,

state of the world economy and
the decline of the former Soviet.

Union as a leading trading partner

for India.  ° ]

He said. that more cmphasxs
needs 10 be given to the private
sector which would be the key to
‘further -success. . Preston

praised the achxe»ements of -the .:

Indian private sector and said he

was open fo having close ties with
- . “that while the bank was studying

pnvatc sector also

"He however Iumed down the
demands of the industry for direct
‘World Bank financing of private
sector pro;ects in lines of pubhc

(CII). here, Mr Preston. said that-—

while India had done fairly- well
with . the economic . rcforms it
requires to build on further on the
hbcrahsauon process if it wants to
attract more foreign investment.
“The World Bank President said

.that the performance on the trade,

front had been good in the present

A/Dlé—rv
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WB watching Indian reforms

<sector ones. .He stated that this

was being.looked into by.its fully
owned subsxdxan International®
Finance Corporation,  (IFC).
However, if there 1s ever a re-
source er financial crunch at IFC,
the barik would be ready to suppiy
funds to IFC for its prOJecLs Mr

Preston. saxd _ - 5

" The World Bank President said .

the pace -and progress “of the
ecbnomic - reforms, India should.
look into the aspect-of environ-
ment protectian while makmg'anv‘
new nvestment.

O ESS




- World Bank
‘assures$9b

fi'fald over 3
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ENS ECONOMIC BUREAU

" NEW:DELHI ~
. I ..dent, Mr. Lewis T. Pre-

ston, has expressed satis:
faction over the pace of

© economic reforms but expects In-
. dia 10 make suitable modifications
. in the programmes.

- At an hour-long meeting with the

i changes
{ offered . full

Finance Minister, Dr. Manmohan
Singh, here on Wednesday, Mr.
Preston assured him that the Bank
would support the. Government’s

efforts to protect the poor from _

the adverse effects of stguctural
in the economy. He
assistance to Dr.
Singh in devising an effective so-
cial safety net for the people likely
10 be affected by the .economic

-reforms. He also supported ‘Indi-

a's’ requirement for an annual
quick-disbursing aid of'$ 3 billion’

.- from different sources over-the

next three years to meet the. ex-

’ ceptnonal ﬁnancmg requxrrncnts

‘Bhiwani.

> - Singh, Mr.
" - concern over the massive pile-up

HE World Bank Presh

At the ci’uc1al meeting with Dr.
Preston expressed

of unutilised Ban aid. The Fi-
nance Minister apprised him of
several steps taking during the last

‘fe&% months to expedite the use of
- undisbursed Ioans. He said a large,

chunk of accumulated loans were

for the power and irrigation pro-’

jects which faced many problems.
Dr. Singh gave-a detailed
account of Series of liberalisation

measures and fiscal adjustment -

undertaken by the Government.
He told Mr. Preston that India’s
exceptional financing requirement
of $ 9.billion over the next three

.years formed-a small part of total

aid given by the development.
world through the multilateral
and bilateral mechanism. The
sanction. of this “quick-disbursing
aid would ensure successful im-

plementation of structural re-

- forms without putting undue bur- _
den on the poorest segment of the-

Jears '

population. The Indian economy

‘would become stronger after. the
completion of- structural reforms,

5 he afﬁrmed

After the mecnng, Mr Prcston

‘told newsmen that he had a con-

structive .and worthwhile discus--
sions with Dr. Singh.~

Later, addressing a meetmg of
villagers and ,Haryana “Govern-
ment officials at Bapoda village in
district, Mr." Preston

; appreaciated Haryana's perform-

oo

ancg in- xmplementmg the Bank-~
“financed ' projects. He -was pre-:.

sented a Haryanvi: pagn at the'
meeting.” .
‘Mr .Preston also held" separate

‘meetings with. the Agnculture

Minister, Mr. Bailram Jakhar, and

' ‘the ‘-Minister of State'for Power,
i Mr. Kalp Nath Rai. He'is under-
; stoood to have reviewed the prog-

|
|

ress of respective sectoral projects
with these Ministers and the pace
Yf sectoral reforms linkéd with the
project - funding.

‘as externally,

- As regards power sector,’ - Mr. ]
_Preston pointed-out thdt the Gov-.

ermment was not making requisite
efforts to solveithe problems. Mr.
Singh - admitted -that many .State

Electricity- -Boards were not pur-

suing correct price policies and

were,. thus, in deep red. If this
" problem was solved; the utilities

could raise funds mtcmaﬂv as well

‘the World Bank.

'~\

Mr. Preston was assisted by Mr. :
Wood?* Vice-President of -World -

Bank, and Mr. Vergin, Director
(Asia), World Bank. The Finance

Secretary, Mr. K.P. Geethakns--.

nan, Economic Affairs Secretary,
Dr. Montek Singh Ahluwalia and

- Expenditure Secretary were also

present in the meeting.

pameularly from _




} UNI
New Delhi

THE WORLD Bank President
Lewis T Preston on Wednesday.
assured India of full support in
meeting its exceptional financing
need about nine billion dollars
-the next three years and con-
ed backing for its economic
reforms programine.
" At a meeting with Finance Mini-
ster Manmohan Singh, be also
urged the Government to take
immediate steps to tackle the pro-
blern. of unutilised  aid, totally
nearly $°20 billion from bilateral
and multilateral sources.
- Mr Preston broadly reviewed
the progress in the implementa-
tion of the economic reforms at
the "hour-long meeting with Dr
Manmohan ' Singh, who briefed

him of the detailed account of the

steps -taken by the Government
for. fiscal, and = structural
adjustment.” - "

" Mr Preston also met Minister of
State” for Power Kalp Nath Rai
and underlined the need for a sus-
tainable system of recovery of
arrerars from State Electricity
Boards to the central power utili-
ties.'He made it clear the bank
would fund only *viable and com-

mercial propositions.” -

The Agriculture Minister Bal-
ram Jakhar urged Mr Preston to
provide substantially increased
aid from the World Bank for agri-
cultural projects to tackle pro-
blems of unemployment and
poverty. Mr Preston, on a six-day
visit to India, also visited various
World Bank-aided projects in
Haryana on Wedensday morning.

After his meeting with the Fin-
ance Minister, Mr Preston told
reporters that the economic
reforms programme was procee-
ding on schedule and that the
Bank was looking forward to futu-
re modifications. “All in all, I
think it was a very constructive
and worthwhile discussion,” he
remarked. z

Dr Manmohan Singh said Mr
Preston assured India of his and
the Bank’s continued support for
the difficult task of economic
reforms. He said Mr Preston reco-

gnised India needed a ‘“‘modest -

additional amount” over the next
threeyears. =~ 17 UV
Mr Preston said the success of
the reforms would prove good
not not only for India but the rest
of the world also. Dr Manmohan

Singh said India was seeking

quick’ disbursing assistance of

about $ 3 billion dollars & year for
the next three years from various
sources, including the World
Bank, the International Moneta-
ry Fund and the Asian Develop-
ment Bank.

If this assistance came
through, he was confident the
reforms programme would -be
successful,  without casting
undue burden on the vulnerable
sections, and that India would
emerge from the present difficult-
ies as a stronger economy.

Mr Preston assured Dr Manmo-
han Singh that the World Bank
‘would support programmes aim-
ed at reducing the burden of
adjustment on the poor. in parti-
cular, he promised all help for
tRe Government's proposed soci-
al safety net programme, which
includes the' national renewal
fund (NRF). -

Apart from the NRF, India
hopes to get quick disbursing aid

_from different sources for struc-

" tural adjustment, financial sector

reforms and trade policy refor-
‘ms, among other things. The
Asian Development Bank has
already sanctioned a loan for the
hydrocarbon sector. - - .

Dr Manmohan Singh said the
question of the huge amounts of
undisbursed aid also came up at

——

" World Bank will help meet

exceptional financing needs

the meeting. He said India reco-
gnised the need to improve utili-
sation of aid but pointed out that
many states, faced with econe-
mic difficulties, were unable to
come up with counterpart funds,
especially for the important sec-
tors of power and irrigation.

The Finance Minister said the
Centre had taken various steps to
help the states in this regard. The

entire amount of assistance is’

now being passed on to the sta-
tes, instead of 70 per cent.

Dr Singh thanked Mr Preston
for the World Bank’s continued
support to the prestigious Sardar
Sarovar Project inspite of the
opposition to it from “major
powers’’. )

He assured Mr Preston that the
Government took the task of envi-
ronmental  protection very
seriously and said that it was in

the country's interest to ensure

sustainable development.

Dr Manmohan Singh said that
India had a very ‘‘co-operative,
constructive and positive” rela-
tionship with the World Bank. He
said Mr Preston expressed appre-
ciation for both the direction and
pace of the economic reforms in

india and felt -they were “‘on -

target’.
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The World Bank president, Mr

Lewis Preston, meeting

Preston disappoints
Indian industrialists

By Business Times Statf
NEW DELHI, November 11: If
the captains of Indian industry
were expecting some goodies from

. today’s meeting with the World

Bank president, Mr Lewis Preston,
they were disappointed. '
Their impassioned pleas to Mr
Preston to reconsider the Bank’s
policy of providing funds only to
the public sector or the govern-
ment was gently brushed aside by
the point that funds for private
sector projects were available
through its arm-— International
Finance Corporation (IFC).

It is quite clear from the brief and
the presentations made by the
representatives of the three leading
industry associations—Federation .
of Indian Chambers of Commerce
and Industry (FICCI), Associated
Chambers of Commerce and In-
dustry (ASSOCHAM) and Con-
federation of Indian
(Cll)-that this was the ticklish
issue for them.

Mr Ratan Tata, the leader of the
CII team. had a brief 1o specifically
seek a clarification from the World
Bank chief on this contentous
issue. Similarly, Mr Kantkumar
Podar, president FICCI, said that

Industry .

he would welcome “World Bank’s
assistance to the private sector in
setting up projects.” According 1o
him, “India would require as-
sistance from the Bank and the
IMF (International Monetary
Fund) 10 the tune of § 12-13 billion
over the next three years”. -

Mr Sanjiv Goenka, a leading in-
dustralist, while giving a vote of
thanks, also repeated that the In-
dian industry would “appreciate
that this (World Bank’s) support is
now extended 10 private sector as
well.”

Although the Indian government
has opened the area of infrastruc-
ture 10 the private sector, the lat-
ter's ability to raise funds for the
purpose is suspect.

The only redeeming factor, as
claimed by the industy represen-
tatives. was Mr Preston’s promise
that there would be no shortage of
funds available to IFC for this

purpose. :

However. in an informal dis-
cussion with Business Times, one
of those who attended the meeting
with the World Bank chief ad-
mittec that there is nothing new in
this assurance.

92

: ( pres| Indian industrialists in New Delhi on
Wednesday. Facing him are Mr H.S. Singhania, Mr K. Podar and Mr Ratan Tata. — TOI




'WB backs efforts for ‘safety net’

The Times of India News Service
NEW DELHI, November 11.-
HE World Bank (WB) presi-
dent, Mr, Lewis T. Preston, has
" assured “the govcmmcnl that the
Bank would fully support its efforts
1o ensure that the burden of fiscal
adjustment and structural changes
did not fall on the poor.

The Bank's assistance would be
readlly available for devising an

“effective safety net” in the form of
lendings for increasing the size of
the National Renewal Fund
(NRF), structural changes in the
hydro-carbon sector and reforms in
the financial sector.

In his hour long discussions with
the financé minister, Dr Man-
mohan Singh, today, Mr Preston
was given an overview of the pro-
gress of reforms in India. He was

appreciative of the fiscal and struc-
tural adjustment already carried
out. He told the finance minister

that-the Bank would stand by India.

in contmumg the process of econ-
omic reconstruction.
WORTHWHILE TALKS: Of-
ficial sources said the discussions
were '“‘constructive and worth-
while” and Mr Preston was satis-
fied with the pace of the reform
programmes. He said he was look-
ing forward to future modifications
in the programmes.

Dr Singh told Mr Preston that
India’s need for exceptional financ-
ing to the balance of payment
deficit was modest. India would
need about $ 3 billion annually for
the next three years.

The issue of non-utilisation of

WB assistance due to slow pace of
implementation of projects was
raised by
While recognising the need to im-
prove disbursement . of the Bank
loans, Dr Manmohan Singh ex-
plained the financial crunch -the
states were facing and their in-
capacity to generate matching
rupee funds.

HELP TO STATES: Dr Singh
told the WB president that the
Centre had done all it could to
improve the states’ finances. As
against 70 per cent of assistance
from the Bank given to the states
till last year, the Centre would now
pass on 1o them 100- per cent
assistance. Also, the earlier practice
of reimbursing the states thelr
actual cxpendnure had been given
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the .Bank president.
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up. The Centre would give the
states funds in advance to spend
on projects so as lo improve the
disbursement of WB assistance.

The finance minister told Mr
Preston that the problem of poor
disbursement was mainly in the
sectors of power and irrigation. A
number of state electricity boards
were not following a viable pricing

- policy. Thus the National Thermal

Power Corporation (NTPC), top-
class organisation which India was
proud of, was facing a liquidity
problem as it was unable to collect
its dues from these boards. The
states would have had more re-
sources if the electricity boards had
been run efficiently. The disburse-
ment of the Bank assistance would
also increase.
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‘World Bank to
give full support

The World Bank has assured
India of full support in meeting
_.its exceptional financial needs
"of $7-9 billion over the next
. threé years, reports PTL

~ The assurance came ,during
.an hour-long meeting on Wed-
.nesday between the visiting
~World Bank president, Mr
Lewis Preston, and the Finance
.Mlmster Dr Manmohan Singh.
v Soon after the crucial meet-
ing, Dr Manmohan Singh told
_reporters this would be apart
.fram the external assistance
India was seeking to ensure
success of the ongoing struc-
tural reform programmes.

Both Dr Singh and Mr Pre- |

, ston described the meeting as
_fruitful. While the World Bank
president said the discussion
was “constructive and worth-
while”, Dr Singh considered it
as ‘‘very cooperative, construc-
tive and positive.”
Asked about the focus of the
discussions, Mr Preston said he

" detailed negotiations

had = deliberated on the
economic reform programmes
in India which was proceeding
on schedule.

- “The World Bank was look-
ing forward to future modifica-
tions,” he added. ‘

The Finance Minister said
the assistance would be quick
disbursal in nature and added
would
follow soon.

"Dr Singh said the World
Bank was aware of India’s
needs and what the country
was seeking was a modest
quick disbursal assistance of $3
billion annually for the im-
plementation of its structural
reforms.

Dr Singh said Mr Preston
had told him that the World
Bank would be ‘“very suppor-
tive” to India’s requirements
and promised full support for
the difficult economic recon-
struction programmes started
by the Government last year.



WB will not
fund private

sector pr 71ects
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NEW DELHI Nov 11 (HTC).
World Bank President Lewis Pre-
ston today expressed the inability to
extend the Bank’s lending programmc
to include private sector projects.
Responding to clarifications sought
by the representatives of the three.
apex chambers of commerce and in-
dustry at a meeting with Mr Prestor
here today, on whether the Bank’s:
funding is limited to the public sector,
the World Bank President said ‘the
articles of association of the Bank does
not allow funding of pnvatc sector pro—
jects. 5l

Briefing the Press on the_deliberal
tions and discussions at the industry-
Bank meet, various chambers’ leaders -
‘later said Mr Preston assured that the-.
Bank would provide adequate funds to
the International Finance Corporatiort
so that private sector projects also got
adequate funding from the Bank’s kit- .
ty. The IFC is the World Bank’s armt .
for funding of private sector pro;ccts‘

The meeting was attended by rcpre~
sentatives of the Federation of Indian _
Chambers of Commerce and Industry -
(FICCI), Associated Chambers of -
Commerce and Industry.,
(ASSOCHAM) and the Confedera-..
tion of Indian Industry (CII). - :. ’
- Later, addressing the Press, FICCI
president Kantikumar R. Poddar,
ASSOCHAM president N. M. Dul:
dhoya and J. Godrej of CII expressed
satisfaction at the discussions.

The industry leaders said Mr Pre-
ston praised India for its economic re- |
forms and that India had done fairly'
well, even better than expected. They ™.
quoted Mr Preston as saying World ;.
Bank watching the reforms which are .
likely to unfold in the financial, tradc,
oil and power sectors.

Mr Preston was quotcd as havmg
said that the performance of the Gov-+
ernment on the trade front has been
good given the state of the world eco-
nomy and the decline of the former:
Soviet Union as a major trading part-~
ner of India. To attract more foreign *
investment India required to build..
further on the liberalisation process, -

- he is reported to have observcd N
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HT Correspondent

NEW DELHI, Nov. 11

World Bank President Lewis Pre-
ston today assured Finance Minister
Manmohan Singh of his full support to
India’s piea for a § 9 billion loan from
the interpational financial institutions
over the pext three-year period to
meet the country’s exceptional financ-
ing needs. -

Mr Preston in the course of his hour-
long meeting with Dr Singh here
however gave enough indications that
the present reforms programme of the
Narasimha Rao Government would
have to undergo some *‘modifications™
for getting the Bank’s support. He
made special mention of the need to
_speed up the process of financial sector
reforms and the restructuring of the
public sector undertakings to make

-them viable. -~ = o

Both Mr Preston and Dr Singh de-

scribed the meeting as very fruitful to.

newsmen. While the WB President
said the discussions were construcuve
- worthwhile, Dr Singh termed the

s as ‘‘very cooperative, construc-

tive and positive”’, Mr Preston said the
reforms programme in India was pro-
ceeding according to schedule and the
bank was looking forward to future
modifications.

Dr Singh gave to the WB President
an account of the fiscal adjustment
programme carried out till now and he
indicated that the Government would
be able to meet the commitments
made in the memorandum sent to both
International Monetary Fund and the
World Bank. Mr Preston fully appreci-
ated the balance of payments needs of
India and told the Finance Minister
that the addiional amount was a mod-
est one and its granting by the interna-
tional financing bodies would be
“good not only for India but for the
world also.”

The Finance Minister explained to
Mr Preston that India was seeking
additional assistance to ensure that the
burden of adjustment did pot fall on
the poorest sections of the populaton.
The WB President agreed with the Io-
dia's approach and pointed out that
the bank would also like India to make
its economy stronger by insulatng the

— HT photo by
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Preston support for

Minister Manmohan Singh at his

$9b loan

H. C. Tiwari

poor from the pains of the adjustment
process.

The discussions then centred on the
possibilities of creation of a social safe-
ty net and Dr Singh mentoned of the
steps taken by the Indian Government
in setting up the National Renewal
Fund.

Mr Preston however underlined the
need for taking early action on the fol-
low up measures for restructuring of
the industrial sector. It was pointed
out that the bank was very much in-
terested in extending loans for NRF
but its disbursements wouid depend on
the actual impiementation of the poli-
cy.

The issue of large undisbursed
World Bank loans was the subject mat-
ter of detailed scrutiny as the Bank
President mentioned of India’s inabil-
ity to make full use of these loans. Dr
Singh, On his part mentioned of the
measures so far taken by the Centre to
speed up the course of disbursal. He
however agreed that some more mea-
sures would be necessary to correct the
situation.

The Finance Minister explained to
Mr Preston that the role of the State

Governments was crucial in the area of
slow disbursal of loans since many of
the States could not mobilise matching
funds for making use of the loans. He
especially mentoned of the power and
the irrigation sectors which accounted
for largest undisbursed bank loans.

However Dr Singh pointed out to
Mr Preston that of late the Centre had
changed its disbursement poiicy to the
States by extending to them from this
year 100 per cent of the WB loan as
against 70 per cent given carier.

The controversial Narmada Valley
project came up in the discussions and
Dr Singh thanked Mr Preston for the
support extended to this project de-
spite opposition by powerful forces in-
cluding several world powers. He ex-
plained to the Bank President that the
Indian Government had been taking
all possible measures 10 protect en-
vironment.

Mr Preston had separate meetings
during the day with the Agriculture
Minister Dr Balram Jakhar, Power
Minister Kalpanath Rai and the Indus-
try & Commerce Minister Prof. P. J.
Kunen.
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$20b

‘aid, Preston tells India

NEW DELHI. Nov 11 (UNI)
— The World Bank president,
Mr Lewis T.Preston.on Wednes-
day assured India of full support
in~ meeting its exceptional
financing need about mine
billion dollars over the next three
years and continued backing for
its economic reforms pro-

‘gramme.

At a meeting with the Finance
Minister, Mr Manmohan. Singh,
he also urged the Government to
take immediate steps to tackle
the problem of unutilised aid:
totally nearly 20 billion dollars
from bilateral and multilateral
sources.

Mr Preston broadly reviewed
the progress in the implementa-
tion of the economic reforms at
the hourdong meeting with Dr
Manmohan Singh, who gave
him a detailed account of the
steps taken .by the Government

for fiscal and  structural
adjustment. N
Mr Preston also met the

Minister of State for Power. Mr
Kalpnath Rai, and underlined
the need for a sustainable system

i

of recovery of arrears from state
electricity boards to the central
power utilities. He made it clear
that the bank would fund only
*viable , and commercial pro-
positions.”

The Agriculture Minister, Dr
Balram Jakhar, urged Mr Pres-
ton to provide substantially
increased aid from the World
Bank for agricultural projects to
tackle problems of unemploy-
ment for agricultural projects to’
tackle problems of unemploy-
ment and poverty:

Mr Preston,on a six-day visit

to India, also visited various

World Bank-aided projects in
Haryana.

After his meeting with the
Finance Minister, Mr Preston
told reporters that the cconomic
reforms  programme Wwas pro-
ceedings on schedule and that

the bank was looking forward to~

future modifications.

“All in all. ] think it was a very
constructive and worthwhile dis-
cussion.” he remarked.

Dr Manmohan Singh said it
was 2 ‘very good meeting”, with

— et

Mr Preston assuring India of his
and the bank’s continued sup-
port for- the difficult task of
economic reforms.

He said Mr Preston recognised
India needed a . “modest
additional amount "over the next
three years. Mr Preston said the
success of ‘the reforms ‘would
prove good not only for India but
the rest of the world also.

Dr Manmohan- Singh said
India was seeking quick disburs-
ing assistance of about three
billion dollars a year for the next
three years froma various sources,
including the World Bank, the

Intenational Monetary Fund.
and the Asian Development
Bank.
" If this - assistance  came’

through, he was confident the
reforms programme would be
successful, without  casting
undue burden on the vulnerable
sections, and that India -would
emerge from the .present dif -
ficulties as a stronger economy.
The Finance Minister said the
Centre had taken various steps to
help the states in this regard.

- —_—
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World Bank keen on further reforms

From Our Special Correspondent

NEW DELHI, Nov. 11. ~

The World Bank President, Mr. Lewis T.
Pre-ston, has assured India of continued sup-
port in economic reconstruction but hinted
that future assistance would depend much on
the new initiatives unfolding on the economic
front. ' ST

Mr. Preston today had a series of meet- -
ings, the highlight being the discussions with .

the Finance Minister, Dr. Manmohan' Singh.
His other meetings included those with the
Agriculture Minister, Mr. Balram Jakhar, the
Minister of State for Power, Mr, Kalpnath Ral,
and leading industrialists from the three pre-
mier chambers of commerce. Mr. Preston Is
scheduled to call on the President, Dr. Shan-
kar Dayal Sharma, and the Prime Minister,
Mr. P. V. Narasimha Rao, on Thursday. He
leaves on Friday for a two-day tour of Raja-
sthan, from where he will proceed to Bombay
and Calcutta before leaving for Bangladesh.

In his hour-long talks with the Finance Min-
ister, Mr. Preston appreciated that the econ-
omic reforms programme was on track and
said he was looking forward to modifications.
Elaborating, he said, at his meeting with in-
dustrialists, the Bank was waiting for and
watching the reforms that were likely to un-
fold in the areas of finance, trade, power and
petroleum. He even suggested that to attract
more foreign investment, India would have to
go further with the reforms.

The Finance Minister later said an account
of the fiscal and structural adjustments that
were carried out was presented to Mr.

Preston, who was full of appreciation for

what the Government was doing. The Bank

1 e
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The World Bank President, Mr. Lewis T. Preston, is welcomed by the Union

Finance Minister, Dr. Manmohan Singh in New Delhi on Wednesday.

President also assured Dr. Singh of continued
support for India.

The Minister also clarified that the purpose
of the meeting was not to discuss any speci-
fic aid commitment. The Bank was well aware

‘;J

~

of India's needs and was supportive since
what was needed was a modest additional
amount. i

Dr. Singh repeated that India's require-
ments were well known — it was seeking a

-
iy

quick disbursement assistance of about $ 3
billions Per year for the next three years. "I
expect if this is forthcoming, our structural re-
forms would be successfully implemented
and we will be able to complete the process |
with a stronger economy without putting un-|:
due burden on the poorest segments of our|’
population.” '

tate’s problems: The issue of unutilised|:
aid to India, reported to be about $11 billions. | .
was also raised by Mr. Preston and both|"
sides realised that this had to be improved.
The problem, Dr. Singh pointed out, was that
most of the States had fiscal difficulties and
did not have counterpart funds to finance
Bank-aided projects.

Dr. Singh thanked the World Bank Presi-
dent for the support for the Narmada project
which came in spite of opposition from major

wers.

Mr. Jakhar asked Mr. Preston to enhance
the assistance for agriculture, as out of over
$35 billions given to India by the Bank since
its inception, only $5 billions had been ear-
marked for this sector. Mr. Preston appreciat-
ed the strides made by India in agriculture
and expressed the hope that it would conti-
nue to take vigorous steps in this direction.

At the meeting with industrialists, a point
was made that World Bank assistance should
be extended to the private sector as well. Mr.
Preston, however, did not yield and suggest-
ed that the private sector approach the Inter-
national Finance Corporation, a Bank affiliate.
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Private

-sector
role vital:
Preston

Observer Corporate Bureau

NEW DELHI

AT a meeting with Indian in-
dustry here on Wednesday,
World Bank president Lewis T
Preston said that he was keenly
watching the economic reforms
in India, especiaily those in the
financial, trade, oil and power
sectors.

The meeting was attended by
representatives of the three apex
chambers of commerce — the
Federation of Indian Chambers
of Commerce and Industry
(FICCI), the Associated Cham-
bers of Commerce and Industry
(Assocham) and the Confeder-
ation of Indian Industry (CII).

Briefing newsmen after the
meeting, FICCI secretary general
M M Luther said that Mr Preston
laid particular stress on poverty
alleviation, without which the
development efforts would not
be reflected in the statistics of
per capita income and living
standards.

Mr Preston expressed satisfac-
tion with the economic reforms
and said that private sector
would be the key to further
success. He also expressed sat-
isfaction at India’s performance
in the export front, in view of
the state of the world economy
and the decline the former Soviet
Union as a trading partner for
India.

Mr Preston said that India
needs further liberalisation in
order to attract foreign invest-
ments.

On a query from Mr Ratan
Tata, representing CII, as to
whether the World Bank only
finances government and public
sector projects, Mr Preston said
that through the International
Finance Corporation (IFC), on
of its arms, the World Bank
does participate in private sector
projects.

Speaking at the meeting with
Mr Preston, FICCI President
Kanti Kumar Poddar sald that
foreign direct investment could
prove to repay external debt.
However, in order to encourage
Indian entrepreneurs to compete
with foreign investors, they
should be provided with match-
ihg facilities and incentives. He
said . that in principle. Indian
industry was in favour of all
round-tariff reduction.(1*
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Observer Economic Bureau
NEW DELHI

WORLD Bank president Lewis
T Preston said on Wednesday
that he looked forward to modi-
fications in India’s economic
programmes in keeping with
the structural adjustment strat-
egy. Emerging from his hour-
long meeting with finance min-
ister Manmohan Singh on Wed-
nesday afternoon, Mr Preston
told newsmen that he was happy
with the progress of the economic
reforms in the country.

He said the economic pro-
| gramme was on schedule, but
he expected some modifications
in the future.

Maintaining that his dis-
cussions centred around India’s
economic reforms, Mr Preston
described his talks with Dr
Manmohan Singh as construc-
tive and worthwhile.

Dr Manmohan Singh told re-
porters that Mr Preston assured
India of continued World Bank
support in carrying out economic
reconstruction. .

He said Mr Preston appreciat-
ed the reforms.

Asked if the World Bank presi-
dent had made . any aid
commitments during the talks,
Dr Singh, while maintaining
that this was not the the purpose
of the meeting, said India’s
needs were well known and the
Bank had been supportive.

“The Bank recognised that
what India needs from the rest
of the world is a modest addi-
| tional amount.” If a country of
India’'s size implements econ-
omic reforms, it would be good
both, for the country as well as
for the world, he said.

Dr -Sitigh .said - therd. was no-
thing new in what we were
seeking; it was a modest amount
of fast-disbursing assistance of
about $3 billion per annum for
the next three years. If this

w72,

?

was forthcoming, India’s struc-
tural reforms would be success-
fully implemented and the econ-
omy made stronger without put-
ting undue burdne on the poorest
segments of the population.

He said Mr Preston informed
him of the Bank being supportive
of our efforts in order to ensure
that the burden of adjustment
and structural changes was not
put on the poor. Ie also prom-
ised full support in devising
effective social safety net for
which the bank had promised
assistance.

Referring to  undisbursed
World Bank assistance, the fi-
nance minister said the issue
was discussed with Mr Preston
and he recognised that we have
to improve on this front. The
problem is that many states
have fiscal difficulties and lack

Preston expects changes
in reforms programimne

=
Assures continued World Bank support

counterpart funds.. As far as
the Centre is concerned, the
finance ministry has done its
bit. Till last year the Centre
gave the states 70 per cent of
the total assistance it got. Now
100 per cent of the assistance
will be passed on to the states.

Earlier these states used to
be reimbursed the actual expen-
diture. The Centre used to give
them some advance also.

He said “we have taken all
possible measures to see that
disbursements improved.”

The problem of disbursement
really is in the sectors of power
and irrigation. This is mainly
because many state electricity
boards are not pursuing the
correct pricing policy which has
made them unviable.O

Observer Economic Bureau

NEW DELHI

THE Union government has
accepted all conditions of
the World Bank regarding
the National Thermal Power
Corporation’s commercial
and investment policies. An
indication to this effect came
from minister of state for
power Kalpunath Rai on Wed-
nesday in a meeting with
Wolrld Bank President
Lewis Preston.

The conditions had been
imposed by the Bank for a
$1.2 billion loan for NTPC.
However, the Centre has
been dithering on several
of these conditions for many

IBRD conditions
on NTPC accepted

months now as they demand
Cabinet-level decisions and
some of them are politically
unpalatable, like those re-
lating to further increases
in the central power tariff.
While the Union power min-
istry has been soft-pedalling
these issues, the minister’s
assurance to Mr Preston has
come as a surprise.

Official sources, however,
noted that despite the solici-
tous position taken by the
ministry, Mr Preston gave
no assurance on the sanction
of the loan. This could be
an indicator to a further
stiffening of the Bank’s atti-
tude on lending to the Indian
power sector.
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Preston

India does well on
trade front:

frwancrge B PRELS, Nov 12. 1 F T~ -

tructure area, the World Bank
lending programme would include

_private sector projects”, he said.

"~ Reacting to -this,. Mr. Prestoa:

The World Bank. is—keenly --said “he -was happy about. -the-

watching the progress of reforms
in India, especially in the finan-
cial, trade, oil and power sectors,
said its president, Mr Lewis T
Preston, while addressing the cap-
tains of Indian industry in the
capital on Wednesday.
However. to attract more fore-

| ign investment, India requires to

build further on the liberalisation

| process. The country has so far
| done fairly well with economic

reforms and the private sector
would be the key to further suc-
cess. he said. ]

The performance of the country

on the trade front has been good,.

given the state of the world eco-
nomy and the decline of the fomer
Soviet Union as a trading partner
for India. he said.

Earlier during his address, the
leader of the CII team, Mr Ratan

- Tata. sought the WB chief’s com-

ments on the role his institution in
private sector projects. “This
policy needs to be clearly enunci-
ated and with the expansion of the
private sector role in the infras-

achievements of -the Indian pri-
vate-sector and said that WB was
open to having closer ties with it.
However, he categorically ruled
out the Bank directly lending to
the private sector. .__

Trade-related matters like the
Dunkel draft and the spirit of

_multilateralism of - GATT-- too.

came up for discussion. “The
Uruguay Round continues to |
elude a consensus, at a time when

there is a greater realisation that

vibrant international trade is the

key to economic recovery’’, said

the Assocham president, Dr N M

Dhuldhoya; in his address.

Mr Tata pointed out that the
World Bank's continued support
to, and participation in, infras-
tructure projects in India would
be a positive signal to private
investors. “‘There have been re-
ports of WB switching off assist-
ance to infrastructure program-
mes which would fuel speculation
and uncertainty, internationally,
and restrain FDI”, he said.




Full backing
to reforms,
says Preston

World Bank president Lewis T Preston on Wednesday assured India of

- full support in meeting its exceptional financing need about $ nine bil-
lion over the next three years and continued backing for its economic
reforms programme, reports UNI.

Ata meeting with Finance Minister Manmohan Singh, he also urged
the Government to take immediate steps to tackle the problem of un-
utilisedaid, totally nearly $ 20 billion from bilateral and mulilateral sour-

Mr Preston broadly reviewed the progress in the implementation of
the economic reforms at the hour-long meeting with Dr Manmohan
Singh, who gave him a detailed account of the steps taken by the Govern-
ment for fiscal and structural adjustment. - s

Mr Preston also met Minister of State for Power Kalp Nath Rai and
underlined the need for a sustainable system of recovery of arrears from
State Electricity Boards to the Central power utilities. He made it clear
the Bank would fund only **viable and commercial propositions”".

= Agrculture Minister Balram Jakhar urged Mr Preston to provide
- substantially increased aid from the World Bank for agricultural projects
to tackle problems of unemployment and poverty. &

Mr Preston, on a six-day visit to India, also visited various world
bank-aided projects in Haryana this morning.

After his meeting with the Finance Minister, Mr Preston told
reporters that the economic reforms programme was proceeding on
schedule and that the bank was looking forward to future modifications.

“All in all, I think it was a very constructive and worthwhile
discussion’’, he remarked.

Dr Manmohan Singh said it was a ‘‘very good meeting’’, with Mr
Preston assuring India of his and the bank’s continued support for the
difficult task of economic reforms.

He said Mr Preston recognised India needed a **modest additional

amount’’ over the next three years, Mr Preston said the success of the
reforms would prove good not only for India but the rest of the world
also. : ’
" Dr Manmohan Singh said India was seeking quick disbursing assis-
tance of about $ three billion a year for the next three years from various
sources, including the World Bank, the International Monetary Fund
and the Asian Development Bank. i

If this assistance came through, he was confident the reforms
programme would be successful, without casting undue burden on the
vulnerable sections, and that India would emerge from the present dif-
ficulties as a stronger economy.

Mr Preston assured Mr Manmohan Singh that the World Bank
would support programmes aimed at reducing the burden of adjustment
on the poor. In particular, he promised all help for the Govermment's
proposed social safety net programme, which includes the National
Renewal Fund (NRF).

Apart from the NRF, India hopes to get quick disbursing aid from
different sources for structural adjustment, financial sector reforms and
trade policy reforms, among other things.

The Asian Development Bank has already sactioned a loan [or the
Hydrocarbon sector.

Dr Manmohan Singh said the question of the huge amounts of un-
disbursed aid also came up at the meeling.

He said India recognised the need to improve utilisation of aid but
pointed out that many states, faced with economic difficulties, were un-
able to come up with counterpart funds, especially for the important sec-
tors of power and irrigation.

Porrior. Movizt. 7



WB team visits
ﬂl{wna projects

Lo p RE SS Ny V. Y-
Our Staff Correspondent

A high level World Bank team
headed by its president Lewis T
Preston visited World Bank-aided
irrigation, agriculture and rural
drinking water projects in Rohtak
and Bhiwani districts of Haryana
on Wednesday.

To keep himself abrest of the
developments in the state, Mr.
Bhajan Lal held telephonic conver-
sation with Chief Secretary B S
Ojha who had accompanied World
Bank team along with Irrigation
Minister Jagdish Nehta. '

8 drown in Ganga on festival
Patna 11 At least eight people
were feared drowned yesterday
while bathing in the Ganga here on
“the occasion of Kartik Purnima,
police said today.
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'Pék gets clean —chit from
WB chief on Kashmir

ISLAMABAD, Nov 11

The World Bank President, Mr

Lewis T. Preston, on Tuesday
endorsed Pakistan’s regional di-
plomacy especially Islamabad’s
efforts to resolve “the regional
issue” with India, reports ANI.
Without naming the Kashmir
and other disputes that have re-
sulted in an unprecedented arms
race and three wars between the
two neighbours on the subconti-
nent, Mr Preston confirmed that
the tensions with India and the
massive weapons stockpiling on,
both sides of the international
border did figure in talks with the
Pakistani authorities.
As a result of these discussions
“I am quite satisfied that Presi-
.dent, Mr Ghulam Ishaq Khan and
"the Government of the Prime
Minister, Mr Nawaz Sharif, are
.making substantial efforts to ease
-the situation over time,” the
*World Bank Chief said, prior to
-his departure for India.
> Mr Preston also endorsed the
~Government’s ongoing privatisa-
“tion programme and has said that
it is headed in the proper direc-
Jtion.
Mr Preston said despite local
" complaints on the transparency of
the process, the World Bank was
. satisfied with the work being done
- by the privatisation commission.
" “We discussed all aspects of the
process with the commission and I
.am very impressed”, said Mr Pre-
ston.
Commenting on credit being
offered by the bank for flood
recovery efforts, Mr Preston said
* the funds would be released with-
in the next six weeks. He added

that considering the magnitude of

the tragedy, he did .not consider |
Rs 500 crore as adequate for relief

efforts.

Talking @bout the budget de-
ficit, Mr Preston said, ““a deficit
that is eight per cent of GDP
cannot be sustained for long due
to interest payments and debt
accumulation and it is in every-
body’s interest to bring the deﬁcu
down”.

He, however pointed out that
various events like the Gulf war
and the recent floods had
worsened the situation but added
“the Prime Minister is confident
that revenues are going to in-
crease significantly”. He added
that the health and education
sectors were also discussed and
serious efforts would be made to
involve communities and non-
government organisations
(NGOs) in these areas ‘“‘People
who will benefit from these ser-
vices will have to participate™, he
observed.

He, however, declined to give a
percentage of what these areas
should be allocated from the
budget but said, “I don’t think
allocations to these sectors should
be cut arbitarily as in the past due
to budget stringencies’.

He added that services should
reflect cost and there should be
sensible use of resources. “It is a
mistake to subsidise one part of

the economy at the expense of the |
other,” he added. Mr Preston said |

that considerable progress had
been made in the improvement of
Jlaw and order-and this factor
;played a major role in investment
decisions.
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Preston hints at
aiding pvt sector

Our New Delhi Bureau
NEW DELH! 11 NOVEMBER

THE WORLD Bank President, Mr
Lewis T Preston, has hinted at the
possibility of a change in the Bank'’s
articles to enable it to fund private
sector power and infrastructure
projects in developing countries,
including India. At present, the
World Bank offers no funds for pri-
vate sector projects. All private sec-

| tor funding is routed through its af-
| filiate, the International Finance

Corporation (IFC).

Mr Preston, who held an hour-
long meeting with Indian industry
captains here on Wednesday, is be-
lieved to have indicated that he will

‘try to see how the articles could be

changed to accommodate requests
for funding infrastructure sector

projects in the private sector. He

was responding to requests from
Indian industry leaders for extend-
ing such assistance since a large
number of private sector infra-
structure projects could have been
expedited with World Bank as-
sistance. : :

The other highlight of Mr Pres-

ton’s engagements on the first day
of his five-day visit to India was a
meeting with the finance minister,
Dr Manmohan Singh. The World
Bank chief assured Dr Singh that
India would continue to enjoy the
bank’s support in implementing
economic reforms and in reducing’
the burden of economic adjustment
on the poor. He also recongised the
need for improving utilisation of
World Bank aid already committed
to India.

Other engagements of Mr Pres-
ton during the day included a meet-
ing with the minister of state for
power, Mr Kalpnath Rai, minister
for agriculture, Mr Balram Jakhar
and a visit to some irrigation pro-
jectsin Haryana. ..-- '

At his meeting with industrial-
ists, Mr Preston said India had
done fairly well with the economic
reforms and the private sector
would be the key to further success,
he said and added that, “the
achievements of the Indian private
sector are praise-worthy and the
World Bank is open to closer ties

Continued on Page 6, col 2
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Continued from Page 1, col 7
with the private sector”.

While the Indian industrialists
sought from him a categorical as-
surance on World Bank funding for
the private sector in India, he in-
formed them that the Bank was not
in a position to directly take up the
funding. He, however, said that the
International Finance Corporation
(IFC), a World Bank window, was
already in existence to fund private
sector projects.

Later while briefing journalists
on the outcome of the meeting, the
FICCI president, Mr Kantikumar R
Podar said that when the World
Bank chief was asked there were
any constraints on the funding
guantum of IFC, he denied any
such limitations. On the agricul-
ture issue, Mr Preston said there
was scope for more investments,
especially because of the need to

have more rural jobs as also to in-—

crease the income stock of the rural
population.. )

The industrialists meeting was
| organised jointly by the three apex
i| chambers of the country - Associat-
ed Chamber Of Commerce and In-
dustry (ASSOCHAM), Federation
Of Indian Industry and Commerce
(FICCI) and Confederation Of Indi-

an Industry (CII). Present at the
meeting from the Indian industry
side were: Mr Kantikumar R Podar,
Mr Ratan Tata and Mr N M Dhuld-
hoya, besides a score of other lead-
ing industrialists including Mr San-
jiv Goenka, who presented a vote of
thanks. From the World Bank side,
besides Mr Preston, Mr O Yenal
(World Bank’s India representa-
tive) and Mr Joseph Wood (Vice-
President of World Bank) also took
part in the meeting.

Responding to questions, Mr
Preston said that the World Bank
was waiting and watching the re-
forms which were likely to unfold
in the financial, trade, oil and pow-
er sectors. He said to attract more
foreign investment, India required
to-build further on the liberalisa-
tion process.

Besides his brief presentation,
Mr Preston took part in a lively de-
bate, wherein he expressed views
on a variety of issues ranging from
environment, trade, GATT talks,
funding of private sector projects,
and pace of the economic reforms
in India. Mr Preston also hailed In-
dia’s performance on the trade
front and said that it was *‘good, es-
pecially given the state of the world
economy and the decline of the for-

mer Soviet Union as a trading part-
ner for India.”

The World Bank president said
more funds would be made avail-
able for social sector development
in India. Industrialists, who took
part in the meeting, came back with
a ‘comfortable’ feeling that the
World Bank president was bullish
on India.

At his meeting with the finance
minister, Mr Preston was accompa-
nied by Mr Wood’s Asia Director,
Mr Hanz Vergin. After the meeting,
he said he had held discussions on
the progress of economic reforms
programmes, which he felt were -
proceeding as per schedule and he
was also looking forward to modifi-
cations where needed. 1

Dr Singh said the World Bank
president was given an account of
the fiscal adjustment that had been
carried out. The World Bank presi-
dent recognised India’s need for

-additional exceptional financing of

about $3 billion per year for the
next three years. Dr Singh also ex-
plained to Mr Preston how the
World Bank aid remained unuti-
lised since the states did not have
adequate resources to invest in the
identified projects. i
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BHIWANI 11 NOVEMBER .

World Bank assistance to states is
likely to be diverted to Haryana.

Bank president, Mr Lewis T Pres-

| meeting with Haryana's irrigation
| minister, Mr Jagdish Nehrua, and
the chief secretary, Mr B S Ojha, at

!’ Bhiwani on Wednesday. =~ -
The chief secretary observed
: that nearly $44 million of the IBRD
loan sanctioned to India for various
projects has not been utilised by
some states for their own reasons,
and further pointed out that Harya-
na needed assistance for rural

AN UNUTILISED portion of the -

This was indicated by the World .

ton, and senior executives in a:

roads. The World Bank chief
agreed to consider the request fa-
vourably. :

Mr Preston and the World Bank
‘team were visiting Rohtak and

Bhiwani districts of the state to
have a first-hand feel of the impact
of the IBRD assistance on rural, ag-
ricultural, irrigation and public
health fronts. .

They had an aerial view of the
command areas of the Jawaharlal
Nehru and Jui canals and the pump
houses which lift water from lower
reaches. The team later saw the
working of sprinkler irrigation sys-
tems in the undulating sandy areas

_served by the Jui feeder in Bhiwani

district. En-route, the World Bank
officials talked to the beneficiaries

Haryana may get unutilised

World Bank funds to states

of both the irrigation and drinking
water - supply schemes funded by
the IBRD. Before leaving for his
maiden visit to India, Mr Preston
had met the Haryana chief minis-
ter, Mr Bhajan Lal, in Washington
and discussed the development
needs of the state. :

Mr Jagdish Nehra told the
World Bank team that two-thirds of
the total canal network and one
third of the water courses of Harya-
na have been completed with $400
million World Bank assistance.
This has increased the area under
irrigation by 20,000 hectares. The
total loan committed by the World
Bank for the irrigation projects in
Haryana is $58 million.
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A priceless discovery

Facelift for
a royal city

Sheer size and spread make the Mehrangarh a
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challenge to the modern day restorer. As the damage is
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two-fold, sand erosion and bat invasion, the task
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requires painstaking efforts and consistency.

P00 e e PO er a0 soso s rssseesens e esseossnesessiiseleeesreseoesssrreresoovrBssiRRsssesRIRERIRRRRES

GAYATRI SINHA on the efforts to restore an erstwhile

00 E 0PI P I PPN IO eRsOERE00Es0P0PENE0R00ReRR0s000000000N00scREssNsIlsIRORRIIINILIIIISIISIISIILITSS

Photos: Peter McManus

ssevcssesse 5088008080808 08000000000000000000RTL

tourism profile. For the purpose it has initiated a
colossal attempt at turning around a crumbling
culture — to make the rich past pay for a rich
future. And ironically, this effort is coming not
from the moribund Rajasthan Tourism
Development Corporation but from the former
first family of Jodhpur.

The expensive and long drawn out effort to

T is a family that gave its name to riding
breeches, and built India’s first
international airport. Five decades ago,
even its retainers could boast of living in
one of the most fabulous private residences
anywhere in the world. Yet today Jodhpur is
struggling to erase its image as a conduit for
Jaisalmer, and instead build up its own strong

The hunting lodge at Sardar Samand.

restore the hoary past had its beginnings in
tragedy. In 1952, Hanuwant Singh, 24th
Rathore ruler of Jodhpur was returning from
successful election campaigning for the Lok
Sabha poll when his plane crashed into
telegraph wires, killing him instantly. The heir
apparent and only son Gaj Singh II, was four
years old, and his 26-year old mother had no
experience in state administration. This
turbulent part in their family history seemed to
subside, when Gaj Singh, after education at

But adversity reared its head again, this time in
the form of the abolition of the privy purses.
Jodhpur, which was the size of Ireland and
spread over 36,000 acres came under land
ceiling. And royal immovables like shooting
lodges, the fabulous Umaid Bhavan palace and
the 15th century Mehrangarh fort stood like
white elephants against the stark skyline. Only

Throne room at Umaid Bhavan palace.

Eton and Oxford returned to pick up the reigns.”

‘the skeleton of a kingdom remained now, and

there was no money to run it.

Just two decades later, the picture is distinctly
more rosy. The Umaid Bhavan palace, which
was built by Maharaja Umaid Singh in the
Thirties to alleviate a severe drought in Jodhpur
is one of the most fabulous palace hotels
anywhere. Run by the ITC Welcomgroup, its art
deco style wall murals and miniature museum
make it a living slice of art history. In months to
come, the tourism potential of Jodhpur will
increase as Gaj Singh harnesses more private
properties as tourist outlets, like his lake side
hunting lodge at Sardar Samand, his resort

‘Maharani Bagh which is set in the midst of an

orchard, and a summer palace at Mount Abu.
But the single most far reaching achievement is
the restoration of the medieval Mehrangarh
fort. “‘I would rate it as the finest museum fort
in Rajasthan, if not the world’’ says Naval
Krishna, curator of the fort. The son of Dr.
Anand Krishna and grandson of the legendary
Moti Chandra, Naval Krishna belongs to India’s
first family of art historians. For three years
now he has been supervising the display of
artefacts, and poring over the 5000 bahie

The 15th century Mehrangarh fort — a hoary past.

khatas or meticulously kept account books that
document every paisa spent in this minor
township. He is also reconstructing a family’s
fortunes, which survived fraticidal murders,
mass satis, wars, drought and crippling
inflation.

In 1459, Rao Jodha, doughty founder of
Jodhpur began building the Mehrangarh. It
would announce to Rajputana the beginning of
a new dynasty of Rathores in Marwar, who
traced their ancestry back to the Rashtrakutas
of Kanauj. And its prime location would inhibit
any ravaging chieftain, for miles around. Rao
Jodha had 12 sons; they and their progeny
gradually added palaces to the fort, until a
complex maze like structure arose within, that
rises in parts to a sheer height of 120 ft.

Within its ramparts, stables, dungeons, the
family shrines and deities and soldiers’ barracks
multiplied. Naval Chandra in fact describes how
once 36 ateliers functioned within the fort, to
provide for its resident's needs, that could range
from jewellery to utensils to gunpowder.
Expenditure was incurred against 126 heads,
and there was much -affluence. When James
Tod, political agent of the Rajput states visited

Picture: Gayatri Sinha

the court of Raja Man Singh of Jodhpur in the
1820’s he describes his reception at the fort.
“The Raja presented me with an elephant and
horse caparisoned, an aigrette, necklace,
brocades, and shawls with a portion according
to rank to the gentlemen who accompanied
me.”’ This opulence is reflected in the 250 kinds
of stone lattice work in the fort — where a
pattern is never repeated — the gold covered
ceilings of the durbar halls, the opulent one of a
kind royal tents and elephant howdahs that
have travelled with festivals of India abroad.

But there is also a document of rugged
hardiness, and suffering. At the entrance of the
“pols” or gates, there are the hand imprints of
the satis who immolated themselves at their
husbands’ funeral pyres. At the death of
Maharaia Sardar Singh (d. 1911) there were 74
satis. According to Shobha Kanwar Baiji, aunt
of Gaj Singh who deftly fleshes out the family
history, the last sati among the Jodhpur nobility
was in 1953.

Even today the most poignant part of the fort
is the zenana ghar. Built in honeycomb fashion
with rooms leading into each other, with

Continued on next page
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- Tapestries of life

WO colourful tapestries hung on at the

imposing entrance of the Victoria and

Albert museum, London caught every

one's attention as we made our way to
a reception at V & A’s Nehru Gallery of Indian
art to celebrate the publication of a book
“Company Paintings”’ by Mildred Archer
published with the support of the East India
Company (yes! a company of that name exists
today and it exports tea). The Gallery was also
opening a new display of paintings and textiles.
But everyone present was talking about the
tapestries.

The red and gold tapestries in the shape of a
Mihrab, were part of the Nehru Gallery’s
ongoing national textile project also known as
the Mughal tent project. Several South Asian
and African and Caribbean women are working
on the project which has been organised by the
Victoria and Albert museum as part of its
outreach programme. Tapestries made by
several groups of women will form parts of a
giant “Mughal tent” by the end of 1993. The
project takes the Museum to the “‘community”’
to offer it as a resource and to encourage the
use of the gallery for inspiration and study.

One Asian woman living in U.K. for over 20
years stood hesitatingly on the steps on the
Birmingham Gallery and museum inspite of an
appointment. Eleanor Viegas, the community
education officer went out to invite her in. The
Asian woman asked ‘‘are the likes of me

&'CULTURE

_allowed to come in to this grand place?”’ She
and her many compatriots who form part of the
five million “‘Black British’’ with African and
Caribbean women have never gone inside a
museum or even heard of one, inspite of living
in Britain for more than two decades.

Shireen Akbar, the education outreach officer
at the Victoria and Albert’s Nehru Gallery is
from Bangladesh; she has worked extensively in
the communities, voluntarily teaching
homebound Asian women and had set up the
highly applauded exhibition on the textiles of
Bangladesh called woven air. She also organised
an exhibition on the painting arts on the
rickshaws in India and Bangladesh at the
Museum of Mankind in London.

When she joined the Victoria and Albert
Museum, she noticed there were hardly any
South Asian British groups visiting the museum
inspite of its collection of 35,000 art pieces from
the Indian subcontinent, representing the
largest group of Indian art and artifacts outside
India. Shireen quickly developed an outreach
programme for South Asian women. She visited
women's groups which generally met for
bhajans or Diwali celebrations or for Ramdan
prayers. These women have been living in U.X.
for over two decades and many do not speak

&%nglish. Most Muslim women are in purdah and
ave a peculiar problem of having young
children growing up in British culture and
husbands and in-laws with h« me cultural
values.
- Shireen took a set of slides of V & A’s
collections to these groups, told them tales and

Mythological themes from
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Shireen Akbar

then invited the group to visit the gallery. They
were encouraged to look at the collection and
make drawings of the designs they fancied. The
women then grouped to discuss the myths and
legends surrounding each collection they saw
(eg. the personal wine cup of the Mughal
emperor Shah Jahan carved from white nephrite
jade, richly enamelled gold turban ornament
from the royal treasury of Jaipur, a 17th
century ivory relief from South India, depicting
the marriage of Siva and Parvati etc.) and
worked on drawings. Several working sessions
later, they decided on the theme of their
tapestry for the Mughal tent. (The Gallery has
standardised the size. The basic colour of each
tapestry is red, the colour symbolising the
imperial Mughals.) Group leaders. and artists
who help with information and technical skills
also help with defining and executing a design.
A group of women in Tower Hamlet could

Mumtaz Mahal as the tree of life.

think of nothing but the Taj Mahal when asked
about what they knew about India. They
gasped with wonder when told the story of
Mumtaz and Shah Jahan. They wondered about
this woman who inspired her husband to create
such a grand work of art. They decided to use
Mumtaz as the theme for their tapestry and
made her into a tree of life. The roots became
the traditional binds on a woman but the tree
blossomed forth with flowers and fruits. What
did she look like? They asked themselves and
the absence of any documentation on Mumtaz
made her even more mysterious. They decided
to put hands across her face to suggest mystery
and great beauty.

A mixed group of Hindus and Muslims with
age groups ranging from 16 to 60 were again
inspired by the tree of life and it was the carpets
in the museum that caught their imagination..
Many were having problems attending working
sessions as it was the month of Ramdan and as
they were fasting and praying found it difficult
to concentrate. The group leader discussed their
problem and asked them if they did not mind
incorporating their Ramdan experiences into
the design. The completed tapestry uses hands
to depict prayer, celebration and faith. Women
worked at home on their own tree of life, of
their families depicting their children and their
future though different flowers. The strong
imagery of symmetry in the carpets they had
seen and the tree of life being the very example
of symmetry made them divide one half of the
tree to depict faith and the other to depict the

Ramdan celebrations.

Another group of women saw the
participation in the project as an exercise in
liberation. Their inspiration was the intricate
jaali designs displayed at the Nehru Gallery.
Their tapestry shows the jaali breaking and
through the segments are depicted symbols of
liberation. If hands meant faith, prayer and
celebration to one group, the same meant
liberation to this group. Skills and knowledge,
the women felt, liberated one from bondage and
hence they placed a book at the top of their
tapestry, with hands forming parts of the
branches.

The work generated by the project at
Leicester led to an exhibition called the Muslim
world. ‘“The exhibition,” explained Shireen
Akbar,” is an attempt to explore the
contemporary and historical aspects of Islam. It
is particularly pertinent at this time when, in
the aftermath of the ‘“‘Rushdie” affair, Islam has
had a high profile in U.K. but is largely
misunderstood by the non-Muslim population.”

The exhibition is therefore aimed at both the
Muslim and non-Muslim communities of
Leicestershire and beyond. The exhibition, on
from July 1992, will go on till the end of the
year. It explains how Persian court weavers and
painters contributed to the dramatic growth of
Mughal art. In spite of Islamic banning of
representation, courtly patronage allowed
artistic license however the impact. Islamic
symmetry and design meant that naturalistic
forms and animals assumed symbolic
mathematical compositions that are
quintessentially Muslim. The exhibition also
shows how contemporary handicrafts still
employ the Arabic script as a unifying method
of decoration.

The project has led to several women gaining
confidence to display their work and have
received commissions for new work from the
community. One group even formed a
cooperative and has opened a shop. Shireen
Akbar sees several more possibilities and has
been slowly adding to the number of tapestries
that will eventually make up the tent. Women-
are working in Bangladesh and Pakistan too
and will send their tapestries at the end of their
project.

A group of women from South India will also
work on a project coordinated by the Madras
Craft Foundation with design inputs from visits
to the Government Museum in Madras and will
send a tapestry to the Nehru Gallery in the
Victoria and Albert Museum.

The overall aim of the project is to promote a
better understanding of the cultural and
religious diversity of the Indian sub continent.
With Muslim, Hindu, Jain and Buddhist groups
working towards completion of the tent
focussing on their chosen area of interest, the
completed Mughal tent will symbolise the
purpose of the project and will hopefully
encourage Asian women to visit the museum
and think of it as a place to enjoy, learn and to
be proud of their heritage. B

V. R. DEVIKA

Facelift for a royal city

An inside view of the- Mehrangarh Fort.

Continued from previous page

exquisite jali worked windows and bangalas
overlooking a central courtyard, it must have
once housed a small army of wives. On rare
occasions the wives would accompany the
maharaja on hunts, or festival celebrations, but
remained for most part within purdah in the
zenana dodhi. These once elegant quarters are
now bat and pigeon infested, and await the next
phase of restoration at the fort.

Sheer size and spread in fact make the
Mehrangarh a challenge to the modern day
restorer. The damage is mainly two fold. Strong
sand laden desert winds act like rough sand
paper on the delicate jali work, and smudge out
its finer outlines. Within the fort, bats and
pigeons dirty up the place. Then again, the
narrow galleries within the fort were hardly
designed for display. So the women's viewing
gallery that overlooks the coronation seat is
now uncomfortably chock a block with
exquisite 17th and 18th century cradles. The
fabulous elephant howdahs that carried the
Rathores into battle, including the one
presented by Shahjehan to Jaswant Singh I in
1657 with its elaborate Persian motifs in silver,
all need more expansive display.

However, the Mehrangarh fort museum like
the smaller one at the Umaid Bhavan Palace
shows up the family collections in the best
possible light. One suspects that the Jodhpur
Rathores were only incidental collectors. Much
more of their energy and money went into
building the lucrative Jodhpur Railways, the

international airport that was an important
stopover from Europe to Australia, and even
huge dams and reservoirs for that most precious
commodity — water. There are many treasures,
war booty on display. Around their exploits, the
Marwar school of paintings with its almond
eyed kings and stiff skirted women developed,
and some fabulous miniatures can be seen at
the Mehrangarh. It is especially rewarding to
climb up the narrow steps to Takhat Vilas, the
bedroom of Takhat Singh, during whose time
music and the arts flourished in Jodhpur. Its
wall decorations, and lacquer paintings on the
ceiling are just as they were when he last
occupied this bedroom in 1873.

The fort was abandoned in 1890, after
Jaswant Singh II, and now a 100 years later,
the Mehrangarh fort Trust, with a little help
from INTACH is reviving its former glory. Gaj
Singh has initiated important plans to hold
eight festivals of music and dance at the fort
every year, which will give young talent in
Jodhpur a launching pad to success. But one
has only to look from its ramparts to the
mushroeming blue washed city of Jodhpur
below to realize that these seats of the past are
isolated oases in a landscape of neglect.
Unplanned growth and bad civic facilities make
Jodhpur indistinguishable from any other Indian
city. Within the villages too, life has not
improved for the bishnoi weavers and cattle
herders in the last few decades. It is only when
tourism becomes more comprehensive, that
erstwhile royals and roadside hawkers will be
able to reap full dividends. ®
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FTER six long years of severe
austerities and selfmortification, while
wandering from place to place in

¥ Magadh, Gautama, the Prince of

’ Kapilavastu realised that the path to
Enlightenment lay elsewhere. In the long run,
he discovered the right spot on the banks of the
Niranjana river in Gaya. After taking some food,
he sat under a “Peepal’”’ tree in the sylvan
surroundings of Uruvela and made his vow that
he would not leave his seat till he achieved

ERETAGE

Supreme Enlightenment. And finally he attained
Enlightenment and became the ‘‘Buddha,” the
Enlightened One. The place, where this historic
event took place came to be known as Bodh
Gaya, the holiest of holy pilgrim places for the
Buddhist of the world.

Bodh Gaya lies about 10 km to the south of
the present Gaya city and about 100 km from
Bihar's capital city, Patna. From time
immemorial, Gaya has been a great centre of
pilgrimage not only for the Buddhists but also
for the Hindus as it is widely believed that, Lord

At the holy

Vishnu gave Gaya, a celestial being, the power
to absolve the sinners and to raise them to
heavens. Several inscriptions discovered at Gaya
indicate that, it was visited by many foreign
pilgrims and travellers between the 5th and
10th century A.D. But the two great Chinese
pilgrims, Fa-hien and Hiuen Tsang, who visited
India in 5th and 7th century A.D. respectively,
have left vivid accounts exclusively on Bodh
Gaya.

Today one sees the ruins of many stupas,
monasteries and shrines lying strewn in and
around Bodh Gaya. But among all the existing
monuments, the unique Mahabodhi temple is
the focal point for the pilgrims as well as
tourists. This 170 feet high majestic temple
which dominates the landscape for miles
around stands just east of the Bodhi Tree, on a

A superb piece of art — the image of Buddha at Bodh Gaya.

The Mahabodhi temple.

spot of Enlightenment

wide square base some 20 feet high and 50 feet Mahabodhi temple is the same one that was

wide. It consists of a soaring pyramidal tower
and four turrets at four corners, each
representing a miniature replica of the main
shrine. Although the temple is adorned with
numerous images of the Buddha in his different
attributes, the main image in the
sanctum-sanctorum is a superb piece of art,
depicting the legend of the Enlightenment
(Buddha in Bhumi-Sparsa Mudra). It is
considered to be best of its kind in the whole
world.

The precise date of the Mahabodhi temple is
still not known. From the rock-edicts of Emperor
Ashoka, it is learnt that, a beautiful shrine was
erected by him in the 3rd Century B.C. at the
holy spot of the Enlightenment. But historians
are still in doubt whether the present

erected by Emperor Ashoka. According to some,
the temple’s basic form dates chiefly from 7th to
8th century. The temple we see today has been
changed by numerous restorations, including a
major one in the 19th century. In the 14th
century, the temple was drastically repaired by
the Burmese who also added four turrets at the
four corners of the main shrine.

Over the years, the Mahabodhi temple has
lost much of its splendour and sanctity owing to
the negligence by the temple management
committee. The temple is now being managed
by the Bodh Gaya temple Management
Committee, headed by the District Magistrate,
Gaya. But as far as the structural maintenance
of the temple is concerned, it is not being
maintained as per the prescribed norms of the
Archaeological Survey of India (ASI). One
wonders why this temple has yet not been
taken over by the ASL It is high time that the
necessary steps were taken to declare the
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Mahabodhi temple, as a protected monument.

Apart from the Mahabodhi Temple, Bodh
Gaya has many beautiful temples, stupas and
ruins to offer a visitor. The Chinese Temple, the
Tibetan Monastery, the Thai Temple and
monastery, the Bhutanese Temple and the
Japanese Temple are some of the shrines worth
a visit in Bodh Gaya .

The Bodhi Tree deserves special mention.
Although the original Bodhi Tree under which
Gautama was Enlightened died around 6th
century, till date, the sacred lineage continues
through a noble effort by planting a fresh
sapling of the old one where it stood earlier. The
present Bodhi Tree, although a century old, is a
descendant of the original one. At times,
Buddhist pilgrims from foreign countries
even pay exorbitant amounts to the local
people to collect a small leaf of the
holy tree. &
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The marquise from
beyond the grave

The body of the Chinese

8000000000000000000000000000000000000 000000000

marquise of Dai, was found

$000000000000000000000000000000000000000000000

intact in a grave after

2000 years. A remarkable

#000000000000000000000000000000000000000000000

archaeological discovery

000000000000 0000000000000000000000000 000000000

indeed.

$00 000000000009 0000000000000000900000000000090

N 1971, after more than 2000 years spent
at the bottom of the earth in Hunan, the
Chinese Marquise of Dai, amazingly
preserved in the morgue of time, came forth
intact, her body still supple and all her baggage
for the beyond, intact. A discovery
which is the impossible dream of every
archaeologist who normally has to be satisfied
[ith a few bones, a few bits of pottery, or a few
ojects of glass or metal to reconstitute a period
of history. Around the marquise there is a
considerable mass of objects and food that have
been preserved. A priceless treasure.

If the 8000 soldiers of the first emperor reveal
a great deal about the military art of the 3rd
century BC, the “suitcases’ of the marquise —
over a thousand objects, most of them
perishable — reveal all the little secrets of a lady
of the court of the first period of the Hans (2nd
century B.C.)

It all began in 1971, in the midst of the
Cultural Revolution. It had been decided to
build a clinic on that site, the hill of
Mawangudi, in the suburb of Changsha
(Hunan). When the picks started digging,
suddenly a burst of gas went aflame, probably
methane, the result of decomposition of organic
matter.

The digs showed three graves. In the first was
a 16-metre rectangular ditch containing an
enormous coffin of cypress beams. Like Russian
dolls, it contained four other coffins of laquered

catalpa. The smallest one contained the body of

a woman in her fifties, admirably preserved.
True, the outer coffin was encased in an

incomparable isolating element: a 50 centimetre

layer of charcoal (an excellent absorber of

One of the dresses
worn by the
marquise

weighs 48 gm.

Porcelain jar for
perfume — from
the toilet cases of
the royal lady.

Radiographic studies revealed that the body was well preserved,

humidity), which in turn was encased in a
1.30m thick layer of kaolin, a very pure clay
that is especially impermeable. The frigidarium
of time worked so well that one has been able to
do an autopsy of the defunct, to know the
nature of her last meal, that of the illness of

especially many recipients of wood or laquered
fabric, as well as 312 bamboo sheets with the
inventory of every object in the grave.

In another were ceramics, sealed jars
containing wines and alcoholic beverages with
a scent of pepper or herbs: also meat, fish.

Brcnaraiocy

which she died (enormous kidney stones), and
that of her blood group (A).

When the archaeologists had taken off the
kaolin, the charcoal, and then the cover of the
outside coffin, they discovered an Ali Baba's
cavern: four compartments surrounding a
nesting coffin of black laquer. In one of them
were stored, arranged in bamboo baskets,
dresses, clothing, fabrics, medicinal plants, as
well as clay ingots miming gold, and musical
instruments. In another, luxury kitchenware —

cereals, sauces prepared from a paste of salted
beans (the fore-runner of soya sauce), fruit,
millet or rice cakes flavoured with honey or
jujube paste. There were 11 baskets containing
braised birds. The other meats (beef, pork,
game, and dog) were roasted, on skewers,
sauted, salted, dried, marinated, etc. The fish,
steam-cooked (as always in China), were
marinated or raw in slices. The largest of these
compartments formed a room whose walls were
covered with silk, where a meal for the soul of

the noble lady was served.

A strange setting! In the centre of the room,
on a straw mat, a robe was the image of the
defunct. Next to it stood her screen, her
armrest, her pillow case full of scented herbs.
Nearby, her slippers. In front of her a tray full of
various foods, showing the way a table was set
in the China of that time. A special inventory
revealed the culinary tastes of the marquise and
her favourite recipes. She adored the ‘‘geng",
broths flavoured with meat or vegetables. Near
the “symbol-dress’ stood painted wood
figurines, dressed in silk, evoking her servants,
singers, musicians. Also in the same room were
laquered toilet cases, indispensable for the
voyage to the beyond of a coquette lady: combs,
mirrors, powder puffs of stuffed silk, powders,
creams. The marquise, like her sisters of the
Grand Siecle, wore a wig.

Her dozens of dresses — some 20 were on her
body, others were enclosed in baskets — tell us
about what the Han ladies of the time used to
wear. Embroidered silks, gossamer gauzes (one
of the dresses, 1.90m wide and 1.26m long,
weighs... 48 gm!); clothing items lined with
padded silk, blouses, skirts, a
napkin, scent bags.

A Guality product by Hindustan Lever

An oxCiting new f
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"‘F'or shiny-white teeth, fresher breath

One item above all is
noteworthy: a banner of painted
silk, in T-shape, evoking a robe,
which was put down on the last
coffin. This banner is divided
into three parts. In the centre,
the world of the living, where
two men are kneeling in front of
an aged woman leaning on a
cane, no doubt the marquise
herself (2000 years ago one was
old at 50). Below, the
underground world, where the
‘po’ soul must go, symbolised by
fish. On top, heaven, which the
“hun’’ soul reaches through a
sort of gate guarded by two. M
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Computers
help make
rich music

HE restoration of the

grand organs of the

Notre Dame cathedral in

Paris has been
completed. Now a notable
innovation has been added: the
instrument has been equipped
with two computers.

No one doubts that the
church organ is a particularly
complex instrument, the mastery
of which requires specific
qualities. It is true that with its
five keyboards and its 32 pedals,
it is extremely impressive to no
matter which budding musician.

The organ becomes even more
complex when one looks into its
functioning. Press a key and a
valve opens releasing the air
from the wind tunnel into a
pipe. This simple principle is the
foundation of this instrument. If
each key corresponds to a pipe
and all the keys correspond to a
set of pipes, it must be known
that these pipe sets are many. At
the Notre Dame, for example,
there are 110. In other words,
with this instrument, the same
note can be produced by 110
different pipes, each of them
with its own sonorous ‘colour’.

Thus, during the execution of
a musical piece, thanks to cords
on either side of the keyboards,
the organist can, at any time,
choose the set he wishes, even
combine these sets to enlarge the
range of sonorities offered by the
instrument. The organist not
only has to be a remarkable
musician but also a sort of
juggler.

Engineers at Synaptel, an
engineering society which works
for Aerospatiale, Matra and
Thomson, thought up the
concept of ‘freeing’ the organist
from the repetitive tasks of
regulating the sonorities by
memorising them. For which
reason, the computer has made
its entry into the Cathedral of
Paris. Two IBM PS/2s with the
1386 processor equip the Notre
Dame organs. A third one acts
as the central terminal enabling
dialogue with the system as a
whole.

The organist can programme
all the sonority changes during
a preparatory execution. Of
course, all the data memorised
by the computer can be modified
later by the musician. l

CEDUST (France)
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WBG ARCHIVES

WORLD BANK PRESIDENT'S VISIT TO PROMPT NEW ACTIONS, POLICY DISCUSSIONS.
Anticipating World Bank President Lewis Preston’s visit to India this week,
India’s Observer reports that Mr. Preston is expected to announce that the
Bank has agreed to give $500 million in fast disbursing assistance under a
social safety net adjustment program. The Financial Express (11/7) says that
Mr. Preston is also likely to urge more speed in utilizing current Bank
assistance, privatization of the banking industry, and a greater role for
India’s foreign banks. India, on its part, is expected to seek relaxation of
some of the Bank’s conditions in order to speed project implementation.
India’s Sunday Observer (11/8) also notes that discussions will be used to
sort out the controversy over the Sardar Sarovar dam project. The Hindustan
Times and the Patriot report that a substantial financial sector adjustment
loan to refurbish the National Renewal Fund is also likely to be discussed.

*"WORLD BANK DOESN’'T GIVE A DAMN®" is the headline of an article in
India’s Independent (11/6) which says that the Bank has chosen to "completely
disregard" the Narmada Bachao Andolan’s protests and the Morse Commission
Report and instead rely on the submission of the three state governments. On
a related issue, the Business Standard (11/6) reports that Sumitomo
Corporation has stepped up pressure on the Sardar Sarovar project authorities
to immediately take delivery of the equipment for the hydro power station.

GATT CHIEF TO INTERVENE IN TRADE DISPUTE. The Journal of Commerce
(p-1A) and wire services report that Arthur Dunkel, GATT's Director General,
is expected to be given full authority to mediate the escalating crisis
between the United States and the European Community and avoid a trade war.
Major newspapers report efforts in Europe to head off a trade war following
last week’s breakdown of GATT negotiations on agricultural subsidies and a
U.S. plan to raise tariffs on some European products.

ASTA FACES AIDS PANDEMIC. By the end of the decade, according to a New
York Times report (11/8, p.l), by conservative estimates AIDS will infect more
than one million Asians each year, more than in the rest of the world
combined. The article states researchers believe that, while the percentage
of Asians afflicted with AIDS will never reach levels as large as those in
Africa, the AIDS death toll will be far higher in Asia given the continent’s
total population.

REBOUND FOR GLOBAL ECONOMY. The Asian Development Bank reports that the
global economy will grow at a 2 percent rate next year, according to the Wall
Street Journal (p.A6) and Journal of Commerce (p.2A). The ADB projected a 2.5
percent growth rate for the U.S. economy next year and between 2 and 3 percent
for Germany and Japan.
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NEW PRIME MINISTER LAMENTS UKRAINE'S ECONOMY. Ukraine's new prime
minister, Leonid Kuchma, noted in an interview published in the New York Times
(p.A9) that there isn’t a single sector of the economy that isn’t
ndisastrous." Mr. Kuchma has not announced his economic program, but his
thinking reportedly follows that of the directors of major state-owned
industries, who espouse moving to a market economy but at a slower rate than
that prescribed by radical economists.

YELTSIN’S U.K. TALKS TO FOCUS ON REFORMS. The future of Russia’s
economic reforms and ways to prevent a slide into civil war or anarchy will be
at the center of President Yeltsin’s talks in London today, according to the
Financial Times (p.3). Observing Russia’s current crisis, a Washington Post
editorial (11/8, p.C6), notes that, while the IMF and private investors are
the West’s principal instrument of "hope," a "threshold requirement" falls on
Russia to come up to their standards of privatization, security and stability.
The editorial cites as one possible tool a proposal by George Kennan in an op-
ed article (WP, 11/8,p.C7) that would buy the Russian army out of the Baltics
with housing in Russia.

REFORMS A MUST FOR GROWTH. At a seminar for international trade union
leaders in Washington, Attila Karaosmanoglu (EXC) said that economic policy
reforms are essential to improve economic growth, competitiveness and poverty
reduction, reports India’s Economic Times (11/7). State-owned enterprises
have placed an enormous burden on developing-country economics, he added.
While reforming and downsizing such enterprises is one response to the
problem, privatization, where feasible, is even more effective. Karaosmanoglu
also stressed the importance of competition. "Competitiveness is essential
for economic survival and countries must take the tough policy measures
necessary to achieve it," he is quoted as saying.

ASTA PACIFIC FOREIGN DEBT FORECAST TO RISE 6 PERCENT IN °'92. The
outstanding foreign debt of developing countries in the Asia-Pacific region
will grow by a moderate 6 percent, to $403 billion this year, compared with
$380.1 billion a year earlier, according to a study by the Asian Development
Bank, reports the Journal of Commerce (p.2A). The study--entitled "Recent
Trends and Prospects of External Debt Situation and Financial Flows to Asian
and Pacific Developing Countries"--also says that by 1993, the growth in
foreign obligations will reach $422 billion, or 4.7 percent more than this
year's expected level. The flow of foreign loans will be largely in South
Asia, with debt in India, Nepal and Sri Lanka significantly higher this year
and in 1993, the account says. The study also cautiously concluded that the
greater demand for foreign resources in rebuilding Eastern Europe and the
former Soviet Union will not lead to a shortage of external capital in
developing Asia and the Pacific, the account states. The International Herald
Tribunes (p.11l) carries a story.

INDONESIA SEEKS TO LURE MORE OUTSIDE INVESTMENT. Indonesia is taking
steps to attract more outside investors in a bid to counteract a perceived
slump in foreign investment this year, reports the Journal of Commerce (p.4A).
Sanyoto Sastrowardoyo, head of the country’s National Investment Coordinating
Board, said late last week that Indonesia was renewing efforts to attract more
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foreign investment capital from 18 North American, European and Asian nations.
The coordinating board and the foreign ministry signed an agreement November 5
to work more closely to lure foreign investors, the account says, adding that

the country also raised capital requirements for new local and foreign banks.

Government officials hope foreign investment commitments this year will match

the $8.8 billion total for 1991, the account states.

TOKYO EXPECTED TO ANNOUNCE RESUMPTION OF AID TO IRAN. Japan is expected
this week to announce the resumption of yen credits to Iran, ending a 17-year
embargo, the Financial Times (p.4) reports. Provision of fresh credits for a
dam and hydroelectric power project will follow.

POLISH PARLIAMENT APPROVES BUDGET AMENDMENTS. Poland’s Parliament on
Friday approved a government package of budgetary amendments which raised
Poland’'s budget deficit and trimmed spending, Reuters reports. According to
IMF Warsaw Representative Mark Allen, this increases Poland’s chances of
getting a resumption of $2.5 billion in Fund loans which were suspended last
year. The International Herald Tribune (p.15) carries a feature on Poland.

CZECHS TO SIGN PACT WITH SLOVAKIA, POLAND, HUNGARY. The Czech
government will sign a free-trade agreement with Slovakia, Poland and Hungary
early next year, the Journal of Commerce (p.4A) reports, but Prime Minister
Vaclav Klaus rejected any form of closer cooperation. "We can remove barriers
to trade in Eastern Europe without setting up new institutions," he said at
the World Economic Forum in Prague, strongly opposing the set up of any form
of a "club of paupers" among the newly formed democracies, the account states.

NIGERIA’S RULERS MAY DELAY CHANGE. Nigeria’s military rulers are likely
to delay handing over power to civilian leaders, according to the Washington
Post (11/7, p.Al9), because more time is needed to select a new president.

LEWIS T. PRESTON FOR U.S. TREASURY? A report in the Independent (11/8),
citing possible nominees for the next U.S. Treasury Secretary, notes that if
President-elect Clinton wants someone who will favor the "interventionist
aspects" of his economic approach, he might turn to Lewis Preston.
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WORLD BANK PRESIDENT ARRIVES IN INDIA. World Bank President Lewis
Preston today arrived in New Delhi on a six-day visit during which he is to
review India’s economic reform program and to discuss future aid, Agence
France-Presse reports. On his first trip to India, Mr. Preston will meet with
Prime Minister Narasimha Rao and Finance Minister Manmohan Singh. According
to finance ministry officials, talks will cover a "substantial" financial
sector loan India is seeking, and reforms in such areas as taxation, and the
public sector where the Bank wants India to step up the pace, the account
states.

POLITICAL TURBULENCE IN RUSSIA THREATENS IMF LOAN PACKAGE. Six months
after the West announced a $24 billion financial assistance package to help
Russia in 1992, it appears that major elements of the package will not become
reality soon, reports the Journal of Commerce (p.2A). Monetary sources Friday
acknowledged that political turmoil in Russia may prevent the Fund from
approving a multibillion-dollar standby loan before the end of this year as
had been earlier hoped. The IMF loan is considered an important element of
the Group of Seven aid package because it would lead to other assistance from
the West, including a $6 billion fund to stabilize the ruble, and debt relief,
the account says. Meanwhile, Russia has yet to actually receive a $600
million loan from the World Bank approved in August to pay for imports of
"critical" goods. According to a Bank spokesman, Russia has not received the
credit because government authorities have failed to sign the legal documents
for the loan, the account states. La Tribune de 1’Expansion (p.6) also
reports.

YELTSIN ASKS UNDERSTANDING FOR RUSSIAN DEBT PROBLEMS. Russian President
Boris Yeltsin on Monday pressed for rescheduling of his country’s huge debt to
the West to cover the last year of the Soviet Union’'s existence, something
Western creditors have been resisting, reports the Washington Times (p.Al),
citing a Reuters story. Yeltsin, on a visit to Britain, said in a speech at
the London Stock Exchange that the cut-off date for debt eligible for
rescheduling should be changed from January 1, 1991 to December 8, 1991--the
date the Soviet Union ceased to exist. The change would bring into play a
large amount of money borrowed by the Soviet Union in 1991, much of it from
Germany, the account states, adding that the Paris Club is planning a special
meeting in mid-November to try to resolve the issue. The New York Times
(p.A9) carries a story. AFP reports that the ruble was marked at 403 to the
dollar today, compared to 399 to the dollar at the last trading session.

GATT CHIEF TO INTERVENE IN EUROPE-U.S. ROW. Arthur Dunkel, director-
general of the General Agreement on Tariffs and Trade, will travel to Brussels
and Washington within the next few days, reports the Financial Times (p.l), to
urge the European Community and the United States to resolve their oilseeds
dispute and to reconvene world trade talks in Geneva. The International
Herald Tribune (p.13) and Le Figaro (p.30) carry articles.




DONORS TO REVIEW ZIMBABWE'S ECONOMIC REFORM PROGRAM. Major
international backers of Zimbabwe’s five-year economic reform program are to
meet in Paris next month, Agence France-Presse reports. The government has
been repeatedly attacked by local industrialists and businessmen, the account
says, for ruining the economy and not showing commitment to the successful
implementation of ESAP, the reform program introduced two years ago under the
World Bank. According to Bank Representative Christiaan Poortman, the meeting
will look at the achievements in the implementation of the program, review the
general state of the economy and the effects of the drought, the account
states.

FAO CHIEF SLAMS RESPONSE TO CRISIS IN SOMALIA. Edouard Saouma,
director-general of the U.N. Food and Agriculture Organization, on Monday
slammed the international community for its slow response to the plight of the
starving in Somalia, Reuters reports. Speaking at the opening of the FAO
Council, he recommended an increase in food supplies kept in reserve for
emergencies. Stocks should be pre-positioned, he added, either in the
countries at risk or the ports of donor countries to speed up their
distribution. The alarming food situation in Africa is one of the principal
items on the agenda at the FAO council which runs until November 20, the
account states.

PRIVATIZATION EARNS PAKISTAN $400 MILLION. Pakistan has earned $400
million from the sale of 57 state enterprises in a privatization process
launched when the government came to power two years ago, Reuters reports.
Summing up the record of the government’s reforms to deregulate much of the
economy, Finance Minister Sartaj Aziz cited the ambitious denationalization
program as a major achievement.

CHINA'S FOREIGN TRADE PROJECTED TO EXCEED $150 BILLION IN 1992. China
forecast an increase of about 10 percent in its foreign trade this year over
1991, for a total exceeding $150 billion, AFP reports, citing the China Daily.
Last year the figure was $135.7 billion, with a surplus of $8.1 billion.
China’s Trade Minister Li Lanqing predicted that China would soon rank among
the top 10 countries in terms of trade, having been 13th in 1991, the account
states.

CHINA RECRUITS NOBEL PRIZE-WINNING U.S. ECONOMIST. China has recruited
Lawrence Klein, a Nobel prize-winning economist from the United States to help
pilot the country’s economic reforms, Reuters reports, quoting the official
People’s Daily.
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WORLD BANK, IMF SHIFT STRATEGY IN DEALING WITH RUSSIA. The World Bank
and IMF are exploring ways to prop up some of Russia’s inefficient state-owned
firms in a major shift of strategy, Reuters reports. "There has been a shift
in institutional attitude," acknowledged one diplomat, who declined to be
identified, the account says, adding that the change could result in World
Bank loans to some state-owned companies over a limited time next year. The
support could also be targeted on the social services that the companies
provide, the account says, rather than the uncompetitive products they make.
The Bank and Fund have been forced to compromise in their dealings with Russia
because of the dominant position that state-owned companies have in the
country’s economy, and Moscow’s refusal to stop subsidizing them. More than
three months after the two institutions rushed to approve a total of $1.6
billion in loans for Russia, the country has yet to make use of the loans,
despite earlier appeals that the help was desperately needed, the account
states. The Wall Street Journal (p.Al0) carries an editorial and a commentary
on Russia.

E.C. COMMISSION AGREES TO RESUME GATT NEGOTIATIONS. The European
Commission agreed Wednesday to resume talks with the United States over their
farm subsidies conflict, Agence France-Presse reports from Brussels. Talks
will resume in Washington sometime next week after a meeting of E.C.
agricultural ministers in Brussels on Monday at which E.C. Agriculture
Commissioner Ray MacSharry will be present, the account says. Prospects for a
settlement dimmed further last week when MacSharry quit his role as
negotiator. Late Monday, however, he said that he was taking back the job,
raising hopes that there was still a chance to reach a deal on the subsidies
row before the December 5 trigger date for trade sanctions, the account
states. The Guardian (p.l) carries a story.

ARGENTINA COMPLETES PACT WITH ITS FOREIGN LENDERS. Argentina has
finalized a debt-restructuring agreement with its international creditor banks
which will be signed in Buenos Aires at the beginning of December, according
to Economy Minister Domingo Cavallo, AFP reports. The agreement, covering $23
billion in private debt plus $8 billion in accrued interest, was concluded in
New York on Tuesday. Under the agreed terms, the banks will take out options
on discount bonds against 35 percent of the Argentine debt they hold, and on
equal-value bonds against the outstanding amount, the account states. The
Wall Street Journal (p.Al2) also reports.

MEXICO SEES ECONOMY GROWING. Mexico predicts a slight pickup in
economic activity next year, with gross domestic product growing about 3
percent, reports the Wall Street Journal (p.A8). Unveiling its economic plan,
the government set a 1993 inflation goal of 7 percent, the lowest rate in 21
years. It had hoped to achieve a single-digit rate this year, when 13 percent
is expected, the account says, though that will be an improvement from 19
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percent last year. The government also said that it would not impose new
taxes and that overall public spending would contract slightly. The largest
spending increases are aimed at the environment, urban development and
eduction, the account states.

AIDS EXPERT PREDICTS DISASTER IN INDIA. Nearly three million Indians
will be infected by the HIV virus by 1996 and 179,000 will suffer from full-
blown AIDS, Reuters reports from the International Congress on AIDS in Asia
and the Pacific in New Delhi. Unless the disease is confronted on a war
footing, Asia will overtake sub-Saharan Africa as having the world’s largest
number of HIV-infected people, according to John Dwyer, president of the AIDS
Society of Asia and the Pacific. The biggest problem in Asia is that
governments remain complacent and refuse to look ahead at the potentially
dangerous scourge which could wipe out nearly two million people in the region
by the year 2000, Dwyer said, adding that India was especially vulnerable
because government apathy and social mores made it difficult to promote AIDS
awareness, the account states.

PNG BUDGET TACKLES ECONOMIC AND SOCIAL WOES. Papua New Guinea is
destined to become a Third World backwater if it fails to develop an
industrial and manufacturing base, according to Finance Minister Julius Chan,
Reuters reports. In announcing the 1993 budget, Chan said the economy was at
"crisis point" and required drastic solutions. He warned that while natural
resources will generate wealth for the country, it needed to reduce its
reliance on this sector. His budget program consists of lower personal and
corporate taxes, the abolition of fringe benefits, increased spending on
education, health and law and order, and the introduction of a commodity price
support scheme. Chan hopes the program will stimulate investment in the
economy and create jobs, the account states.

ILLEGAL TIMBER TRADE RIFE IN ASIA. 1Illegal logging is rife in southeast
Asia and costs nations millions of dollars each day in lost revenue and tax
income, Reuters reports, citing the World Wide Fund for Nature. "Worth an
annual $8 billion, trade in tropical timber is too profitable for some
companies to pay strict attention to local laws, where such laws exist, " said
Debra Callister, author of a year-long study on illegal logging. Over the
last decade, millions and in some cases billions of dollars have been lost in
foreign exchange, uncollected forestry-related charges and foregone forest
resources through illegal timber trade, she added. Hundreds of thousands of
hectares of forest, containing millions of cubic meters of timber, have been
logged annually either illegally, or to supply the illegal trade. The report
is based on data from governments, foresters, academics and non-government
organizations, the account states.

CENTRAL AMERICAN LEADERS TO MEET IN CARACAS. The presidents of the
Group of Three countries--Colombia, Mexico and Venezuela--will meet with their
counterparts from Central America in Caracas November 30, AFP reports. The
talks will cover political and economic relations.

PROMISES. A New York Times (p.A24) editorial, listing campaign promises
of U.S. President-elect Bill Clinton, includes his pledge to increase
contributions to the World Bank.
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WORLD BANK WAR ON POLLUTION FACES EVER SHARPER CRITICISM. The World
Bank’s request for a special $5 billion grant for environmental projects is
running into trouble from donor countries critical of the Bank’s environmental
record, reports the New York Times (p.A8). Twenty donors will meet Thursday
and Friday in Paris to consider the grant. Officials in some donor countries
argue that the $5 billion should be refused until the Bank reconciles its
development plans with the demands of conservationists. Critics of the Bank’s
record point in particular to the $10 billion Narmada dam project which has
become a paradigm of the conflict, the account says. In response to
criticism, the Bank commissioned a review of the dam in 1991. While the study
criticized virtually every component of the project, the authors claim the
Bank distorted their findings to justify continuation of the project. Bank
officials deny that charge, the account says, quoting Mohamed El-Ashry (ENVDR)
as saying: "We have listened to the report carefully. We feel that there has
been good progress with the government of India and we have to build upon it."
He also said that the Bank will send a team to India in April to monitor the
progress of the dam. "If we see that things are going 0.K.," El-Ashry said,
"we will continue with the project."

MUGABE SAYS DEVELOPED COUNTRIES NOT COMMITTED TO ENVIRONMENT.
Zimbabwe'’s President Robert Mugabe said on Wednesday developed countries had
done too little to help the Third World protect the environment since the
Earth Summit in Brazil in June, Reuters reports from Harare. "It is
disappointing that after so much debate the world is still not committed to
solving this problem (of environment protection)," he said in a message to the
official opening of a United Nations conference on climate change. He
deplored that nothing had been done to implement a global environment
protection treaty signed in Rio, and called for an exchange of scientific and
technical knowledge on environmental issues, adding that the rich should
increase financial aid for Third World environment policies. The five-day
conference began on Monday and is being attended by delegates from more than
100 countries, the account states.

MANCHESTER TO HOST 1993 EARTH SUMMIT. Manchester, England, has been
chosen as the venue for the next international Earth Summit due in September
1993, Reuters reports. About 500 delegates will attend the U.N. Conference on
Environment and Development which will last up to four days.

WORLD BANK ASSURES INDIA OF FINANCIAL SUPPORT. World Bank President
Lewis Preston on Wednesday pledged support for India’s bid to secure up to $9
billion from international lending agencies over the next three years, Agence
France-Presse reports. Preston’s assurance came in talks he had in New Delhi
with Finance Minister Manmohan Singh on India’s "exceptional financing needs”
until 1995 to continue its economic reform program, Singh told reporters,
adding that negotiations will start soon and Preston had assured him that the
Bank would be "very supportive. Preston said in remarks to the press after
the meeting that the parleys were "constructive and worthwhile." He added
that the Bank was convinced the reforms were on the right track but was




looking forward to "future modifications," the account states. The Wall
Street Journal (p.All) reports that India also seeks $500 million to retrain
workers dumped in privatizations.

IMF RESOURCES SET AT $201 BILLION. The IMF raised its resources to $201
billion Wednesday as an average 50 percent increase in contributions by all
its members took effect, AFP reports. The U.S. contribution is the largest at
$36.9 billion, followed by Japan and Germany which each give the equivalent of
$11.5.

WEST ACCUSED OF FAILING TO SUPPORT YELTSIN’S REFORMS. Prof. Anders
Aslund, director of the Stockholm Institute of East European Economics and
senior western adviser to the Russian government, warned the West that its
refusal to back Russian economic reforms could lead to chaos, reports the
Financial Times (p.l) from Moscow. Addressing a Financial Times conference
yesterday, he also accused the West of hypocrisy and indecision in failing to
provide funds to stabilize the economy or a policy supporting President Boris
Yeltsin’s market reforms.

UKRAINE GOVERNMENT TO SEEK EMERGENCY POWERS ON ECONOMY. Ukraine’s
President Leonid Kravchuk and his government will ask parliament for emergency
powers to fix the former Soviet republic’s disastrous economy, AFP reports.
Presenting a picture of economic catastrophe, Prime Minister Leonid Kuchma
said that with Ukraine "100 percent dependent on the Russian economy, " there
is a danger of "total collapse" of the Ukrainian economy if Russia were to
double the price of its oil. The budget deficit is set to total $1.25 billion
this year, with state income having fallen by half, he said, adding that it
will be necessary to issue coupons worth 100 billion rubles to finance social
needs, even though the economy already suffered from runaway inflation, the
account states.

ACTIVIST SAY TIMBER TALKS HAVE NOT DONE JOB. Environmentalists from
Japan and abroad on Wednesday attacked the International Tropical Timber
Organization for failing to make significant progress in halting the
destruction of tropical forests, Reuters reports. According to the Friends of
the Earth, the ITTO has established a number of guidelines for the
exploitation and the trade of tropical timbers...but as yet not a single
member government has actually adopted any of these guidelines as national
policies. Member countries of the ITTO--which own about 90 percent of the
world’s rain forests--began negotiations in Yokohama on a new agreement to
replace a pact signed in 1985 and valid until 1994. The talks are due to end
on November 24, the account states.

ROMANIAN PREMIER CITES SUCCESSES AS HE STEPS DOWN. Outgoing Romanian
Prime Minister Theodor Stolojan said on Wednesday he had scored economic
policy successes which had helped smooth Romania’s transition from communism
toward a free-market economy, Reuters reports. Stolojan plans to take up a
World Bank position in Washington which he postponed when he accepted the
premiership of the interim coalition cabinet a year ago.
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WORLD BANK PRESIDENT PRAISES INDIAN ECONOMIC REFORMS. World Bank
President Lewis Preston said his talks with Indian leaders had convinced him
the country’s radical reform program was on track, Reuters reports from New
Delhi, citing newspapers. According to the Asian Wall Street Journal and
India’s Economic Times, Mr. Preston said his initial worries, whether there
was the political commitment to see the reforms through, had been "totally
dispelled" by talks with Indian government officials, including Finance
Minister Manmohan Sing. "The reform program has been one of the smoothest
adjustment processes that we have seen in many a moon," Mr. Preston is quoted
as saying.

ARGENTINA®'S ECONOMIC PLAN PUT TO THE TEST. The economic austerity plan
Argentina launched in 1990 is encountering its first major hurdles resulting
from an overpriced peso and widening divisions in the government’s economic
team, Agence France-Presse reports. On Wednesday, the central bank had to
sell off $108.4 million to prop up the peso, which has been fixed against the
dollar since 1991. It was the first time that the central bank had to
intervene in such a big way since the currency convertibility program was
launched in April last year. Economy Minister Domingo Cavallo, however, has
denied rumors about a pending devaluation, noting that the reserves have now
reached about $8.5 billion and that the central bank is able to meet demand,
the account states. The Financial Times (p.2) carries a story.

URUGUAY UNVEILS ECONOMIC PACKAGE WITH INCENTIVES. Uruguay’s President
Luis Alberto Lacalle Wednesday announced an economic package aimed at
neutralizing opposition to his plan to open up the country’s economy, AFP
reports. The package would give workers end-of-year bonuses and lower prices
on gasoline and fuel by 14 percent. Businesses would see taxes lowered,
import taxes on agricultural and fishing products removed, a lowering of
duties on imported raw materials and the deregulation of work hours to
accommodate tourism. Opposition leaders promptly denounced the proposals as
an attempt to avert defeat in a December 13 referendum on privatizing
Uruguay’s state-owned industries, the account states.

FOREIGN BANKS® CLAIMS ON LATIN AMERICA FALL 23 PERCENT. The amount owed
by the eight biggest Latin American countries to their foreign bank creditors
has fallen by around a quarter since the mid-1980s, reports the Financial
Times (p.23). According to a study published today by the Bank for
International Settlements, foreign banks®’ claims on these countries fell by
§57 billion or 23 percent, in the five years to the end of 1991 as a result of
debt reduction, buy-back and conversion policies.

RUSSIA APPROVES BANKRUPTCY LAW. The Russian parliament adopted a
bankruptcy law on Thursday that allows for the closure of inefficient and
indebted enterprises, in a move that bolsters President Boris Yeltsin’s
efforts to dismantle the command economy, reports the Financial Times (p.13),
citing Itar-Tass news agency. Courts will be able to force indebted
enterprises into liquidation. Voluntary liquidation of enterprises under
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creditors’ control also is envisaged. The absence of a bankruptcy law has
been a major weight on the government’s budget, which is expected to see a
deficit of $2.4 billion this year, the account states, adding that the Russian
currency took another dive Thursday to record lows on Moscow’s Interbank
Currency Exchange, where it was fixed at 419 to the dollar. The Liberation
(p.10) carries a story. The FT (p.3) also reports that the Russian government
is to auction off three large industrial plants in the next two weeks in order
to raise the profile of the privatization program before the opening of the
Congress of People’s Deputies on December 1. The Washington Times (p.Al)
reports that the U.S. administration has embarked on a new effort to help
Yeltsin survive the December 1 showdown with hard-liners by easing the terms
on Russia’s foreign debt. Senior officials are urging allies to cooperate on
a new debt-rescheduling package in time for the opening in Moscow of the
Congress, where Yeltsin's free-market reforms are expected to come under heavy
fire from opposition lawmakers, the account states. A separate FT (p.18)
story says that Arkady Volsky, the leader of Russia’s industrialists yesterday
angrily hit out at critics who had accused him and his members of threatening
economic reform. He said that the industrialists were neither "fat cats" nor
"enemies of reform."

UKRAINE TO BAN RUBLE AND USE OWN COUPONS. Since yesterday Ukraine is no
longer using the ruble as its currency and accepts only its own "coupons" as a
means of payment, according to a decree issued by President Leonid Kravchuk,
AFP reports. Banning the ruble is considered a first step toward introducing
Ukraine’s national currency, called the "grivna," but Kravchuk said the
economy must stabilize before the new currency can be introduced. The Wall
Street Journal (p.Al0), Financial Times (p.3), La Tribune de 1’Expansion
(p.6), Liberation (p.10) and Il Sole-24 Ore (p.5) carry articles.

IMF TEAM EXTENDS POLISH VISIT TO SEEK AGREEMENT. An IMF mission has
extended a visit to Poland to finish negotiations concerning a loan agreement,
Reuters reports. Poland hopes the Fund will agree to resume a $2.5 billion
loan agreement, which would open the way to further concessions by other
international creditors.

THAILAND'S OUTLOOK ROBUST. Thailand’s economic growth is expected to
remain robust through the decade, reports the Wall Street Journal (p.Al0),
with per capita income doubling by 2000 while disparities between rich and
poor could widen, according to economists.

NORWEGIAN RESEARCHER CRITICIZES WORLD BANK. In an interview in Norway’s
Dagens Naringsliv (11/11), Kjell Havnevik, a Norwegian researcher, describes
the World Bank’'s structural adjustment programs in Africa--using Ghana as an
example--as a complete failure and a catastrophe for the local population. He
also argues that the Bank’s present poverty strategy is incoherent.

AFTER THE EARTH SUMMIT. A Journal of Commerce (p.6A) editorial opposes
a suggestion by the Environmental Defense Fund that an independent appeals
commission be set up within the World Bank. "Such a change would simply
produce bureaucratic hassles...If, as the environmentalists say, the World
Bank is environmentally heedless, the solution lies in pressuring the World
Bank’s member countries, not through a separate bureaucracy. "
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Monday, November 16, 1992

DECEMBER DEAL DUE ON FUNDING OF IDA. At a weekend session in Paris
donors again failed to agree on the total amount of their contributions to the
tenth replenishment of IDA, Agence France:Presse reports, but IDA deputies
achieved "fairly good" progress on modalities for IDA-10, including the
regional allocation of the resources. Under IDA-9, the combined share of
China and India was set at a maximum of 30 percent of total lending while at
least 45 percent was earmarked for Africa. A proposed reduction on Chinese
IDA borrowing will help make room for new recipients, the account says,
including formerly Marxist countries like Albania, Angola and some of the
newly independent Central Asian republics of the former Soviet Union. Also,
some countries earlier rated as middle income nations, including the
Philippines, Egypt, Cote d’Ivoire and Zimbabwe, were recently "demoted" to the
status of IDA borrowers. While Africa will continue to receive nearly half of
total IDA credits, IDA will have to pay more attention to economic management
and performance as well as good governance in African recipient countries, the
account says, citing delegation sources. As for the size of the proposed
replenishment, the World Bank said that IDA would need at least 13 billion
Special Drawing Rights (about $16.5 billion) for the 1993-95 period to match
in real terms the IDA-9 replenishment of $15.5 billion. Ernest Stern (EXC),
chairing the negotiating group, tried to push the figure to $18.5 billion
dollars, including an "earth increment" for environmental lending, the account
says. However, according to European delegates, the United States and some
other key donors remained reluctant to expand their contributions. They added
that negotiators were nevertheless aiming for a final agreement at a further
meeting of IDA deputies, set for December 14-15 at Bern, Switzerland. The
group is negotiating against a year-end deadline to allow ratification of an
agreement by July 1, so that IDA lending will not have to be suspended for
lack of funds, the account states.

WORLD BANK PRESIDENT WANTS INDIA TO NAME DATE FOR TARIFF CUT. World
Bank President Lewis Preston during his visit to India last week has urged the
Indian government to announce a schedule for cutting prohibitive tariff rates
and offered a $500 million loan, AFP reports, citing the Economic Times
(11/15) and other major Indian newspapers. A "transparent" schedule would
help the country’s domestic industry gauge what kind of external competition
it can expect and when, Mr. Preston said. "The Bank is willing to provide
India a $500 million loan to compensate for possible revenue losses caused by
tariff reductions," he is quoted as saying at a press conference. The
Financial Times (p.2) reports that, while Mr. Preston has praised India’s
reforms, he has also urged India to press ahead rapidly with further
deregulation. He added that a safety net was important to ease the shock of
moving to a more market-oriented economy, the account says. India must
contribute by funding basic infrastructure and raising the prices of
commodities, such as electric power. "The government, at federal and state
levels, has an essential role to play in developing India’s infrastructure and
investing in its people," Mr. Preston is quoted as saying.
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MINISTER URGES SALE OF PUBLIC FIRMS TO INDIGENOUS TANZANIANS. Tanzanian
Finance Minister Kighoma Malima has called on the government to be careful
with the process of privatization to avoid concentrating ownership of
productive enterprises on a few affluent or politically influential
individuals, AFP reports. "It would be politically, socially and possibly
economically explosive and divisive if indigenous Tanzanians were completely
marginalized in the privatization process," he said at a seminar on
privatization in Dar Es Salaam. With a bankrupt economy the Tanzanian
government has been forced to sell most of its over 400 loss-making public
firms as part of a structural adjustment program, in line with World Bank /IMF
recommendations, to pave the way for economic recovery, the account states.

BELARUS STEPS UP SELL-OFFS. Belarus is moving tentatively toward
privatization, the Financial Times (p.5) reports from Minsk. The Belarus
government has appointed Western advisers to help with the privatization
process and plans next year to introduce legislation dealing with the
mechanics of the transition to a market economy. So far, fewer than 200 out
of 30,000 enterprises--employing just 1.4 percent of the country’s workforce--
have been privatized, largely through the sale of vouchers to employees. The
government plans to introduce a legal framework next year which will act as a
catalyst to further privatization, the account states.

ROMANTAN PRIME MINISTER-DESIGNATE COMMITS HIMSELF TO REFORM. Romania’s
Prime Minister-designate Nicolae Vacaroiu Friday committed himself to
democratic reform and the market economy, while pledging social protection
measures to soften the impact of his policies, AFP reports. Presenting his
winter program to parliament Vacaroiu outlined the main policy options for the
next four years. He said that his first priority would be to halt the fall in
industrial production and relaunch economic growth, adding that the
transition to a market economy was "irreversible," the account states.
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Tuesday, November 17, 1992

DHAKA URGES WORLD BANK TO RELEASE AID FUNDS. Bangladesh has urged the
World Bank to release suspended credit worth millions of dollars to help avert
an economic collapse, Reuters reports. "We will be choked to death if the
suspended funds are not released," Finance Minister Saifur Rahman told World
Bank President Lewis Preston, who on Sunday arrived on a three-day visit to
Bangladesh. The Bank said earlier it would not disburse funds unless Dhaka
took steps to discipline its private sector, curb losses in factories and lay
off excess workers in state-owned factories. Mr. Preston met Prime Minister
Begum Khaleda Zia Monday evening to discuss the country’s future aid plans and
review development projects. Earlier on Monday, he flew to the site of a
proposed $525 million multi-purpose bridge across the river Jamuna which will
link the capital with the north. According to officials, the Bank had hinted
it might offer $150 million in aid to finance the bridge project. Bangladesh
receives over $2 billion in annual aid from overseas donors, including $400
million from the World Bank, the account states. The Japan Times (p.1ll)
reports that, as in India, the Bank President’s visit was met with protests
from leftists opposed to a free market economy, and quotes Mr. Preston as
saying that "one of the World Bank’s major priorities in Bangladesh is the
protection of people from cyclones."

PRESTON BACKS NARMADA DAM PROJECT. The World Bank will continue funding
the Narmada dam project despite strong environmental criticism, Reuters
reports, but support will be cut off if agreed targets are not met, according
to World Bank President Lewis Preston. Before leaving for Bangladesh, winding
up his six-day visit to India, Mr. Preston said at a press conference in
Bombay on Saturday that the $3 billion Narmada dam and irrigation project was
"important for the people of India." He also said that because the Narmada
project, which could displace between 100,000 and 250,000 people, was a
highly-charged, emotional subject it may have been "easier to suspend
lending." But the Bank had decided to continue funding, while setting
conditions and targets for support, he added. These targets, Mr. Preston
said, which include closer monitoring of environmental impact and better
organization for resettlement and rehabilitation of those displaced, would be
reviewed by the Bank’s Board in May. "I hope we can continue to support
Narmada. It’'s important for the people of India. It would have been easier to
suspend it but we didn’t think that would be right," Mr. Preston is quoted as
saying, adding, "mistakes have been made. What is needed is a sensible
program that will require implementation over time." The Calcutta Statesman
(11/16) reports that non-government organizations, trade and business circles
as well as local politicians in Gujarat have hailed Mr. Preston’s announcement
that the Bank would continue to fund the Narmada project. The Hindu (11/15)
reports that around 200 oustees protested against the project but were
perturbed that the Bank was prepared to accept the credentials of a government
committee which would review and prepare a report of the progress made on
various aspects.




WORLD BANK LOAN TO RUSSIA IS UNBLOCKED. The World Bank said Russia
signed a formal loan agreement on Monday that allows $600 million in
assistance held up for over three months to go forward, Reuters and Agence
France-Presse report. Russia had been worried that if it signed the loan, it
might put assistance from the U.S. Export-Import Bank and other export
agencies in jeopardy. That is because of a clause in the World Bank loan
called a negative pledge that required that the Bank get repaid first out of
the borrowing country’s export earnings, the account says. According to the
Bank, however, the issue had been resolved. The loan, the first assistance by
the Bank to Russia since it became a member, had originally been approved on
August 2. Of the total loan, $350 million can be used by the country to buy
critically needed parts for its agriculture, transportation, energy and health
sectors. The remainder is for the private sector, the account states. The
International Herald Tribune (p.13) also reports.

YELTSIN DRAFTS ANTI-CRISIS PLAN. In a separate story the International
Herald Tribune (p.13) reports that Russian President Boris Yeltsin and his
cabinet on Monday drafted an anticrisis plan to get the country through the
winter, but rejected opposition demands to freeze prices and slow reforms.
The government also toughened its monetary stance, saying it would charge
world prices for sales of oil, gas and other resources to former Soviet
republics that no longer use the ruble, the account states.

RUSSIA PLANS TO PRIVATIZE MAJOR FACTORY. Making progress on its pledge
to quickly privatize Russia’s largest companies, the government is inviting
bids for shares in Elex microelectronic, a major state-run factory, reports
the Wall Street Journal (Al4). The sale will be the first of at least four
experimental privatization auctions Moscow plans by year end. The State
Committee on Property hopes these initial sales will prepare the way for a
flood of state sell-offs beginning next year. Along with Russians, foreigners
who have privatization vouchers are eligible to buy shares, the account
states. The Financial Times (p.2) reports that Russia will begin auctioning
off shares in state-owned enterprises not this month but next, starting with
the sale of 40 percent of the stock of Elex, a producer of transistor radios
and television sets.

FRANCE DECLARES TEMPORARY TRUCE IN GATT BATTLE. An isolated France
Monday temporarily called off its campaign against further concessions to the
United States in the farm dispute that threatens a global trade agreement,
reports the Journal of Commerce (p.l). On the eve of critical talks in
Washington between the United States and the European Community, France
dropped its opposition, caving in to intense pressure from its E.C. partners
and agreed to support the Community’s lead farm negotiator, Ray MacSharry. He
is scheduled to meet U.S. Agriculture Secretary Edward Madigan Wednesday in a
final push to resolve the dispute over oilseeds subsidies, the account states.

CLUB OF ROME TO SEEK REVAMP OF INTERNATIONAL DEVELOPMENT AID. The Club
of Rome plans to recommend to the World Bank and other aid agencies a new
blueprint to revolutionize traditional means of channelling money for economic
development, AFP reports. The blueprint by the Paris-based club of statesmen
and experts is intended to rectify "pitfalls" in the current international




development set-up, according to Bertrand Schneider, the club’s secretary
general. "Our recommendations will be practical, positive and innovative and
hopefully address the plethora of problems linked to aid which has resulted in
the failure of crucial projects," Schneider said, adding "The blueprint
will...call for a multi-disciplinary approach to financial assistance for
development as opposed to the usually fragmented system of channelling funds
at present.” The Club of Rome is already holding discussions on the matter
with the World Bank, IMF and the United Nations Development Programme, the
account states.

LITHUANIA'S EX-COMMUNISTS WIN MAJORITY. Former communists yesterday
swept to power in Lithuania with an absolute majority in the l41l-member
parliament, reports the Financial Times (p.2). Algirdas Brazauskas, the new
leader, urged a slower pace of change, easier terms with the IMF and more
protection for large factories while managers figure out how to make the
transition to private enterprise, reports the New York Times (p.Al3). The
Washington Post (p.A27) and La Tribune de 1’Expansion (p.28) also carry
stories.

CORRECTION. On November 12, Development News-Daily Summary carried a
Reuters story, saying that the next Earth Summit will take place in
Manchester, England, in September 1993. This was incorrect as we have learned
from UNCED. Instead, the story should have read "representatives from non-
government organizations have been invited to Britain to discuss implementing
the agreements signed at the Rio Earth Summit in June," as Reuters states in a
corrected story.
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PRESTON ASKS DHAKA TO GEAR UP REFORMS. Bangladesh will have to make
progress in economic reforms if it wants increased international aid, World
Bank President Lewis Preston said on Tuesday, Reuters reports from Dhaka.
"There are certain commitments to donors which the government has not quite
achieved, " he is quoted as saying at a press conference before leaving for
Washington after a three-day visit. Mr. Preston also said that the country
had made no significant headway in the economic reforms needed for a smooth
flow of foreign assistance, adding, "there is always a sentiment of
(relaxation) in adjustment programs...which slows down the process. In fact,
if you lose momentum it can be bad. The government should continue
privatization and other adjustment processes. However," Mr. Preston said, "I
have an impression that some programs are proceeding well, with a rise in
reserves and increased trade," the account states. Citing BSS news agency,
Agence France-Presse reports that the Bank would "positively reconsider"
withdrawing the suspension of a $300 million loan, and quotes Mr. Preston as
saying, "we think the present government made some progress...we are very
conscious of the importance of the energy sector for Bangladesh’s overall
economic development."

WORLD BANK CALLS FOR MAJOR REFORMS IN THE PHILIPPINES. The World Bank
on Tuesday called on the Philippines to spur economic growth by reforming
trade and fiscal policies and its approach to setting wages, AFP reports.
According to a Bank report released in Manila, the administration of President
Fidel Ramos has "an excellent opportunity for sustainable growth," provided it
can exert the political will to initiate the reforms. The report also
commended the reforms taken by former President Corazon Aquino, saying that
thanks to them, "the Philippines now faces its best prospects for sustained
development in almost two decades." But the Bank also warned that failure to
push these reforms further would cost the country more than $6 billion a year
and called for re-orientation of government agencies such as the central bank
and the trade department, the account states.

RUSSIA LIKELY TO GET DEBT RELIEF. Major Western creditor governments
are likely to agree on a 10-year deferral of Russia’s payments on the former
Soviet Union’s debt when government officials meet in Paris later this month,
reports the Japan Times (p.12). The prospect of such an accord has become
brighter as Russia and Ukraine have come closer to ironing out their
differences on the issue. Last week Russia agreed to pay Ukraine’s share of
the debt in return for Ukraine giving up its claims on Soviet assets. The
debt relief pact is likely to allow Russia to reschedule principal and
interest payments on debts run by the Soviet Union up to January 1991, and due
in 1993, for up to 10 years, including a 5-year grace period, the account
states. The New York Times (p.A7) reports that South Korea, which granted and
then cut off $§3 billion in economic assistance to the former Soviet Union, is
preparing to resume its aid to Russia. The formal announcement will be made
during Russian President Boris Yeltsin’s three-day visit to Seoul this week.

YELTSIN BRINGS CENTRAL BANK CHIEF INTO GOVERNMENT. Russian President
Boris Yeltsin has brought Central Bank Chairman Viktor Gerashchenko, a
conservative economist, into his government, Reuters reports, citing Interfax
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news agency. According to a parliamentary legal expert, Yeltsin'’s decree
announcing the move could contradict Russia’s banking legislation which states
that the central bank is subordinate to parliament alone. The conservative
parliament and Gerashchenko have consistently favored more relaxed monetary
policies and greater support for state industries than the government and IMF,
the account states. Les Echos (p.8) and La Tribune de 1’Expansion (p.6) also
report, the Financial Times (p.3) carries a commentary.

BRAZIL’S FRANCO HESITANT ON PRIVATIZATION OF CSN. Brazil’s acting
President Itamar Franco, who last month pledged to uphold all the
privatizations scheduled by the former administration, appears to have gotten
cold feet regarding the sale of Cia. Siderurgica Nacional, reports the Wall
Street Journal (p.Al3). Even though CSN employees are strongly in favor of
the privatization, Franco has referred the sale, planned for December, to
congress. Even though congress isn’t opposed to the plan, Franco’s action,
with its inherent delays, throws into doubt the company’s flotation, the
biggest so far in Brazil’s privatization program, and turns its sale into a
test of Franco’s intentions, the account states.

CAPE VERDE ISLANDS OUTLINE DEVELOPMENT PLANS TO DONORS. The Cape Verde
Islands are seeking financial support for an economic development plan based
on investment in transport, tourism and labor-intensive industry at a three-
day donor’s meeting in Praia, ending today, Reuters reports. According to
Deputy Foreign Minister Jose Luis Monteiro, the government was already close
to agreement with the World Bank on a $70 million loan to improve the
country’s transport infrastructure.

JAPAN AND FRANCE TO SHOULDER VIET NAM'S DEBT. The governments of Japan
and France have notified the IMF and the United States of their decision to
shoulder Viet Nam’s outstanding debt of approximately $140 million to the
Fund, reports the Nihon Keizai Shimbun (p.l). The move aims to pave the way
for a resumption of assistance to Viet Nam by various countries. Although the
United States has been opposing IMF assistance to Viet Nam, there are
currently signs of progress in negotiations concerning the fate of U.S. POWs
and soldiers missing in action. These negotiations are the key factor in a
solution to this issue, the account states, and the possibility is arising
that IMF loans to the country could commence next year.

CHINA PUSHES MARKET REFORMS. China is pushing through a package of
reforms for its state-owned commercial companies which will allow them to
introduce shareholding, determine their own marketing strategies and deal in
foreign trade, reports the Financial Times (p.6), quoting a Reuters story from
Beijing. Under the reforms, state commercial companies will be allowed to
determine their own product mix, introduce shareholding systems to bring in
new capital and lease subsidiary .operations to other companies.

CZECHOSLOVAKTA’S TWO PARLIAMENTS APPROVE COUNTRY’S SPLIT.
Czechoslovakia’s two national parliaments adopted a common resolution
yesterday rejecting a proposal of a referendum to decide whether the country
should split into two republics, AFP reports. The resolution, agreed
simultaneously in Bratislava and Prague, called on the federal parliament to
"begin discussions quickly and to adopt" the constitutional amendment for
dissolution of the Czechoslovak Federation on December 31, 1992.
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BROTHER LIIWIS

Thcr World Bank president, Mr dewis T, Pre-
ston, came, saw and declared India was on the
road to victory in its combat with the econo-
mic ancien regime, That his cheerfu) optimism is
not shared by o number of domestic observers was
obviously less important Jo him than ministerial
assessments of the reforms’ propress. It is possits
MrPrestop has erred on the side of exaggeration in
pinning his cvaluation on official reports. North

JBock briefings were, almost certainly, bereft of
insights such as the favourable projections for,

growth and inflation being explained principally
by & buoyant agricoltural performance. Reforms,
of theright kind, sreyet to visit the favm sector, and
its commendable showing is solely attributable to &
gowd monsoon. The pood work done by the deities
of rain, however, has to be balanced by the zeal and

suceess of that group of politicions wilfully confus-.

ingthe interests of apriculture with those of pampe-
red wnd rich agriculturists, o
This group, ably led by the apriculture minlster,

Mr Baleam Jakhae, has enough clout to demand an
absurdly high procurement price for wheat as well

as cajole the connuittee for ngricultural costs and
prices to propose un cqually funciful, if marginally
smaller, figure. It can puss off proposals such as

©equal treatment for industry and agriculture in

terms of official incentives as pragressive. That the

-latter, unlike the former, docs vol.pay taxes and is.
thus cconomically and morally disqualified from ..
any further govermnent hand outs i irrelevant for

Mr Jakhar and his ilk. But Mr Preston should know
better, and his remank that the minister is “a tiger
on sgricoltural reforms” is, perhaps, the most inace
curate reading of the politics of Indian reforms by &
visiting dignitary, The World Bank president was
closer 16 reality when he observed social spending
is often the victin of souctural adjustments. The
proposed Bank Joun of § 500 million, 10 be used for
social spending and safety nets, should relieve New
Delbi's oconomists worrying sick over pruning
expenditure and finding moncy for important cate-
gories of spending.

The ministry for powes may not however find Mr
Preston’s orpanisition guite so bountiful, Despite
theright noisesmade by thepower minister, Mr Xal-
punth Rai, the Bank secms anconvineed its condi-
tions for lending to this sector will be honoured by
India. The cantingency funding plan devised by the
minisiry and the National Thermal Power Corpora.
tion might yender Bank assistance irrelevant, but
the aberrations.in pricing, und operation are likely
fu remain, Disciplineimposed by an external donor

is probably abetter imncaus to rejuvenate: the power -

sector, The same holds for any of the unfinished
tasks-- for example, the exit policy, financial refor.

ms, fmport duties vevision-  of the project which, |

the country ix repeatedly told, will lead to =
miracle, Mr Prestonwould have done well 1o be Jess
of a benevolent brother and more @ demanding
donor,
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Mr Preston’s promises

* the World Bank president, Mr Lewis Preston, has been
fruitful for both sides. Although, as Mr Preston himself
~conceded in Delbi, he was apprehensive about the pace of
‘reforms in India al the commencement of the visit, his perso-
nal experience with senior ministers and officials left him “ful-
I¥ convinced,” according to him, about the sense of purpose
and cirection of the economic liberalisation programme cur-
rently under way in the couniry. In fact, he has reportedly said

L THE five-day visit to India beginning last Wedﬁesday by

“in several private gatherings that the Indian experiment of -

transition ‘rom a socialist regimen to a free market condition
is “one of the smoothest on record so far.” It was such a favour-
able perception of Indian reforms which led him to declare, at

a subsequent press conference, that the World Bank “will con-
tinue o support the Indian government’s efforts to reduce the
burden of economic adjustment on the poor.”

- There is little doubt that the first hand perspective of Indian
problems that Mr Preston has been able to secure during his
visit would lead to a more positive approach towards India on
the part of the World Bank in iis funding decisions in future.

For the Indian side, the hallmark of Mr Preston’s visit was
the change he foresaw in the Bank’s hitherto conservative len-
ding policy to the Indian private sector. Addressing a joint
meeling of the Federation of Indian Chambers of Commerce
-and Industry (FICCI), the Associated Chambers of Commerce

- (ASSOCHAM) and the Confederation of Indian Industry (CII)
in Delhi, he said the articles of association of the World Bank

would be-amended to provide for direct lending by the bank to -

the private sector in developing countries — a task currently

being handled by the International Finance Corporation
(IFC). Although=1r Preston did not make a specific policy sta-
tement in this r&ard, the closer involvement of Bank in priva-
te sector funaimz would certainly enhance prospects of grea-
ter inflow of Bar=< funds to India.

Another sigmi=cant observation Mr Preston made was that
the “World Ba' would favourably consider the Indign rean-
est for a Finanzt Sector Adjustment Loan (FSAL) of $300 mil-
iien.™ The reques! for an FSAL was essentially mean® to mop
up the revenue =ccount, which has been weakened ollowing
recquctioninir porttarifis. The trade adjvsiment loan will ena-
ble the governme=rt o tice over deficit in theshort run.

- Expectedly, 2i= issue of non-utilisation by India of several
bilateral and mWlitilateral aid funds figured prominently dur-

ing Mr Prestor’s visit. The experience of incomplete deploy--

ment of aid fund—is not uniquely Indian. All developing countr-

ies face the proUem of not being able to draw upon the full

amount of aid a—eady committed to individual projects. The
main reason is imadequate compliance on the part of project
managements v3th pre-determined norms of utilisation of

funds. Mr PresLox did visit a few social projects to get a feel of

the ground rea-i"_es of their execution. :
It has been estrnated that the cumulative totat of such unuti-
lised funds to da= in India amounts to a2 whopping $20 billion.

The prime minis-er, Mr Narasimha Rao, suggested that part of

it could be dive-t=d to the National Renewal Fund. The sugges-
tion is Jaudable &d even though the modalities of implemen-
tation are not y¢ clear, Mr Preston will hopefully give it seri-
ous thought. ‘
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to learn from India

United News of India
DHAKA 18 NOVEMBER

1 WORLD BANK president Iewis
1 Preston has lauded the progress in

structural reforms in India and told
Bangladesh that it should not lag
behind. :

“India is doing very well," Mr
Preston told a news conference on

Tucsday at the end of his three-day

visit to Bangladesh.

Tle suid eventhough Bangladesh
was doing good at its steuctural re-
forms, its neighbours like India

1 were doing very well, Pakistan was
.also progressing with its reforms,
| “We do not want your counry

(Bangladesh) 1o lag behind," he
added.
Mr Preston said countries re-

i celving loans from the overseas de
{ velopment assistance should rea-

lisc. that there was serjous
budgetary constraint as major do-
nor countries, including the United
States, were adjusting their own
budget deficits, |

‘He said that the ninth replenish-
ment for Interantional Develop-

. ment Assistance was facing a seri-

ous problem and compounding it
was the additional pressure for
funds with the emerpence of Cen-
tral Asian republies and new claim-
ants like Vietnam and Cambodia.

I reply 10 & question on the
much-publicised  Jamune  nulti-
purpose bridge in northern Hangla-
desh, the World Hank ehief said the
bank's yarticipation in the pro-
posed bridge could be ascertained
in December when its estimated
cost and envirenmental effect were
kuown.

Asked about resumption of logn
o the energy sector of the country,
Mr Preston suid the bank was anx:
ious to release funds, but there
were certain undertakings to the
donors of reaching some targets.

He said about $5 billion loans,
including $1.8 billion IDA soft loan
funds were in the pipeline for Ban-
gladesh, 4

In view of the backlog in utilisa-
tion, the donors would not he in a
position to commit additional funds
for the country, he added.

LS
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Preston lauds
reforms
in India

Unl;ed News qf India
T T onaka
WORLD Bank president Lewis
Preston-lauded the progresstin
strudtird] ¥Efdrms in Il
told Bangladesh’ that it should
not lag behind.

India is doing very well, Mr
Preston told a news conference

on Tuesday at the end of his
three-day visit to Bangladesh.

He said even though Bangla
desh is doing good at its struc-
tural reforms, its neighbours
like India are doing very well.

/| Pakistan is also propressing with
)| its reforms. “We don't want
i| your country (Bangladesh) to

lag bgzhind,” he added.

.Mr Preston said countrics re-
ceiving loans from the Overseas
Development Assistance should
realise that there is serions
budgetory constraint as major
donor countries, including {he
United States, are adjusting their
own budget deficits, [
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THE NARVADA Bachao
A=deta'orde odhe Patiar,
Arcadhati Dters ard Meni
Mistry 0f ¥ U'Via 2long with 60
othzrs were Txli-charged and
artested by the oolice "ate this
cvering.

Eyc-witnesses to themnadent
said that Patkas, Dhuru and
Mistry afong wi h at least five
journalists werz brutally _bea-
ten up by the poRce outside the
Taj Mahal fctel. Hemamt
Pithwa ol Indiz Today. Rabul
Goswami and tas'anta Shaha of
the Obscrver g up and Neeraj
Priyadarshint ¢&the Indian Ex-

" presssustained<erious injuries.

Pithwa 2and Tsoswami were

* among those asested,

The World 3ank president,
L.owis Preston, oad reportedly
<cnt a message t the NBA ac-
tivists who ware holdimg a

hzma. at he was rcad:- to
meet the and discuss the Sar-
dar Saror Project issue at the

Tai W%’ Snte’ wherehe was

tavieg,

Alvigen
“igms om the g af the dfe'eeas
ios thes was 1o mep hir, Sa
only a delegetion of seven
peep’e which fnctuded Medba,
A-unChati and Mand and foys

other  representatives of
Gujarat. Maharashtra  and

Madhya Pradesh was allowed
to go in for the mecting.

Heraever. this groun was
stopped o the way and was
told that Preston could not give
them audience as he and his
wife were busy watching a fash.
ion show in the Taj.

Medha tried to argue with
the man whe brought the mes-
sage saving that this was an im-
sulf te them. Ther wese, how-
cver, natl PNinwed o mect the
W3 prresident.

The group then came down

BPAGEJ
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GET OUT WORLD BANKOne huncired Fifty tribals from
the Sardar Sarovar Project (SSF} affected areas and
Nz-mada Bachzo Andolan (NBAYactivists  prolesied
the Werlc' Bank's funding various destructive development
projects fn India.




SNy

P ST e

i

!

Niadi

ACTIVIS

By Thie Daily Staft

BOMBAY, Nov. 14
TEN NARMADA DBachao Andolan
(NBA) activists, belonping to the
Bonmbay support group, weie woday
arrested outside Viosha, the chief
minister's  official sesidence,  while
they were holding a peaceful de-
monstration  npainst Werld  Bauk
President Lewis Preston.

Preston was today scheduled 1o
meet Chief Minister Sudbiokiguo
Naik and discuss possibilitics of the
World Baok funding various develop
ment projects in the eity.

Sources sdid, the p('-hcc dicd not prov
vide any repson for the atrest. Those
who were arrested include Indutai
Khanolkar, Medha Paikar's inothe
and Lata PM. who is in chaspe of the
city office of the NKA,

NBA aativists and about 150 bl

from the affceicd meas held x de
monstration outside Churchigate sta-
tion, 1o protest against the the walks.

Addressing @ press conferenee,
Medha Patkar, leacer of the Andolan

claimed: “the WE® president’s visit to -

Indiu is & significant step in opening
up India's econonry 1o multinations)
companies and ity development pro-
jeets 1o the Tunding of the Bank ™
The complete asseisment of the 1e-

" habilitation and rescttiement (R&R)

programme of the three stajes und the

cnvironmental  impact assessmient
cannot be  compleled  within s
mmonths, the time given by the bank
1o the Indian povernment, she said.
“Neither Preston poy the bank is e
ally interested in knowing the pround
reglities. The committces reviewing,
the R&R programmge wortld inchude
government  officials  headed by
Gujarat Chicf Minister, Chimmanbhio
Patel and Babubhai Patel” she al
leged.

Medha claimed that msead ol

nﬁim’ Inginl mmm fin teehnivil Ennw-
ing for WE louns even for priniary

cducation und agricultural program- .

mes, i the countiy,

Medha esked: "if we were 10 accept
Chimanbhai's elaim that the Sardar
Surovar Frojeat (SST) can be com-
pleted without finance fiom the WB.
why was the povernment bent on put-
ting the burden of this debt on India,
it it has the money?

Medha

EPAGE 1

ml joined solivists who were peace-
fully demonstzating outside the 7 aj.

T'he activist decided to hold a sym-
bolic one-hour rasta roko: When the
police lcamt of this, they allegedly
lathj.churged the  demionstrators.
Mcdhia, Arundhati wnd Mani were
brutully beaten up and dragged by
their hair to the van. Rahut Goswami
and Hemant Pithwa were also repor.
tedly kicked in the police van and
broupht tothe Colaba police station,

The police has refused 1o disclose
the charges on which they were at-
1ested. Medha, speaking to the press
said: “This has been a insult to us,
When Preston could meet pon-gov-
criinente!  organisations  like the
Arch-Vithini, why could not mect us
for atleast half-an-hour?™

Mcdha chimed that there was no
need  for the police 1o have
lathichurged the group as the de.
monst ation was very pcnccful and
there was no provocation on their
part.

“I'he incident exposes the World
Bank’s attitude. ‘They do not really
want 1o know the ground reslity” she
said. ¢

1t is further Jearnt that both Pithwae
gnd Goswmunl hued 10 be sdmltted to
St George hospital because of the seri-
s nainre of thelr infuries, Polics In-
xnd demsnded surely before permit-
ting them to be tuken o the hospital,




Medha Patkar
Beaten up .

(Continued from Page 1)

beaten up.
Medha Patkar was badly beaten
up with fists and her hair was
pulled by policemen. «“] have
scratches which are burning,” she
told this reporier st the Colabs
. police station, where she has been
detained. Even her bag was taken
away and its contents were torn by
the police, According to cyewit-

. nesses, policemen  manhandled -

- even ferale demonstrators.
Incidentally, the police did not
¢ allow any treporter Lo toeet either
the two Injured journalists or Fal-
kar and even this reporter was
asked to Jeave Patkar's room im
mediately. W )
“We will give an officiad press
note tomorrow;” onc police officer
i‘-‘sid. A A TP
i Patkar sold thutithe police had
! not told the activiste about the -
‘\dnr'ges, “They cannol defuin ue
' without charges, but they have
: done 80, What they keep on saying
is only rioting,” she added.
. Nemating the entire episode,
‘Patkar, who'. waa wisibly - upset,
claimed that the demonstrations
were - peaceful and she saw no
reason why the police should re
0ot to lathlcharge. “We told the
. police that it was only & gymbolic
rasta roko, but they did not listen
toug’shesaid, -
“This confirms cur asséssmnent

‘of the World Bank's attltude,” she

averred. .~ |

The symbolic rasta roko was in
Lt not in the agende of the

' aclivists, bul it was hurricdly de-

«ded only when the World Bank:
President, 1owis Freston, refused
- laaneet a delegation led by Patkar,
dexpile & prior appointment as he
waus reportedly watching & faslion
show, 3.5 .
“ncfael the police had escorted
us {o T But firs! one pulic
relations person objécted to the
¢ size of dologntion, We hald viny
©koven personk. Later, one Heinz
Virging ld u« that Preston was
very busy, We srgued that he can
. #ways spare dbowt hal an hour
Csince it was the question of three
sales,” Patkar gaid. )
“We told Virgins that we repro-
enled 85 per cent of the pcople
and if Freston can spare time for
NG(s headed by Sanai Mchta
and Urmila ‘Palel {wife of Chk
menbhsi Patel), he can’ slways
meet us S 2
“We ruid thal this was very
insulting,” Patkar xald and sdded
that when the delegates walked
ol of the hotel, she moved tow
wds people siting st the road.
! divider and immediately a decision
- was Laken for the eymbolic one
hour 1usta roke. 7l .
“In fucl we were witing on the
raddivider peacefully and the
truffic was not obstructed either,”
- she claimed, - 2
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?o‘?noeAgldM Medha Paticar to a van after beating bet up for staging & rasta roko outside the Taj M‘nhnl Hotel on Ssturday, Pic:
o } 5

| Medha Patkar
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By A Swff Reporter

P I
Nev 15, BOMEAY: EXHIBITING bruta
, power, the police kicked with
. boqts, bashed up with fiats and
d caned fournalists yel again, along
with Medha Patkar and nearly 60
activists of the Narmanda Bachzo
Andolan, here on Saturday cven-

The police resoried to the das-
tardly act when the joumalisis
were covering # symbolic “resiz
roko” by Puikar and her col
leagues outsidc the Twj Mehal
hotel at wround 7 p.m. .

Among the Journalists, Hemant
' Pitwa, &lensman of India Todey,

and Rahul Goswamy of the Obser:
. ver Group, sustained major injur
* jes and at the time of going to the
p press, were still kept al police
; lockup at Colaba Police Station.
. Among the activists, Ashish Chad.
. da and Gyanrchand werc badly

‘Continued on Page 8)
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Maké plans clear, says Preston

suggestion is that these funds are
con-

> By Our Special Correspondent
BOMBAY, November 4.
HE government must an-
pounce 2 uumparent
schedule for reduction of j
tariffs and other taxes, which sl
enahle Indian industry to under-
sland exaclly what kind of ex-
ternal competition it can expect,
and when, This is the mcssage
which Mr Lewie Preston, presi-
dentof the World Bank. conveyed
at a press conference in Bombay.
The World Bank president said
e was satisfied with ke reforms.
However, he said Joans of up to §
500 million exach o compensale
{he Indian government Sor rev-
enue losses cavsed by fryr-e m-
ror et wfuctors end o

o

reforms wor' ¢ e eoned
ps and when clearer vnplc'""‘.:
tien ~'ans are werked oud jn z;,

303

REDUGTI ONOF IMPORT TARIFFS

arcas.

Mr Preston satd the purpose of
hie visit to Indin was 1o “gauge he
commitmoit of thelndian erm-
ment {0 the economic reforms™,
His condusion: “I'm imprmd
with_the government's commit-
ment and delermination to oon-
tinue with the reform process. 1t
has the political will to do so, and
the World Bank will support il
follv.” E

The Wi orld Bank pm'den. saic
he met members of the opposxbon
too, and, surprisingly, *] sensed
that political opposition has real
enthusinem for the covree ‘he
counlry ison. And J expect that 10
cominve — eund thal j& very
femmgrizet. For 2 somgo 27O
Cramme m“’" rot b2 gool for
he oo’y

Amw’mg o M- :)ru o, wko

Nelteves thal Msastaina iy isder

. fication”

ribly im poﬂant n 2 reform pro-
gramme”, it is vital for the gov-
ernment (o ensure that the process
does nol cause avoidable hardship
to people. In this regand, he
upr&ed "z sense of grali-
at the concern being
shown by the Central and state
governments.

A snggestion made by the
Prime Micster, Me Nacasimha..
Rae, in his discussions with Mr
Preston in New Delhi, may find a
favourable response. The PM
wan's the government o be al-
Jowed ‘o vhilise unused {saved}
some from Bank-aided project
“unds for adding o the Nation2}
Renewa) Fund, the "soctal safels
=0t which hag hoom mranest? S0
mitigate The syfforiag crepled Dy
dructyra’ chonges m e econ-

omy.

The only omphlom witt Che

Trants QK Lwera
Croerersay )

Nev 18, 71299>

provided through the
oessional Jending programmes of
the International Development
Agency (IDA), and the permission
of the donor countries will have to
be sought for the “excess™ funds
to be ulilised for purposes other
than the projects for which they
were originally sanctioned. Bul
the Bank president is hopeful that
the donors will agree to the PM's
request.

Mr Preston told the press that
Yo agreed with the government’s
step-by-step aop'oach to the re-
moval of sehaidies, For a sadden
efmination of 217 subsidics zould
cause “ardship oo sach a lovge

seple Tt an govormrmant won's

=6t he wyie 10 do zavthirg @2 |

2leviale ¥,

v (Continved on Page J)

.
1

1

. 2 Make plans cle ear: Preston

{Conlinucd from Page T}

Tme Werld Ponk nresicen’ alsn
~stressed the imporience of the
infrastrecinre.  Mis  discissions

with the Matarashtra state gov-,

emment today covered possible
Bank suppor: for the power scctor
as well as Jor housing cevelop-
ment and literacy programmes.

. Ol is another secior ‘‘where we
are very enthusiastic”, said Mr
* Preston, because nvestments in it

~will help the eountry manage its
foreign exchange expenditure bet-
fer.

. The World Bank obviously
corsiders the Narmada dam an
wnporlant part of the counfrr's
pffort in bui jls infrastructure.
Henee, despite the Morse repor?,
it will not suspend aid for this
project.

Mr  Preston bhelieves that
“Narmada s important for the
reople of India.™ The Bank has

had detatted dwenssione with the

Aile 4

Centre 20¢ ‘e gla'e governmen's
'\'}"!l"!"’l’)“‘1 ar‘" new, "rore ne.
aimde " have Deen worsed

Q) I, ars exoected to nen-
traiise the acverse impact o2 the
people displaced by the dam.
“The Bank board will insist on
suspension of aid i these targels
are not met,” he said.

* Outside e hotel where he was
addressing the press conference,
villagers from the areas affected
by the Narmada project showted
slogans against the World Bank.
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" World Bank president Lewis Preston bedng sevi aft by West Bengal chief seeretary N Kelshnamurty
ufter hls talks with Chief Mintster Jyoti Basu at Mr Basu's Salt Lake vesidence on Sundu{'.

NANCIA L
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Preston hints at
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Photo: Prinal) Kumar Das

IBRD funding in WB

FE Burcau
CALCUTTA, Nov 18
The World Bank would like 1o
be involved in a bipger way with
the development of West Bengal,
the president of the International
‘Bank for Reconstpuction and De-
velopment (JRRD), Mr lewis

Preston, told reporters hee on
Sunday after an hour-long meet
ing with Chicf Minister Jyoti Hasn
at the latter's Salt Lake residence.

The 'discussions beiween the

Bank president and the Chicl
Minister ranged from the projects
1idn which the IBRD was involved
i West Bengal 10 the biosda
' natiopal econopiic issues of im
portance. *. .

"Mr Preston refused to com-
ment, however, on the natwie of
the discussions on the new crono
mic policy and its jmpact. "No
comments”, he said, when asked
about the oppasition of the 1.ef
Front government 1o the central
pulicy of ceonomic fiberalisation.

He sald his discussions with the
West Bengal Chicl Minister were
"brief” but useful.

The IBRDY, he said, was in-
volved in & number of projects in
West Bengal and the propress of
some of these projects were 1¢
viewed nl the meeling,

He did not give any calegmical
reply to the question il any speci:
fic project was discussed which
could be tiken up by the IBRD in

Weat Bengal in futwre, But, he
saicd that "the Back would hke 1o
assist. West Hengal in a0 more
meaminpfu] way” and expand its
involy ement in the state,

Bricfing seposters on behall of
the state povemment alter the
meeting, 11 Asim Daspopta, the
state fmunce minister, said tha
the discussions weire centied on
e Bank fininced  puojects o
West Bengal. The projects on
sticam were teviewed,

‘The IBRD was involved mainly
in the weas of aninen inipation

nd yural developient,. The tatal

quantume ol Bank-financed rm-
feets during -the Eighth Pl
period would be ahowt lour per
cent ol the sate’s plan size.

The Warld  Bank  presidem
apprecinted the policy of decen-
tadisation  thaough — panchayats
which the West Bengal povern
ment hadd adopied for - imple-
mentation of developmem pro-
jects, D Daspupta said.

According ta the Bank officials,
the state povernment was “poing
ahead of others” in this wepaid,

D Disgupta eelused 1o reply to
repottels”  questions  on the
observations of the Bank presi-
dent on exit palicy, National Re-
newal Fund aud closing down of
sick public: sector undenakings.
"No-comments”, he said, when
asked il the Chicl Minister okl
the Bank president of the opposi-
tion of te Lelt Lront povernment
ta these poticies.

Besides My Preston, Mr Joe
Wond, the vice-president of the
World Bank, Mr Bimal Jalan and
two other senior oflicials also
attended the meeting on behalf of
the Bank. Besides the  Chicf
Minister, the West Bengal pov-
crament was represented by the
finance minlster and the “chict
seerelary. . g I

MrNK Sinf,h. the Union join(
seuietary in the deapartment of
Economic Affuirs, was also pre.
sent, )

Earlier, M1 Preston's corvay

- was shown black flags by dempn-

strators en toute from the afrpon
to the Chicf Minister's reside _cgf

While members of the SUCT:

staged a demonstratjon tear the
airpont hotel, the Indian People's
Front organised one st the Ulta.
danga crossing.

The palice, however, chased
the demonstrators away  before
they could reach the convuy,

The SUCT and some Naxalite
fnctions are opposed (o the central
rolicy of taking loan fiom the
uternational Monetary Fund and
of opening up (he economy to
forcign direct investment.

Mr P'reston artived in the city in
an Indian Air Foree plane from
Bombay aud left for Dhaka after
the meeting. Mis Preston paid a
visit to Mother Teiesa's  Mis-
sionaries of Charity.
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Warld Bunk president Lewis Fyeston Bpril
Basu' resldence in Saly Latke an Sundiy, A
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Calcutta, Nov, 15 9he Worlid
Bank president, Mr ]awic Pree
ston, taday Epprecisteds (the
West Dengal povernent's ron-
cept of deceantralivinipg, thtouph
the panehayats in implementing
valious schemes ducing his mieeq
g with the chief wlnister, N
Jyoli Hasy,

Mr Preston faced denonsia,.
tions at 8 couple: of plices on i
way from the ain rurl to the chief
minister's  yesidence Sah
Lake. He was shown blick flags
and “Go Back Presron® slopany
were shouted by supporters of
the 10 Lefeparties Combing,
indmling tha SUCL.

Mr Preston, who srefyed here
in & special iverntt fyum Bowhay
along with his wife und oty
senior: World Mauk sand Unjon
government officials, was a1 My
Basu's residence for abour 45
minues, While he was Dy with
the chiel minister, Mes Prostun
visited the Migsionagies of Cliari.
ly on AJC Bose Road wnd et
Mouther Teress. The World itnnk
president left with his vautaurage
for Dhaka afier his ineeting willy
Mr Basu,

'l‘ﬂlHng  newsmen af the
chief nunjster's tesidence, Mg
Presion suic the mceting waseon.
structive in pravidin BN UpPpPO
nity to exchange kﬁ:u: an low
the World Rank could he more
useful to West Rengal,

Deseribing the m('clluf, uk
“hrielf," Me Preston gajd talks
were Leld on several propnsed
and anging projucts in the Alafe,
The World Bank akls a number of
brojects in West Bengad us well
as in Bangladesh, he udded,

When asked about hixs enciivn
tu the left Front goverient's
oppusitlon to the Centre's cuir.
ent econonie policy, Mi Presion
doclined 1o comment.

The state linance mlunister, 1y

Asim Dasgupra, who was alsy mee

sent &t the meeting, told pewsm
en tha| besides wnising the sate
Eovernment's | policy of

ston pr:
WB schemes

decentialiintion Haouph pan.
clisyats, thee eline vsNinny tevoly
ed waindy ronnd the W W Banl:
viedited unping Projects i e
i, M Presgjan reised
e West Bengal govemngent fin
s aehevement in Bplementy.
o of fhe prajeces, the nyiygsier
said. Dr Dt quoted My gy
*On s v Yoo neg oo
shiead af othier sares

e Daspuptin sanil fognr Pt ceng
of the staw povermments tonl
Lund atlonwtinn iy (e Figlah
Plan ontlay was evediped by 1he
Wanld Kank for ire Pruajects, The
Wkl Kok fuaded Ijecis in
the stale are in geveral seehny,
inclading, the winm iripation
sk i panchagan, he b,
The chicfsearetsinge, Mi N, Krjah
nannnthi,  klso apended gy
meetipg,

1oetesenrsr
CCN¢etry0))
ey 161575

» Cx
West Beagal vhiel minis er Jyoti Baso at Mr
Teleganph picture by Nirmagendu Mnajumndar

Rlack flags,
profests
preet Preston

I ASTARERIPORTER

Caliwttn, Nov. 18 Several sop-
porters of the 30 Left Pir.
ties. combiue, Including  the
SUCH wday staped black flap
dempnstiations  and blocked
1aads e Ultadangia and in frond
of Aivport Hotel g olesting again.
st the World Bank president, Mr
Lewis Prestun's mecting with the
chiel minister, Mr Jyori Rasu

e police rounded wp 72 per.
g ducluding e exprlled
CPIM) Jeader, Mr Radshn Alin,
for blocking roads in diflcrent
partsof the rity.

Trovble started ot 11 oy when
Monl IS0 SUCERetivisty, wavin 4
blark flaps and slonting wngy.
CIM) slogans spuated on the
rord a1 Uhiadanga, new Hudco,
distupting traffic for an howr,
Senian palice officials tesngred 10
a dathicharge and the blockade
wits Hited aftes half-an hour.

Tronb)e atso broke out in fang
of Aliport Hatel while she Wen dd
ek yuesident was o his way 1o
the chiel minister, My Jynti
Basu's 1ecidence at Salt Lake,
The pulice lifted she blockade by
1esorting wa fathicharpe,

Later, the SUCH and e
CPIML), vondemned “ihe podic
et etion en peacefud detmonsgin
toes™ and steonply ciiticised 1he
sare chicl minister's mecting
wilh the Wotld Bank president,

PRAY @'\)/{) —~




World lauk president J ow

Preston praise
WB scheme

UV A STATFREPORTER

Calcutta, Nov, 15: The Wuild
Bank presddont, Mo Lewis Fee
Ston, today apmueciawedi the
West Beagn! povernment's con-
cept of deventralisaiion thiough
the panchaysts in implementing
variousschemes during his meet.
lug with the chief minisier, M
Jyot! Basa,

Mr Preston faced demotsina
tons at & conple of plices on his
way f1um the aliport to the chicf
minister’s rcsi(‘enn' At Sab
Lake. 1e wat shown black flaps
&nd “Gu Rack Preston® slopans
were:shouted by sappariers of
the 10 Lefipartics combing,
including the SLICH.

Mr Prosion, who seived hoe
in e special arciaft fom Bombay
along with Ms wife el other
senior World Bank and Union

" S (T A e
¥ ') -

e e, et 41
the chiel minksier, Mrs Proston
visited the Missiona ivs of Chaj.
G o A J0 Diso Maad snad onnis
Mathar Tarero. The Waeld Jo.,,1
Fr(-sirlcm Lot with his entourage
wi Bloaky sbier his meetng wiln
My By e newsien gt e
chief minisier’s residence, My
Fresion guld the meoting
ctrvatioen o gepenitlig .
Nity 18 Podloon o wleas v Lo
the Warld llnuL tonld be ore
useful to West Renpal.

Deseribing ahe meeting as
“brict,” Mr Preston suid talks
wete heli on several proposed
and onging projects in the state.
The World Bank aids g number of
projects in West Boapal as well
asin Hangladesh, he added.

Whea asked about his ceaction
to the Lelt Front governmeut's
oppusition to the Centre’s tanr:

Q')Il “rnnunic ,mli(}', Mr Py caton
' g

=

ix Preston speaking to West Beugal chiefinbuister Jyoti
Basw’s vesldence in Salt Lake on Sumibay, A Velegn sphopleture by Ninmdeada Masjumdar

S

Accentralisation  tarph pan.
chayats, thee discunsions ey oly
ed mainly peand the World Kk
eredived oopoing: projecis in the
shde. M Preston also praised
the West Bespal povernment fon
its achievement in buplemenli
tion of the: projects, the winister
IS Daspaipto quoted My e
STOR B say i “Vou e going
phicin] of othey stnes™

B Dasppta said fom pea cent
of the store povermiaent's 1onal
fdd allocation in the Eighth
Phan oty wae ¢pethited by the
Won b Bauk for ita prajeces. The
World Wk funded jaojicts in
the state wie in seyveral secims,
inclading, ke wminme §y
and lhlv panchayaty, he added.
The (hicfseuretany, M N K,
namuthi, sl antended  ghe
merling,

Yoler e hrmrse

CCNrcerrr+1)
oy 16177
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Black flags,
protests
greet Preston

Y A STATE REFORTER

Cadenttn, Nov. 15: Several sup.
paters of the 1 laft l'm-
ties ¢mnbine, including  the
SUCTH 1oday stuged Wlack flag
dewpnsnatigns Rl liku'ktq
ioady at Uadonga wand in fron
of Ais port Hotel pratestingagaine
&t the World Benk president, Mi
Lewis Prestun’s mecting with the
¢hicl minister, Mo Jyeti Basu.

‘The pulice roanded up 22 per-
sons,including the  expelled
CIHM) leader, Mr Badsha Alam,
for blocking roads fu differemt
pannis of the ciry.

Trouble started at 11 an when
abaut L0 SUCTactivists, waving
bliek flaps and shouting anti.
CrIM) slogans sgumniied on the
woad at Uhiadinga, near Huden,
distupring, traffiv for on hour.
Senim police officials sesorted 1o
] |u‘l}j‘[hn|lm Al tha Wil

)

was hited alter halCan hour.
SO, N AR IR L UL B o

of A pout Noted white the Wodld
Rank puesident was on bis way (o
un' shiel, pinisinr Mr Vi

it tesidongs gt Sill 1k
The police hifted the 1.}¢.czm‘r.: hy
tevacting to alathivheogs,

Lates ., the, SUCEL and
veaction un praceful demonsiea-
toey” auel strongly eriticised the

state dJupf minister’s esting
ml\t Ihrl{’/m mhnnlr nresdione

-~ 884
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__EXPRESS NEWS SERVIC):
- BOMRAY - 'Ihe Nannada
Bachao  Andolan  (NKA)  and

N
§ {n‘nr ||.“|\ A ather Povitnnman
$
AW

tribal and social action o

<aions i
mgﬁ"g'll]l}}!dnml &m ““R;."L‘: I'lt‘lx-
nt Louls Preston on his visit (o
e city Saturday with u day-lowg
dhaena and profest demonshia
tions.

About twelve activists of e
NBA were also taken into enstoly
by “Gamdevi potiee for violating
rohibitoty oiders b?' demontiat-
]ng outside ‘Vasho', the official
residence of the Chief Minister,
where Mr Pyeston had concfuded

& hekling with My Sudhakateaa,
Nl?lq:?.’ p ) ' KRN
Though the  demonstiaton

reathied the site too late ekl
ie: Woild, Bank Fresident, they

cided 0. tapister thein puniest
egainst the (hicf Minister fon
halding talks with M Fieston,
mid  anti-dimm  leader  Medha
Patknr,

Later addressing a press confer-
ence, Ms Patkar said that the
World  Bank  President  was
obviously ‘scared of the peaple’s
sgitation’, The Governments of
Nﬁnhnmshtrn and Gujmat aho
want 10 keep him away from the

project-alfected people o that he

{ | Narmada Bachao Andolin deader Medh Vathae belng poed inglde a
pollee van, in frout of the Luf Mubal Hotel, on Sturday eve nlug, when
the along with other sctivisiy Statg et A TustA voko - Express photo
Neervad 1 lyndmchi

TTOTESTS $Iect 1" reston

obtained a “clean’ picture of the
vexations Normada dam issue,
funded by the World Benk.

M Preston's scheduled visit o
Huforwds novang Lurmy  was
abo catcelled afier the dearing of
w b Bpad Lo Gls wsly a‘nmkr-d (U1
anpry pratests by dam oustees, Ms
Patkeo enid,

Asked  whether  the  NBA
viewtst hicavoidanee of a meeting
with the anti dim activisils os a
prainter (o the final result of the
siv-tuonth waiting perid, wherein
the Bk would continue its fund-
inp tor e contioversial projeat,
Ms Patkac said that indications
wee sheady ovailable by the new
bench matks set for the project.
Tlowever, it is net going 1o be o

feany’, she said. “ g

Ju any case, he could only
prosluce o “fuke teport by sitting
m 'l'n{ Hotel and Viusha', she
sitid. World Hank lunded mojeen
Bupht untold misery to mitlions
of Tudisns and more such aid
would push nxue citizens 1o
paverty and deprivation,

Inan open fetter to Mr Preston,
they said that the Bank's own
operation manwal aimed st giving
displaced persons @ higher stan.
dard of living bt due to fanlty
inplementation o inadequate
monitating, of projects, the only

result was misery and destraction,
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‘THE MEAVY HAND OF THE L

AW, Nnratn Bachao Andolan activiat

Modha Patkm being thagred slongt the grouna by hor halr to the
walting van sficr police vielently bioke up » panceful domonstration
by the greons over World Rank prestident |owls Preston's refosnl o
meot thent. THiK pleline was taken by owr stafl fhotographer

JAYANIA SAIA who was glse heoten b o
VY OBSERVEL, Wevi 1o 22, For

ay police go
rampagc

. SOV

om
on the

By BUR CoRRCSHONGEM

HOMBAY, NOV 14: In & vich
atldck  on Natmmda  Hachao
Andolan activists peaveully ‘n o
testing” World Bank  pesidend
Lewis Preston's yefusal o imeel
them, police of the Colaba Police
. Station first fathi chnrped and
then arcesteld soveral porsons
dcmons!mtin% oulside the Tu)
Mahal hote) here this evenlige,
where the WIS chiel Is slaying.

Among those takon Il ens
tody was the wellknown e
ronmental  aclivist  Medha
"atkar. Also arrested were {wo
Journalists  Rahul Gaswami
of The Sunduy Obscover gl
Hemant Pithwa, « photographe
with India Today,

The activists had pathered to
galn audlence with the World
Bank president Lowls 1veston
who hid apreed o see them.
Then, recording (o an Andokan
spokesinan, Preston sent word
thal ho and his wife woukiny
be able (o meet the delopation
hecause they were aticiling a
fashion slxl‘w. .

Andulan menbers had st
lined up along tho road dividea
md then decided on w pasia
oko fn protest nguinst this. Af
L yis, the police swung fndo action

I the ineten,

with theit lathis withonl an
atlenpt b negatiating with pro-
tesh laders o & warning., Sev-
pral persons ncluding Patkar
were hageed by their hair
along the ground - and ol by
women cops  and foreed into
wailing police yans,

Also caught wp i the mielee
were several members of the
Ciy's press eops. While Radml
Goswanl of s paper  was
sleippsad af his shirl mad beaten
by the cops, Hemand Pithwa of
Tuedia “Todkay Dadd Ws ecameras
snatehl away o daring Lo
take pichnves of the event, While
ey weve the @ " Lo journnl-
Ists arvested, several others,
mabaly phiotopraphers, were alsa
hit in e police’s altempts (o
stup them phulographing 1he
unpovoked lalhi chaepe on the
demonsh alos,

Bath anrested Jonrnalists were
charged with obstruction wnder
1C 14 aod daker yedeased on
ball,

As s paper poes to prin,
the Rombay ety pross is cons
sidering boyeotting the presi.
dient’s visit to Bonibay beginming
tamentow ns a profest xpainst
today's police high handedness
towids journalists performing
their duty,

[
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NON  GOVERNMENT * argauisa
tions, trade snd business organisa
tians and prlitical workers in Gujaat
have hailed the innouncemént of
Waorld Bank president Lewis Preston
that the Bank would continue to fund
Sardidr Sarovar roject across the Noa-
nukda river at south CGujarar’s Kevidia
village, alxout 130 ks from here,

on Saturday, Mi Preston yaled oul sus
" pension of funds tothe pynli et pro-
- ject wsserting that “the project is very
‘,'inilxvnnm‘inllw people of India®, -

\

-

'.""Wclcmtlug Mt Preston's giate-
- ment Cujaral Congress(l) commitice
*president Prabodh Ruwal hoped that
wiser counsel would pn‘vnif] amung
“those opposing the project “just fon

i Mr1nes

Awould be'met. Theie were mistakes in
.Ahe past on the part of both the Bank

- | and 8tgte povernments. “Iul we have

“come ap with a sensible progrummime

{ which Wil require implementation

over tinie," he ddded. He hoped fhar
" the statés involved wonld work towar-

1+ ds realisation of the project.

b The WB hid commitied $450 nill-
dottasto the project of which $367 il
« lion had been given and $40 million

wasto bedishursed insix months befo-

»

1e another teview mission vishs the

Gujarat b

+‘Opposition’ g¥eke is.{ ARG line
j!Of(‘hiji\lii’lﬁ‘%&é‘ﬁgm';b:' :
) o hoped At new el -
{-for implementation of the project .

¢

]

L v Speking fo repovters in Rombay -
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ujarat hails World
| Bank chief’s decision
to continue aid to SSP

damsite in Apritiext,

Shronik Vikas Sansihan, Anand
Niketan Axtaan, Federation of Guja-
st Millsand Industiies, Ceutral Gujae
tol Chanbor of Commeice, Nanmada
Abhiyan Samiti and many otherorga
nisations suppoting the project prais-
e MrBieston’s annowxcement. .+

However, they criticised WR for
eyl out fiesh review of the pro -
dectin Apil 1993 on prounds that it*
wouldalleet e praject
implenentation, ’

The ongdhaisations supported Guja-
rat chicl ministier Chimambhai Patel
and Mr Rawad for theirstand that there
wasnoquestion of reviewing the pro-
Jectas Gugasal povernment bad infting-
edaldsteps eeded 1o implenrent relig-
bilitation and resettfemient schemes
for project oustees.

v i . "

W et 8 i W Gf Exprtidn e

vinious disciplines - study safety,
economic viability, efficicney  of
water use, sustainibility of iredgation,
envionmental - and  rehabilitation

aspects i other ielated issues. Only -

alter proper sentiny of cach jssue,
WB had decided vo provide aid which
amounted to hindly 15 per contof 11l
royecteost, )

I’ul!m\‘ing the Moise Commitiee
repond, the Bank lisd decided 1o attach
thevoncition of e action plantoconti-
ntie aidk. The people of Gujarat would -
notaceept aid anthe cost of iheir self
jespeed, they mlded.

~AAR
"),/Q/> ¥ /




R

: r ‘ Kes sl 5 F S S
"CHEERS: World Bank President Lewls Pest
Venkitiramanan raise & 1085t at the Ts] Mahsl H

on and Reserve Bank of Indla Governor S
otel yestorday. But with runawaey Inflation, what

-Ehd

they were toasting is anybody's guess. Atlesst Medha Patkar wasn't amused. [See story below).

Picture by M M Shirodkar,

(Pad %ot Banniin |

THE PROTESTERS were pcaccful — jt
was the police that turned violent, without

apparent cause,

Cme hunuarea ana nty Nvarmada Bachao Audo
lan sacuvists led by Mcdha Patkar, Arvudhati
Dhury and Mani Mistri arrived outside \he )i

&4 WiNgiduill d4.YYIDN 1 IFRIINL ;
W}ten ‘atkar’s attempt 1o meet Preston ended in

failure, the NBA activists steged a rasia-roko outsi-
de the ho!cl.. .
At this point the police, present in fotee, soved

f

'

| e L] ] 11}
it Ibtanttee 'Hllﬂl-'é'ﬁ'arge iMook’ Bo acenim: 't
bystanders's affiliations. .
Even as the activists bore the brunt of the police.
charge, Rahul Goswami of the Sundsy Obscrver
was alsn a1 the receiving end inf snme Bloww. Dop
pite loudly asseruing that he was 8 member of the
press covering the protest, Goswami was badly bes-

wn hv‘} Ta?hm 1nm Hae war finalle dranand iwia
arrsoisd wENURtE L. b,

Hemant Pithwa of Business Todsy, who also pro-
claimed his press identity, was also set upon. After
being roughed up, Pithwa too was hauled off 10 the

Cola a police station. .
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MWorld Bank px\-sidm(_ Lewls Préston with West B
on Sunday, Bavk viee-president D § Wood fs also presen

Preston meets
Basu, WO0O0s
the Left ;-

By A Staff Reporter

* I what ix seen as a World Bank
move o beud if not break the tigid
public stand of the CPKM) on
cconomic reforms, Bank president
Lewis T Preston's made & special
stopover in Caleutia to meet Chiel
Minister Jyoti Basu an Sunday. -
Thougl.  Jater, while speaking
blefly 10 1eporters, Preston refused
o comment if they had discussed
economic  reforms, it s widely
know that the World Bank is keen
10 have the Ieft on the side of the
present Unlon government so (hat
the reforms can go on,

The nrgency is all the greater us
the P 'V Narasimha Reo government
Is wnder thieat from the BIP ang
needs 1eft support 1o survive, The
10le of the Jeft is seen by the World
Bank as enicial. )

The Bank stared woolng (he lef ¢
while ago, when some senior Bank
officlals paid a seeret visit 1o the
Citu office in Delhi In an attemyn to
mood on the
question of seforms, Un(il then, it
was unthinksble (hat the Bank
wonld condescend to talk across the
table with the lcfiigs,

Publiely, the fen, purlicularly the
hus  meintained” 4
belligerent  stand  on reforms, | ¢
tejecting theip s a World Bank-IMF

Continued on Page 2
iy,

cirgal Chicf Ministe

v Jyoll Basu

Preston meets
Basu, woos 1eft
Conttnued from Page

Pl which Tndin con ill-afford 0
switllow,
However,apat from the thetoric

= even now the CPI(M) holds disily
public  meetings in Calcouta 1o
tubbish the reforms e CPIM)
hav done nathing to weally stop the
Prime Ministen in his trucks,

Jyoti Basu bas played o mne
positive jole in this than his other
Ity colleagues, The state hag fon

some time been nying o offlond
some of pavernment owned uni_ts.
Bt qeeess i ehaded i lmpely
Tecanse of opposition fion) pany
“hndlinees,

The Wonld Bank by obviously
taken  note  of  ihis, Therelone,
Sunday's mecting between Preston
and Hasn cumol be viewed nierely
asa comtsey call o to eview Waorld
Rank projects in the state as both
Preston and finanee minister Asim
Dasgrteapta elaimed.

Van aveond, however, l)usg_up];l
who was present ot the 1alks, Tater
1ol newsimen Tiestan was full of
proise for West Hengal's panchayat
systeme for the implementation of
winor Auigation and  other  pural
developient projeets.

Inthe mectivg Pieston was
fecompanicd by one of the World
Bank  vice-presidents, 1D 1 Woo.
West Bengal chiel  seorelary N
Ktishinamurthy were also present,

P and UNE wdd: Daspapta
quoted the presicdent as baving said
that West Bengal was aliead of the

other stafes in many spheres,

il lils Snlt Lake restdence

——— e
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World Bank Peestdent Bewds ¥ Prestan with Chiel Mintdcr Sudhakant so Naik dad Rombay Nberiff Badul Putel,
B Vauho, oo Sitwrdiy, . Eapuess photo Kepor (s G068

Unused WB funds for :
social sector likely

o
T EXFRESS NEWS SERVICE votly F v s fost, Sistainabilty
i o8 Wi dherefore teaibly impontant
* HOMBAY . The World Jank 1'% whadiment ,,"’ el
- Presiddeot Lewis Proston on Satu.- 1o biis sneeting with Mr Preston
Sy apreeddin princple with Prime i Deihi ealier his weeh, Mi Rso
o Mt Natacima Rao G0y, equponcsdbhatod franc S
Sgempnent of (DA (tenationsd e o Guding socisl doelope
Devcdopuncnt Avoclatlon) i wenl progranines. Ont of the $
Mor the Natiowal Rearwat Tunid | 10.2 ballion spproved by the Bank
\, Lorucial fur im‘nluummlhlm ol e g fdia upto June 13, 1992, the
sl avaited bxit Tolics) st ytivhinsed foans apronued 0}
sothey socially relevany dovelop 6 876 hilljon,
ment qu;:l:mll“(‘.\- I fact, the Infermitiona! e
i M{ oton howeser fuctided o veloptnent Asgnciation bad carly
“pivba stalioe thab his Gede oo voar wanned Badia asd ofhes
rluymc.n_m fands ) vonbd have 1o Gourh Acian conntiies tist thete
L ddone in consultation with the ol e 5 siphificant dgop in aid
y ot countricsand expueased the Bom DA o fulre unles they
Jhope thiat these matious will e i ced spreedier wilisation of
W0 the eonvept. Mi Preston adrded e anpecd s,
it the e Wi ol comtined oy g Bunk chiel appiecic
“ictely e Jndias Mudle oy el i’y Grutions apprcacdio
“but was also 5 Ley inpit for ot exterual botjuwings and hoped
Aleveloping countries Uit with the bnprovement fn
Relening, to the Baunk's lending, thineatic savings, cnpital fiow and
programme fo dndia, Mi. Treston foreipn investuents as a sesalt of
“ald, in addition 1o the asitanee avtorms, the continued depead-
promised fou financial sector ree Choe on externdl asdsiance would
Adotms and fhe NRE, the Bank e jedieed,
srould considdin prantimp A tade o hic stement issed 1o the
adjmtment ki of upto US § S0 press, Moo Presion saidd, 1 have -
aithon fon bridying linc ap i the th'u impiessed by the sigpnt
balance of paymeon However,  which the representatives of the
thiv assislamer will e Sinked W the Iul\':ute seetor, whow | have met,
proposed seduction in the impont have expresicd for the Govern-
RETH{S went's refunm actions. They {ully
| Adiiessing & puess confeicnce uderdand e peed fon - these
bere, Mi. Prevton sevealed b alions and e capento work with
the Bank is satihed witl the pace e Govennnient,
aowhich the aclonms me being M. Piestan wid the Cipy.
Cantied ant in the fnancial sector. eonennt, ol ap the federal and
e was hopeful that the Bank  the state’ fewed have an essentil
Wwould eaansicks U8 $ 40 willion e o pluy in dn-wlnf\ing Tutin
loan promised canticy fo meel the Signitantly, Mr. Preston cx
Loatol inancid sectis tefinn. In plaioed that the ank shares the
facl the Bank sa fur, was pelue: Governnent's concern that the
band th piake auy conunitinents o0 pooted sepments of the secicty
prounds that the GovernmenCwan shonkd ot heat p dispropottion-
Poing 21y, e o hoogns. MeONBIE OF T cost of adfial
i Me Preston added that be win ment Laher in the ay (e
heatensd by Dy propaess made Waorlf Iank chict met Matoyash.
rad “the Indiw poverments  ta Chicl Ministel Sudhakartao
comatitment W deepen aml - Naik and reviewed the progressof
Twoaden the on eoing elomin, vitions World Bank pssistd Mo-
dhae iom cowr nderstanding jeets wud alwo visited Dharai, the
Tt the ferward tnovement s o site of 2 massive Ik pssisted
be xustatined hecipee it would very howsing, praject,

Janian Lxrmecs
L Kianedny)
Nev 2§ ra7a
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BOMBAY, NOV 14: The World
Rank is fuvourably inclined to
extend trade adjustiment Joans
to the tunce of $500 million to
India provided the inport tarift
is brought down, World Dank
President Lewis Preston stated
here today.

Addressing a select group of
Jouthallsts he said that the
Wo}‘!d Bank is ptoposing this
facility as a sop to the private
sector, Reﬁdylm’ fo a question
as 10 whether the World Bank
was dictaling the monclary pol
icy of India, Preston said that
if it was so he probably would
have not come to India, adding
thal the bank was satisfied
with the “level of commitment
of the Indian povenunent in
their structural reforms and
the World Bank would continue
to support India,"

Asked why the loan worth
$600 million dollars which (he

aw s 0

\.i//vMy ORSER U E+€
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Waorld Bank had agrecd to extend
to the nationalised banks in
India wis nol veleased as yef,
Preston said that the govern-
ment of tudia was yel to initiste
banking yeforms agreed as &
precondition 1o Joan.

Meeston also indicated  {hat
Indin would liwve no problem
in availing, further World Bank
loans oy any other form of
assivhnee, "hey  have  the
capicily to borrow and India
will, in fact, he borrowing $2
hillion wore than they wanted
to borrow frmn (he International
Mouctiry Fand this year," he
sild.

e however cautioned  that
the size of the foreipn delt was
not the fssue bt what was
import was how it was nlilised.
Foreigm debl Jinked {o export

carnfngs would be acceplable-

while the baromeler of deld
linked to an nereise in domestic
savings wmay nol be accepted,
Foreign debt shonld result in

higher capilal flows preferably
in the form of foreign direct
Investments (FDI) belng  “the
best kind  of flow"

On the confroversial Sardar
Sarovar Project, I'eton relterat:
8 the vicw that no further
assistance would be possible in
caw the project authorities do
not meel the May 1993 deadline
adding that a report of the
Independent Review  Commils
slon was not favourable to India,

On the crueial question of
whether the World Bank would
would permit (he unutilised
funds commilted to previous
programmes to be transferred
to the Nutlonal Renewal Fund,
the World Bank president said
he was hopefal that such a
palicy would be declded upon
by the bank’s board, though
the lssue mainly concerned the
International Development As-
sistunce (INA) projects requiving
IDA donors to take & common
view of the problem, he said,

-
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FE Bureau
BOMBAY, Nov 14
'l‘HF. World Bank President,

Mr. lewis Preston, today
agreed to consider the Prime
inister, Mi. Narasimha Rao's
request (o make available the
unutilised  International  De-
velopinent  Associatian (IhA)
funds for the National Renews
Fund (NRT) and for other social
development programmes.

Mt. Pieston, however, said this
was an issue not confined only to
India but applicable to several other
countrics us well, Besides, he calls
for scdeployment of IDA funds
which needs to be done in consulta.
tions with donor countrics. §le hoped
that the donor nations would apiee
1o this suggestion.

Mr Rao duting his mecting with

Preston agrees 1o PM’s plea

D T W

Mr. Preston on “Thursday had sup

gested that the wnatilised THA funds
should be made available fon finge-.
ing and social development progrm

mes, Out of the § 162 illion
approved by the Bank for hidia npto
June 13, 1992, the wndistunsed Toans
amounted 1o § 6.576 billion.

Infact, the IDA had canly this yea
warned India and other South Adun
countries thit they would get less aid
from IDA in future unless they made
use of the huge amounts of wintilised
fund.

Refersing (o the Bank's lending
programme o India, Mr. Pieston
saidd, in addition to the asistance
promised for financial secton 1eforms

-amb-the NRE, the Bank wonld con-

sider granting « tade aeljustment
Toan of upto US § 300 miltion for
bridging the pap in the balace of
payticnts.

However, this assiinnee will e

Tinked 1o the proposed teduction in
the import taiffs,

Addvessing o Press conferenee
here today, M, Preston said the
Bk is satistied with the pace .at
which the reforms are being eatried
out in the fmancial sector. He was
Bepeful thiit the Bank would consid-
¢ US $ 500 million loan pramised
carlicr 10 meet the cost of financial
seator refouns, tn fact, the Bank so

far, wasreluctant to commit funds on.

the prounds that the Government
was poang slow on reforms,

Mi. Preston said, he was heas-
fened by the progress that has been
made and by the evident commit-
ment on the side of the Indian
Govetmnent 1o deepen and broaden
‘e onpoing ieforms. There is n
clear understanding that the forward
mavement has (o be sustained be-
cause i woulil prove very tostly if it
is lost. Sustaiuabilty was thérefore

e -~

L

Unused IDA funds for NRF likely

terribly important in an adjustment
programme,” he added,

Appreciating  Todin's  cautious
approach (o external borrowings, the
Would Bank president hoped that
with the improvement in domestic
savings, capital low and forcign in-
vestments as a result of reforar, the
continued dependence on external
assistance would he reduced,

In a statement issued fo the press,
Mr. Preston said, I have been im:
pressed by the support which the

- Iepresentatives of the private sector

whom I have met, have expressed for
the Government's seform actions.
They fully understand the need for
these actions and are eager to wik
with the Goverpment."

Mr. Preston said the Governcmnt,
both ut the federal and the State level
have an essential 1ole to play in
developing Indin's infrastiucture, and

(Cuntinued on page 14 Col. 4)
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| Preston’s visit

{Contineed from page 1, Col. 7)

able factors having a preat beating
~on economiv growth. (See Waorkd

" Bank Papers by Arcau, Romer and
Rebello). !

The basic values such as honesty and
hnd work pays, punctuality, dili-

. gence and team work wins and that
knowledge is power are missing in
the Indian socia) system. An Indi
ant Student is more than 8 match in
all these than anyone in the World,

. Butlater onin the system that ouly

- promotes the negative aspeels bie

. seems 10 lose ull these. 1045 these
aspeets that the Government and
patliament should concern more
than getting worked up over the
unfait competition fiom foreign
hanks andd campanier if 1ndia hae
to catch up with the rest of fast
growing countrics.

Mt Picston’s abscrvation that the
Indian industrialists are confident
of facing competition from foreign
companies s corroborated by offi-
cial sources who find greater en-
thusiasm among the younger than
the older generation of Indian
industrialists for the reforms. “lhe
fears of top politicians and political
pattics of impending invasion by
the multinationals may be un-
founded for the time being as these
furcign investors have greener pas
tures elsewhere but might hecome
real after a few years patticularly of
the Indian sectois does not gear
themselves for higher petformunce
efficiency in the meanwhile.

The antendant corruption in high
places is another aspect that
should cavse concern. The Joint
Patliamentary Committee is right:
IK addressing itself 1o this question.

ceording to informed sowces
another cabinet minister from
south is likely to fall a vicitm.
Beyond this they seem o have no
big catch. The bank scam basically

. seems to be a system failuie, But

the maknise is mueh deeper than
what the Finance Minister seem to
discern, The present Government,
however, lacks the puts to Lake
drastic sefornemeaswes and action
as one of the wsaally cbulticnt
winisfas seem to have openly
guestioned at a ccent Cabinel
meeting, presided over by Mr,
Narasimha Rao,

Anather major concen of Preston
was the social cost involved in the
adjustment  prognamme., This
natutally has political overtones,
‘The Government is not in a posi-
Lion tw do swvay ut one po the hupe
subsicics on fetiliser and power.
The dual pricing in fertiliser tha
the T'nime Minister insdsted Tast
Al o et s winall Taners
didd not wark and his been given
up. The sl faimers ae prop
0s¢d to be given benefits by other
ways, The Puime Minister now had
to call o mecting of Pradesh Con-
press Committee Presidents to
oppase 1ol withdrawal of subsidy
on fertilisers, ‘The steep inerease in
fertiliser paices 1eeently effecied
seems to have raised uproas from
fanmers i all the states. U is not
that the World Bank is not aware
aof the political problews involved
in the inplementation of adjust:
menl pieasungs. o their 1epott on
the implememiation of the Banks
adjustment progranine, there is a
teatisation that stabilisation mea
suies i cconomivs ke Ilia
affected by steep fiseal deficits,
inflation aml balince of payment
imbalances  must precede the
stiuctural and sectonal refor like
the public scctot pricing and tinan-
cial sectos sefanms.

So when Me Preston has praised the

achievements of the Government
in stabilising. the cconomy, he s
only hinting that the other iefoimy
e ovet due now. The Bank puts
not only stabitity bt peedictabitity

of the cconomy as a precondition
for the further stage of reforms.
(See World Bank paper: Adjust-
ment Programs - Rationale awd
Main Results-1991),

Whethet the Indian cconomy al pre-

sent satishics these two conditions
or not, the Finance Ministry is
claiming that it has and is con
fidently puedicting that the infla-
tion rale would come down 1o
cight per cent by this financial year
and would by next year further go
down to four to five per cent and
that the GDI' prowth has climbed
from the low of 2 per cent last year
103,540 four pes cent this year and
will touch five per cent next year.
Though there scems to have been
PO mAjor suecess in cutting dowt
non-plan expenditure, it js claime

that fiscal deficit will be contuined
at five per cent of GDP. The
Ministry scems to be making a
stiong cuse for forther reforms.

With the Uraguay Round of (rade

negotiations now on the brink of
collapse, the Finance Ministry
secms to have demanded modifica-
tion in the Bank's project lending
into guick disbuisement Joans.
The quantum of aid of § three
bitlion pet wnnum for next thee
years, most of it by way of guick
disbutsements, mig¥|t not be targe
but will be necessury for India to
implement the reforms: as failure
of U!uguar Round might adverse-
ly offect the export target,

Mi P'reston, however, only agreed to

sanction $500 million this year for
the safety net programmes as de-
manded {)y Prime Minister Nara-
simha Rao if that cmboldens the
Government for further quick re-
form programmes. There are dif-
ferences belween the older and
younger peveritions within the
ruling party on the speed of further
teforms. ‘The Bank  obviously
would like to support the luiter
view.
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Preston’s wife |
. meets Mother

s il A
BY A STAIFREPORTER

Calcuttn, Nov, 15: “A word of
love sometimes works mote than
uwnything ¢lse,” Mother Teresa
said (0 Mrs Preston, wife of the
World Bank president, Mr Lewis
Preston, today. '

Mrs Preston visited Maother
Teresnul the Missionariesof Cha-
rity on A.J.C. Bose Road while
her hushand was busy fn a meet-
ing with the chiel minisiér, Me
Jyoti Baus, )

-During  the briel mecting
which lasted sbhout half-wnhour,
Mother Teresa and Mrs Preston
discussed a wide range of sub.
- jects, including problems relat.
ing 1o AIDS. Both expressed con-
cernover the dreaded discasu,

Mother Teresa 1cceived Mrs
Preston with her churacteristic
love and affection. Mrs Preston
expressed decp admiration for
the selfless and dedicated setvi-
ce rendered by the sisters of the
Mission. Belare leaving, Mrs PPre-
ston, along with Mother Teresa
paid a vislt 1o the Shishu Bhavan,

‘Mis Gladys Preston, wife of Lowis reston, with Mother Teresa
at Nirmal Hridhy an Sunday A Celegroph pletnre by RujihNa o
M Report on Preston's visit to the city, another picturcon ¥ 6
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/ DHE VNHN( WmldH.mkpxcmlmn Mr Lewis Preston,

has expressed concern at the reduction in social spending.
e is right to be cancerned. Heatth and primary education have
bicen paid scantatiention by the anthorities in the past, ‘The tesull
< i8'A population which s is not only penerally in poor health, but
also illiterate by and ke, s ditficadt o say which is the bip-
per problent. Buton balance, ibwoukdappear that it is the Iater.
The gures speak Tor themselves. A mere 303 per cent of GNP
is .dlm ated for education, of which a simall avount is spent o
pnm.ny cducation the yest being carmarked for higher educa-
tion This in spile of the fuet it in the 1960s, the Kothari Com-
mission had recommended cammrking 6 per cent of GNP for
edocation, Not only was this noi done, in the Iast 40-odd years
the shaie of prinmany education has come down from 56 per cent
m?()pm cent, while for hipher education it has gone up from 18
percent (o 44 percent, This hias towands higher education at the’
cost of primary education tay in the beliet that by giving major
atiention to professional and technical education the command-
ing heights of the economy could be sealed, Instead, today the
country has the dubious distinction of being second only to
China in the number of illiterates, Yet, 41 per cent of China's
spending is on pringy education while India's i 27 per cent,
CThe governmentis iwine but cks aclew stratepy,

,’:‘_I’.('hu'nlliui) is a long-tenm investment and fire-lighting tech-,
niqnc such as the much- vannted literacy missions, are no,

splution. 10is a slow and pradual process where people need to
learn wiore than just how 1o \\g'n The purpose must be to
upgrade human capital and theie is no betier way of domr this
(han educating the people. The process must stat with pmm«y
edleation. This basic fact appenrs to have escaped the atiention
n[iaucccsslvc povernmaents. The consequences can be seen in
the drop-out rate, The patternmnong the Asian countries yeveals
a<bilg difference tn propontion ol grade [ entiants who reach
xcé(md.u y school. While Korew and Malaysin have a survwal
r,\w of about 40 per cent, India has just about 12 per cenl, lower
-than even Nepal. ‘The periodic rush of blood that governments
Have only scem to imake mitters warse, inas much as cveryone
“thipks soinething is beig: done, Operation Blackbosrd launch-

cdv.'nhf.mf.ucdunn,v Rajiv Gandhi's tenwre included improve:

“ment. of school buildings in its pogramme. However, that
- received fitle attention with the wesult schoolg receive Icachil\g
matcrial which remuin packed because o fuck of s: afe, conveni-
“ent space. According to wiecent all-India swvey conducted by
the NCERT around 87 per cent of primary schools lack roofs
“aind around & per cent function in open spaces. Inthe preseint cir-
cimstances of fiseal nusterity, itis essential that the goverument
reduees the subsidy for higher education. The system that
replaces it should he one of merit-based seholarships and bank
loans, which can be paid by the enployer dirceily after the sto-
dcnl pets a job, Also, the tich must pay for hipher education
what it costs,

I this context the extra Tinds promised by the World Bank
coild come inuseful  provided they,are used 10 educate the
(hll(!un and not pay non- functioning o non-existent school
teachers. Prinnuy education is nota plamorous subject but it is
critically important, 1 must rank, in terms of pnuﬂlics, dkmg
with things like ntional secn uy
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I'm impressed,
says Preston

By Business Nimaes Stat!

BOMBAY. November 14: The
Indian government must announce
a transpatent schedule for reduc-
tion of import 1wnffs and other
taxcs, which will ¢pable¢ the Indian
indus\ry to understand  exactly
what kind of external competition
it can expect, and when. This is the
message which Mr Lewis Preston,
president of the World Bank, ¢con-
veyed al a press conference here
today,

The World Bank president said
hie was satisficd with the refonmns,
1owever, he said Joans of upto §
500 million each to compensate
the govetnment for revenue losses
caused by future import tanifl re-
ductions and to enable il to push
financial sector reforms would he
considered only as and when
cleared implementation plans ate
worked out in these areas.

Mr Preston said the purpnse of
his visit 10 India was to gauge the
commitment of the Indian govern-
ment 1o the economic reforms. His
conclusion: I'm impressed with the
government's commitment and de-
termination to ¢ontinue with the
reform process, 1t has the political
will 1o do 50, end the world bank

“will support i fully*.

The World Bank president said
he met members of the opposition
100, and, surprisingly, *'1 sensed
that political opposition has . 1cal
cnthusiasm  for the course the
country is on, | cxpcet that to
continue — and that is very impor-
tant. For & siop-g0 Programine
would not be good for the coun-
iny". .

According to Mr Preston, who
belicves that sustainability s tere
ribly imporiant in a rcform pro-
gramme, it is vital for the govern-
ment (o ensure that the process
does not couse avoidable hatdship
10 people. In this regard, he ex-
pressed a sense of gratification at
the concern being shown by the
central and state governments.

A suggestion made by the Primc
Minister, Mr Narasimhs Rao, in
his discussions with Mr Preston in
New Delhi, may find a favourable
response. The PM wants the gov.
ernment to be allowed 10 use un.
vsed funds from bank-aided pro-
jects for adding to the National
Renewal Fund (NRF), the social
safcty net which has been proposed
10 mitigate the difficoltics created
by structural ¢changes in the coon:

omy.

‘The only problem with the sug-
gestion is thal these funds arc

rovided thsough the concessional
cnding programmes of the Inter
national  Developiment  Agencey
(IDA), and the permission of the
donor countries will hsve 1o e
sought for the excess funds o x|
utilised for purposes other than the |
projects for which they woie of-
winally sanctioned. Bot the bank
president was hopeful  that  the
donors will agsee to the PM's re-
quest.

Mr Preston said that he agieed
with the, govermment’s praduslistic
approach 1o the removal  of
subsidies.

The World Bank president also
sticssed the importance of the jn-»
frastructure. His discussions with |
the Maharashua state government
today covered possible bank sup-
port for the power secior s well as

for housing development and liter-

acy programimes. Oil ju another |
scctor  whete we  are very
cnthusiastic, said Mr Preston, be-
cause investmenis in it will help
the-country miige us foreign ex- |
change expenditiie xer, 3

According to Mi Yieston, the
World Bauk considers  the
Narmada Dam s imporiant part
of the countiy’s effort 1o bwild its
infrastructare and  despite the
MORSE 1epoit, it witl pot suspend
aid for this project.

Mr Preston said panmada was
important for the people of Indin.
The bank has had detniled dis-
cussions with the Centie and the |
concerned state povesnments, and
now, more arcahstic tapets have
been worked ooty which e ex-
pected to neutralise the advease
impact on the people displaced by |
the dam. The bauk board will
insist on suspension of aid if these
targets are hot met, he said.

While he was addiessing the press |
conference, villspers from the atcas |
aflected by the Nanmada project |
gatheied outside the hotel and |
shouted slogins against the Woild |
Hank.
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WBtohelp‘meet

“nation’snceds’

CALCUTTA:World Bank J'resi-
dent Lewis T Preston yesterday
refterated assurances of full
support 1o India to meet 1he

country’s exceptional needs for

the implementatiomn of the
ceonormic reformsunderatuken
by the government, report LNJ
andPTl. . -

Preston rounded off his six. -
Qay visit to the country with i
hour-long, weeling with West
Renga) Chief Minister Jyoti
Basu at the laters residence.
State Finnnce Minisler Ashing
Dasgupta, who was present al
the yneeting, told newsmen that
the World Bank chiefhad apyne-
cinted the Wesl Bengal govervie
ment's schemne of decentralisi
tion adopted  through  pan
chayats, adding there hnd heen
a threadbare discussion betwes
en Yreston and Basun on this
aspeet. He said ot one stape @
meuber of Preston’s team L
remarked thal the West Benga)
government was well abead in
many spheres, The world bank
vice-president, its resident ofh
cerand a wuion financeministey
official were alse present dor
ingthetalks., . .. i

The police yesterduy rounded
up S8 supporiers of the assocda-
tion, for pratection of human
rights for holding & black fiug.
denonstration during Preston's
‘brinfvisittothe ity .

The demonstrators, some of
them also  stated 10, be sup
portera of the Indlsn Feopies’
Front, a naxalite faction, hnd
assembled nt the VIP road nrca
where they suddenly woved
black flags and shionted slogans
agamél Preslon’s visit. They
were _immediately  whisked
‘away bythe police, . '

Preston's wife, Gladys P Pre

|

ston, called on Moller Teresn
end vishted the missionaires of|
charity furdestitotes. ol
Rebman . Jahangic  reports
from Dhaku: Angry protesters
here yesterday fraitlessly tricd
1o break tight police cordon to
hold dewonstration in fromt of
loca! office of the World Bank
when s president arrived ing
the Bangladesh capital on &
three-day official visit ~ "
Down with the World Bank |
jmperialico,! i} one of thé'|
placards carried by shout 500
protesters  belonging o the
Denjocratic Students.
Organisation. L ren, s
Jhe militin! demonstrators
were restrained by armed poli-
ce battalions, but they chaned
stopans like ‘shame to World
Lk interference in
Bangladesh,” “Preston: go back
home,) - S :
Preston was received at the
Ziw nternaional Alrport by Fin-
snce Minister M SnifurRahman.
In o hrief statement, the
World Himk president safd his
orpanisation will work closely |
with Bangiadesh in puvertyalle-
vistionund economicreforms.’
Mcanwliile, a series of semi- |
ps were  organised  herc |
yesterday to deery the 'World |
Nank - fpresceipliong’  for
Hungllmlcs‘n. Cpressarising
Prime Mindster Begum Khaleda
Zin for large seale privatisation
ang teonination of johs of &n
estimated 3,00,000 ¢xeess wor-
kersinpulilicseetorunits. >
The " militam - Sramik-
Kaviunchinri Qikya " * " Jole
(workers employees [ wnity
council) cabled a 48-hour conti:
nuous peners) strike through-
oul lgludeshiromNovernber |
20, i :
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HT Correspondent

BOMBAY, Nov. 14

World Bank chicl lewis Preston
said here 1oday that his organisation is
likely 10 extend a trade adjusiment
loan of upto US § S00 million 1o India
10 assist her to tide over its problems
relating to necessary imporns,

Hec was convinced that if the
ongoing reforms were sustained, India
would be able to significantly acceler-
ate its social and economic develop
ment.

Mr Preston said the beneliciaties
should bear o part of the cost of the
projects of benefit. This meant that the
World Bank (WB) is for the imposi-
tion of “betterment levy™ on all be-
neDciarics of Government created jn-
frastructure, like irrigation systems
and power projects, both for the in-
dustrigl and the agnculural sectors.

Mr Preston, who was addressing a
Press conference said that a pragmatic
policy for India would be encouraged
to direct foreign invesiments in the
country instead of looking for foreign
exchange borrowings.

Replying 1o & question, he said that
Narmeda dam project had assumed
emotional dimcnsions and all con-
eerned eould pot be satisficd on this
issue, He added, realistic and achicv-
able targels have been fixed and arce
being formulsted for this important
project and the position would be re-
viewcd by the World Bank in May next
year. .

Referring to varions World Bank-
aided housing projects in this (Bom-
bay) slumpolis, where balf of the over
ten million population lives in the
slums, Mr Preston expresscd satisfac-
tion over the pace of work and the
enthusiastic response of the people.
He, however, was not happy with the

decline in Govermmental ¢florts in the
implementation of social welfare prog:
TAmIes,

He said, it was not toe that the
World Bank tricd to dictate policies
and proprammes to Govesnment of In-
dia. He added, he was impressed with
the determination with which the Gov-
crament was pushing vy the program.
me. e added, the necessary political
will was evident. The World Kank
would  continue 1o suppart these
cfforts. He was optinishic about the
withdrawal of all subzidies ina year or
two, e considered, the subsidy sys
teny as "“unwise and vnreakistic’,

He said, heavy defence eapenditu e
was a worldwide phenomenon. It is a
causce of concern but the problem had
to be resolved on segional basis, so
that more funds could be available for
development and sovial proprammes,

The Watld Bank has been actively
supparting the impressive measures
adopted by India over the past 18
months to stabilise and seforn eco-
nomy. He was bappy over the imples

mentation of these 1eforms and was -

convinced thut no ¢fforis would be
spated 10 decpen and broaden the
ongoing reforms. Theie i a clear
understanding on part of the Govern:

anent that the forwind momcentum, in

this area, had 10 be sustained,

He said, be was cqually impressed
with the reaction of the private sceto
10 the Government 1clonn actions,
The privatesecion fully undeistood the
need for these 1eforms and is eaper 1o
work with Goverpment to pencrate
the supply responses.

The private seclor represenptatives
had emphiasised to him their readiness
to make the ofien difficelt and risky
adjustments in theit own corporate
plans in response to the challenges that
the competitive euvitonment poses to

them. In reting, they have asked the

VB loan

-the poorest scgments of socicty should |

¢

ikely

-
Government for clear signals about
the direction of the reform program:
mcs and for increased atiention to the
costly infrastroctural bottlenccks con.
fropting India’s private sector.

Mr Preston said, the Goverpment,
both at the Central and State levels,
has an essential role 1o play in develop-
ing Indis’s infrastructure and in invest-
ing in its pcople. Each of the State, he
visited presented an impressive list of
infrastructure projects for the Bank to
copsider, He assurcd them that the
World Bank would assist when it
could, but India would have to recover
more of the costs of investments {rom
those who directly benefit if it is to
sustain a rcasonable level of invest-
ment in vital infrastructure, Llectric
power is & good example, similarly in
the social scctor the Governmcnt hasa
vital rolc,

Impressed by the detcrmination of |
the Prime Minister, the Upion Finance |
Minister and the Chief Ministers he |
had mei, bot merely to sustzin but
actually 1o incrcase investments in |
primary health, education and other
social progrsmmes, the Bank, he said, |
sharcd the Government's concern that |
not bear a disproportionate shate of
the cost of adjustment. World Bapk
would support the Government’s
<ffonts to increase funding and im-
prove the effectiveness of the core so-
cial programme. :

He sad, heavy defence expenditure
was a world-wide phenomenon, it is a |
cause of concern but the problem bad |
to be resolved on regional basis, so |
that more funds could be availablc for
development and social programmes,

Referring 10 the financial reforms,
Mr Preston said that the World Bank |
has been actively supporting the im-|
pressive measures adopted by India
over the past 18 months to stabilise. |
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World Bank may lend up to

$500m

ZCOAO AL E

Our Bombay Bureau
BOMBAY 14 NOVEMEE R

WORLD Bank president 'Lewis
Preston, on Saturday, indicated
that the Bank was willing to pro-
vide a loan of up to $500 mwillion as
a trade adjustment loan. This
would help easc the strain on gov-
ernment revenues {ollowing reduc-
tions in import tariffs.

He said it wasimportant that the
trend in import tariff was made
clear to industry so that it could
prepare itself for competition.

Mr Preston said the bank would
be willing to consider the $500 mil:
lion Financial Sector ‘Adjustment
Loan (FSAL) and said the pace ol re-
forms was satisfactory. lle was
happy with the level of commit-
ment of the government.,

1t was necessary, he felt, thatin:
efficiencies in the system were re-
moved and was pleased that the
government was moving ahead
with the reforms. Subsidies, he

hoped, would be completely re -

moved in & year or two, saying it
A gt 0 eininit

Talking of the exit policy, the
World Bank president said, that it
was & long-term goal and he had no
doubts that the govermment would
come up with a policy in time. So:
cial safety net schemes would give

as trade

Trag 7 € N (371 G5 b

both public and private seetor cor
porations greater flexibility,

Asked whether the bank would
allow the government {o utilise the
unused aid of roughly $6 billion
for the National Renewasl Fand, Mr
Preston observed that the donors
of Internutional Development As-
sociation (JDA) to whom the funds
belonged, would find the NRF pro-
gramme satisfuetory,

The World Bauk president was
glad that the government bad exer-
cised contion iy making overseas
borrowings and suid it was a sensi-
ble move, Jt would not be prudent
to inerease horrowings while the
export seenario was still unclear,
he felt, He hoped that the new mes-

csures taken by the povermment

would hoost inflows of capital,
which were the best form of bor
rowings. As for cotting defence ex-
penditore, Mr Preston hoped that a
regional solution would enable the
povermnenl to bring down its ex-
penditure on this front,
Comnuenting ou the Sardar Sar-
avar Froject, Mr Preston said that

while jt may have been easier 1
suspend ihe Project as reeonnend-

ed by the Morse Connniuee, the
Bank did uot feel it would be the
right thing to do. Both the Bank and
the state g(_)vm'mm-uls may have
made mistakes in the past but a sen
sible programme hiad been drawn

adjustment

up. He indicated that if the govern:-
ment could not meet the targets laid
down by the Bank, then the Bank
might have to suspend the loan.
Speaking of his mectings with
opposition parties, he said the of-
position was enthusiastic about the
course which the country was pur-
suing, adding that he expected the
cuthusiasm (o continue.

PTY adds: Referring to the unuti- |

lised funds, Mr Preston saidi “Itis
a common problem with scveral
countries, but in India’s cuse the

guantum is significant. T am hope-

ful of a positive responsc to Indian

prime minister's request at the

fortlicoming meeting.”

Mr Preston said that he was im- |

pressed with the government's lev-
©) of commitment &nd determing-

tion to continue the reforns, but |

“there is a tendency to relax". Sus-
tainability was, therefore, “terribly
important in an adjustment pro-
gramme,” he remarked.

Asthe World Bank president re-
newed commitment to the project,
activists of Nermada Bachao Ando-
B SRR TRERR
was held, raising slogans. Mr Pres-
ton said the project had become
“an emotive issue, I don't think we
can satisfy everybody”. He hoped
that the states involved would work
towards realisation of the targets.

|
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Positive response soon: Preston

Bombny, Nov |4 (UNI)—
World Bank president Lewis
Preston today said the board of
directors of the World Bank will
soon take a *positive devision’ on
Prime Minister ¥ V Narasimbha
Rao's proposal of diverting the
'surplus funds from the World
Bank-aided projects to the social
sector, particularly to the Nation-
al Remewal Fund (NRF).
Addressing 2
"conference here, Mr Preston
said the surplus ol tunds in the
project sectors wis & common
problem in various countries
and the idea of diverting there
funds to the sociul security met
like NRF was not ‘compatible’
with the bank’s common policy

press

world over.

However, the bank would
liketo givea *positive response’
tothe Prime Minister's proposal
to see Iudian poing through its
cutrent economic adjustment
programme, be suid,

About five to six billion US
dollars is likely to come lo NRF
from sueh diversion,

The World Hunk president,
visiting India for past three
days, today met Reserve Bank
governor 8 Venkitaramanan
and Maharashtra Chief Minister »
Sudhakarrao Naik. He said he
was ‘very much impressed’
with  the discussions he had
with them. He also visited some
housing projects funded by the

bank in lhe Bomba) suburbs.

Expressing satistaction over - |

the progress made in the
cconomic reform programme,”
Mr Preston said that India had’
now reached animportant phase
of its economic programme,
which needed sustained
follow-up measures, and ‘the
government should not lose its
momentum inimplementingthe
policy measuns.

In this coitext, he said the
reforms in the financial sector, -
import trade dutivs various food -
subsidies und deregulation of
public sector units (PSU) ought
to be carries forward cauuously

in the conting years.
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Unutilised aid to be redeployed |

World Bank to
consider plea on
Renewal Fund

FROM OUR SPECIAL
CORRESPONDENT

Bombay, Nov. 14: The World
Rank president, Mr Loewis Pre-
ston, todry said the bank’s board
of directors would soon consider
P ) x sikdy 5
India’s reqyst QL AnnInyne,
a National Renewal Fund that
would acl as a social security net
for those hit hy the financial
reforms. .
The Prime Minister, Mr PV,

- Narasimha Rao, in his mecting

with Mr Preston on Thursday
had sugpested that these vnutilis-
ed funds from the International
Development Agency (IDA) be
made available for the National
Renewal Fund and also for uscin
social sector projects like educa-
tion und health.

‘The World Bank president told
anews conference here this even.
ing that he was hopeful of 4 posi-
tive response to the Prime Minj:
ster's request at a forthcoming
mecting of the bank. Unutilised

. funds, which are sunctioned for

specific projects but not used up
because states could not provide
counter funding resourecs, was a
problem in- scversl  other
countries, 100, Mr Preston said.
. Answering a question on the
exit policy, the World Bank presi-
dent said he would want in time
social safety net that trould “pive
flexibility to the public and priva-
te corporations to scck efficient
levels of employment.” Mr Pre-
ston said he was delighted to
learn of the financialsector refor.
ms during his meetings in India’
‘and was impressed by the Jevelof
conmmitment. He said if the desi-
re and politieal will to continue
the reforms was present, the
World Bank would continue to
support Iudia’s effort.

The World Bank president said
“sustainability is terribly import-
ant in an adjusuncnt program

we,” and cantioned agdinst @
srepdency to relax” after “you
have an initial - success..and
hink the process is over.” He
added that it was important for
the govermment not 10 lose,
masnemum #nd to adhere o the |
reformi process,

| [T H'al{mw.nl ridanend at tha
news  conference, Mro Preston
satidd, “Tam very heartened by the |
progress that e boon made and
by the evident commitment on
the side of your government to|
deepen and brvaden the ongoing
veforms, There is w clear under-
standing  that  the  forward
womentuny hias 10 be sustained
becanse it wonld be very costly to
regain if itis lost.™

However, in reply to 8 gues-
tian on why # $500 million loan|
for financial veforms had not yet|
been  disbursed, Mr o Preston
rem ked, “that is becunse noth- |
jup has been done on thousands |
of 1cefors thid have been pro-
posed. Ne suid, “Whén we are
satisfied the World Bank will con-
sidet thisand the loan for financi-
b teforms s likely to come
through.” 1

Mr Jreston sadd @ "“trade
odinstment loan™ of $500 million |
was wlsa “worthy of considera
tion” and would come “in due
course”™ when im‘\on turiffs are
1evised 1o see India through the
periadof1educedrevenue collec:
tions. 13¢ said it was important|
for India 1o have a transparent
policy on impart taxes and tariffs
so thit business can prepare for
competition that will be coming
fiom imports,

“Letthe (damestic) private sece
tor have an indication about
jmpaort tiffs. When they will be
reduced, they hiave much time to
et ready for a more competitive
world,” Mr Preston added.

This was wong the “clear
sipnale” Mr Preston said the
goverment should give to the
private seCtor.
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World Bank

for Rajasthan schemes

From Qur Staff Reporter

JAIPUR, Nov. 13.
The World Bank President, Mr. Lewis Preston,
today expressed happiness qver the progress
made by Rajasthan in implementing the Bank-
aided projects. Talking o reporters at Sangancr
airport, he said “India is passing through a criti-
cal phase in its economy and further efforts
ought to be made in the generation of internal
resources.” g

Mr. Preston, accompanied by the Bank's vice:
president, Mr. Joseph Wood, and Director
(Acia). Mr. Vergin, keld Lalks with the et Min-
ister, Mr. Bhairon Singh Shekhawat. The Secre:
tary (Agriculture and Policy Planning). Mr. M. L.
Mehta, who was also present, said later that Mr.
Preston was happy with the achievements of the
State in the agriculture sector. “Rather than em-
?hasising on subsidies, India should develop in-
rastructure,” he Is reported to have said.

© Mr. Preston told Mr. Shekhawat that the. .

World Bank Board at Washington yesterday
cleared a Rs. 400 crores comprehensive agricul-
ture project. Further, another Rs.131 crores for
development of medicel infrastructure in 13 dis-
tricts was also in the pipeline. -

. According to MP, Mehta, ‘the World Bank .
.group praised the efforts made by Rajesthan in
combating drought. generate internal resources
and for having the highest investment in the
Eighth Plan. S ‘ .
A bank reconnaisance mission will visit the
State .next month to oversee the progress made
in the 2nd stage of the Indira Gandhi Cenal, Mr.
Mehta added. In January, another tearn, led by

clearance |

Mr. Vergin, will visit the State for the same pur-
pose, : :

The Rajesthan Government has demanded
Rab.040 crores from the World Bank as addi-
tional eid for completing the canal. In the first
slage, Rs. 286 crores was given for canal work|
while enother Rs.240 crores fof the command|
ares development was given. Mr. Preston is said
1o have given a clean chit to the State Govern-
ment and slated that the project is “repaying”
since the snnual production of agriculture in the
canal erea is ot present Rs 660 crores. -

M, . Woud was told that a literacy project (Lok
Junibist) of Rs 600 crores funded partially fund-
ed by the Swedish International Development
Agwmf‘ has started work in three districts.

1he State Governmont has demanded Rs.4,400
crores for two major drinking'wéter projects, Mr.
Mehta said.

Mr. Presion also lauded the role the State |
Government is playing in Family Planning

The State Government had passed a legisla-
tion recently whereby only persons with no more
than two children are eligible to contest the
coming panchayat elections. The “Rajlakshmi”

(girl child) scheme, in particular, was also ap-

precioted by Mr. Preston, A

According 1o Mr. Mehta, at present eight
Waorld Bank aided projects of Rs.1.080 crores
ore under implementation in the State. Two of
these will be over this year. Two more projects
of Re.5400 crores are being sanctioned. soon.
While the first one, for drinking water, (including |
Jaipur sewerage) is of Rs.400 crores, the second
one is the Suratgarh thermal power station, at e |
cost of Rs. 1,200 crores.
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Preston lauds West

»
».

3engal’s

decentralisation schieme

' CALCUTTA, Nov. 15,
"The World Bank president, Mr. Lewis T.
Preston, today reiterated assurances of full sup-
port to India to meet the country’s exceptional
needs for the implementation of the economic re-
forms undertaken by the Government.

Mr. Preston rounded off his six-day visit to the
country with an hour-long mee\ing with the West
Bengal Chief Minister, Mr. Jyoti Basu, a1 the lat-
ter's residence. The State Finance Minister, Mr.
Ashim Dasgupta, who was present, told news:
persons that the World Bank chief appreciated
the West Bengal Government's scheme of de-
centralisation adopted through panchayats.

‘Leaves for Bangladesh; Earlier, accompanied
by his wife and a high-power team, Mr. Preston
flew in here from Bombay to call on Mr. Basu,
before his departure for Dhaka.

Medha Patkar held, refuses bail: The Narmada
Bachao Andolan leader, Ms. Medha Patkar, who
was arrested in Bombay yesterday along with 23
activists, today refused to accept hail, police
sald. Ms. Patkar and her followers were detained
while' allegedly forcing their entry into the Taj

"Hotel to seek an audience with Mr. Preston. Po-
lice canecharged them injuring some. A couple
of Journalists and photographers were also hurt
in the melee. . '

A Baroda report said non-government organi-
gations, tiude and business organisations and
political workers in Gujarat hailed Mr. Preston's
announcement that the BBank would continue to
fund Sardar Sarovar Project across the Narma-}‘
da. ‘
Welcoming Mr. Preston’s statement the Guja-
it Congress()  Committee  president, Mr.
Prabodh Rawal, hopod that wiser counsel would
prevail smong those. opposing the project “just
for opposition's sake as it Is the lifeline of Guja-
ra”

The Shramik Vikas Sansthan, Anand Niketan |
Achrarn, Federation of Gujarat Mills and Industr- |
ice, Central Gujarat Chamber of Commerce, Nar-
mado Abhiyan Samiti were among the organisa-
tions which hailed Mr. Preston’s announcement.
However, they criticised the World Bank for
.carn %/Ing out & fresh review of the project in April
1003, on the ground that it would affect project
implementation, 2

The organisations supported the Gujarat Chief
Minister, Mr, Chimanbhai Patel and Mr, Rawal for
their stand that there was no question of review- |
ing the project as the Gujarat Government had |
initiated all slops peeded to implement rehabilita-
tion and resetllemont schemes for the project |
oustees. - UNL PTH o RS
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MIGA ratification
Pressure

from

WB increasing

~ FE Bureau

NEW DELHI, Nov 15

India is coming under increas:
ing pressure from the World Bank
for an early ratification of the
Multilateral Investment Guaran-
tee Agency (MIGA) convention.

Though India had sipned the
convention earlier this year and
MIGA has reserved 3,048 shares
for it, the convention is yet 1o be
ratified by Parliament.

- MIGA chief is expected 1o visit
India shortly for discussion with
the Indian Government leaders in
this rc{lard. ’ '

}lowever, aIter enienng nto the »
2.2 billion standy arrangement
with the International Monctary
Fund and availing of the structural
adjustment loan from the World
Bank following the balance of
payments ‘crisis, it was left with
little option but sign the MIGA
oonvention.

'The Agency, which a part of
the World Bank group, offers
investment insurance 10 mitigate
political risk through its guarantec

propramme  protects  investors |
apiinst Josses arising from the
non-commeicial risks of currency
uansfer, expropriation, and war
and civil disburbance. ,

The Government has not yet
gone 1o Patliament for ratification
of MIGA convention fearing &
fresh political fall out. Tt is has
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going slow on the reforms prog-
tammic,. keeping in view the poli-
tical sensitivencss of the issues
mvolved,

Going, by corrent  practice,
MIGA may only insure new in-
vestments, including the expan-
sion of existing investments, pri-
vatisations, and financial restruc-
turings. Projects are required to
be registered with MIGA before
the investments are made or irre-

Sup)eCt 10 & NI oI DU miion i
coverape per project, Eligible in-
vestments mclude equity, loans
made o1 poaranteed by equity
holders, and certain other forms
of direct jnvestment. |

The Apency may insure a 1oan
mace by a financial institution if it
iv alen envnring @ shareholder's
investment in the project. The
standard  policy covers invest-
ments far 15 years though in
exceptional cases the coverage
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Aiding development

THE World Bank P'resident, My Y.ewis T, Preston's certifi-
cate that India’s cconomic reforms are proceeding as
planned and his assurance that the Bank will continue to
support them should cheer the mandarins in South and
North blocs. A no-nonsense cconomist, Mr Preston wu}
cqually categorical in insisting that India should use the |
accumulated unutilised aid of § 20 billion. This multilateral |
‘and bilateral assistance has been lying idle for quite some |
time for a variety of rcasons which cannot be |usuﬁcd As it/
happens, this is not unprecedental, Several times in the
'past India has allowed aid to lapse even as it has sought
new aid! It is generally arpued that such aid cannot be
utilised becaude there is nothing to import from the donor-
countries. Mentioned in this tegard are some developed
countrics whose economics atc in the reverse gear. There is
'some truth in this argument, particolarly in regatd to capi- |
tal and consumer goods. 1t ix also true that using aid just for
the sake of mmg it only enhances the debt burden.

However, it is necessary 1o yecognisc that long-term aid
oh low intercst rates is not available for-the asking. Such
assistdnce i8¢ cxpﬁck‘d “fo i promote ther dovelopment of
markets of the receiver and help the cconomy of the giver.
India so far has been found wanting in aggregate aid
utilisation mainly because of policies which barred the
private sector from undertaking & wide variety of projects,
With that restriction no longer there, the Jevel of aid utilisa-
tion must improve. § 20 billion is no small sum. The coun-
try simply has to cvolve the requisite blueprint for a
constructive utilisation of this aid, especially in building the
still woefully inadequate infrastructure. Mr™ “Preston
fouched upon this topic, in his discussions with' Indian
businessmen, in responsc to their plea that the World Bank |
should directly finance infrastiuctore projects, He hinted at’
amendments to World Bank rules to facilitate this. M this is
done and if India can chunncl the unuged aid for this pur-
pose it would greatly help accelerate growth,

India must recognisc that while it is very strong in res-
pect of cheap, skilled laboun, it Jacks prowth-oriented indus-
trial infrastructure, The country will have to make special
cfforts to develop this by concentiating on proper road
communication, regular power and water supply and port|
and air facilities. With most Indian roads unfit for rapid
transportation, a great deal of time is lost in transit This
coupled with erratic power and water supply have been
undermining efforts at speedy development India should
identify different areas for'development of different indus- |
tries and create the appropriate infrastructure. The aid lying |
idle could come handy in doing this I § 20 billion are spent
on these lines alone, India would have won half the battle
of development.
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Aid from the
World Bank

INDICATIONS ABOUT THE extension of
support — hopefully in a far greater measurc
than India had been getting in the past - - given
by the President of the World Bank, Mr. Lewis
T. Preston, during his recent visit and dis-
cussions with the Prime Minister, Mr. P. V
Narasimha Rao and the Finance Minister, Dr.
Manmohan Singh, should reassure the Govern-
ment that the far-reaching economic policy
changes it has initiated are eliciling the entici-
pated response. Mr. Preston, for his parl, has
also left the Government in no doubt that it will
have to go ahead resolutely with its slructural
adjustment programmes which would spell out
daunting obligations Involving. among other
things, the reining in of inflationary trends and
progressive reductions in the budgetary deficit
from year to year.

. The Government will probably bc ex

pected by the World Bank to meel these obh
gations in a substantial measure 1o be sure of
being able to count upon the supporl of the
Bank as well as the other countries for the $9
billion assistance it needs during the next three|
years. When he was projecting this huge
amount as the country's requirements, it shc;uld.
indeed have been embarrassing for the Union
Finance Minister to have to explain to the
World Bank President.the Government's pre

dicament at havmg as much as $11 billion of
unutilised credit because, among other reasons,
the. State” Governments which ‘had to oxceute
the pro;ects funded by such credit did not have
the' rupee “counterpart funds. The record in re-
spect of aid utilisation has generally been that

while the pace has been fairly good in the case
of Industry there segms to have begn consider-
able tardiness in_the 1mpl¢mentatnon of Bgr icul-
turgl. projects for ‘the most part by the ' State
Governments The strengthening of the. govern:
mente! machinery responsible for management
of -aid funds to agriculture, particularly el the
State level ig, therefore, vitally important for en-
suring agalnst external assistance remaining
unutilised.

I the World Bank and the International
Monetary Fund are now more responsive than
they had been at any time in the past to India’s
case for support for making its economy robust
and self-sustaining, this has largely been
brought about by the U-turn which the Govern-
ment has given to its economic policies to at-
tune them to their.own economic philosophy.
This has predictably provoked criticism from
leftist political quarters in the country. While
such criticism does not now. have the same
sling it would have hadl earlier beceuse of the
collapse of the centrally planned economies of
the: erstwhile Soviet Union and Eastern Europe.
the Go\/ernment will be well-advised not to ig-
norethe fears of. labour over ‘possible loss. of
jobs. A grim fact which nobody could possibly
overlook is that the country's external debt has
risep.from Rs. 18400 crofes in 1980-81 to well
over Rs..100,000 crores at present. India will-ul-
timately have to liquidate this debt from its own
exporl carnings and liberalised external assist-
ance from the World Bank, the IMF or the ‘aic-
giving countrigs can al best be a breather.'The
danger of India being drawn'into a debt trap Is
very real as has been repeatedly pointed out
by cven those who approve of the Govern-
ment's new economic policy. The Government
will do well to take up a very much more seri-
ous export effort in the medium term..
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Reforms and the World Bank

ORI.D Bank President Lewis Preston’s
parleys during the first leg of his six-day

visit {0 India have helped to generate u
better understanding of the role that the premicr
internutional lending agency should play in assisting
the process of structural adjustment initiated by
the Narasimha Rao government. This, in itsclf,
can be seen as a positive outcome of his visit.
However, apart from assuring continned World
Bank suppori to India’s reform programme, My
Preston has not given any new promises, not {he
least on the question of the pending demand of
the NTC for a $1.2-billion Joan to push through
new projects during the eighth plan period. The
World Bank's stand on the funding of power
projects is well known and unless steps are faken
{0 bring down the state electricity boards’ dues to
the NTPC, the impasse js likely o continue,

When it came to Indian industry leaders’ demand
for more Bank assistance for infrastructure projects
in the private sector, Mr Preston mercely pramised
to see how the articles of the World Bank could be
amended to meet this demand. Currently, all
private scctor funding is routed by the Bank
through its affiliate, the International Finance
Corporation (JFC). But the IFC, as constituted at
present, is not in a position o mobilise Jarge
funds needed for infrastructure projects.
Nevertheless, the suggestion for inereased
concessional aid for infrastructure projects in the
private scclor does make a lot of scnse. ¥or one,
such projects involve long gestation periods before
they start yielding returns. Commercial Joans,
with their inherent high cost, are obviously not

suiled for infrastructure funding, though these loans
could be utilised better for exportoriented or other
guick-yielding projects. Another, infrastructure is
basic to the development of the economy as a whole
and, indeed, for the success of the economic reforms
prograanme itself, Therefore, in order that the
private sector plays a bigger role in the development
process, as indeed is stressed by the World Bank and
the IM)S, more soft Joans must be made available to
the private seefor for investment in infrastruciure
projeets. 1t would thus appear that the logic of
aiructural adjustment has a few lessons for the
multilateral lending agencies, 100.

However, in order to utilise concessional assistance
for fnfrastructure projects, the chronic problems of
inadequate matching rupee resources, particularly
with the stules, and faulty pricing and commercial
policics — pertinently in the power sector - remain
10 be resolved, More matching resources can be
found only through financial jnstitations, who, in
trn, should be allowed to raisc capital from the
miuket.

Although Mr Preston is reported to have talked of
he desirability of some modifications in the reforms
propranme, neither he nor the fingnce minister has
claborated on this point. But what is obvious js that
the pace of reforms in the financial, labour and
administrative sectors needs to he quickened. Mr
Preston’s words of praise about India’s reform
programme notwithstanding, the poliey of drift in
hese crucial areas is bound to retard the overall
yeform process. While asking for more aid, we must
also take steps to improve our capacity to utilise
such #@id,
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No two opinions

N ‘Thursday last, a seport i this
newspapet quoted the visiting World
Bank President, Mr Jouis T. Preston as
saying that the World Bank was looking
for modifications in its aid programme,
What thgse are poing 1o be he chose not to
claborate. In the light of 4 concern voiced
ovet the cul-lack in social spending, one
may cexpect an enhanced stess on arcas
like primary education, basic health and
nutrition which are likely to be neplected
as the Government pursues o tough
course of fiscal correction. But, this min
not quite add up 1o a modification. Afie
all, the Bank is already deeply involved i
matters of human development. Can the
modification be in respeet of ntilisation of
aid? During Mr Preston’s discussions with
the Union Finance Minister, I Man.
mohan Singh and officials of the Ministiy,
one aspect of the Bank’s assistance 10 this
country that reccived a lot of atiention
was its slow utilisation, For quite somce
ears 10w, this has been a sore point with
ank officials, and justifiably since the aid
that is still to be used is in the region of §
15 billion cumulatively, Itis doubtful if Mi
Preston was satisficd either with I
Singh’s explanation that the fiscal difficul-
ties of State Governments were larpely 1o
blame for this or his assurance about the
future. A longstanding complaint  of
States has been that the Centre did not
pass on to them the entire portion of
external assistance received for specific
grojects. This will be met with Noith
lock deciding to relcase 100 per cent of
the assistance as against 70 per cent
hitherto. Central advances to States to-
wards matching expenditure for World
Bank-assisted projects as well as others
should also help-speed up aid milisaiion,
But, with New Delhi committed to strong,
measures of fiscal correction and Lo 1cdug-
ing the fiscal deficit propressively, onc
shonld not be too vory aptingstiv abivul o
substantial improvement in md utilisation.
Yet, such an improvement is imperative

in the light of Mr Preston’s assurance of o
fast disbursing assistance of § 9 hillion
from the World Bank ond othey &gy
over the next three vears. Matehing e

sources have to be found within a regime
of Oiscal, yestraint and discipling if this
scale of aid is 1o get absorbed in various
sectors of the cconmny. Though right
now, officials of the World Bank may not
be doing this, it would be a mistake for
New Delhi to assume that they would nos
al some stage begin 1o question the
wisdom of the Bank blocking so much of
its lendable funds in India with a rate of
utilisation that is close 10 cursory, it pot
disimal. All these years, without the Cen-
e adopting, & cowrse of fiscal correction,
there have been seyious problems finding
the maiching rupee funds for interna-
tionally assisted projects. Now, with the
Centie and States alike having to tighten
their behts, rupee funds will be harder to
fmd. One cannot blame World Bank
officials if they start thinking on these
lines. Such people do not have to be
anti-India, just professional economists
with a challenging job to handle - chal-
lenging as the avalable resourees have o
be distributed among an incicasing nam-
ber of developing countries short of re-
sowees for dcvc%o yment spending.
Envitonmental C.Icaranclc is also adding
1o the problems in utilisation. The World
Rank is insisting on a development
stratepy that is cco-friendly, consistent
with ite concern for safeguarding the
envitonment. Already, & number of pow-
¢1 projects are being held up because of
cuvitonmental factors and things. are
poing 1o get aggravated with a more
tigotons  prescription  of  environment
clearance. The Economic Survey, 1990-91
noted that under-utilisation of did was 6n
account of the time lag between commit-
ment and conclusion of specific credit
arrangements,  time-consuming  proce-
dutes poverning procurement of stores
and cquipment, delays in Jand acquisition
for constyuction work and domestj¢
budgeraty constramts i providing coun-
ter-pant funds. To this, we must add the
hazeles of environment clearance, But
then, whatever the probles, aid utilisa-

tion has pot 10 be improved by a substan-
ual margin. ) here can be no opinions on,
s,
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Primarily, cducation

he visiting World Bank president, Mr )ewis Preston, has

expressed concern at the 1eduction in social spending,
He is right 1o be concerned. Neglth and primary education
have been paid scant attention by the authorities in the past.
The result is a population whicl is is not only generally in
poor health, but also illiterate by and larpe. 1t is difficult to
say which is the higper problem, But on halanee, it would ap}
pear that it is the latter. The figures speak for thetselves, A
mere 3.03 per cent of GNP is sllocated for education, of
which a small amount is spent on primary cducation, the rest
being earmarked for higher eduestion, This in spite of the
fact that in the 19060s, the Kathari Copnaission had recom-
mended earmarking G per cent of GNP for educeation, Not
only was this not done, in the last 40 odd years the shiare of
primary education has come down from 56 per cent1o 29 per
cent, while for higher education it has gone up from 18 per,
‘cent o 44 per cent, This bias towards higher education a1 the|
¢ost of primary education lny in the belief that by giving ma-
Jor attention 1o professional and technical education the
‘commending heights of the cconomy could be scaled. In-
‘stead, today the country has the dubious distinction of being
second only to China in the pumber of illiterates, Yet, 47 per
.cent of China's spending is on primary education while 1n-
.dia's is 27 per cent. The povernment is aware but Jacks &
‘clear strategy. '

Education is & longterin fnvestment and fire fighting
techniques——such &s the much vaunted literacy missions,
are no solution. 1t is a slow and gradual process where peo-
ple nced to learn more than just how to sign. The purpose |

must be upgrade human capital and there is no beter way of
doing this than educating the people. The process must start
with primary education. This basic fact appears to have es:
caped the attention of successive govermuents, The conse:
quences can be scen in the drop out rate, The pattern among

the Asian conntries reveals hig difference in proportion of

grade T entrants who reach sccondury school, While Korea
and Malaysia huve a survival rate of about 40 per cent, India
has just ebout 12 per cent, lower than even Nepal. The peri-
odic rush of blood that governments have only seem to make
matters worse, in &s much s everyonc thinks something is
being done. Operation Blackbourd leunched with fanfare
during Mr Rajiv Gandbi's tenure included improvement of
school buildings in its proguamme, However, that reccived
little attention with the result schools receive teaching mate

ria) which remain packed because of luck of safe, convenient

space. According 1o recent all-ludia survey conducted by
the NCERT around 57 per cont of primary schools lack roofs
and around 8 per cent function in open spaces. In the present
circumstances of fiscal austerity, it is essential that the gov-
ernment reduces the subsidy for higher education. The sys-
tem that replaces it should be one of merit based scholar-
‘ships and bank loans, which can he paid by the cmployer
directly after the student gets o joh. Also, the rich must pay
for higher education what it costs.

In this context the extra funds prowised by the World
Bank could come in uscful-  provided they are used to edu-
cate the children and not pay non functioning or non-exis-
tent school teachers. Primary cducation is not & glamorous
subject but it is critically imporumt. Hmustyank, in terms of
priorities, along with things like national scearity,
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Schnorr enough

MONG European jews there used to be o special class of
L-Lperson called the schnorrer, who wes a begpar with tra
dition and cffrontery. He aceepted gratuities not as w dole,
butas his right. There is the story of one schnorrer's cncoun
fer 'with Baron Rothschild, philanthropist and financier of
niatlonis and empires. The baron ssid 1o him, “You know you
will receive your,weekly gift, soit’s not necessany to whine so
much about your condition. A little less evinging, & Jinde less
$nivelling wauld be better not only for your patrons but for
yous™ *Baron Rothsehild,” said the sehnorrer stiffly, “1
don't teach you how to be a millionaire. Please dan't teach)
me how to schnore!” ‘ ‘
.+ M senior officials and Indig-based representatives of inter-
national Jending sgencies and individual donor countries
have heard the story, they probubly clnckle over it when
they Teturn from exasperating negotiations with Indian offi-
cials. For, all along 1ndig bas been like o selmorrer, ap
proaching such nepotiations with & gifted poinponsness, ill-
cqncealed sense of superifority and tiphteous rigidity - or
what may be termed the ‘white wir-conditioned Ambassador
'with tinted windows' perspective, The attitude was: just give
us the money, don't tell us how (o use it who else would
know ‘our requirements better than us? Well, India did not
know how to use it, and now the Finanee Minister, Dr Man-
mohian Singh, has to explain to the visiting World Bauk presi-
«dent, Mr Lewis Preston, why and how it happened, like an er-
rant schoolkid reporting ¢ the headmaster. Perliaps Mr
Preston said “Don't snivel™ in appropriate diplowatic jargon
before apreeing to support India’s need for §8 bn more over
the next three years. The wind has been so hadly knocked out|
of the economy that Dr Singh could not have wade the
schnorrer'svetort. - -« ‘
.., Mr Preston later had an encounter with more schinorrers,
when'he-mel industrialists. There, however, he said he
would ‘consider’ the issue of dircct World Bank funding of
private sector projects. He said the Bunk was watching the.
progress of liberalisation, After the initial cuphoria of Dr
Singl's reforms, the word ‘liberalisation’ sends shivers
dawn the spine of much of industry. It means market place
fight for survival, quality products, retooling, reorpanising
‘management and llllﬂ'kt‘ti“g )’ll‘tl(fli(?f?&, innovation, invest
ment in R&D, wider choice for consumers who know their
rights and are better informed shout product developments
in other countries. It.was so much shmpler in the good old
‘days when monopoly and protection could be purchased.
The rhetoric persists, of course, butitic s )ite less assured.
Porhape thono muffiod orior of dirtvarr rnin mrpnge Praf
John Kenneth Galbralidy, (hat dotean pole of ieversme wh
offers an apt quote for slmost everything wuder the sun, has |
one for this situation: *'...social tranguility in all modern soci:
etles is advanced by seresms of anguish from the affluent.
These persuade the poor that the vich are suffering, 100."

" It is unlikely that this schuorring situation will last. Tend:
ing agencies are under pressure from too nugny distressed ar-
eas of the world, and might be compelied to make astriet di- |
vision between investment for growth and chaity for basic|
survival, In India henceforth it will be caleuluted investment
‘with the proviso that returns must be tangible, or else, That
should put some very superior noses vut of joint in the pigan:
‘tic government enterprise.
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Lewis the Gullible

R. LEWIS Preston, President of the World Bank, thinks

India is managing the reforn process very well, So vipll
indeed that he thinks it is one the smoothest jn the world,
Good for hiwn, but he was probably fooled by someé of the
ministers he met. Mr. Baleam Jhakhar, for one, who he de-
seribed as a tiper, In any ease, as o VVIP puest of the Gov- |
erument of Jndia, he could havdly say otherwise. :

Mr. Preston has auwother difficully, The World Bank has
lent several billions to Indix- $30 hillion has not been
used—and wants to lend snore, I ean’t now say India is
botehing it-up. It must keep Jending, in order to get the earli
er loans back. The World Bank is supposed 1o Jend for strue
tural adjustiment. 8o it ovght to be satished enly if such an
adjustment js on, The sad vrath is Dt it is not, ot least not
whére it really matters,

. Consider the two msin elewments of reforme (he exit policy,
which will allow firms 1o close down: withoutpermission
from the goversmnent if they are not doitig well and financial
sector reform, which will allow woney 10 be used for the
benefit of: the cconomy, rather than politicians, Where the |
formey is concerned, (he paliticians are unanimous: they
won't Iet it happen. As fur as they are concerned, the 18 mils
livn in the organised seclor con hold the rest of the 317 mil-
lion in the unorganised seclor (o vansom.

Two hundred people ta service one Alr Indi ﬂlght 10
New York, 300 to service one coutaingr arviving jin Bombay
yort, 2,40,000 people to produce six willion tonnes of steel
in SAIL (against 16,000 who produce 12 million tonnes in
just obe plant in Korea), Yabour productivity of (.8 in the
coal industry, compared (o as much 35 clsewhere in the
world, nearly' Rs 10,000 ¢rore Jocked up in sick units, a re-
turn of three per cent on the fnvestment’of over Rs 3,256,000
crore in the public sector. That is the measure of the need |
for an exit policy,

But lhero is no talk of yetvenchment, only of bribing peo
ple 10 rétire vn]unlanly The poing rate is something like Rs
2 Iakh per potential vetivee, Even that is considered 100
small. The Olivers want more, As mch as Rs 10,000 crore
could be swallowed up this way if even half the babus in thc
Central povernment were fo go liome. "

Nor is that all.-‘The finnncial scetor §s crying for reform, |
dimed primarily at rescuing it from the cutehes of peliti '
cians. Thanks 10 them, 18 natioualiscd banks ave in the red, .
some irretrievably. And yet, the finance minister says that
there is'no proposal to loasen the politician's grip. The gov-+
ernment pre-empts thousaunds of eroves of depositors’ money.‘
Jyet there §s only n very hmlunl MOVCnent towar ds reduclng |
“such precmption, -

{2y) Forty per cent of &l deposits mie lcnl ot nl artificially
,low rates, o the deserving and the undeser vm;_, ulike, The
‘Narasimham Commitiee suppests that the ratio should be
“brought down to 10 per cent. The government agrees. But
the politicians howl, and the finance winister backtracks, not
to & 20 per cent compromise but w all of 40 per cent.

. Fooling the firangi is & time honoured tradition on the
sub—contmom The tradition is alive and well, it would ap-
pear, 1t only remuins for Mr. Preston o discover this, which {
he no doubt will in Le fullness of time,
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Narmada oustees
show black flags to
World Bank chief

From Our Special Correspondent

g BOMBAY, Nov. 14.
! Black flags and posters staling “World Bunk
o back” grocted the World Bank President. Mr.,
Lewis T. Preston, during his brief visit to Bombay
today. Arcund 200 oustees of the Sardar
Sarover Project from Guparat, Madhya Pradesh
and Maharashtra gathered under the barner af
the Narmada Bachaa Andolan (NBA) to prolest
aoaing! the World Bani's policies.
LT s wieana 1atkar of i INDA 8210 they were

testing not Just against World Bank aid to the
Bardar Sarovar Prpject but to “challenge the
Bank's aid policies in general and tho docision-
making process which excludes people” She

said the NBA had becn unable to meet Mr.

Preston during his Indian visit. This, however,
wag not surprising as unlike the former Bark
President. Mr. Arthur Conabla, who had re-
sponded to the prolests of non-govermment or
Ganisations by setting up an Independent Review
‘of the Narmada project. Mr. Preston had failed
Yo consult Indian or international environmental
groups on this purticular igsue. she said.

The next six months. said Ms. Patkar, woukd

\be a testing period not just for the Governments
of Gujarat, Moharashira and Madhya Pradesh
which had been ssked by the World Bank to (ul.
fil saveral conditions belore the rest of the loan
would be released, but also for tha NBA. The
dhree Governments would {ind It Impossible to
reach the performance benchmarks set by the
Worid Bank which would determine future fund-
\ing. Just the erchacological and anthropologicsl
survey, for which only one mecting had been
held 8o far, would take at lcast three to four
Jyears on the Government's own admission,

Ms. Patkar, however, was periurbed that tha
World Bank was prepared to accept the creden-
ytials of a govemment commitiee which would re

view and prepare a repont of the progress made
Ln various espects such as resettlement and re-
‘habilitation
dent epency.
. "

ouslees rather .than en Indepen-, .

World Bank
offer $500m

From Owr Bpecial Conespondent

’ BOMEOAY, Nov. 14,

The Werld! Bank presicddent. Mi. Lewis T. Pres-
ton gave on vssarance of the Wor‘d Bank fa-
vowrebly corgidenngy » SH00 million loan each
for fonding luunciol sector teforms and external
trade adpstinents,

Addressing newspersons, Mr. Preston said the
loan for financad seclon tcfotns was ‘something
hat we are pnepared to congiden ' as the Central
Gavernment haed inhimated s pragramumne of ac-
tion. The it proposal will go’to the Board of
World Bank shortly. If the: funds have not yet
come in it i only because the 'Governvnent hed
nol intimated the Waorld Bank of its programme,’

Anequivalent loan for trade sdjustment is links
ed to propostd cut in customs orifls and will

help the Goverment get over the balance of

payments problen in the mtering Also it will, in e
way, make up for the loss in customs revende.
lmport tarifls rado the products expensive, Mr,
Preston said, and private bosiness would have to

be prepared 1o compete {or imports.

A World [lank oflicial foley clirified that the
World Bank @it wirs par of the totel §$2 billon
requested for by Indin to be spread over tree
wuru. Contiibutions: will be made by the IMF,

orld Bank and ADE.

The World Bank ¢tuef i inchned to favourabl
congsider the Prune Minister's suggestion of rouI-'

ready to
loan

ing idie World benk funds for the social salety
net programmes symbolised by the National Re-
newa! FFund (NRP). Thig problem is comemon for
developing countries and & solution can be el-
fected only after talking o donors,

Subsidies to go: He also hoped subsidies
would go in 8 yesr or two 8% it is 'unwise and
unrealistic’. He said the Indian Government was
taking a gradual approach which ‘we understand
and support.” Mr. Praston gave the impression of
not being unhappy with the rcform process
underway even as ho emphasiscd on ‘tustain.
ability’ of tho adjustmont pragramune. ‘Thare is a
tendency lo relax and think the process is over.
It 1s unfortunately a long process. The next phase
is important {or the Government and it should
not relax especially in developing infrastructure
like power." He felt the Indian private sector was
‘more enthusiastic than expectad’ 1o reforms.
Linker to reforms i the issue of external borrow-
ings. ‘Wo applaud the caution of the Government
on foreign debt. Caution is desirable and we are
happ{d t Government has token the position’,
he sa

On Narrnada funding he reilerated support for
the project and edmitted to making some mis-
takes in the past ‘we i not think suspension of
aid is right’ New targets had been sat for & sén-
sible programme on Narmada and if these were
not met, the issue of aid suspension could crop
up. i . o




State Correspondent
. Bombay

THE $ 500 MILLION World Bank

loan to India - for -carrying out

financial sector reforms will he
considered only If the Bank is

satisfied with the puce of the

reforms process which is under-
way, Bank President Lewis Vre-

ston sald at a news conference

here on Saturday. .
Although’ Mr ‘Preston was all
pralse for the current libera)isa-
tion process, he felt the Indian
Government was showing signs
%ﬁ]ﬂ.ﬂ aning an the refarm front
There Is a tendency to relax aficr
foreign cxchange reserves have
built up and the balance of pay-
ments positions show a s]iggt
improvement, he observed,
" Mr Preston asked the Govern-
ment to make public its plans on
import tariff reduction and ena-

‘ble the corporate sector to plan -

its strategy accordingly. The

| WBloan
| pace of re

o b

BN RERNAR S Bo L At

|
tied to

Government “must  give cloar
signals 1o the private sector
ahout the reforin programme, he
ndded. ‘
Cautioning India against excés-
sive external borrowing, Mr Pre-
ston snid India should instead
accord {op priority to capital
inflow from overscas and allow
direct  forejgn - investment %o
make up for the shortfall in fore-
Jgn exchange ‘ -
Mr Preston sald the success 6f
the restructuring  programme
can be gauged from the fact that
representativos of the private sec-
tor have appreclated tho need for

for roforivn and anad hosie ssiem

made risky investments to prop

“up the reforms process. i

Sharing  the Government's
view that the soclally backward
scctions should not bear the costs
of " structural adjustment, the
World Bank President said the
Bank would support the Govern-
ment's to Increase funding - for
soclal programmes. .
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World Bank
role in Bengal projects

FE Burean

CALCUTTA, Nov 15
The World Bank would like 10

be involved in a bigger way with’

the development of West Bengat,
the World Bank President Mr
Lewis Preston, told newsmen
here on Sunday after an hour-long

mecting with the Chief Minister,

Mr Jyoti Basu.

The discussions between the
Bank President and the West
Bengal Chief  Minister ranged
from the projects in which the
bank was involved in Wesi Bengal
to broader cconomic issucs, Mr
Preston refused to comment,
however, on the natpre of the
discussions on the new ¢conomic
policy in India and its impact. "No
comments”, he said, when asked

—————— .

about the opposition of the | efy
Front Govermment to the Central
policy of cconamic liberalisation.

He said his discussions with Mr
Basu were "hrief” but useful, The
World Bank, he- saul, was i
volved in @ number of projects in
West Bengal and Ranpladcsh and
the progress of some of these
projects were seviewed at the

g il

Rt AR
Loduy's-edition is of 16 pages inclyg-
etrg—et—tiphi-page pulloxt,

meeting, He did not give any
categonical 1eply to the answer if
any specific project was discussed
Which could be taken up by the
bank in West Bengal in future,
But, he said "the Bank would like
to assist West Benpal in 2 miore
meaningful way” and expand jis

T e et —t—

seeks bigger,

involvement in the State,
Bricfing newsmen on behalf of
the State Government after the
meeting, the State Finance Minis.
ter, Dr Asim Dasgupta, said the
discussions were centred round
the Bank-financed projects in
West Bengal. The op- oing pro-
jects were reviewed, The bank
was involved mainly i the arcas
of minor irtipation and rural de-
vclo;»mcm.-’!g}xc total quantum of
Bank-financed projects during the
Eighth Plan period would be ab.
out four per cent of the size of the
Eighth Plan for the State.

The World  Bank- President
appreciated the policy of decen-
tralisation through “panchayats
which the West Bengal Govern?
ment had adopted for imple-
mentation of development pro-
jeets, Dr Dasgupta said. Accord
ing to the Bank officials, the State
Government was “going ahead of
others” in this regard,

Dr Dasgupta refused to reply to

uestions on the observations of

- the Bank president on the exit

policy, the National Renewal
Fund and closing down of sick
public sector undertakings. *No

- comments”, he said, when asked if

the Chief Minister had told him of

i the opposition of the Left Fron

- Government to these policies.

" Hesides Mr Preston, the World
" Bank  vice-president, Mr Joc

Wood, Mr Bimal Jalan and two
other  senior  officials  also
atlended the meeting on behalf of
the Bank,

7—’1—’)6/?
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WORLD Bank president Lewis
T Preston on Sunday praised
the West Bengal government's
concept  of  decentralisation
through panchayats to bring
about a rational development in
the state. :

Mr Preston, who held a 50
minute meeting with chief min.
ister Jyoti Basu, {0ld ncewsmen
that although his visit was brief,
it was “really intevesting".

Asked about his discussions
with the chiel minister, Mr
Preston said that. they were
mainly on how best the Bank
could help of West Bengal, where
it was involved in a nmnhcr of

\ projects.

State fincmee minister Ashim
Dasgupta and chiel seeretary N
Krishnawurty were also present
at the mecting,

Mr Preston refused 1o com.
ment  when askoed  about  his
reaction fo the Lo/t Front gov-
ernmient’'s  opposition 1o the
Centre’s new ceonomic poliey,

Later ialking 1o nowsmen, r
Dasgupta said that Mr Preston
had apprecisted the 1eft Front
government {or its concept of
decentralisation tmough
panchayats, particularly minor
frrigation and other rural devel-
opment projects. y

Sunday's disenssions, he said,
were mainly on the Bank eredit-
ed projects in the stale and Mr
Preston had hailed (he slade
government for its achievement.

$>3¢(}

e

ga] S panchayat plan

“You are going ahead of other
states”, he quoted Mr Preston
as having said.

The folal volume of the Bank
funded projects in the country
in terms of money was four per
cent of the country’s total plan
outlay, the minister said.

Larlicr; Mr Preston was shown
black flags by people stated to
he supporters of SUCI, when he
was on his way to the chicf
inister’s residence. The police,
however, denjed the incident.

Before leaving for Calcutta,
Mr Preston cxpressed satisfac-
tion at the pace of reforms. He
had an upbeat assessmeont of
ihe country’s. performance and
expressed appreciation. of the
various measures initiated, f3-
pance ministry sources said. M




BOMBAY. NOV |4 —Thé World Bank
is likely to allow diversion of the $20 billion
unused funds from IDA-financed projects to

* ' socigl sector schemes and jhe I\:monal Rene- |

wal Fund, «cpor agencies,

Bank presidert Lewis Presion szud he
expecied the beard of directors 20 take a posi-
tive dec’sion soon on India’s tequest to
release the vrused money for other schemes.
17 the hand onaroves ‘he ovoppse”. S8R Rit
fom T Ty oo e NRFE which row hasa com-
nus oF S5O0 wilion,

2’0 s2°%C the Bamg wou'd ~ot top
= '.-u- c'ﬂn' Narmade "rnycc‘_

Qﬂ"rw-vrm 1o the ynocer “-w‘r'g sanctioned
bog ) """M1"¢I’~;‘ Deye'onment Accoca-
ot BanXs 50 Yoen window, Tvecton
saiv several court=ies hed not heen ablz ¢
2se their 1DA loans fellv, but n India’s case
“he arrcunt was significant.

Prime Mimister P 'V Narzsimha Rac had
mace the request for diversion of the funds
when he met Preston in Delhi on Thursday.

"I am hopeful of a positive response to the
Indian Prime Minister’s request at the forth-
coming meeting (of the board).” Preston said.

Expressing satisfaction with the reforms,

-

Preston said the momentum muxt not be Jost
as it would "be very costly” 10 re gain it.

He said he was impressed wit the govern-
ment’s Jeve! of commitment 2 determinra-
1Bon to cominze the reforms, 927 “there is a
tendency to'relax”. .

Preston said the World B‘mt would alsre
consider a trade adiustment kan of vz to
$s00 m-ll~m1 to offset any c=t in impont
bl AT

He said it was frportant for InCha te make
the tax and 2= systems ‘rarssare~t t¢ R0t
the stege ‘or the domestic nrivate sector 1o e
competitve with “oreicn comre=tes in the
we'ke o Tibemalisation,

Asced 2howt 2Tlegations thet _ha ~ow oco-
roric polictes wers being digmated b he
Weorld Bank. Preston guipped: "if they are
being dictated. I don't t‘.1ink T -weuld come
here™.

Preszon said the rvprcvman'.m of the priv-
ate secter whom he had met uring his corr-
ent visit “emphasised to me theii readiness to
make the often difficult and =isky adjust-
ments in their own corposate plas in respon-
se to the challenges which a mor= open. com-
petitve environment poses to them”

BUcrnE S5 Srdmdnern

NVovrl, PSS

Unused IDA funds to flow to NRF, socnal sector schemes

In retorn, they were asking the govern-
ment lor cicar signals about the direction of
the reform programmes and for 2n increased
atention to the infrastructore poblems, be
sard.

About the impac: of the reforms. he s2id
"the Bank shares the zovernment’s conce™
that the poorest segments of society should
not bea- 2 dispropactionate share of the costs
of pdingtments,

e

sang K& the pog- o

Rz~ endorsed

the

soverrment’s

the withdrmn s of b

I
the govemment's £™ors to ingrease fonding
and fromwe the r"tw‘ vénass of e cont

Appraudirg n-:ha s cautious arprecch ‘o
exterral demoewings. the World Bank presi-
dent beoped thar, with the improvement in
domestic sovings. capital Sow end foreipn
investment as a result of reforms, the comtina-
od dependence on external assistance would
be reduced further.

On financial sector reforms, he comment-
od that the World Bank was Jooking forward
to learming abeut its progress dnd the discus-
sions betwoen the Centre and states in resolv-

‘Naik during the day,

IBRD to- allow diversion of $20bn

ing the refated issues.

As for the controversial !\zrmm_‘.a preject.
Preston seid "there were mistakes in the pac
on the part o both the Bark and state covern-
ments, but we kave come up with a sensible
programme which will require implemerta-
tion over time”,

Even os he wes iterating the Bari's com-
mitment o the rroicel activ “sts of the Nor-
mads Zachao Andngn Sared o modey 2

[t T ol
stretion otside ‘.‘v- hete! where the hricfine
Waortd

Dhesion said the prvices et -‘crf-r“r an

-

was held, <o Rk go beck”.
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