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VALERY G1SCARD WESTAING

President of the French Republic

Born: 1926, in Koblenz (Germany)

Married, four children

Education: Graduate of Ecole Polytechnique (the most prestigious

French school of Engineering) and Ecole Nationale

d'Administration (ENA).

Career:

1951 Graduate of ENA, appointed to junior position in

the Ministry of Finance

1954 Inspector of Finance
Deputy "chef de cabinet" of Prime Minister Edgar Faure

1954-59 Deputy in the National Assembly

1958 Member of the French Delegation at the U.N. General

Assembly

1959-62 Junior Minister for Finance under Prime Minister

Michel Debr6

1962 Minister of Finance under Prime Minister Michel Debr6

1962-68 Minister of Finance and Economy under Prime Minister

Georges Pompidou

1966-74 Founder and chairman of the Independent Republican

Party

1967-69 Deputy in the National Assembly, becoming Chairman of

the Finance, Economy and Planning Committee

1969-74 Minister of Finance and Economy under Prime Ministers

Jacques Chaban-Delmas and Pierre Messmer

1970- Chairman of the OECD Council

March 1974: Minister of State, Minister of Finance and Economy

since May 1974! President of the French Republic.



RENE MONORY

Minister of Economy

Born: 1923, in Issoudun (France)

Married, I child.

Education: Primary and technical education

Career: Mechanic, garage owner, businessman

since 1959 : Mayor of Loudun

1968 : Elected Senator

1975 "Rapporteur" of the Senate Committee for Finance

1976 Minister of Industry under Prime Minister

Raymond Barre

since 1978 Minister of Economy under Prime Minister

Raymofid Barre.

Mr. Monory is a self-made man with a minimum of formal education.

He started work at the age of 16 as a mechanic in his father's garage
and turned it into a successful commercial concern reportedly employing
about 100 people and with an annual turnover of nearly $30 million.
As a Minister he has a reputation of being a hard-headed pragmatist
with common sense and much practical business experience. He is a firm

believer in free enterprise. He says: "A protected society will not

make any effort to adapt at home and will, therefore, not meet the

challenges it has to face abroad." He is said to have easy access to

President Giscard d'Estaing (with whom he shares, by the way, a passion

for hunting).Mr. Monory has shown great interest in the problems of

development. Thus, as a mavor of Loudun (population 5,000) he established

already 20 years ago close ties ("twin city") with Ouagadougou (population
220,000) in Upper Volta.



ROBERT GALLEY

Minister of Cooperation

Born: 1921, in Paris

Married, two sons.

Education: Graduate of two schools of engineering:
Ecole Centrale des Arts et Manufactures, and
Ecole Nationale des P6troles et des Moteurs.

Career:

1950-54: Engineer with Compagnie Chdrifienne des P6troles
in Morocco

1955-58: Director for plant construction at the French

Nuclear Energy Commission (CEA). He played a
key role in the development of the French nuclear

"force de frappe"

1966-68: Government Commissioner for the development of
computer systems, when General de Gaulle decided

to develop a French computer industry

May-July 1968: Minister of Equipment and Housing under Prime

Minister Georges Pompidou

1968: Deputy at the National Assembly

July 68-June 69: Minister for Scientific Research and for Space and

Nuclear Questions under Prime Minister Maurice

Couve de Murville

June 69-July 72: Minister of Posts and Telqcommunications under

Prime Minister Jacques Chaban-Delmas

July 72-March 73: Minister of Transport under Prime Minister

Pierre Messmer

March 73-May 74: Defense Minister under Prime Minister
Pierre Messmer

May 74-August 76: Minister of Equipment under Prime Minister

Jacques Chirac

since August 76: Minister of Cooperation under Prime Minister

Raymond Barre.



JACQUES WAHL

Secretary General of the Presidency

Born: 1932, in Lille

Married, 3 children.

Education: Graduate of Institute of Political Studies, post-
graduate degrees in public law, political sciences
and economics; graduate of Ecole Nationale
d'Administration (was the top student of his class).

Career:

1961 : Inspector of Finance

1965 : Assistant to the Financial Adviser at the French
Embassy in the USA

1966 : Attachd in the Treasury for export credit insurance
and loans to foreign governments

1967 : Secretary of the Managing Board of the Economic and
Social Development Fund (FDES)

1968-71 : Technical Adviser to the Finance Ministers Ortoli
and Giscard d'Estaing

1971 : Associate Director of the Treasury for multilateral
affairs

1973-1978 : Financial Adviser to the French Ambassador to the
USA and Canada, and Executive Director of the IMF
and the World Bank

1978: Deputy Secretary General, then Secretary General
of the Presidency.

Lecturer at the Institute of Political Studies.



JEAN-YVES HABERER

Director of the Treasury

Born: 1932 in Mazagan, Morocco

Married.

Education: Law Degree
Graduate of Institute of Political Studies and
Ecole Nationale d'Administration (1957)

Career:

1959: Inspector of Finance

1965-67: Secretary of the Managing Board of the Fund for
Economic and Social Development (FDES)

1966-68: Adviser to the Finance Minister Michel Debrk

1967-69: Assistant Director for Savings and Credit at
the Treasury

June 1968-July 69: "Directeur de cabinet" (chief of staff) of the
Minister of Foreign Affairs (Mr. Michel Debri)

July 1969-Dec. 69: "Directeur de cabinet" (chief of staff) of the
Defense Minister (Mr. Michel Debr)

1969: Deputy Director of the Treasury in charge of
Treasury interventions

1970: Deputy Director of the Treasury, in charge of
financial activities

1973: Deputy Director of the Treasury, in charge of
international affairs

1976: "Directeur de cabinet" (chief of staff) of the
deputy Minister of Finance (Mr. Durafour)

since 1978: Director of the Treasury

Lecturer at the Institute of Political Studies.



HENRI FROMENT-MEURICE

Director of Economic and Financial Affairs, Ministry of Foreign Affairs

Born: 1923, in Paris

Married, 4 children.

Education: Law Degree
Graduate of Institute of Political Studies and
Ecole Nationale d'Administration

Career:

1950-53 : Foreign service officer in Tokyo and later in Indochina

1954 : Deputy "Directeur de cabinet" (chief of staff)
of the Secretary of State for Foreign Affairs
(Mr. de Moustier)

1956 : First Secretary, French Embassy in Moscow

1959 : First Secretary, European Directorate,
Ministry of Foreign Affairs

1963 : Charg6 d'Affaires in Cairo

1964 : First Counsellor in Cairo

1965 : Head of the Cultural and Scientific Exchange Services,
Ministry of Foreign Affairs

1968 : Minister and First Counsellor,
French Embassy in Moscow

1969 Director in charge of Asian and Pacific affairs,
Ministry of Foreign Affairs

since 1975 : Director in charge of Economic and Financial Affairs,
Ministry of Foreign Affairs
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The European office has indicated that issues that may be

raised by President-Giscard d'Estaing at lunch include:

A. The North-South Dialogue (Including the President's

Recent Proposal for Trilateral Cooperation)

B. Financing World Energy Needs

C. Food Production in the Third World

D. The Brandt Commission

E. The Future of Africa

F. China

Issues that may be raised at the Working Meeting include:

A. World Bank Group Activities in Africa

B. Capital Increases for IFC and IBRD; the Sixth

Replenishment of IDA

C. The Use of French Consultants; Procurement in France

D. French Staff in the World Bank

E. Co-Financing

F. The Bank's Role in Turkey, Egypt, Vietnam, Brazil,

Mexico and Zaire



ISSUES FOR DISCUSSION

Bank Group Issues

(i) General Capital Increase

French support for the GCI now seems assured following the approval

of an increase in France's share both to maintain her position as the

fourth largest shareholder and to ensure effective voting parity with

Germany and Japan. As a result of the increases already approved,

France's voting power in IBRD is 4 .83%after a GCI of $40 billion it

will be 4.86%.

(ii) IDA6

By contrast with IDA3 and 4 when France reduced its share in the

replenishments, and with IDA5 when a determined effort was made to reduce

its share, the French Treasury has n icated privately that France will

A* Y maintain its share (5.38%) in the Sixth Replenishment at a level of $12-13 LtKF/

billion. France probably will not announce this position openly until the

US has formulated its position. However, in general, negotiations have

benefitted from a major change in the French attitude to IDA.

The main issue for France is the distribution of IDA lending. -r -i

France would welcome an assurance that the share of Francophone Africa In

4-IDA6 will not fall, and that there will be no automatic presumption that

India's share will be 40%.

(iii) A Capital Increase for IFC

France was allocated 17,898 shares in the capital increase, but

so far has made no move to take up any part of the allocation. Mr. Qureshi

'7
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has had continuing discussion with senior French officials, but France

apparently has not been convinced of IFC's need for all of the capital

it is raising.

However, France now appears more receptive to IFC's request. Two

important factors in the change in attitude have been: (a) the wish of

the African Ministersof the Zone Franc that France take up its full

rights to participate in the Capital Increase; and (b) French approval of

the African program in the IFC Five-Year Plan.

If France fails to participate in IFC's capital increase, the

French share in IFC would drop from 5.36% to 1.98%, a result that would be

in distinct contrast with recent moves to maintain its share in IBRD.

(iv) French Staff in the Bank

France continues to express concern about French representation

in Bank staff. At February 28, 1979 there were 155 French professionals in

the Bank Group -- 6.1% of total professional staff -- thus making France It

equal third with India among national groups. Recruitment efforts in

France have been intensified but, in addition to the normal problems of

foreign recruitment, efforts have been hampered by lack of effective support

from the official recruitment contact in the Ministry of Foreign Affairs.

The French ED has expressed concern over what is perceived to be

under-representation in the senior levels in the Bank. In fact, 16.1% of

the French staff are at Level N or above, compared with an average for all

Bank staff of 16.2%.

(v) Employment of French Consultants: French Procurement

France is concerned also about employment of French consultants and

procurement from France. This concern does not appear justified by facts:
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(a) French consultants have received 12.4 of the cumulative

total ogf IBRDdisbursements for consultant services; .1 )

in the case of IDA.

(b) France holds 4.8* of the Bank's capital but has received a

6.6% of the cumulative procurement of goods and services.

In FY78 the French share was

(c) France has contributed 6.6% of the cumulative resources

provpded to IDA, but has received 8 6% of cumulative

procurement, and 1.%. of procurement in FY78.

(vi) Bank Activity in Francophone Africa

As noted above, the French would appreciate an assurance that the

share of Francophone Africa in IDA6 will not decline. Reasons why this

assurance cannot be given categorically are provided in the supporting

memorandum prepared for the IDA Deputies meeting in February. Major points

made in the Memorandum are: N'ow,kv 147 74l ! /V7 9 At I

(a) IBRD/IDA activity in Franc phone Africa trebledvfrqm

$1.1 billion in 1969-73 to $3.4 billion in 1974-78.

French-speaking Africa received 12.3% of total IDA

funds in the latter period.

(b) The success of Bank cofinancing efforts in Francophone

Africa. Excluding cofinancing with France, $1.3 billion

in additional funds were attracted in 1-4 ,

(c) The extent of cooperation between French aid agencie

and the Bank in Africa. K ( a('



Recent developments in Francophone Africa include:

(d) Rwanda, Burundi: The establishment of a field mission

for these countries will increase the number of field

missions in Francophone Africa to six (others are:

Cameroon, Mali, Senegal, Upper Volta and Zaire).

Giscard d'Estaing intends to visit Rwanda in May for the

meeting of Francophone African chiefs of state.

(e) Credit to BOAD: The Bank is preparing a credit to the

Banque Ouest Africaine de Developpment (BOAD), the first

loan to a regional institution in West Africa.

(f) Special Fund for Development in Africa: A further meeting

of potential donors to the$1 billion African Special Fund

proposed by France is scheduled for April 18-19 in Paris.

(g) Zaire: At .the second Brussels Conference of November

1978, the Bank emphasized that two conditions would have

to be fulfilled before it could convene a meeting of the

Consultative Group, namely, agreement on a tiailization

program with IMF, and preparation of an acceptable 3-year

public investment program. The first condition seems

about to be met; the Bank is assisting with the second.

For a meeting of the Group to be successful, participants

should be prepared to offer additional assistance.

France's intentions are not known.

In addition, the Paris Club led by France is

expected to convene for a discussion of Zaire's external



debt once arrangements with the IMF are finalized. Bank

economists believe that the stabilization program for Zaire

can be successful only if Zaire succeeeds in obtaining

substantial relief from debt service payments through

rescheduling.

Disbursements on the Gecaminesproject are expected

to resume shortly as Gecamines has withdrawn the cable to

the Bank in which the undisbursed balance of the loan was

cancelled. France has entered into barter deals with Zaire to

purchase Gecamines' cobalt.

(h) Bank Lending for Energy Development

France has strongly supported an expansion of Bank activity in

energy development in oil importing developing countries. However, in the

lending program through FY82, Francophone African countries are scheduled

to receive only two projects (Cameroon oil FY82, Chad oil FY79) for

petroleum and coal development.

Other Issues

Development Assistance. France has not established a deadline

for meeting the 0.7% ODA target and in 1977 the share of ODA in GNP was

0,6Z%L-- the lowest figure this decade. More than 50% of bilateral ODA

In l9747weat to Overseas Departments and Territories, and over 55% of

bilateral flows is technical assistance. Several countries in Francophone

Africa are pressing for budget support rather than project or technical

assistance.
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PCLITICAL SITUATION

BACKGROU14D AND GOVERNMENT STRUCTU-9E

1) Unlike the U.S. and Germany, France is a unitary state with

its capital, Paris, as its cultural, political and business center.

Local government is of very limited significance. In fact each of

the country's "d6partements" (almost 100 of them) is headed by a

strong "pr6fet" - appointed by the President of the Republic. f2we

is not only centered geo ra hica in Paris. but is also Qaaq tra ted

politically in the-, office, which the Constitution of

the Yiftfi_-Reipublic (of September 1968) further strengthened. In a

society with a deep-rooted respect for authority, and with the tradition

of a strong stat,, the French civil service carries enormous weight.

with many top civil se tes of the

"Ivy League" Ecole Nationale d'Administration (e.g. Giscard d'Estaing,

Chirac, Rocard, Wahl and several senior Treasury officials such as

Treasury Director Haberer).

THE PRESIDENT

2) The President of the Republic is elected by popular vote for a

term of sevgp_years. President Giscard d'Estaing's present term will

end only in 1981, and he is certain__tg seek (and on present estimates,

1likel.y--to getTa new term, T rench Constitution gives the President

considerable power provided be has a majoriqJn F aliament -- which

President Giscard does, In this situation, ially

vis-a-vis the Parliament) is far stronger than that of the U.S. Pre-

sident, parLicularly a6_-_ffie'_Fr--e'nch President calls'most of the shots

'UherL it comes to appropriation. I

3) The President of the Republic runs cabinet meetings (just as he

will chair the working meeting with you). This allows him to influence

or decide on major aspects of domestic and foreign policy, especially

in the fields of finance and development in which President Giscard

d'Estaing has particular interest and experience. He also follows,
through his personal staff, the execution of the most important de-

cisions of his government (which he appoints and dismisses). Among

other rights vested in the President are the juthgrity to submit

issues to national referendum and to dissolve Parliament.
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4) The exceptional powers of the Presidency give exceptional clout

to the President's personal stat. His Chief of Staff is "the relay

station between the President and the entire Government apparatus" --

a position now occupied by Jacques Wahl, the former Bank E.D., whom

you know. He sees President Giscard frequently during 
the day -- in

contrast Prime Minister Barre does not normally see the President more

than twice a week. In addition to Mr. Wahl, a dozen senior advisers

and their aides work in the Presidency.

5) On African questions, President Giscard is adviscd4by

Mr. Journiac -- an old African hand -- who appears to have direct

access to the President, without having to go through Mr. Wahl. On

North-South questions, a young Martiniquais, Mr. Jean Baptiste (for

almost seven years advisor to President Senghor of SenegalD has just

been appointed Presidential Adviser.

THE PRESIDENT'S PRIORITIES

6) With his victory at the ols a year ago, President Giscard

d'Estaing has gained strength and brea-L, ae to atack more 

vigorously the difficulties .that arise from a high degree_of poli-

tical centralization, the inertia of a partly obsolqte industrial

structure and the privileged position of a small, higly educated

.elite. Taking a long-term view, the President's aim is "to prepare

the country for the third millenium".

France as an "independent" power

7) When he came into power in 1974, President Giscard d'Estaing

had the reputation as a specialist in foreign affairs, more 
western

oriented than his two predecessors. Most observers expected that he

would introduce major changes in foreign policy and, sooner or later,

re-join the NATO military alliance. Such about-turns 
have not in

fact occurred. Despite a softer diplomatic style, most of 
France's

"Gaullist" policy of "independence" with _g_3e stern aln -

mains intact.

8) Thus France continues with its own force de frappe 
(nuclear

strike force) and President Giscard's personal diplomacy 
is felt on

the world stage on such issues as d6tente, the leveIopment of economic
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1/links with the eastern bloc- and with China, and the stabilisation of
conflicts which endanger rejional equilibrium. Hence in recent times
French forces have seen action in Mauritania, Zaire and Chad to help
shore up friendly "legitimate" governments (e.g. Zaire)PUEto force a
dialogue between warrying factions (e.g. Chad, Mauritania). French
foreign policy is also strongly conditioned by the need to secure not
only raw material supplies, but also energy sources, particularly oil,
which is entirely imported.

France as an economic power

9) On the economic side, President Giscard d'Estaing supports a "new
liberal economic policy", an attempt to move France towards a less stLte-
regulated and more flexible capitali*tic systerm, similar to that pre-
vailing in West Germany. In fact, he rarely mares a speech on economic
matters in which the success of the German economy is not cited as an
example for French industry.

10) In this connection the President likes to underline that France
already is the world's fifth industrial power (behind the U.S.A., the
Soviet Union, West Germany and Japan) and has the third highest standard
of living among the large powers (behind the U.S.A. and Germany). His
hope is that in the next decade France will join West Germany in "the
leaZding platoon ofW oii otpwrul and prosperous nations'.

11) In foreign policy, President Giscard's major areas of emphasis
are Germany, Europe and Africa.

France and Germany

12) West Germany and France are each.other's biggest customer. 20% of
France's trade deral Re ublic of Germany, as against
5 to 77' with the U.S. Despite lingering memories of the war, Germany
has become the most popular country in France. In this connection
L'Express, France's largest weekly, has just run a 30 page supplement
on Germany, and the prestigious daily, Le Monde, has run five long
articles under the heading "Twenty years of success in Germany".
Giscard and Schmidt are considered friends who have a tZte a t&te at
least twice a year. The 33rd Franco-German summit since 1963 took place
in Paris at the end of February 1979.

1/ In the week following your visit to Paris,President Giscard d'Estaing
is planning to go to Moscow where he is exoected to oroose an EEC-

OIECON Su,mic and seek to get the USSR involved in the renewal oT
the North-South dialogue.

t1
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France and the EEC

13) Based on JJelranoL-Cermanl "s iannw E"ropRan-initiatives

such as the European Monetary System have become possible. "You

cannot have a (European) confederation dominated by one power,

President Giscard argues: "It would explode". While France strongly

supports the European Economic Community, it does not contemplate

any transfer of political sovereignty to it (hence the use of the

word "confederatiorather than "Ifederation,"). France has a tradition

of seconding its front-rank officials to the EEC (Barre, Ortoli, Deniau,

Cheysson) and EEC cooperation with France has been particularly close,

if rarely easy. The European Community represents the chief market for

French goods. Exactly half of France's international trade, imports

and exports alike, is with its e4it EEC partners.

France and the U.S.A.

14) Like Chancellor Schmidt, President _Giscard is disturbed by what

appears, to Europeans, as a lack of U.S. leadership in defending global

western interests, and by inade uate management of the American economy.

Giscard's disappointment is said to be particularly sharp since he nas

been more ready to cooperate with the United States than his predecessors

(de Gaulle and Pompidou). In this situation, Europe (which in this per-

spective is largely France and Germany) has toL locafter its own inte-

rest. Hence the EMS is necessary to stabilize Common Market currencies

against the vagaries of the dollar. Moreover, in Africa, Europe has to

move in to fill a power vacuum and to block the Russian advance.

France and Africa

15) President Giscard feels strongly that "there'exists a mutuality

of destiny between Europe and Africa". From the colonial days through

war-time "Free France" to President Giscard's frequent hunting trips

to Gabon (where he spent last Christmas) and the Central African

Empire, there are the elements of "a cosy love affair" as some ob-

servers call it. However, more recently, France's almost exclusive

focus on francophone Africa has broadened to include some English

speaking African countries. Thus, after becoming President, Daniel

arap Moi of Kenya visited Paris on his first overseas tour and last

month the President of Liberia paid a state visit to France.
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16) Beyond cultural and historic ties, France's special relation-
ship with Africa is solidly founded in economic and mercantile
interests. 27.5% of French exports outside the EEC go to Africa, and
some 45 to 50 percent pfthe total ir.,ports of francopon iTfrican
countries come from France. Through Central Banks jointly managed by

France and francophone African States the convertibility of their

local currencies into French francs has been maintained. These arrange-
ments facilitate a reverse flow of resources to France which may well"
exceed the total of French bilateral aid and private investments in
those countries. French business interests are said to control more
than half of the (modern) economic sectors of Cameroon, Gabon, Ivory

Coast and Senegal respectively. In addition, the African continent is
the major long-term supplier to France of gas, uranium, phosphate,
iron, ore, timber and coffee.

17) In line with its policy, France has prov'ded substantial
technical, economic and military aid to Africa. Several years ago

President Giscard 1unched the ideaLof a special $ 1 billion aid
program for,Af&rica but the idea has not yet found the approva
of the other putative donors (U.S.A., Germany, UK, Belgium and

possibly Canada) and another meeting is scheduled for April 18 and 19,
1979 in Paris. Two months ago, President Giscard suggested a summit

meeting of African, Arab and European heads of state to promote tri-

lateral cooperation. President Giscard, who has so far only received

lukewarm support for this idea from EEC governments, will present his

proposal to 0AU President Nimeiry in May and to African heads of state

at the Franco-African summit in Kigali.

1/ The French proposal, previously discussed between President

Giscard and President Carter, foresees a $1 billion development
program for sub-Saharan Africa (excluding the Horn of Africa)

to which the five countries (The Group of Five) would contribute
over 5 years the following total amounts: US: $400 million,
France and Germany $200 million each, UK $150 million and

Belgium $50 million.
The Program would help finance (in selected French- and English
speaking countries) "highly visible" projects such as infra-

structure for opening up Africa, drought proofing and solar

energy powered irrigation. Projects in the poorest and land-

locked countries and regional projects would receive special

attention.



FRANCE

1. Protectionism

While there has never been a fully-fledged public debate on
the implications of protectionism for the French economy, recently
the issue has been in the news:

(a) At the mid-month special session of Parliament to discuss
the employment situation in France (a debate on which the
Gaullists and the Left had insisted) the Conunists
expectedly called for protective mgagures, However,
Socialist leader Frangois Mitterand said he wanted France
to be "well equipped to face up to international competi-
tion within the EEC and the world". Several speakers
emphasized the need to restructure the French eonomy
accordingly. Prime Minister Raymond Barre replied that
France was "condemned to accept international competition
and must gain from it by improving its competitive
position".

(b) On another occasion Foreign Trade Minister Jean-Frangois
Deniau in an interview with Le Monde pleaded for "pro-
feEing - within the framework of the EEC - the existing
social benefits of workers'. When asked whether this
would not be incompatible with opening the EEC to world
trade he replied: "It is not in our interest to close
our borders because this would reuce jr rcsing
power (by an estimated 20 percent). However, it is
indTfpensblnTe rprovTideprotection for the social
progress which we want to maintain. One has to take
into account the force de frappe nature of the industries
of certain developing countries which have underpaid
manpower and very modern equipment. The success of the
multifiber agreement shows that one can make progress in
reconciling these interests."

(c) Jean LemperiAre, a senior trade official, has prepared a
first draft of a study on "The developing countries as
suppliers of manufactured goods to industrialized
countries - a trend towards controlled liberalization"
(a copy is being sent to Mr. Karaosmanoglu, VPD). The
thrust of his thesis was the title of an article in
Le Monde of March 21, "French protarria n'magainst t e
Third World coulda e-punterproductive", which will be
featured in-IPA's Press Report. Mr emperthre states
that unlike the UK (and especially Germany), Fra _
not be un to adapt its industrjalmtRtujre
to the realities of L production. Hence, for lack of
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trade concessions to the Third World and of a speedy
adaptation process, France is running the double risk
of losing LDC markets to better prepared competitors
(especially from Germany) and developed countries'
markets to LDC producers of consumer goods (of which
France has been a major exporter).

2. North-South dialogue - Proposed tripartite conference

Replying to a question on his proposed Europe-Africa-Arab
conference, President Giscard d'Estaing confirmed that the subject
had been discussed by the European Council heads of EEC governments
meeting in Paris on March 12. The reactions were positive, said
the President, who in turn informed his colleagues of the steps he
planned to take, notably an approach to the President of the OAU
(Mr. Niemeiri of Sudan) and to Arab League leaders, to determine
how to organize such a conference in a climate of confilence.
Mr. Giscard d'Estaing will report on this to the next European
Council in June.

3. France and anglophone Africa

While there have traditionally been very close ties between
France and francophone Africa,President Giscard d'Estaing's repeated
insistence on the "mutuality of destiny between Europe and Africa"
suggests to some observers that this relationship is now being seen
in a broader context. Thus, the President's proposal for a $1 bn
Special Development Program for Africa is specifically described as
helpingpoth French and_English speaking African countries (it will
be discussed again on April 18 and 19 in Paris). Moreover, Daniel
Arap Moi of Kenya recently visited Paris on his first overseas tour
after becoming President, and earlier this month the President of
Liberia (and future Chairman of the OAU) paid a state visit to France.
The President of Liberia was apparently told in Paris that France
would help finance the next OAU summit in Monrovia.

4. Settlement of Franco-Guinean dispute

Mr. Jean-Jacques de Bresson, a high-ranking official from the
State Council (Conseil d'Etat), has just been appointed Chairman of
a Committee which will finally settle the financial dispute between
France and Guinea. This settlement was scheduled in an agreement
between the two countries, signed in January 1977, and provides for
the disbursement of FF 180 an (about $42 an) by the French Government
to offset its debt, while Guinea would pay FF 95 an ($22 mn) to
compensate for French assets which have been nationalized or seized.

t
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THE GOVERNMENT

18) The Prime Minister and his ministers, all appointed by the
President, execute government policies. They also carry the brunt of
all public attacks on these policies. Prime Minister Barre has been
running government business since September 1976 on an anti-inflation
and industrial modernization platform (the "German" model). Reortedly;
he is not greatly interested in development aid issues; significantly
enough, he has not been invited to the working meeting with you. When
he was first 7ppointed in September 1976 following the resignation of
Gaullist RPRIl eader Jacques Chirac over a policy dispute with President
Giscard, Mr. Barre said that his policies would need three years to have
an impact on the French economy. Somewhat draconian in their short
term effects (unemployment, price increases), they have eroded popular
support for the overnment, as reflected in the results of last month's
local elections.l/ Mr. Barre may not last as Prime Minister into 19897

1/ Rally for the Republic

21 A post-war record of 70% of eligible voters turned out in the
local electiong.
The Soci§it party, with an indicated 29% of the vote, emerged
as the largest sinZle group. The Communists, whose share of the
poll was around 22% made gains in the steel-manufacturing areas
of Northern and Eastern France, where thousands of workers are

faced with redundancy under government plans to streamline the
industry.
After the second round of balloting the distribution of seats
was as follows:

% of seats

Socialists 34%
Communists 12%

UDF 23%
RPR 11%

center left 47.

center right 15%
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PARLIAMENT

19) The French Parliament consists of deputies in the National Assembly
(directly elected to five-year terms) and senators chosen by an electoral
college for nine-year terms, with one-third being renewed every three
years. The last parliamentary elections were held in March 1978 and re-
sulted in the following distribution of seats in the National Assembly:

RPR ) government = 150
UDF ) coalition parties = 139
Socialists = 115
Communists - 86

20) Elections in March 1978 gave the government coalition an88 seat
advantage in the National Assembly, a margin nobody had expected. The
National Assembly can oust the government (but not the President) at
any time if an absolute majority-of its total membership votes a
censure motion. Parliament approves laws and the National Assembly
has the last word in the event of a disagreement between the two houses.

21) The inAgpend-n hoxity_of the French Parliament is limited,
given its present composition and the resulting strong position of the
President. However, its debates are closely watched because they often
reflect popular feelings and trends.

THE PARTIES

22) Unlike the days when General de Gaulle was President of the
Republic and his own party, the Gaullists, had an absolute majority in

Parliament, President &iacarddepends-na_coalitinn pf thp UnP (Union
for Democracy in France, an umbrella grouping of centrist parties
supporting the President which holds 28% of all seats in the National
Assembly) and the RPR (Rally for the Republic), the successor organi-

zation of the Gaullist Party under the leadership of former Prime

Minister Jacques Chirac (the present mayor of Paris), who himself
has presidential ambitions.



23) The Communists and the Socialists, "on again. off again" allies
whose common program for the March 1978 elections lacked any credi-
bility (thus contributing to their sound defeat), are the opposition
parties. Both suffer from internal dissensions. While the Communists
are gradually overcoming internal rivalries, the Socialists are showing
signs of a permanent split between "radicals" (who demand a clean break

with capitalism and bourgeois society) and the more moderate (West
German or Swedish-style) "social democrats" under MichelfR`5Zard. The
Socialists' present party leader, Frangois Mitteand- has Had Two un-
successful tries for the presidency and has also lei the "Union of

the Left" to defeat twice in parliamentary elections and Rocard will

be a contender for the position of the Socialists' presidential
candidate for 1981.

24) One of President Giscard's ambitionshas_Always been "an opening
to the left" and it is possible that a defeated Socialist party or
part of it, under Rocard, would join in the new government coalition

following the 1981 presidential election. This would be a favorable

development for the President since at present he is constantly

harassed by one of his coalition partners, Jacques Chirac's "national-

ist" RPR. The RPR share the Communists' anti-EEC anti-U.S. and anti-

German views and they haverecently joineA wIth the Communists to

prevail on the government to call an unusual emergency session of

Parliament to debate the unemployment issue.
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AID VIEWS OF PARTIES

25) The views on aid of the four major parties differ in many respects:

RPR

26) The nationalistic stance of the Gaullists (RPR) is reflected in
their views on development aid, whicht they say should be entirely
directed at maintaining French presence and inffuene throughout the
world, and more particularly in former colonies. Capital aid is seen
as less important than the number of French personnel (notably teachers)
who underpin France's aid program and carry French language and culture
overseas. Aid is also considered to be a way to guarantee access to
sources of raw materials. Thus, Mr. Chirac called for a radical re-,
appraisal of relations between Europe and Africa in an article in
Le Monde a few months ago. He said the basis for improved cooperation
between Europe and Africa should be "economic and financial solidarity".
"We must create conditions which will allow private European -capital to
invest massively in Africa. We need long-term agreements to guarantee
the price and supply of raw materials and to give priority to agri-
cultural self-sufficiency in Africa. In France our economic cooperation
effort had declined badly.",Mr. Chirac added "We must take action
without delay: we must double the Economic Cooperation Ministry's
budget to bring it back to the level we achieved in General de Gaulle's
time".

27) During last November's aid debate in the French Assembly, Xayier
Deniau, a well-known Gaullist politiciap (former Under Secretary in
charge of overseas territories and a French language purist) turned
out to be 4he _mst _,utright e=itic of multilateral and World Bank ai4.
After pointing out (wrongly) that "a national expert is half as ex-
pensive as an international expert", he questioned the growing size
of the French contributions to the World Bank "which absolutely re-
fuses to use the French language" in its work and which is "generally
considered as a simple and direct emanation of the U.S.". No doubt
Mr. Deniau was playing to the gallery in making these remarks, but
nevertheless, they are indicative of the strong nationalist streak
in the RPR's aid policies.
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UDF

28) The UDF (President Giscard's party) is generally in favor of
external aid and of multilateral institutions. Aid is also seen as
an important instrument to boost French exports. The last party plat-
form of the major faction of the UDF stated that "the amount of French
external assistance should reach Q.7% of GNP, without takin into
account expenditures in overseas departments and territories".

29) More recently, the-UDF adopted a 45-page report on proposals
for EEC trade policies prepared by Foreign Trade Mini'ter Jean-Franqois
Deniau who was Mr. Cheysson's predecessor at the EEC Commission (not to
be confused with his gaullist brother, Xavier Deniau, above). One page
of this report is devoted to relations with the Third World. Comparing
Europe's attitude to developing countries to that of the American
attitude to Europe at the end of World War II, Ar. Deniau proposed
that Europe lanch a"Marshall. Plan" for the Third Worl. "For the
coming ten years, Europe should put at the disposal of developing
countries, notably in Africa, an amount of FF 500 T111ionT(about
US$120 billion) that the recipients would spend in Europe for infra-
structure and industrial equipment."

The Left

30) The Socialist and the Communist parties stated their position
on aid in their "Common Program", their electoral platform for the
1978 general elections. The main features are:

- continuation of bilateral aid, but a revision of the
existing "cooperation agreements" between France and
her former colonies to give greater benefits to the
latter;

- international governmental action to arrive at a New
International Economic Order and stabilization of
commodity prices (through a common fund);

- an increase in official aid flows to reach the 0.7%
target;

- increased contribution to the European Development Fund
and to the UNDP.

31) A paragraph in the text is directly aimed at the IMF -and at the
Bank which says: "France will act for the democratization of inter-
national financial institutions or bodies in order to ensure a better
representation of member states and to guarantee their rights."
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ECONOMIC SITUATION

1. French economic performance and prospects for 1979-80 are mixed,
Government policies have succeeded in turning around the foreign
accounts balance to a major surplus, thereby strengthening th' 7-fra ' c.
However, since 1974, real output growth has b ' ee n, _ ( _ han 3% p.a.)
unemployment is 61-1/2% of the labor force and rising, and inflation
rem,ains above 9% p.a. Prime Minister Barre ins is -prigrl; L-J?g
given to making,industry internationally competitive, iacreasing ex-,
ports aad lowering inflationary pressures; unemployment is seen as
very bad, but as a necessary i-f__ emporary evil in the restructuring
of French industry. However, in recent months at,tacks on-gqvernment
pc licies have escalated rapidly, even from the Gaullist members of
its'National Assembly majQrity.

Overview of the Past

2. French post-war economic policies can be divided into three
periods: pre-1958, 1958-1975, and post 1975'. Up_tc 195a the socialist
governments gave strong emphasis to autarchy and heavy State inter-
vention. Indu,&txy_developed_b e hUd h o ecLive walls dominated
by small and medium size firms which feared foreign competition. Dis-
trustful of the efficiency and equity of market mechanisms, the State
influenced resource allocation through intricate planning of inv est-
ment and production on an industry-by-industry basis. Business firms
negotiated specific targets with the government, in exchange for
protection and subsidies.

3. With France's participation in the EEC since 1958,__tqRplom i c
p olicies had to change dramatically. As intra-EEC tariff protection
was pha se out and much lower external EEC tariffs came into force,
French industry had to turn towards outside markets, and intricate
sectoral planning relaxed. The 4tmwzy-b9cmed in 1958-73 with 5.5%
long-term average annual real growth, the fastest in the EEC.

The Barre Government

4. The French economy was hit hard by the 1974 rise in petroleum
p rices: the growth in output declined,and inflation and the balance
of payments deficits increTs7;_d_-sharp y. After two years of stop-go
policies focused only on demand management, in August 1976 President
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Giscard d'Estaing appointed Professor Raymond Barte as Prime

Minister, and charged him with the task of putting France's basic

economics in order.

5. Prime Minister Barre has introduced the third phase in France's

post-war economic policy. His diagnosis is that France's only chance .
of long-term success is for inTustryto be restructured towards sectors

where it has a technological edge and can compe intern The

burden of petroleum and other imported raw materials means that to grow

France has to be a dynamic exporter. In the Barre view too much of the

French private sector lived on State subsidies, while initiative was

stifled by heavy state controls and by the weak competitive spirit

that prevailed in business circles. Controls that distorted relative

prices and reduced competition had been particularly damaging in this

respect. Back in 1976, Barre stated that the price of putting the

economy back on rails would be somewhat slower growth and higher un-

employment over a period of three years.

6. Barre's government has made bold policy changes. Price

controls - some imposed by Colbert three centuries ago - are"raing
gradually dismantled. The intent is to &maove what remained of the

rigid plann~finsystem and bureaucratic controls on business. The

practice of indiscriminate government support and subsidy of industry
has been abandoned.

7. Closing the trade gap and consolidating the franc on the

exchange markets undoubtedly rank as Mr. Barre's most solid achieve-

ments. In these efforts he has been helped by the depressed business

climate which has held down import volume, the weakness of the dollar

(in which almost a third of French imports, including oil, are in-

voiced) and virtually stable prices of raw material imports. As a

result, France's trade balance improved from a deficit of $4 billion

in 1976 to an almost $2 billion surplus in 1978. Flight capital is

returning, foreigners are again investing in French equities and

foreign reserves continue to rise. There is little doubt that the

Government has succeeded in restoring international confidence in

the French economy and in the French franc.

8. On other issues Barre's programs have not yet shown much

positive result.DemanT-generated inflationary pressures have re-

cededutC the sharp short term adjustments after lifting price

controls have resulted in price inflation of over 9%. utpaLt growth
has remained at about 3%. The buoyant expans1inZf-exports an of

public investment have been offset by depreAd gonsumption and

private investment.
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9. However, it is on the employment side that government has had

most problems. By early 1979, unemployment had reached a post-war

record of 6.25% of the labor force. It is still rising. et

and 178 total empToyment dropte- by_aQ_1 20,000 whereas the labor

force increased by 550,000 despite a marked curbing in immigration.

The unemployment problem is_a diret short term result of the

industrial restructuring_policy. Major companies -- such as the

Boussac textile empire -- colTapsed after the government refused

additional subsidies, and additional jobs will be lost in the re-

organization of the textile, shipbuilding, and steel sectors. The

gloomy employment situation has already resulted in labor unrest and

in increasingly vociferous attacks on the government by opposition

leaders.

Outlook

10. OECD forecasts for L199 predict that economic activity cannot

expand much faster than the 3 percent realised in previous years.

The February 1979 review of the economy by the French Employers'

Association (CNPF) reports that industrialists expect output to

continue growing at a "moderate butea&y"-raTe, al7thug7E Te

recovery is still considered Erragile`. While the inflow of foreign

orders is ing, sales o nustralproducts are, Lev,ellingo,
and the volume of investment does not2ppear to be increasing. In

addition, the demand for credit is reported to be very weak. With a

two g inflation rate, high unemployment and only moderate growth

the French economy will continue to be faced with difficult problems

requiring very prudent choices.
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MEMORANDUM ON THE WORLD BANK GROUP ACTIVITIES IN FRIONCOPHONE AFRICA

Introduction

1. The World Bank and the French Government are pursuing the same economic
and social development objectives in francophone Africa and cooperate closely to
achieve these objectives. This note outlines the main features of such cooperation
which may be summarized as follows:

a) A threefold increase in -the -World Bank and IDA operations in franco
phone African countries ($1.1 billion during Erie per-1'66 1969-73;
$3.4 billion from 1974 to 1978).

A b) The special efforts made by the World Bank to "multiply" its financial
assistance to francophone Africa by attracting a substantial volume
of co-financing.(,$-I-,3..billl.gpAuring the period 1974-78 1/).

c) Cooperation in natters of ex pertise and knowled&e__between--Fremcl? _aid

)J4 agencies And the world Bank in Che three key areas of general economic
policy, sector policies, and financing of specific projects.

2. Furthermore, it should be noted that under its technical assistance, the
World Bank has used to a large extent the services of French =sultants and that
its loans have often been made to finance the imRortation__2 or
products, or to finance contracts with French firms. The involvement of the World
Bank and IDA in French speaking Africa has had therefore a highly beneficial impact
on the programs sponsored by France in Africa.

Rapid Growth of World Bank Loans and IDA Credits to French-speaking Africa

3. For the past decade, the World Bank's operations in francophone Africa
have increased at a dramatic rate - more rapidly than in any other part of the
World. Whereas the total volume of B_ k loans and IDA credits was 25,0 million
during the perl_qd 1964-68, it increased to 51.1 billio"n 1369-73 and exceeded

bi .I .lion in 1974-78-,.- The level of loans an-U--redits to French-speaking Africa
has iherefore more an trebled everv five Years.

4. The fact that this increase is much higher than that recorded in all the
other parts of the world is reflected by the high increase in francophone Afric
share of total Bank/TDA operations. While francophone Africa only received-A.6%

-thf tptal amount o4f Bank loans and IDA,,,, 191-4-68, this percentage
reached 8.4% in 1969-b'__an_d_C.7ft i_n-1974-_78._ IDA has played a significant role
in this progress an d the share of IDA's resources granted to French-speaking
countries increased from less than 6% in 1964-68 to in 1969-73 and reached
12.6% in 1974-78. This has enabled-t_he World Bank Group to provide French-speaking
African countri6 -67 with an appropriate mix of Bank loans and IDA credits on concessional
terms. This softening of financing terms has been especially pronounced in the case
of countries in francophone Africa which, in 1974-78, received more than 97% of IDA
credits to French-speaking Africa as a whole, i.e. 12.3% of the total amount of IDA
funds during this period (9.2% excluding Burundi, Rwanda and Zaire). -

I/ Excluding some $200 million of co-financing with France (PAC & Caisse Centrale).
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5. This increase in the World Bank Group operations caused the volume of
loans and credits to francophone Africa to reach an exceptional level in relation
to the volume received by other areas of the world. While the total amount of IDA
credits granted to the poorest countries of the Asian continent during FY77-78
represented an allocation of $1.5 per capita in the case of India, $1.7Tfor
Pakistan, $2 for Bangladesh and $2.4 in the case-oftSriLanka,the funds allocated
to the French-speaking countries of Black Africa amounted toaboutL4}.p1 r
capita 1/. This apparent disproportion reflects in part the willingness to favor
the smaller countries that are much more dependent on external trade and inter-
national assistance and whose economies are particularly vulnerable to fluctuations
in world markets and prices. Nevertheless, this high level of per capita allocation
of resources to French-speaking countries also reflects the consistent efforts made
for more than 10 years to better understand their problems, assist them in preparing
projects, increase their absorptive capacity and, through very substantial contri-
butions, to meet their financing needs identified with the assistance of the World
Bank Group.

6. It is hardly possible to indicate exactly what will be the volume and
the relative share of IDA funds that will be granted to francophone Africa in the
next few years. This will depend on the volume of global resources made available
to IDA, on the relative increase in the absorptive capacity of French-speaking
African countries and on their general economic performance. In fact, following
the extraordinary rapid increase of our financing in these countries, the imple-
mentation of projects may run into problems which might influence the expected
rate of growth of our future operations. Finally, the share of IDA funds earmarked
for Africa will certainly be affected by IDA's involvement insome larger countries
in Asia, such as Indonesia and Vietnam. Vietnam is a new borrover and Indonesia,
which has not been receiving IDA credits since FY1974-75, is again being considered
as a blend country because of the decline of its oil revenues. Nevertheless, we
believe that the volume of IDA credits to French-speaking African countries will
continue to grow at a rapid rate. As far as francophone black Africa (including
Burundi, Rwanda and Zaire) is concerned, this growth may reach almost 90% in 1979/83,
over the $968 million allocated for 1974-78. This increased volume may indeed
represent a slight reduction in percentage of total IDA as compared to the exception-
nally high level (12.3%) reached in 1974-78. The same will be true of the former
French territories of black Africa; their share of total IDA funds (9.2% in 1974-78)
hai exceeddithe optimistic fortcast made before The-laststwo repTenfishment of IDA
resources. As tar as the futu1r &s-ctEicerned, this share should remain above 8%.
Furthermore, this slight decline, justified by the abovementioned considerations,
will not affect the effectiveness of World Bank Group assistance to these countries;
in fact, our operations in francophone Africa will continue to be complemented by
a major effort to mobilize other foreign assistance resources in the form of
cofinancing.

Mobilization of Additional Resources in the Form of Cofinancing

7. The figures mentioned above refer only to the direct financial assistance
given by the World Bank and IDA to francophone Africa; therefore, they only reflect
a part of the efforts made by the World Bank Group on behalf of these countries.

I/ Excluding Burundi, Rwanda and Zaire.
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As a matter of fact, it is in francophone Africa that the Bank and IDA have best
succeeded in complementing theii finpc-ialc&Ontribution with a significant level
of cfinancing. During the past five yearsl974-7),' such cofinancing of Bank/
IDA projects added nearly $1.5 billion 1/ to the $3.4 billion granted directly
by the Bank or IDA to French-speaking African countries.

8. FAC and the Caisse Centrale de Coop6ration Economique provide part of
such cofinancing, but for the past two or three years an increasing and now
predominant share of cofinancing is supplied by other aid agencies - notably the
Arab funds - that are seeking to expand their activities in Africa but lack as yet
the necessary administrative means to become effectively involved in the smaller
French-speaking African countries. Cofinancing operations by the World Bank Group
and France in francophone Africa have developed at about the same rate as the
Group's direct financing; during the 1974-78 period, such cofinancing reached a
level of $217 million, or an amount equivalent to 6.4% of Bank/IDA loans and
credits to francophone Africa. As far as cofinancing with other aid agencies is
concerned, it increased from 9% of Bank loans and IDA credits to francophone
Africa in 1969-73 to 37% in 1974-78 and reached $1.3 billion during that period. 2/
Such cofinancing was attracted to a large extent because of the quality and
thoroughness of the Bank's staff work on project preparation, appraisal and super-
vision. About half of the total lending of BADEA to black Africa was made in the
form of cofinancing with the Bank or IDA who have played a leading role in the
development of the operations of that institution in francophone Africa.

Cooperation in Matters of Expertise and Knowledge between the World Bank and the
French External Aid Agencies

9. When the World Bank began its involvement in francophone Africa, it
found that most Government had maintained very close political and commercial links
with the former colonial power and were receiving considerable technical and finan-
cial assistance from France. The French presence had helped to establish insti-
tutions and development organizations that played a significant role in the economic
expansion of the countries concerned. Projects had been launched to further the
development of all the key sectors of their economies.

10. The World Bank concluded that the experience gained by France and its
experts was invaluable for the launching of its own programs in francophone Africa.
It is therefore in close cooperation with French aid that the World Bank became
involved in francophone Africa, developed its operations and endeavored to provide
wise counsel on econoEriEmatters to African countries most often along lines similar
to that which French technical assistance and aid was trying to dispense to these
governments.

11. The monetary dis-cipline of the franc area and the regional Central Bans
has played a critical role irn maintainin2 a degree of prudent economic management
in most French-speaking countries. But these countries do not all belong to the
franc area and the fluctuations of the terms of trade and the abundant supply of
private bank loans and financing to developing countries have created in the past
four years both external borrowing needs and availabilities from which French-
speaking countries have greatly benefitted and at times abused. This policy of

1/ $13 billion excluding cofinancing wit rance.
2/ See attached Table
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excessive public borrowings constitutes a threat for the long-term economic and
financial eqiilbfium orf~rench-speaking African countries. In close cooperation
wLth French aid agencies, the World Bank and the IMF have brDught to bear alTthe
influence they command to warn the authorities in French-speaking countries, at
the highest level, about the dangers of such policy. In this regard, the Bank
is preparing a rehabilitation plan for Mauritania; it has convinced the Government
of Ivory Coast, and more recently the Government of Togo, to curtail their public
investments and their new borrowings and has alerted the Senegalese and Cameroonian
authorities about the risks of overinvestments (Pahlavi)'in the industrial sector
or for infrastructure (Douala-Yaounde expressway). Furthermore, the Bank hopes.
to play an important role in restoring the general economic and financial equili-
brium of French-speaking African countries.

12. Fifteen years of intensive work and project preparation, often based on
the expertise and the experience of French technical advisors and consultants, have
enabled the Bank to gain progressively a good understanding of the sector policies
of French-speaking African countries, to shift their priorities, influence the
choice of investments, eliminate me _ gestige_aperatios and guide government$
towards investments that are more in line with the potential and the financial
means of these countries. It is difficult to give specific examples, as nearly
all the World Bank operations in francophone Africa are both the end-product of
analysis and rationalization of a country's sector programs and the starting point
for better planning in each sector and for better management of the major insti-
tutions of that sector. In most cases, this planning and rationalization exercise
leads to the use of French expert teams and the provisi n rf o
consultations with ercaZ Ies.TE4.

13. With regard to the financing of specific projects, the World Bank has
endeavored both to innovate, wherever innovation was deemed necessary, and to
support financially and otherwise ongoing programs and experiments, wherever
these programs and experiments have proven their strength and effectiveness. In
this respect, the cooperation between France and the World Bank has been unique:
most projects financed by the Bank have attempted to integrate the_exoerience
gained in pilot projects or fuii-scale operations initiated,Drfinanced by France.
Under this cooperative effort, each party made a contribution commensurate with
its own means and methods: the French agencies and experts brought to bear their
intimate knowledge of the countries and their people, their insights as to what
could succeed, an ability to make decisions quickly, their capability to work on
a very large number of different sectors and projects. For its part, the Bank
contributed its expertise in thorough project analysis, large financial resources
due to the fact that they were concentrated on a smaller number of operations, the
discipline of its institutional advice and the systematic follow-up of ongoing
operations. As an exceptional departure from its practice in dealing with co-
financiers, the Bank has heavily borrowed from and supported with all its influence
the project ideas and the lessons drawn romrend7ixaience. One could say that
the Bank has carried on in part the significant financial effort of French bilateral
aid on behalf of French-speaking African countries at a time when the needs of these
countries were increasing much faster than the resources available from such bila-
teral aid.



Impact of World Bank Operations on French Exports of Goods and Services

14. The operations of the World Bank and IDA throughout the world have
had a very positive impact on the balance of payments of France and the franc
area.

a) With regard to the World Bank, while France holds only 4.8% of its
capital, 6.6% of the cumulative total (at the end of June 1977) of
goods anad _erices financed from overall Bank lending 1/ are
clearly identified as being of French origin. Far from diminishing,
this percentage of Bank's disbursements accruing to France appears
in fact to be increasing and reached 7.8% in the past fiscal year
1977-78.

b) The French contribution to IDA totals 6.6% of the overall resources
of the institution (through June 30, 1978); however, the share of
goods and services clearly identified as being gfraeac1j origin in
total disbursements from IDA is considerably higher: 8.6% from the
beginning_of IDA through July 1978 and 10.6% during the past fiscal
year 1977-78.

c) The share of goods and services clearly identified as being of French
origin is particularly significant in Bank and IDA disbursements in
black Africa: 24% of the cumulative total of Bank's disbursements
and 39% of the cumulative total of IDA's disbursements in West Africa
(including anglophone countries).

d) In general, French consultants were among the main beneficiaries of
World Bank Group financing: 12.4% of the cumulativetotal of_the Bank's
disbursements for consultants services; 19.1% in the case of IDA.

15. The attached table shows the direct impact of IDA's operations on the
balance of payments of France since the beginning of the institution until June
30, 1978: IDA's disbursements for goods and services of French origin have '
exceeded by 23 million dollars the contribution of France to IDA. These figures,
just as all the percentages given in paragraph 1'above, greatly underestimate
the true contribution of the Bank and IDA's disbursements to the balance of
paymenta of France and the franc area; indeed they do not take into account such
factors as the importation of French goods and services resulting indirectly from
foreign exchange financing of local costs in a number of countries worldwide and
notably in French-speaking Africa whose geographic structure of imports remains
mainly oriented towards France.

January 30, 1979

1/ From the establishment of the World Bank until June 30, 1977.
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ADDENDUM TO MEMORANDUM OF JANUARY 30, 1979

The following points should be noted for additional background
on areas of mutual Bank-French concern.

(a) As noted in the attached Memorandum, the Bank has had very
rinse and effective coooeration with FAG and the Caigs
Cantrae through the years. The Bank and FAC, particularly,
have been quite complementary in that FAC provided seed
money, project preparation, pilot projects and technical
assistance for subsequent Bank funding. Recently, however,
due to rising technical assistance costs, and decreasing
budgetary allocations (at least in constant prices), FAC
has been less able to provide the seed funds for pilot pro-
jects. There is a risk, therefore, that an effective area
of French assistance to the Bank in Western Africa will be
diminished;

(b) France has adopted as _t httitude toard AJ,ht re-
scheduling hrou h the Paris C1ub, insisting that an
agreement between the country in question and the IMF
be a prerequisite for the Club's discussions. While
the Bank usually stresses the importance of Fund dis-
cussions, and while we believe the French attitude
supports our own efforts towards bringing in stricter
financial discipline, Wg_have not adopted as hard a
line as France. However, we would like to know more
about the French policy towards the growing demands from
several francophone countries for straight budget sup-
port, as opposed to project aid or technical assistance.
This may become an important point for discussion in
view of the increasing financial crises being experienced
in the Region;

(c) The Bank believes that the membership of most francophone
Western Africa countries in the "franc area" has had a
positive effect on their economic management. It is

therefore encouraging to note that te 3 francophone
countries (Mali, Mauritania, and Guinea) currently not
members of the CFA franc area (although Mali is in the
franc area) have according to unofficial reports indi-
cated their interest in returning to the area. At the
same time we continue to be concerned that in some cases
(of which Senegal is an example) the CFA may be overvalued;

(d) We have heard that France ontLnues to favor the establishment
of a $1 billion Africaloo1entFund as another vehicle
-f- -- TnsTerringfunds to the francophone African coun-
tries. However, we do not have many details about the Fund
at this time.

April 6, 1979



s

CONFIDENT:N
Page I t 2

IVr. 1BRD & DA: NMFER OF LENDING OPERATIOUS IN FIENCH-SPEAKING AFRICANM COUNTRIES al

Total Total TotI T-1
_1_1 Yfl6 7167 f4 g O 7171 F 7T fil r174 = F176 fl17 718g FY64-68 FY69-73 774-79 Y _3

Franch-speak1ng North Africa

Alseria 1 - - - - - - - 2 3 2 3 3 2 3 1 2 13 J2
0

Morocra - 1 3 - - 1 3 2 3 2 4 3 5 4 3 f 4 11 19 25'

BTIn - - - - - 1 - 1 1 1 - - 2 2i - L5 5
Surnd - - 1 - - 1 - - - 1 - 3 1 2 2 1 2 7 11
Cameroon - - - 1 1 2 3 1 2 1 3 2 4 5 6 2 9 20 19/
C.A.. - - - - - 1 1 - 1 - - - - - - 2 - 3 - 3y
conoros - - .- - - - - - - - - - - - - 2 . . . 3y
Chad - - - - - 2 - i- 1 22 34 - 4 39
Cogo - - - 1 - 1 1 1 2 - 1 - 1 1 - - 1 5 3 21
Caban - 1 - - 2 1 - - - 1 - 1 - - - - 2 2 1 -
Guinea - - 1 - - 1 - 1 - - - 1 1 - - 3 1 2 2 ,e
Ivory coast - - - - 1 2 2 1 2 2 5 3 2 53 1 8 17
Kal£ - - - 1 - - 1 - 2 3 1 1 1 2 2 z 1 6 7 i-
hadaascar - - - 1 1 2 1 1 1 1 1 2 1 1 14 2 6 6r
mauritanla - 1 - - - 1 - - 1 - 2 1 1 2 -2. 1 2 6
Maurittus - - - - - - 1 1 1 3 1 L 1 3- 1 3 9 4
Niger 1 - - - - 1 1 1 - - 1 - 3 - 2 3 1 3 6 ile
.anj - - - - - - 1 - 1 - 2 1 1 3 1 2 - 2 8
Seneg - - - 2 - 1 1 3 2 5 3 3 5 3 13 2 12 17 U-r
T°&C - - - - - 1 - - - - i 1 2 1 21 - 1 7
Upp*r tolta - - - - - 1 - 1 2 2 1 2 1 2 2' - 6 9 4 fl
Zaire - - 4 2 -1 1 3 1 - 10 1 ks,

total 2 2 1. 8 4 22 15 15 la 223 25 23 30 31 75: ib wf T6 ljsr

total FrCES1-2s LS Afric7 3 6 8 5 27 20 20 26 25 35 33 41 42 42 42 26 118 193 +20

As2 of t:et :ED1rA
operations

o 41 2% sz 31 22 42 42 41 6% 3% 62 4Z 52 32 32 5 3% 4Z 4% sz

__Z 614 0 1 2: 11 2 3 4 4 3 1Z 1% 1%1' 142 4 '%

Tota' reneh-ea Afric A2 6% 12% 13% 8% 24% 17% 16% 191 172 20% 17% 19% 18% ie2% 6 8

1/ Includes Third Vindo operations with 1BFn.

p ii
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Table 1
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IDA LENDING ($ PER CAPITA PER ANNUM) TO FRENCH-SPEAKING
AND OTHER SELECTED COUNTRIES

Population Amount per capita per annum Cs)
, 1976 (m FY64-68 FY69-73 FY74-78 FY79-83 a/

FRENCH-SPEAKING NORTH AFRICA
Morocco 17.2 .13 .30 .16 -
Tunisia .67 1 6.1 -

Total/Average 22.9 .7 .56 .23 -

FRENCH-SPEAKING AFRICAN STATES
SOUTH OF SAHARA

Benin 3.2 - 1.63 2.61 3.44
Burundi 3.9 .06 .11 2.31 4.90
Cameroon 7.6 .31 .83 3.32 3.63
C.A.E. 1.8 - 1.34 - 3.55
Chad 4.1 - .50 2.96 5.07
Comoros .3 - - - 10.00
Congo 1.4 - 2.36 .87 4.29
Guinea 4.5 - - .93 4.00
Ivory Coast 7.0 - .21 - -
Mali 5.8 .31 1.36 3.30 5.41
Madagascar 9.1 .22 1.09 2.71 3.85
Mauritania 1.5 .89 .96 3.28 4.40
Mauritius .9 - 2.82 1.67 -
Niger 4.7 .06 .53 2.10 6.30
Rwanda 4.2 - .59 2.97 4.80
Senegal 5.1 .35 1.85 2.54 4.65
Togo 2.3 - .32 4.70 4.70
Upper volta 6.2 - .63 2.53 5.97
Zaire 2 4- .49 1.10 2.50

Total/Average 75 .. 97 E_] V2

OTHER SELECTED COUNTRIES
Bangladesh b/ 80.4 .33 .34 1.67 2.92
Ethiopia 28.7 .10 .75 1.62 3.26
India 620.0 .19 .49 1.01 2.12
Indonesia 130.9 - .73 .24 .93
Kenya 13.9 .56 .72 2.25 3.77
Malawi 5.4 1.04 1.10 2.81 5.52
Pakistan b/ 71.3 .56 .61 1.24 2.30
Tanzania 15.1 L5 1.06 3.26 5.68

Total/Average for Above
Countries 885.3 .27 5 1.16 2

Memo Item:

Total IDA lending -

to all countries ($m) 1336.9 3931.6 7947.4 14600.0

to French-speaking African ($m) 79.0 436.8 1001.5 1,847.7

As % of total (%) 5.9 11.1 12.6 11.4

a/ Assumes IDA5 = $9 billion and IDA6 = $12.5 billion.
/ For years prior to FY73, the amounts of lending to Bangladesh and Pakistan

have been reconstructed on the basis of lending to the former territory of

Pakistan for which Bangladesh has subsequently assumed liability.

P & B



Table 2

AMOUNT OF COFINANCING WITH FRENCH AID ORGANIZATIONS
AND OTHER DONORS IN FRENCH-SPEAKING AFRICAN COUNTRIES

(US $ Millions)

1969-73 1974-78
Countr With France With Others With France With Others

Algeria - 211.6

Morocco 1.1 1.2 - 116.7

Tunisia - 29.3 9.2 156.7

Mauritius - - 0.2 5.6

Cameroon 13.1 7.0 42.9 71.8

C.A.E. - - - -

Chad - 0.5 3.0 20.6

Congo 13.7 2.2 53.5 101.4

Benin 7.7 8.0 5.3 37.8

Gabon 4.3 - -

Comoros - - -

Ivory Coast 20.1 17.5 28.1 200.4

Mali 2.5 6.6 20.7 22.3

Madagascar - - 16.5 57.4

Mauritania 5.7 16.6

Niger - - - 11.7

Senegal 2.3 1.2 20.8 18.2

Togo - - 9.1 -

Upper Volta 1.9 0.1 0.6 17.1

Guinea - 3.9 -

Rwanda 1.6 17.6

Burundi - - - 12.7

Zaire 1.1 17.5 2.1 161.9

TOTAL 96.6 217.7 1258.1



January 9, 1979

Mr. Michel Candessus
Deputy Director
Treasury for International Affairs
Ministry of Economy
Paris, France

Dear Candessus:

Since the Paris meeting of IDA Deputies, I have had the

chance of reviewing the record of the meeting, and I am writing now

in response to the various questions you raised in your very helpful

intervention.

One question you raised concerned France's interest in Africa

south of the Sahara and your wish that special attention be paid to

those countries in the Sixth Replenishment, particularly in respect to

transportation infrastructure. I have asked our West Africa region to

prepare a note on the effort the Bank, and especially IDA, are currently

making in Francophone Africa, including in specific sectors such as

transport, and their note is attached. Obviously, it cannot deal in

precise terms with the future when much will depend on the actual

level of resources IDA will have at its disposal. I think we will

need to have further discussions on this, after you have had a chance

to read the attached note and when we have a clearer picture of the

likely resource level under the Sixth Replenishment.

A second question you raised concerned the experience IDA

is having with disbursements on IDA credits and disbursement prospects

for the next few years. On this question, work in connection with the

mid-year budget -eview has recently been undertaken involving a

statistical analysis of disbursement trends, a review of recent opera-

tional experience and taking into account the disbursement experience

of others such as the regional development banks. The findings for

the Bank as a whole, covering IBRD and IDA together, are tentative and

still under review within the Bank, but suggest that the slowdown of

disbursements experienced in fiscal years 1977 and 1978 has been due

in part to the impact of special EQfttmfactrs sucsthes7down

of investment and budget stringencies in many developing countries in

this period. The rate of -rowt4 in disburitants can therefore be

expected to pick up again. However, at the same time, there does

a;pear to be a long-tern trend towards slower disbursements 
in the

early years of Bank project attributable to a number of changes in

Lank operations. Among these changes are the increasing "co=plexity"
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of projects, the growth in the proportion of Bankleading for gri
culture, and the start-up of operations in new countries or new sectors
among established borrowers. A factor of particular importanceflor
IDA has been the drop in program lend4ng, notably the cessation of
industrial import credits for India. We will therefore have to continue
to monitor IDA disbursements very carefully, but at the same time I do
not think that the slowdown in IDA disbursements suggests that IDAT8
ruTning up asainst the. cei g of "absorptive eapacit y in IDA
countries or that we are over-estimating the needs of IDA recipients.

On the question of the maintenance of value of contributions,
we are preparing a paper for the Deputies on this subject and the
related question of the unit of account. In the Fourth and Fifth
Replenishment negotiations, a number of contributors said that main-
tenance of value would create budgetary complications for them, and I
am not sure that it will be possible to change positions on this occasion.
However, this question will be on the agenda for discussion at the next
meeting of Deputies.

On the question of the inflation rate that we have been pro-
jecting for the future, I do not wish to pretend that we have an
elaborate set of macroeconomic forecasts underlying the assumptions we
illustrated in the paper for the first meeting of Deputies. The starting
point of any price projection must be the rate of expansion of output in
the OECD area and, while the growth in output we have illustrated of
about 4% per annum was in the range being discussed in OECD last summer,
as you know OECD is now reviewing longer run growth prospects and we
will need in turn to examine our projections in the light of the OECD
discussions. Further assumptions involve the rate of domestic price

increases that may accompany particular gro-th objectives; the extent
to which these may be reflected in the prices of goods internationally
traded (in particular, in the prices of goods and services financed under
IDA credits) and, of course, the effect of fluctuating exchange rates
when such price movements are expressed in terms of the US dollar or
some other common denominator. There can be differences of views on
plausible assumptions to make on each of these points. In the final
analysis, one has to balance two considerations - on the one hand,
many contributors will not wish to conclude an agreement which assumes
a policy failure in controlling international inflation; on the other
band, it is the poorest developing countries that will suffer if the
resource level of IDA does not incorporate a sufficient margin for price
increases eroding the purchasing power of the replenishment.

I hope this goes some way to answering the questions you
raised at the Paris meeting and I would be glad to discuss these
matters further with you when I am next in Europe. I am trying to
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arrange the next meeting of Deputies for March 22 and 23, again at our
Paris Office. I hope this will be convenient for You.

With best vishes for the New Year,

Kind regards,

I.P.M. Cargill
. Senior Vice President, Finance

Att.

cc: Mr. Pierre-Henri Cassou
Alternate Executive Director

for France

cc: Messrs. Chaufournier
Westebbe
Nurick
Rothenbuhler
Hattori
Gabriel
El-Fishavy

FVibert:mr



WORLD BANK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
TO: Ms. Cynthi Miller, WANVP DATE: April 2, 1979

FROM: J.-D. t, Division Chief, EA2DC

SUBJECT: Brief for Mr. McNamara's Meeting with
President Giscard D'Estaing

1. With reference to our telephone conversation last Friday,
I believe that the following points regarding the countries in my
division could be flagged in Mr. McNamara's brief.

(a) I understand that President Giscard d'Estaing
is scheduled to visit Rwanda next May to participate
in a meeting of the Heads of francophone African States.
We have very little information about this proposed
meeting and I would suggest that the Paris Office be
asked to prepare a special note on it.

(b) The Bank will shortly open a Resident Office in Kigali
that urundi.

(c) Regarding Zaire, I would suggest to insert the following
paragraphs:

"Zaire's economic an,financia situation remains
critical. According to our latest information, external
debt in arears at the end of 1978 amounted to US$1.3 billion;
during 1978, inflation ran at a rate close to 100% and
the Government continues to incur-serious balance of
payments and budgetary deficits.

"Zarge has recently completed negotiations with
the LF on a stabilization program and the letter of
-iintr is expected to be sighed-by President Mobutu any
time. The success of the stabilization program, howeVer,
would depend largely upon additional assistance that
other donors would be willing to make available. Above
all, there is an urgent need for commodity assistance and
balance of payments support.

"Once arrangements with the IMF are firmed up,
one may expect increased pressure to be put on the Bank
to convene a meeting of the Consultative Group. At the
second Brussels Conference of November 1978, we emphasized
that two conditions would have to be fulfilled before the
Bank could convene such a meeting, namely (a) agreement
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on a stabilization program with IMF and (b) preparation
by Zaire of an acceptable 3-year public investment

program toeientha priority o Zaire's investment
needsancnential_financing requirements. While
the first condition is likely to be fulfilled very
shortly, more time will be required before the Government
is in a position to finalize its public investment
program satisfactorily. During the last few weeks, we
have assisted the Government in the preparation work and
one of our economists has just spent about three weeks

in Kinshasa. A next draft of the program may be available
in about three weeks from now but it remains to be seen
whether '.t would meet the necessary standards.

"In addition, we would want to ensure that the
meeting would be successful which means that participants
should be prepared to give indications of increased assistance.

Mr. McNamara may wish to use the opportunity of his visit
with President Giscard d'Estaing to sound out France's
intentions.

"The Paris Club led by France has not met since
November 1977. Expectations are, however, that once
arrangements are finalized with the IMF, a meeting should
be convened to discuss debt rescheduling. In this respect,
also, we believe that the stabilization program would be
successful and the economy put on the path to recovery
only if Zaire succeeds in obtaining a substantial debt
relief(for public as well as private debt).

"Regarding the Gecamines project, discussions were
held on March 28-29 in Washington with Mr. Umba, Gecamines'
President and General Manager. These.discussions have been
successful insofar as Gecamines has withdrawn the cable
sent earlier to _te Bank cancelling the undisbursed balance
of our loan. We would, therefore, expect disbursements to
resume shortly. We are also planning, around mid-May, to
negotiate jointly with the European Investment Bank and the
Arab External Libyan Bank an amendment to the existing
agreement to reflect the need to reallocate the remainder of
the Loan to the most urgent works and postpone the completion
date of the project. During his Visit to Washington,
Mr. Umba described to us the modalities of recently concluded
arrangements between Zaire and France regarding cobalt sales,
to enable Zaire to purchase a certain quantity of buses from
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Renault. According to Mr. Umba, Cecamines' cobalt

was sold at the official price to a subsidiary
established for the purpose in Switzerland. This

subsidiary in turn sold the cobalt to France at the

prevailing spot price, the sizeable difference between

the two prices being utilized by the Government to

finance the purchase of buses. We do not have precise

information about the tonnage involved nor about the

price at which the buses are to be purchased.

"Another barter deal had been completed with

France in May 1978 under which a shipment of copper

was made available in exchange of certain military

equipment (helicopters)."

J.-D.Roulet:mb

cc: Messrs. Wapenhans, Gui, N. Hope (PAB).



細

〕一 G
！
〕

O

〕 ’ 一 ，&



FRENCH STAFF IN THE BANK

There were 155 French professionals in the Bank group as of

February 28, 1979, representing 6.1% of the total staff. There has been a

45% increase in the number of professionals since July 1, 1972. With the

overall growth in the size of the Bank staff, the percentage of French

nationals over the same period has remained between 5.43% and 6.11% of the

total staff. After the U. S. (623 staff) and the U. K. (317 staff), France

and India (156 staff) are the next largest national groups. (For further

details see schedule.)

Recruitment Factors

1. The Bank has found it easier to attract qualified candidates to

the YP Program than to mid-career appointments. A total of 36 French

nationals, including six women, have joined the Program since July 1, 1973--

9.7% of the total intake.

2. Given the current demand for French speakers in many of the Bank's

operational units, the Bank could absorb a greater numbe f French mid-career

vacancies if more qualif-W-gaudidates were available. The following factors

appear to inhibit a freer flow of candidates.

3. While Bank compensation at jupior levels is,fully competitive in

France, it does not offer the clear-sMt inducement needed to pry loose the

,_very well-qualified mid-career professionals which the Bank seeks. The

depreciation of the dollar escalates the problem, particularly insofar as

it affects pensions, which are-a particularly important factor for French

nationals. At the same time, both the public and private sectors offer very

attractive compensation packages for overseas assignments in developing

countries.
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5. Reentry prospects for French professionals in France have

deteriorated recently, owing to the recession and large-scale amalgamations

which have led to greater competition for top positions. Prospects of

reentry are regarded as a key factor by French professionals in deciding

whether or not to accept overseas employment.

6. Although English remains the most common second language in France,

it remains comparatively difficult to identify candidates with fluency in

English and the necessary qualifications in other respects.

7. Many French staff plan to send their children to one or another of

the grandes ecoles. The entry examination is very demanding and usually

requires intensive preparation over a one to two-year period. Since most

French parents have a strong preference to be in France with their children

during the preparatory and university periods, there is a reluctance to

accept overseas appointments during this time.

8. Difficulties encountered by spouses in finding employment in

Washington continue to be an inhibiting factor. Despite relaxations over the

issue of work permits, prospects for spouses finding employment are often

restricted--due to language and other difficulties. This tends to deter

would-be candidates from applying.

Recruitment Efforts

Over the past year the Paris Office Recruitment Unit has concentrated

on extending the network of unofficial contacts in France. The objective is to

broaden the knowledge in France of the work of the Bank and its staffing needs.

A total of some 200 persons have been_contacted who are willing and able to

assist in recommending candidates. Types of institutions contacted have

included universities (with emphasis on faculties of Economics, Business

Administration and Agriculture), research institutions, professional associa-

tions, public utilities, alumni associations, private companies and bilateral

aid programs.
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Our official recruitment contact in the Ministry of Foreign

Affairs has given us little meaningful support in attempting to identify

candidates for consideration. A more active and better coordinated approach

by the French authorities would perhaps lead to greater success and should

facilitate the entry of French nationals into the Bank.

Future Prospects

Despite the more intensive recruitment efforts currently being made

by the Paris Office, and the need of the Bank for more French-speaking special-

ists, it would be unrealistic to anticipate a significant increase in the

proportion of French nationals. We expect, however, to maintain present

proportions.

The French E. D., reflecting the views of his authorities, is known

to be uneasy over the quality of French staff members, as evidenced by what

they perceive to be the relatively small number of French staff reaching

senior levels in the Bank. The facts are very different: 16.1% of the French

staff are at Level N or above, compared with the Bank average of 16.2%.

Attachment

Recruitment Division
Personnel Department
April 4, 1979



STATISTICS ON FYENCH STAFF (BANK GROUP>

A. Professional Staff on Duty as of June 30

1968 1972 1973 197h 1975 976 1977 1978 1979 (Feb.23)

French & 98 107 109 115 127 127 1h6

Total Bank 799 1615 1762 1870 2002 2197 2338 245 2536

% of Total 6.07 6.07 5.83 5.74 5.78 5.43 5.97

B. Staff by lavel as of Febnuary 28, 1979

Total Total

p 0 N -LT -L u prof. A-1 A-Q

French 2 4 5 14 29 28 41 22 3 7 155* 68 223

% of Total French 1.3 2.6 3.2 9.0 18.7 18.1 26.5 14.2 1.9 4.5 100.0

Total Bank 20 63 72 257 562 337 703 337 110 75 2536*2503 5039

% of Total Bank 0.8 2.5 2.8 10.1 22.2 13.3 27.7 13.3 4.3 3.0 100.0

*of ich 19 women (12.3%)
** " 277 " (1.1%)

April 2, 1979 - Personnel Services



FRENCH STAFF IN THE WORLD BANK

From June 30, 1972 to February 28, 1979, the number of French staff

at levels J and above rose from 98 (6.1%) to 155 (6.1%).

FRENCH NATIONALS IN LEVELS Q-0
As of February 28, 1979

CHADENET - Vice President, Administration, Organization
and Personnel Management (until 4/30/79)

CHAUFOURNIER - Vice President, Western Africa Region

BART - Director, Europe, Middle East and North
Africa - Country Programs II Department

DE LA RENAUDIERE - Director, Western Africa - Country Programs II
Department

GUE - Director, Eastern Africa - Country Programs II
Department

ROVANI - Director, Energy, Water and Telecommunications
Department

BANETH - Director, Resident Staff in Indonesia

CARMIGNANI - Director, Resident Mission in Saudi Arabia

DE AZCARATE - Chief Economist, Western Africa Region

GELI - Chief, Regional Mission in Western Africa

POULIQUEN - Assistant Director, Infrastructure, Western
Africa Projects Department
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AID PERFORMANCE AND POLICIES

Aid Performance

In 1977, French aid increased by 5.6% (8.5%, in national currency

terms), from $2146 million in 1976 to $2267 million. The ODA/GNP ratio

fell from 6 to .603%. Multilateral aid increased from $300 miTlion

1976 to $350 million in 1977 (i.e., by 16.7/.), and the share of -multilateral

-in to-taL ODA increased to 15% frcrn 14% in 1975 and 1976. The major

recipient of French multilateral aid in 1977 was the- " which received

$180 million or 51% __f the total: contributions to IDA were reported as

$73 million or i_E ,_of the total; and the UN received $21 million (6%), a

sum not significantly different from the contributions made in 1975 and 1976.

Aid Policies

There have been no major impacts on the aid program from changes

in French aid policy during the last several years. Although the 0-703/
target is easily within reach, the French ODA share continues to oscillate

in the low 0.60's. The O,_6_Q/-
GNP this decade. The traditional patterns of the French aid program are

nc nged, noiAly: (i) more than q2/q_qf,_total ODA is bilateral; (ii)

approximately 5CF/, of bilateral flows are.to_ove _Depart.me ts and

Territo, ies (D -_T6M)' and (iii) more than 55% of bilateral-a-Wis
techni c -al - i df-rected to-t- e education

... _s istance. the bulk of which is
sector.

In mid-February, a meeting of the Council of Ministers discussed
French aid and France's commitment to the 0.7% was con -firmed but no
deadline for reaching the ta *f'ed. I decided that

rget was speci -----------

I/ For 1975-77, the average annual distribution of French aid was:

Geographic Distribution of French ODA
(Annual average J!J/5

us $ % of % of
millions Total ODA GNP

Bilateral ODA

D OM-TOM 909.0 41.9 .25
Francophone Africa 538.0 24.8 .15
North Africa 211.8 9.8 o6

Others 191.5 8.8 o6

Total Bilateral 1850.5 85.1 .52

Multilateral ODA 318.1 14.7 .09

2168 100.0 .61
Total ODA .5

t
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the ODA share of the DOM-TOM should not increase further and efforts
should be made to expand ODA flows to other countries,ainy Francophone
Africa, and to expand support for the UNDP. Other issues discussed
included the need to take account of the impact on French employment
when selecting development projects and the possibility of pluri-
annual aid allocations beginning in the early 80's.

However, planned budget expenditures for 1978 and 1979 do not
point to rapid changes in the program. Temporarily, the multilateral share
may remain at or rise above 15% (in 1978 and 1979) because of bunching in
French commitments to multilateral organizations. The share of ODA in GNP
will not exceed .64% in 1980, and it could be as low as .b2% it nominal
GNP growth remains high. Some small changes in gelgraphical distribution
may result from t4he reclassification of an independent Djibouti and the
Comoros Islands to North Africa, and these changes will help in stabilizing
the share of the DOM-TOM at around 50% of bilateral flows after its steady
increase in recent years.

The overall grant element of French ODA was 91% in 1977, slightly
above the DAC members' average of 89%. The share of grants in total ODA
commitments was 85% compared with an average of 72% for all DAC members.
France intends to soften further the terms of its aid to LLDCs and MSAs
but details of the proposed action are not available.

ODA in Relation to Total Flows to Developing Countries

Total resource flows from France to developing countries declined
from $5316 million in 1976 to $5212 million in 1977, or by 2%. The fall in
Other Official Flows ($100 million) and in private flows at market terms
($127 million) were partly offset by the rise in ODA. Total flows_mj197J
accounted for 1.37% of French GNP, and the share of ODA in the total was
43.5% up from 40.3% in 1976.



ORGANIZATION OF FRENCH AID

1. One of the principal characteristics of the
French bilateral aid program is the variety of different
agencies involved in the administration of aid. There
are five major different sources of biLateral financing
(incLuding the capitaL aid and technical assistance
budgets of the Ministries of Cooperation, Economy and Foreign
Affairs) and three managing organizations.

2. The five different sources of bilateral financing
are:

a) the technical assistance program of the
Ministry of Foreign Affairs (French
teachers, engineers, doctors, experts);

b) the technical assistance and capital
(mostly grant) aid programs of the
Ministry of Cooperation;

c) Treasury loans administered by the
Ministry of the Economy.. These loans,
with a high grant element, are provided
to cover import costs of large projects
and are always tied to private export
financing as part of a financial package;

d) The independent financing program of the
Caisse Centrale de Coop6ration Economique
(CCCE, a development bank set up in 1941),
which consists mainly of loans at government
subsidized interest rates of 2.5 percent to
7.0 percent (in 1978) for the poorer countries,
plus loans for middle income countries on
terms reflecting those prevailing on the
financial markets in which CCCE borrows;

e) Budgetary assistance granted by the Ministry
of the Economy to African developing
countries experiencing serious budgetary
difficulties. These loans can be in very
geperal form or linked to specific items
(for instance, the operating costs of a
particular ministry).
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-3. Moreover, there are three different managing
organizations:

a) the Fonds d'Aide et de Cooperation (FAC)
(within the Ministry of Cooperation),
which administers bilateral French grant
aid (mostly to French speaking African
states) and with which the World Bank
cooperates very closely;

b) CCCE, which provides not only loans, but
also equity and technical assistance
(especially for institution-building) and
operates along the lines of the World Bank.
Again, cooperation between CCCE and the
World Bank is very close;

c) the State Secretariat for Overseas
Territories and Departments.

4. a) The French bilateral aid program definitely
benefits from its large field network.
Thus, of the total staff of the Ministry of
Cooperation, a quarter (about 250 people)
are assigned to 20 different field offices
and about a third (some 280 people) of the
staff of CCCE are assigned to 27 offices.

b) The responsibilities delegated to the field
depend on the type of aid in question and
are wider for technical assistance than for
capital aid. Either way, key aid decisions
are made by the respective Boards of FAC
and CCCE in Paris.

5. The organization of French bilateral aid has
frequently been changed. Thus, several times in the
past the bilateral aid administration (i.e. the Ministry
of Cooperation) has been downgraded to a "State
Secretariat" in the Ministry of Foreign Affairs. Like
many of his predecessors, the Minister of Foreign Affairs,
Jean Franqois-Poncet, previously Secretary General at the
Elysee) is known to lean in this direction but there is
no clear indication at this stage as to what will happen
with the Ministry of Cooperation in the future.
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6. On the multilateral side, the Ministry of the
Economy (Treasury) is responsible for contributions to
IFIs, including the World Bank, European Development
Fund, etc. while the Ministry of Foreign Affairs has
primary responsibility for the U.N. system and channels
French contributions to its various organizations
(e.g. UNDP).



FRENCH BILATERAL AID ADMINISTRATION

MINISTRY IN CHARGE MINISTRY OF STATE SECRETARIAT MINISTRIES OF MINISTRY
COOPERATION FOR OVERSEAS THE ECONOMY OF FOREIGN

DEPARTMENTS AND AND THE BUDGET AFFAIRS
TERRITORIES AND
OTHER MINISTRIES

TYPE OF AID T.A. Capital Capi al T.A. Treasury T Food T.A.
Aid Aid Loans Aid

I I- I Id
AMOUNTS (x) 345 114 99 432 534 142 9 10 233

\ x I
FINANCING ORGANIZATIONS FAC CCCE Treasury

ADMINISTRATING
ORGANIZATIONS CCCE

RECIPIENT COUNTRIES FRANCOPHONE OVERSEAS DEPARTMENTS! OTHER LDCs

AFRICA AND TERRITORIES

(x) Net disbursements 1977 (in U.S. $ million)

T.A.: Technical assistance
FAC: Fonds d'Aide et de Coop6ration
CCCE: Caisse Centrale de Coop&ration Economique



Table 1: FLOW O OFFiCIAL DEVELOPMENT ASSISTANCE FROM DEVELOPMENT ASSISTANCE COMMITTEE M1EMBERS a/
(Calendar Years, USS uillion and Z of Projected ONP)

1965 1970 1975 2976 1977 1978 1979 1980 1981 1982 283 1984 1985

Aumalia 119 202 507 385 427 510 599 689 786 889 993 1107 1235
.53 .59 .60 .42 .45 .46 .47 .48 .49 .50 .50 .50 .50

10 11 64 48 118 146 169 196 226 261 291 335 361
.il .07 .17 .12 .24 .26 .27 .28 .29 .30 .30 .30 .30

ht_-i 102 120 378 340 371 481 563 664 775 909 1058 1188 1325
.60 .46 .59 .51 .46 .50 .53 .56 .59 .62 .65 .65 .65

Canada 96 346 880 887 992 1070 1219 1359 1544 1752 1954 2179 2429
.19 .42 .55 .46 .50 .53 .54 .54 .55 .56 .56 .56 .56

Denark 13 59 205 214 258 338 387 442 504 568 630 700 778
.13 .38 .58 .56 .60 .67 .70 .72 .74 .75 .75 .75 .75

Finland bl 2 7 48 51 49 52 62 73 84 98 109 120 133
.02 .07 .18 .18 .17 .17 .18 .19 .19 .20 .20 .20 .20

France 752 971 2094 2146 2267 2902 3255 3637 4089 4569 5113 5695 6343
.76 .66 .62 .62 .60 .64 .64 .64 .65 .65 .65 .65 .65

Germany 456 599 1689 1384 1386 1853 2072 2378 2726 3123 3475 3867 4303
.40 .32 .40 .31 .27 .30 .30 .31 .32 .33 .33 .33 .33

Italy 60 147 182 226 186 255 280 285 315 363 407 453 51
.10 .16 .11 .13 .10 .11 .11 .10 .10 .11 .11 .11 .11

Japan 244 458 1148 1105 1424 1997 2393 2,848 3279 3926 4461 5069 5760
.27 .23 .23 .20 .21 .21 .22 `.24 .24 .25 .25 .25 .25

!:etherlands 70 196 604 720 900 1115 1323 1512 1693 1877 2081 2306 2557
.36 .61 .75 .82 .85 .90 .96 .99 1.00 1.00 1.00 1.00 1.00

'Ie Zealand c/ 14 66 53 53 56 59 62 67 75 88 97 108
.23 .52 .41 .39 .33 .32 .30 .30 .30 .32 .32 .32

Neway 11 37 184 218 295 368 437 505 581 667 760 858 969
.16 .32 .66 .70 .82 .91 .96 .98 1.00 1.02 1.03 1.03 1.03

Sweden 38 117 566 608 779 821 909 1015 1145 1278 1412 1'561 1725
.19 .38 .82 .82 .99 .97 .99 1.00 1.02 1.03 1.03 1.03 1.03

Switzerland 12 30 104 112 119 147 166 188 211 239 267 295 326
.09 .15 .19 .19 .19 .18 .19 .19 .19 .20 .20 .20 .20

rirted Kingdom 472 447 863 835 914 1109 1247 1406 1600 1787 1976 2165 2372
.47 .36 .37 .38 .37 .38 .38 .39 .41 .42 .42 .42 .42

Lnited States dl 3418 3050 4007 4334 4159 4824 5162 5772 6638 7652 8515 9475 10544
.40 .31 .26 .25 .22 .23 .22 .22 .23 .24 .24 .24 .24

GFSCGD TOTAO.

CDA (Sb. - No.inal Prices) 5.9 6.8 13.6 13.7 14.7 18.0 20.3 23.0 26.3 30.0 33.6 37.5 41.6
.44 .34 .35 .33 .31 .33 .33 .33 .34 .25 .35 .35 .35

ODA (Sb. - Const. 1977 prices) 13.1 12.7 15.2 14.8 14.7 15.8 16.5 17.5 18.7 19.q 20.8 21.7 22.6

GNP ($t. - Nominal Prices) 1.3 2.0 3.8 4.2 4.7 5.5 6.2 6.9 7.7 8.6 9.6 10.7 11.9

Price Deflator e/ .45 .54 .89 .92 1.00 1.14 1.23 1.32 1.41 1.51 1.62 1.73 1.85

Flvures for 1977 and earlier years are based on actual data. These for 1978-85 are based on O"CD and World Bank estimates
of Prowth of G?, or, inforrwtion o budget appropriations for aid, and on aid policy staterents by governnents. They are
tro-ecticns, rot predietions, of what will occur unless actier not now planned takes place.
F and became a member of DAC ir. January 1975.

ew 2eand becare a member of DAC in 1973. ODA figures for 1:ew Zealand are not available for 1965.
n 7949, at the beginning of the Marshall Plan, US Official Development Assistance amounted ro 2.79% of GNP.

-nc deflatcr is the USS G:P dellator vhich includes the effecrs of chances in exchange rates.
P&E
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Table 3: CONCESSIONARY FLOWS TO MULTILATERAL, INSTITUTIONS BY DONOR COUNM a/
(Calendar Years; M million)

FRANCE

1965-67 a,
Average 1970 1975 t976 1977 1978 1979 1980 1991 1992 1983 1994 1995

CAPITAL SUBSCRIPTION PATMENTS bi

IBRo: cl Fast Increases

Selective Incroast 20.3 13.9 10.4 10.4 0

Central Increase 22.9 36.4 36.4 36.5 36.5

IDA: di Payments For 1-4 20.6 32.4 $3.2 74.7 72.7

5 119.7 194.5 160.1

6 233.1 233.1 233.1

7 322.6 322.8

IFC. a/ 4.8 4.7 4.8 4.7 4.7

Sub-Tot&L Bank Group 20.6 32.4 $3.2 74.7 93.0 119.7 213.2 198.1 248.3 274.2 274.2 359.3 351.3

IDB: Ordinary Capital 2.1 3.4 3.4 4.7 t.3 1.3 1.3 2.0 2.0 2.0
Cbncession*1 Capital 20.8 20.5 41.1 20.5 20.5 20.5 20.5 MIS 20.5

ADB- Ordinary Capital 2.5 7.2 4.4 - 2.5 2.5 2.5 2.5 1.5 1.5 1.5 1.5
Concessional capital - - 26.2 26.2 26.2 26.2 39.3 39.3 39.3

Other 2.9 16.6 20.9 20.3 20.4 21.2 20.3 29.5 30.4 30,1

TOTAL CAPITAL SUBSCRIPTIONS 20.6 34.9 90.4 94.1 133.8 161.0 308.0 269.0 320.0 344.0 367.0 453.0 453.0

GRANTS

UN Agencies 12.3 7.5 20.1 20.7 20.6 27.0 27.0 29.0 33.0 36.0 40.0 44.o 50.0

EEC 49.8 199.9 174.8 180.1 232.0 225.0 240.0 262.0 290.0 315.0 342.0 375.0

Other 0.9 1.3 1.4 1.1 4.0 2.0 3.0 4.0 4.0 4.0 5.0 5.0

TOTAL GRANT$ 12.3 58.2 211.2 196.9 201.9 263.0, 254.0 272.0 299.0 330.0 159.0 391.0 430.0

'ONCESSIONAL LENDING 2.5 9.8 2.9 18.8 14.3 14.0 14.0 15.0 15.0 15.0 15.0 MO 15.0

TOTAL MULTILATERAL ODA 35.4 102.9 304.5 299.9 349.9 (jLD 576-0 556.0 1-11.0 t$9.0 741.0 359.0 " '

- An 2 of Total ODA 5 11 14 14 15 15 16 15 14 Is Is

MEJA o ITEM

TOTAL MULTILATERAL ODA (CALLS BASIS) 28.5 82,1 301.9 273.9 349.9 402-0 416.8 455.1 506.3 550.6 691.3 752.0 924.8

KEV RATIOS

Bank Group Subscriptions

As % of Total ODA 3 3 4 3 3 A 7 5 6 6 5 6 6
As 2 of GNP .02 .02 .03 .02 .02 .03 .04 .03 .04 .04 .03 .04 .04

IDA

An 2 of Total ODA (As Reported) 3 3 4 3 3 4 6 4 6 5 5 6 5
As I of GNP .02 .02 .03 G2 D2 .03 .04 .03 .04 .0 .03 .04 .01
As 2 of Total ODA (Calls Basis) 2 1 4 3 3 2 2 3 3 3 3 4 4

MEMO ITEMS (Fiscal Tears) f/

IDA Cash/Note Deposits ($a) 20.6 35'8 88.3 75.3 72.5 119.7 194.5 16G.1 233.1 233.1 233.t 322.8 322.8
TO 101.8 198.8 356.8 356.9 356.8 540.0 835.6 687.6 1001. 5 1001.5 1001.5 1386.9 1386-9

IDA calls 011) - 5 - 15.0 .2 B7.2 86.5 65.1 45.8 32.6
6 - 7.3 34.5 91.5 124.6 128.5
7 11.0 52.0

In reporting multilateral ODA, France uses ca7sh/note deposits' made to IFIs rather than calls on contributors.

A/ Source! Historical figures through 1977 from DAC.. All other figures are projections made by Bank staff after consultation with IDB and
ADB staff.

b/ Capital subscription payments are not reported unifornily by DAC countries. While some donors report cash/note deposits; others report draw-down
of notes (calls). Capital subscription payments reported here reflect the reporting system used by the individual country. Itowever, for comparison
purposes, the memo item proiects nioltilateral ODA adjusted so that capitAl subscription payments are based on calls.

e/ As- .: (1) a Selective Capital Increase of about $8.5 billion approved with 102 paid in and released over the three-vear period FY78-80. (2) a
Selective Increane of 1900 h!X:t for France paid in FY80; and (3) a Ccn,,.t Capital ln-eoae b illion with ,51 paid in and released
over the four-year period FY62-85.

Assumes: (1) contributions to IDA5 will total $8,700 million; (2) IDA6 will be $I) billi- and IDA7 SIN billion. (3) country shares in IDA6
and IDA7 will be the same as in IDA5 as of 3/14/77; and (4) all cortribULlona to IDA,5 IDA6 and IDA7 will be paid in three approximately

11 qual annual installments, will be drawn pro rats, and IDA6 contributions will begin in TY91 and IDA7 in FYR4.
el lasu a: France will participate in an IFC Capital Increase of $480 million paid in over a five-year period. The exact amount remains under

consideration.

f/ Projected using exchange rates of 3/30/79. Differences in dollar figures reported by DAC and by ISRD result from OAC's use of the annual &Wer4lK*
exchange rate and IIRD's use of the and-period rate for the quarter in which paymatnt in made.

t P&D



- TABLE 4: ESTIMATED EFFrCT OP IBRD AND IDA OPERATIONS ON FRANCE'S
BALANCE OF PAYMENTS THROUGH FY78

(US$ millions: Fiscal Years)

Through
1969 1970 1971 1972 1973 1974 1975 1976 1977 1978

IBRD EFFECT

Current Account

Procurement of Goods a/ 502 37 47 62 57 81 135 160 129 150
Interest to Bond Holders-bh 16 1 2 2 1 3 3 3 3 3
Interest to Loan Holders h/ 3 1 1 5
Administrative Expenses including Issuance -

Costs of Bonds 14 2 2 2 3 3 2 2 1 1
Less: IBRD Investment Income 1 2 3 6 9 9 10 8

Loan Charges 156
Equals: Balance on Current Account 379 41 51 64 58 81 131 156 123 151

Capital Account

Loans Disbursed and Outstanding
Less: 1% Subscription 10 3

9% Subscription 95 20
Net 15RD Bond Sales h/ 36 3 3 -30 -3 -2 -2
Net 1LRD Loan Sales b/ 24 -4 -7 -1 -5 -5 -2 12 42

Equals: Balance on Capital Account -165 4 4 -25 35 5 2 -9 -40 2

Balance on Current and Long-term Capital Account 214 45 55 39 93 86 133 147 83 153

IDA EFFECT

Current Account
Procurement of Goods a/ 58 17 24 25 43 45 74 97 86 68
Administrative Expenses 1 1 1 1 1
Less: IDA Investment Income
Equals: Balance on Current Account 58 17 24 26 44 46 75 98 86 68

Capital Account
Contributions to IDA 94 12 12 24 30 39 68 109 61 69
Equals: Balance on Capital Account -94 -12 -32 -24 -30 -39 -68 -109 -61 -69

Balance on Current and Long-Term Capital Account -36 5 12 2 14 7 7 -12 25 -1

COMSINED IDRD/IDA EFFECT

Current Account 437 58 75 90 102 127 206 254 209 219
Capital Account -259 -8 -8 -49 5 -34 -66 -118 -101 -67

Balance on Current and Long-term Capital Account 178 50 67 41 107 93 140 136 108 152

a! Includes procurement specifically identified as originating in France and the same proportion of procurement not
identifiable by country of origin.

b/ US$ Bonds and loans in other than francs are inlcuded; the issue in 1972 in French francs has been excluded from
bond sales. Repatriation sales are excluded from net loan sales.

GENERAL NOTE: The amounts shown are in US$ equivalents, using the exchange rates prevailing at the time the
transactions took place, therefore they will not necessarily agree with those shown in the Bank's
financial statements.

P6 B
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TABLE 5: FLOW OF RESOURCES FROM DAC MEMBERS
(Net Disbursements, US$ millions)

ODA
Preliminary Total Flows

ut/ Actual Estimates Projected ActualRann Country 
19 i282 1976 1977

United States 3324 4334 4123 7652 6867 12344 119102 France110 7 2146 9-6 1-2615223 Japan 51i 1105 -1424 3926 2141 4003 53~4 Germany 734 1384 1386 3123 1915 5314 57545 Canada 391 887 992 1752 924 2471 24236 United Kingdom 561 835 914 1787 1342 2176 59297 Netherlands 216 720 900 1877 438 1727 20138 Sweden 159 608 779 1278 244 1134 15559 Australia 202 385 427 889 530 527 62410 Belgium 146 340 371 909 37 12 1

I/ R Nking isay 00A Flows fc137

1S Hinora 42 218 295 667 65 462 547
274 214 258 568 153 485 45113 Italy 183 226 186 363 871 1476 198914 Switzerland 28 112 119 239 245 1350 392815 Austria 12 48 118 261 9 7 0

16 Fnaland 17 53 53 75 26 60 7617 Fnad13 51 49 98 31 66 70
Total DAC 768-8 13666- 46396 233 17826 40505 49492

a!Ranking is by OVA Flows for 1977.

Source: Historical figures through 1977 from DAC/OECD; 1982 figures are BankStaff Projections.

PAB/FA
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TABLE 6: COMPARATIVE AID PERFORMANCE OF DAC MEMBER COUNTRIES
(ODA as % of GNP)

ODA Total Flows
Actual Estimated Projected Actualnkin Country 121 7 1982 19 J

I Sweden .44 .82 .99 1.03 .67 1.53 1.982 Netherlands .58 .82 .85 1.00 1.18 1.96 1.963 Norway .33 .70 .82 1.02 .50 1.51 1.534 France .66 .62 .6 .65 1.0 1.53L 1.375 Denmark .43 .56 .60 .75 .88 1.27 1.05
6 Canada .42 .46 .51 .56 1.00 1.28 1.247 Belgrum .50 .51 .46 .62 1.09 1.83 1.138 Australia .53 .42 .45 .50 1.38 .57 .669 United Kingdom .41 .38 .37 .42 .96 .99 2.4210 New Zealand .23 .41 .39 .30 .36 .48 .5611 Germany .34 .31 .27 .33 .88 1.19 1.1212 Austria .07 .12 .24 .30 .56 .92 1.0413 United States .32 .25 .22 .24 .65 .72 .6314 Japan .23 .20 .21 .25 .95 .72 .81

15 Switzerland .12 .19 .19 .20 1.00 2.28 6.20
16 Finland .12 18 917 .20 .28 .24 .24
17 Italy .18 .13 .10 .11 .86 .87 1.02

All DAC Countries .35 .33 .31 .35 .80 .97 1.05

a/ Ranking is by ODA/GNP ratio for 1977.

Source: Historical figures through 1977 from DAC/OECD; 1982 figures areBank Staff Projections.

PAB/FA
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TABLE 7: CONCESSIONALITY OF ODA COMMITMENTS

Overall Grant Element Grants as a % of
of the ODA Program h/ Total ODA Commitments

Rakn Country 1975 1976 1977. 1975 .197_ 12-

I Australia 100.0 100.0 100.0 100.0 100.0 100.0
2 Norway 99.8 100.0 100.0 99.6 100.0 100.0
3 New Zealand 99.1 97.4 100.0 98.2 95.7 100.0
4 Sweden 99.2 99.9 99.8 95.4 98.4 98.1
5 Belgium 98.1 98.2 98.3 92.2 91.7 90.9
6 Canada 96.4 97.3 97.5 72.7 80.7 77.3
7 Italy 90.5 93.1 97.4 83.5 85.4 93.4
8 Denmark 96.0 96.6 97.1 74.1 81.0 82.8
9 Finland 91.5 90.8 97.0 63.5 70.9 89.9
10 United Kingdom 96.9 97.6 96.9 91.1 94.8 94.6
11 Switzerland 91.2 90.9 95.0 66.6 77.0 87.3
12 Austria 92.3 95.8 94.8 84.9 90.7 92.3
13 France 90.7 90.6 91.4 83.1 83.4 84.8
14 Netherlands 93.9 87.0 91.1 83.9 70.6 77.3
15 United States 85.4 85.6 88.6 58.1 58.8 67.0
16 Germany 84.8 85.2 85.7 55.8 55.9 58.9
17 Japan 70.2 74.9 70.2 35.4 48.2 37.7

Average,All DAC 88.6 88.5 89.0 %62 6_6 L.
Countries -

a/ The grant element of the ODA program is obtained by converting all loans
and grants to their grant equivalent. For loans, the grant element Is
calculated as: 1 - The present value of all repayments (at 10%)

Face value of the loan
b/ Ranking is based on the grant element of ODA commitments made In 1977.

Source: DAC/OECD

PAB/FA
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TABLE 8- DISTRIBUTION OF ODA TO HIGHER INCOME LDC'S, 1976
(% of Bi lateral ODA, Net)

Share to Share to Share to
Countries with Countries with Countries with

a/ Per Capita Income Per Capita Income Per Capita Income
Ran LI!2c- C o u ntry > $521 $521 --$1074 $1075

1 France 60.4 8.6 51.8
2 Italy 55.8 41.o 14.8
3 Netherlands 43.3 9.4 33.9
4 United States 38.6 12.9 25.7
5 Austria 37.3 29.3 8.0
6 Germany 35.6 22.0 13.6
7 New Zealand 28.8 26.8 2.0
8 Finland 27.9 26.4 1.5
9 United Kingdom 20.3 16.0 4.3

10 Canada 18. 16.3 1.7
11 Norway 17.7 15.0 2.7
12 Japan 17.3 13.9 3.4
13 Switzerland 16.7 10.1 6.6
14 Belgium 15.8 12.1 3.7
15 Sweden 10.3 10.2 0.1
16 Denmark 6.1 4.3 1.8
17 Australia 3.6 2.9 0.7

All DAC 35. iL- 22.0

a/ Ranking is by share to countries with per capita income 5-$521 in 1975.

Source: DAC/0ECD

PAB/FA
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TABLE 9: DISTRIBUTION OF ODA TO THE POOREST COUNTRIES - 1976
(% of Bilateral ODA, Net)

Share to the Share to
Poorest Countries Countries with
Per Capita Income Per Capita Income Share t Share to

nqCountry $265 $266 - $520 LLDC's- MSA's

1 Sweden 79.3 10.3 30.0 60.0
2 Belgium 74.2 10.0 23.7 30.0
3 Denmark 73.9 20.1 45.8 63.6
4 Switzerland 72.4 10.8 19.6 67.7
5 Finland 68.1 3.7 57.9 65.2
6 Canada 63.8 18.2 27.6 66.3
7 United Kingdom 60.5 19.1 19.6 59.0
8 Japan 59.1 23.5 8.1 32.9
9 Norway 58.9 23.3 37.3 65.8
10 Netherlands 48.0 8.7 17.3 42.2
11 Austria 47.3 15.3 9.3 54.7
12 Germany 37.6 26.8 23.4 51.4
13 United States 36.1 26.8 11.0 41.5
14 Italy 31.7 12.4 12.5 17.3
15 New Zealand .6 50.9 10.9 13.4
16 France 9.I 1j-9.8 10.4 26.5--
17 Australia 19.1 77.2 4.5 10.4

Total DAC 23.6 156 41.0

a/ Ranking is by percentage of aid to countries with per capita income - $265
in 1975.

b/ Least developed countries.
c/ Most seriously affected countries.

Source: DAC/OECD

PAB/FA
8/2/78



TABLE 10: NET ODA FLOWS TO MULTILATERAL AGENCIES 1976

IDA as a % Multilateral
Net Multilateral ODA of Total Net Aid as a % of

% Total Multilateral Total DAC
Ranking Country $ Million Net ODA Flows Multilateral

I Italy 148.0 65.4 6 3.6
2 - Norway 112.1 51.4 16 2.7
3 Denmark 97.3 45.4 13 2.3
4 Finland 22.2 43.8 27 0.5
5 Canada 357.8 40.4 21 8.6
6 Switzerland 45.3 40.3 - 1.1
7 Austria 18.6 38.6 46 0.4
8 United States 1496.0 34.5 51 36.0
9 Sweden 206.3 34.0 28 5.0
10 Belgium 111.0 32.6 22 2.7
11 Japan 352.0 31.9 42 8.5
12 Netherlands 223.7 31.1 18 5.4
13 United Kingdom 254.0 30.4 42 6.1
14 Germany 339.9 24.6 - 8.2
15 New Zealand 9.7 18.2 5 0.2
16 Australia 67.1 1 4 30 1.6

( 17 France 299.9 4.0 25 - -2

Total DAC 4160.9 0. 100.0

a/ Ranking is by percentage of net ODA multilateral flows in total net ODA
flows for 1976.

Source: DAC/OECD

PAB/FA
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April 3, 1979

IFC Note for Mr. McNamara's Brief
for hispending French visit

IFC CEpital Increase Subscription of France

France was allocated 23,713 ($23.713 million) additional shares
at par in IFC capital in crease.

On November 10, 1976, the French authorities notified IFC that
France, woul&__subqu:L shares ($5.815 million), an amount equal

0____the French present part icip at

France has not officially revised that position nor contributed
effectively to IFC capital increase.

Mr. Qureshi discussed the subject of French subscription to IFC
capital increase on several occasions with Mr. de Larosiere who was at
the time the head of French Treasury. In addition, in the past 18 months,
Mr. Qureshi has discussed the French position with the previous and
current directors on IFC Board, Mr. Wahl (now occupying the important office
of Secretaire General a la Presidence de la Republique) and Mr. Mentre de
Loye. Mr. Qureshi has also discussed this matter with relevant officers
within French Treasury such as Mr. Baquiast, Deputy Director in charge of
Multilateral Affairs and several of his associates.

Past reluctance from the French government seems to have been based
on the general belief that IFC might not need all the equity resources it
was raising and on a "wait and see" attitude regarding IFC's progress along
the lines of the Five-Year Program in particular in Africa. Recently,
however, this position has been opening.

In February 1979,_African Ministers of Zone Franc have gMressg
to the irench au__thori_J s their -wish that France exercise the entirety of

3t1s. rights- tc7lk cajlt'al incre-ase. ln---i-tli-s--c-o-n-nec-tfon-,- Mr. Bedie hal been
very helpful and last summer, he met with the senior officials of the French
Government including Prime Minister Barre and Minister of Finance Monory.

In addition, the Government of France seems to have become more
receptive to IFC's request for a capital increase particularly after
examining the African Program in the IFC Five-Year Plan. French authorities,
now appear to agree that IFC needs all of the capital increase and may be
persuaded to subscribe to all 23,713 ($23.713 million) shares offered to
them but no official decision has yet been taken.

In the light of its discussions with the French authorities about
IBRD capital increase, Mr. McNamara may want to point out that in the case



of IFC, France is the only major country not taking their full allocation.
If France kept to their November 1976 decision, this would in fact
result in a drop of its share in IFC capital from 5.36% to 1,98% and a
corresponding drop in country rankTrom No. 3 to No. 1 . Furthermore,
IFC has embarked on a program which is responsive to the French concerns
and this program is being implemented. Partly as a result of the new
directions taken (e.g. African program) and in line with the growing
volume of operations, the participation of French interests in projects
assisted by the Corporation has considerably increased in the last two
years. This increase is also reflected in IFC's project pipeline.
Finally, it is becoming more and more evident that LFC will need the
money and that full subscription and timely payments of capital subscrip-
tions will be critical to provide the Corporation with the resources needed
to carry through its Five-Year Program.
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OFFICE MEMORANDUM
i0: Files DATE: March 12, 1979

FROM: William Clark

SUBJECT: Note of Conversation between R.S. McNamara
and Willy Brandt in Bonn, March 7, 1979

Willy Brandt, who appeared in good but slightly less vigorous
health, greeted R.McNamara warmly and there followed 90 minutes of
extremely good humoured exchange of views.

Willy Brandt began by saying that the Commission had
quarrelled in Kuala Lumpur but had been more friendly and positive in
Switzerland. He had raised the question of disarmament because he
be3jved that a reduction in arms was a moral necessity if man was
to survive. He recalled that RSX had spoken on the same theme in
Montreal in 1966.

RSM agreed that even if the money saved were wasted there
should be less expenditure on arms; it was a double benefit if
the savings by rich and poor countries were spent on development.

W.B. picked up the point that there would be savings
by LDCs and emphasised the importance of that for peace "probably
the safest place for arms is Europe, and the least safe Africa or
Asia".

W.B. said that the non-economic sides of development were of
particular interest to him, but he found the Secretariat too economist
minded. They had said they could not consider population, he felt
his Commission could not fail to consider population; he intended to
do so with help from Bob Cassen. He found the Third World rather

cowardly about population repeating the Bucharest formula that
nothing could be done till they had been helped to raise their
standards of living. W.B. had talked with Mahler of WHO about this

and he was going to provide a paper (possibly a chapter in the final

report) on health in relation to development. Also about women and
the family structure in relation to development.

RSM assured W.B. that he thought it was quite realistic to imagine
that programs started in early 1980s would have a major impact on

development by end of century. The Bank had decided to invest in health,
but in preventive rather than curative and along far less sophisticated
lines than modern western hospital medicine.

W.B. described his timetable and plans for the Report. It

would consist of a foreword by himself which he alone would sign, then
more detailed recommendations probably signed by the whole Commission.

There would be something like 18-20 recommendations of a fairly broad nature.
This volume would be short, some 150-200 pages and he would be helped
in drafting it, by Antony Sampson whom he already found very sympathetic
and useful. There would be a further volume - probably later -



-2-

containing secretariat papers intended for experts.

The first volume would begin to be drafted between now and the
May meeting. It would be brought forward officially at the July
(Vienna) meeting and redrafted in the light of that meeting. It
would be finally discussed at the October meeting; signed and dated
about January 1st, 1980; presented to Secretary-General Waldheim
about January 10, and published in the main languages from Zurich
almost simultaneously. Members of the Commission would personally
take it to Heads of Governments with whom they were personally
acquainted and try to "sell it" to those countries. One climax to
all this would be the Special General Assembly of May (7) 1980.

RSM. welcomed this program and said that he agreed with W.B.'s
comment that essential to any selling job was the moral basis for
action. Both agreed in a friendly exchange that the moral basis must
be fundamental . and one must build on that a sense of cooperation in
a mutual interest.

W.B. mentioned that he had been very impressed by the revival of
moral interest e.g. the German churches'proclamation about Unctad;
the World Council of Churches'emphasis on this for Protestants,
Pope Paul's emphasis for Catholics, the reception of Pope John Paul II
in Mexico - a developing country; even the moral/religious basis
of the revolution in Iran.

W.B. said the Report would rest on three legs: Survival,
Justice, Jobs. Olof Palme had suggested that Jobs be put-first;
Ramphal had said no put Justice (and so moral basis) first because
that could be sold to LDCs and the U.S.

On the financial and monetary aspects W.B. said that he leaned
strongly to some form of automatic transfer of resources from North to
South, but he hesitated to use the word Tax.

RSM said he favoured the report using the word tax; it was what
the world would be coming to by year 2000 anyway. W.B. said could it
be a tax on trade without discouraging trade? In any case it was
agreed the 0.7% of G.N.P. was a sort of tax, it should be so labelled
and greater efforts made to meet the target. W.B. said he was considering
a 'tax' on all - rich and poor - which would produce funds redistributed
towards the poor. R.S.M. favoured this idea.

On Bretton Woods institutions W.B. said there was a good deal of

hostility shown to the I.M.F., which had not emerged at the New York
Meeting attended by de Larosiere. Both Part I and Part II countries

were critical of its failure to take proper account of development
needs. RSH said that the Fund was not unimprovable,. in general it was

a guardian of financial common sense, and in so far as it was failing



it should be changed and strengthened.

W.B. said the Bank was generally praised - though not in

Drag Avramovic's paper. But there was a feeling that there were certain

gaps in the transfer of resources, e.g. program loans, medium term funds,

debt restructuring etc. And there was the feeling that Bretton Woods

institutions were founded before the Third World had emerged, and were

basically Anglo-American, and how could they be expected to meet the

current needs of LDCs? W.B. said that in the choice between creating

a new institution and reforming the present ones, the Comission was

oddly divided; for instance, Palme and Yaker were for reform, Heath was

for a new institution (preferably in Europe, most preferably in Londonl).
In any case Peterson and Botero and perhaps one or two other Commissioners

would come to Washington on March 26 to examine this problem and report
back to the May meeting.

RSM responded by saying that the real need was for more finance

and better terms for the LDCs. To create a new institution to do this

would take a very long time and would detract from the support and

effectiveness of existing institutions - which were under strain in

getting support from the OECD countries at this moment. It would be

far better to argue toughly for such reform as would largely satisfy

the LDCs but could be accepted by the OECD countries. If this was not

acceptable to Bank or Fund or the major shareholders then a new

institution might be justified, though if it could not command the

support of the OECD powers nor the confidence of the private financial

markets it might be a dead duck.

W.B. said that one objection raised to the Bank was that it

was too big and too centralised. RSM responded by pointing to the

importance of a critical mass which could really do the job of research

and monitoring effectively for the Third World and indeed for the global

economy. There was not enough work done on the crucial issue of mutual

interest, for instance on commodity prices. The South was very concerned

by this lack of a firm basis for cooperation.

W.B. "The South is concerned and suspicious". It suspects

that both Basic Needs and Mutual Interest are plots to deprive them

of their dues by the North.

RSM. There is not enough examination of international economics,

too much emphasis on purely national problems. How national policies

affect the global economy, e.g. national effects on international inflation,

the U.S.$ overhang etc. need examination. Probably the Third World does

need a Secretariat of its own, but it should not be used just for

confrontation with OECD.

W.B. said there was need for much more research on energy - where

is coal or solar power not being used fully? How much energy has mankind

to spare? RSM mentioned the Board discussion on our energy paper.



The Soviet East. W.B. spoke confidentially of his contacts

with the Soviet and China. Breznev is a very sick man really run by

a group of aides; he does feel that arms expenditure is a waste,
the money should be used better. The experts he told to meet Oblin

and Egon Bahr showed some interest in trade; so especially did the

Poles and Hungarians.

The Report will try, without polemics, to move the Russians

and Chinese forward (W.B. will show it to Russians and Chinese before

publication). It will try to show that the industrial world is not

just the North-West but.includes the Soviet and Eastern Europe.

Both theadiscussed East-West relations and Salt II. It was

agreed that the failure of Salt II, if negotiated, so be ratified

would be a great disaster.

WDClark:sf
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Extract from the European Office Bulletin (February 28, 1979)

FRANCE

1. North-South dialogue - a new French initiative

At his mid-February press conference, President Giscard d'Estaing
suggested "a new frameworkfo t1-rL ion,p btweE Europe, Africa
and ... the Arab States" and added that "it would be useful for the
leaders of these states to meet one day". The French President puts
this initiative for trilateral cooperati4p against the background of
a mpi"_o international relations as evidenced by the
Treaty between JapAn, China an the ,. This leaves in his view the
continents of Europe and Africa "which together represent half of the
UN meimber states" somewhat in the open. President Giscard considers
the Arab states as the link between the two continents; the purpose
of trilateral cooperation would be to promote security and de-
velopment, especially in Africa South of the Sahara. Chancellor
schIidt endorsed President iGLgLar s Proa in principle during
his visit last week to.paris. The Presidcnt is now planning to present
his proposals to the EEC at the European Council meeting in Paris on
March 12 and 13, to OA" 1Prp;Ann NiIry in Khartoum in May and
subsequently to the Rwemanda.ttas of the Franco-AFican-conference in
Kigali, Rwanda,7



Extract from the European Office Bulletin (March 30, 1979)

North-South dialogue - Proposed tripartite conference

Replying to a question on his proposed Europe-Africa-Arab
conference, President Giscard d'Estaing confirmed that the subject
had been discussed by the European Council heads of EEC governments
meeting in Paris on March 12. The reactions were positive, sa
the President, who in turn informed his colleagues of the steps he
planned to take, notably an approach to the President of the OAU
(Mr. Niemeiri of Sudan) and to Arab League leaders, to determine
how to organize such a conference in a climate of confIdence.
Mr. Giscard d'Estaingwillreport on this to the next European
Council in June.

Extract from an article in The Economist (March 17, 1979) on EEC Summit:

President Giscard d'Estaing, in the chair, had a rough time at the
summit. He had been in Mexico and Rumania for much of the preceding
fortnight and had not prepared properly. And the two initiatives he
proposed did not go down too well with the other leaders. His first idea
was to hold a jumbo summit of the EEC, Arab and African countries. One
prime minister called it "interesting, but totally unrealistic". Mr.
Schmidt tactrufy suggested that the presiden t pur5ue-the 1ea further
on his own before it was considered again.
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Mr. McNamara:
March 21, 1979

Re: IDA VI in Paris

POSITIONS EXPRESSED By GOVERNMEN-L

t Total Amount (Billions) Share

Denmark 13.0 Keep share

Norway 13.0 Keep share

U.K. 12.5 (possibly 13.0) Keep share

Japan 13.0 Cumulative parity with
Germany (expects U.S. to
keep share; France to
increase share)

Netherlands 14.0 Keep share

U.S. No level given Important reduction of share
as far as possible towards

'S%; amount and share linked
Italy 12.5-13.0 Keep share

Kuwait 13.0 Openminded on share; praised
IDA (Al-Hamad)

France No level given Maintain IDAV share pro-
vided amount not excessively
high, amoi inea of- sharQ-4- "d (4o

'461. 4S decrease

Sweden or 12.0 3% (down from 3.82%)

13.0 With further reduction
Finland 12.0 (range) Keep share

Yugoslavia 14.5-15.0 $20 million

Germany No level given No share e-tkv
Canada No level given Share to go down

UAE 12.0-15.0 Keep share

The general atmosphere is very friendly; three points have been made repeatedly:(a) Parliaments are (increasingly) important not only in the U.S.; (b) IDA shouldstrongly defend its case in public; and (c) the regional banks compete increasinglyfor scarce resources.

CKW



CDTRITD 1 TA a4 CO1MtTRY A1 BY REPLERISIIIT

Initial Firt Seconhd Spec i Third Fourlh Filfth SpeclalS,bscrption! !plapl±!nt- tRe lenIshment0'' tå6ntributions t  
Reptenlsiwent! Koplenishmentb Rcpleniah,ntg Contributions TotaI* Tota!-Vsm 1Total n I Total 21 kTot L ht Ttal** sn- I Total i- % Total $n Totalt k- X TotaV-m lm ToT ,i lotal

Australia 20.18 2.67 19.50 2.66 24.00 2.00 1.89 48.00 1.97 90.00 2.00 146.90 1.91 9.00 2.02 368.88 2.01 357,88 2.05Au%trla 5.04 .67 5.04 .68 8.16 .68 .64 16.32 .67 30.00 .65 49.70 .65 .64 11,86 .66 114,86 166melglun! .25 1.09 8.25 1.11 20.140 1.70 1.60 40.0 1.67 76.50 1.70 124.60 1.62 1.6J 278.80 1.61 27880 1.60Ca"d a 37.83 5.00 41.70 5.60 75.00 6.25 5.90 150.00 6,15 274.50 6.10 447.90 5.83 5.79 1026.93 5.93 1026.93 5.69De-ark B.74 1.16 7.50 1.05 13,20 1.10 15.00 2.22 26.0 1,08 <54.0 1.20 87.80 1.14 1.14 197,64 1 le 212,64 1.22Fnland 3.83 ..51 2.30 .31 4.08 .34 .32 12.24 .50 25.20 .56 41.00 .53 .53 28.65 .51 8.65 51Frace. 5L96 7.00 61,87 8.31 97.20 5.10 7- J .0t 6.5 2s o5 54110j5 , 535 1028.8 5,94 102s.p 5.90y 52.6 7.00 72.60 9.75 117.00 9.75 9.20 234,00 9.59 514.50 11.43 834.80 10.91 ia.85 1829.86 10.56 1829.2 10.Ii9
IC tllnd.10 .1 . .02 1.35 .03 2.20 .03 .03 4.10 .02 4,10 .0203.0 .40 4.00 .16 7.50 .17 8,59 .11 1.41 .13 23,12 .13 24.53 .16Isal.1l .02 1.00 '02 1.17 1.C11 1.17 .01
1t1 18,16 2,40 30,00 4.03 48.36 4..3 3.80 96.72 3.96 181.35 4 03 295.90 3.85 3.3 670.N9 3,87 67y.19 3.8J5.133 4.44 41.25 5.54 66.48 5.54 5.23 144.00 5,90 195.00 11.00 792.004' 10.1b/ 10.24 1572.32 9.07 1572.3z 9.01tQrerr .13 .02 1.00 .01 M0 1.13 .01 1.1] ,0II.ar 3.36 .44 3.36 .45 5.40 .45 .42 10.80 .44 27,00 .60 i 0.o.bv 20.00 2.39 229.92 1.33 249.?2 1,43
L.rbour- .38 .05 .37 .05 .. 60 .05 .05 1.20 .05 2.25 .05 3.60 .05 05 8.40 .5 8.40 .05Net"erla,d sLO 27.74 3.67 16.50 2,22 29.28 2.44 2.30 67.56 2.77 132.75 2.95 216.70 2,82 8.60 29i 497,53 283 4991313 22,6IN". ZeelandL' 5.60 .44 11.74 .26 7.65 10 10 19.39 .11 24.99 .14.N-3rdaby 6.72 .9 6.60 ,89 10.68 .89 1.32 .94 24.00 .98 49.50 1.10 80.,0 1,05 5.0 1.! 171.10 1.03 1F.,42 I'fsSaudr ArabMa .37 .05 350.00 4.56 4.53 350.37 2.02 350.37 l.eISouth Africa 10.09 1.33 3.99 .56 3.00 .25 .24 3.00 .12 9.00 .20 10,00 .13 .1 39.0 .23 79,08 .22
Spa 1 #4 1.01 .13 2.50 .10 13.33 .30 21.00 .27 .27 37.84 22 37.64 .22rieden 10.09 1.33 15.00 2.0t 29.64 2.47 49.50,' 6.22 102.00 4.18 180.00 4.00 293.80 3.82 3.80 630,53 3.64 660.03 3.90Sol trericagd]v 9.0 323.0 305 3.4 6B-3 30
Ulttd Arab Wmirotey 12.10 1.0 .95 31.80 1.30 E66.18][1.47] 110.08 .64 110.08 .63

UntdKndm50,75 .66 .66 50.75 129 50.75 .29United Ungdos 131.14 17.33 96.60 12.97 155.52 12.96 12.23 311.04 12.74 499.50 11.10 8I4.30 10.60 1.50 10.55 2008.10 11,53 2009.60 11.52UnIted Stes 320.29 42.34 312.00 41.89 480.00 40.00 37.75 960.00 39.33 1500.00 33.32 2400.00 31.22 31.04 5972.29 346 5972.29 34.23ygollawla . -1-01 - - . _ _ i l 00 flj 8.10 .05 - .10 17.54 .10 .110

Total 756,56 100.00 74.73 100.00 1200.10 100.00 71.42 100.00 240.87 100.00 4501.30 100.00 7686.19 100.00 45.5I 100.00 17329.75 100.00 17446.69 100.00

Exteludel specral contributlon
ncudes specel contrlbutions

Contributions are sthum In 1960 U.5. dollars.
Contributions are exprcesed In U.S. dollar equtialrnts gi ol Septerber 27, 1973,

0 Arounts are sKmn U i.5, dollar equivalents an of March 14, 1977. Includes SaudI Arabla's lncreased
cn'trlbulon fro- 5250 millio" at vienna to $350 mil lon In April 1978.

d/ This colv-n co-bires the 1960 dollar Sr'oults for Initial bubscript[on through Third Ieplenlshment
tother wIth the aounts for the tourth and Flfth Replenishnent dollars a of the date when the
agrtne.t w+i concluded,

!/ Delgiv- and LuxI-bourg Jolned IDA In 1964. At that time, It was agreed thmt their contributions would
be dlvided equally between en Init lal subscription and a contributlon to the First Replenish~ent.

f/ eiela,d was a Part 11 er-ber of IDA from 1961 to 1971 , and became a Part 1 merrber thereafter. This
initial subscription shon in Tale 1 was th.t fImed for Iceland as a Part 11 men,ber.

.l Ire1land was a Part 11 reber of IDA fron 1960 to 1974, and became a Part I ember thereafter. The
Initial subscription shown in Table i was that Fixed for Ireland as a Part 11 member.

f Includes strcontrlbutlons of .apan and Kuvwalt to the FIFth leplenishment of $144 milii on (1.97% 0f
the totaT and $136.1 million (1.77, of the total) respectlvely. -

1/ Hew Zealand becamna a Part I m~ber of IDA ;n 1975.
This Includis supolmentary contributiona made by lwiden over the perlod 1962-69.
The intendat Joan from Switzerland undwr the Fourth Raplenlshuent was rejectad In a rcfcrendum In Junc 1976.
Un1 Red Arab tiratat 1 not yet * member of IDA but le *pected to becom~ a Part 1 m~etar.



April 16, 1979

French GP projections and IDAS

In current prices, French GNP is projected at Fr7,132,646.4 million for 1978-80,

and at Fr9,907,916.2 million for 1981-83.

For tne three-year period, GNP in the latter is projected to be 38.91K higher

thein orm.r.

In c-nstant prices (1975=100.00) French GNP is projected at Fr5,009,852.4 million

for 1978-88 and at Fr5, 64T,216.2 million for 1981-83. In real terms, the

increase in GNP from 1973-80 to 1931-83 is projected to be 12.602.

1. The French franc commitment to IDAS was Fr2,063.4 million.

2. If increased at the rate projected for nominal GNP the commitment to IDA"

would be Fr2,866.3 million.

3. Converted to US dollars at the exchange rate of 4/10/79 (Fr4.3505 = $1) the

dollar equivalent of the commitment to IDA6 would be $658.8 million.

Assuming a French share in IDA6 of 5.38%, the same share as in IDA5, the total

value of IDA6 would be $12,246 million.



BLRDEN SLING IN A.N TDA6 REPLE"MISDEsT OF $13 BILLTON

DAS 1A
US4 Equiv, V55 Equiv. 41

CDP Exchange as cf Exchange as of 2 Incrase
S'f2 Nat"1 Curr. Race 3/14/f7 Nat'1 Curr. Rate 1/31/79 in IDA6 aoits: i3/1417 (MfL.) " Slare (Lr.i1 1/31/79 jmi1l I .hara Nacll CLrr. 7 <P

flecreasii;
'nied States 8720 26.1 2,400.000 1.000 240.00 31.22 3,666.000 1.0000 3666 28.2 - 53 .041
canda 8500 3.7 470.788 1.0511 447.90 5.63 686.686 1.2005 572 4.41 46 .069
Swýen 9500 1.5 1,239.102 4.2175 293.80 3.82 1,591.517 4.3723 364 2.8 + Y 28 .101
Itilv 3430 4.4 262,307.953 886.4750 295.90 3.85 338,923.000 841.0000 403 3.1 + 29 .040
Frae 7120 8.8 2063.400 4.9925 413.30 5,38 2,889.562 4.2745 676 5.2 t 40 .033

850.90 50.10 5681 43.7

I . 6020 19.8 223,462.800 282.1500 792.00 10.30 340.197.000 201.3000 1690 13.0 z 52 .039
Ger,iny 8360 10.8 2,006.913 2.3926 838.80 10.91 3,146.104 1.8616 1690 13.0 57 .064

6380 1,1 844.279 16.9875 49.70 0.65 1.417.260 13.6275 104 0.8 - ' 68 .04L
8SO 1.8 4,582.009 36.7739 124.60 1.62 6,475.300 29.3000 221 1.7 41 .051

Drnk 8470 1.0 515.167 5.8675 81.80 l.14 803.634 5.1515 156 1.2 56 .068
N c1ands 7650 2.3 540.775 2.4955 216.70 2.82 757.582 2.0095 377 2.9 40 .067

N y 360 08 423.714 5.2570 80.60 1,05 797.316 5.1110 156 1.2 - 88 .084
290.20 28.49 6394 3-3

New DcnŽrs 130 1.0

7190 2.1 133,764 0.9106 146.90 1.91 217.923 0.8823 247 1.9 63 .051
Fni 6270 0.6 156,L69 3.8090 41.00 0.53 258.635 3.9790 65 0.5 66 .0S
Iihd 8140 * 421.190 191.4500 2.20 0.03 1,287.600 321.9000 4 * 206 ,063
Ire l:j 2590 0.2 5.00 0.5820 8.59 0.11 6.514 0.5011 13 0.1 30 .025
ar,z 870 1.0 484.000 48..0000 1.00 0.01 968.000 484.0000 2 * 100 .001
Kvwait 11640 0.3 51.942 0.2836 180,00 2.34 82.016 0.2743 299 2.3 58 .4LO
"xeiurg 4960 0.1 132.3u6 36.7738 3.60 0.05 205.100 29.3000 7 * 55 .047

N,v Zcl:nd 4550 0.3 8.000 1.0462 7.65 0.10 12.234 0.9449 13 0.1 54 .011
Szd Arahla 9110 2.5 1,235.500 3.5300 350.00 4.53 2,000.210 3.3450 598 4.6 62 ,099
Sia:h Afr.ca 1420 0.9 8.696 0.8696 10,03 0.13 11.305 0.8696 13 0.1 30 .006
SPi 323 2. 1,444,464 68.78.0 21.0 0.27 2,726,022 69.8980 39 0.3 89 .005
VA 22573 0,4 200.000 3.9405 50.75 0.66 349.256 3.8330 91 0.7 75 .095
ur.ited Kingom 483 5.6 473.899 0.5820 814,30 10.59 657.030 0.5011 1391 10.7 - 47 .105Yu9zsavia 1810 _.1 143.995 18.3944 8.10 0.11 242.228 18.6329 1 0.1 -3& 63 .005Sub-Total 17.9 1o45.09 21.39 2795 21.5

GRAND TMTAL 100.00 7636.19 100.00 13000 100.0 50

SLess thdn 0.11
1/ G? at arket pr1ca converted to current US$ at average 1977 exchange rates divided by md-1977 population estimata. Tha resulte hava been rcounded to tIhe

n.'2re sC ten.
2/ Shares in FW3i83 US $ GOP at narket prices.
3/ The US$ equivalencs for IDA6 result from thc given sharen of a $135 Replenishment.4/ The weight<d average incrcase in national currencits was obtainad by usin9 the US$ equivalents In »DA6 as waights.jf Paisible contributions to the SIxth Replenlslent In national currencies expressed as å percent of cht estImated or projected DP of contributors In nationalcurrencIes tor the thref years FY81-83.

$VP



March 2, 1979

THE SIXTH REPLENISHMENT OF IDA--AIDE MEMOIRE

Background to the IDA Sixth Replenishment

1. IDA is currently committing resources provided by the 26 countries

that contributed to the Fifth Replenishment of IDA on which agreement was

reached in Vienna in March 1977. In the first year of the Fifth Replenishment

commitment period (IDA's fiscal year 1978), credits totalling $2.3 billion

were made and in IDA's current fiscal year 79, a further amount of about $3.0

billion is expected to be committed. The balance of Fifth Replehishment re-

sources will be committed in fiscal 80 so that by July 1, 1980, IDA will be in

need of fresh commitment authority. Since governments have to take legislative

action before this date, it would be desirable to reach an executive agreement

among the Deputies appointed by Governors to negotiate the Replenishment during

the summer of 1979.

2. The negotiations have already commenced and a first meeting was held

in Paris in December 1978, and a second meeting will be held, also in Paris, on

March 21 and 22, 1979. It will probably be necessary to have at least one

further meeting to conclude the negotiations.

3. Although IDA needs fresh commitment authority by July 1980, the budget

outlays associated with the Sixth Replenishment are spread out over the 10 or so

years during which credits disburse on projects. Therefore, the cash impact on

Germany and other contributors will fall mainly in the middle of the 1980s, as

shown in the table below:

Timing of Outlays on the Sixth Replenishment of IDA

Percentages

FY81 1 FY86 15
82 5 - 87 10
83 13 88 7 2
84 20 89 5
85 20 90 4
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The Main Issues in the Negotiations

4. The two most important issues in the IDA negotiations are first,

the total size of the Replenishment and, second, the question of what share

in the total each country will take up (burden sharing). On the question

of the total size of the Sixth Replenishment there seems to be general agree-

ment that IDA's commitment authority should grow significantly in real terms

and at the first meeting of Deputies the United Kingdom, the Netherlands,

Denmark and Norway supported a replenishment ranging between $12.5 billion

and $15 billion. Although Japan was not in a position to support a specific

figure, we have reason to believe that it too could support a figure in this

range as part of its efforts to honor the Fukuda pledge (repeated by Ohira)

and double its ODA by 1980. The Deputy for the United States stated that the

Administration was prepared to consider participation within the range mentioned

by other Deputies and preliminary Treasury planning appears to envisage a US

commitment about 50% above the US contribution to IDA 5 which would be con-

sistent with a replenishment of between $12.5-13.0 billion. Therefore, among

major contributors to IDA, the position of Germany may well be crucial in con-

solidating support for a high level of IDA commitment authority.

5. A detailed discussion of burden sharing has not yet begun and will

start at the next meeting of Deputies. However, we know that some countries

may wish to reduce their share in the Replenishment. Certain contributors,

such as Canada, face very severe budgetary difficulties while in the case of

Sweden the aid budget is not growing so rapidly now that ODA is reaching the

1% of GNP level. In the case of the United States, the Administration has to

take into account the 'sense of Congress' Resolution calling for a reduction

in the US share in IDA. We will be doing our best (with the support of other

0
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contributors) to keep any such decreases to the minimum, particularly in

the case of the United States. However, in order to bring the negotiations

to a successful conclusion and to have room for manoeuvre in adjusting

shares, IDA will need to find countries ready if necessary to increase their

share in the total for the Sixth Replenishment. Japan has stated its will-

ingness to increase its share in IDA 6 to a level which will.result in

cumulative parity with Germany. This increase by Japan is linked to approval

of a corresponding increase in Japan's share of IBRD capital to near parity

with Germany. There are few, if any, other countries that will be able to

increase their shares in IDA by more than a fractional amount. Germany's

position is therefore critical to the success of the negotiations. If

Germany were willing to increase its share in IDA 6 to at least 13% (from

10.9% in IDA 6), this would have a doubly beneficial impact. First, it would

contribute directly to a viable distribution of shares in IDA 6. Secondly,

under the principle of cumulative parity stated by Japan, it would induce an

additional increase of equal magnitude by Japan.

6. A share of 13% in a $13 billion Replenishment would amount to a

57% increase in Germany's IDA 5 contribution of DM 2 billion and would total

approximately DM 3.15 billion. The table below shows the cash outlays which

would be associated with a contribution of DM 3.15 billion.

DM Million

FY81 32
82 160
83 410
84 630
85 630
86 460
87 316
88 224
89 160
90 128

3. 2
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A contribution at the level of DM 3.15 billion could be an integral part of

an effort by Germany to increase its level of ODA in the 1980s significantly

above its present proportion to GDP of 0.27%.

7. In order to preserve the momentum of the IDA negotiations, it would

be most desirable if the Deputy for Germany could make such a commitment at the

next meeting of IDA Deputies scheduled for March 21-22. It would then be possible

for the main lines of the IDA 6 Replenishment agreement to emerge at that meeting.

Such an achievement would strengthen the position of the industrialized countries

of OECD on North-South issues before the UNCTAD meeting and the Tokyo summit.
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THE AMOUNT OF IDA 6

Introduction

1. IDA is currently committing resources provided under the Fifth
Replenishment for the three fiscal years FY78-80. This commitment authority
will be fully used by June 1980. This note reviews a number of benchmarks
found useful in previous IDA replenishment negotiations and which might
provide points of reference for discussions on the size of the Sixth
Replenishment to provide IDA with commitment authority for the further
three years FY81-83 starting in July 1980.

2. There are two main benchmarks;

- a purchasing power calculation showing to what extent
allowance must be made for price increases in the
IDA 6 period in order to compare IDA 5 and IDA 6
commitment authority in real terms;

- expressing commitments to IDA as a proportion of
the GDP of contributors as a group (which is a way
of relating contributions to IDA to the capacity
of the donor countries to contribute).

3. In this connection, it is important to note that the Replenishment
Resolutions call for the deposit of notes in three equal annual instalments
during the replenishment period,./ and in many cases it is the notes which
enter into national budget processes and in some cases in the reporting of
ODA flows. On the other hand, the actual cash impact on contributors arises
only as IDA draws upon these notes over a much longer period of about ten
years to meet its disbursements under the replenishment. Taking into account
this difference between commitment authority, note deposits and cash disburse-
ments, this note contains a tentative assessment of the relationship between
different illustrative levels of the Sixth Replenishment and the aid budgets
and resource transfer policies of contributing countries.

4. Contributions to IDA 5 have been made in national currencies. At
the time when agreement was reached at Vienna on the Fifth Replenishment in
March 1977, these contributions were worth US$7.7 billion at the exchange
rates then prevailing. Since then the value of the US dollar has declined
and the contributions were equivalent to $8.7 billion at the exchange rates

1/ Subject to exceptions of which very few contributors avail themselves.
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prevailing in mid-October 1978. Retaining the US dollar as the com-mon unit

in making the purchasing power and 
GD? calculations, the point of depar 

ture

in making the calculations is the current LIS dot1ar vleo h otiuin

to the Fifth Replenishment, i.e., $8.7 billion.I- However, since from the

budgetary point of view of contributors 
it is the imPact of a replenishment

in domestic currencies which is crucial, 
this note also examines the increases

in national currency contributions, 
compared with the Fifth Replenishment,

corresponding to various illustrative 
levels of IDA 6 arrived at on the basis

of the US dollar calculations.

5. The calculations contained in this paper show that for contributors

t_0_MAk p agalef ortin the Sixth Replenishment as in the Fif: th R, eplenishment

and collectively maintain their commitments 
to IDA at the sam roortion. of

their GDP__0.046%.) in the IDA 6 period as in the IDA 5 period, would implya

repenihmet lvplofabout_12 billion. It is hoped that many contributors

will be successful in raising their 
assistance levels as a proportion of 

their

GD? in future. Increasing their contributions to IDA 
will provide an attractive

means for achieving a larger flow of 
concessionary assistance. If, for example,

contributors were to increase their 
efforts for the Sixth Replenishment 

and

raise their contributions to IDA as a proportion 
of their GD? to 0.050%, a

replenishment level of $13 billion 
would result.

6. The purchasing power calculations 
given below show that a replenish-

ipent level of $12 billion would' enable D piipf-pTA-8

'by only 4-5% per.Anu;m,tin_real terms (depending upon the assumption regarding

future inflati.on) as compared with r?Y78-80. An increase in IDA commitment

authority to a level of $13 billion would permit an increase in IDA lending

in real terms of 7-8% per annum (again depending on the assumptions regarding

future inflation). The yF.t4_z;uLif_ &l±b1_hS each su Ported arot

in ,lending4in real terms of 12% per annaum. The maintenance of this rate of--

growth would require a Sixth Rpeihetof $14.5-15.O billion.

7. With respect to the needs of the poorest 
countries for a high. level

of IDA replenishment, a separate paper, 
'IDA Lending and Prospects for the

Poorest Countries,' has been prepared placing IDA 
in the context of the

development prospects of those countries. The analysis shows clearly that

the poorest countries hzve a critical need for concessionary assistance far

in excess of the currently projected availabilities, includinig either 'one 6f

the IDA 6 lvels-mentioned above. A further paper is being prepared describing

the record IDA has had in building up the scale of operations and contributing

to economic and social advance in the poorest countries. As for the capacity

of IDA to handle higher levels of operations, with appropriate advance prepara-

tion IDA can certainly build up its capacity to process a volume of lending

corresponding to the levels mentioned above.

I/ If the contributions to IDA 5 are measured in terms of SDRs instead of

-US dollars, their value is virtually the same on 
October 16, 1978, as

on March 14, 1977, that is SDR 6.7b.

IThis document has a restricted distribution and may be used by recipients only in the performance 1
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The Purchasing Power of the Sixth Replenishment 1/

8. In order to calculate the purchasing power of the commitment
authority provided under a replenishment, it is necessary to allow for the
price increases which take place during the ten-year period over which the
replenishment funds are actually used to purchase goods and services. At
the time the Fifth Replenishment was agreed (in March 1977), it was expected
that the $7.7 billion in resources committed would purchase goods and
services worth $5.5 billion in FY76 prices ($6.7 billion in FY79 prices).
(The details of the original calculation are shown in Annex Table 1.)

9. In the period between March 1977 and the present, three things
have happened to alter this calculation. First of all, inflation expressed
in terms of US dollars has been much higher than had been expected for FY78
and now looks as though it will be somewhat higher in FY79 and future years
as well. Secondly, the weakening of the US dollar in relation to other
currencies has increased the nominal value of the resources committed to
the Fifth Replenishment measured in terms of US dollars. Thirdly, disburse-
ments have been slower than originally expected. As a result, the value of
goods and services now expected to be purchased with Fifth Replenishment
contributions is $5.5 billion in FY76 prices and $7.2 billion in FY79 prices.
(The details of these calculations are shown in Annex Tables 1 and 2.)

10. For purposes of determining a benchmark for the Sixth Replenishment,
it seems sensible to take as a starting point the currently expected value of
goods and services to be purchased with the resources comitted to the Fifth
Replenishment. The question then becomes: how large should IDA 6 be in order
that it can finance a real volume of goods and services at least as large asIDA 5 (i.e., at least equivalent to $7.2 billion in FY79 prices)? The answer
depends upon the assumption made regarding the future rate of international
inflation. Two sets of figures are presented below, the first based on the
assumption that price increases will moderate from a recent annual rate in
excess of 7% per annum to 6% per annum by FY81 when disbursements under the
Sixth Replenishment will start; and further to a 5% per annum rate in the
last one-third of the disbursement period. The second set of figures presents
the results that would emerge if a 7% rate of price increase were to persist
throughout the disbursement period.

I/ The eventual US dollar equivalent of each replenishment is determined
only after disbursement of the replenishment funds is completed, and
depends upon changes in exchange rates throughout the period of dis-
bursement. For purposes of this memorandum, comparisons between the
US dollar values for successive IDA replenishments are made in terms
of the US dollar equivalents of disbursements to date--for future
disbursements we have assumed a continuation of the 10/16/78 exchange
rates.

This document has a restricted distribution and may be used by recipients only in the performanceof their official duties. Its contents may not otherwise be discldad without World Bank authorization.
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11. The calculations I! based upon the firs1_ pri asn82tiog show
that in order to provide IDA 6 with commitment authority at the same leel
in real terms as the current commitment authority of the Fifth Replenishment,
a replenishment level of $10.3 b_1iU olb euF for the three years
FY81-83; this amount would purchase the same $7.2 billion worth of goods and
services which can be purchased from the Fifth Replenishment commitment
authority level of $8.7 billion, On the second assumption about the future
evolution of prices, a level of IDA 6 of $10.7 billion would be required if
TA 6 were to have the same purchasing power asI,DA 5.

12. The table below shows on conservative price assumptions that if
IDA commitment authority in real terms were to grow at 8% per annum, a level
of IDA 6 of $13 billion would be needed. However, if price increases do not
moderate as assumed but persist at 7% per annum, this level would result in
IDA commitment authority growing only at 7% per annum in real terms and a
level of $13.4 billion would be required to restore 8% per annum real growth.

Levels of IDA 6 Corresponding to Alternative Real Rates of Growth
(current $ billion)

Real Rates of Growth: IDA 5 to IDA 6

0% 6% 8% 10% 12%

Assuming inflation declines to
6% and then 5% 10.3 12.3 13.0 13.7 14.5

Assuming inflation stays at 7% 10.7 12.7 13.4 14.2 15.0

13. Contributors will wish to look at possible rates of increases in IDA
commitment authority against the broader considerations of the external
assistance needs of the poorest countries and the composition of their aid
programs. In addition, they will wish to recall for reference purposes that
the Fourth and Fifth Replenishment provided IDA with commitment authority
growing at 12% per annum in real terms.

Commitments to IDA as a Percentage of GDP

14. The ratio of commitments to IDA in current prices to the total GDP
of contributing countries in current prices is another benchmark which has

1/ The calculations are based on FY79 prices, the year in which negotiations
for IDA 6 are taking place, assume that IDA 6 funds are committed in
ascending amount over FY81-83, that the disbursement profile is the same
as that now expected for IDA 5 and that the mid-October 1978 exchange
rates will prevail during the IDA 6 disbursement period.

This document has a restricted distribution and may be used bx recipients only in the performanceof their official duties. Its contents may not otherwise be disclostd without World Bank authorization.
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been used in past replenishments, This measure puts replenishment levels
of IDA in the perspective of price increases and real growth occurring in
the economies of contributing countries.

15. Much of the increase in nominal GDP that has taken place between
the year FY76 when IDA 5 negotiations started and the current year FY79
when IDA 6 negotiations are commencing, reflects price increases rather than
real growth in the economies of contributors. Nevertheless, in real terms,
following the years of economic stagnation in the OECD area in 1974 and 1975,
the GDP of contributors is estimated to be about 1'2% higher in aggregate in
FY79 compared with FY76. For the IDA 6 commitment period as a whole (FY81-83),
the GDP of contributors inre erms is proecre to e abeout I igher
thin in the IDA 5 replenishment period, reflecting a projected 4% ger annum
real growth in the total GDP of contributors as a group. Price increases-
reflected in GDP deflators are projected to moderate somewhat but nominal
GDP is projected to be about 38%Jargern_thf IDA 6 commitment period than
in the IDA 5 commitment period.

Percent Increases in GDP for Contributors

IDA 5/IDA 6
Negotiating Years Commitment Periods

FY79 FY81-83
FY76 Per Annum FY78-80 Per Annum

Increases in
GDP deflator 33% 10% 21% 7%
Real GDP 12% 4% 13% 4%
Nominal GDP 50% 15% 38% 11%

16. The commitment authority provided for the Fifth Replenishment amounts
to 0.046% of the estimated GDP of the contributing countries in the period
FY78-80. If contributors maintained this level of effort for the Sixth
Replenishment and if this ratio of commitments to GDP were sustained for IDA 6,
the implied level of IDA 6 would amount to $12 billion. The table below shows
this summary calculation and also illustrates the replenishment levels that
would result if contributors were to increase their efforts in the Sixth
Replenishment. In view of the critical importance of IDA in channelling
assistance to the poorest countries and the widely acknowledged need of the
poorest countries for assistance at levels considerably in excess of the
currently projected availability of ODA, it is hoped that raising contribu-
tions to IDA in the Sixth Replenishment as a proportion of the GDP of
contributors will be seen as an essential means of augmenting the flow of
concessionary assistance in the next decade.

This document has a restricted distribution and may be used by recipients only in the performance
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Commitments to IDA Expressed as Percent of GDP of Contributors
(at October 16, 1978 exchange rates)

IDA 5 IDA 6
FY78-80 FY81-83

Commitments to IDA ($ million) 8,685 11,960 13,010 14,310
Aggregate GDP of Contributors ($ billion) 18,900 - - - - 26,020 - - - -
Commitments % GDP 0.046 0.046 0.050 0.055

Note: Fiscal year estimates of GDP made to correspond with the fiscal years
of IDA 5 and IDA 6 replenishment periods have been derived by
averaging the detailed calendar year GDP estimates given in Annex
Table 3

17. Obviously, contributors will wish to consider a much broader set of
considerations in arriving at the appropriate level for IDA 6 than the bench-
marks given so far. One such consideration mentioned by several Deputies at
the London meeting was the question of arriving at a replenishment level that
would provide for a suitable balance in the structure of future ODA budgets
taking account of the efforts being made by several contributors to increase
or sustain their ODA programs. This raises the question of the impact in
terms of the deposit of notes and the eventual cash disbursements of different
levels of IDA replenishment.

Contributions to IDA and ODA Budgets

18. A replenishment of IDA resources provides commitment authority to
IDA to make credits to borrowers. As these credits are disbursed on the
projects financed, IDA draws down on member contributions to the replenishment
over a period of about ten years. Contributors normally make their contribu-
tions by depositing notes in three equal annual instalments during the commit-
ment period which are then drawn upon to meet these disbursement requirements.
This is illustrated with respect to IDA 6 in the following table.

Payments Profile for IDA 6
(Percentages)

FY81 FY82 FY83 FY84 FY85 FY86 FY87 FY88 FY89 FY90

Note deposits % 33.3 33.3 33.3
Cash drawings % 1 5 13 20 20 15 10 7 5 4

This document has a restricted distribution and may be used by recipients only in the performanceof their oficial duties. Its contents may not otherwise be disclo4 without World Bank authorization.
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19. The table shows that the main cash impact of commitments to IDA 6will occur in the mid-1980s with over two-thirds of the replenishment beingdisbursed in the four years FY83-86. For those contributors that budget ona cash basis and report the flow of ODA on a disbursement basis, the maineffect of commitments to IDA 6 will correspondingly occur in the mid-1980s.For those contributors where note deposits are a key item in the budgetprocess or that report their ODA on a note deposit basis, the budgetaryimpact (but not the cash impact) of IDA 6 will fall in the first years ofthe decade.

20. The table below illustrates this distinction further by comparingnote deposits for IDA 5 and IDA 6, and cash disbursements at their peak foreach replenishment, with projections of ODA for the contributors to IDA.The table illustrates the different level of note deposits and cash disburse-ments corresponding to illustrative IDA 6 replenishments of $12.5 billion,and $13.5 billion, respectively. The table shows that on this basis, if allcountries included note deposits in their reporting on the flow of ODA notedeposits for IDA 6 would account for about 12-13% of the flow of ODA in1980-82. The illustration assumes that total ODA will be rising onlymodestly as a proportion of GDP in the early 1980s (see footnote 1/ to thetable) and that higher levels of IDA 6 replenishment will not significantlyaffect the total. In fact, it is hoped that ODA will be rising faster thanprojected and that contributions to the Sixth Replenishment will be animportant means of augmenting the total flow.

IDA 6 as a Proportion of ODA Programs 1!

Illustrative
Ranges of IDA 6 Note Deposits as % ODA Cash Drawings % ODAReplenishment 1977-79 1980-82 1980-82 1983-85 2/

$b
12.5 12.3 4.7 (7.2)13.5 13.3 5.1 (7.7)

Memo IDA 5 $8.7b 12.3 4.5 (5.6)

1/ ODA from DAC members is projected to increase from 0.31% of GNP in 1977to 0.33% by 1980 and 0.35% of GNP by 1983. These projections in thecontext of the development prospects of the poorest countries are shownin IDA/RPL/78-4, entitled 'IDA Lending and Prospects for the Poorest
Countries' , distributed separately.

2/ Figures in parenthesis include cash drawings on previous replenishmentsbeing disbursed in the same period.

EThis doccument has a restricted distribution and may be used by -c ipients only in the performanceof their official duties. Its contents may not otherwise be disclosid without World Bank authorization.
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21. On a cash basis the proportions are significantly lower, even
including disbursements on previous replenishments that will be taking place
in the same years as IDA 6 disbursements. This is because disbursements are
not bunched in the same way as note deposits and because the GDP and ODA
programs of contributors are projected to have grown larger by the time of
the peak disbursement period. The table above shows that in the two cases
illustrated, cash disbursements on account of IDA 6 would account for about
5% of projected ODA in the mid-1980s when disbursements will be at their
peak, and about 7-8% including cash drawdowns on prior replenishments which
will be disbursed in-the same period. These proportions, whether looked at
on a note basis or a cash basis appear broadly in line with the place that
IDA currently has in the development assistance programs of contributors.

Replenishment Levels in National Currencies

22. So far the discussion of the reference points for the level of
IDA 6 has been in terms of a total figure expressed in current US dollars.
In fact, since the Fourth Replenishment contributions are fixed in national
currencies. Because the currencies of most IDA contributors have appreciated
against the US dollar since the time of the Vienna Agreement, a level of
IDA 6 of $13 billion could be attained by contributors on average increasing
their national currency contributions by 50% over the IDA 5 level (a 60%
average increase would raise the level of $13.8 billion). This would involve
a change in burden sharing arrangements as negotiated for IDA 5. If, however,
IDA 5 shares were to be maintained unchanged, the increases in national
currency contributions would be quite different for individual countries as
illustrated in the table below, depending on how a particular currency has
moved relative to the US dollar. For example, it can be seen that for the
six currencies that have depreciated against the US dollar since the time of
the Vienna Agreement, the increases in national currencies would be larger
(82% on average to achieve an unchanged share in a $13.0 billion total replenish-
ment in US dollar terms). Conversely, for those six currencies that have
appreciated on average by 27% against the US dollar, only an average 24%
increase in the level of national currency contributions would be required
to attain an unchanged share in a $13.0 billion IDA 6 replenishment. This
question will doubtless need to be addressed in discussions on ad hoc
adjustments to burden sharing arrangements.

This document has a restricted distribution and may be used (9 recipients only in the performance
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Currency Movements for Contributors to, DA and Changes
via-a-vis US dollar -

% Average Z Increases in national
Number Change % Share currencies necessary to

of via-a-vie in achieve illustrative US
Currencies US$ IDA 5 dollar increases in IDA 6

50% 60%

US$ 1 - 31 69 80
Appreciated:
within 7.5% 8 + 6 15 58 69
7.6-15.0% 5 +13 17 46 56
over 15.1% 6 +27 26 24 32

Depreciated 6 - 8 11 82 94
26 +11 100 50 60

1/ Change from date of Vienna Agreement 3/14/77 to 10/16/78, For further
details see Annex Table 4.

2/ Increases from the US dollar level at 10/16/78 to levels of $13.Ob and
$13.8b respectively. (IDA 5 shares unchanged.)

Attachments:
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G6P E5t1MA,IE3 � 1975-85 /t

(o ��.m. �iпt1 t пд rea1: bf111 ияву

kc[wk � Provlrianrl Ев[l тв tа Prajse;l.aa

У475 1974 1977 1978 У979 19 Вй 1981 1982 1483 . 1984 �� 1985

ншасгаУl в
СФР - knmi м l Sk i1. З 82.2 4Y.i 1б1,2 111, В 1$$.6 134,3 У47, З 1б1.4 177.4 194.9 �

RatT $н 71.3 74.© 74.4 77,4 84,1 83.5 $7,4 94 �. б 94.4 9 В.4 102,5
1йотУпвl Y1S$ 93.3 10 Ф ,7 141.1 115.7 128,9 141.3 154.9 1Ь9.8 18 б .1 264, У 22 Э�.7

нивгrl а
G6P - Hcafnal 3 б54.4 72 В��,7 7'9 Э.4 $44.7 41$.1 1 чФдй�,4 1,099,0 1,Pf12,4 1,315 �.5 1,4 Э 9. З 1,574.7

RatY 5 654.4 б$$ ��.b 712.,7 721,2 754.1 781.b 814.4 84$.6 $84.2 92 У.4 960. У
HomimP U5$ Э7, Ь 44.6 48.0 57.4 bй ,4 74,5 77.1 82,3 92. Э У01, б 11 Ф ,5 �

Be18i,m
GDF - 1;дт�1м 1 8Р 2,3(15.2 $,643.5 2,849.1 3,14 У . б 3,374_ д Э�, б $7.9 4.434.9 4,4 У4. б 4,674.4 5,2$ й .5 5,781.$

Re �a�T ВР 2,345.2 $,4$7,$ 2,474.9 2,537.4 �� 2,62. б .4 2,73 б .7' 2,.851.b 2,971.4 3,095.2 3,:2 б,2 Э , ЭЬ1.7
N� ioaY ц 5$ б2.7 б7.4 79,5 47.4 148.5 1У8.7 129,9 142.2 135.5 176.2 186.2

Сапьдs
GТлР � Nятl па l Свв .S 16 Ь .7 191.9 214.7 $34.$ ц 8.D 284,9 31 й ,7 З47. б 3$3. Я 4$4. д 468.4

Rиа1 Спп .$ 1бб .7 175.4 184.1 1$7.7 195.4 $43,2 211,7 $$4,6 $$9.9 239, б 249. б
Яотlt ьа l ц55 163.9 � 194,6 198,1 2D5.4 2$1_1 $44.2 $44, В 29$,4 Э 29.1 3б 3.$ 441.5 �

Y1es.im вгk
СбР - 8�тт 4ъц l РК r 24 З ,$ 232,9 258.4' 2В2.9 Э1©.2 741.3 � 375.6 413.2 454.7 544.3 554.4

&аа 1 НКк хбЭ�. В 214. б 218.5 22 б .7 225.1 $Э3.7 2м'$.S 2$1.8 2 бУ.3 $71.3 281. б

Nam.i пa} ц55 Э5.5 38.5 49_1 34,$ 57,1 Ь$.8 б9,1 7b.1 � З,7 Я$,1 141.3

Рf и lапд
cDP � Нат iц l F®Ус Я$.4 2Ф8,8 1.19.8 1Эй , Ь 143,7 13 �7,2. 171.7 187.5 24W�.7 223.1 24 Э ,2

Rs п 1 Pmk. 9$.0 98,3 97,5 98,5 101 �,9 У4S, Ь 1Ф5.4 113.4 1 У7.4 121.7 12 б,4
Nет lпа l 115$ $ б. б 28,1 29.7 Э 1, Ь 35.3 38, Ь 4$.1 4 б .i1., 5 Ф�.2 54.7 Ь4,4

France
G� Y � � Нпт lп�+r У Р 1,437,2 i,657,4 1,855,6 У, д48, б 2. Э1$,4 $,552,1 $,$48.2 3,094.4 Э ,446, б 7 �,741,2 4,1 Уб . б

Reai, F Т ,4 Э 7.2 1.517,2 1,56$.7 1, б49, б 1, Ь59.5 1,727,6 1,798.4 1,872.1 1,948.9 2.,42.8,8 2, Т1$.0
Кст 1ы 1 ц5$ 335. Э� . Э45, б 377.7 4 б3.S 531.7 S$5.1 б43.8 708,4 775,5 $57.7 943,8

� Cezmeng
CI1P = Nomlotl ПN У , О34,© � 1,122,6 1,19 У ,1 1.267,3 1, Зб4,.$ 1.4 б4,$ �. 1,57 б .4 1, Б98.4 1,826, б 1,9bS,5 2,1 Т5.7

Rге.У RY 1,034, б 1, б87,5 У,113. Ь 1: Т44.7 1,.. Т87,1 1 ч$ � ' �.4 1,$$4.4 1,3 Э5.3 У ,388.8 1,4 гь4.3 � 1,5-0$.1
� #итl оаУ ц 5$ 418,6 445,9 513. б 623,5 б94.$ 742.9 799.7 86t7,8 9$ б,5 997.3 1,47i.3

ТееУа¢д
CDP - riат l.гьа�1 ЪдСх' 191.5 $б:ъ.4 354.3 484.$ 5 Эб ,5 594,; $48,3 71$.4 782,4 857.2 9Э9. б

&sa1 1УСг У91. б 19$,4 244.9 212,7 221.5 � 23U.$ $44.4 254.5 2 Ы .1 27$.4 283,5
Кат %ъа1 ц 3$ 1.2 1,5 1,$ 1� 8 1.8 1. ц 2,1 2.3 2.5 $.8 Э,1

1теl алд
cUP - иvт lм l 61 т 3.6 4.4 5. Э 4,2 б ,8 7.4 8,1 8.9 16,8 i4.5 1i.5

Rt п 1 L�1r З . б 3.7 3.9 4.1 4.3 4,4 4, б 4.8 4,9 5.1 5, Э
Нпт l дsl ц 5$ 8.4 8 �,4 9.2 11.8 13.3 14.5 13,9 17,3 18.9 24. б 22,5

Ты 1 у
С 4Р - 19тт 1ы 1 L1t 114,215.6 142,12 В .4 Y74,995 �.8 196, З�бб.S 219', Р$5.1 242,1.92,4 2б7,73 б ,(F $9 б .974.1 327,19ii.5 361,699 � З Э99,$47.7

kasl Y.it 114,215,Pk 12 ЕА,648.2. 122, б99.$ 1$5s1S3,$ 1$4 �,15$.1 1Э4,(} бЬ . У 1Э9,1 б0, б 144,44$.7 149,937,8 155.635.4 1б1,1 й9. б
Нт i. ы �1 U5$ Т74,4 174.8 193.$ 2Э�1.8 264,6 2дУ .8 322. б Э58. Ь Э94.$ 455.8 481.8

.lврып
GDB� = Нт i �м У У 145 гВ27. Ф 164,644, б 18 Э.897,7 241,373.5 224,1 У5.4 245,450, б 273,7Q$. д 305.$45.1 Э4U,3 Э4.2 579,54 ��6.7 423, У$7.9

&еи 1 У 145,8$7,4 154,5$8..1 1б 2,472.1 17ds895,5 174 �, бЭ4,$ 194,767.9 2б $ч59$-3 215,15 б ,5 22$,49 б.2 242, б 62.9 257,708.4
Нат i паl US$ 491.3 555.1 684.9 957.3 1,157.4 У,2'.94.6 1.4 Э9,4 1. б45,4 1,784.8 1,995,8 2.225.5

1Wrea

� 4DP - Nami,ul У 9,239.2 12,27 В ,8 15,31l ь.0 1$. б97.8 22,416.6 2 �.6,$79.9 72,296. й З$.291.3 44,454.2 51, З7У .] 59, Эбй .7

Ru1 V 9,2 Э9.2 1Ф , Ь 2х�.5 11, Ьб3.4 12,712.7 1Э�,856.8 15,143.9 1б ,453,3 17,945.6 19,470, Э $ У,427.9 22,71 б .2

� Nат 1.ы 1 У15$ 19.1 $5.4 3 �1. б 3{4,6 Чб .3 55.5 бб , б 7$,1 91, В 1бб .1 12 Т .7

Кича i[
CbP � Nат 1ы 1 К D Э . З 3..2 3.7 4. Э 4.8 5.5 б .2 7.41 8.4 9,4 14.7

# ReaY kФ Э .9 Э .47 3,2 3.4 Э , б Э .8 4,4 4.$ 4.4 4, б 4,8

���.. н� soa.t y5g 11.3 14,7 12,8 15.4 17,5 19.$ 22.,5 25.5 2�.8,9 32_8 37.$

L,ssтe®6ourg
GDP - Nemisul 1. �ас. Е 84.& ВЬ ,S 45, Э 14 Э.8 114. о 12 Ь , Э 13$,$ ц 2,4 1б7.4 18 Э .5 $41. У

} Rta1 У.их . Р 8 б ,8 Б3,1 85.2 87,5 91.1 94.9 98.9 163,0 147.4 111,4 У1б . б
� tЭат iпь.l USS� $.2 $.2 2,7 3,3 Э ,7 4. У 4.5 � 4. Я 5_4 5,9 6.5

Не th е�аlлпда
UDY - Naalaa �l i 2L58.9 2 Эб .7 2 ��б4.1 284,7 34$.1 331,9 9�б1.4 Э92.7 427.2 4 бй ,7 545.5

йвьУ f 268,9 21$,b 224.1 229,7 217_7 24b,3; $53.1 264.,9 $73.8 $83..7 29 Э,9
Япт iм �У ц 5$ $2. б 89.5 106,6 1$8.2 14$.S 135,0 1Ь8, б 1$3.5 199,6 217. У $3 б .1
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Ас t ц 1 Ртwtьl спи�.1 Ёвкi та [е Proj ь��ctlan

1975 1976 1977 1978 1979 1986 � �19$1 � 19$2 19а3 . 198 й 19а5

Кеи 2� а lаад
66 Р - Haolasi. 1PZ5 11.2 12.9 t4.$ 16.5 1$. б 19, Ь 2У . й 23.3 25.3 27.5 29,9Аеь1 NZ$ 11.2 11,2 11.2 11,2 11.5 1I.9 12.3 12.7 13.1 13 ��.5 13.9нг 1гьь1 US5 13. й i2. Я 14.3 t7,1 19.6 26.7 22.5 2й.5 26.7 2Р. б 31.6

иат у
CDP - Нпа i ц l гiКх 14 а.2 176,$ 196. а 21 й ,3 246.$ 268,5 299. й 333.9 $72. Э й 15 �.2 46 Э . бf�eaS, НКт 14$.2 157.1 1Ь3.6 159.9 17 а. й У,д$.2 19$, б 269.5 221,4 233.2 2й6. бNomfzraY GS5 2$.4 31.3 35, а й(1.5 46,2 51.5 57.4 Ьй�. б 71.4 79,6 $$.8

5s+xd1 Arab4a.
CbP - ЕЭот l гьаl SА 1н 1й4, б 22 Ь .8 292.1 ЗЬ 1.3 437. й 5 �19. Ь 617,3 726,1 $39'.9 979.5 1,142. б� Ret1 SRYs 144. Ь 162.6 1$1.4 2t76.S 226,5 23 а .2 257.2 27 Т .8 3l Ю .4 324.6 Эй 9,9, Nami ц l VS$ 4F.1 бй ,2 а2.9 16 й ,9 12,7. Ф ц б ,8 179,2 2А 9. б 243.8 284.4 ЭЭ1.7

5ецt6 К fil йв
CDP - kam.insY k 26, Э� 29, Ь 93.8 38.3 й3,2 48, Я 54,7 Ь 1.1 Ь$. Э Fб . й $5.Gнеаl к 26. з 26. ь аь. а z7.3 z8,n 2$, а zv.a зб .9 з2. б зз.1 з4. зNгr� fasl u5S 35.9 Э4. б 38.9 4&. б 49.6 5Ь.3 62.9 � 76,3 78,6 87, В 98.2

5рн1а
GOP � kат lгинl Р t на 5,969,7 4,999. й 8,797.4 16, й 8й�.3 k2, б94. б 1Э ,969'.3 15,942.6 1В ,367.7 24,95$. Ь 27,993.5 27, йб 7.7keal Р'[ нн 5,964.7 Ь ,431,1 6,1 а 8.1. 6,24 �9.9 Ь ,&$7.4 Ь ,759.2 7,1 Ь6,8 7,59 й .7 а, б56, й а ,5 ��33.4 9.645 ��. й14w.im1 l7SS 162,9 16 й . б i15.8 13 Р ,4 ц 2,J 175.9 241.4 23 й .5 263.9 3G2.1 Эй��S.9

5t:eden
С1УР' ° 17� 1ги 1 5Кт 2'.$6.5 32 Э�.3 351. й 3 а5��,й 415.7 й55,2 й98, й SйЬ,F 597,6 654.3 716.5Аен1 5Кх *п8 б,5 � 296.7 2В 3.5 2 а5,2 288.9 297.5 Эб 7.9 317,5 728,6 ЭЭ8, а 356.6liami гul V$5 49.6 74,2 7$. й 84,9 94.6 162,9 112.7 12 Э��.4 135.2 У48, б 1Ь2, б

Уlаl Сед АгаЬ Ет�1гн[ е s
GF7Y - Яац ц 1 IRь 33.5 56.6 Ь1,b 76, а $З , З 97.6 1t3.1 17б . б 150.9 171.1 194,0Rs н 1 IfЬ 33.5 3$.5 й1.2 йЕ,2. й3. а 45. й 47.7 50,i 52. Ь 35.2 57.9Нст i ц l U55 $.4 12,7 i5.$ 3 а .3 21.5 25,6 2.9,2 � 33.7 Э8.9 44.1 56.6

Ualt ьd R1 вgd �
CI1P - ii[ тт f ц 1.. � 16Э ,1 122.6 У40, б д39.4 17 Ь .7 193,3 211.4 231.2 252,.$ $76.5 362.4Аен 1 1� � 1f73,E 165,$ F6b.6 109. а 1i2.3 115.4 117,7 126.6 У 23.5 126. й 129,5Mominal tt5 �5 22 а.2 224,3 244. й ЗОЧ . Ь 34 �6.6 37$,4 й13.8 й�.52. б й94.9 5й 1. Э 592, б�,,1

бв![ ев 3tares
СбР - lгт Sт l ц S$ 1,52 Ь,5 1,76 Т . б 1.896 �� , В 2,11F.7 2, Зй 5��.3 2,5$5,4 2,$3 б .7 3,112,5 3,415.4 3,729.2 4,672.3Rea1 VS$� 1,526 �,5 1, Ы 5. Ь 1� Ь94.$ 1,7 Ьб .9 1,$22,5 1,895,4 1.97k.2 2, б56.1 2,132,1 2,217.4 2, Збб .1

� дац l виi н
GDP - Ncmlat4 ЪЪ1а 5 �41Э . б 592, Ь 71 Ь ,5 а58.5 1,619,2 1,216,6 1,43 Ь ,5 1,765.4 2.,62 й , б 2,463,6 2,853,6 �, � Вен 1 L1a 563.4' S21,6 557,5 593.7 62,9.3 667.1 707.1 74 �9.5 794 �.5 842.2 $92,7Иот lпа.l U5$ 2$.9 32.6 39,2 й 5,.7 54.2 Ь4.3 76.4 9{f,7 167.7 127,8 151.8

io[ в 1 (А 1.1 Соп[ тl Ьитати}
слР - исеЕlалl 61SS] 4,647.6 4,413.4 4,9 а9,3 S,94 й .1 6,7 Э9 А 7, йй8.7 8,226.8 9,671,6 16, ЯРб.1 Ei,630.8 12,16 й1,2&ен 1 б15$) 4,047,6 й ,24t.5 й , й 17,7 4,S$6,4 4,.747.4 4,952.4 3,1 Ь8,2 5,393.9 5, Ь36.1 5,$7 Ь.7 Ь ,135.t

1а Rt н 1 CDP im. eoasrt п t 1975 рт lсьа адд exchat ьgв хн t ен.

Nt� re; liae Ьан iс неri ен 8iv ьa fmr енсh саиа�гку ia [his ta бle ати 1д ц [1, аtьи l сип еаtl еь , Тh.ь да tь for 1975-76 нть ассиь У днt а far яю иг с�vид [т l еа адд. fox1977 аге ьнtl®ttka. Рог 197 а the flg цтьь ьhwa. [ат товг тетЬьти о£ O�G11 ьге Ьннед ад 6ECI7 shutt-;erm Iaxec н r[a, Fvr в[ Ь.ьх спцд [ г lна rhe 1978ts[lmtes sra Ьа.нед од ы гl ят .i. ен[i тагев дtlгегь аиа ll в t �l е . Тh г ргоуьсСl опн ef хеа l $roxtR fram 1979=$5 fax Che оитtлетн vf pECD агь [h ь нате. ни[k ионе сапг.аl хиев 1а гlде korla b сяецар� аг хьрот[ нод еге ъе li еч� д tv 4ь н fthfa [ht хадg. е og ьаtl ть [ еs Ье 1п8 д f асиевед 1а кре Varking Party 2 vfP.1� CI7, 8от аt Ььх ¢w,�д [ тLьи , flg цre н соаfь .l т д 1 а ы tirnul рl ваь ат иЬwп уi ьегь аиа ll нЫ е , Ihe price рr оу.ье [lv он нке fklua[r в rive над аиs и�ьегЬак caiatrl ь s hаие аате едссенн 1а хедцс ln8 1af1a[iva fram preaea[ Усиеi н , Far рытlиаиьь qf нggreg д tlon аад cra нa-cauntry t отрдт f неан, t6e ее��гl ьнахь сs пиеr еьд #ъ [ о 65 да ll агн а[ average нxchange гн [ ен f аг 1975-77 t дд а [ еад. 5 ер [етЪьт 19 ���7$ ексЬда8е таген far р978 нnд rhe ртауьсСl аи periad,1fie f#gur ьa д r е рите l у STlusrrstlvc нпд вhа .l д Ъе iaterpre[ ьd trlth cau[ion н f пs ь there is grea.t u ы eruln[}+ abou[ l ааg= тцо� gr ы eh praapects, нпдСtеь future � саикнь ®f ртl сь i тсте s ньа аад едсhна8 ь хн [ е тагоьете.д t н .
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(1 лnmwl ввt ев т! 4м л8еь Sa 4 ог Тк fl вt аа, � цгt �.ие впЕ Nm�.1 �л.i}

лс t чы l Frwiai лп al Рвkl+ агв РчСл jв ег.i оп�в

1975 � 147 ь 1977 147 д 1979 1989 19$1 14 д2 У4 д3 i4 д4 19 д5

лцstralfa
беУ#в е.лг� 14.6 11.6 14.3 7.3 Ь . а 3,2 5, з 5.i 3. а 5« Р � . а

ца l иж а .7 3.9 9.S 3«5 4. Ф й .2 4.2 й .2 4«2 4. У 4.7

иав .irv в l 1P,F ц .3 Уб .4 11.1 УО .4 4.6 4,6 9«8 9. Ь 9.6 9.4

лт. ггsл
бeflatas 8, В 5.$ 5. а 4.7 ' S, Ф 3.4 5«4 S.0 3.9 �� 5. б S�. Ф

ц� � ,^,F. -з, Ф 5�.2 3.S 1« а й .4 й , з й. з 4. Т 4. а 4. д k.a

1:аа ti ы l 4.6 У1. Э 6.9 6.9 4.2 9«4 9.4 9.4 4.4. 4.4 4.4 �

Ь<l¢! ьr
ск tl всог 12.6 7. Э 7.5 Ь . Ф 5.0 3. б S,0 5.4 5.0 5.0 5, б

v � l..=. - а . а 5. Э 1. д 2.7 з«5 4.2 4. а й . Р й . х й . з 4.2

р� t �лв1 1Ф .1 i Э .9 9.4 $.4 8,7 4.4 $,4 9.k 9. й 9.4 4. й

G+. вбя
licFise лr Ь1.2 9.4 6.9 6.7 б , б б .4 6.4 ы , Ф Ь . б б . б 6.4

цл l чr е fl.9 }.z Р .1 4. а Э .9 й , з 4.$ � 4. Е 4«2 #.2 4, а

Н�ещ l ль ti 12.2 15.1 9. д 11.2 14 ��.1 1Ф .5 1 б ,5 i б .3 Уб .5 � 16,.5 УФ .3

Феп� ат 4
бе i Увгаг 1 а .1 д .5 4.. з 8.1 7.5 ы , Ф 4. б 4.4 Ь , б 6.q Ь . Ф

4a1w.e -1.1 s.3 г..8 1, Ф 2. о 3. д з .8 э «8 3.8 з .8 Э .8

R �и t ы �.1 1{},9 14.3 1i,2 4.3 9.7 10, б�� 1 б .4 19, б 1 б . б 1 Ф . б 14. б

61 пУвонl
ре fl вгвг 15.7 19.4 11. б 6.4 Ь , Э 3.6 5.4 3. й 5.4 5. а 5.

ЧаУмвп. б .9 4. й -6.8 1« б 3.5 3« ы 3« Ь 3.6 � 3.6 з . б з , б

k ла l ы l УЬ� з 11.4 19.1 9.1 Ъб . б 9 �.4 9.4 9,4 4.6 9, й 9. й

Frarves
iк fla �Car 17,1 9.2 8.7 9.$ 7.2 5.7 5.7 i,7 5.7 5..7 i.7

Чаk �и г -9 �.1 5.6 3. д з . б Э .1 4.1 4.1 й .3 4.1. й .1 4.1.

раа��1 м 1 13. Ф 15.3 1 а . б 33.1 1 Ф ,5 1 б .9 1 Ф .4 1 Ф . Ф 19. б 1Ф , Ф 14.4

4`''" л' 7.1 з. з з. ь З. з 3.s з.s 3.s 3,s 3.s з.s 3.s
о:i гыхаг
цлl �s е� -2.6 }.4 2.4 2.8 з .7 й . б 4«4 6.4 4..U 4.9 а�.4

Мт 1 ы 1 4.} 9.0 Ь .1 Ь «4 7.3 7.6 7.b 7,6 7.6 7.6 7.b

1s еУагд
Фг fl л t тт Э8.4 33.8 Э1. Ф 1б «б 4. з 5,6 5.4 5.4 S.4 5.2 5.2

жлСьт е -0.6 Э . й 7. З 3.8 4, У Ч�. а 4.2 4.2 4, У 4. а 4.R

Кwkпв l Э7. Ь Зд .3 35.4 34,4 19.7 10. б 9. д 9,8 9.8 9.8 Я .8

1 ге l аад
Dв l1 в � лг аЭ .6 1 д .1 i4. Ф Уб ,S 6. з #«6 5.4 5, й 5.4 S.2 5.2

цл l т е� 4. з 3.2 5. Ф 5.S з . б Э . Ь 3« Ь 3.4 з . б Э . Ь Э . Ь

ti лт i ы l 24, Ф аУ .4 t9«7 УЬ . Ь У4, У 9.4 9«2 9. а 4« Р 9. б 9. Ф

Рr+t7
GefleSa г 17.3 17.8 18.3 12.7 8« Ф 6.5 б��.S 6.5 6.5 6.S 6.5

}га1.� - Э .5 5.4 i.7 2« б 3.2 3.8 3,8 з«д Э ,8 Э . В З ,#

Хльв. �ы .1 13. а $L.4 а9.3 15, Ф 1 Ъ .$ 1 б ,5 14.5 14.i 14.5 14.5 Ъ9,5

а+g вв
Dr �ll аелг 7.4 6.S Ь . Э з .5 4,6 3« б 5. б S.4 5.0 5,4 i.4

цо 1� а .4 6,6 5��.1 3� ,8 4.i 6.2 4,2 6.2 4.2 6.2 б .2

Nw�.lnat 14.0 1а ,9 1t«7 9.5 9.3 11.5 11.# 11.5 ki.S 1.i.3 Е1.5

1Sa гaw
ре t1 в .Слт 2k.6 1S �. б 1 з ,4 12, б 19. б 1 д , б 16. Ф 9.Q 7. б 7.9 7. б

Уо1ин .. 8.6 ц .4 9,8 9.4 9. б 9.9 4. б Я .9 8� .5 8«4 8, �

Nлr4 ы 1 з5.6 ЗУ .4 2 й .7 42«L 14.9 1Я . Я У9,9 � 3d.S 16., У 15.6 15.4

' Кьи 1 С
йcflaCar 8.9 5«5 d.S 8.5 � В .4 8«4 8.9 д , б 8, Ф 8. б д . б

Ча l апе -2.1 -14. б 7,4 7.4 3.6 5. б 5. б 5.9 5.4 5. б 5�.0

Nas4n �ak Ь . Ь -S �, б 14.1 16«k 1 Э . Ф 13. й 1Э , й 13.4 1Э .4 13.4 13.4

1я soSwtiB
ы кl вгаТ 2.4 а,1 7,5 ы,о 4. з 5.6 s.4 s.4 s«4 s.a s.a

�.� val �r.e -7.7 У .4 а.5 2,7 4.1 4. а 4«t. й .2 4.2 4. а 4« У

рув ; �д 1 -5,4 7.1 14.3 д .4' 14.7 16. б 9. д 4«8 9,8 9« Ь 9. Ь

иггыггlала.в
Lsfl.car 11.1 8.3 7.3 5. Э 5� .9 5« б S, б }, Ф 5, Ф 5, б 5. Ф

v е l �в г . -1.2 4« Ь а .5 з «5 Э .3 9�.6 з«Ь Э .4 З . б з .$ 3.6
� ..твl, и у 9.8 1Э , Э э«9 7.9 д .7 8. в 8.8 д . д д«д д�.. а в .8

Nw t га lадб.
беfl в t ат 76.9 15.3 1 й ,2 12.9 6.3 5,6 5.4 3.4 5,4 5. Р 5. а.

Ya1w 1.4 б . Э 9.4 б . б 2.5 3.3 $.3 3.3 3.3 3.3 3. з

NaaYa в..i 14.5 i5 �.4 14.2 1 а .4 Я .4 9.1 д .9 Е«9 8«9 8,7 8,7

ыаг,..'
Def ц tar 19.9, д . У 7. й д .4 7, б i,7 5.7 5.7 5�,3 5.7 3,7

цсМ+чr г. Э,5 Ь . Ф 4. б 4 �.,9 5.9 5.5 5,5 � 5.5 5,.5 5.5 5.3
E1w1 ы k 13.9 15. з 11.7 12.1 i2«4 11.3 1У.5 11«5 Yi.S 11,5 11,5

Sеяд1 ,л.п Ьц
tYefUtor ЭS�. б 44. б ц . Ф�� 12. б 1 б .4 18« б 1б , Ф д .4 $.4 д .4 д . б

Уа l авв 5.0 12, Ф 12 А 16.3 1 зА 8« б $,4 8. б 6.9 д . Ф д .4

Жев�l. ы 1 й k,8 56.8 2$'«8 23.8 2 Е , б 1 д . А 18,8 16.6 14.4 УЬ .4 14. б

3ma�th Ь ,IrLu
р l Уагог 4«7 11.1 13.7 11. б 16. б i б . б д .4 8«4 д . б 8. б�� 8,9

Ул1 � е 2.5 1. Э 4«5 2. б 2.3 3, Ф 3.5 Э .5 3,5 Э ,5 3,5

ри Уы �.1 12,5 12.6 14..2 1 Э , а 12, д 13.3 11. д 11.8 11.$ 1 У . д 11.8

5 ц 1 а
Drtilacor 1Ь�.«9 16.1 22.5 1$.4 Уз «4 1б, б 8,4 д. Ф д, Ф 6.4 е , б
Fal чart б . б 2,9 2.6 &.4 Э «б 5. Ф б . б Ь , б Ь , б Ь , б Ь . Ф

Иат1 ы 1 17.7 19 �.4 2S«7 19,2 15,4 ц .$ 14.5 14.5 14.3 14.3 7 ц .5

� ,.. 5мтдs а

T1л flator 1 Э ,9 11. а 11.5 9, Ф Ь .8 4.4 4. б 6,4 Ь ,4 6,4 Ь ,4
� Чл 1и в 9.4 1.5 -а.5 4.6 1.4 з «з Э. Э 3. з 3. з з.3 5. з

� .И. Nт 1. ы 1 14.9 12.9 8.7 4,7 7.9 9.5 4.5 9«5 9,5 4.5 � 9,5

0mie � 6 л гад F �l га t вя
Defl.ror 73.9 34.4 15 �, б 15. Ф 1 У .9 11.4 11« б 1Ф . Ф 14.9 8. Ф д . Ф

члУ+� г 15.6 7.4 б.4 5А 5, Ф 3. б 5. б 5. б 3. б 5.4
Nw1п.1 * 44.3 � 2Э.1 14.9 11. б i Ь. Ь 1ы .6 ц .5 15.5 13. й 1Э.4

4 а l гпд Rs пgd лr
рв il. гот 3 К .9 13. з 54,4 1 Ф .5 д .4 Ь ..д 6,8 Ь . д 4.8 6.8 6.6
4e1we -1.4 2.4 б .7 7, б 2. Э 2. й 2.4 Z.4 2.4 а .4 У .4
рт гы 1 iS.4 1 В«з 14. д 1 з .8 14 ��.9 4«! 9,4 9.4 9.4 9,4 4,4

и пУггд 5 са t ев

¥ ц #l всаr 4.6 5«7 5,9 7.8 7.9 4.D 3.5 � 5«i 5,5 5.4 5« б��,,, Ча i ье е -1. Ф 3.8 4.9 з .9 з .5 4, Ф 4,4 4. Ф $.4 Ч , б й , б

Я4я .1n вЪ д .5 1t.4 1У«1 12,0 14.8 19, а 9.7 4.7 4.7 9, а 9.2
х� ьлац � l.

�''., Dтfl.atmr 19.1 13.7 Ь3.4 1з .5 У2. б k2« б 1 а . Ф 1 а..9 12.4 12. б 12,0

vлi. ��se 3«7 3, Ъ 7, Ф 6.5 � 6,4 и 6.9 6.9 Ь«6 6«6 4. б 6.4
Ч���аа l ов�l 2 Э .5 17. д а4 �.9 1?. д 18.7 1 д .7 18,7 18. д 18,7 Ьд .7 38.7

л 11 Слттri Ьчьслсt

� t5etiawr ( б55 Equlval вak} 12«4 з . б 9, Ф 74.9 4.5 S.4 S,7 5.7 3. Р 5.6 5� ,6

цаУнх ; а85 Fq ы2aalaat} -0.2 5.3 3.7 з ..7 3,6 4.9 4.4 4.4 4.4 4.4 Ф .4
Rль t ла l SuaS r д игча Уеиг} 1 а . У 9.1 1Э .4 19.1 1 Э .4 1б .5 1 б .4 34. з Ъ4.4 1 Ф .2 14.2

. / в. а 11. e лasta.nt 1975 рт i гл в .
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лг1Рt КЕХtСS eCгWEtN УКУаS 4s 1ИС' хгл�.S Е 1>t 08 DФ1Lkl4 3]41Yk Ъp3WT8 КА + ЯИ.УЯ9МАl �. WхпалСп [z пrTYii �ь1# г4е8 а7 i1LФВэЯk т1 УL LzVa[.5 Ot 1:ti4 В

Г1f гЬ &трkr ы£ вhь г.ьг ^ms. гxih чгlwa ) Ь i1lueY п tti иr Ф1а t А Ул р l еы .5ьh всыг LveYs / в

д хьтвк вь 1ы вае. Оа д lьлхт.. т 1т Ф8 aoltas !t
счгиеысТ .. ыиогв ео тдяl и.5 тпt в т .w1el пд
. йб l тив .ы�т1н1 ы 1 1 М . 3 erm яь li ыг+ i лсагек в

Еs еh въ ��е аасьв f в 45 дыУ l аг eq.ч,i.vai вat ав oi ы и ти в +rSe Л 11N Ь i ы- i ы 1ц е . Сч ггеьс 7 еь
w еl ьы.l агк . к 1ы иь ал11.г дмт., у ar кie,.r гьстl гвРl еы- {не. ь,

1 йцп вwсд' 3/%4 О7В 1Ф11417 В tsa.. ы£_ д 1вь. я�ас 1аитl в о4 д
СаьсеLЬч еьгв 3 �/}41 ТТ 1ФF1 Ы 78 еh агц .е в1i, ri1, в 1.1, Sff1. ЬМ Nurs i З . Ф$ Ь t7,B$ Ь вИа�.ге

п У 477 4З7 й47 �57 {67 [ Т7 г8) й47 fi4Y С11 у r127

Фгь4 св-0 5t в t вв b i,4 ббб i.04709 - 2, ЧОФ . ОФ4 2.i Ф4.44 2, ЬФ4. б9 48.3 74.6 71.22 54, б 69.9' Z�T-74

Счгг гк lьв_dppreelaef.ng и1в=ею 1в US�
. � ' qиеФ� . 7..5i
� ti цаегл ll. а 6F 4.9 УФ4 4-$S86 5.7 ;17.764 ;46. Яб 13$. Т4 3&,8 64. ь� 1.$1 54.4 69, Ь 1-8;.
� Perky L3 г 888.4 Т5 б 819.349 Ф Т . Ь 262,7 Ф�7.457 245.44 Э24. Ф8 33.6 ЬЬ .Z Э .83 б2.8 FY.6 7.71

� Уовк ц ti94 �, ФФФФ� 4$ Ч . бОбФ - А lW,.4 фб 1,4 П i. Ф4 58.3 79,8 б .t д1 59.4 Ьб ,4 4. б i

j���.I xuw14 ( Ог&i пагу Сьпt т14 ие1оп7 Кfl и ,288 б Ф-2729 3.® � 12. ЬЬS 4 Э .94 44.$7 38.8 69.4 б .37 $4.7 69.5 4. ц

{Esexa С�ла ех l дч гSле) Yn 0,2 А$ Ь Ф . Т7I4 ;, В Э9,4 �.Тй 175,16 144. Э9 Ъ8.8 д9,4 1.87 $9'. Т 69.5 ;� 67
Nвялл у М ст 5-23 Т9 4.4749 5. Э й 23..714 44. � 8$.13 54. Ь 7Ф .4 1.9$ 5�4.4 бб ,8 Ф .45
5suA! АтеЪ1а 5ki л� 3.3 ЭбФ 3.7439 4.4 1,7'.75.$94 7S Ф .04 Э7},83 3 д . Т 49.2 4.i3 64.8 7Ф .4 4.33
Sыueti xfric в k. б ,8 Ь4fi б . ВЬ4 б - 8.69 Ь 1 С . дб 19 ��.44 б8.4 F4.7 Ф .; З $гу , р 4р .9 Ф .12
иыlе.е их. л ш 1г.t. в п, З.ЯлФS з.в784 ь"ь z4Ф.яоФ � С ' � 31,57 а5.% zа . ч � 4с 52.9 ь2_уй , у ба

Уагь 1 {4.2} 1,115.15 1,188. Э$ [38.1 Ь®.8 у 14.5 д S Ь4 �,4 ia.7Y' 1 Э.74

1г.7...6 - 13 д
dчr ьrari Фаг S,B675 � 3.21 ВФ ;1,7 $i5. Ъ67 В7. ба 9$.88 й9.4 $4. З 1-1 й 64.3 79.9 1.1L
l ввгьтг. fl 4..9923 4.2774' i4.3 R, б67.44 Ф k17.7 Ф 4$2. Ьй ц .3 54,.; 5.38 85.7 86.5 5.35..
Тге l аыд }:1 г Ф .$629 Ф .$ Ф54 37-1 3.Q ФФ 8.34 4.88 44.2 S Э . В Ф .1 У 77.2 8 Э ,8 4.i1
14 м 2 ев i еыд !7г$ 1,4 йЬR б .44i й� 1Ф А 8.9 ф 7.63 8.39 32,5 62,tr б .,14 4 Т .2 Т7,.5 i �_]"
Чп lted й.1 ы$ деп � ;1 0.5 В2 б Ф ,$ Ф}4 ;.� _1 i79.894 814. Э9 99b.74 .4 �Ь�.5 $б_2 1 Ф .$4 T3i_.1 В7_ В 1С . г:-

Тыев .1 (13.3) У ,3 ЭУ . Ь4 ;,37 б .44 (4fi. Ф S3. В�Ъ 17- ЗУ {73,7 ВЧ . Э .', 1 7 �

6 �' av г i32
Аивггsа S 14.4875 l Э .7 б3 б 14. З Sй4.279 49,8 Ф 61.. ЬФ ЭЬ ,7 43.8 Ф . Ь$ 86. Ь 4б ,9 б -.`1
в� � в» 8f ЗЬ , ТТ38 24. Ь4 бФ 34.$ а .38 У .4{}9 124, ЬА7 134.8 б 7$. б й4.6 1.62 87. Ф 95.5 1. Т5
�. г� � ^у цИ 2-}42 Ь 1. В7 Ф9 ц ,8 7. б46.41 Э 838,8 Ф ;, бТЭ .2 Р 71.7 й9.5 ;9.41 92.4 kQ4.4 12.#?
� . р. а (4 тагл.. ту tsuesl4 ч ti ьn] У 382.1594 1fi4.3W9 34 �, б }8?,6 ЭЗ , Тбб 85 Е , бф 4bk.42 13.2 i8,6 6.8 З 128.1 342,; 11. Э ;

SСктгв Сяпгт14 и t5 яы} У 2 В2.159 Ф I86.2W4 34 �� 4 Чп ,674,4f Ю ; дД ,4 Ф� 21$-2 Ф 11, Т tB,4 1,87 Уг8.k 142.1 2.5]
ti,- вr тъли:�г8 L цн i 7 д-8 Т3$ Р9. Ь9 Фб ;4,5 1 Э2, З86 3,4 Ф б . й1 Э2,9 4�Э .$ Ф . ФS 87. б 4$.5 б ,43
Ие t бег l выдв 1 2.4433 2,4383 Ъ8. З s:.9-773 214- дФ 253.28 37.7 ti4� 9 2� 82 84,2 93.6. ЗА 7

Yata1 (26. д) 2,4 ц .4 Ф 2,739.44 i23.3 32,4 у 7 Ь .33 {У45.1 117.#7' 71,45

tитггпсtев_6e,-pr.eelaeleg чiв-а -ь1. pg $
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TABLE I PRELIMINARY PROJECTIONS OF NON-OPEC DEVELOPING COUNTRIESO 
NODC5 ENERGY BALANCE 127L Y

(million barrels per day of oil equivalentl

Growth R-t ff_P '

_2M

127-5 1980 j1K IV±--80 1981-85

OIL-ImPORTING DEVELOPJNG COUNTRIES (DIDCS)

Consumption: Oil 4.33 5.35 7.20 4.3 6.2 5.2

3.73 4.95 7.30 5.8 8.1 6.9
Non-Oil 6.0
Total -FOT 12-30 1750 5.0 7.1

1.66 -- z I !: 6.5 11.4 8.9
Production: oil 1.21 'CL8V 6.2 8.5 7.3

Non-Oil 3.62 4.88 7.35 7.8
Total 

TO.2Ci S 6.2 9.3

76 4 3.3 2.7 3.0
Wet Energy Imports - 9 3-4 3,4 3.4

oil Imports 9

oil imports as % of Total Imports 14 4 12.

Value of Oil Imports (current $ billion/year)
-6.2

NON-OPEC 01,L-EXPORTING DEVELOPING COUNTRIES 4/ ? 7
1.14 1.36 1.88 3.6 6.7 5.2

Consumption: Oil 10.0 10.8
Non-Oil 0.49 0.85 1.37 11.6

Total I gj7 2.21 _L25 6.3 8.o 7.1

Production: Oil 2.36 4.09 5.55 11.6 6.3 8.9

Non-oil 0.61 1.14 1.91 13.3 10.9 12.1

Total 2.97 =7 12.0 7.4 9.6

1-02 4 18.4 6.9 12.5
Net Energy Exports 11.6

oil Exports .22 2.73 3+7 17.5 6.1

oil Exports as % of Total Exports 22.0 29.6 32.1

value of oil Exports (current $ bTillon/year) 4.3 13.8 25.0

TOTAL NON-OPEC DEVELOPING COUNTRIES

9.08 4.2 6.3 5.2
consumption: Oil 5.47 6.71 _g-67- 6.6 8.4 7.5

Non-Oil 4.2L 5.80 6.29.69 -125 7.2
Total 1 17-75 5.2

7.9 8.9
Prod ction- Oil .57 5.75 8.4o 10.0

Non-Oil 4.23 6.02 9.27 7.3 9.0 8.2

Total 7 0 11-77 17.67 8.6 8.5 8.5

Net Energy Imports 1.90 2,.75 0-08 -17.0 -36.1 -27.2

MEMO ITEM

Bunkers (all oil) o.46 0.57 o.67 4.4 3.3 3.8

11 Refers to commercial energy sources only and assuimes that OPEC crude oil prices remain constant in real terms through

1985 ($11.50 per barrel In 1975). OIDCs are projected to grow at 5.3% per anntxn in 1976-80; 6.4% In 1981-85; and 5.8%

per annm for the whole of the decade. Corresponding growth rates for non-OPEC oil exporters are 5.5%, 6.6%, and 6.1%;

and for all NODCs the growth rates assumed are 5.4%, 6.4% and 5.9%. Totals may not add due to rounding.

2/ Non-oil includes coal. gas, and hydropower. nuclear and geothermal. The breakdown for energy frccn these sources for

all NODCs Is:
Non-Oil Ener Consum tion and

1275
Production Consumption Production Consumption

Coal 2.17 2.30 3.74 3.75

Gas 0.85 0.71 2.53 1.92

Hydro, Nuclear. and Geothermal 1.20 1.21 L 00 3L_0O
Total Non-Oil 4.23 4.22 9.27 8,67

As Indicated. the bulk of energy imports Is in the form of oil; coal and gas account for almost all of the remainder.

Non-OPEC oil exporters Include-. Angola. Bahrain. Bolivia, Congo, Egypt, Malaysia, Mexico, Syria, Oman, Trinidad and

Tobago, Tunisia, and Zaire.

Deliveries to bunkers (for fuelling vessels) are excluded from net Imports and net exports.

Source: Bank Staff estimates.
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TABLE 6: PETROLEUM PROSPECTS OF SEVENTY DEVELOPING COUNTRIES

No. Size of Potential Resources
lype of Country of countries Very High High Fair Low

Oil producer/net importer 12 6 3 2 1

Non-producer /known reserves 10 4 2 3 1

Non-producer/no discoveries _5 _7L --4-1 Jk197 ir /
Non-OPEC producer/exporter 3 2 1 0 0

,-TOTAL 70 13 10 15 32

TABLE 7: ADE2UACY OF EXPLORATION IN SEVENTY DEVELOPING COUNTRIES

No. of Exploration Activities
ries Inadequate Moderate Adeguate

Oil producer/net importer 12 6 4 2

Non- producer/ known reserves 10 3 3 4

Norr--producer/no discoveries 28 13
.7 37 3;b

Non-OPEC producer/exporter 3 1 2 0

TOTAL -70 38 22 10

TA-BLE 8: ANNUAL EXPLORATION EXPENDITURE /a

1976
Developing Countries Actual Z Desirable (mid-80s) Z

($ m.) 1976 $ m. $ M.

Oil exporters /b 1,150 16 2 0 3_ 33 17Oil importers - producers 00 8 1.20 /2,00 10non-producers 
7Sub-total 7OSO _ 78 4,0067 6,666 33Industrialized countries 5,250 72 8,000 13,334 67

Total 7,300 100 12,000 20,000 100

/a Excludes centrally planned economies.

/b Includes OPEC and non-OPEC exporters.



ANNEX TABLE 2

WORLD BANK OIL AND GAS PROGRAMI-

Tentative Estimate of Sector Work, Lending
Programs and Staffing Requirements

Fiscal Years
1979 1980 1981 1982 1983

(Amounts in 1978 dollars)

A. Professional Staff 16 25 35 45 54

B. Oil and Gas Sub-Sector Studies 11 16 25 25 25

C. Geological and Geophysical
Surveys

No. of countries 1 4 8 10 10

Amount ($ m.) 3 10 20 25 25

D. Exploratory Drilling

No. of loans - 3 5 7 9

Amount ($ m.) - 60 100 130 160

E. Appraisal Drilling

No. of loans - 3 6 9 10

Amount ($ m.) - 45 90 135 190

F. Production

No. of Projects 6Lb 9 9 10 11
Loan amounts ($ m.) 138 432 450 500 550

G. SUMMARY OF PROPOSED PROGRAML9

No. of
Surveys (countries) 1 4 8 10 10

Exp. Drilling - 3 5 7 9
Appraisal Drilling - 3 6 9 10
Production 6 9 9 10 11
Total Bank 7 19 28 36 40

Amounts

Bank loans/cred; s ($ m.) 141 547 660 790
Current dollars_" 150 615 785 995 K1230

/a To be revised annually based on the Bank's evolving experience in the

Sector.

/b Includes 2 engineering loans.
7c IFC activities will be in addition to this program.

T Based on World Bank commitment deflator.
/e Deducting operations in OPEC countries in FY83, say $230 m., leaves $1 000 m.

of financing in non-OPEC countries. Assuming Bank share of financing is
1/5 in production and 2/3 in pre-development, the activities and prlects
supported by the Bank cost about $4 200 i. (in current dollars). This
represents one third to tw7r6ffF of the investment requirement of the

NODCs, depending on the extent to Ban asistae s t e ev
ofoil and gas investment in these countries above that assumed in Table

4.1

November 27, 19V8



AGRICULTURE AND FOOD IN THE DEVELOPING WORLD

by Montague Yudelman, World Bank

The international community can derive some comfort from the fact
that the world food situation is less ominous than it was some five ears ago.
At present global supplies of staple foods are adequate to meet_any sud en
shortfall - some 20% of annual consumption is presently held in reserve which
compares favorably with the the critically low 10;level held onlyTTIve years

aam. This improved situation has arisen from a combination of factors.
Perhaps the two most important of these has been reasonably good weather in
rich and poor countries alike and a sustained effort in many parts of the
globe to increase food production.

In our view this improvement should not lull the international
community into losing its high level of concern about the prevalence of
hunger in the world at large. The recent improvement in food supplies masks
some important problems both for the present and for the future. These

include:

First: The structural changes that have taken place in world grain
trade are leading to an extreme reliance on a single major source of supply.
Today alw(Mt every region_in the world is a.net importer of raino; thejmajqr
exceptionAs SpghA 14ca which has recently become the granary of the world
-- providing fully 80%_of all grain exports. Most of this grain is grown
under rainfed conditions. A series of poor harvest in North Americi__ild

place muchiT ote- worlW in jeopardy, making the diversification of supply an
important consideration.

Second: While there has been a fairly low rate of increase in food
production in most countries in the world this is far less significant for
the richer countries than poorer ones. The developed world started at a much

higher level of output per capita and with a low rate of population growth.
The converse is true for the poorer countries. Consequently even though some
developing countries have the same rate of growth as the industrialized
countries, there remains little slack between supply and demand in poorer
areas, many of which lie in climatic zones of extreme variability.

Third: The progress which has been made on increasing food produc-

tion has not been matched by improvement in food consumption. Even as bumper

crops are harvested on farms in areas as diverse as the Middle West of the

US, the Ukraine of USSR and the Punjab of India, the number of people who arg

critically malpourished-increases. Some studies have indicated that in the

low income countries as a group, the pro ortion of the total population with

an inadequate diethis actually increased over ecade. As stock-
piles of food grow, effective demand i pitifully Low and ir many parts of

the world we have actually been losing ground.
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Fourth: Looking ahead over the next 25_years, we expect that the
more affluent developig couitxies will shift food consumption to wheaten and
meat diets. Provided growth rates are not affected by protectionist ttrae
restrictions, these countries should face little problem in meeting their
food requirements either through domestic production or imports. The poorer
deyelo t es which include the most populous regions of South Asia

A and much of Africa face a much different situation. Eye the most_optimistic
analyses indicate the likelihood- of nly a marginal increase in per capita
food output. Further, future production increases will prove much more
exp4naye than those registered in the last five years because incremental
ou t wilI-have to come-primarily through a shift to higher cost more
intensIve farming methods. Even if the poorer countries are suE--issTl in
increasing food output, they will have little margin for error. Food imports
could well costl- billion annuall b 1985 to provide 11% of total_consump-
tion (double the proportion in the middle 70s) merely to maintain existing
levels of consumption. Recent Wor an stu es also indicate that even with
substantial production gains and national per capita income growth there will
only be a marginal decline in the number of people who are malnourished.

-k Thus a realistic analysis indicates that the world hunger problem could well
worsen over the next twenty-five years unless there are greater ef orts y all
concerneU -t s ssue.

In summary the world food situation is one in which the world at
large-is-becomiag more ad more dependent on North America for a growing
volume of marginal supplies - either to meet higi'er consumption levels in
richer societies or to sustain subsistence in poorer countries. However, the
poor countries cannot afford to use their scarce resources to purchase food
which they could grow themselves. Thus it is essential that these countries
with more than half the populati.n in the developing world, make every
effort to 4,icrease their output. At the same time there are a very large
number of people in the world - mostly in the rural areas of poor countries -
who are malnourished because they cannot afford to purchase basic staples.

The World Bank

The World Bank has responded to the food crisis of the early 1970s
in a very positive way. The World Bank and its affiliate the International
Development Assoc. -have given agriculture and food production high priority

A over the past five years. The Bank is now by far and away the largest single
source of external funding for this purpose; according to FAQ we provido-veir
401,cf-alloLf1c1alcommi tments to agr iculture. Over the last five years
Bank lending for agricultural development has grown from $1.4 billion per
year to $3.3 billion in 1978, totalling $10 billion over this five year
period. As a percentage of total lending it has increased from 22% of the
total in 1973 to 39% in the year lust ended. Since each dollar invested by
the Bank is supplemented by local investment the total value of Bank projects

i theAA a eyears exceeds 4 ion, a figure which represents anywhere
from 15-25% of total public investment in a2riculture in the developing world.
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Over 75% of this investment is oriented towards increasing food production and
it is our expectation that at full development, Bank _pjet ;yk well1eontztbute
as much as a third f tbeanna increse In food production in developing
countries.

Bank lending for agriculture and rural development has been predi-
cated upon the realization that this sector has been relatively neglected,
and of the importance of growth in this sector for balanced development. In
many regions the scale of new investment has barely matched the rate of
physical depreciation for irrigation works, soil erosion and related capital
investments. Domestic policies, often oriented towards building up indigenous
manufacturing, resulted in large transfers of capital out of agriculture to
be used for investment in other sectors. Under-capitalizing agriculture in
rural areas has contributed to the emergence of the food and productivity gaps
noted above. A recent study sponsored by the Trilateral Commission dramat-
ically illustrated the capital requirements of increasing agricultural
output. It was estimated that $3 billion a year - double present expenditures -
would be required to improve and expand irrigation systems so as to double
rice production in Asia by 1995. The World Bank's experience indicates that
this figure may well be too conservative an estimate and be excessively
optimistic regarding capabilities to implement such a program.

The Bank's program in agriculture and rural development is consis-
tent with the changing pattern of grain production, utilization and trade.
The Bank recognizes the productive capacity of the grain surplus nations,
most notably the US, and takes account of the needs of developing countries.
In this context the objectives of Bank lending for agriculture can be divided
into three broad categories:

First: The Bank has shifted its efforts to encourage production of
staples for domestic consumption rather than emphasizing export crops. Most
of the Bank's current lending program is directed towards increasing cereal
production, with about three-quarters of all project induced output consisting
of staples, most of which is consumed domestically. A classic illustration
of this has been the shift in Bank lending to India where the govenment and
Bank staff jointly concluded that, despite the substantial increase in wheat
production, rice production in the sub-continent's rice areas in the river
delta regions need be increased to raise incomes and to limit imports. As a
result the Bank and the Government have invested $1.8 billion in rice producing
projects in the past five years which may well lead to an increase of 1-1.5
million tons of milled rice in output enough to provide basic nutritional
needs for 4-6 million people or provide an important 400 calories (usually
the difference between nourished and malnourished) for 25-38 million people.

Second: The Bank has continued to emphasize and expand support for
the inputs that contribute most to increases in cereal production. Specific
inputs financed by the Bank include:

a) Fertilizers - It has been estimated that perhaps 40% of
recent increases in yields in cereal production in developing
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countries is the result of increased fertilizer use;
the World Bank group has been the most important source
of technical and financial support for fertilizer manufacturing
in the developing world. It has loaned over $1 billion from
1974-77, for this purpose, and expects that Bank financed plants
will provide almost one-third of all incremental fertilizer.
production in less developed countries in the 1978-85 period.

b) Irrigation - The relationship between increasing rice
output and irrigation has been widely recognized. When
the rice economy countries of Asia are divided into
groupings according to the percentage of total paddy
area irrigated, the importance of water control becomes
obvious. Countries with less than 35% of irrigated farm-
land have yields of 2.0 MT/ha; countries with 75% farm-
land irrigated have yields of +4.0MMT/ha; while Japan,
with 98% of its farmland irrigated, realized yields of
over 6.0 MT/ha. Perhaps 40% of total increases in
yields over the past decade and well over half of total
increase in output can be attributed to "irrigation"
and this is the largest single component of Bank lending
in agriculture. In the past five years the Bank has
generated approximately $8 billion investment in re-
habilitating or developing new irrigation systems, which
I estimate to represent about 25% of the total world-
wide investment in irrigation in developing countries.

c) Research - Many Bank projects involve introducing higher
yielding varieties of grains whose productivity lies in
their responsiveness to fertilizers or irrigation. The
Bank serves as chairman of the Consultative Group for
International Agricultural Research and provides 10% of
total funding for the international research system
which is in the forefront of developing new high yielding
varieties of seeds. The Bank also provides support for
national research programs; in recent years we have
assisted in the development of at least eight national
programs - last year the Bank invested $100 million
for this purpose and we expect this to be the fastest
growing element in Bank lending for agriculture.

d) Infrastructure - Bank financing has also involved large
investments in building infrastructure and land clearance -
in the last five years some $1 billion has been loaned for
the latter alone. I estimate that a fifth of total invest-
ment in rural road networks in developing countries is Bank
induced, with 40,000 km of construction annually (in the
past three years the Bank has helped to finance a rural
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road system larger than the entire interstate highway
system of the US). The Bank has been equally important
in other areas, such as rural electrification with 40
million people benefiting from the last five years of
projects.

e) Institution Building - Institution building is the
least quantifiable but arguably most important aspect
of the Bank's work. Innovative projects in India,
Turkey and Thailand have pointed out the impact of
reforming agricultural extension services and other
supporting services. Bank projects designed to improve
existing extension services have, at a cost equal to
$.50 to $1.50 per ha, resulted in substantial increases
in yields - with no additional inputs or irrigation.
Elsewhere the Bank has had to work, sometimes
initially on a very small scale, to create and
then build up institutional capabilities so that
increased capital can be used effectively.

Third: The Bank is attempting to reach malnourished people who live
in pockets of rural poverty and marginal productivity in middle and upper income
developing countries, as well as improve the situation in the poorer countries
where nutritional deprivation is endemic. To this end the Bank is committed
to assisting small farmers many of whom have such low levels of productivity ,
that they are too poor to have adequate diets. Overall, the lapttfivyears of
lending were expected to help raise the RQductivity and incomes of as many as
60 million low income rural inhabitants of the developing world. ThisMimpact
shotldTbed B een in the context of the estimate that a total of 500 million live
in absolute poverty and most of them live in rural areas.

The alleviation of food problems has usually been sought, by the
World Bank and others, through the increased production of food staples. How-
ever we now know that increased production - even when it benefits poor farm
households which are themselves malnourished - is a necessary but not
sufficient way to meet national security (preventing famine when harvests fail) and

to reduce the incidence of malnutrition (an objective which is not necessarily
met through food security, or production schemes). It is personal income
that is the major factor that determines nutritional well being. Most of the

malnourished are landless laborers and small farmers who make up the bottom of
the income distribution ladder. Programs which provide more employment for
unskilled laborers in rural and urban areas are most important. So are special
efforts to support food consumption by the poor. Hitherto the World Bank has
had little experience in these kinds of programs. Clearly they will be more
important in the future.
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Looking ahead

All the analysis indicates that there will be growing pressure on
supplies of grain. It will be important to diversify the source of world
supply as well as to increase output. There will have to be substantial

inacneas esin AAsmestic pdtn, especially in the poorer _xLtries of
Asia, Afric ad Latin- Americawhich cannot af ford to use scarce foreign
exchange to import food. All the indications are that the marginal cost of
expanding agricultural production is rising in real terms and that substantial
investments will be required to increase production. For example, rehabil-
itating existing irrigation works to manage water resources more efficiently
and increase yields costs around $800/ha (with yields increasing perhaps a
ton per ha). To construct totally new works may cost eight times as much
without including the social and infrastructure costs required to assist
farmers to take full advantage of their new assets. These costs are escalat-
ing quickly, far faster than general inflation rates; and will continue to do
so as we move into new and progressively more undercapitalized regions.

hS. Based on our experience and given the needs, there would appear to be a strong
case for a level_ofinvestment in agriculture which is well above Present
levels.

The future volume of our lending for agriculture will depend in large
measure on the resources available to the Bank. This is presently being discussed
in other fora, in the context of a general capital increase for IBRD and IDA VI.
If we assume that enough resources will be forthcoming for lending to expand by
5% a year in real terms then, taking inflation into account, this would be more
than a doubling of current Bank annual investment in 1985 in nominal terms. If
agriculture's share of total Bank investment remains at around one-third of all

lending, then total annual commitments in 1983 to agriculture could be as much

as $6 billion per annum; a cumulative total of $20 to $25 billion between 1978
and 1983 or a total of $50 billion including locally financed elements in

Bank projects.

The total investment requirements of the developing world are

difficult to calculate, however estimates based on partial data indicate that

total investment in agriculture in the developing world was around $12-13
billion in 1975. The great bulk of"this iws usedto iaintain and expai&
rural infrastructure. We would estimate that if food production in the lower
income countries is to meet future demand - even while allowing for increased
imports by middle and upper income countries who will be expanding and shifting

th their own agricultural sectors - then something like $4 billion of investment
ina1l.dqveloping countries will be needed in 1985. The Bank's projects may

well continue4to provide 15-20% of this, with other external sources meeting
10% of the need. However, the greatest increases must come from the developing

countries themselves.
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The poor countries must raise their investment rates in agriculture -
which are now running at about 50% of the investment rates for their economies
as a whole. Judging from the'sucaEessful experiences of Taiwan, the Republic of
Korea, Ivory Coast, and others, this should prove possible. Overall, investment

-agas&prcentage of total agricultural product must rise from the current-7rtWrto
11-12% in 1985. Studies have shown that marginal savingsr E aeiT37irl areas
exceed those of urban areas with small farmer marginal saving rates equal to
that of larger operations. This implies that, given the correct mix of domestic
policy incentives and investment opportunities, the estimated $28 billion
to be provided by farmers - large and small - can be realized. If it is, then
projected annual increases in food production coulddrise,by perhapaAthird,
from 2.3% to 3.3%. While this would-have a marginal impact on trade (par icularly
becauseIt would primarily affect rice production consumed directly by malnour-
ished inhabitants in relatively isolated rural areas) the nutritional and income
effects would be substantial.

Confining my remarks to five aspects of a vastly increased investment
program for agriculture, I would like to say:

First: We and goverments have learned that it is possible to
devise yrojects that can help make small-scale producers more prouEctyve.
There can eno doubt about sEH1. Toweve, sucF projects usually1nvuIve
higher administrative costs and are more manpower intensive than are projects
intended to benefit larger-scale producers. Thus it has been easier for those
governments with a plentiful supply of skilled manpower and relatively strong
administrative services to undertake these projects on a large scale than for
governments with weak services and low levels of trained manpower. Some
countries have shown how to build up an effective institutional and infra-
structural framework to assist the small farmers who account for the bulk of
total production and population. Continuing this task will become increasingly
expensive as we expand our reach but returns will more than justify costs. Bank
projects which directly assist low income farmers in the poorer developing
countries demonstrate this trend. Although per capita benefits seem small in
absolute terms, they represent substantial proportions of the poor's income -
often,projects bring about a 100% increase A iyin& standards. It has taken
roughly $3 of investment to increase small farmer output by $1. Our analysis
indicate that this investmennt ratio may well rise by 1980 for reasons indicated
above. Even if costs do rise though this will still be lower than the incremental
costs for increasing production in Western Europe and Japan.

Second: Looking ahead, there is a need to devise a strategy which
can meet future needs of rural areas. It is clear now that the "agricultural

problem" is not only a production problem - even where there are adequate
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supplies of grain there are substantial numbers who are not adequately fed.
There is thus a need to think of strategies that link production and consump-
tion. As the current Indian situation illustrates - where many million
remain malnourished even as the country accumulates a 20 million ton stockpile
of "surplus production" - much must be done to raise incomes and minimal
diets of those actually living in food producing areas. This is why the Bank
is moving into new areas such as non-farm employment and development of
small scale rural industries. Today perhaps a third of all rural inhabitants
are engaged in non-farm activities and in many cStrtes the problem ot Lan iess
agriultural workers have proven most difficult to alleviate. New ways to
increaisie the productivity of these groups, enaSling them to support needed
services and food consumption, will have to be found in the future. The
projections of the Bank and others indicate that the problem of absolute
poverty in rural areas is far from marginal. Its resolution will call for a
new approach to distribution systems of food and increasing the incomes of
particular groups in society.

Third: There is a need for a continued and sustained effort to
develop the basis for technological change at the farm level. Most research
intended for these purposes is financed by the public sector and despite the
efforts of the Bank and other external donors there has been a lag in domestic
investment in this important area. There will have to be substantial increases
iM,gxnanditu1rAn research if there are going to be the yield increases necessary
to produce the foods ne-e-dWin the future. For example there will have to be
much more multiple cropping on a year round basis in the future - this will
take considerable effort by researchers in many parts of the world. In
addition there is a need for much more work to be done in the rainfed areas
of the world if these large areas are to be more productive. Post harvest
technology must be made more efficient to reduce waste that is reported to
account for as much as 25% of total production in some countries.

Fourth: Most important of all is the requirement for sound domestic
pxtUqies. Increasing investment and the supply of externiial -capi toagrilture
are important but in our view making better use of existing investments, with
comparatively modest incremental outlays to improve efficiency, can be much
more important than a program of major new investments. Furthermore, the
World Bank has found that there is no substitute for sound domestic policies
to ensure agricultural production. National policies on pricing, land reform,
taxation and so forth are at least as important in influencing production as the
total flow of resources to a particular country.

Increased investment in itself is seldom, if ever, a substitute
for suitable price policies. Elaborate infrastructure and equipment will
not substitute for price incentives. Determining effective producer incentives
is often difficult considering the matrix of subsidized inputs, private credit
and land tenure systems, but we have found that very often a first requirement



for increasing production by small farmers is a change in prices - without which
little will be gained from costly investments. In the Ivory Coast, for example,
production increased over 50% in the two year period after prices, in real terms,
went up approximately 45%. Similar experiments in Argentina, Taiwan, The
Republic of Korea, Kenya and even the Peoples' Republic of China show the
efficacy of price incentives. We have estimated that, in the aggregate, a
10% increase in producer food prices in the developing world could well lead
to a 5-8% increase in production. The Intefrnaioia7l ce Research Institute
has shown that pricing policies for fertilizer, improved seeds and farmgate
produce are directly related to yields on even the smallest Asian farms.

The limited capabilities of operating agencies within developing
countries is often a bottleneck which most governments are trying to overcome.
A concerted effort to improve agricultural training is urgently needed to
overcome the specific manpower and institutional limitations affecting services
designed to benefit farmers and the capacity to prepare and implement projects.
The current quality and size of the project pipeline for food and agriculture
needs to be increased. More needs to be done to lay the groundwork for large
scale investments which will have to come on stream in the middle and late 80s,
to sustain and increase production. The decline in technical assistance effort,
has exacerbated problems of absorptive capacity and project preparation.
Possible solutions to this set of problems are: new approaches to large scale
lending, especially sector lending and a greater reliance on domestic authorities;
better sector work; coordination of technical assistance and training efforts;
flexible small scale projects to build up institutions capable of implementing
large projects and which test technical packages. Overall, we at the Bank
believe that agencies and governments must begin planning on the basis of sector
needs, as opposed to rationalizing present budget allocations.

In conclusion I would like to emphasize four items which may be of
special interest to this group.

The first relates to the need for an increase in external resources
for food production. We remain confident that substantially larger investments
are needed and can be effectively utilized; we would be very hesitant to
endorse a precise estimate of requirements without much further analysis.

The second relates to the importance of both external donors and
domestic authorities focusing a larger effort on establishing appropriate
conditions and institutions for the effective use of external capital flows.
This means a much greater effort to expand the institutional capacity to
utilize these resources.
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The third relates to the importance of ensuring that more be done
about the linkage between available supplies and actual consumption levels
among low income groups. We in the Bank are considering how security schemes
based on decentralized storage systems, perhaps in the context of an inter-
national grains agreement, could benefit the malnourished. Overall, the
World Bank will consider how it can expand and support for more efficient
food distribution that must be the centerpiece of any international effort at
reaching the malnourished.

Finally we would like to emphasize the Bank's support for government
efforts to develop specific strategies for overcoming their food problems.
We stand ready to assist governments wishing to plan programs aimed at turning
the Declarations of the World Food Conference into realities. It is clear that
there is no task more important than meeting the most basic human need for an
adequate diet. We believe that if others follow the World Bank and devote
increased resources to solving this problem, the critical food situation
could well be alleviated by the end of the century.
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Table 9: INVESTMENT IN OIL AND GAS BY NON-OPEC DEVELOPING COUNTRIES
- Estimated Annual Requirements 1976-85

Annual Average
Developing Countries with per capita oil /a Gas /b
Incomes in 1976 of: 71977 US$ m)

$1051 and Above
Net Oil Exporters 1,000 450

Net Oil Importers 1,L575 225
2,575 675

$626 - 1050
Net Oil Exporters 200 152
Net Oil Importers 750 100

950 252

$251 - 625

Net Oil Exporters 930 50

Net Oil Importers 420 100
1,350 150

Below $250
Net Oil Exporters 100 10
Net Oil Importers 650 138

750 148

Sub-Total: Net Oil Exporters 2,230 662
Sub-Total: Net Oil Importers 3,395 4 563

GRAND TOTAL 5P625 1,225

Source: World Bank Staff Working Paper 289, April 1978
(Per capita income limits are expressed in 1976 $).

/a Includes investment requirements in oil and gas exploration, develop-
ment of oil, production of oil and associated gas, and crude oil pipe-
lines in all non-OPEC developing countries. The exploration stage is
assumed to account for 25 to 30% of total investment rgqitixemaents in
the upstream phase. The relative costs of the various exploration
activities are approximately 5_cQLLfaxgo1lograsumyeXs, 1j4
10% rgqp2hyAtcal prospecting and 60 to 75% for drilling.

/b Refers only to investmen i development of non-Eass tlated gas and gas
pipelines: excludes investment in LNG projects except in Malaysia.

Note: Investment Requirements for oil relate to the projected output in the
non-OPEC developing countries of 8.40m bdoe (of which 2.85m bdoe in
OIDCs) by 1985 (see Table I and paragraph 10). They are not com-
parable with-the estimates given in the Minerals and Energy Report be-

cause: (a) they are expressed in 1977 rather than 1975 dollars; (b)
they cover only upstream investment (including crude oil pipelines);
(c) the real costs of petroleum development are now estimated to be

significantly higher; and (d) the earlier est-imates were related to a
level of output that was considered feasible t(f maximum efforts were
made.
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Attachment I
Reiv I sed

IBRD Aut orized Capital
(as of March 14, 1979)

;Number of Shares

Present Authorized Capital
Less: Present Subscribed Capital 34o,ooo

288,165

51,835

Less: Amounts required under Resolution No. 258, dated July 31, 1970:
- For members that have not yet taken or completed action A/ 1,176
- For members that have indicated they will not subscribelY 245- Fo r me4rbers tha t have no t yet fu I I y sub sc r i b ed E/ 1.75 175

48,660

Less- Amounts required under Resolutions Nos. 313, dated Jan. 3, 1977,
and 314, dated February 9, 1977:

For members that have not yet taken or completed action 29,466
For members that have indicated they will not hscribe 59187For members that have not yet fully subscribed 8,584 -38,641

10,019

Less: Amounts needed for pending memberships f/ --- 4Z

Balance now available for subscription 
9,972

Less: Proposed special increases-
- Parallel action to IMF Seventh Quota Review 2,107-increases for Japan, Yugoslavia and France 6,654 8, Z61

Addition to Authorized Capital proposed to support General Capital Increase and
action on outstanding requests for Special Increases 331,500

Less: Amount that may be required for outstanding requests for Special increases 22,002

Balance available for General Capital Increase (to be allocated as
approximately 95%.of/present allocations including ,Proposed
Special Increases')-" 

02'500

Special authorization and allocation of 250 shares per member 
33,500

a/ Members (and number of shares) affected are: Cameroon (95); Congo, P.R. (4); Ivory Coast (73);Lebanon (358); Liberia (34); Libya (364); Portugal (198); Sierra Leone (50).
k/ Members (and number of shares) affected are: Singapore (209); Tunisia (36),
c/ Members (and number of shares) affected are: Kuwait (523); United States (1,231).
d/ Members (and number of shares) affected a re: Singapore (591).
I/ Members (and number of shares) affected are: New Zealand (80); United States (8,504).
f/ Members (and number of shares) affected are- Djibouti (31); Dominica (16).

_q/ Equivalent to $40.0 billion at a provisional price per share of $120,631
h/ The percentage calculation assumes that no additional'shares would be allocated toTaiwan and that the only further subscription under Resolution No. 258 are those ofPortugal (198 shares) and Kuwait (523) shares.
I/ These shares would be authorized on the understanding that they would involve no paid-incontribution and would not be counted as part of subscribed capital and reserves forpurpos es of determining the limit on loans outstanding and disbursed.
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ATTACHMENT A
Page I of 3

(P&6. MARCH 1, 1979)

IBRD - PROJECTED CAPITAL SUBSCRIPTION AND VOTING POWER

INCLUDING ALREADY AFTER GENERAL AFTER ADDITIONAL
APPROVED INCREASES INCREASE Or 94.3 PERCENT 250 SHARES

UMBER VOTING POWER NUMBER VOTING 'OWER NUMBER VOTING POWEROP TO0TA_L-_fOn OP TOTALO -Z OP or TOTAL I 0i
SNARES VOTES TOTAL SHARES VOTES TOTAL SNARES VOTES TOTAL

DIRECTORS APPOINTED BY:

I. UNITED STATES 77735 77985 21.12 151039 13t2a9 22.29 151269 151539 21.25

2. UNTTED KINcDOM 26000 26250 7.11 50518 50768 7.48 50768 51018 7.16

3. GERMANY 17612 17862 4.14 34220 34470 5.08 34670 34720 4.88

4. FRANCE 817567 17817 4.8 34133 34383 5.07 34383 34633 4.86

5 JAPAN -3 17539 17789 4.82 34078 34328 3.06 34328 34376 4.86

ELECTED DIRECTORS:

6. DRAKE (CANADA)
BANAMAS 270 520 .14 525 773 .11 775 1025 .1'BARBADOS 139 389 .11 270 320 .08 520 770 .11CANADA 11122 11372 3.08 . 21610 21660 3.22 21860 22110 3.10GRENADA 24 274 .07 47 297 .04 297 347 .08GUYANA 205 456 .12 398 648 .10 648 696 .t3IRELAND 1266 1316 .41 2460 2710 .40 2710 2960 .42JAMAICA 596 846 .23 1158 1408 .21 1406 165 .23

SUb -TOTAL 622 15372 04.6 26465 2218 4.16 2216 29966 4.21

7. EL-NACCAR (EGYPT)

AITA IN 163 413 .11 317 567 .1 567 617 .11EGYPT, 1650 1900 .51 3206 3436 .51 3436 3706 .52IRA R 956 1206 .33 1858 2108 .31 2106 2356 .33JORDAN 233 483 .13 453 703 .10 703 953 13KUWAIT 3203 3453 .94 6223 6473 .95 6423 6723 .94LEBANON 17 428 .12 346 596 .09 6 4
AL2696 256 .07 12 262 .04 262 512 .07PAKISTAN 2519 2769 .75 4694 5144 .76 5144 5394 .76QATAR 361 611 .17 701 951 .14 951 1201 .27SAUDI ARABIA 5662 591) 1.60 11001 11251 1.66 11251 lisI 1_6SYRIAN ARAB REPUBLIC 5na 758 .21 987 1237 .18 1237 1487 .21UNITED ARAB EMIRATES 1101 1353 .37 2143 2393 .35 2393 2643 .37YEMEN ARAB REPUBLIC 106 356 .10 206 456 .07 456 706 .io

SUB-TOTAL 16648 19898 3.39 32347 35597 5.25 35597 38647 .t3

S. NAIASIMHAMn (INDIA)
BANGLADESN 1342 1492 .40 2413 2663 .39 2663 2913 .41INDIA 11333 11583 3.14 22020 22270 3.26 22270 22520 3.16SRI LANKA 961 1211 .33 1667 2117 .31 2117 2367 .33

SUB-TOTAL 156 426 3.87 26300 27050 3.99 27050 27600 3.9Z

9. LOOIJEN (NETHERLANDS)
CYPRUS 278 528 .14 540 790 .12 790 1040 .15ISRAEL 1623 1923 .52 3231 3501 .52 3501 3751 .53NETHERLANDS 7679 7929 2.15 14920 15170 2.24 15170 15420 2.171OMAN1A 2001 2251 .61 3888 4138 .61 4138 4368 .62YUGCOSLAVTA 2263 2513 .66 4397 4647 .68 4647 4697 .6S

SUB-TOTAL 139 34 .026996 28246 4.16 28246 __29496 __4.14,

10. DE CROOTE (BELGIUM)
AUSTRIA 2696 2946 .80 5238 5481 .81 548 3738 .81BELC IUM 7268 7516 2.04 14122 14372 2.12 1*372 14622 2.05LUXEMBOURG 297 547 .15 . 577 827 .12 827 1077 .15TURKEY 1631 1681 .51 3169 3419 .50 3419 3669 .52

SUB-TOTAL.119 12892 3.49 23106 24106 3.55 24106 25106 3.53

11. NAYOBRE (VENEZUELA)
COSTA RICA 131 381 .10 235 305 .07 505 755 .11EL SALVADOR 141 391 .11 274 524 .06 524 774 .11GUATEMALA 167 417 .11 324 574 .08 374 824 .12HAITI 174 424 .11 356 368 .09 58B 831 .12HONDURAS 109 359 .10 212 462 .07 462 712 .10MEXICO 3156 5406 .92 6132 6382 .94 6382 6632 .93PANAMA 216 466 .13 420 6)0 .10 670 920 .13PERU 938 1168 .32 1823 2073 .31 2073 2323 .33SPAIN 4551 4801 1.30 8843 9093 1.34 9093 9343 1.31SURINAME 162 412 .11 315 565 .08 365 815 .11VENEZUELA 3776 402., 1.09 7337 7587 1.12 7387 7637 l-IC

S08-TOTAL 13521 1627;1 4.4:1 26273 29023 4.28 29023 31773 4.46
- - - - - - - - - - - - - - - - - - - -- - - - - - - - - - -
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IBRD - PROJECTED CAPITAL SUBSCRIPTIEON AND VOTING POWER

INCLUDINe ALkEADY AFTER GENERAL AFTER ADDITIONAL

APPROVED INCREASES INCREASE OP 94.3 PERCENT 250 SRARES

NUMBER VOTING POWER NUMBER VOTING POWER HINBER VOTIN POWEP

øF TOTAL i Of OF TOTAIL O o0 TOTAL i 07

SMARES VOTES TOTAL SBARES VOTES TOTAL SHARES VOTES TOTAL

12. MAGNUSSEN (NORWAY)
DENHARK 2524 2774 .75 4904 5154 .76 5154 5404 .76
FINLAND 2140 2390 .65 4158 440R .65 4408 4658 .65
ICELAND 222 472 .13 431 681 .10 681 931 .13
NORWAY 2410 2660 .72 4683 4933 .73 4933 5183 .73
SWEDEN 3676 3926 1.06 7142 7392 1.09 7392 7642 1.07

$UB-TOTAL 10972 12222 3.31 21318 22568 3.33 22568 23818 3.34

13. JORNSTON (AUSTRALIA)
AUSTRALIA 6450 6700 1.81 12532 12782 1.88 12782 13032 1.83
KOREA, REPUBLIC 01 1393 1643 .45 ,2707 2957 .44 2957 3207 .45
NEW ZEALAND 1887 2137 .58 3666 3916 .58 3916 4166 .5Ø
PAPUA NEW GUINEA 246 496 .13 478 728 .11 728 978 .14
SOLOMOM ISLANDS 17 267 .07 33 283 .04 283 533 .07
WESTER SAMOA 24 274 .07 47 297 .04 297 547 .08

SUB-TOTAL 10017 11517 3.12 19463 20963 3.09 20963 22463 3.15

14. EOTA (ITALT)
CREECE 945 1195 .32 1836 2086 .31 2086 2336 .33
ITALY 10120 10370 2.81 19663 19913 2.93 19913 20163 2.83
PORTUGAL 1324 1574 .43 2573 2823 .42 2823 3073 .43

SB-TOTAL 12389 13139 3.56 24072 24822 3.66 24822 25572 3.59

15. NADINGA (MALAVI)
BOTSWANA 74 324 .09 144 394 .06 394 644 .09
BURUNDI 174 424 .11 338 588 .09 588 838 .12
EQUATORIAL GUINEA 77 327 .09 150 400 .06 400 650 .09
ETRIOPIA 146 396 .11 284 534 .08 534 784 .11
GAMilA, TRE 65 315 .09 126 376 .06 376 626 .09
CUINEA 239 489 .13 464 714 .11 714 964 .14
KENYA 550 800 .22 1069 1319 .19 1319 1569 .22
LESOTRO 58 308 .08 113 363 .05 363 613 .09
LIBERIA 260 510 .14 505 755 .11 755 1005 .14
MALAWI 182 432 .12 354 604 .09 604 854 .12
NIGERIA 2941 3191 .86 5714 5964 .88 5964 6214 .87
SIERRA LEONE 178 428 .12 346 596 .09 596 846 .12
SUDAN 702 952 .26 1364 1614 .24 1614 1864 .26
SWAZILAND 98 348 .09 190 440 .06 440 690 .10
TANZANIA 439 689 .19 853 1103 .16 1103 1353 .19
TRINIDAD & TORAGO 667 917 .25 1296 1546 .23 1546 1796 .25
.UGANDA 398 648 .18 773 - 1023 .15 1023 1273 .18
ZAMBIA 1151 1401 .38 2236 2486 .37 2486 2736 .38

SU$-TOTAL 8399 12899 3.49 16319 20819 3.07 20819 25319 3.56

16. RA2AFINDRABE (NADAGASCAR)
BENIN 118 368 .10 229 479 .07 479 129 .10
CAMERON 246 496 -13 478 728 .11 728 978 .14
CAPE VERD£ 16 266 .07 31 281 .04 281 531 .07
CENTRAL AFRICAN EMPIRE 118 368 .10 229 479 .07 479 729 .10
CRAD 118 368 .10 229 479 -07 479 729 .10
COMOROS. 16 266 .07 31 281 .04 281 531 .07
CONG0 125 375 .10 243 493 .07 493 743 .10
GABON 230 480 .13 447 697 .10 697 947 .13
CINEA-ISSAG 27 277 .08 52 302 .04 302 552 .06
VR COAST 511 761 .21 993 1243 .18 1243 1493 .21

NADAGASCAR 274 524 .14 332 782 .12 782 1032 .14
MALI 203 453 .12 394 644 .09 644 894 .13
HAURITANIA 126 376 .10 245 495 .07 495 745 .10
NAURITIUS 221 471 .13 429 679 .10 679 929 .13
WICER 118 368 .10 229 479 .07 - 479 729 .10
RWANDA 174 424 .11 338 588 .09 588 838 .12
SAO TONE & PRINCIPE 14 264 -07 27 277 .04 277 527 .07
SENEGAL 448 698 .19 870 1120 .17 1120 1370 .19
SOMALIA 189 439 .12 367 617 -09 617 867 .12
TOCO 182 432 .12 354 604 .09 604 854 .12
UPPER VOLTA 118 368 . .10 229 479 .07 479 729 -10
ZAIRE 1236 1486 .40 2402 2652 .39 2652 2902 .41

SUS-TOTAL 4828 10328 2.80 . 9378 14878 2.19 14878 20378 2.66

17. ZAIN (MALAYSIA)
BURMA 591 841 .23 1148 1398 .21 1398 1648 .23
FIJI 147 397 .11- 286 536 .08 536 786 .11
INDONESIA 3888 4138 1.12 7554 7804 1.15 7804 8054 1.13
LAOS 118 368 .10 229 479 .07 479 729 .10
MALAYSIA 2066 2316 .63 4014 -4264 .63 4264 4514 .63
NEPAL 146 396 .11 284 534 .08 534 784 .11
SINGAPORE 402 652 .18 781 1031 .15 1031 1281 .18
-THAILAND 1478 1728 .47 2872 3122 .46 3122 3372 .47
VIETNAM 755 1005 .27 1467 1717 .25 1717 1967 .28

SUS-TOTAL 9191 11841 3.21 18635 20885 3.08 20885 23135 3.25
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WORLD BANK INTER:NA TIONAL I NANC CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert S. Mcbamara DAL April 13, 1979

FROM: H.C. Hittmair6tj7,'

SUBJECT Market Yields in 5 Major Capital Markets

As requested, the matrix below represents our best estimates as
of today for market yields of high quality bonds (or borrowings by top
rated borrowers) in five major currencies. They are based on (a) yields
on recent issues provided they were successfully placed, (b) indications
received for possible IBRD borrowings, and (c) representative secondary
market yields in all other places. The matrix concentrates on markets
which the Bank would be able to enter.

Ca2ital Market Yields

Maturity (years) 2 5 10 20-25
---------- Yields in % ----------

US$

(a) U.S. Treasury 9.85 9.30 9.20 9.12
(b) Hypothetical IBRD 9.95 9.90 9.75 9.65

Swiss Franc

Foreign market n.a. 3-1/2 4 n.a.

German Mark

(a) Foreign market n.a. 6-5/8 7 n.a.
(b) Domestic " 6.50 7 7-1/4 n.a.

Yen n.a. 7 7.50 7.80

French Franc

Foreign market 9.30 9.50 9.75 n.a.

HCHittmair:mb
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