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PROGRAM 

VISIT 

TO 

THE PHILIPPINES 

OF 

The Honorable ROBERT S. McNAMARA 
PresiJent, International Ban'lt 

for Reconstruction anJ Development 

fr\ANILA, NOVEMBER 12-15, 1971 

.... 





ROBERT S. McNAMARA · 

Robert S. McNamara became President of the Interna-
1ional Bank for Reconstruction and Development (World 
aank) I the lnternational Finance CorporatiOJl ( IFC) and . the 
Iriternational Development Association (IDA) on April . 1, 
1968. ' 

Born on June 9, 1916 in San Francisco, Mr. McNamara 
attended public schools in Piedmont, Cal~ornict,_ and grad
uated from the University of California in 1937, where he 
was elected to Phi Bet~ ~appa at the end of his sophomore 
year. In 1939 he received ~ MBA degree from the Har
vard Graduate School of Business Administration. 

In 1939 Mr. McNamara joined the San Francisco office of 
the accounting firm of Price, Waterhouse and Company. A 
year later he returned to Harvard to become Assistant 
Professor of Business Administration. While there he also 
served as a consultant to the War Department on the estab
lishment of a statistical control system for the Air FQI'ce. In 
1943 he took leave of absence from Harvard and went to· 
the United Kingdom as a civilian consultant for the War 
Department, where his job WaS to set up a stati~tical control 
system over the flow of materiat money and: personnel.. He 
wa8 commissioned a Captain in the Air Force while stationedi:· 
in the U.K. and subsequently served in India, China and the 
Pacific. He was awarded the Legion of Merit and promoted 
to Lieutenant Colonel before going on inactive duty in April 
1946. 

Upon his discharge from the Air Force, Mr. McNamara 
joined the Ford Motor Company to manage the planning 
and financial analysis offices. In 1949 he was promoted to 
Comptroller, and in subsequent promotions became Assistant 
General Manager of the Ford Division, Vice President and 
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General Manager of the Division, and Vice President and 
Group Executive of the Car and Truck Divisions. In 1957 
was elected a DirectQI' of the Coml'any and was appointed 
to the executive committee and the administration committee. 
On November 9, 1960 he was elected President of the Ford 
Motor Company. 

Mr. McNamara agreed to serve as Secretary of Defense 
of the United States at the request of President-elect John F. 
Kennedy on December 13, 1960 and took the · oath of office on 
January 21, 1961. He served as Secretary of Defense until 
March 1968. 

Mr. McNamara has received honorary degrees from Har
vard, California, Michigan, Columbia, Ohio, Princeton, New 
York, Notre Dame and George Washington Universities, as 
well as Williams College, Chatham College and Amherst 
College. He is a Trustee of the Ford Foundation, Brookings 
Institution and the Urban Institute. Mr. McNamara is the 
recipient of the Presidential Medal of Fiieedom With Dis
tinction and Distinguished Service Medal from each of t~e 
Departments of the Army, Navy and Air Force. He is the 
author of "The Essence of Security", published in 1968. 

Mr. McNamara married the fQimer Margaret Craig on 
August 13, 1940. They have three children-Margaret Eliza
beth (Mrs. Barry Carter), Kathleen and Robert Craig. He 
is a member of the Presbyterian Church and currently resides 
at 2412 Tracy Place, N. W., Washington, D.C. 20008, U.S.A. 

) 
Mr. ROBERT S. McNAMARA 
President, International 
Bank for Reconstruction 
and Development ( IBRD) 

MEMBERS OF THE PARTY 

Mrs. RoBERTS. McNAMARA 

Mr. RAYMOND JoHN GooDMAN 

Director, East Asia and 
Pacific Department IBRD 

Mr. WILLIAM D. CLARK 

Director of Information 
and Public Affairs, IBRD 

Mr. LEIF CHRISTOPHERSON 

Special Assistant to the President, IBRD 

Mr. MICHAEL A. GoULD 

Loan Officer, East Asia 
and Pacific Department, IBRD 

~ 



5: DO-Business· meeting with the PJesident, Board of 
Directors and other Officials of the Asian De
velopment Bank ( ADB) at the residence of ADB 
Presiden-t, Anibassador . . Takeshi Watanabe, 1266 
Acacia Road, Dasmarifias Village, Makati, Rizal. 

Evening: 

7: 30-Dinner-Crwse at Manila . Bay on board the Presi-

Morning: 

. - dential ·Yacht to be hosted . by His Excellency 
the President of the Philippines and Mrs. Ferdi
nand E. Marcos for Honorable and Mrs. Robert 
S. McNamara. (Boarding time 7:00 p.m.) 

MONDAY, 15 NOVEMBER 1971 

6: 45-Leave Savoy Philippines Hotel for the Manila In
ternational Airport. 

7:50-Departure for Singapore . (PR 501). 

) ) 
PROGRAM 

FRIDAY, 12 NOVEMBER 1971 

Afternoon: 

3:30-Arrival of the plane (KLM 863) from Bangkok 
bearing the Honorable the President of the Inter
national Bank for Reconstruction and Develop
ment and Mrs. Robert S. McNamara and Mem
bers of the Party. 

-The distinguished guests will be greeted at plane
side by the Honorable Secretary of Finance and 

" Mrs. Cesar Virata and the Honorable Executive 
Secretary and Mrs. Alejandro Melchor and 
escorted to the Savoy Philippines · Hotel. 

4: 00-Check-in at the Savoy Philippines Hotel. 

5 :00-Private meeting with Honorable Alejandro Melchor, 
Executive Secretary, at the Presidential Suite, 
Savoy Philippines Hotel. 

Evening: 

7: 00-Dinner given by the Honorable Secretary of 
Finance and Mrs. Cesar Virata, in honor of 
Honorable and Mrs. Robert S. McNamara at the 
Executive Lounge, Development Bank of the 
Philippines, Makati. 

SATURDAY, 13 NOVEMBER 1971 

Morning: 

8: 30--His Excellency the President of the Philippines and 
Mrs. Ferdinand E. Marcos receive Honorable and 
Mrs. Robert S. McNamara and the Members of 
the Party at Malacafiang. 

\.4' 



9: 00-Meeting among His Excellency the President of the 
Philippines Ferdinand E. Marcos, Honorable 
Robert S. McNamara, and Government Officials 
headed by Honorable Cesar Virata, Secretary 
of Finance, to discuss general economic situation 
and Four-Year Development Plan, · and hear 
briefings on Selected Social and Economic 
Development Progll'ams at the State Dining 
Room, Malacafiang. 

G FOR: MRS. ROBERT S. McNAMARA 

0-Visit Fort Santiago and Rizal Park. 

Afternoon: 

12:00-Luncheon given by His Excellency the President of 
the Philippines and Mrs. Ferdinand E. Marcos 
for Honorable and Mrs. Robert S. McNamara at 
Malacafiang. 

3: 00-Private meeting with Congressional Leaders at the 
Sam~guita Room, Savoy Philippines Hotel. 

J FOR: MRS. ROBERT S. McNAMARA 

3:00-Visit Nayong Pilipino. 

4: 30-Private meeting with Philippine Business Leaders 
at the Waling-Waling Room, Savoy Philippines 
Hotel. 

6:00-Private meeting with Ford Foundation Officials at 
the Presidential Suite, Savoy Philippines Hotel. 

Eveaiag: 

FREE. 

· SUNDAY, 14 NOVE~ER 1971 

Morning: 

8: 00-Motor to Los Banos, Laguna. 

9:30-Visit the International Rice Research Institute 
(IRRI) 

10:45-Visit the College of Agriculture, University of the 
Philippines (UPCA). 

11 :45-Luncheon in honor of Honorable Robert S. McNa
mara given by Honorable Arturo Tanco, Jr., 
Secretary of Agriculture and Natural Resources, 
at the Student Union Building, College of Agricul
ture, University of the Philippines. 

FOR: MRS. ROBERT S. McNAMARA 

11 : 4&.---Luncheon in Los Bafios in honor of Mrs. 
Robert S. McNamara given by Mrs. Ro
bert Chandler. 

Afternoon: 

1 :00-Visit Bay, Laguna. 

2: 00-Motm back· to Manila. 

FOR: MRS. ROBERTS. McNAMARA 

2: 00-Motor to Sta. Rosa, Laguna. 

2 :-30-Visit the Sta. Rosa excavations. 

3: 30-Motor back to Manila. 

4:30-Visit the Cultural Center. 

4:00-Private meeting with United Nations Development 
Programme ( UNDP) Officials at the Presidential 
Suite, Savoy Philippines Hotel. 

)" l.<. 
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Outline for Mr. McNamara 1 s 
Visit to the Philippines 
(As of October 28, 1971) 

Friday, November 12, 1971 

1.530 

1600 

Arrive Manila (KL863). 

Check in at Savoy Hotel. 

1630 - 1730 Meeting at Savoy Hotel with Mr. Alex Melchor, Executive 
Secretary, and I~. Cesar Virata, Secretary of Finance 
for general background discussions. 

;t::t.t/ lui ve ko'lifJ 
~ Z;o .ooDinner for Mr. and Mrs. McNamara at the Development Bank 

of the Philippines hosted by Mr. and Mrs. Cesar Virata. 
Aiso present will be heads of financial institutions and 
their wives: Mr. Gilberto Teodoro, Administrator, Social 
Security System; Mr. Roman Cruz, President, Government 
Service Insurance System; Mr. Leonidas Virata, Chairman 
of the Development Bank of the Philippines; 
Mr. Eusebio P. Villatuya, President, Philippine National 
Bank; Mr. Jose B. Fernandez, President, Bankers Associa
tion of the Philippines; Mr. Carlos P. Romulo, Secretary 
of Foreign Affairs;and Mr. Placido Mapa, Jr., Alternate 
Executive Director, IBRD; and Mr. Raymond J. Goodman. 

Saturday, November 13, 1971 LJ-11 
. \ / ·bfl,~; 2:rf M·~£ 
~ / 0830 -'99QO .{ Call on the President • 

. ~ ~ -~200 Meeting at Malacanang on general economic situation, 
\ the Four-Year Development Plan and Social Development 

Programs. In addition to Messrs. Melchor, Virata and 
Licaros, those present at the meeting will be 

J 1200 

Mr. David Consunji, Secretary of Public Works and 
Communications, Mr. Conrado Estrella, Secretary for 
Agrarian Refo~s; Mrs. Estefania Aldaba-Lim, Secretary 
of Social Welfare; Mr. Gerardo Sicat, Chairman, National 
Economic Council; Mr. Vicente Paterno, Chairman, Board of 
Investments; Mr. Apolinario Orosa, Director-General, 
Presidential Economic Staff;and Mr. Armand Fabella, 
Chairman, Commission on Reorganization. 

Luncheon at Malacanang hosted by President and Mrs. Marcos. 
Those present will be President and Mrs. Marcos; 
Mr. and Mrs. Melchor; Mr. and Mrs. Cesar Virata; 
Mr. ·and Mrs. McNamara and Mr. Raymond J. Goodman. 

1.500 - 1630 Meeting at Savoy with Congressional Leaders. Those 
present will be Gil J '-. Puyat :, President, ·· · 
Philippine Senate; Cornelio Villareal, Speaker, House 
of Representatives; Jose Roy, Senate President Pro
Tempore; Arturo Tolentino, Senate Majority Floor Leader; 



- 2 -

Gerardo Roxas, Senate Minority Floor Leader; Ramon Mitra, 
House Minority Floor Leader; Emmanuel Pelaez, Chairman, 
Major Senate Committees; Jose W. Diokno, Chairman, Senate 
Committee on Economic Affairs; Lorenzo Teves, Chairman, 

- Senate Advisory Committee; Benigno Aquino, Jr., SeniorSenate 
Minority Member, Major Committees; Natalie Castillo, 
Chairman, House Committee on Ways and Means; 
Lorenzo Sarmiento, Chairman, House Committee on Economic 
Affairs; and Fernando Veloso, Chairman, House Committee 
on Banks, Currency and Corporations. (Mr. Virata will 
introduce Mr. McNamara and then leave). 

1630 - 18QO Meeting at Savoy Hotel with Prominent Business Leaders. 
Those present will be Messrs. Julio Francia, Sr., 
President, Philippine Chamber of Industries; Alfredo 
Alfredo Montelibano, Sr., Chairman, Philippine Commercial 
and Industrial Bank; Sixto K. Roxas, President, Bancom 
Development Corporation; Antonio Roxas-Chua, Chairman, 
Pacific Banking Corporation; Jose Soriano, Chairman, 
-A. Sorianoan:d Cia; Washington Sycip, Chairman, The f!JJV 
Group; Roberto T. Villanueva, President, Private Develop
ment Corporation of the Philippines;and Enrique J. Zobel, 
President, Ayala Corporation. (Mr. Melchor will introduce 
Mr. McNamara and then leave). 

lBOO - 1830 Meeting at Savoy Hotel with Messrs. Hill and Quin, Ford 
Foundation represenatives. 

- EVENING FREE -

Sunday, November 14, 1971 

y 0800 - 0930 Leave for Los Banos by car - accompanied by Mr. Arturo Tan.co, 
Secretary of Agriculture and Natural Resources and 
Mr. Jose Drilon, Undersecretary - Discussion Agricultural 
priorities and policies. 

0930 - 1045 Visit International Rice Research Institute - Discussions 
with scientists and agricultural researchers on technical 
agricultural aspects. 

lo .'(r 
(:_100) - 1200 

1~Q<<f:>l36() 

3::3'9Q-. ) j I QQ 

J"lcro ~ 
1400 - 1530 

Visit to College of Agriculture, University of the Philippines. 

Informal lunch at the Student Union hosted by Secretary Tanco. 
Also present will be members of the academic community. 

Tn f omal meeLhzg wi th small gxoup of sLadenlis. 
v,·\~t ~~ , Ltt~ 

Drive by car to Manila. 



{ 1600- 1630 

{ 1700- 1830 

. .Y 1930 

- 3 -

Meeting at Savoy Hotel with Mr. William Harding, UNDP 
Resident Representative. 

Meeting at Mr. Watanabe's residence for discussions 
with ADB officials. 

P.-<.${~ t{q,~ 
lli.nner hosted by K!·. Melchor at the Mayotlg Pilip:t:no 
t2' on Presidential Yacht. Also present would be 
Mr. Cesar Virata and Bank party. ~eral wrap-up 
discussio~~ 

Monday, November 151 1971 
6 .VS" ~ ~ 

0750 Departure Manila for Singapore. 

East Asia and Pacific Department 
October 28, 1971 
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. ·.:::::e i~::::::L~::::~ .· · :.•, .·. ·.~ .. -.~',~t"~\'f,~~~,>~;·!.;:.-
Meeting at the ·presidential Suite~· · Savoy~·H.atel'''-_:· .~·.-~: /-·· 

· .. '· ·with Mr. Alex .Melchor~ Executive s'ecretar~y-~.:.j_.· ... 
and Mr. Cesar Virata" Secretary. of FfnanC'e··:·:- . 

·for general backgrou~d :discu~sioris. :_·: : _<:·:. · :. ·· 

DinneZ., for Mr. ~nd Mrs. M~Na~<Jr~ ·~{ih~~ ,.;:, .,,. . 
Development Bank of the Philippines . hosted>;:>',_;_·:~· .. ·~';_: .. _:::. 

. · by Mr. and Mrs. · ·cesar Virata. · Also .p.re$e·nt~_;:~.:.~~-:~· . .'-:.;> 2' 
.' will be he ads of financial · institutiohs and 't11$.tr; ',_;:,_:.-':,:~}·.·.:;'.> ' 
wives: Mr. Gilbe'rto 'Teodorc;, . A~mini~tr~t~of.,' ~·:.:--.;:.~.·~·-{_;::~:~-

.social Security System; Mr. _· :Ro.man:G~-~~~-~/{>:j .. : ~-:~··_;.-;:~:·::~~~-::~~-::·.- · 
President~ G.overnment Service -Insurance::;;_:\· · · 

··.·system; Mr. Leonide·s Yirata" · Chairman:.··a:f· 
the Develop'ment 'Bank of the· Philippine$; ··· .· .. ·-·' · .... 
Mr. Eusebio _P •. · Villatuy(l .. . · :pre.si~ent,:··.-~li_p~~p~ine· ;.:::.~-~ .. ,· 

. -· National Bank; . ~r_~:·:·· ~_O$~r ~~ · F_~rn~?~~, '-:-~r.~ .~~·+. ·. _::~::::.+·~:·_.~. 
.. dent~ Bankers Assoc1ation of th~ Ph11ipp~nes;.: -·.··: ,-.. ·: ·.~:; .. ·. 
- :Mr. Carlos .P. Ro~uJ.o· • . s_ecretary. of :F:oreign:··· :: :-{:.::~_' ...::·~ . 

. . Affairs;· and Mr. ·Piabido Mapa. _ Jr.~~~ ··· A~ter.nate :. -~-~~-:·~··:·;" 
. Executive Director. IBRD; and IBFU) j?.ar,ty·~ ·. · · ·. :· .... 

. .. - .. .: . - .\ 
. .: . .. 

. · · Satu~day, ·:Noverpber t~~ 1971 I ~- ' o t 

0830..;0900 
. "· .. 

. ·~ 

0900-1200 

"'- . .. 

i. 

"' 

'• " ·- ._ I • ' ' ,; ' ( • : • • • ·~ • • ::' .. ... :,'~ 

Call on the President and .Mrs . .. · Marcos .J?x: . 
Mr. and Mrs. McNamara andfarly. ::,;,.<>'·, .. :; .. ~ . 
Meeting at the State Dining Room,:. Malac·a.n.ang .·-' :'· ·-~::··: 

on g'eneral economic situation~ · the :Four~Y:e-~r :. ·.:··-· : .:_ · 
Development Plan and Sociar·n .evelopmenf· .. · · :· .. 
'Programs. In addition to Messrs. -Melchor~-~:·-:. : ·_., ~;- ~ -,, 

. Vir at a and Licaros, those present · at the·_.·_":· .. ·. : . ,·:· ~ .·l •. 
'. . . " !f . 



. ·, . ~ . 

1200 

1500-1630 

meeting will be Mr. David Consunji, Sec~e .. . · 
tary of Public Works and CommunicationS; · 
Mr. Juan Manuel, Secretary of Education; __ ·_ .··.·_.· ··, 
Mrs. Estefama Aldaba.,.Lim, Secretary of · 
Social Welfare; Mr. Gerardo Sicat, . Chair" . 
man., National Economic Council; Mr • . .. 
Vicente Paterno~ Chairman, Board of · · · ~ .. 
Investments; Mr. Apolinario Oros a, Direc .. . 
tor-General, Presidential Ec-onomic Staff; ·. 
and Mr. Armand Fabella~ Chairman, Com... . ·. 
mission on Reorganization; ~nd Mr. Mapa • . 

Luncheon at Malacafiang hosted by President 
and Mrs. Marcos. Those pre·sent will be 
President and Mrs. Marcos; Mr. and Mrs.· 
Melchor; Mr. and Mrs. Cesar V:irata; Mr. 
and Mrs. McNamara; Mr. Raymond J. ~ . 
Goodman and Mr. Mapa. 

Meeting at the Sampaguita Room, Sa~oy .. Hotel 
with Congressional Leaders. Invited are 

• , 

Gil J. Puyat, President, Philippine Senate; · · 
Cornelio Villareal, Speaker, House .of ... . .·~ I i 
Representatives; Jose Roy, Senate Presi.dent. . .: :.,-;~ • 
Pro-Tempore; Gerardo Roxas, Senate M1nor1ty ·. · .. 

. Floor Leaqer; Ramon Mit~ai House :M;inority . · .. : · ~~ · ::~·:~ 
Floor Leader; Helena Benite·z, Chairman, · ._. ' 

,.... Senate Committee on Housing, Urban Develop· .. 
ment apd Resettleme:rJ.!; Jose W. Diokno, 
Chairman, Senate Committee on Economic 
Affairs; Lorenzo Teves, Chairman., Senate .· 
Advisory Committee; Benigno Aquino, · Jr., 
Senior Senate Minority Member, Major Com .. 
mittees; Natalio Castillo., Chairman., House 
Committee on Ways ' and Means; Lorenzo 
Sarmiento., Chairman, House Committee on 
Economic Affairs; · and Fernando Veloso, 
Chairman, House Committee on Banks, 
Currency and Corporations. 

·~ ,. . 



.. . 

1630-1800 

1800-1830 

·,. ... ' 

3 -
. ' ' 

Meeting at the Waling-Waling Room~ Sayoy 
Hotel with Philippine Business Leaders~ 
Invited are Messrs. Manuel Elizalde~ Sr.~ . 
President~ Elizalde & Co. J Inc.; Julio · · · ~· 

Francia~ Sr.~ President~ Philippine Chamber_ 
of Industries; Alfredo Montelibano, Sr., 
Chairman~ Philippine Commercial and Industr~al 
Bank; Sixto K. Roxas, President~ Bancom . 
Development Corporation; · Antonio Roxas .. chua, ., · · 
Chairman, Pacific Banking Corporation; 
Pablo Sarmiento, President, Sarmiento 
Enterprises, Inc.; .Jose Soriano~ Chairman, 
A. Soriano and Cia; Washington Sycip, Chair
man, The SGV Group; Roberto T. Villanueva~ · 

President, Private pevelopment Corporation 
of the Philippine.s; and Enrique J •· Zobel,. 
PresidentJ Ayala Corporation. 

Meeting at the Presidential Suite, Savoy Hotel 
with Messrs. Hill and Quinn, Ford Foundation 
representatives • 

... EVENING FREE 

· sunday~ November 14~ 1971 

0800-0930 

·"" 

0930-1045 

Leave for Los Banos by car .. accompanied . 
by Mr. Cesar Virata and Mr. Arturo Tanco, 
Secretary of Agriculture and Natural 
Resources - Discussion Agricultural 
Priorities and Policies. 

Visit International Rice Research Institute 
Discussions with scientists and agricultural 
researchers on technical agricultural aspects. 
Among those present will be Robert Chandler, 
Director; Dilbagh Athwal, Assistant Director; 
Gurder KhushJ Rice Breeder; and Vernon 
Ross~ Rice Production Specialist. 

Visit to College of Agriculture~ University 
of the Philippines. 



1145 

1300-1400 

1400-15 30 

1600-1630 

1700-1830 

1930 

- 4 -

Informal lunch at the Stuoent Unj.on hosted by 
Secretary T anco. Present will be Secretary ·. · 
Virata; Jose Drilon, Jr., Unders~cretary, 
Department ofAgriculture and l'fatu\al 
.Resources; Robert Chandler, Director, 

· International Rice Research Institute; 
Florentino Herrera, Dean, University . of : · .; 
the Philippines, College of Medicine; De an 
Lantic ~n, Officer ... in-Charge, University 
of the Philippines~ ~ollege of Agriculture; 
and Faustino Orilla, Dean, University of 
the Philippines, College of Agriculture. · 

Visit to the Community Health Center,· Bay . 
Laguna, and brief meeting with farmers. 
Dr. Paulo Campos, . Project Director of the 
Comprehensive Community Health Program, · 
will be on hand to meet the party. 

rive back ·to Manila with Sec. Vir at a. 

Meeting at the Presidential Suite, Savoy 
Hotel with Mr. William Harding, UNDP 
Resident Representative. 

Business meeting at Mr. Watanabe's resi ... 
dence at 1266 Acacia Road, DasJ1?.arit1as · 
Village, Makati, Riz 'al for discussion with 
ADB officials. 

Dinner-Cruise at Manila Bay hosted by 
President and -Mrs. Marcos on board the . 
Presidential Yacht. A~o present would· . · .. 
be Messrs. and Mrs. "ifp-ata and Melchor 
and Bank party. Generf11 wrap-up discus~ . . · 
sions. (Boarding time at 1900 o'clock, . 
tentatively at Pier 15.) · 

Monday, November 15, 197-1 

0750 Departure Manila for Singapore. 

---7-- - - - --------~-7-~· 
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PHILIPPINES 

BASIC DATA 

Population 
Total (adjusted Xay 1970 Census) 
Rate of Growth 
Density 

Gross National Product 
Total 1970 (current market prices) 
Real Growth rate 1970 
Per capita GNP 1970 

Gross Domestic enditure 
current prices; in percent of GDP) 

Consumption 
Private 
Public 

Gross Domestic Capital Fora~tion 
Gross Domestic Savin~ 
Resource Gap_ 

Central QQvernment Operations (in million pesos) 
Revenue from domestic sources 
Current expenditures 
Capital expenditures 3/ 
Net cash operating deficit 1/ 

Money and Credit 
(annual rate of change in percent) 

Money Supply 
Time and Savings Deposits 
Total Bank Credit Outstanding 

Price Indices (percent increase) 

Consumer price index for the Philippines 
General wholesale price index for Hanila 

BalB.i"'lce of Payments (US$ million) 
Hercha'1dise exports 
Merchandise imports 
Net services 
Net transfer payments (public and private) 
Current account balance 

Net Inflow of Foreign Capital (in million US$) 
Grants and Reparations 
Net Loan Availments 
Net Direct Investment 

ANNEX 

Page 1 of 2 

297,000 square kilometers 

~ion 
~e: -square kilometer 

~million 

~970 £1 

81.6 
73.2 

1968 1969 

82.8 84.3 
1"3":tl ~ 

. 9.0 9.5 8.4 
21.1 19.5 

~ 17.2 15.7 
3.9 3.0 2.1 

FY 1969 
2,862 
2,873 

844 
640 

1968 

5 
10 

7 

1968 

Oo7 
2.9 

1969 
875 

-1,132 
-133 
155 

-234 

n.a. 
-3 

FY 1970 
3,lll 
3,327 

973 
1,050 

1969 1970 y 

19 6 
19 7 
25 6 

1969 1970 £1 -- --
~<@ 
\.:?.1 19.5 

197o Y . 
1,064 

-1,090 
-142 
120 
-48 

1969 
~ 
n.a. 

+8 

1970 y 
~ · 

247 

1/ 1969: US$207, prior to the de facto devaluation of Febru~~ 1970. 
2! Preliminary. ..... 
3! Including foreign financed outlays. 
li/ Including public corporations. 
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Major Exports (percent) 
Coconut products 
Sugar pro ducts 
Forest products 
Mineral products 
Others 

External Public and Private Debt (US$ million) 
Short term 
Medium term 
Long term 

Total (excluding IMF and revolving 
trade credits) 

Debt Service on debt outstanding 
as of December 31, 1970 

Amortization 
Interest : 
Total 

Debt service ratio 3/ 
(Total debt, public and private) 

Bank. ~erations 
Dec. 31, 1970) 

Bank loans outstanding 
Undisbursed amount 

; 

i , , 

IMF Position 
Quota 1

' 

Drawings outstanding (Dec. 31, 1970) W 
Par Value - up to Feb. 21, 1970 
Floating since Feb. 21, 1970 

ANNEX 

Page 2 of 2 

1969 
19 
18 
33 
19 
11 

100 

Dec. 1969 June 1970 Dec. 1970 
126 211 237 

Dec. 1969 
196 
420 
710 

1,326 

CY 1970 

373 

- ~ 

36% 

us~~llion 
US~llion 

US$ 155 million 
U&$ 107.50 million 
P3.90 per US$ 

Dec. 1970 
63 

417 
1,093 

1,573 

CY 1971 y 
362 

ill 
@ 

1/ Net reserves of cormnercial banks plus gross reserves of Central Bank. 
2/ Preliminary. 
3! Basis: exports of goods and services. 
&/ Additional Standby of $45 million was approved in March 1971 o 

March 19, 1971 
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REPUBLIC OF THE PHILIPPINES 

Cabinet Members 

Alejandro Melchor 

Carlos P. Romulo 

Vicente Abad Santos 

Juan Ponce Enrile 

Juan L. Manuel 

David Consunji 

Amadeo Cruz 

Cesar Virata 

Troadio Quiazon, Jr. 

Constancio Castaneda 

Arturo R. Tanco 

Estefania Aldaba-Lim 

Adrian Cristobal 

Gerardo P. Sicat 

Executive Secretary 

Secretary, Department of Foreign Affairs 

Secretary, Department of Justice 

Secretary, Department of National Defense 

Secretary, Department of Education 

Secretary, Department of Public Works and 
Connnunications 

Secretary, Department of Health 

Secretary, Department of Finance 

Secretary, Department of Commerce and Industry 

Secretary, Department of General Services 

Secretary, Department of Agriculture and 
Natural Resources 

Secretary, Department of Social Welfare 

Secretary, Department of Labor 

Chairman, National Economic Council 

East Asia and Pacific Department 
October 20, 1971 
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Biography 

Mrs. !Stefania Aldaba-Lim, Secreta~ of Social Welfare 

Born in 1917 in Bulacan, she received a Ph.D. from the University 
of Michigan in 1942. She is founder of the Institute for Human Relations, 
Philippine Women1 s University and co-founder and President of the Philippine 
Mental Health Association and the Philippine Association of Psychologists. 
In addition to her present post, she is also Project Director, Population 
Education Center and Vice President, Philippine Women's University. 

East Asia and Pacific Department 
October 28, 1971 
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Biography 

- Senator 

Secretary General of the ty, Mr. Aquino is the ,prime 
rival of Presi s. He has re y been accused by the President 
o - av1ng radical leftist leanings, though his past record would indicate 
a more pragmatic political approach. 

Intelligent and articulate, Mr. Aquino, born in 1932, graduated 
from Ateneo de Manila College in 19)0 and received a law degree from the 
University of the Philippines in 19)). He was a newspaper reporter during 
the early 1950's and in 1967 became the youngest man ever elected to the 
Senate. 

His recent voting record has been largely determined by this 
opposition to Marcos and he has voted against most legislation certified 
by the President, including some legislation requested by the Bank. 

East Asia and Pacific Department 
October 28, 1971 
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Biography 

Dominador R. Aytona - Senator 

Born in Libon, Albay in 1918, he studied at University of Manila 
in 1938. His government service include: Budget Examiner, 1943; Field 
Auditor, 1946; Adviser to Senate Finance Committee, 1950. He earned his 
law degree from the University of .. :_Manila in 1951. He became Budget Commiss
ioner in 1954, Secretary of Finance in 1960, Governor of the Central Bank 
in 1961. He has been Senator since 1965. He is identified with business, 
and particularly steel, interests. He has however, been reasonably sympathetic 
to tax legislation. 

East Asia and Pacific Department 
October 28, 1971 



HELENA BENITEZ 

Chairman, Senat~ Committee or Housing, Urban 
·. Development and Resettlement 

Present· Positions: 

Membet, Philippine Senate 
Chairman 

' Committee on Housing, Urban Development and 
Resettlement 
C0mmittee on Natural Resources 
Committee on Provincial and Municipal Governments 
and Cities 

Vice-Chairman 
Committee on Agriculture 
Committee on Education 
Committee on Scientific Advancemefit 

Senate Representative to the National Economic Council . 

Other Positions: 

Housing President and Trustee, Philippine Women's 
University 

Director, .Association of Southeast Asian Institutions 
of Higher Learning 

Director, Nutrition Foundation of the Philippines 

Conferences Attended: 

Philippine Representative, UN Conference on World Housing 
Bank, New York, 1968 

Philippine Representative, UN International Human Rights 
Conference, Teheran, Iran, 1968 

. Representative -of the United Nations Commission on the 
Status of Women to the United Nations Special Seminar 
on Discrimination Against Minorities, New York, 
January, 1966 

Representative of the Association of Southeast ASian 
Institutions of Higher Learning to the Executive 
Board Meeting of the - International Association of 
Universities, Paris, February 1966 . 

.i. 



' ., . .. ., . 

1,:.! 

·. · .. 

· ..... 
• 0 ,. ··: ~ : ... ~ :.:. ·. ·~.· .:·;. :: _: ... >: ~ . 

0

• 0 . .. • 

.. . .. . . .. . ~. . .. · . .. ' '· ·. 
o I I 0

1 ; I 

0 • 
•'' 

•• ·: ·.' . · .: __ : · . 0 .' ••• ••• •• :',· • • •• \ ~.. . • • " ~ 
';;'. ... : .: 

• • • • ·, •• • • : : • • J •• • • • • ~· • • • 

f 

0 

:~ • 

0 

' I • 

10 

• 

0 0 
0 ~ I f o fl' : 0 

0 

' 

0 1 0
' o t~ ~ 0 

I I ,• ' · ,·: "'•'.,•; • o 'I o . .. o 

. . .. . 'PAUL·o· ··c·.·· 'C·"'1.1D'OS···.· ... ·~:· .. ~; .: .:_.:_.:.:;_· .'.: ::,· . · ... _.; ·,:··: .' ·:';. :. ·.',.: :· ·.- .·:.:·, ,,: . 
. ··· l""U' l: J' · ·~ ·• ,, , ' · ·.: .. . •. ·. ; ····-. •• • - , 

Project Diiector, Comprehensive . Commu~:ity : <: ':"; :<' ,,·.;_'' ./':\>.:: · .. . ·, 

. ' 
: , • • • !•\ 

·.•· : ·. t'· 

J., • ' 0 I ...;, ' : ',:': ~··; 0 o , I I: ',:>I t > 

. '• · : . ' 

-; · · ·: ,. · Da te o'£ ·n i rth 2.7 July 1921 
:, I o 

.. · .. . 
; : :. : 

0

• :p 1 ace' 'o'f 'Birth·:· ' DB.smarifias' Cavi te· '· ·· ~ .: . ' 
·. ~· . 

. .. '·. ····· 

· · · >., Present POsit ions: . .. -: . , .• · : , ... ::r:::·~,(:.:._-,r~::·>;-;;~·:>0::: 
·· .. : : ·· · Project' Director, Comprehens1ve Community.I-Iealth _. ·.--;_ ·.:·:.-::: ·~ : :: .. :·>·· : .. · ,.~· :: · .'. ··.-. 

, .. ........ ·. . . Pr·ogram of the Univers.ity of the Philippines,. :· :.· ·":': .. > ··:~;: ... · ... : ·: ~i·. ·~. ··:.::_ · 
: . .-····:·. ·: ... ·.: ... · · centered in B.ay, Laguna · · :· . . ·: : . · · ... -: :.<:···~ ·~-_:.~: .. ··:·;··.::.:·>·:· 

. . ·· HeaJ, Department , of Medicine; Coll~ge . of. ·Medici ... ne ;·: ::-:.·.: :;: : .. : :·.·.: . .:: .. _:,( .~.-
.· . ·: ·: . University. of · .. the· Philippines· ·. · :. . . ·: · . . . : .. ;::-::·:: .. ~- ~>::-....... · ·.· -:_·:;~ ~ ··. · :·. 

-:. . ... Head, Department · of Medicine, . Philippine · Gen·eral : :. ~ ... ·· .. <·: .. ::_:;· .... ~· :_; :· .. ~: .. _ .. :.: . ··: .. · .. 
H~ spital . . . · · . . . ..... . . . . ·. ·. :.-.'·. _-:: ..... · .. ·. ·/~-.'-r:,.' :: ~::· -...·.<' ~,.. :·· :' .. : · ... . ;._: .: . . . ' 

Pres1.dent, ~ Med1cal Center' -Manila :· .... ·· ··· ·· ' · ... ·· .. :· ·.:··::)· .. -··,.: · ... ~.-\. > .. ?: . . : 

.... :: , . ',_· P a.s t :::::: ::
5

r :a 1 L. e c t u r e r . ·· S Ch 0 o~ of All i e ) Me dl.~Ca-j ~::;;:::_·:.i~ ~,::;·.::_:.~·:_;:.::ji .j,·::·,: .: : .;: 
' •: •, ~; I .. , ,<' o ~ • ' ' ' ' 

Pro f essions ·. · . :·· . . :·._.; .. _::·: . .-:.··~/~.1/:: .. ·~·.: ···:: :_·:. ;~ ,: . ·~ · . ... 

~- .<·:<: . · · Consultant in. Medicine,· Rizal Pr.ovi~cial · Hospital ~·_; . \ .:\··~:::·. : .:-~ ··· ... <;; ~: ~ .· :.:-~._-.. .' ... 
·. ·· .·· · · Principal Inves tiga tqrs .·.of numerous· NSDB .:Proj ec'ts i.·: :.: ··. ::;· .~·::'.: ._::. · ·~><:~ · .::·. : ·:--... 

. : ·. · · . ·.· . .-·X-Ac~ i"eve men t s : . .· . . . . . ·.· . . . . . . · • · · . ·: · · · · : · • : , •"~i ·: :{;~;\~J~?/:,.- :. :~~(~::: -· :.' 
· .. · ·:: ·. : .. ;.· . ·Topped the First Medical Board Ex.aminatioris .··aft.·er.~~,:~.\·). :: .. :<t-.:' ... : ... :.~.··. -;).:'=:: .. : ... :· 

_:· .. ·.- · :><~.:- .· · :.:· ~: _ _.. . World War 'I I · · · · · ·· .·. ··:'····> :,: .. ~"~ : \ ··· · . ... ..... ~: : · .·. · 

: . ... ·.-.... ·_, ·.:·· ... .. .: Es tab li shed the first Radioisoto.pe'· Lab.orato~y . in :~ ~;.;:_:·.·:.! ·:~: :~/·:_· .. ~:> ;· ·.,:::'.'~·::: :~::._: .~;~.~:·· .. · ·:~·: 
· · ...... ·.·,· t h e·. country . · · ·,.. · · · · · : · ... · . . -:.-··: .. ·;< ···::::·:·~ .. ():····~::·: ·:-G~·· ··."; ~ · :-

.. ' .. , 

. . 

.:.--:~-..,·; ··. Or~ an~ zed ~he. Community. M~di~:ine_': ~r~gra~ ·of .the·-':~·.·~ ~·~· ~ . :,:~·.··~ .:.~··;<· · '.~.>>.>: ·:: ::. ·· 
·.:·. :·. . Un1versl ty of .the Phlllppl.nes . ~n . Bay~ Laguna : ··: .. :.' ,r> ~ \· .-· ··;.· ::· .. ·. · .. 

.. . • : t 

, ' 

.. .. .... ~ . . 

. t •• 

I 

~ I 

. ;·.· 
.. . . . . . . ~ . 

. . ' ' ~ ' . . ; . 
: ... :;: · .. .. , . 

,·, 

•.• . r,. '·r ·= ~ •. 
1 ' • • 

'. 
. ' . If '' 

·. ' > 
i • • •• /' 

, .. . ,., 
" f ' .~ ' 1 • ' I • • a ' ' ' + ' ·, ~ I .' · ~ .•' • • .. •'• • '• : o 

. ', :: ·; : .· :· . . ' . . . : .::: '·::_: i :· .: :: :.: '~;;: . :.:~:::, ·> ~,~~::;\~.::: . -~: "/)::;. -~·: . .":';!/:.: .. ·' . ' 
I •• • •) ' .. : ,' ,.; .~ L • • • .. I ... • . \· •• I • • ' • ' • : • •• "" .. . . • 

.. 



REPUBLIC OF THE PHILIPPINES 

Biography 

Natali House Wa s and Means Committee 

He was born in 1909 in Bohol province. He served as Chairman or 
Vice Chairman of the House Committees on Civil Service and Public Works and 
presently is a member of the Committee on Economic Affairs, Urban Housing 
Development and Government Reorganization. He has been particularly helpful 
in supporting Bank leeisl~on. ~ ---------------

East Asia and Pacific Department 
October 28, 1971 
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Biography 

Director International Rice Research Institute 

East Asia and Pacific Department 
October 28, 1971 
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Biography 

Antonio Raxa$ Chua- Chairman, Pacific Banking Corporation 

He was born in China in 1913. Mr. Chu has many interests in 
printing, real estate and industry. He is Chairman of the Pacific Banking 
Corporation and the Pacific Land and Building Corporation, and is President 
and General Manager of a number of smaller business firms. 

His wife is also from a well know.n Chinese business family in the 
Philippines. 

East Asia and Pacific Department 
October 28, 1971 
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ANTONIO ROXAS CHDA 
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· . . .... · 
'; ·, I • 
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(' . : 

. Chairman of .the Board, Pacific Banking Co.rporation . . : . , . 

I . 

Daie of Birth~ : 13 November 1913 
< •. ·• 

Place of Birth: Amoy, China ,._· .··.· . 

. .. 

Present Bu!:: i;1::.>s s Positions: ... •. · ' .. ;! ' : · 

~ - ' . 
Chairman of the Executive Committee & Chairman of .~ · -·:· ·:·· .. ~ · · .. 

the Board, 
·Pacific Banking Corporation 

Chairman of the Board, 
Pacific Land and Building Corporation ·· 

·President & General Manger, 0 ARCA & Company, Inc. 
Elite Shirt Factory, Inc.. · · 

' ·.·. , ',(• 

Pacific Enamel & Glass Manufacturing _Corporation 
.Pacific Multi-Commercial Corporation 

~ . . \ ' 

Kim Kee, Chua Yu & Company,· Inc. 

Other Posit io'ris·: 
•+ .• 

,•'( . . President 
Fed~ration 

Inc. 

I • ~i. ~. I . • 

of Filipino-Chinese Chambe~ of Commerce, 

.. 

Sugar Club of the Philippines 
Vice-President 

Philippine Anti-Communist Movement 
Chairman, Advanca Gifts Division, 

Philippine National Red Cross. 
Member, Board of Trustees, 

Ramon Magsaysay Memorial Hospital 
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Biography 

David M. Consunji - Secreta~ of Public Works and Communications 

Born at Bataan in 1921, he graduated from the College of 
Engineering, University of the Philippines. Before he took his present 
government position in 1971, he was a successful private contractor. He 
is now concurrently Chairman of the National Irrigation Administration 
which is the executing agency for the Bank-financed Upper Pampanga 
Irrigation Project. He is considered to be highly capable and to exercise 
strong leadership over the Department of Public Works. 

East Asia and Pacific Department 
October 28, 1971 
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Member, Presidential 
Resettlement ·. 

-comm.;tt·ee· ·on·· H · an· d U b · · · ~. · · .. .. : .... ou~.1ng r ':ln .. . ...... ·_.:· .. :< ~· : . 
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Biography 

Mr. Onofre D. Corpuz - President, Fund for Assistance to Private Education (FAPE) 

Mr. Corpuz received his Ph.D. from Harvard in political science 
and has had a distinguished academic career having written several books 
on Philippine politics and cul ture:tincluding one listed in the bibliography 
which was prepared for your visit to the Philippines. He was a professor 
at UP and eventually became a Vice President in Charge of Academic Affairs. 
He then became Undersecretary for Education and subsequently Secretary, 
holding positions concurrently as. Chairman of FAPE and of the Population 
Commission. He resigned f vom the Cabinet about six months ago to devote more 
time to his private affairs. 

East Asia and Pacific Department 
October 28, 1971 
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Biography 

Chairman and General Mana er Government Service Insurance stem 

He studied at Ateneo de Manila and Cornell and obtained a M.A. 
degree in Public Administration from Harvard. He worked as Special 
Assistant to the Director of Program Implementation Agency and later as 
Special Assistant to the National Economic Council. He joined a corrnnercial 
bank in Manila and later served as Undersecretary of Finance before being 
appointed to the present post. He is in his middle 30's and is considered 
to be one of the promising young technocrats. 

East Asia and Pacific Department 
October 21, 1971 
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Biography 

Jose W.~- Senator 

He was born at Taal, Batangas in 1922 and graduated from De La Salle 
College (B.A. in Commercial Science) in 1939. While formally taking courses 
in Commercial Science, he studied law privately and finished first in the 1944 
bar examination. He was Secretary of Justice in 1961-62 and was elected to 
the Senate in 1963. He has recently resigned from the Nacionalista Party as a 
protest against President Marcos' suspension of habeas corpus following the 
bomb explosion at a political rally last August. His political view is ~tropgJy 
nationalistic - he is critical of foreign investment apd of Bank loan conditions. 
particularly requirements for using foreign consultants. He has been ' 
sympathetic to tax legislation and supported the continuation of existing rates 
under the export tax. 

East Asia and Pacific Department 
October 28, 1971 
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Biography 

Jose D. Drilon, Jr. - Undersecreta~ of Agriculture 

Born in Iloilo in 1928. In addition to the present post of Under
secretary of Agriculture, he is concurrently Vice Chairman, National Food 
and Agriculture Council and Acting Chairman, Rice and Corn Administration. 
Formerly Lecturer at the College of Business Administration, University of 
the Philippines, he was EKecutive Officer of the International Rice Research 
Institute from 1960 to 1971. In 1970 he was a consultant to a Bank Mis.sion 
to Indonesia. 

East Asia and Pacific Department 
October 28, 1971 
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:. MANUEL 'ELIZALDE,· 'SR~ ·._ ·· -

,President, Elizalde . & Cb., Iric. 

· . · ·na·te· o'f ·Birth :_ _ 23 November 1904 

Plat~~f -Birt~: Manila 

President 
Elizalde & Cb.i lric. 

· Eliz~lde International (Phil~) lric~ 
Elizalde Paint and Oil 'Factory, Inc. · 
Elizalde Rope Factory, Iric~ -
Eli zalde I ron & Stee1 Corp. -
El Salvador Timber Cb., Iric, 

· La Carlota Sugar Central · 
Tanduay Distillery, Iric. 
Metropolitan Insurance Co. 
Metropolitan Broadcasting Co. 
Samar -Mining . Coo 
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Chairman, Philippine Overseas Telecommunication -Corp. 
Publisher, Evening Ne~s 

"Medal of Freedomn for services -rendered ·t ·o American ·, _ 
prisoners _ of war during the Japanese ·occupation of 
thePhilippines. Awarded by th.e .United States Army 
on 2 June. 1948 o .. 

_"Legion of Honor" in the degree of office.r, awarded by 
President Ramdn Magsaysay in 1954. . 

"Businessman of the Year," awarded by the Business --
Writers Association of the Philippines, · 1954,- :· .. 

"One of the 25 -Outstanding Industrialists of th·e· 
Philippines," chosen at the Third National Con'~' · 
vention of Manufacturers and Indu~trialists, 1955. 
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REPUBLIC OF THE PHILIPPINES 

Biography 

Conrado F. Estrella - Secretarr of Agrarian Reforms 

Born in Pangasinan Province, in 1917. He is concurrently Chairman, 
National Land Reform Council and Chairman, Presidential Coordinating Committee 
for Social Justice and Agrarian Reforms. We are uncertain Whether Mr. Estrella 
will have the commitment necessary to make land reform a success in the 
Philippines. · 

East Asia and Pacific Department 
October 28, 1971 
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REPUBLIC OF THE PHILIPPINES 

Biography 

Armand Fabella - Chairman, Government Reorganization Commission. 

Mr. Fabella, born in 1930, received his B.A. degree from Harvard 
in 1951 and subsequently undertook post- raduat~studie e Lon~on 

ol of Economic • In 1957 he became execu 1ve secretary of Jose 1zal 
College, 1c was founded by his father, and also a professor of economics. 
In 1962 he was appointed a Director of the National Marketing Corporation 
and in 1963 he became the Director-General of the Program Implementation 
Agency and concurrently Assistant Secretary for Economic Affairs. He was 
appointed to the present post in 1969. 

The Reorganization Commission Report, which recommends fundamental 
reforms in the structure of Government administration, will be submitted 
to Congress in early 1972. 

East Asia and Pacific Department 
October 19, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Jose B. Fernandez - President, Bankers Association of the Philippines 

Mr. Fernandez is Chairman of the Board and President of the Far 
East Bank and Trust Company and is active in a wide range of banking and 
business activities. He is chairman of the Board of Eastern Textile Mills, 
Vice Chairman of the Beneficial Life Insurance Company and the Filipina3 
Mutual Finance Company and Director for a number of corporations including 
·PDCP. 

East Asia and Pacific Department 
October 28, 1971 
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REPUBLIC OF THE PHILIPPINES 

Biography 

I 

Julio B. Fran~~' Jr. - President, Philippine Chamber of Industries 

A prominent businessman, he is Chairman and President of Specialty 
Materials, Inc. and Vice President and General Manager of American Machinery 
and Parts Marru.facturing, Inc. He is also Director, National Citizens 
Constitutional Convention Movement and active in civic affairs. 

East Asia and Pacific Department 
October 28, 1971 
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WILLIAM M. HARDING . 

UNDP Resident Representative 

Date of Birth ... 9 July 1911 

Nationality · · Canadian 

Present Position: 
~ ' ' 

Resident Representative, United Nations Developm¢nt ··:. 
Programme, Philippines,. 1-970 to the present -

-; · .... ,. 

Past Positions: 

Resident Representative, United Nations Development 
Programme, Somalia, _ 1968-19 70 

Resident Representative~ United Nations 'Devel6pmeht 
Programme, Guyana, '1966-1967 

Resettlement Coordinator, United Natibns Bureau ~£ 
Technical Assistance Operations, British Guial}a, · >' 

1964-1966 . 
Director of Education and Organization, Co-operative 

Commonwealth Federation, Canada, 1963-1964 _ 
President and Executive Director, Community He~lth · 

Services Association, Ltd., Canada, 1962 
.·_ Community Development Adviser~ United Nations 

Bureau of Technical Assistance Operations, 
Liberia, 1961-1962 
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REPUBLIC OF THE PHILIPPINES 

Biography 

Arthur H. Hill - Ass.istant Representative, Ford Foundation (Phil. ) 

Mr. Hill was born in Australia in 1932. Before joining the Ford 
Foundation, he was Lecturer, Department of Psychology, University of 
Melbourne, Australia, 1961-63, Assistant Professor of Psychology, University 
of Texas, 1964-66, Consultant to the Department of Education, Monrovia, 
Liberia, 1966; and Chief, Development Program on Psychological Aptitude 
Tests for the Thai Ministry of Education, 1966-68. 

East Asia and Pacific Department 
October 28, 1971 



.. 'GURDEV· S . . 'KHUSH 

Plant Breeder, Inter·national 
Rice Resea·rch Institute. · 

· ·nate· ·o·f 'BTrth 22 Aug~st 1935 

Rurke·e, Punjab, India 

· 'Pre·s·en:t 'Po'sitio'ns: 

I • ' ~ ~ 

....... 

Plant Bree.der, Inte·rnational Rice Resea·rch ·Institute 
Member, 

Genetic Society of Ameiica 
: Botanical Society of ·America 

American Society of Naturalistic · . 
Crop Sci~nce Soci~ty of th~ Philippines 

Graduaty, -Junior and the·n: Assistant Research Geneticis't 
1 

University of California 1 Davis,· September 1960 
to August 1967 

, .. 

... 
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C. S. KRISNAMOORTHI 

Vice-President, Asian Devel~pment Bank 

Date of "Birth ·. : 11 September 1921 

Place o'f Birth: India 

Pre~~nt Positi~n: 

Vice-President, Asian Development Bank 

.· .. Pa~t Positi6ns: 

Executive Director, Repres~nting India, World Bank 
. Economic Minister, Embas.sy of India, Washington D.C. 
Joint Secr~tary, Department 6£ Economic Affairs; · 

Ministry of Finance, India 
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REPUBLIC OF THE PHILIPPINES 

Biography 

Gregorio LicarQE - Governor of the Central Bank 

Mr. Licaros, born in 1909 received his undergraduate and law degree 
from Far Eastern University. His entire professional career has been spent 
in the Government. He joined the Budget Commission in 1936 where he worked 
throughout the Japanese occupation. Subsequently, he has worked as 
financial assistant in the Office of the President; Auditor of the Development 
Bank of the Philippines; Undersecret~ of the Department of Economic Co
ordination; General Manager of the Government Service Insurance System; and 
Chairman of the Development Bank of the Philippines. He was appointed 
Governor of the Central Bank in the spring of 1969 and has since~ercised 
strong control over the current austerity program. 

East Asia and Pacific Department 
October 19, 1971 



· ·.~REPUBLIC OF THE PHILIPPINES 

Biography 

Salvador P. Lopez - President, University of the Philippines 

Born in Ilocos Province in 1911, he was an off icer of the Philippine 
Army in Bataan and Corregidor during 1941-46. He was Ambassador to France 
in the late 1950's till 1962; Permanent Representative to UNESCO from 1958 to 
1962; Chairman, UN Commission on Human Rights in 1965; Chairman of the Philippine 
delegation to the UN from 17th through 23rd Sessions; and Vice President of 
the General Assembly of the UN in 1968. 

East Asia and Pacific Department 
October 28, 1971 
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REPUBLIC OF THE PHILIPPINES 

Biography 

Ferdinand E. Marcos, President of the Philippines 

President Marcos, born in 1922, was the son of a Congressman from 
Ilocos Norte. His grandparents on both sides were promiment in the 
Philippine Revolution and were people of means and education. 

An excellent student, the President received awards for excellence 
in scholarship,oratory, debating and forensics. He received his LL.B. 
(cum laude) from the University of the Philippines in 1939 and was awarded 
a prize for the best law thesis. He passed the Bar examination with one 
of e highest grades in histo si~ 1n on 1n Ja1 , 
c arge er of a political opponent of his father. He personally _. 
a::rgued his case before the Supreme Court and was acquitted. 

decorated ~r of an war 
having received 27 me the Philippines, including the 

- U.S. Distinguished Service Cross and Silver Star for conspicuous gallantry. 
He was wounded in action five times, and as late as 1961 underwent surgery 
for the removal of a bullet. 

In 1949, at the jage of 32, Marcos was elected to the Congress from 
the same district once represented by his father. He served three terms 
in the House, and was elected Minority Floor Leader. In 1959, he was 
elected to the Senate, polling the largest number of votes of any candidate. 
In 1963, he was elected President of the Senate, having served previously 
as Miniority Floor Leader. From 1961 to 1964, he was President of the 
Liberal Party, but subsequently joined the Nationalistas after a conflict 
with President Macapagal. In 1965, he was elected President of the Philippines 
and in 1969 became the first President in the Philippine history to be elected 
to a second term. 

In 1955, he married the former Imelda Romualdez and they have two 
girls and a boy. Mrs. Marcos is an active election campaigner and it has 
been suggested by the President that under certain circumstances she might 
seek the Presidency in the next elections in 1973. President Marcos is 
not eligible for a third term. 

East Asia and Pacific Department 
October 19, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

AleJandro Melchor, Jr., - Executive Secreta~, Office of the President 

Born in Manila in 1930, "Alex" complexted most of his formal 
schooling in the U.S., including grade school, high school and college. He 
studied engineering at U.P. and later ra d e U.S. Naval AcademY 
in Annapolis in 1952. His government service includes work at the Program 
Implementation Agency and the Presidential Economic Staff. While at PES, 
he helped establish a system of information reporting, review and control of 
foreign funded projects. Prior to his appointment as ~ecutive Secretary to 
the President in February 1970, he was concurrently Undersecretary of National 
Defense, Deputy Director General of PES for Operations, and Presidential 
Action Officer for Foreign Funded Projects. He is presently Chairman, Power 
Development Council; Governor, Development Bank of the Philippines; and Alter
nate Governor, ffiRD. 

An exceedin Mr. Melchor is a long time friend 
,_;>,t,;;:;.._!~...._.,_........- ana was instrumen in persuading Congress to pass in September 

legislation which should lead to a substantial improvement in the 
financial position of one of our primary borrowers, the National Power 
Corporation. 

East Asia and Pacific Department 
October 21, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Ramon V Minorit Floor Leader House of R resentatives 

He was born in Palawan in 1928. He was Special Assistant to the 
President of the Philippines from 1958 to 1961, and Executive Assistant to 
the Central Bank in 1961. He served as the Philippine Representative to 
the United Nations in 1966 and 1968. He is now member of the House and 
serves as the Minority Floor Leader. He is stronily anti-Marcos and has 
opposed most of the Administration's le "slat1on 1nClud1ng b1Iis requested 
by e Bank. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Alfredo Chairman of the Board Meralco Securities Co oration 

Mr. Montelibano is a self made man who has been influential in 
agriculture, business, politics and Government. Born in Negros in 1905, 
Mr. Montelibano is leader of the sugar interests which are presently aligned 
about mid-way between Marcos and Lopez factions of the Nationalist Party. 
Very outspoken on political and economic matters, particularly as they relate 
to agricultural policy, Mr. Montelibano has been known to c ~ icize the Bank 
for being insuf · · nsitive to · e conditions. 

He became Mayor of Bacolod City in 1939 and military Governor of 
the Free Government of Negros 1942-45. He was also President of the National 
Federation of Sugarcane Planters 1940-46. 

He has since held a number of important Government positions 
including Secretary of Defense 1945-46; Chairman Import Control Commission 
1951; Chairman National Economic Council 1955-56; and Chairman and General 
Manager, Rice and Corn Administration 1969-70. 

His business interests are many and varied and he serves as 
Ghairman of the Board of Meralco Securities Corporation, ABS/CBN Broadcasting 
Corporation, Hotel Enterprises of the Philippines, National Export Trading 
Corporation, Pacific Woodworks International, Philippine Commercial and 
Industrial Bank and Philippine President Lines. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

c. s Vice President Asian Develo ment Bank 

Mr. Krishna Moorthi has been Counsellor and later Minister 
(Economic) of the Embassy of India in Washington and Ex:ecutive Director 
for the Bank 1958-63. Prior to joining ADB in December 1966, he was 
Joint Secretary of Finance of the Indian Government and a member of the 
Prepa.:vatory Connnittee that established ADB. He has recently been appointed 
for a further five-year term as Vice President commencing from December 19, 
1971. 

East Asia and Pacific Department 
October 28, 1971 



· FAUSTINO T; ORILLO 

Dean, U.P. College of Agriculture 

Date of Birth 16 February 1921 

Place of Birth : Los Bafios, Laguna; . Philippines 

Present Positions: 

Dean, U.P. College of Agriculture and Centtal .·· 
Experiment Station 

· Research Professor of Plant Pathology · 

·. Past · Posi tio·ns: 

' Director, Philippine Coconut Research Institute, 
1965-1966 . . 

Rese~rch Associate · Professor of Plant Pathology 
and Head of the Department, ~ U:P. College of 
Agriculture, 1~57-1960 . 

Research Assistant Professor : of Plant Patholog~ 
and Acting Head of the Department, U;p. College 
of Agriculture, 1954-1956 

Instructor in Plant Pathology, U.P. College of 
Agriculture, 1950-51 
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REPUBLIC OF THE PHILIPPINES 

Biography 

!polinario Orosa - Director-General, Presidential Economic Staff 

Born in Batangas Province, he received a ,£Ml:·~A:.a...,;Q&J~tL~..!iS~~~a_ 
~~~==0,.-:-- He first worked at the Development Bank of the Philippines and 

a er at the National Economic Council in the later 1950's and earq 1960•s. 
He was appointed as Deputy Director-General of PES in 1965 and Director-General 
of PES in 1970. We are not yet certain whether Mr. Orosa will be able to 
provide the same quality of leadership at PES as existed under his predecessor, 
Dr. Mapa. 

East Asia and Pacific Department 
October 22, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Born in Cebu City in 1916, he is son of the former President of the 
Commonwealth of the Philippines. He graduated from New York University (B.A. 
in Commerce) in 1938. He taught as professor of Business Administration at 
the University of the Philippines from 1938 to 1941. He was elected as 
Governor of Cebu Province in 1951, as Congressman in 1957 and as Senator in 
1966. Internationally minded, he is considered to be an authority on economic 
matters. Despite his defeat as a Liberal cand" te fo 
in 1969, he still voted for the export t · 1 submi 
Administration shor y after e e ec ion. He was ~c~r~i-.'it~i~c~a;;l;;,;l._~~~a-'i....,....,-._ 
political rally last August, but is expected to survive. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Vicente T. Paterno - Chairman, Board of Investments 

Paterno has a degree in Mechanical Ehgineering from the University 
of the Philippines and a ]'[aster's Degree in Businesa JrlzrQai !!'8!'8'6~0R u i +h. 
distinction from Harvar~ He was t hief Industrial eonsultant of the 
!ndustr1aT Deveiopment Center in 1956 and 1957 and from 1957 to 1959 
headed the Industrial Engineering Department of the Philippine Investment
Management Consultants, Inc., (PHINM.A) a firm which he helped found. He 
became PHINMA general manager in July 1959. Later he was a Vice President 
of the Manila Electric Company, a large privately-o'W!led utilities company, 
in which IFC has made an investment. He was appointed Chairman of the 
Board of Investments in early 1970. 

In his present position, he has been responsible for preparation of 
Investment Priorities Plans and under his able leadership BOI has continued 
to pursue an export-oriented industrial policy. 

East Asia and Pacific Department 
October 19, 1971 
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Biography 

Emmanuel Pelaez - Senator 

Born in 1915, in Cagayan de Oro, he is the son of a rich coconut 
planter. Educated at the University of the Philippines and University of 
Manila (B.A. in Laws), he served as special prosecutor at the People's Court 
during 1944-46. He was elected as Senator in 1953 and has been re-elected 
several times since then. He was Vice President of the Republic from 1961 
to 1965 and Secretary of Foreign Affairs from 1961 to 1963. He was elected 
to the Senate in 1967. 

He has been a very strong supporter of rural electrification and 
pushed legislation required for USAID-financed rural electrification projects 
·~one of which is in his district) and the more recent legislation strengthen
ing NPC. Mr. Pelaez is also interested in agriculture serving as the Chair
man of the Senate Committee on Agriculture. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILJJ>P INES 

Biography 

Born in Central Luzon in 1907, he graduated from the College 
of Business Administration at the University of the Philippines in 1929. 
He later taught there and became the youngest Dean of that College. He 
also worked in his father's firms in fields such as furniture, steel and 
real estate. He was elected as Senator in 1951 and re-elected several 
times since t hen. He has been President of the Nationalista Party since 
1965 and President of the Senate since 1967. Independent-minded, he has 
not always supported the President's legislative initiative and he has 
tended to favor an autonomous and independently powerful Congress. 
Knowledgable in financial matters, Mr. Puyat has frequentl su 
Bank legislation including tax bills. 

Mr. Puyat has recently visited the Soviet Union and advocated 
closer trade relationships with that country. 

East Asia and Pacific Department 
October 28, 1971 



JOHN ANTHONY QUINN 

· Program Advisor in Education, Asia &· Pacific; 
· International Division, Ford ~ Foundation 

Date of Birth: 27 March 1914 1 '. ~ !. 

Present Position: 

Program Advisor; Education, Asia and Pacific 
International Division, Ford Foundation 

Past Positions: · 

'· ' 

.. · . 

Program Officer, Asia and Pacific, Intern-ational .: :; __ _ 
Division, Ford Foundation, 1968-19.71 -

Program Officer, South and ·Southeast Asia, · 
International Division, Ford Foundation~ ' · .. ··· - . :.-~-; · .. .. 
1967-1968 . ' .· . 

Staff Associate, Division -of Overseas Activities~ ·,·: .. 
Ford Foundation, 1952 

Continental Agent, Ernest Benn·, ·Lt.d., Publishers, ·.·. 
1950-51 . . . . 

·Senior Administrative Officer, United States- ·',_ .. .... , :;' ··, _ 
British-German Mission to the Organization of · 0 

European Economic· Cooperation, Paris~ · 1948~50 -~ 
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REPUBLIC OF THE PHILIPPINES 

Biography 

Brig. Gen. Carlos P. Romulo - Secreta~ of Foreign Affairs 

Born in Manila in ~' Gen. Romulo graduated from the University 
of the Philippines (UP) in 1918 and Q.g1]1mhj a IInjversi ty (M.A.) in 1921. He 
taught at UP as Professor of English in the 1920's and became a newspaper
man in the 19 YJ' s ( ed.i tor, Manila Tribune, etc. ) • He won the American 
Pulitzer Prize in Journalism in 1941 for his articles on the Southeast Asian 
poi1£1cai s1tuation. After the war broke out in the Pacific, he served in 
the U.S. Army with rank of major as I?_ress relations officer on the staff. of 
General MacArthur in Bataan, Corregidor and Australia during 1941-44. He 
was promoted to Go.Lonei in 1943 and Brigadier General in 1944. He was 
appointed as Secretary of Information and Public Relations in President 
Quezon's war cabinet in Washington during 1944-46 and headed the Philippine 
delegation to the United Nations Conference in San Fr;:~n~i ~~o in 12hS. He 
was Chief of the Philippine delegation to the UN in the late 1940's and 
served as the President of the Fourth Session of the UN General Assembly. 
After serving as Secretary of F'ore1gn AI!alrS in 1950-$1, he was Ambassador 
to the U.S. and Head of the Philippine delegation to the UN in the 19>0's. 
He returned to Manila to serve as President of UP in 1962 and became 
Secretary of Education in 1966. He was appointed as Secretary of Foreign 
Affairs again in early 1970. 

He is one of the most respected elder statesmen in the Philippines 
today. 

East Asia and Pacific Department 
October 21, 1971 



I • 

0 ' .. --- ... ----:___ 

' . . 
. . -... 

. .. •. 

. · . 
. - ' 

· I 

. ' 

I' 

' · 

' .' 

VERNON 'E .'· 'RO'SS 

. · Rice· Production Specia~ist;. · ·· 
'International Rice· Resea-rch 'Institute·_. .· 

I . 

l ' .. :-·· 

' .·.- . .. 

' t , •• - ... 
. · ,, . : .... ' · .... 
. -.. · . : ~ . · .. '· . ' . 

. . ..... ~.. . . ~ ... ~ 

' ' . . •, 

. ....... . , 

I • : ....... , • . .. ~ ... ' 

: ~ • :, ' t .· •. · ~,..... • 

... . ... ~ 
·.• .. 

0 , -. 

, · ' . .. 
_,·. r , : • :·.!.t, 

Rice J.Jrociuction · Specialist, . Inter~ational Rice 
Research Institute 

Team L~ader and Extension Training -Advisor, · Univeisity 

I ~· 

.. 
• ' . ,I 

. :· ... 

of Tennesse ,- located at Coimbatore ,· India, 1967 ""1969 
I:.xt:ension Advisor, University of Ten·ness·e,· located at ·· . ·:: 

Bangalore, India, . ·19 61-196 7 . . 
Associate · Professor, Agricultural EcQnomits·,· Univetsity 

of ~ e rin e s s e , 1 9 5 8 - 19 6 0 . · ·· . . 
Extens·ion·. Economist;._ ~ni ve~si ty · _of .T.ennes:s·e ,:. l~ -56 "'1? 58 . . .. 

0 ol 
0 .. '· .. · · " 

- ' -#• • I , 

I 

. · . 

J f 
! 

I · - ,•/ ·~ -' ~ - -~'•·-, ·•• 
: 1 o I 0 

.. . · · ... ·· .. _ .. .. . 

, 
·,· • f 

. ·,, 

. \ 
• Q 

: t. 

· .. · .; 
· , . . ··.·· .. . ·. ,,: . ;' .. 

• • ••••• t. • 
. . · . ( . . 

lo I' ,'•. 'io. o 

•. ' .. .. ' . , 

: ~ .. .. .. . 

~. . . . 

! • 

. : .. ... ' : 

•' I: 

' . 

I ~ ' • • • • o '- • 

. · .. . 
' . ' .. 

· .. . . 

'.·.· . ' .. 
. ' . 

,. . 

. .. . 

· .. -. 
·, ~ ·· ~ .- , I 

~ ; I 

I' • : •' 

,• o ( I 

._ ' ' I ' 

... .. ·· .. 

... . ' , 

, · 

. . 
, .. I . . . · 

• ' t ... . . . 

. . . ' 



REPUBLIC OF THE PHILIPPINES 

Biography 

Ger Floor Leader Senate 

His father was the last President of the Philippine Commonwealth 
and the first President of the Philippine Republic. He was born in 1924 
and after receiving his law degree in 1949, he worked as law clerk at the 
Department of Justice from 1950 to 1951. He was elected to the House of 
Representatives in 1957 and to the Senate in 1963 and has been President of 
the Liberal Party since 1968. He is well versed in social and economic 
matters, but has o d recent Bank legislation due to hi 
Marcos position. 

East Asi a and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILTI'PINES 

Biography 

Sixto Ka President Bancom Develo oration 

~ble and brjllian+, Mr. Roxas is well known to Bank staff members. 
Born in Los Banos, Laguna in 1927, he was educated in the U.S. Formerly, 
EKecutive Vice President, Filoil Refinery Corporation, he became Director 
General, Program Implementation Agency, Office of the President in 1962-63 and 
Chairman, National Economic Counc1l and concurrently Presidential Economic 
Adviser in 1963-64. At present he is also Chairman and President. of Utilities 
Development Finance Corporation and Chairman of Land and Housing Development 
Corporation. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Jose J~- President, Pro-Tempore The Senate 

He was Congressman from 1946 to 1961 and Senator from 1961 to 
present. He is Acting President of t t• · and is a loyal 
party man supporting most leg1s ation endorsed by the President. ----------

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Lorenzo S Chairman House Committee on Economic Affairs 

He was born in Bulacan in 1910 and worked as civil engineer in the 
Bureau of Public Works from 1938 to 1941. Subsequently, he was active in 
the private sector serving as President and Director of a number of firms in 
the fields of banking, motor vehicles and lumber. He has been Chairman of 
the above mentioned House Committee since 1963. He is well versed in economic 
matters and has been reasonably helpful in supporting Bank legislation. 

East Asia and Pacific Department 
October 28, 1971 
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PABLO s. · SARMIENTO 

President, Sarmiento · Enterprises, Inc. 

Date of Birth 29 June 1915 

Place of Birth San Jose del· Monte, Bulacan -

Present Positions: 

President, ' Sarmiento Enterprises, Inc. 
Sarmiento Industries, Inc. 
Sarmiento Realty Development Corporation 

Vice President, L. S. Sarmiento & Company, Inc. 
Sarbro & Company, Inc. · ·... , 

.. · 
! ~ •• 

Vice President and General Manager, Sarmiento Agricul- ~· 

-~ ... . 

tural Development Corporation · · ·· 
Treasur~~-Director, vicmar Corporation, Inc. 
Director, Philippine .Commercial · and Industrial Bank · 

Far ~ast Motor Corporation 
Rizal Exploration Corporation ·. 
Builders Realty Corporation 
Filipinas Cement Company 
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REPUBLIC OF THE PHILIPPINES 

Biography 

Gerardo P. Sic at - Chairman1 National Economic Council (NEG) 

He was born in San Fernando, Pampanga in October 1935. He 
graduated from the University of the Philippines in 1957 and continued 
his studies at the College of Business Administration. He then studied 
Economics at MIT in 1959 and obtained his ~rete degree there in 1963. 
He taught Economics at U.P. from 1963 to 1~ and is the author of a 
number of books and articles on the Philippine economy and industrial 
policy. He was consultant to the Presidential Economic Staff during 
1966-67 and to the National EXport Coordination Center from 1967 until 
recently. He was appointed to the present post in early 1970. Though 
his career has to date been primarily academic, Mr. Sicat should be 
included in the growing number of capable o ocrats occupying 
positions of influence in the Govel'l'lJ.Jlent. 

East Asia and Pacific Department 
October 22, 1971 



REPUBLIC OF THE PHILIPPINES . 

Biography 

Jose M Soriano and Co 

Born in Manila in 192.5, he is head of one of the most ~rninent 
businas,.s.. fa,mi 1 ies. As Ohairman of A. Sof iano and Company he i !§SO Ska i r 
man of the Board and President of the following firms: Atlas Consolidated 
Mining and Development Corporation, Atlas Fertilizer Corporation and 
Philippine Oil Development Corporation. He is also President and Director 
of a number of other companies including Paper Products Corporation of the 
Philippines (in Which IFC has made an investment) and San Miguel Corporation 
(with a world-wide distribution of its well known San Miguel beer). He also 
has interests in a major Philippine newspaper, Philippine Herald. Politically 
neutral, Soriano contributes to both political parties. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Chairman Gorres -and Vela (SGV) Grou 

Born in 1921, he is of Chinese parentage, but is a citizen of the 
United States. The SGV Group is a firm of certified public accountants and 
management consultants, the largest in Asia, with offices in Indonesia, 
Malaysia, Singapore, Taiwan, Thailand and Vietnam. It has provided consulting 
services for several Bank projects - such as power, irrigation and water 
supply. His father is a leading banker in the Philippines. One of his two 
brothers heads the largest and most prestigious law firm in the count~, and 
the other brother owns the only General Motor aealership in the country. Able 
and brilliant, he is well known to Bank staff members. "'=-----

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Arturo Tanco - SecretarY of Agriculture and Natural Resources 

He studied at the School of Business Administration at Harvard 
and subsequently worked in the private sectof se±olng wiCh a locai manage
ment consulting firm for a number of years before he became the President 
of the Agricultural Machinery Dealers Association. He was appointed as 
Undersecretary of Agriculture in ;l969 and became Secretary of Agriculture 
in 1970. Intelligent and articulate, Mr. Tanco has been the moving force 
behind the dov8ifllii61ib 1 § ag±'icultural diversification program. 

East Asia and Pacific Department 
October 21, 1971 



. I I ' 

' .Q. •• . '' 
;. · ~ ' 

••• I' .. 

. . · 

. . • 
• t • 

~ . . ... .. . 
I' .. . 

._ ...... •. 

• I . 
-~·· 

. . 
' 'GIL'B'Ei~TO· 'TEODOH.O.· 

Adminis tratctr ·, Soci'~1 Securi.ty' ·_Sy's tem .. ·. : . . ' .· ,. :·· 
( 

{ . 

'; .:· 
,. . 

.:\. ~ . . 

· 7 May 19 ·2 7 . 1 ... ·i ':, •• • . .. 
. ·,, 

·· 'PTa·c·e· 'o'-f· 'B'i r 'th·:·· Manila , 

I • 

: ' , 
1

1 I 

. ··,: .... ~ 
... 

r . ~ • 

I ~~· o I 

Administrato'r, so·c i a1 Secu'rit.y Sy'stem . .. 
'Member·, Presidential · Council of Financla1 Adv:iser·s · 

. Memhe·r', Advisory Labo·r·Man~g.ement .Council 
.·; 

, ... } #' . ..... 

. • .t'' .. ... 

' ~ ··- . ...• .~ . . . . . . I 
o ' :' . ~ ~ ~ f I ~: I.' •' ~ * 

.... · · .. ·pa:s··t ·· ·Gove··rnme·nt· ·PosT·t ·i'o'ns ·: ·· . I ~ \, : ~, "• : ' : ,! • .: ' I 

- -~-~ .. 
. . . • . . :l 

Special Assistant to t _he· ·:P.residi~g Office:r, Monetary ·: ... ~. · . . ~. · .. :· ~ 
.· Boa1· u, ·central ·Bank of the· Philippine.s·,· 1_96"0• , · .. ·-"'·~ :·· ·· ·' ·.~ .. ~ ·: 

·January .. 1962 · · . : .. · ~.;.;:: >: · · ·· ···:. 
Office·r' .. in-Charge, .. Forei'gn Loans and Inves'tments· · .. : ~ ~~ ·. ·. · · 

Dep·a:rtmen.t, .. C en·t r al Bank,· 19 6'1 · ·' ··· ' 
.Membe.r, Import-·Export ·commi ~tee· . · . ..·· .... 

.. . . .. .. .. . . . 

· ·.- .··: .· < · ::·.· ·. ·pa:s··t · ··r:n:·te·tn·atfo'riaT 'P'o"-s'·fti 'o'ns: · · · 
, :·... .·.· ' ."'·: . ... 

•.· _, 
o' ~ I '1. ~ .. • 

. :: ·: ...... 
,. ' . . .. " , ·. , , •• 4 •• 

-. <·~> ::.-: ... .' ·,-, Economi.st and Off:ice·r ··in•Charge (Philippine ·desk~ . . ·~!~- ·.~··: ·.··.<.::~·<· 
... .. : .... · . .'~.- : ·. :· :· . ··. · .. · Far East Division, Asian Department, InternatJ:onal .· . . · ·.-: ·.·>~ 
. . . '·:.· . ·· ~ - .. ·. ·. · . Mon\3t<:::-ry Fund, 1960 · . · . .. .. · · · · · : ~ · ~ . "·.· · . 
. ;··: .... :>· .. :'.-:·~· ·.· . · .. :·~· · · Economic Resea· ·ich~.r, Far East· Division, · IMF, 1952 ~·~\'.., .. . ... . 

·: .. . ·. -.~: ·.·:··.· _. S:tatis~i~~-1 . ·cle!k,· ,Far . East D~v~sion ., . I~F, · 195"1·~9 .52 ..-.: ··:. • . . ::· . . 
• ,' •' : '' ' • : "• ' ' \ \ o ' I ' ' ', o ! ~ : ' .. f ' I t' •' '• t ' • I r~ • • .., • t • •, ~ ~~ • ... 

. , ' 

: · • ~ o •' ·,"' ... , • ', • ' r. ~ •',.' o ' 11 • ' I t • 1 ' , ' " .. : :' .,_ ' .... ' 
... ' : ... •· _t " : ... I • ' • • ' • ' • I • • ,I • • I . .' . ~ 

• .. f J ·, • f •• 
' :.! . ·j . · .. 

, ,• • 'I ., I ' i ' 
. ~ .'· ·:· .. '. 1 . f ·;' • 

·.: .. : .. ·:. !'.' .· ... ·:.·. · . . " 
~ . .. : :_ 

. ' . ~" 
1 ' i- " 0 ~. f • 

0 

: · : • .' I 

' ";. : . ' . 
''. f I, , , 1 o • .-· . f 

.\.! .• . "t,, . ~ ; .. . \"' 

i · .· ,. 
• I f ~ 

. I 
't .. ' •• J . ' I',, 

' . 
• .. _, •• •• • # f. 

... . . 
1.' .. ·~· ,· ... 

.• ,.:. t · · ~ · .. 
•.. . •.•. t' . . ;• . ,·, 

' . < ' 
~ . . . . . ' ' ', ' 

' .. 

:l . ... .. ! 
J- • l 
I' · · . ···· . 
/' I ' • ·~ • • .. I ' . • 

/·} :· ·: · 
I I. 

· 1 . 
i; ~ . 
• J •.·i 

.. 
. '· ' !' 

I ... . ', ' 

,'·, I ,' ,l' 'o ' t 0 

'' 
· . . ' 

. :· ': .···.·· 
I o . ' • 

~-... . ·. 
j' 



REPUBLIC OF THE PHILIPPINES 

Biography 

Senator Lorenzo G. Teves 

He was born in 1918 and studied at the University of the Philippines. 
He was elected to the House of Representatives in 1946, 1953 and 1965 and to 
the Senate in 1968. A leader of the West Visayan region, he is ·dent· · 
with su ar inter He has taken a generally sympathetic attitude towards 

legis a 1on even voted for the export-tax passed in 1970 despite the 
fact a e legislation had an adverse effect on the export-oriented sugar 
industry. He also supported the Bank legislation sponsoring RA 6142, the 
General Borrowing Authority Act passed in 1970, and voted for the legislation 
amending NPC's charter passed in 1971. 

East Asia and Pacific Department 
October 21, 1971 



REPUBLIC OF 'lliE PHILIPPINES 

Biography 

Arturo 

Born in Manila in 1910, he graduated from U.P. (Bachelor of Laws) 
in 1934 and Santo Tomas Urliversity (Masters of Laws) in 1938. He practiced 
law and taught in several law schools. He was Congressman from 1950 to 1957 
and has been a Senator since 1957 and the Majority Floor Leader of the Senate 
since 1964. His orientation is political and legal and he is not terribly 
well versed in economic matters. He has not been enthusiastic about tax 
legislation, but is said to be open to logical persuasion in some circumstances. 
\ --

East Asia and Pacific Department 
October 28, 1971 



THOMAS M. UNWIN 

UNDP Deputy Resident Representative . 

Year of Birth 1923 

Nationality British 

Present Position 

Deputy Resident Representative, . United Nations 
Development Programme, Philippines, since 
·November 1970 

Past Positions 

United Nations Development Programme, Service . in 
Malawi and Turkey, 1964-1970 

District Officer, District Commissioner and 
Acting Permanent Secretary, Ministry of 
External Affairs, H.M. Colonial Service, ~ 
Tanganyika, 1951-1964 

~-.. _·-· 



. REPUBLIC OF THE PHILIPPINES 

Biography 

Fernando R. Ve1oso - Chairman, House Committee on Banks, Currency and 
Corporations 

Born in Western Samar in 1918, he was Governor of that province 

from 1955 to 1959. He has been Congressman since 1961. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Roberto T. Vil1aneuva - Chairman, Private Devel oration of the 
Philippines 

As the personable Chairman of PDCP (see brief on IFC), "Burt" 
Villaneuva is well known to Bank staff members. He was a member of the 
Monetary Board of the Central Bank from 1958 to 1961. A prominent business
man, he has extensive interests in sugar, shipping, oil and investment 
banking. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHiliPPINES 

Biography 

Cornelio House . of Re resentatives 

He was born in Mambusso, Capiz in 1904. He was elected as Congress
man in 1941 and became Governor of Capiz during wartime resistance movement. 
He is co-founder of the Liberal Party and has served as a Congressman since 
1946. He became President 9i' ±be Jjberal Part¥ in 1927 and previously served 
as Speaker from 1962 to 1967. 

East Asia and Pacific Department 
October 28, 1971 
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REPUBLIC OF THE PHILIPPINES 

Biography 

Eusebio D. Villatuya- President, Philippine National Bank (PNB) 

Mr. Villatuya's whole career has been at PNB where he began 
as a Clerk- Stenographer in 19 40. He moved gradually upward in the 
organization serving as Chief Accountant 1953-59, Vice President 1962-66 
and EKecutive Vice President 1966-70. He is not expected to provide the 
strong leadership required for an institution of PNB'' s importance. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Cesar Virata - Secret~ of Finance 

Mr. Virata has been the Secretary of Finance since the spring of 
1970. He had earned widespread respect in his previous assignment as 
Chairman of the Board of Investments for his effective administration of 
the Industrial Incentives Act and this reputation has been enhanced by 
his effi · d honest mana ement of the economy in very difficult 
times. to be ~ of the most capable young technocrats 

He has an M.A. degree in industrial management from the University 
.Qf P2IlBet' 3::' 8::Pi a arid has served as head of the Management Serv1.ces lliv1.s1.on 
of ~~ip, Gorres, Velayo & Co., the largest management and accounting 
consulting firm in the Philippines, and as Dean of Business Administration 
at the University of the Philippines. He has held a number of important 
official positions in the field of public finance and industrial policy 
including Director of the Philippine National Bank; Director, Industrial 
Investment and Development Corporation; Chairman, Preparatory Committee 
on the Laurel-Langley Agreement; Action Officer, Coordinating Council 
for Business Industry; Deputy Director-General, Presidential Economic Staff; 
and Chairman of the Board of Investments. 

Mr. Virata is 41 years old. 

East Asia and Pacific Department 
October 19, 1971 



REPUBLIC OF PHILIPPINES 

Biography 

Mr. Leonides Virata - Chairman, Development Bank of the Philippines (DBP) 

He was born in Medicion, Cavite in 1918 and was educated at the 
University of the Philippines (UP), Harvard ..an_d the University of Chicago. 
He was an instructor in accounting at UP 1940-41 and an Assistant Auditor 
General Accounting Office, 1940-45. Mr. Virata was with the Department of 
Research, Central Bank of the Philippines 1949-52 and was Deputy Governor 
of the Central Bank 1951-52 and member of the Monetary Board 1954-56. 
During the 1950's and 1960's, he was active in the private sector serving 
as Director of a number of important Filipino firms. He was appointed 
Secretary of Commerce in 1969 and Chairman of DBP in 1970. 

osition of DBP inc u ng the introduction of the 
s5:y;s~e~m;:..;o;;..=:.,r.w::;a~t~c~h~l~i:s~tfin=g=n" ~wh~e::r=e~b::y:-..;;.;1.:_::=<-wi th substantial arrears with DBP 
were denied facilities by the Central Bank for opening of letters of credit. 
The subject of a recent political attack on DBP, Mr. Virata recently 
submitted his resignation but at President Marcos request the resignation 
was withdrawn. 

East Asia and Pacific Department 
October 20, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Mr. - President Asian Develo ment Bank 

Born in 1906, Mr. Watanabe has had a distinguished financial career. 
Having served in the Japanese Ministry of Finance for a number of years, he 
became Financial Commissioner in 1949 •• He became Financial Counselor in the 
Japanese Embassy in Washington in 1951 and was ~ecutive Director to the Bank 
19$6-60. He was Special Advisor to the Minister of Finance before oecoming 
President of the Asian Development Bank. He was elected to a second five-year 
term as President this year. 

East Asia and Pacific Department 
October 28, 1971 



REPUBLIC OF THE PHILIPPINES 

Biography 

Enrique J. Zobel- President, Ayala Corporation 

Born in 1927, Mr. Zobel is a member of an old aristocratic Philippine 
family Which became very weal thy from land ownership in Makati and elsewhere in 
the Philippines. The family is presently active in real estate, insurance and 
investment activities and Mr. Zobel is President of the Ayala Corporation, the 
Filipinas Foundation and the Davao Insular Hotel Company and Chairman of the 
Board of the Filipinas Life Assurance Company, the FGU Insurance Coporation 
and Philsac Investment Corporation. An aVid sportsman and excellent polo player, 
Mr. Zobel spends much of his time in Europe. 

East As~a and Pacific Department 
October 28, 1971 
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REPUBLIC OF THE PHILIPPINES 

University of the Philippines 
College of Agriculture (UPCA) 

UPCA was founded in 1909 and is the second oldest College in 
the University. The College offers a five-year curriculum in agriculture, 
agricultural engineering, agricultural chemistr,y, agricultural education, 
sugar technology, home technology and agri-business. In addition 2-year 
M.Sc. and 3-year Ph.D. programs are offered. 

JIPCA has a present enrollment of 2,700 students (400 post grad-
uate students). About 800 students are a e each year without 
examination, but as the number of annual applicants for admission is now 
almost as great as the number of available places the College is consid
ering introducting selective procedures. 

UPCA's well organized research program has expanded in recent 
years with particular emphasis on applied research related to the pro
duction of food-stuffs. Over 400 research projects are under way on rice, 
corn, sorghum, vegetables, sugarcane, swine, poultry and nnishrooms. UPCA 
has also produced a considerable number of textbook materials and other 
materials specifically adapted to the needs of the Philippines. 

In ~ we made a lo 0 to the Government of the 
Philippines to help finance the construction and equipment for UPCA' s 
five-year development program. Last year the Bank agreed to postpone the 
original Closing Date of June 30, 1970 to September 30, 1971 to give the 
University time to use project savings to finance additional site devel
opment work (Stage IV). As of September 30, 1971, about $5.5 million 
under the loan had been disbursed leaving an undisbursed balance of $5oo,ooo. 

The implementation of the project has been generally satisfactory 
despite occasional delays resulting fram shortages of peso funds. However, 
Stage IV site development work has proceeded somewhat more slowly than 
expected due partly to delays in delivery of electrical equipment and the 
College now est:imates that an additional two months will be required to 
complete construction and submit final reimbursement requests. 

In September 1970, the College requested the Bank to finance 
additional construction an i ment included in their five-year devel-
op ogram and as accordingly asked that the Bank postpone the 
Closing Date until June 30, 1972. We were inclined to consider the re
quest s.ympathetically, but decided that a Bank supervision mission should 
first have an opportunity to review the College's request in the Philippines. 
Accordingly we agreed to postpone the Closing Date until December 31, 1971. 
The supervision mission visited the College in early November and we will 
review the mission's recommendations soon and inform the College of the 
Bank's decision regarding the above requests. 

East Asia and Pacific Department 
October 20, 1971 





REPUBLIC OF THE PHILIPPINES 

International Rice Research Institute (IRRI) 

IRRI was founded at Los Banos, near Manila, by the Ford and 
Rockefeller Foundations in 1262. The two Foundations not only financed 
its annual operations and capital expenditures, but also provided a 
number of grants to support its various research projects. In 1970 USAID 
decided to join in providing support for IRRI matching the $750,000 
provided by each of the Foundations during that year. IRRI is governed 
by a Board of Trustees with members from Asian countries and the U.S. 

Located ad"acent to the University of the Phili pines' 
of fog:c-i cuJ tnce and its experimen s a n, IRRI is e mas camp 
in the world for research on rice. It has an international scientific 
staff, about 70% of whom are Asians, and attracts about 70 scholars from 
all over the world per year for research work. It has excellent laboratotiss , 
greenhouses, experimental rice fields and an unequalled collection of 
technical literature on rice. Training activities have been closely inte
grated with research programs, and scientists from nearly every important 
rice research center in Asia have received their training at IRRI. 

·Essentially, IRRI has concentrated on genetic research . for 
breeding su erior rtilizer-responsive, non-photo sensitive, lJ,igh yieldjng 
rice varieties with a shor a and a shorter maturin eriod. It also 
continues research in eve oping cultural techniques to achieve maximum 
rice production under controlled conditions. IRRI has developed a number 
of fertilizer-responsive dwarf varieties, which under good management and 
water control produce exceptionally high yields. The n~e~w~r~i~._~~--~ 
have o · el al ones b 
rice i':ioJ.ds.... and are capable of ou yielding 
ratio of 3 - 4 to 1 under cantrall · 
possible e 1rs 1me 1n istory the 
in food for many parts of Asia. 

-~-~ IRRI announced two new r.ice varieties, lR20 and IR22.,_ 
with increased grain quality and resistance to diseases and insectS. IRRI 
has also developed a si le . se that enables to .o~J:u~t~l!2tdl.....,~. 
five hours a rate of 20-25 times faster than 1 b hand. 

l!Jlii:U>SO! ---·..:.,.-~~ --

East Asia and Pacific Department 
October 18, 1971 





ASIAN DEVELOPMENT BANK 

1971 Lending Operations 

· ADB 1s 1971 loan cgmmitments are projected to reache2=on, 
compared to the ~45. 2 million committed in 1970 (Annex I). er 
30~ ADB had approved loans amounting to $94.2 million; $70.5 million from 
ordin~ resources and $23.7 million from Special Fund resources. While any 
conclusions about the 1970 lending program must at the present time be 
considered tentative, several trends are discernable. In the first place, it 
would appear that President Watanabe will realize his commitment, made at 
the Fourth Annual Meeting in April, to increase the proportion of ADB' s 
lending financed from Special Fund Resources as concessional lending may be 
.almost twice the 1970 level, reaching about $55 million and representing 
nearly one-quarter of total lending in 1971. Secondly, the ADB's 1971 
lending is directed even more heavily toward public infrastructure projects 
than during the previous year with the power and transportation .sectors 
alone accOunting for two-thirds of total loan commitments. Industrial sector 
lending, one of ADB 1 s most active areas in previous years, will amount to 
only $3.5 million, 2 percent of total lending in 1971. Agricultural and 
education loans will remain at last year's levels of 16 and 1 percent of 
total lending respectively. Thirdly, ADB's 1971 lending will be con-
centrated in China, Korea and Indonesia as these countries will account for almost 
one-hal£ of loan commitments. 

With the ex:c eption of Indonesia where lending is expected to be 
about three times last year's level of $12.7 million, ].endini has tended to 
be · _nl for less socially oriented ro · ects in less difficult countries. 
This is partly due to the act the···.ADB in i s e o s to expand its ending 
operations has not had sufficient staff and time to become actively involved 
in long term project preparation activities. The revision of its present 
policy to allow for some local currency financing might also assist ADB 
in becoming more active in social sectors. 

ADB has made special efforts to increase the rate of loan disburse
ments and a .Deputy Director of Operations has been appointed with specific 
responsibility for project sUpervision. Loan disbursements have begun to pick 
up sharply reaching a cumulative total of $49.7 million as of August 31 
compared to .$25. 5 million at the end of calendar 1970. · 

1971 Regional Activities 
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Longer-Term Lending Projections 

ADB presently projects that its armual loan commitments will reach 
$6oo mil 1 i ori i p 1 9Zk_ about one-half of the total g m al Fund 
he~ources. On the basis of ADB's and the Bank's projections, ADB's lending 
;:..~~~~...,.~-w.~r...~~~.MW.w~5m~~~~w..~.~· Wia....:in countries where ADB is---active (excludes 

Iran) would increase from about .50 percent. in 1970 to about 100 per-
cent · If corm r1es ere e 
does not 1 are taken into account the corresponding percentages are 
26 percent and 50 percent, respectively. Even if the lending projections of 
ADB and the Bank are on the optimistic side, it is clear that the expanding 
operations of the two institutions will create a need for even closer cg
operation in the future. 

Ordina;y Fund Resources 

JtfJ 's total borrowing to date amounts to about $117 million 
(Annex II).- With the projected growth in ADB's lending operations, loan 
comm:i. tments from ordinary resources will exceed ADB' s paid-in capital in 
1971 and exceed ADB' s borrowing limit, its callable capital in convertible 
resources, before the end of 197 3 (see Annex III for an analysis of this 
situation). The study of ADB's resource position authorized by the Board of 
Governors at the last armual meeting has been completed and is now being 
reviewed by the Executive Directors. The stu r ortedl recommends a 
1.50 ere ' authorized cap1 al from $1.1 billion to 2. 7.5 

special Fund Resources 

Special Funds which have either been contributed or pledged 
total about $17.5 million for project lending ~d about 
$.5.0 million for teclmical assistance. (Annex IV). In addition, legislation 
is presently pending before the United States Congress which would provide 
another $100 million over a three-year period. Cumulative commitments from 
Special Fund resources are expected to total about $11.5 million by the end 
of 1971 and are projected to reach $98.5 million by the end of 197.5. ADB 
presently plans to secure fUnds sufficient to cover the level of its loan 
commitments. If the target for concessional lending is to be met, ADB will 
therefore have the very formidable task of finding during the next four 
years Special Fund Resources amounting to almost $700 million over and above 
the contributions mentioned above. 

Bank-ADB Relations 

Attachments 

1/ We have learned from a recent press release that ADB expects to sign on 
- October 28 an agreement with Japan for a second bond issue of about 

$18 million equivalent. 



C OON'l'RIES 

Afghanistan 
.Agriculture 

Total 

Cambodia 
Agriculture 

Total 
Cezlon 
Agr~culture 
Industry 
Telecomm. 
Transport 

Total 

2.0 

-
2:0 

China, Republic-· o.t' 
Agriculture 
Dev.Fin.Cos. 
Industry 
Power
Transport 

Total 

Fiji 
Power 

Total 

Indonesia 
Agriculture 
Dev.Fin.Cos. 
Industry 
Power 
Transmission 

Total 

Korea 
Agriculture 
Dev.Fin.Cos. 
Education 
Industry 
Power 
Transport 
Water Auth. 

Total 

Laos 
Agriculture 
Power 

Total 

10.2 

6.8 
-
b.B' 

1/ 
1.7 
1.'1 

8.6Y -
3.5 3.51/ 

3.6=" 

10.0 

3.8 

1/ 
3.4 

-
3.4 

·r.r 

0.5 
10.0 10.0 15.0 1/ 

5.0 - . 
7.0 25.0 

9.5 10.6 
7.5 

- 8.8 
24.5 45.6 39.4 

1.¥ ]j 
- 3o4 

--- 1.0 3:4 

East Asia and Pacific Department 
October 12, 1971 

ASIAN DEVELOPMENT BANK 
ADB Lending Program 1968-71 

(US million) 

COUNTRIES 

Mala.ysia 
Agriculture 
Dev.Fin.Cos. 
Industry 
Power 
Transport 
Water Supply 

Total 

Nepal 
Agriculture 
Power 
Transport 

Total 

Pakistan 
Agriculture 
Dev.Fin.Cos. 
Industry 

Total 

Papua 
Dev.Fin.Cos. 

Total 

Philippines 
Agriculture 
Dev.Fin.Cos. 
Power 
Transport 

Total 

Singapore 
Dev.Fin.Cos. 
Fducation 
Power 
Transport 
Water SUpply 

Total 

Thailand 
Dev.Fin.Cos. 
Power 

Total 

Viet Nam 
Agriculture 

Total 

Calendar Year 
1968 1969 1976 1971 

7.2 

2.8 
3.1 
5.0 

7.2 10.9 

10.0 
- -

10.0 -

ll 
4.2 

10.0 

2.¥ 5.521 
5.0 15.0 

10.0 - 1/ -
3.0-

-
10.0 

5.0 10.0 

15.5 
28.8 8.1 

~1 !lQ.d. 23.6 

COUNTRIES 

Western Samoa 
Agriculture 
Transport 

Total 

Ordinary 41.6 76.1 211.5 191.9 
Concessional __ ~ ..1lU 56.0 

Total IA:Inding 

% of ~ of ~ of % of 
~= 1968 ~ 1969 ~ 197o ~ rm ~ 
Agriculture • 24.5 25 30.8 13 31.0 13 
Dev.Fin.Cos.l5.o 36 35.0 35 ~.o 16 ~h0e4 16 
Fducation 3.0 1 5.0 2 
Industry 12.2 29 13.6 14 53.6 22 .3.S 2 
Power 3.1 3 41.4 17 107.4 43 
Telecom. · 3 6 · 1 
Transport 7.2 17 21.9 22 63.1 26 48:2 19 
Water Supply 7. 2 17 __ _ .11.!2 _..2 ~ .J!.. 

Total 41.6 99 98.1 99 245.2 100 247.9 100 

1/ Concessional 
]V Includes $0.9 million on concessional terms. 

~ 
Includes $3.3 million on concessional terms. 
Includes $4.4 million on concessional terms. 

_/ Includes $1.0 million on concessional terms. 



ASIAN DEVELO~PllT BANK 

Bond Issues 

Signature Amount 
Country Date (US $ million) 

Germany 9/ 1/69 16.4 

Austria 41 1/70 5.0 

Japan 11/27/70 16.7 

Asian Central 
Banks and 
Government 
Agencies 3/19/n 20.0 

United States 4/13/n 50.0 

25.0 

25.0 

Switzerland 4/14/71 9.2 

Total 117.3 

East Asia and Pacific Department 
October 12, 1971 

Interest Rate 
(%) 

7.00 

7.00 

7.40 

5.50 

7.75 

6.50 

7.00 

ANNEX II 

Issue Price Maturity 
(%) {years) 

91~ 15 

9~ 12 

99 1 

100 2 

98 25 

100 5 

99 16 



ASIAN DEVELOPM!m BANK 

Ordinary Resources Position 

ANNEX I1! 
Pagel 

ADB' s loan commitments from ordinary resources are e:xpected to be 
slightly less than $200 million in 1971 and are projected to increase at an 

out million er year until l • Under these assumptions, 
ADB's cumulative ordinary loan camm1 en s w 1 have reached about $515 million, 
or more than $100 million above the level of its paid-in capital in convertible 
currencies and ordinary reserves, before the end of 1971. ADB's ·total paid-in 
capital is about $500 million, but only about $415 of this will be paid in 
convertible currencies. 

ADB presently plans to secure funds sufficient to cover the level 
of its loan conuni tments. ADB' s total borrowW authority is limited to the 
level of its ca ital callable in convertible resources or about $314S 
million. 

Given the projected increase in loan commitments, ADB's cumulative 
lending from ordinary resources by the end of 1973 will have reached almost 
$1 billion, or about $135 million above the total of its convertible paid-in 
and callable capital, ordinary reserves and cumulative net profits. Taking 
into account the time likely. to be required for the Board of Governors to 
reach a decision on the most appropriate means of replenishing ADB 1s capital 
stock and for the passage of required legislation by member Gover.nments, 
ADB 1 s ordinary capital resource problem must be considered to be a matter of 
some urgency. 

East Asia and Pacific Department 
OctOber 12, 1971 



ASIAN DEVELOPMENT BANK 

ANNEX .III 
Page 2 

Projection of Ordinary Loan Resources and Commitments 
(Cumulative $ million) 

Resources: 1970 1971 1972 1973 

Paid-in capital!( 386.6 388.8 391.0 393.0 

Borrowing 38.1 ll7.ly 305.od/ 3 4So2/ 

Net profitJ±I 22.3 37.3 57.3 82.3 

Total funds 
available for 447 .o 543.2 753.3 820.3 
operations 

Ordina!l Loan 
Commitments: 324.2 514.0 724.0 954.0 

Excess of.' available 
funds over 122.8 ;29.2 29.3 
commitments 

!( Paid-in capital in convertible currencies, excluding paid-in capital 
set aside for Special Funds. 

Y Exi. sting borrowing. 

1( Projection of future borrowing which reaches the authorized limit of 
about $330.0 million in 1973. 

!tf 4s~~d pnofits of $1 .~ million in 1971J $20 million in 1972 and $2t; million 
l.n 1~1 3. 

E.A.&.P 
October 12, 1971 
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Contributor: 

Australia 
Belgium 
Canada 
Ceylon 
China 
Denmark 
Finland 
Germa.ey 
India 
ItaJy 
Japan 
Korea 
Netherlands 
New Zealand 
Pakistan 
Switzerland 
United Kingdom 
United States 

TOTAL 

E.A.&,P. 
May 6, 1971 

ASIAN DEVELOPJ£NT BANK 
CONTRIBUTIONS TO ADB'S SPECIAL FUNDS 

Contributions as of December 31, 1970: Contributions:Ele~d at Fourth 

Technical Agricultural Mllti-
~ai ei • 

Techni~ 1 -
I. s Br SEance speciai purpose TOTAL I. s Sl. SEance ~ TOTAL 

special -rurur ~ Special ~ 
"'"'lUii'a ~ -,una -,una 

250,000 9,750,000 10,000,000 
7o6,ooo 1,800,000 2,5o6,ooo 

200,000 25,ooo,ooo 25,200,0oo 
1,740 1,740 

200,000 200,000 
300,000 .2,000,000 2,300,000 300,000 300,000 
108,173 108,173 100,000 100,000 
86,137 86,137 17,800,000 17,800,000 
26,667 26,667 40,000 40,000 

1,900,000 1,900,000 
1,313,982 20,000,000 5o,ooo,ooo 71,313,982 30,000,000 30,000,000 

30,000 30,000 
27,624 1,104,972 1,104,972 2,237,568 

168,000 168,000 
42,000 42,000 

200,000 200,000 
118,434 14,400,000 14,518,434 

1,250,000 1,250,000 

4,091,017 2),104,972 100,354,972 127,450,961 1,377,740 51,000,000 52,877,740 
======: 

ANNEX IV 

TOTAL 
CONTRim'i"IONS 

AND 
PllnGEs 

~.Q;) 
~:~::~~~ 

1,740 
200,000 

2,600,000 

~ 
~·2~~-~ Ol,31J:982 

2,237,568 
168,000 
42,000 

1,250,000 

180,328,701 





REPUBLIC OF THE PHILIPPINES 

BANK/IDA Qperations 

I. Existing Qperations 

No IDA credits have been made to the Philippines. The Bank has made 
15 loans, as follows: 

Loan No. Year 

183 1957 
290 1961 
297 1961 
325 1962 
331 1963 
386 1964 
393 1964 
432 1965 
467 1966 
491 1967 
607 1969 
630 1969 
637 1969 
720 1971 
731 1971 

Purpose 

Binga hydro power 
Port dredging 
Angat hydro power 
Maria Cristina hydro power 
DFC 1 s 
Manila water supply 
Education 
Agricultural credit 
DFC 1 s 
Bataan thermal power 
Agricultural credit 
DFC 1 s 
Irrigation 
Rice Processing 
Highway 

Total 
Less cancellations 

Total (net of cancellations) 
Less repayments to Bank and others 

Total now outstanding 
Amount sold 12.2 
Less repayment ~ 

Total now held by Bank 

Public Utilities 

($ million) 
Undisbursed 

Amount (Sept.30,1971) 

21.0 
8.5 

34.0 
3.7 

15.0 
20.2 
6.0 
5.0 

25.0 

i~.~~ 25.0 ~3 
34.0 7 
14.3 
8.0 

244.2 
5.4 

238.8 
31.6 

207.2 

1.0 

2o6.2 

.5 

.2 
1.5 

11.1 
14.9 
25.4 
14.3 
...l:l 

2. Power. ~ Four loans totalling $71.2 million have been made to the National 
Power Corporation (NPC). The first three (Binga, Angat and Maria Cristina) projects 
were for hydro power development and were completed after considerable delals, which 
were partly due to contr 1 oor erf e. The fourth project for the 
construction o a MW thermal plant on Bataan peninsula is progressing well and 
is expected to be completed later this year. NPC is a government-owned corporation 
which sells power to local utilities and industrial users in Luzon and Northern 
Mindanao and to a large private power company, Manila Electric Co., which has a 
more profitable operation in supplying the Manila metropolitan area. NPC has had 
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chronic financial problems arising from the nature of market it serves, . 
its dependence on the Government for financial assistance and administrative 
and operating weakness. The latter has been studied by a manogement consulting 
firm and its recommendations for improvement are being implemented. NPC has 
also had difficulties in securing adequate rate increases. Legislation 
recently enacted by Congress has improved the procedures for NPO to implement 
rate increases and also exempted NPC from all taxes including income tax and 
franchise tax. 

3. Water The loan was made to the National Waterworks and Sewerage 
Authority (~~o help finance the expansion and improvement of a water supply 
system serving the Manila metropolitan area. The~roject has been considerably 
delayed for a variety of reasons- QQntractgrs' poor perfgrroaoce, NWSA staffts 
in ence, and a series of co t in·unctions issued ~n local suppliers 
compla~nts. An undisburse alance o a out 600,000 was cancelled on June 30, 
1970. The project is now essentially complete except for some parts of the 
distribution system which are expected to be completed by the end of this year. 
Under a law enacted in June 1971 NWSA has been dissolved and a new organization, 
Metropolitan Waterworks and Sewerage System (MWSS), established to take over NWSA's 
operations for the metropolitan area. The Bank has recently signed a loan 
assumption agreement with MWSS. A mission is scheduled for early next year 
to review the progress of this project under the new management. An IDA credit of 
~0 mdlligp tor a second water supply project is included in our operations 
program for FY 1974, but this will be conti ent on the ability of MWSS to · rove 
its operati 

Transport 

4. Port Dregging. The loan was to help finance purchase of equipment for the 
dredging of public ports. ration and maintenan · under this 
project by the Bureau of Public arks were ne ficient and inadequate, but improved 
after the Naval authorities assumed responsibility for part of the dredging fleet 
in mid-1966. An undisbursed balance of $1.1 million was cancelled on Sept 1, 1966. 

5. Highway. The first highway loan is for the construction and improvement 
of the Cotabato-Digos road (160 lan) in Mindanao. The project als includes two 
components financed by UNDP - technical assistance to the Bureau of Public Highways 
(BPH) for operational improvements and feasibility studies of about 1,200 lan of 
priority roads as a basis for Bank consideration of a second highway project, 
planned for FY 1973. The project is progressing well, and contracts for road 
construction are expected to be awarded later this year. 

Agriculture 

6. Rural Credit. Two loans for rural credit have been made to the Central 
Bank of thE?Phil~pp~nes (CBP) to help finance a program of medium and long term 
credit to farmers through the rural banking system. Implementation of the First 
Project was satisfactor.y, but disbursements under the loan made in 1989 for the 
Second Proiect haye been slow ~nd only $1.4 million of the $12.5 million loan 
had been disbursedl as of September 30, 1971. A supervision/reappraisal mission 
recently visited the Philippines and recommended a reduction in the required 
contribution of the rural Banks and farmers to the cost of each subject; a 
broadening of the range of crops and types of equipment to be financed from the 
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from the Bank loan; and an easing of repayment terms of certain kinds of 
sub-loans. Having received the approval of Bank's management, we have 
informed the Central Bank that subject to completion of the decentralization 
of their loan processing procedures which is presently underway, the Bank is 
prepared to agree to the above modifications and to amend the loan documents 
accordingly. 

7. Irrigation. The loan for the Upper Pampanga River Irrigation Project 
made in 1969 - is to help finance the construction of a dam on the Upper 
Pampanga River in Central Luzon and the construction and rehabilitation of 
irrigation facilities serving about 77,000 hectares. The National Irrigation 
Administration is responsible for the implementation of the project which is 
progressing well. The contract for the dam construction was awarded to a 
consortium of local contractors last February after international competitive 
bidding. 

8. Rice Processing. The project will provide long-term credit to the 
private sector for setting up modern integrated rice processing and storage units 
in major producing centers. It will increase processing capacity by 480,000 tons 
of paddy rice per year or. 320,000 tons of milled rice per year. The loan was 
made to the Government which will onlend the proceeds to the Development Bank of 
the Philippines (DBP) for relending to qualified grain millers and traders in the 
private sector. The Bank's first supervision mission has just returned from the 
Philippines and has reported that project implementationis progressing satisfactorily. 

Education 

9. The education loan is to help finance the construction of a number of 
academic buildings and facilities and the procurement of equipment needed for the 
5-year expansion program of the College of Agriculture of the University of the 
Philippines. The project implementation is generally satisfactory, although it 
occasionally encountered delays because of shortage of peso funds. The project was 
essentially comp~ete by m1d-19/0, but the College requested tb use project savings 
to finance additional site d~velopment work. The Bank has agreed to this and the 
Closing Date of the loan ha~been postponed to December 31, 1971 to allow the 
College time to complete this work. A Bank supervision mission has recently visited 
the Philippines to review a new request for the Bank to finance additional items 
from the undisbursed balance of $500,000 and to postpone the Closing Date until 
June 30, 1972. (See brief on Los Banos). 

Industry 

10. Three loans totalling $65 million have been made to the Philippine 
National Bank for relending to the Private Development Corporation of the PhiliPpines 
(PDCP). The proceeds of the loans are relent by PDCP to private investors for 
various productive projects. The first two loans have been fully disbursed (except 
for some $200,000 for the second loan). The Third loan, made in July 1969, is 
expected to be fully committed by the middle of 1972. The Bank has not been able 
to lend directly to the private sector because under the law the Government is unable 
to guarantee Bank loans to private corporations. 
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II. Future Operations 

11. Attached is a copy of the most recent operations program prepared 
by the Programming and Budgeting Department. Four loans are included in our 
FY 1972 Operations Program: 

(a) Lives. This loan to finance beef, 
pork and poultr,y pro ction and related marketing facilities will be made to the 
Government for relending to the private sector through DBP. Ne,otiations are 
scheduled f ember and if existing legal questions are satis actoriiy ~ 

so ved, prospects are good for presenting this loan in March-April 1972. 

(b) er Pro'ect (Bank/IDA: $32 million • The project is for the 
construction o power unit 1 0 MW at Bataan and of 
transmission lines in Luzon. It will be our fifth lending operation for NPC. 
It is tentatively planned to include an IDA credit of $10 million which would be 
made to the Government for relending to NPC on the same terms as the Bank loan. 
But the credit is still subject to IDA replenishment and to our review of findings 
of a Bank economic mission, now in the field, on fiscal performance. The 
project was appraised in June/July. We are planning to open_negotiations in 
January 197 2 • z--. 

(c) Second E IDB: $10 million • A UNESCO Preparation 
Mission visite e 1pp nes in August and assisted the Government in the 
preparation of a project request for Bank financing of a number of public high 
schools, agricultural colleges, technical institutes, regional science teaching 
centers and manpower training centers. The Appraisal mission will arrive in 
Manila on November 4. -

(d) Fourth ;ppcp Protect (Bank& $20 million). Apprai 
tentatively scheduled for fa e November. 

ssion is 

12. Three loans are now included in our FY 1973 Operations Program: 

(a) Fisheries (Bank: $5.0 million). The FAO/IBRD Cooperative Program 
Mission identified a project including both a deep-sea and local fisheries 
component. A Cooperative Program Preparation Mission will visit the Philippines 
in December 1971. 

(b) Second Hi hwa Pro'ect Bank: $35 million • On the basis of the 
road feasibility studies see para. some 00 km of high priority roads will be 
selected for detailed engineering by next Mareh. The detailed engineering will 
begin immediately thereafter and should be substantially completed by next fall. 
Appraisal is planned for October 1972 and Board action on this loan for May 1973. 

(c) Second Port Pro'ect Port feasibility studies 
began in October 1971 see brief on UNDP IBRD Projects) and will be completed in 
about 12 months. Appraisal is planned for November 1972 and Board action 
June 1973. 

East Asia & Pacific Department 
October 20, 1971 
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GNP PEH CAPt ~ 180 
IVA PHILIPPINES • 5 YEAR OPERATIONS ANO LENOIN~ PRUGRAMS 

CBY FISCAL YEAR • AMOUNTS IN S MILLlO~S) 
OPERATIONS PROGRAM 1972 1~73 1914 1~7~ 1976 

··----------------6•PHL•AC•03 
6•PHL•AC•04 
6•PHL•At•Ot 
6•PHL•Af•O?. 
6•PHL•AI•O?. 
6•PHL•AI .. 03 
6•PHL•AL•Ot 
6•PHL•AL•O?. 
6•PHL•AN·O~ 
6•PHL•AP•Ot 
6•PHL•AX•Ot 
6•PHL•AX•O? 
6•PHL•CX•Ot 
6 •PHL •o o··o 4 
6•PWL•00•05 
6•PHL•oouo6 
6•PHL•EE•02 
6•PHL•EE•03 
6•PHL•NN .. 01 
6•PHL•PPCIIO? 
6•PrtL•PT•Ot 
6•PHL•QQ•Ot 
6•PHL•TH•02 
~·PHL•TH•03 
6•PHL•TP•O? 
6•PHL•TP•03 
6•PJiL•ux•ot 
6•PHL•WU•O? 

AGRICUl.TIIRAL C~EDIT III 
AGRIC. CREDIT IV 
FISHERIES 
FISHERIES II 
IRRIG.IiCNUEVA fCIJA) 
IRRIGAi i ON Ill ~~GAT 
LIVESTOCK 
LIVESTOCK II 
RICE PROCESSING 11 
COCONUT REHABILITATION 
AG~IC,UN!OENTIFIEO I 
AG~ICcUN!Ot.NTIFIEA II 
TELECOMMoUNtOENTIFIED 
PDCP IV <OFC) 
PocP v core> 
PDCP VI COf'C) 
EOUCATION II 
EOUCATION Ill 
POPULATION 
POwER VI 
POwER V 
TOuRISM 
HIGHWAYS ti 
HIGHWAYS III 
FOkTS II 
PORTS III 
URHANI7ATJON•UNIDENTe 
WATER SUPPLY 11 

18HO 
lOA 
lBHO 
19~0 
1l:lRD 
lSRO 
lSteO 
ldHO 
lBt<O 
lBRO 
lOA 
lOA · 
lBkO 
lBRD 
lBt<O 
lBHO 
lOA 
~~~0 
lOA 
l~HO 
IBR0/1 
IBHO 
IS teO 
lOA 
IDA 
lOA 
lOA 
IDA 

.... 

s.o 

20•0 

lOaO 

32.0 

s.o 

35tU 

to.o 

* Due to the slow disbursements under Agricultural Credit II, 

. ... 

10·0 

s.o 

10.0 

20.0 

.,... ....... 
4e0 

20e(J 

20.0 

it has now been decided that this operation should be postponed 
to FY 1974. EA&P 10/21/71 

----

to.u 
2o.u 

to.u 

1o.o 

25.0 

10.0 

----
15t0 

10.0 

35e0 

to.o 

20.0 
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IFC Brief - November 1971 .... 
. .. (Ps 6 .45=US$1) 
·. 

: .. 

I. · MembershiE 

II. 

The Republic of _the Philippines becat!le a -member of IFC on August 12, 
1957. Its subscription to IFC capital stock is $166,000 (0.16% of the 
total) and its number of votes is 416 (0.32% pf the total). 

. -. 
Existing Investments ; •.r 

A summary of IFC 1 tot all in 4 7 , is pre-
sented in the Annex. IFC's seventh most active 
country in terms of number of operations. In terms of amounts cor.JTJ.tted 
the Philippi~es occupies the second place among IFC member countries, 
accounting for about 8% of total commi tment.s. 

The projects IFC has been associated with range from a DFC, to util-
ities, RUlp and paper, ceramic tileF, ry and nickel. A brief 
ascription of their 'inost important features and their present status 

is as follows: 

Private Develonment Corporation of the Philinpincs (POCP) - Eauity Invest
ment of PBOO,OOO (8205,216.69 equiv2.le:r1t) a!l.d a St e.nd-by Co!illTJ.tment _of 
Pl6,2UO,OOO (abcut .s tt.,l5i.iJOQO equivalent) approved Decen~ber 20, 1962. 

The Bank group helped establish PDCP in 1962. The Bank made a loan 
of $1S million and IFC entered into a firm subscription and stand-by com
mitment, covering the placement of 68% of the initial capital stock. In~ 
vestors ·• response was favorable and IFC did not have to take qp any shares 
under the stand-by agreement. In 1967 IFC sold the shares it had acquired 
under the firm commitment at a profit. The Bank, the USAID and the ADB 
havo extended aggrega-~e loans of about $112 million to PDCP. · A 40% capi t.al 
increase in 1971 ~ras 2)% oversubscribed. As of I-1arch 31, 1971, about 46% 
of PDCP 1 s financing had gone into manufacturing, 45% into pm·rer, trans
portation and co~~unications projects and the · balance to agriculture and 
mining. The Bank has encouraged PDCP to support more ac·cively small en
trepreneurs and new businesses. PDCP is working closely with the Board 
of Investments (BOI) in identifying ne-v1 investment opportunities. 

M:lnila Electric Company (Haralco) - Loan of $8 million and E.quity Invest
ment of $4 million aonroved Seo1.ember 15, 1166. Exchange oi.' 1.na Equity 
in Heralco for s hares in i'~eralco Securities Co;' ora.t.ion (l-5C a proved 
November 2 , 1969. 

. ·: .. ~ 
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Meralco is the largest electric utility in the Philippines, serving 
Manila and adjacent areas. It was acquired from tho General Public 
Utilities Corp. of the US by HSC, a holding company controlled by the 
Lopez family. r-5C is diversifying its interests into other industries, 
such as oil refinery (see PPC below), electrical equipment, pipelines 
and, more recently, services. I£C also plans to open up Meralco o~mer
ship to the public. Besides raising much needed capital, this would 
help off-set sor.1e of the criticism against Heralco as a closely held 

\ center of power, a reflection of the present struggle between the 
Lopez family and President Marcos. • 

:Philippine Long Distance Teleohone Company (PLDT) -Loan Investment of 
$4.5 million debent ures Hi th detac ;:wble ~arrant.s to purchase com.rnon 
shares approved Sen~c, err1ber 9, 1969. 

PLDT, formerly a subsidiary of General Telephone and Electronics of 
the U.s.·, was acquired by a group of Philippine businessmen led by 11essrs. 
R. Cojuangco and A. Yuchengco. The Company accounts for about 75% of 
the telephones installec in the country and handles most of the long 
distance service. In 1969 PLDT arranged for a private placement of ~11 
million of debentures 1.;ith detachable warrants. IFC purchased $4.5 
million of the debentures pursuant to a firm subscription and a stand-
by agreement. This completed the financing required for a 5-year in
vestment program which T,;ould more than double telephone installations. 

' Still more telephones are needed and PLDT continues to require capital 
to expand. HoHever, the relatively short maturity of availab)..e debt 
financing, and sharp increases of both costs and debt service :resulting 
from the de facto devaluation of the peso have put severe financial 
strain on the Company. IFC, in coordination with the Bank, is taking 
an active role in assisting the Company in identifying soluti~ns. 

'-· Hari1-rasa M:lnufacturing Inc. - Loan of .$769,000 
·· ~ of ?2 million $326 450 equivalent ) 

9· 

The investment, aggregat{ng about $1.1 million, was for a $4.1 
million project to expand HariHasa's output o~ ceramic tiles by 75%. 
The expansion ".'Ias completed in 1970. Currently more than half of the 
production· is exported to the US and South Eas~ Asia, and the Company 
is planning further expansion. 

Paper Industries Corporation of tho Philip_nine's (PICOP) - Equi t.y In
vestment or ?5 milli on (:3.3 20 000 eoui valent) and Stand -by Cor:LTTii t rr.e nt 
of P .5 million ;:vl.J9 :nillion equive~.lent) approved December 23, 1969. 

PICOP 1s 150,000 metric tons pulp and paper project, some lines of 
which have already started production, completes its large lumber and 
r;ood products operation; making it .Sou.th East Asia 1 s first fully in
tegrated forest products complex. The project creates 1,200 new jobs 
in the southern island of Nindanao, and its output will cover ~ more than 
half of the Philippines' need for newsprint, linerboard and corrugating 
medium. The project was sponsored by the Soriano group (controlling . 
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among others the San ~tiguel Corporation and ths Atlas Consolidated 
Mining Co.), and by tho International Paper Co. of the U.S. IFC gave 
a firm purchase coiTlt'lli tment and a substantial stand -by co~runi tment, 
totalline PlJ.S million, to a Philippine underwriting syndicate headed 
by Dancom Development Corporation for a share offering. The offering, 
the largest ever made in the Philippines, was substantially over-subs
cribed, so much so that IFC agreed to reduce its firm· purchase coiP.rni t- · 
ment to accommodate small Philippine investors. 

Philippine Petroleum Corooration (PPC) - Loan of ·$6.2 million and 
~ui ty Investment of $l.d million eaui valen-c, approved January 5, 1971. 

The project is sponsored by Heralco Securities Corporation, and con
sists of a refinery to produce lubricating oil base stocks currently im
ported. PPC 's facility is ul tirna tely expe.c ted to supply the entire do
mastic demand of the grades it will produce through 1980, with net for
eign exchange savings of over $11 million a year. Fulfillment of IFC's 
conditions of effectiveness were delayed, primarily because IFC could 
·not agree on a satisfactory solution witn the Philippine Government con
cerning repatriation rights for IFC's proposed equity investment • . (See 
belo-vr, "Repatriation"). An acceptable compromise has no1.; been \vorked 
out for this particular case, and IFC expects to make the first disburse
ment .in the next few weeks. As preparatory Hark and procurement have 
proceeded according to schedule, the project completion date should not 

' be materially affected. 

Harir..duque l·fining and Industrial Corporation (1·2,1IC)- Investment of $15 
million in su't;or dinatod C.ebentur as \·rith detachaole ".·mrrr:.nt s to purchase 
shares, approved July 6, 1971. 

The project .consists of a laterite nickel ore rrunJ.ng and refining 
operation utilizing a new process by Sherritt Gordon }tines. Design 
capacity is 75 million lbs. of refined nickel and ).).million lbs. 
of cobalt. Total fin~ncial requirements are estimated at about $245 
million. About $20 million nas been spent to date, mostly on site 
preparation and a pilot pl2.nt. IF'C Board approved on July 6, 1971 
an investment of $15 million in debentures ~·Ii th riarrants. The pro
ject is of major importance to the Pnilippines, as it is expected to 
bring in over $SO million net foreign excnange per year at full ca
pacity. A number of problems are discussed under "Outstanding Issues". 

III. Active Apnlications 

11:lria Cristina Chemical Industries (HCCI) 

The project for which HJCI is seeking I:f!'C financing consists of a 
40,000 metric tons per year ferrosilicon facility, costing about u&$6 
million. All the inputs would be donestic and practically all the out
put is for export; the project is included in the BOI priority list and 
is expected to generate some US$8 million· o1· gross foreign exchange re
ceipts per year_. __ the CompanY, Q..wned by the Guevara family, currently 
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produces calcium carbide. The sponsors are presently discussing firm 
purchase corrJnitmonts with Japanese, Australian and · u.s. buyors, upon 
which the project is dependent. 

These are: 

(i) an aluminum smelter, of 20,000 metric tons per year 
1n1 1n capacity, to supply the domestic aluminum 
fabrication industry (about $26 million); 

(ii) tHo textile projects (botn of about $8 million); 

(iii) an o ansi on of I'ariwasa Hanufacturing Inc. into 
chinaware · about $4 million); 

.(iv) a pulp project (60% for export; about $16 million). 

IFC is also likely to be invited to participate in the finan
cing of a copper sms~ter, presently under BOI study. 

V. Outstanding Issues 

' · (i) Repatriation 

As part of tne tightening of foreign exchange con
trols which accompanied the floating of the Philippine 
peso (Feb. 21, 1970), certain restrictions were put on 
the ~ale in the Philippines' of foreign m~~ed equity 
and the repatriation of the proceeds thereoJ.'. In brief: 

(a) For "export oriented" industries: investments 
may be re~3triated starting one year from the 
start of export operations, in annual install
ments not exceedine net foreign excnange earn
ings of the project (defined as gross foroign 
exchange earnings minus imported ccmponen~ and 
debt service); 

(b) For non "export oriented" industries: invest
ments may be repatriated starting tt.;o years 
after start of operations, in five equal annual 
ins tall."llents; 

(c) In any case the Central Bank holds discretionary 
powers to refuse a non-rosident 1s request to sell 
shares to a resident. 

IFC's position is that the ..restrictions JIDder (b) and 
(c) above ~re not conducive to attracting foreign invest
ment and are unacceotable for · 1 s o erat.ions. On the 

\ 
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other hand, Ir~ considers that the treatment afforded 
export oriented industries may be accept~ble for pro
jects generating sufficient net foreig!l exchange earn-

.. ·;· ings to porr.ri. t IFC to repatria to the investment soon 
after start-up. On this basis, IFC a~reod with the 

: Govern.rnont to make the 11arinduque investment subs
tantially under the general Philippine regulations. 

Negotiations lvith the Ptrilippine authorities 
seeking to reach a compromise regarding non export
.oriented projects were initiated in 1910 and con
tinued through the 19'11 Annual Heeting. I{o solution 
has bean arrived at so far, but the door -vras left 
open for further discussions. In the circumstances, 
IFC vlould not be prepared to consider any. new equity 
investments in such projects. However, an acceptable 
ad hoc solution has been worked out by Philippine 
Potroleu:n Corporation (PPC), the Goverrunent and IFC, 
whereby IFC will be willing to disburse in accordance 
wi tl-:l the · investment agreement. Under t~1is arran£:;e
ment., the peso proceeds fror.1 any sale of PPC shares 
in the Philippines 1-Till be immediately converted into 
US dollars by the Central Bank and deposited in an in
terest-e~rning dollar account '\'lith t he l1Pnila branch 
of First Nation~l City Bank of NoH York (F1lCB). Re
patriation will be permitted according to existing · 
regulations. Pending repatriation F'NCB will, upon 
IFC's request, advance to IF'C in the u.s. an amount 
in dollars equal to the amount on deposit in its 
Manila branch. The transaction has been designed 
so as to result in no cost for I.tt'C. 

(ii) l~rinduque Hining & Industrial Corporation 

{a) During recent months the stock price fell sharply. 
i~~in reasons for this have been a decline in copper 
prices and the announcement. by the Company that no 
cash dividends will be oaid until 1975 to conserve 
cash for the project. The drop in stock prices 
has led to the cancellation of a public offering 
which ;vas expected to raise ~20 million of ne-.,r 
equity for the project. The Company's difficul~ies 
in this respect have been further aggravated by a 
recent US Eximbank requirement that the nevr equity 
be $28 million insteaa of $20 million. The Com
pany is trying to raise the equity privately, but 
so far no success has been reported. It is very 
likely that GoverTh~ent assistance ~~11 be needed, 
and the Government has indicated that it would 
be willing to help; 
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u·c 1 s $15 million conuni tmf.lnt expires on October 31, 
1971. Because of tne difficulties outlined above, 

· the Company has requested an extension. IFC is 
considering it subject to renegotiation or the 
warrant exercise price to take account of the 
drop in stock prices; 

(c) The complexity and size of the operation ano the 
number of institutions participating in the finan
cing increase the likelihood that any sdditional 
delays will result in more problems. It is of 
paramount importance that all corr~tments beco~e 
effective before the end of 1971. 

IF'C - Asia 
October 22, 1971 



PIIILIPPINSS 

S~nary of Inves~~ents,as of September 30, 1971 

(in US ~~xl,OOO) 

_Original Cancelled 
Investments Held by IFC Commit- Sold or Undisbursed 

Type of Business FY ments Repaid .Loan Equity Tot a! Bala.."lce 
- ---

Private Development Corp. Development 1963 4,359 4,359 
of the Philippines fina.l1cing 

1·1anila Electric Co. Electric Power 1967 8,000 2,883 5,117 - .5,117 

Heralco Securities Corp. Diversified 1967 4,000 .361 . - 3,639 3,639 
holding 

Philippine Long Distance Telecormnuni- 1970 4,500 - 4,500 - 4,500 
Telephone Co. cations 

}ari~asa Manufacturing Inc. Ceramic tiles 1970 1,095 554 385 156 541 

Paper Industries Corp. of Wood products 1 1970 2,210 1,807 - 403 h03 61 
the Philippines pulp & paper · 

Philip:pine Petroleum Corp. * Lube oil re- 1971 B,ooo - 6,200 1,800 . 8,ooo · a,ooo 
finery 

Marinduque 1tU!ing and Nickel· mining 1972 15,000 - 15,000 - 15,000 15,000 
Industrial Corp. * and refinery 

Total h7,164 9,964 31,202 5,998 37,200 23,061' 

* Co~~tment has been signed but does not become effective until certain conditions have been fulfilled. 
l I~ 
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