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COICOP

* Classification of Individual Consumption
According to Purpose

— International standard for classification of
individual consumption expenditure

* Used in several statistical areas
— Consumer price indexes
— Household expenditure surveys
— National accounts



COICOP

* Classifying according to purpose

— Goods and services classified according to the
purpose they are deemed to fulfill

* Level of detail
— Not sufficient to meet country specific needs

— Basic structure maintained — international
comparison

— Additional detailed categories created to meet
specific needs

e 87% of NSOs use COICOP for CPI



COICOP

= Official 1999 UN COICOP classification structure updated
to COICOP 2018

= Endorsed by the UN Statistical Commission in March 2018,
but a long process to finalize guidance related to standard

= Should start planning for implementation of COICOP 2018 as
part of next CPl update and revision

= A new COICOP standard has significant implications for NSOs
v New classification standards seldom implemented
v Resource-demanding
v’ Staff lack experience



COICOP 2018
 Provides more detail than COICOP 1999

* Reflects significant changes in goods and
services

— Bundled services, digital services, etc
— Delivery fees

* Improves links with other classifications



COICOP 2018 - Key Changes

"Introduction of a new subclass level (5-digit level)
— Additional level of detail
— Improves correspondence with the Central Product Classification

Division |01 Food and Non-alcoholic Beverages
Group 01.1 Food

Classes 01.1.4 Milk, Other Dairy Products, and Eggs
Subclasses 01.1.4.2 Skimmed Milk

=Restructure Division 06 Health

= Better alignment with the International Classification for Health Accounts



COICOP 2018 - Key Changes

e Division 08 Information and
Communication and Division 09
Recreation

— Renamed both divisions to better reflect
coverage

— Information and Communication (Communication)

— Recreation, Sport, and Culture (Recreation and
Culture)

— Moved a number of goods and services
from 09 to 08

— Laptops, tablets, computers



COICOP 2018 - Key Changes

=Dijvided old Division 12
= |nsurance and Financial Services

=  Personal Care, Social Protection, and Miscellaneous Goods and Services

*"Number of changes introduced at the detailed levels for most
divisions

"Coordination with the NA and other statistics using COICOP



COICOP 2018 - details

COICOP 1999

COCIOP 2018

01.1.4 Milk, cheese and eggs
(ND)

01.1.4. Milk, other dairy products and eggs
(ND)

01.1.4.1 Raw and whole milk (ND)

01.1.4.2 Skimmed milk (ND)

01.1.4.3 Other milk and cream (ND)
01.1.4.4 Non-animal milk (ND)

01.1.4.5 Cheese (ND)

01.1.4.6 Yoghurt and similar products (ND)
01.1.4.7 Milk-based dessert and beverages
(ND)

01.1.4.8 Eggs (ND)

01.1.4.9 Other dairy products (ND)

W




Implementing COICOP 2018

= Must be done with care to avoid confusing data users
= Consultation with key users important

= Should coincide with routine update of the CPI

* Coordinate to implement across programs
= HIES, national accounts, CPI

= Recommended to update the index reference period with larger
(methodological or structural) changes of the CPI

v Make users aware of changes

= Means, in most cases, an update of
v COICOP standard
v" Price reference period
v Index reference period



Update - necessary steps

= |mportant to develop a concordance between old and new
classification

= Practical advice:
v" Link new COICOP to old COICOP the best we can!

v Ex. New division 12 (insurance and financial services) no back series
v" Ex. Link new division 13 to the old division 12 COICOP standard



Guidance

* UNECE CPI Steering Group

— Drafting guidance on the implementation of
new classifications

— Topics addressed
— Planning and coordination
— Implementation
— Linking of index series
— Communications

— Available in early 2025



Correspondence tables

e https://unstats.un.org/unsd/classifications/Eco
n/Download/COICOP2018 COICOP1999 corre
spondence table final.xlsx

e https://unstats.un.org/unsd/classifications/Eco
n/Download/Cover note COICOP2018 COICO
P1999 correspondence final.pdf
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Implementation of COICOP 2018

* To date approximately 40 countries have
implemented COICOP 2018

* Approximately 10 more countries will
introduce updated CPIs using COICOP
2018 by February 2025



Practical questions to be answered

Sources available for the update of weights?
New products/elementary aggregate to collect?
New or old index reference period?

Publication of sub-indices according to the new classification
in the past? At which level? Users’ need?

Comparability of the published index series?



Implementation of COICOP 2018

* Linking
— Different options
— Should be done in consultation with users

— Central banks
— Other key stakeholders

— Should be done with care to avoid
confusion

— Qutreach and communication are critical



Implementation of COICOP 2018

* Biggest challenges
— 13 Divisions
— Changes at more detailed level
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