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THIS FILE IS CLOSED AS OF
DECEMBER 1968.
FOR FURTHER CORRESPONDENCE SEE:

1969 - 1971.

RECORDS MANAGEMENT SECTION
February 1969



Mr., Paul C. Szasz July 29, 1968
W. M. van Saagsvelt

Attached yn'ue find a letter from the Deutsche sbank
dated July 23, 1968 and the enclosed signed Agreement regarding
the borrowing on August 1, 1968.

You are kindly requested to send the letter and the Agreement
to Official Documents. A copy of the letter and the Agreement is
also enclosed herewith for your files.

cc: Mr. Deely/Sec.Div.Files

WMvanSaagsvelt:is
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DEUTSCHE BUNDESBANK 7 ‘

Deutsche Bundesbank - & Frankfurt 1 . Posifach 3611

International Bank for ATR MAIL REGISTERED
Reconstruction and
Development

1818 H Street, N.VW.

Washington D.C. 20433 / USA

Bitte in der Antwort angeben Ihr Zeichen und lhre Nadhricht vom Frankfurt am Main

J 120/8406/68 July 23, 1968
Betreff

Gentlemen, //

we confirm receipt of your letter dated July 18, 1966 setting forth
the arrangements concerning the issuance of two new Notes in the
aggregate principal amount of DM 258 000 000 when Notes and Temporary
Certificates in the amounts of $ 32 000 000 and DM 130 000 000
presently hold by us will mature August 1, 1968. In compliance with
your request we enclose copy of your letter mentioned above signed

by us.,

Enclosure Very truly yours

EUTSCHE BUNDESBANK




INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N'W, Washington, D, C. 20433, US.A.

Ares Codo 202 « Talephone - EXocutive 36350 » Cuble Addecas - INTBAFRAD

July 18, 1968

Lsutsche Bundesbank
Frankfurt (Main)
Federal Republic of Germany

Gentlenens

I am writing to confirm the understanding between us that the
Deutsche Bundesbank will lend to the International Banlt for Recon=-
struction and Development, and the Internstional Bank will boxrow
from the Deutsche Bundesbank, on August 1, 1968:

(1) one hundred and thirty millicn Deubsche mark (Dt 130,C00,000)
with interest at the rats of 6% per annun payable on February 1,
1969, and semi-annvally thereafier on August 1 and February 1
in each year, maturing cn August 1, 1972; and

(11) one hundred and twenty-eight million Deutsche mark (2 126,000,000)
with interest at the rate of 64 per annun payable on February 1,
1969, and semi-annually thereaftor on August 1 and February 1 in
each year, maturing on August 1, 1973.

The International Bank's obligations are %o be represented by two
Pronissory Hotes, in the form annexed hereto, in the principal amounts and
with the maturity dates set forth above, each dated Auvgust 1, 1968, The
International Bank agress, on request by the Deutsche Eundesbank, to exchange
any of these Notes for Notss of the sams tenor in smaller denominaticns and
in a like aggregate principal amount,

On Avgust 1, 1968, the International Bank will deliver %o the Federal
Reserve Bank of New York for the account of the Deutsche Bundesbank the
two Holes meationed above, in the aggregate principal amount of
¥ 258,000,000, and will pay to the Fedsral Reserve Pank of New York for
the accounl of the Deutsche Bundssbanik $32,000,000 in Federal Reserve Bank
of New York funds, all against the payment by the Deubsche Bundesbank of
Dif 128,000,000 to the International Bank by crediting the latier's account
on the bocks of the Deuischs Bundesbank, and the surrender by the Deutsche
Bundesbank of the following Notes and Teaporary Certificates of the
International Bank:

(3) to the Federal Reserve Bank of New York for the account of the
International Rank:

(1) tweniy million dollars (£$20,000,000), principal amount h-1/8%
Note(s) dated August 1, 196k, dus August 1, 1553; snd

(11) eighty million Deutsche mark (DM 80,000,000), principal amound
k-1/3% Wote(s) dated August 1, 196k, due Augush 1, 1968.

(b) directly to the Internationzl Bank in Washington, D.C.t



| Deutsche Bundesbank (conbinued) alw " July 18, 1568

(1) twelve million dollars ($12,000,0C0), principal amount
L~1/27 Temporary Cortificate(s) dated August 1, 1960,
due Augvst 1, 1983; and

(1) £ifty million Deubschs mexk (DM 50,000,000), principal
amount L-1/27 Temporary Certificate(s) dated August 1, 1960,
duc August 1, 15008,

The International Dank will also pay ¢n August 1, 15683, to the Federal
Reserve Pank of lew York and {o the Deutsehe Bundssbank interest acerued
to that date on tho maturing Notes and Tsmporaxy Gertificaies.

The Deutscha Bundesbank agrees thai, upoa disposing of any of the new
Notes, it will notily the Inlernaticnal Bank of the name and the addrasss of
the transfcree thereof and will make a notation thereon of the date to
which interest thereon has been paid.

Please indicate your agrocment wilth the foregolng by signing the form
nfirnation on the eaclosed copy of this lebter and returning O US.
of confirnaii Lhe eacloused copy of this lebtber and rebturning it to u

VYery truly yours,

I J-‘/
! [ g

e r BN £,
\ /( g ?,".-2_7// 'LC Ql-:‘ﬁi, 2T b /'___,,

Eobert W, Cavanaugh
Treasurer

Attachments (2)

Confirmed:

Frankfurt (Main), July 23,1968



FeEperaL ReservE Bank oF NEw YORK
NEW YORHK,N.Y. 1045

AREA CODE 212 732-5700

Bruce K. MaclLauRry
VICE PRESIDENT

July 18, 1968

Mr. Robert W. Cavanaugh, Treasurer

International Bank for Reconstruction
and Development

1818 H Street, N. W.

Washington, D. C. 20433

Dear Mr. Cavanaugh: o
1 8

In Charli%/ﬂbombs' absence, I wish to thank you for U~
your letter of July 15 whereby you advise us of forthcoming
refinancing operations by the IBRD with the Deutsche Bundesbank.

Sincerely yours,
i |
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B. K. MacLaury
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July A8, 1968

-

Very Wely yuu¥s,
Bobart ¥e Cavanaugh

Abtanhaente (&)
Contiraed:
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O CORRESPONDENCE RECORD FORM
FROM A DATED
| duly 17, 1968
Walter Bender
Deutsche Bundesbank
Frankfurt
SUBJECT

ADDRESSED TO ROUTED TO DATE RECEIVED

Mr. McNamara Mr. Cavanaugh July 22, 1968mt
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ForM MNo. 26
(6-65)

INTERNATIONAL DEVELOPMENT INTERNAT|ONAL BANK FOR

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL FINANCE

CORPORATION

INCOMING CABLE

DATE AND TIME
OF CABLE:

LOG NO.:

TO:

FROM:

TEXT:

JULY 16, 1968 1657
ITT TELEX / 16
INTBAFRAD

FRANKFURTMAIN

ROUTING

ACTION QOPY:

INFORMATION

COBY:

MR. CAVANAUGH

MR, MmWMﬂlb

DECODED BY:

329 FOR PRESIDEN}” ROBERT S. MCNAMARA

REFER YOURS 15 WE AGREE YOUR PROPOSAL FOR A RATE OF 6%

ON NEW NOTES AND ARE PREPARED TO DISCUSS AT ANY TIME

BASIS FOR SETTING INTEREST RATE ON FUTURE BORROWINGS

DEUTSCHE BUNDESBANK

5GD., DR. EMMINGER SGD. TUENGELER

TEST 500

IR

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

ORIGINAL










INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N'W, Washington, D. C. 20433, US.A.

Area Code 202 + Telephome - EXecutive 36360 + Cable Address - INTBAFRAD

July 16, 1968

MEMORANDUM

Re: Notes for the Deutsche Bundesbank, dated August 1, 1968

Pursuant to the Authority granted to the President or any
Vice President or the Treasurer by Resolution 68-49 adopted by the
Executive Directors of the Bank on this day, for the creation of two
issues of Notes dated August 1, 1968 and maturing as to DM 130,000,000
on August 1, 1972 and as to DM 128,000,000 on August 1, 1973, I hereby

determine that the interest rate on the said lotes will be 6%.

, K
(/ /’ 6 i
Robert V. Cavanaugh /
Treasurer 4




Form No. 27
(7-61)
INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

T0: DEUTSCHE BUNDESBANK DATE: '7/;( /}/I /J’ /9& <
FRANKFURTMAIN CLASS OF
SERYICE: FULL RATE
M~ €
COUNTRY: GERMANY ;/
TEXT:
Cable No.:

ol

THANKS URCAB 309 JULY FIVE WE AGREE WITH YOUR PROPOSALS FOR NEW MATURITIES

AND DENOMINATION OF NOTES STOP YOU SUGGEST INTEREST RATE ABOUT ONE QUARTER
PERCENT ABOVE RATE FOR US GOVERNMENT PAPER STOP US TREASURY SECURITIES MATURING
IN FOUR AND FIVE YEARS NOW YIELD APPROXIMATELY 5-1/2% WHICH WOULD GIVE AN INTEREST
RATE OF 5-3/4% FOR PROPOSED BORROWING STOP EYE NOTE THAT INTEREST RATE ON OUR
LAST TWO BORROWINGS FROM BUNDESBANK WAS ABOUT 1/27 ABOVE RATE OF TREASURY
SECURITIES THEREFORE EYE SUGGEST RATE OF 67 ON NEW NOTES HOWEVER EYE SHOULD

LIKE TO DISCUSS AT YOUR CONVENIENCE BASIS FOR SETTING INTEREST RATE ON FUTURE

BORROWINGS STOP REGARDS
/i:;AMARA

INTBAFRAD

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

i M. lartnoal
= e B b .

SIGNATURE
( SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch
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July 15, 1968

Mr. Charles A. Coombs
Vice President
Federal Reserve Bank of New York
33 Liberty Street
New York, N.Y. 10045
Dear Charlie:
-‘.,__11 y Jio ¥

As,‘;;eed I am sending you herewith Document Number
R68-117 which was submitted to our Board of Directors in
connection with our proposed borrowing from the Deutsche
Bundesbaank.

Best personal regards.

Sincerely,

/%ikﬁi’féi

Robert W. Cavanaugh
Treasurer

Enclosure

EMK/



Mr. Rainer B. Steckhan July 15, 1968

Robert W. Cavanaugh

Borrowing from the Bundesbank

As you requested, I am attaching another copy of the
cable of July 5 which we received from the Bundesbank con-
cerning the proposed August 1, 1968 borrowing. Also, there
follows the information you requested on our last two
borrowings from the Bundesbank which occurred on February 1,

1968 and August 1, 1967:

Rates On
Issue Maturity Interest U.S. U.S.
Date Rate Treasuries Agencies
8/1/67 4 yrs. 5-1/2% 5% 5-1/2%
2/1/68 4 & 5 yrs. 6-1/8% 5.60% 6.10%

e

cc: Mr—Aldewereld
Mr+—Broeches
Mr. Poore
Mr. Rutland

Attachment

RWCavanaugh:emk



Mr. Robert S. McNamara July 12, 1968
Robert W. Cavanaugh

Borrowing from Deutsche Bundesbank

/

The/Deutsche Bundesbank in answer to your letter of
June 26 has proposed that the debt of the World Bamk to
them maturing August 1, 1968 be renewed in the form of
Deutsche mark notes, with DM 130 million to mature
August 1, 1972 and DM 128 million to mature August 1,
1973. The Bundesbank proposes that the interest rate
should be about 1/4% above the interest rate onm U.S.
Government securities of similar maturities.

We have sent a Draft Resolution to the Executive
Directors for their consideration on Tuesday, July 16,
which would authorize the issuance of new notes as
proposed by the Bundesbank. The Draft Resolution pro-
vides that the President, any Vice President, or the
Treasurer may set the interest rate. If we contact the
Bundesbank Monday, July 15, and agree on an interest
rate for the new notes, you could advise the Executive
Directors at the Meeting on July 16 as to the rate
agreed. Although this is not necessary, it seems
desirable, if possible.

The yield available today on U.S. Treasury issues
maturing in four and five years is approximately 5-1/2%
and on U.S., Agency issues is about 6%, thus averaging
5-3/4%. 1 recommend that we suggest a rate of 6% for
consideration of the Bundesbank on this occasion.

Please let me know your wishes on this.

)ﬂu{ﬂf

cc: Mr. Aldewereld

RWCavanaugh :emk



ForM No. 59
(2-55)

CROSS REFERENCE SHEET

COMMUNICA TION: SENTOR STAFF MEETING SSM/M/68-27
DATED: July 9, 1968
T

FROM:

¢ILED UNDER: SENIOR STAFF MEETING

SUMMARY:

BANK BORROWING

k. Mr, Cavanaugh said that debt equivalent to $64.5 million, half in
dollars and half in deutsche mark, due by the Bank to the Deutsche Bundes-
bank on August 1, would be renewed, DM 130 million for four years and

DM 128 million for five years. The new debt would all be denominated in
deutsche mark, The interest rate had not yet been settled. The Executive
Directors would be asked to approve the transaction on July 16,



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

CONFIDENTIAL
FOR
EXECUTIVE Fochonsigeraf%gn
16, 19
DIRECTORS'’ W SR
MEETING _
FROM: The SecretarEE CLASSIFIED R68-117
JUL 7 3 20 July 9, 1968

WBG ARCHIVES

PROPOSED BORROWING FROM DEUTSCHE BUNDESBANK

The Bank has outstanding with the Deutsche Bundesbank
$12,000,000 and DM50,000,000 principal amount of L-1/27%
Temporary Certificates issued in 1960 and $20,000,000 and
DMB0,000,000 principal amount of L-1/8% Notes issued in 196L,
all maturing on August 1, 1968. The Bank has arranged to
replace these Temporary Certificates and Notes, equivalent
to $6L,500,000, by the issuance on August 1, 1968 of new
Notes in the principal amounts of Di130,000,000 maturing on
August 1, 1972 and DM128,000,000 maturing on August 1, 1973.

The attached draft resoluticn is recommended for approval.

Distribution:

Executive Directors and Alternates
President

President's Council

Executive Vice President, IFC
Vice President, IFC

Department Heads, Bank and IFC
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ForM No. 26
(6-.65)

INTERNATIONAL DEVELOPMENT

INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
INCOMING CABLE
DATE AND TIME ROUTING
OF CABLE: JULY 5, 1968 05 ™
LOG NO.: ITT TELEX/S ACTION COPY:  MR. CAVANAUGH
TO: INTBAFRAD INFORMATION
COPY:  TREASURER'S
FROM: FRANKFURTMATH DECODED BY:
TEXT: ’

e /

REFERRING TO LETTER OF PRESIDENT MCHAMARA OF JUNE 26, CONCERNING THE
RENEWAL OF BUNDESBANK LOANS MATURING AUGUST 1 WE MAKE THE FOLLOWING
FROPOSALS:

FIRST, IM 130 MILLION SHOULD BE RENEWED BY DM NOTES MATURING ON FIRST
OF AUGUST 1972 (MINETEENSEVENTYIWO),

SECOND, IM 128 MILLION (BEING THE IM COUNTERPART OF DOLLAR 32 MILLION)
SHOULD BE RENEWED BY IM NOTES MATURING ON FIRST OF AUGUST 1973
(NINETEENSEVENTYTHREE) ,

THIRD, INTEREST RATE SHOULD BE ABOUT ONE QUARTER PERCENT ABOVE THAT RULING
FOR US GOVERNMENT PAPER OF SIMILAR MATURITIES.

986 TRSTED 258 MILLION

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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Office of the President

June 26, 1968

Dear Mr. Blessing:

I was most pleased to learn that you are
willing to renew the portion of our debt to
you vhich matures August 1, 1968. I understand
it is your desire that the US$32 million and
the DM130 million maturing on that date be
renewed entirely in the form of Deutsche mark
notes. Thie is agreeable with us. Would you
please advise me of your wishes as to the new
maturity and interest rate for this renewal.

Your continued cooperation with the World
Bank in these matters is very much appreciated

by me.
Sincerely,

(Signed) Robert S. McNamara

Robert 8. McNamara

Mr. Karl Blessing

President

Deutsche Bundesbank
Taunusanlage 4 - 6
Frankfurt am Main

Federal Republic of CGermany

ce: Mr. vom Hofe
Mr. Aldewereld
Mr. Broches

RWCavanaugh: emk
June 25, 1968



