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1. Motivation – Why does Business Insolvency matter?

• The purpose of an efficient insolvency 
framework is to ensure that nonviable firms 
are swiftly liquidated, and viable firms are 
effectively restructured in a sustainable way.

• Prevents the amplification of economic 
distress and jeopardizing the stability of the 
financial system.

Efficient insolvency systems play 
a cyclical role in renewing the 
economy

• The availability of appropriate legal 
mechanisms enable the cyclical role of 
insolvency proceedings to be accomplished.

• The reallocation of productivity-enhancing 
capital is ensured through the exit of 
nonviable firms

Efficient insolvency systems play 
a role in enhancing new firm 
creation, and encouraging greater 
entrepreneurial activity

• Less efficient bankruptcy procedures 
induce lenders to allocate funds to less 
productive firms and prevent the 
management of risk by commercial 
stakeholders.

• Misallocation of funds increases the 
pressure on the financial system.

Economies with less efficient 
bankruptcy procedures tend to 
have lower aggregate 
productivity
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2. Indicators

Quality of Institutional 
and Operational 
Infrastructure for 
Judicial Insolvency 
Proceedings

Public 
Services

1. Digital Services (e-Courts) in Insolvency Proceedings

2. Interoperability in Insolvency Proceedings

3. Public Information on Insolvency Proceedings and Registry of 

Insolvency Practitioners

4. Public Officials

Quality of Regulations 
for Judicial Insolvency 
Proceedings

Regulatory 
Framework

1. Legal and Procedural Standards

2. Debtor’s Assets and Creditor's Participation

3. Specialized Insolvency Proceedings and International 

Insolvency

Operational Efficiency of 
Resolving Judicial 
Insolvency Proceedings

Operational 
Efficiency 1. Reorganization Proceedings

2. Liquidation Proceedings

Adoption of Digital 
Technologies

Environmental 
Sustainability



1.1 Legal and Procedural Standards in Insolvency Proceedings
1.1.1 Pre-Commencement and Commencement Standards in Liquidation and Reorganization
1.1.2 Post-Commencement Standards in Liquidation and Reorganization

1.2 Debtor's Assets and Creditor's Participation in Insolvency Proceedings
1.2.1 Management of Debtor’s Assets during Liquidation and Reorganization
1.2.2 Selection and Dismissal of the Insolvency Administrator 
1.2.3 Creditor's Rights in Liquidation and Reorganization

1.3 Specialized Insolvency Proceedings and International Insolvency
1.3.1 Specialized Insolvency Proceedings for Micro and Small Enterprises (MSEs)
1.3.2 Cross-Border Insolvency
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a. Pillar I – Quality of Regulations for Judicial Insolvency 
Proceedings
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a. Pillar I – Quality of Regulations for Judicial Insolvency 
Proceedings

What 

Assesses key elements pertaining to the 

management of the debtor’s assets 

during formal proceedings, the core 

features related to the role and 

participation of creditors in the 

proceedings, and appointment and 

dismissal of insolvency administrator. 

Why

An insolvency regulatory framework that 

promotes the maximization of the 

debtor’s estate during insolvency 

proceedings is paramount, along with 

ensuring that safeguards are provided to 

all stakeholders in the proceedings with 

diverse interests in the assets of the firm. 

Category 1.2 
Debtor's Assets and 
Creditor's 
Participation 

What 

Measures the mechanisms during the 

period approaching insolvency, the 

commencement of formal proceedings, 

and key features of liquidation and 

reorganization proceedings.

Why

Comprehensive insolvency standards 

addressing key issues predating the filing 

of formal proceedings, defining clear 

standard for commencing formal 

insolvency proceedings, and ensuring the 

right balance is struck between liquidation 

and reorganization proceedings, benefit 

both firms and the broader public 

interests.

Category 1.1 
Legal and Procedural 
Standards

What 

Evaluates whether a specialized regime for 

MSEs is in place along with key features, and 

whether a cross-border insolvency framework 

is established. 

Why

A specialized regime for MSEs ensures 

expeditious and low-cost insolvency 

proceedings for these firms and increases 

judicial efficiency in terms of caseload by 

providing another legal avenue for MSEs. 

A cross-border insolvency regime provides an 

added incentive for firms operating 

internationally. 

Category 1.3 
Specialized Insolvency 
Proceedings and 
International 
Insolvency



No. of 
indicators FFP SBP

Total 
points

Rescaled 
points

1.1 Legal and Procedural Standards in Insolvency Proceedings 9 9 9 18 30.00

1.1.1 Pre-Commencement and Commencement Standards in 
Liquidation and Reorganization 4 4 4 8 15.00

1.1.2 Post-Commencement Standards in Liquidation and 
Reorganization 5 5 5 10 15.00

1.2 Debtor's Assets and Creditor's Participation in Insolvency 
Proceedings 13 12 11 23 50.00

1.2.1 Management of Debtor’s Assets during Liquidation and 
Reorganization 6 6 4 10 20.00

1.2.2 Selection and Dismissal of the Insolvency Administrator 2 2 2 4 10.00

1.2.3 Creditor's Rights in Liquidation and Reorganization 5 4 5 9 20.00

1.3 Specialized Insolvency Proceedings and International 
Insolvency 5 5 3 8 20.00

1.3.1 Specialized Insolvency Proceedings for Micro and Small 
Enterprises (MSEs) 3 3 3 6 10.00

1.3.2 Cross-Border Insolvency 2 2 n/a 2 10.00

Total 27 26 23 49 100.00

Preliminary Scoring
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a. Pillar I – Quality of Regulations for Judicial Insolvency 
Proceedings



2.1 Digital Services (e-Courts) in Insolvency Proceedings

2.1.1 Electronic Judicial Services in Liquidation and Reorganization

2.1.2 Electronic Case Management Systems in Liquidation and Reorganization

2.2 Interoperability in Insolvency Proceedings

2.2.1 Interconnection Between e-Case Management System and e-Filing Systems in Liquidation 
and Reorganization

2.2.2 Digital Services Connectivity with External Systems in Liquidation and Reorganization

2.3 Public Information on Insolvency Proceedings and Registry of Insolvency 
Practitioners

2.3.1 Public Information on the Number and Length of Liquidation and Reorganization, and 
Insolvency Judgments

2.3.2 Availability of a Public Registry of Insolvency Practitioners

2.4 Public Officials

2.4.1 Expertise of Courts with Jurisdiction on Reorganization and Liquidation Proceedings
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b. Pillar II – Quality of Institutional and Operational 
Infrastructure for Judicial Insolvency Proceedings
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b. Pillar II – Quality of Institutional and Operational 
Infrastructure for Judicial Insolvency Proceedings

What 

Evaluates the digital services connectivity with 

external systems in liquidation and reorganization, 

and the interconnection between electronic case 

management and e-filing systems.

Why 

Public sector interoperability saves time and costs 

for businesses by improving their interactions with 

administrations. It is important to ensure that 

different information technology systems, devices, 

or software applications can communicate, 

exchange data with each other seamlessly and use 

the information that has been exchanged.

Category 2.2 
Interoperability in Insolvency 
Proceedings

What 

Assesses key digital services such as electronic 

filing, e-payments of court fees, in addition to 

electronic case management systems. 

Why 

Court automation increases efficiency and 

transparency while reducing administrative 

costs, while opening new opportunities to 

significantly improve the administration of 

justice.

Category 2.1 
Digital Services (e-Courts) 
in Insolvency Proceedings
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b. Pillar II – Quality of Institutional and Operational 
Infrastructure for Judicial Insolvency Proceedings

What 
Assesses whether a specialized bankruptcy 

court or a judge/division in a commercial court 

dedicated to bankruptcy matters is available 

and whether it is fully

operational.

Why
Creating courts with specialized expertise and 

knowledge helps the handling of complex legal 

issues in the areas of insolvency. Specialized 

courts can also enhance bank funding 

decisions and lead to faster resolution of the 

proceedings and more reliable decision-

making. 

Category 2.4 
Public Officials

What 
Measures the publication of data on 

insolvency proceedings including judgments, 

numbers and length of procedures, in addition 

to the public availability of a register of 

insolvency practitioners.

Why 
The publication of data on insolvency 

proceedings, and a publicly available register 

of insolvency practitioners, both increase 

transparency and credibility. Data on 

insolvency proceedings also contributes to the 

growth of expertise among judges and 

lawyers. 

Category 2.3 
Public Information on 
Insolvency Proceedings 
and Registry of Insolvency 
Practitioners



No. of 
indicator

s FFP SBP
Total 

points
Rescale
d points

2.1 Digital Services (e-Courts) in Insolvency Proceedings 7 7 7 14 50.00
2.1.1 Electronic Services in Liquidation and Reorganization 4 4 4 8 25.00

2.1.2 Electronic Case Management Systems in Liquidation and 
Reorganization 3 3 3 6 25.00

2.2 Interoperability in Insolvency Proceedings 2 2 2 4 20.00

2.2.1 Digital Services Connectivity with External Systems in Liquidation 
and Reorganization 1 1 1 2 10.00

2.2.2 Interconnection Between e-Case Management System and e-Filing 
Systems in Liquidation and Reorganization 1 1 1 2 10.00

2.3 Public Information on Insolvency Proceedings and Registry of 
Insolvency Practitioners 4 4 4 8 20.00

2.3.1 Public Information on the Number and Length of Liquidation and 
Reorganization, and Insolvency Judgments 3 3 3 6 10.00

2.3.2 Availability of a Public Registry of Insolvency Practitioners 1 1 1 2 10.00
2.4 Public Officials 2 2 2 4 10.00

2.4.1 Expertise of Courts with Jurisdiction on Reorganization and 
Liquidation Proceedings 2 2 2 4 10.00

Total 15 15 15 30 100.00

Preliminary Scoring
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b. Pillar II – Quality of Institutional and Operational 
Infrastructure for Judicial Insolvency Proceedings



3.1 Reorganization Proceedings
3.1.1 Time to Resolve a Proceeding

3.1.2 Cost to Resolve a Reorganization Proceeding

3.2 Liquidation Proceedings
3.2.1 Time to Resolve a Liquidation Proceeding

3.2.2 Cost to Resolve a Liquidation Proceeding

c. Pillar III – Efficiency of Resolving Judicial Insolvency 
Proceedings in practice
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c. Pillar III – Operational Efficiency of Resolving Judicial 
Insolvency Proceedings

What 

Measures the time and cost to resolve an in-

court liquidation proceeding.

Why

Timely and cost-effective insolvency 

proceedings can encourage inefficient firms to 

exit and embolden greater entrepreneurial 

activity and new firm creation. 

Category 3.2 
Liquidation Proceedings

What 

Measures the time and cost to resolve an in-

court reorganization proceeding.

Why 

Excessive length and cost of restructuring and 

business discharge is key in triggering loss of 

value for a firm. 

Category 3.1 
Reorganization Proceedings



No. of 
indicators FFP SBP

Total 
points

Rescaled 
points

2.1 Reorganization Proceedings 2 100 n/a 100 50

2.1.1 Time to Resolve an In- Court Reorganization Proceeding 1 50 n/a 50 25

2.1.2 Cost to Resolve an In-Court Reorganization Proceeding 1 50 n/a 50 25

2.2 Liquidation Proceedings 2 100 n/a 100 50

2.2.1 Time to Resolve an In-Court Liquidation Proceeding 1 50 n/a 50 25

2.2.2 Cost to Resolve an In-Court Liquidation  Proceeding 1 50 n/a 50 25

Total 4 100 n/a 100 100

Preliminary Scoring

14

c. Pillar III – Operational Efficiency of Resolving Judicial 
Insolvency Proceedings



3. Changes in Methodology B-
Ready 2026
General Revision

 Hybrid Workouts Introduced
A new question on Hybrid Workouts replaces the previous focus on contractual out-of-court workouts under 
Pillar I. This reflects the growing relevance and practical use of hybrid restructuring solutions in insolvency 
frameworks.

 Digital access to public insolvency information
Questions under Pillar II were revised to assess whether key insolvency information is available electronically. 
This update recognizes the importance of broad, digital access to public insolvency data and practitioner 
registries.

 Disaggregated time and cost estimates
Under Pillar III, time and cost questions for reorganization and liquidation proceedings were split into multiple 
components. This enables more granular measurement and helps identify specific procedural bottlenecks 
driving delays and higher costs.



3. Changes in Methodology B-
Ready 2026

Minor Revision

 Removal of test questions
Non-scored questions under Pillar I were removed, including those on regulation of reorganization proceedings and 
exceptions to stay of proceedings. These questions were initially included for testing purposes and no longer add 
any additional value. 

 Improved clarity and consistency
Questions under Pillars II and III were rephrased to enhance clarity, consistency, and interpretability across 
economies.

 Most-used outcome
A new non-scored question was added to Pillar III to identify the most used insolvency procedure in each economy, 
supporting better contextual understanding of local practices.



4. Parameters
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Specific Parameters

Competent Court and Its Location

• First instance court (or a specialized 
bankruptcy or judge/division within 
it) with jurisdiction over insolvency 
cases.

• The competent court assumed here is 
based in the largest business city of 
the economy as the main criteria for 
territorial jurisdiction.

Debtor Company

• A domestic limited Liability 
Company (LLC) operating in the 
largest business city of each 
economy. 

• The market value of the company’s 
assets is 150 times the GNI per 
capita. 

• Has 2 Secured Creditors, which are 
financial institutions, and unsecured 
creditors, which are mainly 
suppliers, vendors and employees.  



5. Preliminary Topic Scoring

Pillar Title No. of 
indicators FFP SBP Total 

points
Rescaled 

points Weight

I
Quality of Regulations for 
Judicial Insolvency 
Proceedings

27 26 23 49 100 0.33

II

Quality of Institutional and 
Operational Infrastructure 
for Judicial Insolvency 
Proceedings

15 15 15 30 100 0.33

III
Operational Efficiency of 
Resolving Judicial Insolvency 
Proceedings

4 100 n/a 100 100 0.33
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6. Data Sources

19

Considered experts’ professions: Lawyer and other associated professions, including, among others, clerk, 

official receivers, insolvency administrators.

Considered experts’ areas of specialization: Corporate insolvency, corporate/commercial law.

Assessment of experts’ knowledge and experience related to Business Insolvency: Experience in formal judicial 

proceedings involving corporate debtors or creditors in the last three years based on closed and/or ongoing 

cases. .

Screening and selection of experts for data collection

Pi
lla

rs
 I,

 II
, a

nd
 II

I

Data collection sources

• Consultations with private sector experts. 
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