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File No. 12 IL From: June 1956 To Dec. 1965
S. No. Subject Date
1. India Consortium: Quarterly Report on the Utilization of
Aid (ending Mar. 31, 1965) June 15, 1965
2. Quarterly Report of the Utilization of Consortium Aid
(as of June 30, 1965) Aug. 9
3. Quarterly Report of US Aid to India (Apr.—June 65) Aug. 11
4, India Consortium: Quarterly Report on the Utilization
of Aid (ending June 30, 1965) Aug. 17

5. Netherlands Submission for Consortium Quarterly Report Aug. 19

6. Development Requirements and Indian Debt Service
E.L. Ripps Aug. 23

b

v Addendum to Aug. 11 report of US Aid to India (Apr-Jun) Sept.

8. Cable to Intbafrad from N. Delhi (PL 480 & German Aid)  Sept. 17

9 Press Clippings (India”s Economic Plans and Prospects
of Consortium Aid) Sept. 138
10. Meetings of Romano Pantanali with: L.K. Jha Sept. 27
with Ashok Mehta Sept. 27
with C. Subramaniam Sept. 28
L.K. Jha Sept. 30
115 Data of Second Finance Bill Sept. 30
12, From G.M. Wilson to George Woods (German, UK and US
views on Aid Prospects to Pak-India) Octs 1
13. Evaluation of Fourth V Year Plan (1966-71) Oct. 1l

(Meeting: Woods, Bhoothbngam, IG Patel, KSS Rajan,
Stevenson, S. Guhan, Wilson, Friedman de”Lattre,, Bell)

14. IDA/Bank Lending to India - Pak. (Knapp, Wilson,
Stevenson and Merhant) Oct. 19

15. Quarterly Report of French Aid to India (Jul.-Sept.) Oete 22
16. Quarterly Report of Belgian Aid to India (Jul.-Sept.) got. 22
17. Quarterly Report of Netherlands Aid to India (Jul.-Sept) Oct. 26
18. Quarterly Reportof Austrian Aid to India (July-Sept) Oct. 26

19. Memo from Pollan to Votaw (Jap. view on Aid to India) Oct. 26
(also letter to Stevenson dated July 28 - attached)



20.

21.

22,
23.
24,

25.

26.

27.
28.
29.
30.
31.
32,
33.
34,
35,
36.
37.
38.
39.

40'

41.

42,

43.

- 21 -

Quarterly Report - German Aid to India (July-Sept) Oct.
Letter from Bell to Andre de Lattrre (re: Postponement

of Bank Mission to India) Oct.
Quarterly Report — Jap. Aid to Idia (July-Sept.) Nov.
Quarterly Report — US Aid to India (July—-Sept) Nov.
Aid Policies of Germany & Canada Nov.
Status of Various Aid Programmes (France, Belgium,
Netherlands, Italy, Japan, Germany) Nov.
Letter from Pantanali to Stevenson (Views of Dr.

Feilner, German Eco. Councillor) Nov.
Lok Sabha Proceedings (As on IDA-IBRD Aid) Nov.
Quarterly Report on Utilization of Consortium Aid Nov.
Letter to Pantanali from Stevenson (Concerns of Dutch) Nov.
Quarterly Report = UK Aid to India Nov.
German Assistance to India Nov.
Economic Report of German Mission (KFM) Nov.

28

29

1

8

10

i

11

11

15

18

19

22

23

Letter from Bhoothlingaim to Bell (delay of Bank Mission) Nov. 27

Quarterly Report on Utilization of Aid (ending Sept. 30) Nov.
Memo from King to Stevenson (Vies of the British) Nov.
Status of Aid (Consortium Aid) Nov.
Press Clipping (Bilateral Aid) Dec.
Utilization of Aid (Quarter Ending Sept. 30) Dec.
Use of Bank/IDA Pledges Dec.
Memo from Stevenson to Wilson (Bell Mission & Consortium,

and Indian Situation) Dec.
UK Position Dec.

Press Clippings (Bilateral Dealings & Prospects of
Foreign Aid) Dec.

Summary of 3rd Plan Aid to India Dec.

29

29

30

24

Al
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AID TO TINDIA

PLEDGES , AGREEMNTS SIGNED, ORDERS PIACED AND AMOUNTS DISBURSKD
BY CONSORTTUM MHIBERS, AS OF DECWMBER 51, 1965,

(U.S.$ Million)

Amount for - Value of * Amount
Pledges which agre- orders disbursed
MEMBERS ements have placed
been signed.
,,:_f‘
TOTAL, ALL PLEDGES 1.46(g S5612.1
1961-62/1965-66. 247240 44667 265350 2718,
1. Austria 18.0 - 15.9 13.1 9‘3
26 Belgium- 24-0 2400 1408 7.6
3, Carnda 173.5 112.3 89.4 7543
4. France - 120,0 120.0 T5.3 3T+8
5. Germany 644-5 644-3 53005 39809
6. Ttaly 170.0 170.8 59.9 24 .2
8. Netherlands 4440 44,0 33,0 16.8
9« United Kingdom 518.0 487.2 456,0 322,.3
10. United States 2285.0 1670.7 - "1497.8 1169,
DIF/AID - NA 1478.7 13“35!%.0' 106243
EXM NA 192.0 161.8 1076
11. IBRD & ‘T®A. 1185.0 88935 5546 o133 506.?
IBRD - 515,0 304e5-303 6 -.—.%Jéo.{ 121,
IDA 6700 585.0 483.2 38542
SUBTOTAL, 1961/63 23378~ LifSy
PLEDGES, : 2365.0 — 23005 2485.2 1870.3
1- ﬂu&tri& 5.0 5.0 5-0 4.7
25 Belgium 10-0 10-0 1000 7.3
3, Canada 61.0 58.8 58,1 5245
4‘. mee 60.0 60-0 43.6 35.0
5« Germany 364.0 36349 361.8 31743
6. Italy 53.0 53.8 38-9 2442
T. Japan 105.0 105.0 105.0 102.8
8. Netherlands 11,0 11,0 11.0 7.2
9. United Kingdom 266.0 26640 - 259,0 19445
10. United States 9800 254.} 11,0 _11._3
DIF/AID 8574 85747 :8513.—1 T4640
11. IBRD AND IDA 50,0 42058 450 35’/ 0 2933
TBRD . o0 J?Miﬂﬁﬂ /4 7 1 117.9
DA 250,0 280,0 ¢ 234.9 175.4

ons dinslls



&
lt"{

=t {2 ) 4=
. MEMBLRA Pletdges Amount for Value of Amount
which agre- orders disbursed
ements have placed
4 )4 E_teen signed.
SUBTOTAL, 1963/64 98¢.1 £09.5
PLEGES ., ' 1052,0 BOMET SI0v9= 51840
1'3 Auﬂtri& T.O 7.0 6.2 2.7
2. Belgium 10.0 10.0 4.8 043
3, Cenada 30,5 23,5 15.8 1.4
4. Prance 20,0 | 2040 20.0 2.8
5. Germany 9% 9945 84 44 38.7
& Thaly 450 4540 21,0 &
7. Netherlands 11,0 11,0 11,0 7.2
8. Japan g0 65.0 61.7 353
9. United Kingdom  84.0 840 8243 5840
10, United States  435.0 37745 350, 1 222.6
DIF/AID N ’ 320.2 308.9 216,
EXIM NA ' 5743 41,2 9ed
11, IBRD & IDA 245.0 ?"13.2 HaAE 13009
TBRD 705.0 % 103.6- %"3 0 J%%
A 140.0 140.0 1998 131,
SUBTOTAL, 1964/65 _goro—
PIEDCES 1028,0 s . 44, 270.4
1, Austrie 1.0 8/ 7L T 0.9 049
24 Belgilm - - -
3. Camada 41,0 28 17,0 10.0 8.7
4. France 56,0 % | a0 11.7 -
5. Gemm 95:0 95-0 60.9 24.2
6. I‘Ii&]y 36.0 36.0 - -
7. Japan 60.0 60,0 49.2 9.9
8. Netherlands 11.0 1.0 11,0 2.4
9. United Kingdom = 84.0 84,0 717 41,2
10, United States  435.0 5.6 236, 112.8
DIF/AID NA Z00. B 211.0 100.1
EXIM m 34,8 25,7 12.7
11, IBRD & IDA : .0 %ﬁf‘d‘/{_ 92.8 103
IBRD ?_j'imu - -
DA 140.,0 95:0140.0) 92.8 7043



-+ (3) +=

Pledges Amount for Value of Amount A
MEMBERS _which agre- orders ) disbursed /
ements have placed
been signed.
SUBTOT/L 1965/66 St

PL:DGES 1027.0 s 112.0 59.4
1. Austria 5.0 1.0 1.0 10

2. Belgium 4.0 440 - -
3. Canada 4140 13,0 545 2.7

4‘ mee 20.0 20.(), - -

554

5« Germany 86.0 8279 2344 18.7

6. Italy 36.0 36,0 - -
Tl Jalﬂn 6000 60.0 23.1 0.6

8. Netherlands 11.0 11.0 - -
DIF/AID NA pe - o

BXTM A 23 = -
11, IBRD & IDA 24540 10040 550 16,0 T8

IBRD 0540 - 3 o i
IDA 140.0 10050~ 55 . ¢ 16,0 T8

8/ The pledge is for $ 0.85 million.

$ 1 million is shown as rounded figure,
gince it is also being shown hy IBRD in
Consofritum press releases.

——— ——

Summary concluded

—— o

(For details please see enclosed statement.)



DRTATLS OF CONSORTIUM ASSISTANCE VALUR

OF ORTIRS PLACH) AND AMOUNTS D ISBURSED UNDER

VARIOUS ATD AGREKMENTS AS OF DECEMBER 31,1965,

(U.8.8 Million)

Agreement Amo.un't ‘of Orders ] Disbursement
_Agreement placed i
4. Y415 3.652,)
GRAND TOTAL: 4466, 365340 271841
- | 2135,
SUB-TOTAL, 1961/63 PLEDGES gkl HEE a0
AUSTRIA - sub-total 5.0 5.0 4T
Credit for Capital goods 540 5.0 47
BEIGIUM - sub-total 10,0 10,0 T3
Suppliers' Credits 10,0 10,0 T¢3 8/
CANADA = sub-total 8.8 58,1 52,5 °
IOANS « sub-total 23,4 22,9 19,0
Rana Pratap Sagar Hydrb—
electric Project Tl Tel 645
Indian Aluminium Co. Bxpansion
(I Lmn) 009 0l9 0.9
Diesel Locos for
Indian Railways. Te1 147 T
Bimani Zinc Smelter 1.5 1.5 1.0
Indian Aluminium Co,
Expansion (IT Loan) 0.8 0.6 0e5
Wind Tunnel Project 3.9 3.9 24
Amco furnace for Durgapui'
Alloy Steel Project. 1.8 1.8 0.6
GRANTS = sub-total’ 3544 3652 33.5
FRANCE - sub-total . 60,0 4346 3540
Pirst Credit for Third Plan 30,0 /
Second Credit for Third Planzo.og 436, 350 b/ o/
) I.FOCO crdit 10.0 - -
GERMANY ~ sub-total . 36349 36148 31743
Credits DM 230, DM 100 and i
- IM 170 Million in 1961
plus DM 85 and IM 100 RT3 17143 171.3
.- Million in 1962 )
- DM 56 Mil, Crédit for
Rourkele Services 14,0 1440 849
DM 107 Mil. Credit for !
- Projects ° 26.8 26.8 2648
DM 75 Mil. Credit for
Commodities. 18,8 18.8 1848

Contdees-

-



(U.8. $ Million)

LAgreement Amount of ]' Orders Disbursement
: 1 Agreement placed )
DM‘ZO BHls for 1,0,F.Cx1, 5.0 449 449
M 25 Mil, for I.F.C. 642 4.6 2.9
M 5 Mil. ‘for N.S.I.C, 13 0.9 0.5
M 82 Mil, credit for infra-
structure Projects 20.5 20,5 20,5
TM400 Mil: Credit for
Rourkela bixpansion 100,0 10040 62.7
ITALY -  subtotal 53.8 8.9 24,2
ENT Credit for Petroleum
Projects : 45,0 30,9 16.7
Montecatini Credit for
Madras Aluminium 8.8 8.0 T.5
JAPAN - sub-total 105.0 105.0 102,8
3442 billion yen Credit
for Capital goods 95.0 95.0 9248
Suppliers' Credit for
Textile Machinery 10,08 - 10,0 10,0
General Purpose Credit T2 T2 72
Financial (Export) Credit 3.8 %8 -
UNITED KINGIOM - Bub-~total 266.0 259.0 194 «
UK~ Indh (FYP) Credit 1961 84,0 84,0 7546
UK—-Indla (General Credits
1961 (1st & 2nd) ) 42,0 42,0 4240
1st UK~India (General)
Credit, 1962 28.0 28,0 1946
UK~India (Du:r'gapur Expan~
sion) Credit 1962 61,6 6146 31.8
WK-India (FYP) Credit,1962 36.4 29,4 11.5
2nd UK-India (General) ,
Credit 1962 14,0 14.0 1440
UNITED STILTES - Sub-total 954 .3 9110 831,
Exim Barnk - sub total 96.6 9449 85.5
Air India I 7. Py 4.1 4a1
Orient Paper Mills 18,5 18:5 1845
Air India II 8.1 8,1 Be1'
dast India Hotels 0,7 0.5 0.5

oonbtladsieiBe



(U.5.8 Million)

i;Agieemudt . § Amount of | Orders Disburs ement
A Agrecment J placed

Exim Credit IIT. : '
for Capital goods 25.0 2540 25,0

Union Carbide T.6 . 6.8 6,0
Diesel Locomotive , . ; :
Works I 19,0 19,0 1642
o gtinckon N ot :
II 540 wr B0 4ed
Bharat Forge LT A 2,7
Iﬁdian Rayon Corpo- : .
ration 4.7 4.7 -
DIF/ATD - sub-total 8577 81641 746.0
ICICT : 540 o L R
BEIC 2 P 8.8
Pedidher Power " 33,0 317 2045
Sharavathi Power IT  18.4 15,6 12,0
Birsinghpur Power 8;4 8.4 : 5;1
Premier Automobiles T 7;2 7;2 g e el
YNon-f errous Metals 20,0 20.0 20.0
Ml Fower .. '46.0 7 S 32,9
Ghibiay Power ... 356 . . 3340 31,7
Non-Project Loan I 200,0 200,0 199,7
Pafhérdih Coal Washery 4.2 : 4,2 3.6
Fourth Reilway Loan 43.0 A0 v o EBAT
Bt Pover 20.2 16;4_ 1642
I.F.C. II 20.0 Bl . g
Premier Automobiles _ I
TI _ 3.0 3.0 2.9
Trombay Power s s Tt ~1TT.0 1641
D.C.HM, Rayon Tire ,
Cord 9.8 TeT T.7
s Bavidl Bt 2.3 2.3 2.3
TELCO I 13,7 13.6 1345
Hindustan Motors 15.8 15.6 12,2
Non-Project Lean IT 240.0 240.0 239.9
Delhi Therlam Power  16.0 12.4 5.3

contd.......-..4;



d (0.8, § NMillion)
-dgrecment | g Amount of g Orders %Disbu.rs ement
-~ Agreement placed
Satpura Thermal _
Power ' 25.1 1841 10.2
Rame gundam Power : 8.4 5ed 144
Crendrapura Thermal
Power IT 16.0 12.9 4.5
Railways V 1549 15.9 13,0
Central Ropeways & Tl Ta5 5¢5
Dugda Coal Washery a1 : 5e1 4.4
_ ; ; 200.0 1%71
WORILD BANK r Sub-total 170+5 146.9- 117.9
' . - ’ 29 .1 29/ .
. Private Sector Coal 300~ 3040 - 26,6
_ Calcutta Port IT ' 21.0 20.0 943
_ IISce fTr 19.5 7.6 3.6
 Reilway® VI 50,0 50,0 50,0
071¢T 1V " 20,0 T8.5 1548
;BICT N 3040 21,0 12,6
\crer 9 .. 30.4 N
IDA = suh-total 250.0 23449 175.4
. Roads " 60.0 60.0 o/  50.8
U.P, Tupswells 6.0 6.0 ¢/ 6.0
Shetrunji Irrigation 445 “4.5 of 3,2
Selandi Irrigation . 8.0 5.9 ¢f 1.6
. Punjab Drainage 10.0 10,0 of 9,2
.I DoVnC. ‘:r.‘dr 18.5 18.5 11.1
Sone Trrigation 15.0 120 of 100
Purma Irrigation 13.0 ' 12‘."5- 2/ 9.2
Foyna IT 17.5 12,5 ¢of 949
" Bombay Port 18.0 11.7 3,0
Teloccmmunications I 42.0 42.0 32.3
: Railways VII 175 17.5 175
20.0 19.8 Y 1.6

Kothagudam Power

con‘td...-..so



(U.8. 8 Million)

Amount of

T

. T
Agreement } : Orders Disbursement
L _lhgreement placed :
o - 1 95¢. £09.9 ;
SUB~TOTAL 1963/64 PLEDGES 518.0
AUSTRIA - sub-total 1.s0 6.2 2.7
Credit for Capital goods 7.0 6.2 o
BELIGIUM - sub-total 10.0 448 03
- Suppliers! Crédit 10,0 4.8 0.3
!
CANADA - - sub-total 2345 15.8 1144
IOANS - - Koteh Hydro Electric
PI'OJ{;‘C'E 7.4 4.2. 0.4
GRANTS 16,1 11.6 1140
FRANCE - sub- total 20,0 20.0 2.8
‘Third Credit for Third :
Plan : 20,0 20,0 [ 248
GERMANY - substotal 3 99.5 84.4 - 38,7 -
DM 61.4 Mil. credit for T e
. Rourkela Refinancing L5 77 Sl 15.4 4/ 1544
IM 40 Mil, for commodi- x :
ties ' 10.0 10,0 6.2
EM 40 Mil. for $elected
continuing Projects I 10,0 8.6 el
DM 60 Mil. for Alloy
Stecl Plant 15.0 104 1.9
M 14 Mil, for Rourkela . _
Bxpansion = 345 E/ 345 g
DM 23,5 Mil. for com-
modities 59 g/ _- ud
M 28.1 Mil, for down- e i :
payment for ships T+0 7.0 - T+0
M 10 Mil. fof L.C.T.C,I. 2.5 0.5 . 0.5
T’M 5 I'rﬁ.lo 'f.'OI' N.SQI-C. 1.2 — -
D116 Mil, Supplicrs'
Credit for Purchase of 0 : e 2
ships i 29.0 29.0 4.3
IMMIY -  sub-total A0, .20 =
Suppliers' Credit . . 4540 - 21,0 b/ -
JABLN -  sub-total 6540 61.7 Mok
Third Yen Credit. ' Fik o ..
65.0 . 6% 3644

(23.4 vi11ion) -

ocontdeies.ba



C s 6 3=

(U.S.8 Million)

At : .é\greement 3 i Ambunt of % Orders ‘i Dishufsénent
Agreement § placed :
NETHERLADS -  sub-total 11,0 11.0 e
| Generasl Purpgse Credit - T2 - c ead 82
: Financial (Export)
"Credit ' 348 5.8 -
UNITED KINGDOM - sub-total 84.0 - 82.3 58.0
. Steel, 1963 . 9.8 9.8 BT
. General, 1963 . 28.0 28,0 28,0
__Kipping Loan, 1963 11,2 ‘ 11.2 i 2.3
General, 1964 1440 1440 1440
‘Bhopal, 1964 7.0 70 2.3
‘First UK-India (Five
Year Plan) 14,0 1243 : 2.7
UNITED STATES - sub-total 37745 350.1 225.6
- Exim Bank - sub-total 513 41.2 A 9.4
Coromandel Ferti- : . :
lizers g 27.0 20,2 34
Exim Credit IV 25.0 18.9 5e6
| Mysore Acetafe and . -
Chemicals 2.1 21 . 0.4
“Bhanloals & Blastios = 5 i : 3
AID - sub total . 132042 08.9 % 216,2
Taraporc Atomic Power 80,0 b e
" Non-Project Loan TIT 225.0 225,0 18745
tronbey Partiliser IT 748 < 07 -7%.9 "' 546

“Netional BEngineering |
Industries 4e3 ' - : i

_ Sharavathi Hydro-

Wectric Project IITI 3.1 1.2 -
P €. 3.0 :
IBRD -  sub-total 11954-.'0- o/ tat 3.2
/?E'é;aer ’I‘mnsmission
a(?ha]les ~ TOUO .y i
\ Kothagudam Power 14.0 13,0 3,2
.'_- IQC- I-C.Io VI . %"‘g" a Neg-
IDA -~ sub-total 140.0 139.5 1317
e Reilways VII 50,0 50.0 50.0

Industrial Imports I 90.0 89.5 81.7



(U.8, 3 Million)

""Agreanent o E_ Amount‘ofE Orders g' Disbursement
Lereenent | placed o
SUB-TOTAL 1964/65 PLEDGES : 7545 54449 270.4
AUSTRIA - Sub-total . 0.9 0.9 0.9
For Capital goods and
‘Commoditiecs 4 0.9 0s9 0.9
CANMDA - sub-total : 17,0 10.0 8.7
Loans 3 A
Candu LAtomic Power
Project 4 Q.6 h/ ;0:6- 046
Grants : 16,4 944 81
FRANCE - sub-total ‘ 20,0 11,7 -
"Fourth Credit.for . :
Third Plen 20,0 14,7 -
GHERMLNY - sub-total 5 95.0 ; 60.2 : 2442
M 90 Mil. for Rourkela ;
repayments . 22.5 22.5 -g/ 22.5
‘DM 55 Mil, for commodi- _
ties . 33.8 2.0 e
_IM 40 Mil, for financing
' . continuing projects II 10.0 g/ 10.0 -
" IM 10 Mil, for Neyveli
fining Schemé 245 - 2.5 143
* . IM 6,4 Mil,.for Sawang
Coal Washery - 1446 1.6° w02 .
DM 13 Mil. for MISL : s
Electric Arc Furnace %e3 0.2 0.2
. IM 30.6 Mil. for other
projects : Te6 3/ 0,8 -
, IM 15 Mil. for I.F.C, = 3.8 0.4 -
M 5 Mil, for I.C.I.C.T. 1.2 - -
DM 5 Mil. for N.S.I.C. 1.2 - .
DM 82 Mil. Suppliers!
credit for ships . 2045 20.5 -
" DM 28 Mil, Suppliers’
. Credit for items other
than ships, 740 0.4 -
ITALY' - sub-total - - 26,0 - 55
" Suppliers Credit 36,0 - -
'JAPLN -  sub-total 60,0 49.2 9.9
Pourth Yen Credit
(2% .6 villion) 60.0 49.2 949

contda....B.



(U.8. & Million)

- |
Agreement i Amount of E Orders Disbursement
~_Agreement | placed
NETFERLL WUS -~ sub-total . - 11.0 2.4
General purpose Credit ° 7.2 T2 - 2.4
Financial (kxport)
Credit 3.8 %<8 -
UNITE" KTIGTOM - sub-total ‘84,0 71.7 1¢2

Second UK-India (General)
Oredit, 1964 28,0 28,0 28,0

Secord UK-India (General)
(Five Year Plzm) Credit : ‘
1964 4 e2 241 ; o

Third UK-India (Five Year

Plan) Credit, 1964 4.3 11 _ -
Fourth UK-Tndia (Five Year

Plan) Credit, 1964 2.8 0.7 -~
Fifth UK-India (Five Year . :

Plan) Credit, - 1964 345 3.0 -
Sixth UK-India (Five Year P 4

: Pl?«n) Credlt?, 1964 2 9.0 900 ol
Second UK-India (Bhopal) ' ;
Credit, 1964 566 4.8 -
Third UK-India (General) . e (%

Credit, 1964 1.2 Te6 o’ -
First UK-India (General) '

- Credit,1965 1440 14.0 12.8
UK-Tndia (Five Year Plan) ok '
Credit, 1965 144 1.4 0ed

UNITE STATES - sub-total 33546 23647 . E 0.8
Exim Bank ~ sub-total 348 25.7 12,7
Diesel Locomotive -
Works IT 17.0 1.9 « . 10,2
Hindustan 4luminium _
BEY BT TV TR U © 245
General Yulp Mills 6.8 . s -
DIF/ATD ~ sub-total 30058 oo 2000 100.1

Commodity Assistance
Programme 1964,/65

(I Tranche) 50,0 50.0 | 3 ibett o6
Railways VI T Tae BeT
Telco II 11.8 5,8 2,0

Consultancy Services 2.0 .- 0,2

AON S0 000« aFs



(U.S. 8 Million)

Agreement .. § Amount. of % Orders ]| Disbursement
: Agreement | placed |

ITALY -  sub-total 3650 Sy -
~ Suppliers' Credit 36,0 e s
JAPLN - sub-total : 60,0 23,1 0.6
Fifth fén'Credit 2 :
- (21.6 billion) 60,0 23.1 0.6
NETHERTANDS - sub-total VT, 0 sceiiSEaR A s
| " et 9ur;§ose Credit' " 7.2 0% T »
iFinancial (Export) Credit-BFS - 20 -
UNITED KINGDOK - sub-botal 53.2 13,0 28,6
kSecond UK-Indiﬁ (General) ' .
Credit, 1965 14,0 14..0 14,0
.UK—Indla (Genbrﬂl) Credit e |
- 1965 28.0 28,0 14,6
Kipping Loan .III .2 1.0 -
UNTTED STATES - aub—t.otal - 5u3 - A Ll
Exim Ban};: ~ sub-total ~8e3 — -
Herdille Chemicals |
R - 3,3 " -
IBRD =~ : sub~total - - -
A - - eub=totsl  .: 100,0 0, o La
+ Industrial Imports IT  100.0 16,0 7.8
a/ Estiméted.
t/ Combined for all the four French Credits for Third Plan.’
g/ Inciﬁding that portion of the value of contracts awardid locally which
is reimbursable from IDA on 2 pefcentage basis.
4/ Botioral - - e | :
g/ This exceeds the pledges for 1963 64 and absorbs the- balance out of

pledges for 1961-63,

The total amount of the project is 334.2 million but en amount of 0.6 mil.
will be adjusted against Canadian pledges for 1964-65, and $ 1.4 million
against Cancdirn pledges for 1965-66 upto 31.12.1965. According to the
terms of the agrevment the amount disbursed during a year will be adjusted
against consortium pledges for that year,

R

Final Loan agreement with Kreditanstalt not yet signed,

fLigainst suppliers'! Credits for 1-9.63-64, 1964~65 and 1965-66

Y

Against this,agrecments totalling DM 25.25 Mil., or $6.4 mil. have been
gigned after 31.12.65.
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Letter No. 330 - December 29, 1965

Mr, Gregiry B. Votaw "
International Bank.f6r Reconstruction
and Development

1818 H Street, N.W.
Washington, D.C. 20L33
Dear Greg,

I can't remember whether we sent you the cutting of the Economic
Times, dated December 21, If it's a duplicate, throw it away. If it
is not, I think it is quite interesting.

There have been some other things in the press relating to
consortium matters which I might have some comments on fairly soon.
Meanwhile, I am sending to you one cutting from the Economic Times

of December 2L and one from the Financial Express of December 25,
which are rather interesting.

Yours sincerely,

Q/

Romano Pantanali

Encls: 3
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BUREAU DE L’AIDE EXTERIEURE

OTTAWA ¢

EXTERNAL AID OFFICE

OTTAWA 4

16 December 1965

Mr. P. Reid,

International Bank for Reconstruction
and Development,

1818 H Street N.W.,

Washington 25, D.C.,

UiS:4s

Dear Mr. Reid,

We have been studying with interest the quarterly report
on the utilization of aid for the India Consortium - World Bank
IND 65-13 dated 29 November 1965, We would be grateful if you
could seek clarification from the Bank of the following points.

Q) On page 12, the 1965/66 grant pledges are shown as
$8 million, 1In fact, this figure should be
$Cdn, 12 million or approximately $US. 11 million,
The correct figure of $US. 11 million is reflected
in the total pledges (grants, loans and ECIC) listed
on page 5 as $US, L1 million,

(2) We presume that the columns in table A-2 headed
"orders placed" and "disbursements" are based on
information provided by recipient countries.

Yours very truly,

oY \rﬂﬁj -

n . Director General .




Form No. 57

TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNAT|ONAL BANK FOR | INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

Files DATE: December 6, 1965

R.G. Rp\SE?ell

INDIA - Consortium: U,K, Position

1. I spoke on December 3 with Mr. Radford of the U.K. Executive
Director'!s office, I had previously asked him about the status of

the British consortium pledge for 1965/66 of L30 million., He did not
have detailed information available, but made the following observations.

2. A general purpose loan agreement of &5 million was signed on
June 15, 1965. A further general purpose loan was made on October 20
for #10 million. Subsequently he believes that a & 4 million "Kipping
Loan" was made for what appeared to be maintenance imports. Barbara
Castle, Minister of Overseas Development, was reported in Hansard
(November 18 or 19) to have told Parliament that commitments for &25
million had been made to India. Radford suspects that the &6 million
difference was due to commitments for Bhopal, but he is not certain,
£5 million remains to be committed.

RGRussell/wh



INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

1818 H Street, N'W, Washington, D. C. 20433, US.A.

Area Code 202 « Telephone - EXecutive 36360 + Cable Address - INTBAFRAD

Letter No.l December 2, 1965

Mr. Geoffrey M. Wils

¢/o International B for Recors truction
and Development

4 Avenue d!'Iena

Paris 16e, France

Dear Geoffrey,

I am enclosing a copy of a note on India which you may
find useful as background for your forthcoming conversation
with Dr. Henckel in Bonn,

A duplicate of this letter and enclosure are being sent

to you c/o the London Office.

Yours sincerely,

S

Alexander Stevenson

Enclosure



Form No. 57A INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

TO: Mr, Geoffrey Wils DATE: December 2, 1965

FROM:  Alexander Stovemon@
SUBJECT: INDIA ' 3

1. After you had left for Europe, we heard from Miss Steeg that Dr,
Henckel planned to have a thorough discussion with you regarding India when
you see him in Bonn next week, The following may provide some background
for that conversation,

Bell Mission and Consortium

2 Mr, Bell yesterday received and forwarded to you a letter from Mr,
Bhoothalingam stating that he believed that discussion of the Bell mission
reports was so closely related to appraisal of the Fourth Plan that the

two things should ocour simultaneously., As to timing, Bhoothalingam said
that because of uncertainties with respect to aid the mission "cannot
possibly begin its work until February or later" (and as Bhoothalingam put
it) "I should say more likely, later", This suggests that no consortium
meeting could take place, in the earlier envisaged mamnner, until sometime in
the late spring or early summer of 1966, We have not yet indicated thils
possibility to any of the members,

Indian Situation

3. Our knowledge of current developments in India rests primarily on
press reports and specific comments recelved from our Delhi office.

lo The Finance Ministry and the Planning Commission are currently holding
discussions in respect of the development program for 1966/67 with various
State govermments; they are likely to take until some time in January,

Asoka Mehta, the Planning Commission's Deputy Chairman, as well as other
Government officers concerned, have indicated repeatedly that it would be
difficult to formulate a Fourth Five~Year Plan in the absence of an indication
as to likely available foreign aid. Altogether, it appears that the Indians
are aiming at a "treading water" operation for 1966/67, and are formulating
budget and investment Plans for that year on the assumption of a reduced aid
flow, particularly non-project, reduced avallability of free foreign exchange
for non-defense imports, and reduced revemues,

Se Of major concern is the food situation, which in the current year has
been aggravated by the exceptional drought in some parts of western India,
As a result, food grain output in 1965/66 (July to June) may be as much as

7 million tons lower than in 1964/65, PL 480 agreements are being made by
the United States Govermment only on a monthly basis, but fortunately they
provide 500,000 tons per month and nobody expects that there will be a
scaling down, The food production prospects for 1966/67 are also clouded
by the reduced allocations of foreign exchange for import of fertilizer,



Conceivably this will put more vigor inte action on a plant construction
program, (As you know, we are expecting to receive shortly a new proposal
for a fertilizer import program tied to concluded agreements for plant con-
struction,)

6. The only noteworthy activity in the aid context has been TTK's

efforts to secure more assistance from the U,S,S.R. and Czechoslavkia,

TTK's recent visit to Moscow does not seem to have been too successful,
although he appears to have secured a Russian undertaiking to provide credits
for the import of components used in production at plants, such as Heavy
Engineering, which have been or are being constructed with U,S.S.R. assistance,
Generally speaking, the U,S.,5.,R. seems to be regarded as one aid source which
hasn't let the Indians down following the conflict with Pakistan, (The

Bank and IDA, while going ahead with disbursements and the preparation of
projects, do not appear to enjoy the same favorable opinion in the Indian
press at the moment,)

Prospects
Te As Mr, Bell presumably told you, we still regard the policy

recommendations made by his mission as extremely important, We still intend
to press for their implementation as earlier planned. We also have indications
that the U,S, Government continues to support the recommendations and the

Bank approach, and does not propose that these be lost in the politico=-
military negotiating shuffle, We do not now have detailed or specific
knowledge of the position the United States will take with Messrs, Ayub Khan
and Shastri, and may not have one until after Mr, Shastri has visited the
United States, probably early next year, and seen President Johnson,

* * * ¥*

8e You have already a note regarding our information as to the status

of activities of other consortium members in India, I am also enclosing a
note indicating the current status of the lending program of the Bank and

IDA,

HPollan/BRBell/AS/bj



USE OF BANK/IDA PLEDGES: INDIA

(As at December 2, 1965)

Bank
$ Million

Carry-over from earlier pledges as at April 1, 1965 234.5
Loans signed from April 1, 1965 to date 134.0
1965/66 pledge (announced April 21, 1965) 105.0

Balance to be committed 205.5
Loans likely to be signed by March 31, 1966 -
Likely uncommitted pledge at March 31, 1966 205.5
Loans under consideration

1ISCO (likely signing March/April 1966) 14.5 (maybe higher)

TISC0 (likely signing first half 1966) 60 (maybe lower)

Haldia Port (likely signing first half 1966) 20-32

Hindustan Allied Fertilizer (doubtful) 20

Koyna Power III (doubtful) 18.5

Goa Port 12-15 (timing uncertain)

Uttar Pradesh Tubewells II Amount and timing uncertain

Sone Irrigation Amount uncertain

Hooghly River Bridge Amount uncertain

Bombay-Poona Road Amount uncertain

Forestry and Fisheries Amount uncertain

IDA

Carry-over from earlier pledges as at April 1, 1965 L5.0
Credits signed from April 1965 to date 100.0
1965/66 pledge 140.0

Balance to be committed 85.0
Credits likely to be signed by March 31, 1966

Bangalore Water 25

Railways 60 85.0

South Asia Department
December 2, 1965
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TO:

FROM:

SUBJECT:
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE \2" \Hf

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION D
| / u _
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OFF'CE MEMORANDUM P b[_ﬂ}uhi?vx

P
Mr. Hans Pollan DATE: December 2, 1965 LL

f

K.S8. Sundara Rajan —
X0, 85
—

India Consortium: Quarterly Report on utilization of aid o
for the quarter ending September 30, 1965 (IND 65-13). j“{ {&«n'ﬁ/

Corrections may kindly be made in the statements on the
basis of the following information:-

On page 21 of Annex C, against item 5 regarding loan
applications pending with AID/EXIM, it is indicated that loan
applications are pending for:

(a) F.A.C.T. (Fertilizer Plant) $31.2 million,

(b) Chandrapura Thermal Power II $44.0 million.
According to information available with us, loan applications for
these two projects have not been filed. These may be deleted from

the statement.

On the other hand, the following two loan applications
which are pending with EXIM have not been shown as such:=-

(i) Hindustan Earth Movers $31.84 million.
(ii) Sirpur Paper Mills $2.9 million.

These may be included in the statement.
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Letter No.l / December 2, 1965

Hr. Geoffrey M. Wilson
¢/o Internationa) Bank for Recors truction
and

L Averme d'lena
Paris 1l6e, France
Dear Geoffrey, \/’

I an enclosing a copy of a note on India which you may
find useful as background for your forthcoming conversation
with Dr. Henckel in Bomn.

A duplicate of this letter and enclosure are being sent

to you ¢/o the London Office.
!’m%’\h,
Alexandcer slevenson
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(?-?I:IJTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECOMNSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
10: INTBAFRAD DATE: DECEMBER 2, 1965
LONDONJ S -
CLASS OF
SERVICE: LT
X

COUNTRY:

ENGLAND

TEXT: / :

Cable No.:

181

PLEASE ADVISE GEOFFREY WILSON LETTER TO HIM WITH INDIA BRIEFING

FOR BONN DISCUSSION AIRMAILED TODAY c/o PARIS OFFICE WITH COPY

LONDON OFFICE

STEVENSON

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY:

nAMe  Alexander Stevenson

pepr. South Asia ‘QM

SIGNATURE

HPO]] :pd (SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

ORIGINAL (File Copy)
(IMPORTANT: See Secretaries Guide for preparing form)

CLEARANCES AND COPY DISTRIBUTION:

ce: New Delhi Office

For Use by Archives Division 7

Checked for Dispatch:




THENIDEVIO OMA VOITDURTEMC ISR HOTTALLY

d0RL ¢ TUMGEOET =10

MOITUBIATZIA VIO @A 22DMARALD

noleiviG #av]

oS

N

0 ZEALD
B AEdivase

¥

Lok
k¥

UPLRA  BAREMT ARRAT I TAIMAC VAT | A acTA R T

EA Y

AW PMHIiO2TULO

YATHUOS:

TXAT
oM aldod

81

DHITUIAA ATGWI HTIW MIE OT AETYA] MOBJIW YUATW0E0 ZuIvas Z3A&J9
Y400 ETTW ZOTAN0 SISAY o\o YAGOT GHITAMAY: MOTIESULEIQ MMOE HOY

*re

wlstoaeld 10t boxieilD

|

= T O e

AUITRO MOGHOJI

i & T T T GETINMART AM0% WOl . F i

N8 EEIROHTUA JTAZEIM
noenevedt tebmexslf .
) stasd ddwol 1oug

A~ ML Wy

e~ SAUTAMENE

(SvomanA OT 1L ACHTUA JALGIVIAHT 30 JALTAMBIS )
f

(ygod oiif) JAMGRO

Witot prliogeita 1ot ohiug- saitpteiss® o8B HAATRGERAD

Lo%H



Form Mo, 27
(7-61)

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR ANTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT f CORPORATION

OUTGOING WIRE

TO: INTBAFRAD

PARIS &5 T

COUNTRY: FRANCE

TEXT: 668
Cable No.:

DECEMBER 2, 1965
DATE: '

CLASS OF >
SERVICE: EF G & / €.

PLEASE ADVISE GEOFFREY WILSON LETTER TO HIM WITH INDIA BRIEFING

FOR BONN DISCUSSION AIRMATLED TODAY c¢/o PARIS OFFICE WITH COPY

LONDON OFFICE

STEVENSON

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY:

NAME Alexander Stevenson

DEPT. South Asia ﬁ
SIGNATURE M

{SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE),

Pollan/pd

J@f/ ORIGINAL (File Copy)

(IMPORTANT: See Secretaries Guide for preparing form) i

CLEARANCES AND COPY DISTRIBUTION:

ccs New Delhi Office

For Use by Archives Division A :

Checked for Dispaich:
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Form No. a1
(9. 65)

1
INTERNAT I NAL DEVELOPMENT

INTERNAT | ONAL BANK FOR
RECONSTRUCT ION AND DEVELOPME'

inTERNAT | ONAL F INANCE

ASS (L [AT |ON CORPORAT | ON
DEPARTMENTAL Date
ROUTING SLIP NOV 29 1gec
SOUTH ASIA DEPARTMENT S
Mr. Alisbah Mr. Pollan
Mr. Baneth Mr. Russel}"'!,/"]
Mr. Christoffersen Mr. Steyefison J}
Mr. Feldnan Z M. TJI)‘{ZTE =
Mr. Finsaas Mr. Votaw
Mr. Hablutzel Mr. Wang
Mr. Jentgen
Mr. Katz
Mr. Kaupisch Q*
Mr. Kraske v
- Martin
b mr. Mason
Mr. McDiarmid
f [Mr. HCIVO‘('\_.\’\\ ,_‘, = 1)
Mr. Palein C_Z‘» M’u hh,

DETACH THIS SLIP AFTER CIRCULATION AS SHOWN ABOVE.
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NTERNATIONAL FINANCE
A AL DEVELOF 8 INTERNATIONAL BANK FOR I
iy B B s IgggCIATION | RECONSTRUCTION AND DEVELOPMENT | CORPORATION

OFFICE MEMORANDUM

To: Mr. Alexander Stevenson DATE: November 29, 1965

FroM: Benjamin B, King%
sUBJECT: indian Consortium

When I was in London recently I saw David Holland. He mentioned
that the members of the Consortium (I am not sure whebher he actually
used the plural and if he did how justifiably) were feeling very much
in the dark about the nature and the status of the Bank's discussions
with the Indians. As contributors, they felt that they ought to have
a little more information from the Bank as to what it was up to. Their
attitude, as he put it, was becoming "testy".

I have put this very much more starkly than he did, I thought you
ought to know about it.

BBK:mhh

cc: Mr. Bell
Mr. Votaw

P.S.

I should add that I did say to Mr. Holland that the trouble had no
doubt arisen because of Kashmir and the ensuing reshuffling of the Fourth
Plan. This had at least been the ostensible reason for putting off the
second Bell Mission. Had the Mission gone on schedule, the Bank would
have been in a much better position to give the Consortium some sort of
information in reasonable time.

Ja

\f . - . U A . -:';

J T 4 )
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

DECLASSIFIED
AUG 2 7 2013 CONFIDENTIAL
WBG ARCHIVES
IND 65-13
FROM: The Secretary November 29, 1965

INDIA CONSORTIUM: QUARTERLY REPORT ON THE UTILIZATION OF AID

A report on the utilization of Consortium financial assistance
to India, covering the quarter ending September 30, 1965, is attached.
This report, prepared by the South Asia Department, follows the format
approved at the Consortium meeting in March 196L.

Members receiving this report are asked to notify this office
immediately of any errors or omissions.

Members are also reminded that their reports for the quarter
ending December 31, 1965 will be due no later than January 31, 1966.
In preparing these reports the format outlined in IND 64-10 (distri-
buted April 10, 196l) should be followed.

Distribution:
Executive Directors for: For information:
Austria Italy President
Belgium Japan President's Council
Canada Netherlands Executive Director for India
France United Kingdom Department Heads (Other)
Germany United States Resident Representative, India

Chairman, India Consortium
Director, South Asia Department

Embassy of Japan
Managing Director, IMF



INDIA CONSORTIUMNM
QUARTERLY REPORT
ON THE
UTILIZATION OF AID

(July 1 - September 30, 1965)

South Asia Department
November 29, 1965
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ANNEX A

THE VALUE OF AGREEMENTS SIGNED AND DISBURSEMENTS AGAINST
CONSORTIUM PLEDGES FOR THE THIRD PLAN

Table A-1 summarizes agreements signed, orders placed and amounts
disbursed against pledges fram each member of the consortium.

Table A-2 gives a project-by-project breakdown of orders placed
and disbursements as of September 30, 1965. We have tried to list these
projects in the same order as in previous quarterly reports.

A comparison with IND 6é5-12, which was circulated on August 17,
1965, indicates that during the July/September period agreements have
been signed for an additional $109 million, orders were placed for $317
million and disbursements were $2L49 million.

The table below shows the value of these items as reported for
the last nine quarters.

Agreements Orders
Quarter ending signed placed Disbursements

(U.S. $ million)

September 30, 1965 109 317 2L9
June 30, 1965 509 183 220
March 31, 1965 71 138 21
December 31, 196l 131 LLé 255
September 30, 196k 358 17k 157
June 30, 196L 146 221 200
March 31, 1964 290 318 181
December 31, 1963 283 107 153

September 30, 1963 120 - 140
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TABLE A-1

SUMMARY OF THIRD PLAN AID TO INDIA:
PLEDGES, AGREEMENTS SIGNED, ORDERS PLACED AND AMOUNTS
DISBURSED, BY CONSORTIUM MEMBERS AS OF SEPTEMBER 30, 1965

(US $ million)

Amount for which Value of Amount

agreements have  orders dis-

Member Pledges been signed placed bursed
Total, all pledges

1961/62 - 1965/66 5,u72.0 4,321.5 3,528.9  2,l85.3
1. Austria 18.0 13.9 2.1 8.3
2. DBelgium 2L4.0 24,0 1L.8 1.6
3. Canada 173.5 108.1 86.7 71.5
i, France 120.0 100,0 1.7 28.5
5. Germany 6Ll .5 581.8 522,1 383.8
6. Italy 170.0 170.8 573 2.2
7. Japan 290.0 290.0 233.5 136.3
8. Netherlands LL.0 33.0 33.0 10.8
9. United Kingdom 518. L48.0 425.9 294.5
10. United States 2,285.0 1,667.4h 1,487.9 1,07h.8

DLF/AID NA 1,478.7 1,328.9 29? #
EX-IM NA 188.7 159.0 96.3
11. IPRD and IDA 1,185.0 894.5 583.9 149.0
IBRD -;313.0 309. 147.0 1111
IDA 670.0 585.0 L36.9 337.9
Subtotal, 1961/63 pledges 2,365.0 2,313.3 2.171.,7 1,812.8
1. Austria 5.0 5.0 5.0 L7
2, Belgium 10.0 1040 10.0 Tie3
3. Canzda 61.0 53.8 58.1 51.5
L. France 60.0 60.0 “L3.6 28,5
5. Germany 36L.0 363.9 359.7 1% 1 &
6. TItaly 53.0 53.8 38.9 2L.2
7. Japan 105.0 105.0 105.0 100.3
8. Netherlands 11,0 11,0 11.0 y
9. United Kingdom 266.0 266.0 259.0 186.8
10. United States 980,0 95&.3 90L.0 819.4L
DLF/AID T B57.4L 85747 809.3 735.1
EX-IM 122.6 96.6 oL.7 8L.3
11. IBRD and IDA 14,50.0 425.5 377.4 2T1a7
IBRD 200.0 —175.5 1LL.T 105.1
IDA 250.0 250.0 233.3 162.6



-b - Table A-1 (cont'd)

Amount for which Value of Amount

agreements have  orders dis-
Member Pledges been signed placed bursed
Subtotal, 1963/6L pledges 1,052.0 1,016.5 790.6 167.0
1. Austria 7.0 7.0 6.2 241
2. Belgium 10.0 10.0 4.8 0.3
3. Canada 30.5 23,5 15.8 10.L
L. France 20,0 20,0 20.0 -
5. Germany 99.5 99.5 83.5 3h.L
6 s Italy hs.o hs-o .18 oh it
7. Japan 65.0 65.0 61.7 30.L
8. Netherlands 11.0 11.0 11,0 3.6
9. United Kingdom 8.0 8l4.0 81.2 53.1
10. United States L35.0 377.5 347.5 21L.0
DLF/AID NA 320.2 308.9 206.9
EX-TM NA 57.3 38.6 T.1
11, IBRD and IDA 2L5.0 __27L.0 a/ 140.5 118.3
IBRD 105.0 130.0 2.9 2.0
IDA 140.0 140.0 137.6 116.1
Subtotal, 1964/65 pledges 1,028.0 75L.5 507.4h 178.9
1. Austria 1.0 b/ 0.9 0.9 0.9
2. Belgium - - - -
3. Canada L1.0 17.0 8.8 8.7
Lh. France 20,0 20,0 8.1 -
5. Germany 95,0 95.0 55.5 22.5
6, Italy 36.0 36.0 - ——
7. Japan 60.0 60.0 L9.0 5.6
8. Netherlands 11.0 11.0 11.0 -
9, United Kingdom 8.0 8L.0 1.7 L0.6
10, United States L35.0 __335.6 236.4 L1.h
DLF/AID NA 300.8 210.7 36.5
EX-IM NA 34.8 25.7 L.9
11, IBRD and IDA 2L5.0 __95.0 66.0 59.2
IBRD "105.0 - — —
IDA 140.0 95.0 66.0 59.2

(continued)



Member

Subtotal 1965/66 pledges

OO0 nFwhhH
-

9
10.

: 30 S

Austria
Belgium
Canada
France
Germany

Italy

Japan
Netherlands
United Kingdom

United States
DLF/AID
EX-IM

IBRD and IDA
IBRD
IDA

B o

Amount for which Value of Amount

agreements have  orders dis-

Pledges been signed placed bursed

1,027.0 2L7.2 59.2 30.6
5.0 1.0 - _—
4.0 4.0 s i

L1.0 8.8 L.0 0.8
20.0 - - -

86.0 23.L 23.Lh 15.8
36.0 36.0 e o
60.0 60.0 17.8 -
11.0 - e s

8L4.0 1.0 14.0 14.0
NA - - e
NA - i s
2L5.0 _100.0 - -
l’-lo.o 100.0 — .

a/ This exceeds the pledges for 1963/6lL and absorbs the balance cut of

b/ The pledge is for $0.85 million.
figure, since it is also being shown by IBRD in Consortium press

Source:

pledges for 1961-1963.

releases,

Government of India

$1 million is shown as rounded
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TABLE A-2

DETAILS OF CONSORTIUM ASSISTANCE

VALUE OF ORDERS PLACED AND AMOUNTS DISBURSED
UNDER VARIOUS AID AGREEMENTS AS OF SEPTEMBER 30, 1965

(US $ million)

Agreement Amount of Orders Disburse-
agreement placed ments
Grand Total L,331.5 3,528.9 2,489.3
Subtotal 1961-63 pledges 2:313.3 2,171.7 1,812.8
Austria, subtotal 5.0 5.0 Lh.7
Credit for Capital Goods 5.0 5.0 L7
Belgium, subtotal 10.0 10.0 73
Suppliers' Credits 10.0 10.0 T.3 &/
Canada, subtotal 58.8 58.1 51.6
Loans, subtotal 23.04 22.9 18.1
Rana Pratap Sagar Hydro-electric project T4 Tl iJ
Indian Aluminium Co. Expansion I 0.9 0.9 0.9
Diesel Locos for Indian Railways Tel Tnd Tel
Binani Zinc Smelter 1.5 1.5 0.8
Indian Aluminium Co. Expansion II 0.8 0.6 O.L
Wind Tunnel Project 3.9 3.9 2.L
Amco Furnace for Durgapur Alloy Steel
Project 1.0 1.8 0.3
Grants, subtotal 35.k 35.2 33.5
France, subtotal 60.0 ) L3.6 28.5
First Credit for Third Plan 30,0
Second Credit for Third Plan 20.0 ) L3.6 28.5 b/
I.F.C. Credit 10.0 - -
Germany, subtotal 363.9 359.7 311.1
Credits DM 230, DM 100 and DM 170 million)
in 1961 ) 1713 171.3 I3
Plus IM 85 and IM 100 million in 1962 )
DM 56 m. credit for Rourkela Services 14.0 14.0 8.2
DM 107 m. credit for Projects 26.8 26.8 26.8
M 75 m. credit for Commodities 18.8 18.8 18.7
DM 20 m., for ICICI 5.0 L.3 3.8
IM 25 m, for IFC 6.2 E i B 1.9
IM 5 m. for NSIC 1.3 0.9 Negligible
DM 82 m. credit for infrastructure projects 20.5 20.5 20.5
DM 40O m, oredit for Rourkela Expansion 100.0 100.0 59.9



o W w
Amount of
Agreement agreement
Italy, subtotal 53.8
ENI Credit for Petroleum Projects 5.0
Montecatini Credit for Madras Aluminium 8.8
Japan, subtotal 105.0

34.2 billion yen credit for Capital Goods 95.0
Suppliers' credit for Textile Machinery 10.0

Netherlands, subtotal 11.0
General Purpose Credit T2
Financial (Export) Credit 3.8

United Kingdom, subtotal
UK-India (General Credits 1961) I and II 2.0

UK-India (FYP) Credit 1961 8L4.0
UK-India (General) Credit 1962 ~ I 28.0
UK-India (Durgapur Expansion) Credit 1962 61.6
UK-India (FYP) Credit 1962 36.L
UK-India (General) Credit 1962 - II 14.0
United States, subtotal 95L,3
EX-IM Bank, subtotal 6.6
Air India I =il
Air India II 8.1
Capital Goods III 25.0
Orient Paper Mills 18.5
Union Carbide 7.6
East India Hotels 0.7
Diesel Locomotive Works I 19.0
Hindustan Aluminium II 5.0
Bharat Forge 3.9
Indian Rayon Corporation L.7
DLF/AID, subtotal 857.7
ICICI 5.0
NSIC 10.0
Premier Automobiles I T.2
Talcher Power 33.0
Birasinghpur Power 8.4
Sharavati Power II 18.L
Non-ferrous Metals 20.0
Cambay Power 33.6
Non-project Loan I 200.0
Bandel Power 38.0

Table A-2 (cont'd)

Orders Disburse-
placed ments
38.9 2Lh.2
30.9 16.7
8.0 7.5
105.0 100.3
95.0 0.3
10.0 10.0
11.0 1.2
T2 e
398 ————
259.0 186.8
2.0 “52.0
8L.0 7h.8
28,0 16.9
61.6 29.1
29.4 10,0
1,0 14.0
90k .0 819.L
k.7 8lL.
L.1 L.1
8.1 8.1
25.0 2L.7
18.5 18.0
6.6 5.8
0.5 0.5
19.0 16.2
5.0 L.
3.2 2.5
L7 e
809.3 735.1
2.6 2.E
9.8 8.7
7.2 7.0
31.3 19.1
80’-]- h.é
15.3 11.L
20,0 20.0
33.0 31.6
200.0 199.5
37.L 32,2

(continued)




égreement

Patherdih Coal Washery
Pamba-Kakki Power
Fourth Railway Loan

IFC - IT

Premier Automobiles - II

Trombay Power

DCM Rayon Tire Cord
TELCO - I

Hindustan Motors
Nepco Bavel Gear

Delhi Thermal Power

Satpura Thermal Power
Non-nroject Loan II
Ramagunddam Power
Chandrapura Thermal Power II

Railways V
Central Rcpeways
Dugda Coal Washery

World Zank, subtotal

Reilwzys VI
Calcutta Port II
Private Sector Coal

IISCO - III
ICICI - IV
ICICI -V

IDA, subtotal
Roads

U.P. Tubewells
Shetrunji Irrigation
Salandi Irrigation
Punjab Drainage

Dve - IV

Sone Irrigation
Purna Irrigation
Koyna II

Bombay Port

Teleccmmunications I
Railways VII
Kothagudam Power

Amount of
agreement

L.2
20.2
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Orders Disburse-
placed ments
k.2 3.6
1601]- 15.7
L3.0 L2.6
L.b 3l
3.0 2.9
16.6 16,0
7.6 7.6
13.4 13.0
15.6 12.0
2.3 2.3
12.0 L.5
1851 9.1
240.0 21,0.0
5.4 1.3
13.8 3.6
15.9 12,5
7.5 L.6
S.1 L.2
k.1 109.1
0.0 0.0
20.0 6.6
33.6 23.6
T2 3.k
18.3 1.2
15.0 11.1
233.3 162.6
8.0 ¢/ k9.5
6.0 ¢/ 6.0
L.5 ¢/ 2.9
5.3 ¢/ 1.5
10.0 ¢/ 9.1
18.5 9.6
1.0 ¢/ 9.8
12,5 ¢/ 8.7
12.5 ¢/ 7.2
3.1 3.0
h2.0 25.6
17.5 11h
19.4 ¢/ 8.2

(continued)



& w Table A-2 (cont'd)

Amount of Orders Disburse-

Agreement agreement placed ments
Subtotal 1963/6l pledges 1,016.5 790.6 L67.0
Austria, subtotal 7.0 6,2 2,7
Credit for Capital Goods 7.0 6.2 2.7
Belgium, subtotal 10.0 .8 2.3
Suppliers! Credit 10.0 L.8 2.3
Canada, subtotal 23.5 15.8 10.k
Loans
Kotah Hydro Electric Project 7.4 L.2 0.4
Grants 16.1 11.6 10.0C
France, subtotal 20.0 20,0 —
Third Credit for Third Plan 20.0 20.0 -
Germany, subtotal 99.5 83.5 3b.h
DM 61.L m. credit for Rourkela Refinancing 15.L 15.54 4/ 15.%
M LO m, for commodities 10.0 10.0 5.9
M 4O m, for selected continuing projects I 10.0 8.6 0.5
IM 60 m, for Alloy Steel Plant 15.0 10.L 11
IM 1k m, for Rourkela Expansion 3.5 ¢/ 3.5 0.9
DM 23.5 m., for Commodities 5.9 &/ - s
DM 28.1 m. for downpayment for Ships 7.0 6.3 6.3
M 10 m. for ICICI 2.5 0.3 ~-
DM 5 m, for NSIC b - -
IM 116 m. Suppliers' Credit for Purchase
of Ships 29.0 29.0 4.3
Ttaly, subtotal L5.0 18.4L --
Suppliers' Credit 5.0 18.L £/ -
Japan, subtotal 65.0 €1.7 30.4
Third Yen Credit (23.L billion) 65.0 B1.7 30,
Netherlands, subtotal 11.0 11.0 3.6
General Purpose Credit T2 T+2 3.6
Financial (Export) Credit 3.8 3.8 -
United Kingdom, subtotal 8l4.0 81.2 53,1
Steel, 1963 9.0 9.0 8.2
General, 1963 28.0 28.0 28.0
Kipping Loan, 1963 11,2 11,2 0,2
General, 196l 14.0 14.0 1.0
Bhopal, 1964 7.0 7.0 1:3
First UK-India (Five Year Plan) 4.0 11.2 |

(continued)



- 10 - Table A-2 (cont'd)

Amount of Orders Disbursc-
Agreement, agreement placed ments
United States, subtotal 3115 3L7.5 214.0
EX-IM Bank, subtotal 57.3 38.6 il
Coromandel Fertilizers 27.0 17. ENN
ExIm Credit IV 25,0 18.9 3.3
Mysore Acetate & Chemicals 2.1 el (63
Chemicals & Plastics 3.2 - -
AID, subtotal 320.2 308.9 206,9
Tarapore Atomic Power 80.0 75.8 18.6
Non-project Loan III 225,0 225.0 182.7
Trombay Fertilizer II 7.8 6.9 5.6
National Engineering Industries L3 - e
Sharavati Hydro Electric Project III i 1.2 —
World Bank, subtotal 134.0 g/ 2.9 2.0
Power Transmission Schemes 70.0 - -
Kothagudam Power 14.0 2.0 2.0
ICICI - VI 50.0 0.9 s
IDA, subtotal 140.0 137.6 116.1
Railways VII 0.0 50.0 0.0
Industrial Imports I 90.0 87.6 66.1
Subtotal 196L/65 pledges 754.5 507.4 178.9
Austria, subtotal 0.9 0.9 0.9
For Capital Goods and Commodities 0.9 0.9 0.9
Canada, subtotal 17.0 8.8 8.7
Loans
Candu Atomic Power Project 0.6 b/ 0.6 0.6
Grants ¢ 8.2 8.1
France, subtotal 20.0 8.1 ——
Fourth Credit for Third Plan 20,0 8.1 -
Germany, subtotal 95,0 55.5 22.5
IM 90 m, for Rourkela repayments 22.5 22,5 d/ 22.5
IM 55 m, for Commodities 13.8 2.0 -
DM 4O m., for financing continuing projectsII 10.0 e/ 10.0 -
IM 10 m. for Neyveli Mining Scheme 2.5 2.5 -
DM 6.4 m., for Sawang Coal Washery 1.6 1.6 -
IM 13 m, for MISL Electric Arc Furnace 3.3 & — -
IM 30.6 m, for other projects 7.6 e/ 0.8 -
DM 15 m, for IFC 3.8 © 0.3 -
DM 5 m, for ICICI 1.2 - -
IM 5 m, for NSIC 1.2 ¢/ - -
IM 82 m. Suppliers' credit for Ships 20.5 15.4 -
IM 28 m, Suppliers' credit for items other
than ships 70 O.L -

(continued)



-11 - Table A-2 (cont'd)

Amount of Orders Disturse-
Agresnent agreement placed ments _
Italy, subtotal 36,0 - -—
Suppliers Credit 36.0 - -
Japan, subtotal 60.0 49.0 5.6
Fourth Yen Credit (21.6 billion) 60.0 L9.0 .
Netherlands, subtotal 11.0 1.0 -
General Purpose T2 i 7 -
Financial (Export) Credit 3.8 3.8 -
United Kingdom, subtotal 8L.0 TLaT 10.6
Second UK-India (General) Credit 196L 2B8.0 26.0 28.0
Second UX-India (Five Year Plan) .

Credit 1964 L2 A § —

hird UK-India (Five Year Plan)

Credit 196}4 h.B 2 B o ———
Fourth UK-India (Five Year Plan)

Credit 1964 2.8 0.7 -
Fifth UK-India (Five Year Plan)

Credit 196L 3.5 3.0 -
Sixth UK-India (Five Year Plan)

Credit 1964 9.0 9,0 -
Second UK-India (Bhopal) Credit 196L 5.6 L.8 -
Third UX.India (General) Credit 196L 311.é 7.6 e
First UK-India (General) Credit 1965 14.0 1L.0 12.6
UK-India (Five Year Plan) Credit 1965 ¢ P00 4 1 -

United States, subtotal 335.6 236.L 1.
EX-IM Bank, subtotal 34.8 25.7 L9

Diesel Locomotive Works II 17.0 17.0 2.0

Hindustan Aluminium IIT 11.0 8.7 2.5

General Pulp Mills 6.8 - -
DLF/AID, subtotal 300.8 210.7 36.5

Commodity Assistance Program 196L/65

(I Tranche) 50,0 50.0 29.3

Railways VI 1s¢ 7.2 3.2

Telco II 11.8 6.5 daD

Consultancy Services 2.0 - --

I¥C 111 10,0 - -

Hindustan Motors (Trucks) 23,0 - -

Hindusten Motors (Shovels) 3.0 - -

Commodity Assistance Program 196L/65

(II Tranche) 190.0 147.0 3.0

Railways VII 3.8 - -



oD Table A-2 (cont'd)

Amount of Orders Disbuarse-

Agreement agreement placed ments
IDA, subtotal 95.0 66,0 59,2
Telecommunications II 33.0 1L.0 13.3
Railways VIII 62.0 52.0 5.9
Subtotal 1965/66 pledges 2L7.2 59.2 30.6
Austria, subtotal 1.0 sl W ccn B
Suppliers! Credit 1.0 —— R
Belgium, subtotal 4.0 - -
Suppliers' Credit L.0 = 2
Canada, subtotal 8.8 4.0 0.8
Loans
Candu Atomic Power Project 0.8 b/ 0.8 0.8
Grants _ 8.0 g M. -
France, subtotal - — —
Germany, subtotal 23,4 23.h 15,8
M 93.6 m., for Rourkela repayments 23.4 23.L &/ 15.8
Italy, subtotal 36.0 -- =
Suppliers' Credit 36.0 - -
Japan, subtotal 60.0 17.8 -
Fifth Yen Credit (21.6 billion) 80.0 17.8 -
Netherlands, subtotal - - -
United Kingdom, subtotal 1.0 14.0 1.0
Second UK-India (General) Credit 1965 1.0 1L.0 1.0
United States, subtotal —— - -
World Bank, subtotal - - -
IDA, subtotal 100.0 - -
Industrial Imports II 100.0 - -

a/ Estimated.

b/ Combined for all the four French Credits for Third Plan.

¢/ Including that portion of the value of contracts awarded locally which
is reimbursable from IDA on a percentage basis.

d/ Notional

(continued)



-13 - Table A-2 (concluded)

Final Loan: agreement with Kreditanstalt not yet signed.
Against suppliers' Credits for 1963/6L, 19644/65 and 1965/66.

This exceeds the pledges for 1963/6L and absorbs the balance out of
pledges for 1961-1963.

The total amount of the project is $3L.2 million but an amount of

$0.6 million will be adjusted against Canadian pledges for 196L/65,

and $0.8 million against Canadian pledges for 1965/66 up to September 30,
1965. According to the terms of the agreement the amount disbursed
during a year will be adjusted against consortium pledges for that

year.,
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ANNEX B

NEW COMMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

Reports on 8 new agreements signed or authorized by France,
Germany, the Netherlands and the International Development Association
are reproduced in the following pages. Austria, Belgium, Canada,
Japan, the United Kingdom, the United States and the International
Bank for Reconstruction and Development signed no new commitments
during the quarter. Italy reported no details on any recent agree-
ments and the Government of India report confirms that no new
agrecments were signed with Italy during this quarter.
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38 ANNEX B-FR

FRENCH CCMMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

Equipment for Cement Factory

Borrower: Associated Cement

Lender: Compagnie des Machines pneumatiques rotatives
(Supplier credits guaranteed by the French Government )

Date of notification: July 29, 1965

Amount: 1,023,006 Francs (U.S. $208,776)

Purpose: Procurement of air compressors and cooling plates for
a cement factory.

Interest rate: 54%

Amortization terms: 10 years.

Alternator for Aliyar Power Station

Borrower: Madras State Electricity Board

Lender: Alsthom (Supplier credits guaranteed by French Government )
Date of notification: August 10, 1965

Amount: 2,596,586 Francs (U.S. $529,915)

Purpose: Procurement of an alternator for the Aliyar power station

Interest rate: 5%%

Amortization terms: 10 years.

Machine tools, Presses, Steam Dryer and Drills

Borrower: Heavy Electricals
Lender: Compagnie Intercontinentale Commerciale et Financiere
(Supplier credits guaranteed by the French Government)

Date of notification: August 26, 1965
Amount: 1,282,072.05 Francs (U.S. $261,6L7)

Purpose: Procurement of machine tools, presses, steam dryer
and drills

Interest rate: 5%%

Amortization: 10 years.
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- 16 - ANNEX B-CE

GERMAN COMMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

Loan Agreement with Mysore Iron and Steel Ltd,

Borrower: Mysore Iron & Steel Ltd. (MISL)

Bhadravati/Mysore
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main
Date: August 31, 1965

Official Title: Loan Agreement between the Kreditanstalt fur
Wiederaufbau, Frankfurt am Main, and Mysore
Iron & Steel Ltd., for DM 13 million

Amount: IM 13 million (U.S. $3.2 million)

Purpose: Construction of an electric pig iron plant to expand
the pig iron capacity of MISL

Interest rate: 3%

Amortization terms: 32 half-yearly instalments of IM 361,000,
the first on December 31, 1972 and the las?%
on June 30, 1988.
i half-yearly instalments of IM 362,000,
the first on December 31, 1988 and the last
on June 30, 1990,

Preliminary estimate of disbursements: By June 30, 1967.

Loan Agreement with the Indian Development Bank, IFCI

Borrower: Industrial Finance Corporation of India, New Delhi

Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main

Date: July 30, 1965

Official Title: Loan Agreement between the Kreditanstalt fur
Wiederaufbau, Frankfurt am Main, and the National
Small Industries Corporation Ltds., New Delhi,
for IM 5 million

Amount: IM 5 million (U.S. $1.2 million)

Purpose: Financing of projects of small and medium scale private
industries

Interest rate: 3%

(continued)
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ol & ANNEX B-GE (cont'd)

Amortization terms: 3L half-yearly instalments of IM 420,000, the
first on December 31, 1972 and the last on
June 30, 1989, and 2 half-yearly instalments
of IM 360,000 the first on December 31, 1989
and the last on June 30, 1990.

Preliminary estimate of disbursements: By December 31, 1968.

Loan Agreement with the Indian Development Bank, NSIC

Borrower: National Small Industries Corporation Ltd., New Delhi

Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main

Date: July 26, 1965

Official title: Loan Agreement between the Kreditanstalt fur
Wiederaufbau, Frankfurt am Main, and the National
Small Industries Corporation Ltds., New Delhi,
for IM 5 million

Amount: IM 5 million (U.S. $1.2 million)

Purpose: Financing of projects of small and medium scale private
industries

Interest rate: 3%

Amortization terms: 34 half-yearly instalments of IM 140,000 the
first on December 31, 1972 and the last on
June 30, 1989, and 2 half-yearly instalments
of DM 120,000 the first on December 31, 1989
and the last on June 30, 1990,

Preliminary estimate of disbursements: By December 31, 1968,
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-18 - ANNEX B-NE

NETHERLANDS COMMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

Equipment for a Tyre Cord Plant

Borrower: The Century Spinning & Manufacturing Comp., Bombay
Lender: Nationale Bank voor Middellang Krediet

Date of loan agreement: June 1, 1965

Date of guarantee: July 28, 1965

Amount: Price fl, 13,350,000 (U8 $3.7 million)
Loan fl. 12,015,000 (U.S. $3.3 million)

Purpose: Equipment for a tyre cord plant

Interest rate: 6%

Amortization terms: 20 half-yearly instalments beginning
6 months after delivery

Note: The total 10 year financial export credit facility from
1962/63 to 196L/65 is £1l. L2 million (U.S, $11.7 million).
Fl. 21,030,503 million (U.S. $5.8 million) has been used
up to September 30, 1965.

December 196l Dredger f1. 6,067,868 (U.S. $1.7 m.)
March 1965 Floating crane fl. 2,947,635 (U.S. $0.3 m,
July 1965 Tyre cord plant fl. 12,015,000 (U.S. $3.3 m.



(a)
(b)

(c)
(d)

(e)
(d)

(g)

o 16 w ANNEX B-ID

TDA COMMITMENTS DURING THE QUARTER ENDED
SEPTEMBER 30, 1965

Second Industrial Imports Project

Borrower:

Lender:
Date:
Official title: Development Credit Agreement (Second Industrial

Amount:

Purpose:

India, Acting by its President

International Development Association

August 11, 1965

Imports Project) between India and the International
Development Association

Various currencies equivalent to $100 million

To increase utilization of existing manufacturing capacity
and other capital equipment in India by increasing the
availability of foreign exchange for the import of materials,
components, spare parts and miscellaneous itens of balancing
equipment.

Service Charge: 3/l of 1 percent per annum.

Amortization terms: The development credit will be for a period of

50 years. Repayment will . be in semi-annual instalments
commencing January 1, 1976 and ending July 1, 2015, each
payment up to July 1, 1985 to be % of 1 percent of the
principal amount and each subsequent payment to be 1% per-
cent of the principal amount.

Forecast of disbursements: By June 30, 1967.

List of Goods:

A,

B.

Components, materials and spare parts for the manufacturers of:

i. Trucks and buses U.S. $ 34,000,000
ii, Automotive components 15,000,000
iii, Machine tools 7,000,000
iv. Cutting tools L4,000,000
v. Transformers, switchgear, motors & stampings 10,000,000
vi, Cables and wires 20,000,000
vii. Heavy construction equipment 3,000,000

Balancing equipment for the manufacture of
products listed under A above 1,000,000

Spare parts for heavy construction equipment
dealers 6,000,000

Total  U.S. $100,000,000
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ANNEX C

ADDITIONAL PROJECTS OR PROGRAMS UNDER ACTIVE CONSIDERATION

Consortium members were asked to indicate any additional projects

or programs for which assistance is under active consideration but for
which no firm commitment has yet been made. Several members responded
and their answers are summarized below:

1.

3-

Approximate
Puggose amount

(US $ million)
Avstria

A fourth Credit Agreement will shortly be concluded
between Austria and India, relative to a US $4 million
line of credit. As in the case of the previous credits
to India, the exchange made available by the credit will

be used for the puichase of Austrian goods. 2a/ L
Belgium

These items are the so-called "promises" i.e. the
authorities in Belgium have promised to guarantee the
suppliers' credit subject to the transactions taking
place within a period of validity of the promise. The
period of validity is limited to a few months, but may
be extended., Credit transactions for some of the items
eventually may not take place. (BF 83.9 million) 1.6

Canada

(a) Indian Aluminum Company (INDALUCO) - Sale and

export of engineering and procurement services and

equipment for expansion of West Coast Smelter Project.

($Cdn 24.2 million) 22.3

ECIC - $Cdn 5.5 million
EXIM - $Cdn 12.8 million
ALCAN - $Cdn 5.9 million

(b) President of India - Sale and export of engineering

and procurement services and equipment for Rajasthan Atomic
Power Project Stage II. ($Cdn 34.5 million) 31.7

(continued)



-21 - ANNEX C (cont'd)

Approximate
Purpose amount
(US $ million)
L. Germary
(a) Financing of an individual project (1963/6L
commitment). (DM 1L.0 million) a/ 3.5
(b) Financing of goods and services contributing
to the better utilization of existing production
capacity (Commodity V). (DM 23.5 million) 2a/ 5.9

(¢) Financing of individual projects (196L/65 pledge).
(DM 30.6 million) 7.6

5. United States

Under consideration by Export-Import Bank:

(a) The Modern Mills, Ltd. a/ 5.0
(b) Nirlon Synthetic Fibres & Chemicals Pvt. a/ 12.0
() South Bend India, Ltd. a/ 1.8
(d) Indian Aluminium Co., Ltd. a/ 11.9
Under consideration by AID (applications received):
(e) Bolani Ores Ltd. a/ 0.7
(f) Mahindra & Mahindra a/ 10.5
(g) Civil Aviation a/ 9.3
(h) Higher Education - Capital Requirements a/ 2.0
(i) FeA.C.T. (Fertilizer Plant) a/ - 31.2
(j) Durgapur Fertilizer Plant a/~ 32.0
(k) Chandrapura Thermal Power II a/ LL.0
(1) Commodity Assistance b/ 265.0
6, IBRD and IDA
(a) Tata Iron and Steel Company b/ To be determined
(b) Kothagudem Fertilizer b/ To be determined
(¢) Indian Iron and Steel Company 2/ 1.5
(d) Bangalore Water Supply a/ 25.0
(e) Koyna Hydro Electric III a/ 18.5
(f) Railways To be determined

a/ Reported previously.

§/ Project reported previously but amount under consideration has changed.
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ANNEX D

CORRECTIONS IN THE QUARTERLY REPORT FOR APRIL/JUNE 1965
(IND 65-12)

Members were requested to report any discrepancies between their
own records and the data given in the last quarterly report. Comments
received from members are summarized below:

Annex A

1. The Austrian Ministry of Finance records show the following deviations
from the figures contained in IND 65-12:

"Orders placed: The total figure placed up to June 30, 1965 was
US $11.1 million, US $5 million of this sum being charged against
the Austrian Credit to India I (1961-1963 pledges) and US $6.1
million against Credits to India II and III (1963-1965 pledges).

"The total Austrian pledges should, for the sake of accuracy, be
shown as US $17.85 million, and the pledges for 196L/65 as

US $0.85 million, since otherwise discrepancies will arise
be'ween the figures and the amounts actually utilized.

"The discrepancies between the data given in the World Bank
report, which are based on figures supplied from Indian sources,
and the records of the Ministry of Finance are to be explained
by the fact that orders placed are recorded earlier by the
Indian than by the Austrian authorities, so that certain orders,
already reported by India as having been placed, were not listed
in Austria until after June 30, 1965."

s Japan noted differences in the value of orders placed ("The value of
purchasing contracts approved by the Export-Import Bank of Japan.") as

follows:
Annex A
Japanese IND 65-12
Government Government
Orders placed records of India
(U.5. $ million)

Total, all pledges 181.1 206.5

1961-63 pledges 104.3 105.0

1963/6L pledges 58.1 517

196L/65 pledges 18.7 39.8

(continued)
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gpnex B

3. The Government of India reports the following discrepancies:

B-GE 2(d) "selected" should be inserted between the words "individual"
and "projects".

3(g) should read 1967 instead of 1966.

L(g) should read 1968 instead of 1966.

B-UK 1(g) amount completely drawn on August 18, 1965.

B-US 1(b) dates should read as follows: Authorized
Signed - April 30, 1665
3(b) dates should read as follows: Authorized - April 13, 1965
Signed - June 17, 1965
official title should read: "Commodity Program Assistance
196L-65".
6(b) date should read as follows: July 22, 1965,

dis The United States and the Government of India noted that the AID loans
of $2.95 miliion for Hindustan Motor Shovels and $23 million for Hindustan
Motor Trucks, both authorized on June 15, 196L (IND 6L4-16), wers signed on
Mey 3, 1965.

Annex C

5 The Government of India reports the following discrepancies:

Germany 3(b) should read "Commodity II - 1963-6L Commitments".
3(c) The following sentence should be added to this item:
"Out of this a loan agreement for DM 13 million for
Mysore Iron & Steel Works Electronic Pig Iron Plant
was signed on August 31, 1965."
3(d)(i) IFC - Credit of DM 15 million agreement signed on
July 22 and 30, 1965.
(ii) NSIC - Credit of IM 5 million agreement signed on
July 19 and 26, 1965.

United States 5(a) $5 million has been withdrawn from Uttar Pradesh
Pulp and Paper Mills Ltd.

December L, 196l
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ECONOMIC SECRETARY
B el o Al . MINISTRY OF FINANCE. = ..
| G tyov., NEW DELHI 2 -¢4 a0

D.0.No.4751-SRA/65 e el wh C227th November 1965

Dear Bernie, A
Thank you very much for your letter of November 19,
Sundara Rajan must have conveyed to you by now my reaction
to the immediate question you had raised. You will recall g
that in my earlier communication to George Woods: (through '~
Sundara Rajan) I had said that we will reconsider the matter
towards the end of November. Your letter, :therefors, czme
at a time when we were already considering where we go next
from the present position. o PR eaa TR P e
2. I agree with you that a Plan appraisal Mission locking
towards a Consortium meeting cannot possibly begin its work
in India until February or later - I should say more likely,
later.

3. As for some of you coming in connection with the B11
Mission Reports, it still seems to me desirable that this
should be done as a part of the Plan appralsal Mission. 1In
part I am guided in this Judgnent by the fact that most of us,
who might be concerned with such a visit, would be extremely
busy during the ccoming months. But more than that it alse
seems to me that there 1s perhaps not as much urgency about
finalising these Reports in view of the inevitable rostponement
in the time-table for the Fourth Plan Consortium,

4, In a way, from what I have seen of the draft Reports,
it would appear that their main focus has not besen so much on
a review of the Third Plan as was originally contemplated as
on policles and programmes looking forward to the Fourth Five
Year Plan. I imagine that the interest of others in the B211
Mission Reports arises also from the fact that these Reports
have a bearing on the next Plan and on future aid. At this _
stage, when even aid already pledged for the last year of the
Third Plan is not being released, it is perhaps not too much

-to assume that the ald-giving countries would not expect us

to shift our attention from the present rather serious problems
confronting us to the revision of Reports which were initiated .
and prepared in the context of an altogether different set :
of circumstances. as far as the Covernment of India is con-

‘cerned, the Reports are already with the concerned Departments

so that the suggestions contained therein are, in fact,
recelving our attention. For this Very reason, it should not
be difficult for us, without much loss of time, to attend to
the revision of the Reports once the present uncertainties in
regard to ald have been removed. You will perhaps not mis-
understand me if I say that till then discussions on at least
some of the Reporfs which are likely to Dbe more controversial

would appear rather acsdemic and abstract in the midst of our
lmmedlate pre-occupations.

5. I quite appreciate that you should have as clear an ideg
as possible of our views in this matter so that you could moke
your plans accordingly. Briefly, my feeling is that the two ques-
tions namely, appraisal of the next Plan and the Bell Mission
Reporés are Inter-related and should bs tackled only after the
present uncertainties regarding aid to India are behing us. I

have tried to indicate By reasons for this ag fully as I can.
Kindly informm George Woods also about this as I had promised

pet.0.
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Hans Pollan L"f’
INDIA - Economic Report of Mission

1. We received earlier this month through Dr, Domner a copy of the
main report (Golume 1) dated September 9, 1965, of the mission of the
Kreditanstalt fuer Wiederaufbau (KfW) which visited India in the

of 1965. You will recall that this mission was mentioned by the German
delegation at the last two meetings of the Indian Consortium, and that

you spoke last summer with its leader, Dr. Hankel, and some of its members.
(There also exists a Volume 2 which we have not yet received; furthermore,
the mission prepared a report on the Indian steel industry, a draft copy of
which I obtained in Frankfurt inSeptember).

2. The main report, which includes the contribution of the agricultural

i experts on the mission, reviews in broad terms India's economic performance
during the first three Five-~Year Plans, makes observations on the next Plan
based on the GOI's Fourth Plan Memorandum (October 196L), and recommends the
type of future German assistance to, and involvement of Germany in, the Indian
economy. The KfW report has been presented to the German Govermment to help
decide the last point.

Sumary of KfW Report

3. The report lays, in a number of references, considerable stress on
the non-economic factors responsible for India's difficulties such as the
Indians?! tradition-bound mentality, illiteracy, the interests of particular
regions, and ethnic differences. The population problem is highlighted but
with considerable skepticism regarding prospects for its solution.

k. In the the report points out that the steady increase

in inve past three Plans have overstrained India's finances
and not brought about the desired results, e.g.

(i) the general standard of living has improved only marginally,
(ii) open and hidden unemployment has increased,

(141) productivity of investments has regressed (the
marginal capital: output ratio deteriorated from 1.7:1
during the First to 2.9:1 during the Third Plan),

(iv) a relatively rapid increase in prices in the past two
years,

(v) the consolidated budgetary position (Center and States)

has run into inecreasing deficits, especially in recent
years, and

(vi) the balance of payments' position is extremely precarious.
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(iv) an expansion
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ineluding the financing of technical
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Form MNo. 57

TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

Files DATE: November 23, 1965
R.G. m{ﬁ%n

INDIA - Consortium Quarterly Reports

1. My memorandum of November 23 to the Belgian Executive Director,
Mr. van Campenhout, suggested revision of the Belgian contribution to
Annex C of the Quarterly Reports.

2. I spoke with Mr. Plum, Mr. van Campenhout's assistant, and he

does not agree. There are no compelling reasons for the suggested change
other than clarity, and he feels that the present version adequately
describes the Belgian procedure of "promises to guarantee export credits".
Since it is not necessary to change, it is necessary not to change.

cc: Messrs. Pollan
Votaw
Delhi Office

RGRussell/cas
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Mr, Andre van Campenhout November 23, 1965
R.CG. Russell

INDIA - Consortium Quarterly Reports

1. We have been including the following statement in Annex C to
the Quarterly Reports on a regular basis:

"These items are the so-ecalled "promises" i.e. the
authorities in Belgium have promised to guarantee

the suppliers' credit subject to the transactions
taking vlace within a period of validity of the
promise. The period of validity is limited to a

few months, but may be extended. Credit transactions
for some of the items eventually may not take place."

2. We propose, subject to your approval, to simplify the statement
somewhat for the benefit of possible readers who are not familiar with

the guarantee processs

"This amount is the total of Government agreements
("prouised) to guarantee credits extended by suppliers.
The period of validity is limited %o several months,
although it may be extended for a longer time. Some
of the agreements ("promises") which @ included in
the total pey expire before they are utilized.”

3. We would be gratveful for your approval.



AS/uz

Mr. Wilson November 22, 1965
Alexander Stevenson
German Assistance to India

Please note the following article which appeared in the London
Financial Times on November 17.

"B 30 M. West Qerman Assistance for India,

An Agreement has been signed here under which India will
receive German assistance totalling DM 343.6 m. (about

B 30 m.) towards the fifth year of her current economic
plan,

The assistance is part of international support to India
by the Aid India Consortium. The amount is composed of a
DM 243.6 m. eredit and DM 100 m, in warranties to cover
credits granted in respect of exports to India."

This means that the Government agreement covering the whole
German pledge to India for 1965/66 has been signed. I have drawn it
to the attention of Dr.Donmer.

cet Mr. Pollan



Form No. 57 INTERNATIONAL DEVELOPMENT | INTERNA
TIONAL BANK FOR INTERNATIONAL FINA
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT | CORPDRA%IO:} i

\ OFFICE MEMORANDUM
FR;:T ET;.E;Z;:Zzleif%;AK? DATE: November 17, 1965

SUBJECT: Quarterly Reports on Aid to Pakistan and India

With reference to lr. Mendels' memorandum
of October 22, I have now been informed that the reports
on aid to Pakistan for the quarters ending June 30
and September 30 are nil returns.

s I also take this opportunity to inform you
that the return on aid to India for the quarter ended
September 30 is also a nil return.

3. As regards the point raised in the last
paragraph of your memorandum of August 11 1965,

we concluded that the factor open to argument would

be the figure for "unused comnitments at the beginning
of the Second Plan" (Table I, footnote 1(a) ).

We are content with the explanation you have glven and
do not wish to pursue this point further,
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Form Np. 58 INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT | ON
TO: Mr. Votaw DATE: November 19, 1965

FROM: Donald D. Fowler

SUBJECT: Quarterly Reports on Aid to India

Attached is a copy of a memorandum from the United Kingdom
Alternate Executive Director indicating a Nil return for United
Kingdom aid to India during the quarter July 1 - September 30, 1965.

Paragraph 3 of the copy memorandum refers to Pakistan.

L8



November 18, 1965

Letter No. 154

Mr. Romano Pantanali
Office of the IBRD

Resident Representative
Reserve Bank of India Building
Parliament Street
P. 0. Box L16
New Delhi, India

Dear Romano:

Thank you for your Letter No. 301 of November 11, This
was interesting and useful and we would of course always be
pleased to hear anything further that you may come across on
the subject.

You will have seen my memorandum to Files of October 25
which outlined the views of some of the Consortium countries.
I think onithe whole where we received comments from country
representatives they were more or less in line with what you
have reported. What you say about the concern of the Dutch

yvernment is not surprising - no doubt the electronic indus-

'y is chiefly engaged in replacing defense supplies. Did
you really mean, by the way, in your last paragraph that the
Duteh believe that the aid program will get moving rather
soon?

As I have said above, we are always glad to have any
information you can gather on these topics.

Yours sincerely,

A2,

Alexander Stevenson
Director

South Asia Department

Sm sptv

Cleared with and cc: Mr. Pollan
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TO:

FROM:

SUBJECT:

S‘]..,J C’\«/- "\'/‘
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFCE MEMORANDUM

Mr., Hans Pollan DATE: November 15, 1965

K. S. Sundara Rajan

INDIA - Quarterly Report on the Utilization of Consortium Aid

T forward herewith a statement showing the value of orders
placed and amount disbursed under various Consortium Aid agreements

as of September 30, 1965,




SUMMARY OF THIRD PLAN AID TO TNTA
PLEDGES, AGREEMENTS SIGNED. OFDERS PLACED AND AMOUNTS
ISBURSED

D » BY CONSORIIUM MEMBERS, AS OF SEPTEMEER 30,
1968, _ : g e
(US_g Million)
: . YAmount for fValue of yAmo unt
MEMBER jPledges ywhich agree- jorders  ydisbursed
i ~ fments have Iplaced. }
¥ ybeen signed, ) ¥
.Total, a1l S472,0 Sl e | 2at8
pledges 1961.62/
. 1965-66.-
1. _Austria 180 13.9 12,1 843
2. Belgium 24.0 24.0 14.8 7b6
3. Canada 173.5 108,11 86,7 71,5
4, France 120.0 100.0 73,7 28,5
6. Italy 17040 170.8 573 24,2
7. Japan ‘ 29040 29040 23345 136, 3
8. Netherlands, 4440 33.0 3340 10.8.
9« United Kingdom, 518.0 448.,0 425,9" 294,5
10. United States 2285,0 166744 14879 1074.8
BBE/AID . " NA ¢ 1478,7 1328,9 ' 978, 5
" EXIM . NA 188,7 159,0 96,3
11, IBRD & IDA'  1185,0 894,5 £83,9 449,0°
IBRD 515,0 09,5 147,40 Tidel
IDA : 670.0 585,0 436,9 337.9
Subtotal, 1961/63
pledges. 2365,0 2313,3 2171,7 1812, 8
1. Austria 5.0 5.0 540 4,7
2. Belgium 10,0 10,0 10.0 743
3. Canada 6140 58,8 58,1 51.6
4, France 60 ¢0 6040 43,6 28,5
S Germany 264,0 363,9 350,7 311,1
6. Italy 53.0 . 53,8 38,9 24,2
7. Japan 105.0 105,0 105.,0 10043
8. Netherlands. 11.0 11.0 11.0 _ 7.2
9. United Kingdom. 266,0  266.0 250,0 - 186,8
10, United States 980,0 954,3 9040 819,4
" "DLF/A1d " 687,84 - BEI.Y 809, 3 73541
EXIM 122,6 96,6 94,7 . 8443
11, IBRD & TDA ' 450,0 - 425,85 ., 31744 7.2

(Cont inued.. sese u)
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M™BER jPledges yAmount for yValue of IAmount
- Jwhich agree- jorders jdis-
N A S
) gned, j
Subtotal, 1963/64  1052,0 1016,5 790.6  467,0
pledges,
le Austria, 7.0 740 6,2 247
2, Bélgium. 10,0 10.0 4.8 0.3
3. Canada, 0.5 23.5 15.8 10,4
4, France 2040 20,0 2040 é
5. Germany 99, 5 99.5 83,5 34.4.
6., Italy 45,0 45,0 18,4 .
7. Jdpan 6540 as.d 61e7 30,4
8. Netherlands, ° 11.0 11.0 11.0 3.6
9« United Kingdom, 84,0 840 8l.2 53.1
. EXIM NA 5% 38,6 el
5 IB%; I:% b 1)) %—2:'8 %zag.g ;%g ;J.g:%
* IDA . 140,0 140,0 137.6 16,1
Subtotal, 1964/65 g;ledges 1028,0 754, 5 507.4  178.9
1. Austria 1.0 é/ 049 0.9 0.9
2, Belgium - - - -
Ze Canéda 41,0 17.0 8.8 847
4« France 2040 2040 8.1 -
5. Germany 95,0 9540 5545 22,5
64 Itély 36,0 36,0 " e
7. Japan 6040 60,60 49,0 5.6
8e Netherlands, 110 11.0 11,0 e
9. United Kingdom, 3.0 84.0 717 40,6
10. Unigzg/gtﬁa;tes inaf'ﬂ %&g %%‘% %lé
'EXTM NA 34.8 2547 4,9
TDA 140,0 95,0 66.0 59,2

(Continued """.‘)
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MEMBERS Pledges Jhmount for YValue of Yimount
Ywhich agree- Jorders  }dis-
gments have  Jplaced., Jbursed,

J been signed, ]
Subtotal 1965/66 pledges 1027.0 247,2 50,2 30,6
ll Aust ria 5.0 140 - -
2¢ Belgium 4.0 4,0 - -
3. Canada, 41,0 8.8 440 0.8
e France 20.0 - ik =
6s Italy 36,0 36,0 - "
7+ Japan 6040 60 +0 17.8 -
8. Netherlands, 11.0 - - -
9. United Kingdom, 84.0 14.0 14.0 14,0
DLF/AID NA B - i
EXIM NA - - o
11, IBRD & IDA 245,0 100.0 "
IBRD 105.0 - - -
IDA 14000 10000 - s

o8 VI 11 e Vs Tk Thak Tk Tk Thle 1ok 1ok Tk 10k

a/ The pledge is for £ 0.85 million, £ 1 million
1s shown as rounded figure, since it is also
being shown by IBRD in Consortium press releases,

-

Summary concluded

(:'\1 1.8 "1'-;\.-"1'-‘\»«'\,\ ‘\‘ 3\’\& \ G

For details please see enclosed statement,



DETAILS OF CONSORTIUM ASSIST4LNCE VALUE OF ORDERS
PLLCED 41D JmMOUNTS DISBURSED UNDER VARIOUS AID

LGREEMENTS AS OF § BER

(Uﬁ_um%n)
fAmount of}Orders IDisburse-

Credits DM 230, DM 100 and DM 170)
Million in 1961
- DM 100 million in.1962 ;

DM 5 m., Credit for Rourkela Services. 14,0

DM 107 m. 'Credit for Projects. 26,8

DM 75 m, Credit for Commodities, : 18,8

DM 20 me for I.C.I.C.I. 5.0

DM 25 m, for I.F.C. 6.2

DM 5 m. for N.S.I.C. %4

DM 82 m. credit for infrastructure 2045
Projectse.

DM 400 m, Credit for Rourkela Expansion. 100.0

PIus DM 85 and ) b 5 B

Lgreement, : jigreement §placed Yment.
1 2 { 3 i 4

| GRAND TOTAL: 4331,5 3528,9  2480.3
Sub-total 1961/63 pledges. 2813.3  2171.7 1812,8
hAustria - sub-total . 5.0 £a0 £a7
‘Credit for Capital Goods, 540 540 4.7
Belgium - Sub-total 10,0 1040 La3.
Suppliers' Credits - 1040 10,0 7.3 3/
Capadg - Sub-total 58,8 58,1 51,6
Loans = Sub-total 23,4 2B:9 18,1
.Rana Pratap‘ Sagar Hydro-electric Project, 7.4 7e¢l 643
Indian Aluminium CosExpe nsion (-I Loan) 049 0.9 0.9
Diesel Locos for Indian Railways. 2.1 7ed Do
‘Binani Zino Smelters 1.5 1.5 0e8
‘Indian Aluminium Co.Expansion (II Loan) 048 06 0eé
Wind Tunnel Project. 369 349 2e4
.Amco furnace for Durgapur Alloy Steel 1.8 8 s
* Project.
Grants - S_ubftotal 35,4 35,2 33,5
__F_‘;'_z_a_gg_g - Sub-total 6040 43,6 2845
Socond Gredit for Third Pian, 20503 2361 B8 I
I.F.C. Credit, 10.0 - -
Gerpapy - Sub-total 363.9  390,7 Sllel

171.3 171.3
14.0 8e2
26.8 26.8
18,8 18,7

4,3 3.8
3.1 1,9

0.9 Negligible,
2005 20.5

10040 59,9

(Continuedseesss)



- el P 2 3 4
Italy P SUb—tOtalg m M ?_é_’_g
ENI Credit for Retroleum Projects. 45.0 30,9 16,7
Montecatinl Credit for Madras Aluminium. 8,8 8.0 745
Japan - Sub-total, . 105.0 105.0 100.3
34.2 billion yen Credit for Capital 95,0 9540 90 8
goods .
Suppliers' Credit for Textile Machinery, 10.0 10.0 10,0
Netheralands ~ Sub-total, 11,0 11.0 212
General Purpose Credit 7.2 7.2 7+2
Financial (Export) Credit, 3.8 3.8 B
United Kingdom - Sub-total, . g6n. o5 186,8
: Lt []
UK-India (General Credits 1961 (&st & 2nd)42.0 42,0 42,0
UK-India (FYP) Credit, 1961, 84,0 84,0 74.8
1st UK-India (General] Credit, 1962, 28.0 28,0 16,9
UK-India (Durgapur Expansion)Credit 1962 61.6 61.6 29,1
UK-Indla (FYP) Credit, 1962, 36.4 29,4 10.0
2nd UK-India (General) Credit 1962, 14.0 14,0 14,0
United States - Sub-total, 254.3 204.0 819,4
Exim Bapk - Sub-total, 26,6 24,7 84.3
@ Air India - T 4,1 4.1 4,1
(‘) Orient Paper Mills. 18.5 18,5 18.0
@ Air India - II 8s1 8e1 8.1
(L) Rast 1Indta Hotels, W 0s5
G Exim Credit. -(I_I} for-@apital(goods, ),  25.0  25.0 2447
(5) Unlon Carbide, 7.6 6.6 5.8
C?,‘Diesel Locomotive Works - I, 19.0 19,0 16,2
(f Hinrdustan Aluminium - II. 540 5.0 4.4
(7 Bharat Forge 3.9 3.2 245
6’9 Indian Rayon Corporation, 4.7 4.7 "
DLF/AID Sub-total, 857.7 80943 23%.1
(») zcIcr 540 246 244
(2) NsIC 10,0 9.8 847
(£)Talcher Power, 33.0 31,3 19,1
) Sharavati Power - II 18,4  15.3 11,4
(3) Premier Automobiles - I, 742 742 740

(Ccnt inued se0e D0, -)



1 2 3 4
.,-;,-.:_Non-ferrous Metals, 20,0 2040 20,0
(/7 Bandel Power 38.0 37.4 32,2
(7) cambay Power, 32,6 33,0 31,6
(7) Non-Project Loan - I, 200,0  200.0 199,5
Qe’) Patherdih Coal Washery. 4,2 4,2 3.6
/35)Fourth Railway Loan. 43,0 43.0 42,6
@;Pamba - Kakki Power 20.2 16,4 15,7
74) I.F.C. = II 2040 4,4 3.1
/5) Premier Autamobiles - II, 3.0 3.0 2.9
@‘)Trombay Power 17,9 16,6 16.0
/7)D.C.M, Rayon Tire Cord, 9.8 76 7.6
8& Nepco Bavel Gear 243 263 2e3
//f)TRLCO - T 13,7 + 4894 13.0
@?Hindustan Motors, 15,8  15.6 12.0
(23 Non-Project Loan - IT 240,0  240.0 240.0
(2) Delni Thermal Power, 16,0 12,0 4,5
@Sttpura Tharmal Power, 25,1 18,1 9,1
({i Ramagunddam Power, 8.4 5.4 1.8
_;}Chandrapura Thermal Power - II 16.0 13.8 36
6| Railvays - V. 16.0 ‘4650 12,5
f_-_ZICentral Ropeways. 77 7¢5 4.6
‘.%)Dugda Coal Washery, Sel 5.1 4,2
" Morld Bank - Bub-total. 175.5 144,01 109,
(2)Private Sector Coal B840+ 11 508 23.6
(%) calcutta Port - II, 21.0 2040 6.8
(1) Railvay - VI 50,0 5040 5040
¢) IISCO - III 19,5 762 3.4
? | Ak A RN T
IDA - Sub-total, 280,00 233,3 162,.6
I Roads, 6040 60.0 ¢/ 49,5
2 U.P. Tubewells, 640 6.0 g/ 6.0
S Shetrunji Irrigation, 4,5 4,5 ¢/ 2.9

(Continued ........)
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Purchase of shipse

. g 2} 3 4
4 8alandi.Irrigation, ‘U RD 5.3 g/ 1.5
5~ Punjab.Drainage. 10.0 10.0 ¢/ 9.1
¢ DeVeCo =~ IV 18,5 ; 18,5 946
/ Sone Irrigation. 15.0 14,0 g/ 9.8
¥ Purna Irrigation, 180 . ihEsf 8.7
7 Koyna = II 1.5 . .. 850l y P
;0 Bombay Port. 18,0 1l.1 3.0
// Telecommunicatlons -I 42,0 42,0 2946
/*Rallways - VII 17,5 17.5 17.5
/2 Kotk}agutﬁam Power, 20.0 19.4 g/ 8.2
Sub-total 1963/64 pladges. 101645 790.6 467.0
Augtria, Sub-total, 2.0 Sa2 2a7
Credit for Capital goods., 7.0 6.2 2,7
Belgiup - Sub-total, 10,0 4.8 223
Suppliers! Credit, 0.0 4.8 0.3
Canadg. - Sub-total, 23,5 15,8 10.4
Loans. '
Kotah Hydro Elgctric Project. 7.4 4,2 04
Grants, 18:1 11,8 10.0
France - Sub=-total. 20.0 20.0 s
Third Credit for Third Plan,. 20.0 20.0 -
Gerpany - Sub-total, 99,5 83.5 A4
DM 61.4 m., credit for Rourkela 15.4 15.4 4/ 15.4
Refinancing.
DM 40 m. for commodities, 10.0 10.0 549
DM 40 m, for selected continuing 10.0 8.6 0e5
Projects - I,
DM 60 me. for Alloy Steel Plant. 15.0 10,4 1.1
DM 14 m. for Rourkela Expansion, 3.5 g/ 3.5 069
DM 28,5 m. for commodities, 5.9 &/ = -
DM 28,1 m, for downpayment for ships, 740 6e3 643
DM 10 m. for I.C.I.C.I. 245 0s3 -
DM 5 m, for ﬁ.S.I.C. 1.2 - -
DM 116 m, Suppliers!' Credit for 29.0 29,0 4.3

(Continued .l.looon)
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~ ~Etaly, Sub-tota - . 45 AR O . i
Suppliers' Credit g 4540 18,44/ -
Japan, Sub-total ‘_-- _ 65,0 61,7 3044
Third Yen Credit (23,4 billion) 6540 BLY 30,4
Netherlands, Sub-total b 20 3286
General Purpese Credit 72 72 346
Financial(Export)Credit, 3.8 3.8 -
United Ki ,‘_ Sub-total 84,0 8l.2 53l
Steel, 1963 0,8 9.8 842
General, 1963 & 2840 28,0 2840
Kipping Loan, 1963 : 1058 AhE  "F 0.2
General, 1964 ) v T T
Bhopal, 1964 L 740 70 . L3
First UK-India(Five Yeag.Plan) 14.0 1152 © 14
United States Sub-Total . 77,5 84745 21420
Bxip Bank, Sub-total pET e s
Coromandel Fertilizeré. l g iy 17,6 3.4
Exim Credit-IV . # 25,0 1849, 343
Mysore Acetate & Chemicais. Bad. . OGRS T 0o
Chemicals & Plastics. ; 3,2 - : -
AID : Sub-total Rk 320,2  308.9 2064955
Tarapnre Atomic Péwer 8040 7548 1846
Non=PTo ject Loan=-III j - 295,0 22540 182,7
Trombay Fertilizer (IIY ! 748 609 546
National Engineering Indust ries., 48 v = .-
Sharavati Hydro-Electric Project~III. 3¢l : 1.2 -
I.B.R.D.-Sub-total 134,0 &/ 2,9 2,0
Power Transmission-Schemesﬂ 7040 - -
Kotha gudam Power . : . 14,0 240 2,0
1.0, 0. ey - A 5040 049 -
I.D.A.~ Sub-total 40,0 187.6 . 26l
Railways= VII 80,0 50,60 ; 50,0
Industrial Imports = I 9040  87.6 66,1

( Contd......u....)
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Sub-total 1964/65 pledges 15408 507.4 178.9
Austria, sub-total =022 09 Q.9
For capital goods ang commodities 0.9 049 0,9
Capada, Sub-total’ A0 ° 7 20e 8.7
Loansg 8%
Candu Atomic Pewer Project 0¢6 B/ 0.6 0.6
Grants | 16,4 8e2 8.1
France, Sub-total 2040 Bl -
Fourth Credit for Third Flan, 20,0 8.1 o
Germany, Sub-total 29:0 55,5 2205
DM 90 m. fer Rourkela repayments, 22,6 22,54 22,5
DM 55 my for commodities 13,8 2,0 v
DM 40 m, for financing continuing -~ - 210,0 ;g/ 10.0 o
projects-II
DM 10 m., for Neyveli Mining Scheme a5 245 -
DM 6.4 m, for Sawang Coal Washery 1,6 1.6 -
DM 13 me’ for MISL Electric are Furnace 8.8 g -
DM 3046 ms for other projects * 7.6 & 0.8 -
DM 15 m, for I.F.C., Y R S -
qu 5 Me for IIC'IIC.I. 102 (__-r _"‘ -
M 5 Me erNIIC L 12 _«y - ha
DM 82 m._Suppliers'grgdit for ships, 20,5 15,4 -
DM 28 m, Supplierst Credit for items 7.0 0.4 -
other than ships,
Ita;x, sub-total 36,0 - ik A
Suppliers Credit 36,0 - -
Japan, Sub-total £0.0 49,0 246
Fourth Yen Credit (21,6 billion) 60 40 49,0 5.6
Net herlands, sub-total dds0. 21,0 i
General purpose Credit 7e2 742 -
Flnancial (Export)Credit 3.8 3.8 -
United Kingdom, Sub-total 84,0 = 71,7 20,6
Second UK-Ing 1a(Genera1)cred1t,1964 2840 28,0 28,0
Second UK-India(Five Year Plan) 442 8.3 -
Credit, 1964
Thinmd U.K-India(Five Year Plan)
Credit, 1964, 4,3 11 -

(Conﬁnlﬁd.....olOtol" s,
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«t 7 =

e e b v s
Fourth UK-"niiaf(Five Year Plan) 2.8 Oe7 * B
Credit, 196. A~ St A ‘-
_F-ifth UK-Irdda (Five Efear Plan) 3¢5 3.0 :
Gredi‘h 1964
Sixth UK-India{Five Yaar Plan)
Credit 196 = | 940 Oal .. 5w
Second UK-Indis(ihonuil Credit,1964 5,6 4,8
Third UK-Indial(General) Cred.i.t 1064 11,2 76
First UK-—»"d* Ial) Credit,1966 14,0 14.0C . 12,6
UK-India(Five Year Plan)Credit 1065 1.4 -l -
United Sta Sta., Sub-total 335.6.  2%ad  4ld
Exim Bank, “ub-total - 4.8 2527 4.9
Diesel Locorctive Works II 17.0 1740 2.4
Hindustan Aiuminium ITT 11,0 Ogd- . 2ab
Genefal Pulp Mills 6.8 - &
D.L Fe/BeI.D. "Sub-total 300.,8 2107 3.9
Commodity £ssictance Programme 50,0 50 «0 22,8
1964/65 ~ (I T ranche)
Railways VI Al e 352
Teleco - II 11.8 6e5 1.0
Consultancy Services, 2.0 -
I.F.C.-IIT 10.0 -
Hindustagferog, (7 '-w{!q) 2340 -
Hindustan Motors (Shovels) 3.0 - , e
Commodity ‘u "r‘"’ ita "Pcnl‘rovrame ?QG@_{'S‘- . 190,0 14720 30
Railways « Vo N i x. 3.8 =
I.D.4. Sub-total 95.0 66.C B2
Telecommunications « IT 33,0 1440 13,3
Railways = VIIY * 62,0 52,0 2549
Sub-total 1965/56 pledges 247,2 Nal L8
fustria -~ Sub-total i 1.0 - 0 v
Suppliers' Credit 1.0 ” X
Belglum, Sub=total 4,0 - .
Suppliers' Credit 440 .'; i
€apadg ~-Sub-total 8.8 . _&‘D 0.8
Loans h
Candu Atoric Power Project 0e8 , £/ 048 0.8
Grants 840 3.2 -

(O cisvaasin)



1s . i 4,
France, Subtotal : - - -
Qﬁl’_ﬂ@gy,Sub-totalL 23:4 2344 12,8
DM 93,6 m. for Rourkela repayments, 23,4 23.4 4/ 15,8
italy, Sub-total I 2.0 sitia —
Suppliers' Credit 86,0 - -
JapanySub-total : 800 17.8 o
Fifth Yen Credit (21.6 billio;ﬂ_l 6040 178 -
Netherlands -Sub-total | - - .
United Kingdop waéotal 1400 1420 14,0
SecondUK-India(General)Credit 1065 14,0 14,0 14,0
United States, Sub=total - - -
I.B.R.D. Sub-total - - -
I.D.A. Sub-total 100.0 i
Industrtal ImportsaIT 100.0 " -

a2/ Estimated,

L/
e/
which is reimbursable from
4/ Notional
. e/ This exceeds the pledges for 1
of pledges for 1961-63.
AL/ Thestotal amount of the project is
of
for 1964~65, and g 0,8
1965/66 upto 30-9-1965,
ment the amount disbursed during
. against consortium pledges for
Cr
£/ Final Loan:
£

Combined for all the four French Credits for Thimd Plan,
Indlud ing that portion of the value of centracts awarded locally

IDA on a percentage basis,

963-64 and absorbs the balance out -

£ 34.2 million but an amount - -

0«6 million will be adjusted against Canadian pledges
million against Canadian pledges for
According to the terms of the agree=-

a year will be adjusted
that year,

agreement with Kreditanstalt not yet signed,
- .= . HAgainst suppliers' Credits for 1963-64, 1964~65 and
196 5-66
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LOK SABHA

Thursday, November 11, 1965/Kartika
20, 1887 (Saka)

The Lok Sabha met at Eleven of the
Clock.

[MR, SPEAKER in the Chair]
{ ORAL ANSWERS TO QUESTIONS !

e

—

Industrial Finance Corporation

+
*150. Shri D. C. Sharma:
Dr. L. M. Singhvi:
Shri P. R. Chakraverti:
Shri K. N. Tiwary:
Shri Yashpal Singh:
Shri Kapur Singh:

Will the Minister of Finance be
pleased to state:

(a) whether the Industrial Finance
Corporation has redefined its loan
policy, particularly in the context of
the defence requirements; and

(b) whether Government propose
to lay a statement on the Table out-
lining the salient features of the re-
vised policy?

The Minister of P'anning (Shri B.
R. Bhagat): (a) and (b). A statement
is laid on the Table of the House.
[Placed in Library. See No. LT-5122/
65].

Shri D. C. Sharma: What are the
reasons that have prompted the In-
dustrial Finance Corporation not to
undertake this kind of work which
it was supposed to do?

Shri B. R. Bhagat: I think, they are
doing what they have been intended
by Parliament to do.

1711 (Ai) LSD—1
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Shri D. C. Sharma: May 1 know
whether any loans will be forthcom-
ing from the Industrial Finance Cor-
poration in order to meet our defence
requirements? That is what I wanted
to know.

Shri B. R. Bhagat: That is given
the first priority. I think, the hon.
Member does not seem to have the
statement.

Shri D. C. Sharma: I have had the
statement and I have reaq it.

Shri P. R. Chakraverti: In the con-
text of the assistance that has been
given by this Corporation only to
three States to the extent of more
than 50 per cent, may I know whe-
ther Government will advise them to
take to the development of the less-
developed States as for example
Bihar?

Shri B. R. Bhagat: This point has
been raised in Parliament in several
discussions including the discussion
on the IFC's Annual Report, and the
IFC Board is aware of this. They go
by the scheme that they have before
them, the profitability of it and the
contribution it is going to make; but
they bear in mind also the State-
wise distribution.

st ®o ATo faardh : @ediz ¥ Frax
2 % faar mar & fF wftwesre & fardr ot
FrafeEr & st Y § g SrAar =g
g & wrax fewd, dxed #wiT ofemr
1g Fi@ & fag o fr ofwesT &
Atz groeer § faaer et dacds
e T § 7T 39 & g e sy
TFET AT g ?
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oY Mo To WAW : 3H HI a1 I A(WET BT AT I 4T FravAHaAT F1
AT a1 Ag 2 AT &rer feam smoar ?

)

ot gt fag | aoETT e
g 9T M fRar ) f5 ag faa femw
ST WLl A wraw Zlar & su ¥ e
H1 BT TE 9gH pHaT g wid aF &
fararet & forg 2gra | gz feme &1 =
g A aT 9 97 frraar qgi IaT qwd
¥ 1 ORI 3T MRS B 99T FEATEL
TGN R 7

AT Fo To WA : ZFTa H AT HIT
FIE GO FAT [T 97 wEL I ST
gl

Shri Kapur Singh: Are Govern-
ment aware that{the setting up of the
ancillary units of HMT at Pinjore has
been held up fof the last year and a
half owing to non-availability of a
paltry loan of Rs. 50 lakhs by this
Corporation; if what do the Gov-

total amount
pending now a
able with the

assistance sanctioned by the Corpora-
tion so far is Hs. 226 crores—Rs. 156
crores have bedn, disbursed and out-
standing is Rs. |117 crores. Recently,
on a request of fthe IFC we have pro-
vided them witll another Rs. 10 crores
for their operations. '

Mr. Speaker:| He had asked a'bont
the number of| applications pending

st wey forpr® @ doma # 20,000
¥ BET IS A Wqﬁzmg‘mﬂ
S i gy At STl & o au
gm%m r fide gfamsii #y ot =ai
Fefeaae GrEAT FTLIILIA FLAT 96 0

ot &0 TMo W : fora & T1w F@f
Tg TRIN WIEAT I FT eATH @I
T 39 & 9T faq e #1767 HT FHI
g1 oA 2

Shrimati Savitri Nigam: May I
know what has been the impact felt
by these new linas of priority and
what is the percenfage of the accumu-
lated: applications| which have been
disposed of on thé basis of the new
lines of priority?

Shri B. R. Bhagat: The new lines
have been defence-
oriented and the |emphasis has been
laid on them only recently and it
would take somé time to see the
impact of that.

Shri P. Venkatasubbaiah: May I
know whether vernment propose
to give a directive to the Industrial
Finance Corponation to provide
adequate financigl assistance to some
of the joint stock companies through
which the Government wanted to
hand over land to the people for
increasing food ]roduction?

Shri B. R. Bhagat: No, Sir.

= gw’i?r# WIgF : AFET &l
Heie § whwepe # for difiz &9
& fomm oY wmT & SfE ms w9 9 e
FT Farer famree |& e @i faean
z9 g3 & fau | avFTT 97 FHE 7

St go o @ : WA HHT FT
HEVE gETAT TAT [ T T ATA1 A1 G AT
T AT |

ft gemivaTa| se: SE 49 & fog
fn%m%% Eoy ol el o el g
foe. @

St Fo TMo : o7 e |

|
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grEgs F & far Far e
fpar sm T & 7

Tlo FAYAT AT : TF AT el TGl
g fr Gfaely enfer &7 edw | ar
9w & gfq Uewdw &1 g au &
q1q gvaeg g, AfeT 98 9 @g & 9
faat dvas  #E FegfEr T &,
At 99 & sarar Yewew AT g |
FmmE A @ gfras aw
7 & fawmaae 00 1A O
FTY FT IT AF  TGAAT A |

weae wgew ¢ § q @y St H
S-G9 FT a9 Ao f<ar § |

HeqE HEIA,

qf UNIITAT ¢

ﬂﬁ'ﬂmﬁ?
Worid Bank Loans

£
*153. Shri Shree Narayan Das:
Shri Basappa:
. Dr. Ranen Sen:
Shri Dinen Bhattacharya:
Shri Yashpal Singh:
Shri Prakash Vir Shastri:
Shri Kapur Singh:
Shri Kajrolkar:
Shri Jashwant Mehta:

Will the Minister of Finance be
pleased to state:

{a) whether the situation arising
out or the present Indo-Pakistan
conflict has had any adverse effect
on the loans, credits and other com-
mitments of the World Bank and its
two affiliates made to India for  her

ic development; and

economic
(b) if so, the nature and extent to
which these have been affected?

The Minister of Planning (Shri B. R,
Bhagat): (a) No, Sir. ;
(b) Does not arise.
Shri Shree Narayan Das: May 1
know whether, besides the past com-

mitments made by these bodies to
India, the Government of India has

NOVEMBER 11, 1965
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made an approach for fresh loans and

credit, and if so, the reaction and
response of these bodies?
Shri B. R. Bhagat: This year's

pledge amounts to 105 million doliars

for the Bank @and 148 million dollars
for the IDA.

Shri Shree Narayan Das: [ wanted
to know whether, besides past com-
mitments, the Government of India
had made a fresh approach for fresh
loans and credit, and if so, the reaction
of these bodies.

Shri B. R. Bhagat: I said about this
year, It is the latest.

Shri Shree Narayan Das: May I
know whether, in view of the fact
that the UK and USA have suspended
economic aid to India, the Govern-
ment of India is going to make fresh
proposals to these bodies to give the
assistance necessary for the continu-
ance of our projects?

Shri B. R. Bhagat: The Bank and
the IDA officials have announced that
they continue to make disbursements
on the existing loans and they are
alsop processing the pending applica-
tions in the normal manner.

Shri Basappa: May I know whether
the bank has been helpful in getting
our consortium aid and, if so, what is
the nature of that aid and whether we
have got on the directorate of the
world bank any representative and, if
so, what is the role of that person
there?

Shri B. R. Bhagat: For the third
plan period they had been able to
provide substantial aid; the bank’s
own commitment for the third plan
runs into a figure of 1185 million dol-

"lars. We are fully represented on the

bank; we are one of the founder mem-
bers of the bank; the Finance Minister
is there on the board of governors; and
we have an executive director who is
permanently there.

Dr. Ranen Sen: Is it a fact that the
government has not Seen ==l W
draw its 100 million dollars from the
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Dr. Sushila Nayar: Jt is true that
women are more anxious to have the

advice and follow the gamxly planning

methods than men are,

Mr. Speaker: Herej too they are
more anxious to ask questions,
i

Dr. Sushila Nayar;
organized scheme, it
have some male w
female workers,

Shrimati Akk

rural areas a large number of people
with a large number of children are
appointed as family lanning workers
and they are facing a volley of ques-
tions from the rural population. May
I know whether th Government of
India is aware of thi

Proposed to

any action has be taken in this
respect?
Dr. Sushila Nayar: Gerally we

prefer

Some cases we do take workers with
larger families , because from
their personal experience they can
tell the people how harmful it is to
have a large family.
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Shri Kapur S
recreation facili

1: He enquired

Dr, Sushila Na:
for the hon. Member's information
that some surveys which were carried
out have discloged that the size of
the family was lirectly proportionate
to the level of dducation particularly
of the women?
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IDA which is an affiliate of the world
bank because of the fact that the US
government did not agree to give the
matching grant of 39 million dollars
which is one of the terms of credit
of the world bank and, if so, what is
the reaction of the government in this
regard?

Shri B. R. Bhagat: I am not parti-
cularly aware of this grant but it is
true that sometimes, because the
matching "grant provided by the US
government was not forthcoming, it
landed us in difficulty in utilising the
other grant because the project as a
whole has to be viewed and arrange-
ments made.
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Shri Kapur Singh: I would like to
know whether any default or repu-
diation on our part of commitments
to the world bank is likely to affect
adversely the bank’s credit facilities
to us?

Shri B. R. Bhagat:
repudiated any.

Shri Kapur Singh: If we did, is it
likely to affect us adversely?

We haye not

Mr. Speaker: That question
not arise.

does

Shri Kajrolkar: How far are the
world bank’s decisions about credit
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and loans taken independently of the
Aid India consortium or how far are
they influenced by the consortium?

Shri B. R. Bhagat: To the extent
that they have organised the con-
sortium and they are the convener,
they influence the consortium mea-
sures; in return they may be influenc-
ed by the consortium,

Shrimati Savitri Nigam: Is it a fact
that there is a general feeling among
the representatives of the developing
countries that the service charge rates
and the rates of interest charged by
the world bank are too high and, if
so, what is the feeling of India? What
is the profit earned by the world
Bank this year?

Shri B. R. Bhagat: That is all there
in the annual report. It is true that
the representatives of the developing
countries voiced this feeling every

year and it is for this reason that the

affiliate of the bank, the IDA, was
created to provide what is known as
softer loans, long-term loans at lower
rate of interest. But the difficulty
with the bank is that they borrow at
certain rates of interest from the
world money market and their lend-
ing rates are also determined by

them.

Shrimati Savitri Nigam: The last
part of my question has not been
replied to. What has been the net
profit of the world bank?

Mr. Speaker: He said that it is con-
tained in the report. -~ -

*Shri Shivaji Rao S. Deshmukh: May
I know whether India’s permanent
director on the world bank has been
directed o enquire whether the con-
tribution of the United States and
Commonwealth countries to India's
development fund has been suspend-
ed as a result of an embargo due to
Indo-Pak relations? .

Shri B. R. Bhagat: That does not
arise out of this question.
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WEQH [T : FT TG E‘} TH A copy of the draft rules is laid
a i on the Table of| the House. [Placed in
Library. See No. LT-5123/65].

Shri P. Venkatasubbaiah: May 1 Shri P. C, B
know whether the World Bank has whether the coh
been sounded regarding the financial on the free fio
assistance to be given for our fourth the different
Plan projects and, if so, to what encroachment fipon the fundamental
extent? rights providel for under article

19(g) of the Constitution and, if so,

Shri B. R. Bhagat: Not yet, Sir. whether the overnment contem-

plates to refey this matter to the

Shri P. C. Borooah: May I know Supreme Court |for studying the con-
whether past experience has shown stitutional validity of the measure?
that there is an ideological bias
in the World Bank against Gov- The Minister| of Planning (Shri B.
ernment institutions or corporations R. Bhagat): No, Sir. It is not an

and, if so, how far that situation has encroachment ¢n fundamental rights.
changed?

rooah: May I know
templated restrictions
of advertisements to
hgencies are not an

Shri P. C. Bprooah: Will the Govy-
t consider giving relief to the

Shri B. R. Bhagat: It has not °C omen
suffered. An undercurrent may be SN WA | macais Jom Berelly,

there, but so far it has not prevented Just as has been provided under the

. ; g Gold Control Order, and who lose
them from giving aid to the projects. thiie Bt cot

Expenditure on |Advertisements Shri B. R. Bhagat: No, Sir. We do
not contemplate giving of any relief.

; st wq fomd :qgar @1 AU 0F
Shri Ram ak Yada -3 &
Shri Madh e:imay-t i SAETAT FT UG a l r’ﬁﬁ THIET &
Shri Yash Singh: ma'ﬁ eﬁ-ﬁh—qg@%&
Will the Mini of Finance be e R
pleased to state: eRT § B 07 § | W € Ao Wy

Tad fF ¥ &\ 99 W F9 @ AR

(a) whether nt  have gER IUT SUNNT T FIT 7
finalised the rules {for limitin tax
free expenditure advertisement,

weaw WEidw : aer W@ &
m%:mﬁﬁ:ﬁmﬁmal

features of iy aEy fyw YA & |

travel and guest

(b) if so, the
these rules?

The Deputy Mi in the Minis- st vy o fl © o9 EF A Al
try of Finance (Shri Rameshwar ff fipqwr Wt afgwr st &t oy

Sahu): (a) and (b).|No, Sir. The draft : :
rules relating to alowance of ex- fraT @ 9gq § @ @Far 2
DX A At & ady

penditure on advprtisements, travel

and guest houses jere published in m'“@

the Gazette of Indla on 27th August, &g qaar g e ¥ gar g =i

1965, for eliciting public opinion. The e e firer £ 1

last date for receili comments on ¥ @- g
(FEI AU g

these rules was 31st of October, fi
1965. ‘These comfments are being =t 7y fa
scrutinised.
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the expendltu e on advertlsements is
there any prgposal to limit also the
amount of [space which can be
occupied by the advertisements . .

S E,

Mr. Speakpr: Somewhere there is
mention of fhalf page” and all that.
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INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25, D.C.
TELEPHONS M 34957 RESIDENT REPRESENTATIVE IN INDIA CABLE ADDRESS INTBAFRAD-NEW DELHI

RESERVE BANK QF INDIA BUILDING
NEW DELHI

v
Letter no, 302 November 11, 1965

Mr., Alexander Stevenson

South Asia Department

International Bank for Reconstruction
and Development

1818 H Street, N.W.

Washington D.C. 20433

Dear Sandy,

1. When I saw her last, Dr, Feilner, the German Economic Counsellor
in Delhi, raised a matter of some interest in the context of general
Consortium policy. She said she had been instructed by her Government
to discuss with the Finance Ministry here the bad feelings created in
Germany by the raising of import duties in the Second Finance Bille.

Some German firm did protest in Bonn against the new tariff barrier and
the German Government seemed to have bought the line that those measures
were a further impediment to private foreign investment in India,

25 Dr, Feilner did not agree with the views in Bonn. She thought the
higher tariff barriers imposed with the Second Finance Bill were in line
with the Bank's recommendations that imported goods should be made dearer
in India, She wanted a confirmation of this, and was prepared to write
back to Bonn that it would be improper for the German Government to take
a different line from the Bank'!'s on this matter vis-a-vis the Indian
authorities., I told Dr. Feilner we thought the Second Finance Bill wasn't
a satisfactory answer to the problems of the Indian economy in this field,
but it was certainly viewed as a first step in the right direction in
Washington. Dr. Feilner said she will do her best to assure that the
maximum coordination with the Bank would be achieved, as far as the German
Embassy in Delhi was concerned, in presenting their views on economic
policy matters to the Indian authorities. She went as far as to say she
will put the present case on the shelf for the time being.

3 In my view this is rather encouraging. The particular instance may
not really have been too important. But the point is to create an
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Mr, Alexander Stevenson -2 - November 11, 1965

atmosphere of collaboration, if a Consortium policy has to mean anything
in the local circumstances,

Yours sincerely,

\)\F,J

Romano Pantanali

CeCs Mr, Votaw
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/ DECLASSIFIED
Letter no. 301 AUG 2 7 2013 November 11, 1965
WBGARCHIVES
Mr. Alexander Stevenson Confidential

South Asia Department

International Bank for Reconstruction
and Development

1818 H Street, N.W. ) P oty

Washington D.C. 20433 pelo MoV 1, 176)

Dear Sandy,

The following is an account of the status of various aid programmes
of some consortium countries, according to the latest information available
in Delhi:

France: the programme is continuing regularly, and except for a
interruption at the time of the fighting, applications for
individual credits to be extended under French pledges have
always been normally processed,

Belgium: no new loan application under the 1965/66 pledge has been
considered by the Committee which extends government guarantees
for suppliers' credits., The Committee usually meets twice a
month to consider Indian and Pakistani business, but did not
meet over the last eight or ten weeks,

Netherlands: two=thirds of the Dutch pledge is a Government to
Government loan. Government has postponed, so far, any decision
~ on this matter. Similarly, no decision has been taken as to the
~e—— % guarantee on extended suppliers! credits. The Dutch Government
' seems to be concerned about the possibility of switching some of
their finance = directly or indirectly - into defence oriented
industries. They have been recently asked to finance the import
doeir, of steel products, mostly, and their main private operator im
India (Philips =~ Netherlands) finds it difficult to procure raw
materials and components for the electronic industry which they
used to buy in India. They have beeg quickly sanctioned import

51 licences for a good deal 'of those items, which is viewed with

some suspicion in the Haque,

Italy: no meeting of the Committee for the export credit guarantee
has been held over the last two months to consider Indian or
Pakistani businesse



O AVAH JAVOITAVIHHTYI
TEAMIOIF7IA VA VIOITOTATEV0ODdH
2 M 58 VMOTO IH2AW

IHATE WM QARAARTU-22THU0A JIAO AIGHI Wi 3VITATHI23ASEE THIAI23R TERAE BONTREEN 2 oH=IaT
SrIcLliuUE Al 90 ¥WAR JVAIaIAn
{HIET WIK =

(51 N

Amizes I
QORI (LI todmevoll £S5 g A I0€ Jom z8dded

. | ZRVIROIA DEW

Isidusbitned noanaveds tebnexsld %M

Juomdisqel sisA diwol

goldoundenosefl ol idnefl [smofdsozednl
dnemgolevel bns

MU Josxd H BIBIL

'}?4 EEP0S 0.0 modgninasW

Jbnsd tssd

gemmsTzoTq bis svoiitsev o sudsde ond o Jawovos mB Bl griwollol sdT
sldslisve moidsmyoint desdsl odd od yabbrooss  2eirdmuoo mwlltioamoo smoe o
s Ldled ot

5 101 Jgsoxe bus glrsluger yuivnidnoo sl emmeIzorq odd :90msIH
%0t encidsoilqge (gobddzit edd Yo emid sdd I8 moldquiuitsdal
oved segbelq domext <sbay bsbusdixs ed of adibeto Isubivibai
Dozasvorq yllemron noed ayswis

aoed asd egbelq SO\IORL eid webaw noidsoifgqgs meol wem ox :muligfed
esodusisuy Jusmarevoy abnedxs noliw ssddimmol edd yd besrebianod
s 9oiwd edeom yllsveu seddiimmol =2dT ,adibero 'azeilqque 70l
Jon bib dud sesnmieud fasdeiisd bns nsibnI tebiemoo od ddmom
.Bdesw ned 7o dduie Jesl add xsve Jeam

od Josmurovod B ef ogbelq dogwd sdd Yo sbiidi-owd :abuslioddsi
noizfosb yns 18% oa Dbemoqdzog esd dmsmirisvod ensol dnemaisvod
sdd of as aoisd nesd asd moiaiseb om (yLusfimiB .18ddsm eidd oo
Jnemmyevoy dodul odT .edibsto 'ewsilqque bebaodxe no osINSIAENLE
to emoe guidodlwe To yFilidissog erd Juods bsm1o0m100 ad oJ amessa
bedneito eonsish odni - yldosxtbt To yldosilb - eomenil alsedd
Fvoqmt eild 9cmenit od bees yldmsoet meed svad (edT .esiwtdeubul
/i TodeYaqo odsviitq nism xiedd bns ldeom .adouboig Isedz To
wet ouwootq of ILluoiitib Ji ewbnit (ebuslyeddel - aqilidd) sibal
vedd doidw yrdavbni olmotdosls erdd w0l adnenoqmoo bus alsi<tedsm
Jroqmi benoidonse (lAcIup npgd. ;Eﬁ T .6ibnl nl gd od bezy
ddiw bewsiv ai doidw ‘emsngég ¥§?1H3i 8 = 101 =eonevil
+8upsH o -ni noisigeuz smoz

rrl Ejﬂ?-‘;"‘?‘ff’;’ﬂ?“'q

sednsIsyy Jibeio Jrogxs eny xoﬁgﬁgﬁ&éﬁméﬁ-id' o gnideem on :yisdl
w0 neibal webienos od aiduom owd FeEl I wevo bied nesd aed
- 288niend Inedeinsd



Mr. Alexander Stevenson -2 -

November 11, 1965

Japan: a de facto block has been imposed on the flow of money
connected to the 1965/66 Consortium pledge. Disbursement under
previous commitments continues, bul no individual credit under
the frame agreement for the current year (actually signed in
July) is being considered by the Exim bank of Japan.

Germany: the frame-agreement connected with the 1965/66 German
pledge has not been signed as yet. The Embassy here believes
the delay is due to technical, rather than political reasons, but,
de facto, no specific credit can be negotiated as yet.

I think you will find this useful. With the exception of the Germans
and the Dutch, who believe that the aid programme will get moving rather
soon, no other party is hopeful of a quick solution to the present impasse,
and the various embassies are applying pressure on their respective
Governments for a reconsideration of their present policy.

Yours sincerely,

Romano Pantanali

CsCe Mr, Votaw
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT | ON

OFFICE MEMORANDUM

TO: Mr. Votaw DATE: November 8, 1965

Fori No. .58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE Véj

FROM: Donald D. Fowler

SUBJECT: Quarterly Reports on Aid to India

Attached is the quarterly report on United States aid to
India during the period July 1 - September 30, 1965.

5 '



UNITED STATES COMMITMENTS DURING
THE QUARTER ENDED SEPTEMBER 30, 1965

Review of Statistical Summary Presented in IND 65-12

de Tables A-1 and A-2: No changes.,

2a Annex B - U,S.: No changgs.

Part I - New Commitments Signed During the Quarter:

lone

Part IT - New Commitments Authorized during the Quarter:

None

Annex C - Additional Projects or Programs Under Active Consideration

s Under Consideration by Export-Import Bank:

Million

* The Modern Mills, Ltd. 5.0
Nirlon Synthetic Fibres & Chemicals, Pvt. ' 12.0
South Bend India, Ltd. 1 1.8

/ Indian Aluminium Co., Itd. 1149

2. Under Consideration by A.I.D.: Applications Received

(¢)Bolani Ores, Ltd. !~ 6. T
E..Ma.hindra & Mahindra _! 10.5
(2)Civil Aviation J - 9.3
Y )Higher Education - Capital Requirements 12,0
) FhoC.T. (Fertilizer Plant) ; 3L.2
s Durgapur Fertilizer Plant . 32.0
U:Chandrapura Thermal Power IT | L, o
/Commodity Assistance 4. ’ 265.0



November 2, 1965
Mr. George P. Kidd
Minister
Canadian Embassy
Washington, D.C, 20036

Dear ¥r. Kidd:s

1 thank you for your letter of October 26, 1965, which

enclosed your July/September 1965 Quarterly Reports on the
Utilisation of Ald and Pakistan.

|

We have taken note your corrections and will make
appropriate amendments in subsequent reports.

Yours sincerely,

Sl

G, M, Wilson
Vice President

Cleared with and cc: Mr, G,S, Mason

(through Mr, A. Stevenson)
R@n{s@us
N
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Form No. 27

m?:fremmonm DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OUTGOING WIRE
TO: GREGORY VOTAW DATE: NOVEMBER 1, 1965
OKURA HOTEL
TOKYO CLASS OF LT
; -T -"i" SERVICE:
COUNTRY: (JAPAN)
TEXT: v
Cable No.: Txx ONE
JAPAN EMBASSY ADVISED YOSHINO WILL SEE YOU FOURTH ELEVENTHIRTY AM
STOP FINANCE MINISTRY MEETINGS REMAIN AS YOU DISCUSSED WITH
MATSUKAWA OF EMBASSY REGARDS
POLLAN
NOT TO BE TRANSMITTED
MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:
NAME Hans Pollan

DEPT. South Asia ? /\
SIGNATURE / : bjg@\

(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division e

HP/bj ==

ORIGINAL (File Copy) %A_/

(IMPORTANT: See Secretaries Guide for preparing form) Checked for Dispatch:
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Form Nc. 58 INTERNATIONAL DEVELOPMENT | INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT | ON

OFFICE MEMORANDUM W

TO: Mr, Votaw DATE: November 1, 1965

h Gkl
L i

FrROM: Donald D. Fowler [ A )

SUBJECT: Quarterly Reports on Aid to India L

Attached is the quarterly report on Japanese aid to India

during the period July 1 - September 30, 1965.



Querterly Report on Aid to India

Reporting Country: Japan

Period: July - September, 1965

Part A

l. Confirmation of the Government of India data, which were
reproduced as Table A-l and A-2 of the last "Quarterly
Report on the Utilization of Aid".

2. In case of discrepancies, the correct figures and the
reason for the difference in each case.

(In milliors of dollars)

Amount for Value of

which orders Placed Amount
Pledges Agreements dis~
have been ¢.0.1. Our bursed
signed data records
1/
Total, all pledges
Japan ‘ecorrect correct 206.5 181.1 Correct
Subtotal,1961/63
Pledges Japan - - 105.0 104.3 .
Subtotal ,1963/64
Pledges Japan - - 61.7 58.1 »
Pledges Japan . " 9.8 18.7 n

1/ The value of the purchasing contracts approved by The
© Export-Import Bank of Japan

Our records generally indicate a smaller value of orders
placed than that of the Indian Government's data, because
of applications be in transit or under eligibility
study by the Export-Import Bank of Japan.



Part B
1. New agreements signed during the quarter just ended.
None
2. Changes, cancellations, suballocations to specific purposes
and projects, or further refinements of agreements reported
in p ous quarters.

None

Part C

1. The purpose and approximate amount of further commitments
from existing pledges, which are currently under discussion
with the Govermment of India.

None

2. Project reported in previous quarters that have been dropped
from consideration.

None
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October 29, 1965

Mr, Andre de Lattre,
Ministry of Finance,
99 rue de Rivoli,
Paris ler,

France.

Dear Andre:

Qur date for Friday, November L, is off. The day before
yesterday the not wholly unexpected cable to George Woods arrived. The
text is as follows:

"When we last met on Thursday, the 7th October, we had
agreed that preparations for holding a special meeting

of the Consortium should be taken up urgently in the

hope that the meeting can be held in the latter part of
January 1966 as originally envisaged. This involves the
preparation of a memorandum for the Consortium by India
and an appraisal document by the World Bank. I had hoped
that the former could be got ready by mid December and

you had kindly agreed to send a Bank mission to India in
the first half of November to make a quick appraisal by
mid December. I now find that our own preparations have
not advanced as far as I had hoped. It is, therefore,

too early for a Bank mission to start its task of appraisal.
Other conditions also do not seem to indicate any realistic
hope that a meeting could be held as early as end of
January, In view of these, I would request you to postpone
visit of Bank mission till such time as I get in touch with
you again on the matter."

I had rather anticipated that, given the uncertainties in India
with respect to aid, or at least U.S. aid, and the reaction both genuine
and tactical to this, they would find it very difficult to make some of
the policy decisions and to elaborate a plan at this time., I am
confident that the request for postponement represents nothing other than
this indecision and is not dn any sense a tactical ploy.

There has been no request for a postponement of the IMF mission
and I feel certain t there will not be. Actually it makes some sense
that thejgo ahead attempt to reach agreement with the IMF before they go
very far in the precise elaboration of either a five year plan or a
1966/67 plan. In some ways I would have liked to be in Delhi at the time
the discussions with the IMF mission were going on. In any case, however,
the mission will be in communication with Washington and will bring back
a proposal for consideration by top management and perhaps the Board of
the IMF so that we will have some opportunity to comment and to influence
the outcome prior to final decision and agreement.



Mr. Andre de Lattre -2 - October 29, 1965

My guess is that further decisions by the GOI will be delayed
pending a visit of the Prime Minister to the U.S5. in the course of which,
hopefully, some progress will be made toward a solution of the present
impasse. On this basis I am also guessing that our mission will go
forward early in January.

I do not know how thoroughly Le Monde is covering the Indian
scene today or whether you are receiving any elippings from the Indian
press. Let me know if you would like to have some of the more interesting
ones which reflect the trend of thinking there at this time.

Incidentally, in advance of any discussion wiih the Fund mission,
the GOI has just taken an interesting step in connection with private
remittances. It is decreed that the recipient will receive automatically
import entitlements to the extent of 60% of the value of the remittance:
this entitlement is saleable and may be used for a wide range of both
capital goods and production materials. Given the fact that on the
average the entitlement will sell at a premium of about 100%, this is
in effect a 60% premium. My guess is that it would produce a considerable
amount of foreign exchange and that substantial funds which are now
illegally held abroad will come back in this form.

The Government has alsc undertaken to sell bonds for gold,
repayable after fifteen years in gold. No questions are to be asked about
the source of the gold and the bonds will be free of income and wealth
taxes as well as gift and estate taxes. My guess here is that considerable

amounts of black money will be eonverted into gold and used for subsecription

for these bonds since this sounds like an easy way to convert black money
into white. The deterrent is that the interest rate on the bonds is very
low, less than 2% of the market value of gold in India. We may see a rise
in the price in this market. If we do this will signify to me that the
black to white conversion is going on.

It will be nice to hear from you.

Best regards,

Bernard R. Bell

BRB/rk




INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
Lo Nav W ASSOCIATION ‘ RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM

S

TO: Mr. Votaw October 28, 1965

FROM: M. M. Mendels

SUBJECT: Quarterly Reports on Aid to India

/’

A’ned is the original and a copy of the translation of the
quarterly report on German aid to India during the period July 1 -

September 30, 1965.



ForM No. 337D

(+2-61) Mr.Miss Copeland

Room 1209

KREDITANSTALT FUR WIEDERAUFBAU

Frankfurt am Main
October L, 1965

MEMORANDUM

Subject: Capital Aid to India
Reference: World Bank Questionnaire IND 6L - 10 of April 10, 1964

The following are the replies to the above questionnaire from the period
July 1 to September 30, 1965:

A. New Obligations during the Quarter under Review

1. (a) Loan Agreement with Mysore Iron and Steel Ltd.

(b) Borrower: Mysore Iron & Steel Ltd. (MISL)
Bhadravati/Mysore
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt am Main
Date: August 31, 1965

Official Title:loan Agreement between the Kreditanstalt fur Wiederaufbau,
Frankfurt am Main, and Mysore Iron & Steel Ltd., for
DM 13 million 3 Wie

(¢) Amount ‘of~Beas: DM 13 million( uS . § 2.5 militen]

(d) Purpose of-lean: Construction of an electric pig iron plant to expand
the pig iron capacity of MISL

() Rate B Interest: 3%

(f) Repayment Schedule: 32 half-yearly instalments of DM 361,000, the first
on December 31, 1972 and the last on June 30, 1988.

li half-yearly instalments of DM 362,000, the first
on December 31, 1988 and the last on June 30, 1990.

(g) Preliminary Estimate
of Disbursements By June 30, 1967

TRANSLATION SECTION 15L1/65
Translated From: German 10/26/65 By: JB/gue




(a)
(b)

(c)
(d)

(e)
(£)

(g)

(a)
(b)

(c)
(d)

(e)
(£)

D

Loan Agreement with the Indian Development Bank, IFCI

Borrower:
Lender:
Date:

Official Title:

Amount of Ioan:

Purpose of Loan:

Rate of Interest:

Repayment Schedule:

Industrial Finance Corporation of India, New Delhi
Kreditanstalt fur Wiederaufbau, Frankfurt am Main
July 30, 1965

Loan Agreement between the Kreditanstalt fur
Wiederaufbau, Frankfurt am Main, and the National
Small Industrial Corporation Ltds., New Delhi, for
DMP million (05 A3 milen)

/
IME million L © M )

Financing of projects of small and medium scale
private industries

3%

3L half-yearly instalments of DM L20,000, the first
on December 31, 1972 and the last on June 30, 1989,
and 2 half-yearly instalments of DM 360,000 the first
on December 31, 1989 and the last on June 30, 1990.

Preliminary Estimate

of Disbursement:

By December 31, 1968.

loan Agreement with the Indian Development Bank, NSIC

Borrower:

Lender:

Date:

Official Title:

Amount of Loan:

Purpose of ILoan:

Rate of Interest:

Repayment Schedule:

National Small Industries Corporation Ltd.,
New Delhi

Kreditanstalt fur Wiederaufbau, Frankfurt am Main
July 26, 1965

Loan Agreement between the Kreditanstalt fur
Wiederaufbau, Frankfurt am Main, and the National
Small Industries Corporation Ltds., New Delhi, for
DM 5 million ((S. & | @ mi/lion)

DM 5 million | WA ke )

Financing of projects of small and medium scale
private industries

3%

3Ly half-yearly instalments of DM 140,000 the first
on December 31, 1972 and the last on June 30, 1989,
and 2 half-yearly instalments of DM 120,000 the first
on December 31, 1989 and the last on June 30, 1990.



(g) Preliminary Estimate
of Disbursement: By December 31, 1968

B. Agreements expected shortly

The following Loan Agreements will probably be concluded during the next
few months:

Amount of Loan Purpose of Loan
(a) DM 14.0 million Financing of an individual project
(vsh 33 ' ) (1963/6L pledge)
(b) DM 23.5 million Financing of goods and services
ol 59 " D contributing to the better utilization

of existing production capacity
(Commodity V)

(e¢) DM 30.6 million Financing of individual projects
(US§ 9. b am idlion) (196L/65 pledge)



KRLDITANSTALT FUR VIFDERAUFBAU Frankfurt/llain, den 4.10.1965
=

TRANSLATED :

[3

Vermerk 0CT 2L 1965 i
‘lBIR'D' '
I

: Kepitalhilfe én I nd 1 e

Betr

Bezug: Fragcbogen der Veltbank IND 64 - 1o vom 1o. April 1964

- e ——

Der genannte Iragebogen ist fir die Zeit vom 1. Juli bis
30. Scptember 1965 wic folgt zu beantvorten:

A. Hcue Verpflichtungen im Berichtsvicrteljahr

e

a) Darlchensvertrag mift der Mysore Iron & Steel Iitd.
b) Darlchensnchmor: liysorc Iron & Steel Litd. - MIShH -
Bhadravati / HMysore

Parlchensgeber: Krcditanstalt fiir Wiederaulbau,
Frankfurt/lain

Datum: 31. August 1965

uriizicller Titels Darlchensvertrag zwischen der
Kreditanstalt fiir Viederaufbau,
Trankfurt/Ilain, und der Hysore
Iron & Stecel Ltd. iliber DM 13 Mio

¢) Betrasg: DM 13 Mio

d) Darlchensziccks ' Bau cincr Elcktro-Roheiscnanlage
zur Erhthung der Rohcisenkapa-
zitéit der HMISL

¢} Sinssatz: 3%

) Rickzahlungsplan: 32 Halbjahrcsraten von
DM 361.000.-- beginnend am
31. Dezcmber 1972, endend am
30, Juni 1988
4 Halbjahresraten von DM 3%62.000.~
beginnend am 31.12.1988, endend
am 30. Juni 1990

&) Vorausschitzung

der Auszahlung: bis zum 3%0. Juni 1967.

—— e e e e e e E R o= # e



26

a) Darlchensvertrag mit der

b)

c)
d)

e e -

'N

inssatz:

Rilckzahlungsplan:

Vorausschéitzung der
Auszahlungen:

e Tl e e gy

Dwrlehen;vortrﬂﬂ il

indischen FEntuicklungsbank

- . B e

Industrial ¥Yinance Corporation
of India, New Declhi

Kreditanstalt fir Wiederaufbau,
Frankiurt/llain

30. Juli 1965

Darlchensvertrag 2zwischen der
Kreditanstalt fiir Wiederaufbau
und der Industrial IMinance
Corporation of India, New Delhi
tibcr DM 15 Mio

DM 15 Mio

Iinanzicrung von Projekten der
KXleinen und mittleren privaten
Industric

565
34 Halbjahrcsraten von

DM 420.000.--, beginnend anm
31. Dezcnber 1972, cndend am

50. Juni 1989 und 2 Halbjahres-
raten von DM 360.000.--, beginnend
am 31. Dezember 1989, endend am
0. Juni 1990

bis zum 31, Dezember 1468

National Small Industries
Corporation Ltd., New Delhi

Kreditanstalt fiir Wiederaufhau,
Frankfurt/Main

26, Juli 1965

Darlchensvertrag zuischen der

Kreditanstalt fiir Wiedcraufbau,
Irankfurt/llain,
Nev Delhi Uber DM 5 Mio

DM 5 Mio

_ und der National
Small Industrics Corporation Lid.

Vi



g)

5 2w

Vorausschdtzung

der_ Auszahlungen:

Pinanzicrung von Projckten der
kleinen und mittleren privaten
Industric

3%

34 Halbjahresraten von DM 140.000.--
beginnend am 31. Dezember 1972,
endend am 3%o0. Juni 1989 und

2 Halbjahresraten von DM 120.000.--
beginnend am 31. Dezcmber 1989,
endend am 30, Juni 199o

bis zum 31. Dezember 1968.

. In Kirze zu crwartende Vertrige

I'olgende Darlchensvertriige werden voraussichtlich im Laufe

decr néchsten llonate abgeschlossen wverden:

a)

Darlehenshetrag

DM 14,0 IMio

DM 23,5 Mio

DM 30,6 Mio

Darlchenszicck

I'inanzicrung cines Einzecl-
projckts (Zusage 1963/64)

Pinanzicrung von Gitern und
Leistungen zur besscren Aus-
nutzung bestchender Produk-
tionskapazitédten (Commodity V)

FPinanzicrung von Einzelpro-
jekten (Zusage 1964/65).
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57 INTERNATIONAL DEVELOP. INTERNATIONAL BANK FOR /NTERNATIONAL FINANCE (‘po ~/}
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT | CORPORAT | ON
-~ J" , 4o aa
Ao
OFFICE MEMORANDUM o
v |
TO: Mr George D. W%ﬁ I\ l |\ DATE: October 27, 1965
¥

FROM: K.S. Sundara Rajan

SUBJECT: Visit of the Bank Mission to India.

I have received by cable the following message from
Mr. Bhoothalingam, Economic Secretary to the Government of India,
which he has asked me to convey to you:

"When we last met on Thursday, the 7th October, we

had agreed that preparations for holding a special
meeting of the Consortium should be taken up

urgently in the hope that the meeting can be held

in the latter part of January 1966 as originally
envisaged. This involves the preparation of a
memorandum for the Consortium by India and an appraisal
document by the World Bank. I had hoped that the
former could be got ready by mid December and you had kindly
agreed to send a Bank mission to India in the first
half of November to make a quick appraisal by mid
December. I now find that our own preparations have
not advanced as far as I had hoped. It is, therefore,
too early for a Bank mission to start its task of
appraisal. Other conditions also do not seem to
indicate any realistic hope that a meeting could be
held as early as end of January. In view of these,

I would request you to postpone visit of Bank mission
till such time as I get in touch with you again on the
matter."

Jopan.

Lr-10o-/85
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Tl ™ INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT DY) | ”h
OFFICE. MEMORANDUM G
TO: Mr. Gregory Votaw DATE: October 28, 1965

FROM: K.S. Sundara Rajan

SUBJECT: India Consortium - Quarterly Report on the Utilization of Aid - Bank Memo. No.
~12 dated August 17, 1965

The following corrections may kindly be made in the statements:-

1. Page 18 TItem 2(d) - The word 'selected' mey be inserted between the
words 'individual' and 'projects’.

2. Page 19 Item 3(g) - Instead of 1966, the year 1967 may be substituted.
3. Pape 19 TItem h(g) - Instead of 1966, the year 1968 may be substituted.
L. Page 25 TItem I(b) - The dates may be corrected as under:-

Authorized - December L, 1964
Signed - April 30, 1965

5. Page 26 Item 3(b) - The dates may be corrected as under:-
Authorized - April 13, 1965
The official Title of the Loan is 'COMMODITY
PROGRAM ASSISTANCE 1964=65"
6. Page 27 Item b(b) - The authorized date may be corrected as July 22, 1965.

7. Page 30 Item 3 - Germeny (b) Instead of the word 'Commodity V' the words
'Commodity II - 1963-6L Commitments' may be substituted.

2. Particulars of two more AID loans, namely loan of $23 million for Hindustan '
i3 ' Motor Trucks and a loan of $2.95 million for Hindustan Motors Shovels which were
S authorized on Augustly-196l and signed on May 3, 1965 are sent herewith.

e } _(" T“"" 5=
i 3, The following additional information is forwarded in connection with the loans

listed below:-

1. Page 2y Second UK-India General Credit Agreement, 1965. Item (g) - The
amount was completely drawm on August 18, 1965,

2. Page 31 TItem 3(c) German credits:-
After the bracket, the words "Out of this a loan agreement for
DM 13 million for Mysore Iron & Steel Works Electronic Pig Iron
Plant was signed on August 31, 1965.

3. Page 31 Item 3(d) German Credits:-

(i) IFC:- Credit of DM 15 million agreement signed on 22nd
and 30th July 1965.

o=



t.2—
(ii) NSIC:- Credit of DM 5 million agreement was signed on
19th and 26th July 1965.

Item 5(a) United States Eximbank Credits - This item namely 'Uttar Pradesh
Pulp and Paper Mills Ltd' $5 million has been withdrawn,

e a

<\_.7(>c g &



Form No. 57

TO:

FROM:

SUBJECT:

y

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANGCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION ___}

OFFICE MEMORANDUM

Mr, Gregory Votaw ™ DATE: October 26, 1965

Hans Pollan ‘L’\" -

-
o

>
o
n".’l-n

"

Indian Consortiwn = Japan

1. T am enclosing for background to your visit in Tokyo a copy of
a letter, which I wrote on July 28, 1965, in Bombay to Mr. Stevenson,
and of a letter written in Calcutta on August 2 to Mr. B. Yoshino, both
concerning my meeting with Japanese Government representatives on

July 8, 1965, in TOIQ'O.

2 let me draw your attention to certain points in the July 28
letter which you could take up during your forthcoming talks with
Yoshino, et al, in Tokyo:

(a) Para 6: So far we have not heard from Yoshino regarding the
specific sectors of the Indian economy which the Japanese
Govermment would like the Bank to analyze,

(b) Para 8: You may be asked by your hosts about our appraisal
plans for the Goa ore export/port project, specifically whether
our mission would come through Tokyo.

(¢) Para 9: Could you inquire whether the Govermment of Japan has
any knowledge on, or any intention to help finance, the pro-
posed alloy steel plant in Salem. Apparently the Mitsui group
which reviewed the project last summer has reported favorably
on this project on which our friend Venkataraman, the Madras
Industry Minister, is very keen., (You will recall that the
Salem project had originally been proposed by Dastur as a
500,000 ton mild steel plant,)

cc: Mr, Bell

Mr, Kaupisch )
Delhi Office ) without attachments

HP/bj

d

_"?..-" 3
L

¥
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Bombay

Letter No. 1 July 28, 1965
Mr. Alexander Stevenson
International Bank for Reconstruction

and Development
1818 H Btreet !
Washington, D« ¢,
Dear Sandy: Indian_Consortium = Japan
) Y In view of the heavy schedule in Calcutta and Delhi, the

following is a somewhat belated account of my talks in Japan.

2. I met on July 8 with representatives of the Japanese Government,
as follows:

MINISTRY OF FOREIGN AFFAIRS:

Mr. Bunroku Yoshino, Deputy Director, Economic Cooperation Bureau
Mr. Takehiko Nishyama, Assistant Director " r - u
Mr. Tatsuo Noguchi

MINISTRY OF FINANCE

Mr. Kimimasa Tardmizu @& First Investment and Credit Section
International Finance Bureau

MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY (MITI !

Mre Sumio Murata ¢ Finance Cooperation Section,
Economic Cooperation Division

Mr. Ryohi Nagasawa & Trade Promotion Bureau
Mr. Takao Watanabe =~ Iron and Steel Business Section,
Heavy Industries Bureau.

3. Yoshino, Nishiyama and Tarlmizu were the principal spokesmen.,
They are, according to themselves, the Japanese officials who are
closest to the Japanese activities under the Indian consortium. The
representatives of MITI explained that their function was to represent
specific industries' views, particularly with regard to the export of
capital equipment. Yoshino indicated that the Foreign Affairs Ministry
had no power to determine amounts of aid, but that its influence was
very strong as it regards direction of Japanese aid. (Targmizu con=-
firmed this to me separately; he also mentioned that his office had

an excellent working relationship with the Foreign Ministry's

Economic Cooperation Bureau and between them they determined the
Japanese aid allocations for specific countrieq}
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4e Yoshino, Tardmizu and Nishiyama were wondering about the
future role of the consortium, and the influence that it might have

on Indian economic policiess They said that Japan was at the present
rate contributing only six percent of the total consortium effort and
they would consider it pretentious, with such 2 small share, to try

to bring about Indian policy changes. Japan therefore looked to the
Bank regarding this aspect. They were very emphatic on this point,
saying that they had to rely on (a) the wisdom and good will of the
Indians and (b) on the Bank. They were keenly interested in the
Bank's assessment of the Fourth Five-Year Plan and our judgment
regarding the approximate timing when India might attain self-
sustaining growths The Japanese officials concerned with aid to

India and Pakistan were constantly faced by questions by other
Government departments and in the Diet as to the repayment prospects
of loans to India; they had a hard time explaining that India was

not a straight-forward banking case and that Japan had to help India
through, together with the other consortium members, until more normal
economic and trade relations could be established. Yoshino stressed
~that, aside from his country's long-term trading interests in India,
Japan had to help India because it was an Asian country and they could
not afford the stigma of letting a fellow-Asian down. '

Se The meeting then went into more specific questions. Nishiyama
wanted to know what the status of debt rescheduling problem was. They
were aware of the informal meeting which Geoffrey Wilson held during
the June Pakistan consortium meeting and the only thing I could tell
them was that the matter rested there for the time being as far as

the other consortium members were concerned. Nishiyama explained
their interest in this aspect was partly due to the impression created
in industrial circles in Japan that after a rescheduling operation

the Japanese pledge might have to be devoted about one half to
refinancing Indian obligations to Japan and the other half to maintenance
imports. In other words, there would be little prospect for Japanese
producers of capital equipment to continue to export to India under
future Japanese pledges. I told him that such an impression was not
justified at this time and, in any event, it was too early to speak
about debt rescheduling because the Bank had not completed its own
review of the Indian economy as a preliminary to the consortium
deliberations on the posture to be taken vis-a-vis the Fourth Plan.
The Japanese representatives indicated that they would have to look
out for the export chances of their capital goods producers.

Ge In response to my query regarding Japan's interest in specific
Indian economic sectors, Yoshino, Nishyama and Tarpmizu expressed
their concern about the agricultural situation. They also said they
were much interested in industry and that they would think about
specific economic sectors on which they would like to have the Bank's
opinion., Yoshino said he would write on this point to the Banke.
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7 As to ald procedures, the Japsnese representatives indicated that nearly
all of Japanese aid to India was handled by their Export-Import Bank., It works

as follows: a Japanese manufacturer obtains a loan of usually 80 percent of the
value of an Indian order at an interest rate of 5-6 percent and on terms varying
with the transaction, the remaining 20 percent met by loans from his own commeréial
banks, Nishyama confirmed that the terms of financing available to the manufacturer
reflect themselves in the price of the commodity to be shipped to India. The other
step is a loan agreement for a specific transaction between the Export-Import

Bank and India on the stipulated consortium terms. The Japanese Government

doesn't care which of the various transactions fall under the 15 or the 18 year
loan category. Yoshino explained that this procedure was quite different from that
applicable to Japanese aid to Korea and Formosa where grants or IDA-type long-term
loans at 3 percent are being made, all of them financed straight from the Japanese
budget; he did not think that at the present stage this procedure could be extended
to India and Pakistan,

a8, Yoshino and Nishyama also raised the Indian iron ore export problem,
expressing concern about the delays in delivery attributable to the slow con-
struction of the port at Vizagapatman. All they could do was to point out this
shortcoming to the Indians, but this had been of little avail. The Japanese steel
industry, however, was upset and this matter might affect their attitudes regarding
future purchases of Indian iron ore., I suggested that they keep in touch with us,
either in Washington or with our Delhi office, regarding specific iron ore probleng,
such as the delay in the Vizagapatman port and they indicated that they wuld be
glad t do s0. In this context, I mentioned our possible appraisal of a port
project at Goa which would be handling iron ore. The Japanese officials expressed
great interest in this and suggested that our appraisal missions should come through
Japan for discussions of this project before or after they went to India.

9. Nothing noteworthy came out when I inquired about their operations in the
Indian coal and steel sectars. (Yesterday, however, in Madras, the State's
Industry Minister, Venkatarama; indicated that he expected in a day or two a
delegation of a Japanese group headed by Mitsui, which had expressed interest in
supplying equipment and finmcing the proposed Salem steel plant.)

10, I also raised the question as t how they treated their long-term suppliers
credits (minimum life of 10 years), such as the recent $10 million textile credit,
in relation to their consortium pledge. They said they hadn't thought about this
but would do so.

11. As a general impression I was struck by the candid way in which the dis-
cussion proceeded. Yoshino, Nishyama and Tergmizu are very dright and, from what
I could gather, extremely well informed about India. They appear to be the senior
men on the wrking level who work on the Japanese aid decisions vis-a-vis India,
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and I definitely recommend that we keep in touch with them. They pointed out that
they would welcome visits of Bank staff connected with Indian business for an
informal exchange of viewss I told them that my visit vas the first under such a
heading, serving principally to get a feeling of one another, and that I would
recommend that similar visits by appropriate Bank staff should be continued.

Except for an ennoying cold which I have had for about a week, everything
is well with the missione

Yours sincerely,

fau

Hans Pollan

co: Messrs. gi_}ﬁ% DU.)')'T" bnib.d 8‘/4 .-F-h)
Pantanali
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Calcutta
August 2, 1965

Mr, Bunroko Yoshino

Deputy Director

Economic Cooperation Bureau
Ministry of Foreign Affairs
Tokyo, Japan

Dear Mr, Yoshino:

Since we had our discussions on July 9 in Tolgyo,
I have had a very hectic schedule which accounts for the
delay in thanking you for the courtesies shown to me and
very pleasant lunch on the same day,

I have in the meamwhile advised the Bank in Wash-
of the tenor of our discussions and I hope that
informal contacts between your Covernment and the
concerning matters relating to the Indian consortium
will oceur, As far as I was concerned, I found the meeting
most helpful,

§

M

South Asia Department
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OFFICE MEMORANDUM ¢

TO: Mr, Votaw DATE: October 26, 1965
FROM: Mo M- MEHdelS

SUBJECT: Quarterly Reports on Aid to India

Attached is the original and a copy of the translation of the
Quarterly Report on Austrian aid to India during the period July 1 -

September 30, 1965.
b b 4.



Form No. 337D

(12-61) Mr.Miss Copeland

Room 1209

MINISTRY OF FINANCE

Ref. 71.102.593-15a/65

Quarterly Report on the Utilization of Austrian Aid

to India - Position at September 30, 1965

Part A

The records of the Austrian Ministry of Finance show the following deviations
from the figures contained in the World Bank Report relative to the position at
June 30, 1965.

1. Orders placed: The total figure of orders placed up to June 30, 1965 was
US$11.1 million, US$5 million of this sum being charged against the Austrian
Credit to India I (1961/63 pledges) and US$6.1 million against Credits to India
IT and IIT (1963/65 pledges).

The total Austrian pledges should, for the sake of accuracy, be shown as
US$17.85 million, and the pledges for 196),/65 as US$0.85 million, since otherwise
discrepancies will arise between the figures and the amounts actually utilized.

The discrepancies between the data given in the World Bank report, which are
based on figures supplied from Indian sources, and the records of the Ministry of
Finance are to be explained by the fact that orders placed are recorded earlier
by the Indian than by the Austrian authorities, so that certain orders, already
reported by India as having been placed, were not listed in Austria until after
June 30, 1965.

2. Disbursements: The amount of disbursements shown in the World Bank Report
agrees with the records of the Austrian Ministry of Finance.

Part B

No further Credit Agreements were concluded between Austria and India during
the period of the report.

Part C

A fourth Credit Agreement will shortly be concluded between Austria and India,
relative to a US$L million line of credit. As in the case of the previous credits
to India, the exchange made available by the credit will be used for the purchase
of Austrian goods.

TRANSLATION SECTION 1560/65
Translated From: German 10/26/65 By: JB/gu
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TRANSLATED

71.102.593-15a/65 OCT - 1965

1.8.R.D.
Vierteljahresbericht
iiber die Ausniitzung der Osterreichischen Indienhilfe;
Stand 30.8eptember 1965

Teil A

Auf Grund der Aufzeichnungen des Osterreichischen Finanz-
ministeriums ergeben sich folgende Abweichungen von den im Welt-
bankbericht zum 30.6.1965 enthaltenen Angaben.

1. Vergebene Auftridge (orders placed): Die Summe der bis
20.6.1965 getdtigten Geschdftsabschliisse betrug insgesamt 11,1
Mio Dollar, davon entfallen auf den Osterreichischen Indien-Kredit I
(1961/63 pledges) 5 Mio Dollar und auf die Indien-Kredite II und IIT
(1963/65 pledges) 6,1 Mio Dollar.

Die gesamten Ssterreichischen Zusagen (pledges) sollten
genauigkeitshalber mit 17,85 Mio Dollar, die Zusagen fiir 1964 /65
mit 0,85 Mio Dollar angegeben werden, weil sich sonst Differenzen
mit der tatsdchlichen Ausniitzung ergeben werden.

Die Differenzen zwischen den Daten des Weltbankberichtes,
die sich auf indische Quellen stiitzen und den Aufzeichnungen des
Bundesministeriums fiir Finanzen erkléren sich daraus, dass die
getitigten Geschdftsabschliisse von der indischen Seite frither re-
gistriert werden als von der Osterreichischen, sodass von Indien
bereits Geschidftsabschliisse gemeldet wurden, die von Osterreichi-
schen BehSrden erst nach dem 30.6.1965 verzeichnet wurden.

2, Auszahlungen (disbursements): Die Hohe der tatsdchli-
chen Auszshlungen im Weltbank-Bericht stimmt mit den Aufzeichnun-
gen des Bundesministeriums flir Finanzen Uberein.

Teil B
Im Berichtszeitraum wurden keine weiteren Kreditabkommen
zwischen (sterreich und Indien abgeschlossen.

Teil C

Bin viertes Kreditabkommen zwischen Usterreich und Indien
steht bevor. Es wird eine Kreditlinie von 4 Mio Dollar aufweisen.
Die Kreditvaluta wird, wie bei den vorhergehenden Indienkrediten,
zum Ankauf Osterreichischer Waren dienen.
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ForM No. 58 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANG
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OFFICE MEMO % v

FROM: M, M, Mendelg__

SUBJECT: Quarterly Reports on Aid to India

Attached is the quarterly report on Netherlands aid to India
during the period July 1 - September 30, 1965.

b k.
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C.

The Netherlands Assistance to India

for the quarter ending September 30, 1965

No remarks on document Ind 65-12.
Disbursements on fl. 78 m. loan at September 30, 1965: fl. 43,2 m.

New commitments during the quarter ended September 30, 1965.
Equipment for a tyre cord plant

Borrower:

Lender:

Date of loan agreement:
Date of guarantee:
Amount:

Interest rate:
Amortisation terms:

Note:

The Century Spinning & Manufacturing
Comp., Bombay

Nationale Bank voor lliddellang Krediet
June 1, 1965 =
July 28, 1965 5"

]

price fl. 13.350.000:} 0S. 8371l ion)
loan fl. 12.015.000 (us- #5-3 willion)

6%

20 halfyearly instalments beginning 6

months after delivery WiLT wrllion)
VS B §F mallon

Of the total facility of fl.-42 m. for the
years 1962/3 to 1964/65 for 10-yearly
financial exportcredits has up to September
30, 1965 in total been used £1721.030.503:
December 1964 Dredger @fl. 6.067.868
March 1965 Floating crane 9" 2,947.635
July 1965 Tyre cord plant @" 12.015.000

@© Us.§ 5-F mlhon
@:f . S L’j f‘ -fi;r-.'".lll
\3) .S ¥ § ;”_ 1

a4 2 '
“€ .5 Y )+ mulliar
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TO- W, Vortior DATE: October 22, 13965

FROM: M. M. Mendels

SUBJECT: Quarterly Reports on Aid to India

Attached is the quarterly report on Belgian aid to
India during the period July 1 - September, 1965.
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Form No. 58

TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORFORATION

OFFICE MEMORANDUM

Mr. Votaw DATE: (Qctober 22, 1965
M. M. Mendels

Quarterly Reports on Aid to India

Attached is the quarterly report on French aid to India during

the period July 1 - September 30, 1965.
bt M
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Purpose

Nature af the credit

Lender

Borrower

Date of notification
Amount

Interest rate

Amortization terms

23 -

Purpose

Nature of the credit

Lender

Borrower

Date of notification
Amount

Interest rate

Amortization terms

: Procurement of air compressors and

.

cooling plates for a cement factory

Supplier credits guaranteed by the
French Government

: Compagnie des Machines pneumatiques

rotatives

: Associated Cement

: July 29, 1965

: 1,023,006 Francs sy

: 5.25 %

: 10 years

: Procurement of an alternator for the

Aliyar power station

: Supplier credits guaranteed by the

the French Government

Alsthom

: Madras State Electricity Board

: August 10, 1965

: 2,596,586 Francs ['d%. |5 11D

i 8.25%

: 10 years

October 20, 1965



Third Tranche
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Purpose

Nature of the credit

Lender

Borrower

Date of notification
Amount

Interest rate

Amortization terms

B October 20, 1965

: Procurement of machine-tools, presses,

steam dryer and drills

: Supplier credits guaranteed by the

French Government

: Compagnie Intercontinentale Commerciale

-

et Financiére

Heavy Electricals

: August 26, 1965

: 1,282,072.05 Francs

-
.

.
.

5.25 %

10 years
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Files October 19, 1965
Alexander Stevenson
Bank/IDA Lending to India and Pskistan - Conversation with Mr. Merchant

Mr. Knapp, Mr. Wilson and I saw Mr. Merchant on Friday, October 15.
Mr. Knapp went over the background of the September postponement of the
Pakistan consortium and went on to say that, while the Bank/IDA continued
to disburse on loans and credits to India and Pakistan while hostilities
were going on, it had not made any new commitments in that period. Now,
after the cease-fire, it had been decided that the Bank and IDA should
be prepared to go ahead and bring before the Executive Directors projects
in both countries as they became ready. Mr. Knapp handed to Mr. Merchant
copies of my memorandum to him of October 15, 1965, "India and Pakistan
- Use of Bank/IDA Pledges" explaining that this was intended to give a
general idea of projects which might come up in the near future. He
noted that in the case of India this meant using uncommitted pledges,
including that for 1965/66. In Pakistan it would mean exceeding the
amount pledged since in fact the Bank and IDA had as yet made no pledge
for 1965/66. As a matter of fact, we had already with the PICIC loan
exceeded the existing Bank pledges.

A discussion followed about the effects of the Indo-Pakistan war
and its aftermath on the respective parties, and Mr. Merchant made the
point that as far as the US Gévernment was concerned, a major cloud
on the Indian horizon was the possibility that India would decide to
develop nuclear weapoms. In the case of Pakistan the US Govermment would
be increasingly concerned should Pakistan draw more and more close to
China.

Mr. Knapp told Mr. Merchant about the Bank's plans for a mission
led by Mr. Bell in November to appraise the Fourth Five-Year Plan
(assuming that it was ready for appraisal) and also mentioned that while
Mr. Shoaib was here we had given him a series of questions regarding the
effect of the war on the Pakisten economy. Mr. Merchant said the US
Government would be interested in the Bank's judgment of the effects of
the hostilities on the economies of both countries and that if this
effect were large it could affect the US position. He observed that the
US approval of IDA projects for India and Pakistan was related to the
replenishment of IDA's resources and also said that without some re~
assurance from India and Pakistan as to their future relations the
Administration could not and should not get money out of Congress for
use in these countries.

cet Mr. Knapp, Mr. Wilson, Mr. Mason, Mr. Votaw



Mr. J. Burke Knapp October 15, 1965
Alexander Stevenson A’j
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Attached is a summary of the present position with our pledges.

L\ e

ec: Mr. Wilson
Mr. Finsaas
Mr. Votaw



USE OF BANK/IDA PLEDGES: INDIA AND PAKISTAN

India: Bank

Carry-over from earlier pledges as at April 1, 1965

loans signed since April 1, 1965 to date

1965/66 pledge (announced April 21, 1965)
Balance to be committed

Loans likely to be signed by January 31, 1966

Koyna Power III 18.5
IIsCo 1.5
Punjab Drainage II 15.0

Likely uncommitted pledge at January 31, 1966
Other loans under consideration

Hindustan Allied Fertilizer 20
TISCO 60
Haldia Port 20-32
Goa Port 12-15
Uttar Pradesh Tubewells II Amount Uncertain
Sone Irrigation Amount Uneertain
Hooghly River Bridge Amount Uncertain
Bombay-Poena Road Amount Uncertain

and Fisheries Amount Uncertain
Birla-Armour Fertilizer Amount Uncertain

India; IDA

Carry-over from earlier pledges as at April 1, 1965
Credits signed sinee April 1, 1965 to date

1965/66 pledge
Balance to be comitted

Credits likely to be signed by January 31, 1966
Bangalore Water 25.0

Likely unconmitted pledge at Jamuary 31, 1966

Other credits under consideration
Railways

South Asia Department
SiMe Ivor:ptv
October 15, 1965
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Paicistan: _Bank

Carry-over from earlier as at July 1, 1965
loan signed since July 1, to date: PIIC
Pledge now gvercommitied
Other loans under comnsideration
Chorasal Fertilizer Amount Uncertain
Sui Gas 15.0
Pakistan: IDA

Carry-over from earlier pledges as at July 1, 1965
Credits likely to be signed by Jamuary 31, 1966

Commercial vehicles 2.0
Road Engineering 1.0
Foodgrain Storage 17.0
Likely overconmitment Januwary 1, 1966
(Assuming no 1965/66 pledge by then)
Other credits under consideration
Education 15-20
Lahore Water 15
Telecommunications 5-10
South Asia Department

SiMe Ivor:ptv
October 15, 1965

0,0
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OFFICE MEMORANDUM  stricrry conrrpmvrras
TO: Files DATE: October 11, 1965
FROM: G. C. Wishart
\/ DECLASSIFIED
SUBJECT:  India--Evaluati§h/of Fourth Five-Year Plan, 1966-71 AUG 2 7 2013
/ WBG ARCHIVES

1. Mr. Woods had a meeting in his office at the Bank on October 6, 1965,
at 5:15 p.m., with the following Indian officials: Mr. S. Bhoothalingam,
Secretary, Ministry of Finance, Mr. I.G. Patel, Chief Economic Adviser,

Mr. K.S.S. Rajan, Bank Executive Director and Mr. S. Guhan, Bank Alternate
Executive Director., Mr. Woods was accompanied by Messrs. Wilson, Friedman,
de Lattre, B. Bell, Stevenson and Wishart.

2. Mr. Woods opened the meeting by referring to a proposed Bank economic
mission, to be headed by Mr. B. Bell, which would visit India during the
fall of 1965 to evaluate the Indian Fourth Five-Year Plan. He understood
that Mr. Bhoothalingam had already had discussions regarding the work and
timing of the mission with Mr. Bell and the appropriate people in the
Bank. Mr. Bhoothalingam said that these discussions had resulted in a
clear and agreed program being arrived at.. The time schedule for the
evaluation mission would be a tight one but he was confident that, with
the cooperation of all concerned in the Bank, the timing envisaged could
be adhered to.

Mr. Bhoothalingam added that he and his colleagues had also had dis-
cussions with the Managing Director of the International Monetary Fund
and that agreement had been reached on a program required by the IMF.

3. Mr. Woods then emphasized the underlying assumptions on which the
decision to send a Bank mission to evaluate the Fourth Plan had been
reached. The Bank intended to continue to conduct its business with
India on a basis as close to normal as possible. The Bank had adhered
to this basis during the recent period when hostilities had broken out
between India and Pakistan and before the "cease fire." Consequently,
it was the Bank's intention to proceed with the evaluation of the Fourth
Plan in a routine manner and without undue regard to recent happenings
and the present condition of affairs. However, Mr. Woods said he must
make it very clear that the Bank's evaluation of the Fourth Plan carried
with it no implication as to the timing of the next meeting of the Indian
Consortium, or even that further meetings of the Consortium would be held.
If problems of a military or political nature influenced Consortium mem-
bers to decide that they were unable to take part in further Consortium
proceedings, then there was nothing that the Bank could do to alter that
decision. While it would be unwise for the Bank to delay taking neces-
sary steps to appraise the Fourth Plan in preparation for any further
Consortium meetings, Mr. Woods wanted no misunderstanding on the point
that the appraisal did not necessarily imply that future Consortium
meetings will be held. Mr. Bhoothalingam assured Mr. Woods that it was
fully understood by the authorities of the Government of India (Gor)
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that the holding of Consortium meetings is a matter for decision by the
members of the Consortium.

i Further discussion then took place regarding the timing for the
mission to evaluate the Fourth Plan. Mr. Bhoothalingam advised that
GOI has still to make certain decisions as to the content of the Plan
and the Plan in its final form will probably not be ready until mid-
November. He suggested that Mr. Bell and his colleagues should arrive
in India around November 15. Mr. Bell said this was satisfactory to
him--starting at that time it would be impossible to produce an evalu-
ation report for submission to a Consortium meeting in January.

Mr. Wilson added that any possible Consortium meeting would require to
receive the documentation, including the evaluation report, about one
month before the date set for any meeting of the Consortium.

5. Mr. Woods said he would like to add a further word regarding the
personal role of Mr. Bell. When Mr. Bell visits India in November, he
will, to some extent, be wearing two hats. As already mentioned, he

will be head of the mission to evaluate the Fourth Plan. At the same
time, he will be continuing in his capacity as head of the mission which
prepared a report on the Indian economy for the personal information of
the President of the World Bank. A draft of the main section of the
latter personal report was already in the hands of GOI, together with
four out of the nine sector appendices. It was Mr. Woods's understanding
that GOI is in sympathy with the main recommendations brought out in that
personal report to him from Mr. Bell and his team. Mr. Bhoothalingam
confirmed that this is so. When the Fourth Plan is submitted, the Bank
would find that certain of the recommendations contained in Mr., Bell's
report were reflected in proposed action under the Plan. In addition,

GOL would be submitting to Consortium members with the Fourth Plan an
accompanying memorandum, which would deal with further recommendations
contained in the Bell report and indicate the lines GOI intends to

follow. Certain decisions had still to be taken by GOI and Mr. Bhoothalingam
hoped that these would be taken in time for full details to be included in
that memorandum.

6. Mr. de Lattre hoped that in the Plan, or the accompanying memorandum,
there would be a careful evaluation of the cost of liberalizing import
controls. As program aid (as distinct from project financing) is being
requested to enable the liberalization program to go forward, a good case
must be prepared and that case must be persuasive. In addition, Mr. de
Lattre hoped that all the points raised in the Bell report would be cov-
ered, such as the need to encourage tourism, etc. Mr. Bhoothalingam
agreed and sald that it was the intention to have all matters fully covered
in the Plan or in the accompanying memorandum. In addition, there might
be a further letter, which would have restricted circulation, setting out
the more confidential undertakings and intentions of GOI.

7. In summing up this part of the discussion, Mr. Woods urged again that
GOIL in no way gives out the impression that the date for a further meeting
of the Consortium had been agreed or promised. GOI is aware of the views
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of certain of the important members of the Consortium and it would be
unrealistic for GOI to expect a further Consortium meeting unless the
present situation changed. Mr. Bhoothalingam said he entirely under-
stood.

8. Before the meeting broke up, Mr. Woods said that he would like to
consider with Mr. Bhoothalingam what more the Bank could do, at the
present time, to live up to the Bank's intention to carry on business
with India as close to normal as possible. Mr. Stevenson listed the
projects which are already well advanced and which might be processed
to the Bank/IDA Boards in the near future. These are the Indian Iron
and Steel Company project, the Koyna hydroelectric power project and
the Bangalore water project. In addition, there would be a mission
going out to India to study transportation requirements.

9. Mr. Patel asked whether the Bank could not assist India in meet-

ing its immediate fertilizer needs. Mr. Woods said that/he was deeply
disappointed at the delays which had occurred over the past five years

in pushing on with the fertilizer projects which India so badly needs.

He was not prepared to even indirectly encourage further delays by
assisting in the finance of purchase of fertilizers. He would, however,
be willing to cooperate to the extent of saying that the Bank would con-
sider financing the interim purchase of fertilizers for distribution and
use in anticipation of production in new projects, as soon as such new
projects are financed and are clearly started on their construction period
of two years.l A discussion then took place as to the new fertilizer proj-
ects which are under active preparation in India and the following projects
were mentioned:

KANPUR Sponsored by Imperial Chemicals Industries
through their associated company, Indian
Explosives., ICI has had some preliminary
discussions with IFC about this project.

KOTHAGUDEM Sponsored by Allied Chemicals.

GOA Sponsored by the Birla Company--understood
that IFC had been approached regarding this
project. Foreign partner ARMOUR of United
States.

MADRAS Foreign partner is believed to be a subsidi-
ary of Standard 0il of Indiana.

10. Mr. Woods said that in respect of these new projects, the Bank might

be prepared to help bridge the gap until their fertiligzer production is
available. It would be essential to have a list of the projects with a full
description of their status. Mr. Patel stated this information was already
in preparation and Mr. Bhoothalingam promised to give it to Mr. Stevenson.
(It was agreed later with Mr. Patel that he would spend a day in Washington
at the conclusion of his New York visit to discuss this matter further with
Mr. Stevenson.)

cc: Messrs. Woods, Knapp, Wilson, Friedman, Stevenson, de Lattre, Bell

GCW: GDW: mL
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Mr. George D. Woods . . October 1,1965.

~

o. M. Wilsen ool

India/Pakistan

¥r. Macomber called me this morming to tell me of conversations
which he and Mr. Gaud had had during the last few days with the Cermans and
British and also with Mr. Bhoothalingam.

Mr. Gaud had told the Germans and British that there were a good
many question marks in relation to the U.S, attitude to Indla and Pakistan,
e.g. was the fighting really over, how strong was the tendeney in beth
countries to divert resources to rebuilding military strength, what had
been the effeet of the fighting on economie requirements? The United
States would want to© have some better understanding at any rate on these
muwmmmummwumurmmmmuﬁm
either eountry. Both India and Pakistan had tended to take for granted
that masgive assistance would be fortheoming frem the U.,S, and it was
time that this assumption was shaken.

The British resction had been that there would probably be
conflicting views within their own Covernmenmt about whati should be done
next. There were no further loans in prespect at the moment.

The Germens from the Economic Department (Semmemhol, Ministry for
Econemic Cooperation) and Keiser, (Ministey of Economic Affairs) had been
sympathetiec to the American attitude. The representative from the Foreign
Ministry was maeh less so; politieally, the Germans were very pro-Pakistan
and they are werried at being in a less than neutral pesitien as between :
India and Pakistan.

Mr. Gsud er Mr. Macomber would be talking to the Canadians later
today.

Semething of the same thoughts had been conveyed to Mr. Bhoothalingam,
though in less specifie terms. He had, however, been told that under present
ciroumstances, even when Congress had gone home, the United States would not
be prepared to make further aid commitments. ¥o time limit had been mentioned.
Mr. Bhoothalingam had besn told that, even if the political questions wers
cleared up, the U,S, Government would still be comcerned about the econemic
policies which were under discussion between India and the Bank and Fund,

Mr. Macomber told me that no commitments of fiscal 1966 fumds were being
made to any country until Congressional actien waa cempleted. When it was
completed, commitments to other countries weuld ge ahead but copmitments for
Tndia and Pakistan would not be made for the time belng.

c.0. H’r. KMPP
¥Mr. de Latire
Mr. Stevenson
Mr. Bell.



REPORT ON NEW PROJECTS UNDER ACTIVE CONSIDERATION /o

r »

REPORTING COUNTRY - Canada

REPORTING PERI(D - June/September 1965

COUNTRY - India

DESCRIPTION OF PROJECT GSTIMATED FOREIGN
EXCHANGE COST
1, Indian Aluminum Companyy (INDALUCO) - Cdn.$ 2L.2 million
Sale and export of. engineering and procurement Approx, $US. 22,3 million
services and equipment for expansion of West ECIC - $Cdne 5.5 million
Coast Smelter Project EXIM - $CAn. 12,8 million

2. President of India =

Sale and export of engineering and procurement $Cdn. 3Le5 million

services and equipment for Rajasthan Atomic >
Power Project Stage II. Approxs $US. 31474 million

No projects reported in previous quarters have been dropped from active
consideration, :
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Files September 30, 1965
Romano Pantanali

Second Talk with Mr., L.K, Jha

l. Following the meeting I had with him on Monday, I went to see
Mr, L.K. Jha again on Thursday afternoon.

2, Mr. Jha told me that over the last three days very little significant
political development has taken place. However, it was worth notiecing
that the cease fire had actually become effective, following the arrival
of the UN observers. The atmosphere was more relaxed and his feeling was
that a gradual evolution towards "normal life" in the subcontinent would
now begin. The path to normality is by no means an easy one, as public
opinion in both India and Pakistan is still rather excited, and, in the
atmosphere of distrust which naturally inspires Indo-Pakistan relation-
ships at the present moment, utmost care should be exercised to prevent
not unlikely incidents to give way to larger crises. A lot depends, in
his view, on whether Pakistan would lean further towards China or would
rather take at least a little more pro-Western attitude than was the case
until last week, |

3, In Mr, Jha's view it would still take a period of eight to ten weeks,

on the assumption that all goes well, before life in the subcontinent

will go back to what one would like to describe as "normal"., This, however,
need not stop thinking in Government about economic policy matters. In

fact, the Bell Mission papers were being actively considered within the
Finance Ministry. Mr. Jha said he was very interested in reading the

papers himself, but he had not been given a copy so far., He thought

perhaps I could spare one of mine for him. I told Mr. Jha that unfortunately
I did not have a copy of the documents myself as yet.

b Mr. Jha went on to say that, as soon as Mr, Boothalingam came back
from Washington, the Finance Minister and Mr. Battacharya will be able to
discuss their views of the documents with him, and he hoped that considered
comments of the Govermment on the Bell report would be formulated in a
relatively short period of time so that the dialogue with the Bank, which
was postponed by the military events X in the Punjab, could be resumed,

S, Finally Mr., Jha enquired as to whether any estimate was now possible
as to the period of time which will be required to negotiate a fertiliser
import credit., I said that, as he was aware, the Bank had agreed in
principle to it. Personally I had no way of judging whether the "abnormal"
circumstances in the subcontinent could eventually be a cause of delay of
the operation., Mr, Jha said he obviously understood this. In any case,
my understanding of where the matter stood is that I was supposed myself
to take to Washington a note prepared by Mr, Krishna Moorthi which was



meant to provide a first round of information required by us to identify
and appraise the project. This note was to be ready for the ¢losing of
business today and I plan to deliver it to Mr, Stevenson next Monday.

ce: Mr, Stevenson
Mr. Bell
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Mr, Bernard Bell
I.BoR.De

1818 H Street, N.W,
Washington, D.C. 20433

Dear Bernie,

1. You will recall that the day after the Second Finance Bill was
presented for approval to Parliament, I cabled Sandy giving a few

data of analysis which were meant te illustrate the economic significance
of the measures recently introduced,

2. The data, which I had hastily got from I.G. Patel, were approxi-
mately as follows:

(Rs, Crores)

(1) value of dutiable imports affected
by the Second Finance Bill in 196L/65 900

(2) value of import duties levied on those
imports according to levies charged

prior to February 1965 300
(3) revenue from 10% regulatory duty of

February 1965 90
(4) additional revenue expected from duties

introduced by Second Finance Bill 180
(5)=(3)+(L) 270

From which the degree of devaluation

introduced since February 1965 worked out
ag follows:

(6)=(1)+(2) 1,200
(7)=(1)+(2)+(5) 1,470
(8)=(7):(6) 122



3, The Ford Foundation has recalculated these figures on a more
detailed basis and the results of their enquiry is approximately as
follows: Sl

Rs. crores

(1) value of dutiable imports affected by

Second Finance Bill in 196L/65 870
(2) value of import duties levied on (1) prior

to February 1965 220
(3) value of import duties leviable on (1) after

introduction of Second Finance Bill L70
() wvalue of countervailing duties introduced

with Second Finance Bill properly classified

as such 50
(5)=(1)+(2) 1,090
(6)=(1)+(3)+(L) 1,3%0
(7)=(6):(5) 128

L. With respect to the import duties barrier as existing in 196L/65,
the Second Finance Bill is then equivalent to a devaluation of about 28%.
With respect to the level of duties existing at the time of the first
Finance Bill 1965, the extent of devaluation is only 16%., These figures
relate to the total value of dutiable imports as defined under the Second
Finance Bill 1965 only, and do not refer to the total value of imports in
the country, inclusive of non-dutiable items. Figures related to this
latter total work out at 19% and 9% respectively.

Yours sincerely,

Romano Pantanali

cc: Mr, Stevenson ‘/
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TO:
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SUBJECT:
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR [ INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
Mrs. Helen W, Paulson DATE: September 28, 1965

Gregory Votagw

INDIA - Netherlands Submissions for Quarterly Report

I am returning herewith the Netherlands submissions for the
periods ending June 30, 1965, March 31, 1965, December 31, 196l and
September 30, 196L, which were sent to you last month. I am also
sending reports for the periods ending June 30, 196l and December 31,
1963, There are no other reports from the Netherlands on our files.

Enclosures,

~

=Y
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CONFIDENTIAL

Romano Pantanali
Talk with L.K. Jha

le I went to see Mr, L.K., Jha this morning and told him that, as I
was going back to Washington for consultations, I thought it would be
useful for me to talk to him informally and get a feeling of his
assessment of the situation after the cease fire. I added that, in
view of the difficulties with airline schedules, the urgency of this
meeting was somewhat less than I thought when I asked to see him on
Monday, because [ was now scheduled to leave on Friday. Mr. Jha said
he was very glad to talk to me before my departure, and, as the
political situation evolves every twentyfour hours, he would rather
like to talk to me again as late as possible before I left. He
therefore asked me, if I was leaving on Thursday, to call on him again
on Wednesday, and, if I was leaving on Friday, he said he would very
mach like to see me again on Thursday.

2., Mr. Jha went on to say that it was difficult to say something as

to the consequences of the Indo-Pakistan crisis on the Indian economy,
and on the Covermment's policy in the economic field, particularly in
view of the doubts, that were still very much there, as to whether any

of the main donor countries were going to use economic pressures on
either India or Pakistan in order to induce them to take certain political
lines for the settlement of the recent crisis. Only when it is clear
that this will not be the case with India, could a normal dialogue be
restored on the program for economic assistance.

3. As to effects on the economy, other than those depending on foreign
aid availability, Mr, Jha made the following points:

(1) he hoped that the defence budget would not have to be
increased too much, though this could not be decided upon
before it was clear what the cease fire actually meant;

(i1) 4internal resource mobilisation will be easier, and so, he
hoped, the decision-making machine in the country will
improve, under the shock of external threat;

(411) more will have to be done to promote exporte. He was
rather emphatic on this point. Farther measures had so
far been stuck by a dispute between Finance and Commerce
as to the ways and means that would do the trick, but he
thought the emergency should clear the way to a common
line of action rather quickly nowj



(iv) on the import side, Mr. Jha said, Covernment are not

considering, at this juncture, doing anything more than
what they had done already with the Second Finance Bill,

L, Mr., Jha also mentioned that, in view of the uncertainties about
the size of foreign aid that will be forthcoming under the present
rather precarious political constellation, there are people in Government
who argue that the Fourth Plan should accept a lower target of growth
compatible with less foreign exchange resources: this should be intended
for a period of some 18-2L monthe, or for as long as the critical
relationships between India and Pakistan are likely to contimue to exert
their effects on the goodwill of the main donor countriecs. Mr., Jha did
not make any comments of his own on this approach.

Se Mr, Jha also said that Government was determined to push through
with priority to agriculture even more now than before the crisis began.
In this connection, I mentioned that the Bank had recently changed its
previous attitude towards making available some of its assistance to
India for finanecing fertiliser imports. Mr. Jha said he had heard this
from the Finance Ministry and was hoping that a project in this field
could readily be identified.

ce: Mr, Stevenson ~
Mr. Bell
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Romano Pantanali
Interview with lr, C, Subramaniam

l. Mr. C, Venkitaraman called me up last week to say that he thought
it might be a good idea if I saw the Food Minister before going to
Washington. He arranged for a meeting at his residence for Monday,
September 27.

2. At this meeting, where Mr, Venkitaraman was also present,

Mr. Subramaniam told me that he thought the main consequence of the Indo-
Pakistan crisis on economic matters was to reinforce Covernment in their
belief that utmost priority should be given to agricultural production,
second only to defence requirements. In his own view, the Minister said,
this could be meaningful if not only financial, but, above all, human
resources, in terms of good management and administration, were put into
the process. This is what he has been trying to achieve in recent months,
and he hopes to find this job easier now, under the new circumstances in
view of the sense of urgency which prevails in the country and within the
Government. Of course, the Minister said, priority to agriculture
should also mean priority in allocating the required inputs to the
production process. Fertilisers was a crying need, but other factors of
production should also be present at the same time, if maximum benefit
should come from their use.

3. For this reason, the Minister went on to say, he had conceived of a
program which is designed to achieve a leap forward in foodgrain production,
the tightest bottleneck to growth of the economy, and the weakest point of
India's political, as well as economic equilibrium, The basic idea is to
promote growth of selected areas in the country, where a package comprising
of improved seeds, fertilisers, pesticides, water, and credit should be
made available to cultivators up to the full satisfaction of demand to
ensure that no lack of one factor of production would impede the full
benefit of the others. The avallability of these factors of production is
to be backed fully with improved extension services., The emphasis was to
be put on productivity. In this connection, the Minister said that they
were prepared to tackle only the best farmers in each of the selected
areas, that is, farmers owning 5 acres of land or more, in order to achieve
higher production rates and to ensure that the marketable surplus is
proportionally higher than if the same facilities were provided to smaller
famers., This, he sald, could not be explicitly stated as official policy
for political reasons, but he was determined to see to it that it will be
carried on in practice.

ke The program is now under implementation with respect to improved seed
farms, particularly as regards rice and wheat., The first shipment of the
new "mexican" wheat variety is arriving in Bomwbay on October Lth. The



-2-

selection of the areas for the application of this comprehensive program
has already been made, so that the Minister hoped to begin the operation
with the next kharif crop on a substantial area which he hopes will be
steadily inereased during the Fourth Plan period.

Se The Minister said that, at this stage, his main concern was avail-
ability of fertiliser to supply the selected areas where pest control,
improved seeds, water and credit was to be made available and the extension
service strengthened. He hoped the Bank could help this program if it could
be persuaded to review its position and agree in principle to finaneing
fertiliser imports. I said that I was glad to be able to inform the Minister
that the Bank had indeed acceded in prineiple to India's longe-standing
request for this kind of finance. In fact, we had already asked the Finance
Ministry for data to support the request for a fertiliser import project,
which we were tentatively considering aleng the lines of a "seeding" program
for factories under construction, or for which firm agreements for their
finaneing had already been reached., Mr. Subramaniam said this was the
traditional "seeding" approach, which has a lot to be said for it, but he
hoped that his Ministry could prove a point in favour of their more compre-
hensive program. I said that the Minister's ideas were quite interesting,
and would be glad to pass them on to the people concerned with the working
out of a fertiliser credit project in the Bank when in Washington next week.
The Minister said he had written to Mr. Freeman, the U.S. Secretary of
Agriculture, outlining his ideas in this field. In view of the Bank's interest
in financing imports of fertilisers, he may consider now writing to Mr. Woods
also along the same lines.

6. Mr. Venkitaraman raised a more general point, namely, that some
speculation had been made in the Press, and also some statements issued by
leading Indian politicians 1/ according to which India should try and work
out a way to live with less foreign aid than in the past, so as to be
politically less dependent on foreign parties at times of erisis.

Mr. Subramaniam said in this connection that this position was not approved
of by the majority of the Cabinet. Indeed, Mr. Shastri, Mr. Asoka Mehta,
Mr. Krishnamachari, and himself were holding the line that no less
developmental effort should be made now than before, and, if foreign aid
was fortheoming from friendly countiies and institutions, India should not
refuse it on merely political grounds. This position was very strong in
Cabinet and indications as to the possibility that other opinions could
prevail should for the time being be disregarded.

ec: Mr, S“wm/
Mr. Bell

y Mrs. Indira Gandhi did make a public statement to this effect
yesterday evening.
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Romanc Pantanali
Interview with Mr. Asoka Mehta

1. On Saturday, September 25, I went to see Mr. Mehta in his office
in the Planning Commission., As a matter of introduction, I told him
that I was going back to Washington for consultations and I thought it
might be useful for me to have an informal talk with him to grasp his
assessment of the situation after the recent Indo-Pakistan fight and
following the cease fire. Mr. Mehta said he was glad to have this
opportunity and went on to say the following things:

(1) In his view, the Indo~Pakistan conflict should not really
affect the Plan in its major lines as they were agreed upon before the
start of hostilities, If at all, an even greater determination is there
now to push through a Plan of the size which Government was talking about
at the end of August. There is some talk of giving priority to defence,
but what this will mean in practice has yet to be determined, It
certainly cannot mean, in Mr, Mehta's view, any less priority to things
such as agricultural production and the related fertiliser program which
would be even more urgently needed now than before if the country was to
be kept in a state of alertness. Similarly, Mr, Mehta said, it cannot
mean less emphasis on steel or special steels, which would be required by
the economy even to a larger extent if more were to be spent on defence than

previously expected.

(2) One beneficial effect of the crisis (if one could talk in this
way) was, in Mr. Mehta's view, the fact that the States were now more
to make an effort to raise resources than before. Professor
Thacker had left on Friday for a tour of the States to find out to what
extent they were actually prepared to introduce measures to fill the gap
in local resources which the first rough draft of the Plan was contemplating.

(3) The big problem, of course, in Mr, Mehta's view was the
availability of foreign exchange. Whether they would be able to get the
11,000 crores estimated requirement which was arrived at before the recent
crisis (which was not quite clearn even a month ago), was even more doubte
ful now, He was personally very worried about this, and about the
possibilities of political considerations that would come in the way of
India's getting the resources required by her developmental effort. It
was, of course, much too early to talk about this, and he was not prepared
to venture any forecast at this stage, He was, however, prepared to say
that, if political considerations were not to come in the way, and as far
as his own position within the Indian Government was concerned, he thought
that the kind of dialogue that was going on between the Indian Government,
the Bank and the U,S. Government should possibly be resumed rather quickly
from where it was at the end of August, In this connection, Mr, Mehta said




that he thought Mr. Bell and Mr, de Lattre had emphasised five major
points during their discussions with him in June, namely: (i) that
priority should be given to agriculture; (ii) that imports should be
rationed by higher prices; (iii) that better incentives should be
giwn to exports; (iv) that maintenance imports should be liborali.ud;
and (v) that mch more emphasis should be given to family p
In Mr, Mehta's view, the present crisis does not affect thn first thrn
points in any adverse manner. Priority to agriculture, and to inputs
into agriculture, was a point well taken, and fully acknowledged by
the Indian Government., As far as the Planning Commission is concerned,
he again emphasised that they thought the present situation would
eventually call for more efforts in agriculture rather than less. On
the second and third points, Mr, Mehta said that something has already
been done, and he thought that more should and could be done along the
same lines: perhaps as a consequence of the conflict with Pakistan, it
would be politiecally easier to go further in that direction. As to the
fourth point, Mr, Mehta said that the introduction of liberalisation
measures did not only depend on the Indian Govermment's desire for a
fruitful poliey in this field, To achieve a market equilibrium of demand
and supply for maintemance imports, it was not only sufficient to raise
prices, unless it was to be done to an extent which would handicap the
growth of the economy. The elimination of so many cumbersome controls,
which are a real obstacle to further growth of the economy, would only be
possible if a larger volume of maintenance imports was available. This,
Mr, Mehta says, will have to come from more aid, and, at this stage of
the game, there was little he could say, as Government were not sure of
whether they were going to get even the present level of financial support
from the consortium. As to the fifth point, Mr. Mehta said he was not
sure at this stage whether the Indian Govermment, in view of the crisis
with Pakistan, would be able to push through with as much publicity for
family planning as they were hoping to be able to do before. This,
however, should not be taken to mean that the country would not make as
much of an effort as possible in this direction too.

(k) In connection with points (i) and (iv), Mr. Mehta also said
that it would be very useful for India if the Bank were to agree to
releasing some of their funds for financing fertiliser imports. He said
he was personally taking an interest in the problem, and he was parti-
cularly worried about the need for building up demand for newly established
units for fertiliser production in India before they come into production,
He mentioned that he was going to Durgapur next week precisely to see how
the "peeding" was going to be done. But, if there was no import of
fertilisers in large quantities to build up a market for the new plants,
there would be difficulties and disappointments when they went into
production, and this would have a disturbing effect on the economy, on top
of the reduced output of agriculture which would be the consequence of
less availability of fertilisers than required. I told Mr, Mehta that I
understood the Bank had agreed in principle to making available finance



for fertiliser imports, and that the Ministry of Finance lad been
told so a few days ago, We had indeed requested the Finance Ministry
to collect the material required by us in order to frame a suitable
project, precisely along the lines of the "seeding" program, which was
the main concern Mr., Mehta himself was expressing to me.

ces Mr, Stevenson /
Mr, Bell
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Mr. Alexander Stevenson September 22, 1965
Gregory Votaw

ZNDIA - Congortium Pledges

You asked for the following data:

&
(¥ million) o
1965/66 pledge (announced April 21, 1965) 105 140
Carryover from earlier (as on
April 1, 1965) 23k.5 LS
Value of agreements signed since
April 1, 1965 13k 100
Balance to be conmitted 205.5 85

a/ Excluding $23 million for Indus Equipment (Beas)
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INFORMATION COLLECTED INFORMAL MEETING REPRESENTATIVES MAIN CONSORTIUM

MEMBERS AT LEWISES WEDNESDAY AS POLLOWS:

PRIMO  US AID HERE DISTINGUISHING EETWEEN PL 480 AND OTHER AID. NEW
AGREEMENT ON PL 480 WILL HAVE GO THRU AS QUICKLY AS SHIPMENT SECOND
INTERIM AGREEMENT OF ONE MILLION TONS ENDING TWO WEEKS. OTHER
AID CREDITS UNDER NEW CONSORTIUM PLEDGE UNLIKELY QUICKLY NEGOTIATED
WHILE WAR PERSISTS. LEWIS THINKS DISBURSEMENT ONE HUNDRED MILLION
DOLLARS IDA INDIA IMPORTS CREDIT MADE CONDITIONAL ON AVAILABILITY
ONE ZERO SIX MILLION DOLLARS AID MONEY FOR SAME PURPOSE; IF
AGREEMENT RELATIVE US AID CREDIT NOT PORTHCOMING WOULD LIKE KNOW
WHETHER OUR MONEY COULD TECHNICALLY STILL FLOW.

SECUNDO GERMANY LIKELY SIGN SOON AGREEMENT FOR TECHNICAL ASSISTANCE TO
PROTECT OWN PEOPLE IN MADRAS STATE. ROURKELAPOSPT PLEDGE ALKEADY
AGREED, FRAME AGRERMENT POR OTHER CREDITS STILL UNDER NEGOTTATION.
CANADA PROGRAM 65-66 STILL AT EARLY STAGE NEGOTIATION BUT NOW QRDER
EECEIVED THAT IT WILL SLOW DOWN. UK POSITION ALREADY REPORTED MY
CABLE 82.

CARBLES IN CODE. TEXT SUBJECT TO CORRECTION.
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INCOMING CABLE

DATE AND TIME
OF CABLE:

LOG NO.:

TO:

FROM:

TEXT:

ROUTING
SEPTEMEER 17, 1965 1745
WU 28 ACTION (OPY: MR, STEVENSON
INFORMATION I
mm COPY. |
NEW DELHI DECODED EY: MG |
PAGE 2

YEN CREDIT PROCEEDING NORMALLY AS ALREADY NEGOTIATED. MINISTER
FINANCE APPARENTLY RATHER CONCERNED WOODS STATEMENT BOARD MEETING
DISBURSEMENT BANK IDA COMMITMENTS INDIA AND PAKISTAN. KRISHNAMURTI
MAINTAINS NO MENTION MADE LOAN REGULATIONS THAT DISBURSEMENT MAYBE
STOPPED EECAUSE OF ACTS WAR. ALSO TOLD ME THAT MINISTER FINANCE
DECIDED NOT REPEAT NOT TO PARTICIPATE ANNUAL MEETING THOUGH
OFFICIAL ANNOUNCEMENT HELD FOR TIME BEING. REGARDS

PANTANALI

FOR INFORMATION REGARDING CABLES, PLEASE CALL THE COMMUNICATIONS UNIT EXT. 2021
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ForMm No. 58
(5-48)

TO:

FROM:

SUBJECT:

{‘ d Coman

N

INTERNAT JAL BANK FOR RECONSTRUCTION .ND DEVELOPMENT (/
OFICE MEMORANDUM
Mr. Gregory Votaw DATE: September 15, 1965

K.S. Sundara Rajan

IIDIA - Quarterly Report on Utilization of Aid L////

I have carefully considered the suggestion made in your memorandum
dated August 25, 1965 on the above subject, but I feel that it will be best
to let the present procedure of reporting % continue for the following
reasons:

(i) The subdivision of the ICICI and Kothagudam Power loans will not
be factually correct and it might cause confusion.

(ii) Same problem arises in respect of other consortium countries
particularly USA and we are not making any changes in respect of
them.

(iii) Footnote (k) to Table A-2 explains the position adequately.

g’ﬂé"‘j%““
J



ForM No. 75 INTERNATIONAL BANK FOR
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INTEHNAT!UN#L FINANCE INTERNATIONAL DEVELOPMENT
CORPORATION ASSOCIATION
Date
ROUTING SLIP 16/12/65
NAME ROOM NO.
Miss Kinsey 237
To Handle Note and File
- Appropriate Disposition Note and Return
-, Approval Prepare Reply
° | Commen t Per Qur Conversation
Full Report ' Recommendation
Information Signature
Initial Send On
REMARKS
Betty:

Here are the original submissions for
the quarterly report on the Consortium for
April-June 1965.

From Wendy




Form No. 58

TO:

FROM:

SUBJECT:

INTERNATIONAL DEVELOPMENT ‘ INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT | ON
Mr. Votaw DATE: September 2, 1965

Donald D, Fowler

Quarterly Reports on Aid to India

Attached is an addendum to the Quarterly Report on United
States aid to India during the period April 1 - June 30, 1965,
supplementing the report submitted by the U.S. Executive Director

on August 11, 1965.
=l



ADDENDUM - INDIA CONSORT IUM

UNITED STATES COMMITMENTS DURING THE QUARTER ENDED JUNE 30, 1965

Part B - New Commitments Signed During the Quarter Just Ended:

Add the following as item 3:

3. (a) Raw Materials, Equipment, Fertilizer, etc.

(b) Borrower: Government of India
Lender: A.ID.
Dates: Authorized March 13, 1965; Signed June 17, 1965
Official Title: Non-Project Loan V
(c) Amount: $190,000,000
(d) Purpose: To finance imports of raw materials equipment,
fertilizers, and other goods necessary to Indian
economic development.
(e) Interest: 1 percent per annum during grace pericd, 2% percent
thereafter.
(f) Terms: LO years maturity including 10 years grace period.
(g) Forecast of Disbursements: Through December 31, 1966.



August 25: 1965

Mr. k.85, Sundara Rajan

Gregory Votaw

INDIA - Quarterly Report on the Utilization of Aid
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Form No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR | INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION
OFFICE MEMORANDUM
TO: Mrs. Helen Paulson , DATE: August 19, 1965

FROM: Gregory Vota F;/VJ{;'

SUBJECT: INDIA - Netherlands Submission for Consortium Quarterly Report

Please find attached original submissions from the Netherlands

for the last four quarterly reports of the Indian Consortium.

Attachments.

GV/wh
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

DECLASSIFIED
AUG 2 7 2013 CONFIDENTIAL
WBG ARCHIVES IND 65-12
FR(M: The Secretary August 17, 1965

INDIA CONSORTIUM: QUARTERLY REPORT ON THE UTILIZATION OF AID

A report on the utilization of Consortium financial assistance
to India, covering the quarter ending June 30, 1965, is attached.
This report, prepared by the South Asia Department, follows the
format approved at the Consortium meeting in March 196l.

Members receiving this report are asked to notify this office
immediately of any errors or omissions.

Members are also reminded that their reports for the quarter
ending September 30, 1965 will be due no later than October 31, 1965.
In preparing these reports the format outlined in IND 64-10 (distri-
buted April 10, 196L) should be followed.,

Distribution:
Executive Directors for: For information:
Austria Italy President
Belgium Japan President's Council
Canada Netherlands Executive Director for India
France United Kingdom Department Heads (Other)
Germany United States Resident Representative, India

Chairman, India Consortium
Director, South Asia Department

Embassy of Japan
Managing Director, IMF



INDIA CONSORTIUM

QUARTERLY REPORT

ON THE

UTILIZATION OF AID

(April 1 - June 30, 1965)

South Asia Department
August 17, 1965
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The Value of Agreements Signed and
Disbursements Against Consortium
Pledges for the Third Plan

Table A-1 - Summary of Third Plan Aid
to India: Pledges, Agreements Signed,
Orders Placed and Amounts Disbursed,
by Consortium Members, as of June 30,

1965

Table A-2 - Details of Consortium Assis-
tance: Value of Orders Placed and
Amounts Disbursed Under Various Aid
Agreements, as of June 30, 1965

New Commitments during the Quarter ended
June 30, 1965

Austria
Belgium
France
Germany

Japan
Netherlands
United Kingdom
United States
IBRD

Additional Projects or Programs Under
Active Consideration

Corrections in the Quarterly Report for
January/March 1965 (IND 65-11)
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ANNEX &

THE VALUE OF AGREEMENTS SIGNED AND DISBURSEMENTS AGAINST
CONSORTIUM PLEDGES FOR THE THIRD PLAN

Table A-1 summarizes agreements signed, orders placed and amounts
disbursed against pledges from each member of the consortium.

Table A-2 gives a project-by-project breakdown of orders placed and
disbursements as of June 30, 1965. We have tried to list these projects
in the same order as in previous quarterly reports.

A comparison with IND 65-11, which was circulated on June 15, 1965,
indicates that during the April/June period agreements have been signed
for an additional $509 million, orders were placed for $183 million and
cisbursements were $220 million. Compared with the previous quarter this
represents a substantial increase in the value of agreements signed;
however, the rate of disbursement rose only slightly.

The table below shows the value of these items as reported for the
last eight quarters,

Agreements Orders
Quarter ending signed placed Disbursements

(U.S. $ million)

June 30, 1965 509 183 220
March 31, 1965 71 138 21L
December 31, 1964 131 LLé 255
September 30, 196l 358 17 157
June 30, 196 16 221 200
March 31, 196k 290 318 181
December 31, 1963 283 107 153

September 30, 1963 120 -- 140



w § w
TABLE A-1

SUMMARY OF THIRD PLAN AID TO INDIA:
PLEDGES, AGREEMENTS SIGNED, ORDERS PLACED AND AMOUNTS
DISBURSED, BY CONSORTIUM MEMBERS, AS OF JUNE 30, 1965

(US $ million)

Amount for which Value of Amount

agreements have orders dis~
Member Pledges been signed placed bursed
Total, all pledges

1961/62 - 1965/66 5,472.0 14,223.0 3,212.1  2,2h0.1

1. Austria 18.0 13.8 12.0 73
2. Belgium 2.0 2L.0 14.8 2.5
3. Canada 173.5 99.7 81.5 65.5
L. France 120.0 100.0 67.1 28.5
5. Germany 6LL.5 581.8 515.6 359.3
6. Italy 170.0 170.8 L8.2 19.4
7. Japan 290.0 290.0 206.5 119.6
8. Netherlands LL.C 33.0 29.h 8.6
9. United Kingdom 518.0 L48.0 L411.9 281.4
10. United States 2,285.0 1,667.4 1.,271.5 960.9
DLF/AID NA 1,L78.7 1,1,8.0 i |

Ex-Im NA 188.7 128.7 79.5

11. IBRD and IDA 1,185.0 79L.5 ch7.6 387.1
IBRD 15.0 309. 13L. 98.7

IDA 670.0 485.0 L13.2 288.L4
Subtotal, 1961-63 pledges 2,365.0 2,313.3 2,135.5 1,739.3
1. Austria 5.0 5.0 5.0 L.5
2. Belgium 10,0 10.0 10.0 2.5
3. Canada 61.0 58.8 57.4 L9.0
L. France 60.0 60.0 L3.6 28.5
5. Germany 364.0 363.9 359.L 302.1
6. Italy 53.0 53.8 38.9 19.1L
7. Japan 105.0 105.0 105.0 100.3
8. Netherlands 11.0 11.0 311.0 8.6
9. United Kingdom 266.0 266.0 259.0 179.9
10. United States 980.0 954.3 896.1 79k .1y
DLF/AID 5?7.5 857.7 802.8 717.0

Ex-Im 122.6 96,6 93.3 77.4

11. IBRD and IDA 450.0 L25.5 350.1 2h9.1
IBRD 200.0 175. 13L.4 98.7

IDA 250.0 250.0 215.7 150.4

(continued)



- L - Table A-1 (cont'd)

Amount for which Value of Amounti

agreements have orders dis-
Member Pledges been signed placed bursed
Subtotal, 1963/6L pledges 1,052.0 1,016,5 7L8.2 362.6
1. Austria 70 70 6.2 2.0
2. Belgillm 10.0 10.0 h.a -
3, Canada 30.5 23.5 15.0 9.0
L. France 20.0 20.0 20.0 -
5. Germany 99.5 99.5 80.1 26.9
6. Italy 45.0 45.0 9.3 -
7. dJapan 65.0 65.0 61.7 16.6
8. Netherlands 311.0 11.0 p & s -
9. United Kingdom 8L4.0 84.0 79.7 52.6
10. United States 135.0 377.5 325.4 157.8
DLF/AID NA 320.2 307.0 156.7
Ex-Im NA 57.3 18.4 1.1
11, 1IBRD and IDA 2L5.0 27L.0 135.0 97.7
IBRD 105.0 13L.0 NA -
IDA 140.0 140.0 135.0 97.7
Subtotal, 196L/65 pledges 1,028.0 754.5 290.6 122.5
1. Austria 1.0 & 0.9 0.8 0.8
2. Belgium - e o -
3., Canada L1.0 17.0 8.7 Tl
L. France 20.0 20.0 3.5 -
5. Germany 95.0 95.0 52.7 22,5
6. Italy 36 qo 3600 — ——
7. Japan 60.0 60.0 39.8 2
8., Netherlands 31.0 11.0 7.h -
9. United Kingdom 8.0 84.0 59.2 LOo.L
10, United States 135.0 335.6 56.0 8.7
DLF/AID NA 300.8 39.0 an
E}E—Im NA. 3}.1.8 17.0 163
11. IBRD and IDA 2l,5.0 95.0 62.5 40.3
IBRD 105.0 - - --
IDA 140.0 95.0 2.5 L0.3

(continued)



Member

Subtotal 1965/66 pledges

l.
2.
3.
h-
5-

11.

Austria
Belgium
Canada
France
Germany

Italy

Japan
Netherlands
United Kingdom

United States
DLF/AID
Ex-Im

IBRD and IDA
IBRD
IDA

a;’

The pledge is for $0.85 million.
figure, since it is also being shown by IBRD in Consortium press

releases.

Source: Government of India

$1 million is shown as rounded

w B % Table A-1 (concludad)
Amount for which Value of Amount
agreements have orders dis-

Pledges been signed placed bursed
1,027.0 138.8 37.8 15,7
5.0 1.0 - -
h.o hoo _—— T
41.0 0.L 0.4 0.L
20.0 - - -
86.0 23.h4 23.h 6.8
36.0 36.0 — e
60!0 60-0 - -
11.0 - e e
8L.0 14.0 1L4.0 8.5
435.0 - -- --
NA - e e
NA - . =
245.0 e - -
105.0 - - -
140.0 — - i
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TABLE A-2

DETAILS OF CONSORTIUM ASSISTANCE

VALUE OF ORDERS PLACED AND AMOUNTS DISBURSED
UNDER VARIOUS AID AGREEMENTS AS OF JUNE 30, 1965

(US $ million)

(continued)

Amount of Orders Disburse-
Agreement agreement placed ments
Grand Total h5223.o 3.212.1 2,2L0.1
Subtotal, 1961-63 pledges 2,313.3 2,135.5 1,739.3
Austria, subtotal 5.0 5.0 L.S
Credit for capital goods 5.0 5.0 L.5
Belgium, subtotal 10.0 10.0 2.5
Suppliers' credits 10.0 10.0 2.5 a
Canada, subtotal 58.8 57.4 L9.0
Loans, subtotal 23.54 22.2 15.7
Rana Pratap Sagar Hydro-electric project T.L Tel 1.9
Indian Aluminium Co., Expansion I 0.9 0.9 0.9
Diesel Locos for Indian Railways Tl T+l 7.1
Binani Zinc Smelter 1.5 1.5 0,3
Indian Aluminium Co. Expansion II 0.8 0.4 0.2
Wind Tunnel Project 3.9 3.h Bad:
Amco Furnace for Durgapur Alloy Steel
Project 1.8 1.8 0.2
Grants, subtotal 35.4 35.2 33.2
France, subtotal 60.0 L3.6 28.5
First Credit for Third Plan 30.0 .
Second Credit for Third Plan 20.0 L3.6 28.5 b,
IFC Credit 10.0 - e
Germany, subtotal 363.9 359.4 303.1
Credits DM 230, IM 100 and IM 170 million)
in 1961 173 171.3 171.3
Plus DM 85 and DM 100 million in 1962 )
™ 56 m. credit for Rourkela services 1L.0 14.0 7.6
IM 107 m. credit for Projects 26.8 26.8 26.8
DM 75 m, credit for Commodities 18.8 18.8 16.6
DM 20 m, credit for ICICI 5.0 L.3 3.5
DM 25 m, for IFC 6.2 3.1 1.3
IM 5 m, for NSIC 1.3 0.6 --
DM 82 m. credit for infrastructure projects 20.5 20.5 20.5
DM LOO m, credit for Rourkela Expansion 100.0 100.0 55.3

]



- Tablg_é;g_(cont'd)

Amount of Orders Disburse-
Agreement agreement placed ments
Italy, subtotal 53.8 38.9 19.L
ENI credit for Petroleum projects L5.0 30.9 11,9
Montecatini credit for Madras Aluminium 8.8 8.0 7.5
Japan, subtotal 105.0 105.0 100.3
34.2 billion yen credit for Capital goods 95.0 95.0 90.3
Suppliers' credit for Textile Machinery 10.0 10.0 10.0
Netherlands, subtotal 11.0 11.0 8.6
Credit for Capital Goods 11.0 11.0 8.6
United Kingdom, subtotal 266.0 259.0 179.9
UK-India (General) Credits 1961 (I & II) ~L2.0 T2.0 I2.0
UK-India (FYP) Credit, 1961 84.0 8L.0 7h.1
UK-India (General) Credit, 1962 28.0 28.0 1.5
UK-India (Durgapur Expansion)Credit, 1962 61.6 61.6 28.3
UK-India (FYP) Credit, 1962 361 29.Lh ¢/ 7.0
Second UK-India (General) Credit, 1962 1L4.0 14.0 14.0
United States, subtotal 95L.3 896.1 79k.4
Ex-Im Bank, subtotal 96.6 93.3 77.4
Air India I L.l L.l L.l
Air India IT 8.1 8.1 .1
Capital Goods III 25.0 25,0 23.3
Orient Paper Mills 18.5 18.5 17.9
Union Carbide 7.6 5.2 3.5
East India Hotels 0.7 0.5 0.5
Diesel Locomotive Works I 19.0 19.0 15.2
Hindustan Aluminium II 5.0 5.0 2.9
Bharat Forge 3.9 3.2 1.9
Indian Rayon Corporation L.7 L.7 -
DLF/AID, subtotal 857.7 802.8 T17.0
ICICI ;.0 2.; 2.0
NSIC 10.0 8.7 8.7
Premier Automobiles I Tt Tel 7.0
Talcher Power 33.0 31.3 170
Birsinghpur Power 8.4 8.4 4.6
Sharavati Power II 18.L 15.3 9.3
Non=-ferrous Metals 20.0 20.0 20.0
Cambay Power 33.6 0.7 31.6
Non-project Loan I 200.0 200.0 199.5
Bandel Power 38.0 37.h 32,0

(continued)



-8 - Table A-2 (cont'd)

Amount of Orders Disburse-
Agreement agreement placed ments

Patherdih Coal Washery L2
Pamba-~Kakki Power 20.2
Fourth Railway Loan L3.0
IFC - IT

Premier Automobiles II
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Trombay Power

D.C.M, Rayon Tire Cord.,
TELCO I

Hindustan Motors
Nepco Bavel Gear
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Delhi Thermal Power
Satpura Thermal Power
Non-project Loan II
Ramagunddam Power
Chandrapura Thermal Power II
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Railways V
Central Ropeways
Dugda Coal Washery

.
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World Bank, subtotal
Railways VI
Calcutta Port II
Private Sector Coal
IISCO - III
ICICI - IV
ICICI -V
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IDA, subtotal
Roads
U.P. Tubewells
Shetrunji Irrigation
Salandi Irrigation
Punjab Drainage

o
e
o
.4
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DVC - IV

Sone Irrigation
Purna Irrigation
Koyna II
Bombay Port
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Telecommunications I g L
Railways VII 175 1
Kothagudam Power 20.0 1

(continued)



o B Table A-2 (cont'd)

Amount of Orders Disburse-

Agreement agreement placed ments
Subtotal 1963-6l pledges 1,016.5 7L8.2 362.6
Austria, subtotal 7.0 0,2 2.0
Credit for capital goods 7.0 6.2 2.0
Belgium, subtotal 10.0 4.8 -
Suppliers! credit 10.0 .8 £/ -
Canada, subtotal 23.5 15.0 9.0
Loans
Kota Hydro-electric Project T.L L.2 Neg.
Grants 16,1 10.8 9.0
France, subtotal 20.0 20,0 g/ —
Third Credit for Third Plan 20,0 20.0 R
Germany, subtotal 99.5 80.1 26.9
DM 61.4 m. eredit for Rourkela refinancing 15.L 15.4L i/ 15,
IM 4O m., for commodities 10.0 7.4 -
IM LO m. for selected continuing projects 10.0 8.6 -
DM 60 m. for Alloy Steel Plant 15.0 9.9 0.9
DM 14 m, for Rourkela Expansion 3.5 A/ 3.5 -
DM 23.5 m, for commodities 5.9 3/ - -
M 28.1 m, for downpayment for ships 7.0 6.3 6.3
DM 10 m. for ICICI 2.5 - -
IM 5 m, for NSIC 12 - =
DM116 m. Suppliers' credit for purchase
of ships 29.0 29.0 L.3
Italy, subtotal 45.0 9.3 -
Suppliers' credit L5.0 9.3 —
Japan, subtotal 65.0 61.7 16.6
Third Yen Credit (23.4 billion) 85.0 61.7 16.6
Netherlands, subtotal 11.0 11.0 -
Machinery and commodities 11.0 11.0 e
United Kingdom, subtotal 8L.0 79.7 52.6
Steel, 1963 9.8 9.0 8.2
General, 1963 28.0 28.0 28.0
Kipping Loan, 1963 3112 11.2 0.2
General, 196l 14.0 14.0 14.0
Bhopal, 196L 7.0 5.5 1.2
First UK-India (Five Year Plan) 14.0 11.2 1:0

(continued)



Agreement
United States, subtotal

Ex-Im Bank, subtotal
Coromandel fertilizers

Ex~Im Credit IV

Mysore Acetate & Chemicals
Chemicals & Plastics

AID, subtotal

Tarapore Atomic Power
Non-project Loan III
Trombay Fertilizer II

s 5w

National Engineering Industries

Sharavati Hydro-Electric Project III

IBRD, subtotal

Power Transmission Schemes

Kothagudam Power
ICICI - VI

IDA, subtotal
Railways VII

Industrial Imports

Subtotal 196l/65 pledges

Austria, subtotal

For capital goods and commodities

Canada, subtotal

Loans

Candu Atomic Power Project

Grants

France, subtotal
Fourth Credit for Third Plan

Germany, subtotal

DM 90 m, for Rourkela repayments

IM 55 m. for commodities
IM 4O m. for financing continuing projects

DM 10 m. for Neyveli Mining Scheme
M 6.4 m. for Sawang Coal Washery

IM 13 m. for MISL Electric Arc Furnace
DM 30.6 m, for other projects

DM 15 m. for IFC
IM 5 m, for ICICI
IM 5 m. for NSIC

DM 82 m. Suppliers' credit for ships

M 28 m, Suppliers' credit for items other

than ships

Table A-2 (cont'd)

Amouvnt, of Orders Nisburse=-
agreement placed mente
377.5 325.4 157.8
57.3 18.L 1.1
27.0 63 0.7
25.0 10.0 -
2.1 2.1 0.4
3.2 - S
320,2 07.0 156.7
~B80.0 Q?BTE ~10.9
225.0 225.0 1L
7.8 6.2 L.k
L.3 e -
3.1 - .
134.0 k/ NA -
70.0 NA. -
14.0 NA _—
50.0 - e
140.0 135.0 97.7
0.0 0.0 0.0
90.0 85.0 L7.7
754.5 290.6 122.5
0.9 0.8 0.8
0.9 0.8 0.8
17.0 8.7 i |
0.6 1/ 0.6 0.6
16.L 8.1 6.5
20.0 3.5 -
20.0 3.5 ¢ -
95.0 52.7 22.5
22.5 22.5 1/ e,
13.8 2.0 s
10.0 j/ 10.0 -
2.5 2.5 -
1.6 e i
33 )Y - -
7.6 j/ - -
3.8 i/ 0.3 -
L2 i -
1.2 i3/ e o
20.5 o 15.4 -
?IO el -

{2onticued)



-1 - Table A-2 (cont'd)

Amount of Orders Dishurse-
Agreement agreement ~placed ments
Italy, subtotal 36.0 - -
Suppliers' credit 36.0 - -
Japan, subtotal 60.0 39.8 Cal
Fourth Yen Credit (21.6 billion) 60.0 39.8 Cul
Netherlands, subtotal .0 7.4 --
For capital goods, raw materials and
commodities 11.0 L -
United Kingdom, subtotal 8l4.0 59.2 Lo.L
Second UK-India (General) Credit, 196l 28,0 28.0 28.0
Second UK-India (Five Year Plan) Credit,

196l h.2 5 e
Third UK-India (Five Year Plan) Credit,

196l L.3 1.0 -
Fourth UK-India (Five Year Plan) Credit,

196)-1 2.8 0-7 e
Fifth UK-India (Five Year Plan) Credit,

196l 3.5 1.5 --
Sixth UK-India (Five Year Plan) Credit,

196l 9.0 9.0 -
Second UK-India (Bhopal) Credit, 196l 5.6 1.5 -
Third UK-India (General) Credit, 196l s i 0 -— -
First UK-India (Ceneral) Credit, 1965 14.0 14.0 12.4
UK-India (Five Year Plan) Credit, 1965 1.4 1.h -

United States, subtotal 335.6 56.0 8.7
Ex-Im Bank, subtotal 34.8 7.0 1.3

Diesel Locomotive Works II 1.0 170 |

Hindustan Aluminium III 11.0 - -

General Pulp Mills 6.8 - -
DLF/AID, subtotal 300.8 9.0 7.4

Commodity Assistance Program 196L/65
(I Tranche)

Railways VI

Telco II

Consultancy Services

IFC - III

Hindustan Motors (Trucks)

Hindustan Motors (Shovels)

Commodity Assistance Program 196L/65
(IT Tranche)

Railways VII

U
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]
]
]
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5
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(continued)



-12 - Table A-2 (cont'd)

Amount of Orders Disburse-
Agreement agreement placed ments
IDA, subtotal 95.0 62.5 40.3
Telecommunications II 33.0 10. 10.5
Railways VIII 62.0 52.0 29.8
Subtotal 1965/66 pledges 138.8 7.8 15.7
Austria, subtotal 1.0 - o
Suppliers' credit 1,0 - =
Belgium, subtotal L.O — o
Suppliers! credit L.O e -
Canada, subtotal O.L O.L 0.4
Loans
Candu Atomic Power Project 0.k 1/ O.h 0.4
France, subtotal - o e
Germany, subtotal 23.h 23.h 6.8
M 93.6 m. for Rourkela repayments 23.0 23.5 i/ 6.8
ITtaly, subtotal 36.0 o =
Suppliers' credit 36.0 s e
Japan, subtotal 60.0 e -
Fifth Yen Credit (21.6 billion) 60.0 - -
Netherlands, subtotal - —_— -
United Kingdom, subtotal 1.0 14.0 8.5
Second UK-India (General) Credit, 1965 1L.0 14.0 8.5
United States, subtotal - - s
IBRD, subtotal - e e
IDA, subtotal - - o

a/ Estimated up to March 31, 1965.

b/ Combined for all the four French credits for Third Plan.

c/ Amount reduced due to cancellation of order.

d/ Provisional.

e/ Including that portion of the value of contracts awarded locally, which
is reimbursable from IDA on a percentage basis,

£/ Amount reduced due to the fact that some of the contracts did not finally
materialise,

(continued)
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Footrniotes {cont'd)

g/ Of the total value of orders placed under Third and Fourth Credits,
contracts valued at $12.0 million have been reported to the French
authorities,

h/ Includes ordering against the Fourth Credit.

i/ Notional.

J/ Final loan agreement with Kreditanstalt not yet signed.

k/ This exceeds the pledges for 1963/6lL and absorbs the balance out of

pledges for 1961-63,

1/ The total amount of the project is $3L4.2 million but an amount of

T $0.6 million will be adjusted against Canadian pledges for 196L/65
and $0.4 million against Canadian pledges for 1965/66. According to
the terms of the agreement the amount disbursed during a year will
be adjusted against consortium pledges for that year.

Source: Govermment of India
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ANNEX B

NEW COMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

Reports on 22 new agreements signed or authorized by Austria,
Belgium, France,Germany, Japan, the Netherlands, the United Kingdom,
the United States and the International Bank for Reconstruction and
Development are reproduced in the following pages. Canada and the
International Development Association signed no new commitments
during the quarter. Italy reported no details on any recent agree-
ments and the Government of India report confirms that no new
agreements were signed with Italy during this quarter.



(a)
(b)

(c)
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(£)

- 15 - ANNEX B-AU

AUSTRIAN CCMMITMENTS DURING THE QUARTER ENDED

JUNE 30, 1965

Third Credit Agreement

Borrower: Government of India
Lender: Republic of Austria
Date: April 5, 1965

Amount: U,S. $4 million

Purpose: Purchase of Austrian goods.

Interest rate: 5% percent,

Amortization terms:

The term of this credit is 15 years,
including five years of grace.

This Agreement also provides that the rate
of interest for the first credit, granted
by Austria to India within the framework of
the India Consortium shall be reduced from

6 percent to 5% percent per annum, beginning
with the interest payment falling due on
January 1, 1965.



1.

(a)
(b)

(c)
(d)
(e)
(£)

5 B ANNEX_B-BE

BELGIAN COMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

Suppliers' Credit

Borrower: Sri Ramakrishna Steel Industries
Lender: Not reported
Date: Not reported

Amount: 22 million Belgian francs (U.S. $0.Lk million)
Purpose: Purchase of material for steel-melting factory.
Interest rate: Not reported,

Amortization terms: 15 percent of the credits payable in cash
and 85 percent payable in equal instalments
over a maximum period of ten years after
deliveries or assembly, provided that the
total duration of the credit does not exceed
12 years from the date of the order.
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(b)
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-1l7 = ANNEX B-FR

FRENCH COMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

Factory Equipment

Borrower: Kalinga Tubes

Lender: Wean Damiron (Supplier credits guaranteed by the
French Government)

Date of notification: May 25, 1965

Amount: 1,387,000 Francs (U.S. $283,061)

Purpose: Factory Equipment

Interest rate: 5% percent

Amortization terms: 10 years

Electrical Equipment Plant

Borrower: Tata Merlin Gerin Ltd,

Lender: Merlin Gerin (Supplier credits guaranteed by the
French Government)

Date of notification: May 27, 1965

Amount: 3,5LlL,500 Francs (U.S. $723,367)

Purpose: Procurement of materials and engineering service
for a plant of electrical equipment

Interest rate: 5% percent
Amortization terms: 10 years

Cement Factory

Borrower: Uttar Pradesh

Lenders: Fives-Lille Cail (Supplier credits guaranteed by
the French Government)

Date of notification: May 31, 1965

Amount: 14,230,800 Francs (U.S. $2,90L,2LL)

Purpose: Construction of a cement factory with a capacity of
1,200 tons a day

Interest rate: 5% percent

Amortization terms: 10 years



(a)
(b)
(e)
(a)
(e)
(£)
(g)
(a)
(v)
(e)
(a)

(e)
(£)

(g)
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GERMAN CCMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

Loan Agreement between Kreditanstalt fur Wiederaufbau
and India for DM 93.6 million,

Borrower: India

Lender: Kreditanstalt fur VWiederaufbau, Frankfurt-am-Main

Date: May 20/26, 1965

Amount: IM 93.6 million (US $23.L4 million)

Purpose: Prolongation of payments under Rourkela transaction

Interest rate: 5% percent

Amortization terms: 32 half-yearly instalments of DM 2,925,000,
the first on December 31, 1965 and the last
on June 30, 1981

Forecast of disbursements: Until March 30, 1966

Loan Agreement between Kreditanstalt fur Wiederaufbau
and India for IM LO million.

Borrower: India
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-am-Main

Date: May 13, 1965
Amount: DM 4O million (US $10 million)

Purpose: Terminal financing of individual projects under the
IM 107 million and the DM 82 million blanket credits

Interest rate: L.35 percent

Amortization terms: L half-yearly instalments of DM 720,000, the
first on December 31, 1970 and the last on
June 30, 1972; 26 half-yearly instalments of
IM 1,231,000, the first on December 31, 1972
and the last on June 30, 1985; 6 half-yearly
instalments of IM 511,000, the first on
December 31, 1985 and the last on June 30,
1988; and L half-yearly instalments of
DM 512,000, the first on December 31, 1988
and the last on June 30, 1990.

Forecast of disbursements: Until December 31, 1967.



(a)
(b)
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(e)
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(e)
(£)
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= 19 « AVNEX B-GE (cont'd)

Loan Agreement between Kreditanstalt fur Wiederaufbau
and India for IM 10 million

Borrower: India
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-am-lMain

Date: May 13, 1965

Amount: DM 10 million (U.S. $2.5 million)

Purpose: Extension of open-cast mining in Neyveli

Interest rate: 3 percent

Amortization terms: 8 half-yearly instalments of IM 277,000,
the first on December 31, 1972 and the
last on June 30, 1976; and 28 half-yearly

instalments of IM 178,000, the first on
December 31, 1976 and the last on June 30,

1990.

Forecast of disbursements: Until December 31, 1966,

Loan Agreemeni between Kreditanstalt fur Wiederaufbau
and India for DM 6.L million)

Borrower: India
Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-am-Main
Date: May 13, 1965

Amount: IM 6.4 million (U.S. $1.6 million)

Purpose: Construction of coal-washing plant at Sawang

Interest rate: 3 percent

Amortization terms: 8 half-yearly instalments of DM 177,000,
the first on December 31, 1972 and the
last on June 30, 1976; and 28 half-yearly
instalments of DM 178,000, the first on
December 31, 1976 and the last on June 30,
1990.

Forecast of disbursements: Until December 31, 1966

(continued)
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-20 - ANNEX B-GE (concluded)

Loan Agreement between Kreditanstalt fur Wiederaufbau and
Industrial Credit and Investment Corporation of India Ltd,
for IM 5 million

Borrower: Industrial Credit and Investment Corporation of
India Ltd., Bombay

Lender: Kreditanstalt fur Wiederaufbau, Frankfurt-am-Main

Date: June 8, 1965

Amount: DM 5 million (U.S. $1.2 million)

Purpose: Financing projects submitted by small and medium
sized private companies

Interest rate: 3 percent

Amortization terms: 3L half-yearly instalments of DM 140,000,
the first on December 31, 1972 and the
last on June 30, 1989; and 2 half-yearly
instalments of M 120,000, the first on
December 31, 1989 and the last on
September 30, 1990.

Forecast of disbursements: Until December 31, 1967.
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(a)

(b)

(¢)
(d)

&8 e ANNEX B-JA

. e e S

JAPANESE COMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

Loan Agreement dated June 25, 1965 between the Export-Import
Bank of Japan and 12 other Banks and the Government of India

Borrower: Government of India

Lender: The Export-Import Bank of Japan together with 12
private banks

Date: June 25, 1965

Amount: 21,600 million yen (U.S. $60 million)

Purpose: Assistance for the implementation of India's Third
Five Year Plan, which is expected to be utilized as

follows:
In millions
Projects of dollars

Gorakhpur Fertilizer Factory 2
Durgapur Alloy and Tool Steel Plant 2
Gujarat State Fertilizer Factory 10.
Other projects to be mutually agreed upon 18

3
b

1
02

Plants, Machinery and Commodities:

Components for the manufacture of

trucks, tractors and air compressors 4.0
Rolls, power tillers and engines for

power tillers 3,0
Earthmoving and construction machinery

and spare parts thereof 2.3
Yanmar Diesel Engines and Fishnet making

equipment 0.7

Power transmission and distribution equip-
ment, cables and insulators (below 33KVA) 2.0

N.S.I.C. 1.0

Spare parts, components and other require-
ments for Indo-Japanese ventures 2.5

Railway equipment 5.0

Plants and machinery pertaining to the
establishment of additional industrial
capacity (including machine tools and
cranes) 7.5

(e) Interest rate: 5-3/L percent

(continued)
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(f) Amortization terms: 1L,L00 million yen ($LO million) will be
repaid over 15 years including a grace
period of 5 years, remaining 7,200 million
yen ($20 million) being repayable over 18
years including 5 year grace period.

(g) Forecast of disbursements: Not available



(a)

(b)

(e)
(d)

(e)
(f£)

(g)

DY ANNEX B-NE

NETHERLANDS COMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

Loan Agreement between the Nederlandse Investeringsbank voor
Ontwikkelingslanden N.V. and India

Borrower: Government of India
Lender: Nederlandse Investeringsbank voor Ontwikkelingslanden

N.V., The Hague
Date: July 2, 19653
Amount: f1. 13 million (U.S. $3.6 million)

Purpose: To finance the foreign exchange costs of importing
goods in connection with India's Five Year Plans,

Interest rate: to be determined

Amortization terms: 19 equal yearly instalments beginning
April 1, 1972

Forecast of disbursements: Not available.

3 Note that this loan was reported by the Netherlands Government
although it was signed two days after June 30, 1965,
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e et

UNITED KINGDOM CQMMITMENT DURING THE QUARTER ENDED
JUNE 30, 1965

Second United Kingdom - India (General) Credit Agreement, 1965

Borrower: India
Lender: United Kingdom
Date: June 15, 1965

Amount: E5 million (U.S. $14 million)
Purpose: Supply of goods and services from the United Kingdom

Interest rate: In respect of each drawing, the rate at which
the United Kingdom Government can borrow at the
date of such drawing, plus a management charge
of one-eighth cf one percent, Interest is
waived for the first seven years of the loan.

Amortization terms: 36 consecutive half-yearly instalments of
135,000, the first of which is payable on
June 30, 1972 and one instalment of E140,000
payatle on June 30, 1990.

Forecast of disbursements: Three months
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UNITED STATES COMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

Part I - New Commitments Signed During the Quarter

1. (a) Industrial Finance Corporation of India

(b) Borrower: Industrial Finance Corporation of India
Lender: A.I.D,
Dates: Authorized - November 30, 196L
Signed - March L, 1965
Official title: IFC III

(¢) Amount: $10,000,000

(d) Purpose: To provide foreign exchange to private industrial
entrepreneurs for the financing of private projects
through sub-loans from the IFC.

(e) Interest rate: 1 percent per annum during grace period,
2% percent thereafter.

(f) Amortization terms: LO years maturity, including 10 years
grace period.

(g) Forecast of disbursements: Through December 31, 1968

2. (a) Diesel Shunter Locomotives

(b) Borrower: Government of India
Lender: A I.D.
Dates: Authorized - November 30, 196L
Signed - June 17, 1965
Official title: Seventh Railway Loan

(c) Amount: $3,800,000

(d) Purpose: To finance diesel shunter locomotives for yard
operations in 3 major marshaling yards.

(e) Interest rate: 1 percent per annum during grace period,
2% percent thereafter

(£f) Amortization terms: LO years maturity, including 10 years
grace period.

(g) Forecast of disbursements: Not yet available.

(continued)
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3, (a) Raw Materials, Equipment, Fertilizer, etc.

(b) Borrower: Government of India
Lender: A.I.D,
Dates: Authorized - March 13, 1965
Signed - June 17, 1965
Official title: Non Project Loan V

(¢) Amount: $190 million

(d) Purpose: To finance imports of raw materials, equipment,
fertilizers and other goods necessary to Indian
economic development.

(e) Interest rate: 1 percent per annum during grace period,
2% percent thereafter.

(£f) Amortization terms: LO years maturity, including 10 years
grace period,

(g) Forecast of disbursements: Through December 31, 1966.

Part IT - New Commitments Authorized during the Quarter

L. (a) Minerals Exploration

(b) Borrower: Government of India
Lender: § S ¢
Date: Authorized - June 1, 1965
Official title: Operation Hardrock

(¢) Amount: $3,500,000

(d) Purpose: To assist in financing the foreign exchange costs of
airborne geophysical surveys and ground follow-up in
an effort to find and prove exploitable deposits of
base metals,

(e) Interest rate: 1 percent per annum during grace period,
2% percent thereafter

(f) Amortization terms: LO years maturity, including 10 years
grace period,

(g) Forecast of disbursements: Not available,

(continued)
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-27 - ANNFX B-US (concluded)

Dhuvaran Thermal Plant Expansion

Borrower: QGovernment of India

Lender: A,I.D,

Date: Authorized - June 26, 1965
Official title: Dhuvaran Thermal Power II

Amount: $32,300,000

Purpose: To assist in financing the foreign exchange costs of
the addition of two 140 MW units to the Thuvaran Thermal
Power Station, including the construction of transmissi.on
lines, substations and related facilities.,

Interest rate: 1 percent per annum during grace period,
2% percent thereafter

Amortization terms: LO years maturity, including 10 years
grace period

Forecast of disbursements: Not available.

Durggpur Thermal Plant Expansion

Borrower: Government of India

Lenders: 7 N

Date: Authorized - June 26, 1965
Official title: Durgapur Thermal Power II

Amount: $16,500,000

Purpose: To assist in financing the foreign exchange costs of
acquisition and installation of a sixth generating
unit of 150 MW capacity.

Interest rate: 1 percent per annum during grace period,
2% percent thereafter

Amortization terms: LO years maturity, including 10 years
grace period

Forecast of disbursements: Not available.
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- 28 - ANNEX B-IB

IBRD COMMITMENTS DURING THE QUARTER ENDED
JUNE 30, 1965

Power Transmission

Borrower: India
Lender: International Bank for Reconstruction and Development

Date: June 11, 1965
Official title: Loan Number 416-IN (Power Transmission Project)

Amount: $70 million

Purpose: To assist in the extension and interconnection of
electric power transmission facilities throughout
India by financing the imported equipment and
materials required to complete approximately 8,000
miles of high voltage lines and about 300 sub-stations.,

Interest rate: 5% percent per annum

Amortization terms: In L1 semi-annual instalments beginning
November 15, 1971 and ending November 15,
1991.

Forecast of disbursements: To be completed by June 30, 1968,

Second Kothagudem Power

Borrower: India

Lender: Tnternational Bank for Reconstruction and Development

Date: June 11, 1965

Official title: Loan Number L417-IN (Second Kothagudem Power
Project)

Amount: $14 million

Purpose: To continue assisting the Andhra Pradesh State Elec-
tricity Board by financing the foreign exchange cost
of extending the Kothagudem thermal station to a
capacity of 2LO MW,

Interest rate: 5 percent per annum

Amortization terms: In L1 semi-annual instalments beginning
December 1, 1971 and ending December 1, 1991.

Forecast of disbursements: Through March 31, 1966 - $9.45 million
April 1/66-March 31/67 - $3.15 million
April 1/67-March 31/68 - $1.L0 million

(continued)
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ICICI - VI

Borrower: The Industrial Credit and Investment Corporation
of India Limited
Lender: International Bank for Reconstruction and Development
Date: May 28, 1965
Official title: Loan Number Lll-IN (Sixth Industrial Credit and
Investment Project)

Amount: $50 million

Purpose: To help ICICI to continue its foreign exchange assis=-
tance to private industrial enterprises in India.

Interest rate: 5% percent per annum

Amortization terms: 18 years, with payments beginning on

February 1, 1968, ending on August 1, 1983.
The Bank and ICICI will agree from time to
time to change the amortization schedule to
conform substantially to the aggregate of

the repayment schedules applicable to ICICI's
loans, out of the proceeds of the proposed
loan, for individual investment projects.

Forecast of disbursements: To be completed by June 30, 1970.



ANNEX C

ADDITIONAL PROJECTS OR PROGRAMS UNDER ACTIVE CONSIDERATION

Consortium members were asked to indicate any additional projects or

programs for which assistance is under active consideration but for which no
firm commitment has yet been made, Several members responded and their
answers are summarized below:

3.

Approximate
Purpose amount

Austria

A fourth Credit Agreement will shortly be concluded
between Austria and India, relating to a U.S. $4 million
1line of credit., As in the case of the previous credits
to India, the exchange made available by the credit will
be used to purchase Austrian goods.

In addition, Austria will earmark an amount equivalent
to U.S. $1 million, to be channeled through the department
responsible for the promotion of exports to the developing
countries, to meet applications from Austrian exporters
relating to the financing of deliveries to India of capital
goods of Austrian origin up to October 1, 1965.

Belgium

These items are the so-called "promises", i.e. the
authorities in Belgium have promised to guarantee the
suppliers' credit subject to the transactions taking place
within a period of validity of the promise. The period of
validity is limited to a few months, but may be extended.
Credit transactions for some of the items eventually may
not take place.

Total: Belgian francs 203.9 million, U.S. $4.078 million

Germany © IM million

(a) Financing of an individual project (1963/6L commitment) 1L.0
(b) Financing of goods and services for the improved

utilization of existing production capacity (Com-

modity V) 23.5

(continued)
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ANNEX C (cont'd)

Approximate
Purpose amount
Germany DM million
(¢) Financing of individual projects (196L/65
commitment) 1/ L3.6
(d) To Indian development banks: 20.0
(i) IFCI - IM 15 million
(ii) NSIC - IM 5 million
Netherlands f1 million
Agreements will shortly be concluded relating to LO
a general 25-year loan of fl, 26 million and financial
10-year export credits of fl., 14 million in total.
These credits will cover the amount of fl. LO million
of the aid pledge for 1965/66,
United States $ million
Under consideration by Export-Import Bank:
(a) Uttar Pradesh Pulp & Paper Mills, Ltd. 2/ 5.0
(b) The Modern Mills, Ltd. 2/ 5.0
(¢) Nirlon Synthetic Fibres & Chemicals, Pvt, 2/ 32.0
(d) South Bend India, Ltd. 2/ 1.8
(e) Indian Aluminum Co., Ltd. 11.9
Under consideration by A.I.D.:
Applications Received:
Bolani Ores, Ltd. 6.7
Mahindra & Mahindra 10.5
Modi Rayon 10.5
Civil Aviation 9.3
Higher Education - Capital Requirements 12,0
F,A.C.T, (Fertilizer Plant) 1.2
Durgapur Fertilizer Plant 32.0
Chandrapura Thermal Power III LkL,0
Commodity Assistance Undetermined

(continued)
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Approximate
Purpose amount

6. IBRD and IDA $ million
(a) Tata Iron and Steel Company 2/ 60.0

(b) Kothagudem Fertilizer 2/ 20,0

(c) Indian Iron and Steel Company 2/ 1.5

(d) Bangalore Water Supply 2/ 25.0

(e) Industrial Imports II 3/ 100,0

(f) Koyna Hydro-Electric III 2/ 18.5

1/ Project reported previously but amount under consideration has changed.

2/ Reported previously.
3/ Approved August 10, 1965.



- 33 =
ANNEX D

CORRECTIONS IN THE QUARTERLY REPORT FOR JANUARY/MARCH 1965
(IND 65-11)

Members were requested to report any discrepancies between their
owun records and the data given in the last quarterly report. Comments
received from members are summarized below:

Annex A

Both the Government of India and the United States have reported
that the item on page 10 under DLF/AID shown as Telecommunications II
should have read TELCO Trucks II, TELCO is Tata Engineering & Locomotive
Company, Ltd.

The Government of India reports that footnote g/ on page 11 should
have read "Up to 31/12/6L"™ and not "Up to 31/1/6L".

The Austrian Ministry of Finance shows the following deviations
from the figures in the last quarterly report and their own records:

Orders placed: The total figure of orders placed up to March 31,
1965 was U.S. $10.L4 million, U,S. $5 million of this sum being
charged against the Austrian Credit to India I (1961-63 pledges)
and U.S. $5.4 million against the Credit to India II (1963/6L

pledges).

The total Austrian pledges should, for the sake of accuracy,
be shown as U,S. $12.85 million, and the pledges for 196L/65 as
U.S. $0.85 million, since otherwise discrepancies will arise
between the figures and the amounts actually utilized.

The discrepancies between the data given in the World Bank
report, which are based on figures from Indian sources, and the
Austrian records are probably explained by the fact that orders
placed are recorded earlier by the Indian than the Austrian
authorities, so that in certain cases orders were reported by
India as having already been placed, whereas they were not listed
in Austria until after March 31, 1965. In other words, the
method of utilization of the credit is that the individual
orders are first approved by the Indian Finance Minister as
coming within the current credit framework, and are only then
notified to the Austrian authorities in order that the Austrian
exporter may be informed and the funds mobilized.

(continued)
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Annex A

Japan noted differences in the value of orders placed ("The value
of purchasing contracts approved by The Export-Import Bank of Japan/') as

follows:
Annex A
Japanese IND 65-11
Government Government
Orders placed records of India
(U.S. $ million)
Total, all pledges 157.3 198.0
1963/6l, pledges o 61.1
196)/65 pledges 3.5 31.9
Annex B

The Government of India reports the following discrepancies:
B-BE - Items noted as "not reported" should read as follows:

(b) Lender: M/S Sepulchre Freres & Co., Brussels
Date: August 21, 196L

(e) Interest rate: 5-3/L percent per annum,

B-US

1(f) should read "February 1, 1968" instead of "October 1, 1966"

3(g) should read "Loan expected to be fully utilized by
December 1967"
instead of "Twenty-four to thirty months"

5(a) should read - Date: Authorized April 13, 1965
Signed June 17, 1965
Official title: Commodity Program Assistance
196L/65.

5(g) should read "Loan expected to be fully utilized by

December 31, 1566"
instead of "Not available",

(continued)
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Annex B

The Government of India also notes the addition of the following; which
is also reported in the present report, Annex B-US, item 2, page 25 above:

6. (a) Railway Development

(b) Borrower: Government of India
Lender: A.I.D.
Date: Authorized March L, 1965
Signed June 17, 1965
Official title: Seventh Railway
(¢) Amount: $3,800,000
(d) Purpose: Purchase and delivery of 21 broad gauge diesel electric
shunting locomotives with a 2 years supply of spare
parts.

(e) Interest rate: 1 percent per annum during grace period,
2% percent thereafter,

(f) Amortization terms: LO years maturity, including 10 year grace
period

(g) Forecast of disbursements: Loan expected to be utilized fully
by June 30, 1967.
Annex C
The Government of India notes the following discrepancies:
1. Austria - This third agreement was signed on April 5, 1965.
3. Germany - (a) Exclusive of DM 60 million for MISL.
L. United States - Under Consideration by Export-Import Bank:
Addition as follows:

($ million)
(e) Sirpur Paper Mills h.7

(continued)
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Annex_g
The Government of India reports the following changes:

1. Austria - Under (a) the figures shown in the column for GOI
should read as follows:

Annex A
IND 65-3
Indian
Government
Total orders placed 8.7
1961-63 pledges:
Credit for Capital Goods I 5.0
1963/6l pledges:
Credit for Capital Goods II 37
Total Austrian Pledges 12,85
Austrian Pledges 196L/65 0.85 a/

a/ $1 million was shown as a rounded figure,
equal to the amount shown by the IBRD in
Consortium press releases.

3. Japan - Figures should have been reversed under their headings
as follows:

Amnex A
Japanese IND 65-3
Government Indian
Orders placed records Government
Total, all pledges 127.7 191.2
1961-63 pledges 99,3 105.0
1963/6L pledges 26.3 61.0

196l/65 pledges 2.1 25,2
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ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORAT I ON ’ .
OFFICE MEMORANDUM
TO: Mr. Votaw DATE: August 11, 1965

FROM: Donald D. Fowler

SUBJECT: Quarterly Reports on Aid to India

Attached is the gquarterly report on United States aid to
India during the period April 1 - June 30, 1965, received today.

Lo
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INDIA CONSORTIUM

4
UNITED STATES COMMITMENTS DURING a&@?
THE QUARTER ENDED JUNE 30, 1965 ‘

Part A - Statistical Summary Presented in IND - 65-11

Page 10. Under DLF/AID, there is shown a project
entitled Telecommunications II. The title should
be corrected to read TELCO Trucks II, TELCO is
Tata Engr. & Locomotive Company, Ltd.

New Commitments Signed During the Quarter Just Ended:

 Part B -
1. (=
3

(e)

(d)

(e)

(f)

(g)

2, (a)

(b)

(c)
(d)

(e)

(£)
(g)

Industrial Finance Corporation of India

Borrower: Industrial Finance Corporation of India

Iender: @.1.D.

Dates: Authorized November 30, 1964, Signed March k4, 1965.
Official Title: IFC III

Amount: $10,000,000

Purpose: To provide foreign exchange to private Ilndustrial
entrepreneurs for the financing of private projects through
sub-loans from the IFC,

Interest: 1 percent per annum during grace period, 2%
percent thereafter,

Terms: U40 years maturity, including 10 years grace period.
Forecast of Disbursements: Through December 31, 1968

Diesel Shunter Locomotives

Borrower: Government of India

Lender: A.I.D.

Dates: Authorized November 30, 1964, Signed June 17, 1965.
Offiecial Title: BSeventh Railway Loan

Amount: $3,800,000

Purpose: To finance diesel shunter locomotives for yard
operations in 3 major marshaling yards.

Interest? %1 percent per annum during grace period, 2%
percent thereafter

Terms: 40 years maturity, including 10 years grace period
Forecast of Disbursements: Not yet available

— \ 4
Part € - New Commitments Authorized During the Quarter Just Ended

. ¢

(a
(b

)
)

Minerals Exploration

Borrower: Government of India

Lender: A.I.D.

Dates: Authorized June 1k, 1965

Official Title: Operation Hardrock

Amount: $3,500,000 costs
Purpose: To assist in financing the foreign exchange/of
airborne geophysical surveys and ground follow-up in an
effort to find and prove exploitable deposits of base
metals. j.4e

Interest: 1 percent per annum during pgrace period,




(e) (continued) 2% percent thereafter,

(f) Terms: 4O years maturity, including 10 years grace period
(g) Forecast of Disbursements: Not available

(a) Dhuvaran Thermal Plant Expansion

(b) Borrower: ' Government of India

Lender: A,L,D.

Dates: Authorized June 26, 1965

Official Title: Dhuvaran Thermal Power IT
Ecg Amount: $32,300,000

Purpose: To assist in financing the foreign exchange costs
of the addition of two 140 MW units to the Dhuvaran Thermal
Power Station, ineluding the construction of transmission
lines, substations and related facilities.
Interest: 1 percent per annum during grace period, 2%
percent thereafter,

(e)

(£f) Terms: U4O years maturity, including 10 years grace period.
(g) Forecast of Disbursements: Not available

(a) Durgapur Thermal Plant Expansion

(b) Borrower: Government of Imdia

Lender: A.I.D.
Dates: Authorized June 26, 1965
Official Title: Durgapur Thermal Power II
(e) Amount: $16,500,000
(d) Purpose: To assist in financing the foreign exchange costs
of acquisition and installation of sixth generating unit of
150 MW capacity.
(e) Interest: 1 percent per annum during grace period, 2%
percent thereafter.
(f) Terms: 40 years maturity, including 10 years grace period
(g) Forecast of Disbursements: Not available

¢

Part B - Additional Projects and Programs Under Active Consideration

lD

Under Consideration by Export-Import Bank

Amount

Uttar Pradesh Pulp & Paper Mills, Ltd, § 5,049;000°
The Modern Mills, Itd. 2. 50005000
Nirlon Synthetic Fibres & Chemicals, Pvt, 2/ 12,0005600
South Bend India, Ltd, 2/ 1, 8485660

Indian Aluminum Co., Ltd. 11, 9005600



Under Consideration by A.I.D.

Applications Recelved:

Bolani Ores, Ltd.

Mahindra & Mahindra

Modi Rayon

Civil Aviation

Higher Education - Capital Requirements
F.A.C.T. (Fertilizer Plant)

Durgapur Fertilizer Plant

Chandrapura Thermal Power III
Commodity Assistance

$ 6,7345000
10,5065600
10,500,000

9,300,000
12,000,000
31,2005000
32,000,000
Ll , 0005000

Amount undetermined



Form No. 58
(5-48)

TO:

FROM:

SUBJECT:

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT ' 'kﬁ{

OFICE MEMORANDUM

Mr. Gregory Votaw DATE: August 9, 1965,

S. Guhan

Quarterly Report on the utilization of Consortium Aid

I forward herewith a statement showing the value of orders
placed and amount disbursed under various Consortium Aid agreements,

as of June 30, 1965.
J(' Lﬂ»\

A



( Continued .._-_.ocoop-)

[_..gg_u_g t:'fgr | Value o:I .{al.mo t
_ wiich agree. J orders |} disbursed
MEMBER Pledges | ments hgve | plac |
3 ®oen signed, | i
Total, all pledgea 5472 4223,1 12,1 2240,1
1Y mstria - 18,0 13,8 .0 Ted
2, Belgium 24,0 24,0 14,8 245
3.’ Cenada 173,5 99,7 81,5 BhS
4, Prance 120,0 100.0 67.1 28.5
5.'  Germany 644,5 581, 8 515, 6 359,3
7,* * Japan 290,0 290,0 206,5 119,6
-_:nwetherlunds. ! 44‘0 % 33.0 2'904 8‘ 6
9. **  United Kingdom, 518,0 448,0 411,9 281,4
10¢-* gnited Stabes. 2285,0 - 1667,4 1277,5 ._960,9
' DLF/AID -~ Ra i % 478,7 1148,8 881, 1
s SATM i Na 188,7 128,7 79.8
33" IBiD end IDa’ 1185,0 - 7945 547, 6 387,1
IB1D $15,0 309.5 134.4 98,7
IDa 670,0 - - 485,0 413,2 288, ¢
Subtotal, 1961/63 pledges, 2365,0 2313,3 2135,5 1739,3 -
l.' : austrig 50 5,0 5.0 445
2,  Belgium ° 10,0 10.0 10.0 2o
3, Canada 61,0 58, 57,4 49,0
4, France 60,0 60.0 43,6 2815
i | Germany ° 364,0 363,9 359,4 303.1
6, Italy 5830 53,8 38,9 19,
8. Netherlonds, 11,0 4.0 - 14,0 846
9, United Kingdom 266,0 26640 259,0 179,
10, United States 980,0 - .954,3 896, 1 794, 4
DLF/.ID 857, 4 857, 7 802, 8 717,0
abelm, . 122,6 - 96,6 93,3 77,4
11,© IBRD and'IDa, 450,0 - .425,5 _350,1 _249,1
IBLD 200,0 175, 5 134,4 98,7



.

‘. amount for whieh valuc of

i I Amount
; i egrecments have orders disbursed
j HaMBL N .:__.E; §dgcs, been signed placed :
sd'btatal_,’-_;fiéa_ssfm pledgos, 3o 1052,0 1016, 5 _748,2 _362,6
1 v dmetels. -1 3 7.0 7.0 642 2.0
"2, Belgfun ' 0.0 10,0 4,8 -
93,  Genada i ''30.5 L Pes 15.0 9,0
g 3 S Pranes : = 20,0 20,0 20.0 -
SN —— . : 99,5 99,5 80s1 26,9
8. % Italy ° ' 45,0 ‘ 45,0 9.3 -
T, @ ¥ Japan : 65.0 65,0 61,7 16.6
'8,  Netherlands, ; 11,0 11,0 11,0 - |
9, 2t Rinddhi i 84,0 84,0 79,7 52,6
10, United l‘.‘.wt...a.tes : __-_él_gga_q. 3775 _R5,4 I87.8
* DLF/.ID TV | 320,2 307.0 156,17
BxTnm ' Na 57,3 18,4 g 52
455 NB.KD, il Ta | 2450 _274,0 -135,0 e TaT
: IBRD . ISRV 1wl 134.0 Na 2
IDa 140,0 140.0 135,0 97,7
'_::}ﬁb%ntal, 1964)65 pikdgos, 128,0. 754,55 29,6 W W
1,  austria’ 1.0 o 0.9 0.8 0.8
'8, Bolgiug® AN - - -
3, C.0:nads ‘ 41,0 17.0 847 7.1
4, Frace ' 20,0 20,0 3.5 -
5,  Germany By G, 95.0 52,7 22,5
£ ftady o 36,0 36,0 % -
7, e %0 60,0 39.8 2,7
8,  Netherlahds, = 1.0 11,0 7.4 -
9.  United Kingdom . T 84,0 59,2 40,4
10, United s%v.tes 435,0 ‘ _335,6 __gg.g e %
| DLF/ 4ID - T R e 39,0 7.4 .
Lx-In Na 34,8 17,0 1. 3
11, IBKD and IDa- " -245,0 . Lelt g8 o 63,5 40,3
_ IBiD S50 I' i pe 5
IDa - : . £ 0050 . AR o5 o 62,5 40,3

(GontinuOd.). sesas '..I. . -.o.o .
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Subtotal,1965/66 pledges

8 1S

austrig
belgium
Canada
France
Germany
ITaly
Japan
Netherlandis,
United Kingdom
United Slates
DLF/4ID
sx-Im,
IBiD and IDa
IBLD

IDa

ft |

amount for Vdus amount
which agree-~ of orders dis-
ments have placed, bursed,
_Pledges been signed,
1R7.0 Aag.g _37.8° 13,7
3.0 1.0 - -
%40 4,0 - -
41,0 Q.4 0,4 De4
20.0 - - &
86,0 23,4 3.4 6.8
36,0 36.0 - e
60,0 6040 - -
11,0 - o 5
8440 14,0 14,0 By 5
_A485.0 o A e P TR
Na 3 ¢ 4
Na - - P
~243,0 O o e
195,0 - - it
140,9 “ & -

Summary concluded

For details please sce enclosed statement



UuTullS OF CONSQRTIUM WSSISTNCE

ValUL OF QiDiiS PLaGSD ND. «MOUNTS DISBUWSZED

UNDzh VuhIOUS oID AGhoaMENTS w5 OF JUNa 30,1965,

= US # Million)

Jamount of JOrders |

(Gon’bdu. di‘_')

_afreement = & reement Jplased DISBULS i T
R L i, fides 2, 2 G
Sub-total 1961/63 pledges, 23133 2135,5  _1739,3
sustrig — sub-total’ 540 220 e d
Credit for Capital Goods, 5.0‘ 5.0 4,5
Buledum — Sub-total 2.0 g T eEs
Suppli?ré! Credits 10,0 10,0 245 9/py
Ganada — Submtotal e 58,8 _ _5744 49,7
Loans  8ubtotial 23,4_ 7% EREE T
hana P;:atu.p Sag;-:tr.Hydro_.eleotric Project, Tl Ted 4,9
iil(aian “.lumir_lium Co.Sxpanaion(I Loan) 0,9 De9 0e9
biagél Locos for Indian h;ilwzws. y 5 el Tel
Biagni Zino Sme_li';ar. : 145 x 8 0,3
Indian ulumir;iurﬁfso. mxpax;anz_on (II Loun) 0.8 D.4 a2
Wind Tunnel Project 3.9 3,4 el
;;mco furnace 'fo'r Durgapur alloy Steel projeet, 1.8 1.8 D45
Crats, subtotil ' 3B (B R
Mye 5 .Sub.‘tota.l o 600 43,6 2845
¥t s Kok Thieh Plan® 30,0 e
. 43,46 28,5 i@/
Second Credit for Third Plah 20.0
L,F,C, Oredit 19,9 - -
Gerpany, 5ub-’£ota1 363.9 359,4 303.1
Gredits DM zérj, DM199 )
ahd DM 170 Million in 1961 ) 171, 3 171.3 1732
Plus DM 85 and DM 190 million in 1962)
.D_M ?_t m, Gredvit for Iuourk.ela Services, 14,0 14,0 ’hfi
~ DM 107 m, Credit for Projests 26,8 26,8 2648
DM 75 'm, -crec{it for Commouities, 18.8 18.8 1646
Di 20 m, for I,0,I,C.I. 54 4.3 3.5
Dy 25 .m, for I.F.G; 6.2 3.1 1,3
BB u, for NEE.0, - 1,3 0e6 -
DM 8 m, credit for infrustructure Projects. . 20,5 20;.5 3045
DM 490 m, Credit for Rourkels LXp:ngion, 100,0 ~100.0 5543 g



- ll ; S — | —
&NI;G;egit for Patroléum.ffojgdts. | “-45.0 --.: .P}3O.9 e 11,9
ng@éc{:__g%.ini Gre&'it.'fbr Madras aluminium BeB: - . 840 - Ta5
Japen , Subtotal o 105,0 . . . A95,0 .. . 300,3
34.% hillion yén.Grault for G.pital goods, gs.ﬁ 90 . & _ﬁ‘&ﬁ
qupliers' crbdi$ for Textile Machinery 0.5 bl 10.0 10.0
Ngthorlende, 'Si;‘b;,totg.l i ;Ll_,ﬁ ; 11,9 —Ba6
oredit for eapltal goots R 11,0 11,0 1. 41 8,6
UplieL Klngdom, Bub-total s - . _266,0 259,0 179, 9
@K-India (Gen\.ral)()redlts 1961 42.0 42,0 .. 42,0

(First and.Second) (1 + 1T ) =
LIK-—IndiaEFl P)Crec it, 1951 _ 84,0 B4.,n . 74,1
UK-Iudia(General) Grcdlt lg62, 28,0 . R8.0 14,5
UK-India(Durgapar ExpanSlo_n) Credit 1962 = . 6l1:6 tghs 28,3

"UK—India(FYP)Gre_dit, 1962 Wik 29,4 /@)
’ Second UK—Indla(Ganeral) Credit 1962 14'.0 R 14.‘0 - 14\..'3-
United Stute, Sub-total . 954,3 06,1 fed.4
| &xim Bui; Sub-total : 96,6 . - 93,3 17,4
L Taidat, ok I IR IR, I s 4.1
-Orient Paper Mills : | 18,5 185 17.9
2ir India-II | 8a1 ‘8.1 : 8.1
b 5ast India Hotels, . 0.7 6.8 © = 0.5
3 dxin CreditlIfT For|capital goods. B0 Mgy
£ Union Carbide, 7.6 5.2 3.9
.7 Dissel Locomotive Works-I _ 19,0 a0 1.2
) hindus£an alumininm-TT 540 3 2.9
7 Bharat Forge : .‘. 6. ¢ | 3,9 :  3.2 s : 1.9
| ¢1d,ian Rayon Corporation ' : 4,7 . : 4._.37.3' _' =
LF /AID Sub—tobal _ 85747 i 802,8 o L
| 1610I - ' 5.0 v BeB g 2.9
2 NSIC. 2 | , g oY Es o ala
f/Talchar Powar 'Q: 33.0 v 31,3 7.0
(rSheravats power-— 11 18,4 LI ST
Slﬁiééﬁinghpur Power . ‘ Ey '_. é.4= oy Bl - 4.6
C1 Efru'mier sutomobiles. I ' v 742 : Tk T+0

(Combd, . covise)



= 5 " g g i1
7 Non-ferrous .lﬁétﬁlS;._ § o Lo h AN &7, e 20,0
» /UB é.l}qdeJ. Power SRR g 38:.,0 i 37.4 3-2.0
% Cumbay Powoz 33,6 31,7 s 3L6
7 Non—Project Loan I 20040 200,0 19'5_;'_,5
| | Patherdih Coal Washery 442 408 I 3.6
/3 Fourth hailway Loan 43,7 43;.0 ol '42.5
[ Pambsa ~ Kakki Power 27,2 . 16;4 | 13,9
J$1.¥,Com I 20.0 3.6 ' 2.7
[bjPr@mier '.a.. utomobiles—IT ; 3.Q 3,0. : 2.9
/(, Troubay Power 17.‘9 16,6 3 15,8
| 7 b,C.M,kayon Tire Gord, 9,8 T4 7.4
2o Nepeo, Bavel Gear e 243 23 6 b 248
| 15100 o1 13,7 13.4 * 1820
lﬁﬁmdggﬁan Motors, 15,8 15.2 11,8
2 SNen.Projeck Loan —II 240,0 240,00 © 334,91/ @)
2|Delhi Thermal Power, 16,0 1oy i T R
2 8atpura harmal Powor, 25.1 18,1 L
L%-Is@gg@ddam Powsr . Be4 540 ' 'l._l- &
'—.%/Ghandraplra Tharﬁal .Power wll 1640 12,3 25
- LRatlwayse- v 15.9 15,9  a.s
2 '-.)Genf.‘ral Iopeways, ’1;.7 TeS: 21 0 B5A
?/('iiugda Coal Washery Bak 5.1 3.51.
World Bank Sub-total 175,5 14,6 987
2 Private Sector Coal 3540 38,4 -1 ia;e
- G:J.lcuttu Port-II 21,0 14,0 " . BT
| nailvay - VI 50,0 - 5040 . 50.0
411500_111 19,5 & Skt
S/ICIGL_IV 20,0 18.3--. 11,.8:
Co ICICI-V . 11,5 8.6 .
Iy Sub-total 350,0 . 25,7 | 50,4
[ Loads 6040 60,0 dfe)" 4Tl
2 U.P;Tubeuella 640 & 6.0°d/r. BeD:
2 Shetnﬁji Irriga.tion’ “ %,5 3',9 a/ . 2.8 .

l

(Gondt-inued. ee Bk e ﬂ-)l



: 4 -3
e : 2 2 - v
2 6//Sala.ndi Irrigation. 8.0 5.3 Q/.f; 1.4
" 5 Puajeb Drainage 10,0 10,0 4/ 9.1
6 DLGLIY 18.5 18,5 8.6
" ] Sons Irrigetion. 15,0 u.oF - 9.5
.' 5 Purna Irrigation. 13.0 8.1d/" 745
‘ 7 Koyna= .II 17.5 6.0 5.3
/0 Bombsy Fort 18,0 5.0 2.9
/1 Talaco;mnioati'c{na- X 42.0 42.0 26.1
/2R 3ilwgys- VII 17.5 17.5 17,5
|2 Kothagundem Power . 20.0 9.4 6.6
Sub=total 1963-/64 pledges. 1016.5 748.2 362,6
o Austris, Sub -total & 7,0 6.2 220
; Crsdit for Capitsl goods. 7.0 642 2;0
. Balzium, Sub-total 5 ‘ 10,0 - - 48, g
. wySuppliers! _.Gred-it A 10.0 " 4.8 £/ oc * -
Cangd -, Sub-total 23,5 15.0 20
K>t Hydro Electric Project. T.4 4.2 Neg..
Grame i s 16.1 R B,
Francc, Sub-total 20,0 20,0 k/(J) ==
" Third Credit for Third Plan 20.0 200k -
Garmaax, S:ub-total 2% 99,5 80. 1 26,9
D1 61.4 m: credit for B”:curk-'tela £
R:financing. Le 15.4 15.4 o/(1 /  15.4
DM 40 m. for commodities. 10.0 7.4 -
.+ DM 40 me for saiact&:d chrntinuing 10..0 846 -
Projccts. :
D4 60. m. Tor Alloy Sttl Plgat. 15,0 9.9 049
DM, 14 m, for Rourkels Expansion. 3.5 gj{y 3.5 -
DM 23.5 m.' for commoditics. 59 g/ " - -
D 28.1 m. for downpayment for ships 7.0 643 643
DY 10 M. for ICICI 2.5 o %
Di{.5 ms for NSIC - 1.2 - -
DM 116 m. Suppliers! Credit for 29.0 4.3

rurchase of ships.

29.0

( continuﬁd ..Il....)



1 s o X 3. L
e 450, ET N =
Suppliers! Credit T T4 o e B
Tapehi- Bubatotal S 61,7 Ve
Third Yen Gredit (23.4 billion) 65.0 617 16,6
Neth:rlands, Sub-total 11,0 11.0 -
Machinery and Coamodities 11.0 11.0 -
United Kingdom, Sub- total 84,0 13.7_ 52,6
Stecl, 1963 9.8 9.8 842
Genersl, 1963 28.0 28.0 28,0
Kipping Log:, 1963 11.2 11.2 0.2
Gsnsral .1964 14.0 4.0 14.0
Bhopal, 1964 7.0 545 - 1.2
First UK-Indiy (Five Year Plan ) 14.0 11.2 1.0
United States Sub-Total 35 325.4 | 157,8
Exim Bank, Sub-total 57,3 18.4 K% 5
Coromzncel Fertilizers. 27.0 6.3 Qa7
Axim Credit- IV 25.0 10.0 -
Mysore acetate & Chemicals. 2.1 2.1 0.4
Ch2nicals & Plastics. 3.2 - -
AID : Sub=total 320.2 307.0 1567
Tarapore Atonie Power 80.0 75.8 10.9
Non-Projcct Loan- ITI 225.0 225.0 LT R
Trobay Fertilizer (II) 7.8 6.2 4.4
Ngtj_.cm:ﬂ_ Engincering Industrics. 4.3 - -
Sharaveti Hydro-Blectric Project=III s & - -
IRD= Sub -total 134,0 h/ f\k) Mool wiinig il
Power trens dssi n Séheres 70.0 Nod. -
Kythagud -n Power- 14.0 N.a P e
BICI-VI 50,0 - _ -
L.D.4. Sub total 240.0 135.0 Sl
Railw,ys= VII | 50.0 5040 500
Industrial Inports. 90.0 | 85.0 47.7

( Contimied seisees )
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L.

Sub-total 1964/65 pledges.
Hustria, fub tosid

For coplt oIIE f‘ 9aE q‘m:} (Im myditi-g
Cangda, "ub= toval |

Lowmn, - :
Cawdd glorie Powor TProjiat
Gpoiipy

Froic:, Sub= gotal

Paorth Credit for Third Plan

G?’?‘I’:‘LI.'."- ;

sub= total

D 90 Tie f"w R 1'-.1!'1{" 1'1 r':'_‘.-‘-":y.".l" Att,

D4.55 1. for enapditice
D 40 e Tor finanelas emtiwing
Pp ")J‘ecti‘- .
DM 10 ne for Neyveldi Biaing Oehe x
4 Ged we for S.wang Goegl Woshry
M 13 we for MISL dlagtric Are
Parnace :
M 30.8 ice Tor othr Proj:cts.
OM 15m . for 7.0
DM 5w, for ICICI

A S for HBI0 °

182 w. Supli-ra® Cradit for ghips

oM 28 r. Suppliers Credit for iters
other tuan shins,

Ibalvy Sebe tainl
Su-mliers Credit,
dogeiy Sube §0tal
IV th Yea Cradit ( 21.6 biili a )

Hatnepl ngs

Bub= tohal

3» eovital G ods, raw asterials gnd
cowioditles.

Uit Kined s, Sub- tatnl

Seemd UXe~ Iadin (Gt"?}""r"-"zl).G'_-""‘i'f.'i"-‘.'- 1964

Seooni UK=India(flve Yeur Ploa )
Oredlt , 1964

Tnird UK~ Indi, ( Five Year Pinn )
Credit, 1964

2040 3.5

95,0 52,7

22.5 22,5 gf|) = 22.5

s

)
L
A | - i
Eﬁ 1 || )
o ;

1040 @ 1.0 -

2.5 2-5 . =

7.6 &/ &4 2
3.8 o/ , 0.3 -
‘ 5 =
1.2 g/ 1 - _ -
29.5 15.4 -

7D - ; : i

6040 39,8 2,7

:
|'

1.1..0 ?.4 :

4,3 1.0 -

( G-‘mti!lﬂi‘?d .--.ono-.-.u-)

PR o S SR =

&l



- 37 3=

--—---—-—--—--;-' 3 :a. e Fid -
Pyrefine Ue Inidiy (Pive Yap ™Man) 2.8 1T -
Ceedid, 1264 '
feh UK I&’Xii:_?, (Five Toup P .!_11'1) 3.5 L5 -
Credit 1964 : :
Slath U Inidy (Mir2 Yoor Plan) De9) 940 -
Cradit 1964 '
‘Beg -s;\f1 Ke Inc'in (Bhoosl) G ity 1964 5.6 L5 -
hied UK=Indka (Ganeral) Crodit, 1964 1.2 o -

First bRaIndia (Goasral) Crodit ,1965 1.0

UK~L. 7 ( Five Year Piin ) ‘ 1.4

Cradit, 1968

Ualizd T-'.'f_.:-i-;e;;. Sube total 335,86

¢ Rk Baiide Sube tobal 348

Dizsel Locon tive Works- IT 7.0
Hixvost-a Adulinius- IIT 1.0
General Fulr Yills 6.8

DLT/LID  subeiotal | 300,8
Covwodity =-assictainee Progr s 5040
136=85 ( I Tranche |

Rallygygs- VI 7.2
Tzloowe IT 11.8
Consultaney Sarvices. 2.0
I,p.C.-I1I 10.0
iyt n Motors (Mrucks) 9941
vintgn ilotore (Shovels ) 3.0

ity -Asedstance Proprodie 190,0
26°=65( II Tr-nchs )

~= €2

Railyays -VII e

Lidohy Sube Tatal 25.0

Talzseommi-ic tiong = Il 33.0

Rolirys «-VIII 62.0

Gay = S Lotal el

Log

Candu Liovie Powrr Proj ct. Dol 1/(17

.0
L4

9.0
30.0
7.2

1.8

12.4

0e 2

10.5

29.8

5.7
~nd

0.4
(C"Tﬁ‘.i‘lua“] RN NN )
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~2 8 =

L..x
1
i
i

.

i

- oce-. Eu‘“«- t')'t A]_ i

G 27 e Sibe total

23.4 6.8

33.-419/@-*‘ S X
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57 INTERNATIONAL DEVELOPMENT

‘ INTERNATIONAL BANK FOR 1 INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. Gregory Votaw DATE: August 9, 1965.

FROM: So Gl:lhan

SUBJECT: INDIA CONSORTIUM: Quarterly report on the utilization of Aid.

I have been informed of some slight variations in the information
furnished in the Bank document No. IND 65-11 dated June 15, 1965 on the
utilization of Aid covering the quarter ending March 31, 1965. I enclose
herewith a copy of IND 65-11 where the changes have been incorporated.

2a The changes are to be found in the following pages:
Page 10 - to read 'Telco' instead of 'Telecommunications'
"Page 11 - to read 'c/ Upto 31/12/6l' instead of te/ Upto 31/1/6L

"Page 13 - Columns marked 'not reported! have been filled in.

Page 23 = 1 (f) - to read 'February 1, 1968' instead of
0ctober 1, 1966.!

<, Page 2B - 3 (g) - to read 'Loan expected to be fully utilized
A /’ by December, 1967' instead of 'Twenty-four to thirty
, k\ months., '
Page 25 = 5 (a) and an addition of 16!

g’Page 26 = 1 Austria and 3 (a)
~ ( Page 27 - addition of (e) under L.
Page 28 = 1 (a)

' Page 29 - 3.
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

DECLASSIFIED
AUG 2 7 2013 CONFIDENTIAL
WBG ARCHIVES IND 65-11
FROM: The Secretary June 15, 1965

INDIA CONSORTIUM: QUARTERLY REPORT ON THE UTILIZATION OF AID

A report on the utilization of Consortium financial assistance to
India, covering the quarter ending March 31, 1965, is attached. This
report, prepared by the South Asia Department, follows the format
approved at the Consortium meeting in March 156k.

Members receiving this report are asked to notify this office
immediately of any errors or omissions.

Members are also reminded that their reports for the quarter
ending June 30, 1965 will be due no later than July 31, 1965. In
preparing these reports the format outlined in IND 6L-10 (distributed
April 10, 196lL) should be followed.

Distribution:
Executive Directors for: For information:
Austria Italy President
Belgium Japan President!s Council
Canada Netherlands Executive Director for India
France United Kingdom Department Heads (Other)
Germany United States Resident Representative, India

Chairman, India Consortium
Director, South Asia Department

Embassy of Japan
Managing Director, IMF



INDIA CONSORTIUM

QUARTERLY REPORT ON THE UTILIZATION OF AID

(January 1 -~ March 31, 1965)

South Asia Department
June 1L, 1965
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ANNEX A

THE VALUE OF AGREEMENTS SIGNED AND DISBURSEMENTS AGAINST
CONSORTIUM PLEDGES FOR THE THIRD PLAN

Table A-1 summarizes agreements signed, orders placed and amounts
disbursed against pledges from each member of the consortium for the first
four years of the Third Plan.

Table A-2 gives a project-by-project breakdown of orders placed
and disbursements as of March 31, 1965. We have tried to list these
projects in the same order as in previous quarterly reports.

A comparison with IND 65-3, which was circulated on February 17,
1965, indicates that during the January/March period agreements have been
signed for an additional $71 million, orders were placed for $138 million
and disbursements were $214 million. Compared with the previous quarter
this represents a decrease in the pace of agreements and orders placed
while the rate of disbursements was approximately maintained.

The data in Table A-1 indicate that, at the end of the fourth year
of the Third Five-Year Plan, 83.6 percent of the pledges made for the
first four years were translated into agreements, 68.1 percent into orders
placed, and L5.4 percent into disbursements.
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TABLE A-1

SUMMARY OF THIRD PLAN AID TO INDIA:
PLEDGES, AGREEMENTS SIGNED, ORDERS PLACED AND AMOUNTS
DISBURSED BY CONSCRTIUM MEHBDRS AS OF MARCH 31, 1965

(US $ million)

Amount for which Value of Amount

agreements have orders dis-

Member Pledges been signed placed bursed
Total, all pledges L,LL5.0 3,713.8 3,028.9, 2,020.0

1., Austria 13.0 12.8 s W 5.
2. Belgium 20.0 20.0 18.7 3.5
3, Canada 132.5 99.5 773 55.0
L. France 100.0 100.0 63.6 27.3
5. Germany 558.5 558.4 L87.6 334.1
6. Italy 134.0 134.8 Lk.8 19.1
7. Japan 230.0 230.0 198.0 101.6
8. Netherlands 33.0 33.0 17.5 5.8
9. United Kingdom L34.0 L34.0 L03.6 265.7
10. United States 1,850.0 1,430.8 1,192.1 877.1
DLF/AID VA T.208.9 1,076.4 805.0

Ex-In NA 181.9 115,71 72.1
11. IBRD and IDA 940.0 660.5 51k.6 325.4
IBRD L16.0 175.5 131.9 92.7

IDA 530.0 485.0 382.7 232.7
Subtotal, 1961-63 pledges 2,365.0 2,308.8 2,106.h  1,629.5
1. Austria 5.0 5.0 5.0 /% 4
2. Belgium 10.0 10.0 10.0 3.5
3. Canada 61.0 59.0 57.2 L6.L
L. France 60.0 60.0 L3.6 27.3
5. Germany 364.0 363.9 356.8 284.7
6. Italy 53.0 53.8 38.9 19.1
T Japan 105.0 105.0 105.0 88.7
8. Netherlands 11.0 11.0 1.0 5.8
9, United Kingdom 266.0 266.,0 255.3 173.2
10. United States 980.0 9L9.6 876.0 755.1
DLF/AID 857.4 857.7 768.0 683.0
11. IBRD and IDA 1,50.0 L25.5 3L7.6 221.6
IBRD 200.0 175, 131.9 92,7

IDA 250.90 250.,0 215.7 128.9

(continued)



Member

Subtotal, 1963/6L pledges

Ly Austria

2. Belgium
3. Canada
L. France
5. Germany
6. Italy
7. Japan

8. Netherlands
9. United Kingdom

105 United States

DLF/AID
Ex-Im

11. IBRD and IDA

IBRD
IDA

Subtotal, 196L/65 pledges

co=-3 O }ﬂprkolO}J

'.J
S v

Austria
Belgium
Canada
France
Germany

Italy

Japan
Netherlands
United Kingdom

United States

DLF/AID
Ex-Im

11, IBRD and IDA

Source:

IBRD
IDA

Government of India

TABLE A-1 concluded

Amount for which Value of Amount
agreements have orders dis-
Pledges been signed placed bursed
1,052.0 887.2 6L5.5 299.1
7.0 7:0 6.1 S
l0.0 10.0 8.7 il
30.5 23.5 12.6 €.0
20.0 20.0 20,0 -
99.5 99.5 78.0 26.9
hS.O h5-0 5-9 ”~
65.0 65.0 €1.1 11.1
11.0 11.0 6.5 -
84.0 84.0 79.7 52.1
435.0 382.2 261.9 122.0
NA 320.2 251.¢2 122.0
NA 62.0 10.7 -
245.0 140.0 105.0 T2
10;.0 - - L
140.0 140.0 105.0 T
1,028.0 517.8 277.0 91.h
lco 0.8 - -
11.0 17.0 7.8 0.6
20,0 20.0 - -
95.0 95.0 52.8 22.5
36.0 36.0 - [
60,0 60.0 31.9 1.8
11.0 11.0 = =
8L.0 8L.0 68.6 Lo.L
L35.0 99.0 54,2 -
NA 71.0 0.0 -
215.0 95.0 62,0 261
105,0 - - =
140.0 95.0 62.0 26.1
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TABLE A-2

DETAILS OF CONSORTIUM ASSISTANCE
VALUE OF ORDERS PLACED AND AMOUNTS DISBURSED

UNDER VARTIOUS AID AGREEMENTS AS OF MARCH 31, 1965

(US $ million)

Amount of Orders Disburse-
Agreement agreement placed ments
Grand total 3,713.8 3,028,9 2,020.0
Subtotal, 1961-63 pledges 2,308.8 2,106.4 1,629.5
Austria, subtotal 5.0 5.0 Wil
Credit for capital goods 5.0 T.0 LI
Belgium, subtotal 10.0 10.0 3.5
Suppliers' credits 10.0 10.0 3.5 a/
Canada, subtotal 59.0 57.2 6.4
Loans, subtotal 23.4 el 13.3
Rana Pratap Sagar Hydro-electric
Project 7.4 7.0 3.3
Indian Aluminium Co. Expansion I 0.9 0.9 0.9
Diesel Locos for Indian Railways Tl 1:1 T+l
Binani Zinc Smelter 1.5 1.5 0.3
Indian Aluminium Co. Expansion II 0.8 0.4 -
Wind Tunnel Project 3.9 3.4 1.8
Amco Furnace for Durgapur Alloy
Steel Project 1.8 1.8 0.1
Grants, subtotal 35.6 35.1 33,1
France, subtotal 60.0 L3.6 27.3
First Credit for Third Plan 30.0 )
Second Credit for Third Plan 20.0 ) L3.6 27.3 b/
IFC Credit 10.0 - -
Germany, subtotal 3.9 356.8 28L.7
Credits IM 230,6Uﬁ 100 and IM 170 g
millicn in 1961
Plus IM 85 and IM 100 million in ) 1713 171.3 171.3
1962 )
IM 56 m. credit for Rourkela services 1.0 14.0 5.9 ¢/
DM 107 m. credit for Projects 26.8 26.8 26,8~
M 75 m. credit for Commodities 18.8 18.8 15.6
M 20 m, for ICICI 5.0 3.6 ¢/ 2.k o/
DM 25 m, for IFC 6.2 1.2 0.9
M 5 m. for N,S.I.C, 1.3 0.6 ¢/ - ¢f
IM 82 m, credit for infrastructure - -
projects 20,5 20.5 20.5
DM 400 m, credit for Rourkela
expansion 100.0 100.0 h1.3 ¢/

(continued)



Agreement

Italy, subtotal
ENI credit for Petroleum projects
Montecatini credit for Madras
aluminium

Japan, subtotal

Yen 3L4.2 billion credit for capital

goods

Suppliers! credit for textile machinery 10.0

lletherlands, subtotal
Credit for capital goods

United Kingdom, subtotal

UK-India (General) Credits, 1961
(I & II)

UK-India (FYP) Credit, 1961

UK-India (General) Credit, 1962

UK-India (Durgapur Expansion)
credit, 1962

UK-India (FYP) credit, 1962

Second UK-India (General) credit 1962

United States, subtotal

Ex-Im Bank, subtotal
Air India I
Air India II
Capital Goods ITI
Orient Paper Mills
Union Carbide

Fast India Hotels

Diesel Locomotive Works I
Hindustan Aluminium IT
Bharat Forge

DLF/AID, subtotal
ICICI
NSIC
Premier Automobiles I
Talchar Power
Birsinghpur Power

TABLE A-2 (continued)

Amount of Orders Disburse-
agreement Elaced ments
53.8 38.9 19.1
L5.0 30.9 11.9
8.8 8.0 T2
105.0 105.0 88,7
95.0 95.0 8T
30,0 10.0
11.0 130 5.8
11.0 11.0 5.8
266.0 255.3 173.2
42.0 h2.0 42.0
8.0 84.0 73.3
28.0 28.0 1.1
61.6 52.5 25.1
36.L 34.8 &/ Le7
14,0 14.0 14.0
9h9.6 876.0 755.1
91.9 88.0 2.1
el L.1 L.1
8.1 8.1 8.1
25,0 25,0 2l.1
18.5 18.5 B 5 P
7.6 L.6 2.8
0.7 0.5 0.5
19.0 19.0 1.k
5.0 5.0 2.9
3.9 3.2 0.5
857.7 788.0 683.0
g‘o EUE 1.5
10.0 8.7 8.7
T2 7.2 6.9
33.0 30.2 13.4
Sah Boh hos

(continued)



TABLE A-2 (continued)

Amount of Orders Disburse-
Agreement agreement placed ments
haravati Power II 18.4 1L 5.8
Non-ferrous Metals 20.0 20,0 20,0
Cambay Power 33.6 31.7 31.L
Non-project Loan I 200.0 200.0 198.8
Bandel Power 38.0 37.L 31.5
Patherdih Coal Washery L.2 b.2 3.6
Pamba-Kakki Power 20,2 16.L 14.8
Fourth Railway Loan L3.0 43.0 42.5
IFC II 20,0 3.0 2ol
Premier Automobiles II 3.0 3.0 2.9
Trombay Power 17.9 16.6 15.4
DCM Rayon Tire Cord 9.8 1.2 Tel
Telco I 13.7 13.4L 12.9
Hindustan Motors 15.8 15,2 11.6
Nepco Bavel Gear 243 2.3 2e3
Delhi Thermal Power 16.0 6.3 2.2
Satpura Thermal Power 25.1 15.0 % 1
Non-project Loan II 240.0 2140.0 223.1
Ramagunddam Power 8.4 5.0 -
Chandrapur Thermal Power II 16.0 8.5 13
Railways V 15.9 15.¢9 10,2
Central Ropeways Tol 1.5 1.6
Dugda Coal Washery 5.1 5.1 2.8
World Bank, subtotal 175.5 131.9 92.7
Railway VI 0.0 0.0 0.0
Calcutta Port II 21.0 14.0 6.1
Private Sector Coal 35.0 33.1 17.0
IISCO III 19.5 T2 2.5
ICICI IV 20.0 18.3 10.3
ICICI V 30.0 " 6.8
IDA, subtotal 250.0 2315.7 128.9
Roads 60.0 60.0 e/ 3.0
UP Tubewells 6.0 6.0 g/ 6.0
Shetrunji Irrigation h.5 3.9 ¢/ 2.5
Salandi Irrigation 8.0 5.3 ¢/ 1.h
Punjab Drainage 10.0 10.0 ¢/ 9.1
DVC IV 18.5 18.5 3.6
Sone Irrigation 15.0 14.0 e/ 6.2
Purna Irrigation 13.0 8.1 ¢/ 7.5
Koyna II 17.5 6.0 4.8
Bombay Port 18.0 5.0 2.9
Telecommunications I L2.0 L2.0 20.9
Railways VII 17.5 17.5 17.5
Kothagudem Power 20.0 19.4 3.5

(continued)



TABLE A-2 (continued)

Amount of Orders Disburse-
Agreement agreement placed ments
Subtotal 1963/6l pledges 887.2 6L45.5 299.1
Austria, subtotal 1.0 £/ 6.1 1.3
Credit for capital goods 7.0 6.1 ds3
Belgium, subtotal 10.0 8.7 -
Suppliers' Credit 10.0 8.7 -
Canada, subtotal 23.5 12.6 8.0
Loans
Kota Hydro-electric project 7.4 2.6 -
Grants 16.1 10.0 8.0
France, subtotal 20,0 20.0 -
Third Credit for Third Plan 20.0 20.0 g/ -
Germany, subtotal 99.5 78.0 26.9
DM 61l.L m. credit for Rourkela
Refinancing 15.4 15.L by 15.4
DM 4O m, for commodities 10.0 6.2 -
DM LO m, for selected continuing
projects 10.0 i/ 8.5 -
M 60 m, for Alloy Steel Plant 15.0 9l 0.9
DM 14 m. for Rourkela Expansion 3.5 1/ i P -
DM 23.5 m. for projects/commodities 5.9 1/ - -
M 28.1 m, for downpayment for ships 7.0 &3 6.3
M 5 m, for NSIC 12 - -
M 116 m. Suppliers' Credit for
purchase of ships 29.0 29.0 4.3
Italy, subtotal L5.0 5.9 -
Suppliers! Credit 1,5.0 5.9 -
Japan, subtotal 65.0 61.1 13,1
Third Yen Credit (23.L billion) 65,0 6I.1 1i.1
Netherlands, subtotal 11.0 6.5 -
Machinery and Commodities 11.0 6.5 -
United Kingdom, subtotal 8L.0 79.7 52,1
Steel, 1963 9.0 9.8 8.2

General, 1963

Kipping Loan, 1963

General, 1964

Bhopal, 196L

First UK-India (Five Year Plan), 1964

A )
FunEH o
-
LAY Hel S He)

EEES
QOO MNO
cobol
@DV OO

=

(continued)



TABLE A-2 (continued)

Amount of Orders Disburse-

Agreement agreement placed ments
United States, subtotal 382.2 261.9 122.0
Ex-Im Bank, subtotal 62.0 10.7
Indian Rayon Corporation L7 L.7 w
Coromandel Fertilizers 27.0 - -
Ex-Im Credit IV 25.0 6.0 -
Mysore Acetate & Chemicals 2.1 - -
Chemicals & Plastics 3.2 - -
AID, subtotal 320.2 251.2 122.0
Tarapore Atomic Power 80.0 5. 10.9
Non-project Loan III 225.0 170.0 107.6
Trombay Fertilizer II 7.8 5.k 3.5
National Engineering Industries L.3 - -
Sharavati Hydro-electric Project IITI 3.1 - -
IDA, subtotal 140.0 105.0 1.1
Railways VII 0.0 0.0 0.0
Industrial Imports 90.0 55.0 277
Subtotal 196l;/65 pledges 517.8 277.0 91.L
Austria, subtotal 0.8 - -
For capital goods and commodities 0.8 - -
Canada, subtotal 17.0 7.5 0.6
Loans
Candu Atomic Power Project 0.6 j/ 0.6 0.6
Grants 16.L 6.9 -
France, subtotal 20.0 - -
Fourth Credit for Third Plan 20.0 - -
Germany, subtotal 95.0 52.8 22.5
M 90 m, for Rourkela repayments 22.5 22.5 h/ 2,
DM 55 m, for Commodities 13.8 Yi2 -
DM 4O m. for financing continuing
projects 10.0 i/ 10.0
DM 60 m. for Projects 15.0 i/ 3.h -
™ 15 m. for IFC 3.8/ 0.3 -
DM 5 m., for ICICI 1.2 i/ - -
IM 5 m. for NSIC 1.2 i/ - -
M 82 m, Suppliers' Credit for Ships 20.5 15.4 -
DM 28 m. Suppliers' Credit for items
other than ships 7.0 - -

(continued)
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TABLE A-2 (continued)

Amount of Orders Disburse-
Apgreement agreement placed ments
Italy, subtotal 36.0 - -
Suppliers Credit 36.0 - -
Japan, subtotal 60.0 31.9 1.8
Fourth Yen Credit (21.6 billion) 60.0 31.9 1.8
Netherlands, subtotal 11.0 - -
For capital goods, raw materials
and commodities 11.0 - -
United Kingdom, subtotal 8L.0 68.6 LO. L
Second UK-India (General) Credit, 196L 28.0 28.0 28.0
Second UK-India (Five Year Plan)

Credit, 196k L.2 1.5 -
Third UK-India (Five Year Plan)

Credit, 196k Lh.3 NA -
Fourth UK-India (Five Year Plan)

Credit, 196k 2.8 NA -
Fifth UK-India (Five Year Plan)

Creditv’ 1961.]. 305 1-9 }_{_/ -
Sixth UK-India (Five Year Plan)

Credit, 196l 9.0 9.0 -
Second UK-India (Bhopal) Credit, 156l 5.6 3.0 k/ -
Third UK-India (General) Credit, 1964 11.2 121 -
UK-India (General) Credit, 1965 14.0 14.0 12.4
UK-India (Five Year Plan) Credit, 1965 1.hL - -

United States, subtotal 99.0 5h.2 -
Ex-Im Bank, subtotal 20.0 17.0 -

Diesel Locomotive Works II 17.0 17.0 -

Hindustan Aluminium III 11.0 - -
DLF/AID, subtotal 71.0 37.2 -

Commodity Assistance Program 0.0 28.4 -

Railways VI ) Tl Tet -

Telecommunieatiena 11 ")E L& O‘TT 11.8 1.6 -

Consultancy Services - 2.0 - -
TDA, subtotal 95.0 62.0 26.1

Telecommunications II 33.0 10,0 6.6

Railways VIII 62.0 52.0 19.5

a/ Estimated.
b/ Combined for all the four French credits for Third Plan.

(continued)



= - TABLE A-2 (concluded)

Footnotes (continued)

k/

1/

31 [1fey
Up to 31/3/6k.

Amount reduced due to cancellation of order.

Including that portion of the value of contracts awarded locally,
which is reimbursable from IDA on a percentage basis,

The amount for which agreements have been signed or initialled total
up to $7.85 million of which $7.0 million is being shown against
1963/6l, pledges and $0.85 million is being shown against 1964/65
pledges.

Includes ordering against the Fourth Credit.

Notional,

Final loan agreement with Kreditanstalt not yet signed.

The total amount of the project is $3L.2 million but an amount of
$0.6 million will be adjusted against Canadian Pledges for 196)/65.
According to the terms of the agreement the amount disbursed during
a year will be adjusted against consortium pledges for that year.

Foreign exchange released, ordering not available.

Licensing full, ordering not available.

Source: Government of India



ANNEX B

NEW CQMMITMENTS DURING THE QUARTER ENDED
MARCH 31, 1965

Reports on 23 new agreements signed or authorized by Belgium,
Canada, France, Germany, the United Kingdom and the United States are
reproduced in the following pages. Austria, Japan, the Netherlands,
IBRD and the International Development Association signed no new
commitments during the quarter. Italy reported no details on any
recent agreements and the Government of India report confirms that
no new agreements were signed with Italy during this quarter.
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(a)
(v)

(¢)
(d)
(e)
(£)
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ANNEX B-BE

BELGIAN COMMITMENTS DURING THE QUARTER ENDED
MARCH 31, 1965

Hydrosulphite installation

Borrower: Travancore Cochin Chemicals Frhere, & Co, /V“"’*""é
Lender:  Net—weporbed IM)S SefrLetre
Date: Net—reportad | Az»r*-rf: 1564

Amount: 25.L million Belgian francs (US $0.508 million)
Purpose: Purchase of a Hydrosulphite installation

Interest rate: noet-reporied é-‘?S'/‘ /U—vdmwm

Amortization terms: 15% of the credits payable in cash and
85% payable in equal instalments over a
maximum period of ten years after deli-
veries or assembly, provided that the
total duration of the credit does not
exceed 12 years from the date of the order.



Lo

(2)
(b)

(e)
(d)

(e)
(£)

(g)

ANNEX B-CA

CANADIAN COMMITMENTS DURING THE QUARTER ENDED
MARCH 31, 1965

Kota Dam Hydro-Electric Project

Borrower: India
Lender: Government of Canada (Exports Credit Insurance

Corporation)
Date: February 18, 1965
Official Title: Kota Dam Hydro-Electric Project

Amount: Cdn. $8,000,000 (US $7,400,007)

Purpose: To cover the cost of services and equipment exported
from Canada for the construction of facilities to
generate 99,000 KW at the Kota Dam site, Chamba 1l
Valley, State of Madhya Pradesh, India.

Interest rate: 6%
Amortization terms: Principal repayments of Canadian dollars
in 31 equal, successive semi-annual
installments commencing March 15, 1970.
Forecast of disbursements: 1965 - Cdn. $ 500,000
1966 . CdIl. $h,000,000
1967 - Cdn. $3,500,000

Cdn. $8,000,000



1.

3.

(a)
(v)

(c)
(a)
(e)
(£)

(a)
(v)

(c)
(d)
(e)
(£)

(a)
(b)

(c)
()
(e)
(£)
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ANNEX B-FR

FRENCH COMMITMENTS DURING THE QUARTER ENDED
MARCH 31, 1965

Industrial Equipment

Borrower: K C P Ltd, (Madras)

Lender: Fives-Lille Cail (Supplier credits guaranteed by the
French Government

Date of notification: January 1, 1965

Amount: 556,490 Francs (US $112,718)

Purpose: Procurement of industrial equipment

Interest rate: 5.25%

Amortization terms: 10 years

Electrical Equipment

Borrower: Uttar Pradesh State Electricity Board

Lender: Ateliers de Constructions Electriques de DELLE (Supplier

credits guaranteed by the French Government)
Date of notification: January 1, 1965

Amount: 567,420 Francs 3L (US $114,932)
Purpose: Electrical equipment (switch board)
Interest rate: 5.25%

Amortization terms: 10 years

Chemical Plant Equipment

Borrower: Godavary Sugar Mills

Lender: SPEICHIM (Suppliers credits guaranteed by the French
Government )

Date of notification: January 2, 1965

Amount: 6,177,600 Francs (US $125,129)

Purpose: Equipment for a chemical plant

Interest rate: 5.25%

Amortization terms: 10 years

(c ontinued)
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(b)

(e)
(d)
(e)
(£)

(a)
(b)

(e)
(d)
(e)
(£)

(a)
(b)

(c)
(d)
(e)
(£)

w T8 w ANNEX B-FR (continued)

Electrical Equipment

Borrower: Gujarat State Electricity Board

Lender: Gardy (Supplier credits guaranteed by the French Government)
Date of notification: January 2, 1965

Amount: 570,L1lL Francs (US $115,538)

Purpose: Procurement of electrical equipment

Interest rate: 5.25%

Amortization terms: 10 years

Hydro-electrical Equipment

Borrower: Heavy Electricals

Lender: MINGORI S.A.R.I. (Supplier credits guaranteed by the
French Government)

Date of notification: January 2, 1965

Amount: 3,159,494 Francs (US $639,962)

Purpose: Hydro-electrical equipment (bending machines)

Interest rate: 5,25%

Amortization terms: 10 years

Equipment for Machine Tools Plant

Borrower: Hindustan Machine Tools

Lender: Alliance des Constructeurs Francais de Machines-Cutils
(Supplier credits guaranteed by the French Government)

Date of notification: February 16, 1965

Amount: 7,512,347 Franes 58 (US $1,521,642)

Purpose: Procurement of various equipment for a machine tools plant

Interest rate: 5.25%

Amortization terms: 10 years

(continued)
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(b)

(c)
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(e)
(£)

(a)
(o)

(c)
()
(e)
(£)

(a)
(b)

(e)
(a)
(e)
(£)

o X ANNEX B-FR (continned)

Weaving Equipment

Borrower: Calicut Modern Spinning and Weaving Mills

Lender: Societe Alsacienne de Construction Mecanique (Supplier
credits guaranteed by the French Goverament)

Date of notification: February 22, 1965

Amount: 776,800 Francs (US $157,3L2)

Purpose: Procurement of weaving equipment

Interest rate: 5.25%

Amortization terms: 10 years

Cement Plant Equipment

Borrower: KCP - Associated Cement Companies

Lender: Fives-Lille Cail, Fives-Penhoet, Engrenages Citroen, etc.
(Supplier credits guaranteed by the French Government)

Date of notification: February 22, 1965

Amount: 3,03l,000 Francs (US $61L,540)

Purpose: Procurement of equipment for a cement plant

Interest rate: 5.25%

Amortization terms: 10 years

Equipment for Coal Treatment

Borrower: National Coal Development Corporation

Lender: PIC (Supplier credits guaranteed by the French Government)
Date of notification: March 5, 1965

Amount: 2,051,789 Francs (US $415,594)

Purpose: Procurement of equipment for coal treatment

Interest rate: 5.25%

Amortization terms: 10 years

( continued)
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10. (a) Electrical Equipment

(b) Borrower: Gujarat State Electricity Board and Madhya Pradesh
Lender: Merlin et Gerin (Supplier credits guaranteed by the
French Government)
Date of notification: March 5, 1965
(c) Amount: 1,225,732 Francs (US $218,27L)

(d) Purpose: Procurement of electrical equipment: switchboard,
transformers, etc.

(e) 1Interest rate: 5.25%

(f) Amortization terms: 10 years

11. (a) Cement Factory Equipment

(b) Borrower: Associated Cement Companies
Lender: Engrenages et Reducteurs (Supplier credits guaranteed by
the French Government )
Date of notification: March 23, 1965
(¢) Amount: 3,05L,890 Francs (US $618,77L)
(d) Purpose: Procurement of equipment for a cement factory
(e) Interest rate: 5.25%

(f) Amortization terms: 10 years

12. (a) Rolling Machines

(b) Borrower: Special Steels
Lender: Alfred Joliot (Supplier credits guaranteed by the French
Government )
Date of notification: March 23, 1965
(¢) Amount: 659,540 Francs (US $133,591)
(d) Purpose: Procurement of rolling machines
(e) Interest rate: 5.25%

(f) Amortization terms: 10 years.
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(e)
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ANNEX B-GE

GERMAN COMMITMENTS DURING THE QUARTER ENDED
MARCH 31, 1965

Loan Agreement between Kreditanstalt fur Wiederaufbau
Frankfurt-on-Main and India for DM 90 million

Borrower: India

Lender: Kreditanstalt fur Wiederaufbau, Frankiurt-on-Main

Date: January 11, 1965

Official title: Loan Agreement between Kreditanstalt fur
Wiederaufbau, Frankfurt-on-iMain and India
for IM 90 million

Amount: DM 90 million (US $22.5 million)

Purpose: Extension of payments on Rourkela transaction

Interest rate: 5%

Amortization terms: 16 semi-annual installments of
i 2,812,000, beginning June 30, 1965,
ending December 31, 1972 and 16 semi-
annual installments of DM 2,813,000
beginning June 30, 1973 ending December 37,
1980.

Forscast of disbursements: Completely disbursed by January 350,

1965.

Loan Agreement with India

Borrower: India
Lender: XKreditanstalt fur Wiederaufbau, Frankfurt-on-liain

Date: January 11, 1965

Official title: Loan Agreement between the Kreditanstalt fur
Wiederaufbau, Frankfurt-on-liain and India,
for DM 55 million

Amount: DM 55 million (US $13.75 million)

Purpose: Financing of Supplies and Services from the Federal
Republic of Germany (Commodities)

Interest rate: 3%

(Continued)



ot ANNEX B-GE (concluded)

(f) Amortization terms: 8 semi-annual installments of DM 1,527,000
beginning June 30, 1972, ending December 31,

1975 and 28 semi-annual installments of
M 1,528,000 beginning June 30, 1976,
ending December 31, 1989.

(g) Foredast of disbursements: Until December 31, 1966.
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ANNEX B-UK

UNITED KINGDCOM COMMITMENTS DURING THE QUARTER ENDED

MARCH 31, 1965

(2)
(b)

(e)
(d)
(e)

(a)
(b)

(e)
(d)

(e)

General Credit

Borrower: India

Lender: United Kingdom

Date: January 29, 1965

Official Title: United Kingdom - India (General) Credit
Agreement 1965

Amount: £5 million (US $1L4 million)
Purpose: Supply of goods and services from the U.K.

Interest rate: In respect of each drawing, the rate at
which the United Kingdom Government can
borrow at the date of such drawing, plus
a management charge of one eighth of one
percent. Interest is waived for the first
seven years of the loan.

Amortization terms: 36 consecutive half-yearly installments
of £135,000, the first of which is payable
on February 29, 1972 and one installment
of £1)40,000 payable on February 28, 199C.

Forecast of disbursements: Almost the whole of this loan was

disbursed during the financial year
ending March 31, 1965.

Sulphuric Acid Unit at Sindri

Borrower: India
Lender: United Kingdom
Date: January 29, 1965

Official title: United Kingdom - India (Five Year Plan)
Credit Agreement, 1965
Amount: £500,000 (US $1.4 million)

Purpose: Capital or quasi-capital goods and services required
for a sulphuric acid unit at Sindri fertiliser plant.

Interest rate: As in 1 above.

(continued)
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ANNEX B{gg(concluded)

(f) Amortization terms: 18 consecutive half-yearly installments of
£13,000, the first of which is payable on
February 29, 1972 and nineteen consecutive
half-yearly installments of £11,000, the
first of which is payable on February 28,
1981.

(g) Forecast of disbursements: Not available.



o B w ANNEX B-US

UNITED STATES CQMMITMENTS DURING THE QUARTER ENDED
MARCH 31, 1965

Part I - New Commitments Signed During the Quarter

l-

(a)
(b)

(e)
(d)

(e)
()

(g)

(2)
(b)

(c)
(a)
(e)
(£)

(g)

Chemicals & Plastics, Ltd.

Borrower: Chemicals & Plastics, Ltd.
Lender: Export-Import Bank

Date: Signed February 16, 1965

Official title: Chemicals & Plastics, Ltd.

Amount: $3,150,000

Purpose: To finance Polyvinyl Chloride Flastics Resin Plant (PVC)
at Mettur Dam and P.V.C. Products Plant, Bombay

Interest rate: 5-3/L%

Amortization terms: 20 equal semi-annugl installments bevinnlné
fu—m-F ]n

Forecast of disbursements: ot available.

Varanasi Locomotive Works

——— ———

Borrower: Varam.si Locomotive Works

Lender: Export-Import Bank

Date: Signed March 29, 1965

Official title: Varanasi Locomotive Works

Amount: $17,000,000

Purpose: To finance component parts for 80 diesel locomotives

Interest rate: 5-1/2%

Amortization terms: 2L egqual semi-annual installments beginning
January 15, 1968

Forecast of disbursements: Not available,

(Continued)
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3. (a) Consulting Services

(b) Borrower: Government of India
Lender: A,I.D.
Date: Authorized June 26, 196l
Signed March 31, 1965
Official title: Consulting Services

(¢) Amount: $2,000,000

(d) Purpose: To assist in financing the foreign exchange costs
of hiring consulting firms and individual experts
to provide assistance and advice to agencies of
the Government of India and private Indian firms.

(e) Interest rate: 3/L% during grace period, 2% thereafter

(f) Amortization terms: LO years maturity, including 10 years
grace period

(g) Forecast of disbursements: il gacd #9
/7‘/.‘- &MJ”"’I.

Part IT - New Commitments Authorized During the Quarter

L. (a) Herdillia Chemicals, Ltd.

(b) Borrower: Herdillia Chemcials, Ltd.
Lender: Export-Import Bank

(c) Amount: $3,340,000

(d) Purpose: To assist in financing equipment, machinery, materials
and related services required for the construction and
operation of a plant in the State of Maharashtra, India,
for the production of heavy organic chemicals.

(e) Interest rate: 5-1/2% per annum

(f) Amortization terms: 13 years including 3 years grace period

(g) Forecast of disbursements: Not available.

(continued)
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5. (a) Raw Materials, Equipment, Fertilizer, etc.

(b) Borrower: Government of India
Lender: A.I.D. - w17 1545—

Date: Authorized 13, 1965. §¢ A i -
Af e A Ttl ; Com L Aorestine, froiin— (e (56943
(¢) Amount: $190,000,000

(d) Purpose: To finance imports of raw materials, equipment, fertilizer
and other goods necessary to Indian economic cevelopment,

(e) Interest rate: 1% per annum during grace period, 2-1/2% thereafter

(f) Amortization terms: LO years maturity, including 10 year grace
period

(g) Forecast of disbursements: Neb—svaitabie. Lo S fte b7 /Q_Aé ﬁ
wdr D et /(7,¢9_¢a,-——(w 3) 1364
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ANNEX C

ADDITIONAL PROJECTS OR PROGRAMS UNDER ACTIVE CONSIDERATION

Consortium members were asked to indicate any additional projects
or programs for which assistance is under active consideration but for
which no firm commitment has yet been made. Several members responded
and their answers are summarized below:

Approximate
Purpose amount
l. Austria
A third credit agreement will shortly be concluded il e, I
between Austriz and India, relating to a US $L million /44}m-4 o kS

line of credit that will cover the amount of the aid pledge
still outstanding for 1963/6L and that for 196L/65. As in
the case of the previous credits to India, the exchange made
available by the credit will be used to purchase Austrian
goods,

2. Belgium (Belgian francs million) 299.7

These items are the so-called "promises", i.e., the
authorities in Belgium have promised to guarantee the
suppliers! credit subject to the transactions taking place
within a period of validity of the promise. The period of
validity is limited to a few months, but may be extended.
Credit transactions for some of the items eventually may
not take place.

3. Germany (DM million)

(a) Financing of individual projects (Commitment 1963/6L)1/ 37.5-X°
(b) Final financing of individual projects from the

IM 107 and IM 82 million line of credit.l/ 40.0
(¢) Financing of individual projects (Commitment 196L/65) 60.0
(d) For Indian Development Banks: 25.0

ICICI - DM 5 million
IFCI - DM15million
NSIC -IM 5 million

i. United States ($ million)

Under Consideration by AID:

Durgapur Power Plant Extension 1/ 19.7

(continued)
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-89 ANNEX C (concluded)

Approximate
Purpose amount

4. United States ($ million)

Under Consideration by Export-Import Bank:

(a) Uttar Pradesh Pulp & Paper Mills, Ltd. }_/ 5
(b) The Modern Mills, Ltd. 1/ 5
(c) Wirlon Synthetic Fibres & Chemicals, Pvt, 1/ 12,
(S) South Bend India, Ltd. 1/ 1

- 4

Slfones Pofur Pl

<
5. IBRD and IDA ($ million)

(a) Tata Iron and Steel Company 1/ 60.0
(b) Kothagudem Fertilizer 1/ - 20.0
(e¢) Power Transmission 1/ 70.0
(d) Xothagudem Power II 1/ 14.0
(e) Indian Iron and Steel Company 1/ 1.5
(f) Bangalore Water Supply 1/ 25.0
(g) Industrial Imports II 2/ 80-100
(h) Industrial Finance (ICICI) VI1l/ 50.0
(i) Koyna Hydro-Electric III 18.5

1/ Reported previously.
2, Project reported previously but the amount under consideration has
changed.
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ANNEX D

CORRECTIONS IN THE QUARTERLY REPOR'§ FOR OCTOBER/DECEMBER 196l
(IND 65-3

Members were requested to report any discrepancies between their own
records and data given in the last quarterly report. Comments received from
members are summarized below:

i Austria

The records of the Austrian Ministry of Finance show the following
deviations from the figures contained in the World Bank report relating
the position at December 31, 196l4:

(a) Orders placed: Annex A
Austrian IND 65-3
Finance Indian

(US $ million)

2‘.
Total orders placed 8.7 Qf;
1961/63 pledges:
Credit for Capital Goods I 5.0 5.0
1963/6l, pledges: _
Credit for Capital Goods II 3.7 ° W 37
Vo
Total Austrian Pledges 12.8 130
Austrian Pledges 196L/65 0.8 Lo 0-P5x

The discrepancies between the data given in the World Bank report,
which are based on figures from Indian sources, and the Austrian records
are probably explained by the fact that orders placed are recorded earlier
by the Indian than the Austrian authorities, so that in certain cases orders
were reported by India as having already been placed, whereas they were not
listed in Austria until after December 31, 196L4. In other words, the method
of utilization of the credit is that the individual orders are first approved
by the Indian Finance Minister as coming within the current credit framework,
and are only then notified to the Austrian authorities in order that the
Austrian exporter may be informed and the funds mobilized.

(b) Disbursements. According to the above-mentioned records, dis-
bursements were made during the fourth quarter of 1964 of about US $6)1,000
against Credit to India I and about US $668,000 against Credit to India II,
i.e. a total of about US $1.3 million. However, a comparison of the World
Bank reports at September 30, 196l and December 31, 196L shows an increase
in disbursements during the fourth quarter of 196L of only US $200,000, the
disbursements against Credit I being less by US $400,000 at December 31, 196l
than at September 30, 196l, while disbursements against Credit II totaled
about US $600,000 which more or less tallies with the above-mentioned records.

. ke (continued) 5 s
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ANNEX D (continued)

2. Germany

In IND 65-3, page 5, there is mentioned an item of IIM 100 million as
Germany's consortium assistance for 1961. The Kreditanstalt fuer Wiederaufbau
(XW) and the Government of India have subsequently (on October 11, 1961)
reduced this amount by IM 30 million to IM 70 million. This has been cdone
for the benefit of the Indian development banks with whom the following
loan agreements were concluded:

ICICI (July 29, 196L) M 5 million (US $1.25 million)
NSIC (July 14/29, 196hL) IM 10 million (US $2.50 million)
IFCI (August 11/21, 196L) IM 15 million (US $3.75 million)

k18 Japan

Japan noted differences in the value of orders placed ("The value of
purchasing contracts approved by the Export-Import Bank of Japan.") as
follows: °

Annex A
Japanese IND 65-3

Government Indian

Orders placed X' Records Government

Total, all pledges 191.2 ' 127.7
1961/63 pledges 105.0 99.3
1963/6l pledges 61.0 26.3
196L/65 pledges 25.2 -

Japanese records generally indicate a smaller value of orders placed than
that of the Indian Government's data, because of applications being in
transit or under eligibility study by the Export-Import Bank of Japan.

L. India

The Government of India reported the following variations in the infor-
mation furnished in IND 65-3 on the utilization of aid for the quarter ending
December 31, 196L:

Annex A
Page 2, paragraph 3, the final sentence should read as follows:

About 41 percent of the value of total pledges has been disbursed
but considering only the first two years' pledges nearly two thirds
has now been drawn.

(continued)
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ANNEX D (continued)

L. Indiz (continued)

The Indian Government notes the following changes:

Annex B

Belgium: 1. (c) Amount: 68.6 million Belgian francs ($1.227 million)

excluding interest.

2. {¢) Amount: 68.2 million Belgian francs ($1.22 million)
excluding interest.

3. (¢c) Amount: 28 million Belgian francs ($0.4L888 million)
excluding interest.

France: 1. (e) Interest rate: 5% plus credit insurance premium.

Germany: 2. (f) Amortization terms: Repayment must be completed by

December 31, 1984 at latest in
accordance with an amortization
schedule to be agreed.

United States:

Annex C

3.

1. (b) Dates: Authorized April 16, 196k
Signed November 30, 196l.

2. (b) Dates: Authorized July 8, 196L
Signed November 30, 19€L.

3. (b) Dates: Authorized August 6, 1964
Signed November 30, 196L.

Canada (Cdn $ million)
(2) Design, erection and commissioning services and
capital equipment required for electric re-heating
and heat treating furnaces for Hindustan Steel
Limited, Specialty Alloy Steel Mill. 2.06
Germany (DM million)
(b) Loan to Development Banks 6.25

(Items which were shown as (b), (¢) and (d) now are
items (¢), (d) and (e).)

United States ($ million)

Under consideration by AID:

(d) Commodity program assistance 196L/65
Fifth Non-project, including fertilizers 190.0

(continued)
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L. India (continued)

5. United States ($ million)

Under consideration by AID:

Add: Dhuvaran Thermal Power Project Extension 32.32

Airborre survey for investigation of mineral
deposits 3.50

6. Under consideration by Export-Import Bank:

Add: (1) Sirpur Paper Mills 2.90

South Asia Department
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On 29th July I went over the ground covered in Mr. Wishart's
note of August L4 with four U.K. representatives who happened to be in
Washington for the meeting on Ceylon. They were: Mr. Milner-Barry,
Treasury, Sir Algernon Rumbold, Commonwealth Relations Office, Mr. Belcher,
Ministry of Overseas Development and Mr. Hogg, Bank of England, all of
whom have been intimately connected with Indian affairs for some years.
They appreciated the position, but were very gloomy about the prospect
of any appreciable increase in U,K, assistance to India in the near future.
They promised to let me know about the conversations which they expect to
be having with K,B. Lall when he returns to Europe from India.

. Woods

. Knapp
Friedman
. de Lattre
. B. Bell

cc:
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