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Dec ber 21, 1970 

De r o : 

I hav itt n let r 
to both the Yal nd Stanford L 
to aay, I w deli hted to do o. 

left today 
I 

w ile you r on th 
ship for co ioning, do 
Washin ton. uld lov 

With b st wi e for the holiday ea on. 

Sincerely, 

~obert S. 

Lt.(jg) R. A. Goodin 
Pr Co - USS nl y (DD-940) 
Fl et Tr ining C nter 
u.s. val B 
orfol , Vir ini 23511 

ra 
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dle • 

d 
nd 



Ad 1 sions S cretary 
Stanford La School 
Stanford, Calif. 94305 

De r Sir: 

D ee ber 21, 1 70 

riting in upport of Mr. P~b rt Goodin' applic tion 
for sian to the Stanford Law School. 

You s ould know th t I the odf th r of obert Goodin, 
having been coll g cl ss ate of both his th r nd fath r. 

y pprais 1 of hi is b d on, but I hope not bi d by, 40 
ye Ts of clo e a soci tion with c hers of hi f ily. 

I will not co 
high, but will 
are unique. 

sign t 
itiati 

e tu 
hi f 

I r co nd hi oat hi hly for ad ission to the St nford 
Law School. 

Sincer ly, 

ob rt S. Me 



De n of Admissions 
Y 1 L :w School 
New Haven, Conn. 06520 

Dear Sir: 

D c mber 21, 1970 

I a writing in upport of r. Rob rt Goodin's ap lication 
for ad 1 aion to the Yale L w School. 

ou should know that 1 am the godfath r of Robert Goodin, 
having been colle e class ate of both hi oth r nd father. 
My appraisal of hi is ba ed on, but I hop not bi d by, 40 
y ara of elo e a soc1ation with era of hi fa ily. 

I will not co ent on his 1ntell ctu 1 e p city hich 1 
bigb, but vill stress instead hi leadership qualiti bich 
are unique. In high school, at Harvard, and in his present 
assign ent s an officer in the avy, h h displayed n in­
itiative, drive, nd n ability to or anize oth r individual 
toward achie ent of co on oal bich is quit unc n mong 
en of his age. Coupl d with this ia an aetiv interest 1 

public ffaire, philosophic liberalia which a sures that his 
int llect will b pplied to the pr sin probl m of th re­
ainder of his century, nd lifeti interest in the 1 

inherited ft:o hi father and 1 i uncles. 

I r co end hi 
La Sc:hool. 

at hishly 

Sincerely, 

sion to th Yale 

Robert S. 1c mara 



De r Lord 

I h ve 

and 
Ine. 

tl d: 

osp ar. 

Sine r ly. 

Ro rt S. c ~ ra 
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l' 15, 1970 

Th bet 1n y r • It 111 arvelou to b ~ t Connally baek 

ia Waebin t • L t u 1m to city, and th r 

do anythia to b 1 ta tbe anti •. With e t •h •. 

Mar are t aracl 

Unioa charged to ho p on 
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, 'v, 
RE ONSTRUCTION AND DEVELOPME 

INTERNATIONAL DEVELOPMENT 
ASSOCIATION 

OF"F"ICE OF THE PRESIDENT 

INTERNATIONAL FINANCE 
CORPORATION 

December 9, 1970 

After discussion of Chavan's invitation, Sen 
and I agreed he would tell Chavan: 

a. I cannot visit India during the 
latter part of January because of scheduled 
discussions on program lending. 

b. For the same, as tvell as other 
reasons, it is improbable that I could visit 
early in February. 

c. Follov1ing Cargill's return imme­
diately after the first of the year, Sen, 
Cargill and I will discuss mutually conven­
ient dates. 

R.S. MeN • 



Dear 1 .. 1r . HcNamara, 

fcrn ~, +l1«f 
FINANCE MINISTER 

INDIA. 

Nevr Delhi, 
December 2, 1970. 

You ·Hill recall that during our meeting 
in Coperu1agen I had invited ou to come to 
India at your convenience • . -You were good 
enough to say that some time to\,rards .the end 
of Ja~uary or the. beeiru~ing of February 1971 
might be convenient from your point of vie\v. 
Thj_s is just to confirm that \ve ·"•Jould be 
very happy indeed if you could visit India 
at the time suggested by you in Copenhagen 
or at any time thereafter '\·rhich you may 
find convenient in vie·H of your other 
engagements. The detaiied pro~ramme and 
the timing of the visit could be settled 
in consultation with Dr. S.R. Sen. We hope 
that apart from Hrs . McNamara, you \vould 
feel free to bring any other member of 
your family vlho may wish to accompany you. 

Ny colleagues and I are looking 
for\·rard to your visit to India. 

1vvi th kind regards , 
Yours sincerely, 

\ ~..). \ _......_ 
\~' \.---../" ~ 

(Y. B . Chavan) 

Nr . Robert NcNamara, 
President, 
International Bank for 
Reconstruction & Development, 
lv.ASHII'[GTON, D.C. 2Ql-l. 33 , US.A. 
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Harold Btaeaea req ~ · d a etin& with at ich he 4S.scue•e4 
the attacked prop · al. 1 told hi I as eot uwa etbe~ •~ iD 

at · ••• eould participate. 1 uqeate te h that if be 
wtab d to de teniA _ ln~reet i tbe :project ehou14 aek 
the " dor u.s. coaapany*' .ud/or the \'aaeauelan Cove . ·ac: to clia­
cu 1 t vit.ll t. eai4 he wl4 clo eo. 



STASSEN A N D KEPHART 

HARO L D E STASSEN 
FREDERICK D SAR K I S 
THEODORE M KOS TOS 
qOGER A ..JOHNSE N 

.JAMES EVANS RI ELY 

.JOHN ..J . S P EESE 

.JO S EPH N . BONGI OVANNI , .JR . 

LOUIS V SCHIAVO 
BURT O N S PEAR 
.JOHN W . K EP HA R T, .JR . 

ROBERT M . SE BASTI AN 
DONAL D F . C O PELA N D 
ADELB E RT S. SCH RO E DER 
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COUNSEL 

MILTON BERGER 

WASHINGTON OFFICE* 

STASSEN, KEPHART, SARKIS a KOSTOS 
.JOHN W . K E PHART 

1695 -1 9<1<1 

ROBERT E . SCULLIN 
19<~Z-19eo 

December 1, 1970 

INFORMAL NOTES 

1. A major Geothermal (natural steam field) electric power develop­
ment in Venezuela - State of Sucre. 

A. With related development potential in 
a. Sulphur 
b. Desalinization 
c. H~avy Water 

2. The explorer, discoverer, and initial developer. 
Venezuela Sulphur Company 
Subsidiary of Chemical Natural Resources Inc. 

3. Experts participating connected with successful gt:>thermal power 
installations in California, New Zealand, Italy, and Japan. 

4. Expropriated in I 9 59. 

5. Projected 1971 Agreement for Development 

50% 
25% 

25% 

j 
Venezuelan Government 
and Management 
Major U. S. Company such as 
Bechtel or Westinghouse 
Venezuela Sulphur Company 
(original discoverer) 

6. World Bank Financing to be applied for with usual Venezuelan 
Government Guarantees. 



November 24, 1970 

MEMilRANDUM FOR MR. RIPMAN 

Am I correct in believing that a person 
moved to a new position is paid from the time 
he assumes that position at no less than the 
lower li it of the new job classification? 

Robert s. McNamara 



.. . 

November 23, 1970 

Dear Dr. Dillow: 

Mr. Rob rt Mc:Nam ra has •sked to thank 
you for your letter of November 17 inviting him 
to beco e a ember of the Advi ory Board of 
John F. Kennedy College. 

Mr. McNamara regrets that, because he is 
already overco itted in the use of his n me 
in similar activities, he ust decline your 
invitation. 

Sincerely, 

(Miss) Margar t s. Stroud 
Secret ry to Mr. MeN ra 

Dr. Theodore E. Dillow 
President 
John F. Kennedy College 
Wahoo, Nebraska 68066 



PROVISIONS OF THE IBRD AND IDA ARTICLES OF AGREEMENT RELATING TO 
"LOCAL CURRENCY FINANCING" AND PROGRAM LENDING 

"Local Currency Financing" 

IBRD Article IV, Section 3(d) is as follows: 
"The Bank, if the project gives rise indirectly to an increased 

need for foreign exchange by the member in whose territories the project 
is located, may in exceptional circumstances provide the borrower as 
part of the loan with an appropriate amount of gold or foreign exchange 
not in excess of the borrower's local expenditure in connection with 
the purposes of the loan." 

IDA Article V, Section 2(e) is as follows: 
"The Association, in special cases, may make foreign exchange 

available for local expenditures." 

II. Program Lending 

IBRD Article III, Section 4(VII) is as follows: 
"Loans made or guaranteed by the Bank shall, except in special 

circumstances, be for the purpose of specific projects of reconstruction 
or development." · 

IDA Article V, Section l(b) is as follows: 
"Financing provided by the Association • , except in special 

circumstances, shall be for specific projects." 



r 20, 1 10 

MeN r h akJ d · to t 11 you 
she t l' teful to y·ou f r ndi g the 
photo o the Cbadv1ek eulptur •· 

ot l :ntereatacl ta . pu-tehae 

Sine rely. 

(Mlsa) Polly Yate 
s ct>et r1 to 
Mr~.McN.aa ra 



ov er 19, 1970 

ar r. Co k 

r. a 4 •· r hav ai a eed 

to th ua of th ir e a ' onorary Chairman" 

of tbe Ski Ball. 

Their att ndane 111 1 of course, d p nd 

on r. Me ra•a trav 1 aeh dul or th c na 
ye r. 

Mr. B. • Cooke 
terli Drus Inc. 

90 P rk A 
York, 

Sincer ly, 

( iae) Margar t s. Stroud 
Secretary to Mr. Me 
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Sinerar ly" 

(Mi a) Polly at 
Sec.rot y 
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Oct 1:' 23, 1 10 

ck f 11 r P lie s ~vi Aw rd 
Woodrow tl on cbool 

rineeton. New Jel' e1 

Gentl n: 

b1r. B.oJ) t:t s. 
let you know h 1.' 
rev1ous co - t n 

dance t -th-e pre 
De r 2i 

Sine rel , 
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Dear Mr. M1 1st ~~ 

you-r lovely gift of the lurid of 1 phants. 

It was m.oet thoughtful of you t .o b~ing i.t 

to u • 

Sine rely., 

Rob ~t s. MeN ra 

Shti V. P. Naf.k 
Cb1 f Minister of Maharashtr 
Office of th Chi f Minister 

b y sbtt: 



Oeteber 6~ 1970 

Mr. to tell you th t 
he 4 .d ovey a for two 

e • d rtin,s on Octob r 9.. I · ret ully, 
they will not abl d1u.a r w-ith you 
the w k of tb 12th. 

Mt. . 1'4 has also a d to reeo · 
to you Dr. ern · rc B c l on, Pr sident of tb 
opul tion Council. 24.$ r Avenue • Yor 

City (t l.ephon : 687-8330) on ost qual1fi d 
to ana r your que tions about the h lp voluntatty 
oq ni ations c n ive to the population eri is .. 

Mt:. I-ran C. Ch her 
B nk. f rica Cent r 

Sin.c.erely, 

u raneiaeo • Calif. 94104 

aret s. Stro d 
to . • 

\~ 
\ 
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Oct r S, 1 70 

• J h Dillenbe r r 
f. nt 

Gradu t Th ~logi.eal Dntoa 
Berkel y, Cal1fom1. 9 709 

Dear Dr. Dillenber r ~ 

ef 
uee s . in your 

Sine, r . ly. ... 

/ ~ ~(/l,,~(j:<•L­
P.tOber t s. '"teN at a 
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Oetob c .5, 1970 

kal' Blllc 

bic.h 
tlons 

kou14 
be aoat happy to aead y. u tnfoJ:Mtioa oa tl\ pol1c1e 
we fellow :La . hie Mtt _r. May X _ .f.e~r its aubmiaaio 
for two or thr-ee e ntll I r tum I' • trip 
to Yupslnt& aU thiopia1 

Houenbl Wtllia s. . _rorh ad 
Bou8 of rea _ tat1v 
Woh . • c. 2·0515 
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Questions re Yugoslavia 

1. How will the Government reconcile greater reliance on the "market" 
and an increase in the freedom of the firm to accelerate and direct the use of 
"profit" with achievement of the social objectives of the State; for example, 
elimination of regional differences, expansion of the infrastructure, and the 
reduction of unemployment. 

2. What is Tito's view of: 

a. The Middle East 
b. Soviet-u.s. relations 
c. The role of the super-powers 
d. The role of the countries of the Third World 
e. The U.N. 
f. Rumania's interest in the Bank 

3. What is Yugoslavia's plan for the participation of foreign private 
investment in its industrial development; what amount of investment is desired, 
apd how will the control and management of that investment be reconciled with 
the "official ownership" and "worker management" of Yugoslavian enterprises. 

4. What is the disparity in per capita inco~e by region. How has this 
disparity changed in the past, and what are the projections for the future; 
how important does the Government believe the reduction in the disparity to 
be; what steps is it taking to reduce it. 

5. What has been the effect of economic decentralization on personal 
liberties (press, speech, movement, etc.); political institutions~ stability 
of the State; the Communist party (for example, stimulus to criticism, organiza­
tion of opposition parties, etc.). What are the political consequences of the 
movement to a "market" economy? Does the party fear (or oppose) economic 
decentralization. 

6. What is the form and extent of Government participation in decisions 
relating to prices, wages, expansion of a firm, choice of management, and 
availability of credit. 

7. How is mobility of capital assured and to what degree is it restricted. 
How will the concept of ownership evolve; for example, will one firm be allowed 
to own an interest in another firm; will mergers be accepted or stimulated. 

8. Agriculture: What percent of the land is State-owned vs. privately-
1 

~ owned: how has this percentage changed and how will it change in the future; 
does the Government desire to increase the percentage of State-owned land, and, 
if so, what actions is it taking to accomplish this objective. How is the 
management of the State land organized (choice of crop, availability of credit, 
stimulus of efficiency, etc.). What is the relative productivity of State vs. 
privately-owned firms, and what are past trends and future projections. How 
does the Government compensate private owners for the transfer of land to State 
ownership and what use can the private owners make of the compensation received. 
How has the State provided an incentive to high productivity in the operation 
of State lands and avoid the penalties associated with State "collectivization" 
in other nations. 
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9. Worker Management: What is the role of workers in management. How 
do they organize to carry it out; what decisions do they influence and to what 
extent; what positions in the enterprise are held by members of the Board. 

10. Compensation: To what extent does the Government control compensation 
and by what means; are there restrictions on the number of firms, price ~olicy, 
etc. What is the range of efficiency and profits among firms in the same industry; 
as between industries. 

11. Taxation: What forms, amounts, percent of GNP, and use of proceeds. 
What are the trends. What discretion as to form, rate, and use of proceeds 
exists at the "region." What protection does the system provide against a firm 
utilizing a monopoly position to achieve excess profits. 

12. The National Plan. In what detail is it prepared; for what purpose; 
does it serve as a forecast or a guide to action; if the latter, what action 
is based upon it. How does actual performance compare with the plan. 

13. Private Property: What limits are there on ownership of private 
property; for example, land, buildings, savings from wages, and returns from 
ownership of property (rent, interest, etc.). 

14. Compensation: What is the range of compensation: 

a. By skill (unskilled, skilled, management, etc.); how have the ratios 
changed and what has been the result of the changes. 

b. In relation to worker output 

c. In relation to the profit of the firm 

15. Prices: How are they established. What protection exists against: 

a. Excessive profits in situations of scarcity or monopolistic or 
oligopolistic 

b. Socially ~esirable production (for example, excessively large 
cars) 

c. A stimulus to excessive consumption and inadequate savings 

16. Profits: If a substantial percentage of the profits of an enterprise 
~ results from conditions beyond the control of the firm, what is the logic of 

distributing profits to the workers in the form of wages. 

17. Role of the Party: What is the role of the Party in the Federal Govern­
ment; Regional Government; industrial management. How has the role changed and 
how is it likely to change. Who is eligible for Party membership. Approximately 
what percent of the members of the following groups are members of the Party: 
Federal Assembly, business management, university professors. 
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18. Workers Self-Government and the Withering Away of the Stat~: How 
real is it today; what further changes are likely ahead. 

19. External Debt: Past trends and future projections of total debt, 
debt service, debt service as a percentage of foreign exchange receipts,, etc. 
~fuat are the Government's objectives and what controls does it propose to 
apply in order to obtain them. What net inflow of external capital is re­
quired per year, compared to past flows, and where did it and where will it 
come from. 



INTERNATIONAL BANK FOR 
RECONSTRUCTION AND DEVELOPMENT 
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Octo r 1, 1970 

ar • Er th: 

Sincerely, 

( s) P()lly Yates 
S retary to 
)tr. Haara 

ce: Mr. Gorham w/copy incoming and brochure 
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EXTRACTS FROM GOVERNORS' STATEMENTS TO COPENHAGEN BANK AND i ~1?: I 17o 
Monday, September 21 

Chad :- Link SDRs and development 
Bank should devote greater attention to Development Banks 
Bank and Fund should act to mitigate consequences of fluctuation in·prices 

of primary products. 

Spain ·- Restoration of price stability should be our primary · goal without trade 
restrictions excessive rigidities of export/import rate systems should 
be reduced. 

Bank should speed up processing of its loans. 
IDA-- improve equity of distribution (L.A.); voting rights, etc. 

Malawi - LDCs should support IIIA. 
Stressed need to reread Chapter 6 of "Partners in Development": LDCs 

don't want to be told what to do by bilateral donors or international 
agencies. 2 

"IDA only" countries should be eligible for Bank loans instead of being 
forced to borrow at higher levels elsewhere. 

Fund should invest (at "low" interest rate) in Bank bonds. 
Should study link of SDRs and "aid". G 

FRG - World-wide inflation threatens to undermine economic 'and social progress 
new international effort is required. 

Both "monetary and fiscal policies" and "incomes policy: should be used. 
Must improve the system of exchange rates: prompter adjustment; widening 

of range; must reestablish price and cost stability in the U.S. 
Opposed to linking SDRs and development aid. 
Should "pay attention" to propos.als for IliA. 

Korea - Urge expeditious implementation of 3rd IDA Replenishment to avoid hiatus 

India -

~ . 

of the 2nd. 
Concerned about increase in Bank interest in view of debt service problem. 
Strongly supported IliA. 
Supported "program" loans. 
Explore possibility of linking SDRs and development aid. 
Concerned by changes in Board representation. 

How many countries will announce, next month at UN, acceptance of .7% 
target. 

Tied-aid is a penalty 
Support exchange rate system. 
Fund should: study link of SDRs and aid 

consider investment in IBRD bonds 
Bank and Fund should study question of basic reforms in voting ·rights. 
Fails to understand why non-project lend~ng is considered less advantageous 

than project loans. 
Support~d Chairman's and MeN's eloquent statement of n~cessity for "social 

reform." 
• 

I 
J. 
I 



Guyana - No sign of progress in trade liberalization. 
Supports IliA 
Opposes inter-competitive bidding at expense of local product. 
There is a limit to capital an LDC can contribute to its development. 
SDRs should be related to development aid. 
Quality of increased per capita for IDA credits should be changed. 

Cambodia - An inappropriate "war" speech. 

Ireland - "Par value" system still valid but improvement in method of adjusting 
"large country" exchange rates is important. 

Elimination of inflation vital -- "income policy" is useful. 
Hopes 3rd Replenishment will become effective without undue delay. 
LDCs should avoid mistakes of developed countries re "ecology" and 

encouraged by MeN's remarks that Bank will play a larger role in 
environmental and social role of development. 

Equatorial Guinea - Glad to be here. 

New Zealand - Opposes other than a small widening of margins. 
Urges Bank to examine problems of agricultural trade when financing 

agricultural projects. 
Would only support linkage of SDRs and aid if consistent with purpose 

of Fund. 
Primary purpose of Fund and Bank: a better life for people of the world. 

Philippines - Present system of parities may not be appropriate for developing countries. 

Nepal - Fund needs to consider more realistically the problems of the least-developed 
countries. 

Zambia - Opposes any measure weakening present exchange rate system. · 
Requests review of criteria of eligibility for IDA credits. 
Requests reserve of fund be invested (at low rates) in Bank bonds. 
Expressed concern re: world price inflation- high rates of interest 

in capital markets- reduction in percent of LDCs in world exports. 
Requests search for SDR link to aid. 
Supported Chairman's views on importance o'f LDCs: own efforts; regional 

organization. 

Malaysia - Emphasizes importance of Pearson recommendations re removal of trade 
restrictions on LDC products and terms of trade. 

Criticizes tieing of aid as "export promotion". 
Would welcome increasing activity of Fund and Bank in primary product 

problems: e.g., buffer stocks. 
Inflation a problem: . mustr hold wage increases to productivity gains. 
Strong compliment on MeN's remarkable speech. 
Opposes opposition of developed countries to 21st seat. 

UK- Supports MeN's speech re requirement for aid and population planning. 
Hopes for: no delays on IDA ratification. 

additional flexibility in IDA lending policies; project lending; 
local currency. • 

Support for Pearson Committee Report (as did Malaysia and Z~bia). 
Emphasized need for LDCs to maintain incentive for external privat~ investment. 
Inflation: damaging on world economy and LDCs. 

' • Opposed floating rates. 

' ' ' 

t 
I 

j. 



Japan- Greatest problem is world-wide inflation; also environmental deterioration. 
Opposes major change in exchange rate system. 
Aid: 1% by '75; IDA will increase as a % of GNP . 
Supports untying. 
Intends to continue support of World Bank, ADB . 
IIIA proposal highly commendable. 
World Bank should lead study of how to promote private investment. 

Indonesia- MeN "drive with compassionate feeling." 
Link SDRs and aid. 
Use Fund income for development; Fund reserves for purchase of Bank bonds: 
Warm thanks to Bank. 
International stability (prices;. primary product price; etc.) "under threat." 
"Par value" cornerstone of the system. 

J 
France - "cost-push" inflation difficult to control: must use persuasion. 

Opting for inter. division of labor" cause disequilibria for one to affect 
all and in proportion to their mass --"none would agree to set his watch 
by a clock out of order." 

SDRs should be regulated re changes in reserves. 
Supports African states in proposal to organi~e stabilization of prices of 

primary products. 
Compliments "energetic efforts" of MeN to increase IDA. 
France will maintain the level of aid considered desirable 1~Y Pearson?_/ 
Opposes using multi-lateral aid to offset inequalities of bi-lateral. 
Opposes greater flexibility in exchange ra~e system: exports failures of 

"weak" countries to "stable" countries. 

US - Emphasized determination of US to deal with inflation. 
Nixon plans to resist "protectionist" pressure. 
Supports aid untying. 
Supports Fund report: "stability in exchange rates with somewhat more flexibility." 
Propose to increase percentage of aid through multi-lateral channels. 
Plan to submit IDA legislation early next session. 
Need to appraise rising debt burdens. 
Need longer range planning of flow of external resources and supports World 

Bank economic reports and programs as contributing to this. 
Welcomes "internal auditing'progra.m of Bank. 
Hopes for early agreement on IIIA. 
New Institute to push development, including population planning. 

Austria - Supports expansion of IDA; agricultural and education lending of Bank; IFC 

China - Supports transfer of $100M; close collaboration with UN agenc~es. 
Supports Bank financing of agricultural research; local currency financing. 
Strongly supported MeN on population planning; reduction of illiteracy; 

reduction of income inequity. 

Netherlands - Bank should continue to borrow regardless of high cost. 
Plans a special $5M contribution to IFC. 

·Present split of Bank profit is well balanced. 
Supports Pearson recommendations. 
Bank should not operate out of its sphere of activity. 

·Wishes Bank to help LDCs develop inter. competitive bids as aid is untied. 
·supports IIIA 
Opposes SDR link to aid. 
Inflation is the enemy. · 
Supports "stable" rates with somewhat more flexibility. 

' . 



Dominican Republic - Inflation and economic slowdown in US has adversely affected 
(for Latin America) Latin American trade balance. 

Link SDRs to aid. 
Supports "par value" system with more flexibility. 
Wishes Fund to participate more fully in regional integration 

projects. 
Not a word re the Bank. 

Peru - Opposed tying; trade restrictions. 
No longer possible to have a liberal society in the traditional model 

are moving to a collective society with, at the end, ~ full politicai freedom: 

Canada - Desire more flexibility in the exchange systems. 
Welcomes Bank's increasing role in aid coordination: e.g., ."reporting." 
Bank's work with specialized agencies should reinforce UNDP's leadership 

in development of country programs ... ·of technical assistance and pre­
investment studies. 

Bank should give more weight to social factors. 
Supports Bank financing of agricultural research. 
Should not underestimate seriousness of debt service problem. 
Bank should increase financing of local currency expenditure. 
Bank has become the leading international development institution. 

Italy - Controi of inflation requires use of "incomes" policy. 
Favors moderate degree of exchange flexibility~ . 

China - Referred only to Fund: inflation; 21 EDs; etc. 

Kenya - Excessive emphasis on monetary policy and trade restrictions to control 
inflation, harm LDCs. 

Should like SDRs to aid. 
Opposed "tying" 
Very few African projects can sustain 7~%; should finance more ·by IDA and blend. 
Should eliminate delays in commitments and between commitments and disbursements. 
A "demagogue" statement. 
Bank should: make program loans 

overlook requirement for economic return. 
Bank missions are arrogant. 

Trinidad & J 

Tobago - Should link SDRs and aid. 
Changes in exchange system - should consider effects on LDSe·. 
Representation on Board sho~d be studied. 
Thanks MeN for his statement. 
Hope urban rehabi~itation will be eligible for lending. 
Bank should: reexamine eligibility for IDA loans- reexamine "preference 

for domestic suppliers"; reexamine procedures for identifying and·appraising 
., projects and appraising loans. · ·· · 

Tanzania 

~ . 

Inflation and high interest rates in developed countries hurt LDCs. 
Desirable to assist LDCs advance quality of life but must be based on 

national plan. 
Deep disquiet at lack o~attention in Fund to link of SDRs to aid. 



Bel gium Supports "fixed parity" system with some limited flexibility 
Opposed link of SDRs to aid 
Progress in private investment as i mportant or more so than ODA. 

Congo (K) - Present monetary policies of rich countries penalize LDCs: heavy · 
debts; ca'ota- draom; 
LDCs must establish conditions to encourage private investment 
Should not link SDRs to "capital aid" but should distribute new 

"liquidity" instrtiments to facilitate transfer of surplus. 

Australia - Inflation is a contagious disease. 
Supports "firmly held exchange values". 
Opposes SDR link to aid -- does not oppose a study 

radical departures from exchange rate system. 
avoid 

Israel - Progress of LDCs so far insignificant;. gap widening, aggravated by 
population explosion. 

Emphasized investment of $474 per capita ~s. $33. 
Capital of rich nations withheld from LDCs (which have unused manpower 

when rich countries have manpower shortages) because of high interest 
rates. Should be subsidized by World Bank (use profits of Bank, Fund, 
etc.)-- determine amount of SDRs by liquidity req. but then link to 
aid. 

Size of debt indicates net flow will in due co~se be zero. 
Poverty is not only absolute but also relative. 

Yugoslavia - Link SDRs and aid. 
Need greater flexibility in exchange rate system. 
Bank should: introduce a Supplementary Financing Scheme; consider 

financing of local currency; program loans. 
Debt service becoming a serious problem; lower interest rates. 
Bank should consider: "interest equalization fund" 

Financing export credits 
Hopes IFC will become more flexible re non-government enterprises 

Upper Volta 
(for 7 of UMOA) Link SDRs to aid. 

Study representation on Boards -- must not reduce 2 African EDs to 1. 
Bank sh~uld conc7nt~ate on ~griculture. 
Regret 1ncrease 1n 1nterest rates. 
Increase translation facilities. 
Transfer IMF profits to Bank. 

Afghanistan - SDRs - link to aid. 
1a% makes it almost prohibitive for many LDCs to utilize Bank res~urces. 
Bank should provide project preparation assistance or reduce standards 

including grant of Bank profits to IDA. 
Bank and Fund have different economic objectivep combine missions 
Allow LDCs to use "proprietary purchasing." 

Sudan- Previous economic system (free economy) only .led t~ severe economic difficulties. 
Opposes high Bank interest rate (7~%) and reduction in % of profit transferred 

to 46%. -Improve exchange rate system. 
Link SDRs to aid.· 



I-

Ceylon - Associates himself to tributes paid to management of Bank and Fund. 
Bank should work out a Supplementary Compensation plan . 
Past government stressed growth in GNP to exclusion of social justice. 
Should study the link of SDRs to aid. 
Supports limited flexibility of exchange rates. 

Uganda - Supports MeN's strong plea for .7% of ODA. 
Expand program lending. 
Hopes Bank will support national and reg. Development Banks. 
Bank should take initiative in untying. 

Nepal - Challenge of 70s -- social reform in LDCs and increased aid from rich 
countries. 

Burundi - Increase benefits of SDRs to LDCs. 
Bank should s -c.i:··c . ..:1gthen local representation in Africa to assist in 

project preparation. 

Austria - Fund only: hazards of inflation; in a free society many elements of 
society have to work together voluntarily to achieve this task~ 

An open economy makes easier the impact of inflation. 

So. Africa - Opposed to system which encourages correction of weaknesses of those 
nations tolerating inflation through revaluation by the "sound" 

Mexico 

nation. . 
Economic stability in US a pre-condition for stability elsewhere. 

Congratulated MeN on speech. 
If IDA is to apply "income test" it should apply it by region within 

nations and therefore provide larger credits to Latin America. 
Use Bank reserves in a way to reduce Bank lending rate (Bank "does 

not need such large reserves since its debtors are governments.") 
Give greater "local procurement preference." 
A "simple arithmetic" analysis of Latin American debt overstates the 

problem; but if problem is serious more IDA aid is justified. 
Greater scope should be allowed for exports of LDCs. 

Philippines - Bank emphasized "debt" problem and therefore should have a 3rd 
lending rate. 

In view of debt problem, rich countries should reform their credit 
policies. 

Nigeria - Thanked Bank for moral and financial assistance during the civil war. 
Bank should "forget ·· there is a division between private and · public 

sectors. 
Principles re disbursement of Bank loans should be more flexible: 

recipient country should be allowed to determine allocation of 
Bank loans by sector." 

"Reappraise conduct of Bank affairs to reduce distortion, diaequilibria, 
and waste." 

Increase equitability of distribution of IDA credits. 
Study link of SDRs to aid. 
Suggests "informal meetings of Big Five and LDC representatives take 

place during Annual Meetings under chairmanship of Bank .or Fund." 

I 
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Pakistan Infl ation i n r ich countries adversely a f fects LDCs. 
Supports present exchange system with special account of problems of LDCs. 
Link SDRs to ~id • . 
Untie aid. 
Situation is one of stagnant aid flow and mounting debt burden. 
Increase non-project aid to increase speed of flow of disbursements. 
If population planning not making progress, it is because competing 

programs do not permit local currency to be devoted to it. 
Endorsed MeN conclusion. 

UAR - Link SDRs to aid. 
Supports fixed exchange system. 

Norway- Accepts .7% target for ODA by mid~seventies. 
Supports MeN emphasis on population planning;. social reform, etc. 
Supports conclusions of Fund's "exchange" report. 

Turkey - Develop means to protect LDCs from adverse effects of actions of rich · 
countries to stabilize their countries. · 

Untie aid. 
Link SDRs to aid. 
Supports MeN emphasis on social reform. ' ·~ ,, 

Israel - Distribution of SDRs should discriminate in favor of LDCs. 
Complimented MeN on "dynamic leadership" and opening speech. 
Israel needs loans to finance technical assistance· to LDCs. 
Rich countries ·should restrain their i'nflat.ion without burdening LDCs. 

Nicaragua- · Central American Common ·Market is a · failure and needs to be reorganized. 
"Difficulties in maintaining growth due to factors beyond their control." 

Lebanon - Supports fixed parities. 

Gambia - Supports new orientation of the Bank 
Referred to problems of: debt; omf-atopm; inadequacy of aid. 
Study link of SDRs to aid. 
Supports present exchange system. 

Lesotho - Study link of SDRs to aid. 

Mauritius 

Bank should develop explicit criteria for IDA lending. 
IFC should lower its minimum investment below $1 million. 
Bank should not limit "annual economic" reports to countries over lQ million. 

Study link of SDRs to aid. 
Supports Fund's exchange rate report. 
"Take a relaxed view retests of profitability." · 
Bank .should make lending for unemployment a major objective • 

• 
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Enclosure: Draft Chapter VI (The Nadir) of the Gemini Narrative History 
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Mr. Kenneth D. Hubbard 
Holland & Hart 
Mountain Plaza Building 
P.O. Box 1128 
Aspen, Colorado 81611 

Dear Mr. Hubbard: 

2412 Tracy Place, N.W. 
Washington, D.C. 20008 

September 15, 1970 

I am returning the proposed deed signed by Mrs. McNamara 
and myself and acknowledged by a Notary Public. The Goodwin . 
address has been inserted as you requested. 

I believe it would be wise to arrange to have the deed 
recorded before delivering it to the Goodwins. 

Many thanks for the speed with which you have responded 
to my request. 

Sincerely, 

Robert S • McNamara 

Enclosure 
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14r. T. C. Comb 
S•ere t -:ry 

te T Zt 1970 

C&lifo -14 IO$t1 of Techao1ogy 
P saden _. ·Ca11fon1a 91109 

Dear Mr. Combs : 

· • tct~·a _ra r gret that b will not 
bl o uttend: tha Tr ee tt _ S pt . ..::. ..... 'll:i ... 

14 slnce he \fil.l b 1 a'\fi i fot: c g · on 
the 1 h to co-chair the World aok/ln.ternati . al 
MonetaJry fund anau.l etitJg. le would ap·pl' -
ct te your uoti yin he Cbait: • 

Sine -·rely, 

( ·s) Polly aus 
~ e-retaty to 

*• MeN. r 
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Sept · h r 1, 1970 

1:. bert MeR •• he : aske4 to 

availability tor pu:rehase of Seb adegg Caatl • 

and to t ll 'ou tb t b i net int t te 1 

he property. 

Hr. Jakob Stuap 
Neptunstr e 69 

Yotlt." truly. 

~ta ) ~rgaret S. Strou 
S err t to MJ'. Me · ra 
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Sincerely. 
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up t 17, 1970 

. part t: of th Tr rr 
tnt al . S rvie 
w hington, D.c. 2022 

'Mr. Robert S .. MeNa tlra has asked 
tb a.tt ~hed aterial to you.. It p 
Rob rt s .• and ·r .garet C. Me..'tf ar o d ti is 
liet uad r tw diff r n -cloyer tde tific t1 

· r • that which is t pr sent d y th · att c.;h d 
, 1. • 526056486 ( bert and · yg r t c. 

MoN "a Foundati ) ; ·and also. under 3· 6090089 
(llob rt s. and Margaret c. MeNsm t' Pound tiea. 
the corr-et designation undet w'bieh tax 1: · turns 
have been filed)-

W•uld yoa pl · ttaa& c cell tio of the 
ide ttfieat1on numb r 260.564 6. 

Sineerely , 

(Miss) Polly Y te 
·seer t ·ry to 
Mr • Jto.1 m ra 
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i ~t ft shin ton 

· m onl · riefl b fore 

aetna to th nnual etitll of th.e a ' iu hi'O,· • 

Ul'lfo-t' ly. b ea of th . shor t of ti ·-

b tv n hi tr-ip , t · 11 o 

to t with you. 

Hr. ~I' L. Druck r 
2512-'{lr.. ~ t lee • N.w. 
Wasbin ton, D. c. 2{)007 
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