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YEMEN ARAB REPUBLIC

1. 7/16/69 Ahmed Barakat, Foreign Minister
Ambassador Mohammed Said Al-Attar, Permanent Delegate to the UN
Mohsin Al-Siri, President of the YAR Foreign Trading Company
Abdul Azia Abdul-Chani, Director General of the YAR Planning Board
Abdalatif Al-Hamad, Director General, Kuwait Fund for Arab Economic

Development

2. 4/8/75 Dr. Hassan M. Makki, Ambassador to the U. S.

3. 4/29-5/2/75 RMcN Notes
(Sana 'a)

4. "1C-1. Ibrahim Al Hamdi, Chairman, Command Council
Abdul Aziz Abdul Ghani, Prime Minister
Yahya E. Geghman, Deputy Prime Minister for Foreign and Economic Affairs
Abdullah Barakat, Deputy Prime Minister for Internal Affairs
Abdullah Alkorshomi, Minister of Public Works
Mohamed Al-Gunaid, Minister of Finance
Abdul Karim El-Eryani, Minister of State for Development and

Chairman of the Central Planning Organization
Hussain Almaqdami, Minister of Education
Ali Lutf Althour, Minister of Economy
Ahmed Abdo Saeed, Minister of State
Tilak Malhotra, UNDP Resident Representative
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F(~ No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FlNANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMFNI CORPORATION

OFFICE MEMORANDUM
TO . McNamara DATE: July 11, 6

FROM , n

SUBJECT: Yemen arab Reublic (Y'h): rifng for your Meting with Del eg i 0a ion
____ngoedneday, July 16

delegation f faur repa n. iv frn the me a 1 Mibli- (i.e.
-he northern of the two YemMn:) is exp Ictd to vIii the Bank ä July 16 and
17. The ielgtion l vit 1s ploord by the Kuwait Fund and they will bc
accompanied by two staff membero of the Fnd, ncluding it General kanager,

Mr. Abdlatif 1 -HnMad. Tho delgation will incluade tho fllowing:

Ahed Barkat, Frign Mini.tsr
Ma-sadtr M5ohanmmd Said Alttar, Permanent Delegate of the YAR

to ihe UN
M4ohoin 1iriÉ President of th: YR ForeIgn Trading Company

xbdul Aziz 'fbdul-Ghn, Directoir General of the YAR Planning Bord

Jice the Bonk hn had no ontact whatever with the YAR n the pas we
have very little current information at hand. e hAve just heard ror,

howver, thar the Prime M iiter, Hassan 1l Amri, r0signed on July M"o
rsosns of hal and 0 a ht a now mabinet will be formed. Thb now Prie

Minli s has not yet been designated to our knowledge. Mr. A iAri hais
headed the abinet iff and on evraol t_imos since the Imam (Monrh) wa
ivrthrown seven years ago, both under the fir1 Republican Praident
1lonel u allol and undr h, inubent PrSsden A-Iryani, and u di not

know the significance of his e igna ton. We k,now nothing nbou; ho Miniter
of Foreig'1n Affrsy thr han -ht he: as Miniter I oial ffair in the
previo Jnbinet, and we do not know if he will remain in the Cabint.

AMbasador Al- sar wase formerly initer f economy. He jo French-edcat ed
and h writtn a book in Prench on the conoi and ocal hnderdevSpi mnns
of tho '.-nen, which is one of the b sres Pvninbl e.

The p= r n t political itttion, can bo underd b,e0 tte perhapp in an
historical ConMert. Even bfor-e gaining indpendence from t toan rul- in
1918, th Y-,n wa goenid by a d ,spoti, consrvative and xnophobic Imam
altogether for hh year= until he was murderod dusring on attempted coup detat

in h8. He was succeeded by his eldest son, who gradually permid connae t
tgrow with the outside world. Imam Abmed accepted British, Ameri:can and

rnch technical asisance and aditteJd small nmber of in ncia an
mtilitary dvi srI, piMarilY fro other biddle Esten countries. When

did in -itember 1U62 of woundo infic 1 during an earlier c,as inaorn
aompt civil war bro out between dissident "Rpublin forrce lod by

Co X- llal ond th 7oyalit1 suce r t t he Iam. Th UR 6upported
the rapublican with troops, and raud o rbia s t rilitary supplies t the

royaist Republican forces graduall y gainoed contrl oif mnos of tho country,
ndaRpublicon gornmeont wa: reog~nized by the U1 and tho USSRt and admi tted

Lo thc Ur ied Nai ons in ä1 n -h , M is n



the M n i Arabia agrted at ten roum äcnfance in ster 167
towithrw their -sreSåv-en asistance to th m side. Tho.lc a

diminished-gradualy and appears to have ceased within the ps j-ear, -m
of ilitary leades have j oned the epublic ana, and there has

been hne expressed, both within the country and utide, that a g
I n-a sen ig.-h now b made umn economic dev 7lpment.

The InternationalMnetary Fund prep ared a desk study of the Ymen Arab
republic in Deee r 167 ln xctltion o its applicalion or mmabership.

Thi sudy, of which a copy is attached, reflet the pacuity I iernfo-ion
availble. A formal requcst for memberrhip was presned to the Fund Bard
in June 1-69 and a ubcommittee was set upt review te aipliati. Additiona!
informati has been requested from the Government on the budget, m1netary

suaion, foreig trade, balance of paymens and mr netary reMoerves which would
b needed in the cnidern tion of thi applicatin. The review prcedure to o

lhree to four months in the case of iithern Yemen. However, I undersand an
effor will be made to complete it before the AnnualMeetine for the Y"men 1ärab

Sepublic if possibule. An apiLctin t the Bank we also made at the sare ie
nr 1 te applicaion to the IM-7.

Ock -f Corm n abuf h V-nny, =rWico-ari a m lane
f pnysen. a and stvrnal dMt, mn-e i ffi W rch any kelen: d

n n ahot fu e bank e d r hinCe. However, h: VMOd dae
avisc, Jiih ae -enmarizrd in an unn e hi: mIMnrandum, kofget At

T y n b APubli: i np litly ~ be -rOdiW . hy. The pr en nn
f e e--rL ackMPe dec nt esnin any i i -i th bi h pi-e . ~h~

0f now s -V-10 - sf nna- - ~ra ie e e=Tc s-r qo tkk te r-1 w :n:s

nnv- re-n Cen nhe crn h e
i- m0e Gvnlch Anvidh n s d i -0 - 1v n re r

mefo ew in apet nrse te p cUfrion nt wol vhe fo appa

advrale ~.th Guvernmnent omte n.02-r ppåving 0e Ii rs cli as Sank
m amåbenhip. Thr aruntr7y C,uod erM tai nul ulf on a v -er i y Sord (lCnp

0rit) and i. Ixeicåiy u~drOveT-n1

hren 0. n 2Dappe La nny pen]vår n= cc in ti- a viit - n.-

Ceson ter - ins hpyåa beea kr- herred git SCY, r-oai rn 1  n , as

wei1 33 with J-c see taryl- Wn årapr u mcnur_ ;.

ec: M. Knapp
1 M1r. Shoib
Hr. Dajan1y



..nnex' _

Te Yemen Arab Renublic:

Brief iuunar1 of Arvailablc Economic Informatio.n

: a: 75,5)03 sq. milms. (&ultivatVed area aboutL 3 million hectare . )

Population.: ) - 5.5 million (more tian St) mual, about 'M< ILliterate)

PoliLicalLstaåus: Independen nce lt2 , y Republie ine1 132.

Nat ural e Rerc: Yemen ls riocr in water re'ources than any other artl of
he Arabin Peninsula and has substantial agricultural noteutial ; no other

natural resorurce§ havs so far been identified.

P_rdutin: ?he enomy is largely ba sed on orubssence agricul ture and is
basically self-sufficient. (In T16 imponrts and experbs reorcsrenxed
approx-imately 4.5t and 2.21 of GNP respo•ctively.) Prineipal agrcultural
erens are: eereals, coffec, qat (a nareotic eaf) and cotton. There is no

sirificant industry.

Fcorein Trade: No recen- darba is available.

1963 196h
in U7 I milliono

2 12 13¯
o21 27

In the early 9 60's coffes accounted for about holf of the exprts and ctton
around ne fifth. About a third of impot. con:i:ted of f,d or food producto,

a sith of textileT.

erre:i 'en nomto savallale JL li ed o)f 1)067 bdrntere

ex½nel f tEri:g, non-rsdent d"pro ih the CntrlBnkongi
rsihng thr rroenditur e ofte 11 say in Yvnn) d sive and*cr'

exeanp a-~ f te nZon Mrrnoy loard re:ached 32.6 mil'i on femeniai
(ne -i T- Q2h) as eoparar-' §h 26.~ mi'lin a the nd of ith.

tue ni n n 3cu-; oteen lvand 1)67 ae TT33I millan wa- ranisd
o emn b hr 3 in thoernno c nim Eid. In -Ynmi 167, ; ho 'Zonn
~eokien 33 nsent anrnrned thati woul no 'nger oa nmeen sid

coxs ic o nt ndu> I pronno wero dro iD ;rfromT the county. n:
Yron nouki onuctc re ivo sid frn h > en and .. ra

n½nd hi A
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The ����� C�������c ����������� f or��� ���r ������� � e:&.r �bi �n

ron �nou��� �n �h� �n ���� � ������ ������ � ���� ��� �h��� �� ��� ���d

the ��r� �� ���� �n ��������r������������������r � ��r� �f ��f� �noe

iu�� ����������������� ������ ��r;���������������� ������ ��� h���� un�����,

��6 � �� � � je���� u�� ��� �h������ r��� ��t&? �� � � L� � �� ���Z

w���d������� �r ��� � ����� ��� �� ��� ��� � � � � �� ���5 ��� ��× � e

pr���n�� �C ���r � ���h�� ��� ��� ���� �� �r�����C �� � �1�� 3�� · �� ������

�he Br�� � �������� � � ����� ��� �� � ������ ��� r ��Ic�d �r�� ��� ���

Y���n � � r �������� × �� �� � �� � �� · � ��� �f ����· ��� c����� · � ����r���

� � � �·���� ��� �:&�· � ��� �� � �� �&:��� � � � � �� ��jd � �

�����:,L&L:�������j � � ��h:&���� ��: ���� : �� ��.

In �� � �� ����� fn � � �� �� ���� �� ����������� � � �

:����������������k �� ���������� � :: �� ���& � ��k,: ���?

���������� �� �� ��� hQr,&� ��� � � · �� 1� � � ������� ����� ��&

roc��¥�� g���j ��� ��� � ����� � � � � � ������ ·� �� ���������

r��i�� �fj ������n� �� ,z-� � � · � � � ����� � �� � �� � � � ��� ������ �r

p�r�� �C � � ����� �� � ���� ������b�� �� �h ����� �i� �d � � � h���h

�n� r��·��� V�� �n ���� � �� ��� ���� j ����� � ���i � �f��·�r3::

����� ���� i ������������,: ���:���� � ���(::h::e;����:: ���� ����

�·������ �: ������� ���;������ �����: ������·���: ��i ������ hi����������

higs��� �n ���B,h� ��s;J ���� �n �� �3��� ���ion ������� he,:v�r

f�1�� r�������� ��d � �� ��� �r �r���
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The Curroncy Ecn_rj) i-n i,,s Arnil, c t v 1 t

th-3 19ý4-Tunc 33, thý,'

of Yhis 4-1,- 1 c," ~)Id

Lo 7711s 0.4 1-ý,d scl to tn- C7ýn,rp7 of

nv- s 1, s ---- e- n n

silver e, uub I - e n s n

tbc formc:- fý)- d,-,po- 1 t n d t t el ir) 1). - r,

N Jun;ý 31), 1-65 tý,;cý

d e -,e, s -,s _,ne Eun', ý;n c] -,-j Z-

VU3,5
of 6-1ý8 p7r c-n,

* ý h t1

(3) the oý 3.5 n s`1,~ I-~ 111-.)0-,ý',v ','p,nn

11, e Cr) ri s t ý1 
cf,

4-5/8 per fW thý2 3f '_".ls I-n

wi.th th.:, 4-5/3 cý_-nt

interest pc?r pn!,-um.

The 7-epw-t noted that ta '*,n. 11 of 19115 in

March th- Govc-n,:.sý,nt Ure of

from dur,Ln- the (ýnded 7)9 ý965. The nec--3sc-,é,-7

inst,rllc'4onýs ;-ý7uý3u anrå zon';,_-lcn ý3' Thh'_,-- 7,'rj rlniý xa-

perp.ý,ttE----1 at t"-,? offices ar t"-le D-_-J1 at the tne

!ýOwqver, th-3 p)inreýrý, cf nczice oniv 2- 5,6,5

were ovi,,,g tt- the thet MGJ,, were mrld;ý in or via

the Aden free mnrket w,,ere the rIal tc-_nýj --old at, a dizýýo,int,

and the, Thiler pt p- pre-rIumi owJ-7 to risin- ýjri_ces zf slllveýr. ThJ_s led

Board to recc.-.-ien.d the cromulg-JtJ.'= of a low

and an ii-ýpcrt änd export low.
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara, President DATE: April 7, 1975

FROW Martijn J. W. Paijmans, Director, Country Programs I
(thru Munir P. Benjenk, Vice President, EMnNA) , -'

Sj BJECT: Visit of The Ambassador of The Yemen Arab Republi - Tue ay, April 8, 1975

6:10 p.m.

1. Dr. Hassan 1. Ma0ti, Ambassador of The Yemen Arab Republic, will
be bringing with him a letter from his Prime Minister, warmly welcoming
you and Mrs. McNamara on your visit to Yemen. Mr. Ghassan !I-Rifai, the
Loan Officer on Yemen Arab Repulic, will accompany the Ambassador.

2. Dr. Matki arrived in New York on October 12, 197 as Head of the
Yemen Mission to the United Nations. He then became the Ambassador in
lashington. As mentioned below, he has been the Prime Minister for Yemen

for a brief period.

3. Dr. Mani 7ot his Doctorate in Economies from the University of
Bologna, Italy, in 190 and soent three years at the Univercity of Rome.
He has since held numerus hi7h posts in the Yamen Governmnt; the most
prominent of whlic were: as Chairman of the Yemen Ban: for Reconstruction
and Development, Minister of conomy, Foreign Affairs and Co nnicatios,
Ambassador to Rome and to the Federal Republic of Urmnany. He then be-
came Deputy Prime Minister in 1972 and Prime Minister from March to June
197

G.El-Rifai/hj

cc: Mr. Asfour, Division Chief, EMENA CP1
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INTERNATIONAL DEVCLOPNOENT INTERNATtONAL PANK FOR INTERNATIONAL FI%Ä%Cl
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORNNDUM
70: Memorandum for the Record DATE: May 14, 1975

FROM- Ghassan El-Rifai, Loan Officer, EMVI1A CP1 (
/9-

SUBJECT: Notes on Mr. McNanara's Vislit to Yemen Arab Republie (YAR) from
Ar-`,_1 29 to May 2, and to the Peopie's Democratic -Republir- of Yemen

from MnY 2 11-c,

i- Mr. McNa7i,-ra arrived in Sanala on the morning of April 29-,
.eý--ýrs. Pai `mans an,7 In the visit bolh

M J - u - v -
ý7-nd PD,'M ,ri`n -'ý',p, Presiden's of the two

an(11 theIr along vith oý,her key ministers
in,-! q'aOý involvecl 1n c,j- _j (A 1 st oý' nersons m.-3t is

c, nlrýý, so vis'ýed most of our
Annex I attached). Mr. - ra a.

projeets sites anJt cli.scussed y,7115'n th- staff involved the prortress
10(_a Lj are mentýoned in Annex 1'

of t`nese Dro4-cts. 1-ons risIt-
att,ached) .

2. Topics Discussed During Visit to Yemen Arab

(a of Al`oegtion. In view of the limited
-1 CCYJýU,r- angd 'n order to enhance the

1ý-ve! n-imenl, n-ro--ýss in Y-ý,i-n., Mr. MIeNamara was requested
tl-iný, the ali-oca".io.n to YAq sýiculd be incrensed in
order to ard jKr. McNarnara

v3d, to the on IDA, s resources.
'iowever, that ndditi=21 !DA funds could be

P_,-"endeéll if the `-'_-d e,-_-v- IJevertheiesýý, these
qdditional funds 1,Tould not be sul-tantial. Mr. Yc'ýa--ýra
furthe- thnt IDA' 8 allocation to 'YeTen 1-s

the E,ýrýlk i-s trylng to use tbesý_ allo-
-l gý r 0 S Lcations as p to nizý' Ilize oth r A ab don r 1,0 co-

utith 7).'ý. nrojeets in Yenen. Fe also exuressed +11-1,3
Býýnk!s to provide more manpöyver in order to attract
other doners.

(b) Rc-'dent The Minj-ster of Finance stC.ed that
-ýý-ent2`ve i,,ol,ld Improve projp-et

ln, the henr )y7 r el,
y amolint of naner work - ~ nt_Ly

'MA and the Government. _Mr. -ra e:,-'
- '3',` 1,9 riot ZI1,-in-s v- - ef Lv- '_t

Yý _,11 n i-s n:qcessnry to the C-~ern-
ment 1 bn do,,,n andl, fort una tely,

thi s --l, tý n c nsc 1- _1'AÄ.



Merorandum for the Pecord - 2 - May lh, 1975

(c) Project Processing. Sore concern was exoressed by the
President and other -inisters about the delay in our
project processig. They further explained that since
most of IDA projeots in Yemen affeet a great number of
people, tho Govornrent is under continuous pressure from
these peoole, who are anxious to see the resulits of these
projects. Mr. McNamara indicated that this is always the
case in the early stages of project implementation. None-
theless, the Bark is open to suggestions which may advance
and inprove project imlemntation.

(d) Tec'nical Assistance to the Central Planninr Or-anization.
The YAt Governent exressed its gratitude for the ser-
v7ces rendered by the Planning Team which is f inanced by
the Kuwait Pund and the Ban':. They requested more assist-
ance in his field and somo assistancne to the Prime Min-
isters Office. Pr. Nwmara as also impressed rith the
work of the Planning Team, and he showed illlingness to

-:tend more assistance in this field. There was also a
general agree:ent with the Prime Minister on basics of
surort to his of'ce (nblic adrmnistrator).

3. Tonics Discussed During Visit to Pleopie's Democratic Renublic
Of Yemen

(a) neralZrlo on. Mr. INamara was re,uested by the?5'rscnt anU in-~érihirb thie Prima, Mnster and the
Min-sser' of. Pinnce and Planning, that the Bank Group
shou'd extend asistance to Di in the field of mineral
exulora bion and exoloi ta tion, particularly iron ore.
Mr. -cNaara urgnd ha Veenis to use the UNDP's capability
for assistance in the exoloratory stage, as it would be
rema ture for the Bank to ex!-end financial assis ance.

I!o:ever, he inricated that the ank is always willing to
nasist in rror ng tec'nical guidance once the ernloratory
stage is past, se as to protect the country's interest.
r. ""amara expresEd the Bank Grour's readiness to con-

sider financing tron ore ritning, possibly on the basis of
an enclave -ro'c., ut only efter full comletion of the
rearatory sdio. The Gove-nment proised that they

wotTid ~ ~ ,r f"lr hI nu n he11?and keen us -nf"ormýed.
Mr. Namara cut-onod the Government against the straight

tuild e of hea inustry and stressed the irM'rortance of
light industry to start with.



Memorandum for the Record - 3 - May 14, 1975

(o) Po-financing. Mr. McNamara explained strongly the need to
establish some kind of arrangenents for co-financing in
vieW of linitations on IDAIs resources. The Government
indicated that they are seeking such assistance and in
their opinion the chances are very good for cooperation
with soi-n countries in the region.

Attachments

cc: Messrs. Benjenk, Burmester, Paijmans, Asfour
Kfiss Blanche Moore



ANNEX T

MR. McI NAMARA S VISIT TO YAR AND PDU

List of People Met

Y1`7N ARAB RTUBLIC

Col. Ibrahim Al I,amdi Chairman, Comand CouncIl

' .E. Abdul Aziz Abdul iGhani Prime Minister

H.E. Yahya ý1. Geghnan Denuty Prime MInister for Foreign
and -conomic Affairs

u.E. Abdul-lah Barakat Deputy Prime Minister for Internal
Affairs

H.E. Abdullah Alkorshom'i I"ni ster of Public Works

'1.E. Mohamed Gl-Gunaid Minister of Finance

1.. Abdul Karim El-Eyrani Minister of State of Development
and Chai-an of The Central
Planning Organization

U.E. Hussain Almandami Minister of Education

y.E. Ali Lutf Althour Minister of Economy

:.z. Ahmed Abdo Saeed MinIster of State

Tilak Malhotra UNDP Resident Representative

Other Government Officials and Staff involved in our projects

PEOPLET 3 DEMOCPATIC REPUBLIC OF YEM'EN

-. 7. Salen IRubai All ead of State, Chairman of the
Presidential Council (and Denuty
Secortary of 'PO)

1.E. All Nasir MIhapmed Prime Minister, Minister of Defense
and Mnister of Educat:on

.E. Abdul-Aziz Abdul-Wali Mister of Industry and Acting
Minister of Planning



-2-

H.E. Fadhle Mohsen Abdullah Minister of Finance

H.E. Mhmammed Salih Iti Minister of Foreign Affairs

H.E. Haider Abu-Baker al-Atlas Minister of Public Works

H.E. Mohammed Saeed Madhi Minister of Trade and Supoly

Ahmed Abdul Kadir Director of Planning and Statistics,
Ministry of Public Works

Yassin Nasser Acting Technical Director, Ministry
of Planning

Ah-med Obeid Fadhli Deputy Governor, Bank of Yemen

Sham A.med UNDP Acting Resident Representative

Governor of Fifth Governorate

Other Government Officials and Staff involved In our pro-ects.



ANNEX II

1MR. c VAMARA S VISIT TO YAR AND PDRY

Places Visited

YEMEN ARAB R&P:-LC

Sanala and immediate surroundings

Southern Uplands Area (Taiz-Ibb)

Tihama Area (adi Zabid)

First Hihway Project site

Hodeida

Ma rib

PEOPLE'S DEMOCRATIC R BLIC OF YEITN1

Aden

Second Governorate (area where iron ore is being explored)

Ryian

Mlukalla (Highways II and IDA Fisheries projects located in this area)

Suwun (Fifth Governorate)


