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➢ It is an agricultural commodity and, therefore, yields depend on 
weather conditions.

➢ It is a tree crop (like coffee and cocoa), thus subjected to long term 
investment decisions.

➢ It is an industrial commodity (like metals), used mostly by the 
automotive and petrochemical industries, hence subjected to global 
economic prospects.

➢ It can be tapped at “will” (like a manufacturing product), in response to 
price conditions.

➢ It competes with synthetic rubber (which is made from crude oil), 
therefore responding to the gyrations of energy markets. 

The economics of natural rubber
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Challenging global economic outlook

Recent developments

➢ Global growth was projected at 2.7 percent 
in 2020, up from 2.6 percent in 2019 but 
considerably lower than 2018 (World 
Bank’s Global Economic Prospects, 
published June 4, 2019).

➢ Growth in EMDEs, was expected to gain 
momentum in 2020, estimated at 4.6 
percent, up from 4 percent in 2019. 

➢ However, recent data will lead to 
downward revisions to the 2020 growth 
forecast for both advanced economies and 
EMDEs, a reflection of weakness in 
international trade, investment slowdown, 
and trade tensions (next Global Economic 
Prospects to be published January 7, 2020).

Source: World Bank, Global Economic Prospects (June 2019 edition).
Note: EMDE stands for Emerging Markets and Developing Economies.
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Commodity price indexes stabilized
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Where are commodity prices heading?
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The “equilibrium” price of oil has changed
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Real oil prices currently at their 50-year average

Source: World Bank.
Note: Price represents the average Brent, Dubai, and WTI. Last observation is November 2019.
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Oil production: A tale of two extremes

Source: International Energy Agency, US Energy Information Administration, and World Bank.
Notes: Last observation is October 2019.
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OPEC cuts are non-OPEC gains
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Source: Energy Information Administration and World Bank.
Notes: Change in crude oil production since October 2016, the date of the first OPEC production cut agreement. OPEC excludes Qatar. Last 
observation is October 2019.
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Metal prices driven by different fundamentals
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China’s dominance in global metal consumption continues

Source: World Bank and World Bureau of Metal Statistics
Notes: Last observation is 2018Q4.
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Agricultural prices have enjoyed 5 years of stability
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Food prices: Low and stable
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Stock-to-use ratios point to ample supplies
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Trade frictions: So far, a U.S.-China story

Feb – Oct 2011

27

Source: Bown (2019), World Bank.
Notes: Tariffs represent trade-weighted averages. Updated September 2019.
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The September 14 attack on Saudi oil facilities

Source: Bloomberg, Intercontinental Exchange, and World Bank.
Note: Futures curves are based on closing prices. 30
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Iron ore: Vale’s dam accident in Brazil
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African Swine Fever: A black swan event?
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Where are commodity prices heading in the long term?
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www.worldbank.org/commodities
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