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Cost of Inaction: 
Economic Underpinning 
of Green Growth  

• Deep Dive: Enhancing natural 
capital and private sector 
participation in forestry

• Green Transition: Government 
priorities and resource 
allocation
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Georgia’s Path to the EU

The EU growth strategy: 
EGD - making Europe 
climate neutral in 2050

The EGD as the Covid-19 
recovery strategy 

Georgia’s regional 
integration under the 
EU-Georgia Association 
Agreement 
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Green Growth 
Platform

Long-term climate goals: 
implementation of the 

NDC update

National priorities: 
health of 

population/nature and 
climate change resilience
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Land Degradation
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Land 
Degradation

0.7% of GDP in 2018

46%
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16%

3%
9%

Pasture productivity Agricultural productivity on-site
Sedimentation Irrigation loss off-site
Tree cover loss Forest degradation
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Social Impact 
of Land 
Degradation

Restored landscapes 
would reduce poverty 
gap by 6% for the 
poorest 20%
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Costal Zone 
Degradation
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Floods inland (Pluvial,
Fluvial)

Floods Coastal

Coastal Erosion

Soil Degradation
(Agricultural and Forest)

Waste Management

US$ Million

Annual national 
expenditures for 
coastal protection
US$9 Million
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Pollution
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Air Pollution and Lead

Health cost of exposure to 
air pollution (indoor and 
outdoor) and lead 
exposure is at 6% of GDP

Decarbonization strategies 
need to be aligned with air 
pollution reduction
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Impact of 
Climate 
Change

• Climate Risk to 
well-being of 
population 

1.5-6.6% of GDP

• Poor 
population is 
most at risk
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Government Response 
and Financing
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Legislation 
and 
Institutions

Source: World Bank. 2020. Analysis of Gaps between National Legislation of Georgia and World 
Bank Environmental and Social Framework.

Significant progress in updating its 
environmental legislation

Gaps between the national legislation and good 
international practice

Adoption of several draft laws would strengthen 
the national regulatory system

A new biodiversity law will have a clear 
framework for the Emerald Network sites 
management
The effective enforcement of environmental laws requires 
supporting regulations and norms, enhanced implementation 
capacity and clear institutional mandates
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Environmental 
Financing

Environmental 
expenditures in 

Georgia – 0.2% of 
GDP 

The EU28 average -
2.2% of GDP

National Environmental Expenditures
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The Way Forward
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The EGD Approach – An Opportunity for Georgia

Twin benefits:

Stimulate 
economy & create 
jobs

Accelerate green 
transition 
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Georgia on the path of sustainable and greener 
development – to increase resilience and decarbonize

1. Resilience building and enhancing natural capital 
• Strengthening landscape management
• Sustainable development of the coasts

2. Pollution management integrated with 
decarbonization

3. Building a green transition platform, multisectoral 
approach engaging the private sector starting from  
green recovery


