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NETHERLANDS ANTILLES

F.J. Tromp, Minister of Finamce

P.A. Gorsiera, Director of Taxes, Ministry of Finance

H. Henriquez, Chief Inspector of Taxes, Ministry of Finance

Baron de Vos van Steenwijk, Financial Counselor, Netherlands
Embassy

Mr. Gutierrez' meeting with Minister Tromp






MEMORANDUM FOR THE RECORD October 21, 1971

Mr. McNamara met with the Minister of Finance, F.J. Tromp, for the
Netherlands Antilles on October 14. The Minister was accompanied by Mr.
Rinnooy Kan, Executive Directorj and Mr. P.A. Gorsiera, Director of Taxes,
and Mr. H. Henriquez, Chief Inspector of Taxes, both of the Ministry of Finance;
and Mr. R.H. de Vos van Steenwijk, Financial Counselor, Netherlands Embassy,
Washington.

The Minister outlined the problems facing the economy of the Netherlands
Antilles. The heavy reliance on the petroleum sector as a base for economic
growth and development had led to a crisis situation, both politically and socially.
It was now imperative to diversify the economy, particularly to help reduce large-
scale unemployment which was reaching crisis proportions. Upon a question from
Mr. McNamara, the Minister explained that the Netherlands Antilles was not a mem-—
ber of the Caribbean Development Bank. He asked the Bank Group to help with both
capital and technical assistance. In particular the Minister would like to have
advice on how the economy best could be diversified. Mr. McNamara responded that,
given the small population and relatively high per capita income of the territory,
he was not very hopeful that the Bank Group could be of assistance. However, he
promised the Minister that he and his staff would re-examine the Bank's position to
ensure that all relevant factors had been taken into account. He said he would ask
Mr. Gutierrez, Director, Central America and Caribbean Department, to contact the
Minister directly on this matter.
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NETHERLANDS .L\.i‘\'tl..LJ.:lli_‘:‘l - Vlo.x.t of Minister of IFinance

Te . Further to Mr. McNzmara's meeting of October 1 with Mr. Tromp,
the Minister of Finance of the Netherlands Antilles, Mr. Gutierrez had a
discussion with the Minister and Mr. Rinnooy Xan on October 15.

2. The Minister pointed out that the Netherlands Antilles faced serious
socio-economic problems, in particular a high rate of unemplcyment. These
problems eppear to have resulved from a colncidence of several factors: a long-

-

term shiftv of the population oup of agriculture, which was associated with a
serious soil erosion after excessive timber cutting, and which accelerated with
the setting up of large oil refineries by Shell and Stendard 0il; a reduction
of employment by these refineries from over 20,000 people in the 1950's to less
than 5,000 now; and difficulties encountered by the tourist sector which boomed
during the 1960's until the unemployment situation resulted in extensive civil
disorders in 1969. The critical development problem clearly is the creation
of new jobs in productive activities (agriculture, export industries, tourism).
This, against the background of high wages in the ollcsector will be a most
difficult task to achieve. Mr. Rinnooy Kan said that in view of the DBank's
increasing concern about unemployment, it would be desirable that it could
assist the Govermment of the Netherlands Antilles in identifying devel.opment
possibilities and eventually even help in financing certain invesiments found
necessary to meet the development needs of the islands.

% A
3. Mr. Gutierrez indicated to the Minister that we shared his concern
with the problems which he had outlined; some of these had much in common with
those prevailing in other parts of the Caribbean. Mr. Gutierrez pointed out
that in view of the high per capita income ($1,1C0) and the very small popula-
tion of the islands (215,000), it would be difficult to devote more than a
very small part of our limited staff resources to the Netherlands Antilles.
We had to weight carefully the allocation of Bank staff in comparison to other
development countries in which we were actiive and which were both poorer and
hard a larger population. However, Mr. Guiierrez agreed with the Minister
that we would be prepared to review in Washington, as soon as this would be
possible, the development plans which his Govermnment wanted to send us. On
the basis of such a review, we would determine whether the Bank wes justified
to proceed with an economic mission.

Cleared and cc: Mr. Gutierrez

cc: Messrs. McNamara
Knapp
Cope
Wright
Kuczynski
Beier/Feldman

Hilyss/fas
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Ir INTERNATIONAL DEVELOPMENT l INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE "“‘1?
‘ ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT|ON
TO: Mr. Robert S. McNamara DATE: October 13, 1971

FROM: Bdgar Gutiérre Z -

SUBJECT: Netherlands Antilles and Surinam

1o Our position remains very much as indicated in the attached
memorandum,

24 In relation to Surinam, we have scheduled a regular economic

j mission that will be leaving for the field on the 25th of this month.
As a result of the work of this mission, we hope to define the kind
of assistance that we could provide to Surinam in the future. In
the meantime UNDP assistance for the power study has already been
requested and we hope that the Board of that institution will act

| on the proposal sometime in January.

3. Mr. Tromp is today Minister of Finance of the Netherlands
Antilles and was elected member of Parliament. The only thing we

¢ know about him is that several years ago (four or five) he wanted
to participate in our Young Professionals Program. We are trying to
trace back the information on him. As soon as I receive it I will
send it on to you.

EGutiérrez:vet
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