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EUROPEAN COM}ITSSION 

The Representatives of the Governments of the Member States of the 
European Community have, by coromon agreement, app·ointed the following 
as members of the Commission of the European Communities for the period 
from January 6, 1977 to January 5, 1981. 

1!. T. II ~I .v. 
Roy Harris JENKINS (U.K.) 
President 

Francois-Xavier ORTOLI (France) 
Vice President 

\Ulhelm HAFERKAMP (Germany) 
Vice President - j;vTf<.l'(!-/l.N<

.c. e L-A 7' / hV.::, 

Finn OJ..av GUNDELACH (Denmark) 
Vice President 

Lorenzo NATALI (Italy) 
Vice President 

Henk VREDELING (Netherlands) 
Vice President 

Claude CHEYSSON (France) 
Commissioner 

Guido BRUNNER (Germany) 
Commissioner 

Raymond VOUEL (Luxemburg) 
Commissioner 

Antonio GIOLITTI (Italy) 
Commissioner 

Richard BURKE (Ireland) 
Commissioner 

Etienne DAVIGNON (Belgium) 
Commissioner 

Christopher Samuel TUGENDHAT (U.K.) 
Commissioner 

.. 

\ 
Summaries on the members of the Commission follow, in alphabetical 

order. 
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5/9-11 / 69 
(Bilderberg) 

1. 2/ 17/70 

2. 12/6/71 

3. 5/17/72 

4. 8/8/73 

10/30/73 

5. 1/31/74 

6. 4/29 I 74 

7/31 / 74 

7· 9/27 / 74 

12/16/74 

3/20/75 

4/25- 27/75 
(Bilderberg -
Cesme,Turkey) 

8. 5/15/75 

9. 7/13/75 

9/28-29/75 
(Tidewater, 

Germany) 

1/22/76 

EUROPEAN ECONOMIC COMMUNITY 

Francois Fontaine, Director of the Office of the European 
Communities in Paris 

Henri Rochereau, Commissioner, Commission of the European Communities 
Jean Chapperon, Chief of Cabinet of Commissioner 
Heinrich H~ndus, Director General for Development Aid 
Jacques Ferrand!, Director, European Development Fund 
Jean Durieux, Director, Development Policy and Studies 

Ambassador Aldo Mazic, Head of Delegation in Washington 

Jacques Ferrandi, Director, European Developmen t Fund 
Karl-Heinz G. Dreschsler, Director, Department for Loans t o 

the Associated Countri es of the European Investment Bank 

Claude Cheysson, Commissioner in charge of development aid 
Mr. Heidenreich, Chief Adviser to the EEC Representative in Washingt on 
Mr. Buchbinder, Staff, European Development Fund 

(ZotviH-Y 
Messrs . ~Grierson and Lewis , Technical Group (Courtesy call) 

Ambassador Jens Otto Krag 
Mr. Lang, Economic Counsellor 

Mr. Simonet, Vice President, EEC 
Mr. Heidenreich, Chief Adviser to the EEC Representative in Washington 

Mr. Claude Cheysson , Commissioner, Deve l opment Ai d 

Hr . Otto Kr ag , Washingt on Representative; host a t d i nner for 
Mr. Wilhelm Haferkamp, VP f or Fi nanc i al Af fairs 

Mr. Otto Krag - dinner at his home 

Sicco Leandert Mansholt, Vice President, EEC - Lunch (alone) 

Henri Simonet, Vice President (Energy), EEC 

Henri Simonet, Vice President (Energy) 

Claude Cheysson, Commissioner, Development Aid -- at dinner hosted by 
Jens Otto Krag, Ambassador 

Claude Cheysson, Commissioner, Development Aid 

Maurice Foley, Dep DirGen, Direc torate for Dev & Coop 
Robert Cohen 
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10. 2/3/76 

2/11/76 

11. 7/7/76 

12. 4/5/77 
(Brussels) 

4/18/77 

13. 5/16/78 

14. 5/30/79 

15. 2/6/80 

16. 3/28/80 

7/7/80 

11/14/80 
(Brussels) 

11/15/80 
(Brussels) 

17. 9/28/80 
Annual 
Meeting 

- 2 -

Fernand Spaak, Ambassador (dinner at the Gerard Smiths) 

Fernand Spaak, Ambassador - (Dinner at the Spaaks) 

Claude Cheysson, Commissioner for France (Development Aid) 

Roy Jenkins, President 
Claude Cheysson, Commissioner for Development Aid 
Wilhelm Haferkamp, Vice President for External Relations (Germany) 

Roy Jenkins, President (Dinner at Blair House) 

Claus Meyer, Director General of Development 

Maurice Foley 
Mr. Pirzio-Birolli 

European Parliamentarians: 
Walther Hofer (Swiss) 
Jakob Aano (Norway) 
Baeza Marton (Portuguese) 
Claude Dejardin (Belgian) 
Jan Mangelschots (Belgian) 
Frederik Portheine (Dutch) 
Theoharis Rendis (Greek) 
John van Waterschoot (Belgian) 

Claude Cheysson, Commissioner for France 
Mr. Pierini 
Mr. Butchbonder 
Mr. Pirzio-Birolli 

Mr. Roland de Kergorlay, Ambassador to the U. S. 

Mr. Roy Jenkins, President of the EEC 

Mr. Claude Cheysson, Commissioner 

Mr. Claude Cheysson, Commissioner 
Mr. Pirzo-Biroli 
Mr. Pierini 



I 



EUROPEAN COMMUNITIES LIAISON OFFICE 
Suite 707 
2100 M Street N.W. 
Washington, D.C. 20037 
Tel. (~02) 296-5145 

S C H E D U L E 

VISIT OF COMMISSIONER HENRI ROCHEREAU 
TO WASHINGTON, D.C. 

(February 16 - 18, 1970) 

MEMBERS OF THE PARTY 

ID/JS 

Mr. Henri ROCHEREAU, Commissioner, Commission of the European Communities · 
Mr. Heinrich HENDUS, Director General for Development Aid 
Mr. Jean CHAPPERON, Chief of Cabinet of Commissioner Rochereau 
Mr. Jacques FERRANDI, Director, European Development Fund 
Mr. Jean DURIEUX, Director, Development Policy and Studies 

Miss Willy GROOT, interpreter 
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VISIT COMMISSIONER ROCHEREAU 
Page 1 
February 10, 1970 

SUNDAY, FEBRUARY 15 

12:00 noon 

MONDAY, FEBRUARY 16 

Arrival in New York City 
from Brussels via Air France 
1ft 15 

Hotel reservations at the 
St. Reg is, Fifth Avenue & 
55th St.; Tel. (212) PL 3-4500 

(Schedule being arranged by Mr. Franco CIARNELLI, European 
Communities Information Service, New York City) 

8:30p.m. 

9: ·33 p.m. 

TUESDAY, FEBRUARY 17 

Morning 

10:30 a.m. 

12:30 p.m. 

2:30 p.m. 

Departure for Washington, D.C. 
via American Airlines #277 

Arrival Washin gton National Airport 
and travel by limousin e to hotel; 
arriving at hotel approximately 
10:15 p.m. 

Mr. ROCHEREAU will be free 

MM . HENDUS, CHAPPERON (?) , FERRANDI, 
DURIEUX - Mee ting with MM . Roger 
CHAUFOURNIER, Director, Western 
Africa Department, and Michae~ L. 
LEJEUNE, Director, Eastern Africa 
Department, accompanied by their 
collaborators 

Lunch for Mr. ROCHEREAU and party, 
hosted by Sir Denis RICKETT, 
.Vice President, I.B.R.D. 

Mr. ROCHEREAU and party will meet 
with Mr. Munir P. BENJENK, 
Director, Europe, Middle East and 
North Africa Department, I.B.R.D. 

From LaGuardia Airport 

Mr. HEIDENREICH or Mr. DUBOIS 
will meet party at airport 
and accompany to hotel : 
Hay Adams Hotel, 16th and 
H Streets N.W., .Tel. (202) 
ME 8-2260 

Mr. HEIDENREICH or Mr. DUBOIS 
will accompany to meeting; 
Room C-1156, I.B.R.D., 
1818 H Street N.W. 

Mr. Martijn PAIJMANS of the 
Western Africa Department wil 
meet party at G Street 
entrance. 

Executive Dining Room, I.B.R.D 

Mr. ROCHEREAU will be met 
at the G Street entrance. 

Room A-712 
Tel. (202) DU 1-4261 



VISIT COMMISSIONER ROCHEREAU 
Page 2 
February 10, 1970 

TUESDAY, FEBRUARY 17 - continued 

3:00 -4:30p. m. 

4:30 p.m. 

5:00p.m. 

7:45 p.m. 

8:00p . m. 

+ 11:00 p.m. 

Further meetings with 
MM . CHAUFOURN1.ER and LEJEUNE 
and t heir collaborators, 

Room C-1156, I.B.R.D. 
Tel. DU 1-4503 

chair ed by Mr. ROCHEREAU accompanied by party 

I.B.R. D. officials will r etire 
to enab l e Mr. ROCHEREAU and party 
to hav e internal discussions b'efore 
their meeting with Mr. McNAMARA 

Mr . ROCHEREAU and party Hill meet 
with Mr. Robert S. McNAMARA , 
Presid ent , I.B.R.D. 

Room C-1159, I.B.R.D. 

Room A-1230,I.B.R.D. 
Tel. DU 1-2001 

(Limousine should wait from 5:45 p.m. at t he entrance at 
1~18 - H Street; following meet ing with Mr. McNAMARA, 
t he party will r eturn to the Hay Adams Hotel.) 

Limousine will drive Mr. ROCHEREAU 
and party to t he Belgian Embassy 

Informal stag dinner in behalf of 
Mr. ROCHEREAU, giv en by H. E. I.J'alter 
LORIDAN, Ambass ador of Belgium 

Return by limousine to Hay Adams 

2300 Foxhall Road N·.W. 
Tel. (202) '338-2320 

WEDNESDAY, FEBRUARY 18 

10: 15 a.m. 

10:30 a.m. 

MM . ROCHEREAU, HENDUS, and CHAPPERON (~ 
will leave hotel by limousine to the 
Belgian Embassy 

Briefing chair ed by Belgian Ambassador 
for Memb er States' representatives 

3330 Garfield Street N.W. 
Tel. (202) 333-6900 

(In t he meantim~, MM . FERRANDI and DURIEUX, accompanied by Mr. DUBO IS, will go 
by taxi to the Stat e Departmen t , C Street ent ranc e, for meeting at 10:15 a.m. 
with Mr. George KENNY, Officer - in Charg e of European Integration Affairs, 
Bureau of European Affairs, Room 6428, U.S. Department of State, Tel. (202) 632-1708) 

1:00 p.m. 
(Tentative) 

Afternoon 

Luncheon given by Mr. ROCHEREAU 
for staff of the Liaison Office and 
Press & Information Service 

Free 



Page 3 
February 10, 1970 

WEDNESDAY, FEBRUARY 18 - continued 

3:45 p.m. 

5:30 p.m. 

7:52p.m. 

MM . ROCHEREAU and CHAPPERON 
(and interpreter) wi ll l eave 
by limousine to Dulles Inter
national Airport 

Leave for Ottawa, Ontario, Canada 
via Eastern # 170 

Arrive at Ottawa Airport and 
proceed to Chateau Laurier 
Hotel, Major' s Hill Park, 
Ottawa; Tel. (613) 232-6411 

Will be met by 
Mr . MONTGOMERY, Blue Line 
Taxi Ltd., with limousine 
Tel. (613) 235-1241 

MM. HENDUS, FERRANDI and DURIEUX will leave Washington for Brussels at+ 7:00 p.m. 
(exact time and flight to be communicated). 



Visit by a DcJ.eg2.tion from t~e B~ropeaTJ. Conum.mi ties 

(i) l1embcrs of the Delegation: 

Messrs. H. Rochereau, Member of the Commission of the European Corr1rnmd.ties 
J. Chapperon, Director of the Cabinet of Mr. Rocherea.u 
H. Hendus, Director General for Development Aid 
J. Ferra~1di, Director , Europe an Developmen t Fund 
J. Durieux, Director, Development Studies and Policies 
K. Heidenreich, EEC Representative in Washington 

Miss W. Groot , Interpreter 

(ii) 'l'ime schedule: 

10:30 a.m. 

12:30 p.m. 

2:30 p.m. 

3:30 p. m. 

4:30 p.m. 

S:OO p.m. 

Messrs. ChauJ'ou.rnier, Lejeune, Room D11.56 
disc.usslons on the possible sc:opo of c:oorcl:i.11ation 
and on questions related to some specific countries 
and projects (l~r . Rochereau -vJiJ.l not attend). 

Luncheon!/ hosted by Sir Denis Rickett, part.icipants 
for the Bank : Messrs. Adler, Benj en.k , Chadenet, 
Chaufournier, Le j eune, Hoffman, Sa.chetti, 
Chr istoffersen , Pai jmans. Dining Room B/C 

M.r. Benjen.k , Room A712, discussions on ccJuntries of 
the Europe, :Hiddle East and North Africa Department. 

Messrs. Chaufournier and L':)jeune, Room D11.56 to 
elaborate on morning discussions and to discuss 
specific projects (Gab on Railway Project). 

Delegati on 's internal discussions; Room D11.56. 

Meeting -v-rith Mr. McNamara, Room A1230. 

2/ As lunch may b e prolonged b eyond 2:00p.m., some of the attendants may 
-rJish to consider s ending their deputies to the Senior Staff Heeting . 

Western PJrica Department ( 
Februar-<J 13, 1970 l 



European Community Information Service 
The Farragut Building · 
Suite 808 
Washington, D.C. 20006 

Biography 

HENRI ROCHEREAU 

Member, Common Market Commission 

· Henri Rochereau was appointed a member of the Commission of the European 

Economic Community (Common Market) on January 10, 1962, succeeding Robert 

Lemaignen. He is commissioner in charge of overseas development, and is a 

member of the Commission working groups on social affairs, agriculture, and 

transport. 

Born in Chantonnay (Vendee) in 1908, Mr. Rochereau, who holds a doctorate 

in law, became Senator for la Vendee in 1946 and was re-elected in 1948, 1952, 

1958 and 1959. He has served the French Government in a variety of posts 

including that of Chairman of the Economic Affairs Committee of the Council 

of the Republic (1955-58) and, in the spring of 1959, Chairman of the Senate 

Committee for Economic Affairs and Planning. In May 1958, he was a delegate 

to the European Parliament, and from May 1959 to August 1961, Mr. Rochereau 

was France's Minister of Agriculture. 

He assumed his duties as a Commission member on February 9~ 1962. 

10/63 
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HE:.CNIUCH HENDUS 
Director-General 

for 
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Dorn in 1911. Sei"Ved in legal capacities in Germany. Since the war, 
lawyer in Fulda until 1952. Since 1952, served in the F ederal German 
Foreign Office. Since January 1956 Consul General in Algiers. 

Appointed Director-General for Overseas Development in the EEC 
Commission on September 1, 1960. A ppointed Director-General for 
Aid to Development in the Commission of the European Communities 
on April 9, 1968. 

Common Market Reports 

, 

.. 



saajf 
Januaq 23# 1970 

CURRI 

Jacques Ferrandi 

rn on J ar,y 15, 1914 at Conca (Corsica) 

Holder of a Diplo fr the Eco1 Nationale d la Prance d • 

r ( atio chool or Fr ch OVerseas 1' rri tories ) 1 .A. in :w , Jacques 

errandi as ed his functions in est Africa as head o! districts fr 

1940 to 19 ). 

in 1946 appoint d h ad o! th Office of Int rnatianal .fairs and took 

part in preparation and launching of th irst Develop nt Plan of ber 

countri of t.h French rs a Territories (fiDES) • French Delegat to th 

Organisation for European ono · c Co- op rati (Ov raeas Terri tori s Co tt e ) 

fr 1949 to 1952 . ad of the Prench- tch study ssion in Africa (1952) • 

chnical adviser of e ster for French Over eas Territories in 1.952 . 

pointed General Manager of cono c SerVice and Planning for nch est 

rica in 1953. He held this position until 1958, when • Robert Lemaignen, 

er o.f th opean Co ssion ked hi to his principal pri ate 

cr taq. Director o! Develop nt Studies and Progr ot the Europ an 

onomic CotlmD.lLD.iV Co ssion in Janu.a.r,r 1962, Appointed D:lrector of th 

ope an lop t Fund in 1963. 

Officer of Legion of Honor 
Croix de Ouerre 
Officer of th Royal Order of e e r1ands 
Co der of the Etoile Noire du uo;;;o.I.A.&J..l 

Co der of the Ordre ational de 1a epublique de C8te d ' Ivoire 
Commander of the Ordre ational 1 6publi e u 6gal 
Co er of the Ord.re du 6ri te Tchadien 
etc . 



Jean Chappe!"'Ol 

om on Aprll 26, 1921 at, Ivry-sur-Seine 

Bachelor in Law (University of Paris) 

saaj.te 
January 2.3, 1970 

Diploma o£ tbe Ecole National.e de la France d ' Outr · Her, Paris 
(National School for frencll Overs as Territories) 

Nationali tya French 

1942-1953: Administrator ot French OVerseas Territories in French Guinea 
and in t..lle Mlniatey tor P'r$lch Overseas TtstTitories{ in Paris 
(Economic A!tairs, Planning, O.Uice of tb Hin:Lster) . 

19.5.3-1958: Principal private Secretary to the Secretary-General of French 
est A1'rica in Dakar. 

1958-1960: .Pri.ncipal private Secretary to the High Oo ssioner of the 
French Republic in Caeroon, 

l900· l962a Managlng Director o:f the mining companies CQ(ILQG and CMVF in 
Gabon and Congo-Brazza.vill.a. 

Since 1962& Principal private secretary to Mr. Boahereau, Member o£ the EEC 
Co ssion and., ince 1967, mber o! the &.ropenn Communi tie 
Co sion, in Brussels. 

October 1.968 



Curriculum Vitae of Jean DURIEUX 

Nationality : Belgian 

Date of Birth : September 25, 1924 

Degree : Science of Applied Economics 

Mr. DURIEUX began his career with the Belgian Administration in 

the area of Foreign Commerce and performed the functions of 

Chief of Cabinet to the Belgian Minister for Economic Affairs. 

He later held this position in the Cabinet of the Minister for 

Economic and Financial Affairs for the Congo and Rwanda-Burundi. 

He entered into service with the Commission of the European 

Communities in 1958. After having held the position of Chief 

of the Division charged with studies of the various fields of 

industry within the Directorate for Industry, Mr. DURIEUX was 

named Director for Studies in the General Directorate for Overseas 

Territories in 1964. In 1968 his Division became that of Development 

Policies and Studies, while the General Directorate b.ecame that of 

Development Assistance. 

* * * * * 



INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR I INTERNATIONAL FINANCE 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION 

OFFICE MEMORANDUM 
TO: Hemorandum for Record 

FROM: Roger Chaufournier r 
SUBJECT: Meeting of E.E . C. Delegation with :Mr. HcNamara 

DATE: February 25, 1970 

l . Mr. Rochereau, Commissioner, European Economic Community, visited 
:Mr. McNamara on Tuesday , February 17, 1970. He was accompanied by his 
Chef de Cabinet, ~~ . Chapperon, Mr . Hendus, Director-General for Development 
Aid, Mr . Ferrandi , Director, European Development Fund, Mr. Durieux, Director 
for Development Programming and Studies ; Miss de Girot, the delegation 
interpreter, translated. 

2. Mr. Rochereau explained that the second Yaounde convention had 
just been renewed making about one billion US dollars available to the 
European Development Fund (FED) and to the European Development Bank (EIB). 
The convention includes a number of commercial agreements between the 
Community and the associated countries. The aid policy of the Community 
i s therefore a policy of trade and aid, within the framework of institutions 
where African and F.uropean countries discuss their problems jointly. 

3 . Vrr. Rochereau said he was aware of the expansion of Bank activities 
in PSrica and he welcomed this development. This expansion, however, called 
for closer coordination between the Bank and FED in order to avoid duplication 
and possible competition. Our common objective shoula be greater effectiveness 
of aid. Mr . Rochereau said he and his associates had met all day with Bank 
officials. He concluded from these discussions that coordination was 
necessar,y, it was possible and periodic meetings should take place to 
implement it. 

4. }fr . McNamara asked Mr. Chauf ournier to summarize the results of 
the discussions. After reviewing the principal problems of coordination 
and their consequences, possible avenues of coordination had been explored. 
The discussion with FED officials had shown that there were institutional 
constraints which limited the extent to which coordination could be formalized. 
Some simple but specific steps could be taken to insure that for the great 
majority of African countries where three main lenders, French bilateral 
aid, FED and the Bank Group meet almost all the external capital requirements, 
effective coordination would be implemented. FED was already coordinating 
closely with FAG . For some countries like Congo K a more elaborate form 
of coordination might be necessary. Coordination would start with the 
discussion of economic reports to attempt to agree on diagnosis of country 
needs and development strategies. This would be followed by discussion 
of country programs as they are elaborated ~ each institution. One 
essential aspect of coordination would be that exchanges of view take 
place before each institution becomes committed. To implement coordination 
Bank staff would continue to travel through Brussels from time to time on 
their way to flSrica as they have done in the past . In addition a systematic 
program of visits would be prepared in accordance with the pace of preparation 
of our respective country programs. It was also tentatively agreed that 
twice a year , meetings would take place at the Director level. 



Memorandum for Record - 2 - February 25, 1970 

5. Mr. McNamara said he welcomed Mr. Rochereau 1 s initiative. He 
agreed that our objective should be increased effectiveness of aid. He 
had decided to expand Bank Group activities in Africa because Africa needed 
additional aid, as much as all the lenders could give. The problem was 
to use this aid effectively. He asked Mr. Rochereau how FED approached the 
elaboration of its lending programs. Mr. Rochereau said Mr. Ferrandi was 
organizing a number of missions in Africa. At the same time Mr. Durieux 
was carrying out economic studies on each recipient country. Once the 
studies and the mission are completed FED will review all the requests 
received in the light of what they think should be the development policy 
of the country and a choice will then be made • Mr. Rochereau estimated 
that this process would be completed by the summer of 1970. 

6. Mr. McNamara then asked what were the criteria for the selection 
of projects. For instance had FED set a minimum rate of return below which 
projects were consideJBd unacceptable? There was no clear answer to the 
question. A figure of 7 percent was mentioned; but it was also pointed 
out that the bulk of FED resources were made available as grants and as 
loans with very low interest rates; that the rate of return was calculated 
in many different ways depending on the nature of the project: for some 
projects it was impossible to calculate the rate of return; indirect 
benefits had to be taken into account. In any case FED tried to find 
projects with the highest rate of return. 

7. Mr. McNamara said there was perhaps a possible division of 
activities between the Bank and FED. FED could continue to finance projects 
in the social field which the Bank was not doing; FED could continue to 
finance same projects with lower rates of return than would be possible 
for the Bank; as far as projects which both of us could finance coordination 
would be essential. 

8. Mr. Rochereau replied that such a division of labor was a 
possibility but one could also envisage the possibility of complementary 
financing, i.e. for industrial projects where the Bank Group could finance 
the industrial plant and FED the social environment or/and the complementary 
infrastructure. One could therefore envisage a division of activities by 
sector or envisage joint financing of a given activity. There are various 
possibilities depending on the country and this is why coordination should 
be flexible. 

9. Mr. Knapp then commented that two ingredients were essential to 
successful coordination: the spirit in which it was approached and the 
precise procedures to be adopted. 

10. Mr. Rochereau replied that he had brought the spirit to 1•Tashington 
and had found it here in his discussions. He agreed that specific procedures 
had to be established. First if Mr. McNamara~reed, he would like to exchange 
letters setting forth the principles of coordination and the principal 
procedures. Coordination should cover the diagnosis and economic evaluation 
of countries and their development programs, in order to better assess the 
economic priority of the requests for assistance. There also must be a 
coordination of projects. If there is adequate coordination at the level 
of projects and programs then it will be possible in this context to define 
the respective roles of the Bank Group and FED. Coordination should take 
place 11 at all levels, in all areas and at any time". 
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11. One opportunity would soon arise to coordinate closely between 
the Bank and FED . Mr. Rochereau mentioned the request addressed by the 
Government of Gabon to both the Bank and FED, to finance the Owendo-Boue 
railroad. Mr. Rochereau had visited Gabon recently and he had been impressed 
by the apparent merits of the projects. FED was in principle ready to 
consider the Gabonese request favorably. The project would require joint 
financing from several lenders and he hoped that Mr. McNamara would give 
his personal attention to this project. The President of Gabon had asked 
him to convey this message. Besides the economic importance to the Gabonese 
economy it had become an important political issue for President Bongo. 
FED, like the Bank, still had to study the project and a few questions 
still had to be answered but Mr. Rochereau wanted Mr. McNamara to know that 
FED was favorably inclined towards the project. He hoped that the Bank 
staff could meet with FED staff once this review was completed. 

12. Mr. McNamara said the Bank was still reviewing the available 
studies to determine whether the project was economically justified. He 
said we had not yet reached a conclusion but that we would be ready to 
discuss our findings with the Gabonese representatives towards the end of 
March. He said the Bank would be very happy to meet with FED and review 
our findings with them. 
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J .. Thu:·kc Knt:p:p C~tober 2?. , 1971 

L 'l'he l.')aopaa.."l DBvnlop.rrKmt :Fund (J!'"...:D), headed l;y Hr . lfcr:nr.~c:t (french) 
(1.•iOG"<'PhY ott~.ch~d) is one OJ~ several di.rel;t.o:rhtt"s in t.he Depc-:..rtrae..'lt n/ti.tl for 
D-J'.'GJ.op:~tc.nt 11 ho<.:.d:d l>y f;:U:•cctor G:::m;)ral it!:'ohn. ( C.:l'fl<.:..'l ). 1'hi.a lutter Dc;nJ;t.:.1ent 
:L:J one cf no·r"t~ t\;cnty DGp;;l'tmcr.ts of t~w ,l.;:ocu·i:.i\'C CoH!<n.lssion of the Ilu'r.:<pcan 
I.:cor-.::>'m.c c,_ .. !'fJn.:i.t,y. T:m .::';:1-ro.ncon L'lvestu"".nt Bmlk (.:.:rB ) v:)ich t~ol1<J:;u:r nteB '\.~lt.h 
Fill :::.:t~d ;!~ich 't;ill be prescrd .. ut our mcctingo is a. totrJ.ly ind::.:p<::nden i:;. .ii.:st.:l..tu.
·cio~! o!' ·l:c Z:.1rope8:1. iconor.>ic Co~'!'.l!li ty an.d has its o;.:n r..rtlC!los oi <..g::co"'<l.~nt . 
f fl ~ c.·~~Y'-o~-j_f:'\ ,..,r,""{; r .n t"\Y't T.l--.o. l;'TH ~ ~ ·i1•'H'"11~r1~1 !)+ +J·1c- ~,....,,; nf" +.h-1 ~ .,.,...,"f"!.-'\7' ~ \ 
, ... __ X:' .._ ___ __ ___ .... _ _ _ , --· ___ .,_ --- -- ------- - -~ - --- --·· - -- - -·-- .:~·- -~,;~ -- ~ 

2. T.::.$ African st:;;, tos US80Ci~t .... d td.th the :.s.::.G beuefit f::om both pn.-l.fcren- · 
ti.al tr de ar-.angcn€'nts \ ,i.th the D C c;nd cp::cial fi;;1anclal reoourcc.-$ l·:h:.L.ch huv 
been provid.ec.:: a.nd reple.ui slK. v.,-ithin the .rrrua.ework of tlu·ee 8.s~ociation nuee
rn~Tt.s as fol.1o-tis : 

i ) Tbe i':trs·c ar;ree..-uent co't'ered the period 1?50 ·to 1963 and }:·rov1.:1ed 
0580 FdJ.lion; 

ii) t.he s~concl nssociation agreemsnt {Yaounde I) covered the period 
1964 to 1969 ~nd proviJsd ~730 millicn; 

iii} th~ most recent aereemell't, 1970-1975 (Yaounde II) provides ~918 
million, of '\;hich $72~8 Jl'lillion is for c;rents end ;i)170· mil1ion 
for lol:llls including i'unds provided by EIB . 

Th~ s:b: me:nber statE:!s contribute to these funds as follo;.;·s: Ths 
Federal ll.e~:.ublic of Gt.,;.i.t"ma<"V anri FrPnt~e, 33.16 percent eueh, It .,ly, 1).62 
percent, L.~lgium 8l'1d the r-:ethe.rl<;nds, 8 .09 percent each and J.u.xembourg, 0 . 2.1 
percent . 

3. ~·h0iJ[;h the ru.stribution of its funcl.s over tr.e Associated countries 
is not l•:'L co~ou.sJ.y pi"~?o.s ~crr.lined, the F'ED, due to ita poll tica~ tnoti vation, 
h.n...-s to r cspoc:t cert{)irl :rnlcs of' ecr.rlty and cannot discriminate ~.gainst ::Jry 
Aa oclat~<.l Go·mt . .:ry on ~.he srounds that no projE!cts are n.vdlable or :f&asible 
for fi.11<,.'1cL;,:;. As 2 .. ::.J.e effect r. ?l"'V21 of projacts ce.n be 0. ven at a 
very e:t:rly st<.;~e, s:.w:'3'f~1.:.e!ri . .J.;r u.: . .ffi cult:tca in prep :dng the project f or 
o~oocu.l..ion oitGn cb OC{;t< and 1lD. e a delaying effect on :L-nplooc;.."ltation. 

i i ) l o:·1.t1S ':t~dc 01 sp<:-clrl t-sr s, -wrJ.c!-. h1v~ ~ l't~x:\J)!tl1D maturity 
-:.~ 40 ~~ ......... s ":J. t. . E;. .... -:- -.:~ pC.:~ ioi "h...:... ... ~ •. ._ t . u. ~o lu ~c ~s , 
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end c .ncs.ssio:; ::-ry L"lt.ercnt r:-:.ton (1 - .3 percent ), and 1~hich 
moy ba u-t.ili:1:ed to provide cqui·ty for business ventures; and 

iii) lor11o !;1v.de by th~ P.J..rcpaan In-ve:rtraen.t Bml.k at rnarket ro.tes Hh'Lch 
:m.3y b .: ncfi t .r.~.·n.11 tl:::s rcr.ri.ad.on o£ in tare at pc.j'ments -Wlrough an 
intsreot $Ubsirt-· 

Doth the Em and ap.eeicl loans tk"'.,.,V bs ms.de directly to the bmlei'icie.ry 
or th:rough tho :tnterned:i.f'r.r of .Asaocie.ted otates or n dovelopmrot ngaacy 'Which 
oots as fitlt.nei~.l il.~tc:rmediary. 

S.. FED J1...8.3 tha possibility ot financing ssv~ral d.U'te1•e;,.1t types of 
opat*ationst 

i) Invest:·nsnto in 1'tl"Oductive fa¢1.1itia~ and econotrdc ~.nd social 
infr as trtlot.u.re; 

H.) t.~;t~hni~.~:~1_ .q-!'!Si~t..~ne~ fi:t-h~r err: ~ g~~rcl.. nat..'!.!'e !)'!' li::!ked t~ 
actual invcst:::1en:t:!; 

i.i1) subsidies .ond othro.• riea_'ta oi pro~ting the sr~e of pl'Oduota 
Gxported b~· tP~ J~soei~ted stateo; 

i '\T ) essistr~rtce t o iihG Asno~ated str.tes in O!"del" t.o h~p th€m. 
111eet spccinJ. ru.1d (? ..... 'd!',:!~rdins.Q' situations hav'wg S(;rious cf~
.fec-lis on thsir eoonorrlo potential due to unforeseeable eve..-,ts 
such as floods, rnJnine s.nd sudden drops in "''t..'rld prices; !'.nd 

v ) Bhort-te.m aclv~ces ·t.o assist in stabilizing COI$llod.ity markets . 

6. Under th9 fi r st As:::o~id:ton, tha FED financed projects virtually 
irresp~ctiva or tbeir t's.tes of return. D-u.ring the second Associ~"tiou , so."\le 
t ieh:tming up of p:roeedu.res could be obser"~n:~d, but there is atlll severe 
eriW.ciciS!Il of FE) 1s op0r:1~ion~ by eever~ I~pean coveril.I"U$llts And this 
has led to thuir insiot.t:.uce t-hat s-ounder stondad.s bE:t appliod to the exami.Iution 
of projects and that coo:rd.il"l~tion -..:tth other d.o:1ors should be st~ped up .. Con·· 
sequent,J.y, the Fill l:Pic.h finsnnes no:rr·1ally- one ln.mdrer pel' cent of a project, 
o.fteu in eluding preinvest."1~rrb- scti vi ti~s and al :\':ays aupervision o! construction, 
eays that it int.0nda -~ adopt di.f'i'erent ftc.:mdard.g for the .f-l..tJl.sncing of projects 
:L,_ Africa. 

7.. ~?~£t-S be;t1?lld 19~~...!. Tha future or the EEC fund boyond 197$ i s 
di.i'fictut. to prc·c.l.ct. . A-::.cnii: the i;):tropca.."l governments 1-Jhich, throu(!h the Coun
cil of Hinist._::..• 5 ( t:u~ C.Y1 .. t.L1l. t-y' a daci sion-md.dng body), control the E.W nd
mi."l..-tstration, lmdgct and policies, there I'\X7i.:tins a desp q)lit betlieen those 
wt.o scs r.he A%oci<Jtion -;.·lth l.i'rica r..s a t:::.•ansitional solution (Germ.~, the 
1-let.herl;:-.nd.s, t<.• some e~.:,~.1c It~-) ru1d those (r.J..-"'linly Ji'Tanco) r-:ho f'sel that it 
sh£Y:.lld off~ ~ pcr.";<an~·:rL .1 ·: ,' .:.:t-:o!'tC ~or l·.1.u:-opea.n-.:..1.':.:::.c~ cooper ... ,:i:.ion. 
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B. T.l~~d~: In tl1e fi'..:!~i..d. of tl"~~l3 r,3l;:.t.iolls, t 1·l::.! froe t .rode area est.nbJ-i shed 
b0t·.mun tLo·-;.;.._-3 and tho l.sz'>:..io.tccl CG'L'.,J.'c :l.'ie~l [.PvC t~te l.s.ttcr a con.siderablo ~-d
val1''.: . .-~ce, oft.c..Tl l;J:ellc::d r.s (;J..;:.c:dr.::.i.nrtor-,y·.f over tb~ n:m-.,-~::::soej.e_tcci. developing 
cr.mntrica. 'l"nn e~·p~,ric.t'"'lCG ~.n this !:told i o, hot.;c;vcr, t.ilst the Associated st2.t~s 
he.Vt) not bebll cbltJ t.o iJ::p~:·o·v·r;: not~bly 0-1 tt·.o5.r C::{10. t t'ar!ti.ncs fro..rn t:n'~ I:::X! aroa; 
in ccrtn.i.u cm:;.-:,s, their rclutivo pos:i..tion n.s cc:rrp.~ed. t.o other de relop~~on(3 coun
t:rimJ. h~cS ci.-o::l t.'i.z '::.-:·.ri<J!'at.~d. Tid 1:Jrl0r·j de p:rc.fcrcntie<l tr."td.e Pi-:,TCE:~n~;nts el
reacy ."~!'eed u:Jon by the r .. ·;c .: 11 trJ.C l:c.m<edy iiou.nd nee~JtirriJlons ~,nJ. addi t1on~.l 
EBC ou~.r tro.•i.fi' :reductions \iill not 11::>1-l:: out ~!1 t.'c..vor of tho ~'l.frioan Lsooc:i.ated 
st.::tes riho are vvr·y critical oZ the .G.o::c policy in this field. 

9. On Ju.ly 1 of' this yeE·r, the B::C in-trod.uce··' for ~n init.J.al Ptu'iod of 
six man t.hs e:enm:3lized prefe:r.<::.:wes for all t.ha ::'J.ove) opl.nt; <.~O\ll1 t.:des. Usrtain 
products m.1ch as ·(i~ . .::l:,il:.,s l.ill still t.~ subje-ct 'tc qu.ota>S, othor'~ \:ill bG under 
survGillrllce to c:3SLU"G tbct hnr£11 do.aa not rc~mlt to tho EC.:C prouucer.s a.l1d other 
products 1-d.ll bG cu:oJ ect to tF.ri.f.f r;_ wtr;s. Tr.d.s nell .... ystu.i1 o;C' preference is 
expected to eu.bs~.:.r.l1 ::O iall.y r~dUc3 tl'lo trade ~tdvantP.gcs pro1.'ious~ enjoyed by 
the i,_s;:;oci<...tcd ,t.J..rlc.:-~1 States. 

10. Prior to 19'70.~~ our ooo_?ers.tion 1\'ith FZD i :i?.G ad hoc, for ex..t..•uple, -;,ha::n-
ever tll'l opBration il1YOlYlnt; joint, fim,_nc:ing iree e..'1visc:;..cr;;J1 and t()ok pl<.:.ce only 
~t the t->:xrking lcvol. The ttv-o insti t.utions lu:.ve jolnt.ly fina.~ced certa:L'"l pro
jects, such os tv:o ronds p:roject.s (1-~n.urltc.nia ~nd Svnalia in l$6h). -';t present, 
a pro joe-c. i<"hich "'e are r:ppraJ sing jointly ;;:!. th Fw is tho~·lichol:Ln lo:l'obsr Project. 
.in the Ivor;r Coast . Ho1 -evor, in [.!'..l1Arnl, discussion:J havtJ tend....~d to be held 
in order to assu.:re t!ut.t our l .. 'lterest d.i.d. not Ov'erltlp encl., on occasion, inf'o.rme~ 
a!:'be~lG..'Its hrve been reached to lini t ou.r int~:rest in gL ven co'lh'"ltrtcs t o cert.trl.n 
s;:;ctor:.> or certain re~ons . 

ll. ·You will recall tnat _in Eebi.uary· of 1970 :-tr . Rochereau, Vlce-Pre:~ident 
o.r the & .. ecuti ve Co:nm.is::d.oil , ·vis). "Ged nr . !~l~iamara und certai n agreements \:ere 
r eached on raore cxtensi ve <md ret.,'Ulc.r coordination. Tha new .fr amet-ro:rk for 
cooperatio:.-1 wD.s to have tlaee a3pects t 

1) general me'..!til1£:3 h-'OUld ba ore;a..--rlzed b;ice esch year , at a senior 
l evel, t-o provide for a periodic exchanGe of vier:s on respccti ve 
operation~ of ·C.Lo tl?O institutions ~'1.d th0 J~saociated .A!'ricM 
and iL.:-.l!iG;asy st'-!t.t:~s ; 

ii) specif:ic mcetirl[;S Hould be held fran. time to time nt a lower 
l evel.!! os ncs(}::~d, on particu..l2..r countrlcs or projects ; 

iii ) l-.;e s.,::-;recd to undcrt~e on n. re[;ulr..r basis to ha-ve our missions 
'to the Associai- .... J A.i'ric2-il c.-.Ll .:alaco~J ~tc.·t.os stop in :arussels, 
.f1·om til:1e to t;i;:1a, to ex:~.,:-jJ.[,Q viet·.~ ; it nhould ba noted that 
t-iC a.lso send our econotlic reports to Br-u.::;:::;cls r.nd, on raquoat, 
m:;ko avail&D1o ()t..!L<)l' uoc'\.1... .t:...~;:.s such c.s c•)i?l'irlsal rc·ports. 

12. Fc1~'1o:1n3 the r-::;rae;-oonts :x:cached b--t-;.~r:.u :1r . i·Ic?~<:!rlC'a ~:nd .rrr. P..oci'c-
roFlu, t1.o sc::-:-d.-c.l>::lual n:;t-~tin~s ht\'<2> :.:.~i,..n helJ.: 10 in i~O\ ·, . ~c:r 1;;70 in .Dr.ls-
s~s &nd one in '\:a.:;hln:_.'vvl1 i .n JwE.' ol 'U:is ~rcz.x. TI13 t~1lt ~'l0:J eviC.cnt. :i.n br,th 
l.lt~etings l-1<3Jl t,:> <liscuas s. i'vlrly .xtr.nd.ve l::..3t of projec'li:3 in \.-hich bo~h p~
t i<:s l'nd J:n i t'.r.r~~l'it, ::1 £..;.. c;•.nl: f).)1it:y c_no:;-L:l ong \.--ere rzdsed prlncipr..lly 
i.n t.lo fr:rr.Jm lTH: o l1~ •• • : . • illrrl" ·.,r; ,, l':t.a . • •• fp-.1 t.l ~t. t.h .... .-o rr.na?.{n.:~ -n.,~,., h.~on 
UE"i-21'1J.1 . 
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;ro·:·.e: F::::D ct.:1GClt.ed to joi.r.J. the c?nr.u.l tati ve o;·c: p for the Dsm!>cr·atio 
Uc,p~blic oi· c:')':::;o ( C~=~~o- i\in.sb .-: :>::t ) . Ho~~evc~r! i-'l:".Zl mG.d.e it clear that theh• ;.,il
llngnoss to p?.rti.cip:<.'i.-'3 :i.11 the c·:."J::i.:..1'l\.-Fti vc (:\1 t;Up r:h0u.ld 1~ot. be con.sj.d.ered a 
pl~eoeuent .for 0tLcr r.•.teh gx·oups crmcc!':'.inz tJl'~ Aasooieted o-t,ctcs nor dJ.d they 
"l ':lch :tt. to js:>p:-.rctizo c:d.~;·:Jlne arrr-s;G'i>:n-ts .t:m:• cooraJ..n~·t:l.on ba-t·u·ecn t.he Brr1.lc 
..:1m FID, T"1 tb.i3 :n3Gvxcl~ ii; r':l;·llt b•3 rect>:Ued thc..t '~ . }~ochaz:ea.u t:..l.;?h.:•.sized 
in cur mea-tin~ th;:.t coo:t•clln~t.icc bG"t.i:lC"€Xl J..,.IW r>nd t.he Benk l:>hould bo prE~gttU:.tia 
and ahoulcl net, bo i.-r:wtitu.tiGi.l<?.lized bcc.z-..1..se FE!) hc.d l"">lii..i.ccl. cn•mtmcnto to,,-ard 
ths AsoociPt~~d str>tes .. 

13. Continued coordin.::>t~_on i.~ :i.J·~)Ol"tmt. in view of FU> 1s tendency to 
m~vc m:tYJ' fro:."l proj ect.s :1..n ·the r.oc'l.{' 1 sec·to:r t:.nd to ~,,r..rd t.b~ CU'ca oi n<::.'re 
d.irGctly p:!'O-.~.J.C"t:tve projcct.3 in \{d.ch Bv.P-.1c:/ID.A. i;onld be int$rested.. L"lcreaoed 
cc~npet.ition bo'Li,OOil 13::-u'li·:/IJJ.i.. 81d p'_D) ccu.ld load to inei'.fici.::;ncies :l.u the 
t'.Ul:i~;~.Jvion of our ~:ta..tf.. Both the Bdlk s.nd FZD have cut intcerest in &vohling 
GY~es8ive co~etition. 

Non-~r.;~)ect, Is:;-ltcS -- ' --
1.4. There hav:J b-:::e-.. n i:levcrP-1 deYclopr.'lsnts which are "'rth not.~.ng nn;i 
t-:hich rn.:tgr1t r...riae in ;your cliscussionm 

1) }!"ED informed us in ou.-,. ... meet.ing il1 Febru~ry 1970 that. they 'i:Ould 

be undertaJd.ng missions to cs.c..'l) mS!'lbcr countcy to define FED 
progre.ms for t.ho porlod 1970- 7$. i!J.rUe c,;-:e have rcceivod> f:ron· 
tir:ta to t:L-ne, documonta o.f a prt::liro.J.Uai".f nf'.ture shol.ing country 
pr.03l"m'W.!' no effective exchQZlr;e o.f Vif81•::S hl:.S t:9<cn place on 
the~e zpGci.fic prov.r a.":ls. It we> s ou.r '()O[Ji tion th~t lc; c nhould 
.have an exchange of vie ... -s before theses progrtu!ls "-"Gl"O £inru.:lzed; 

ii) Hi@1i·m.y Des~ :3tud:_{t 1-;ra have recently sol..tci ted. F?.:D ' e co
Oi'Jera.tio..."l i n tho iin.s-.ncing of a Hif)n•ay Design Study in the 
I vor.r Coast . Ud.le there •·1.?.S some reluctance on tho part o£ 
FED "to cooperata since tl-~r \Jere not convi...nced or the urgent 
neE:;d for the otuf:y , they have more recS~"1tJ.y inclica-t.ed their 
tdlline;nesa to participate and moetL"lt;S ru-e to be held in 
Brussel s bet\>eon F'.fiD and those rt..:.sponsible in t he Bank f or 
t he Btudy on i!ovem.ber 3 fu"'ld h; 

iii) _.&,f'!l·ic"lltur.,Jol.tcies : One of t he &l'eas in ~hich our policies 

i v) 

tm.~J.od n.::.J·t t:J UJ. verce frOla those oi' Fill is that o.r ~iculture 
'i>~he~e FED hrta te."l.d.•.;;d to vlow projects from the nnglo o.f their 
aoclc:-~ ir.lp~ct n.nd, of co·..u-ao, has l-;l•ovitlctl subsic.U.cs to f~r.:1ars 
as ;;<lll as cru.1t a.suiLtr:.ucu to the C'.1ver.umcmta \.4J.ch pa.as the 
fun<!s on to t~;c fer.T.i.el"G &t little or no interest cherges . C11r 
ow.a policicn, of cour:::;c , r-equire rcryr-;rm.:::nt at oubs~t".nticl market 
n-~.tea of in:.c:rr..~~t <i!nd \,o have 01:::. ,;.:;.;t..i tL.o con>·,J .. nu.~tion of 8Uuslill.es . 
\Io c:.re plc.•·1nL"1e to 11~ t.l<'-t•3 a ci.J..al.)<_[\le 1-~j:t.h 7 .....J on those matters . 

,JoJn+. Fi.nnwtng: BcccJ.wo o£ ac2iniGtrativo.t procodural n!ld political 
"CQ:i-;;t"r::i..rlt.:),'"i.t '\,~3 n -r~~cl at Ci.U" J',,r;;,;:t,int,;S in :;.;';,;,b!'i.lJlrY 1970,- tbn.t 
joint finF.nclnG -:·:ou.ld bo p1aaticr hle on:cy :J.n oxcc?tional cas"'~· 
~cprJ•t'lte fi.."1:'ncJ.n£; of p (;i:Dllel, -' :t~ ~_;ratad O,!)orntions ,-e to be 
.;·o.f'cr ... ~-'d . 
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/l!~n''ci~ ·'f:ion of Un1t.f!d fdnr:-:dom ' 1ith the Gor~··"on ;:t'1l*ket; The po9itlon 
--~~- --- ,".,~-;-''.,--_..........-, - ... ·~ .. - -
of t.na ·L~t. to· ;u.rd. -~ ~a,) L.~.r ... c<:-!.ll Sua:JG3 in t..: .a event of ;,n ; J.rtnd ' o 
j oinin~ the C.;,::mnon !~-..:t·kct i s at present th.::.t tho Co<,'.;~Urlity i s 
pnrparcd. to offer "'t.ih.:.} 8f'"la stat.u.a t.o tho African r.1o;r.b \::J:'S o£ t.ha 
Co.7.:.r.ffi1·1,"'-'.?.H, 1 f'-3 it t:oc:s to ths J..ssocic.tccl A.t'ricr...n tll'ld ~ :o..lag;esy 
states if they so ro~~.ta~t . Eo rever, thoy· Hill hav3 ths ch·):lce 
bo·ttrecm. noc,otirC~t.;d. A ;J3;:-:Jio:~icn l .@.4 c3 C'Zc.lt • s with raciprooa.l o~lications 
in co:r.::,·H:~rc:i..<!l rtr,t"t-·:..::a or ot or-d.inro."'.f cc·::-Ll'"1£.l"cia.l ·tr0:J:tic:1 . Ho~;ever, 
t hs Co:'c.r:.nity 'hill ll')t c.ecopt vriy -l·zo~n&;.;.-:ts.nt ":hieh Hould -r:cakem 
the ~.-nt,t'!.2 of ·th.a Aseocia.te.ci. .Af.ricml end :!..'1.l~ucsy <fc-ut.cs . For 
practJ. ce.J .. PO.%vns -;;. ... ;.a Lc-c:e~sion oi t.ha Afrlc~n mCJT2 .. K;lrs of the Col:1 .. 
l'ii.Om:~.cl.th to t.!:c G.t,:rec:.le ~ts :.t~L""l!:.-mg +.b,o 1::0 n~u tho J:_:;,soci::teu 
J....fricLu'l <:::.d l~l~ ..:~~;y ::;:.a'~a should, hc.::.ev~r, be !J08t_l?onGd v ... 1t.il 
1975~ At th::-~..t t.i.r.1c, ~:.e£,ot.ic..tio~s rith mc..: !"bers <.;f t.l.o Cc;.-;:;~n'";ef~lth 
could he c·:mci.uct~.-"i in p~allal 't~it-h tl::.o no{;;"f'ltiu.i:...lo;:.1s £o:r t he renc.?. ~val 
o.f tl-..e Yac:.u1.ue Cf.'.nr~n-t:ionJ 

c--~!:."l.:!.t 7/ i'""~"~·"'1.(·n,tt:.:-!t Fnlit".[ :Co r the l"lxtu.rN Tho E!i:C rec{::lltly 
:r::~~ ·;~-(·:".~~:: ..... :·L~-z: ... ~.,;:~~-:;-~ r7~c•"".r··, .. ;::-,,. 1::-:--) .. 'l. ._. __ ..:._- : ... , --~ ..... ~ ........ ~...,. .: ... '")(' ..et ,...,....,, .... crn'Vl+. 
--~ ... ~-~ (J. _ .. __ , ...... . l-- • .&.- .L.4 V &,.0'.- ... -'\J :..r· >.J . ... ..._ .._ I:Jo ~A.1;, .. -•\C:~irJ•'~~ .... ~ .... • ' .. _ \ I.J .Jo J ~w 

dcvolG:;:;.::-:·::rt. r.J:-Lic;,· fo!' tl::-:.. GG::nU."l:i:l. J for -~ fie i\.l~.:.ure . ip.:__;:;...t•u.:Lt.l;r , 
t he CC.~i::l.'.llU:i:.)'- is CC~1CDX'!led >~·-ith b.;c;;;·. ,lC>l d.~.li~1 i 3 v~.;..douo r ."';:. :n-.1.::0.. 
co::'i':lol"cia'l nnd finr.:ri(.i.:J. f.Nlicles ".nu c·:.:d:.euJ.ins tl~cm to otl: e~· 't.t:'.ccr
cleveloped eo·:.t.ntries, othttr t.hen thosa in c:.eJaocla '.ion l.1.t.h th'i) Com
muni"'._y. Furth&rr::.ore 1 th::J ~o~,ity :L :-3 Co.I1C:t:rocd nbou.t. the l s.ck of 
coor dination :en i..he pollcaos of :ita r .a:nber st~J.:,es . ~e: :polic~y cue
gest.ion:s o:iutair1eJ in tlw pt:·p0r cover such di. verse mc·~tcr:a as hm·
oonizatio..YJ. o.f national. leeislaticn to pro::atJt a foreign i nvest.nen.t, 
Com;;;rJni ty adhar cnce to ccrtcin c~.ll-nodl ty a.gr;)un.ent a , CoiT!Z!zun:tty 
forr:1Ula"t.iOl1 Of dcit"r:!lO.};.\.:Il&'lt policy end l:KlSt i.•Tportant gr~~-tex> flnan
cial r~sou.rc~a for i:.he Co:::::luni'l.,y to .,.d'.:-L1d r.st-is t.mce t o ndili.. tio.nru. 
C'!:luntr-les especially t hose in t b.a i·!cd.1 terr e.neau basin. 

1.5 . .Although the Eu.ropett.n Invost.."l''rot Bru1k is a part ot the D..I?opee;n 
Co.~ties, s.:Jd has ~~.he s a.:."'!la n.c:n?er sb.ip, t he Bank h:;.s an independent l eg:U. 
per~-onali ty ~'1 d i ts 0 \'1::1 ac1'lini:-3"t::rt~tlon and st~,ff. The 1-l.~aaidc-nt ia l·!r . Yves 
lePortz (j?rench ) (bioc;r~phy att~tched) o.nd ~ . K2rl Heinz Dr echsle.r i s Direct or 
or tlH~ ~part!'len:t for iDans t o t he .A .. "1svcint·:3d. countr i es . TLe B<L?lk' s !1Cti vit.ies, 
\i'hicb. \!Dl'e oriV-nally l1r!U tsd t o t he terri to:ries of it a memb~r cou."lt riss ) have 
procres si vcl;r e:xtsn .. .ded t.o countries associated 'f;i t h ths lliropean Com:.nu'li ties . In 
In 1964, started o;?er~tions in t ho ll.ssoci nt ed 1..:fl·i can stnt o:=! 1 •-lalaaasy t...lld over
seas t err itor :i.es £U1d dopBrn"lBnts . ;,t mid-~-ea.t' 19'70, its r cso-lu·ces tote.lled. 
epproxi:i:~tcly ~:n . 6 billiQ1 1 3 time s tb.$ 1964 level. At t he end o! 1969, it 
had :)1. 5C bil.Lioa out.ut::>nc.1i<'1g in lo:mn, ·u.i..th I t ecly ~coou..r1tlne i'or 50 percent 
of tt.i3 tc·ts.J. , Fl:'<?noo !or 16 parcc.."lt , \\ h!:lr oo.a nor:J.e 21 pC!l.'C(:ut. \-,out to Grecco 
and thirteen fo.!'ricen cou.n\.ri es, Turkey r eceived ll percent. . 

16 . ~I'3 nub scribed c.::<pite.l rr"tlounts to ~)). billio!l eq'..li VDlent {Frs:1ce 
$300 mil lio:1, ::'.!iln.r.y ~;; ,; ::.:: ) "·llllion,. I!;nJ.J- ~ ?/.:OJ L' :.illi.a::L, .3.)J. ;~iu:-l .)i:6 .$ ·-:-.illlon, 
Hetl~crlan.is -/tL5 mlllion, Lu::re:,bour,:: ~:2 :..ri.llion) . Au cri:.,la al i'cD.tu:re o£ t,1-~G 
Ba:ll~ 1 s Cl1!1!"t ... r i!l t.f.at a ti.nxi:trl!.m <J..'"'!:J:.m t , h~Galiy 2)0 percent of ths &u'u~ cri'bed 
cupi t al , has bacn ! i ::roJ !or outstc.Iltllug l oans or t,"U2.rW"!tc s eranted b;r the l:innk . 



.. 
- 0 -

The Bal'lk l!\v;r borrow in thQ 1nteruntional capi t~l m!ll'kettJ after obtaining t.he 
consent of tha cotmtry in l~10Sc lnP.-l.''ket 1 t borro-ws . 

17. Procurc:lP.nt: Though the '\'<:l'itt<rn rules ~e nut quits m~ spGoi!:i.c1 
they have boon in·::-.erpreted by the Bank os r:lCtming ths.t equality must bo 
observed. anonr:; the 1~0 countr-ies but th!;'.t :pru;·ticipe.ti.:m by oountries outside 
the Com;-,llllrity in n0t excluded. It is ths policy of tht:. :2IB to ask its bor
ro-;.:ers t.0 h::tvs recourao, ;·ihC.:'levcr p·:>soibl€1, to inter.net1ona.1. comp3t:J.t.:1. ve bid
llille. Pr..rticipation in bickli.nc for proou.roncnt financed by :EIB ::..·c(,t.unr lotnr; 
is open not on.J..;y to all su;;plicrs eato;bli:.>hcd. in the ;newer countries but 
also to tLose :L.l'l the Assoei.a"tt>d countries and tat"'!'i tori(i'ts L-, uhich t.ha pl"o ... 
coeds of the lo3ns £re utilizod. 

18. LenJ..1.nr,: The Ba.'lk is at.r1ctl.:ry a b::-PJ:..i.ng :lnsti tution. It doGs not 
ndce grant'S'"'O'rpiovir:e ·tGdmic-'!'.1 assiatP.,noa directly. 7he :i;IB n8:y lill:'tke or 
c;u.~.::nt.oo 1c::n5 fer p::-:-ojo~ts to govc.n"lu.:c.."lts and to public ¢.nd pr:i.vete E>.utol·
pT1.~es to tta c:x:t~Jll.t, tl~1.t i'und.a £:ro~·.1 ot!;cr sources nro uo-t. r.nrl.li·blc to t.b.e 
borrm":crs em :·€.DLJOn?.ble t.cr:.1a. Joa..l'l=> 1:..11d t,1lm'?.:rrtees n:;.;y onJy be grn .. ':'lted to 

·~.e-· · 'lt' • ' d' .1.1 .. '1 j J. •·• •• ... t ce.u.-l:tc(X.l.c.n 1.ng projec"tos c;l.>r .1.<'1. ~.co c.?.fi~ o.i. th·.~cr p!'o (.;c~.-s J.l :.t.n-ver~s~.~ c.i.'lv. 
S.'ll':l!'·ti 2~r.io~1 f><':;'ir.J.5:S:tii3 n:re J!l.l.2l'~n'ticed. by the et,ate ·in ;;-'. :ich U.A ~~<.~nj P.('t"(. 1.$ 
located. .I:ltf:r:::·st r~tes on lo t->.ns dcpf..nd ou t;"'ner3.-l mD.ri:vt cond.i:clons ctnd 
have in.cr~~ls~d co:..tit:'f:'Yl.ely sin(;G tne Dank ~rturtud it::;: operations in 195S. 
In July 1970 tl:..e rnte for le1.J.ing bct1;reen ti~ to t\-:alve yc&.l.'S iiaS put c!'.t 
8.50 pi:rce..>'lt ,,.nd tha~ for lending between tv.:elve IUld ti<'cmty ye.;;.rs at 8. 75 
p1.3rcc:mt . Th.ese. rates epply ·co v.l1 lO<iAS !lUldc by the £l-Dllk out of i ts o~\n 
reeoUJ:Loes, but in cwscs \;hc:oe .s. reduction i.."l the i.ntere1:1t r~to ti}'lJl' ars 
desiruble, one of th~ member atate3~ or n third p(!.J:ty {fol" inst!.Ulce, FED ) 
l'ltey grant 3. m~bsidy toi·Jf'..rds p~....ng interest charges . 

19 . IDfill/IDA coordinate-s its activities in A!'r'.ica id th the EIB as 
much as p0s:;ible . 'l'lJ.s ·t-J.koa t,he :form of en excho..11ce of: ii1..for.:taticm. on 
pl~~ed operations . In Gertain CRS~s the coordination leP~s t o close con
sultation 't:i t.h 1•ospect :eo i'in:mcing o.f specific projcots ( for incrtanee, 
Ivory Coast SQ'J::PAJloi ) . .Jn one cnse, it. h~s led to joint fi.;'lancing of tm 
operation ( Cont-o-llr~zza,tille pot ash project; IBRD f inancing of $30 million, 
EIB 1'ina.'1cing of ~~9 wJ.lllon) .. 

20. T".r.e follo;d.ng it(S'IlS ,. on which you. t~..re aJ.re~.dy infonned, m:;y come 
up during your meetings at EIBt 

1) pongo l'ot~~~h - you ar~ a-v.a.ra or Mr. Broc.hes ~ discussions ldth F..IB; 

11) CD!f.O - E!J3 haa· been party to the consi deration of t his project 
and is &"t-.1rlting tho conclusions of our stud,y.. hldle t.hi..'il study 
i s expsctsd to b~ ree.dy r'lootent..-=-:r.iJ.y, i t is not avail8ble as yet 
snd ~e have llgreed l.ith the Tocolese and Ivorims th.t~.t th~e 
sr~uld be ~ thorou~'1 d:i..scllSsion c1i: our concltuti.OllS 'lt.'i. th their 
expe!'ts. ~..hen tha repor-t; is reridy it will be commun:l.cotcd t o 
EIB and ADB; 

iii) C.Z.~~n Railv;ay Project. - 3:.ID hrs b~e:l approached for evGntu.al 
participZ?:::.ioa in :.n.: o project llllcl ;.qe have kept thGm oloiiel~· 
infor>f'.ed of doveloptLonts . 

Att,acbments · 
SCSchott:tp 
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n6 le 15.1.1914 h Conrin (Corse) 
I' 

l3rcvotc de 1 1 Ecole Hution<~lc de ln. }'ranee d 1 Outre-Mer 1 

Licend.o en Droit, J[>..CCJ.Uc::> FERP.k!i;n n pris ~en fonct ioniJ en 
Afrique Occ:icl cnto.lc o;J. il ·a cxerce, de 1940 D. 19tf), den cor.u::n.n
dcmcnb terri toriaw:. Affcctc n.u J.linistere do la France d 'Outre -

... 

,}.~er en 1946, il est nomr.!e Chef du Duren.u des AffcLi!'88 Intrrm1.t:i.o 
na1cs ct :rartici.pc 2t 1 1 clr..boration ct n.u ln.nccrr.cnt dn :rr•_-mi ci· 

,C"'"~'-' Plan de Dove lopJ1Cmcnt de:: p;),s d 1 Outrc-~.:cr frnnc;:lliR (FIDLS). Dele 
guo de la. France a l 10 l' G:::.nisa.tion Em~opecnne de Coopcirn.tion Econo
mique (ComiLc clcs Tcrritoircs d 10ut.rc-!-l.:cr) de 191j9 D. 1952. Chef do 
ln. l~i ss:l..on d'utude:::; fr6 ... '1co-hollc::.ndaise; en lcfdquc (1952), CowwiJ 
ler technique du J,:inistre de la France dtOutrc=i-l.:cr en 1952, il eot 

. nor.nnc en 1953 Dircctcur General clcs Services Economiquc ::J ct du Plt.1n 
de l 1Afrique Occidcntnlc J'.ro.n~ui!.lc. ll occupc cc ponte jus(!u 1 en 

.· 1958 1 date 0. lo.CJ.ucllc J.:. P.obcrt L:SJ.:.Ai c;;-sn, J.icr:;bre de la. Cor;n:incion 
... - Europe ennc , lui dcmande de prendre 1<:.. direction de son CL'..1)inct. 

Dirccteur des Etudes ct Prorrrumn1as de D~vcloppcmcnt de lu Commission 
. de lo. C ommunn.ut 8 Econoi:'.iCJ.UC Euro~ccnnc en junvic::.· 1962. · En :nn.t i 963, 
il est nomm6 Directcur du Fonds Europ6cn do D6vcloppemGnt • 

Officicr de la. Lccion d'ilonncur 
Cr oix de Guerre 
Officicr de l 10rdre Royal des Pays-Bas 
Corillr,antleuJ.· cle 1 1 Etoile Eoire du :Benin 

· Commarideur de 1' 01·dre Hai:.ionC'.l de lc. Rcpubliq_uc clo Cote. d t I-.-cdr o 
Coi:;rnt~ndeur de ltOrdrc Ne..tional de ln. Repu.bliquc du Senet;r:.l 
Commandcur do 110rdre du 1.16ri te Tchadien 
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CU~RICULU lvi VIT/\E \ 
--·----..--

de .1V1 . Yves LB PO~ T Z 

lnspecteur de~ Finance s {1943) 

Directeur ~c).joint du Cal?~n~t du President du Conseil (1948) 

Conseiller au Cabinet du Ministre des Finances (1949) 

Sous-Directeur, puis Chef de s ervice au lviinistere des Financ es 
.,. ..1 Ace· "" • ('" ',..'' c .. uCS .t·>J.J.alres e COllOlYll<l' .. lt!S l/~:.:'7) 

Directeur du Cabinet du Sccretairc d 1 Etat a~1x Finances ct aux 
Affaires econom.iques (1951) 

Directeur du Cabinet du Ivlinistre de la R econstruct:ion ct du 
Logement (1955) 

Delegue de la France au Conseil econ01nique et social des 
Natio!1s-tJnies (1957) 

Directeur gcucral des Finances de l'Algcric (195 8-1962) 

Adrninistratcur general de 1a Caisse d'Equipement pour le 

Developpernent de 1 1Algcrie (1959-1962.) 

Vice··Prc sident de 1a Banque Europeenne d 'lnvest :~s sernc:11t 
(1962.-1970) 

M. LE PORTZ est age de 50 ans. 



TO: 

FROM: 

SUBJECT: 

INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
Mr. Robert S. McNamara 

Roger Chaufournier~ 
DATE: December 6, 1971 

Visit of Mr. Aldo Mazio, Head of Delegation of the European Communities Commission 

Mr. Demuth told me that Mr. Aldo Mazio, Head of Delegation of the 
Commission of European Communities, will be calling on you at 5:10 this 
afternoon. Mr. Mazio was appointed to his present post in July when it 
was decided to strengthen the Bureau of Liaison of the Commission in 
Washington and up-grade it to a Delegation. Mr. Mazio took up his post 
in October and I understand the object of his visit is a courtesy call. 

Mr. Aldo Mazio is an Italian citizen, 64 years old, who studied 
in the U.S. in the 30's and speaks fluent English. He is well read and 
a cultured man, but not necessarily an expert in financial and economic 
matters. Immediately prior to his appointment, he was the Italian Ambassador 
to the Belgian Court in Brussels, following earlier ambassadorial posts in 
the Hague, Tunisia and Ireland. He was Consul General in New York in 1958. 
Although he has the personal rank of Ambassador, he would rank between 
Commissioner and Director General in terms of the Commission's hierarchy. 

As possible topics for discussion, I would suggest you express 
appreciation for the efforts made by the Commission and the European 
Development Fund in particular, under the guidance of Messrs. Krohn 
and Ferrandi in working closely with us, and also for the assistance 
given to our staff by the Washington Office which was formerly under 
the direction of Mr. Heidenreich who now serves as Mr. Mazic's deputy. 
You may also wish to broach the subject of U.K. entry into the Common 
Market with respect to the future aid orientation of the Community. 

I am attaching two memoranda as background, although I don't think 
you need to refer to them for this visit; a memorandum recording a visit 
of Mr. Rochereau, former Commissioner, and briefing for Mr. Knapp's recent 
visit to Brussels and Luxemburg. 

As overall background on the Community's organization, and the 
relations with developing countries, you need only glance at the next 
page. 

atts. 

RChaufournier:sm 

President has 
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WBG ARCHIVES 

r¢ Trt-~ :r:" -r.-..-::1('.':'1 r c.IF'r'·· ·J o r;():n··.-.~,y;t..v (r.Ec) 
----------·~···~· .. .... . --~ ·----........ ...._. _____ ,.._ 

Tho r.u:ronr.: ~ · . .n CoUilc:ll of libicters J> co·.-r; ~-:-o.r;ed of I•d.n:i.a'Lm.•s of 
tll:; si:.; n c;r,ber cou.n'c.:c· ~.(·ZJ .• :!.s th2 i ~~·Lr~ e..cci~,:Lon rw}:.ing b0:ly in the 
CO, !!..r:llni·~y . 1':'10 12~C c~,.::.l :t: ~ sion :lt' '\:.ho C:..l:;r:-llmi-t.y ' 3 r .. xE Cl:!.t j_yo m~d. :!.s 
:r.· .:·. Jp:>:n.s lblo f or uo:cl~ing v\lt ~m:i ·:r:;;>) .. c::;!'.:.n\ .inc t h 8 C0unc:U 1 s c'tcd~L; .., OlL'J ~ 
Br ... R:,dw}:<'~Kt~, u lrer:h c:. j.• of this C.c::.I:r5.:3 ,:;ionp 1s }X<.rt.ic·Jl.:;.r-l;r rcsp::J:::'lG:tblo 
f.cG.' ovu;:DC:' (.d..n:; dc·;rcJ..o:;Yrlent tid tf<lOS ~,ioJ;.s; di::c r;tcll' of J.Li .. u C:lbi::~.et, :tr: 
Iic < lill"~ pp~rr~llc. 

The r;;1.Lt'O!J ::l <D1 cxccn·L.i:vc co,7J:U .. nE:d.cm con3ists of o.n c.d:r:lird.;:rt-r-<t-
t :ion of t.iwr~~:,;y npcc:i.P.li:~cd. 0.-.::JpD.:i't."':~nt.:;;. J.'l1e clGlXl.rt.l:.cnt of 11 Ald for 
dt'V\)Jorc":!~mt u, !:cndc(.l by D:i.l'Octor G~nor::-l I: . .;r.i.\.hl~' :- hr.B seycrol cl.iroc '·,or~'08 .'3 

m:·y)J li::; idJ :i. t:..h "t.w Eu . .x·.:>:;.can Dcvelor;:::cnt fund" u.nd,:.:r. lb . rcrrc.ndi_, e.ncl. 
lfJi8\"c1o;.::·i!:m1.~ ))Jlicins <:.nd stv .. li8~ 1 ; illl.d·~r Er . D..trieu.:q ·c.bcre 1:.> little 
cr o:;2.!:er-t -i '1.:1.r.at-:lon bst1.me.:n these t;;o d.:~·ectors.te13 . i!::E":i:'cct.i\:e und. 
ct.l~wr; control over · the Eur-orJc<:.n Dovclo~::ont :Fu:r.d i:o.J 1...'1 the hancl3 o.t: 
·(,Le st.af.t' b: .. ~t t.hcr·e · :lrc stro~1g ccmi'lic:ts of p8r·r,onn.litics vit.hin tlw 
EEC o:rr.~;.:.ni:~ntion .::.nd so:ne ch•v~OG :in c ~:::;.:::w.nd invo1Ying ::;o:·.:s of the 
J>Qrf;ona1:i..J.:. ics you. ifill LlGGt may· t'lke plaee in the nev.r futm'o ~ 

The J:uroper:n J.1west.r:1Emt ); c.n.1k (ED3) i:J e. tot.a_Uy in..clE:::pendcnt 
:i.nr, '\'.:i:c·v .. tion 'l.-:i:Lll :i..t~ o·~m J. . .rt.icJ..cs of J.cn~e.ncmt. Its Eot1rc/. of Govorner-~ 
cons:'i.::;'\:. ~1 of the s i.~' ;n.:L11..i..::;tero of f:l .. 'tF.ncG of the E:SC ~-:-.e:!..Jx:r n t.:"<t.oo tt 
vhv, i<:• i:L1.ct .~ aloo h::·ve ~:-. Beat <m the EEG Co~\.acil of H.lniders. 

2. Holut:iozm p:Lth D·.)ycJ. ou::..rv; C:)''J ... <rt·.r:Lc3 
.~......---... -;...-... _,_ ..... .,_.__..,_~-~.._,.------.-

TJ!~ ~:.:C !~'1C'. :l.~l'0~t:l~1 S F::p~c:tul i:8lD:lfio:n.n \r.tth R [;!'Gat l1linJbc, ... Of 
U•;) v elO~J:i.ng (';QU.n:c, r:i_cu : 

( a ) either thro·~;£h ru:;sociatiou tJ.'C!atj_es of uhich nover~l 
typ<:s cxi~;t l 

(i) ncsocic:o.tion. ·uit,h a viEn~ to future full jli~borship 
( Tu..rkey, Greece) ; 

(i~L) ussocl..:.tt.ion Hlt.h no.:n:~ fo::-'l'~r filld pres:mt dcp-<:mdencies 
of the E"S C l":"!cr.1ber f.;tn:t·3S, contairo..ing fi..rwnciP.l aid 
and pr0.ferE:ntit.J. trc;at1:1snt of CX!X)rts; -:-... 

(jj .. i) aG~;oc:ir;.tj_cm also as a form o.f forci,r;n o.:i.ci. bu.t not 
t • • "' o o ' ") • d ~, ~T d f• con nJn:i.ng ~ l!l2.nC~a.t. al. , OIU..:,. so::;m ·eg:r.ec o4-

p:c~fe1"CmJ0i2l treatment for exports (for ex::z:1plc:J 1 
Eao·~ 1-.:lrica, Higc;.•in, Horocco, 'l\l.n.::i.sla); or 

{b) thro·ugh s p.:.~ cif:Lc tr.ac1.o aeree:nents, existing or 1.m<ier 
di:Jcusslon (for cx2..r:rple 1 ludic.:., Prudst.Dn, InG.om:sia, 
ArGentina). 

* Associated states in Africa are: Burundi, Car:~eroon, Central Afrj_can 
Republie, Ch~_d1 _co!1go ( B), .Conr.Q (K), dahqmey Gabon, Ivo:r~r Coast, 
Madagac c zcr, J·la l, d5.urltarna, Jo.gcr-, Hwc.naa , Senegal, Somc.'l.ia, Togo~ 
Upper Volta. 



INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
TO: Memorandum for the Record 

FROM: Roger Chaufournier~ 

SUBJECT: Ambassador Aldo Mazio's call on Mr. McNamara 

DATE: December 7, 1971 

Ambassador Aldo Mazio, Head of Delegation of the European Community's 
Commission, paid a courtesy call on Mr. McNamara. Ambassador Mazio was 
recently appointed Head of the Delegation when the former Bureau of Liaison 
of the Commission was up-graded to the status of Delegation. Ambassador 
Mazio expressed the Commission's satisfaction for the efforts made by the 
Bank Group to improve cooperation with the aid agencies of the Community. 
Mr. McNamara said he was pleased to hear this because he had personally 
attached great importance to strengthening the cooperation with the 
Community's agencies, particularly FED in view of its very important role 
in development assistance and of our own efforts to expand our aid in the 
same areas. Mr. McNamara said that the Bank Group would maintain close 
contact with the Delegation in Washington and would like to have, at the 
appropriate time, the Ambassador's views on the implications of U.K. entry 
into the Common Market for the future scope and direction of the aid 
activities of the Community. The Ambassador thanked Mr. McNamara and 
promised the continued cooperation of his office. 

RChaufournier:sm pres\den nas seen 

-~ p. 1'2 !... 
~·'\·It 





TO: 

FROM : 

SUBJECT: 

IN TERNAT ION AL DE VEL OPMENT I I N TERNATIONAL BANK FOR 
ASSOC I ATION RE CON STRUCTION AND DEVELOPMENT I I NTERNATIONAL F INANCE 

CORPORAT ION 

OFFICE MEMORANDUM 
Mr. Robert S. McNamara 

Roger Chaui'ournier 4 
DATE: May 16, 1972 

Your meet1ng w.i.. th Mr. Ferranai of FED and Mr. Drecnsler of EIB ( v el · "''\\"7 , \ Z ; 
1

$""' J 

l. Messrs. Fer randi and Drechsler are in the Bank to participate in 
the semJ.-annual coordination meetings which were instituted at the time oi' 
your meeting in February of 19'(0 witn Mr . Roc.t1ereau, Vice President of tne 
Executive Commission of the European Communities . (You met with Mr. Ferrandi 
at that time.) Prior to 19'/0, our cooperation w.i..th FED- EIB was strictly 
ad hoc. The new framework for cooperation has three aspects: 

i) general meetings are organized tw.i..ce each year, at a 
senior level, to provide for a periodic exchange of 
views on respective operations of the two institutions; 

ii) specific meetings are held from time to time at a 
lol-rer level, as needed, on particular countries or 
projects; 

iii) our missions to the Associated African and Malagasy 
states stop in Brussels from time to time, to exchange 
views. 

2. Following the agreements reached between yourself and Mr. Rochereau, 
three semi-annual meetings have been held alternately in Brussels and \tiJash
ington. The tendency evident in both meetings is to discuss a fairly ex
tensive list of projects and subjects in which both parties have an interest. 

FED and EIB 

3. The European Development Fund (FED) headed by Mr. Ferrandi (French) 
(biography attached) is one of several directorates in the Department "Aid 
for Development". This latter Department is one of some twenty DepC:t.rtments 
of the Executive Conmrission of the European Economic Community. The European 
Investment Bank (EIB) which collaborates with FED and which will be present 
at our meetings is a totally independent institution of the European Economic 
Cornmm1i ty and has its own articles of agreement. Mr. Karl Heinz Drechsler 
(German) (biography attached) is Director of the Department for Loans to 
the Associated Countries and was the German Alternate Executive Director 
of the Bank from 1956 to 1958 . The Bank's activities which were originally 
limited to the territories of the EEC countries, were progressively extended 
to countries associated with the European Communities altnough their volume 
of lending is still quite limited. 

The current meetin~s 

4. In these meetings, we will discuss our respective approaches to 
lending in such areas as livestock, rural development, small industries 
and tourism. Other general topics include river blindness, interest rate 
structures in "\"lestern Africa and project supervision. The agenda also 
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includes two projects, the Ivory Coast Rubber Plantation and the Port of 
Mogadiscio, which are being co-i'inanced by the FED and the Bank and a 
third project, the Gabon railway which we also e:xpect to co-1·inance depend
ing on the outcome of our appraisal. An intensive round of meetings at the 
divisional level is being held in order to exchange information on our 
act~Vlties in the French-speaking countries in western and Eastern Africa, 
and witn the EIB in certain of the North African countries as well. 

5. During the luncheon for the delegation, which is being nested by 
Mr. Knapp,we expect to discuss the general evolution of EEC policy toward 
development assistance. As you are aware the EEC is faced with the en
largement of the group of associated countries by the association of the 
Commonwealth countries following the entrance of Great Britain into the 
Community and at the same time the community is debating its general policy 
toward non-associated countries. Greater coordination of the assistance 
from member countr~es is noVT being sought by tne Communities. 

Attachments 

SCSchott:tp 



CURRICULID1 VITAE 

Jacques FERRANDI 

Born: January 15, 1914 at Conco (Corsica) 

Mr. Ferrandi received his Certificate from the Ecole Nationale 

de la France d 1 Out:ce Her. He also holds a M..A. degree in law. From 1940 

to 1943, he was an administrator in the territories of French v!est Africa. 

Following World v!ar II, he was appointed Chief of the Bureau of International 

Affairs at the Ministry of French Overseas Territories. During tnis period, 

he participated in the design and inauguration of the First Development Plan: 

for French Overseas Territories. From 1949 to 1952, he was a delegate for 

France on the Overseas Territories Committee of the European Organization of 

Economic Cooperati on. In 1952, he both directed t he I'li.ssion of Franco-Dutch 

Studies in Africa and served as Technica l A.dvisor to the Minister of French 

Overseas Territories. Named Director General of Planning and Economic 

Services for French \•Jest Africa in 1953, he occupied tJ:-Li.s pos t lli>Lil l9)G 

when Mr. Robert Lamaignen, member of the European CorrillUssion, requested 

that he assume direction of his Cabinet. In January 1962, Ytr. Ferrandi 

became Director of Develop:nent Studies and Programs for the Com:nission 

of the European Economic Community. In Hay 1963, he was named Director 

of the European Development Fund. 



Ecl.uc3.tion 

1932-38 

Be~ckrrro1md 

1938-42 

1942-45 

1946 

-·19!~7-L:B 

19/;.9-51 

1951-52 

1952 

1956 

1{fLP..L-Dil'Z G. L'T~;CHS~."Srt 

- (Gcrrr:any) 

A1tcrn<.>.tc Directo:r for Gcrr.nny 

r~pl)05.ntcd ?..S of FoVC!"il.OOr 1, 1956 - to Sept. 4, 19.58 

Born - October 18, 1912 (Gc:rrJan~r) 

Harried 

Universities Vienna, Hunich, liD Leipzig; 
Grosse juristische StQatspruefung 

}1i'1istry of :(;cono:.1ics, Expol~t :;)epart::J.ent 

j·iilit2.ry Service 

University Kiel, S.esearch fl.ssistant 

Universi t:;r :Serlin, R3see.rch t.,.ssisto.nt 

Practice of lau; l~cttrr3r, Free Ui1iversity Berlin 

Federal 11inistr~r of FinC'.nce, D:mr>.rtment· 11 !-I~ney 
.?•j1d Crcd.it 11 

Fedc:::ral Linistr{ of :~cor.o:1ics, "Da);:}.:ctnent 
n;_ioney end. Cr8dit. 11 , (uivision Chief) 

!\1 tern0 te E:.;:ecuti ve Director for the International 
oo'.1;c for ReconstTuction ,;.nd D:welopnent ;:,nd tho 
International Finance Corporation 

Presently, he is Director of the ·Department for Loa~s to the Associated 
Countries of the Europecffi Investment Bank . 

.. . 
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INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
TO: Mr. Robert S .. McNamara DATE: August 7, 1973 

FROM: 

SUBJECT: 

Roger Chaufournier ~ 
Visit of Mr. Claude Cheysson 

lo On Wednesday, August 8, at 4:45 pmo, you will see Mr. Claude 
Cheysson who will be accompanied by Messrs. Heidenreich, chief 
adviser to the EEC representative in Washington, and Buchbinder, 
an EDF staff member . Mr. Cheysson was nominated in April 1973 
as Commissioner in charge of development aid on the thirteen man 
Commission of the European Economic Community. In this position 
he oversees the European Development Fund (EDF) whose depJ.ty director 
general, Mr. Ferrandi (whom you have met) is our principal contact 
:in Brussels. 

Biography 

2. Mro Cheysson is 53 and graduated from the three most famous 
schools in France: Ecole Polytechnique, Ecole Nationale d 1 Admi
nistration and Ecole Normale Superieure o He has had a distinguished 
career as a diplomat and a manager. As a diplomat he served in 
Vietnam in the early 50 1 s and later played an important role as 
chef de cabinet of Prime Mlllister Mendes France in the 1954 Geneva 
negotiations winding down French involvement in Indochina. His 
diplomatic career culminated in his appointment as Ambassador to 
Indonesia from 1966 to l968o In 1968, Mr. Cheysson became one 
of the very few shareholders of the newspaper Le Monde. In 1970, 
Mr. Cheysson was made Chairman of the Board of the Entreprise 
Miniere et Chimique (EMC), which groups the state 1 s interests in 
the chemical field, and President-Director General of the Compagnie 
des Potasses du Congo (CPC), which received a US$30 million Bank 
loan in 1967 for the ill-fated potash project. Mr . Cheysson has 
a wide experience of African affairs and enjoys a reputation of 
being independent-nrinded and outspoken. 

Purpose of visit 

3o Mr. Cheysson is on a two-day introductory visit to Washington. 
By calling on you he follows up on the February 1970 visit of the 
then Aid Commissioner Rochereauo As a result of the 1970 visit 
our cooperation with EDF has considerably strengthened. We do 
not know whether Mro Cheysson will raise any specific issues such 
as the Gabon Railway Project, but he is likely to emphasize the 
importance of continued close cooperation between our two institu
tions o 
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Cooperation with EDF 

4. We exchange documents on a regular basis with EDF and our 
Paris Office follows closely developments in Brussels. The Eastern 
and Western Africa Regional Offices meet twice a year with Mr. Ferrandi 
and his associates, once in Brussels and once in Washington. Our 
last meeting took place in Washington in June 1973. Apart from 
these formal meetings, staff of both institutions keep close contact 
on projects of mutual concern in Africa. 

5. Unlike the European Investment Bank, EDF has done very little 
organized joint financing with us (examples are Ivory Coast Rubber 
project and port and road projects in Somalia). However, in several 
cases both Bank and EDF have assisted at different times, but in 
consultation with each other, the same sector or project in a country, 
(e.g., SODEPAIM Ivory Coast, SONADER Dahomey). Projects being 
considered for future joint financing by both institutions are 
Congo Railways, Douala Port and Douala-Yaounde Railways in Cameroon, 
Ivory Coast Railways, CJM.AO cement project in Togo and Senegal 
Ship Repair Project. 

Gabon Railways 

6. The widely publicized Transgabonais is one of the rare projects 
where EDF and IBRD parted company and you are familiar with the 
details. I am enclosing our review of EDF' s comments on our appraisal 
report. We feel we have no reason to change our position as a result 
of this review. The impression we fanned during President Bongo's 
visit to Washington last week is that he is reconciled to the 
idea that the Bank will not participate in the financing of the 
first phase of the railway. At the same time, he seems to leave 
the door open for future project financing by the Bank. 

The future of EEC aid to the third world 

7. In three so called Association Agreements covering the period 
1958 to January 1975 the EEC will have made available by January 
1975, mainly through EDF, about 2.2 billion Units of Account to 19 
"associated" West African countries. Negotiations to replenish 
EDF for a wider "clientele" are formally scheduled to open on October 
17, 1973 and may last as long as one year. Negotiators will be 
the EEC Council of Ministers on the one handand 42 developing countries 
(including the 19 already associated countries) in Africa, the 
Pacific and the Caribbean on the other. Mr. Cheysson, in a news 
conference last week, insisted that the replenishment of EDF covering 
the period 1976-l98o should total "at least 2 billion Units of Account" 
if all 42 countries were to be associated to EDF. 
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8. At these negotiations, the EEC is likely to propose, among 
other things : 

a) to set up an EEC fund to stabilize ex}Drt earnings for sugar, 
groundnuts, cotton, cocoa, coffee, bananas and copper; 

b) to leave developing countries free to grant EEC countries 
"reverse preferences" and to offer the same preferences 
to non-EEC countries; 

c) to include the new EDF in the general EEC budget which 
would allow continuity of EEC aid if ratification of the 
new EDF were to be delayed. 

9. The forty-two "associated" and "associable" countries have 
stated, with a surprising display of unity, their negotiating position 
at a July 26/27 meeting with the Council of Ministers in Brussels 
which is: 

a) that they (the 42 countries) will not reciprocate tariff 
concessions given by the EEC; 

b) that technical and financial assistance from the EEC should 
not be dependent on a:ny particular form of association 
agreement; 

c) that they should be assured free access to Europe for all 
products, including processed and semi-processed agricultural 
products; 

d) that there should be a guarantee of "stable, equitable and 
remunerative prices" for commodity exports from the 42 countries. 

Subjects for discussion 

10. We do not suggest you raise any particular project issue. J 
However, you may wish to express your satisfaction at the overall 
coordination with EDF and ask Hr. Cheysson for his views on cooperation j 
in the future. In this context, we will be interested in Mr. Cheysson' s 
views on the future level of EDF assistance and in any foreseeable 
changes in the direction of its activities. You may also wish v 
to emphasize the Bank's interest in river blindness, a field in 
which EDF has done previous work, and express the hope for future 
cooperation between EDF and the Bank in this respect. 

RBSteckhan: cs 

cc o: Mr. Knapp 
cleared with and cc.: Mr. Hoffman 

Mr. Husain 
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SUBJECT: 

OFFICE 1\1\EMORANDUM ..Attachment I 
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GABOE : Cwendo-~ooue R.:.:U~ ,c.- · Project 

DATE: July 31, 1973 

During trn recent cQc:r c....:.nation me3ting with o.:'ficials fro:;: the 
EuropE ·.n Econ.;:-·.ic CoJ:r:un::c-::.-: I)ZC) in :-:.::.shingto:n, 1-:::-. Ferrai1ci, 
Direc~. r of F.:..J, h~dad 1.· .. ; short re r:-crt conto-:..ir::.ng FED 1 s co:::::;.ents 
and r = . c~nend£:.-::i_ ons en :.t ~· ; :::-ojecto The follo -,.dnE:; paragraphs give 
a sho :.· :. s·..u;u:-;ary of t l:e ::-e re -::-::, and our comments . 

Su.'!J!!'i1a c-.· of FED 1 s ?osi t:.on 

1. '-;'he repor t reco gn:i.zes the value of the appraisal and analysis 
carri :d out t;i the BarJ\:: . ?~D proposes, hoile·:er, to reduce the cos t. 
of' tl-J ' ~ pro jecT, f:-or; C?"~c 6J , 070 mD.lion to C?.~.? 48, 628 millicn vmic~ , 
accor ; !..ng to an u..~suost ::m-c.iated calci.llation, -.rould result i:r: en eco
no:rd.c .•ac.e o: raturn b -:: :.·.:-ae:. 8.5 to 10 .S%. Based on these rc-..tes of 
retur1:_. .?ZD ccr, t ::.nues T./:;, s t:pport tl:e project . FED discards t..~ e Bc-..nk 
propoE .~d road/river alternative as inappropriate in view of the 
expec-t ·~d nining traffic. 

2. ·:f.r:ere a::e !!0 d8.ta 2.-TJr:l VJ..r:.,_,aLLY no r..ew ele.rr,ents conceruiiJg LI1e 

likelfr.co.:i ci haYi::!£ tne :Selinga Iron ( re ueposi ts e-<;:loiteG. ir. "··"' 
fore~eedbl8 future. The rep ort reco;nize s the neg~~ive element s 
ste;m-..ir.~ frc:n ti:e high phosphorus content o.f the cr3 body and notas 
the umlilli:ngness cf the ccr.cessio:nai::" e ta cor.:r.it itself to any ::.:-::! 
date to ooen t:-;.e .r-::.ine . The reoort concludes ( sc;:;:-2:-.-r~3."t more cctirtis 
tically th~~ the D~~k appraisal) , that the Eelinga deposits may have 
a f' air chance of cor.:peting in the mid- 80 1 s -..d. th other potential mira s 
f'or r:e-..; marimts. ?ZD does not propose quantifying any possible b ens 
fits frcm such a mine opening. 

Const~cticn Costs 

3. FED believes ••• 1:that it would be possible to n:ake considerable 
savings in the foreseeable cost of -r.he project ••• so that ti.!:":0er pro
duction alone ca:.1 start ••• ~~"ithout r:re.iudice to the future role of the 
raiJ::-.ra~·, w:-~ic.'l is to transport 1S-2o rr..illion tons of iron ore per 7 ea:r 
f'rom -..men the rine opens • 11 (page 3) The proposed cost reductions 
consist essentially of: 

(a) complete deletion of some ita~s and reductions in certain 
design standards; 

(b) deferment of other items to Phase II, wnen timber traffic 
has reached its maximum vol1z.e. 
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4. The cost esti.-112.tes used in the Bank 1 s appraisal were based on 
det ,-i J ed er.::=; inee:':·. ~·:l~; c:n:l cost .Jtudies prepared by consul t211ts and 
agr::·::.d. L:.?C·n ~n-:h t l":c Goverr.r.er:.t arid the Gabon<;;c e railv;ray organiza
tio::-J OC':'?.A. F:D tc;.s not discl os e G. details of its revised cost cal
cula;;i onc; G·.r: d . ,:!~::':; is vir t uaJJ.y r1o evidence H'nich 1vould enable us 
tc r;:~ .. ke dete·i-: :-d co--·~ ie:..1t s or to judge r.'hether t he proposed revisions 
1-m.J. :: be f(; E. ~:..: l e .:...--y;_ :i_n ::eeping , ;i th the role of the rail Hay as 
de~'i~:ed abo·; €": . 

5. Cost red'..;.ct5 . .:-r.s ;•.r 3 prop-::> sed L"'1 most positions, many of them of 
SP"t:tll e.A.tent. I~n >' O-:'.S illpo:c•ta.nt changes are discussed in the Annex 
to tm.s n:err.e: :r' c:."1C:., u , ~ ::~ ·L} L .:n indication of which cost reductions, 
prina i'a_cis, ccu.l l :.a <·.C.CE: p':.ed as a w-orking hypothesis. Cn this 
basis, t.:.l.e follo - ~ . ..ng pjct'..it'e e:r;;,erges: 

FED P..epo:::-t 
'!·~ay 1 S: 73 

Ph~se I (73-78) 

Raih;ay 
Po:::."t 
Roads 

Phase II 

Raill:~cy 

Port 
Roads 

f R-;_ R) \. w-...,.::__ 

Sub-tc. t cl 

GRAJJD TCTP.!.. 

31,989 
2,594 
6,517 ---- ---

1,434 
100 

5,994 

7.!528 

hE)6' 0 

Bank appraiscl. 
February 1973 

39,580 
3,lJ+O 

11,430 

54,450 

5,620 

5,620 

60,070 

Bank appraisal n:.oclified on 
the basis of co~ents in 
the Armex 

(38,000) 
( 3,200) 
( 7,900) 

(49,100) 

( 500) 
( 240) 
( 7,200) 

( 7,940) 

(57,040) 

The last col1,;r,m does not constitute a revised Bank cost estimate. It is 
only a rcugh quantification of those re7isicns proposed by FED~ ~~ich, 
merit consideration. Ttese savir.[s ~ould 2.:.:c1:11t to about 5% overall 2.nd 
10% in Phase I, the bulk of which in the feader road cor:ponent. 

Economics 

6. The FED report does not contain a neu economic and financial evd.ua
tion cf t .te project. They consiC.er the Bc:r .. h: 1 s 2ppraisal 11 over-c2uti:·.:. z '! 
but appear to accept both t..he Bank's nethodology and UJ1it benefits. Cn 
this basis, ~d tak~1g into account the reduced cost es t imates, FLD c~~
cludes ti:l..at the econcD.ic rate of return ;rould be betr;-een 8.5 and 10.5;;, 
as ccr.~a·e d ~-lith "c-!1e .S2r:k 1 s i.r:cr~.er.tc:J. r e'tx..i·.r: of: 3 . 1.;. t J 5 . L"~ . T!-1-:! ?:::J 
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report gives no evidence cr.. t his calcul :::.tion and ;.re have no v;ay of 
checkinz on the r.-.eti:ociclocr a.:;:plied. 1·. 3 have, however, repee.ted our 
cost-ber.efit cc...:'.c-:.:lati or. ,,-j_ ,,;~ the ·cost figures giver~ in the third 
colu.>m of parc>fyc:ph 5. ::t .:.:.llmi s thai; the increrc.er.tal rate of ret'\)._rn 
~;oulci i::-!crease by acout C . 5_t~ cu;d -r,.:ould not exceed 6;~ . Therefori3 this 
;;ould r ot affect tbe Bar.k 1 J ccr:clusion::; regarding t:.'1e economic merj ts 
of the ~reject . 

7. 'I:te FED I'GFort does nc '7: colf.1llent on the Bar..k 1 3 fin~ncicl evd.ua
tion cf the prcjEct. ~t s~ply states that, on ~~e casis of its o1J. 
reducd. cos t est:...rr.etes, aoout 44,000 millio:rl C:F'P.F Hill be required 
to fur.C:.. ?h2se I c f the '".J ::'O iect. It adds t..~at of th..is 21TlOU..."1t wi·.F l l _5 • <• 

millicr: for t:te cw..inistra"t.j_ve buildiJ:g: is a.lreacy secured and that it 
is hot:~d to have c::;-_.:._r 3E3 r..:.J.lion for pert loe-h.:u-.dling e(!uipner.t 
financ ed (a."1d operated) ':Jy private ccmpanies. In tte absence of any 
detail~. on t~e p?Ccposed finc:.ncir.g plan we are not in a positio11 to 
revise ::mr fil: c:.r.ci c:.l eva.lt:c:.tion. 

Public Fir:c-nces aJ1d .2.ail-.,;av Construction 

B. P<'l:r-t.ly h nced on unspecified incrertses in oil out.p11t:. and revenue =, 
J:J:JU e~W•'l d.l,t: :;, ~i:::ti.. uuver u::er:i.. currenL .ceve11ue::; w..W.:L grv\v at Ci.u aver·~ E::e 

of 15% p . a. T:':': !~ 3ar:k pro~ects a 10% armual rise ir~ re•renues based o :-, 
a ree.lis tic as sc:!Ss.::ent of likely econcDic gro;ith fron three main sot:rces : 
fores try, pe tro:;.ewn and public works.~/ ./1_."1 indepe.r:dent confidential 
l'.d.nistry of :Fi:".:::."'lcs pro jection of revenues is close to ours. The Bc.r_'.( 
est~ate i s ba~ed on the most opt Lnustic Government projection of o~ 
output , asSQ~ir g that o;i production ,,ill rise fro~ 6.4 ~illion tons in 
1973 to 1.3 mill ion ~ons in 1978, and that prices will continue to rise 
in line •ri th developr.ents in the major producing countries. 

9. On tr.e bas i s of a 10% growth rate in revenues, Gabon will not be 
able to r..2.ke a rec:.sona __ e contribution to eitiler a rr.inir.:um public ir..
vesbrlent progrm. cr to cover its prcr.:ised share of raih;ay invest.-;:er.L.s 
(13 .5 billion CF_u.f} as current surpluses "'ill be absorbed by service 0n 
exist~~ and new debt through 1978 . FZD assumes that new debts ~dll be 
underta..'.<en on more favorable t erms tl:.:m in t.he past . !1m-rever, it is 
unlikely that suppliers 1 credits '!·lill be restrained to the exte!1t assumed, 
so as to keep s ervice on ne;.; debt at relatively loH levels. Last ye2.X 
and since, the Goverr~ent has agreed to fin2ncing terms on new public 
investr.:ents -..;t.O.ch .sre more or:erous tha11 assu..";J.e d above. Second, the 
current rate of spendir.g on non-raih:a:r inves t:n:ents exceeds the l evel 
assumed in the r.O.r ... irmm prc; rc..":l and there is as yet no i ndication that 
the Gabonese authorities are prepared to severely curtail their program. 

~/ The FZD iF.plicitly pro j ects a h-i g....'-ler economic gro1.;"'uh rate, in current 
prices, £:I:d c.. :::..::-:3::..· ?;~c~ -t:: ir. ::' 3c~ i:T:s o-::.1-.er -t:-~.:.=', c""'i :.~-_ .:..:; C~oe~ ~:-:.'3 

Ea.n~:. I~:e ~:::--.~: ~:-:~2 -.:~:..c::-1 
in current prices. 
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Indeed, the FED pclp€l r err:phe.sizes that tl-.e Goverr.rn.er.t -yiilJ. have to 
exercise self-cL:Lscii'lir.e •::ith respect to :-ecurrent outlc..ys and ir.
vestrr:ents in o::."cle.:' "to cope 1-:ith some difficult years w-hich lie ahec..d, 
'irlrile builcl.i.nt::; th3 re:.ilHay . 

10. In conclusion, on t!"le bc:..sis of a 10% grm-rth rate in revenues, 
the ir.;Fler..entation of tl:e rai.1-;.:~r projec"v 1.;-.lll create serious problems 
for the fut\.:.rr~ cred.it·,;ortr.iness of Gabon . _l!.s~•C::.r.g less re2.listi~c>J.ly 
a 15% grotvth in reve::.1:..es Gabon could just finance its esijimated s~are 
of the raib;c.y if debt service cr:d other investnent sper.:::i.ng vrere 
tightly curt2.ilE:d . ::either gro~olth rate of rever.ues Hould perrr:i t G-abon 
to make a start on Evc:.al in-;estr:ents ar.d ;:rogrc.."':'.S Hhich are rega:.~ded 
as e1Jsential to overccr. .e the severe humar. resource cons~raint fron 
1-;•hich the ccur. tr;:r sci.:.~crc- . Indeed, if Gabon inrplenents the ra.ilH<iJ 
project, it -y~_J.l prccatly have to postpone most social L~vestments 
f'or so:1.1e years. 

Conclusion 

11. In "'.riew of the still nnsatisfactor:r r ates of retu1•n and in tte 
absence of ~· ne:.r evid'3r:ce concernir:e ti.e chances of early mir:e cper:ir.g, 
we see r.o reason to cher,be the naP-~ 1 s position as expressed in the letter 
to President Bor:go of February 6, 1973. 

TOursir:/R~Jesteb-oe:bh 

Cleared ·,;ith and cc: l·!essrs. ThaliD.tz, StecJr.han 
cc: Nessrs. Chauiownier, Johnsen, du Fare, Erim, Pouliquen 

.J 
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GABOr 

FE) has prcpo~·) C cc:;t racffi.c.tions in many positions 1 The most importar.t 
char..ges .s.re disC1J.:::3 :·i ·ne::.c,-~ 

RP.i.J. \" '=-1 ----..J-
(i) recr.lctioL cf tl":::! r:-.Ldth of the platform frcm 7.5 m to 5.5 m!l 

r.t-.:.ich rlct-:.ld ir,c:::..\1::9 .~e~uctions in the length of culverts; 

coiT.lent: t! i s is a q t:. estion of soil stability and 't:e are 
in no r;osi t:.on to ,·mC..:.or se thiB rather i.r!portant departure 
frorn thu or::.;;in&.lly c.greed design standards 1 

(ii) al:ini.natior. of rail "\oral ding and reduction in sleeper density; 

{ill) 

cor.:r.-;ent: thls is net considered advisable because it Hould 
increase ·L: 1 cost of operation ar:.d track mAintenance; in 
addition, .;-..."c s equent weldir..g of used rails has techll..ical 
disadvaJlt.o <i~ S 1 

reciuc,_:L<;!J ·.:.:r. u:a ·uol:t.a.si:, .fror:J .30 CJTt i,e; 20 em cwci. :;implifi
cativ:J of ·ne s:..gncl.ling syster.1 until the iron ore traffic 
comme.nces; 

conne:"l"'.:.: --~r..is could be accepted as a wor ki.r.g hypothesis 1 

(iv) deletion of s-:.aff housing frcm the project, because it is 
part of tba n social policy of the Goverrunent 11 ; 

co~ent: ~hi3 does not appear acceptable because it would 
not affect tha ec rnorr~c analysis of the project nor would 
it lessen the fincncial burden of t~e Government. 

(v) partial deferment of the acquisition of rollir.g stock and 
locomotives from Phase I to Ph2.se II; 

co~ent: splitting the purchases of rolling stock into two 
stages is possible imereas it does not appear realistic to 
split the o.lread~t sr::all order of nine locomotives into tw-o 
lots of six and three respectively. 

(vi) FED fi.na1l:r proposes to relocate the Ecoue station, thereby 
reducing -L~e length of the rail1.,;ay by 6 km or 2.4%. 

cc:n:.ent: ·,.:-e 
F 1~J :'1 ~-=-: r T: 

have r:o knowled[;e of this pcssibili ty ar:d -L~e 
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(vii) deletion of a b!'eab•ater , reductic-n in the quar.ti ties for 
dreeging <~d fill, defer xent of certaL~ equip~~nt purchases 
to Phase II; 

Roads 

{viii) 

cc .mn~nt: ·h; are i ··: r:c ~; osition to endorse the changes in 
tEa (;ivil engineer::i.r.g ,.,..::_~"Te nts but consider the proposed 
t:hasing o:: the equ:.pnc:::;:t purchases reasonable; 

FED propc,ses to reduce the length of the feeder road network 
ty about 50 km (or abcut 13%), to reduce the allo·~;cxces for 
e.r.gineering services , to Cll.t the physical contingencies frcm 
2C~ to 10% er.d to r:-.<:.ke rrJ..inor reductions in the allo'l,·ances for 
price contir~encies. 

co~r.rn ent: the Bank's evaluation of tr.e road progrcm was cc..r:tpleted 
prior to the receipt of studies by consul tents SffiA and was, 
therefore, prelirr.ir:ary. Based on the st:.bsequent studies the 
redl1ction in thE! J~n~th of i:.h9 f,_ .. e.de:r ro~d progrP.r.J ::1nd. sore 
au.;Jus t..n.ent::> iJ1 G."-le pi 1asil~ c.opear· reasoi.2.D..Le. Cn "Li1e other 
hand, SSGA 1 s report is based only on aerial recc~~aissance, not 
on prelili.ir:ary engineering, and we do not consider it prudent to 
reduce the physical contingencies and engineering allowances. 

July 31, 1973 



Claude Chevsson "On Record" 

In the French Government reshuffle following last March's legis
lative elections Jean-Fram;ois Deniau, the EC Commissioner re
sponsible for the Community's relations with developing coun
tries, left Brussels to become State Secretary for Foreign Affairs 
in Paris. His place in the 13-member Commission was filled by 
Claude Cheysson, scholar, business leader, and former diplomat, 
who has spent 15 years working in the "Third World." Here 
Commissioner Cheysson answers questions from Douglas Ram
sey, a staff member of European Report. 

The present association agreement linking the Community with 
19 African countries, Yaounde II, expires January 31, 1975. What 
kind of new Yaounde Convention do you envisage? 
Cheysson: Eleven years of my service in the Third World were 
spent in the employ of the countries themselves-first in Indo
china, then in sub-Saharan Africa, and later in Algeria, so I think 
I speak as an African as much as a European. I would like all 38 
of the Associates and "associables" to join in a new Yaounde 
agreement, because it is in their interest. They need markets, 
resource guarantees, and aid, in varying order. I think that Eu-
r can help fulfill these needs which are essential to their 
development efforts. 

At what cost to them? More specifically, a number of Common
wealth associables and non-member countries have attacked 
the Yaounde Convention as imposing too much on the countries 
which Europe is purportedly trying to help. 
Cheysson: Much of the criticism against the current association 
is steeped in misunderstanding. This is as much the case for 
association institutions as reverse preferences. I am not saying 
that there is no room for change. On the contrary, the new Com
mission memorandum (see European Community No. 167, pages 
20-22) points out several areas where changes should be made 
and new factors brought in. 

Reverse preferences have by far been the most controversial 
aspect of European-African relations, especially as seen from 
the United States. Where does the misunderstanding you speak 
of lie? 
Cheysson: There are simply no reverse preferences. We are ask
ing for free access to the Associates ' markets, and this treatment 
can be extended to any other country outside the association. We 
must have reciprocity in the association, but reciprocity which 
entails minimal costs for our Associates. The rules are designed 
so that it need not cost the Associates anything at all to dismantle 
their customs tariffs, because whatever they lose through the 
abolition of customs duties may be recovered through excise 
duties. Zaire does so right now as do the A rush a Associates 
( 1a, Uganda, and Tanzania) , and the system seems to work 
we11. This should answer the worries of critics among the associ
abies. 

9 AUGUST-SEPTEMBER 1973 

However, there are attacks on reverse preferences, notably 
from across the Atlantic, which irritate me somewhat ... because 
the Americans are not really distressed by reverse preferences as 
such, but preferences plain and simple. This is because they are 
in most cases not in a position to extend such treatment. 

Some people say that reciprocity should not be obligatory in 
trade relations with developing countries and that GATT [Gen
eral Agreement on Tariffs and Trade] rules should be revised to 
acknowledge this. Would Europe go along with such a thesis? 
Cheysson: "Unilateral free access" is a very attractive alternative 
to the present GATT rules on free trade areas, but since it was not 
written into the Commission's memorandum on the forthcoming 
multilateral trade negotiations, the idea is unlikely to be put on 
the GATT bargaining table. Given these facts, reciprocity in Eu
rope-Africa relations is of crucial importance as the EC enters 
negotiations with the United States and others. Obviously Europe 
is going to stick like glue to GATT, especially to its principles of 
reciprocity. GATT principles will characterize our basic stance in 
bargaining with the United States, and we cannot risk losing our 
footing simply by saying that reciprocity does not apply to the 
Third World. 

You said that new factors may be brought into the Yaounde As
sociation. To take an instance, can the Commission proposal for 
stabilizing the Associates' export earnings really work? 
Cheysson: For 20 years such organizations as the United Nations 
and the Organization for Economic Cooperation and Develop
ment have talked about guaranteeing the developing countries' 
income, but it has remained essential ly talk. The Commission is 
now suggesting that the Community take this step, even though 
the other industrialized countries are not ready to do so. It will 
guarantee not only prices but the quantity of certain crucial re
sources such as sugar, bananas, peanuts, and copper. It will 
serve to assure countries which depend on these products a mini
mum yearly income, although of course I hope a higher income 
than that. The plan could work if Europe is willing to take this im
portant step without waiting for other industrialized countries to 
arrive at the same position. 

In the negotiations for a new Yaounde Convention, just how com
mitted will the associables be to the current form of association? 
Cheysson: Not at all. We are committed to our present Associates 
to offer a renewed association along the lines of the Yaounde II 
Convention. Therefore, we will start negotiations using Yaounde 
as a platform. All African and other associable countries have 
been invited to free and open discussions (see page 5). Then, if 
a country wants something other than the most complete form of 
association, it may ask the EC to engage in a second round of 
negotiations to conclude an agreement which may respond better 
to its particular needs. 



Commissioner Claude 
Cheysson has special 
responsibility for the 

Community's develop
ment aid program. 

Several Commonwealth associables have stated that they would 
like some sort of association, but without the unwieldy and often 
ambiguous institutions such as the joint parliamentary commit
tees, or even without free trade access to the Common Market. 
Is the Community willing to negotiate association agreements 
with associables which only want financial and technical coop
eration? 
Cheysson: I am categorical on this point, and I think that I can 
commit the Commission .... If the Africans want to discuss a 
different system, of course we are ready to do so. I am not saying 
that we can go very far. It seems above all apparent that if the 
Community engages in negotiations solely on financial coopera
tion, it is unlikely to go as far as it would if the negotiations for aid 
were part of a coherent whole. But there certainly can be agree
ments in which certain aspects of the Yaounde Association are 
dropped, just as a wide variety of agreements is being worked out 
for countries in the Mediterranean area. 

The so-called "second alternative"-between full association 
and a trade agreement-was deliberately left vague to accom
modate specific situations. Any country may suggest its own 
model if it so,wishes. 

The bulk of the developing world has been left out in the cold as 
far as European development aid is concerned. Isn't it time, 
while the EC is rethinking its ties with Africa, to try extending 
Community level aid to other parts of the world? 
Cheysson: This question is very difficult, because while it is valid 
on the level of policy, it is insufficient on the level of ideas. Of 
course, if the "Nine" were joined by the other industrialized 
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countries, all developing countries could enjoy the benefits which 
are at present reserved for the EC Associates. To be frank, we 
cannot make the same effort at the world level without the Ameri
cans. The facts speak for themselves: European development aid 
is helping in its modest way to stimulate development for the rela
tively few millions of people in Africa. Add to that population the 
hundreds of millions in other developing continents, and the task 
becomes too big for the Community alone. 

This does not mean that we cannot increase the volume and 
diversify our aid program. The Council of Ministers is seriously 
studying the possibility of extending economic and technical 
cooperation to non-associated countries. However, given our 
.limited resources, proximity will undeniably continue to play an 
important role in who gets the lion's share of Community aid. We 
must not let our aid be spread so thinly that public interest in de
velopment wears thin. The day when development aid takes only 
the form of writing a check to an anonymous recipient in a coun
try we do not know, we are on the eve of the abandonment of aid 
in the world. Unless the human, cultural link is there, the national 
parliaments will be clamoring for much less spending. 
A Community financed watering station near Bu/e/a, Somalia. "European devetc. . 
ment aid is helping in its modest way to stimulate development tor the relatively'~" 
millions of people in Africa ... if the • Nine' were joined by the other Industrialized 
countries, all developing countries could enjoy the benefits which are at present 
reserved for the EC Associates." 
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Studied at the Ecole Polyte·cru1.ique and the Ecole Normale 
Superieure 

Studied at the Ecole Nationale d'Administration (1947-1948) 

Administrator, Ministry of Foreign Affairs (1948) 

Chief Liaison Officer to the .Federal German authorities 
in Bonn (1949) 

Adviser to the President of the Government of Vietnrun (1952) 

Sccreta!y, Ministry of Foreirr.n Affairs (Grade 1) (1952) 

Deputy Chief and then Chef de cabinet to 11r P. r!lendcs-France 
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Tecru1.ical Advisor to .the Cabinet of Mr A. Savery (1956) · 

1st SecretaFy in London 

Adviser on Foreign Affairs (Grade 2) (1956) 

Secretary General of the Commission for Technical Cooperation 
in Africa (1957-1962) 

Counsello~ Ministry of Foreign Affairs (Grade 1) (1958) 

Director-General of the Teclli1.ical Organisation for the 
Exploitation of Mineral Resources in the Sahara (1962-1965) 

Director-General of the Industrial Cooperation Organisation 
( 1966) 

Minister plenipotentiary (Grade 1) 

Ambassador to Indonesia (1966-1970) 

Chainnan of the Board of "Entreprise miniere chimique" .. ( 1970) 

Officer of the Legion d'Honneur 

Croix de guerre 1939-1945 and of TOE • 
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INTERNATIONAL DEVELOPMENT I INTERNATIONAL BANK FOR 
ASS0CIATION RECONSTRUCTION AND DEVELOPMENT 

INTERNATIONAL FINANCE 
CORPORATION 

OFFICE MEMORANDUM 
TO: Memorandum for the Record 

FROM: Roger Chaufournier ;4 
SUBJECT: Visit of Commissioner Cheysson 

DATE: August 9, 1973 

Commissioner Claude Cheysson, Commissioner in Charge of Development 
Aid in the European Economic Community visited Mr. McNamara on Wednesday, 
August 8. Mr. Cheysson was accompanied by Mr. Heidenreich, Chief Adviser 
to the EEC representative in Washington, by Mr. Buchbinder and by Mr. Tarrant 
from the State Department. 

Referring briefly to the satisfactory state of relations between 
the FED and the Bank, Mr . Cheysson proceeded to describe the new directions 
the community was taking in its relations with developing countries. 

One of the first objectives of the community was to work out 
arrangements which would provide stability over time in its relations with 
associated countries. A relationship which would involve all African countries 
instead of a few would give more promise of stability, since the present system 
presented divisive elements among African countries. The fact that the African 
countries were developing a common position with Nigeria as their spokesman was 
an encouraging sign since Nigeria had been regarded earlier as opposed to 
association. 

The second objective of the proposed arrangements would be to 
guarantee free access of goods from the associated countries into the 
community. In addition to aid (and there Mr . Cheysson indicated he hoped 
aid to be made available through the FED would be increased from the amount 
$1 billion to about $2 to $3 billion) the arrangements would provide some 
form of guaranteed return on export earnings. (In a private conversation 
with me Mr. Cheysson admitted that some of the Community members were opposed 
to such a scheme but he felt reasonably confident that if the African countries 
remained united on this issue he would succeed in having it approved). 

As a view of the future, Mr. Cheysson mentioned that the type of 
association he envisaged would eventually lead to a shift of industrial 
production from Europe to the developing countries where it can take place 
more economically . In answer to a question Mr . Cheysson said there were 
developmenrnin Europe which would facilitate such a shift, in particular 
the large increase in migrant labor which caused increasingly serious social 
problems. 

Mr. Cheysson also mentioned he thought that some of the community's 
resources could be used to subsidize the cost of borrowing in the European 
market, thus permitting raising additional resources for development as some 
of the future· associates would not necessarily need to borrow on terms as 
favorable as IDA type terms. 

Presi e 1t I as seen 
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Mr. Cheysson asked what experience the Bank had had in the 
stabilization of earnings of primary producers. Mr. McNamara said 
the Bank's experience was extremely limited, but cited the policy 
towards the financing of production as an indication of the type of 
action the Bank was considering. He also referred to his Santiago 
speech and to his conversations with Minister Giscard d'Estaing on 
the matter, indicating the readiness of the Bank, under certain cir
cumstances, to consider the financing of storage facilities and buffer 
stocks. 

Mr. Cheysson said it would be very helpful to the Commission 
to have the Bank's advice in these matters and indicated that he would 
like to send some members of his staff for discussion with ours. 
Mr. McNamara welcomed the idea and suggested to Mr. Cheysson that he 
get in touch with Mr. Chaufournier or Mr. Chenery. 

In closing, Mr. Cheysson referred to the Commission's position 
on the Gabonese railway. He said this reflected different institutional 
constraints between the Bank and FED. He understood perfectly well the 
Bank's decision not to participate but the Commission, given its relation
ship of "partnership" with Gabon had to go ahead. 

RChaufournier:sm 
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MEMORANDUM FOR THE RECORD 

Visit of Ambassador Krag of the EEC, January 31, 1974 

Present: Messrs. McNamara, Krag and Lang (Economic Counsellor) 

Mr. McNamara commented that Ambassador Krag was coming at a time of crlsls 
and they discussed the effect on the Bank and its borrowers of the energy price 
increases and the setback for IDA in the U.S. Congress. Mr. Krag said that he hoped 
that the February 11 meeting of oil consumers would result in working groups leading 
up to a world conference on energy. Mr. McNamara said that he hoped for good results 
but that the prospects were not great due to the short time for preparation. 

Mr. Krag asked about Mr. McNamara's forthcoming trip and Mr. McNamara men
tioned his itinerary. 

Mr. Krag asked about contacts between the EEC and the Bank. Mr. McNamara 
said that there should be more and he would particularly like to know more about 
the economic and political processes in the EEC. The Economic Counsellor commented 
that the impact of oil prices would practically offset the FED replenishment even 
if it were to be $2.5 billion for five years. 

Mr. Krag asked about the prospects for India when energy prices have in
creased. Mr. McNamara said that there will be increasing comparison between India 
and China. They discussed China, its economic growth, eradication of poverty and 
the costs of these programs. 

AL 
February 1, 1974 





MEMORANDUM FOR THE RECORD 

Visit of Mr. Simonet, Director of Energy Policy in the EEC, April 30, 1974 

Present: Messrs. McNamara, Simonet, Heidenreich 

Mr. McNamara asked what would come of the UN Special 
did not know but mentioned that the EEC scheme would depend on 
cil of Ministers and may be financed as an equalization fund. 
to extract fresh contributions from EEC members under present 
Simonet asked what Mr. McNamara could do in this connection. 

Assembly. Mr. Simonet 
approval by the Coun
It would be difficult 

circumstances. Mr. 

Mr. McNamara said he was aiming to expand IBRD lending but the expansion in 
real terms would not be high due to inflation. IDA funds are limited and decreasing 
in real terms. The Bank would not be able to take call deposits as suggested by Mr. 
Simonet. 

In response to Mr. Simonet's question, Mr. McNamara said the EEC should 
definitely .make a strong effort to take a leading role in financing the needs of 
developing countries. Again to Mr. Simonet's question, Mr. McNamara said that, if the 
EEC would not be willing to do so, the Bank could start from the results of the UN 
General Assembly to try to negotiate a scheme through someone appointed by the Secretary 
General. The Bank would be willing to provide technical and administrative services 
to such a scheme. He would recommend DAC terms. 

Mr. Simonet promised that he would report to Mr. McNamara on the discussions 
in the EEC regarding the proposal for aid financing. 

AL 
May 1, 1974 
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FnAM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT 

OFFICE MEMORANDUM 
TO : Mr. Robert S. MeN~· 

FROM : Jean Carri~ 
SUBJECT : Your meeting with Mr. Fran9ois-xavier ORIDLI, 

President of the EEC Commission, 
Friday, September 27, 1974. 

The backdrop 

1. Your meeting with Mr. Ortoli v1ill probably cover a larger 
ground than your July talk with EEC Ccmnissioner for Aid, 
Mr. Cheysson. Mr. ortoli has broader political responsibilities, 
and he must be primarily concerned with the negative developnents 
on the European scene. The Ccmmmi ty, as an effective econanic and 
political organization, is at an alltirre law. Contrary to 
expectations, the "rapprochement" between Messrs. Valery Giscard 
d 'Estaing and Helmut Schmidt has failed so far to bear any concrete 
fruit. Strong disagreement persists arrong the "Nine" on such vital 
matters as agricultural policies; the Gennan cabinet has just 
rejected a decision made sane days earlier by the EEC Council of 
Ministers. The situation is no better as regards m::metary policies , 
financial assistance to member countries and the setting up of a 
political secretariat. More generally, observers feel that the 
rrounting econanic crisis is causing the Ccrrmunity to divide itself 
rather than to unite to face the crisis. The forthcaning election 
in the United Kingdom adds to the creeping pessimisn, to the extent 
that it might lead to U.K.'s withdrawal fran the EEC. 

The EEC 1975 budget has been cut from U.A. 6.8 billion 
(presmithsonian dollars) proposed by the Camtission, to 5.6 billion. 
The increase over the 5 billion of 1974 will barely cover the 
general price increase. 

The Corrmission has been under strong attack by Chancellor 
Helmut Schmidt on grounds of anploying excessively bureaucratic 
methods. 

Aid 

2. One of the few highlights is the aid chapter and I expect 
Mr. Ortoli to deal with this extensively, and in political tenns . 

. /. 



Mr. Mc:Nanara 2 September 25, 1974 

(a) Renewal of the Yaounde Convention 

This is the single most important element of the Ccmnunity aid 
p:>licy. The main p:>int DCM left for negotiation is the size of the 
funds the EEC will be willing to cammit for the five years 1975-79 on 
account of the FED replenishment (including indemnification of 
associates for possible export revenue shortfalls.) 

To ~lement the basic principles accepted by the Nine - previously 
associated countries ImlSt get advantages equivalent to those already 
enjoyed; net~ associates must be placed on an equal footing - the 
Ccmnission considers a trebling of the present FED of U .A. 1 billion. 
The 44 African, caribbean and Pacific Ocean countries ask for a FED of 
U.A. 8 billion. Explorations are under way to find sare middle ground. 
Then the ratification process will begin on the part of all :rnenber 
countries involved. 

(b) Mediterranean policy 

Several .Mediterranean countries are seeking an association with 
the Ccmnunity. 

Spain and Israel have negotiated substantive portions of trade and 
industrial cooperation agreements, without financial assistance. 

The three Maghreb countries and Malta have also been negotiating 
trade concessions but, in addition, substantial financial aid features 
are envisaged in their case. The overall arrount provided by the EEC 
for a five year fund ~uld be U.A. 360 million equivalent, of which 
half in the fonn of loans repayable in 30 years, following a ten-year 
grace period at 2 1/2 interest, and the balance as grants. 

Egypt, Syria, I..ebanon and Jordan have had exploratory discussions 
with the EEC Corrmission and have stated, with varying degrees of 
precision, their interest in industrial cooperation (especially Egypt) 
and financial assistance. 

Greece's special case. Greece has requested the EEC to revive 
the association with the EEC, practically inoperative since the Colonels' 
coup in April 1967. Fran a strictly financial point of view, Greece is 
asking to be pennitted to use $55.75 million out of the funds left 
undisbursed under the agreement then in effect. Furthenrore, it has 
applied for a balance of payments support of $800 million for two years 
in order to offset the increased cost of oil imports. The general 
feeling arrong the old "Six" is favorable toward reviving Greece's 
association. The net~ "Three" :rnenbers are not expected to raise objections. 
The scale of aid, h~ver, may be quite lower than the arrount asked 
by Greece. 

./. 



Mr. :McNamara 3 September 25, 1974 

(c) Aid to non-Associated Countries 

At the m:::rrent, this aid takes essentially two forms. 

Food aid programs 

The food aid arrounts to about U .A. 200 million a year and is 
distributed worldwide. Its potential expansion is closely related to 
the U.s. position on its CMn food aid, on conditions of the world 
agricultural products markets, and on the quality of harvests in 
Europe. 

UN Emergency Ope.ration 

The EEC Ministerial Council of September 24 has confirmed its 
willingness to contribute $500 million under the UN Emergency 
Operation, as long as the burden would be shared fairly between the 
oil-producing arrl industrialized countries. 

But the Ministers refrained fran giving their final approval to 
the Corrmission' s profOsal to rrake a first payment of $150 million until 
they get assurances on the validity of the figures concerning emergency 
aid provided by the oil producing countries. It is hoped that the 
UNEO meeting of September 27 in New York will bring these assurances to 
member countries. 

EEC DialCXJlie with the Arabs 

3. The EEC has tried to work out sane understanding wi til the arab oil 
producing countries. The basic thane is exchange of technology against 
oil. A joint steering conmittee is to be set up to give substance to 
the exchange, in terms of institutional arrangements, kinds of projects 
to finance, volune and terms of financing and the like. Euro-arab 
cooperation in the I.OCs is one of the problems the steering ccmnittee 
must take up. 

Suggested areas for discussion 

4. Mr. Ortoli' s preoccupations and interests are, at this juncture, 
mainly tx>litical. 'What is the future of the Corrmunity, how can the 
EEC extend its influence abroad, and be rrore active in the field of 
foreign aid, as part of it, how can it attain greater cohesion and 
take an identity different from the mere association of Nine States? 
Any question on your part in these areas is likely to elicit interesting 
reactions. 

./. 



Mr . Robert s. McNamara 4 September 25, 1974 

5. We now have extremely gcxxl relations with the EEC Conrnission. 
We get rrost of the infonnation we need, and the Cc:mnission shCMs an 
increasing interest and respect for the Bank and its action. You might 
express your appreciation for that to Mr. Ortoli. 

6. Mr. Ortoli ma.y invite you to visit Brussels. My suggestion is 
that you accept in principle, however making reservations as to 
timing. Anyway, Mr. Ortoli 1 s tenn ends up on December 31, 1974. 
He may be renewed, but he may not. 

Furthennore, the EEC is currently crippled by an internal cr1s1s 
on agricultural I;Olicy and by the prospects of a U.K. withdrawal. Your 
visit to Brussels, if any, should take place at a roc>re propitious 
m::m:mt. 

cc: Mr. W. Clark 
VMasoni :JCarriere :mel 

Att: Mr. Ortoli 1 s curriculum vitae 



Mr. Franxois-Xavier ORTOLI - Short Curriculum Vitae 

Born February 16, 1925 in Ajaccio (Corsica) 

Studies: 

Lycee Albert-Sarraut in Hanoi 
Law Faculty in Indo-China 

Degree: B.A. (Licence) in Law 

Career: 

1947 

1948 

1951 

1952 

Jan. 1953 

1955 

1957 - 1958 

May 1961 

1962 

1963 

1966 - 1967 

1967 

Student at the Ecole Nationale d'Administration 

Inspector of Finance 

Member of the Private Office of the Minister of 
Economic Affairs, then of the Minister of 
Information 

French Government Agent attached to the Franco
Italian Conciliation Commission 

Technical Adviser to the Private Office of the 
Minister of Economic Affairs 

Assistant Director in the Private Office of the 
Minister of Economic Affairs 

Head of the Trade Policy department of the State 
Secretariat for Economic Affairs. Director General 
of the International Market Directorate of the EEC 

Secretary-General of the Inter-Ministerial 
Committee for European Economic Cooperation 

Technical Adviser to the Private Office of the 
Prime Minister, then Director of the Private 
Office of the Prime Minister in December 1962 

Representative of the State on the Board of 
Directors of the Havas Agency 

General Commissionner for Planning 

Chairman of the Advisory Committee on the 
Production of Electricity from Nuclear Sources 

. I. 



Mr. Ortoli's C.V. (contd.) 

1967 - 1968 

May - July 
1968 

July 1968 -
June 1969 

June 1969 -
July 1972 

June 
August 1968 

Jan. 1, 1973 

mel 

Minister of Supply and Housing 

Minister of Education 

Minister of Economic Affairs and Finance 

Minister of Industrial and Scientific Development 

M.P. . . 

Appointed President of the EEC. 

Paris Office 
September 25, 1974 
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To Show Ridr Nations' Sincerity 

Gesture to Poorer Lands Urged 
,Journal of Commf'rce Staff 
WASHINGTON - The ·in

dustr!ail n·ations should :tirst 
show ·the poorer countries t~at 
t!hey are s.erious about helping 
ffhem , before tcyi.n.g for an<Jth. 
~r oil ·colllference, a ueadll.ng 
European said Wednesday. 

Henri Simonet, vice presd
dent of the European Commis.
slon, a Common Market or
•gan, told reporters ihere that 
th.e industrial· na1llon·s ought to 
lllddfre..qs the problems of raw 
rna.teriBJloS tirade. 

OniCe that is done, ·he said, 
th('y would be 'hetter posi-

\ionro to negotiate on oil mat
ters with the Organization of 
Petroleum Exportin·g Coun. 
•tries (OPIDCJ. 

The d€"1/eloping nations have 
insisted that the industrial 
oountries •guarantee them bet
ter <prices •for tlheir rww me. te
rial exports. Oil ;producin~ 
countri~ have ibacked Vhe de
mandis, 1by refus,ing to nego
tia•te on oi.l ooless raiW mate
rials are dl•st'Us.!ed generaLly. 

The EJuropean• Communities 
< EX:l recen.Uy s~gned a trade
aid a~rnt with more tlhan 
40 developing nations, in-

dudling ·price guarantees (In 

over a dozen .ba .... . c com
mOOitl·es. 

U. S. reaction to th e agree
ment, said Mr. SimOflet, was 
"not hatPPY·" The 'C . IS. has 
~on•g taken. a s.keptica attitude 
about internation~ I price · 
sta:bilizilllg paets, alJthough 
Secretary of State H( nry Kis
singer this week lhi •1ted the 
U. S. may reconsider its posi
tion. 

Mr. Simonet was pe.;.simistic 
that U. S, proposal ~ to in
crease energy prod.ut lion• and 
·conserve roerg;y use will harve 
mu<"h impact oo v OTld oil 
rrr·ires over ~he nex· sew'ral 
years. 

He allowed that tl e OPEC 
<'nuntr!es may try to ral~ oil 
pric-es in Sc.ptcmber, to ofofL"'Ct 
the erosion of tohe i r !r1 ('Om<' hy 
inflation •. A:s the wor dl e-cono
my revives, and1 oil dlemand 
in<·reases, a price ris·' w!ll be· 
<-'Offie more lilkely, he "'!id. 

The chanees of We .tern Eu· 
rope sulbstant!a111y :i1 •C'reas!ng 
its entengy output lf1 om ~eoal 
and! nuclear source" ·In the 
nealf !future IW€'Te virtually 
ruled out. European ··oal, said 
Mr. Simonet, is cost ly to pro
duoe - the equivaler t of $8 to 
$9 a barrel .~ and rna ny n·ucle
ar stations won't op •rate be
fore the early 1980s. 





TO: 

FROM : 

S U BJECT: 

INTE RNA TI ONAL DE VELO PMENT I IN TERNATIONAL BANK FO R I INTERNATI ONAL FINANCE 
ASS OCIATION RECONSTRUCTION AND DE VELOPMEN T CORPORATI ON 

Roberts. s.FICE MEMORAND~~. July 10, 1975 

Michael L. Hoffman~ 
Mr. Claude Cheysson 

1. This is in connection with your dinner of Sunday, July 13, with 
Mr. Cheysson. You met him on August 8, 1973, in your office, when he 
was in Washington on an introductory visit. 

2. He is 56 years old and a graduate of the Ecole Nationale d'Administration. 
His main responsibilities have been: 

(a) 1954, Chef du Cabinet of Mr. Mendes-France, Prime Minister of France, 
at the time of the Geneva Conference on Indochina (I knew him then); 

(b) 1956, technical adviser in negotiations leading to Moroccan and 
Tunisian independence; 

(c) 1957-1962, Secretary General of the Commission for Technical 
Cooperation in Africa South of the Sahara, in Lagos. This is a position 
Paul-Marc Henry had held previously; 

(d) 1962-1965, Director General of the Algerian State institution for the 
technical development of the Algerian Sahara. Mr. Van Lethem had held 
similar responsibilities in that same area previously; 

(e) 1966-1970, Ambassador to Indonesia; 

(f) Since April 1973, member of the European Commission responsible for 
development and cooperation and for the Community's budgeting control. 

3. Mr. Cheysson's most recent accomplishment has been the successful negotia
tion of the Lome Convention between the EEC and 46 African, Caribbean and 
Pacific Ocean countries, with its innovative aspects such as the STABEX scheme 
providing a system of financial aid (up to 375 million U.A. over 5 years) to 
compensate for shortfalls of revenues derived from exports of 12 major 
commodities to the Nine. 

4. In Paris recently Mr. Cheysson raised the question with William Clark, as 
to how the Bank could do anything effective in connection with buffer stocks 
in view of the fact that Russia and China are not members, but there was no 
opportunity for them to discuss the matter. He may still have this in mind. 

5. Mr. Cheysson is a forceful speaker whose themes, for example, at the Unido 
Conference in Lima in March, show understanding for some of the positions 
adopted by the developing countries. It will be recalled that he has been 
also quite active and forceful in trying to move the Nine to adopt a positive 
attitude in regard to UNEO and towards the World Food Council problems. 
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WORLD BANK I INTERNATIONAL FINANCE CORPORATION 

TO: Mr. McNL (t~~=~~.EWi~i:~l~k~ANDUMDATE 
Shirley Bosk~~ IRD ~· 

February 3, 1976 

FROM : 

SUBJECT: Fernand Spaak, EEC Representative to the U.S. 

This memorandum will provide some background on Fernand Spaak, 
with whom you are dining today. 

1. Mr. Spaak was appointed Director of the EEC Delegation to the 
U.S., replacing Mr. Krag, on January 1st. He is the son of the late 
Belgian Prime Minister. A biographical note is attached. Before coming 
to Washington, Mr. Spaak was Director-General for Energy, at the European 
Commission. His assignment to the U.S. is intended to (a) give a more 
operational stance to the EEC Office in Washington and (b) to make room 
at the Energy Directorate for a U.K. national. 

2. Mr. Spaak's assignment is part of a general re-shuffling of the 
key posts at the Commission. The post of Director-General for Industry 
has been vacant for two years, the Social Affairs Directorate is about to be 
vacated. And far more important still are the departures this year of two 
of the ablest directors, both in key spots: Edmund Wellenstein of External 
Relations (who becomes co-chairman of the Development Commission of the CIEC) 
and Ugo Mosca of Monetary and Financial Affairs. According to widespread 
rumors, there will be even more changes among the Commissioners. Aside from 
Henri Simonet (Energy), who is leaving for certain to go back into Belgian 
politics, Sir Christopher Soames (External Relations), Wilhelm Haferkamp 
(Finance and Economy), and two others may be leaving. The departures are due 
to the normal expiration of the terms of these Commissioners, but the Nine 
are expected to seize this opportunity to review the country distribution of 
the Commissioners' portfolio. This may also be a good opportunity for the 
Nine to decide whether the President of the Commission should have more influence 
on the choice of the Commissioners who, at present, are appointed directly by 
the member countries with a minimum of consultation among themselves. 

Attachment 

VMasoni:az 
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SPAAK, Fernand Paul Jules 

Date of birth: 8.8.23 

Place of Birth: Forest, Belgium 

Nationality: Belgian 

Docteur en droit de l'Universite de Bruxelles 
Bachelor of Arts (Economics) - University of Cambridge 

1950 - 1952 - National Bank of Belgium 

1952 - 1960 - High Authority of the European 
Coal and Steel Community 

Luxembourg: 

Executive Assistant to President Jean MONNET 
and to President Rene MAYER 

- Director of the Cartels and Concentrations 
Division 

1960 - 1967 - EURATOM Brussels 

- Director General of the Supply Agency 

since 1967 - Commission of the European Communities, Brussels 

- Director General of Energy 

Spouse: Anne-Marie SPAAK 

Three children: ·· J arie, Isabelle, Virginie 

,.. 
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Changing the Guard 
THE END-OF-THE-WAR PHOTOGRAPH OF VICTORIOUS AMER

ican and Russian soldiers shaking hands beside the Elbe, 
and no West Europeans in the picture. That image sticks 
out in Fernand Spaak's memory, as it did in his father's
a metaphor for a Europe which had lost control of its own 
destiny, at the mercy of outside forces . Thus Spaak, who in 
January succeeded Jens Otto Krag as head of the EC Com
mission's Washington delegation, has worked toward an 
independent, united Europe most of his life. 

The son of one of the most illustrious figures of postwar 
Europe and one of the Community founders-Paul-Henri 
Spaak, who served as Belgian foreign minister and NATO 
secretary general-Fernand Spaak joined the European 
Coal and Steel Community (ECSC) when it was created 
in 1952. For two years he headed the ECSC's economic 
division, then spent four years as chief assistant to the 
president of the ECSC High Authority, first under Jean 
Monnet (often called the "father of Europe") and later 
Monnet's successor, Rene Mayer. From Monnet, Spaak 
learned: "Europe won't be perfect in the beginning; ideas 
must be shown to be workable .... And America, which 
shares Europe's basic values, bas always been and will be 
important in building European unity and strength." 

During World War II, folllowing his.eS.cape from oc
cupied Belgium in 1942, Spaak served for three years in the 
British Royal Navy. "Serving a different country," he says, 
"showed that the most important things were no longer 
national. ... Nationality was Jess important than the world 
we wished to build." After the war, he earned a doctorate 
in law at the University of Brussels in 1948, and then re
turned to England to study at Trinity College, Cambridge 
J niversity, where he was awarded a Bachelor of Arts de
gree in economics in 1950. 

Spaak's Community career has focused on energy. He 
headed the European Atomic Energy Community's (Eura

' tom's) supply agency and safeguards and controls direc-

.l . 
torate, from 1960 to 1967, a time when Europe was laying 
the foundations for :t nuclear energy program. And di
rectly prior to his \X'ashington appointment, Spaak served 
as EC director general for energy. His expertise in energy 
matters not only is topically important for his new Wash
ington post but also has provided a close working relation
ship with American colleagues. "Euratom," he says, "was 
Europe's first working relationship with the United States 
in the industrial and technological sphere as an equal 
partner." 

Spaak notes the different perspectives of Europe and the 
United States on nuclear energy: "For Europe there is no 
alternative for the development of domestic energy sup
plies. Either we import more oil or we develop nuclear en-

Spaak, new head of 

the EC Commission's 
Washington delegati011. 

ergy. Of course we must be careful about the risks." 
The energy crisis is for Spaak "one of the best examples 

of the concept of growing interdependence." Jn particular, 
interdependence between the United States and Europe: 
"We have common values, but our environments are dif
ferent. ... It 's good to put ideas to a test on both sides of 
the Atlantic, allowing friendly competition within different 
environments.' ' 
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WORLD BANK I INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 
TO: Files DATE: July 12, 1976 

FROM: William Clark /f!f};::/ 
SUBJECT: Memorandum of Conversation with M. Cheysson- July 7, 1976 

M. Claude Cheysson welcomed Mr. McNamara and thanked him 
for coming in at the end of a long day. He hoped that Mr. McNamara 
would pay a longer visit at some time either before or after 
Roy Jenkins took over as President. 

M. Cheysson spoke about the extent of EEC development 
assistance which would increase very greatly as the Lome Agreement 
came into effect. Already trade preferences affected 6.7.b SDR 
worth of trade with non- Lome countries; this of course benefited the 
richer countries, Korea, Hong Kong, Brazil, Mexico rather than the 
poorest. The food policies of the EEC were still unclear and 
muddled. (They are not Cheysson's responsibility and he spoke 
little of them). 

Mr. McNamara asked when the EEC really acted as a unit. 

M. Cheysson replied that the EEC was not a federation, the 
members of the Eurocracy came from national units and had no real 
supranational loyalty, but tried to negotiate amongst themselves a 
common position. This is often notably in opposition to U.S. For 
instance at the Sixth Special General Assembly of the U.N. (April 1974) 
the EEC feared that U.S. was set on a confrontation course with the 
LDCs (plus OPEC). This was unacceptable to the EEC because it 
depended as to 75% on outside commodities compared with U.S. 15%. 
Also Europe realised that the poorer a country the less it has to 
lose by confrontation. So at U.N.S.G.A. 6 and 7 EEC spoke with 
united voice from its 9 microphones. At CIEC it had only one 
microphone and so the battles to produce an agreed line were (and are) 
behind the scenes and quite violent. At UNCTAD where the G.77 welcomed 
confrontation the EEC were divided because most could not accept the 
rather absurd commodity proposals, but some (e.g. Dutch) wanted to 
avoid a purely negative approach to 77. The Germans are always the 
most conservative in EEC and will remain so, but they cannot bear to be 
alone and so will always join a united 8. 

* * * * * * * * 
M. Cheysson asked why the U.S. could not use the IBRD/IMF 

instead of inventing new Funds outside the U.N. such as IRB and IFAD. 
Mr. McNamara replied with an explanation of U.S. intra-mural fights and its 
fear of being permanently outvoted in the U.N. But U.S. would be quite 
glad to use IBRD/IMF except that it wants to get credit with 77 for its 
innovations. But U.S. would favour use of IBRD for administering both 
IRB and IFAD after strategic decisions on allocation of resources taken 
by the new institutions. 

In discussion of the IRB both agreed it was not the answer to 



2. 

major problems of poorest countries; nor was the Common Fund of the 77. 

M. Cheysson said that the Stabex scheme had worked quite well. 
It did help especially the poorest, and would distribute some 71 m. 
SDRs this year in compensation for short falls in prices. Stabex was complementary to 
a world stabilisation (around market oriented prices) scheme. 

Debt. M. Cheysson said Community position was quite good on this 
but was not tabled at Nairobi/UNCTAD because there was no serious 
discussion. It might come up at CIEC where the real problem of 
flows of resources would arise. 

Mr. McNamara asked how CIEC was going. M. Cheysson replied that 
it would continue for years which was hopeful. Look at how 
Algeria, for instance, had fought to prevent a breakdown at 
UNCTAD which would have destroyed CIEC. The Paris talks would 
not move to confrontation they would simply break up first. 

Flows. Mr. McNamara pointed out how much could be done t~ budget 
replenish the whole system IDB, ADB and IDA by very small cash 
flows. M. Cheysson agreed and made the point that Lomewas 
going to provide quite large flows up to 800 m. SDRs a year. 

Relations with Bank. M. Cheysson said he wished to do a lot of 
co-financing with Bank, but was finding it increasingly difficult 
because the Bank was very chary of co-financing with EEC and Arab 
sources. Both agreed that any acceptance of the Arab boycott was 
impossible, but within that limitation both agreed to try and 
improve joint or parallel co-financing as proved best. (There 
was clearly some confusion in terminology at this point). 

Neither M. Cheysson nor Mr. McNamara could understand what was in 
Giscard's mind about his West African initiative. 

There was a similar mystification about the U.S. Investment Trust 
Fund. 

WDClark:sf 
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Memorandum of Conversations at EEC, Brussels 
April 4, 1977 

First visit was to Haferkamp, the German Trade Unionist who was 
kept on under German pressure and took the place of External Relations 
from Soames which Ortoli wanted. It was not a very flowing conversation; 
Haferkamp has no real ease in English, and not much flair for 
international negotiation (which he tends to regard as Union bargaining). 

We discussed: 

(1) the Unctad negotiations and the CIEC meeting. Haferkamp 
said they did not have much contact with Gamani Corea, but the 
EEC was moving towards the German position which would substitute 
a world Stabex scheme for the 77's~ Common Fund, but there would be 
something that could be called a Common Fund after negotiations 
on individual Commodity schemes (about $2 billion). 

(2) Debt. Not a top priority of EEC, but he 
the Banks could keep up their lending to LDCs. 
did not understand this problem). 

did wonder how 
(Either he or I 

(3) Integration of new Members. Haferkamp said it would be a 
much slower process than the Mediterranean countries believed, 
or than the EEC could publicly admit. He hoped Greece, Spain, 
Portugal would be content with a long cooperative association, 
far short of full membership. (Turkey even further behind, he did not 
expect Norway to change its mind and join). From his side remarks I 
gathered that one of the important factors was to ensure that the 
cheap agriculture of these countries (e.g. olive oil) should not be 
allowed to upset the Common Agricultural Policy's high price system. 

(4) Haferkamp raised the matter of the Brandt Commission and said 
he was appointed by Willy Brandt, was a great admirer of his and 
thought the Commissioners would unanimously support the Commission 
and would wish to give some finance. 

The second visit was with Claude Cheysson, who filled his room with 
staff but conducted the conversation entirely between himself and 
R. McNamara. They had matching styles, of very quick fire Q. & A. 
Cheysson was trying to confirm his impressions of where the Bank and 
R. McNamara stood - generally he was correctly informed (but I was struck 
by the need to keep him personally and face to face informed, so that 
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he can ask questions and get authoritative answers). Some 
points: 

1. He hoped that there could be an increase in 
co-financing with Bank especially in Arab areas plus 
OAPEC finance. There should be much more finance available 
e.g. for Egypt by end of 1977. 

2. Very small amount available for "non-associated 
territories" i.e. Indian sub-continent. Could Bank help 
EEC in its allocation of these sums. 

3. Cheysson said that at last the world of OECD was 
coming to realise that the Third World was really running 
out of money - as a result of oil prices and recession. It 
was in Middle Income countries (Brazil not Germany) that we 
needed to grow to get out of recession. Where was the money 
to come from? R. McNamara replied that Commercial Banks in 
America would still expand their lending and the new 
Administration intended to use the IBRD/IMF to pump money 
into LDCs. Cheysson said this was good news since 
Raymond Barre was still only talking about "stabilising" 
imports from Third World rather than 'expanding'. 

4. Cheysson asked about the status of IDA V and IBRD 
capital increase. R. McNamara replied that it was not past 
its legislative hurdles, and an endorsement by the Summit and 
the CIEC would be welcome and necessary. 

5. CIEC. Cheysson said that if CIEC was to be publicly 
successful the G.l9 must understand where the G.8 (OECD) was 
at. EEC was prepared to stabilise commodity earnings through 
Stabex. It was also prepared to increase the flow of resources 
for investment in development. 

6. USSR. How could we challenge it to play its part in 
development? By starting our plans via Bank/Fund and getting the 
Russians to join. 

7. Investment Bank for Resources. EEC does not like the half 
baked plan put forward at Nairobi, was the Bank trying to improve 
it ! R. McNamara: Yes, but we had a financing problem not a 
philo~hic problem. Yet the Bank is about to accept financing of 
oil, and doing the forecasting of prices and likely investment trends. 
So we could get it so that Bank and EEC protected very necessary 
investment on which they could bring in the Arabs. 
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Talk with Roy Jenkins in office and at lunch 

Conversation in his office turned primarily on North South 
dialogue. Agreed there was need for a package deal including 
(an extra tranche for?) IDA; hope for public support for IDA 
from CIEC. Jenkins mentioned that Cheysson was very worried about 
the end of CIEC, how to make it seem a success especially if all the 
OECD cards were shown at the end of the summit; could we not keep 
something (e.g. the extra IDA tranche) secret until the CIEC 
meeting? (Incidentally Perez Guerrero told me all about the 
$1 billion extra for IDA and debt several days ago so it is not 
a well kept secret). 

At lunch we discussed the Brandt Commission. Cheysson was 
much opposed to any well known economist being on the Commission 
on the grounds he would put across his theory as the Commission's 
theory. Various names for Commissioners were put forward: 
Pierre Mendes France; Pierre Armel (Belgium); Alec Home and 
Reginald Maudling. 

WDClark:sf 



DATE 

April 3 
Sun. 

April 4 
Mond. 

April 5 
Tues. 

April 6 
Wed. 

TIME GMT 

0800 
0850 

1300 
1350 

1000 1500 

VISIT TO EUROPE, April 3-6, 1977 

Depart Baltimore 
Arrive New York (JFK) 

Depart New York (JFK) 

0105 0005 Arrive Brussels 

1115 
1130 
1200 
1230 
1300 

1500 

1605 1405 

1650 1450 
1900 

0810 
0910 

1000 
1300 
1500 

0805 

0805 

1100 
1200 

0610 
0710 

0605 

0705 

Depart hotel in EEC car 
Meeting with Mr. Haferkamp 
Meeting with Mr. Cheysson 
Meeting with President Jenkins 
Lunch with Messrs. Jenkins, Ortoli and 

Cheysson 
Depart for airport in EEC car 

Depart Brussels 

Arrive Amsterdam 
Mr. Pronk will meet you in hotel lobby 

and take you to dinner 

Depart Amsterdam 
Arrixe Paris (de Gaulle) 

~~~ 
ACC meeting, Conference Room 4 
Lunch hosted by Mr. M'Bow 
ACC meeting . · 
..4JA:1~.v~ 
D~ ~ >-1...,- --J4:{-~ ~ 
Depart Paris (de Ga~lle) 

Arrive Dusseldorf 

(~.f/J ~ 1320 

Meeting wit~ Bra~~t ~ 
Depart for ~1\ b1 :ar 
Depart Btisseldor~ ~ 

-~1 .s3""5.t.-_J~4;&.3..,5..._-Ati ... ~ v e I, g;g,d, ea (He a tlrr ow-7 

I }J I$"" 
..ll.Q.O... 16 0 0 

~ 2400 
;t:;;5 
~ 0245 
~ 0349 
--yj)~ 

~art tendon (Heathrow) 

Arrive New York (JFK) 

Depart New York (JFK) 
Arrive ~altl:mereA,/4(. .l>~ A 

cc: Mrs. McNamara, Mr. Knapp 

REMARKS 

AL410 (B-11) coach, non-stop 

PAlOO 9 B-747), coach, one
s top, (London) 

Hilton, single w/bath 
(Clark arrives 1920 on 4/3) 

EEC Headquarters 
II II 

II II 

II II 

HN386 (caravelle) coach, 
non-stop 

Amstel, single w/bath 

KL323 (DC-9) coach, non-stop 
Plaza Athenee, 

single w/bath (Bank car 
will pick you up at airport) 

UNESCO Headquarters 
" " 
" " 

AF760 (B-727) coach, non
stop 

Fritz Fisher, Mr. Brandt's 
personal assistant will 
meet you and drive to Bonn 
(approximately 100 km . ) 

~~-~ ¥~t 
.,BE632 ('I'J::idenc) coach, non

stop 

TW701 (B-707) coach, non
stop 

,V,;Ai;{(conua i r) coach, non
stop 

SB 
March 31, 1977 
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MEMORANDUM FOR 1HE RECORD 

Meeting with Mr. Meyer, European Community, May 16, 1978 

Present: Messrs. McNamara, Meyer, Knapp 

Mr. Meyer said that the Lome II negotiations would take place in July 1978 
and were expected to be completed by Spring 1979. Ratification would take one year. 
The basic idea was to consolidate Lome I, emphasize investment conventions and 
stabex, and aim at the same amounts in real terms as Lome I plus some amounts for 
the newcomers. Mr. McNamara asked for the EC's view of the Lome Convention and 
beyond that was also considered for all LDCs. However, the African countries had 
not yet considered the obligations under such an agreement which aimed at nation
alization only with compensation and free transfer of profits. It was not clear 
yet whether sanctions against violations and arbitration provisions would be built 
into the Lome Convention. Such provisions were of particular importance for mineral 
investments. 

Mr. McNamara enquired about the position of EC governments on human rights 
prov1s1ons. Mr. Meyer replied that the UK, Denmark, the Netherlands and Ireland 
were advocates of a strong human rights provision under the Lome Convention. France 
was hostile to such an approach and Germany favored a preamble statement. Belgium 
was undecided. Mr. McNamara enquired about the standards and criteria to be ap
plied. Mr. Meyer replied that violations would be dealt with on a case-by-case basis. 
There would be a public statement in the case of gross violators. Only basic human 
rights (integrity of the person) and not political rights (e.g., freedom of the press, 
free elections) would be considered, following the 1948 UN Articles on Human Rights. 
The machinery for implementing a human rights policy was lacking. He therefore 
believed that the human rights provision of the Lome Convention would be only a pol
itical signal. Mr. Knapp enquired about the legal implications of human rights 
violations for resource transfer. Mr. Meyer said that the ACPs had no claim on pre
established amounts. In case Lome II included a human rights provision, it would be 
the first time in history that human rights entered into an economic treaty. 

CKW 
May 26, 1978 
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OFFICE OF THE PRESIDENT 

Meeting with Mr. Foley, European Community, May 30, 1979 

Present: Messrs. McNamara, Foley, Pirzio-Birolli, Chaufournier 

Mr. FoleybriefedM~ McNamara on the present status of the negotiations 
on the Lome Convention. The remaining key issue was the size of the cake. The 
EC had offered UAS.l billion over five years which did not constitute an increase 
in r eal terms. The LDCs had asked for UAlO billion; however, he was confident 
that the negotiations would be successfully concluded within the next few weeks. 
It had been unfortunate that the negotiations took place at the time of change in 
government in Great Britain. In response to a question, Mr. Foley said that one 
compromise would be to hold to the amount offered by the EC but to shorten the 
period. 

Mr. McNamara said that this was a tough time to negotiate any financing 
of aid. This was particularly true in the case of the U.S. where the mood in Con
gress was very bad as to any expenditure. President Carter was blamed for many 
difficulties and had been weakened in the process. However, the Bank was making 
progress on its IDA VI replenishment and general capital increase. 

Mr. Foley reported that he had had good talks with Bank staff on future 
cooperation. Mr. McNamara said that he was delighted to hear that. 

Mr. McNamara enquired about the role of the European Parliament to be 
elected, particularly its degree of control over the Commission. Mr. Foley responded 
that it would be very interesting to see the relationship between the Parliament 
and the Commission evolving. He had great hopes for the future of the European 
institutions. Mr. McNamara said that the European Parliament would have some very 
good members, particularly from Germany and France. 

c~ 
June 5, 1979 



OFFICE OF THE PRESIDENT 

Meeting with European Parliamentarians, February 6, 1980 

Present: Messrs. McNamara, Walther Hofer (Swiss), Jakob Aano (Norwegian), Baeza 
Marton (Portuguese), Claude Dejardin (Belgian), Jan Mangelschots (Belgian), 
Frederik Portheine (Dutch), Theoharis Rendis, (Greek), John van Waterschoot 
(Belgian) 

The meeting was mainly a question and answer session. The questions 
by the Parliamentarians related to: (a) problems presently facing the Bank, 
particularly in the field of resource transfer to LDCs, (b) Bank projections and 
assumptions with regard to further oil price increases, (c) Mr. McNamara's evalu
ation of the results of the Brandt Commission, (d) the alleged absence of moral 
standards in the Bank, exemplified, in the view of one Parliamentarian, by the 
Bank's past actions in the case of Chile, (e) the Bank's development philosophy, 
(f) the Bank's position on human rights, (g) Mr. McNamara's views on limitation 
of arms exports to LDCs, and (h) coordination between the Bank on the one hand 
and the ADB on the other. 

In responding to these questions, Mr. McNamara explained the Bank's pro
jections of current account deficits of LDCs caused by recent oil price increases 
and low OECD growth rates and he pointed to the need for finding means to finance 
those deficits in order to avoid serious political and humanitarian problems. He 
explained the proposed Bank policy initiative on structural adjustment lending. 
He said that he hoped for more gradual real oil price increases in the future and, 
as recommended by the Brandt Commission, for an agreement among oil producers and 
consumers on future energy-related action. He strongly rejected any questioning 
of the Bank's morality and pointed to the example of the Bank's poverty program. 
As to the case of Chile, he said that the Bank had not followed U.S. policy and 
had simply arrived at the conclusion that President Allende was bankrupting his 
country. He emphasized that politics did not play a role in the Bank and that the 
civil rights concept of human rights did not enter into Bank deliberations. As to 
Bank philosophy and basic human needs, he explained the Bank's policy of raising 
the productivity of low-productivity elements of poor societies and of ensuring an 
equitable distribution of low-cost public services. He stated that the Bank did 
not have sufficient leverage to limit arms expenditure of LDCs and arms exports 
to LDCs and he reminded the Parliamentarians that this was a very difficult issue 
as exemplified by the case of the recent Tanzanian/Kenyan war. Finally, he pointed 
out that the Bank had no control over the IDB and the ADB but consulted with them 
regularly. 

Mr. Hofer invited Mr. McNamara to address the Council of Europe in 
Strasbourg. Mr. McNamara said that he would be happy to do so. 

CKW 
March 5, 1980 



TO: 

FROM: 

SUBJECT: 

WORLD BANK I INTERNATIONAL FINANCE CORPORATION 

OFFICE MEMORANDUM 

Parliamentarians' Visit 

Co~~ 
DATE: March 4, 1980 Mr. Caio K. Koch-Weser, EXC 

H. Golsong, Associate General 

Following is the list of Parliamentarians who participated 
in a meeting with Mr. McNamara: 

Professor Walther HOFER, President, Swiss, Union 
~mocratique du Centre 

Jakob AANO, Norwegian, Christian 

Baeza MARTON, Portuguese, Socialist 

Claude DEJARDIN, Belgian, Socialist 

Jan MANGELSCHOTS, Belgian, Socialist 

Frederik PORTHEINE, Dutch, Liberal 

Theoharis RENDIS, Greek, New Democracy 

John VAN WATERSCHOOT, Belgian, Christian Democratic 
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OFFICE OF THE PRESIDENT 

Meeting with Mr. Cheysson, March 28, 1980 

Present: Messrs. McNamara, Cheysson, Pierini, Buchbonder, Pirzio-Birolli, 
of European Community 

Mr. Cheysson had the following questions and made the following points: 

(a) After two days of discussions with the U.S. Government, he was very con-
fused about the foreign aid situation in this country. 

(b) He would like to know whether the Bank was considering a special facility 
for the financing of energy development in LDCs, or whether an autonomous facility 
was required in order to get OPEC to participate, as Mr. Henry Owen had argued. 

(c) He was surprised that the U.S. was opposed to the inclusion of considera-
tion of external balances problems in an agenda for the North/South dialogue, 
which would also deal with energy and food security; apparently, the State Depart
ment was afraid to take a position on the external balances issues because of the 
Administration's problems with Congress. 

(d) In his view, the Brandt Report did not contain many new ideas but presented 
a useful set of recommendations; he had told Willy Brandt that he was opposed to 
the idea of a world development fund because he was against the creation of new 
institutions. 

(e) He enquired about the Bank's reaction to the Brandt Commission's proposal 
of changing the Bank's gearing ratio and whether a resulting, substantially in
creased lending program would not overburden the machinery of the Bank. 

(f) He had advised Willy Brandt to have his report discussed in the European 
Parliament and every national parliament. Also, labor unions should take it up. 

(g) The second Lome Convention had now been signed; it increased commitments 
by 75% in present dollars which was a major accomplishment in a time of tension. 

(h) He hoped that Zimbabwe would apply for Lome membership and that this would 
also change the relationship of the EEC with Angola and Mozambique. Zimbabwe might 
well be interested in joint projects with South Africa and other sources of foreign 
capital, e.g., the EC and the Bank. He would recommend that Lome support such a 
policy of stabilizing the South African region with support of the Government of 
the Republic of South Africa. 

(i) Lome II had a special facility for mining and energy development but the 
EC had no expertise in these areas. He was therefore grateful for the Bank's sup
port. 

Mr. McNamara explained the status of discussion of the Bank's proposed 
structural adjustment lending. He argued that in energy financing the major con
straint was at present not a new facility but technical expertise; France and the 
U.S. were supporting the idea of a new facility because they were looking for 
something attractive for the Summit meeting. There were no limitations on the 
Bank's energy operations neither in terms of budget nor capital; rather it was a 
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problem of absorptive capacity. He had suggested to Mr. Owen that the Bank 
first stand back and analyze its initial experience before embarking on new in
itiatives. With regard to a change in the Bank's gearing ratio, he urged Mr. 
Cheysson to endorse the idea; since the Bank was now at a point where there would 
be no support for a further capital increase, a change in the gearing ratio was 
the approach to take. The resulting increase in Bank lending would not overburden 
the Bank; rather, the real issue was whether such a change in the gearing ratio 
would impair the Bank's capacity to service its bonds. This issue had to be ad
dressed skillfully. He agreed with Mr. Cheysson that it would be a good idea to 
have the Brandt Commission Report discussed by the European Parliament and nation
al parliaments. In view of Mr. Cheysson's forthcoming visit to Zimbabwe, he sug
gested that Mr. Cheysson tell President Mugabe that the Bank could be of assist
ance. 

CKW 
April 3, 1980 



OFFICE OF THE PRESIDENT 

Meeting with Mr. Claude Cheysson, Commissioner, European Economic Community, 
September 28, 1980 

Present: Messrs. McNamara, Cheysson, Pirzo-Biroli, Pierini, Vincent, Benjenk 

Mr. McNamara opened the meeting expressing his greatest concern over 
the PLO issue, which he said catches the Bank and the Fund at a most inadequate 
time when they should be moving forward quickly with respect to the problems 
of insufficient financial resources. According to the Bank's lending program 
established in January 1977, the commitments planned for FY85 would amount to 
some $20 billion, which compares with FY80 commitments of $12 billion. How
ever, since this lending program was approved, many things have happened and 
it is now totally inadequate. Four main reasons account for this inadequacy: 
(i) an inflation rate higher than had been anticipated; (ii) a current account 
deficit in developing countries largely in excess of earlier expectations and 
requiring additional structural adjustment lending; (iii) the impact of the oil 
price increases, especially in oil-importing countries, and the need for addi
tional lending for energy development; and (iv) China becoming a member of the 
Bank and having a claim on Bank financing. In total, these four factors would 
mean additional requirements of some $10 billion annually. In front of this 
situation, the UK is cutting its aid program, the U.S. is running behind in 
fulfilling its commitments, Canada has all sorts of domestic problems, and the 
Arab countries of OPEC won't even talk to the Bank. The Bank does have to find 
some way in which to move forward. Mr. McNamara asked Mr. Cheysson to think 
about these problems and tell him at some point what he believes the Bank ought 
to do in view of this situation. To illustrate the nature of the problem, Mr. 
McNamara said that, if an agreement could be reached on changing the Bank's 
gearing ratio, the Bank could obtain $80 billion "at the stroke of a pen." 

Mr. Cheysson expressed his belief that there is a need to mobilize 
political support. As an example, he mentioned what he had been able to 
achieve with the European Parliament over a ten-month period. The European 
Parliament had been the scene of a constructive debate gradually moving from 
the problems of hunger in developing countries, to those of rural development, 
then to the area of trade policies between industrialized and developing coun
tries, finally to matters of internal policies for the European countries (e.g., 
food production policies). Mr. Cheysson said that he was impressed with the 
degree of awareness which developed with the majority of parliament members as 
a result of the debate. He said that he thought emotion was a good starting 
point to promote the political mobilization which he feels is indispensable. Two 
or three key issues, e.g., hunger and energy, may be enough to trigger this emo
tion in parliamentary circles. He added that he thought political pressure 
should be expressed in summit meetings, such as that recently held in Venice. 
In his view, the "political stars" of the world should be committed to the devel
opment efforts. In particular, it is indispensable to enter in a dialogue 
with oil-producing countries, not only from a political viewpoint, but also 
from the economic one. OPEC should be called on to offer its views on global 
economic strategies. Such a dialogue is certainly difficult to initiate, 
however, because of the very different socio-economic characteristics and in
terests of the various countries, e.g., Saudi Arabia and Mexico. 

As an illustration of his point, Mr. Cheysson reported on his separate 
talks with the Presidents of Venezuela and Mexico. Their main preoccupation is 
security. They are not so much interested in money but rather in long-term 



- 2 -

arrangements with the industrialized nations: firm contracts for food and 
equipment, joint ventures, etc. One of the main problems at this time, 
therefore, is establishing a link between adjustment policies at home (i.e., 
in the industrialized nations) and industrialization abroad. 

Mr. McNamara agreed that efforts should be made to mobilize public 
op1n1on in the industrialized countries. He also agreed that summits like the 
one held in Venice could bring positive results. Mr. Cheysson stressed again 
that "we have been out of focus with OPEC," blaming them for their apparent 
lack of development assistance. The problem is rather that they do not take 
sufficient responsibility in world affairs. Mr. MCNamara agreed. He sug-
gested that somebody should spend time separately and systematically with 
leaders of the OPEC countries and this process of establishing a dialogue with 
them should be initiated before the next summit of heads of states. The question, 
however, is who could do such a job. To Mr. Cheysson who suggested that Euro
peans might be in a better position in that respect than Americans, Mr. McNamara 
put the question of whether he (Mr. Cheysson) would be willing to do it. Mr. 
Cheysson answered that they could discuss the matter, including names of poten
tial personalities, during the forthcoming Tidewater meeting in Kuwait. 

Mr. Cheysson then mentioned the specific example of the recent initia
tive of Venezuela and Mexico to provide assistance to Caribbean and Central 
American countries for their oil imports. He said that they should be congratu
lated for this initiative. Mr. McNamara agreed and then added that the difficul
ty is to "universalize" this type of undertaking, and in particular to get OPEC 
countries to do more than they are presently doing. Mr. Cheysson gave the 
example of the EEC which is gradually entering into more cofinancing arrange
ments, e.g., with the Mexicans, as in the case of the airport in Grenada, to 
Mr. Lopez-Portilla's greatest satisfaction since it undermined Cuban efforts to 
move financially into that island. 

Turning to the present si tua tian in Africa, Mr. Cheysson expressed 
his deep concern, with his feeling that Africa is indeed in "very bad shape." 
He attributed the main reasons for the situation to serious problems in the 
managerial capacity of most African countries. Mr. MCNamara agreed, adding 
that macro-economic policies, or the lack thereof, were also largely responsible 
for the situation. Mr. Cheysson commented that the problems were probably worse 
in French-speaking countries. In his view, during the colonial period, most 
administrators never paid attention to the economic problems because trade was 
largely left to the private companies. After independence, these companies be
came state-run enterprises which quickly suffered from corrupt management. He 
concluded by saying, however, that everything possible should be done to help 
these countries. In particular, it is important to send good professionals to 
assist them in the management of their economies. Mr. McNamara commented that 
some of these countries (e.g., Zaire) do not even want the Bank to assist them. 
He said that the Bank is ready to move as soon as they request Bank assistance. 
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I had dinner with Claude Cheysson last night. He told me 
he would see you Friday. He is not going to confront you with 
any problem; he will tell you about his views on a number of 
questions relating to the North South dialogue, to the need for 
recycling funds from capital surplus countries and to the relations 
between the Community and Africa, particularly Zimbabwe, where he 
is going next week at the invitation of President Mugabe. 

He is publicly very supportive of the Bank, which he thinks 
should play an increasingly greater role, as he opposes the creation 
of new institutions. On the other hand he is vocally critical of 
the Fund on conditionality. He thinks the Fund is insensitive to 
the specific constraints facing individual countries and advocates 
uniform formulas which cripple development. While he agrees with 
conditionality as a general proposition, he is not willing to 
support it when it comes to specific cases. 

On the whole, he thinks the Special Action Fund arrangements 
worked reasonably well; he has been annoyed however at what he thinks 
is an insensitivity on our part, at understanding the Community's 
preoccupations for its own relations with member countries. He is 
unlikely to raise this question and, if it comes up he is likely to 
say that problems of this kind are to be expected in relations 
between different institutions which have their own specific constraints. 




