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- b - y 26.. 1974 

Mr. Yudebtao~ th ·nt cto-:t' of our 
Depar t, i ·eu-rrently in · · 
p~ep ratoTJ to the rl 
with . n the - c n 
th a aee. • of tb · Confer 

· • Y. 10011 

WCBaum:RMcN:mss 
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Bo 

Thank TOU WJ.ry eh tor roe lett-er ot - bru.ar;r 6 
~ ,.-ou;r v · ry lnterettt1ng -uaeat.iGas tar tile ;ttnpe ti<m 
.of aa •conomle: deY lG~> _ n't pltm ro1- tbl West Daak .ad tbe
Ge.za.. lour 1 ttlJr arrived il I vas av from uhln -
·ton e h ne-e the 4elay d repty. 

I a · wi tl\ you ~ · :1-0pmltnt 1 i 
nede4 and c:enc._. t.e wo.r ·la tit line · you fUtlft st 
ma.,. eaten 't imagination ot some ol the· Pales~inian 
l aden. While no very c1e line are a~ p ·· &ent erg
ing tor th• tutur of tn• PaJ.e•t1111Gff in the ·Geneva 
<li ewss1oa ~ tb :re Jd.C\Y well b ._ cas-e t-or plunlll ror 
th · clfJwlo-pmeat ot the- region in a4va.nee w1tb a vlev to 
tbt-tttdng variou optiontt. 

S r 1 or m:t st tt in tlle lank are thintins about 
Cbntin ·ener planning in a preliminary v~.. Bowe•e~li lnee 
at th1s etage the outcome ot th po11t1eal delibera.t:toma 
remaimt uncertain · we h n u0c't "" _· de any .determined 
tton in tlda ngara • · pec1all.7 u eon•irlera'ble work 1s 

being ~xpeaded. o. proble related to t:h preva.ilia en rgy 
aS. tu t1on. &"Vttrth le •, tb-er 1u n.eed for JnOre eone-r&-te 
adTanee planning end f.t mpt be. uaetul to he; p:rellmina.rr 
i(Cbang& ~ vi eva. Mr.. Wapenbaml, Aettn.g Vice Pre iden"t of 

the Europe~ lt\d.dltt But and orth Africa. Region, n4 his 
oolleagaee. woW.& be ha-ppr ta mee-t 'Vi t-h you 'to· ita:eu 
your Yi a -ea4 lmprets 

Mr. Roger n aer 
ila.rvl.Lrd Law School 
Caabrit\ge, Ma&a. 02138 

AKaraosmanoglu/WWapenhans/dm 
February 26 1974 

(S.igne-d) Robert S. McNamara 

cc: Messrs Benjenk (o/r), Karaosmanoglu, 
Wapenhans 



DE LUSIG AN 

ROTELU~TERCONTI ENTAL 

Tml.RM' 

IWt 

23, 1974 

TE ·X 

PIUUE 1- INISTER' S STATEMENT WAS ~OT RECORDED SO PLEAS. OBTAIN 'E GLISH A1 D 

PERSI VERSI01!4S MD CABLE 
4

"- GLISd VE ION AliD HAIL BACK BOTH IN WRITI G 

STOP. Llt.T illi KNOW RESULTS OF T"liS AND RETRIEVAL 0 PAINTING. GARDS 

LJ NGH 

Ander Ljungh 

Office of th President 
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(Signed) Robert S. McNamara 

cc: ra' s office (2) 
ars. Knapp, Sho ib. Bell. Benjenk, llusain, Fuchs 

SS aain} ll:pe 

February 13, 1974 
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(S.igned) Robert S. McNamara 
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cc and cleared with: Ms., Boskey 
cc: Messrs. Chenery (and cleared with) 
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lS OR SECRETARIES OF STAr~ t J A.t.~iJR .. J. .. ~~~~

1
- URi r- /2.. ~ _ 

~OF THE FOURTH REPLENISHMENT OF 
1 

I 17 ~ ~ 
SUGGES D AC 

1. Following the defeat of the IDA bill in the House~ McNamara met Friday, January 25 
with the Directors of the Bank representing the Part I (donor) countries. They 
stated: 

a. Legislation authorizing participation of their governments in the 4th 
Replenishment at the level of $1500 million per year is being presented to 
their parliaments. 

b. Their parliaments could not be expected to act favorably on the legislation 
unless the U. s. Administration: 

(1) promptly issued a strong statement of its intention to continue to support 
the Nairobi Agreement (i.e., a replenishment level of $1500 million per 
year). 

(2) acted to reintroduce legislation in support of the $1500 million program. 
I 

c. Unless the legislation lying before their parliaments was passed, it would 
1 be impossible for them to make "advance contributions" to IDA July 1, 1974. 

Without such "advance contr~butions" IDA w~ll be bankrupt on that date. 

d. It would be impossible today to renegotiate the 4th Replenishment Agreement 
on terms as favorable to the u. s. as those agreed upon at Nairobi. All of 
the nations believe that their economic and financial positions vis-a-vis 
the U. S. have worsened since last September. 

2. Following the meeting with the Directors, McNamara met on the afternoon of 
January 25 with George Shultz. McNamara reported the views of the Directors as 
outlined above and it was agreed that: 

a. Secretary Shultz would arrange for the prompt issuance of a statement of 
the Administration's intent to strongly support the Nairobi Agreement. 

b. Legislation in support of the $1500 million program would be introduced in 
the Senate and the Administration's forces would be mobilized to ensure 
its passage. 

c. It would be made clear the Administration was not considering renegotiation 
of the Nairobi Agreement. 

3. As of today, no "statement of intent" has been issued and no action has been 
taken to place the legislation before the Senate. Further, within the past three 
days, one foreign embassy and one U.S. newsman have reported that they have been 
told by lower echelons of the Treasury that consideration is being given to rein
troducing the bill in the House at ~he level of $960 million or $1152 million. 
Such action would of course requir~ ~enegotiation of the international agreement. 

- ' 

4. If a total collapse of IDA operations July 1 is to be avoided, it is essential 
that: 

a. Secretary Shultz act promptly to release the statement of the U.S. Admin
istration's intention to support the Nairobi Agreement. 

b. Secretary Kissinger work out with Senator Fulbright a time schedule on which 
the IDA legislation will be considered by the Senate Foreign Relations 
Committee and acted on by the Senate. Such a schedule should provide for 
Committee mark-up during February (hearings were held in November) and 
Senate a~tion in March. 

2/1 /74 
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February l, 1974 

(Signed) . McNamara 
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·ebr uar y l, 1974 

Dear Governor~ . 

The Annual 4a ot Governor ot the 
Bank and i • Utiliat · tb · Fond, beJ.d in N&iro 1 laa 

ptember. were eonclqdi d on Sept' r 28 with the adoption 
ot R solution ot Appreciation to th P !. nt d ·Go rmaent · 
and peopl ot K .DJ'&. 

We tak 
R olut1on 

t ple ure in nc oai 
ting r minder o'f 

H. Johannes Witteveen 
aging Director 

d 

th t xt ot thia 
'r7 ra l oc ion. 

··(s:;gne(j) Robert S. McNamara 
Ro rt s. Me a 

P a1dent 
Int rnational Mon tary d Int rn tional. B tor R construction 

Enclosur 

Mr. Philip depa 
P rmanent cl'et&ry to the 'lreasury 
Th Tr UU17 
P.O. Box 30007 
&irobi , Kenya 

and De ·lop nt d AUiliat 

0 
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Jt ebruary 1, 174 

{S.ignetJ) Robert S. McNamara 



February 1, 1974 

Your xeellency: 

tin o~ the Boards o Governors of the 
Bank d 1ta tilie.te• d t e F\md, held in Nairobi 1 t 
Septe her, were concluded on Sep mber 28 wit th doption o~ 
a Resolution ot pp ciation to youraelt and the Go rmnent and 

opl ot Keny • 

This Resolution on behal.t ot all th assembled Governors, 
Exeeutift Directors. senior officers and statts of e four 
orge.ni~ations conveys their 3incere thanks or the numerous 
courte ies, ann hospi tal.ity and eontinu cooperation ext nd d 
by tb Kenyan authorities an people throughout t e business 

sions ocial events d other occa ions. 

We take gr at p1 uure 1 e closi th text or this 
Resolution u 1 tin reminder ot very tt10rable oecasion. 

Sine r ly our • 

H.. Johannes Witteveen 
agin Director 

International etary Fund 

Enclosure 

Hie Excellency 
e Jomo nyatta, C.G.H.. .P. 

The Pre ident of' Kenya 
public ot K ya 

Stat House 
a1rob1, nya 

MPSHIVNAN/cb 
January 31, 1974 

{Signed) Robert . • r.,1cNamar3 
Rob rt .S. k au.r 

President 
International Bank for Reconstruction 

an velo nt and filiatea 
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RAClarke:as 
January 30, 1974 

FEB 1 1974 
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(8igned) R~be rt S. rvt cNamara 



· .. MEMORANDUM FOR THE RECORD 

I I 

Conversation with Professor Goldberg of Harvard Business School, . January 31, 1974 

Professor Goldberg had called to invite Mr. McNamara to participate in 
a Harvard Business School seminar in London, March 17-20, 1974, and he wished to 
discuss with Mr. McNamara future Harvard cases on the Bank. 

After discussing with Mr. Yudelman, I called Professor Goldberg again to 
. ~ ' say that, due to' previous commitments, Mr. McNamara would not be able to partici-

pate in the March seminar but that he is interested that the Bank continue to be 
subject to HBS cases and that the Bank's management will participate to the extent 
possible. I recommended to Professor Goldberg to discuss future participation by 
Bank management with Mr. Yudelman. 

AL 
January 31 1 1974 
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(Signed) Ho ert S. ~1 cNam 
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• p ul joie .. 2 ... 

We look for'Vard to continued eoop tion d 
ex in re · t mutual interest. 

TS1grie.d) Robe rt S. Pt1cNamara 

Ro 

I dt 

J nu 251 1974 

c.co Mr. McNamara {2) 
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J ~N 2 8 1974 

· (S.igned) RohArt S. McNamara 

ce: Hr. Hof t.an, Dir. , IItD 
Dr. ICanapra~, Dir. , PRPD 

• Zalda. D1•. Chi f, PBPD 
Hra. Doainso, D 

~Hr. ra 's of fie (2) 

GBialdwin/ji• 

Typed J uary 25. 1974 
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1700 
fhil 

JAN 2 8 1974 

(S.igned) Rabert S. ~1cNamara 

Olea red with and cc: Mr. William Clark 

cc: for Mr. McNamara.' s Office (2) 

LPObatenay:mmh 
January- 25, 1974 
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MEMORANDUM FOR THE RECORD 
"-''~ ..... , 

· " Meeting with Mr. Klackenberg, Friday, January 25, ·1974 t, fJ1/ '? /2)1 
At his request, I met with Mr. Klackenberg• Mr. Kastoft, Mrs. Saarela and 

Mr. Rylander were also present. The discussion centered around the recent defeat 
of IDA in the House of Representatives and possible ways of amending the situa
tion. Mr. Klackenberg made one point worth mentioning: Sweden would abstain 
rather than vote against operations in Chile coming up in the Bank's Board in the 
near future. 

J 

AL 
January 28, 1974 
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JAN 2 5 1914 

(Signed) . ' .grt S. McNamara 

il (2) 
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S UDY OF I TE TIO AL J RY 24, 1974 

U. IVKRSITY OF STO 0 

R ULTI DB ' G WI L GLAD T G 0 0. OlU. 0 

I '* IS OFF! ILL 

ALSO EAV ~SS UOTEL ISO EYE . ILL I IA M 

REGARDS 

d rs Ljun 

LJtJNGli 
TaA 

Office of th re id t 

ALj 

cc: r. db r 
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JAN ~ 3' 1974 

tn '147 meeting with the Af~i.a Caucu.e in Nairobt 
on Septeab•r 26 • 1973 t r•ponded o~ally to tha metaOJ'an4um 
of 'h Afl'icao Gt:OU,p ·dated. September 26, l973 wbieb wu 
delivere4 eo me dutaa the Annual Meetina. I J.lev•. that. 
it would be us " fUl to recor · itA •U8D&t:'Y f ·on wa rupoaaes 
t.o c:he variOu. poinca u.de tn yCNr memo1:8.Ddum. 1 
aecordingly transJJd.ttiag the attached 11e1110rctndum of reply. 
I wel.eotl\8 your COIDDleats -at1d auggeat1ou look forwud to 

·cant~uiq to rec.tve ~hea~ 1 can ••~• you that • -ebaU 
&ive OAYeful ad OOl'lti.uual •tt tion tO all of th-. 

Ria bceUaey 
Sid1 Ould CM1tcb Abclallahi 
Chd:rsn of. the Africa. Grw9 
Mtn18t'£Y ot· Pl~ ~ 

· Indue-trial De.Velopotent 
Nouakchot.t • . ur:J.tania 

· KGVKri.shna/BRBell: rb ~~ ··8J 
cc: Mr. McNamara's office (2) 

Sine ~ ly, 

(S.lgned) Roh2.rt • -~1 cNamara . . 

JObel"t s. MeN · . ra 



January 23, 1974 

Dear General: 

Thank you ery much for yo r kind letter of cembcr 31. 
1973, in orming of your move fro the position ·•ini&t r of 
Economy and Fin c to that of rmy Chi f of St ff. 

On t he occ ion of tni change iu your role in th 1 ad r
hip of your country, I wish to conv~y to you the d ep feelin , 

appr ciation for your work wl1ich is ha.red by all of uo iu th 
wbo have h d the. opportunity to ork. ith you. Your very abl an

gem nt of Peru' cono ie and fin c1 1 ffairs during p riod of 
n rly five ye~r h b en a ajor re son for th conomic and 

oci 1 progres nich P ru ha n. 1 o. your per onal contrib -
tion to t1 reactiv t1on of clo cooperation betw en the Bank nd 
your country b.as be n mo t b lpful. IJ r happy to now tnat you 
intend to continue to tak.& an active interest in 1nternation 1 
financial matters. 

~~ vi h you v .ry ucce in your poiJiition of r pon-
si'bility, and nope tn t tbis new ye r will prov to · a pr.osp roun 
on oth for you and for your country. 

Sine rely, 

(Signed} Robert • McNamara 
L'~b · rt S. HeN 

General Francisco Llorales .Cermudez 
J f Jel Estado Mayor General d 1 t:.j ·rcito 
Ministerio d Gu rr· 
Aven1J xcquip <o. 291 
Li a, P ru 

cc: .~.1essrs. Ugueto/Santistevan 

Mr. Alter 
}lr. Krieger 
Mr . Nelson 
Mr . Bargholtz 

PBargholtz:ALjungh:ml 
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JAN 18 1974 

,. 

(S.igned) Robert S. Pt1cNamara 

EFraneo/MLHoffman: tsb 
January 17, 1974 

e 

cc : Office of the President (2) J 
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JAN 18 1974 

{Signed) Robert S. ~1cNamara 
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\ , JAN 1 7 1974 
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• ~1cNamara 
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JAN 1 6 197 

Jiau 

•• 

(Signed) Robert s ., 
. rncNamarr 

B.ober: t • ,1;"~~~-· .. r• 

A. P ki 

B4 etional 

10019 

DSBallantine:jsc 

cleared with and cc: Mr. BaUlll 
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IUS CJJLL --
MOHAMED ABALDAtL 

· IS OP HATE 
ECO . .. lC : ~~: S 

-IUD 

SAUDI A . U 

STUDIBD~ WI G . . T I E.UST !C 

YO • ·ELf GA. _- C -_ CT 0 

· COWEY !0 OU St» - . 0 

AND POSSIBLE ACT. 0 · . flY · IN COO EUTI 

PJHDI' 

.tmOP 

VICE !SID lll : • 

TO OU m tSCU~S 

MUal Ll E OISCU TlJES 0 E MATTERS 

WTH YOU . 

• • B•- jen 
ltMDA 

JDJE 
ImAF!tll'l 

\! 
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r.ru D · S . IBLE ACTIO ~ o c eou us 

STOP . UG A · VICE P IDE . 
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Mr.- M ·ra/ 
Mr,. jeo.k 
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ISTE . · 

· IHPAC'f o.p . ~ L.D !Jmi.G'f SIT 710~ 0 DIVELO I 

··.D LII:B YO eow .if !0 

. 1!1 COOPE T· Wlft 0 C. COmmttES 

TO ·-. 'fOTEE . ·. SOON AS CO :011 'TO iSCUSS 
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EIPOUIN : .. 

BmDI tm STA' BY . n.c 

WUB.Jtdl El!IU.C~t SI1'UATIO . D&VILOPl G 

OOU- DS STOP llOULD 'Lu.& ·to COBWT . m OU SOME at IDEAS COtrelfmiBG 

t*BI -. ft. AD -SDL , OD VttB O.!C · · DS 

.L VICE 

· IJ. BDJ to GO TO VI . . . p,.-,~:~.a.•wu.a. TO YOU m DI CUSS 

WrrB YOU .ftOP PLEASE .LET nt.IUI ..... BE 

'!0 YOU Sto 



HI EXCELLEU . 
AIIMED 'l Y A,..UU 
... I I E1t OF P.rt'ROLEDM r ND KIBERAL t.fZAI.:m. 

YADll 

SAUDI 11RAIIA 

frS RY OP~C NlSTE~ 

THIS MATTEI AJD PO SIBLE ACTIONS 13Y W~Jt IN COOPl!UTING .... ITlJ OPEC CO • .J'NTRIIS 

SID P · I G A '~!EETI'HC 'B:l"'TWRD US AM , SUNG OU REGIONAL VICE PR !DENT 

~· · • Ht I BDIJE!~ TO G'.O !0 l!IYADR AS SOO i AS COWENIE~IT· TO YOU TO DISCUSS 

M.r •. ~te.Namara/ 
--~r. et: j euk 
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I HOPE 
IU*Jrllll.h .. .., 

MIGHT 

JANUARY 11, 1974 

LTR 
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JAN 9 1974 

(Signed) " ert ~. .1cNama~ 

c. (2) 
ty Dir. 1: 

r'ic. roj, 
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• -·- January 4, 1974· 
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Jan ary 4. 974 
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J nuar y 4 1974 

(Sgd.) 

fice of the , ~ 1Q t (2) / 
• wtllia Cl•rk., Dlr .• ., ztemall.elat1 

1:. P'r.all~ o , IU: 
•· ' ~ t 



INTERNATIONAL BANK FOR 
ECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL DEVELOPMENT INTERNATIONAL FINANCE 

. ' ASSOCIATION j :

1
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OF"F"ICE OF" THE PRESIDENT tt I -:/ / ( 

January 4, 1974 

· Note to Sir Denis Rickett 

Denis: 

t aetion should I take to 
ensure that Italy's commitment to the 
3rd Replenishment is received prior to 
June 30? 

RMcN 
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