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CONGO(KINSHASA)

1. 4/16/68 Maurice Tempelsman, Leon Tempelsman & Co., NYC (commissioned by
President Mobutu to seek foreign financial participation)

2. 7/19/68 Maurice Tempelsman (see above); accompanied by Messrs. Ted Sorensen
and Oppenheimer

2.a 8/9/68 Mr. Kochman
3. 9/27/68 Victor Nendaka, Minister of Finance

4. 10/16/68 Victor Nendaka, Minister of Finance
Maurice Tempelsman (see info above)
Ambassador Cyrille Adoula

12/11/68 Ambassador Cyrille Adoula; acompanied-by Ted Sorensen

5. 1/29/69 Maurice Tempelsman (see title above);

6. 1/31/69 Etienne Hirsch, consultant to the World Bank on Congo affairs

7. 2/13/69 Victor Nendaka, Minister of Finance, and associates
(Kinshasa)

8. 2/12/69 Economic and Financial Inter-Ministerial Commission:
(Kinshasa) Victor Nendaka, Minister of Finance

Faustin Nzeza, Minister of Transport and Communication
Alphonse Ilunga, Minister of Public Works
Albert Ndele, Governor of the National Bank
Ambassador Cyrille Adoula
B. Bisengimana, Principal Advisor to the President and Secretary

General of the Economic and Financial Inter-Ministerial Commission
9. 2/13/69

(Kinshasa) Ted Sorensen(

10. 2/14/69 President Joseph Desire Mobutu
(Kinshasa)

2/13/69 Mr. Aldaffe (met at dinner)
(Kinshasa)

Edouard Mambu, Chief Adviser to Governor Ndele

Justin Marie Bomboko, Minister of Foreign Affairs

11. 2/15/69 Herman J. Cohen, Political Officer, American Embassy

2/14/69 Leon Engulu, Governor of Lubumbashi Province, and mining officials
(Lubum.)

2/14/69 Robert Cayron, Managing Director of GECOMIN
(Kin.)

12. 2/17/69 Hubert Ansiaux, Governor of the National Bank of Belgium
(Brussels) Franz de Voghel, Deputy Governor

13. Pierre Ansiaux, Director, Societe Nationale
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14. 2/17/69 L. Wallef, Chairman, Union Miniere
(Brussels) M. Nokin, Governor, Societe Generale

Lord H. Colyton, Chairman, Tanganyika Concessions, Ltd.

2/27/69 Edouard Mambu, Chief Advisor to Governor Ndele, National Bank of
the Congo (K)

4/7/69 Ambassador Cyrille Adoula

15. 9/3/69 Telephone conversation with Edouard Mambu, Chief Advisor to
Governor Ndele, National Bank of the Congo

9/30/69 Albert Ndele, Governor, National Bank of the Congo

10/3/69 Albert Ndele, Covernor, National Bank of the Congo
Baron Spirletj
Mr. Lecointe Belgian representatives of Union Miniere

16. 1/30/70 Ambassador Justin-Marie Bomboko
Irving Brown, Exec. Dir., African-American Labor Center (an official

of AFL-CIO, in charge of the Union's investment programs abroad)

17. 4/14/70 Edouard Mambu, Chairman of the Baord of SOCOFIDE (Congolese
development finance company)

18, 8/5/70 President Joseph Desire Mobutu
Mr. Namwisi, Minister of Finance
Albert Ndele, Governor, Banque Nationale du Congo

19. 11/5/70 Jules Sambwa, Governor, National Bank of the Congo
Ambassador Pierre Ileka

20. 7/19/72 Mr. Bokana, Legal Adviser, Bureau of the Presidency
Ambassador Illeka Mboyo

21. 9/27/72 Baruti wa Ndwalki, Finance Minister

22. 10/24/72 Theodore Sorensen

Maurice Tempelsman

23. 11/19/72 RMcN notes of visit to Zaire,

24. 11/19/72 RMcN notes of conversation with President Mobutu of Zaire

25. 11/19/72 Briefing session at OUA village
(Zaire)

It Meeting with Bisengimana, Director of Office of the Presidency
Sambwa, Governor of the National Bank
Baruti, Commissioner of State for Finance
Ndongala, Commissioner of State for National Economy

26. 11/10/73 President Mobutu (Blair House)

27. 2/4/74 Ambassador Mbeka Makosso

28. 10/3/74 Baruti Wa Ndwali, Commissioner of State for Finance
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29. 9/5/75 Wambea Nkoso Bofossa, Finance Minister
Muanda di Baziuki, Adviser

30. 8/10/76 Nguza Karl-I-Bond, Foreign Minister
Ambassador Bulumba Ndagano

31. 10/5/76 Bofossa w'AMB'ea Nkoso, Commissioner of State for Finance
(Manila) Sambwa Pida Nbagui, Governor, Banque du Zaire

32. 9/24/77 Kiankwama Kia Kiziki, Commissioner of State for Finance
Bofossa w'Amb'ea Nkoso, Governor, Banque du Zaire
Bazundama Mbandanu Luzumbulu, Director of Taxes, Dept. of Finance
Muanda di Baziuki, Adviser to the Governor, Banque du Zaire

33. 3/3/78 Lmba'di Lutete, Minister of Interior
Malumba Lakoji, Minister of Planning

Ambassador Kasongo Mutuale

34. 8/15/78 Bofossa w'Amb'ea Nkoso, Governor, Bank of Zaire
Hughes Leclercq, Advisor to the Governor
Mr. Mwanda, Central Bank of Zaire

35. 3/1/79 Bofossa w'Amb'ea Nkoso, Governor of the Bank of Zaire
Ambassador Kasongo Mutuale
Mr. Razafindrabe, Executive Director

36. 9/12/79 President Mobutu (Hilton Hotel)
Mr. Bokana, Planning Minister
Mr. Bofossa, Finance Minister

37. 2/8/79 Kamanda wa Kamanda, Ambassador of Zaire to the United Nations
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INTERNATIONAL BANK FOR
PrCJ STRUCTION AND DEVELOPMENT

INTERNATIONAL DEVELOPMFNT INTERNATIONAL FINANCE
ASSOCIATION April 5, 1968 CORPORATION

OFF!CE OF THE PRESIDENr

Mr. McNamara:

Mr. Maurice Tempelsman called (at

the suggestion of Mr. Sorensen) for an

appointment. Have scheduled him for

4:00 p.m. on April 16.

A MemCon on his recent visit with

Mr. Woods is attached. Mr. Stecklian is

getting other information.

ps



oRm No. 57 INTERNATIONAL DEVELO cNT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Filc/ DATE: January 15. 1968

FROM: J. C. de Wilde

SU.BJECT; Visit of Messrs. Robert Anderson and Maurice Tempelsman to Mr. Woods
on the Subject of Foreign Investment in the Congo (K) Mining Industry -
JaLuarry 12, 1965.

Mr. Temelisman reported that his firm, Leon Tempelsman and Son
of New York (which apparently is linked with, or reprcsents, the Oppenheimer
interests in South Africa), had been comi-ssioned by President Mobutu in a
letter of October 31, 1967 to seek foreign financial participation in the
40 percent of the capital stock of Gecomin which had been set aside for
private interests. His firm had associated Mr. Anderson's firm in this
endeavor.

Mr. Tempelsman, who claimed he had been instrumental in negotiating
the arrange.ent whereby the Belgian Soci6t6 G6 n6rale des Minerais had taken
over the managenent of Gocomin, said that this arrangement was working
reasonably well but that longer-tcrin plans were now necessary to develop the
GcomLin mining properties which had formerly boon owned by Union Miniere.
He considered it particularly essential to make plans to develop lower-grade
copper ores. The policy of confining mining to ores with a five percent
copper content was especially wasteful. However, if lower-grade copper ores
were to be utilized, additional investment would be required soon both in
mining and in processing facilities.

Mr. Tempelsman said he had told President Mobutu that additional
foreign private investment in the mining industry would depend on:

1. Assurances that such private investment would be secure.
Adequate assurances to this effect would depend also on the way past private
investment was treated. In this connection Hr. Tempolsman had emphasized
the importance of a settlement with the Union liniere.

2. The adequacy of the rate of return. Mr. Tempelsman had expressed
the view that taxation of mining enterprise was much too heavy. New tax rates
should give some incentive to the exploitation of lower-grade ores.

Mr. Tempelsman thought it would be highly desirable to have the
Union Mini re paricipate in G6comin together with other foreign interests.
Representatives of Union Miniere, however, felt that all efforts to get
foreign capital investment in the mining industry ought to be deferred until
the Congolese were prepared to agree to the formation of an entirely new
company replacing G6coymin and to compensate Union Miniere.

He hoped that some sort of settlnment with Unkon Minire could be
achieved. President Mobutu had origin-lly made an oral declaration recogniz-
ing the principle of no nationalization without compensation, but this had
never been in writing. According to Mr. Tenpelsman, lawyers representing
the Congolese Government and the Union i'iniere had in fact prepared a draft
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agrec:Rent (apparently some time in August or Novcmbcr 1967) providing for
the compulsory settlement by a co..misrsion of three eminent international
jurists of "all claims against each other arising out of L'Union 1iniere's
operations in the Democratic Republic of the Congo, and relating to the
participation which the Democratic Republic of the Congo owned in L'Union
Mini6re through December 31, 1966.11 However, no action had been taken on
this draft. (I should note, parenthetically, that this does not check with
inforiation given me by the management of Union Miniere last December in
Brussels. I was given copies of a letter written on March 17, 1967 by
Union Miniare to Mr. Theodore Sorenson, Counsel for the Congolese Government,
proposing an agreement for compulsory arbitration of the issue of compensation
for the seizure of the assets of Union Minire. I was told that there had
been no reply to this proposal except for a brief letter from Mr. Sorenron,
dated October 17, 1967, in which the latter regretted that there had been
no action on this proposal and expressed the hope that Union Mini're would
be patient.)

Messrs. Tempelsman and Anderson were informed of the forthcoming
Bank mission to the Congo. This mission was designed principally to deter-
mine whether the general prospects of the Congo were such as to warrant some
Bank-IDA investment, and, if so, what the nature of such investment might be.
The Congolese Government was also looking to the mission for advice on eco-
rc and financial policy. The mission would, of course, be very much

concerned with the mining industry and the related investment and policy
questions.

It was agreed that it might be useful to review the prospects of
foreign investment in the Congolese mining industry following the Bank
mission's return and the completion of its back-to-office report containing
its principal findings.

JCW:eob

CC: Mr. George D. Woods
Mr. Martin M. Rosen
Mr. Ladislaus von Hoffmann
Mr. Abdel G. El Emary
Mr. Xavier de la Renaudiere
Mr. Armand Van Nimmen
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OROA No. 57 INTERNATIONAL DEVELOPMENT 'INTFRNATIONAL BANK FOR NTFPNAT,ONAL,F,1,NANCE
ASSO,,_ I A T I ON R ECON STPLIC I I ON AND DE VEL OPMEN T COR ORAT 0

OFFICE MEMORAINDUM
TO: Xr. Aobert ". (-_I,ajnara DATE: jul-y 16, 1

FROM: A. 1-i. VE1 1 ;mary

SUBJECT* -Your meetin-, with Messrs. Tempelsman, Oppenheimer and Sorensen
on Yriday, JulL 19.

Apropos of tfie above-mentioned neetir- you mi-ht, like

to glance at the two a tac ed memoranda to the file, dealin:: resDec-
tively with an earlier meetin :- between Mr. Tempelaman and ,ioods
and the curren'L-, between _Tnion 1,1 _ni6re apd the
Con!_,olese ('jovernment. i would like to &L 1_,- your Lten-[Aon to the

Lha , the information regarding negoilat,lons wli h the Union

Hijai6re is based on a confidential telegram received by the State

Department.

Attachments - P



Fq No. 5; NTERNATONAL DEVEL PMTN IERNA,_ w IL BAM F2 C TERNATIONAL NAnCE
ASSOIATION RECON,TRüCIlO rS fEVE. , -ET CORPO-ATIO,

OFFICE MEMORANDUM
TO: Filfs DATE: January 15p 196t

FROM J. C. d.t ilde

SUBJECT: Visit of Mesrs. Lobert ndro and aurice Teps: n to Mr. Woods
on the Subjet of 3oreign Isne .tn in the Congo (K) Ninin lndustry -
Janury 12, 1' .

Mr. Tenspulvs roerted that~ his firm, Learn Tewc'elsm:an and Son
of No York (whic ppa rrentl y is lÄ ikd wth, or represents, the Oppenhri r
intests in Shth bad been cOmissioned rn a
lotter of October 31> 1967 to sesk foein financial particiation in the
h0 percent of the caitl tock of G6conin which hAd been set aide for
private inttere:ts. His firm. had associated Mr. Anderson's firn in this
endeaover.

Mr. Tempelman who claited he hd been instrumntal in ne ti at i
the arrange-et reby the Belgian Socit C$nérale den Ninrais had take
over the muaagefln of Gcomin, said that. this ar;ngcment ra workin
reasonably well bat that lenger-term plas ~are n necessary to dvlr the
Gécomin ni ning properies which bad fo erl been oned by U on :
Ho cosrid;red i pirticuarly essential t o make plats to develo loe
copper oran, iTe pol of confining min' to ores with a fiv~e percen
copper content war especi-all .seu . over, if lowr-rde cnCe-r e2s
were to be utilized, additional irvetmnt would be rcq,ircd soon b J;h in
nining and in processing facilities.

Mr. Tempelsman said he had told President Mobutu that addi_tional
foreign private investment in the mining ind_stry would depend on:

1. Assurances that such private investnent would be secure.
Adequate assurances to this effect would depend als on the way past privatc
investient was treated. In this connection Mr. Tenpelsman had erphasized
the importance of a settlement with the Union Minière.

2. The adequacy of the rate of return. Mr. Tehelsn bad exressed
the vle- that taxatin of mning enterprise ws rach too heav. New ta< rates
should give sore incentive to the exploitation of lover--grado ores.

Mr. Temelsman thought it would be highly desirable to have the
Union Minière participate in eorin together with other foreign interests.
Representatives of Union Mnière, hou,ver, felt that all efforts to get
foreign capital inve-tr.ent in the r.ring industry ought to be deferred until
the Congolese were prepared to agre3 to the formation of an entirelv new
company replacing Gac oin and to cop-ensate Union Minière.

He hoped that some sort of st et with Union Minière could be
achieved. President Mobutu had ii sad an ora delaration recogniz-
ing the principle of no nationlizatica without coxpensation, but this had
never been in writirg. According to M1. Tenpoln, lawyero repres:ntn
the Congolese Gover-ent and the Union 1iire hd in fact preparni a drePt
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agŽr.e-snt (apartly X sc:.e time in Augs 1 or Nove,ler 1>67) prou&5'd
the compulso» nt by a co:mistion of hr<c emient intertioz
juri sts of "aFll c'i nst eac- oth 7r
operations in the D atic Reublic of the 'o, o, and relat i to the
participation k'ch h Denocratic Republi of the Coo or in tnon.
Minière thnrough Dec r 31, i90t." Korever, no actIon bad been taken ont
this d raft. (I should nte , prrntheticCly, that this does ro check with
infforttion given me by the mnaeent of Union Vinière st Deceiber in
Brussels. I was given copes of J etterwrittent on *arch 17, 1967 by
Union Minièr to Mr. Theoore Lorsn, Counsel for the- Congolse Govest,
proing e agree:ent for c-pul' sy arjitratio of t is of coi Sin
for th 1 sizure of the asets o Union :iIè. I was told tht ther
benc no reply to this proposal :ep for a brief letter from Mr. St
dated October 17, 1967 in which the latler regretted that there hd been
no action on this proposal and exprrcted the hope that Unio :inière Would
be patie.)

-Nesers. Tempelsvan and Andeorson were infomed of the forthcoming
Bank mission to the Cono. This :ission was designed principally to deter-
mine rhether the general prospectbs of the Congo nere su:ch as to warrant soeri
Bank-IDA investvent, and, if so, what the nrature of suck investmrent migt .
The Congolese Covernent was alsc lookring to the mission for advice on eco-
rnoi and flinancial policy. The mission wcold, of course, be very much
concerned. with the rining industry and the related irnestnent and policy
quoestions.

It was asreed that it raLht be useful to revie-: the sroscects of
foreign invostnent in the Conrolesc r?irg industry foViowing the~ Bak
mnss, on'~s return and the cospletion of its back-to--office report conta-i
its prLncipal findings.

JCJ:eob

CC: Mr, George D. Woods
Mr. Martin Ml. Rosen
Mr. Ladislaus von Hoffnan
Mlr. Abdel G. El Er: ty
Mr. Xavier de la Rcr.audiere
Mr. Armand Van Nirrr.
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August 9, 1968

MEMORANDU14 OF CONVERSATION WITH MR. KOCHMAN

Kochman reported to me that the President of Congo (Kinshasa)

would very much like to have me visit there and specifically asked
Kochman to talk to me about it when he got back.

I said he could inform them it was my hope to do so before

the first of April.

RMcN
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MEMORANDUM FOR THE RECORD CONFIDENTIAL

Mr. McNamara's meeting with Minister of Finance Mr. Nendaka of the Democratic
Republic of the Congo on Friday, September 27, 1968. The Minister had requested
to see Mr. McNamara alone. An interpreter from the Congolese Embassy and Mr.
Steckhan were also._present.

Mr. McNamara welcomed the Minister. The Minister expressed his satisfaction
at meeting Mr. McNamara privately and conveyed personal greetings from President
Mobutu.

The Minister then stated that President Mobutu had authorized him to ask Mr.
McNamara to use personally his good offices* to settle the differences between the
Democratic Republic of the Congo and Union Miniere. If Mr. McNamara were willing to
accept this charge, the next step might be for Mr. McNamara to appoint representatives
to go to the Congo to start the formal proceedings.

The Minister emphasized it had not been easy to obtain President Mobutu's
approval for this formal request to Mr. McNamara. It had taken all the efforts of
a close associate of President Mobutu's (obviously meaning the Minister himself) to
persuade the President to make this move.

The Minister went on to say that the Congo wanted to forget the past and look
to the future. All the Congo wanted was justice. In particular, the Government of
the Congo would like to see Mr. McNamara use his influence with the affiliates of the
Union Miniere to persuade them to respect the sovereignty and the laws of the Congo
and to refrain from interfering in the internal affairs of the Congo.

The Minister pointed out that the Congo had shown its good intentions by
turning over the management of the Union Miniere installations to Gecomin. Further-
more, the Minister had, before leaving for Washington, signed a decree naming among
others two former Union Miniere officials to the Board of Directors of Gecomin.

The Minister repeated that the Main purpose for asking for this personal meet-
ing was to convey to Mr. McNamara the decision of the Democratic Republic of the
Congo. He was willing to discuss the details with Mr. McNamara's associates. To
conclude this point, the Minister expressed the hope that his action would not lead
to speculation in the shares of Union Miniere.

The Minister then turned to the second purpose of his visit which was to re-
iterate, on behalf of President Mobutu, an invitation to Mr. McNamara to visit the
Congo.

In reply, Mr. McNamara accepted in principle the invitation to visit the Congo
sometime during the first half of 1969, possibly in late winter or early spring. Mr.
McNamara thought that the Bank could be of major assistance to the Congo assuming that
the Government continued to follow sound economic policies and kept its expenditures
under control.

Later in the conversation the Minister once used the word "arbitrage," but
it was not clear whether the term was used in its narrow legal meaning and the
interpreter did not translate it into English.
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With respect to the principal purpose of the Minister's visit, Mr. McNamara
emphasized that not only Mr. Woods but also he and his colleagues had long been
anxious to see the dispute with Union Miniere settled and Mr. McNamara felt that
the request as conveyed today by the Minister was an important step in this direction.
However, Mr. McNamara felt he could not act without the consent of both parties and
would, therefore, need the Minister's permission to approach Union Miniere to seek
its approval of his role in the dispute. If Union Miniere would agree, Mr. McNamara
was very much inclined to accept. The Minister responded that Mr. McNamara had his
permission to contact Union Miniere for exploratory talks adding that Mr. McNamara
would have to consult with the Congolese before reaching formal agreement with Union
Miniere about his role in the conflict. Mr. McNamara accepted this.

The Minister recognized that the Congo's differences with Union Miniere were
a problem of crucial importance. All other points, such as the economic policy
matters mentioned in Mr. McNamara's correspondence with President Mobutu, did not
present any problem to the Congolese Government. The Minister mentioned in particu-
lar the curb on public expenditures and the insurance problem. He advised that the
Congolese Government had appointed Ambassador Adoula, the Congolese Ambassador to
the U.S., to negotiate the insurance question with the British.

On a confidential basis, the Minister apprised Mr. McNamara of his Government's
intention to appoint Ambassador Adoula head of the contemplated development bank
after he had completed the above-mentioned negotiations. At this point, not even
Ambassador Adoula knew of his new assignment.

Wuafner4B. Steckhan
September 28, 1968

cc: Mr. Knapp

Mr. Broches
Mr. El Emary

RBSteckhan:ml
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CONFIDENTIAL DRAFT
October 2, 1968
ABroches:cml

AIDE-MEMOIRE

The President of the Bank is prepared in principle to lend his

good offices for a solution of the pending dispute between the Govern-

ment of the Congo and the Union Mini're interests, provided he is

requested to do so by both parties and a mutually acceptable agreement

can be reached regarding the scope of his task.

This note is intended to convey to the Congolese Delegation our

views on the role that might be played by the President of the Bank.

If these ideas are accepted by the Congolese Delegation, we would

submit them to the Union Miniare interests for their agreement.

-Nethr--he President nor-the-Bank-staff have any preconceived

ideas about the nature of a satisfactory settlement of the dispute.

Accordingly, the- primary task of t-444Proldctwould be to ensure
(N

fruitful contacts between the parties. However, if at any time during

those contacts it would seem to the President that suggestions or

clarifications from his side would facilitate a solution, he would

feel free to intervene to that extent.

The President would designate persons from the Bank staff or from

outside to assist him in his task and would ensure that these persons

would have the technical competence to be of assistance to the parties.

Whilethe President is wlling in principle to ndertake the task

described above, he wi3hes to draw the attention o the Congolese
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Delegation to an alterative procedure, namely to submit the dspute

to conciliation under the auspices of the International Centre for

Settlement of Inve tment Disputes, in which event he would appoint

one or more con liators acceptable to both parties. The President

is Chairman e. officio of the Administrative Council 6f the Centre

and the efforts of a conciliation commission or of <a single conciliator

operati-ng under the auspices of the Centre would enjoy the high prestige

associated with the Bank and its President.
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OFFICE MEMOR ANDUM
TO: Files - Congo Good Offices DATE: Janury 2 lNt

FROM: . Broches

susJECT: Visit of Messrs. Sorensn an

Messrs. Sorensen and Iemelsman had a meeWin with K.MNmr
today au whieh I wa preseQt. Part of the meing was zaon up with.
a discussion of general and political baokground inlormation. Tho

foLoäng are ranom notes and coments on polins raised by the
visitors in relation to the pending .

Counterclairs by the Con-o- Mention was mao ou amounts owing so the
Congo on accounat cä? unpaid taxes and ninera1s taken out of she Jongo

ny Union ainère and not ctld into Oongoleso account,s Ikw tnat
the Congoleso believe they have a clam on this score ana Mr. Eirsch
ana. a questioned the Union nmere asout ths daring our recent vi
to Erussels. Winile i do not reell heving received a very ear answer,
and certainly not an indication of the a-aunts involved, the position
of Union inire seems to be that this is massor without nach signifi-
cance since if the payments (assurrnng ahe nave been due) had non
made, UnIon Minière 1s dam against the Congo would have been increased
by an equivaient amount Tis argument woul only hold water if Union
Minière's dams were going to be settled for 1uS.

Mining richest veins. Tho Gongolese representatives made the moin-;
snat sinse Union Minière is no longer dealing with its on properi es,

the staff which is now in the employ of Gecomin is minin±g the richss
oro wnich, according to then, was inconsistent with proper long-term
mine rosource managemens.

nainsenanece. In connection with mention of tho substantsial reduction
of exatariate staf`L, r. Tompdlsman said she; this was inked with un-

saisfacsory maintenance of tho propersies, ascribing this to ac of
-iteres t Ln the long-term qualisy of she propersies on the art of the

zelgiaS Since the cost of tho el,a-riatc staf is borne by she
nasionalized company, this sounds very unlikely. The rdunctio s
more likely due to Congolese pressure for a raduction of exoatriate

s Icidentally, Mr. Tempelsman nensioned that a few hundred of
th exsatriate steff consisted of non-Bol gei nationalsn

Praouction. The Congolese represensatives saidathat UnIon Minièr
nad casad produesion to stagnato since independence, parsicularly
ain arison with Zambian production. In connection wi h r7 's

ivestmens in a Mauritanian copper venture, the commodity stafl?
prepared a report on copper giving worldwide production figures



ine av-Ing aa for rmportanit prodacrs tihrough 1)?. Tese snow.
that, -akirg 1u as a base, uile a. nearry couled its ;rodccion
oy io, Peruvian produetion n.aa en increasad sixifcia (lfrOm b-

extremely low base), an Zamba puction naa somewnat more nan
cuuea. As ar ihis Cang s prO:etion stooa at 17t 01 1u
at ane end of neprod. Ta i u an a lace Chile s pr0a1a-..

e u by a hrd, Prrs had no. incased, Zabia's had inerea eed
by 11, wnile Congo's production was about equal in 196? to that

realized in 1960.

anvestmcnt3  Mrs. Te:nesman auggested that a mas save ivet merfll s-was
nec-essary to raise producetion, mentioning an amount of [ron :10 rillion

to *J million. Union iniere naa taied about a continuing annual
nyesctment of Q20 miJion.

edution restrictiens. ention ;as made of f-ars among producers el
a break in. the mrket unless agreements are made to restrict uroduction.
accordIng to the Congolese representatives, the Congo woaud ce in a teor
positien in an restrietive she; e because ef lis unSavrale bae dee
to lack: of e-pasiaon in recent years. It is difficult to evaa;e tals

argmfnt sauce in ;he past no formal agreements to restriet proction
have be-en eeetive.

..-1tracin. When we0 das cussed arirain,K. oene si -a

-uonu begians had snied away from arhitratien when he mad made clcar
atnte arbitration wcould toar en tre entire disputen and the caimns

of0 bot paties, ra1her than on a compou-;ation of amags sul'fered by
unIon ~minaere Later on in the conversation, hover, Xr. Sorensen

incdcated that the Congo right no; now ie willing cither to subiut
te jncspute to arbitraon.

ran,a.es ofthe ;anagement con rac. TheCont olese repreosenrTaives

ined o the udvantages ler Union s on e h preseny n
ienc centract. wua they said conlir. our own easiate ef the vory
conszaerean. value oS this contrac;.. ey ddae tat in viae- an presenu
iaxation Union Žliniere collocted more trough the managemena; contruct
w.an uney woulu rave as owners. This may tuli oetu sneJu og

is longis own nationalized eompanyfo h hill (and in an a.econmic
wayasar.'¯ telsa expa de, but the pointl seems arreleantin

connecGtion with bn argaining possitlon oa' Union 1-aniere saince on le;;
anvesoment yield to an owner would apl ,just as much to new investors
taking shares in Gecomin.

n ave to interrupt ru; dictation here and may sdd some aurther
fotos.)

nZp-ii
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Pirsch January 31, 1969

1. Belgians want a settlement and are realistic about it.
Reason: , Ihole system is geared betwecr Caugo and Belgium to make cst use

of ore -- i.e., integration with lbout 501 done in Delqium.

2. Thought that last summer they were moving to a settlement -- they were
prepared to wttle on basis of extension of narQnomprt and sales contract:
4-1/21 for w nnqement and 27 for Ruarantpe funi of non-African personnel;
would not an? for more b"t ould divQo n" for manatemant and 4-1/2% fee;
calculate value at 61 interost rate + IM tons nor YeAr: $200 million present
value which is 112 of estimated total present value of $400 million; other
half they would want in 36i stock interest io Kbca"in.

Now they are ready to comrr"miss n iccent hipher Price: reduce interest rate
to 5%; manaoemept fee I-I/K Knev& of Z, and, tharefore, 51 for fee -- would
reduce by 1/2 what they require as stock, i. ., would accept 177.

TY difficult for Congo to be nomplete1v in hands of Belginns, hot need KIIian
ma"goement for cvmpetency: Lhor-fore, need foreign sharchollers, Rnt thi-
raises problem of what profits would be available to forei2n nnareholders and this
dvVondN on tax policy of government. ould be difficult for government Lo limit
taxin- power because 1/2 of government revenue now comes from Scomin.

Belgians could be pressad to 0% stock ownership.

Why does the Congo want foreirn capital in Scomin: profits are hiph and can
probably support expansion; the normal requirement of LDCs for forfiw capital
in ordur to Main iechnical ansistance nnd management doesn't exist.

Too onwitips: impossible to have a j0vmenw. When they are coming out of a
calonS3 svnrpm, they can say it was not P contract betw'een equals: a contract
for A- v-nrs at nn or low price; low rAnns; bilk Prujits; but they took risks.
NP yeans of saying what is the rule of riqhL.

The 000C problem: What is the value of the net asqctA. Figures vary between
16 and 4q billion fcnacs. Ff-ur- K 16 has no value. On a real basis (proper
value of copper stn&v: deproCiaLinu cost nf oruity, etc.) figuren r!PAL be
25-30 billion fraurs, At dincusqinns K irinlaville "they" (who?) accepted
20.5 billion francs. Would Sp iradvisable to reopen the matter.

RelatM harnnfrLng p"-Pr:
RelpiAnn: realizz time is not working for them, e.p., they could not now

put ap emhdw" on copppr as they did before.
they want to invest outside the Congo and neej Congo income (in

'67 the mqnaqa7wnt fee was ecual to total profit and twico th dividend).
feel resD"PsVie for sLoff which has had hard timps.
is importAqv for hankinn, shipping, etc. compani" linked to then

to be P cure.
koqwn: U& K settlement is a disincentive to foreign Uvontment.

How to proceed:

1. Clarify who in Congo iv responsible to Msc"ss the problem.
2. Listen to them: how they see their PnqjQ,n.
3. Have some feel as to Mir reaction an th- formula above.
A. !So" holieve have a fornull the Congo will accept, put prpnsare on the

Belpinnc wao are probably resdv to settle within narrow limits. Min is most
influential.

5. Part of the deal must be an agreed public statement. bank can comment
if either party violates.
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MEMORANDUM FOR THE RECORD February 27, 1969

Meeting between Mr. McNamara, Minister of Finance Victor Nendaka and Minister
Nendaka's Associates on February 12, 1969. Messrs. Kochman and Steckhan were
also present.

Minister Nendaka opened the meeting by tinderlining the success of the

1967 devaluation and the new economic policies. Foreign reserves had increased

and the new budget was balanced at $370 million, of which 22% or $80 million,
would be devoted to investments. Total GNP amounted to $1.2 billion in 1968,
thus approaching pre-independence levels. The Government had refrained from

increasing taxes which at present amounted to over 30% of GNP, the equivalent

of $370 million.

Minister Nendaka. stated that new foreign investments were on the

increase in the Congo, although lie did not provide figures. He mentioned that

recently Occidental had shown interest in copper mining, an international nickel

firm was doing business in Katanga, INOCABRAD had asked for concessions for

phosphate mining, Intercontinental planned to build a hotel and British firms

had started a textile plant. Furthermore, Societe Generale des Minerais planned
to erect a 27-st ,y office building in Kinshasa.

The Minister went on to say that reconstruction in the Congo was
under-way, particularly in the field of infrastructure, e.g. transportation. The

Government intended to finance a 200-kilometer railway in the north without

outside help. 1968 had been a good agricultural year, although due to the poor
state of roads part of the crop had not been brought to the markets for sale
to consumers.

In reply to a question by Mr. McNamara, Minister Nendaka stated that,
taking 1960 as a base year, prices had risen to 690% by June 1967, and to 770% by
June 1968. Since then prices had stabilized and in recent months had shown a

slight tendency to decrease. The Minister attributed this decrease in prices to
an increase of domestic production and the liberalization of trade.

Mr. McNamara thanked the Minister and asked whether figures on past

and projected in-vestments, (both foreign and domestic) and past and projected
production of major crops and minerals were available. The Minister undertook
to supply the desired information. (Mr. McNamara reiterated this request in

a short meeting with Minister Nendaka, Foreign Minister Bomboko and Governor

N'dele the following day aboard the Presidential yacht).

'Llner, 3. Ce C 1"iij n

RBS:mek

cc; Mr. El Emary
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Notes an Luncheon leetirg with Governor Anninux and Deputy Governor de Voghel

of Banque de Belc-, i (,Lt f e 17, 1969

a. I referred to tho statements made at the provious evening's dirner men(Ing

concernioq a munorandum of settlement drawn up a week earlier and an anich some

activi was rppartwd to hAve been taken in the Congo durin ohe paEn three days.

Wan this a memorandum aoreed hetween the parties Pnd Kat did it coutain? The

inswer I ruce4pi was LhnC neither Ansiaux nor his deputy had seen the memorandum

or was familiar with its contents, that their Wnrnntion about the existence of

the oemorandum came from "Conanlesu sources" and that these sources had indicated

that Aele had submitted a memorandum outlining proposed settlement to President

Mobutu and had obtained the Presi6ent's agreement in principle.

b. I said that the U. M. officials did not refer sDaci=!icallV to any meetings

with the Gongolese since the July conversations hel( ' Ji Vin-hasa. Vhat was the

Aolonal tick's ioformation on this point? The answer was that Adele passed

through brussols at tO time of our Annual Meeting and probably talked to U. M.

At the same rime Nprdaka, who up to that point had known absolutely nothing, was

briefed by de Spirlot and this, the National Bank thouehr, was the sole knowledse

he brouohc to his meeting with you. Oele was most npset by Nendaka's intervention

and decided not to seek an interview with you. As Car in the National Bank Vnew,

the U. 4. file had always remained wiLL the Congolesw National Bank and OL

Ministry of Finance had nothing at all.

b.1 I mentioned having learned from U. M. just after my visit to Brussels that

Ndele was sendiDz an assistant to resume the July discussinns. Oe Vorhal, after

consulting his diary, concluded that the assistant must have Leer Mr. XaThu who

spent the 29th of January in Brussels.

c. I stated that I remembered that sbortly after inMendence Ndele had the

reputation of a playboy and of livin; lavishly. I wag told that he had become
" more serious". As regards his inLerrivy, the vien Yap expressed that he was not

very likely to be open to bribery "an least in this matter.''

d. I recAnUulated the position as stated the eveniol before by Minister Varmel,
and s"Pported bv Ainister Snov and Governor Ansiaux as follows: Q) the VoInian

Governmenc Kad pot heavy pressure on U. M. not to wilk out at the time of the

1966 crisis and felt a responsibility towards the ccmrirv and its staff; (0) the

Government attached great importance to a continued Lelgian presence and booed to

see conditions established which would enable Belgian staff of Momin to think

in tenqs of a career in the employ of that company; (iii) the Government felt that

the U. M. was entitled to compensation as a matter of principle but had no firm

views on the amount of compensation and should not be renarded as endorsinn any

particular claim formulated by the U. M. Ansiaux saK that I had correctly Iated

the Belgian position, and indicated that the BelgiAn Fovernment was likely to be

helpful in putting pressure on U. M. as regards the fijorEs, especially if wc

considered a proposed seUlement, reasonable. He relteratel, however, the belzian

Government's view that a settlement should be arrived at promptly.

e. Ansiaux also reiterated the s2rona concern ezoressei by Harmel and Snoy regarding

lending operations by the World aV Group prior to a settlement. The Government

thc -R that such an action on our part would fatally undercut the position of

12- aod of the Belgian Government. I repeated the point made the night before

i nt the difference brtvewn substantial nro7re,s towards a settlement and final-

iiativa of a settlemenL an! of the possibility of a Iraduaned response in the

various Oayws, 5ut we did not argue thn point.



-2-

f. Hearing my report on the 9 a.m. meeting with U. '., Ansiaux and de Voghel
expressed great disappointment at the tact that neither side had been at all
forthcoming. They were surprised and greatly disturbed by Nokin's statement

that in the absence of a settlement by February 1970 there would be another
major crisis. They had no opinion on whether Nokin's threat to walk out was
a bluff or was a serious possibility.

g. Ansiaux felt even more strongly than the night before that Ndele should be
encouraged to come to Brussels promptly, and he promised to get in touch with
him. He also reaffirmed his understandinp and conviction that he (Ansiaux)
should act in his own name or that of the Belgian Government and that your name
should in no way be mentioned. Ansiaux promised to keep us informed of the
results of his efforts. Since van Campenhout would be away from Washington,
Anslaux would get in touch with you directly.

h. Among minor points discussed, I raised the question whether the National
Bank did not agree that U. M. had weakened its position by agreeing to construct
one or more office buildings. De Voghel expressed the belief that these promises
were made at the time when U. M. was planning to create a Congolese company for
its holdings in the Congo and to transfer its administrative headquarters for
that part of its operations to Kinshasa.

A. Broches
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Sortembor 3, 1969

Nr. Muard m s., Chief Amm, a 10-. s-M äntAnnl hand V
the Canco, callpå S-c Paria to sav.

(e) de nal hopp avdern to ren-rt t- Orssljent Mutu anj therpfort-
Varlä Unaålp - -c ep as bp bad remc M en Satordn-p ýOcrtcmhrr 6.

Sev ar- eraccelLn, -very PL!etlv Mward n eevrle7rnt of ~
Oriov HM- rroblerk _Acc hope M snör -mry Sporrart 7rcgrp-e ir
chr ncm tårce nr fnur dam, Thel ha-p n -ettlement cgm ne ronebeýý
Ju , -- -c- 'Tie PresSent wanys vers meå te nolve the arallem

(e) hmc -ý - de the npar futurn anj läv- ar Infornatioll
on ene speciär- 0 tu- nrincell.

Sömt 1, leNarara
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: The Record DATE: April 3, 1970

FROM: Michael L. Lejeune

SUBJECT: CONGO (KINSHASA) - Visit of the Ambassador

On January 30, 1970, I attended a meeting between Mr. McNamara
and the Congolese Ambassador, Mr. Justin-Marie Bomboko, which had been
organized at the latter's request.

The Ambassador had with him Mr. Irving Brown, Executive Director,
African-American Labor Center, an official of the AFL-CIO who is in charge
of the Union's investment programs abroad. AFL-CIO have been financing
programs for workers' housing, canteens, training schemes, etc. in South
America; the operations were guaranteed by USAID.

The Ambassador thought that similar schemes might be useful for
Africa as well and the Congo in particular, and wondered whether the Bank
might help AFL-CIO's schemes by granting guarantees, since USAID was not
in a position to guarantee such investment in Africa.

Mr. McNamara explained that the granting of guarantees for third
party operations was an activity which the Bank had not taken up so far and
would be reluctant to do in the foreseeable future.

Subsequently Mr. Brown sent me some literature about his organi-
zation's activities.

THalbe/MLLejeune:jh

cc: Mr. McNamara (2)
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR NTERNATIONAL FINANCE
ASSOCIAV ON RECONSTRUCTtON AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
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n. Mr. amu is hly resected Py Congolese and forei ners alike,
for his comperence, interity, cleaness of thought and speach. as well as
,leasanti manners. He is a coming man.

7. You met ir. lambu during your visit to Kinsha, for whics he
organized many of the meetings and atäerearranrements. I believe he
ith yomuch f tte t i,

;. In February, Mr. Mambu became t ie first Chairman ("President")
of 30CIDE. He ad Laken active part in aWl the preparatory work for this
company since early 1I8, decame the 5hairman of the ongolese Sponsoring
Group in Septemher 168, and has since worked closely with us on all aspects
of this uroject. f tere is any single person who has helped 3000FIDE
project uass the many hurdles along the way, it is Mr. lamhu.

9. Mr. ambu seaks a reasonably ood, if somewhat halting, :nglish.

1·. The "sheM " company was established in January 1 , with anomi na l share capital of 1 f U?tireS (o2? £0 n tBar ossip
of i Directors, all reSdet in Kinss ( 1 Mov _=s, 1 0or00r. m_e

iretor General, Hr. Guetta (seconded by the Bank) took up Iis nosition
on lårch 1, 1 97 , and has started to build up a small organization.

11. The share capital is now being increased to miLlin ZaiMrs
(4 million)1, of which the Government and the central bank will tore ter

hold 25 private investors in the Congo 30 , and låd and foreign investors
45 (T1C 1e.75 ; oreign investors 26.29 ). We have obtained firi commitments
from 12 institutional investors in Belgium, France, Germiany, Italy, Japan,
and the United States, to take un the foreign part of the share capital. A
public issue in Kinshasa (open througnout aril!) for the local, private,
subscriptions is already fully subscribed.

2. The Government, other than subscribing to the shre capita , has
also agree to contribute Z3 million (0t million) of lo-ost, subordated,
long-term, oan capital, one-third of which has already been made avaniSa
to 3000VIDE (ahead of the agreed time).

13. No issues or oroblems between us and Sö0IDE remain unso ved.
The negotiations should finish by the end of this week, and the I åredit
and =FG Investment are scheduled for considoration by tie Executive Direc-
tors on kay 26. The ayprova and subsequent effectiveness of th credit
and Investment will mark tbe comoetion of tWis prnmotional effort.



?¼. bui i%y recent visit to Iinhaa ì dioered that GOPD
objectives are wide Ly known and understood. 1 bad aready learned, in tile
process of puttin& the foreign investors grous toaether, tat there is
much o' jism aut OID, :a re rin to bo ios O problems ahead,
but 1 hink t,e chances of -iDZ owing raridly and etfeetively are
very good.

ce: kr. Tejeune
Mr. Sekse

.iekse $Diaind:ch
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INTERNATIONAL DEVELOPMENT INTERNAT I ONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Memorandum for the Record DATE September 16, 1970

FROM: Michael L. Lejeune

SUBJECT: CONGO (K) - Meeting between President Mobutu and Mr. McNamara

1. On Wednesday, August 5, Mr. McNamara, accompanied by Mr. Knapp

and Mr. Lejeune, met with President Mobutu at Blair House. Principal

among those present were Mr. Namwisi, Minister of Finance, and Mr. Ndele,

Governor of the Central Bank.

2. In responding to one or two questions, President Mobutu made

it clear that he did not wish on this occasion to take up individual ques-

tions of project matters; he said that the Finance Minister and Governor

of the Bank would return to Washington later in the month for full discus-

sion of all questions involving the Bank and the Congo. He did say, how-

ever, that he was very appreciative of the help already given by the Bank

and of the Bank's having established a permanent Resident Representative

in Kinshasa. At Mr. McNamara's request, he reviewed the progress made in

the Congo on both the political and economic fronts. He stressed that it

had been his aim to provide the Congo with a feeling of naticaLood and a

sense of dignity. He felt he had had some success. There were many things

yet to do.

3. Mr. McNamara emphasized the Bank's deep interest in helping the

Congo and said we would be ready to have full discussions with Mr. Namwisi

and Mr. Ndele when they come back later.

4. While there was no specific discussion of matters of business

between the Bank and Congo, the meeting provided an occasion for President

Mobutu to demonstrate his grasp of the larger issues facing his country

and a statesmanlike determination to lead the Congo to fill its appropriate

place in the world.

cc: Ne- srs. Knapp
Williams
Halbe
deLusignan



FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPME T CORPORATION

OFFICE MEMORANDUM
TO: Mr. -obert S. McNamara DATE: August 4, 1970

FROM: Michael L. Lejeune

SUBJECT: CONGO (Kinshasa) - Meeting with President Mobutu

1. For your meeting with the President of the Democratic
Republic of the Congo - on August 5, at 10 a.m., for 30 to 45
minutes - I am attaching the PresidentIs Curriculum Vitae, memos
on the political and economic situation in the Congo, a summary
of our operations and a list of major members of his party.

2. After the $5 million IDA credit in FY 1970 for 300FIDE,
the new development bank established with our help, our tentative
five-year len-ing program provdes, in FY 1971, f£7 projects for
lake fishing, river tranoport and possibly highways. to bfollowed,
in FY 1972, by a rubbe?, a c4toh and a livestock project; / also,
a second lending to SOCOFIDE and a first education project.
Fy 1971 would be exclusively IDA, as would be FZ 1972. We hope,
in FY 1973, to be able to begin some Bank lending, assuming conti-
nued political and economic stability, but I would not mention this
to the Congolese at present.

3. We do not have any particular subjects to raise with
President Mobutu.

4. Likely subjects to be raised by President Mobutu:

We do not know what President Mobutu would like to talk
about. However, information received from Kinshasa indicates that
he may bring up the following:

(a) He may thank you for the SJCOFIDE credit, our help for
the investment code, the team of experts at the Office
of the President - cofinanced by the French Government,
the Congolese Government and a Bank Technical Assistance
Grant - the establishment of the resident mission and
our efforts in setting up a Consultative group.

(b) He may confirm his approval of
the reconendations of the consultants' studies in the
field of highways and river transport, aiming at sub-
stantial reorganizations in the responsible government
agencies - OTRACO and Ministry of Public Works. You may
wish to indicate our satisfaction with this approval and
say that we intend to remain closely associated with
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implementing the reorganizations; also that we plan to
send a preparation mission for a second road project in
September and a mission to appraise a river transport
rehabilitation project in October. We hope both actions
will lead to lending in the last quarter of FY 1971.

(c) President Hobutu is likely to talk about the Bank study
he requested to deter,ine the solution which, in the long
run and considering the increase in copper output, would
be the most economic mode of evacuation of Katangals mineral
production. He is likely to consider the construction of
a new railway between Port Francqui and Kinshasa as the best
solution, but we hope l1 confirm that the Congo will not
go ahead with any concrete plans before koowing the results
of the Bank study. You may wish to emphasize the desira-
bility of withholding a decision until the study is completed
and say that we are currently finalizing the terms of
reference of the study and are planning to send a mission
in September to discuss them with the Government.

(d) Beyond the study mentioned above, President Mobutu may ask
the Bank to study also the need for extending to the sea
the railroad from Kinshasa to the existing port of Matadi
00 miles up the river from its mouth, and the construction
of a deep water harbor at Banana on the coast. I recoimaend
viewing this possible request favorably since both projects
may be economically justified within tais decade. The
present port of Matadi is congested and cannot be extended,
due to its unfavorable site; save for unforeseen events,
copper transport is certain to rise. Moreover, there are
plans to establish industry at the coast based on Inga power,
an example of which is a proposed aluminum smelter which
may be built by the Kaiser Aluminum & Chemical Corporation.
It would produce 70,000 t a year initially, using imported
alumina.

We have only just learned that President Mobutu may raise
this question and have not yet been able to ascertain if
or when such a study could be carried out. I suggest, there-
fore, that you respond favorably but without commitment.
.le will give them the answer in Copenhagen.

(e) ,ThelPresident may inquire about Bank group interest in the
'rTenke project which would increase Katanga copper production

byv 100,000 to year by 1975, at a cost of about $200 to
250 million. IFC has been asked by the Government to take
a 10% participation in the share capital of a future mining
company, together with the sponsors of the project, Union
inibre, Socit4 Gn-rale des Minerais - the Union Mini6re
affiliate managing at present GECOTIN, the state owned



company which took over Union MiniZre assets in the Congo -,

US Steel, Shell International and International Nickel. I
understand IFC has provided you with a separate brief.

(f) For agricultural development President Nobutu may ask the
Bank to help ata blisrWThiedium term investment progrm.
Progress in agricultural development has been slow, so far,
due mainly to 1ack of dynamism in the Ministry ot Agriculture.
It seems President Mobutu is contemplating some reshuffling
of ministers after the presidential elections in November,
including the Minister of Agriculture. He may wish to see
such step paralleled by Bank assistance in agricultural
investment programming. We had planned already to give the
agricultural sector particular attention during the next
economic mission, scheduled for April 1971, which you may
wish to point out; I feel, however, given the importance the
head of state attaches to this question, a special Bank effort,
such as a separate sector study, would be warranted. Here
again, because of staff constraints, we cannot be specific
about timing. I suggest that in this case, too, you say we
will consider the request and respond in Copenhagen,

(g) For prestige reasons within Afrier, th-EPesident may wish
to see our resident mission (de Azcarate) expanded into a
permanent mission, similar to the miseions in Abidjan and
Nairobi. President Nobutu raised the point in his letter
to you, dated January 26; you replied on February 16 that
establishing a third permanent mission would require finding
the highly experienced staff essential for effective work;
you had doubts about being able to staff another mission at
an early date. I think this posture should not be changed
at present. Mr. de Azcarate will be able to concentrate
exclusively on the Congo and to call on the resources of
headquarters, our Nairobi mission and - via headquarters -
on the FAO and UNESCO Cooperative Program.

(h) We doubt that he will raise questions about the Consultative
Group. However, if he does, you could say that we have
completed our contacts with the countries which would be
interested in the group. Favorable replies have been re-
ceived from the governments of the United States, Canada,
the United Kingdom, Belgiun, France and Germany. Italy and
Japan will participate, but only as observers. We have
invited the European Development Fund (FED) and are about to
invite the IMF, UNDF and the African Development Bank. We
expect all of them to aept .~ e l-.rIflinning the first Group
meeting in Paris at the beginning of next year, after comple-
tion and translation into French of -the latest economic report
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and after its comuricetion to the Congolese GoverIment
and the members of the Group. For your private inform-
ation, we do not wish to ho the meeting before January
because we wish to see what may eventuate from the
presidential and parliamentary elections in November and
December.

As mentioned above, we do not have any particular subject
to raise with President Mobutu. However, you may wsh to make a
general statement on the Bank Group's determination to participate
in the coming years inT the economic development of the Congo with
financial support of well prepared and economically justified pro-
jects. I suggest you be cautious about the volume of lending since
in the early yearsa, ulas-t, a bl l--be4Confinling our&el yes to IDA
funds. You could say that the reason we established our lesident
mission in Kinshasa was precisely to build up close relation; with
the Government and to expedite project preparation work. Finally,
you may wish to note our agreement with, and support of, the efforts
to diversify the economy in the light of a likely decline in copper
prices with its effect on the Governnent1 s revenues, half of which
come from copper.



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. R. S. Hceamara DATE: August 4, 1970

FROM: L. von ioffm4is CONFIDF 1AL

SUBJECT: Congo (Kinshasa)

In your meeting with President Mobutu scheduled for August 5,
the Tenke Copper Project may come up. In his memorandum of June 8
Mr. Gaud has briefed you on the subject and I would like to report
to you on the recent developments.

Union Miniere just completed its negotiations in the Congo.
They have reported that the following conclusions have been reached:

1. Gecomin will hold 17% of the equity (which they will receive
free in exchange for the concession), IFC will be asked to acquire
10% for cash. International Nickel, Shell and U.S. Steel would each
have 17%. Union Miniere will have 10% directly and 7, through an
affiliated company. The remaining 5% will be held by the Societe
Generaledes Minerais, a trading company affiliated with the Union
Miniere group.

2. The new company will be exempted from all taxes for five
years beginning from commercial production. Thereafter income tax
and dividends payable to Gecomin will not exceed 50% of net profits.
There will be no other taxes, such as mineral taxes or export taxes.

3. With regard to foreign exchange remittances, the company will
remit all its foreign exchange earnings after deducting selling and
transport expenses accruing outside of the Congo to the National Bank
of the Congo, but the company will be entitled to maintain a revolving
balance of $10 million in foreign exchange with the Congolese Bank from
which all remittances for debt service and dividends will be paid.

A meeting is scheduled for next week in London between the
partners of the Syndicate and IFC to review the agreements in detail.

Based on the projections of Union Hiniere using a copper price
of 504, taxes and dividends accruing to the Government would be of
the order of $20 million per year after expiration of the tax holiday.

The major issues in the negotiations were:

a) the extent of the Government's participation for which
Union Miniere offered 10% and the Government asked for 20%;

b) the extent of Union Miniere's participation in its own name
which tne Government wished to keep as low as possible for
political reasons,
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c) the tax system after expiration of the tax holiday for
which Union Miniere was seeking a slow escalation of
taxes over 20 years to which we had objected on the grounds
tnat the periodic reviews during the period of escalation
would be an unnecessary source of contention in the future;

d) the foreign exchange remittance system for which Union
Miniere was seeking maximum retention of foreign exchange
earnings outside of the country to service foreign
obligations;

e) the extent of IFC's participation. The Syndicate members
were welcoming an IC participation of 10%, but the Govern-
ment wanted to increase the IFC participation, apparently
as a move to assure a combined Gecomin/IFC participation
of not less than 25%. In this respect we had stated that
we preferred to take 10%, but if it was necessary to achieve
agreement among the parties, we would have been prepared to
consider taking more. In any event, the matter now appears
to be satisfactorily resolved.

On the above basis, the 10% IFC equity investment may amount
to $6-8 million. The Congolese had made it clear that they would
e::pect us to hold these shares in our own name.

The draft of a letter to be sent by President Mobutu to SGI,
which SGM has negotiated with the Government, contains the following
paragraph:

"I expressed the desire that, as the promoter of the
project, you should try to obtain the participation
of the IFC. I also consider it desirable teat when
the operating company will have reached a sufficient
level, both the Congolese and the international public
should be given opportunity to take an interest in the
company by introducing a fraction of its shares on the
stock exchange.

To this SGM proposes to answer as follows:

"Following your wish we are informing you that a particip-
ation of 10% in the initial capital of the company will
be offered to the IFC ... It is understood that in case
that the IFC wished in the future to sell a part of its
initial participation, it will give preference to the
other shareholders including Cecomin, in proportion of
their respective holdings. We have noted your desire to
see the shares of the company introduced on a stock
exchange when conditions permit. In this case, IFC will
be called upon in priority to make available the shares
which it will hold at that time."
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Both letters are subject to our approval. The exact

meaning of the above points needs to be clarified in the course
of the forthcoming discussions. Off hand it seems to me that

we should not give the other shareholders a right of first

refusal on our shares, but keep our freedom to distribute them
to the public or institutional investors.

I do not think that it is necessary for you to raise the

Tenke project with President Mobutu at this time.

c.c. Mr. Gaud
Mr. Lejeune

Mr. Adomakoh

LvH/eh



BIOGRAPHY

Lieutenant G6n6ral Joseph MOBUTU

General Mobutu was born in a little village opposite Bangui
the capital of Central African Republic in the North-West of the Congo
in the Equateur Province across the river Oubangui, from the same tribe
as the present of Central African Republic, General Bokassa. He is
38 years old, is married and has seven children (3 boys and 4 girls).
He is a devout Roman Catholic but considers his religion a completely
personal matter and it is never evident in his public life. He believes
in self-discipline, is moderate in his personal habits and lives in
comparative austerity. He is in good health, does not smoke and rarely
drinks hard liquor. Mobuti likes to consider himself a man of fine taste
and in his home he plays records of his favorite composers, Mozart and
Bach. He is an enthusiastic outdoorsman and enjoys football and soccer.
He runs a farm at his Naele estate from which he derives much pleasure.

After primary and secondary education at the missionary school,
he was enrolled for seven years at the age of 19 in the army. He left
the army with the rank of Sergeant and turned to journalism. He worked
for a daily newspaper "L'Avenir" and a weekly "Actualit6s africaines"
of which he later became editor. At the same time, he enters politics
and joins Patrice Lumumba's Mouvement National Congolais (MNC). He
became very closed to Patrice Lumumba and went with him to Brussels to
attend the Round Table conference of Congolese leaders in January 1960
where Lumumba's ideal of an unitary Congo State was accepted by Belgium.

After independence. Lumumba appointed Mobutu Chief of Staff
of the Congolese army with the rank of Colonel. In the first weeks of
independence, Mobutu established himself as the country's most outstanding
Congolese Officer, trying to restore discipline to an army which had
mutinied. Mobutu was practically forced to turn himself against Lumumba
due to the intricate political situation which developped between July
and September 1960. In September, Mobutu became Commander., Chief of the
army and made his first coup.in dismissing the Government official
machinery and in appointing 15 university graduates and Congolese technicians
to run the country. These appointees were known as the Coll6ge des Commis-
saires. In February 1'>61. the Coll6ge was disbanded. A constitutional
Government was re-established and Cyrille Adoula (now Ambassador in
Washington) was appointed Prime-Minister, Mobutu turning his talents to
restructuring and consolidating the Congolese army now renamed Arm6e
Nationale CongolaiLe (ANC).

Until 1965, he was an army man showing himself at the dangerous
places and trying to make of the ANC an organized and disciplined 20.000
men force. Seeing that the political parties could not come to an
agreement to organize Congo on a sound and efficient basis and were not
dedicating themselves to the national cause, Mobutu seized power a second
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time in November 1,65. No force could oppose him and he could brush
aside the existing executive. This time, he decided to declare himself
President, to take away most of the Parliament's legislative authorities
which were however restored some time later in 1966, although no
parliamentary elections were organized until this year. He swept out
all political opposition and established a new presidential constitution
and a single party, the Mouvement Populaire de la R6volution (MPR). He
first ran the country with a Prime Minister, General Mulamba; he then
dismissed him in October 1966 and took full executive powers having in
addition control of the army, the police and the national defence.



DEMOCRATIC REPUBLIC OF THE CONGO

POLITICAL SITUATION

1. The political consolidation is continuing its course.

President Mobutu has asserted himself as the, so far, unchallenged
leader of the country. Potential political contestors, like former

ministers Bomboko and Nendaka, have been first removed from the Cabinet

then discharged from their ambassadorial functions. The political party

(Mouvement Populaire de la Revolution - MPR) increasingly asserts its

influence all over the country. At a party congress, held in Kinshasa

in May, to commemorate the third anniversary of the MPR, President

Mobutu was appointed sole candidate for the presidential elections which

will take place in November 1970.

2. For President Mobutu this is a very important year. On

June 30 the country celebrated the 10th anniversary of its independence.

Ceremonies organized to commemorate this event were attended by the King

and the Queen of Belgium -who toured the country for more than two weeks

prior to these ceremonies. This official visit of King Baudouin and

his wife as well as the climate of confidence which prevails in the Congo,

and particularly in Kinshasa, has underscored the return to normalcy and

official international recognition of the Mobutu regime. President

Mobutu's state visit to the United States will also be for him a major

event in the course of this year. At the end of November he will

celebrate the fifth anniversary of his coming to power. At this time

he intends to make a major address summarizing for his people the economic

and political program achieved in the last five years. It is likely
that he will endeavor to present on that occasion a five-year development

program.

3. The real test of President Mobutu's political stamina and

acumen will, however, come only next year when, after the parliamentary

elections of December 1970, a National Assembly will be set up. Although

all candidates will be presented by the MPR, it remains to be seen

whether the political cohesion will be strong enough to overcome the

regional and tribal rivalries which, although momentarily muted,

undoubtedly continue to exist. General Mobutu will avoid at all costs

renewed tribal tensions as they used to exist in the early sixties

between the Lulua and the Buluba in the Kasai areas and any attempt at

secession from Katanga. In the distribution of provincial governorships

he has also made it a point to install in each province a governor not

belonging to one of the ethnic groups prevailing in that province. In

the distribution of ministerial and key administrative and political

posts, General Mobutu is obliged to maintain a certain balance among the

principal ethnic groups. Thanks to General Mobutu's influence and the

influence of the Party, the Congo is becoming a nation.
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4. The Congo's international political alignment continues to be

outspokenly pro-western and pro-American. Trade relations with the Eastern

European countries have, however, become stronger in the last two years.

An effort has also been undertaken to increase the relations with the two

former Belgian trust territories, Rwanda and Burundi, but in view of the
deficient transport connections between the three countries and because
of a desire on the part of Rwanda and Burundi to develop closer ties with
East Africa, cooperation has been limited to a few economic sectors,
including the production of electric power. One should also note the

very recent renewal of diplomatic relations with Congo Brazzaville.

Ideologically the Presidents of both Congolese Republics are still far

away from each other but they have many reasons for their countries to
coexist, one of them being that people on both sides of the Congo River
belong to the same ethnic groups and speak the same language.



DEMOCRATIC REPUBLIC OF THE CONGO

RECENT ECONOMIC AND FINANCIAL DEVELOPMENTS

Although a region of great economic potenti6l, Congo remains

at present a poor country, with a per capita income of less than

$100. Mining, mainly of copper and by-products, accounts for

30 percent of GDP, agriculture for 10 percent and services for over

40 percent. Copper accounts for 65 percent of export earnings.

Foreign exchange reserves now stand at $250 million, or five months

worth of imports.

2. Economic growth in the last two years has been satisfactory,

exceeding 7 percent (in constant prices) in both years. Developments

in these two years have, however, been widely divergent. Whereas

industrial output had declined in 1968 as a result of reduced purchasing

power and increased foreign competition following the June 1967

monetary reform, industrial activity has picked up considerably in 1969.

Most enterprises are working again at full capacity and there exist a

considerable number of expansion plans. As a result of the intense

construction activity, especially in the public sector, construction

materials have become increasingly scarce and building costs excessively

high.

3. In the field of agricultural production, the record has been

somewhat disappointing. Due to both favorable climatic conditions and

the restoration of security in the interior, agricultural output increased

by more than 15 percent in 1968. In 1969, however, the output has fallen

back by more than 5 percent, particularly with respect to coffee, tea and

foodorops. Cotton and palm oil production continued to increase. First

estimates of the 1970 production indicate that in this year the output-
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level attained in 1968 may again be reached.

4. In 1969 Government receipts increased by 44 percent and reached

Z 268 million, as compared to Z 186 million in the preceding year. This

sharp increase is due not only to the high copper prices, but also to the

increase in economic activity and to improved tax collection. In fact,

the contribution of Gecomin (mainly copper) to Government revenue has

remained constant at approximately 50 percent of the total. In the same

year Government expenditures rose by 36 percent, from Z 190 million to

Z 257 million. Instead of a deficit amounting to Z 6 million in 1968.

a surplus of Z 11 million was registered in 1969.

5 . A large part of Government expenditures are taken at the

initiativeof the Presidency and, consequently, remain outside any

effective budget control. In 1968 these presidential expenditures

amounted to Z 22 million; in 1969 they reached Z 50 million, or nearly

one fifth to total Government expenditures. It is impossible to know the

exact composition of these expenditures, but it can be surmised that they

finance the political party as well as a series of investment projects

undertaken by the Presidency (like the rehabilitation of Bukavu after the

1967 rebellion). To a large extent they are also used to defray expenditures

incurred by President Mobutu and his retinue.

6. Because of certain inconsistencies in the economic classification

of ordinary and investment expenditures, and because of the uncertainties

regarding the nature of the presidential expenditures, the evaluation of the

investment component in total Government expenditure is not a straightforward

matter. Evaluations made by the Research Department of the National Bank

of Congo estimate this component at Z 26 million in 1968 and Z 56 million

in 1969. According to these calculations the share of investment in total



Government expenditures would thus have risen from 14 to 22 percent.

7. In accordance with a now-established practice, Government

receipts for 1970 have been conservatively estimated at Z 21$ million,

i.e. Z 50 million below the level of receipts attained in 1969.

This estimate is based on a copper price of 55.000 BF/ton (50 U.S. cents/ib).

In view of the high prices prevailing during the first four months of

the year (77 U.S. cent/ib), and in spite of the drop which has been

registered in recent weeks (66 U.S. cents on June 12, 1970), it can now

be estimated that Government receipts for the present year will rather

lie in the neighborhood of Z 320 million. Early returns indicate that

Government expenditures in the first half of 1970 amounted to Z 163 million.

On the basis of these data Government authorities expect an overall

surplus in 1970 in the order of Z 10 million. In view of the likely

rise in Government expenditures during thelast six months of the year

(mainly as a result of the above-mentioned anniversary festivities), it

is more realistic to predict that expenditures will absorb the totality

of revenue. If copper prices were to fall much below their present

level of 62 U.S. cents/lb (which, in view of an expected capacity

expansion in Chile, does not seem excluded), the Government mighteven

have to face a small deficit for this year.



BASIC DATA

Area and population

Area 905,000 square miles
Population 17 million
Rate of increase 2.3 percent per annum

Gross Domestic Product 1959 1964 1966 1968 1969
(in millions of zaires)

(1966 prices) 285.1 267.5 304.1 324.6 347.6
(current prices) 66.1 225.0 304.1 720.4 882.5

GDP per head, 1969 $ 100 approximately

1966 1967 1968 1969

(In millions of zaires)
Government finance

Total receipts 61.8 95.1 185.6 268.1
Ordinary expenditure 60.7 87.5 164.o 201.2
Deficit (-) or surplus 1.1 7.6 21.6 66.9

Capital expenditure 5.7 13.8 25.5 56.0
Over-all deficit (-) or surplus -4.6 -6.2 -3.9 10.9

Money and Credit (End of period)

Foreign assets (net) 10.2 60.9 84.9 112.6
Domestic credit 90.3 96.5 108.0 110.5

Claims on Government (net) 77.6 79.6 87.3 82.7
Claims on private sector 12.7 16.8 20.7 27.8

Money supply 73.4 110.8 135.1 151.7

1966 1967 1968 1969

(In millions of U.S. dollars)

Trade and payments

Exports of Goods 482.9 470.5 584.9 68i.4
Imports of Goods and Services (net) 465.9 427.6 507.1 587.3

Net Goods and Services 17.0 42.9 77.8 94.1

Investment Income, Net:Outflow (-) -8.0 -2.1 -10.8 -14.5

CURRENT SURPLUS (+) OR DEFICIT (-) 9.0 40.8 67.0 79.6
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External Debt (December 31, 1969): (In millions of U.S. dollars)

Total debt outstanding
(including undisbursed) 280.7

Estimated Debt Service Ratio (1969): 3.5%



Democrat:ic Re:ublic of the Can

Status of Oprations

Operations currently under consideration are the following:

1. Technical Assistance - HighFay Administration Prolect

(Credit CK 152)

This project is progressing satisfactorily. The consultants

of Research and Development have submitted their proposals regarding

the reorganization of the Public Works. The last Bank supervision

mission noted that the Consultants' recommendations tend to propose

,an autonomous roads agency which would actually take over the

functions of the inistry of Public Works. The mission asked them

to submit alternative solutions which they have done. The Government

is now expected to make a choice and let the Bank know shortly.

Probably, it will prefer the establishment of a Road Fund under the

supervision of the Ministry of Public Works, which would be responsible

for the maintenance and rehabilitation of the national routes.

The consultants are preparing the 1971-1973 investment program.

Their preliminary conclusions are expected by this summer. A project

preparation mission is scheduled for September to be followed in January

1971 by an appraisal of a second road Credit which might be included

in FY 1971 lending program. A

2. SOCOFIDE

The Credit and Project agreements have been signed on May 28,

the IFC documents on June 1. The shareholders meeting has been held

in Kinshasa on June 9 and the share capital of SOCOFIDE has been

increased to $4 million. The Development Credit and Project agreements

are effective.



-2-

3. River Transport

The UNDP study of measures to increase the efficiency and

capacity of ports and river transport, for which the Bank is Executing

Agency, has been substantially completed. Recommendations by the

consultants for reorganizing the river transport system and for priority

investments to be carried out over the next three to five years are under

review by the Government and the Bank, and are likely to lead to proposals

for Bank Group financing towards the end of FY 1971. The UNDP is considering

a proposal that would extend the consultant's contract to October 1971 to

provide the Government with assistance in' implementing agreed recommendation

on reorganization. The terms of reference of the proposal have been

discussed in May with the Government and the consultants, and were approved

in June. Negotiations with the consultants were held in July and the plan

of operation and the contract are to be signed by August 10. Proposals

for a project suitable for Bank financing would be presented by the

consultants by the second half of August and Feasibilities Studies would

be available at the latest by mid October. We are planning to send an

appraisal mission about end October and a Transport Credit is listed in

FY 1971 lending program.

4. Economic study of the evacuation of Katana mineral production

Further to General Mobutu's request to study the alternatives

river transport/railway with a view to have the most economic and best

evacuation route of Katanga mineral production, the terms of reference of

an economic study have been drafted. They are to be finalized within

Transportation Projects Department and cleared with Area Department.
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A mission to Kinshasa is planned in September to discuss them with

the Congolese authorities. The purposes of the study would be:

a. to establish an economically and technically sound

plan for the improvement and the development of transport services

on the evacuation route ("Voic Nationale") linking the Katanga region

to Kinshasa and the sea; and

b. to assess the economic benefits and costs to the

Congo of selecting an all-Congolese route to connect the Katanga

region to the sea.

5. Tenke copper miningLproject in Katanga

This project was discussed on June 3 with IFC by the

members of a consortium consisting of Soci4t4 G6n4rale, International

nickel, Shell, United Steel and Gecomin. IFC is preparing a separate

brief on this matter sumLarizing the outcome of the discussions and

indicating the latest developments regarding this project.

6. The Team of Exuerts within the Office of the President of

Republic

The Team is fully associated with the Office of the President

and works according to its Terms of reference. The Director of the

Office and the Minister of Finance seem to be very satisfied with

the work of the team. However the Governor of the National Bank

feels that it could have a much more active part if it were associated

more closely to the CINEF (Interministerial Commission for Economic

and Financial Affairs) and to the Bank. The team has already to its

credit the preparation of the 1970 development budget, and several

memoranda on specific projects such as for instance the roads and river

transport projects supervised by the Bank Group. They are preparing



comprehensive sectorial notes for a paper highlighten:ing the

development orientations of the Congo over the five coming years.

They will also be asked to prepare the 1971 development budget and assist
a programming unit to be set up within the Office of the President.

7. Agriculture

The FAD/IBRD Cooperative Program has completed the

preparation of a 30,000 ha cotton project in the northern part of the

Congo, and its report is being reviewed in the Bank. The preparation

of a lake fishing project in the Eastern Province (Lakes Albert and

Edouard) is being finalized in Rome. The report is awaited. On both

projects important organizational problems have to be solved. However

the cotton project appear to be the most promising one.

The Cooperative Program will send a mission in September to

identify and possibly prepare a livestock project in the Katanga and in

the Equateur Provinces.

A 5,500 ha rubber project has also been prepared by the FAQ

but additional data are required prior to final appraisal.

8. Education

A BanWUHESCO reconnaissance mission went to the Congo in

April and identified a $7 million project for the expansion of the

existing Higher Secondary Teacher Training College, the construction of
-4

a primary teacher educator training college, the rehabilitation of

three secondary technical schools and provision for technical assistance.

The project could also include the construction of a vocational school

and of a technical school, if the Government wishes to borrow from the

Bank for this purpose. A UNESCO preparation mission is scheduled for

September to assist the Government in preparing a request to the Bank.



9. Resident Mission

Mr. de Ascarate has arrived in Kinshasa on July 6 and has

been received by the President of the Republic.



Composition

of President Mobutu's party

President Mobutu is expected to be accompanied by a group

of about 12 officials. The principal members will be the

following:

Governor Ndele - Governor of the Banque Nationale
du Congo

T. Bumba ) - Members of the Political Bureau
A. Boboliko ( of the "Mouvement Populaire de

la Revolution (MPR)I

Mr. Umba di Lutete - Minister delegate to the Presidency

L. Namwisi - Minister of Finance

E. Loliki - Vice-Minister of Foreign Affairs

B. Bisengimana - Director, Office of the President

Th. Idzumbuir - Congo's Permanent Representative
at the UN



U.S. DEPARTMENT OF STATE
OFFICE OF THE CHIEF OF PROTOCOL

Washington, D.C. 20520

OFFICIA'. VISIT TO THE UNITED STATES OF HIS EXCELLENCY LIEUTENANT
GENERAL JOSEPH DESIRE MOBUTU, PRESIDENT OF THE DEMOCRATIC REPUBLIC
OF THE CONGO - August 3, 1970 - August 14, 1970

OFFICIAL PARTY

His Excellency Lieutenant General Joseph Desire Mobutu
President of the Democratic Republic of the Congo

Mrs. Mobutu

His Excellency Jean-Theodore Umba-Di-Lutete
Minister Delegate at the Presidency

Mr. Thomas Tumba
Member of the Political Bureau of the Popular Movement
of the Revolution

Mrs. Tumba

Mr. Andre Bo-Boliko
Member of the Political Bureau of the Popular Movement of
the Revolution

Mrs. Bo-Boliko

His Excellency Louis Namwizi
Minister of Finance

Mr, Albert Ndele
Governor of the National Bank of the Congo

His Excellency Evariste Loliki
Vice Minister of Foreign Affairs

Mr. Barthelemy Bisengimana
Director of Cabinet of the Presidency

His Excellency Theodore Idzumbuir
Ambassador, Permanent Representative of the Democratic
Republic of the Congo to the United Nations,
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MEMBERS OF THE UNOFFICIAL PARTY

Mr. Louis Tshibambi
Director of Protocol at the Presidency

Mr. Edc.,w 1 Mokolo
Official of the National Documentation Center

Major Stanley Mika
Officer-in-Charge, Presidential Security

Dr. William T. Close
Personal Physician of the President

Mrs, William T. Close

Mr. C. Lambert Baruti
Director of the Cabinet. Ministry of Finance

Captain Simon-Pierre Kayembe
Aide-de-camp (Air Force)

Captain Jean-Pierre Somanza
Aide-de-camp (Air Force)

Lieutenant Joseph Lomponda
Aide-de-camp (Navy)

M. Joseph Pongo
Deputy Office Director
Ministry of Foreign Affairs

Mr. Emanuel Dimbambu
Administrative Assistant to
His Excellency Jean-Theodore Umba-Di-Lutete

Mr. Emmanuel Schemisi
Administrative Assistant to
His Excellency Evariste Loliki

Warrant Officer Donatien Mahele
Presidential Security

Sergeant Basile Mondele
Presidential Security

Sergeant Joseph Eley
Presidential Security



MEMBERS 0' THE UNOFFICIAL PARTY CONT'D,

Corporal Mozart Yama-Yama
PresiJcnLial Security

Corporal Stephane Longange
Presidential Security

Mr. Pierre Sandelin
Stenographer

Miss Therese Yabongosanga
personal companion to Mrs. Mobutu

Miss Raymonde Maziere
wardrobe maid

Miss Marie-Louise Maziere
wardrobe maid

Mrs. Madeleine Piron
hairdresser

Mr. Simon Mpeta
valet

MEMBERS OF THE CONGOLESE PRESS

Mr. Victor Kasongo
Chief Editor
Congolese National Radio

Mr. Denos Nhongo
Chief Editor
Congolese National Television

Mr. Norbert Tukulu
Editorial Secretary
L'Etoile

Mr. Christophe Ditsava

Editor-in-Chief
Le Progres

Mr, Leon Elumba
Editor-in-Chief
Le Progres
La Tribune
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MEMBERS OF THE CONGOLESE PRESS CONT'D,

Mr. Celestin Tungusa
Editor-in-Chief
Essor De Katanga

Mr. Pierre Kazadi
Editor-in-Chief

Depeche

Mr. Robert Tshamala
Editor-in-Chief
Le Renouveau

Mr. Michael Kabessa
Reporter
Congolese Press Agency

Mr. Emmanuel Kabeba
Cameraman

Mr. Jerome Tsitambwe
Cameraman

Mr. Joseph Tony
Sound Technician

Mr. Thomas Massamba
Assistant Cameraman

Mr. Rene Stalin
Photographer

Mr. Jacques Aselemani
Photographer

MEMBERS OF THE CONGOLESE EMBASSY

Mr. Louis-Fernand Nduki
Minister Counselor
Embassy of the Democratic Republic of the Congo

Mr. Charles Sumbu
Counselor
Embassy of the Democratic Republic of the Congo.
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MEMBERS OF THE CONGOLESE EMBASSY CONT'D.

Mr. Didier Mushobekwa
1st Secretary
Embassy of the Democratic Republic of the Congo

Mr. Albert Bulungu
lst Secretary
Embassy of the Democratic Republic of the Congo

Mr. Cyrille Abdoul
Second Secretary
Embassy of the Democratic Republic of the Congo

Mr. Charles Yeye
AttachJ
Embassy of the Democratic Republic of the Congo

MEMBERS OF THE AMERICAN PARTY

The Honorable Emil Mosbacher, Jr.
Chief of Protocol
of the United States

Mrs. Mosbacher

The Honorable Sheldon B. Vance
American Ambassador to the Democratic Republic of the Congo

Mrs. Vance

The Honorable David D. Newsom New York only
Assistant Secretary of State
for African Affairs

Mrs, Newsom New York only

Mr. William R. Codus
Assistant Chief of Protocol

Mrs. Codus

Mr. John A. McKesson New York only
Director of Central African Affairs

Mrs, McKesson
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MEMBERS OF THE AMERICAN PARTY CONT'D

Mr. David Waters
Assistant Chief of Protocol

Mr. Saeed Khan
Protocol Officer

Mr. Joseph Leahy
Protocol Officer

Miss Beth Evans
Protocol Secretary

Mr. James Payne
Protocol Baggage Master

Mr. John Clemmons
Security Officer-in-Charge

Mr. Raymond Garo
Security Officer

Mr. John Dugan
Security Officer

Mr. Alfred Boyd
Security Officer

Mr. Robert P. Cronin
Security Officer

Mr. Jep Turner
Security Officer

Mr. Alec Toumayan
Interpreter
U.S. Department of State

Mrs. Marie Sieminski
Interpreter
U.S. Department of State

Mr. George Szabo
USIA Photographer

Mr. Lou Ross
USIA Photographer



HIS EXCELLENCY LIEUTENANT GENERAL JOSEPH DESIRE MOBUTU

PRESIDENT OF THE DEMOCRATIC REPUBLIC OF THE CONGO

Phonetic: Mo-Boo-too

Addressed as: Mr. President

In a bloodless coup on November 25, 1965, Lieutenant General
Joseph Desire Mobutu assumed power after an extended political

crisis. This marked the second time that Mobutu had assumed

control of the country. The coup was a reaction to a power

struggle between President Joseph Kasavubu and Premier Moise

Tshombe. President Mobutu has since successfully consolidated
his power and brought political stability to the Congo. In 1967
he founded the Popular Movement of the Revolution, the Congo's
first national political party, in an effort to reduce tribal
power.

Once before, in September 1960, in an effort to restore
law and order, Mobutu had placed the country under military
control and neutralized all political activity. In February
1961, however, he returned the reins of government to President
Kasavubu. Kasavubu, in turn, promoted Mobutu to major general
and made him Commander in Chief of the Congolese National Army
(ANC).

President Mobutu, an Ngbandi, is 39. He stucied at the
Institute of Social Studies in Brussels for a year. In 1950 he
enlisted in the Force Publique, where he served for the next 6
years, After his discharge he worked for several newspapers.
He subsequently became one of Patrice Lumumba's chief lieutenants
in the Congolese National Movement. After independence in 1960
President Mobutu was appointed Chief of Staff of the ANC. Later,
he broke with Lumumba.

The President is married and has eight children. He speaks
French and Lingala.
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INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTEPNATIONAL FINANCE
ASSOCIATtON RECONSTRUCTION AND DEVELOPMENT COR ORATION

OFFICE MEMORANDUM
TO Memorandum for the Record DATE: November 23, 1970

FROM* Th. U. Halbe Xl -

SUBJECT: C70",20 (Kinshasa) - Meeting between Mr. McNamara and Mr. Sambwa

1. On November 5, 1970, Mr. McNamara received Mr. Jules Sambwa,

the new Governor of the National Bank of Congo (Kinshasa). The

Governor was accompanied by 'the Congolese Ambassador, Pierre 11eka,

and Mr. Kochman. For the Bank attended Mr. Knapp - for part of the

time - and Messrs. Lejeune and Halbe.

2. Both the Governor and the Ambassador called on Mr. McNamara

for the first time. On this occasion, the Governor handed Mr. McNamara

a personal message from the Congolese head of state, PresidenL Mobutu.

3. Mr. McNamara asked Mr. Sambwa what the Congolese Government

planned to do for future economic development and what the Gnvernor

thought about the present financial situation of the Congo and its

outlook for the coming years. Mr. Sambwa replied that the Government

was currently finalizing an outline of the major economic and social

policies for the next five years. However, it would be too soon

to mention any details because the paper which he expected to be

available before the end of the year had still to be discussed within

the Government. Regarding 'the financial situation, Mr. Sambwa foresaw

difficulties for the Congolese balance of payments caused by declining

copper prices. Prices had started coming down in the third quarter

of this year and were expected to fall gradually to around bfrs. 50,000/t
(45 cts/lb) over the next few years. Subject to the favorable or

unfavorable evolution of the US economy this low price level would be

reached either sooner or later. In any case, the Governor thought

-that on the basis of present forecasts declining copper prices would cause

difficulties for the Congolese economy starting in 1972.

4. lvh,. Sambwa added that in anticipation of price declines, the

Government had accepted the principle of attracting large private invest-

ments from abroad for the mining sector, among others the venture known

to Mr. McNamara which involves an international consortium including

Standard Oil of Indiana. The Government hoped that the increase in

mineral, and particularly copper production resulting from these

investments would largely offset the decline in copper prices.

5. Furthermore, he hoped to stem adverse effects on the balance

of payments by instituting a new financial policy, aiming at mobilizing

national savings. Measures would include W raising of interest rates

for sight and time deposits in Zaires at Congolese banks, and (ii)

creation of a system of convertible accounts. Moreover, studies would

be Riade as to how a capital market could be established within the

Congo.
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6. Mr. Sambwa explained that, so far, sight depositsat banks
in the Congo had earned virtually no interest, whereas time deposits

earned very little. He intended to see interest rates increased
to levels which would be competitive with those of major financial

centers abroad and thus present an incentive to keep savings within

the country.

The convertible accounts would be fed mainly from two

sources, (i) from payments made in favor of non-residents, to be

authorized by the National Bank under special regulations, and

(ii) from payments from abroad, irrespective of whether the account

holder was a resident or a non-resident and without any investigation

into the origin of these funds. Balances of convertible accounts

would be freely transferable abroad without any control by the

authorities and at the official rate of exchange. Moreover,
Mr. Sambwa considered to allow these accounts to be numbered,to

safeguard anonymity.

7. As a complement to their own efforts, the Government hoped

to be able to stem whatever difficulties might arise with the help

of the IMF. Mr. Sambwa stressed that one of the aims of his visit

to Washington was to apprise the Fund and also the Bank Group of the

expected difficulties and to enlist their assistance to overcome

them when arising.

8. Mr. McNamara then asked Mr. Sambwa what export earnings the
Congo expected to have for this year as against next year and also the
imports for the same periods. Mr. Sambwa said that export earnings
had been Z 364 million in 1969 and Z 210 million in the first half

of 1970 as against imports of Z 340 million in 1969 and of Z 222
million in the first half of 1970. Mr. Sambwa hesitated to go beyond
these figures but when Mr. McNamara said that they must have had
figures on which to base the expected deteriorationin the balance
of payments, Mr. Sambwa also stated that the National Bank had just

completed a study on which these forecasts were based. The assumptions

in this study were that copper represented 6QOA of the foreign exchange

revenues and that average copper prices would be as follows over the

next five years:

1971 1972 1973 1974 1975

- in thousand bfrs.

per metric ton 63 56 53 50 50

On that basis, export earnings were estimated to be:

in million Zaire, 802 405 429 826 88,
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whereas imports were expected to remain constant over the periot at

million Zaire, 464 464 464 464 464

Therefore, the expected deficit in the balance of trade would be,

in million Zaire, 62 59 35 38 16

totalling Z 210 million. Since foreign exchange reserves at the

end of 1970 were expected to be around Z 75 million, this meant
that the Congo would have to find Z 135 million to finance the

cumulative deficit in the balance of trade.

9. Asked about the causes of the steep increase in imports
from Z 340 million in 1969 to Z 464 million in 1971, Mr. Sambwa
mentioned rising investment expenditures. In view of Government
policy aiming at large participationsin new industrial enterprises
and because they had a large road construction program, expenditures
were bound to increase. To these would have to be added investment
programs fostered by the head of State, like the construction of
airports or similar projects. Mr. McNamara passed on to asking
how they expected to keep import figures constant over the next
five years. Mr. Sambwa indicated that, first, the Z 464 million
was only a prudent working hypothesis and might not necessarily
be reached and, second, President Mobutu had created recently
a permanent budget committee which would meet once a week and
include the Governor of the National Bank and his director of
the Cabinet, and the Ministers of Finance and of the National
Economy. The committee would follow the evolution of public
expenditures, and particularly of the budget, and see that
budgetary discipline would be maintained. Asked about the role
of the committee with respect to imports, Mr. Sambwa added that
although the Government pursued a policy of increased economic
and social investments, they were particularly aware of the need
to maintain monetary stability. To the extent that budgetary
expenditures would have an impact on the balance of payments
and the exchange reserves position, the committee was supposed
to inform the President for remedial measures.

10. Time running short, Mr. McNamara expressed the wish that
the Governor should continue discussion of the forecasts made by
the National Bank and the assumptions underlying them with
Messrs. Knapp and Lejeune during a luncheon following the meeting
with him. Mr. Sambwa said that part of the study made by the
National Bank had been handed to the Bank's resident representative
in Kinshasa; he would see to it, after his return, that interesting
further data would be made available.



-4-

11. The meeting closed with Mr. Sambwa's transmitting

President Mobutu's appreciation of the cooperation established
between the Bank Group and the Congolese Government and of his

wish to see this cooperation extended further. Relations

were very satisfactory, thanks to the close contacts established

between the authorities and Bank staff and also thanks to the

assistance which the Government felt it received from Mr. Kochman,

their Executive Director.

cc: Mr. McNamara
Mr. Knapp
Mr. Lejeune
Mr. Halbe



INTERNATIONAL DEVELOPMENT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE
ASSOCIATION I RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. Robert S. McNamara DATE: November 4, 1970

FROM: Michael L. Lejeune

SUBJECT: Congo (Kinshasa) - Meeting with Mr. Sambwa,
Governor of the National Bank

1. For your meeting with Mr. Sambwa, the new Governor of the
National Bank, I am attaching the following:

- curriculum vitae
- memorandum on the political situation
- memorandum on the economic situation
- basic data
- status of operations
- program of Governor Sambwa.

2. The Governor's party will be composed of Messrs. J. A. Tshishimbi,
Demanet, and Zongo. Mr. Tshishimbi is the Director of the Office of the

Governor and has been serving in this position for several years under
the former Governor of the National Bank, Mr. NIDele. Mr. Demanet, a
Belgian who had been formerly with the National Bank of Belgium, has been
a foreign advisor to the National Bank for at least three years. We do
not know Mr. Zongots background; we have heard only that he is a private
secretary to Mr. Sambwa.

3. You will remember that Mr. Sambwa, who at 30 is probably the
youngest Central banker in the world, was appointed following President
Mobutu's Government reshuffle after his return from the U.S., Europe
and other parts of Africa in September. Mr. Sambwa is said to be a
relative of the President. He was previously deputy to Mr. Bisengimana,
Director of the Office of the President. He is considered to be a
bright, promising man, but it will obviously be a long time before he
attains the eminence in financial and economic affairs of his predecessor.
He is apparently conscious of his lack of experience and is seeking to
reinforce foreign advisory staff, likely if overall political relations
allow, to come mainly from Belgium. His only public pronouncements
so far were contained in his inaugural speech made in early October.
The views expressed were conservative and orthodox with a heavy
emphasis on preserving the value of the Zaire.

4. We do not know what Mr. Sambwa wishes to talk about. The
fact that his first trip abroad in his new functions should be to the
Fund, the Bank and US Government, to be possibly followed by a visit
to Belgium, is presumably aimed at establishing himself in foreign and
Congolese eyes as the successor to NtDele. He may carry a personal
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message to you from General Mobutu, on the meaning of the recent
change in the Government and the National Bank and stressing his
desire for continued cooperation with the Bank. He may also
explain President Mobutu's decision to terminate negotiations
with the Tenke copper consortium for which an IFC participation
had been requested, in favor of a new consortium composed of
Chartered Consolidated, Standard Oil of New Jersey, Leon Tempelsman
& Son, Mitsui and a state owned French investment firm. He may
raise the question of IFCas joining the new group.

5. We do not have any particular subject to raise with
Governor Sambwa. However you may wish to assure him of the Bank
Group's determination to support economic development of the
Congo through helping to finance sound, priority projects and to
help in their identification and preparation. As I did earlier,
I suggest you be cautious about the volume of lending since, in
the early years at least, we shall be confining ourselves to IDA
funds. You could say that we established our resident mission in

Kinshasa precisely to build up close relations with the Government,j

including the National Bank, and to expedite project preparation
work. Finally you may wish to emphasize the importance we attach/
vo efforts to diversify the economy, and to measures to restrain
recurrent expenditures, in the light of a likely decline in copper

prices in view of the effect on the Government's revenues, half
of which at present come from copper.

6. Mr. Knapp and I will attend your meeting with Mr. Sambwa.
I shall have seen him earlier and will let you know of anything
significant which comes out of my meeting with him.

cc: Mr. Gaud
Mr. Knapp

Th.U.Halbe:acc



CURRICULUM VITAE

NAME :SAMBWA, Jules

Born November 12, 1940

Nationality Congolese

Spouse IFASO, Julienne
(Five children)

Studies and diplomas "Licenci6 en Sciences Economiques"
of Universit6 Libre, Brussels

Former professional stages

1967-68 Economic advisor (conseiller)
to the President of the Republic

1968-70 Deputy Director, Office of the
President

1968-70 Member of the Council,
National Bank of the Congo.
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Althou-h a reýTion Of cconojýýc; potwqtizýl rcj"'_ -11S

at present a poo-r eau_ntry, l vith a per car)ita incwie of less th,-ýn

$IOCý. Eäniw7 nain3Y of copper and by-pý,odi-,ct,:ý,, a-co-mits for

30 percent of GDp, agriculture for 10 peretmt 6nd services for over

40 percent. COPPgr accounts for 65 perecmt, of export earninrs. In

July 1970, foreign exchan.-c rcser,;cs- stood alv- $230 riållion.2 or åbout

five rionths i-ior-Un of i This folloý,,,ed a steady decline from

the high lev31 of $270 PiiMion in Apri.I of the samc year.

2. Economic groi,,bh in the Iz-st wýo yoars hns b-ýon catisfactory,

execeding 7 pý,rccnt (in constý,2Ä priccs) in both yo,-ýrs. Dovolopr.,,cýnts

in these tim years ho-,,;ever, be3n 3d-doly clivergent. Whercas

industrial output hý-,d declined in 19,68 es a reýýult of recluced pur,-h.-1n.j

pow e r ýPn d i ncre,ý, s e l f o re i g-n o o.mpa ti ti on f ol loii-in g the Junc, 1967

monetnry refo2iq, incluýýd'riai ý;ýctivity has picked up considerably in 1969.

-ýrc working agýýdn at fu21 cipzlcit" md thore exist a
cortsiderj_ýblc nu,-iber of AS a result of the intensc,

ccriru'rtýction, actJviýLy, in th:t pub- seetc) eciirtruc'iol

P,,atcrial.'- h,-Ave bccorýc incre-singly scarce nyid building costs exccýscively

3. In thcý f ield of a vicul tur kli

al product: on, the record has been

1-ing. Duc to both favorcý"1)1e clirfatic conditions cmd

the restoretion of sceurity in the inlkrior, azi-icul'Lliiral output incrcý7,scå

by riore th;ý_n 15 percc,ýnt in 1965. In 1902, hr)-_-,evw, the output hýts fellen

ba01: b.v rerc thý"n 5 pE-"rccnt, ýxnrticularly -,Tith respcct to coffeo, tca E-,nd

f ooc'Lcrýor)s. Cotton rmd jn7m o31 produption incrrýý"sc. K 2 s t

e s ti. ri ja 41 c) s 0 f Mn c, I je 7 0 1rr 0 c1 tie ti en i nd i ce t ýý, t h, nt i n. t1 i s Ve r, r th o o li tup U 16-
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level attained in 1968 nay again -be reachcd.

I. In 1969 Governiment receipts increased by IJ1 percent and reached

2 268 million, as compared to Z 186 million in the preceding year. This

sharp increase is due not only to the high copper prices, but also to the

increase in economic activity and to improved tax collection. In fact,

the contribution of Gecomin (mainly copper) to Government revenue has

remained constant at approximately 50 percent of the total. In the same

year Government expenditures rose by 36 percent, from Z 190 million to

Z 257 million. Instead of a deficit amounting to Z 4 million in 1968,

a surplus of Z 11 million was registered in 1969.

5 s A large part of Government expenditures are taken at the

initiativeof the Presidency and, consequently, remain outside any

effective budget control. In 1968 these presidential expenditures

amounted to Z 22 million; in 1969 they reached Z 50 million, or nearly

one fifth to total Government expenditures. It is impossible to know the

exact composition of these exuenditures, but it can be surmised that they

finance the political, party a-well as a series of investment projects

undertaken by the Presidency (like the rehabilitation of Bukavu after the

1967 rebellion). To a large extent they are also used to defray expenditures

incurred by President Mobutu and his retinue.

6. Because of certain inconsistencies in the economic classification

of ordinary and investment expenditures, and because of the uncertainties

regarding the nature of the presidential expenditures, the evaluation of the
investment conmponent in total Goverrnmenot expenditure is not a st-aichtforward

matter. Evaluations made by the Research Department of the Nationzl Bank

of Congo estimate this compoenti at Z 26 il1ion in 1968 and Z 56 million

in 1969. According to these calcuations the share of investment in tctal
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Government expenditures would thus have risen from 112 to 22 percent.

7. In accordanice with a now-established practice, Government

receipts for 1970 have been conservatively estimated at Z 215 million,

i.e. Z 50 million below the level of receipts attained in 1969.

This estimate is based on a copper price of 55.000 BF/ton (So U.S. cents/1b).

In view of the high prices prevailing during the'first four months of

the year (77 U.S. centy2b), and in spite of the drop which has been

registered in recant months (50 U.S. cents on November 3, 1970), it

can now be estimated that Governn;nt receipts for the present year

-ill rather lio in the ncighborhood of Z 320 million. Early returns

indicate that Government expenditures in the first half of 1970

zmounted to Z 163 million. In view of the likely rise in Government

expenditures during the last six months of the year (mainly as a result

of the above-rentioned anniversary festivities), it is likely that

a small deficit will emerge.



BASIC DATA

Area and nopulation

Area 905,000 square miles
Population 17 million
Rate of increase 2.3 percent per annun

Gross Domestic Product 1959 1961, 1966 1968 1969
(ln millions of zairesT

(1966 prices) 285.1 267.5 304.1 324.6 347.6
(current prices) 66.1 225.Q 304.1 720.4 882.5

GDP per head, 1969 $ 100 approximately

1966 1967 1968 1969

(In millions of zaTres)
Governmiient finance

Total receipts 61.8 95.1 185.6 268.1
Ordinary expenditure 60.7 87.5 164.0 201 .2
Deficit (-) or surplus 1 .1 7.6 21.6 66.9

Capital expenditure 5.7 13.8 25.5 56.0
Over-all deficit (-) or surplus -4.6 -6.2 -3.9 10.9

~oriy ad Crdit(End of neriod)

Foreign assets (net) 10.2 60.9 84.9 112.6
Domestic credit 90.3 96.5 108.0 110.5

Claims on Government (net) 77.6 79.6 87.3 82.7
Claims on private sector 12.7 16.8 20.7 27 8

Money supply 73.4 110.8 135.1 151.7

1966 1967 1968 1969

(In millions of U.S. dollars)

Trade andvarrnts

Exports of Goods 482.9 470.5 5814.9 681 .14
Imports of Goods and Services (not) 465.9 427.6 507.1 587.3

Net Goods and Serv.`ces 17.0 42.9 77.8 911.1

Investirsnt Income, Not:Outflow (-) -8.0 -2.1 -l08 -1i.5

CLIUDU SUoPLUS (+) OR FICIT (-) 9.0 40.8 67.0 79.6
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rnalD t 31 1969): (In millions of U_.S. dol s)

Total debt vutstanding
(including undisbursed) 280.7

Estiated Debt Service Ratio (1 96):5



�
_

i
t

, � �

,-- � . ., . _ . . . - , 7 �... - _ �

��_: 1 , t' сУ*t Г ,. . _ _ . _ .. ,. -. ! .

}',' . . � . . . . - �- � i _ . � . . . � , . . i � 1 й- ' - , } ;.. . . � .. ( � �̂ г - � S. � ° � �� �. L-

. . . . . .._ _ �. . , _ ... '. - . � . - i. ' ._. _'!,} �'- _ . . . .i.. . r � 7{_,.

= � . � 1 � � -. _ -!{ г_ � .,. , _. г . � , � ' ' � �.:1 ")i �

г7'_Z.! .. ы � � I чGй i г Г ` _ � ' . г--,. ' . , � , � � - . .. - . , . � � . . .

.. 7 _ _ ' � . г-: г-г �. �-н -, . . __ �,. ".?i7 ч� 7 � 77!.+= � ? 'tf .

' - , . . - . я. � :- �,
�- - .. _ � ,. - . (_i....._4 �

�
7 �. . .. ' . . Э

�
' 

_4 � ` �.;уз - � .. 
. - . 

- 
. _ �

�
-' з,�

�
_

� `- ';'' ' ' � _+ ы -

, .. � i . . _ . - . - - . _- .. - � . - � - 7 - �� - � -. - � � - _. ' � г . Е._, � . � ! I.

?:i �� V F � � � .' {' _' « � J , у ,

, . ,
� _ � " �.г 1 r'.,. . =.+ � . � .. _ _, !r;! � � г� -ii .. � -,..� � -- � -_ _ . _ - z + ..

_. « . . � � .. �ги i _. .'. . , � ' ..I.. _. � Е Г`.�'" г гi }"' �. г� э � ,{' г ' . � ! , г � �7 ~�_ 1 � Г� '?" i, � 4_i � . �

J 5 1 � ¢- � 71 � � !_r} Г _ � ,} � r' ., и . . � ' � � 9 �Э� -� � ,..-s

,, ." .: .
г� �. , � . � � ,,-. -� '_ . . . 

i. � й .
� . . . г'S � ' �' тйг

�
�

й � - и, й
.н .-.. ' - ' . �

х .,.г., г,; ,{-, :,.,. . Е ��«11 L;1 � � у . � , . . , _ � .. . . ., ' .' _ . � ._

� 1 п i _ � L_ ..'}._ , _ � ,." � � -..« �.. - . � . . � ._ !}?'_ - � ' � ' � _ . � �У;` � }- � . .

. .. _ `_ " .. .. , . _ - ч. . . _ . - ' , i �� .. .. � : `I �"4 {, � . �. . ". . 't .. . � . .. .i i ' ' � � . ..

_ _ ;, � - � � - t,, � . ._ р iM1 « �-, . г� � � Г,.,_,. L' � �. 7 " г � , .

. . . -.. .. '. ., .' . . ._ - 4� {' г7 ы. i..! ". - - 1 � .;. У . .
- . . . ,. _ . . _ - � � L " а _

. .- . _ . . . ._.... -
- � г . � , � . ,.. . � � . �- ~ ч � _ . . '� 7 � - � . s � .:7_f � . � . J. � -' . � ч � i IC � � -_ � _ а _ ., х-,+ ir, `Аг� ..,_ [ * 1,{ у-, t'



n "ý- v-!

ja.01Y likC; ta de m- i- Man Ar 31s aropsvår,

16 n avsEning continnaus

ren begin en becone-,

-wo IL in bort mot in, takets tna äm

for 11 a073/1M 9o= corre-

average of PV Slion

the fl v -

Hancc (det), t SS tio-re.

1-912. it is I t- et tre

)1 of M pfäsre and be var,,-

3 dito i

Se grejer ta.

toa 1171 in t0ý

Upit ýre sent.

ler 0

arf favnr of tåin bu k

if the MCS ressäkr-,

avi, i very 1, renel Svor-

I svanns Musa et

fr Km

amen .1 Mata=» i Kortent.o Sonj 0 c



1
i
д

-; � -

_ =r � , _ ,t. � �_ } з�. r � .r �з`=` _ .. ,

,- � }° _ ш, _ � г ,"' ; -. � , Т а � � '�� . �г� .

! - _ � , � _ . , "°_1 '" 1`r � ' а Г!` i,

� w�, ,:, �. - ..,7 :. �. -ч � гу .: � . . . _ , . , 1� � � � - � -- - , ,, _ ч � _

°и� � � ;,_ �, � � . � , _-, � . � ..

_ � .. .. . .. Г� . i � 4'ff-� . � . - . .. . ,!

г" � ' .г- ч� з"`t; : ..- Э,- у. � . гаt: t � ,: а с'э , � ,+..� а п г�``, `,-, � } � �-; �,_

_ � г Т �_ � _i� ! � fi � Э. г'. �

, , , -, . � , . _
�. г ч -. ч . , . . . � . � - ` ,- н . . �. ' . . _ _ l.ii �:{. ( . � . . � . ,. . �. .. '

, Г7... � i1 - , � � -. ,, 7 - . � � . . , 
�s� l � e� ,

� � �� -{ г , . . �
�

... - 
... � _. � - 1 - '-

� ,, гС i,.inr,, _ - ' L, � �'н� G;;r` г; -

� � � �, ��� - . . � . -_ ;. i
' i. �ч. . чгl д_: ; � '� � � ` ��- ы - � � ,17.:' � �

г � _ �i , �

� � � - .. � .- -.._ � .. ... - � .. � - .. � .. � � ..,._.., � `.. м� ..- .. ч. ,у ,za... i,-

. . f � i �' У '� '. ('- 1 1-� }-.i � . � � ,.,. гЭ...l- � .. . � ;

и _ . .. г. r �,jr � ч ... � �--.r. � .--:.- �а. �-,� .. Э.' г ". i i. . � _.. , - з -, - _ � . ... . . � .- � . � _ � ..- 1 -,. .� ' � г � . . . . . . . .

. � - .. . . - ' . . � � . � . � � У1 r' � t'^. Ga а ',"}. , �1{ . -. - ' . - � , з . . . -

- _ .. - - ,"'' ..,{.3 .. '- � i �. . � -- � � � . � . � . .. ..-, ..

" � �� } � . г� , � з , г i г � � . . . � - - _ . . . . � - �� . . . . _ 1. г� . ,. j, «: � ..

7 , _ .г� 7'

:. � . . .-. , .- .
-. _ � - ' ,. - . _ -. , , '. . .- ' 4 . . ' _ , . � . . �� � _ . � .

¢ � _ зг̀i 1-, пч . S-

_ �� �� , � � � � )'7 � � � � , �. i �'71Cis .7" � , � � � � ,

._ , . . - - � . �. 
; 

'1 �Г,F` � .- х , . � . , ..-. ' 
. . � _ # � ._ и -� У(ё ..�,- . _. . , .. .. . . . . , ' r= �� '

�� J . � Е� ,. . ,. . .. _ . .. - .. - - - . � � � � _ r_ �. з"l г. . � -.- � . . .



�

- �s � �з1 � � � .�. � ! �� � r°k ���. , -- - �� �� � � � _

+_. � . . , . - . . . � � ' , .-. . . . - ' - .- - _ {. ,

i � . � . . . -' . ' - , i . , _ . � . _ , , . � . -. .: . . _� _ й _ � 'у `_ ( 1 � . ._ ®

. . � �, {.. , . -.. - , , � . Лс' r7 � . - �. } G=," �. -. 4., , ia - - у-З. - - . . . . . "п ч . - ., . .--. . - . . ..

.. } � . . .. г� .. � .. . � . � � ' . ., .. ,. ` �' � ' =7;. � £Т. :. � .. . _ _ � . � 7, ._, Э � ��..v ,.._ .+: с� ±; , ... . � �г � _,_

.. -, . .. , - ` , . . .. . ,. � .. . .. , . ., . �� � _ �
,. з- . г Г';? i,' у. �- . , . . ..

, . � ,' . . г -Э . - . . , - .
i �_ i. Г i --' : ,..

. г . _ ` �- � ._ г ,.. _ � ( г. � :: ! .7_!_ -.- . � .. У . I i {
�; � � ;" Т..., � - 

�
, .. .

Т1. "А', � i r. ,., , ,

, 7 . .,.. , . � .� ,. ,,- �... .. ... -.. . _. ^ < "'-- -'.} . '
. _._... А � . _ , ."..,. . -, ,i �,�-, е .-!,r, � ,._.-;.,- .,..-.... п ..: �т. � � L(.'. � ( �,,т

"1 _ � 7 ! У У� , гi - �.' . . -, , . - . ' . . � I . _ . �. . . - . . .. ." , ' - � �

' � , - � � .н . .. � . , ч _ } , .. .,.:. . .. . .. . .. . .. � . . , . . � � � , - .�.. . . . . ' '. ; - ... .. п � �, `. 1� 1 , . , . -. . . .� . '. , '

. . . I � . , ' . � ' � 1 � �. i . i . � � � . - .т � � . . . . . . . . - - . . . . � i_ . . � . . j : ._ � . . ... . '..

� , - - � � � ,i, � , �� " �

� �� , �, г�7-. 1 � '" у;' 1. ги� - ' У'"_, � . г��з � t' �_ . ' _ , , , _.

� 4...} . � � а ' . .. ...

. . - _ - . . ' � � � - д f_� ' ч.� . 1,�

� 1
_ 1. . . .. � . . ...- � д/ � .- ,. � .. � . . . , -i_ . .. - . � . �� , .... . _-*i L. � ' ь ��,:.Т . . i . . .

�
. . -. . �

.. . 
�

___ . . _ � -. - .._ - �
� _.., .- �

�
- _ .... . - w(: � i

�
_j �

-t, � ;1...., ._,_L.--

. .- 
- .. . �

+ '7.7...L ® � ..t7 �F" у. L С
",
Т

� .. .. . - . - 
� '. . . , . i j. 

�
� ?'' � и,. 1_'-:,^а� .7. З., 7 7 . � ., �-

_ � _ _ . . в, ,.; . , у� � ; 1- .+_, � ,., ,.... -� 7 .... .. }-... � -. _ . . _..
� . '- - - . `L'� к . i--3 7.:; ,'ii.L � ь, . � � t°. � , , . . _-

� � ' .F ��� � � � х's, � �:� � . � . - ' ��_;- . � >� ' С � . � . �. . . � - -

,.. �. � , -., ._ .. . .. .. ....: _ . , �_ , -, . ~ . .
"- , i , . . . ' . . � .. ... - � иР� ". .� . ' S_}� � . .. . � '

{ f_. � , i . . . -." . � . , . . . � .. л . �. . {1;� 1 :�,C.i ... _- 1_"'.!�. � _ 1.

_-'. � -, -. , _' - .- . . 
. .. . _" Ч

�
Т .""J. 

. .. , � . ri. � . 
� . ..3. а � . _ . 

�'L.
�i
�
I�.

: _ . . � ' � . � . , . - � 7 4 t



�

�

� "? . `

"_ .. . . . . ,. . � � . � � � в . 1e3. �f. � ,. . .i5.t1C� W � ' ir_ .. � _

, . , _-. - � - . ^ �. ,.. �. э
� . ' � � .. _ �._ � . . .-. . �. . ,- �� , �_ . . . � _Э.г, � � " � � .1 q -;ryr, � � � 7 . , ,-,. �- . - г1г_

_.. г 1.} - .а_ . а..._ ."$ � .... � _, . . _.. 't �.1 dJ � " ,
�

1.«

, . , �. ,.� ...,,, {- �,,. �. . . Г. ..

- , , .
. . ' � .... . .. . _ .. � . � . � � 1 Уг�� � - г и., и . . �..��.,. ,'1, {'' `:� .!.

. , 
� -.". � G , .. 

у Г t ��
� 4"' Г, '1' :. � t . i 1 ;.' ,.. .'. �_ 

�
. _ . . . � Т , г..i . � j. �

` ��., '
г

� ' � �
._ ' . � '1 4 ,. _ !- � _ " � 1 �Р . .,. .. . - . ._ .. . . _

__ - _ tf+ � г̂г 'Т * .,.i'1. � � � -г 1 ri7 , � �� `. ;'', _ �3,. i L й1 � '1.=' � .. .'I" � +. .� _ _ . -. --'( '.#'J . � � I -;-% .1- r,� ?-t

а . � - ,
_ � . _ �1 L.'t � : _. . � { - � I, . � � . и . 1 �г _ '3 Х' г� г1�� � � . ' � _ � 'I �' � . , � н

, . . � -ч � .� . .. � ,_ "� � .. � � . � ., � . _. _.._ _. _. _ .. - . ' _ . . . , �-,.-. . , - ч _., .. . ' � � ' ,. . . _ . ' . � 1 '. J i ц f ' I� ,, �

., � . _ . . ., � г��1� j_ � ' .. � � . : i ", " � � , . . �, , � ., � . . , �. _

_ � С'r'_1: ; .

�!. '. � � _ . � ' � � � . rr,._ г� , з .'? �_fi.-. _ �. . .т-1 ..._ � l% � _..,

_ - � . �

. . , . �. . . � , .{ i г - _ ... � .:..- . .4 _у . - "� ,Э
'

,.. ��_. . _ � .". ,:"w . .' :: . г-5i.1, ._,_ . ,. � , :. , � . _: ,1 ,г

_ _ _ _ . . _ . . _ '_ , . ь . . . i=; .. , . . п `r ."

,f � . . " �� .. . � ' ,1_ � _ _5_ 1J,1 ,..1{ . � . . " �� � - � .- ' '. �. . ' ... �� .

,. . � . _� , ы _ . . � ' Г� + � с � 4. r '1 й'; а�� Гч . � - . . _� . _ . .. . � . � � � . ... -

5 . ,_ � {.1 � . .. � . � � '. � -,. _ - . . а '...."7 � ' Т � ".1. �� , � 4x '� . � , . � ..f. Г _, д . , . _ 9 Т' ир -t...

, , '. -. '. . � . .. . г. . . . . .. � .гт..,` � 5� 'S }�г _ .. _ '� _ � i7' гi �̀:'t' Г. , . ,._. � .,.. 1N',-.,

, _ . _ . � , .: ,. '. � _ , ' i. �Г,_L . . Г . , - . . . . . . ' � . г _
. - - - - - - . - . � 4f'1.'_ 4 .и t.{. �� ..

" _ . . - . .` ' w � . , .. _ _. +., �.. 5 }�:",ll � . _ �"._ '" " ' � iti � 1 {'}. .� � � �, - - 1"ci',5::"4i �

"' ."'. « . . . .. . . , . � i .

��г"., � . . , - ..
,'. . . . з. ' ,;: , ";-. } -" _i", . и й- ,...� . . . , I ..J_" . 1 _ " �r...(.,. ,l._ � .' , ,: . � ., . . � .

ч . . _- '" _ _, .-� .г, . (< п � : ._ .е ' I �� . . --, _�. ,- � ."
I г ._.1-� � " �� ..L{ .� i_,.1,. :,1; �'� . - � . . � - - , i . ., 4 г . � . � � . .. ", _ ... � . и .. -_ _t_ l. ,. н



I.

� � ���� e �� �� � ·� ,-

����1, ���� � � ��� �

· 7 �� � �� � � �& � �� ����

�� �� ����� �� · � ���� �

� � ��t � � �� �� ���� ��� �

� �� � �h � � f � � �� ��� � ��

& � � ��� ��� 1���

����� 1-



PROGRAM OF THE GOVERNOR OF THE NATIONAL BANK OF CONGO

Wednesday, November 4

4 pm. Mr. Lejeune

Thur3day, November 5

9: 30 a.m. Mr. Schweitzer (IMF)

11 a.m. Mr. Tresize (Department of State)

12 o'clock Mr. McNamara

Mr. Knapp

3 p.m. Mr. Gaud

Friday, November 6

10:30 a.m. Mr. Adams (U.S./AID)

11 a.m. Mr. Smith (Department of State)

12:30 Mr. Samuels (Department of State)

1:15 P.M. Lunch at the Bank


