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Education in ICP 2011 (1)

Linking of the OECD-Eurostat region to other regions using 
the results of the output approach for a selection of 
Latin American countries.

Method proposed and developed by Eurostat and OECD and 
fully described in the following papers: 

– http://pubdocs.worldbank.org/en/554381487262167081/05-01-
ICP-TAG08-Education-ICP-New.pdf

– http://siteresources.worldbank.org/ICPINT/Resources/270056-
1255977007108/6483550-1294673810982/7660863-
1320877625027/131209_CoTaF05_Minutes.pdf
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Education in ICP 2011 (2)
Output approach 

• Method used since 2008 in the Eurostat-OECD PPP 
Programme (before 2008 input approach was used)

• A quantity model with quality adjustment

– Direct estimation of volumes
• Output volume = quantity of teaching received by students, by type of 

education and adjusted for quality differences. 

• In practice, use of number of students (FTE) relative to total population

– Quality adjustment added in a separate procedure using 
PISA 

– PPPs derived indirectly

• Same method for market and non-market education
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Education in ICP 2011 (3)
– linking through a selection of LAC countries

Based on availability and quality of data, decision to link 
education through data from the output approach for 5 Latin 
American bridge countries (Brazil, Colombia, Panama, Peru 
and Uruguay)

Calculation by the OECD of a linking factor for Education 
as a whole for Eurostat-OECD defined as the ratio of the 
geometric mean of PPPs of these 5 countries from the 
output approach and the geometric mean of PPPs of the 
same countries from the input costs approach

All steps defined by Eurostat-OECD and the TAG
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Education in ICP 2017-
Linking using salary data

• Additional collection of salary data for education 
occupations for OECD countries and linking 
through the input approach

• Open issues: 

� BH weights no longer available for 
"production of education" under 
government. 

� Which productivity adjustment to use for 
linking ?
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