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File No. 12 II From: June 1956 To Dec. 1965

S. No. Subject Date

1. India Consortium: Quarterly Report on the Utilization of

Aid (ending Mar. 31, 1965) June 15, 1965
2. Quarterly Report of the Utilization of Consortium Aid

(as of June 30, 1965) Aug. 9

3. Quarterly Report of US Aid to India (Apr.-June 65) Aug. 11

4. India Consortium: Quarterly Report on the Utilization

of Aid (ending June 30, 1965) Aug. 17

5. Netherlands Submission for Consortium Quarterly Report Aug. 19

6. Development Requirements and Indian Debt Service

E.L. Ripps Aug. 23

7. Addendum to Aug. 11 report of US Aid to India (Apr-Jun) Sept. 2

8. Cable to Intbafrad from N. Delhi (PL 480 & German Aid) Sept. 17

9. Press Clippings (India's Economic Plans and Prospects

of Consortium Aid) Sept. 1

10. Meetings of Romano Pantanali with: L.K. Jha Sept. 27

with Ashok Mehta Sept. 27

with C. Subramaniam Sept. 28

L.K. Jha Sept. 30

11. Data of Second Finance Bill Sept. 30

12. From G.M. Wilson to George Woods (German, UK and US

views on Aid Prospects to Pak-India) Oct. 1

13. Evaluation of Fourth V Year Plan (1966-71) Oct. 11

(Meeting: Woods, Bhoothbngam, IG Patel, KSS Rajan,

Stevenson, S. Guhan, Wilson, Friedman de'Lattre,, Bell)

14. IDA/Bank Lending to India - Pak. (Knapp, Wilson,
Stevenson and Merhant) Oct. 19

15. Quarterly Report of French Aid to India (Jul.-Sept.) Oct. 22

16. Quarterly Report of Belgian Aid to India (Jul.-Sept.) Oct. 22

17. Quarterly Report of Netherlands Aid to India (Jul.-Sept) Oct. 26

18. Quarterly Reportof Austrian Aid to India (July-Sept) Oct. 26

19. Memo from Pollan to Votaw (Jap. view on Aid to India) Oct. 26

(also letter to Stevenson dated July 28 - attached)
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20. Quarterly Report - German Aid to India (July-Sept) Oct. 28

21. Letter from Bell to Andre de Lattrre (re: Postponement
of Bank Mission to India) Oct. 29

22. Quarterly Report - Jap. Aid to Idia (July-Sept.) Nov. 1

23. Quarterly Report - US Aid to India (July-Sept) Nov. 8

24. Aid Policies of Germany & Canada Nov. 10

25. Status of Various Aid Programmes (France, Belgium,
Netherlands, Italy, Japan, Germany) Nov. 11

26. Letter from Pantanali to Stevenson (Views of Dr.
Feilner, German Eco. Councillor) Nov. 11

27. Lok Sabha Proceedings (As on IDA-IBRD Aid) Nov. 11

28. Quarterly Report on Utilization of Consortium Aid Nov. 15

29. Letter to Pantanali from Stevenson (Concerns of Dutch) Nov. 18

30. Quarterly Report - UK Aid to India Nov. 19

31. German Assistance to India Nov. 22

32. Economic Report of German Mission (KFM) Nov. 23

33. Letter from Bhoothlingaim to Bell (delay of Bank Mission) Nov. 27

34. Quarterly Report on Utilization of Aid (ending Sept. 30) Nov. 29

35. Memo from King to Stevenson (Vies of the British) Nov. 29

36. Status of Aid (Consortium Aid) Nov. 30

37. Press Clipping (Bilateral Aid) Dec. 4

38. Utilization of Aid (Quarter Ending Sept. 30) Dec. 2

39. Use of Bank/IDA Pledges Dec. 2

40. Memo from Stevenson to Wilson (Bell Mission & Consortium,
and Indian Situation) Dec. 2

41. UK Position Dec. 6

42. Press Clippings (Bilateral Dealings & Prospects of
Foreign Aid) Dec. 24

43. Summary of 3rd Plan Aid to India Dec. 31
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Utg Mi 02 T'IRD FLA AID TO DIA

PL GE, AGREMTIS SIGOL, ORDES PIACED AND AMOULPS DISBURSE1
BY COISORTIUM MEVIBES, AS OF DEMUBER 31, 1965.

(U.S.$ Million)

Amount for Value of Amount
Pledges which agre- orders disbursed

MEABERS ements have plac ed
been signed.

TOTA q ALL PLbDGERS
1961-62/1965-66. 5122- 2718.1

1. Austria 18.0 13.9 13.1 9.3

2. Belgium. 24.0 24.0 14.8 7.6

3. Carada 173.5 112.3 89.4 75.3

4. France 120.0 120.0 75.3 37.8

5. Germany 644.5 644.3 530.5 398.9

6. Italy 170.0 170.8 59.9 24.2

7. Japan - 290.0. 290.0 239.0 149.7

8. Netherlands 44.0 44.0 33.0 16.8

9. United Kingdom 518.0 487.2 456.0 322.3

10. United States 2285.0 1670.7 1497.8 1169.9
DIFAID- M 1478.7 1336.0 1062.3
EXmI NA 192.0 161.8 107.6

11. IBRD&'DL 1185.0 .644.2 506.3
IBRD 515.0 -304.5 161-7.0 121.1
IDA 670.0 585.0 483.2 385.2

SUBTOTAL, 1961/63 <1
PLDGEs. 2365.0 230er3 2 1870.3

1. Austria 5.0 5.0 5.0 4.7

2. Belgium 10.0 10.0 10.0 7.3

3. Canada 61.0 58.8 58.1 52.5

4. France 60.0 60.0 43.6 35.0

5. Germany 364.0 363.9 361.8 317.3

6. Italy 53.0 53.8 38-9 24.2

7. Japan 105.0 105-0 105.0 102.8

8. Netherlands 11.0 11.0 11.0 7.2

9. United Kingdom 266.0 266.0 259.0 194.5

10. United Stites 980.0 954.3 911.0 83i .3
Dir/A ID 857.4 857.7 816.1 746.0
EXDM 122.6 96.6 94.9 85.5

11. IBRD AND IDA 490.0 4220.-.
IBRD 200.0 170.5 ... 46.9 / 117.9
IDA 290.0 250.0 234.9 175.4

.... 2/.
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MDvBLE.. i Pledges Amount for Value of Amount
which agre- orders disbursed
aments have placed
leer signed.

SUBTOTAL, 1963/64 59 .
PL_'G_ , 1052.0 9518.0

1, Austria 7.0 7.0 6.2 2.7

2, Beigium 10.0 10 4.8 063

3. Canada 30.9 23,5 15-8 11.4

4. Prance 20,0 20.0 20.0 2.8

5. Germany 99,5 99.5 84.4 38.7

6. Italy 45.0 45.0 21.0 -

7. Netherlands 11,0 11,0 1100 7.2

8. Japan 65.0 65.0 61.7 36.4

9. United Kingdom 84.0 84.0 82.3 58.0

10. United States 377.5 350.1 2256
DF/AID . 320.2 308.9 2162
ExIM NA 57.3 41.2 9.4

11, IBRD & IDA 245.0 5.( 2 1 i2.
IBRD 105.0 14-0 3 4
IDA 140.0 140.0 139.5 131.7

SUBTOTA Lq 1964/65-
PIE___ 1028,0 544,9 270.4

1. Au~stria . 1.0 a/ 0,9 0.9 0.9

2. Belgium - -

3. Canada 41,0 1".0 10.0 8.7

4. France 20,0 20.0 11.7 -

5. Germany 95-0 95.0 60.9 24.2

6. Italy 36,0 36.c - -

7. Japan 60.0 60,0 49,2 9.9

8. Netherlands 11.0 11.0 11,0 2.4

9. United Kingdom 84 0 84.0 71.7 41.2

10. United States 435.0 j5.6 236.7 112.8
DIF/AID N 300. 211.0 100.1

EXIM N& 34.8 25.7 12.7

11. IBRD & IDA 245.0 .20 92.8 70.3
IBRD 1or0-
IDA 140.0 35.0 ) 92.8 70.3

... 3/.



Pledges Amount for Value of Amount

MZBRS which agre- orders disbursed
ements have placed
been signed.

SUBTOT!,L 1965/66
PL:DG19 1027.0 -4- 112.0 59.4

1. Austria 5.0 1.0 1.0 1.0

2. Belgium 4.0 4.0 - -

3. Canada 4140 13.0 5.5 2.7

4. France 20.0 20.0 -

5. Germany 86.0 8279 23.4 18.7

6. Italy 36.0 36.0 - -

7. Japan 60.0 60.0 23.1 0.6

8. Netherlands 11.0 11.0 - -

9. United Kingdom 84.0 53.2 43.0 28.6

10. United States 435.0 3.3 - -
DIF/AL) NA --

EXIM NA 3.3 - -

11. IBRD & IDA 245.0 16.0 7.8
IBRD 105, - -
IDA 140.0 1004 5 16.0 7.8

a/ The pledge is for $ 0.85 million.
$ 1 million is shown as rounded figure,
since it is also being shown by IBRD in
Consofritum press releases.

Summary concluded

(For details please see enclosed statement.)



DBI'AII.- OF CONSORTIUM ASSISTANCE VALUM
OF OI lS PLICE) ATD AM00UNTS DISBURSED UINTE
VARIOUS AID AGREMENTS AS OF DEDEBBER 31,1965.

(U.i.s Million)

Agreement Amount of Orders Disbursement,
Agreement placed

GRAND TOTAL: 4466.7 63.0 2718.1

SUB-TOTAL 1961/63 PLEGE 1__2 1870.3

AUSTRIA - sub-total . .0.

Credit for Capital goods 5.0 5.0 4.7

BEIGIUM - sub-total 10.0 10.0

Suppliers' Credits 10.0 10. 7.3 a/

CANADA - sub-total 588 58.1 525

LOANS - sub-total 23.4 22,9 9.0

Rana Pratap Sagar Hydro-
electric Project 7.4 7.1 6.5

- Indian Aluminium Co. Expansion

(I Lcan) 0.9 0,9 0.9

Diesel Locos for
- Indian Railways. 7,1 7.1 7.1

Bimrni Zinc Smelter 1.5 1.5 1.0

Indian Aluminium Co.
Expansion (II Loan) 0.8 0.6 0.5

Wind Tunnel Project 3.9 3.9 2.4

Amco furnace for Durgapur
Alloy Steel Project. 1.8 1.8 0.6

GRA NTS - sub-total 35-2

FRANCE - sub-total 60.0 43.6 50

First Credit for Third Plan 30.0)
Second Creait for Third Plan20.0) 436 35.0 .b/ n/

I.F.C. Credit 10.0

GEMANY sub-total .363.9 18 317,3

Credits DM 230, DM 100 and
IM 170 Million in 1961
plus DM 85 and I 100 171.3 171.3 171.3
Million in 1962 )

DM 56 Mil. Credit for
Rourkela Services 14.0 14.0 8.9

DM 107 Mil.. Credit for
Projects 26.8 26.8 26.8

DM 75 Mil. Credit for
Commodities. 18.8 18.8 18.8

Contd.... .2.



(U.S. i Million)

greement Amount of Orders Disbursement
Agruement _ placed )

DM 20 Mil. for I.C.I.C.I. 5,0 d.9 4.9

I. 25 Mil. for I.F.C. 6.2 4.6 2.9

DM 5 Mil. 'for N.S.T.C. 1.3 0.9 0.5

DMT 82 Mil, credit for infra-
structure Projects 20.5 20-5 20.5

lM400 Mi.L Credit for
Rourkela Expansion 100.0 100.0 62.7

ITALY - sub-total 53.8 38.9 24.2

ENiI Credit for Petroleum
Projects 45.0 30,9 16.7

Montecatini Credit for
Madras Aluminium 8.8 8.0 7.5

JAPAN - sub-total 105.0 105.0 102.8

34.2 billion yen Credit
for Capital goods 95-0 95.0 92.8

Suppliers ' Credit for
Textile Machinery 10.0 10.0 10.0

NETHERIANDS - sub-total 11,0 11.0 7.2

. General -Purpose Credit 7 2 7.2 7.2

- Financia-1 (&,port) Credit 3.8 3.8 -

UNITE) KIRGDOM - sub-total 266.0 259.0 191.5

UK-Indir (FYP) Credit 1961 84.0 84.0 75.6

UK-India (General Credits
1961 (1st & 2nd) ) 42.0 42.0 42.0

1st UK-India (General)
Credit, 1962 28.0 28.0 19.6

UK- India -(Durgapur Expan-
sion) Credit 1962 61.6 61.6 31.8

UK-India (FYP) Credit,1962 36.4 29.4 11.5

2nd UK-India (General)
Credit 1962 14.0 14.0 14.0

UNITED STATF2 - sub-total 954-3 911.0 831.3

Exim Bank - sub total 96.6 94.9 85.5

Air India 1 4,1 4.1 4.1

Orient Paper Mills 18.5 18-5 18.5

Air India II 8.1 8.1 8.1

Last India Hotels 0.7 0.5 0.5



_U.S.S Million

Agmeriat T Amount of Orders Disbursement
Agreement plac ed

xim Credit III,
for Caital goods 25.0 25.0 25,0

Union Carbide 7.6 6.8 6.0

Diesel Locomotive
Works I 19.0 19.0 16.2

iindus tan Aluminium
II 5.0 5.0 4.4

Bharat Forge 5.9 3.2 2.7

Indian Rayon Corpo.-
ration 4.7 4.7 -

DIF/AID' - sub-total 857.7 81641 746.0

ICICT 5.0 4.4 2.6

B5IC 10.0 9.8 8.6

Talcher Power 35.0 31.7 20+5

Sharavathi Power II 18.4 1 .6 12.0

Birsinghpur Power 8.4 8.4 5.1

Premier Automobiles T 7.2 7.2 7.1

14on-ferrous Metals 20.0 20.0 20.0

Bandel Pow.er 38.0 37.4 32.9

Cambay Pow r 55.6 33.0 31.7

Non-Project Loan I 200.0 200.0 199.7

Patherdih Coal Washery 4.2 4.2 3.6

Fourth Railway Loan 43.0 43.0 42.7

Pamba-Kakki Power 20.2 16., 16.2

I.F.C. II 20.0 8.5 4.2

Premier Automobiles
II 3.0 3.0 2.9

Trombay Power 17.9 17.0 16.1

D.C.M. Rayon Tire
Cord 9.8 7.7 7.7

Nepco Bavel Gear 2.3 2.3 2.3

TELCO I 13.7 13.6 13.5

Hindustan Motors 15.8 15.6 12.2

hon-Project Lcan II 240.0 240.0 239.9

Delhi Therlam Power 16.0 12.4 5.3

cotd....... ..4.



(U.S. $Million)

Agreemecnt Amount of Orders isburs ement
Agreement eplaced

EDatpura ¶h ermna

Power 25a1 18.1 10.2

Ramagundam Power 8.4 5.4 1.4

Chand-capura Thcrmal
Power IT 16,0 12.9 4.5

Railways V 15.9 15.9 13.0

Central Ropeways 7.7 7.5 5.5

iDugda Coal .ashery 51 5.1 4.4

WORLD BAM1K - sub-total 1 14-6.i9 117.9

Pirivate Sector Coal - -3G 2:6.6

Calcutta Port IT 21.0 20.0 9.3

118CC ITT 19.5 7.6 3.6

Railway VI 50,0 50.0 50-0

IcIC1 7V 20.0 18.: 15.8

ICTCI V 30.0 21.0 12.6

IDA - )-tota 20 254.9 175.4

Roads 6C.0 60.0 c/ 50.8

UP. Tuosvellb 6<0 6.0 c/ 6.0

2heranji Irrigation Z.5 4,5 c/ 32

07landi Irrigation 8 0 5.9 c/ 1.6

Punjab Drainage 10.0 10.0 of 9.2

IEV.C. v 18.5 18.5 11.1

Sono Irrigation 15.0 14.0 of 10.0

Purna Irrigation 13.0 12-5- .cj 9.2

oYrna IT 17,5 .12,5 ./ 9.9

Bombay Port 18.0 11%7 3.0

TeleccmunicationL I 42.0 42.0 32.3
Railways VIy 17,5 17.5 17-5

Kothagudaa Power 20.0 19.8,A 11,6

eontd .••..- 5.



(U.S. 6 Million)

Agreement Amount of i Orders Disbursement
reemn ~lacedi

SUB-TOTAL 1963/64 PLEDGES 4-I ____ 518.0

AUSTRIA - sub-'Gotal 7.0 6.2 2.{

Credit for Capital goods 7.0 6.2 2.7

BELGIDM - sub-total 10.0 4.

Suppliers' Credit 10.0 4.8 0.3

CANADA - sub-total 23.5 15.8 11.4

1OANS - Kotah Hydro Electric
Project 7.4 4.2 0.4

GRANTS 16.1 11.6 1140

FRANCE - sub- total 20.0 20.0 2.8

Third Credit for Third
Plan 20,0 20.0 2.8

GEV. N - sub-total 99.5 .7

DiM 61.4 Mil. credit for
Rourkela Refinahcing 15.4 15.", d/ 15.4

DM 40 Mil. for commodi-
ties 10.0 10.0 .6.2

BM 40 Mil- for selected
continuing Projects I 10.0 8.6 3.4

1M 60 Mil. for Alloy
Steel Plant 15.0 10.l 1.9

DM 14 Mil. for Rourkela
Bxpansion 3.5 3.5 -

DM 23.5 Mil. for com-
modities 5.9 d--
PM 28.1 Mil. for down-
payment for ship' 7.0 7.0 7.0

:1 10 Mil. for I.C.T.C.I. 2.5 0.5 0-5

PM 5 Mil. for N.S.I.C. 1.2 -

TDM~116 Mil. Suppliers'
Credit for Purchase of
ships 29.0 29.0 4.3

IT_ LY - sub-total 45.0 21.0

Suppliers' Credit 45.0 21 .0 h

JAPAN - sub-total 65.o 61.7 36.4

Third Yen Credit

(23.4 billior) 65.0 61.7 36.4

contd.... .6.
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(U.S.$ Million)

Agreement Amount Of Orders Disbursement

Agreement placed

NETHIRLADS - sub-total 11.0 11.0 2

General Purpose Credit .7.2 7.2 7.2

Financial (Ecport)
Credit 318 3.8 -

UNIT1JT KTGPOM - sub-total 84.0 82.3 58.0

Steel, 1963 9.8 9.8 8.7

General, 1963. 28.0 28.0 28.0

Kipping Loan, 1963 11.2 11.2 2.3

General, 1964 14.0 14.0 14.0

Bhopal, 1964 7.0 7.0 2.3

First UK-India (Five
Year Plan) 14.0 12.3 2.7

UITEC ST TBS - sub-total 377.5 350.1 225.6

Exim Trnk - sub-total 57.3 41.2 9.4

Coromandel Ferti-
lizers 27.0 20.2 3.4

Exim Credit IV 25.0 18.9 5.6

Mysore Acetate and
Chemicals 2.1 2.1 0.4

Chemicals & Plastics 3.2 -

AID - sub total 320.2 308.9 216.2

Taraporo Atomic Power 80.0 75.8 23.1

Non-Project Loan III 225.0 225.0 187-5

Trombay Fertilizer II 7.8 6.9 5.6

National Engineering
Industries 4.3

Sharavathi Hy<;ro-
Electric Project III 3.1 1 .2 -

IBRD . sub-total 1/ 14-.4

Power Transmission
chemus 70.0

Kothagudnm Power 14.0 13.0 3.2

I.C.I.C.T. VI Neg.

IDA - sub-total 140.0 139.5 131.7

R1ailways VII 50.0 50.0 50-0

Industrial Imports I 90.0 89.5 81.7



(U.S. ;3 Million)

reement Amount of Orders Disbursement
____ ____ ~ ~ 'apremnt placed

SUB-TOTAL 196 65 P _549 544.9 270.4

AUSTRIA - !ub-total 0.9 0.9 0.9

For Capital goods and
Ccmoditios 0.9 0.9 0.9

CAETDA sb-tatal 17.0 10.0 8.7

Loans

Candu Atomic Power

Project 0.6 b/ 0.6 0.6

Grants 16.4 .61

FRANCE - sub-total 2d.0 11.7 -

Fourth Credit.for
Third PIEn 20.0 11.7

GEMN- sub- otal 5.0 60.9 24.2

DI 90 Mil. for Rourkela
repayments . 22.v 22.5 d 22.5

'M 55 Mil, for commodi-
ties 13.8 2.0 -

hM 40 Mil1. for finnnoing
continuing projects IT 10.0 10.0

DM 10 Mil. for Neyveli
Kining Jcherme 2.5 2.5 1.3

PM 6.4 Mil.,for Sawang
Coal Washery 1.6 1.6 0.2

DM 13 Mil. for MISL
Electric Arc Furnace 3.3 0.2 0.2

DI 30.6 Mil, for oth er
projects 7.6 0.8 -

M 15 Mil. for I.F.C. 3.8 0.4 -

1. Mil for I.C.I.C.I 1.2

DM 5 Mil. for .s.I.C. 1.2 -

DM 82 Mil. SIppliers
credit for ships 20.5 20.5

DM 28 il, Suppliers'
Credit for i t ems other
than ships. 7.0 0.4 . -

IALY - sub-tot< 0 -

Suppl ers Credit 36.0 -

JAPANV - sub.-totnI 60.0 49.2 9.9

Fourth Yen Credit
(2 .6 bIllion) 60.0 19.2 9.9

contd....8.



(U.S. Million)

Agreement Amount of Orders Disbursement
Agrecnent placed

1- sub--otal 11.0 11.0 2.4

General purpose Credit 7.2 7.2 2.4

Financial (.Xport)
Credit 3.8 3.8 -

UNITZI _KIIGOM - sub-total 84.0 71.7 41.2

Second UK-India (general)
Credit, 1964 28.0 28.0 28.0

Second UK-India (General)
(Five Year Plain) Credit
1964 4.2 2.1

Third UK-India (Five Year
Plan) Credit, 1964 4.3 1.1 .

Fourth UK-India (Five Year
Plan) Credit, 1964 2.8 0.7 -

Fifth UK-India (Five Year -
Plan) Credit, -1964 3.5 3.0 -

Sixth UK-India (Five Year
Plan) Credit, -1964 9.0 9.0

Second UK-India (Bhopal)
Credit, 1964 5.6 4.8 -

Third UK-India (General)
Credit, 1964 11.2 7.6 -

First UK-India (General)
Cr ed if ,1965 14.0 14.C) 12.8

UK-India (Five Year Plan)
Credit, 1965 1.9 1.4 0.4

UNITE. ST TES - sub-total 3 236.7 112.8

Exim Bank - sub-total 34.8 25.7 12.7

Diesel Locomotive
Works IT 17.0 17.0 10.2

Hindustan Aluminium
III 11.0' 8.7 2.5

Guneral Pulp Mills 6.8 -

Q.LL) - sub-total J00._ 211.0 100.1

Comodity Assistance
Programmo 1 964/65

(I Trainchc) 50.0 50.0 41.6

Railways VI 7.2 7.2 5.7

Telco IT 11.0 6.8 2.0

Consultancy Services 2.0 - 0.2

contd......9.



(U.S. 3 Million)

Agreement Amount. of Orders Disbursement
`Agrement laced

ITALY - sub-total 36.0

Suppliers' Credit 36.0 - -

JF 1 - sub-total 60.0 23.1 0.6

Fifth Yen Credit

-(21.6 billion) 60.0 23.1 0.6

NTHERIANDS - sub-total 11.0

-General Purpose Credit 7.2

Financial (Export) Credit 3.8 -

UNITED KINGPOM - sub-total 5.2 43.0 28.6

Second UK-India (General)
Credit, 1965 141.0 14.0 14.0

UK-India (Genural) Credit
- 1965 28.0 28.0 14.6

Kipping Loan -III 11..2 1.0 -

UITI STLTES - sub-total 3.3 -

. cim Bank - sub-total 3

Herdilla Chemicals
Ltd. 3. 3

IBR)D - sub-total - -

IH. - sub-total . 1. 0 16.0 7-.8

Industri5l Imports TI 10Q.0 16.0 7.8

a/ Estimated.

b Combined for all th: four French Credits for Third Plan.

C Including that portion of thu value of contracts awarded locally which
is reimbursable fron FDA on a percentage basis.

N/1otioral

This exceeds the pledges for 1963-64 and absorbs the. balance out of
pledges for 1961-65.

f_ The total amount of thu project is 5'.2 million but an amount of '0.6 mil.
will be adjusted aiginst Canadian pledges for 1964-65, and 3 1.4 million
agairst Canadi r pledges for 1965-66 upto 31.12.1965. According to the
terms of the agrement the amount disbursed during a year will be adjusted
agairret consortium pledges for that year.

f: Final Loan agreement with Kreditanstalt not yet signed.

h gainst suppliers' Credits for 1963-64, 1964-6r and 1965-66

AJgtinst this,agreements totalling -IM 25.25 Mil. or `6.4 mil. have been
signed after 31.12.65.



(U. S. Nillion)

Agreement Amount of Orders D sbursement
Agreemnt Placed

IFC II 10.0 ...

Hindustan Motors

(Trucks) 23.0

Hind ustatn'M6%'ors
(Shovels) 3.0

Commodity Assistance

Programe (II Tranchc)190.-0 147.0 50,6

Railways VII 3.8 -

I2.A. - sub-total 95.0 92.8 70.3

Telecommunications II 33.0 30.8 15.0

RE ilways VIII 62.0 62.0 55.3

SUB-TOTAL 1965/66 prLnGh _Q7.4 112.0

AUSTRIL - sub-total 1.0 1.0 1.0

Suppliers' Credit 1.0 1.0 1.0

BEGIUMY - sub-total 0 -

Suppliers' Credit 4.0

CAMNDI - Sub-total 1 .0 2.7

Loans

Candu Atomic 1ovwer
Proj ect 1.4 1.4 1.4

Grants 11.6 4.1 1.3

FIANCE - sub-total 20.0

Fifth Credit for
Third Plan 20.0 -

GERMA;TNY - sub-total 85.9 23.4 18.7

-M 93.6 Mil. for lRourkela
Repayments. 23.4 23.4 d 18.7

1M 60 Nil. for Commo-
dities 13,0

DM 40 Mil. for .New
Projects 10.0

DU 20 Mil, for IFC 5.0

DM 20 Nil, for ICICI 5.0 - -

DM 10Mil. for NSIC - 2.5 -

D.100 Mil. Suppliers'
Credit 25.0

contd.. ... 10.



IERNEATIONAL BAN F R 0K BANK~

RECONSTRUCTION AND DEVELO MENT 6J

WASHINGTON 25, D. C.

TEL EPHONE.47897 RESIDENT REPRESENTATIVE IN INDIA CABLE ADDRESS INTBAFRAD-NEW DELHI

RESERVE BANK OF INDIA BUILDING

NEW DELHI

Letter No. 330 jecember 29, 196,

wr. arescry E. 'otaw

International ak for Reconstruction
and Develope nt

ashington, D.C. 2MY3

i can't re mmbr whether we sent you the cutt of t Economic

TiIes, dated ecember 21. If it's . a cate, throw it away n, it
is not, I think it is quite interest

There have been some oter tings in the press relating to

conscrtium matters wich 1 might hav some comments c fairly soon,

Meanwhile, i am sennog to you ene cutti , rom the Ecoor -7 rimes

of Jecemoer 24 and one from tie i cia x press of De cemer 25,
which are rather interesting,

Yours sincerel,

Romano iantnali

Encls: 3
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Prospects OfFrig1i
Improve, Claims Plan Paknel
4th Plan Can Be Implemented;
IBRD Tea's Visit In 2 Months
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EXTERNAL AID OFFICE BUREAU DE L'AIDE EXTARIEURE

OTTAWA 4 OTTAWA 4

CANADA

16 December 1965

Mr. P. Reid,
International Bank for Reconstruction

and Development,
1818 H Street H..,
Washington 25, D.C.
U.S.A.

Dear Mr. Reid,

We have been studying with interest the quarterly report
on the utilization of aid for the India Consortim - World Bank
IND 65-13 dated 29 November 1965. We would be -rateful if you
could. seek clarification from the Bank of the following points.

(1) On page 12, the 1965/66 grant pledges are shown as
$8 million. In fact, this figure should be
$Cdn. 12 million or approximately $US. 11 million.
The correct figure of $US. 11 million is reflected
in the total pledges (grants, loans and ECIC) listed
on page 5 as $US. hi million.

(2) We presume that the columns in table A-2 headed
"orders placed" and "disbursements" are based on
inforriation provided by recipient countries.

Yours very truly,

Director General.



FoRM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: December 6, 1965

FROM: R.G. R+ ell

SUBJECT: INDIA - Consortium: U.K. Position

1. I spoke on December 3 with Mr. Radford of the U.K. Executive
Director's office. I had previously asked him about the status of
the British consortium pledge for 1965/66 of 130 million. He did not
have detailed information available, but made the following observations.

2. A general purpose loan agreement of L5 million was signed on
June 15, 1965. A further general purpose loan was made on October 20
for -h1O million. Subsequently he believes that a 1 4 million "Kipping
Loan" was made for what appeared to be maintenance imports. Barbara
Castle, Minister of Overseas Development, was reported in Hansard
(November 18 or 19) to have told Parliament that commitments for L25
million had been made to India. Radford suspects that the L6 million
difference was due to commitments for Bhopal, but he is not certain.
-5 million remains to be committed.

RGRussell/wh



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N.W, Washington, D. C. 20433, U S.A.

Ar Code 202 TJeho - FXcutive 3-6360 • Cabe Adres - INTBAFRAD

Letter No.1 December 2, 1965

Mr. Geoffrey M. Wils n
c/o International Bank for Recor truction

and Development
4 Avenue d'Iena
Paris 16 e, France

Dear Geoffrey,

I am enclosing a copy of a note on India which you may

find useful as background for your forthcoming conversation

with Dr. Henckel in Bonn.

A duplicate of this letter and enclosure are being sent

to you c/o the London Office.

Yours sincerely,

Alexander Stevenson

Enclosure



FORM No. 57A INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Geoffrey Wgs n DATE: December 2, 1965

FROM: Alexander Stevenson

SUBJECT: INDIA

1. After you had left for Europe, we heard from Miss Steeg that Dr.
Henckel planned to have a thorough discussion with you regarding India when

you see him in Bonn next week. The following may provide some background
for that conversation.

Bell Mission and Consortium

2. Mr. Bell yesterday received and forwarded to you a letter from Mr.
Bhoothalingam stating that he believed that discussion of the Bell mission

reports was so closely related to appraisal of the Fourth Plan that the
two things should occur simultaneously. As to timing, Bhoothalingam said
that because of uncertainties with respect to aid the mission "cannot
possibly begin its work until February or later" (and as Bhoothalingam put
it) "I should say more likely, later". This suggests that no consortium
meeting could take place, in the earlier envisaged manner, until sometime in
the late spring or early summer of 1966. We have not yet indicated this
possibility to any of the members.

Indian Situation

3. Our knowledge of current developments in India rests primarily on
press reports and specific comments received from our Delhi office,

h. The Finance Ministry and the Planning Commission are currently holding
discussions in respect of the development program for 1966/67 with various
State governments; they are likely to take until some time in January.
Asoka Mehta, the Planning Commissionts Deputy Chairman, as well as other
Government officers concerned, have indicated repeatedly that it would be
difficult to formulate a Fourth Five-Year Plan in the absence of an indication
as to likely available foreign aid. Altogether, it appears that the Indians
are aiming at a "treading water" operation for 1966/67, and are formulating
budget and investment Plans for that year on the assumption of a reduced aid
flow, particularly non-project, reduced availability of free foreign exchange
for non-defense imports, and reduced revenues.

5. of major concern is the food situation, which in the current year has
been aggravated by the exceptional drought in same parts of western India.
As a result, food grain output in 1965/66 (July to June) may be as much as
7 million tons lower than in 1964/65. PL 48o agreements are being made by
the United States Government only on a monthly basis, but fortunately they
provide 5o,ooo tons per month and nobody expects that there will be a
scaling down. The food production prospects for 1966/67 are also clouded
by the reduced allocations of foreign exchange for import of fertilizer.



Conceivably this will put more vigor into action on a plant construction
program. (As you know, we are expecting to receive shortly a new proposal
for a fertilizer import program tied to concluded agreements for plant con-
struction.)

6. The only noteworthy activity in the aid context has been TTK's
efforts to secure more assistance from the U.S.S.R. and Czechoslavkia.
TTK's recent visit to Moscow does not seem to have been too successful,
although he appears to have secured a Russian undertaking to provide credits
for the import of components used in production at plants, such as Heavy
Engineering, which have been or are being constructed with U.S.S.R. assistance.
Generally speaking, the U.S.S.R. seems to be regarded as one aid source which
hasn't let the Indians down following the conflict with Pakistan. (The
Bank and IDA, while going ahead with disbursements and the preparation of
projects, do not appear to enjoy the same favorable opinion in the Indian
press at the moment.)

Prospects

7. As Mr. Bell presumably told you, we still regard the policy
recommendations made by his mission as extremely important. We still intend
to press for their implementation as earlier planned. We also have indications
that the U.S. Government continues to support the recommendations and the
Bank approach, and does not propose that these be lost in the politico-
military negotiating shuffle. We do not now have detailed or specific
knowledge of the position the United States will take with Messrs. Ayub Khan
and Shastri, and may not have one until after Mr. Shastri has visited the
United States, probably early next year, and seen President Johnson.

* * * *

8. You have already a note regarding our information as to the status
of activities of other consortium members in India. I am also enclosing a
note indicating the current status of the lending program of the Bank and
IDA.

HPollan/BRBell/AS/bj



USE OF BANK/IDA PLEDGES: INDIA

(As at December 2, 1965)

Bank
$ Million

Carry-over from earlier pledges as at April 1, 1965 234.5

Loans signed from April 1, 1965 to date 134.0

1965/66 pledge (announced April 21, 1965) 105.0

Balance to be committed 205.5

Loans likely to be signed by March 31, 1966

Likely uncommitted pledge at March 31, 1966 205.5

Loans under consideration

IISCO (likely signing March/April 1966) 14.5 (maybe higher)

TISCO (likely signing first half 1966) 60 (maybe lower)

Haldia Port (likely signing first half 1966) 20-32

Hindustan Allied Fertilizer (doubtful) 20

Koyna Power III (doubtful) 18.5

Goa Port 12-15 (timing uncertain)

Uttar Pradesh Tubewells II Amount and timing uncertain

Sone Irrigation Amount uncertain

Hooghly River Bridge Amount uncertain
Bombay-Poona Road Amount uncertain

Forestry and Fisheries Amount uncertain

IDA

Carry-over from earlier pledges as at April 1, 1965 45.0

Credits signed from April 1965 to date 100.0

1965/66 pledge 140.0

Balance to be committed b5-0

Credits likely to be signed by March 31, 1966
Bangalore Water 25

Railways 60 85.0

South Asia Department
December 2, 1965



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Hans Pollan DATE: December 2, 1965

FROM: K.S. Sundara Rajan

SUBJECT: India Consortium: Quarterly Report on utilization of aid
for the quarter ending September 30, 1965 (IND 65-13).

Corrections may kindly be made in the statements on the

basis of the following information:-

On page 21 of Annex C, against item 5 regarding loan

applications pending with AID/EXIM, it is indicated that loan

applications are pending for:

(a) F.A.C.T. (Fertilizer Plant) $31.2 million,

(b) Chandrapura Thermal Power I $44.0 million.

According to information available with us, loan applications for

these two projects have not been filed. These may be deleted from

the statement.

On the other hand, the following two loan applications

which are pending with EXIM have not been shown as such:-

(i) Hindustan Earth Movers $31.84 million.

(ii) Sirpur Paper Mills $2.9 million.

These may be included in the statement.

~ '~- 0



FORM No. 155 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

(1.64) ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

PRESS CLIPPING SHEET

ROUT I NG L I ST ROOM FROM COUNTRY I LE

One of the following MUST BE CHECKED
before returning the attached clipping

2. to Research Files: SOURCE

3. RETAIN & MONTHS

4. RETAIN 1 YEAR -

5. RETAIN (SPECIFY) YEARS.

6. RESEARCH FILES DISCARD DATE



Letter N.1l December 2, 1965

'r. Ueoffrey )4. luilson
c/o Interntion33 Fank for ' ecr ution

-Q ;vnue ' ena
Pari 1, Franc,

Dear Geoffrey,

I am enclos~ing a copy of a note~ on Indi±a which' you may

find ueful a bacground or our orthcoming conversatin

with Dr. enakel in Bonn.

A dplicate of this letter nd enclosure are being sent

to you c/o the Loon )ffice.

HPollan/pd
IBRDIL



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: INTBAFRAD DATE: DECEMBER 2, 1965
LONDON 3. . /

CLASS OF

SERVICE: LT

COUNTRY:
ENGLAND

TEXT:

Cable No.:

181

PLEASE ADVISE GEOFFREY WILSON LETTER TO HIM WITH INDIA BRIEFING

FOR BONN DISCUSSION AIRNITLED TODAY 0/0 PARIS OFFICE WITH COPY

LONDON OFFICE

STEVENSON

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Alexander Stevenson

DEPT. South Asia ces New Delhi Office

SIGNATURE __

HPollan/pd (SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:



s a

/3

ii



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

DEOEMBER 2, 1965
TO: INTBAFRAD DATE:

PARIS i
CLASS OF

SERVICE:

COUNTRY: FRANCE

TEXT: 668
Cable No.:

PLEASE ADVISE GEOFFREY WILSON LETTER TO HIM WITH INDIA BRIEFING

FOR BONN DISCUSSION AIRMAILED TODAY 0/o PARIS OFFICE WITH COPY

LONDON OFFICE

S'EVENSON

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Alexander Stevenson cot New Delhi Office

DEPT. South Asia

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVELI

Pollan/pd For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch: L
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Mr. lexader eienon ovqaber 30, 1 5
Hianas Pollan

Indn Coneartiumt 3tatus of Aid

The following is the present status of aid commaitments and pledges
of members forming the Indian Consortiwi, as closely as we can ascertain:

Austria: 196/66 pledge is 5 million (and astria is about to
conclude a credit agrement with India in respect of the
$h million portion of her pledge.)

Belgum:1.5/66 pledge is a million. According to news from TDelhi,
no new loan application under the 1965/66 pledge has been
considered by the CmmAittee which extends gover ent guarantees
for suppliers' credits. The C mmittee usuly meets twice a
month to consider Indian and Pakistani business, but did not
meet over the last eight or ten weeks.

anada: 1965/66 pledge %is 1.16 million. Canada Is going ahead with
the processing of new coimitments to India and Paidatan - but
slowly.

rce 1666 pledge is 20 million. The program is continuing
regularly, and except for an interruption at the time of the
fighting, applications for individual credits to be extended
under French pledges have been processed nm ally.

Germar: 195/66 pledge is )5.90 mllion, Accordin to Er. Donner,
Bonn was goin ahead with new comitments to India within
the total of the pledge for 1965/66. (This is for Bank
information only.) The fre-agreement connected with e
1965/66 aan pledge has not been signed as yet. According
to the Indian press, the $23.h nillion portion related to
the refinancing of Rourkela is about to be igned up.

196/6 pledg e is 36Y million. No meeting of the Comittee
for the export credit guarantee has been held over the last
two months to consider Indian or Pakistani business. (Mr.
Siglienti told MTr. Uilson in October that the Italian
Government shared the preoccupation of the United States with
the diversion of resources to military purposes but with the
cease-fire the Italian Government was prepared to continue its
aid and would suspend only if the armistice was broken, In
the case of a meeting this would be the Italian line.)

195/66 pledge is $60 million. A de facto block had been
imposed for a while on the flow of orisy elated to the
196/66 Consortium pledge. According to the Indian press of
last week, the Japanese aid freese had been lifted, hTerer.



Netherlarnds: 196 /66 pledge is 11.10 million. Two-thirds of the Duc
pledge 1. for a Goverrwnent-to-Goe nt loan, which has,
however, not yet iaterialized in view of the N therland'
reluctance. Similly, no decision has been taken as to
the guarantee o extended suppliers' credits. The Dutch
Governent seems to be concerned about the possibility that
sone of their finance - directly or indirectly - zay be
switched into defence-oriented industries.

United nd~don 196/6 p1edg in $ . amillioni. According to the Indian
press, an agreeient was signed on October 2 for an amount
equivalem to e aillion, all for non-proje purposes.

M)jted Staes: 14 /t oledge is 53 million ,The U.k.. oveirnz ent hs rud e
no com~itenta aainst the 1265/t> pledges.

World Bank an
IDA 165/oo pledge is $249 million. Disbursenents contitraed on

Bank loans and IDA credits to dia hile hostilities were
going on. We have announced publicly in a press release of
September 21I, 1969, that Bank and IDA are continuin to nke
disburaemente on existing loans and credits ad carryLnj on
noralywith preparatory work with pending applications.
The balance of uncomitted Bank pledges riiounts to 325.
million and the uncommitted IDA pledge amounts to MG million.

Raa~ussll/HP/bj

ecc: Delhi Office
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FoRM No. 81 INTERNATIONAL BANK FOR
(9- 65) RECONSTRUCTION AND DEVELOPMEr

INTEkNATI 'iAL DEVELOPMENT NTERNATIONAL FINANCE
ASSCCIATION CORPORATION

DEPARTMENTAL Date
ROUTING SLIP NOV 2 9

SOUTH ASIA DEPARTMENT

Mr. Alisbah Mr. Pollan

Mr. Baneth Mr. Russell

Mr. Christoffersen Mr. Ste, son

Mr. Feldman Mr. Tolbert

Mr. Finsaas Mr. Votaw

Mr. Hablutzel Mr. Wang

Mr. Jentgen

Mr. Katz

Mr. Kaupisch

Mr. Kraske j

- Martin

r. Mason

Mr. McDiarmid 

$ Mr. McIvot

Mr. Palein

DETACH THIS SLIP AFTER CIRCULATION AS SHOWN ABOVE.



FORM No. 5' INTERNATIONAL DEVELOF T INTERNATIONAL BANK FOR NTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mr. Alexander Stevenson DATE: November 29, 1965

FROM: Benjamin B. King;

SUBJECT: Indian Consortium

When I was in London recently I saw David Holland. He mentioned
that the members of the Consortium (I am not sure whether he actually
used the plural and if he did how justifiably) were feeling very much
in the dark about the nature and the status of the Bank's discussions
with the Indians. As contributors, they felt that they ought to have
a little more information from the Bank as to what it was up to. Their
attitude, as he put it, was becoming "testy".

I have put this very much more starkly than he did. I thought you
ought to know about it.

BBK:mhh

cc: Mr. Bell
Mr. Votaw

P.S.

I should add that I did say to Mr. Holland that the trouble had no
doubt arisen because of Kashmir and the ensuing reshuffling of the Fourth
Plan. This had at least been the ostensible reason for putting off the
second Bell Mission. Had the Mission gone on schedule, the Bank would
have been in a much better position to give the Consortium some sort of
information in reasonable time.



CONFIDENTIAL

IND 65-13

FROM: The Secretary November 29, 1965

INDIA CONSORTIUM: QUARTERLY REPORT ON THE UTILIZATION OF AID

A report on the utilization of Consortium financial assistance

to India, covering the quarter ending September 30, 1965, is attached.

This report, prepared by the South Asia Department, follows the format

approved at the Consortium meeting in March 1964.

Members receiving this report are asked to notify this office

immediately of any errors or omissions.

Members are also reminded that their reports for the quarter

ending December 31, 1965 will be due no later than January 31, 1966.

In preparing these reports the format outlined in IND 64-10 (distri-

buted April 10, 1964) should be followed.

Distribution:

Executive Directors for: For information:

Austria Italy President
Belgium Japan President's Council
Canada Netherlands Executive Director for India

France United Kingdom Department Heads (Other)
Germany United States Resident Representative, India

Chairman, India Consortium
Director, South Asia Department

Embassy of Japan
Managing Director, IF



INDIA CONSORTIUM

QUARTERLY REPORT

ON THE

UTILIZATION OF AID

(July 1 - September 30, 1965)

South Asia Department
November 29, 1965
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ANNEX A

THE VALUE OF AGREEMENTS SIGNED AND DISBURSEMENTS AGAINST
CONSORTIUM PLEDGES FOR THE THIRD PLAN

Table A-1 summarizes agreements signed, orders placed and amounts

disbursed against pledges frcm. each member of the consortium.

Table A-2 gives a project-by-project breakdown of orders placed

and disbursements as of September 30, 1965. We have tried to list these

projects in the same order as in previous quarterly reports.

A comparison with IND 65-12, which was circulated on August 17,
1965, indicates that during the July/September period agreements have

been signed for an additional $109 million, orders were placed for $317

million and disbursements were $2h9 million.

The table below shows the value of these items as reported for

the last nine quarters.

Agreements Orders

Quarter ending signed placed Disbursements

(U.S. $ million)

September 30, 1965 109 317 249
June 30, 1965 509 183 220
March 31, 1965 71 138 21h

December 31, 1964 131 446 255
September 30, 196h 358 174 157
June 30, 196 146 221 200
March 31, 1964 290 318 181

December 31, 1963 283 107 153
September 30, 1963 120 -- 140
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TABLE A-1

SUMMARY OF THIRD PLAN AID TO INDIA:
PLEDGES, AGREEMENTS SIGNED, ORDERS PLACED AND AMOUNTS

DISBURSED, BY CONSORTIUM MEMBERS AS OF SEPTEMBER 30, 1965

(US $ million)

Amount for which Value of Amount
agreements have orders dis -

Member Pledges been signed placed bursed

Total, all pledges
1961/62 - 1965/66 5,472.0 333-5 32,28.9 2,489,3

1. Austria 18.0 13.9 12.1 8c3
2. Belgium 24.0 2't.0 14.8 7.6
3. Canada 173.5 108.1 86.7 71.5
4. France 120.0 100.0 71.7 28.5
5. Germany 644.5 581.8 522.1 383.8

6. Italy 170.0 170,8 57.3 2b.2
7. Japan 290.0 290.0 233.5 136,3
8. Netherlands 44.0 33,0 33.0 10.8
9. United Kingdom 518.0 448.0 425.9 294.5

10. United States 2,285.0 1,667.4 1,487.9 L074k 8

DLF/AID NA 1,478.7 1,328.9 8.
EX-IM NA 188.7 159.0 96.3

11. IFTRD and IDA 1,185.0 894.5 583.9 449.0
IBRD TIT0 3097 7 I. 11i.
IDA 670.0 585.0 436.9 337 9

Subtotal, 1961/63 pledges 2,365,0 2,313.3 2,171.7 1,812.8

1. Austria 5.0 5.0 5.0 6.7
2. Blgi'um 10.0 10.0 10.0 7,3
3. Can:a 61,0 58.8 58.1 51
4. France 60.0 60.0 43.6 2865

5. Germany 364.0 363.9 359.7 311.1

6. Italy 53.0 53.8 38.9 24.2
7. Japan 105.0 105.0 105.0 10023
8. Netherlands 11.0 11.0 11.0 7.2
9. United Kingdom 266.0 266.0 259.0 186.8

10. United States 980.0 954.3 904.0 819.4
DLF/AID 857T ~~87.7 80973 735 I
EX-IM 122.6 96.6 94.7 84.3

11. IBRD and IDA 450.0 425.5 377.4 2717
IFRD 200.0 ~~175~. ~144.1 -10 9.1
IDA 250.0 250.0 233,3 162.6



- h - Table A-1 (cont ' d)

Amount for which Value of Amount
agreements have orders dis-

Member Pledges been signed placed bursed

Subtotal, 1963/64 pledges 1,052.0 1,016.5 790.6 467.0

1. Austria 7.0 7.0 6.2 2.7

2. Belgium 10.0 10.0 4.8 0.3

3. Canada 30.5 23.5 15.8 10.4

4. France 20.0 20.0 20.0 --

5. Germany 99.5 99.5 83.5 3h.h

6. Italy 45.0 45.0 -18.4 --

7. Japan 65.0 65.0 61.7 30.4
8. Netherlands 11.0 11.0 11.0 3M6
9. United Kingdom 84.0 84.0 81.2 53.1

10. United States 435.0 377.5 347.5 21h.0

DLF/AID NA T20.2 308.9 2C69I
EX-IM NA 57.3 38.6 7.1

11. IBRD and IDA 2h5.0 274.0 a/ 140.5 118.1
IBRD 105.0 ~~31i~.- 2.9 2.0
IDA 140.0 140.0 137.6 116.1

Subtotal, 1964/65 pledges 1,028.0 754.5 507.4 178.9

1. Austria 1.0 b/ 0.9 0.9 0.9

2. Belgium -- -- --

3. Canada 41.0 17.0 8.8 8,7

h. France 20.0 20.0 8.1 --

5. Germany 95.0 95.0 55.5 22.5

6. Italy 36.0 36.0 -- --

7. Japan 60.0 60.0 49.0 5.6

8. Netherlands 11.0 11.0 11.0 -

9. United Kingdom 84.0 84.0 71.7 40.6

10. United States 435.0 335.6 236.h 4l.h

DLF/AID NA 300.8 210.7 5
EX-IM NA 34.8 25.7 h.9

11. IBRD and IDA 245.0 _95. 66.0 59.2
IBRD 105.0 -- -- --

IDA 140.0 95.0 66.0 59.2

(continued)
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Amount for which Value of Amount
agreements have orders dis-

Member Pledges been signed placed bursed

Subtotal 1965/66 pledges 1,027.0 2h7.2 59.2 30.6

1. Austria 5.0 1.0 -- --

2. Belgium 4.0 4.0 - -

3. Canada 4l.0 8.8 4.0 0.8

h. France 20.0 -- -- --

5. Germany 86.0 23.4 23.4 15.8

6. Italy 36.0 36.0 -- -

7. Japan 60.0 60.0 17.8 -
8. Netherlands 11.0 -- -- --

9. United Kingdom 84.0 14.0 14.0 14.0

10. United States 435.0 -- -

DLF/AID NA - -- --

EX-IM NA

11. IBRD and IDA 2h5.0 100.0 -
IBRD 105.0 --

IDA 140.0 lCO.0 -- --

a/ This exceeds the pledges for 1963/64 and absorbs the balance out of

pledges for 1961-1963.

b/ The pledge is for $0.85 million. $1 million is shown as rounded
figure, since it is also being shown by IBRD in Consortium press
releases.

Source: Government of India
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TABLE A-2

DETAILS OF CONSORTIUM ASSISTANCE
VALUE OF ORDERS PLACED AND AMOUNTS DISBURSED

UNDER VARIOUS AID AGREEMENTS AS OF SEPTEMBER 30, 1965

(US $ million)

Agreement Amount of Orders Disburse-
agreement placed ments

Grand Total 4,331.5 3,528.9 2,489.3

Subtotal 1961-63 pledges 2,313.3 2,171.7 1,812,8

Austria, subtotal 5.0 5.0 4.7
Credit for Capital Goods 3 5 7

Belgium, subtotal 10.0 10.0 7.3

Suppliers' Credits 10.0 10.0 7.3 .

Canada, subtotal 58.8 58.1 51.6
Loans, subtotal 2j 22.9

Rana Pratap Sagar Hydro-electric project 7.7 7.1
Indian Aluminium Co. Expansion I 0.9 0.9 0.9
Diesel Locos for Indian Railways 7.1 7.1 7.1
Binani Zinc Smelter 1.5 1.5 0.8
Indian Aluminium Co. Expansion II 0.8 0.6 0,h
Wind Tunnel Project 3.9 3.9 2.4

Amco Furnace for Durgapur Alloy Steel
Project 1.8 1.8 0.3

Grants, subtotal 3514 35.2 33'

France, subtotal 60.0 43.6 28.5
First Credit for Third Plan 30.0 )
Second Credit for Third Plan 20.0 ) 43.6 28.5 b/

I.F.C. Credit 10.0 -- --

Germany, subtotal 363.9 359.7 311.1
Credits DM 230, DM 100 and DM 170 million)
in 1961 ) 171.3 171.3 171.3
Plus DM 85 and IM 100 million in 1962 )
DM 56 m. credit for Rourkela Services 14.0 14.0 8.2

DM 107 m. credit for Projects 26.8 26.8 26.8

DM 75 m. credit for Commodities 18.8 18.8 18.7
DM 20 m. for ICICI 5.0 4.3 33
DM 25 m. for IFC 6.2 3.1 1.9

DM 5 m. for NSIC 1.3 0.9 Negligible
DM4 82 m. credit for infrastructure projects 20.5 20.5 20.5
DM 400 m. credit for Rourkela Expansion 100.0 100.0 59.9
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Amount of Orders Disburse-
Agreement agreement placed ments

Italy, subtotal 53.8 38.9 24.2
ENI Credit for Petroleum Projects I4J 30.9 l7.
Montecatini Credit for Madras Aluminium 8.8 8.0 7.5

Japan, subtotal 105.0 105.0 100.3
34.2 billion yen credit for Capital Goods 95.0 ~95700 90.3
Suppliers' credit for Textile Machinery 10.0 10.0 10.0

Netherlands, subtotal 11.0 11.0 7.2
General Purpose Credit 7.2 7.2 7.2
Financial (Export) Credit 3.8 3.8 --

United Kingdom, subtotal 266.0 259.0 186.8
UK-India (General Credits 1961) I and II 42.0 42.0 42.0
UK-India (FYP) Credit 1961 84.0 84.0 74.8
UK-India (General) Credit 1962 - I 28.0 28.0 16.9
UK-India (Durgapur Expansion) Credit 1962 61.6 61.6 29.1
UK-India (FYP) Credit 1962 36.4 29.4 10.0
UK-India (General) Credit 1962 - II 14.0 14.0 14.0

United States, subtotal 954.,3 904.0 81901.j

EX-IM Bank, subtotal 96.6 94.7 84.3
Air India I 4.1 T l T.1
Air India II 8.1 8.1 8.1
Capital Goods III 25.0 25.0 24.7
Orient Paper Mills 18.5 18.5 18.0
Union Carbide 7.6 6.6 5.8

East India Hotels 0.7 0.5 0.5
Diesel Locomotive Works I 19.0 19.0 16.2
Hindustan Aluminium II 5.0 5.0 4.4
Bharat Forge 3.9 3.2 2.5
Indian Rayon Corporation 4.7 4.7

DLF/AID, subtotal 857.7 809.3 735.1
ICICI 5.0 2.6 2
NSIC 10.0 9.8 8.7
Premier Automobiles I 7.2 7.2 7.0
Talcher Power 33.0 31.3 19.1
Birasinghpur Power 8.4 8.4 4.6

Sharavati Power II 18.4 15.3 1L 4
Non-ferrous Metals 20.0 20.0 20.0
Cambay Power 33.6 33.0 31.6
Non-project Loan I 200.0 200.0 199.5
Bandel Power 38.0 37.4 32.2

(continued)
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Amount of Orders Disburse-

Agreement agreement placed ments

Patherdih Coal Washery 4.2 4.2 3.6
Pamba-Kakki Power 20.2 16.4 15.7
Fourth Railway Loan 43.0 43.0 b2.6
IFC - II 20.0 4.4 3.1
Premier Automobiles - II 3.0 3.0 2.9

Trombay Power 17.9 16.6 16.0
DCM Rayon Tire Cord 9.8 7.6 7.6
TELCO - I 13.7 13.4 13.0

Hindustan Motors 15.8 15.6 12.0
Nepco Bavel Gear 2.3 2.3 2.3

Delhi Thermal Power 16.0 12.0 4,5
Satpura Thermal Power 25.1 18.1 9.1
Non-project Loan II 240.0 240.0 240.0
Ramagunddam Power 8.4 5.4 1.3
Chandrapura Thermal Power II 16.0 13.8 3.6

Railways V 15.9 15-9 12.5
Central Rep-c. ways 7.7 7 5 h.6

Dugda Coal Washery 5.1 5.1 4.2

Wcrld Bank, subtotal 175.5 14 h 1 109.1
Rail-ys VI 6.0  507.
Calcut'Ga Port II 21.0 20.0 6.6
Private Sector Coal 35.0 33.6 23.6
IISCO - III 19.5 7.2 3.4
iCICI - IV 20.0 183 14.2

'ICI - V 30.0 15.0 11.1

IDA, subtotal 250.0 233.3 162.6
Roads 60.0 ~-0.~ c/ I97
U.P. Tubewells 6.0 6.0 c/ 6.0
Shetrunji Irrigation 4.5 4.5 o/ 2.9
Salandi Irrigation 8.0 5.3 c/ 1.5
Punjab Drainage 10.0 10.0 c/ 9.1

DVC - IV 18.5 18.5 9.6
Sone Irrigation 15.0 14.0 c/ 9 8
Purna Irrigation 13.0 12.5 c/ 8.7
Koyna II 17.5 12.5 F/ 7.2
Bombay Port 18.0 11.1 3.0

Telecommunications I 42.0 42.0 29.6
RailwTays VII 17.5 17.5 17.5
Kothagudam Power 20.0 19.4 c/ 8.2

(continued)
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Amount of Orders Disburse-

Agreement agreement placed ments

Subtotal 1963/6h pledges 1,016.5 790.6 467.0

Austria, subtotal 7.0 6 2 2.7
Credit for Capital Goods 7.0 . 2.7

Belgium, subtotal 10.0 4.8 2.3

Suppliers' Credit 10.0 ~~. 2.3

Canada, subtotal 23.5 15.8 10.4
Loans
Kotah Hydro Electric Project 7.4 4.2 o.h

Grants 16.1 11.6 10.0

France, subtotal 20 . 20.0
Third Credit for Third Plan 20.0 20.0 --

Germany, subtotal 99.5 83.5 34.4
DM 61.h m. credit for Rourkela Refinancing 15.7 15T. d/ 1T~T
EM 40 m. for commodities 10.0 10.0 5.9
EM 40 m. for selected continuing projects I 10.0 8.6 065
DM 60 m. for Alloy Steel Plant 15.0 Loh 1.1
EM 1 m. for Rourkela Expansion 3.5 e/ 3.5 0.9
DM 23.5 n. for Commodities 5.9 e/ -- --

Da 28.1 m. for downpayment for Ships 7.0 6.3 6,3
EM 10 m. for ICICI 2.5 0.3 --
DM 5 m. for NSIC 1.2 --
DM 116 m. Suppliers' Credit for Purchase

of Ships 29.0 29.0 4.3

Italy, subtotal 45.0 18.4 --

Suppliers' Credit 5.0 TT] f/ --

Japan, subtotal 65.0 61.7 30.4
Third Yen Credit (23.h billion) 3~51-0 'T1 74

Netherlands, subtotal 1._0 3.6
General Purpose Credit 7.2 7.2 3.
Financial (Export) Credit 3.8 3.8 --

United Kingdom, subtotal 84.0 81.2 53.1
Steel, 1963 9•~ ~9~~6 7.2
General, 1963 28.0 28.0 28.0

Kipping Loan, 1963 11.2 11.2 0,2
General, 1964 14.0 14.0 14.0
Bhopal, 1964 7.0 7.0 1.3
First UK-India (Five Year Plan) 14.0 11.2 1.4

(continued)
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Amount of Orders Disburso-

A greemaent greement placed mnrits

United States, subtotal 377.5 347.5 214.0

EX-IM Bank, subtotal 57.3 38.6 7.1
Coromandel Fertilizers 27.0 7.6 3W4
ExIm Credit IV 25.0 18.9 3.3
Mysore Acetate & Chemicals 2.1 2.1 0.4
Chemicals & Plastics 3.2 -- --

AID, subtotal 320.2 308.9 206.9
Tarapore Atomic Power O60 75.8
Non-project Loan III 225.0 225.0 182.7
Trombay Fertilizer II 7.8 6.9 5.6
National Engineering Industries 4.3 -- --

Sharavati Hydro Electric Project III 3.1 1.2 --

World Bank, subtotal 134.0 _/ 2.9 2,0

Power Transmission Schemes 70.0 -- --

Kothagudam Power 14.0 2.0 2.0
ICICI - VI 50.0 0.9 -

IDA, subtotal l40.O 1'6 16-1
Railways VII 50.0 50.0 60.0
Industrial Imports I 90.0 87,6 66.1

Subtotal 1964/65 pledges 754.5 507.4 178.9

Austria, subtotal 0.9 0.9 0.9
For Capital Goods and Commodities 0.9 0.9 0.9

Canada, subtotal 17.0 8.8 8.7
Loans

Candu Atomic Power Project 0.6 b/ 0.6 0.6
Grants 16.4 8.2 8.1

France, subtotal 20.0 8.1 --
Fourth Credit for Third Plan 20. 781 --

Germany, subtotal 95,0 55.5 22.5
DM 90 m. for Rourkela repayments 22. 22.5 d/ 22.
DM 55 m. for Commodities 13.8 2.0 --

DM 40 m. for financing continuing projectsII 10.0 e/ 10.0 -
DM 10 m. for Neyveli Mining Scheme 2.5 2.5 --

DM 6.4 M. for Sawang Coal Washery 1.6 1.6
DM 13 M. for MISL Electric Arc Furnace 3.3 e/ --

DM 30.6 m. for other projects 7.6 e/ 0.8 --

DM 15 m. for IFC 3.8 0.3 --

DM 5 M. for ICICI 1,2 -- --

DM 5 m. for NSIC 1.2 e/ -- --

DM 82 m. Suppliers' credit for Ships 20.5 15.4 --

DM 28 m. Suppliers' credit for items other
than ships 7.0 0.4 -

(continued)
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Amount of Orders Disburse-
Agreement agreement placed ments

Italy, subtotal 36,0 -- --

Suppliers Credit 36--

Japan, subtotal 60,0 49.0 A,6
Fourth Yen Credit (21.6 billion) Zd W~ ~6

Netherlands, subtotal 11.0 11.0 --

General Purpose 7.2 7.2
Financial (Export) Credit 3.8 3.8 --

United Kingdom, subtotal 84.o 71.7 40,6
Second UK-India (General) Credit 1964 S~~ Z85 27'3
Second UK-India (Five Year Plan)

Credit 1964 4.2 2.1 --

Third UK-India (Five Year Plan)
Credit 1964 4.3 1.1 --

Fourth UK-India (Five Year Plan)
Credit 1964 2.8 0.7 -

Fifth UK-India (Five Year Plan)
Credit 1964 3.5 3.0

Sixth UK-India (Five Year Plan)
Credit 1964 9.0 9.0 --

Second UK-India (Bhopal) Credit 196h 5.6 4.8 --

Third UK-India (General) Credit 196h 11.2 7.6
First UK-India (General) Credit 1965 14.0 1.0 12.6
UK-India (Five Year Plan) Credit 1965 1.h 1.h

United States, subtotal 335.6 236.4 hl.

EX-IM Bank, subtotal 34.8 25.7 4.9
Diesel Locomotive Works II 17.0 17.0 2.LE
Hindustan Aluminium III 11.0 8.7 2.5
General Pulp Mills 6.8 -- --

DLF/AID, subtotal 300.8 210.7 36.5
Commodity Assistance Program 1964/65
(I Tranche) 50.0 50.0 29.3

Railways VI 7.2 7.2 3,2
Telco II 11.8 6.5 1,0
Consultancy Services 2.0 -- --

IFC 111 10.0 -- --

Hindustan Motors (Trucks) 23.0 -- --

Hindustan Motors (Shovels) 3.0 -- --

Commodity Assistance Program 1964/6 5
(II Tranche) 190.0 147.0 3.0

Railways VII 3.8 -- --
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Amount of Orders Disbirse-
Agreement agreement placed monts

IDA, subtotal 95-0 66.0 59,2
Telecommunications II 33.0 T.0O 13.3
Railways VIII 62.0 52.0 45.9

Subtotal 1965/66 pledges 2h7.2 59.2 30.6

Austria, subtotal 1.0 -
Suppliers' Credit 1.0 -- --

Belgium, subtotal 4.0 --

Suppliers' Credit 0-- --

Canada, subtotal 8.8 h.0 0.8
Loans

Candu Atcmic Power Project 0.8 h/ 0.8 0,8
Grants 8.0 3.2 --

France, subtotal -- -- --

Germany, subtotal 23, 23.4 15,F
DM 93.6 m. for Rourkela repayments 27.~ 23. d/ 173

Italy, subtotal 36.0 _- __
Suppliers' Credit 365--

Japan, subtotal 60.0 17.8 --

Fifth Yen Credit (21.6 billion) 60.0 177 --

Netherlands, subtotal -- -- --

United Kingdom, subtotal 14.0 1.0 lh.0
Second UK-India (General) Credit 1965 TET. 1.0E 0

United States, subtotal -- -- --

World Bank, subtotal -- -- --

IDA, subtotal 100.0 -- --

Industrial Imports II 100.0 -- --

a/ Estimated.
b/ Combined for all the four French Credits for Third Plan.
c/ Including that portion of the value of contracts awarded locally which

is reimbursable from IDA on a percentage basis.
d/ Notional

(continued)
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e/ Final Loan: agreement with Kreditanstalt not yet signed.

f/ Against suppliers' Credits for 1963/64, 1964/65 and 1965/66.

g/ This exceeds the pledges for 1963/64 and absorbs the balance out of
pledges for 1961-1963.

h/ The total amount of the project is $3h.2 million but an amount of
~ $0.6 million will be adjusted against Canadian pledges for 1964/65,

and $0.8 million against Canadian pledges for 1965/66 up to September 30,
1965. According to the terms of the agreement the amount disbursed
during a year will be adjusted against consortium pledges for that
year.
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ANNEX B

NEW COMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

Reports on 8 new agreements signed or authorized by France,
Germany, the Netherlands and the International Development Association
are reproduced in the following pages. Austria, Belgium, Canada,
Japan, the United Kingdom, the United States and the International
Bank for Reconstruction and Development signed no new commitments
during the quarter. Italy reported no details on any recent agree-
ments and the Government of India report confirms that no new
agreements were signed with Italy during this quarter.
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FRENCH COMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

1. (a) Equipment for Cement Factory

(b) Borrower: Associated Cement
Lender: Compagnie des Machines pneumatiques rotatives

(Supplier credits guaranteed by the French Government)
Date of notificatin: July 29, 1965

(c) Amount: 1,023,006 Francs (U.S. $208,776)

(d) Purpose: Procurement of air compressors and cooling plates for

a cement factory.

(e) Interest rate: 5'W

(f) Amortization terms: 10 years.

2. (a) Alternator for Aliyar Power Station

(b) Borrower: Madras State Electricity Board
Lender: Alsthom (Supplier credits guaranteed by French Government)
Date of notification: August 10, 1965

(c) Amount: 2,596,586 Francs (U.S. $529,915)

(d) Purpose: Procurement of an alternator for the Aliyar power station

(e) Interest rate: 514

(f) Amortization terms: 10 years.

3. (a) Machine tools, Presses, Steam Dryer and Drills

(b) Borrower: Heavy Electricals
Lender: Compagnie Intercontinentale Commerciale et Financiere

(Supplier credits guaranteed by the French Government)
Date of notification: August 26, 1965

(c) Amount: 1,282,072.05 Francs (U.S. $261,647)

(d) Purpose: Procurement of machine tools, presses, steam dryer
and drills

(e) Interest rate: 514%

(f) Amortization: 10 years.
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GERMAN COMMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

1. (a) Loan Agreement with Mysore Iron and Steel Ltd.

(b) Borrower: Mysore Iron & Steel Ltd. (MISL)
Bhadravati/Mysore

Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main
Date: August 31, 1965
Official Title: Loan Agreement between the Kreditanstalt fur

Wiederaufbau, Frankfurt am Main, and Mysore
Iron & Steel Ltd., for DM 13 million

(c) Amount: DM 13 million (U.S. $3.2 million)

(d) Purpose: Construction of an electric pig iron plant to expand
the pig iron capacity of 4ISL

(e) Interest rate: 3%

(f) Amortization terms: 32 half-yearly instalments o. D4 361,000,
the first on December 31, 1972 and the last
on June 30, 1988.

h half-yearly instalments of 11 362,000,
the first on December 31, 1988 and the last
on June 30, 1990.

(g) Preliminary estimate of disbursements: By June 30, 1967.

2. (a) Loan Agreement with the Indian Development Bank, IFCI

(b) Borrower: Industrial Finance Corporation of India, New Delhi
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main
Date: July 30, 1965
Official Title: Loan Agreement between the Kreditanstalt fur

Wiederaufbau, Frankfurt am Main, and the National
Small Industries Corporation Ltds., New Delhi,
for DI 5 million

(c) Amount: DM 5 million (U.S. $1.2 million)

(d) Purpose: Financing of projects of small and medium scale private
industries

(e) Interest rate: 3%

(continued)



- 17 - ANNEX B-GE (cont'd)

(f) Amortization terms: 34 half-yearly instalments of DM 420,000, the
first on December 31, 1972 and the last on
June 30, 1989, and 2 half-yearly instalments
of LM 360,000 the first on December 31, 1989
and the last on June 30, 1990.

(g) Preliminary estimate of disbursements: By December 31, 1968.

3. (a) Loan Agreement with the Indian Development Bank, NSIC

(b) Borrower: National Small Industries Corporation Ltd., New Delhi
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main
Date: July 26, 1965
Official title: Loan Agreement between the Kreditanstalt fur

Wiederaufbau, Frankfurt am Main, and the National
Small Industries Corporation Ltds., New Delhi,
for DM 5 million

(c) Amount: IM 5 million (U.S. $1.2 million)

(d) Purpose: Financing of projects of small and medium scale private
industries

(e) Interest rate: 3%

(f) Amortization terms: 34 half-yearly instalments of EM 140,000 the
first on December 31, 1972 and the last on
June 30, 1989, and 2 half-yearly instalments
of DM 120,000 the first on December 31, 1989
and the last on June 30, 1990.

(g) Preliminary estimate of disbursements: By December 31, 1968.
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NETHERLANDS COMMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

1. (a) Equipment for a Tyre Cord Plant

(b) Borrower: The Century Spinning & Manufacturing Comp., Bombay
Lender: Nationale Bank voor Middellang Krediet

Date of loan agreement: June 1, 1965
Date of guarantee: July 28, 1965

(c) Amount: Price fl. 13,350,000 (U.S. $3.7 million)
Loan fl. 12,015,000 (U.S. $3.3 million)

(d) Purpose: Equipment for a tyre cord plant

(e) Interest rate: 6/o

(f) Amortization terms: 20 half-yearly instalments beginning
6 months after delivery

Note: The total 10 year financial export credit facility from
1962/63 to 196h/65 is fl. 42 million (U.S. $11.7 million).
Fl. 21,030,503 million (U.S. $5.8 million) has been used
up to September 30, 1965.

December 1964 Dredger fl. 6,067,868 (U.S. $1.7 M.)
March 1965 Floating crane fl. 2,947,635 (U.S. $0.8 m.)
July 1965 Tyre cord plant fl. 12,015,000 (U.S. $3.3 m.)
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IDA COMMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

(a) Second Industrial Imports Project

(b) Borrower: India, Acting by its President
Lender: International Development Association
Date: August 11, 1965
Official title: Development Credit Agreement (Second Industrial

Imports Project) between India and the International
Development Association

(c) Amount: Various currencies equivalent to $100 million

(d) Purpose: To increase utilization of existing manufacturing capacity

and other capital equipment in India by increasing the
availability of foreign exchange for the imrt of materials,
components, spare parts and miscellaneous item. of balancing
equipment.

(e) Service Charge: 3/4 of 1 percent per annum.

(d) Amortization terms: The development credit will be for a period of

50 years. Repayment will, be in semi-annual instalments
commencing January 1, 1976 and ending July 1, 2015, each
payment up to July 1, 1985 to be ½ of 1 percent of the
principal amount and each subsequent payment to be 1½ per-
cent of the principal amount.

(g) Forecast of disbursements: By June 30, 1967.

List of Goods:

A. Components, materials and spare parts for the manufacturers of:

i. Trucks and buses U.S. $ 34,000,000
ii. Automotive components 15,000,000
iii. Machine tools 7,000,000
iv. Cutting tools 4,000,000
v. Transformers, switchgear, motors & stampings 10,000,000
vi. Cables and wires 20,000,000
vii. Heavy construction equipment 3,000,000

B. Balancing equipment for the manufacture of
products listed under A above 1,000,000

C. Spare parts for heavy construction equipment
dealers 6,000,000

Total U.S. $100,000,000
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ANNEX C

ADDITIONAL PROJECTS OR PROGRAMS UNDER ACTIVE CONSIDERATION

Consortium members were asked to indicate any additional projects
or programs for which assistance is under active consideration but for
which no firm commitment has yet been made. Several members responded
and their answers are summarized below:

Approximate
Purpose amount

(US $ million)

1. Austria

A fourth Credit Agreement will shortly be concluded
between Austria and India, relative to a US $h million
line of credit. As in the case of the previous credits
to India, the exc>ange made available by the credit will
be used for the purchase of Austrian goods. a/ h

2. Belgium

These items are the so-called "promises" i.e. the

authorities in Belgium have promised to guarantee the

suppliers' credit subject to the transactions taking
place within a period of validity of the promise. The
period of validity is limited to a few months, but may
be extended. Credit transactions for some of the items
eventually may not take place. (BF 83.9 million) 1.6

3. Canada

(a) Indian Aluminum Company (INDALUCO) - Sale and
export of engineering and procurement services and

equipment for expansion of West Coast Smelter Project.
($Cdn 24.2 million) 22.3

ECIC - $Cdn 5.5 million
EXIM - $Cdn 12.8 million

ALCAN - $Cdn 5.9 million

(b) President of India - Sale and export of engineering
and procurement services and equipment for Rajasthan Atomic

Power Project Stage II. ($Cdn 34.5 million) 31.7

(continued)
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Approximate
Purpose amount

(US $ million)

4. Germany

(a) Financing of an individual project (1963/64
commitment). (M 1L.O million) a/ 3.5

(b) Financing of goods and services contributing
to the better utilization of existing production
capacity (Commodity V). (DM 23.5 million) a/ 5.9

(c) Financing of individual projects (1964/65 pledge).

(DM 30.6 million) 7.6

5. United States

Under consideration by Export-Import Bank:

(a) The Modern Mills, Ltd. a/ 5.0
(b) Nirlon Synthetic Fibres & Chemicals Pvt. a/ 12.0
(.) South Bend India, Ltd. a/ 1.8
(d) Indian Aluminium Co., Ltd. a/ 11.9

Under consideration by AID (applications received):

(e) Bolani Ores Ltd. a/ 6.7
(f) Mahindra & Mahindra a/ 10.5
(g) Civil Aviation a/ 9.3
(h) Higher Education - Capital Requirements a/ 12.0
(i) F.A.C.T. (Fertilizer Plant) a/ 31.2
(j) Durgapur Fertilizer Plant a/ 32.0
(k) Chandrapura Thermal Power II a/ 44.0
(1) Commodity Assistance b/ 265.0

6. IBRD and IDA

(a) Tata Iron and Steel Company b/ To be determined
(b) Kothagudem Fertilizer b/ To be determined
(c) Indian Iron and Steel Company a/ 14.5
(d) Bangalore Water Supply a/ 25.0
(e) Koyna Hydro Electric III a/ 18.5
(f) Railways To be determined

a/ Reported previously.
*/ Project reported previously but amount under consideration has changed.
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ANNEX D

CORRECTIONS IN THE QUARTERLY REPORT FOR APRIL/JUNE 1965
(IND 65-12)

Members were requested to report any discrepancies between their
own records and the data given in the last quarterly report. Comments
received from members are summarized below:

Annex A

1. The Austrian Ministry of Finance records show the following deviations
from the figures contained in IND 65-12:

"Orders placed: The total figure placed up to June 30, 1965 was
UtiTlIllion, US $5 million of this sum being charged against
the Austrian Credit to India I (1961-1963 pledges) and US $6.1
million against Credits to India II and III (1963-1965 pledges).

"The total Austrian pledges should, for the sake of accuracy, be
shown as US $17.85 million, and the pledges for 1964/65 as
US $0.85 million, since otherwise discrepancies will arise
between the figures and the amounts actually utilized.

"The discrepancies between the data given in the World Bank
report, which are based on figures supplied from Indian sources,
and the records of the Ministry of Finance are to be explained
by the fact that orders placed are recorded earlier by the
Indian than by the Austrian authorities, so that certain orders,
already reported by India as having been placed, were not listed
in Austria until after June 30, 1965."

2. Japan noted differences in the value of orders placed ("The value of
purchasing contracts approved by the Export-Import Bank of Japan.") as
follows:

Annex A
Japanese IND 65-12

Government Government
Orders placed records of India

(U.S. $ million)

Total, all pledges 181.1 206.5
1961-63 pledges 104.3 105.0
1963/64 pledges 58.1 61.7
1964/65 pledges 18.7 39.8

(continued)
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Annex B

3. The Government of India reports the following discrepancies:

B-GE 2(d) "selected" should be inserted between the words "individual"
and "projects".

3(g) should read 1967 instead of 1966.
h(g) should read 1968 instead of 1966.

B-UK 1(g) amount completely drawn on August 18, 1965.

B-US 1(b) dates should read as follows: Authorized - December 4, 1964
Signed - April 30, 1965

3(b) dates should read as follows: Authorized - April 13, 1965
Signed - June 17, 1965

official title should read: "Commodity Program Assistance
1964-65".

6(b) date should read as follows: July 22, 1965.

4. The United States and the Government of India noted that the AID loans
of $2.95 million for Hindustan Motor Shovels and $23 million for Hindustan
Motor Trucks, both authorized on June 15, 1964 (IND 64-16), wfere signed on
May 3, 1965.

Annex C

5. The Government of India reports the following discrepancies:

Germany 3(b) should read "Commodity II - 1963-64 Commitments".

3(c) The following sentence should be added to this item:
"Out of this a loan agreement for DM 13 million for
Mysore Iron & Steel Works Electronic Pig Iron Plant
was signed on August 31, 1965."

3(d)(i) IFC - Credit of D14 15 million agreement signed on
July 22 and 30, 1965.

(ii) NSIC - Credit of 14 5 million agreement signed on
July 19 and 26, 1965.

United States 5(a) $5 million has been withdrawn from Uttar Pradesh
Pulp and Paper Mills Ltd.



ECONOMIC SECRETARY

MINISTRY OF FINANCE.
NEW DELHI

D.0.No.4751-SEA/65 27th Novcmber 1S5

Dear Bernie,

Tnank you very much for your letter of November 19.
Sundara Rajan must have conveyed to you by now my reaction
to the immediate question you had raised. You will rocallthat in my earlier communication to CGore V.o.; - O(tarou§
Sundara Rajan) I had said that wo will rcomoidar the nattor
towards the end of November. Your latter, -thorooro, cc..
at a time den we were already considering where we go noxtfrom the present position.

2. I agree with you that a Plan appraisal Mission loo.:ingtowards a Consortium meeting cannot possibly begin its we:rin India until February or later - I should say more likely,later.

3. As for some of you coming in connection with the E11Mission Eports, it still socos to me desirablo that thisshould be dono as a part of the Plca -,praisal ision. In
part I an guided in this judg=ent by teo f act that most of us,who might be concerned with such a visit, would bo extrCoelybusy during the ecming months. But more than that it asi oseems to me that there is porhaps not as much urgency a ufinalising these Reports in view of the inevitable postpo.-enetin the time-table for the Fourth Plan Consortium.

4. In a way, frcm what I havo scan of the drafttit would appear that their main focus has not tzn so n uch ona review of the Third Plan as was originally contc latod ason policies and programmes locking forward to the Fourth FiveYear Plan. I imagine tat the intorost of others i the EollMission Faports arises also frca the Jact that thoso a 0ortshave a bearing on the next plan and on futre aid. At thisstage, when even aid already pledgod for the last Year Of tUoThird Plan is not being released, it is perh-s not too muchto assume that the aid-giving countries would not oexrct to shift our attontion from the prescnt rathor serious pebl.o,confronting us to the ravision of Eports Uhich wore initi.atdand prol-ca in the context of n altogethor different setof circumst-zco. As far as the Government of India is con-cerned, the Reports are alroady with the concerned eapariontsso that the suggestions contained therein are, in f -creceiving our attention. For this very reason, it should notbe difficult for us, without much loss of time, to attond tothe revision of the Reports once the present uncertaregard to aid have been removed. You will porhaps not ms-understand me if I say that till then discussions on at eatsome of the R3porla which are likely to be more controvorsi-
would appear rather acadomic and abstract in the mids of ourimmediate pre-occupations.

5. I quite appreciate that you should have as clear anas possible of our views in this matter so that you couldyour plans accordingly. Briefly, my feeling is that thetions, namely, appraisal of the next Plan and the Bell MissionReports are inter-related and should be tackled only aftetepresent uncertainties regarding aid to India are behind us. Ihave tried to indicate my reasons for this as fully as I a=*Kindly inform George bods also about this as I had promised

p.t.o.
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in my earlier communication that we would review the matter
towards the end of November.

nWith best regards,

Yours sincerely,

*S.Bhoothalingai)

Mr.Bornard R.Bel
International Bank for IReconstruction

and Develop ent
1818 1E Street,
N.W., Washington D.C.20433
(U.S.A.)

r, 4



Mr. Bernard R. Bell November 23, 1965

Hans Pollan

INDIA - Economic Report of German Mission

1. We received earlier this month through Dr. Donner a copy of the
main report (Volume 1) dated September 9, 1965, of the mission of the
Kreditanstalt fuer Wiederaufbau (KfW) which visited India in the spring
of 1965. You will recall that this mission was mentioned by the German
delegation at the last two meetings of the Indian Consortium, and that
you spoke last summer with its leader, Dr. Hankel, and some of its members.
(There also exists a Volume 2 which we have not yet received; furthermore,
the mission prepared a report on the Indian steel industry, a draft copy of
which I obtained in Frankfurt inSeptember).

2. The main report, which includes the contribution of the agricultural
experts on the mission, reviews in broad terms India's economic performance
during the first three Five-Year Plans, makes observations on the next Plan
based on the GOI's Fourth Plan Memorandum (October 1964), and recommends the
type of future German assistance to, and involvement of Germany in, the Indian
economy. The KfW report has been presented to the German Government to help
decide the last point.

Summary of KfW Report

3 The report lays, in a number of references, considerable stress on
the non-economic factors responsible for India's difficulties such as the
Indianst tradition-bound mentality, illiteracy, the interests of particular
regions, and ethnic differences. The population problem is highlighted but
with considerable skepticism regarding prospects for its solution.

4. In reviewing the past, the report points out that the steady increase
in investments during the past three Plans have overstrained India's finances
and not brought about the desired results, eg.

(i) the general standard of living has improved only marginally,

(ii) open and hidden unemployment has increased,

(iii) productivity of investments has regressed (the
marginal capital: output ratio deteriorated from 1.7:1
during the First to 2.9:1 during the Third Plan),

(iv) a relatively rapid increase in prices in the past two
years,

(v) the consolidated budgetary position (Center and States)
has run into increasing deficits, especially in recent
years, and

(vi) the balance of payments' position is extremely precarious.
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% Inconlusin, he rpor cals fr fndamnta chnges in Indian
economic lu a rst r r of future investment in favor
of agriculture and better utiliuation of eiing industrial capjacity; new

should only serve to acilitate already detormtied
nf ui pg .The Indn economyd mre incentives for

the private sector, a wider tax coverage and 0re use of available
credit, and m res to stimulate exports. The mision, however, stresses
that an efficient -lumantation of these reem ndationu would, while impr g
the ituaat~io, not reduce Indias need for continued foreign aid in te foresee-
able future.

10. The report ke specific coment and recomeat a on agriculture.
The mission feels that a push in agriculture offers the best prospects ecause
(a) an increase in GDP is ore easily feasible due to under-uti Lized soil and
labor resources, (b) it offers relatively short gestation periods for investments,
(c) new production can be brought about at a lesser investment, and (d) ariculture
would contribute more to the improvemet of living standards. In an event,
Without an inacrase in agricultural output, there would be political difficulties
in India because there is lkely to be little sco for an appreciable
in PL~ 20 deliveries. India needs an anul increase in food output from the 1950/ 61s
a of 3-hs to 5-6 over the next ten years. This will assure a udnim suply
of 500 gra a per head of food grains instead of the level of 450grs
available at present.

11. eent plans allot only los of total invetments in the Fourth lan to
aiTiculture; (it was l in the Third Plan). This is in te mision's view patently
not enouhad eiss how Inia could, with present policies, get the
needed 111 rnil n tons of food raiis in 1970 (168illim tons in 1915) rom the
present level of 85 milln tons. Even if there aLre a in food
grain iiports Into India, her ports could not them, as evidenced by the
recent difficulties in processing imprts of 6 MUin ton.

V4. In the mission's view, India has to do te follawing In agicUultures inuse
more orgaic fertilizer and iron plougis to achieve better soil fertility, (b) use ore
synthetic fertilizer (and to this and constrct new fertilizer panta and achieve a
better use of fertilizer, for instance by appropriat d avice to farmr), (C) stepu
irrigation, (d) achieve a better use of labour trough siMPle uPonenL (the 1," mission
argugs againt the use of capital intinsive agurmant in agriculture), (a)
extension ervices and research, the latter esqeilly with a view to isproving zeed
and the use of cattle. 'The foreoing reconnatims would, however, be to little
avail without an en*rgetic general aducation effort and the solution of certain social
problem, amog thm the imanation of already legislated agarian reform measuree,
the provision of cooperative, credit, storage and marketing facilities, and more emhasis
on, packae district prorams (Wt in the latter case only if all iputs are made avai ale)

13. The report notes the following implications for Germn aid to India:

(a) There should be a geater Genwi effort in cnection with r aid
to influence Indi-an plaunn through the consortium If Vhe IxD nd
Other p ial mbrs take Vhe ame view and do not shy away frm
constructive criticiam; arV further earman assistance should depend
on presentation of an Inda develomet progan cmensurate toreu
as well as a reorietation in investment. towards a lower capital output ratio.

(b) 'Hore mintenance aid (picplyrawr materials) possibly in the ratio 3:1
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(i) new fertilizer plants ann, while the plants are

under construction, the financing of fertilizer

(ii) the incngof puaos for tui1e a and amil
irrigation and other raw ntrial for irriation works,

(iii) financing of plough imports despite the protectionist
impor-3t han by Ida

(iv) an ex ion of Geran assistance for district package
pro m, including the financing of technical
assistance and necessary input,

1/ Tne proposed /~ourth Pln e ion of :ourkela would fit
this qaiiain

ik. There are no stiigdiserepancies in the ENrwa policyrcoeatnvi-vi
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15. Tere is barely an analysis of the effects of coat price relatinhipc, Wf
adrnisrative controls and of te type of plAing going on in IndMa. The report,
oever, reveals an ntuitive and viaceral nof the msion that tese are

rablw xar ., It is not surprising, terefore, that the Lission goes into depth in

he areas whIh they felt were measurable, such as inflation, and what it considera

undue err sis in the past on heavy industry an the neglect of agriculture.

1-. It ham also to be understood, particularly in regard to the mission's reservution

about te yield from new inveotmens and its nearly unqualified position in favor of

"rnning existing" versus "building new" capacity, that they were not undrt.ng an

assesent of the long-rang strategy of Indian development. The mission .k it

quite clear t-t it has focused on a shorter range, i.e. up to 1970, for the purpoSe
of helping deternine German aid policies during that period of time, wile it does not

deal with a desirable level of Germn aid, I believe that the remnded formu and

direction of aid coincides with your rdssionM views.

17. 1 an enclosing the report in cas a m of your MSSion would want to review

it (ould it be returned to me after pra

cot ecra. ilson, t4venson, EcIvor, von ffmamn im
a P eaAM, at, o delhi), 7- li fice.



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Files DATE: November 23, 1965

FROM: R.G. RuA ell

SUBJECT: INDIA - Consortium Quarterly Reports

1. My memorandum of November 23 to the Belgian Executive Director,
Mr. van Campenhout, suggested revision of the Belgian contribution to

Annex C of the Quarterly Reports.

2. I spoke with Mr. Plum, Mr. van Campenhout's assistant, and he
does not agree. There are no compelling reasons for the suggested change
other than clarity, and he feels that the present version adequately
describes the Belgian procedure of "promises to guarantee export credits".

Since it is not necessary to change, it is necessary not to change.

cc: Messrs. Pollan
Votaw

Delhi Office

RGRussell/cas



Mr. Andre van Campenhout November 23, 1965

R.G. Russell

INDIA - Consortium Quarterly Repts

1. We have been including the following statement in Annex C to
the Quarterly Reports on a regular basis:

"These itpms are the so-called "promises" i.e. the
authorities in Belgium have promised to guarantee
the suppliers' credit subject to the transactions
taking place within a period of validity of the
promise. The period of validity is limited to a
few months, but may be extended. Credit transactions
for some of the items eventually may not take place."

2. We propose, subject to your approval, to simplify the statement
somewhat for the benefit of possible readers who are -ot f':il:ar 4Ith
the guarantee process:

"This amount is thte total of Governmen agrements
("promisedO to guarantee credits extended fv su;liers.
The period of validity is limited to several montas,
althuagh it m'y be extended for a ion;;er ti:.e. Some
of the agreements ("pramises") -7ih18 included in
the oe. .y a a,- ii a uelore >y are utidiae."

3. Wie wouli be grateful for your approval.

RGRus 711/wh



Mr. Wilson November 22, 1965

Alexander Stevenson

German Assistance to India

Please note the following article which appeared in the London
Financial Times on November 17.

%E 30 M. West German Assistance for India.

An Agreement has been signed here under which India will
receive German assistance totalling DM 33.6 m. (about
b 30 m.) towards the fifth year of her current economic
plan.
The assistance is part of international support to India
by the Aid India Consortium. The amount is composed of a
DM 23.6 m. credit and DM 100 m. in warranties to cover
credits granted in respect of exports to India."

This means that the Government agreement covering the whole
German pledge to India for 1965/66 has been signed. I have drawn it
to the attention of Dr.Donner.

AS/uz

cc: Mr. Pollan



FoRM No. 57 INTERNATIONAL DEVELOPMENT R INTERNATIONAL DANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT ICORPORATION

OFFICE MEMORANDUM
TO: Mr. D.D.Fowler DATE: November 17, 1965

FROM: R.E.Radford

SUBJECT: Quarterly Reports on Aid to Pakistan and India

With reference to Mr. Mendels' memorandum

of October 22, I have now been informed that the reports
on aid to Pakistan for the quarters ending June 30
and September 30 are nil returns.

2. I also take this opportunity to inform you

that the return on aid to India for the quarter ended

September 30 is also a nil return.

3. As regards the point raised in the last

paragraph of your memorandum of August 11 1965,
we concluded that the factor open to argument would

be the fig-ure for "unused commitments at the beginning

of the Second Plan" (Table I, footnote 1(a) ).

We are content with the explanation you have given and

do not wish to pursue this point further.



FORM NQ. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Votaw DATE: November 19, 1965

FROM: Donald D. Fowler

SUBJECT: Quarterly Reports on Aid to India

Att ached is a copy of a memorandum from the United Kingdom
Alternate Executive Director indicating a Nil return for United
Kingdom aid to India during the quarter July 1 - September 30, 1965.

Paragraph 3 of the copy memorandum refers to Pakistan.



November 18, 1965

Letter No. 154

Mr. Romano Pantanali
Office of the IBRD

Resident Representative
Reserve Bank of India Building
Parliament Street
P. 0. Box 416
New Delhi, India

Dear Romano:

Thank you for your Letter No. 301 of November 11, This
was interesting and useful and we would of course always be
pleased to hear anything further that you may come across on
the subject.

You will have seen my memorandum to Files of October 25
which outlined the views of some of the Consortium countries.
I think on the whole where we received comments from country
representatives they were more or less in line with what you
have reported. What you say about the concern of the Dutch
Gevernment is not surprising - no doubt the electronic indus-
try is chiefly engaged in replacing defense supplies. Did
you really mean, by the way, in your last paragraph that the
Dutch believe that the aid program will get moving rather
soon?

As I have said above, we are always glad to have any
information you can gather on these topics.

Yours sincerely,

Alexander Stevenson
Director
South Asia Department

SN~cvor:ptv

Cleared with and cc: Mr. Pollan



FOR 4 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Fr. Hans ollan DATE: Novembcr 15, 1965

FROM:K. . Sundara 9 ajan

SUBJECT: I - iurterly Report on th ilization of Cosortium Aid

I forward icret h a st-at-eeit showi _he value of orders

placed and amout lisbursecd urier various C'onsortum Aid a relemits

as of Septe-mber 3 1,1965.



SUMMARY OF TT-M PLAT AID TV TIIA
PLEDGES AGREMEMENTS SIGNED CmERS PLAtH AND AOUNTS
D.S95 , BY CONSORe IUM M MERS, AS OF EPTMIBERA 30,

- (US 5 Million)
Amount for TValue of IAmountMEMBER Pledges ywhidh agree- 'orders disbursed

Iments have placed.
been signed.

.Total, a-11 2 4321.5 3528.9 248943
pledges 1961-62/ ~~

.1965-66.-

1. A ust ria 18.0 13.9 12.1 8. 3
2. Belgium 24.0 24-0 14.8 7,6
3. Canada 173.5 108.1 86.7 71.5
4. France 120.b 100.0 71.7 28'5
5. Germany 644.5 581.8 522.1 383.68
6. Italy 170.0 170.8 57.3 24.2
7. Japan 290.0 290.0 233.5 136.3
8. Netherlands. 44.0 33.0 33.0 10.8
9. United Kingdom. 518.0 448.0 425,ag 294.5
10. United States 2285 167

DLF/AID NA 1478.7 1328.9 978.5EXIM NA 188.7 159.0 96.3
11. I*BRD & IDA 1185,. 894. 58g9 449.0sIBRD 515.0 309.5 147.0 111.1

IDA 670.0 585.0 436.9 337.9
Subtotal, 1961/63

pledges. 2365.0 2 A 12.8

1. A ust ria 5.0 5.0 5.0 4.7
2. Belgium 10.0 10.0 10.0 7.3
3. Canada 61.0 58.8 58.1 51.6
4. France 60.0 60.0 43.6 28.5
5. Germany 364.0 363.9 359,7 311.1
6. Italg 53.0 53.8 38.9 24.2
7. Japan 105.0 105.0 105.0 100.3
8. Netherlands. 11.0 11.0 11.0 7.2
9. United Kingdom. 266.0 266.0 259.0 186.8
10. United States 9 9

DL/Ad85. 857.7 809.3 735,1
EXIM 122.6 96.6 94.7 84.3

11. IBM& IDA 15Qj Ce "ZZ_427
ID20.0 175.5 144.1 109.1IDA 250.0 250j0 233.3 162.6

(Cont inued.......)



WEBER ;Pledges (Amount for IValue of ;Amount
pwhich agree- )orders dis-
ments have d placed. bursed.

lensigned. j -
Subtotal, 1963/64 1052.0 1016.5 79 6pled ges.

1. Austria. 7.0 7.0 6.2 2.7
2. Belgium. 10.0 10.0 4.8 0.3
3. Canada• 30.5 23.5 15.8 10.4
4. France 20.0 20.0 20.0 -
5. Germany 99'.5 99.5 83.5 34.4.
6. Italy 415.0 45.0 18.4 -
7. Japan 65.0 65.0G 61.7 30.4
8. Netherlands. 11.0 11.0 11.0 3.6
9. 'United Kingdom. 84.0 84.0 81.2 53.1
10. United States 435.o

DLF/AID NA 77. 3- 21..I NA320.2 308.9 206.9EXIM NA 57.3 38.6 7.1
11. IBRD & IDA 245.0 24

ID 105.0 134.0 2.9 20
IDA 140.0 140.0 137.6 116.1

Subt6tal, 1964/65 pledges 1028.Z 214A 507.4 178.9
1. Austria 1.0 ./ 0.9 0.9 0.9
2. Belgium

i. Candda 41.0 17.0 8.8 8.7
4. France 20.0 20.0 8.1 -
5. Germany 95.0 95.0 55.5 22.5
6. Italy 36.0 36.0 -
7. Japan 60.0 60.0 49.0 5.6
8. Netherlands. 11.0 11.0 11.0
9. United Kingdom. 84.0 84.0 71.7 40.6
10. United States 435.0 -. QA6 36.4

DF 300.8 210.7 36.5EXI14 NA 34.8 25.7 4,9
11. IBRD & IDA 4

IBRI) 10. -- 9
IDA 140.0 95.0 66.0 59.2

(Continued.......)



-: 3 :-

MEMBERS (Pledges fAmount for YValue of Yimount
)which agree- )orders )dis-
ments have lplaced. bursed.
been signed. (

Subtotal 1965/66 pledges 1027.0 247.2 59.2 30.6

1. Austria 5.0 140 - -

2. Belgium 4.0 4.0 - -

3. Canada. 41.0 8.8 4.0 0.8

4. France 20.0 - - -

5. Germany 86.0 23.4 23.4 15.8

6. Italy 36.0 36.0 - -

71 Japan 60.0 60.0 17.8 -

8. Net he rland s. 11.0 - - -

9. United Kingdom. 84.0 14.0 14.0 14.0

10. United States. 435.
DLF/A ID NA . . .
EXIM NA - . .

11. IBRD & IDA 245.0 .Q).
IBRD 105.0 -

IDA 140.0 100.0 - -

./ The pledge is for $ 0.85 million. 1 million
is shown as rounded figure, since it is also
being shown by IBED in Consortium press releases.

Summary concluded

For details please see enclosed statement.



DETAILS CF CONSOR[IUM ASSISTANCE VALUE OF ORDERS
PLACED AL.1 AMOUNTS DISBURSED UNDER VARIOUS AID
AGREEMENTTS AS OF SEPTEZMBER 3rs 1965.

(US 0 Mil1ion)
fAmount of 1Orders IDisburse-

Agreement, JAgreement§blaced ment.
S2 334

GlND T OTAL: 4331, 3528.9 240Q._3

Sub-total 1961/63 pledges. 231 3 2 .Z17 1812.8

Austria - sub-total _5. _5t0 .4.7

Credit for Capital Goods. 5.0 5.0 4.7

Belgium - Sub-total 12D 10.0 2...

Supplierst Credits 10.0 10.0 7.3 a/

Canada Sub-total _8.,_8 §L_

Loans - Sub-total 23.4 22..

Rana Pratap Sagar hydro-electric Project. 7.4 7.1 6.3

Indian Aluminium Co.Expansion (I Loan) 0.9 0.9 0.9

Diesel Locos for Itdian Railways. 7.1 7.1 7.1

Binani Zino Smelter. 1.5 1.5 0.8

Indian Aluminium Co.Expansion (II Loan) 0.8 0.6 0.4

Wind Tunnel Project. 3.9 3.9 2,4

Amco furnace for Durgapur Alloy Steel 1.8 1.8 0.3
Project.

Grants - Sub-total 354 35.2 3.
France - Sub-total 6Q.0 _4 6 5

First Credit for Third Plan. 30.0) 43.6 28.5 /
Second Credit for Third Plan. 20.0)

I.F.C. Credit. 10.0 -

Germany_- Sub-total 363, 311.

Credits DM 23D DM 100 and DM 170)
Million in 1961 Plus DM 85 and ) 171,3 171.3 171.3
DM 100 million in ,1962 )

DM 56 m. Credit for Rourkela Services. 14.0 14.0 8.2

DM 107 m.'Credit for Projects. 26.8 26.8 26.8

DM 75 m. Credit for Commodities. 18.8 18.8 18.7

DM 20 m. for I.C.I.C.I. 5.0 4.3 3.8

DM 25 m. for I.F.C. 6.2 3.1 1.9

DM 5 m. for N.S.I.C. 1.3 0.9 Negligible.

DM 82 m. credit for infrastructure 20.5 20.5 20,5
Projects.

DM 400 m. Credit for Rourkela Expansion. 100.0 100.0 59.9

(Continued......)
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Italy - Sub-total.

ENI Credit for petroleum Projects. 45.o 30.9 16.7
Montecatini Credit for Madras Aluminium. 8.8 8.0 7,5
lapan.- Sub-total, 1050 105.0 103
34.2 billion yen Credit for Capital 95.0 95.0 90 0

goods.
Suppliers' Credit for Textile Machinery. 10.0 10.o 10.0
Netheralands - Sub-total.

General Purpose Credit 7.2 7.2 7.2
Financial ($xport) Credit. 3.8 3.8 ..

United KingdoM - Sub-total. 266.0 259, 286.8
UK-India (General Credits 1961 (Lst & 2nd) 42.0 42. 42.0
UK-India (FYP) Credit 1961. 84.0 84,o 74.81st UK-India (Generalj Credit, 1962. 28.0 28.0 16.9
UK-India fDurgapur Expansion)Credit 1962 61.6 61.6 29.1
UK-India (FYP) Credit, 1962. 36.4 29.4 10.0
2nd UK-India (General) Credit 1962. 14.0 14.0 14.0
United states - Sub-total. 9543 904.0 819
Eim Bank - Sub-total.

(l Air India - I 4.1 4.1 4,1

Orient Paper Mills. 18.5 18.5 18.0
Air India - II 8.1 8.1 8.1

Fast India Hotels. 0.7 0.5 0.5
Fx4a-Crdit - I for (capital(goods. 25.0 25.0 24.7
Union Carbide. 7.6 6.6 5.8
Diesel Locomotive Works - I. 19.0 19.0 16,2

)Hindustan Aluminium - II. 5.0 5.0 4.4
Bharat Forge 3.9 3.2 2.5
Indian Rayon Corporation. 4.7 4.7 -
DLF/AID Sub-total. 8557.7 39..3 735.1

ICICI 5.0 2.6 2.4

NSIC 10.0 9.8 8.7
Talcher Power' 33.0 31.3 19.1
Sharavat i Power - II 18.4 15.3 11.4
Biratinghpur Power 8.4 8.4 4.6

> Premier Automobiles - I* 7.2 7.2 7.0

(Continued ........ )
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2 3 4
Non-ferrous Metals. 20.0 20.0 20.0

Bandel Power 38.0 37.4 32.2

Cambay Power. 33.6 33.o 31.6

Non-Project Loan - I. 200.0 200.0 199.5

y Patherdih Coal Washery. 4.2 4.2 3.6

(, Fourth Railway Loan. 43.0 43.0 42.6

Pamba - Kakki Power 20.2 16.4 15.7

I.F.C. - II 20.0 4.4 3.1

Premier Automobiles - II. 3.0 3.0 2.9

,T r ombay Power 17.9 16.6 16.0

D.C.M. Rayon Tire Cord. 9.8 7.6 7.6

Nepco Bavel Gear 2.3 2.3 2.3

TELCO - I 13.7 13.4 13.4

Hindustan Motors. 15.8 15.6 12.0

Non-Project Loan - II 240.0 240.0 240.0

Delhi Thermal Power. 16.0 12.0 4.5

Satpura Tharmal Power. 25.1 18.1 9,1

Ramagunddam Power, 8.4 5.4 1.3

Chandrapura Thermal Power - I 16.0 13.8 3.6

Railways - V. 15.9 15.9 12.5

Central Ropeways. 7.7 7.5 4.6
Dugda Coal Washery. 5.1 5.1 4.2

World Ban - Sub-total. 17 5.5 144. 109.1

(-Private Sector Coal 35.0 33.6 23.6
Calcutta Port - II. 21.0 20.0 6.8
Railway - VI 50.0 50.0 50.0
IISCO - III 19.5 7.2 3.4
ICICI - IV 20.0 18.3 14.2
ICICI. V 30.0 15.0 11.1
I4_- Sub-total. 250.0 23 162.6

Roads. 60.0 60.0 ./ 49.5

U.P. Tubewells. 6.0 6.0 c/ 6.0

Shetrunji Irrigation. 4.5 4.5 ./ 2.9

(Continued ........ )
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Salandi.Irrigation. 8.0 5.3 c/ 1.5

Punjab.Drainage. 10.0 10.0 a/ 9.1

D.V.C. - IV 18.5 18.5 9.6

Sone Irrigation. 15.0 14.o C/ 9.8

Purna Irrigation. 13.0 12.5 / 8.7

Koyna - 11 17,5 12.5g/ 7.2

Bombay Port. 18.0 11.1 3.0

Telecommunications -I 42.0 42.0 29.6

Railways - VII 17.5 17.5 17.5

Kothagundam Power. 20.0 19.4 g/ 8.2

Sub-t otal .1963/64 pledges. 1016 5 790.6 467

Auqtria, Sub-total. lag 6ag 2d

Credit for Capital goods. 7.0 6.2 2,7

Belgium . Sub-total. 1QQ 4.8 23

Suppliers' Credit. 1:.0 4.8 0.3

Canada. - Sub-total. 23.5 _.4

Kotah Hydro Electric Project. 7.4 4.2 0.'

Grants, 16.1 11.6 10.0

France - Sub-total. 2"D 2Qag _

Third Credit for Third Plan. 20.0 20.0 -

-erman . Sub-total . 99.5 83.5 34.4

DM 61.4 m. credit for Riourkela 15.4 15.4 d/ 15.4
Refinancing.

DM 40 m. for commodities. 10.0 10.0 5.9

DM 40 m. for selected continuing 10.0 8.6 0.5
Projects - I.

DM 60 m. for Alloy Steel Plant. 15.0 10.4 1.1

DM 14 m. for Rourkela Expansion. 3.5 g/ 3.5 0.9

DM 23.5 m. for commodities. 5.9 g/ - -

DM 28.1 m. for downpayment for ships. 7.0 6.3 6.3

DM 10 m. for I.C.I.C.I. 2.5 0.3 -

DM 5 m. for N.S.I.C. 1.2 -

DM 116 m. Suppliers' Credit for 29.0 29.0 4. 3
Purchase of ships.

(Continued ........ )
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] 2ffi 3,4
m Sub-t ot al 45.0 .a4

Supplierst Credit 45.0 18.4 -/ -

JaDgU, Sub-total 65.0 .,AZ 3.4

Third Yen Credit (23.4 billion) 65.0 .61.7 30,4

Netherlands, Sub-total lAQ 11.0 _3.6

General Purpose Credit 7,2 7.2 3.6

Financial(Export) Credit. 3.8. 3.8 -

United Kiragdom, Sub-total 84.0 1.2 53l

Steel, 1963 9.8 9.8 8.2

General, 1963 28.0 28.0 28.0

Kipping Loan, 1963 11,2 11.2 0.2

General, 1964 14,0 14.0 14.0

Bhopal, 1964 7.0 7.0 1.3

First UK-India(Five Year Plan) 14.0 11.2 1.4

United States Sub-Total 377. 5 '2"4

Eximn Bank, Sub-total 57.3 38.6 7,1

Coromandel Fertilizers. 27,0 17.6 3.4

Exim Credit-IV 25.0 18.9., .3.3

Mysore Acetate & Chemicals. 2.1 2.1 0.4

Chemicals & Plastics. 3.2 -

AID : Sub-total 320.2 206.9

Tarapare Atomic Power 80.0 75.8 18.6

Non-Project Loan-III 225.0 225.0 182,7

T rombay Fertilizer /(IIY 7,8 6.9 5.6

National Engineering Indust ries. 4.3 -

Sharavati Hydro-Electric Project-III. 3,1 1.2 -

I.B. Rj., -Sub-tot al 13. 2.9 _2.

Power Transmission Schemeq 70.0 -

Kothagudam Power 14.0 2.0 2.0

I.C.I.C.I.-VI 50.0 0.9 -

I.D.A.. Sub-total 0 37.6

Railways- VII 50.0 50.0 50.0

Industrial Imports- I 90.0 87.6 66.1

( Contd............)
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gb-t ot a. 1964/65 pledges 754~5 ~
ARura sub-total -§_ 9
For capital goods and commodities
Canada Sub..tot al, 00 0.9 019

Candu Atomic Power Proje 
0ct

Grants 0.6 0.6 0,6

France, Sub-total .& a2-

Fourth Credit for Third Plan. 20.0

Germany, Sub-total 95.0

DM 90 m. for Rourkela repaymqnts• 22.5 22.5 d/ 22,5DM 55 m.. for commodities 13,8 2.0
DM 40 m. for financing continuing - * rpro ject s-II* / 1.0
DM 10 m. for Neyveji Mining Scheme 2.5 245
DM 6.4 m. for Sawang Coal Washery 1.6 1.6

m13 m. for MISL Electric Arc Furnace 3.3 g/ .
DM 306 for other pro jects ' 7.6 17 0.8
DM 15 m. for I.F.C. 3.8 0.3

DM 5 m. for I.C.I.C.I. 1,2
DM 5 m. forlNIIC 1.2 ..
DM 82 m. Suppliersfcrpdit for ships. 20.5 15,4DM 28 m. Suppliers, Credit for items 7.0 0.4
Italy, s other than ships.It" sub-total 

360 -
Suppliers Credit ~

_Japan, Sub-total 
36, 49

Fourth Yen Credit(21.6 billion) 60,0 49.0 5,6
therlands, sub-total 

1.L 11.General purpose Credit 7.2 7.2-

Financial (Export)Credit 
3.8 3.8

United Kgdom. Sub-total BL.Q
Second UK.Ind ia(General) Credit 19 6 4  28.0 28.0 280Second UK-India(Five Year Plan) 4.2 2.1Credit, 1964

Thi Id U.K-India(Five Year Plan)Credit, 1964. 
4.3 1.1

(Continued.... .
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Fourth UK- a ? Year Plan) 2.8
Credit 196

F-ifth UK-1d,, a a) 3.5 3.0
Credit 196K P

Sixth UK- Int .(ve Year Plan)
Credit 196 9.0

Second UK-IM Credit,1964 5,6 4.8

Third UK-V Go2eral Credit, 1964 11.2 7,6

First UK- no n ral) C red it5, 14.0 14.C 6

UK-India(F . la Pla) CrEd ,1969 1.4 1.4

United Sta ub-total 35.6 236.4 4_

Exim Bank, >~ otal

Diesel Locon j iv orks II 17.0 17.0 2.4

Hindustan in 1um III 11.0 8.7 2, 5

General Pul s 6.8

D.L.FfAI oa 300.8 220.7KJ

Commodity i s-: ance Prog ramme 50.0 50.0 22 3
1964/65 rc

Railways pI 7.2 7.2 3 2

Teico - I 11.8 6.5

Consultancy r2.0

I.F.C.-II: 10.0 -

HindustarA,c, -js) 23.0

Hindustan Mxrors hovels) 3.0 -

Commodity LcPrce Progreme 196 J.Q14 4
T T ra ne)

Railways 3,8 -

I.D.A.Sutta

T elecommunicat ions - II 33.0 14.0 13

Railways - II 62.0 52.0 15.9

Sub-total E36 pW g A es 247.2

;ustria -ub tota 1.0

Supplierst 2r-dit 1.0

Bo 420 -

Suppliers' c t 4.0

Canada -Su-t__ _

Loans
Oland u Atomic Pcwe. Project 0.8 ,_/ .0.8 0,8
Grants 8.0 3.2

(Contd..e---
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2. 3. 4,
fr ce, Subtotal

L2.2-manySub-total

DM 93,6 m. for Rourkela repayments. 23.4 23.4 _/ 15.8
ItaL, Sub-total

Suppliers' Credit 36.0

p.!auanSub-total

Fifth Yen Credit (21.6 billion) 60.0 17.8

NtLherlands -Sub-t otal

Unit ed Kin gdom Subtotal 1I.0

SecondUK-India(General)Credit 19 6 5  14.0 14.0 1.0

United States, Sub-total

I.B.R.D. Sub-total

I-D t Sub-total

Industrial InportsI 100.0

a/ Estimated.

b/ Combined for all the four French Credits for Third Plan.
c/ Indluding that portion of the value of contracts awarded locallywhich is reimbursable from IDlA on a percentage basis.
d/ Notional

j ./ This exceeds the pledges for 1963-64 and absorbe the balance outof pledges for 19061-63.

The total amount of the project is $ 34.2 million but an amountOf 9 0.6 million will be .adjusted against Canadian pledgesfor 1964-65. and $ 0.8 million against Canadian pledges for1965/66 upto 30-9-1965. According to the terms of the agree-mcnt the amount disbursed during a year will be adjusted
against consortium pledges for that year.

Final Loan: agreement with Kreditanstalt not yet signed.
Against suppliers t Credits for 1963-64, 1964-65 and
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LOK SABHA DEBATES

1261 1262

LOK SABHA Shri D. C. Sharma: May I know
Thursday, November 11, 1965/Kartika whether any loans will be forthcom-

20, 1887 (Saka) ing from the Industrial Finance Cor-
poration in order to meet our defence
requirements? That is what I wanted
to know.

The Lok Sabha met at Eleven of the
Clock. Shri B. R. Bhagat: That is given

the first priority. I think, the hon.[MR. SPEAKER in the Chair] Member does not seem to have the
ORAL ANSWERS TO QUESTIONS statement.

Industrial Finance Corporation Shri D. C. Sharma: I have had the
statement and I have read it.

*150 Shri D. C. Sharma: Shri P. R. Chakraverti: In the con-Dr. L. M. Snghvi: text of the assistance that has beenShri P. . Chakravert : given by this Corporation only toShri K. N. Tiwary: three States to the extent of moreShri Yashpal Singh: than 50 per cent, may I know whe-Shri Kapur Singh: ther Government will advise them to
Will the Minister of Finance be take to the development of the less-

pleased to state: developed States as for example
Bihar?(a) whether the Industrial Finance

Corporation has redefined its loan Shri B. R. Bhagat: This point has
policy, particularly in the context of been raised in Parliament in several
the defence requirements; and discussions including the discussion

(b) whether Government p-opose on the IFC's Annual Report, and the
to lay a statement on the Table out- IFC Board is aware of this. They go
lining the salient features of the re- by the scheme that they have before
vised policy? them, the profitability of it and the

contribution it is going to make; butThe Minister of P'anning (Shri B. they bear in mind also the State-R. Bhagat): (a) and (b). A statement wise distribution.
is laid on the Table of the House.
[Placed in Library. See No. LT-5122/
65]. lq Wo M~o faqWTY : T $ Z* TE

Shri D. C. Sharma: What are the 2itFkTMT t fTf k
reasons that have prompted the In- 3rTqfi ft Y i fr 4rt 4 U ~m %;Tr
dustrial Finance Corporation not to ft e f4, ^ q qf.q.
undertake this kind of work which
it was supposed to do? ff T p f fr

Shri B. R. Bhagat: I think, they are
doing what they have been intended W TW
by Parliament to do. TT ITMT ?

1711 (Ai) LSD-1
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4 ;o T -41T - . ;7 4 j1 TFtT MT-qt'M[~~~0iT

f 'Ni1 M f rg k T T t 9,T W 4o Shrimati Savitri Nigam: May I

f TT Hg 5 q; 6C T 6T ;5TTInf know what has been the impact felt
i t R[ Pr NT TTTr wtr [ by these new lines of priority and

what is the percentage of the accumu-
lated applications which have been
disposed of on the basis of the new

q q. TTo -4 T TFT WI lines of priority?
S4 Cj~E Thii T i T ThT

Shri B. R. Bha at: The new lines
have been pa icularly defence-

Shri Kapur : ngh: Are Govern- oriented and the emphasis has been

ment aware that the setting up of the laid on them on y recently and it

ancillary units o HMT at Pinjore has would take som time to see the

been held up fo the last year and a impact of that.

half owing to ron-availability of a
paltry loan of 1s. 50 lakhs by this Shri P. Venka asubbaiah: May I

Corporation; if s>, what do the Gov- know whether G vernment propose

ernment propose to do in this matter? to give a directive to the Industrial
Finance Corpoi ation to provide

Shri B. R. Bh gat: I shall look into adequate financi I assistance to some

this specific ma ter; I have not got of the joint stoc companies through

that informatio1 with me just now. which the Gov rnment wanted to
hand over land to the people for

Shri Basappa May I know the increasing food roduction?
total amount cf loan applications
pending now ar: the resources avail- Shri B. R. Bh gat: No, Sir.
able with the orporation?

Shri B. R. B agat: The financial
assistance sanct oned by the Corpora- 7- T 71'
tion so far is Is. 226 crores-Rs. 156 .
crores have ben disbursed and out-

standing is Rs. 117 crores. Recently, lT77 hzr-'7 f
on a request of he IFC we have pro- T 4 T v-v tT i
vided them witl another Rs. 10 crores
for their opera ions. q4 - TT : M T7W7 FT

Mr. Speaker: He had asked about T ET7 T T TrT df T 7r

the number of applications pending. ITp W I

41~~ T4ITV 4 20,000 'A qf, Tm , iva f9

4 tf rTt 4T ~ 4~ fifjT f iI Ti

;N~ft frtw I qf f - fl Ztni#1r-i

T T4* Fqq W~hTtfV f oo' :I
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ff" f MT4 47 f94 NRT UMW made an approach for fresh loans and
credit, and if so, the reaction and

response of these bodies?

-gTo *T;T TMT : zr wu g* ;:f Shri B. R. Bhagat: This year's

SfT O t - : pledge amounts to 105 million dollars
for the Bank and 140 million dollars

3f W TfUFi 1 T for the IDA.

Tq E ;TT Shri Shree Narayan Das: I wanted

FWi) ;i qt TP q T to know whether, besides past com-

U 4r Y~qlql I ~tmitments, the Government of India
had made a fresh approach for fresh

q)fWT T f c q E loans and credit, and if so, the reaction

T fz1q.11, 9 ff Ti 4 V of these bodies.

wr T w f qvTaT 4 W I Shri B. R. Bhagat: I said about this

year. It is the latest.

Shri Shree Narayan Das: May I
;WT;T-TTW T ; fklT t I know whether, in view of the fact

that the UK and USA have suspended
ei~ U TU : WT economic aid to India, the Govern-

ii T wq t ? ment of India is going to make fresh
proposals to these bodies to give the

World Bank Loans assistance necessary for the continu-
+ ance of our projects?

*153. Shri Shree Narayan Das: Shri B. R. Bhagat: The Bank and
Shri Basappa: the IDA officials have announced that
Dr. Ranen Sen: they continue to make disbursements
Shri Dinen Bhattacharya: on the existing loans and they are
Shri Yashpal Singh: also processing the pending applica-
Shri Prakash Vir Shastri: tions in the normal manner.
Shri Kapur Singh:
Shri Kajrolkar: Shri Basappa: May I know whether

Shri Jashwant Mehta: the bank has been helpful in getting
our consortium aid and, if so, what is

Will the Minister of Finance be the nature of that aid and whether we

pleased to state: have got on the directorate of the

'a) whether the situation arising world bank any representative and, if
so, what is the role of that person

out or tne present Indo-Pakistan tee
conflict has had any adverse effect there?
on the loans, credits and other com- Shri B. R. Bhagat: For the third
mitments of the World Bank and its plan period they had been able to
two affiliates made to India for her provide substantial aid; the bank's
economic development; and own commitment for the third plan

(b) if so, the nature and extent to runs into a figure of 1185 million dol-

which these have been affected? lars. We are fully represented on the

bank; we are one of the founder mem-
The Minister of Planning (Shri B. R. bers of the bank; the Finance Minister

Bhagat): (a) No, Sir- is there on the board of governors; and

(b) Does not arise, we have an executive director who is
permanently there.

Shri Shree Narayan Das: May I
know whether, besides the past com- Dr. Ranen Sen: Is it a fact that the

mitments made by these bodies to government has not b=r. : 1 to

India, the Government of India has draw its 100 million dollars from the
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Dr. Sushila Nayar: it is true that i

women are more anxious to have the
advice and follow the family planning T qTmethods than men arei

Mr. Speaker: Here too they are Shr! Kapur Singh: He enquiredmore anxious to ask qestions- recreation facilities, and the hon.
Dr. Sushila Nayar: Under the re- Minister is repl ing about education.organized scheme, it is proposed to Dr. Sushila .4ayar: May I submitnave some male workers along with for the hon. Mlmber's information

that some surve s which were carried
Shrimati Akkamma Devi:- In the out have disclo ed that the size ofrural areas a large rumber of people the family was irectly proportionatewith a large number of children are to the level of ducation particularlyappointed as family planning workers of the women?

and they are facing la volley of ques-tions from the rural population. May N F m !T : WrI know whether the Government of ( fw g gTTrfIdia is aware of this and whether
any action has been taken in this 

.respect?T

Dr. Sushila Nayar: Gerally we ~~prefer to have ,family planning §' T~rfr~ rhf'~
some caseswe sma ake workersbuth
larger families also, because from
their personal experience they cantell the people how harmful it is to Ihave a large family. ~3T 1' T

r___ TTTTrr f «Tr fwa
T fad wrifrT V

~0

T-T N Wty(ar Shri DI. C. Sharma: He has got
eight children.

~r~rr~[sfi

~ ~ ~FIt
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IDA which is an affiliate of the world and loans taken independently of the
bank because of the fact that the US Aid India consortium or how far are
government did not agree to give the they influenced by the consortium?
matching grant of 39 million dollars
which is one of the terms of credit Shri B. R. Bhagat: To the extent
of the world bank and, if so, what is that they have organised the con-
the reaction of the government in this sortium and they are the convener,
regard? they influence the consortium mea-

Shri B. R. Bhagat: I am not parti- sures; in return they may be influenc-

cularly aware of this grant but it is ed by the consortium.

true that sometimes, because the Shrimati Savitri Nigam: Is it a fact
matching grant provided by Q~e US that there is a general feeling among
government was not forthcoming, it the representatives of the developing
landed us in difficulty in utilising the countries that the service charge rates
other grant because the project as a and the rates of interest charged by
whole has to be viewed and arrange- the world bank are too high and, if
ments made. so, what is the feeling of India? What

T) TT f T sTq- @ fgTg is the profit earned by the world

T4R7 f r14. ,m Bank this year?

f5T t ? 4TiIT 4 F fq i 7 I Shri B. R. Bhagat: That is all there

T q-T& fT , f7frr ;T 4 T qJT in the annual report. It is true that

W*;T ff f * TfT ;it felt NT ~41! the representatives of the developing
countries voiced this feeling every

fqi I( TT WT ¶T9T fN 7 f97 year and it is for this reason that the

qfT d ? qT NWr i 4 Tq mp i affiliate of the bank, the IDA, was
created to provide what is known as

softer loans, long-term loans at lower
rate of interest. But the difficulty

4TMT V7 :T f ~q W Or T I with the bank is that they borrow at
NT P WW. T fMT ( I certain rates of interest from the

world money market and their lend-

ing rates are also determined by

f iZ T Tk fk4, 3nTT Uf qU them.

fT t I 7t *W f I Shrimati Savitri Nigam: The last

iqI U T I part of my question has not been

replied to. What has been the net
Shri Kapur Singh: I would like to profit of the world bank?

know whether any default or repu-
diation on our part of commitments Mr. Speaker: He said that it is con-

to the world bank is likely to affect tained in the report.
adversely the bank's credit facilities
to us? Shri Shivaji Rao S. Deshmukh: May

Shri B. R. Bhagat: We have not I know whether India's permanent

repudiated any g director on the world bank has been

directed to enquire whether the con-

Shri Kapur Singh: If we did, is it tribution of the United States and

likely to affect us adversely? Commonwealth countries to India's

development fund has been suspend-
Mr. Speaker: That question does ed as a result of an embargo due to

not arise. Indo-Pak relations?

Shri Kajrolkar: How far are the Shri B. R. Bhagat: That does not
worid bank's decisions about credit arise out of this question.
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wvu ROM : Tr <grq 0 ;JWy A copy of t e draft rules is laid
on the Table o the House. [Placed in
Library. See o. LT-5123/65].

Shri P. Venkatasubbaiah: May I Shri P. C. rooah: May I know
know whether the World Bank has whether the co templated restrictionsbeen sounded regarding the financial on the free fio of advertisements toassistance to be given for our fourth the different gencies are not anPlan projects and, if so, to what encroachment pon the fundamental
extent? rights provide for under article

19(g) of the nstitution and, if so,Shri B. R. Bhagat: Not yet, Sir. whether the overnment contem-
plates to refe this matter to theShri P. C. Borooah: May I know Supreme Court for studying the con-whether past experience has shown stitutional vali ity of the measure?that there is an ideological bias

in the World Bank against Gov- The Minister of Planning (Shri B.
ernment institu.tions or corporations R. Bhagat): I o, Sir. It is not an
and, if so, how far that situation has encroachment n fundamental rights.
changed? 

Shri P. C. Brooah: Will the Gov-
Shri B. R. Bhagat: It has not ernment considpr giving relief to the

suffered. An undercurrent may be assessees who sustain loss thereby,
there, but so far it has not prevented just as has bepn provided under the
them from giving aid to the projects. Gold Control )rder, and who lose

their businessi
Expenditure on ,dvertisements Shri B. R. Bhagat: No, Sir. We do

+ not contempla e giving of any relief.
*154. Shri P. C. Borooah:

Shri Ram ewak Yadav:
Shri Madh Limays: W T Si tprT
Shri Bagri: Er ;;q fqFr q& 4.
Shri Yashpd Singh: f

Will the Ministe of Finance be U
pleased to state:

(a) whether G mvernment have e q
finalised the rules 'or limiting tax
free expenditure advertisement,
travel and guest ouses; and

(b) if so, the siient features of q w ftrq *qm
these rules?

The Deputy Min ster in the Minis- 9 1:Ri'
try of Finance (Shri Rameshwar f* ftrm * wTy
Sahu): (a) and (b). No, Sir. The draft
rules relating to th allowance of ex-
penditure on adv rtisements, travel
and guest houses .ere published in i ft ir
the Gazette of Ind a on 27th August, q fa idT
1965, 'for eliciting pablic opinion. The r
last date for receiving comments on
these rules was th 31st of October, ' Rq f :r q
1965. These co ments are being
scrutinised. TW ar __ __
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491-4 qj- TV ~T~qkTW Tw

qTCT 'IzqF T771T T TT 7 T 'TT7a 1: gWWK is
n FT ET1i PT

M W 1  Shri Indrajit Gupta: Apart from

4T NTT q7 W( f 3 the expenditu e on advertisements, is

i~fq -TarTT athere any pr posal to limit also the

amount of space which can be

occupied by he advertisements ...

rW qTUMr. Speake : That also is given in

41r , 4T Tarar that.

Sf at wrf i9Shri Indraj t Gupta: I do not think
`T 1T- P W Trq it is given *n that. There is no

MfzF jT4 T T U q4 i-R mention of a vertising space in news-

papers whic is being increasing-
;T 5 I ly .

Mr. Spea r: Somewhere there is

mention of 'half page" and all that.

Shri B. Bhagat: There is some

such thing.
d~, p: WITN

T f Pt 7 Tf 1T it TT U WtUPT i Th ,

u q-, srffd Tq fq TM* 47 7K 4 fzF ff . f m yr t I

f w fP4I rt7TTT

v TTr 10 Tir 73Pfwtr

fjf. I o T2 T
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Fo-M No. ,j9 INTERNATIONAL BANK FOP
(9- 5 RECONSTRUCTION AND DEVELC IT

INTERNATIONAL DEVELOPMENT ASSOCIATION

Date
INCOMING MAIL ROUTING SLIP

Mr. Alter 510 Mr. Loftus 578

Mr. Avramovic 1033 Mr. Lutolf 547

Mr. Bart 640 Mr. Mason 622

Mr. Benjenk 560 1 Mr. Mclvor 606

Mr. Broches 810 Mr. Melmoth 674

Mr. Calika 541 Mr. Michaels 1217

Mr. Caraill 600 Mr. Nelson 659

Mr. Cavanaugh 700 Mr. Nurick 805

Mr. Chaufournier 510 Information Dent, 461

Mr. Cheek 645 Secretary's Dept. 1205

Mr. Clark 805 Office Services 107

Mr. Collier 646 Personnel Division 267

Mr. Consolo 839 Projects

Mr. Cooe 651 Mr. Reamy 722
Mr. de la Renaudiere 544 Mr. Rist 11127

Demuth 845 Mr. Schmidt 849

Mr. de Vries 800 Mr. Steven§n 606

E.D. I. Mr. Street 600
Mr. El Emary 552 Mr. Tolbert 625

Mr. Fontein 651 Travel Office 224

Mr. Friedman 1223 Treasurer's 717

Mr. Ghoshal 670 Mr. Twining 1210

Mr. Goodman 600 Mr. Vignes 500
Mr. Goor G-1065 Mr. Weiner 506
Mr. Gordon 845 Mr. Wiese 570

Mr. Hartwich 650 Mr. Williams 552

Mr. Kamarck 800 Mr. Wilson 1220

Mr. Knaoo 1220 Mr. Woods 1220
Mr. Knox 584 Mr. Worthington 446

Kruithof 546 Mr. Wright 611

Mr. Le jeune 1210

From: Communications Unit, Room 244, Extension 2023



INTERNATIONAL
BANK* L

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 23, D. C.

TELEPHONE: M A RESfOENT REPRESENTATIVE IN INDIA CABLE ADDRESS-INTBAFRAD-NEW DELHI

RESERVE BANK OF INDIA BUILDING

NEW DELHI

Letter noN 302 November 11, 1965

Mr. Alexander Stevenson
South A sia Department
International Bank for Heconstruction

and Development
1818 1 Street, N.W.
Washington D.C. 2033

Dear Sandy,

1. When I saw her last, Dr. Feilner, the German Economic Counsellor
in Delhi, raised a matter of some interest in the context of general
Consortium policy. She said she had been instructed by her Government
to discuss with the Finance Ministry here the bad feelings created in
Germany by the raising of import duties in the Second Finance Bill.
Some German firm did protest in Bonn against the new tariff barrier and
the German Government seemed to have bought the line that those measures
were a further impediment to private foreign investment in India.

2. Dr. Feilner did not agree with the views in Bonn. She thought the
hi ner tariff barriers imposed with the Second Finance Bill were in line
with the Bank's recommendations that imported goods should be made dearer
in India, She wanted a confirmation of this, and was prepared to write
back to Bonn that it would be improper for the German Government to take
a different line from the Bank's on this matter vis-a-vis the Indian
authorities. I told Dr. Feilner we thought the Second Finance Bill wasn't
a satisfactory answer to the problems of the Indian economy in this field,
but it was certainly viewed as a first step in the right direction in
W ashington. Dr . Feilner said she will do her best to assure that the
maximum coordination withn the Bank would be achieved, as far as the German
Embassy in Delhi was concerned, in presenting their views on economic
policy matters to the Indian authorities. She went as far as to say she
will put the present case on the shelf for the time being.

3. In my view this is rather encouraging. The particular instance may
not really have been too important. 3ut the point is to create an
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Mr. Alexander Stevenson - 2 - November 11, 1965

atmosphere of collaboration, if a Consortium policy has to mean anything
in the local circumstances.

Yours sincerely,

Romano Pantanali

c.c. hr. Votaw



FORM No. 209 INTERNATIONAL BANK FOR

(9-65) RECONSTRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMENT ASSOCIATION

Date
INCOMING MAIL ROUTING SLIP

Mr. Alter 510 Mr. Loftus 578

Mr. Avramovic 1033 Mr. Lutolf 547

Mr. Bart 640 Mr. Mason 622

Mr. Benjenk 560 / Mr. McIvo 606

Mr. Broches 810 Mr. Melmoth 674

Mr. Calika 541 Mr. Michaels 1217

Mr. Caraill 600 Mr. Nelson 659

Mr. Cavanaugh 700 Mr. Nurick 805

Mr. Chaufournier 510 Information Dent. 461

Mr. Cheek 645 Secretary's Dept. 1205

Mr. Clark 805 Office Services 107

Mr. Collier 646 Personnel Division 267

Mr. Consolo 839 Projects

Mr. Cone 651 Mr. Reamy 722

' de la Renaudiere 544 Mr. Rist 1127

k,. Demuth 845 'Mr. Schmidt 849

Mr. de Vries 800 4m Stevenson 606

E.D.I. Mr. Street 600

Mr. El Emary 552 Mr. Tolbert 625

Mr. Fontein 651 Travel Office 224

Mr. Friedman 1223 Treasurer's 717

Mr. Ghoshal 670 Mr. Twining 1210

Mr. Goodman 600 Mr. Vignes 500

Mr. Goor G-1065 Mr. Weiner 506

Mr. Gordon 845 Mr. Wiese 570

Mr. Hartwich 650 Mr. Williams 552

Mr. Kamarck 800 Mr. Wilson 1220

Mr. Knaco 1220 Mr. Woods 1220

V, Knox 584 Mr. Worthington 446

Kruithof 546 Mr. Wright 611

Mr. Lejeune 1210

From: Communications Unit, Room 244, Extension 2023



INTERNATIONAL
BANK•

INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

WASHINGTON 25, 1). C.

TEL FPHONE _ _ _ RESIDENT REPRESENTATIVE IN INDIA CABLE ADDRESS-INTBAFRAI-NEW DELHI
RESERVE BANK OF INDIA BUILDING

NEW DELHI

Letter no. 301 November 11, 1965

Mr. Alexander Stevenson Confidential
South Asia Department
International Bank for Reconstruction

and Development
188 H Street, N.'W
washington D.C. 20433

Dear Sandy,

The following is an account of the status of various aid prog5rammes
of some consortium countries, according to the latest information available
in Delhi:

France: the programme is continuing regularly, and except for a
interruption at the time of the fighting, applications for
individual credits to be extended under French pledges have
always been normally processed.

Belgium: no new loan application under the 1965/66 pledge has been
considered by the Committee which extends government guarantees
for suppliers' credits. The Committee usually meets twice a
month to consider Indian and Pakistani business, but did not
meet over the last eight or ten weeks,

Netherlands: two-thirds of the Dutch pledge is a Government to
Government loan. Jovernment has postponed, so far, any decision
on this matter. Similarly, no decision nas been taken as to the
uarantee on extended suppliers' credits. The Dutch Government
seems to be concerned about the possibility of switching some of
their finance - directly or indirectly - into defence oriented
industries. They have been recently asked to finance the import
of steel products, mostly, and their main private operator in
india (Philips - Netherlands) finds it difficult to procure raw
materials and components for the electronic industry which they
used to buy in India. They have oeen quickly sanctioned import
licences for a good deal of those items, which is viewed with
some suspicion in the Haque,

Italy: no meeting of the Committee for the export credit guarantee
has been held over the last two months to consider Indian or
Pakistani business.
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Mr. Alexander Stevenson - 2 - November 11, 1965

Japan: a de facto block has been imposed on the flow of money
connected to the 1965/66 Consortium pledge. Disbursement under
previous commitments continues, but no individual credit under
the frame agreement for the current year (actually signed in
July) is being considered by the Exim bank of Japan.

Germany: the frame-agreement connected with the 1965/66 German
pledge has not been signed as yet. The Embassy here believes
the delay is due to technical, rather than political reasons, but,
de facto, no specific credit can be negotiated as yet.

I think you will find this useful. With the exceotion of the Germans
and the Dutch, who believe that the aid programme will get moving rather
soon, no other party is hopeful of a quick solution to the present impasse,
and the various embassies are applying pressure on their respective
Governments for a reconsideration of their present policy.

Yours sincerely,

Romano Pantanali

c.c. Mr . Jotaw



Files November 10, 1965

Alexander Stevenson

Aid Policies of Consortium Countries - Irxiia and Pakistan

Dr. D£onner tld 4r. Wilson the other day that Bonn had decided
to go ahead with. furtiner aid to Paistan. As regards India th ey were
also going ahead with new commitments within the total of the pledge
for 1969/ , This is for Bank information only.

Canada.

Mr. i:.d uas loformed us that Canaa is going anead wit' the
roess8ing of new commitments to India and Pakistan - but slowly.

cc: :Mr. WIlson
ir. Knapp

Mr. Hason
Mr. Acfiarriid
Mr. Votaw
Sir Ern st Vasey
Mr. Pantanali

AS/uz



FORM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mr. Votaw DATE: November 8, 1965

FROM: Donald D. Fowler

SUBJECT: Quarterly Reports on Aid to India

Attached is the quarterly report on United States aid to
India during the period July 1 - September 30, 1965.



UNITED STATES COMMITMENTS DURING
THE QUARTER ENDED SEPTEMBER 30, 1965

Review of Statistical Summary Presented in IND 65-12

1. Tables A-i and A-2: No changes.

2. Annex B - U.S.: No changes.

Part I - New Commitments Signed During the Quarter:

None

Part II - New Commitments Authorized during the Quarter:

None

Annex C - Additional Projects or Programs Under Active Consideration

1. Under Consideration by Export-Import Bank:

$ Million

The Modern Mills, Ltd. 5.0
Nirlon Synthetic Fibres & Chemicals, Pvt. 12.0
South Bend India, Ltd. 1.8
Indian Aluminium Co., Ltd. 11,9

2. Under Consideration by A.I.D.: Applications Received

Bolani Ores, Ltd. 6.7
Mahindra & Mahindra 10.5
Civil Aviation 9.3
Higher Education - Capital Requirements 12.0
F.A.C.T. (Fertilizer Plant) 31.2
Durgapur Fertilizer Plant 32.0
Chandrapura Thermal Power II 44.0
Commodity Assistance 265.0



:ve her 2, UIi

r'. eorg

Canadian &~abassy

Dear r. wid:

I t(ank you for hour letter of Atober 2, 1:, which
enclosed your July/etber 1 aarterly Reports n he
Utilli. t.nof Aid for InUa mn Pkistan,

We have taken nn of your c orrections and will nake
appropriat a. ondents :ssbsequevit reporto.

Yours s incerely,

G. . Wilson
Vice rs. dent

Cleared with and cc: Mr. G.S. Mason
(through Mr. A. Stevenson)

RGRusell/cas



Form No. 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OUTGOING WIRE

TO: GREGORY VOTAW DATE: NOVEMBER 1, 1965
OKURA HOTEL
TOKYO CLASS OF LT

SERVICE:

COUNTRY: (JAPAN)

TEXT:

Cable No.: 'RI= ONE

JAPAN EMBASSY ADVISED YOSHINO WILL SEE YOU FOURTH ELEVENTHIRTY AM

STOP FINANCE MINISTRY MEETINGS REMAIN AS YOU DISCUSSED WITH

MATSUKAWA OF EMBASSY REGARDS

POLLAN

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME Hans Pollan

DEPT. South Asia

SIGNATURE
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO A PROVE)

For Use by Archives Division
HP/bj

ORIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:





FORM Nc. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Votaw DATE: November 1, 1965

FROM: Donald D. Fowler

SUBJECT: Quarterly Reports on Aid to India

Attached is the quarterly report on Japanese aid to India
during the period July 1 - September 30, 1965.



Quarterly Report on Aid to India

Reporting Country: Japan

Period: July - September, 1965

Part A

1. Confirmation of the Government of India data, which were
reproduced as Table L-1 and A-2 of the last "Quarterly
Report on the Utilization of Aid".

2. In case of discrepancies, the correct figures and the
reason for the difference in each case.

(In millions of dollars)

Amount for Value of
which orders Placed Amiou.nt

Pledges Agreements dis-
have been G..I. Our bursed
signed data records

1/

Total, all pledges
Japan correct correct 206.5 181.1 Correct

Subtotal,1961/6;
Pledges Japan 105.0 104.3

Subtotal,1963/64
Pledges Japan 61.7 58.1 "

Uubtotal,1964/65
Pledges Japan "5 9.8 18.7

The value of the purchasing contracts approved by The
Export-Import Bank of Japan

Our records generally indicate a smaller value of orders
placed than that of the Indian Governent's data, because
of applications being in transit or under eligibility
study by the Export-Import Bank of Japan.



- 2 -

Part B

1. New agreements signed during the quarter just ended.

None

2. Changes, carcellations, suballocations to specific purposes
and projects, or further refinements of agreements reported
in previous quarters.

None

Part C

1. The purpose and approxirate arount of further commitments
from exir ting pledg-c:%, iyhich fire curre t-l y under discussion
with the Governient of iedia.

None

Project reported in previous quarters that have been dropped
from consideration.

None



FORM No. 75 INTERNATIONAL BANK FOR

(2.60) RECONSTRUjCTIO AND DEVELOPMEN

INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT

CORPORATI ON ASSOCIATION

Date

ROUTING SLIP Nov. 1, 1965

NAME ROOM NO.

Miss Sch itt 1220

To Handle Note and File

Appropriate Disposition Note and Return

Approval Prepare Reply
Comment Per Our Conversation

Full Report Recommendation
Information YSignature
nitial Send On

REMARKS

Mr. Woods has seen t
This is just a spare py which you can
have for your records.

From Mr. B.R. Bell



October 29, 1965

Mr. Andre de Lattre,
Ministry of Finance,
99 rue de Rivoli,
Paris ler,
France.

Dear Andre:

Our date for Friday, iovember 4, is off. The day before
yesterday the not wholly unexpected cable to George Woods arrived. The
text is as follows:

"When we last met on Thursday, the 7th October, we had
agreed that preparations for holding a special meeting
of the Consortium should be taken up urgently in the
hope that the meeting can be held in the latter part of
January 1966 as originally envisaged. This involves the
preparation of a memorandum for the Consortium by India
and an appraisal document by the World Bank. I had hoped
that the former could be got ready by mid December and
you had kindly agreed to send a Bank mission to India in
the first half of November to make a quick appraisal by
mid December. I now find that our own preparations have
not advanced as far as I had hoped. It is, therefore,
too early for a Bank mission to start its task of appraisal.
Other conditions also do not seem to indicate any realistic
hope that a meeting could be held as early as end of
January. In view of these, I would request you to postpone
visit of Bank mission till such time as I get in touch with
you again on the matter."

I had rather anticipated that, given the uncertainties in India
with respect to aid, or at least U.S. aid, and the reaction both genuine
and tactical to this, they would find it very difficult to make some of
the policy decisions and to elaborate a plan at this time. I am
confident that the request for postponement represents nothing other than
this indecision and is not in any sense a tactical ploy.

There has been no request for a postponement of the IMF mission
and I feel certain that there will not be. Actually it makes some sense
that thec go ahead 'attempt to reach agreement with the IMF before they go
very far in the precise elaboration of either a five year plan or a
1966/67 plan. In some ways I would have liked to be in Delhi at the time
the discussions with the IF mission were going on. In any case, however,
the mission will be in communication with Washington and will bring back
a proposal for consideration by top management and perhaps the Board of

the IMF so that we will have some opportunity to comment and to influence
the outcome prior to final decision and agreement.



Mr. Andre de Lattre - 2 - October 29, 1965

guess is that further decisions by the GOI will be delayed
pendinp a visit of the Prime Minister to the U.S. in the course of which,
hopefully, some progress will be made toward a sol ution o. the present
imasse. (n this basis I am also ,uessinl that our mission will go
forw ard early in Januarv.

I do not know, how thoroughly Le Monde is covering the Indian
scene today or whether you are receiving any clippings from the Indian
press. Let me know if you would like to have some of the more interesting
ones which reflect the trend of thinin there at this time.

Incidentally, in advance of any discussion with the Fluid mission,
the GOI has just taken an interesting step in connection with private
remittances. It is decreed that the recipient rill receive automatically
imort entitlements to the extent o 60p of the value of the reittanc
this entitlemlent is sa leable ad ma be used for aide range of both
capital goods and production mterials. Given the fact that on the
average the entitlement will sell at a premium of about 100, this is
n effect a C0 preium. 1y guess is tha t it woud produce a considerable

amount of foreign exchan and that ubstil funds hich are no-
illegally helC abroad :;ill coe back in Ihis form.

The Goverrent has also undertaken to sell bonds r gold,
repayable after fifteen years in gold. No questions are to be asked about
the source of the ol and the bonds wil be free of income and waath
taxes as Jell as gift and estate taxe . My guess hIe is tha onsiderable
amounts of black' money will be conve red into _old aud use or subscription
for these bonds since this sour.ds like an easy `ay to convert black money
into white. The deterrent is that the interest rate on the bonds is very
low, less than 2 1 of the market value of gold in India. 4e a-y see a rise
in the price in this market. I1 e do this will signify to m hat the
black to hit conversion is goi on.

It :ill be nice 'o hear from you.

Best regards,

Bernard R. Bell

BRB/rk



FORM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Votaw October 28, 1965

FROM: M. M. Mendels

SUBJECT: Quarterly Reports on Aid to India

Attached is the original and a copy of the translation of the
quarterly report on German aid to India during the period July 1 -
September 30, 1965.



FORM No. 337D
(.2-61) Mr.Miss Copeland

Room 1209

KREDITANSTALT FUR WIEDERAUFBAU

Frankfurt am Main
October 4, 1965

M E M 0 R A N D U M

Subject: Capital Aid to India

Reference: World Bank Questionnaire IND 64 - 10 of April 10, 1961

The following are the replies to the above questionnaire from the period
July 1 to September 30, 1965:

A. New Obligations during the Quarter under Review

1. (a) Loan Agreement with Mysore Iron and Steel Ltd.

(b) Borrower: Mysore Iron & Steel Ltd. (MISL)
Bhadravati/Mysore

Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main

Date: August 31, 1965

Official Title:Loan Agreement between the Kreditanstalt fur T iederaufbau,
Frankfurt am Main, and Mysore Iron & Steel Ltd., for
DM 13 million

(c) Amount 1f-Lee: DM 13 million

(d) Purpose oman Construction of an electric pig iron plant to expand

the pig iron capacity of MISL

(e) R.ate bf Interest: 3%

(f) Repayment Schedule: 32 half-yearly instalments of DM 361,000, the first
on December 31, 1972 and the last on June 30, 1988.

h half-yearly instalments of DM 362,000, the first
on December 31, 1988 and the last on June 30, 1990.

(g) Preliminary Estimate
of Disbursement: By June 30, 1967

TRANSLATION SECTION 1541/65

Translated From: German 10/26/65 By: JB/gue
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2. (a) Loan Agreement with the Indian Development Bank, IFCI

(b) Borrower: Industrial Finance Corporation of India, New Delhi

Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main

Date: July 30, 1965

Official Title: Loan Agreement between the Kreditanstalt fur

Wiederaufbau, Frankfurt am Main, and the National

Small Industrial Corporation Ltds., New Delhi, for

DM 15 million

(c) Amount of Loan: DM15 million

(d) fpe of Loan: Financing of projects of small and medium scale

private industries

(e) Rate of Interest: 3%

(f) Repayment Schedule: 34 half-yearly instalments of DM h20,000, the first
on December 31, 1972 and the last on June 30, 1989,

and 2 half-yearly instalments of DM 360,000 the first

on December 31, 1989 and the last on June 30, 1990.

(g) Preliminary Estimate
of Disbursement: By December 31, 1968.

3. (a) Loan Agreement with the Indian Development Bank, NSIC

(b) Borrower: National Small Industries Corporation Ltd.,

New Delhi

Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main

Date: July 26, 1965

Official Title: Loan Agreement between the Kreditanstalt fur

Wiederaufbau, Frankfurt am Main, and the National

Small Industries Corporation Ltds., New Delhi, for

DM 5 million

(c) Amount of Loan: DM 5 million

(d) Purpose of Loan: Financing of projects of small and medium scale

private industries

(e) Rate of Interest: 3%

(f) Repayment Schedule: 3h half-yearly instalments of DM 140,000 the first
on December 31, 1972 and the last on June 30, 1989,

and 2 half-yearly instalments of DM 120,000 the first

on December 31, 1989 and the last on June 30, 1990.
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(g) Preliminary Estimate
of Disbursement: By December 31, 1968

B. Agreements expected shortly

The following Loan Agreements will probably be concluded during the next

few months:

Amount of Loan Purpose of Loan

(a) DM 14.0 million Financing of an individual project
(1963/614 pledge)

(b) DM 23.5 million Financing of goods and services
contributing to the better utilization
of existing production capacity

(Commodity V)

(c) DM 30.6 million Financing of individual projects
(19611/65 pledge)
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2. a) Darlhorsnsrtra n it der indischen E i nsbank

b) Darlohensnehner: Industrial Finance Corporatior.
of India, ew Delhi-

Darlehensgeber: Kreditanstalt fur ?!iederaufbau,
1,raukiurt/kain

Datum: 3o. Juli 1965

Offizi lor 'Titel): Darlhensvertra zwischen d r
Kreaitanstal n io acraufl bau
und der Indutrial FinanCe
Corporation of India, New Delhi
Uber DH 15 Mio

c) Botrog: iDM 15 M1io

d) Drlehenszwock: 1 nanziorung von Projekten der
kleinen uind Mittleven privaten
Industrie

SZinssatz3:

Rckazohlungsplan: 34 Halbjahresraten von.
EM 420.0o0.--, boginnend amf.

31. [Dezeber 1972, endend am
30. Juni 1989 und 2 Halbjahrus-

raton von D11 360.2--, beginnenc-d
am 51. Dezember 1989, endnd a.

35o. Juni 199o

g) VorausshutOzung der
Auszahluon his zum 31. Dezember 1S68

3. a) Dnlehensvertra( nit der indischen nticklungsbank

b) Parichonsnehner: National Small Industries
Corporation Ltd , New Delhi-

Tarlehensreber: Kreditanstalt f~r Wiederaufbau.,
Frankffurt/Hain

Datum: 26. Juli 1965

Offizillr Titl: Darlehensvertra zischen der
Krditanstalt Ur Wiederaufbau (

rnkfurt/ ain, und der National
Small Industries Corporation htd-
New Delhi Ubor DM 5 M1io

o) yeagDTE 5 M io

- 3 -



d) Darlohenswzucck: Finanziorung von Projakten der
licinen und mittloren privaten
Industrio

e Zipssatz:

f) Rokzahunsplan: 34 Halbjahresraten von DM 14o0 .ooo.--
beginnend am 31 Dezember 1972,
endend am 3o. Juni 1989 und
2 Halbjahrsraten von DM 12o.oo.--
boginnend am 31, Dezember 1989,
endond am 3o. Juni 199o

g) Vorausschdtzung
der Auszaplungen: bis zum 31. Dezember 1968.

E. In urzp_ _zu orpartpnde Vertrjg

'olendo Darlohensvrtrhge werden voraussichtlion im Laufe

der nMchston lMonatc abgeschlossen worden:

Pcinlohersbotra,, Pariohoris, zrrook

a) D11 14,o ,io Finanzierung eines Einzl-
projekts 4 Zusage 1963/64)

b) DE 25,5 Rio Finanzierung von Gutern und
Loistungen zur bossoren Aus-
nutzung bestehender Produk-
tionskapazititen (Commodity V)

c) BM 3o,6 Rio Finanzierung von Einzelpro-
jakton (Zusage 1964/65)



FoRM No. 57 INTERNATIONAL DEVELOP, INTERNATIONAL BANK FOR NTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT T CORPORATION

OFFICE MEMORANDUM
TO: Mr George D. Wods DATE: October 27, 1965

FROM: K.S. Sundara Rajan

SUBJECT: Visit of the Bank Mission to India.

I have received by cable the following message from

Mr. Bhoothalingam, Economic Secretary to the Government of India,

which he has asked me to convey to you:

"When we last met on Thursday, the 7th October, we

had agreed that preparations for holding a special

meeting of the Consortium should be taken up

urgently in the hope that the meeting can be held

in the latter part of January 1966 as originally

envisaged. This involves the preparation of a

memorandum for the Consortium by India and an appraisal
document by the World Bank. I had hoped that the
former could be got ready by mid December and you had kindly
agreed to send a Bank mission to India in the first

half of November to make a quick appraisal by mid

December. I now find that our own preparations have

not advanced as far as I had hoped. It is, therefore,
too early for a Bank mission to start its task of

appraisal. Other conditions also do not seem to

indicate any realistic hope that a meeting could be

held as early as end of January. In view of these,
I would request you to postpone visit of Bank mission

till such time as I get in touch with you again on the

matter."



FoRM N'o. 57AINENTOA cIfOu T,

(5-N.57NTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMT

OFFICE MEMORANDUM
TO: Mr. Gregory Votaw DATE: October 27, 1965

FROM: K.S. Sundara Rajan

SUBJECT: India Consortium - Quarterly Report on the Utilization of Aid - Bank Memo. No.

IND 65-12 dated August 17, 1965

The following corrections may kindly be made in the statements:-

1. Page 18 Item 2(d) - The word 'selected' may be inserted between the
words 'individual' and 'projects'.

2. Page 19 Item 3(g) - Instead of 1966, the year 1967 may be substituted.

3. Page 19 Item 4(g) - Instead of 1966, the year 1968 may be substituted.

4. Page 25 Item I(b) - The dates may be corrected as under:-

Authorized - December 4, 1964
Signed - April 30, 1965

5. Page 26 Item 3(b) - The dates may be corrected as under:-

Authorized - April 13, 1965
The official Title of the Loan is 'COM4ODITY
PRDGRAM ASSISTANCE 1964-65'

6. Page 27 Item b(b) - The authorized date may be corrected as July 22, 1965.

7. Page 30 Item 3 - Germany (b) Instead of the word 'Commodity V' the words
'Commodity II - 1963-64 Commitments' may be substituted.

2. Particulars of two more AID loans, namely loan of $23 million for Hindustan
Motor Trucks and a loan of §,2.95 million for Hindustan Motors Shovels which were
authorized on August 4- 1964 and signed on May 3, 1965 are sent herewith.

3. The following additional information is forwarded in connection with the loans
listed below:-

1. Page 24 Second UK-India General Credit Agreement, 1965. Item (g) - The
amount was completely drawn on August 18, 1965.

2. Page 31 Item 3(c) German credits:-

After the bracket, the words "Out of this a loan agreement for
DM 13 million for Mysore Iron & Steel Works Electronic Pig Iron
Plant was signed on August 31, 1965.

3. Page 31 Item 3(d) German Credits:-

(i) IFC:- Credit of DM 15 million agreement signed on 22nd
and 30th July 1965.
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(ii) NSIC:- Credit of DM 5 million agreement was signed on
19th and 26th July 1965.

Item 5(a) United States Eximbank Credits - This item namely 'Uttar Pradesh
Pulp and Paper Mills Ltd' q5 million has been withdrawn.



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Gregory Votaw DATE: October 26, 1965

FROM: Hans Pollan

SUBJECT: Indian Consortxlmt Jpan

1. I am enclosing for background to your visit in Tokyo a copy of
a letter, which I wrote or July 28, 1965, in Bombay to Mr. Stevenson,
and of a letter written in Calcutta on August 2 to Mr. B. Yoshino, both
concerning my meeting with Japanese Government representatives on
July 8, 1965, in Tokyo.

2. Let me draw your attention to certain points in the July 28
letter which you could take up during your forthcoming talks with
Yoshino, et al, in Tokyo:

(a) Para 6: So far we have not heard from Yoshino regarding the
specific sectors of the Indian economy which the Japanese
Government would like the Bank to analyze.

(b) Para 8: You may be asked by your hosts about our appraisal
plans for the Goa ore export/port project, specifically whether
our mission would come through Tokyo.

(c) Para 9: Could you inquire whether the Government of Japan has
any knowledge on, or any intention to help finance, the pro-
posed alloy steel plant in Salem. Apparently the Mitsui group
which reviewed the project last summer has reported favorably
on this project on which our friend Venkataraman, the Madras
Industry Minister, is very keen. (You will recall that the
Salem project had originally been proposed by Dastur as a
500,000 ton mild steel plant.)

cc: Mr. Bell

Deh Offpice without attachments

HP/bj



ILI

Bombay
Letter No. 1 July 28, 1965

Mr. Alexander Stevenson
International Bank for Reconstruction

and 0evelopment
1818 H1 Street ' 4
WaIshington, D.

Dear Sandy: IndianConsortium -Japan

1. In view of the heavy schedule in Calcutta and Delhi, the
following is a somewhat belated account of my talks in Japan.

2. I met on July 8 with representatives of the Japanese Government,
as follows:

MINISTRY OF FOREIGN AFFAIRS:

Mr. Bunroku Yoshino, Deputy Director, Economic Cooperation Bureau
fIr. Takehiko Nishyama, Assistant Director " "
Mr. Tatsuo Noguchi

MINISTRY OF FINANCE

Mr. Kimimasa Tardmizu Q First Investment and Credit Section
International Finance Bureau

MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY (MIT

Mr. Sumio Murata f Finance Cooperation Section,
Economic Cooperation Division

Mr. Ryohi Nagasawa 4 Trade Promotion Bureau
Mr. Takao Watanabe - Iron and Steel Business Section,

Heavy Industries Bureau.

3. Yoshino, Nishiyama and Tar~mizu were the principal spokesmen.
They are, according to themselves, the Japanese officials who are
closest to the Japanese activities under the Indian consortium. The
representatives of MITI explained that their function was to represent
specific industries' views, particularly with regard to the export of
capital equipment. Yoshino indicated that the Foreign Affairs inistry
had no power to determine amounts of aid, but that its influence was
very strong as it regards direction of Japanese aid. (Targmizu con-
firmed this to me separately; he also mentioned that his office had
an excellent working relationship with the Foreign Ministry's
Economic Cooperation Bureau and between them they determined the
Japanese aid allocations for specific countries).



4. Yoshino, Tard4mizu and Nishiyama were wondering about the

future role of the consortium, and the influence that it might have

on Indian economic policies. They said that Japan was at the present

rate contributing only six percent of the total consortium effort and

they would consider it pretentious, with such a small share, to try

to bring about Indian policy changes. Japan therefore looked to the

Bank regarding this aspect. They were very emphatic on this point,

saying that they had to rely on (a) the wisdom and good will of the

Indians and (b) on the Bank. They were keenly interested in the

Bank's assessment of the Fourth Five-Year Plan and our judgment

regarding the approximate timing when India might attain self-

sustaining growth. The Japanese officials concerned with aid to

India and Pakistan were constantly faced by questions by other

Government departments and in the Diet as to the repayment prospects

of loans to India; they had a hard time explaining that India was

not a straight-forward banking case and that Japan had to help India

through, together with the other consortium members, until miore normal

economic and trade relations could be established. Yoshino stressed

that, aside from his country's long-term trading interests in India,

Japan had to help India because it was an Asian country and they could

not afford the stigma of letting a fellow-Asian down.

5. The meeting then went into more specific questions. Nishiyama

wanted to know what the status of debt rescheduling problem was. They

were aware of the informal meeting which Geoffrey Wilson held during

the June Pakistan consortium ,meeting and the only thing I could tell

them was that the matter rested there for the time being as far as

the other consortium members were concerned. Nishiyama explained

their interest in this aspect was partly due to the impression created

in industrial circles in Japan that after a rescheduling operation

the Japanese pledge might have to be devoted about one half to

refinancing Indian obligations to Japan and the other half to maintenance

imports. In other words, there would be little prospect for Japanese

producers of capital equipment to continue to export to India under

future Japanese pledges. I told him that such an impression was not

justified at this time and, in any event, it was too early to speak

about debt rescheduling because the Bank had not completed its own

review of the Indian economy as a preliminary to the consortium

deliberations on the posture to be taken vis-a-vis the Fourth Plan.

The Japanese representatives indicated that they would have to look

out for the export chances of their capital goods producers.

3. In response to my query regarding Japan's interest in specific

Indian economic sectors, Yoshino, Nishyama and Tarnmizu expressed

their concern about the agricultural situation. They also said they

were much interested in industry and that they would think about

specific economic sectors on which they would like to have the Bank's

opinion. Yoshino said he would write on this point to the Bank.
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7. As to aid procedures, the Japanese representatives indicated that nearly
all of Japanese aid to India was handled by their Export-Import Bank. It works
as follows: a Japanese manufacturer obtains a loan of usually 80 percent of the
value of an Indian order at an interest rate of 5-6 percent and on terms varying
with the transaction, the remaining 20 percent met by loans from his ov commerial
banks. Nishyama confirmed that the terms of financing available to the manufacturer
reflect themselves in the price of the commodity to be shipped to India. The other
step is a loan agreement for a specific transaction between the Export-Import
Bank and India on the stipulated consortium terms. The Japanese Government
doesn't care which of the various transactions fall under the 15 or the 18 year
loan category. Yoshino explained that this procedure was quite different from that
applicable to Japanese aid to Korea and Formosa where grants or IDA-type long-term
loans at 3 percent are being made, all of them financed straight from the Japanese
budget; he did not think ihat at the present stage this procedure could be extended
to India and Pakistan.

8. Yoshino and Nishyama also raised the Indian iron ore export problem,
expressing concern about the delays in delivery attributable to the slow con-
struction of the port at Visagapatman. All they could do was to point out this
shortcoming to the Indians, but this had been of little avail. The Japanese steel
industry, however, was upset and this matter might affect their attitudes regarding
future purchases of Indian iron ore. I suggested that they keep in touch with us,
either in Washington or with our Delhi office, regarding specific iron ore problem@,
such as the delay in the Visagapatman port and they indicated that they muld be
glad to do so. In this context, I mentioned our possible appraisal of a port
project at Goa which would be handling iron ore. The Japanese officials expressed
great interest in this and suggested that our appraisal missions should come through
Japan for discussions of this project before or after they went to India.

9. Nothing noteworthy cane out when I inquired about their operations in the
Indian coal and steel sectors. (Yesterday, however, in Madras, the State's
Industry Minister, Venkatarama4 indicated that he expected in a day or two a
delegation of a Japanese group headed by Mitsui, which had expressed interest in
supplying equipment and financing the proposed Salem steel plant.)

10. I also raised the question as to how they treated their long-term suppliers
credits (minimum life of 10 years), such as the recent $10 million textile credit,
in relation to their consortium pledge. They said they hadn't thought about this
but would do so.

11. As a general impression I was struck by the candid way in which the dis-
cussion proceeded. Yoshino, Nishyama and Tarsmizu are very bright and, from what
I could gather, extremely well informed about India. They appear to be the senior
men on the working level who work on the Japanese aid decisions vis-a-vis India,
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and I definitely recommend that we keep in touch with them. They pointed out that

they would welcome visits of Bank staff connected with Indian business for an

informal exchange of views. I told them that my visit was the first under such a

heading, serving principally to get a feeling of one another, and that I would

recommend that similar visits by appropriate Bank staff should be continued.

Except for an anmoying cold which I have had for about a week, everything

is well with the mission.

Yours sincerely,

Eans Pollan

Ccs Messrs. Oirr d~*C / 1 i
Vo taw 5r b X
Pantanali



alcutta
August 2, 1965

~r. luuo /c orhinoa

Ec «»oi : Coocer atio >u ure:-a

Dear Mr. Yoshino:

5ince we had our iscussion on l 9 in Tocyo,
I k re ha- a very hectic schedule 'hleh accounts for the
de~a tn thaking you for the courtelia: shown to me and
the very p.easant lunch on thec si e.

ye in e eanhi dri.e:. t ank in meaih-
iT ton o. de tenor of our di cussions mn I hope that
future inforrsmi contact between your ?overnment and the
BM: con a rnirc> mattere reiating to t:1c In dian consortiu
wil~ oceur, as far as I was concerned, I found the meeting

I look: forward to hearin fr o u regarding the
specific sectors of the Iidiam economy which you feel
shouldbe~ anlod in depth.

With kind regards

Yours sicerely,

Hans Pollan
South Asia Depar tn



FORM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Votaw DATE: October 26, 1965

FROM: M. M. Mendels

SUBJECT: Quarterly Reports on Aid to India

Attached is the original and a copy of the translation of the
Quarterly Report on Austrian aid to India during the period July 1 -
September 30, 1965.



FoRM No. 337D
(12-61) Mr.MiSS Copeland

Room 1209

MINISTRY OF FINANCE

Ref. Z1.102.593-15a/65

Quarterly Report on the Utilization of Austrian Aid

to India - Position at September 30, 1965

Part A

The records of the Austrian Ministry of Finance show the following deviations
from the figures contained in the World Bank Report relative to the position at
June 30, 1965.

1. Orders placed: The total figure of orders placed up to June 30, 1965 was
US$11.1 million, US$5 million of this sum being charged against the Austrian
Credit to India I (1961/63 pledges) and US$6.1 million against Credits to India
II and III (1963/65 pledges).

The total Austrian pledges should, for the sake of accuracy, be shown as
US$17.85 million, and the pledges for 196h/65 as US$0.85 million, since otherwise
discrepancies will arise between the figures and the amounts actually utilized.

The discrepancies between the data given in the World Bank report, which are
based on figures supplied from Indian sources, and the records of the Ministry of
Finance are to be explained by the fact that orders placed are recorded earlier
by the Indian than by the Austrian authorities, so that certain orders, already
reported by India as having been placed, were not listed in Austria until after
June 30, 1965.

2. Disbursements: The amount of disbursements shown in the World Bank Report
agrees with the records of the Austrian Ministry of Finance.

Part B

No further Credit Agreements were concluded between Austria and India during
the period of the report.

Part C

A fourth Credit Agreement will shortly be concluded between Austria and India,
relative to a US$h million line of credit. As in the case of the previous credits
to India, the exchange made available by the credit will be used for the purchase
of Austrian goods.

TRANSLATION SECTION 1560/65

Translated From: German 10/26/65 By: JB/gu
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FORM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM /
TO: Mr. Votaw DATE: October 26, 1965

FROM: M. M. Mendels

SUBJECT: Quaterly Reports on Aid to India

Attached is the quarterly report on Netherlands aid to India
during the period July 1 - September 30, 1965.



The NIetherland s Assistance to India

for the quarter ending September 30, 1965

A. No remarks on document Ind 65-12.
Distursements on '1. 78 m. loan at 6eptember 30, 1965: fl. 43,2 m.

B. New commitments during the quarter ended September 30, 1965.

3quipment for a tyre cord plant

Borrower: The Century Spinning & Lanufacturing

Comp., Bombay

Lender: iationale Bank voor L iddellan-2 krediet

Date of loai agreement: June 1, 1965

Date of guarantee: July 28, 1965

Amount: price fl. 13.350.000
loan fl. 12.015.000

Interest rate: 6/5

;zmortisation terms: 20 halfyearly instalments beginning 6
months after delivery

Note: Of the total facility of fl. 42 m. for the
years 1962/3 to 1964/65 for 10-yearly
financial exportcredits has up to Oeptember
30, 1965 in total been used fi. 21.030.503:
December 1964 Drcdger fl. 6.067.868
liarch 1965 Floating crane " 2.947.635
July 1965 Tyre oord plant " 12.015.000

C.
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October 2M 1965

Ar. L'unroko Yoshino
Deputy Director
Economic Cooperation Bureau
Ministry of Foreign Affairs
Tokyo, Japan

aear . . Yoshino,

I recall with pleasure the meeting on July 8 when you and other
representatives of the Government of Japan were kind enough to discuss
with me certain aspects of Japan's technical and economic aid to India.

I am writing you today, because my colleague, Mr. Gregory B. Votaw,
who is in charge of the India Division in this Department, will soon be
travelling to India and expects to break his journey for a day in Tokyo.

e would be most grateful for a chance to discuss matters of mutual interest
informally with you. (You will note from the attachment that our Director,
Mr. Stevenson, has also suggested such a meeting to 0. Yamashita, the
Financial inister of your Embassy in ashington.) Mr. Votaw is interested
in a general briefing on Japanese aid activities, with particular reference
to your assistance to manufacturing industries and agriculture in India.

e could also explain recent developments in Dank/IDA operations.

We would appreciate it if Mr. Votaw could meet with you and other
officers of your Government in the norning of Wednes d.y, 'ovenber 3, 19651
I hope this can be arranged without inconvenience. Could possib a
message be left at the Okura hotel for x. Votaw, when h arrives in Tokyo
on the evening of November 2.

.itn kind regards,

Yours sincerely,

Hans Pollan
South Asia Department

Attachment

cc: Mr. Street, Mr. Votaw, New Delhi Office

rpollan/pd 1 :TP



FORM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: - - DATE: O)ctober 22, 1965

FROM: M M Mendels

SUBJECT: l r on id

is the uarterly rot n t

inda urig he erod ul 1 Sptebe, 165







FORM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr . Voaw DATE: coe 2,

FROM: .

SUBJECT: Quy ts on a to ndi

ci th urtery reortf o Fren~I aid to Indiadri ing
the periodi July 1 -- September 30,19.



- 1 - October 20, 1965

Third Tranche

22 -

Purpose : Procurement of air compressors and

cooling plates for a cement factory

Nature of the credit : Supplier credits guaranteed by the
French Government

Lender : Compagnie des Machines pneumatiques
rotatives

Borrower : Associated Cement

Date of notification : July 29, 1965

Amount : 1,023,006 Francs

Interest rate : 5.25 %

Amortization terms : 10 years

23 -

Purpose : Procurement of an alternator for the
Aliyar power station

Nature of the credit Supplier credits guaranteed by the

the French Government

Lender : Alsthom

Borrower : Madras State Electricity Board

Date of notification : August 10, 1965

Amount : 2,596,586 Francs

Interest rate : 5.25 %

Amortization terms : 10 years



- 2 - October 20, 1965

Third Tranche

24 -

Purpose Procurement of machine-tools, presses,
steam dryer and drills

Nature of the credit : Supplier credits guaranteed by the
French Government

Lender : Compagnie Intercontinentale Commerciale
et Financiere

Borrower : Heavy Electricals

Date of notification : August 26, 1965

Amount 1,282,072.05 Francs

Interest rate 5.25 %

Amortization terms 10 years



Files October 19, 1965

Alexander Stevenson

Bank/IDA Lending to India and Pakistan - Conversation with Mr. Merchant

Mr. Knapp, Mr. Wilson and I saw Mr. Merchant on Friday, October 15.
Mr. Knapp went over the background of the September postponement of the
Pakistan consortium and went on to say that, while the Bank/IDA continued
to disburse on loans and credits to India and Pakistan while hostilities
were going on, it aad not made any new commitmeits in that period. Now,
after the cease-fire, it had been decided that the Bank and IDA should
be prepared to go anead and bring oefore tae Executive Directors projects
in both countries as they became ready. Mr. Knapp landed to Mr. Merchant
copies of my memorandum to him of October 15, 1)b5, "India and Pakistan
- Use of Bank/IDA Pledges" explaining that this was intended to give a
general idea of projects waldch might comae up in tne near future. He
noted that in the case of India this meant using uncommitted pledges,
including that for 1965/66. In Pakistan it would mean exceeding the
amount pledged since in fact the Bank and IDA had as yet made no pledge
for 1965/66. As a matter of fact, we had already with the PICIC loan
exceeded the existing Bank pledges.

A discussion followed about the effects of the Indo-Pakistan war
and its aftermath on the respective parties, and Mr. Merchant made the
point that as far as the US Gvernment was concerned, a major cloud
on the Indian horizon was the possibility that India would decide to
develop nuclear weapons. In the case of Pakistan the US Government would
be increasingly concerned should Pakistan draw more and more close to
China.

Mr. Knapp told Mr. Merchant about the Bank's plans for a mission
led by Mr. Bell in November to appraise the Fourth Five-Year Plan
(assuming that it was ready for appraisal) and also mentioned that while
Mr. Shoaib was here we had given him a series of questions regarding the
effect of the war on the Pakistan economy. Mr. Merchant said the US
Government would be interested in the Bank's judgment of the effects of
the hostilities on the economies of both countries and that if this
effect were large it could affect the US position. He observed that the
US approval of IDA projects for India and Pakistan was related to the
replenishment of IDA's resources and also said that without some re-
assurance from India and Pakistan as to their future relations the
Administration could not and should not get money out of Congress for
use in these countries.

AS/uz cc: Mr. Knapp, Mr. Wilson, Mr. Mason, Mr. Votaw



Mr. J. Bur1 Knapp October 15, 1965

Alexander Stevenson

India and Pakistan - Use of Bank/IDA Pledges

Attached is a summary of the present position with our pledges.

SNcIvor:ptv

cO Mr. Wilson
Mr. Finsaas
Mr. Votaw



USE OF BANK/IDA PLEDGES: IIA AE ~ PAKISTAN

(As at October 15, 1965)

India: Bank
$Million

Carry-over from earlier pledges as at April 1, 1965 234.5
Loans signed since April 1, 1965 to date 134.0
1965/66 pledge (announced April 21, 1965)

Balance to be committed

Loans likely to be signed by January 31, 1966
Koyna Power III 16.5
IIsc0 14.5
Punjab Drainage II _4.0

Likely uncomitted pledge at January 31, 1966 157.5

Other loans under consideration
Hindustan llied Fertilizer 20
TISCO 60
Haldia Port 20-32
Goa Port 12-15
Uttar Pradesh Tubewells II Amount Uncertain
Sons Irrigation Amount Uncertain
Hooghly River Bridge Amount Uncrtain
Bombay-Poona Road Amount UIcertain
Forestry and Fisheris Amount Uncertain
Birla-Armoir Fertilizer Amount Uncertain

India: IDA

Carry-over from earlier pledges as at April 1, 1965 45.0
Credits signed since April 1, 1965 to date 100.0
1965/66 pledge 140.0

Balance to be ao mmitted ~75-"0

Credits likely to be signed by January 31, 1966
Bangalore Water L5.0 25.0

Likely uncomitted pledge at January 31, 1966 60.0

Other credits under consideration
Railways 60.0

South Asia Department
SNIvcIvor:ptv
October 15, 1965



Pakistan; Bank

Carry-over fron earlier pledges as at July 1, 1965 14.4
Loan signed since July 1 196` to date: PICD 30.0

Pledge now overcomit ted

Other loans under oonsideration
Ghorasal Fertilizer Amount Uncertain
Sui Gas 15.0

Pakistan; IDA

Carry-over from earlier pledges as at July 1, 1965 24.0

Credits likely to be signed by January 31, 1966
Contercial vehicles 24.0
Road ai~gineering 1.0
Foodgrain Storage 17.0

Likely overouiiiitment January 1, 1966 18.0
(Assturiji no 1965/66 pledge by then)

Other credits under consideration
Education 15-20
Lahore Water 15
Teleco:ranications 5-10

South Asia Departient
SNT cIvor:ptv
October 15, 1965
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FoM No- 5 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM STRICTLY CONFIDENTIAL

TO: Files DATE: October 11, 1965

FROM: G. C. Wishart

SUBJECT: India--Evaluati> of Fourth Five-Year Plan, 1966-71

1. Mr. Woods had a meeting in his office at the Bank on October 6, 1965,
at 5:15 p.m., with the following Indian officials: Mr. S. Bhoothalingam,
Secretary, Ministry of Finance, Mr. I.G. Patel, Chief Economic Adviser,
Mr. K.S.S. Rajan, Bank Executive Director and Mr. S. Guhan, Bank Alternate

Executive Director. Mr. Woods was accompanied by Messrs. Wilson, Friedman,
de Lattre, B. Bell, Stevenson and Wishart.

2. Mr. Woods opened the meeting by referring to a proposed Bank economic

mission, to be headed by Mr. B. Bell, which would visit India during the

fall of 1965 to evaluate the Indian Fourth Five-Year Plan. He understood

that Mr. Bhoothalingam had already had discussions regarding the work and

timing of the mission with Mr. Bell and the appropriate people in the

Bank. Mr. Bhoothalingam said that these discussions had resulted in a

clear and agreed program being arrived at.. The time schedule for the

evaluation mission would be a tight one but he was confident that, with

the cooperation of all concerned in the Bank, the timing envisaged could

be adhered to.

Mr. Bhoothalingam added that he and his colleagues had also had dis-

cussions with the Managing Director of the International Monetary Fund

and that agreement had been reached on a program required by the IMF.

3. Mr. Woods then emphasized the underlying assumptions on which the

decision to send a Bank mission to evaluate the Fourth Plan had been

reached. The Bank intended to continue to conduct its business with

India on a basis as close to normal as possible. The Bank had adhered
to this basis during the recent period when hostilities had broken out

between India and Pakistan and before the "cease fire." Consequently,
it was the Bank's intention to proceed with the evaluation of the Fourth

Plan in a routine manner and without undue regard to recent happenings

and the present condition of affairs. However, Mr. Woods said he must

make it very clear that the Bank's evaluation of the Fourth Plan carried

with it no implication as to the timing of the next meeting of the Indian

Consortium, or even that further meetings of the Consortium would be held.

If problems of a military or political nature influenced Consortium mem-

bers to decide that they were unable to take part in further Consortium

proceedings, then there was nothing that the Bank could do to alter that

decision. While it would be unwise for the Bank to delay taking neces-

sary steps to appraise the Fourth Plan in preparation for any further

Consortium meetings, Mr. Woods wanted no misunderstanding on the point
that the appraisal did not necessarily imply that future Consortium

meetings will be held. Mr. Bhoothalingam assured Mr. Woods that it was

fully understood by the authorities of the Government of India (GOI)
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that the holding of Consortium meetings is a matter for decision by the
members of the Consortium.

4. Further discussion then took place regarding the timing for the
mission to evaluate the Fourth Plan. Mr. Bhoothalingam advised that
GOI has still to make certain decisions as to the content of the Plan
and the Plan in its final form will probably not be ready until mid-
November. He suggested that Mr. Bell and his colleagues should arrive
in India around November 15. Mr. Bell said this was satisfactory to
him--starting at that time it would be impossible to produce an evalu-
ation report for submission to a Consortium meeting in January.
Mr. Wilson added that any possible Consortium meeting would require to
receive the documentation, including the evaluation report, about one
month before the date set for any meeting of the Consortium.

5. Mr. Woods said he would like to add a further word regarding the
personal role of Mr. Bell. When Mr. Bell visits India in November, he
will, to some extent, be wearing two hats. As already mentioned, he
will be head of the mission to evaluate the Fourth Plan. At the same
time, he will be continuing in his capacity as head of the mission which
prepared a report on the Indian economy for the personal information of
the President of the World Bank. A draft of the main section of the
latter personal report was already in the hands of GOI, together with
four out of the nine sector appendices. It was Mr. Woods's understanding
that GOI is in sympathy with the main recommendations brought out in that
personal report to him from Mr. Bell and his team. Mr. Bhoothalingam
confirmed that this is so. When the Fourth Plan is submitted, the Bank
would find that certain of the recommendations contained in Mr. Bell's
report were reflected in proposed action under the Plan. In addition,
GOI would be submitting to Consortium members with the Fourth Plan an
accompanying memorandum, which would deal with further recommendations
contained in the Bell report and indicate the lines GI intends to
follow. Certain decisions had still to be taken by GOI and Mr. Bhoothalingam
hoped that these would be taken in time for full details to be included in
that memorandum.

6. Mr. de Lattre hoped that in the Plan, or the accompanying memorandum,
there would be a careful evaluation of the cost of liberalizing import
controls. As program aid (as distinct from project financing) is being
requested to enable the liberalization program to go forward, a good case
must be prepared and that case must be persuasive. In addition, Mr. de
Lattre hoped that all the points raised in the Bell report would be cov-
ered, such as the need to encourage tourism, etc. Mr. Bhoothalingam
agreed and said that it was the intention to have all matters fully covered
in the Plan or in the accompanying memorandum. In addition, there might
be a further letter, which would have restricted circulation, setting out
the more confidential undertakings and intentions of GOI.

7. In summing up this part of the discussion, Mr. Woods urged again that
GOI in no way gives out the impression that the date for a further meeting
of the Consortium had been agreed or promised. GOI is aware of the views
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of certain of the important members of the Consortium and it would be
unrealistic for GOI to expect a further Consortium meeting unless the
present situation changed. Mr. Bhoothalingam said he entirely under-
stood.

8. Before the meeting broke up, Mr. Woods said that he would like to
consider with Mr. Bhoothalingam what more the Bank could do, at the
present time, to live up to the Bank's intention to carry on business
with India as close to normal as possible. Mr. Stevenson listed the
projects which are already well advanced and which might be processed
to the Bank/IDA Boards in the near future. These are the Indian Iron
and Steel Company project, the Koyna hydroelectric power project and
the Bangalore water project. In addition, there would be a mission
going out to India to study transportation requirements.

9. Mr. Patel asked whether the Bank could not assist India in meet-
ing its immediate fertilizer needs. Mr. Woods said thatihe was deeply
disappointed at the delays which had occurred over the past five years
in pushing on with the fertilizer projects which India so badly needs.
He was not prepared to even indirectly encourage further delays by
assisting in the finance of purchase of fertilizers. He would, however,
be willing to cooperate to the extent of saying that the Bank would con-
sider financing the interim purchase of fertilizers for distribution and
use in anticipation of production in new projects, as soon as such new
projects are financed and are clearly started on their construction period
of two years.A A discussion then took place as to the new fertilizer proj-
ects which are under active preparation in India and the following projects
were mentioned:

KANPUR Sponsored by Imperial Chemicals Industries
through their associated company, Indian
Explosives. ICI has had some preliminary
discussions with IFC about this project.

KOTHAGUDEM Sponsored by Allied Chemicals.

GOA Sponsored by the Birla Company--understood
that IFC had been approached regarding this
project. Foreign partner ARMOUR of United
States.

MADRAS Foreign partner is believed to be a subsidi-
ary of Standard Oil of Indiana.

10. Mr. Woods said that in respect of these new projects, the Bank might
be prepared to help bridge the gap until their fertilizer production is
available. It would be essential to have a list of the projects with a full
description of their status. Mr. Patel stated this information was already
in preparation and Mr. Bhoothalingam promised to give it to Mr. Stevenson.
(It was agreed later with Mr. Patel that he would spend a day in Washington
at the conclusion of his New York visit to discuss this matter further with
Mr. Stevenson.)

cc: Messrs. Woods, Knapp, Wilson, Friedman, Stevenson, de Lattre, Bell

GCW:GDW: ml
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R:EPORT ON NEW PROJECTS UNDER ACTIVE CON$IDERATION

REPORTING COUNTRY - Canada

REPORTING PERIOD - June/September 1965

COUNTRY - India

DESCRIPTION OF PROJECT ]STINATED FOREIGN
EXCHANGE COST

1. Indian Aluminum CompanyI(INDALUCO) - Cdn.$ 24.2 million

Sale and export of. engineering and procurement Approx. $US. 22.3 million

services and equipment for expansion of West ECIC - $Cdn. 5.5 million
Coast Smelter Project EXIM - $CVa. 12.8 million

AJCAN - 4Cdn. 5.9 million

2. President of India -

Sale and export of engineering and procurement $Cdn. 34.5 million
services and equipment for Rajasthan Atomic Approx. $US. 31.74 million
Power Project Stage II.

No projects reported in previous quarters have been dropped from active
consideration.
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Romano Pantanali

Second Tailk with Mr. L.K. Jha

1. Followin- the -eetin had with him on Monday, I went to see
Mr. L.K. Jha again on Thursday afternoon.

2. Mr. Jha told me that over the last three days very little significant
political development has taken place. owever, it was worth noticing
that the cease fire had actually be ifrective, following the arrival
of the UN observers. The atmosphere was ore relaxed -ad s feeling was
that a gradual evolution towards "normal life" in the subcontinent would
now begin. The path to normality is by no mew s -an easy one, as public
opinion in dia and Piakitn is still r tlier excited, and, in the
atmosphere of distrast which naturally inspires Indo-Pakistan relation-
ships at the present moent, utmost care bhould be exercised to prevent
not ikel incidents to give way to rger crises. A lot depends, in
his view, on whether Pakistan would lean further towards China or would
rater t ake : least a little more pro- st(rn attitude than was the case
until ist week.

3. In -r. Jhas view it would still ake a period of eight to ten weeks,
on the a Iptrn, tat all goes well, b-fore 1ife in the subcontinent
will o hack to wl one l-1k.lik cc cr :e os "normal". 'This, owever,
need not stop thinkin in ?ernment abost economic policy matters. In
fac+, the "ell 'ission paers were being actively considered within the
Pinance inistrv. Mir. Jha said he was rery interested in reading the
papers himself, but he had not been iven a copy !o far. He:mourt
perhaps I could sp r one inr --. i~. told . ha that unfortunately

did not ha a copy of the documents nysel as yet.

h. Mr. Jha went on to say that, as soon a r. Rootnalingam came back
from !ashington, the Finance mnister and Mr. Tiattacharya will be able to
discuss their views of the documents with him, and he hoped that considered
comments of the Government on the Bell report would be formulated in a
relatively short period of time so that the dialogue with the Bank, which
was postponed by the military events, in the Punjab, could be resumed.

5. Finally Mr. Jha enquired as to whether any estimate was now possible
as to the period of time which will be required to neotiate a fertiliser
import credit. I said that, as he was aware, the Bank had agreed in
principle to it. Personally I had no way of judging whether the "abnormal"
circumstances in the subcontinent could eventually be a cause of delay of
the operation. Mr. Jha said he obviously understood this. In any case,
my understanding of where the matter stood is that I was supoosed myself
to take to Vashington a note prepared by Mr. Krishna Moorthi which was
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meant to provide a first round of nforrnvion required by us to identify
and appraise the proiect. This nte ' to be ready 'or txe closing of
tusiness today and I plan to deliver it to r. Stevenson next 'onday.

cc: Mr. Steven /
er. Bll



Letter No. 269 (Confidential) September 30, 1965

Mr. Bernard Bell
I.BR.D.
1818 H Street, N.W.
Washington, D.C. 20433

Dear Bernie,

1. You will recall that the day after the Second Finance Bill was
presented for approval to Parliament, I cabled Sandy giving a few
data of analysis which were meant to illustrate the economic significance

of the measures recently introduced.

2. The data, which I had hastily got from I.I. Patel, were approxi-
mately as follows:

(Rs. Crores)

(1) value of dutiable imports affected
by the Second Finance Bill in 1964/65 900

(2) value of import duties levied on those

imports according to levies charged
prior to February 1965 300

(3) revenue from 10% regulatory duty of
February 1965 90

(4) additional revenue expected from duties
introduced by Second Finance Bill 180

(5)-(3)+(h) 270
From whTch the degree of devaluation
introduced since February 1965 worked out
as follows:

6)-(1)+(2) 1,200

(7)=(l)+(2)+(5) 1,70

(8) -(7):(6-,) 122



3. The Ford Foundation has recalculated these figures on a more

detailed basis and the results of their enquiry is approximately as
follows:

Rs. crores

(1) value of dutiable imports affected by
Second Finance Bill in 1964/65 870

(2) value of import duties levied on (1) prior
to February 1965 220

(3) value of import duties leviable on (1) after

introduction of Second Finance Bill 470

(h) value of countervailing duties introduced
with Second Finance Bill properly classified
as such 50

(5)-(1)+(2) 1,090

(6) -(1) +(3)+(0) 1,390

(7)-(6):(5) 128

4. With respect to the import duties barrier as existing in 1964/65,
the Second Finance Bill is then etuivalent to a devaLation of about 285.
W'ith respect to the level of duties existing at the time of the first

Finance Bill 1965, the extent of devaluation is only 16:. These figures
relate to the total value of dutiable imports as defined under the Second

inance Bill 1965 only, and do not refer to the total value of imports in

the country, inclusive of non-dutiahle Item;. ,i res related to this

latter total work out at 19% and 9% respectirely.

Your- sincerely,

Romano Pantanali

ec: Mr. Stevenson
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FocM N'. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mrs. Helen W. Paulson DATE: September 28, 1965

FROM: Gregory Vota<

SUBJECT: INDIA - Netherlands Submdssions for Quarterly Report

I am returning herewith the Netherlands submissions for the

periods ending June 30, 1965, March 31, 1965, December 31, 1964 and
September 30, 1964, which were sent to you last month. I am also
sending reports for the periods ending June 30, 1964 and December 31,
1963. There are no other reports from the Netherlands on our files.

Enclosures.

GV/wh



Files eptember 27, 1965
CNFIDENTIAL

romo Pantanali

TaW with L.K. Jha

1. I .-W to see Mr. L.K. Jha this morning and told him tha-, as -
was goa - hack to Vashington for consultations, I thowht it would be
aseful "or me to nalk to him inforaly and got a feeling o his
asse--ment !f the stuAtin "fter the ce-se fire. adced tnt, in
view of the di&Ciculties ith airline sciedules, the orency of this
meetin, was 5sownat es7 "Nan I tV" < t -en I asked t se hMo on
Monday, hecaz e was now scheded to leave on Friday. P7. Jha said
he -ar very 7ln to talk t. me before -y departure, and, as the
politica situa- ion evolves every twentyfonr ) -rv, he wolid rather
0ke - talk to no aain ;s late as o s e before 1 left. He

herefore asksed w, if I was leavin, on Thursday, to call on him a-ain
on :ednesda 2, ano, if I wa- leaning or -'riday, he said he would very
qach like to ne me again on Thrsdny.

2. Yr. Aa 4ent on to say that V was dtiffcult to say somethn as
lo the eonaqnenc:s the do-akistar crisis on the Endian economy,
and on the fovernment's policy in the economic field, particularly in
view of the joubts, tat were still very :muc there, as to whether any
of the rai -n, nout 7 1 -hre ir to ase ecmnoinc pressures on
eit er aneo oZ -P ivr ,a er to 'nwce ,h nP to take certair > Iitcal
lineI for t cce s n'u T nt cries. Only wher it A clear
that ks Nil! aot a the inas .th Inni-, cold a normal dialoge he
restord on th program for economic assisance.

3. As to effects on the econom, other than those depending on foreign
aid availability, . Jha ae th fllin point:

(i) he hoped that the defence budget would not have to he
increased too c, thouh tis cod not be decidod upon
before t was CeAr c-s fire act al meant;

(ii) internal resource mobilisation will he easieD, and s, Ve
hped, the decision-makivn machine in the country will
improve, under the shock of external threat

(W) ore will ha7e t be done to promote export. * e war
rath er emphatic on this point. 1urther measures had so
far been etuck by a dispute between inance and Commere
as to the ways and means that would do the trc W, 1t e
thou - the emer ency sho ld clear the way to a common
line of action rather quicky now;
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v) on -V irpol t side, r hs i, "overrent are nrot
consicer n, at thi un tre, oin: anythin more than

.t y had one alre ay with the Second Finance Bill.

r. Tha 'lo mentioned that, in :ew or Ve uncertainties about
the o areiln aid 1w.t will be rorthcomin, under the present
rthr reari - pltical constellation, there are peopl in lovernment
who jr Q t e n rth ,1> Vhold acc t a lover tiret eo crth
co-o -P, 1 i ee foren n na reso-rces: ais n ni he intended
for n wnra -f yam i jn-'ab .: s, ,r r n 10: e; tno critica
rlt 1t rio Vtween anala and in sta, ec l ly cnntinua to ex-rt
ther . s n 't -oorviI f t n deror eountri . Ar. Tha did
not ny nr m v o'^ hil or on I n,,ro h,

. ". ••o, it ovrnm ent as deterined tm ur tr ough
itt e-, ty to a:r.ultur e even anr - o Th re ' n rrisa he-an.

In +'s ormnertion, I mentioned , o I. k ' ad recently chan.'d its
nr:moun attitude wards mpkin- Yvail 10 !o its maitance to
-nnhv yor "n: fet i ne imprts. r. oh said he ? Vbra this

ro- n ince nsrw- and was ho'on. th ro et ts ield
cold read b i tified.

cc: Mr. Stevnson
ir. 1
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omao Pantanali

Interview with Mr. 2. Subramaniam

AMr. . enkitaraman called me up last week to say that he thought
itood idea i saw the F od mister before gain to
ashin uo . e arranged for a meeting at is residence for Many,

3eptember 27.

2. A 3 this meeting where Mr. Venkitaraan uas also pres-nt,
'r. jmnian: told re th t he thnuht tW rain con7equence of the Indo-
Pakistan crisis on econor:c matters was T rinforce 2overnment 1v their

belief ha Ltmost priority snoiln e -i~n to ?griculturAl production,
secoid oT o dr ence reu irernvns. n Is o1n view, the inister said,
this coul:d e :eanIgful i not only fin0nncI, ut, above a3, human
resources, n terms of good angement and dr YniraT ion were nut into
the proce- . s i uh, n nas ben trying to achevP in recent -nn
and he hope tr :ad hi jo' esir n', un er the n cirrmstances in
view oC te sense o u:yncy vWh re is in the country arn with: the
Govererment. Pf course, the iniser sai, priority to ariumtture
shoulA also mean priority in alloci raz - - quired inputs t: the
production process. 'etilisers as a eran:, nee d, hut other fetors of
production shid also e pretent an e im, it rxi:r rene:t
sh0l cone 'ror. he i se-.

3. :or t s reon, 'he in s ur we 7 ay, he had conceived o a
pro-ram nip i -esined to ac i a 7- p forward i- -nod-rain pron etw n
the tih test bottleneck uo droth e ecvonomy, and the eaest point of
India's political, as well as econ o equiibr im. The si n ea is to
promote rowth of selected are q i the coIntry, where a p .17 11nrisin

of Improved s ed:, :ertl'.sers, pest21.i , nater, nd credi -od he
made available to cultivatora Vp o he full satisfaction o demand to
ensure tat no lack of one factor a" production old impede the 17
benefit 0 the othes. Ae avilablity ' these fators prodction is
to be bacKed full, Aith improved exension services. The em0 sis was to

be :ut on productiity. In this colnection, the inister said tot tey
were >repared to tackle only the best farmers in each of the seleted
areas, that i, arrs wn ac d or more, in order to ah ieve
higher productio rates ano e nsu %ht h market le surplu :s
propoartionally hi her an i ties wer pro vi re

famers.~~~~~ this, hesi, W7 no xpiil stateA1 YV ~f Io l pony
for poinical reno, e was deteriei to see t t lbe
caer e1 on in practice.

h e ora is now unte: nm, ation L r- sect to ied
farms, particularly as regards rice ond wheat. The first shipment of the
new exicanf wheaL variety is arriving in Bombay on Nctober t. The
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electio the areas for the apliction of thi comprehensive program
has a'. y hee mde, s" thit the initer ho to ynndn te operation
wi t1 next khar:f crop on a substantia area which e hopes will he
ste:,J' ine ased durinr the -urth ?Vn prrod.

A. te ' O nrtr said t , t ts ia q , 1 U main cnnern wa: avail-
a lty nc ertilis to s pny the seleced area- where Nest control,
improved seeds, water and credit was t be made available and the extension
service nen-thened. e : ped the ank c old help this proaram if it could
b persuaded to reiew its position and a-ree in principle to financing
fertills-r import. 7 said that va, -Iad to be able to inorm he linister
that te Bank hd indeed acceded in principle to Indial long-standing
reg est -or this :ind of finance. Tn fac , w hd already a ked the Finance
Minitry or da o supoart 1he reqe. t for a fertilser irport project,
which we were ntatively considerin4 alon On lines of a "seeding" program
for factories under construction, or for hich firm agreements for their
financinn had already been reacheo. r. <uoramarn said ie was the
traditional "seeding" approach, which has a lot to be aid for it, but he
hoped that his Ministry could prove a point in favour of their nore compre-
hensive pro -rarn. I said that the <inister's id as were qIit interesting,
and would h !ad to pass them on to the ople concernsd vith the working
out of a ertili rr reit projet in the Pak wen in Washinton next week.
The inister aid e had ritten to r. Oree a, the '.. Rcretary of
A riculture, outling 'Is ideas in tis e . 1i view of the Bank's interest
in financing imports of fertilisers, he may consider now writing to Mr. Woods
also along the same lines.

6. Mr. Venki tar man raised a more inral point, namely, thit some
speculation had been made in the Press, And Also some statements issued by
leading Indian politicians 1/ according to which India should try and work
out a way to live ith Lest oregn aid than in thn pat , so as to be
politicly less deoendent on forei-n parties at times f crisis.
Mr. Subramaniam said in this connection t this nosition was not approved
of by the majority of the Cabinet. Indeed, "r. hastri, r. Asoka eht,
Mr. Krishnamachari, and himself were hldin the line that no less
developmental effort should be made now han bWfore, and, if foreign aid
was forthcomint from friendly cnnnies and institutions, -ndia shoId not
refuse it on merely political grounds. 'hi position as very strong in
Cabinet and indic ations as to the poss ibuty that oter opinions could
prevail should for the time being be disre-rded.

c . r. 7tnso
tr. Bell

/ Mrs. Indira Gandhi did make a public statement to this effect
yesteray evening.



Files September 27, 1965
CONFIDE:NTIAL

Romnano Pantanali

Interview with a. Asoka Nehta

1. un atiruna, September 25, I went to see Mr. Mehta in his office
in the Planning Commission. As a matter of introduction, I told him
that I ,as going back to Vashington for consultations and I thought it
ig t be usef:1 for me to have an informal talk with him to grasp his

assessment o the situation after the recent Indo-Pakistan fight and
followinP the cease fire. Mr. "shta said he was glad to have this
opportuniy and went on to say the following things:

(1) In his view, the Indo-Pakistan conflict should not really
af;ect the Plan in its major lines as they were agreed on before the
start o ostilities, Jr at all, an even great r determination is there
nowto push trouh a Plan of the size which -orrnment was talking about
at 'he en J of \ :ist. Pher is some tl : :ving priority to defence,
but what this will mean in practice has et to be determined. It
certainly cannot mean, in Er. Kehta's view, any less priority to things
such as a-ricultural production and the related fertiliser program which
would he even more urgently needed now than before if the country was to
be kept in a state of alertness. "iilarly, Mr. Mehta said, it cannot
mean less emphasis on steel or special steels, which would be required by
the economy even to a larger extent if more were to be spent on defence than
previously expected.

(2) One beneficial effect of the crisis (if one could talk in this
way) was, in -r. lehta's view, the ft t ht the Gtates wre _n ore
prepared to make an effort to raise resources than before. -rofessor
Thacker had left on Friday for a tour of the -tates t, fu out to what
extent they were actually prepared to introduce measures to fill the gap
in local resources which the first rough draft of the Plan was contemplating.

(3) The big problem, of course, in r. Mta's view was the
availability of foreign exchange. Whether they would he able to get the
4,00 crores estimated requirement which was arrived at before the recent
crisis (which was not quite clearn even a month ago), was even more doubt-
ful now. He was personally very worried about this, and about the

possibilities of political considerations that would come in the way of
India's getting the resources required by her developmental effr>t. It
was, of course, much too early to talk about this, and he wa- not prepared
to venture any forecast at this stage. He was, however, prepared to say
that, if political considerations were not to come in the way, and as far
as his own position within the Indian Government was concerned, he thoght
that the kind of dialogue that was going on between the Indian Government,
the Pank and the J.S. Government should possibly be resumed rather quickly
from where it was at the end of August. In this connection, Mr. ?ehta said
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that he 'oA ht Mr. rQl aid ½r. de Lattre had emphsised five major
points during their divcussions with h im in Jun-, namely: (1) that
priority shoald eiven to arriculture, (ii) tiat imports should be
rationed by Ai. r prices; (iii) that tter incentives hoild be
iven to export.; 'iv) that inlenaice mports should be liberalised;

and (v) that wrch more emphsis should he riven to family planning.
In Mr. hvthn view, the pre-nt crisis does not affect the first three
points in any anrye manner. Priority to ariculture, and to inputs
into agriculture, was a point well taken, and fully acicnowled'erd by
the Indian Government. s far as the Planning Commission is concerned,
he a-ain -mphasised that they thought the present situation would
eventualy call for more efforts in a riculture rather than levi. in
the second and third points, -r. heta said th _Ithe s lready
been one, -nd he thouht that more shold and could be or alon the
same ines: perhaps as a consequence of the conflict with Pakistan, it

Sudi nl iaa ly easier to .o furtner in that directio,. Aq to the
fourth 5oin% iN. !Nhta aid that the introduction of liberalisation
measires ni. not only depend on the Tndi rnvernment' desire for a
fruit..u onli- in hin field, To achieve , arket equilibrium of demand
and sipply or minrenance imports, " was not only su'icient to raise
prices, unes nt was toe done to an extent which wold handicap the
;rowth o the economy. The elimination or so many cumbersome controls,

which are real obstacle t irAher rowth c the economy, wold only be
pass!l- . larqer volume ! naintenarice imp r as ava 3 l . This,
Mr. ehi a says, will havm to come from more aid, n-, at this stage of
the am, !rwr s We :- Ir1 , o s vernm nt er. not sre of
whether they wr r:ono to Oet en te oresent &el o nancial support
from the onsortn. P. On it: . Nt o7t * 2 .i i - was not
sure at thin st whther the ndian vernment, in view of the crisis
with 'lkisan, old'e ale i ush throe rhw1 - uch om icity or
family planning as they were hoping o be able to do he or.. his,
however, should not be taken to e cn thnt 'he country v-t nt -ake as
much of an effort as possible in this direction too.

(h) In connection with points 5 -id TV), r. 04" elso aid
that it w ld he very useful for In Ia e e ,k were to a:ree to
rleasinq some of their funds for financing fertiliser import. 1e -aid
he was nersonally taking an interest in the problem, and he was parti-
cularly worriAd about the need for building p demand for newly esbKlished
units for fertiliser production in india before they come into production.
He mentioned that he was going to Dur-apur next week precisely to see how
the "seeding was going to be done. lut, if tere was no import of
fertilisers in large quantities to build up a market for the new plants,
there wold be difficulties and disappointments when they vent into
production, and this would have a disturbing effect on the economy, on top
of the reduced output of agriculture which would he the consequence of
less -v1ahility of fertilisers than re-uirnd. I told Pr. Mehta that I
understood the ank had agreed in principle to making vallable f inance
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for iertLi er iports, and tht the iMinistry of Finance 'sd been
told e, a few da e n o. ;e had indeed requested the inan::e fi3sistry
to - llect the material reui rod :y is in order to frame a suitable
proyect, pr'ecisely along the lines of the "seeding" program, whnich was
the main nor-rn Mr. ehta himself wa~a expressing to me.

'r. ' c1l



Mr. Alexander Stevenson September 22, 1965

Gregory Votaw

INDIA - Consortium Pledges

You asked for the following data:

IBRD IDA
W-minlion)

1965/66 pledge (announced April 21, 1965) 105 140

Carryover from earlier pledges (as on
April 1, 1965) 234.5 45

Value of agreements signed since
April 1, 1965 134 100

Balance to be committed 205.5 85

a/ Excluding $23 million for Indus Equipment (Beas)

G4w/pd
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to 'SORTI AID PROSPECTS
The ~ no Miise wtil-istic to give priorty in plaitng to defence

p U SECONOMICitrVas f h .hns

PLANS IN DOIYBI Snist foreign aide throuothh bilateral
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME FO U T I N C
OF CABLE: SEPOCAL 17, 1965 1745

LOG NO.: ACTION COPY:

TO: INFOlMATION
COPY:

FROM: DECODED EY: g

TEXT: 6O

INFOMTION COLLECTED INF010AL MEETING REPREETATIVES MAIN CONSORTIUM

AMBER AT LEWISES WENESDAY AS FOLOWS.*

PRD4O US AID HERE DISTIGUISHDIG BETWEEN PL 480 AND OTR AID. NEW

AGREENENT ON PL 480 WILL HAVE 00 THRU AS QUICKLY AS SHIPMEN §E00E

INTERIM AGREMENT OP 0NE ILLION TONS ENDIG TWO WEKS. OTHER

AID CREDITS UER NE CONSORTIUM PLEX UNLIELY QUICKLY NEGOTIATED

WHIIE WAR PERSISTS. LEWIS THINKS DISBUMEET ONE HUNDRED NILION

DOLLARS IDA g D(PORTS CREDIT 4ADE C01MDITIONAL ON AVAILABILITY

ONE ZERO SIX TILTON DOLLARS AID MONEY FOR SAME MPPE IF

AGRMENT RELATIVE US AID CREDIT NOT FORTECKING OULD LIKE KNOW

WHE ER OUR MONE COUWD TECHNICALLY STILL FIl.

SECUNDO CER0NY LIFELY SIGN SOON AGREEMENT FOR TECHNICAL ASSISTANCE TO

PROTECT MN PEOPLE IN ADRAS, STATE. ROURKEAPOSPT PLEDGE ALREADY

AGREED. FRAE T FOR OTHER CREDITS STILL UNDER NEGOTIATION.

CANADA PROGRAM 65-66 STILL AT EARLY STAGE NEGOTIATION BUT NOW 2|RR

MED2 THAT IT WILL 8UN DOWN. UK POSITION ALREADY REPORTED MY

CABLE 82.

GARBlES IN COVE. TET SUBJECT TO CORRECTION.

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANA FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

INCOMING CABLE

DATE AND TIME R O U T I N G
OF CABLE:OF CBLE: M~fls 17, 1965 1745

LOG NO.: ACTION CODPY: MR. STEVENSON

TO: INFOlIATION
COPY:

FROM: DECODED EY:

TEXT: 
P 2

YEN CREDIT PROCEDING NOMALLY AS ALREADY NErTIATED. MNISTER

FINANCE APPRTL FATHER CONCErNE WOODS STAT101NT BOARD M G

DISBURSIENT BANK IDA 000mMENTS INDIA AND PAKISTAN. XRISHNAMURTI

MAINTAINS NO MTION MADE LIAN REGULATIONS THAT DISBURSI INT MAYE

STOPED ECAUSE OF ACTS WAR. ALSO TOL ME THAT MINISTER FINANCE

DECIDED NOT REPEAT NOT TO PARTICIPATE ANNUAL MEETING THOUGH

OFFICIAL ANNO00WENT RM FOR TIME BEIMQ. RGADS

PANTANALI

F-A

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021

DUPLICATE
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FORM No. 58 INTERNAl IAL BANK FOR RECONSTRUCTION ND DEVELOPMENT
(5.48)

OFFICE MEMORANDUM
TO: "r. Cregorv DATE: Septenber 15, 1965

FROM: Sundara Fajan

SUBJECT: "T (IA - Quarterly Renort on Utilization of Aid

T have carcfully considered the sugestion made in your memorandum
dated umst 25, 1965 on the above subject, but I feel th7 it will be best
to let the present procedure of reporting t continue for the following
reasons:

(i) The subdivision of the I.Ci and :otha2adam Power loans will not
be factually correct annd it might cause confusion.

(ii) Same oroblem arises in respect of other consortium countries,
particularly USA and we are not making anv changes in respect of
them.

(iii) Footnote (k) to Table "-2 explains the position adequately.
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INTERNATIONAL FINANCE INTERNATIONAL DEVELOPMENT
CORPORATION ASSOCIATION

Date
ROUTING SLIP 16/12/65

NAME ROOM NO.

Miss Kinsey 237

To Handle Note and File
Appropriate Disposition Note and Return

.Approval Prepare Reply
Comment Per Our Conversation
Full Report Recommendation
Information Signature
Initial Send On

REMARKS

Betty:

Here are the original submissions for
the quarterly report on the Consortium for
April-June 1965.

F rom Wendy



FORM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT COFPORATION

OFFICE MEMORANDUM
TO: Mr. Votaw DATE: September 2, 1965

FROM: Donald D. Fowler

SUBJECT: Quarterlv- Reorts on Aid to India

Attached is an addendum to the Quarterly Report on United
States aid to India during the period April 1 - June 30, 1965,
supplementing the report submitted by the U.S. Executive Director
on August 11, 196".



D - INDA OSL>. UMi

U 7 S ATE )OMI ES.URNGE SUA GNU JU 30, 196)

art~ B i-ev Comimens rdi urin the ja te Just nded:

dc the following as ijem 3:

. (a) Ra Materials, Equiment, Fertilizer, etc.

(b) Borrcwer Government of India
Leider: . .D.

Dates: Authorized March 13, 196"; Signed June 17, 1963

Ofical TLL. on-Project Loan V

(d Iurpose: To fi nace im por t of rav mater as equipment
fertili ers, and other goods necessary to rdIa

economic developmnt

C, iteres e p enrcen t per annum d ur Li gce pe'rD d, e per Icet

.her eater.

(f Terms: i0 years maturity including: 10 years grace period.

(g) Forecat of Lisbursements: Through December 31, 1966.



Mr. K.S. Sundara Rajan August 25, 1965

Gregory Votaw

INDIA - QarterlTy Report on the Utilization of Aid

1. In reviewing IND65-12, which was distributed an August 17, 1965,
I notice one difficulty in Tables A-1 and A-2, which might well be
corrected to avoid cenfusion in future. I refer particularly to the
treatment of agreements signed against IBLD pledges for 1961/63, 196 3/ 6 4
and 1964/65. The problem arises because agreements signed do not exactly
round out the amount pledged for individual years. More specifically,
Table A- indicates that I)RD has not committed $24.5 ilinon from the
1961/63 pledge, has over-committed itself by $29 Willion against the
1963/64 pledge, and has committed nothing against the 196 4/ 6 5 pledge.
The difficulty is covered briefly, but I think inadequately, by foot-
note (k) to Table A-2.

2. For reporting purposes may I suggest that we split the Sixth Loan
to ICICI into two parts - $24.5 million signed against the 1961/63 pledge
and $25.5 mn ion against the 1963/64 pledge. Orders placed and amounts
disbursed would then be noted against the 1961/63 pledge until the total
amounts reached 24.5 million, when they would begin to show against the
1963/64 pledge until the loan was fully utilized. Similarly the Kothagudem
Power Loan would show $9.5 million against the 1963/64 pledge and $4.5
million against the 1964/65 pledge. These splits should be properly
footnoted in Table A-1 as well as Table A-2. I have suggested that we
list the three loans in that order so as to conform ith the order in which
they were approved and the serial numbers assigned them by the Bank.

cc: Mr. R. Russell

Gcas
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATION

OFFICE MEMORANDUM
TO: Mrs. Helen Ppulson DATE: August 19, 1965

FROM: Gregory Votaw,

SUBJECT: INDIA - Netherlands Submission for Consortium Quarterly Report

Please find attached original submissions from the Netherlands

for the last four quarterly reports of the Indian Consortium.

Attachments.

GV/wh
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CONFIDENTIAL

IND 65-12

FRCM: The Secretary August 17, 1965

INDIA CONSORTIUM: QUARTERLY REPORT ON THE UTILIZATION OF AID

A report on the utilization of Consortium financial assistance
to India, covering the quarter ending June 30, 1965, is attached.
This report, prepared by the South Asia Department, follows the
format approved at the Consortium meeting in March 1964.

Members receiving this report are asked to notify this office
immediately of any errors or omissions.

Members are also reminded that their reports for the quarter
ending September 30, 1965 will be due no later than October 31, 1965.
In preparing these reports the format outlined in IND 64-10 (distri-
buted April 10, 1964) should be followed.

Distribution:

Executive Directors for: For information:

Austria Italy President
Belgium Japan President's Council
Canada Netherlands Executive Director for India
France United Kingdom Department Heads (Other)
Germany United States Resident Representative, India

Chairman, India Consortium
Director, South Asia Department

Embassy of Japan
Managing Director, IMF



INDIA CONSORTIUM

QUARTERLY REPORT

ON THE

UTILIZATION OF AID

(April 1 - June 30, 1965)

South Asia Department
August 17, 1965
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ANNEX A

THE VALUE OF AGREEMENTS SIGNED AND DISBURSEMENTS AGAINST
CONSORTIUM PLEDGES FOR THE THIRD PLAN

Table A-l summarizes agreements signed, orders placed and amounts
disbursed against pledges from each member of the consortium.

Table A-2 gives a project-by-project breakdown of orders placed and
disbursements as of June 30, 1965. We have tried to list these projects
in the same order as in previous quarterly reports.

A comparison with IND 65-11, which was circulated on June 15, 1965,
indicates that during the April/June period agreements have been signed
for an additional $509 million, orders were placed for $183 million and
cisbursements were $220 million. Compared with the previous quarter this
represents a substantial increase in the value of agreements signed;
however, the rate of disbursement rose only slightly.

The table below shows the value of these items as reported for the
last eight quarters.

Agreements Orders
Quarter ending signed placed Disbursements

(U.S. $ million)

June 30, 1965 509 183 220
March 31, 1965 71 138 21h
December 31, 1964 131 446 255
September 30, 196h 358 17h 157

June 30, 1964 146 221 200
March 31, 1964 290 318 181
December 31, 1963 283 107 153
September 30, 1963 120 -- 140
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TABLE A-1

SUMMARY OF THIRD PLAN AID TO INDIA:
PLEDGES, AGREEMENTS SIGNED, ORDERS PLACED AND AMOUNTS
DISBURSED, BY CONSORTIUM MEMBERS, AS OF JUNE 30, 1965

(US $ million)

Amount for which Value of Amount

agreements have orders dis-
Member Pledges been signed placed bursed

Total, all pledges
1961/62 - 1965/66 5,472.0 h,223.0 3,212.1 2,240.1

1. Austria 18.0 13.8 12.0 7.3
2. Belgium 2h.0 24.o 14.8 2.5
3. Canada 173.5 99.7 81.5 65.5
h. France 120.0 100.0 67.1 28.5

5. Germany 644.5 581.8 515.6 359.3

6. Italy 170.0 170.8 48.2 19.4
7. Japan 290.0 290.0 206.5 119.6
8. Netherlands 44.0 33.0 29.4 8.6
9. United Kingdom 518.0 hh8.0 411.9 281.4

10. United States 2,285.0 1,667.4 1,277.5 960.9
DLF/AID NA 1,h78.7 1,148.8 881.1
Ex-Im NA 188.7 128.7 79.6

11. IBRD and IDA 1,185.0 794.5 5h7.6 387.1
IBRD 515.0 309.5 134.4 98.7
IDA 670.0 485.0 413.2 288.4

Subtotal, 1961-63 pledges 2,365.0 2,313.3 2,135.5 1,739,3

1. Austria 5.0 5.0 5.0 4.5
2. Belgium 10.0 10.0 10.0 2.5
3. Canada 61.0 58.8 57.4 49.0
h. France 60.0 60.0 43.6 28,
5. Germany 364.0 363.9 359.4 303.1

6. Italy 53.0 53.8 38.9 19.4
7. Japan 105.0 105.0 105.0 100.3
8. Netherlands 11.0 11.0 11.0 8.6
9. United Kingdom 266.0 266.0 259.0 179.9

10. United States 980.0 954.3 896.1 794.4
DLF/AID 857.4 7.7 802.8 717.0
Ex-Im 122.6 96.6 93.3 77.4

11. IBRD and IDA 450.0 425.5 350.1 249.1
IBRD 200.0 17 13.h 98.7
IDA 250.0 250.0 215.7 150.4

(continued)
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Amount for which Value of Amouri4
agreements have orders dis-

Member Pledges been signed placed bursed

Subtotal, 1963/64 pledges 1,052.0 1,016.5 748.2 362.6

1. Austria 7.0 7.0 6.2 2.0
2. Belgium 10.0 10.0 4.8 --
3. Canada 30.5 23.5 15.0 9.0
4. France 20.0 20.0 20.0 --
5. Germany 99.5 99.5 80.1 26.9

6. Italy 45.0 45.0 9.3 --
7. Japan 65.0 65.0 61.7 16.6
8. Netherlands 11.0 11.0 11.0 --
9. United Kingdom 84.0 84.0 79.7 52.6

.0. United States 435.0 377.5 325.4 157.8
DLF/AID NA 320.2 307.0 156-
Ex-Im NA 57.3 18.4 1-1

11. IBRD and IDA 245.0 274.0 135.0 97.7
IBRD 105.0 137.0 NA --
IDA 140.0 140.0 135.0 97.7

Subtotal, 1964/65 pledges 1,028.0 754.5 290.6 122.5

1. Austria 1.0 a/ 0.9 0.8 0.8
2. Belgium -- -- -- --
3. Canada 41.0 17.0 8.7 7.1
4. France 20.0 20.0 3.5 --
5. Germany 95.0 95.0 52.7 22.5

6. Italy 36.0 36.0 -- --
7. Japan 60.0 60.0 39.8 2.7
8. Netherlands 11.0 11.0 7.4 --
9. United Kingdom 84.0 84.0 59.2 40.4

10. United States 435.0 335.6 56.0. 8.7
DLF/AID NA 300.3 39.0 7~h
Ex-Im NA 34.8 17.0 1.3

11. IBRD and IDA 245.0 95.0 62.5 40.3
IBRD 105.0 -- -- --
IDA 140.0 95.0 62.5 40,3

(continued)
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Amount for which Value of Amount
agreements have orders dis-

Member Pledges been signed placed bursed

Subtotal 1965/66 pledges 1,027.0 138.8 37.8 15.7

1. Austria 5.0 1.0 -- --

2. Belgium 4.0 4.0 -- --

3. Canada 41.0 0.4 0.4 0.h

4. France 20.0 -- -- --

5. Germany 36.0 23.4 23.4 6.8

6. Italy 36.0 36.0 --

7. Japan 60.0 60.0 -- --

8. Netherlands 11.0 -- -- --

9. United Kingdom 84.0 14.0 14.0 8.5

10. United States 435.0 -- --

DLF/AID NA -- -- --

Ex-Im NA -- -- --

11. IBRD and IDA 245.0 -- --

IBRD 100-- -- --

IDA 140.0 -- -- --

a/ The pledge is for $0.85 million. $1 million is shown as rounded

figure, since it is also being shown by IBRD in Consortium press
releases.

Source: Government of India



-6-

TABLE A-2

DETAILS OF CONSORTIUM ASSISTANCE
VALUE OF ORDERS PLACED AND AMOUNTS DISBURSED

UNDER VARIOUS AID AGREEMENTS AS OF JUNE 30, 1965

(US $ million)

Amount of Orders Disburse-
Agreement agreement placed ments

Grand Total 4,223.0 3,212.1 2,21t0.1

Subtotal, 1961-63 pledges 2,313.3 2,135.5 1,739.3

Austria, subtotal 5.0 5.0 4.5
Credit for capital goods 5 7 E .

Belgium, subtotal 10.0 10.0 2.5

Suppliers' credits 10.0 10.0 2.5 a/

Canada, subtotal 58.8 57.4 49.0
Loans, subtotal 23T 22.2 157
Rana Pratap Sagar Hydro-electric project 7.7 7.1
Indian Aluminium Co. Expansion I 0.9 0.9 0.9
Diesel Locos for Indian Railways 7.1 7.1 7.1
Binani Zinc Smelter 1.5 1.5 0.3
Indian Aluminium Co. Expansion II 0.8 0.4 0.2
Wind Tunnel Project 3.9 3.4 2.1
Amco Furnace for Durgapur Alloy Steel

Project 1.8 1.8 0.2
Grants, subtotal 35.4 35.2 33.2

France, subtotal 60.0 43.6 28.5
First Credit for Third Plan 30.0 )
Second Credit for Third Plan 20.0 ) 43.6 28.5 b/

IFC Credit 10.0 -- --

Germany, subtotal 363.9 359.4 303.1
Credits DM 230, DM 100 and EM 170 million)
in 1961 )171.3 171.3 171.3
Plus DM 85 and DM 100 million in 1962 )

UM 56 m. credit for Rourkela services 14.0 14.0 7.8
DM 107 m. credit for Projects 26.8 26.8 26.8
DM 75 m. credit for Commodities 18.8 18.8 16.6
DM 20 m. credit for ICICI 5.0 4.3 3.5
DM 25 m. for IFC 6.2 3.1 1.3
D14 5 m. for NSIC 1.3. 0.6 --
DM 82 m. credit for infrastructure projects 20.5 20.5 20.5
DM 400 m. credit for Rourkela Expansion 100.0 100.0 55.3

(continued)
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Amount of Orders Disburse-

Agreement agreement placed ments

Italy, subtotal 53.8 38.9 19.4
ENI credit for Petroleum projects 45.o 30.9 11.9
Montecatini credit for Madras Aluminium 8.8 8.0 7.5

Japan, subtotal 105.0 105.0 100.3

34.2 billion yen credit for Capital goods 95.0 95.0 90.3

Suppliers' credit for Textile Machinery 10.0 10.0 10.0

Netherlands, subtotal 11.0 11.0 8.6

Credit for Capital Goods 11.0 11.0 ~I.o

United Kingdom, subtotal 266.0 259.0 179.9

UK-India (General) Credits 1961 (I & II) 42.0 L2.0 42.0
UK-India (FYP) Credit, 1961 84.0 84.0 74.1

UK-India (General) Credit, 1962 28.0 28.0 lh.5

UK-India (Durgapur Expansion) Credit, 1962 61.6 61.6 28.3

UK-India (FYP) Credit, 1962 36.4 29.h c/ 7.0

Second UK-India (General) Credit, 1962 14.0 l.0 14.0

United States, subtotal 954.3 896.1 79h.

Ex-Im Bank, subtotal 96.6 93.3 77.4

Air India I TT 7T7
Air India II 8.1 8.1 8.1

Capital Goods III 25.0 25.0 23.3
Orient Paper Mills 18.5 18.5 17.9

Union Carbide 7.6 5.2 3.5

East India Hotels 0.7 0.5 0.5
Diesel Locomotive Works I 19.0 19.0 15.2

Hindustan Aluminium II 5.0 5.0 2.9

Bharat Forge 3.9 3.2 1.9
Indian Rayon Corporation 4.7 4.7 --

DLF/AID, subtotal 857.7 802.8 717.0

ICICI 5.0 2.5 2.0

NSIC 10.0 8.7 8.7
Premier Automobiles I 7.2 7.2 7.0

Talcher Power 33.0 31.3 17.0
Birsinghpur Power 3.4 8. 4-6

Sharavati Power II 18.4 15.3 9.3
Non-ferrous Metals 20.0 20.0 20.0

Cambay Power 33.6 31.7 31.6

Non-project Loan I 200.0 200.0 199.5

Bandel Power 38.0 37.h 32.0

(continued)
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Amount of Orders Disburse-
1 greeient agreement placed ments

Patherdih Coal Washery 4.2 4.2 3.6
Pamba-Kakki Power 20.2 16.h 13.9
Fourth Railway Loan 43.0 43.0 42.6
IFC - II 20.0 3.6 2.7
Premier Automobiles II 3.0 3.0 2.9

Trombay Power 17.9 16.6 15.8
D.C.M. Rayon Tire Cord. 9.8 7.4 7.4
TELCO I 13.7 13.4 13.0
Hindustan Motors 15.8 15.2 11.8
Nepco Bavel Gear 2.3 2.3 2.3

Delhi Thermal Power 16.0 11.3 4.2
Satpura Thermal Power 25.1 18.1 7.9
Non-project Loan II 240.0 240.0 234.9 d/
Ramagunddam Power 8.4 5.0 1.1
Chandrapura Thermal Power II 16.0 12.3 2.5

Railways V 15.9 15.9 12.5
Central Ropeways 7.7 7.5 3.1
Dugda Coal Washery 5.1 5.1 3.1

World Bank, subtotal 175.5 134.h 98.7
Railways VI 50.0 50.0 50.0
Calcutta Port II 21.0 14.0 6.7
Private Sector Coal 35.0 33.h 18.6
IISCO - III 19.5 7.2 2.8
ICICI - IV 20.0 18.3 11.8
ICICI - V 30.0 11.5 8.8

IDA, subtotal 250.0 215.7 150.4
Roads 60.0 60.0 e/ 7.1
U.P. Tubewells 6.0 6.0 e/ 6.0
Shetrunji Irrigation 4.5 3.9 ;/ 2.8
Salandi Irrigation 8.0 5.3 / 1.4
Punjab Drainage 10.0 10.0 e/ 9.1

DVC - IV 18.5 18.5 8.6
Sone Irrigation 15.0 14.0 e/ 9.5
Purna Irrigation 13.0 8.1 e/ 7.5
Koyna II 17.5 6.0 5.3
Bombay Port 18.0 5.0 2.?

Telecommunications I 42.0 42.0 26.1
Railways VII 17.5 17.5 17.5
Kothagudam Power 20.0 19.4 6.6

(continued)
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Amount of Orders Disbuise-
Agreement agreement placed ments

Subtotal 1963-64 pledges 1,016.5 748.2 362.6

Austria, subtotal 7.0 6.2 2.0
Credit for capital goods 7.0 i.2 2.0

Belgium, subtotal 10.0 h.8

Suppliers' credit 10.0 T7. f/ --

Canada, subtotal 23.5 15.0 9.0
Loans
Kota Hydro-electric Project 7.h h.2 Neg.

Grants 16.1 10.8 9.0

France, subtotal 20.0 20. / -
Third Credit for Third Plan 20.0 20.0 --

Germany, subtotal 99.5 80.1 26.9
DMl 61.4 m. credit for Rourkela refinancing -17.I ~1~4 i/ T97
DM 40 m. for commodities 10.0 7.4 --

DM 40 m. for selected continuing projects 10.0 8.6 --

DM 60 m. for Alloy Steel Plant 15.0 9.9 0.9
DM 14 M. for Rourkela Expansion 3.5 ./ 3.5 --

DM 23.5 m. for commodities 5.9 j/ -- --

DM 28.1 m. for downpayment for ships 7.0 6.3 6.3
DM 10 m. for ICICI 2.5 -- --

DM 5 m. for NSIC 1.2 -- --

DM116m. Suppliers' credit for purchase
of ships 29.0 29.0 h.3

Italy, subtotal 45.0 9.3 --

Suppliers' credit ~9.3 --

Japan, subtotal 65.0 61.7 16.6
Third Yen Credit (23.4 billion) =: 0

Netherlands, subtotal 11.0 11.0 --

Machinery and commodities 11.0 11.0 --

United Kingdom, subtotal 84.0 79.7 52.6
Steel, 1963
General, 1963 28.0 28.0 28.0
Kipping Loan, 1963 11.2 11.2 0.2
General, 1964 14.0 14.0 14.0
Bhopal, 1964 7.0 5.5 1.2
First UK-India (Five Year Plan) 14.0 11.2 1.0

(continued)
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Amount of Orders 'isburse-
Agreement agreement placed mentc

United States, subtotal 377.5 325.h 157.8

Ex-Im Bank, subtotal 57.3 18.h 1.1
Coromandel fertilizers 27.0 ~.73 ~57
Ex-Im Credit IV 25.0 10.0 --
Mysore Acetate & Chemicals 2.1 2.1 0.4
Chemicals & Plastics 3.2 -- --

AID, subtotal 320.2 307.0 156.7
Tarapore Atomic Power 0.0 75.8 10.9
Non-project Loan III 225.0 225.0 141.4
Trombay Fertilizer II 7.8 6.2 4.4
National Engineering Industries 4.3 -- --
Sharavati Hydro-Electric Project III 3.1 -- --

IBRD, subtotal 134.0 k/ NA
Power Transmission Schemes 70.0 NA --

Kothagudam Power 14.0 NA --

ICICI - VI 50.0 --

IDA, subtotal 140.0 135.0 97.7
Railways VII 50.0 50.0 50.0
Industrial Imports 90.0 85.0 47.7

Subtotal 1964/65 pledges 754.5 290.6 122.5

Austria, subtotal 0.9 0.8 0.8
For capital goods and commodities 0.9 0.~ 0~6

Canada, subtotal 17.0 8.7 7.1
Loans
Candu Atomic Power Project 0.6 1/ 0.6 0.6

Grants 16.~ 8.1 6.5

France, subtotal 20.0 3.5 g/ --
Fourth Credit for Third Plan 20.0 -37 ~~

Germany, subtotal 95.0 52.7 22.5
DM 90 m. for Rourkela repayments 22.5 22.5 i/ 22~~1
DM 55 m. for commodities 13.8 2.0 --

DM 40 m. for financing continuing projects 10.0 j/ 10.0 --

DM 10 m. for Neyveli Mining Scheme 2.5 2.5 --

DM 6.h m. for Sawang Coal Washery 1.6 -- --

EM 13 m. for MISL Electric Arc Furnace 3.3 j/ --

DM 30.6 m. for other projects 7.6 g/ -- --

DM 15 m. for IFC 3.8 j/ 0.3 --

EM 5 m. for ICICI 1.2 -- --

DM 5 m. for NSIC 1.2j/ -- --

DM 82 m. Suppliers' credit for ships 20.5 15.4 --

DM 28 m. Suppliers' credit for items other
than ships 7.0 ----
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Amount of Orders Disburse-
Agreement agreement placed ments

Italy, subtotal 36.0 -- --

Suppliers' credit 36.0

Japan, subtotal 60.0 39.8 2.7
Fourth Yen Credit (21.6 billion) 25~7 39.7

Netherlands, subtotal 11.0 7.4
For capital goods, raw materials and

commodities 11.0 7.4 --

United Kingdom, subtotal 84.0 59.2 h0.h
Second UK-India (General) Credit,1964 ZETO Z297 0
Second UK-India (Five Year Plan) Credit,
1964 4.2 2.1 --

Third UK-India (Five Year Plan) Credit,
1964 4.3 1.0 --

Fourth UK-India (Five Year Plan) Credit,
1964 2.8 0.7 --

Fifth UK-India (Five Year Plan) Credit,
196h 3.5 1.5 --

Sixth UK-India (Five Year Plan) Credit,
1964 9.0 9.0 --

Second UK-India (Bhopal) Credit, 1964 5.6 1.5 --
Third UK-India (General) Credit, 1964 11.2 -- --

First UK-India (General) Credit, 1965 l.0 14.0 12.4
UK-India (Five Year Plan) Credit, 1965 1.4 1.4 --

United States, subtotal 335.6 56.0 8.7

Ex-Im Bank, subtotal 34.8 17.0 1.3
Diesel Locomotive Works II 17.0 17.0 1.3
Hindustan Aluminium III 11.0 -- --

General Pulp Mills 6.8 -- --

DLF/AID, subtotal 300.8 39.0 7.4
Commodity Assistance Program 1964/65 -~-

(I Tranche) 50.0 30.0 6.5
Railways VI 7.2 7.2 0.7
Telco II 11.8 1.8 0.2
Consultancy Services 2.0 -- --

IFC - III 10.0 -- --

Hindustan Motors (Trucks) 23.0 -- --

Hindustan Motors (Shovels) 3.0 -- --

Commodity Assistance Program 1964/65
(II Tranche) 190.0 -- --

Railways VII 3.8 -- --

(continued)
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Amount of Orders Disburse-
Agreement agreement placed ments

IDA, subtotal 95.0 62.5 4o.3
Telecommunications II 33.0 o. ~10~
Railways VIII 62.0 52.0 29.8

Subtotal 1965/66 pledges 138.8 37.8 15.7

Austria, subtotal 1.0 -- --
Suppliers' credit 1.0-

Belgium, subtotal 4.o
Suppliers' credit ~~-- --

Canada, subtotal 0.4 0.4 0.4
Loans

Candu Atomic Power Project 0.4 1/ 0.4 0.4

France, subtotal -- -- --

Germany, subtotal 23.h 23.h 6.8
DM1 93.6 m. for Rourkela repayments 23. F7 i/ 6~8

Italy, subtotal 36.0 --
Suppliers' credit 36.0 ~~ ~~

Japan, subtotal 60.0
Fifth Yen Credit (21.6 billion) 60.0

Netherlands, subtotal -- -- --

United Kingdom, subtotal 14.0 14.0 8.5
Second UK-India (General) Credit, 1965 T4-5 17.0

United States, subtotal -- -- --

IBRD, subtotal -- -- --

IDA, subtotal -- -- --

a/ Estimated up to March 31, 1965.
T/ Combined for all the four French credits for Third Plan.
/ Amount reduced due to cancellation of order.

2/ Provisional.
/ Including that portion of the value of contracts awarded locally, which

is reimbursable from IDA on a percentage basis.
2/ Amount reduced due to the fact that some of the contracts did not finally

materialise.

(continued)
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Footnotes (cont'd)

Of the total value of orders placed under Third and Fourth Credits,
contracts valued at $12.0 million have been reported to the French
authorities.

h/ Includes ordering against the Fourth Credit.
i/ Notional.
j/ Final loan agreement with Kreditanstalt not yet signed.
"El This exceeds the pledges for 1963/64 and absorbs the balance out of

pledges for 1961-63.
1/ The total amount of the project is $34.2 million but an amount of

$0.6 million will be adjusted against Canadian pledges for 196h/65
and $0.h million against Canadian pledges for 1965/66. According to
the terms of the agreement the amount disbursed during a year will
be adjusted against consortium pledges for that year.

Source: Government of India
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ANNEX B

N~I COMITMENTS DURING THE QUARTER ENDED

JUEM 30, 1965

Reports on 22 new agreements signed or authorized by Austria,

Belgium, France,Germany, Japan, the Netherlands, the United Kingdom,
the United States and the International Bank for Reconstruction and

Development are reproduced in the following pages. Canada and the

International Development Association signed no new commitments

during the quarter. Italy reported no details on any recent agree-

ments and the Government of India report confirms that no new

agreements were signed with Italy during this quarter.
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AUSTRIAN COMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

1. (a) Third Credit Agreement

(b) Borrower: Government of India
Lender: Republic of Austria
Date: April 5, 1965

(c) Amount: U.S. $h million

(d) Purpose: Purchase of Austrian goods.

(e) Interest rate: 96 percent.

(f) Amortization terms: The term of this credit is 15 years,
including five years of grace.

This Agreement also provides that the rate
of interest for the first credit, granted
by Austria to India within the framework of
the India Consortium shall be reduced from
6 percent to 5 percent per annum, beginning
with the interest payment falling due on
January 1, 1965.
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BELGIAN CCIMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

1. (a) Suppliers' Credit

(b) Borrower: Sri Ramakrishna Steel Industries
Lender: Not reported
Date: Not reported

(c) Amount: 22 million Belgian francs (U.S. $0.44 million)

(d) Purpose: Purchase of material for steel-melting factory.

(e) Interest rate: Not reported.

(f) Amortization terms: 15 percent of the credits payable in cash
and 85 percent payable in equal instalments
over a maximum period of ten years after
deliveries or assembly, provided that the
total duration of the credit does not exceed

12 years from the date of the order.
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FRENCH COMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

1. (a) Factory Equipment

(b) Borrower: Kalinga Tubes
Lender: Wean Damiron (Supplier credits guaranteed by the

French Government)
Date of notification: May 25, 1965

(c) Amount: 1,387,000 Francs (U.S. $283,061)

(d) Purpose: Factory Equipment

(e) Interest rate: 5 percent

(f) Amortization terms: 10 years

2. (a) Electrical Equipment Plant

(b) Borrower: Tata Merlin Gerin Ltd.
Lender: Merlin Gerin (Supplier credits guaranteed by the

French Government)
Date of notification: May 27, 1965

(c) Amount: 3,544,500 Francs (U.S. $723,367)

(d) Purpose: Procurement of materials and engineering service
for a plant of electrical equipment

(e) Interest rate: 59 percent

(f) Amortization terms: 10 years

3. (a) Cement Factory

(b) Borrower: Uttar Pradesh
Lender: Fives-Lille Cail (Supplier credits guaranteed by

the French Government)
Date of notification: May 31, 1965

(c) Amount: 14,230,800 Francs (U.S. $2,904,244)

(d) Purpose: Construction of a cement factory with a capacity of
1,200 tons a day

(e) Interest rate: 5h percent

(f) Amortization terms: 10 years
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GERMAN CWMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

1. (a) Loan Agreement between Kreditanstalt fur Wiederaufbau
and India for DM 93.6 million.

(b) Borrower: India
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-am-Main
Date: May 20/26, 1965

(c) Amount: 1DM 93.6 million (US $23.h million)

(d) Purpose: Prolongation of payments under Rourkela transaction

(e) Interest rate: S3 percent

(f) Amortization terms: 32 half-yearly instalments of DM 2,925,000,
the first on December 31, 1965 and the last
on June 30, 1981

(g) Forecast of disbursements: Until March 30, 1966

2. (a) Loan Agreement between Kreditanstalt fur Wiederaufbau
and India for EM 40 million.

(b) Borrower: India
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-an-Main
Date: May 13, 1965

(c) Amount: DM 40 million (US $10 million)

(d) Purpose: Terminal financing of individual projects under the
1M 107 million and the 1DM 82 million blanket credits

(e) Interest rate: 4.35 percent

(f) Amortization terms: -half-yearly instalments of 1DM 720,000, the
first on December 31, 1970 and the last on
June 30, 1972; 26 half-yearly instalments of
LI 1,231,000, the first on December 31, 1972
and the last on June- 30, 1985; 6 half-yearly
instalments of DM 511,000, the first on
December 31, 1985 and the last on June 30,
1988; and h half-yearly instalments of
DM 512,000, the first on December 31, 1988
and the last on June 30, 1990.

(g) Forecast of disbursements: Until December 31, 1967.
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3. (a) Loan Agreement between Kreditanstalt fur Wiederaufbau
and India for 14 10 million

(b) Borrower: India
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-am-Main
Date: May 13, 1965

(c) Amount: DM 10 million (U.S. $2.5 million)

(d) Purpose: Extension of open-cast mining in Neyveli

(e) Interest rate: 3 percent

(f) Amortization terms: 8 half-yearly instalments of DM 277,000,
the first on December 31, 1972 and the
last on June 30, 1976; and 28 half-yearly
instalments of DM 178,000, the first on
December 31, 1976 and the last on June 30,
1990.

(g) Forecast of disbursements: Until December 31, 1966.

4. (a) Loan Agreement between Kreditanstalt fur Wiederaufbau
and India for DM 6.4 million)

(b) Borrower: India
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-am-Main
Date: May 13, 1965

(c) Amount: DM 6.4 million (U.S. $1.6 million)

(d) Purpose: Construction of coal-washing plant at Sawang

(e) Interest rate: 3 percent

(f) Amortization terms: 8 half-yearly instalments of DM 177,000,
the first on December 31, 1972 and the
last on June 30, 1976; and 28 half-yearly
instalments of DM 178,000, the first on
December 31, 1976 and the last on June 30,
1990.

(g) Forecast of disbursements: Until December 31, 1966

(continued)
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5. (a) Loan Agreement between Kreditanstalt fur Wiederaufbau and
Industrial Credit and Investment Corporation of India Ltd.
for DM 5 million

(b) Borrower: Industrial Credit and Investment Corporation of
India Ltd., Bombay

Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-am-Main
Date: June 8, 1965

(c) Amount: DM 5 million (U.S. $1.2 million)

(d) Purpose: Financing projects submitted by small and medium
sized private companies

(e) Interest rate: 3 percent

(f) Amortization terms: 34 half-yearly instalments of DM 1400,00,
the first on December 31, 1972 and the
last on June 30, 1989; and 2 half-yearly
instalments of LM 120,000, the first on
December 31, 1989 and the last on
September 30, 1990.

(g) Forecast of disbursements: Until December 31, 1967.
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JAPANESE CONMITMENTS DURING THE QUARTEIR ENDED
JUNE 30, 1965

1. (a) Loan Agreement dated June 25, 1965 between the Export-Import
Bank of Japan and 12 other Banks and the Government of India

(b) Borrower: Government of India
Lender: The Export-Import Bank of Japan together with 12

private banks
Date: June 25, 1965

(c) Amount: 21,600 million yen (U.S. $60 million)

(d) Purpose: Assistance for the implementation of India's Third
Five Year Plan, which is expected to be utilized as
follows:

In millions
Projects of dollars

Gorakhpur Fertilizer Factory 1.3
Durgapur Alloy and Tool Steel Plant 2.4
Gujarat State Fertilizer Factory 10.1
Other projects to be mutually agreed upon 18.2

Plants, Machinery and Commodities:

Components for the manufacture of
trucks, tractors and air compressors 4.0

Rolls, power tillers and engines for
power tillers 3.0

Earthmoving and construction machinery
and spare parts thereof 2.3

Yanmar Diesel Engines and Fishnet making
equipment 0.7

Power transmission and distribution equip-
ment, cables and insulators (below 33KVA) 2.0

N.S.I.C. 1.0
Spare parts, components and other require-

ments for Indo-Japanese ventures 2.5
Railway equipment 5.0
Plants and machinery pertaining to the

establishment of additional industrial
capacity (including machine tools and
cranes) 7.5

(e) Interest rate: 5-3/4 percent

(continued)
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(f) Amortization terms: 14,400 million yen ($40 million) will be
repaid over 15 years including a grace
period of 5 years, remaining 7,200 million
yen ($20 million) being repayable over 18
years including 5 year grace period.

(g) Forecast of disbursements: Not available
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NETHERLANDS CCMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

1. (a) Loan Agreement between the Nederlandse Investeringsbank voor
Ontwikkelingslanden N.V. and India

(b) Borrower: Government of India
Lender: Nederlandse Investeringsbank voor Ontwikkelingslanden

N.V., The Hague
Date: July 2, 1965*

(c) Amount: fl. 13 million (U.S. $3.6 million)

(d) Purpose: To finance the foreign exchange costs of importing

goods in connection with India's Five Year Plans.

(e) Interest rate: to be determined

(f) Amortization terms: 19 equal yearly instalments beginning
April 1, 1972

(g) Forecast of disbursements: Not available.

* Note that this loan was reported by the Netherlands Government

although it was signed two days after June 30, 1965.
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UNITED KINGDOM CCM4ITMENT DURING THE QUARTER ENDED
JUNE 30, 1965

1. (a) Second'United Kingdom - India (General) Credit Agreement, 1965

(b) Borrower: India
Lender: United Kingdom
Date: June 15, 1965

(c) Amount: 15 million (U.S. $14 million)

(d) Purpose: Supply of goods and services from the United Kingdom

(e) Interest rate: In respect of each drawing, the rate at which
the United Kingdom Government can borrow at the
date of such drawing, plus a management charge
of one-eighth of one percent. Interest is
waived for the first seven years of the loan.

(f) Amortization terms: 36 consecutive half-yearly instalments of
1135,000, the first of which is payable on
June 30, 1972 and one instalment of 1140,000
payable on June 30, 1990.

(g) Forecast of disbursements: Three months
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UNITED STATES C01MITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

Part I - New Commitments Signed During the Quarter

1. (a) Industrial Finance Corporation of India

(b) Borrower: Industrial Finance Corporation of India
Lender: A.I.D.
Dates: Authorized - November 30, 1964

Signed - March 4, 1965
Official title: IFC III

(c) Amount: $10,000,000

(d) Purpose: To provide foreign exchange to private industrial
entrepreneurs for the financing of private projects
through sub-loans from the IFC.

(e) Interest rate: 1 percent per annum during grace period,
2½ percent thereafter.

(f) Amortization terms: 40 years maturity, including 10 years
grace period.

(g) Forecast of disbursements: Through December 31, 1968

2. (a) Diesel Shunter Locomotives

(b) Borrower: Government of India
Lender: A.I.D.
Dates: Authorized - November 30, 1964

Signed - June 17, 1965
Official title: Seventh Railway Loan

(c) Amount: $3,800,000

(d) Purpose: To finance diesel shunter locomotives for yard
operations in 3 major marshaling yards.

(e) Interest rate: 1 percent per annum during grace period,
2½ percent thereafter

(f) Amortization terms: 40 years maturity, including 10 years
grace period.

(g) Forecast of disbursements: Not yet available.

(continued)
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3. (a) Raw Materials, Equipment, Fertilizer, etc.

(b) Borrower: Government of India
Lender: A.I.D.
Dates: Authorized - March 13, 196

Signed - June 17, 1965
Official title: Non Project Loan V

(c) Amount: $190 million

(d) Purpose: To finance imports of raw materials, equipment,
fertilizers and other goods necessary to Indian

economic development.

(e) Interest rate: 1 percent per annum during grace period,
2½ percent thereafter.

(f) Amortization terms: 40 years maturity, including 10 years
grace period.

(g) Forecast of disbursements: Through December 31, 1966.

Part II - New Commitments Authorized during the Quarter

4. (a) Minerals Exploration

(b) Borrower: Government of India
Lender: A.I.D.
Date: Authorized - June 14, 1965
Official title: Operation Hardrock

(c) Amount: $3,5o0,000

(d) Purpose: To assist in financing the foreign exchange costs of
airborne geophysical surveys and ground follow-up in

an effort to find and prove exploitable deposits of

base metals.

(e) Interest rate: 1 percent per annum during grace period,
2½ percenit thereafter

(f) Amortization terms: 40 years maturity, including 10 years
grace period.

(g) Forecast of disbursements: Not available.

(continued)
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5 , (a) Dhuvaran Thermal Plant Expansion

(b) Borrower: Government of India
Lender: A.I.D.
Date: Authorized - June 26, 1965
Official title: Dhuvaran Thermal Power II

(c) Amount: $32,300,000

(d) Purpose: To assist in financing the foreign exchange costs of
the addition of two 140 MW units to the Dhuvaran Thermal
Power Station, including the construction of transmission
lines, substations and related facilities.

(e) Interest rate: 1 percent per annum during grace period,
21 percent thereafter

(f) Amortization terms: 40 years maturity, including 10 years
grace period

(g) Forecast of disbursements: Not available.

6. (a) Durgapur Thermal Plant Expansion

(b) Borrower: Government of India
Lender: A.I.D.
Date: Authorized - June 26, 1965
Official title: Durgapur Thermal Power II

(c) Amount: $16,500,000

(d) Purpose: To assist in financing the foreign exchange costs of
acquisition and installation of a sixth generating
unit of 150 MW capacity.

(e) Interest rate: 1 percent per annum during grace period,
2½ percent thereafter

(f) Amortization terms: 40 years maturity, including 10 years
grace period

(g) Forecast of disbursements: Not available.
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IBRD CO1MiITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

1. (a) Power Transmission

(b) Borrower: India
Lender: International Bank for Reconstruction and Development
Date: June 11, 1965
Official title: Loan Number 416-IN (Power Transmission Project)

(c) Amount: $70 million

(d) Purpose: To assist in the extension and interconnection of

electric power transmission facilities throughout
India by financing the imported equipment and

materials required to complete approximately 8,000

miles of high voltage lines and about 300 sub-stations.

(e) Interest rate: 51 percent per annum

(f) Amortization terms: In 4l semi-annual instalments beginning
November 15, 1971 and ending November 15,
1991.

(g) Forecast of disbursements: To be completed by June 30, 1968.

2. (a) Second Kothagudem Power

(b) Borrower: India
Lender: International Bank for Reconstruction and Development
Date: June 11, 1965
Official title: Loan Number 417-IN (Second Kothagudem Power

Project)

(c) Amount: $1h million

(d) Purpose: To continue assisting the Andhra Pradesh State Elec-

tricity Board by financing the foreign exchange cost

of extending the Kothagudem thermal station to a

capacity of 240 MW.

(e) Interest rate: 5½ percent per annum

(f) Amortizaticn terms: In 41 semi-annual instalments beginning
December 1, 1971 and ending December 1, 1991.

(g) Forecast of disbursements: Through March 31, 1966 - $9.45 million
April 1/66-March 31/67 - $3.15 million

April 1/67-March 31/68 - $1.ho million

(continued)
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3. (a) ICICI - VI

(b) Borrower: The Industrial Credit and Investment Corporation
of India Limited

Lender: International Bank for Reconstruction and Development
Date: May 28, 1965
Official title: Loan Number 4l-IN (Sixth Industrial Credit and

Investment Project)

(c) Amount: $50 million

(d) Purpose: To help ICICI to continue its foreign exchange assis-
tance to private industrial enterprises in India.

(e) Interest rate: 51 percent per annum

(f) Amortization terms: 18 years, with payments beginning on
February 1, 1968, ending on August 1, 1983.
The Bank and ICICI will agree from time to
time to change the amortization schedule to
conform substantially to the aggregate of
the repayment schedules applicable to ICICI's
loans, out of the proceeds of the proposed
loan, for individual investment projects.

(g) Forecast of disbursements: To be completed by June 30, 1970.
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ANNEX C

ADDITIONAL PROJECTS OR PROGRAMS UNDER ACTIVE CONSIDERATION

Consortium members were asked to indicate any additional projects or

programs for which assistance is under active consideration but 
for which no

firm commitment has yet been made. Several members responded and their

answers are summarized below:

Approximate

Purpose amount

1. Austria

A fourth Credit Agreement will shortly be concluded

between Austria and India, relating to a U.S. $h million

line of credit. As in the case of the previous credits

to India, the exchange made available by the credit will

be used to purchase Austrian goods.

In addition, Austria will earmark an amount equivalent

to U.S. $1 million, to be channeled through the department

responsible for the promotion of exports to the developing

countries, to meet applications from Austrian exporters

relating to the financing of deliveries to India of capital

goods of Austrian origin up to October 1, 1965.

2. Belgium

These items are the so-called "promises", i.e. the

authorities in Belgium have promised to guarantee the

suppliers' credit subject to the transactions taking place
within a period of validity of the promise. The period of

validity is limited to a few months, but may be extended.

Credit transactions for some of the items eventually may
not take place.

Total: Belgian francs 203.9 million, U.S. $h.078 million

3. Germany DM million

(a) Financing of an individual project (1963/64 commitment) 14.0

(b) Financing of goods and services for the improved
utilization of existing production capacity (Com-
modity V) 23.5

(c ontinued)
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Approximate
Purpose amount

3. Germany DM million

(c) Financing of individual projects (1964/65
commitment) 1/ 43.6

(d) To Indian development banks: 20.0

(i) IFCI - DM 15 million
(ii) NSIC - DM 5 million

4. Netherlands fl million

Agreements will shortly be concluded relating to 40
a general 25-year loan of fl. 26 million and financial
10-year export credits of fl. l4 million in total.
These credits will cover the amount of fl. 40 million
of the aid pledge for 1965/66.

5. United States $ million

Under consideration by Export-Import Bank:

(a) Uttar Pradesh Pulp & Paper Mills, Ltd. 2/ 5.0
(b) The Modern Mills, Ltd. 2/ 5.0
(c) Nirlon Synthetic Fibres & Chemicals, Pvt. 2/ 12.0
(d) South Bend India, Ltd. 2/ 1.8
(e) Indian Aluminum Co., Ltd. 11.9

Under consideration by A.I.D.:

Applications Received:

Bolani Ores, Ltd. 6.7
Mahindra & Mahindra 10.5
Modi Rayon 10.5
Civil Aviation 9.3
Higher Education - Capital Requirements 12.0
F.A4C.T. (Fertilizer Plant) 31.2
Durgapur Fertilizer Plant 32.0
Chandrapura Thermal Power III 44.0
Commodity Assistance Undetermined

(continued)
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Approximate

Purpose amount

6. IBRD and IDA $ million

(a) Tata Iron and Steel Company 2/ 60.0

(b) Kothagudem Fertilizer 2/ 20.0

(c) Indian Iron and Steel Company 2/1.5
(d) Bangalore Water Supply 2/ 25.0
(e) Industrial Imports II 17 10(0.
(f) Koyna Hydro-Electric III 2/ 18.5

1/ Project reported previously but amount under consideration has changed.

2/ Reported previously.

3/ Approved August 10, 1965.
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ANNEX D

CORRECTIONS IN THE QUARTERLY REPORT FOR JANUARY/MARCH 1965
(IND 65-11)

Members were requested to report any discrepancies between their
own records and the data given in the last quarterly report. Comments
received from members are summarized below:

Annex A

Both the Government of India and the United States have reported
that the item on page 10 under DLF/AID shown as Telecommunications II
should have read TELCO Trucks II. TELCO is Tata Engineering & Locomotive
Company, Ltd.

The Government of India reports that footnote c/ on page 11 should
have read "Up to 31/12/64" and not "Up to 31/1/64".

The Austrian Ministry of Finance shows the following deviations
from the figures in the last quarterly report and their own records:

Orders placed: The total figure of orders placed up to March 31,
1965 was U.S. $10.4 million, U.S. $5 million of this sum being
charged against the Austrian Credit to India I (1961-63 pledges)
and U.S. $5.4 million against the Credit to India II (1963/64
pledges).

The total Austrian pledges should, for the sake of accuracy,
be shown as U.S. $12.85 million, and the pledges for 1964/65 as
U.S. $0.85 million, since otherwise discrepancies will arise
between the figures and the amounts actually utilized.

The discrepancies between the data given in the World Bank
report, which are based on figures from Indian sources, and the
Austrian records are probably explained by the fact that orders
placed are recorded earlier by the Indian than the Austrian
authorities, so that in certain cases orders were reported by
India as having already been placed, whereas they were not listed
in Austria until after March 31, 1965. In other words, the
method of utilization of the credit is that the individual
orders are first approved by the Indian Finance Minister as
coming within the current credit framework, and are only then
notified to the Austrian authorities in order that the Austrian
exporter may be informed and the funds mobilized.

(continued)
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Annex A

Japan noted differences in the value of orders placed ("The value
of purchasing contracts approved by The Export-Import Bank of Japan.") as
follows:

Annex A
Japanese IND65-l1

Government Government
Orders placed records of India

(U.S. $ million)

Total, all pledges 157.3 198.0
1963/64 pledges 48.8 61.1
1964/65 pledges 3.5 31.9

Annex B

The Government of India reports the following discrepancies:

B-BE - Items noted as "not reported" should read as follows:

(b) Lender: H/S Sepulchre Freres & Co., Brussels
Date: August 21, 1964

(e) Interest rate: 5-3/4 percent per annum.

B-_US

1(f) should read "February 1, 1968" instead of "October 1, 1966"

3(g) should read "Loan expected to be fully utilized by
December 1967"

instead of "Twenty-four to thirty months"

5(a) should read - Date: Authorized April 13, 1965
Signed June 17, 1965

Official title: Commodity Program Assistance
1964/65.

5(g) should read "Loan expected to be fully utilized by
December 31, 1966"

instead of "Not available".

(continued)
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Annex B

The Government of India also notes the addition of the following; which
is also reported in the present report, Annex B-US, item 2, page 25 above:

6. (a) Railway Development

(b) Borrower: Government of India
Lender: A.I.D.
Date: Authorized March h, 1965

Signed June 17, 1965
Official title: Seventh Railway

(c) Amount: $3,800,000

(d) Purpose: Purchase and delivery of 21 broad gauge diesel electric
shunting locomotives with a 2 years supply of spare
parts.

(e) Interest rate: 1 percent per annum during grace period,
21 percent thereafter.

(f) Amortization terms: 40 years maturity, including 10 year grace
period

(g) Forecast of disbursements: Loan expected to be utilized fully
by June 30, 1967.

Annex C

The Government of India notes the following discrepancies:

1. Austria - This third agreement was signed on April 5, 1965.

3. Germany - (a) Exclusive of DM 60 million for MISL.

4. United States - Under Consideration by Export-Import Bank:

Addition as follows:
($ million)

(e) Sirpur Paper Mills 4.7

(continued)
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Annex D

The Government of India reports the following changes:

1. Austria - Under (a) the figures shown in the column for GOI
should read as follows:

Annex A
IND 65-3
Indian
Government

Total orders placed 8.7
1961-63 pledges:

Credit for Capital Goods I 5.0
1963/64 pledges:
Credit for Capital Goods II 3.7

Total Austrian Pledges 12.85

Austrian Pledges 1964/65 0.85 a/

a/ $1 million was shown as a rounded figure,
equal to the amount shown by the IBRD in
Consortium press releases.

3. Japan - Figures should have been reversed under their headings
as follows:

Annex A
Japanese IND 65-3
Government Indian

Orders placed records Government

Total, all pledges 127.7 191.2
1961-63 pledges 99.3 105.0
1963/64 pledges 26.3 61.0
1964/65 pledges 2.1 25.2
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INDIA CONSORTIUM

UNIITED STATES COMMITMENTS DtRING
THE QUARTER EPNDED PJUNE 30, 1965

Part A - Statistical Summary Presented in IND - 65-11

Page 10. Under DL/AID, there is shown a project
entitled Teleconmrnications II. The title should

be corrected to read T'ELCO Trucks II. TELCO is

Tata Engr. & Locomotive Company, Ltd.

Part - New Commitments Signed During the Quarter just Ended:

1. (a) Industrial Finance Corporation o' India
(b) Borrower: Industrial Finance Corporation of India

Lender: A.I.D.
Dates: Authorized November 30, 196)4. Signed March 4, 1965.
Official Title: IFC III

(c) Amount: 10,000, 000
(d) Purpose: To provide foreign exchange to private industrial

entrepreneurs for the financing of private projects through

sub-loans from tie LFC.
(e) Interest: 1 percent per annum during grace period, 2-

percent thereafter.
(2) T'erms: 40 years maturity, including 10 years grace period.

(g) Forecast of Disbursements: Through December 31, 1968

2. (a) Diesel Shunter Locomotives

(b) Borrower: Government of India

Lender: A.I.D.
Dates: Authorized November 30, 1964. Signed June 17, 1965.
Official Title: Seventh Railway Loan

(c) Amount: 13,800,000
(d) Purpose: To finance diesel shunter locomotives for yard

operations in 3 major marshaling yards.

(e) Interest: 1 percent per annum during Crace period, 2
percent thereafter

(2) Terms: 40 years maturity, including 10 years grace period

(g) Forecast of Disbursements: Not yet available

Part C - New Commitments Authorized During the Quarter Just Ended

(a) Minerals Exploration

bh Borrower: Government of India

Lender: A.I.D.
Dates: Authorized June 14, 1965

Official Title: Operation Hardrock

(c) Amount: $3,500,000 costs

(d) Purpose: To assist in financing the foreign exchange/of

airborne geophysical surveys and ground follow-up in an

effort to find and prove exploitable deposits of base

metals.

(e) Interest: 1 percent per annum during grace period,



2.

(e) (continued) 2- percent thereafter.
(f) [erms: 40 years maturity, including 10 years grace period
(g) Forecast of Disbursements: Not available

2. (a) Dhuvaran Thermal Plant Expansion
(b) Borrower: Government of India

Lender: A. I. D.
Dates: Authorized June 26, 1965
Official Title: Dhuvaran Thermal Power II

(c) Amount: $32,300,000
(d) Purpose: To assist in financing the foreign exchange costs

of the addition of two 140 MW units to the Dhuvaran Thermal
Power Station, including the construction of transmission
lines, substations and related facilities.

(e) Interest: 1 percent per annum during grace period, 217
percent thereafter.

(f) Terms: 40 years maturity, including 10 years grace period.
(g) Forecast of Disbursements: Not available

3. (a) Durgapur Thermal Plant Expansion
(b) Borrower: Government of India

Lender: A.I. D.
Dates: Authorized June 26, 1965
Official Title: Durgapur Thermal Power II

(c) Amount: $16,500,000
(d) Purpose: To assist in financing the foreign exchange costs

of acquisition and installation of sixth generating unit of
150 MW capacity.

(e) Interest: 1 percent per annum during grace period, 2--
percent thereafter.

(f) Terms: 40 years maturity, including 10 years grace period
Kg) Forecast of Disbursements: Not available

Part 'T - Additional Projects and Programs Under Active Consideration

1, Under Consideration by Export-Import Bank
Amount

Uttar Pradesh Pulp - Paper Mills, Ltd. 5,049,000
The Modern Mills, Ltd. 5,000,000
Nirlon Synthetic -Fibres - Chemicals, Pyt. 12,000,000
South Bend India, Ltd.- 1,848,000
Indian Aluminum Co., Ltd. 11,900,000



3.

2. Under Consideration by A.I.D.

Applications Received:

Bolani Ores, Ltd. $ 6,734,o0o
Mahindra A Mahindra 10,500,000
Modi Rayon 10,500,000
Civil Aviation 9,300,000
Higher Education - Capital Requirements 12,000,000
F.A.C.T. (Fertilizer Plant) 31,200,000
Durgapur Fertilizer Plant 32,000,000
Chandrapura Thermal Power III 44,000,000
Commodity Assistance Amount undetermined



FORM No. 58 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(5-48)

OFFICE MEMORANDUM
TO: Mr. Gregory Votaw DATE: August 9, 1965.

FROM: S. Guhan

SUBJECT: Ouarterly Report on the utilization of Consortium Aid

I forward herewith a statement showing the value of orders
placed and amount disbursed under various Consortium Aid agreements,
as of June 30, 1965.



SUiD4R. OF THIhD PLN iD TO INDIA
PLE;DGES, AGREEMJNTS SIGNID. OhDiAQ PL4iED AND AMOUNTS
D SUSED BX c 30kTIUM MEMBERS, A3 OF JUNE 3 1965.

US 9 Million )

mour ot t for i Value of i amountI wh:Lh agree- I orders i disburaed
B PLedges menta hgve placed.

-____ een aj.nedj

Total, all- pledges 54 422313112 .1961-62/1965=66 ~ ----..
1 austria 18.0 13.8 12.0 7.3

2. Belgium 24,0 24,0 14.8 2.5

3. Canada 173.5 99.7 81.5 65,5

4. Franoe 120.0 100.0 67.1 28.5

5. G ermany 644.5 581.8 515,6 359.3

6. Italy 170.0 170.8 48.2 19,4

7. Japan 290.0 290.0 206,5 119. 6

8i i.Netherlando, 44,0 33.0 29.4 8.6

United Kingdom. 518,0 448,0 411.9 281,4

10: >'United Sttos 2285,0 667.4 1277.5 960.9
DLF/.ID N 478.7 1148.8 881.1

IM Na 188.7 128.7 79.8

1 IBd) and I 1185.0 - 794.5 547.6
IBhD 115.0 309.5 134,4 98,7
ID" 670,0 485.0 413,2 288. 4

Subtotal, 1961/63 pledges. 2365,0 2313.3 135.5 1739.3

1 ustria 5.0 5.0 5.0 4.5

2. Belgium 10.0 10.0 10.0 2,.5

3. Canada 61,0 58,8 57.4 49..0

4. France 60,0 60.0 45.6 28L5

5. Germany 364.0 363.9 359,4 303.1

6, Italy 53,0 53.8 .38.-9 19,4

7. Japan 105,0 105.0 105.0 100.3

8. Nethr]:ids. 11.0 11,0 11.0 8,6

9. United Kingdom 266.0 266.0 259,0 179.9

10. United States 9808Q 3 896.1 794.4
DLF/.ID 857.4 857.7 802,8 717.0

Im, 122.6 96.6 93.3 77,4

11. IZ and' 11) 450. - .425.5 350.1 249.1
IBID 200,0 175.5 13494 98.7
ID 250.0 250,0 215,7 150.4

( Continued ..... ,,..)



Amount for wh ich value of Amount
agreements have orders disbursed

B h PLed 0. been signed placed

Subtotal, 1963/64 pledge. 1052,Q 1016.5 748.2 362.6

1. austria 7.0 7.0 6,2 2.0

2 Belgiiim 10.0 10.0 4.8

3. Canada 30.5 23.5 15.0 9.0

4. France 20.0 20.0 20.0-

5. Germany 99.5 99.5 80.1 26.9

6. Italy 45.0 45.0 9.3

7. Japan 65,0 65.0 61.7 16.6

8. Netherlands. 11.0 11.0 11.0

9. United kingdom 84,0 84.0 79.7 52.6

10. United States 435.0_37_m,5 325.4 157.8
DLF/.JD NA * 320.2 307.0 15'6.7
Z-Imra NA, 57.3 18.4 1.1

1. I.B.h.D4 and ID" 245. 274.0 135.0 97.7
IBhD 105o.. 134.0 N.&-
IDi, 140.0 140.0 135,0 97.7

Subtotal, 1964/65 pledges, 128L 754.5 122

1. wustria 1.0 g 0.9 0,8 0,8

2. Belgium

3. C-nada 41.0 17.0 8,7 7.1

4, France 20.0 20.0 3.5 -

5. Germany 95.0 95.0 52,7 22.5

S. Italy 36.0 36.0 -

7 Japan 60.0 60.0 39.8 2,7

8, Netherlands. 11.0 11.0 7.4 -

9. Unitud Kingdom 84.0 84.0 59.2 40,4

10, United 5 0_s 435.335.6 56.0 8.7
DLF/ "ID N" 300,8 39,0 7.4

Imin Na 34.8 17.0 1.3

11. IB11D ancd ID, 245,0 95, 6-2,5 40,3

IBad.D 105.0 - . .

ID, 140,0 95.0 62.5 40,3

(Continued.). .....



imount for V-.lue Amount
which agro.- of ordera dia-
mnts have placed, bursed,

xiembor 6  Pledges been signed,

Subtotal,1965/66 pledges 1a7.0 138- 77-

1, .ustria 5.0 1,0

2, Belgium 4,0 4.0

3. Canada 41.0 0.4 0,4 0,4

4. France 20.0 - - -

5. Gurmany 86,0 23.4 23.4 6.8

6. ITaly 36,0 36.0 - -

7. Japan 60,0 60,0 -

8. NetherladLs. 11,0 - - -

9. United Kingdom 84.0 14.0 14.0 8.5

1-0. Unitoa St.ates .435.0 - -

DLF/AID Na ,.

Ex-Im. N. ~ -

11. IBD and IDa 2 Q -

IBiD 105,0 -

ID" 140,0 -

Summary concluded

For details please see enclosed statement



"T.ILSOF CONSOTIUM .SIST,#CE
V.aLE OF OXDi P, aD 4VD .iiOUNTS DISBUhSED

UND.aaIOJtUS a-ID AGiivNTS , OF JUNE 3 1965.

-- -- U Million~ _

1.1mount ofJOrders {
reeent reement lpad DISBUi SaJT

- L ~ ±:3,

GlnMD TOTAL 23,0 32_,1 2240,1

Sub-total 1961/63 pledges. 2313.3 2135,5 1 q

austria - sub-total 5.0 5.9

Credit for Capital Goods. 5.0 5.0 4.5

L4 ium Sub-total 10. _2.L

Supplierst Credits 10.0 10,0 2.5 o

Canada - Sub-total 58,8 57.4 49,

Loans Sub-total 23,_ 22J 15.7

inana Pratap Sagar Hydro.-.elect-tric Project, 7.4 7.1 4,

Inuian luminium Co.Lxpanaion(I Loan) .9 9.9 0.9

biesel Locos for Indi a Aailwvys, 7.1 7.1 7,1

Baani Zinc Smelter. 1.5 1,5

Indian luminium 6o, .xpaniion (II Lon) 0.8 O.4 ).2

wind Tunnel project 3.9 3,4 2,1

,mco furnace for Durgapur alloy Steel Projot. 1.8 1.8

Grants, sub-total 35.4 35.2 33.2

Fr anwe, Sub-total 60.0 43,6 28.5

First Credit for Third Plan, 30.0

Second Credit for Third Plah 2 8.3

I.F.,C. Credit 19.0

Germany, subtotal 363.9 4 303.1

Credits DM, 231, DM199 )id DMv! 170 Million in 1961 ) 171.3 171.3 171n3
Plu; DiMi 85 and DM 19 million in 1962)
Dii 54 m. Credit for hourkola Services. 14.0 14,0 7,8

DM. 107 m, Credit for Projects 26,8 26,8 26.8

DM4 75 'm Credit for Commouities. 18.8 18.8 16.6

Di"1 20 m. for I.C.I.C.I. 5,9 4.3 3,5

DN 25 m, for I.F.C. 6.2 3.1 1,3

DM 5 m. for N.S.I.C. 1.3 0.6

Dvi 82 m. crecit for infrastructure Projects. 20.5 29,5 2:,5

DFv 400 m, Credit for R ourkela Lxpansion. -10.10 100.0) 55.3



ItJ sub-total 53.8 38.9 19.4

.LNI-Greait for Petroleum ojets. 45.0 30,9 11,9

Montecatini Credit for Madras aluminium 8.8 8., 7.5

pan, Sub-total 105.0 105.010.3

34.2 billiori yen Cro it for C-pital goods. 95.1) 95.0

Supplierst Credit for Toxtile Machinery 10,' 10.') 10.')

NJc.thoarlanda, S ub.total i ..0 .

Credit for capital goos,. 11.9 11.0

U ndom Sub-total 266.25 179.9

tK-india (General)Credits '1961 42.) 42. 0 42.'(First and-Second) 74.1UK-India(FlF)Crod it, 1961 84.) 84.7.UK-India(Genoral) Credit, 1962. 28.0 28.0 14.5

UK-India(Durgapur Expansion)Credit 1962 61.6 61.6 .28.3

UK-India(FYP)Credit, 1962 36.4 29.4 7.

Second UK-India(General) CredLit 1962 14.' 14.0

United State, Osub-total 4 3 896.1 794.4

-Xim B. agk Sub-total 9616 93.3 77.4

ir India.I 4.1 4.1 4.1

Orient Paper Mills 18.5 18.5 17.9

Air IndiL.II 8.1 8.1 8.1

a st India Hotels. '.7 0.5 0.5
ZXim Credit-III for capital goods. 25., 25.0 23.3

Union Carbide• 7.6 5.2 3.5

7Diesel Locomotive Works-I 19,') 19.') 15.2

h indust an ,,luminium,..II 5.,) 5.') 2. 9

Bharat Forge 3.9 3.2 1.9

I ian ixayon Corporation 4.7 4,7.

DL/D Sub-total 8577 802.8 717.0

ICICI 5.-) 2.5 2J,

NSIC 10,0 8.7 8.7

$Talcher Power 33.1) 31.3 17.0
Sharavati Power-- II 18,4 15.3 9,3

BirshLnghpur Power 8.4 8.4 4.6

Premier utomobiles. I 7.2 7.2 7."
(Contd. .... ,.,)



3

|- 3 -

Non.-ferrous Metals, 2}.0 20,0 2.0,

Bandel Power 38.0 37,4 32,0

Coj bav Pow;i 33, 6 31.7 3146

Non-Project Loan- I 200,0 200,0 199.5

Patherdih Goal Washery 4.2 4,2 3.6

Fourth ihailway Loan 43.0 43,0 42,6

Pamba - Kakki Power 20.2 16.4 13.9

1i. .C.- II 20.0 3.6 2.7

Premier a utomobiles-II 3.0 3.0 2.9

Trombay power 17,9 16,6 15,8

i.C.Mivyon Tire Cord. 9.8 7.4 7,4

'Nepco, Bavel Gear 2,3 2,3 2.3

ISLCO -I 13.7 13.4 13.0

H industan Motors. 15,8 15.2 11.8

N nProject Loan -II 240,0 240.0 234. 9.

Delhi Thermal PQwer, 16,0 11.3 4.2

Satpura har mal Power. 2s.1 18.1

i4amagunddam Power 8,4 5.0 1.1

Chandrapura Thermal Power ...II 16.0 2,3 2,5

.ailwayw- V 11, 9 15,9 1 5

)Cential Riopeways. 7.7 7.5 3,.1

Dugda Coal Washery 5.1 5,1 3.1

WorlI 'Bank Sub-total 175.5 134 8.7

Privto Sector Coal 35,0 33.4 18,6

C alcutta Port-II 21.0 14.0 i,7

ilwa - Vi 50.0 50.0 50.0

IISC0-III 19.5 7.2 2.8

ICICI..IV .0.0 18.3 11.8-

SCICI-.V 30,0 11.5 8.8

IDa Sub-total 2 50,.0 215, 715_4

i.oads 60,0 60.0 d 47.1

U.P.Tubewella 6.0 6,0' d 6.0

Shetrunji Irrigation 4.5 3"9d/ ' 2.8

(Condtinued.......)



3 - 4 - :

2, 3.

Salandi Irrigation. 8.0 5.3 d/ 1.4

Puaj ,b Dryainage 10.0 10.0d_ 9.1

D.T.C.-IV 18.5 18.5 8.6

Sone Irrigation. 15.0 14.01 9.5

Purna Irrigation. 13.0 8.14 7.5

Koyna- II 17.5 6.0 5.3

Bombay Fort 18.0 5.0 2.9

Talcomunications- I 42.0 42.0 26.1

Railways- VII 17.5 17.5 17.5

Kothaundain Power 20.0 19.4 6-.6

Sub-total 1963-/64 ple des. 1016.5 748.2 362.6

Austri, Sub -total 7.0 6.2

Credit for Capital goods. 7.0 6.2 2.0

B3lium, Stb-total 4.8.

3u- pliers Credit 10.0 4.8

Qanid> Sub-total 23.5 15'.09.

Kat, Hydro Electric Project. 7.4 4.2 Neg.

Grjtn 16.1 10.8 9.0

FrancC, Sub-total 20. -~kg__k

Third Crt dit for Third Plan 20.0 20.0 g/ -

Grm .y, Sub-total 9_9.5 al.1 26.9

D4 61.4 m. crodit for Rourka54la
R financing. 15.4 15.4 g/

DM 4'0 a. for commodities. 10.0 7.4

DA 40 m. for selectcd cDntinuing 10.0 8.6

Proje cts.
DA 60. m. for Alloy St,'el Plant. 15,0 9.9 0.9

DM. 14 m. for Rourkla Expansion. 3.5 / 3.5-

DA 23.5 m. for commodities. 5.9 a/ -

DVI 28.1 m. for downpaynnt for ships 7.0 6.3 6.3

D4 10 Ml. for ICICI 2.5

DM.5 1. for NSIC 1.2
DM 116 m. Supplierst Credit for 29.0 29.0 4.3

purchas of ships.

( Continued ........ )
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Iljy, sub-total 3

Suppliers I Cr dit 45.0 9.3

J a. _Sub-total 65.0 61.7 16.6

Third Yen Credit (23.4 billion) 65.0 61.7 16.6

Netherlands, Sub-total 11.0 11.

Machln-ry and Cmrnodities 11.0 11.0

Unitcd Kingdom, Sub- total 84.0 79.7 52.6

Steel, 1963 9.8 9.8 8.2

Gancrajl, 1963 28.0 2.0 28.0

Kipping Loa_, 1963 11.2 11.2 0.2

G anaral .1964 14.0 14.0 14.0

Bhopal, i964 7.0 5.5 1.2

First UK-India (Five Yrar Plan ) 14.0 11.2 1.0

United States Sub-Total 377.5 157.8

Exim Bank, Sub-total 57.3 13.4 1. 1

Cormnl Fertilizers. 27.0 6.3 0. 7

Ecxim Cred it- IV 25.0 10.0

Mysor acitate & Chemicals. 2.1 2.1 0.4

Oh. icals & Plpstics. 3.2 -

A.ID : Sub-total 320.2 307.0 156.7

T rpore Atoic Powe3r 80.0 75.8 10.9

N)-Projcct Loan- III 225.0 225.0 141.4

Tro:.bay Fcrtilizer (II) 7.8 6.2 4.4

Ntiona-j Enginc oring Industris. 4.3 -

Sharavti Hydro-Electric Project-III 3.1 -

I3D- Sub -total 134.0 h/ N.-

Powx.er trns :issi n Schem2 s 70.0 N.A. -

K Ath gud i Towcr 14.0 N.A

10 IC I-VI 50.0 -

I.D.A. Sub total 140.0 135.0 97.7

Railways- VII 50.0 50.0 50.0

Industrial Innorts. 90.0 85.0 47.7

( Gontinued ...... )
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1. 2..3 3

Sub-total 1964/65 pledges. 754 290.6 122.5

Iutri nub tat.1

2-,Au f).3t..;iJ 7 7

ti- to 
Q7

C. ic Po3r ?roj et 6 j.6 .6

jl- ~1 4") n8. 5

F c. ub- t KR al3i.35_k9 -

1 f b- __ i 5_ 52..

1.2.

Ds )190 m or Rrl r y . 22. 5 22.5 p 22. 5

S55 . fcr c iti0 3. 2.

1V 40 . for i~ ing c >ntiln')1.0) ./

10. fr Ntyvii Mi ig 2.5 2.5 -

* - .fr wsGl r 1.6--

'a i 13 *. for 4I L Slectric ar

3.3 - -

G . r >thrPr jots. 7.6 / - -

5. for i.9.'. 3.o 2.3 -

U r5 . foXr ICICI 1.2 -.-

* Sul s':dt 2d 25 154

~) 2 *$e~iiers Gr ir Th'I: 7.f) --
a chio.

S liers Cy it. 36.2 -

If t& Cr dit ( 21.6 bi ) 60.0 39.8 2.'7

Yt e cur, Sub- t £1 lId_. -_._.._.-..-

U U Kined Sub- tot 1~.2 49-

e .a iX- I'ia (G~ :Kl) 0-: 1 1964 28.0 28.0 ).

-o Lt , 1964

- nirdc UK- Ini ( Fine~ Yor Pl½ ) 4. 1.0 -

Cr~ t, 1964
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1.

C 9 1964

i UK- IndiL (ive~ >. P'3n) 3.5 1.5 -
edi 196A

Crd 6.096A

8 ! TnK- Iutli (Bhal) C' it, 1964 5.6 1.5 -

F'.v K...In is (0 se) Cr it , 1965 1.4.0 14.0 12.4

I ( Fi Y 1r P1.4 1.4 .
-6 1.965

es,_ u-_tta 335.6 ___.

S- - a± al,8 7 L

en tive C. 50k- I1.0 37.0 1.5

u i - I. -

Generi ruir Mias 6.8--

un- .1 00,8090

196: -65 ( I T rwche )
l VI 7.2 7.2 0.7

o )aul t..Xcy Se rs ice s . 2. ---

. -.

t n (S m--ls ) 3.0 -

CY Jy-Ass is~ . v a Pr "r ve 190.0 - -

-VII 3.8 -

-1 ,.,.. M 1 95..i Q2.5_ 03

Ttim- -I 33.0 10.5 10.5

ys -VIII 62.0 52.0 29.8

S t .l 1965/66 l 1388 _1-5

S rC ' Cr' it 1.0 - -

- ub tot" 4.0 - -
Sappliers' CTh it 4.0 --

Od .ic Pomnr Pr-j -ct. . .o/ I. 0.4

(Cntine ..- ... ..
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IM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION | RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Gregory Votaw DATE: August 9, 1965.

FROM: 3. G-uhan

SUBJECT: TINDA CONSCRTTTM: Quarterly report on the utilization of Aid.

I have been informed of some slight variations in the information
furnished in the Bank dociment No. IND 65-11 dated June 15, 1965 on the
utilization of Aid covering the quarter ending March 31, 1965. T enclose
herewith a copy of IND 65-11 where the changes have been incorporated.

2. The changes are to be found in the following pages:

Page 10 - to read 'Telco' instead of 'Telecommunications'

Page 11 - to read 'c/ Upto 31/12/64' instead of 'c/ Upto 31/1/6L'

Fage 13 - Columns marked 'not reported' have been filled in.

Pace 23 - 1 (f) - to read 'February 1, 1968' instead of
'October 1, 1966.1

Page 24 - 3 (g) - to read 'Loan expected to be fully utilized
by December, 19671 instead of 'Twenty-four to thirty
months.'

Page 25 - 5 (a) and an addition of '6'

Page 26 - 1 Austria and 3 (a)

Page 27 - addition of (e) under h.

Page 28 - 1 (a)

Page 29 - 3.



CONFIDENTIAL

IND 65-11

FROM: The Secretary June 15, 1965

INDIA CONSORTIUM: QUARTERLY REPORT ON THE UTILIZATION OF AID

A report on the utilization of Consortium financial assistance to

India, covering the quarter ending March 31, 1965, is attached. This
report, prepared by the South Asia Department, follows the format

approved at the Consortium meeting in March 196h.

Members receiving this report are asked to notify this office
immediately of any errors or omissions.

Members are also reminded that their reports for the quarter

ending June 30, 1965 will be due no later than July 31, 1965. In
prcparing these reports the format outlined in IND 64-10 (distributed
April 10, 1964) should be followed.

Distribution:

Executive Directors for: For information:

Austria Italy President
Belgium Japan President's Council
Canada Netherlands Executive Director for India
France United Kingdom Department Heads (Other)
Germany United States Resident Representative, India

Chairman, India Consortium
Director, South Asia Department

Embassy of Japan
Managing Director, 1MF



INDIA CONSORTIUM

QUARTERLY REPORT ON THE UTILIZATION OF AID

(January 1 - March 31, 1965)

South Asia Department
June 14, 1965
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ANNEX A

THE VALUE OF AGREMENTS SIGNED AND DISBURSIENTS AGAINST
CONSORTIUM PLEDGES FOR THE THIRD PLAN

Table A-1 summarizes agreements signed, orders placed and amounts
disbursed against pledges from each member of the consortium for the first

four years of the Third Plan.

Table A-2 gives a project-by-project breakdown of orders placed

and disbursements as of March 31, 1965. We have tried to list these

projects in the same order as in previous quarterly reports.

A comparison with IND 65-3, which was circulated on February 17,
1965, indicates that during the January/March period agreements have been

signed for an additional $71 million, orders were placed for $138 million
and disbursements were $214 million. Compared with the previous quarter

this represents a decrease in the pace of agreements and orders placed

while the rate of disbursements was approximately maintained.

The data in Table A-i indicate that, at the end of the fourth year
of the Third Five-Year Plan, 83.6 percent of the pledges made for the

first four years were translated into agreements, 68.1 percent into orders

placed, and 45.4 percent into disbursements.
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TABLE A-1

SUMM1ARY OF THIRD PLAN AID TO INDIA:
PLEDGES, AGREEMENTS SIGN1ED, ORDERS PLACED AND AMOUNTS
DISBURSED, BY CONSORTIUM MENIDERS, AS OF MARCH 31, 1965

(US $ million)

Amount for which Value of Amount

agreements have orders dis-

Member Pledges been signed placed bursed

Total, all pledges h,4h5,o 3,713.8 3,028.9, 2,020.0

1. Austria 13.0 12.8 11.1 5.4
2. Belgium 20.0 20.0 18.7 3.5
3. Canada 132.5 99.5 77.3 55.0
4. France 100.0 100.0 63.6 27.3

5. Germany 558.5 558.4 487.6 334.1

6. Italy 13h.0 134.8 h.8 19.1
7. Japan 230.0 230.0 198.0 loi.6

8. Netherlands 33.0 33.0 17.5 5.8
9. United Kingdom 434.0 434.0 403.6 265.7

10. United States 1,850.0 1,430,8 1,192.1 877.1
DLF/AID NA 1,24d.9 1,076.4 805 0

Ex-Ini NA 181.9 115.7 72.1

11. IBRD and IDA 9h0.0 660.5 51.6 325.4
IBRD l10o 175.5 131.9 92.7
IDA 530.0 485.0 382.7 232.7

Subtotal, 1961-63 pledges 2,365.0 2,308.8 2,106.h 1,629.5

1. Austria 5.0 5.0 5.0 4.1
2. Belgium 10.0 10.0 10.0 3.5
3. Canada 61.0 59.0 57.2 46.4
h. France 60.0 60.0 43.6 27.3
5. Germany 3614.0 363.9 356.8 284.7

6. Italy 53.0 53.8 38.9 1911
7. Japan 105.0 105.0 105.0 83.7
8. Netherlands 11.0 11.0 11.0 5,8
9. United Kingdom 266.0 266.0 255.3 173.2

10. United States 980.0 949.6 876.0 755.1
DLF/AID 857.4 683.0
Ex-Im 122.6 91.9 88.0 72.1

11. IBRD and IDA 450.0 425.5 347.6 221.6
IBRD 200.0 175.5 131.9 92.7
IDA 250.0 250.0 215.7 128.9

(continued)
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TABLE A-1 concluded

Amount for which Value of Amount
agreements have orders dis-

Member Pledges been signed placed bursed

Subtotal, 1963/64 pledges 1,052.0 887.2 6b5,5 299.1

1. Austria 7.0 7.0 6.1 1.3
2. Belgium 10.0 10.0 8.7 -
3. Canada 30.5 23.5 12.6 8.0
4. France 20.0 20.0 20.0 -
5. Germany 99.5 99.5 78.0 26.9

6. Italy 45.0 45.0 5.9 -
7. Japan 65.0 65.0 61.1 11.1
8. Netherlands 11.0 11.0 6.5 -
9. United Kingdom 84.0 84.0 79.7 52.1

10. United States 4350 382.2 261.9 122.0
DLF/AID NA 320.2 231.2 122.0
Ex-Im NA 62.0 10.7 -

11. IBRD and IDA 245.0 140.0 105.0 77.7
IBRD 105.0 - - -
IDA 140.0 140.0 105.0 77.7

Subtotal, 1964/65 pledges 1,028.0 517.8 277.0 91.4

1. Austria 1.0 0.8 - -
2. Belgium - - - -

3. Canada 41.0 17.0 7.5 0.6
4. France 20.0 20.0 - -
5. Germany 95.0 95.0 52.8 22.5

6. Italy 36.0 36.0 - -
7. Japan 60.0 60.0 31.9 1.8
8. Netherlands 11.0 11.0 -
9. United Kingdom 84.0 84.0 68.6 40.4

10. United States 435.0 99.0 54.2
DLF/AID HA 71.0 37.2
Ex-Im NA 28.0 17.0 -

11. IBRD and IDA 245.0 95.0 62.0 26.1
IBRD 105. - - -
IDA 140.0 95.0 62.0 26,1

Source: Government of India
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TABLE A-2

DETAILS OF CONSORTIUM ASSISTANCE
VALUE OF ORDERS PLACED AND AMOUNTS DISBURSED

UI ER VARIOUS AID AGREENENTS AS OF MiARCH 31, 1965

(US $ million)

Amount of Orders Disburse-

Agreement agreement placed ments

Grand total 32713.8 3,028.9 2,020.0

Subtotal, 1961-63 pledges 2,308.8 2,106.4 1,629.5

Austria, subtotal 5.0 5.0 4.1

Credit for capital goods 7 7

Belgium, subtotal 10.0 30.0 3.5
Suppliers' credits 10.0 1010 3~ a/

Canada, subtotal 59.0 57.2 46.4
Loans, subtotal 2314 22.1 13.3

Rana Pratap Sagar Hydro-electric
Project 7.4 7.0 3.1

Indian Aluminium Co. Expansion I 0.9 0.9 0.9
Diesel Locos for Indian Railways 7.1 7.1 7.1
Binani Zinc Smelter 1.5 1.5 0.3
Indian Aluminium Co. Expansion II 0.8 0.4 -
Wind Tunnel Project 3.9 3.4 1.8
Amco Furnace for Durgapur Alloy

Steel Project 1.8 1.8 0.1

Grants, subtotal 35.6 35.. 33.1

France, subtotal 60.0 43.6 27.3
First Credit for Third Plan 30.0 ) 13.6 27.3 b
Second Credit for Third Plan 20.0 ) * b/

IFC Credit 10.0 - -

Germany, subtotal 363.9 356.8 284.7
Credits DL 230, i 100 and DM 170 )

million in 1961 .
Plus EM 85 and 14 100 million in ) 171.3 171.3 171.3

1962
DM 56 m. credit for Rourkela services 1".0 14.0 5.9 c/
DM 107 m. credit for Projects 26.8 26.8 26.8
DM 75 m. credit' for Commaodities 18.8 18.8 15.6
aM 20 m. for ICICI 5.0 3.6 c/ 2.4 c/
DM1 25 m. for IFC 6.2 1.2 0.9

IM 5 m. for H.S.I.C. 1.3 0.6 c/ - ./
DH 82 m. credit for infrastructure

projects 20.5 20.5 20.5
DM 400 m. credit for Rourkela

expansion 100.0 100.0 41.3 c/

(continued)
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TABLE A-2 (continued)

Amount of Orders Disburse-

Agreement agreement placed ments

Italy, subtotal 53.8 38.9 19.1
ENI credit for Petroleum projects 35 30.9 11.9
Montecatini credit for Madras

aluminium 8.8 8.0 7,2

Japan, subtotal 105.0 105.0 88.7
Yen 34.2 billion credit for capital

goods 95.0 95.0 78.7
Suppliers' credit for textile machinery 10.0 10.0 10.0

Netherlands, subtotal 11.0 11.0 5.8
Credit for capital goods 11.0 11.0

United Kingdom, subtotal 266.0 255.3 173.2
UK-India (General) Credits, 1961

(I & II) 42.0 42.0 42.0
UK-India (FYP) Credit, 1961 84.0 84.0 73.3
UK-India (General) Credit, 1962 28.0 28.0 14.1
UK-India (Durgapur Expansion)

credit, 1962 61.6 52.5 25.1
UK-India (FYP) credit, 1962 36.4 34.8 d/ .7
Second UK-India (General) credit 1962 14.0 14.0 14.0

United States, subtotal 949.6 876.0 75511

Ex-Im Bank, subtotal 919 83.0 72.1
Air India I I4.1 h
Air India II 8.1 8.1 8.1
Capital Goods III 25.0 25.0 21.1
Orient Paper Mills 18.5 18.5 17.7
Union Carbide 7.6 4.6 2.8

East India Hotels 0.7 0.5 0.5
Diesel Locomotive Works I 19.0 19.0 14.4
Hindustan Aluminium II 5.0 5.0 2.9
Bharat Forge 3.9 3.2 0.5

DLF/AID, subtotal 857.7 788.0 683.0
ICICI ~ 2~1
USIC 10.0 8.7 8.7
Premier Automobiles I 7.2 7.2 6.9
Talchar Power 33.0 30.2 13.4
Birsinghpur Power 3.h 8.4 4.5

(continued)
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Amount of Orders Disburse-
Agreement agreement placed ments

Sharavati Power II 18.4 14.4 5.8
Non-ferrous Netals 20.0 20.0 20.0
Cambay Power 33.6 31.7 31.4
Non-project Loan I 200.0 200.0 198.3
Bandel Power 38.0 37.4 31.5

Patherdih Coal Washery 4.2 4.2 3.6
Parba-Kakki Power 20.2 16.4 14.8
Fourth Railway Loan 43.0 43.0 42.5
IFC II 20.0 3.0 2.1
Premier Automobiles II 3.0 3.0 2.9

Trombay Power 17.9 16.6 15.4
DCM1 Rayon Tire Cord 9.8 7.2 7.2
Telco 1 13.7 13.4 12.9
Hindustan Motors 15.8 15.2 11.6
Nepco Bavel Gear 2.3 2.3 2.3

Delhi Thermal Power 16.0 6.3 2.2
Satpura Thermal Power 25.1 15.0 4.1
Non-project Loan II 240.0 240.0 223.1
Ramagunddam Power 8.4 5.0 -
Chandrapur Thermal Power II 16.0 8.5 1.3

Railways V 15.9 15.9 10.2
Central Ropeways 7.7 7.5 1.6
Dugda Coal Washery 5.1 5.1 2.8

World Bank, subtotal 175.5 131.9 92.7
Railway VI 5O 70.0 ~50~.
Calcutta Port II 21.0 14.0 6.1
Private Sector Coal 35.0 33.1 17.0
IISCO III 19.5 7.2 2.5
ICICI IV 20.0 18.3 10.3
ICICI V 30'.0 9.3 6,8

IDA, subtotal 250.0 215.7 128.9
Roads 60.0 60.0 e/ 43.0
UP Tubewells 6.0 6.0 7/ 6.0
Shetrunji Irrigation 4.5 3.9 j/ 2.5
Salandi Irrigation 8.0 5.3 e/ 1.4
Punjab Drainage 10.0 10.0 e/ 9.1

DVC IV 18.5 18.5 3.6
Sone Irrigation 15.0 14.0 e/ 6.2
Purna Irrigation 13.0 8.1 e/ 7.5
Koyna 1I 17.5 6.0 4.
Bombay Port 18.0 5.0 2.9
Telecommunications I 42.0 42.0 20.9
Railways VII 17.5 17.5 17.5
Kothagudem Power 20.0 19.4 3.5

(continued)



TABLE A-2 (continued)

Amount of Orders Disburse-
Agreement agreement placed ments

Subtotal 1963/64 pledges 887.2 645.5 299.1

Austria, subtotal 7.0 f/ 6,1 1.3
Credit for capital goods 7.0

Belgium, subtotal 10.0 8.7 -
Suppliers' Credit 10.0 .7 -

Canada, subtotal 23.5 12.6 8.0
Loans

Kota Hydro-electric project 7.h 2.6 -
Grants 16.1 10.0 8.0

France, subtotal 20.0 20.0 -
Third Credit for Third Plan 20.0 20.0 g/ -

Germany, subtotal 99.5 78.0 26.9
DM 61.4 m. credit for Rourkela
Refinancing 15.4 15.4 L/ 15.4

DM 40 m. for commodities 10.0 6.2 -
DM 40 m. for selected continuing

projects 10.0 i/ 3.5 -
1 60 m. for Alloy Steel Plant l5.O 9.1 0.9

DM 14 m. for Rourkela Expansion 3.5 1/ 3.5 -
DM 23.5 m. for projects/commodities 5.9 i/ - -
11A 28.1 m. for downpayment for ships 7.0 6.3 6.3
DM 10 m. for ICICI 2.5 - -
DM 5 M. for NSIC 1.2 - -

DM 116 m. Suppliers' Credit for
purchase of ships 29.0 29.0 4.3

Italy, subtotal 45.0 5.9 -
Suppliers' Credit 5-

Japan, subtotal 65.0 61.1 11.1
Third Yen Credit (23.4 billion) 67~50 61~ 11.1

Netherlands, subtotal 11.0 6. -
Machinery and Commodities 11.0 3 -

United Kingdom, subtotal 8h.0 79.7 52.1
Steel, 1963 9.8 ~97 ~772
General, 1963 28.0 28.0 28.0
Kipping Loan, 1963 11.2 11.2 0.2
General, 1964 l1.0 14.0 14.0
Bhopal, 1964 7.0 5.5 0.9
First UK-India (Five Year Plan),196h 14.0 11.2 0.8

(continued)
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Amount of Orders Disburse-
Agreement agreement placed ments

United States, subtotal 382.2 261.9 122.0

Ex-Im Bank, subtotal 62.0 10.7
Indian Rayon Corporation .7 ~77
Coromandel Fertilizers 27.0 -
Ex-Im Credit IV 25.0 6.0 -
Mysore Acetate & Chemicals 2.1 -
Chemicals & Plastics 3.2 -

AID, subtotal 320.2 251.2 122.0
Tarapore Atomic Power 0.0 75.8 10.9
Non-project Loan III 225.0 170.0 107.6
Trombay Fertilizer II 7.8 5.4 3.5
National Engineering Industries 4.3 - -
Sharavati Hydro-electric Project III 3.1 - -

IDA, subtotal 140.0 105.0 77.7
Railways VII 50.0 50.0 50.0
Industrial Imports 90.0 55.0 27.7

Subtotal 1964/65 pledges 517.8 277.0 91.4

Austria, subtotal 0.8 - -
For capital goods and commodities d-

Canada, subtotal 17.0 7.5 _0.6
Loans

Candu Atomic Power Project 0.6 j/ 0.6 0.6
Grants 16.h 6.9 -

France, subtotal 20.0 -
Fourth Credit for Third Plan 20.0 - -

Germany, subtotal 95.0 52.8 22.5
DR 90 m. for Rourkela repayments 22~f *2 h/ 22.5
DM 55 m. for Commodities 13.8 1.2 -
DM 40 m. for financing continuing
projects 10.0 i/ 10.0

DA 60 m. for Projects 15.0 i/ 3.-
DM 15 m. for IFC 3.8 i/ 0.3
DM 5 m. for ICICI 1.2 i/ -
DM 5 m. for NSIC 1.2 i/ -
DM 82 m. Suppliers' Credit for Ships 20.5 15.4 -
D4 28 m. Suppliers' Credit for items

other than ships 7.0 -

(continued)
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Amount of Orders Disburse-
Agreement agreement placed _ments

Italy, subtotal 36.0
Suppliers Credit 30 - -

Japan, subtotal 60.0 31.9 1.8
Fourth Yen Credit (21.6 billion) .0 31.9

Netherlands, subtotal 11.0 - -
For capital goods, raw materials

and commodities 11.0 - -

United Kingdom, subtotal 84.0 68.6 40.h
Second UK-India (General) Credit, 1964 Z2~0 25.00 7
Second UK-India (Five Year Plan)

Credit, 1964 4.2 1.5 -
Third UK-India (Five Year Plan)

Credit, 1964 4.3 NA -
Fourth UK-India (Five Year Plan)

Credit, 1964 2.8 NA -
Fifth UK-India (Five Year Plan)
Credit, 1964 3.5 1.9 k/ -

Sixth UK-India (Five Year Plan)
Credit, 1964 9.0 9.0 -

Second UK-India (Bhopal) Credit, 196h 5.6 3.0 k' -
Third UK-India (General) Credit, 1964 11.2 11.2 1/ -
UK-India (General) Credit, 1965 lh.0 14.0 12.4
UK-India (Five Year Plan) Credit, 1965 1.h - -

United States, subtotal 99.0 5h.2 -

Ex-Im Bank, subtotal 28.0 17.0 -
Diesel Locomotive Works II 17.0 17.0 -
Hindustan Aluminium III 11.0 - -

DLF/AID, subtotal 71.0 37.2 -
Commodity Assistance Program 50.0 27.7

Railways VI 7.2 7.2 -
Teleco iieae n. II -'1, 11.8 1.6 -
Consultancy Services 2.0 - -

IDA, subtotal 95.0 62.0 26.1
Telecommunications II 33.0 10.0
Railuays VIII 62.0 52.0 19.5

a/ Estimated.

b/ Combined for all the four French credits for Third Plan.

(continued)



TABLE A-2 (concluded)

Footnotes (continued)

0/ Up to 31/1/64.

d/ Amount reduced due to cancellation of order.

e/ Including that portion of the value of contracts awarded locally,
which is reimbursable from IDA on a percentage basis.

f/ The amount for which agreements have been signed or initialled total
up to $7.85 million of which $7.0 million is being shown against
1963/64 pledges and $0.85 million is being shown against 1964/65
pledges.

g/ Includes ordering against the Fourth Credit.

h/ Notional.

i/ Final loan agreement with Kreditanstalt not yet signed.

J/ The total amount of the project is $3h.2 million but an amount of
$0.6 million will be adjusted against Canadian Pledges for 196)/65.
According to the terms of the agreement the amount disbursed during
a year will be adjusted against consortium pledges for that year.

k/ Foreign exchange released, ordering not available.

1/ Licensing full, ordering not available.

Source: Government of India
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ANNEX B

NEW CMOMITMENTS DURING THE QUARTER ENDED
MARCH 31, 1965

Reports on 23 new agreements signed or authorized by Belgium,
Canada, France, Germany, the United Kingdom and the United States are
reproduced in the following pages. Austria, Japan, the Netherlands,
IBRD and the International Development Association signed no new
commitments during the quarter. Italy reported no details on any
recent agreements and the Government of India report confirms that
no new agreements were signed with Italy during this quarter.
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ANNEX B-BE

BELGIAN COMITMENTS DURING THE QUARTER ENDED
MARC1, 31, 1965

1. (a) Hydrosulphite installation

(b) Borrower: Travancore Cochin Chemicals F^C
Lender: Net-repo-ed r/ f*' C
Date: Net-repo ad 4 /Af/i9

(c) Amount: 25.4 million Belgian francs (US $o.08 million)

(d) Purpose: Purchase of a Hydrosulphite installation

(e ) Interest rate: nat-sported 6 - 75 ^

(f) Amortization terms: 15% of the credits payable in cash and

85% payable in equal instaiments over a
maximum period of ten years after deli-
veries or assembly, provided that the
total duration of the credit does not
exceed 12 years from the date of the order,
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ANNEX B-CA

CANADIAN COMMITMENTS DURING THE QUARTER EN,DED
MARCH 31, 1965

1. (a) Kota Dam Hydro-Electric Project

(b) Borrower: India
Lender: Government of Canada (Exports Credit Insurance

Corporation)
Date: February 18, 1965
Official Title: Kota Dam Hydro-Electric Project

(c) Amount: Cdn. $8,000,000 (US $7,400,007)

(d) Purpose: To cover the cost of services and equipment exported

from Canada for the construction of facilities to

generate 99,000 KW at the Kota Dam site, Chambal

Valley, State of Madhya Pradesh, India.

(e) Interest rate: 6%

(f) Amortization terms: Principal repayments of Canadian dollars

in 31 equal, successive semi-annual
installments commencing March 15, 1970.

(g) Forecast of disbursements: 1965 - Cdn. $ 500,000
1966 - Cdn. $4,000,000
1967 - Cdn. $3,500,000

Cdn. $3,000,000
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ANNEX B-FR

FRENCH CCIITMIENTS DURING THE QUARTER ENDED
MARCH 31, 1965

1. (a) Industrial Equipment

(b) Borrower: K C P Ltd. (Madras)
Lender: Fives-Lille Cail (Supplier credits guaranteed by the

French Government
Date of notification: January 1, 1965

(c) Amount: 556,490 Francs (US $112,718)

(d) Purpose: Procurement of industrial equipment

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

2. (a) Electrical Equipment

(b) Borrower: Uttar Pradesh State Electricity Board
Lender: Ateliers de Constructions Electriques de DELLE (Supplier

credits guaranteed by the French Government)
Date of notification: January 1, 1965

(c) Amount: 567,420 Francs 34 (US $114,932)

(d) Purpose: Electrical equipment (switch board)

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

3. (a) Chemical Plant Equipment

(b) Borrower: Godavary Sugar Mills
Lender: SPEICHEI (Suppliers credits guaranteed by the French

Government)
Date of notification: January 2, 1965

(c) Amount: 6,177,600 Francs (US $125,129)

(d) Purpose: Equipment for a chemical plant

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

(c ontinued)
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4. (a) Electrical Equipment

(b) Borrower: Gujarat State Electricity Board
Lender: Gardy (Supplier credits guaranteed by the French Government)
Date of notification: January 2, 1965

(c) Amount: 570,ul Francs (US $115,538)

(d) Purpose: Procurement of electrical equipment

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

5. (a) Hydro-electrical Equipment

(b) Borrower: Heavy Electricals
Lender: MINGORI S.A.R.I. (Supplier credits guaranteed by the

French Government)
Date of notification: January 2, 1965

(c) Amount: 3,159,49h Francs (us $639,962)

(d) Purpose: Hydro-electrical equipment (bending machines)

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

6. (a) Equipment for Machine Tools Plant

(b) Borrower: Hindustan Machine Tools
Lender: Alliance des Constructeurs Francais de Machines-Cutils

(Supplier credits guaranteed by the French Government)
Date of notification: February 16, 1965

(c) Amount: 7,512,347 Francs 58 (us $1,521,642)

(d) Purpose: Procurement of various equipment for a machine tools plant

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

(continued)
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7. (a) Weaving Equipment

(b) Borrower: Calicut Modern Spinning and Weaving Mills
Lender: Societe Alsacienne de Construction Mecanique (Supplier

credits guaranteed by the French Government)
Date of notification: February 22, 1965

(c) Amount: 776,800 Francs (US $157,342)

(d) Purpose: Procurement of weaving equipment

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

8. (a) Cement Plant Equipment

(b) Borrower: KCP - Associated Cement Companies
Lender: Fives-Lille Cail, Fives-Penhoet, Engrenages Citroen, etc.

(Supplier credits guaranteed by the French Government)
Date of notification: February 22, 1965

(c) Amount: 3,034,000 Francs (US $61h,540)

(d) Purpose: Procurement of equipment for a cement plant

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

9. (a) Equipment for Coal Treatment

(b) Borrower: National Coal Development Corporation
Lender: PIC (Supplier credits guaranteed by the French Governaent)
Date of notification: March 5, 1965

(c) Amount: 2,051,789 Francs (US $415,594)

(d) Purpose: Procurement of equipment for coal treatment

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

(continued)



AN1NEX B-FR (concluded)

10. (a) Electrical Equipment

(b) Borrower: Gujarat State Electricity Board and Madiya Pradesh

Lender: Merlin et Gerin (Supplier credits guaranteed by the
French Government)

Date of notification: March 5, 1965

(c) Amount: 1,225,732 Francs (US $2148,274)

(d) Purpose: Procurement of electrical equipment: switchboard,
transformers, etc.

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

11. (a) Cement Factory Equipment

(b) Borrower: Associated Cement Companies
Lender: Engrenages et Reducteurs (Supplier credits guaranteed by

the French Government)
Date of notification: March 23, 1965

(c) Amount: 3,05h,890 Francs (US $618,774)

(d) Purpose: Procurement of equipment for a cement factory

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

12. (a) Rolling Machines

(b) Borrower: Special Steels
Lender: Alfred Joliot (Supplier credits guaranteed by the French

Government)
Date of notification: March 23, 1965

(c) Amount: 659,540 Francs (US $133,591)

(d) Purpose: Procurement of rolling machines

(e) Interest rate: 5.25%

(f) Amortization terms: 10 years.
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ANNEX B-GE

GERMAN COMITMENTS DURING THE QUARTER ENDED
31MARH_311965

1. (a) Loan Agreement between Kreditanstalt fur Wiederaufbau
Frankfurt-on-Main and India for DM 90 million

(b) Borrower: India
Lender: Kreditanstalt fur iederaufbau, Frankfurt-on-Main
Date: January 11, 1965
Official title: Loan Agreement betueen Kreditanstalt fur

Wiederaufbau, Frankfurt-on-Mlain and India
for DM 90 million

(c) Amount: DM 90 million (US $22.5 million)

(d) Purpose: Extension of payments on Rourkela transaction

(e) Interest rate: 51J

(f) Amortization teris: 16 semi-annual installments of
DM 2,812,000, beginning June 30, 1965,
ending December 31, 1972 and 16 semi-
annual installments of DM 2,813,000
beginning June 30, 1973 ending December 31,
1980.

(g) Forecast of disbursements: Completely disbursed by January 30,
1965.

2. (a) Loan Agreement with India

(b) Borrower: India
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-on-hain
Date: January 11, 1965
Official title: Loan Agreement between the Kreditarstalt fur

Wiederaufbau, Frankfurt-on-hain and India,
for ]1! 55 million

(c) Amount: DM 55 million (US $13.75 million)

(d) Purpose: Financing of Supplies and Services from the Federal
Republic of Germany (Commodities)

(e) Interest rate: 3%

(Continued)
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2. (f) Amortization terms: 8 semi-annual installments of DM 1,527,000
beginning June 30, 1972, ending December 31,
1975 and 28 semi-annual instaliments of
DM 1,528,000 beginning June 30, 1976,
ending December 31, 1989.

(g) Foradast of disbursements: Until December 31, 1966.
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ANNEX B-UK

UNITED KINGDON COMMITMENTS DURING THE QUARTER ENDED
MARCH 31, 1965

1. (a) General Credit

(b) Borrower: India
Lender: United Kingdom
Date: January 29, 1965
Official Title: United Kingdon - India (General) Credit

Agreement 1965

(c) Amount: £5 million (US $1h million)

(d) Purpose: Supply of goods and services from the U.K.

(e) Interest rate: In respect of each drawing, the rate at
which the United Kingdom Government can
borrow at the date of sucn drawing, plus
a management charge of one eighth of one
percent. Interest is waived for the first
seven years of the loan.

(f) Amortization terms: 36 consecutive half-yearly installments
of £135,000, the first of which is payable
on February 29, 1972 and one installment
of £10,000 payable on February 28, 1990.

(g) Forecast of disbursements: Almost the whole of this loan was
disbursed during the financial year
ending March 31, 1965.

2. (a) Sulphuric Acid Unit at Sindri

(b) Borrower: India
Lender: United Kingdom
Date: January 29, 1965
Official title: United Kingdom - India (Five Year Plan)

Credit Agreement, 1965

(c) Amount: £500,000 (US $1.h million)

(d) Purpose: Capital or quasi-capital goods and services required
for a sulphuric acid unit at Sindri fertiliser plant

(e) Interest rate: As in 1 above.

(continued)
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AMIEX B-UK (concluded)

2. (f) Amortization terms: 18 consecutive half-yearly installments of
£13,000, the first of which is payable on
February 29, 1972 and nineteen consecutive
half-yearly installments of £12,000, the
first of which is payable on February 28,
1981.

(g) Forecast of disbursements: Not available.
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UNITED STATES CC&R,1ITHENTS DURING THE QUARTER ENDED
MARCH 31, 1965

Part I - New Commitments Signed During the Quarter

1. (a) Chemicals & Plastics, Ltd.

(b) Borrower: Chemicals & Plastics, Ltd.
Lender: Exnort-Import Bank
Date: Signed February 16, 1965
Official title: Chemicals & Plastics, Ltd.

(c) Amount: $3,150,000

(d) Purpose: To finance Polyvinyl Chloride Plastics Resin Plant (PVC)
at Mettur Dam and P.V.C. Products PlanL, 3ombay

(e) Interest rate: 5-3/4%

(f) Amortization terms: 20 equal semi-annu41 installments beginning

(g) Forecast of disbursements: Not available.

2. (a) Vjrg i eLocotixe 'orks

(b) Borrowier: Varan:si Locomotive Works
Lender: Export-Import Bank
Da-te: Signed March 29, 1965
Official title: Varanasi Locomotive Works

(c) Amount: $17,000,000

(d) Purpose: To finance component parts for 80 diesel locomotives

(e) Interest rate: 5-1/2,1

(f) Amortization terms: 2 equal semi-annual installments beginning
January 15, 1968

(g) Forecast of disbursements: Not available.

(Continued)
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3. (a) Consulting Services

(b) Borrower: Government of India
Lender: A.I.D.
Date: Authorized June 26, 1964

Signed March 31, 1965
Official title: Consulting Services

(c) Amount: $2,000,000

(d) Purpose: To assist in financing the foreign exchange costs
of hiring consulting firms and individual experts
to provide assistance and advice to agencies of
the Government of India and private Indian firms.

(e) Interest rate: 3/4% during grace period, 2% thereafter

(f) Amortization terms: 40 years maturity, including 10 years

grace period

(g) Forecast of disbursements:

Part II - New Commitments Authorized During the Quarter

h. (a) Herdillia Chemicals, Ltd.

(b) Borrower: Herdillia Chemcials, Ltd.
Lender: Export-Import Bank

(c) Amount: $3,340,000

(d) Purpose: To assist in financing equipment, machinery, materials
and related services required for the construction and
operation of a plant in the State of Maharashtra, India,
for the production of heavy organic chemicals.

(e) Interest rate: 5-1/2% per annum

(f) Amortization terms: 13 years including 3 years grace period

(g) Forecast of disbursements: Not available.

(continued)
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5. (a) Raw iaterials, Equipment, Fertilizer, etc.

(b) Borrower: Government of India
Lender: A.I.D. :
Date: Authorized Maeh 13 1965. ' -'' ' '' '

(c) Amount: $190,000,000

(d) Purpose: To finance imports of raw materials, equipment, fertilizer

and other goods necessary to Indian economic development.

(e) Interest rate: 1% per annum during grace period, 2-1/2% thereafter

(f) Amortization terms: 40 years maturity, including 10 year grace
period

(g) Forecast of disbursements: N ib

A-i

2

A!,
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AMNEX C

ADDITIONTAL PROJECTS OR PRCGRAMS UNDER ACTIVE CONSIDERATION

Consortium members were asked to indicate any additional projects
or programs for which assistance is under active consideration but for
which no firm commitment has yet been made. Several members responded
and their answers are summarized below:

Approximate
Purpose amount

1. Austria

A third credit agreement will shortly be concluded 7
between Austria and India, relating to a US $h million
line of credit that will cover the amount of the aid pledge
still outstanding for 1963/6h and that for 1964/65. As in
the case of the previous credits to India, the exchange made
available by the credit will be used to purchase Austrian
goods.

2. Belgium (Belgian francs million) 299.7

These items are the so-called "promises", i.e., the
authorities in Belgium have promised to guarantee the
suppliers' credit subject to the transactions taking place
within a period of validity of the promise. The period of
validity is limited to a few months, but may be extended.

Credit transactions for some of the itens eventually may
not take place.

3. Germany (DM4 million)

(a) Financing of individual projects (Commitment 1963/64)1/ 37 -5. C
(b) Final financing of individual projects from the

DE 107 and DI 82 million line of credit.l/ 40.0
(c) Financing of individual projects (Commitme-ht 1964/65) 60.0
(d) For Indian Development Banks: 25.0

ICICI - Dll 5 million
IFCI - DMI 15 million
NSIC - DM 5 million

4. United States ($ million)

Under Consideration by AID:

Durgapur Power Plant Extension 1/ 19.7

(continued)
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Approximate
Purpose amount

4. United States ($ million)

Under Consideration by Export-Import Bank:

(a) Uttar Pradesh Pulp & Paper Mills, Ltd. 1/ 5.0
(b) The Modern Mills, Ltd. 1/ 5.0
(c) Nirlon Synthetic Fibres~& Chemicals, Pvt. 1/ 12.0
( South Bend India, Ltd, 1/ 1.8

5. IBRD and IDA ($ million)

(a) Tata Iron and Steel Company 1/ 60.0
(b) Kothagudem Fertilizer 1/ 20.0
(c) Power Transmission 1V 70.0
(d) Kothagudem Power IIl/ 14.0
(e) Indian Iron and Steel Company 1/ 14.5
(f) Bangalore Water Supply 1/ 25.0
(g) Industrial Imports II 27 80-100
(h) Industrial Finance (ICTCI) VIl/ 50.0
(i) Koyna Hydro-Electric III 18.5

1/ Reported previously.
2/ Project reported previously but the amount under consideration has

changed.
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ANNEX D

COPRECTIONS IN THE QUARTERIY REPORT FOR OCTOBER/DECEMBER 1964
(IND 65-3)

Members were requested to report any discrepancies between their own
records and data given in the last quarterly report. Comments received from
members are summarized below:

1. Austria

The records of the Austrian Ministry of Finance show the following
deviations from the figures contained in the World Bank report relating
the position at December 31, 1964:

(a) Crders placed: Annex A
Austrian IND 65-3
Finance Indian
Ministry Government

(US $ million)

Total orders placed 8.7 9-9
1961/63 pledges:

Credit for Capital Goods I 5.0 5.0
1963/64 pledges:

Credit for Capital Goods II 3.7 - 9

Total Austrian Pledges 12.8 13x0

Austrian Pledges 1961/65 0.8 1a0

The discrepancies between the data given in the World Bank report,
which are based on figures from Indian sources, and the Austrian records
are probably explained by the fact that orders placed are recorded earlier
by the Indian than the Austrian authorities, so that in certain cases orders
were reported by India as having already been placed, whereas they were not
listed in Austria until after December 31, 1964. In other words, the method
of utilization of the credit is that the individual orders are first approved
by the Indian Finance Minister as coming within the current credit framework,
and are only then notified to the Austrian authorities in order that the
Austrian exporter may be informed and the funds mobilized.

(b) Disbursements. According to the above-mentioned records, dis-
bursements were made during the fourth quarter of 1964 of about US $6h1,000
against Credit to India I and about US $668,000 against Credit to India II,
i.e. a total of about US $1.3 million. However, a comparison of the World
Bank reports at September 30, 1964 and December 31, 1964 shows an increase
in disbursements during the fourth quarter of 1964 of only US $200,000, the
disbursements against Credit I being less by US $400,000 at December 31, 196
than at September 30, 1964, while disbursements against Credit II totaled
about US $600,000 which more or less tallies with the above-mentioned recordo.

(continued),
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2. Germany

In IND 65-3, page 5, there is mentioned an item of DH 100 million as

Germany's consortium assistance for 1961. The Kreditanstalt fier Wiederaufbau
(KW) and the Government of India have subsequently (on October 11, 1961)
reduced this amount by DM 30 million to DU 70 million. This has been done
for the benefit of the Indian development banks with whom the following
loan agreements were concluded:

ICICI (July 29, 1964) D4 5 million (US $1.25 million)
NSIC (July 14/29, 1964) I 10 million (US $2.50 million)
IFCI (August 11/21, 1964) DM 15 million (US $3.75 million)

3. Japan

Japan noted differences in the value of orders placed ("The value of

purchasing contracts approved by the Export-Import Bank of Japan.") as
follows:

Annex A
Japanese IND 65-3
Government Indian

Orders placed * Records Government

Total, all pledges 191.2 127.7
1961/63 pledges 105.0 99.3
1963/64 pledges 61.0 26.3
1964/65 pledges 25.2 2.1

Japanese records generally indicate a smaller value of orders placed than
that of the Indian Government's data, because of applications being in
transit or under eligibility study by the Export-Import Bank of Japan.

h. India

The Government of India reported the following variations in the infor-
mation furnished in IND 65-3 on the utilization of aid for the quarter ending
December 31, 1964:

Annex A

Page 2, paragraph 3, the final sentence should read as follows:

About hl percent of the value of total pledges has been disbursed
but considering only the first two years' pledges nearly two thirds
has now been drawn.

(continued)
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4. India (continued)

The Indian Government notes the following changes:

Annex B

Belgium: 1. (c) Amount: 68.6 million Belgian francs ($1.227 million)
excluding interest.

2. (c) Amount: 68.2 million Belgian francs ($1.22 million)
excluding interest,

3. (c) Amount: 28 million Belgian francs ($0.4833 million)
excluding interest.

France: 1. (e) Interest rate: 51 plus credit insurance premium.

Germany: 2. (f) Amortization terms: Repayment must be completed by
December 31, 198h at latest in
accordance with an amortization
schedule to be agreed,

United States:
1. (b) Dates: Authorized April 16, 1964

Signed November 30, 1964.
2. (b) Dates: Authorized July 8, 1964

Signed November 30, 196h.
3. (b) Dates: Authorized August 6, 1964

Signed November 30, 1964.

Annex C

3. Canada (Cdn $ million)

(a) Design, erection and commissioning services and
capital equipment required for electric re-heating
and heat treating furnaces for Hindustan Steel
Limited, Specialty Alloy Steel Mill. 2.C6

h. Germany (DM million)

(b) Loan to Development Banks 6.25

(Items which were shown as (b), (c) and (d) now are
items (c), (d) and (e).)

5. United States ($ million)

Under consideration by AID:

(d) Commodity program assistance 1964/65
Fifth Non-project, including fertilizers 190.0

(continued)
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L. India (continued)

5. United States ($ million)

Under consideration by AID:

Add: Dhuvaran Thermal Power Project Extension 32.32

Airborme survey or investigation of mineral
deposits 3.50

6. Under consideration x by Eport-Import Bank:

Add: (1) Sirpur Paper Mills 2.90

South Asia Department
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OFFICE MEMORANDUM STRICTLY CONFIDENTIAL

TO: President's Office Files DATE: August 5, 1965

FROM: G.M. Wilson

SUBJECT: India

On 29th July I went over the ground covered in Mr. Wishart's
note of August 4 with four U.K. representatives who happened to be in
Washington for the meeting on Ceylon. They were: Mr. Milner-Barry,

Treasury, Sir Algernon Rumbold, Commonwealth Relations Office, Mr. Belcher,
Ministry of Overseas Development and Mr. Hogg, Bank of England, all of

whom have been intimately connected with Indian affairs for some years.

They appreciated the position, but were very gloomy about the prospect

of any appreciable increase in U.K. assistance to India in the near future.

They promised to let me know about the conversations which they expect to

be having with K.B. Lall when he returns to Europe from India.

cc: Mr. Woods
Mr. Knapp
Mr. Friedman
Mr. de Lattre
Mr. B. Bell

GMWilson/hd


