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28 January 1911-9 

DE SECURITE ORIGTI!AL: :ENGLISH 

/ 

RliSOLtJriON ON TEE :.dDONESIAN QUESTION 

.ADOPTED AT TEE 406TH MEETil'IG OF TF£ SECURITY COUNCIL, 28 JANUARY 1911-9 

TEE SECURITY COUNCIL, 

RECALLING its resolutions of 1 Aug'..::. :-.: t 1947, 25 August 194-7, and 

1 November 1947, with respect to the Indonesian Question: 

TAKING NOTE with approval of the Reports submitted to the Security 

Council by its Committee of Good Offices for Indonesia; 

CONSIDERING that its resolutions of .24 December 1948 and 

28 December 1948 have not been fully c ... :r-ried out; 

CONSIDERING that continued occu:pation of the territory of the Republic 

of Indonesia by the armed forces of t}L3 Netherlands is incompatibl~ with 

the restoration of good relations between the parties and with the final 

achievement of a just and lasting settlement of the Indonesian dispute: 

CONSIDERING that the estaplishment and maintenance of la~;.; ·and order 

throughout Ind~nesia is a necessary condition to the achievement of the 

expressed objectives and desires of both parties; 

NOTING with satisfaction. that the parties continue to adhere to the 

principles of the Renville Agreement and agree that free and democratic 

elections should be held throughout Ir.C..onesia for the purpose of 

establi~hing a constituent assembly at the earliest practicable date, and 

further agree that the Sec1urity Council should arrange for the observation 

of such elections. by an appropriate agency of the United Nations; and that 

the representative of the Netherlands hao expressed his governmentfs desire 

to have such elections held not later than 1 October 1949; 

NOTING also with satisfaction that the Government of the Netherlands 

plans to transfer sovereignty to the United States of Indonesia by 
I . 

1 January 1950, if possible, and,/ in any case, during the year 1950, 
( 

CONSCIOUS of its prima~J r~~pons:l"Lility for the maintenance of 

international peace and security, and in order that the rights, claims and 
~ . 

position of the parties ~Y no~ be prejudiced by the use of force; 

1. 
\ 

CALLS upon. the Government· of the Netherlands to insure the immediate 
I 

discontinuance of all military operations, calls upon the Government of the 
! . 

Re:publi~ simultaneously to orde.r its armed adherents to cease guerrilla 

warfare, and calls upon both parties to co-operate in the restoration of 

peace and the maintenance of lav and order throughout the area affected. 
i 

/2. CALLS 
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- 2. ·~~· UPON . the Government of the :f\Tetherlands to release immediately 

and unconditionally all political :priso~1ers arrested by t}fem since 

17 De~ember 1948 in the Republic of Indonesia; and to facilitate the 

int~ediate 1~turn of officials of the Government of the Republic of 

Indonesia to Jogjakarta in order that they may disehD:rge their responsibilities 

under paragr-dph 1 above and in order to · e::ercise their appropriate functions 

in ful;:L .freedoni, including administrat::on of the Jogjakarta area, which ,shall 

i nclude the city of Jogjaka rta and its immediate environs. The Netherlands 

authorities shall afford to the Government of the Republic of Indonesia such 
' . 

facilities ~s ma;y . reasonably be requi-rei ·by that 'Government for 1 ts 

effective function · in the Jogjakarta area and for communication and 

consultation with"all persons in Indonesia. 

3. RECOMM:ENDS that, in the interest of ~arrying. out the expressed 

objectives and desires of both parties t0 establish a federal, independent, 

and sovereign United Sta tes of Indonesia at 'the earltest possible date, 

negotiations be undertaken as soon as poss ible by representatives of the 

Government of the Netherlands and representatives of the Republic of 

Indonesia with the assistance of the ·Commission referred to in paragraph 4 
belo1-r on the basis of the principles s ot forth in the Linggadjati and 

Renv.ille Agreements, and taking advantage of the extent of agreement reached 

between the :parties regarding the proposals submitted to them by the 

United States representative on the C·ommi ttee of Good Offices on 

10 September 1948; and in particular, on the basis that: 

·(a) The establishment of the Interim Federal Government which is to 

be granted ·the po,.rers of· internal government in Indonesia during the 

interim p€friod before the transfer of sovereignty shall be the result 

of the above ·negotiations and shall t [.lce place not later than 

15 March 1949 ;. 

(b) ·The elections which are to be held for the purpose of choosing 

representatives to an Indonesian Constituent Assembly should be 

·completed by 1 October 1949; and 

(c) The transfer of sovere·ignty over I ndonesia by the Government of 

the Netherlands to the United States of Indonesia should take place 

at the earliest· possible date and in any case not later than 

1 July 1950; 

Provided that if no agreement is reached by one month prior 

to the respective dates referred to in sub-paragraphs (a), (b), and (c) 

above, the Commission referred to in ·paragraph 4 {a) below or s~ch other 

United Nations agency as may ·be established in accordance with paragraph 4 (c) 

below, shall immediately report to the ·security Council w·ith its 

recolii!Ilendations for a solution o;f the diffi-culties. 

/4 (a) The 

•,., 
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4, (a) The Committee of Good Offices shall henceforth be knovm as the 

United Nations Commission for Indcnesia. The Commission s:k.all act . ----- ,-.. --...... --
as the representative of the Security Council in !ndonesia and shall 

have all of the functions assigned to the Committee of Good Offices 

by the Security Council since 18 December, and the functions conferred 

on it by the terms of this resolution. The 'Commission shall act 

by ma .. iority vote, but its reports snd recommendations to the Security 

Council shall present both majority and minority views if there is a 

difference of opinion among the mBmbers of the Commission. 

(b) The Consular Commission is requested to facilitate the work of 

the United Nations CommJssion for Indonesia by providing military 

observers and other staff and facilities to enable the Commission 

to carry out its duties tmder the Council's resolutions of 24 and 

28 December 1948 as well as under the pres~t resolution, and shall 

temporarily suspend other activit ies. 

(c) The CotJmission shall assiet the pa:rties in the implementation of 

this resolution, and shall assist the parties in the negotiations to 

be undertaken under par:::J,graph 3 above and is authorized to 

make recommendations to them or to the Security Counci~ on matters 

within its competence. Upon agreement being reached in such 

negotiations the Com:m.1.ssion shall make recommendations to the 

Security Council as to the nature, powers, and functions of the 

United Nations agency vrhich should remain in Indonesia to assist 

in the implementation of the provisions of such agreement until 

sovereignty is transferred by the Government of the Netherlands to 

the Uhited States of Indonesia. 

(d) The Commission shall have au-'~hority to consult with 

representatives of areas in Indonesia other than the Republic, and 

to invite representatives of such areas to participate in the 

negotiations referred to in paragraph 3 above. 

(e) The Commission or such other Lnited Nations agency as may be 

established in accordance with its recommendation under paragraph 4 (c) 

above is authorized to observe on behalf of the United Nations the 

elections to be held throughout Indonesia and is further authorized, 

in respect of the Territories of Java, Madura and _Sumatra, to make 

recommendations regarding the conditions necessary (a) to ensure 

that the elections are free and democratic, and (b) to guarantee 

freedom of assembly, speech and publication at all times, provided 

that such guarantee is not construed so as to include the advocacy 

of violence or reprisals, 

/(f) The Commission 
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(f) The CommJss ion shoulcl assist in achieving the earliest possible 

restoration of the civil administration of the Republic. To this end 

it shall, after consultation with the parties, recornrn.end. the extent to 

'i'rhich, consistent with reasonable requirements of public security and 

the protection of life and property, areas controlled by the Re:pu.blic 

under the Renville Agreement (outeid.e of the Jogjakarta area) should be 

progressively ·returned to the &dmi11i8tx~tion of the GJvernment of the 

Republic of Indonesia, and sha;~ll supervise such transfers. 'I'he 

recommendations of the Commission rtay include provision for such 

economic measures as are required for the :r;rope·r funct:i.oning of the 

actministration anci for the .economic well-being of the population of 

the areas involved in such transfers. The ·Comm:l.ssion shall, after 

consultation with the parties, recowmend. -,;.;rhich if any Netherlands 

forces shall be retained temporaril7 in an~r a;."ea ( o1.:ts ide of the 

Jogjal{arta area) in order to aesist in the maintenance of law and 

order. If either of the parties r-tls to a.cce;pt the recommendations 

of the Commission mentioned in this pa.:ragraph, the Comraission shall 

report i:mmediately to the Security Council with its further 

recommendations for a solution of the difficulties. 

(g) The Cornrnission shall render I'eriodic reports to the Council, and 

special reports whenever the Co~"nission deems necessary. 

(h) The Commission shall employ su~h observers, officers and other 

perso~s as it deems necessar;. 

5. REQUESTS the Secretars-General to IIU1lce available to the Commission 

such staff, funa.s and other facilities as are required by- the Commissj_on 

for the discharge of its function. 

6. CALLS ·uPON the Government of the Netherlands and the Republic of 

Indonesia to co-operate fully in giving effect to the provisions of this 

resolution. 
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Western Europe Needs Asia~s Resources; 
Soviet Strategy is to Cut Them Off 

WRITING recently from the 
vantage point ·· of Geneva, Swit­

zerland, C. L. Sulzberger, New York 
Times correspondent, speculated in­
tensively on the implications of 
American foreign policy. After not­
ing that . it is now American foreign 
policy to shore up the European econ­
omy so that it can provide protection, 
economic and political, for American 
private enterprise, or, we might add, 
such of it as survives the Truman 
revolution, Mr. Sulzberger made this 
important observation: 

C(Although old-fashioned colonial 
imperialism is considered outmoded, 
a recovering Europe cannot do with­
out sources of wealth in areas men­
aced by the U.S.S.R.'s new drive for 
<popular democracy.' If France, the 
Netherlands and Belgium were sud­
denly restricted to their colonial ter­
ritories (or Britain to the United 
Kingdom and the Dominions), the 
Marshall Plan would swiftly end in 
failure." · 

He added, this time attributing the 
sentiment to others, that ct if the 
Soviet Union gained control of all 
China (and probably thereafter Indo­
China and Malaya) it would be im­
possible for the United States and its 
allies ever to win a war against the 
Soviet and its allies." He might have 
added that the central objective of 
Soviet strategy in the cold war is, 
and has been for years, to cut off 
Europe and America from the vege­
table and mineral wealth of the Far 
East. That this objective is being 
achieved at an alarming rate, and 
with the assistance of a consider­
able body of supposedly liberal 
Americans, is one of the wonders of 
the age. 

The apparent decision to let China 
go by default merely ratified our 
earlier blunders. It consummated the 
success of years of procommunist 
propaganda both within and outside 
the Government. The Chinese com­
munists, who were supposed to be dif­
ferent from other communists, now 
turn out to be the key to the whole 
Soviet strategic plan for ASia. Our 
disillusion over China seems unlikely 
to prevent us from . taking the same 
kind of gamble ill respect to Indo-

nesia. Without knowing much about 
the issues, we are out in front in an 
effort to make things as difficult as 
possible for the Dutch. We do not 
even declare that the Dutch are 
wrong, but only that their insistence 
on their rights is making converts to 
communism in Asia. 

That may be true, but it is just as 
likely that an equal encouragement to 
communist aggression in Asia is the 
disposition · of the noncommunist 
West to run out on its obligations. If 
the Dutch are as wrong as the liberals 
say they are, the issue, before the 
United Nations or in private discus­
sion, should be stated on its merits 
and not rest on a sort of three-cushion 
speculation as to when it is good pub­
lic relations to be right. We need back 
no «reactionary stooges" in Asia, but 
even less need we confirm the rising 
Asiatic contempt for the West by 
seeming to take the line that, in any 
argument between the West and the 
East, the East has got to be right, be­
cause otherwise Russia will make prop­
aganda. 

We cannot prevent collapse in Eu­
rope if Europe is permanently to be 
denied access to the treasures of Asia. 
There must be what could be called a 
moral equivalent for immoral «im­
perialism." The ·first step would be for 
Americans themselves to stop swal­
lowing the fiction that the «native 
populations·~ gain anything either by 
driving capital and enterprise away 
from their habitations or by welcom­
ing the new «popular democratic" 
exploitation from Moscow. Few Amer­
icans have thought on this subject be­
yond a few semantically explosive 
words like <(exploitation" and Him­
perialism." For this reason it has been 
almost impossible for the Government, 
even if it so desired, to take a posi­
tion consonant with America's inter­
ests-either as a consumer of Asia's 
products or as the backer of Europe, 
an even more direct dependency of 
Asia. If we could admit that, as 
compared with Russian exploitation, 
American, British or even Dutch co­
lonial activities are about as (( imperi- · 
alistic" as the Salvation Army, a start 
could be made toward realistic treat­
ment of the issue. THE END 

' ' 



At a meeting of the Second Chamber of the States General in The 
Hague on 16 February 1949, the new Minister of Overseas Territories ad 
interim, Mr. van Maarseveen, m~de an important statement on the 
Government's olicy concerning Indonesia - referring in particular to 
the Government's policy concerning the resolution passe by the 
Security Council. Follo~v1ing is the text of Mr. van IV1aarseveen 's speech 
as reported in the Aneta News Bulletin dated The Hague, 17 February 1949. 

Mr. van raarseveen sdid that he was glad to be able to state 
the attitude of the Government because there had been · so many 
"incomprehensible misunderstandings'', both in Indonesia and in the 
Netrerlancls, vhich ought to be removed immediately. 

Political interest · b. and is centred on the attitude which the 
Netherlands Government should take to vards the resolution of the 
3ecurity Council on January 28th. The Government had repeatedly 
declared that it would continue to act towards tle resolution in 
accordance with the statement made on b~half of the Government by Dr. 
van Royen in tle Security Council. It ~ oUld be useful to consider 
~lere.this statement was to lead to. ~or this pur · ose it would be 
necessary to recall the resolution of the Jecurity Council in its broad 
outlines and to analyse Dr. van Royen's ~t~tel ent and e)ict its 
practical conse , uences. 

In its resolution the Security Council notes tlat the continued 
occupation of Republican Indonesian territory by Dutch forces is 
incompatible 1ith the restoration of good relations between the parties 
and vvith the achievement of a just and durable solution of the 
Indonesian difference. The resolution adds thc.tt the establishment o.nd 
maintenance of law and order throughout the whole of Indonesia is a 
necessary condition for the express intentions and wishes of both 
parties. 

Not in Accord 

These two considerations, said Ivr. van Maarseveen, cannot be 
brought into accord vrith each other cornpl tely in vie 1v of the facts. 
The occupation of Indonesian Republican territory took place, and 
had to take place, because law and order throughout Indon sia were 
being threatened to an ever increasing degree from this territory. 
This nad been de onstrated so often, so clea ·ly, and ·ith such a 
mass of evidence, that it was not necessary to go into it furthero 
At the cost of great sacrifices the Dutch Jrmy had created the con­
ditions of a restoration of law and order in Indonesia and it was now 
occupied in consoli ating this new situation. "For this our soldiers 
deserve t1e thanks, not only 01 Indonesia, but of the whole vorld. 
It is also in the lnt erests of the vvorld that the cbaos, \vhich was 
gra ually developing in Indon~sia, h~s been sto ped in time, Outside 
the Netherlands too little account &.d been taken so fa.r of t is. 
That is why the Dutc1 attitude h~s been so fre~ uently and so severely 
and undeservedly criticised. The Government does not deny thc:it, in 
some respects, relative rather to form than substance, just criticism 
cctn be levelled at Dutch action. But in its broad outlines the policy 
of the Netherlands has not been rightly apprecio.ted although it had 
the ~ane aim as the resolution of the Securlty Council: the 
maintenance of law and order. If good rel~tions between the parties 
are to be gradually restored then care will have to be taken that 
their basis, internal reJt, is mai tained and not threatened 
aneH." 
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Mr. van Maarseveen further recalled that the Security Council 
resolution had observed that the Netlerlands continues to a ere 
to the Renville principles and aims to hold free and democratic 
elections throughout Indonesia and ultimately to transfer sovereignty 
to the United States of Indonesia. rrhese observations showed that 
the Netherlands wished to do full justice to the national as irations 
of the peoples of Indonesia, but also showed that Dutch aims were 
approved by the ~ecurity Council ~dthout the Security Council wishing 
to add anything essential to them or making any essential change in 
them. 

"It cannot be repeated often enough that the United Nations and 
the Netherlands are pursuing the same goal with regard to Indonesia, 
so that a break between the United Nations and the Netherlands would 
only be possible ith regard to the question as to by what means these 
aims have to be achieved.. There can, therefore, be only differences 
as to procedure w ich could h~ve such a serious outcome, and then only 
differences about the procedure which is to be carried out in a 
relatively short ti e. T11e procedure desired by the Security Council 
is laid do vvn in a number of recommendations. n 

"The first recommendation of the Security Council calls on the 
Netherlands Government immediately to ceas all military operations, 
calls on the Republican Government to order an end of guerilla warfare, 
an on both parties to cooperate in the restor · tion of pe~ce and the 
maintenance of la"\v and order. 

"The Netl erlands Gov ernment las complied with the first re­
commendation. The Government is confining itself, in the areas it 
controls, to active defen ·e against guerilla bands, which are 
murdering, plundering and destroying. If the Repuulican leaders 
actually want to show that they are prepared to co ply with the first 
recow1endation and to cooperate ~ith the Netherlands Government for 
the restoration of peace and the maintenance of law and order, then an 
important act would 11ave been performed which could be built upon. 
rrhen the Republican could still - and not too late - realise that the 
proper road to restoration in Indonesia has been taken by the 
Federalists \Jho, far from abandoning their national aspircttions, have 
understood that the quickest, surest and safest \ay of arriving at a 
Sovereien Indonesian regime is the way of order and consultationo 

"In its resolution of the Security Council ( t,bird recommendation) 
desires that the Federal Interim Government shall be formed at the 
latest. on !Vlarch 15th, 1949. The N etherla.nds Government is prepared to 
offer the Republicdn leaders a proper place in this Federal Interim 
Government. So far, however, the Republican leaders have shown no 
inclination to enter such a Federal Interim Governmento They prefer 
in the first place compliance with the second recommendation of the 
Security Council: that all political prisoners should be released 
immediately and unconditionally and that they should be able to return 
immediately to Jogjakarta to exercise autlority in that place and its 
surroundings in complete freedoo and, by 1eans of the good offices 
of the Netherlands Government, to be in free communication with all 
persons in Indonee~ia.rr 
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"Anyone who considers this demand objectively vnll be forced 
to admit that it is demanding the impossible of the Netherlands Govern­
ment, the more so because the Republican leaders have not made it 
perfectly clear that they are also prepared to comply with the first 
recommendation of the Security Council; namely, that they will cease 
guerilla warfare and will cooperate with the Netherlands for the 
restoration of peace and the maintenance of law and order. Nether­
lands authority in Indonesia is, for the time being, the only 
support for law and order in those areas. This would be dealt an 
irrepairable blow if the Republican leaders were to be restored 
to their authority in Jogjakarta. But if the Republican leaders are 
willing to cooperate with the Netherlands fully and completely then 
they will be given a share, not only in the administration of Jogja­
karta and its surroundings, but in the government of the United 
States of the whole of Indonesia. 

-"The resolution of the Security Council, for the realisation 
of Dutch aims, wishes to make use of the United Nations Commission 
for Indonesia. Leaving aside for the moment whether the parties con­
cerned arrived at agreement without this Commission, there can be 
no objection that this Commission uses its influence with both 
parties for the realisation of the programme drafted by the Nether­
lands and recognised by the Security Council as effective, for the 
rapid development of Indonesia into a sovereign federal state united 
with the Netherlands in a union. 

"According to the Security Council resolution, however, this 
Commission, and also the Security Council, has wider powerso The 
Commission, and the Security Council, can, according to the resolution, 
concern itself with those areas being administrated by participating 
governments who, in harmony with the Netherlands Government, have 
succeeded in realising order and a restoration of prosperity and 
economic well-being. This and other presumptions of the Security 
Council cannot be accepted by the Netherlands Government?and 
constitute an intolerable violation of the internal sov~reignty of 
the states of the United Nationso" 

.Mr. van Maarseveen went on to say that this point was stressed 
by Dr. van Royen in the Security Councilo He recalled the four points 
in the draft resolution to which Dr. van Royen said the Dutch Govern­
ment had "fundamental objections". These were: 

1. Point two, providing for the restoration of the Republican 
Indonesian Government in Jogjakarta; 

2. The final paragraph of point three which gives the Commission 
~nd the Security Council the authority to concern itself with 
the establishment of the Federal Interim Government, the 
holding of elections and the transfer of sovereignty; 

3. The last sentence of paragraph four (a), which makes the 
majority rule the basis of the Commission's decision; 

4. Paragraph four (f), which authorises the Commission to make 
recommendations to the Security Council for the return of 
certain areas to the Republican Government and for the 
withdrawal of Dutch troops and implicitely empo'\vers the 
Security Council to make decisions on the pointso 
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~r. va• Maarseveen also recalled Dro Van Royen's statement 

as to the eJl1t ent to !'Vhich t he resolution was acceptable to the 
N-etherlands: nMy Government v-;ill implement the resolution insofar 
as it is compatible with the responsibility of the Netherlands 
for the maintenance of genuine freedom nd order in Indonesia, 
a responsibility which, at this moment, no-one else can take over 
from usn. 

nThere, Mr. Chairman," said Ivlr. van I1' aarseveen, "is the formula 
which is the foundation of the further policy of the Netherlands 
Government, a policy which naintains unchanged the attitude that the 
Security Council has exceeded its authorityo 

"Perhaps I may explain the significance of this formula with 
an example. The Netherlands Government has been urged - also by 
close friends at home and abroad - to release the political prisoners 
in compliance with the resolution of the Security Council. This 
release is not among the four points to which Dro van Royen objected. 
As I $aid earlier this is not the criterion by which to judge whether 
release can take place or not. The criterion is whether release is com­
patible with the responsibility of the Netherlands for the maintenance 
of fre edom and order. 

n\~hether that is the case will be immediately discussed with 
the High Representative of the Crown. It is clear that we shall 
do so if it accords with our responsibility." 

The Governments of the Netherlands and Indonesia are faced 
with two difficult problemR: on the one hand to prevent chaos in 
lndonesia and on the other tQ avoid a complete break with the 
United lations. These two problems partly overlap. A complete break 
with the United ~ations is not a condition for the sa lvation of 
Indonesia. On the other h&nd, strict compliance with the r e solution 
of the Security Council, would, in our firm conviction, mean chaos 
in Indonesia. It is understandable that in such a critical situation 
some have wondered whether we ought to go on making tremendous 
sacrifices for Indonesia and whether we are not obliged to leave 
Indonesia to its f ate. To these the Minister said that the 
Government could not entertain such a thought. The Government would 
not abandon Indone sia. It was the Government's duty to lead the 
people so that it did not foun der and the Government would therefore 
have to steer clear o f the two roc ks on which the national existence 
might be wrecked. 

The"Beel Plan" 

Ivr. van Maarseveen said that the High Representative of the 
Crown had made a number of "constructive proposa ls" to the Government 
in order to close the pre sent unbridgable interim period as soon as 
possible. The Government had agreed with these proposals in prin­
ciple and had authori sed the High Representative to proceed on the 
basis of them. 

The first proposa l wa s to call the United States of I ndonesia 
the "Republic of the United States of Indonesian o 

The second proposal was to transfer sovereignty earlier than 
had originally been planned. 
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The Dutch Government was prepared to cooperate in this transfer of 
sovereignty as soon as a representative Federal Government for the 
whole of Indonesia had been established. Simultaneously with this 
transfer the statue of the Netherlands Indonesian Union would have 
to be created anJ treaties concerning various subjects would have 
to be concluded. After that the United States of Indonesia could 
organise their regime independently and democratically, in observance 
of the Union statute and the agreements concluded. 

If this plan was to be realised then a Federal Interim Government 
would have to be established as soon as possible which, up to the 
transfer of sovereignty, would exercise the powers laid down in the 
B.I.O. decree, with the exception of changes to be made in consul­
tation. 

After the creation of the Federal Interim Government this can 
appoint a delegation which, together with the Netherlands Government 
delegation, can draft a union statute and further agreements at a 
round table. conference to be held in the Netherlands, all with a view 
to the speediest possible transfer of sovereignty. 

"These are the broad outlines of the so-called "Beel Plan' which 
the Government also regards as suitable to bridge over the existing 
differences and to reach the goal pursued by all, including the 
Security Council," said Mr. van Maarseveen. 

Mr. van Maarseveen said that it would be necessary for the 
Republican Government to join in the discussions. He thought it 
was better for the success of the talks that the parties did not 
first try to reach agreement about their respective positions, 
because those positions should be the result of the consultations. 
He believed that the necessary consultations could take place only 
if the Netherlands Government did not ask the Republican Government 
first to recognise a certain formulation of its (the Government's) 
position, just as the Netherlands could not accept a demand by 
the Republican Government that the Netherlands should agree with the 
view that any discussion should be preceded by the restoration of 
certain rights. The only real condition for consultations is that 
they take place in full freedom and frankness and the Netherlands 
is prepared to create that condition. 

If the parties concerned wished the discussions, including those 
on the establishment of a Federal Interim Government, to be held 
in the Netherlands, and if the United Nations Commission for Indonesia 
should find occasion to come to the Netherlands for this purpose 
also, in order to exert its influence in helping the parties to reach 
agreement, the Netherlands Government would agree to thiso 
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LONDON, Feb. 3-The action of lo~fo~:·~~?l; ·l;'¥.· ~J?ra.:f~~p;;the ~·~f~~ ·­
the Nethe~lands in Indonesia was ati~.':l:t~9f '.·.re~n,a.l_,!{Qrganiza~ons :·-: 
praised here · today by Winston under ··~~ .. U¢ted: N,ations _a.S·. an 
Churchill · during a ceremony at ~~in~~P,_~n~!b~e part .. of ·.·an.y W?~ld 
Guildhall in which Britain's war.:. st:_rt(ct~r~ -~ ·wo,rthY, .. of<:the"';., riame~': 
time Prime Minister received from A~~- he -~dc{eq? ·' :,:~~ · .>_!7:·.; : .... -'; ·, .1 

. 

representatives of The Hague · ·., J~m~Y: w~:rs and m . -yarymg 
Government the Grotius . Medal. for:ms this mdispensabl!-! .struct.ure 
The medal commemorates the · is co.m!.n'g into 'being. It is · already 
324th anniversary of Hugo Grotius, a va~t r~a~i~y ·on__..~~- "ot~er · side, ;of 
a Nether land internationalist who the, Atlan~IC · Oc.ean. . · 
is . commonly regarded as . ,the ~~~~~~~~~~~==.:===.==f :. ·_ · .·. ·· · >.·. · · 
founder of modern international 
law. 

Speaking befofre a gathering in­
cluding leading figures in British J 

and Nether land public life, Mr. ~ 
Churchill declared: :1 

4 'Today they [the Netherlanders] 1·,,,~1 
are striving resolutely to rescue 
true progress in Indonesia from ~~ 
the twin monstrosities of anarchy ~ 
and communism." · · l 

Paying tribute. to the kindness _:.l . 

that he said he had always re· l 
ceived fr01n the Nether land people, 
Mr. Churchill cited Queen Juliana 
as the reig~ing sovereign of a 
state that, he said, "has played so 
fine a part in the history not only 
of Europe but of freedom's cause." 

.Mr. Churchill recalled the code 
of international law laid down by 
Grotius that entitled him to be 
called the . father of international 
law. The Grotius precepts, he said, 
are now commonly .accepted by 
modern international society as the. 
basis of both tJ:le United Nations 
and the newly formed Western Eu­
ropean Union. 

"We ar moving forward together. ~ 
in goodly company," Mr. Churchill .3 

said in reference to the gathering :1 

organization of Western European ~ 
and North American powers in a ( 
mutual defense pact, "and from 
far across the Atlantic Ocean there 
comes to us in our tortured and 
shattered problems a mighty surge 
of health and strength." · 

"Great progress has been made," · · -·.· ·. ·. · :: ··: :;;:_ ., :·:.::;· -:·:· ·· · >:;<:.: ··:: >>): :::-: ::> .. >:< ::-- ~ · 
he added, "since more than three 
years ago I ventured to express 
the by no means new view of a 
united Europe at Zurich. In. the 
formation of the ·Western Union, 
we recognize a real step toward 
the establishment of · a united Eu-
rope which will offer the joys of 
lasting peace to those tremulous t 
hearts and ruined peoples." 

Mr. Churchill acknowledged that · 
the Western world had been "sad­
dened" that the United Nations 
had been "torn and su~dered," but 
he declared that there could be no, . 



B~SINESS. ABROAD 
• Autonomous - Dutch dominated 

• Disputed Areas- in Dutch hands 

~ Republican 

AUSTRALIA 

RAW MATERIALS of Indonesia are ready for the world market as the Dutch and the republicans bury the hatchet 

Indonesia: Peace Brings Trade Rebirth 
U.S. business should profit as never before· in market for 

prodl:Jcts, outlet fo.r investment capital, and source of raw materials. 

Dutch envoys are in Washington this 
week looking for dollars for Indonesia. 

Peace has come-at least temporarily 
-to the rich, 3,000-mile bridge between 
Australia and Asia. So the Dutch now 
need dollars to get lucrative East Indian 
products back on the world market. 
• For U. S. Business-If the Dutch get 
a loan or ECA dollars-and there are no 
more outbreaks of violence-American 
business should soon find in Indonesia: 

(1) A mine of vital raw materials; 
(2) A good market for industrial 

products; 
(3) A new outlet for investment capi­

tal. 
• Trickle-Only a trickle of trade has 
seeped through the battle lines during 
the last two years. But with peace and 
U. S. aid, Indonesia should boost its 
over-all exports to prewar levels by 1951. 
Exports of rubber and tin may even 
reach the prewar mark this year. 

But this revival of trade hinges on 
a long-term political settlement between 
the Dutch and the republicans. Stacked 
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rifles in the islands don't mean that the 
Indonesian political volcano has burned 
out; the islands will rumble and quake 
for years to come. And before things 
finally settle down, many new political 
lines may be drawn. Indonesia may have 
rejected European tutelage entirely. Or 
it may be the prototype of a new form 
of Asiatic colonialism based on sincere 
East-West teamwork. 
• Violence-The Dutch have been 
fighting their way back on to the islands 
for two and a half years. They've met 
dogged resistance from the Republic 
of Indonesia, set up in Java and Sumatra 
in the last days of Japanese ru1c. In­
donesian republicans, armed by the 
Japs, have settled many old scores by 
shooting down thousands of Dutch in 
the jungles, rice paqdies, and rubber 
groves. 

Now the Republic is tuckered out. It 
has lost two-thirds of Java and one-fifth 
of Sumatra-control of about 20-miiiion 
people. It is sti11 convulsed with in­
ternal struggles for power, and won't 

risk another test of strength right now. 
• No Offensive-The Dutch have 100,-
000 troops in the islands. They say 
that they could grab the rest of the 
Republic in a few weeks. But they don't 
want to for several reasons: 

(1 ) They need U. S. aid, don't want 
to sour U. S. opinion by getting too 
rough in the colonies. 

(2 ) They feel that last summer's mil­
itary offensive gave them the key cen­
ters of wealth and population they need 
to keep a controlling vote in Indonesia's 
future. 

(3) The Dutch army in Indonesia is 
costing Holland $!-million per day. The 
Dutch would like to disarm before they 
are all driven to the poorhouse. 

(4) They realize that in the long run 
Indonesia, like other colonial areas, will 
go not to the strong but to the wise­
to tPe party which can bring orderly 
economic and political progress to the 
islands. 
• Truce and Politics-The United Na­
tions' Good Offices Committee managed 
to bring about a truce between the 
Dutch and the republicans last January. 
Under the terms of the truce (a lone­
some feather in U. N.'s cap), a United 
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States of Indonesia wi11 be set up early 
in 1949. The U .S.I.-which will in­
clude the Republic of Indonesia and the 
autonomous states under Dutch tute­
lage-will then form a loose union with 
the Netherlands. 

Dutc.h and republicans now are play­
ing political chess to decide how big a 
voice the Republic will have in the 
U.S.I. The game centers around who 
will control the key areas that the 
Dutch plucked from the Republic last 
year. ·But no matter who wins this 
political skirmish, U. S. business can't 
lose now that the real fighting is over. 
• Exports Climb-The U. S. stands to 
gain most from imports of raw mate­
rials. Over-all exports from Indonesia are 
mounting fast; they should be worth 
$3 50-million in 1948 (nearly three times 
the 1947 total). The Dutch figure that 
exports from their Indonesian holdings 
will balance imports by 19 51 at a level 
considerably higher than prewar. They 
plan to start repaying reconstruction 
credits the year after that. 

By then they expect to have more 
exports than imports. Last year im­
ports totaled $269-million, exports only 
$130-million. But prewar, Indonesia al­
ways had a favorable balance of trade. 
In .J 939, exports were valued at $420-
million, imports at $284-million. 
• The Picture-Broken down, the export 
picture looks this way: 

Rubber has made the best comeback. 
Exports are expected to reach 310,000 
tons this year. This tops the 19~8 fig­
ure of 303,000 tons but lags behind 
the 378,000 tons in 1939 and 1941's 
whopping 600,000 tons. By 1949, the 
Dutch hope to ship out 350,000 tons of 
rubber. · 

Tin exports of 3 5,000 tons in 1948 
will fall just short of the 1939 output. 
Exports are expected to hit 41,000 tons 
in 1949. 

Oil production is also creeping up 
fast. About 3.5-million tons are ex­
pected to be exported this year against 
6.4-million tons in 1939, 764,100 tons 
in 1947. 
• Others Lag-Other products are still 
lagging badly, although in most cases 
they are up over last year. If the ex­
ports of palm oil don't go higher than 
the estimated 60,000 tons in 1948, they 
will be only 25% of the 1938 volume. 
Copra, at 210,000 tons this year, will 
be less than half prewar. Hard fiber 
exports will drag along at 10% of 19 38 
volume (1948 exports are set at 8,000 
tons). 

An estimated 100,000 tons of sugar 
will be exported this year, 10% of the 
1938 volume. But this tonnage should . 
be doubled in 1949, reach 500,000 tons 
in 1950. 

Coffee exports this year will be 9,000 
tons against 66,000 in 1939; tea exports 

THE NERVE CENTER, control room for gigantic power, taps ••• 

10,000 tons against 73,500 tons in 
1939. 
• Additions Questionable-Some exports 
from the Indonesian Republic must be 
added to these figures. But, for two rea­
sons, it is almost impossible to say just 
how many because: 

( 1) Many stockpiles in the Republic 
are claimed by the Dutch and added 
into their figures. 
. (2) Republican traders, trying to by­
pass Dutch trade controls, smuggle most 
of their products through the Dutch 
Navy to Singapore. No accurate tally 
is kept. 
• Republican Claim-Republicans say 
that they sold $46-million worth of 
goods in Singapore last year. They claim 
to have $200-million worth (50% rub­
ber) ready for immediate export. But 
the Dutch rate republican stockpiles at 
only about $100,000. 

The U. S. share in these exports 
will be about 2 5% as against 20 % be­
fore the war. But the volume of U. S. 
imports of Indonesian products is not 
so important as the fact that Indonesia 
is the only place in the world that 
supplies many products in big enough 
quantity. 
• U.S. Needs-Before the war the U.S. 
relied on Indonesia for 32% of its rub­
ber, 10% of its tin, 80% of its palm 
oil, 4 3% of its sisal and kapok, 90% of 
its quinine, 95% of its tapiOca, 25% of 

• • • A SYNCHROTRON (30 mev.) 

Great Britain Probes Secrets of the Atom 
British scientists at the English Electric 
Co. laboratories in Nelson, Lancashire, are 
hard at work trying to harness atomic en­
ergy to industry. But, by American stand­
ards, Britain's government has had to im­
pos~ something of an atomic austerity: The 
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current appropriation for atomic research 
is only $120-million. 

Most of this is directed toward peaceful · 
uses of the atom. British atom projects 
include: a large power pile, under con­
struction; two piles, including "glebe" 

(atomese for graphite low-energy pile), in 
the advanced planning stage; another power 
pile, under study. 

Also a-building are several "accelerators," 
including the 30-million-electron-volt syn­
chrotron (above right). 

BUSINEss· WEEK • May 8, 1948 



its tea, 97% of its pepper, 65% of its 
natural gums. 

Synthetics have cut the proportional 
need for rubber and quinine.' But the 
massive growth of U. S. productivity 
has boosted the total tonnages needed. 
• Shipments to Indonesia-And there 
will be plenty of business in the other 
direction, too. The U. S. has already 
cornered 50 % of the Indonesian mar­
ket for foreign goods compared to 14% 
before the \var. America shipped about 
$72-million worth of machinery, medi­
cal supplies, and textiles to the islands 
last year; in 1939 it sent only $36-mil­
lion worth. U. S. bottoms carried bet­
ter than 40% of this tonnage. 

The demand for U S. goods in In­
donesia should be even larger in the near 
future. The Dutch are now thinking in 
terms of a $ 500-million, long-range re­
construction program to be started soon. 
• Up to U. S.-Only one country-the 
U. S.-can supply the equipment (and 
the credits) for this program. Priority 
needs are for ships, mining and agricul­
tural machinery, . railroad equipment, 
oil extraction equipment, heavy and 
light motor vehicles, medical supplies, 
textiles. 

U. S. investments in Indonesia ran a 
poor third to British and Dutch before 
the war (U. S., $2 50,-million; British, 
$300-million; and Dutch, $4-billion). 
Biggest U. S. investors were: Standard­
Vacuum Oil Co., with \veils and refin­
eries on Sumatra; U. S. Rubber Co., 
with plantations on Sumatra and Java; 
Goodyear Tire & Rubber Co., with 
plantations on Sumatra and a tire fac­
tory in Java; Procter & Gamble Co., a 
soap factory; and General :Motors Corp., 
with an assembly plant on Java. All 
these plants are back in production, but 
comparative figures arc not available. 
• Change in Attitude-The Dutch were 
cool to foreign investment before the 
war; they preferred to finance develop­
ments on their own. Now thev are 
poor, eager to get foreign capital to 
boost Indonesia's standard of living. 
Over the last three years the Nether­
lands' government has advanced about 
a billion guilders (S 377 -million) in 
credit to lhdonesia. Soon it plans to 
advance a further $ 318-million in pre­
cious dollar credits. The rickety home 
economy may not be able to stand all 
this pressure at once. 

The Republic of Indonesia is even 
more hungry for American capital. It 
hopes to use it to supplant Dutch in­
vestments. 

Both Dutch and republicans promise 
minimum restrictions on foreign in­
vestments. Major investment opportuni­
ties are in exploitation of mineral re­
sources, manufacture of light consumer 
goods, and planting of tropical crops. 
Largely untapped mineral reserves in­
clude nickel, bauxite, manganese, wolf­
ramite, copper, zinc,' lead, and sulphur . 

. , 
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Datum van inschrijving: 21 Mei 1948 

PROSPECTUS 

• • Deli- a s 
gevestigd te AMSTERDAM. 

Opgericht bij acte op 12 januari 1870, verleden voor Notaris W. P . OvER HOH Jr. t e Amsterdam, op het ontwerp waarvan 
de Koninklijke Bewilliging is verleend bij Koninklijk Besluit van 16 December 1869, No. 13. De statuten zijn Jaatstelijk 
gewijzigd bij acte d. d. 18 juni 1947, yerleden_ t en overstaan van Notaris W. W . RuTGERS te Amsterdam, op het ontwerp 
waarvan de verklaring van geen bezwaar van den Minister van justitie werd verleend d.d. 3 April 1947, 1 e Afdeling B, 

No. 1769. 

MAATSCHAPPELIJK KAPITAAL f 40.00.0.000.-
verdeeld in 

40.000 aandelen op naam, elk groot f 1 000.- nominaal, 

waarvan geplaatst en volgestort f 25.654.000.-. 

COMMISSARISSEN: 

Mr. B. H. A. VAN KREEL, President. 
j. H. BITTERS, Gedelegeerd Commissar is. 
Mr. W. F. j. BORGMAN BROUWER. 
j. T. CREMER. 
P. W. JANSSEN. 
jhr. H. A. VAN KARNEBEEK. 
Jr. A. Baron VAN STY RUM, Gedelegeerd Commissaris. 

DIRECTIE: 

HERBERT CREMER, President. 
H. W. L. FROWEIN. 
C. H. SCHOCH. 

UITGIFTE 
VAN 

/'12.827 .000.- nominaal aandelen op naam, 
elk groat f 1000.- nominaal, 

ten valle delende in de winst van 1 November 1.947 af, 

tot de koers van 125 pCt. 

uitsluitend voor houders van de thans uitstaande aandelen der vennootschap in de verhoudi ng 

van een nieuw aandeel op twee oude aandelen. 

Desgewenst staat de gelegenheid open bij de i nschrijvi ng in pl"aats van aandelen op n a am 

certificaten aan toonder te verkrijgen, waarbij de gebruikelijke kosten v an het Administratie­

kantoor niet in rekening zullen worden gebracht voor cer tificaten van f 1000.- nominaa l. 

Voor certificaten van f 100.- nomi naal zal j' 2 .- per stuk in reken i ng worden gebracht . 



Toelichting. 
Voor bijzonderheden betreffende de N.V. DELI-MAATSCHAPPIJ wordt verwezen naar het aan 

emitten ten gerichte schrijven der vennootschap, Iuidende als volgt: 
AMSTERDAM, 5 Mei 1948. 

Aan de AMSTERDAMSCHE BANK N. V. 
, NEDERLANDSCHE HANDEL-MAATSCHAPPJ}, N. V. 
PIERSON & Co. 

AMSTERDAM. 
Mijne Heren, 

In verband met de overneming door U van nominaal f 12.827.000.- niettw uit te geven aandelen onzer 
Vennootschap hebben wij de eer U het volgende mede te delen. 

Onze Maatschappij werd opgericht op 1 November 1869 met een kapitaal van j 300.000.-. Zij verkreeg 
toentertijd op Sumatra's Oostkust de beschikking over een areaal van ruim 7000 ha. H~t geplaatste kapitaal 
groeide in de loop der jaren tot f 25.654.000.-, terwijl het beschikbare areaal thans (met inbegrip van de 
N.V. Amsterdam Langkat Compagnie en de N.V. Rimboen Tabaksmaatschappij) ongeveer 184.000 ha beslaat; 
dit komt overeen met de oppervlakte van de provincie Zeeland (180.000 ha). 

Onze gronden liggen in het gebied, dat vroeger was het Gouvernement Oostkust van Sumatra, thans 
Negara Sumatra Timoer, en wei in de landschappen Deli en Langkat. De gronden zjjn verdeeld in 23 onder-
nemingen, t.w. 20 tabaks-, 2 rubberondernemingen en 1 palmolieonderneming. . 

Na de japanse capitulatie in Augustus 1945 bleek het niet mogelijk te zijn, o.ns bedrijf aanstonds te 
hervatten. Media 1946 kwam daarin in zoverre verbetering, dat gronden, liggende in de onmiddellijke nabijheid 
van Medan, wederom onder ons beheer kwamen. Alhoewel bet dus toen nog onmogelijk was ons bedrijf, voor 
wat betreft rubber en palmolie, te hervatten, was het wei mogelijk een aanvang te maken met het weder planten 
van tabak. Dit geschiedde op onze onderneming Helvetia in gemeenschappelijke rekening' met de Deli-Batavia­
Maatschappij N. V., de N. V. Senembah-Maatschappij en de N. V. Tabaksmaatschappij Arendsburg. Aangezien 
deze onderneming nog buiten het gecontroleerde gebied van Medan lag, kon slechts op kleine schaal worden 
geplant. 

Media 1947_ verbeterde de situatie ter plaatse aanmerkelijk en kregen wij de gelegenheid, om wederom 
het beheer van bijna al onze ondernemingen op ons te nemen. Wij konden onze gehele activiteit nu richten op 
de wederopbouw van ons bedrijf. Deze wederopbouw vindt gestadig voortgang. Alhoewel de politieke constel­
latie in Indonesie nog in wording is en de politieke situatie nog voor belangrijke verbetering vatbaar, menen wij, 
dat in de Negara Sumatra Timoer verwacht mag worden, dat op reele basis een band van samenwerking zal 
ontstaan tussen enerzijds het Indonesisch Bestuur en bevolking en anderzijds de Westerse ondernemer, en wij 
zijn er van overtuigd, dat dit een blijvende uitoefening van ons . bedrijf zal mogelijk maken . 

Wij zien dan ook de toekomst met vertrouwen tegemoet, alhoewel wij ons niet ontveinzen, dat nog vele 
moeilijke problemen zullen moeten worden opgelost, alvorens - ook op economisch gebied - een situatie zal 
zijn ontstaan, die ons de blijvende uitoefening van · ons bedrijf waarborgt. 

Interne calculaties hebben ons geleerd, dat, alhoewel de Iiquiditeit onzer Vennootschap minstens even 
sterk is als v66r de oorlog, nieuw kapitaal nodig zal zijn, willen wij komen tot uitoefening van ons bedrijf 
op een schaal, die met de vooroorlogse kan worden vergeleken. Oat daarbij niet volstaan kan worden met de 
in de Vennootschap aanwezige middelen, is begrijpelijk, wanneer men ziet naar de over de gehele wereld 
teruggelopen koopkracht van het geld. 

Nu voor ons vaststaat, dat wij nieuwe middelen moeten aa ntrekken , hebben wij gebruik gemaakt van 
onze bevoegdheid, krachtens artikel 4 der Stat ute11 0111, nnd r oe 1ring van het College van Commissari en, 
over te gaan tot de uitgifte van nominaal f 12.827.000.- aandelen, welke door U zijn overgenomen ter aanbieding 
aan de tegenwoordige houders van aandelen, resp. certificaten. . 

Wij Iaten hieronder in ronde cijfers volgen de voorlopige balans per 31 October 1947, welke op conservat teve 
wijze werd samengesteld. Teneinde het overzicht te verduidelijken, hebben wij naast de cijfers per ultimo October 
1947 tevens de laatst gepubliceerde balanscijfers per 31 October 1939 opgenomen . 

ACTIVA. 

Tabaksondernemingen ... 
Rubberonderneming Ba-

tang Serangan ...... . 
Palmolieonderneming 

Sawit Sebrang ...... . 
Aand. Cultuurmij. ,De 

Oostkust'' .......... . 
Aand. Amsterdam Lang-

kat Compagnie ...... . 
• Aand. Waterleidingmij. 

,Ajer Beresih" ...... . 
Deelneming Imperial Agri­

cultural Corporation 
(Ver. Staten van A.) . 

Diverse deelnemingen ... 
Vorderingen op onder­

nemingen, waarin is 
deelgenomen ........ . 

Oogstrekening ......... . 
Palmolieinstallatie in aan-

bouw .............. . 
Kas, Kassier, Banken en 

Postgiro ............ . 
Schatkistpromessen en 

vorderingen op over-
heidslichaam ........ . 

Effecten .............. . 
Tabaksvoorraad ....... . 
Debiteuren ........... . 
Gebouwde eigendommen 

Nederland .......... . 
Hoofdadministratie in 

In die ............... . 
Concessierekening ...... . 

31 Oct. 1947 31 Oct. 1939 
t 534.000.- f 4.305.000._:__ 

" 1.287.000.- " 1. 793.000.-

2.534.000.- " 5 .493.000.­

" 1.800.000.- " 1.800.000.­

" 1.825.000.- " 2.040.000.-­

" 2.000.000.- " 2.000.000.-

6.182.000.-
272.000.- " 272.000.-

" 2.966.000.- " 3.077.000.-
600.000.- 8.101.000.--

975.000.-

6.728.000.- "15.441.000.-

7.036.000.-
5.583.000.- " 5. 717.000.-
6.000.000.-
6.582.000.- " 6.080.000.-

620.000.- " 620.000.­

''' 1.840.000.- " 1.368.000.-
360.000.- 360.000.-

t 55.724.000.- t 58.467.000.-

Kapitaal f 40.000.000.-
0nuitge-

geven 
aan-

, delen. , 14.346.000.-

Statutaire reserve ..... . 
Reserve tegen deelne­

mingen en vorderingen 
op ondernemingen, 
waarin is deelgenomen 

Reserve tegen inventaris 
Tabaksondernemingen. 

Reserve tegen rubberaan­
planten en andere Cul-
tures ............... . 

Assurantie reserve ..... . 
Belasting reserve ...... . 
Algemene' reserve ...... . 
Pensioenfonds ......... . 
Divldendrekening ...... . 
Crediteuren ........... . 

PASSIVA. 

31 Oct. 1947 3 1 Oct . 1939 

t 25.654.000.- f 25.654.000.-­
, 4.117.000.- " 4.053.000.-

" 2.400.000.- " 3.061.000.-

3.233.000.-

1.000.000.-
1.339.000.­

" 1 . 000.000.- " 2. 166.000.-
3.041.000-

., 6.000.000.- " 3.293.000.­
" 12.000.- " 1.033.000.-­
" 13.500.000.- "1 3.635.000.--

t 55.724.000.- t 58.467.000.-

Kas, banksaldi en direct opeisbare vorderingen in Indisch courant bedroegen per ultimo Oc~ober 1947 
f 10.535.000 . ...:._, waartegenover de direct opeisbare verplichtingen in deze valu!a f 8.684.000.- behepen. 

Ter toelichting van de voot naamste balansposten moge het volgende d1enen: 

I 



CREDITEUREN. 
Hieronder zijn opgenomen de· deposito's en nog !open de tantieme- en · rehabilitatieverplichtingen van 

ons personeel in Indie en Nederland. Verder zijn onder Crediteuren vermeld de verplichtingen aan andere cultuur­
maatschappijen en Jevetanciers van reconstructiegoederen. 

In verband met het verloren gaan van een deel van ons lndisch archief werd het door ons noodzakelijk 
geacht, onder Crediteuren een reserve van circa f 1.000.000.- op te nemen voor eventueel nog onbekende 
verplichtingen. 

Onderstaand volgt een samengestelde verkorte winst- en verliesrekening over de boekjaren October 1939 
tot en met October 1947: 

DEBET. 

Pensioenfonds ......................... . 
Interim dividend 7 %· gedeclareerd in 1941 

over het boekjaar 1939 !1940 ......... . 
Algemene reserve ...................... . 
Statutaire reserve ..................... . 

DOEL DER UITGIFTE. 

f 2.707.000.-· 

"1.796.000.­
" 3.041.000.-

64.000.-

f 7.608.000.-

Saldo exploitatie ...................... . 
Reserve tegen deelnemingen en vorderingen 

op oodern. waarin is deelgenomen ..... 
Reserve tegen inventaris tabaksonder-

nemingen .................... . ...... . 
Reserve tegen rubberaanplanten en andere 

Cultures ... . ........................ . 
Assurantie reserve ..................... . 
Belasting reserve ...................... . 

CREDIT. 

209.000.­

, 661.000.­

, 3.233.000.­

'' 1.000.000..­
" 1.339.000.­
" 1.166.000.-

/ 7.608.000.-

De grotere behoefte aan bedrijfskapitaal is voornamelijk een gevolg van de gedaalde koopkracht van het 
geld. De nicuwe middelen zijn nodig voor aanschaffing van kapitaalsgoederen, alsmede ter voorziening in de 
sterk gestegcn behoeften aan op korte termijn roulerend bedrijfskapitaal, voortvloeiende uit de belangrijke ver­
hoging van de kostprijs onzer producten. Tegenover deze kostprijsverhoging mogen wij echter ook op een aanzienlijk 
hogere opbrengst van. onze producten rekenen. 

Van De Nederlandsche Bank is toezegging ontvangen, dat het provenu van deze emissie naar Indie 
mag worden getransfereerd ter financiering van de in voorbereiding zijnde oogsten en ter rehabilitatie van de 
bedrijfsoutillage. 

Investeringen in Indie zullen slechts plaats vinden voor zover ons van geval tot geval t.a.v. de 
transfer naar Nederland convenierende zekerheid wordt gegeven. 

ALGEMENE VOORUITZICHTEN. 
In het algemeen geven wij er de voorkeur aan, ons te onthouden van het uitspreken van toekomst­

verwachtingen. Dit is onder . de thans. geldende omstandigheden en omdat wij ons nog in de aanloopperiode 
bevinden, practisch onmogelijk. Wij zouden echter geen beroep op onze aandeelhouders doen, wanneer wij niet 
vertrouwden, dat in de toekomst de marge tussen kostprijs en opbrengst onzer product-en voldoende zal zijn, 
om bij een geplaatst kapitaal van f 38.481.000.- onze arbeid op behoorlijk winstgevende basis te verrichten. 

Wij Iaten tenslotte hieronder volgen de statutaire bepalingen betreffende de winstverdeling en de verdeling 
van het Jiquidatie-saldo. 

STATUTAIRE BEPALINGEN. 
Artikel 15, Winstverdeling. 

Hoogachtend, 
N.V . .tDELI-MAATSCHAPPIJ. 

1. 'jaarlijks wordt uit de winst op de bezittingen der Vennootschap een zodanig bedrag afgeschreven en wordt 
een zodanig bedrag gereserveerd, als door de Directie onder goedkeuring van de Raad van Commissarissen 
zal worden bepaald. 

2. A is winst word en beschouwd a lie voordelen door de Vennootschap behaald, na aftrek van alle nadelen, 
lasten, kosten, afschrijvingen en bedragen . voor reserves. 

3. Van de winst, welke uit de goedgekeurde balans en winst- en verliesrekening zal blijken te zijn gemaakt, 
wordt allereerst aan aandeelhouders uitgekeerd 5 pCt. over het norninaal bedrag hunner aandelen, of zoveel 
minder als de winst toelaat. 

4. Van het daarna overblijvende deel der winst komt: 
3 % aan de enige Directeur of aan de President-Directeur, 
2 % aan iedere verderc Directeur, 
1 % aan iedere Commissaris, 
10 % -a an het reservefonds, 
2 % ter beschikking van de Directie, om daaraan ten behoeve van het in dienst zijnde of in dienst geweest 

zijnde personeel van het .hoofdkantoor of hun nabestaanden een dusdanige bestemming te geven als de 
Directie onder goedkeuring van de Raad van Commissarissen zal bepalen; 

het restant aan aandeelhouders. 
5. Zodra en zolang het reserve-fonds de helft van het bij het sluiten van het afgelopen boekjaar geplaatst 

maatschappelijk kapitaal bedraagt, wordt niets meer uit de winst aan dit fonds toegevoegd, en komt het 
daardoor vrijvallende deel der winst aan aandeelhouders. 

6. Vorderingen tot winstuitkering vervallen door een tijdsverloop van 5 jaren, te rekenen _van de dag, waarop 
zij opeisbaar zijn geworden. 

Artikel 16. 
Indien blijkens de vastgestelde winst- en verliesrekening over enig j aar verlies gel eden is, hetwelk niet 

uit een reserve bestreden of op andere wijze gedelgd wordt, geschiedt in volgende jaren geen winstuitkering, zolang 
zodanig verlies niet is aangezuiverd. 

Artikel 22. 
4. Uit hetgeen na de voldoening der schuldeisers en na betaling van aile kosten en Iasten, van het vermogen 

der Vennootschap mocht overblijven, wordt allereerst, voor zover mogelijk, aan de aandeelhouders, en wei 
aan ieder hunner in verhouding tot zijn bezit aan aandelen, terugbetaald een bedrag, gelijk aan het nominaal 
bedrag van het geplaatst maatschappelijk kapitaal, te vermeerderen met een bedrag, gelijk aan het bedrag, 
door de Vennootschap netto aan agio verkregen. 

5. Van hetgeen daarna mocht overblijven, zal komen: · · 
3 % aan de enige Directeur of aan de President-Directeur, in functie tijdens het besluit tot ontbinding der 

Vennootschap; 
2 % aan iedere verdere Directeur in functie tijdens gezegd besluit; 
1 % aan ieder lid van de Raad van Commissarissen, dat in functie was tijdens het besluit tot ontbinding 

der Vennootschap; 
2 % ter beschikking van de liquidateur of de Iiquidateure·n, om daaraa11 ten behoeve van het in dienst zijnde 

of in dienst geweest zijnde personeel van het hoofdkantoor of hun nabestaanden een du~danige bestem­
ming te geven als de liquidateur of de liquidateuren onder goedkeuring van de Raad van Commissarissen 
zal of zullen bepalen; 

het restant aan aandeelhouders. 



TABAKSONDERNEMINGEN. 
De v66r de oorlog in exploitatie zijnde 20 tabaksondernemingen staan wederom geheel onder ons beheer. 

Voor het oogstjaar 1948 wordt op zes ondernemingen tabak geplant. Verder worden nog acht ondernemingen 
gerehabiliteerd; wij nemen ons voor, in het volgende oogstjaar derhalve op totaal veertien ondernemingen tabak 
te planten. Wij ve'rtrouwen met dit programma aan de huidige vraag naar Sumatra-tabak te kunnen veldoen. 

Het totaal tabaksareaal van onze maatschappij bedraagt circa 60.000 ha, waarvan echter ieder jaar 
slechts een beperkt gedeelte met tabak kan worden beplant. 

De tabakscultuur wordt n.l. in Deli gedreven op een wijze, welke geheel van de elders gebruikelijke 
methoden afwijkt. Het meest kenmerkende verschil bestaat hierin, dat een bepaald stuk grand slechts eenmaal 
in de acht jaren met tabak wordt beplant, daarna aan de bevolking wordt ·atgestaan om er een droge rijstoogst 
op te kweken en vervolgens ongebruikt blijft Iiggen met bos-vegetatie, tot er weder tabak kan worden geplant. 

Het is niet mogelijk gebleken, anders dan op de hier aangegeven manier en irr kortere tijd dan acht jaren, 
geregeld goede en gezonde aanplanten van tabak op een en hetzelfde te~rein te verkrijgen. 

De eigenlijke redenen hiervoor zijn wetenschappelijk opgehelderd. Populair gesproken kan men zeggen, 
dat de grand in Deli cfoor beplanting met tabak sterk in productie-vermogen vermindert, waardoor deze niet 
onmiddellijk weer een nieuwe oogst kan voortbrengen, maar enige tijd rust moet hebben. De ondervinding nu 
heeft geleerd, dat dit regeneratie-proces het beste geschiedt door de terreinen in hun rusttijd te bedekken met 
een bos-vegetatie en ten tweede, dat die rusttijd niet korter dan een zevenjarige moet zijn. Het belangrijkste 
gevolg van deze handelwijze is, dat in die tijd een humuslaag de grand bedekt, welke de teelt van het zo fijne 
en tere, witbrandende Deli-dekblad bevordert. 

De inventariswaarde ad f 534.000.- betreft de restant-boekwaarde van de verschillende kapitaalsobj ecten 
cxclusief de gronden, nadat hierop zowel gedurende de oorlogsjaren als daarna op ruime basis werd afgeschreven. 
De vervangingswaarde der aanwezige objecten op de thans in exploitatie zijnde ondernemingen bedraagt ten 
minste 5 millioen gulden. Wij merken hierbij op, dat voor de komende drie oogsten niet tot nieuwbouw van 
belangrijke kapitaalsobjecten behoeft te worden overgegaan. 

Ten aanzien van de rentabiliteit van onze tabakscultuur staat het vast, dat bij de huidige stand der 
verkoopsprijzen de marge tussen deze prijzen en de kostprijs zeer winstgevend kan worden geacht. De wereldvoor­
raden aan Deli-dek- en omblad zijn practisch te verwaarlozen. De ervaring der laatste jaren heeft bevestigd, 
dat de Deli-tabak nog steeds het dek- en ombladmateriaal bij uitnernendheid is, en zeer moeilijk te vervangen. 
De verwachting is derhalve gewettigd, dat enerzijds de afzet van onze tabak verzekerd is, anderzijds de prijs­
vorrning zich ook bij grotere productie zodanig zal ontwikkelen, dat de verhouding tussen kostprijs en opbrengst 
behoorlijk winstgevend zal blijven. 

RUBBERONDERNEMING BATANG SERANGAN. 
De totale oppervlakte van het beplante areaal is, rekening houdende met de vernielingen van 1484 ha 

gedurende en na de japanse bezetting, 2667 ha. Een gelukkige ornstandigheid is, dat het gerooide dee! voor-
narnelijk bestond uit de rninst productieve aanplant. · 

De algernene toestand, waarin deze ondernerning zich bevindt, is bevredigend en media 1948 zal op 
bescheiden schaal een aanvang roet de productie worden gernaakt. · 

De geraarnde productie van deze onderneming en die van de 1700 ha der Amsterdam Langkat ComJXagnie 
wordt door ons geschat tot ultimo 1948 op 500 ton en gedurende 1949 en 1950 resp. op 2300 en 3500 ton. 

Het voornemen bestaat het gerooide areaal te voegen bij de palmolieonderneming Sawit Sebrang, 
welke onderneming spoedig een aanvang zal maken met de uitbreiding van haar aanplant van oliepalmen. 

De balanswaarde van f 1.287.000.- vertegenwoordigt de restant-boekwaarden van: 
2667 ha productieve rubberaanplantingen ........ : . . f 1.272.000.-
Machines . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , 2.000.-
Stenen n hou en ge ouwen... . . . . . . . . . . . . . . . . . . . . , 13.000.-
Rollend materieel . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . p.m. 

f ] .287.000.-

PALMOLIEONDERNEMING SA WIT SEBRANG. 
Het areaal per 1 januari 1942 bedroeg 4800 ha, waarvan ca. 800 ha gedurende de japanse occupatie 

werden gerooid. 
De oliefabriek Sawit Sebrang heeft in hoofdzaak schade geleden door vernietiging van de krachtbron. 

Een gelukkige omstandigheid is, dat reeds twee jaar geleden de meest nodige machines in Nederland besteld 
waren, waaronder de zo dringend benodigde nieuwe krachtbron, welke in de loop van 1948 zal worden geleverd. 
In afwachting van deze levering zal een hulpinstallatie van lagere capaciteit in bedrijf worden genomen. Gerekend 
wordt, dat de hulpinstallatie media I 948 gereed zal komen en dat medio 1949 de oliefabriek op voile capaciteit 
zal zijn gebracht. 

De hoeveelheden producten, welke wij volgens het 'begrote plan verwachten, bedragen: 
tot ultimo 1948......... 950 ton palmolie en 150 ton palmpitten 

" " 1949 . . . . . . . . . 6.050 " " " 1.200 " " 
, , 1950 . . . . . . . . . 1 J.OOO , , , 2.500 , , 

De rehahilitatie der aanplanten zal zo geleid worden, dat aan het einde van 1948 een derde van het oor­
spronkelijke areaal, groat 4800 ha, weer in exploitatie zal zijn genomen (circa 1500 ha). 

Per einde 1949 kan de gehele overgebleven aanplant, groat circa 4000 ha, in productie zijn, terwijl ook 
de gerooide stukken inmiddels zullen zijn herplant. 

Het bedrag van f 2.534.000.- vertegenwoordigt de restant-boekwaarden van: 
ca. 4000 ha palmolieaanplantingen . . . . . . . . . . . . . . . . . f 2.160.000.-
Machines, krachtstation en electr. installatie . . . . . . . . , 58.000.-
Smalspoorbanen, rollend materieel . . . . . . . . . . . . . . . . . , 90.000.-
FabrieksgeboLtwen en andere geboliwen. . . . . . . . . . . . . , 226.000.-

f 2.534.000.-

Wij herinneren er aan, dat wij in onze mededeling aan aandeelhouders op 7 Februari 1947 de balans­
waarde der oliepalmonderneming voorshands op f 1.000.000.- rneenden te moeten aannemen, zolang ons niet 
bekend was in welke toestand wij de fabriek zouden terugkrijgen. Thans is gebleken, dat zowel de fabriek als 
de aanplan t veel minder he eft gel eden dan wij verwachtten; het bed rag ad f 2.534.000.- is een zeer conser­
vatieve waardering. 

Ook bij aanzienlijke daling der wereldmarktprijzen blijft naar onze mening de exploitatie onze,r palmolie­
onderneming op behoorlijk winstgevende basis. 

AANDELEN CULTUURMAATSCHAPPIJ ,DE OOSTKUST''. 
De Maatschappij bezit nominaal f 1.800.000.- aand~len van het totale uitgegeven kapitaal van 

f 6.500.000.- in de Cultuurmaatschappij , De Oostkust". . 
De vooruitzichten van deze maatschappij, waarvan de fabrieken en de plantages zich in goede conditie 

bevinden, zijn gunstig te achten. 

AANDELEN AMSTERDAM LANGKAT COMPAGNIE. 
Het uitgegeven aandelenkapitaal is volledig in ons bezit en de exploitatie harer tabaks- en rubberplantage 

wordt in gemeenschap met onze eigen ondernemingen uitgeoefend. 



De gronden, beschikbaar voor tabaksbeplanting, omvatten een areaal van ca. 3000 ha, terwijl de omvang 
van de productieve rubberaanplanten thans ca. 1700 ha bedraagt. 

AANDELEN WATERLEIDINGM-AATSCHAPPIJ ,AJER BERESIH". 
Het gehele uitgegeven aandelenkapitaal ad 2 millioen gulden is in ons bezit. Het bedrijf van de Water­

leidingmaatschappij Ajer Beresih betreft de watervoorziening voor de stad Medan en omstreken. In de voor­
oorlogse jaren bedroeg het gemiddelde dividend 8Yz pCt. De perspectieven voor dit bedrijf zijn gunstig te achten. 

DEELNEMING IMPERIAL AGRICULTURAL CORPORATION (I.A.C.). 
Gedurende de oorlog zijn de vier Deli-tabaksmaatschappijen er toe overgegaan de Imperial Agricultural 

Corporation in de Verenigde Staten van Amerika op te richten. 
Het kapitaal bestaat uit 20.000 volgestorte aandelen a$ 100 met betaald agio van$ 50 per aandeel, terwijl 

alle obligaties tot een bedrag van $ 2.330.000 eveneens in het bezit zijn dezer maatschappijen. Hieruit volgt, 
dat de kapitalisatie der I.A.C. er als volgt uitziet: 

20.000 aandelen a$ 100 ....... . .. . ..... . 
Betaald agio ......................... . 

3 pCt. Obligaties ...................... . 

Het bezit van onze maatschappij bedraagt: 
8840 aandelen a $ 100 .......... ....... . 
Betaald agio ......................... . 

$ 2.000.000.- ­
" 1.000.000.--
$ 3.000.000.­
" 2.330.000.-
$ 5.330.000.-

$ 

" 

884.000.-
442.000.-

$ 1.326.000.-
3 pCt. obligaties . . . . . . . . . . . . . . . . . . . . . . . , 1.010.000.-

$ 2.336.000.- = f 6.182.000.-

Het bedrijf der I.A.C. houdt zich in hoofdzaak bezig met het produceren en verhandelen van Amerikaans 
dekblad, gegroeid in de staat Connecticut, en verder met de opkoop, bewerking en verhandeling van andere 
in hoo.fdzaak Amerikaanse sigaren-tabakken. · 

Door deze bel egging van de Deli-Tabaksmaatschappijen is de betekenis van onze groep op de wereld­
markt voor dekblad en omblad nog aanzienlijk belangrijker geworden dan zij v66r 1940 reeds was. 

Dit laatste spreekt des te meer door deelname der I.A. C. met een substantieel aandelenbezit in de American 
Sumatra Tobacco Company, Inc., welke een soortgelijk bedrijf uitoefent als de I.A.C., waardoor de betekenis 
der I.A.C. in de markt voor sigaren-dekblad en omblad in de Verenigde Staten aanzienlijk is. 

Gedurende de oorlogsj aren werd het bedrijf steeds uitgebreid en deze uitbreiding werd in hoofdzaak 
gefinancierd door herbelegging in het bedrijf van de gemaakte winsten. Ultimo 1947 bedroeg het earned surplus 
$ 600.000.- na zeer -ruime afschrijvingen op haar kapitaalsobjecten. Het bedrijf wordt ook in de toekomst 
winstgevend geacht. 

VORDERINGEN OP ONDERNEMINGEN, WAARIN IS DEELGENOMEN. 
De leningen aan de Kota Pinang Cttltuurmaatschappij en de Cultuurmaatschappij Satang Sangir 

bedroegen per 3 I October I 947 totaal f 2.545.000.-, waartegenover een reserve bestaat van f 2.400.000.-. 
Ons aandelenbezit in genoemde maatschappijen werd · afgeschreven tot op f I.-. 

Van de Cttltuurmaatschappij Tanah Itam Oeloe is de helft van het aandelenkapitaal, groot f 570.000.­
in oilze hand en. De lening aan deze maatschappij bedroeg per 31 October 1947 totaal f 421.000.-. De 
maatschappij is na de reorganisatie in 1936 goed gefundeerd. Deze palmoli e-onderneming, gelegen ter Oostkust 
van Sttmatra, is wederom in productie. De verwachtingen voor de nabije toekomst zijn zeer gunstig. 

OOGSTREKENING. 
Het bedrag van f 600.000.- betreft ons aanpeel in de kostprijs van de tabaksoogst 1947 van de onder-

neming Helvetia, welke oogst reeds werd verscheept. · 

EFFECTEN. 
De effecten werden gewaardeerd tegen bettrswaarde per 31 October 1947. Deze effecten zijn bedoeld 

als belegging van het pehsioenfonds. 

T A BAKSVOO RRAAD. 
Het bedrag van f 6.000.000.- is de geschatte opbrengst van de aanwezige voorraden. Volgens de inmiddels 

beschikbare gegevens mag verwacht worden, dat de werkelijke opbrengsten dit bedrag aanzienlijk zullen over­
schrijden. 

DEBITEUREN. 
Hoofdzakelijk bestaande uit vorderingen en claims, ontstaan uit verkopen tabak en vorderingen op 

andere maatschappijen voor de tabaksoogst 1947. 

GEBOUWDE EIGENDOMMEN. 
Het bedrag van f 620.000.- geeft de restant-boekwaarde aan van onze geboliwen te Amsterdam, 

Herengracht 584/586 en 588, benevens een complex van 19 pakhliizen te Amsterdam. De verzekerde waarde 
van deze eigendommen bedraagt momenteel ruim 2 millioen gulden. 

HOOFDADMINISTRATIE IN INDIE. 
Hieronder is opgenomen de waarde ad f 1.031.000.- d er nieuw aangeschafte reconstructiegoederen. 

Verder de boekwaarden van onze vaste eigendommen te Medan, die op eigendomsgronden van de N.V. De)i­
Maatschappij zijn opgericht. 

In dit actief schuilt een zeer belangrijke stille reserve. 

CONCESSIEREKENING. 
De Deli-Maatschappij beschikte v66r de oorlog over concessies ter Sumatra's Oostkust .tot een Oppervlakte 

van circa 184.000 ha. 
Een deel van onze gronden werd gedurende de tijd, dat wij zelf niet het beheer hierover hadden, onwettig _ 

geoccupeerd door de inheemsen, waarover met de betreffende regeringsinstanties onderhandelingen worden 
gevoerd. De verkrijgingswaarde der concessies, waarmede een tiental millioen guldens gemoeid is geweest, werd 
tot op f 360.000.- afgeschreven. 

RESERVE. 
De op de balans per 31 October 1939 paraisserende bestemmingsreserves tegen Inventaris Tabaksonder­

nemingen, tegen Rubberaanplanten en andere cttltlires, zijn in mindering van de boekwaarden der activa gebracht. 
De assurantie-reserve werd ovetgebracht naar een nieuwe algemene reserve, die per ultimo 1947 werd 

verhoogd tot rttim f 3.000.000.-. 



Onder verwijzing naar vorenstaande mededelingen berichten ondergetekenden, dat zij de inschrijving 

openstellen op 

I 12.827.000.- nominaal aandelen op naam 
in de 

N.V. Deli-Maatschappij 
gevestigd te AMSTERDAM, 

ten voile delende in de winst van 1 November 1947 af, 

tot de koers van 125 pCt. 

op VRIJDAG, 21 MEl 1948, 
van des voormiddags ~ tot des namiddags 4 uur, 

te hunnen kantore te AMSTERDAM, ROTTERDAM en 's-GRAVENHAGE, voor -zover aldaar gevestigd. 

Houders van aandelen hebben recht van inschrijving in dier voege, dat 2 aandelen van 1 1.000.- nominaal 
recht geven op toewijzing van 1 nieuw aandeel van f 1000.- nominaal tot de koers van 125 pCt. 

Desgewenst kunnen houders van aandelen in plaats van aandelen op naam bij de inschrijving certificaten 
aan toonder ontvangen in de door hen gewenste coupures van f 1000.- off 1 00.-, waarbij hun de gebruikelijke 
kosten van het Administratiekantoor niet in rekening zullen worden gebracht voor certificaten van j 1000.­
nominaal. Voor certificaten van f 100.- nominaal zal f 2.- per stuk in rekening worden gebracht. 

De inschrijver is verplicht 2 dividendbewijzen No. 11 van aandelen ad I 1.000.- nominaal, krachtens 
welke dividendbewijzen wordt ingeschreven, aan het kantoor van inschrijving tegelijk met het inschrijvingsbiljet 
in te leveren. Genoemde dividendbewijzen worden na de sluiting dezer inschrijving waard eloos. 

Houders van certificaten aan toonder, uitgegeven door bet Administratiekantoor van Aandeelen in Vennoot­
schappen en in Binnen- en ~uitenlandsche Leeningen, Amsterdam, kunn~n volgen's mededeling van het Administratie­
kantoor d.d. 7 Mei 1948 tot en met 21 Mei 1948 ten kantore van ondergetekenden inschrijven op certificaten van 
aandelen aan toonder, groot 1 1000.- en I 100.- nominaal, tot een omina g gelijk aan de helft van hun. 
bezit aan certificaten. 

Deze inschrijvingen dienen vergezeld te gaan van de claims, waarvoor aangewezen zijn certificaat­
dividendbewijzen No. 11 der certificaten van 1 1000.-, alsmede certificaat-dividendbewijzen No. 81 der 
certificaten van 1 1 00.-. 

Op de toegewezen certificaten van 1 1000.- nominaal zullen geen kosten van aanmaak, zegel enz. 
aan inschrijvers in rekening worden gebracht; op de toegewezen certificaten van 1 100.- nominaal zal voor 
kosten van aanmaak, zegel enz. 1 2.- per stuk aan de inschrijvers in rekening worden gebracht. 

De -opneming van de thans uit te geven aandelen, in de Prijscourant van de Vereeniging voor den 
Effectenhandel te Amsterdam, zomede de dooreenleverbaarheid t.z.t. met de reeds uitstaande aandelen, 
zal worden aangevraagd. 

Het zegelrecht ad 1.2 °/00 op de nota van toewijzing komt ten Iaste v·an de inschrijver en wordt met de 
starting verrekend. 

De starting op de toegewezen aandelen resp. certificaten moet geschieden op 

VRIJDAG, 4 JUNI 1948, 
ten kantore van inschrijving, tegen levering van recepissen aan toonder van aandelen, resp. van certificaten, 
welke recepissen t.z.t. na aankondiging kosteloos in definitieve stukken verwisselbaar zullen zijn. 

Aan de Leden van de Vereeniging voor den Effectenhandel (Bedrijfsgroep Effectenhandel) wordt bij 
de starting een provisie vergoed van 14.78 per toegewezen aandeel of certificaat van I 1.000.- nominaal en 
van f 0.48 per toegewezen certifi~aat van f 100.- nominaal. 

lndien iich naar de mening van ondergetekenden omstandigheden mochten voordoen, die het welslagen 
dezer emissie in gevaar zouden kunnen brengen, zullen zij gerechtigd zijn deze terug te nemen. 

Prospectussen, inschrijvingsbilj etten, alsmede - tot een beperkt aantal - exemplaren . der statuten 
· zijn verkrijgbaar bij de inschrijvingskantoren, alwaar ook de Voorwaarden van Administratie voor de certificaten 
van aandelen, uitgegeven door het · Administratie-Kantoor van Aandeelen in Vennootschappen en in Binnen­
en Buitenlandsche Leeningen N.Y. verkrijgbaar zijn. 

AMSTERDAM, 7 Mei 1948. 

AMSTERDAMSCHE BANK N.V. 
NEDERLANDSCHE HANDEL-MAATSCHAPPIJ, N.Y. 
PIERSON & Co. 

I 

DRUK DE BUSSY, AMSTERDAM 



PROSPECTUS 

N.V. TABAK MAATSCHAPPIJ ARENDSBURG 
Geves.tigd te ROTTERDAM 

Opgericht bij akte, op 24 April 1877, waarvan het ontwerp is goedgekeurd bij Koninklijk Besluit van 10 April 1877, No. 16, 

welke akte na verschillende wijzigingen geheel werd herzien bij akte van 23 April 1946, waarop de Ministeriele verklaring van 

geen bezwaar werd verleend d.d. !2!2 Juli 1946, 1e afd. B. No. 1!263. 

I MAATSCHAPPELIJK KAPITAAL f 8.000.000.-, 
verdeeld in : 

16 serien, elk van 500 aandelen a f 1 .000.- nominaal, waarvan geplaatst en volgestort f 4.800.000.-, 

n.l. van serie 1 t/m 9 aile aandelen en van serie 10 de eerste 300 aandelen. 

COMMISSARISSEN: 

T. H. MUNTINGA, Voorzitter 

M. VAN MARWIJK KOOY 

J. H. VAN HOBOKEN 

W. C. SCHALKWIJK 

DIRECTIE: 

. . Wassenaar 

. de Bilt 

Rotterdam 

Wassenaar 

Comm. Venn. P. VAN DEN AREND .... Rotterdam 

UITGIFTE 
" 

VAN 

' 

f 1.600.000.- aandelen 
in stukken van nominaal f 1 .000.- aan Toonder 

tegen de koers van 1 50°/0 

delende op dezelfde wijze in de winst als de reeds bestaande aandelen. 

DEZE AANDELEN WORDEN UITSLUITEND AAN HOUDERS DER REEDS GEPLAATSTE 

AANDELEN AANGEBODEN TEGEN INLEVERING VAN 3 DIVIDENDBEWIJZEN 

No. 34 VOOR ELK NIEUW AANDEEL 

De starting op de toegewezen aandelen dient uitsluitend in vrij geld te geschieden. 

Door de Raad voor het Rechtsherstel, Afdeling EHectenregistratie, is bij schrijven 

d.d. 27 April 1948 voor deze uitgifte de vereiste toestemming verleend. 



TOELICHTING 

ROTTERDAM, 3 Mei 1948. 

Aan de Heren R. MEES & ZOONEN, Rotterdam. 

A. VAN HOBOKEN & Co., Rotterdam. 

Mijne Heren, 

In verband met de uitgifte van f 1.600.000 ........... aandelen in onze vennootschap hebben wij de eer U het vol­
gende mede te delen : 

De N.Y. Tabak Maatschappij Arendsburg en haar dochtermaatschappij de N.Y. Deli Cultuur Maatschappij 
hebben vanaf haar oprichting als hoofddoel gehad de uitoefening van de tabakscultuur in Deli (Oostkust van Sumatra). 

Daarnaast hebben zlj zich grote belangen in de rubbercultuur verworven. 
Aangezien de N.Y. Tabak Maatschappij Arendsburg op een na alle aandelen bezit van de N.Y. Deli Cultuur 

Maatschappij worden voor een juist inzicht betde maatschappijen als een geheel beschouwd en hebben alle gegevens 
in dit prospectus betrekking op de gezamenlijke bezittingen en schulden. 

Onze vennootschap heeft onmiddellijk na de politiele actie haar 5 tabaksondernemingen in Deli (Oostkust van 
Sumatra) met eigen personeel bezet en in beheer genomen. 

Met het herstel is een aanvang gemaakt en tegelijk zijn er maatregelen getroffen om in 1948 een tabaks­
aanplant in de grond te brengen. Deze is uiteindelijk groot geworden 300 velden (ca. 210 H.A.), hetgeen 1/5 van 
onze vooroorlogse capaciteit betekent. 

Twee onzer tabaksondernemingen zijn zonder noemenswaardige schade uit de Japanse bezettingstijd en 
de daarop volgende periode van onrust te voorschijn gekomen : op een andere onderneming werden alle opstal­
len, behalve de fermenteerschuur, door brand vernield, terwijl op de twee resterende ondernemingen gedeelte­
lijke verwoestingen hebben plaats gehad. 

Inmiddels zijn de geleden schaden weder zodanig hersteld, dat de verschillende ondernemingen in 
staat kunnen worden geacht de productie te hervatten. 

Ter financiering van dit herstel en van de voorbewerking voor oogst 1948 werd sinds September j.l. 
ongeveer f 2.000.000.- naar Indie overgemaakt. 

De berichten van officiele en niet-officiele zijde omtrent de gang van zaken in het cultuurgebied van 
Sumatra's Oostkust wettigen o.i. ten volle het vertrouwen, dat wij ten opzichte van Deli koesteren. 

Bovendien verkeert onze maatschappij in de gelukkige omstandigheid, dat haar gronden tot de beste 
van Deli gerekend kunnen worden en vlak om Medan gelegen zijn. 

Het weder geschikt maken der gronden voor de tabakscultuur werd met kracht aangepakt en het laat 
zich aanzien, dat geen blijvende nadelige invloed van occupatie door de bevolking ondervonden zal worden. 

Voldoende arbeiders staan te onzer beschikking, terwijl deze geleid worden door een ervaren Europese staf. 
Na bestudering der toekomstmogelijkheden heeft onze Directie besloten in overleg met de Raad van 

Commissarissen om een rehabilitatieschema, verdeeld over 3 jaren, tot uitvoering te brengen. 
Wij verwachten dat dit schema onze ondernemingen in staat zal stellen tot de vooroorlogse productie­

capaciteit terug te keren. 
Waar over de gehele wereld een ontstellend tekort bestaat aan Sumatra tabak, menen wij, dat de vraag 

naar dit gelietde dekbladmateriaal zich zal blijven handhaven, waarbij de opbrengstprijzen van die aard zullen 
zijn, dat ondanks de gestegen kostprijs een lonende productie alleszins mogelijk zal blijken te zijn. 

Onze drie rubberondernemingen werden eveneens zo spoedig mogelijk in eigen beheer genomen en sinds 
enige maanden zijn ze weer in productie. Deze is momenteel reeds ongeveer 200 ton per maand, terwijl wij 
verwachten, dat zij aan het eind van het jaar 250 ton per maand zal bedragen. 

Van de totale aanplant van 4.950 H.A werden onder de Japanse bezetting 657 H.A. gerooid en 9 H.A. 
gingen op andere wijze verloren. Overigens hebben de aanplanten niet geleden. 

Aan de fabrieksgebouwen werd weinig schade aangericht. Machinerieen hebben aan verwaarlozing 
bloot gestaan, doch door aanvoer uit Nederland van juist v66r of gedurende de oorlog aangekochte machines 
is hierin voorzien. 

Betreffende de grondrechten kunnen wij mededelen, dat voor de oorlog een begin is gemaakt om te 
geraken tot een omzetting van de concessies in erfpacht; door het uitbreken van de oorlog is aan de besprekingen 
een ontijdig einde gekomen. Binnenkort zal deze kwestie weer aan de orde worden gesteld en wij hebben 
alle reden om aan te nemen, dat zowel voor de enkele reeds verstreken als voor de nog lopende concessies een 
bevredigende regeling zal worden getroffen. , 

Nu de toekomstmogelijkheden overzichtelijker geworden zijn en redelijke winstkansen mogen worden 
verwacht, achten wij het moment gekomen om een beroep te doen op de kapitaalmarkt, teneinde onze kapita­
lisatie aan de gewijzigde omstandigheden aan te passen. 

Ter nadere verklaring hiervan merken wij op, dat buiten de middelen voor de bouw van semi-perma­
nente gebouwen (droogschuren met een gebruiksduur van 3 a 4 jaar) en reparatie en nieuw-bouw van permanente 
gebouwen (woningen en fermenteerschuren) een bedrijfskapitaal nodig is voor de financiering van . twee tabaks­
oogsten. Het behoeft wel geen betoog, dat er bij de zoveel hogere prijzen van materialen, de belangrijk gestegen 
lonen en salarissen en in het algemeen het aanmerkelijk hogere kostenpeil voor de productie van een gelijke hoe­
veelheid tabak als v66r de oorlog, thans een werkkapitaal vereist wordt, dat enkele malen groter is. 

Bij voortgezet bedrijf zal deze uitbreiding van werkkapitaal een blijvend karakter dragen. De thans be­
schikbare liquide middelen moeten niet voldoende geacht worden om de plannen volledig tot uitvoering te 
brengen. Een vergroting van het aandelenkapitaal is naar onze opvattingen voor de maatschappij en derhalve 
voor haar aandeelhouders de gunstigste oplossing ter voorziening in de blijvende grotere financiele behoeften. 

Van De Nederlandsche Bank is toezegging ontvangen, dat het provenu van deze emissie naar lndie 
mag worden getransfereerd ter financiering van de in voorbereiding zijnde tabaksoogsten enter rehabilitatie 
van de bedrijfsoutillage. Voorts kregen wij voldoende zekerheid van de bevoegde Nederlandse en Ned. 
lndische lnstanties, dat de winsten, welke in Indie behaa1d zullen worden, naar Nederland getransfereerd 
zullen mogen worden, waardoor de mogelijkheid geopend wordt voor dividendbetaling op het oude en 
nieuwe kapitaal. 

Wij laten nu volgen de gecombineerde · balans per 30 Septemb.er 1947 en de Verlies- en Winst­
rekening over de periode 1 October 1939 tot en met 30 September 1947 van onze maatschappij en de N.Y. Deli 
Cultuur Maatschappij. 



GECOMBINEERDE VERKORTE BALANS DER 
N.V. TABAK MAATSCHAPPIJ ARENDSBURG EN N.V. DELI CULTUUR MAATSCHAPPIJ 

PER 30 SEPTEMBER 1947. 

Landbouwconcessies . f 455.000.­
Aanplant en inventaris rubberondernemingen ., 1.436.009.11 
Aanplant en inventaris tabaksondernemingen ., 223.896.65 
Deelnemingen in andere ondernemingen en 

vorderingen op die ondernemingen 
Belegde Reserve . 
Schatkistpromessen 
Debiteuren . 
Kas en Banken 

.. 1.680.824.50 . 

.. 1.117.741.48 

.. 2.400.000.­
" 2.126.350.97 

460.927.78 

f 9.900.750.49 
---· 

Maatschappelijk Kapitaal geplaatst . f 4.801.000.-
Reserves f 5.096.924.97 

af Verlies 
1 Oct. 1939/30 Sept. 1947 569.979.76 

Crediteuren . 
.. 4.526.945.21 

572.805.28 

f 9.900 750.49 

GECOMBINEERDE VERKORTE VERLIES~ EN WINSTREKENING DER 
N.V. TABAK MAATSCHAPPIJ ARENDSBURG EN N.V. DELI CULTUUR MAATSCHAPPIJ 

OVER DE PERIODE 1 OCTOBER 1939 TOT EN MET 30 SEPTEiviBER 1947. 

Afschrijving landbouwconcessies . f 40.000.-
Resultaten rubberoogsten en afschrijving 

rubberondernemingen 71.523.82 
Resultaten tabaksoogsten en afschrijving tabaks~ 

ondernemingen incl. algemene onkosten .. 1.061.309.44 
Rehabilitatiekosten personeel 238.715.73 

f 1.411.548.99 

Interest . 
Dividenden 
Verlies . 

f 741.440.83 
100.128:'10 
569.979.76 

f 1.411.548.99 
--·--

Het samenstellen van een balans per 30 September 1947 heeft vele moeilijkheden opgeleverd tengevolge 
van enkele onzekere factoren en het feit, dat niet alle gegevens, wegens het verloren gaan van een gedeelte van onze 
Indische administratie, volledig bekend konden zijn. Wij hebben daarom enkele posten tegen geschatte bedragen 
moeten opnemen. Het is dan ook niet uitgesloten, dat later nog correcties moeten worden aangebracht. Niettemin 
kunnen wij ervoor instaan, dat de cijfers een zo getrouw mogelijke weergave zijn van de vermogenspositie 
van onze maatschappij. Bij de beschouwing daarvan diene de volgende toelichting in acht genomen te worden. 

De gebruikelijke afschrijvingen op de rubberaanplant hebben wij doorgevoerd tot en met 30 September 1947. 
De boekwaarde van de gerooide gedeelten van de aanplant is geheel afgeschreven. De totale tapbare rubber~ 
aanplant, thans nog ter grootte van 4.284 H.A. is opgenomen met een boekwaarde van I 1.395.277,25. De toestand, 
waarin de aanplant werd aangetroffen, rechtvaardigt de mening, dat hierin een stille reserve is verscholen. 

De afschrijvingen op de gebouwen, machinerieen en inventaris van zowel de tabaks~ als rubberonder~ 
nemingen zijn eveneens verwerkt tot en met 30 September 1947. Daar evenwel het overgrote deel van deze 
activa, vooral op de tabaksondernemingen, reeds v66r de oorlog vrijwel geheel was afgeschreven, komt de 
schade, hieraan toegebracht tijdens de bezetting en door extremistische actie, bij vergelijking met de boekwaarde 
per 30 September 1939, niet geheel tot uitdrukking. De gebouwen en inventaris vertegenwoordigen desondanks 
nog een waarde, welke ver uitgaat hoven de boekwaarde, die slechts in totaal I 26.865 . .....- bedraagt. Deze ge~ 
bouwen, fabrieken, machinerieen e[l schuren zijn intussen verzekerd voor ruim I 2.700.000 . ..-

In de op de balans aangegeven bedragen onder .,Aanplant en inventaris tabaksondernemingen en rubber~ 
ondernemingen" zijn tevens begrepen de uitgaven voor de nieuwe oogsten, na de hervatting der werkzaamheden 
op de ondernemingen in 194 7. 

Wat betreft de waardering van alle activa moeten wij ons uitdrukkelijk voorbehouden deze bij de 
definitieve vaststelling van de balans te herzien, met het oog op de fiscale consequenties, welke thans nog niet 
zijn te overzien. Bij eventuele doorvoering vim gewijzigde fiscale inzichten zullen wij de hierboven geschetste 
afschrij vingsmethoden daaraan nader moeten toetsen. 

Onder de ,Deelnemingen in andere ondernemingen" komt thans voor een belang in de Imperial Agri~ 
cultural Corporation te Hartford, Connecticut, U.S A, bestaande uit 3°/0 obligaties tot een bedrag van $ 55.000.­
en 2.400 shares zonder nominale waarde met een gestort bedrag van $ 360.000 . ..- Deze deelneming is ontstaan 
uit de opbr~ngst van het gedeelte van onze tabaksoogsten 1940 en 1941, dat in Amerika werd verkocht. 

Het restant van onze oogsten is merendeels door de Japanners weggevoerd of verloren gega.an. Na de be~ 
vrijding is een hoeveelheid Sumatra tabak achterhaald kunnen worden. Op grond van een getroffen regeling 
kunnen wij hiervan nog een aandeel in de opbrengst verwachten, hetwelk wij onder .. Debiteuren" met een ge~ 
schat bedrag hebben opgenomen. Ondanks deze opbrengsten leveren tabaksoogst 1940 e.v. verlies op. 

Onder .. Debiteuren" is verder begrepen een vordering voor assurantievergoedingen ad ca. I 80.000.-. 
Overigens omvat deze rekening enkele kleinere vorderingen, o.a. voor interest en vooruitbetaalde kosten. 
De .. Belegde Reserve" bestaat bijna geheel uit ter bemze genoteerde obligaties en aandelen. Deze zijn 

gewaardeerd tegen de aanschaffingswaarde. De huidige beurswaarde ligt hoger. 
De rekening .. Crediteuren" vertegenwoordigt hoofdzakelijk de schulden aan onze employe's uit hoofde 

van bij onze maatschappij uitstaande vorderingen van v66r 1942. Verder komen hieronder voor een thans afg~~ 
rekend bedrag voor afwikkeling van een vooroorlogse transactie, benevens enkele kleinere posten, o.m. vooruit~ 
ontvangen disconto op schatkistpromessen en nog te betalen onkosten. 

V oor belastingen is geen bedrag uitgetrokken, daar thans nog niet vaststaat of en in hoeverre wij deze 
verschuldigd zullen zijn. We menen te mogen aannemen, da.t dit niet of slechts in beperkte mate het geval zal zijn. 

De in dit schrijven opgenomen Verlies~ en Winstrekening bestrijkt de periode 1 October 1939 t/m 
30 September 1947 en sluit aan bij de laatst gepubliceerde balans per 30 September 1939. 

Daarbij client rekening gehouden te worden met het feit, dat de boekjaren 1939j40 en 1940/41 vrij 
gunstige resultaten hebben opgeleverd, zodat de oorlogsverliezen uit de samengevatte cijfers niet kunnen worden 
afgelezen. Bovendien blijkt hieruit niet, zoals hiervoor reeds opgemerkt, de vermindering van onze stille reserves 
door vernielingen aan gebouwen en inventaris met geringe vooroorlpgse boekwaarde. 

De betekenis van onze maatschappij kan blijken uit de hieronder volgende overzichten over de jaren, 
direct voorafgaande aan het uitbreken van de tweede wereldoorlog. 

. 
Boekjaar Geplaatst Kapitaal Winst Dividend 

1933/34 f 4.800.000 . .- f 877.505.66 10 o;o f 480.000.-
1934/35 " 

4.800.000.- 441.716.02 9 °/o .. 432.000 . .-
1935/36 .. 4.800.000.- 1.192.003.73 19 °/o 912.000.-
1936/37 .. 4.800.000.- 1.281.071.97 20 o;o .. 960.000 . .-
1937/38 .. 4.800.000 . .- 746.598.05 12~0/0 .. 600.000 . .-
1938/39 .. 4.800.000.- 89.535.76 7 o;o " 336.000 . .-
1939/40 " 4.800.000.- 5 °/o .. 240.000.- interim 



Boekjaar Tabaksoogst Aantal pakken a 
ca. 80 kg. 

1933/34 1933 14.372 
1934;35 1934 14.346 
1935/36 1935 14.340 
1936/37 1936 15.186 
1937/38 .1937 15.572 
1938/39 1938 13.216 

Boekjaar Rubberoogst St.mdaardproductie 
in 1f2 kg. 

1933/34 1934 3.242.574 *) 
1934/35 1935 3.702.696 
1935/36 1936 4.869.944 
1936/37 1937 6.200.648 
1937/38 1938 6.558.838 
1938/39 1939 6.888.178 

*) restrictie ingegaan 1 Juni 1934 

Opbrengst per lf2 kg. 

145.86 c. 
128.72 .. 
172.46 
145.02 " 
126,63 .. 
94.30 •. 

Toegestane productie 
wegens restrictie in I h kg. 

3.051.040 
2.409.920 
3.206.398 
4 049.788 
4.115.731 
3.324.160 

Winst 

f 886.598.18 
672.432.49 

1.437.682.16 
1.075.080.41 

685.051.83 

Opbrengst 
per lf2 kg. 

19.78 c. 
19.17 " 
24.79 , 
41.27 .. 
29.04 .. 
34.86 .. 

Verlies 

f 202.029.54 

Winst (W) of 
Verlies (V) 

w 
v 
v 
w 
w 
w 

f 48.961.26 
.. 202.533.20 

29.327.70 
.. 542.253.15 
.. 191.352.96 
" 283.907.43 

N.V. TABAK MAATSCHAPPIJ ARENDSBURG 

De Directie, 

Comm. Venn. P. VAN DEN AREND 
Hieronder volgen enkele bepalingen der statuten inzake de winstverdeling : 

Artlkel 23. 
1. Eventuele afschrijvingen op de bezittingen der vennootscbap worden bepaald door de directie en het college van commissarissen en In geval van geschil 

daarover tussen deze beide door de algemene vergadering van aandeelhouders. 

2. De zuivere winst. na aftrek ook van uitkeringen aan geemployeerden en van eventuele afscbrijvingen, wordt verdeeld als volgt : 
In de eerste plaats wordt zodanig bedrag gereserveerd voor gebruikelijke reserves en extra~reserves en ter overboeking op nieuwe rekening als de directie en 
bet college van commissarissen in onderling overleg bepalen. · 
In geval va n gescbil daarover beslist de algemene vergadering van aandeelbouders. 
Wanneer alsdan de overblijvende winst een bedrag van vijftig duizend gulden te hoven gaat, wordt aan houders van opricbtersbewijzen tezamen ultgekeerd 
tien procent van dat meerdere, tot een maximum van twaa!f dui:z;end gulden. Vervolgens wordt, voor zover de winst strekt. aan aandeelhouders vij£ procent 
uitgekeerd over bet nominaal bedrag van bet op hun aandelen gestorte kapitaa!. · 
Het overblijvende wordt bescbouwd als overwinst en verdeeld als volgt : 
drie/vierde procent aan elke commissaris; 
de rest aan aandeelbouders, onder hen te verdelen naar verhouding van leders aandelenbezit. 

3. Wanneer de verlies~ en winstrekening, na bijpassing van een door directie en college van commissarissen en in geval van gescbil tussen deze heiden door 
de algemene vergadering van aandeelbouders te bepalen bedrag uit de reserve. nog een verliessaldo aanwijst. kan in de volgende jaren van geen winst~ 
verdeling sprake zijn. alvorens bet nadelig saldo van vorige boekjaren is aangezuiverd. 

Artikel 24. 
3. Dividenden. waarover uiterlijk vijf jaren na de betaalbaarstelling niet is bescbikt, vervallen aan de vennootschap. 

Onder verwijzing naar vorenstaande mededelingen berichten ond~rgetekenden, dat de inschrijving op 

f 1.600.000.-- A A N D E L EN 
tn stukken van f l.OOO.- nominaal aan toonder 

delende op dezelfde wijze in de winst als de reeds bestaande aandelen in de 

N.V. TABAK MAATSCHAPPIJ ARENDSBURG 
Gevestigd te ROTTERDAM 

tegen de koers van 150 °/o 
zal zijn opengesteld op Donderdag 20 Mei 1948, van des voormiddags 9 tot des namiddags 4 uur 

te ROTTERDAM en 's--GRAVENHAGE 
ten kantore van de Heren R. MEES & ZOONEN en van de Heren A. VAN HOBOKEN & Co. 

te AMSTERDAM ten kantore van de Heren BEELS & Co. - DE CLERCQ & BOON HARTSINCK 

De inschrijving op deze aandelen is uitsluitend opengesteld voor de houders van de bestaande aandelen, 
met dien verstande, dat voor ieder aandeel. dat wordt ingeschreven, 3 dividendbewijzen Nr. 34, die aan de 
oorspronkelijke bestemming worden onttrokken, moeten worden overgelegd. 

Na sluiting der inschrijving zijn de dividendbewijzen Nr. 34 waardeloos. 
De afdeling Effectenregistratie van de Raad voor het Rechtsherstel heeft bij schrijven d.d. 27 April 1948 

vergunning verleend voor de onderhavige uitgifte. Met betrekking tot de verkoop. resp. inschrijving van claims, 
wordt verwezen naar de algemene vergunningen der Afdeling Effectenregistratie van de Raad voor het Rechtsherstel, 
gepubliceerd onder de nummers 154 en 159 in de Prijscourant van de Vereeniging voor den Effectenhandel, ' 
d.d. 24 November 1947 en 19 December 1947. 

De betaling der toegewezen stukken moet, in vrij geld, geschieden op Dinsdag, 15 Juni~ 1948, 
tegen inontvangstneming van de aandelen, eventueel recepissen, welke t. z. t., na aankondiging, kosteloos in de 
definitieve aandelen verwisselbaar zullen zijn. 

Het zegelrecht der toewijzigingsnota's ad. 1.2 °/00 komt ten laste der inschrijvers. 
Aan Leden der Vereeniging voor den Effectenhan9el (Bedrijfsgroep Effectenhandel) wordt bij de storting 

f 5. 7 4 provisie per toegewezen aandeel vergoed. · 
De beursnotering te Amsterdam en Rotterdam van de thans aangeboden aandelen en de dooreenlever .. 

baarheid met de reeds genoteerde aandelen zullen worden aangevraagd. 
Indien zich naar de mening van ondergetekenden onvoorziene omstandigheden zouden voordoen, die het 

welslagen dezer uitgifte in gevaar zouden kunnen brengen, dan zullen zij gerechtigd zijn deze emissie terug te nemen. 
Prospectussen en inschrijvingsbiljetten zijn bij de inschrijvingskantoren verkrijgbaar. 

ROTTERDAM, 8 Mei 1948. 
R. MEES & ZOONEN 
A. VAN HOBOKEN & Co. 
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. . . ·:one ... of· the · directors ·of tho . .-Inh:ornat.1ona.l-· Bnnk· for ReoonatruotitJn, l and . ' 

Davoiop~nt;aa1d:~ tha~ · ~o'fl . ~~ ·.e'9.6n~m1'c,- st~n~po1n~ , . ·Ind·o~e;J· in : ie·· n·.:.8o.g(r...... . 
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Indo nos ia and tne' NetbGl' nos ·• ••• • .2. · • ,: ,' \ 1 ,' ••. , • • • .i6 • 7 • 
I •• \ \.·."~1., 'II'!~-~-·~.::'· \' "', ~·~:: .., t ~ \ ·,.. :_ • " 1 ~. •1 ,. I i'.~ ...... r:\" •. :~ ;\;. . !~,}.,'~ .... -1~ {L,r, tt,"'{,:··''. . \ ·~ 

·· Ho ' h'a'd ~·boon:·~9 Meda;n and ' tl-Je· at~r ·ou'rtd'in~ . ·. coun)ry.? to - ~al~m'b.ang,' ~ . _u. 1 , . 

the Bandung n~en arid ' two days. in Jog jakarta t' 1In. thO la-tte;r> ()i~y hO \ had. 
soon Pr~ W.ehtl . Sukarno', pl'in}G·~,f4.1ni:a.~~.:r'. : ~c>l:\~J:nrheq ., .. ;r!at.ta and, s·ome , memb6z:a 
of the Ilopublican .cabinet • . He ·ha.d : n?t· ·_.~:t..·s · ~ted .nhy ?.s .~~tos or .fnotoriea · X ,. 
on Repub11.can .. to;rr-i.tory, .. b!~~ he :. bnd·,:aeen . s·omt!I} EJ conn~.i~ ~igure~ ·. which ,J • .• 

1 \.· 
were showri ' to '· h·:l.m ,:d~;I.Q.g ' . hla .:Jvl;sit .. ti) ·. J(,,gj~.. . ·,. . ~··.·: ·•. · . · .: .. ... j ~~"\'. 

Mr Blno~ '· ~ · .ob je'ot·;.w:ns· t c; ~.$·t~dy O.t~~.no~1p · ~~?.nji t ions 1in :· this :· .. c,q,~n.try· .- ~:· :· .' 
and learn· ~s rnuc~ ·. a}J ho ··could, .. i.n t~EJ ~.hort . .time atf ·. his disposnl • .-·~~e .. :· ,· .•. : .. "> • ·. 
also wanted· t o .take in no . muct~ ns..yossible of t .· e pol.itica.J.. stt.unti.or .. · ·;{ ·, .. ·· 
prE~ vuiling. ·. ~ . · . · · ·· . · . ·. :, · : ... · · .... · . . :. · <. , 

, 11 I am ve~y mush·. impre~sed,~.'. i , s.o:id, :tv¢ ... ?lu.fik, "}~Y the re~l progre,ss ... . ... ,,·, ·. :" ·.:~. 
made here 'sin'ou · tne polit;o .. · aestion·1 ~ ·· · H,e .snid some .of tho f!\cto:rles hnd. .. '· : · · 
been rebuilt. ·under most . difficult .. c.undi t 'ions 11 and this lins been ·_,a .· :.:. : ~ ;. ·:·:' 
great ,j.ob 11 • ·· M.-r .... Bladk .·contfnueCt:: .: .. 1.1. ·: r .t is qrdto·.·remark:nhle tho.t ••.proq.~o-·;, :. i · , ., 

·t .:ton tia·s . g;ono :up ·a·s· . it hus·'·1 • t!e . sui(~. tl:J.o.t h~ : h~d aeon tho. :reonns't~u·o'- " :'·'·:·. j' 
tibn in certain ·European oountl?ies w.hioh h~ .. con~tdel'E'd was n~t a~ .:guiok .... ·!. 

as o'VerhEJr0 • . 11 ft . would ;.bo , a pit.y,if .. thO . recons.truct:ton ·cannot Co,nt~nue ,,:/·.:;.; 
bocause:. produc~ i0ri ·a·an be · "~Tory subst!ln~ . .i'-tll:y . s ~epped ·.up"; ~ Eug~ne ;, ,, ·::.: .':."s ···. 
J?lack snid., . · · · ~ - :· .: .. . · .· ·:. 1 '. -, :" . .. · .• . · ·. . : >·' · ! .. ,.-: .' . . ' .. ,:;.;_. · 

Aa .fat' ;·rrs t.he':··pol:ttical .~itu-at:ton· .ylas ooncerned 1 Mr .• . Blo.cJt sni.d ~~ his . !:.· · 1 
opin io ri · n·s n b(tn}mr · wns ·. t'-l~ ,t ,.·i t : wou· ~.9. · bo d t:r.t;>tq·\llt tn. at tr.aot, ~~y oapi._- , :;"::. 
tal liere if· no : law:. ·a11d- ·o.r¢ler . P.r~~vai:Led._ 11? ·said ' capital wns .v.ery. ti~.i~.:·· :. . ···· 
in spite of. ,th~ ,great ricJ.-.es of t'IJis country. :· :· . , . .. : . ..... :·: .. · : ). .. . ,· ', 

questioned about the po).iticn.l' situation as -he . sfl.W ~ it, · .M:r .. :~.lao~ · j ' ·., : .. : : 
pointeq. oui:i . he wns a .banker• ,antl not n politican, but 'he a·onsid.EJred' : .~ .. · '· : 
the pdliticti-J. ·:sftu~t:!,.on htl.cl ·to :.be solved, .and if it. wore, law and order ., . 
would b~ .. 'o~talnod. 11 1; did not.··.soo~: any '· shooting, l:m~ :· :t}J.ORrd a lot abon.t I\:; 
it 11 , lt~ ·· saiq., ·' Askod · w11,ot·~o:r liO ,, .. co.nsj.dqred Indon.osia .n snfr, investment · , ~~'· 
for Wor'id B~;,hk ·capital te>dfly,··. M.r-.. Black s·a1d ·rndonestn ··.wou.lc1: be a : ver.y .. · ;. 
good p1_a~9 to make louns as· the product's · of' tl1.6 .. country~ .. nr·o :· .. fn ·· grp .~t: .J.~ ~ •• . 
demand, • .. · · ·.·. · . ·. ·· · -":·· ., ... .. , \ ,, ~ ,·r . . :·,· .. · . . .. :· .·· ~-.. ·.:. ·, i .. · · ~· ·. : · ~ C:(~ · 
. Tho··: u ,·s ~ - Cl1.rec tor ·:of .:tl1e .. ~~k ~po 1nt~d ·· out·,; however ·,. . ~ .ivi t :. tl1.e. Worlcr. : r' ';-· 
Bank can .r~nly; .mE~ko loans for .specific 'projoc.ts'; ·and : ~hon.o~·\1~ .. to ;m~m~···· :· 

1
.-·­

ber cpuntr•im. 'I'ho United Stntos of Indonesia have not yet been · or:eat:o<J?'~· · 
und urE1 thoro fore no.t . a rnembe'r . ." If they arE~ E~stablishocl th(;y might · • . ,,. .':J'.· · 
npply for mombership , · .. Mr .~lno1k ' a aid'• He added that on~y yvl th tho guaran­
tee of a morv.ber .. J}F.l. t i?r cs->uld n · lonn·· be m~d,e ~ · · 'Ihn t · ._i.s, tho gunrflntee of 
the · NutherJ,.Ei.n<:ls government · • .. ' .. · ·· . . .· . . . · . .

1 
. Eugene ·~B~:ck . o~npJi~ t. ~·.c'aily 'S t ·a ted · that. no J<?··a~ .. ''ois c·us·sion·s .... l:lu,d b 'e·~n;. ·.;.' . 
going on at nll. · .,, · · ·~ · · · . · · . · ·. ·. ·';··':' .. ! • ·•• ··: : ·· •. : :.',-; ·.-.· .. ··:· ~ · )~ ·: .•. • 

Giving ·somo pt~~ti~.u~~rs .Jtbout the 11 Intern.a.t. ~r)nn .:J;. BHnk f'or· · .Ra-c~.nstp·u~~;-;' .. '1 

. 1; t0n... an·? · D~.vp lon!ner:t~ .n., , ~r Blaol<:_:sa-icl J¥9 . :coun ·~~fo ~:. c~r~ .. memb~ni· · ~a , · '~ ·: ·: .'.: ::: ; 
· f1 vo ·. lnr1gest·. nre. t,h'e .. us.A,· ·Engl£;lnc1_,. 'c.Ch~nn ·, Prance. hnd .. ).t.\41'!1=• .Tho nim · o.~ . 
' tho b1mk-ls · ... ~0. ii. _1cl" \~nc1'evelnpe'd . countrte·s·· The b~·~n!c ~tis e~tnt)li'~·hedrun<l~,·:';, 
th,e, Brutton _.,ws:·or-1s agr·oE?.fl)e~b • -Th.e Bnnk ·. has· JJ-1- . c1 ~·re c.tor:a r~ipr~~o:nting . '· . .,. ·. l_.:1·., 

.. th'O,r:··46 :· 9pur).tr 1e s, ··Mr.·. B.la ok h.ims.e l.r is·· .. director · 'for · ti,o .U .s. •A~:"· Togoth't)·l" 
·.the' ·coun.tr:1,e,s ))n vr; ·, s r~!lJe·'>' 9.0.000 · votes o''f Wl:l ic"l ;\n~e.ricn ;. has. ,ill:5out '· 37%• ·· ·-... ~: ~ ·, 
Loans by. ·tlje Ba..IJ.l! ·:"Jn~ ':tb. be deoic1ed. by: malj0rity voto , . 'nn4: 'flr';O .:\b.n'lw'·:~ ~~ ~ 
for spo c ific pro .~p~t s. Fc1r. ,-tns tnnco., .t,~o ln~n . to ,tn.:e Jre t,...a:::r lar,d~ . :o.f, ·'-;_':•: .. -?·' 
$ 195:~0~0. :000,. W!'t~ ;gi V:~!l for spe ci.fied projects in t'l,e · Net·L1t.Jr·lan.r1s .:.nhtl ·. · 
the s·um ,doe 1?, · ~.herpf()_ro.· .not· c orne·· ·to thA . bGn.n(:\. t 0f , I'nd r.:nGs· i-Et~· :·sa1d'' Mr; . . ~ 
Eue;ono R. Bl~ck · 66'no·luding tho pr€1s s or)nferonc.e • · :. : .. · · · ·. . . i' 1

• 
• - :• .. . ~ . • . ' . . . ; . . . :. '. ' ' . . . ·. : . ,: ~ . ' . ' \ .• I . 

Indian 'sciont·tst .w ;,a.d'v~ntorna·ti.onal .Bank . .... ··. · ( ··.,.., .: , . ·.· . . ·. ;• · --~··. 

· A roport · fr?,rri):\~nibnir'.: .t6day ··:· suya ·· Sir· .·:·c .~ v •.. Ram~n, .. ·: I,nc\~nr~ · s~ o;.an:tia't . amJ ·.• 
Nobel Priz~ winner is now '"is ·tl:lo . USA tn .. ~lttt?nd a niee~ing of t'he advl13or ... 
couno~l· of t]'le ·rn.tfirt:atiot_lal Bapk for R~?.o,.ryst.~u.ctton nna : :o~velopmont • . . 

"'·at Was~tington · on Ju'ly '. 1:8e·· ··'·":· , • J ., ... : • • .... •• • • , · · .• '. :1 : ··. : ,, .. . , ·. · . 
Sir Raman sa.id ' tri' B(~mb~·y ·::trbf.o~.e hi.~' . ' 6.'ep~rt·hre'• ~}'fat .' •he .: w~s ) nbt .. i~pro~-· 

sonting ~nc1in nt the · meeting but has boen cnlled ··up :· to' 'givo:. hia ad..:vic 
on finanGe ns h€1 had boon conne.cted with Indian bf.mkihg · 'for ·ten y~nrs !;' 
prior to his career a& u physicist, · 

(Aneta) 
·-----..~- .... ..... ___ _ 
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· ' '. Ttl~· 'NEW DUTG1~ · OABINET 

'•,'.r 1 1 . , 

TR~ HAGuE-~ July i5 - · · ~ri · ~~ · adtto.~iul o~ Dc> c·t o!' no~l's ·- · now mnnduto 
t (.) form n cabinet 

1 
.tl-J.o Niouwo Ho£-~erdnnse Cnurnnt .. wri t es s 11 Th.o romurk-

~1blo t'l1ing could hnppt~n, t'l:lnt· D~Jctor .. Boolf.s attempts to f().rm . a new 
of\binot · on f.l. broad bas is would not run agro und on ·. tho :Ind.,..· nos inn 
prob1Am~ _ 

.Assuming t1Ja t agreement could be reuc'l-)ed on the 0 vers·oas 'rerr 1 to­
rio~ portfolio and the succ£Jsor tq Doctr.)r Van Mnok - w'f.-rr. ap;A.in seems 
t o be willing tn resign - .nnd t.1:1e oomposition ;. of th& llole .~a1~io ri , of 
t ·.,e Kingn0m in th£J InrU(:s, ull t q gethol"' points w11ich i.lomand tl-J.e utton­
tion of t'Le Dtitcli .go\mrnmont, the.n thel''e still m:J.g'f-lt bo so:rtous diffi­
culties arising from the .sncia11st desire t o ·cr.nduct . a brondJ.y based 
wolfar£J · po licy uhc'ter Gc• VC:rri!llent supervisinn. ~o n:J.m ·~ f t1··.is policy 
cc ,t'lld po to make t'l1e N£Jthvrln.nds a.'· se lfsuppClrt ing c.ountry nfteT' t ·'f-le 
Jl!farshnll. period. Everybod-y . hns t11 .1s des tr·o but· t·he po int· is Which way 

' t o f o llow .to achievo . this result• Tho · Party for :F'roudom & Democracy 
(rit;htw ing soqialists ED,) corta.inly hn vo a difforont opini '.m fl''nm the 
Lr4bnUl'. Moanw11.11e Doctor Beel . w tll undoubtodly dove lop all th& spood 
he nun'', thEJ paper . cc.~.ncludes. 

(ANI;') 

.REPUHLICAN NATIONAL PROGRt~r.1 ACCEP1l'ED BY ·PARrrrEs ·-- .. - ·---:-- ~~--·----~· 

JOGJ.aK··•R'rA, July .. 15 ... 1~onty R~publioan partios Wedn£1sda.y approved 
thi3 Nntional Program ip its ont iroty aftOI' slight amendments to somo 
of · its · twolve nrtioles. . . · . 

Today Doctol'. :Tambunnn cu1d M:r Maruto Niti.mihnrd,1o l~eprose.nting · the 
20 partir1s visited v·lco Prosidont 'Mohammed Hntta tn subm.it · tho· ~ro-

.. grnmmo • . ; ... - . ·'·· . ._ .. . ~i •.. : .... : .. : '· ·:~~ •·. · · (A·~~ ·~r~) 

UNTlAPPY SOJOURN OF1 FILIPINOS IN CELEBES 
-~-...... ' """--;"""·-~ .. - ··-·--__..____ __ _ 

MANILTJA, ·,Tuly lS - A irmin of 9.9 'Mo,_,:mnmf.id.nn Filipino 'trr~dflrs from 
.t'l-1o Tnwi islands told a bitter stori of ~~ltroatmAnt at t~o hands of 
. t~~ . Dutch authorities in Celobo~ nfter their ro~atri~tlon Wodne~day 
: aboa~d t~o Dutch ship "Tjis~~&ne~~ . . . . 

T"'lEl Mohmtll11€Hlan I<'ilipinos I locally .·known as "Moros"·,. left '11aW 1 'in 
15 snilboats early in itpril with cargoes of cigarettes, cloth, hO.rdwa:ra 
und othtir articles intond~d for bartor ~it~ t~e in~abitants of Celebes. 

'l'l1o traders sai(l Dutcl-> pHtro 1 boat,s .. inte:rcoptod tt,.om, ordor.ed tn.om · 
n~ltoro and confisoato cl . nll· the~r rno:rc'"lnhd;I.so, valued nt 100.000 pesos, 

o .s ~o 11 as their sa tlbo·a ts 1 WhGroa ,fter . they wero · gonfinod in "rovo lt ing 
i.lt.tr-roundings" and f(ld on fovd · "nut f ·lt for dogs". They said t"'le Dutch 
.l,dd told ,them , thoy·· hacl violnte.d Dutch laws nnd turned a donf ear to 
thvir protests. , : . . 

·. They saic1 · that finally tho Arnc1riet-1.n cion~ul general in Bntavin was 
atlo to urrnngo their repbtriatioh via Hongkong, Amoy and ~ack again 
to HC.Ingk nng. . . 

'11hO Ml)ros told the 1·r .,:itory to iDuntgra. t ion ·conun·iss loner Engracio 
r·.~~b r>e nnd C o ngressm~n Omt>ra Arnilbungsn of Sulu (n Mohammounn) · 

It is understood that ·:~'ubro unu '.Ombra nre tnking up the matter with 
.tho Dop11rtmvnt of l!'orvignt~ :·#ffuirs. . ; . . .. . 
. umbra sntd: . "'rho Dut~h-·hHVG always beo·n h'Jsttle .to ' our people" . ... 

rrhe Philippine . go verrn.mort is now taking ~nro c: f tho Moros· and is nrran­
: 1ng their .roturn to Tawi, 

(UP) 

.. , ' . ,, .. · 
\' . 

. .: 

\ 
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Eerst .rust en ~ oi·de, voo-,;dat rJndon.~.iie 
· .'een :le11;in_i kan-· ·krfji5en _ · _:. 

Ondanks .~e ~~~te rij_l.¢~m~en :w:_a~ . ~done~i.e, za_l . .Ae~ 
moeilijk zijn bier belangstelling te · .:wekken v.oor kapita.aiSJle= 
legging, aldus Eugene .R. Black, een ~der directeuren va~ d~ 
Wereldbank, op een persconferentie, die hij gisteren hield. ih 
I)es lnd~s. }V_el ~ou . J,n_d_o_n_esie e.en ~~~r g_e~_cp.j~~ !~P..4 ~ijp 9m 
leningen aan te verstrekken, aane-ez!~.n er grote vraag naar 
zijn producten is. Voor een ·lening v~n .. ~e We~:~Idb~~ ~_komt 
Indonesie nog niet in aan:nierking, aangezien aileen Ianden, 
die leden zijn van de \Vereldbank, een Iening kunne'ri verkrij~ 
gen, en dan nog aileen voor spec_h.tal ~~definie~rde projecte~. 

I 
Op het ogenblik zijn 4~ Ian­

den lid van de Wereldbank, 
. waaronder oak Nederland . .Zo­
dra de Ver.enigde State~ . van 
IndonesH~ bestaan, kunnen zij 
een aanvraag indienen om lid 
te word.en. Tot dan echter kan 

I 
een lening .voor Indonesische 
projecten slechts verstrekt 

1 worden,, indien een land, dat 

I wel lid is van de bank, in dit 
geval dus Nederland, de lening 
garandeert. De lening van 195 
millioen dollar aan Nederland 
was bestemd voor specifiek 
Nederlandse projecten, en kon 
du.s niet aan IndonesH~ ten 
goede komen. 

~ijnen b~zocht. Black had d~ . 
jn.~uk, · .d~t er si~_ds '.4e P«?li- -·. ::·::: : :.-:·:_: :. : 
~ioneie actie 'YerJ:t.e~ijk. ·vooruit- · ·:: · · 
gang gemaakt was . . Sp·eciaa' 
w:as ~ij er door getro~fen, hqe. 
de fabrieken, meestal onder 
zeer moeilijke .. . omstandighe-
den, uit puin waren . opge-
bouwd. Er was voortreffelijk 
"werk ~erriclit, zo zeide hij·. 
~lac~ :vertel~e, 4a t hij p~k ~e · 
w~de~o_v.bc~)U~ }n ~~ropa . pad 
ge~~~-1!1 .~och ~~ I;n~o~_esi_e .w;ts 
hij nog meer onder ,de indruk 
geko.men. Zoa!s ·bier · de pro-
d.uctie . was opgevoer.d, v.ond hij 
bep~ald opmerkelijk~ · · 

Van eco~~~isch st~ndpun~ 
bezien was Indonesie ongetwij- ,ljeden .. o~ .Maand.ag vertrekt 
feld een geschikt land . voor 4e . h~_er ~lack . n.~~r Ne~erlanq.. 
e~~ '1ening. : Maar ·zelfs iridien D,~ar .. P<?Q;Pt hij n'?g e.~!f :w.~e~ 

. · ·· · · - · · · ·: · te p~lJven, om dan ~~.~r Ame-
_dit . om (te :.re.e_ds yer~~ld~ rHd. door te reizen. -
technisch.e t:ed~~~il ,al .~i.et o_n:-1 · ' · · . , 

· mogelijk ware, zou toch, .. zc. ~--

~een4e ,(Je. · p:e~r · Bla~k, Indo- ~ 
nesie niet in aantp.erking ko-
men voor . een lening van de 
Wer~ldbank, voordat rust e~ j 
or.~e . g~_~ar:u~~eer~ ~v~~en, 1 

d.w:z. VC?prdat er ge~n vree$ 1 

nieer hoeft' 'te bestaa":ri voor 'bet 
leven van hen., die op de ~m­
dernemingen werken, of voor 
het b.estaan der fabrieken. -
, , • 1, • • • 

Drie we:ken in Indonesie 

De heer · Black vertelde, · da t 
1 ~ij ~ri~ . '?/e'ken in ~:q.donesie 
geweest was. Hij. _had Mea an, 
f'alembang, ·. Ba~ka; .Bandoeiig . 
en · Jogja · -bezocht en"·lia.d "Ne-~ ·­
dedandse bankier.s, , h~g.e .. aml:J.-, . 
. tenaren, Indonesische, ·Chinese 
en ~mer~~~aU¥ zakenlieden 
ontmoet, en· ook de .·mmtaire ' 
wp.arnemers .~yan d,e CGD ... Hij ­
had ge$pro~n· ~et .. s~ik~rno, . 
drs Hatta en andere leden van 
het republtkeinse kab1net. Fa-­
'brieken of ondernemingen had 
hij in de republiek. niet ·be­
zocf1t. 

In Neclerlap..ds gepied had Jtij 
ll!antages, ~abrielte~ .en de tin7' 
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BATAVIA," July 10, 1948. 
. ' 

THE ~ffiv7 DUTCH GOV~RNMENT 

. . . . \ 

· · THE HAGUE, · July 9 - · Vvcll-informo<l. quart-ers in Tho · H~;.guo thought 
tod~y tM. t the nowv Dutch government will tcir.ko l1 'firmer C;.tti tudo · . 
~o~var9-s tho R9publiccn I~doncsio., r~lt~ough tho ~osults .cf yos~oraay' s 

. gonoru.l oloct1ons show lrttlo che.ngc 1n tho st.rpngth of .the muJor ' 
p0lit~c(a.l parties. . .. · ·. - . . 

· . Tho now progrriJilillo, ·it. is thought, · will be to· :pus-h .t~augh tho 
rovisod. constitution, . for which it n~·o<ls b. two-th1rds majority, 
ostn.blish . tho int'orL11 government in lndoncsir;. C;.S 9.uickly _c..s _ po_ssible, 
c .. nd support t.hr. t govornmon t in brot-"king tho poli t1cc.l doc..dlock. · 

· Some observers hero tod~y bclio~od th~t Dr Louis Boo~, tho retiring 
premier, woula·· be r;,skcd. to ·form tho new govorrJ11ont c~nd the;. t he · would 
try to retcin tho for.mor coulition of ~2 C~tholics end 27 Lubour 
members. But this: is u difficult t(a.sk c..nd there is certr;.in to be 
big ~ohind-thc-soonca mc.~ocuvros ~ 

, : 

LOANS. TO THE NEI 
tl 

THE JHAGtlli, ~uly .8 ·-An ~x2~unc..tory Memornndum on tho issue of . 
lor..ns to tho NEI, compiled by the minis tors of finr;.ncc, ovorser..s . _ 
territories c .. nd without portfolio, hu.s begn submitted to pc~rlirunpnt. 
~he 11-puge documont in pert scys: · . 

Tho memorc.ndwn bo~ins by saying tllli t the . govorrJncnt can ngreo 
with tl;l.c views \of ve.:r~ous members thc.t tho drt~ft bill plnccs c. 

· hcc.vy · ~urdon on ·tho Notho:r.lands. · Tho issue . of -such extensive . 
~9uns by tho Netherlands to the .Indios is not justified if tho Nothor-
1ri.nd2 i.s .not (;,SSUrod thc.t such loc~ns will bo repuid. At. tho initiu.l I 

st~go the Nothorlun4s is to supply goods to u value e£ 100 million 

•f 

gu1ldcrs, the momorr..ndum st.1.ys. , · . 
The mem9rcnd~ gives details of tho disdussions between · 

F'inr..n.co Minister Lioftick r..nd Minister Goetzen on one side c;.nd 
the~ovorno-r Gb.ner[;.l c;.nd his .t-i.ssis-tr .. nts 'on the other .• · The lis­
cussions ,cc;.rriod out ut tho end of Mc;.y until tho beginning of June 

-loa to tho drawing up o~ · ~~ ~rLft --- of t~ finr:.~cie.l economic · ~groe-
·mcnt, on which discu~sions wlll hri.vo still to be hold With the · 
1>rovisi.onc.l fedort1l government. · ' J. U. · , · 
. It is tho intention ef tho govc.rnmont, the document sf.4.ys, tlmt 
this c.grcomont . -- be submitted to pc.rlie;mon.t for its oonfidenti~J · 
infer.mu tion~ _ . : 

.\s ~ ro~ult of tho'· discuss~ons :,vvith the tt. Gov· Qrno~ Gencrul, . 
~grecmont h~s been rcuchod with th~ NEI go~rnmcnt p~ovisio~lly 

·Oyer ·tho rc~bu~scm~nt ~f l tho ~oans by tho NEI. ' 
-.. ·. , 

I' 

.. 
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ECA PLANS INTRA-EUROPE TRADE STIMULUS 

WASHINGTON, July~- Supplemental allotments on a ·pestricted 
scale will be made to ERP participants during the July-Septem~er 
quarter for the specific purpose of stimulati·ng greater trade among 
ERP countries,. a u.s. ECA official said .today. . 

. Richard r~. Bissell, Assistant Deputy ECAdministr~tor, ~old ne'ttrs­
men that the July-September money allotments for ERP courttr~es to be 
announced next -vteek will include supplementary amounts to stimulate 
trade among the ERP countries. l\7hile money allomtments are expected 
to be announced next week, Bissell said, announcement ·of commodity 
allotments for the quart·er would have to await further discussions 
with ECA ·missions abroad. 

One of the main aims of ERP, Bissell point out, is the freeing 
~f trade among European nations, but this trade has been slowed down 
by the difficulty of some countries to find markets for their products 
in other European countries • . This lagging intra-European trade Jeans 
in many instances a waste of products, Bis~e~l said. · 

Under the ECA supplemental program, Bissell continued, dollars 
will be earmarked for purchases between ER~ countries. These allot­
ments, however, will not go beyond the net export surplus of each 
country concerned, The prime purpose of this innovation in the ECA 
procedure would be to make sure that European resources were used 1:iO 
the fullest extent before calling upon U.s. sources or support · · 

. He ~aid ECJ\ hopes that the Organization for European .Economic Coope-
ration will come forward with a more comp·rehensive plan for greater 
·development of intra-European trade. Bissell also said negotiations 
were proceeding for ECA loans to ERP participants and he expressed 
the hope that within the next. three months some $ 750 million would 
be borrowed, All ECA funds for ERP countries thus far have been grants, 
Ho said -he felt that the loan phase should proceed promptly and on a 
sul> stant ial s calc. 

(USIS) 

ILO INVITES SOAP DELEG:~.TION 

· . · SAN FRANCISCO, July 8 - The · International Labor Organization has ' 
adoptec}Unanimo1.~sly a resolution inviting General Douglas MadArthuri · 
Supreme Conunnnder for 'Allied Powers in uapan, to send observer de e­
gations to ILQ's current conference and to future general sessions 
and industrial -committee meetings concern with Japanese labor standards. 
The resolution was adopted Wednesday .when tho . second reports of 
the Committee on Vlages also were adopted. . 

In ap:?roving the first report, the delegates decided to consider 
adopting an international lnbor convention at next year's conference 
and also a supplementary recornmend['.tion to establish regulations for 
lt.bor clauses in public contract. Accepting. the second report, the 
ccnference adopted a resolution requesting tho governing body to place 
on the .r-tgenda of the et:trliest possible session·,praferably next year's 
trc qucstion ·of equal remuneration for men zand women workers for win 
of equal value. 

. ~ The credentials Committee report disclosed that· 51 of · · 
ILO's 59 member countries are represented at the conference. 

(USIS) 

U S DELEGATION NAMED FOR AIR MEETING 

VJ'ASHINGTON, July 8 - Clifford P.Burton, C-ivil Aeronautics Admini­
strator Commerc~ Department, will head the u.s. ·delegation to the North 
P~ cific Regional Air Navigation Meeting of· the International Civil 
A\i':i. ati'on Organization, at Seattle, July 13. 
. ·U.s. delegation members and advisers will incJ.ude representative·s 

of vari.ou.s Governmental Departments -and private aeror;tautics companie.s. 
~he Unitcd.States is.s~rvin~ ~~host in this ~ight meeting in a series ' 
of ~en reg~o~~l meet~~gs orJ.g~nal~y scheduled by the Provisional Inter .. 
natl.ona~ C~ Vl. __ A via tJ.on Organlzntl.on. The purpose of' the meeting is · 
to exam~ne the problems of air navigation in the North Pacific re~on. 

Invitations · 

, . . . 
·. 
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I 

In tho op1n1on of lv1r Lioftln~k, the so obligr~ tions ~vill hr~vo to bo 
fully met in 2~ yoe.rs' time, 

Tho do'cumont furthur sL.ys tht~t tho oxtont Jf tho inclobtoclnoss 
of tho NEI to tho Nothcrlr~.ncls ·r .. nd tho [i,mount of Dutch investments 
in Indonosiu ura such th~t the futuro sovereignty of Indonosiu 
is of prime i;nportt~.nco to the Nethorl[~.ncls . .. Only r .. sound oc.onomic 
r;.ncl finLnci[ .. l policy of the ·futuro U.S. of lnclonosig can gu[~.rr .. ntoo 
thut ~rivLto investment~ will not bo lost. 

Tho [ .. rr o [~.rs :mont ioncc1 in tho nomorr~ndum, r~mount ing to some 500 
million guilders, consists for tho most ·pe.rtof sLms of money for 
re-investment in tho Indios. Tho existence of these oblig[~.tions · 
is [~lwt-:..ys Pocognisod by tho NEI govorninont ·. 

IJVhilo sh.r..ring tho r~nxicty of V[<.rious members over tho economic 
si tuf .. 'tion in Indonosit .. , tho government points out th[ .. t tho economic 
prospects r~.ro · none too gloomy. Tho mounting export fig11ros [ .. s well 
f<.S tho clo~vnwL' .. r c1 trend of .tho index fig1iros t .. ro . but r~ few oxr .. mplos. · 

Nonetheless, tho government fully ror .. lisos thr:~t tho success of · 
such e. plLn doponcls on tho croLtion of such condi~ions (politicLlly) 
c .. s will onr .. blo tho stc~.1)t of tho c c anomie recovery r .. nd offers tho 

, nocossLry gu~rLntoc f6~ the roturn ' of confidence. Tho expectation 
th~t in throe yoLrs' time tho NEI will ~chievo en ~ctivo tr~do bulcncc 
is be .. sed · on tho [i, bovo, tho mo:moPr~ndum sr~ys. 

The government shr~ros the viovvs of vr .. rious mo:;rbors thr .. t tho 
building up of [<.11 ovvn production mL.chinery should not be lost sight 
of when formulc tir.g tho inport policy. . 

Tho first offici[ .. l budget of tho . NEI cc~n be expected r:.t short . f 
notice, the ... momor)c;.nc1nn goes on. It covers tho 1947 fiscc.l ~yor..r 
c .. nd is to bo clrc.vvn up by tho Lt. Governor Gonorc~.l in conjunction. 
with tho clopc.rtmontc .. l hot .. cls. This budget [ .. ncl the covering oxpl[:.ne.- . 
tory c1ocurnents. will givo Ln extensive survey of tho Indios finL.ncir .. l 
situ~tion up to 1947. · _ 

Tho ostir:lL~to of 2,290 million guilders owing to tho .Nothcrlr:.ncls 
by tho NEI, Ls gi von by Minis tor Goetz en in tho Upper Chr;.mbcr, 
doncornod only th~t portion of the debtri ~1ich c~n be se.id to re­
present t .. potontit .. l clc .. im of tho Dutch conrrnunity on the NEI. rrho 
Indios is indebted to tho Nothorlco.ncls to tho extent of 2 milJi .. rd 
guildcrs,until tho end of 1947. 

rl'ho pqlicy of tho govorn.mont in tho nogotir .. tims with the Republic 
is L.lwc.ys r .. imod t .. t giving oqut .. l r .. pprocir~tion to tho other pc~.rts 
of In~nosi~, tLking Lll politicLl, · finanniLl and economic f~ctors 
into consiclorr .. tion. Tho govornncnt clocs not wr:.nt to be hold res­
ponsible for tho t~rdinoss in tho politicul t~lks. 

Tho government, tho momorc:.n(iunl sr~ys, cr;.n r .. groo with t~o views 
of Vf~rious members thL~ t tho normr~l clove lopmont of tho economic [~nd 
sociul lifo of Indonosie. shm1ld not be m~ao clopondont on u political 
~grcoment with tho Republic. Tho discussions in Be.tLvi~ butwoon 
_tho finr~nco ministers r..nd tho NEI l1uthoritios . justify tho oxpcctf~tions 
· the .. t r .. be .. sis · cr .. n be found to gur:.r~r .. ntce economic cooporr;. tion with the 
U.S.I. 

Tho cl;rC;,ft cconomic-finc:.ncir .. l c.grccmont with the U.S.I. contr~ins 
ro. clo.usc whereby tho lt .. ttor recognises L;.nd tc.kos upon l tsolf tho 
debts of tho NEI govornmo.nt. · 

I 
I 

BANDJAR COUNCIL SENDS DELEGATION TO BANDOENG 

(ANP) 

BATAVIA, July 9 - In r .. n open session todr .. y the Br .. ndjr .. r Councfl 
voted to :send f~ dologC;.tiori .. to tho fcdorc.l confer'encc in Br .. ndocng. 
Tho clclogL;.tion which hc,s boon given full mr~nar .. to, consists of · 
seven members. 

(Anctc.} 

'I 
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GONTHll . TO THE U.S . 

BATAVIA, July 9 - Mr H.R. Gonthu., do})uty chief of tho English 
~~cction of the Ccntru.l News Service of Indonosir.. Ru.clio hc.s been 
co~:nissionocl by tho govorrJilont to procoocl to tho Nothcrlc~ncls, Engle.nd 
L.nd tho Uni tod StL.tos to study nu:~ttors rolc.ting to brbc.dcc.sting. . 

(Ancte.) 

IRREGULARITIES· .IN BALIKPAPAN ,HOSPITAL '-------:------------
BALIKPAPAN, July 9 - The untiring efforts of tho police locl to 

tho discovery of l~rgo sc~lo irrogul~ritios in tho loc~l hospitul­
in Bc.likp[~pc.n involving [;.n f;.mount of 100,000 guilders s~olon by JGhe 

- f~clrninistrr.:tor. Qt~[.nti tics of medicines were f~lso stolon by tho 
personnel of .tho hospitf~l. The hospit[~l [;,(1"llinistrL.tor [;.Swell [;.S 
five other porsonnQl. h~yo boon ~rrostod. 
. Tho 1-l.,I·~.;gul[~ritios C[~mc to light recently when r ... sum of f 3,800.-

W[;,S fo~nd~ifrom tho hospitr~l S[~fo. Tho [;.mount wc.s stolen in Jr ... nuL ... ry 
~L347. Tho [;,clministrt.tor r ... lso confessed to hc~ving stolen 100,000 
guil<-J~r·s in 

1 
tho course of 1946. '\ 

i. .. lost (Anc tf;,) 

BLACK IN JOGJAKARTA 

JOGJA, July 9 - The director of tho vVorlcl Br .. nk, Mr Eugene R Bluck, 
r .. rrivod in .the '· Ropl:4.blicf~n cc..pi tL.l this morning. Mr Blr .. ck is touring ·. 
the Indies to stJB.vtho economic situr;.tion. 

tl 

Mr Blci.ck is schoclulcd for tr ... lks with tho Vice-President, Dr Hr~ttc., 
Economic Minis tor S j ri.fruddin Pr[;.Wirc ... nogc ... ro., F ino.ncc Minis tor Mc.rr ... mis 
r .. na scvorgl prominent Rcpublicci.ns. He mc .. y ,r .. lso sec President Sulr.1· ... rno. 

(An tr~rc.) 

STEE1ING COMMITTEE MEErrs 

Kf.~.LIURJ.JJG, July 9 - Tho Steering Commi ttce of tho GOC sponsored 
conference met here this morning. ·Dr J ,E. vc..n .tioogstr[;.tcn r~nd Mr 
Riph~gon of tho Nothcrl~nds dolcg~tion ~rrivod here by C;.ir for ·tho 
session, returning to Bri.tCi.Vic ... tho sC.i'nC dc .. y. The former is expected 
here on Sund~y. · 

This morning's session is sr .. id to hc ... vo dori.lt with the stc ... temcnt 
of Mr L.N. Pu.lGr, Indonosir ... n roproscntr .. t .ivo [;.t Luke Success, in the 
Security Council ro~ently L.s well r~s tho fixing of tho coming week's 
tigenar ... 

(Anotu) 

AiviBOINESE VvANT HOUSES 

M:A.CASSAR, Ju:y 9 ·· A moti.on, signed by pc ... rlir~mont member E.U. ., 
Pupo1lc. [.,nd o ·~~~1ors, hr .. s boon ·submi ttod t~ the Ef;.St Indonosic ... n 
pr .. .rlic.rrtont \r-g·:::n.tly requesting tho Er .. st Inclonosic .. n ggvcrnmont te 
stri.::':'>'C i:m.1loc1i[~toly- with tho building of 220 houses for tho Ambo inc so 
pof"t l~'-L"~ tio!'. in MLcc.ssf .. r. ~i's wri.ff clocrccd by the Trr~ffic r ... nd \Vr ... tcr-
wr ... ys Mini2~:ry ~lJ. lyfr.._y lr .. st yor .. r: t"'te motion adds. · 

Tho contrf .. l govc~1nment hr~s . promised r .. credit of 1,450,000 guilQ.ors 
for ·tho purpos o. , 

(Ane tc.) · 

~ 0 
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ELECT~REACTIONS$ 

1 '.ri~E hAGUE 1 July 8 -. Prominent Netherlands politioal leaders 
today gave their opinions on t,_,e reault·s of the N·etherlands eleet1ons 
in telephone interviews wlth . reprasenta.t1 vos of the Netherlands Press · 
Ag~ndy. 

Labour 
Jonk,eer Doctor N • Van Dei' Goes Van Naters; leader of the :Labour 

faot ion in the lLower House said the elect ions showed tl-!e people of 
Holland are certainly not of the opinio~ that t~e governmental course 
s~ould be alterod. With respect to the formation of the ··· cabinet, Mr. 
Vah der Goes ~aid the people ·alenrly showed they wish · t'he gover·nmant 
td continue n p:rogress 1 ve ·· policy espeoially towards the Indies. He 
aaid .the formateur would haV& to come with a clea~out program after 
which it could be determined which p~rties a~a able to agree ·to it~ 

uatbolio ------·· Shairman or · the Roman Cat~olio party1 Doctor H,J. Andriessen 
said he was satisfied with the results of the elections although he 
had oonsiderad the possibility of a 33rd seat for the Satnolio party .. 

Anti-Revolutionary . '\ 

The leader of the Ant1-Revolutionaries 1 ·Mr. J.Schouten,was of the 
opinion that the elections had shown there are a great many who have 
serious objections to the government policy towards Indonesia. He fur­
ther said he was satisfied with the election results although he had 
had a · amall hope for on~· more seat in the Lower House for his party. 

Christ~an Historian 
' Mr. i:i.W .Tllanus, the Christian Historfan leader, was also satis­

fied, rte said he would like to see tfie new cabinet on~·· a broader basis. 
He said the present difficulties bot~ at ~orne and wit~ respect to Jogja 
- ne refused to say Indonesia - made it necessary to fnrget party 
polioy and in a since:rd democratic spiri-t t"e hand should be out .. · r 
stretched to jo 1ntly s'.o 1 ve the difficult 1es. 

Freedom and Democracy 
The leader of t~e new Freedom and Democracy party, · Doctor P.T,Oud, 

said he had more or less expected· t~e gain of "is party. T~ia party 
is a continuation of tre former Party of Liborty. Mr, Oud said the 
new cabinet sryould be set up in such a way that a majority could be 
reaohed in the second raading og the bill for Constitutional reform, 
This means that in forming the cabinet, the wishes of his party· and 
t~e Christian Historians should be taken into aooount, he said. 

Welter 
· · Former minister of the Oolonies 1 Ch.J .Wolter said he was thankful 

but not ·satisfied. He was of the opinion that the shift to the right 
should give rise to far-reaching conclusions as far as the Indies 
policy is concerned. -

·r~L~- Ne ·.therlands press 
Most of the Netherlands dailies had extra "eleetion editions" 

on the morning following the election results. 

De Tijd (eatholio) 
The majority· or the electo:r-ate remained faithful to its-· oonv1o­

tions C?·r two years ago_ says t,.,e oat,.,olic d~ily "De Tijd". Tl,e paper . 
is of the opinion t~at t~e present · government · ~as oertainlyn0t suffered 
a defeat although the government basis has been narrowed. The daily 
~eplores · the loss of seats. of the &.bour party and says "they deserved 
better", "One t111ng is certain" 1 says De Tijd, ."t""e majority or the 

· · Nethep lands 

J -.' 
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~:,a:i,erlands people wishes equality of judgaman·c w1tl, respect to 
I.n.J.o ne sin r: • 

Eat Par2o~._ila~our) 
The T.sbour pe:1:-ty has bE:Jcome mor•e leftist as -a rosult of the e laot­

ians .. says ·~.ab,)ur pap{1!' 11 IIot · Pa:rool 11 . • This is beonuse j ; t won two seats 
from· t ·ne .~ommu.n:1J;lts und lost 1 ts moro right :.st SL:.ppol"t. The papor 
conside:'s .this an im~ortunt matter in the for·mation of tho new oab1not. 

Nieuwe Rottcrdamse Cou~ant (libur~l) _ 

. This daily considers that the new F'r~edom and Democracy party 
has proved a successo The paper sees as a romarkuble fac~ the Catholic 
party having kept its streng'tih despite tho Welter action. Not less 
remarkable is t,h e fact that the Anti-nevoluti.onaries were ab'le to keep · 
their seats despite Gerbrandy being on their candidate list. The paper 
oonsiders that ·one eannot speak of a definite verdict against the 
present cabinet. 

De Maasbode (catholi£1 

Speaking in general, the . result of the elections points. to a less 
progressive policy in the ·future; is the opinion of t.Jl.e Rotterdam Cat­
tholic daily "De !.1aA.sbode". Tht:; pnp ·:;r adds ·tha·t ·the new cabinet form­
ateur will certainly have to bear this in mindo 

· The paper deplores that the middle groups h0.ve n0t taken a more 
positive ·stand wi.th respoct to the constitutional reform, because the 
government must be s1u·e of a 't'trto-thircts mn.iority in this connectiot:l• 

. The new goverr1111en t v.rill h .1ve to be prepared to take a stronger . 
stand against the Republic than hitlll~rto. The painful question now is: 
will be L1.bour party bo pr8parod to stick to · its stA.nd].on thi.s subject? 

I _ 'L ~ po 1nt . 

From Batavia: Sumber 

In Batavia, tho Republican daily "Sumbe r" gives reaction to the 
Netherlands elGctions and says tha:t although the Netherlands elect·ion 
results brought no great chang·es, "it will ·bring us closer to n sol tit-

- ion of the Indonesian problem". . . 
Sumber considers it likely thnt before ·the Queont s abdicn:'cion and 

the constitutional reform (before end August), the present impasse in 
the Nethe'rlands-Republican negotiation will be trokon by · a certain 
agrecm ent. "Briefly, · there i$ , something important in the a.l!·' with 
·respect. to the Indonesian pro_blem'', Sumbcr says. 

The paper continues to say it is as good as oerta.in that if no 
settlement is· reached by peaceful menns, force will be used b0fore the 
end of August. ThG paper ·sees it as a slight possibility thr-tt the 
Netherlands will usc force, but considers it mol!'e likely foreign 
pressure will be brought to, bear oiT the Republic as well as the · 
Netherlands to come to a settlement. . 
Sumber considers that such pressure- ~rill not be an easy matter, Been 'in 
the light of the ever increasing tendency to the right in the· · 
Netherlands cabinet and to the -left in· the Republican cabine·t. 

Nieuwsblud voor S~matr~ (Dutch Medan daily) 

Comme.hting that the .Netherlands &leotions gave t10 sensatioal 
changes-, th~-·Modan daily 11 N1euwsb'la.d voor Su.rnatra" says the "co:rreo-· 
,t:ons ". hr~ught abo~t ~re ... mainly influenc~d oy 'the ·~~ I~dones ian problem, 
r,o da11~ wo~nars ~n how_ far a~d ~ow long the oat~o~los w!ll QOopera­
to wit~ t~e labcriteso .T~e daily is of the . opinion t~~t t~e renctiona­
~,ies ~id n~t ged; t~nywhuru" • · It is thEJrofore ·c. lear, the papor says~ 
"C'1a.t t'1s Neu~8r~nndD people wish a . continuo.'t~on of .. t""e progressive po-. 
11o:r t?wards Inaon?sia, The pnper sees tho small shift to tl,a r:tgl-tt ···as 
a wa~n~ng or possi~~y an indication of an increasing criticism of the 
me~bods and lnte~pretations used in this .policy • 

. J 
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Nieuwe · Co_urant (Stt;'e.baya) · 

" The SurabElya dEd.ly "NieuwE:l Courant" says that as a result of the 
\ outcome of t~e electio~ls 1 tt l,s higC:ly prctnble tha.t a moderate and 

capable men ..1..:Lke Dr AoJ,., Jookus would b0 accoptable to tho new Free­
dom and Democracy party as woll as the Christian Historians · a~ new 
minister fo:c' Over'suas 'rorri·toriesl) r,:r Jof;kos is momber of the :a'Jour 
party. · ·· . I 

'rhe paper says that fedrjrc.l Inconeai.a in any ovent can count on 
tr,e ren_lisa"Gion of tho Dutch IJ!'Omises, but the1re w:t:l presumably be 
loss considorat10n fo::a the R0pt::.bl:i..c~: s policy of bargaining, dela-ying 
and snbntag~ng of all agreomontso 

~r I!_ouse elections-~ 

After tho elections by the Netherlands people of the membe~s ot 
tne Dutch Lower ·Bnuee of. parliament (States General), the ele ·ction of 
the 5C'~ ·membel"'S fol"' thEJ Upper House 'is no ver nn exo1.t ing o vent. Fo llo­

I wing the ... big elactions ()n July-· ?, the Upper House members wore elec­
ted by-· the Pro vl:::.cial StHtes t'he-·fo llowirig day. 

-·Tho Provincial Stntos are thEJ ~ 1 pa1:,liaments 11 or• rat'-'er councils-· 
of t'he eleven N9·~lie;rlands provincEJso T,.,o results of tho elec.'Gions s"".nw 
no changes ·j,n the p1'losent comp\Jsitiol;lo T,e results are: 

Roman Oat~oli0s 17 seats . 
La bo tl:' J.4. '' 
Anti-Revolut:lona~.tes 7 11 

Chi' 1 s ·t inn Historians I~. " 
0 0 rrun un 1 s t s - r tt 
Freedom and Pemo~rney 3 " 

' '\ 

5G · cuats 

Among the elooted members are: Dr 'Johannes Jonkman, Dr P.J .Witte... ,, 
man, and Dr J·. In 't VolQ,all demissionary aubinet members respective-
ly for Overseas TerritiOl"lies, Home Affairs and Reconstruction. 
· (Aneta) 
Ropublic[~n rcc._9tion 

BATAVIA. July 9 - Ropublicr;.n politic[~l circles in Bc.tr .. vic .. [;.ro 
s.cop ab0U''t tho rc8ul ts of tho elections in tho" Nothorlt~nds. 

~ n r.. cor t c:. in c i r c 1 o no sur~ p r is o i s ox pro s so cl r. t th 6 swing . to 
tho r1ght ~s this h~s ~lrc~dy boon foreseen in ·viow of tho present 
situLtion in Europe. This rightist tendency will not only be confined 
to govorn1:1cnt circles but c.lso tho poli ticc .. l pLrtios, tho' circle 
sc.id. Tho Inclios policv of tho 1~othorlr .. nc1s p·ovcrnmont will bo 

. L 0 

~ffoctod to tho s~mo extent. · 
This circle considers tho revision of tho constitution ~s 

of primt~r~y import[ .. nco. 

"Me rdo kcc." 
I 

In r .. n oditorir .. l todr..y tho R.epu.bJicr .. n . clcd.ly 11Merdokc." sc-..ys thr;..t 
tho rosul t of tho c lee tions clo not differ vory much from tho 
Ropublict .. n oxpoctc.tions. They clo not indicc .. to u victory of either' 
tho leftist or right p~rtios. · 

Tho pL.por expects no rc;.c1icr~l che.ngc in the present policy >if 
tho Nothorl~nds in respect of Indoncsi[;.. 

(Antu.rc .. ) 

DR SUBANDRIO TO ROME 

BATAVIA, July 9 - Dr Subt .. ndrio, ropublicc.n rcproscntr .. tivc in 
London, left for . Rome in tho beginning of this month, [;.Ccorcling to 
informc. tion. roccivccl by ·Antr;.rf;.. . 

The r .. goncy further roparts tho dopr .. rtur ·o to Br .. tr .. vito. en Frtdc .. y · 
of Rcp~bl ict:;.n Fin~;.nco. M~ni~tcr _ Mt .. rrunis_ r~na Public . Vlopl\~ Minis tor Lcoh. . , 
The obJect 'Of tho1r v1s1t 1s unknown. )1 

.. • (A t;-: . ) :. · . . . . · n ( .. rr- . 
•; , , .' _1 I • 



1'EE 0U'I1ER l~JOF.LD 
-~--......· - ·---·-=·---·--=-== 

THE PALESTINE PROBLEM 

Cou~.U:._ uppcL~ls to Arr~.bs 

L.AF.:E SUCCESS, July 8 The United Stt1tos L~t Lo.n emergency session 
of tho Sccnri ty Council VJto.rncd tho Art:.. b str .. tos the. t it woulcl sock t~ · 
h~vc thom _ br~ndod ~s ~ thrc~t to worlJ p~~cc if they rcf~scd to extond 
tho Pt:o.lostino truce. . . · 

Dr -Philip C Jessup, Anwric~n delcgt: .. tc, tclrl. the Cot:ncil thc..t "m;r 
government is rec .. d.y to t:~.sstmle its obligL~.tions" in chD.ptor seven of tho 
UN chu.rter, under which tho .Arr .. bs c)uJ.d bo docln.rocl r .. ggressor~s to.nd 
subjected to punislu~ont rr .. nging from economic sn.nctio!ls to militr .. ry 
intervention. He ro.ppoLlo.d to the Arr..bs to Povorse tho!.r decision. 

DmitPi Hr.nuilski of Soviet Ukr[o.ine, counoil proniclcnt for tho 
cuPront month, summonoc1 the eleven members into r .. spcclr .. l session 
uftor Bornr~.dotto formr;.lly notified tho United Nr.tions of tho Ar[;.b 
rofusu.l to prolong the truce. 

Born~dotto s~id Isru.ol hud ~cceptod u. 30-d~y extension of tho 
,. truce but tho Arr~. bs wore "not prop[;.ro·d to r~.c copt r:. pr~olong[:. tion of 

tho truce under pr-osont conditions in view of their experiences of 
the pr .. st four weeks". 

British to suEpor-"Ls ~!'ong UN c;.ction 
In Londol}. tho British 60Vornmont is cxpc_c t?d to su~port fi.ny 

roc .. sonr;.blc r .. ncl strong ri,ction of tho Unitocll~[~t1ons d.cs1gnocl to prolong 
tho P[i,lostino t~uco. 

Tho British Foreign Office is propuring instructions for its · 
t . • • t, S • t n • ., repros on r~. t1 vo 1n no .... ocn-r.1 y uounc J..L .. 

Officic.l quc.rtor3 exp :r~cssocl t"!.is:.:o.ppointr.l.r.:nt r~. t tho llrt;.b ro.fusu.l 
to extend thQ tPuce. · 

J ows occupy · UN qur .. rt~rs 

}.fo[:.nwhilo ::.. poolccl dispr:.tch from Jorusr;.lom S[;,id troops of tho 
Isr[o.el Army stormed into tho UN occupied King Dcvid. Hotel l[o.to 
Thursdc..y. US consul gcnoPr:.l Jnhn McDcnto.lcl, t;. member of . tho lJN 
Co:1u11ission in P[;,lostino, wont to tho scone v~·b.on Jewish mc;.chinognnnors 
enter-ed tho 'tn.1.i)~d ~ingo . 

Only .[;. skeleton gur .. rrl of tho stc..ff of tho United Nr .. tions mo(li[o.tion 
ter~m vvi .. s still in tho building ~vhon tho Isr[o.elis r;.ri')ivod snoc.king 
up on tho builll.ing from two clircctions. 

J erusL.lcm' s fooc'L_Eo.s i tion 

An c..ssurci.l1CO thr~.t sufficient cuu.ntitios of food ro.nd fuel t:;.ro 
~vuiiL.ble for distribution to Jer~s~lom's 90~000 Jow~sh i~t~bit~nts 
shoulcl hostilities be rcs1.unod Fridci.y, wc .. s given by I~ontroc.l born 
Dr Bornc..rd J·osoph, r .. lor~.ding locL.l c;.ttorncy who is chc .. ir:mc..n of the 
city's omorgoncy committee. But he ind.icr~tecl thri.t tho conclition 
of tho W[;. tor supply wr~.s not promising. 

Mcunwhilo Arc .. b mortr~.ring of Jenus[;.lem' s Jewish rosidontir~l 
districts bogu.n 1419 ,.(Tcwish time 'I'hursd[~.y. Some twenty shells fell 
in fc.shionr~ble .R.chr .. vir:. di~trict. ri,nd scvort..J. injuries 1;-v-ero reported. r ~ours 
Tho mili tc.ry si tur;. tion . 

The Ir[;.qi fcr~cos lu .. vc boc;.stccl thr .. t they vvill drive to tho coc.st 
from tho Tulke.rm r~rer;., fopc ing [c. wedge between 'l'e 1 Aviv t .. ncl Hu. if e .• 
Tho Irc .. q is wero only_ 10 milo s fr")om: Nr .. thu nyu. when they wore stopped 
by tho corc.sc fire, but it is litter ton mi los through hills. · · 

Li ttlo c:.ctivi ty is .foreseen in tho northern section of tho coc .. st, 
which the Jews I1!o.VO secur·ca prto.c.ticco.lly to the Lcbr..ncse border by 
ce,pturing Aero. 

Inlro.ild however tho Syr·ir:.ns ht:;.vc concontrc .. tod the mcjority of their 
.forces t:o.nd reinf_ercod them by plco.nes •. The Syri~ns c .. r<? expected to 

'• I 
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strike into the GL~lilcc r~rcrc. 'from the hilly countr•y [~round Mt. Hermon 
\vhcrn tho c.Tcvvs hc,vc ·boon erecting clofonscs r~g[;.inst tho invc;.sion. All 
c .. leng -'che Arc,b . lines trr-o-pn ~ioro in complete rorc.clinoss. All fo1~cos 
'\VO r o r;.l crt o d for tho · z c P c h o ·u.r • 

(UP) 

MOUNTBATTEN TO MEDI'l1EERANEAN SE.A.· COl'JVIAND ----- ---·-- -· .. ·-·--.. ··--· .. --- ... --·--____ .... _____ _ 
LONDON, ~.Tuly 9 - RoL";.r .Ac1mi.rcc.l E;r;.rl MounJ~bcc. tton, . c;.oc trouble shooter 

·of tho British Empirn, hc~s he on n.pf'Ointed to · tho sec. commt:..nd in 
tho Mocli torrc.no[;.n, tho Ac1m ir~c .. l ty r .. nnounc ocl" 

Tho r;.nn ~)uncomont S[d.d ·Mount'bG. tton VJould 11ocono 0ommn.nc1or of 
tho fiPst cruiser squc..fhlon "tow;:;.rci tho oncl of .Oetobor'l. rcplccing 
Ro[;.r Ac1mir[;.l R. V. Symcnus 'rt:;.ylor I 

MTHACLE DRUG 

WASHINGTON, tTuly 9 - ·DrJ Joscp~1 Snu:;.clel, Army virus [;.nu rickets : 
· - export, who d.irectod the rocont scrub .typhus control mission to 

Mc~lr~yu., sr;.ld to tho press thr;.t .tho now timiPt:;.clo dF~.g" chloromycotin 
not only proved effective for scub ty-phus but c;.lso typhcid fever. 

(UP) 

~;NGLAND HEA TEl~ RY /drf;TRAL1A AT CRICKET . 

MAIJCHESTF:R., ljuiy 9 - Er1~~1.c. nJ vlfon the toss L;.nd then lost seven 
first innings wicJ~cts for~ 231 runs on -Li. plumbv~ickot r;.s. tho third 
test mr;.tch opened bofo:t~n ct~p[:. city 30,000 fL;.ns here toclr;.y. 

Aussio fL&t bovilcrs R.r;.y Li.nclwL.ll t;.nd Bill tTohnston [;.gr .. in 
forced Englr;.nd to ec:llr;.pfto r:.s one c.ftor r .. nothcr of tho top English 
b~tsmcn f~ilod. . 

Donis ·compton hooked [;. ri~d.ng bt;.ll fro~n J.,indwc . .ll ·on to h1s 
forohor;.cl ·~vhon ~1is scoro v.rc..s only fcur t;.n.cl h[:.c1 to lo[;.Ve tho fiid 
while twe stitchr;sLinsortod. Compton rusuJnoc1 his innings ".lntil 
close '){ plu.y when his porsoru:~l score hL.cl .rclo cho~l 64 not out I 

L wure (UP) 

GREEK OFFENSI'tJE SLOiNTHG DOWN 

ATHKNSj July 9 - Tho Gro.ok government o.ffcns i vo is progressing 
ut e. slo·wor. pe.co in tho Mount Grt;.:ruuos c.Po[;., ,r;.cco:r>ding to r~ spokosrw.n 
of · tho . Gonortc.l Stc~ff .. 

Tho Army is pus:y ·with rcpr~iring ror;.cls which r;.ro for~ the most 
pr:.rt un·.1sc;.blo so t~R to r~llow tbc tiJ[~nspo~t of c.rtillory to for~wo.rCl 
positions. 

(AFP.) 

UN '~tRUCE CO:MHJ:SSION TO EVACUATE PERSONNEL 

HAIFA, ,Jul:y- 9 - 'J:lho· Truce Commission of tho United Nt~ tions is 
te.king [J.l nocosst;.ry moLsurcs t-o ov[~cut~ to its personnel L.nd equip-
mont fr1 om P[;.lcr.tino. · 

Bcrnr~clot:o hc.s r~skod. tho Jows r:.ncl Arr:.bs to .r..bstr;.in from e.ny 
mili tt:~.ry op~ :ec, tior 8 4 -botwcon H[d fr;. L.nc1 Bo irut ·while tlio ovr;.cur;.tio.n -
is in progress. · 

I 

'l 
~ ' I 

(UP) 
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Invitation~ to parti~ipatc have been sent to the Governments of 
Australie., Gana.da., C}.•.:Lnc., Fr;:Lnce, . India) the· NetbGr:tar..d.s: · Na~T Zealand, 
the Ph~~ l1ppines, S:J.em a::-1.d the UY:ltcd Ki~gt~. om .J Inv·:i tatio!·.tc to send ob­
servers ·'V:ere exte:1dE:~ d ·~o 36 mumb :.;; ·~· wca.to t~ of the ICAO, 8.nd to the 
Soviet Union ar.d :3ul·rr:a "'r1.ti.ch ar t~ not m:;;mb e~:- st. ate ;J u • 

(USIS) 

BASEBA.LJJ ROTJ!\!Dl~P 

1TF.Vv YOR.K, Jul.y 3 Bobby Follor won hi .s nihth gr .. mc of the set:;..son 
r..nd kept Inclir~,ns 'in Lor-.gue lor;,d ~v ith r-.. · ·10 ... 2 tri.u·.nph ovor Wl1i to Sox. 

Feller off tot'" rJl:.cJqr st[:.rt yielded t~vo in f'il~st on wrJ.k c~nd tv1o 
·singles t~,nd · fSL.Vo Lo~-;oy P!:~,ige, nDgPo .pitcher purchc.scd. tour;,y by Indi[-.ns, 
L~ chc~,ncc to ~vr~rm ~~~) in buJ..lpon. Bllt . c..ftor thc.t ho sottlocl down L._nrl sh . 
shut out Chicc~,go the r·cst of tho wc.y, stPiking out si ): .. 

Dt;.lo :Mi tcholl tdHl Hr..nk Ec1wc~~as lod t'i. 14.-hi ·c L.ttc..ck wi:ch th~co hits 
c .. pioce. 

Athletics rom~lnod loss thr;,n h~lf gLrnc behind IndiLns by winning 
4-3 f~om clotorio l~c~ ting world chti.mpion Yt::.nkoos ~ "' 

Hcwnk Mc~,j o.::;ki spcrkod c. throe- r~1.u1 fL~st inrd.ngs re.lly vvith two run 
homo r , h J. s o ~ .gb. th of tho so c. s on. • . 

C"r"I V\(' .r.( ""? ...... ,,"'f\C c.+ Dr.rl (_'lox ~oy 7 6 f. ......, ,() run ('! 1. l"l :r 1 e by (1 1"1 CO'' n ('! ot up ~ . .J r_; ~..~. ... ;, 1..., J 1 u lot. i:: .:.l\J v J. \ -. . 1..... •:1 , - •. • J::.. v Vv - .... .._, ... g -'- , 1 • "" o , 

tho vd.nniEg ~!.:t.n _,which wr~s procJ.uccd when CL.rdon Gillon'ivTi.tor doubled. 
Tigc~s 1 H~Jl Ncrl1ouser scored his 12th victory of tho souson, 

blc .. nking Browns by 6·-0. Hoot CvnP8 hit L. homer [o.nd sing] od, c.ncl D~ck 
WrJr.efiold conne~t0d for c~, t~vo ril.n double to lo[;;d DDtroit' s r .. ttr .. ck. 
Nowhout>er struck out five. · 

D d r~ ('! l 'l(' n ,. , .. 1· DYll. D , .. , ('! ·1-n C'·J.- + 0 c 1" .. ,. .... ,. ,..,lC ('! n 0 ('! 1· I' a• 01,t n.,.,,. VO C'! 0 go 0 c.i. (.;. v~ 4 A l. ""b 0 V- .c..i. ~- 1.1 0 .J\. ~c..i.i1 'o' .. u ~·b A. . .u ... (.i, 0 

4-3 in the eleventh innings on H.r:.y Cr;.m.pci.nollc~' s long soorln5 fly with 
l.x~sos lo[i.clod [;,nd one out. B:ruco E<l~'VI;,Pds hit ot;.r·J.ior r:. · ho.mcr for 
Doclgors [;,ncl Go no HormLnski tsot t~·1o sing los. 

Gir;,nts fin~lly got L. woll pitched gLrno ~s L~rry JLnsoh hold 
Phillj.es to two hits in L 7-0 doc is ion, strengthening New York's hold 
on tl1o fourth plr~ce. Scotty Thol!lpson hit r.. th~co r·un homer to J.or;,d 
Gi[-.nts. 

Pirc.tes overtook Ct:r~dinr~ ls in· tho socond plt-.co in tho Nc;,tinne.l 
Lo~guo ~s Rookie Bob Chosnos pitched c.. two ·hit 2-1 docisionr R~lph 
Kino:;.., doubled r .. ncl VV::;,l:..y IJ\Testlc.ko singled in tho ninth innings to put 
over tho winni:ng rJun ,, . 
. Cc.rdinc;.l's dcfer;.t r.lc;.y hcvc boon J)[o.rlicuJ.r .. rly costly since StD.n 

Music.l went· out of tho gcJno with · pulled leg muscles. 
(UP) 

F IHS T CASUAL 'l1IES 

FR.ANI\FURT, July 9 - rrl1o Unitod 3tLtos Ai.r Force hec.clqur~rters t:;,t 
vVoisbr:.c1on [;.nnounced thL.t ['-. pilot, CO··pilot L';,Tlcl pc.ssonger were killed 
when tho Air Force C-1? ~r: .. rryint~ food to Berlin crushed :t:;.ncl burned 
ncL.r Koeningstoin. It ·w[;.8 the first fr;.t~· .. J. e.ccident since the Allies · 
str;.i~teCi the.·c.ir shuttle nineteen· dr;.:yB r;.go to breD.k tho Soviet lun.d 
bloc k[i.cle • 

(UP) 

CHIFLEY r_eo DISCUSS ,JAPAN'S FUTTID.E WITH BEVIN 
J 

'r 

LONDON, July 9 - . Mr Joseph Chiflcy, Austrr~lir-.n prime mini-ster, sc.id 
t~t c .. p~css confero'nce thr;.t ho woulcl c1iscuss the futuro of Je .. pr .. n with 
Bevin during his pros on t vis-it 'tio Bri tr .. in. Chifley sc .. id thr~t r..n 
c~rly pcLco settlement with J~pc.n h[;,d boon pres~cd ~y Au&trl1li~ : . 

• • I I : ...... ~ • • I (UP) 

' I 
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PALESTINE WAR RESlrnED 

CAIRO, 'July 9.- The w~r in Pulestine fl~red up ~new in outburst. 
of violent ·fighting ull r .. long the two hundred milo broken bt1 ttlofront, 
when tho Uni tod Nt1 tions .. '1 truce OXI>irocl this·· mornin~ .. 

Tho Arab and Jewish ~rrnios reported they woro locKed in bitter 
struggles which boiled up on tho be. ttlofront extending c .. ll the way fr.om 
the Haifa ureu in the north to the Gaza region in the south. 

Count Folko Bcrnc~dottc flew on e.n urgont eleventh hour mission 
from Rhodes to .AJnn1an for [;. conference with King Abdullt:~h~ But thoro c.r6 
no signs th[~t h.o freshod his [:.bc:.ndorunent- of ·hope tht-..t fighting could be 

· stoppedCJ . 
A disp[;.tch from .Arru11.u.n st1id that Abdullah h[;.S boon [:.ppointod 

c-in-e of t1ll Arab ~rmies fighting in Pt1lestine t1nd th[;.t ho pooled his 
forces [;.t once for c.n c .. llout offensive t:;.gc .. inst tho Jows. The Arub e.rmioc 
·went into t1ction at 06.00 GMT this morning, the dce.dlinc of tho U.N. 
truce • . 

Ro!>orts from To l Aviv sc .. id the. t tho first J ow ish communique, 
issued uftor tho truce ' hC;.d expired, reported that Egyptinn infantry 
supported by tc .. nks lt1unchcd [;. ttc..cks c .. guinst tl~c vil"l[~gc of Julis nce.r 
Guzn. It said tho uttuckors suffered hoC;.vy losses. . 

From Arc.. b HQ c~ t .A.n1Jnc .. n cc .. mo word th[;. t IrG.q i troops supported by 
hou vy [;.rtillory und howi tzors brought tho Huifc.·-:rclAvi v com.(1lunicu tions 
under fire in order to cut this vit[ .. l highw[:.y c:.long the CO[~st. . 

Units ·of Are:.b legior...n[~iros took over tho leudorship· of tho Syrie.n 
uncl Libr~noso .forces to open r .. drive on H[~ifu from the north. Other Art.b 
units moved out f~om the L[:.trun hills west of J orusC;.lom in [~n u ttempt · 
to cut tho Tel Aviv-tTcrusc.lom highwr;.y, tho lifo-line for tho Jewish 
clofcnclcrs of the modern city of J erusc.lemo . A.1ttllll[~n further r~lcrtca its ti.n~ ·:_. 
uircruft clefenccs e.ge:.inst possible bombing rc~ids. 

Abclullc.h 'in c~ssuining the supremo conmu.:.nd or tho Arc.b c~rmics, 
promised to roll b[;.Ck tho forces of Isl~[~el on ·every front c~nd bring hos­
tilities to u quick end. 

(UP) 

FRENCH STRIKE SPREADS 
. ·--

. PARIS, July 9,- E. civil sorvc~nts strike bogtm in tho ministry of 
Finunc.cs sprec.a to other e.cl"Jlinistr[~tive brr~nchcs tocle.y r~ftcr c~ · :-1ight 
meeting of tho French ct:;.binot h[~a fc .. ilecl to rot: .. ch e:.ny decisions on tho 
rogruding of govorlli~ent employees. 

The employees, who h[o.d clenu:~nded t1 gonore..1 upgrc .. ding of wc.ge s ce .. l(.Jf: 
hc.d stopped work in Toulouno, Nc.ntos, Toulon, Gronoo1e and 
Poitiers, nll brC;.nch offioos of the min~stry · of Finunccs. 

(Reuter) 

.-
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IS Iiido·ne:~l~· · .. T'6~Id u~s~. 
. . ' . . •.. . ·~ '.. . ~ . 1s Lo·;iris.Hinge:.o·n.Bid 

· Law~ arid .:.Order Lin.e 
.Yt .,, 0 ·~·:. ~.; • : '.'' :<; ., • • ," 0

, • • I 

Director of World Bank·, $7 ,50f 
.. .'. · ::.0~ Visit to~. Ar.ea, .Says ·.Agret 
·a<ie Ilfvestment·.J~ . Difficu.lt ·,· Expir 
t1an ·· . •·· ·~ · · · '· ··· · .... ···~ ,· : .·~·:·, • .. 

he : !.'· • . B A.. s' ~. , . . k' ! ·..•.• I ·' • . I·~ '. . : ,: s . ecial . 
ooo. . .. ':: y . . ra~ man.·.:-:,,· ··,~,t ·;~ ·:. \v~sHii 
ap- ·1\. ·tf.rtfted Press Staft. Correspondent' 1 t: United st 
are ·. BATAVIA, July ' lS:,·· - . Eugene applicatior 
ake 'Black, United' States (ltrector of the Commissio 
>ea- Wor~d ·· Ba~k, told (_~ press c~nfer- :~;r~~~st 
i~ae· e?ce •. to~ay tha~ ,~_,. until::' law.: ,,.and . · In'form~ 
.ny:' ord~r-., ·i.s esta.bll.sh~d ·. i~ , . ~n.aone~ia P,urc~_ase 1 . 

lgh' .no capital investments can~ be ex .. · uhcl,er wn., 
md 't d i hi · · · ·. . . ten~ative . ,Pec e . n, t . s areat· ~ ~.... . : ·:, :.,. · about $7

1 ... Mr. Black, who ,has just completed only reef 
1 a thl'ee-~eek swing · ~hrougn· Java rectors o1 
say and·. Sumatra incluc\ing .Republican purchase 
for as .. wen ·. as . Dutcn .te~ritory, s'aid: 

1 
The U: 

lt's "As. a. .• banker I would 'say · it . woulq been oper 
lay be ·. y~ry difficulLto ... ~:J.ttract .~~~PY North · 4-
on catPital in · the.' In'dies • until -. th~ .two-year ' 
rve definite· re-establishment '· :of ·law in Septen 

and order." .: • · ter called 
)m:. He said the object of · his trip a year ~;~ 
:>si~ wa.s to study economic conditions as sion plus 
:ms well as the political situation. . 1 year's . pr. 

in. ~ "The.. political. .slt~ation · hoce · the seco~ 
ern .must. be solved 1f law and order ~ u

0
, 

~m· to.: be re;-established,'' ·he.' said. "Fi- ·. 

h 
.~ na,ncial capital iS. timed. :< It follows : Th~ .. Ar 

.. as bu·t ~ does · 11ot ·lead/ the · way." ·. a~ a war· 
are , During· his tour Mr. Black talked VIsions o 
po- to . mem~s of both the Dutch and the stea.n 
led, Indonesian ·governments · and · · · t.o ·to . acqmr 
:ads members of the ·Segui'lty- Cotinctl's so that; 1 
tive COmmittee, . • :. · ' I· • :· • · ' ''. • Of ~0qt1~ 

J • • • , , • • ' : 1' • •• , , •". I 'I i , commiSSI• 
.... · · · · l '':~ 

1 
• •Mucb.'impressed' ~ .; · . :· .~, .. . shi{}s un·· 

......;....' . :He. said · h~ ~as . ·i•mticii hfip~e5ste1 d'' ~ff::~ r; 
· bY. . . the progress , n .. reconstruc <;m charter 

the Dutch had .made , since .; lf,\.St expires 
· . year~s . mllitar.y,. action. ·. "They a~·e· under ·~ 

doing a . great, job .. Th~ fact that tract. 
· ·' · production has gone , up as much .· The I. 

as it has is quite ~·emarkable .. Even "tor the. 
~.) .-· European countries .d9 . not face S?, became 
next many ·. adverse con~Htig~s .as . h~~· · ·when .it 
ikelv he said. . ~ · , ·' . · . Becausf 

. Mr. Black ·said he had v1sited oU, .fought 
lc>ea.;' · rubber, , tea, sisal · and . palm oil. able tc 

~ es~~~: ~~gi;~n1s~i~~~~ '·place·'.bu·t ~~~~~~ 
~x~c.o the ·world Bank cannot make loans before 
:lCil ~ until law . and order . iS enforced," ment f 
0,000. h'e 'said; &ked ·what . he: meant QY As U 
~or . 4'law and order,", Mr.'· Black r-epli,ed: vessel 

· • · .: · 
1'! · did nQt see any· 'shooting but J. world· .: 

~un- . , heard abo~t ·tt. .' You ' ~annot'l find expect.• 
-01~4~ tllpital willmg U>· come.mto. an: area turned 
1 ''' ~).,' it . thtf . peopl~ who .' a:re : investin~ .govern 
. a~a · their money are ·lfearful of the1r. e: of.'. t 
, .. on lives ·and property/'· ... · , . . . financi 

No Loan Discussion panv. 
· Mr. Black emphas.ized: "There are Ne~~~r 

rio loan discussions , going · on now Dry Do 
. nor any' questionlJI-bot.;~ loans, n?W•" reconvE 

·~·d He said the . only way a loan. cOuld nal pla 

]
~ 'be ·made to Indon~esia by· the World exa.ctly 
nk Bank would be if the. Netherlands A.dditfot 
or played . the role of guarantor, but The tot 

to- added: "I am not here to talk abo~t vessel : 
mlsle specific loans."; : . · .. · bers 671 
a ' Mr. Black, who leaves by . plane 
~~:· tomorrow for . · thf! United States, 
h: expect.s to visit HQlland for ·one 
d W;~~It. ·~ route ·Q:OmJ'. ~.HeJ:pointed 'llq Qut.,tHat ' the In£~tftli~hlliM ~ank of 

·, Reeon.Structlon. ~ lfndv, Development 
(commonly. called the World Bank) ~~~~d~~~; 
recehtly graritecl Holland a $195,· swiss tr' 

· · 000,000• ' loan · e,pre'>sly fot recon- . Gold e 't' str~ctton· purposes in the Nether- Napoleor 
r~ lancis only, He denind such money Soverelg: 
~l\e could be used by tht' Dutch here. swiss L• 

· Mr. Black -also declared: "I think u.s . $'.10 

p 

•.•.·.· 
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Gran let 

Q Ontginningen in bedryf 
Q Partic:uliere leverantie met locomobiel 

MOLEN (S) 
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P\aben 
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Roo54tvel~ en Makar,sar 
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196 166 145 90 70 58 Koba 
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Summary of the trip through the N.E.I. made by Mro EoR. Black, 
director for the ~.s.A. of the International Bank, Washington 

and his advisor Mr.R. de Sercey. 

-------------~-----------------------------------------------------
June 24th 

29th 

26th 

27th 

28th 

arriving by plane from Amsterdam 

Stay at Hotel des Indes, Batavia. 
afternoon talk about financial affairs at 

the Dept. of Finance. 
evening dinnerparty at the Harmonia-club with bankers, 

Government-officials etc. 
visit to the LtoGovernor General, Dr. H. van Mock V 

by plane from Batavia (via Palembang & Padang ) 
to Medan 

Stayed at Hotel de Boer 

Prelimenary talks in the evening - leader of the trip 
through Sumatra's Eastcoast: 

Iro LoScyrrardt·, repres of the 
Dept or Econ. Affairs 

by car to Siantar; visited on the way: 
a) Mabar tobacco-estate of Arends­

burg 6y manager Mr. Liesen 

· met:Mr. v.d. Arend-member of the 
board of directors 

de Meyer-headrepres. in Holland 
in the N.E.I. 

b) Ramboetan rubber-estate of' Rubber 
Cultuur Mij Amsterdam. 

Manager Mr. Barlage 

met: Mr. Hessels-head-repres. of R.C.M.A. 
lunch at the house of' Mr. & I'Jlrs Bar­

lage 
c) Pebatoe palmoil-estate of Bandaroil 

Cy Managers Mr. van Loo 
Wuyten 

Stayed at Siantar - Hotel, , Siantar met in the evening : 

1~. Tytus of' Goodyear C~ _ 
Marsh 

Loosen assistant-resident 
Breeder manager of a tea-estate 

by car back to Medan ; visited on the way : 
1) Balimbingan tea-estate ruined 

but inreconstruction 

2) Martoba tea-estate of. Ilarrisons & 
Crossfield Manager Mr.Leyrikamp 

{received a .few simples or his 
product) 

3) .fibre-esta~e of H.V.A. 
Manager Mr. Postuma 



30th 

Jply 1st 

2nd 

3rd 

4th 

- 2 -

met: Mr. Warning-repres of H.V.A. 
lunch at the House of I~o 
& Mrs. Posthurna 

in the evening cocktail-pamy 
at the house of the Wali Nega.ra 

of SLunatra 1s Eastcoast, 
YI5"r. Manso er :talks to Indonesian 

and Dutch officials and bankers 

Short farewell-m~~ing at the airfield (present from 
Dr. Mansoer 

by plane from Medan to Palembang 
received at Palembang- air'field by : 

representative of the Recomba (DroWijnmaalen) V 
n of the Dept. or Econ. Affairs:Mr.Polderman 
t1 of the Colonel Mollinger,Chief in Staff 

for South Sumatra 
Director of Standard Vacuum Oil Cy:Mr. Gibbon an~ wire 

tea at the house of Mr. & Mrso 
Gibbon V 

Visit to the market 
to Chinese rubber-remilling factory 

to Pladjoe-oilcrack ins~allations of Shell (B.P.M.) 

met Mr. Duursma - General manager 
Bosman - Batavia-representative 

lunch at Pladjoe 
afternoon .: by plane to Banka 

received at the air.fie_ld by Mr .Boerenbeker­
repres o.f the Resident ~t 

Mro RUl1llTI.eling -

Manager of the Banka Tinrnining Cy 

repres of Lt.Col.Schouke -

Commander in Chief for Riouw 
Archipelago and Banka and Bil-

liton 
dinnerparty at the house of 1Y.lr. & Mrs. Rummeling 

visit to tinredge, named Stu~vesant at Soengailiat 

tinworkshop 
I 

by plane to Palembang 

by plane from Palembang to 
Batavia 

stay at Hotel des Indes : . 

several visitors p.a. Mr. van Elk - Director of ANI~M~ 
by car from Batavia via Duitenzorg to J.)andoeng 

visit to the Plantentuin 
received at Bandoeng (Hotel Homann) by repres of 

the Deptoof Econ.Affairs 
Mro Jonker 

repres of the 



4th 

5th 

6th 

7th 
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repres of General Durst Britt - 7th December div. 
Lt. Col Holle ~ 
Major Laverge 
planning at the house of Mr. & Mrs Jonker 

official meting at the office of the ""lali Negara of 

West Java Mr. Hilman Djajadinin~rat 
Resident Dr. lVIorsink 

Vi.ce President of the Negara W.Java : 
Mr. Adil Poeradiredja 

Minister of Econ.Affairs of the Negara 
W. Java : Mr. Dendadikoesoemah 

He~d of ParleMant of the Negara W.Java : 

Mro Djoearsa 
member of Parlement:Mr. Oto Soebrata 

member of the Bandoeng Con:ference:Mr.Koesna 
by car to Pengalengan-plateau ; visited: 

accompanied by Mr. v. Baalen 
~rundlehner-repres of 

general Agricultural Syndicate 
(A.L.s.) 

van Roggen - repres of Government Agri­

cultural Cy 
Osterman - repres of the Holland Head 

office of Water•ing Cy 
Jonker - repr•e s o.f the Dept. of' Econ. 

Af'fairs for West Java 
a} ~iingiroean - Chincona-estate of Govern­

ment Agricultural Cy 

lunch at Ho~el Tjitere 
b) I~1alabar - estate just. rehabilitated 

manager Mr.van der Meer 
met:Mr. Krol 

Sedep ) 
Santosa ) 
Kertosari ) 
Taloen ) 

tea-estates 

met Dr. KooD~aas - Head of' the 

Industrial Branch of the Dept. 

of Econ . Affairs at Batavia. 
by car to Garoet ; visited tapioca-factory;Preanger Bont-

wevery-textile· ractory of Inter-

natio Cy ,/ 
visit to the house o.f Lt.Col .• Holle andY , 

his wife - talk about sec~ity -

af'fairs 

by car to South-Bandoeng region Tjiwidey 
accompanied by minister of Econ. Af'.fairs 

o.f the Negara West-Java: 
Mr. Dendadikoesoemah 

visit to native blacksmiths and touring ;/;1 
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touring the country 

Lamadjang - hydro electric plant 
evening :talk with Mr. Hamelink:Minister or Finance or the 

Negara East Indonesia 

visit to the General Durst Britt 
8th by car from Bandoeng to Batavia 

9th 
10th 
11th 
12th 
13th 
14th 

15th 

16th 

) 
) 

visit to Padalarang-papex,.factory at Bandoeng 
Manager Mr. Neep 

to Goodyear - tire:ractory at Buitenzorg 
Manager Mr. Carrol 

-- --
lunch at the house of Mro & Mrs. Carrol 

) Stay in Hotel des Indes - Batavia 
) several talks 
) 
) 

fr e s s co nf e1., en c e 
Conference at the Palace with the Lt.Governor General, 

. Dr. H. van Mook .~ 
Conference at the Dept. of Econ. Affairs about financial 

affairs;in-official farewell-cocktail 

party at the Foreign Affairs-Mes.s 
1 

dinner at the house of l~o & Mrs. 

Bosch V 
by plane from Batavia to Amsterdam ( Mr. Black ) 

rt " rt " " Bangkok/Manilla (:rvlr •· de Sercay) 

.... ___ ... __________ _ ........ ......._....._ _________________ _ 
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The PRESIDENT: 

of tho Security Council. 

I declare open tho four hundred and sixth meeting 

ADOPTION OF THE AGEN'DA 

Tho PRESIDENT: Tho provisional agenda for this mooting is 

contained in doc umont s/ Agonda /1~06, dated 27 January 1949. Unless thoro is 

any objection, tho agenda 1vill bo considered as adopted. 

Tho agenda was a.~t~d. 

THE INDONESIAN QUESTION 

On tho i~::~.t7t~on of tho p~ont, Mr. Hood, representative of 

Australia; Mr. van Lango~ovo 1 ro:prosontativo of Belgium; Mr. M. Gopala r 

Mo_E._on, roprosontati vo-2~~~~?.) IY~r. van. Royon, roprosentati vo of tho 

Netherlands; Mr. Ingles, ro:prosentativo of tho Philippines; Mr._palar, 

roprosontativo of the Rep~~c of Indonesia; and Mr. U So Nyun, reprosentativ· 

of Burma, took their placos at tho Security Council table. 

Tho PRESIDENT: As usual thoro will bo consecutive interpretation 

of tho speeches of members of tho Security Cpuncil and simultaneous 

interpretation of tho speeches of all others. 

At tho conclusion of our last mooting, tho roprosontativo of Eg~~t 

indicated that ho wiohod to mako a statement on the joint draft rosol11tion, 

as amondod, boforo it was put to a voto. 

of Egy-pt. 

I now call upon the reprosontativo 



HA/cz SjPV 406 
·, 6-10 

• t 

Mal:moud· Bey FAVJZI (Egypt): 
. ' ' . .. \ .1 

On previoUs occasions, I have stated the 

views of th~ Egyptian -delegatiun cop,cerning the present' phase -of the 

Indonezia;n gue.stion. ·At: th'e Socuri.ty G ouncil . meeting on 25 January, I 

attempted. to make clear the · attitud..e of._ my cielegati on toward the. joint 

draft reoolution._ now before us. · The· amendments which the spol1S01"S of 'the 

resolut~nn have p;r-esented or accepted since tl'len, and which have been. 

circul<lt ed as docUIL.ents 's/1230 and 9/1232, are partly a continuation of 

the spons ors 1 eff·orts to h.elp in reaching 11That, in their view, would be 

a fairly good solution of the present phase of the Indonesian gu.estion. 

I f eel bound to state, however, that the Egyptian delegation -- and, 

I am sure, almost all other delegations, including the sponsors --would 

have liked. to see a still better draft than the present one, a draft 

more in line with what is called for by considerations of foresight and 

the equi ties of the situation. 

Th is is an additional reason wp.y my delegation looks upon the draft 

resolut ion, even in its present form, as merely one step _forward, which 

must b e followed_ by other steps on the road tb thet?olution of the Indonesmn 

problem . 

I t ake it that the Security Council is fully aware of the fact that 

a resolution such as the one now pro~osed will not be effective without 

the co- operation of both the Republic of Indones;i.a and the Netherlands 

Goverv..:me nt. In this. cohnexj_on, it is to be hoped that the manne.r and the 

spirit ip. whf.?b the resolution, if adopted, is dealt with by other parties 

will "be E:J uch as to . secure the ma.x5mum co-operatic~ of the Government 

and l eaders of the Republic of Indonesia. It is also particularly to. b·e· 

,hoped that . ~he Netherlands Gover:nm.ent will ~eep pace with time, that it 

will not-~ to use a : two-~ay-old expr~~sion uttered by the Secretary of · 

Sta.te .of, .tll~ United .States on a ._similar occasion -- ta1;r~ a basically 

reactio~ary , ~ttit~de or make an attempt to crawl back into the cocoon of 

history _. 

I t is further to be hoped that the Se~urity 9ouncil will keep the )· 

si~uati _o:n in I;ndS'nes~a under review and will continue its co~operation with 

all con.corned :until. an ultima~e a~d. complete solution is achieved. 
' • -•'<~> 

I t i s with this upderstanding, and in th~. +,ight of w}fat I have stated. 
I ' t • ' • " • ,I ' • 

previoD.o ly, that I sha;tl vote for the j _oiil;t draft re$olution submitted to 

the Security Council by the 4el~gatio~s of C~i~a, . ?ub~, N_o~ay and the . 

Unit ed States. 
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Mr. MUNOZ (Argentina) (Interpretation from Spanish): My 

delegation has alread.y had an opportunity of stating its views on the 

Indon·esian question.. We have always shared the general feelj_ng that 

colonialism was drawing to a close and that the world v:as now wi tnessir.g . 

a general process of liberation of the last of th~ territories still 

submitt<2)i to colonial rule. The main root of this evolution resides 

in the con0cious efforts of the people who want to lead an independent 

ar:d autono:-D.ous life, and such is the purpose which has been guiding the . 

people of Intloneeia in their struggle~" 

He feel that the Sccnrit;,· Cou.nc11 should, ~y~r a:'.J . legitimate means 

at :l. ts disposal, facilitate t~-.,e. a ,;,hievi~g of these goals, and we still 

believe th:tt the ;)est manne:r· in wh.ich the Council can help is to make 

use of its :mediatory powe;:a. Going any further than that would involve 

us in very great dangers, especially a.t the present time when grave 

differences . between major powers paralyze the efficiency of the action 

of the Security Council. 

The Council is not, therefore, in a position to cope adequately 

with situations where international ha1~ony and unity of purpose are 

called for. For this reason we believe that the exercise by the Council 

of its good offices in an attempt to bring the part~es together whenever 

possible is the best moans of action which the Council has at its 

disposal. As to any action which would go further than that, all the 

doubts and remarks whicb have been put forward here concerning the 

competence of the. Council to deal with such matters would take on 

increased value and weight. When the .Council remains within the role 

which it can normally play -- the mediatory role to which I have referred 

these objections as to competence _lose a great deal of their strength, 

and we have seen that the parties generally submit themselves willingly 

to such action on the part of the Council. This, in turn, enables the 

various elements of the situation to crystallize in the long run and 

tends to make a peaceful settlement possible. 

We feel that the draft resolution submitted by the delegations of 

China, Cuba, Norway and the United States is in general inspired by these 

ideas and purposes. We shall, therefore, support it on that 

understanding, except for those parts where we do not consider that it 

corresponds to our basic. feelings in the matter. 
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Mr. MALIK (Union of Soviet Socialist Republics)(Interpretation 

from Russian): It ~p:pears that the lengthy discussion on the question of 

the Netherlands attack on the Republic of Indonesia is dravling to a close. 

What conclusion can one draw from this lengthy discussion? The conclusion 

to which one is forced to come is that sume members of the· Security Council 

are openly working against the adoption by the Council of a decision 

which vTould require the withdra-vral of Netherlands troops from the territory 

of the Republic. Even the modest ~roposal for the liberation of the 

Jogjakarta area, contained in the resolution adopted by the nineteen 

Asiatic countries which recently met in New Delhi, proved too extreme 

for the authors of the four -power draft, and proved unacceptable to them. 

This is seen from. the statetuents made yest&rday in the Security Council 

by the representatives of the United States end China and from the 

clarifications which they furnished. 
drai't 

As for the7resolution of the four powers, it amounts not to a with-

drawal ~f the Netherlands troo·ps from the territory they occupy, but rather 

strengthens their position in Indonesia and legalizes an occupation 

regime. The amendments aubmitted yesterday by the authors of the draft 

resolution to their draft do not change its substance. 

It has therefore become perfectly ~pparent that a number of countries 

in the Anglo-American bloc have openly sided with the aggressor and have 

rejected even those modest and reasonable :proposals contai::led in the resolu.tion 

of the Asiatic countries. This can.'1ot help but be a striking examplfl 

of hm·T the West t:"'eats the East, of how \<!estern EuroiJe and the United 

States of America listen to the voice of the Asiatic countries. 

Yesterday the representative of Belgium attempted_, contrary to the 

facts_, to affirm that the representatives of the USSR encourage extremist 

tendencies in the discussion of the Indonesian question. The representa­

tive of Belgium would call upon the Security Council to encourage so-called 

moderate tendencffias. This statement by the representative of Belgium 

concerning extremist and moderate tendencies is only an attempt to cover up 

the aggression of the Netherlands Government and to defend the point of 

view of the aggressor. The representative of Belgium considers that an 

aggressive attack carried out by the Netherlands Government on the Republic 

of ~ndonesia is a "moderate tendency"_, and that the Security Council should 

encourage this tendency and should not take measures directed tmvard the 

cessation of aggression and the protection of the legitimate interests of 

the Republic. To take such action would be an extremist tendency for the 
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representative of .Belg-ium. _But for ~vepy· h:onest observer. this t endency . ' 

defended by the re:pl:,'esentative of Belgium. is· not a. moderate tendenc;r but 

the extreme tendency which woulq. encourage eggression. 

It is kr.~.own that . one of the causes of the Netherlands aggression .-is 

the fact that the Secu.rity Council, from the very begi..rming, did not carry 

out its duties for .maintaining ~eece and security. The representative of 

Belgium, as he did before, is att-emiJting to draw the Security Council 

further along this r.oad. 

It is known that from the very beginning the USSR demanded that the 
strFipe d thr=: 

Security Council take measures Which would have7eggression, which would 

he.ve led to the release of prisoners end to the withdrawal of troops from 

the territory of the Rel?ublic, and vlhicb. also would have defended the 

legitimate interests of the Re-public. 
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If the Belgian representative had· attended the meet1.ngs at Lake 

Success. from the begitl.ning, or if ha had taken :paihs to read the record 

of the meetings of the Security Co1mcil, he would have noted that the 

Netherlands aggressj_on and the j_gnoring by the Netherlands of Security 

Council decisions was touched upon by th~ n.~·jority of the representatives 

who participated in the discussions of the Indonesian question. These 

representatives, like the representative of the USSR, asked for the 

w·i thdrawal of troops·, the release of prisoners, and a return to the 

status ~ ante. Statements to this · effect 'tvere made by the representa­

tives of the Republic of Indonesia, India, Austral:la, Burma, . Pakistan 

and Egypt, ·and now to their voices have been added those of the nineteen 

Asiatic countries which met in NevT De:}.hi Md asked for the same thing. · 

Does this mean they encourage extremist t-endencies, to use the 

terminology of the representative of Belgium? No, these ' countries 

requested the .Security· Council to act in accordance with the principles 

of the Charter of the United Nations and to take rapid and effective 

measures for the maintenance of peace and sec~'1ty, the cessation of 

' aggression, and the defence of the interests of the country which has 

fallen victim to aggression. 

If the representative of Belgitun, and those who share his opinions, 

were to be guided by the principles of the Charter instead of by colonial 

principles, they would not speak of encouraging extremi~t tendencies 

and would not defend the aggressive acts of the Netherlands Government. 

I should like to draw the attention of the Security Council to a 

fact which cannot be overlooked. In a press release. of the Department 

of Public Information of the Secretariat of the United Nations, dated 

24 January, a statement was me,de to the effect that the International 

Bank for Reconstruction and Development in Washington which is, accord­

ing to Article 57 of th& Charter, a speqialized agency of the United 

Nations, has, during the past year granted credits or loans to Netherlands 

steamship companies in the amount of $12 million and is continuing such 

q;>erations at the present time. From the annual report of the Bank 

covering its activities in 1946 and 1947 it is ·apparent that in August 

1947 that institution a o made available to the Netherlands Government 

long-term loans in the amount of $195 million. Cfu! it be considered 

an accident . tha.t the International Bank -- which is under the control 

of the United States Government -- makes generous laons to the Netherlands 
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when the latter ·carrie·s · on aggress;tor.~.· agains.t Indonesia? This was the 

case in l947 ·when the Netherlands, in ~iolation of the Linggadjatl 

Agreement, attacked the Republic of Indonesia, and .the same can be noted 

at the: present time~. 

Is it not true that this Bank, which is a specialized agency, 

specializes in the financing of aggression? The United Nations and 

the Security Council cannot ove~look these facts. 

The delegation of the USSB, expounding :ita .EJOint of view on the 

draft resolution submitted by the four po-v;ers, stated that all Netherlands 

troops should be immediately and unconditionally withdrawn from the 

ter~itory of the Republic of Indonesia. The representative of the USSR 

also s:tated 'that, wj.thout that troop withdrawal and without a return to 

the sil~t~ 9E2. ante, the adoption of the fo~1r power draft resolution by 

the Security ·council would be open approval of aggression. Proceeding 

from thes·e facts, and also from the facts contained · in th~ preamble 

of the four power draft resolution and, more specifically, in the eighth 

paragraph of that preamble -- which siates that "The Security Council, 

conscious of its primary responsibility for the maintenance of international 

peace and secmri ty, and in order that the rights, claims and pos 1 tion of 

the parties may not be prejudiced by the use of force; tr the USSR 

' delecation would like to submit the following amendment to the four 

power draft resolution, to replace paragraph 1 of th~ operatj,ve part 

thereof: 

"The Netherlands troops shall be iiDIIlediately withdrawn to the 

positions provided for by. the Renville Truce Agreement." 

In submitting this amendment the delegation of the USSR is 

:?roceeding according to the principles contained iri the Charter of the 

United Nations, particularly the principle according to which the 

Security Council acts on behalf of all the members of the United Nations 

in the examination of' all questions, and particularly in consideration. 

of questions touching uppn international peace and security. 

The taking of a correct decision by the Security Council places u~on 

the Council the responsibility for defenJing the interests of all of the 

members ·of the United Nations, and not the narrow, selfi~h : national 

interests of individual ·countries or of members of the Security Council, 

be they permanent .. or non-perritanen t -members • 

-.,..... 
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In ac·cordance with thel:ie P:tinc1p1es the USSR delegation considers 

that the adoption of measures td halt Netherlands aggression, ·the 
,~ 

withdrawal of Netherlands troops; and a return to the status ~ ~te 

in that area not onl:y corresponds to the hope of the rndones ian people, 

b.ut also corresponds to the basic jnterests of all members of the United 

Nations and to the strengthening of the Organization cs a whole. Taking 

this into account, the USSR delegation proposes this amendment in the 

hope that those who, pot only in wor~, are interested in the cessation 

of aggression and the restoration of peace and security in Indonesia 

'\·rill support such amendment. 
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The P.f{ESIDENT: If no other representative wishes to speak, I will 

accord the representative of the Ne~barlands an opportunity to make his 

statement before we proceed to the vote. 

Mr. Van ROYEN (Nethe:clands): Last week I promised the Secu~~ i ty 

Council to inform :L t as soon as possible of the attitude of the Netherlands 

O:>vernment wj_th regard to the tjoint draft resolution of China, Cuba, Norway· 

and the United States of America, which :i.s bef0re the Council. Before .I do 

so I should like t'.) s~y a few words in conn.exion with the resolution ad0pted 

at the Ne'\·7 Delhi Conference of which ment i 0n has been made here by several 

speakers. 

Since we ¥Tere not invited t-J take part in this Conference, and its 

recommendations were ad.dressed not to us but to the Security Council, I need 

not go into the details of that resolution. I would like, ~owever, to make 

one fundamental remark. 

The whole NevJ Delhi resolution, as was apparent again from the speech 

of the representative of India on Tuesday, is based on the conception of 

what he· called a resurgence of Netherlands imperialism. The ·'·' ~.,tr:· 

representative made a plea to the Netherlands to understand the trend.s of 

the times and. the ris i ng nat i onalism in .Asia, and the New Delhi J:·'esolut ].on 

in its preamble i nvokes the principle of equal rights and self-determination 

of people13. I want to assure the representative of India, and all the nations 

represented at the . New Delhi Conference, with many of whom -vre have for cen­

tur J.es had, and hope to mainta i n in the future: close links of friendsh j_p and 

co-operation, that we are really not so foolish and shortsighted as not to see 

what is going on in Asia. The c0ntrar y is true, and we have prove()_ and shall 

prove that we do not intend to set back the cl0ck. Equal rights and self­

determination were at the basis of the progr amme for the cr·eation of the 

United States of Ind0nesi~ which we have hammered out in cl0se co-0peration 

with the Federalists in Ind'Jnesia, not now, all of a s ndden, under the pres­

sur e of the Security Council, but ever s j_nce the Japanese capitulation. It 

seems t0 me that this should be fully apparent to the nati~ns concerned if 

only they would not identify Indonesia with the Republic: The issue at 

stake is not whether Indonesia will become independent -- for that has long 

ag0 been pledged by us -- but the question is in what structure and under 

what leadership the new independent state will set out. We are firmly 

determi ned not to leave behind us a state in which one part i culaY minority 
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in (.Tava dominates all other groups and areas -of the aTchipelego, nor a 

stat6 ruled in fact by a dictatorial group i,rhj.ch has, thl'IJUghout neg·:;tiati0ns 

·violently opposed the holding of elections in its own terri tor:;,, nor a state 

under the hegem0ny of a clique which had to depend for supp0rt on its army 

end on the J.nfluential commun:i.st Tan Malakka g:toup . 

I must theref0re point 'JUt that, although we fully understand the 

interest taken in the deYelopruents in Indonesia b;y the Governments :cep:r·esentet 

at Nevr Delhi, the assumption wh:Lc.h '\<Tas at tho basis of their res0lut~1..on is 

fundamentally incorrect. 

The rosolution ,and the letter of the Prlme JY7 l nister of Indi a accompany­

ing it, emphasize the full recogniti0n 'Jf the authority of the Securjty 

Council and the desire to assist it in the solution of the Indonesian pr 0blem. 

I must :point out, ho,.,rGver, that :tt is 11 ttlQ in harmony with either of tbese 

aims that several of the Governments represented at Nevr Delh:i have on thei:c 

ovn initia"Sive taken action to deny to the Nc:1therlands Govsrnment facilities 

0f transit by land, sea and air. It seems ~.~nden:Eble that such acti 'Jn taken 

independently of the Secur :i. ty C0uncil against a memter of the United Nat1ons 

is at variance with the principles and spirit of the Charter. 

Finally I m1lst confess that the Nevr Delhi resolut:Lon would make more 

imp:r·ession on us if it had n'Jt, like some members of the Secur:i ty Counc ~L l, 

given such obvious proof ')f applying tvro weights and t-vro measures. The 

resolution bases itself, so it says, upon the Cha1ter of the Utiited Nati0ns 

and upon the allegati'Jn that the Netherlands have committed. a breach of the 

peace and an act of aggression, and it calls for immerliate and com].Jlete 

freedom f'Jr tho Republican leaders. The Conference wao held in Hyderabad 

House. Now I happen t'J have received a letter, -v;rh:i.ch I hEJve before me, 

addressed to me b~y the Head of the Hyder a bad. Delegation to the United Nationo: 

dated Karachi 18 January 1949, from which I may read the follow.Lng sentences: 

"Your Ezcellency rightly po:i.nted out that the Nizam \vas vi.rtually 

a prisoner in the hands of the Ind.;.an Militsry Government and had no 

\·Till of hiS iJWn. 

"I may add for Your Excellency's information that the Inrlian 

Military Government in Hyd.e:cabad has kept the Prime Minister, 

lvlr . Laik Ali, and the other M:· nisters of his cabinet under detent·:. 'Jn 

since the entry of Indian tro0ps in Il~yderabad on 19 December 1942. The 

period of their detention has recently been extended by another throe 

months. The Government of India termed. the invas] .. on of Eyrlerabad. as 
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1 police action' to restore law and order in Hyd.tfr abad and have ~been 

trumpeting that the condi tions there had returned almost to normal. 

The question therefore arises as to how they can reconci.le this 

claim about normalcy of law and order condi t tons in Hyderaba.J. and. 

their demand for the immediate release of CE:t"'tain Ministers of the 

Indones i. an Republ i c \vith the continuecl detention of the Hyder abad 

Ministers vlhose only f au.lt had been that they .v-;e:re opposed. to Indlan 

aggression and had taken steps to defend their country aga j.nst such 

aggression. 

"':f.lhe Indian authorities have not only connived at the wholesale 

massacre e>f the Niuslira. po:pulat1.on ·in Hyrierabad and looting of the1.r 

property but they have a:t.61o been meti ng out most inhuman treatment 

to the volunteers wh<J had, be$n placed uncler the control of the 

Hyder a bad Army Commander and who were taken pr~s,Jner. Other reports 

have t:-cickled out showing that thousands of people are being moved 

out of Hyderabad in most pitiable conditions. All these facts have 

been reported by me ta the Security Council but I am not avrare of .the 

action which they have taken on th~B.e reports .. 

"The Ir1dian representative had_ asserted at the Security Council 

meeting held on 28 September 1948 that there was no censorship in 

Ryderabad~ In fact not only a strict censorsh::i.p prevails but almost 

the entire local press has been gagged, as Your Excellency will see 

fram. the enclosed reports whtch have emanated from Ind.ian sources.m 

( r: ·::r ·~ 1 
Should the Council allo\-r itself to be influonced. by a resolution of a 

confer ence -vrhich ignores that its sponsoring power is acting in this way? 

-· 

\..I 
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After th.~se preliminary, remarks 1: shall now ~xplain to the Security 

Council the attitude of my Goverrillient with regard .to the joint draft 

resolution. I m~y, at the outset, express the hope that my words may help 

to prevent the Council from taking a most ur~ortunate decision. 

My Government has studied this draft with all the attention and good­

will to which a draft resolution emanating from four prominent and highly 

respected members of the United Nations is entitled. My Government has 

al·so taken cognizance of the speeches made by the four ?:Ponsors in the 

Security Council and has not failed to note with appreciation the· sincere 

·wish to finl a wor \:nhle solution of the Indonesian question which has 

prompted the sponaors. It is prec'isely because it is aware of that sincere 

desire, that my Government feels obliged to point out to the Security 

Council that the adoption of tb:i.s resolution would have just the .opposite 

effect to what the sponors intend, in fact, it wou~d lead to most harmful 

results for Indonesia; for ·the Nethel"lands and for the United Nations. 

I am sorry to have to say this, but it seems better that I should make 

this clear from the beginning in· order -- -that 'the Securi~y Council should be 

·able to act in full knowledge of the facts and in full realization of the 

consequences of its decision. 

· My country must raise fundamental objections to certain elements in 

this resolution, and I shall try to clarify these objections, insofcr as 

they are not already sufficiently apparent from a simple reading of the 

document. 

In the first place, it must be clear ·to anyone, who ponders on what 

this draft resolution really means, that . it . contains a drastic and· deep 

interference in the domestic affairs of a state, such as no membet of the 

United Nations ever accepted when signing the United Nations Charter. 

Moreover, in none of the ·cases before the Se.curi ty Council in which there 

was, cont;r.·ary to the ·Indonesian question, · a threat to international peace 

ahd security and in which there · existed no cloubt e:s to the· Council's com­

petence, has the Council ever adopted a resolution constituting such an 

incisive interference in th'e internal affairs of a stato. I need mention 

only a few ex~ples of this -interference. 

In point· 3 of the draft ·resolution, -the Council recommends negotiations, 

on the basis of specifically-mentioneddates, for the establishment of a 

,/ 
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federal interim government, for the holding of elections, and for the trans:~:. 

fer of sovereignty over Indonesia. These dates coincide with those of the 

timetable of the Netherlands Government, with the exception of the one for 

the ultimate transfer of sovereignty, which is more specific though not 

- necessarily earlier than in ot~ timetable. The mention of .these dates would, 

therefore, in itself not give rise to any unsurmountable objection on our 

part, although I must point out that the dates in our timetable had more 

the character of target dates. But the final paragraph of point 3 provides 

that, if no agreement is reached one month prior to those dates, the United 

Nations Cammission shall immediately make recommendations to the Security 

Council for a solution of the difficulti-es. The implication is that the 

Security Council will, if necessary, take the ultimate decision on those 

points. This implication is confirmed by the speech of the representative 

of the United States who said, 

"We have not sought to s ve i:t (the Commission) any power 

which the Council can not delegate. In final analysis, the 

respor1;sibility rests with the Council." 

Now, I urge every member of the Security Council to ask himself this 

question: Is there a more drastic and incisive interference possible in 

the internal affairs of a state than for the Council to take in hand the 

decisions about the setting up of a specific government, and a1;>out th.e 

transfer of sovereignty over 75 million people? Has the Council ever gone 

to that length with regard to any other state? Does any member seriously 

contend that this remains within the limits of the obligations which the 

Governments accepted when signing the Charter at San Francisco7 

Let me mention another paragraph, which cuts as deeply into our 

internal affairs. 

According to ~aragraph 4(f) of the draft, the United Nations Commission 

for Indonesia would have the power to recommend the axtent to '\vhich areas 

formerly controlled by the Republic should be returned to the administration 

of 'the Government of the Republic of Indonesia. The Commission would, 

furthermore, have the power to recommend which if any Netherlands forces 

shall be retained temporarily in any areas. The implication again is 

that the Security Council would take the ultimate decision. Here the 

Netherlands is asked to hand over to the United Nations the ultimate right ;-

to decide about the transfer of enormous areas to the Government of the 
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Republj.c of Indonesia, and to decicle 3:bou.t the withdra:vral or retention of 

Netherlands troops. •rhus, the 1"esolution in fact does nothing less than 

ask us to renounce two of the most fundamental, . of the most vital rights 

\?hich any state possesses. :Really, I am not exaggerating when I say that 

not only the present Netherlands Government, but no responsj.ble government 

of any country in the world, should be required to surrender such essential 

rights of sovereignty. The far··reach:tng pow·ers which the Netherlands is 

requested by this draft resolution to surrender are still fu.rther extended 

by one of the amendments proposed by the sponsors of the resolution j_n 

document S/1230. That amendment would authorise the Commission to make 

recommendations for such economic measures as are required for the proper 

functioning of the administration. 

All this goes to show that the Netherlands is required by this reso­

lution to hand over certain vital rights to the United Nations Commission 

or to the Security Council. Even if the competence of the Security Council 

to deal with the Indonesian question, which we deny, were fully conceded 

by us and by all others, even then the Council would be barred by the 

Charter from interfering in this way in our domestic affairs. Article 2, 

paragraph 7 of the Charter says, 

"Nothing contained in the present Charter shall authorize 

the United Nations to intervene in matters which are essentially 

within the domestic juriadiction of any state ·1r shall require the 

Members to submit such matters to settlement under the present 

Charter ••• " 

If this resolution is adopted, this provision, which is one of the 

cornerstones of the United Nations Charter, will from now on be a dead 

letter. 

In order to prevent such a danger to the future of the United Nations 

and of its members, I may once ag~in, on behalf of my Gov-ernment, urse 

the Cou~cil to submit to the International Court of Justice the question of 

whether the Council is competent to deal with the Indonesian question. 

The unprecedented interference in our internal affairs, which the 

draft resolution contains, is characteristic of the spirit of distrust in 

the intentions of the Netherlands Government, which ~ervades this draft, 

and which hurts my nat1.on, as it would any self-respecting nation. 'rhe 
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representative of Norway has explained that it was not distru~t on the part 

of the Council, but between the parties which necessitated this tutelage. 

, Did such distrust not exist, then, in other cases before the Security 

Council, such as, far instance, the Palestine. case'/ 

Speaking about distrust, m3mbers of ·the Council will have noticed that 

Mr. Palar, in his speech of yesterday, re:t;;eatedj;y talked about the bad faith 

and double-ci--ossing of the Netherlands Govermnerrt in vivid contrast to the 

scrupulous way in which the Re1Jublican Goverrunent has lived up to the 

letter and the spirit of its obligations under the truce agreement and the 

Renville principles. 

' L 
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Everybody vrho has been clos~~Y connected. with the endless 

negotiations ·which took place 6tf'te:t the signing of the truce 

a greement kno-vrs how ·often tho wo~ci's . of the Republ;ican representative 

were at variance- with the deeds of the Republican· Governme.nt. Let me 

mention one exain:p1e. At the meeting of the<~Sec"~M.ri ty Council of 

10 June 1948, Mr~ Palar said: 
11The Republic.:;of Ind.onesia has withdrawn 35,000 tr6ops in 

the belief that what it lost by bullets it would undoubtedly 

wln back ,by ballots ••• It has done this for the purpose· of 

implementing .. Article 9 of the Truce Agreement .... " (S/PV 316, page 8) 

·· I feel sure that Mr. Palar ma<le these · statem$lts in ~ood faith. 

But .. the Republican Minister of Defenoe, who was also at the same time 

Prime Minister of the Republic, had already, at· the end of May 1948, 

in Dec:;."ee No. 60/J .A./92/lt8, Section IV, b'i vt:sn new instructions with 

regard .to Republican acti~tiea in the Net~rlands-controlled 

territories, 'in which it was said. that previous instructions must be 

amended 

"in such a way that disturbances . :m,,st be caused i'n .a ve·ry 

. subtle manner among all classes of the population with the 

a~s·ist~nce of our brothers, who have already infiltrated into 

:various o:t~ganizations. Df3c.ide that from ·1 June 1948 an 

infiltration of 500 men per unit can -take place and that this shall 

·be.· .repeated until ultimately at least 10,000 men of the fighting 

forces per unit are in occupied territory •••• " 

What · value was the Netherlands Government to attach t'o thes·e 

mellifluous assurances of the representative of the Republic ,.:· on 

10 June ~ 191+8 in the Sacuri ty Council if the Re.Pttblican Minister of 

Defencs, two weeks before that clate, · had issued instructions like those 

· I have just 'iuoted? How · often have we not observed that what the 

Republican .Government was doing with its left hand in Indonesia was just 

. the, opposit~ of ·what it was dping \-Tith its right ha~d at Lake Success? 

I should have thought' that the representative -of the Hepublic of 

Indonesia would have ·been a little more careful with his accusations of 

bad faith and double-crossing -- accusations which, ·r may add, are 

obviously without -any foundation. 

Still, I do not think that the conduct of public affairs and a 

Just settlement of the Indonesian problem can be helped by 

recrim:tnations and ins1nuati6naabout the good faith of the <Jth~r party. 

In fact, I do not believe that any good can come from suggestions 

or proposals -- or from resolutions of the Security Council, for that 
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matter -- based upon distrust and ~uspicion. 

There is an0ther fundamehtal pbjection ~los~yconnected with that 

of the transfer to the Security CQ,\ilic!l of er. sential rights o Paragraph 

4 (a) of the draft resolution provides that in the future the United 

Nations Commission for Indonesia should take its decisions by a 

majority vote. Since there is on the Commission one member chosen by 

the Netherlands and one member chosen by the Republic of Ind,onesia, 

the decisive vote would as a rule lie with the third member, the United 

States of America. This is not changed by the provision that minority 

opinions can be bi .. ought to the knowledge of the Security Council. Thus, 

the real effect of the resolution would be that the Netherlands would 

during the interim period hand over fundamental rights, constituting part 

of its sovereignty over Indonesia, to the United States of America. Such 

a conces.sion, I submit, ce,nnot be asked from any state. 

This has nothing to do with our faith in the United States. We know 

that the ultimate aims of the United States are the same as ours that 

is, the speedy creation of a free and independent United States of 

Indonesia -- and we have full appreciation for the perseverance with 

which the United States representatives on the Committee of Good Offices 

have tried to further this aim and would no doubt ct~ntinue trying to 

further it in the future. But the mere fact that one is convinced of. the 

good intentions of a third party has up to now never ·been considered a 

sufficient reason to ask any state to hand over such far~reaching powers 

as is proposed in this draft resolution. 

The Dutch have been in Indonesia since 1595 arJ.d we cannot s.ee any 

reason why, at the last minute before giving that area its complete 

independence, we should in fact hand over part of our sovereignty to some 

foreign state or internation~l agency. 

In addition to its unprecedented interference in our internal affairs, 

the proposed resolution, if the endeavour were made to put it into effect, 

would prov~ to be completely unrealistic and unpracticable in view of the 

existng circumstances. Thus, the resolution provides that the former 

Government of the Republic of Indonesia shall be entrusted with 

appropriate functions including the administration of the .city or the 

area of Jogjakarta, with the ultimate objective that other disputed 

areas should be progressively returned to its t.dministrationo The draft 

also provides that the United Nations Commission should recommend which, 

if any,Netherlands forces should temporar!Jiv be retained in any area in 

order to assist in the maintenance of law and order. 
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How do the sponsors of this resolution pro~ose that this Republican 

administration shoulCI .. :ll.aintain law ~""ld order? Appe..rently, cne 

possibility which they had in mind was that it w0uld in some areas be 

able to do so by making use of Netherlands forces. This possibllity was 

ex~reasly mentioned by the representative of Nor-wayo I need scarcely 

elaborate upon the anomalous situation -vrhich would be created if at the 

present time law and order were to be· ma:!.ntainBd ·by Netherlands troops 

under a Repu.blican administration. The subsequent possibility envisaged 

in the resolution is the.t Netherlands troops would w·i thdraw o Tbe 

Republican administration would then, for the maintenance of law· and o::cder , _. 

have to reconstitute part of its army. Even if that were ~ossi ble, it 

would simply restore the situation which existed before 18 December and 

which was the very cause of the inability of the Netherlands and the 

Republic to come to an agree::ni1J.nt~ naLlely, that of a Re:publical'l 

administration incapable of imposing its will upon the unruly elements 

of its armed forceso It would revive in full force the danger of acts 

of terror and violence, backed by the inflammatory propaganda from 

Djocja, which,in the last week before our military action, materialized 

in the murder of sixty-seven Indonesian officials,l1.ot counting the 

Indonesian civilians L'lnrdered and kicl..TJ.apped ~ 

It is true that the draft resolution stipulates, in paragraph 4 (f), 

that the return of the Republican administratio= and the withdrawal of 

the Netherlands troops wouJ..d have to be consistent wlth reasonable 

reg_uirements of public security and the Pl'Otection of life and ;property 

and under the supervision of the Cornmissiono Butj ht>wever satisfactory ,_ 
\ 

this may sound in theory, if one tries to imagine what it would. mean in \ 
~ 

practice, it must be obvious that these splendid sentences would iu actual ""'" 

fact lead to complete chac·s. Neither the Security Council nor its 

Commission in InG.onesia disposes of the means to guarantee that these 

condi tion.s are actually observede This means that they, lilte the 

Republican administration, would have to rely ei thsr on Netherl.13-nds 

forces or on such forces as t;1e Republic could recreate. 

\ 
\ 

·'\ 
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In the first case lve should get the anomalous situation that the 

United Nations would take certain decisions, but that the Netherlands fore ·. 

w.oul<;i be he_ld responsible for the situation resulting from those deci­

s~ons •. In the second case tho United Nations would have to rely on 

reconstituted Republican forces, which m1der the present circu~gtances 

would more than ever mean terror, retaliation and rev-enge. Thore is, 

as far as I ca..Yl. see, no othor alterna'tiYe unleso a.uy of the sponsors 

of the resolution should themselves be willing to provide troops to 

maintain law and order. 

In any of these situe .. tions vlhich would inevitably result from an 

execution of the draft resolution, there would be separation cf 

authority on the one hand &J.d respo.nsibility c.a t:be other, which is 

_contrary to the funda.me:n.t~ls of a.'rly sm.L."'ld admj_nistration. The 

responsibility v;ould lj e with the Netherlands, which nobody contests, 

while the authority would lie either with the Republic or, in the 

last resort, with the Security Cou.ncilo 

In this _connection I shoUld like to say a 1;ord about the con­

clusions of the report from the Committee of Good Offices of 

24 January 1949 (document S/.1223) e These conclusions are bas ea. on 

the :personal views of the Mllitary Observers which, according to the 

Nether.lands military experts, are not j'lA.stified by the real facts, 

the situation in the affected areas being as satisfactory as can be 

expected after one :month41 These experts unanimously deny the 

gratuitous assertion that sufficient Dutch troops are not avaj.l.able 

for the protection of the civilian population. 

A sober and realistic apprai~al of this aspect of the resolution 

must show that it is completely unwo:i~able and -vrould lead to an even 

more untenable situation than existed· before .. Has the Security 

Council forgot-ten all the documentary proof of the d.eliberately 

planned and executed infiltration~ and acts of violence of the 

Republic? The Co:mrni ttee of Good Offices was :r.ot able to put an end 

to these activities: is there any guarantee that the proposed Commdssion 

will be more effective in this respect? May I remind the Co~1oil of 

the atrocities perpetrated time and again against the Ind.orJBsians of 

Chinese origin? Does the proposed Commission dispose of any effective 

means of preventing the recurrence of such eventualities? Have not 

representatives of l&rge areas like Asahan end Tapanoeli already 

affirmed their will never to return under a Republican Administration 
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which for them means only misery, misrule and corruption? Is it the 

intention of the Cou.~.""'...ci1 that the Netherlcnds Gove::.."'mnent no~v has to 

take the responsibility of forcing these exeas back into the 

Republj_can fold agal!J.s·t the ex:p:"esaed desires of their popule.tion? 

But apart from all these grave dange:i: s to the life and property 

of many Inc1onesians -which inevitably will result from the present 

proposals, how doe.s the Council su:ppoae that in the confusion of 

.reorganizing a Republ..ican Aclministration effective and appropria.te 

economic measures can be taken, even if o:uly to ensure provision of 

food and other necessities fo.r the :pol)ulation? I must repeat that in 

our view the Security ·Council assumes a very heavy responsibility if 

it decides to adopt these propoaeJ.s. Moreover ·' I believe that 

these provisions a!"e sup~flu.ous for achieving the aims of the Council 

which are to give the Republic a fair chance clnd to ensure the with­

drawal of Netherlands troops. 

They are superfluous, in the first :place, becat~se the population 

of the affected aJ."eas itself will, in accordance with the fov..rth of 

the additional Renville principles, ha7e full opportunity in the 

elections to be held i11 the third l.Luarter of this year under observa­

tion of the United Nations to pronounce itself in favo:1r of the 

Republic. In the second place it should. be kept in mind that as 

soon as the Federal .Interim Government disposes of sufficient forces 

to maintain law and order on its O'Wll e.uthority the Netberlands troops 

will be withdrawn. 

Apart from restoring the same cond~.tions of terror and violence 

which prevailed before 18 December, aduption of this resolution "tJould 

have another advel~se effect of a psychological nature upon the smooth 

cax·rying · out of a progranrrne for the creation of the United States of 

In<.lonesia. 'The Netherlands Governrt.ient has·' in the course of the last 

years, in constant negotiations with tl:c Federalists, gradue.lly clevelo:ped 

a concrete and detailed programme leading up to the achievement of 

statehood. The execution of this progrardlle ic far advanced . In the 

present draft resolution the Council attempts to d.ravr up a programme 

of its own, which in some points, particularly 1vi th regard to the 

timetable, follo1vs the Netherlands pl"Og:l"a.mme, but in other very 

im.:portant· respects entirely departs from it. The confusion whlch 

the adoptlon by the Council of such a dj.vergent progre.rnme might 
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cause in the minds of the population and of some of its leaclera may 

well have a par-alyzing and retarding effect on the speedy achieve­

ment of a..""ly political :progress at all. 

· There can be no doubt that this action of the Council has the 

effect of . widening the gap between the NGtherland.s and certain 

pl'o:minent Republican leaders instead of bridging the l,emaini ng 

differences. I am sure that the Council does not desi::-ce thisj· but 

I must warn the Council that this is just what the restut of the 

resolution will be. 

Beca:pi tulating this part of my speech, I .1ave tried up to now 

to prove t0 tho Council .that it would. be extremely difficult for my 

Goverrunent to accept the draft resolution before it, in the first 

place because it in fact re~uires the Netherlands Government during 

the interim period to renounce certaj.n fund.a;mental rights of 

sovereignty; in the second place because it constitutes an 

unprecedented interference in the inte!'l'".l.al affairs of a state, thus 

violating the fundamental principle of Article 2, paragraph 7 of the 

Charter; in the third place because it is absolutely impracticable an9. 

would c::::-eate an even mare untenable situation then tbe one wh j ch was 

the cause of all the trouble; and in the fov.rth :place because it 

duplicates yet partly deviates from the detailed programme and time­

table worked out jointly by the Ncthe:r.J.ends Government and the 

Federalists, which vrould have a confusing and paralyzing effect on 

the work of political reco1~truction. 

I .must emphasize that if, notwithstanding all these serious 

objections, the Council should adopt this draft resolution, it 

would create a most unfortunate situation between itself and the 

Netherlands Government, for which t;he Ccmncj.l would have to bear the 

full responsibility. 

If the Council should 'now adopt a resolu·::; ion re':iuiX'ing us to abandon 

paxt of our responsibility in the interim period, it would only have 

itself to blame for the almost unbridgeable gap which it would create. 

We have up to now, notwithstanding our conviction that the 

Indonesian ~ueotion was outside the Council's competence, tried to 

keep the Council informed as fully as possible and to meet its desires 

as fax as possible. 

My Govern!nent has given ample proof that it does not want to talre 

a merely negative attitude with regard to the Council's wishes and 
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proposals and has, therefore, in different forms, put forward 

constructive suggestions. The latest proof of this is that, 'at the 

meeting of 14 Janual?y, in response to tho re~uest of several members, 

I gave the Council the detailed pro$rrumne of the Netherlands Govern­

ment for the steps leading to t:r..e creation of t.be United States of 

Indone·s ia. 
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Last week, we again circulated among some members of the Cov.ncil a 

tentative draft resolution, as proof of our· 1vill to mal-ce a positive · and 

constructive contribution tc:wa:rd a resolution. He could not, a.nJ. did r:ot, 

expect the Counci* to adopt that reaolution unchanged, but we be lieved that 

it contain.ed constr.u,Jtive clements which might have . been useful in 

combination with other elements. 

The main constructive suggestions contained in it were the following: 

the detailed progre:mme and timetable lee.ding to the creaticn of an 

inde:pendent United States of Indonesia, un~ted with the Netherlands in a 

Netherlands ~ Indonesian Union; the p1."oposal that the United Nations arrange 

for the observation of the elections to be , held thi s year in the affe cted 

areas; and the suggestion that the United Nation:. ap·point . a :plenipotentiary 

in Indonesia with ce:ctain un c· fied pc sra. 

'l'he draft res olution, however, ·proceeds along different lines on very 

many points. I have made it clear that ,tle have fundamental objections to 

the basic principles contained in certain pe.ragre.phs of the joint draft 

resolution. The paraera~hs or provisions to which wo have those fundamental 

objections are: 

(1) .Point 2, which ·provides :'or the re-installation of the Government 

of the Re"[)ublic of Ind.onesia in Jogjakarta~ 

(2) The final paragra-ph of point j~<. wntch empowers the Con.Jl'llissi c.~n and 

the Council to deal with the estabJ.ishment of a federal interim government, 

the holding of elections and the tra:nsfer of sovereignty; 

(3) 'rhe last sentence of point 4 (a), laying down the majority rule 

·for ¢iecisions of the Ccmmission. 

(4) Point 4 (f), wThich empowers the Commission to make recommendations 

to the Council for th~~ retw."n of certain areas to the Republican Gover·nment 

and for the uithdrawal of Netherlands troops J and which im-plici.tly authorize ... ~ 

the Council to make decisions on these points. 

These ere the four points in the dra:f't resolution to which we have 

fundamental objections. In e.ddition to these, t \ ere ore a number of other 

aspects of the text to which we have objections of a less fundamental 

nature, but I do not think it would serve any UL,eful pur-pose if I commented, 

paragraph by pexagraph and word by ~ord, upon the text of the draft. It is 

the basic principles contained in the paragraphs I hav·e mentioned to 1¥hlch 

our main objections are directed. 
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There are, finally, many other paragr~phs which we accept as they 

are, even thouglh on some -pointf;l we should have preferred the la..."rlguage 

to be · somewhat clearer. I should like to mention two such points, . in 

order to avoid any possible misunderstanding. 

In the first place, the seventh paragraph 9f the draft, which takes 

note of the plans of the Netherlands Government for the transfer of 

sovereignty, does not mention the establishment of the Netherlands--Indonesian 

Union, which forms part of the programme agreed upon in the Henville 

Principles. Yet, since the Renville .Agreement is expressly mentioned in 

the sixth paragraph and under point_ 3, we take it that it is sufficiently 

implied in the present text. 

Furthermore, point 4( d) provides for . the participation of representa­

t.ives of the federal ere as in the negotiations, which have been clarified 

by one of the amendments submitted by the sponsors, and, as I explained 

before, I am sure that the Federalists will fully &ppreciate this provision, 

although they . :· .. feel • that, as the largest interested party, they are 

by right entitled to such participation~ 

·This does not, of course, imply that the task of the United Nations 

Commission would be extended to the whole of Indonesia. The Committee of 

Good Offices originally instituted to offer its good offices for the 

settlement of the political dispute between the Netherlands and the 

Republic of Indonesia. The .Federalists have . not, and never ha:1e had, 

any dispute with the Netherlands Government and have never asked for -~he 

interv.ention of the United NatiOrJB. It would seem evident, therefore, 

that the resolution does not extend the Commission's competence to the 

whole of Indonesia, and this is confilliDled by what was said yesterday· by 

tne representative of Canada. 

In connexion with Mr. Palar 's statement that "the majority of the 

population in Dutch-occupied territory has not relinquished its ideals 

as embodied in the Republic of Indonesia·~, I should like to point out 

that this declaration is contrary to the facts. There is a small minority 

in the Federalist areas which sympathizes with the Republican Nationalists, 

and this fact my Government has never tried to conceal. But this very 

fact also proves that in the Federal areas, freedom of speech and of 

opinion have been effectively guaranteed and that the elections held in 

th se areas were really free and democratic. May I ask: · Where and when 

in the ~ast ~ave there been elections in the former Republican areas? To 
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my knowledge, they never were held, although the provisional Parliament 

of the Republic ·repeatedly asked for them. 

Summarizing, we must fundementally. object to :pal'agraph 2, the final 

:paragraph of point 3, the le.st sentence . of -point 4( a), and point 4 (f), 

because these sections require the Netherlands to surrender certain 

vital rights in Indonesia during the interim period. We must a-ppeal to 

the Council not to ask from us any such sacrifice, l'Thich it has never 

before asked from any member of the United Nations, which it is not 

entitled to ask under the Charter end which no member of the United 

Nations could be expected to concede. These paragraphs, in fact, would 

put the Netherlands under the guardianship of the United Nations. The 

Government and the :people of ·the Netherlru1ds have not merited this treatment. 

The Dutch he.ve not guided the development of Indonesia for three hundred 
tqeir 

and fifty years to surrender ·;:f, responslbility at the last minute before 

the final consummation of that dev·elo:pment: the achievement of statehood 

for Indonesia. 

In the rest of the resolution; there are many things which are 

difficult for us to accept and many which we should like to see .changed. 

But we realize that each pm·ty must make sacrific~s, and we shall there­

fore formulate no objections to the rest of the resolution. My Government 

will carry out this resolution, if it is adopted by the Security Council, 

to the extent to which it is compatible with the responsibility of the 

Netherlands for the maintenance oi' ·real freedom and order in Indonesia 

a responsibility which at this moment no one else can take over from us. 

'l'he PRESIDENT: Members of the Council . have heard the important 

statement presented by the ~epresentative of the Netherlands. Unless I 

hear any request from a member of the Council, or from eny of the 

representatives seated at this table, to s-peak, I shall take it that members 

of the Council wish to ~roceed to a vote on the draft resolution. 

Mr. Mo GOPALA ~lliNON (India): I do not wish, at this 0losing 

stage of the discussion of the Indonesian question and 'When we are about 

to vote on the draft resolution, to take up the time of the Council. 

How~ver, I would request permission to mru{e an observation with reference 

'to the statement of the representative of the Netherlands in regard to 

Hyderabad. 

\ "'; 
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First of all, the Nizam of Hyder -J.bad was never placed in detention 

by the Government of India, and is today as free to go about in any pm~t 

of the world a~ the Prime Minister of India. 

I · go further and claim that the Nizam of Hyderabad was a vil .. tual 

prisoner in the hands of a militant ~~d unscrupulous minority group, and 

it wao the Indian forces which actually restored him to complete freedom • 

. . . ~ . .., ....... 
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Not only ·the Nizam of Hyo.eraba.d. but the people of Hyderabad were terrorized 

and suppTessed by this minority. The Indian Army was an Army of freedom 

which rescued the Nizam and his peopl e from the ~yranny of a junta. 

It is again untrue to say that t~:ore is any censorship in Hyderabad. 

Observers from any part of the world are free to visit Hyderabad and to 

see for themselves the actual state of affairs there. I would sincerely 

re~uest the representative of the Netherlru1ds to accord at least to the 

military observers ass:t.gr.~.ed by the Committee of Good Offices of this 

august body the same facilities whi.c~l observers and visitors to Hyderabad 

are given by the Government of Iodia. 

As to the rest of the allegatic:, .:s about the massacre and looting of 

Muslerns and Muslem property in Hyderubad, I sincerely sympathize with 

the pathetic position of the repres entative of the Netherlands who has 

to fall back on malicious untruths com1ng from someone who is living 

hundreds of miles away from Hyderabad. I would invite the representative 

of the Netherlands and the people of his way of thinking to v.isit 

Hyderabad and see things for themselvese 

The PRESIDENT: As there are no further speakers, we shall 

proceed to the vote. 

In view of the remarks of the representative of .L\rsentina,and because 

the re:presentative of the USSR has submitted a specif1.c amendment whj_ch is 

set forth in doct:mont S/2133, I pro?ose to put the joint draft resolutig~ set 

to the vote in ports; the p:reamble firs t,. then t he an~3ndment to par graph 1 / 

forth in document s/2133, tiJ.en para~Taph 1, an/i so or.., except when any 

member may indicate a sub-paragraph on whieh he would ivioh a vote to be 

taken separately. 

Mr. Van RO'i."EN (Netherland:. ;: M:tght I suggest a separa.te vote 

on the sub -pare.g:r·e:phs. 1\.s an inte:resta rl p~:::-ty ar.d ncrt being a member of 

the Security C::;n.:nctl, I do not kno'\'r ,,rhethe:r I have the r:l.ght to propose 

this, but I should ver y greatly appreciate it if the Co1.mcil could see 

ita way clear to acceyt this proposal. 
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The ·.P;RESIDENT: ! should be -very happy to accept the suggestion 

·of' -the representative of the Netherlands. We shall vote on the \Tarious 

·s-ub-paragraphs. 

Mr. MALIK (Union of Soviet Socialist Republics)(Interpretati6n 

from Russian): I r~quest that the draft resolution be voted on by parts 

. ·_ d~vm to . and including parae-raph 2. I reserve my riGht during the vote 

on the preamble and the first and second paragraphs to request a further 

·v6t:tng· by ·parts. 

The PRESIDENT: Do I understand the representative of the USSR 

to say that he wishes each separate part of the preamble to be voted upon 
' . . ~. . ~ . : . 

. seP,a:rately1 
' ., ' . ~ . 

·· · Mr. Ml\LIK (Unton of Soviet Socia.liot Republics): Yes. 

The PRESIDENT: I call the attention of the members of the 

Security Council to the document dated 28 January which has been distributed 

by .. ihe· Secretariat. This document· gives effect to the decision taken 

yesterday to embody in the original draft resolution the amendments which 

we :accepted .. yesterday . and which were aeJ:eed to by the sponsors of the 

.·. draft -resolut ion.- In consequence of this, we have this one document 

dated 28 January, and also document s/2133. 

I' ·• • Mr. MALIK (Union of Soviet Socialist Republics)(Interpretation 
. . 

from Russian): I request that, in the vote on the first paragraph ·o:r· the 

p~e~b~e, it be voted in the following manner: "The Security Council, 

recalling its resolutions of 1 J'..ugust 1947"; then, "25 August 1947, and 

1 November 1947"; and then, "with respect to the Indonesian question". 

. . _. I . re<;t'l:les~ a separate vote on the phrase, "25 AutSUst ~947, and 1 November 1947", 
. beca~~.e- __ -the . delegation of the USSR at that time did not vote for those reso\ 

lutions. 

The PRESIDENT: In view of the request of the representative of · 

the USSR, the first paragraph of the draft resolution will be voted 1n ~hree 
\ 

parts. _. The first part_ to . be vo_ted is: "The Sec:urity Council, recalling ·-

its resolution of 1 August 1947". 
\' 
\\ I·, 

\ 

\ 
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Mr. PARODI (France) (Interpretation from French): The request 

by the representat i ve of the USSR involves a question of procedure, and I 

do not think it is easy to find a solution. It is difficult to cut a text 

into small pieces. If there is a valid reason, it might be done, but the fact 

that the USSR did not vote for particular resolutions ~oes not seem to me to 

justify the Security Colmcil in not recalling those resolutions. Therefore, 

I do not think it is possible to ·.justify cutting the text in that fashion. 

Mr. MALIK (Union of Soviet Socialist Republics·) (Interpretation '· 

from Russian): I do not propose to delete the .words "25 August 1947, and 

1 Novembe~ 1947". I merely proposed that they should ba vote& on separ-ately. 

I think there have been anal03ous cases in the Security Council when votes 

were taken on separate sentences, and even on separate words. This was the 

case in the Palestine question. , I think I am introducing nothing new or 

unprecedented . 

The PRESIDENT: The Presi~ent of the Security ~ouncil is bound 

in this matter by the provisions of rule '32 which reads, in the second 

paragraph, as follQws: 

"Parts of a mation or of a draft resolution shall be voted on 

sepa.:::·ately at the request of an.y representative, unless the original 

mover objects. 11 

Accordingly, I propose to proceed as I have ipdicated, and I would 

appeal at this time to ths members of the Security Council to facilitate 

the proced.t.J:e of the Cou-,Jcil. 

A vote \<Till :n JW be -taken on the inclusion of the vtOJ."'ds "recalling its 

resol ut.ion of 1 l~ugusi.. 194 711
• 

A vote ~;2-s takon b:y· shov ,9f hands as . fs>lJ.ow-s : 

I~. favour: Argentina, Canada, China, Cuba, Egypt, Norway, Ukrainian 

SSR, Union of Soviet Socialist Republics, United Kingdom 

United States of America. 

Against: None. 

Abstaining: France. 

The PRESIDEN~: ~he result of the vote was 10 in favour, none 

against, and one abstention. 
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The second vote will be on the words "25 August 1947, and 1 November 191 
A vote was taken by show of. hands as follot-m : 

In favour: Argentino.., Canada, China, Cuba, Egypt, Nor~m,y, United 

Kingdom, United States of A~erica. 

Against: None 

Abstaining: France, Ukrainian SSR, Union of Soviet Socialist 

Republics. 

The PRESIDENT: The result of tho vote was 8 in fav·our, none 

against, and 3 abstentions. The worc~ing is accepted.. 

A vote will now be taken on the words "with respect to the Indonesian 

question:" 

A vote was taken by shorT of hanrls as follows ~ 
.......,. I I' z± ~ ... ~__.,._..._.. 

In favour; Argentina, Canada, China, Cuba, Egypt, Norway, 

Ukrai~ian SSR, Union of Sov~et Socialist Republics, 

United Kingdom, Un:itecl .States of America. 

~gainF?t: None 

A~bst~~i~: France. 

The PRESIDENT: The result of the vote wac 10 in favour, none 

against and 1 abstention. The paragraph is adopted. 

Mr$ KERNO (Assista~t Secretary~General in charge of Legal Affairs): 

The second paragraph read.s: 

rvTaking note vT:i. th approval of the reports subm.i tted to the 

Security Council by its CoUJ!lli ttee of Good OJ . .fices for Indonesia;" 

A vote_!!DS takeE.._~~-follo1·!P..!. 

In favour: 

Against~ 

Abstaininii,t 

Argentina, Canada, China, Cuba, Egypt, norway, 

United Kingdom, United States of .Ame!'ica 

None 

France, Ukrainian Soviet Socialist Republic, Union 

of Soviet Social:i.st Republics 

The PRESIDENT: The result of the vote was 8 in favour, none 

against and 3 abstentions. The paragraph is adopted, 

Mr. KERNO (.Assistant SecretBry-General tn charge of Legal .Affairs) ·: 

The third paragraph reads: 



MW/ jsb S/PV ~·06 
' 58-60 

"Considering that its resolutj.ons of 24 December 19l!8 Bnd 28 Decem­

ber 19lt8 have not been fully carr5.ed out;" 

A vot~es taken by show of hands as follows: 

In favour: Argentina, Canada, China, Cuba, Egypt, Nor"ttray, 

Ukrainian Sovie·t Socialist Republic, U11:i.on of 

Soviet Socialist Republics, Unlted. KtngJ.om, United 

States of America 

Against: None 

Abstaining: Franqe 
I 

The PRESIDENT: The result of the vote was 10 in favour, none 

against and 1 abstention. The paragraph is adopted. 

I • 
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·: Mr eo KEFmo (Assistant Secfetary ... Geheral in charge of Legal Affa i rs): 

The fourth paragraph reads: 

'!Considering that continue·d occupation of the terri tory of the 

Republic of Indonesia by the armed force·s of the Netherlands is 

incompatible with the restorati.on of good relations between the 

parties and with the final achievement of a just and lastin.g settle­

ment of the Indonesian dispute;'' 

A vote was taken by show of hands as follo~rs: 
~ ......... '!144 •• · ·-------

.!.!:!...!..!:.!.~ Argentine.. Canada, China, Cuba, Egypt, Nc>rway, 

Uk~~a.+.b.t~t~: .. -§pvic.rc Socialist Re:public, Union of 
: 

Soviet Socialist Republic~ , United Kingdom, United 

States of America. 

Against: None 

Abstainin~ France 

The PRESIDENT: The vote is 10 in favour, none against and 1 

abstention~ The peragraph is adoptedo 
) 

~:. KERNO (Assistant Secretary-r~neral in charge of Legal .Affairs): 

The fifth paragraph reads: 
11Considering that the establishment and maintenance of law and 

order throughout Indonesia is a necessary condition to the achievement 

of the expressed . 9qjecrti:v.~~ .. anct Q.esires ·~ pf . both.: pal .. ties; n 

A vot.e was taken by show of hands es follo~: 

In favour: Argentina, Canada, China, Cuba, Egypt, Norway, 

United· Kingdom, United States of America 

Againct: 

Abstaining: 

None 

France, Ul~rainian Soviet Socialist Republic, Union 

of Soviet Socialist Republics 

The PRESIDEN'I': There were 8 :yotes in favour, none against and 3 
abstentions. The paragraph is adopted .• 

:~.rr. KERNO (Assistant Secretary-General in charge of Legal Affairs): 

The sixth ~aragraph reads: 

"Noting with satisfaction that the parties continue to adhere to 

the principles of the Renville Agreement and agree that free and 

democratic elections should be held throughout Indonesia for the 

purpose of establishing a ccnsti tv,ent a.ssembly at the earliest 
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practicable date, and further:r·§B:ree that "the Security Council sh.ould 

arrange for the obserYat:i.on of such elections by an appropriate agency 

of t~e United Na'tions; and that the representativ-e of the Netherlands 

has expressed his Government's desire to have such elections held not 

· late1 .. than l October 1949;" -

A vote 1<ras ·taken by show of handa as follows: 
· -----~~.,.................................... ~ 

d=n fav~..:.. 

Against: 

·~bst.aining; 

Argentina, Canada, China, c-u.ba, Egypt, Norway, 

Urii.ted Kingdom, United States of .Amerj.ca 

None 

Frauce, Ukre1nian Soviet Socialist Republic, Un:i.on 

of Soviet Socialist Republics 

The PRESIDENT: There were 8 votes in fnvour, none against and 3 

abstentions. The paragraph is adoptedo 

Dr. K.ERNO (.Assistant Secretary ... c-eneral in charge of Legal .Aff~drs): 

The next paragraph reads: 

"Noting also with satisfaction that the Government of .the . Nether­

lands plans to transfer sovereisnty to the United States of Indonesia 

by l January 1950, if possible, and., in any case, dUring the year 1950," 

A vote was taken by sho'H' of hancls as follows: 
-- ~ "" - • -- ,.,_,...,.!!'\ __. 

In favour: 

!~ainst:_ 

Abstainin~ 

The PRESIDENT: 

A!· gent ina, Canada, ,China, Cuba, Egypt, Norway, 

United Kingdom, United States of .America 

None 

France, Ukrainian Soviet Soci'e~list · :Republj_c, Union 

of Soviet Socialist Republics 

There were 8 votes in favour, none against and 3 

abstentions. The paragraph is adopted. 

Dr. KERNO (Assistant Secretary-General in charge of' Legal Affairs): 

The next paragraph reeds: · 

"Conscious of its pri.mary ·responsibility for. t}1e me.lntenance of 

international peace and security, ·end · in order · .tha~ . the rights, claims 

and position of the parties may not be prejr,licecl by the _..uee .of. force; tt 

A vote was taken by show of hands as follo!~: 

In favour: · Argentina, Canada, China., Cub~, Egypt, Norway, 

Ukrainian Soviet. Sooia·list .. R~public 1 ,Union of Soviet 

Socialist P.c:pntlics·, : .United Kingdom, . United States o:· 

America 
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The PRESIDENT: There were 10 votes in favonr, none ae;a t n.st and 

1 abstention., The paragraph is adopted. 

We no".v pass to the amendment submitted to the first numbe:;.~eo.. parag-!~aph, 

paragraph 1, by the representative of the USSR. The Assistant Secretary­

General will read the amendment. 

Dr .. KERNO (Assistant Secretary-General in charge of Legal .Affairs): 

The amendment is to replace the first paragraph of the operative part of the 

draft resolution 1.Jy the following tex.t: 

"The Nether· lands troops shall be immediately withdrawn to the 

positions provid.ed for ·by the Renville Truce Agroemento" 

A vote w!ls taken by shew of hands as J'..'2}-lo~.L 

In fa~!!. Cuba, Egypt, Ukrainian :Soviet Sccialist Republic, 

Union of Soviet Social1.st Re:publ1.cs 

.Agains~l 

~taining: 

None 

Ar gentina, Canada, China, France, Norway, 

United Kingdom, United States of .America 

The PRESIDENT~ There were h votes in favour, none against and 7 

abstentions. The amendment does not secure the required 7 votes for passage 

and in consequence is lost. The Security Council will now vote on paragraph 
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Mr. KERNO (Assistant Secreta~y-General in charge of Legal Affairs): 

Pars.graph 1 reads as follows: 

"Calls upon the Government of the Netherlands to insure 

the inJmediate discontinuance of all military operations, calls 

upon the · Government of the Republic simultaneously to ord.er its 

armed adherents to cease guerrilla vra:r.fare, and calls upon both 

parties to co-operate in the re8toration of peace and the maintenance 

or law and order throuBL~out the area affected." 

A vote '\-ras taken by shm-r of hands' ao follows; -
In favour: 

Against: 

Argentina, Canada, China, Cuba, Egypt, Norway, 

United Kingdom, United States vf America· 

None· 

Abstainj_n~: F:tance, Ukrainian Soviet Socialist Repu'blic, Union 

of Soviet Socialist Republics 

The PRESIDENT: There were eight votes in favour, none age.inst and 

three abstentions. The section is adopted. 

Mr. NALIK (Union of Sovi'et Socialist Repbulics) (Interpretation from 

Russian): I would ask that on the vote on paragraph 2 we first vote on the 

first sentence begi:r.ning "Calls npon the Government of the Net;herlancts" 

down to "in full freedom", b,1t vote separately on the words "under 

paragraph (1) ", inasmuch as the delegation of the USSR did not vote for 

paragtaph (1). 
Mr. JESSUP (Uilited States 9f America): It seems to me that tho 

elimination of the words "under a.pragraph (1) 11 changes the sense of the 

text and therefore constitutes an amendment to the text. I would find it 

difficult to undertake that particular separation. 

Mr. MALIK (Union of Soviet Socialist Republics) (In:terpretation from 

Russian) : I do not see any change in substance here. This phrase, 

"under paragraph (1)", is only a reference to the first paragraph. Those 

who supported that paragraph will support the rf'ference to it and will vote 

for it; those who did not vote for that paragraph and who did not support 

it can refrain from voting for it. Tho~e is no change of substance here, 

it is a question of procedure. 
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The PRESIDENT: Rule 32 i~ brought into play as an original 

mover of this resolution has obdected to the ~arts being separated. 

Therefore I :t shall request the A~~istant Secretary~eileral to .. ·r.'38.d ./hhe 

whole of paragrapH S. 

Mr. KERNO (Assistant Sedreita~ .. Qeneral in charge of Legal. 

Affairs): Paragraph 2 reads: 

"Calle upon the Government of' the Netherlands to reiease 

im~ediately and unconditionally all political prisoners arrested 

by them since 17 December 1948 in the Republic of Indonesia; and 

to facilitate the immediate return of officials of the Government 

of the Republic of Indonesia to Jogjakarta. in order that they may 

discharge their responsibilities under paragraph (l) above and in 

order to exercise their appropriate functions in full freedom, 

including administration of the Jogjakarta area, which shall include 

the city of JogJakarta and it~ immediate environs. The 

Netherlands authorities shaLL afford to the Government of the 

Republic of Indonesia such facilities as may reasonably be 

required by that Government for its effective function in the 

Jogjakarta area and for communication and consultation with all 

persona in Indonesia." 

:· •.. · · :,.: .. :: ~;,.1~t1v·e t)~· ·· .. · : · . , , . 

Mr • . MALIK (Union of Soviet Socialist Republica) (Interpretation 

from Russian): T.he paragraph on· which we are about to vote deals with 

the release of political prisone~s and with the furnishing of full 

freedom to the GOvernment of the Republic of Indonesia. The USSR 

delegation considers this paragraph inadequate since, as the authors 

of the resolution a~d the amendment stated yesterday in their 

clarifications, the Republic would not carry out ita functions in full 

freedom but under an occupation regime. The USSR delegation has, from 

the very beginning, been concarned with the release of political 

prisoners and it will,therefore, vote for this part of the resolution. 

However, it wishes to make it clear that it abstains from voting on the 

words "under paragraph (1)". 

Mr. TARASENKO (Ukrainian Soviet Socialist Republic) 

(Interpretation from Russian): The delegation of the Ukrainian SSR 

Vill also vote for this paragraph but it wishes to make the same 

reservation as the one which has been ~de b,y the representative of the 

USSR 
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The PRESIDENT i The reservatj:ons as exl)lained by the representa­

tives of the USSR and the Ukraifii~ SSR hav$ been noted. 

We shall now vote on paragraph 2. 

A vote was taken · by show of han.~ a.s fo~.lows: 

In favour: Argentina, Canada, China, CUba, Egypt, 

Norway, Ukrainian Soviet Socialist Republic, : 

Union of Sovie·ti Socialist Republics, United 

.. ' Kingdom, U.ni ted States' of America. 

~_gains t: .. :. Ii one • 

~tainil].~: France. 

' ' ~ l 

The PRESIDENT: There are ten votes in favour a~d none age.inst1 

with one abstention. The paragraph is therefore adopted, 

li.Lr. KERNO (Assistant Secretary General ~ in charge ot Lesal Affairs): 

Parasraph 3.1 .. ~::to subparagraph (a), reads: 

''Recommends · .that, in the interest: 1of carrying out the 

expressed objectives and desires of botl:lllparties to 

establish a federal, independent, and sovereign United States 

of Indonesia.- at :the earliest pos.sible <late, negotiations 

be Uildertaken a-e . soon ae possible by representatives ot 
the Government of ··. the Netherlands and representatives of 

the Republic . of Indonesia with the assistanoe of the CoiDlJlission 

referred_ to in ·paragraph 4 below on th0 basis of the principles 

set fol"th in the <i ... inggadjati and Renville Agreements, and taking 

eiva~tage o~ the ·extent of agree~$~t r~ached between the parties 

reg~:-:d.ing ·che · p:!'opoeals submitted ·to ·the.m. by the U.n.ited States 

rep;:eeentati ve o:'l the Co;mm:i:0tee of G~od . Offices on lO September 1948; 

a:-:,d. in. )-;tr'J~ i CU.1a:r.; Oll -~he bas ls that e • ~ 11 

Mr:·. M.~_T_,IK (U":lio~o. ~f So1riet SociaJ.ist Repu·olice) (Interp:r.oetation 

from Russia·J.) : I·~ aeb'YllS to me that :ore l1ave nYi'i voted on the aeco::.ld 

~elJ.·(;e!lce of the seco:J.d. paragraph;. I would ask the President to take 

a vote separately on 'tnat sentence. 

The P;R]h4iiDENT: I sllot~J.d like ·t;o O.J:a:"·r the e.tte:'ltion of the 

repreaan.tati ve of tl:e U3S'J t.o the . fact that I . specifically sa:i.cl 

·ch~t v'e 1-:era_. yo·bj.ng . OX'. the ·fl'O:le pe.-r.~gra.:p1.1 2 a7J.d that tha·t e:<ri:iire 

:p :~lX'c;,gJ:·a:ph was read O\lt 1:1 EXlgliah py the Assiat~t Sec:L'etary -C-ene::·al 

al'lcL intel:'pre+.el . D,1to . French, the other ~~orkiz:!g .·l~nguage. The 

' ·~··; .: . '~ ' .:. - .. . ' ~ .... ..:.,.· : .. 

" '; ! ~· ' 
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paragraph has been voted on. I might recall to the represente.ti ve of 

the USS*R that the vote was ten ·in favour and none against, with one 

abstention. The paragraph has therefore been adopted .• 

N~. MALIK (Union of Soviet Socie~lst Bepublics) (Interpretation 

from Russiru1): In that case, I should li~ to make a reservation: 

I voted for the first sentence of the second 1:1aragraph e.nd I abstained 

on the second sentence of the s~cond p8l~Sil~aph. 
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I said . "my doubt~". I am no~ sure the$' ~:r.e .r~gh~; I am not sure 

they are vrrong .. _ However, I should like to point out that ,. we might be 

c;rea1:;ing a bad precedent. I take it that what we are doj_ng now -- if 

we should continue in this way -- will not neesssarily create a precedent 

to be followed in the futttre. 

Mr. M.l'J:,IE: (Union of Soviet Socialist Republics) ( Interprota tion 

frol'!l Russ~an): .. I think t~1at the apprehensions of the representat1.v& 

of Egypt are vain. I think that no :preeedetlt has been created. I made 

a statement on paragr~ph 2~ I .had propoeed, before we started to vote 

and not after, that that paragra,ph should .. ·be voted on in parts. Since 

my proposal '"as not accepted, I voted on the paragraph as a whole and 

made my reservation accorc'iingly. I think t h:--.+.. no precedent has been 

created and that the .fe.ars of the representative of Egypt ar.e groundless. 

The PRESIDENT: As there was evident misunderstanding in the 

minds of the representatives of the Ukrainian SSR end .the USSR in 

reference to what vre had actually done in voting . on paragraph 2, I permitted 

their explanations to be made. I think that is an act of courtesy to 

the two representatives in qP.estion which · -j/ha Council would have wished 

to accord under tho circumstances. 

However, it is desirable that we should a<ltere to our rules; namely, 

that, when we have tak~n a docision by a vot e on a particular paragraph, 

the discussion s~ould not be reopened. · I ho:pe that ·members in the 

future conduct of this d.'3bata 1·1ill a-~ido by tha t rule. 
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Mr. MAL:q<: (Union of Soviet Socialist Republics) (Interpretation 

from Russian): In the practice of voting in the Security Council, the 

tradition has developed that representatives may make statements on the 

reasons for their voting before and after the vote has taken place. I do not 

think that we shall violate that tradition. 

The PRESIDENT: Paragre,ph .3 has . been read down to and includj_ng the 

words, "and in particular, on the basis that". We / shall nor;~:-'vote on this 

paragraph. 

·A vote was taken by show of hands as follows: 

In favour: Argentina, Ca~ada, China, Cuba, Egypt, Norway, 

United Kingdom, United States of America. 

~a ins~: None. 

Abstaining: France, Ukrainian Soviet Socialist Republic, Union of 

Soviet Socialist Republics. 

The PRESIDENT: There were 8 votes in favour, none against, and 

3 abstentions. The paragraph is adopted. 

Mr. KERNO (Assistant Secretary-General in charge of Legal Affairs): 

"3'-(a.) The establishment of the Interim .Federal Government which is 

to be granted the powers of internal gov o:··nment in Indonesia during the 

interim period before the transfer of sovereignty sha.ll be the · result 

of the above negotiations and shall take place not later than 15 March 

19'+9 · 11 

The PRESIDENT: We shall now vote on this paragraph. 

A vote was taken by show of hands as follows: 

In favour: Argentina, Canada, China, Cuba, Egypt, Norway, 

United Kingdom, United States of America. 

Against: None. 

Abstaining: France, Ukrainian Soviet Socialist Republic, Union of 

Soviet Socialist Republics. 

The PRESIDENT: There were 8 votes in favour, none against, and 

3 abstentions. The paragraph is adopted. 
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Mr. KEBNO (Assistant Secret.ary-General in charge of Legal Affairs): 

"(b) The elections which are tq be held for· the purpose· of choosing 

representatives to an Indonesian constituent assembly should be completed 

by 1 October 1949." 

The PRESIDli:NT: · We shall no'\v vote on this paragraph. 

A vote was taken by show of hands as follows: 

In favour: Argentina, Canada, China, Cuba, Egypt, Norway, 

United Kingdom, United States of Amerlca. 

Agaillst: None. 

Abstainin_g: France, Ukrainian Soviet Socialist Republic, Union of 

Soviet Socialist Republics. 

The PRESIDENT: There were 8 votee in favour, none against, and 

3 abstentions. The paragraph is adopted. 

Mr. KEP~O (Assistant Secretary-General in charge of Legal Affairs): 

"(c) The transfer of soverQignty over Indonesia by the ·Government 

of the Netherlands to the United States of Indonesia should take place 

at the earliest possible date and in any case not later than 1 July 1950,' 

The PRESIDENT: We shall now vote on this paragraph. 

A vote ~as taken by show of hands as follows: 

In favour: Argentina, Canada, China, Cuba, Egypt, Norway, 

United Kingdom, United States of America. 

A~ainst: None. 

Abstaining: ·France, Ukrainian Soviet Socialist Republic, Union of 

Soviet Socialist Republics. 

The PRESIDENT: There were 8 votes in favour, none against, and 

3 abstentions. The paragraph is adopted. 

Mr. KERNO (Assistant Secretary-General in charge of Legal Af'fairs): 

"Provided that if no agreement is reached by one month prior to the 

respective dates referred to in sub-paragraphs (a), (b), and (c) above, 

the Commission r~ferred to in paragraph (4) (a) below or such other 

United Nations agency as may be established in accordance with paragraph 

4 (c) below, shall immediately report to the Secur~ty Council with its 

recommendat.ions for a solution of the difficulties." 
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The PRESIDENT: We shall ·now vote on this paragraph. 

A vote was ta~y show of hands ~oJ.l~: 

In fayour: Canada, Ch:lna, Cuba, Egypt, Norway, United Kingdom, 

United States of America. 

Against: None. 

Abstainin_s: Argentina, France, Ukrainian Soviet Soc.ialist Republic, 

Union of Soviet Socialist Republics. 

The PRESIDENT: There were 7 votes in favour, none against, and 

4 abstentions. The paragraph is adopted. 
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Mr. KEBNO (Assistant Secretary-General in charge of Legal Affairs): 

Paragraph 4(a) reads as follows: 

"The Committee of Good Offices shall henceforth be known as the 

United ~ation!_2omm~~_!9~~~ia. The Commission shall act as 

the repr esentative of the Security Council in Indonesia and shall 

have all of the functions assigned to the Cotnmittee ·of · Good Offices 

by the Security Council since ·18 December, and the functions con­

ferred on it by the terms of this resolution~ The Commission shall 

act by majority vote, but its re~orts and recommendations to the 

Security Council shall present both majority and minority views if 

there ·is a difference of opinion among the members of the Commission~" 

A ·vote was taken by show £!_hands as follovrs: 

I~favour: Caneds, China, Cuba, Egypt, Norway, United Kingdom 

United States of America 

· .Against~ 

~J.ni~ 

None 

.Argentina, France, Ukrainian Soviet Socialist 

Republic, Union of Soviet Socialist Republics 

The PRESIDENT: .The result of the vote is 7 in favour, none 

against and 4 abstentions. The paragraph is adopted. 

Mr. KERNO (Assistant Secretary-General in charge of Legal Affairs): 

Paragraph 4(b) reads as follows; 

· ''Tile Consular Con:mission is r.equested to facilitate the work of 

the United Nations Commission for Indonesia by providing military 

observers and other staff and facilities to enable the Commission to 

carry out its duties under the Council's resolutions of 24 and 28 

December 1948 as well as under the present resolution, and shall 

temporarily suspend other activitieao" 

A vote was taken by show of hands .as follows: 

,A~~inst.:.. 

~aining: 

Canada, China, Cuba, Egypt, Norway, United. Kingdom 

United States of America 

None 

Argentina, France, Ukrain~en Soviet Socialist 

Republic, Union of Soviet Socialist Republ:Lcs 
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The PRESID~1 : The result of the vote is 7 in favour, none against 

and 4 abstentions$ The paragraph is adopted. 

~~. KERNO (Assistant Secretary~General in charge of Legal Affairs): 

Paragraph 4(c) reads as follows: 

uThe Comr~ission sh~ll assist the parties in the implementation of 

this resolution, and shall assist the parties in the negotiations to 

be undertaken under paragraph (3) abov·e a-..1d is ·authorized to make 

recommendations to them or to the Security Council on matters vTi thin 

its competenceo Upon agreement being reached in such negotiations the 

Commission shall make recommendations to the Security Council as to the 

n~ture, powers, and functions 'of the United Nations Agency which should 

remain in Indonesia to assist in the implementation of the provisions 

of such agreement until sovereignty is transferred by the Government 

of the Netherlands to the United States of Ind.onesia. 

A vote '\vaA taken by show of~~s folloTtTS: 

:i:n ~ Canada, China, Cuba, Egypt, Norway, United Kingdom 

United States of America 

.Ageinst~ 

Abstaining: 

None 

Argentina, France, Ukrainian Soviet Socialist Repub~ 

lie, Union of Soviet Socialist Republics 

The PRESIDID~T: The result of the vote is 7 in favour, none against 

and 4 abstentions. The paragraph is adopted. 

~~. KERNO (Assistant Se~retary-General in Charge of Legal Affairs): 

Paragraph h(d) reads as follows: 

"The Commission shall have authority to consult with representa­

tives of areas in Indonesia other than the Republic, and to invite 

representatives of such areas to participate in the negottations 

referred to in paragraph (3) above." 

A vote was taken by show of hands as follows: 

In favour: 

~gainst~ 

Abstaining: 

Canada, China, Cuba, Egypt 1 Norway, United. Kingdom 

United States of America 

None 

Argentina, France, Ukrainian Soviet Socialist Repub­

lic, Union of Soviet Socialist Republics 

The PRE+SIDENT: The result of the vote is 7 in favour, none against 

and 4 abstentions. The paragraph is adopted. 
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Mr. KEP.NO (Assistant Secretary-General in charge of Legal Affairs): 

The next paragraph reads: ·')t~ i.. ~ 

" (e) The Co:mrn.ission o:r such other United Nations Agency 

· as may be established in accordance vli th its recommendation under 

paragraph ( 4) (c) a.bove is e.uthorized. to observe on behalf of 

the United Nations the elections to O$ held throughout Indonesia 

and is further ~uthorized, in respect of ·the ~erritori~s of 

Java, Madura and s·umatra, to make recommen~ations regard.ing the 

conditions n ceo1sa~y. (a) to enouro that the elec.tions are free 

and democratic and ('b) to gt'lAran·liee fx·eodom of assen1bly, speech 

and publication at all times, :provid..ed that such guarantee is 

not construed so as to include the advocacy of violence ·or 

reprisals .• " 

A vote was taken by shov of hands as ·f .. 1 mrs: 
_..........,__ . ...... :-, ............... \. ~-

In favour: Canada., China., Cuba, Egypt, Norway, United Kingdom, 

United Stat~s of America 

Against: None 

Abotaining: Argentina, France, Ukrainian Soviet Socialist Republic, 

Union of Soviet Socialist Republics 

The PRESIDENT: There were seven votes in favour, none against and 

four abotentions. The paragraph is adopted. 

Mr . IffiRNO (Asistant Secretary-General in charge of Legal Affairs): 

The next paragraph reads: . 

"(f) The Commission should assist in achieving tho earliest 

possible restoration of the civil adrninist:.r:ation of the Republic. 

To this end it shall, after consultation with the parties, recommond 

the extent to which, consistent with reasonable requirements of 

public security and the protection of life a~A property, areaa 

controlled by the Republic under the Renville Agreement (outside 

of the Jogjakarta area) ohould be progressively returned to the 

administration of the Government of the Republic of Indonesia, 

and shall supervise such transfers. The recommendations of the 

Commission may include provision for such economic measures as are 

r equired for the proper functioning of the administration and 

for the economic well-being of the population of the areas involved 

cccccccc 
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in such -transfers • The c,mnnis sion shall, after consultation 

with the parties, recommend which if any Netherlands forces shall 

"be retained temporarily in any area ( outsid.e of 1 he Jog jakarta 

area) in order to assist in the maintenance of law and orderQ 

If either of the :parties f!ails to a·cce:Pt the recommendations 

of the Commission mentioned in tbis paragraph, the Commission 

shall report immediately to the S~urity Council with its 

further recommendations for a solution 'of the difficulties." 

A vote ws,s taken by show of .hands~~~!!_: 

In favour: 

Against: 

Abstaining: 

Canada, China, Cuba, ·Egypt, Norway, United Kingdom, 

· United States of P.merica 

None 

Argentina, ,'France, Ukrainian Soviet Socittlist Republic, 

Union of Soviet Socialist Republics 

The PRESIDENT: There were seven votes in favour, none against and 

four abstentions. The paragraph is adopted. · 
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Mr. KERNO (Assistant Secretary-Ge~eral in charge of 

Legal Affai:L'S): Sub-pa1:agraph (g) reads as follows: 

"The Cormnission shall render periodic reports to the Council, 

and special reports whenever the Coll'linission deems . necessary." 

A vote was taken .. J~y show 2f. hand.s as follows: 

In ·favour: 

Against: 

Canada, China, Cuba, Egypt, Norway, United 

Kingdom and United States of America. 

J:Jone. 

abstaining: . Argentina ·, ]france, ·Ukrainian Soviet Socialist 

Republic and Union of' Soviet Soialist Republics. 

The PRESIDENT: The~a are seven votes in favour, none against 

and four abstentions. The pa.ragraph is therefore ad~pted. 

Nrl) KERNO (Assie ecre-t!\Ij-r~neral in charge of 

Legal Affairs): Sub-:paragmph (11) r~a.d.a: 

"The Comndssion shall employ such observers, officers and 

other :persons as it deems necessary"" 

A vote · ·was taken by show of hands as follows: 

In favour: 

Against: 

Abstaining: 

Canada, China, Cuba, Egypt, rlorway, United Kingdom 

and United States of America. 

None. 

Argentina, France, Ukrainian Soviet Socialist 

Republic and Union of Soviet Socialist Republics. 

The PRESIDENT: There are seven votes in favour, none against, 

and four abstentions. The :paragraph is therefore adopted. 

Mr. KERNO (Assistant Secretary-General in charge of 

Legal Affairs): The fifth paragraph reads: 

"Re'l.uests the Secretary-General to make available to the 

ConmU.ssion such staff, funds and other facilities as are re'l.uired by the 

CollJID.ission for the discharge of its function. " 

A vote was taken by show of hands as follows: 

In fa~~: 

Against: ---
Abstaining: 

Canada, China, Cuba, Egypt, NOrway, United Kingdom 

and United States of America. 

None. 

Argentina, France, Ukrainian Soviet Socialist 

Re:Public .and Union o:f .. S.oviet_So.cialis_t _ ltEW11-"Plics. 
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The PP~SIDEr~: There are seven votes in favour, none against 

and four abstentions. The paragraph is therefore adopted. 

~~. ICERNO (Assistant Secretary-General in charge of 

Legal Affairs): The sixth paragraph reads as follows: . . 

"Calls upon the Goverr..ment of the Netherlands and the 

Republic of I~donesia to co-operate fully in giving effect to the 

provisions of this resolution.n 

A vote wa~ken bL show of hand~.!!_~ollovrs: 

~avour: Canada, China, Cuba, Egypt, Norway, 

Aga.inst: 

Abstainj_ng: 

United Kingdom and United States of America. 

None. 

Argentina, France, Ukrainian S<;>viet Socialist 

Eepublic and Union of Soviet Socialist Republics. 

The PR~SIDENT: There are seven votes in favour, none against, 

and four abstentions. ·The paragraph is therefore adopted. 

Each section of the resolution has now been before the Co~cil 

and has been voted upon and accepted. Consequently, the whole resolution 

has been accepted by the Council~ 

Unless there is objection, I propose now to adjourn this meeting. 

The mee~ing rose at 6,20 p.m. 
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Published in ECONOl Cl CH STATISTISCHE BERICHTEN - Sep+ :mber 8, 1948 

AlVIERICAN-DUTCH INDUSTRIAL CO-OPERATION~ 

Until world war II Holland was a country well-provided with 
capital which in geheral could easily furnish the means needed by 
Government, trade and industry. Horeover, it was able to export 
capital to a considerable degreeo 

Consequently, little or no need '"ras felt to attract foreig.n 
capital. The establishment of enterprises or the participation therein 

by foreigners occurred from time to time, but such direct investraents 
did not amount to a sizeable figure. They came mainly from German and 
Belgian, sometimes also from English and American quarters. As a rule, 

the initiative for these direct investment~ originated with the foreign 
parties interested, who took the necessary steps themselveso This was 
easy enoueh for them at the time, since only few problems arose in the 
establishment of an enterprise. Taxes were lo10r, the foundation and 
extension of factories were not subject to a license, and the traffic 
of payments with foreign countries was free. Consequently the internal 
economic aspects were the only factors to be reckoned with in the 
foundation of a fa~tory in Holland9 . 

Though in that tim~, especially in view of the unemployment, the 
establishment of foreign enterprises in Holland was, as a rule, favour­
ably looked upon, it cannot be said that systematic efforts were made 

to . promote such foundations. Probably, vrhether wittin~ly or un'V'Jittingly, 
the underlying argument was that private initiative was sufficiently 

active to utilize the possibilities which presented themselves in the 
industrial field; though this reasoning was certainly not quite true 
(it cannot be denied that from time to time private initiative has 

left chances unused) it fitted in with the spirit of the times, and 
it was often justified by the facts. Indeed, considering the then 
prevailing comparative abundance of ~oods and the keen competition 
coupled with it, the possibilities to make profit v.rere certainly not 
ready to hand. Gaining a place for a new industry was attended ~rith 
much trouble, and in view of the inevitable growing pains which such 
an industry had to overcome, this meant as a rule a long period of 
insufficient remunerativeness or a loss 0 It is true that o:.rinp.: to 
technical developments large profit possibilities presented themselves 
from time to time (we think of rayon,- incandescent lamps, wireless 

sets, and, as to the Netherlands East Indies, petroleum), 9ut even in 
those cases the risk '"ras not inconsiderable 0 

The risk resulted in the first place from the rapid technical 
development, which necessitated a constant adaptation to the methods 
of production and a renewal of machineryo Secon4ly from the large, 
sometimes 11 :'"£0ldrush·?-like concentration of the activity of businessmen 

on new and promising branches of industry, which often led to excessive 

extension 
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extention of the productive capacity, and consequently to serious 
repercussions. The history of large concerns gives a striking evidence 
of the above. One need only read e.g. the Memorial Volume of the H.oyal 
Dutch, ~rhich at the same time gives a picture of the development of 
the petroleum industry as a whole, to see what '?ups and downsn were 
experienced before a more steady basis in the working of new enterprises 
in this field was reached. 

World war II has profoundly changed the situation in our country, 
as well as in various other countries. Our industry has suffered much 
by destruction or disrepair; on -many points it has lagged .behind the 
technical development, and through the disappearance of Germany as a 
supplier of many semi-manufactured articles, finished articles, machines 
and tools, the gaps in the industrial apparatus have strongly come to 

light. Partly as a result of the lag in the supply of ~oods iNe have 
consequently many possibilities for the extension of ~old, and the 
foundation of new industries. However, the foreign exchange for the 

importation of machines, raw materials etc. and in many cases also 
the required knowledge and experience in reeard to new technical 
inventions is failing. What is more obvious, therefore, than that we 
should try to import capital and nkno1r.r how"' from elsewhere, of course 
especially from the United States. 

However, it will b~ known to anybody at all acquainted with 
foreign financing that even under normal circumstances this is easier 

said than done and it is self-evident that the difficulties are even 
greater under . the abnormal post-war circumstances. These difficulties 

are a result of the political and economic situation in Europe, the 
economic development in Holland and the changes in our economic and 
fiscal policy. Besides, but that is of minor importance, ou~ country 
did not immediately possess the required apparatus and the necessary 
experience to attract foreign investments. 

Let us pass the situation in review and see whether and how far 
the problems connected with the attraction of foreign investments . . 
have been solved or are solvable, in other ~Arords whether the economic 
climate of our country is favourable enough for it. 

It is well to discriminate between problems resulting from the 
general political and economic situation in Europe, and those resulting 
from typically Dutch conditions. 

It is a pity that Hoiland can do but little to solve the former 
and it is undoubtedly thes·e which at the moment form a serious handicap 
for direct investments from abroad. As long as Europe is still subject 
to a constant, political tension and the economic situation is still 
such as to compel the U.S.A. to ren4er assistance on a large scale, no 
iuropean country is an attractive territory for the investment of 

capital 
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capital by businessmen and private persons; this also applies to 

Holland, whose interior political and economic development can success­

fully stand comparison with that of various other countries. In fac~, 
no other ~uropean country can escape from the consequences of a 

catastrophic development of the political situation, and a further 

decline of the economic situation in certain European countries drags 

along other countrieso Even though the UoS.A.businessman knows that 

one .d:uropean country is in a less bad way than the other, yet he will 

argue that the risks in the various European countries are in essence 

practically the s~meo 

Our country is doing what is in her power to further an improve­

ment of the political and economic situation (in this connection we 

refer to the Benelux ~nd the intensive participation in Western 

~uropean economic co-operation) but as a small power she does not 

exercise any profound influence. It is, therefore, to be hoped that 

the great powers will succeed in findin~ a reasonable solution of 

their disputes so that these, anyhow, 1~rill not hccrnper economic .recovery. 

In the light of the above one would be inclined to drop the 

typic~lly Dutch problems on the ground of the consideration that their 
study and solution "'rill be of no avail i~rhatever as lonr:; as the genera 1 

.buropean problems hove not been settled. Ho·wever, this must be considered 

ill-advised. In fact, the political development is of a strongly dynamic 

character. This implies that a ·rather rapid clearing of the pol~tical 

sky is possible, and this compels us to be ready in the natter of 

investments by foreieners. horeover, it seems to me that foreign, 

especially Americ~n,private investments, are a good sequel to the 

impressive E.R.P. aid-program, by which our country will also benefit. 

All that is conducive to pave the way for those investments deserves 

to be investigated and to be carried out. In view of this it is a 

happy circm1stance that there is no sign whatever of a more or less 

passive attitude towards the economic reconstruction plans such as 

American business men meet v:ri th in business circles in certain European 
countries. 

As to the economic development of Holland and its influence on 

the preparedness of foreigners for investments we can say that there 

is a ~ood and bad side to it. After l~y 1945 when the situation looked 

very precarious, ou~ country has shown ho~ it can put its shoulder to 

the wheel and overcome ~reat difficulties. However, there are, as 

appears clearly from the official declaration of the new cabinet, 

still serious difficulties which we donot yet have completely under 

control. Our national finance and our foreign exchan~e nosition ~ive 

rise to constant anxiety and the causes of it have not yet been 

remediedo One need only think of the Netherlands iast Indies and 
Germany. 

In 
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In spite of this it seems to me that these are not the greatest 

deterrents fo~ forei gn enterprises. 
Not only the genera l economic situation but also the amount of 

freedom or want - of freedom of industrial life, the possibility of 
nationalisati,on, the burden of taxation and social legislation are of 

particular interest to foreign businessmen. 
When judging these facts it is obvious that we should make a 

comparison ~rith UoSoA. in pa rticular, because that country, on account 
of its great financial strength and its aknow how1v of modern technics 

is practically the only country in the world from which a really 

effective aid in the ex tension of the Netherlands industrial · ap~aratus 

can be expected. 

The amount of freedom or want of freedom of industrial life or 
the degree of im11lementation of planned economy is a very important 

point to the American busin~~sman, who is much attached to freedom. 
In this respect the situation in Holland is certainly not attractive. 
1\iow it may be remarked that people in U.S.A . also know what state 

interference is, hut it cannot be denied that our state control 

pervading as it does all sections of economic life, and the compulsory 
organisation of trade and industry go much farther· than anything ever 

seen in U.S.A. 
But even i f trade and industry should not more than elseiArhere 

be put under restraint, one should not forEet that the very existence 

of a legislation in r egard to trade and indust~y deviating from that 

of the investor vs own country forms a handicap. In this respect a 

comparison can be made between the foreign businessman who wants to 

invest in oui country and a motorcar driver who goes from a country 

where the traffic is on the right to a country where the traffic is 
on the left. Whilst in both countries traffic is to the same extent 

subject to certain rules and has adapted itself to them, the motorcar 

driver in question will not feel .comfortable in the latter country. 

Conse~uently, if one wants to attract forei ~n investments, it 
is of grea t impor tance to keep applicants posted .as well as pos s ible 

of the measures trey have to do 111ri th, and to apply these measures as 

smoothly a s pos s ible. In this respect there is certainly something 
wrong in Holland. 

It is difficult enough as it is for an inland businessman to 

find a way in the labyrinth of regulations , let alone for forei gners. 
It, therefore, seems very desirable that a concise and clear 

survey is com~os e d of the stipulations which the forei~n businessman 
has to take into account when establishins himself in our country. 
Naturally, it 1rrould be even· more desirable to lift the restrictive 

stipulations wherever poss ible. It is a pity that the application of 

the 
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the measures is not flexible in consequence of the character of the 

measures themselves or through defects in the organisation of the 
government apparatusv 

Though, in general, the officials show their good will, it cannot 

be avoided that things end in a deadlock owing to formal difficu~ties 

combined with the fact that preliminary dealings take too much time, 

which is a result of the great number of interfering bfficial bodies. 

In this respect we can certainly iearn something from Bel~ium, 
where economic life has not only been interfered with to a s~aller 

extent, but where the application of the measures taken als9 gives 

evidence of a better understanding of the interests of trad~ and 
industry, which will especially profit by a rapid handling of affairs. 

The question arises whether in connection with the desirability 

of a smooth handling of foreign investment affairs it would not be 

useful to create for them a separate body able and qualified to decide 

itself along defined general directives whether and if so · on what 
conditions those forei ,gn investments can be accepted (such investments 

should be voluntary and consequently mean an additional supply of 

capital); such a body, moreover, could see to all the formalities and 

licences which are required under the present circumstanceso Should 

such a body co-operate with the Institute for Netherlands-American 

Industrial Co-operation, broueht about by private initiative, whose 

task it would be to brin~ together forei~n and inland parties interested, 

an efficient treatment of foreign investments could no doubt be obtainedo 

It is obvious that within the scope of planned economy and the 

exchange regulations connected therevvi th, a sound and loyally executed 

arranGement for the transfer of interest, and in the case of loans 

also redemption) is necessary. This transfer never was a problem to 

liolland in former time. Nov,r it must be of ~reat importance to us to 

establish a ~ood rep~tation i~this respecto My impression is that 

this is fully realised in government circles. 

Nationalizations abroad have many times already caused disa~ree­

able experiences for American enterprises and private persons, v·rho 

had invested tl1eir moneys in foreign enterprises, especially because 

these nationalizations are as a rule not a result of economic consider­

ations, but of political feelingo As a result the way in which 

indemnifications to foreign o'~~,rners have been fixed and paid ( assumin:o; 

there were any indemnifications) has often beem very unsatisfactory. 

The only way not to make foreign capital shy is to give the 

certainty that nationalization shall not be ,considered. 

One may be inclined to point out to it that the nati_onalization 

clauses in the grants of concession have indeed not hampered forei~n 

investments, as in the field of rail-- and tramways I·Io111Tever, it must 

be 
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be realised that these nationalization clauses, ~Nhich date from the 

time when nationalization was not yet a political slogan, were 

accompanied by stipulations which ensured a reasonable indemnification 
of the private businessmah . 

As to taxes Holland is not in a favourable position in consequence 
of the enormousb~getary deficits. A reduction of the tax-level,however 

desirable it may be, will, therefore, not be easy. Yet) much can be 

done to the good through~ supple application of the tax-laws, not a 
strong point with the Netherlands fisc, and through a fiscal acknowledg­
ment of the necessity of a drastic re.serving, which has been done only 
to a small degree . . Discrimination in regard to foreigners, which other­
wise does not take place in Holland, whether in their favour or to 
their detriment, must be considered wrong. The latter isself-evident, 

the former must be declined beca.use it is detrimental to home enter­

prises, which are already heavily burdened. 
In regard to social legislation it is true that the better it is 

the more attractive such is to foreign businessmen, provided only 
that the burdens resulting therefrom are compensated by a better 

labour-productivity. Considering the quick tempo in v.rhich the improve ­

ment of the social provisions has been carried out in Holland the last 

few years, this productivity is certainly doubtfulo For the rest it 

cannot be denied that good social legislation is conducive to labour 
peace and the foreign businessman is no less interested in it than the 

inland enterpriser. In this respect Holland is certainly not behindhand 

compared with other countries. 
There is reason ·to pay special attention in this connection to 

labour productivity in general. Through the war this productivity in 

Holland as well as ~n other European countries has been unfavourably 
affected, and although a gradual improvement is observable the prewar 

level has not yet been reached in many branches of industry. The 

American businessman, who is accustomed to a very high labour­

productivity, certainly deems this an objection to the investment of 
capital in Western-EuropB, and an improvement of labour achievements 

should, therefore, be promoted by means which are soci~lly and 
economically justified. As to the labour problem, the path of the 
American businessman is not strewn with roses, for the trade unions 

with their much specialised codes and their strike-tactics make things 
anything but easy to him. Americap business circles rightly show, 
therefore, a great interest in the nstichting van den Arbeidi~ (body 

in which both enterprisers and labourers are represented) existing in 

Holland, which after the war has contributed so much to the maintenance 
of the labour peace in our country. 

In the light of the above it is not surprising that the number of 

actually 
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actually executed projects of co--operation between foreign, especially 

American enterprises with Dutch ones is not yet greato Originally this 

was also a result of a lack in experience on the part of the Dutcho 

~1eanwhile this lack is gradually decreasing, thanks to the work of the 

Institute for Netherlands-American Industrial Co-operation.Nevertheless, 

the bringing about of a co-operation remains difficult. This is 

accentuated by the fact that besides the factors already discussed, 

industrial circwnstances in the United States and Holland are of a 

rather divergent character. It 80es without saying that investing 

abroad is as a rule not done by small enterprises. This is even more 

true of the U.S.A. with her great home market. The large American 

enterprise will not easily succeed in finding in Holland, INhich 

according to American ideas counts few large industries, a partner 

whom it considers its e qual, the less so as, apart from the size of 

the Dutch enterprises, the management of many of them is not adapted 

to contacts with foreign countries. 

On the other hand also on the American side there is a lack of 

international adaptation which is essential for successful foreign 

investments. This may have been the reason why the U.S.A. neglected 

that opportunity after world war I, when for the first time she had 
the chance to play a same role in this line as England had done before. 

At present again such a chance arises, and it is to be hoped that the 

U.S.A. will seize it. The difficulty is, however, that many leadin~ 
persons in the U.S.Ao do indeed see the possibility but that the great 

mass is still little international-minded. It, therefore, should be 

welcomed if the leading persons could rapidly succeed in convincing 

politicians and also the population of the U.S.A. of the desirability 

of international orientation. This implies that they will have to 

realise that if the U.S.A. wants to take a leading position in the 

field of international financing and trade, they should be prepared 

to buy the products from ~urope and other territories helped by the 

U.S.A., and consequently have to renounce protectionist tariffs. No 

doubt great opposition will have to be conquered (we think especially 

of the Middle-West), and it remains to be seen whether there will be 

a preparedness to accept these consequences. 

All this, added to the often insufficient understanding ~ ~rhich 

the Americans have for circumstances in the Netherlands, makes that 

even where conditions for industrial co-operation are favourable, a 

result is not always obtained. 

Here, an important task is open to the Netherlands organisations 

of businessmen and for the Institute for Netherlands-American Industrial 
Co-operation, namely to help towards a mutual understanding of parties 
interested in investments in Holland and the overseas territories. 

DroH.Albarda. 
Amsterdam 
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