High-level Roundtable Discussion:
High-Integrity Carbon Market for Sustainable Development

On April 14, 2026, at the World Bank Headquarters during the IMF-WBG Spring Meetings, the Office of
Executive Director of the Southeast Asia Voting Group, World Bank Group (EDS16), in collaboration with
the Embassy of Indonesia in Washington DC, hosted an event focused on the development of high-integrity
carbon markets. This High-Level Roundtable was established as the inaugural forum dedicated to
progressing the creation of such markets, leveraging Indonesia’s experiences.

Using Indonesia as a case study, the forum underscored the country's strategic potential to leverage its
considerable carbon-credit resources. It emphasized the importance of utilizing market mechanisms as
instruments for sustainable development, aiming to provide tangible benefits to communities, the
environment, and the national economy.

Global Context and National Strategic Position

In his opening remarks, Wempi Saputra, Executive Director EDS16, outlined the global evolution of carbon
markets, marked by increasing commitments from nations and corporations towards net-zero objectives.
The enforcement of more rigorous compliance standards has stimulated demand for high-integrity carbon
credits.

Indonesia is recognized as one of the world’s principal potential suppliers, owing to its significant natural
capital assets—120 million hectares of tropical forests, the largest peatlands globally, and approximately
20 percent of the world’s mangroves. With renewable energy potential estimated at 3,000 GW, Indonesia
is well-positioned as a center for both nature-based and technological climate solutions. Its portfolio
includes peatland restoration, mangrove conservation, reforestation, geothermal, biogas, hydropower,
CCS, and energy efficiency initiatives. Coupled with maturing policy frameworks, Indonesia is equipped to
meet global demand for robust carbon credits and expand its influence as a regional and international
market leader.

Indonesian Ambassador Indroyono Soesilo emphasized that forestry constitutes around 60 percent of
Indonesia’s emission-reduction potential, serving as the cornerstone of the country’s NDC and net-zero
ambitions. He quantified Indonesia’s carbon economy prospects. However, the Ambassador underscored
that integrity—anchored in rigorous MRV, transparency, and equitable benefit-sharing for Indigenous and
local communities—is imperative. He stressed the transformative role of the carbon market in mobilizing
green investment, advancing community welfare, and expediting Indonesia’s transition to low-carbon
development.

Sari Yuliati, Deputy Speaker of the Indonesian House of Representatives, asserted Indonesia’s prominence
in the global carbon market, positioning the nation at the core of global climate solutions through its tropical
forests, peatlands, and mangroves. In her Keynote, she identified essential priorities such as avoiding
“carbon colonialism,” ensuring direct benefits for local communities, and safeguarding biodiversity. Major
challenges include inconsistent global carbon pricing, the need for advanced MRV technologies, and
compliance with Article 6 of the Paris Agreement.
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From regulatory perspective, Mari Pangestu, Special Envoy of the Indonesian President for International
Trade and Multilateral Cooperation, advocated for integrating the carbon market with Indonesia’s green
development strategy. She highlighted the inseparability of climate action from economic advancement and
competitiveness. Ms. Pangestu concluded by calling for collaborative efforts across sectors to ensure the
carbon market’s effectiveness and sustainability.

Furthermore, Hasan Fawzi, Chief Executive of OJK, reaffirmed the institution’s mandate to oversee carbon
trading via the Indonesia Carbon Exchange. Regulatory alignment with Presidential Regulation 110/2025 is
ongoing, alongside efforts to strengthen MRV capacity and enable interoperability between the national
registry and international systems.

Haryo Pambudi of the Ministry of Environment stressed the importance of aligning international standards
with domestic conditions and ensuring tangible advantages for local communities. The phased
implementation of carbon pricing will accommodate institutional and infrastructural preparedness. The
Ministry, in collaboration with the World Bank, is enhancing MRV systems and creating a blockchain-based
registry. Waste-to-energy initiatives linking carbon markets with national energy security are prioritized.
Principles of inclusivity, integrity, and sustainability remain central to the development of the carbon market.

From operational side, Jeffrey Hendrik of IDX reported a transaction volume of 1.9 million tons CO.e since
the exchange's 2023 launch, tripling Malaysia’s performance within the same timeframe. IDX stressed the
importance of sufficient credit supply, reliable data management, and active engagement from the private
sector for sustained market success.

Frances Seymour of Woodwell Climate Research Center outlined the merits of jurisdictional crediting. In
addition, Sinclair Vincent of Verra Standard stated that several million tons of Indonesian carbon credits,
mainly from REDD+ projects, have been certified by Verra. Kavya Bajaj of Gold Standard noted the issuance
of 5.5 million credits in Indonesia and indicated further growth potential pending regulatory clarification.
Gold Standard also introduced policy-based crediting, facilitating government-generated credits applicable
across various markets, including those under Article 6. All institutions emphasized the necessity of
integrity, transparency, and Paris Agreement alignment to attract global climate finance.

From the industry perspective, Renaldi Hermansjah from PT SMI described the agency’s role in financing
low-carbon infrastructure. PT SMI is set to expand into CCS project financing to generate emission
reduction credits, emphasizing the integration of green financing into national development strategies.
Kamia Handayani of PLN electricity company confirmed the carbon market’s critical role in funding
Indonesia’s energy transition. Integrity measures are reinforced through comprehensive ESMS application
to guarantee environmental and social benefits.

Nevertheless, Wayne Forest of the American Indonesian Chamber of Commerce identified potential
conflicts between Papua food-estate expansion and Indonesia’s credibility in carbon markets, noting that
extensive land conversion could damage the nation’s reputation as a leader in nature-based carbon
initiatives.

The Chair concluded that Indonesia’s carbon market relies on three core principles: integrity, transparency,
and large-scale impact. As reflected in the meeting, the market’s efficacy depends on robust MRV, credible
baselines, stringent safeguards, and demonstrable improvements to local livelihoods. Stakeholders from
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government, the private sector, international institutions, and civil society are encouraged to collaborate in
establishing a carbon market that substantively supports national and global climate objectives.

Conclusions

Integrity is fundamental to attracting international finance and maintaining long-term market viability.
Cross-sector cooperation is required to address MRV issues, baseline formulation, Article 6 compliance,
and policy consistency. With an appropriate framework, Indonesia’s carbon market can become a catalyst
for sustainable development and a major source of climate finance, reinforcing the country's leadership in
both nature-based and technological climate solutions.
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