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LEE F. GIBLIN 
51 EAST 91ST STREET 

NEW YORK, N.Y. 

November 20, 1950 

Mr. Eugene Black, President 
International Bank for Reconstruction 

and Development 
Washington 25, D. c. 

Dear Gene: 

Thanks for your letter of November 17, 1950 regarding 
Raleigh Hansl. I will see that he gets in touch with 
Mr. William F. Howell and he will probably drop in to 
pay his respects to you also. 

Hoping to see you again soon, I am 

~Y·~ 
Lee F. Giblin 
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~o . .. 910 November 21, 1950 

DOLlAR JMPORT BAN IN STERLING AREAS ANp THE FUND 

According to Oscar E. Naumann, vrriting in THE :N.E\'1 YORK JOURNAL OF COMMJmCE 
today, the reco:nm1endat1ons of the Fund regarding removal of restrictions ~gainst 
dollar imports by certain sterling area countries "were based on earning :prospects 
of the affected countries and do not contemplate any resulting diminuation of their 
gold or dollar res$rves." Mra Naumann points out that the "extensive" re:port to 
the GATT countries by the Fund "em:phasized that any substantial decline from :pres­
ent gold and dollar reserve levels would be undesirable and that the four countries 
should proceed with caution." 

Writer reviews briefly by country the recommendations made by the Ftund re­
garding each: 

United Kingdom~ "•?••recent basic improvement in the U.K.'s dollar reserve 
position seems likely to be maintained so long as the U,S;, continues prosperouso••··· 
There were inflationary pressures in the U.K~o•oobefore Korea, these were insuf­
fic~nt to offset the beneficial effects of devaluation. IntroduQtion of the 
E.P!)U·~·o"is not expected to have any significant effect on the U.,K,Ifs demand for · 
doll.ar imports or its ability to export to dollar countries," 

Australia: "Existing reserves together with the present step:ped up rate of 
foreign earnings should make relaxation of controls possibleo9o~the extent to which 
Australia can relax depends in part on the convertibility of her non-dollar earnings 
and reserves •••• " 

New Zealand: "In virtually the same positi-on as Austl;'~lia.. The Fund again 
stressed that relaxation would depend in large part on the convertibility of New 
Zealand's non-dollar earnings and reserv~s." 

Ceylon: "A trade surplus i 's off.setting a non-merchandise deficit in Ceylon•·s 
over-all account. Fo~lowins devaluation there was a substantial diversion of ex­
ports to dollar countries, and this, together with an increase L~ the price for 
rubber have put Ceylon in a better position than at any time since the end of the 
war." 

India: "There have been some recent relaxations of over-all import control 
but they have resulted in drawings against reserves. India may face further loss 
of reserves, both in the over-all account as well as in the dollar account, and 
cannot undertake any further easing of import controls ... .. India must continue to im­
port large quantities of food (as much as 2,000,000 tons) from hard currency areas~ 
Recent floods and earthqual~es have increaseQ. the necessity of such imports •" 
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Pakistan·: t•~sting import controls are intended to mitigate difficulties 
arising from Government :purchases in the u.s. and trade with India.. Until these 
special situ.ations improve, there ·is not much chance of relaxing controls." 

Chile: '~ile the present international situation is calculated to maintain 
the rate of the Chilean exr:>orts ~d thus improve the balance of payments outlook, 
the present and prospective level of reserves does not warrant any relaxations 
·against dollar goods." 

IRAN EXCHANGE RATE AND. THE FUND 

According to a report in THE NEW YORK JOURNAL OF COMMERCE today, the Fund has 
annotunced that it has agreed to a stabilization by the Gove1~ent of Iran of the 
latter's foreign exchange rate for "e:x±>orts other than oil and nori~~ssential im­
ports". Report says that the new rate is 48,75 rials per Unitea. States dollar and 
that up to now, the rate in this category had been allowed to fluctu~te in the free 
market. 

Story says the Fund called the revision "a step toward exchange stabilization 
and establishment of a unitary rate in the f·~ture" ;f'or Iran, and that all export 
transactions under the new t'ate "are to be directed. through authorized banks". 

POI~"T IV A1ID THE BANK 

~homas L. Stokes, in his syndicated column which appeared in XHE N]}l YOffi( 
WORLD TELEG~1 AND SUN, ll/18, reviewed briefly the history of Point IV. In con­
nection with the recent report made by Gordon Gray ;· .:to.,.i· President Truman, Mr. 
Stokes says that MrG Gray "epitomized" the im:portanc~ of the economic front when 
he said: ~'The Soviet Union is desperately trying to capitalize on the swe;Lling 
social and economic pressul"es no'\·T dominant throughout the world. The free nations 
can and must ~old the initiative in this area through a positive pro6ram of peace 
and j~stice, eapable of attracting the understanding and support of peoples every­
where. Without such a program, military strength may become ineffective in years 
to come." 

W:ri t€r con:Iments that 11This a;pplies J?artioularly in underdeveloped areas of 
the world, including much of As;ta. To win and to hold these is the heart of otu­
e·conom:t~ program, including Point IV. It ~eems hard to get this idea over to our 
people, yet it embraces nothing more than the simple job of helping othe~ people 
help themselves. Right before our eyes is a practical demonstration of this process 
in the International .13ank for Reconstruction and Development, a United l'fations 
agency, directed by an American, Eugene R. Black of Atlanta. In four and a half 
years the Bank has made a billion dollars of sound loans for all sorts of develop­
ment projects ~11 over the world and has se~t out technical experts to supervise 
such:projectso It can be done successfully and we can build good will for cur­
selves by doing more of' it on our own, as projected,'' 

CLIPPI1US AVAlLABLE IN THE OFFIOE OF PUBLlC RELATIONS ~ Br. 2250. 
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THE CONSOLIDATED UNIVERSITY OF NORTH CAROLINA 
University of North Camlina at CHAPEL HILL • North Carolina College of Agriculture and EngineeTing at RALEIGH • The Woman's College at GREENSBORO 

GORDON GRAY, President 
WILLIAM D. CARMICHAEL, JR. 
Cot~troller and Business Manager 

Chapel Hill 
November 15, 1950 

Honorable Eugene Black, President 
International Bank for Reconstruction and Development 
1818 H Street, N. W. 
Washington, D. C. 

Dear Gene: 

Many thanks for your note of November 

9. I have no objection whatsoever to your 

showing the letter to your Board of Executive 

Directors. 

·. Gordon Gray 
President 
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WESTERN 
UNION 

( 44 )',--_sYM_B_OLS __ -1'-
DL•Day btter 

NL=Night Letter 

LC a Deferred C~tble 

NL T ""Cable Night Letter 
.JOSEPH L. EGAN I 

PRESIDENT 'j . , , ll il C" • Ship Radiogram-. 

The filjn.g time shown in the date lme o~ t-e.egrams and day letters is STANDARD TIME at po1nt ui or;gm. T1m~ o1 receipt is STANDARD 'tfME at point of destwation 

WP021 PD=WUX CD ~ NEWYORK NY 5 921 A= 

EUGENE R BLACK, PRESIDENT= 

• 

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT= 

YOU HAVE MY BEST WI SHES AS YOU STEP UP ON ANOTHER RING OF 
THE LADDER IN YOUR DIST1NGUISHED CAREER= 

~ cHARLIE CAIN= 

T BE COMPAX Y .WILL A P P RECI AT E SUGGESTI ONS FROM ITS P AT R O NS CONCER::-11::--lG ITS ~I:RVICE 

~ --~----------------



INTERNATIONAL MONETARY FUND 

WASHINGTON 

EXECUTIVE DIRECTOR July 1, 1949 

Dear Mr. Black, 

This is to offer you heartiest felicitations on 
your assumption of the helm at the World Bank which owes 
so much to your energetic and able support from the 
beginning of its active career. I have been privileged 
to be associated with the institution in its formative 
period and look forward with a legitimate measure of 
pride to its rapid progress under competent and out­
standing leadership in the vast field that lies ahead 
for its fruitful operations. 

With best wishes, 

Yours sincerely, 

Mr. Eugene R. Black, President 
J International Bank for Reconstruction 

and Developnent 
1818 H Street, N.W. 
Washington, D. c. 

B. K. Madan 
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Dear Gene: 

.JOHN W . CUTLER 

14 WALL STREET 

NEW YORK 

WORTH 4 - 3200 

July l, 1949 

May I send just a line on the day you officially 

take up your new duties to wish you the very best of luck? 

I shall hope to give myself the pleasure of calling on you 

some time later in the summer. 

With kind personal regards, 

Sincerely yours, 

Mr. Eugene R. Black, President 
International Bank for Reconstruction 

and Development 
33 Liberty Street 
New York 5, N. Y. 
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PETER I . B . LAVAN 

MORTON L. DE I TCH 

ROBERT D . STEEFEL 

ALAN M . STROOC ~ 

DAV I D SHER 

SAtv!UEL HOFFMA N 

M I L T ON N. SCOFIE L D 

BERNARD E . BRANDES 

MARTIN D . EILE 

GILBERT LAZERUS 

DAVID LU BART 

TEL . WHITEHA L L 3 - 6974 

CABLE ADDRESS " PLASTROOCK '' 

~r. Eugene Black, 
Chase National Bank , 
18 Pine Street, 
New Yo rlr. , N. Y. 

Dear Mr . Blaclc : 

SOL M . STROOC~ ( 1896-1941) 

July 21 , 1949 

I wish to extend my congratulations to you upon 
your election to the Presidency of International Bank , and 
I feel that the Bank should be congratulated upon having you 
as President. I go along all the way with Mr. Rosenwald 
in the sentiments he expressed in his recent letter, and I 
ish to add my own appreciation for your cooperation so 

freely extended to us in connection with the problems of 
American Securities Corporation. 

With best wishes for your continued success in 
the banking field , and believing that your career in the 
International Bank will be one of outstanding achievement~, 
I am, with cordial personal regards , 
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July 11th, 1949. 

My dear Gene, 

I thought it best to let the tumult and the 
shouting die a bit before sending this note. I want to 
say sincerely how glad I am personally that you decided 
to accept the Presidency o~ the Bank .and to express on 
behalf of the Canadian membership how gratified we all 
are that you were available to offset the shock of 
McCloy's departure. All things considered, I doubt if 
any other appointment could have done the trick so 
successfully, having in mind that the confidence in the 
Bank 1 s aims and policies is still a delicate flower. 
Seldom, however, has .a change taken place with such com­
plete acceptance by all concerned, and you must be highly 
pleased with the personal tribute thereby conveyed. 

I regret that other duties make my attendance 
at Board meetings rather spasmodic but,as you know, the 
Canadian alternate Joe Parkinson, is regularly available. 

" Also, I should like to emphasize that our geographical 
position means that I am always at the end of a telephone 
and am ready to go to ·washington on very short notice. 
This is the appropriate time, therefore, for me to 
re-iterate what was a clear understanding with your 
predecessor - that you must feel free to call me at any 
time either direct or through Parkinson and, as well, tell 
me to come to Washington on any occasion on which I might 
be of assistance to you. 

My warm personal regards and with best wishes 
to our new Skipper. 

Eugene R. Black, Esq., 
President, 

Most sincerely, 

International Bank for Reconstruction 
and Development, 

1818 H Street N. w., 
Washington 25, D. c. 
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