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1. Motivation —why does Business Location matter?

Leveraging Location as
a Strategic Asset

Improving Property
Administration for
Business Development

Promoting Efficient
and Transparent
Regulatory Processes

+ Proximity to markets, talent, and supply chains
+ Influence on taxes, regulations, and environmental

commitments

+ Facilitates entry to markets with favorable property

rights and regulatory frameworks

+ Ensure strong property rights for investment security
+ Reduce information asymmetries and increase market

efficiency

+ Provide transparency and quality in land

administration to support economic growth

« Simplify licensing requirements for alterations and

tenancy changes

+ Promote public safety and investments in the built

environment through building-related permits

Ensure clarity and accessibility of environmental
regulations for reduced regulatory burden
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2.Indicators

Regulatory 1. Property Transfer and Land Administration
Framework 2. Building, Zoning and Land Use

Quality of Regulations for 3. Absence of Restrictions on Owning and Leasing Property
Business Location 4. Environmental Permits

cal

Public Services 1. Availability and Reliability of Digital Services

Quality of Public Services f':md 2. Interoperability of Services
Transparency of Information

for Business Location

Oz

3. Transparency of Information

1. Property Transfer and Land Administration

Operational Efficiency of 2. Construction Permits

Establishing a Business 3. Environmental Permit g%g
Location
\.\3 _|1_,‘
Environmental Gender Adoption of Digital
Sustainability Technologies
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d. Plllar I - Quality of Regulations for Business Location

1.1 Property Transfer and Land Administration
1.1.1 Property Transfer Standards
1.1.2 Land Dispute Mechanisms
1.1.3 Land Administration System
1.1.4 Property Market Governance
1.2 Building, Zoning and Land Use

1.2.1 Building Standards

1.2.2 Building Energy Efficiency Standards

1.2.3 Zoning and Land Use Regulations

1.3 Absence of Restrictions on Owning and Leasing Property

1.3.1 Domestic Firms-Ownership

1.3.2 Domestic Firms-Leasehold

1.3.3 Foreign Firms-Ownership

1.3.4 Foreign Firms-Leasehold

1.4 Environmental Permits

1.4.1 Environmental Permits for Construction

1.4.2 Dispute Mechanisms for Construction-Related Environmental Permits
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d. Plllar I = Quality of Regulations for Business Location

Category 1.1

Property Transfer and
Land Administration

Y What

This category assesses whether the applicable regulatory

framework supports secure and transparent processes for

property transactions and effective land administration.

) Why
Formal property registration and reliable land dispute mechanisms

contribute to a favorable business environment and capital

formation.

Category 1.3

Absence of Restrictions on
Owning and Leasing Property

) What

This category examines restrictions on property ownership and

leasing for both domestic and foreign firms.

) Why
Removing unnecessary restrictions allows businesses to access
necessary real estate assets, promoting competitiveness and

investment.

Category 1.2

Building, Zoning and Land
Use

) What

This category evaluates the regulatory framework governing

building standards, zoning, and land use regulations.

) Why
Ensuring safe construction, sustainable land use, and adherence to
zoning laws is essential for fostering a business-friendly

environment while maintaining public safety and environmental

standards..

Category 1.4
Environmental Permits

) What

This category assesses the regulatory framework for obtaining

environmental permits related to construction.

) Why
Clear, accessible, and transparent environmental regulations
reduce regulatory burdens while ensuring compliance with

sustainability standards in construction projects.
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d. Plllar I = Quality of Regulations for Business Location

. . . No. of Total Rescaled
Preliminary Scoring indicators FFP SBP points points
1.1 Property Transfer and Land Administration 17 17 17 34 40.00
1.1.1 Property Transfer Standards 5 5 5 10 10.00
1.1.2 Land Dispute Mechanism 3 3 3 6 5.00
1.1.3 Land Administration System 5 5 5 10 15.00
1.1.4 Property Market Governance 4 4 4 8 10.00
1.2 Building, Zoning and Land Use 15 12 15 27 40.00
1.2.1 Building Standards 9 8 9 17 20.00
1.2.2 Building Energy Efficiency Standards 2 n/a 2 2 10.00
1.2.3 Zoning and Land Use Regulations 4 4 4 8 10.00
1.3 Absence of Restrictions on Owning and Leasing Property 16 16 n/a 16 10.00
1.3.17 Domestic Firms-Ownership 3 3 n/a 3 2.50
1.3.2 Domestic Firms-Leasehold 4 4 n/a 4 2.50
1.3.3 Foreign Firms-Ownership 4 4 n/a 4 2.50
1.3.4 Foreign Firms-Leasehold 5 5 n/a 5 2.50
1.4 Environmental Permits 6 1 6 7 10.00
1.4.17 Environmental Permits for Construction 5 n/a 5 5 7.00
142 Dispute Mechanisms for Construction-Related 1 1 1 5 300

"7 Environmental Permits

@ @ Total 54 46 38 84 100.00

*Scoring will consider the perspectives of entrepreneurs (firm flexibility points) and broader public interests (social
benefits points).
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b.Pillar Il - Quality of Public Services and Transparency of
Information for Business Location

2.1 Availability and Reliability of Digital Services
2.1.1 Property Transfer-Digital Public Services
2.1.2 Property Transfer-Digital Land Management
2.1.3 Property Transfer-Coverage of the Land Registry and Cadaster

2.1.4 Building Permits-Digital Public Services

2.1.5 Environmental Permits-Digital Public Services

2.2 Interoperability of Services
2.2.1 Interoperability of Services for Property Transfer
2.2.2 Interoperability of Services for Building Permits
2.3 Transparency of Information
2.3.17 Immovable Property (includes gender)
2.3.2 Building, Zoning and Land Use
2.3.3 Environmental Permits
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b.Pillar Il - Quality of Public Services and Transparency of
Information for Business Location

Category 2.1

Availability and
Reliability of
Digital Services

) What
This category assesses the extent to
which digital public services are
available and reliable for property
transfers, building permits, and

environmental permits.

) Why
Reliable digital services reduce
transaction times and costs, increase
transparency, and improve overall
efficiency for businesses and public

authorities.

Category 2.2

Interoperability of
Services

) What
This category examines how well
various public services are integrated
across relevant agencies, particularly
for property transfers and building

permits.

) Why
Interoperability between different
government agencies and systems
increases the efficiency of these
processes, minimizes errors, and
enhances data accuracy, which is
essential for the smooth functioning of

property and construction markets.

Category 2.3

Transparency of
Information

) What

This category evaluates the public
availability of information related to
immovable property, building, zoning,

land use, and environmental permits.

) Why

Transparency ensures that
businesses and individuals have easy
access to crucial data, fostering a
more open and predictable
regulatory environment, while also
promoting good governance and

reducing the risk of corruption.
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b.Pillar Il - Quality of Public Services and Transparency of
Information for Business Location

. . . 0
Pre' iImina ry Scorl ng indl\ilcacr;rs FFP SBP J:i:\atls R;z?riltid
2.1 Availability and Reliability of Digital Services 24 24 24 48 45.00
2.1.1 Property Transfer-Digital Public Services 8 8 8 16 8.00
2.1.2 Property Transfer-Digital Land Management 6 6 6 12 8.00
2.1.3 Property Transfer-Coverage of the Land Registry and Cadaster 5 5 5 10 12.00
2.1.4 Building Permits-Digital Public Services 3 3 3 6 10.00
2.1.5 Environmental Permits - Digital Public Services 2 2 2 4 7.00

2.2 Interoperability of Services 4 4 4 8 15.00
2.2.1 Interoperability of Services for Property Transfer 3 3 3 6 10.00
2.2.2 Interoperability of Services for Building Permits 1 1 1 2 5.00

2.3 Transparency of Information 18 18 18 34 40.00
2.3.17 Immovable Property (includes gender) 9 9 9 18 20.00
2.3.2 Building, Zoning and Land Use 6 6 6 12 15.00
2.3.3 Environmental Permits 3 3 3 6 5.00

Total 46 46 46 92 100.00

@

*Scoring will consider the perspectives of entrepreneurs (firm flexibility points) and broader public interests (social
benefits points).
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C. Pl I Ia r I" = Operational Efficiency of Establishing a
Business Location

3.1 Property Transfer and Land Administration

3.1.1 Major Constraints on Access to Land

3.1.2 Time to Transfer a Property

3.1.3 Cost to Transfer a Property

3.2 Construction Permits

3.2.17 Time to Obtain a Construction-Related Permit

3.2.2 Time to Obtain a Building Permit

3.2.3 Cost to Obtain a Building Permit

3.3 Environmental Permit

3.3.1 Time to Obtain an Environmental Permit

3.3.2 Cost to Obtain an Environmental Permit
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c.Pillar 11l - Operational Efficiency of Establishing a

Business Location

This category assesses the
operational efficiency of property
transfers and land administration,
focusing on the time, cost, and

constraints involved in transferring

property.

Efficient property transfer systems
are essential for businesses to secure
land for their operations without
unnecessary delays or excessive

Costs.

This category evaluates the time and
cost required to obtain construction

and building permits.

Streamlined and efficient permit
processes are critical to reduce
delays, lower costs, and encourage
investments in built environment and

business expansion.

This category focuses on the time and
cost associated with obtaining
environmental permits for business

locations.

Efficient environmental permitting
systems are important for businesses
to comply with sustainability
standards without facing excessive

delays or financial burdens.
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C. Pi"a r I" = Operational Efficiency of Establishing a

Business Location

3.1 Property Transfer and Land Administration 3 45.00
3.1.1 Major Constraints on Access to Land 1 15.00
3.1.2 Time to Transfer a Property 1 15.00
3.1.3 Cost to Transfer a Property 1 15.00

3.2 Construction Permits 3 45.00
3.2.1 Time to Obtain a Construction-Related Permit 1 15.00
3.2.2 Time to Obtain a Building Permit 1 15.00
3.2.3 Cost to Obtain a Building Permit 1 15.00

3.3 Environmental Permit 2 10.00
3.3.1 Time to Obtain an Environmental Permit 1 500
3.3.2 Cost to Obtain an Environmental Permit 1 5.00

@

*Scoring will consider the perspectives of entrepreneurs (firm flexibility points) and broader public interests (social

benefits points).
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3. Changes in Methodology B-Ready
2026

Major Revision

Y Regulatory Framework

Property Transfer: Under Category 1.1-Property Transfer and Land Administration, a new
Subcategory 1.1.4-Property Market Governance was introduced with four indicators.
Protections against Arbitrary Expropriations, Protections against Arbitrary Lease Terminations,
Public Tender for Purchase of State-Owned Immovable Property, Public Tender for Lease of
State-Owned Immovable Property.

Environmental Permits: Under Subcategory 1.4.1-Environmental Permits for Construction,
indicators on Qualified Professionals/Professional Agency to Conduct EIA, Criteria that Trigger
an EIA, and Disclosure of EIA Information, were deleted due to low data variability.

Building Permits: Subcategory 1.2.3-Zoning and Land Use Regulations increased from 5.00 to
10.00 rescaled points, while Subcategory 1.2.2-Building Energy Efficiency Standards
decreased from 15.00 to 10.00 rescaled points.

Y Public Services

Property Transfer: Subcategory 2.1.3-Coverage of the Land Registry and Cadaster was
expanded from 2 to 5 indicators, separating city-level and national-level coverage metrics. In
addition, a new indicator on Share of Public Land Mapped was added.
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3. Changes in Methodology B-Ready
2026

Minor Revision

D Regulatory Framework

Property Transfer: Category 1.3 was updated from "Absence of Restriction on Owning
and Leasing Property" to "Absence of Restrictions on Owning and Leasing Property"
(plural form) for grammatical consistency.

Building Permits: Subcategory 1.2.2 was renamed from "Building Energy Standards" to
"Building Energy Efficiency Standards" to better reflect the scope of measurement.

) Public Services

Property Transfer: Subcategory 2.1.2 was renamed from "Property Transfer-Digital Land

Management and Identification System" to "Property Transfer-Digital Land Management"
for clarity, and Subcategory 2.1.3 was renamed from "Property Transfer-Coverage of the

Land Registry and Mapping Agency" to "Property Transfer-Coverage of the Land Registry
and Cadaster" to align with standard terminology.
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3. Changes in Methodology B-Ready
2026

), Operational Efficiency

Environmental Permits: Parameters for type and size of a construction project were
clarified. A two-scenario approach was introduced to better capture differences in
environmental permitting requirements between standard and complex construction
projects.

Building Permits: Under Subcategory 3.2.2-Time to Obtain a Building Permit and 3.2.3-
Cost to Obtain a Building Permit, non-scored questions concerning certificates of
compliance from utility providers and inspections conducted prior to permit issuance
were removed.
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4. Parameters

Specific Parameters

Type and Size of Project:
For Building Permits

o | Standard Office Building: The project
% assumes a commercial
building of 1800 sgm (19,375 sqgft)

with 15 floors, with each floor
assumed to be 3 meters (9 ft and 10
inches) high.

For Environmental Permits:

Scenario A: Standard Office Building: The project
assumes a commercial building of 1800 sgm
(19,375 sqft) with 15 floors, with each floor assumed
to be 3 meters (9 ft and 10 inches) high.

Scenario B - Complex Commercial Facility: Building
for office work, research and development
laboratories, light technical operations. Size of
commercial building is 20,000 sgm (21,5278 sqft) (6
stories above ground and 2 stories underground for
parking). Site area is 10,000 m? (107,639

sqft). Number of employees is ~800.

Value of the property: For Property
transfer

For property transfer, a specific
parameter of the value of property is
used to compute cost indicators.

—

—

Municipality: Largest municipality
in B-Ready city

B E For building permitting, choice of

HH municipality determines provision and
efficiency of services.

General Parameters
Business Location: Largest City

Geographic location determines the
regulatory framework, public services
provision, and the efficiency of property
transfer, building permits and
environmental licenses.
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5. Preliminary Topic Scoring

No. of

Pillar Title N Frp spp  |otal  Rescaled oo
indicators points  points

| Quallt.y of Regulations for Business e 46 28 ” 100 033
Location

I Quality of P_ub||c Serw;es and Tra_nsparency a6 46 46 9 100 033
of Information for Business Location

m Opgrannal Eff.loency of Establishing a o 100 s 100 100 033
Business Location

@

*Scoring will consider the perspectives of entrepreneurs (firm flexibility points) and broader public interests (social

benefits points).
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6. Data Sources

Data collection sources

Pillar 1 & 2, data collected through consultation with private sector experts
» Relevant expert professions:

+ Property lawyers, notaries, architects, engineers, environment consultants.
» Relevant areas of specialization

» Property law, property registration, building codes, building control,

environmental law.

Pillars |, Il and I1lI

« Pillar 3data is collected through a combination of consultations with

private sector experts and Enterprise Surveys (ES)

Screening and selection of experts

Considered experts’ areas of specialization

Knowledge of laws and regulations affecting property registration; knowledge of laws and regulations on building
permits; experience with conducting property transfer, experience with submitting applications for building and
occupancy permits, experience with submitting applications for EIAs, experience assisting businesses to comply

with environmental regulations.
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