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BOX 2.1 Low-income countries: Recent developments and outlook  

The Middle East conflict has exacerbated challenges for low-income countries (LICs). Growth in this group is now expected 
to reach 5.4 percent in 2026, 0.3 percentage point lower than previous forecasts. Downgrades across LICs generally reflect 
the impact of the conflict, which more than offsets support from solid domestic demand and commodity exports. Growth is 
projected to edge up to an average of 5.5 percent a year in 2027–28 as domestic drivers return to the fore. Although real 
GDP per capita is envisaged to firm, gains are expected to be uneven across countries and, in many cases, insufficient for 
rapid poverty reduction. Risks to the outlook are predominantly on the downside, including a prolonged conflict in the 
Middle East that would further raise energy and fertilizer prices and worsen food insecurity. A wider spread of the recent 
Ebola outbreak would significantly worsen humanitarian conditions and weigh on economic activity. Additionally, tighter 
financial conditions, weaker global activity, weather-related shocks, and a slower energy transition could all hinder LICs’ 
growth. If downside risks materialize, economic and humanitarian costs would be amplified, particularly in economies in 
fragile and conflict-affected situations, given their limited policy buffers and declining donor aid. 

Recent developments  

Growth in low-income countries (LICs) firmed to 5 
percent in 2025 from 3.7 percent in 2024, reflecting 
easing violent conflict in some economies in fragile and 
conflict-affected situations (FCS), moderating inflation, 
stronger agricultural output in some economies 
following favorable weather, and higher prices for 
certain non-oil commodities such as coffee, gold, and 
other precious metals. Last year, a significantly more 
muted recovery in conflict-affected Sudan and a 
recession in Mozambique offset strong growth in 
agricultural commodity exporters such as Chad, 
Rwanda, and Uganda, supported in part by strong 
harvests. Eastern Africa’s recovery from drought 
improved agricultural output and lowered food 
inflation, boosting real incomes and consumption. At 
the same time, higher precious metal prices benefited 
industrial commodity exporters such as Burkina Faso, 
the Democratic Republic of Congo, and Niger. 

Conflict-related violence in LICs in FCS decreased at 
the end of 2025 and in early 2026, reflecting reduced 
hostilities in Sudan, although humanitarian conditions 
remained severe (figure B2.1.1.A). Growth in FCS LICs 
firmed to 4.3 percent in 2025, though slightly below 
the January forecast. This was driven by growth in the 
Democratic Republic of Congo, which slowed for the 
third consecutive year, reflecting moderating mining 
activity amid intensified conflict and tighter fiscal 
conditions. However, activity was stronger than 
previously expected in other economies in FCS, such as 
Burkina Faso, Chad, and Niger.  

Among LICs not in FCS, growth edged up to 5.9 
percent in 2025, supported by robust domestic 
demand, resilient export performance, and moderating 
inflation. In Uganda, growth picked up to 6.3 percent, 
bolstered by recovering household consumption, 
increased government spending, solid investment 
growth, and buoyant coffee exports. In Rwanda, growth 
rebounded to 9.4 percent—the highest among LICs in 
2025—reflecting solid investment and stronger-than-
expected industrial performance, alongside robust 
agricultural output and increased export earnings 
supported by higher coffee prices. 

At the start of 2026, disinflation in LICs continued, 
with median year-over-year headline consumer price 
inflation falling to 3.5 percent in March from an 
average of 6.1 percent in 2025 (figure B2.1.1.B). 
Disinflation, driven mainly by easing food price 
inflation amid strong agricultural harvests, was 
widespread, with inflation slowing in more than two-
thirds of LICs. However, in April, headline and food 
inflation increased once again as evidence of the impact 
of the conflict in the Middle East, through higher 
energy and food prices, emerged. This suggests that the 
disinflation trend may have already reversed, particular-
ly because food and energy account for a larger share of 
household consumption baskets in LICs than in other 
emerging market and developing economies. 

In May 2026, the Democratic Republic of the Congo 
and, to a smaller extent, Uganda experienced the onset 
of the third-largest Ebola outbreak on record, adding 
pressure to humanitarian and public health conditions 
in two of the largest LIC economies, especially amid the 
recent drop in official development assistance (ODA) 
flows (figure B2.1.1.C). As of early June, there have 
been almost 1,000 suspected cases and between 220 and Note: This box was prepared by Edoardo Palombo.  
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BOX 2.1 Low-income countries: Recent developments and outlook (continued) 

350 suspected deaths (CDC 2026). The outbreak has 
spread rapidly, in part because it is caused by the 
Bundibugyo strain—against which there is yet no 
approved vaccine—and because it has also affected 
urban areas, increasing the risk of broader transmission. 

Food insecurity, especially in LICs in FCS, has 
remained well above pre-pandemic averages, exacerbat-
ed by conflict, weather-related shocks, natural disasters, 
and population displacement (FAO et al. 2025). It is 
estimated that 19 of the 24 LICs still require external 
assistance with food supplies (FAO 2026). 

Amid elevated global economic and geopolitical 
uncertainty, monetary policy in LICs remained cautious 
in the first half of 2026. In some economies, such as the 
Democratic Republic of Congo and Mozambique, 
central banks continued to lower policy rates. In others, 
including Rwanda, rates were raised amid rising 
inflationary pressures driven by domestic increases in 
energy and food costs. Declining risk appetite, mainly 
stemming from the conflict, also tightened monetary 

conditions across LICs, contributing to currency 
depreciation in some cases and reducing the scope for 
interest rate cuts. 

Outlook  

Growth in LICs is expected to reach 5.4 percent in 
2026, 0.3 percentage point below previous expectations, 
reflecting the intensification of challenges associated 
with the Middle East conflict. Downgrades across LICs 
generally reflect the impact of the conflict, which offsets 
support from robust domestic demand and solid 
commodity exports (figure B2.1.2.A). Growth is 
projected to edge up to an average of 5.5 percent a year 
in 2027–28 as domestic drivers return to the fore. 
These projections assume that security situations do not 
deteriorate, that debt crises are avoided, that natural 
disasters have limited effects, and that continued 
institutional reforms occur across key LICs. 

The conflict has worsened the outlook for most LICs by 
driving up energy prices, causing fuel shortages, 

FIGURE B2.1.1 LICs: Recent developments 

In LICs, conflict-related violence had eased by the turn of the year, supporting a gradual pickup in activity in some 

economies in fragile and conflict-affected situations. However, insecurity remains uneven across economies and elevated in 

some cases. Disinflation continued into early 2026, with median headline inflation declining amid easing food price pressures 

following improved harvests. The ongoing conflict in the Middle East has contributed to heightened volatility in energy and 

food markets, increased prices, and additional fiscal pressures, further exacerbating food insecurity for vulnerable 

populations. The largest LIC economies have recently recorded the third-largest Ebola outbreak in history; although less fatal 

than earlier episodes, it exhibited rapid transmission and remains without a broadly available vaccine. 

Sources: ACLED (database); CDC; Haver Analytics; World Food Security Outlook (database); WHO; World Bank. 

Note: excl. = excluding; LICs = low-income countries; RHS = right-hand scale. 

A. Twelve-month moving average; violent events include battles, explosions, violence against civilians, and riots. Last observation is April 2026. Sample includes up to 

21 LICs, of which 6 are Sahel countries.  

B. Median increases in year-over-year consumer prices. Sample includes up to 21 LICs for headline inflation and up to 19 LICs for food inflation. Last observation is 

April 2026. Relative food price index is calculated as food inflation relative to headline inflation. 

C. Blue bars represent the cumulative number of cases of Ebola, with the yellow markers denoting the respective cumulative number of deaths for each outbreak. 

Shaded bar and marker represent suspected cases and deaths for the Ebola outbreak in the DRC and Uganda, declared on May 17, 2026, and the last observation is 

as of May 29, 2026. Outbreaks are ordered by total number of cases.  

A. Violent events B. Consumer price inflation C. Largest Ebola outbreaks  
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BOX 2.1 Low-income countries: Recent developments and outlook (continued) 

reducing fertilizer supply, and increasing inflation 
(figure B2.1.2.B). While a few oil-exporting LICs may 
benefit temporarily from higher energy prices, most 
LICs are energy importers and thus face negative 
impacts. Heightened inflation may prompt central 
banks to tighten policy, further slowing growth, 
especially in countries with limited fiscal space. 
Increased import bills and currency depreciation will 
erode real incomes and domestic demand, dispropor-
tionately affecting vulnerable households. Food prices 
are expected to rise modestly in 2026, with the impact 
of higher fertilizer costs felt more fully in the following 
harvest season. The effect will vary by country 
depending on fertilizer reliance and farmers’ ability to 
adjust input use or crop choice.  

Despite global headwinds, growth in LICs in FCS is 
forecast to rise from 4.3 percent in 2025 to 4.9 percent 
in 2026 before moderating to an annual average of 4.7 
percent in 2027–28. These projections mask a diversity 
of prospects across countries; while growth in most 
LICs in FCS is projected to slow in 2026, a substantial 

recovery is still projected for South Sudan, supported by 
the resumption of oil exports and base effects. At the 
same time, Sudan’s rebound continues with returning 
displaced populations and easing supply constraints—
though both countries still face severe humanitarian 
challenges. Growth in the Democratic Republic of 
Congo is set to slow for the fourth consecutive year, 
despite the boost from higher metal prices and stronger 
exports to China. Afghanistan’s improved growth 
projections are overshadowed by persistent conflict, 
insecurity, limited external financing, and a severe 
humanitarian crisis. 

Growth in LICs not in FCS is projected to firm from 
5.9 percent in 2025 to 6.3 percent in 2026, and then to 
an average of 6.8 percent a year over 2027–28. The 
overall acceleration largely reflects strengthening growth 
in Uganda, driven by oil-related investment, robust 
domestic demand, solid export performance, and the 
anticipated start of oil production in late 2026. 
Excluding Uganda, growth in LICs not in FCS is 
expected to average 5.2 percent in 2026–28. Growth in 

FIGURE B2.1.2 LICs: Outlook and risks 

Although growth in LICs is expected to rise in 2026–28, forecasts have been downgraded following a deterioration in the 

global environment due to the conflict in the Middle East. The conflict has raised energy prices and increased volatility in 

fertilizer and food markets, creating renewed inflationary and fiscal pressures for net importers and heightening food security 

risks. Exposure is greatest in economies with high oil import dependence, limited international reserves, and elevated debt 

burdens. 

Sources: FAO; Haver Analytics; World Bank. 

Note: e = estimate; f = forecast. AFG = Afghanistan; BDI = Burundi; BFA = Burkina Faso; CAF = Central African Republic; FCS = fragile and conflict-affected situations; 

GMB = The Gambia; LBR = Liberia; LICs = low-income countries; MDG = Madagascar; MLI = Mali; MOZ = Mozambique; MWI = Malawi; NER = Niger; RHS = right-

hand scale; RWA = Rwanda; TGO = Togo; UGA = Uganda. 

A. Projected annual GDP growth by group from the current (bars) and January 2026 (orange) edition of the Global Economic Prospects report. Sample includes 21 

LICs. 

B. Indexes are set to 100 as of January 2024. Dotted lines represent forecasts. Last monthly observation is April 2026. 

C. Diameter of the bubbles proportionally represents government gross debt as a percent of GDP in 2025. Horizontal dashed line represents the average number of 

months of reserves, while the vertical dashed line represents the average oil and gas imports share of GDP. 

A. Growth forecasts and revisions B. Energy, fertilizer, and food prices  C. Vulnerability to energy shocks  
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BOX 2.1 Low-income countries: Recent developments and outlook (continued) 

Rwanda is projected to moderate in 2026 before 
strengthening over the medium term, supported by 
expanding agricultural production and exports. 

Real per capita GDP growth in LICs is forecast to 
increase from 2.1 percent in 2025 to an average of 2.7 
percent a year over 2026–28. However, these gains are 
expected to be unevenly distributed, with much of the 
increase concentrated in the largest LICs. On average, 
per capita growth remains insufficient to reduce poverty 
to achieve development goals, especially amid rising 
food prices that disproportionately affect vulnerable 

households. Sluggish growth in living standards will be 
compounded by demographic pressures, as roughly 20 
percent of the current LIC population is set to reach 
working age within the next decade, creating an urgent 
need for job creation (World Bank 2025a). 

Fiscal space in LICs remains constrained by high public 
debt and limited access to financing. LICs’ government 
debt-to-GDP ratios are projected to decline but remain 
above 60 percent through 2028, with primary surpluses 
helping to reduce debt burdens. Still, high interest 
payments and reduced ODA inflows are impeding 

Source: World Bank. 

Note: e = estimate; f = forecast. World Bank forecasts are frequently updated based on new information and changing (global) circumstances. Consequently, 

projections presented here may differ from those contained in other Bank documents, even if basic assessments of countries’ prospects do not significantly differ at any 

given moment in time. 

a. The Democratic People’s Republic of Korea is not projected on account of data limitations. 

b. Aggregate growth rates are calculated using GDP weights at average 2010-19 prices and market exchange rates. Data for the Syrian Arab Republic and the 

Republic of Yemen are excluded. 

c. Forecasts for the Syrian Arab Republic (beyond 2025) and the Republic of Yemen (beyond 2027) are excluded because of a high degree of uncertainty. 

d. GDP growth rates are on a fiscal-year basis. For example, the column for 2023 refers to FY2022/23. 

e. Growth estimates for 2025 range between 2.0–4.0 percent. 

TABLE B2.1.1 Low-income country forecasts a 
(Real GDP growth at market prices in percent, unless indicated otherwise) 

 

  2023 2024 2025e 2026f 2027f  2026f 2027f 

Low-income countries, GDP b 1.2 3.7 5.0 5.4 5.6  -0.3 0.0 

GDP per capita (U.S. dollars) -1.5 0.9 2.1 2.6 2.8  -0.2 0.0 

Afghanistan c d 2.3 1.9 4.8 4.0 3.9  0.2 0.4 

Burkina Faso 3.0 4.8 5.3 4.9 5.8  0.0 0.7 

Burundi 2.7 4.1 4.0 4.1 4.8  -0.8 -0.7 

Central African Republic 0.7 1.5 4.5 2.3 3.1  -0.7 0.0 

Chad 4.0 5.0 5.6 5.2 5.3  1.5 1.2 

Congo, Dem. Rep. 8.6 6.1 5.5 5.2 5.1  0.1 -0.2 

Eritrea 2.6 2.9 3.2 3.5 3.6  0.0 0.0 

Gambia, The 5.9 5.6 5.9 5.3 5.2  -0.2 -0.1 

Guinea-Bissau 5.8 4.1 5.8 4.8 4.9  -0.4 -0.3 

Liberia 4.7 4.0 5.1 5.0 5.4  -0.4 -0.2 

Madagascar 4.2 4.3 3.0 3.8 4.5  -0.2 0.1 

Malawi 1.9 1.7 1.9 2.3 2.7  -0.3 -0.4 

Mali 4.5 4.7 4.1 5.0 5.2  0.0 0.2 

Mozambique 5.5 2.1 -0.5 0.9 1.6  -1.9 -1.9 

Niger 2.6 8.3 7.0 6.7 6.4  0.0 -0.2 

Rwanda 8.6 7.2 9.4 7.2 7.6  0.0 0.0 

Sierra Leone 5.7 4.4 4.5 4.0 4.7  -0.4 0.1 

Somalia, Fed. Rep. 4.2 4.1 3.0 2.8 3.1  -0.7 -0.4 

South Sudan d -1.3 -7.4 -7.7 20.3 2.4  -28.5 1.6 

Sudan -29.4 -14.0 3.1 5.5 4.4  0.4 0.7 

Syrian Arab Republic c e 0.3 0.9 2.0 .. ..  .. .. 

Togo 6.2 6.5 5.9 5.0 5.8  -0.4 0.2 

Uganda d 5.3 6.1 6.3 6.8 8.5  0.4 -1.3 

Yemen, Rep. c -2.0 -1.5 -1.5 -0.5 1.6  -0.5 .. 

2028f 

5.4 

2.6 

3.8 

5.5 

4.9 

3.2 

5.3 

5.1 

3.6 

5.2 

5.0 

5.6 

4.4 

3.0 

5.3 

2.5 

6.1 

7.3 

4.6 

3.5 

2.9 

2.6 

.. 

6.2 

8.1 

.. 

Percentage-point 
differences from January 

2026 projections 

https://thedocs.worldbank.org/en/doc/2b672b3b0415d6b66c45b66579db4ef5-0050012026/related/GEP-Jun-2026-Chapter-2-Box-LIC-table.xlsx
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BOX 2.1 Low-income countries: Recent developments and outlook (continued) 

faster progress. Higher energy prices resulting from the 
Middle East conflict are expected to further strain 
public finances, particularly in countries that maintain 
sizable fuel subsidies. ODA inflows may decline further 
than projected because of the strain from the energy 
shock and other spending priorities in advanced 
economies (OECD 2025). Ultimately, the G20 
Common Framework provides a multilateral mecha-
nism for debt restructuring should countries’ debt 
burdens become unsustainable. However, debt relief 
alone is insufficient to address debt sustainability issues 
and must be accompanied by sound macroeconomic 
and structural reforms. 

Risks  

The outlook for LICs remains highly uncertain, and 
risks to the growth projections are tilted to the 
downside. A re-escalation of the Middle East conflict 
represents the key near-term risk. It could significantly 
reduce global oil and gas supplies, disrupt trade, drive 
up energy and food prices, intensify inflationary 
pressures, and strain already-limited fiscal space. Net 
energy importers with heavy reliance on oil imports, 
limited international reserves, and constrained fiscal 
space are especially vulnerable (figure B2.1.2.C). 
Heightened geopolitical uncertainty may also tighten 
global financial conditions, limit LICs’ access to 
external financing, and worsen debt vulnerabilities, 
further dampening growth. 

Food insecurity, already at record levels, is set to 
increase further because of the conflict. Risks would be 
amplified if the conflict worsens, as disruptions to key 
shipping routes and higher fertilizer prices would 
exacerbate supply bottlenecks and raise import prices. 
Higher food prices and slower income growth would 
place particular strain on vulnerable households’ access 
to food. The effects will likely become more apparent in 
subsequent years, as this year’s harvests are mostly 
unaffected and farmers may delay fertilizer purchases 
until prices stabilize (figure B2.1.2.B).  

The recent Ebola outbreak is an additional downside 
risk to the outlook for LICs, especially because it is 
affecting the Democratic Republic of the Congo and 
Uganda, two of the largest LIC economies. Beyond the 
direct human toll, Ebola outbreaks can impose sizable 
macroeconomic costs by disrupting mobility, trade, 

labor supply, and confidence, while also straining 
already weak health systems and public finances. Even 
localized outbreaks can weigh on growth through fear-
driven declines in activity and cross-border spillovers, 
suggesting that a worsening outbreak in eastern Africa 
could further weaken LIC growth (World Bank 2014). 
The outbreak comes at a time of already elevated 
humanitarian needs, while recent cuts in ODA risk 
reversing two decades of progress in reducing preventa-
ble mortality (da Silva et al. 2026; OECD 2025). 

Weather-related risks also continue to interact with 
other LIC-specific vulnerabilities, potentially worsening 
food insecurity and conflict in fragile LICs, slowing 
poverty reduction, and undermining long-term 
development (UNU-CPR 2025). Concurrently, a 
potentially severe El Niño in the second half of 2026 
could further strain food production and amplify food 
insecurity in Southern African LICs.  

Another downside risk is that the security situations of 
several LICs in FCS deteriorate. The unexpected 
persistence or intensification of conflicts—notably in 
Burkina Faso, the Democratic Republic of Congo, 
Mali, Niger, South Sudan, and Sudan—would 
undermine growth, macroeconomic stability, fiscal 
balances, and humanitarian outcomes. Insecurity and 
conflict disrupt production, trade, and aid delivery; 
weaken investor confidence; and exacerbate food 
insecurity. Deteriorating terms of trade can also increase 
conflict by reducing aggregate income, creating a cycle 
of economic decline and rising conflict (Leepipatpiboon, 
Castrovillari, and Mineyama 2023). 

Upside risks to the growth projections include stronger-
than-expected spillovers from the energy transition and 
AI-related investment, through higher prices and 
demand for related critical minerals, which could boost 
external demand (IEA 2025; UNCTAD 2025). 
Favorable trade policy developments in trading 
partners—beyond the recent lowering of effective U.S. 
tariffs on most LICs through the extension of the 
African Growth and Opportunity Act to 2026 and the 
elimination of Chinese tariffs on imports from most 
African economies—could also strengthen export 
performance and accelerate trade integration. Nonethe-
less, this upside risk remains contingent on investor 
sentiment and policy changes that support energy and 
AI-related investments. 




