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Impact on Consumer Goods Surveys 2020

Services survey (Spring), and Furniture and Health (Autumn):

« Major effects on the spring price collection. Additional guidance provided and rearrangement
of price collection period for flights and last available list prices for e.g. cultural services were
used. Lesser effects on the autumn survey

* Increased price collection from internet for both surveys

« It is difficult to single out the impact of COVID-19 restrictions in the 2020 results:

» Means of data collection changed — but difficult to measure the impact on the PPP results
(assumption that available internet prices would be valid)

 The demand reduced for some type of services, but that not necessarily meant that the price levels
changed due to the Covid-19 pandemic
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Impact on Consumer Goods Surveys 2021

Food, drinks and tobacco (Spring), and Personal Appearance (Autumn):

« Clearly less effects than in 2020. In Spring, limitations to shop visits still existed for a number
of countries. In autumn, even less limitations, none for vast majority of the countries

« Changes in the means of data collections. Increased price collection from internet for both
surveys. More (14) countries using transaction data for food, drinks and tobacco
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Impact on Construction surveys 2020 and 2021

Construction survey 2020:

« Difficulties in contacting construction companies for data collection

« Considerable delays in the implementation of construction projects planned for 2020
Construction survey 2021.:

« The construction industry continued to be affected by the COVID-19 pandemic

* No site closures were reported due to COVID-19

« Supply chain disruptions continue in most countries, the prevalent results being price
iIncreases and delays in site works

« Labour and professional fees remained relatively unhanged due to COVID-19

« Tender prices have on average indicated an increase; mostly due to contractors factoring
In material price increases which further resulted in decreased profitability

* Materials most affected include steel, timber and insulation
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Impact on Equipment goods survey 2021
Equipment goods 2021

 The COVID-19 pandemic led to the interruption of international supply chains. This was
related to a capacity shortage and increased cost for transport, in particular global maritime
transport. The interruptions caused price fluctuations in the early phase of the pandemic

» High-volatility of prices during the COVID-19 pandemic was an issue in the 2021 survey for
some items. Due to limited availability and/or high demand of some equipment prices
peaked during the price collection phase

« Despite the continued COVID-19 pandemic countries were able to collect a large number of
prices even though some items were hardly sold during the pandemic (e.g. large
equipment).

 Increase of online sales during the pandemic. Suppliers established or fostered online
shops to allow buying without physical shop visits. Increasing online sales facilitated the
price collection
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Impact on Hospital surveys 2020 and 2021

Hospital survey 2020: hospital administrations had no time to provide data

Hospital survey 2021: a "case type” related to COVID-19 added to the list of "case
types” (in total around 40 medical and surgical services performed in general hospitals
covered in the hospital surveys)

« Substantial drop in case numbers in most countries compared to last pre-pandemic year
(2019)

» Prices increased substantially in 2020 but for the majority of countries did not return to previous
levels in 2021

« COVID-19 case type feature substantial variation among European countries in terms of prices
and cases per 100k population
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Impact on GDP expenditure weights

« The COVID-19 pandemic had a significant impact on the GDP expenditures in 2020
and 2021, both in level and composition

« The most affected expenditure categories were those subject to COVID confinement
measures

» Clothing and footwear, Transport, Recreation and culture and Net purchases abroad — in 2020, 35
countries reported annual expenditure decreases of more than -5%

* Recovery in 2021 - as a result of the relaxation of restrictions imposed by the states

« The number of BHs for which the shares changed by more than +/-20% compared to
the previous year was considerably higher in 2020 than in 2021
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Annual results for 2019, 2020 and 2021

« The COVID-19 pandemic had a significant impact on the GDP expenditures in 2020
and 2021, both in level and composition. This is resulting in larger changes than
usual in the overall results between the years 2019, 2020 and 2021, as well as
between the nowcast for 2021 released in June 2022 and the preliminary results
for 2021 to be released in December for 2022

* The results for 2019 (final), 2020 (semi-final) and 2021 (preliminary) will be published
on 15 December 2022 at 11:00 CET
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Countries co-ordinated by the OECD
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Impact on price collection

Some differences with Eurostat

« Different calendar: The OECD Consumer Goods and Services (CGS) survey cycle starts slightly
later than Eurostat’s survey cycle:

* Nov. 2019 — April 2020: Price collection for Transportation, restaurants and hotels (2019-II)
* May 2020 — Oct. 2020, extended to Dec. 2020: Services (2020-1)

* Nov. 2020 — March 2021: Furniture and health (2020-11)

« May 2021 — Oct. 2021: Food, drinks and tobacco (2021-1)

« Additional flexibility for CGS surveys: The countries coordinated by the OECD have more time to collect
prices (usually 6 months, and up to 9 months for the 2020-1 Services survey), and they can choose their exact
price collection date.

» Construction and Machinery/Equipment surveys: Price collection in the Summer 2020, in-between two COVID
waves in most countries. No price collection in 2021 (1 survey every 3 years).

European
Commission

&) OECD



Impact on price collection
More limited in 2021 than in 2020

Mumber of
countries

12

W OECD countries B Respondents of the metadata survey M Price collection affected Mitigation measures

Average share of BHs for which price
collection was affected by COVID-19

1 1 11 11
10 10 10
(']
8
30%
7
25%
6
20%
a 15%
3 3 10%
2 2 59
1
0%
Services Furniture and Food, Drinks and Personal

10

8

(2020-1) Health Tobacco Appearance
Services Furniture and Health Food, Drinks and Tobacco Personal Appearance Num. of BH 27 (2020-11) {2021-1) (2021-11)
(2020_” (2020_”) (2021_” (2021_”) Mum. of BH 9 Num. of BH 42 Num. of BH 13 |

Note: - Russia and the United Kingdom not included
- No COVID-specific metadata available for Transportation, hotels and restaurants (2019-11)
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Impact on price collection

« Flexibility in price collection dates and reliance on online sources / phone
surveys ensured that price collection could take place despite the pandemic.

* No systematic impact on the number of reported prices, including for the survey
on Transportation, restaurants and hotels (2019-11), which was impacted by the first
COVID wave.
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Impact on expenditure weights

Limited for broad expenditure categories

« Due to COVID-19, changes in expenditure weights between 2019 and 2020 are larger than
usual, but they remain limited for broad expenditure categories.
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Impact on expenditure weights

More significant impact on the composition of consumption

« COVID-19 had a larger impact on the composition of household consumption (higher
weight for food and housing, lower weight for transport and restaurants/hotels)

2020
2019

2018

2019
Expenditure share in percentage of household consumption, 2019-2018 Q Expenditure share in percentage of household consumption, 2020-2019 O

Average of non-Eurostat countries Average of non-Eurostat countries

HOUSING, WATER,

TRANSPORT TRANSPORT
ELECTRICITY, GAS AND OTHER HOUSING, WATER,
FUELS ELECTRICITY, GAS AND OTHER
FUELS
RESTAURANTS AND HOTELS
‘ CLOTHING AND FOOTWEAR ' .‘
NET PURCHASES ABROAD
CREATION AND CULTURE -
HH 15.52
FOOD AND NON- 16.8 \
.06
3.43

RESTAURANTS AND HOTELS

CLOTHING AND FOOTWEAR

NET PURCHASES ABROAD

CREATION AND CULTURE -
HH

EDUCATION - HH

EDUCATION - HH
FOOD AND NON-

ALCOHOLICBEVERAGES

ALCOHOLIC BEVERAGES ) ~
COMMUNICATION
COMMUNICATION

5 '
2E 5.39
FURNISHINGS, HOUSEHOLD HEALTH - HH 3.6 HEALTH - HH
EQUIPMENT AND ROUTINE
HOUSEHOLD MAINTENANCE
MISCELLANEOUS GOODS AND ALCOHOLIC BEVERAGES, FURNISHINGS, HOUSEHOLD

SERVICES TOBACCOAND NARCOTICS EQUIPMENT AND ROUTINE ALCOHOLIC BEVERAGES,
HOUSEHOLD MAINTENANCE MISCELLANEOUS GOODS AND TOBACLO AND NARCOTICS
SERVICES

&) OECD copen



Impact of changing expenditure weights on CPLs

» To assess the impact of changes in expenditure weights, we recalculated 2020 PPPs
and CPLs using 2019 instead of 2020 expenditure weights.

« Main results:
 Limited impact at the level of GDP

« Slightly more significant impact for consumption, especially for some specific analytical categories with
large composition effects (e.g. transport, recreation and culture)

European
Commission

&) OECD



Impact of Changing expenditure weights on CPLs

Transport Recreation
and culture

Australia
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Chile
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Costa Rica
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New Zealand
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Note: DEU=100. Eurostat countries not fixed. ‘Impact ’ measures the effect of using 2020 instead of 2019 weights.
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Transport:
Large decrease in the exp. share of
transport by air, bus and taxi
=> large positive impact on transport
CPL in countries where these prices
are well above the prices of other
transport BHs (e.g. AUS, CAN).

- Recreation and culture:

Large decrease in the exp. share of
recreational/sporting services,
cinemas/theatres, package holidays
Large increase in the exp. share of
PCs
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