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KEY FINDINGS

GEORGIA PUBLIC FINANCE
REVIEW

Strong fiscal management; Labor taxes are high

SOE risks remain and distortive

Georgla's fiscal performance is robust, supportod [ High Personal Income Tax (PIT) can

by strong fiscal rules and management systems. ‘ [ H‘ ecomage Tormel smploymenti Reforming
However, quasi-fiscal risks from SOEs remain a Al

= = fi - PIT to be more progressive could ease
vulnerability, requiring stronger financial Sy R
oversight.

Large efficiency gains are achievable

within existing budgets

Georgia can significantly improve outcomes in
alth, and infrastructure by

enhai g spending efficiency and investment

management.

Considerable poverty and
inequality reduction via transfers

Targeted social assistance and non-
contributory pensions cut poverty by half and
significantly reduce inequality, although taxes
are not progressive.

Robust tax collection,
but below EU levels

High tax-to-GDP ratio (~25%) but lower
collection from taxes on goods and services
compared to peers.

Under-taxed externalities;

scope for carbon pricing

Excises on tobacco and alcohol are relatively
low. Increasing carbon pricing and removing
fossil fuel subsidies can boost revenue and
firms’ efficiency.

Too many small schools;

low student-teacher ratios

Nearly half of schools have fewer than 100
students. School consolidation and resources
reallocation can enhance efficiency and
quality.

Inequities in preschool

and tertiary access

Notable disparities exist in access to preschool
and higher education. Expanding preschool
education and improving the targeting of
scholarships could promote equity.




