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Born 1927 of middle-class background. 

Law Degree 1951. 

Chairman of the Swedish Students' Union 1952-53. 

Secretary of Ministerial Council 1954. 

Consulting Minister 1963-65. 

Minister of Transportation 1965-67. 

Minister of Education 1967-69. 

Prime Minister since 1969. 

Mr. Palme has been member of the Board of the Workers' Educational Union, 
the Swedish Socialist Youth Organization, the Swedish Development Agency in its 
early days, and has worked in_a number of commissions on problems of education 
and fQfeign aid. See attached biography. 

Gunnar StrHng, Minister of Finance 

Born 1906 and is of working-class background. He was an agricultural worker 
until 1932. 

Representative of Swedish Agricultural Workers' Union 1932. 

Chairman of the same Union 1938. 

Consulting Minister 1945-47. 

Minister of Agriculture 1947-51. 

Minister of Social Affairs 1951-55. 

Minister of Finance since 1955. 

Mr. StrHng has always been determined, forceful, self-confident and a 
hard worker. This year he is presenting the 17th budget, thereby equalling 
the record of former Finance Ministers. By being one of the older members of 
the Cabinet, he is gaining popularity among the broad masses and beginning to 
be considered as a Conservative within the Party. His position remains strong, 
however, as evidenced both in his forceful leadership in the Ministry of Finance 
and his influence within the Party. 

Krister Wickman, Minister for Foreign Affairs 

Mr. Wickman belongs to the group of somewhat younger university men among 
Sweden's Social Democrats. He was born in Stockholm 1924, the son of the prom­
inent Liberal newspaperman Johannes Wickman. Krister Wickman obtained his law 
degree in 1948, but his interest iD economics led to a Ph.D. in this subject in 
1953. 
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From 1951, Wickman held a position at the National Swedish Institute of 
Economic Research. He became Under-Secretary of State at the Ministry of 
Finance in 1959. In 1967, he became a Cabinet member, Minister without portfolio 
responsible for economic policy matters. When a Ministry of Industry was created 
on January 1, 1969, he became its first head as a matter of course. In 197l, he 
became Minister of Foreign Affaire. r ........, 

Krister Wickman entered the First Chamber of the Swedish Parliament in 
1966. · He was Secretary of the Standing Committee on Banking and Currency 
1953-58, Vice Chairman of the Board of the Swedish Film Institute 1963-67, 
member of the Board of Governors of the Bank of Sweden and Chairman of the 
Board of the Bank of Sweden 1964-67, and Chairman of the Economic Policy Coun­
cil 1968. Mr. Wickman has both political commitment and a good economic back-
ground and is certainly one of the t. As 
Minister of Industry, he was controversial in his policy of State intervention 
in industry and the experiment during the last four years with large-scale 
industrial ownership by the State has been moderately successful and has proven 
to the satisfaction of the opposition that State ownership is not a substitute 
for competent industrial management. 
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Clof Palme 

Olof Palme, the 43 -year -old Prime IVIinister of Sweden, rose to the 

top of a long political career when, in Cctober 1969, he was elected 

chair1nan of the Swedish Social Democratic Labor Party and shortly 

afterwards assumed the duties of Prime Minister. Since then he 

has continued to pursue the political ideals and objectives of his 

party which has held government power almost without interruption 

since 1932 and which, at the last election in 1968, had the support of 

more than 50 per cent of the voters. At the same time, he has devel­

oped a special image of his own as a skilled leader of his cabinet and 

an able politician al'tvays anxious to be in close contact with the 

electorate at grass root level. 

In the field of foreign affairs Mr. Palme has been very active in the 

~fforts to build closer Nordic economic cooper~. During the spring 

of 1970 he made a _ruund __ of_..official-\lisits to. Germany, Great ·Britain, and 

France. It enabled hin1 to effectively project the Swedish standpoints con­

cerning political and economic issues of Europe and the world. 

Personal background 

The picture which many o: the Swedish people generally have of Clof 

Palme is the boy fro1n a privileged class who became a Social Democrat, 
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the university educated man ~ho became one of the leaders of the 

labor party. He himself considers his domicile in the Swedish labor 

movement to date from the time of his political debut at the end of 

the 1940's. 

Olaf Palme was born on January 30, 1927, in Stockholm. His father 

Gunnar, a business executive, died when Clof was si ~~· years old. 

Elisabeth, his mother. brought up her children in a middle class home 

in Stockholm. The youngster showed an interest in studies, and as a 

child had a thorough knowledge of two foreign languages. He attended 

Sigtuna humanistiska Hiroverk (the Boarding School of the Sigtuna 

Foundation), graduating from this school at age 17. During his military 

service he attained the rank of li8utenant in the cava1!'y, ar:d he received 

his Bachelor of Law degree in 1951. 

During the period immediately after the Second Vvor ld War his political 

interest developed in the direction of social derl1ocracy e Palme Wf!S . 

first and foremost interested in the Social Democratic ntruggle to 

attain increased equality and in the economic program of Mr. Ernst 

Wigforss, Minister of Finance at that time.. Vvigforss is one of the 

politicians most admired by Palme .for hj_ s }Ilo;1·ogicaJ contribution and 

energetic effort to accomplish his ideals. Pal me joined the party in 

1949. 
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Many trips abroad gave young Palme strong political impressions. He 

s ent a ear in the United States at I<enyon Colle e ~hio, in 1948, to 

receive a Bachelor of Art degree. Upon completion of his studies, he 

~-hiked across the nths to see grass roots 

America. Another trip abroad took hin1 to India, Ceylon, Burma, 

Thailand, Singapore and Indonesia. 

In Sweden he soon became a student politician, and in 1952 he was 

elected President of the National Swedish Union of Students., His 

political activities as a student took him abroad frequently and into 

new endeavors. He was active in building a new international student 

organization after communists had gained control over the existing 

International Union of Students. 

In subsequent speeches Palme has often described the situation in the 

early 1950's, which saw ideas to which he was sympathetic being 

suppressed not only by Communism, then seemingly on the advance 

in Europe -the Prague events in 1948, the crushing of the Berlin revolt, 

the cold war - but also by the Conservatives. Labor was thrown out 

of office in England; Adenauer won a great victory in Germany; 

America voted for Eisenhower over Democratic party candidate Adlai 

Stevenson. In Sweden the Social Democrats fared rather poorly in the 

election of 1952. This did not, however, dampen Palme's interest. 

In 1954, ·Prime Iv.iinister Tage Er lander discovered the energetic student 
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politician and employed him as his secretary. Palme has often stressed 

that the almost daily cooperation with the Prime Minister over a period 

of 15 years meant much for his political development. 

In a newspaper interview, Clof Palme jokingly said about his middle 

class background that his mother - a von Knieriem - belonged to a 

Baltic "poor gentry," and on his paternal side he descended from a 

Dutchman who moved to Sweden where he waxed rich and thus could 

afford university studies for his sons to become clergymen. 

Recently Palme replied to one of the recurrent questions about his orig.in 

in, the following way: 

"I am born in the upper class but I belong to the labor movement. I 

have -come to join the labor movement by vvorking for the working class 

on its own conditions. By adhering to a movement which desires liberty, 

equality and fraternity between people.. As far as I can see, it is not 

so essential where I come from as where I stand today and which 

road I am taktng. '' 

2. Political assignments 

Clof Palme was given an important post close to the Prime Minister. 

At that time the head of the Swedish government had only a small chancery 



of his own and Palme was given many central coordination tasks. 

He drafted speeches and was the adviser of tactics and a partner 

when discussing ideologies. At the same time he was active in 

the practical political work of the party by being the leader of 

study groups in the Social Democratic Youth of Sweden. During 

1955 and the following six years he attended some 1, 000 lectures 

and meetings in the youth organizations. From 1955, he was also 

a member of the Board of the Vvorker's Educational Association. 

His Riksdag (Parliament) career began in 1957 when he was elected 

5. 

to the First Chamber as the representative for the County of Jonkoping. 

He found a new area of interest in student politics when he became 

chairman of a large government commission conducting a social 

survey of education, an inquiry into financial aid to students and a 

review of adult education. An important aim was to improve financial 

as~,istance for everyone seeking higher education. In the beginning of 

1960, Palme was a men1ber of the Swedish Agency for International 

Assistance and at the same time was in char e of inquiries into forei n 

assistance and educational aid. 

In 1963 he becan1e a member of the government. Palme became Minister 

without Portfolio and his duties as a close political adviser to the Prime 

1viinister remained. 

In 196 5 Clof Palme was given the post of Minister of Communications. 

Important questions in his Ministry, which attracted considerable 



attention, often occasioned Palme tQ make declarations before the 

public. A very important question in the hands of Palme was the 

decision to expand radio and television in accordance with Social 

Democratic opinion that broadcasting should be in the service of 

society and not commercially operated. Another question, which 

aroused international attention, was the changeover from left -hand 

to right-hand traffic. in Sweden in 1967. 

The Social Democrats suffered severe defeats in the municipal elections 

in 1966, and Palme played an important role as organizer and speaker 

in the large -scale campaign immediately mounted by the party in 

preparation for the 1968 Riksdag elections. 

In 1967 Palme was appointed Nlinister of Education. Iv .. ajor steps in 

Swedish school reform had been taken earlier, but there still remained 

very important tasks., especially with regard to adult education, the 

training of nursery school teachers, higher education and research, 

the internal organization of the schools, etc. Palme concerned himself 

with these and also gave considerable time to radio and television matters 

and to cultural problems. 

Interest in international affairs rose strongly in Sweden during the 1960' s 

embracing large segments of Swedish opinion. Olof Palme often spoke 

on the necessity of solidarity across borders. 

6. 
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As in many other countries the aggravated situation in Vietnam re-

ceived increasing attention in Sweden. Speaking in Gavle in 1965. --
Clof Palme devoted part of his address to Vietnam. It was regarded ,--

nited States' en a ement in that countr . 

Cpinion in Sweden on the Vietnam question grew in strength, and 

Palme maintained his stand against the war. His much discussed 

participation in a Stockholm demonstration which was also attended 
~ 

by a North Vietnam 

far to demand his resignation. Palme, and the other members of the 

government, energetically defended the Swedish right to express 

criticism and to take sides in the struggle for liberty going on in 

many parts of the world. Olof Palme was regarded a i a leading 

re resentative of the serious Swedish Vietnam opinion. He was 

personally criticized by his political opponents, even though all the 

political parties for the most part supported the line adopted by the 

government on the Vietnam question. 

Cn the domestic political scene a major strike in the Kiruna mines in 

northern Sweden soon attracted much of the new Prime Minister's 

attention. Uncertainty was expressed concerning the economic 

strength of the country when heavy outflow of currency was reported. 

The efforts to prevent unemployment and the lowering of social services 

in wide areas of the country outside the main urban districts had to be 
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continued. These and the upcoming election in September 1970 gave 

Mr. Palme a heavy task but he also found time to do grass roots 

politicking, following closely the advice of his predecessor IVIr. 

Erlander, "To listen to the labor movement and note its will." 

In foreign affairs, the question of Nordic economic cooperation aiming 
...e -----....... 

at close links between the four sister countries Denmark, Finland, 

Norway and Sweden 2reoccupied much of Paln1e's interest. So far 

and in spite of far-reaching and thorough negotiations, these efforts ---..... 

have failed but Palme remains a steady supporter of the ide~ Sweden's 

policy in connection with plans to widen the European Common lVIarket 

have also been a central issue during Palme 's first months in office 

since a round of negotiations between the EEC and Great Britain, Denmark 

and Norway and other countries are under way. Palme has stressed 

during visits to the European capitals that Sweden is well-prepared 

to join in such coo eration as is compatible with the nation's policy 

of neutrality. 

3. Palme, the politician 

Ideologies are dead in the welfare state of Sweden, wrote the well-known 

Swedish publicist Herbert Tingsten a few years ago. A main theme in 

Palme's political message has been to endeavor to show that Tingsten 

was wrong. Democratic So~ialism has never before been more necessary, 
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never had such important functions as in the world of growing solidarity, 

said Palme in a speech in which he quoted John F. I<ennedy' s speech 
~ 

in Berlin: II So we are all idealists. We are all visionaries • .. Let it 
~ ---

not be said of this ~eneration that we left ideals and visions to the past, 
.... 

nor purpose and determination to our adversaries." 

Pahne has often given this picture of idealism and vision when making 

public appearances and in the role of a leading theorist of the party. His 

political opponents recognize the new Prime Minister as a skilled 

politician experienced in practical political work in the Riksdag and 

as an administrator. 

Since the beginning of his political career Palme has been the target 

for criticism from the Conservatives and the Liberals. His forceful 

contributions in debates - not least in televised election debates - has 

caused irritationamong his opponents. During the Erlander regime they 

regarded him as an "eminence grise II behind the Prime Minister. It was 

his own pov.rerful image, however, which evolved and helped to make him 

the new premier. 

In a large party as large as the Swedish Social Democratic Party there are, 

of course, both ideologists and pragmatists. Palme appeals to both. 

Descriptions of his ideological trait have been emphasized. Yet it is 

also correct that his contributions in the practical party work and the 
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heavy duties as a lvlinister made him a practical and realistic politician 

of rank. In this combination of thinking and action lies much of 

Palme 's strength. 

Gne of Palme 's great assets is a faculty of speech, which is recognized 

in all political camps. Those who can read Swedish can study some of 

his more important speeches in the book entitled ''Politik ar att vilja. " 

Some of the speeches are available in an English translation. 

In the above mentioned anthology are to be found the main themes of 

the Pal me philosophy in the general political sphere, regarding inter­

national solidarity, education and environmental questions. Basic 

to Palme' s political message is a call for unity in the desire to shape 

a society with international responsibility and international solidarity. 

It is a concept which is growing in Sweden and which he himself helped 

to create. In a newspaper interview Pal me cites the following political 

aims:· 

-To prevent the advance of technology from imposing unreasonable social 

consequences. 

- o work for increased democratization in all sphere§, to give the people 

joint responsibility and joint internationalization of the Swedish society. 

During his first period as Prime Minister riVIr. Pal me has to a large 

extent continued to use the methods of government leadership of lvir. 
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Er lander. He keeps only a s?lall staff of his own, leaving a considerable 

field of direct power to the men1bers of his cabinet, but using hi.s 

influence through close discussions with his colleagues on key issues. 

Like Mr. Erlander he has subscribed to th~ idea of gradual change of 

the government. Gnly three new names appeared on the cabinet list 

when Palme took over, leaving the Ministers for Finance, Foreign 

Affairs, Health and \tVelfare, Defense, Commerce and others on their 

posts. 

vVhile thus securing to a large extent continuity and experience in his 

government, he has also continued to use his ability at giving forceful 

speeches and to urge his followers to fight for more equality in the 

society at home and solidarity with less fortunate peoples abroad. 

This combination of idealism and pragmatism has been widely 

recognized even among his opponents ~.,.~;ho hope to gi V8 the new Prin1e 

lviinister and his party a hard contest in the election of a r.e.w parliament 

in Svveden in September 1970. 

4. Some Personal Data About Palme 

In 1956, Glof Palme 1narried Lisbet, nee Beck-Friis. Ivi:rs. Palme, a 

child psychologist, has shunned the spotlight which centers on her 

husband. They have three sons, Joakim, 11, Marten, 8, and IVlattias; · 1. 

The family lives in a row-house in Vallingby, a Gubur~J \vest of Stockholm. 



On holiday, the Palme' s like most Swedes, head for the country. 

They rent a vacation retreat on the lonely island of Faro, north 

of Gotland in the middle of the Baltic Sea. 

Clof Palme is an avid reader, and when his schedule permits he 

E_lays tennis or runs cross -co~ntry with his eldest son. Sometimes 

he can be spotted among the spectators at international athletics 

and league football n1atches. 

May, 1970 

12. 



SWEDEN 

King .............. , .......... , .......... .' ... · ............. Gustaf VI, Adolf 
Prime Minister .............. · ................................... Pahne, ()lof 

Min. of Agriculture ................. ~ .................... Bengtsson, Ingcmund 
Min. of Civil Service ...................................... Lundkvist, Svantc 
Min. of Commerce ........... : . ... .' ................ · .. ~ ..... Feldt, J<;jell Olof** 
Min. of Communications ........ · ........ .' .................... Norling, Bengt 
Min. of Defense ................................... · ......... Andetsson, Sven 

,. Min. of Education & Ecclesiastical J\ffairs ..................... Carlsson, Ingvar 
Min~ of Finance & Economy ................................. Strang, Gunnar * 
Min. of Foreign Affairs ............ : ........................ Wickman, Kristcr 
Min. of the Interior ......................................... Holmquist, Eric 
Min. of Justice ................................. ·, ........... .. Geijer, Lennart 
Min. of Social Affairs ......................................... Aspling, Svcn 
Min. of Industrial Affairs ....... · ............................ , Johansson, Rune 
Min. without Portfolio for Family & Youth Affairs ....... Odhnoff, Camilla, Mrs. 
Min. without Portfolio ......................................... Lidhom, Carl 
Min. without Portfolio for Disarmament Matters ............ Myrdal, Alva, Mrs. 
Min. without Portfolio ..................................... Nilsson, Svcn Eric 
Min. without Portfolio ........................................ Moherg, Svcn 
Min. without Portfolio ........... · ........... ................... Lofberg, Berti! 

* IBRD Governor 

** Alternate Governor 





TO: 

FROM : 

SUBJECT: 

I NTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
ASSOCIATION RECONSTRUCTION AND DEVELOPMEN T CORPORATION 

OFFICE MEMORANDUM 
Mr . Robert S. McNamara 

Gregory B. Vo# 

SWEDEN: Discussions with SIDA 

DATE: June 6, 1972 

1. We have joint operations with SIDA in Bangladesh, India and Pakistan. 
There are no outstanding operational problems which SIDA are likely to raise 
with you. We have an easy and effective working relationship with SIDA. 

2. In the course of negotiations with Borrowers, it has become apparent 
from time to time that SIDA welcome a more accommodating position on the part 
of Bank/IDA on matters like the financing of operating expenses and local cost 
financing . This may be mentioned in your discussions . 

J . SIDA will have an interest in the outcome of discussions between 
Pakistan and Bangladesh, when these take place, on the allocation of responsibility 
for the service of loans and credits made to Pakistan for projects in what is now 
Bangladesh. We will , of course, be in close touch with SIDA on this subject . 
Meanwhile , as you know, Pakistan carries responsibility for the service of such 
debt. 

4. I attach for background information memoranda from Mr . Kraske and 
Mr . Wiehen on the status of our joint financing exercises with SIDA. It is 
suggested that in addition to expressing satisfaction at the way in which our 
operations are being coordinated, you may express the hope that, in particular, 
future operations will include, in Bangladesh, the Tubewells Project and the 
Second Grain Storage Proj ect which are referred to in Mr. Wiehen 1 s memorandum 
attached. 

Attachment 

CGMelmoth:jgt/ylc 
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INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Gregory B. Votaw DATE: June 6' 1972 

FROM: Michael H. Wiehen ~~ • 
SUBJECT: Mr. McNamara 1s Visit to SIDA 

Pakistan and Bangladesh 

1. Sweden joined IDA in financing three projects in Pakistan: 

IDA SIDA 
Project Year Credit Credit Remarks -

Lahore Water 1967 $1. 75 million $1.75 million Almost fully disbursed 
Supply 

EP Foodgrain 1966 $19.2 million $4.8 million Almost fully disbursed 
Storage 

EP Tubewells 1970 $14.0 million $6.0 million Only insignificant amount 
(ADC) disbursed to-date 

When disbursements under IDA credits in East Fakistan were suspended on 
December 29, 1971, SIDA also suspended disbursements. 

2. Pakistan: Future Action 

IDA has been considering for some time to make a credit for the 
second phase of the Lahore Water Supp~ Project. SIDA originally had under­
taken to join again with IDA. In the crurse· of last summer, SIDA officials 
indicated that they were no longer contemplating to join with IDA in the 
financing of this project. It appears that at this time Sweden is not con­
sidering any new project or commodity aid for Pakistan at all . 

3 • Bang la.desh 

a) Interim financing for ongoing IDA projects:- SIDA representa­
tives ear~ this year offered to provide interim financing for some of the 
ongoing IDA credits in Bangladesh . After long negotiations the agreement 
between Sweden and Bangladesh was finally executed last Friday, June 2. 
The arrangements are fully described in a memorandum from Mr . McNamara to 
the Board dated April 4, 1972 (R72-74), which was discussed by the Board on 
April 18, 1972 (copy of memorandum attached). In anticipation of these arrange­
ments, a number of consultant firms had alreaqy resumed work in Bangladesh, 
and we hope that with this interim financing sufficient progress on the pre­
paratory work can be made to allow construction on some of the projects to be 
resumed when the next dry season starts around October . I expect that the 
first withdrawal applications under the Swedish interim credit will be received 
fairly soon. 



Mr. Votaw - 2 - June 6, 1972 

b) Status of Foodgrain Storage Project:- This project was almost 
completed when hostilities broke out, except for some work on the grain 
handling equipment. Unfortunately, one of the four silos (at Ashuganj) was 
damaged rather heavily by rocket fire. Bangladesh authorities have, in the 
meantime, completed the handling facilities as well as repaired the damage 
to the Ashuganj silo, and all four silos are operational. Only a small amonnt 
was left undisbursed in the IDA and SIDA accounts at the time of suspension. 
A Bank supervision mission will visit Bangladesh later this month to assess 
the present status and to make recommendations on what actions IDA/SIDA 
should take. 

c) Tubewells Project:- Construction under this joint IDA/SIDA 
project (for which the Canadian CIDA has made a parallel loan of $6.5 million) 
was just about to start when hostilities broke out last spring. Several 
weeks ago the consultants resumed their job of preparing tenders and pre­
qualirying contractors. There is a good chance that a contractor or contractors 
will have been selected in time to start work in October. The preparation 
of an adequate agricultural support program had been a serious problem under 
the previous Government but there are indications that the new Government is 
now taking the necessary action. A review mission has just completed its work 
in Bangladesh. I expect that in about three months a proposal for a new IDA 
credit to Bangladesh for this tubewell project will be ready for presentation 
to the Executive Directors. We assume that SIDA will again go along with a 
joint credit. We have reason to believe that CIDA will, too. 

d) Proposed Foodgrain Storage II:- A phase II grain storage project 
had been appraised and negotiated before the hostilities (for IDA and SIDA 
each to lend $11 million) and is likely to have again very high priority once 
the immediate reconstruction requirements have been met. Under the project 
envisaged last year, two more silos would be added (in Khulna and Chalna), 
and the country-wide network of central and local storage depots would be 
improved. Although the need for the silos in Khulna and Chalna, and indeed the 
overall distribution system, will have to be re-assessed in the light of 
changed circumstances, including the opening of the border with ~ndia, there 
is little doubt that grain storage will require early attention. We expect 
to approach SIDA about their possible interest in joining again when this 
project takes shape, perhaps a year or so from now. 

4. At the meeting with Mr. McNamara, SIDA officials may inquire general~ 
about the Bank Group 1s plans in Bangladesh. As you lmow, our plans are only 
slowly taking shape, but in broad lines, they look as follows for the next 
few months: 

a) Ear~ fresh credits for ongoing IDA projects, to allow quick 
resumption of work; projects may be modified someWhat to make sure that only 
the highest priority work goes on (in view of the overall constraints, including 
on transport of equipment and materials as well as local currency financing). 
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b) A modified cyclone area reconstruction and cyclone protection 
project (to utilize the $25 million allocated for the cyclone project under 
which disbursements had not started yet); the Government of Bangladesh has 
made proposals for a restructuring of this project; Mr. Picciotto, who discussed 
these proposals in Dacca last week,.~will report in the next few days. 

c) A program credit in the order of $50 million for reconstruction; 
an economic mission, which is scheduled to visit Bangladesh in July, will 
prepare the necessary documentation for this credit. 

5. Mr. McNamara may wish to ask the SIDA officials for confinna tion 
that they will again participate in the proposed new Tubewells project and 
that they will also consider joining in the financing of the phase II Food­
grain Storage project. 

Attachment 

MHW:ts 
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FROM: The President 

DECLASSIFIED 

APR 0 5 2013 
WBG ARCHIVES 

. PAKISTAN 

For consideration 
on April 18, 1972 

R72-74 

April 4, 1972 

1. On December 29, 1971, the Bank and the Association suspended the 
right of the Islamic Republic of Pakistan and other borrowers in Pakistan 
to make further withdrawals from various loan and credit accounts in respect 
of expenditures for projects (including parts of projects or sub-projects) 
located in East Pakistan. A copy of the relevant memorandum to Executive 
Directors (SeeM 71-601; dated December 29, 1971) is attached as Annex 1 for 
easy reference. 

2. Debt service payments on all loans and credits made to Pakistan 
are being received in accordance with the respective loan and credit agree­
ments. 

3. With regard to most Bank and IDA financed projects in East Pakistan, 
under which withdrawals were suspended on December 2'9, 1971, certain services 
had been performed by consultants or contractors, or goods supplied, prior to 
that date. We have indicated to the Goverrunent of Pakistan that if the 
Government elects to settle any or all of the claims for those services or 
goods, the Bank/IDA would consider reimbursing the Government for such pay­
ments out of the respective loan and credit accounts. We are transmitting 
to the Government of Pakistan all claims which contractors, consultants and 
suppliers submit to the Bank/IDA. To date, the only action which the Govern­
ment of Pakistan has taken in these matters is to advise us that it will sub­
mit further withdrawal applications to cover scholarship monies for a _few 
Bengali students and trainees abroad. · 

4. Regarding the present position under these loans and credits, one 
has to distinguish between projects which are fully located in the East wing 
{such as Chandpur Irrigation, ADC Tubewells, Dacca and Chittagong Water Supply 
and Sewerage projects) and projects with components or sub-projects in both 
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wings (such as the PICIC, Industrial Development Bank, Agricultural Develop­
ment Bank and Telecommunications projects). In the latter case, the respon­
sible project agencies are all located in West Pakistan, and have completely 
terminated their activities in East Pakistan. 

5. With respect to East wing projects proper, project agencies continue 
in operation although little work is going on, ·due primarily to a severe 
shortage of foreign exchange. A table showing the disbursement status of IDA 
credits for these projects is attached (Annex 2). Measures necessar.y to 
protect past investments are being taken by project agencies to the extent 
such measures do no"t require foreign exchange. A few expatriate consultants 
have remained in the country even though only the local currency portion of 
their remuneration is being paid. However, it is clear that even some urgent 
protective measures will continue to be neglected, and ver,y little, if any, 
progress made with the implementation of these projects, until foreign exchange 
funds become available to the Government of Bangladesh. We expect that Bangla­
desh, if and when it becomes a member of the Association, will request financial · 
assistance from IDA for the completion of these projects, and that we shall 
cancel the remaining amounts of the credits originally extended to Pakistan for 
these projects. However, there is an urgent need for interim arrangements to 
make a limited amount of funds available to Bangladesh to maintain expenditures 
on these projects. · 

6. The Government of Sweden has offered to make an in teri.m credit to 
Bangladesh for this purpose in an amount equivalent to .$11 million, of which 
about $750,000 equivalent is expected to be used on selected projects for 
consultants' services, and the balance for contractors' services and supplies; 
Sweden has asked the Association to supervise the utilization of this credit. 
The Swedish offer, which initially relates to the period January 1, 1972-
September 30, 1972, is made in the expectation that the Association will in 
due course enter into agre~~ents with Bangladesh to.finance the continuation 
of these projects, and that the interim financing provided by Sweden will be 
refunded from the proceeds of such new credits. In informing the Swedish 
Government that the Association is prepared to supervise the use of the Swedish 
credit, I propose to make it clear that the Association carmot enter into any 
commitment with regard to future credits to Bangladesh until Bangladesh has 
become a member of the Association and a request for financial assistance has 
been received from Bangladesh and has been considered and approved by the 
Executive Directors of the Association in the light of all the circumstances 
existing at that time; . however, I propose to advise Sweden that it is my 
intention to give carefUl and sympathetic consideration to such a request, 
when received, including arrangements for refinancing the credit now to be 
extended by Sweden. 

Robert S. MeN amara 

Attachments 
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JNTERNATIO!\A_t.... BA8K FOR RECONSTRUCTION AN._ .iJEVELOPMENT 

INTERNATIONAL DEVELOPMENT ASSOCIATION 

CONFIDENTIAL 

SecM71-6ol 

Annex 1 

FROM: The President December 29, 1971 

l-1EMORANDUM TO THE EXE.CUTIVE DIRECTORS 

PAKISTAll 

1. The Government of Pakistan has advised me that because of the 
present extraordinary situation it has become impossible for it to ensure the 
proper utilization of the proceeds of loans and credits for projects or sub­
projects located in East Pakistan. Consequently, pursuant to the applicable 
loan and credit documents, .. 

· (a) the Bank today suspended the right of the Pakistan 
Industrial Credit and Investment Corporation (PICIC) 
to make further withdrawals from Loan Accm.mts Nos • 
.509 and .590 P AK in respect of expenditures for sub- . 
projects located in East Pakistan, and 

(b) the Association today suspended the right of the 
Islamic Republic of Pakistan to malce further with­
dra'tvals 

(i) from Credit Accounts Nos. 41, 42, 49, 53, 83, 
87, 184, 192, 208, 228, S-8 and S-10 PAK and 

(ii) from Credit Accounts Nos. 145, 157, 177 and 
186-PAK in respec·t of expenditures for projects 
or parts thereof located in East PSkistan. 

2. There are no IFC investments in East Pakistan. 
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Annex 2 

IDA - DISBURSEMENT STATUS 
OF CREDITS FOR EAST PAKISTAN PROJ~TS . 

Project 

1. Dacca Water & Sewerage 

2. Chittagong Water & Sewerage 

3. E.P. Education I 

4. E. P. Highways 

5. Foodgrain Storage 

6. E.P. Education II 

7. Chandpur II Irrigation 

So E.P. Small Industries 

9. E.P. Tubewells (ADC) 

10. Cyclone Reconstruction 

11. Irrigation Engineering 
(Dacca Southwest) 

12. Irrigation Engineering 
(Karnafuli) 

TOTAL 

South Asia Department 
MHWiehen:ts 
April 4, 1972 

AS OF FEBRUARY 2 9 j 1972 
(us $ Million 

Credit Date 
Number Sisned 

41 8/16/63 

42 8/16/63 

49 3/25/64 

53 6/11/64 

83 2/10/66 

87 l 6/17/66 

184 5/14/70 

192 6/10/70 

208 6/30/70 

228 1/13/71 

s-8 12/15/69 

S-10 6/10/70 

Presently 
Outstanding 

Original (Net of Re-
Principal payments & 

Amount Excluding 
(Net of Can- Undisbursed Undi.s-
cellationl AJRountl bur sed 

13.200 6.034 7.166 

7.000 3.303 3.697 

4.500 3.694 .8o6 

22o500 3.627 ·- 18.873 

19.200 18.449 .751 

13.000 ).965 9.035 

13.000 .595 12.405 

3.000 .186 2o814 

1.4.000 ol18 13.882 

25.000 25.000 

.800 .741 .059 

2.400 1.338 1.062 

42.050 9~.~50 



INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
TO: Mr . C.G.F.F. Melmoth DATE: June 6, 1972 

FROM: Jochen Kraske 

SUBJECT: INDIA - Brief McNamara's visit to SIDA 

1. There are no issues for Mr.. McNamara to raise with SIDA. 

2 • SIDA is not likely to rais~ ·. any points specifically related 
to any of our operations, ongoing or prospective. However, questions 
concerning the Bank's lending policy might be raised in the context of 
some of our Indian operations • Specifically, the Swedes might conunend 
the Bank on having taken a flexible attitude in the recent population 
project on such issues as financing of recurrent expenditures, 
financing of total project cost, financing of a high proportion of 
local currency expenditures, etc. 

3. There are at present two projects which are being financed 
jointly by SIDA and IDA in India. A wheat storage project (267 IN 
dated August 23) providing for ten silos with a capacity of 20,000 
tons each and ten godowns with a capacity of 10,000 tons each, as well 
as for training of staff to operate these facilities and for the 
carrying out of an all India grain storage and distribution study. 
SIDA and IDA provide $.5 million each for this project; SIDA and IDA 
funds are to be disbursed against separate i terns, the SIDA credit­
covering principally the civil works expenditures on the construction 
of silos. The SIDA agreement and the credit agreement have not become 
effective. The original deadline for effectiveness, November 15, 1971 
was extended to March 31, 1972 and again to June 15, 1972; a request 
for a further three months extension has just been received from the 
Government of India. The reasons for these delays have been delays in 
acquiring sites for the silos and in hiring consultants. It appears 
that the sites, with the exception of one, have now been acquired and 
that the problem is now confined to concluding a satisfactory contract 
with one of several consulting firms selected as qualified by the 
Government and approved by SIDA and IDA. A supervision mission with 
SIDA participation is currently in the field and is also discussing 
terms of reference for the all India grain storage study to be carried 
out by a suitable institution in India. 

4. A population project is largely experimental, designed to 
introduce a methodology to monitor the efficiency and progress of the 
Government's family planning program. The project provides for two 
population centers in Mysore and Uttar Pradesh as well as facilities in 
five districts in Mysore, including Bangalore, and six districts in 
Uttar Pradesh, including Lucknm-r, where the Government's program with 
varying degrees of intensity would be observed. The project also includes 
a small nutrition component. SIDA ($10.6 million) and IDA ($21.2 million) 
are sharing the cost of the project in a ratio of 1:2 and will finance 
jointly all items included in the list of goods. The IDA credit was 
approved by the Executive Directors on May 30; signing of the documents 
including the usual joint financing agreement and the Swedish grant 
agreement is being scheduled. 
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5. SIDA has participated with us and with the National Council 
of Applied Economic Research (NCAER) in India in a survey of the small 
industry sector. The report of a joint mission last November/December 
dated May 22 emphasizes the low capacity utilization in the small-scale 
industry sector as a result of shortage of imported raw materials and 
components. SIDA and IDA are considering assistance for this purpose, 
as yet separately, but the possibility of a joint financing operation 
has not been ruled out and would be explored further if we find ourselves 
prepared to provide import financing for small-scale industries, either 
in a separate lending operation or as part of our next industrial imports 
credit. 

6. Our Swedish colleagues have occasionally informally expressed 
an interest in joining with the Bank in any project involving Calcutta. 
We are currently examining the possibility of preparing a project in 
Calcutta covering investments in water supply, sewerage and drainage. 
As we get a better idea of how we might best approach lending to 
Calcutta, we will raise the subject with the Swedes and explore the 
prospects for a joint operation. 

JKraske:rk 



BASIC STATISTICS OF SWEDEN 

THE LAND 

Area (I 000 sq.km) 
Lakes (I 000 sq.km) 
Arable area (I 000 sq.km) 
Woodland (I 000 sq.km) 

450 
39 
31 

228 

Inhabitants in major cities, 
including suburbs (end of 1970), · 
thousands: 

Stockholm 
Gothenburg 
Malmo 

~· 
678 
445 

THE PEOPLE 

Population (end of 1971) Net natural increase per I 000 
No. of inhabitants per sq.km 
Net natural increase 

8 129 000 
18 inhabitants (average 1967-1971) 4.0 

Net immigration (average 1967-1971) 23 700 
(average 1967-1971) 

Gross Domestic Product in 1971 
(Kr. million) 

GDP per head, US S 

32 110 

PRODUCTION 

Gross fixed capital formation in 1971: 
Per cent of GOP 
Per head, US S 

Employment: 
! ti1\~ 1 Total civilian (thousands) 3 848 

Per cent of total: 
Agriculture, forestry, fisheries 7.8 
Industry 28.5 
Other 63.7 

THE GOVERNMENT 

Per cent of GDP in 1971: Composition of Parliament (no. of seats): 
Public consumption 23 Social democrats 
General government current revenue Sl Liberals 
Public gross fixed capital formation 8 Conservatives 

Per cent of general government revenue in Centre 
1971 : Communists 

~-----public-debt;"'"'e:nuda--c~ort-f--tl~911-111-----.,...-=-~4~2:_..._,.""'=--
Fiscal year: -

Central government: 1st July-30th June Last general election: September 1970 
Local authorities: calendar year Next general election: September 1973 

FOREIGN TRADE 

Exports of goods and services as per cent Imports of goods and services as per cent 

163 
58 
41 n; 

35,0 

of GOP (average 1967-1971) 23 of GOP (average 1967-1971) 23 
Main exports in 1971 (per cent of total 

merchandise exports): 
Forestry products 22 
Engineering products (excluding ahips) 40 
Iron and steel 8 
Iron ore 4 

Main imports in 1971 (per cent of total 
merchandise imports): 
Engineering products 

(excluding ships, etc.) 33 
Raw materials (non-edible) and fuels 17 
Metals and metal products 14 
Food, beverages and tobacco 10 

THE CURRENCY 

Monetary unit: Krona Currency units per US S 
(from 20.12.1971): 4.8129 

NoTE An international comparison of certain basic and demoaraphic statistics is given in an annex 
table. 

, .. ·' 
r-'4 ... 
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Economic Trends and Outlook 

For many years there has been a stron conse on ~he national 
~economic growth, soc al ustice and non- ce. This is reflected 
in an outward-or en e economy, Qigh taxe~, and heavy expenditure on social 
serv~ ho . ng, tru e and 4efease. Economic policy in recent years 
has focused on maintaining stable growth with full employment and moderate 
inflation, while limiting overall private consumption, reducing differences in 
personal income and wealth and regional disparities. Since over 90% (by employ­
ment) of Swedish industry is prtyately owped, and because income tax variations 
nave not been considered feasible, attempts have been made to smooth out short­
term business cycles through monetary measures, public expenditure variations 
and special incentive schemes. To maintain international competitiveness, 
tariffs have been kept low and the phasing out of uneconomic industries (e.g., 
textiles) and transfer of manpower into more productive sectors has been 
encouraged. 

The rate of growth of real GDP in Sweden -- 3.4% per year in the fifties 
and 4.4% in the sixties -- has not been high compared to other industrialized 
countries, and has varied considerably from year to year. Investment has risen 
from 18% to 22% of GDP from 1950 to 1966, but has taken place in capital intensive 
sectors. 

Since 1967 the investment ratio has fallen, along with capacity utilization 
and GDP growth. Meanwhile, the balance of payments has fluctuated widely. The 
increasing difficulties in counteracting business cycles, especially in the 
recent downturns in 1967-68 and 1971-72, seem to be due to lesser dependence of 
industry on capital markets and increasing savings and consumption of consumer 
durables by individuals, introducing lags in the effect of economic control 
measures. 

After a period of stable surplus, the balance of payments showed current 
account deficits in 1965-70 and, surprisingly, a surplus of Kr 719 million 
($150 million) in 1970 which was a recession year. (See table) To provide a 
buffer of foreign exchange reserves (at present less than two months' imports) 
and to permit increased transfer of resources as development aid, demand must 
be limited and Swedish industry must keep its international competitiveness. 
To attain the official target of 1% of GDP in ODA by 1975, export must grow 
at a rate at least 1% higher than imports. This is by no means unattainable, 
but the current estimate of only 3% growth of industrial investment in 1972 
does not look encouraging. Consequently, if the aid target were to be achieved 
at all, it is likely to be through a rapid<increase in 19741 as shown .. in the 
Bank's projections. 

The strong downturn in 1971 was probably caused by weak export prices and 
lagging investment as well as more temporary factors such as the anticipated 
rise in value-added tax in early 1971, protracted wage negotiations and 
tightening fiscal policy. In the first hal 1972 i to co 
h ~t~t 

reappear. 

been association with 



~·-- .. 

lnl.rnftlinMI CllmP~riCI)n• I I - ''"'' ·~·"'"'' 
It' .. 1_ (1 I' Austria I Bclsium I Canada \ IXnmark

1
1 Finland I France . Germ<~nyll Greece I Icebnd I Ireland I I Italy ,'. Japar1 ! \:1~cm- I ~ethder· ! Norway I Portuaal I Spain S\\cden Switler-~ Turkey j t?nited I United I Yug_o· 

.,jl, : · ~ - - -------1------ ----'--- ---~--- ___ ----- ,-----j~u~ _ ~~ land I Kmgdom States s!av101' • J , - • • I I ; ------------·-----------,------

Net )e annual increase ~
PUI.' • , 

, PLDYMENT Total civilian 
Agriculture 
Industry' 
Other· 

PJtooucrtoN GNP per head 
GDP by sector: Agriculture 

Industry 
O:hcr 

GNP16 annual volume growth 

lHDICATOJlS Of UVING STANDARDS 
Private consumption per head 
Expenditure on edue<ltion 
Dwellings completed, per I 000 inhabitants 
Passenger cars .. , per I 000 inhabitants 
Tclc\'i~ion scts18, per I 000 inhabitants 
Telcphoncs10, per I COO inhabitants 
Doctors11, per I 000 inhabitants 

Gacss I1XED JNVESTMENT23 Total 

GIIOS3 SAVING 

Machin~ry and equipment 
Residential construction 
Other construction 

PuBLIC SECTOil1• Total current revenue 

End of 1970 
1960 to 1970 

1970 

1970 
1969 

1910 
1965 to 1970 

1969 

1965-69 average 

1965·69 average 

Thousand5 
% ' 

Thousands 

(%of total 

$' 

%of total 

% 

s 
%of GNP' 

~ N~~ 

~%of GNP 

%of GNP 

1969 %of GNP 

WACiES/PilJCES Hourly earnings" 
Consumer prices 
GNP deflator 

Annual increase 1965 to 70 ~ 

~ % 

FOIIEJON n.u>E Imports41 

:EAportsM 

I S million• 
%of Gl"P 

I S million• 
%of GNP 

:&ALANa or PAntE"'TS Current balance 1966-70 average 
Of" · ' r~rves", end-1970: per cent of a year's imports" 

Yo of G~P 
% 

Change December 1970 ·December 1971 

NET now OP JIE50v11CES TO DEVELOPING COUNTJII£S'I 

Exrou P!IUOilMANCE'l' Growth or markets" 

Gains or losses 
of market shares" 

1969 to 1970 · I 
1960 to 1970 (average) 

1969 to 1970 1 
1960 to 1970 (average) 

S million 

%of GNP 

•' .. 
., 
l o 

7 398 
0.47 

3 142 
18.3 
4!.0 
40.7 

1940 
7.0 

46.8 
46.2 

7.1 
5.1 

970 
4.40 

6.6 
152 
154 
169 
1.60 

24.8 
12.S 
4.3 
8.0 

26.6" 

37.51 

s.:zu 
3.2 
3.3 

3 550 
28.5 

3 590 
28.8 

-0.5 
49.5 
585 

0.67 

19.4 
11.1 
-1.0 

1.6 

9 691 
0.54 

3 747 
4.8 

44.7 
50.5 

2 670 
5.3 

41.6 
53.2 

5.5 
4.5 

1470 
5.57 

5.611 

205 
196 
190 

1.55 

21.5 
8.9 
5.4 
7.1 

22.9 

34.2 

8.2 
3.5 
3.4 

10000 
43.9 

10190 
44.7 

1.7'1 
25.1 11 

G:!611 

1.23 

16.9 
II.': 
-J.7Zl 

1.021 

21 561 
1.77 

7 879 
7.7 

Jl.4 
60.9 

3 550 
5.Y' 

38.51 

55.6° 
3.3 
4.5 

2 050 
5.6511 

9.3 
311 
294 
425 
1.14' 

23.7" 
9.6 
3.8 

IG.4 

23.9*' 

35.21 

7.3 .. 
3.9 
4.1 

ts soo• 
25.3 

15 490' 
24.8 

-0.3 
35.2 

I 020 

0.77 

11.5 
13.4 
3.5 

-2.0 

~ S.J6' 
0.72' 

2 :~· 
l !.91 

38.5' 
49.61 

3 :!00 
8.9 
~.I 
51.G 

3.2 
4.0 

1170 
6.00' 
10.1 
210 
249 
311 
1.41 1 

22.8 
11.3 
4.4 
7.0 

19.5 

37.1 

10.~ 
6.4 
6.3 

4410 
31.6 

4070 
29.1 

-2.6 
11.1 
231 

0.60 

17.0 
9.9 

-5.8 
•1.3 

4 603 1 

0.35 

2142 
22.1 
35.5 
41.8 

2 180 
14.7 
41.3 
44.0 

7.4 
4.8 

I 060 
6.3010 

7 .9 
137 
198 
215 

0.93 

25.0 
8.8 
5.5 

10 6 

27.8 

35.9 

8.4 
4.7 
5.6 

2 4~0 
26.5 

2430 
26.6 

-1.2 
18.2 
235 

_11 

16.9 
10.2 
-0.7 
-1.6 

51004 
1.06 

20410 
1~.0 
38.8 
47.2 

2920 
6.011 

48.1 11 

45.9 11 

6.0 
5.8 

I 680 
4.81 
8.5 
231 
184 
149 

1.22' 

25.3 
11.0 
6.6 
7.7 

25.9 

38.1 

9.2»' 
4.3 
4.8 

21 880 
15.7 

21040 
15.1 

-0.4 
26.0 

(3 275) 

1.24 

18.9 
9.1 
0.5 
0.8 

61 846 
1.04 

:!'i 705 
9.0 

50.3 
40.7 

3 o:o 
3.0 11 

53.911 

4: .511 

4.9 
J .5 

I 390 
3.0011 

8.2 
215 
246 
185 
l.SO 

25.4 
11.1 
5.1 
8.6"' 

26.7U 

37.9 

7.4 
2.7 
3.4 

3.! ::!o 
21.0 

36 l()J 
:3.6 

1.0 
· 4S .'i 
SO~! 

080 

I"' l I,' 
I) ) 

0) 

8 S42' 
0.651 

(3 66:!)' 
(48.:!)1 

(22.5)' 
(29.3)2 

950' 
20.3 
28.2 
51.S 

8.1 
7.0 

640 
2.401 

14.7 
IS 
5 

87 
1.49 

25.9 
10.2 
6.4 
9.6 

21.0 

26.9 

10.8" 
2.5" 
2.7" 

I 930 
23.0 

I 090 
12.9 

-3 .6 
19.!.)11 
21, 

- IJ 

IU 
1! ~ 
~.3 
0.~ 

205.1 
1.46 

19 
(19.0) 
(36 .1) 
(44.3) 

2 290 

7.9 
2.1 

1190 
4.80 

7.2 
1s5•• 
160 
330 

29.1 
8.2 
6.3 

15.2 

33.92 

13.5"' 
12.9 
12.4 

180 
46.1 
180 

47.2 

-$.1 
JH 

15 

_u 

2953 
0.:44 

I 058 
21.5 
3CI.O 
42.5 

1 320 
19.7' 
34.0' 
46.31 

1.4 
4.0 

830 
4.20 

4.3 
130 
ISS 
94 

1.09 

20.9 
9.2 
4.1 
7.6 

18.P 

30.7' 

10.8" 
B 
5.8 

1 550 
4'-4 

1 J)O 
39.1 

-2.9 
44.3 
300 

_n 

13.6 
7.S 
2.6 
0.9 

54 683 
0.82 

18174 
19.6 
.!3.7 
36.7 

I 700 
11.3 . 
38.9 
49.8 

5. I 
6.0 

9GO 
5.802 

5.2 
166 
ISO 
143 

1.7921 

19.4 
7.4 
6.4 
5.7 

23.:! 

33.3 

8.2" 
2.9 
~.4 

14 8<)() 
!8.2 

16810 
20.l 

2.5 
3S.S 

I 491 

0.78 

16.6 
10.5 
-4.2 

3.2 

IOJ 990 
1.06 

509-10 
17.4 
35 .7 
46 .9 

I 910 
8.7" 

39.112 13 

52 .2" u 
IO.'J 
12 .1 

840 
4.5-111 

11.9 
68 

208 
171 
1.09' 

35.5 
29.0:1 

6., 
-" 
37.9 

21.2 

14.7" 
5.S 
4.7 

16 690 
10.0 

19 080 
11.4 

0.9 
25.6 

10 396 

0.93 

12.6 
9.7 
8.2 
7.8 

339.8 
0.76 

144 
11.1 
4t..S 
42.4 

2 940 
6.2' 

50.9' 
42.91 

'2.9 
3.4 

I 300' 
5.()()11 

250 
!54 
290 
1.01 

2S S 
7.4 

18.! 10 -· 
28.1" 

36.0• 

3.0 
4.9 

600' 
71.2' 
640' 

81.81 

.. 

13 119 
1.28 

4 5fi7 
7.2 

41.0 
51.8 

2400 
7.0 

41.6 
51.4 

6.0 
S.2 

!220 
6.71 

8.6 
179 
207 
226 
1.18 

27.1 
12.6 
5.3 
9.2 

27.1 

41.9 

8.9" 
4.9 
4.8 

ll540 
4!1.0 

ll640 
48.3 

-0.6 
24.2 
56) 

1.42 

18.3 
10.7 
-<>.2 
o.s 

3 892 
0.80 

I 497 
13.9 
37.3 
48.8 

2900 
6.5 

38.6 
54.9 
3.6 
4.4 

1410 
S.SI 

8.6 
183 
194 
211 
I.JS 

29.2 
15.1 
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Aid Program 

1. Attached are tables showing (a) aid commitments and disbursements by 
calendar year according to DAC definitions and (b) budgetary appropriations for 
aid by Swedish fiscal year. 

2. Sweden's medium-term aid plan is for appropriations of Official Devel-
opment Assistance to reach 1% of GNP in fiscal 1975. On the basi~ of known plans 
I or appropri ations through 1974, ire a very lar e 
increase in a r i ions in th table attache , the 1% of 
GNP target is shown as not being reached until 1978; this reflects both the assump­
tion that disbursements will lag behind appropriations and also some element of 
doubt whether the increase in appropriations in 1975 will materialize. We have 
recently received informal information that the disbursement estimate for 1975 
(.88% of GNP) does not take sufficient account of the likely lag between appro­
priations and disbursements, and that the Swedish aid authorities (SIDA) apparently 
e~timate disbJl,Tsernent§ equi va.l.~ .. t to about . 7% of GNP in 197_2. Ne;ertheless, even 
this lower figure will mean that Sweden will be one of the relatively few countries 
reaching the Pearson Commission target for ODA. 

3. Preliminary estimates for 1971 
(.45%)--a ver rease from 
cmry-:-

Contributions to Bank Group 

4. Sweden has traditionally been a strong supporter of IDA, gradually increas-
ing its share in successive Replenishments (from 2% in the First to over 4% in the 
Th~. It was also the first country to make supplementary contributi ons. Sweden 
haS paid one-third of its pledge to the Third Replenishment as an advance contribu­
tion ($34 million), and has taken up and paid for its share in the IBRD capital in­
crease ($3.7 million). 



SWEDEN: GROSS OFFICIAL COMMITclENTS AND TOTAL NEl' DISBURSEMENTS BY CALEN~R YEAR ~/ 
(us $ millions) 

,. ' 
1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971 1972 !2ll 1974 1975 1976 1977 1978 !21f 1o8o 

GF.OS3 OFFICIAL ·c011l1ITJ1E!1TS 
. I ' 

Bil;:;":.er al 
Tec~~cal Assistance 1 6 18 s 19 '19 J 99 
Other Grants 3 1 4 11 12 8 ) 

I Government Long-Term Capital 6 4 22 10 26 15 39 
Total 10 -rr 1;4 2b >1 42 138 

Mul•.ilateral ' . 
E?..:J 4 
I!Jl. 7 8 10 14 17 34 
Asx ' 1 1 . 1 1 1 
u:r Agencies 12 13 21 24 31 57 43 
Other 2 

Total 1"9" -g -.J2 ~ 48" -;cr rrJ 

T'JTAL GP.OS3 OFFI CIAL COHMITHE!ITS 29 . 37 76 64 lOS 100 218 
As % GUP -:Ib -:Til ---;)4 ---:27) ~ --;)> --:69 

IDTAL !iET DISH:JRS El£ii1'S 

Official 3ilateral 
Tec:::.ucal Assistanc e £1 1 2 2 3 1 6 11 9 19 30 21 
-other Grants 1 4 13 7 9 12 12 8 23 
Governne~t Long-Term Capital 4 4 s 11 18 19 

Total --r ~ --,- --..., 14 17 24 2b '42 ~ b) 

Off~cial Y.ultilateral 
ICF..J Bonds & Capital 4 
IJJA 2 . 2 8 6 7 8 10 10 4 31 15 
ID~ 2 
AsJ3 1 1 1 1 
U:/ Agencies 4 5 8 9 12 13 19 23 24 28 37 
Other 1 s 1 

Total -o . 7 1>' lb .19 ---n 33 34 30 ~ >4 
TOTAL OFFICIAL !lET DISBURSEHEl'ITS _7 8 _!2. ~ _.lJ 2 _2]_ 60 ~ 121 ..211. 160 200 222. 330 ~ ~ ~ 616 668 _ill 

Pri nte ~r et Di sburserJents 
Di.re ::: t I n·restmen t 28 35' 13 15 25 25 31 26 26 53 )6 
Bilateral Portfolio Inv. & Other 1 2 9 -12 6 s 7 11 7 6 
Mul~ilateral Portfolio rnv. 3 13 2 s 
Export Credits 11 7 4 6 J9 4 15 16 21 30 40 

Total Go 43 19 )IT 34 35 ~ br >7 9'2' 01 

TOTAL !lET DIS3URSB1~ITS 47 52 37 53 67 73 108 121 129 212 204 225 303 361 41~9 553 624 707 603 868 9U'• 
J..s% G: IP -:Jb -:Jb -:24 --:-.32 -:Jb --;}> -:4tJ -:>0 -:30 -:r; 7;' ---:64 ---:7fJ -:err r:oo r:I4 1.19 I":'2'4 r:-:30 l.j'i) i'":')0 

MeMo Items 

TOTAL OFFICIAL DEV. ASSISTANCE 2./ 7 8 18 23 33 )8 57 60 71 121 117 160 200 250 330 425 482 545 616 668 725 
As % G:~p .05 .06 .12 .14 .18 .19 .26 .25 .28 .43 .)7 .45 .52 .60 .74 .88 .92 .96 1.00 1. 00 1. 00 
ODA at 1960 Prices Y 7 8 17 21 29 33 48 48 54 9'1 87 

!I The data in this table are taken from OECD/DAC, The Flow of Financial Resources to Less Develo ed Countries 1961-1965, Statistical Tables for the Annual Aid ~eview, 1968, 1969 
and 1970 and the DAC Chairman's Report for 1971. 7 rgures are pre 1m1nary est•mates. · • 

b/ For 1960 and 1961, the amounts under "Technical Assistance" include "Other Grants". 

~ Projections of ODA are based. on the Swedish medium term plan for deve1opnent assistance. Minimum planning levels suggest a level of appropriations 'of about O. 7% of GNP in 
FY74. The plan ·envisages that appropriations reach 1% of GNP in FY7S. Since, however, this would mean a very substantial increase from FY74, we have assumed that this 
target will in fact be reached slightly later. 

DAC/STAT(71)16, December 30, 1971. y • 'lllis attempts to measure the 1 real volume 1 of ODA taking into account price changes in aid financed . goods am services. Source: 

... ~l,o(,..,...~ 
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SWEDEN: BUDGETARY APPROPRIATIONS BY FISCAL YEARS · (ENDING JUNE 30) I 

" I 

(U. S. $ Millions) '• 

1960 1961 1962 1963 . 1964 1965 1966 1967 1968 1969 1970 1971 1972 1973 1974 1975 

BIUTERAL 

Grants s 8 ll 15 21 35 41 53 62 72 

Credit s __!!. 10 .2:!i ....u ..1! ~/ ~ _1Q ..11 ~ ~ 61 - - - -
Total Bilateral l 1 _j: __J_ 18 ~ .1.?. .1£ .J±2 ~ 68 _12 110 133 155 

MULTIIA TERU 

IDA 8 6 7 8 10 10 lh 19 20 34 

AsDE sf 1 1 

AfDB 3 

UNDP 7 7 10 l2 ' lh 16 16 19 21 23 22 

other U!l Agencies 1 l · 1 1 2 2 2 3 5 6 
I 

WFP/ Food Aid Conventions - - 1 1 1 2 _2 _] 8 ·8 8 - -
Total Multilateral __!!. _7 6 16 16 22 ..1! ..11 ..l! Ji2 .2! .22. _]] ~ 107 

A~;.inistration, etc, 1 2 2 2 3 -4 5 6 8 9 

TOTt-1 APPROPRIATIONS __2 __J_ 10 ..12 ..lb ...!±!! .22 _i2 ~ _JJ.. 123 155 193 232 271 422 
- -

AS% Q!;p .04 .o6 .07 .15 .19 .22 .25 .27 .31 .36 .43 .51 .54 .62 . 69 1.00 

!( 7he Swedish develo~ent assistance plan provides for budget appropriations for official de>elopment assistance amounting to 1% GNP in FY 1975 implying a level of $422 
:-;illion in Til975 at 1971 exchange rates. Figures for 1973 and 1974 represent minimum planning levels t>c>wards thia target as given in the Swedish annual review 
nemorimdtL"l ro OEJ:D/DAC July 1971. 

!if Inclu:!es $5.5 million for IDB and AsDB. 
§! Appropriations of $500,000 per year in FY 1968 to FY 1971. 
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TO: 

FROM: 

SUBJECT: 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
. ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
Mr. Robert S. McNamara 

S.R. Cope 

SWEDEN - Joint Operations 
Bri~iing Notes for your discussions 
in Stockholm in June, 1972 

DATE: June 2, 1972 

1. Sweden .has been a pioneer in the development of joint operations 
with the Bank Group and has long been an example to other Part I coun­
tries in this fie~d. Since 1966 Sweden, through the Swedish International 
Development Agency (SIDA), has participated in 18 joint oper~ons in five 
sectors (agriculture, publiclitil1fies, transportation, DFC and population) 
benefitting eight member countries for ~tal amgunt of $98 a mjllio~, of 
which $32.7 million was associated with Bank lending, $52.0 million with 
IDA lending, and $13.3 million with joint Bank-IDA lending. A statistical 
summary of Bank and IDA joint operations with SIDA is annexed. 

Joint Operations Procedures 

2. All Swedish aid is untied and is available to finance local cur-
rency costs; these characteristics are unique and have greatly facili­
tated arrangements for joint financing. The terms of all SIDA credits 
have, since 1967, been identical to IDA's (except in the recent India 
populatio~ project, for which SIDA provided a grant). Hence, it has 
been possible to associate SIDA with IDA's financing in some of our poorest 
countries. 

3. In all of our joint operations the Bank and IDA have carried out 
their normal procedures of appraisal, negotiations and supervision. In 
each case, SIDA has artici ated as an observer in our ne otiation with 
the borrower, and its own negotiations wit t e recipient have usually 
followed immediately thereafter. As a co-lender, ~weden has been free 
to raisal and superv"sipn, but has for tlie most part relied 
on e r spects. 

4. Loan and credit documentation follow the standard pattern with 
only minor changes, such as a cross condition of effectiveness and de­
fault. Sweden has delegated to us full responsibility for loan admin­
istration, set out in an administrative letter of agreement. This agree­
ment covers such matters as exchange of information on progress of op­
erations, consultation, and withdrawal of loan or credit proceeds, the 
certification of which we also handle on behalf of SIDA. 

5. The working relationship with SIDA has been excellent, and there 
have been no significant problems. The cost in time and effort in dealing 
with SIDA as a financing partner have been insignificant. 

Matters to raise with SIDA 

6. There are no specific problems to be raised with SIDA in respect 
to joint operations. 
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7. There may be problems in the future. It appears that SIDA is 
being subjected to greater political influence than before and, as a 
result, a change in SIDA's lending policies might be coming. We do 
not yet know whether and, if so, when any changes in SIDA's lending 
policies will be made and how they will affect our present and future 
joint operations. SID re resentatives are to visit t Bank · 
~~._~~~--~~-k~~~~~~~~~~~~~~~ and we will probably 
learn more at that time. policy changes 
in SIDA would be useful. 

Attachment 
cc: Mr. J. Burke Knapp 
SRCope:DFWittusen:ac 



ANNEX 

BANK/IDA JOINT FINANCING OPERATIONS WITH SWEDEN 

(US$ million) 

Date Total Foreign Bank IDA SIDA 
Project Signed Project Cost Exchange Amount Amount Amount 

Pakistan - Foodgrain Storage 2/10/66 39.0 24.0 19.2 4.8 

Pakistan - Water Supply 
and Sewerage 5/12/67 5.8 2.6 1.8 1.8 

Ethiopia - 4th Highway 1/15/68 38.4 27.0 3.5 7.7 5.8 

Pakistan - 2nd Agricultural 
Development Bank 6/13/68 18.0 15.0 10.0 5.0 

Kenya - Livestock 9/26/68 11.4 4.4 3.6 3.6 

Tunisia - Water Supply 1/16/69 33.2 17.1 15.0 5.0 

Tanzania - Tan-Zam Highway 2/24/69 38.0 25.8 7.0 15.5 7.5 

Ethiopia - Telecommunications 6/3/69 25.0 16.0 4.5 4.5 

East Africa - Tele-
communications 5/25/70 28.3 15.6 10.4 5.2 

Pakistan - Tubewells 6/30/70 44.6 22.8 14.0 6.0 

Tunisia - Water Supply 6/30/70 19.2 11.3 10.5 3.5 

Tanzania - Power II 12/14/70 59.0 42.0 30.0 12.0 

Kenya - Power 6/7/71 37.5 26.1 23.0 6.0 

India - Grain Storage 8/23/71 15.9 2.95 5.0 5.0 

Kenya - Highways 1/5/72 42.0 28.0 22.0 6.0 

Botswana - Roads 4/27/72 6.2 5.2 2.0 4.0 

India - Population 5/30/72 31.8 1.6 21.2 10.6 !..1. 

Botswana - Livestock 6/20/7ill 4.7 2.3 1.7 1.7 

TOTAL 498.0 289.8 93.4 134.2 98.0 

-- --

./J:. Grant 

11: Date of Board submission 



Country 

11/ 3/7·fJ Greece 

• "'*; 

/ 

Description 

·. ' 

Project IBRD 
Cost Loan 

Economic 
IDA Rate of 
Cr. Return Remarks 

Construction and 
equipment of 5 
Higher :Technical 
Education Center~ 
and related tech­
nical assistance. 

$24.0 $13.8 n.a. First stage in long-term program 
to make the Greek education sys:... 
tern a more effective instrument 
for economic development. In­
troduces multi-discipline post­
secondary institution with in­
struction in a variety of study 
programs, thereby achieving 
economies of scale and more .ef-

' · 
' t' 

~ ficient use of specialized 
teachers, equipment and facil­
ities. Will graduate 2,350 tech­
nicians annually, trained for 
occupations in agriculture, busi­
ness, engineering, f6od proces­
sing and health; provides team 
of specialists in ad~inistration 
and teacher training, and also 
~raining abroad for administra­
tive and teaching ~taf£. A 
UNESCO/FAO mission assisted 
Government in project prepara­
tion .. 

6/10/71 Greece Groundwater devel- $50.0 $25.0 
opment, includ-

18% · Will irrigate 100,000 acres of 
dry farming land in Thessaly 

10/26/71 Greece 

/ 

ing drilling of 
1600 deep wells; 
installation of 
pumps and irri-
gation equipment; 
construction of 
farm ro~ds · and 

drainage ditches; 
drilling of 35 

/ exploratory walls 
in preparation of _ 
future irrigation 
programs; consult- · 
ant services for 
hydrogeologic stud­
ies and project im-

· pl_~~-erltation. 

Einancing for $25.0 
National 
Investment .. 
Bank for 
I ndustrial 
Development to 
help _cover foreign 
exchange 
component of its 
planned $100 mil-
lion finan <.~ing 

of Greek pr ivate 
enterprise s through 
mid-1973. 

$25.0 n. a. 

plain to enable diversification 
of crop production and direct it 
more towards export markets. 
Also leads to reduced needs for 
impor~s of maize andJ other animal : 
feeds--thereby permitting higher -
output of beef and dairy products .. 
~vhich are currently imported in 

· large quantities. Will also pro- . 
vide seasonal employment .for 
6000 farm families presently un­
deremployed. Prepared under FAO/ 
IBRD Cooperative Program. _ 

NilliD owned by National Bank of . 
Greece, 13 .foreign banks and 
IFC, Hhich invested about 
$720,000 in 1965. ·Lending and 
investment operations have 
grmo~n rapidly, and to :tncrease 
borrowing capacity NIBID is 
negotiating 50% share capital 
increase. NIBID accounted for 
10% of $270 million equivalent 
gross manufacturing investment 
in Greece in 19 70. 



ru. •• .rune 2, 1972 

Jl. H. W1.ehen 

BAmLADESH - Swedish Interim Financing Agreement 

1. Xr. Shibnaawa has advised us by oable that the Swedish 
Interim Financing Agreement, whl.ch provides financing tor ongoing IDA 
projects. was executed in Dacca today, Friday• June 2, between the 
Oovemmenta of Bangl.adeeh and Sweden. · 

2. j The exchange or letters . between the Govemmct of Sweden and 
the Association t,ook place on Friday 1 May 26. 

' ). The proceeds of the Swedish credit thus are nov available tor 
dieburaaent, subjeq to the receipt of roper withdrawal applications. 

I 
la.. The Executive Directors will e informed in the next 
IISd.-montbly repon. on Bank and IDA op rations. 

. . 
001 Mr. McNamara 

Mr. Knapp 
Mr. BN>ches 

~ ( (. 0 ~ 
Hr. Cope 
Hr. Chadanet. 
Mr. Gabriel 
Mr. Votaw · 
Mr. -m.obel 
Mr. Melmoth 
Mr. Goldberg 

JHstevart/MHwiehen 1 j • 
·.·~';-~":'-:\ 

I. • 0 

t' 

.J 
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·ORGANISATION .F~ ECONOMIC 

. CO-OPE RAT I ON A~EVELOPMENT 
' . ' . e :rRICTED- TO PARTICIPA;J;•.! 
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I Introduction 

The Swedish official development assist-ance proRramme 
(O.D.A.) reached- in terms of disbursements- the level 

of s 117 million in 1970 as compared ~ith z 120 million 
in 1969. Adding the . flow of privat·e resources which · in 

1970 amounted to S 87 million the total flow - ~sing 

the DAC net concept - _attaine~ S 20-. million in 1970 
compared with Z 212 million in 1969, If contributions 

by private non-profit orga~izations are included, 

total flow was equal to. S 229 million. 

The decr~ase in official d.isbursements was due mainly to 
variations in the rate of payments under tne second IDA 

' ... 
replenishment. It has also to be seen in the light of 

the excepti?nally rap~d i~crease from 1968 (Z 71 million) 
to 1969 (Z 120 million)~ 

The official development assistance as a percentage of 
the GNP was 0.38 in }970 - a decrease from 0.43 per · 

ce~t i~ 1969. The total flow of resource~ eq~alled 0.65 
pe~ cent as compared with 0.75·per cent in 1969 • . If 

the private non-profit organizations are included the 
total flow wo~ld amount to 0.7a per cent of the GNP. 

Budgetary appropriations for development assistance in­
creased by 2 5 per cent in the fis~al years 196 8/69 and 69/70 
and by 26 per cent ~n 1970/71. Appropriations - for fiscal · 

year 1971/72 will increase by another 25 per cent to 
slightly less than Z 200 million. This corresponds to 
approximately 0.& per cent· of the GNP. 
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. . 
. ~ The Interna- ·sweden participated actively in the preparations 

t1onal Develop- . . . 
ment Strategy leadl.ng up to the ·adoptl.on by the United Nations in 

October 1970 of the International D·evelopmcnt Stra­

tegy. The StrateRy underlines that the ultlmate ob­

jective of developmen·t must be to bri I1fl about sus­

tained irnp:~:')vement in the t·:~l _l-being of the indidual 

Multilateral 
~nst~tut~ons 

and bestow benefits on all. If undue priviliges, ex­
tremes of wealth and social injustices persist, then 

development fails in itn fundamental purpose. It is 

therefore essential to bring . about a more equit·able 
. . 

distribution of income and wealth for-promoting both 
social justice and efficiency o_f production, to raise 

substantially the leve~ of employment, to achieve a_. 
greater degree of. income secu~ity, to expand and· im­

prove facilities for education$ health_, nutrition, 

housing and social welfare, and to safeguard the en­

vironment. Thus, . quali·tntivc and. str,:-~ctural changes in 
the society. must zo hc-.~1d ln hand \o7ith rapid economic 

. . 

growth, and exist~ng disparities - regio~al, sectora~ 

and soc{al - should be oubs~antially r~d~ced. 

The Swedish Parliament hac noted that the concept of 

development thus laid do'm in the International De-
. velopmcnt Strategy· is in line Hi th the princ-iples gover­

ning Swedish develop~ent co-operation. 

S.t-1eden is prepared:- in pi'inciple, to impler.:ent the 

policy measures laid do~n in the St~atcgy. The only for­
ma l reservaTion which Sweden lodged against the Strategy 
related to the proposal for a · link between the Special 
Drawing Rights C ~ the IMF and development ~ssistance. 

In ·view of ·the tncreasine Sv!ed.ish contributi"ons to the 

multilateral institutions, Parliament has a ~ ~0~ for de­
tailed information regaroing their activities and thus 
how Swedish contributions arc utilized. In this connection, 
Parliament un~orlinc~ that S~eden as a matter of course 
does not wish to put . up any con~i~ionc · as to the usc 
of its resources. / 
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Composition of The distribution between bilat~ral and multilateral 
the a1d pro-
gramme 

Co-ordination 

Trade Policy 
aspects 

assistance has on the whole reuained unchan~ed ~uring 
the past few y~ars. Approxima~ely 40 per cent ot 
budgetary appropriations for assistance p.urposes have 

been devoted to general contributions for multilateral 
assistance and 60 per cent to assistnnce of a basically 
bilateral char~cter. 1 > In 1970/71 a slight d~crease 
for the multilateral part was registered while in 
1971/72 the earlier relationship will be almost restdred. 

These developments are due to the large - increase in 

IDA contributions which will take place in th~ -- third 
replenishment period. -This method of accounting in 

_1wo categories only do not bring ou~ that a sizeable 
portion of the bilateral assistance programme consists 
of grants and credits in joint operations with the . 

Specialized Agencies of the UN; the World Bank Group 

and with the other Nordic countries. 

Sweden is a member of the consortia and: consultative 

groups set up for developing countries where Sweden 
has a substantial programme of co-operation. In one 

further case, th~t of Ceylon~ Sw~den participates as . 
an observer. As to the local co-ordination of· assistance 
in these countries, Sweden favours-~hat such co-ordi-

. . 

nation take place under the auspices of the government 
concerned, assisted, where appropriate,by~hc UN 

Resident Representativ~. Sweden is also a member of 
the newly established consult~tive group for inter­

national agricultural research. 

There are no Swedish tariffs or quantitative restric­
tions on tropical products nnd industrial raw materials, 

with the exception of a tariff on coffee. Swedish ta­
riffs on manufactures and semimanufactures arc at a 

co~paratively low level. Normally there are no quanti­
tative restrictions ·on exports of manufactures and semi­

rnanufactur~s from developing countries. Parliament 
has enacted a bill which will enable the Government to 

1)A considerable part of ·the funds app~opriaten for Sweden's p~rtici­
patinn in bilateral development co-oper~tion is allocated to parti­
cular international efforts outside of ~he bil~teral country program­
mcs.~his refers primarily to opc~qtions and research in the field of 
nooulatiori bu~ also to other fields. 



Trends in the 
v0lume of 
ass~stance 

of tariff .preferences for exports 

·from developing cou~tries. The system impl~es that in 
the f~ture only around .S per cent of total imports 

. -
from developing countries - calculated on the basis 
of the 1969 trade figures - excluding coffee -

will be subject to tariffs. 

Sweden has paid special attention to the question of 
export promotion measures _for products cf developing 

countries. The Government is giving sub~tantial 
support to the activities of ·the GATT/UNCTAD. Inter­

national Trade Centre (ITC). Sw~dish funds available 
for exp~rt promotion projects in. co-operation with the 

. "' . . 

ITC will exceed S 900 ~00 in fiscal year 1970/71~ 

In 1971./72, some Z 1,2 million are appropriated f0r 

export ~romot~on ac~ivities mainly in co-operation 
with the ITC. 

III Volume of assistance 

The net ·flow of Swedish official developme_nt assistance 

reached the level of Z 117,0 million in 1970 which 

i~plies decrease of 3,1 per cent from the 1969 level 
of Z 120,8 million. This decrease followe~ on con­
siderable annuai increases averaging some 40 per cent 
in 1968 and 1969. 

Disbursements under bilateral ~'~- - ~ -n have shown a 
steady climb over the last three years. In 1968-1970 

they amounted to Z 30,9 million, in 1969 to Z 37,2 
~ 

million, and in 1970 to S 43,7 million, correspnnding 
to _an average annual increase of about 1~ per· cent. 

Disbursements under bilateral credits hav_e also in­
creased from Z 1 0, 8. million in 19 6 8 to Z ·17, 6 million · 
in 1969 and Z 19,4 million in 1970, the average _annual 
increase.over the three years being 34.0 per cent. 
Total bilateral dishursem~nts thus increased from 
z 54,8 million in 1969 .to z· 63,1 million in 1970 or 

by some 15 per cent. 



Swedish co~ments to international assistance pro­

grammes have increased substantiAlly over the last 

few years, as is . reflected in the budp.etary- appro­

priations. Disbursements to multilateral organizations 

declined, however, from Z 66 million in -1969 to 

Z 54 million in 1970. The figure for 1969 includes both 

the annual contribution to IDA -for both 1968 (which 

was delayed due to circumstances relating to the US 

ratification) and 1969. If the former contribution . 

had been disbursed in 1968, total multilatcral _ dis~ 

burs~ments would have increased from Z 39,5 million 

in 1968 to Z 56,1 million in 1969 ~nd to .z 53,8 mil-

_ lion in 1970. The remainin~ difference between the 

1969 and 1970 disbursement figures reflects a shift 

in the disbur~ement schedule fo~ the supplementary 

contributions to IDA. 

Swedish contributions to IDA in 1970 amounted to 

z ·15 million and to UNDP to t21 million. 

Contribut1ons to the World Food Programme directly 

and under the Food Aid Convention amounted to more 

than Z 7 million, i.e. the same figure as in 1969. 

Substantial contributions wer~ als6 made ~o UNICEF, 

UNHCR and UNRWA. 

'The breakdown nf appropriations between purposes and 

institutions in fiscal .1970/71 and 1971/72, and 

minimum planning levels for the _following two fiscal· 

years are shown in table 1 .· 

,. 
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TABLE 1. BASIC PLAN FOR SWEDISH OFFICIAL DEVELOP­
MENT ASSISTANCE 1~70/71 - 1973/74 

Programme 

1.Contributions to 
multilateral pro­
"t'ammes 

Of which: 
UNDP 
IDA 
~NICEF 
WFP .(incl. 
FAC) 
Regional Banks 

Appropr. Appropr. 
1970/71 1971/72 

57,2 76,6 

· 2.Bilateral develop- 92,0 
lllent assistance 

Millions of dollars 

Total Minimum planning levels 1971172 _ 
1972/73 1973/74 1973/74 

92,1 107,4 276,0 

Administration, 22,4 . 
recruitment·, 
training and 
·information, 
etc. 

Total 

Tncrease from pre­
- .eding year 

154 '7 

.. 
• ~ • Of 

193 ·, 5 

38,7 

232,1 

38,7 

27 o, a_. 

38,7 

696,3 
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Changes in the 
Tipipe-Iine" 

•' 

' . . . - - \ 
Disbursc~ents undcr . developme~t credits increased ~Y 
some .10 per cent.' between 1969 and 1970. The total . . 

amount disbursed in' 1'970 was .·z 19 '~ mil:J,:ion compared 

to Z ~7,6 million in 1969. 

The total amount undisbursed, calculated as the diffe­

rence between budgetary appropriations and actual 

disbursements, increased in 1969/70 an~ amounted at 

the end of June 1g7o to some Z SS million. Practically 

nll of this, however, was committed for development pro­

jects in the course of implementation by the borrower . 

The main reason for the lag in ·disbursements is that 

the long-term plan for the s·wedish . aid programme re­

fers to .funds available primarily for commitments. Dis­

bursements depend on the implemen~ation 0~ the various · 

projects and pr0grammes. As Swedish assistance funds 

·are non~lapsinp,, the discrepnncy between commitments 

and disbursements does not affect .the over-all volume 

of a ·ssi$tance. 

The practice of provi~ing technical ~ssistance .in 

order to'speed up the implementation of pr0jects fi­

nanced under development Cl""~edi ts have given good re­

sults and will be continued. 

Measures aimed at simplifying the withdrawal procedures 

have been included in some recent credit agreements. 

If these measures prnve successful, they will be 

applied more generally. 

Estimated dis- Official assistance disbursements are forecas~ to in~ 
burs c·ments J_n 
1971 crease substan~i~lly in 1971. Disbursements of bil~teral · 

grants are estim~ted to ~ea6h some ~ 60 ciilli~n (1970: 

48,7 millinn). Disburseme nts under development credit 

arreements ~re estimated t~ expand by ~pproxim~tely 

Z 9 million to some Z 28 million. Multilateral con­

tributions are expected tn increas~ by some 50 per 

cent tn approximately Z 75 million, · prnvictcd thnt· the 

plan for the third IDA reple.nishment is beinr: implcm~ 

as f()reseen. Totnl f)fficial disburs e ments wnuld -thus 
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t-1cdiurn-term 
prospects 

8 

be envisap;ed to reach Z 163 million., an increase 

over the ~970 total by approximately ~0 per cent. 

According to this - hiehly uncertain - forecnst 

Swedish O.D.A. disbursements in 1971 should correspond 

to some 0.~8 per cent of the GNP. 

Sweden has been a lon~-tirne supporter of the proposal 

that the industriAlized countries should accept n se­

parate target for official development nssistance. The 

United Nations have now adoptcd . such a tar~Gt, aiming 

at a level of 0.7 per cent of the GNP to be reached ·in 

1975. This 0.7 per c~nt targ~t refers to disoursements, 

whereas the target established in the 1968 Swedish 

assistance . pla~ is that budget~ry appropriations etc. 
for development assistance shall have attained 1 per 

cent of the ~NP at the middle ,.,f · the de.cade. As an 

element ·in the realization nf the . Swedish. plan, total 

appropriations have ·increased by 25 per cent ~nnually. 

For fiscal 1971/72 a total increase of appropriations · 

of snrne 2_00 ~ill ion kronor ( approx ~ Z 40 million) ha-=-
- . 

been allocated. Total appropriati0ns thus amount to 

1 . • 

1 000 million kronor . c~ little le~s than g 200 million), 

as compared with 800 millir:·~ kronor (Z 160 million) in· 

fiscal 1970/71. In accordance with Sweden's lnn~-term 

plan for develnpmcnt assistanc~, . minimum planning levels 

are established in such a way ·that . thc absolute in­

crease in money terms in nnnual budgetary .~ppre"'rriations 

shall not be less than in the preceding fiscal year. 

In April 1971, Parliament noted that the ~ppropriations 

proposed by the Government for fiscal 1971/72 nre in _ 

line with the lnnc-term plan for development Rssistance 
adopted in 1 9 6 8. On the S?r.:-.: occns ion minimum pl.1.nninr; 

figures for fisc~l 1972/73 rind 1!73/74 in accordance 

with t~e plan . were confirmed 2t someS 39 ·rnillion. P~~­

liament also expressed its intention tn review the aid 

policies to be pursued during the l~tter hulf of- the 

1970's. Final decision on the scope 2nd content of this 

review was however, left t~ the 1972 session. 
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IV Financial terms and condition-s · 

In 1970, grants and .contributions to multilateral or- · 
ganizations accounted for 83 per cent of Swede~#s 
O.D.A. disbursements. Ten bilateral development cre­
.dits were signed for a total amount of ~pproximately 

Z ~8 million. Of these four credits totalling approxi­
mately Z 27 million were joint financing operations 
with the IBRD or IDA. As to the financial terms, six 
of these credits, totalling S 21,4 million, were ex-

. tended on so-called "Swedish standard terms", i.e. 2 -

per cent interest, 25 yeans# maturity, including 10 . 
. - . 

yea~~, .grace period. The remaining four, totalling 

approximately S 27 million, were · ~xtended on IDA-
·' ·· 

terms, ~.e.0.75 per cent interest and 50 years' matu-
rity, including 10 years' grace period. Earli~r prac­
tice has been to apply IDA-terms only in joint finan-· 

.cing with IDA. 'J'he pos_sibjJ.ity to extend such terms 
also ·for other credits was granted by Parliament in 
1969. In 1940 Sweden made a first credit on IDA-terms 
not related to joint financing. Such credits have 
since been made to India and Tanzania. This trend 
is expected to continue, leading to ~ further softening 
of the average terms for Swedish d.eveloprnent credits. 

Swedish financial assistance meet the terms objectives 
laid down by the DAC and the recommendations given by 

.the respective co~sortia and consultative groups. 

Swedish bilateral credits are extended without procure­
ment restrictions. According to the credit agreements 
procurement is to be based on international competitive . 
bidding so as to ensure the be~t possible use of the 
funds _made available. Exceptions from this rule are 

few and mainly limited to the financing of local cost 
expenditure and 'to loans extended to commercial enter­
prises by n~tional development banks, operating -under 
.credit agreements with Sweden. 

Many developing countries.would benefit from technical 

assistance ~n the field of international procurement .• 
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Representation 
:ln ·recinient 
countr1es 

Trenrls in ad---... ':-----
ml.nl. strat ). v .=; 
expencl~tures 

. . .. 
Sw~den is"now supporting seminars.t~ be arranged 
UNITAR on international p~ocurement pro~lems and tech­
niques~ · 

V Assistance programming and administration 

The ministerial reorganization described in detail in 
last year~s memorandum has been.in effect since July 
1, 1970. Assistance policy is now -centralized in th~ 
Foreign Ministry~s Office for International Develop~ 
ment Co-operation, headed by an Under-Secretary of 
State. The reorganization d~es not affect the role of 
SIDA, which remains the body responsible for the plan­
ning·, excention and' evaluation of the Swedish bilateral 
assistance prog~amme. SIDA is a p~rt of the Swedish .. 
public administration operating under a government-ap-

. . 

pointed board of directors, whose president is S.IDA ""s 
' . . 

Director General. 

L~st autumn, an interdepartemental consultative group 
on J!lUl tilateral policy ___ qtlestions was created. The group, 
chaired. by a representative of the Office_ .for Interna­
tional Development Co-operation, comprises representa­
tives of ministries, SIDA~ and other authorities, i.a. 
SIDA. For spec_ific. problems speqial a.d-h_?c workinp: 
groups have been set up. The act~vities of the group 
have so far focused on questions related to the follow­
up of .thc UNDP capacity study and of the International 
Development Strategy. 

SIDA has established field offices, called Development 
Assistance Offices, in Ethiopia, Kenya, Pakistan, Tan­
zania, Tunisia and Zambia .. In relation ,to the host 
country, these offices are part of . the Swedish embassy, _ 
the head of the office functinning as as·sistancc attache. 

The share of administrative costs in the total volume 
of Swedish .bilateral development aid has been close 
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.. 
.to 4 per 1968/69 and 1969/70. This ratio 

is· envisaged to remain fairly unchan.ged in 1970/71 and 
1971/72. 

The cost of the six SIDA Development Assistance Offices 

will rise from just under 25 per cent of SIDA's admini­

strative costs in 1968/69 and 1969/70 to nearly 30 per 

cent in 1971/72. 

Criteria for In the view of the Swedish Government, it is essential 
aid allocation that the co-operation between _donors ·and recipie~ts can 

be founded on a basic concensus as to . velue judgements 

and objectives regarding policies . ~or development. This 
_is called for by reasons of efficiency alone. When such 

identity of purpose exists there is a greater likeli~ 

hood that the assistance efforts will _become meaning­

ful components of a coherent development policy. -This · 

concept guides the allocat·ion of Swedish assistance 

in respect of both sectors and recipient countries. 

Sweden is currently introducing the- concept of country 

programming in the field of bilateral assistance. T·his 

should ensure that Swedish resources arc utilized 

according to the overall priorities .of the recipient 

country. A development co-0peration pro~rawne- with each 

recipient country over a number of years will make long­

term planning easier on both sides. 

A natural consequence of the country -programming concept 

is that the question of the sectoral distribution of 

aid will tend to become somewhat less important. The 

main point is that the resources that Sweden is able 

to put up will support activities wn ichm an efficient 

manner promote· th_e development objectives whithin prio­

rity areas established by the recipient countries. It 

can be noted that ·the Swedish development pro'.~~e - cn­

vers n number of impatant s0ctors. The vital fields of 

rural development, nutrition, ··education (vocational trai-- . 

ning) and industrialization a~e given high priority in 

the countries with which Sweden co-operates . . 
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Technical and financial assis·tance combined into 

.sector programme aid is likel~ to become n more im­
portant type of assistance in comparison with the 

traditional project ·aid. 

Consequently, Sweden intends, ·within the framework of 

future country prograrnmin~,to give further empl!asis to, 

for example, rural development throup.h a combination 

of inputs such as rural water supplies, feeder roadst 

improvement of the livestock sector, etc. 

In accordance with a decision by Parliament -in 1970~ 

Sweden will be prepared to expan~ its assistance in the 
field of indu_strialization of dev.elopinp- countries. 

The aim of Swedish assistance efforts. in this . field 
.- . -

should be i.c=t. to contribute ~o developing .such instr!l-

mcnts of industrialization, e.r., promotion of small­

scale i 'ndustry, that combine the need for efficiency 

with measures leading to increased employment. In this 

connection, Parliament has requested that a review be 

undertaken of Swedish bilateral assistance ·in the field 

of industrialization. The review will also touch on 

questions related to investment guarantees. 

As the capacity of various· international orranizations 

~rows, it will, in the field of family planning, be 

possible for Sweden to aurrnent its contributions to 

these orranizatinns insofar as they devel0p . cfficient 

programmes, and to concentrate the bilateral efforts to 

n more limited number of countries. The aim is to inte­

grate more closely family planninr assistance extended 
by Sweden into the overall dQvelopment efforts of the 

recipient country. 

As was mentioned in last year""'s Hemorandul!l, Sweden will 

seek to increase in the first place its co-operation 
-· 

with countries whose rovcrnment~ in their economic 

and soci~l policy endeavour tn carry out structural 

-. 



changes condu~i:-v~ to a development towards greater 
economic equality and .social justice. ·This will 

hav·e a bearing on the geographical distribution of 

bilateral assistance in the future although the 
principle of long-term planning will contribute 

to making this shift gradual. Swede~~pplies the 
principl~ of concentrating h~~ assistance to a few 
countries · in order to achieve r~asonable effectiveness 
with limited administrative resources. 

In step with an increase in capacity there ·has also 

been ~ gradual wide~ing of the circle of recipients . 
. • . 

The major part of the ' Swcdish bilateral assistance is 
channelled to India, Pakistan, Ethiopia, Kenya, 

Tanzania, Tunisia and Znmbia. Three countries in 
southern Africa· i.e. Botswana, Lesotho and Swaziland, 

are partners to small co-operation programmes. Hu-
'manitarian assistance has been g{ven to the .Democratic 

Republic of Vietnam. Fin~ncial _ support has been pro­
vided for ~ombined bilateral-multilateral projects in 

education in i.a.Cuba. 

Aid evaluation The overall objective 0f the ex-post evaluation work 
carried out by.SIDA is to stimulate the recipient 

countries t ·o establish bui 1 t-in evaluation systems 

., 

·tor 'their projects and proprammcs · and to support 

them intheir efforts tG m~ke relevant impact studies. 

The guiding principle is that the recipient country 

should be ensured a feed-back of experience to be able 
to raise the significance, efficiency and effectiveness 
of its development work. Durinz the year, methods and 

• 0 .. • 

procedures for ex-post evaluntion have be~n developed 
in SIDA and some training has bern unde.rtakcn to la¥ · 

the f6undation for the ~uture work in this field. 

In Annex 3 det~ils are given ~bout evaluation studies 
carried out du~ing 1970. 
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Volunteers 

VI. 

The number of experts and volunteers recruited by 

SIDA remained almost unchanged between 1969 and 1970. 

The target is to double the present number by 1975. 

The activities mentioned in last year's Memorandum 

aiming at an increase of the number of potential 

candidates for field service have continued.Professio-
. . . 

nalorganizations outside SIDA are peing engaged in 
•· 

. active recruitment. Investi~ations conccr-

nine .tbe interest in field work among va~ious groups 

of professionals have been carried out. The intro­

duction of subjects in the academic training relevant 

to work in developing countries is continui~g. Train­

ing for field work in developing countries as a sub­

stitute for the national military service will start 

in 1972 wit~ a group of 100 people. 

The total number of vo~unteers, financed directly 

under the official aid programme, rose from 172 in 

1969 to 253 in 1970. · The volunteers arc now active in 

five countries, namely E~hiopia, -Kenya, ~anzania, 

Tunisia and Zambia. In April, 1971, 80 volunteers 

_were active within the building industry, as motor 

mechanics or in mechanical engineering; 56 were work­

ing as teachers; 15 were activ~ in health services; 

19 in agriculture; and 15 as economists and accountants. 

In the recruitment of volunteers, emphasis is put riot 

only on their educational background but also .on job 

experienc.e . . 

VII. Research 

Generally speaking, research is an integral part of 

many field projects. Such activities are guided by the 

overall ~ objectives £or the specific project as set out 
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the recipient ·countri. 

Support is · also given to research in· human repro­

duction, particularly through the research and 

t~aining centre recently established in Stockholm by 

WHO, . and in education·. Sweden has also extended 

financial support to the resenrch activities of 

UNRISD on the social aspects nf the development 

process. 

Research at the unive~sity level that has a bearing 
. . 

on the _deyelopment process is considered by an ad-

visory' group with representatives from SIDA .and the 

national research councils. 

Recently, the Government has appointed an expert 

commission to indicate research fields in which Sto~eden 

can most profitably contribute. . The · mandate. · of the 

· group also includes an appraisal of present inst~ 

tutional arrangements. · 

VIII. Private se,c.tor 

The f~ow of priv~te resources - using the DAC defini­

tion - ~mounted to ~ 87 m. in 1970 as comp-:1rcd to 

alm0st ~ 92 m~ in 1969. The decrease was due -to 

lower private investments; ~ :1 +_· '. i : ~ r-~ · >..:!r hand expo~t 

credits, net, increased from~ 24m. 1.n 1969 to~] 40rn. 

in 1970. Net assistance flows from voluntary or~~ni­

zations increased from -z 22 mw in 1969 to Z 25 m. in 

' 1970. 

The so-called net flow of private long-term capital to 

developing countries - excluding export credits - de­

creased from z 62 m. in 1969 to~ 47 m. in 191'0. The 

main component, direct investment, amounted to:~ 37 m. 

as compared to z 53 m. in 1969 . after a sharp ~~crease 
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~vestment . 

gua+'antees 

Export credits 

~ 

from .1 26 ni. · in 19.68. · Howe~er, gross investments 
~n the ·form of new capital outfl~w to developing 
count~ies was nearly un~hanged . at I~~ m. 

The reported decrease in net direct investment wa$ 

caused by a fall in reinvested earnings from S 16 m. 

to . ~ ·a m. in 1970, while disinvcstmcnts, on the other 
. -

hand, increased frcm z 6 m. in 1969 to z 15 m. in 

1970. · The latter amount is mainly attributable to 

one single country in Latin America • 

. .. - . 
· Ne~ profit of Swedish direct investment in developing 

._ countries, reporte~ t? ~he R~ksb~nk, amounted to 

· S 10,9 m. in 1970 as compared to. Z 16,5 m. in 1969, 

the main part of which was reinvested. It should be 

· · noted, ·however, that- iriformation :on rei~vested earn-
..... . .. . 

ings 1~ incomplete. ';rhe statistical coverage of this 

item. may vary considera~ly from year to year. 

As·dircct investments are the result of decisions by 

private business and as a single project ~an have a 

heavy impact on t9tal amounts, it is natural that 

these flow~ vary considerably from year to year. 

The Swedish investment guarantee .scheme was established 

in 1968 but became operative only iD 1970. So far, . 
- no applications for guarantee have been received. 

The Swedish Parliament has, as has earlier been no~ed, 

recently requested a re~i~w of the scheme. The re­

view will consider whether investment guarantees can 

be regarded as an effective element in development 

assistance policies or should be handled . in the frame­

work of export prom0tion ~ctivities. 

Statistical data on export credits arc available only 

as regards .credits guaranteed by the official Swedish 
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Credits Gu~rantee ~uarantees 
. . . 

extended for export credits to developing countries 

was ·z 41,1 m~ in. 1969 and Z 54,7 m. -in 1970. The 

corresponding net amounts were 23,6 m. and 39,9 m. ~ 

respectively. 

On December 31, 1970 total outstanding eflective 

guarantees for exports to developing countries 

amounted to about Z 160m., i.e. 33 per cent of 

the total volume of outstanding guarantees • 

..: 

The Swedish Export Credits Guarantee Board · is autho­

rized to issue guarantees on particularly liberal 

terms for export which is of importance to the eco­

nomic and social proRress of developing countries. 

Such guarantees should be confirmed throur.h a state­

ment by th~ authorities of the importing country that 

.· the proje~t in question is included in the national 

development plan and is given high priority. The 

importing country. should furthermore extend a 

guarantee for payment . and/or transfer of payment. 

There is no information available as regards the 

distribution by sector of · export credits-to devel6p-

ing countries. However, abQut 90 per cent of all guaran­

tees extended refer to engineering products, i.e. 

machinery and other heavy capital poods. 

v~~untary . agen- 85 non-povernmental non-profit .or~anizations made 
c1.es net contributions to developing countries amountinr 

to Z 25,2 m. in 1970 as comparcg to Z 21,9 m • . in 1969. 

The or~anizRtions providinr. the largest share 0f the 

non-government assistance are, by and larr.e, the same 

· as the previous year, namely: the Swedish National 

Committee of the Lutheran· \"'0rld Federation ( Z 6,6 m.), 

the Swedish Red C~oss (Z 3,6 m.), ~he Church of 
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Sweden Mission and the · Swedish Save : the 
Children Fund ( Z 3,1 m.). - · The.:privat_e contribu­
tions are supplemented by funds channarred through the 
same organizations by SIDA. Out of these gross flows 
the Swedish Red Cross' disbursement of z 9,9 m. was 
the largest one . 

Since two years SIDA is administering a ·special pro­
gr_amme· of financial contributions · to voluntary organi- . 
zations · carrY.ing out ·information .. q,n development problems~ -

~ . .. 
For this purpose SIDA disposed of S 60,000 for the 
fiscal year 1969/70 and ·z 120,000 · for the fi~cal year 
1970/71. :Applications ·for s·upport are judg.ed on the 
merits of. the specific pr-ojects proposed and not on 
the overall -merits of the organization or group . 

. -



OFFICIAL BILATERAL DEVELOP:·1E:~T ASSISTANCE, Calendar year 19 7 0 

Mill. S Disbursements 
Sec tor :.,:;:-ic~ tu:-e~:a~ ·~a:t. 

Fore:try . ki~ing 
Country Fi :~hi~g ~ u;.rrying 

Ethiopia 
Grants 1.889 
Credits 
Total 1.889 

India 
Grants 
Cr~dits 

Total 
Kenya 

Grants 
Credits 
Total 

0 .. ~ ... aK.~s -.an 
Grants 
Credits 
Total 

Tar:.zania 
Grants 
Credits 
Total 

Tunisia 
Grants 
Credits 
Total._ 

Za!!lbia 

X 

0.722 
0.064 

0 ._186 

0.216 

0.2i6 

0. 781 

0.781 

0.033 

~O_."illl 

4.697 
A.69~ 

j::·.·:.:lq:o:-t · i:a ~cr r.:.d I Co:r:.a tr·Jc-

l~~or<l.&e ?o\.-er tion 
~o~~ujic. Supply 

0.007 1.688 
o. 13.9 

1
- o. 762 . 

0.139 . 0.007 2.45_0 

' 

i ·· 0.042 
I 
' I o.o42 
i 
l 
I 

~ 

0.081 
0.081 

2.284 
2.284 

4.757 
4.757 

~ninus 
s~:-vict 
F:!.:r!.nct 

l'i'ourh• 

0.002 
0.175 
0.177 

fvLlth !~~~~~tion (~~lio AJs.~tber 
~a!ct~ch . ~yhcr Ser- .ultipurpoat 

(9'~Cel 
' ~,'l"~ltlfi!tl 

0.922 1.066 0.127 0.046 

'0.922 1.066 0.127 0.046 

0.328 0.009 

0.'328 0.009 

0 • 0 5-5 ,, • 211 

o.o=.e; 1.211 

0.613 

0.61~ 

2.321' 

2. 321 

1.368 0.630 0.153 ~-379 

~.369 0.630 0.153 ~.379 

0.034 0.957 0.337 

0.034- 0.957 0.337 
t I .t. 

1.079 I 0.219 I 0.455 0.028 I 0.082 
1.601 · 0.363 

_2_._6_7_3_:___ ._0_!363 _l 0.219 i 0.4'55 0.028 I 0.082 

Tot.al 

5.745 
0.901" 
6~46 < 

' 

2.658 
4.697 
7.~r;c; .·.: 

- ,-. ·1 

t,i r. 

2, 601 ;,f_{~; ~ 
0 145 ;!,:-,,_,_ ; ~f'' 

• 7 . ::·r,~· :J,· 
~ ..-~,, I 

7.768 
2.284 

10 072 'J;···I 'li:.\ ' • .. ·,.:,. '::·.? · 
" ·-~l 

_ 6 , t~r ·~ 

2~ 111 · >1~ : 

4~ 932 . · · · ~· 
-1. on ·. J,i ~ 

1 • 895 .'· t'~~ 
1. Q64·. 
3_. as9 ~ · 

Grants ' . I o. 338 I I • ·.:"· • • : . . 0.011 0.065 . 0.008 o·.422 
Credits I . · · · ··t • 

'i'"tal ·--·-- ··--·~-~~8 ,, · ' . · · · .0.011 0.06'i 0.008 0 d22 • 
Other a.r.~d unspecified · I · -._ · · · · • 

Gran~~ ' . I 0.588 0.040 · . . · . . , .. , , 0.977 . . 2.599 0.251 15 992 . 20 447 . , ·> 
Cred~"s 1·.005 0.967 · 2.550 ·· . ~·,.. . 

l- To ta 1 1 1 • 5 9 3 0 . 0 ~~ 0 J 0 • 9 67 . 2 •. 22.Q_ · · 0 • 9 7 7 2 • 59 9 0. 2 ') 1 1-J 99 2 2 4 9 6 9 ~ ~ 
·rotal grants . 1 4.567 · 0.040 .0.042 0.007 2.766 0.002 3.903 6.938E1.574 23 828 43 667 ·· >< 

" c ~ ~ d i t s i 1 • 0 6 9 4 • 6 97 . 1 • 1 0 6 . 1 2 • 0 3 5 -o • 53 8 . . 1 9 44 5 
GR!JlD TOTAL ! 5.636 4-737 1.148 0.007 14.801 0.540 . 3.903 6.933 I 1.574 23 828 63 112 

~ .. 
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I •· 
Swedish Bilater-al Q.~y~lop.Jll_~.n:t..bss~~til.!:t.£~121 Se_cto~ 4.5.1971 '000 s Disbursements 

--- ·- ·--·-~--

~ 1965/66 1962/63 1'963/64 1964/65 '• 1966/67 1967/68 _1968/69 1969/70 r 

I : 
;ricul ture, . . 

73 322 2,759 349 907 2 '275- ·a, 109 . 5,110 ..: ~restry, Fishing 

?.nufa.c turinr., 
18 .1 ;oa3 · .:..ning, ~ua.rr~·i:1g 

• . 

-~ ~ -- -··· . 
- ~~nsport,Stor~ge, \$ 

13 15 277 342 ·1, 785 . 1,412 2,837 .· I 
l .) :rW'iunication I 

I ·.: · ' • 

-~ ·J ·-
1.ter and Po-;ver 1 1,014 

I 2 '554 .· 2,310 . · .. 1 ,088 4,127 . 1,835 4;r4a i ;.pply 
I ' 

l .. 
--'--. - ·-···-

...., _______ .. ____ 
' . i ! 

I ': . -. 

5,562 7,861 I :-.nstruct'ion 116 1 ,044 I l:.-.. 268 ~ 54 336 I . 
1 . • t- I ( 

.. i I 

I 

~siness Services, . i .. I ·' . . 
I 

75 684 I ~ :nancing, To~ism i ' 
~ ,.,:~. .~ ·~ ; . ,. ' 0 ~· .. 

I· . ' I 

-
I -

.:' 1 '9·54 4,535 : 6",414 ~.::..1 th 461 863 I , 1 ,_003 ·,. ~· .. · ; ,·~:' 3 , 4 1 3 3,078 .. 
I 

\ ~ ;' . . \ 

: .. 

1 •• 

' -
l:J , ' 

I . 
' . :·.1c2.tion, . I I 

~: 

8,840 · ' 
I 

5,250 3,45'6 4,286 7,230 ~ ~- 7, 808 . 5,977 2,249 :. search j ' , 
' ! .. 

I ' ~ blic Adwinistra-
5 il '78 ,. 637 350 935 1,646 1,182 ~ on, Other Service< ". . . 

J 

4 I 
I • t 

··--- ,1_ --- -r ... -- -.-. ··-··- -· -----
~~ ' ' . l :her, Multipurpose 18,Q60 3,784 • 5 ,oo6 · 5,424 11,544 10t342 . 15,720 2! ' . 578 I 

1 -~s:;;ecified I M I 

>< 
I 

• i .. - -· "-> 1 

I . I 

41~7~, 56,820 ~ 6,479 10,500 15 '700' 18,446. 25,~~7 28,856 }:::'J...L ; 
i .. . 

I 
-·--- ~ - · - ·- -L--.----- __ :_. ...... _...... .--...ii-.............. 

.- ._,:. : 
... . 

.,1 • 

·~t ~ • -t . . . . b - - : ... ~ .... ·fl"' .. . ·- ~ ~ 

- -
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--= . 21 ANNEX 3 

A. A sociological-pedagogi~al evaluation of Kenya 

Science Teachers colle~. · Phase one, .1969. 

The study was made by an education expert ~rom the 

University of Uppsala. 

Terms of reference: To study i.a. to what extent 

graduates stay in the teaching profession, changes 1n 

atti~ude . towards progressive te~ching methods, the 

development of a capacity to become well-informed 
' J 

opinion .. leaders in the local community as well as 

some background data about the students and· the schools 

where they were posted. 

·I 

Major findings: Most ~f the ~ findi-ngs so far ·have a 

tentative .character since only the first phase of the · 

study is completed. The study will continue during 

·1971 and 1972. 

Fnlln'k7-uo: The results of the study have alPeady in­

fluenced the teaching programme e.g. as r · · . · ·-.r ~ ~s.:.: ~ ·; 

proportion between the subjects taught. 

B. An evaluation of the training programme of the 

UNCTAD/GATT International Trade Centre in Geneva 

The evaluation was carried out by an independent 

British economic consultant. 

Terms of reference: To. conduct detailed research into 

the individua l and other effects of the training pro­

gramme and report on adequacy of routines and -methods 

·in recruitment and course preparation; contents and 

mcthodol : ~y of formal .programme; programme experience 

and activities . 

.... ...- - p 



. I 

. . ''not_ only .ha.ve the _immediate 
objectives o~ ~he, . Training Service been. met in good 
measure, but also ~ ••• the S~~vice ~as made a 
significant contribution to the wider goals 

established for the ITC." 

-
Follow-up: The study as a whole led the consultant · 

to some 20 specific recommendations which have been 

submitted fo the Trad,e Centr~ and will, on the whole, 
be impleme~ted. 

.. ~ : .. 

C. Follow-up ·study of gradu~tes from Swedish-Paki-
stani Technology 

.. . " .. -
The ~tudy was ~~de by U. Kann~ S9ciologist. 

Terms · of reference: To follow-up· not only employ-
. . 

ment and s~laries of SPIT graduaies but also try to 
provide a mo~e COmprehensive picture Of the sit~!tioP 

· for the gr~duates. 

· Major findings: The ~mployment situation for the 

students differ to some ext~nt depending upon which 

institute they graduated from. The· percentage em­

ployed of the graduates from the different schools 

varies from 77 to 41 ~. Some comparisons were also 
made ~ ... i th other technical · schools·. 

Follow-up: The immediate purpose of the - study. was 

.to pr?vide background information t? a S~edish dete­

gation of expert~ on vocational and technical train~ 

ing which -visit~d Pakistan in 1970 to study i.a ~ . 
vqcational teachers' training and practica;t. voca-

tional training, and explore ·the need for future 

support. 
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The survey was made by SIDA. 

Terms of reference: To obtain information about the 

associate experts' working conditions and work re­
sults, seen from their own viewpoints, to learn their 
opinion about the programme's significance, execution 

and general value as well as th~ir interest in 
fut~r~ assignments _in developing ·countries. 

Major findings: The ~ssociate · expert programme helps 
to build ~p a cadre -of people with interest in arid 

knowledge of the third wo"rld's problems. Certain 
caution is advisab-le co!lcerning placing associate 

experts at the headquarters of the international 
o·rganl:zatioris. 

Follow-up: The survey ·has been -distributed to 

interested parties. · 
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Annex 4· 

' . 

RESEARCH RELATED TO . PROBLEMS . OF DEVELOPING COUNTUIES IN ~WEDISH INSTITUTIONS 
. . 

A survey of Swedish research, related to problems of 
developing countries, was ~ade in the f~ll of 1970. 
~he •urvay covered mainly research in th~ social 
sciences and it waD. nQt con1plete. · Some additions 
have been made here, especially in the fields of 
natural sciences ·and·medicine. The attached list 
doe o not provide information c6ncerning the · level 
o.f the research· conducted ( undergradu·a tc, graduate 
research, doctor's dissertations etc). The list · ·· 
include~ projects, which were finished in 1970 or 

. which are st~l~. going on. .J ,. 

. .. .. 

Mo~e detailed instructions as reBards .def!nition of 
research geared to problems or developine cou~trics 
would. be of value, especially in .the ~ields or natural 
sciences, engineering and medical sciences. . · · · 

·The , UNES.CO classif~c·a tiori ·or . proj·ect.s by- acfen.t:ffic 
fields is used with a ·slight modification. The fiel~s 
of Social Sciences and Humanities are each divided 
into two sectionG.· 

·. 



NATURAL SCIENCES 

Hans Burstr8m, 
B Carlsson, 
V Schal~n, 
T Lundborg 
·and 
K Lexander 

Pehr Enckell 

Ulf Scheller 

_ Plant leaves as a · ·primary &ourca or 
_protein are inveo~igated from several 
aspects, among which the following 
concern nutritional research: 
1 Influence of plant sou:r<:o on yield 

and nutritional value of leaf · 
proteins 

2 Nutritional values or difi'ar~dlt 
fractions of leaf proteins 

3 Enzyme digestibility of different 
leaf proteins. 

Parastenocarididae (Copepoda Harpacti­
coida) from Ceylon 

Isopoda Asellota and Flabellifera 
from Ceylon· 

The Pauropoda 

. LUND UNIVERSITY, 
DEPARTMENT OF PLANT 
PHYSIOLOGI 

LUND UNIVERSITY) 
DEPARTMENT OF 
ZOOLOGY 

Robert Lilljequist The geology and minaralization of the LUND UXIVERSITY, 
DEPARTMENrf OF Troulli inlier 
GEOLOGY 

l.oif Hambraeus, Clinical testing and nlA.tritional UPPSALA ID~IYERSIT~ 1 
INSTITUTE OF MEDICAL 

- CHEMISTRY;, 
s-1 Lied~n1 evaluation of conventional and uncon-
Lillemor Abrahamson,;.ventional protein sources 
Elisabet Forsum: 

P Peterson 

Leif Hambraeus 

Leif Hambraeus 

Leif Hambraeus, 
Elisabeth Forsum 

G Ag~en 
G Brink 

DEPARTMENT OF 
NUTRITION 

Studies on the transport and metabolic - " 
role of vitamin A 

Evaluation of different methods in the 
diagnosis of protein-calory-m~lnutrition 

. 
Biochemical and clinical studies on 
the protein and amino acid metabolism 
in normal and patholocical states, 
especially in childhood. 

Isolation~ characterization and nutri­
tional evaluation of different whey 
proteins 

-
Food analytical control, proximate as 
well as vitamin analysiri, of the Ethi­

"opian con~ercial vegetable mixture. 
Faffa and new types of Ethiopian pro­
tein c9ncentrates 

" 

ti 

II 

UPPSALA UNIVERSITY, 
INSTITYTE OF MEDICh~ 
CHEMISTllY 



... 

~ Agren 
U Stenram 
A ~klund 
B Kruse 
G Brink 

G lc;ron 
A Eklund 

G lgren in colla­
boration with 
nutritionists and 
pediatric experts 
or the institute in 
Addis Ababa 

Anders Rapp 

Ake Sundborg 

William L Balaile 

Fredrick Kifumba 

Eph~aim Ssoksamba 

Sebastian Bwire­
Ojiambo 

Afework Demissie 

St~ve G Jessie 

George M Kifua 

. . 

Chemical, biological and tOxicological · UPPSALA UNIVERSITY, 
determinations or Faffa, protein con- INSTITUTE OF MEDIC~L 
centrates from different oil seeds CHEMISTRY. 
and single cell protein preparations 

Preparation of protein concentrates 
from di££erent oilseeds, niger seeds, 
sunflower and cottonseeds,_ linseed, 
rape seed 

Acceptability tests on children of 
Children's Home, Ethiopian Nutrition 
Institute, Addis Ababa 

Soil 

Provinces and natural resources 
underdeveloped countries. 

Water balance and sediment transport 
in the Kimchin Catchment, Keri?ho, 
Kenya 

Water discharge, suspended sediment 
transport and evaporation in the 
Dion3oyiet Catchment Basin; Kericho, 
Kenya 

Gully erosion at Muyongo, Kericho·, 
Kenya 

Hornblende and hornblende-garnet 
gneisses northeast of Ronge. Hill 

Christalline limestones 

Bioti t ·e gnei3ses 

lt'cldspar-porphyr~blaa t gnriin:.~cn 

" 

" 

UPPSALA UNIVERSIT~ 
DEPARTMENT OF 
GEOGRAPHY 

" 

" 

" 

UPPSALA UNIVBRSITYt 
DEPART;.~ENT OF­
GEOLOGY 

" 

" 

. " 

John E Kwebiiha ·. Amphi b<?li tc~ " 

I~aac Nyambok Granitoid gncinses " 



Bilal ul Ha~ 

Bilal ul Haq 

Y Gustafsson, 
G Jacks 
L Y Nilsson 
B Taranger 

J Holmgren 
A Svennerholm 
0 Ouchterlony 

J Holmgren 
I Lonnroth 
0 .Ouchterlony. 

L B Sjoberg 
and others 

It~tGtriEEHING 

Rune Karlsson 

Dcrgdahl a~d 
Cederwall 

Paleogene Calcarious nannoflora. 
Part I: Paleocene of West Central 
Persia and upper Paleocene-Eocene 
of West Pakistan 

Paleogene calcarious nannoflora. 
Part III: Oligocene of Syri~. 

Water. resources and water supply in 
Coimbatore district, Tamilnadu, 
India~ - - ~ · · · · - · ' · """ 

Studies of an agar plaque technique 
for ·quantitation of vibriocidal . 
antibodies 

- - . 
Development of methods for production 

· ~f different ~ypes of fish protein 
concentrates. 
The effect of dietary proteins and 
amino acids on protein metabolism. 
Amino acids in intravenous nu tri ti.on. 

Development of traditional dwellings 
in Tanzania 

Irrigation technique 

STOCKHOLM UNIVERSITY1 
· DEPARTMENT OF 

GEOLOGY 

" 

THE ROYAL INSTITUTE 
. OF TECHNOLOGY,. 

STOCKHOLM 

GOTHEUBtTRG lT.iJIV.,,RC' Tri1v 
.J-4 ~ .... -J 

DEPARTMENT OF MP.DIC~L 
BACTERIOLOGY 

ASTRA NUTRITIOii 
ltOLNDAL 

LUND UNIVERSITY 
DEP ART11EN'l' OF 
ARCHIT~C~UP~ 

CHAIJ.'IER I s 
·INSTITU'.rE · OE' 
TECBI!OLOGY, 
":OTllRl'lBTTRG 

III MEDICAJ.J SCIENCES 

Yrigve Hofvander 

Gunnar Engsner 
Irene Sjogren 
:Bo Vahlquist 

Gunnar Engnrier 
Mehari Grebo 

Mehdin 

Nutrition studies in .infants _and -pre­
school cliildren in Kelibia, Tunisia 

Malnutrition and brain development­
neurophysiological ·3tudies · 

_UPPSALA UNIVERSJTY, 
ACADEMIC HOSPITAL) 
DEP ARTl!ENT OF 
·PEDIATRICS 

II 

The eff•"?:.:-t of 111a~sive doses of vitamin " 
D ~n rickets of malnodrished 
childron 



AGRICULTURE ... 
Bo Bengtsson 

H Bertholdson 

A llirowo 

A Biro\vo 

J Eriksson 

J Eriksson 

L Hjelm · 

M Jonsson 

E Aberg 

E Aberg 

0 Evaldsson 

1 Fredericks 

L Fredericks 

R Heinonen 

K F Svardatrom 

-Plant protection, weeds, diseases 
and pest l 

:-! 

Production or "milk and meat in -:tas·t· 
Africa 

Farm management economics in tradi­
tional agriculture 

Cost benefit calculations in agri­
cultural investments 

. ·. 

Tropical agriculture• 

Tropical agriculture. : 

Co-operation 
.problems 

Soil management systems 

Grassland and pastures 

The importance and utilization of 
different planting· material for 
future purposes. 

An inventory · of feeding systems and 
foodstuff, Chilalo Awraja, Ethiopia 

Co-oper~tive structure . and gover~ent 
policy in Malaysia. · Introduction and 

· theoreti~al bacl::ground 

Agricultural marketing boards in 
developi-ng countries 

Soil management for improved mointure 
supply 

Co-operation as a commercial, social 
and political .development. 

COLLEGE OF 
AGRICULTURE, 
ULTUNA, UPPSALA 

·" 

" 

" 

.. 

" 

" 

II 

" 

" 

" 

.tf 
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J.td Muslim Uddin 

Qalabane Chakela 

:Bcrhanu Debele 

Field te~t or a tracer method for eva­
luation or the "subsoii water. 
resources available to a orop 

The _study of 
1) e:xchangeable aluminium and 

. hydrogen in ooilsl 
2) ~he liberation of aluminium 

from the lattice 

Chemical analysis of some soil 
profiles of Melka Werer and Holetta 
Agricultural Research Station 

COLLEGE OF 
AGRICULTURE, 
lJLTUNA, UPPSALA 

If 

" 

~~aucis Gumbo An introductory 

Victor Odenyo Profile distribution of exchangeable 
.. bases, cation exchange capacity, 
·.· exchange acidity and exchangeable 
&lumi~ium in eight rod yellow acid 

. and five black soils 

Sl:_youm 'l1eklie Distribution. o! phosphorus in some 
soils of Kcricho 

Gunilla Finnberg Some aspects on Ethiopia's agriculture, LUND UNIVERSITY, 
land ownership and. the CADU project DEPARTUEUT 02 

P-OLITICAL SCIE~!CE 

· Ge:.:t R~berg 

C A Hultnas 

Problems of land reforms ·in India LUlill ffifiVERSITY, 
DEP AH'l11SE1iT OF 
ECONOMICS 

Artificial insemination in developing ASSOCIATIOn FOR 
countries S\'IEDISR LIVESTOC!\ 

BREED Il:G .Al\D . 
PRODUCTION 

V . SOCJ.h.L SCIENCES, o :cludin~ Economion :1nd l~•1l3.t. ·'Jd oubjoota 

Lo\tiao Lundgren 

Gv:co.u Oliloaon 

l.t-4:.-ia.:t..:::.o Aala.m 

Tho Latin AmarioanGroup in tho Unitad 
Nationa 

The 11011 t:ioal devalop;ncnJ.; in Tm.'key 
after 1960 

Syri.J. .:tr&~1 tho riuo of tho Da th p~rty 
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