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1. 10/14/71 

NETHERLANDS ANTILLES 

F.J. Tromp, Minister of Finance 
P.A. Gorsiera, Director of Taxes, Ministry of Finance 
H. Henriquez, Chief Inspector of Taxes, Ministry of Finance 
Baron de Vos van Steenwijk, Financial Counselor, Netherlands 

Embassy 

Mr. Gutierrez' meeting with Minister Tromp 





MEMORANDUM FOR THE RECORD October 21, 1971 

Mr. McNamara met with the Minister of Finance, F.J. Tromp, for the 
Netherlands Antilles on October 14. The Minister was accompanied by Mr. 
Rinnooy Kan, Executive Director ; and Mr. P.A. Gorsiera, Director of Taxes, 
and Mr. H. Henriquez, Chief Inspector of Taxes, both of the Ministry of Finance; 
and Mr. R.H. de Vos van Steenwijk, Financial Couns elor, Netherlands Embassy, 
Washington. 

The Minister outlined the problems facing the economy of the Netherlands 
Antilles. The heavy reliance on the petroleum sector as a base for economic 
growth and development had led to a crisis situation, both politically and socially. 
It was now imperative to diversify the economy, particularly to help reduce large­
scale unemployment which was reaching crisis proportions. Upon a question from 
Mr. McNamara, the Minister explained that the Netherlands Antilles was not a mem­
ber of the Caribbean Development Bank. He asked the Bank Group to help with both 
capital and technical assistance. In particular the Minister would like to have 
advice on how the economy best could be diversified. Mr. McNamara responded that, 
given the small population and relatively high per capita income of the territory, 
he was not very hopeful that the Bank Group could be of assistance. However, he 
promised the Minister that he and his staff would re-examine the Bank's position to 
ensure that all relevant factors had been taken into account. He said he would ask 
Mr. Gutierrez, Director, Central America and Caribbean Department, to contact the 
Minister directly on this matter. 

LEC 

.President has seen 
-"-~ - - --:. .. •• _:. .. __ :I 



OFFICE MEtv\ORANDUM. 
TO: Files .. DATE: Octo'.Jer 20, . 1971 

FROM: H2..t~S Hyss 

1. li\J.rther to Hr. 1·1cN?_ma.ra 1 s meeting of October 11 i·rith ;~rr .. Tro:np _, 
the Y.d.nister of FirJ.ance of the i'Zet.herlands .Antilles, Hr . Gu·(.ierrez had a 
discussion ~rri th the Hinister and Mr. RLrmooy !\an on October 15. 

2. 'Ihe f!rl.nister pointed out that t he Netter lands Antil1es fac~Sd serious 
s ocio-econor:1ic proble;ns , in particular a high rate of uneiT[)loyment. 'l1i.ese 
problems appear to have resulted from a coincidence of seve~·aJ. f8.ctors: a long­
term shift of the population out of agriculture, vrhich ':vas associated ;ri th a 
serious soil erosion after excessive ti111.ber cutting, and 1/rd.ch acceler2.ted Hi th 
the setting up of large oil refineries by Shell ancl Standard Oi~; a reduction 
of employment by t..~ese refineries from over 20,000 people in the 1950 1 s to less 
tha.J1 5 _, 000 noH; and difficulties encow1tered by the tonris t sector which boo:-ned 
durine the 1960 1s until t.he unemplo:rment situation resulted in extensive civil 
disorders in 1969.. Tne cri tica.l developnent problem clearly is the creation 
of ne1-r jobs in productive activities (agriculture_, export industries_, tourism). 
Tnis, against the background of high vrages in t..he oil rsector will be a most 
difficult task to acrd.eve. Hr. R:i..nnooy Kan said that in vieu of the B2.nk 1s 
increasing concern about uner.rployment_, it Houlci be desirable that it could 
assist the Goverr.Jnent of the Netherlands Antilles in identii'ying deveJ.opr,1ent 
possibilities and eventually even help in financing certain investments found 
necessary to meet the development needs of the islands. 

3. Hr. Gutierrez indicated to the l1inister tha:[j vre shared his concern 
1-ri. th the problems vrhich he had outlined,; some of these had much in cormn.on 1·ri th 
t."t-!ose prevailing in other parts of the Caribbean. Hr. Gutierrez pointed out 
that in view of the high per ca.pita income ($1_,100) and the very small popula­
tion of the isJ.anC.s (215,000), it I·Tould. be difficult to devote more than a 
very small part of our limited staff resources to the Netherlands Pntilles. 
'de had to Height carefully the allocation of I3arL.1( staff in comparison to othe r 
developnient countries in 1-rhich w-e were active ~~d i-rhich v-rere both poorer 2.nd 
hard a larger population. HoHever, l'Ir . Gutierrez agreed -vli th the J:Iinister 
that 1-re Hould be prepared to rev:i.e-vr in Hashing ton, as soon as this would be 
possible, the development plans Hhlch his Government vranted to send us. On 
the basis of such a revieH, we riould determine whether the Bank wa.s justified 
to proceed with an economic mission. 

Cleared and cc: Hr. Outierrez. 

E}.yss/fas 

cc: Hessrs. :l·IcNamara / . 
Knapp 
Cope 
Wright 
Kucr..fnski 
Beie r/Feldma..'1 

,. 



TO: 

FROM: 

SUBJECT: 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
· ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
Mr. Robert S. McNamara 

Edgar Gutie~ 
Netherlands Antilles and Surinam 

DATE: 

1. Our position remains ver,y much as indicated in the 
memorandum. 

October 13, 1971 

attached ~ 
2. In relation to Surinam, we have scheduled a regular economic 
mission that will be leaving for the field on the 25th of this month. 
As a result of the work of this mission, we hope to define the kind 
of assistance that we could provide to Surinam in the future. In 
the meantime UNDP assistance for the power stu~ has alrea~ been 
requested and we hope that the Board of that institution will act 
on the proposal sometime in Januar,y o 

). Mr. Tromp is today Minister of Finance of the Netherlands 
Antilles and was elected member of Parliament. The only thing we 
know about him is that several years ago (four or five) he wanted 
to participate in our Young Professionals Program. We are trying to 
trace back the information on him. As soon as I receive it I will 
send it on to you. 

EGutierrez:vet 

t e 



D1T $ P· .. L\~.~~ 21' IJ~ . (·i'1·~:~~:r!c! .. ~s 
rx:::!Clt;.:.ivc D·.t.l·cetor l ... Or the l j e·::.hc~"ltm~l3 ' 

·' 

1 . I s:ro::8 rt::cent.J.y t0 111~. J I.:l:·t~i:i.ch ::.1-~cnxC, ::,•0121' fol' ;::.~1cu ·.1.ln~ ~rici -C, ·J.; 
t.h .:; lTetiY;~ · la.."'"lc.lE; A::!-Gillc :; en . .:. [-)·:y:-_,in2~:1 t:'.nd. the~ 5::l~·orT:~2.1 req\.1.::.~ ~-:rcs i 7hicll thG 
Go7c:l.~.:.11·n·Jri"'~s- or ·U-J.cse t:ro ccL.~..:,_-: ·t.-:::5.0 3 h:~d L!:--;.:1.2 fo1' D2xL.:: tccl1~1ic:D.l r~Gs:~_ .s 1:..~ -2.Lcc~ o 

?h.e Csrl;~~Cc..~.J .. l~IJ =~~~r~ ic:ct [~r:~J.. C~l':i_{)~J2~ 1!"1 r:.::~}:::·{·L;:-r~:ll i:, j_ ~s r2Q~1 J. .. CS;>C!1.-~:;il;J~c for' v_l]_ {.)l~ 

t ·llc: r~:>211:~ S 0l)(: .l.""D.-~:,:1 .. o :--l .S :L~. c~~: :J:::l1C1 .. ~:l).t <:S \·~c:J .. ] .. 2.:> :1.n(3.~:~::·c.:1 r].~;l1t C()L.;.1t:r~j .. c ~3 j-11 .ac1:.'3 
C!~r·:tl-_;'Jc :.:.tl CJ."Ct:~ , ~.ul1 l!:c . lic.1~t~·:i c~'1 l1e~ s t:~ c ,:;ox·cJirlJlY 1-"(~f :;;:reel ""li~.~._,J l .~~}-t, -i:,c:r 1LO 2:: ::; . 

I bel~i.ev<J tb:3.t l~l'. Co::;;c c~-~J..D.ir:.cd to ;{ott c-d:, the bc:; ~irl-: Li.r:.3 of 
Scn".Jej;;[;c;~c ·\;i1y 1'.'2 1i01.i.1.d b:::l tnl£·.b1c , b-:;~2-V. ;;.;::: of p:r:ior c.: . .:=·.ir.1s o:1 ou.:::' ecc~·.i.C':rLtc 
c+~ff' -{·o l"'Q.r:~-,..... ,..,.,,...,1 + o -'-11'-' i",...-G, 1 :>'~-; - l.~O."'' .... ,.,,..., r-t:o'v):-'ir. r.-'4 !=-:. ·io··, {·.o - ~l· .... -~-'-- ·'·'L-;,., u v -- : v - ... ... t ...... '"-""" '_.. v VJ. _. •. t"';_!.lr,.. ...... v '.J .1.. '--~ _. _,_, · -- · ·"'--'-"' , ,...t.. l.. • ..J-.. J • .:.. ~ V u-Lt V L.!.-· 

Hr::.thorJ..:::.n(JD L:1 t .. jJJ.cs in thC! n~·~:r fnturo. 1-:e h.c.d c;.:u~1:!..or rccci v ocl (_). 5_, _T· ri.l~r· 

rcquss·c fro:q "v~1e GovciT.!l~c;n·t.. o.f ths BoJ~_'J_: ·::s.s cit.-1 h~d h:;r:n fuj,~c :::d t0 ·c.u:~~n tl~::,·L 

ar'e re1 8t·i'le}y hi~-_;h inco:w CCli.:t:::;i::,rie:., o.:1cl 173 clld not. J~eel t.h~ {:, eit.nc;~' of 
t hs:·1 could p:i.~O)srJ.y O(J givon pril") j~it~l o7sr th9 J:i2.n::, c; rccu.1al' hu3in,-:--os i n 
i ·cs mer:l1J::::r cot~Yti'.i.es in tl:o ~11oc~ticl1 of cc~>.l'CJ ste.ff. 

I 
Stu:·inD-n ( n:.'1d cor:r.'e c-)ondinr_:ly Di:·itish !ToLc~\.U"' :.:,s [};:;C)!."l~ -t:,}·l e Bl'itisll 

t erri tor~~-c~s j_n t~1o aJ.'t\::~ ) :Ls 2. r·c:.ther <lii'.f\;:-·en·i:, c2.sc , ~-:tnc:_-.: j_·:j :.s r:J\J.C~ 1-:.;s:-! 
dcvelo~jod , ~nd ·0he B8n1c, B.c you l::n::;;r, co::Ell~c -::- ::: d [', f:.1J:.."'Ve;y- of it~-:; r::co-:!.C:TJ 
GOT13 ;f32l" S ~~go 2nd 11.::.0 s;71CG .:~ct --: d ~s B:::-:~-ctrsi·~"l6 A:2-.(tcy i'o~.- t~·;o lLi:IJ? -.f.in:,2'lCc<1 

).. " • " ' l , • 1 ., ~ • C --{. 4 1 ('I I' r. l s t..UaJ..es - o::.10 o .t r:r2..11'2J:'<:_ re~.cu.rc2s , 'tT.:D..c:.1 '\·;·s.s C..!..OJ r:. '~ J..::. 1../C:~' .... c~ : c:.J-3::c __ ,.~ o~-' , e..!Y1• 

t he sccor:d o_f tr..:;.ns}lort. , on - ~1:lc~l t~:o Dlr'--c~1 .Ci~·~·:l ol ?::j:r_:co r;t•.::c~:Lt·t:,e: a 
-ro;-,o:-ct, :i.':l ]_)6-:3 <> r:cb.c·r:·o ~I'f'! st.5 .. J.J. sec:·:; cu.tst::.::!_:·1.i~_s is:;::: ~;s rcl.:::. ~-8 d to t~~c 
t r2.nspcrt stu,:~y ~-rhj_ch He c:t·e cD.scu ·.:; z; i.n_: u2:0h t:-~3 Su:'"'ln2:.:·1 G-~vcr:t":.~·1crrt.. '.t."hc r-;0 
i nclude tl1o po::;~d.bility o.f 1.1 • .s~.n.:; tne stiJ.~ 1.L.1disblE'D2~..l .:u:::o,xYt. frc~-:1 -Lh·~ 1J-:-JD? 
grc:;.nt. , 11:1i.C::1 is s.I'oun.1 ~)l:JJ , OJJ ( 2::;:::u.:·.-.ir:; t~l~:;.:t·~ [ i. :r'e :1D i'trr·t)-..: -.:;j·· o·\.:::t;Jtr:2: ,J..=: .. nz 
r ~'". 1 J~~·te"' .t:'n ... r~- ,· .,. ... ... "'"'1""""''1 ("'1-- ..... ,-.n·'-- ) -' ·o +>,·,. .. --,ir.:"") .,...-1...-'1-i-f·-io1"·::'\l c: \ ..!.ur· ,· ~.r"' o-~ ,· - ('\• r."'")- • .!...,...., .. ....., v"-i, •. C..v , _.. .:.. .. J. •_:_ .. t !UI.~-'-'-'~~ · iv lJ j L1 .:.._ .. d.<.-'·- • '··'1J c.. l.~'~~V-- ' • ".;:. Ol' •J_.C:.._; _,__ --~ ~..!. l. < • ..)l•.l.l.n .. ,-

t u:r8J. rc(t,_; ·,.,c::;.:;::l!..:,s in t!:2 Uent 5:.u.~l!18. .... 1 p1t.in;) , b~1.t. t .he ?;;.·:-2-~ c!ou~Yts -~;·i:~th,3r 

t.h..i..s ¥J01.i].d be r- :.·l L.~Y~_.,:.:>o):.'iD.te U[:8 of .i'D.:J.d-s pro-;id~d for a t~~ .. ~\~li:-:;.-o::ct study. 
I Ju i s c-.l5o "'i-c-.::r ck~ubti'vJ. tlJ.::l"t· TJJu? t>Iou.ld azree . Co;)ics of l'('lC'!-.rc-~nt J.ct teJ:'G 
are c:.tt.:?.c!-:0d fc.~;: :/o-...1.r j .r • . fo}.":.w.t5.on . A cor;y o f the 1 ::.~u~·:co :r· c~;or ·t. is G>.lso 
a·:ailar.)lc in the Dant( :Ln c:~s8 :r·:>u · ~ho1.lid liisl1 to consu.l t i t . 

_I l1ndol'.st:.:nJ. f::.•c .J you!' CO!Ti8rs£1. -t,icn ui th 1-I:r . Ec? .. !'t:-d.ch t-h.?.t tha 
Gove:.:'lY'l ::::-l·c o .L S1.u"'ir12·:1 i s 11:)~-r i:.··/..:.~3rc-st 8 cl -i ·fl h::vi:r1~ a stu:;-:_;- ct.:c2·ied CiJ.t i nto 
t he po~~-cl' y:.otenti<>.l of ~ ·;:st Sur:Lr:..s"1 in con..'!::; cticn uith the f:'JsRi"ol8 e:c~;loi~ 



.I 

[:hould ~"P})~:-o·c.ch t.l:.:; ltii.P l"'£d:J:.e>J:' t~-.:2.n tho l3:.::~j: fo::..· th0 fi:1:· .. acing of sHc:h 
c-. s-GTtc~,.. If t}·:c lL;]P ic e..ble to t c.::e iJv oE, t.~.C'I'.::· ~- s no J'2D . .:.:o!~. :i..~1 . }):;:·:Lnci~;Jo 
1-;h;:,r ·(,b::: D~n~:: c~-:;.ocld. nc't be~ p::.." cpe.:~' .>:l t.o D.ct c.s I~x:.:: cn·i.:,~~n::; A;;ensJ. fo: .. ·(.lle 
c-~1.:~~~-::./ 5.f j'ccr::~-::EJ·c s d to . c~o so. Xou n~<.J ~ :-1sh ·co b:: ~[.l.r ·:jh:~s po.s::5i'o~J .. :i:~·,y ~--n r,1ir1d 
in yot-:.r d:tf;cn:::;sio!lS 1:-:Vc~1 th:J St-:_:·:iE~'.:. :l £l.'L'.thor'"j_·t,ie:c. IIo~ ~ ,::,vcl' , i'I'OY.1 th) l~~ :!~_t,c ·1 
infor!n;::.;.tion at. o:u: c.lL::-;~os-:}.1, ue hc;ve scjT,l'3 dou'::Jt. e."cout th::; uti1i·:~.y of a 
f:r.c sh po-r·;~~r s1u-.r r~y , since it \ ·TOlJ~d c.:.p)Oc~:r· t~l.::.t hyct~'o-po-;;.:;l' f 2.ci.li-Lios 
devclo?Gd in CC.)i.lll8 c-Gio!1 ~rith -i.:,~i :; exis ·liil12: b~!.D .. :d.J-:.3 inclust.::..,...f n:..--..-J hs.ve sp2.r e 
ce.:::x:.ci·cy c:.ud c;•.lso be cc~pc:-:blo of i\1.rtl~2r c:-:r£l.r:..:.:J..on o 

cc: Hessr~3. Cope 
De::m.t.h 
Hein2r 
Knox 
F.art;:-Jich 

EP~Jright/mpd 
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