
Albania’s economy ended 2024 on a positive note, supported by 
robust performance in the services and construction sectors. The 
unemployment rate decreased to 9.4%, while labor force partic-
ipation rose to 75.7%. Inflation in 2024 significantly decreased, 
averaging 2.2%, more than halving compared to 2023. This reduc-
tion was largely attributed to a decrease in import-driven infla-
tionary pressures.

Albania’s economy is projected to grow by 3.2% in 2025 and 3.1% 
in 2026 amidst global trade policy uncertainty and the evolving 
global outlook.

We expect Albania’s economic growth to 
continue in the near future, although uncertainties 
surrounding global trade and overall growth 
pose potential risks. To support its resilience, 
Albania needs to continue implementing reforms 
aimed at boosting productivity, improving the 
business environment, and building an e-state, 
while further integrating with neighboring 
countries and the European Union.

Richard Record  
World Bank Acting Country Manager for Albania

The projected growth is likely to reduce poverty in Albania. Infla-
tion is expected to rise to 3% target in 2025 and fluctuate around that 
level in the medium-term. Meanwhile, the current account deficit is 
forecast to be around 3.7% of GDP from 2025 onward — higher than 
in 2024 yet comfortably below its historical average.

The country’s primary fiscal balance is anticipated to remain posi-
tive, averaging 0.4% of GDP from 2025, as it has over the past two 
years. In addition, public debt is projected to decline further, aver-
aging 52.8% of GDP over the 2025 – 2027 period.

For more information 
and previous editions 
of the Western Balkans 
Regular Economic 
Report, click here.
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Albania
Economic growth in Albania remained strong in 
2024, at around 3.9%, and is expected to reach  
3.2% in 2025 and 3.1% in 2026.

Growth will be supported by rising consumption, 
investment, and tourism earnings.

Risks to the outlook are elevated due to  
uncertainty surrounding global economic  
prospects and trade.

Real GDP growth
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Annual Growth Composition
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Source: National statistical offices and World Bank 
estimates.
Note: WB6 = Western Balkans six; e = estimate.
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http://www.worldbank.org/eca/wbrer

