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One of the most striking features of 
our era is the extraordinary transforma­
tion that has taken place in the world in 
which we live. Since the turn of the 
century more than one billion people, 
who were formerly ruled by Western 
powers, have gained their freedom. The 
United Nations, whose Charter was 
signed in - 1945 by 50 countries today 
embraces a membership of 115. 

This accession to sovereignty of some 
60 countries and their translation from 
dependent to independent status repre­
sents a remarkable historical and poJit­
ical phenomenon. For it marks the first 
time in our human experience when in­
ternational relations are based on mutual 
respect ·for freedom, equality, and digni­
ty. and when all mankind constitutes one 
single community. 

As new nations are thrust into the 
vortex of world affairs, they begin to 
discover the realities of independence 
and the formidable problems that free­
dom and responsibility bring in their 
wake. How can they develop stable and 
self -sufficient societies ? How can they 
achieve reasonable standards of living 
for their people ? How can they main-

2 

tain their hard-won freedom, preserve 
their independence and establish their 
place in the community of nations? 

These questions are not new. Through­
out history men have sought answers to 
such problems. What is new is the recog­
nition in our age that the problems 
of other nations are our problems, that 
the prosperity of others affects our 
prosperity and that the future of our 
fellow men in other lands is part of 
our own future. In short, we live in an 
interdependent world which science and 
technology have reduced to a small 
neighborhood. 

It is about this interdependence that I 
wish to speak and especially the oppor­
tunities which it offers for international 
co-operation between the developing 
countries and the more developed socie­
ties. In doing so, I wish to refer to the 
part which the World Bank is playing 
in this context. 

Our contemporary world consists of 
an economically advanced minority of 
peoples on the one hand and, on the 
other, a highly diversified group of 

Resume en franrais a Ia page 9. 



peoples who make up the vast majority 
of mankind and are at varying stages of 
economic development. In the developed 
world one farmer produces food for 23 
people; in the. developing world one 
farmer can barely feed his own family. 
The privileged, almost one-third living 
in the industrialized world enjoys a per 
capita income of over $1 000 a year; 
two-thirds of the world's population have 
a per capita income of less than $100 
a year. In the developed world there is 
spectacular scientific and technological 
progress; the developing world is char­
acterised by a lack of educational mo­
mentum. And so we are confronted by 
this great and growing gap between the 
very few who have not only the necessi­
ties but also the amenities of life, and the 
vast majority of mankind that is usually 
sick and always close to starvation. 

Unfortunately, political freedom has 
not brought liberation from economic 
and . social problems. Despite the sym­
bols of sovereignty, millions languish in 
conditions of abject poverty, disease and 
despair. 

This contrast between the small world 
of abundance and the . huge and growing 

world of poverty presents a great chal­
lenge to international co:-operation and 
an .opportunity to recognize the inter­
dependence of nations. 

Before we consider the present predi­
cament facing the vast majority of the 
human family we should not overlook 
the part that the less developed countries 
have played in shaping our civilization. 

Before the Christian era, the Egyp­
tians, the Babylonians, the Chinese, the 
Hindus and the Greeks all made im­
pressive contributions to human thought, 
science and practical engineering. When 
we discuss modern refinements in culti­
vation, irrigation and soil conservation 
we need to remember that the principles 
and practices of all of them have existed 
for thousands of years in the canals of 
Egypt and Mesopotamia; in the plant 
drainage which in the Sumerian-Baby­
lonian and Oxus civilization kept saliniza­
tion under control for centuries; and in 
the Persian horizontal wells, which ex­
ploited the ground water with a minimum 
of loss through evaporation. It was 
Indian metallurgists of 1600 years ago 
who made the iron of the Delhi Pillar 
and the iron girders of the Konarak 
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Temple, which have remained rustless 
for centuries, and who exported steel 
to the West to make Damascene swords. 
The mathematical figures now used by 
western scientists, financiers, and school 
children were brought to Europe from 
India by Arab mathematicians. Western 
scientists need not be reminded that 
James Watt was anticipated in Egypt, in 
A.D. 140 by Hero of Alexandria whose 
steam engine was "uneconomic" in an 
age of slavery when labour was abun-

. dant and mechanical power unessential. 
Indeed, when Marco Polo returned from 
China to his native Venice, he felt that 
the superior civilization was the one he 
left behind. And Basil Davidson has 
suggested in his fascinating book, "Old 
Africa . ..Re-discovered" that -long before 
the arrival of the Europeans, "Africans 
went through 15 or 20 centuries of suc­
cessive, distinctive and notable phases of 
growth and development." 

A British scientist has said that "If a 
man from -Mars had arrived on earth 
any time between 3000 and 500 B.c. 

he would have concluded that the people 
of the Near and Middle East were the 
superior beings of the earth; but between 
500 B.c. and A.D. 1500 he would have 

. decided in favour of the Chinese and 
the Indians." 

For a variety of reasons these nations 
were left behind in the march of progress. 
As a result, crushing poverty grips most 
of them and has resulted in the division 
of the world into the less developed and 
the highly developed sectors. This divi­
sion holds great peril if it is ignored, 
and unimaginable promise if it can be 
overcome. 
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Economic development, therefore, is 
of central importance and holds the key 
to a better future for all mankind. It is. 
in effect, the bridge between the develop­
ing and the highly developed societies. 
It is the means whereby the less fortunate 
sector of the human family can build up 
their agriculture, utilize their natural 
resources, develop their productive ca­
pacities, industrialize and release their 
creative energies and skills. Above all, 
it could be the means of drawing the 
developing nations once more into the 
field of scientific and technological 
progress. 

The response of the developed coun­
tries to this challenge has been encour­
aging but not spectacular. According to 
the Organization of Economic Co-Opera­
tion and Development (OECD) the flow 
of capital, including public and private 
grants and loans from all sources (ex­
cluding the U.s.s.R. and the Socialist 
countries) to the developing countries is 
approximately $8'/2 billion a year and 
reached $9 billion last year. 

These funds have been of major im­
portance to the recipient countries in 
providing resources for development pur­
poses. In fact, it is estimated that ap­
proximately one-third of the investment 
resources of the developing world have 
come from the highly developed coun­
tries. The proportion has varied, of 
course, from country to country but it 
does provide a rough average. 

It is apparent therefore that the flow 
of capital from external sources has been 
a major element in making growth pos­
sible. But what is more important is 
that two-thirds of their capital formation 



has come from their own resources and 
is a tribute to their efforts in difficult 
circumstances. 

The developing countries represent, at 
the present time, a wide spectrum of 
societies in transition, characterized by 
differing stages of growth - some ad­
vancing rapidly, others making slow but 
steady progress, a few actually losing 
ground. 

On the whole, however, the post-war 
period has been one of substantial 
achievement; incomes have risen, the 
infrastructure of physical facilities such 
as roads, ports, power, and factories has 
been greatly strengthened and expanded; 
government administrations have become 
more effective and better staffed; the 
promotion of economic growth and 
social reform is assuming increasing im­
portance; - ~ and greater educational op­
portunities are beginning to create an 
enlightened citizenry whose productive 
capacity is showing encouraging im­
provement. Above all, the developing 
countries have gained a better under­
standing of the problems that must be 
solved if their economic growth is to be 
sustained and accelerated, and a realiza­
tion that their progress depends primarily 
on determined and dedicated domestic 
effort - that it cannot be imported from 
abroad. 

In spite of this encouraging progress, 
however, the rate of economic growth 
of the developing countries remains slow. 
The reasons for this are complex since 
the problems inherent in the development 
process are many and varied. This is 
evidenced by the fact that economic 
development has not only been uneven 
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between countries and regions, but also 
within most economies in the world. I 
shall refer, therefore, to only four factors, 
all of which are of considerable interest 
to the World Bank. 

First, there is international trade, an 
area of crucial importance in an inter­
dependent world. The developing coun­
tries rely on their export earnings for 
foreign exchange far more than on . aid 
and investment - the ratio is about four 
to one. However, their foreign exchange 
earnings have not kept pace with their 
economic growth. While there has heen 
a substantial increase in world trade in 
the post-war period, most of the expan­
sion has taken place between the highly 
developed countries, and from them to 
the developing countries, while exports 
from the developing countries have not 
significantly risen. · For instance, the 
Latin American countries increased the 
volume of their exports of primary com­
modities by 25 per cent during 1956-62, 
but they earned less foreign exchange in 
1962 than in 1956. 

It is evident, therefore, that the Je­
veloping countries cannot achieve a 
satisfactory rate of growth by their own 
efforts alone. International co-operation 
is needed so that their efforts can be 
supplemented by the help of the indus­
trialized countries - mainly in the form 
of more freely accessible markets for 
their primary as well as their processed 
goods, better and more stable terms of 
trade and assistance in diversifying their 
production. 

The United Nations Conference on 
Trade and Development (UNCTAD) held 
in Geneva last year and the permanent 

5 



The Interdependence of Nations 

machinery which has emerged from this 
Conference underline the seriousness of 
this problem and the importance of inter­
national action in this context. But 
while measures to change the existing 
patterns of trade may be difficult, and 
even painful, yet, in the long run, an 
expansion of trade will undoubtedly 
benefit both the industrial as well as the 
developing nations. 

Secondly, I wish to refer to one of 
the Bank's most important concerns -
that of stimulating the flow of private 
capital into international economic de­
velopment. In recent years, international 
investment has become a cardinal feature 
of the new partnership between the richer 
and the poorer nations. This is particu­
larly true of private foreign investment 
which, -if wisely conducted, can be of 
decisive value to the developing coun­
tries. 

Unfortunately, private capital is not 
yet moving in sufficient volume to areas 
in need of it. One of the most serious 
impediments to the flow of private capi­
tal is the fear of expropriation without 
fair compensation or by other arbitrary 
action by the host government. Since 
the Bank has been called upon, on 
several occasions, to mediate or arbitrate 
disputes whose continuation would have 
impeded the international flow of private 
capital, we have taken the initiative in 
creating international machinery for the 
conciliation and arbitration of investment 
disputes. In consultation with our mem­
ber governments, a Convention on the 
Settlement of Investment Disputes is 
under preparation. The Convention, 
when approved, wi11 provide facilities 

6 

and services to foreign investors and 
governments on a voluntary basis. No 
government or investor would be under 
an obligation to use this machinery with­
out having consented to do so. But once 
the parties had agreed to resort to this 
procedure, their agreement would be 
binding. It is our hope that this ma­
chinery will inspire greater confidence 
among investors and governments alike, 
contribute to a healthier investment 
climate and stimulate an increased flow 
of private capital to the developing 
countries. 

Thirdly, it has become increasingly 
apparent that the flow of development 
assistance to the developing countries 
must be greatly increased and must be 
available on more favourable and flex­
ible terms. The Bank has endeavoured 
to build up its financial strength and to 
adapt its policies, in a variety of ways, 
to meet new and growing needs. 

The International Development Asso­
ciation is one important example of the 
Bank's several initiatives in this respect. 
It was created as an affiliate of the Bank 
to provide long-term development finance . 
to countries unable to borrow on con­
ventional terms; its loans are interest­
free, although there is a small service 
charge, and are repayable over a 50-year 
term with no repayment at all for the 
first ten years. 

While IDA makes soft loans in the 
sense that they will not burden a borrow­
ing country's balance of payments, it is 
not a soft lender. In other words, pro­
jects submitted for IDA financing must 
meet the same criteria and rigid stand­
ards as those for conventional loans. To 



date 71 IDA credits amounting to over 
$1 billion have been approved in 27 
countries (9 in Africa, 7 in Asia, 1 0 in 
Latin America and 1 in Europe). 

Canada, which is a founding member 
of IDA, has contributed $38 million to 
IDA and has recently announced a 
further commitment of $42 million over 
the next three years. Such support is 
not only a great encouragement to the 
Bank but is particularly appreciated by 
those countries who rely so much on 
IDA for funds. The Bank itself trans­
ferred $50 million as a grant to IDA 
out of last year's earnings. Since IDA 
has proved to be one of the most effec­
tive forms of multilateral development 
assistance, and has inspired the con­
fidence of both donor and recipient 
countri~s it is our hope that IDA's re­
sources can be enlarged to meet the 
growing requests for its help; and that 
our member governments will continue 
to give IDA their increasing support. 

Fourthly, there is a growing need for 
closer and more effective co-ordination 
both among the donor as well as the 
recipient sectors of the world. 

The value to both groups of such co­
ordination was demonstrated in the 
Kainji Multipurpose Project in Nigeria. 
The UN Special Fund financed a survey, 
with the World Bank as executing 
agency, of the power, irrigation and 
navigation potential on the Niger River. 
A feasibility survey was conducted jointly 
by two firms from different countries 
under the Bank's supervision. When the 
soundness of the proposed investment 
was established, the Bank indicated its 
willingness to finance part of the cost 
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and invited bilateral aid-givers to provide 
the remainder of the external funds re­
quired. Canada was among those who 
responded along with the u.s.A., the 
U.K. , Italy and the Netherlands. While 
their offers were primarily tied to goods 
and services from the lending countries, 
it was agreed that Nigeria should award 
all contracts on the basis of international 
bidding; this was done on the under­
standing that where the winning bids 
were made by one of these countries, 
their cost could be applied against the 
funds which they were providing. Finan­
cing from the . Bank made up the 
balance. Thus five countries and two 
international agencies co-operated to 
provide $208 million to assist Nigeria, 
the largest and most populous nation in 
Africa, to build a large-scale dam on the 
Niger River which, together with asso­
ciated works and installations, will be the 
final link in the creation of a national 
power network. In my view, here is an 
example of international co-operation at 
its best. It offers, I believe, the basis for 
many more such co-operative efforts in 
the future when multilateral and bilateral 
efforts are joined to ensure a more effec­
tive development effort. 

International trade, international in­
vestment and international development 
assistance represent therefore the new 
frontiers in international co-operation. 
They reflect the problems, the possibili­
ties and the promise of an interdependent 
society. 

Many features of the present situation 
suggest that we are at a stage of special 
significance in the world's development. 
Science and technology have opened up 
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new vistas of potential human well-being ; 
man's imagination and ingenuity have 
developed new forms of social and politi­
cal organization; and the instinct for 
freedom and dignity has found expression 
in an awakening national consciousness 
among the peoples of the world. Our era 
is characterized therefore by a growing 
awareness of the interdependence of all 
nations, and the need and desire for 
enduring peace so that the world's re­
sources and energies can be devoted to 
human progress. 

The United Nations and its agencies 
should be the cornerstone of this new 
interdependent society that is emerging. 
They provide a framework for inter­
national co-operation in an age that is 
striving for advancement in all fields 
of end~avour, and for the reconciliation 
of nations who have inherited bitterness 
and estrangement as a result of their 
historical and political backgrounds. 
Above all, they offer the prospect of a 
true partnership between the less devel­
oped and the more developed communi­
ties in their efforts to liberate mankind 
from ignorance, misery, want and to 
build a more stable and decent society. 

As a member of the United Nations 
system the World Bank is deeply involved 
in these great co-operative efforts of the 
human family. As the President of the 
Bank, Mr. George D. Woods, has stated: 

"Our resources of finance, experience, 
and influence can make a significant con­
tribution to raising standards of living 
in underdeveloped countries which con­
tain most of the population of the world. 
The future of the Bank depends on its 
continuing to play an active and con-
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structive role in these countries. It is 
our firm intention to play this role.·· 

However, the importance of the Bank 
does not only lie in its financial resources, 
or in its profes3ional and apolitical ap­
proach, or in its international character. 
Its main feature and merit is that it is 
not really a bank but a development 
agency. As such its central task is to 
improve the lot of man and to help the 
developing countries to move into the 
twentieth century. Hence, while it is 
necessarily engaged, in large part , in 
mobilizing funds to meet the develop­
ment needs of its member countries, 
much of its energy and resources are 
devoted to technical assistance and ad­
visory services which are essential to 
promote better human conditions. 

The challenge of an interdependent 
society is, in effect, a call to action to 
eliminate the ancient enemies of man­
kind - poverty, disease, and illiteracy. 
It is a challenge in which all of us are 
inextricably involved. For as the late 
President John F. Kennedy reminded us 
in his Inaugural Address: 

"If the free society cannot help the 
many who are poor, it can never save 
the few who are rich." 

Moreover, it is a challenge that will 
be with us a long time. For although 
the development era may ultimately be 
no more than an interlude in the world's 
history, there is no indication that it wi11 
be short - or that its end is in sight. 
We need only recall the long, hard years 
of the development of the industrialized 
nations to remove any false optimism. 
Today the process of economic growth 
may be better understood, but the dif-
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ficulties are nevertheless formidable. 
Recent events at the United Nations 

have not been encouraging. However, in 
spite of the crisis of confidence in the 
United Nations arising from its political 
and financial difficulties, the international 
agencies continue to strive for the long­
term well-being of the human family and 
to ensure its economic and social better­
ment. In doing so they demonstrate that 
practical international co-operation offers 
the most hopeful basis for an interde­
pendent world, and that such interna­
tional co-operation represents a new di­
mension in international relations which 
could be of profound significance for the 
future • 

Resume 

L'lnterdependance des nations 

Lewis Perinbam 
agent de liaison a Ia 
Banque mondiale 

11 faut classer parmi les plus remar­
quables phenomenes de notre epoque 
!'accession a l'independance, depuis ]a 
signature de Ia Charte des Nations Unies 
en 1945, d'une soixantaine de pays grou­
pant plus d'un milliard d'habitants. 

A mesure que les nouveaux Etats de­
couvrent les vieux problemes qui sont la 
contrepartie de la liberte et de la respon­
sabilite, nous nous rendons compte pour 
Ia premiere fois dans l'histoire que les 
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problemes des autres nations sont nos 
problemes, que leur prosperite affecte la 
notre, et que l'avenir de nos freres hu­
mains des autres pays est inseparable du 
notre. Bref, nous prenons conscience de 
l'interdependance du monde. 

L'ecart deja enorme et toujours crois­
sant entre les pays developpes et les pays 
en voie de developpement constitue a 
la fois un defi a Ia cooperation interna­
tionale et une occasion de reconnaitre 
l'interdependance des nations. 

Les societes de l' Asie et d' Afrique ont 
joue, au cours de l'histoire, un role im­
portant, et furent a certaines epoques 
beaucoup plus evoluees que celles d'Eu­
rope. Nombre d'entre elles, cependant, 
ont ensuite echappe au progres econo­
mique, comme en temoigne la division 
tres nette qui separe les secteurs peu de­
veioppes et les secteurs hautement deve­
loppes du monde. 

Le developpement economique est Ia 
clef d'un avenir meilleur pour toute l'hu­
manite. 11 est le pont qui relie les socie­
tes en voie de developpement et les socie­
tes industrialisees; il permet aux pays en 
voie de developpement de reprendre leur 
place dans les plus . grands courants du 
progres scientifique et technique. 

L'an dernier, les pays industrialises ont 
consacre au developpement 9 milliards 
de dollars sous forme d'investissements 
prives et publics. Cette somme equivaut 
au tiers environ des investissements des 
pays en voie de developpement. Mais 
chose plus importante, Ia plus-value des 
capitaux de ces derniers provenait de 
leurs propres ressources dans une propor­
tion de deux tiers. 

Depuis la guerre, les pays en voie de 
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developpement ont accompli beaucoup et 
ont pris conscience de Ia necessite d'un 
effort soutenu, sur le plan domestique, 
pour assurer leur progres. Neanmoins, 
le taux de Ia croissance economique de­
meure lent. Les raisons de cette Jenteur 
soot complexes, car le processus du de­
veloppement pose necessairement de 
nombreux problemes. Nous nous arre­
terons a quatre causes qui interessent 
toutes vivement Ia Banque mondiale. 

Pour les pays en voie de developpe­
ment, le commerce international est 
beaucoup plus important, comme source 
de devises etrangeres, que l'aide ou l'in­
vestissement etranger' mais depuis quel­
ques annees, les conditions du commerce 
leur soot de moins en moins favorables. 
A leurs propres efforts doit done s'ajou­
ter l'aide des pays industrialises, princi­
palement sous les formes suivantes: 
marches plus accessibles pour leur pro­
duction primaire et pour leurs produits 
fabriques; conditions commerciales plus 
avantageuses et plus stables, et assistance 
en vue de Ia diversification de Ia produc­
tion. 

En second lieu, une des fonctions Jes 
plus importantes de Ia Banque consiste a 
accroitre les afflux de capitaux prives 
vers les entreprises internationales de 
developpement economique. 

Les methodes qu'on est a mettre au 
point pour l'arbitrage et Ia conciliation 
des differends en matiere d'investisse­
ments aideront a assainir le climat des 
investissements et augmenteront les ap­
ports de capitaux vers les pays en voie 
de developpement. 

Troisiemement, on se rend compte de 
plus en plus de Ia necessite d'accroitre 
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considerabJement l'aide au developpement 
dans les pays qui en ont besoin, et de 
l'accorder a des conditions plus favora­
bles et des plus souples. A cet egard, 
Ia Banque a cree I' Association interna;.. 
tionale de developpement pour fournir 
des capitaux de developpement a long 
terme aux pays incapables d'emprunter 
aux conditions du marche. C'est Ia, 
a-t-on constate, une des formes les plus 
efficaces d'aide multilaterale au develop­
pement, et il faut souhaiter que Jes res­
sources de l'AID continuent de s'accroitre. 

En dernier lieu, une coordination plus 
etroite et plus efficace s'impose entre les 
pays donateurs aussi bien qu'entre les 
pays beneficiaires du monde, comme on 
le voit par l'exemple du projet polyvalent 
de Kainji, en Nigeria. 

Notre epoque est caracterisee par un 
sentiment de plus en plus vif de l'inter­
dependance de tous les pays. Les Na­
tions Unies et leurs institutions specia­
lisees devraient etre les pierres angulaires 
de cette nouvelle societe interdependante 
qui se fait jour. En tant que membre de 
Ja famille des Nations Unies, Ia Banque 
mondiale est profondement engagee dans 
ces grands efforts comniuns de ]a famiJle 
humaine. 

La Banque a pour fonction premiere 
de favoriser le developpement afin d'ame­
Jiorer le sort de l'homme et d'aider Jes 
pays en voie de developpement a acce­
der au 20e siecle. Si elle s'occupe prin­
cipalement de mobiliser des fonds pour 
repondre aux besoins de ses pays mem­
bres, elle doit aussi, par consequent, con­
sacrer une large part de son energie et de 
ses ressources a l'assistance technique et 
aux services de consultation. 



Me me si les recents evenements a ux 
Nations Unies ne soot pas encourageants, 
les institutions internationales poursui­
vent leurs efforts pour ameliorer a Ia 
longue le sort de l'homme et pour relever 
sa condition economique et sociale. Elles 
prouvent par Ia que, dans un monde in-
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terdependant, une cooperation internatio­
nale pratique est Ia formule qui offre le 
plus d'espoir. Cette cooperation, qui est 
un caractere nouveau des relations inter­
nationales, pourrait avoir de profondes 
repercussions sur l'avenir • 
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One of the most etriking features of our era is the extraordinary 

transformation that has taken place in the world in which we live. Since the 

turn or the centur.y more than one ~illion people, who were formerly rul~ by 

Western powers, have gained their freedom. The United Nations, whose Charter 

was signed in 1945 by 50 countries today embraces a membership of 115. 

This accession to sovereignty of some 60 countries and their translation 

from dependent to independent status represents a remarkable historical and 

political phenome&on. For it marks the first time in our human experience 

when international relations are based on mutual respect for freedom, equality, 

and dignity, and when all mankind constitutes one single community. 

~ 

As new nations are thrust into the vortex of world affairs, they begin 
I 

to discover the realities of independence and the formidable problems that 

freedom and responsibility bring in their wake. How can they develop stable 

and self-sufficient societiest How can they achieve reasonable standards of 

living for their people? How can they maintain their hard-won freedom, pre-

serve their independence and establish their place in the comity of nations. 

These questions are not new. Throughout history men have sought answers 

to such problems. What is new is the recognition in our age that the problems 

of other nations are ·our problema, that the prosperity of others affects our 

prosperity and that the future of our feliow-men in other lands is part of 

our awn future. In short, we live in an interdependent world which science 

r-' and technology have reduced to a small neighborhood. 
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It is about this interdependence that I wish to speak and especially the 

opportunities which it offers for international co-operation between the develop­

ing countries and the more developed societies. In doing so, I wish to refer 

to the part which the World Bank is playing in this context. 

Our contemporary world consists of an economically advanced minority of 

peoples on the one hand and, on the other, a highly diversified group of peoples 

who make up the vast majority of mankind and are at va~ing stages of economic 

development. In the developed world one farmer produces food for 23 people; in 

the developing world one farmer can barely feed his own family. The privileged 

almost one-third living in the industrialized world enjoys a per capita income of 

over $1000 a year; two thirds of the world's population have a per capita income 

of less than $100 a year. In the developed world there is spectacular scientific 

and technological progress; the developing world is characterised by a lack of 

educational momentum. And so we are confronted by this great and growing gap 
~ 

between the very few who have not only the necessities but also the amenities of 
i 

life, and the vast majority of mankind that is usually sick and always close to 

starvation. 

Unfortunately, political freedom has not brought liberation from economic 

and social problems. Despite the symbols of sovereignty, millions languish in 

conditions of abject poverty, disease and despair. 

This contrast between the small world of abundance and the huge and growing 

world of poverty presents a great challenge to international co-operation and an 

opportunity to recognise the interdependence of nations. 

Before we consider the present predicament facing the vast majority of the 

human family we sho~d not overlook the part that the less-developed countries 

have played in shaping our civilization. 
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Before t~he Christian era, the Egyptians, the Babyloniane, the Chinese, 

the Hindus and the Greeks all made impressive contributions to human thought, 

science and practical engineering. When we discuss modern refinements in 

cultivation, irrigation and soil conservation we need to remember that the 

principles and practices or all or them have existed for thousands or years 

in the canals or Egypt and Mesopotamia; in the plant drainage which in the 

Sumerian-Ba~lonian and Oxus civilizations kept salinization under control 

ror centuries; and ih the Persian horizontal wells, which exploited the ground 

water with a minimul'l ot loss through evaporation. It was Indian metallurgists 

of 1600 years ago who made the iron or the Delhi Pillar and the iron girders 

or the K~narak Temple, which have re:aained rustless for centuries, and who 

exported steel to. the West to make Damascene swords. The mathematical figures 

now used by western scientists, financiers, and school children were brought 

to Europe from India by Arab mathematicians. Western scientists need not be 
; 

reminded that James Watt was anticipated in Egypt, in A.D. 140 by Hero of 

Alexandria whose steam engine was "uneconomic" in an age of slavery when 

labour was abundant and mechanical power unessential. Indeed, when Marco Polo 

returned from China to his native Venice, he felt that the superior oivilizatiom 

was the one he lef't behind. And Ba i1 Davidson has suggested in his fascinating 

book, "Old Africa Re-discovered" that long before the arrival of the Europeans, 

"Africans went through 15 or 20 centuries of successive, distinctive and notable 

phaaes or growth and development.• 

A British scientist has said that "It a man from Mars had arrived on earth 

any time l>etveen 3000 and 500 B.C. he would have concluded that the people or the 

Near and Middle East were the superior beings of the earth; but between 500 B.C. 

and A.D. 1500 he would have decided in favour ot the Chinese and the Indians." 
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For a variety ot reasons these nations were left behind in the march of 

progress. As . a result, crushing poverty grips most of them and has resulted 

in the division of the world into the less-developed and the highly-develop-

ed sectors. This division holds great peril if it is ignored, and unimagin-

able promise if it can be overcome • 

Economic development, therefore, is of central importance and holds the 

key to a better tut~e tor all mankind. It is, in effect, the bridge between 

the developing and the highly-developed societies. It is the means whereby-

the less-fortunate sector of the human family can build up their agriculture, 

utilize their natural resources, develop their productive capacities, indus-

trialize and release their creative energies and skills. Above all, it could 

be the means or drawing the developing nations once more into the field of 

scientific and technological progress. 

The response or the developed countries to this challenge has been 

encouraging but not spectacular. · According to the Organization of Economic 

Co-operation and Development (OECD) the flow of capital, including public and 

private grants and loBns tram all sources {excluding the U.s.s.R. and the 

Socialist colUltries) to the developing countries is approximately $8 1/2 

billion a year and reached $9 billion last year. 

These funds h~ve been of major importance to the recipient countries in 

providing resources for development purposes. In fact, it is estimated that 

approximately one third of the investment resources of the developing world 

have caae 'from the highly-developed countries. The proportion has varied, or 

course, trom countr.r to countr,y but it does provide a rough average. 
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It is apparent therefore that the flow or capital from external sources 

has been a major element in making growth possible. But, what is more 

important, is that two-thirds of their capital formation has come from their 

own resources and is a tribute to their efforts in difficult circumstances. 

The developing countries represent, at the present time, a wide spectrum 

of societies in transition, characterised by differing stages of growth -­

~ome advancing rapidly, others making slow but steady progress, a few actually 

losing gromui. 

On the Whole, however, the post-war period has been one of substantial 

achievement; incomes have risen, the infrastructure of physical facilities 

such as roads, ports, power, and factories has been greatly strengthened and 

expanded; government administrations have became more effective and better 

staffed; the promotion of economic growth and social refprm is assuming in­
and 

creasing importance;/greater educational opportunities are beginning to create 

an enlighted citizenry whose productive capacity is showing encouraging improve-

ment. Above all, the developing countries have gained a better understanding 

of the problems that must be solved if their economic growth is to be sustained 

and accelerated, and a realization that their progress depends primarily on 

determined and dedicated domestic effort -- that it cannot be imported from 

abroad. 

In epite of this encouraging progress, however, the rate of economic growth 

of the developing countries rern..ains slow. The reasons for this are complex 

since the problems inherent in the development procees are many and varied. This 

is evidenced by the fact that economic development has not only been uneven 

between countries ·and regions, but also within most economies in the world. 
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I shall reter, therefore, to only four factors, all of which are of considerable 

interest to the World Bank. 

First, there is international trade, an area of crucial importance in an 

interdependent world. The developing countries rely on their export earnings 

for foreign exchange far more than on aid and investment -- the ratio is about 

four to one. However, their foreign exchange earnings have not kept pace with 

their economic growth. While there has been a substantial increase in world 

trade in the post-war period, most of the expansion has taken place between the 

highly-developed countries, and from them to the developing countries, while 

exports from the developing countries have not significantly risen. For instance, 

the Latin American countries increased the volume of their exports of primary 

commodities by 25 per cent during 1956-62, but they earned less foreign exchange 

in 1962 than in 1956. 

It is evident, therefore, that the developing co~tries cannot achieve a 

satisfactory rate of growth by their own efforts alone. International co-ope­

ration is needed so that their efforts can be supplemented by the help of the 

industrialised countries -- mainly in the form of more freely accessible markets 

for their primar.y as well as their processed goods, better and more stable terms 

of trade and assistance in diversifying their production. 

The United Nations Conference on Trade and Development (UNCTAD) held in 

Geneva last year arid the permanent machiner.y which has emerged from this Confer­

ence underline the seriousness of this problem and the importance of international 

action in this context. But· while measures to change the existing patterns of 

trade may be difficult, and even painful, yet, in the long run, an expansion of 

trade will undoubtedly benefit both the industrial as well as the developing 

nations. 
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Secondly, I wish to refer to one of the Bank's most important concerns 

that of stimulating the now of private capital into international economic 

development. In recent years, international investment has become a cardinal 

feature of the new partnership between the richer and the poorer nations. This 

is particularly true of private foreign investment which, if wisely conducted, 

can be of decisive value to the de~eloping countries. 

Unfortunately, private capital ·is not yet moving in sufficient volume to 

areas in need of it, One of the most serious impediments to the flow of 

private capital is the rear of expropriation without fair compensation or by 

other arbitra~ action by the host government. Since the Bank has been called 

upon, on several occasions, to mediate or arbitrate disputes whose continuation 

would have impeded the internationaJ.fiow of private capital, we have taken the 

initiative in creating -international machinery for the onciliation and arbitra­

tion of investment disputes. In consultation with our member governments, a 

Convention on the Settlement of Investment Disputes is under preparation. The 

Convention, when approved, will provide facilities and services to foreign in­

vestors and governments on a volumtary basis. No government or investor would be 

under an obligation to use this machiner.y without having consented to do so. But 

once the parties had agreed to resort to this procedure, their agreement would be 

binding. It is our hope that this machiner,y will inspire greater confidence 

among investors and governments alike, contribute to a healthier investment cli­

mate and stimulate an increased flow or private capital to the developing countries. 

Thirdly, it has become iiicreasingly apparent that the flow of development 

assistance to the developing countries must be greatly increased and must be 

available on m~ favourable and fiexible terms • The Bank has endeavoured to 

build ~p its financial strength and to adapt its policies, in a variety of 
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w~ s, to meet new and grow:ing needs. 

The International Development Association is one important example of the 

Bank's several initiatives in this respect. It was created as an affiliate of 

the Bank to provide long-term development finance to countries unable to borrow 

on conventional terms; its loans are interest-free, although there is a small 

service charge, and are repayable over a 50-year term with no repayment at all 

for the first 10 years. 

While IDA makes soft loans in the sense that they will not burden a borrow­

ing country's balance of payments, it is not a soft lender. In other words, pro­

jects submitted for IDA financing must meet the same criteria and rigid standards 

as those for conventional loans. To date 71 IDA credits amounting to over $1 

billion have been approved in 27 countries (9 in Africa, 7 in Asia, 10 in Latin 

America and 1 in Europe). 

Canada, which is a founding member of IDA, has cont.l"ibuted $38 million to 

IDA and has recently announced a further commitment of $42 million over the next 

t~ee years. Such support is not only a great encouragement to the Bank but is 

particularly appreciated by those countries who rely so much on IDA for funds. 

The Bank itself transferred $50 million as a grant to IDA out of last year's earn­

ings. Since IDA has proved to be one of the most effective forms of multilateral 

development a.ssistance, and has inspired the confidence of both donor and recipient 

countries, it is our hope that IDA's re,sources can be enlarged to meet the growing 

requests for its hel:p; and that our member govemments will continue to give IDA 

their increasing support. 

Fourthly, there is a growing need for closer and more effective co-ordination 

both among the donor as well as the recipient sectors of the world. 

The value to both groups of such coordination was demonstrated in the 
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lainji Multipurpose Project in Nigsria. The U.N. Special Fund financed a 

survey, with the World Bank as Executing Agency, of the power, irrigation and 

navigation potential on the Niger River. A feasibility survey was conducted 

jointly by two firms from different countries under the Bank's supervision. 

When the soundness of the proposed investment was established, the Bank indi-

cated its willingness to finance part or the cost and invited bilateral aid 

gi. vers to provide the remainder of the external funds required. Canada was 

among those who responded along with the U.S.A., the U.K., Italy and the 

Netherlands. While their offers were primarily tied to goods and services 

from the lending countries, it was agreed that Nigeria should award all con-

tracts on the basis of international bidding; this was done on the understanding 

that where the winning bids were made by one of these countries, their cost 

could be applied against the funds which they were provictl.ng. Financing from .., 
the Bank made up the balance. Thus five countries and two international agencies 

; 

co-operated to provide $208 million to assist Nigeria, the largest and most 

populous nation in Africa, to build a large-scale dam on the Niger River which, 

together with associated works and installations, will be the final link in the 

creation of a national power network. In ~ view, here is an example of inter-

national co-operation at its best. It offers, I believe, the basis for many 

more sueh co-operative efforts in the future when multilateral and bilateral 

efforts are joined to ensure a more effective development effort. 

International trade, international investment and international develop­

ment assistance represent therefore the new frontiers in international co-operation. 

They reflect the problems, thepossibilities and the promise of an interdependent 

society. 
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Many features of the present situation suggest that we are at a stage of 

special significance in the world's development. Science and technology .have 

opened up new vistas of potential human well-being; man's imagination and ingenu-

ity have developed new forms of social and political organization; and the instinct 

for freedom and dignity has found expression in an awakening national consciousness 

among the peoples of the world. Our era is characterized therefore by a growing 

awareness of the interdependence of all nations, and the need and desire for 

enduring peace so that the world's resources and energies C@n be devoted to human 

progress. 

The United Nations and its agencies should be the cornerstone of thi s new 

interdependent society that is emerging. They provide a framework f or internatio-

nal co-operation in an age that is striving for advancement in all fields of en-

deavour, and for the reconciliation of nations who have inherited bi tterness and ..,. 
estrangement as a result of their historical and politicat backgrounds. Above all, 

they offer the prospect of a true partnership between the less-developed a.nd the 

more developed communities in their efforts to liberate mankind from ignorance, 

misery, want and to build a more stable and decent society. 

As a member of the United Nations system the World Bank is deeply involved 

. in these great co-operative efforts or the human family. As the President of the 

Bank, Mr. George D. Woods, has stated: 

"Our resources of finance, experience, and influence can make a significant 

contribution to raieing standards of living in underdeveloped countries which 

contain most of the population of the world. The future of the Bank depends on 

its continuing to play an active and constructive role in these countries. It is 

our firm intention .to play this role." 
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However, the importance of the Bank does not only lie in its financial 

resources, or in its professional and apolitical approach, or in its inter­

national character. Its main feature and merit is that it is not really a 

bank but a development agency. As such its central task is to improve the 

lot of man and to help the developing countries to move into the twentieth 

century. Hence, while it is necessarily engaged, in large part, in mobilising 

funds to meet the development needs of its member countries, much of its 

energy and resources are devoted to technical assistance and advisory services 

which are essential to proaote better human conditions. · 

The challenge of an interdependent society is, in effect, a call to 

action to eliminate the ancient enemies of mankind --~ poverty, disease, and 

illiteracy. It is a challenge in which all of us are inextricably involved. 

For as the late President John F. Kennedy reminded us ~ his Inaugural Address: 

"If the free society cannot help the many who gre poor, 

it can never save the few who are richu. 

Moreover, it is a challenge that will be with us for a long time. · For although 

the development era may ultimately be no more than an interlude in the world's 

history, there is no indication that it will be short -- or that its end is in 

sight. We need only recall the long, hard years of the development of the 

industrialised nations to remove any false optimism. Today the process of eco­

nomic growth may be. better understood, but the difficulties are nevertheless 

r ormidable. 

Recent events at the United Nations have not been encouraging. However, 

in spite of the crisi8 of conf~dence in the United Nations arising from its 
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political and financial difficulties, the international agencies continue 

to strive for the long-term well-being of the human family and to ensure its 

economic and social betterment. In doing so they demonstrate that practical 

international co-operation offers the most hopeful basis for an interdependent 

world. And that such international co-operation represents a new dimension in 

international relations which could be or profound significance for the future. 
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There are several reasons why· I am grateful for th~ honor of ad-

dressing this distinguished gathering. In the first place, it enables 

me to pay a well deserved tribute to Canada's External Aid Program, 

under whose auspices the scholars in this audience have come to Canada 

for study· and training. The Canadian program is among the most success-

ful undertaken by· any· country and is widely· noted for its quality and 

competent management. It is a program which, as the Minister for Ex-

ternal Affairs, Mr. Paul Martin, stated to the House of Comments 

Standing Committee on External Affairs last June, 11is guided primarily 

by humanitarian considerations". Consequently, it has no political 

axes to grind; although political goodwill may· be its by-product. It 

does not seek unfair economic advantages; although it may result in the 

export of Canadian goods and services, and increased tri de with devel-
I 

oping countries. ·It does not impose terms and conditions which may be 

resented by· the developing countries; although it insists on high 

standards in its program. In short, it is concerned with development -

its primary aim is to help the developing countries to help themselves 

to become self reliant and to speed their economic gro"tvth. 

Secondly, this occasion allows me to acknowledge the important 

part that Canada has played, and continues to play, in the World Bank 

group of institutions. Of the Bank's 103 members, Canada is the sixth 

largest shareholder. Canadian manufacturers and consultants have played 

a notable part in designing and equipping many development projects 
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financed out of Bank loans. If you were to take the 1,000 mile ride on 

the Pacific Railway to Guadalajara, in Mexico, you would be riding on 

Canadian rail; in Rio de Janeiro you would use electric current from 

Canadian equipped power plants and transmission systems; and, as a 

traveler on India's national railways, you might well find yourself 

riding behind a locomotive of Canadian manufacture that the Bank has 

helped to finance. Canadians helped to write the ~arter of the Bank 

at Bretton Woods in 1944 and they· have been represented on its Board of 

Directors since the Bank came into existence. 

And, thirdly, if I may add a personal note, it is always a great 

pleasure for me, as a Canadian, to return to Ottawa and to be among 

former colleagues and friends with whom it was my· privilege to live and 

work for many years. 
i 

The inescapable fact of our time is that our contemporary world 

consists of two groups of nations: "developed" and 11less-developed" or 

"developing"; or, in plain language, rich or poor. In the rich coun-

tries the GNP is over $2,000 per person; the GNP in a very poor country· 

is about $85 per person. In the developed world, one farmer produces 

food for 23 people ; in the developing or less-developed world one 

farmer can barely· feed his ow.n family. In the developed world there is 

spectacular scientific and technological progress; the less-developed 

world is characterized by a lack of educationalnnomentum. Between 1960 

and 1962 the average per capita income in the rich countries increased 
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by about $100 a year, While that in the poor countries increased by 

barely· $5. At the present rate of progress it will take the developing 

countries - those which have a per capita income of less than $100 per 

year - about 70 years to double their per capita income. 

And so we are confronted by· this vast gap between the very· few 

Who have not only· the necessities but also the amenities of life, and 

the vast majority of mankind that is uaually· sick and always close to 

starvation. MOreover, at the present rate of growth, it is estimated 

that the population of the world will double before the end of the 

century and most of this increase will be in the developing coun­

tries. 

There is, therefore, a striking contrast between the small world 

of abundance and the huge and growing world of poverty. ~ This gap pre­

sents probably· the greatest immediate problem facing our' generation. It 

is a division which holds great peril if it is ignored and unimaginable 

promise if it can be overcome. 

Fortunately·, in the two decades since the end of World War II, 

the industrialized nations have increasingly· recognized, and indeed 

accepted, the necessity· for promoting the economic and social advance­

ment of the developing countries. The World Bank itself represents the 

collective response of the world community to the challenge of develop­

ment and the task of improving the lot of the human family·. Although 

its original function was to s~rve as a guarantor of loans by· others, 
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the Bank has been a lender on its own account from the very beginning. 

During the 20 years of its existence the Bank has made 446 loans total­

ling $9.5 billion to finance projects in 77 countries and territories; 

and during the current fiscal year which ends on June 30 it is expected 

to lend over $1 billioDA 

Since the Bank came into existence it has created two new affili­

ates: the International Finance Corporation (IFC) established in 1956 

to finance private enterprises in the developing countries without 

government guarantee; and the International Development Association 

(IDA) established in 1960 to provide credits on soft financial ter.ms to 

countries too poor to borrow at conventional rates of interest and re­

payment. The Bank has also widened its technical assistance activities 

to improve the quality· of the development effort in its ember coun­

tries and has established a staff college for senior officials from the 

developing countries. Thus the Bank, which began as a purely lending 

institution, is now evolving into a development agency offering a wide 

range of services and facilities. 

As a result of these efforts much has been accomplished. In India, 

the public power supply· has more than doubled in the past 15 years; in 

Mexico it has tripled; and in Brazil it has nearly quadrupled. Trans­

portation· loans have helped African countries to gain access to rich 

but remote resources - iron in Mauritania, manganese in Gabon, timber 

in Liberia - and to carry the products to the sea for export. As a 
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result of harbor modernization in the Sudan, Nigeria and Thailand these 

countries have been enabled to increase their exports. 

Consequently, jobs have been created in new or expanded industries 

in the towns; many farmers have been helped to increase their yields and 

market their produce more efficientl~ ·; electricity· and modern irrigation 

facilities have been introduced in many· districts which never knew them 

before; for the first time, isolated areas have been opened up for cul-

tivation or commercial activity. 

At the same time, the developing countries have recognized that 

development means Change and that the price of development is high. 

They have realized that, if they wish to develop, they must place dev­

elopment in the forefront of their priorities and accept its stern dis­

ciplines and obligations. Those that are doing so are mt king encoura-
I 

ging progress in accelerating their economic growth and in utilizing the 

experience they have gained and the skills they· have acquired. And 

they have become increasingly aware of their own responsibility· in rais-

ing domestic resources especially through taxation and other fiscal ef-

forts. 

This is encouraging, but it is a continuing task and one in which 

many· of the overseas students in this gathering have a vital and deci-

sive role to play. On many of them will soon fall the responsibility· 

for helping their countries to break through into the twentieth century· 

and for leading their peoples to a better and fuller life. 
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However, the development process has revealed some disturbing trends. 

According to studies undertaken by the World Bank the net flow of capital 

to the developing countries is actually decreasing in comparative terms as 

the rich countries get richer; between 1956 and 1964 the outstanding public 

and publicly guaranteed debt of the developing countries rose from under $10 

billion to an estimated $33 billion; and about one-half of the financial re-

sources received by the poor countries is not available for new investment 

but flows back to the rich countries in the for.m of interest payments and 

dividends. 

Clearly new initiatives are needed if development is to go forward un-

hampered. In this respect Canada is giving splendid leadership both by in-

creasing its aid and by providing it on easier and more flexible terms. I 

recall Parliament's first appropriation ofc$400,000 for the Colombo Plan in 

1950; since then the program has grown to its present l~el of over C$200 

million a year. The introduction last year of a development fund of C$50 

million for soft loan to the developing countries, and the recent decision 

to provide C$25 mi.llion for the Asian Development Bank are commendable ini-

tiatives. We hope that this strong upward and broadening trend in Canada 1s 

development effort will continue. I read with special interest the statement 

of the Minister of Finance, Mr. Mitchell Sharp, to the Canadian Club of Toronto 

on January 3, 1966, when he said: 

"The government plans a growing program in this field of international 
aid, despite the increasing claim that this must put upon our resources 
in competition with our own requirements, I am confident that this 
policy will have the support of a vast majority of the Canadian people." 

However, the magnitude of the task is such that it cannot be solved 

by bilateral or multilateral programs alone. While both kinds 
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of programs have their respective and important roles, there is also a 

growing need for closer collaboration and coordination between them. 

One recent initiative involving such cooperation has been the consult­

ative groups sponsored by the World Bank which have brought together 

aid-giving countries and international financial agencies. 

Broadly speaking ·these groups are designed to provide a framework 

within which several aid-giving countries can provide more effective 

development assistance. Through the consultative groups aid-giving 

countries are able to make a better assessment of the development poten­

tial, performance and aid requirements of the developing country, adapt 

the character and terms of their aid to its special circumstances 

and identify· and attend to its priority needs. The groijps also provide 

a forum where the aid givers can discuss among themselves, and with the 

recipient country, the tenns of aid appropriate for the countryts 

financial position. And this consultation and coordination takes place 

under the auspices of an international agency, namely the World Bank, 

which represents the interests of both aid-giving and aid-receiving 

countries. The consultative groups make it possible for a donor coun­

try, such as Canada, to preserve the identity· of its contribution, ensure 

that it is effectively· and efficiently· used and take full advantage of 

the experience and lmowledge of the World Bank. An aid-giving country· 

has nothing to lose but everything to gain by· participating in these 

groups. 

· ·. • • i. · 
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Canada is a member of some of the new consultative groups which 

have been organized to coordinate financial and other assistance to 

six countries in Africa, Asia and Latin America. Canada is also one 

of the ten countries Which have participated in the consortium for 

India and one of the nine in the consortium for Pakistan. 

Another example of sudh cooperation is the agreement signed by 

Sweden and the Bank's affiliate, the International Development Associ-

ation, whereby· they· will jointly· provide the equivalent of $24 million 

to Pakistan to help finance a project for the storage and handling of 

food grains in East Pakistan. The Swedish credit, amounting to $4.8 

million, is for a term of 20 years at 2 per cent interest; the IDA 

credit of $18.2 million is on IDA's usual terms, i.e., it is repayable 
~ 

over 50 years free of interest. 

Perhaps the Swedish example might prompt a similar response from 

Canada. I can assure you that the Bank would be most receptive to any 

ini tia ti ve of this sort. 

These examples mark a unique convergence of bilateral and multi-

lateral programs. They· represent new dimensions in development assist-

ance. They· offer the basis and the framework for a partnership Which 

augurs well for future and which is one of the most hopeful and promi-

sing trends in the international development effort. 

While these are encouraging developments, they· are not going to 

be enough. It has been estimated by· the Bank's staff that between now 
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and 1970 the developing countries could productively· use an additional 

$3 billion to $4 billion a year. For if the flow of capital is not 

maintained and increased to meet the world's growing needs, the hard 

won gains of the developing countries may be irretrievably lost and the 

future of the development effort jeopardized. Much larger funds will 

therefore be required to maintain the momentum that has been generated. 

How can this be done? W&ll, a century ago many nations, particular-

ly those in the west, were divided by· extremes of wealth and poverty. 

By· taxation on the one hand, and social legislation on the other, they· 

have achieved a more just society· which respects the individual and 

allows for his intellectual, spiritual and physical fulfillment. Today 

we are, in effect, called upon to apply· the same principles on a global 

"'*" scale. As the late President John F. Kennedy reminded us in his 

inaugural address, "if the free society· cannot help the many· who are 

poor, it can never save the few who are rich". 

Economic development is therefore a call to all nations - riCh 

and poor alike - to build a new partnership to develop the world's re-

sources and to harness them for the common good. It is a task which is 

going to be with us for a long time. For, although the development era 

may ultimately be no more than an interlude in the world•s history, 

there is no indication that it will be short or that its end is in 

sight. We need only recall the long, hard years of the development of 

the industrialized nations to ~amove any false optimisd. But it is a 
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challenge that helps to remind us that, in our inter-dependent world, 

the problems of other nations are our problems, the prosperity of 

others effects our prosperity and the future of our fellow citizens in 

other parts of the world is part of our own future. 

And so I conclude ~ remarks to this gathering of Canada's leaders, 

and overseas students who will be called upon to lead their respective 

country in the days ahead, by quoting the words of the French author 

and statesman, Alexis de Tocqueville written about 130 years ago: 11To 

create a more equal allotment of prosperity and of rights throughout 

the world is the greatest task Which confronts those who lead human 

affairs. 11 
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