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4/ 26- 68 D. BjHrr H. LUI-IdW111, "1aT1,_1-T1 Diri.,ctor of L.M. Ericsson

(,',IonL Trerihlant Tele,)i-i, rie Compan-v Stockholm
Conf

1/16/69 Mr. Michanek, Swedish aid

3/7/69 Gunnar :-1yrdal

4/23-25/69 Ernst Michanek, Director General, Swedish International
(Bellagio Conf.) Development Agency, Stockholm

6/6/69 Bo Fernaland, Svenska Dagbladet (with 11 other newsmen)

5/9-11/69 K.O. Feldt, Under Secretarv of State, Ministry of Finance
(Bilderberg)

Marcus Wallenberp,, Vice-Chairman, Stockholms Enskilda Bank

12/18/69 Knut Hammarskjold, Director General, International Air
Transport Association

2/22/70 Ernst Michanek, Director General, Swedish International
(Montebello Conf.) Development Agency

4/6-8/70 Anders Forsse, Deputv Director-General, Swedish International
(Bellagio Development Authority
Conf.)

4/10-12/70 Ernst Aichanek, Director General, '-,edish International
(Ditchlev Development Agencv
Conf.)

and',
5/20-22/70 W. Wickman, 'fnister foi_ Affairs
(Prqris) C.H. von TI i,T , Head of tic, l'-rmanent Delefyation

il. T.undstrori. --if State, Iinistrv for
r c on omic A f f - i r T 7 17 T I trV

L. Klackenber,-- of F)t-7-irtT,,, ont, "inistry for Torel,:"n Affairs
C. Swartz, Tioat4 c ' '1-n:-rt-,i(-nt, Miriistrv for 'Porei ' f'n Affairs
T_ 11_ i-reliez' Pend of Division, frioard of (orimercr-

ad , P e ; vl of -ivl n T1 Ce
_ zinn, "inigtrv of Fi '
ection. '-linistry of -nr merce

L j- on , 'fin is tr,7 for T - A f f_l i r s

ni-' I-Iii trv

nternglional Mee ing on Development Policy:6/18-19/70 irnst chanek, Director General, Swedish International Development
(Heidelberg) Authority

10/5/70 Crown Prince 11 of Sweden
Ambassador Hubert de Besche

2. 9/24/70 G. E. Strang, Minister of Finance
(Copen.) Krister Wickman, Minister of Industry

Lennart Klackenberg, Under Secretarv of State, Ministry of
Foreign Affairs



12/1/70 Anders Forsse, Deputy Director General, Swedish International
Development Authority

12/3-4/70 " "
(Bellagio
Gp., NYC)

10/18/70 Carl Bergenstrahle, Swedish Ambassador to Ethiopia
(Chilalo,
Ethiopia)

3. 2/24/71 Ambassador Hubert de Besche
Thord Bengston, First Secretary (International Projects)
Curt Lidgard, Commercial Counselor

4. 3/22/61 Dr. Coran Ohlin, OECD (former member Pearson Commission staff)

5/5/71 Lennart Klackenberg, Under Secretary of State

4/23-26-71 Ernst Michanek, Director-General, Swedish International
(Tidewater IV, Development Authority
Lausanne)

5. 7/20/71 Torsten Buggdal, Swedish Radio

6. 9/15/71 Carl Ohman, ED (lunch)

7. 9/30/71 Cunnar Strang, Minister of Finance
K. 0. Feldt, Minister of Commerce

8. 10/13/71 Dinner for the Swedish Parliamentarians:
Arne Geijer
Gunnar Helen
Johannes Antonsson
Bo Turesson
011e Coransson
Astrid Bergegren
Kurt Hugosson
Allan Hernelius
01a Ullsten
Sven Gustafsson
Torsten Bengtsson
Dag Malm
Sturc Ericson

12/3/71 Meeting of the Consultative Group on International Agricultural Research;
H. Granquist, Ministry of Foreign Affairs
R. Beijer, Swedish International Development Authority

5/3-5/72 Torsten Hus6n, University of Stockholm, Institute for the Study
(Bellagio) of International Problems in Education
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9. 6/7/72 Prime Minister Olof Palme
(Stockholm) Lennart Klackenberg, Undersecretary of Foreign Affairs for

Development Aid
Mr. Sohlman, Division Chief for Multilateral Aid, Ministry of

Foreign Affairs
Mr. Ferm, Assistant to the Prime Minister
Carl Lidbom, Consultative Minister (Minister without Portfolio)

10. " Krister Wickman, Minister of Foreign Affairs
Lennart Klackenberg, Undersecretary of Foreign Affairs for

Development Aid
Mr. Ekeus

Dinner hosted by the Minister of Foreign Affairs
Gunnar Strang, Minister of Finance
Gunnar Geijer, Head of Federation of Labor Unions
Ernst Michanek, Head of Swedish International Development Agency (SIDA)
Erik Asbrink, Governor of Central Bank
Anders Tunborg, Undersecretary of Defense (former International

Secretary of Social Democratic Party)
Lennart Klackenberg, Undersecretary of Foreign Affairs for

Development Aid
Denis Healey, Member, U.K. Shadow Cabinet

11. 6/8/72 Lennart Klackenberg, Undersecretary of Foreign Affairs for

(Stockholm) Development Aid
Mr. Sohiman, Division Chief for Multilateral Aid, Ministry of

Foreign Affairs
Mr. Rylander, Member, Multilateral Aid Division, Ministry of

Foreign Affairs

12. 7/10/72 Ernst Michanek, SIDA

7/15/72 Hugo Lindgren, Senior Vice President, Skandinaviska Enskilda Bank,
Stockholm

13. 9/27/72 Kiell-Olof Feldt, Minister of Commerce
Bo Jonas Sinander, Under Secretary of State, Ministry of Finance
Lennart Klackenberg, Under Secretary of State, Ministry for Foreign Aff.

14. 4/9/73 Dr. Sam Nilsson, Managing Director, International Federation of
Institutes for Advanced Study

Dr. Nils Stahle, Chairman of IFIAS

5/9-12/73 Ernst Michanek, Director-General, Swedish International Development Auth.
(Bellagio III

Population Mtg.)

7/10/73 Lennart Klackenberg, Under Sec of State, Ministry of Foreign Affairs

12/8,9/73 Ernst Michanek, Director General, SIDA
(Tidewater)



7
15. 1/15/74 Dr. Sven Brohult, former President of the Swedish Academy of

Engineering
Prof. Marshak

16. 2/25/74 Mrs. Inga Thorsson, Permanent Secretary, Foreign Ministry
Mr. Erik Belfrage, Second Secretary, Swedish Embassy

17. 4/15/74 Lennart Klackenberg, Swedish Foreign Ministry

12/7-8/74 Ernst Michanek, Director-General, Swedish Intl. Development Authority
(Tidewater,
St.Donat,Que.)

18. 4/1/75 Count Wilhelm Wachtmeister, Ambassador
Curt Lidgard, Economic Counselor of Embassy

4/25-27/75 Bilderberg:
(Cesme, D. Bjorn H. Lundvall - Stockholm
Turkey) Marcus Wallenberg, Skandinaviska Enskilda Banken, Stockholm

Krister Wickman, Sveriges Riksbank - Stockholm

6/12-13/75 Kjell-Olof Feldt, Minister of Commerce
(Paris-Dev.

Cte.)

19. 9/22/75 Janerik Larsson, Sydsvenska Dagbladet

9/22/75 Erik Karlsson, Deputy Director, Sveriges Riksbank (former ED)

9/28-29/75 Ernst Michanek, Director General, Swedish International Dev. Agency
(Tidewater,
Germany)

20. 11/10/75 Mrs. Gertrud Sigurdsen, Minister Without Portfolio (Foreign Aid)
Lennart Klackenberg, Permanent Secretary for Development Affairs,
Ministry of Foreign Affairs

21. 11/12/75 Prime Minister Olof Palme
(New York)

12/17/75 Professor Gtran Ohlin (Population Advisory Panel) (MemCon filed India)

1/6-10/76 Kjell-Olof Feldt, Minister for International Economic Affairs
(Dev.Cte.,
Kingston)

22. 4/5/76 H. M. King Carl XVI Gustav (Embassy dinner)

5/17/76 Mr. and Mrs. Gunnar Myrdal
Ambassador Count Wilhelm Wachtmeiter (Embassy dinner)

10/27/76 Ernst Michanek, Director General, Swedish Intl. Development Agency
(at Tracy Place)

12/4-5/76 Ernst Michanek, Director General, Swedish Intl, Development Agency
(Tidewater,

Japan)



T 5. .

6/6-9/77 Ernst Michanek, Director General, Swedish International
(Bellagio, Development Authority
Denmark) Carl Wahren, Division Head, Population, Health and Nutrition

Division, SIDA

23. 10/13/77 01l Ullsten, Minister for Leonomic Development
Count Wilhelm Wachtmeister, Ambassador to the U. S.
Messrs. Blix, Lelfrage, Gullers and Dinkelspiel of the

Foreign Ministry
10/18/77 Pehr Gyllenhammar, President, VOLVO (with Dr. Kissinger

at lunch at 1BRD)

1/11/78 Staffan Burenstam Linder, Minister of Commerce
Count Wilhelm Wachtmeister, Ambassador to the U. S.

5/17/78 Anders Ljungh, Vice President, Sverige Handelsbank

24. 2/11/80 H,E. Costa Bohman, Minister for Economic Affairs
and Governor for Bank

Bertil Lund, Director, Ministry for Econ. Affairs,
Intl. Department

Ambassador Wachtmeister
Mr. Arsaelsson, Alt.. E.D.

2/13/80 Dinner at Swedish Embassy for
Mr. Gosta Bobman

b/5/80 Mr. Lars Wohlin, Governor of the Central Bank of Sweden
(with Mr. Lundstrom)

25. 6/18/80 Mr. Olof Palme (former Prime Minister)

9/4/80 Pehr Gyllenhammar, President, VOLVO (at lunch)

3/16/81 Mr. Anders Ljungh, Vice President, Sverige Handelsbank

26. 3/id/8i Mr. Forsse, Director-General, Swedish International
Development Agency

Mr. Lundstrom, ED

27. 4/8/81 Mr. Hans Blix, Undersecretary of State
Mr. Poulsen, Alt. E.D.

5/26/81 Amb. Wachtmeister
Olaf Palme (former P.M.)
(Dinner at Swedish Embassy)

6/2/81 Amb. Wachtmeister
dinner at Embassy
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FORM No. 57 INTERNATIONAL DEVELOPMENT INTERNAT IONAL HANY F'Oi IN'ERNATIOINAL FINAN'
ASSOCIATION REOSTRUCTO AN IEEOMN COPRTON

OFFICE MEMORANDUM
TO: Files DATE December 13, 1969

FROM: A. Davic &fnox'

SUBJECT: Visit o- international Air Transport Association (IATA) Officials
to Mr. !Nlamara

1Mr. Krut Hammarskjold, Director General of IATA, and 1r. R.R.
Shaw, Assistant Director General Technical, visited ir. chamara on
December 1, 1969. hr. Knox was also present

2. Mr. iamarskjold explained that he was taking advantage of a
brief visit to .iashington to pay a visit to the Lank to learn something
of our attitude to aviation projects. Ir. Mchamara replied that in the
past we had done little in this field. le had been concerned at the
tendency to produce purely prestige projects which we were not prepared
to finance. .e were now, however, considering a number of possible
projects and, if we concluded that they were sound, we would be inter-
ested in financing them0  As examples of the kinds of projects we were
considering he mentioned the need for airports in iepal, the possibility
for using aviation to link population centers in Iran, and the airport
project for Nairobi in Kenya. We would be looking to IATA for informa-
tion in examining these and other projects. 1r. Hammarskjold told us
that lATA would be glad to assist.

3. He then went on to say that IATA had a similar approach to
aviation projects as had the Bank. Airports were gradually moving to
a charging structure whereby the full cost of providing facilities would
fall on the airlines. Thus, out of self-interest, IATA wanted to ensure
that facilities provided were indeed essential.

4. LATA had, however, encountered some problem of getting into
projects early enough to be able to play an effective part in shaping
them. 1r. Hammarskjold asked what had been the Bankis experience in
this respect. He was told that it was certainly our policy to get in
at the very earliest stages in the conception of a project. Possibly
just at the moment, since our renewed interest in aviation was quite
recent, we were considering projects which had already been fairly well
advanced before we started our examination. On the other hand, as
additional projects came to our attention, we were certainly getting
involved at a very early stage. One of the purposes of the Five Year
Plan to which we were working was to enable us to lay out where we were
going and thus to get an early start on projects. 1r. 1ammarskjold
said that he was glad to hear this and that IATA would appreciate it
if from time to time we could tell them what we were considering so
that they too might make their views known at an early stage.



Files - 2 - December 18, 1969

5. The conversation then touched briefly on the subject of tourism.
Er. Hammarskjold explained that one of IATA's concerns was to ensure that
tourism projects were considered i, all of their aspects and not simply
from the point of view for providing, say, airport facilities. He was
concerned that a partial approach might run into the problem that com-
plementary investments were not undertaken. Pr. IcNamara told him that
this was very much one of the Bank's concerns also and we were trying to
approach tourism projects from a total point of view.

6. Hr. lammarskjold asked how much influence we were able to bring
to bear on countries to persuade them from going in for uneconomic projects,
for example, a steel mill of which the sole justification was prestige.
Mr. McNamara replied that in our lending we considered the general economic
policies of the borrowing country and if we thought that seriously un-
economic projects were being undertaken in a particular sector we might
refuse to lend for any sector in that country. Similarly, we tried to
examine individual sectors very carefully before deciding on our investment
pattern in them. For example, in transportation we might urge a country to
build, say, more feeder roads rather than an airport if we thought that the
former would contribute more to economic development.

7. Mr. Hammarskjold said that he had beer giving some thought to
whether finance might be available from private banks for aviation develop-
ment. He mentioned that perhaps this might be channeled through an organiza-
tion such as ADELA or a similar organization which he understood had been
established in Asia. Mr. HcNlamara was doubtful whether sufficiently long
term finance would be available from private banking sources for airport
development. On the other hand the shorter term finance likely to be avail-
able from such sources might be appropriate for the purchase of aircraft.

S. Another problem to which IATA had been giving some attention was
whether it might be possible to stimulate the setting up of regional air-
lines. Hr. Hammarskjold cited the way in which a number of small countries,
for example in the Middle East or Africa, were setting up their own airlines.
One result of this was overcapacity. It would be much better if these
countries could be persuaded to pool their resources. Their planes might be
more fully utilized and the financial burden on them would be less. He
wondered whether the Bank was prepared to do anything about this problem.
Mr. McNamara replied that we would certainly keep it in mind and if we
encountered a situation where pooling was economic and possible we would do
what we could to encourage it.



Files - 3 - December 18, 1969

9. Finally, the conversation turned to a brief discussion of
possible fare trends, Mr. Hanmarskjold thought that despite the coming
into service of the 747, which he agreed would probably have lower oper-
ating costs per passenger, the likelihood was that fares would remain at
about the present level. Other cost increases would offset the possible
operating economies of the 747. As to the SST, he expected a fare
premium of possibly 50 per cent.

cc: Messrs. McNamara
Aldewereld
Chadenet
A. Koch (para. 5)
Mackay/Carmichael
Hogg

ADKnox/my



FoR No. 57 INTERNATIONAL DEVELOPMENT INTERNATIONAL PANK FOR INTERNATIONAL FINANCE
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: . i >. 11n ;low i -. 1. lhadenet) DATE:

FROM: - iu

SUBJECT: Meetn_ itr. Knut Hammars ld, Director General oi the Interna owa
nrTranspor. Association (IT) nDeebr1

I tach the o jlong~ to br i you for the abve meein n

AttachmentL - A descripton of IATA and its possoil
usefulness to the Ban.

AttLachme nt II1 - A biographical no te onlMr. Hammars¼Dól.

A- tachent II - -, desro tion of thie International~
ivil A 'iion y' anizat on ( ),it

t Lnot> o I):ul n co

3 v-k i



1 tir ,rnport Asockam on ÅTA) runded 1n
<1"acrrraeAorgaiae a'f re nnl 11 schedu Led ailine and2 fls<

respel ib1 for >0in inenitional -ir far'. In add Lion,hil> ITcoordi-

TT' promoe sare reg ia and econ~qomicl air tasport
for the enfi of 0he pe1ple of th li ot'rld}; tor flster 1 ar

omr Cejfr and to study thie pvrblems connected therleflwtn; 'to
1 r i te miens tor co llaat ion~ among1 f th; al trnsor

enterprises engaged dirctl ori' "'ndirectVlyn inoternati onal
ai ta1or srvce;and toi <'oopratelr i t m Inter-

:1 tonal 'ivil iin (lrganiz ation ( ICAO) anothrv intr-
atinan orgn»zamions.

IAT las two main rfTfies - ne i i 0 Montreal - the head office,
ad2 One n Geneva. Reional techncal ff es are located in London, Bangko

Nailrc'i andl >Lo de Janer-o.

The at set tin: nacnnery i n ITA c-n sit of three Traffic
Conäerences eorr.spnnn to geo grasic mareas oe the world. All carriers
ith-ia - Conferene area may prtioipate, and roadless f -z ac,hhas

a singe ivote. 0-ae agreennts eqr una-io ra and ar ' jet
to apperoval by; earc: carrler1 s Government. However, some obrsevezrs feel

'th a't i nral mings' o W the op oi1c.il of a Oem a Lines are the real
a"0-$etting -mcham in iAT.

I hasen salao t,'iat LATA jars are not based on a DO1y 0f
rati-ona l' ricing. Th,Is results; firomn the domirioLn rlf po'liticeal processes
'17. cormeti r' ones in iternational tafi, s l-n. an ri m i t ms
hiav the ona say in rati" a' ['ar agr.'.1ents~, it is outfu [Ii f mor
vrational priciLng' rcan t'< be acieve.

Th activities of sm air carrå ers i 1harte work ar causi
noerl; smong 0iTA 5»m rs an are- the basis of the current controvrOy
sverth s Ni A t lantic a-r er situation.

COr- n .c'Xtivii IAT 0als inr0d rWporti " sttstis',
f a- sg 1.n - r i7, conordnation at -im51vment ta airt frpred-es in

=usoton, immigatio and he'''i"pcton and consoliation rt a r in
*tparience and r iements in civil avit-i ¯anning.

The ¼ r lSJIAT migh pla ''rn assis1<tng the Bank in the "valtion

of ~~ ~ ~ - siitl prjcscudb lt infcant pa-cual inpoiinr
-infomati -n recas 0 arcar1ie activitn ic. moli, rC-

rhe r cnfdenr a n'")re, no ötheris' 1eaviabe] IT tfn iav

already 'v~ inict a lilling ns o help in th's reard b lreing air-
lin 0 inoation and prsvådn cons910oidae forecasts if e.



IATA -SEN10å QFF'IC IALS

Prr; ;1-' 197 Dr. C. man der öa

Presideonto KLM

President er 19711971 : T.. Gen. Ani . thademi

Managin Directr of Iran
National ilines

Di rec or General: Knut Har:r"sk jld? - See
(See Biographical .SŽe)

Assistant Director
General - Technical : Dr. Rt. R?. Shaw

Assi stant Direat-
Generl- Tra flc : H. Dosn ;m; kr
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; - U S n t r- Countr es ~weden

r c-r4a. McNWamara had a mäeeting at 9:00 a.m. on Thursday, September 24,
iwedish inister of Finance, ir, Strang, the Mnister of Industry,

. Krister Wickman, and ',r. ILennart Kiackencerg, Under Secretary of State
n te in stry of Foreign Affairs. Sir Denis Rickett was also present.

M,:r. Mcamara begvan by expressing iswar tkanks for the support
aen t-e Swedish Covernment had given to t i Replenishment of IDA.

T~ey hal seen the first to prose rep len et at a much higher level
tan bef re. This was an illustration of contribution wich Sweden

culd make * not merely in money, but also in ideas and in intellectual
Ceaers p. Daere were many dlrections :n whi c the development of the
nk's plilcy was hampered not by lack of knowledge (though this was an

ostacle in some fields, e .g. education) Dut by the difficulty in reaching
agreemnent on caanges whicn were desiracbl.

Mr. S7:räng referred to the population problerm and expressed approval
or zce promnence w.ch Mlr. McNamara had given to it in his speech. ne

asied wa,t the reaction of the churches was.

Mr. McNamara sau that tne Catholic Churck was, of course, bound
y s pasz pronouncements to oppose offic ially the movement towards
oulaen p-ann. Sven in cat~olic counti- es, however , sucn as

uomo-La and tco Pnliippines, this did not prevent the government from
g the policy. In the Pilipie, population planning was ceing

i Droduced into the curriculum of all schools. The present official
OP7)OSLton of the Catholic Church would, in al proaoillity, change in
time. I was interesting also to note how litzle opposition haJ been
expressed at the Annual Me eting this year zo what he had said about
nopulation. Ti s was in marked contrast to w-at had happened at the

:9e meeting. A number of governmrents, suck as those of India, Pka kisa,
and M_orocco, had already asked for' the advice and neIp of the World Bank.

WMaj concerned kim most was that the Indian programme kad not been more
effective hitherto. This was partly because the methods used were not
efficient but also because they were not properly applied. There was a vast
caucatonal and administrative task to be undertaken to bring these methods
to over one hundred million family units.

Mr. Strång then asked abouz the new high yielding strains of wheat
and ri:ce whica Mr. MeNamara had mentioned two years ago. Were these coming
up to expectations?

MNamara said that this was undoubtedly so. In the Philippines,
d and n Pakistan there aad een dramatic increases in race production.

e new ees, nowever, needed both water and fertelezer. This, in tur,
rquire:i a system of credIts for farmers , aden qate foreign exchange and a better
syste, of distribution. More importaet than this was the fact that the new tech-
nology could not be applied to non-irrigated land so that, while india's food

-oduction problem might be solved, their agricultural problem would remain.
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lar ger farmers, with about ten acres of land, might benefit but the

oass o: small farmers, with holcings of two acres or less, were not

Mr. Klackenberg asked whether th World Bank was now placing nore

emphasis on the need for social reform as a criterion for granting new

oans

Mr. MeNamara said there c ould be no social reform without economic

aUvance. The econonie return, therefore, on loans was a necessary but not

a sufficient conition of development. There was a noed to see that

econofMic advance was accompanied ty social advance and it was now the

practice of the Bank to include in the appraisal report for loan projects

comment on the distribution, as well as the ancunt, of the incremental

income to which the project would give rise. Attention was therefore

giveý to such matters as water charges and zaxation policy. Whe Bank

would not be interested in financing projects where the whole economic

benefit would go to a small minority.

Finally Mr. Wickman raised the question of Peru. Mr. McNamara

acknowledged that he did not know how Peru should be handled in the future.
the Argent`ne sMnister of Finane had just said that he was equally baffled.

Somenow we must find a way to discover what were the objectives which lay

cehind te confused ideology with which the pronouncements of the present

government were filled.

Ui

D . E.i F. Rickett

Vice President
September 24, 1970
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March 11, 1971

MEMORANDUM FOR THE RECORD

Subject: Meeting with the Swedish Ambassador to the United States, February 24, 1971

Present- Mr. IcNamara; Ambassador de Besche; Mr. Lidgard, Commercial Counsellor;
and Mr. Bengtson, First Secretary of the Swedish Emba9sy.

The Ambassador said that one purpose of his visit was to introduce Mr.
McNamara to Messrs. Lidgard and Bengtson. The latter was on his way to a meeting
in Nairobi of senior Swedish Foreign Service Officers to discuss development
projects and Swedish exports to developing countries. The Ambassador wondered if
Mr. McNamara would like to express any thoughts as to what ought to bv done in
Africa.

Mr. McNamara said he very much hoped Sweden would use its influence to
hold together the East African Community. In view of the current political dif-
ficulties this might be a difficult task, but he was convinced that Sweden could
play a positive role in helping to see that the Community survived. It was imper-
ative for Africa to regionalize its economic relationships. He also mentioned
that he was extremely concerned about the slow growth of LDC exports, particularly
the fact that trade between LDCs in recent years had increased very little indeed.

Mr. McNamara thought Sweden should consider supporting the development
needs of Africa irrespective of the differences in political structures among the
African countries. He had been impressed with the Swedish aid efforts in Ethiopia
and the Ethiopian people would suffer if Sweden pulled back its aid to that country.
It was the Bank's practice to continue development assistance to any country as
long as the government was willing to conduct a constructive dialogue with the Bank
and as long as positive achievements could result from our projects. Besides agri-
culture, Sweden ought to emphasize education projects in Ethiopia. There was an
enormous lack of educational facilities in Ethiopia, compared to most other African
countries, and he felt Sweden could also play a most important role in upgrading
the educational svstem.

The conversation then turned to U.S. aid efforts. Mr. Lidgard wondered
how far the U.S. aid effort would be multilateralized, and whether the U.S. was
interested in joint financing arrangements with the Bank. Mr. McNamara thought
it was realistic to assume that U.S. aid would only slowly shift towards multi-
lateral channels. Possibilities existed in the field of joint financing, which
he generally thought was an excellent vehicle for developed countries to use in
multilateralizing their aid programs. The consultative group arrangement was
another important method.

Mr. Lidgard wondered if public opinion In the U.S. felt as the Swedes
did that development aid mainly benefits rich people in LDCs. Mr. McNamara did
-not believe this was the case in the U.S. Disenchantment with aid was largely
due to a general feeling that aid was not very effective, a fear that economic
assistance efforts might lead to wars (such as Vietnam), and renewed emphasis on
the large and unfulfilled domestic needs. Also, unlike in Sweden, development
aid had generally very little political appeal.

Mr. Lidgard wondered if the Bank had met with any difficulties in its
fund raising because of Mr. McNamara's concern about the social aspects of develop-
ment. Mr. McNamara said there had been absolutely no indication that this had
ever been a difficulty for Bank bond issues.

LEC
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INTERNATIONAL DEVELOPMENT INTERNAT1ONAL BANK FOR INTERNATIW4AL FINANCE
ASSOCIATION R E ON STRUCTI N AND DEVELOPMENT CORPORATION

OFFICE MEMORAINDLIM
TO: Mr. Robert S. McNamara DATE: March 15, 1971

FROM: Hollis D. Chenery

SUBJECT: Goran Ohlin

As background for your talk with ohlin, I suggest that
the following would be his principal functions:

1. Responsibility for organizing and guiding the
Bank's research program;

2. Establishing relations with research institutions
in the third world and the rest of the developing
countries;

3. Assessment and guidance to the Bank in the use of
research findings;

4. Special policy assignments;

5. Assistance in the reorganization and use of the
Advisory Committee.

He will have the rank of a department head but will not
be given the title of deputy, at least for the time being.
The most we can hope to start with is a term appointment.

Per Mr. Clienery's office, qr. Colaco (4846) is arranging appointments
for Mr. Ohlin.
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OFFICE MEMORNNDUM
TO: Mr. William Clark DATE: July 16, 1971

FROM: Lars J. Lind

SUBJECT: Torsten Byggdal Swedish Radio sound

Byggdal is now in Washington staying until Thursday a.m. He is
preparing three programs on the World Bank along lines he and I have
discussed by correspondence over the last few months. The programs
are intended to be broadcast at the time of the Annual Meeting.

He is seeing several people in the Bank and is proceeding from
here to Colombia to see the Bank activities in the field and he might
possibly take in Ghana on his return trip to Stockholm.

He naturally is most anxious to obtain a brief interview with
Mr. McNamara - five to seven minutes on tape. He wants to put the
following question:

"At Copenhagen a year ago you pressed the seriousness of the world
crisis on our consciences and mentioned in particular population planning,
rural renewal, fuller employment, decent urbanism and social transforma-
tion. Has the last year seen any advance in the world's response to the
crisis? What has happened since the days in Copenhagen?"

Byggdal was a stalwart friend during the Copenhagen meeting and
helped a lot to present the Bank favorably in Sweden - particularly
effective as he himself is quite close to the new left. In his summing-
up program he used Krister Wickman (the Swedish Governor and now Foreign
Minister) in strong support of the 11new" Bank and ended the program
wiLh a long quote from RSM's Annual Address.

Since then he has made a widely acclaimed series of interviews with
the labor party leaders in Denmark, Sweden and Norway - in the latter
two countries they of course also happen to be the prime ministers.

I very much hope Mr. McNamara will consent to give him a few minutes
at any time during the first half of next week.

LJL:apz



SWEDISH RADIO

Question:

At Copenhagen a year ago you pressed the seriousness of the world
crisis on our consciences and mentioned in particular population planning,
rural renewal, fuller employment, decent urbanism and socialtransforma-
tion. Has the last year seen any advance in the world's response to the
crisis? What has happened since the days in Copenhagen?

Notes for reply:

1. There have been no dramatic advances in the world development situa-
tion since Copenhagen and it would be unrealistic to expect them. This
does not mean that there has been no progress - both in the understanding
of the many complex and interrelated elements of the development process
and in the assistance given to the ldc's.

2. Population planning continues to be of highest priority and the
acceptance of that fact is much more widespread today than a decade ago --
and even than one year ago. The stress put by the Bank on this problem
in our continuous dialogue with member governments and in our country
economic reports surely has contributed. But we must be candid: not all
of the on-going national population planning programs show the vigor that
is needed to reach a net replacement rate in the midst of next century -
which is the best we can hope for. Such a result can only be achieved if
the political leadership in the ldc's decide to back these programs to the
hilt -- no outside agency can be effective in giving assistance unless such
political choice to mobilize the national will is forthcoming. But progress
has been made from the time not long ago when Sweden took a lead to push
population programs in the United Nations -- here as in so many other fields,
Sweden and the Bank see eye to eye.

3. The most urgent need in the population planning sector is for technical
assistance in various forms and it is on this that the Bank's action
concentrates. Much the largest part of the financial and manpower resources
for any family planning program must be mobilized locally, but the Bank/IDA
has so far given three loans -- two in the Caribbean and one in North Africa.

Surely the growth of population will continue to constitute a crisis
for decades to come -- which means that all efforts -- in the developing
countriesand in the bilateral and multilateral assistance programs -- must
be accelerated. The enormity of the problem must not lead to defeatism.
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4. At Copenhagen I also pointed to the crisis of unemployment and
urban life, and other factors which retard the achievement of a quality
of life which must be the real aim of economic growth. We are attacking
these problems and although there has been no sudden revolution in the
Bank's policies or projects, our thrust is changing bit by bit and
there is no doubt that the Bank's approach to the development process
is much more complex, sophisticated and above all more orientated towards
social objectives than in past years.

This is important, because today about 10% of official funds for
development are channelled through the Bank Group compared with some
3% a few years back -- and the trend continues upward -- and also
because the influence of the Bank's reporting and analysis on other
donors and on the ldc's own country programs.

A few examples of Bank initiatives or new directions in the last
year:

- maintained the momentum of operational growth with total
commitments in the past fiscal year of more than 2½ billion;
agricultural and educational lending reached all-time highs.

- launched several studies on employment and income distribution.

- completed a series of sector studies, analysing the Bank's
operations and policies in education, agriculture, etc.,
with tentative programs for the remainder of the decade.

- completed a major staff study of the debt burden of develop-
ing countries, the results of which again underline the need
for more development finance on concessionary terms.

- approved first loan for pollution control and incorporated
anti-pollution measures in several new loan agreements.

- commenced intensive evaluation of the effect of Bank
supported projects for economic growth and social advance-
ment.

- increased support of programs to directly benefit the peasant
farmers through the support of agricultural credit cooperatives
and similar institutions.

- undertaken basic studies of urban problems, including special
studies of Bombay and Nairobi.

- established a Consultative Group for international agriculture
research which in its first year hopes to finance agricultural
research of priority importance to the ldc's in the amount of
$3 million.
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- strengthened and expanded cooperation with UN family, in
particular UNDP, FAO, Unesco and WHO.

- continued to internationalize the Bank's staff with 78
nationalities now represented among its professionals.

5. There continues to be a resource gap. Considerably larger amounts
of public assistance on concessionary terms can be productively absorbed
in the ldc's. Although it is gratifying that agreement has been reached
between governments to replenish IDA's resources at twice the previous
volume, there are no signs that official development assistance is
growing at anything like the rate recommended by the DDII declaration
and the Pearson Report.

6. In sum then -- the situation described at Copenhagen a year ago is
still one of crisis. Inroads on some of the problems are being made --
by the ldc's themselves, by multilateral agencies such as the World Bank
and IDA and by some bilateral programs and at universities and research
institutions. But the world's political leadership and world opinion
have not yet recognized the true nature of the crisis -- the needs will
not be met until they do. One can only hope that the time of grace will
not run out before this happens.
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September 15, 1971

Mr. McNamara:

You are meeting Mr. Ohman for lunch today, here are a few points:

- Mr. Ohman is a Swedish Foreigh Service Officer who has served in Madrid
and Cairo (see C.V. attached). He is particularly interested in trade
and development matters and has some knowledge of commodity problems.

- During the three years prior to coming to the Bank he had been working
closely with Mr. Klackenberg, Under Secretarv of State, and he is

known to have Mr. Klackenberg's respect.

- Immediately prior to coming to the Bank he was the desk officer dealing
with Bank and Fund matters. He told me when he first came here that
he was frequently confused by the considerable criticism which EDs
in the past voiced during Board Meetings and still realizing that none
of the criticisms ever affected their decision whether or not to
approve the project. He has later said that he is now realizing that
these comments may have affected projects that are in the pipeline and
that therefore the guidance wbich EDs remark at the time of Board
Meetings have upon the Bank's management has some "lag time".

- He has been worrying about the apparent inconsistencies between what
the President says in his speeches and the content of our projects.
Together with a large number of his colleagues in the Swedish State
Department they believe that the social aspects of the Bank's work is
endorsed by the President and is not yet accepted by the staff. Since
he came here lie has changed his mind considerably about this problem,
T believe, since lie told me last Spring that the most important
impression he has since he came here is his realization of the high
quality of Bank staff, it is much better than he had anticipated and
"far better on average than what he had been acquainted with in other
international organizations".

- He is very much impressed with the work the Bank has iniated with
A

respect to agricultural research and the Consultative Group which has
now been arranged in cooperation with other UN Agencies is something
he very strongly supports. He does believe that similar ini ' ative
should be taken by the Bank with respect to industrialization policies
for LDCs. Sweden would be very interested in supporting a Consultative
Group for industrial research for these countries.

Mr. Ohman is very happy to see the Bank work towards integrating itself
into the UN system. He believes the efforts that have been made in
the last two years are highly commendable.

With respect to the cable that you sent to Mr. Tornqvist yesterday
urging the Nordic countries to speak up on the urgency to ratify the
Third Replenishment, Mr. Ohmau informed me that this question had heen
discussed earlier in the "Nordic Caucus" in August. It had at that
meeting been decided that given the disenchantment with the Swedish
Government in American government circles at the moment such a
statement might perhaps be counter productive. They had therefore
thought it best not to mention this point in their Annual Meeting
Speech. 

it
NOTE: 0 - the first vowel in Mr. Ohman's name is pronounced like e in the

French words Le and-de.



INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

BIOGRAPHICAL STA TEM,fENT

Carl Ivar IlMAN
(Sweden)

Alternate Director for Denmark, Finland, Iceland
Norway and Sweden

Appointed as of November 1, 1970

Born February 10, 1938

Single

Education

1958-61 : Study of Law (B.L.), University of Lund

1961-63 : Study of Economics (M.A. in Economics), Stockholm School of
Economics

Background

1962 : Third Secretary, Ministry of Foreign Affairs (economic
and trade matters)

1963-65 : Third and Second Secretary, Swedish STbassy, Madrid
(economic and trade matters)

1965-66 : Second and First Secretary, Swedish Embassy, Cairo
(economic and trade matters)

1967-70 Ministry of Foreign Affairs - Economic Department, Division
for UNCTAD, GATT, OECD, IBRD, FAQ and commodity matters

1967-69 First Secretary

1969-70 Head of Section

1967 : Member of the Nordic delegation to the Kennedy Round
negotiations (GATT)

1967 : Member of the Swedish delegation to the International
Grains Conference

1968 Member of the Swedish delegation to the International
Sugar Conference

: Delegate to meetings within the GATT, OECD, UNCTAD, Inter-
national Sugar Organization, International Coffee
Organization, International Wheat Council

Member of a governmental committee on economic matters

Nov. 1970 : Alternate Director, IBRD, IFC and IDA

i,iguages : English, French, German, Spanish and Russian

Secretary's Department
Hnvember 9, 1970



�

}



MEMORANDUM FOR THE RECORD

SUBJECT: Sweden and Norway

Mr. Gunnar Str9ng, Minister of Finance, and Mr. K.O. Feldt, Minister
of Commerce for Sweden, together with Mr. Per Kleppe, Minister of Commerce
and Shipping for Norway, called on Mr. McNamara on Thursday, September 30th,
at 2:30 p.m. They were accompanied by Mr. Tornqvist. Mr. Aldewereld and
Sir Denis Rickett were also present.

Mr. McNamara began by thanking the Nordic Ministers for the advance
contributions to IDA which both the Swedish and Norwegian Governments had
undertaken to recommend to their Parliaments. The U.S. Administration fully
supported the Third Replenishment of IDA but had not yet exerted great pressure
on Congress to pass it. It was doubtful whether it would be passed in the
next two months. The need for additional advance contributions might therefore
be great. Mr. StrUng said that he had been glad to give the undertaking. IDA's
need for resources was enormous. Mr. McNamara agreed. One had only to look at
the situation of India to see how vital was the part played by IDA in relation
to other donors. IDA credits to India, however, at $375 million were modest if
judged by any test of need or of equity. The represented only some 60 to 70
cents per head of India's population. India was, moreover, faced with an appalling
problem in dealing with the refugees from East Pakistan. The New York Times had
given horrifying details of the number of children under eight and of pregnant
mothers amongst the refugee population who were dying of starvation. The World
Bank could not meet this need which imposed an immense burden upon India.

In reply to a question from Mr. Str9ng, Mr. McNamara said that the Govern-
ment of India fully supported the principle of family planning. To apply it in
practice, however, posed an immense problem of administration. It could be
compared with the difficulty of extending to the poorer farmers of India,
representing some 40% of the total, the benefits of the "green revolution".
This had been remarkably successful particularly in the case of wheat but it
required inputs of fertilizer and irrigation. So much of Indian agriculture
was rain-fecl that it had not yet been affected by the new strains of wheat and
rice. The dLv -21opment of such strains should be broadened to other plants, such
as maize and legumes, as well as to rain-fed crops. Too little time and money
was being devoted to research on these problems and that was why the Bank Group
had been pressing for further international action.

Mr. Kleppe raised the question of the balance between Bank loans and
IDA credits. Mr. McNamara said that IDA's lending was limited only by the
resources available. In the Second Replenishment period the level of commit-
ment had been an average of $500 million a year over the three-year period.
In the Third Replenishment this would be increased to some $930 million a year.
If the only test was that of need, IDA could easily use three times as much.

In reply to Mr. Kleppe, Mr. McNamara said that the importance of assistance
for the poorer farmers was fully accepted in theory but difficult to achieve in
practice. Some 40 to 60% of farmers in India did not benefit. These were farmers
with two hectares of land or less. They needed additional irrigation water, and
better credit facilities to finance purchases of seeds and fertilizer. They
needed further technical assistance in the use of these inputs. Agricultural
yields in India were much lower than in Japan and the Republic of China and given
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an adequate $Textension service" output could certainly be increased. He
agreed with Mr. String that better storage facilities were also important.
A very high proportion of crops was lost through infestation by insects and
rats. The Bank was working at the present time on an important grain storage
project in India the return from which would be very high.

Mr. Kleppe raised the question of coordination between the Bank's
operations and those of bilateral donors. Mr. McNamara said that the Bank
was working closely with SIDA in Sweden and with NORAD in Norway. They would
like to do more. Canada was also interested in broadening cooperation with
the Bank through such procedures as joint or parallel financing.

Mr. Kleppe said that the nature of the political regime in some of
the recipient countries caused difficulty in the Norwegian Parliament, for
example Greece and Pakistan. He hoped that the Norwegian representative
could give expression to this feeling by abstaining from voting on loans or
credits to these countries. Mr. McNamara said that there would be no new
credits to Pakistan for the present since he did not believe that the govern-
ment was in a position to make effective use of them. The question raised
by Mr. Kleppe was a complicated one. He would be glad to discuss it further
with Mr. Tornqvist. He would be glad to visit the Scandinavian countries
and meet with small groups who were critical of the Bank's policies.
Mr. McNamara then illustrated from the example of Greece the difficulty of
bringing any effective pressure to bear on the regime by withholding loans.
The only result of any such action would be to inflict hardship on the popu-
lation.

The discussion then turned to the question of expropriation. Mr. McNamara
described the difficult situation which existed in Chile. He had tried to
bring influence to bear on President Allende but with limited success. About
Peru, he felt more optimistic. The Bank had no prejudice against lending to
communist countries as could be seen in the case of Yugoslavia. Effective use
of the funds was the only test.

Mr. Kleppe said that he did not quarrel with the principle that the Bank
should not be influenced by political considerations in making or withholding
loans. He asked about the Bank's relations with regional banks.

Mr. McNamara said that these were good. The World Bank worked closely
with the Asian Development Bank, e.g. on plans for the Mekong Delta and on the
financing of the Pusri Fertilizer Plant in Indonesia. Their relations with the

Inter-American Development Bank were cordial and they were working closely with
CIAP on a system for the review of country programs.

Mr. String asked about IDA operations in the Middle East.

Mr. McNamara said that so far the Bank Group had made one credit to

Egypt to finance the largest system of tile drainage and irrigation which
there had yet been. The Middle East was a difficult area for the Bank. Defence
expenditure in those countries was excessive and their relations with the Bank
had not been really good since the breakdown of the financing of the High Aswam
Dam. The Bank had made a loan to Iraq and was working at the present time on one
to Syria. They were very conscious of the need of the 50 d 11ion people in that
area.

D. H. P. IZickett

October 4, 1971



Mr. McNamara: Septer a 30, 1971

Meeting with Sweden and Norway

At the request of Sweden, the Swedish Ministers of Finance and Commerce
meet with you jointly with the new Minister of Commerce of Norway. Mr.
T6rnqvist will also attend. Mr. Kleppe is a member of the (Socialist) Labor
Party which ruled Norway for 20 years after the Second World War.

In 1965 it lost to a non-Socialist Coalition which lasted for six
years. Your friend Mr. Tidemand was a Conservative member of that Coalition.

Although the Coalition was re-elected in 1969, it was forced to leave
in February this year when the Center Party, whose chairman, Per Borten, was
Prime Minister, broke away on the issue of inadequate terms for Norway's entry
into EEC. The Labor Party formed a minority Cabinet--with support of 74 of
150 Members of Parliament. Two weeks ago the nationwide municipal elections
indicated a weakening of the Labor Party's following--but it nevertheless will
remain, for a long time to come, by far the largest single party in Norway.

The meeting is important for us in that it is the first direct contact
between you and a Labor Party official from Norway.

You may wish to:

1. Express thanks for IDA support. (They are, by the way, worried
about the possibility that the U.S. may not ratify the Third
Replenishment. Perhaps they will ask you whether you have made
any contingency plans for such a case.)

2. Enquire about time schedule for legislative approval of advance
IDA contributions in both countries.

3. Reiterate your interest in joint financing with SIDA and NORAD
--and in closer cooperation generally with these agencies.

4. Ask for advice on how support for the work of the Bank Group
can best be strengthened in Scandinavian countries.

LEC
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Visit of Members, Foreign Affairs Committee,
Swedish Parliament

Backaround Material

1. List of members with short biographies

2. Program

3. Brief based on paper prepared for 1971 Annual Meeting.

4, Seven Points on Swedish Foreign Aid Policy, by Ernst Michanek,
Director General, SIDA.

5. Address by G. Str*ang, Governor for Sweden, Annual Meeting, 1971.

6. Sweden and the World Bank Group.

7. Composition of Swedish Parliament

8. Notes

(Meetings will take place in Executive Directors'

Conference Room, D-1257)



Visit of Members of Foreign Affairs Committee
Swedish Parliament (Riksdag)

October 13-14, 1971

Provisional Pro7ram

Wednesday, October 13

10:00 - 11:30 Briefing at Swedish Embassy

11:30 - 12:45 Meeting with Executive Director and Alternate,
Nordic Countries.

12:45 Luncheon given by Sir Denis Rickette

14:30 Introductory meeting: Sir Denis Rickett, John Adler
and Williar Clark. Specific subjects: The Bank
Group in the 1 9 70's. The IDA outlook. Debt burden.

16:00 Coffee break.

16:10 The Bank's finances. Mr. Hans Hittmair

16:50 The Bank in the UN family. Mr. M. Hoffman.

Thursday, October 14

09:30 The Bank1s Economic Thinking: Messrs. Chenery,
Henderson, Avra-;ovic.

11:15 Coffee break.

11:25 lC: Mr. W. Gaud.

12:30 Luncheon break.

14:30 Projects: Mr. '. Baun and associates from different
Projects Dcpartments.

16:15 Coffee break.

16:30 Wrap-up session and individual meetings according
to wishes expressed by the Swedish guests.

17:30 Reception by Executive Director and Alternate,
Nordic countries.



BRIEF

Aid Performance

Sweden' st official aid flows increased from 0.05% of GNP
in 1960 to 0.37% in 1970 (Table I). Although official flows of
$117 million'gWre smaller in 1970 than in 1969 ($121 million and
0.43% of GNP), budgetary appropriations are expected to reach 1U .
of GNP by 1974/75, a target endorsed by Parliament.

The quality of Swedish official development assistance is high.
The grant element of official flows fluctuated between 87% and 97%
in 1964-1970, and technical assistance and other grants currently
represent more than two-thirds of official bilateral net flows.
Loans are free of procurement restrictions, but Sweden has indicated
that lack of progress towards global untying might lead to reconsideration
of this policy.

The official aid program reflects a strong multilateral preference,
and a growing share of Sweden's bilateral program is carried out in
cooperation with the World Bank Group, FAO, ILO and Unesco. Multi-
lateral flows accounted for about 50% of total official flows in
1965-70, of which one-third went to IDA. Sweden also finances
5-10% of the budgets of the UNDP, UNICEF, the UN High Commissioner
for Refugees and the World Food Program. Sweden actively supports the
Asian Development Bank and support for the African Development Bank
is being considered. Initial support for the IDB has been discontinued
because of that bank's procurement rules, which preclude procurement
in countries that do not contribute to the IDB.

The Swedish government intends to gradually shift development
assistance to countries whose governments pursue a policy leading
toward greater economic equality and social justice. At present,
the main recipients of Swedish aid are seven African countries--
Ethiopia, Kenya, Uganda, Tanzania, Sudan, Tunisia and Zambia-- and
India, Pakistan and North Vietnam. Public opinion in Sweden has become
increasingly critical about aid to Ethiopia, because of the lack of
social progress in that country.

Attitude to IDA

Sweden has traditionally been a firm supporter of IDA. It was
one of a small group of countries which indicated willingness to
participate in a Second Replenishment of $1,000 million annually and
strongly supported that level in the discussions which preceded
agreement on the Third.

Sweden has steadily increased its share in replenishments. In
the initial subscription, its share was 1.34% of Part I subscriptions;
in the First Replenishment, 2.01%; in the Second, 2.46%; and in the
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Third, 4.25% (Sweden has formally notified the Association of its
acceptance of this share). In addition, Sweden was the first country
to make "special supplementary" contributions to IDA, and these now
total $49.5 million. The government has made known that it is
prepared to seek parliamentary approval for an advance contribution.

Capital Market Prospects

The Bank has had one public issue in Sweden for a total of
SKR 75 million ($14.5 million equivalent) all of which is still
outstanding.

IBRD Capital Subscription Increase

Sweden has indicated that it will take up the additional capital
subscription to which it is entitled ($37.3 million). The 1% portion
is to be paid in November 1971.

Joint Financing of Projects

Sweden has participated in the financing of several projects
with the Bank Group (see attached Table II). Sweden may look increas-
ingly to the character of the regime and to social aspects of projects.

Two-Year Bonds

Sweden has made no subscription to IBRD Central Bank bonds, because
of legislative difficulties.



TABLE I

SWEDEN: FLOW OF DEVELOPMT FIJAMCE BY CALENDAR Y1AR

(US $ million)

1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970/1971b/

:fficial Development
Assistance

- Bilateral 1 2 3 7 14 17 24 26 42 55 63
- Multilateral 6 7 15 16 19 21 33 34 30 66 54
- TOTAL 7 &T 23 33 977 6 71 21 117 139
- As % GNP .05% .06% .12% .14% .18% .19% .26% .25% .28% .43% .37% .43%

Dther Official
- Bilateral
- Multilateral
-TOTAL

otal Official 7 8 19 23 33 38 57 60 71 121 117 139- % 3rant Element 91% T 771 -75 7 97% 95%
- As % GNP .05% .06% .12% .14% .18% .19% .26% .25% .28% .43% .37% 43%

?rivate
- Investment & Loans 29 37 15 25 15 31 36 45 37 56 47
- Export Credits 11 7 4 6 19 4 15 16 21 30 LO

TOTAL NET DISBURS'4ET S 47 52 37 53 67 73 108 121 129 206 204 215-As % G? UP737 .3 77 h'7 7 7 7 ' 7 57 3 77' 77 77 T7, _77 7

Provisional
DAC Estimate. Not adjusted for de facto revaluation.

:uxce: DAC



TABLE II

JOPIT OPERATIOS PErT BAUK GROUP 47D
THE SWEDISH I;TwRATIOXAL DLOL LT ATOITY S LCE MARCH 1968

(US $ million)

Date Project
Number Country Project Title Signed Cost IBRD IDA SIDA

117 Pakistan Second Agricultural 6/13/68 18.0 - 10.0 5.0
Development Bank

129 Kenya Livestock Development 9/26/68 11.4 - 3.6 3.6

142 Tanzania Second Highway Project 2/24/69 38.0 7.0 15.5 7.5

581 Tunisia National Water Supply 1/16/69 32.8 15.o - 5.0

605 Ethiopia Fourth Telecommunications 6/3/69 21.5 4.5 - 4.5
648 Tunisia Development Finance Company 12/24/69 15.0 10.0 - 5.0

142 Tanzania Tan-zam Highway < 11/24/69 38.0 - 15.5 7.5

675 East Africa Telecommunications 5/25/70 28.3 10.4 - 5.2

208 Pakistan Tubewells 6/30/70 44.6 - 14.0 6.0

,209 Tunisia Water Supply 6/30/70 19.2 - 10.5 3.5
715 Tanzania Power II 12/14/70 59.0 30.0 - 12.0

745 Kenya Power 6/7/71 37.5 23.0 - 6.0



Seven Points on Swedish Foreign Aid Policy

During the 1970's, Swedish foreign aid policy should be ex-
panded into an internationally oriented development policy. It
should bring new life into our foreign policy and give a new,
global dimension to our political life as a whole. This work
should be characterized by the following broad aims.

(1) Public opinion

To awaken and guide public opinion and gradually make the
Swedish people aware of the world they live in and the global
society that is emerging. This requires that the words and deeds
of opinion-makers, and of the government in particular, should
consistently treat even traditional domestic issues in an inter-
national perspective that does not stop at the frontiers of Scandi-
navia or Europe. Our industrial policy, our agricultural support
system, our social-welfare system, our employment policy, our
educational system and so on should be internationalized by
judging our actions in relation to the world, not only in relation
to ourselves.

(2) Decision-makers

To give domestic decision-makers a more active role in inter-
national policy-making and strengthen the agencies within Swe-
den and on the international level that formulate international
policy. Before approving an appropriation of 400 million Swe-
dish crowns (soon to be 800 million or more) for the development
programs of the UN and the World Bank, the Swedish Parlia-
ment should request detailed reports on the activities of inter-
national agencies in the sphere of economic development. As-
sistance programs should be reviewed both in terms of how the
$1 billion annually available to the UN and the World Bank are
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being used, and in terms of what policy guidelines are beingfollowed. Sweden's role in shaping the policies of these inter-national agencies through governing bodies, committees andassemblies should be summarized in Parliament in such a wayas to make Members of Parliament realize their own responsi-bilities, thereby stimulating them to take a greater interest inthese matters.

(3) The developing country

To put the people of the developing country in the centre ofdevelopment cooperation programs. In the current perspectiveof starvation, ignorance and oppression, the aim of economicdevelopment amounts to nothing less than a social revolution.By giving the people of poorer countries a chance to share inthe material and spiritual resources of the world, we are at thesame time adding to these resources. Our commitments to devel-oping countries through the UN system and other means shouldseek, above all, to fulfil the needs and wishes expressed by thepoorer nations themselves. Our commitment must be based onan improved knowledge of each country, acquired through closeand continuous contact with its people. Our assistance shouldfollow guidelines established by the developing country itself,and drawn up by that country's own political leaders and ex-perts, whose numbers and experimce are growing. Only in this
way can our contributions to the poorer countries become a partof their own efforts for economic development. In our ownplanning for development cooperation, we should attempt tomake direct use of the expertise available within the developingcountries.

(4) The United Nations system
To design our policy towards developing countries and our parti-cipation in the UN so that we systematically support, strengthenand complement international efforts in the poorer countries asa whole. We bear a large part of the responsibility for the successof the UN system. On issues connected with disarmament, peace
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research and mediation of conflicts between states, Sweden has
not hesitated to take initiatives and has made contributions of
high quality. When it is practicable, we should support, energetic-
ally and through actions of our own, the interests of the poorer
countries in the utilization of the oceans, outer space and the
biosphere as a whole beyond the limits of national frontiers.
In a similar fashion, we should experiment with initiatives in
trade relations. We should try to give support to the creation
and strengthening of regional partnerships between developing
countries. We are continuing to work for a better coordinated and
more efficient UN development assistance system. One of our
goals should be to emphasize more clearly the role of the World
Bank as a UN agency for development financing, while preserv-
ing the efficiency of the Bank. We should play an active part
in expanding the global strategy for economic development that
has been presented, making it into a continuing action program
for cooperation in many specialized fields.

(5) Concentration

To concentrate our resources on a few key issues and topics and
attempt to play a major role in world developments in these
fields. The issue of population control should receive the highest
priority. The problems of population growth and birth control
remain, for the time being, the most pressing of all, yet very
little work has actually been done toward solving them. The need
for immediate action to protect the human environment is a
direct outgrowth of over-population and over-use of resources.
This applies both to the most technologically advanced and to
the most underdeveloped countries. In problems such as food
and water shortages, destruction of natural resources, the over-
expansion and deeay of urban areas, the crisis in education and
the growth of chronic unemployment, we should make our contri-
bution in the form of concerted attacks on limited areas, where
our potentials for success are particularly favorable. In 1968,
the Swedish Parliament approved a goal of 1 % of the GNP
for overseas development assistance. If this goal is fulfilled, we
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will have the financial resources to play an important role in key
areas of development work in poorer countries. An estimated
20 billion Swedish crowns ($4 billion) will be available for
Swedish assistance to development cooperation during the next
decade. Used properly, these funds could yield great results for
the world. Sweden is no longer necessarily a small country in
matters of international cooperation.

(6) Research

To expand and take full advantage of our resources, in order to
place our research facilities at the disposal of international devel-
opment work. We have the potential (in many areas far from
fully exploited) for giving our research activities an international
flavor and channeling their results in such a way as to meet
the needs of the community of nations. Our research institutions
should never be placed in such a position that they have to
accept financial support from other countries in order to pursue
assignments of international importance. We should take ad-
vantage of our opportunities to make independent Swedish
research contributions and also to provide support to research in
collaboration with developing countries. Among suitable areas
of research are contraceptive technology, environmental protec-
tion, utilization of natural resources, food production, educa-
tional technology and problems of human co-existence and social
adjustment.

(7) Cooperation

To find ways to take practical advantage of the skills and re-
sources of all those who wish to participate in development work:
young people, national organizations, business corporations, etc.
The desire to take part in the practical work of economic
development is already greater among certain population groups
than is our capacity to absorb their work. The commitment of the
younger generation to internationalism is a resource which should
be made use of. Our non-profit-making national organizations are
also in a position to make larger contributions to development co-
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operation programs. Business interests in the broadest sense of
the term-including cooperative societies, government-owned
companies and labor market organizations-have resources
which can be put to use in development work without commercial
or similar purposes being brought into the foreground. A majortask facing the Swedish organizers of development-cooperation
programs is to create more opportunities for collaboration withall the various groups who are motivated by a belief in inter-national solidarity. Our goal is to mobilize those wishing to con-tribute their talents towards a peaceful revolution, whose aim isto increase the resources of mankind and to distribute them moreequitably.
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Statement by the Hon. GUNNAR STRANG, Minister of Finance
and Governor of the Bank for SWEDEN, at the

Joint Annual Discussion

Speaking on behalf of the five Nordic countries--Denmark, Finland,
Iceland, Norway, and Sweden--I would like to preface my remarks with a
reference to the recent events in the monetary field which illustrate
to what extent all our countries depend on a stable expansion in world
trade and payments. The consequences of the present situation could,
however, be particularly serious for the developing countries. Balance
of payments problems have traditionally tended to affect the flow of de-
velopment assistance, despite international agreement that assistance
programs should not be used as instrAaents in the short-term adjustment
process. It is, therefore, all the more important that the industrialized
countries improve their policies in order to avoid such fluctuations in
the aid programs.

One of the major social problems in the developing countries today
is unemployment. In his introductory statement, Mr. McNTamara pointed out
that 20-25 per cent of the labor force in developing countries is at pres-
ent unemployed. Structural unemployment is a loss of productive hunan
capital in a process where all resources should be mobilized.

In addition to personal hardship, unemployment furthermore accentu-
ates the unequal distribution of income. Efforts to reduce unemployment
will thus both promote economic development and alleviate social injustices.
I would like to concur with Mr. McHmara's statement that a more equitable
income distribution is absolutely imperative if the development process is
to proceed in any meaningful manner. This is also in line with the Develop-
ment Strategy, which stresses the need for qualitative and structural changes
that contribute to development in all spheres of economic and social life.
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The Strategy as such, does not, however, solve the problem of uen-yeir o Developing Countries for their part will have to harness all
their Poiicies, be they economic social, or structural to come to gripswith it. Tecnlogies Will have to be sought that can usefuly employ
larger nin_rbers of workers--a.scl 

industrY with greater developmenteffects in rural areas should be enco-'a.ed A new, integrated apeproachto rural and urban developmient may frae motivate a redistributionof land holdings. Furthermore, the Secial attention that ite Bkplansto give to the population issue should be welcomed and encouaed. Graveas the unemployment problem already is, it will be drastical e.y aravatesin the years to come if the population continues to increase at the present
rate. This underlines the need for rapid and efficient measures in the
Population field.

The industrialized countries on their part must, both through uni-
lateral actioh such as improvements in their bilateral assistance co-
operation and through the international development organizations seek
to assist the efforts of developing countries. They must accept increased
imports from those coutries in the first place, by speeding up the im-
plementation. of the preferential scheme introduced last yea r and by helpingthem to draw the full benefits out of it.

Through its size, the experience gained, and its efficiency, the
World Bank Group i te ost important international body for channeling
finanyiai flows to countries. rom this follows an obligationto Pay special attention to the scial prblers i pe The very
soft terms1 which acco' an credits from the Interni- sa eeomn
Association inakes IDA Pa-rticularly well-suited to supprt rojects3 -which
confer social benefits, ad Planning toward this end s hould in our view
be stepped uj_-. The International Developiaent Association should further-
more strive to m)odify its nethods and analysis :.o that its activities in
the future will be even more ii-n line with -the emp:hasis placed by the
StrategC y On social adjustme;2t ad structuralreom

I am thus gratified to note ar. McNamara statement that the Worldf Intn to MoVe further tovwar a broacr co nep tt t d lme
proess Aneve guatr ephaison credit to rural develop_enit, edu-cationr, a-nd fauaj Planning ito be enorgd Eulyipratis,hoeve,thttetakiru 

in all isactivities pays' Particular at-"tention ~ ~ ~ to the craino ml ctad the distribution of inico:me.
The Bank staff has presen-tea us waith an itrsngstudy oni the

debt Problemn of developijii countries,Oeoiosccusiattcnbe dra:wn is that the average term s of dvlpetassac 
hudb

Soteedand that the vod'Irne of' grants and cre-dits on soft ter7ns should
be expqaraded. Since the,L m ain obje 'ct'ive of cofiicial develop! ,rtn assist'ance
is to promote ecoomi ad social de- velop;mejt, the financiL terhsshul
corresponld to t Cn1733laic situation, of the recipient conries.
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It has now been widely accepted that the tying of aid tends to lead
to higher prices of goods supplied under development credits. Procure-
rent restrictions will, in such circumstances, be comparable with higher
interest and shorter repayment schedules. Negotiations on an international
agreement on untying have taken place in the OECD during the last year.
Unfortunately, the present outlook for an early agreement is not encourag-
ing. Failure to reach agreement would, however, constitute a major set-
back in the implementation of the Development Strategy. An international
agreement on effective untying would not only confer benefits to the de-
veloping countries, but generally would contribute to a more efficient
international division of labor.

In a situation where the debt burden is rising rapidly, increased
and sustained activity by IDA is particularly important. IDA is again
confronted with a situation where an agreement on replenishment has not
become effective on schedule due to delay, in some countries, in the rati-
fication procedure. Even if the most im1ediate problems can be temporarily
solved through advance contributions by some countries, it is of the great-
est importance that the activities of IDA can be placed on a solid basis
as rapidly as possible. If the activities of IDA were to be retarded or
arrested, the flow of assistance to developing countries would be affected
in a period when the need is greater than ever.

In concluding, I would like to announce that, subject to the neces-
sary Parliamentary approval, four Nordic coutries--Denark, Finland,
Norway, and Sweden--will make their first annual IDA contribution avail-
able irrespective of any possible further delay in the effectiveness of
the agreement. I am also in the fortunate position to state that Iceland
expects shortly to become a Part I member of the International Development
Association.



SWEDEN AND THE WORLD BANK GROUP

(As of June 30, 1971)

Sweden is a member of all three institutions in the World Bank Group --

the World Bank itself, the International Development Association (IDA), and

the International Finance Corporation (IFC). The association of Sweden and

the World Bank is of 20 years' standing. During this period, the country

has played a significant role as a source both of capital for the Bank's

lending for economic development and of equipment and services for Bank-

financed projects in member countries.

Sweden has used IDA, which provides poorer developing countries with

finance on concessionary terms, as a vehicle by which funds made available

by the Swedish Government have been invested in economic development.

In addition, Swedish companies have participated in several enter-

prises with IFC, the special instrument in the Bank Group for promoting

the growth of the private sector in developing countries.

Sweden's Subscriptions to the Bank

Sweden became a member of the Bank in 1951. Its capital subscription

is $240 million or 1.04% of the subscribed capital of the Bank. Like other

members Sweden has paid in only one-tenth of its subscribed capital. Its

actual contribution to the capital available to the Bank for lending is

$24 million. The remaining nine-tenths of the Bank's subscriptions is

subject to call only if it should be needed to meet the Bank's obligations;

it is in the nature of a guarantee against which the Bank may borrow funds

from other investors. Sweden has indicated that it will take up its addi-

tional capital subscription of $37.3 million.
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World Bank Borrowings

The Bank augments its capital by selling its own bonds in the world's

capital markets; it also sells loans from its portfolio to other investors,

as a means of promoting international investment and of recovering its own

capital.

In Sweden the Bank has offered one bond issue. In October 1967, the

Bank entered the Swedish market with a SKr 75,000,000, 6%, 25-year bond

issue. It was publicly offered at par by an underwriting group of 13

Swedish banks headed by Stockholms Enskilda Bank. The group also consisted

of Svenska Handelsbanken, Skandinaviska Banken, Sveriges Kreditbank and

Goteborgs Bank.

By June 30, 1971, the Bank had outstanding borrowings of $5,424 mil-

lion mostly in the form of U.S. dollar bonds, but also including bond issues

denominated in Canadian dollars, Deutsche mark, Italian lire, Japanese yen,

Kuwaiti dinars, Netherlands guilders, Libyan pounds, pounds sterling, Swedish

kronor and Swiss francs. Of this amount, Swedish holdings of the Bank's U.S.

dollar obligations were estimated at $6.9 million. Swedish investors have

also provided funds for the Bank's lending through their purchases of portions

of the Bank's loans.

All of the Bank's bonds and portions of its loans sold bear ordinary

market rates of interest, and therefore, have represented profitable invest-

ments for Swedish investors.

Sweden's Contribution as a Member of Aid
Coordinating Groups Organized by the Bank

Over the years the Bank has organized 14 groups of donor countries to

coordinate development assistance to the following countries: Ceylon,
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Colombia, Democratic Republic of the Congo, East Africa, Ethiopia, India,

Korea, Malaysia, Morocco, Nigeria, Philippines, Pakistan, Thailand and

Tunisia. In 1970, the Bank took over from the International Monetary

Fund the Chairmanship of the Ghana Aid Group. Sweden is a member of the

India and Pakistan Consortia and the Consultative Groups for East Africa,

Ethiopia and Tunisia.

In November 1969, a special meeting of the India Consortium was held

in Stockholm to review the problems and progress of India's Family Planning

Programme and to discuss the possibility of further external assistance to

the Programme.

Joint Financing

In a number of instances, Sweden has joined the Bank and IDA in financing

development projects of high economic priority. Some examples- follow:

Pakistan. In February 1966, Sweden joined IDA in providing the equivalent of

$24 million to Pakistan to help finance a project for the storage and

handling of foodgrains in East Pakistan. Sweden's share in the total was

$4.8 million at 2% interest for 20 years.

In May 1967, Sweden joined the Association in providing the equivalent

of $3.5 million to help finance part of the cost of the initial stage of a

program to rehabilitate and expand the water supply, sewerage and drainage

systems of Lahore in West Pakistan. Sweden's share of $1.75 million was at

2% interest for 20 years.

Sweden and IDA are providing $15 million to help finance the lending

program of Pakistan's Agricultural Development Bank. The joint financing

operation was undertaken in June 1968. Swedish share in the total was

$5 million.

1/ Unless otherwise indicated, the Swedish credits are on IDA terms --

50 years, interest-free, with a service charge of 3/4 of 1%.
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In July 1970, Sweden joined IDA in providing $20 million for a

$44.6 million project to expand irrigation in East Pakistan. The main

element is the sinking of 3,000 tubewells in an area of 180,000 acres.

The Swedish credit amounted to $6 million.

Ethiopia. In January 1968, Sweden together with the World Bank and IDA

agreed to provide the equivalent of $27 million to Ethiopia for a four-

year highway development program. The Swedish credit was $5.8 million.

In June 1969, Sweden joined the Bank in providing $9 million to

the Imperial Board of Telecommunications of Ethiopia to further improve

and expand Ethiopia's telecommunications system. The Swedish credit of

$4.5 million is for a term of 25 years, including 10 years of grace

with interest at 2%.

Kenya. In September 1968, Sweden joined IDA in providing $7.2 million

to help Kenya initiate a long-term livestock development program. The

Swedish credit was $3.6 million.

In June 1971 Sweden joined the Bank in providing $29 million for the

second phase of the Seven Forks hydroelectric development in Kenya. The

Swedish credit was $6 million.

Tanzania. Sweden, the Bank and IDA are providing $30 million to Tanzania

for rebuilding 310 miles of the Tanzam Highway, a road of international as

well as national importance. This joint operation was announced in

February 1969. Swedish share in this total was $15 million.

Financing of $40 million from Sweden and the World Bank was extended

in December 1970 for the largest electric power project ever to be under-

taken in Tanzania. The Swedish credit was in an amount of $12 million.
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The Kidatu project is designed to meet the demand for power through 1980

in Tanzania's coastal region, the center of most industrial and commer-

cial activity.

Tunisia. Sweden has provided $8.5 million for a $58 million National

Water Supply Development Program in Tunisia. This involved joint trans-

actions with the World Bank ($15 million) in January 1969 and with IDA

($10.5 million) in July 1970.

India. In August 1971 IDA and Sweden each provided $5 million for

the construction of modern food grain storage and handling facilities

in the four States known as India's wheat belt.

Swedish Personnel

There are now 22 Swedish nationals on the staff of the Bank Group.

Twenty of them are in professional positions.

Disbursements for Imports from Sweden by Bank Borrowers

Over the years Swedish industry has been increasingly successful

in obtaining export orders for goods and services required to carry out

Bank-financed projects in other countries. Total expenditure by Bank

borrowers in Sweden to June 30, 1971 was $224.9 million.

To June 1954, Swqeden had received total disbursements of $7.3 mil-

lion or 0.5% of identified foreign procurement by Bank borrowers. Since

then, there has been an increase in the flow of orders to Swedish sup-

pliers. The cumulative Swedish percentage of identified foreign pro-

curement increased five times to reach 2.8% at June 30, 1971.
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Recorded Disbursemeats by Bank Borrowers

for,. por; from Sweden

US$ Millions

Cumulative total through 1954 7.3

Fiscal Year (ed June 30)

1955 4.3
1956 3.4
1957 6.2
1958 3.5
1959 8.8
1960 7.7
1961 6.0
1962 10.6
1963 10.4
1964 5.5
1965 21.8
1966 24.0
1967 22.1
1968 27.2
1969 20.1
1970 17.0
1971 19.0

Total to June 30, 1971 I249

Swedish Goods and Services for Bank-financed Projects

By June 30, 1971, the Bank had made 783 loans in 90 member countries.

Swedish companies have supplied goods and services for projects in 61 of

these countries under 304 loans.



The followin- tables give the cumulative total of disbursements to

Swedish suppliers of equipment and services to carry out Bank-financed

projects and their purposes:

World Bank Disbuccrents in Sweden

and the Purpose of Ban-financed Projects

(Amount in US Dollars as of June 30, 1971)

Electric Power $101,099,622
Transportation 29,920,682
Telecommunications 28,206,415
Agriculture 4,924,542
Industry (Manufacturing) 23,302,750
Water Supply 91,446
Education 183,761
Development Finance Companies 24,967,562
Multipurpose Loans 9,970,754
Other 62,939
IPC 2,151,501

Total $224,881,974

World Bank Disbursements in Sweden

by Category of Coods and Services

(Amount in US Dollars as of June 30, 1971)

Disbursements prior to July 1, 1966 $119,656,928
Construction Material 510,311

Construction Equipment 1,986,790

Mechanical Equipment 19,261,411

Textile Machinery 136,883
Agricultural Machinery 1,372,512

Electrical Equipment 54,237,541
Automotive Equipment 467,586

Floating Equipment 2,888
Materials and Equipment for Railways 2,959,824

School Equipment and Supplies 175,962

Civil Works - 18,490,082
Consultants Services 1,434,352
Freight and Insurance 461,402

Loan Charges 1,127,511
Miscellaneous 2,599,991

Total 2__1,974
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Appendix I lists Bank loans under which more than $1,000,000 of dis-

bursements were in Sweden.

Sw- den and IDA

Sweden has used IDA as a vehicle by which funds made available by the

Swedish Government have been invested in economic development. Sweden has

made seven special supplementary contributions totaling $49.5 million to

the resources of IDA. This, together with its initial subscription to IDA

and participation in the first and second replenishments of the Association's

resources, has brought Sweden's total payments to IDA to $104.23 million.

In February 1971 the Board of Governors approved a third replenishment

which would increase IDA's resources by about $2,438 million. Twenty-one

member countries plus Switzerland propose making available to IDA for

financing development projects in the poorer countries of the world approxi-

mately $813 million per year. Under the terms of the proposal, Sweden would

make an annual contribution of $34 million. Agreements were also reached

dealing with member countries' voting rights.

IDA Disbursements

Sweden's share in the disbursements of IDA grew from a little over

$100,000 on June 30,_1963 to $38.1 million by June 30, 1971. The cumula-

tive total of IDA disbursements as of June 30, 1971 was $1,976.7 million.

Of this amount disbursements totaling $357.2 million had gone to finance

local expenditures or broad development programs where the source of the

items imported with IDA funds was not specified. The balance of $1,619.5

million represented disbursements for imports from abroad by IDA borrowers.

Sweden's share in this total was 2.4%.
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By June 30, 1971, 14 out of 60 IDA borrowers had entered the Swedish

market to buy equipment and services to carry out IDA-financed projects.

The following tables summarize IDA disbursements in Sweden:

IDA Disbursement3 in Swcden and the

Purpose of IDA-financed Projects

(Amount in US Dollars as of June 30, 1971)

Electric Power $ 708,201
Transportation 12,381,160
Telecommunications 205,219
Agriculture 12,677,234
Industry (Manufacturing) 9,365,831
Water Supply 376,982
Education 234,743
Development Finance Companies 1,371,450
Multipurpose Credits 8282490

Total $38,149,310

IDA Disbursements in Sweden

by Category of Goods and Services

(Amount in US Dollars as of June 30, 1971)

Disbursements prior to July 1, 1966 $10,924,938
Chemicals 144,005
Construction Materials 123,769
Constructibn Equipment 448,141
Mechanical Equipment 5,810,755
Agricultural Machinery 190,009
Electrical Equipment 2,747,682
Automotive Machinery and Equipment 934,396
Materials and Equipment for Railways 3,122,075
School Equipment and Supplies 198,033
Civil Works 12,512,301
Consultants Services 956,617
Freight and Insurance 282
Miscellaneous 36,307

Total $38,149,310

Appendix II lists IDA credits under which more than $500,000 of dis-

bursements were in Sweden.

Appendix III lists Swedish consultants employed under Bank and IDA projects.
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Sweden and IFC

Sweden is a founder member of IFC, subscribing in 1956 to $1.1 million

of IFC's total authorized capital of $110 million.

Since then, Swedish industrial firms have become sponsors of IFC-

assisted enterprises in Africa, Asia, Latin America and Europe, and Swedish

financial institutions have taken up participations in IFC commitments or

bought portions of equity and loan investments from IFC's portfolio.

In Africa, Swedish interests have associated with IFC in helping to

set up a tourism holding company in Tunisia; a fertilizer manufacturer and

a development bank, also in Tunisia, a Cevelopment bank in the Ivory Coast, and

a multi-national development finance and promotion company for Africa.

A Scandinavian group under the leadership of Stockholms Enskilda Bank

is an equity investor in Compagnie Financiere de Touristique (COFITOUR), a

$39.3 million company which will provide equity and long-term funds required

to establish tourism enterprises, chiefly hotels, in Tunisia. COFITOUR is

IFC's first investment in a specialized institution to finance and promote

hotels and other tourism projects in a developing country on a nationwide scale.

The Swedish partner in NPK Engrais S.A.T., a manufacturer of triple super-

phosphate fertilizer at the Port of Sfax, Tunisia, is Aktiebolaget Forenade

Superfosfatfabriker of Halsingborg.

In May 1971, IFC subscribed $500,000 of the share capital of

Societe Internationale Financiere pour les Investissements et le

Developpement en Afrique (SIFIDA Investment Company S.A.). SIFIDA's

principal objective is to facilitate the flow of private investment

capital and know-how to the independent and developing African countries.

1



SIFIDA's shareholders include the African Development Bank and more

than 100 institutions from 13 countries in Asia, Europe and North America.

Among the Swedish stockholders are Alfa-Laval AB, Allmaenna Svenska

Elektriska AB, Atlas Copco AB, AB Electrolux, AB Svenska Kullagerfabriken,

Telefon AB L.M. Ericsson, Trafik AB Graengesberg-Oxeloesund, Stockholms

Enskilda Bank, Aksel Johnson Group and Shandia Insurance Company.

In Pakistan, IFC helped to finance a major expansion program of

Packages, Limited, a large producer of paperboard containers and packages.

One of the sponsors of the project is Akerlund & Rausing (since merged with

Swedish Match), of Sweden, and its associates.

Swedish funds and technical aid have also been provided to IFC-supported

enterprises in Latin America. Mo Och Domsjo, a Swedish pulp company, is a

minority stockholder in an Argentine paper project, Papelera Rio Parana, S.A.

It also provided technical assistance to the project. In Mexico, AB Vibro-

Verken, of Sweden, provided technical help to Industria del Hierro, S.A.,

a manufacturer of construction equipment.

Swedish financial institutions have given strong support to the estab-

lishment of local development banks, or development finance companies, in

the developing countries.

In 1966, Stockholms Enskilda Bank joined the World Bank, IFC and a group

of financial institutions in Tunisia, France, Germany, and Italy to provide

Societe Nationale d'Investissement (Si) with about $6 millioh in share and

loan capital. SNI is the only development finance company in Tunisia. Its

purpose is to stimulate industrialization of the country, to develop the

capital market, and to promote tourism. IFC in June 1970 made a second

equity investment of $630,000 in SNI, as its pro rata subscription to a

$3.A million offering to stockholders.
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Skandinaviska Banken and IFC are shareholders in Banque Ivoirienne de

Developpement Industriel, S.A., in the Ivory Coast, and in the National Irvest-

ment Bank for Industrial Development (NIBID), in Greece.

A group of Swedish institutions also joined other European investors and

IFC in subscribing to shares of Teollistainisrahasto Oy (Industrialization Fund

of Finland), an institution established in 1954 to provide finance for small

and medium-sized industries in Finland.

Swedish financial institutions had taken up participations in IFC invest-

ments, amounting to over $1.5 million. These institutions are Skandinaviska

Banken, Svenska Handelsbanken, and Stockholms Enskilda Bank.



APPENDIX I

BANK LOANS UNDER WHICH MORE THAN ft MILLION OF

DISBURSEMENT? WERE I SYTDEN

(Figures as of June 30, 1971)
Swedish

Loan Disbursed Share
No. Country Date Purpose $ Millions ns

211 Brazil 10/58 Power 72.99 4.84
403 Brazil 2/65 Power 53.56 4.72

283 Ceylon 6/61 Power 14.11 2.74

83 Chile 9/53 Industry (Papeles) 20.00 4.67
153 Chile 11/56 Power (ENDESA) 15.00 1.67
366 Chile 12/63 Agriculture 18.98 1.36
479 Chile 12/66 Power (ENDESA) 42.96 1.16
367 Chile 12/63 Agriculture 3.56 1.02
409 China 4/65 Railways 17.44 1.77

282 Colombia 5/61 Power 21.99 1.72
313 Colombia 5/62 Power 50.00 1.92
499 Colombia 6/67 Communications 10.39 2.17

346 Costa Rica 7/63 Power and Communi- 22.00 3.73
cations

358 El Salvador 10/63 Communications 9.50 3.82

441 Ethiopia 12/65 Communications 4.80 1.22
523 Ethiopia 1/68 Roads 8.00 1.42
112 Finland 3/55 Power and Industry 12.00 1.72
142 Finland 5/56 Power (Mortgage Bank) 15.00 2.63
222 Finland 3/59 Industry ( " " ) 37.00 6.51
291 Finland 8/61 Industry ( " " ) 25.00 5.13
384 Finland - 7/64 Roads 28.45 2.68
420 Finland 6/65 Industry 13.99 1.04
445 Finland 4/66 Roads 20.00 5.06
582 Finland 1/69 Industry 19.33 1.45
466 Iceland 9/66 Power 18.00 7,99

207 India 9/58 Railways 85.00 1.97
223 India 4/59 Power 18.70 1.55
232 India 7/59 Development Finance 9.77 2.39

Company - ICICI
262 India 7/60 Railways 70.00 2.58
298 India 10/61 Railways 50.00 3.34
312 India 2/62 Dev. Fin. Co.-ICICI 19.04 1.71
340 India 6/63 Dev. Fin. Co.-ICICI 26.93 2.51
414 India 5/65 Dev. Fin. Co.-ICICI 43.15 2.39
416 India 6/65 Power 50.00 2.32

1/ Does not include loans fully disbursed before January 1959.
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BANK LOANS UNDER HICH MORE THAN $1 MILLION OF

DISBURSEMENTS IfRE IN SWEDEN Sd

-- Swedish
Loan Disbursed Share

No. CouM Date purpse$ Millions $ Millions

350 Malaysia 8/63 Power 51.14 3.47

434 Malaysia 11/65 Irrigation 31.28 1.85

436 Mexico 12/65 Power 110.00 3.57

371 New Zealand 3/64 Power 32.50 20.96

383 Nigeria 7/64 Power 82.00 5.73

382 Pakistan 6/64 Dev. Fin. Co.-PICIC 29.90 1.03

421 Pakistan 7/65 Dev. Fin. Co.-PICIC 30.00 2.13

509 Pakistan 8/67 Dev. Fin. Co.-PICIC 33.40 1.09

183 Philippines 11/57 Power 18.39 1.52

297 Philippines 10/61 Power 33.47 2.11

467 Philippines 9/66 Dev. Fin. Co. 24.66 2.72

452 Portugal 6/66 Power 19.74 1.99

513 Singapore 9/67 Coirunications 3.00 2.17

647 Singapore 12/69 Communications 5.01 2.46

202 Sudan 7/58 Railways and Water 39.00 3.05

Transport
522 Sudan 1/68 Power 14.24 1.40

175 Thailand 9/57 Multipurpose 65.79 1.67

(E.G.A.T.)

152 Uruguay 10/56 Power (U.T..)- 25.46 2.60

435 Venezuela 12/65 - Communications 37.00 13.20

318 Yugoslavia 7/62 Power (Yugoslav 30.00 3.30
Investment Bank)



APPENDI)X II

IDA CRDITS UNDER WHICH MORE THAN $500,000 OF

DISBURSEMENTS RE IN SWEDEN

(Figures as of June 30, 1971)

Swedish

Credit Disbursed Share
No. Country Date urpose Millions Milli:ns
1l Ethiopia 1/68 Roads 4.57 .81
23 India 7/62 Irrigation 13.00 0.62
36 India 3/63 Railways 67.50 4.28
52 India 6/64 Industrial Imports 90.00 1.43
67 India 10/64 Railways 62.00 3.09
78 India 7/65 Industrial Imports 100.00 1.84
88 India 6/66 Railways 68.00 2.99
89 India 6/66 Beas Equipment 12.06 0.83
92 India 8/66 Industrial Imports 150.00 2.00
97 India 12/66 Industrial Imports 65.00 1.77

138 India 1/69 Industrial Imports 125.00 1.90

83 Pakistan 2/66 Foodgrain Storage 17.76 11.81

91 Turkey 8/66 Dev. Fin. Co. 14.94 0.92



APPENDIX III

Swedish Consultants Employed

Bank Loans

Number Country Project Consultant

42-ET Ethiopia Telecommunications Swedish PTT

314-ET Ethiopia Telecommunications Swedish PTT

445-FI Finland Roads Scandiaconsult/
SWECO

482-VE Venezuela Power Scandinavian

Engineering

518-TA Tanzania Power SWECO

560-MA Malaysia Telecommunications Swedish Con-
sultants AB

581-TUN Tunisia Water Supply Swedish General
Consulting

586-TA Tanzania Roads SWECO

715-TA Tanzania Power SWECO

717-IRN Iran Telecommunications SWETEL

740-CO Colombia Telecommunications SWETEL

IDA Credits

18-JO Jordan Water Supply SWECO

43-JO Jordan Water Supply SWECO

181-UAR United Arab Republic Reclamation SWECO

UNDP Studies (IBRD Executing Agency)

Ghana Road Study SWECO

Malawi Pulp & Paper Arbe Sundelin
Market Study

Peoples Democratic Highway Organi- VIAK
Republic of Yemen zation

Yemen Arab Republic Road Study SWECO

IBRD Information and Public Affairs Department
Washington, D.C.
September 1971



COMPOSITION OF SWEDISH PARLIAMENT

The current parliament (riksdag) is the first since the
reform introducing a single chamber system. The elections
were held in the fall of 1970. Composition:

Members of Foreign
Affairs Committee

Social democrats 163 16

Center party 71 6

Liberal party 58 5

Conservative party 41 5

Communists 17 -

Total: 350 32

The next election will take place in the fall of 1973.


