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1969 - 1971.
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February 1969



Mr. Paul C. Stass July 29, 1968

W. M. van Saagsvelt

Attached p3Aase find a letter from the Deutsche Bundesbank

dated July 23, 1968 and the enclosed signed Agreemint regarding

the borrowing on August 1, 1968.

You are kindly requested to send the letter and the Agreement

to Official Documnts. A copy of the letter and the Agreement is

also enclosed herewith for your files.

cc: Mr. Deely/Sec.Div.Files

WManSaagsvelt:is
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DEUTSCHE BUNDESBANK

Deutsche Bundesbank 6 Frankfurt 1 -Postfach 36 11

International Bank for AIR HAIL 1fGISTERED
Reconstruction and
Develoiment

1818 11 Street, I'1.W.

Washington D.C. 20433 / USA

Bitte in der Antwort angeben 1hr Zeichen und 1hre Nachricht vom Frankfurt am Main

J 120/8406/68 July 23, 1968

Betreff

Gentlemen,

we confirm receipt of your letter dated July 18, 1968 setting forth

the arrangements concerning the issuance of two new Notes in the

aggregate principal amount of DX 258 000 000 when Notes and Temporary

Certificates in the amounts of s 32 000 000 and DH 130 000 000
presently hold by us will mature August 1, 1968. In compliance with

your request we enclose copy of your letter mentioned above signed

by us.

Enclosure Very truly yours

EUTSCHE BUNDESBAIKH



Q INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, NW, Wslaington, D. C. 20433, US.A.P ArCa. 202 . Th.- EX.v.3-6360 . C !.AL,.-INTBAFRAD

Y
July 18, 163

Eoutsche Buns-bank

Focdoral R.public of Ger:1y

Gcntlemacn:

I an vwritin, to ec,)nLit -cudrtndn ewe ua th-.)t theDeutsche dbnk wilJ 1end to 1s IntcrnaionaL 2an o"'r Recoil-struction and D le0UGLt, -I", l B1nk will bcrrw
froia the Dt he bank, c Auja t s, 1c- s:

(i) one hundArd and thir llin Dn u'srh rrk (Dii 130,c00,0o)
with in"arzst at i r"." per anm p le on abruary 1P1969, and :ri-1vnuall thrar c Aucust 1 and February 1
in each yoar, ring can AuLat 1, 197; and

(ii) cne hundrcx1 and tnnty-c 1 ft illi(zn Laut'che 'ak (EJ 138, &0,020)with intrast at the rat. of 6" per aan payable on F bruary )
1969, and siemiz- anay tczeft t)r on w u ut 1 d Fobrury 1 in
each yemr, aturing on A t 1, 1973,

The Internationml Dank's oblizationz are to be reaaaa nted by twoPronidsory Notes, in the fra annexed her-to, in the principal &aounts andwith the maturity dates cet forth above, ench dated August 1, 1968. The
International Bank agrees, on request by the ]Deutoche Bvndesbank, to exchangeany of these Notes for Notes of the same tenor in smaller denoninaticns andin a like aggregate prineipal anounvt.

On August 1, 1968, the International Bank will deliver to the Federal
Reserve Bank of 2eu York for the account of the Deutsche Bundesbank thetwo Notes mentioned above, in the aggregate principal aaount of
31 258,C0O,000, and will pay to the Federal Rezerve Pank of New York forthe account of the Deutsche Dundesbank $32,000,000 in Federal Reserve Bank
of New York funds, all against the payment by the Deutsche Bundesbank of
I 128,000,000 to the International Bank by crediti-g the latter's account

on the bocka of the Deutche Bundesbank, and the surrender by the Deutsche
Bundesbank of the following Notes and Temporary Certificates of the
International Bank:

(a) to the Federal Reserve Bank of New York for the account of the
International Bank:

(i) twenty million dollars ($20,000,000), principal amount 4-1/8%
Note(s) dated Au-ust 1, 19 6 i, due August 1, 1-6'3; and

(i)eighty LAillion Lautsche ak (MH 80,000,000), pzi-.-iPal amount
4-1/014 Note(s) dated August 1, 15 6 , due August 1, 1968.

(b) directly to the International Bank in Washington, D.C.:



Detsche >undeban: (contiumd) - d uly U3~ 1968

.71

h-h :, 2 Teorr Cotf iaes d 1e 1u>s2, 196I0,I2:~

due~~~A Auue 1 1a;a

Rcmzuv Y - d/' 1 Ir.r :2hrT %icbtn~: dsiied gut 3cc1960,
td ha ~o~ A to t 1h

The~~~~ ~~~ &ctceBnetaarsstauo ipsnf 4any of the - na"
IiotQs, it wdil nutiiy th2 :>-.: l <n Or t>e a A, d te <d d of
to t raneree thW andc xl o. a ntion M or o! t'hcl dte to
iit.ch iuL est ihe 22 ha i e: n pAi

of cnri oa d coy l ts la arM ndrtur'n2n it to Ls.

Eobert W. C ~vanauih
Trecsurer

Attachments (2)

Confirmed:

DETSCHE BUUDESBC

by

Frankfurt (main), July 23,1963



FEDERAL RESERVE BANK OF NEW YORK

NEW YORK, N.Y. 10045

AREA CODE 212 732-57OO

BRUCE K. MACLAURY
VICE PRESIDENT

July 18, 1968

Mr. Robert W. Cavanaugh, Treasurer
International Bank for Reconstruction

and Development
1818 H Street, N. W.
Washington, D. C. 20433

Dear Mr. Cavanaugh:

In Charlie oombs' absence, I wish to thank you for

your letter of July 15 whereby you advise us of forthcoming

refinancing operations by the IBRD with the Deutsche Bundesbank.

Sincerely yours,

B. K. MacLaury
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FORM No. 26
(6. 65)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME B 0 U T I N G
OF CABLE: JULY 16, 1968 1657

LOG NO.: ITT TELEX / 16 ACTION COPY: MR. CAVANAUGH

TO: INTBAFRAD INFOfNATION
COPY: IR. M NiAk

FROM: FRANF3MTMAIN DEODDED BY:

TEXT:

329 FGR PRESIDE

REFER YOURS 15 WE AGREE YOUR PROPOSAL FOR A RATE OF 6%

ON NEW NOTES AND ARE PREPARED TO DISCUSS AT ANY TIlE

BASIS FOR SETTING INTEREST RATE ON FUTURE BORROWINGS

DEUTSCHE BUNDESBANK

SGD. DR. EMMINGER SGD. TUENGELER

TEST 500

IR

OR INMRMATION REGARDING CABLES, PLEASE CALL THE CMMJNICATIONS UNIT EXT. 2021

ORIGINAL



I 2

4L

/A





INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N.W., Wasbington, D. C. 20433, US.A.

A.. Cd.202 - TW h.- EX- . 3 6360 - c.M. A,11- - INTBAFRAD

July 16, 1968

14E1M0?ANDUM

Re: Notes for the Ieutsche Bundesbank, dated August 1, 1968

Pursuant to the Authority granted to the President or any

Vice President or the Treasurer by Resolution 68-49 adopted by the

Executive Directors of the Bank on this day, for the creation of two

issues of Notes dated August 1, 1968 and maturing as to DM 130,000,000

on August 1, 1972 and as to MI 128,000,000 on August 1, 1973, I hereby

determine that the interest rate on the said Notes will be 6%.

Robert W. Cavanaugh
Treasurer



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGQING WIRE

DEUTSCHE BUNDESBANK DATE: 9

FRANKFURTKAIN CLASS OF
SERYICE: FULL RATE

COUNTRY: GERMANY

TEXT:
Cable No.:

THANKS URCAB 309 JULY FIVE WE AGREE WITH YOUR PROPOSALS FOR NEW MATURITIES

AND DENOMINATION OF NOTES STOP YOU SUGGEST INTEREST RATE ABOUT ONE QUARTER

PERCENT ABOVE RATE FOR US GOVERNMENT PAPER STOP US TREASURY SECURITIES MATURING

IN FOUR AND FIVE YEARS NOW YIELD APPROXIMATELY 5-1/2% WHICH WOULD GIVE AN INTEREST

RATE OF 5-3/4% FOR PROPOSED BORROWING STOP EYE NOTE THAT INTEREST RATE ON OUR

LAST TWO BORROWINGS FROM BUNDESBANK WAS ABOUT 1/2% ABOVE RATE OF TREASURY

SECURITIES THEREFORE EYE SUGGEST RATE OF 6% ON NEW NOTES HOWEVER EYE SHOULD

LIKE TO DISCUSS AT YOUR CONVENIENCE BASIS FOR SETTING INTEREST RATE ON FUTURE

BORROWINGS STOP REGARDS

I4CNAMARA

INTBAFRAD

NOT TO BE TRANSM ITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME

DEPT.

SIGNATURlE
(SIGNATURE OF INDIVIDUAL. AUTHORIZED To APPROVE)

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form) Chocked for Dispatch:
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July 15, 1968

Mr. Charles A. Coombs
Vice President
Federal Reserve Bank of New York
33 Liberty Street
New York, N.Y. 10045

Dear Charlie:

As Agreed I am sending you herewith Document Number

R68-117 which was submitted to our Board of Directors in

connection with our proposed borrowing from the Deutsche

Bundesbank.

Best personal regards.

Sincerely,

Robert W. Cavanaugh
Treasurer

Enclosure

EMK/



Mr. Rainer B. Steckhan July 15, 1968

Robert W. Cavanaugh

Borrowing from the Bundesbank

As you requ7 ted, I am attaching another copy of the

cable of July 5 which we received from the Bundesbank con-

cerning the proposed August 1, 1968 borrowing. Also, there

follows the information you requested on our last two

borrowings from the Bundesbank which occurred on February 1,

1968 and August 1, 1967:

Rates On
Issue Maturity Interest U.S. U.S.
Date Rate Treasuries Agencies

8/1/67 4 yrs. 5-1/2% 5% 5-1/2%

2/1/68 4 & 5 yrs. 6-1/8% 5.60% 6.10%

cc: Mr. Al4wereld
Mr. Breehe
Mr. Poore
Mr. Rutland

Attachment

RWCavanaugh : emk



Mr. Robert S. McNamara July 12, 1968

Robert W. Cavanaugh

BorrowngfOentsche Bundesbank

The/Deutsche Bundesbank in answer to your letter of
June 26 has proposed that the debt of the World Bank to
them maturing August 1, 1968 be renewed in the form of
Deutsche mark notes, with DM 130 million to mature
August 1, 1972 and DM 128 million to mature August 1,
1973. The Bundesbank proposes that the interest rate
should be about 1/4% above the interest rate on U.S.
Government securities of similar maturities.

We have sent a Draft Resolution to the Executive
Directors for their consideration on Tuesday, July 16,
which would authorize the issuance of new notes as
proposed by the Bundesbank. The Draft Resolution pro-
vides that the President, any Vice President, or the
Treasurer may set the interest rate. If we contact the
Bundesbank Monday, July 15, and agree on an interest
rate for the new notes, you could advise the Executive
Directors at the Meeting on July 16 as to the rate
agreed. Although this is not necessary, it seems
desirable, if possible.

The yield available today on U.S. Treasury issues
maturing in four and five years is approximately 5-1/2%
and on U.S. Agency issues is about 6%, thus averaging
5-3/4%. I recommend that we suggest a rate of 6% for
consideration of the Bundesbank on this occasion.

Please let me know your wishes on this.

cc: Mr. Aldewereld

RWCavanaugh:emk



FORM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICATION: SENIOR STAFF MEETING SSM/M/68-27

DATED: July 9, 1968

TO:

FROM:

AcLED UNDER: SENIOR STAFF MEETING

SUMMARY:

BANK BORRMWING

4. Mr. Cavanaugh said that debt equivalent to $64.5 million, half in
dollars and half in deutsche mark, due by the Bank to the Deutsche Bundes-
bank on August 1, would be renewed, DM 130 million for four years and
DM 128 million for five years. The new debt would all be denominated in
deutsche mark. The interest rate had not yet been settled. The Executive
Directors would be asked to approve the transaction on July 16.



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

CONFIDENTIAL

FOR
EXECUTIVE For consideration

E X ECU T V Eon JU~y 16, 1968
DIRECTORS'
MEETING
MEETING____ FROM: The SecretariECLASSIF ED R68-117

JUL 2 3 2014 July 9, 1968

WBG ARCH-iV1S

PROPOSED BORROWING FROA DEUTSCHE BUNDESBANK

The Bank has outstanding with the Deutsche Bundesbank

$12,000,000 and DN50,000,000 principal amount of h-1/20

Temporary Certificates issued in 1960 and $20,000,000 and

DM80,000,000 principal amount of 4-1/8% Notes issued in 1964,

all maturing on August 1, 1968. The Bank has arranged to

replace these Temporary Certificates and Notes, equivalent

to $64,500,000, by the issuance on August 1, 1968 of new

Notes in the principal amounts of 1D.30,000,000 maturing on

August 1, 1972 and DN128,000,000 maturing on August 1, 1973.

The attached draft resolution is recommended for approval.

Distribution:

Executive Directors and Alternates
President
President's Council
Executive Vice President, IFC
Vice President, IFC
Department Heads, Bank and IFC
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Office of the President

June 26, 1968

Dear Mr. Blessing:

I was most pleased to learn that you are
willing to renew the portion of our debt to
you which matures August 1, 1968. I understand
it is your desire that the US$32 million and
the DM130 million maturing on that date be
renewed entirely in the form of Deutsche mark
notes. This is agreeable with us. Would you
please advise me of your wishes as to the new
maturity and interest rate for this renewal.

Your continued cooperation with the World
Bank in these matters is very much appreciated
by me.

Sincerely,

(Signed) F) oert S. McNamara

Robert S. McNamara

Mr. Karl Blessing
President
Deutsche Bundesbank
Taunusanlage 4 - 6
Frankfurt am Main
Federal Republic of Germany

cc: Mr. vom Hofe
Mr. Aldewereld
Mr. Broches

RWCavanaugh: emk
June 25, 1968


