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Inflation matters for growth and investment 

and has a direct impact on household welfare.



Over the past year, inflation in Pakistan rose 

rapidly breaking from past trends

0

5

10

15

20

25

30
Aug 2022

27.3 %

Pakistan National Headline Inflation

(percent, y-o-y)

Sources: Pakistan Bureau of Statistics (PBS). 



Higher food and energy prices underpinned 

increases in inflation
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Quickly rising prices and high volatility of 

prices impact firms and households.



Impact of inflation on firms and households

Discourages investment decisions

Leads to investments in less 

efficient or unproductive assets

Erodes external competitiveness

Decline of purchasing power

Decreasing real incomes

Effects on asset prices




