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TES AT THE .,
DEP ARTM-

VROM OUR OWN COR.*
W.AHING-t

State Dprment b
S* a paper on fare i
r to Mr. Herter b er
S ,the former British or
t hington and now of
(Is Bank, According too inebt

t -New York 'imnes he, pr)6os.s
on# pther things, that thi United

Sta eisbsould join as an equa partner
with the other industrializ tries
in an international commit to dig-
cuss cluestions of priority, and '14 agree
on a general programme in which each
nation 0 ould assume and coordiuate its
fait 0&t If the burden.

fLe ays that it is essential to work
on a reponal rather than a national
basib, atid to identify broed objectives.

POSSIBL E M EM",R
fi Otiver Franks has be" Ilntoned

as* possible member of a i0104 group
which Mr. Black, the presidoat of the
World Bank, is considerin ng to
India, Pekistan,. and pe other
Asian pm tries for a first-handlook at
conditions and discussion of loft-term
objectives. His views are su d in
soveril quarters in Washign, t so
far there is no sign of any actims.

Out Djjplomatic Correggfident
writes:-- ',; "

$ir OLiverifranks has Trot prtopag a
special papoi for Mr. Herter., What
happened w'sthat he recentlf. j~e a
talk, swith 61 o itteQ for

L:, a sse d
h
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* tr Her~i teOl r prteprest leeavort
meetings, Under Secretar Dillon h

i*Xeter Euopetalking of the impendi,4

do, jck Iti plain by now that the AdministrIP

dio takes a dim view of the new uoenFe

radry Aswihthen cormo Market. This country

asp ee~hvalid interest in dsorgn e

restrictions that mig fr ortcodn
Europe and reduce American efft t .* educe
the balance of payments deficit. At t time-
it would be unfortunate if concern over

hi problems were to obscure the larger need

f more cooperative effort by the Western na-

tios to help the underdexeloped countres

j~any that need measil not only sadnth

eeenomic and military burden morg equitabYs but

also insuring that the assistanil to other ountris

is - oeefficienltly organized. As the foreign POI'

le i ort of the Rockefeller Brothers Fund has

obsrved in respect of NATO, "The Atlantic cm-

unuity is nvolved with more than the w

and defense of the Atlantic region; it can proopef

only insofar as it is part of a functoingwl l

order."
Sir Oliver Franks, chairman of Lloyds Bank and

former British Ambassador in Washington, W

proposed that the United States join in an iftt

ships with the underdeveloped countries.

well can the growth of the Western countries be

forecast, and how much can be counted on?

How can thastte fc used? Obviously this is

an important undertaking in coordination with the

World Bank and similar agencies, and the broader

Sfe Wih ere there Is the prospects of early eco-

a few eler dato ths

nomic breakthrQuh. Here again, coordiaini

NApO Is n obvious nucleus for a larger eco-
n EBt g ythe effort also ought

tose fior . tential con-
prutor many R edenrandrtuit e ld. The

tribtorssueas Eonome Coperton
Organization ,of Er cefosuhcombined

woul might be

of the brhre b the pro srct s pary and

the Free Trd ation. T iaed;io iu-

ropean trade dfibetmus.t be resolved thper- s
hapsth y an sbvou nuletmos o
broader purps t serve as apttil for

cooperetrati.
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Irro 1. COL. 8
Western Unit to Study Needs- -

final doetieons -h*Ye yet beenOf India and Pakistan reacbed.
Il i'Um past tht World Bank

;a ILe I iaj tiourcedia
s~edial tO Tht Nw Yort 'rIes. furW41 fmg luckis n ni

WASHINGTON, Dec. 10- Th6 b"nk has le4, hndla, abouti
The International Bank for Re- $600,0004M.-
construction and Development Tht dopicon to send Observers

is mkin Plas t sen obervto cho t*6 countries representsis mkin plns t sed oserv , ggapproac for the bank.
ers from three countries toin In-- r. pugt it has cl formal
dia and Pakistan to survey "Swo-' of Wes""r cokmtr

economic needs. to dlicim ways to meet the eco-
An of~ciai of the bank said wineaofAanztnx

tonight that Eugene R. Blackf ou ean ws &kra ofe
presidet of the World Bank, $ recently ar prepamnsbly
had bqrdiscussing the idea talkte4 about the zmdsslon at
with 04W~rts from the United 1 wk bepdquarters then.
States, Sjin and West Ger- Ho Mo lef a pp wit

e theSecretary of State Christian A.
man, earethethiee Herter thtat is receiving study

Wester.n ntries' that so far by the Admainistration. It is an
have tad the most active in- analysUs of. what he called the
terest im $#Manclng development "North-South" problem By that
programs .A India and Pakistan. he mneant the Problemn of the

Sir O~er Franks, former Le ~lw ft4Nrht
British Amnbassador to the the uMft&elogd And devel-
United Sttes, has tentatively - oplug oations to the sfto.
accepted an invitation to go. M admlsion V"Lgj'" tvelVe
John J. McCloy, pregident of yemw 144' pthe hebam of the
the Chase Manhatta Bank, s wadit blnod on. tM jnoMeg priority &nd possiby tage

we" , 6is tuwns on a general program in which
also reported under considera- Mna reate Wah nation would Iassume and
tion. There is no word yet on *#Wt elhar Of to codrenate a f air share of the
who the West German repre- MAe d6t1 our001h burden.
sentative will be. that t*4United -

The World Bank official said 4* nu ate
that the experts would go toWih tle Iusra
acquaint themselves with the (-omnatteW to gIre tMW ri-needs of the two countries and tionshfpL. The pUrpo"e Wouide

would give their impressions" t eotefwatdo ie
to Pakistani and Indian officials lprobien, to discus questions of
on ways of solving their eco-....
nomic problem-..

The discussions have been
under way for about a month,
the bank official said, but no

Continued Wn Page 14, Column 6
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B S TO VISIT lN DIA?9

NEW YORK, T1 6
The, World Bank has been discussing with leadirg private'

bankers in the U.S. Britain and Western Europe t possibility

country's economic and finan-
cial situation, concentrating Week-end reports rientioned as
primarily - on the need for possible mernbers of the projected

deveopmnt apial.mission to India Nr. McCloy,
deveopmnt apial.chairman of the Cbas~e Manhattan

It is understood that discussions baak of New York; Dr. Ab , head
have taken place informally of the Deutsche Bank; and Sir
between Mr. Eugene Black, presi- ,Oliver Franks, cbairman -of
dent of the bank, and individual Lloyds Bank.
bankers but that it is not decided H4owever, Sir Oliver to THE
who will malke the visit or when FjNANCMv TnAEs la, night: " I
it will occur, have cc tainl Ioo n invited,

There, has been some pressure in nrhv prahdm or
the U.S. Senate for inter-govern- for permission to io.

mental 'discussions on aid to India. Sir Oliver raid 'he did not think
But offrials in Washinsxn believe anything had been finatised, !but it

that n infr rewas impossible to say that in three
suggesed, ,onths' time somet'hmg might not

srupgeste ve beern decided on.

India's principai crediturs .mong
Glovernments have , in fact, held
meetings under the auspices of the
World Bank to ensure that
adequate foreign aid is made avail-
able to see the second Five-Year
Plan through to its end in March,
1%61. At the last such meeting in
March thit year, needs until
March, 1W,0 wvere apparently the

tiecessarv it would presumably
take place before the final year of
the plan begins next April.
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IV'AM , MISION
Franks, Dodge and Abs Will,

*0Mako a Study of Indian,
Pakistani Economies

Zy E. W. KENWORTHY
sped&]l to Tb e Ifew York Times.

WASHINGTON, Dec. 19-
Tlia International Bank for Re-
Ponstruction AJ4.pvelogen
annOUnced today that tfij eads
Of three large banks in the Unit.-
ed States, Britain and Westi
Germany would undertake a
study early next year of the
economic problems of India and
Pakistan.

The three bankwrs are Sir
Oliver Franks, chairman of
Clyde Bank, Ltd., ot London and
formner Amb~assadorizt the Unit.
ed States; Joseph X. Dodge, Mr. Dillon recalled that lastchairman of the Detroit Bank Sept. 10 the Senate had ap-and Trust Company, and Dr. proved a resolution sponspred byHerman J. Abs, chairman of Senators Kennedy and Odpier
the Deutsche Bank 'W Frank- that called for a "free':World
fUt. They are planning to mission" to canvass !Ddia's eco-
mnAke the trip during next Feb- nomic needs. Mr. Black and Sir
ruary and March. Oliver have been discussing suchIn announcing that the three & mission for some time.
bankers had agreed to under- Sir Oliver Was 4n oxford pro-take the mission, Eugene R. fessoqr of moral philosophy who

BRk gyWas thrust into publie'. life by
441d er Pt" Was 'a World War II. During'the war

ne0f Tie industrially devel- he was credited wit" .1:br1Illant
oped countries to understand job at the MinistryW| SUwrjplythe problems confronting theAtrth wa e ale

Wlddvloe areas of the back to help otgu t Or-
Mr. Black said he was con- ganization for .9w a

vinced that such understanding n c oe re
would be furthered by Visits to; Aouces. Si Ae oped
these areas by prominent mem- that Jean Monre uk0d also
bers of the business and finan- be a member of "mssion

caCommunities In the indus- sponsored by the A 1M 'ank.
tilzdnations. M. Monnet ism the French

Milon Is 'Delighted, economist who jrd the

Douglas Dillon, acting Secre- idao uroea . , t hc
tary of, State, said he was "de- the six-nation FlroR 1OE Coallighted" by the announcemenit and Steel Co .a sand ey-pressed confidence that that body'sfit
the insight that Mr. Dodge
would derive from the trip "will Aindersen COp *pd AWt
make an important contribution According to, r*Prt ._ere,
to discussions in this country President Charles d1 qregarding the problems of India Mr. Dillon also *ralad n
and Pakistan." net on the Frak ion,

Mr. Dillon also paid tribute H04rever, it iiune tha t
to Senator John F. Kennedy, .this was opp6We by Robert B.
D40W& of Massachusetts, and Anderson, Secnetary of the
J6bb& Sherman C,(*per, Repub- Treasury, who is said to have
lican of Kentucky, who havel felt that M. Monnet was too
beein W-J ing over Mhe last much of a visionary.
two for 8, Concerted and'
sust L Program of aid to
India by the Industrialized na-
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4'a The visit Pffftik have been arranged to bers 4ommer

next V* three experts 4- cover the subsequent year in the ree" "d k&

gbit org jael- light of the developing situaiOn. Private enerpri o
peceo n On ' a to But it is pointed out in western be raised friomi* 4*P

we ~ae of financia capitals that, so far, the aid pro- BAt swne Wetrds-
W tird five-year plal' gram to India has suffered-from agrewthe aloo of re -

41 rs, Sir Oliver Franks, being largely impromied and sore evsgea-h federa-
ofLloyds Bank of Lon- haphazard. on

Kermann Abs, chairman Although there has been fre-
d Wdur's Deutsehe Ban] quent criticism of order 4 prio6 e beliv ha 1Prcn

m . Dodge, chairman ties set under the current Indian Probably bwhw o indsr
9f etritBank and former plan with the methods and ma- jMn mining wea "e cent

U.Ddatr il aechinery being used to carry out for powe d cmuiain
Oesuynext February and particular'projects, sufficient for-

uui~~~tt. ~~eign currency to avert disaster mywl e udcedi pt
T odrconflict with China has in fact been forthcoming. It of the'heavy agpendng on elec-

kstdhi atzdi Western coun- isbeleved that any increase in tricity ndrsps cur-

tisteimportance of maintain- the amount of financial assisanc rent plan.
InA e pace of India's develop- channeled Into India will have to Besides atteampting to co-ordi-
mef Jg Tis has been undenrned be combined with moere detailed nate developments plans with the

bt proabbility that from no planning of the details of futre flow of funds likely to be avail-
la, 1Ida may have to step up investment, able, the Word Bank experts
piurly military expenditure by 8 Foreign organizations, will now will also need to mnatch the re-
Minntia amount. expert to be consulted at a much sources available in the lending

. Gp Seen Wide earlier stage in the elaboration of conres with India's needs.
Finaial experts in Europe Plans, instead of, as they say of The whole qupition of typing

andg America agree that it is dif- past events, being confronted loans Irom a particular country

i& o ee how India's still low with projects for which money with purchases from4 it will be
taylale capacity be made to was requested irrespective of re-examined.
yield unicient revenue to tackle their viewis on the soundness of This is true deinite the fact
ter task of providing guns as the planning. that the appropiastion by the

1we^- as butter, which Indian West to Press Views U.S. Development Loan Fund, a
Pime Minister Nehru now sees Whether this will involve any large' part of theb increase in
ass the long-term objective of In-1pressreon India to allow a whie is aid to be earmarked
than industry.&.fel private enterprise for Indan needs, has survived a

oversem ~ ~ ~ ~ s &" -"M1 h uur investmaent plans te- detbtmied attempt to reduce it
gap betw,,i 1*lisreg e a to be gpen, but it is bydtfe American Treasury only
and reurmnt ne t*c trought to be virtually Certain because the tying of purchases
rent flieyogr Plan has ben pro- that the third five-year plan of to U.S. equipment to American
vided on iagale that now seems 1961 to 1966 will take Western loans was written into it.
adequate i meet demands until views more fully into account, Seek maximume Effect
Marc~h, 1%60. Further consulta- The Federation of Indian Charm- Thus,'while overseas financial

expertg will expec~t a greater say
in determinng the general lines
of Indian development after 1961,
tis is not expected to take the
form of prescribing that goods
must be bought from particular!
countries, so much as attemptingi
to insure that every rupee of aidl
is directed to the place where itl
;will hae#s'aiu effect.

Fro est Furo
pan:V xpe Inplay

a offerin iddto
Ind devea~gcoun-

trie5'i London
that 7ww.aethan
offset an in American
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-_Unlted Prem International

fti 'World Bank announced grinding pov of the
yesberda it-will send three most challe 6 e 1o p-
of Zh Western's world's. hest ments -of the decade.

khida 'bankers to 'India and si= tora sh Af ma
P%*stan. early next year to that the world, bawca b&-
amgs op the staggering -ecO- tween communism &Ad freer
wikigeproblemns of their NO0- societies may -" ittmined
406n people. .by the comparisan at eeonomic

- SkOlverFranks, chairman progress achiaved in India
of J.loyds Bank of London, versus the resulta 0f Commu-
Hfttmann Abs, chairman Of nist methods 10 Chin
Fr*W~urt's- Beuteh- -Bank, -In si-jotnt-"tmezitt, Ken.
andf J oseph M. Dodge, ch air- nedy and Cooper said they,
man of the Detroit Bank and were "delighted by the initia-
former U. S. budget director, tive taken by ths bunt to car-1
will make the study next Feb- ry through the conpt of the
ruafy and March. Senate resoltideni"

The t. S. Government im- U. W.o as "Wd they
mnediately a ppla u d ed the hoped Sthe on of
bank's Initiative, I rangs an' mis-

Under Secretary of 9tate slog wou a, ter
C. Dougias Dillon recalled Irl Wesk",1 ' in
a stateMenit that the idea df aid aM14
such a.4ission was advanced D'Ovolop gorams
In a reooluition sponsored by pland by titan
Sens. gn F,. Kennedy (D- Rioni 10out
Mass,) Opd John Sherman ;1.3 on,'a foreign
Cooper: ,(R-Ky.) last Septem- aid,. looms x t un-
ber. A aftmilar resolution was til they r*0 d-for
sponsored in the House -by stage of seitgenerating eco-
Reps. -Chester Bowles (D- nomic expansion.:
Conn.), James G. Fulton (R- 'President Eugene R. Black
Pa.) and Ch er E. Merrow of the World Bank, in an-

Pr nhow a 10 t 1 Ihe*
' thr 0%# lead ga ela Vit h *arrnt and

called he struggle of south p I a n ti e d development prow
Asia's million to climb out of grams, in the two countries."
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World Bank announemtent sultationA vflth the governments "TeUiedgae ight he WME<eief~ i hscutyrgrigteeok~ 5 said, will be "to study economic Of India and Pakistan, who ment greatly Wekb 7w trp vn ke kn important nomic problemsg of India and[W aPa hl nconditions there, and to ac- wecmdteietea-iiittative," Mr. Dilon sAqd, cokbumtoirg~un - akistan," Mr. Dflltt -said.

quaint themselves with the cur- ndescetar oftad.C pointing out that this follqws
rent and, planned development DEU dscrtrsudtstate a resolution adopted by theStody s Set programs in the two countries." ment expressing delight that Senate this year.

Mr. Biul a' suglgestion to the Mr. Abs, Sir Oliver aind Mr. "I am sure that =Lpit
Bthe Assoclated Pregs three was made following con- Dodge would make the trip. Mr. Dodge will, he

Wo M Bank Prerident Eu-

terday, that three financial
leader&,qa( Great Br ain, Ger-
many And the United States
will vist India and Pakistan
next ?ebruary and March._
iThu athree,-who wfill ihkke

theq trip at his suggegticn-, fre
si ~alve r Franks .of' Udyds

B ,i London: Dr. Her-
mn ft, chairman of the
De e Baek, Frankfurt; and
Joseph M. Dodge of the TDetroit

Bank and ".us Co.
The object of the visit, a
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]Financial Times, London

December 21, 1959

Sir 0 V
prominent kes sto ntJdia and
Pakistan next . reconomic ineeds, at thO suggestion

of Mr. Eugene ,president----
of the World Bank.

KA~roincini this here, the World
Bank said Sir Oliver would be
accompanied by Mr. Joseph M,
Dodge, chairman of the Detroit
Bank and Trust Company, and
Dr. Herman Abs, of the Deutsche
Bank.

The three bankers would visit
India and Pakistan in February
and March " to study econormic
conditions there and to acquaint
themselves with the current and
planned development programmes
in the two countries."

Understanding
The world Bank commented:

"Mr. Black said he was convince-
of the need for wider under-
standing in the industrially
developed countries of the
problems confronting the less
developed areas of the world and
expressed the belief that visits
s uch as this by, prorminent

embers of the business and finan-
cial communities of the industrial
countries could make an important
ontribution to that end.

" Mr. Black's suggestion was
ade after consultations with the
overnments of India and
akistan, who have welcomed the
ea and will give the members
e group every opportunity t

1iarn about the major issues
volved in the economic develo
ment of their countries.

Mr. Dillon, Acting U-
Secretary of State, said he ws
delghted with this announCemne
by the World Bank. He recentl
visited Western Europe for di
cussions on trade problems ,an
means of increasing the flow
capital to underdeveloped areas.

The U.S. has called on Weste
Europe to step up this aid in vie
of its increasing prosperity.
IReuter.



Predd 3 nfeffivenc ,
WASHINGTON

IOUKERS (N. .)
HERALD STATESMAN
Circ.: e. 40,89

Front Edit Other
Page Paje ageJl,~q.44AN 1 i98e the w* 4tveloped neatlowsof "the themselves up, either with outside This s welcome news, indeed, meeling thb NATO ,grzamen-

,id of by tyranny and hardships to those Americans who have re- tarianI conference. Sen. acobThe free world's problem, said imposed on their peoples. cently been urging our allies, now Javits (R.,N. Y.), a leading men"N 7orth-South"' rather Hepainted tp challenge to the prosperouis again, tob e ovrer of tis group, is workiga -Need For Aid Seen Free-W orld Problem - A.ee eaond thien vivid terms: their share 0 the ad burden. Ovely to implement the posI drwill sht de- SirOlveralso tedthatanals. He has also spurred the U. S.
By WILLIAM MOGAFFIN co-operation of all the prosperqog Plan in Europe. Now, he is cas pected to be nit ed shortly V5 1 ati a s " orga nee to be set up to state department to a tudy of hChicago Daily News Service nations of the free world. cerned with the need foi the in- member of a three-man commt- sh du. owth ty, 1W 6dd6d formulate prorga is, tes and poss1iliies of an international
t WASHINGTON - The coming These spokesmen are rejoicing dustrial "have" nations to help the tee that the Wks sen- hi. anc6 with "is a necessity for the survival the appropriate contributions partnership on aid.,Syer may well see the start of a now over the s rt have "have not" to their feet. tig to India t that con- ter Harold and success of the Western world." cOntributing nations He Indicat New rocdunew plan for dispensing foreign just received f a inguished In a recent speech deliver to the trys needs and make recmm -:a ago The The problem, he noted, is that that what he had in mind was A couple of months before thisaid. Briton, Sir Oliver Franks. ommittee on c develop- dations for meeting e sdt that that foreign aid has not yet bee or- something tMe the organization for the world bank held a meeting and

In recep months, U. S. spokes- Sir Oliver Is now chairman of Aeat in New York, h m p In his rcent N Y than the lem of ganized as it has to be I it Ishe
ok various levels haV'e been Lloyds Bank. He used to be Brit- the problem in such a resh nd Sir Oliver s trs t ed r probem of the h burden it faces. He onlyWexAd to cope with r ntenational dev -

t%*ing about the need for an ex- Ih Ambassador to Washington. He sccinct mane that official the U. S. to join with other indd that the U. S. join other pro . Ion, who senwill .be tpanded program. They see it as a played an important postwar role Washington i still applaning. trialized nations of "the r"461b that ft 1w i alized nations In an inter- This echoes somewhat the ro. make soft lans to underp
waperative effprt, enlisting the in helping implement the Marshal Incidentally, Sir Oliver is ex- meet the develonment rs de here iast month at a countries



WASHINGTON 1. 0. C.

LOUISVILLE (Ky.)
COURIER-JOURNAL

Circ.: 216,645
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Not A Visionary,
But A Needed
Man Of Vision
T HE NEW YORK TIMES reports that

France's JEAN MONNFT was proposed for
membership on the 1%orld Bank commis-

sion to study the economi"c' s of India
and Pakistan. It further indicates that he was
vetoed by U. S. Secretary of the Treisury
RoaERT B. ANDERSON. His reported ?fir''-
"too visionary."

We have no quarrel with the final make.
up of the commission-Sir OLIvER FRANKS of
Great Britain, Dr. HERMAN Ains of Germany,
and JOSEPH M. DODGE of the United States.
All are bankers of strong reputation. FRANKS

Jean Monnet

especially seems an ideal chairman for a
group with such a mission.

Two things appear worth noting, however,
about the elimination of Mr. MONNET. One Is
the power wielded by Secretary ANDERSON in
matters bearing on American foreign policy,
which is ostensibly outside his field. The other
is the odd nature of the complaint against the
French economist.

Mr. MONNET was born 71 years ago in the
town of Cognac, and inherited a family brandy
business which he greatly expanded. He was
a financial boy-wonder at the age of 27, when
he organized the Franco-British Allied Execu-
tive Council for World War I purchasing. La-
ter he performed financial services for the
League of Nations, and made a success in in-
ternational banking. It was his MONNET Plan
after World War 11 for re-equipping and mod-
ernizing French industry which became the
blueprint for the recovery program in France
under the MARsHAU Plan.

More recently, MONNET sparked the forma-
tion of the European Coal and Steel Commu-
nity, the European Atomic Energy Commu-
nity, and the European Cozmon Market. In
all these enterprises he was fi-ATTl@~6e dead
weight of ancient hatreds and national rival-
ries, but all are now safely off the ground. It
has been his special genius to get old enemies
to work together In a spirit of new under-
standing, with the present close harmony be-
tween France and Germany as a shining ex-
ample. He would have seemed to have some-
thing unique to offer to the task of reducing
friction between India and Pakistan.

JEAN MONNET has been called with sound
reason "the first citizen of Europe." If he is
a visionary, our groping modera world needs
more such men of visioo.
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HELPINGhDI'fasqmo -

Dn paw ,3oiu oM 17 7gnibo .

sT heai wisi Qers
qog ali r- a m
r fWbff1 Bank has arraiig@34br three

I * to visit India inufebruaty or
Mard M 9nake a preliminyavstudy of
In di. d five year plan, whi* beg in
the of 1961. They are Mr Joseph
Do airman of the Detroit Bank and
Tru fompany and President Eisenhower's
first or of the budget buteau ; Sir
O-iv I links, chairman of Lloyds Bank;
and . ermami Abs, chairman of the
Deut ' Bank who has been the leading
figuglu storing Germany's international
finanli ntacts. Plainly this is not a team
of b s in the ordinary sense: each
memnbe has a wide international experi-
ence and each is close to the centres of
decision in his own country. This is
important, for while the team will t ijirt-
ing to-the WV1d i., k fan

operation depends for its success on large
contw~w _Uo pyrnmets. The

The mission's main task will probably be
to introduce a sense of practical reality into
India's calculations of its uncovered external
deficit for the period of the plan-a figure
of $i billion a year has been loosely men-
tioned from the Indian side. If India
can frame its requirements in practical
magnitudes that the West can consider,
it would certainly earn some advance assur-
ance in principle that the West will do its
utmost to find ibmoney. After the ground
has been tes the three wis men of
Asia, the World Bank may send out a full
technic4 mission, to examine particular pro-
jects as well as the wider prolem of India's
total financial needs.
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) OVERSEAS

he Swastikas?
CORRESPONDENT

them. For the majority of teachers and parents it is still embar-
rassing predicament. Most of the twenty-year-olds om your
corres ndent has asked about their instruction in temporary
history ve replied that they have been told littl9 at home but
much at scivol.

Who are tFk teachers? Who appoints them? ese are issues just
as iniportant a the precise number of lines hronicling the gas
chambers, if not ore important. A review the teaching of his-
tory and the recr tment of teachers is eing newly demanded
from many quarters. It is too early ye o predict whether much
will come of it. Th e are always se-and Dr Adenauer is
one of them-who arg e that the ' d of impenitent Nazi who
still exercises a more or ss cover ifluence in the schools, law-
courts, and civil services,' sma fry, can do little harm in the
time left for him to do it, a d i best ignored.

There are some who suppo that the louts who do the daubing
-the kind of pugnacious that look for mischief in every
city in the world-are incit d ctly or indirectly by the " neo-
Nazis." This is probabi . It i possible to compile a horrid
catalogue of crudely nati alist right ing groups that have popped
up in the German Fe al Republic ' ce 1949. All still in the
category of the weir tather than th dangerous, they are the
muddled spiritual h es of a small mi rity of surviving petty
Nazis who will no admit error, and of y g persons, many of
them students, w find the undiluted wate of the old German
nationalist sprin more exhilarating than the ternationalist mix-
tures of Paris, russels, Strasbourg, and Luxe burg. A few of
these grotesq reversions seem to be congenit y anti-semitic,
despite their rotestations to the contrary.

It can be onfidently said that none of these unsavo y groups or
organisatie s, not even the sizeable German Reich P ty, counts
for much n present-day Germany. Important political vements
can alw s be felt in a country's air. Aggressive nationali , neo-
nazis and anti-semitism are not features determining the c te
of th West herman state. It is always possible that in idvse
circ stances the old ghosts might occupy a dangerous number
of iving bodies. The rash that started at Cologne will have served
a goo purpose if it has reminded the community of such a possi-
bili and of its duty to keep a watch on the political incorrigibles.

Wise Men for Trade and Aid
FROM OUR SPECIAL CORRESPONDENT

Paris, Thursday.

W HEN nations disagree on great issues like the European trading
problem, one diplomatic Ineans of keeping -the peace is to

talk about procedure. The western powers at their summit meet-
ing last month could hardly be expected to reach agreement on their
economic differences ; instead they called the thirteen-nation
Atlantic conference which met on Tuesday and Wednesday. That
meeting has in its turn talked, not about the issues, but about how
and when and if the issues should be studied later on.

The differences underlying this esoteric diplomatic game hardly
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need emphasis. When Mr Dillon, the American under-secretary But the importance of the success should not be over-estimated.
of state, toured Europe last month it became pretty plain that there Th difference ov Einains as deep
were two camps, each with separate objectives and views on how as tr. The r on must be " examined"
to approach the trade problem. Since the talks on a free trade clrdly elafmed to e even the tactical or pro-
area in the Organisation for European Economic Co-operation broke cedural position that existed wh dlin broke
down, the European Commission has been pushing the view that U er-N 'ither

the issue between the Six and Seven could only be solved in a a multilateral association or a free Irade area in the resolutions of
world-wide or Atlantic context. That view has been given an im- the ogerence 1  coto examine problems is not a
portance far beyond the expectations of its first exponents by co otm will continue to depend on
America's balance of payments difficulties. The United States, the of the United States, whose massive presence has
once sponsor of the common market and an acquiescent spectator dwarfed,e European combatants. And the Americans, though
of the talks on a European free trade area, is now far more interested made more aware of the existence of the Seven by this week's
in the relations of the European groups with itself than with each meeting empin at heart on the side of the cpi y..
other. And in the conference this week there has been not merely Big reults, cannot in any event be expee4 ea uture.
a close identity of views but a working partnership between the The Ame jcansenaselves explain that the c6irre cn be
United States and the commission of the Six. no more #hal a preparation for a decision tha ,e 40 be

By contrast, the Swiss, Swedes and British have made it abun- 04rtaken aft -- own presidential election. Ae e 2rnWt1oA
dantly clear that they regard the world-wide or Atlantic approach of the Seypn to grind their European axe bas n any
as an evasion of the central problem of European trade. Europe, possibilities there were-of a new attempt to grapp e I ron-
the Swedish delegate told the meeting, would hardly be able to find lems on, iA4ntic or world-wide bgsis have been J the
money to aid the underdeveloped world if it was waging a trade war backgrouIxt
within itself. The conference turned into a struggle between the
"European " approach of the Seven and the " world-wide" philo-
sophy of the United States and the Six. Cv1rus and thW1

The initiative lay inevitably with the Americans ; they after all, V 1
had inspired the meeting. The -Six were happy to let Mr Dillon FROM OUR ATHENS (ORRESPONDEi UU 2C
put their case. In his opening speech, he went out of his way
to soothe the worried Seven by talking of the dangers of the split ow mqch hinterland i& required to render tW British
in Europe, but his practical proposals remained more congenial basaeas and instaaltions i , Cyprus asthe
to the Six. He suggested, first, that .the main western creditor London aiig1oein ts wanted them to be ? The B Vent
nations should form a group to co-ordinate their aid efforts ; second, initially cfime'O a lrge u an indigeno Iy9f of
that a group of three independent experts be formed to make 16,Qoo, b*,whftlqd down it4 demand toI t r1be3ich
suggestions on the-future of an altered OEEC with the United States would incade o about r,'o".Cypriots. At pr 4 - priots
and Canada included ; and, third, that there should be another are willing pD sur n4er to British sovereignty y f?14 ibjabjted
meeting of the thirteen-nation Atlantic group to discuss world trade square mi4e. Th Greek military expertsf conuiyheGyek
problems. The terms of reference of such a meeting would cover governmpb, wervJ ,lined, with, reservations, ywsthp-eatish
the problem of the Six and Seven in only the loosest way. The vigv as reasonablp, qp a pireLyj military sii r .a
Seven were particularly alarmed by Mr Dillon's phrase, "a Grivas e form 'a Puader, wloa pIs eg Wat
successor to OEFC," apparently implying the death of that 'body. bqlive bat-the h. d af -' y

reqyiregieps proper.-, The Turks do not seum ak&Wiefdj*4y
or the other. qenoum ya=nD ni *iivihM R DILLON'S position was not to go unchallenged. Indeed the Tbe five-part 4ptrenop on Cyprur which i1wqqtftgihden

remainder of the conference was largely concerned with an this wq*414 iskitpcted %o settle /1yse diff or~m=lnhiiw-r
attempt by the Seven to get the European problem back into Cyprms to be prod04imed independl tin Februfini*0am 4cigeif-
the centre of the stage, with the Swiss and Swedish terriers yapping cazflyt tle -Britis4tambassadot to reecel Sir Rogae
loudly at the heeh of the United States. It is a tribute to the panied the invitauin- to Mr Avioff, the Greeh
tenacity of the Seven and to American patience and magnanimity with a Warning thU the Britis re not prepari o edihe
that the Seven had a large measure of tactical success. Argunient size of the twb chotonments. A Gek-
centred on two issues: first, the nature of the body that would a wlaier deffectivenma and vpzaniiems&
discuss trade problems and its ierms of reference ; second, the. nest of 4r~ishxises ,(s js t s mu io rnid&g f

mandate of the body to discuss the future of OEEC. Greece-ai vabitain. The UrceksAs*pevergateempe-ht bypaW
Only the United States proposal on aid aroused little controversy. razalitrancohprings fron fears tdl skidl thougftbcditfasea"

In the discussion on the trade group the British succeeded, rather be---abov r picpt:4 the area"f Cy rusIa part of thesAdW
to their own surprise, in getting rid of the conference of thirteen w t bejiradmsimi*'a/, cl6'ydrith s arat
and restoring responsibility to the twenty governments (eighteen p ulaio '.o: " un
European plus the United States and Canada) that are members
or associates of OEEC; responsibility, however, was not formally -1Nfttr6is11
given to OEEC as an organisation. In the trade discussions relations The Greek foreign minister's efforts in Lund efore,
between the Six and Seven were to be "examined " with a high tend to placate he Greek Cypribts by giving them full support
priority. The resolution on OEEC was adorned with tributes to in their'tte to obtainasarisfac4oy-4egaltetus-or the area
that organisation. The experts (four, not three) who were to make of the bases. This might eventtally involve British undertakings
suggestions on its future were not to be independent " wise men " not to estalish a civil authority in the enclaves and to allow
who might produce dangerous new ideas, but safe officials who Greek-Cyp/iot inhabitants there to take Cypriot iationality. Mr
would report to the same twenty governments. What looked at Averoff is going to London "with the determinaWon to respect
first like a rearguard action by the Seven over the dying body of and fulfi our engagements," including, presumably, iose assumed
OEEC and the corpse of the free trade area was turned into an when the foreign ministers of Grtece and Turkey meMr Selwyn
unexpected tactical success. Lloyd just after the conclusion of the Zurich agreemenis.
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T111
1WA*RWWGTON$ Aq* sprou 1

arzm v;es [de the New
YWrk ralRe"-tebank, wil
substitutc for forqWtZk BDgei-
rector Wseph X. ted on the
thrwe-pan tealm rd,tzam sur
ve~tig heredit 006d Of India
mid Zakitan.

The substitution wad made by

Black fficethe
annonced. l-,10 -

Other' mermbers It. the Bank.
1SPOnsOW delegation- sre Sir 01.
iverFranks Chairmn of Lloyd's
Bank, Lhd,, Misd Dr. Hermann Abs
Chairmnan 'Of the Dautmhe. Bank
of FrankferL

The ttp .WHi Wneet Feb. 13 in
Karachi,%M mpend five or six
weeks U. IUdt and Paistan
studying, ftoftmlc condltlons and
acquainting thMmselves *Jth the
currenkdevelppment ptmi4,of the
two countries. They iWill report
back to Mr. Black.



THE NEW YORK TIMES THE WASHINGTON POST THE TIMES (LONDON)
THE NEW YORK HERALD TRIBUNE THE WASHINGTON STAR THE FINANCIAL TIMES
THE WALL STREET JOURNAL THE TIMES HERALD
THE NEW YORK JOURNAL OF COMMERCE THE WASHINGTON NEWS

777

- oiobi bb5b

MR. FO N gl{E

OF ?,J. M. 9O4
Mr. Allamibrmel has accepted , R.

Black's sugg,6stidthat he go to flIand
Pakistan . in piacma .of Mr. J. j edge,
who is ill, as a m"emiber of a group of
bankers visiting thore countries next mnonth.
Mr. Sprbul is a former president 'of the
Federal Reserve Bank of New York.

As annuInced on December 19, the other
members of the groUwhich is visntg
India and Pakistan a jplack's sug-
gestion,, S olver Frankg. _chairman of
Lloyds R-ank of-London and Dr. Hermann
Abs. chairman of the Deutsche Bank of
Frankfurt. The three members are to meet
in KaravWi511 Februarg k.Lwnd&lill spend
five or t:pswceks in.Indil caudrPakistan
studying tgompumi conditions and acquaint-
ing themselves with the current and pros-
pective develpment plans of the two
countries.
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ea
NEW 3) mis-

sion of three tional
bankers .-,w m has
dubbed "the three eN" b=
argived here on a t week tUW
of' Xa to assess the'cnmc

from the West over the next five

Thf Sir Oliver Franks,
chpir Xloyds Bauk, Brit-
ain, an Abs, chairman
of "the ' che Bank, West Ger-
many end Allen Sprou; farmer
chairman of the 'Fe R rve
Bank -of N T fori. jsion
is sponsored by te Ylad-js06
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0: Iord Like Tamm an With Accenton V otieng
By aker cellor of the University' in bhind In exprienced flojlelcia praised In Washington or a e "-: +oomillan enter.

rhOA. rsP." ko toghP Petieballoting beginning Thursday man. Que d@oIk shuplspesg a aTe job. 10 eg 0h* Vsndet, thas causing
andD 28in -audy The er F*VM fe A ft% somet - ir Oliveris supilpilat Although hle has been a tr. t5ey wander why.

battle of 5 is making politicking has been as fierce Macmill rules Christ era, can point out that upon by the rn t c4 s acmil

Oxford U ylookt like as that in any smoke-filled Church, yet the Dean, CanonlMaemftan has lost thrice at perbusines ask, Si lvrand hJ4V 1s t he jo ha rmeatin
Tamay Hall theedys rooms in the United States. .rn A. buins leadeh Sir Olvracen#Mte rmeMn

TamanyHal thse ays roms n te Uite. Sate. -C. A. Simpson sid"s with Sir least In political races durn primarily likes and sak to Ut hi'vos n competition.
Holders of Masters of Arts in the rinning are two great Oliver. All Suls is largely his distinguished career. thW adei if-- they. say Sir Oliver

dgeswill elect a new Ca-_ oe nerhmt uy0fr
degee wllelcta ewOhn-Britons-the Rt. Ron. Harold with MacmiDll Besides, they point out, Ma- e ar KM omnyOgl is yvuntg enough to get

Macmillan, M.P.. and the Rt. Naturallt vr millan might well be so scru- supporters. -h Itaper eventually.
slous as C ha nceI1e n So ei 30,000 Oxford- A

Hon. Sir Oliver Franks, tones are Pr"me or h nd
G.CM.., .CB.,C..E. spakigwould actually suffer frommm e are located Vl over thel

Of course, Prime Minister are sup ending over backward to ad must vote in pe
Macmillan and Sir Oliver are a coali fair to other universities. son, fewer than Uht will
not out at Oxford making Iie r No Politician m akhe tir way to Oxford "hI!

- ver, a Lib ek hy uterthistump speece or kissing~ isHgwe.te ms erte
bas. Siecr OlvergchasrHa Sir Oliver, 55, is no Politi- gowni to vote, tooatogbaties. Sir OlivP t the L se cian. With neither diplomatic that's no problem stce both
of Lloyd's Bank, hias been, of Commons. Gaitskell won't nor political background, he Macmillan and Sir Oliver su0-traveling in India-and Paki- say who he's supporting. was appointed Ambassador to porters will have batches tostan for the Wol ak. , The chancellor's job con-.the United States at the age loan out for the occasion.Macmillan, rece y re urned ists mainly of looking like of 43 in 1948 - an unprece- There are still many Ox-from his African Pur, is The Chancellor of Oxford Uni- dented appointment-and was ford graduates who don't likely dealing with y t S . necessary oc-
crises of govern ere ons. A couple of times a
Supporters Ac e Oxfqr he wears traditional

But their b d t, including black knee
fle xo ts, and sits on a throne to

C ont e sto rdip side over ceremonies.
has been held rtant Task
generation. It But moilt Important - and
thought that it uW e crux of the politicking godone, you know. But no* in, n-i h xrino
it has been done, Oxford has lpressure sucessfully in high
met the challenge by dividing places to get what Oxford
into two groups of ward heel- wants, like ample Government
ers. grants

The vacancy in the chancel-I Ld X: P(eded
lorship was cae y the in the
death of De pro of a gasem the works ot0 t Read
race ato- ing
ries a a it two
sho bettei q aifed adidates

Bu- Mac- than Macmillan and Sir 046
millan on and Ver.
was bac natories- Macmillan, 65,.of course,,Is
At the eweeA, Sir

Oliver's sut ters suddenly
and gleefuliy- came up with
an additionalL 68 names in the
jockeying for signatures, giv-
ing their candidate a 2 to
210 lead over the Prime Mdin-
ister. Sir Oliver had a lock on
the women's colleges with al
lead of 57 to 12 in commhittedl
supporters.
Macmillan Has Dons'

A's the contest , has de-
veloped, It appears that Mac-
millan has hefty support from
the dons (University teachers),
many of -whom were piqued
because 28 of the 36 beads of
houses nominated Sir Oliver
without conbulting them.

Balliol College. certainly Is
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manent undersecretary of the
British Foreign Otce; Bernard

Clappier, of the French Ministry

have ol plyda motf l t wesh ~dR~4Nd nt

I of Finance; and Xenophon Zolo-

sevratas, Governor of the Bank of
A ne Greece. 'eir recommendations

orW rmade to the scnd ses-

Wrse Men ion of the special economic con

sfteWise Men ar ~tte tird

ference scheduled to meet t w

Specia verms tradionl Mnt- April.

namedia tewms out "Wsecii but"- The other team of Wise Men
namd ntoto s seappointed by the
thorny international problem leaves this month for several
have played an important role at weeks in India and Pakistan to

several points in the evolution of study the possibility of an interna-
Atlantic cooperation since the end tional approach to India's need for
of World War 11. - foreign exchange to finance

Proponents of the Wise Men needed imports during the third
Five-Year Plan now in the final

device say it has two principal process of formulation, and to
advantages over traditional inter- help launch Pakistan on the road
national negotiations. to rapid economic growth. Mem-

The t point derives from the bers are Allen Sproule, former
fact t while the Wise Men are President of the New York Fed-

respected nationals of the prin- eral Reserve Bank; Sir Oliver

cipal iiegotiating countries, they Franks, Chairman of Lloyd's

do not represent governments in Bank of London; and Herman

their Wise Men capacities; and Abs, head of the Deutsche Bank.

therefore are not restricted by of-. Last use of the Wbe Men tech-

ficial. government positions and do nique was to study the energy re-

nsources and needs of the Euro-

cnet r f t gernmtts or pean Community and recom- machneryof overment on mend a program of atomic energy
each point of agreement or dis- development for EURATOM
agreement.

The second asset claimed for

the Wise Men technique is that

members of the small teams are

technically qualified to deal with

the broad subject at hand but

are not required to cope with the

fine points that tend to obstruct
agreement in normal negotiations

between experts of several na-

tions.

The main idea Is that the Wise

Men -- thus unencumbered-can

consult government leaders and

technical specialists but use inde-

pendent judgment in putting their

prestige behind an agreement on
geperal principles.

xwo teams of Wise Men cur-
retyare at work. The first-
al edn by the special economic
cerne in Paris last month-

-r e p ar in g recommendations
new and broader organiza-
0replace the OEEC and pro-
forum for the coordination

*1 ihAtlantic Policy on tade
and aid to the less developed
world Member ame Randolph
Burgess, U.S. Ainbassador to

NATO; Sir Paul Gore-Booth, per-,
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AKISTAN NEEDJ (o.-d -- 1
visaged by the Plan are modest
Strenuous efforts will be need-

uID1 9 ed to mobillse Internal resour-
ces for reaching the Plan tar-

-e gets.
"We would like to endorse

FOR SECOND PLAN Iphas
"The emphasis on Industries

which save imports or increase
Sexports, and are based on

local skills and resources, seemsBank ers Mission = ==to be dictated by the realitiesB a n k e rs*of Pakistan's economic circupa-

submits report . t:=a,~procedures adopted by the
Government of Pakistan, deve-

-NO4 40 P GPM-lopment expenditure will be re-CANviewed annually. This kind of
year to year review is essenti-l.S. S I The Plan must be so phased
that It can be kept flexible."
The report stated that aid givingFOR EIGN AID countries must recognise the na-

tional sovereignty of the countries
The three-man Bankers Mission, sponsored by the they are helping. Countries receiv-

World Bank, which visited Pakistan and India recently, Inghelp must recognise that the
has stated in its report that Pakistan would need a total Congress and Pariaments that

of about 1.9 billion dollars over the next five years to such aid was "realistic" and was
meet her development requirements. tedspent for the purpose In-

The mission estimated the Pakistan's need In te It pointed out that assurances

folowing order: development imports 1.4 bioncould not be given of appr*pr a-tosfor more than on~e yearahd
balance of payment support 0.3 bilion dollars, sid in toed because of constitutional reasons.
supply 0.2 blion donars. It also stressed that private in-

Te mission's assessment of In vestment must not be forgotten or
dia's need under the corresponding underes imated ishe two pos-
categories was four billion dollass sible to substitute the flow ofd5 billion dollars and 111lo private Investment for extraordi-
do respectivey. nary forms of aid from other Gov.

The r prt's, estimates erninents.
30 per -ct jump in the sting The report said that the basic
scale of foreign assistance to Pak-o economic problem confronting Pak.
istan and 45 per cent, boost In istan and India was the shortage ofloans' ants and surplus food aid, capital resources in relation to theto IdE needs of development. In both

The repo also signed by AD countries there was the familiarHerman of Germany and Mr Allan vicious circle of low incomp, low
Sproul of the United States, was savings and continuing low income
submitted to MrFugene Black, re- which could not be broken effec-sident of the World Bank. at whose tiyely without an inflow of capital
suggestion the Bankers Mission funds from abroad. Both countries
undertook a trip to India end Pak- were suffering from a serious short-
istan. age of foreign exchange and had

The Misson suggested that "if been forced to Impose strict import
aid IS provided on a considerable licensing.
scale, a substantial portion of thi Again, both Pakistan and Indiaaid would have to take the form of faced a shortage of managerial
Government to Government assist- talent and were confronted by po-anes of one kind or another on pulation increases. Both Govern-
liberal terms." ments would have to provide for

Visualiaing that a number of extra food and other oecessities
Governments would join in to give required by 18 to 20 per cent. in.
assistance to. Pakistan and India, crease In population over the next
the report stressed the importance 10 years.-APP.
of ensuring that the policy of the (Neseage incomplete)donor countries should be ade- 0-
quately coordinated in respect of
the scale, forn and tems of assist-
ance.

MAIn stressed was thi nep~d for
economic cooperation between Pak
istan and India In the realm of fos-
terIng complimentary trade, so as
to avoid the danger of economic
separation.

The report, made the following
observationA1 on Pakistan's Second i
Five-Year Plan

'The rates of Increase in out-
S id r c i come en-
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Big Increase In Foreign Aid
Vital For Implementation

By Our Staff Correspondent
The Baikers' Mission, whi ch recently visited Pakistan,

In its report 'roleased to the Press yesterday, expressed
agreemnent wltb the under-lying phliosophy of our Second

Fy-erDevelopnient Plan.

'THE "Three Wise men from the West", while discussing
.the general economic condition of Pakistan and the capa-

city of industrialie countries to assist the less developed.
countries endlorsed In general the enmphasis placed sector-
wine in the lwogk'amme by the planners of the country.

They, however, advised both
Ikistan and India to allow
"flexlblity" In certain sectors as
rigidity may not be possible dur-.
ing the execution period of the
plan because of both Internal
and external economic situations.-

The Bankers' Mission came
out to India and Pakistan at
the request of the World Bank
President, Mr. Eugene Black, to
study the economic condition. in
both countries and to acquaint
theniselves with their develop-
2nment plans. Their report was
eleased yesterday to the Press
multaneoualy in Karachi, New

DMiand Washington and
Europe.

The report contains two chap-
ters one on Pakistan and the
other on India.

The bankers felt that keeping
in view the rates of increase In

,output and per capita Income
envisaged, Pakistan's Second
'Five-Year Plan targets were
"modest".

But If they were to be achiev-
ed, they said, "the problem of
mobilising ,the necessary ~re

6hrc~W pefli require strenuolfe f-
forts by the Governmenit ancl
eontinhan austerity for the peo-
*ple of Pakistan."

*they said, or on uneer-

national problem-.of ragn
aderuAtc and tinely suple

of feseed And credit
toetber wittmpreved mar.

ketin arrngemnente-will
take lr0e an the plan en-

NEED FOB FLEXIBILITY
hxpressing full agreement

with the provision in tne k'lan
tunat progress would be review-
eu yearly, tue banuters observed:
"W.e teel that we must stress
tfle neea ror the plani to be so
pnased that it can be flexible".

The bankers expressed the
hope that with the will and de-
Lerliination of the present re-
gime, which has already halted
the economic rot, they would be
~ole to execute tne Second Five-
rear Plan with succesa.
*In maxing these observatlont

the bankers said they had not
Esken into account the Impact
or the Indlus Waters beheme on
the economy of Pakistan.

They however, felt that after
the scheme wasr implemented it
would "have a significant Im-
paei. on mne economy" of the
country.
BIG F'OBEIGN AID NEEDED

- ihe development prOgrammeA
of India and Pakistan, they said,
could be made effective only
"If a very substantial increas.e
in foreigti assistance above the
amournts provided during the
period of the two countries' ylan
Wtas forthcoming.

India, they pointed out, would
be requiring 4.1 billion dollars
for development imports alone.
Nearly 1.5 billion dollars would
be needed for balauce of pay-
ment support; 1.1 ballisoa dollars
for food old during the Five.
Year Plan period.

Pakistan would require 1.4
billion dollars for development
imports while ahother 0.3 bil-
ion dollars would be needed for
balance of payment support. Her
need for aid in food supply
would be of the order of 0.2 bil.
lion dollars.

The vositlon being' so the rn



World Bank Reporti' On Second Plan
(Continmued fromsl 1) pawed unanimously that loping a more viable ptern i estimates that a further Rs. 1.500

blei. of giving adl to theet y, Mr. 1m 4WL by te economy. In 1 the Go- mlipkn will be required to cover
countries could not be tackled on co it ..n t $t* by Vernment sought to introduce a the excess of ordinary imports
the eoncept of Marshall Aid fli. not V! s *f the bdty- 3nore coordinated approach Iifsi directly connected with
ing aid assistance to reach more nd fin- I n ties the form of a First Five Year opment over export earn-
or less visible targets of econo- the Industrially developed Plan, to cover the period 1955- so that the total external
mic recovery. countries would help to achieve N, but Ministers . and oficitas vastance required (excluding
NOT LOANS, BUT GRANTS a wider understanding of tha have told us that the Plan filed I. L, 480 funds) is put at Ra.

SU the assistance, they felt, problems confronting the less in a number of Importat ways 8 million (or $1.7 billion).
required by both India -developed areas of the world. The bagic cause of the falure e Second Plan gives firs)

Pakistan made available Mr. Abs, Sir Oliver Franks and to make progress was the stag- priority to achieving agricul-
Utirely in the form of long or Mr. Sproul were not asked to pation of agricultural output tural self-sufflciency by the end

Iort lea on normal and prepare a formal report, nor was This was due to an inadequate ol the Plan period. Success in
vommerclal terms, the result- a detailed assessment possible recognition of the priority of achieving this objective Is a ne
bug debt service liabilities in the time available. But they the agricultural problem, and cessary pre-condition for the
would almost certainly impose had extensive opportunities dur. to the lack of effective action success of the whole Plan.
an intolerable strain on their ing their visit to observe the to educate the fanner in im.. This involves stpplying the
balance of payments. economic conditions and prob- proved production techniques. farmer with adequate amounts
This would mean, they said, lems of India and Pakistan, and or to provide him with adequate of fertilizer, improved seed,

that a substantial proportion of to discuss with leaders of the supplies of seed, fertilizers, pesticides and credit, and en-
any aid provided would have to two countries the Issues Invoiv- pesticides and credit. suring their effective use.
be make the form of grants or ed in carrying out economic de- With food output stationary Warchousing and marketing
loans not made on strictly com- velopment programmes. At' the and population rising, food im- arrangements will also have to
mercial terms. It would ulti- end of their visit the three ports increased and the .balance be improved.
inately take the form of assist. bankers wrote a joint letter to of payments deteriorated. At the If all this is to be done, the
ance from Government to Gov, Mr. Black recording their gene- same time, an upsurge of prt- Government will have to over-
ernment basis on liberal terms, ral Impressions. vate import demand, which fis- come the extremely diflicult
they said. In deciding to publish the let- cal and Inonetary policy failed problem of building up an ef-

For this, they thought bilate- ter with the permission of It. to control, led to the foreign fective organisation that will
rai agreements may have to be authors Mt. Black felt that It exchange crisis of 1957-5& reach down to the individual
signed between the aid-giving would make an important con- In 219, the new Government farmer. Next, the Plan proposes
and the aid-receiving countries, tribution to public discussion ot succeeded in regaining control to take immediate steps to halt
They, however, felt that multi- the problems of economic deve- over the economic situation. the progressive loss of agricul-
lateral system of aid-giving lopment both in India and Pak- Firm action was taken to bring tural output from waterlogging
would be the best way or get- istan and in the industrialised the budget into better bhlance and salinity. Priority will be
ting the greatest benefit from countries which have been and and to restrain credit. Drastic given to drainage in order to
,A given volume of aid. . expect to be providing assist- restrictions on less essential Im- prevent further loss of good.

The bankers felt that as suf- ance for economic development ports effectively halted the dec. land.
'ficient progress had already in the sub-continent. line in reserves, while the in, At the same time a start will
been made towards achieving EXCERPTS FROM REPORT troduction of an export bonus be made on longer term mea-
International equilibrium, .the The following are excerpts from scheme somewhat strengthened sures, some of which may still
Industrialised countries may be the report addressed to Mr. export incentives. be experimental, to reclaim land
in a better position to provide Black from the Bankers' Mis which has gone out of use. There
assistance to developing coun- sion: INFLATION are also plans to bring new
tries. Despite the many differences The inflationary trend in pri. land under cultivation.

I the the ban em and contrasts between India and ces was checked by price con- These proposals for conserv-haIe the ete fonrs m-u Pakistan. the basic economic trols, which are being progres- igeitn ceg n e
conditions for foreign invest- "rbe ofotn hmi h sively relaxed now that the claiming lost land form part ofendtintse wo ougntriest'. ~shortage of capital resources in more fundamental financial a longer term overall water re-nuent in bhese to utitute relation to the needs of develop- measures are proving effective. uources plan designed to maketheodinar fosilow o prbivten ment. In both countries there is Nevertheless, the economy re. the fullest use of Pakistain'sthe ordinary flow of private in the familiar vicious circle of low mains heavily dependent Sn wter supplies. This longer termvestment for the more excel" income, low savings, and conti- foreign aid. 'not only for su-P trs le.Ti
tional forms of aid", they added. Inoe o aigadcni oeg i.'o ny fr51hplan includes proposals for theTheaners emphasied- thnuitg low income, which cannot norting development but also Construction of dams, barrages,The bankers emphasised the be broken effectively without an for covering current imprre nsrcinodn barg
need for economic co-operation beboe fetvl ihu nfrcvrn urn nrt re. canals and tube wells, and will
beeen theconties of t ren inflow of capital funds from quirements. But, most pl or- in the aggregate involve largebewe h onre fter-abroad_ ato
gion. "It is obvious", they said tant of all, the new Govern- amounts of capital expenditure
"that such economic co-operation Both countries are suffering ment has succeeded in restoring over a decade or more.
between India and Pakistan is from a serious shortage as confidence. STRIKING A BALANCE
not only to the advantage of foreign exchange, and have been Much has been learned from In certain instances these
both countries but also to the forced to impose strict imporzt the failure of the First Five schemes form part of multi-
capita-supplying nations of the licensing. Year Plan, and this is reflected purpose projects desighed also
Atlantic community." But perhaps the most striking in the draft outline of the Se- to supply industrial power. A

BANK'S STATEMENT feature of the sub-eantinent's cond Five Year Plan which co, certain number of these large
The International Bank for development probern is its sheer vers .te period July 1960 to slow-maturing projects are es-

Reconstruction and Develop- scale: not only are real incomes June -D . sential to provide for the future
ment has released the follow- .ow, but, with a population of In aggregate terms, the ob, growth of the demand for power
ing statement to the -Press si- about 500 million-about 90 mil- jective of the Plan is to achieve and to extend irrigation over
multaneously in Karachi, New lion in Pakistan and over ADO a 20 per cent increase in na- the wider area required by a
Delhi, Washington and. Europe: million in India-the capital re- tional output by 1965. With po. growing agricultural population.

In response to a suggestion by sources required to generate Tpnation expected to increase by But there is a risk that too
Eugene R. Black, President of even modest increases in real about 10 per cent during - the much capital and technical re-
the World Bank, three well- income are very large. period, the Plan thus envisages sources can get locked up in
known bankers visited Pakistan The shortages of foreign ex- en increase- in income per head these big schemes so that the
and India for six weeks in Feb- change, domestic saving and of about 2 per cent per annum. investment programme becomes
ruary and March of this year to managerial capacity in both The Plan aims to soend about inflexible. We feel that, in stri-
study economic conditions there public and private sectors have Rs. 19.000 million ($4.0 billion) )Cing a balance between large
and acquaint themselves with caused both countries to adopt ov r the five years. Of this Rs. projects and smaller schemes
the current and planned deve- Wononic planning, Both coun- 11500 million is in the public which yield more immediate
lopment programmes in the two ti-ies are using the framework sector and Rs. 7,500 million in returns, this problem of phasing
countries. of Five Year Plane, with Wakis- the private sector. sbould be'kept under constant

The baitk rs were Mr. Her- tan embarking on its Second AID NEEDS review.
main Abs Chairman of the Five Year Plan in July 1961), the Government has told us Thp pattern of industrial deve-
Deutsche Bank of Frankfurt; and India begihning its Thira th expects to be able to fin- lopment which the Plan propos-
Sir Oliver Franks, Chairman of Five Year Plan in' April 1961 an Rs. 11.000 million of this es is largely directed to the
Lloyds Bank Ltd., London; assi In both countries we have tried e nditure from domestic re- need for supplying the agricul-
Mr. Allan Sproul, formerly of, to review the broad outlines of soaices. while direct private tural sector with manufactured
New York Federal Reserve these plans in the light of ear- foteign inveatment is evpected equipment and supplies, and
Bank. . * lier experience and present eco- to provide about 1s. 1500 mil providing for the processing of

In making his suggestions, nomic policies. lion, leaving Rs. 6.500 million to agricultdral output such as, jute,
which was prompted by the PAKISTANI SECONtD PLAN be'finanred by foreign aid in- eotton and sugar cane.
terms of a resolution introduc Until the present Governmeat oneform or another. Of equal importance in-eter-
into the Untbel ftates' se caMebnl ith iowmri 5 ello n Ta : addiftn tothet-ad .neede. ,inin gthe pattern of industrial
by Senators John F. Kennedy of governments had made on17 to finance the development pro-, development is the chronic
and John Shermau Cooper and halting progress towards dove- gramme itself, the Government (Continued on back page CoL 1).
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bORLD BANK REPORT
(Continued from page 7) -Individual freedom. 10oth Go- gvitodelp ntplans,

shortage of foreign exchange vernments have rejected i .la stI required If economic
which, as the Plan recognises, approach, but we recqgnIse 1t not to be complete-
must imply concentration on that this decision renders bash f;=.5keL.
investment in industries which countries hore heavily de- PRIVA'E INVESTMENT
will either save imports or in- pendent upon outside assis The 'rple of private investment
crease export earnings. tance than would otherwiw- as a source of assistance for de-

In consequence, ,he Govern- be the case. velopment must not be forgAt-
ment will be forced to exercise GOVT. T GOVT. ten or under-estimated although
a selective control over the es- AM its immtediate impact is not like-
tablishment of new firms and If the assistance required ly to be large.
industries for some time to were made available entirely in It is important that the Go-
come, and will hold the power the form of long or short ioana vernments of countries seeking
to prevent expansion or en- on normal commercial terms. aid should recognise that the
force contraction in existing in- the resulting debt service liabi- flow of private long term funds
dustries. lities would almost certainly is one of the sources of invest.

The exercise of this power impose an intolerable strain on ment finance*Which more deve-
in a country In which admin- the Indian and Pakistani ha- loped countrieJ wish to foster
istrative talent is spread so lance of payments. and that if they are to use the
thinly obviously presents cer- This means that a substantial potential sources of aid to the
tain hazards. proportion of any aid provided full they will need to createNmei o AVOIDING INFLATION would have to take the form conditions which will attract
A critically important aspect of grants or loans not made nn privwte capital from abroad.

of the Second Five Year Plan is strictly commercial terms. Private foreign investors on
Tblis the problem which it poses for The proposed International the other hand should be pre-

internal financial policy. We Development Association re- pared to accept that the In-
were told that, if the Plan is presents a recognition by Go- dOia and Pakistani balance ot
to be implemented without un- vernments of the need for this payments difficulties Imply

Datew due inflationary pressure, ab-ut, kind of assistance to develop- that these countries can in
25 per cent of the projected in- ing countries, but the IDA is general only accept private
crease in per capita income will still in process of being es- foreign Investment of a kind
have to be absorbed by saving, tablished and its resources that will either be import
public or private. will be too small for it to play saving or export earning.

In a country such as Pakistan more than a minor role in An increased flow of privatE
where real incomes are so low, providing external resourcos foreign Investment will also de
and much of the increase in for India and Pakistan during pend upon the willingness of
income will be widely spread the next five years. the capital-supplying countries
over a population living near This means that if aid Is to foster such an outflow of pri,,
subsistence level, this is a for- provided on a considerable vate funds. We are the more
midable task. scale, a substantial proportion concerned to stress the impor,

We were impressed by the of this aid would have to take tance of private ' capital fron-
determination with which the the form of Governmient to abroad because, as the economid
Minister of Finance is approach- Government assistance of one structure of these two countries
ing the fiscal problem. We also kind or another on liberM is brought nearer to viability
feel that it is important that terms. with the help of Government to
the fiscal and monetary autho- It is expected that a consider- Government assistance, it should
rities should be alert as to the able number of Governments be possible to substitute the or-
part monetary policy can play will participate in providing dinary flow of private invest-
in restraining inflationary pres- assistance for India and Pakts- ment for the more exceptional
sure, and helping to bring about tan, and this is likely to involve forms of aid.
a more economic allocation Of ultimately bilateral agreements REMOVING BARRIERS
investment resources. between each of the aid-giving The more highly industrial

PRIVATE ENTERPRISE and aid-receiving countries. countries can further assist the
The Government is quite cleat It will be of the first impor- course of devilopment by re-

as the role which it assigns to tance therefore to enste that moving the kind of barriers
public and private enterprise the policy of the aid-providing which restrict the export op-
within the Plan. Apart from Governments with respect to the portunities of developing cowl,
certain social needs which are scale, form and terms of the tries. The process of deelop-
met in arnost all ,countries by assistance provided should be ment, and the growth of new
public expenditure, and apart adequately coordinated. Other- areas of industry which it brings
from the qualification that wise there is liable to be a with it, must inevitably exert a
whenever private funds and ini- waste of resources and effort profound influence on the whole
tiative are not forthcoming in and unnecessary internationaJ pattern of international trade.
other essential are3s the State friction. If countries with longer es-
will have to undertake the in- In the context of bilateral tablished manufacturing in-
vestment itself, the Government aid extended by a considerable dustries resist this process o1
believes that as much as possi- number of governments, a rea- change by maintaining bar-
ble should remain within the sonable measure of coordina- riers to the free flow of trade,
private sector. tion should make possible thq the pace of development will

Again, officials have told us provision of aid which is not be retarded, and more aid will
that outside the field of public tied to the exports of a partii, be required,
utilities it is Government policy cular country. Multilateral aid REGIONAL COOPERATION
to return to the private sector of this kind provides the best We should also emphasise
any publicly-owned or operated way of getting the greatesl the need for economic co,
enterorises as soon as feasible. benefit from a given volume of operation between the deve-

To summarize our main ni- aid, loping countries themselves,
rressions. First, the rates of SOVEREIGNTY & AID We have been impressed by
ncrease in output and per Foreign assistance on an the disruptive impact of parti-

capita income envisaged by thing like this scale would tion upon the economies of
the Plan are modest. But If create problems and responsibi- India and Pakistan.
they are to be achieved the lities for both the countries While considerable progresi
problem of mobilizing the providing and the countries has been made in cooperption
necessary domestic resources receiving aid. It is the respon- between the two countries, we
will require strenuous efforts sibility of the countries provid- would like to emphasise the
by the Government and con- ing aid to recognise the national need for policies which would
tinuing austerity for the peo- sovereignty and aspirations Of promote further cooperation
pie of Pakistan, the countries that they are as- and foster trade of a comple-
On the assumptions of the sisting. mentary character, and reduce

Plan an increase in external On the other hand, countries the danger of economic separ-t-
foreign assistance of about 30 receiving aid must recognise' isrm,
per cent will also be required that the Governments of the aid- The trend of the times not
for development purposes. providing countries must satisfy only in Western Europe but

AGRICULTURAL OUTPUT their legislatures, and that legis- elsewhere in the world strongly
Secondly, we would like to latures will require to be asur, oriented towards internatital

endorse the priority which the ed that the aid-receiving coun- economic cooperation. Here on
Plan gives to increasing agri- tries' methods.of handling UIOir the sub-continent similar oppor:
cultural output. We have been economic policies are realistie tunities for cooperative efforts
impressed by the determination and that aid provided is spent in the field of trade and ex-
of the Government to achieve on the purposes contemplated ploitation of natural resources
this objective. Our only uncer- by the aid-uroviding dountries. exist.
tainty is whether the organisa- It would be natural for the It is obvious that such econo-
tional problem of arranging aid-providing countries to pay mic cooperation between India
adeLite and timely supplies of particular attention to the deter- and Pakistan is not only to the
fertilizer, seed and' credit to- mination which the aid-receiv- advantage of both countries but
gether with, improved market- ing countries show in pursuing also to the capital supplying na-
ing arrangements will take such tasks as growing enough tions of the Atlantic community.
longer than the Plan envisages. food to meet their needs and , finally, whatever may be the

Thirdly, the emphasis on in- expanding exports. final programme developed by
dustries which save imports or The necessity for discussions the two countries both vern-
Increase exports, and are basee between aid-giving and aid- ments need to bear in mind
on local skills and resources. receiving Governments which that there can be no assurance
seems to be dictated by the this implies must be accepted that the Governments of the
realities of Pakistan's economi as a necessary consequence ot more highly industrialised coun-
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!ank Report Ott Second Plam
passed unanimously by that loping a more viable pattern In estimates that a further Rs. 1.500

Wvo body, M~r. Black was guided by the economiy. In 1955, the Go- million will be required to covO?

on the convictio k that gidtsd by ernment sought to introduce a the excess of ordinary importl
ix- prominent members of the busy- more coordinated approach In not directly connected with

xre ness and financil commt unities the form of a First Five Year development over export earn-

ao- of the industrially developed Plan, to cover the period 1955- ings, so that the total external

countries would help to achieve 60, but Ministers and officials assistance required (excluding
oS anwief the have told us that the Plan failed P. L. 480 funds) is put at. Rs

sit, problems confrontingthe less in a number of important ways. 8,000 million oor $1.7 billionk)._

da developed areas of the wold The basic cause of the failura The Second Plan gives first

ble Mr. Abs Sir OliverFranks and to make progress was the stag- priority to achieving agricul-

or Mr. Sproul were not asked to nation of agricultural output tural sef-sufficiency by the end

tod r prepare a foran report, n was This was due to an inadequate o the Plan period. Success in

uit- a detailed assessment possible recognition of the priority of achieving this objective is a ne-

ties in the time available. But they the agricultural problem, and cessary pre-condition for the

os lad extensive opportunities dry to the lack of effective action success of the whole Plan.

er ing their visit to observ th to educate the farmer in im- This involves suppling the

economic conditions and prob- proved production techniques. farmer with adequate amounts

aid, lems of cIdia and Pakistan, and or to provide him with adequate of' fertilizer, improved seed.

of to discuss with leaders of the stpprlies of seed, fertilizers, pesticides and credit, and en-

ivolv- pesticides and credit. suring their effective use.

de- With food output stationary Warehousing and marketing
the and population rising, food im - arrangements will also have to

iree ports increased and the balance he improved.
.to of payments deteriorated. At the If all this is to be done, the
ene- same time, an upsurge of pri- Government will have to over-

vate import demand, which fi- come the extremely difficult
let- cal and monetary policy failed problem of building upan lf

its to control, led to the foreign fective organisation that will
it exchange crisis of 1957-58. reach down to the indivdu 

con- In 1959, the new Government farmer. Next, the Plan propoek
i of succeeded in regaining ' control to take immedia ss t ai-
eve- over the economic situation. the progressive loss of agricul-
ak- Firm action was taken to bring tural output from w ilro bn

Ised the budget into better balance and salinity, Priority will be

and and to restrain credit. Drastic given to drainage in order to
sist- restrictions on less essential im- prevent further loss of good
ient ports effectively halted the de- land.

line in reserves, while the in. At the same time a start will
RT troduction of an export bonus be made on longer term mea-
rom scheme somewhat strengthened surcs, some of which may still

Mr. export "incentives, be experimental, to reclaim land
which has gone out of use. There

INFLATION are also plans to bring new
ices The inflationary trend in pri- laud under cultivation.

and ces was checked by price con- 'These proposals for conserv-
mic trols. which are being progres- ing existing acreage and re-
the sively relaxed now that the claiming lost land form part of

in more fundamental financial a longer term overall water re-

lop- measures are proving effective. sources plan designed to make
e is Nevertheless, the economy re' the fullest use - of Pakistan's
low mains heavily dependent on water supplies. This longer .term
nti- foreign aid. not only for sup- plan includes proposals for the
not norting development but also construction of dams, barrages
an for covering current import re, canals and tube wells, and wili

'om iuirenents. But, -most Impor- in the aggregate involve large
tant of all, the new Govern- amounts of capital expenditure

ing ment has succeeded in restoring over a decade or more.
Of confidence. STRIKING A BALANCE

aen Much has been learned from In certain instances these

ort the failure of the First Five schemes form part of multi-
Year Plan and this is reflected purpose projects designed also

Ing in the draft outline of the Se- to supply industrial power. A

it's cond Five Year Plan which co- certain number of these large
vers the period July 1960 to slow-maturing projects are es-

aes June 1965. sential to provide for the future

of In aggregate terms. the ob, growth of the demand for power
lil- jective of the Plan is to achieve and to extend irrigation yver

00 a 20 per cent increase in na- the wider area required by a
re- tional output by 1965. With po- grwing agricultural population.
ate pulation expected to increase by But there is a risk that too

eal about 10 per cent during the much capital and technical re-
period, the Plan thus envisages sources can get locked up in

ex- an increase in income per head these big schemes so that the
md of about 2 per cent per annum. investment programme becomes

101- n a to, gnnd phout inflexible, We feel that. in stri-



UNITED NATIONS IMIOMATIN CRUR'E FCR PAKISTIAN-
PdI.I.A. BUILDING, STRACHEN ROAD, P.O. BOX N. 349, KARACHI I

PAKISTANNEEDS$ 1.9

BILLION FOR PLAN
-- :0.---

Mission's report
World Bank

KARACHI, April 19: The three-man Bankers Mission led
by Sk Oliver Franks of the United Kingdom has stated in
its report to the World Bank that India and Pakistan would
need about $3.5 billion over the next ive years to meet
their development requirements.

The mission estimated that in loans, grants and surplus food
Pakistan would need a total of aid to India.
about $1.9 billion divided in the The report, also signed by Dr.
following order: (Continued on page ', col. 1)

Development i m p o r t s-$1.4
billion- balance of payment sup-
port-4O. billion; aid in food
supply (in particular p.L 480)-
$1.3 billion.

The mission's assessment of
India's need under corresponding
categories was $4 billion $1.5
billion and $1.1 billion respec-
tively.

The report's estimates implyl
a 30 per cent jump in the exist-
ing scale of foreign assistance to
Pakistan and 45 per cent boost



U.. BANKERS' MISSION ORT
noantia*ud from page 1, col. 0 demand, which fiscal and me- ance the t pro-

Hermann Abbs of Germany and tary policy filed to control led gramme itsel, th vernment
Mr. Allan Aproul of the United to the foreign exchange crisis estimates that a further Rs.
States, was submitted to M. of 1957-58' 1,500 million will be required to
Eugene Black, President of th* CURB ON IMPORTS , cover the excess of ordinary im-
World Bank, at whose sugges- In 1959, the new Govern- ports not directly eonnected
tion the Bankers Migsion under- ment succeeded in regaining with development over export
'oak a trip to India ad PAkis- control over the economic situ- earnings, so that the total ex-

tiO T ation, irm action was taken to ternal assistance required (ex-
GOVT. AID bring the budget into better cluding P.L. 480 funds) is put

The three "wise" bankers sug- balance and to restrain credit. at Rs. 8,000 illion (or $1.7
gested that "if aid is provided billion)
on a considerable scale, a sub- Dat destrio on le b lli.
stantial portion of this aid would essential imports effTectively SELdg C rsCY
have to take the form of Gov- halted the decline in reserves, The seond plan gives first
e tainent-to-Government assis- while the introduction of a priority to achieving agricultu-
tance of one kind or another on export bonus scheme somewhat ral self-sufficienc by the end
liberal m " strengthened export incentives. of the plan period. Success in

Visualising that a number of The inflationary trend in prices necessary precondition for the
Governments would join in to was checked by price controls, success of the whole plan, This

v assistance to India and which are being progressively involves supplying the farmerNWW aitan, the report stressed the relaxed now that the more with adequate amounts of ferti-
rtance of ensuring that the fundamental financial measures liser, improved seed, pesticides

policy of the donor countries are proving effective. Nevertbe- and credit, and ensuring their
PubU should be adequately co-ordina- less the economy remains heav- effective use. Warehousing and

ted in respect of the scale form. fly dependent on forign aia, not marketing arrangements will
and terms of assistance. only for supporting develop- also have to be improved. If all

Date, Also stressed was the ment but also for covering cur- this is to be done, the Govern-
need for economIc oo-opera- rent import requirements. But, ment will have to overcome the
tion between 1ndia and most important of all, the new extremely difficult problem of
Pakistan in the realm of Government has succeeded ' in building up an effective organi-
fostering complimentary restoring confidence. sation that will reach down to
trade so as to avoi the dan-
ger of economic searation- Much has been learned from the individual farmer.
The report made the fon. the failure of first five year Next, the plan proposes to

observations on Pakis plan, and this is reflected in the take immediate steps to halt the
second Five-Year Plan: draft outline of the second five- progressive loss of agricultural

1. The rates of increase in ot- year plan which covers the output from water-logging and
put and per-capita income en- period-July 1960 to June 1965. salinity. Priority will be given

put nd pr-cpitaincoe e- pei *to drainage in order to prevent
visaged by the plan are modest, In aggregate terms, the objec- trane is ord .t the
Strenuous efforts will be needed tive of the plan is to achieve 20 game time a start will be made
to mobilise internal resources per cent increase in national on long-term measures some of
for reaching the plan targets. output by 1965. With population which may stil be experimen-

2. "We would like to endorse expected to increase by about tal, to reclaim land which has
the.priority which the plan gives 10 per cent during the period, gone out of use. There are also
to increasing agricultural out- the plan thus envisages an in- plans to bring new land under
put". crease in income per head of cultivation.

3. The emphasis on industries about 2 per cent per annum.
which save imports or increase The plan aims at spending LAND RECLAMATION
exports and are based on local about Bs. 19,000 million ($4.0 These proposals for conserving
skills and resources, seems to be billion) oler the five years. Of existing acreage and reclaiming
dictated by 'the realities of Pak- this Rs, 11,500 million is in the lost land form part of a long-istans economic circumstances- public sector and Rs. 7,500 mil- term overall water resources
tiv4 Procedures adopted y lion in the private sector. The plan designed to make the fullest
Government of Pakistan, deve- general composition of the pro- use of Pakistan's water supplies.
lopment expenditure will be re- posed expenditure is shown be- This longer-term plan includes
viewed annually. This kind al low- proposals for the construction of
year-to-year review is essential Total development expendi- dams, barrages, canal and tube-
The plan must be so phased that ture. wells and will in the aggregate
it can be kept flexible. Million rupees percentag. Involve large amounts of capital

The epot sttedAgriculture-5,50-28. expenditure over a -decade orTho report stated that aid Industry, fuels, and miner- more.
givmg countries must recognise &1&-4170-22. In certain instancess these
the mtional sovereignty of the schemes form part of multi-
countries they are helping. Public, utilities (transport purpose projects designed also
Countries receiving help must communications, power. water to supply industrial power.
recognise that the donors must supply)-~4,450-24. A certain number of these large
satisfy their own Congress and Commercial and residential slow maturing projects are
Parliaments that such aid was buildings.-2,710-14. essential to provide for the"realistic" and was being spent Education, heauh, welfare, future growth of the demand for
for the purpose intended, etc.-1,6640--9. power and to extend irrigation

PRIVATE INVESTMENTS Inventories--50-. over the wider area required by
It pointed out that assurances Total: 19,000-100. a growing agricultural popula-

could not be given of appro- OOMESTIC RESOURCES tion. But there is a risk that too
priations for more thai one I much capital and technical re-
year ahead because of consti- The Government has told us sources can get locked up in
tutional reasons. It also stress- that it expected to be able to these big schemes so that the
ed that private investment must finance. Rs. 11,000 million ui investments programme becomes
not be forgotten or under-esti- this expenditure from'domestic inflexible. We feel that, in strik-
mated. As the two economies resources, whole direct private ing a balance between large pro-
improved, it should be possible foreign investment is expected jects and smaller schemes which
to substitute the flow of private to provide about Rs. 1,500 mil- yield more immediate returns,
investment for extraordinary lion, leaving Rs. 6,500 million this problem of phasing should
forms of aid from other govern- to be financed by foreign aid be knot under constant review.
mients. - in one form or another. In ad- -- APP.

The report said that the basic tion to the aid needed to fin- ", (To be concluded)
economic problem confronting

+a~



UNIE NATION8 IDRWAI@ CETI TM PITA
P.I.A. .UIIG, ... RO1, P.O. BOX 0. ..9, K 

RLD BANK M SSION

KARACHLAprIl 1R--The three-ean bankers' 'plssion,whih asle b Sr Olhrm Mak f the Unfted King-
damhassttedin tsrepon te the World Bank that In-dtia and Pakimtan wotld n4e4d about 84 billion dollar.over the next flye yearst meet thneir development in-qu.rements. The

- n~~eed S total of Jllan Li 103io dollars.
- The report's estimates implya 30 per cent jump in the ex-isting s'cale of foreign a'ssls-tance to Pakistan and 45 perIcent boost in loans,-grants and

Lsurplus food aid to India.' The report, signed by the
iAree mnembers, was submitted
to Mr. Eugene Bhack, Presi-dent of the World Bank, at
whose suggestion the banker's
mission undertook a trip toIndia and Pakistan.

The. tiree "wIse" bankers
suggested that "If aid is pro-vided on a considerable scare,
a substantial poition of this
aid would have to take th,forni of government-to-govern.
ment assistance of one kind oranother on liberal terms"

Visualising that a number,
of governments would Join in
to give assistance to Indiia and
Pakistan, the report stressed
tlw, Importance of ensuring
that the policy of the donor
countries should be adequate-
ly co-ordinated In respect of
the scale form and terms ot
assIstance.

Also stressed was the needfor economic co-operation bet-ween India and Pakistan Inthe realm of complementary
trade, so as to avoid the dan-
ger of economic separation.

The report made the follow,ing observations on Paklstan's
Second Five-Year Plan:

1. "The rates of Increase Inoutput and per capita ncomq
envisaged by the Plan ardmodest. Strenuous efforts will
be needed to mobilise Internajresources for reaching the
Plan tarigets.

2. "We would ,like to en,
dorse the: priority which thePlan gives to lncrepaslng agrIs
cultural output."3. The emphasis on indusi
tries which save imports ort,increase exports, and arebased on local sklls ,and re-
sources, seems to be dlctated
by the realities of Pakistan's
economic circumstances.

4. Under the new adminla.
trative procedures adopted by
the Government of Pakistan,
development expenditure will
be reviewed annually. Thikind of year-to-year review I
essential. The P~lan must be so
phasied that It can be kept flex

The report stated that the
ald-gvItng countries must re-
cognise the national sovereign.
ty of the countries they arehelping. Countries receiving
help must recognise that thedonors must satisfy their own
parliaments that such aid was
"realItic" and was beingspent for the purpose Intend-

Med.

It pointed ouit that assuran-
ces could not be given of ap-
propirations, for more than oneyear aheadhtbecause of consti-tutlonaIereasons. It also stress-
ed that prLvate investment
must not he forgotten or un,der-estimated As the two ec-
nomies Improved, It should bepossible to substitute the flowof privatA investment for ex-
traordinar ros of aid fromother govements.-App

... ~~ ~ ~ ~ ~a n ......m. .- .... I A
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BANKERS' MISSIQNRPR
Despitp the many u'fferences vor to be found In tetocu-addylpet

s ~~~~~~ada contrasts between I idia and tr ies. Onths qutin Whtepaitnofh n
Pakistan, the basic .economic nave galndasneo osdr in u-otnn n14,Pk

Bankrs asson' re0POrt to problem confronting them is the aole conf Idec from our dsu-ieaeegda nneedn
Paklsa a tadia whalIi was shortage ot capital resourceS In along with the Minijiters, offi- . nr nidgbt h ei

Iesd oa g Vhao an reaint the needs ot develo - .c:aia and prvt niiul e lgo9o altitn
adrose o heCaima en. nboth countries there i nmwe have me.We .v Snndh th Wemr Punjat

the familiar vicious circle of Ior W s been ipesdb h a sspitub mr hna
income, low savings, and conti- patity of the senior taiilsaduoum me ndatrr
nuing low icmwihcno promme t husins nin born wry tie alto- roIc area of

i.at e oe broken ef e ivel wi iot anCQUnt s eth, .oceOn~e E.st BengaL Tbhe dferences bet.
mia nflow of capial funds frmge eodtimngrial t- waen o s an We Pa tan areI hul vit ndandabroad. Both countries are sur- lent is scarce an4 ft mnay 4roe sr'ng, wut ohrvmear-

Pksan was spon- tering from a serious shortage difficu t to 1ar4hog ec-oeoiaty agIetuaa, deli-.

bOred byyu a Presidenit of fo* eisr exchange, and have iona effeetively i ahi ealdcnt 'n uiustrias materais, and
yfth you'a onl 3 nekoen forced to impose strist Un- application to the indi ual ata c partit:on, hemmed Inbgi th IntrnatonalBad ort licensing. But perhaps the wne level of work~er <and farmer. L-oltiers Wflicra out acrossth

for Reconstruction and most iitrikir feature of the sub- The shortages Qf foregn ea- atrai and tr ditonal ines o
I~velopment, and was we :onuinent's develoPment problem change, domestic. saving and ins- w.airnation an trade wij I

icoie b Goermetsis its sheer scale: not only are nagerial capacity in both publlc mua After partition, Paistanlcomd b Goernen A seat incomes low, but, with a- and private sectors have 4ud s laced the proolem of r
of India and Pakistan, We pcpulatlon of about 500 million both countries to adopt economic .,w'inm and Integrating into t
accepted the invitation as -aboUt 90 million in Pakistan planI.lng. Beth countries are maioiny an influx of mn a

.n rvaei-, and over 40Q million in India- using the framework of Flve *-.In *eues and the Comnd
indpenentpriatethe capital resources required to Y'ear Plans, with Pakistan er - p. IJemrs ofphysical separao,

idua1s: We received no jenerate even modest increases barking on Its Second Five Ye - asiee a himisaton, and eou
terms of reference or ins- in real Income are very large. Plan in July 1960, and India I :. .c uevesopment havecrae

tructi eithe from hel he numbers already involv- g' nning its T'h'rd Five Year P1. . uaods gnfacultles for a utr
trucion e~tlie frm ~ ed are large, 'but in both coun- in April 1061. In both countr s i1 wiiel there are shortages o

hit StoDn Bal,~tries the problem Is made much wie have tried to review t illd ' npower tin
fromn the Governments of nioxe intractable by the rate of broad outlines of these plans a. om educatbonal deficienis
our own countries. growtxi of popuiatlon. Wnlle pre the lljht of earlier experie Morae aep ted has be h

cise information Is lacking, it and present economic policie. pro.Aem of the continuing loss o
We ave threore he ~ seems that tne principal cause of The two sections which lol- god agricultural landthug

cosier what, anre indpedet the rapid growth of population low set out the Impress! waterlogging and ani inconide wht a inepeden lanot. an increase in the birth which we have formed In es Weal Pa~istan. Wewe tl
MIssion of this kind, with a li tate-the birth rate may be llt- of the two countries. The t uaat 01! aoout 3o million acrcso
rnited amount of time at its dis- tie higher than that in the Uni- cluding section indicates brk - ativated ladin West Paksa

*posal could most usefully at- ted States-abUt a sharp decline aomne more general' ideas wi 'G d..Ut 90,00 acres are etrl
tempt. You told us that we were in the death rate, which is the we believe to bhe relevant w aL each year n hnr-so
aot expected to su1bmit a for- result of thae provision in recent considering. the problems of ,Aioaanua of ar are uern
mat, report: and, indieed, it years of basic mediqal and sani- velopmnent and foreign asslstt , ases in Pro tvty as a resl
would have been impossible fox tation facilities long famiflar in common to both countries. .r the inroai of salinity adw
us in the course of a month to more advanced countries. It is ,rsgig
tindertake any detailed assess' true that Governments have en. SEON 5-EA PL - nttepeetGv mn
ment of the economic situation dorsed programnmes of education We began' our tour of Pakh . -ame into power-, asucsonf
and development programmes of in family plan'aing, though the on Februa'y 14th, and -du. ao 'e-nments had maeony a
India and Pakistan. We have results of this may not be realia- the following ten deys via .g - res towards dvlpn
concluded that the most useful ed for some time., Moreover, as Sawalpindi, Peshawar, I~h , more vie ptern inth c
task which we can set ourselves the populations of both countriesan rchwtbre l oy 95,heGenmn

. s to try and form broad gene~ achieve a higher degree of Eite- anesd a sa'ac r, widbrl sLd songat to in rdcc amo d
ral impressions about the PfOb. racy, and become more aware of hyders at eeral prindwiria als driae prac ntef
lems of detomn ntei h osblte o civn nfew over the Indus irrigation if a. F'irst Fmve Year Plant
two countries. In doing 50, we impr'oved standard of life the system in West Pakiatan we. cover the period I 560 utMn
nave approached the question of present- trend towards smaller susqety md trip isters and offile have toldu
the scale an~d balance of develop- amiiies in the urban areas may toEas Pak~istan from Marc Lhat tie Plan failed in a um
Inent plans In qualitative rather become more widespread. How- 5th to 8th, visl'-ng Dacca, Jes- ber ol important ways.Te a
than quantitative terms, and we ever, It is Impossible to say when sore and Khulna, where we were ic cause of the failure to mk
have tried to see how the kind a significant fall in the birth shown other industrial installa- orogress was the tgtin f
of vropouals for development rate will occur, and in the mean- tio ad gvnaflying tour agricu'tural outpuL.Ti a
'vhich are at present under con- time both Governments are con- ov an-iumber of fload onrol due to an inaequateregnto
aideration in these two countries fronted with the task of provia- and irrii 'tlon poets. During af the priprity of theagiut-t
fit into the broad pattern of ing the exstra tood and other our vidlt, we met P~resIdent Mo- probleni, and to the lc fefc
Wea hpe tate bunen o cim-ed necessities required by Increases hammad Ayub Whan and me, tive action to euae h a

W hich whe havde for m- a' popuiation of the order of 18 bers of his Cabinet, most of the #ier In imtprqved pouto
PeSion~S hh ehvfr- to 20 per cent over the next ten snoofficials cncered with chiues, or to poiehi
ed will help towards the under- years while at the same time secoiomie poic Inthe Central with adequate aupis fde
standing of sOme of the prob- stru'ggling to bring about an li- and Prov4ncial Governments Lertilisers, pestlciesadrdi
Lems of policy which seem to us crease hI per capita income, and nian private busines en. With food huptsatinr ~
to confront both the countries a y9*pplto imfo mot
which we have visited and those In visiting India arid Paikisran in these meetings, wewr im ees~ pouatnd h ilne o
countries and lnternati9nal mnutt- one of our first tasks as been Pressed by the enl gtnd inymnCdteirtd.A h
ttiona Which are, or may be, to try and form a .udgemcnt dersh~p which the present Ccv- sm ie nuseeo r

aocend With providing fin- about the qualIties of cha- ernmen srgngtbe n aemprde n,3hh i

<snte for development, racter, vigor, an4 honest endee- the hiben feenmcplc

tro cotol tio oane frin

en190 soehate evrmn
uemtotdetiv e.rlg oto

tionmr trend ins pric e bis
te byprie cntoisterbla
beng poressiv e .brsi

ta teffetivefynhatd h e
tl'e Neeres,wh the n
trman heal depndet bon

port ineelent bth infieq
forn cpvrigcurent rempet re-
tfhall the noew overment a.
tve.eer theesthei econfid-
rmuohs hai beeernd f on

tl'ei faid oth oyFir Five
Yfr Plaze, nd thrrin imr
in al the draf oierofntet h8
vuccethedn petrgJul 960dt

Jue 196s In aggeated term,
the- cbeie if the ilan Is Fto
aarhlan and0pe cent iresed

virl ntioes outpud by i960. Wth

.gontlnned on page 0



BANKERS' MtoSION i 
J06ntnued n-wn page 3) IN Ing rear subsistence level, this Plan .was takdng shape. In the ;

populatig g*Pgtrd to increase is a to-midaole task. . We were ciirumstancsp, ve tan .do_ -Il
by Lot- to pr e.during the impressed, by 'the- determination mnore thn Aas-us the problems

peid the pani thus envisages with wich. .te.'Minister .pf..Fl- -fh , -Tird Plan inpasther gone.
Nameincome per head nance is_ pproaching gte fiscal

gg tper dent. per annum. P,,oolem.. Me aisu feel c -hat iti is.;" .
important,- that the fiscel and deprobiems facing those r~e.-

The Mfai aim's to spend 'about monetary autnorities pjulo . e ponsibl, toe r airi up. the
as.900million ($4.0 billion) alert as to' the prt moeayVie ec ~ eedsJ W

Rs. .II~,~ve areO o . t atmnE4yTiuFy ei

yer tAW flyeQ years. Of this Rs. Policy can play in restraiing a e ai . the jar.-
,00' Million is In the public iationy pressure and help- #rnd. oWith the

tor and Rs. 7,500 millon minng to bring about a more econo- L e Piat. WAn n-
pr~yate secto'. The generai mic allocation of investept re- 014d ence in

S oition of the proposed ex- sources.
ndng tre is shfn below:- with e - left by th

The Government is quite clear wr aid ces of r rr-e
as th roe -which It ssigns to .lonk bta Wi . the need to

TOTALE XiPEKM& E public anid private enterprise -,Peed uthe procpss of develep - iDa~~e I within th ie Plan. Apart fromp cer- Met -Whwoul ,yield higher
Agriculture-as. 5,530 (M) 28 tain social. needs which are met J amarVirj p"ub

~Iy... the faMarSm~ -a a eobjct4e.

P.C., Industry, fuels and Mine- i almost all countries by public . bai of wboth were lvil
. (m) U P.. Public expenditure, and apart fro the par 4bsteqpe, The- econor!

aftiies 4ranspirt, conmeunica- qualification that whene-ver pri- was lely a e
t r, power, water SUPP* y -t vate funds and iitiative I are main striehbejng te trd

't (mn) 2 P.,; Commercial not forthcoming in other. essen- tional smnucture of cotton-ar -
wi resiiatl , building&-Rs tial areas the State wi have to -ed e tozttee, ape, wie gome
2,7 m). A-aP,.4 Educat On, undertake the investment tiself, other d re 'had. a up

odI~ remii de~ tor.sPartlgre~ae, tc-TR..- 4eGoem t be caes b thet ren lntme w ~ een

(M) 3 P.C. within the private sector. Again, had strorkg twgofficials have told us, that out- jee need of an, singThe Government has,told us side the Vield of public utilities Pouain et aln rm ean
that .it expects to be ; ble to fin- it is Government policy to return adqaebwfr further -deye-
aaice.Rs. II,00W mpillioa of this ex- to the private sector any puoe-
peiture from d lesfic resour- ty-owned or operated .enterprise.

ces, Wlaie diect prvate foreign as soon as feasible. We1 Ia bmbereed on i'siesne i expeted to pro- f e y
vide about Rs. I,500 million, lea- To summarize our main im- C;#I NvtD s U- th .Qd

y s. 0 million to befin,'lressions. First, the rates of In- a
iiin& by relgn a 4in h' formn crease in output and .per capita 'Atz s nce Akd ttl more thav

0 ';noter ,In aoitioj to the income envisaged by the lan Pull -togthel'Yai" sce .W
ai need to finance te deve- are modest. But if they are to A pic 4de'eomit - i

. Opiejt programame itself, the be achieved the probWem of mo- ==0StartiB by the Centra
GOver~mneat estnates that a fur- bilizing the necessary a6mestic t States IN

zher ;Rs. 1,5W0 million wl be re- resources will require strinuou, pwtWrV Aheuared to cover the exc.s 'of o r- efforts by the Government and Pitiauy impurts not directly con- continuing austerity for the peo- Wrre ASM411 and nwl- 'n'6. cled wit~h developmenM over pie of Pakistan. On the assump- idI4 ,u suatlr-,go(-.
export earning4, sq that the total Lions of the Plan an increase In * -wAalm..,h last re

enal assibxace required (ex- external foreign assistance of Y9M of the P JCntut to
,lueimg P.L. 480 funds) is Dput at a-bout 30 per cent. will also be a tspe of. achieverel it.
rde i,000 million (or $1.7 billion)- required for development pur- e 58910A gitural

- poges. . -2 outR and n,(=,Ae no orfy-
The Secand Plan gives first P.Oreed gcoomgic agrot .. e

priotity to achieving agricultural Secondly, we w'muid ;1ke to en- whae;niO#Con,,rn,,uteaW
wyfci ythe end of the dorse the priority which the rtrengthee the adaInedfrt .

Pn' prlod, gccess in ac'hieving Plan zives to iner-masing agricul.- Mneats positon and. exerted a-
,4i Qa le ive is a necessary pre- tural output, We have been irn- zdrng stab!14T -influerw

p/ itin for the suc~cess of the pressed by~the determination of upon thie prio wvok
whole Plan. This involves sup- the Governmaent to achieve this- :, .,
plying the farmer with adequate objective. Their only uncertainty PehpInlncdiapounts of fertilizer, improved Pawehrte ognstoni PrAShfune n rt by

ijped, 'P'esticides and Credit, and problem of arranging adequate aensurminj their effective use. and tImply ,;uppll(,% of fertilizer, vrtAeV~ l' eol hWiirenouging and marketing ar- seed and credit together with, Indian Government r8adgL- 2,6
rangements W .II L also have to -be Irrnproved - r'njrketing arrange- sights' considei-ably indevelop-

Prre- ent5 willi tase longer than the ;li aldfo m YrP 87-
Plan envisages. a ale or mf creAs

If ll hfaja o b doe, hein investment in agriculturp ap
Goivernwient will bave to over- Thirdly, the .emphasnsest han- ai nuoj tJ9 gxtr ely difficult dustries which 'save liniports ) I mvestm t in as = ' a'nd
prog.e sp bWJ offer- Increase _exp<rts, and are based r s rces koJp-

9nve o at wil each on local 8kills and rest)ge tor atybcs~etetfp o
41Y Inpt ip~idpa arruer. seems to be dictated by the rea- inv.stmety weasteped up o

tit- he Pln prop.ses to take lities of Pakistan's 'economic cir- Ahistmnd pasrtypp Ofimmediatte stp t'alt the pro- cumrstances. trhe y aWnd atgb of fr~
gre.$slye losso agricultural out- po in t'40gg
put Lfrom waterloggingi andI sali. Finally, we have beben told that other direon, the 8ncd Fiv ,

n4t. Prlorit will be given to under the administrative proco- lear Plar, ran Into d iffekis.
dr-ainiage in 45rar'jl rv~ fur- du~res which the new Govexr) n(~epectd heavy 3
ther los of .odlad At the inent has introduced all develop- .e.gem -s a arpoia en

s'ame' ti~n a ",t will be .made mp nt expenditure will be revdiw-yarn , g ucld
on longe term measures, aorng ed annu'illy, and that each year's-
of whc mnay still be .experi- Budget wfill only. sanction deve T E4t1C
mental. to relaim 4ad which iopment expenditure to the ex-
oas gone out of use. There are tent to which resoutres are
also plans to bring new land available to meet it. We believe

Luqe cultivation. that this kind of year Jo year re- """""
- view of the pogress of thie Plan

WNGEUX PLAN essetial if expenditure Is to
4e austed to mest 4hanging

Thlese iprosal s for coserving: eomic c~d' lto ;nd, e fesI
exit~ngac~egeand reclaiming ta ye must stesthe need for
io-A lad tft art of a longeT th Plan to be so phased that if t
tern ~erllwater resources can be kept flexible.

van deindto make the ful-
tst se Pakfikan's water sup- In making these obsevations

10es his 'uge term plan In- wo ha've not taenitoacount,
de prpsl for the cons- indeed It woul -h~ bee im-

trutio o dasbarrages, ca- poss'ble for us 1o dos.t ein.
A ls d tb ells and will in nact of the Inidus Waes06e

-th agrgt inq: age on Pakistan. We unesadthat-
ara~ns f rplit. kpediur xhie the Scheme is of gr aft



0,mi'4s"Cn6- t=mke the ftd-
lok us* bf Pakistan's water sup- 0n inaking t0Jese ob Urvations
paies. This longer term plan In- we have not taken Into account,
cludes proposals for the cons- indeed it would have been In-
tructlon of dams, barrages, ca- poss'.ble for us to do so. the im-
nals and tube-wells, and will in Pact of the Indus Waters 126heme
the aggregate invqlvg large on Pakilztan. We underst'and that
armoqiat, of capltal expenditure vwhfe the Scheme Is of greatelfl
aver' decade or mo-re. tn certaln nortanee to both India and Pak-
InstancT these schems form 1tan, the finance planned under
part of rultU-purposp projects the Scheme Is mainly for works

4igned 4tlso to supply Indus- In West Pakistap. Jt appears to
trIal power.& Acertafti number of us therefore that WIhen the
phime larze slow-maturing pro- ."chteme Is being realized It must

Iet Ware es'ential to proyide for have a roigniificaqt impact an the
the fuptp growth of thie de- 11ak!8tan economy. it will pp of
mand for power and to extend real importance to assess this
Irrigation over the wider area .impact. correctly In relation to

r7equijed by a growing agricul- tile Second Five, Year P147i from
tural kpolation. Ithe point of view of the Ucomne

it will generate among a large
But there is a risk that too labour force and the inevltebie

muc4 capital and technical re- calls on technical and vrofes-
-;9,4;ces .can get locked up in i nal manpower which %will
ffhese 4ig sches sb that the in- larike even If the works are .us
yestment rra e mes dertaken by foreign contrictora.

Bekl.W6 feel that strik-
In a alance between larg~e TTURD 5-YEAR PLAN
I3iec"s and smaller schemes
which yield more immediate re- We arrived in Delhi on the
turns, this pioblem of phasing 24th February and spent the next
s;hould be kept under constant week in discussions with Minis-
review. ters and officials. Between the

2nd aild 501 iof Warc~h we vj3Jt#-1
/the pattern of Industrial deve- laishedpur Rourkela, Moitho,

lopment which the Plan propo- Asansol, Stndri and Calcuttu.
,;: is largely directed to the need After vislting East Pakistan, we
fj supplying the agricyltural returned to Calcutta on the tti
itor with manufactured equip- Warph. mnd then left for Soutq-
n-nt and supplies, and providing ern India. visiting Madras,. Ban-
fo the- processing of agricultural galore and Mysore. During this
agtput such as jute, cotton and time we were able to visit a

(<qar cane. Of equal importance range of industrial installationi.
ir determining the pattern of community development projecm
industrial development is the and other development schemes
clironic shrae of foreign ex- and to tallj with Many officiais
danq'e- Wh., as the Plan re- of State Governmants and pr[
crogntges, must impL-y concentra- vate bustnegsmen. Ve returned
tiO on investment in industries to Delhi on the 12th March to
which will either save imports 1 ompte our work. Pressure W1
or increase export earnings. In time prevented us from vlsiti rj
ensequence, the Government Bombay, as originally pDanne ,
Vill be forced to exercise a se- and we very much reqret that
leLive control over the estab- we did not have the opportunity
lhmnt of new firms and Indus- of visiting this Important centre.
trge for setpe time t~o come,
ard w4l hl the power to pre- The Indian Government has
vrt eipanslon or enforce con- iust fnished the prelftinary
traettori - i,.!xiting, .Jdugtries. draft outlige of its Third Fivv
The C.'ris If Yhi po ri er PJAR, to take effecm from

U1dr W, whchamin s raftve the Ist April, 1961. A geat deel
4enl is prwead lio thin~y ob- of work 'has'already been dor

vi )upjy prj Wnts certain hazards. In bringjug .the draft Plnto,;,
for'n !n which decisions gn it can

'A c ittcAy imp6rtant aspect bn taken both by Unloi Minis
of the Shaond Five Year Plan is ters and by the State Govprn
tlge prcqblerM which it pos"g for nments, which Is necessary udder
ige rpal financial pollcy. We a V4&deral constitutlop., But, a ;

e t'10dthat, 'if the Plan is to these dpec sons are itlt . q the,
eimplemnted "itt undue course of bIng taken Ie ndla

* latJary pressire, about. 25 GoveinWgnt has not oeon abl tr
o9per +L of' . e projectgqj in- & more than Iftin to u the
cgpase im per capfta Income will way in which 'Mywere arl
ive to be absorbed by saving, proaching the T Pan an1

~blic or private. In a country pavida us with estimutes of the
tch as pakiA where real In- grne-ral orders of magnitude ip

comes are- so , w, and much of which they wer.- thinAir- sa
ttie lnorj Agj? 14 incam win be tmat ie' cOulg see foadrV how
vqdeq sZged over 4 population the scale and b~lance Qf thi
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BANKERS' MISSION REPOR-
ERHAPS iuenced in been to start the process of do- administrative task of actuall reach; fal srto, r

part 'y the gofore velopment moving at an accele- securing the requisite Increases . over-shoot the income
__rated pace. The Third live Year in taxation and saving fromi a and other tar sspecifiedtwnelahteniding e irs Plan pr-oposes to take this pro, populatipn most of whom are liv- depends on certain as

F1ve Year Plan period; the seas cne state further. . mg dangerously close to the sub- sumptions with respd to
edia G ~ ent - 'sisance level. Thig dilemma of cap tal - output ai,

Tht maig bbe tivel oding bhy c beweqli reent and 1u- Whh inevitably Invoye a

* (#~~i) to Aeur urlng the TrdcI the rik ta ne eiey i siaigadapy
Pla a riein national in. igh vsmn ee ih n uhcptlotu a

The aallsd frmajor increa. come of at least 5 per cent. overtax Ina' foe ehang tios. the Unpredcal f
ses in investment in agriculture per annum the pattern of resources, Including whatever feet of changing nsn
and there was a new emphasis tnvestment being designed a'd may' be supplied by friedy conditions upon a peo
on Investment in basic indus. 1  also to sustain this rate of foreign governments, and prec. minantly agri utura c
try and ini various resource de. growth dsring the subse- pitate anothier balance of pav- nomny introduces it h
velopment projects In the pub, quent plan periods; 1 uents crss tettv owPlan an element ofthac
Jig sedtor. Partly because the rb) Zn Its present tettv ora which phould beralsi

.. tmpo of inveatment was step- I b to achieve self-sufficiency tne Plan calls for a very sub- eally asse ohb h
ped up so sharply, and partly In foodgrains, and increase s.Lsntial increase of lnvestment Government of Indiaad
because iif the swing of for- other agrfcultura1 produc- from the $13.8 billion now sche by the Governmen rm'
tune In the other direction, the tion to meet the requi.re- duled for the SecondI Five Yes which developmentass

I econd FIve Year Plan arm In- ments of industry and cx- 'Plan to $20.9 billion durinig ti tance is sought;
to difficulties. Unexpectedly ports; Third Five Year Plan, disN~lb

Iheavy food Import requirexenta s o~eo bscidsre ted as follows among the mai (c) the Plan would nu-
Iappeared as lean years in agri-)()t eeoibscidsre seetors of the economy: tionably require sciie~culture succeeded the un- such as steel, fuel and po- i h omo nrae
ueually good harvests du- wer and, in particular, AMCVLTURE ANDPaain an aig
ring the First Five-Year machine-building capacity, CE) UNTYDEVEL -EW which present a chalng
Plan; budgetary difficulties so that the requirements Agriculture and Commun. to the politica1 osblte
generated intionary presurea; offuther industrzaization Development Rs. 2.a &w; Irri. and the admin stativ -
....n...... .. ..r ... .. t ... .. .. .. .. ... ... ..........on--.s. L. ...; Pow ers. ...fie.cy of the ... G
demand so heavily drained In- .. od of 10 years Or s. .. V.lage an smal. m ernent
dia's foreign exchange resources mainly from the countrys ... "ls. .. ..; .industry a-1as to force abrupt cutbacks in ow resources; lnnerals-Rs. 4.8 (B); Traisp. (dl the Plan calls for a sf
he programme m 197 Emr n comimunicatlons-Rs., eny rg nraegency assistance provided by a (d, to ensure a substantial ex- va.; Social services-,Rs. 8.4 t-. external assistne or-

number of foreign countries pre- pansion in emnployment and Xnventories-R. 2.1 (B). quire deti pd tudy ofthvented a breakdown of the Plan opportunities; and Plan by a1d-glvtng govr-
a1nd with this help the Indian ,Total Es. 20.3 (B). ments 'who have tocosOovernment has suereeded in Thi6 volume tf investment . der domestic alaims ucairrying the Pa ahead on a (e, to bring about a reuuction expected to raise per capital their rasourees, n h

soehtreduced scale. of inequalities in income come, after allowing for an Investment need of a. and weath and a more pected population growth number of other .nd.rd .
S even distribution of eo- oaearly it) million, from about--. veloped countrlea.Despite the dlmruptliw effects niomic power. to about 74 dollars per annu..

muchof he havyinvstmet I fraargtheplanthelu- ancal esources required for On srckb the Platin In th al n

..eta e ..n c ...6 .. .. im d.. G...n e n .. .. ..t .. .n e tm n .r g m ... .. ...u c .by ...... .......... ..h ..a ............

og t ber frit.Thre ne ilmoe of xcedingy dffiult agmudewould require an in h mvarious ecoenoditcea
- elplat r oigit pe ein.Ohe o an the cras - z tn rtie f laenal, puo the variustonomif thecr ha

aes. macne tol sol chemicas Governent fores requ ire nti o ui anap rveuirng $6- billio he ccrave firtrate io
cultual prdte-ain ha beenty - hie rgeyiof stepvsofacnt euing ute nirt ths wustdniply an cousdwe beaone fuorw
lrg, but rate o Inase has investmeyrnt efotadarn inf Inicrease o ineatio. On pe cesnt tnaie mrsio h
lged tons.d Thry hindls ben ote irdan peo is urhe re- ovne the amonts (iui ng e h rnat ae ar
i subwtngia food ulemnt ofduam ingocdb theeedecatpon of- alv draft upeon exhng inesteneexndisun poplacti.Ts, veis stgab d e ubntial got in pl uiie orgay ndlas exeduig the oen do)ner.cltWe beiev stae

[rts, mattrinbe to, uhnfau- vtent oefrth nex ecadre, nw con a ga. reurn 65blIn ha frtDiry.
In he weatr, btals tnorg dela the ther and th Goinmsent Witouttipgng an n em overan, hv beitl ht fm

Icu ltrale productIon ai ed va-I and orgcyal rognitepn tha the judgenret o, the wudimpsion oflhope d e oraticl
inbu irgtoshemrt fces at pism pesurs exItng .~ thp Plran, we nerl45 flrj en ture y dtel tn ddt
growinglie iodrqienson seuigec indeortcb soty, whiecho hfa rarthfon lowng o reeva- t hs etritwud
expoatil(la lvel This is reently galneh indpenul- utlzdoy4dodrngsh S- dn.Weblee htti

i rlyatr tal t nf dreiner thpoe nex ded . I on (a)d Pheargets uld behedone Of t poe
Z bl efter bu Xalso t deay the sacrifices, bot imitero Winu t mtnEanoea ofb ppopaegd

jeticewfr podutiong an a sndumiintots reone ofa the jugmnfntedmnin o oeta einladd

a eton t vllae lvet nlyrecntl ganed ndeen-tios: malnftuovrres bt hende

dance impse adefiite lmit n (a thetarges se by(h- Pat e rindrial progyrh n

perincewit plrinng inc emtio tothe eed ofthefu- capta ncoe ad lyin ftext proavbles of pe

1951hasinevtaby inolvd a urewhic th Govrnmnt cn te fondaionsforports"e aurnd othetor oybt
numbr ofmisalcuatins fom sk o it peole.Furtereven susainig gowthargrowthen ito h hede

....ed .ep t ..... ... ..fiu .. ep ..e ..x mu ...i c ..s ..r c.mu.t ....p.pemmgii i

and ecod Fie Yar Panshas her woud rmai thecomilex. vstmet pniseM gft taee vr But it will pro
- mantde to nd 4)hn h
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RANKERS' MISSION
3 (Continued fromu page 3) enterprise. While certain major

oe some time before the projects of power and water De.
,steel plants which are velopment are beyond the capa
nearing completion are city" of private enterprise, it has
w atoptimum. rates, proved extremely difficult to es

.ty of stablish clear-ut dividing lines in
dt most other ares in which the relative

ent .tlutijn ti efficiency if private as against
he nased f r ube look, fpll enterprise -still s to

t~e eidne tested. There has elo been
-h d~rblt o kad some tenec fo ut. bcsin

ink capacit futhr developmentpamn to fallr,
Againas arl je xanpleathe marily upo n thr e prie rom or
expansion of coking coal whre reltiv us ities ar less
output needs to kee)pc edyietfal than in the
with the growth I f pule .Othe other.hende
makin cpiy -and h the prevailing scarcity of all

resf the eof anufactured goods has
zer indutry: d the risk; that overn-

should be made to see tat met allocation cf exchange, re-
digiqlles in expanding dij and other resources to Indivi-
coal ouput do not prove a dual p#rivate . enterprises may
bottlerek oonfer 'a virtuial monopoly posi-

(d) both the agricultural and tion with the consequent danger
industriiI; developmgent of 'abuse. While recognizig the
programme wil impose naturala desire of the Gvrn-
heavy dmns uponi ment: to prevent suche abuse, it
scarce resources of mana- vshod be remhembered that in-
gerW lanid technicai-skills. -terveno i the form of extra-

- This is particularly true In ordinary -taxation or price con
the case of .agriculture, trols designed to protect the ge-
where the problem of .edu, neral publi may sometimes
cating n9ore thans 50, mil. frustrate te normal market
Ion, farmgers.. .n imrved process through which high pro-
cultivation -e ' inques fits in one area attract capital
must clearly' be approach- and other resources from other
ed on a .skertive basis ra. less poiale. uses. -If the issue
ther tan thinly. dispersed of pulcversus private enter-
over the enitire. agricut. prise has lost somne of its sharp-
ral front. ness, it is because It has become

In framing, their dqepetmore widely recognized- that
pl ,ants," thg In n. egnmie4t both sectors of the econom
has also ftdasrogdulernma ave their contribution to make
of -choice between direct public
action and reliance on private (TO HE CONCLUDED)

eI
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T2HE World Bank Report are dependent on foreign
made public the other aid not only for our deve-

day is a realistic appraisal lopment projects but also
of Pakisfan's economy. The for many essential imports.
hard fact brought out by Priority in the Second
the report is that, if we are Five-Year Plan is rightly
to attain an increased deg- given, as the report points
ree of prosperity, or, if we out, to attaining self-suffi-
are to even maintain the ciency in food. That is the
low standards of the pre- pre-requisite to success in
sent, we smust work hard in other spheres of the Plan.
the coming years, Further. Attention is also paid to
no matter how hard we the mnenace of water-log-
work, our chances, of suc- ging and salinity which
cess are gloomy if we do snatch 70,000 acres every
not receive liberal foreign year of land from produc-
aid from the "have" na- tion and lay it waste.
tions. The gist of the report Emphasis has also been
is that, assuming we work placedon developing indus-
hard along the right direc- tries which s a v e
tions and given the foreign imnorts, encourage exports
aid we need. it will be years and are based on local
before we can achieve some skills and resources. A
measure of economic well- healthv aspect of the Se-
being. The friends of Pak- cond Plan is that, under
istan should study the re- the new administrative
port and then alone will nrocedure adopted by the
they realize the magnitude Government, developunent
of the task. This is imnor- expenditure will be review-
tant because, without their ed every year and adjust-
help, Pakistan cannot suc- ments can be made where
ceed in uplifting its people needed. The report has
and, without such progress pointed out that the rates
here and in some other de- of increase in output and
veloping nations, , the well- per capita income envisag-
being of those at present ed by the Plan are modest
prosnerous could be jeopai- and, even then, "strenuous
dized. efforts" are needed to mar-

Both Pakistan and India; shall internal resources-
the report asserts, are not to mention the foreign
caught in . the "fimiliar aid required.
vicious circle of low in, The Second Plan aims at
comes, low savings, and achieving a 20 per cent
continuing low income, increase in national
which could not be broken output by 1965. With
effectively without an in- population expected to
flow .of capital funds from increase by 10 per cent, the
abroad." The renort notes Plan envisages an increase
that both countries have in income per head of about
been suffering from a short- .two per cent per annum.
age of foreign exchange Even this modest goal ca -and had been forced to im- not be met except thrOu
pose strict import licensing, strenuous effors. Of eAgain, both countries faced Rs, 19,000 million needed
shortage of managerial for the Plan, the Govern-'
skills and were confronted
by popti4ion icreaise million internally and
Both countries have to pro- another Rs. 1500 million in
vide for extra food and n,1 * f Ing



other necessities required le na sustantia
by 18 to 20 per cent inCrea' that can only be mit by
ses in population over the additional foreign aid. This
next ten years. - has also been emnhasized

What are'the main eco- by the report which has
nomic problems of Pakis' e rort, hch. hat
tan? At the time of Parti- called for an increase of at
tion, Pakistan had no in- least 30 n r cent in the
dustries worth the name. foreign aid. The report is
In recent years it has been a reminder to the peore of
faced with "staenation" of Pakistan that theirs is a
agricultural Iroduction. The hard road and to Pakis-

repot ~entins the acktan's friends that their as.report 'mentions "the lacl( sistance is vital. This is a
of effective action" to edu- moral duty because the in-
cate the farmer in imnro- dustrialised nations, wth
ved production technius dutJlsd nainworo prodeim ithques' 14 ner cent of the world's
or to provide him with ade' peonle, enioy 55 per cent
quate supplies of seeds, of the world's income. It is
fertilisers. pesticides and also ' plain commonsense
credit as contributing to dictated by enlightened
the agricultural ynora .s. Tn sefi tst
these, may be added the
absence of land reforms,
severe droughts. the devas-
tation caused by floods. th
damage done by locusts.
and the uncertainty and ir-
regularity'of canal waters.
Whatever the causes. the
fact remains that, with her
population increasing and
food production lagging be-'
hind, Pakistan had a food
deficit that was a heavy
drain on its foreign ex-
change earnings.

As far as the First Five-
Year Plan of Pakistan is
concerned, the Plan has
fallen faf short of its
tar gets in most fields-
and the Plan was not
over-ambitious to start
with. The adverse
terms of trade had been an
important contributory fac-
tor to the situation. With
the prices of our exports
stationary or lower, and
the prices of our imports
constantly increasing, we
must export two times as
much as we did ten years
ago in order to maintain'
our level ofImports of that -
time. This is a serious situ
ation and Pakistan has ...

been drawing international
attention to it for severa
years. Had the world listen

- ed to its pleadings to stabi
lise the prices of the agri
cultural products, the deve
loping countries would no
have lost Rs. 2.600 millior
during the 1957-58 reces
sion. The result is that wi

a*
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rin HE pattern of IndUSa di od oprtv dat uigtescn an cag hyaetyn ofr
trial developmfenlt ij age ah woamar es, advati0>Tere o fott n iwaotterltv ro

India has been pri- the creat on ofa state of export. ueseesi giutr iswihwl lo adcr

aly onditioned by the minieness. al pofley cannlot be over- ofessent al inUtra rits

sh a ge c f fo e g y x The ach evement f a su1 stan fltressd, ad W e have~ o ahad, e e n if o rs h cet

euhange, andi the c~neuent oed o on exporin ntpr taindete he bmplica baneacj fch lebity
necessity of giving priority p~riate degree of control over do- ti ns ot thp have been fiti- ariica1Wy i-irtn to the u

to ju~il poetSi mesitic consumption. For years tO l realized In a quarters: ~es of the Plnadto the fe -
tw induetr earn orO saecome the Indian Government will success il in ole not div# untlusto ofsuchi foreig

whic eiherearnor avebe constantly confronted with merely effective xnanage- asitnea may he made avai

foreig exchange. rhe harh dIeciston of choosmng inent and admninistratlan 3ble to Ind.

In this state of ecoflom c dove- oetwe'en consumption and exprt over a very w de area, but FRINASSAO
iopment, lt is perhaps natural earnings. Perhaps the moat basic the eo-ordination .of the rme

that Import saving prOjeCts cap po Icy decisions Involved In SUeh activities of a number of The developlmen rodaruse

be mare easily defined and in- a chlolce between exwors ann Government Dep rtment Mf India and Pa lar andefe-
corp rated into po Icy. thtan ex- con umotlon are those of f 5Ca' work ng in eonurt1On .boys ca, only be tnal 

port projects for which markets and monetary policy. It Is clem with vpluntary organ Ba- yve if a vir n5sac ab
st~Il have to be foind. On the lU- that inadequate coverage of Gov. t ins, and perhaps most arease in oegassi ah
port saving side, much progress mrnent spending by taxation important of all ensur ng ihe amounts piov or ngfv
is being made. In a number of or savings can generate 1nfiation tat the overall policy of ,:ourse of the P aia Ser n
Important instances, moreover, ary pressures which may be rec the Union Government is xlear Plan and tire I fdianmmg
import saving possibilities have trained by import controls iro effectlvely implemented by Ava Year ?lanm Is fo tiue
coincided with major opportufli- directly using up scarce excuange the lndivdual States wi h he rot gl breakdiownt o f
t es of exploiting ri.cb natural re- :esources bout may neverthelesS wbem the executlve >i ecoarm c assistance bot

sources in the way of f~ron and- indirectly Impair reservO avsu- ponsibility for agricultt i e and nrva~t retr reti brxhc
.oaI. India is now among the abilities by diverting potential policy rests. anii Pastsan fo hi odrtsas
&heapest stpel producers In the exports to domestic consUm (e) In inflationary prest e uof Five Year nan periosI

rid. .ion. Quite aside from ths basic develops as the -. .. .ollows:-
T eonsaerato, It may well .ramme m.oves. ahead, ..

Thameso mpaindsriali thelp- that selective tax measUres will cal and monetary at D .ievelopment Imports; Ind-
i:nmes to iportsaing neeo- be reqoired to restrain domestlc will need to be pr . As. 4.4) tAb
meanst imps owesver, tba tir consumption of specific export 'nd decisive, 2aaistan--R5. IA 4Bi-

import reqiemhevtsr, Inath items for which foreign markets (d) A strenuous effort she Baxance Of paynieft sitp
illo neerilyefollow a 4lId are available. be -made to diversify -I ,nc tding foreign 'debt servt

Ing trend Over the next 5, 10 or Mohieary polIcy is also relevant ept breegand rntt: Pndas- . (W 1
13 years. On the c..trary, It iS to the choice between consump- eitn markets .. ...tan- 8s. P. () .
:lkely that, as the Indian eco- tion on the one hand~and ex eWto th psi : Av io n -Its 7. siy n

noiny moves towards progres- ports and investment on th menft oln the precis . uArd in. fod upl:
sively higher stages of develop- other anl clearly has a useful ofes thPadng woul - 2uiaP. 4.40'B
ment, new types of Imports re- role to play in restraining anvI g est tha durliing the I 

: d Pata-s. 1. (B)
iuired to sustain this progress .buildup of inflat onary pres- cest woflnali dengbl t Toktan-ItS. . (ad i r
will outweigh the economies sure. In thIs connection, ipere itxwould theipralet otal s. .2 B) n4Q

achieved In other areas. The would appear to be some scoe et te gnlmprjets oa ls .
greater the pressure for rapid f or mopping up excess liquidty the mpparialrcetsP h eiina ohwme
industrializatlon and general eco- still remaining in the Indian eco alli apearsane i t Pa ahe shdc be a trodds a
nomic development the greater nomy, and for a consideration of ad mrg pln an fi ageai sehofo d boerpn e d Aan
the likelihood that there may 1)6 the appropriateness of the pr-e- mae omso masageb - deendr ~ etMisionU ofpate n

a progressive racketing upward sent level of interest rates. 'it ec the need~ ofomehc)a depedents Miinnof pr axtedt
of Import requirements. This may be that the relativelv low cs imtemned for hine a.. ,i ved a caUoget bn eater.d

eurther underlines the neceasity rates preva ling create an illu- les Imuediate wthI di. ie ayn Thure tre on erle
of~ giving high prlorltg to the 1n- sign that capital is not actually a iewwulnegotd hisbe kind gerare hustonsc
vestment of effort money and scarce resource. In general, we Fnllygehv tidt ases ir f teslek caac n

talent In the export field whei 6 feel that it would be worth exa- Fhialtey, we he tet Thserd ranisathen sc ae', hch

the development of markets Of- mining ways In which monetar, . Fav eten toa wich te Tir-fe hd draw attenti f aid.
ten takes a conslderaele time-. action might be made a more ef- ive e YertPlnt wi ica be flxbl-fe e proldm dra ah evl

Sut in fact India's exnorts have' fective weapon of economic po mie ear yt ee ent towihl arb h oblenia ond -stan a

tended to stagnate n rentiy.short rncharnges can he mod - cot be approached in trso

veers and we have found no. in seeking to summarize our fled year by year to meet short .Varsha1 Plan conceptemdyn
firm basis for confidence that 'mpressions of key aspects and run changes In tire ecOmic si- a fixed period of frin i s
export performance will mate. problemns -of te Plan, we slould taton. officlalp have to l us sistance to highldeeod n
rially Improve In thre near fu- ie Inclined to stress the follow- that they art workcing out a de dusra sountrles addsge
tune. tt as beginning to be reaixz. ' ald hango hPand-trehmrerlesvsb ar
ed that India's export base mnust talrimrsin ntlin'sged t lOf tire Pne-r gto eoi eoey

.. extended w ell .yon. the t.a. l i t a d e to h.e n t.. .t. r .. .t

acteudessuentlreW In oPe
frm the eon ny andrt fre

raut wug donteun raels

....... ...d .... . r e d B.t G U .

dOrnmerave sraincten ths Ip-

dhian dii rnder baanc ion-

upyntosd Thsistmanse ta

suoste sitantl e prir ofereai
ponded woaual he tol tan the
form of grants r h loans oad
onraly commercial terms. the

pwopod Inmot ertinl Develp
nt Aociaaitin ereets I

decontlan by Goenirmtac ot

tyened rthis kind of a....-

aotatheIis st process f n aof
c ess wul ae to l It t
I paymore trano an mno roade

Ip~ovisd eternail esore or-
mnitn APitan riesnthe

Ih ne flv ers This mando ta i
ifaidI roidedlopna counie
anle se Wa sstial propsor-
tbnof ethbis aid wond ha e o
ce thl e oof smaverfnrt to

Sy orielth ssamior e n
sndor another otn librlg te
ft ais epectied tha a consider-able nubrm of Governents

will partictpate in providing as-
distance for India and Pakistan,
and this is likely to Involve ulti-
mately bilateral agreelments bet-



-REVO RT - 'l
: ntinued faod. page 3) course of developma by ze-:

-_en each of the aid-giving and moving the kincl of barriers
,d-Oeiving countries. .It will which restrict the e~qtoppur-
of, the fist importance there tunities of develop countries.

ere to enslre tthat the policy The processof deve ent, adPI. e apiovilta Govern- the growth of new areas of in-
)ert~s with respect to the scale, dustry which it brings wt I'lI.,-r and terms of the assist- must inevitably exert a profoundi
.I pd oded should be ade influence on-the ahole pattern
Itely co-ordinated. Otherwise of iternational trade. 1 cotn-
.ake is liable to be a waste of zries with longer establishedNand effort and unne anufacturingimhtriest ret t tA

cessary international friction. In hls process -of change by main-
fhe context of bilateral aid ex taining barriers to the free flow

t iendedsby a considerable number of trade, thespace of develop-
- f governments, a reasonable mni wili bejetarded, and mnore-
iue,-a nire of co-ordination should ltd will be required.S nake possibe the provision o

Name of Paped. i r. I which is not tied to the ex We should alsoemphnize he
rts of a parti r e country. eed for pon mic co-ofperten ;on

iultilaterat aid of this kind pro- )etween the developing cottn-'
Published at: i a ades the best way of getting the iles thernselvet We have been

eutes.t benefit from a given i inressed byV the' disruptivee hm-
i e of aid.i. . actwuf eartition u ton the, ecadno

Date: d F oreign assistance on an'ything ules of India and . Pakisadn. .
-Jke this scale would create jjrob Xhile considerable progre;s i as
-ern, and responsibilities for oeen made in -oedatlon -upt-

loth the countries proviing an wee the two o quntries, -we
he courtris prtcular a&. It it i T tike to esplyasizn tae

the responsibility of t he coun- ieed for policies which w uld
.rdes providing a d to recognize Promote further -co-peri.in

rnational sovereignty and as gnd foster, trade of a orple
,itionq of the countries that edary character, an re ce
thev. are assisting. On the other the danger of economnic separa-.
hand, conties receiving aid ism. The tred of the timet not
divnt recognize that the overn o Y ther nesteri arope butJse.

ments of the a d-phrovidng cun here r in the world S otirgly
cries must satisfy their legisla riented towards cointernational
lures, and that legislatures will conolic co-oPleration. Here on
require sto be assured that th he sub-continent smilar opp r-
aid-receiving countries' meth unities for co-perative efforts
if hansling their economic poli n the field oftradeand. explo-
aqep axe .realistic s and that ' tation of catural tesources exist.
provided is spent on the purpo- It is obvious that such economic

- se contemplated by the ai Aflro O-operation between Indii ano
S kidingqitries. It. would be na uakistan is Dot only tehe ad-

V ofal for the aid-providing cour ;antage of both cuntrie4 but
Has to ipoy pai-ticular attentioi tdso to the caPitlil supplying na-

to the determInation which the ions of the Atlantic commun ty.
aid-recdiving countries show d.
Iursuing such tasks .as growing Finally, whateverday be th
fnoug fours to meet their need ial prugramnies developed b

1 tid expandin exports The ne he two countries both igveof
cesrJty for discussions between ents nee obea in . inetud tha
aidving and aid-receiving Gov- here can be no assurance iae
erments which ,this impnep te Governments of the ptob-

e must ber accepted as- a necessar-y highly industrialized countrie
conseuence of the democratic wil be in the positior to provijd
processg. e d over the perid of th Pwata no the full amount requested

e Now that postwar vconsltruca 'hisunderlines the neessity tc
e tion has been complet,.d( and sur _?ablish flexibility.J.n botii T2Jan
Sstaptial. progress nas, been matcos 0 that .cutbacks in expenditurE

in restoring a reasure of inter,. >f lower erjar!V can be tead
' ai Lonal equlibrium, a beginii. vithout disfuPting the whoa

has een mgade with the probletmi plans. ur
Sof providing assistance for th i.Before concludcng, we s'nOuld

econo i development of le r ike to express our ethanks to the
Sadvanced countries. This begiy ;overnments of India and Pakis

ing has largely taken the forn an for the outes nand hosto
of, 'he provision by the Govern 4ty with Oich they have re

Sment of, te United- States so', eived us. We are, grateful fo,
:funds to meet 'partictidar needf he- opportunities which we have
*together with relatively smnallei eeni given to see, something .of

Moeasuries of assistance by tbr it, progre s of .developmnent in
Uijifed Kingdom -ani -other Gov ndia wd Pakistan', and we have.
ernments. The. growing -aspira -een greatiy helpedl towards bet.
tieaip.of deuelopinz countries ano _r understanding of the prob.
thpir desire to undertake Jargef ems confpting hese two coun-
scale -development are becomfwr ries by the f4ll and free discus-
iakreasingly evident-and seem to ions which'we have hadi wit~h
demAnd..a .broader basis of aic 41irisiers, officials "and .private
embxacing a larger number ql lAvipls.k We .were given
ai giying countries. This is llkt 4yery ,assistarige in aMcoMplish-:
Iv to pose major probleis fo) ng. the purpose of our Mission,
inter national economtic policy i;-nd we would 'like to thank all'
the years ahead. h ose who..have contributed toh-'s end.

1,overniments such as those c (CONCLUDED)
India and Pakistan when formu
lating their deVelOoment Dlan,.
would naturally wish. to navt
somie assurance ,about the fo
reign aid that will be fortheoni
i" over the neriods of the plans

The overnments of .. aid-giviri
counstries. for constitutional rea,
eons are ~not in 4 position to ap
nxtipriate, expenditure for morel
than one year. W draw atten-
tion..to. this rnroblem. because of
the. genuine difficu.1ties it createt
bpthl for- those who receive and

.tbosewhofge p;_



There is another point t
which we shuld refer. Both In-

dia .and Paistan face the. risk
caf crop failues from time t
ime, Over e period of

forthcoming Plans it cannot he
d that either country',s

T=rIgnl ecange resources will
be large inoujh to finance im
oorts of food on' the scale whicei
rould he necessary In recent

vears, the United'States Govern-
ientshas made food supplies

available 'under RPL. 480 to meet
these needs. Should such crises
recqr, additional" foreign taisst-
Qnce in soee form. .over ,and
above such Vpport , my haye
been ,given to; developmrneq
olans, would be requireoif eco
_:ie progress is not to be com
pletelyt checked.

The rolenof private Investmehl
as a source of assistance for. de
velopment must not be forgotten
or under-estimated although (ts
immediate impact is not likely to
be large It Is important that tle
Governments of countries sk-
ing aid should recognize that
the flow of private long tern'
funds is one of the sources Lof
investment finance which more
developed countries wish to fqs.
ter and that if they are to Ipe
the potential sources of aid to
the full they will need to create
condit'ona which will attract
,Orivate capital from abroad. Pri-
vate foreign investors on 01C
other hand should be predarp
to accept that the Indian a
Paklstant balance of paymeat:
dilfficulties imply that thdse
countries can In general onl kc-
cept pivkate foreign ivsr~
of a kind that will either be
bort saving or export eoxn tg
An-ine'resed flow of .ite
foreign..investmnteI wilaso0
ped upon .the willingness o.,
the capital-stipplying - Quntries,
to foster suchs an outflow of gri-
vate, f uids. We are the,-more conL
cerned to stress the ilmportance
of private capital! from abroad
-#e cauise as. the .economfic strua -
ture. of othese two countries.I

ebogtnearer, to viability wt]
thor help. of Government to Cv
-rnMent-assistaile, it should lde
Drvssible to .substitute the ordi-

"narv flo- f private investm-v
I or. the mdor exceptiopal fornfr

''e e highl indstrial
countries cah frhr assist, the]

- *
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Shoaib Satisfied With
Bankers' Report )

HOPES FOR, INFLOW OF
MORE FOREIGN CAPITAL

KARACHI, Aprfl 24.Mr. Mohammad Shoaib, F Inance Minister, said that te
Bankers' report was "on the whole very good. They have
discussed our problems very fairly."
He said he expected that as a

result of the report "and the1

confidence shown by them in'
aur economic policy, thee will
be more foitign capital forn,
coming for investment in Pakis,
tan."

He disclosed that he will bi
proceeding to Paris next week
to attend the opening ceremony
of the World Bank's Paris office
scheduled for next Friday.

Mr. Shoaib said from Paris he
will r'pturn to London to attend
the Commonwealth Prime Minis.
ters' Conference. He is expected
to return to Karachi about May
13.

He said that second Develop-
ment Plan "is foremost in our
mind and naturally I shall ex.
plore every possibility of attract,
ng foreign capital to ensure the

success of the Plan.'"
About the Canal Water talks

with India under the aegis of
the World Bank, the Finance
Minister said ther a "n
deadlock there and the talks are
tIng on', He. however said that

tvere wouldW bea ahot recess in
the talks wich ill be resumed
n London."l

Ile further said that Pakeistan's
budget for the fiscal year '1960.
61 will be announced on June
39.

IN HYDERABAD

Mr. Shoaib Indicated in Hyder.
abad yesterday that the present
coinage will cease to be a 'legal
tender' from Jan. 1, 1962 on-
wards.

He was talking to newsmen at
the Hyderabad Railway StatiezI
on his way to Karachi from Ra-
walpindl.

He said the Government will
introduce the decimal coinage
rhrouvhout the country, In all
Probability from the beginning
of next year.--UPP/PPA.
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Sproul Favort
Large Aid to

India, Pakistan
Ily LNDAY ARTHUR

ewen-a5l BuS nafadtr

The risks and hazards of investing heavily in India
and Pakistan are justified, AjIan Sproul, noted banker,
declared yesterday.

The course followed by velopment would require
the 500 million people in the 1 $6.5 billion in foreign assist-
two c o u n t ri e s will have, ance in f iVe years.

repercussions on MRSPROUL said that it is

the U . he tid possible thvse programs can
thU.S, hfre id b f inanced without in-

Spresiet fofter creased aid from the Uinited
presd en States.
Federal Reserve The time has com," he
Bank of New declared, "when othe in.
Yor k, now e-t

iART tired and living world ea tionse prein Marin County, spoke at a worl can 4d ul pr
luncheon of the World Af- invaemeht.
fairs Council of Northern "T inet ent,
California in the Mark Hop- that t ri iniain
king Hotel. tatd thisa isben eogie

and givent effect."
EARLY LAST year, the Mr. Sproul called attention

U. S. Senate proposed a mis- to the "test" bewoen the
sion to study development of free world and communism.
the two nations through HE SA D laijms of the
economic aid. acmplsets of totali.

Mr. Sproul; Herman Abs, tarian retheds lood acros
chairman of the Deutsche the borders from Russia and
Bank of Frankfurt, and Sir Red China. a
Oliver Franks, chairman of The banker, emphasizing
Lloyds Bank, Ltd., of Lon- that he was voicing persnal
'don, were appointed by Eu- views, said he "welcomes"
igene Black, president of the the assistance given India by
World Bank, as members of Russia and her satellites.
the private mission. "I do et think this as-

NO INSTRUCTIONS were eistane will sway dhepolit

given by the three govern- en. wq en f
ments nor by the Lnterna o
tional Bank for Recstruc- Mr. Sproul noted that pro
tion & Development, Mr. rs S nd tna pr,
Sproul explained. grat oe ln tnrm an4

The three bankers spent hge in size. le said their
six weeks in the two coun de v e loipen t cannot be
tries this past spring. achevel without sacrifice.

India's third five-year plan
will begin in 1961 and Paki- THI5 ELECTION year
stan is about to begin its would be a good time to gairi
'second five-year plan. In the this understanding, Mr.
case of India, projected de- Sproul proposed.
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Sir Oliver Franks .. .
Deftnes the problemn of the under-developed naltonq

follows: P
"They face a vicious circle . . . Low living standards and

free, broadly demnocratic societies cannot produce sufficient
saving for capital. This circe can be broken In one of two
ways. It can be broken by tyranny, which, by enforcing hard-
ships on the people and holding down their standard of living,
forces the savings for rapid development; or It can broken
by capital from outside which gives a free society
both to develop and to remain free. lq

"Trhis vicious circle for country after country xvill hoe
one way or the other in coming years. We have v Meo
in the Middle 3iast how real and how urgent these problems
are. I do not understate when I may that the worl blzx"
will sift deeIeIya w It we fall."



b Africa, has shown a suddenly awakened interest.
56 there was not a single trade agreement between Africa
!; by the end of September, 1959; fifteen agreements Were in
ug frican-Bloc trade is-still a small percentage of the total,
tsedy 50 percent over the past five years, and at least 25
ruinea's total trade is now. committed to communist nations.
dition to military and economic aid programs in Egypt, the
1 1959 extended a $100 million long-term, low-interest credit
and at the same time announced several grants; Czecho-
extended an unspecified line of long-term credit to Ethiopia;
nion gr d a $35 million credit to Guinea; Czechoslovakia

d this ' capital goods in exchange for products from Guinea
a ' aid mission; and communist China contributed a

o t e samoutry.
Jnted States has not yet concluded any aid agreement with
hi+@nd of 1959 there was one American specialist working in
English teacher provided by -the mitod.State%, Information
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