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Vmeert of Ulaiat ft nhw*-Camvatsgn

T M vritue to You to ask for yewe porssiona taa Inld A two
WorldS= Reprft w $ ,qmsvWa paper "Polfty Ro m se to maa 14*wlShcs

it Solnetmd Latins-Awwrlan Cototies" that apeMMI the volmea asswV*
DivsrvffItvm iwd * 84Ms Prvtneaisa Ow. I f Lata
Amwiaae. As shnat the owls Up-1--- oppeso" to eenee s ad*
to the pus of "Ibieat.

Encsue Bola salam

cc ft. Weruar Baer
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~M"g 20, 982

)k.e Wilia ebter

Mr. Ulsmaes asm to thma you for yemo letter and tbo
ensues.t In repo to your reww I wnelose a eMg of tyidasn "Me
Growth and Upliatam of LCMua ctre Exports to AdvanedE Comtrtis"
by Lesli ema t In m nal-t gotes a copy of the June 1"I Ise of

Rtotshas Journea ofEcnmies. The address fo aorderng te jounal
is HitotshUsshi Univsity, eMziacs. Tokyo, Upon.,

Yorsi mtaly,

Seeaty to
Mr. Be" alssa.
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Mr. - M-A Jacinto Nwaa

Bank of Portugal
Lisbon

t was a plasur*e sa&Ing you aain and I much enjoyed the conver-
*ation we haid. I havesnt my advise"y report to Mr. aiguetro who wil
undortako the dtistion.Aia

Bala aiaa



Mr. Salah el Serafy OED Pay 11, 1982

Bela Baleen&, MDD

Turkey - Differences between the Fund's and the World bank's Computation of
the Real Effective Exchmi Rate

Io With Mr. Noel's return. I can now comment on the memrandum frm Mr
Hansen to Mr. Role on the above subjet, which you were kind enough to send
me. I enclose Mr. Noel's naemandum, which shows that the Bank estsmates
pertain to the real rather than to the nominal effective exchange rate as the
calculations were adjusted for changes in the dollar exchange rate of Turkey's
competitors.

2. 1 ust confess my surprise at the allegation that the Bank estimates
had been Incorrectly doe.s It would have been a rather simple matter to check
with Mr. Noel as to the fomula utilized. At the same time, despite repeated
requests we still do not have Information on the Fund estimates or on the
methods used in deriving them.

Messrs. Hoea end Hansen (DW)
(with enclosue)

En.lo.ur
Baasoasnc



WORLD BA / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
TO: Mr. Balassa, DRD DATE: May 10, 1982

FROM: Michel Noel, WA2DA

SUBJECT: Differences between the Fund's and the World Bank's
Computation of the Real Effective Exchange Rate

1. In a memorandum dated April 20, 1982, Mr. Leif Hansen, commenting
on the differences between the Fund's and the Bank's computation of the
real effective exchange rate, states:

"The concept used by the World Bank has the flaw that it does
not measure the impact on the Turkish Lira of movements in the
exchange rate for the US dollar against the currencies of Turkey's
other competitors."

2. The formula used by the Bank in the case of Turkey as well as in
other country studies is the following:

n RJ
PPPERI= E 0 t 1

t t j=1 jR p
0 t

where

PPPER = trade weighted purchasing power parity exchange
rate index for country i at time t;

Pi = wholesale price index for country i at time t;t

0 = weighted average share of partner country j in
country i's exports and imports;

Rt = nominal exchange rate of partner country jat time t (in currency/dollar);

R = nominal exchange rate of partner country j in the0 base year o (in currency/dollar);

P= wholesale price index for partner country j at time t.t

3. The index of the real exchange rate is then derived as follows:

RER = R 1

t t PPPERt



-2-

where

RER = index of the real exchange rate of country iat time t;

Ri = index of the nominal exchange rate of
country i at time t;

PPPERt = trade weighted purchasing power parity exchange rate
index for country i at time t.

4. As can be seen from the above formula, the concept used by the Bank
does measure the impact on the Turkish Lira of movements in the exchange rate
for the US dollar against the currencies of Turkey's partner countries.

MNogl/qb
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ega Mr. eSsev Uesma

The purpose of thmis letter is to formally invite you to partieste
In the Indstal siaaca I wil load to Norsem. Zt is epecte that the

inissim will stay in the field ft tv weeks from July l9th and that you
vould ase-vith as In Pails In th* esay fall for mse or two days to
review yew r epat -

You we ased to emmes yeweeto *fthl Industrtal 11ass"e at the
mtasion. This would inmote* * eenaIdersti of ths ov,1ALmt end cost
of imnu-si finae, a revfew of the operation of finamet sorkets and

~an appraisal of Industrial flas by~ta Mavloestant bank.

The Paroamee1 Depavtment will provide you with a vAmtract, stipulatag
the total number of days of woft gewmlv"d to eti asssvont. While this
would take ooe tem, I would *aetate reeiving your afftimative reply
conaerning the assgemvAat.

cc: and cleared with Mr, s~t E2
cc: Mr. Bcvnnel,, JM240
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Interest is them od ofMs ;ftets of public sod stial plc, Is ato
as far as 4*woltaig evenueits ae eniesra". I rw on Interest,
therefore, tio presen gilt a ae a ntwSsn 0.. r, shoul thisM already8
be aoated, at Session 2.8.

it a Se ae tou eafrm yau. gat so =myr years. Insk theeet that
you hmm= not mom my recent paer on the Preseb econmya, I eneos a no".,

Yewrs slatemely,

cc: Mr. Cado

Enclossed Co.menta e ung-ro l/Autemmo 1,980
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Mrt. Jack Lowther, DRD may 11, 19S2.

Baa Balassa,

Myr books and other balmngs will be packed within a week sad sy
off its am be wlved as .w as the w*ll has bom0 .- ~kmeW out n Maeelo's
offics. Apart from three bookases that I an leaving in exuango for

Maoreal's bookeases all my furnlturoshould be moved. Tisa 1=1ue my
desk 1Naih I earofully sa14etad for *is* and color tB yaws0 ago; it
maelas the tan-ealoved cabinet In my rcffiee-

cc: Messrs. Stoutjoudift, Selowski

BB&""so

K
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xsm. TELEX whytt 198

PA*Is, FRANCE:

A COPPA*1SON OF THE PROCES Of ASTMEN AFTER TNE "A PIVOe Of

OIL PRICES IN 1973-74 AS& ISE OGSLO Ofs OIL "ICE INat 19TI9-SO

SNeWS 900 COM FUTURE AS VILL t RE s DIFRU . CORO TO

BOTN ISUU WERE US INFLAtt #ft FETS of iT OIL PRIE

WHILE Ua 1973-74 1*9 MYs Of TOE OIL PUCE: INCEAS VA eSOM BYse

PROFITSa lb IM99"0 REAL VA041 DECLINES1 ##TOE DEVELOPED COUNTRteM

VtTN A BETR PeRFT PtIT000AWCE, INUSTRENsT CAN ff 11PETEP TO

INCREASE ONCE TWRECESSION 516 AN* tFLAfTI" RATES tAN STAYt *

DU#t%$ THE EXSION0. 66T 10 INN DIMO6PINS COUNRIE ADJUSTRENT

IS HAM .E OlfftCOLT $V EXTERNAL t0*69EDWIS RISULTINS -RO

FO29t BORROWING AFTER 1971-74. 194ARDI, 4ALASSA
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Files May 11, 1982

B010. W"00s, aD

Visit to Lisbon, April 24-30

1. 1 meet to Lisbon at the inwitatn of Mr. Jooo Salgueiro, the
Minister of $tat* for Finance and Planin, to have discusions on Portugal's
short-tasm and louS-tem ecoanmi poies. Apart from Mr. Salguelro, I had
wwetings with the Minister of Indusry, Energy, and Exports, the Mlinister of
Agriculture, Cosmaerce, and Fisheries, the Jecrotarles of the Budget, Planning
and Treasury, the Coversor and eputy Goernomr of the Central Bank,
representatives of Industry and Labort and academic aeonoists.

2. 1 an in general agreemet with recent evaluation* by Bank and Fund
mssiotns of the preoent economic situatin In Portugal. Wbile the expected
good harvest, a slight pick-up of ecosmmac activity In tho Europeon Common
Market, and recent policy change* In Portugal promise improvemeuta in the
balance of payment*, the curent account deficit projected under the
continuation of pesent policlos is not sstainable.

3. T have made recommendations for a short term policy package aimed at
improving Portugal's baance of payment* as mall a* for nedluw-team policies
aimed at facilitating Portugal's entr to the Coamon Market. The policy
proposals rAdo verbally to Mr. Salguelre orei contained In a report that, given
the sensitive natue of some of the recommendations, to given limited
distribution at Mr. Wagualro's request.

cc:s Messrs. Choufourpter, RHM ; %#*Y, EM ; ar-am-aswgl, 641; Pieattto,
E11P; Alyor, EMI; Colaco, EM1; Rua,-e EMP; ERS and CPR Directors, MDa
Senior Staff

BaslAsara:U
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WORLD IK / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM

Files May 11, 1982

Bela Balassa, DR

Visit to Lisbon,A ril 24-30

1. I went to Lisbon at the invitation of Mr. Joao Salgueiro, the
Minister of State for Finance and Planning, to have discussions on Portugal's
short-term and long-term economic policies. Apart from Mr. Salgueiro, I had
meetings with the Minister of Industry, Energy, and Exports, the Minister of
Agriculture, Commerce, and Fisheries, the Secretaries of the Budget, Planning
and Treasury, the Governor and Deputy Governor of the Central Bank,
representatives of Industry and Labor, and academic economists.

2. I am in general agreement with recent evaluations by Bank and Fund
missions of the present economic situation in Portugal. While the expected
good harvest, a slight pick-up of economic activity in the European Common
Market, and recent policy changes in Portugal promise improvements in the
balance of payments, the current account deficit projected under the
continuation of present policies is not sustainable.

3. I have made recommendations for a short term policy package aimed at
improving Portugal's balance of payments as well as for medium-term policies
aimed at facilitating Portugal's entry to the Common Market. The policy
proposals made verbally to Mr. Salgueiro are contained in a report that, given
the sensitive nature of some of the recommendations, is given limited
distribution at Mr. Salgueiro's request.

cc: Messrs. Chaufournier, EMNVP; Dubey, EMNVP; Karaosmanoglu, EMi; Picciotto,
EMP; Aiyer, EMi; Colaco, EML; Hume, Roe, EMP; ERS and CPR Directors, DRD
Senior Staff

BBalassa:nc
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May 10, 1982.

1 r, J Se alee
Moias of State for 74nee

md Plaming
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IAIandgaTLison
Portugal

Door Wi. Wgutelzo:

ItemO the Plasurme of enclosng uy raert, %eamc Policies in
Portal." As vo avv seod, I an o sendn copises of th rseport to
anyoe *e In twtugal.

It as pemour seUgr a aI l hp tht mysgeat
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Enclosure Iolsea WSata
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2 COyies Of mEcnant Policies in Portugal



Mrs. T*%%s& M. TiMasi, ne May 10, IM%
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Bela Nalassa, DRD
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PARIS, FRANCE
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Mr. Dole Balassa May 11, 1982.

Gershon Teder

Work on Strongteniniz Credit Worthiness Amwd is

Your areas have been identified by the Steering Group as
suitable for background studies. Of these, the first three (Al, A2, A3)
can rely heavily on works which have already been done in the Bank or by
others.

1) xternalpractioes and views on creditworthiness analysis:
I can handle this when I return from India, relying on
literature review prepared for the RO and a recent book
entitled "Assessing Country Risk" (edited by Richard Esor).

2) Credit Worthiness Analysis in the Bank:
Mr. Edelnmn has prepared a detailed review (annex I of the
RPO) which can be expanded within a short while. If he
(Edelman) cannot spend time, I can take it up.

3) .Case studies of Bank borrowers:
The THY has prepared detailed reports on cases of rescheduling
in the period 1975-80. These can serve as a basis for a back-
ground paper, but I do not want to take up this part of the work.
It should be pointed out that at present the IDF is conducting a
study with essentially the am objectives mentioned under this
item.

4) A Restatement and Updating of Concepts and Principles:
I would like to be involved with this task (presumably in
collaboration with others.)

Groder :ne



Professor J4CqU02 LOOUO
Oftreariat d'1tat am valewsta ,

C~wwotaro atimeala doto Art* at Wi~ras
Owre d'fuQUOLO *t satistigues Inustialls

M rs Saint-artin
75141 Paris CHDI 03

Thank you for your Uetter of Aim:Ll fth lawritftg us to &*rv* as
a co.-editor for Internstlowd seoamde Iesos In your proposed anyee
pe4dLa of occm". I am UMsp to m*4wpt, an the omdftdiias that a

divstom of labor cant be mlesaWg wth fytfossr T. INJILI who I do *ot

Yours slaceraly,

ela Imaas

4<a



miete aU 11i 60675a

vwye Ji eelsagso 1t I oede We bsM to wit* reanowssestms fcm ym
at any ts" Y&A so WIA.

Yor inoey

BOIs gal&*@&a



Kiey 10, 1982.

Mtr. 11 Seaong
Vie resident
Tarea Devog.p.mt Inst.tut
P.O. Bm 113

Chongryand

Do"r Mr. ASaageX,

o* to my Asence frou a bington, I as soodlog you my belated
tanks for the data an Korea. I will be rwsing the paen the next
few weae, bu t I vmld still *pvoatu sy agg|etio s you mght make.

Bela Balase

*I



ay 10, 1992.

Professm Dr. Amn Gutmakt
Pesecet des EWA-Letu

p r

Nemer anmgfonstlo 21

papes an Chtam. I look foroiut torang tmie an the long pla eti
to Baing. I wil b e in toe wth you an ny 'return.

Yours sincerely

Bola alass
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Ma 10, l"2.

Memoisele 6Sva Brijito
6 rue de Vouill&
75015 Parset
yramc*

Dars Madmeisoslle Sivan:

Thank you for yaw letter of Aparil l9th and the emeloemme. I look
forward0 to readlug year paper. I woulaso be Intereste In havinS a copy
of the report yms hoe pepared -at the OE Demms opmat Ctra. I do not

suggsthiavser, that you &and ow a cMp of your thesis at this tfus.

of yawe Luterest a te Wol ank. Romen worke a th ank Me bmen
extesieey roorgaizdmtee s a ftmm ownn n hiring eata h s i.
SNevertheless, sh&%l yo wishto appl to t* Bak, I encoseanopp0a
tion form.

+O*+ntgey

InclsursBolawas



Dr. Bela Cale-Magy
President
Hungarian Reonsaew emAswoe
1170 Baeas 9 . 5

Denar Bla

Takyou for your lsetr of April -2* and for Intonu we of
the Vnliation of my papor In Geadvoog. I take the Maarty of seding
you a seond Valor tat provsaew 4ssle *widow*n t support of the

cnUssins n PSart 2 of my "Strutwual Adjustamta Poicites In Developing
Comtnries." t mght perbqs be useful to bwos this poe ranslted as
well for the Doemma-o- aomiwr.

Plss lot at kwate thme earliest apcunity If and aaben you
will be comin to Rim Yok Eod oqit* fy lasdt aaxiame fo the time
besng sad It gashoul be psmlo to ft a sutbedate for the seminar.

Mm..ud Deamw pse dif aseaulties, I could alsotom In Jawary. I hope,
howmCeve, thtn the o-easion. of your tvJ# to saw York. you Mal also
vist Wahington.

Yours cgamerely,

Enclosed: The Adjustment Experience of Developing Ecmiesaa After 1973
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May 6, 1982

Dr. Evangol!oo MA Vloakle
Research Director
Bank of Growes
Athen
Greee

Dear Mr. Voloudakis-1

I would like to extend my congratulatis, on the completion of the
excellent study you mWd Mr. Pylakte have wrtten on "Crook Exportai
Detemnants and Paoces, 196099."P The revisions of the study over the
past severa yeas has been erty much woarthwhile as an aellnt product has
emerged as a result.

While a further revision of the study Is not snessary, X would like to
ask you to answer the qeries noted In the enclosure. FurthOLMOae, In cases
when logged price varlables havre boon used, estimates of shotterem &ad long-
term alastcteies should be provided In a summary table. Pleae provide also
t-values for the elasticities shown in Tobles 3.27. 3.28, 3.31, 3.3, 3.35 and
3.36. Finally, I w:Ul need the estimates referred to In the text that have
not been reported in the study; th"y are noted in the enclosure,

As you have corectly noted in the concluding ection of the study, the
estimated supply elasticities are affected 'by the impact of export expanslon
on the growth of capacity. Further difficulties or* oncountered In s"rating
the influence of export subsidies " that of the rapid growth of world
demand.

Etimates for total exports also suffer from the heterogeneity of this
category, resulting In unsatisatorty Durbin-Watson statistics and
statitictally Insignificant logged vales. In view of these considerations,
we may consider reporting these reuts only In a sumnary fom. Also, there
appears little need to report the OLS export demand functions.

Agoln, many thanks for the asexllnt work you have do"e. I have written
today to Dr. Calligas of KEPE, reporting on the completion of the study.

Sincerely,

Enclosure Bela Balassa

Copy 'of ltr. to Mr. Calligas enclosed.



M40mMakJtaraaa M 1-c- en P 0R4 19 60-19 79

P. 28 Provide the data carated in Figure 2.1

P. 33 Frovid* the data ctheda In Figure 24g

p. 49 Capacity utilization Is affected by export peomane givin ris

to simultm*ty bias,

p. 60 The stataee that "the full imact [of production) on exports is

exercised with aem* time lag" shonid be backed up by empirical

evidence as a aggod production variable in not used in the

p. 72 Th secoind sentence in the following statement needs empirical

jutiiation: "Fith, the computed elasticities with respet to

output were of about the ese size as In total exports. The

similarity extended to the lag structure also."

p- 77 Comparisons with static elasticities cannot be checed for lack of

'.4.

p. 103 Differences in the price elasticities for total exports under OL~S

and TE proceduesn have Uttle manig as none of the elasticities

are statistically signifiant.

p. 113 Provide the comparable equations for total manufactured exports.

(Te reported estimates included expert subsidies.)

p. 114 It is not clear why would the output elasticity of export supply

increase as the capital Intensity of production decreass. At any

rate, where are the data on capital Intensity?

P. 119 Did you try simultaneous equation estimation in regard to textiles

and clothing?

p. 120-1 Why wais Japan dropped from the table?



May 6, 1982

Mr. Suk Tai Sub
Associate Prof essor
Yonsei University
College of Business and Econemics.
Seoul 120
Korea

Dear Mr. Sub:

I have at at had the cbance to read your "The Effects of Export
Incentives on Koeane Expert Growth 1953-79." The study is cna~tentl~y dones
and It has benefited frcm the revisions that have been aade I" the past
several years.

Chapter II contains much useful Information an the Korean trade regime
and incentive system. There are too many tables, however, and the style also
requires considerable revsiona. I plan to shorten this chapter, as wall as
Chapter X, prior to puiblication.

Cbapttr III on emslairg the effects of export Incenties provides too
my varian as far as the prico varloble to conerned. In the final
version, we could hardly report the results obtained with seven price
vasrtableso Pleast Indle*ss folloving our earlier discussions, suggested
choices based onaj riorl grounds so well am on the estimates thowselves.

You have providod convincing "Idence that the gross subsidy variable
performs better than the et one. % while simultaneous equation estimates
show0 considerable differences In the relevant elasticities, It may be
prefeablhe to include estimates utiltiig the gross subsidy varisble only in
the summary tables.

I an concerned with the inclusion of the production cost variablo in the
stimating equation that also contains a relative price variable, because of
the possible intteorelation between the two. This fact may explin the poor
satattical results obtained. In turn, while the prodmetion cost moel is
referred to on p. 11-53 in reportng on the simltaneous equation estimation,
the 1mmerical results are not provided.

The statement that "teorcau exports are highly elastic with respect to
world Inme" (p. 111-52) is sb**qwwtly qualifled as International
comparisons are made. It ftllmw that use of the c oxwtant-me t-s hare model
offers particular interest inr th* Krean case, although it Is surprising that
the resulting elasticity was higher In Korea then the world average In 1970-
73. The large competitive gains shown for Korea, however, conform to our
expectations.



Given the problem of lattreorrelation in the period of rapid supply
growth, the slaultanecus equation estimaes obtained for Kore* nay not be
comparable with the Goldstein-amhn estivatas for European counties. Nor can
one explain the high Income elasticity of demand for Korea's exports by its
small Itial exsport share.

Chapter IV (Conclusion) largely repeats what has been &aid before and
will be substantially cut in the course of the revision,

Looking forward to hearing frcak you, I remain,

Stneerely yours,

Bela Balassa



Mr. Francs X. Coleo Emi PAY 6, 1962

Bela Balasaa, DRD

HUNGARY. Pre-Eonomic ision Isses Paper

1. Due to my policy advisory mision to Portwgal, I was unable to
participate at the meeting an the pr&-ioconomic mision Issues ypar last
Friday. I am In Sentral agreement with the contents of the paper end have
only a few comonts to make.

2. The pre-ulasion issues paper accurately describes recent developments
in the Hungarian economic reform. The only insauracy pertains to the
question of Import licensing. Rather than being "quasi-automatic" (Para. 21),
the practical opplication ofthe Import licensing sysem Ivlves
discretionary decisions that imiit imports -~ particularly when there are
domestice substitutes.

3. The paper tenads to overemphasis* problems relating to wage setting;
the main issue Is not the compatibility or Incompatibility of arket--
determined prices and administratively determined wages but whether wages for
equivalent labor could diverge aoug firms. As long s competition In the
labor market is not assured and the softness of .the budget constraint 1*ade to
an aeess demand for labor, the removal of administrative wage regulations
would lead to differences In wages paid for equivalent work among firms.

4. In turn, one should raegnize the "constructed" ature of indstrial
prices, which do not ensure market equilibrium and have had adverse effects on
export perfornmac In Hunigary. These adverse consequences point to the
desireality of focusing on problems of price determnation under the heading
"1price level and structures." In this connection, gathering information from
firms on their experience with price setting would be useful.

cc: Messrs. Chaufournier, 1%WPF; Dubey, EMVP; Karaosmanoglu, EVI
Picciatto, EMP; Hume, ENP; Humphrey EXC

B~olassainc
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DRD Senior Staff May 7, 1982

Bela Balaa, DIM

Publications

1. The Editorial Committeae has decided to continue the Reprint Seesa in
its present form, with free distribution on demand. Also, the author of the
paper may receive an unlialted number of Reprints, as well-as Workirg Papers,
for personal distribution.

2. Inclusion In the Working Paper series is not a barrier to subseunt
Inclusion in the Reprint Serie Roees, reprinting will have to await the
near-exhaustion of the Wortig Paper version. This is not likely to be
partcularly onerous as Working Papers will be printed in amller quantities
than beforehand and there is usually a long "pr intimS lag" before journal
publication. At any rate, the rule has been In practical operation in recent
years.

3. Inmeam s papers appearaing in the Working Paper series can
subsequently be Included In the Reprint Series, the DRD (farmer MIC)
Discussion Papers way continue to be a repository of tehnical papers. A the
enclosed memo by Mr. Munce in dicates, and Mer. yeather ha* subsequently
confirmed, the Editorial Coemit ee wishes to limit the nmaber of series that
receive the Bank's imprimatur. We may then maitaint the Discusslazi Papera s 
their present form nless there Is a desire to make a came for a new series
that would be listed In the Catalog of Publications.

RElosure



WORLD BA-< / INTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
DRD Senior Staff May 7, 1982

Bela Balassa, DRKN

Publications

1. The Editorial Committee has decided to continue the Reprint Series in
its present form, with free distribution on demand. Also, the author of the
paper may receive an unlimited number of Reprints, as well as Working Papers,
for personal distribution.

2. , Inclusion in the Working Paper teries is not a barrier to subsequent
inclusion in the Reprint Series. However, reprinting will have to await the
near-exhaustion of the Working Paper version. This is not likely to be
particularly onerous as Working Papers will be printed in smaller quantities
than beforehand and there is usually a long "printing lag" before journal
publication. At any rate, the rule has been in practical operation in recent
years.

3. Inasmuch as papers appearing in the Working Paper series can
subsequently be included in the Reprint Series, the DRD (former DRC)
Discussion Papers may continue to be a repository of technical papers. As the
enclosed memo by Mr. Muncie indicates, and Mr. Feather has subsequently
confirmed, the Editorial Committee wishes to limit the numnber of series that
receive the Bank's imprimatur. We may then maintain the Discussion Papers in
their present form unless there is a desire to make a case for a new series
that would be listed in the Catalog of Publications.

Enclosure
BBalassa:nc



WORLD BANK, iNTERNATIONAL FINANCE CORPORATION

OFFICE MEMORANDUM
TO: Mr. Bela Balassa,,uRD DATE: April 23, 1982

FROM: P. C. Muncie, PU

SUBJECT: Discussion Paper Covers

1. The interrelated matters of covers, artwork, standards for inclusion
into the Bank's Catalog of Publications, and papers that constitute a technical
series were the subject of lengthy discussion at the Editorial Subcommittee
meeting held on April 21.

2. 'I specifically raised your request for a distinctive cover to be
used in the "discussion paper series."

3. It was the unanimous view of the subcommittee that formal guidelines
should be prepared so as to make clear the distinction between narrowly
written papers, highly technical papers, and papers that serve primarily an
inside-the-Bank audience and those manuscripts that are intended to transfer
Bank experience and research results to a wide audience, both in developed
and developing countries.

4. The latter group is assigned ISBN or ISSN numbers and is included
in the Catalog. Most are marketed as sales publications, and all receive
distinctive graphic design to distinguish them from manuscripts included in
the first-named group. Clearance and evaluation procedures are required for
publications in this group.

5. Procedural guidelines are to be formulated in the next few weeks
and will be passed on to the Publications Committee for its approval.
These guidelines will include the requirement that use of the Bank's imprint
and logo and of cover art work produced by the Bank shall be limited to
publications with a press run of at least 1,000 which have received the
correct clearance and of which at least half of the quantity printed is
intended for external distribution. An additional requirement will be
that publications for which typographic services and art work are provided
should be "final" products of research or technical expertise and not
working drafts or discussion briefs.

6. The Subcommittee's view was that the discussion papers would not
fall within the category of external publications. While I do not wish to
anticipate the Publications Committee's new policy, I think it would be
desirable in this case to dispense with formal cover art work.



Bela Islas& DRD

I sucleme a asend draft of my *isM ruet mn Portugal. I
have not beem ale to wr"the etyped vesion but be" that teres
ae not too afty arrars in it. The tales to doe raer he not yet
boon tyed.

Mar. Salpwiros aske s to end th alsess onlyr to hft and not to
anyone elas i Potual Thsa is n= boo o tbe ati nature o e a

-acm -natm an wlusstion, Newortbess, I Pesu a a wl
Siva Mx. Runeas a c0y.



Beforo my depwturoa for Pereual on April 24, you ftdi tdt so *bo W
tat the emuliatmo "Clobal Stausa fw Growth would be peked up fro

sy offts* on doe *mse ay. As uo man wo m aw sanr "lled to smW
but t so a avail; tihe pvuo,1U*%1 was *t!$A &MU an bie do* a m rtn.
I massn It mo, withth rka mst ttat a densam on revi-vi" be ta=by
may lith *twoe 1 14Os forCh*&

beeI "anss" aso lk* tos Tqes NY Toque"man for the jes" ta ad
hwe st rosolemy msad aswera owm oas a" ueeaseg. A Eslit oft bo
MUOU4 Iarsm wa satn to you Oftmo eum a";e a copy s e a-

cc: Mr. tMesethur

UI

&*
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2434 Vyasl u N.W.
W"Untea. DsC*.00

Washingto, De.201

I ave speutoisy odwd on the Wephoano for te fom for tb*

7amehio Tau itrs.s Pese **ad the esona to so to tmn ctfAo, for m
uW*

*u *

U Dl+

*.
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Mrs. attyr 1texm May 6, 1982

Bola Bala**

Contract of Gusek ##WIt -0 RO67-35

cmplte work under tbo amtesat e b*4 wli the baf In e RO6-33,
fteort Utentivosn D saong Counetes. Aevardiny I vaquest that

paa of the reaazing $10,000 ofthea awsmt contrattd be -a& to the
Center.

4* I

7*

15 p

* *

4*



Telex N.: _____ 842 -62062 8 6 91
12 10

0

START
1 HERE TO MRS. _LILIANAPPONCHON WORLDBANK PARISOFFICE

CITY/COUNTRY 66_AVENUE D'IENA, 75116 PARIS, FRANCE_

MESSAGE NO

4 PRIMO PLEASE MAKE THE FOLLOWING RESERVATIONS FOR M . MAY 12 LUNCH

s AT 1300 FOR TWO, CONTICINI, 4 RUE PIERRE-LEROUX 7E; 306.99.39.

o MAY 12 DINNER AT 2100 FOR THREE, AU TROU GASCON, 40 RUE TAINE 12E;

344.34.26. MAY 13 LUNCH AT 1230 FOR TWO, LE BOURDONNAIS-LA CANTINE

8 DES GOURMETS, 7E; 705.47.96. MAY 13 DINNER AT 2100 FOR THREE,

BENOIT, 20 RUE SAINT-MARTIN, 4E; 272.25.76. MAY 14 DINNER AT 2100

10 FOR THREE, CHEZ LES ANGES, 54 BD. LATOUR-MAUBOURG, 7E; 705.89.86.

11 IN ALL CASES ASK IF PARKING FACILITIES ARE AVAILABLE. INFORM MR.

12 MALINVAUD ON THE HOUR AND PLACE OF LUNCH. ALSO REQUEST A QUIET

CORNER TABLE AT CHEZ LES ANGES WHERE I AM TAKING MR. RAYMOND BARRE

AND HIS WIFE FOR DINNER. SECUNDO MEETING WITH MR. WAZZENGGER IS

15
15 FINE. WE ARE SENDING HIM A TELEX TO CONFIRM IT DIRECTLY. TERTIO

PLEASE INQUIRE AT MR. ATTALI OFFICE AS TO WHERE I CAN PARK. QUATRO

17
PLEASE TRY TO SET UP A MEETING WITH MR. DROUIN OF LE MONDE FOR

18
ELEVEN O'CLOCK ON MAY 13, IF POSSIBLE. QUINTO PLEASE INFORM ABOUT

19
HOTEL RESERVATIONS BY TELEX. REGARDS, BALASSA

20

21 END
OF

22 TEXT

NOT TO BE TR ANS'lTTED
sU JEC U. --F - -0

Bela BaLassa
CLEARANCES AND ~COPY DIsIBluIlON: AUTHO31.'7LD *am, ',' - -

BeLa BaLassa
DEPAH LTNT

BBaLassa:nc DRD

CFFF*.F\ F RhF cH.' Al, 'FN

1~ T .1.,' (M.I -1.) fC '4- 1,' 'I Fi.'l' 'A Ix u I c'~ ii -0'

2 A' ifi F iIM, lof! atJ Lif'' Numit, 1



CABLE a 4, 1"28

Rl. ReAN&M, WOMLA, SN, PANIS OFFIC0, 64 AV900t 6*19A.

?5116 PARIS, NAUCEe

PlINO TNAK "'U FON fTN APPOIXTOWNT stoloUaf. RISHTa IMILITaY TO

NINE ITI*t 8. CASSOIJ Ibt ire pgEVIO111 qegAs E. VILL CONI BY CAR

F*80 sAAPORT. PLIASE AS9 CASSOV Meta To PARK FOR lifITIN6 WITS #IK.

ALSO, ASK XR. VAjtasteelt of Tye pA M s ol#Agmt IF #l COULO SEE

FOLLOWING PUDLICeAMNS PVKASED too g. I. Lt RAPPOOT BSLO-N WXI,

SUM1 LA Fft"Ca EX AI 19SI COLON FORCES ET ?#2Z9 59Sl ONOVOT1. 2.

tasit, TINDAN91S 01 LA CONJO01CE (LATEST ISSUS). 1. InSt,

SITUATION IT PCISPECTIVIS Of LgIONXI ft peAISIa (LATEST ISSE).

MESA#*$, 9AAnSS

set* Date$*&

Gota ala2

2 2esa

2 40



WORLE 4K / INTERNATIONAL FINANCE CORPORATIOI

OFFICE MEMORANDUM
Mr. A. Roe, EMi and Mrs. Ter-Minassian, IMF May 4, 1982

Bela Balassa, DRCQ\

Portugal Advisory Report

I enclose the first draft of my Advisory Report prepared for the
Portuguese government. I apologize for the rough state of the report but I
wanted to get it to you before leaving for the university. I will return on
Thursday and would appreciate receiving any comments you may have before the
weekend.

I have not yet had the tables typed and the extent of the devaluation is
being recalculated. However, I enclose some updated tables on the national
income, balance of payments, and monetary and fiscal variables I received on my
visit to Portugal.

Enclosure
BBalassa:nc
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Mraa Ed* B.es Gould ytetr udream h

Newsse Yorkr Nevrbtaa Yor 10020tat

C I voedA Wwk to ak you to ame my wubefttLstsm and
to"o a wma v"a~ for the remal*44w'of tb yeelr. I

hereby "tw*e yo-AI W *ws

WOsaar


